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Transaction# 7831 

Lessor: George A. Thomas 

LBSSBB: Petrohawk Prop. 

LEASE DESCRFT10N 

County 
REEVES 

TERMS DFfERfD 

Primary Tornt 

Bonus/Acre: 

Rental/Acre: 

Royalty: 

COMPARISONS 

MF# 
MF112671 

PIN# 

3 years 

$2,000.00 

$0.00 

1/4 

Lessee 
Eagle Land Services, Inc. 

RAL ·RE'J!IW SHEET 

Gookl!Jist: 

Loasa Date: 6/18/2013 ll 

Gross Acres: 320 

Not Acres: 160 

Base AID No Part Soc. Bklck Twp survoy 
148403 W/2 46 56 02S T & PRY CO 

TE.RMS RECOMMENDED 

Primary Term 3 years 

Bonus/Acre $2,000.00 

Rental/Acre $0.00 

Royalty 1/4 

Date Term Bonus/Ac. Rontai/Ac. Royalty 
6/17/2010 3 years $650.00 $1 .00 1/4 

P~.f.vJh~c.vK rvvl e../' J,s 5·, 7 oJ' , 'F)cXJO.ov f.I.JD "/':f 

Friday, June 28, 2013 

-./ 

Distance 

Abst# 
5327 

Last Lease 

3 Miles NE 



RELINQUISHMENT ACT LEASE APPLICA TTO 
' f 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson Commissioner 

Larry Laine, Chief Clerk 

DATE: 28-J un-13 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert !latter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Prop. 

Prim. Term: 3 years 

Royalty: l/4 

Bonus/ Acre 

Rental/Acre 

County: 

$2,000.00 

$0.00 

Consideration 

Recommended: Date: 1 h 1 /;::7 ----
ot Recommended: ----

Comments: Paid Up Rentals. Expire MF 112671. 

ot Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: ~ -
Not Recommended : ----

Bill Warnick. General Counsel 

Recommended: b4J!iJ 
ot Recommended : ----

Approved: ----""""----.6-"--~, 

Not Approved: ___ _ 

Date: ?/11 ltJ -....!.....<-...:......:..=---

Date: 

Date: 

REEVES 
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.. 
General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \!texas 

OIL AND GAS LEASE 

13-04456 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 25, 2013 at 09:10:00 AM 

THIS AGREEMENT is made and entered into this .....,18"'---- day of ,._J""un'""e.__ _______ ,20ll.__ , between the State of Texas, acting 

byandthroughi~agent.~G~eo~ro~e~A~.TDh~o~m~a~sL----~~r---------------------------------
fos ~ 

of 600 N. Marienfield. STE~. Midland, Texas 79701 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ,_P_,e .... tr""oh,_,a...,wk:=..,_P,_,ro..,p'""e"-'rt..,ie..,s,_ . .=.L,_P ______ _________ _ 

of 1360 Post Oak Blvd. Suite 150. Houston. Texas 77056-3030 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amoun~ stated below and of the covenants and agreemen~ to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby gran~. leases and le~ unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P Railway Company Survey, Reeves 
County, Texas. 

containing ,._3""20,.__ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eighty Thousand and 00/100 

Dollars ($80.000.00 

To the owner of the soil: Eighty Thousand and 00/100 

Dollars ($80.000.00 

Total bonus consideration: One Hundred Sixty Thousand and 00/100 

Dollars ($160,000.00 

The total bonus consideration paid represen~ a bonus of T.!.wo~....~T.!.h~o~u2lsa~n.!l.dwai!ln..udt...:0~0>!!/...!.10>!;01!_ __________ ____ ________ _ 

- - ---- ---------- Dollars ($2.000.00 ) per acre, on ""80,...::.;00,.__ ____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three {3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities' means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

• • •• • • • • ••• • • • • • • • • • • • • • • • • •• • • • ••• • • • • • • • • • •• 



, &-aEl;A¥-R'EN+AbS. If Aa well is-GOOimeAGed-orHhe-leased-pfemises aA or bef~ear-froffi-tl:lis-4ate;-this lease sha~iAat&, 

~,~Aiess-efH)f-befafe-StJGR-aARi-vefsary-Gate-l:essee-shaUi*Jy-or-teAEier-lo-the o•M'ler or-tAe-seii-&He-1:\is-GfOOit..lr:Hh~============ 

============================~·aAk~~====================~====~==========-==========.~ 
aF-it&-GU66e6Sers-{wRiGI'Hffiaii-GaRtiRl:le-as-lhe-def*)sitopt-regaraless-ekl:ta~FHAe-eWAefSI:IijH)f-Gaid-laR~he-afFIG\jFll-speGifiOEH)elew;-iR-aEIEiitiOfr. 
Lessee sl:lall-pay-or-4eF!Ger-te-the-GGMMtSSIGNER-GI~-+Ioii; . .<;ENeRAL-l::AND GI=I=IGe-G~I!! S+ATI!! Gl= TI!!XAS, AT AUSTI~I. TI!!XAS, a like 6\,IA'I OA 
er-OOfor&-saiUate:-PaymeRIEK!FlEief:...tl:lis-paragrapA-sflali-opefate-as-a-reRtal aAd shali-oovef-tJ:le.-ilege-oklefeffiAg the oom~r a well rar 
eA&-(4tyear frem sakHiai&.-Paymer~ts-lffider-this-paragrapR-&Aall-be-i~he-fellawiF!Q-3mOORt&. 

To the owner of the soii:. ______________________________ ---::'-

Dollars ($ _ _ ___ ____ _, 

To the State of Texas: --------------------~\ ~::;-~=---;7.~=:::-:-~ 
Dollars ($ _ _ _ ______ _ 

Total Delay Rental: PAID UP LEASE- Refer to Addendum Paragraph 40. 

Dollars ($ _________ _ 

IA-a-like-maAAer-aAEk.lpeA4iko-f'laymORts-er-teAEiers-aAAUally,the-oommeA~AHlkl-well-ffiay-OO-f~,jRRef-GOferred rar sucsessiv~&-G~ 
year~cA-euFiRg-tAe-J)FifAapt-lerm,-Ai1;3aymORt&-el'-teAdor-EH>keAtal-to-the-ewRer-of..tAe-sail-may-00-maEie-by sl'lesk er sighl-4raft af Lessoo,er-aAy 
assigAee-of-IAis...lease, aml may be dei~Ae-feAtal-payiAg-Gale:-U-IRe-ba~gAateG-ffi.-this-paragrafJA (or its s~,~ooesser baRk) sheuiG 
sease-to--exlst;-suspeAEI eusiAess, li~IO;-faii-of...be-stJGced-&y-aAGiher eaAk, er for-aAy-reaSOA-fali-Gr-fefuse Ia aGGefll reAtal, Lessee shall Aa~ 
helEI--iiHiefat+lt--rar-fail~,~re-tG-fAa~ymORts-er-teAEieFG-OkeAtakiAtil-thirty (30) days-after-the-oWAer-of..tJ:le-wil-51:lalkieli110f-19-.L..a~ 

reoor.eable-lRStA:JmeRI-flamiRg-aAG!Aer-G3Fik-as-agORI-te-fooeill&-5ush-paymeRI6-GHOFIEier&. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner or the soil: 

(A) OIL. Royalty payable on oil, which is defined as lnduding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part or the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run , or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (induding flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm 's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, induding any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

. 9. R?Y AL TY P~YMENTS AND REPORTS. AJie~oyaWis not ~ke~.i~ kind s~all be paid to the Commissioner of the General Land Office at 
Aust1n, Texas, 1n the folloWing manner: • : : : • • . · :. . . : .. · ••• • • • •• • • • ••• 



Payment of royalty on production of oil and gas shall be as provided in the nules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and muGt be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by \he affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty {30) days late shall accnue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of Iitle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, <1greements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word •state• in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

{C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLEJCESSATtON OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If. during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty {60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation. and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fai th and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations In good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty {30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
{$1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: {1) the expiration of the primary term, {2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions: whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half {1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas Is 
sold and delivered in paying quantities from a well located within one thousand {1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the y~ar Lo; .which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty~! the l$>yalty liB'• p'~ded in tCe lease of the market value of production from the well causing 
the drainage or which is completed in the same produci~ res~oil" ari~ Wilh§1 oQe ~sand (1 ,000) feet of the leased premises. The compensatory 

••• • • • •• • • • ••• 



;oyalty is to be paid monthly, one-half {1/2) to the Commissioner of the General Land Office and one-half {1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand {1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amuuntless than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty {30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval , the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

{A) VERTICAL. In the event this lease is in force and effect ~ {2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT {1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities {including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or {2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or {3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof {"the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

{B) HORIZONTAL. In the event this lease is in force and effect~ {2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled {hereinafter "deeper depths") in each well located on acreage retained In 
Paragraph 16 {A) above, unless on or before~ {2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the 
bonus originally paid as consideration for this lease {as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of ~ {2) years and so long thereafter as oil or gas is produced In 
paying quantities from such deeper depths covered by this lease. 

{C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty {30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety {90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tiUe to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under thas paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the orm~ ~L the soil, Lessee shall bury its pipelines below plow depth. 
: . . .·. ·:· : 

24. WELL LOCATION LIMIT. No well shall be&illedka~r t~n tWo hwndr6!~ {200) feet to any house or barn now on said premises without ... . ·.· :· : .. 



the written consent of the owner of the soil. 

25. PQLLUT'ION. In 'developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting ttie foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be bindmg upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for fai lure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, induding any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor. administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the Instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been induded in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIAJRY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disdose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fai l or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Acl However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the Slate, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foredosed with or without court proceedings in 
the manner provided in the Tille 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare th1s lease forfeited as provided 
herein. • •.. • ••• :·: ::· : 

34. POOLING. Lessee is hereby granted the ri f hl to ~I ~r w~lize h e I'O~Ity interest of the owner of the soil under this lease with any other 
•• • • • ••• 



. . . 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas NattJral Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution· requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners. 
agents, contractors. subcontractors. guests, invitees, and their respective successors and assigns, of and from all and any actions and causes or action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims. liabilities, losses. damages, actions, personal injury (including death}, costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS}, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater. sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined In the Comprehensive Environmental Response, Compensation and Uability Act 
(CERCLA}, 42 U.S.C. Sections 9601, et seq.}, or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION 

40. DELAY RENTALS. As Stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2rd) and 
third (3rd} years or the primary term hereof. 

LESSEE 

Petrohawk Properties, LP 

By: P-H Energy, LLC. its General Partner 

Date: ?//'I / I.J 

BY: ~--~~~~~~~~--~~~~-----
Georg A. Tho 
the State of Te 

Date: ~ne. lb. ~013 
; 
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STATE OF ..wTE..,XA=S,__ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF~H~A~R~R=IS~-----

BEFORE ME, the undersigned authority, on this day personally appeared ~Jol!!h.!!.nwW~. W!..!..2a!.21s!..!.h ________________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as "'A"'tto,.,m.!.!-'<.ey,_-"'ln'-'-F_.a..,.c:...t --- - ----------­

of P-H Energy. LLC. General Partner of Petrohawk Properties. LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the J 9 day of ~till . , 2o.L3__. 

~~~~~~~~ ESTELA NAVARRO 

1~W: \ Notary Public . State ot Texas 
\~~~~~~ My Commission Expires 
4~:W..~,fl'fl" September 13, 2016 

Jidru~7;aMruyr-: 
Notary Public in and for-.:!~=~~=-:::;;__ _______ _ 

STATEOFT~E~XA~S~------ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF "'M""ID,_,LA=N,D:__ ___ _ 

BEFORE ME, the undersigned author(ty, on this day personally appeared .:::G""e~or:..:..:::e""A..::.....:.T..:..:h.:::.o"'m""a""s------.-=--------­
,s 

known to me to be the person$ whose name1 a~ subscribed to the foregoing instrument, and acknowledged to me that executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the~ day of 

• ~ . 

• • • • J . ~ • .. • • • • •• .... • ~ . . 

Notary Public in and for ~ ~,· ~1/.AL.. 

• •• • 0 

• • .., 
• 

• • . 
0 

0 

••• 

lnst No. 13-04456 
DIANNE 0 . FlOREZ 
COUNTY C LERK 

2013 Jun 25 at 09:10 Aflt 
~ES C~UNTY, TEXAS 

By: A C . 1L flllK\C h, , DEPUTY 
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' eneral Land Office 
Relinquishment Act l ease Form 

• Revised, September 1997 

~usttn, ~exas 

OIL AND GAS LEASE 

13-04457 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 25, 201 3 at 09:10:00 AM 

THIS AGREEMENT is made and entered into this _,_,18,__ __ day of""Ju""n...,e'--------·20.11___ , between the State orTexas, acting 

by and through its agent, ~..:R,.oc.t.y_,E~·-"K,.,im.!.!.>!:se-.;v~..o.·-"J"-'r.~-------------------------------------

of 505 N. Big Spring. STE 502. Midland. Texas 79701 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil {whether one or more), and ,_P,.,e"'tro""h"'a..,wk:!!>...P,__,_,ro,...p"'e'-'rt""ie,.s.._. ""LP'-----------------

of 1360 Post Oak Blvd. Suite 150. Houston. Texas 77056-3030 

(Give Permanent Address) 

hereinafter called lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State orTexas, to-wit: 

320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P Railway Company Survey, Reeves County, 
Texas. 

containing ""32,0,._ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eighty Thousand and 00/100 

Dollars ($,80 ..... ,0""0""0"".0""0'--------

To the owner of the soil: Eighty Thousand and 00/100 

Dollars ($,.,80 ...... 0""0""0"".0""0'--------J 

Total bonus consideration: One Hundred Sixty Thousand and 00/100 

Dollars ($160.000.00 

The total bonus consideration paid represents a bonus of ..!.T~wo~Tw.h.!loo~u2sa!!ln~d"-a!i!lnd~.lol.ooll£l/'-!1.loi.O.loi.O _______________________ _ 

----------------- Dollars ($2,000.00 ) per acre, on ""80"'.""00,_ ____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them , is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DEI,AY-REN+ALS, If no well is-Gemmenced on-tl:le-leaseG-pr-emise!H*Hlr before one (1) year lrom-tAis date, this lease shall4erminat&; 

unless-en or before si:IGh-aAF!WOfSaf;41ate-bessee-5Ra~r-tenaef49-thlHIWReF-ef..ll=le-seiHI oe~r:..tloo-RhlSis.-EGI~·ei*d:llliiHin-n.Yth:w:e~============ 

======================~~~~======================================= 
9Hts successors (•Nhicl=l shall continue as the deJ*}sitory regardless of chaRges in the o•Nnershi~id land), the amoon~fied below; in addition, 
bessee shall pay or tenser to the CGM~NeR-G~e-GENeRA~N~CE GF TFIE STATE OF TEXAS, AT AIJSTIN;-TEXAS;-ike sum on 
or-9efore said aat~s-t~AGef..tAis-f)aragraph-shall-eperate-as-a-fenta~Aall cover the privilege or aeferring the commencement of a well for 
one ( 1) year frem-sai6-Gat&.-Payments-t~n9eHI=Iis pa ragraf)IH;J:laiJ...be.ffi.the-fei!Gwing-amGl:JAtlr. 

To the owner of the soii:'---------------------------- ---=--
Dollars ($ __________ _, 

To the State of Texas: ----------------------:::=:---~--,:-:-:::-:-:'7.""~ 
Dollars ($. _________ -J 

Total Delay Rental: PAID UP LEASE- Refer to Addendum Paragraph 40. 

Dollars ($ _________ _ 

IA-a-likiH!lanAeF-a~pon like payments or tonaers annually;-the commeA6effienk)~ferred for successive periods of one (1) 
year-ea~ary term. All payments or tenders or rental t~ay be made by cneck or sight draft of bessee, or any 
assignee of this-lease;-a~elivered on or before the-rental-payi~~natea in this paragraph (or its s~:~ccessor bank) sho1:1ld 
cease-tG-el<ist;-51:1~i<:tui9ate;--fai~~nother bank, or for any reason-fa~o accept rental, Lessee shall not be 
helG-in-Gefwlt-fof-failuf&-te-make-sl:lch payments or tenders-ef-fental-l:lntiJ...tl:lilly-fa~he o·NRer of-.tAe-sail-sAalkleliver-to bessee a proper 
recerdable-instrument-namifl§-anether-ban~s-agent-tEH-eGelv~ments-er-tonaeFEr. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as induding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or o ther equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas. by fractionating. burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil 's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner o f the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and o therwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. induding any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any o ther provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed: 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entiUes the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAY1'4ENli.AND fiEPiWJS. All 110yalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. in the followin~ m"an~r: : : : : 
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Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currenUy provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

• on gas is due and must. be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and marl<et value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and marl<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of tiUe dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements wt1en received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marl<eting of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• in the tiUe. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word ·state." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15} days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworl<ing operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or remrl<ing 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the dale of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the teased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or remrl<ing operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworl<ing of any additional wells are prosecuted in good faith and in mrl<manlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKJNG. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or remrl<ing 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in mrl<manlike manner Without interruptions totaling more than sixty (60) days. If such drilling or reworl<ing operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or remrl<ing 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or remrking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a worl<manlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable marl<et, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or remrl<ing operation in accordance 
with the lease provisions; whichever dale is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable marl<et for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. if, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective .tor lheoremai~er•~e yeat for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee p~ing mpenset;y r~ai(J' at l~ royalty rate provided in the lease of the marl<et value of production from the well causing 
the drainage or wtlich is comple'ed iC: ~e· same pr.-cfucin~ '~servoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
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royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
• before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 

same producing reserve:. and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authori ty having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are redassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as near1y as practical, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and reoord a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil . 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is induded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by jts operations to air personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTW. ~ requ86t~!¥ the OWIIIer of the soil, Lessee shall bury its pipelines below plow depth. . . . . . . ---. 
• • • • • • 

24. WELL LOCATIQI!.i Ll~t. ~e well s~ be <.WTiled nearer than two hundred (200) feet to any house or bam now on said premises without ••• • • • ••• 



the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil: 
(6) a fiduciary for the owner of the soil: including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in th1s lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil connie! with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly tail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. • • •• • • •• • 

• • • • • • • • • • • • • 
34. POOLING. Les~e is ~elfy 9f~llt~~e·ri~T to pool or unitize the royalty interest of the owner of the soil under this lease with any other 

• •• • • • ••• 



leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
. by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners, 
agents. contractors. subcontractors, guests, invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or stricUy liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors. guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters. groundwater, sediments. and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Uability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION 

40. DELAY RENTALS. As Stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2rd) and 
third (3'd) years of the primary term hereof. 

LESSEE 

Petrohawk Properties, LP 

By: P-H Energy, LLC, its General Partner 

B . 0 \. 

hnW. Walsh 

· :Attorney-In-Fact 

Date: kjl1j/3 

STATE OF TEXAS 

--,-- ~ . . . ., 
Date: - -= U::...; '-C.(.(.=.;,"-:;..;Q..=---LJ/u."'.-..-~'-· .... v..,_..4~j 

I • • • 

. ••• • • • • • • • • • • . • • • • • ••• • • • •• • • • • •• 



STATEOF~T=EXA~S~------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF :...:.HAw.Rw.R,_,.IS:.__ ________ _ 

BEFORE ME, the undersigned authority, on this day personally appeared "'Jo"'h"""n,_W,_,_,_ . .:..W,_.a,ls"-h'-------------------

known to me to be the person whose name is subscribed to the foregoing instruments as ~A"'tto,.,m""""'ey.._-"-'ln'--'-'Fa.,c""t _______________ _ 

of P-H Energy. LLC. General Partner of Petrohawk Properties. LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the /9 

11ft~f~~~~ ESTELA NAVARRO 

~ 
! i Notary Public, State of Texas 

.... i::;J My Commission Expires 
-~~ .. ,..,.. September 13, 2016 

dayof ~ , 20~. 

7iruh7;M~ 
Notary Public in and for __,.,..1L ... ~ ........ ~IdC<=----------

STATE OF~T=EXA~S~----------- {INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF !.!JMl!,!,ID!.,!,LA£!!..:!N.=::D ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared ,_,R.,.o"-y-=E'"-. .:..K:.:.:im""""'se=-y ..... _,J,r..:... -------,r:-7--------­
known to me to be the persof\{ whose name,{ a}1 subscribed to the foregoing instrument, and acknowledged to me that u]jf executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ffoay of 

CONNIE S. BARNES 
"*JNIID. 61111 cl Texas 

llrc.&--Oct24,2013 

~ ,20_12__. 

~J~ 
Notary Public in and for ~ ~ .... ~ 

- ·----------------- lns1 No. 13-04457 
DIANNE 0 _ FLOREZ 
COUNTY CLERK 

2013 Jun 25 at 09:10AM 
!EEVES~TY, TEXAS 

By: AC>.,lL.W\ O..Ocbl DEPUTY 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~u.sttn , \!texas 

OIL AND GAS LEASE 

13-04789 
F!LEO FOR RECORD 

REE'v'ES COUNTY, TEXAS 
Jul 09, 2013 at 01:02:00 PM 

THIS AGREEMENT is made and entered into this -'-'18>!...,_ __ day of "'Ju,n-"'e.__ ______ ,201l__ , between the State of Texas. acting 

• • • • •: by and through its agent, Tom E. Johnson LP. by Tom E. Johnson Management LLC. its General Partner. represented herein by Tom E. Johnson. 

• • Mana er 
• 

• .. .. • of P.O. Box 1688. Midland. Texas 79702-1688 
•••• 

• (Give Permanent Address) 
•••••• • • said agent herein referred to as the owner of the soil (whether one or more). and ,_P_,..e"'tro,.,h"'a"-'wke!!!...,_P,_,ro""p"'e""rt""ies""-. ""LP,__ _______________ _ 

of 1360 Post Oak Blvd. Suite 150. Houston. Texas 77056-3030 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in Reeves County, State of Texas, to-wit: 

320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P Railway Company Survey, Reeves 
County, Texas. 

containing "'3.,.20,___ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eighty Thousand and 00/100 

Dollars ($80.000.00 

To the owner of the soil: Eightv Thousand and 00/100 

Dollars ($""80 ...... 0,_,0""'0"".0""0'---------

Total bonus consideration: One Hundred Sixtv Thousand and 001100 

Dollars ($160.000.00 

The total bonus consideration paid represents a bonus of .... T.!.!wo~T'-'-h..,.o.,u .. sa,.,n"'d~an"'d.....,..00,/"'1_,.0,._0 ___ ____________________ _ 

- ---- - - - - -------- Dollars ($2.000.00 ) per acre, on ""80....,_.""00,.__ ____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3,.-0EbA¥-REN+AbS.-11-oo-well-is-GOmmensed on the leased;:lremi~for~f-frorn-this-date;--this-lease-$hall--k:fmiRate; 

unles~Ofe-SI:IGh-aRAiversary date-l--i!ssee-shaiJ..pay-oF-tendE!f-te..tl'le-oWAef'-G~Re-seiJ..er-1&-Hi~l-fA...U:IRle~============ 

=======.====.====~·ank.a , 
oF-its sussessors-(wRiGA-sl=laii-GoAlinue-as-th~sitGfY-re!iardle~k;Ran§es-ln-the-ewnefSJ:\ip-of...said-ffindr,-tAe-amOOflt..sf}E!Gifted-belo~itioo; 
bessee-sJ:Iall-pay-ef-tender-te-tl'le-GGMMISSIQNER-Q~e-GENERAI:-bAN9-Gp.p.JGe-G~~TATE Q~YSTIN, TEXAS;-a-like-sum-oo 
or-GefeFe-Said-Gate:-Payments-under-tl=lf5-f)aragraJ3R-shall-eJ39Fate-as-a-fentaJ...aAG-shalkevef-tlle-pfivilege-GkleferriAQ-tRe-GemmenGemenk»-a-well-fGF 
onef1tyeaF-from-sai4-<lat&.-Paymen~er-tl:lis-J3araaFaf3MhaiJ-be..in-tlle-fellowing-amoonts; 

To the owner of the soil: _ ______ _________________ ___ __::_ __ _ 

Dollars ($ __________ _ 

To the State ofTexas: ----------------------:---='-----------
Dollars ($·----------' 

Total Delay Rental: PAID UP LEASE- Refer to Addendum Paragraph 40. 

Dollars ($. _________ _ 

IA-a-like-manneH!ntl-uf3Gfl-like-paymeRts-or-tendenrannually.;-tlle-oommensemen~l-a-well-may-Ge-fUftlleHieferred-fGf-StJGGessiv~eriods of one-f-B 
year-eaGIHiu~i~EM)fimaFy-te~yments-ef-tendefS-Of-rentaJ....te....tflewner-<>r-tf:le-seil-may-bEHnaae-Gy-Gheck-Gf:..£igllk:lraft or Lessee, or-any 
assi§nee-or-thi!Hease,-an4Hnay-be-eeliver~r-before tRe rental-f3ayiA§-date:-l~he-ba•IHI~iiinat~ftl~~ragra~t~~ld 
sease-te-exist;-suSJ3eRd-busineSS;-Ikjl:liGate;-fai~ed-by-aAGIIlet:-bank,of-foZ-a1.}H4aSOR-t~se-t~~~~ntal,-t:essee sllall-oot-be 
llekHIH!efault-fGf-failur.e-te-make susll payments-eHendefs-of-rentakffitil-tAi~aYs-aft~e-s2:>il~ivef-IG-tessee-a-prop ... . . .. :· ·.· :· 
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4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing . 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production or liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades or liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4 part or 
the gross production or such products, or the market value thereof, at the option or the owner or the soil or the Commissioner or the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If P<~r<~graph 3 of this lease does not specify a delay renrnl amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to lime, the owner or the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent or 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed: 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value or the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and ~eel¥lnts whE¥\re&g~ed by. the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee.•~ ott~r co~cts ~nd re~rf.; p;rtaining to the production, 
transportation. sale and marketing of the oil and gas produced on said premises, includin' the ba<ik~an<f ;cccJvlt~ r;c,pts~nd discharges of all wells, .. . ... . . :· 
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tanks. \')ools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed 'Nith the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance 'Nith Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office 'Nith any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office 'Hi thin fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or 'Nithin sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well 'Nithin the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date follo'Ning the expiration of sixty (60) 
days from the dale of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
'Nith the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land. but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner 'Nithoul interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations 'Nithin sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner 'Nithout interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole. the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner 'Nithout interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
'Nith the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month follo'Ning the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month follo'Ning the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located 'Nithin one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference 'Nithin thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid 'Hill accrue penalty and interest in accordance 'Nith Paragraph 9 of this 
lease. None of these provisions 'Hill relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however. at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Not'Nithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Not'Nithstanding the termination of this lease as to a portion of the lands covered hereby, ~~s~all ne.-wrtQ&J~ss COfltinu,r. to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Para§IJ!Ph .C hereot toge¢\er witO ~se!lents and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the laflds d~!iritred ir.~aJ1graflh!1 ~er~f ("the retained lands"), for ... . ... . .· :· 
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access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2} of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30} days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90} days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease . 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots . 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this tease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16} of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154. or if, at any time after the expiration of the primary term or the extended term , this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200} feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, induding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30} days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery. 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of anl' pa~ent ma"~ b;tJ..essee or impair the effectiveness of any 
act performed by lessee. And no change or division in ownership of the land, rentals, or r~~ciltie~ shall Q'ind Le~see for ~y j:,tfpose until thirty (30} days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes theus~ee ~h s~Usfscter;wri4en evidence of the change ... . ... . ·.· :· 



in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease·. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Slate by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 

•. • • . (7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption . 
• 
• •••••• • • 

• 
•• 

I • • 

••• • 
• •• •• •• • • 

• 
•••• • • •••• 

• •• •• •• • • 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage . 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be flied in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Acl However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfei ted as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors. guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil , their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors , subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the Stale of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PREoEX~1NG C~~IJ'!ONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF T~E 1NDtMNIJ'lED P'1RTY). ~IoiE'tlitR SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. ::. !. • •: !. • ! ! ! . ... . ·.· :· 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and ackno'Nledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the dale found on Page 1 . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION 

40. DELAY RENTALS. As Stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2rd) and 
third (3'd) years of the primary term hereof. 

LESSEE 

Petrohawk Properties, LP 

By: P-H Energy, LLC. its General Partner 

Date: __,G,.c:y('--'-1.._,7'--L...!..:::Z.::.....::>---'-! ..... 3'----

STATE OF TEXAS 

Tom E. Johnson LP 1'1 c. J1 t\ ~e.Mer\ t 
By: Tom E. JohnsorytLC, its General Partner 

~ BY: 
Tom E. Johnson 

Title: Mana er 
Individually and as ag 
the State of Texas 

Date: -~-=----....!...1 -=..C_· ~) 3:..___ 
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. STATE· OF ..:..;TE""XA""""'S"-------­

COUNTYOF~H~A~RR~~~s~-----

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared "'Jo"'h-"-n'-W'-'-'-. "'"'W'""a""'ls"'h'-------------------

known to me to be the person whose name is subscribed to the foregoing instruments as ,_,A"'tto"'m""'""ev:z..·,_,ln,_-'-'Fa..,c"'t _______________ _ 

or P-H Energy, LLC. General Partner or Petrohawk Properties. LP and acknowledged to me that he 

executed the same ror the purposes and consideration therein expressed, in the capacity stated, and as the act and deed or said corporation. 

Given under my hand and seal or office this the J 7 day or 

,,,",.~~"~':f;-,, ESTELA NAVAR RO 
l"R:'X~tf"':. Notary Public, State of Texas 
~~:.~)~j My Commission Expires 
"-~>t'o;\C',,~ September 13, 2016 

'''"'"''' 
STATE OF .!-'TE~XA=So!..,_ _____ _ 

COUNTY OF ""'M""'ID,..LA"-"-'Nc,;:D ____ _ 

~ . 2o /.J . 

7bltt£Y1~ 
Notary Public in and ror t!Ju.Md 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared _,_T""om~E.., . ..!!.J~o'""hn!,!,s:!.:=o~n!....-______________ _ 

known to me to beth i-frf-i.R'll.~g,;~\~fs subscribed to the roregoing instruments as ,_,M,a""'n""a,_ge,_,r'--------------- ---­

or Tom E. Johnson LC General Partner of Tom E. Johnson LP and acknowledged to me that he 
> 

executed the same ror the purposes and consideration therein expressed, in the capacity stated, and as the act and deed or said company . 

Given under my hand and seal of office this the 

Notary Public in and ror S~ 93..: ~'\!\&,..,.\..,~A / 

. . .. • .. • . • • • • • •• •• a 
••• • • •• . .. • 
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lnst No. 13-04789 
ANNE 0. FLOREZ 
OUNTY ClER)I\ 
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Jul 09 at 01 :02 PHI 
COUNTY, TEXAS 
. ,DEPUTY 
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%Justin, 'OCexas 

OIL AND GAS LEASE 
•• • • • • • •• 

• •••••• • • 
THIS AGREEMENT is made and entered into this ~st~hc___ day of October ,20.12_ , between the State ofTexas, acting 

by and through its agent, J:!R~o:Qb~ertll..!lM& . .JDJ.Jai!.\v~e[!nQpQ.Ort[L ______________ _____________________ _ 

of P.O. Box 3511 Midland Texas 79702 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil {whether one or more), and BHP Billiton Petroleum Properties (N.A.l. LP 

of 1360 Post Oak Blvd Suite 150 Houston Texas 77056-3030 

(Give Permanenl Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

320 acres of land, more or less, being the West Half {W/2) of Section 46, Block 56, Township 2, T&P Railway Company Survey, Reeves County, 
Texas. 

containing ><3::20,__ ____ _ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Hundred Twenty Thousand and 00/100 

Dollars {$120,000.00 

To the owner of the soil: One Hundred Twenty Thousand and 00/100 

Dollars {$120,000.00 

Total bonus consideration: Two Hundred Forty Thousand and 00/100 

Dollars {$240.000.00 

The total bonus consideration paid represents a bonus of .!.T.!..!h!..!:re<J;e:...T!..!h~o!.!:U!.;!S,!;!,a!J!nd!L!!.a!J!nd~0.!!;0/!....!1.!<0~0-----------------------

Dollars ($3,000.00 l per acre, on !,!ao~._!,!o!,!.o ___ _ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from 
this date {herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance{s) 
covered exceed out of pocket operational expenses for the six months last past. 

3r-CEbA¥-R~~G-Well-is-GGmmenced en the leaseO-J)remi~~~his-Eiale, this lease shall terminate, 

unless-on-eF-befGFe-6YCh-annivefsaF)4lale bessee shali-pay-GF-tel'lEieF-t~l:le-owAef-Gf-lhe-soii-GF-t~s-GfeGiHf'H,.f:l 6-::============= 
============================~Ban~ , 
or-il~ucceSSGl'&-fwl:!icR-sl:!aii-GGntinue-as-tl:le-EieJ*)sit~F)'-fe§affiless-ef-GI:\anges-ill-th~wnefSRi!Hif.-saiEI-lan~e-amounl-6~fieEI-Gelow;-in-aEiditioA; 
bessee-shali-pay-GF-tenEI~e-GGMMISS~GNeR-G!i-+ME-GeNeAAb-bANI}-Q~~G~·e aTATe GP-+EXAS;-A+-A~N;-+@(AS;-a-lik~Hl1Jm-Gn 
ol'-be~at~ts--umief-this--par.agFapR-shall-GpeFale-aEHHental-and-&l=lall cover lhe pri•; ilege of-Gefeuing--t~mencement ar a well-fer 
one (1) yeaF-ffOm-6aiEI-Eiat&.-Paymen~nEieF-tflis-par.agFaph shalll:le iiHile-fol~ing-ameunts; 

To the owner of the soil: _______________________________ _ 

Dollars ($. _ _ _______ __; 

To the State of Texas:------- -------------- ----------
Dollars ($. _________ __; 

Total Delay Rental: PAID UP LEASE- Refer to Addendum Paragraph 40. 

Dollars {$ __________ -' 

II'HHike-mannef-afld-upof'l-like-payments-or-terulers-annually,-tRe-commencemenk)f-a-well-may-Ge-fuftl=leKieferreG-fGf-6UCC066ive-perioo~f...ene-fB 
year-eaGR-Gurin§-Ul&i*im.af')'-teffl'-h-AII-paymem5-eHenEiers ef rental-t<HRe-ow~ade-by cheGk or sight Elraft er bessee, Of any 
assign~f-lhis-lease;-al*l-may-l:le-Eielive~he-F9l'llal-paying4ate:-lf..tl=le-l:l.aniHiesign.ateEI-if'Hilis-paFagFa~ls-succeSSGf-l:l.ank1-5Roukl 
cease-te-exist;-5uspenEl l:lusineSS;-Iiquiaale;-fail-Gf..be-.5ucceeGeG-by-anolhef-bank;-Gr-f9F-.aRy-reasan-f:aiklHefuse to accept-rental, bessee sl=lal~et-be 
l=leiEI-iHefault-for-failure-IG--mak&-GucR-paymel'lt5-eHenEI~f.-rerual-until-tl=lir:ty-{~ays after the ewneF-Gf-t~ikflalkleliver te bessee a p~er 
recorEiable-ifiStFUmenklaming-.;motl=leF-bank-as-agel'lt to receive sucl:l-paym6flt&-ef-tender6, 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half {1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half {1/2) of such royalty to the 
owner of the soil: 



(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall b~ 1/4 · part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived , in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
• • • • defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
: • • • the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 

. option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
•: ••• : gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 

• provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 

: • • • • •gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. • • 
(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 

• hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 

• • • • :Production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
• • •greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 

.. • .. ~ecovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
• ~ydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 

agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks cr memcranda of amour.! produced and put into plpelines, tanks, o; pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee ewes a penalty of 5% on the royally or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibil ity for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the Stale's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all c~ntr~cts under ~hich gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
enter~ng mto or makmg such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the Gen~ral Land ?ffice unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketmg of the Oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 



wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applica.tions, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
•. • • due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
: • • • the General Land Office . 

• 
•:• .. : 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 

• production of oil or gas on said lanrl , Lessee shol.!!d drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
• • • • actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
: • • • before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 

reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 

• • production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
• • : operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 

• • • well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
• • • • • : resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 

• • days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut- in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir. or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mainta in the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservo1r and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at tha determination of the Commis::ioner, and with the Commissbner's v1ritten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the dilisence of :! reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained 'lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 



bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be i~ force a~d effect as ~o 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as 011 or gas IS produced '" 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of_a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General ~a~d Offi~ W1th1n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and recor~ a release or releases contam1ng_ a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cert1fied copy of sa':'e, shall be filed 1n the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s filed. If Lessee fa1ls or refuses 
to execute and record such re lease or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 

• • • . designation shall be binding upon Lessee for all purposes. 
• • • 
• • • 11. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of h1s obligation 
•• ••• • to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 

• . • premises shall dnll as many wells as the facts may justify and shall use appropriate means and dnll to a depth r.ecessary to prevent undue draina~e of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quant1ties within 1 ,000 feet of the leased prem1ses, 

: • • • • • or in any case where the leased premises is being dra1ned by production of 011 or gas, the Lessee, sublessee, receiver or other agent in control of the 
• • leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling w1th diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination 

• of the Commissioner of the General Land Office and w1th his written approval may the payment of compensatory royalty under applicable statutory 
• • • • : parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 
• • • 

••• • • : 18. FORCE MAJEURE. If, after a good fai th effort, Lessee is prevented from complying with any express or implied covenant of thiS lease, 
• • from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 

strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting dnlhng and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein prov1ded to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of I he soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proponionate development and production cost allocable to such undivided interest. However, in no even I shall 
the Commissioner of the Genera l Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises w1thout 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
lim1ting the foregoing , pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at ils disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, d<:mage or injury; and upor. 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presenlable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machmery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

~7. (A) ASS IGNME~TS . ~nder the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to th 1~ lease may be ass1gned, .'" whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
represent~~~~~s, suc~ssors a~~ ass1gns. However, a change_ or d!vision in o~nership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, d1m1n1sh the nghts, pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impa1r the effectiveness of any 
act performed by Lessee_. And ~o c~ange o! division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
~fter the o~ner_ of th~ soli (or h1_s _he1rs, dev1sees, le~al representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
'" ownership, mcludmg the ong1nal recorded mun1ments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apport1oned 
a~ between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 



•• •• • • • • • 
• ...... 

• • 

copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for f.ailure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee o'r any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the ow~er of th.e so~l acquires t~is lease i~ whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, th1s lease 1s vo1d as of the time of ass1gnm~n! and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so1l 1f the 

assignee is: 
(1) a nominee of the owner of the soil; . . . 
(2) a corporation or subsidiary in which the owner of the so•l•s a principal stockholder or is an em.ployee of such a corporation or subs1d1ary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; . . . 
(6) a fiduciary for the owner of the soil; including but not limited to a guard1an, trustee, executor, admm1strator, rece1ver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption . 

• 28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
: • • • • • owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
• • to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 

delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 

• • • • surrender of such acreage. 
• • • 

• • • 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
•••• .:recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 

• • county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed fil ing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in th1s instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authorrty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fai l or refuse to give correct Information to the proper authonty, or knowingly fail or refuse to furnish the General 
l and Office a correct log of any well, or if Lessee shall knowingly Violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedings in 
the manner prov1ded in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the so1l under this lease with any other 
leasehold or m1neral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees, partners, 
agents, contractors. subcontractors, guests, invitees, and their respective successors and assigr•s. of and from all and any actions and causes of actio;, 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the so1l, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (includmg death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of th1s Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 



• I . 

hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary produc(s commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 

•• •• ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
: • • •GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 

.PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
•:•••:GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 

OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . • 
•• •• • • • • • 

• 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions . 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
• • • • : in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 

• • • of this lease shall be the date found on Page 1 . 
• •••••• • • 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION 

40. DELAY RENTALS. As Stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3ro) years of the primary term hereof. 

LESSEE 

BHP Billiton Petroleum Properties (N.A.), LP 

By: BHP Billiton Petroleum Properties (GP), LLC, its General Partner 

BY· .M- LA) · U\.),-.;~ 
J nW. Walsh 

· e: Attorney-In-Fact 

Date: O c..-r. '-1 1 2.. 013 

STATEOF//~ j_/J4~ J! 
BY: ~ ~;'/. '~ 

RobertM:Oa\lei1POr,lf1diVidUaYand as agent for 
the State of Texas 

Date: Od. /b,}JJJ] 
I 
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STATEOF ~TE~XA~S~----------- (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF~HA~R~R~I~S ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared >!.Jo~h'-!!n.LW.!,!.., . ..!W~a!;!.!l~sh~-----------------­

known to me to be the person whose name is subscribed to the foregoing instruments as cA:.!!tt1!.ourn!.!:eet.v-:!.l!..!.:n-:J.:F.sa~c!...t --------- -------­

of BHP Billiton Petroleum Properties (GP). LLC. General Partner of BHP Billiton Petroleum Properties (N.A.l. LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the df day of _....c:.O._,'C/.=-.:..· ______ , 20.L.2_ . 

.;-'~~~m~,, LYNN LATIOLAIS 
[~Xf'1 Notary Public, ~tate of _Texas 
~ ... ;-_._~/ .. § My Comm1ss1on Exp1res 
,,.,:!,{,?.~.\~~~'" Oc tober 10,2017 

STATEOF.LT:EXA~SL_ __________ _ 

Notary Public in and for _...;/;;:::..:£::::.-<)<;.q~;!.:s::::._ ________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

• • • COUNTY OF :..:M""I D~LA,_,N'-"D"'-------• .. 
• •• 

• BEFORE ME, the undersigned authority, on this day personally appeared ~R~o~b.2.e~rt~M:.c.,_,D~a~v:.!e<.!n!.tp~o~rt!....... _____________ _ __ ··-··· • • known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the /b 'II) day of -'-'~...C..~~t.o.~<.---

TY 

~~·----------------~,~ 



. ' 

•••• • • • • • 
• •••••• • • 

• .. . , 
• • • • • 

• 
• •• • • • •• • 
• •• • ••• • • 



PI;TROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbilliton.com CHECK NO. 

REFERENCE INVOICE DATE , INVOICE NO. INVO ICEAMT. 

•• •• 

LLK25JUN2013-
1 

• • • • • 
• •••••• • • 

• 
• • • . . . 
• • • 

• • •• •• • 

•••• • I • 

I 
.. . . ... : 

• • 

1-

6/24/13 CKREQ-GENERA 
L.LAND.OFFICE.S 
TATE.OF.TX-06/2 

4/13 

80 ,000.00 

t:" 
(\S~Y'\ 

LAND _ A37294 COMMIS_810 NER O~Nf-l!t~ TEXAS_GENERAL 
OFFICE 

PRIOR PAYMENT DISCOUNT 

l470 2J 89 
F 

I 

I 

I G 
I 
I 

'--
CHECK DATE 

TOTAL 06/27/13 
I 

------ WARNING. DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

165203 

AMOUNT PAID 

80,000.00 

I 
I 

I j:J--1 

/ sso,ooo.oo 
BOL0·200 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTO.N, TX 77056 
inquiry@bhpbilliton.com 

BankofAmerica _ 

... -.r~o22B9 1ss2o3 

PAY Eighty Thousand Dollars And Zero Cents .. •••• ••••••••••••• 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

DATE 

06/27/13 

AMOUNT $********80, 000.00 

VOID AFTER 180 DAYS 



John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

October 14, 2013 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Various Assignments/Leases 
Reeves County, Texas 

Mr. Reid : 

Please find enclosed the following: 
-<Y\ ~'"- H ':=l Sea ~ --• Certified Copy of Oil and Gas Lease between Tom E. Johnson LP, as Agent for the 

State of Texas and Petrohawk Properties, LP, covering the W/2 of Section 46, Block 56, 
Township 2, T&P RR CO Survey, as well as a check in the amount of $80,000.00 for the 
State's portion of the bonus covering the Lease. 

Certified Copy of Term Assignment of Oil and Gas Leases between PETCO LIMITED 
and Petrohawk Properties, LP, covering the W/2 SE/4 of Section 14, W/2 SE/4 and the 
E/2 SW/4 of Section 11, both sections in Block 56, Township 2, T&P RR CO Survey. 

• Certified Copy of Term Assignment of Oil and Gas Leasehold Interest between Nancy 
Crouch Podia and Petrohawk Properties, LP, covering those rights below 6,000 feet 
subsurface in and under the E/2 SE/4 and the W/2 SW/4, Section 11 , Block 56, 
Township 2, T&P RR CO Survey. 

• Certified Copy of Term Assignment of Oil and Gas Leases between Orville and 
Mercedes Tunstill Mineral Trust and Petrohawk Properties, LP, covering rights below the 
Base of the Delaware Mountain Group down to the Base of the Wolfcamp Formation 
only in the E/2 SE/4 of Section 14, Block 56, Township 2, T&P RR CO Survey. 

• Certified Copy of Term Assignment of Oil and Gas Leases between Jack C. Tunstill 
Royalty Trust A and Petrohawk Properties, LP, covering rights below the Base of the 
Delaware Mountain Group down to the Base of the Wolfcamp Formation in the W/2 SE/4 
of Section 14, W/2 SE/4 and E/2 SW/4 of Section 11, both Sections in Block 56, 
Township 2, T&P RR CO Survey. 



• Certified Copy of Term Assignment of Oil and Gas Leases between Jack C. Tunstill 
Royalty Trust Band Petrohawk Properties, LP, covering rights below the Base of the 
Delaware Mountain Group down to the Base of the Wolfcamp Formation in the W/2 SE/4 
of Section 14, W/2 SE/4 and E/2 SW/4 of Section 11 , both Sections in Block 56, 
Township 2, T&P RR CO Survey. 

• Certified Copy of Assignment of Leasehold Rights, Bill of Sale, and Conveyance 
between Eugene Louis Crouch and Petrohawk Properties, LP, covering rights below 
6,000 feet subsurface in and under the E/2 SE/4 and the W/2 SW/4 of Section 11 , Block 
56, Township 2, T&P RR CO Survey. 

• Certified Copy of Term Assignment of Oil and Gas Leasehold Interest between James 
Crouch and Petrohawk Properties, LP, covering rights below 6,000 feet subsurface in 
and under the E/2 SE/4 and the W/2 SW/4 of Section 11 , Block 56, Township 2, T&P RR 
CO Survey. 

• Check in the amount of $200.00 to cover the fi ling fee for all of the above. 

Please feel free to call if you have any questions or comments. 

Carla Cawood 

Enclosures 
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PAY TO THE 

• bhpbilliton 
resourdng the futln 

PETROHAWK ENERGY CORPORATION 
CONTROllED DISBURSEMENT 

P.O. BOX22719 
HOUSTON, TX 77027-9998 

ORDER OF Texas General I and Office 

---O.Ae H• mdred Tw@nty Thousand and 0 

MEMO 
Bonus for Contract JR-0 107 A 

,ETROHAWK ENERGY CORPORATION 

. . . .. . . .. 
• • 

• ...... 
• • 
• .. ... 

• • • • 

•• • • • • • • • 
• ······ • • 

,ETROHAWK ENERGY CORPORATION 

AMEGY BANK N.A. 
PO BOX 27459 

HOUSTON, TEXAS 77227-7459 
14104433 1 3155 

I 1/06/1:3 

I $12o.ooo.oo 
DOLLARS 

VOID IF NOT CASHED WITHIN SIX MONntS OF ISSUE 
NON TRANSFERABLE 

OWNER CALL CENTER 1-877-311-1443 

r1'v~~·~ ~ ------
1 3155 

13155 

j 

I 
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CABRY ENTERPRISES LLC 
11332 US HWY 59 N 903-930-1136 
JEFFERSON, TX 75657-8272 

1571 --
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JOHN L. ROBERTSON, INC. 
P. 0. Box 1524 

200 East Sabine Street 

Carthage, TX 75633 

(903) 693-6262 

December 2, 2013 

State of Texas 

General Land Office 

1700 N. Congress Ave . 

Austin, TX 78701 

Attn: Mr. Drew Reid 

RE: Oil and Gas Lease 

'~, 

Block 56, T-2, T&P RR CO Survey 

Section 46: W/2 

Reeves County, Texas 

Mr. Reid: 

-~~- ·~· 

Enclosed please find a certified copy of Oil and Gas Lease between Robert M. Davenport as Agent for 

the State of Texas and BHP Billiton Petro leum Properties (N.A.), LP, in the above captioned area. Also 

enclosed is a check in the amount of $25.00 for the filing fee, as well as a check in the amount of 

$120,000.00 for the State's portion of the bonus covering the Lease. Please feel free to call if you have 

any questions or comments. 

Thank You, 

OoA~ 
Carla Cawood 

Enclosures: 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

November 15, 2013 

State of Texas 
General Land Office 
1700 N. Congress Ave . 
Austin , TX 78701 

••• • : Attn: Mr. Drew Reid 
• • 

Re: Oil and Gas Lease ) 
Block 56, T-2, T&P RR CO Survey 
Section 46: W/2 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a copy of signed Oil and Gas Lease between Robert M Davenport, as 
Agent for the State of Texas and BHP Billiton Petroleum Properties (N.A. ), LP, in the above 
captioned area. Also enclosed is a check in the amount of $100 to cover the processing fee. 

Upon receipt of the recorded lease, a certified copy will be forwarded to you with the State's 
portion of the bonus and the required $25 filing fee. 

Please process this lease and advise if you have any questions or comments. 

T~~ 
Carla Cawood 

Enclosures 



PETROHAWK ENERGY CORPORATION 
166810 

136(} POST O'AK BLVD., SUITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbillito_n_.co_m _____ ~- CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT J AMOUNT PAID 

I:."PL10JUL2013- 7/10/13 CKREQ-GENERA 80,000.00 
' 1 L.LAND.OFC.STA 

•••• . ,. . • • 
• •••••• • • 

• . , .... 
• • • 
I • 

•••••• ·r. • 
•• • • • • •• 

TE.OF.TEXAS-06/ 
17/13-1 3 

OGML BONUS- CONTRACT NO. JR-0101A L 3 7 i 4 0 7 
G.vsr~-R- A. '-\'kcS'YY'-d s k 

437294 COMMISSIONER ~fi'RE TEXAS GENERAL LAND 
OFFICE 

CHECK DATE 

07/11 /13 

1 80,000.00 

TOTAL $80,000.00 



PETROHAWK ENERGY CORPORATION 
164616 

136G POST o'AK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbi lliton.com CHECK NO. 
-----,....,---:c-,--------,--

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT 
-.....------:-:-~c:-:=-~=----, 

DISCOUNT AMOUNT PAID 

EPL 18JUN2013-

~ 1 
6/17/13 CKREQ-GENERA 80,000.00 

L.LAND.OFC.ST.O 13714072 ';{. 80,000.00 

•••• • • • • • 
• •••••• • • 
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F.TX-06/17/13-1 

OGML BONUS-CONTRACT NO. JR-0100A 

~Ln-t E. Vtirn~e\ .. ;r-~ . ~ 

437294 COMMISSIONER tNN~ TEXAS GENERAL LAND 
OFFICE 

CHECK DATE 

06/18/13 TOTAL $80,000.00 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

June 18, 2013 

State of Texas 
General Land Office 
1700 N. Congress Ave . 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 

. .. 

Block 56, T-2, T&P RR CO Survey 
Section 46: W/2 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a copy of signed Oil and Gas Lease between Roy E. Kimsey, Jr., as Agent 
for the State of Texas and Petrohawk Properties, LP, in the above captioned area. Also 
enclosed is a check in the amount of $100 to cover the processing fee. 

Upon receipt of the recorded lease, a certified copy will be forwarded to you with the State's 
portion of the bonus and the required $25 filing fee. 

Please process this lease and advise if you have any questions or comments. 

Ci&U~ 
Carla Cawood 

Enclosures 

.. 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

June 18, 2013 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 56, T-2, T&P RR CO Survey 
Section 46: W/2 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a copy of signed Oil and Gas Lease between George A. Thomas, as 
Agent for the State of Texas and Petrohawk Properties, LP, in the above captioned area. Also 
enclosed is a check in the amount of $100 to cover the processing fee. 

Upon receipt of the recorded lease, a certified copy will be forwarded to you with the State's 
portion of the bonus and the required $25 filing fee. 

Please process this lease and advise if you have any questions or comments. 

/)nyru/ 
~od 

Enclosures 
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John L. Robertson Inc . 
J\ttn: Carla Cnvood 
P.O. Box 152·~ 
~QfJ Sa..;t ~abine S~ . 
Carthage, TX 75633 

July 15, 2013 

State of Texas 
Genera l Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

RE: Oil and Gas Lease 
Block 56, T-2, T&P RR CO Survey 
Section 46: W/2 
Reeves County, Texas 

Mr. Reid, 

Enclosed please find a copy of signed Oil and Gas Lease between Tom E. 
Johnson LP, as Agent for the State of Texas and Petrohawk Properties, LP, in 
the above captioned area. Also enclosed is a check in the amount of $100 to 
cover the processing fee. 

Upon receipt of the recorded lease, a certified copy will be forwarded to you with 
the State's portion of the bonus and the required $25 filing fee . 

Please process this lease and advise if you have any questions or comments. 

Carla Cawood 

Enclosures: 1 

200 E. Sabine St. - Carlhage, TX - Ph. 903-693-6262- Carla.cawood@gmajl.com 



• • • • • • • 
• ...... 

• 
• . ... 

n • 
• • • ... , . 
• 

• 

• 

john L. Robertson Inc. 
Attn: Carla Cawood 
P.O Box 1524 
200 East Sabine St. 
Carthage, TX 75633 

july 15, 2013 

State ofTexas 
General Land Office 
1700 N. Congress Ave . 
Austin, TX 78701 

: • • •• RE: Oil and Gas Leases (2) 
Block 56, T-2 , T&P RR CO Survey 
Section 46: W/2 
Reeves County, Texas 

Assignments (2) 
Block 56, T-2 , T&P RR CO Survey 
Section 14: SW/4 and W/2 NW/4 
Reeves and Loving Counties, Texas 

Mr. Reid, 

Enclosed please find a certified copy of Oil and Gas Leases between George A. 
Thomas, as Agent for the State of Texas and Petrohawk Properties LP, and Roy 
E. Kimsey, Jr., as Agent for the State of Texas and Petro hawk Properties LP, in 
the above captioned area, as well as 2 checks in the amount of $80,000.00 each 
for the State's portion of the bonus covering both Leases. 

A lso enclosed please find a certified copy of Assignment of Leasehold Rights, Bill 
of Sale, and Conveyances from Enerlex, Inc., to Petrohawk Properties, LP, and 
from the Snead 2000 Revocable Trust dated Apri l 13, 2000, by Mark Snead, 
Trustee, to Petrohawk Properties, LP, in the above captioned area. 

Also enclosed is a check in the amount of $100 to cover the $25.00 fi ling fee per 
instrument to satisfy the State's requirement. 

Please advise if you have any questions or comments. 

200 E. Sabine St. - Carthage, TX - Ph. 903-693-6262 - Carla.cawood@gmail.com 
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Sincerely, 

Ctrll Ca\\'ood 

Enclosures 

200 E. Sabine St. - Carthage, TX - Ph. 903-693-6262 - Carla.cawood@gmail.com 
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December27, 2013 

Micah Strother 
BHP Billiton Petroleum 
Post Office Box 22719 
Houston, Texas 77027 

Re: State Lease MF 115655 

Dear Mr. Strother: 

jERRY PATTERSO 1
, COMMISSIONER 

Four Relinquishment Act Leases described on Page 2 hereof 
Covering 320 ac., Sec. 46, Blk. 56, T-2, T&P Ry. Co. Survey, 
Reeves County, TX 

The ce1tified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State a nd in a ll futut·e cor·respondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outl ined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are requ ired to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other d1an the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's po1tion ofthe cash bonus. ln 
addition, we are in receipt of your processing and filing fees . 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah .cantu@glo .texas.gov 

Stcphcn F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1 495 

Post O!Ttce Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.srate.rx.us 



State Lease No. Lessor as agent for State ofTX Dated Recorded Voi/Page Bonus Amount 

MFII5565A George A. Thomas 06118113 13-04456 $80,000.00 

MFII5565B Roy E. Kimsey, Jr. 06118113 13-04457 $80,000.00 

MFII5565C Tom E. Johnson. LP 06118/13 13-04789 $80,000.00 

MFI 155650 Robert M. Davenport I 0/08113 13-08529 $120,000.00 





DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148522 

Unit Number 7195 

Operator Name Blip Billiton Petroleum Properties (N.A.), LP 

Customer ID 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

C000079756 

State Roy Kimsey 56-T2-46 

Effective Date 

Unitized For 

Unit Term 

12/0912014 

Oil And Gas 

Reeves RRC District 1 08 

RRC District 2 

RRC District 3 

Old Unit umber Inactive Status Date 

RRC District 4 

Permanent 

State 1et Revenue Interest 

S tate Part in Unit 

0.12500000 

1.00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

0 Swface 

12250 TVD 

Lease Number Tract No Lease Acres 
in Unit 

MF115565 320.983000 

MF115985 2 320.877000 

A PI umber 

Remarks: 

Prepared By: 

GLO Base Updated By : 

RAM Approval By : 

GIS By: 

Well Inventory By: 

11/17/2014 9:17:17 AM 

Well 

Formation Base of Wolfcamp 

Participation Basis S urface Acreage 

If Excluions Apply : See Remarks 

Total Unit Tract Lease Royalty 
Acres Participation 

641.860000 0.50008257 0.12500000 

641.860000 0.49991743 0.12500000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

7195 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

0.06251032 No 

0.06248968 No 

Ia, -t9- l~ 
1- J:I- t 

{2- {t o{t 4 
1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date : 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/09/2014 

12/09/2014 

BHP Billiton Petroleum Properties (N .A.}, LP 

Bhp Billiton Petroleum Properties (N.a.}, Lp 

State Roy Kimsey 56-T2-46 

Phantom (Wolfcamp) 

County: Reeves 

Lease Lease 
~ ~ymb~r 

RAL MF115565 

RAL MF115985 

Private Acres : 

State Acres : 

Total Unit Acres: 

Unit Ty(2e; 

Permanent 

11 /17/2014 9:17:33 AM 

Lease lliiration Lease ~ 
Ro~alt~ ~ I.e.rm ~ 
0.12500000 06/18/2016 3 years 320.000000 

0.12500000 08/21/2016 3 years 320.000000 

0.000000 Par.tici(2ation Basis : 

641.860000 
Surface Acreage 

641 .860000 
State Acreage: 

IState Net Revenue Interest: 

Unitized for: 

Oil And 
Gas 

RRC Rules : 

Yes 

UPA148522 

UPA148522 

Unit Number: 7195 

Leas~ A!:;res Ro~alt~ 

l.!:lJlni1 Ps:~r! i!:;i(2ation 

320.983000 0.06251032 

320.877000 0.06248968 

Surface 
Acreage 

100.00% 

12.50% 

Spacing Acres : 

704 acres for a 5000 foot lateral 

1 of 1 



Working File Number: UPA148522 

REMARKS: 

BHP Bill iton Petroleum Properties (N .A. ), LP is requesting permanent oil and gas pooling from 
the surface to 12,250 feet TVD as seen on the BHP Bi lliton Petroleum Hill & Meeker 56-T2-22 
# 1 H well log (42-399-34298) in order to test the Bone Spring and Wolfcamp Formations. 

The applicant plans to spud the unit well by the end of November, 2014, with a proposed TO of 
10,593 feet TVD. A 5,000 foot lateral is expected to be drilled. 

With approval of the unit the State's unit royalty participation will be 12.50%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to commence drilling operations on 4 unit wells by June 18, 2019. The 
applicant is also requesting that the retained acreage clause in the leases be amended such 
that all depths terminate below the base of the pooled interval rather than 100 feet below the 
deepest depth drilled. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

David Zimmerman - Office of the Governor Date 

11/18/2014 12:53:03 PM UPA148522 1 or 1 
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POOLING AGREEMENT 
aHP aiLLITON PETROLEUM PROPERTIES (N.A . ) , LP 

STATE ROY KIMSEY 56-T2-46 UNIT 
GLO UNIT NO. 7195 

REEVES COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Off1ce, on behalf of the State 
of Texas, as "Lessor• and aHP ailliton Petroleum Properties (N.A.), LP. herein referred to as "Lessee•, and such 
other interested part1es as may join in the execution hereof, the undersigned parties herein collectively referred 
to as the •parties•, 1n consideration of the mutual agreements hereinafter set forth and other valuable 
considerations. the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

l. 

This Pooling Agreement ("Agreement") iS made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative r1ghts. To such end, it 
1s the purpose of this Agreement to effect equitable participation Within the unit formed hereby. This Agreement 
1s intended to be performed pursuant to and in compliance with all applicable statutes. decisions. regulations, 
rules. orders and directives of any governmental agency having JUriSdiCtion over the production and conservation of 
the pooled mineral and in its interpretation and appl1cation shall, in all things, be subJeCt thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, wh1ch are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference iS here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit 1s 
attached hereto as Exhibit •c•. The unit description is subject to the provisions of Addendum "A". 

MINERAL POO:.ED: 3. 

The mineral pooled and unitized ("pooled mineral•) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Te xas or other state regulatory agency having jurlsdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, said base being seen 
at a depth of 12,150 feet true vertical depth on the Triple Combination Log of the aHPaTXLA, Hill & Meeker 56·T2-22 
HlH well, API #42-389·34298 ("unitized interval"). The unitized interval is subject to the provisions of Addendum 
·a·. 

POOLING AND EFFECT; 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said un1t and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral. rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the un1tized area from a surface location on adJacent or adjoining lands not tncluded 
within the boundartes of the unittzed area, such operations shall be considered to have 
been commenced on the unltized area when dnlllng is commenced on the adjacent or 
adJoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adJacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest. easemen"s, 
or other ~ights in or with ~espect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements. or other ~ights which the lessee, operator or 
othe~ interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(c) ProductiOn of the pooled mineral from the unit allocated to each separate tract, 
respectively, as heretnafter provtded, shall be deemed to have been produced from each 
such separate tract 1n the unit, regardless of the actual loca"ion of the well or wells 
thet·eon, for all purposes under the terms of the respective leases or other contracts 
"hereon and this Agreement. 

(d) All rights to the product1on of the pooled mineral from the unit, including royalties and 
other payments. shall be determined and governed by the lease or other cont~act 
pertaining to each separate tract, ~espectively, based upon the production so allocated 
to such Lract only, in lieu of the actual production of "he pooled mineral therefrom. 
Provided that, payments that are made on a per ac~e basis shall be reduced accordtng to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
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shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease 1ncluded with1n said unit shall 
be considered as a shut-in o1l or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on sa1d lease. it 
being agreed that shut-in royalties provided 1n each State lease shall not be shared w1th 
other royalty owners. 

(f) 

(g) 

(h) 

Notwithstanding any other prov1sion hereof, lt is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the un1tized area described in 
Exhibit •a• only as provided 1n each such lease without regard to unit operations or un1t 
production. Netther production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outs1de the unitized area described in Exhibit "8" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Commiss1on of Texas Cor any other Texas regulatory body having 
jurisdiction) shall adopt spec1al field rules providing for 011 and/or gas proration 
un1ts of less than 641 acres Cor 240 acres, see Addendum "A") , then Lessee agrees to 
either (1) drill to the density perm1tted by the Railroad Commusion, (2) make 
appl1cat1on to the School Land Board of the State of Texas to reform the unit to comply 
with Ra1lroad comm1ss1on unit rules. or (3) make appl1cat1on to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board. 

Th1s Agreement shall not rel1eve Lessee from the duty of protecting the State leases 
described 1n Exhiblt "A" and the State lands with1n the boundar1es of the pooled unit 
descr1bed 1n Exh1bit "8" from dra1nage from any well situated on privately owned land, 
lying outside the un1t1zed area described in Exhibit •a•, but, subJect to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Ra1lroad 
Commission of Texas or other lawful author1ty, from any one or more wells completed 
thereon. 

(i) There shall be no obl1gation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respect1ve terms and 
conditions in the same manner as though there had been productlon or operat1ons under 
said lease or contract and the same had ceased on the date of the termination of th1s 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of co~puting the share of product•on of the pooled mineral to which each 1nterest owner shall be 
ent1tled from the pooled unit, there shall be allocated to each tract committed to sa1d un1t that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included 1n the unit bears to the total number of surface acres included in sa1d unit, and the share of 
product1on to which each interest owner is entltled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAK~NG ROY~TY lN~: 6. 

Notwithstanding anything contained here1n to the contrary, the State may, at its option, upon not less than sixty 
(60) days not1ce to Lessee, require that payment of all or any royalties accruing to the State under th1s pooling 
or unitization agreement be made 1n kind, w1thout deduct1on for the cost of producing, gathenng, storing, 
separating, treating, dehydrating, compress1ng, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind. the State shall receive full market value for 
its royalty hereunder, such value to be determ1ned as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, d1st1llate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the f1eld where produced and when run, or (2) the h1ghest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof. whichever is the greater; 

(b) As to royalty on gas, such value to be based on Cll the highest market pr1ce paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price pa1d or offered to the producer, whichever 1s the greater. 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon execucion by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effecttve as of December 9. 2014. 

TERM: 9. 

Th~s Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in 011 or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of che prov1s1ons thereof, which 
are contained in any State lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 10. 

Notwithstanding anything contained herein to the contrary, this Agreement is subJeCt to the terms and condit1ons of 
the attached Addendum "A" and Addendum •s•. 

STATE LAND: 11. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, chis Agreement is entered into, made and executed by the undersigned Commiss1oner of the General Land 
Office by virtue of the auchoricy and pursuant to the provisions of Subchapter E, Chapter 52, of the Nacural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtatned. 

DISSOLUTION: 12. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
ftled for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on sa1d un~t or the completion of a dry hole thereon prior to productton or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the understgned parttes, 
the1r successors or ass1gns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a wa1ver or release of any cla1m for money, 011, gas or other hydrocarbons, or 
other thing due to the Stace by reason of the exiscence or fa1lure of such lease; (3) const1cute a wa1ver or 
release of any claim by the Scate that such lease 1s vo1d or voidable for any reason, including, without 
1 imitat~on, violations of che laws of the State with respect to such lease or failure of cons ide rat ion; (4) 
constituce a confirmation or recognit1on of any boundary or acreage of any trace or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 14. 

This Agreement may be executed in counterparts and 1f so executed shall be valid, binding and have the same effect 
as if all the part1es hereto actually JOined 1n and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together wtth the pages necessary to 
show acknowledgments, may be combined with the other pages of th1s Agreement so as to form what shall be deemed and 
treated as a single original instrument show1ng execution by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates 1nd1cated below. 

Legal 
Content 
Geology 
Execut1ve 

3 

STATE OF TEXAS 



Date Executed 

STATE OF TEXAS 

COUNTY OF HARRIS 

BHP B1lliton Petroleum Properties (N.A.', LP, 
formerly known as Petrohawk Properties, LP, 
By : BHP Billiton Petroleum Properties CGP), LLC, 

ral Partner 

This instrument was acknowledged before me on -----------------· 201 ___ , by Stephen L. Mahanay, Attorney-in Fact of 

BHP Billiton Petroleum Proper~ies (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Bill1ton Petroleum 

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership. 

Notary Public in and for the State of Texas 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board o( the State of Texas, do hereby certlfy that at a 
mee~ing of the School Land Board duly held on ~he 9th day of December, 2014, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all 
o! wh1ch is set forth 1n the Minutes of the B>ard~i;h I am cu't~ 

IN TESTIMONY WHEREOF, Wltness my hand this the ~day of ~ ~l~ , 201~. 

· w;J 
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Addendum " A " 

To that certain Pooling Agreement for the STATE ROY K IMSEY 56-T2-46 1 H UNIT 

The part1es hereby agree that should a conflict exist between th1s Addendum and the body of the agreement that thiS 
Addendum shall prevail 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" 
and depicted in the attached Exhibit "C", provided however that, on or before June 18, 2016 (the 
"Trigger Date"), if Lessee has commenced actual drilling operations on one (1) Unit Well , then a 
"Continuous Dri lling Program" shall commence, whereby, Lessee has the option to commence 
actual drilling operations on additional Unit Wells in accordance with the deadlines below: 

• June 18, 2017- 2"d Unit Well 

• June 18, 2018- 3rd Unit Well 
• June 18, 2019- 41

h Unit Well 

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the 
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the 
pooled unit shall remain in the original, unaltered size and shape described in Exhibit "B" and depicted 
in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a 
"Contracted Pooled Unit" in accordance with the following: 

#of Unit Wells Correspondinq size & shape of the resultinq Contracted Pooled Unit 
1 UnitWell 160 Acres, comprised of the stand-up 160 acre quarter of the pooled unit 

containing the first Unit Well. 
2 Unit Wells 320 Acres, comprised of a) the stand-up 320 acre half of the section 

containing the first Unit Well , or b) the two 160 acre stand-up quarters of the 
section containing each of the 2 Unit Wells, if said wells are not in the same 
half of the section. 

3 Unit Wells 480 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well and the adjacent stand-up 160 acre quarter of 
the section, or b) the three 160 acre stand-up quarters of the section 
containing each of the 3 unit wells. 

End of Addendum " A " 
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Addendum " B" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-46 lH Unit 
The parties hereby agree that should a canfllct exist between this Addendum and the body of the Agreement that this Addendum shall 

prevail. 

This Pooling Agreement shall constitute an amendment of the oil and gas leases listed on the 
attached Exhibit "A", hereinafter singularly a "Lease" and collectively the "Leases", and does hereby 
provide that in the event a Lease: 

1) Is in force and effect two (2) years after the expiration of its primary term; and 

2) If Lessee has paid an amount equal to one-half (1/2) of the bonus originally paid as 
consideration for the Lease, extending the deeper depths (as defined in paragraph 16 (B) 
of the Lease) for an additional 2 years (the "Deeper Depths Extension"). 

Then, at t he expiration of the Deeper Depths Extension, the Lease shall not terminate as to all 
depths below 100 feet below the total depth drilled in each well located on acreage retained in 
Paragraph 16 (A) of the Lease, but shall instead be maintained in full force and effect as to all 
applicable depths covered by the Lease down to the "unitized interval", as defined in the body of the 
Agreement, for an additional 3 years following the expiration of the Deeper Depths Extension, at 
which point the Leases will terminate as to all depths below 300' below the deepest depth drilled in 
the unit. It is expressly understood that all depths included in the "unitized interval" shall be 
perpetuated in accordance with the Leases as modified by this Addendum, regardless of any 
language to the contrary in the body of the Leases. 

End of Addendum "B" 
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Exhibit " A" 

Leases In Unit 

Lessor: State of Texas, acting by and through its agent, John D. Camp 

Lessee: BHP Billiton Petroleum Properties (N.A. ), LP 

Date: 08/21/2013 

Recording Info: Book 1026, Page 519, Doc# 13-07038, Filed: 09/27/2013, Reeves County, Texas 

Royalty : 25% 

Lessor: State of Texas, acting by and through its agent, Roy E. Kimsey, Jr. 

Lessee: Petrohawk Properties, LP 

Date: 06/18/20 13 

Recording Info: Book 1008, Page 54, Doc # 13-04457, Filed: 06/25/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, George A. Thomas 

Lessee: Petrohawk Properties, LP 

Date: 06/18/20 13 

Recording Info: Book 1008, Page 47, Doc# 13-04456, Filed : 06/25/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Tom E. Johnson LP, by Tom E. Johnson Management 

LLC, its General Partner, represented herein by Tom E. Johnson, Manager 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1009, Page 738, Doc# 13-04789; Filed: 07/09/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Robert M. Davenport 

Lessee: BHP Billiton Petroleum Properties (N.A. ), LP 

Date: 10/08/2013 

Recording Info: Book 1037, Page 176, Doc# 13-08529, Filed: 11/19/2013, Reeves County, Texas 

Royalty: 25% 

• • • ••••• • 
•• • • • • • •• 

• 
I • • 

• • • •• 
•• • • • • • • • 

• 
• • •••••• • 

•••• • •••• 



Exhibit " B" 

Description of Lands included in the Pool ing Agreement 

Tract 1 : 
320 acres of land, more or less, being the West Ha lf (W/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas. 

Tract 2 : 
320 acres of land, more or less, being the East Half (E/2) of Section 46, Block 56, Townsh ip 2, T&P 
Railway Company Survey, Reeves County, Texas. • • •••••• • 
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EXHIBIT "C" 
STATE ROY KIMSEY 56-T2-46 UNIT PLAT 

Reeves County, T X 

I NAO 27 
LAT. • 31.781 41086" N 

I LONC • I 03.85 7 30660' W 
NAO 27 

4 0 I 46 ~~ --------- SVR\IEY /S!:CllON UNE 

LAT • 31.78140956' N I 
LONC. • 103.84031622' W 1 

4 5 l---990'- · ~ r i--m·..::::::J,... TER .. INUS 
46 LTP 

R.D. COMPTON 
A-5327 

SECTION 46, BLOCK 
TOWNSHIP 2 

I 

56 ' 

MF-11 5565 
MINERAl OWNER· STATE OF TEXAS 

SURfACE OWNER· 
GEORGE A. T><OW.S 25X 

ROY E. KIMSEY 25X 
TOM E. JOHNSON LP. 25X 
ROOERT DAVENPORT 25" 

TRACT 1: 

- 990'-

320 9~ ACRES 

I 

BHP BI WTON PET (TXLA OP) CO. I 
SURFACE HOLE LOCATION/POP I 
STATE ROY KIMSEY 56-T2 - 46 IH 
WIO #832405 
EL.EV. 2,855.85' 

I 

-7. i'~FTP I 

4 5 4 6 I l I - -----
1 1 

I 
I 
I 

M WILMETH 
A-2528 

SECTION 46, BLOCK 56 
TOWNSHIP 2 

MF- 11 5985 
MINEf!AL OWNER· STATE OF TEXAS 

SURfACE OWNER· JOHN OUOSON CAMP 
TRACT 2: 

320.877 ACRES 

641.860 
ACRE UNIT 

39 38 

46 47 

I 
46 47 

·-

NAO 27 
LAT. • 3 1.7668<809' N 

SVRIIEY/S!:CTION/BLPCK UNE 1 2 - ----­
NAO 27 

I LONC. • 103 85754790' W 
I 

REVISION 

LAT • 31 .76685644" N 
LONC. • 1 03.84056189' W I 

DATE BY DETAILS 

•II A 07/30/ " GC MAKE PREUMINABY PLAT 

bhpbilliton 
BHP Billilon B 07/31/14 JK MAKE DCC AND REVISIONS 
1360 Post Ook Blvd. 1150 
Houston, Texas 77056 

GENERAL NOTES 

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM Of NAO 83 
( 1986) 'TEXAS CENTRAL ZONE", AND BASED ON "CHAPMAN ET" NGS MONUiiENT 
(Y • 10,625,750.01, X • 1,1 99,666, 18) 
2. VERTICAL OATUii IS NAVO B8 
3. COMBINED SCALE FACTOR - 0.999835590 
4, LAffiUDE AND LONGITUDE ARE NAD 83 ( 1986) AS SHOWN 
5. AREA. DISTANCES. AND COORDINATES ARE "GRID" 
6. UNITS ARE UNITED STATES SURVEY FOOT. 
7. AU. LEASE AND TRACT INFORMATION SHOWN HEBE ON IS DONE SO BY UMITEO 
DEED RECORD INFORMATION ONLY. AU. ACREAGES SHOWN ARE BY DEED AND 
LEASE CALL EXCEPT WHERE NOTED. THIS IS HOT IN ANY WAY A "BOUNDARY 
SURVEY" 
8 . ELEVATIONS SHOWN IN UNE TABLES REPRESENT THE ELEVATION AT THE END 
OF THAT UNE SEGMENT IN THE DIBECTlON FROM THE PREVIOUS POINT. 

c 07/31/1 4 GC 
D 09/17/1 4 BC~ 

I HEREBY STATE THAT THIS PLAT 

SHOWS THE SUBJECT LOCATION BASED 

ON INFOBiiA TION PROVIDED BY 

THE CUENT. 

ROBERT GLEN MALOY 

UCENSE NO 

PLAT OF: 

, .. ~~ 
._.h: J4 1.,J •?.9tt00 I :a,;:1 ~r?.-i!.H-1 

lHI'l..' l lrm 'I.Jo. IOI ')j8tS"" 
"~"' .fr;J ilk.!>un e) ln!t.<'Om 

LA " ) -,l K\ "''l'(o t', ... KGY/GI~ "t•K\ IC .. , 

A PROPOSED UNIT DESIGNATION PLAT FOR: 

BHP BILL/TON PET (TXLA OP) CO. 
STATE ROY KIMSEY 56-T2-46 1 H 

WID/I 832405 
SITUATED IN THE R.D. COMPTON SURVEY, A-5327, SECTION 46, 

BLOCK 56, TOWNSHIP 2, AND THE M WILMETH SURVEY. A-2528, 
SECTION 46, BLOCK 56, TOWNSHIP 2, LOCATED APPROX. 5 ~ILES 

SOUTHEAST or ORLA, IN REEVES COUNTY, TEXAS. 

CERTIF1ED 

CHANGE UNIT NAME 

OAfE: 07/J1/ .. 
ORA'MII B~ cc 
CHECI<EO 8Y: .J( 

ntLD CREW: RE/UR 
PRCM:CT NQ- 201407688 
SCAlE: , - - 1000' 
SHE(Ic 1 OF 1 
R£111510N: NO 

\ 
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January 6, 2015 

Mr. Chase Simpson 

TEXAS GENERAL LAN 0 0FF I CE 
GEORGE P. BUSH , COMM ISS IONER 

BHP Billiton Petroleum Properties (N.A.), LP 
1360 Post Oak Blvd., Swte 150 
Houston, Texas 77056-3020 

Re: Pooling Agreement 
State Roy Kimsey 56-T2-46 Unit 
GLO Unit o. 7195 
Reeves County, Texas 

Dear Mr. Simpson: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. We have 
retained the other original of the Pooling Agreement for our files. Please refer to the referenced 
GLO Unit No. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please fee l free to call . 

Ene gy Resources Di 
(5 12) 305-9106 

Enclosure 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 





EXPLORATION LAND SERVICES, LLC 
4021-B Ambassador Caffery Pkwy. Suite 200, Lafayette, Louisiana 70503-5281 • Phone: 337.234.3500 • Fax: 337.234.3525 · Email: contact@explorationland.com 

January 20, 2015 

Mr. J . Daryl Morgan 
Texas General Land Office 
1700 Congress A venue 

tephen F. Austin Building, RM 840 
Austin, Texas 7870 1 

Re: Pooling Agreement ~- 11 5 f l( 
GLO Unit o. 7195 
Reeves County, Texas 

Dear Daryl: 

Via FedEx 

Enclosed herewith , please find one (1) Pooling Agreement for the State Roy Kimsey 56-T2-46 
Uni t in Reeves County, Texas, between the Commissioner of the Genera l Land Office, on behalf 
of the State of Texas and BHP Billiton Petroleum Properties (N.A.), LP, fi led under Instrument 
Number 15-00502 in the Official Public Records of Reeves County, Texas. l trust you will not 
hesitate to call me with any questions that you may have concerning thi s matter. 

enc l. 
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POOLING AGREEMENT 

i5-00502 
FiL-=O FOR RECORD 

REEVES COUNTY, TEXAS 
J ,1. t 16. 2015 ai 01:00:00 Plwl 

BHP BILLITON PETROLEUM PROPERTIES (N . A. ) , LP 
STATE ROY KIMSEY 56-T2-46 UNIT 

GLO UNIT NO . 7195 
REEVES COUNTY, TEXAS 

THIS AGREEMENT is entered i nto by and between the Commissioner o f t he General Land Office, on behalf of the State 
of Texas , a s "Lessor • and BHP Billiton Pet r oleum Properties (N.A.), LP, herein referred to a s "Lessee", and such 
other interested parties as may join in the e xecution hereof, t he undersigned parties herein collectively referred 
to a s the •parties•, in considera tion of the mutual agreements hereinafter set forth and other valuable 
consider ations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES : 1. 

This Pooling Agreement ( "Agreement " ) is made for the purposes o f conservat1on and utili za tion of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
1s intended to be performed pursuant to and i n compl1ance with all applicable statutes, deci s ions, regulations, 
rules , orders and directives of any governmental agency having jurisdict1on over the production and conservation of 
the pooled miner al and in its interpretation and application shall, in all th1ngs, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled uni t , are listed on the attached Exhibit "A", to which 
leases and the records thereof refer ence is here made for all per tinent purposes. The pooled unit shall consist of 
all o f the lands described in Exhibit •a• attached he r eto and ma de a part hereof. A plat of the pooled unit 1s 
attached here t o as Exhibit •c•. The unit description is subject to the provisions of Addendum "A". 

MI NERAL POOLED: 3 . 

The minera l pooled and unitized ("pooled mine ral") hereby shal l be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recogni ze d and designated by the Railroad Commiss1on 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, said base being seen 
at a depth of 12,150 feet true vertical depth on the Triple Combination Log of the BHPBTXLA, Hill & Meeker 56-T2-22 
U1H well , API U42 -389-34298 ( "unitized interval"). The unitized inte rval is subject to the provisions of Addendum 
·a·. 

POOLING AND EFFECT: 4 . 

The par ties hereto commit a l l of t heir interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8", for and 
during the term hereof, so that such pooling or unitization shall ha ve the following effect: 

(a) The unit, to the e xtent as above descri bed, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling opera tions, reworking or other operat 1ons with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon , fo r 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by th1s Agreement is mainta ined in 
force by drilling or reworking operations conducted on a direct1onal well drilled under 
the unitized area from a surface location on adjacent o r adjoining lands not included 
within the boundar1es of the unltized a rea, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally dri l ling under the unitized area and 
production of oi l o r gas from the unit1zed a rea through any directional well surfaced on 
adj acent or adjoining land or drilling or reworking of any such directiona l well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement . Nothi ng in this Agreement is 
intended or sha ll be construed as granting to Lessee any leasehold interes t, easements, 
or other rights in or with respect to any such adjacent or adjoi ning l and in addition to 
any such leasehold interests, easements, o r other rights which the lessee , operator or 
other i nterest owner 1n the uniti zed area may ha ve lawfully acquired from the state or 
others. 

(c) Production of the pooled mineral from the unit allocated to each sepa rate tract, 
respectively, as hereinafter provided, shal l be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual locat i on of the well or wells 
thereon, for a l l purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, inc l uding royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so a l located 
to such tract only, in lieu of the actual production of the pooled mine ral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
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shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, howeve r , that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially withi n the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
be1ng agreed that shut-in royalties provided in each State lease shall not be shared Wlth 
other royalty owners. 

(f) 

(g) 

(h) 

Notwithstanding any other prov1s1on hereof, it is express l y agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to un1t operations or unit 
production. Neither production of the pooled m1neral, nor unit operations with respect 
thereto, nor the payment of shut-in royalt1es from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 641 acres (or 240 acres, see Addendum "A") , then Lessee agrees to 
either (l) drill to the density permltted by the Railroad Commission, (2 ) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commiss1on unit rules, or (3) make application to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board. 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exh1bit "B" from drainage from any well Sltuated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands wi t hin the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under t heir respective terms and 
conditions in the same manner as though there had been production or operat1ons under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION : 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the hi ghest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price pa1d or offered to the producer, whichever is the greater. 

(for the purposes of this Agreement •field" means the general area in which the lands covered hereby are located. ) 
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EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 9, 2014. 

9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from sa1d un1t, or so long as 
all leases included 1n the pooled unit are mainta1ned in force by payment of delay rentals or shut-in o1l or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 10. 

Notwlthstanding anything contained here1n to the contrary, this Agreement is subject to the terms and cond1t1ons of 
the attached Addendum •A• and Addendum •B•. 

STATE !..AND: 11. 

Insofar as the royalty interest of the State of Texas 1n and under any State tract committed to the unit 1s 
concerned. this Agreement is entered 1nto, made and executed by the unders1gned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the prov1sions of Subchapter E. Chapter 52. of the Natural 
Resour ces Code, author1zi ng the same, after the prerequisites, findings and approval hereof. as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 12. 

The unit covered by th1s Agreement may be dissolved by Lessee, his heirs, successors or assigns. by an instrument 
filed for record in Reeves County, Texas. and a certif1ed copy thereof filed in the General Land Office at any t1me 
after the cessation of production on said unit or the complet1on of a dry hole thereon pr1or to product1on or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agr eement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (21 constitute a waiver o r release of any claim for money, oil, gas or other hydrocarbons, or 
other th1ng due to the State by reason of the existence or failure of such lease; (3) constitute a wa1ver or 
release of any cla1m by the State that such lease 1s void or vo1dable for any reason, includ1ng, without 
lim1tat1on, violat1ons of the laws of the State with respect to such lease or fallure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land 1n wh1ch the 
State has or claims an interest; or (51 constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of th1s State, or any 
breach of any contract, duty, or other obligation owed to the Sta te. 

COUNTERPARTS: 14. 

This Agreement may be executed in counterparts and 1f so executed shall be valid, binding and have the same effect 
as 1f all the parties he reto actually joined in and e xecuted one and the same document. For recording purposes and 
in the event counterparts of th1s Agreement are executed , the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agr eement so as to form what shall be deemed and 
treated as a single or1ginal 1nstrument showing execut1on by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed thls Agreement upon the respective dates indicated below. 

Date Executed 
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Date Executed 

STATE OF TEXAS 

COUNTY OF HARRIS 

BHP Billiton Petroleum Propert ies (N.A.), LP, 
formerly known as Petrohawk Properties, LP, 
By: BHP liton Petroleum Properties (GP), LLC, 

i G neral Partner 

This instrument was acknowledged before me on ~~ /~ 201~, by Stephen L. Mahanay, Attorney-in-Fact of 

BHP B~lliton Petroleum Propert1es (N.A. ) , LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum 

Propert1es (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership. 

,,,,,~~·~u,,,, LYNN LATIOLAIS 
~o'~"·· .. ,, .. , f•/ ···~% Notary Pubhc, State o f Texas 
~~·. /~J My CommiSSIOn Exp~res 
"'-,::,{.~.!~~~,$· October 10.2017 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 9th day of December, 2014, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all 
of which is set forth i n the Minutes of . the Boar~~h I amcJu t~i~~l ~~ 

IN TESTI~DNY WHEREOF, witness my hand th1s the (_) day of ~ , 20~. 
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Addendum "A" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-46 1 H UNIT 

The parlies hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" 
and depicted in the attached Exhibit ·c·, provided however that, on or before June 18, 2016 (the 
"Trigger Date"), if Lessee has commenced actual drilling operations on one (1) Unit Well, then a 
"Continuous Drilling Program• shall commence, whereby, Lessee has the option to commence 

actual drilling operations on additional Unit Wells in accordance with the deadlines below: 

• June 18, 2017- 2"d Unit Well 

• June 18, 2018- 3rd Unit Well 

• June 18, 2019- 4th Unit Well 

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the 
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the 
pooled unit shall remain in the original, unaltered size and shape described in Exhibit •s• and depicted 
in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a 
"Contracted Pooled Unit" in accordance with the following: 

• • •• • • • • •• • . ~· ••• • 
• 

# of Unit Wells 
1 Unit Well 

2 Unit Wells 

3 Unit Wells 

.... ••• ••• • • • • • • • • • • • • • • •• • • • 

Correspondinq size & shaoe of the resultina Contracted Pooled Unit 
160 Acres, comprised of the stand-up 160 acre quarter of the pooled unit 
containing the first Unit Well. 
320 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well, or b) the two 160 acre stand-up quarters of the 
section containing each of the 2 Unit Wells, if said wells are not in the same 
half of the section. 
480 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well and the adjacent stand-up 160 acre quarter of 
the section, or b) the three 160 acre stand-up quarters of the section 
containing each of the 3 unit wells. 

End of Addendum "A" 
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Addendum " B" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-461H Unit 
The parties hereby agree that should a conflict exist between this Addendum and the body of the Agreement that this Addendum shall 

prevail. 

This Pooling Agreement shall constitute an amendment of the oil and gas leases listed on t he 
attached Exhibit "A", hereinafter singularly a "Lease" and collectively the "Leases", and does hereby 
provide that in the event a Lease: 

1) Is in force and effect two (2) years after the expiration of its primary term; and 

2) If Lessee has paid an amount equal to one-half (1/2) of the bonus originally paid as 
consideration for the Lease, extending the deeper depths (as defined in paragraph 16 (B) 
of the Lease) for an additional 2 years (the "Deeper Depths Extension" ). 

Then, at the expiration of the Deeper Depths Extension, the Lease shall not terminat e as to all 
depths below 100 feet below the total depth dri lled in each well located on acreage retained in 
Paragraph 16 (A) of the Lease, but sha ll instead be maintained in full force and effect as to all 
applicable depths covered by the L.ease dow.n to the "unitized interval", as defined in the body of t he 
Agreement, for an additional 3 years following the expiration of the Deeper Depths Extension, at 
which point the Leases wil l terminate as to all depths below 300' below the deepest depth drilled in 
the unit. It is expressly understood that all depths included in the "unitized interval" shall be 
perpetuated in accordance with the Leases as modified by this Addendum, regardless of any 
language to the contrary in the body of the Leases. 
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Exhibit " A" 

Leases In Unit 

lessor: State of Texas, acting by and through its agent, John D. Camp 

lessee: BHP Billiton Petroleum Properties (N.A.), LP 

Date: 08/21/2013 

Recording Info: Book 1026, Page 519, Doc # 13-07038, Filed: 09/ 27/ 2013, Reeves County, Texas 

Royalty: 25% 

lessor: State of Texas, acting by and through its agent, Roy E. Kimsey, Jr. 

lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1008, Page 54, Doc # 13-04457, Filed: 06/ 25/ 2013, Reeves County, Texas 

Royalty: 25% 

lessor: State of Texas, acting by and through its agent, George A. Thomas 

lessee: Petrohawk Properties, LP 

Date: 06/18/ 2013 

Recording Info: Book 1008, Page 47, Doc# 13-04456, Filed: 06/ 25/ 2013, Reeves County, Texas 

Royalty: 25% 

• • •••• •• • 
•• • • • • • • • 

• 
s·. ·. " .. 
•• • • • • • • • 

• 
• • •••••• • 

•••• • •••• 

lessor: State of Texas, acting by and th rough its agent, Tom E. Johnson LP, by Tom E. Johnson Management 

LLC, its General Partner, represented herein by Tom E. Johnson, Manager 

lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1009, Page 738, Doc# 13-04789, Filed: 07/ 09/ 2013, Reeves County, Texas 

Royalty: 25% 

lessor: State of Texas, acting by and through its agent, Robert M. Davenport 

lessee: BHP Billiton Petroleum Properties (N.A.), LP 

Date: 10/08/2013 

Recording Info: Book 1037, Page 176, Doc# 13-08529, Filed: 11/ 19/ 2013, Reeves County, Texas 

Royalty: 25% 
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Tract 1 : 

Exhibit " B" 

Description of Lands included in the Pooling Agreement 
I 
J 

320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas. 

Tract 2 : 
320 acres of land, more or less, being the East Half (E/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas. 
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EXHIBIT " C" 
S TATE ROY KIMSEY 56- T2-46 UNIT PLAT 

Reeves County, TX 

I NAO 27 
lAT. • J1.7a1 410&8" N 

I LONG. • 10J.85730ee<r w 

4 0 I 46 ~~ ----- -- --

R.D. COMPTON 
A-5327 

SECTION 4 6, BLOCK 
TOWNSHIP 2 

I 

56 I 

" F-1155a5 
MlNERAl QWNER: STATE OF' TEXAS 

SURfACE QWNER· 
GlORCE A. TH0'"-'5 ~X 

ROY E. KI .. SEY 25X 
TO" E. JOHNSON lP. 25X 
ROSERT OAIIENPORT 25X 

TRACT I 
320 983 ACRES 

I 

8HP IIIWTON PET (TXI.A OP) CO. I 
SURFACE HOLE LOCATION/POP I 
STAlE ROY KIMSEY 5a•T2•46 1H 
W10 1&32405 
I).[V, 2,855.85' I 

~990·- I 

I 

! 
I 

NAO 27 
!.AT • 31 7a 1 409~ N I 

LONG. • IOJ 840J1627' W I 
39 3 8 

M WILMETH 
A-2526 

SECTION 46, BLOCK 56 
TOWNSHIP 2 

... 1'-115985 
M NEftAt QWNEB· STATE OF" TEXAS 

SURfACE QWNER· JOHN OUOSON CAI.IP 
TRACT 2 : 

320.877 ACRES 

641.860 
ACRE UNIT 

4 6 47 

4 5 ~)4 1 '~ FTP I 
- ------ -·.:,;-r,::a===~rt-=-=--:~;;;~::;;';~~~--=--:a:ZXI"""'-~4~6~ 4 7 

. ~ ~ SUIM:Y/SEcliOH/st.OCK U'IE 2 - - - - - -

ell 
bhpbilliton 

NAO 27 
lAT. • 31.76684809' N 

I LONG. • 103.a5754790' W 
I 

BHP Btlliton 
1 J60 Pool Oolc Blvd. I 1 50 
Hout ton. Te:xot 77058 

GENERAL NOTES 

1. COORDINATES SHOWN AAE BASED ON TElCAS COORDINATE sYSTEiol OF NAO 83 
( 19aa) "'T£XAS CEN'TRAI. ZONE". ~0 BASED ON "CHAP~ ET" NCS ... ONU.,E'NT 
(Y • 10,625.750.01. X • 1,199.666.18) 
2. VEimCAl 01\T\Jij IS NAIIO 88 
J. CO" BINEO SCALE FACTOR - 0.999835590 
4, I.ATITUOE ~0 LONCIT\JOE .oRE HAD 83 (198a) AS SHOWN 
5. NlfA OIST~ES. ~0 COORDINATES .oRE "CRIO" 
a. UNITS .oRE UNITED STATES SURIIEY FOOT. 
7 • .OU. LEASE ~0 TRACT INFOR""TION SHOWN HE'RE ON IS DONE SO BY UIAITEO 
DEED RECORD INFOO......TlON ONLY • .OU. ACREACES SHOWN .oRE BY DEED AND 
LEASE CAIJ.. EXCEPT WHE'RE NOTED. THIS IS NOT IN N<Y WAY A "BOUNOARY 
SURIIEY" 
a ELEVATIONS SHOWN IN UNE TABLES REPRESENT THE ELEIIATlON AT THE END 
OF THAT UNE SECIAENT IN THE DIRECTlON f'ROij THE PREII10US POINT 

REVISION 

" B 

c 
D 

NAO 27 
lAT. • 3 1.76885844' N 

I..OhG. • 103 a40551a\l" W I 

I 

I 
DATE BY DETAILS 

07/J{)/ 14 cc ljAI(E PREU ... INARY PLAT 

07/ JI / 14 JK MAKE CCC AND REVISIONS 

07/ JI/1 4 cc CERnF1ED 

09/ 17/14 RC ... CHANCE UNIT NAME 

I HEREBY STATE THAT THIS PLAT 
SHOWS THE SUBJECT LOCATION BASED 
ON INr0RijAflON PROVIDED BY 
THE CUENT. 

ROBERT GLEN MALOY 

PLAT OF: 
A PROPOSED UNIT DESIGNATION PLAT FOR: 

~ A. 1tiJ.. 'TTT BHP BILL/TON PET ( TXLA OP) CO. 

!:~~~m STATE ROYWI~I~S~2~; T2- 46 1 H ~!;, 8~ o7tJ1tu 

"0 o.\m'.J!.It-:tf £~~on~~~ SITUATED IN THE R.D. COMPTON SURVEY, A-5327, SECTION 46, ~~t!~ RE;. 
Ph• KI " •• I•~-9K00 · Vo-. Y79.' J !.H"I BLOCK 56, TOWNSHIP 2. AND THE M. WILMETH SURVEY, A-2528, PRMCI NO: 201407588 

I HI•LS ~lrm " 0 • 1U I ~ IKK? SECTION 46, BLOCK 56. TOWNSHIP 2. LOCATED APPROX. 5 MILES SCAL£: I" • 1000' 
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THE STATE OP'TEXAS 
COUNTY OF REEVES I. Dlanno 0 . Florez, Clerk of tho County Court In and 
foe · d County &Dd Swo do hereby ccrtltY that the forego?! is..!.' 1n10 and :=:t copy of 

• dated }ic;J,. · ) (1 - I L L_ , 
fl ied for rcconl ln y office thla da ot J 0 1 ) tJ Ql r· l-~ at 
I r.:t:\ M, UDder ~·a Filo No. , to be rccordod In tw. 
C~\,c i c. V ; ld l}l.t c. ~'-'-''-'-"~-------­

llecoi'Cia orllcews County, Tax&&. 

I I 
_ L L.. TO CBRTl~HICH, Wltncte my haDd and official ~Ill POCOI, Tcxaa 

:J~ 1 doyol .y~ I>J4~~~~CWk 
By f 

7 
.( sjt b 1 Oo 1 ~ • ~ RBBVES COUNTY, TBXAS 
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North America Shale Pr·oduction Division 

January 27, 20 15 

Via Overnight Mail (FedEx 7727 2080 4121) 
Texas General Land Office 
Stephen F. Au tin Building 
1700 orth Congress A venue 
Austin, Texas 7870 1-1495 

Attention: J. Daryl Morgan , CPL, Energy Re ources Division 

Re: Certified Copy of Recorded Pooling Agreement 
State Roy Kimsey 56-T2-46 Unit, G LO Unit o. 7 195 rt-a5n) 
Reeves County, Texas 

Dear Mr. Morgan: 

bhpbilliton 
resourcing the future 

Enclo ed you wi ll find a Certifi ed Copy of Pooling Agreement for referenced well located in 
Block 56, T2, Section 46, Reeve County, Texa for your records. A copy of the recorded 
document will be furni shed to the State when first made ava il able. 

Should you need any additional informati on, please feel free to contact Broderick Browne, 
Landman at 7 13.96 1.8459 or email chasc.simp on@bhpbi lliton.com . 

S incerely, 

vY~ }far ~tu~ 
Lynn Latiol ais, CPLTA 
Land Technical Analyst 

I ll 
Enclosure 

BHP Bill iton • Land Department-Permian • P 0 Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2107A • Houston, TX 77056 • Direct 713.297.6557 • Fax 713.966.2914 

Email: Lynn.Latiolais@bhpbilliton.com • www.bhpbilliton.com 
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POOLING AGREEMENT 

15-00502 
FILED ~OR RECORO 

FFEVE~ COUNTY. TE;(P.S 
J.Jn Hi. 2015 at 01 :00:00 PM 

BHP BILLITON PETROLEUM PROPERTIES (N .A. ) , LP 
STATE ROY KIMSEY 56-T2-46 UNIT 

GLO UNIT NO . 7195 
REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner o f the General Land Office, on behalf of the State 
of Texas, as "Lessor" and BHP Billicon Petroleum Properties (N.A .), LP, herein referred eo as "Lessee•, and such 
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred 
to as the •parties•, in consideration of the mutual agreements hereinafter set forch and other valuable 
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon che 
terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement (" Agreement• ) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, eo facilitate orderly development and eo preserve correlative rights. To such end, it 
is the purpose of this Agreement eo effect equitable participation within the unit formed hereby. This Agreement 
is i ntended eo be pe rformed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and 1n its incerprecac1on and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A" , eo which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a pare hereof. A plac of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum "A". 

MINERAL POOLED: ). 

The mineral pooled and unicized ("pooled mineral") hereby shall be oil and gas 1ncluding all hydrocarbons that may 
be produced from an oil well o r a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall e xtend to chose depths underlying the surface boundar1es of the pooled unit from the 
surface eo the scratigraphic equivalent o f 100 feet below the base of the Wolfcamp Formation, said base being seen 
at a depth of 12,150 feet true vertical depth on the Tr1ple Combination Log of the BHPBTXLA, Hill & Meeker 56-T2-22 
ijlH well, API U42-389-34298 (•unici zed interval") . The unicized interval is subject to the provisions of Addendum 
·a·. 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit eo the extent and as above described 
into said unit and unicize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term hereof, so chat such pooling or unitizacion shall have the following effect: 

(a) The unit , eo the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral. rather than as separate 
traces . 

(b) All drilling operations , reworking or other operations with respect eo the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
trace in the unit, regardless of the actual location of the well or wells chereon, for 
all purposes under the terms of the respect1ve leases or other contracts chereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained 1n 
force by drilling or reworking operations conducted on a d1rect1onal well dr1lled under 
the unicized area from a surface locac1on on adjacent or adJoining lands not included 
within the boundaries of the un1tized area, such operations shall be considered to have 
been commenced on the unicized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of direccionally drilling under the unitized area and 
production of oil or gas f rom the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
conside red production o r drilling or reworking operations, as the case may be, on the 
unicized area for all purposes under this Agreement . Nothing in this Agreement is 
intended or shall be construed as granting eo Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold intere sts, easements, or other rights which the lessee. operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others . 

(c) Production of the pooled m1neral f r om the unit allocated eo each separate tract, 
respectively, as hereinafter provided, shall be deemed eo have been produced from each 
such separate trace in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
chereon and this Agreement. 

(d) All r1ghts to the production of the pooled mineral from the unit, includi ng royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate trace, respectively, based upon the production so allocated 
eo such tract only, in lieu of the actual production of the pooled mineral cherefrom. 
Provided chat, payments chat are made on a per acre basis shall be reduced according eo 
the number of acres pooled and included herein, so that payments made on a per acre basis 
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shall be calculat:.ed based upon t:.he number of acres act:.ually included wit:.hin t:.he 
boundaries of t:.he pooled unit:. cove red by t:.his Agreement:.. 

(e) A shut:.-in oil or gas well located upon any land or lease included within said unit:. shall 
be considered as a shut:.-in oil or gas well located upon each land or lease included 
wit:.hin said unit:.; provided, however, t:.hat:. shut-in oil or gas well royalty shall be paid 
to t:.he State on each State lease wholly or part:.ially wit:.hin t:.he unit, according to the 
t:.erms of such lease as t:.hough such ~ \ut:.-in oil or gas well were locat:.ed on said lease, it:. 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) 

(g) 

(h) 

Not:.withstanding any other provtston hereof, it is expressly agreed that:. each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "8" only as provided in each such lease without regard to untt operati ons or unit 
production. Neither production of the pooled mineral, nor unit:. operat:.ions with respect 
thereto, nor the payment of shut-in royalties from a unit:. we l l, shall serve to hold any 
St:.ate lease in force as to any area outstde the unit:.ized area described in Exhibit:. •a• 
regardless of whet:.her the production or operat:.ions on the unit:. are actually located on 
t:.he St:.at:.e lease or not. "Area" as used in this paragraph shall be based upon surface 
acres t:.o t:.he end t:.hat:., except:. as may ot:.herwise be provided in each St:.ate Lease, t:.he area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdict:.ion) shall adopt special field rules provi ding for oil and/or gas proration 
unit:.s of less than 641 acres (or 240 acres, see Addendum "A" ) , t:.hen Lessee agrees to 
either (l) drill t:.o t:.he density permit:.ted by t:.he Railroad commission, (2) make 
application t:.o the School Land Board of the State of Texas to reform the unit to comply 
wtth Railroad Commission unit rules, or (3) make application t:.o t:.he School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board. 

This Agreement shall not relieve Lessee from t:.he duty of protecting the Stat e leases 
descrtbed 1n Exhibit:. "A" and the State lands within the boundar1es of the pooled unit 
described in Exhibit:. •a• from drainage from any well sit:.uated on privately owned land, 
lying outside the unitized area described in Exhibit "8", but, subject to such 
obligation, Lessee may produce t:.he allowable for the ent:.ire unit as fixed by the Railroad 
Commission of Texas or other lawful authorit:.y, from any one or more wells completed 
thereon. 

(i) There shall be no obligation t:.o drill int:.ernal offsets to any other well on separate 
tracts within the pooled unit, nor to develop t:.he lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause. the leases and other contracts affect i ng 
the lands within the unit, if not then otherwise maintained in force and effect , shall 
remain and may be maintained in force and effect under thetr respective terms a nd 
conditions in the same manner as though there had been productton or operat:.ions under 
said lease or contract and t:.he same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of t:.he pooled mineral produced from the pooled unit which the number of surface acres covered by each such t:.ract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entit:.led shall be computed on the basis of such owner's interest tn the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anyt:.hing contained herein to the contrary, the State may, at its option, upon not less than sixty 
(601 days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitizat1on agreement be made in kind, without deduct1on for the cost of producing, gathering, storing, 
separat1ng, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as foll ows: 

(al As t:.o royalty on oil by (ll the highest posted price, plus premium, if any, offered or 
paid for 011, condensate, distillate, or ot:.her liquid hydrocarbons, respective l y, of a 
like type and gravity for the field where produced and when run, or (2) t:.he highest 
market:. price thereof offered or paid for t:.he field where produced and when run, or (3) 
gross proceeds of the sale t:.hereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price pa i d or 
offered for gas of comparable quality for the field where produced and when run, or (2 ) 
t:.he gross price paid or offered to the producer, whichever is the greater . 

(For the purposes of th1s Agreement "field" means the general area in which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon e xecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 9, 201 4 . 

~: 9. 

Th1s Agreement shall .remain i.n effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included 1n the pooled un1t are ma1ntained in force by payment of delay rentals or shut-1n oil or gas 
well royalties, by dr1lling or rework , or by other means , in accordance with the terms of said leases. Nothing 
her ein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained 1n any State lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 10. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A" and Addendum •a•. 

STATE LAND: 11. 

Insofa r as the royalty interest of the State of Texas 1n and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commiss1oner of the General Land 
Office by virtue of the authority and pursuant to the prov1sions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites. find1ngs and approval hereof, as provided in said 
Code ha ving been duly considered. made and obtained. 

DISSOLUTION: 12. 

The unit covered by this Agreement may be dissolved by Lessee, his hetrs, successors or assigns, by an >nstrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation o f production on said unit or the completion of a dry hole thereon prior to productton or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the unders1gned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto: (2) const1tute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease: (3) constitute a waiver or 
release of any cla1m by che State thac such lease is void or voidable for any reason, including, withouc 
limitation, violations of che laws of the Stace wtth respect; to such lease or failure of cons>deration: (4) 
constitute a confirmacion or recognition of any boundary or acreage of any trace or parcel of land in which the 
Scace has or claims an incerest: or (5) conscitute a racification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation. or any of the common laws of th1s Stace, or any 
breach of any contracc, ducy, or other obligat1on owed to the State. 

COUNTERPARTS: 14. 

This Agreement may be executed in counterparts a nd if so e xecuted shall be va lid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For record>ng purposes and 
in the event counterparts of thts Agreement are e xecuted, the e xecuted pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of thts Agreement so as to form what shall be deemed and 
created as a single orig1nal instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respect1ve dates ind1cated below. 

.. ,. ''''"''' ~ 
Legal 
Content 
Geology 
Executive 
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Date Executed 

STATE OF TEXAS 

COUNTY OF HARRIS 

BHP Billiton Petroleum Properties (N.A. ) , LP, 
formerly known as Petrohawk Properties, LP, 
By: BHP · liton Petroleum Properties (GP), LLC, 

i G neral Partner 

This instrument was acknowledged before me on ~~ /~ 201~. by Stephen L. Mahanay, Attorney-in-Fact of 

BHP B1lliton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum 

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of sa id l imited partnership. 

,,,,,~~~U',,, lYN N lATIOlAIS 
~t>'~"· · .. ,,,.. t( '•t§ Notary Pubhc, State of Texas 
~.,;. : .. E My Comm1ss1on Exp1res 
.,,{,;;,;\i.,~:l October 10.2017 ,, .. ,, 

CERTIFICATE 

!, Stephan1e Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 9th day of December, 2014, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E. Chapter 52, of the Natural Resources Code, all 
of which is seL forth in the Minutes of the Boar~~h I am ~u~t~1~. 

1 
i /A fh?:A 

IN TESTIMONY WHEREOF, witness my hand th1s the {_) day of u ~ , 206 . 
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Addendum " A" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-46 1H UNIT 

The parties hereby agree that should a conflict exist between this Addendum an? the body of the agreement that this 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "8" 
and depicted in the attached Exhibit •c •, provided however that, on or before June 18, 2016 (the 
"Trigger Date"), if Lessee has commenced actual drilling operations on one (1) Unit Well, then a 
"Continuous Drilling Program" shall commence, whereby, Lessee has the option to commence 
actual drilling operations on additional Unit Wells in accordance with the deadlines below: 

• June 18, 2017 - 2"d Unit Well 

• June 18, 2018 - 3rd Unit Well 
• June 18, 2019- 4th Unit Well 

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the 
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the 
pooled unit shall remain in the original, unaltered size and shape described in Exhibit "8" and depicted 
in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a 
"Contracted Pooled Unit" in accordance with the following: 

#of Unit Wells 
1 Unit Well 

2 Unit Wells 

3 Unit Wells 

Corresoondina size & shaoe of the resultina Contracted Pooled Unit 
160 Acres, comprised of the stand-up 160 acre quarter of the pooled unit 
containing the first Unit Well. 
320 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well, or b) the two 160 acre stand-up quarters of the 
section containing each of the 2 Unit Wells, if said wells are not in the same 
half of the section. 
480 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well and the adjacent stand-up 160 acre quarter of 
the section, or b) the three 160 acre stand-up quarters of the section 
containing each of the 3 unit wells. 

End of Addendum "A" 
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Addendum " B" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-46 lH Unit 
The parties hereby agree that shovld o conflict exist between chls Addendvm and che body of the Agreement choc chls Addendvm shall 

prevail. 

This Pooling Agreement shall constitute an amendment of the oil and gas leases listed on the 
attached Exhibit "A", hereinafter singularly a "Lease" and collectively the " Leases", and does hereby 
provide that in t he event a Lease: 

1) Is in force and effect two (2) years after the expiration of its primary term; and 

2) If Lessee has paid an amount equal to one-ha lf (1/ 2) of the bonus originally paid as 
consideration for the Lease, extending the deeper depths (as defined in paragraph 16 (B) 
of the Lease) for an additional 2 years (the "Deeper Depths Extension"). 

Then, at the expiration of the Deeper Depths Extension, the Lease shall not terminate as to all 
depths below 100 feet below the total depth drilled in each well located on acreage retained in 
Paragraph 16 (A) of the Lease, but shall instead be maintained in full force and effect as to all 
applicable depths covered by the L_ease dow.n to the " unitized interval", as defined in the body of the 
Agreement, for an additional 3 years following the expiration of the Deeper Depths Extension, at 
which point the Leases will terminate as to all depths below 300' below the deepest depth drilled in 
the unit. lt is expressly understood that all depths included in the "unitized interval" shall be 
perpetuated in accordance with the Leases as modified by this Addendum, regardless of any 
language to the contrary in the body of the Leases. 

End of Addendum "B" 
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Exhibit " A" 

Leases In Unit 

lessor: State of Texas, acting by and through its agent, John D. Camp 

lessee: BHP Bi lliton Petroleum Properties (N.A.), LP 

Date: 08/21/2013 

Recording Into: Book 1026, Page 519, Doe# 13-07038, Fi led: 09/27/2013, Reeves County, Texas 

Royalty: 25% 

lessor: State of Texas, acting by and through its agent, Roy E. Kimsey, Jr. 

lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Into: Book 1008, Page 54, Doe # 13-044 57, Filed: 06/ 25/2013, Reeves County, Texas 

Royalty: 25% 

lessor: State of Texas, acting by and through its agent, George A. Thomas 

l essee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Into: Book 1008, Page 47, Doe# 13-04456, Fi led: 06/25/2013, Reeves County, Texas 

Royalty: 25% 
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lessor: State of Texas, acting by and through its agent, Tom E. Johnson LP, by Tom E. Johnson Management 

LLC, its Genera l Partner, represented here in by Tom E. Johnson, Manager 

l esse e : Petrohawk Properties, LP 

Date: 06/18/2013 

Recordi ng Into: Book 1009, Page 738, Doe# 13-04789, Filed: 07/09/20 13, Reeves County, Texas 

Roya lty: 25% 

l essor: State of Texas, acting by and t hrough its agent, Robert M. Davenport 

lessee: BHP Billiton Petroleum Properties (N.A.), LP 

Date: 10/08/2013 

Recording I nto: Book 1037, Page 176, Doe # 13-08529, Filed: 11/ 19/20 13, Reeves County, Texas 

Royalty: 25% 
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Exhibit "B" 

Description of Lands included in the Pooling Agreement 

Tract 1 : 
320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas. 

Tract 2 : 
320 acres of land, more or less, being the East Half (E/2) of Section 46, Block 56, Townsh ip 2, T&P 
Railway Company Survey, Reeves County, Texas. 
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·. 
EXHIBIT "C" 

STATE ROY KIMSEY 56-T2-46 UNIT PLAT 
Reeves County, TX 

I NAil 27 
l.AT. • JI.781 410SG" N 

I LONG. • 103.M730680' W 

4 0 I 46 gg 

I 

NAil 271 

--------- ,...N SURVtY / SECTION UNt: 

l.AT • 31 761409~ N I 
LONG. • 10J.8~J182Z' W 1 

~9 .JS 

I 
I 

R. O. COMPTON 
A-5 327 I 

SECTION 46, BLOCK 56 I 
TOWNSHIP 2 I 

>~r-1155&5 
WIEIW. QWNER· STATE or TEXAS 

SURfACE OWN ER• 
GEORCE A. THOIAAS 25" 

8(1'( E. I<IUSEY 25" 
TOU E. JOHNSON lP. 25" 
R08EBT OAI/ENPOBT 25X 

TRACT 1: 
320 98J ACRES 

I 

BHP BILUTON PET (TlCl.A OP) CO. I 
SURFACE HOlE LOCATION/POP I 
STATE R0Y KI" S(Y 58-Tl-46 IH 
WIO #832405 
ELE\1. 2.8".85' I 

t--m·- 1 

1.., 
~~ 

lj 
I 
I 

I 

M W1LMETH 
A-2528 

SECTION 46, BLOCK 56 
TOWNSHIP 2 

>~r- 1159M 

MINERAL OWNER· STATE OF TEXAS 
SUREACf OWNER· JOHN OUOSON CAUP 

TRACT 2: 
320.877 ACRES 

641.860 
ACRE UNIT 

46 I 4 7 

45 
~74 t'~ FTP _I 

-- -- ---- ~. r,. =-=1~r---=z..;=~;:~b~~=:a=--~ll:lt-==-~ .. ~6~ 4 7 ~ ~ StnM:Y/SECTION/BlOCIC UNE I 2 -- - - - -
NAil 27 
l.AT. • 31.7668480!1' N 

I LONG • 103.85754790' W 
I 

I 

:ll 
bhpbilliton 

BHP Bifliton 
I 380 Po•t Ook 811<d. # I 50 
Houston, T IX OS 7 70~& 

GENERAL NOTES 

1. COORDINATES SHOWH ARE BASED ON TEJCAS COORDINATE sYS'TElol Of NAO 63 
( 1988) "TEXAS CENIRAL ZONE', ANO BASED ON 'CHAPIIAN ET' NCS IAONIJ"'ENT 
(Y • 10,625,750.01. X • 1,199,666.18) 
2. IIE8'T1CAL OATU"' IS NAIIO 88 
3. COUBINEO SCALE fACTOR - 0.999835590 
4. LATITUDE AND LONGITUDE ARE NAO 8J ( 1980) AS SHOWN 
5. AREA. DISTANCES. AND COOBOINATES ARE ' CRID' 
S. UNITS ARE UNITED STATES SURVEY FOOT. 
7. ALL LEASE ANO TRACT INfOBIAATlON SHOWN HERE ON IS OON£ SO BY Ut.IITEO 
DEED B£COBO INrOBIAATION ONlY. ALL ACREACES SHOWN ARE BY DEED ANO 
LEASE CALl. EXCEPT WHERE NOTED. rHIS IS NOT IN ANY WAY A 'BOUNOABY 
SURVEY". 
a. ELEVATIONS SHOWN IN UNE T..at.ES REPRESENT THE ELEVATION AT THE END 
Of THAT UNE SEGioiENT THE OIREC110N fRO"' THE PRE\IIOUS POINT. 

NAil 27 
l.AT • 31.76685844' N 

\.ONC, • IOJ 640SSI8!1' W I 

REVISION DATE BY DETAILS 
A 07/J0/14 cc IAAK( PREUIAINARY PlAT 

8 07/J1/1 4 JK IAAKE OCC AND REVISIONS 

c 07/ J1 / 14 cc 
D 09/17/ 14 RCIA 

I HEREBY STATE THAT THIS Pl.AT 
SHOWS THE SU8JECT LOCA liON BASED 
ON INrORIAATION PROVIDED BY 
rHE CUENT. 

ROBERT GLEN MALOY 

CER'TlF1ED 

CHANCE UNIT NA/.IE 

PLAT OF: 
A PROPOSED UNIT DESIGNATION PLAT FOR: 

~ A......._ 'TTT BHP BILL/TON PET (TXLA OP) CO. 

!:~~~~ STATE ROYWI~I~s:-;2;6~ T2-46 1 H ~:;._ 9~ 071311,
4 

"o u.\f~~~f ~~~~o~ -rt:lf; SITUATED IN THE R.D. COMPTON SURVEY, A-5J27, SECTION 46, ~::!."' 11£/1<~ 
Pho K17 • .1t9.9KOO ~"••• 979.7H.H"I BLOCK 56, TOWNSHIP 2, AND THE 1.4. WILM[TH SURVEY, A-2528. PBO.l:CI NO: 201407868 

IHPI.> H•m ~ ... I U I~J8K7 SECTION 46. BLOCK 56, TOWNSHIP 2. LOCATED APPROX. 5 MILES SCALE: I' - 1000' 

• • ..... , 
• ... . 
• • • .. .. 

• ... . . ~ . 
• •• ... . . .. . 
' .. 
.. .. ........ 
• ..... 

• •••• 

• • •••••• • 
• 

•• • • • • • •• 
••• • • • ••• 

• 
• • •••••• • 
I :•: 
•• • 

IA"n ,~;~_;~~~'f:,;~"cJ!~f.;~~:.M\ICt.., SOUTHEAST OF ORLA. IN REEVES COUNTY, TEXAS. $tl(£f: 1 OF 1 
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RA I L ROA D COMM! ION O F TEXA 
O I L & GA OI Y I ION 

PERMIT TO DRI LL. DEEPEN. PLUG BACK. OR RE-E TER O A REGULAR OR ADM I IST RATIVE EXCEPTIO LOCATIO 

PERMIT UMBER DATE PERM IT I UED OR AMENDED DI TRICT 

796847 Oct 06, 2014 * 08 

API UMl3ER FORM W- 1 RECEIVED cou TY 

4 2-389-34 571 Sep 23, 201 4 REEVES 

TYPE OF OPERA TIO WELLBORE PROFILE( ) ACRE 

NEW DRILL Horizontal 320.98 

OPERATOR 068596 NOTICE 

B HP BILLITON PET(TXLA OP) CO 
This pennit and any allowable assigned ma) be 
revoked i f payment for fce(s) submined 10 the 

1360 POST OAK BLVD STE 150 
Comm1ss1on is 110 1 honored. 

District Office Telephone o: 
HOUSTO N , TX 77056-0000 (432) 684-5581 

LEA ENAME WELL UMBER 
S T ATE ROY KIMSEY 56-T2-46 1H 

LOCATIO TOTAL DEPTI I 
4 .8 miles SE direction from ORLA 14000 

ection, Block and/or urvey 

ECTION < 46 OLOCK < 56 ABSTRACT < 5327 

SURVEY < R.D. COMPT ON 

0 1 TA CE TO URVEY LI E DI TA CE TO EA REST LEASE LI E 

7 41 ft. WEST 255 ft. SOUTH 200 ft. 

DI TA CE TO LEASE LI ES DI TA CETO EA REST WELL O LEASE 
7 41 ft . WEST 255 ft . SOUTH See FIELD(s) Below 

FIELD(s) and LIMITATIO : 
• SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME AC RES DEl'TII WELL # DI T 

LEASE AME NEAREST LEAS E EAREST WE 

------------ -- --------------------------------- --------------------- -------- ------- -- ------- ---
PHANTOM (WOLFCAMP) 320.98 12 ,500 1H 08 

STATE ROY KIMS EY 56-T2-46 200 0 

--------- ----------------------------------------------
WELLBORE PROFILE(s) FOR FIELD: Horizontal 
----------------------· -------------------------

RE TRICTIO Late r a l: THl 
Pe ne tration Point Loca tion 

Le ase Lines: 255.0 F S L 
74 1. 0 F WEST L 

Te rminus Location 
BH County : REEVES 
Se ction : 46 Block : 56 Abs tra ct : 5 3 27 
Survey : R.D . COMPTON 
Lease Lines: 15 0 . 0 F' N L 

990 . 0 F WEST L 
Su rvey Li nes: 1 50 . 0 F N L 

990.0 F WEST L 

T II E FOLLOWI G RE TR ICTIO /\PPLY TO ALL FIELD 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas 1n 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 

Data Validation Time tamp: Oct 6. 20 14 8:32 AM( Current Version ) Page 3 of 5 



RAILROAD COMM ! 10 OF TEXAS 
OIL & GA DIV! 10 

PERMIT TO DRILL. DEEPE . PLUG 13ACK. OR RE-E TERO A REGULAR OR ADM! I TRATIVE EXCEPTIO LOCATIO 

PERMIT ' UMBER DATE PERMIT I UEDORAME OED DI TRICT 

796847 Oct 06, 2014 * 08 

API NUMBER FORM W- 1 RECEIVED COU TY 

42-389-34571 Sep 23, 2014 REEVES 

TYPE OF OPERATIC WELLI30RE PROFILF( ) ACRE 

NEW DRILL Horizontal 320.98 

OPERATOR OTICE 068596 

BHP BILLITON PET(TXLA OP) CO 
This perm it and 811) allowable assigned may be 
revoked 1fpa) mcnt for fce(s) sub111i1ted to the 

1360 POST OAK BL VD STE 150 
Commission is not honored 

District Office Telephone No: 
HOUSTON, TX 77056-0000 (432) 684-5581 

LEA E AME WELL UMBER 

STATE ROY KIMSEY 56-T2-46 1H 

LOCATIO TOTAL DEPTII 

4.8 miles SE direction from ORLA 14000 

cction. ()Jock and/or urve) 

ECTION -( 46 BLOCK -( 56 ABSTRACT -( 5327 

URVEY -< R.D. COMPTON 

DI TA CE TO URVFY LI E DI TA CETO EARE T LEASE LI E 

741 ft. WEST 255 ft . SOUTH 200 ft. 

DI TA1 CE TO LEA E UNE DI TANCETO EARE TWELLO LEASE 
741 ft . WEST 255 ft. SOUTH See FIELD(s) Below 

FI ELD(s) and LIM ITATIO . SEE FIELD DISTRICT FOR REPORTING PURPOSES 
. 

FIELD NAME ACRES DEPTII WELL# DI T 

LEASE NAME NEAREST I.EASE NEAREST WE 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Data Validation Time Stamp: Oct 6. 2014 8:32 AM( Current Version) Page 4 of 5 



Formation hallO\\ 
Top 

FORD-DELA WA R 2.500 
E 
CA T ILLE 2.800 

BELL CA YO 4,800 

DELAWARE 2.500 

DELAWARE 6,500 
co OLIDATED 
GAS 

CI IERRY 3.800 
CANYON 

BO E PRI G 7.500 

PERM IA 11.300 

WOLFCAM P 10.000 

PE YLVA JAN 11.000 

M l I IPPI/\ 10.000 

DEVO IA 13,600 

FU ELMA1 14.000 

ELLE BURGER 15.000 

RA ILROAD COMM! SIO OF T EXA 
OIL & GA DIV I 10 

SWR # 13 Formation Data 

REEVE (389) County 

Deep Remarks 
Top 

2.500 

2.800 

5.000 

5.700 

6,500 

7.800 

9.800 

11.300 

12.300 

14.900 

16.000 

17,800 

17.800 

20.800 

Geological Effective 
Order Date 

I 12/ 17/2013 

2 12/ 17/2013 

3 12/ 17/2013 

4 12/17/2013 

5 12/1 7/20 13 

6 12/ 17/2013 

7 12/17/2013 

8 12/ 17/20 13 

9 12/ 17/20 13 

10 12117/20 13 

II 12/17/20 13 

12 12/17/20 13 

13 12/17/2013 

14 12/ 17/2013 

The abo\ c l ist may not be all inclusi\ c. and may also include formations that do not intersect all well bores. Formation "TOP" 
information listed rcnccts an estimated range based on geologic ,ariances across the count). To clar if). the "Deep Top" is not the 
bottom o f the formation: it is the deepest depth at \\h ich the "TOP" or the formation has been or might be encountered. Th is is a 
dynamic list subject to updates and revisions. It is the operator's responsibi l ity to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the follO\\ ing address for the most recent information. 
http://\ vw\ v .rrc.statc. tx. us/o i I-gas/comp I iancc-cn forccm en t/ru I c- 13-gcologic- formation-info 



GROUNDWATER PROTECTION DETERMINATION Fo m1 GW-2 
Groundwater 
Advisory Unit 

Atten t ion: ! LILLIAN GARCIA 

Dat e I September 30 , 2014 GAU Fi ie No.: 5508 

***** EXPEDITED APPLICATION***** 
API Number I 38934571 

RRC Lease No. j 000000 
SC_068596_38934571_000000_5508 . pdf 

~~~~~~~~~~~~~-

BHP BILLITON PET TXLA OP CO 
1360 POST OAK BLVD 
NO 150 
HOUSTON TX 77056 

P-5# 068596 

--Measured--

741 f t FWL 

255 f t FSL 

MRL : SECTION 

Digital M.lp Location 

X-coord!Long 11 03 . 85562 

Y-coord/Ult 31. 7 6768 

Datum 8 3 

County j REEVES Lease&Well No. j STATE ROY KIMSEY 56- T2-46 #lH&ALL Purpose r ND 

Location SUR-COMPTON R,BLK-56 , TSHP- 2 , SEC- 46 ,--[TD=l4000) , [RRC BJ , 

To protect usable-quality groun dwater at this local ion. the Groundwater Advisory Unit of lhe Railroad Commission 
of Texas recommends· 

Water- beari ng strata f rom the land surface t o a depth o f 300 fee t and the 
RUSTLER , which is estimated to occur from 700 to 1 250 feet must be protect ed . 

Thi s recommendation is adequate f o r wells drilled in this secti on 4 6 . 

l\~ilf.: l h llf"I< <l,11tsl otlu, wts,- rhl< ,.., ,Ml lll\Pnrl,rlw I< lntl'fl<le<l tn ,ll)!~Y Ml}· l o tl w> <tlhJ,·cl well ar,rl nn l for MP,)·W1rl<· " "'- This r.x:ommcndatlon Is 
In tended for normal dr llllng, pro ductio n, and plugging operations o nly . It does not apply to saltwoter d lsposel o~ ratlon Into a nonproduct ive 
zon ~(RRC FonnW- 14). 

If you have any quesuons. please contaci us at 512-463-27 41, gau@rrc state.IX us . or by mall 

Sincerely, 

I 

LHg1GJ119 ugw oy J.Jd oswau 
ON· C.&US. st.a; TEXAS, I .. Aus11n, 

~ ,---- o..~11,o,dComm1ss.tonofTeus. 
~.::::::s-'~~ cn·J~kOsw11t. 

- - ema1I .. Jack.oswa1t4Pfrc.n.11e b:.us 
0.100 20\4 09 30 14 16.13 ·05-00 

I Jack M. Os~alt , P . G . 

Geologist Groundwater Advisory Unit 
Oil & Gas Division 

GEOLOGIST SEAL 

The seal appearing on this document was authorized by J•c. M o .. .,,,, on 9 / 30 / 2014 
N111.-· 111t.-,a1k-.1 uf thl< ..i....-11.-.,1.- do<1Jllll'fll .viii lm:all<l,,tP rh.- rl lqlr,J " '' "'"'"" 

Form GW-2 
R"" 02,'20 fd 

P O Box 12967 AuSlln. Texas 787 11 2967 51 2·483-2741 1n1ernel address: www 11c.6lale 1x us 



D<1te Filed: (0 - ~ ... \i 
Jerry E. Patterson, Cornm1~:;10ncr 
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North America Shale Production Division 

October 15, 2015 

Via FedEx (Trkg #7747 4903 0427) 
Texas General Land Office 
Stephen F. Austin Building 
1700 orth Congress A venue 
Austin, Texas 78701-1495 

Attention: J . Daryl Morgan, CPL, Energy Resources Division 

Re: Amendment of Pooling Agreements 
State Cumberland 57-T2-16 Unit 
State LRP 57-T2-12 Unit 
State Ella Mae Hall 57-T2-14 Unit 
State Roy Kimsey 56-T2-46 Unit 
State SRO 45-18X19 Unit 
Reeves County, Texas 

Dear Mr. Morgan: 

\ 
bhpbilliton 
resourcing the future 

Enclosed you will find duplicate originals of each of the referenced Amendment Agreements 
executed on behalf of BHP Billiton Petroleum Properties (N.A.), LP for your further handling. 
Please return a fully executed agreement of each of the subject amendments to my attention, self­
addressed FedEx envelope is provided. 

Should you need any additional infonnation, please feel free to contact Guy F. Aldrich 
Transaction Manager at 713-968-2741 or email guy.aldrich@bhpbilliton.com . 

Sincerely, 

x ~ Jj:t/;;(tud 
Lynn Latiolais, CPLTA 
Land Technical Analyst 

/11 
Enclosures 

BHP Bil liton • Land Department-Permian • PO Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2107A • Houston, TX 77056 • Direct 713.297.6557 • Fax 713.966.2914 

Email: Lynn.Latiolais@bhpbill iton.com • www.bhpbilliton.com 
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October 22, 2015 

Ms. Lynn Latiolais, CPLTA 

TEXAS GENERAL LAND OFFI C E 
GEORGE P. BUS H , COMM ISS IONER 

BHP Billiton Petroleum Properties (N.A.), LP 
1360 Post Oak Blvd., Suite 2107A 
Houston, Texas 77056-3020 

Re: Amendment of Pooling Agreements 
State Cumberland 57-T2-1 6 Unit 
State LRP 57-T2-12 Unit 
State Ella Mae Hall 57-T2-14 Unit 
State Roy Kimsey 56-T2-46 Unit 
State SRO 45-18X19 Unit 
Culberson and Reeves Counties, Texas 

Dear Ms. Latiolais: 

Enclosed is a duplicate original of each of the above referenced Amendment of Pooling 
Agreements that has been executed by George P. Bush, Com.missioner of the Texas General 
Land Office ("GLO"). We have retained the other original of the Amendment Agreement for our 
files. 

Thank you for your assistance with this matter, if you have any questions or need 
anything fu1ther, please feel free to call. 

Since1' <7 // . / ,t )vvr tAz:· <..-c.--
J. D£-y1 Morgan, CPL 
Energy Resources Divis.on 
(512) 305-9106 

Enclosures 

1700 Nonh Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-5001 glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148522 

Unit 11111ber 7195 

Operator ame Bhp Billiton Petro/e11111 Properties ( .A.), LP Effective Date 

Unitized For 

Unit Term 

C11sto111er ID C000079756 

State Roy Kimsey 56-T2-46 

/ 2/0912014 

Oil Al/(/ Gas 

Unit rune 

County I 

Co1111ty 2 

Co11nty 3 

Co unty 4 

Reeves R RC District I 08 

R RC District 2 
Old Unit .\'umber Inactive Srntw, Date 

R RC District 3 

R RC District./ 

nir ~Fpe Permanent 

Stare 1er Revenue Interest Oil 0.12500000 Gas 0. 12500000 

S tare Part i11 Unit 

Unit Depth 

l.00000000 

Specified Depths 
Well 

From Depth O S w face 

To Deprh 12250 TVD 

l ease umber Tract lease Acres 
'o in II it 

MF115565 320.983000 

MF115985 2 320.877000 

A P/ N umber 

4238934571 

Rem ark : 

Prepared BJ: 

CLO Base Updated By: 

RAM Approv(t/ By: 

GIS By: 

Well /11 ve11to1J• By: 

7/17/2015 3:55:11 PM 

Formation Base of lVo!fcamp 

Parricipatio11 Basis Swface Acreage 

If Exc/11iu11s Apply: See Remarks 

Total Unit Tract l ease Royal~)' 
Acres Pr1rticipario11 0 /G 

641 .860000 0.50008257 0 /G 0.12500000 

641 .860000 0.49991743 0 /G 0.12500000 

Prepared Date: 

GLO Base Date: 

RAM Approl'(r/ D(tte: 

GIS Date: 

WI Date: 

7195 

RI of l ease 
i11 Unit 

Royalty Rate 
Red11crio11 
Clause 

0.06251032 No 

0.06248968 No 

1 of 1 



To: 

Date of Board 
Meeting : 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Pool ing Committee Report 

School Land Board 

08/04/2015 

12/09/2014 

BHP Billiton Petroleum Properties {N .A.), LP 

BHP Billiton Petroleum (TXLA Operating) Company, 
Houston 

State Roy Kimsey 56-T2-46 

Ph:rntnm (Wnlfr.::imn\ 

County : Reeves 

Lease Lease 
!y_Qg Number 

RAL MF115565 

RAL MF1 15985 

Private Acres: 

State Acres : 

Total Unit Acres: 

Unit Tyge: 

Permanent 

7/17/2015 4:00:47 PM 

Lease Exgirat ion Lease Lease 
Royalty Date Term Acres 

0.12500000 06/18/2016 3 years 320.000000 

0.12500000 08/21 /2016 3 years 320.000000 

0.000000 Particigation Basis : 

641 .860000 
Surface Acreage 

641 .860000 
State Acreage: 

:state Net Revenue Interest: 

Unit ized for: 

Oil And 
Gas 

RRC Rules : 

Yes 

UPA148522 

UPA148522 

Unit Number: 7195 

Lease Acres Royal ty 
!nJ.!.nit Part ic igatiQn 

320.983000 0.06251032 

320.877000 0.06248968 

Surface 
Acreage 

100.00% 

12.50% 

Spacing Acres : 

704 acres for a 5000 foot lateral 

1 of 1 



Working File Number: UPA148522 

REMARKS: 

BHP Billiton Petroleum Properties (N.A.), LP Is seeking Board approval to amend the drilling 
schedule for the State Roy Kimsey 56-T2-46 Unit. 
The applicant agrees to commence drilling operations on a second unit well on or before June 
18, 2019 at which point they have the option to enter into a sixty day continuous drilling 
program for the third and fourth unit wells or the unit will decrease in size to 160 acres per unit 
well. 
The School Land Board approved permanent oil and gas pooling on December 9, 2014. 

The applicant spud the first unit well on November 30, 2014. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the amendment to the permanent oil 
and gas unit under the above-stated provisions. 

Mary Smith • Office of the Attorney General Date 

Robert Hatter • General Land Office Date 

Diane Morris - Office of the Governor Date 

7/23/2015 10:22:09 AM UPA148522 1 of 1 



Worki119...Eile Numgcr: UPA148522 

REMARKS: 

BHP Billi ton Petroleum Properties (N.A.). LP is seeking Board approval to amend the drill ing 
schedule for the State Roy Kimsey 56-T2-46 Unit. 

The applicant agrees to commence drilling operations on a second unit well on or before June 
18, 2019 at which point they have the option to enter into a sixty day continuous drilling 
program for the third and fourth unit wells or the unit will decrease in size lo 160 acres per unit 
well. 
The School Land Board approved permanent oil and gas pooling on December 9, 2014. 

The applicant spud the first unit well on November 30, 2014. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the amendment to the permanent oil 
and gas uni t under the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

/t~ 'l,((k;l/(./J 

f ~ne Morris - Office of the Governor Date 

7/23/2015 10:22:09 AM UPA148522 1 or 1 
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A IE DM E T OF POOL! G AGR EE 'IE 'T 
OII P OI LLITO . PETROLE M PROPERTI E (N.A.), LP 

TATE ROY KIM EV 56-T2-46 UN IT 
CLO I IT NO. 7195 

REEVE CO TY, TEXA 

WHEREAS, on December 9.20 14, the State Roy Kimsey 56-T2-46 Unit ("Unit") was presented to and approved by the School Land 
Board of thc State of Texas pursuant 10 the provisions ofSubehaptcr E, Chapter 52, of the Texas atural Resources Code; and 

WHEREAS, pursuant to such approval, BHP Billiton Petroleum Properties {N.A.), LP and the Commissioner of the General Land 
Office of the State ofTexas entered into that certain Pooling Agreement {"Agreement") 10 pool certain State lands into the 64 1.86-acre Unit in 
Reeves County, Texas, as more particularly described in said Agreement on lile in the Archives and Records of the Texas General Land Office, 
Austin, Texas, in Mineral File No. M-115565; and 

WHEREAS, on August 4, 2015, BHP Billiton Petroleum Properties (N.A.), LP made application and the School Land Board approved 
its application 10 amend Addendum "A" 10 the Agreement: and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land Board 
is in the best interest of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in the Agreement, it is agreed that the 
Agreement is amended by deleting Addendum "A" 10 the Agreement in its entirety and substituting the a11ached Addendum "A". 

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this Amendment by 
the Commissioner shall: (1) operate as a ratification or rcvivor of any State lease tl1at has expired, 1em1ina1ed, or has been released in whole or in 
part or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money. oil, 
gas or other hydrocarbons, or other thing due 10 the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any 
claim by the State that such lease is void or voidable for any reason, including, ,,ithout limitation. violations of the laws of the State with respect 10 
such lease or failure ofeonsidera1ion: or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect to any 
violation ofa s1a1u1e, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed 10 the State. 

This Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same 
e!Tect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event counterparts 
of this Amendment of Pooling Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of this Amendment of Pooling Agreement so as 10 fomi \\ hat shall be deemed and treated as a single original 
instrument showing execution by all parties thereto. 

IN WITNESS WI IEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the respective dates indicated 
below but efTec1ivc as f December 9, 2014. --

Legal ~ Content 
Geology 
Executive 

ST A TE OF TEXAS 

.LR. ();L 
George P. Bush, Commissioner 
General Land Office 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State ofTexas, do hereby certify that at a meeting of the School Land Board duly 
held on the 4111 day of August, 2015, the foregoing instrument "as presented 10 and approved by said Board under the provisions ofSubehapter E, 
Chapter 52, of the Natural Resources Code, all of which is set forth ~~nutes of the Doard of which I am custodian. 

IN TESTIMONY WI IEREOF, witness my hand this the ~ of ~ ) 

... ••• • ••• • ••• .. • • • • • • • 
~ • • • • • • • •• • •• • • • • • . •• .. ~· • • • • 
••• • •• • • • 



Date Executed 

ST A TE OF TEXAS 

COUNTY OF I lARRIS 

Bl IP Billiton Petroleum Propenies (N.A.), LP, 
rom1erly known as Petrohawk Propenies, LP, 
By: Bl JP Billiton Petroleum Propcnies (GP), LLC, 

its General Panner 

This instrument was acknowledged before me on a'/. / S- 20 1.£: by Stephen L. Mahanay, Attorney-in-Fact of BJ IP Billiton Petroleum 

Propenies (N.A.), LP formerly known as Petrohawk Propenies, LP, by OJ JP Billiton Petroleum Propenies (GP), LLC, its General Partner a Texas limited 

liability company on behalf of said limited panncrship. 

_,.,~~¥.\'¥¥~,,, LYNN LATIOLAIS 
J~/X-'!'1 Notary Public State of Texas 
\ .,f,'~_.~J My Comm,ss,on Expires 
··.,:;;;,;,,~,," October 10. 2017 ,,,, .. ,.,, 

......,.... .. ---

• ••• •• ••• • • • • • • • • • • • •• • •• I) • •• • •• • ••• • •• 

~ Ji:_~~ 
otaryu\;~ for the State of Texas 

• ••• 
• • • • • • 

• • • • • • • • • • 



Addendum "A" 
To that certain Pooling Agreement for the STATE ROY KIMSEY 56-T2-46 Unit 

The parties hereby agree that should any conflict exist between the terms and provisions in this Addendum, the terms and 

provisions of the body of this Pooling Agreement, or the terms and provisions of any of the state leases listed on the Exhibit "A" 

attached hereto, then the terms and provisions of this Addendum shall supersede and control. 

1. Notwithstanding anything to the contrary in this Pooling Agreement, the State Leases listed on Exhibit "A" and 

Addendum "B", it is hereby agreed that if Lessee makes the payment of one-half of the bonus to extend the 

deeper depths as may be provided in said State Leases, the deeper depths as to the acreage included in the 

pooled unit shall be considered to be all depths down to 100 feet below the base of the Wolfcamp formation 

rather than all depths below 100 feet below the total depth drilled. 

If Lessee makes said payment to extend the deeper depths as defined herein for the additional period of two 

years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths and at the 

end of said additional two years there is no production from the depths below 100 feet below the base of the 

Wolfcamp formation, then the State Lease or leases shall terminate as to those depths below 100 feet below 

the base of the Wolfcamp formation. 

2. The pooled unit shall consist of all of the lands herein described in the attached Exhibit " B" and depicted in the 

attached Exhibit "C", provided however that, on or before June 18, 2016, if Lessee has commenced actual 

drilling operations on the first unit well, then Lessee shall have the option to commence actual drilling 

operations on a second unit well on or before June 18, 2019 at which point Lessee shall have the option to 

enter into a sixty (60) day continuous drilling program for two (2) additiona l unit wells, with no cessation of 

more than sixty (60) days from the spud of one well to the spud of another well. 

At such time as Lessee has drilled and completed four (4) unit wells, in accordance with the deadlines above, 

the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described 

in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a "Contracted 

Pooled Unit" in accordance with the following: 

No. of Unit Wells Corres12onding size & sha12e of the resulting Contracted Pooled Un it 

1 Unit Well 160 Acres, more or less, comprised of the stand-up 160 acre quarter of the 
pooled unit containing the first Unit Well. 

2 Unit Wells 320 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well, orb) the two 160 acre stand-up quarters of 
the section containing each of the 2 Unit Wells, if said wells are not in the 
same half of the section. 

3 Unit Wells 480 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well and the adjacent stand-up 160 acre quarter 
of the section, orb) the stand-up 320 acre half of the section containing 
the first Unit Well and the non-adjacent stand-up 160 acre quarter of the 
section, if said non-adjacent quarter contains a wellbore c) the three 160 
acre stand-up quarters of the section containing each of the 3 Unit Wells. 

It is the intent of the parties that each wellbore drilled within the origina l pooled unit shall earn 160 acres, 

more or less, or one-fourth (1/ 41h) of the original pooled unit acreage as described on Exhibit "B" and depicted 

on Exhibit "C". 

••• • ••• • • •• •• • • • • • • • • • • • • • • • • • •• • • •• • • • • • •• • • • • • •• • • • ••• • •• 



Exhibit "A" 

Leases In Unit 

Lessor: State of Texas, acting by and through its agent, John D. Camp 

Lessee: BHP Billiton Petroleum Properties (N.A. ), LP 

Date: 08/21/2013 

Recording Info: Book 1026, Page 519, Doc# 13-07038, Filed : 09/27/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Roy E. Kimsey, Jr. 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1008, Page 54, Doc# 13-04457, Filed : 06/25/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, George A. Thomas 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1008, Page 47, Doc# 13-04456, Filed : 06/25/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Tom E. Johnson LP, by Tom E. Johnson Management 

LLC, its General Partner, represented herein by Tom E. Johnson, Manager 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1009, Page 738, Doc# 13-04789, Filed: 07/09/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Robert M. Davenport 

Lessee: BHP Billiton Petroleum Properties (N.A.), LP 

Date: 10/ 08/2013 

Recording Info: Book 1037, Page 176, Doc# 13-08529, Filed: 11/19/2013, Reeves County, Texas 

Royalty: 25% 

• ••• • ••• •• ••• • • • • • • • • • • • • • • • • •• • • • • • •• • • • • • • • •• • •• • • ••• • •• • 



Exhibit " B" 

Description of Lands included in the Pooling Agreement 

Tract 1 : 
320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas. 

Tract 2: 
320 acres of land, more or less, being the East Half (E/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas . 

• ••• • ••• •• ••• • • • • • • • • • • • • • • • • • • • • •• • • •• • • • • • •• • • •• • • •• • ••• • 
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EXHIBIT "C'' 
STATE ROY KIMSEY 56-T2-46 UNIT PLAT 

Reeves County, TX 

I NAO 27 
LAT. • J l,781'1066" .N 

I LONC • 1OJ.1157J0ell0' W 
I NAO 21 

40 46 -------- - V.T, • Jl.781 409~ N I 
L0NC. • 1 O.l.ll40J 1522" W I 

45 
SUfMY /Sl:t1JON UN( 

39 38 

46 
45 , 47 _ _ __ _ 

I 

J 

R.D. COMPTON 
A-5327 I 

SECTION 46, BLOCK 56 I 
TOWNSHIP 2 I 

MF-115565 
MlNfRAI OW'N(8: STAT[ Of' TEXAS 

SUBfKf OWNfB· 
G[ORGt A. THOMAS 25" 

ROY E. KIMSE'I' 25" 
TOM E. JOHNSON LP. 25:lt 
ROUEJIT OAll(NPORT 25'1 

TIIAC'T ' : 
J20,9113 ACRES 

I 
BHP BIUSTOH Pa (1"1A OP) CO. I 
SURfAIX HOI.E LOCATION/POP I 
STAil: ROY KIIISCI' 58-T2- 46 IH 
W10 #832405 
ELEV. 2,855.85' I 

FTP 

1.., 
13 

/j 
I 

M WILMETH 
A-2528 

SECTION 46, BLOCK 58 
TOWNSHIP 2 

: 3 
MF-11 ~85 _l 

MINERAL QWNfB· STATE Of' T£XAS l!! 
SURfACE OWNER· JOHN OUOSOH CAMP u 

TRACT 2: 11!, 
J20.8 77 AC11£S I j 

641.860 
ACRE UNIT 

REVISION DATE BY DETAILS .,, A 07/Xl/1 4 GG MAI<( PRELIMINARY PlAT 

bhpbilli ton 
BHP Bi .. n.on 
1 J80 Post Ool< BJ.o. f 150 
~ston, TPOI 770~6 

B 07/31 / 14 JK I.IAK( CCC N10 Rl:'v1SIONS 

GENERAL NOTES 

1. COOIIOINATES SHOWN ARC IIASEO ON TEXAS COOIIOINA!t S'tSTEM Of NAO 83 
(198&) ,OU.S COITIW. ZONE". ANO BASED OH 

0

CHAPIMN tr HGS MOMJt.lEtlT 
(Y • 10.625.750.01 . X • 1,1 99.1166. 18) 
2. VCRnCAl DATUM IS NA'<O 1111 
J. COMBINED SCALE FACTOR - 0 .9998J5590 
4. V.ITT\IOC ANO lDHCITIJO£ ARC NAO 83 (1986) AS SHOWtl 
5. ARCA, OISTANa:s. ANO COORDINATES ARC 0 CR10° 
e. UNITS ARE o..t<lfEI) S!AltS SURVCY FOOT. 
7. .U. l£AS( A>«> ffiACT lllrORW.TlON SHOWN HERE ON IS OOH( SO 8'f UIJIT"El) 
oaD JIECOJIO INF'ORMATION ONI.Y. All ACRCACES SHOWN ARE BY 00:0 ANO 
LEAS( CAU. EXIXPT 'liHER( NOTtO TlilS IS NOT If 'Hr WAY A 1!0UNOARY 
SUIMY". 
8. ELEVATIOIIS SHOWN IN UHC TABLES RCPREStHT TH( ELEVATION AT T'HC £»!) 
OF TliAT LINE SECMENT IN 11'IE OIRCCTlON fllOII TliE PRE\/10\IS POii(!, 

c 07/31/1 4 GG 
D 09/17/14 RCM 

I H(R(B'f STAT£ THAT Tl<IS PV.T 
SHOWS TH[ SUBJECT LOCATION BASED 
ON INf'ORl,jATIQN PR(Ml)(D 8'f 
T'H[ QJOIT. 

ROBERT GLEN MALOY 

PLAT OF: 

,~~ 
PhJ 81 7.J..t9,jlf00 raJo 979 .... jLSJ-1 

TISt'U f irm "'4o. 1019.l,8#7 
"' - .lrantt.ul"'\cyl.n,:.rom 

lAIIIO SI tt\ MYl , (JR.'\t-.JCCY/ GlS !Ul\' ICt-::S 

•• ••• . • • • • •• • • •• ••• r 

• • .. 
• • •• 

6 ~· 

A PROPOSED UNIT DESIGNATION PLAT FOR: 

BHP BILLITON PET (TXLA OP) CO. 
STATE ROY KIMSEY 56-T2-46 1 H 

WID/1 832405 
SITUATED IN THE R.O. C0"4PTON SURVEY, A-5J27, SECTION <6, 

BLOCK 56. TOWNSHIP 2. ANO THE M. WILMETH SURVEY, A-2528, 
SECTION 46. BLOCK 56. TOWNSHIP 2. LOCATED APPROX. 5 MILES 

SOUTHEAST Of ORU1. IN REEVES COUNTY, TEXAS. 

••• • ••• • • • • • • • • • • • • • • • • • •• • • • 

C(RTIF1ED 

CHANCE UNIT NAME 

OAT[: 07/jl/14 
0RA'11l1N B~ cc 
0£0<[1) ev: J< 
nw, CROI: R(,1\,11 
PRO.CCl .. <> 20140768& 
SCAL.t, 1• • IOCN)' 

SH([T: 1 or 1 
R£\1SION: NO 
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North America Shale Production Division 

December 17, 20 15 

Via FedEx (Trkg #7752 3922 6086) 
Texas General Land Office 
Stephen F. Au tin Bu ilding 
1700 orth Congress A venue 
Austi n. Texas 78701- 1495 

Attention: J . Daryl Morgan, CPL, Energy Re ources Division 

Re: Amendment of Pooling Agreement -
State Cumberland 57-T2- I 6 Unit, G LO Unit o. 707 1 ri-'{1-/L'l 
State LRP 57-T2- 12 Unit, GLO Unit o. 7199 UW., 
State Ella Mae Hall 57-T2-14 Unit, GLO Unit No. 7394 q1.,z.f 
State Roy Kim ey 56-T2-46 Unit, GLO Unit o. 7195 1 -~H 
Reeve County. Texa 

Dear Mr. Morgan: 

bhpbilliton 
resourcing the future 

Enclo ed you will find Certified Copie of the Recorded Original Pooling Agreement fo r your 
record : 

A 111 e11d111e11t 
State Cumberland 57-T2- 16 Unit, GLO Unit o. 707 1 
State LRP 57-T2-1 2 Unit, GLO Unit o. 7199 
State Ella Mae Hall 57-T2- l 4 Unit, GLO Unit o. 7394 
State Roy Kimsey 56-T2-46 Unit, GLO Unit o. 7195 

Recording 
File No. 
15- 10376 
15-1 0377 
15-1 0378 
15-1 0379 

Should you need any additional info rmation, please do not hesitate to ca ll or email. 

Sincerely, 

Lynn Latiolais, CPL TA 
Land Technical Analyst 

/II 
Enclosures 

BHP Billiton • Land Department-Permian • PO Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2107A • Houston, TX 77056 • Direct 713 .297.6557 • Fax 713.966.2914 

Email: Lvnn.Latiolais@bhpbilliton.com • www.bhpbillit on.com 

•• ••• • • • • •• • • •• •••• 
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AME DME T OF POOL! G AGREEME T 

15-10379 
FILED FOR RF.CORD 

REEVES COUNTY, TEXAS 
Nov M, 2015 at 09:13:00 AM 

BHP BI LLITO PETROLEUM PROPERTIES ( .A.), LP 
TATE ROY Kl ISEY 56-TI-46 U ' IT 

GLO IT 0 . 7195 
REE\'ES COU TY, TEXAS 

WHEREAS, on December 9, 2014, the State Roy Kimsey 56-T2-46 Unit ("Unit'") was presented to and approved by the School Land 
Board of the State of Texas pursuant to the provisions ofSubchapter E, Chapter 52, of the Texas Natural Resources Code; and 

WHEREAS, pursuant to such approval, BHP Billiton Petroleum Propcnies (N.A.), LP and the Commissioner of the General Land 
Office of the State of Texas entered into that cenain Pooling Agreement ("Agreement") to pool cenain State lands into the 641.86-acre Unit in 
Reeves County, Texas, as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land Office, 
Austin, Texas, in Mineral File No. M-115565; and 

WHEREAS, on August 4, 2015, BHP Billiton Petroleum Propenies (N.A.), LP made application and the School Land Board approved 
its application to amend Addendum "A" to the Agreement; and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land Board 
is in the best interest of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the murual agreements contained in the Agreement, 11 is agreed that the 
Agreement is amended by deleting Addendum "A" to the Agreement in its entirety and subsriruting the attached Addendum "A". 

Nothing in this Amendment, nor the approval of1J1is Amendment by the School Land Board, nor the execution of th is Amendment by 
the Commissioner shall: (I) operate as a ratification or revivor of any State lease that has expired, terminated, or has been released in whole or in 
pan or terminated under the terms of such State lease or the laws applicable thereto; (2) constirutc a waiver or release of any claim for money, oil, 
gas or other hydrocarbons, or other thing due to the State by reason of the existence or failu re of such lease; (3) cons1irute a ~aiver or release of any 
claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to 
such lease or fa ilure of consideration; or ( 4) constitute o confirmation or recognition of an} boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a \\aiver or release of any claim by the State with respect to any 
violation ofa starute, regulation, or any of the common laws of th is State, or any breach of any contract, dul) , or other obligation owed to the State. 

This Amendment of Pooling Agreement may be executed in counterpans and, if so executed, shall be valid, bind ing and have the same 
effect as if all the panics hereto actually joined in end executed one and the same document. For recording purposes and in lhe event counterpans 
of this Amendment of Pooling Agreement arc executed, the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of th is Amendment of Pooling Agreement so as to form what shall be deemed and treated as a single original 
instrument showing execution by all panies thereto. 

IN WITNESS WHEREOF, the panics hereto have executed this Amendment of Pooling Agreement upon the respective dates indicated 
below but effective as rDecember 9, 2014. 

Date Executed \ 0 ~ 1.Q \ \S: ST A TE OF TEXAS 

Legal .J'(l~ 
Content ~ 
Geology _:m... 
Executive ~ 

.~£ 
General Land Office 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby cenify that at a meeting of the School Land Board duly 
held on the 4111 da} of August, 2015, the fo regoing instrument was presented to and approved by said Board under the provisions of Subchapter E, 
Chapter 52, of the Narural Resources Code, all ofwh1ch 1s set fonh in th Minutes of the Board of which I am custodian . 

•• • • • • • • • • •• • •• • • • • • •• • • • ••• • 



Date Executed 

ST A TE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on ,t)C I. / 5" 

BHP Billiton Petroleum Propenics (N.A.), LP, 
formerly known as Petrohawk Propenies, LP, 
By: BHP Billiton Petroleum Propcnies (G P), LLC, 

its General Panner 

20 I~ by Stephen L. Maha nay, Attorney-in-Fact ofBHP Billiton Petroleum 

Propenics (N.A.), LP formerly known as Petrohawk Propcnics, LP, by BHP Billiton Petroleum Propenies (GP), LLC, its General Parmer a Texas limited 

liability company on behalf of said limited pannership. 

i .. f f~Yff;;;,<; LYNN LATIOLAIS 
.• ~ ,~:;;\"} Notary Public. State of Texas 
1• .. -:.) !:~·::-f My Comm1ss1on Expires 

J, ·,.::,;;,,~,,~ October 10 201 7 
!:--.'. :!.!!.:'' I 

••• • ••• •• • • • • i • • • • •• • • • • • 
• •• . • •• 
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••• • • • • • • 

TRUE & CORRECT 
COPY OF 

ORIGl'\.AL FILED IN 
REEVES COUNTY 
CLLRKS OfFICE 



Addendum "A" 

To that certain Pooling Agreement for the STATE ROY KIMSEY 56-12-46 Unit 

The parties hereby agree that should any conflict exist between the terms and provisions in this Addendum, the terms ond 

provisions of the body of this Pooling Agreement, or the terms ond provisions of ony of the state leases listed on the Exhibit HA" 

attached hereto, then the terms and provisions of this Addendum shall supersede and control. 

1. Notwithstanding anything to the contrary in this Pooling Agreement, the State Leases listed on Exhibit "A" and 

Addendum "B", it is hereby agreed that if Lessee makes the payment of one-half of the bonus to extend the 

deeper depths as may be provided in said State Leases, the deeper depths as to the acreage included in the 

pooled unit shall be considered to be all depths down to 100 feet below the base of the Wolfcamp formation 

rather than all depths below 100 feet below the total depth drilled. 

If Lessee makes said payment to extend the deeper depths as defined herein for the additional period of two 

years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths and at the 

end of said additional two years there is no production from the depths below 100 feet below the base of the 

Wolfcamp formation, then the State Lease or leases shall terminate as to those depths below 100 feet below 

the base of the Wolf camp formation. 

2. The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted in the 

attached Exhibit "C", provided however that, on or before June 18, 2016, if Lessee has commenced actual 

drilling operations on the first unit well, then Lessee shall have the option to commence actual drilling 

operations on a second unit well on or before June 18, 2019 at which point Lessee shall have the option to 

enter into a sixty (60) day continuous drilling program for two (2) additional unit wells, with no cessation of 

more than sixty (60) days from the spud of one well to the spud of another well. 

At such time as Lessee has drilled and completed four (4) unit wells, in accordance with the deadlines above, 

the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described 

in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a "Contracted 

Pooled Unit" in accordance with the following: 

No. of Unit Wells CorresQonding size & shaQe of the resulting Contracted Pooled Unit 

1 Unit Well 160 Acres, more or fess, comprised of the stand-up 160 acre quarter of the 
pooled unit containing the first Unit Well. 

2 Unit Wells 320 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well, orb) the two 160 acre stand-up quarters of 
the section containing each of the 2 Unit Wells, if said wells are not in the 
same half of the section . 

3 Unit Wells 480 Acres, comprised of a) the stand-up 320 acre half of the section 
containing the first Unit Well and the adjacent stand-up 160 acre quarter 
of the section, orb) the stand-up 320 acre half of the section containing 
the first Unit Well and the non-adjacent stand-up 160 acre quarter of the 
section, if said non-adjacent quarter contains a wellbore c) the three 160 
acre stand-up quarters of the section containing each of the 3 Unit Wells. 

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 160 acres, 

more or less, or one-fourth (1/4'h) of the original pooled unit acreage as described on Exhibit "B" and depicted 

on Exhibit "C". 

••• • •• • ••• • •• •• • • • • • • • • • • • • • • • • •• • • • • • • • • • • •• • • •• • • • • •• • • 



Exhibit "A" 

Leases In Unit 

Lessor: State of Texas, acting by and through its agent, John D. Camp 

Lessee: BHP Billiton Petroleum Properties (N.A.), LP 

Date: 08/21/2013 

Recording Info: Book 1026, Page 519, Doc# 13-07038, Filed : 09/27/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Roy E. Kimsey, Jr. 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording I nfo: Book 1008, Page 54, Doc # 13-04457, Filed: 06/25/2013, Reeves County, Texas 

Royalty : 25% 

Lessor: State of Texas, acting by and through its agent , George A. Thomas 

Lessee: Petrohawk Properties, LP 

Date: 06/ 18/2013 

Recording Info: Book 1008, Page 47 , Doc# 13-04456, Filed : 06/25/2013, Reeves County, Texas 

Royalty : 25% 

Lessor: State of Texas, acting by and t hrough Its agent, Tom E. Johnson LP, by Tom E. Johnson Management 

LLC, its General Partner, represented here in by Tom E. Johnson, Manager 

Lessee: Petrohawk Properties, LP 

Date: 06/18/2013 

Recording Info: Book 1009, Page 738, Doc# 13-04789, Filed : 07/09/2013, Reeves County, Texas 

Royalty: 25% 

Lessor: State of Texas, acting by and through its agent, Robert M. Davenport 

Lessee: BHP Billiton Pet roleum Properties (N .A.), LP 

Date: 10/08/2013 

Recording Info: Book 1037, Page 176, Doc# 13-08529, Filed : 11/19/2013, Reeves County, Texas 

Royalty: 25% 

• •• ••• • • • • • • • • •• • • • • • • • • 
••• • • 
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TRUE & CORRECT 
COPY OF 

ORIGI AL FILED IN 
RU:. VLS COLNTY 
CL.l:.RKS OFflCE 



Exhibit "B" 

Description of Lands included in the Pooling Agreement 

Tract 1 : 
320 acres of land, more or less, being the West Half (W/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas . 

Tract 2 : 
320 acres of land, more or less, being the East Half (E/2) of Section 46, Block 56, Township 2, T&P 
Railway Company Survey, Reeves County, Texas . 

• ... ••• • • • • • • • • •• • • • 
• •• • • • • ••• 

••• • • • • •• • 

••• • • • • • • 
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TRUE & CORRECT 
COPY OF 

ORIGl:":AL FILED IN 
REEVES COUNTY 
CU.RK OFFICE 
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EXHIBIT "C' 
STATE ROY KIMSEY 56-T2-46 UNIT PLAT 

Reeves County, TX 
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ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

x < -B. Received by (Printed Name) 

,,.-- E:I Agent 
D Addressee 

C. Date of Delivery 

1. Article Addressed to: 

;t31Jf Bil1i'W\~1~(JxL 
D. Is delivery address different from item 1? D Yes 

If YES, enter delivery address below: O No 

~ :Cr,~~ ~. Ur- JI ~~c;--
(3 roo 7>o~-ro4K ~) vD. 5~1 M. 
~S--r'v-n ,, x. >') 10t;lr?> 0~~::::::==================== 

II I llllll llll 1111111 1111111 11111 11111111111111 g ~;r ii::!: Restr1cted ~~~ 
D Prionty Mall Express® 
O Registered Mail™ 

9590 9403 0530 5173 4174 81 O Certified Mai~ 
O Certified Mall Restricted Delivery 
O Collect on Delivery 

--::2:-,. -:Art:--:-:-ic-:-,e-N,.,u-m-:be,--r--::(Ti=-ran-s7/e-,-:-fro-m-s-erv-,-.c-e-,ab-eQ-----I D Collect on Dehve,y Restr1cted Delivery 
,...... , ···111 

7007 0710 0000 5380 6545 ~IRestrfctedDellvery 

PS Form 3811 A ril 2015 PSN 7530-02-000-9053 
I 'I IUtl l • Ill I 1 f • Ill 001 I I "'' ' t ,,, 11 '""' o-u,,• 

O R8jliStered Mad Restr1cted 
Delivery 

D Return Receipt for 
Merchandise 

O Signature Confirmat,on"' 
O Signature Confirmation 

Restricted Delivery 

Domestic Return Receipt 
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23 MA~ 'lb I First-Class Mail 
Postage & Fees Faid 
USPS 
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Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin. Texas 787 11-2873 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5 :00 M-F Geor ge P. Bush, Commissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Cristen Steele 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

$1,935.18 

Billing Date: 5/13/2016 

Billing Due Date: 6/12/2016 
Customer Number: C000046383 

$193.52 $64.58 $2,193.28 

Penalty and interest have been calculated thru 5/31/2016. Payment remitted a~er 5/31/2016 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 5/13/2016 

Billing Due Date: 6/ 12/2016 

Customer Number: (000046383 

Inv~ice _ _ _ _ J ~in~ral File L ~ _ Gas Royalty I on Royalty J _ 

16I00420 MF115565 $0.00 $967.59 

16I00422 MF115985 $0.00 $967.59 

Total Due $0.00 $1,935.18 

Amt. Paid 

Remit Paym ent To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

_ Penalty j _ _ _-I~tere~t[ ~ ~ -,_-otal Due 
$96.76 $32.29 $1,096.64 

$96.76 $32.29 $1,096.64 

$193.52 $64.58 $2,193.28 



Auditor/Account Examiner: Andrea Charlton 

E nergy F ina ncial Management 
MAR Activity I Invoicing Approval 

Company rune: BHP Billiton Petroleum (TXLA Operating) Company 

Customer umber: C000046383 

Mineral Fi le #: MF115565 

Transaction Type: Volume Reconciliation 

Other I In voice#: 

Previous Amount Current Amount Date AE I Reviewer's oles 

Under reported/paid sales 
$1 ,096.64 05/ 11/16 volumes 

A ll original invoices must be approved. 
All reductions in billing of more than $ 1000 must be approved. 

Reviewer's ignature / AR "lotes 

MM 5/12/201 6 J>< 
v 

.. 



Customer ID: 
lnvolco Number: 
GLO Lease: 

C000046383 

MF115565 
GLO Roview: 
Review Period: 

BHP Biiiiton Petroleum (TXLA Operating) Company 
JANUARY THROUGH AUGUST 2016 

(1) 

Month /Year RRC Number 011 Volume 

Mar-15 08-278120 54.00 
Apr-15 08-278120 54.00 
Jun-15 08-278120 58.00 

TOTALS 166.00 

ATTENTION CRISTEN STEELE 
CERTIFIED MAIL 70070710 0000 5380 6545 

(2) (3) 
Tract Prico 

Participation 
Rate 

1 S40.08 
1 S46.72 
1 $5265 

Auditor/AE: 
Bllllng Date: 

P&I Calculation Date: 
Royalty Rate: 

(4) (5) 
Gross Value Royalty Duo 

(1\X(2lx(3l (4 ) • Royalty Rate 
52,16419 $270.52 
52.522.83 $315.35 
$3,053.79 $381 72 
57,740.81 $967.59 

Achartto 
5/11/2016 
5/31/2016 

12.50% 
(6) 

Royalty Paid 

sooo 
so.co 
so.co 
so.co 

COMMENTS. SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID. 

(7) 

Additional 
Royalty Due 

$270.52 
$315 35 
$381 72 
5967 59 

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278120 

COLUMN (3) PRICE · TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (10)(11)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

http:t/www glo texas gov/energy-business/oil-gas/rracJforms/penalty-mterest-assessment-rules pd[ 

(8) (9) 
Number of Interest Rate 
Days Late For Additional 

Royalty 

392 4.250000% 
361 4 250000% 
300 4.250000% 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

(10) (11) 
Penalty Into rest Revenue Duo 

From Additional From Additional 
Royalty Royalty 

(7)+(10)+(11) 
$27 05 $10.49 5308.06 
$31 .54 $11.09 $357 98 
$38.17 $10 71 S430.60 
$96.76 $32.29 $1 ,096.64 





••• • • • • • • • 

To: BHP Billiton Petroleum 
Land Administration 
P O Box 22719 

. . . . : ... . . . . : . .:: : : 
• •••• 

MF\\55La5/' 
"" ~ \\SC\ 'B5 

DIVISION ORDER 

resourcing the future 

Houston, TX 77227-9927 
(877) 311-1443 

Issue Date: 

Property Name: 

Property#: 

Production : 

Operator: 

Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE #640 
AUSTIN TX 78701-1495 

Decimal 
0.12500000 

Type 
RI 

3/3/2015 

STATE ROY KIMSEY 56-T2-46 1H 
P1M454/00501 PrQ:L 39q- 3L\':,""\ \ 
ALL PRODUCTS 

BHP BILLITON PETROLEUM (TXLA OPERATING) 

T&P RR CO ASST/ID# 2528 Grantee M. WILMETH Twsp T2 Blk 56 Sec 46 REEVES 
COUNTY, TEXAS (320.877 ACRES); T&P RR CO ASST/ID# 5327 Grantee R.D. 
COMPTON Twsp T2 Blk 56 Sec 46 REEVES COUNTY, TEXAS (320.983 ACRES) 

Status 
PAY 

Reason Start Date 
2/1/2015 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 



August 2, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
l-louston, TX 77227-9927 

TEXAS GENERAL LAN D OFFI CE 
GEORGE P. BUS H . COMM ! SI ONER 

/ 
Re: tate Lease os. MFl 15565 and MFl 15985 late Roy Kimsey 56-T2-46 IH; and 

MFl 16230 Yanta A 11-I, 2I-I and 3H (Unit 6711) 

DeaJ Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been fi led in the appropriate mineral files. 

The payment of royalti.es attri butab le to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of div ision orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a di vision order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acqu i.esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
add ress below my signatu re. 

We look forward to being put on pay status as soon as you are able to set up the wells in om 
RRAC system . 

Thank you, 

V~z\A~ 
Landman, Energy Resom ces 
512-475-0428 
512-475-1543 (fax) 
vivian.b.ernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, AusLin, Texas 78711-2873 

5 12-463-500 I glo.texas.gov 



File No. Hf - / /5 5 b 5 
Di II is ion O rde c 

Date Filed: _i~f_,.,3:.....,/._J._{eio:c--- --­
~ P. Bush, Co mmissioner 

By---->~,pc,1.- - - - - -----



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

197014 90 20 472 
AMEGY BANK N.A 

P.O. BOX 27459 
HOUSTON, TEXAS 77227-7459 

.. 10/02/2018 

6~6;~6~E COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$120,000.00 

One Hundred Twenty Thousand and 00/100 DOLLARS 

MF1IS5lo'5l) 
MEMO LEASE #1044714-004/168 PAYMENT 

••• • • ••• 
• ...... 

• • 

,:·· 
•••• 

• 
•••• • • •••• 

• •••••• • • 

• Void if not cashed within six months of Issue 
Non Transferable 

Owner Relations 1-877-311-1443 

20472 

20 472 

rr' \ 

0 

6259~ 

544809770! ~ 
fB5373 SLKDKOI 05/17/2018 21 29 -114· 
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October 3, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-1155650 / Deep Rights Retention 

Susan, 

BHP 
BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 7722.7-9927 
(877) 311-1443 
pctrole, '119',, r't 011s 
reguest@bhpb1l11ton com 

Attached is check #204 72 for State Lease MF115565D in the amount of $120,000. BHP is tendering this 
payment for the Deep Rights Retention for MF115565D. We will send the Deep Rights Retention form via 
email. 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

I~ 

BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

BHP BIiiiton Limited ABN 49 004 028 077, BHP Bilhton Pie. registration number 3196209 and their respective subsidiaries are members of the BHP B1lhton 

Group. The global headquarters of the BHP Billiton Group (and the headquarters of BHP Billiton Limited) are located in Melbourne, Australia 
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Date Filed 
(,eorgr P Bush, ( llmmission~r 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 1155650 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate f orm for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral file, f or which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

320 80 W /2 

Section: 46 Block: 56 Survev: T&P RAILWAY COMPANY Township: 2 Abstract: 5327 
Agent for State (Lessor} Or2erator 

ROBERT M DAVENPORT BHP BILLITON PETROLEUM PROPERTIES N .A . LP 

FOR EACH WELL, PROVIDE THE FOLLOWING : 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

MONIQUE CRUMP 

Contact 

LEASE ANALYST 
Title 

71 3-297-6814 

Telephone Number 

MONIQUE.CRUMP@BHP.COM 

E-Mail Address 

10/02/2018 
Dote 

BHP 
Company 

1500 POST OAK BL VD 
Mailing Address 

HOUSTON, TEXAS, 77056 
City, State, Zip 

Fa,· General Land Office U~ Rece;ved: 

Amount:$ \'2.0,0QO -~ Lease Type: -AA-z...+L-"------

Revised 5/2016 

Deer2 Rights Retention Bonus Work-UQ 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 
Total Eligible Acres: 8 0 

Total Amount Due: $120,000.00 

Check ti 204 72 
If there ore undivided interests; there may be multiple checks 

Payment Register No.: ______ _ 

Unit No.:--------

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interest s are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half (Yi ) of Original Undivided Interest 

Interest Alpha# for State of Texas to State in$ (based on acres being retained) Net Acres 

11 55 65D ROBERT M DAVENPORT $2 40 , 0 00 . 00 $ 120 , 000 . 00 80 

Deep Rights Retention Bonus Due to State I TOTAL: $120,000.00 
Undivided Interest Net Acres I TOTAL: 80 

Copy and Complete Additional Sheets as Necessary 

2 
Revised 5/2016 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WE LL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 1 H 38934571 8 

WELL LOCATION: Land Part (Ex. NW/ 4) : W/2 OIL D VERTICAL LJ 
Section: 46 Block: 56 Township: 2 GAS 0 HORIZONTAL 0 
Survey: I&e BAI i WAY. COMeA~Y.. Abstract: 532Z FIELD NAME & NUMBER: PHANTOM (WOLFCAMP)71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION MARCH 2018 16,717 APRIL 2018 12,999 MAY 2018 15,513 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 W102H 38935980 8 

WELL LOCATION: Land Part (Ex. NW/ 4): W/2 OIL D VERTICAL ~ 
Section : 46 Block: 56 Township: 2 GAS 0 HORIZONTAL • • 
Survey: T&P RAILWAY COMPANY Abstract : 5327 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP)71 052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAIN ED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUM E MONTHLYEAR VOLUME 

RECENT PRODUCTION 

3 

Revised 5/2016 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION : Land Part (Ex. NW/ 4) : OIL D VERTICAL~ 

Section: Block: Township: GASD HORIZONTAL 

Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COM PLETION DATE 

WELL LOCATI ON : Land Pa rt (Ex. NW/4): OIL D VERTICAL D 
Section: Block: Township: GAS O HORIZONTAL D 
Survey: Abstract : FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUM E MONTHLYEAR 

I 
VOLUME 

RECENT PRODUCTION 

4 

Revised 5/2016 
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Susan Draughn 

From: 

Sent: 
To: 
Subject: 

Monique, 

Susan Draughn 
Friday, October 12, 2018 2:30 PM 
'Crump, Monique' 
RE: BHP 

It was me. I wanted to check with you regarding the deep rights payments made for MF115565 and MF113640. Please 
verify the following: 

MF115565: 

-The check is fo r lease D. The payment is $120,000.00, but the Yi bonus due to the state is $60,000. The other half goes 
to the surface owner. 

-Leases A, B, & C did not receive payment to hold the deeper depths. Yi bonus for these leases was due by 6/ 18/2018. 
-Leases A, B, & C will sever at 100' below the deepest depth drilled on 6/18/2018. 
-Addendum B of the unit agreement for the State Roy Kimsey 56-T2-46 Unit w ill only apply to Lease D based on payment 
of the deep rights bonus. 

MF113640: 

-The check is for Lease A. The payment is $41,666.67, but the Yi bonus due to the state is $20,833.34. The other half 
goes to the surface owner. 

-Lease B did not receive payment to hold the deeper depths. Yi bonus for this lease was due by 9/ 11/ 2018. 
-Lease B w ill sever 100' below deepest depth drilled on 9/ 11/2018. 
-Addendum A of Unit agreements fo r State Whiteacre and State Blake will apply to Lease A only. 

BHP may request a refund fo r sums overpaid for the retentions of these two leases. 

Susan Draughn, Landman 
Energy Resources/Mineral LeasingjTexas General Land Office 
Direct: 512.463.6521 I Email : susan.draughn@glo.texas.gov 
GLO Website: www.glo.texas.gov 

From: Crump, Monique <Monique.Crump@bhpbilliton.com> 
Sent: Friday, October 12, 2018 12:14 PM 
To: Susan Draughn <Susan.Dra ughn@GLO.TEXAS.GOV> 
Su bject: BHP 

Hi Susan, 

I saw I had a missed ca ll from the Austin and unfortunately my vo icemail is not working so I' m just taking a shot in the 
dark that it might have been you. If not please disregard and enjoy your weekend. 

Thank you! 

BH 
1 



Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

bhpbilliton.com 

This message and any attached files may contain information that is confidential and/or subject of legal privilege intended 
only for use by the intended recipient. If you are not the intended recipient or the person responsible for delivering the 
message to the intended recipient, be advised that you have received this message in error and that any dissemination, 
copying or use of this message or attachment is strictly forbidden, as is the disclosure of the information therein. If you 
have received this message in error please notify the sender immediately and delete the message. 

2 
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Date Filed:~ 

George P. Bush, Commissioner 
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Req uester Info: 
Date: 12/6/2018 

Requested By: Monique Crump 

Phone Number: 713-297-6814 

REGISTER NUMBER DATE RECEIVEC FILE NUMBER 

19701742 10/ 10/2018 MF113640 A 

19701490 10/4/20:18 MF11556S'D 

TOTAL REFUND 

Program Area Energy Resources 

Requested by Susan Dr 
I 

REFUND AMOUNT 

$20,833.00 

$60,000.00 

$80,833 .00 

Supervisor approval _ __...:,._.__,"--........,""'---"''--- >--- -,,C..........:C--= 

Deputy Director appr6val * 

REFUND REQUEST FORM 

T EXAS G ENERAL LAND OFFICE 

T EXAS V ETERANS LAND BOARD 

Refund to: 
Comptroller Payee #: 

Name: BHP 

P.O. BOX 12873 

Austin. Texas 78711-2873 

---------------Address: Petrohawk Energy Corporation 

PO Box 22719 

Houston, TX 77227-9927 

REASON FOR REFUND WAR RANT NUMBER 

Overpayment of Deep Rights Bonus 

Overpayment of Deep Rights Bonus 

Date refund completed - --- ------
Date w arrant mailed ------ -----

Printed Nam e Daryl Morgan 

Printed Name Robert Hatter 
- ~,...._-"'""----""----

•Refunds requested for $1,000.00 or more must have Deputy Director approval. 

Chief Clerk approval ** --------------
**Refunds requested for $100,000.00 or more must have Chief Clerk approval. 

CC Chief Clerk on refund requests between $10, 000.00 - $99,999.99 

Record copy: GLO Receiver Revised: 09/28/2015 



November 26, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-115565D / Deep Rights Retention Overpayment 

MF-113640A / Deep Rights Retention Overpayment 

Susan, 

BHP 
BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 
petroleumownerrelations 
reguest@bhpb1ll1ton com 

We are requesting refunds for overpayments for State Lease MF115565D and State Lease MF113640A. 
Please refund $60,000.000 for State Lease MF115565D and $20,833.00 for State Lease MF113640A. 

TAX ID: 860876964 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

BHP Billiton Limited ABN 49 004 028 077, BHP BIiiiton Pie registration number 3196209 and their respective subs1d1anes are members of the BHP B1lhton 

Group The global headquarters of the BHP Billiton Group (and the headquarters of BHP BIiiiton Limned) are located 1n Melbourne, Australia 



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

. -
19701490 20472 

AMEGY BANK N.A 
P.O. BO)( 27459 

HOUSTON, TEXAS 77227-7459 
' 10/0.2/2018 

6~1~~b~E COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$120,000.00 

One Hundred Twenty Thousand and 00/100 DOLLARS 

• Void if not cashed within six months of issue 
~ ~ Non Transferable ~v ch Ow," "'''"'""~n-311-1443 

~RE 

MFl1S5la'5l) 
MEMO LEASE #1044714-004/168 PAYMENT 

11•000 20 L. ? 211• 

20472 

20472 

544809::i 
1'135373 SLKDKOI 05/17/2018 21:29 · 114· 
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.. . ., 19-017]3 
F'LEO FOR RECORD 

REEVES COUl'JTI TEXAS 
FPh 111 ?ili Lj , 1 • • il(l P 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 

STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED 

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 

LICENSE NUMBER. 

State: 

County: 

Grantor: 

Grantee: 

TEXAS 

REEVES 

WARRANTY DEED 

Robert McCal l Davenport, also known as Robert McCall Davenport, Sr., 

and wife Eloise Conger Davenport 

Davenport Conger Properties, LP 

P. 0 . Box 3511 

Midland, Texas 79702 

Effective Date: August 1, 2017 

For adequate consideration, the receipt and su fficiency of which is acknowledged, 

Grantor, named above, grants, sel ls, and conveys to Grantee, named above, subject to those 

matters identified below, all of the surface of the following described land located in the county 

and state identified above (the "Land" ); to wit: 

320 Acres, more o r less, being the West One-Half (WYi) of Section 46, Township 2, 

Block 56, Texas and Pacific Railway Company Survey, A-5327. 

This Deed is subject to all easements, rights of way and any agreements pertaining to or 

authorizing the use of the surface of the Land, which have been previously granted, appear of 

record as of the effective date, and are valid , in force and effect. 

To have and to hold the land, together with all and singular the rights and appurtenances 

thereto, unto the Grantee, its successors and assigns forever, and Grantor binds themselves and 

their heirs, successors, and assigns to warrant and forever defend all and singular the Land to 

Grantee, its successors and assigns, against every person lawfully claiming or to claim the same, 

or any part, by, through and under Grantor, but not otherwise. 

~rue & Correct Copy of a 
• - :1nn?nt on file at 
Reeves Co:1nty Texas 
Dianne )0. Florez, ~o~nty Clerk 
Pa2e __ of~ -
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This Deed is signed by Grantor as of the date of acknowledgment of Grantor's signature 

but shall be effective as of the Effective Date stated above. 

(jJJJil;11 J)a.rd= 
Robert McCall Davenport 

~~,~~(/ 
Eloise Conger Daven 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 

§ 

This instrument was acknowledged before me on the:l) y{_ day of January, 2019, by 

V 
0 
L 

.. 
I 

? 
I 

2 
4 

p 
G 

Robert McCall Davenport. 0 
5 
7 
6 

STATE OF TEXAS § 

COUNTY OF M IDLAND § 

This instrument was acknowledged before me on the .iJ}YI..... day of January, 2019, by 

Eloise Conger Davenport. 

Nota ryP~~ 

Tn.1c & Correct Copy of a 
,· · ~\l1n,"nt on file at 
Reeves Co·,nty Texas, 
Dianne o. Florez, County C' r' 
page_i-, - pf 1c:--
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST ATE OF TEXAS 
COUNTY OF REEVES In t ,Jo 19 79~ 

DfAf!H E • F fl z 
t:.O\JNTI CLERP.: 
, Feb n.. 04:34 p 
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DAVENPORT CONGER PROPER11ES, LP 
P.O. BOX 35 I I 

In re: Certified Copy 
Warranty Deed 

MIDLAND, TEXAS 79702 
432-682-3753 

February 20, 2019 

State of Texas Oil and Gas Lease 
W/2 Section 46, Block 56 
Reeves County, Texas 
DC 92 100 OGL 

Texas General Land Office 
Attn: Deborah Cantu 
1700 North Congress Ave. 
Austin, TX 7870 I 

Dear Deborah, 

Davenport Conger Properties, LP ("DC') filed of record a Warranty Deed for the above­
captioned lands. The Warranty Deed states that Robert M. Davenport and his wife Eloise Conger 
Davenport transferred all of their Oil Gas and Mineral Assets to DC; which would include the 
enclosed tate of Texas Oil and Gas Lease. The Lessee (BHP Billiton Petroleum Properties 
(N .A.) LP asked for the Warranty Deed to be filed or record to clarify the Lessor's ownership. 

Therefore, we are enclosing a Certified Copy of the Warranty Deed for your records 

RMDJ/mrl 
Enclosures 

Respectfully 

Robert M. Davenport, Jr. 
Manager 

(' Uscrs\mlagan\J)ocumtn1s\J.and\Lc11cn1J3ob Oa\'tnpon Gl.0-Warrant) D«-d-OC doc'< 
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bp>cenergy 

DIVISION ORDER 

To: BPX Operating Company 
PO Box 696505 
San Antonio, TX 78269-6505 

Property Name: Various Properties (see exhibit A) 
Property Number: Various (see exhibit A) 
Operator: BPX Operating ComJJany 
County/State: Various (see exhibit A) 
Description: See Exhibit A 

Production: 

Owner Number: 
Owner Name: 

Owner Address: 

Oil : X Gas: ___ X __ _ 

60468207 
STATE OF TEXAS GLO 

1700 N CONGRESS AVE NO 640 
AUSTIN,TX 78701 -1495 US 

Date: 01/07/2020 

Effective Date: 07/01 /2019 

Other: X 

Type of Interest: See Exhibit A 
Interest Sequence: See Exhibit A 

Tract Factor: See Exhibit A 
Tract Interest: See Exhibit A 

Unit Interest: See Exhibit A 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable 
by SPX Operating Company ("Payor") on its behalf or on behalf of a Payor affiliate. 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 
interest in production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the 
undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals one hundred dollars ($100), or pay annually in April , or as 
required by applicable state statute. 

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE 
UNDERSIGNED AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL 
OR GAS. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: None 

Owner(s) Signatures(s): 

Owner Address Correction: 

Owner's Tax 1.D. Number: 

Owner's Daytime Telephone: 

Owner's Alternate Telephone: 

Owner's Email: 

Failure to furnish your proper Social Security/Tax I.D. Number on IRS Form W-9 will result in income tax withholding in 
accordance with federal law, and any tax withheld will not be refundable by Payor. 

Based on NADOA Model Form Division Order (Adopted 9/95 Am ended 1/17) 

• • •••••• • 
• 

• • • ••••• • 
•••• • •••• 
• 

••• , . . 
• •• 
•••• • • •••• 



To: BPX Operating Company 

DIVISION ORDER EXHIBIT "A" Dated: 01 /07/2020 

OWNER: 60468207 STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 7870 1-1 495 

V.t\.,-\- 7. \ C\5 ✓i:: ,'I\ f- \ \ ~ l=i l~ I:) M~ \\59€>5 
Property Name 
STATE ROY KIMSEY 56-T2-46 W103 H 
Operator 
SPX Operatinq Company 
LeQal Description 
County or Parish: REEVES State : TEXAS 

T&P RR CO GRANTEE M. WILMETH ; TWSP T2 BLK 56 SEC 46; ; T&P RR CO GRANT 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST PRODUCT 

CODE SUFFIX FACTOR INTEREST TYPE CODE 
130180 3 1.00000000 0.12500000 Rovaltv Interest All Products 

Property Name 
STATE ROY KIMSEY 56-T2-46 W104t\ 

Operator 
BPX Operatinq Company 

Leoal Description 
County or Parish: REEVES State: TEXAS 

T&P RR CO GRANTEE M. WILMETH ; TWSP T2 BLK 56 SEC 46; ; T&P RR CO GRANT 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST PRODUCT 

CODE SUFFIX FACTOR INTEREST TYPE CODE 
130180 4 1.00000000 0.12500000 Royalty Interest All Products 

Page: 1 

UNIT 
INTEREST 
0.12500000 "' ..... 

UNIT 
INTEREST 
0.12500000 

ACCOUNT 
STATUS 

Pav 

ACCOUNT 
STATUS 

Pay 

• • •••••• • 
• 

• • •••••• • 
•••• • •••• 
• 

••• ' . . 
( .. 
•••• • • •••• 



March 5, 2020 

Blake Allen 
Division Order Analyst 
BPX Operating Company 
PO Box 696505 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

San Antonio, TX 78269-6505 

Re: State Lease Nos~Fl 15565 and MFl 15985 State Roy Kimsey 56-T2-46 W103H and 
W104H Unit 7195 

Dear Mr. Allen: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. · 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

_)},ULM~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 

,..,• 
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bp energy 

Allie Huizenga 
Land Negotiator 
Permian BU 

September 10, 2020 

Texas General Land Office 
Attention : Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin , TX 78701-1495 

Via FedEx 

Re: Deep Rights Retention Payment Form 
MF# 115565 D 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 720-682-0308 
All ie. Huizenga@bpx.com 

bp 

Enclosed please find a Deep Rights Retention Payment Form for MF115565. This form was not 
previously submitted by BPX Energy's predecessor. It is our understanding that this form is not 
required , but preferred by the General Land Office (the "GLO"). 

Please note that the Deep Right Retention Payment Form reflects the actual amount previously 
due to the GLO not the actual check amount. 

We respectfully request that the GLO confirm acceptance of this form and advise regard ing 
any issues. 

Please do not hesitate to contact me at the above should you have any questions. 

Respectfully, 

~~ 
Allie Huizenga 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc. ; South Texas Shale LLC; Winwell Resources, L.L.C. 

••• . . ., 
•••• 

• 
• • •••••• • 
• • •••••• • .. 
•• • . .. . 
••• 
•••• • • •••• 



Texas General Land Office 

George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701 - 1495 

I STATE LEASE ff 
MF 115565D IRE~:;: 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NW!..41 

320.00 80.00 W/2 

Section: 46 Block: 56 Survev:T&P RR CO. Township: T2 Abstract: 5327 
Agent for State (Lessor) Operator 

ROBERT M DAVENPORT BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

Deep Rights Retention Bonus Work-Up 
• P-15 as submitted to RRC where required by RRC Field Rules 

ALLIE HUIZENGA 9/10/2020 
Contact Date 

Type of State Lease : 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Company 

Total El igible Acres : 80. 00 
Title 

720-682-0308 1700 PLATTE STREET, SUITE 150 
Total Amount Due: $60,000.00 

Telephone Number Mailing Address 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

For General Land Office Use Only: Received: _________ __ _ 

Amount:$___________ Lease Type: _______ _ 

Revised 5/2016 
• • •• • • • • • • • • • • • • • • • 

•••••• • • • • • • • •• •• • • 

•• • •• • • • • • • 

Check#204 72 
If there are undivided interests; there may be multiple checks 

Payment Register No.: ______ _ 

Unit No.: ________ _ 

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original Undivided Interest 

Interest Alpha# for State of Texas to State in$ {based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Copy and Complete Additional Sheets as Necessary 

2 
Revised 5/2016 • ••• ••• .... •• 

• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 1 H 4238934571 08 278120 11/30/2014 3/9/2015 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL □ 
Section : 46 Block: 56 Township : T2 GAS [;J HORIZONTAL 0 
Survey: I&E BB CO Abstract: 532Z FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.47 160.47 0 10,630.80' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,738' 4,738' 0 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 9904 MCF, 2104 BBL 05/2020 9555 MCCF, 1991 BBL 04/2020 10445 MCF, 1409 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 W102H 4238935980 08 285015 9/9/2017 11/21/2017 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL I !! VERTICAL ~ 
Section: 46 Block: 56 Township: T2 GAS(!] HORIZONTAL _!j 
Survey: T&P RR co. Abstract: 5327 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.47 160.4 7 0 11,643.17' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,602' 

3 MONTHS MOST MONTHLYEAR 
RECENT PRODUCTION 06/2020 

Revised 5/2016 

4,602' 

VOLUME 

7291 MCF, 2850 BBL 

••• • • • • • • • • • • • • • • • 

MONTHLYEAR 

05/2020 

...... 
• • • • • • • •• •• • • 

•• • •• • • • • • • 

0 

VOLUME MONTHLYEAR VOLUME 

20290 MCF, 4489 BBL 04/2020 15772 MCF, 3492 BBL 

3 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 W103H 4238937986 08 288481 5/3/2019 7/29/2019 
WELL LOCATION : Land Part (Ex. NW/4) : ALL OIL □ VERTICAL ~ 
Section : 46 Block: 56 Township: T2 GAS (:] HORIZONTAL •-
Survey: T&P RR CO. Abstract: 5327 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 

160.47 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.47 0 10,668.95' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,314' 4,314' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 06/2020 25391 MCF, 4430 BBL 05/2020 17747 MCF, 3420 BBL 04/2020 37455 MCF, 6146 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE ROY KIMSEY 56-T2-46 104H 4238937984 08 288604 5/10/2019 7/29/2019 
WELL LOCATION: Land Part (Ex. NW/4) : ALL OIL □ VERTICAL D 
Section : 46 Block: 56 Township: T2 GAS 0 HORIZONTAL 0 
Survey: T&P RR CO. Abstract : 5327 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.47 160.47 0 10,687.91' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,493' 

3 MONTHS MOST MONTHLYEAR 
RECENT PRODUCTION 06/2020 

Revi sed 5/2016 

4,493' 

I VOLUME I MONTHNEAR 
53652 MCF, 9805 BBL 05/2020 

..... ... 
• • • • • • • • • • • • • • • 

•••••• • • • • • • • •• •• • • 

•• • •• • • • • • • 

0 

I VOLUME MONTHLYEAR VOLUME 
19813 MCF, 4915 BBL 04/2020 59003 MCF, 10604 BBL 

4 



RAILROAD COMMISSION OF TEXAS 

4/3/2019 

Form P-16 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

Operator Name: BHP BILLITON (TXLA OP) CO 68596 

Operator Address: 1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No. : 08 API No.: Purpose of Filing: 

Well No.: lH Drilling Permit No.: 

Lease Name: STATE ROY KIMSEY 56-T2-46 RRC ID or Lease No.: 278120 LJ Drilling Permit Application 

Total Lease Acres: 641.86 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: Field No. : 71052900 r::7 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

285015 W102H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-35980 320.93 N 

278120 lH Horiz. STATE ROY KIMSEY 56-T2-46 42-389-34571 320.93 N 

A. Total Assigned Horiz. Acreage = 641.86 C. Total Assigned Acreage = 641.86 

Total Remaining Horiz. Acreage = 0.00 Total Remaining Acreage = 641.86 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 641.86 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions) 

Correcting the records for the State Roy Kimsey 56-T2-46 lease. This lease was original ly permitted and complet ion filed on surveyed acreage of 642.98 acres. Correcting lease acreage to show 

the tota l of 641.86 to match the GLO pooling agreement acreage. 

Attach Additional Pages As Needed. LJ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained In this report is true, correct, and complete to the best of my knowledge. 

shauna.demattee@b ?~t~~yd~na~!~bpx.com 
DN: cn• ffiiluna.dema11ee@tlp~.com 

px.com 0<11e: 2019.04.03 12:20:4J -06'00' Shauna DeMattee, Regulatory Advisor shauna .demattee@bpx.com 

Signature Name and title (type or print) Email 
(include email address only if you affirmative ly consent to Its public release) 

1700 Platte Street Denver co 80202 720-299-4495 04/03/19 

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• • • • •••• 
• , ... : . 

• 
• • •••••• • 

• 
••• • • • • •• ., ... • • •••• 



1000 Ledgelown Dr. 
Conway, Arkansas 72034 REEVES COUNTY, TEXAS 

S.H.L. ELEVATION 
I WELL NAME I ELEVATION NOTE: S.H.L. APPROXIMATE LOCATION IS S 36°34'43" E, 

5.06 MILES FROM ORLA, TEXAS. 0. ~!?fton Tull I STATE ROY KIMSEY 56-T246 1H I 2,855.85' S.H.L. AND B.H.l. LOCATED IN THE R.D. COMPTON SURV EY A - 5327. 

501.328.3316 1 501.328.3325 f 
www.cro ttontull .com 

I A EE INSET"B" ,.I 
40 11139 __ 

-S1.-----S1.--45r~111:----sr-·,~t~~~~=SU: R:.:V~E_;;Yl:_:S,Ectir.::10:::N~Lf!iU-~N~IT_!;L!!:IN~E---U.-S1,-----2,.L1 45 46 

~ ,~BHLATM~ 5,575' I. -- !1 J-----S1 M ~ • 

LT.P. AT MD 15,371 ' i ~ fa I ! 
! R 111, 

±641 .860 z • 
ACRE UNIT 

1 
; ~ ~ l ~~ 

! 

i 
, .. 

"STATE ROY KIMSEY 56-T246 1H' S.HL 
ELEVATION 2,855 85' 

RD.COM PTON 
A - 5327 

/I ,; 
r 
I 

l 

M. WILMETH 
A-2528 

TRACT2 
E l /2 OF SEC. 46- BLOCK 56 - T2 

±320.877 AC RES 

I 

255' FSL- 741' FWL ~ FTP ATMD10633' 

I K POP ATMD;0,310' 

-----51. 45 46 () 

--
11-i111---lll~'----r"'~7''--!SiLU~R,v'r,EY;:;/SISE~c:irir1o;;N;;/Tt O:;;W;:;;:;NS~H~1pi?!;t.u::N;;IT7:Ll:;N;E---a,:_111----.;

4!2t.l.:i -----51.-
~ l SEE INSET "A" i 
I I 

INSET "A" (NOT TO SCALE) 

I r 
"STA TE ROY KIMSEY 56-T2-46 1 H' S.H.L 

ELEVATION: 2,855.85' 
255' FSL-741 ' FWL 

F.T. P. AT MD 10,633' 

952, / 335' FSL- 95ZFWL 

741' 

944 ' 

CONTACT INFORMATION: 

Ill. 
,___ '--._ P.O.P. AT MD 10,310' 
" 14T FSL- 944' FWL 

I 

I 
I 

111 

INSET "B" (NOT TO SCALE) 

B.HL AT MD 15,575' "'\ 
53' FNL-96TFWL \ 

967' 

975' 

L.T.P.AT MD 15,371 ' .J 
25T FNL • 975' FWL 

LEGEND 
---«;-- UNITLINE 

---- AS-ORJll.EDWELLPATH 

BradG. Russel 
Crafton Tull 

(10193715) 

1000Ledgelawn Dr. 

Cooway, AR 72034 

- - EXlSTit+GAS-ORIUEDWEU.PATJi 
--SL-- SECTIOOUNE 

S.H.L SURFACE. HOLE LOCATION 

4/3/2019 

WELL BORE POSITIONS 

P.O.P. POlNT OF PE.\'ETRATION 
F.T.P. FlRSTT>J<EPOlITT 
T.P. TURNING POINT 
LT.P. LASTT>J<EPOIITT 
B.H.L 
P.B.T. 

(Y) 

BOTTOM HOLE LOCATION 
PLUG BACK TERMINUS 

(X) 
REFERENCE LAT. (NAO 83) LONG. (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) LAT. (NAO 271 LONG. (NAO 27) LAT. (NAO 27) LONG. (NAO 27) NORTH ING (NAO 27 EASTING (NAO 27) 

S.H L 31.76767753' N -103.85562127'W 10623988.280 1202087.120 
P.0 .P. 31.76738086' N -103.85497417' W 10623874.047 1202284.714 

F.T.P. 31.76789798' N -103.85493992' W 10624061 .732 1202301.307 
L.T.P. 31.78085319' N -103.85465062'W 10628769.350 1202540.331 

8.HL 31.78141369' N -103.85466719'W 10628973.310 1202541.636 

GENEAAL NOTES 
1. THE LOCATIONS Of UNDERGROUND 1/TIUTIES AS SHOWN HEREON ARE BASED ON REASONABLE VlSUAJ.. OBSERVATION 
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY VAAY FROM LOCATIONS SHOWN HEREIN. ADDITIONAi. BURIED 
1/TIUTIESI STRUCTURES MAY BE ENCOUITTEREO. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS SUR\IEYTO 
LOCATt BURIED UTILITIES/ STRUCTURES. Bi:FORE EXCAVATIONS ARE BEGUN, TJiE OFFICES OF TJiE VARIOUS UTn.JTlES 
SERVICING TiilSAAf.A SHOULOSE CONTACTED FOR THEIRUTUTY LOCATION. 

31.76755042' N 
31.76725374' N 

31 .7677708/ 'N 
31.78072617' N 

31.78128668" N 

REVISIO N 

1 PRELIMl~YPtATJ-22-17 

2 FINAL PLAT 3-23-17 

3 CHANGED ACREAGE 413119 

-103.85515193' W 31' 4S03.182' N -1 03' 51' 18.547" W 78141 1.234 905624.939 
-103.85450486' W 31'4S02.113" N -103' 51' 16.217" W 781297.002 905622.527 
-103.85447060' W 31'4S03.975" N -103' 51' 16.094" W 781484.683 905839.123 
-103.85418096' W 31'4S50.614" N -103' 51' 15.051" W 7B6192.176 906078.232 
-103.85419752' W 31 ' 4S 52.632" N -103' 51' 15.111" W 786396.131 906079.541 

GRAPHIC SCALE IN FEET 

1000' 500' 0 

BHP BHP BILLITON PET (TXLA OP) CO 

STATE ROY KIMSEY 56-T2-46 1 H (MWN# 832405) 
S. H.L. & B.H.L. IN THE R.D . COMPTON SURVEY, A - 5327 

REEVES COUNTY, TEXAS 
FINAL AS-DRILLED PLAT 

2. PROJECT COORDINATE SYSTEM: TEX.AS STATE PLANE, CENTRAL ZONE, NAD'SJ, U.S. FEET AS DETERMINED BY GPS 
OBSERVATION,CJ.F:0.999825053. 

SCALE: l''= 
>--+----------< PLOT DATE: 

1000' !CHECKED BY: NGUYEN I APPROVED BY: 
04/03/2019 DRAWN BY: J.PARKER SHEET NO. : l OF l 

G:\852-7 (WELL PADS)\STATE ROY KIMSEY 56-T2-46 IH AS-DRILLEO\STATE ROY KIMSEY 56-12-46 IH AS-DRILLED.DWG 4/3/201910.2B.41 AM MN l377 

1000' 

BR 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 
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4/3/2019 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

Operator Name: BHP BILLITON (TXLA OP) CO 68596 

Operator Address: 1700 PLATTE STREET, DENVER, CO 80202 

SECTION 11. WELL INFORMATION 

District No.: 08 API No.: Purpose of Filing: 

Well No.: W102H Drilling Permit No.: 

Lease Name: STATE ROY KIMSEY 56-T2-46 RRC ID or Lease No.: 285015 LJ Drilling Permit Application 

Total Lease Acres: 641.86 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: Field No.: 71052900 [J Completion Report 

Wellbore Profile Horizontal Well Is this a U FT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

285015 W102H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-35980 320.93 N 

278120 lH Horiz. STATE ROY KIMSEY 56-T2-46 42-389-34571 320.93 N 

A. Total Assigned Horiz. Acreage = 641.86 -' C. Total Assigned Acreage = 641.86 : 

Total Remaining Horiz. Acreage = 0.00 Total Remaining Acreage = 641.86 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 641.86 

SECTION IV. REMARKS · REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

Correcting the records for the State Roy Kimsey 56-T2-46 lease. This lease was originally permitted and completion fi led on surveyed acreage of 642.98 acres. Correcting lease acreage t o show 

the total of 641.86 to match the GLO pooling agreement acreage. 

Attach Additional Pages As Needed. ~ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

shau na.demattee@b ~h~~~~~d~~!~ bpiu:om 
DN: cn=!ihaUni1.demi1ttee@bpx.com 

pX.(Qm Date:2019.04.0312:20:43-06'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and t itle (type or print) Email 
(include email address only If you affirmatively consent to Its public release) 

1700 Platte Street Denver co 80202 720-299-4495 04/03/19 
Address City, State, Zip Code Tel: Area Code Number Date : mo. day yr. 

• 

• 
• 

•• . .. ...... 
• 
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.. \CXX} Ledgelown Dr. 
Conway, M o nsos 72034 

Crafton Tull 
surveying 

501.328.33161 501 .328.33251 
www.croftonh.1n.com 

S.H.L. ELEVATION 
WELL NAME ELEVATION 

STATE ROY KIMSEY 56-T2-46 W102H 2,845.04' 

INSET "A" (NOT TO SCALE} 

1il 

I 

-

295' 

P.0.P. AT MD 9,864 
64' FNL OF SECTION 

487' FWL OF SECTION 

F.T.P. AT MO 10,944 
458' FNL OF SECTION 
295' FWL OF SECTION 

INSET "B" (NOT TO SCALE) 

L.T.P. AT MO 15,546 
250' FSL OF SECTION 
317' FWL OF SECTION 
317' 

316' 

T.I.V.ATMD15,591 J 
20S FSL OF SECTION ts 31S FWL OF SECTION ""' g 

313' 

~ 
\ 

!ti~/;FMS~~~~~ J 
313' FWL OF SECTION 

F.T.P. AT 
MD 10,944 

REEVES COUNTY, TEXAS 
NOTE: S.H.L. APPROXIMATE LOCATION IS S 36°45'00' E. 
4.5 MILES FROM ORLA. TEXAS. 
S.H.L. AND B.H.L. LOCATED IN THE R.D. COMPTON SURVEY A - 5327. 

1.454' 

:!c 
"' 

LEGEND 
--11.,-- UNITUNE 

---- AS-ORILLEDWEU.PATH 
--SL-- SECTONLINE 

S.H.L 
P.O.P. 
F.T.P. 

L.T.P 
B.H.L 

SURFACE HOLE LOCATION 
POINT OF PE.llETRATION 
FIRSTTAKEPOINT 
l\JRNINGPOINT 
lASTTAKEPOINT 
BOTTOM HOLE LOCATK>N 

P.8.T. PlUGBACKTERMINUS 

SURVEY /SECTION/UNIT LINE 

"STATE ROY KIMSEY 56-T2-48 W102H' S.H.L. 
ELEVATION: 2,845.04' 
345' FNL • 1,454' FWL 

±641 .860 
ACRE UNIT 

j 
>- R.D. COMPTON 

M. WILMETH 
A -2528 

w A - 5327 

~ 

TRACT 2 
E 1 /2 OF SEC. 46- BLOCK 56 - T2 

±320.877 ACRES 

B.H.L. AT MD 15,760 

4/3/2019 

WELL BORE POSITIONS 

CONTACT INFORMATION: 
BradG.RusscU 

Crafton Tull 
(10193715) 

1000ledgelawnDr. 

Cooway, AA 72034 

(Y) 

~~ 
"'0 
ON .,_, 
~a' 
II-
1-Z 
c<w ou 
z 
0(1) 

o'~ 
Cl,_ 

,.. 
I 
'l-

w 
z 
::; 

~ 
cc z 

t' 

(X) 

_; 
er ,,; 
©) 
N 

j 
ij 
w 
u z w 

"' I 
0 
u 
0 

"' "' 

REFERENCE LAT. (NAD 83) LONG. (NAD 83) NORTHING (NAO 83) EASTING (NAD 83) LAT. (NAO 27) LONG. (NAO 27) LAT. (NAD 27) LONG. (NAD 27) NORTHING (NAD 27 EASTING (NAD 27) 

~.H.L. 31.76061084' N 103.85311257' W 10628666.11 1203015.24 

P.O.P. 31.78138201' N 103.85821054' W 1062B976.97 1202061 .93 
F.T.P. 31.78029857' N 103.856B4B71 ' W 1062B589.32 1201851.24 

~.I.V. 31.76754019' N 103.85696061 ' W 10623951.82 1201660.18 
L.T.P. 31.76766381' N 103.85698572' W 10623996.72 1201663.12 

B.H.L. 31.76707588' N 103.85700796' W 10623783.17 1201649.44 

GRAPHIC SCALE IN FEET 

1000' 500' 0 1000' 

GENERAL NOTES 
1. lHE LOCATIONS OF UNDERGROUND IJTIUT!ES ~ SHOYIN HEREON ARE BASED~ REASQW.BLE vtSUAl OBSERVATION. 
LOCATIONS OF UNDERGROUND llflLJTIESI STRLICTVRES VAY VARY FROM LOCATIONS SHOWN~-MXllT10NAl. SURED 
l/TILmESI STRUCnJRES MAY BE ENCOUmERED. NO EXCAVATIONS WERE MADE OllftlNG THE PROGRESS OF THIS SURVEY TO 
LOCATE BURIED UTUTIB' STRUCTURES. BEFORE EXCAVATlONS ARE BEGUN, lliE OFFICES Of lliEVAAIOUS \JTIUTIES 
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR lfTIUT'I' LOCATION. 

31 .7B048380' N 

31.7B125501 ' N 

31.78017157' N 
31 .76741310' N 
31.76753672' N 

31.76694B78' N 

REVISION 

I PRELIMl~YPLAT 10/1 1/17 

2 FINAL Pl.AT 12f20/17 

J CHANGED ACREAGE 4/3/19 

103.85264298' W 31 ' 46'49.742"N 103' 51' 09.515" W 786088.93 906553.13 
103.B5574080' W 31 ' 46'52.518" N 103' 51' 20.667" W 766399.79 905599.B4 

103.85637898' W 31'46'48.618" N 103' 51' 22.964" W 786012.15 905389.15 
103.85652122' W 31 ' 46' 02.687" N 103' 51'23.477"W 781374.78 905198.01 
103.85651632' W 31'46'03.132" N 103' 51' 23.459" W 781419.68 905200.95 
103.B5653858' W 31 ' 46'01.016"N 103' 51' 23.539" W 781206.13 905187.26 

BHP BHP Bl LUTON PET (TXLA OP) CO 

STATE ROY KIMSEY 56-T2-46 W102H (MWN 836642) 
S.H.L. & B.H.L. IN THE R.D. COMPTON SURVEY, A · 5327 

REEVES COUNTY, TEXAS 
FINAL AS-DRILLED PLAT 

JWB APPROVED BY: 
MJN SHEET NO.: l OF J 

G:\B52-7 (WELL PADS)\ B527SV0582_STATE_ROY_KIMSEY_56-T2-46_pAD_B\STATE ROY KIMSEY 56-T2-46 WPP-PLATS.DWG 4/3/2019 10:30:02 AM MN1377 

BR 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

1/2/2020 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

085408 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37986 Purpose of Filing: 

Well No.: W103H Drilling Permit No.: 849074 

Lease Name: STATE ROY KIMSEY 56-T2-46 RRC ID or Lease No.: LJ Drilling Permit Application 

Total lease Acres: 641.86 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: 160.47 Field No.: 71052900 M Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

285015 W102H Horiz. STATE ROY KIMSEY S6-T2-46 42-389-35980 160.47 N 

278120 lH Horiz. STATE ROY Kl MSEY 56-T2-46 42-389-34571 160.47 N 

W104H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-37984 160.47 N 

W103H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-37986 160.47 N 

A. Total Assigned Horiz. Acreage = 641.86 C. Total Assigned Acreage = 641.86 

Total Remaining Horiz. Acreage = 0.00 Total Remaining Acreage = 641.86 

B. Total Assigned Vert./Dir. Acreage = 0 .00 

Total Remaining Vert. /Di r. Acreage = 641.86 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions/ 

Th e W103H & W104H were sucess fully completed. This P-16 is being su bmitted to re-allocate acreage evenly across all producing wells in the unit. 

Attach Additional Pages As Needed. ! ., I No additional pages LJ Additio na l Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, a nd that the information contained in this report is true, correct, a nd complete to the best of my knowledge. 

shauna.demattee@ 
bpx.com 

Signature 

1700 Platte Street 
Address 

Digitally signed by 
shaun;i.demattee@bpx.com 
DN:cn ==shauna.dematt(?i!@bpx.com 
Date: 2020.0 1.02 14:46:09 -07'00' 

Denver 
City, 

Shauna DeMattee, Regulatory Advisor 
Name and title (type or print) 

co 80202 
State, Zip Code 

shau na.demattee@bpx.com 
Email 
(include emall address only If you affirmatively consent to its public release) 

720-299-4495 01/02/20 
Tel: Area Code Number Date: mo. day yr. 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
••• • • ••• 
•••• • • •••• 



1000 Ledgelown Dr. 
Conway, Mama, 7203.ol REEVES COUNTY, TEXAS 

S.H.L. ELEVATION 
WELL NAME EIEVATION NOTE: S.H.l. APPROXIMATE LOCATION IS S 45°13'1 l " E, 

4.5 MILES FROM ORLA, TEXAS. .. £!pffon Tull STATE ROY KMSEY 56-T2-'6 W103H 2,845.~ S.H.l. AND B.H.l. LOCATED INTHET & P RR CO SURVEY A-5327. 

501.328.33l6t 501 .328.33251 
www.crattontvll.com 

LEGEND 
--u,;-- 1.NT'-"' 

~ WEU.?Alll 
--SL-- SlMw£YISECTDlltE 

S.HJ.. SURFACEHCLELOCA.~ 
P.O.P. PONTO:A:NETRATION 
F.TP, FRSTTAKEPOINT 
T.P. T\Rh1NG POINT 
LTP. L>STTNc:E.POtfT 
!.H.L OOTTOIII HO..E LOCAllON 

LOCATION 

NW CORNER 56-T2-46 

NE CORNER 56-T2-46 

SE CORNER 56-T2-46 

SW CORNER 56-T2-4B 

INSET "A" (NOT TO SCALE) 

P.O.P. AT MD 8761' 
100'FNL 

S.H.L 

INSET "B" (NOT TO SCALE) 

l.T.P. AT MD 15315' ~ 

204'FSl i-) 

' B-H.LATMD15435 
· ( 84'FSl 

~ - 11 

SECTION CORNERS 
DESC~l'TION NAD83 (1986) NAD27 

-=·- STAiE,-- -;;;;;;,· ·· TTNacemw.rnm TcXtaCENfM-•• 

!'IRON PIPE 
Na 1002!Xl5a.14 LAT, 31.711156792'N Na 7al479.17 LAT, 31.761'ml'N 
E= 1201577.67 L.Dfilt03.B5777825'W E=905l15.59 LDNG: 103.8573064-4'W 

CALCULATED CORNER N= 10628891.52 LAT: 31.7815a359' N N= 786314..J'l LAT: 31.78143645' N 
E = 1206855.96 L.a-/G:103.840781114"W E= 910393.79 LOOG: 103.&4031:mr W 

CALCULATED CORNER 
N•IOS23592.75 LAT: 31.71589e389"N N• 781015.68 LAT: 31.78685644" N 
E• 1206811.lJ LCNG:103.84103118"W E• 9101'9.0, LONG: 103.840582"3"W 

1'1RONPIPE N = 10BZ3758.71 LAT, 31.76897575' N Na 761179.611 LAT, 31.78e&4aea'N 
Ea 121)1334.43 LCNG:103.85801833"W Ea 11048n26 LONG: 103.85754891'W 

47 

F.TP.ATMD11001' 
749' FM.. -166a' PM. 

! 
±641.860 

ACRE UNIT 

~ 
(!) w 
;;i; z 

:::, 

630' !;; ti /:s i !I:: 

w T& P I z RRCO i A-5327 ' ! 
~ -0- ~ 

u Ii? J-,1;~ r~ i cl 
i 

~ U "'<",<.r T&PRRCO z 
- w c;,\--.,cY..f''<'- A-2528 0 U 

.,_qJ' ~ 4;, 
4-'",._,,f>• oy 

~,(,!,c, 

~ ~ 

~ 
ill 
i:; 

~ 
>-
0 
"' 
~ 

~ 

B1i.L AT MD 15435' 
45 46 1848'FWL 

TRACT2 
E l/2 OF SEC. 46- BLOCK 56- T2 

CALLED 320.877 ACRES 

. 

; i 

1 I j 
- 1,'"r

1
11----'ln------~7,;:ie:·;:~~:.f.1::::~"''=-v111:--------,..~~- __ 46

1 
~
2
1 __ _ 

SURVEV/SECTION/BLOCl(JUN~ LINE •• ~~ 
I (BTA) I 

12/20/2019 

REFERENCE 
S.Hl. 
P.O.P. 
F.T.P. 
LT.P. 
8-H.L 

CONTACT INFORMATION: 
BnmG.Rlalllil 

CmmoT"' 
(10193715) 

1000l-llf. 

Conway. AR 72!131 

LAT. (NAD 83) LONG. (NAO 83) 
31.7&161030'N 103.85256588' W 
31.7812S561'N 103.116249836' W 
31.77937843' N 103.852443!15'W 
31.76753B67' N 103.85273110' W 
31.78720953' N 103.116271034' W 

I I 
I 

WELL BORE POSITIONS (Y) (X) 
NORTHING {NAO 113) EASTNG{NADll3) LAT. {NAD27) LONG. (NAD27) NORTHING {IIAD 27! EASTNG {IIAD 27) 
10628660.54 1203185.03 31 .78048326' N 103.85209831' W 786083.38 90672292 
10628805.43 1203213.46 31.78116858' N 103.85202978' W 78632624 906751.35 
1062B21D.71 1203206.70 31.77924938' N 103.85197442' W 785633.54 906746.58 
1D6239D!l.35 1202983.92 31.76741154' N 103.85225988' W 781332.30 906521.72 
10623789.49 1202985.96 31.76703239' N 103.85224112' W 781212.44 906523.76 

WELL PATH DATA 
REF. SECTIOr-11 UN~ LINE CALlS (t) 

S.H.L 345' FNL 1,624' FWL GRAPHIC SCALE IN FEET 

P.O.P. 100' FNL 1,841' FWL 

F.T.P. 794' FNL 1,1168' fWL 1000' 500' 0 1000' 
LT.P. 204" FSI., 1,841' FWL 

B.H.L 84' FSl., 1,848' fWl 

REVISION BPX OPERATING COMPANY 
~OF"""""'"""'DLmUTlESAS51tDWNHE-'EOONE"'8lCN"™"""-'VISUM.CIISEIIVAOON. b:1]iANA1.~ AS-~ O~R~lll.ED~ l~2-~

19
i:j-
1[9 j---7 SIITAA:fTE~ROffiY~Kfll;.MS~EYV15~6~-T2ff:-46i ~wf11~03~Hil(~IMf1WN~nl3ffi6ii64Ar1}1 - --I ~~~~~~:===~=~=TO S.H.L. & B.H.L. IN THE T & P RR CO SU~VEY, A - 5321 

LOCATE BlRED UllJ1llll S1RJCMES BEfOIIE EXCAVAr<lNS,,,. 8ECUN, lliE OfftC,S OF ll£ VNOOUSUTlJTIES REEVES COUNTY, TEXAS 
6EJMCl«l THS AREA SHOULD IE CONTACral FOR TIB UJTIJIY LOCA110H. FINAL AS-DRILLED PLAT 
2.PRDJECTCOOIONATESYSlBl:TEXMSTA.TEPI.NE,camlAI..ZCNE,tw793,US.FEET,,StETEJWN:DBYGPS lscAL..E: 1··= 1000' CHECKED BY: JW& APPROVID BY: 
C88ERVATIOH. CAF • o.aam41 PLOT DATE: l2rl0/2019 DRAWN BY: J .PARKER SHEET NO.: 1 OF 1 

MN 

G:\852-7 {WELL PADSl\8527SV0633_STA!l;_ROY,JIMSEY_56-T2-46_PAD_B_EXP\STATE ROY l(IMSEY 56-12-46 WPP·BASE-AS-D~LLDWG 12/20/2111911:22:23 Nii JPl228 
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1/2/2020 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

Operator Name: BPX OPERATING COMPANY 085408 

Operator Address: 1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37984 Purpose of Filing: 

Well No.: W104H Drilling Permit No.: 848984 

Lease Name: STATE ROY KIMSEY 56-T2-46 RRC ID or Lease No.: LJ Drilling Permit Application 

Total lease Acres: 641.86 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: 160.47 Field No.: 71052900 l -' I Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

285015 W102H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-35980 160.47 N 

278120 lH Horiz. STATE ROY KIMSEY 56-T2-46 42-389-34571 160.47 N 

W104H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-37984 160.47 N 

W103H Horiz. STATE ROY KIMSEY 56-T2-46 42-389-37986 160.47 N 

A. Total Assigned Horiz. Acreage = 641.86 C. Total Assigned Acreage = 641.86 

Total Remaining Hori2. Acreage = 0.00 Total Remaining Acreage = 641.86 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 641.86 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W103H & Wl04H were sucessfully completed. This P-16 is being submitted to re-allocate acreage evenly across al l producing wells in the unit. 

Attach Additional Pages As Needed. LJ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this re port is true, correct, and complete to the best of my knowledge. 

shauna.demattee@ 
bpx.com 

Signature 

1700 Platte Street 

Address 

Digitally signed by 
shauna.dema11ee@bpx.com 
ON: cn=shauna.demattee@bpx.com 
Date: 2020.01.02 14:44:51 --07'00' 

Denver 
City, 

Shauna DeMattee, Regulatory Advisor 

Name and title (type or print) 

co 80202 

State, Zip Code 

shauna.demattee@ bpx.com 

Email 
{include emall add ress only If you affirmatively consent to its public relea se) 

720-299-4495 01/02/20 
Tel : Area Code Number Date: mo. day yr. 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
••• • • •• ..... 

j • 

•••• 



1000 ledgelawn Dr. 
Conway, Arkomos 720J..4 

S.H.L. ELEVATION 
REEVES COUNTY, TEXAS 

~NAME ELEVATION 0. £ tafton Tull STATE ROY KIMSEY 56-T2-48 W1D4H, 2,845.6' 

NOT!!: S.H.L, APPROXIMATE LOCATION IS S 45°13' 11" E. 
4.5 MILES FROM ORLA. TEXAS. 
S.H.L. AND B.H.L LOCATB) IN TliE T & P RR CO SURVEY A• 5327. 

501.328.3316 t 501.328.3325 f 
www.croftontull.com 

LEGEND 
---ii.-- INT LIE 

---- EQSTIMGM:l.lP4TH 
- - SL- - SI.R-IEYISECTIONUNE 

S.H.L sut=ACEHCl.EI..OCATION 
P.OP. POINTOF?ENETRATION 
F.T.P. RRSTTMEPOHT 
T.P. T\JIWNG fl()lt,,1 
LT.P. I.ASTTN<:E POINT 
B.H.L OOTTOMIK'llf.LOCATION 

LOCATION 

NW CORNER 56-T2"'8 

NE CORNER 56-12"'8 

SECORNER56-T2-46 

SW CORNER 56-T2"'8 

INSET "A" (NOT TO SCALE) 

DESCRIPTION 

1' IRON PIPE 

CALCULATED CORNER 

CALCULATED CORNER 

1'1 RON PIPE 

I 

SECTION CORNERS 
NAD85 [1986) 

1:11:411:lOHc. STATt. _ . _ 
TEXMCBHIW.__, ,.,,.;·- TEXASCEHTM..,...,..., 

N= 10629058.l4 LAT: 31.78155792' N N= 7B647S.17 
E• 1201577.67 L™l:103.85777625'W 1•~115.5' 

N = 10628891.52 LAT: 31.7815e359"N N= 786314.32 
E = 12068S5.96 l.CHi: 1D3M0781M• W E= 910393.79 

N• 1Clft2J592.75 LAT: 31.78f1Sf1369"N N• 781015.68 
E• 120E!811.X, LctKl:103.B4103118"W E• 9101-49.04 

N=1~7.58.71 LAT, 31.788975754 N N• 781179.Sl 
E: 1Zl1334.43 LCJK.:103.85!ll1833'W E = 90487216 

SEEINSET'A' \ P.OP.ATMD9819' 

2300' FWI. ~1 [APC) 

NAD27 -'~ 
LAT: 31.71!143093"N 
WNG: 103.85730644' W 

LAT: 31.78143645" N 
u::tl~ 103.B4031270"W 

LAT: 31.76685844" N 
LONG: 103.IM058243"W 

LAT: 31.7868'868' N 
WNG: 10J.85754881 ' W 

i 
I ~ / 39 

45 46 Ul ~- SURVEY/SECTIONNNIT LINE 

I •
6
~• 2,300' -- .,..,....- ...-1":'J)r t~ UL SL 

Ul 

r-- - ="-'-----::f'!r ~ 
2.320' 

--~~--

INSET "B" (NOT TO SCALE) 

l.T.P. AT MD 15472' 
203' FSL 

B.H.L AT l,Cl 15538' 
138' FSL 

171' 

159' 

r----- 'lfl-'---'-- ---=vi 

w 
2 
;::, 

u 
< 
~ 
~ 
> 
"' al 

I \ 

_ F.TP.ATMD10979' 
I 61WFNL-2320'FWL 

'STATE ROY KIMSEY 56-12-46 WI04H' S.H.L 
ELEVATION, ZB45s6' 

t~l.860 
ACRE UNIT I ~ 

i /! 
~ j '~"co [ia 

,.f"'l, !" A - 2528 I '.'.'.::,i ~ 
! , cf'"' 4-'il TRACI 2 •• 

l 
0' o/ ~G E 1/2 OF SEC. ~6- BLOCK 56- T2 

~'t' ,;{ 4;, CALLED 320.877 ACRES 
i''~' i'<f?., 

{I-~ 
~' c; 

I 2.480' I ~ j 
-~~'~--""'--•- - ":-~~~/ ~~~~'!!=:= :-:----11--~ J vi J --= - - 4647 

/ LT.P. ATM□ 1 5472' _/ \ SURVEY/SECTION/BLOCKJUNITLINE - ' 1 2 ---
I 2469'F'ffl. \_ {BTA) I 

12/20/2019 

REFERENCE 
S.H.L. 
P.O.P. 
F.T.P, 
LT.P. 
B.H.L 

CONTACT INFDRIIATION: 
BradG.Rus&el ~,... 

(!019371~ 

1000LadgalawnDr. 

Coow,y, AR 7203< 

LAT. (NAil 13) LONG. [NAO 13) 

31.78060969'N IIXl.852-48934' W 
31.7B140508' N 103.85037528' W 
31.77986267' N 11Xl.BS033815" W 
31.76753779' N 103.-1' W 
31.767351165' N 103.B5003104'W 

B.H.L AT MD 15538' SEE INSET '8' 
2'817FM. 

WELL BORE POSmONS (Y } (X) 

NORTHING (IIAD 13) EASTING (IIAD 13) LAT. (NAO 27) LONG. {NAD27) NORTHING {NAO 27 EASTING {NAO 27) 

10628659.37 1203215.01 31.78048285' N 11XlB5199977' W 786082.19 906752.89 
10628927.89 120387,.55 31.78127802" N 1 IXlJl4990577' W 7ll6350.B1 90741l43 
10628Jll6.79 1203866.!iti 31.7797~1' N 11Xl!4986669' W 785788.82 90740Ul 
10623662.64 1203811.65 31.711741062' N 103.64959529' W 781305.78 907349.'4 
106Zl81 7.38 1203819.95 31.76723149' N 11Xl.64956193' W 78124033 907357.74 

WELL PATH DATA 
REF, SECTION/ UNIT LINE CALLS [t) 

S.H,L 34HNL, 1,654' FWL GRAPHIC SCALE IN FEET 

P.O.P. 57' FNL 2,300 FWl 

F.TP . 819' FM., 2,32a FWL 1000' 500' D 1000' 
LT.P. 203' FSL, 2,489' FWI. 

B.H.L 138' FSL, 2,480' FWI. 

REVISION BPX OPERATING COMPANY 
~OF-DUT1UllES'8SHOWNHEREON-BASBlC,,REASOW!LEV18UM.0858IVAOOH. i-!.1--J.'.'FINAL~AS-0~~• ~

1
LLED~ l~

2
·~
19

~-•"..9 ,r---7 ST~AiTEERROO'iY'7KUl1'MSITTEY'f!5~6;:'-12i2--4646°¥W~lfc04MliHfl('AIM~WNNNfl83'"6i664'~ ,}l ---1 ~~=~~~~!===~~P=::=--=ro S.H.L & B.H.L. IN THE T & P RR CO SU~VEY, A - 5327 
lOCATEllHEDUllJfffi'SIRJCI\JES.IIEfOOEEllCAVAOONSAREIIECU<. Tl£0R'CEllDFT1£VNOOUSl11ll11ES REEVES COUNTY, TEXAS 
6ERVICl«lTHISAREASHOU\DIECONTACl'EDRl01lEIHIIIJIYUJCATION. FINAL AS-DRILLED PLAT 
2.PRDJECTCOOll)lr(4T'ES'mBl:TEXASST-'T'EfllANE.CEKTR,t,LZDE,tw783,U.S. FEET ASIE'ERMNEDBYGPS jSCALE: 1''= 1000' CHECKED BY: JWP, APPROVIDBY: 
C8SERVATICH,W=D.a198J7151. ] PLOT DATE: 12/20/2019 DRAWN SY: J.PARKER SHEET NO.: l OF 1 

MN 

G:\852-7 [Wfil PADS)\8527S\10633_STATLROY~MSEY_56T2-46.PAD.8.EXP\STATE ROY l(JMSEY 5612-46 WPl'-BASE-AS-ORJLLOWG 12/20/2019 11:23:10 ~ JP1Z1B 
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FileNo. MF J 15505 
De...K EarwL County 

-~D 
Date Filed: _C/...;....j'----'~=f-'~;__-----­

Geor_Ke P. Bus 

By ~S-0 



.. 
Texas General Land Office 

Reconciliation Billing 

George P. Bush, Commissioner 

POBox12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

BPX Operating Company 
Attn: Patty Burg 
Office: WM11 6025-1 
15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 1/11/2021 
Billing Due Date: 2/10/2021 
Customer Number: C000046383 

$1,348.78 

Penalty and interest have been calculated thru 1/31/2021. Payment remitted alter 1/31/2021 will 
result in additional penalty and interest charges. 

Cortez,Ely Eric () - or Eric.Cortez@glo.texas.gov 

NOTICE 

• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 1/11/2021 

Billing Due Date: 2/10/2021 

Customer Number: C000046383 

21!00193 MF115565 

Total Due 

Amt. Paid 

Detach and return with payment 

$1,118.33 $0.00 

$1,118.33 $0.00 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$136.73 $93.72 

$136.73 $93.72 

$1,348.78 

$1,348.78 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

COMMENTS: 

C000046383 

MF1 15565 
BPX OPERATING COMPANY 
SEPT 2018 - AUG 2019 

Category Gas 
Auditor/AE : ECORTEZ 

Billing Date: 1/5/2021 
P&I Calculation Date: 1/31/2021 

Royalty Rate: 12.50% 

9 

UNDER REPORTED VOLUMES FOR RRC ID#S 08-278120, 08-285015, 08-288604, AND 288481 (UNIT 7195) 

COLU MN (3) VOLUM ES W ERE UNDER REPORTED TO THE GLO. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS W ERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GLO2 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS W EB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATTN: 
SENT VIA E-MAIL: 

http://www. qlo. texas.gov/energy-business/oil-gas/rrac/form s/pe nalty-i nterest-assessm ent-rules. pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOM PANIED W ITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REM ITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

Pally Burg 
oattv bum@hox mm 

1 of 1 
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May 7, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GE O RGE P. BUSH , CO M M [SS ION ER 

1700 Platte Street, Su ite 150 
Denver, CO 80202 

RE: State Lease MF115565- Relinquishment Act Lease 
Deep Rights Retention Form, Lease D 
320 gross/80 net acres out of the W /2 of Section 46, Block 56, Township 2, T&P RR Co: 
Survey, A-5327, Reeves County, Texas 
Wells: State Roy Kimsey 56-T2-46 lH, API 42-389-34571, RRC 08-278120 

State Roy Kimsey 56-T2-46 W102H, API 42-389-35980, RRC 08-285015 
State Roy Kimsey 56-T2-46 W103H, API 42-389-37986, RRC 08-288481 
State Roy Kimsey 56-T2-46 W104H, API 42-389-37984, RRC 08-288604 

Unit: State Roy Kimsey 56-T2-46 Unit, State #7195 

Dear Ms. Huizenga : 

Th is letter acknowledges receipt of Deep Rights Retention check on October 4, 2018 in the 
amount of $60,000.00 for Lease D. The Deep Rights Retention form was received on October 4, 
2018 and also on September 11, 2020. 

If you have any quest ions, please feel free to contact me. 

Best regards, 

7)\,1.,~ 'S. ~ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email : susan .draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo.texas.gov 
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October 13, 2021 

Texas General Land Office 
Attn : Energy Resources 
1700 North Congress Avenue 
Austin , TX 78701 

RE: 

/ cf2i f Tu !kt 
BP America Production Company 
BPX Energy Inc. 
Permian Development - Land Department 
1700 Platte St 
Denver, CO 80202 

Swrl' ~••? 
Jv1/:=, JI s 5 &5 · D 

Surface Damage Payment - Electric Line 
Roy Kimsey 56-T2-46 Electric Line Extension 
MF115565A-D 
Section 46, Block 56, Township 2 (W/2) 
Reeves County, Texas 

Dear Texas General Land Office, 

Enclosed herein, please find Check No. 8005000685 in the amount of $12,446.00 covering the electric line 
on the subject line, which is outlined below: 

Electric Line: (422.30 rods) x ($40.00/rod) = $16,892.00 
Poles: (32 poles x $250/pole) = $8,000.00 
Total Damages: = $24,892.00 

Total paid to Agent of the State: ($24,892.00 X 0.50) = $12 ,446.00 
Total paid to the State of Texas: = $12,466.00 

Should you have any questions or need additional assistance regarding this matter, please don 't hesitate 
to contact me at the telephone numbers or email address listed below. 

Respectfully , 

Cameron Finger 
Surface Land Negotiator 
Office: (303) 731-8260 
Mobile: (720) 697-9363 
Cameron. Finger@bpx.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; 
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (G P) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering 
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L. C. 



• • • •• • • • 
•• • • • •• • • • • 
• • • •• • • • • • 
• • • • • • • 
• • • • • • • 

••• ••• •• ••• • • •• 



BPX Midstream, LLC 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville , IL 60563 

STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN , TX 78701-1495 US 

VENDOR NUMBER: 0069001423 

• •• • • • ••• 

• • • • • • • • • • • 

• •• • • • ••• 

••• • •• • • •• 

• • • • • • • ••• 

• • • • • • ••• 

PAGE 1 OF 1 

10/12/21 

X07LH 

TRACE NUMBER: 20el0005830 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900002805 10/08/21 2021.227 12,446.00 12,446.00 

ROY Kl~SEY POWEF LINE 56-2-46 
Roy Kimsey Power Lin ~ 56-2-46 MF115565 1\-D 

I 

\ 

I INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Midstream, LLC 

TOTALS 

bpxenergy 
Attn : BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road , Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN, TX 78701-1495 US 

Twelve thousand four hundred/arty six and 00/100 Dollars 

TRACE NUMBER: 2000005830 

CITIBANK N.A. . 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11•aoo so□□ i;a s11• 

227 01446 

I l~f 

\' 
12,446.00 / I\ 12,446.00 

IN ORDER TO AFFECT TIMELY INVOICE PAYMElT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 

... YOUR VENDOR NUMBER IS 0069001423 

CHECK NO. 8005000685 ATTACHED BELOW 

62-20 
311 

CHECKNO. 8005000685 

10/12/21 

22701446 
*******$12,446.QO 

NOT VALID AFTER 6 MONTHS 

~~ 
Aulhorized'Signature 
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••• • • • • • •• •• • • • • • • • • • •• • •• ••• 
SEVENTEEN CENTERLINE DESCRIPTIONS FOR TWO 15' WIDE EASEMENTS 

& FIFTEEN GUY ANCHORS 

TH OMAS E. JOHNSON, L.P. , ET AL 

CENTERLINE DESCRIPTIONS OF TWO PROPOSED POWER LI NES AND FIFTEEN GUY ANCHORS IN, OVER, 
ACROSS, AND THROUGH A 320 ACR E TRACT RECORDED IN VOLUME 799, PAGE 133, REEVES COUNTY, TEXAS 
DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 528, MRS. M. WILMETH, ORIGIN AL GRANTEE, MORE 
PARTICULARLY DESCRIBED AS FOLLOWS: 

"STATE ROY KIMSEY EXTENSION" - SEGM ENT l 

COMMENC ING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 20°38'05" EA DISTANC E OF 113.82 FEETTO THE POINT OF BEGINN ING OF A 15 
FOOT WIDE EASEMENT BEING 7.5 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 02°37'40" EA DISTANCE OF 112.27 FEET TO A POINT; 
THENCE N 45°50'33" EA DISTANCE OF 440.33 FEET TO A POINT; 
THENCE N 01 °46'39" E A DISTANCE OF 75 1.93 FEET TO A POINT; 
THENCE N 04°17'03" WA DISTANCE OF 2,148.71 FEET TO A POINT; 
THENCE N 45°58'57" EA DISTANCE OF 1,329.85 FEET TO A POINT; 
THENCE NORTH A DISTANCE OF 58.53 FEET TO A POINT; 
THENCE EAST A DISTANCE OF 831.53 FEET TO A POINT; 
THENCE N 00°27'38" E A DISTANC E OF 411.04 FEET TO THE POINT OF TERMINATION, ALSO BEINGS 7 4°39' l l" E 
A DISTANCE OF 1,837.41 FEET FROM Al INCH PIPE ATTH E NORTH WEST CORN ER OF SECTION 46, BLOCK 
56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTER LINE HAS A TOTAL LENGTH OF 6,084.19 FEET OR 368.7 4 RODS AND CONTAINS 
2.10 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF 
RECORD. 

"STA TE ROY KIMSEY EXTENSION" - SEGMENT 2 

COMMENC ING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 18°39'22" EA DISTANCE OF 4,646.45 FEET TO THE POINT OF BEGINN ING OF A 15 
FOOT WIDE EASEMENT BEING 7.5 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLIN E; 

THENCE N 00°59'46" EA DISTANCE OF 433.77 FEET TO THE POINT OF TERMINATION, ALSO BEINGS 69°39'36" E 
A DISTANCE OF 1,333.80 FEET FROM A l INCH PIPE AT THE NORTHWEST CORNER OF SECTION 46, BLOCK 
56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCR IBED CENTE RLINE HAS A TOTAL LE NGTH OF 433.77 FEET OR 26.29 RODS AND CONTA INS 
0.15 ACRES OF EASEMENT, MORE OR LESS . LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF 
RECORD. 

"GUY ANCHOR I" 

COMMENC ING AT A l INC H PIPE, AT THE SOUTH WEST CORN ER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 11 °41 '37" EA DISTANCE OF 233.30 FEET TO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE S 45°50'33" WA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT BEING 
S 02°27'49" WA DISTANCE OF 5, l 06.59 FEET FROM A l INCH PIPE, AT THE NORTHWEST CORN ER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS . LESS 
AND EXCEPT ALL EASEMENTS AND RIG HTS-OF-WAY OF RECORD. 

"GUY ANCHOR 2" 

COMMENCING AT A I INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 11 °41 '37" EA DISTANCE OF 233.30 FEET TO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

TH ENCE N 02°37'40" EA DISTANC E OF 30.00 FEET TO THE POINT OF TERMINATION, SA ID POINT BE ING 
S 02°13'45" WA DISTANCE OF 5,054.82 FEET FROM A l INCH PIPE, AT THE NORTHWEST CORN ER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCR IBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS. LESS 
AND EXCEPT ALL EASEM ENTS AND RIGHTS-OF-WAY O F RECORD. 

CONTINUED ON PAGE 2 

1000 Led gelawn Dr. 

Conway, Arkansas 72034 

0. g~:lfton Tull 
501.328.33 16 I 50 1.328.3325 f 

www .craftontull.com 

CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tull (10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

G :\852-7 (NORTH REEVES)\ l - 8527SV0200+ PROJECTS\8527SV0483 STATE ROY KIMS EY EXTENSION POWER LI NE\BPX POWERLINE OWNER PLATS.DWG 6/ 



EXHIBIT "A", 
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SEVENTEEN CENTERLINE DESCRIPTIONS FOR TWO 15' WIDE EASEMENTS 

& FIFTEEN GUY ANCHORS 

THOMAS E. JOHNSON, L.P., ET AL 

"GUY ANCHOR 3" 

COMMENCING AT A I INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 34°00'15" E A DISTANC E OF 637 .57 FEET TO THE POINT O F BEGINN ING OF A GUY 
ANCHOR; 

THENCE S 03°38'22" WA DISTANC E OF 30.00 FEET TO THE POINT OF TERMINATION, SA ID POINT BEI NG 
S 01 °23'00" EA DISTANCE OF 4,805.56 FEET FROM A I INCH PIPE, AT THE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED C ENTERLINE HAS A TOTAL LENGTH OF 30.00 FE ET OR 1.82 RODS, MORE OR LESS. LESS 
AND EXC EPT ALL EASEM ENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 4" 

COMMENC ING AT A I INCH PIPE, AT THE SOUTH WEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 34°00'15" E A DISTANCE OF 637.57 FEET TO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE N 45°50'33" E A DISTANC E OF 30.00 FEET TO TH E POINT OF TE RMINATION, SA ID POINT BEING 
SO I 0 40'50" E A DISTANCE OF 4,755.36 FEET FROM A I INCH PIPE, AT THE NORTHWEST COR NER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTER LI NE HAS A TOTA L LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS. LESS 
AND EXC EPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 5" 

COMMENCING AT A I INCH PIPE, AT TH E SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENC E N 03°44'50" EA DISTANCE OF 3,427.02 FEET TO THE POINT OF BEGINNING OF A GUY 
ANC HOR; 

THENCE S 45°58'57" WA DISTANCE OF 30.00 FEET TO THE POINT OF TERM INATION, SA ID POINT BEING 
S 01 °13'51" WA DISTANCE OF 1,90 1.23 FEET FROM A l INCH PIPE, AT THE NORTHWEST CORN ER O F SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS . LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WA Y OF RECORD. 

"GUY ANCHOR 6" 

COMMENCING AT A I INCH PIPE, AT TH E SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 03°44'50" EA DISTANC E OF 3,427.02 FEET TO THE POINT OF BEGINN ING OF A GUY 
ANCHOR; 

THENCE N 04° 17'03" WA DISTANC E OF 30.00 FEET TO THE POINT OF TERMINATION, SA ID POINT BEING 
S 00°39'58" WA DISTANC E OF l.850. l 5 FEET FROM A l INCH PIPE, AT THE NORTHW EST CORN ER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTER LINE HAS A TOTAL LE NGTH OF 30.00 FE ET OR l .82 RODS, MORE OR LESS . LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 7" 

COMMENCING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; TH ENCE N 15°12'05" EA DISTANCE OF 4,50 1.27 FEET TO TH E POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE S 00°38'36" WA DISTANC E OF 30.00 FEET TO THE POINT OF TER MINATION, SA ID POINT BEING 
S 43°32'10" EA DISTANC E OF 1,359.92 FEET FROM A I INC H PIPE, ATTHE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR 1.82 RODS, MORE OR LESS . LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

CONTINUED ON PAGE 3 

I 000 Ledgelawn Dr. 

Conway, Arkansas 72034 
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CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tull ( 10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 
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EXHIBIT "A", PAG~:3 tvF 9.:. 

••• • •• • • • •• 

• • •••• • • • • • • • ••••• 
SEVENTEEN CENTERLINE DESCRIPTIONS FOR TWO 15' WIDE EASEMENTS 

& FIFTEEN GUY ANCHORS 

THOMAS E. JOHNSON, L.P., ET AL 

"GUY ANCHOR 8" 

COMMENCING AT Al INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N l 5°12'05" EA DISTANCE OF 4,501.27 FEETTO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE N 46°16'03" EA DISTANCE OF 30.00 FEET TO THE POINT OF TERM IN ATION, SA ID POINT BEING 
S 45°42'53" EA DISTANCE OF 1,339.27 FEET FROM A l INCH PIPE, AT THE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCR IBED CENTER LI NE HAS A TOTA L LENGTH O F 30.00 FEET OR l .82 RODS, MOR E OR LESS. LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD . 

"GUY ANCHOR 9" 

COMMENC ING AT A l INCH PIP E, AT THE SOUTH WEST CORN ER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 15°00'3 1" EA DISTANCE O F 4,557.79 FEET TO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE WEST A DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT BEING 
S 45°18'33" EA DISTANCE OF 1,275.91 FEET FROM Al INCH PIPE, AT THE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLI NE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS. LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 10" 

COMMENCING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 15°00'31" EA DISTANCE OF 4,557.79 FEET TO THE POINT OF BEGINN ING OF A GUY 
ANCHOR; 

THENCE NORTH A DISTANCE OF 30.00 FEET TO THE POINT O F TERMINATION, SAID POINT BEING 
S 47°12'48" EA DISTANCE OF 1,276.85 FEET FROM A l INCH PIPE, A TTHE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MOR E OR LESS. LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY O F RECORD. 

"GUY ANC HOR l l " 

COMMENCING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 24°33'36" EA DISTANCE OF 4,840.22 FEET TO THE POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE S 00°27'38" WA DISTANCE OF 30.00 FEET TO TH E POINT OF TERM INATION, SAID POINT BEING 
S 62°19'39" EA DISTANCE OF 1,996.74 FEET FROM A l INCH PIPE, A TTHE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS. LESS 
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 12" 

COMMENC ING AT A l INC H PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 24°33'36" EA DISTANCE OF 4,840.22 FEET TO THE POINT OF BEGINN ING OF A GUY 
ANCHOR; 

THENCE EAST A DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT BEING 
S 63°29'07" EA DISTANCE OF 2,010.00 FEET FROM Al INCH PIPE, ATTHE NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLI NE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS, MORE OR LESS. LESS 
AND EXC EPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

CONTINUED ON PAGE 4 

I 000 Ledgelawn Dr. 
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CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tull (10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 
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EXHIBIT "A", PAG~:4 tv·F 9.:. 

••• • • • • • •• •• • • • • • • • • • •• • •• ••• 
SEVENTEEN CENTERLINE DESCRIPTIONS FOR TWO 15' WID E EASEM ENTS 

& FIFTEEN GUY ANCHORS 

TH OMAS E. JOHNSON, L. P., ET A L 

"GUY ANCHOR 13" 

COMMENC ING AT A l INCH PIPE, AT THE SOUTHWEST CORN ER OF SECTION 46, BLOCK 56-T2, REEVES 
COU NTY, TEXAS; THENC E N 22°43'01" E A DISTANCE O F 5,21 8. 13 FEET TO TH E POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE N 00°27'38" E A DISTANC E OF 30.00 FEET TO THE POINT OF TERMINATION, SAID PO INT BEING 
S 75°33'39" EA DISTANCE OF 1,829 .94 FEET FROM Al INCH PIPE, AT THE NORTH WEST CORN ER O F SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCR IB ED CENTERLINE HAS A TOTAL LENGTH O F 30.00 FEET OR 1.82 RODS, MORE OR LESS. LESS 
AND EXC EPT ALL EASEM ENTS AND RIGHTS-OF-WAY O F RECORD. 

"GUY ANCHOR 14" 

COMMENC ING AT A l INCH PIPE, AT THE SOUTHWEST CORNER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; THENCE N 18°39'22" EA DISTANCE OF 4,646.45 FEET TO TH E POINT OF BEGINNING OF A GUY 
ANCHOR; 

THENCE S 00°56'46" W A DISTANCE OF 30.00 FE ET TO THE POINT OF TERMINATION, SA ID POINT BEING 
S 53°15'59" EA DISTANCE OF 1,550.45 FEET FROM A l INCH PIPE, AT TH E NORTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCR IBED CENTER LI NE HAS A TOTAL LENGTH OF 30.00 FEET OR 1.82 RODS, MORE OR LESS. LESS 
AND EXCEPT A LL EASEMENTS AND RIG HTS-OF-WAY OF RECORD. 

"GUY ANCHOR 15" 

COMMEN CING AT A l INC H PIPE, AT TH E SOUTHWEST COR NER OF SECTION 46, BLOCK 56-T2, REEVES 
COUNTY, TEXAS; TH EN CE N 17°09'58" E A DISTANC E O F 5,06 1.49 FEET TO THE POINT OF BEGINNING OF A GUY 
AN CHO R; 

THENCE N 00°59'46" EA DISTANC E OF 30.00 FEET TO THE POINT OF TER MINATION, SA ID POINT BEING 
S 70°53'05" EA DISTANC E OF 1.324.17 FEET FROM A l INCH PIPE, A TTHE NO RTHWEST CORNER OF SECTION 
46, BLOCK 56-T2, REEVE COUNTY, TEXAS. 

THE ABOVE DESCRIBED C ENTER LINE HAS A TOTAL LENGTH OF 30.00 FEET OR 1.82 RODS, MORE OR LESS . LESS 
AND EXC EPT ALL EAS EM ENTS AN D RIGHTS-OF-WAY OF RECORD. 

THE SEVENTEEN ABOVE DESCRIBED EASEMENTS HAVE A COMBINED TOTAL LENGTH OF 6,967.96 FEET OR 
422.31 RODS AND CONTAIN 2.25 ACRES OF EASEMENT, MORE OR LESS . LESS AND EXC EPT ALL EASEMENTS 
AND RIGHTS-OF-WAYS OF RECORD. 

BASIS OF BEAR INGS: TEXAS STATE PLANE GRID, CENTRAL ZON E, NAD83 AS DETERMINED BY GPS 
OBSERVATION. 

ALL DISTANCES ARE GR ID DISTANCES BASED ON U.S. SURVEY FEET 

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF LAND. 

ID00 Ledgelawn Dr. 
Conway. Arkansas 72034 
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CONTACT INFORMATION: 
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!CXXl ledgelown Or. 

Conway, A11(ons01 7203-4 
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.tRJ;:tVf.5.COUNTY, TEXAS 
S01.328.33 161 50l.328.3325f 

www.crollonlul.com 

"STATE ROY KIMSEY 
EXTENSION" POWERLINE 
SEGMENT 2 (SEE PG. 6) 

320 ACRES 
THOMAS E. JOHNSON, L.P. , ET AL 

VOL. 799, PG. 133 
SEC. 46, BLK. 56-T2 

TOTAL: (6 ,084.19 L.F. OR 368.74 RODS) 

/< / / 
Pll 

(SEE INSET "C", PG. 7) 

L 1 (SEE INSET "A") 

GENERAL NOTES 

P.O.C. 
(X: 1201334.43, Y: 10623756.71) 
A l" PIPE, AT THE SOUTHWEST CORNER 
OF SEC. 46, BLK. 56-T2 BEING 
S 20°38'05" W - 113.82' FROM THE P.O .B. 
OF SEGMENT I. 

I. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN 
HEREON ARE BASED ON REASONABLE VISUA L OBSERVATION. 
LOCA !IONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VARIOUS 
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR 
THEIR UTILITY LOCATION. 

CONTACT INFORMATION: 

2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL 
ZONE, NAD83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.O.C.: 
4. VERTICA L DA TUM IS NAVD 88 

Shannon D. Ozment 

Crafton Tull (101937 15) 

1000 Ledgelawn Dr. 

Conway, AR 72034 
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P.0.C . 
P.0.B. 
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CL OF PRO POSED POWERLINE EASEM ENT 

PROPOSED GUY ANC HOR 
EXISTING PIPELINE ROUTE 
EDGE O F ROAD 
FENCE 

POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT O F TERMINATION 

OVERHEAD ELECTRIC 
LINEAR FEET 

POWER POLE 
TELEPHONE RISER 

FOUND MONUMENT (AS NOTED) 
PROPOSED POW ER POLE 

INSET " A" 
(NOT TO SC ALE) 

w 
n'Z roo 
oN 
cl'. ....J z cl'. ~o:: 
J: I­
I- z o::w 
oo z, 
oCfJ 
-cl'. 
ffi ~ 

I-

"STATE ROY KIMSEY EXTENSION" 
POWER LINE SEGMENT 1 

NUMBER BEAR ING DISTANCE 

Ll N 02°37'40" E l l 2.27' 

L2 N 45°50'33" E 440.33' 

L3 N 01°46'39" E 751 .93' 

L4 N 04° l 7'03" W 2,148.71 ' 

L5 N 45°58' 57" E 1,329.85' 

L6 NORTH 58.53' 

L7 EAST 831.53' 

L8 N 00°27'38" E 411.04' 

DESCRIPTION COORDINATES NADBJ 

STATE PLANE GEOGRAPHIC 
TEXAS CENTRAL (2277) {4269) 

POB 
N: 10623863.23 LAT: 31.7672719° 
E: 1201374.54 LONG: -103.85790019° 

PII N: 10623975.37 LAT: 31.76758048° 
E: 1201 379.69 LONG: -103.85789506° 

P12 N: 10624282. 12 LAT: 3 1.7684508° 
E: 1201695.60 LONG: - I 03.85691036° 

P□ 
N: 10625033.69 LAT: 31.77051781° 
E: 1201 718.92 LONG: -1 03.8569 11 94° 

Pl4 
N: 10627176.-'0 LAT: 31.77639102° 
E: 1201558.4 1 LONG: -\ 03.85764657° 

PIS N: 10628100.48 lAT: 3 1.77901 322° 
E: 1202514.73 LONG: - I 03.85466482° 

Pl6 
N: 10628159.02 LAT: 31.779 17404° 
E: 1202514.73 LONG: -\ 03.85467078° 

N: 10628159.02 LAT: 31.77924636° 
E: 1203346.26 LONG: - 103.85199625° 

POT 
N: 10628570.04 LAT: 31 .70037596° 
E: 1203349.56 LONG: - 103.85202745° 

.. .,, 6542 .. -
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6/ 21 / 2021 

GRAPHIC SCALE IN FEET 

5. AREAS, DISTANCES, AND COORDINATES ARE "GRID" 
BASED ON U.S. SURVEY FEET. 
6. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

THIS SKETCH ACCOM PA NIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

600' 300' 0 600' 

REVISION bp 

SCA LE: 1" = 600' 
f---+--------------1 

PLOT DATE: 

energy BPX MIDSTREAM LLC 
"STATE ROY KIMSEY EXTENSION" POWERLINE 

THOMAS E. JOHNSON, L.P ., ET AL 
FINAL PLAT 

REEVES COUNTY, TEXAS 

CHECKED BY: H.F.D. APPROVED BY: 
DRAWN BY: FRANS SHEET NO.: 5 OF 9 

G:\852-7 (NORTH REEVES)\ l - 8527SV0200+ PROJECTS\8527SV0483 STATE ROY KIMSEY EXTENSION POWERLINE\BPX POWERLINE OWNER PLATS.DWG -- APl 232 
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(X: 1201577.67, Y: 10629056.34) 
A l" PIPE, AT THE NORTHWEST CORN ER 
OF SEC . 46, BLK . 56-T2 BE ING 
N 69°39'36" W - 1,333.80' FROM THE 
P.O.T. OF SEGM ENT 2. 

□ GA15 
(SEE INSET "K", PG. 9) 

LEGEND 
-- ' - ' - CL OF PROPOSED POWERLINE EASEMENT 

PROPOSED GUY ANCHOR 
----- EXISTING PIPELINE ROUTE 
-------- EDGE OF ROAD 
-0---0-- FENCE 

P.O.C. POINT OF COMMENCEMENT 
P.O.B. POINT OF BEGINNING 
P.O.T. POINT OF TERMINATION 
OHE OVERHEAD ELECTRIC 
LF LINEAR FEET 

'&. POWER POLE 

□ TELEPHONE RISER 

• FOUND MONUMENT (AS NOTED) 
@ PROPOSED POWER POLE 

320 ACRES 
THOMAS E, JOHNSON, LP, , ET AL 

VOL 799, PG, 133 
SEC, 46, BLK, 56-T2 

TOTAL: (433.77 LF. OR 26.29 RODS) 
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(X: 1202828.31, Y: 10628592.72) 
P.O.T. OF A 15' WIDE EASEMENT = 

GENERAL NOTES 

P.O.C . 
(X: 1201334.43, Y: 10623756.71) 
A 1" PIPE, AT TH E SOUTHWEST CORNER 
OF SEC. 46, BLK. 56-T2 BEING 
S 18°39'22" W - 4,646.45' FROM THE P.O.B. 
OF SEGMENT 2. 

l. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN 
HEREON ARE BASED ON REASONABLE VISUA L OBSERVATION. 
LOCA !IONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VARIOUS 
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR 
THEIR UTILITY LOCATION . 
2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL 
ZONE. NA D83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.O.C.: 
4. VERTICAL DATUM IS NAVDBB 

~ L9(S EE INSET "B") 

INSET "B" 
(NOT TO SCALE) 

CONTACT INFORMATION: 

Shannon D. Ozment 

Cra~on Tull (10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

"STATE ROY KIMSEY EXTENSION" 
POW ERLINE SEGMENT 2 

NUMBER BEARING DISTANC E 

L9 N 00°59"46" E 433.77' 

DESCRIPTION COORDINATES NAD83 

STATE PLANE GEOGRA PHIC 
TEXAS CENTRAL !2277) {4269) 

POB N: 10628159.02 LAT: 31.77920067° 
E: 1202820.77 LONG: - 103.85368646° 

POT N: 10628592.72 LAT: 31 .780.39295° 
E: 1202828.31 LONG: - 103.85370637° 

...,, 6542 
0,:, C \ 0 

-c-, ;::) 
6/2 1/ 21 

GRAPHIC SCALE IN FEET 

5. AREAS. DISTANCES. AND COORDINATES ARE "GRID" 
BASED ON U.S. SURVEY FEET. 
6. TH~ PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

200' 100' 0 200' 

REVISION bp 

SCA LE: 1" = 200' 
I---+-------------, 

PLOT DATE: 

energy BPX MIDSTREAM LLC 
"STATE ROY KIMSEY EXTENSION" POWERLINE 

THOMAS E. JOHNSON, L.P., ET AL 
FINAL PLAT 

REEVES COUNTY, TEXAS 

CHECKED BY: H.F.D. APPROVED BY: 
DRAWN BY: FRANS SHEET NO.: 6 OF 9 

G:\852-7 (NORTH REEVES)\ l - 8527SV0200+ PROJECTS\8527SV0483 STATE ROY KIMSEY EXTENSION POWERLINE\ BPX POWERLINE OWNER PLATS.DWG -- APl 232 

A.L. 



• •• • • ••• • 
I CO) ledgelov,,n Dr. 

• Conway. Arkornas 72034 

.. s;.!?ffon Tull 
EXHIBIT "A", PAGE 7 OF 

• • • 9 .•• 
• • • • • • • · -EREFVf!S t.ouNTY, TEXAS 

GENERAL NOTES 

501.328.33 16 I 50 1.328.3325 f 
IM.'1W.cra!lontvl.com 

/ 

INSET "C" 
(NOT TO SCALE) 

GA2 

(X: 1201381.07, Y: 10624005.34) 
P.O.T. OF GUY ANCHOR "2" 
BEINGS 02°13'45" W - 5,054.82' 
FROM A 1" PIPE, AT THE NORTHWEST 
CORNER OF SEC. 46. BLK. 56-T2. 

/ 
_/ .\_L2 

/ (X: 1201379.69, Y: 10623975.37) 
P.O.B. OF GUY ANCHORS "1 & 2" 

------r- BEING N 11°41 '37" E - 223.30' 
FROM THE P.O.C. 

!--Ll 

I 
(X : 1201358.17, Y: 10623954.47) 
P.O.T. OF GUY ANCHOR "1" 
BEINGS 02"27'49" W - 5,106.59' 
FROM A 1" PIPE. AT THE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

(X: 1201556.16, Y: 10627206.32) 
P.0.T. OF GUY ANCHOR "6" 

BEINGS 00°39'58" W - 1,850.15' ---t-­
FROM A 1" PIPE, A TTHE NORTHWEST 

CORNER OF SEC. 46. BLK. 56-T2. 

INSET "D" 
(NOT TO SCALE) 

(X: 120 1536.83, Y: 10627155.55) 
P.O.!. OF GUY ANCHOR "5" 

BEINGS01° 13'51 " W-1.901.23' 
FROM A 1" PIPE, AT THE NORTHWEST 

CORNER OF SEC. 46, BLK. 56-T2. 

L2 ~ 

/ 
/ 

I 
L3 --..___J 

/ 

GA3 

(X: 1201717.12, Y: 10624303.02) 
P.O.T. OF GUY ANCHOR "4" 
BEINGS 01°40'50" E - 4,755.36' 
FROM A 1" PIPE, A TTHE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

(X : 1201695.60, Y: 10624282.12) 
P.O.B. OF GUY ANCHORS "3 & 4" 

-----t- BEING N 34°30' 15" E - 637.57' 
FROM THE P.O.C. 

(X: 1201693.69, Y: 10624252.19) 
P.O.T. OF GUY ANCHOR "3" 
BEINGS 01°23'00" E- 4,805.56' 
FROM A 1" PIPE, A TTHE NORTHWEST 
CORNER OF SEC. 46. BLK. 56-T2. 

I. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN 

.. .,, 6542 .,.~ 
o.1: f ,o~ 

LEGEND 
- • - • - CL OF PROPOSED POWERLINE EASEMENT 

PROPOSED GUY ANCHOR 
----- EXISTING PIPELINE ROUTE 
--------- EDGE OF ROAD 
--0------0-- FENCE 

P.O.C. POINT OF COMMENCEMENT 
P.O.B. POINT OF BEGINNING 
P.O.!. POINT OF TERMINATION 
OHE OVERHEAD ELECTRIC 
LF LINEAR FEET 

~ POWER POLE 
D TELEPHONE RISER 

• FOUND MONUMENT (AS NOTED) 
@ PROPOSED POWER POLE 

INSET "E" 
(NOT TO SCALE) 

/ 

GA6 

/ 

I 
~-L4 

I 

(X: 1201558.41, Y: 106271 76.40) 
P.O.B. OF GUY ANCHORS "5 & 6" 
BEING N 03°44'50" E - 3,427.02' 
FROM THE P.O.C. 

"ST A TE ROY KIMSEY EXTENSION" 
GUY ANCHORS 

NUMBER BEARING DISTANCE 

GAl s 45°50'33" w 30.00' 

GA 2 N 02°37'40" E 30.00' 

GA3 s 03°38'22" w , 30.00' 

GA 4 N 45°50'33" E 30.00' 

GA 5 s 45°58'57" w 30.00' 

GA 6 N 04° 17'03" W 30.00' 

TOTAL: (180.00 L.F. OR 10.91 RODS) 

CONTACT INFORMATION: 

Shannon D. Ozment 
Crafton Tull (101937 15) 

1000 Ledgelawn Dr . 

Conway, AR 72034 
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HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. 
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS 
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR 
THEIR UTILITY LOCATION. 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL 
ZONE, NAD83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.O.C.: 
4. VERTICAL DATUM IS NAVD 88 
5. AREAS. DISTA NCES, AND COORDINATES ARE 'GRID' 
BASED ON U.S. SURVEY FEET. 
6. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

~ ~ 

REVISION bpx energy BPX MIDSTREAM LLC 

SCA LE: 1" = 200' 
>----+-------------< 

PLOT DATE: 

"STATE ROY KIMSEY EXTENSION" POWERLINE 
THOMAS E. JOHNSON, L.P., ET AL 

FINAL PLAT 
REEVES COUNTY, TEXAS 

CHECKED BY: H.F.D. APPROVED BY: 
DRAWN BY: FRANS SHEET NO.: 7 OF 9 

G:\852-7 (NORTH REEVES)\ l - 8527SV0200+ PROJECTS\8527SV0483 STATE ROY KIMSEY EXTENSION POWERLINE\BPX POWERLINE OWNER PLATS.DWG -- APl 232 
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INSET "F" 
(NOT TO SCALE) 

L6 ~ 

/ 

/ 

(X: 1202514.40, Y: I 0628070.48) 
P.O.T. OF GUY ANCHOR "7" 

BEINGS 43°32'1 0" E - 1,359.92' 
FROM A I" PIPE, A TTHE NORTHWEST 

CORNER OF SEC. 46, BLK. 56-T2. 

/ 

GA7 

(X : 1202536.41. Y: 1062812 1.22) 
P.O.T. OF GU Y ANCHOR "8" 
BEINGS 45°42'53" E - 1,339.27' 
FROM A I" PIPE, AT THE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

(X: 1202514.73, Y: 10628100.48) 
P.O.B. OF GUY ANCHORS "7 & 8" 
BEING N 15°12'05" E- 4.501.27' 
FROM THE P.O.C. 

(X : 1203346.26, Y: 10628159.02) 
P.O.B. OF GUY ANCHORS "11 & 12" 

BEING N 24°33'36" E - 4.840.22' 
FROM THE P.O.C. 

(X: 1203346.02. Y: I 0628129.02) 
P.O.T. OF GUY ANCHOR "1 1" 

BEINGS 62°19'39" E - 1,996.74' 
FROM A I" PIPE. A TTHE NORTHWEST 

CORNER OF SEC. 46. BLK. 56-T2. 

INSET "G" 
(NOT TO SCALE) 

GENERAL NOTES 

(X: 1202514.73, Y: 106281 89.02) 
P.0.T. OF GUY ANCHOR " IO" 

----r-- BEING S 47°12'48" E- 1,276.85' 

GAIO 

FROM A I" PIPE, AT THE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

(X: 1202514.73, Y: 10628159.02) 
P.O.B. OF GUY ANCHORS "9 & IO" 

-------4i;,....,= cc.;-;,;,Ll _J __ -_--_ ---t-- ~:1~~ ~H~s;og_~:· E- 4,557.79' 

GA9 

t-- L6 

(X: 1202484.73, Y: 10628159.02) 
P.O.T. OF GUY ANCHOR "9" 
BEINGS 45°18'33" E - 1,275.91 ' 
FROM A I" PIPE, AT THE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

I. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN 

LEGEND 
- • - • - CL OF PROPOSED POWERLINE EASEMENT 

PROPOSED GUY ANCHOR 
EXISTING PIPELINE ROUTE 

--------- EDGE OF ROAD 
-0---0- FENCE 

P.O.C. POINT OF COMMENCEMENT 
P.O.B. POINT OF BEGINNING 
P.O.T. POINT OF TERMINATION 
OHE OVERHEAD ELECTRIC 
LF LINEAR FEET 
'lsl_ POWER POLE 

□ TELEPHONE RISER 

• FOUND MONUMENT (AS NOTED) 
@ PROPOSED POWER POLE 

INSET "H" 
(NOT TO SCALE) 

~ LB 
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G Al2 

GAIi 

(X: 1203376.26, Y: 10628159.02) 
P.O.T. OF GUY ANCHOR "1 'l' 

BEING S 63°29'07" E - 2,0 I 0.00' 
FROM A I" PIPE. AT THE NORTHWEST 

CORNER OF SEC. 46. BLK. 56-T2. 

"ST A TE ROY KIMSEY EXTENSIO N" 
GUY ANCHORS 

NUMBER BEARING DISTANCE 

GA 7 s 00°38"36" w 30.00' 

GA 8 N 46°16'03" E 30.00' 

GA 9 WEST 30.00' 

GA l 0 NORTH 30.00' 

GA 11 s 00°27'38" w 30.00' 

GA12 EAST 30.00' 

TOTAL: (180.00 L.F. OR 10.91 RODS) 

CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tull (101 93715) 

1000 Ledgelawn Or. 

Conway, AR 72034 
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HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. 
LOCA !IONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VARIOUS 
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR 
THEIR UTILITY LOCATION. 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

2. BASIS OF BEARINGS : TEXAS STATE PLANE GRID. CENTRAL 
ZONE. NAD83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.O.C.: 
4. VERTICA L DATUM IS NAVD 88 
5. AREAS. DISTANCES. AND COORDINATES ARE "'GRID" 
BASED ON U.S. SURVEY FEET. 
6. TH IS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

REVISION bp 

SCA LE: 1" = 200' 
f----+-------------1 

PLOT DATE: 

energy BPX MIDSTREAM LLC 
"ST ATE ROY KIMSEY EXTENSION" POW ERLINE 

THOMAS E. JOHNSON, L.P. , ET AL 
FINAL PLAT 

REEVES COUNTY, TEXAS 

CHECKED BY: H.F.D. APPROVED BY: 
DRAWN BY: FRANS SHEET NO.: 8 OF 9 
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INSET "I" 
(NOT TO SCALE) 

(X: 1203349.81, Y: 10628600.04) 
P.O.T. OF GUY ANCHOR " 13" 

__ --,-- BEING S 75°33'39" E - 1,829.94' 

GAl3 

L8 __J 

INSET "J" 
(NOT TO SCALE) 

t-- L9 

-·- ·r ·-· 
L7 

FROM A 1" PIPE, A TTHE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

(X: 1203349.56, Y: 10628570.04) 
__ __,__ P.O.B. OF GUY ANCHOR "1 3" 

BEING N 22°43'01" E- 5,218.13' 
FROM THE P.O,C. 

(X: 1202828.83, Y: 10628622.72) 
P.O.T. OF GUY ANCHOR "15" 

BEINGS 70°53'0S' E - 1,324. 17' 
FROM A 1·· PIPE, AT THE NORTHWEST 

CORNER OF SEC. 46, BLK. 56-T2. 

(X: 1202828.3 1, Y: 10628592. 72) 
P.O.B. OF GUY ANCHOR "1 5" 

BEING N 17°09'58" E - 5,061.49 ' 
FROM THE P.O.C. 

(X: 1202820.77, Y: 10628159.02) 
P.O.B. OF GUY ANCHOR "14" 
BEING N 18°39'22'' E - 4,646.45' 
FROM THE P.O.C. 

(X: 1202820.24, Y: 10628129.02) 
P.O.T. OF G UY ANCHOR "1 4" 

L._ ________________ ,-- BEING S 53°15'59" E- 1,550.45' 

GENERAL NOTES 
I. THE LOCA !IONS OF UNDERGROUND UTILITIES AS SHOWN 
HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. 
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 

FROM A 1" PIPE, AT THE NORTHWEST 
CORNER OF SEC. 46, BLK. 56-T2. 

LEGEND 
- • - • - CL OF PROPOSED POWERLI NE EASEMENT 

PROPOSED GUY ANCHOR 

-0------0------

P.O.C. 
P.O.B. 
P.O.T. 
OHE 
LF 

"\';l. 
D 

• @ 

EXISTING PIPELINE ROUTE 
EDGE OF ROAD 
FENCE 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT OF TERMINATION 
OVERHEAD ELECTRIC 
LINEAR FEET 
POWER POLE 
TELEPHONE RISER 
FOUND MONUMENT (AS NOTED) 
PROPOSED POWER POLE 

INSET "K" 
(NOT TO SCALE) 
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"STA TE ROY KIMSEY EXTENSIO N" 
GUY ANCHORS 

NUMBER BEARING DISTANCE 

GA13 N 00°27'38" E 30.00' 

GA14 s 00°59'46" w 30.00' 

GA15 N 00°59'46" E 30.00' 

TOTAL: (90.00 L.F. OR 5.45 RODS) 

CONTACT INFORMATION: 
Shannon D, Ozment 

Crafton Tull (1 01937 15) 

1000 Ledgelawn Dr. 

Conway, AR 72034 
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EXCAVA !IONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VARIOUS 
UTILITIES SERVICING THIS AREA SHOULD BE CONTACTED FOR 
THEIR UTILITY LOCATION. 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL 
ZONE, NAD83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.0.C.: 
4. VERTICAL DATUM IS NAVD 88 
5. AREAS, DISTANCES. AND COORDINATES ARE ""GRID"' 
BASED ON U.S. SURVEY FEET. 
6. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

REVISION bp 

SCA LE: 1" = 200' 
t----+------------1 

PLOT DATE: 

6/21/2021 

energy BPX MIDSTREAM LLC 
"STATE ROY KIMSEY EXTENSION" POWERLINE 

THOMAS E. JOHNSON, L.P., ET AL 
FINAL PLAT 

REEVES COUNTY, TEXAS 

CHECKED BY: H.F.D . APPROVED BY: 
DRAWN BY: FRANS SHEET NO.: 9 OF 9 

G:\852-7 (NORTH REEVES)\ l - 8527SV0200+ PROJECTS\8527SV0483 STATE ROY KIMSEY EXTENSION POWERLINE\BPX POWERLINE OWNER PLATS.DWG--AP 1232 

A.L. 
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~I\J- \\S 5~ 5 DIVISION ORDER 

To: 
t--A\="- ,\isqB~ 

BPX Operating Company 
PO Box 696505 
San Antonio, TX 78269-6505 

Property Name: Various Properties (see exhibit A) 
Property Number: Various (see exhibit A) 
Operator: BPX Operating Company 
County/State: Various (see exhibit A) 
Description: See Exhibit A 

Production: Oil : X Gas: ___ X __ _ 

Owner Number: 60468207 
Owner Name: ST ATE OF TEXAS GLO 

Owner Address: 
1700 N CONGRESS AVE NO 640 
AUSTIN.TX 78701-1495 US 

Date: 01/13/2020 

Effective Date: 07/01/2019 

Other: X 

Type of Interest: See Exhibit A 
Interest Sequence: See Exhibit A 

Tract Factor: See Exhibit A 
Tract Interest: See Exhibit A 

Unit Interest: See Exhibit A 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable 
by BPX Operating Company ("Payor") on its behalf or on behalf of a Payor affiliate. 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 
interest in production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the 
undersigned is not entitled. 

Payor may accrue proceeds until the total amount eq uals one hundred dollars ($100) , or pay annually in April , or as 
required by applicable state statute. 

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE 
UNDERSIGNED AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL 
OR GAS. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located . 

Special Clauses: None 

Owner(s) Signatures(s): 

Owner Address Correction : 

Owner's Tax 1.0. Number: 

Owner's Daytime Telephone: 

Owner's Alternate Telephone: 

Owner's Email : 

Failure to furnish your proper Social Security/Tax 1.0. Number on IRS Form W-9 will result in income tax withholding in 
accordance with federal law, and any tax withheld will not be refundable by Payor. 

Based on NADOA Model Form Division Order (Adopted 9/95 Amended 1 /17) 

• • •••••• • 

. . .... 
" . •er.• 

.. 
• 
...... , .. ,. .. 



To: BPX Operating Company 

DIVISION ORDER EXHIBIT "A" Dated: O 1/13/2020 

OWNER: 60468207 STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Property Name 

STATE ROY KIMSEY 56-T2-46 W1 03 '2iR9 - ?ill!'r'-i( A 
Operator 
BPX Operatinq Compa ny 
Leoal Description 
Countv or Parish: REEVES State: TEXAS 
T&P RR CO GRANTEE M. WILMETH ; TWSP T2 BLK 56 SEC 46; ; T&P RR CO GRANT 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST PRODUCT 

CODE SUFFIX FACTOR INTEREST TYPE CODE 

130180 3 1 00000000 0. 12500000 Royalty Interest All Products 

Property Name 
STATE ROY KI MSEY 56-T2-46 W104 ~ 9--C1 ✓ :?i.., q ~L-{ -

Operator 
BPX Operating Company 
Legal Description 
County or Parish: REEVES State: TEXAS 
T&P RR CO GRANTEE M. WILMETH ; TWSP T2 BLK 56 SEC 46; ; T&P RR CO GRANT 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST PRODUCT 

CODE SUFFIX FACTOR INTEREST TYPE CODE 

130 180 4 1 00000000 0. 12500000 Rovaltv Interest All Products 

Page: 1 

UNIT ACCOUNT 
INTEREST STATUS 
0.12500000 Pay 

UNIT ACCOUNT 
INTEREST STATUS 
0.12500000 Pav 
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Fi le No. ~'f\\ ~Sla5 

DIVISIO N ORDER Co.F ·, 

Date Filed: L-\ -2 C\ - 2.o 2.2. 

George P. Bush, Commissi0ncr 

By \J 

' 
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Texas General Land Office 
Reconciliation Billing 

Commissioner Dawn Buckingham, M.D. 

PO Box12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

BPX Operating Company 
Attn: Patty Burg 
OFC WM11 6025-1 
15377 Memorial Dr 
Houston, TX 77079-4101 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

5/5/2023 
6/4/2023 

(000046383 

$11,555.47 

Penalty and interest have been calculated thru 5/31/2023. Payment remitted after 5/31/2023 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 5/5/2023 

Billing Due Date: 6/4/2023 

Customer Number: C000046383 

Invoice Mineral File Gas Royalty 
. - . - - -- - - - - - - - - -- - - ---- ----- -- ----

23!00985 MF115565 $10,193 .19 

Total Due $10, 193.19 

Amt. Paid 

Oil Royalty 
- - - -- - .. 

$0.00 

$0 .00 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest Total Due 
----~-- ---- - - - ------

$1,029.75 $332.53 $11,555.47 

$1,029.75 $332.53 $11,555.47 



Customer ID: 
Invoice Number : 
GLO Lease: 
GLO Review: 
Review Period: 

1 

Ocl-21 

Nov-21 

Dec-21 

Jan-22 

Fel:>-22 

COMMENTS: 

C000046383 

MF115565 
SPX OPERAllNG COMPANY 
Sept 2021 -Aug 2022 

08-278120 804 

08-278120 449 

08-278120 459 

08-278120 631 

08-278120 304 

$4.803 1.194346 

$5.205 1.129187 

S3.790 1.127907 

S4.256 1.127614 

$4.616 1.130668 

$4.325 1.133378 

$6.224 1.132469 

$7.738 1.137241 

$7.232 1.184885 

$6.915 

S8.261 

Category Gas 
Audi tor/AE: ECortez 

Billing Date: 5/2/2023 
P&I Calculation Da te: 5/31/2023 

Royalty Rate: 12.50% 
8 9 

$4 614.76 $576.85 S0.00 

2 638.64 $329.86 $0.00 

$1 961.72 S245.22 S0.00 

$3 027.42 $378.43 S0.00 

$1 585.59 $198.20 SO.OD 

$1 618.50 $202.31 S0.00 

$111 80.64 S1 397.58 SO.OD 

15 643.74 1955.47 $0.00 

$12 51\9.78 $1568.72 $0.00 

BILLING ON UNDER REPORTED GAS VOLUMES TO 1HE GLO FOR UNIT7195 (08-278120, 08-285015, 08-288481 , 08-288604 ) 

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED GL02 VOLUMES 
COLUMNS (5) & (6) REPORTED GL02 PRICES ANO BTU FACTORS WERE USED 
COLUMNS (12),(13),(1 4) PLEASE GOTO 1HIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS· 

http:/NN1W.qlo.texas.qov/energy-businesstoil-qas/rrac/formstpenalty-interest-assessment-rules .pdf 

NOTE 1: 

ATTN: 
EMAIL: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. 
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

Patty Burg 
patty.bU"g@bpx.com ~ 

$576.85 532 4.25% $57.69 $31 .77 $666.31 

$329.86 501 4.25% $32.99 $16.98 $379.83 

$245.22 470 4.25% $25.00 $1 1.74 S281 .96 

S378.43 442 4.25% S37.84 $16.88 $433.15 

$198.20 411 4.25% $25.00 $8.12 $231.32 

$202.31 381 4.25% $25.00 $7.59 S234.90 

$1 397.58 350 4.25% $139.76 $47.35 $1 584.69 

S1 955.47 320 1\ .25% $195.55 $59.43 S2 210.45 

$1 568.72 289 4.25% 5156.87 S42.01 S1 767.60 
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Date Filed: s:::: / 
Commissioner Dawn Buclcingham, M.D. 

By: Vb 
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