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Township 

Sect ion/Tract 

Land Part 

Control 
04-019617 

Part Description 

Acres 

Depth Below 

Name 

lease Date 

Primary Term 

Bonus (SJ 
Rental (SJ 
Lease Royalty 

Base File 
124684 

County 
REEVES 

PUBLIC SCHOOL LAND 

C-21 

13 

E/2 of S/2 of SE/4 

40 

Depth Above Depth Other 
See Lease 

CINCO LAND & EXPLORATION, INC. 

7/1 6/2013 

5 yrs 

$61,080.00 

$5.00 

0.2500 

0 
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,.PLEASE DETACH AT PERFORATION ABOVE,. "PLEASE OET ACH AT PERFORATION ABO \IE• 

RESOLUTE NATURAL RESOURCES 

Resolute 
Invoice# •n·m• 

1675 Broadway 
Suite 1950 

Denver CO 80202 

Description 

06076-071113-CHKREQA 07/11/2013 Bonus Payment, Reeves County, TX 

• 

06076 ~ Owner 
_....__:_ 

f¥\6'- · rJo . 15 -= 

Check Date: 07/12/2013 

Check Number 110000673961 

Amount Discount 

61 ,080.00 0.00 

Check Amount ~ 

Net Amount 

61 ,080.00 

••• • • • •• 
• 

• • •••••• . 
•••• • • • •• • 

• 
• • ...... 
• 
• • • • • •• •• 

61 ,080.00 



•PLEASE DETACH AT PERFORATION ABOVE• 

Resolute 
Invoice# wn.mw 

RESOLUTE NATURAL RESOURCES 
1675 Broadway 

Suite 1950 
Denver CO 80202 

Description Amount 

06076-071113-CHKREQB 07/11/2013 1.5% Sales Fee for Lease Bid 916.20 

[V\C:.\,. . ~D.- I~ 
;::::::::::-

•PlEASE DETACH AT PERF ORA nON ABOVE• 

Check Number 11 0000673971 

Discount 

0.00 

Net Amount 

916.20 

••• • • • •• 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 
• • • • • •• •• 

[06076 __ _.I_~'-- Owner Check Date: 07/12/2013 Check Amount ~ 
'---'----

916.20 



APPLICANT 
AGREEMENT 

A PPLICANT 
I DENTIFICATION 
T O APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL NO. 

/5 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- :,(13 
For GLO Use Onlv 

July 16, 2013 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: C,v~o 1.-,A,J-a iz J:::)l~~-n.o.y', j,.; '-· 

... 

.. . . 
• • •• 
• 

• • ••• ••• • 
• ••• . . . . . . 

City: t-40'-'$-n:>,J State:-r'X 

Telephone: ( 713 ) y<, '3- Z.OO 9 

Zip:"110'2:a.l- -z.ctt..o 
(Include +4 Code) ~ • • • :. 

County( iesl:JZ€~'-'e ~ Survey/Area:?w9l..lt-5~J.I.oo'-~ 
;Ss;¢ND../ J3/ (If Applicable) 

~sp. : C-"Zl ~t:z~-z..~E Acres: L/0.0 
(If Applicable) 

00 
(A) Bonus Amount ( $ ) ~ (J;, I I 0 so.-
5,"n0AJ.::---ri!o~"..JO E"\6~ bovyAP.'S ~ ~o 
(type/print above) 

¥ -z:o 
(B) Sales Fee Amount ($) <j I ~.-
rJaAJE w &..li'J()~ ~:r<~rJ-v~ .. ~ -\r '2:~0 
(type/print a ove) 

This Sales Fee is 1112% oflhe cash bo11u~ d::. provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

• 
• • - . ~ •• •• 

c::; ,J~ LA~o ~~~<~t~-r,J:>~ f,Jt-. ($) ~ ~ \, o so~ 13 7 i 3 814 
(same as above) 

""};' aJ-$-r-Cj2os, ,J~c;J 
(type/print name) 
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Lease Fom1 
Revised I 0/99 
Surveyed chool La nd 

%Tustin, Z!Cexas 

OIL AND GAS LEASE 
'<0. \1-115503 

WII EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, Sl, and Chapter 52. Subchapters A-D and H. sa1d Code bemg heremafter referred to as N R.C.), and subJect to all 
rules and regulauons promulgated by the Comm1sstoner of the General Land Office and/or the School Land Board p.nuant thereto, and all other applicable statutes and amendments to sa1d 
N R C., the followmg area, to-wn 

EAST ONE-IIALF OF OUTH O'IE-HALF OF OUTIIEAST 0 '\E-Q ,\RTER (Ell OF Sf2 OF £/4) OF ECTIO'\ 13, BLOC K C21 , PUBLIC C HOOL LAi\D URVEY, 
REEVE CO lTV, TEXA , CO:\'TAI I G PPROXII\IATELY 40 \ CRE , \ IIOW'I 0'1 THE OFFICIAL \lAP OF REEVE COt..'\ TV, TEXA '\OW 0. FILE IN THE 
TEXA GENERAL LA 'D OFFICE, USTh , TEXA , 

was, after bemg duly adveniSed, offered for lease on the 16th day of July, 2013, at 10.00 o'clock am. by the CommiSSioner of the General Land Office oi the State ofTe•as and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospectmg and dnllmg for, and producmg o1land/or gas that may be found and produced from the abo•e descnbed area . and 

WHEREA , after all b1ds and remmances wh1ch were rece1ved up to sa1d tune have been duly cons1dered by the Comm1ss1oner of the Gener:tl Land Office and the School Land Board 3t a 
regular meeting thereofm the Gener:tl Land Office, on the 16th day of July, 2013 heremafler the "effective date' and 11 was found and detenmned that Cl CO LAND & EXPLORATIO , 
I C. whose address IS 8811 GAYLO RD DRI VE, HOUSTON, TEXA 77024--2960 had otTered the highest and best b1d for a lease of the area above descnbed and IS, therefore, entnled to 
rece1ve a lease thereon-

NOW, THEREFO RE, I, Jerry E. Patterson, COJmmss1oner of the General Land Office of the State of Texas, heremafter sometimes refened to as "Lessor," whose address 1S Austin, Texas. by 
Vlnuc of the authonty vested in me and m consideration of the payment by the heremnfter des1gnated Lessee, the sum of Sixty-One Thousand Eighty And 00/100 Dollars (S61,080.00), rece1p1 
of wh1ch IS hereby acknowledged and of the royal ties, covenants, Stipulations and cond111ons con tamed and hereby agreed to be pa1d, observed and perf on ned by Lessee, do hereby dem1se, grant, 
lease and let unto the above mennoned b1dder the exclus1ve nght to prospect for, produce and take 011 and/or gas from the aforesa1d area upon the folloWing tenns and conditions, to-Wit 

I. RESERVATIO There 1s hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts wuh respect to the surface and subsun·ace thereof for any and 
all purposes except those granted, and to the extent herem gr:tnted to Lessee, the nght to grnnt th1rd pan1es se1sm1c, geophys1cal and geolog~cal penn1ts and to enter mto other agreements wuh 
tlurd pan1es. wh1ch allow such th1rd pames to conduct geophysical, geological or se1Sm1c surveys on, over, under, through and across the land co•ered herem dunng the tenn oith1s lease, and the 
nghts of mgress and egress and use of sa1d lands by Lessor and liS mmeral lessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or wh1ch may not be covered m 
the future, under the tenns of thiS lease, but wh1ch may be located w1thm the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retamed by Lessor and all or the 
nghts m and to the leased prem1ses granted to Lessee herem shall be exerc1sed m such a manner that nenher shall unduly mterfere w11h the operauons or the other 

2. TERi\1 SubJeCt to the other proVIsions hereo~ th1s lease shall be for a tenn of !he (5) years from the effectl'e date hereof( herem called "pnmary tenn•) and as long thereafter as 011 or 
gas 1s produced m paYJng quanuues from sa1d area 

3. DELt\ Y RENT L If no wel11s commenced on the land hereby leased on or belore the anmversary date ofth1s lease, tlus lease shall tennmate as to both part1es unless the Lessee on or 
before sa1d date shall pay or tender to the CommiSsioner of the General Land Office or the State of Texas at Ausun, Te~as, the amount spec1fied m the tollo,VIng schedule muluphed bv the 
number of acres m the prenuses, wh1ch shall operate as a rental and cover the pnvllege of defemng the commencement of a well for twelve ( 12) months from s31d date In like manner and upon 
payments or tenders of amounts set out m the followmg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Anmversary Date Delay Remal oer Acre 
~~ SSM 
Second S S.OO 
Tlurd 1,500.00 
Founh S 5.00 

~. PRODUCTION ROYAL T l ES Upon producuon of oil andlot gas. the Lessee agrees to pay or cause to be patd to the ConuniSSioner of the General Land Office m Austm, Texas. for the 
use and benefit of the State of Texas, dunng the tenn hereof 

(A) 0 1 L As a royalty on 01!, wh1ch IS defined as mcludmg all hydrocarbons produced m a hqtud fonn at the mouth of the well and also all condensate. disullate, and other liqu1d 
hydrocarbons recovered from 01! or gas run through a separator or other equ1pment. as heremafter proVIded, II~ pan of the gross producuon or the market value thereof. at the opuon of the 
Lessor, such value to be detennmed by I) the h1ghest posted pnce, plus prem1um. tf any. offered or pa1d for 01!, condensate. diStillate, or other hqllld hydrocarbons. respecuvely, of a hke type and 
gr:tVIty tn the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever IS the greater Lessee agrees that before any gas produced !Tom the land hereby leased IS sold, used or processed 1n a plant. u w1ll be run tree of cost to Lessor through an 
adequate 01! and gas separator of conventional type or other eqUipment at least as effic1ent to the end that all hqllld hydrocarbons recoverable from the gas by such means Will be recovered Upon 
wntten consent of Lessor, the reqUirement that such gas be run through such a separator or other eqmpment may be waiVed upon such tenns and conditions as prescnbed by Lessor 

(B) NO -PROCE ED GA As a royalty on any gas (mcludmg tlared gas1• wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 01! m subparagr:tph (A) above, 
produced from any well on sa1d land (except as proVIded herem wllh respect to gas processed m a plant for the extracuon of gasohne, hqtud hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the opuon of the Lessor, such value to be based on the h1ghest market pnce pa1d or offered for gas of comparable quahry m the general area where 
produced and when run. or tl1e gross pnce pa1d or offered 10 the producer, whichever IS greater proVIded that the max1mum pressure base m measunngthe gas under th1s lease contrnct shall not at 
nny ume exceed 14 .65 pounds per square mch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenheit, correcuon to be made for pressure accordmg to Boyle's Law, 
and for spec1fic grav1ty accordmg to test made by the Balance Method or by the most approved method of tesung bemg used by the mil us try at the tune of tesung 



any ume exceed 14.65 pounds per square mch absolute, and the standard base temperature shall be soxry (60) degrees Fahrenheit, correction to be made for pressure accordong to Boyle's Law, and 
for specofic gravtry accordmg to test made by the Balance Method or by the most approved method of tesung beong used by the ondustry at the tome of tesung 

(q PROCESSED GAS: As a royalry on any gas processed on a gasohne plant or other plant for the recovery of gasoline or other liquod hydrocarbons, 1/4 pan of the resodue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalloes due hereon shall be based on one hundred percent (I 00%) of the total plant production of resodue 
gas attnbutable to gas produced !Tom thos lease, and on fifty percent (50%) or that percent accnung to Lessee, whichever os the greater, of the total plant production of hquod hydrocarbons, 
annbutable to the gas produced from thts lease, provtded that tf liquod hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or us parent, subsodtary or affiliate} owns an 
onterest, then the percentage applocable to loquod hydrocarbons shall be fifty percent (50%) or the hoghest percent accruong to a thord parry processong gas through such plant under a processong 
agreement negotiated at arms length (or of there os no such thord parry, the hoghest percent then beong specofied on processong agreements or contractS on the ondustry), whtchever IS the greater The 
respeeuve royalnes on res1due gas and on hquod hydrocarbons shall be deterrnoned by I) the lughesl market pnce paod or offered for any gas (or liquod hydrocarbons) of comparable qualiry on the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the weoghted average gross sellong pnce for the respective grades ofliquod hydrocarbons), whochever os the greater In no 
event, however, shall the royalties payable under thos paragraph be less than the royalloes whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalry on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquod hydrocarbons) whether saod gas be 
"casonghead," "dry" or any other gas, by fractionating, burnong or any other processong, 1/4 pan of gross production of such products, or the market value thereof, at the opuon of Lessor, such 
market value 10 be detennoned as follows. 

(I) On the basos of the lughest market pnce of each product, dunng the same month on whoch such productos produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month on whoch such products are produced, whochever os the greater 

(E) • 0 DEDUCflO S: Lessee agrees that all royalnes accrumg 10 Lessor under thos lease shall be Without deducuon for the cost ofproducong, 1ransponong, and othefWlse makmg the ool, 
gas and other products produced hereunder ready for sale or use 

(F) ROYALTY I KJ 0: NofWlthstandong anythong contaoned hereon to the contrary, Lessor may, at ots opuon, upon not less than 60 days nonce to Lessee, requore at any tome or from 
tome 10 ume !hal payment oi all or any royalues accrumg 10 Lessor under thos lease be made on kond Wllhoul deducuon for !he cost of producong, gathenng, stonng, separanng, rreanng, 
dehydraung, eompressong, processong, lransponong and othefWlse makong the ool, gas and other products produced hereunder ready for sale or use Lessor's nght 10 lake ots royalry on ko nd shall not 
domonosh or negate Lessor's nghts or Lessee's obligations, whether express or omphed, under tlus lease 

(G) PLANT FUEL AND RECYCLED GAS: No royalry shall be payable on any gas as may represent tlus lease's proponoonate share of any fuel used to process gas produced hereunder 
on any processong plant Notwothstandong anythong contaoned hereon 10 the contrary, and subjeCt 10 !he consent on wnung of the Commossooner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premoses after the hquod hydrocarbons contaoned on the gas have been removed, and no royalloes shall be payable on the gas so recycled unul such lime as the 
same may thereafter be produced and sold or used by Lessee on such manner as to enntle Lessor to a royalry thereon under the royalry provtsoons ofthos lease 

(H) MINIMUM ROYALTY: Dunng any year after the e•poratlon of the pnmary term oflhos lease, ofthos lease os maontaoned by production, the royaltoes paod 10 Lessor on no event shall 
be less !han an amount equal to $5.00 per acre, otherWise, there shall be due and payable on or before the last day of the monch succeeding the aMoversary date of thos lease a sum equal to SS.OO 
per acre less the amount of royalties paod dunng the preceding year 

(I) MARGI AL PRODUCfiO ROYALTY: Upon Lessee's wnnen application, the School Land Board may reduce the royalry rate SCI out on thos paragraph and/or the monomum 
royalry set out m subparagraph 4 (I) 10 extend the economoc life of thos lease and encourage recovery of ool or gas thai mogh1 o1herw1se remaon unrecovered Any such royalty reduction must 
conform 10 the requorements of any School Land Board admonostranve rules on tlus subject. Royalty may not be reduced below the applicable statutory monomum 

5. ROYALTY PA Y\IENTS A D REPORTS All royalties not taken on kond shall be paod to the Commossooner of the General Land Office at Auston, Texas, on the follo\vtng manner 
Payment of royalry on producuon of ool and gas shall be as provtded on the rules set fonh on the Texas RegiSter. Rules currently provode that royalry on ool os due and must be receoved on the 

General Land Office on or before the 5th day of the second month succeedong the month of production, and royalty on gas os due and must be receoved on the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanoed by the affidavtt of the owner, manager or other authonzed agent, completed on the form and manner prescnbed by 
the General Land Office and shoWing the gross amount and disposonon of all ool and gas produced and !he market value of the ool and gas, together With a copy of all documents. records or repons 
confirmong the gross producnon, dosposmon and maricet value oncludong gas meter readings, popehne receopts, gas line receop!S and other checks or memoranda of amount produced and put onto 
popelines, tanks, or pools and gas Iones or gas storage, and any other repons or records whoch the General Land Office may requore 10 venfy the gross production, disposotoon and market value In 
all cases the authonry of a manager or agent to act for the Lessee hereon must be filed on the General Land Office Each royalry payment shall be accompanoed by a check srub, schedule, summary 
or other remollancc advtce showmg by the asStb'lled General Land Office lease number the amount of royalry beong paod on each lease If Lessee pays hos royalry on or before thony (30) days after 
the royalry payment was due, then Lessee owes a penalry of 5% on !he royalry or S25. 00, whochcver os greater. A royalty payment whoch os over !loony (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25.00 whochever os greater In addltoon to a penalty, royalties shall accnoe on1eres1 al a rate of 12% per year; such onterest woll begm accnung when the royalry os soxry (60) 
days overdue. Affidavots and supponong documents whoch are no! filed when due shall oncur a penalry on an amount set by the General Land Office admonostratlve rule wluch os effective on the 
date when the affidavits or supponong documents were due. The Lessee shall bear all responsobollty for paymg or causong royalues 10 be paod as prescnbed by the due dale provtded hereon 
Plyment of the dehnquency penalty shall on no way operate 10 prohoblt the Stare's nght of forfeorure as provtded by law nor act 10 posrpont; the date on whoch royaltoes were ongonally due. The 
above penalry provtsrons shall no1 apply on cases oft1lle dospule as 10 !he Stales ponoon of the royalry or 10 1ha1 ponoon of the royalty on dtspule as 10 fa or market value 

6. (A) RESERVE , COi'ITRACfS AND OTHER RECORDS: Lessee shall annually furnosh the Coonmossooner of che General Land Office with us best possible estunate of ool and gas 
reserves underlyong thos lease or allocable to thos lease and shall furnosh saod Commossooner Wllh copoes of all contracts under whoch gas os sold or processed and all subsequent agreements and 
amendments to such contracts wothon thony (30) days after entenng onto or makong such contracts, agreements or amendments Such contracts and agreements when receoved by the General Land 
Office shall be held on contidence by !he General Land Office unless o1herwose authonzed by Lessee All other contracts and records penaonong 10 1he production. rransponauon, sale and 
maricetlng of the ool and gas produced on saod premoses, oncludong the books and accounts, receop!S and discharges of all wells, tanks, pools, meters. and popehnes shall at all umes be subject lo 
onspecnon and examonatlon by the Commossooner of the General Land Office, the Allorney General, the Governor, or the representative of any of them 

(B) DRILL! 'G RECORD : Wnnen notice of all operations on 1hos lease shall be submmed to the Coononossooner of !he General Land Office by Lessee or operator fi•e (5) days before 
spud date. woricover, re<nrry. temporary abandonment or plug and abandonment of any well or wells Such wnnen nonce to the General Land Office shall mclude copoes of Raolroad Commoss10n 
fonns for applicatoon lo dnll Copoes of well lests. compleuon repons and pluggmg repons shall be supphed to the General Land Office a1 the umc !hey are filed with the Texas Ratlroad 
Commossoon. Lessee shall supply the General Land Office \vtth any records. memoranda, accounts, repons. cumngs and cores, or other onforrnauon relative to the operation of the above-descnbed 
premoses, whoch may be requested by the General Land Office, on addmon 10 those hereon expressly provoded for Lessee shall ha.e an electncal and/or radooactlvtry survey made on the bore-hole 
section, from I he base oflhe surface casong to the total depth of well, of all wells dnlled on the above descnbed preonoses and shall rransmu a true copy of the log of each survey on each well to the 
General Land Office wltlnn fifteen (15} days af\er the makong ofsaod survey 

(C) PE1 ALTIES: Lessee shall oncur a penalty whenever repons. documents or other ma1enals are nol filed in the General Land Office when due TI1e penalty for late fil ing shall be set by 
!he General Land Office admonostratlve rule whoch os effective on 1he date when !he materials were due on the General Land Office 

7. RETAJ ED ACREAGE: Notwithstanding any provosoon ofthos lease to the contrary, af\cr a well producong or capable ofproducong ool or gas has been completed on the leased preonoses, 
Lessee shall exercose !he dohgence of a reasonably prudent operator on dnlhng such additional well or wells as may be reasonably necessary for the proper development of the leased premoses and 
on marketing the production thereon 

(A) VERTICAL. In the e•ent thos lease os m force and effect two (2) years after the exporauon date of the pnmary or extended term 11 shall then termonate as to all of the leased premoses, 
EXCEPT (I) JO acres surroundong each ool well capable of producong on payong quant1nes and 320 acres surroundong each gas well capable of producong on payong quanrmes (includong a shut-on 
ool or gas well as provtded on Paragraph II hereot), or a well upon whoch Lessee IS then engaged on conunuous dnlhng or reworkong operations, or (2) the number of acres oncluded on a producong 
pooled unot pursuant to Natural Resources Code Sections 52.151-52 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes 10 a prorauon unot for each 
such producong well under the rules and regulations of the Raolroad Commossoon of Texas, or any successor agency, or other governmental authonly havong junsdictoon Wothm 90 days of a 
panoal terrnonatoon ofthos lease on accordance wuh thos subparagraph and upon payment of the monunuon fihng fee set by General Land Office rules on effect at the tune of the pamalterrnonanon, 

2 



Lessee shall have !he nght to obtarn a surface lease for rngress and egress on and across the tennmated poruon of the leased prem1ses as may be reasonably necessary for the conunued operauon of 
the pon1ons of tl1e lease remarnrng rn force and effect If Lessee fa1ls to apply for a surface lease wuhrn the 90 day penod spec1fied above, Lessee may apply for a surface lease !Tom the Land 
Office, but the Land CommiSSIOner has the discretion to grant or deny such applicauon and to set the fee for such surface lease 

(B) HORIZONTAL: In the event this lease IS 1n force and effect two (2) years ailer the exp1ra11on date of the pnmary or extended tenn 11 shall fun her tennrnate as to all depths below 100 
feet below tl1e total depth dnlled (heremafter "deeper depths") m each well located on acreage rctamed 1n Paragraph 7 (A) above, unless on or before rwo (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half ( 112) of the bonus ongJnally pa1d as constderauon for this lease (as spec1fied on page I hereol). If such amount IS pa1d, thts lease shall be m force 
and effect as to such deeper depths, and satd tennrnauon shall be delayed for an add1uonal penod of rwo (2) years and so long thereafter as otl or gas 1s produced m pa)'lng quantmes !Torn such 
deeper depths covered by tlus lease. 

(C) IDENTIFICATIO A D FILI NG: The surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be 1n the fonn of a square wuh the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Withm th•ny (30) days after pamaltennmauon of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases contamrng a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder. The recorded release, or a cemfied copy of same, shall be filed 1n the General 
Land Office, accompamed by the fihng fee prescnbed by the General Land Office rules 1n effect on the date the release IS filed If Lessee fa1ls or refuses to execute and record such release or 
releases wuhrn nmety (90) days after bemg requested to do so by tl1e General Land Office, then the CommiSSioner at h1s sole d1screuon may designate by wnnen mstrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense 111 the county or counues where the lease IS located and 1n the offic•al records of the General Land Office and such 
des1gnauon shall be bmding upon Lessee for all purposes. If at any tune after the effecuve date of the pan•al tennmauon prov•s•ons hereof, the applicable field rules arc changed or the well or 
wells located thereon are reclassified so tlmt less acreage IS thereafter allocated to sa1d well or wells for producuon purposes. thiS lease shall thereupon tennmate as to all acreage not thereafter 
allocaJed to sa1d well or wells for producuon purposes 

8. OFFSET WELL : If ozl and/or gas should be produced 1n commerc1al quan1111es !Tom a well located on land pnvately owned or on State land leased at a lesser royalty, whtch well1s Wlthm 
one thousand (1,000) feet of the area mcluded herem, or wh1ch well1s dramrng the area covered by this lease, the Lessee shall, wuhm SIXty (60) days after such 111111al producuon from !he drammg 
well or the well located wuhm one lhousand (1,000) feet !Tom the area covered by thts lease begm m good fauh and prosecute diligently !he dnlhng of an offset well on !he area covered by thiS 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage oi the area covered by thiS lease, and the Lessee. manager or dr1ller shall use all means 
necessary 111 a good fauh effon to make such offset well produce o•l and/or gas m commerc1al quanmtes. Only upon the detennmauon of the CommiSSIOner and wuh h1s wnuen approval, may the 
payment of a compensatory royalty sausfy the obligauon 10 dnll an offset well or wells requ1red under tins Paragraph. 

9. DRY HOLE/CESSt\TlO OF PRODUCfiON OUR I C PRIMARY TERM: If. dunng the pnmary tenn hereof and pnor to discovery and producuon of 01! or gas on sa1d land, Lessee 
should dnll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the d1scovery and acrual producuon of 011 or gas !Tom the leased prem1ses such producnon thereof should 
cease from any cause, th•s lease shall not tennmate 1f on or before the exptrauon of SIXty (60) days !Tom date of compleuon of sa1d dry hole or cessauon of production Lessee commences 
addu•onal dolling or reworkmg operauons thereon, or pays or tenders the next rumual delay rental 111 the same manner as proVIded 1n th•s lease If, dunng the last year of the pnmary tenn or 
Wlthm SIXty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 01! or gas should cease for any cause, Lessees nghts shall remam m full force and effect wuhout 
funher operations unnl the exp•ranon of !he pnmary term, and 1f Lessee has not resumed producuon m pa)'lng quanuues at the exp1ranon of !he pnmary tenn, Lessee may mruntam th1s lease by 
conducung addiuonal dnlllng or reworkmg operations pursuant to Paragraph 10, usmg the exptrauon of the pnmary tenn as the date oi cessatiOn of producuon under Paragraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-Ill otl or gas well wtthm the pnmary tenn hereof, Lessee may resume pa)'lllent of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date followmg the exp1ra11on of sixty (60) days !Tom the date of compleuon of such shut-m 01! or gas well and upon the failure to 
make such payment, this lease shall 1pso facto tennmate If at the exp•ranon of the pnmary tenn or any tune thereafter a shut-m ozl or gas well1s located on the leased prem1ses payments may be 
made m accordance wuh the shut-m prOVISIOns hereof. 

10. CESSATION, DRI LLI C, A D REWORIG C: If. after the exp1ra11on of the pnmary tenn, producuon of o•l or gas !Tom the leased pre1mses, after once obtamed. should cease !Tom 
any cause, tlus lease shall not tennmate 1f Lessee commences add1uonal dnlling or reworkmg operauons Wlthm s1x1y (60) days after such cessauon, and tins lease shall remam m full force and 
effect for so long as such operauons conunue m good fa1th and 111 workmanlike maMer wuhout mterrupuons totaling more than SIXty (60) days. If such dnlhng or reworkmg operations result m 
the producuon of 011 or gas, the lease shall remam m full force and effect for so long as o1l or gas 1s produced !Tom the leased prCJmses m paymg quanuues or payment of shut-m 011 or gas well 
royalties or payment of compensatory royalt•es •s made as proVIded herem or as proVIded by law If !he dnlhng or reworkmg operations result 111 the compleuon of a well as a dry hole, the lease 
Will not tcnnma1e •f the Lessee commences additional dnlhng or rcworkmg operations wuhm s"tY (60) days ailer the completion of the well as a dry hole, and th1s lease shall remam m effect so 
long as Lessee contmues dnlhng or reworkmg operations m good fauh and m a workmanlike maMer wuhoutmterruptlons totahng more than s1xty (60) days Lessee shall gwe wnnen notice to 
tlte General Land Office w1tlnn tinny (30) days of any cessation of production 

II. SHUT-IN ROYAL TIES: For purposes of tillS paral,'!'aph, "well" means any well that has been asstgned a well number by the state agency having Junsd1ct1on over the production of 01! 
and gas. If at any time afte r the exp1ra t1on of the pnmary tenn of a lease that, unul beHig shut m, was be1ng mamtalned 111 force and effect, a well capable of producmg otl or gas 111 pa)'lng 
quantities IS located on the leased prcm1ses, but o•l or gas IS not bemg produced for lack of suuable production fac1ht1es or lack of a suuablc market, then Lessee may pay as a shut-m 01! or gas 
royalty an amount equal to S 10.00 per acre, but not less than S l ,200 a year for each well capable of producmg o•l or gas 111 paymg quantlues To be effectiVe, each milia! shut-m 01! or gas royalty 
must be pa1d on or before: (I) tl1e exptratlon oftlte pnmary tenn, (2) 60 days after the Lessee ceases to produce OJI or gas !Tom the leased premises, or (3) 60 days after Lessee completes a dnlhng 
01 reworkmg operation m accordance w1th the lease proVISions. wh1chever date 1s latest If the shut-m o•l or sas royalty •s pa1d, the lease shall be considered to be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or !Tom the first day of the month folloWing the month m wh1ch production ceased. and, after 
that, if no suuable production fac1ht1CS or suuable market for the 01! or gas ex1s1s. Lessee may extend the lease for four more success1ve penods oi one (I) year by pa}1ng the same amount each 
year on or before the exp1rat1on of each shut-m year 

12. COMPENSATORY ROYALTIES: If, dunng the penod the lease •s kept m effect by pa)'lnent of the shut-m 01! or gas royalty, 011 or gas 1s sold and dehvered m pa)'lng quantities !Tom a 
well located wuhm one thousand ( 1,000) feet of tl1e leased prem1ses and completed 111 the same producmg reservotr, or m any case 111 wh1ch dramage 1s occumng, the nghtto contmue to mamtam 
the lease by paying the shut-in 01! or gas royalty shall cease, but the lease shall remam effective for the remamder of the year for wluch the royalty has been pa1d. Tlte Lessee may mamtam the 
lease for four more succeSSIVe years by Lessee paymg compensatory royalty at the royalty rate prov1ded 111 the lease of the market value of production !Tom the well causmg the dramagc or wh1ch 
IS completed m the same producmg reservoir and wulun one thousand {1,000) feet of the leased prem•ses Tl1e compensatory royalty IS 10 be pa1d monthly to the CommiSSIOner begmnmg on or 
before !he last day of the month followmg the month m wh1ch the o1l or gas IS produced !Tom the well causmg the dramage or thatts completed m the same producmg reservoir and located wulun 
one thousand (1,000) feet of the leased prcm•ses, 1f the compensatory royalty pa•d many 12-month penod ISm an amount less than the annual shuHn ozl or gas royalty, Lessee shall pay an 
amount equal to the difference Wlthm tluny (30) days !Tom the end of the 12-month penod, and none of these proVISIOns w1ll reheve Lessee of the obhgatlon of reasonable development nor the 
obhgat1on 10 dnll offset wells as proVIded m N R.C Section 52 .034, however, at the detenmnatlon of the Comm•ss•oner, and wuh the CommiSSIOner's wnnen approval. the pa)'lllent of 
compensatory royalt•es shall sausfy the obligation to dnll offset wells Compensatory royalty payments wluch are not tnnely pa1d w1ll accrue penalty and mterest 111 accordance Wlth Paragraph S 
of thts lease 

13. EXTENSIONS: If, at the cxp1rot1on of the pnmary tenn of thiS lease, production of 01! or gas has not been obtamed on the leased prem1ses but dnlllng operations arc bemg conducted 
tl1ereon m good fauh and 111 n good and workmanlike manner, Lessee may, on or before the exp•rauon of the prnnary tenn, file 1n the General Land Otlice wnnen apphcauon to the CommiSSioner 
of the General Land Office for a tluny (30) day ext ens• on of th•s lease, accompamed by payment of Three Tl•ousand Dollars ($3,000.00) 1f thiS lease covers SIX hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000.00) 1f tlus lease covers more than s1x hundred fony (640) acres and the CommiSSIOner shall, m wntmg, extend th1s lease for a tluny (30) day penod !Tom and 
after the exp1rauon of the primary tenn and so long thereafter as 011 or gas IS produced m paymg quantities; prov•ded funher, that Lessee may, so long as such dnlhng operations are bemg 
conducted make like apphcauon and pa)'lllent dunng any tluny (30) day extended penod for an additiOnal extens•on of tluny (30) days and, upon rece1pt of such apphcauon and payment, the 
CommiSSIOner shall, m wntmg, agam extend this lease so that same shall rcmam m force for such addiuonal thmy (30) day penod and so long thereafter as 01! or gas IS produced m paymg 
quantities; proVIded, however, that lh•s lease shall not be extended for more than a total of three hundred nmety (390) days !Tom and after !he exp1ra11on of the pnmary tenn unless producuon 111 

paymg quanuues has been obtamed 

14. USE OF WATER; URFACE: Lessee shall have the nghtto use water produced on sa1d land necessary for opcrauons hereunder and solely upon the leased prem1ses. proVIded, however. 
Lessee shall not use potable water or water suuable for livestock or 1mgat1on purposes for water flood operations wuhout the pnor wnnen consent of Lessor SubJeCt to us obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operatmg wells and transponmg and marketmg the 
production therefrom, such use to be conducted under condiuons of least InJUry to the surface of the land. Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule winch IS effecuve on the date when the acUVIty reqwnng the pa)'lllent of surface damages occurs 
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15. POLLUTION: In developmg thos area. Lessee shall use the hoghest de!,'Tee of care and all proper safeguards to prevent pollutoon. Without lionotmg the foregoong, pollullon of coastal • 
wetlands, natural waterways, nvers and ompounded warer shall be prevented by the use of contaonmenr facoluoes sufficoent to prevent spoilage, seepage or ground water conramonauon. In the event 
of pollunon, Lessee shall use all means at us dosposalro recapture all escaped hydrocarbons or 01her pollutant and shall be responsoble for all damage to publoc and pnvate propenoes 

(A) UPLANDS: Lessee shall buold and mamram fences around us slush, sump, and dramage pus and tank banenes so as 10 protect livestock agaonst loss. damage or mjury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnllong sue of all rubbosh thereon. 

(B) UBM ERGED LA D : No doscharge of solid waste or garbage shall be allowed onto State waters !Tom any dnllong or support vessels. producllon platform. crew or supply boat, 
barge, Jack-up ng or other equopmenr located on the leased area. Solid waste shall onclude but shall not be hmued to contaoners, equopment, rubbosh, plasllc, glass. and any other man-made non­
boodegradable otems A sogn must be dtsplayed on a htgh traffic area on all vessels and manned platforms staling, "Doscharge of any sohd waste or garbage onto State Waters !Tom vessels or 
platforms os smcdy prohtboted and may subject a State of Texas lease to forfeoture • Such statement shall be on lenenng of at least I" on soze 

(q RIVERS: To the exrenr necessary to prevent pollullon,the provosoons found on subsecllons (a) and (b) ofthos paragraph shall also apply to nvers and nverbeds 

(D) PE AL TV: Frulure to comply wtth the requoremenrs ofthts provosoon may result on the maxomum penalty allowed by law oncludong forfeoture of the lease. Lessee shall be hable for the 
damages caused by such faolure and any costs and expenses oncurred on cleanong areas affected by the doscharged waste 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a dosrance not to exceed twenty-five (25) feet !Tom eaclo well on the premoses covered by rhos lease, a legoble sogn on whoch shall 
be stated the name of the operator, the lease desognallon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected 10 the same rank 
banery, whether by ondovodual flow lone connecuons dorect to the tank or tanks or by use of a mulllple header system. each lone between each well and such tank or header shall be leg1bly odenufied 
at all omes, eother by a firmly anached tag or plate or an odenllficauon properly paonred on such lone at a distance not 10 exceed three (3) feet !Tom such tank or header connecuon Saod sogns. tags. 
plates or other odenuficanon markers shall be mamraoned on a legJble cond111on throughout the term of rhos lease 

17. ASSIGo MENTS: The lease may be transferred at any lime, provtded, however, that the loaboliry of the transferor to properly doscharge ots oblogauon under the lease, oncluding properly 
pluggrng abandoned wells, remoVJng platforms or popehnes, or remediauon of contammauon at dnll sues shall pass 10 the transferee upon the pnor wnnen consent of the Commossooner of the 
General Land Office The C01nmossooner may requore the transferee to demonstrate financoal responsrboloty and may requore a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county where the area os located. and the recorded transfer or a copy certofied to by the County Clerk of the county where the transfer os recorded must be 
filed on the General Land Office wuhon nonety (90) days of the execuuon date, as provoded by N.R C Secnon 52.026, accompanoed by the fihng fee prescnbed by the General Land Office rules on 
effect on the dare of receopt by the General Land Office of such transfer or eenofied copy thereof Every transferee shall succeed to all nghts and be subject to all oblogauons, liabolines, and 
penalnes owed to the State by rhe ongonallessee or any pnor transferee of the lease, oncludong any loabolwes to the stare for unpaod royalues. 

18. RELEA ES: Lessee may relinquosh the nghts gramed hereunder to the Stare at any rime by recording the relinquoshment on the county where this area os situated and fihng the recorded 
rehnquoshmenr or cenofied copy of same on the General Land Office wuhm nonety (90) days after liS execuuon accompanoed by the filong fee prescnbed by the General Land Office rules m effec1 
on the date of receopt by the General Land Office of such rehnquoshment or cenofied copy thereof Such relinquoshment woll not have the effect of releasong Lessee !Tom any habohty theretofore 
accrued on favor of the Stare 

19. LIE:'~~: In accordance wnh N R.C Secuon 52 136, the Stare shall have a first hen upon all ool and gas produced !Tom the area covered by thos lease to secure payment of all unpaod royalty 
and other sums of money that may become due under tins lease By acceptance of rhos lease, Lessee grants the Stale. on addouon to the hen provoded by NRC Secuon 52.136 and any other 
applicable statutory lien, an express contractual hen on and secunty mrerest on all leased monerals on and extracted !Tom the leased premoses, all proceeds wluch may accrue to Lessee !Tom the sale 
of such leased monerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and unprovements to the leased premoses used on connecuon wuh the producuon or 
processmg of such leased monerals on order to secure the payment of all royalues or or her amounts due or to become due under thos lease and ro secure payment of any damages or loss !hat Lessor 
may suffer by reason of Lessee's breach of any covenant or condiuon of thos lease, whether express or 1mphed Thts hen and secunty mreresr may be foreclosed wrth or wrthout coun proceedings 
on the manner provoded on the Tule I. Chapter 9 of the Texas Busoness and Commerce Code. Lessee agrees that !he Commossooner may requore Lessee to execute and record such onsttuments as 
may be reasonably necessary to acknowledge, anach or perfectthos hen. Lessee hereby represents that there are no pnor or supenor hens ansong !Tom and relaung 10 Lessee's acttvones upon the 
above-descnbed propeny or !Tom Lessee's acquoslllon of rhos lease Should the Commossooner at any none detennine that rhos reprcsenrauon os not true, then the Comomssooner may declare rhos 
lease forfeued as provoded hereon 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of any sum wnhon !bony (30) days after n becomes due, or of Lessee or an authonzed agent should knowrngly make any 
false rerum or false repon concemmg producuon or dnlhng, or of Lessee shall faol or refuse to dnll any offset well or wells m good fanh as requored by law and the rules and regulauons adopted by 
the Commossooner of the General Land Office, or rf Lessee should faolto file repons m the manner requtred by law or fall to comply wuh rules and regula nons promulgated by the General Land 
Office. the School Land Board. or the Rallroad Commossoon, or refuse the proper authonry access to the records penammg to operauons. or of Lessee or an aurhonzed agent should knowmgly faol 
or refuse ro g~ve correct mforrnauon to the proper authonry, or knowrngly faol or refuse to fumosh the General Land Office a correct log of any well. or of Lessee shall knowmgly voolare any of the 
matenal provosoons ofthos lease, or oflhos lease os ass1gned and the assognmenr os not filed on the General Land Office as reqUired by law, the nghls acquored under 

!Ius lease shall be subJeCt ro forfenure by the Cornmossooner, and he shall forfen same when sufficoently on formed of the facts whoeh aurhonze a forfeoture, and when forfened the area shall a gam 
be subJeCt to lease 10 the hoghest bodder. under the same regulauons conrrolhng the ongonal sale of leases. However. nolhong hereon shall be construed as waovong the auromauc rerrnonauon of rhos 
lease by operauon of law or by reason of any specral hmnallon ansong hereunder Forfeuures may be set asode and thts lease and all nghts thereunder reonslated before 1he nghts of another 
mlervene upon sans factory eVJdence 10 the Cornrnossooner of lhe General Land Office of future compliance wuh the provlSlons of the law and of tins lease and the rules and regulauons that may be 
adopted relauve hereto 

21. RIVERB ED TRACTS: In the event thos lease covers a nverbed. Lessee os hereby specofically granted the nghr of emonenr domam and condemnauon as provoded for on NRC. Secnons 
52.092-52.093, as a pan of the consoderanon movong to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAW AND DRILLI'IG RESTRICTIONS: Thos lease shall be subJeclto all rules and regulanons, and runendmems therelo, promulgated by the Commossooner of the 
General Land Office govemmg dnlhng and producong operauons on Permanent Free School Land (specofically oncludong any rules pr01nulgared that relate to plans of operauons). payment of 
royalloes, and audnong procedures, and shall be subject 10 all other valid statures, rules. regulauons, orders and ordmances that may affec1 operauons under the provosoons of rhos lease Without 
limlllng the generahty of the foregomg, Lessee hereby agrees, by the acceptance of 1h1s lease, to be bound by and subjeCt to all statutory and regulatory provosoons relatong 10 the General Land 
Office·s audit bollong nouce and audu heanngs procedures Saod provosoons are currently found at31 Texas Adononosrrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52.1 35 
and 52.137 through 52.140 In rhe event rhos lease covers land !Tanclnsed or leased or orherwose used by a navognuon dosmct or by the Unued States for the purpose of navogauon or or her purpose 
oncodenr ro the operauon of a pon,thcn Lessee shall nor be enurled to enter or possess such land wnhour pnor approval as provoded under Secuon 61 117 of the Texas Water Code. bur Lessee shall 
be enmled 10 develop such land for ool and gas by dorecuonal dnlhng, provoded, however, that no surface dnlhng locauon may be nearer than 660 feet and specoal pennossoon !Tom the 
Commossooner of lloe General Land Office os necessary 10 make any surface locauon nearer than 2,160 feet measured at nghr angles !Tom the nearest bulkhead lone or !Tom the neares1 dredged 
bottom edge of any charmel, slop, or tumong bason winch has been aurhonzed by the Unued Stares as a federal prOject for fi.uure consmocuon, wluchever os nearer 

23. REMOVAL OF EQUIP\1ENT: Upon the terrnonanon of rhos lease for any cause, Lessee shall not. on any event, be permuted to remove the c:ISong or any pan ofrhe equopment !Tom any 
producong, dry, or abandoned well or wells wrthout the wnnen consent of the Commossooner of the General Land Office or hos aurhonzed represenrauve, nor shall Lessee, wuhour the wntten 
consent of saod Commossooner or hos authonzed representauve remove !Tom the leased premoses the casong or any other equopment, matenal, maclunery, apphances or propeny owned by Lessee 
and used by Lessee on the development and producuon of ool or gas there!Tom unul all dry or abandoned wells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or discarded lumber. maclunery, or debns shall have been removed from the premoses to the sausfacuon of the saod Commossooner or hos aulhonzed represenraove. 

24. FORCE MAJEURE: Should Lessee be prevented !Tom complyong wuh any express or unpiled covenant of thos lease, !Tom conducnng dnlhng operauons thereon, or !Tom producmg ool 
and/or gas there !Tom, after effon made on good fauh , by reason of war, rebelloon, nots, smkes, tires. acts of God or any order, rule or regulauon of govemmentalauthonty, then whole so prevented. 
Lessee's obhgauon to comply wuh such covenant shall be suspended upon proper and sausfacrory proof presented to the Commossooner of the General Land Office on suppon of Lessee's 
conrenuon and Lessee shall not be liable for damages for faolure to comply therewuh (except on the event of lease operauons suspended as provoded on the rules and regulauons adopted by the 
School Land Board): and this lease shall be extended whole and so long as Lessee IS prevented. by any such cause, !Tom dnllong, reworkong operauons or producong ool and/or gas !Tom the leased 
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premoses; provoded. however, ohat noohong hereon shall be construed 10 suspend ohe payoneno of renoals dunng the primary or extended lerm, nor 10 abndge Lessee's ngho 10 a suspenso on under any 
applicable soaruoe of this Soate 

25. LEASE SECURJTY: Lessee shall oake ohe hogheso degree of care and all proper safeguards 10 prooeco saod premoses and 10 prevenooheft of ool, gas, and ooher hydrocarbons produced from 
saod lease. l111s oncludes, buo os noo hm11ed 10, the onsoallauon of all necessary equopmeno, seals, locks, or ooher appropnaoe prooecuve de voces on or ao all access poonos ao the lease's producuon. 
gaohenng and soorage sysoems where theft of hydrocarbons can occur. Lessee shall be liable for ohe loss of any hydrocarbons resuhong from ohe!l and shall pay ohe Stale of Texas royahies !hereon 
as provoded hereon on all oil, gas or ooher hydrocarbons loso by reason of oheft 

26. REDUCl' JON OF PAYMENTS: If, dunng ohe pnmary oerm, a ponoon ofohe land covered by lhos lease os oncluded wllhon ohe boundanes of a pooled unuohal has been approved by ohe 
School Land Board on accordance wuh Naoural Resources Code Sec11ons 52.151-52.153, or of, al any lime after the exporauon of ohe pnmary oenn or ohe exoended oenn, ohos lease covers a lesser 
number of acres lhan ohe Iota! amouno descnbed hereon, paymenos ohao are made on a per acre basos hereunder shall be reduced according 10 the number of acres pooled, released, surrendered. or 
ooherwose severed, so thai paymenos deoennoned on a per acre basos under ohe oenns ofohos lease dunng ohe pnmary tenn shall be calculaoed based upon lhe number of acres outsode !he boundanes 
of a pooled unll, or, of after ohe exporauon of ohe pnmary oerm, lhe number of acres acoually retaoned and covered by ohos lease 

27. UCCESSORS A D AS JGNS: The covenanos, condinons and agrcemenos conoaoned hereon shall exoend 10 and be bondong upon ohe heors, execuoors, admonosmnors, successors or 
assogns of Lessee hereon 

28. A T IQUITIES CODE: In !he eveno thao any feature ofarcheologocal or hosooncal onoereso on Permanenl School Fund Land os encounoered dunng the acuvuoes authonzed by lhos lease. 
Lessee wollommediaoely cease acuvoues and wollommedoaoely nonfy the General Land Office (ATTN Archaeologoso, Asseo Managemeno Dovosoon, 1700 N Congress Ave., Ausun. Texas 78701) 
and ohe Texas Hisooncal Commossoon (P 0. Box 12276, Ausun. TX 78711) so doao adequate measures may be undenaken to prooeco or recover such doscovenes or findongs, as appropnaoe Lessee 
os expressly placed on nouce of ohe Nauonal Hostoncal Preserva11on Acl of 1966 (PB-89-66, 80 Staouoe 915, 16 U.S.C.A. 470) and ohe Anuqumes Code of Texas. Chapler 191, Tex Nao Code 
Ann (Vernon 1993 & Supp. 1998). On soaoe-owned land nol dedicaocd 10 !he Pennaneno School Fund, lessee shall noufy ohe Texas Hosooncal Commossoon before breakong ground al a proJeCt 
locauon. An archaeologocal survey mogho be requored by ohe commossoon before consonocuon of ohe prOJeCI can commence Funher, on ohe eveno ohao any sue, ObJCCI, locanon, anofacl or ooher 
feaoure of archaeologocal, scoenufic, educauonal, culnornl or hosoonc onoereso os encounocred dunng ohe acuvoues auohonze by ohos lease. lessee woll ommediaoely noufy lessor and ohe Texas 
Hisooncal Commossoon so ohao adequaoe measures may be undenaken 10 pro1ec1 or recover such doscovcnes or findings, as appropnalc 

29. VENUE: Lessoo and lessee, oncludong lessee's successors and asso(JllS, hereby agree ohal venue for any dispule ansong ouo of a provlSion ofohos lease. whether express or omploed. regardong 
onoerpretauon ofohos lease. or relaung on any way 10 ohos lease or 10 applicable case law, soaouoes. or admonosorauve noles. shall be on a coun of compeoeno Junsdocuon locaoed on Travos Counoy, Soaoe 
of Texas. 

JO. LEASE FILl G: Pursuano 10 Chapocr 9 of ohe Tex Bus. & Com Code,ohos lease onus! be filed of recond on lloe office of ohe County Clerk on any counoy on whoch all or any pan of the 
leased premoses os locaoed. and cenofied copoes !hereof muso be filed on the General Land Office The prescnbcd fihng fee shall accompany ohe cenofied copoes seno 10 !he General Land Office 

31. EXECUTION: Thos ool and gas lease muso be sogned and acknowledged by the Lessee before u os filed of record on ohe COWlly records and on the General Land Office of !he Staoe of Texas 

LESSEE 

BY: _ _______ ______ _ 

TITLE: _____________ _ 

DATE: _____________ _ 

I TESTIMONY WHER EOF, wuness ohe sognarure of !he Coonmossooner ofohe General Land Office ofohe Soaoe of Texas under ohe seal of !he General Land Office 

COI\IMISSIO ER OF THE GE:-IERAL LAND OFFICE 
OF THE STATE OFTEXA 

APPROVED 

Contenr.s 
Legal 
DC 
Exec 

5 



(CORPORATION ACKNOWLEDGMENT) 

cou 

auchonty, on 1h1s day personally appeared ______________________ _ 

subscnbed 10 !he foregomg mscrumenc. as _ _ ______ ____ _______ of 

essed, m the capacity stated, and as the ace and deed of sa1d corporauon. 

______ day of _____________ __,20 ____ _ 

Notary Pubhc 1n and for _____________ _ 

STATE OF __________ ___ (INDJVlDUAL ACKNOWLEOG~ ! ENT) 

COU TY OF __________ _ 

Before me, the unders1gned auchonty, on 1h1s day personally appeared. ______________________ _ 

known 10 me to be !he persons whose names are subscnbed co !he foregomg mstrumenc, and acknowledged co me !hat they executed the 
same for !he purposes and conscderauon therem expressed 

G1ven under my hand and seal of office lh1s lhe ______ _;day of _ _______ ____ ___ ~ 20 ____ _ 

Notary Pubhc m and for _____________ _ 

6 

• 



TEX .. \5 

August 12, 2013 

Mr. Rusty Robinson 
Cinco Land & Exploration, Inc. 
8811 Gaylord Drive 
Houston, Texas 77024-2960 

Dear Mr. Robinson: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 16, 
2013. I am pleased to inform you that Cinco Land & Exploration, Inc. was the high bidder on MGL. 
No. 15, which has been assigned the lease number M-115503. 

State Lease M-115503 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log ; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report ; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Srcphcn F. AuHin Build1ng • 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2871 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 





RESOLUTE NATURAL RESOURCES 
1675 Broadway 
Suite 1950 
Denver CO 80202 

PAy One Thousand Six Hundred Four Dollars and Forty Five Cents 

TO 
THE 

ORDER 
- OF 

COMMISSIONER QF THE TEXAS 
GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN TX. 7871_1-2873 

'PLEASE DETACH AT PERFORATION ABOVE' 

14712727 
U S BANK TREASURY DNISION 

""' 

Check No Check Date Check Amount 
1000083268 05/21/2014 '***-*"***$1 ,604.45 

Vo1d After 60 Days 

'PlEASE DETACH AT PERFORATION ABOVE' 

RESOLUTE NATURAL RESOURCES 

Resolute 
· . Invoice # · · Oblig. Date 

OBL20140515-17 07/01/2014 

OBL20140515-19 07/01/2014 

06076 ~ Payee 

1675 Broadway 
Suite 1950 

Denver CO 80202 
Check Number I 1 0000832681 

. - .: Description · . · · · . · Lessor . Net Amount 

COMMISSIONER OF THE TEXAS ST TX M-115502 500.00 
M-115502 
TX01 121.000 

Payee: COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
Prospect: 

01121.000 ST TX M-115502 
( 

Lease Date: 07/16/2013 
Oblig Type: DELAY RENTAL 
Due Dt: 07/01/2014 Freq: 1 Year 
Book 1 028/Page 452/Registry 13-07324 
Reeves/TX 
COMMISSIONER OF THE TEXAS ST TX M-115503 200 00 
M-115503 
TX01122.000 

Payee: COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE .;-
AUSTIN, TX 78711-2873 RENTAL PAYMENT 7, 

Payee Tax ID: ---Prospect: ' J'!d 'fr , ?' # 0 'I @ 01122.000 STTX M-115503 
~~ Lease Date: 07/16/2013 

Oblig Type: DELAY RENTAL 
Due Dt: 07/01/2014 Freq: 1 Year 
Book 1 028/Page 458/Registry 13-07325 
Reeves/TX 

Check Date: 05/21/2014 Check Amount ~ 



:. Invoice # Oblig. Date Description Lessor 
OBL20140515-44 

06076 

07/01/2014 COMMISSIONER OF THE TEXAS 
1ST YEAR DELAY RENTAL 
180.89 NMA@ $5/AC 

Payee 

Payee: COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
Prospect: 

01074.000 STTX M-114307 
Lease Date: 07/17/2012 
Oblig Type: DELAY RENTAL 
Due Dt: 07/01/201 4 Freq: 1 Year 
Book 972/Page 163/Registry 12-07973 
ReevesfTX 

Check Date: 05/21/2014 

ST TX M-114307 

Check Amount ~ / 

NetAmount . 
904.45 

1,604.45 / 



Resolute 
M ay 21,2014 

Commiss ioner of t he Texas 

General Land Office 

P 0 Box 12873 

Austin TX 78711-2873 

RE: 2014 July Rental Payment 

To Whom It May Concern: 

Via Certified M ail 

Enclosed p!ease f ir.d our check in t he amount of $1 ,504.45 rep re~enti11g thP following: 

RSW Lease# MF Number Rental Payment Amount 

TX01122.000 MF-115502 1 st annual $500.00 

TX01123.000 M F-115503 151 annual $200.00 

TX01074.000 M F-114307 2nd annual $904.45 

Please acknowledge rece ipt of this check by signing below and return ing t he copy of this 

letrer·irntre·enclosed self-addressed;-post age paid envelope. 

If you have any questions and or concg_rns, pleas~ feel free to contact t he undersigned 
at 303-573-4886 x1185. Thank you for your cooperation. --

Sincerely, 

RESOLUTE NATURAL RESOURCES COMPANY, LLC 
On behalf of RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

~c/'~ 
Erin Pettigrew . __ . 
Supervisor, Land Records 

/ep 
enclosures 

RECEIVED' BY: 
I --

'EFFECTIVE M:h.YTI,-2014 -- -NEW'A'OD.RESS: . .,: 

1700 LINCOLN ST, SUITE 2800, DENVER, CO 80203 

DATE: 

Resolute Natural Resources Company, LLC 
1675 Broadway, Suite 1950; Denver, CO 80202 

Voice: 303.534.4600 Fax: 303.623.3628 

";j '~ ~ . ... .... . ·.J 





L~ase f orm 
Revised 10199 
Surveyod School Land 

13-07325 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 08, 2013 at 10:33:00AM 

%lustin, W:exas 

01 LAND GAS LEAS£ 
0 . M-115503 

W HEREAS, pursuanr to~~ Texas Narum Resources Code Chapters J2, 33, Sl, and Chapter S2. Subchap!crs A·D and H. (satd Code bcmg hcrcrnaficr rtfcrred [I) as N R.C ), and $!1bJCd t<1 all 
rules and reguJauons promultpted by rhe Conumssooner of dle Gen<r.~l Land Office ond/or !he School Land Board p~asuanr thereto, and aJI other apphcable statutes and amendmenl5 ro g.d 
N R.C., !he folloWing area. ID-W11' 

EAST ONE-IIALI' 01' SOUTH ONE-HALl' 01' SOUTHEAST ONE-QUARTER (E/2 01' S/2 OP £/4) Of' SECTIO 13, BLOCK C2 1, PUBLIC SCHOOL LAND SURVEY, 
REEVES COUNTY, TEXAS, CONTAINING APPKOX IMATELY 40 ACHES, A SHOWN ON 111£ OFFICIAL MAP 01' REEVES COUNTY, TE.XAS NOW ON FILE IN THE 
TEXAS GENERA L LAND OFFICE, AUSTIN, TEXAS, 

v 
0 
L 

1 
0 
2 
8 

was, after bemg duly advemsed, offered for lease on rhe 16rh d•y of July, 2013, at I 0 00 o'clock a 111 , by the CommiSSIOner of the General Land Office of the State of Te>UU and the Sch;,. • •! • 
Land Board of rhe State of Texas, for the sole and only purpose of prospecring and dnllin& for, and produc•nll oil and/or JlOS that may be found and produced !Tom the above descnbed area, IJil~ 

• • 
WHEREAS, after all b1ds and remuunces winch were retcrved up !o sa1d tune have been duly consode1ed by the Conun1U1oner oi dle General Land Office and the School Land Board : ~ • "J!t• 
regular meeung thereof m the General Land Office, on the 16th day or July, 201J, her<mafler the "eifccuve dare" and u was found and dctenmncd that CINCO LA D & EXPLORA TlON, 
INC. whose address IS 8811 GAYLORD DRIVE, HOUSTON, T EXAS 77024-2960 had offerod !he h1ghcst and best btd fo1 a lease of !he area above desenbed and 1s. therefore. cnmled 10 •G 
rccc1Y~ a lease thereon· ! • • • • • •• 
NOW, THEREFORE, I, Jeny E Panerson. Com1muroncr of the General land Office oflhc Stale of Texas. herernafter someumes referred to as "Lessor; whose address" Ausun, Texae,,Py • 
Vlltllc of !he aulhonty vested m me and 1n cons1du.JIIon of the payment by !he her<mafter designated Lessee, !he sum of Si~ry-One Thousand Eithty And 001100 Dollars ($61,0&0.00). ~er!l! • 
of wh1ch IS hereby acknowledged and of !he royalues, covenant5. snpuJauons and condHIOIIs contamed and hereby agreed to be pa1d, observed and performed by Lessee, do her< by derruse. grant, • 1J 
lease and let unto lhe above mennoncd b1dder the c:J<clus1ve nghtto prospeet for. produce and take orllllldlor gas from the aforesaid area upon the foUoW111g tcnns and conditions, lt>-W11 • 

=··~.A I. RESERVATION. There IS hereby excepted and 1eserved to Lcnor ~1c full usc of the property covered hereby and all nghts wnh respect 10 the surface and subsurface thereof for - ano ef 
a ll purposes except those granted, and 10 the extent herem granted to Lessee. the nght to grant th1rd pan1cs se1sm1c. geophysJCal and gcolo8Jcal penml5 and to enter 1nto orher agreements t'Jlh ~ 
th1rd par11es, wh1ch allow such third parties to conduct geophySJcal, geolo&Jcal or 'SeiSmic swvcys on, over, under, lhrough and acrou the land covered heron dunng !he tenn ofthu lease; .,(f "'' ~ 
nght5 of mgress and cgr= and IISC of sard lands by Lessor and 115 mmerallessees for purposes of c:J<plonnc for and producmg the mmerals wh1ch are nor covered, or wh1ch may not be coverM n • tJ 
the future, Wider lhelcnnS ofthLS lease, but w!uch may be located Wllhmthc SUrface boundanes Of the leased area. AJI Of the nghts ID and (0 the leased prerruSCS retained by lessor and all Of~IC 
nghts in and to !he leased prennses 1!'3llled to Lessee herem shall be cxerctsed m such a maMer that ne11her shall unduly Interfere Wllh !he operauons of !he other 

2. TERM SubJect to !he other proVIsions hereof, th1s lease shall be for a tcnn of live (S) years !Tom ~te effccuvc dOle hereof (herem called "pnmary tcnn") and as long ther<afler as or I or 
gas IS produced 1n pa)'lng qu:llluues from soid :~reo 

J. DELAY RENTALS If no w.:IIIS conunenced on !he land hertby leased on or before the aMiversary da te of thiS lease,lhiS lease shall tcnnmate as 10 both partres unless the Lessee on or 
before s:>td date shall poy or tender 10 the CorruniSSIOner of !he General Land Office oi the State of Tc:J<as at Aushn, Texas, the amount spec1fiod m the followmg schedule mulhplled by the 
number of acres 1n !he premiSes, whrch shall operate as a rental and cover ~1e pnVIIcgc of defemng ~1c commencement of a well for twelve (12) months !Tom sa1d date In like manner and upon 
paymenl5 or tenders of amount5 set out m the followmg schedule, !he commencement of a well may be futther deferred for a hkc pcnod of !he same n=ber of months 

Mmvcraa Date Delay RcnJal per Acre 
FI£SI S S 00 
Second S S 00 
Th~rd I,SOO 00 
Founh S S 00 

4. PRODUCl'IOI'o ROYALTIES. Upon production of Oi l and/or J?S, the Lessee agrees to pay or C3USe to be pa1d to ~1e CommiSSIOI'.er of the General Land Office m Ausun, Tens, rO. tbe 
use and benefit of the State of Texas, dunng the tenn hereof 

(A) OIL As a royalty on 011. wh1ch IS defined as 1ncludm~ all hydiocarbons produced m a hqu1d fonn at the mouth of the well and also all condensate, dis11llate, and other hqmd 
hydiocarbons recovered from 011 or gas run ~~rough a separator or other eqUipment, as heremaftcr proVIded, 1/4 pan of the gross producuon or the market value thereof, at the opuon of the 
lessor, such value 10 be detenmned by I) the Jughcst posted pnce, plus prenuum, 1fany. offered or pa1d for oil. condensate, dlsullate, or orher hqu1d hydrocarbons. rcspecuvely, of a hkc type and 
graVIty m the general area where produced and when run, or 2) the h1ghest market pncc ther<of offered 01 pa1d 10 ~>e general area where produced and when Nil, or J) the gross proceeds of the 
sale thereof. wh1chever IS the greater Lessee agrees !hat before any gas produced !Tom the land hereby leased IS sold, used or proceuod m a plant, 11 w1ll be run !Tee of cost 10 Lessor tilrough an 
adequnte 011 and gas separator of c.onvcnllonal type or other equ1pmcnt a1 lcas1 as cffictcnt to the: end that all hqLud hydroc.atbons recoverable from the gas by such mans wt11 be recovered Upon 
~nen consent of Lessor, !he reqUirement that sucl1 gas be run t l~rough such a separator or other eqmpment may be warved upon such tenns and condluons as pr<..:nbed by Lessor 

( B) NON-PROCESSED CAS. As a royalty on any gas (oncluchng flared gas). wh1ch IS defined as all hydrocarbons and gaseous sub>tlllCCs not defined as 01lm subpan~~pll (A) above. 
produced from any well on sa1d land (except as proVIdod heron With respect to gas processed on a plan! for !he extrac11011 of gasoline, hqu1d hydrocarbons or other productS) 1/4 pan of ~1e gross 
produetion or the market value !hereof, at the opuon of !he Lessor such value to be based on !he h1ghe51 nwl<et pnce pa1d or offerod for p.s of compatable quabtym the general area where 
produced and when run. or ~1e gross pc occ patd or offered to the producer, wh1chevcr IS greater provided that the rruwmwn prcss~ae base m musunng !he gas under thiS lease con !Del shall not at 

any 11me exceed 14 6S pounds per square mch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenhen, correeuon 10 be nrade fo1 pressure accordmg to Bo)lc's uw, 
and for specific graVIty accordmg to lest made by !he Balance Method Ol by !he most approved method of lestmg bemg used by !he uufustry II the tune of !CSttng 



any ume exceed 14 65 pounds per square mch absolute, and the standard base tempcran= shall be SIXty (60) degrees Fahrenhett. correc:oon to be made fO< pressure aecordtne to Boyle's Law, and 
for spcetfic gravuy accordlng to test made by the Balanec Method or by the most appro11Cd method or testmg bemg used by the mdustry at the ume of testtng. 

(C) PROCESSED CAS: As a royalty on any gas processed m a gasoline plant or Other plant for the recovery of gasohnc 0< od>er hquod hydrocarbons, 1/4 part of the n:sodue gas and the 
liqu1d hydroe:ubons extracted or the uwicet value then:of. at the opuon of the Lessor All royalties due herem shall be based 011 one hundred petecnt ( IO<Wo) of the total plant producnon of res~duc 
gas attributable to gas produced from th iS lc::ase. and on fi fty percent (50%) or that percent accnung to Lessee. wh1che""" IS the greater, of the tOial plont producuon of liqutd hydrocarbons, 
annbutable to the ps produced from thiS lease, provided that 1f hqu1d hydrocarbons are recoVl:tCd from gas processed Ill a plant on whoch Lessee (01 us parent, subSldlaty or affiliate) owns an 
ontcrest, then the perccnta~c applicable to liqu1d hydrocarbons shall be fifty percent (50'-') or the htghest percent aecrutng to 1 th1rd party processmg gas tlu ough such plont under a processmg 
agreement negotlnted at anns' length (or tf there ts no such thtrd party, thelughest percent then betng specrficd m processmg agreements or contr.lcts rn the mdusrty), wluchcvcr IS the grater The 
respecUIIC royalucs on rcsrdue gas and on hqurd hydrocarbons shall be detcnnoned by I) the lughcst rnatket pnce pard or offered for any gas (or liqwd hydroc:.rbons) of comparable quahty tn the 
general area or 2) the gross pnce paod or offered for such resoduc gas (or the wctghted IVl:rage gross sellmg pncc for the respecn\IC grades of liqu1d hydrocarbons), wntchever ts the greater In no 
event, howeiiCr, shall the royalt tes payable under thos paragraph be less than the royaltoes whoch would haiiC been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqu1d hydrocarbons) whether satd gas be 
"cas1nghead." "dly" or any other gas, by fr actlonaung, bumtng or any other proccss1ng, ill pan of gross production of such products. or the maricet value thereof, at the option of Lessor, such 
market value to be detenntned as follows: 

(I) On the basts of the htghest marl<et pncc of each product. dunng the same month tn wh1ch such product IS produced. or 
(2) On the bas1s of the average gross sale pnce of each product for the same month m wh1ch such products an: produced: whtcbcver IS the greater 

(E) 0 DEDUCTIONS: Lessee ag~cc.s that all royalt1es accruong to LesSO< under thos lease shall be w1thout deduct10r1 for the cost ofproducma. transporung, and othcrw\SC makrng the o1l, 
gas and Other productS produced hereunder n:ady for sale or use 

(F) ROYAL TV IN KIND: NOiw tth.standtng an)'lhtng conratned herem to the contrary, Lc.uor may, at 1ts opuon, upon not less than 60 days nonce to Lessee, reqUire at any nmc or from 
nme to bmc that payment of all or any royalttes accnung to lessor under thiS lease be made tn k1nd Wlthool deduction for the cost of producmg. gathcnng. stonng. scparaung, rreatlng. 
dehydrating. compressmg. processmg. tranSponmg and OlherWISC makmg the ool, gas and other products produced hereunder ready fO< sale or use lessO<'s nght to talce 1ts royalty Ill kmd shall nOt 

dommiSh or negate lesso(s nghts or Lessee"s obhgations, whether cxpn:ss or 1mplted, under thu lease 

(C) PLAI'IT FUEl AND RECYCLED GAS: No royalty shall be payable on any gas as may represent thiS lease's prop0111onate share of any fuel used to prOt<$$ gas produced hetcunder 
tn ony proccssmg plant. NotWithstandmg onythmg con tamed hcrern to the contrary, and subject to the consent on wntmg of the CO<nmiSSioner of the General Land Office. Lessee mny recycle gas 
for gas hll purposes on the leased prem1scs after the liqu1d hydrocarbons contamed m the gas ha\IC been n:moved. and no royalties shall be payable on the gas so recycled until such nme as the 
same may thereafter be produced and sold or used by Lessee m such manner as to cnutle Lessor to a royalty thereon under the royalty proVIStons of thos lease 

(H) MINIMUM ROYAL TV: Dunng any year after the expora11on of the pnmary tenn of thos lease, tfth1s lease IS rruuntatncd by producuon, the royal ties pa1d to lessO< 1n no event shall 
be less than on amount equal to SS.OO per acre: OthCfWlse, there shall be due and payable on or before the last day of the month succeeding the armoiiCrsAry date of thrs lease a sum equal to S5.00 
per aae less tl1e amount of royalttes pard dwmg the prccedmg )tar 

(f) MARGINAL PRODUCTION ROYALTY: Upon Lessee's wnnen 1pphcanon, the School Land Board may reduce the royalty rate set out 1n th ts paragraph and/or the m1ntmum 
royalty set out Ill subparagraph 4 {I) to extend the economre hfe of thts lease and encourage recovery of otl or gas that m1ght otherwiSe remaon unrecovered Any such loyalty reduction must 
eonfonn to the n:qutrcmcnts or ony School Land Board odmlniSITatiVC rules on thiS SUbjeCt Royolty may not be reduced below the apphcable starutory mtntmum 
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S. ROYAL TV PAYMENTS AND REPORTS All royalties not 1nken 1n kmd shall be pa1d to the CommiSSioner of the General Land Office at Au511n, Tex:as, m the followmg l!Wlncr· : • • · 
Payment of royalty on producuon of Oil and gas shall be as prOVIded '" the rules Set forth '" the Texas Rcguter Rules CUJTently proVIde that royalty on OlliS due and mU51 be rcc<:IIICd '" the a. ', 

General Land Office on 01 before the 5th day of the second month succeedmg the month ofproducuon. and royalty on gas IS due and mU5t be receoVl:d m the General Land Office on 0< befon: the 
15th day of the second month succeeding the month of producuon, accompanied by the .tlidaV11 of the owner, manager or Other authonzcd agent, completed 1n the fonn and manner prescnbed by• A. 1 
the General Land Office and showing the gross amount and diSposition of all ool and gas produced and the mMiccr value of the ool and gas, together with a copy of all documents, records or reporu; " ., ~ • I 
confinmng the gross production. dlsposonon and maricd value onclud1ng gas meter readings, popcline receipts, gas line reccopts and other cheeks 0< memornnda of amount produced and put mto • :J 
popehnes, tanks, or pools and gas hnes or gas stooge. and any other reports or reeords wluch the General Land Office may requite to 1/Cnfy the gross producuon, dtspos111on and marlcct value t._ .-, ! I 
all cases the authonty of a manager or agent to act for the Le.uee hen:1n must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary • • ::1 • 
or other n:m1ttanec adVIce showing by the o.ssogned General Land Office lease number the amount of royalty be1ng paod on each lease If Lessee pays h1s royalty on or before th1rty (30) days after 
the royolty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whochei/Cr IS greater A royalty payment wluch IS 01/Cr thorty (30) days late sholl accrue a penalty of 100/o , 
of the royalty due or S2S 00 whochever os greater. In add111on to a penalty, royalties shall accrue mterest at a rate of 12Y. per year; such mten:st Will begon accrumg when the royalty IS Sixty (60) 1 
days overdue AffidaVIts ond supponong documents whoch are not filed when due shall 1ncur a penalty m on amount set by the General Land Office admmiStntiiiC rule wh1ch IS cffecove on the 1 
date when the affidavits or supportmg docwnents were due. The Lessee shall bear all rcspons1b1hty for plYing or causmg royalues to be paod as pn:scnbed by the due date p!OVIded hereon ! 
Payment of the ddmquency penalty shall m no way operate to prohobu the Stale's nght of forfeuun: as proVIded by law nor acr to pos!pOOC the date on wluch royalues were ongtnally d•e. The I 
aboiiC penalty proVISIOnS shall not apply 1n eases of utle d1sputc as tO the State's p01110n of the royalty or to that p01110n of the royally m dtsputc as to fau rnarlcet value 

6. (A) RESERVES, CONTRA CTS AND OHlER RECORDS: Lessee shall armually fum1sh the CommiSSIOner of the General Land Office w1th 1ts best posstble estunote of o1l ond gas 
reserves undetly1ng thos lca.se or allocable to thiS lease and shoJI fumosh S;lrd CommiSSioner With copocs of all contr~ under wh1eh gas os sold or processed ond all subsequent asreancnts and 
arncndrnenrs to such contracts wulun thirty (30) days after entenng onto or makong such contractS, agreements 01 amendments Such contracts and agreements when rece111Cd by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise authom:cd by Lessee All other contnlcts and records pena~nmg to the production, transpO<tatton, sale and 
maJkctlng of the o1l and gas produced on saod prem1ses, 1ncludmg the books and accounts, receopts and discharges of all wells. tanks, pools, metcB, and popehnes shall at allttnocs be sub1ecr to 
rnspectlon and cxamma11on by the CommiSSIOner of the General Land Office. the Attorney Genenl. the GoVl:mO<, or the represcntati\IC of any of them 

(B) ORI LLINC RECORDS: Wnnen notice of all operations on thiS lease shall be subtntned to the CotnoniSSioner of the General Land Office by lessee or ope rotor five (5) days before 
spud date, work over, n:-cntry, temporary abandonment 01 plug and abandonment of any well or wells Such wntten nonce to the General Land Office shall mclude cop1cs ofRaolroad CommiSSIOn 
fonns for application to dnll. Copoes of well tests. completion repons and plugg10g repons shall be supphcd to the General land Office at the lime they arc filed wuh the Tens Ratlroad 
CotmniSSIOII Lesste shall supply the General land Office with any records, memocanda, accounts, rcporu, cunmgs and cores, or other mfomtallon 1cla11ve to the oper.lllon of the aboiiC-dcscnbed 
premrscs, wluch may be 1equested by the General Land Office, in addition to those hcn:rn expressly proVIded for Lessee shall ha\IC an clcctncal and/or radtoactmty sutvey made on the bore-hole 
section, from the base of tl~e surface easmg to the total depth of well, of all wells dolled on the above dcscnbed prcomses and shall transmot a true copy of the log of each survey on each well to the 
General land Office wuhon fifteen ( 15) days after the mllkmg of saJd survey 

(C) PENAl T IES: Lessee shall1ncu1 a penalty whenever rcp011s, documents or Other matenals arc not filed m the General Land Office when due The penally far late filmg shall be set by 
the General Land Office admmtStrauvc rule wh1ch IS cffecllve on the date when the matcnals were due m the General Und Office 

1. RET AI EO ACREAGE: NO!Wnhstandrng any provrsron of th•s lease to the contrary, after a "'ell producmg or capable of producrng o1l or gas has been completed on the !used p!e1ruses, 
Lessee shall cxercrse the dohgcnce of a reasonably prudent operator 10 dnlhng such addmonal well or weiiJ as may be reasonably necessary for the proper development of the leased premiSes ond 
tn maricet1ng the production thcn:on 

(A) VERTICAL. In the ci/Cnt tlus lease ISm force and eifect "'o (2) yem after the exptrauon date of the pnmary or extended tenn 11 shall then tcnntnate as to all of the leased pn:mtscs. 
E.'<CEP'T ( I) 40 ;>cn:s surround in~ each ool well c•pable of produc1ng on pay1ng quontllres and 320 acn:s surrounding each gas well capable of producmg on pay1n11 quonnues (includmg a shut-on 
ool 0< gas well as proVIded 10 Pilr.lgraph II hereof). or a well upon wh1ch Lessee IS then cnsagcd Ill continuous dnlhng or n:workrng operanons. or (2) the numbet of acres rncluded 1n a producrng 
pooled unlt pursuant to Natural Resources Code Sections 52 IS I· 52 153, or (3) such gteatcr or lesser numbet of acres as may then be allocated for production PWJ'OSCS to a proranon unu for each 
such producrng well under the rules and regulations of the Rarlroad Cotnmtssoon ofT cxas, or any successor agency, or other gD~~Cmmental authonry havrng j unsdteuon Wrthon 90 days of a 
panoal tcnmnauon of tlus lease rn accordance wrth tlus subparagraph and upon payment of the mmunum fi ling fee set by General Land Office rules tn effect at the llrne of the parnal termmauon, 
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Lessee shall ha•e the ngh1 10 obtarn a surfo<:<: lease for mgrC$$ and egress on .,d across doe 1cnnma1ed poruon of the leased premoses as may be reasonably ncUSS3r)' for lh< con11nued operauon of 
the portions of the leue rem11n1n& on force and effect. If Less« fails 10 apply fO< a JUtfae. lease Wllilln th< 90 day penod specofied above, Lessee may apply for a surface leas< from the Land 
Office. bullhe Land ConuniSSlOner has the discretion 10 gran! or deny such apphtaiiOn and 10 Set the f« for sueh surfoce lease. 

(B) HORIZONTAL In lh< even11lus lease ISm force and effect IWO (2) )C3r1 after lhe exp~rabOn dale oflhe pnmary or u1cnded 1enn 11 shall furtheo lennmale as 10 all dcplhs bdow 100 
feet b<Jow the lOCal depth dnlled (h<rcmaftcr "dcxper cicplhsj m each welllocared on acreaae rmmed on Paragraph 7 (A) abo""· unless on or before ~o (2) years after lhc pnmary or txlcnded 
lerm lessee pays an amoun1 equal1o one·half ( 112) of the bonus ong1nally paod as conS1deraloon for lhos lease (as spce~fied on page I hereof) If sueh amount os paul, thiS lease shall b< m force 
and effeCI u 10 such deeper dep1hs, and saod lennistaoon shall b< delayed fe< an addoloonal penod of IWO (2) years and so long !hereafter as o~ or gas IS produced m payona quanuues from such 
ckcper depths co...:red by !Ius lease 

(C) IDENTIFICATION AND FILING: lloe surface acrngc retamed hereunder asro each well shall, as n<arly as pracncal. b< on the fcnn of a square wnh the well IOC31ed on the center 
thereof, or sueh olher shape as may b< approved by lhc School land Board Wuhm 1h1rty (JO) days after pamallenmnancn of lhos lease as proVIded herem, Lessee shall <><<cure and record a 
release or releases con1aonong a sausfacrory legal descnp11on of lhc acreage and/or deplhs nor rclaoned hereunder llle recorded release, or a ccnofied copy of same, shall b< filed on lhc General 
Land Office, accompanoed by the fihng fee prcscnbcd by ll1e General Land Office rules m effccl on the dare the release os filed If lessee faols or refuses to e•ecUie and record such release 0< 

ocleascs wuhon none1y (90) days after b<ong requcs1ed 10 do so by doc General land Ollice, 1hen lhe Cconmossooncr a1 hos sole doscrc11on may desognale by wnncn onstrumcm lhe acreage and/or 
de poliS 10 b< 1eleased hereunder and record such ons1rumen1 at Lessee's expense on I he counly or coun11es where lhe lease 15 located and in the officoal records of the General land Office and such 
deSI~'IIallon shall b< bondong upon lessee for all purposes. I( ar any tunc after rhc cffcc11ve dare of the panoal rcnnona11on prOVISIOns hereof, I he applicable field rules arc changed or rhe well or 
wells located th<rcon are reclassofied so that less acreage os thereafter allocated ro saod well or wells for producuon purposes. 1lus lease shall thereupon rennmare as 10 all acreage nor lhcoeafter 
allocated ro saod well or wells for production purposes 

8. OFFSET WELLS: I( ool and/or gas should b< produced on comrnercoal quan1111es from a well loca1cd on land pnvatcly owned or on Stale land leased a1 a lesser royalty, whoch wellos wuhon 
one thousand (I ,000) fect of the area mcluded hereon, or wluch wei l os dr11111n111he area covered by thiS lease. the Lessee shall, Wllhon s•••Y (60) days after such mollal producuon !Tom the draonong 
well e< doe well located wothon one thousand (1,000) feet from the area covered by thos lease b<i'n on good farlh and prosecule dohgcnrly 1he dnlhng of an offset well on the area co•ered by dus 
lease, and such o1Tse1 well shall b< dnlled 10 such dcp1h as may b< necessary 10 prevent the undue draonage of the area covered by 1hos lease, and lhe Lessee, manager or dnllcr slull usc all means 
necessary on 1 good fa11h effort 10 malce such offscl well produce ool and/or gas on comonercoal quan1111es Only upon !he de«nnonauon of the CommosSioner and Willi hiS wnncn approval. may !he 
payment of a compensa1ory royalty sallsfY the obligation 10 dnll an offset "<II or "ells requored under Uus Paragraph 

9. DRY IIOLEICESSAT ION OF PRODUCTION DURING PRIMARY TERM: If. dunng the pnmary 1enn hereof and pnor 10 dlsco•cry and producuon of 011 or gas on sard land. lessee 
should dull a dty hole or holes !hereon, or of dunng 1he pnmary 1enn hereof and after the doscovery and acrual produc11on of ool or gas from rhe leased prcmiSCS such producuon thereof should 
cease from any ClliSC, thiS lease shall nor 1ermon11e of on or b<fore 1he exporauon of SIJCIY (60) days from dale of compleuon of saod d<) hole or cesguon of produaoon Lessee commences 
adduoonal dnlhng or rewookuog 0per3110ns 1h<rcon. or pays or tendefl the nul ann~l delay rental 111 lhe same: maMer as proVIded on dus le.asc If. dwmg !he las1 year of the pnonary lcrm or 
wollun surly (60) days poor lherero. a dty hole b< comple1ed and abandoned, or 1he producuon of ool or gas should CC3SC for any cause, Lessees nghiS shall remarn on full force and effec1 wo1hour 
further opc:rauons wll ol the exporauon of lh< pnmary «nn, and of Lessee has nor 1esumed productoon on paym& q112nmoes a1 the expnanon of !he pnmary 1crm. Lessee may maJntaJn 1h1s lease by 
conductlnJI addillonal dnlhng or reworlung opera11oros purnwor 10 Paragraph 10. usong the exp1n11on of the pnmary 1enn as 1h< dale of cessauon of produeuon under ParaKJllph 10 Should rhc 

v 
0 
L 

i 
0 
2 
8 

firs! well or any subsequenl well dnlled on the above dcsenbed land b< compleled as a shuHn ool or gas well wuhon lhe pnmary 1enn hereof, Lessee may resume paymen1 of lhc annual rcn1alon p 
!he same manner as provoded hereon on 01 b<fore rhe ren1al paymg dale followong 1he exporallon of Slxly (60) days fi-o.n the dare of coonpleuon of such shuHn ool or gas well and upon the faolure IO 
m:lke such paymcn1. rhos lease shallopso facio rcnnonalc If a11hc cxporauon of 1hc prunary renn or any lime •hereafter a shuHn col or gas wellos localed on rhe leased premoses paymen1s may tL 
made on accordance wuh rhe shuHn proVISIOns hereof. ! • • •~ 

10. CESSATION, DRI LLING, AND REWORKJNG: If, after !he e•pnallon of the pnmary lcnn, producuon of ool or gas from the leased premiSes. after once obramed, should cease 6-oltl • 
any cause, lhos lease shall 1101 lennonale of l essee commences addo11cnal dnllong or reworkmg operauons wo llun ""'Y (60) days after such ccssauon, and lhos lease shall 1emaon on full force ar.f • • • • 
effec1 for so long as such ope10110ns con11nue in good fauh and on workmanlike maMer Wllhour mle!Tllpuoros ICialing more than SIXty (60) days If such dnllong or reworkong operauons result on 
lhe produc1ion of ool or gas, the lease shall rernaon on full force and effecl for so long as ool or gas os produced !Tom lhe leased premoses on paymg quanuues or paymcn1 of shuHn ool or gas well • Q 
royahoes or paymem of cornpensalory 1oyal11es IS made as proVIded hercuo or as pooVIded by law. If lhe dnlhng or reworkmg operauons resull on !he comple11on of a well as a dty hole, rhe le~ • • • 
woll no11cnnma1e of I he Lessee commences addmonal dnlhng or reworkmg opera lions wollun soxly (60) days after the compleuon of lhe well as a dty hole, and !hiS lease shall rcmaon on c!Tect,jio 2t' 
long as lessee coooruoues dnllmg or reworlung operauons in good fauh and 111 a workonarohke noaouoeo wothoul mteiTUpllons lotahng mooe lhan SIXI)I (60) days. lessee shall gove wnllcn nouc"e'i C 
1he General Land Office Wllhm lhony (JO) days of any cessauon of producuon • • U 

• • • 
I 1. SHUT·IN ROYALTIES: For purposes of !hiS paragraph, · well" means any wellrhar has b<cn assogncd a well numb<r by !he state agency havong JUnsdocuon oveo the p1oducuon of oo l • 0 

and gas If 11 any lime after the e•porauon of the pnmary term of a lease 1ha1. unul b<mg shu I on. was b<m& mam1runed on force and cffec1, a "ell capable of produemg ool or gas on P•'Qng • 
quanrmes IS loc11cd on lhc leased premoses, bu1 011 or gas IS nol boons produced for lack of suuable p1oducuon focohtles or lack of a suolable mark«. lhen Lessee may pay as a shuHn ool or~- • • • 
royalry an a moun! equal to S 10 00 per acre, bur nor less than Sl ,200 a year for each well capable of producons ool 0< gas on pa)'lng quanuues To b< e!Tccllvt:, each on uoaJ shuHn ool or gas ro~hy 
muSI b< p01d on or b<fe<e (I) doe exptnllon ofU1e pnonary lerm, (2) 60 da)S after rh< Lessee ceases 10 produce ool or gas from lh< leased premoses, or (3) 60 days ofter lessee CO<npleres a dnlheg e 
or rcworlcJna opera lion on accordance Wllh 1he lease provosoons, whoche•er dale rs latesl If 1h< shut-on ool or gas royalty IS paod, rh< lease shall b< consodcred 10 b< a producmg lease r;.;, • • ! 
payment shall u1end 1h< rerm of 1he lease for a penod of one year from !he end of 1he pnmary renn, or !Tom 1he firs1 day of 1he monlh folloWing lhe monlh on whoeh producuon ceased, and, a iter 
!hal. of no suuable production facohues or suo! able markel for !he otl or gas exos~>. Lessee may ex1end lhe lease fer fou r more SucteSSI\e penods of one ( I) yev by payonalhc same amoun1 eac~ 
year on or b<fO<e !he txporauon of each shuHn year 

ll. COMPENSATORY ROYALT IES: If. dunng lhe penod 1he lease IS kepi on eiTecl by payment oflhe shuHn ool or gas royalry, orl or gas IS sold and delivered., payong quanlllocs !Tom a 
well loc:a1cd Wllhon one lhousand (1,000) feel oflloe leased premoses and comple!ed on rh< same producong rcsctVOor, or on any case on whoch dramage IS occumng, lhe ngh110 conunue 10 maon1auo 
the lease by payon&lh< shuHn ool or gas royally shall cease. bu11he lease shall rem01n effecuve for I he remaonder of !he year for whoeh the royally has been paod The Lessee may maon1am lhe 
leose for four more succesSive years by Lessee payong compensatory ooyahy a11he royalty rale proVIded on lhc lease of the mark<! value of producnon from lhe '"ell causong !he draonage or whoch 
os completed on rh< same producong reservoor and wothm one lhousand (1.000) feet of the leased pu:moses The cornpensalory royally IS lo b< paod mon1hly 10 the Comrnossooner b<g1nnong on or 
b<foreth< lasl day of lh< monlh followong lhe monlh on whoch 1he oo l or gas os produced from the well causong the doaonage or !halos comple1ed mthe same produCing rcscovoor and loealed wuhon 
one thousand ( 1,000) feet of doe leased prcmoses; of the comperosalory royally paod on any 12·monlh penod IS 111 an amount less lhan lh< annual shUI·on ool or gos royalty, l essee shall pay"" 
aonounl equal lo the do !Terence wolhm lluny (JO) days from !he end of I he 12·month penod, and none: of these prOVISIOns woll reheve Lessee of lhe oblogauon of reiUOnable develop men! nor the 
obhganon 10 dnll offset wells as provoded on NRC. Secnon S2.0J4: however. ar 1h< derennmauon of !he Commossooner. and wuh lhc CommosSioncr's wnnen approval, the paymenl of 
compensa1ory 1oyalnes shall sansfy 1h< obhgonon 10 dnll offscl wells Compensatory royalty paymenls whoch arc nol nmcly paod woll accrue penalty and 1111erest on accordance wuh Paragraph S 
ofohos lease 

13. EXTENSIONS: If, ar rhe e.<poranon of lhe pnmary lenn of rhos lease. producuon of ool or cas has nol b<cn oblaoned on 1he leased prcmoses bul dnllong opeoauons are b<mg condcclcd 
doereon on good faoth and on a good and workmaJrhke manner. Lessee may, on or before the txpnauon of I he pnmary reno, file on 1hc General land Office wnnen apphcanon IO !he CommisSioner 
oflhc General Land omce for a thirty (JO) day eXIC<ISIOn oflhiS lease. accompanocd by payment ofTJu ce lloousand Dollars (SJ,OOO 00) If thiS lease covers ... hundred forty (640) acres Of less 
ond S•• Thousand Dollars (S6,000 00) of !Ius lease covers more doan SIK hundred forty (640) acres and the CommiSSioner shall, on wnung. extend rhos lease for a rhuty (30) day penod from lltld 
after the cxp1rahon of the pnmary lcrm and so long thereafter as 011 or vas as produced 10 pay1n.: qu.anuttcs, proVIded further, chat Lesse-e may, so long as such dnlllng opc.tauons arc bc1ng 
conducled m:lke hke apphcanon and pa)'lnenl during any rhony (JO) day u1cnded penod for an addmonal exrerosoon of rluny (JO) days and. upoo occeopl of such apphcanon and paymcnl, 1hc 
CommiSSioner shall, on wnnng, agam exlend thiS lease so rhal same shall remam on force for such addononal lhony (30) day penod and so long !hereafter as ool 0< aas os pooduced on pay111~ 
quannues. proVIded, however, rhal !his lease shall nol b< cxiCnded for mooe than a 101al of duct hundred noncl)l (J90) days from and after lhe exporanon of I he pnmary lenn unless producnon '" 
pa)'lng quanuues has b<en obuoncd 

14. USE OF WATER; SURFACE: Lessee shall have lloc nghiiO usc water produced on saod land necessary for opc:rauons hereunder and solely uponrhe le:ued prernoses. proVIded. ho,..ever, 
lessee shall nor use potable wa1er or '""'er sunablc for hvesloclc or omganon purposes for waltr Oood opera11ons wothou1 the pnor wnnen consenl of l essor SubJCCI ro us obligation 10 pay 
surface damages, Less« shall have I he nghl 10 use so much of doc suofacc of 1he land 1h11 may b< reasonably n«essary for dnlhng and operaung wells and !nllspoumg and rnarkelong !he 
producllon 1herefrom, tueh use 10 b< conducted undc1 condinons of leaS! "'J"'Y 10 1he suo face of rh< land Lessee shall pay surface damages on an 1mounr sci by th< General land Office fee 
sch<dule wlueh os cffeenve on 1h< dale wh<n th< at!IVIIY rcqwnng 1h< payoncnl of surface damases occurs 
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IS. POLLUTION: In de111:lopmg rhos asca. Lessee shall usc the hoghcst deBT« of Ute and all proper safeguauls 10 p<e111:n1 polluuon Wuhoul hmotong the foocgoong, pollunon of C<'lutal 
wetlands, narunl walerways, """"and rmpounded water shall be prevented by che usc of contasnment facohtoeJ sufficocnt co p<evenc spoilage, seepage or ground water conlamonanon In the c><nl 
of polluuon. Lessee •hall use all meam at us dJsposal to rec:oprure all cscnped hydrocarbons or Other polluranr and shall be responsoble for all damage 10 pubhc and pnvare propcmt3 

(A) UI'LANOS: Lcs.!ee shall buold and onaonoaon fen= around us slush. sump. and dmnage pus and canlc bancnes so as lo proccct hvcstoclc lg>Jnst loss, damage or anJury, and upon 
complcnon or ab.ndonment of any well or wells, Lusec shall fill and level all slush ptls and cellars and complcrely clean up the dnlhng sue of all rubbosh thaeon 

(0) SUOMEKGED LANDS: No doschargc of sohd w8S1e or garbage shall be allowed 1010 S111e warcrs from any dnllong or suppon vessels, producllon plarform, crew or supply boar. 
basge. Jack-up ng or olher equopmenrloc:ared on rhe leased ilfea Sohd wasre shall mclude bUI shall nor be lomued 10 conraoncrs, equoponenl, rubbosh, plasuc, glass, and any ocher man-made non· 
boodegradable ueons. A sogn muse be dosplayed m • hogh IT3.ffie ora on all vessels and manned placforms scaung. "Doscharge of any solid waSie or garbage onco Srare Warers horn vusels or 
plarforms as smcdy p<olubued and may subJCCI a Scare of T CXJIS lease 10 forfeuw-c • Such scalemen I shall be on lcnenng of al lease I" on SIZC. 

(C) RIVERS: To the CJCicnc neeessuy co prevcnl pollunon. che prOVISIOns found on subsecnons (a) and (b) ofthos parai!TIPh shall also apply 10 n111:rs and nverbeds 

(D) PENALTY: Faslurc oo comply wuh chc rcquoreoneno.s ofthos provnoon may rcsuh on rhe maxomuon penally allowed by law oncludong forfeorurc ofche lease Lessee $1oaJI be hable for doc 
damages caused by such (allure and any cOSis and expcnse.s mcwrcd on cleanons areas a/fecced by rhc doschvged wasle 

16. IDENTIFICATION MARKERS: Lusce shallcrcco, ao a distance noc oo acccd cwcncy-fi..., (2S) fed Croon each well on the pre= covered by thas lease, a lepble sogn on whoch shall 
be Slalcd the name of rhe opcra101. the lease desognatoon and the well number Where CWO or more well• on che same lease or where wells on (\0.0 or more lca>cs ilfe connccced to lhc same tanlc 
bonery, whether by mdiVlduru Oow hne conneC110ns doncel to the lank or canlcs or by usc of a muh1plc header sysreon, each lone becween each well and such tanlc or he:~der shall be leg~bly odcnufocd 
ac allnmes, eother by a firmly anached rag or plate or an idcnloficanon propctly paonced on such hne •• a d1soancc n01 10 exceed rhrcc (3) feet froon such cank or header coranec:non. Saod sogns. tags. 
plates or other 1dcnulicauon markers shu II be maoncaoncd on a leg>blc oondlllon througloourrhecenn ofth1s lease 

17. ASSIGNMENTS: The lease may be IT3ruferrcd 11 any tome; prov1ded, however, !hal ohe hab1l11y of I he cransferor 10 properly d1scharge us oblogauon under the lease, oncludons propctly 
pluggong abllndoncd wells, rcmovong plalf'orms or popelones. or reoned1a11on of coootamonatoon al dJoll so les shall pass 10 the transferee upon the pnor wnnen corasent of the Commwooncr of rhe 
General Land Office The Comonossooncr may requorc the transferee 10 demonstrate financoal responsobolocy and onay oequonc a bond or ocher secuncy Alllr3rufers musr ncference rhe lease by lhe 
file number and musl be nccorded 1n the counry where rhe area os loc:accd, and rhe r.C<'IIdcd cransfer or a copy cemficd 10 by chc Cooney Clerk of the councy where I he crnnsfer os recorded must be 
filed on lhc General Lvrd Office wnhm nonecy (90) days ofche execuuon dale, as provoded by NRC. Secnon S2 026. ae<:ompanocd by the filing fee poescnbed by the Genera.! Land Office rules on 
cfTcco on the dare of rcce1p1 by the General Lvrd Office of SU<:h IT3nSfer or ccrtrfied copy thereof Every lnrUfcrec shall succeed 10 all nghiS and be subJCCI 10 all oblogauons. habohues, and 
pcnolnes ov.ed lo lhc Scare by lhe OOJllnal lcs.!ee or any poor cnnsferce of the lease. 1nclud1ng any loabohucs co the stale for unpaod royaltoes 
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18. RELEASES: Lessee may relonquosh the ngbu gr2111cd hereunder co che S121e ac any nmc by rc(:()(dm& the rehnquoshmenl on the counry where thos area os soruated and filons lhe rec01dcd 
rclonquoshmenl or cenofied copy of same on the General Land Office With on nonecy (90) days after ns exccunon aocompamed by lhc fihng fee prcsenbcd by the General Land Office rules on cffccl 
on the dare of receop1 by the General Land Office of such relonqu1shmcn1 or ccnoficd copy thereof Sueh rehnquoshmcno woll not ha111: che effecl of re leasong Lessee from any habohcy therecoforc 
occnw:d on favor of the S111c p I 

I 19. LIE~: In accordance With N R.C Sec non 52 136, the Scate shall have a firsc hen upon all ool and gas produced from I he area C<'lvcred by thos lease to secure payment of all unpaod royalty 
and ocher sums of money chac may become due under rhos lease. By acccpcancc of thos lease, Lcs.!ee granos the S1a1e. m addouon co the hen proVIded by N R.C Seeuon 52 136 and any Other 
apphcable SllliUIOry hen, an express coniT3ccuallien on and sccunty onccrcSI on all leased monerals on and ex~n<:ced from the leased premoses, all proceeds wluch may accrue 10 Lessee fTom the sale 
of such leosed monerols. whcrher such proceeds are held by Lessee or by a rhord party, and all lixrures on and 1mproveoncnt• 10 the leased prconoses used an eoMeeuon woth the producuon or 
processong of such leased monerals in order co secure the paymenl of all royalues or ocher amounrs due or 10 become due under rhos lease and co secure payonenl of any damages or loss chac Lessor 
may suffer by reason of Lessee's breach of any eovenanl or cond1toon of chas lease, whether express or omplied Thos hen and seeuncy ontcreSI may be f01eelosed woth or Without coun p<occed1ngs 

• r . ' :·"-i·· t 
• • I ...... , . ~ 

on the manner proVIded on I he Totlc I. Chopl<r 9 of the Texas Busoncss and Commerce Code Lessee agred thll the Cornmossooner rnay ncquorc Lusce to cxecuce and record sueh onsuumencs o.s U 
may be reasonably necessary co acknowledge, attach or perfect !Ius hen. Lessee hereby represents WI rhcnc arc ooo poor or supenor hens ansong from and rclaung to Lcs.u 's actoVIncs upon the : • 
abovc-dcscnbed propeny or from Lessee's aequosotoon of rh os lease. Should rhe Commossooner at any toone detcnnme that chos rcprcscncauon os n01 true, rhen the Commoss1oner may declare thos • • •4 • • 
lease forfe11ed a. proVIded hereon • • " • 

• • 0 • 
20. FORFEI11JRE: If Lessee shull faol or refuse 10 make the payoncno of any sum wrchon thtny (30) days after It becomes due, or if Lusce or an llolhonzed agenl should knoWingly make any • • • 

iiolsc rerum or false rcpon conccmcng produtnon or dnllong, 01 of Lessee shall faol or refuse 10 doll any ofl'sel well or wells on good fauh as requorcd by law and lhe Nics and regulallons adopled by ~ 
the Commossooner of I he G<Oncral Land Office, or 1f Lusce should faol 10 file repons on the manner requored by law or f11l co comply Wllh rules and regulaooons promulgaled by the General Land• • 
Office, the School Land Boord, or the Raolroad Commossoon. or refuse che proper authoncy ac=s co lhe records pcnamong co opcrallons, or of Lessee or an au!horoud agent should knoWingly fa ole • • • • • 
01 refuse to sove eorrect mformanon 10 the proper authoncy, or knoWingly faol or refuse 10 fumosh I he General Land Office a correa log of any well. or of Lessee shall knoWin&ly voolarc any ofctoc• 
marenlll proVISIOns ofthos lease, or ofc hos leasc os asSigned and cloe assognmenl "not filed on doe General Lvrd Office as rt:quored by law,rhe nghiS acqwred under • • 

• • • •• •• thas IC!lse shall be subject 10 forfeoture by che Commossooncr, and he shall forfeot same when suffieoenlly onformed ofrhc faciS " hoch authonze a forfeoture. and when forfeued the 11ea shallagaon 
be subJCCI to le>se to otoe hogheSI boddcr, under che same rcgula11ons eontrollongche ongmal sale of leasd 1Jowc111:1, nochong hereon shall be eonscrucd as wasVIng rhe aucomauc rennonanon ofchos 
lease by operatcQil of law or by reason of any spccoal lornotauon ansing hereunder Forfeoturcs onay be sec asode and chiS lease and all nghiS !hereunder remsoaced before lhe nghcs of another 
onlcrvcne upon sausfoccory evodence 10 che Coononoss1oner of lhe General Land Office of fururc coonphancc wnh I he provosoons of I he law and of rhos lease and I he ru les and regulanons rhac may be 
adopced relauve herelo 

21. RIVERBED TRACfS: In che event rhos lease co111:rs a nvcrbed. Lessee IS hereby speCifically gr2111ed che n&hl of emmenl domaon and eondemnauon as pro.,ded for on NRC Secuons 
52 092-52 093, as a pan of the consoderauon movong co Lessor for the eo-.naniS herem made by Lessee 

22. APPLICA OLE LAWS A 0 DRILLING RESTRICTIONS: Thos lease sholl be subjtcl co all rules and ocgula1oons, and aonendmenls oht~cto, promlllgalcd by the Comono.uooneo of the 
General Land Office eovcmon, dnllong and producong oper.rloons on Pcrmancno Free Sehool Land (specifically oncludmg any rules promulgated thac relare co plans of operauons), payoncno of 
royah1cs, and audJung procedures. ond shall be subJCCI co all ocher vaJod stacuces. Nics, regulauons, orden and ordonanecs 1ha1 may alfecc operauons under the proVISIOns of lhas lease Wuhouc 
hmoung I he gcneraluy of che for.eoonc. Lessee hereby a&<ecs. by the acceptance of !Ius lease. 10 be bound by and subJet:l co all SlatUIOI) and regularory prOVISions relarong co the General Land 
Office's audot bollons nococe and audu heannp proccdurt3 Saod proVIsoons are cunenlly found ac Jl Texas Adononostratoll1: Code, Clupccr 4, and Texas Narural Resources Code Secloons S2 I)S 
and 52 137 thr01ogh S2.140 In che even I thos lease covers lond l'r.rnehiScd or lcosed or odoelWlSC used by a naVIganon doscncr or by I he Unored Scaccs for the purpose of naVIgaloc>n or orher purpose 
1nc•den1 to doc opcnnon of a pon, I hen Lessee shall noc be enmled 10 enrer or possess such land wotloout pnor approval as proVIded under Sccuon 61 117 ofche Texas Wacer Code, buc Lusec shall 
be cnmled co develop such land for ool and gas by dorecc1onal dnlhng, proVIded, however, chac no surface dnllong locanon may be nearer ~1311 660 feec and spcccal pcrmossoon from rhc 
Coonmossooncr of the General Land Office os necessary 10 make 3Joy surface loc:auon nearer than 2, 160 feet measured ac nKhl angles from the nearw bulkheAd hnc or from the nearest dredged 
bouom edge of any channel, slop, or turnong bason whoch has been auchonzcd by the Unoted Scaccs as a fedcr.~lp<OJCCI for fucurc oonstructoon, whoc~r os nearer 

23. REMOVAL OF EQUIPM ENT: Upon the cennonaooon oflhiS lease for any cnuse, LcS3ee shall noc, on any evenl, be pcmu11ed 10 remove chc casmg or any pan ofrhe cquopmcnl fTom any 
producong, dry, or abandoned well or wells wothour rhe written consent of lhe Coonmoss1oner of the General Land Office or hos audoonzed reprcscncatove. nor shall Lessee, wuhoul the wnllcn 
conscnl of saod Commossooncr or Ius aurhonzed represcnlallve remove from !he leased premosc• the casong or any ocher equ1pmcn1, onocenal, mochoncry, apphances or propeny owned by Lessee 
and used by Lc>SCe on rhe de><lopmcnl and production of 01! or gas ohercfrom unto! all dry or abandoned wells have been plugged and unto! all slush or refuse pots have been properly filled and all 
broken or dosearded lumber, maehonery. or debns shall have been removed from lhc pramses co the sausfactooo of che sllld C01nmossooncr or Ius auchonud reprc.scnoauve 

H . FORCE MAJEURE: Should Lessee be prevenced from complyonK woth any cxpre>s or oonvhcd covcnanl of 1has leas<, fiom conducung dnllong opcrauons chereon, or from J>1odue1ng ool 
andlor gas ~oerefrom, after elTon made on good fanh, by reason of war. rebellion, noos, scnkd, fires. aeiS of God or any order, Nle or ocgula toon of govcmmcncaJ auchoncy, then whole so pre111:n1ed. 
!.usee's oblogatoon to oomply woth such covcnanc shall be suspended upon proper and satosfaccory proof p<cscnced 10 che Commossooner of rhe General Land Office m suppor1 of Lessee's 
tonlcnhon and Lessee shall nor be loable for damages for b olure to comply cherewoth (exccpcon the e111:n1 of lease opcra11ons suspended as provodcd on the Nlt3 and regulanons adoprcd by the 
School Lvrd Board), and thos leasc shall be C.lllended "'hole and so long as Lessee as p<evcnced, by any such cause. from drollong, rC\Ioorkong opcranons or produc1ng ool and/or gas from I he leased 
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premiSes, provtded. however, rhar norhmg herem shall be consuued 10 suspend the pa~n1 of renrals dunng the pnmary or tJ<Iended rcrm, nor 10 abodge Ltssee s nghr 10 a susperuoon under any 
applicable slai\Jte of dus S1a1e 

15. LEASE SECURITY: Ltsscc shall rake lhe hrghesr degree of care and oil proper safeguards 10 pro1ec1 S31d premrses and 10 prevenl theft of or I, g;u, and olher hydrocarboriS produced &om 
said lease:. nus mcludes, bur as nor hmued ro, the ansrallouon of all necessary equrpment, seals, loclu, or other appropnale protecuve devtces on or al all access pomts althe leasc:'s producuon, 
gathering and srorage sysrems where theft of hydrocarbons ean occur Lessee shall be liable for rhe loss of any hydrocarbons resulung &om a heft and shall pay rhe Srale of Texas royalnes thereon 
as provtded herem on all oil, gas 01 orher hydrocarbons losl by reason of tl1eft. 

26. REDUCTION OF PAYMENTS: If, dunng rhe pnmary lerm, a portron of the land covered by lh1s lease IS mduded w11h1n the boundanes of a pooled Will thai has been approved by the 
School Unci Board m ac<:ordaJicc wnh Narural Resources Code Sectroru S2 IS 1-S2 I Sl, or rf, at any lime after the exp1ra11on of the pnmary term or the exlended lenn, dus lease covers a lesser 
number of aeres than the lOW amount described herem, paymeniS thai are made on a per acre basiS here Wider shall be reduced ac<:ordrng to the number of acres pooled. released, sutrendercd. or 
o1herw1se severed. so that paymenrs dctennrned on a per acre basrs Wider the lerms of thiS lease dunng lhe pnrnary term shall be calculared based upon the number of ac.res ouurde the boWidanes 
of a pooled unu, or. 1f after the expm1110n of the pnmary tenn, the number of acres acnally rctamed and covered by this lease. 

21. SUCCESSORS AND ASS IG S: 1bc: covenants, condmons and agreement< contamed herc1n shall extend 10 and be b1ndmg upon the hc1rs, executors. admmiSrrators, successors or 
asstgns ofl..tssee herelll. 

28. ANTIQUITIES COD£: In the event that any fearure of areheolog1cal or h1stoncaJ mtercst on Pennanent School FWid L4nd IS encountered dunng the acllvtlles authonzed by thiS lease, 
Lessee Wi ll Immediately cease ICIIVIIIes and WllllmmedJatcly notify the General Land Office (ATTN Arehaeologrst, Asset Management D"1sron, 1700 N Congress Ave , Auslm, Texos 78701) 
and the Texas H1stoncaJ CommiSSIOn (P 0 . Box 12276, Austin, TX 78711) so that adequare measures may be unde,..keii to'Prot.Ct or recover such diScovcnc:s or find~, a.s appropnate Lessee 
ts expressly placed on not1ce of the Nauonal Histoncol Preservauon Act of 1966 (PB-89-U, 80 Srarute 915 . 16 UJj.CAI4'lO)and tile Altllqull tes Code ofTuu, O)lptcr 191, Tex Nat Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicored to the Pennancnt School Fund, lessee shalf notlfy1he Tc:xa.s Hlstoncal Cof!lmiSSion befOre bre'ollcuia ground ar a proJect 
location. An ilrchaeolog1col survey m1ght be requrrcd by the commiSsron before construeuon of the prOJetl con co-,nmence • Further, rn the event thai any Site, obP,~ loeauon, an1faet or other 
feoture of archacologtcal, sc~enufic, educaoonal, cultural or h1stortc rnlcresl rs encountered during rhe actmues ; uthonze by thiS lease, lessee wtll Immediately notify lessor and lhe Texas 
HIStoncal Cornm1ss1on so that adequate measures may be undertaken 10 protccl or recover such d1scovenes or 6ndut~}llPfCllll1,11e 

29. VENUE: l..tssor and lessee, 1ncludrng lessees successcrs and ass1gt1S, hereby agree thai venue for any d1spure ansmg out of a proVISIOn of thiS lease. whether express or 1mphed. regatdrng 
rntcrpretauon ofth" lease, or relaunc 1n any way to rhiS lease or to apphc.able case law, sratures, or admmiSir.lllve rules, shall be 1n a coun of competenr JUOsdlcuon !ocored 1n Tra"'s County, Swe 
of Texas 

30. LEAS£ FILING: Pursuant to Chapter 9 of rhe To. Bus & Corn Codc,th1s IC3Se musl be filed of record m the office of I he CoWity Clerk 1n any COWity m wh1ch all or any pan of the 
leased prei!Uses tS locared, and certified cop1es thercofmtiSt be filed m the General Land Office. The prescnbed fihng fcc shall accompany rhe ccrt1fied copres sent to dtc General Land Office. 

d rn the General Land Office of the State of Texas 
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(CORPORATION ACKJ~OWLt.DGMENT) STATEOF T -eK?1. 7 
COUNTY OF 1-t C:f r rt' 5 

BEFORE ME. rhe undmogned aurhomy, on llus day personally appcarcd,_J...R....:...:~:::.!,_:..n:....L<J:..J+-:..H_:_.._, _ _..{_\J_...:l...:C::::_!.<6~():;,L-...:1_..5::_ _ _ 

known 10 me 10 be lhe pc~on whose name IS subscnbed 10 lhe foregoong onmumenl, as f ('" p 7 ,· o/ ~ t) ± of 

·~ C'ir lo r c, +•' 0 V) I I t-! ( I and acknowledged IO me I hal he ·~ecUicd I he same 

for the pui]>OSCS and consodcnlloon I herem expressed, m the capaeuy srared, and as the ac1 and deed of SOld corporauon. 

Given under my hand and sui of office lius rhe I 5+&... day of A v J V 5 T 

THUaSTON Mlttlla llAIILY, 1M 
Nota ry Public, Stl tl of Till .. 

My Commiu ion Explrea 
June 17 , 2014 

STATE OF ___________ __ 

COUNTY OF _____________ _ 

(INDI VIDUAL ACKNOWLEDGM ENT) 

BcfO<e me. the undersogned •urhonry, on rhos day personally appe&Jcd ____________________ __ 

mown 10 me 10 be the persons whose names .,.., subscnbcd 10 the forcgoong onslnunenl. and acknowledged lome thar they cxeeulcd rhe 
same fa< the purposes and consoderauon thereon expressed. 

Given under ony hand and seal of office thos rhc ______ ,day of _____________ ~ 20 ____ _ 

I ns1 No. 13-0 7 32!> 
01..1\W':!E 0 . HO!l El 
COUNH CLI=RK 

2013 Oct 08 al1 0.33 A I-:! 

Noaary Publoc on and for ____________ __ 

RE8 ES COutHY, I EXA~ 

By: AC Xl l .t} C.~ o .C.o \a offi\ Df:PUTY 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy of the 
OfJ91nal record now in my lawful custody and possession, as the same is 
filedirecprlllll! in the pubh~ tee~~rds of my offiCe, found in VOL _lUl_8 
PAGE~ THRU 4t>.j . 

ltf'~·:"i'i~?;.~ lherebycertifred on.ili:...toher 3 I , 20 I 3 
f' ~ .t, DIANNE 0 . f!..Of!EZ, COUNTY CLERK 
~ ·~ Fli:E\!fS COUNTY, TE~S 
l1'~ , .>. i I • ~;~s o$1 BY ~~ tAjl JlJ{k ~&UOEPUTY 

,,....,,,.. AurQi a Calanchi ~ 
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August 27, 2015 

Sam Grumman 

TEXAS GENERAL LAND OFFICE 
GEORGE P BUSII. COMMISSIONER 

Resolute Natural Resources Company, LLC 
1700 Lincoln St Ste 2800 
Denver, CO 80203 

Re: StateLeaseNos. MF11449land MF114158(Unit7187) QueenCity0302BH 
MF114155 (Unit 6833) Great Divide 1402BR 

VMFI 15503 (Unit 7063) Harpoon 1401BH 

Dear Mr. Grumman: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me al the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

.l)~eui\~ 
Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hemandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.tcxas.gov 



Resolute \"'\f \ \ 55D3 lu\t\- ~ Dlo3 
NADOA Model Form Division Order Ado ted 9/95 

. ... 
! .! Otmer: COMMISSIONER OF THE TEXAS Date : 03/01 i2015 

• 
•:••04scription: HARPOON 1401BH Effect ive Date: ~01/2014 

• 
• • .Gomplete Property Description Listed Below 

• • .... 
• • • f r:duction: _x Oil _ X Gas Other: ----------
• •• 

• Owner Name and Address 
• ; W MMISSIONER OF THE TEXAS Owner Number: 06076 

• • • • GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN.TX 78711-2873 

Type Interest: State Royalty Interest 

Phone Number: 800-998-4456 
Property Description 

Decimal Interest: 0.04982934 
FAX Number: 

Property: 2259.01 HARPOON 1401BH 
Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Informat ion 

Reeves, TX US Block: C-21 Section: 14 Qtr/Qtr: NENE 

SHL • 167" FNL &. 792" FEL 

Reeves, TX US Block: C-21 Section: 13 Qtr/Qtr: SWSE 

BHL • 100' FSL & 1979' FEL 

Surv. FUDir: 0 Surv. FUDir: 0 

Surv. FUDlr: 0 Surv. FUDir: 0 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
RESOLUTE NATURAL RESOURCES 

Payor shall be notified. in writing, of any change in ownership, decimal interest, or payment address. All such changes shall 
be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest 
in production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is 
not entitled. 

Payor may accrue proceeds until the total amount equals $100.00. or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator 
or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

Owner(s) Signature(s): x __________________ _ x __________________ _ 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



File No. t'l\_'f \ \5503 
O\\J\ :}\ffi 0\"oe,-~ 

0.CcFUed: 1)-'Z.,-(5 
Geort,e P. Buah. Commiuioaer 

By_..,,.---------
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Matthew Scott 

From: 
Sent: 
To: 

Cc: 
Subject: 
Attachments: 

Mr. Acosta, 

Matthew Scott 
Wednesday, September 20, 2023 8:59 AM 
Jesse Acosta 
Robert Hatter; Brian Raygon 
08-9186 9-20-23 COMMINGLING APPLICATION APPROVAL WEST MUSTANG CTB 
08-8196 9-20 -23 COMMINGLING APPLICATION APPROVAL WEST MUSTANG CTB.pdf; 
Approved Flying Dog, Iron City, Harpoon, and Great Divide P17.pdf; Flying Dog. Iron 
City, Harpoon, and Great Divide COMMINGLE LEASE LIST Rev. 2.pdf; GLO 
Application .pdf; PROPOSED Flying Dog, Iron City, Harpoon, Great Divide PFD -9.5.23 R1 

(1 ).pdf 

Thank you for submitting the application to commingle production from GLO Unit 8382 (Iron City State Unit), Unit 7496 

(Flying Dog Horizontal Unit), Unit 6833 (Great Divide Unit), and Unit 7063 (Harpoon Horizontal Unit) at the West 
Mustang CTB. 

Please find attached the approval of the application dated 9/20/2023 for the surface commingling of the production 
from GLO Unit 8382, 7496, 6833, and 7063 at the West Mustang CTB listed in the application and as part of RRC P17 08-

9186. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 

Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 

From: Jesse Acosta <Jesse.Acosta@coterra .com> 
Sent: Tuesday, September 19, 2023 11:21 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] FW: GLO Surface Commingle Application-Iron City, Flying Dog, Great Divide and Harpoon-Resolute 

Natural Resources LLC- Reeves County-Revision 2 

Mr. Scott, 

Please see attached revised GLO surface commingle application to combine Resolute Natural Resources LLC's 
developments in Iron City, Flying Dog, Great Divide, and, Harpoon in Reeves County, Texas. Our production engineer has 
made the appropriate changes to the PFD and I have made changes to the commingle list. 

-S igned GLO Application. 
-Process Flow Diagram-Rev 2 

1 



-Approved P17 from the Texas Railroad Commission. 
-GLO Commingle List Rev 2 

Thanks 

Jesse Acosta 

From: Jesse Acosta 
Sent: Wednesday, August 23, 2023 3:01 PM 
To: Matthew Scott <Matthew.Scott@glo .texas .gov> 
Subject: GLO Surface Commingle Application-Iron City, Flying Dog, Great Divide and Harpoon-Resolute Natural 

Resources LLC- Reeves County 

Mr. Scott, 

Please see attached GLO surface commingle application to combine Resolute Natural Resources LLC's developments in 

Iron City, Flying Dog, Great Divide, and, Harpoon in Reeves County, Texas. 

-Signed GLO Application. 
-Process Flow Diagram 
-Approved P17 from the Texas Railroad Commission. 
-GLO Commingle List 

Thanks 

Jesse Acosta 

1COTERRA 
Jesse Acosta I Regulatory Analyst 

T: 432-571-7871 I Jesse.Acosta@coterra.com I www.coterra.com 

Cote rra Energy Inc. I 6001 Deauville Blvd, Su ite 300N I Midland, TX 79706 

Coterra Energy Inc. is the result of the merger of Cimarex Energy Co. and Cabot Oil & Gas Corporation on October 1, 2021 . 

This message may contain confidential and/or privileged information. If you are not the addressee or authorized to receive this for the addressee, you must 
not use, copy, disclose or take any action based on this message or any information herein. If you have received this message in error, please advise the sender 
immediately by reply e-mail and delete this message. 
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CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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Texas Genera l Land Office 

Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: 8 Permit Number: 9186 Effective Month/Year: 10/2022 --- -----

[Z] 

[Z] 

□ 

□ 

All State lease oi l and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9 .35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, ven t, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicab le, the Lessee has obtained prior written permission to inject recyc led or off-lease gas for secondary 
or enhanced recovery operations orfor gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utili zed for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

[Z] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment w ill be due on a mo lecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

Company Name, Address : Resolute Natural Resources Co LLC, 6001 Deauville Blvd, Suite 300N Midland, TX 79706 

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signatu~r~e~: ~~ll::_,.-4-~;:z___ -_·----__ -

Date: 8/23/2023 Phone: (432) 571-7871 Emai l Address : J . COSta@Coterra.com 

GLO Approval by: Matthew T. Scott Signature~ 2 ~te: 9/20/2023 
GLO Notes: GLO Unit 8382 (Iron City State Unit), Unit 7496 (Flying Dog Horizontal Unit), 6833 (Great Divide 

Unit), and 7063 (Harpoon Horizontal Unit) 



GLO LEASE LIST REVISION: 4/1512023 

Application 
RRC Form P-17 Permit O erator Name RRC Form P-17/17A Number Date on P-17 RRC District 

Resolute Natural Resources 9186 Oct-22 

GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2 

RRC Form Production GLO Unit 

RRC Lease P-17 RRC Lease Sharing Number or State Mineral 

RRC Well Number or Wellbore 10 Digit Action Type State Mineral Agreem ent PSAi-Nut Lease or Unit 
RRC Designated Field Name & (Reservoir} RRC Lease Name Number Identifier API No. Status /Oil/Gast Lease No. fPSAl Number GLO Unit Name Per Unit Aareement Number Decimal NRI 

Phantom {Wolfcamp} Iron City State C105SL 268502 42-389-37621 Gas Iron Citv Horizontal Unit 8382 0.15373880 

Phantom lWolfcamol Iron Citv State LOSH 284479 42-389-35590 Gas Iron Citv Horizontal Unit 8382 0.15373880 

Phantom CWolfca mol Flvina Dea 1401BH 284571 42-389-34773 New Gas Flvin11 Dao Horizontal Unit 7496 0.05161859 

Phantom (WolfcamDl Great Divide 1402BR 284497 42-389-34574 New Gas Great Divide Unit 6833 0.03389850 

Phantom (Wolfcampl Harpoon 1401BH 285367 42-389-34253 New Gas Harooon Horizontal Unit 7063 0.04982934 

Phantom (Wolfcamp} Harpoon LOSH 284530 42-389-35530 New Gas Harooon Horizontal Unit 7063 0.04982934 

SEE NOTE 4 SEE NOTE 3 SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 

ALL RRC FIELD NAMES, RRC LEASE NAMES, RRC LEASE & DP NUMBERS, API NUMBERS. MINERAL LEASE NUMBERS. PSA NUMBERS. UNIT NAMES. UNIT NUMBERS. AND NRIS IN THE TABLE ABOVE WERE CREATED FOR EXAMPLE PURPOSES ONLY. 

NOTES: 
1 ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNOARY OF THE LEASE TRACT. 

IF DUE TO HORIZONTAL SEVERANCE OR DEPTH LIMITATIONS SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE RRC DESIGNATED PRODUCING FIELD AND RESERVOIR INTERVAL. 

IF A VERTICAL WELL, HORIZONTAL WELL. OR DIRECTIONAL WELL IS INCLUDED IN THE SCOPE OF A POOLED UNIT THAT INCLUDES MULTIPLE STATE AND PRIVATE LEASES, THEN LEAVE THE MINERAL LEASE NUMBER BLANK AND ENTER THE 
GLO UNIT NAME, NUMBER, AND UNIT NET ROYALTY INTEREST (NRI) IN THE APPROPRIATE COLUMNS. 

IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE AND PRIVATE MINERAL LEASES AND THE WELLBORE IS NOT INCLUDED IN A GLO POOLED UNIT, THEN ENTER EITHER: 
(A) THE PSA NUMBER AND LOWEST LEVEL BASE MINERAL FILE NUMBER FOR THAT PSA BASED ON SHARED AREA AND ITS APPLICABLE NRI BASED ON ACREAGE PARTICIPATION IN THE APPROPRIATE COLUMNS, OR 
(8) THE PSA NUMBER. LOWEST LEVEL BASE MINERAL FILE NUMBER. AND THE ASSOCIATED i-NUT NUMBER (ELSE "PENDING" IF THE i-NUT NUMBER HAS NOT YET BEEN ASSIGNED) FOR EACH ALLOCATION WELL WELLBORE BASED ON LENGTH OF 

LATERAL OR HORIZONTAL DRAINHOLE AREA IN THE PRODUCTIVE INTERVAL AND THE APPLICABLE STATE NRI FOR THAT WELLBORE IN THE APPROPRIATE COLUMNS. 
THE LOWEST LEVEL BASE MINERAL FILE NUMBER IS THE LOWEST NUMERICAL MINERAL FILE NUMBER OF ALL OF THE STATE MINERAL LEASES NUMBERS THAT MAY BE INCLUDED IN THE SCOPE OF A PSA THAT WAS EXECUTED BY ALL PARTIES. 

2. ENTER THE STATE'S (GLO) NET MINERAL LEASE INTEREST (8 DECIMAL PLACES PER DIVISION ORDER) FOR THAT STATE LEASE ELSE ENTER THE POOLED UNIT, PSA, OR i-NUT NET ROYALTY INTEREST ASSOCIATED WITH: (A) A GLO POOLED UNIT, 
(8) A PSA BASED ON SHARED AREA, OR (C) A PSA FOR ONE OR MORE ALLOCATION WELLS WITH AN NRI DETERMINED FOR EACH INDIVIDUAL WELL AND REPORTED BY I-NUT NUMBER COMPLETION. 
IF AN ALLOCATION WELL THAT IS ALLOCATED BASED ON LENGTH OF LATERAL HAS NOT BEEN DRILLED. IS PENDING COMPLETION. OR WAS RECENTLY COMPLETED, AND THE NRI HAS NOT YET BEEN DEFINED THEN ENTER "EST" 
FOLLOWED BY AN ESTIMATE OF THE NRI BASED ON THE PROPOSED OR PLANNED LENGTH OF LATERAL OR BASED ON OTHER SIM ILAR EXISING COMPLETIONS. 

AN i-NUT NUMBER IS A UNIQUE NUMBER THAT IS ASSIGNED TO EACH API WELLBORE THAT IS DRILLED AS AN ALLOCATION WELL WITH ALLOCATION BASED ON THE LENGTH OF LATERAL OR HORIZONTAL DRAINHOLE AREA WITHIN THE 
PROOUCTIVE RESERVOIR THAT IS AUTHORIZED PER A SPECIFIC UPLANDS LEASE PRODUCTION SHARING AGREEMENT (PSA) . A HIGHWAY ROW (HROW) AND OTHER STATE AGENCY LANDS TYPE LEASE WILL NOT BE ASSOCIATEO WITH A PSA. 
IF AN APPLICATION TO COMMINGLE STATE LEASES IS SUBMITTED AND AN i-NUT NUMBER HAS NOT YET BEEN ASSIGNED BY GLO STAFF. THEN ENTER "PENDING" AS THE REFERENCE PSA i-NUT NUMBER. 
i-NUT IS AN ACRONYM FOR "INTERNAL NON-UNIT TRANSACTION"' THAT IS ASSIGNEO BY GLO STAFF TO AN ALLOCATION WELL PER A SPECIFIC PRODUCTION SHARING AGREEMENT (PSA) THAT IS ASSOCIATED WITH ONE OR MORE STATE LEASES. 

GLO STAFF VERIFIES/DETERMINES THE NRI BASED ON AS-DRILLED LENGTH OF LATERAL INFORMATION PROVIDED BY THE LESSEE AND THE PARTICIPATION FACTOR OF EACH CONTRIBUTING STATE LEASE DEFINED BY THE APPLICABLE PSA. 

PRODUCTION SHARING AGREEMENT (PSA) NUMBERS ARE TYPICALLY ASSOCIATED WITH PERMANENT SCHOOL FUND (PSF) LANDS, ( I.E. , RIVERS. CREEKS, BAYS, GULF OF MEXICO, RELINQUISHMENT ACT LANDS. SCHOOL FEE, FREE ROYALTY. 
SURFACE SOLD MINERALS RESERVED, ETC.). HOWEVER, OTHER STATE AGENCY LANDS (I.E .. HROW, TDCJ. TXDOT, ETC.) WILL NOT HAVE PSA NUMBERS ASSIGNED. PSA DOCUMENTS ARE AVAILABLE VIA THE SCANNED BASE MI NERAL FILE 
DOCUMENTS ACCESSED VIA THE GLO PUBLIC GIS MAP VIEWER, IF NOT AVAILABLE FROM YOUR PRODUCTION REVENUE ACCOUNTING, DIVISION OROER ANALYSTS, OR LANDMAN STAFF OR FILE RECOROS FOR A MINERAL LEASE TRACT. 

3. IF A RRC LEASE NUMBER IS PENDING ASSIGNM ENT OR THE WELL HAS NOT BEEN COMPLETED THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NUMBER ASSIGNED BY THE RRC. 

4. ALL WELLS ASSOC IATED WITH EACH RRC LEASE NUMBER INCLUDED IN THE SCOPE OF A COMMINGLING PERMIT SHALL BE INCLUDED ON THE GLO LEASE LIST SUBMITTED WITH THE APPLICATION TO COMMINGLE STATE LEASES. 

THE NOTES SECTION ABOVE IS FOR INFORMATION AND GUIDANCE ONLY AND THUS MAY BE DELETED FROM THE GLO LEASE LIST THAT IS SUBMITTED TO THE GLO AS PART OF AN APPLICATION REQUEST TO COMMINGLE STATE LEASES. 

MTS 
GLO 
SAMPLE GLO COMM INGLE LEASE LIST 4-15-23.XLS 
4/15/2023 
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RAILROAD COMMISSION OF TEXAS Form P-17 
Rev. 03/2019 

0New 

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

EXCEPTION TO STATEWIDE RULES 26 AND/OR 27 

COMMINGLE PERMIT APPLICATION 

[Z]Amended Existing Permit 
No. 9188 
Effective Month/Veer of Requested 
Exception: I Ul ~0:!.2 
District _• _______ _ 

County _R_••-'"-'------
SECTION 1. OPERATOR INFORMATION 
Operator Name: Resolute Natural Rosourcos Co LLC I Opern tor P-5 No.: 703352 

Opera tor Address ; 600 N Morionfold Slo 600 Midland, TX 79701 

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked) 

Gatherer Name: Eagleclaw Midstream Ventures LLC I Gatherer P-S No.: 23846, 

Gatherer Address: 500 W Illinois Ave Slo 700 Midland, TX 78701 

Gatherer E-mai l Address: 
(Optional- If provided, e-mail address will become part of this public record.) 

SECTION 3. APPLICATION APPLIES TO (CHECK All THAT APPLY): □ OIL □ CASINGHEAD GAS 0 GAS WELL GAS 0 CONDENSATE 

o) 00 Gas well full well stream into common separation and storage facility with liquids reported on Form PR. 

b) D Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial# (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 

liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 In accordance with SWR 55. Attach an 

explanation of any exceptions to SWR 55.) 

c) ~ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities. 

d) D This request is for off lease: D Storage D Separation D Metering 

e) ~ This exception is for common storage. 

f) 00 This exception Is for common separation. 

g) D This exception Is for caslnghead gas metering by: D Deduct Metering D Allocation by well test D Other 

h) Ii) This exception is for gas well gas metering by: D Deduct Met ering Ii) Allocation by well test (!] Other Moc, !ion Mo\of 

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. 
If l/OU are seeking an excegtion to Rule 26 or 27 eursuant to subsection {dl of Rule 26, 21-dal{ notice is re!juired and e1rnlies to all wells oro!Josed for 

commingling. 

~The royalty interests and working interests are not the same with respect to identity and percentage; and the production stream from each 

tract and each Com o1 ission-designated reservoir is not measured separa tely there fore, I have provided the reoui red 21-dal{ notice pu rsuant to 
subsection {d} of Rule 26. 

Production will be allocated by: D W-10 (oil) D W-2 retest (oil) D PD Meter (oil & condensate) D G-10 (gas) ~ Other "'=""'"~'-' "'' rn, 

SECTION 5. D Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 

surface commingling have been adopted. (Additional notice may be required; see instructions) 

SECTION 6. D Wells proposed for commingling have an operator's name other than the applicant listed In SECTION 1. (See Instructions) 

SECTION 7. D For oil production, the production from all oil wells on each oil lease Is to be commingled, (See Instructions) 

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

6 268502 ~ Existing □ Add I I Delete Iron City Stale C105SL 

8 284479 ~ Existing □ Add D D.elete Iron City Stale LOSH 

B 284571 D Existing ~Add D Delete Flying Dog 1401BH 

B 284497 D Existing ~Add D Delete Grea t Divide 1402BR 

ATTACH ADDITIONAL PAGES AS NEEDED. □ No additional pages [!l Additional pages 1 (It of additional pages) 

FEE: $150 FIiing Fee+ $225 Surcharge= $375 total remittance required (See Statewide Rule 78) 
CERTIFICATE: I declare under penalties In Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 
application is~ upon the pr uls fro !111!r affected state agencies being obtained. 

Signature ·~ - Title Angulatcry ,.,.,,,1y.:.1 Date 012212022 

' 
Opt~rtil0r E-mail Address: Jcs!il'!A.--osi::llfl1C"1cm.,.Com Operator Phone No. 432s,110,1 

(Optional ~ If provided. e-mail address will become part of this public record .) 

RRC USE ON y 

.( . J. ~() Aet~~ Commingling Permit No. q t ~Co. Approval date: \ CJ\~ I~ 
\ - - :) 



RAILROAD COMMISION OF TEXAS 

OIL AND GAS DIVISION 
FORM P-17 ATTACHMENT 

ATTACHMENT FOR 

APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES STATEWIDE 26 AND/OR 27 

COMMINGLE PERMIT APPLICATION 

SECTION 8. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACT ION LEASE AND FIELD NAME WELL NO. 

8 265367 D Existing ~Add D Delete Harpoon 1401BH 

8 284530 D Existing ~ Add D Delete Harpoon LOSH 

D Existing □ Add D De lete 
D Existing □ Add D Delete 

D Existing □ Add D Delete 

D Existing □ Add D Delete 
D Existing 0 Add 0 Delete 

D Existing OAdd D Delete 

D Existing 0 Add D Delete 

D Existing OAdd 0 Delete 

0 Existing OAdd 0 Delete 
0 Existing OAdd 0 Del ete 
D Existing O Add I I Delete 

D Existing 0 Add 0 Delete 
D Existing 0 Ad d 0 Delete 

0 Existing OAdd 0 Delete 

0 Existing tJ Add LJ Delet e 
0 Existing □ Add 0 Delete 
D Existing □ Add D Delete 

D Existing □ Add 0 Delete 
D Existing □ Add 0 Delete 
D Existing □ Add D Delete 
D Existing □ Add 0 Delete 
D Existing □ Add 0 D~lete 
D Existing □ Add 0 Delete 

0 Existing O Add 0 Delete 
0 Existing □ Add 0 Del ete 
0 Existing □ Add 0 Delete 

0 Existing OAdd 0 Delete 

D Existing □ Add 0 Delete 
0 Existing OAdd 0 Delete 
D Existing □ Add 0 Delete 
D Existing □ Add 0 Delete 
D Existing □ Add D Delete 
D Existing □ Add 0 Delete 
D Existing OAdd 0 Delete 

D Existing OAdd 0 Delete 
D Existing O Add 0 Delete 
0 Existing □ Add 0 Delete 
0 Existing □ Add 0 Delete 

0 Existing O Add 0 Delete 
D Existing □ Add 0 Delete 
D Existing □ Add 0 Delete 
0 Existing OAdd 0 Delete 
0 Exist ing 0 Add 0 De lete 
0 Existing 0 Add 0 Delete 
0 Existing 0 Add 0 Delete 
0 Existing OAdd 0 Delete 



Te><as General Land Office 

Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or seria l number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil {O), Gas (G), and Water {W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 

production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: 8 Permit Number: 9186 Effective Month/Year: 10/2022 - - - -----

□ 

□ 

Al l State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17 A has been filed with the Railroad Commission of Texas with respect 
to all leases associated with this application, and the GLO has been furnished w ith a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.3S(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled fac ili ty or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificia l lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows : _______ _ 

[Zj I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of al l processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

Company Name, Address: Resolute Natural Resources Co LLC, 6001 Deauville Blvd, Suite 300N Midland, TX 79706 

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signature: -----
Date: 8/23/2023 Phone: (432) 571-7871 Email Address: J COSta@Coterra .com 

GLO Approva l by: _ __________ Signature: ______________ Date: ______ _ 
GLO Notes: 



File No. M f/[55{)3 
(j) 

uckingham, M.D. 

By: ________ ---.,,_k.:.......q.,__ 



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00 - 5:00 M-F

Resolute Natural Resources Company, LLC 
6001 Deauville Ste SOON
Midland, IX 79706-2671

Billing Date:
Billing Due Date:
Customer Number:

7/24/2025
8/23/2025
C000051892

[invoice 1 Mineral File 1 ■ ? ( (^s Royalty j - Oil Royalty Penalty Interest! Total Due
(25100972 MF115503 $5,355.10 $0.00 $561.93 $611.26 $5,528.29
Total Due $5,355.10 $0.00 $561.93 $611.26 $6,528.29

Penalty and interest have been calculated thru 7/31/2025. Payment remitted after 7/31/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GLO2 production reports to correct volumes.

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Resolute Natural Resources Company, LLC
Billing Date: 7/24/2025
Billing Due Date: 8/23/2025
Customer Number: C000051892

Remit Payment To: 
Texas General Land Office 

PO Box 12873 
Austin, TX 78711-2873

(invoice I Mineral File : Gas Royalty Oil Royalty! Penalty ( interest Total Due:
25100972 MF115503 $5,355.10 $0.00 $561.93 $611.26 $6,528.29
Total Due $5,355.10 $0.00 $561.93 $611.26 $6,528.29
Amt. Paid



aV J'"’

Customer ID: 0000051892 Category Gas
InvcNce Number: • AuditorZAE ECortez
GLO Lease: MF115503 Billing Date 7/21/2025
GLO Review: RESOLUTE .NATURAL RES. CO., LLC P81 Calculation Dale 7/31/2025
Review Period: Sept 2023 - Aug 2024 Royalty Rate 25.00%
__________ (1) __________ (2)_____________ (3) : (4)_____________ ZS)__________ tej____________ f?) (8) (9)__________ (10)_________(11)_________ {12}__________ (13)___________flAl__________ (15)

MonmJYear

'-.'.'•a-

Qa^iiV<^^'ei Rale .Prtoe-::;-. etu .
■< :

Groia:V
AddlPonaJ

Royalty Paid Royalty Due::
Number Of 
CAye Laie:

Penalty Reie : 
^re«^e>:*Fn»n'*'' 

Fgr AddHibhei; Addttlohar 
Royalty R^a Hy :

IritMat FUte 
From 
Addilierwl 
RdyaliyS: : : Revenue Due

Seo*23 08-284530 90A ".. ?:<1 ^.196: 1.1B717 $2,357.92 " :$K940 sboo S56S43 " :^34 ........ '&8.95 877S8 S72SB9

Ocl-23 00-284530 1,227 1 52 256 1.16048 $3214.50 $003.62 $0.00 $803.62 594 8.60% $00.36 $100.12 $984.10

...... Nov«23 06*284530 T;2/16' { 82:277- T.12129 $3in3M j$rrs'85 ' '’S0.M $77586 "-'553 S77.59 -- -- $401.77 S98S21

:: Dao-23 06-2B4520 1,312 1 $2,046 1.13474 $3,048.14 $782.03 so.oo $762.03 532 9.50% S70.2O $93.81 3932.04

08-264530 ' S2.S03: ' :i.148ie : '$3.38149 ii;': sojia 884587 ' ‘ .'603
j.-A<r:

^56454 $4,027.80

Fet>-24 08-284530 1,290 1 $1,858 1.12645 $2,700.27 :::: ' $675.07 SO.OO $375.07 472 •9:50% $67.51 S81S.15

Aw 24 ioa.2s453O 1 $1:145- T.10718 $170r3a : $478:30 -.vifT - s- •Woe 513.34 •S218J0

Jun-24 03-264530 755 1 Si.960 1.11732 $ 1,671.00 so.oo $417.77 350 ...9.50% 841.78 $31.64 . .5491.19

Jul-24 03-264530 ■ 306 81:920 1.19SH c-'^ise so.oo .$473:2'2 980% s^'i fHMO S4i.72 '“hls20S.B4

■Aug-24 08-284520 317 1 SI.500 1.12937 8537.34 $134.33 so.oo $134.33 269 9.50% 825.00 $8.04 816737

Itotals ; <:: iobs'l _____ $21;420.46
! : : :.S5:3S64olh ' 1

i ■ ' $0.IXl| $5,355.10 S 531,93 1 <$61l.»l $8,528.28

COMMENTS: Bl LLING CW UN DER REPOTTED GAS VOLU M ES TO TH E GLO FOR UNITS 7063 (08-284530, 08-205387)

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED 6L02 VOLUMES
COLU MNS (5) 5 (6) REPORTED GLO2 PRIC ES AN D BTU FACTORS WERE USED
GOLU MNS' (12)413), (14) PLEASE GO TO THIS WEB STTE FOR EXP LA NATON OF PENALTY ANO INTEREST ASSESSM ENT5;

htip :/Aww qlo .texas. gov/energ y- bu y ne55/oihpas^cfcfTn5.'pena itv-tnU resl-assessmen^ fMtea.odf

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E«MAIL: epc,corte?<Sgla.teX9a gcw

NOTE 1: PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEA 5 E REMIT PAYW ENT OF THIS INVOIC E S EPARATELY F ROM REG U LAR R OVA LTY PAYM E NTS.
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: BCCOur1lsajvlces@9lo.texa5.gov and eriC.c0rtez@9i0.lexas.g0v 
. NOTING YOU R COM PA NY NAM E, CUSTOM E R 10, INVOICE N U MBE R (S) A N D AMOU N T OF PAYM ENT.

EMAIL Tian ChuAcoJefrs co«n doiiini KonQfftic^lfctra rjm

mailto:BCCOur1lsajvlces@9lo.texa5.gov
mailto:eriC.c0rtez@9i0.lexas.g0v


& 

rileNb./y)f^ /f 

— ,. Coimty

&ill l ____^
DateFfled:  

CwnmigBicna' Dawn Budfin^am v n 
By:____________________ /b




