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Transaction # 7824 

Lessor: Steven Choate & Others 

Lessee: Petrohawk Prop. 

LIASE DESCRIPTION 

County 
REEVES 

TERMSDffiRED 

Primary Ternt Js years 

PIN# 

Bonus/ Acre: I s1 ,5oo.oo 1 

Rental/ Acre: L so.oo 1 

Royalty: ~ I 

COMPAmSONS 

MF# Lessee 

RAL REVIEW SHEET 

Geologist: 

Lease Date: 6/10/2013 Ul: 

Gross Acres: 2.5 

Net Acres: 2.5 

Base Ale No Part Sec. Block Twp Survey 
131773 see com. 48 57 01S T & PRY CO 

TERMS RECOMMENDED 

Primary Term @]ears 

Bonus/Acre $1 ,500.00 I 

Rental/Acre $0.00 

Royalty 1/4 
-----, 

Date Term Bonus/Ac. Rentai/Ac. Royalty 
MF 11114 7 r-ID-ev_o_n -E-ne-rg_y_P-ro-d-uc-ti-on_ C_o_m_pa 3/1/2010 5years ' $1 ,050.00 I ~$1 .00 '~ 

Distance 

Abst# 
4241 

Last Lease 

~ d1 .., 1 , ; Pe.Lv() 4c-w K P..-o p. S - 1s--(~ S Y-'> S/S.Jo.o:::> .___f.I.Jo ~-.AdJacent 

I 
:=====~ ~===============: :=:::===::::: ;:=~ :====::::: :=, ====:I 1;:::::::==:11:====~ 

L_ __ _J L... _______ __, ...._ __ __, .__ _ __, ..._ __ _,II I I I ._I ___ __, 

Comments: !Paid Up 2nd & 3rd year. 4th year $1500.00 per ac. Pays up 5th year. SE/4 SW/4 SE/4 SE/4 

Approved: c..DR. C. . ..( ' · l 3 

Friday, June 21 , 201-3 



RBLI ~ UISHME TACT LEASE APPLICATIO 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 21-Jun-1 3 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robett Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Prop. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

Consideration 

Recommended: JZ/{1 Date: 
• 

Not Recommended: 

County: REEVES 

$1,500.00 

$0.00 

(, /z. r, lu· 

Comments: Paid Up 2nd & 3rd year. 4th year $1500.00 per ac. Pays up 5th year. SE/4 SW/4 SE/4 SE/4 

LeForm 
Recommended: f2M 

ot Recommended: ___ _ 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended : ~~ 
Not Recommended: - ---

Bill Warnick, General Counsel 

Recommended: b4~) 
Not Recommended: ----

ot Approved: ___ _ 

Date: __ c....;;._k__,t'-Lk...:...::~ .5"---

Date: 

Date: 7/f8 
Date: '1 t7 ;,2 
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13-044.; t 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 24, 2013 at 02:17:00 PM 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General land Office 
Relinquishment Act l ease Form 
Revised, September 1997 

~usttn, \ltexas 

OIL AND GAS LEASE 

EL~-o\'2. S A 

THIS AGREEMENT is made and entered into this 1Oth day of, ___ J,_,u..,_n"'e'-----· 2013, between the State of Texas. acting 

by and through its agent, STEPHEN CHOATE, husband of Margaret Choate. dealing herein with his separate property 

whose mailing address is 1120 PEPPER DRIVE, SPACE NO. 21 . EL CAJON, CALIFORNIA 92021 

said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES LP 

whose mailing address is --~PwO~S~T.!....."O!..!.F..!.F..I.'IC~E!:...!:B:.l:Oe.t.X~22!:-'7w1""9~ . .wH~O:.l:U!»S!..!T~O!..!.N:!.o.,~T-=EX~A,S~7!....!7-=0~2.!,;7 -:.:.9""9-"'98,______ hereinafter called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

The SE/4 of the SW/4 of the SE/4 of the SE/4 of Section 48, Block 57. Township 1, Abstract 4241 , T&P RR Co. Survey, Reeves County, Texas, 
containing 2.500 acres, more or less 

containing _ __,2"--'.~so~o,_ ___ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468. 75) 

To the owner of the soil: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468. 75) 

Total bonus consideration: NINE HUNDRED THIRTY SEVEN DOLLARS AND 50/100 

Dollars ($937.50) 

The total bonus consideration paid represents a bonus of ONE THOUSAND FIVE HUNDRED DOLLARS AND 00/100 

Dollars (S1500.00l per acre, on 0.625 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the ==-:-=-:=::--­
---,,--------,-,-,---,.-....,.,.---,----.,--- Bank, at PAY DIRECTLY TO OWNER OF THE SOH.. , 
or its successors (which shall continue as the depository regardless of changes in the o¥-'nership of sal~ fa~d) tfle amount sp~ified below, in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE~EI'ii~AAL ~tM=ICEoQ~ THE STATE.OPTEXAS, AT AUSTIN, TEXAS. a like sum on : . . ... ·.. ~ . . . . . . -~... ..... 
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• or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: - ------------------ ------------­

Dollars ($·----------' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($ _________ -' 

Total Delay Rental: - ---------------------------- - --
Dollars ($ ________ _ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil. condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing. by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied. under this lease. 

1. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents. 
records or reports confirming the gross production, dispositipn ~marke+ ~a~~ncluQi?li gas meter reac;ilags, pipelfne1re& ipts, gas nne receipts and 
other checks or memoranda of amount produced and put iQt<fpipGiines, ta.~s" er p~ol! i!~d gas lines ~~s s~orage, and any other reports or records 
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which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor ad to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royally in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records , memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative ru le which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the nex1 annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days alter the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilit ies or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1 ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
ex1end the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royally shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royally payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the Qbligetien of !t!~clh~~le d~Jelopment nor the ool~ation lo drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the deOm"ina1ion of ~e'Cglhmiis i~ , al\d Will'l the Comriilssioner's written approval, the payment • • :. • • • • • • •' p, 
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of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the reta ined lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebell ion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the tota l 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded 1water shall ' be prevented by, the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the ever~f~ollution, Lessee sflall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shallobeorespgl'!!ijb~~r all 6la" a- to public and private Pr~PElrties . Lessee shall build and 
maintain fences around its slush. sump, and drainage piG; ~nd . ank biiUt!r i~• so i!s• W>e p !pet 1\Y',estock against loss, dJmage or injury; and upon 
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· completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty {30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. {A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty {30) days 
after the owner of the soil {or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title {or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
{3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
{4) a principal stockholder or employee of the corporation which is the owner of the soil: 
{5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the 
owner of the soil; or 
{7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-<lescribed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the devel'opment of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowing ly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act .. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in ail leased minerals in and extracted from the leased premises, ail proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescribed property or from lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and di$Chai~ the.!~hH>t Tex.S a~/ t~l! o ner of the so\!, thejr officers, employees, partners, 
agents, contractors, subcontractors. guests, invitees, and tOei? reSfect!VSJ!il!Cc~!sori a,6i~ s~(s. of and frOlTl illl and any actions and causes of action 
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of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract. or strict liability, including attorneys' fees and other legal expenses. mcluding those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmenta l Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, slate, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fil ing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2nd) and 
third (3"') years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth {41h) and fifth (51h) 
years of the primary term provided for herein by tendering a payment of one thousand five hundred dollars ($1 500.00) per net acre, such payment to be 
divided equally between the State of Texas and the owner of the soil and made prior to June 10, 2016, as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term ·commission· means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unir means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
"commenced" and "commencement• mean the date when a well is spudded, and iv) the terms "completed" and "completion" mean the date the initial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith. for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by thts lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above . 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

BY: STEPHEN CHOATE 
Individually and Agent for the State of Texas 

STATE OF CALIFORNIA 

COUNTY OE5A N bJ e-<;. 0 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC. Its General Partner 

Date: ----"'~'-'-/-'-1__.9 /_!.-=-3 __ _ 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared STEPHEN CHOATE, known to me to be the person whose name is 

subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the // ,#J. day of-:::-__ U_t'TJ_e=---.,---.,....c.,_---~ 
~ 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF HARRIS 

BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of P-H Energy, LLC, General Partner of Petrohawk Properties, LP, a Texas Limited 

Partnership and acknowledged to me that he executed the same for the purposes and consideration therein expressed. in the capacity stated, and as 

the act and deed of said limited partnership. 

Given under my hand and seal of office this the _ __./:.......c..9....:'fl_lf ____ day of ~ , 201 3. 

''''"~'~''''...: 
~$'~~· ··~~~ ESTELA NAVARRO J 
~ : ) E Notary Public , State of Texas 
-~· ... ~ MyCo 
~z~·o;;~~~ mmiS&Ion Expires 

'''"""''' September 13, 2016 

7~7lCI.I/tJMA> 
Notary Public in and for the State of Texas 

lnst No. 13-04431 
DIANNE Q _ FLOREZ 
COUNTY CLERK 

2013 Jun 24 at 02:17 Pffi 
IJEEVES COUNTY, TEXAS 

By: AC YJI! .'! 1>'\.0..Co \o_ro_\}j_, DEPUTY 
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.. 1J-044Jl 
FILED FOR RECORD 

REEVES COUNTY, TEltAS 
Jun 24, 2013 ~t 02:17:00 PM 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following lnfonnation from this instrument 
before It is fi led for record In th e public records: your socia l security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%tustin, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 1Oth day of _ _ ____;J::..:u:..:.n,e ____ ,, 2013, between the State of Texas, a9ting 

by and through its agent, WILLIAM CHOATE. a single man, dealing herein with his separate property 

whose mailing address is 3734 HILLVIEW WAY OCEANSIDE CALIFORNIA 92056 

said agent herein referred to as the owner of the soil (whether one or more). and _____ __,P'-'E,._T....,R..:;O><.!.,!H,_,A.:..W:..:.K~P,_R'-'-"'0"-P-'=E"-'R'-'T_,_,IE,.,S~L,_P ______ _ 

whose mailing address is _ _ .!.P...!:O~S~T~O~F.!..F!!oi C~E=...!o!B~O:.cX,...;2:.!2'-.!.7...!.1.::!.9o...J, Hc.tO~U.!:!S.!.T~O~N~, .!.TEX~A~S...!.7.!.7.l:!.02!:..7!..:-.::!.99::!.:9~8!...,_ _____ hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas. to-wit: 

The SE/4 of the SW/4 of the SE/4 of the SE/4 of Section 48, Block 57, Township 1, Abstract 4241 , T&P RR Co. Survey, Reeves County, Texas. 
containing 2.500 acres, more or less 

containing _ __,2!:.;·,!:!.50"'0"--- - - acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

To the owner of the soil: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

Total bonus consideration: NINE HUNDRED THIRTY SEVEN DOLLARS AND 50/100 

Dollars ($937.50) 

The total bonus consideration paid represents a bonus of ONE THOUSAND FIVE HUNDRED DOLLARS AND 00/100 

Dollars ($1500.00) per acre. on 0.625 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantit ies from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the = -=:-=-c::-=-:-:--­

--:--:------:--:-:--:----:--:-~----:----:-- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (which shall continue as the depository regardless of changes in U\e ownership o~ saidl laod), U1e"'ffilount specified below, in addition, 
Lessee shall pay or tender to the COMMISSIONER OF TH!; GGNfiRAL ~N[)~f1Cfi~THE STATE-OE TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall S>p!ratl as a ~nZal afld:;!Jlaf ~ver the privUege of def~rring the commencement of a well for 
one (1) year from said date. Payments under this paragrap~eshall~ i" t~toll:wing~~l!nts:/ ~ ' n 

• • • • • • I ( • ,- l ·~ v dl"(y' 
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To the owner of the soil: - ----------------- - ---- - --------
Dollars ($ ______ ___ -' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($·-----------' 

Total Delay Rental:---------- ------------------- - --
Dollars ($ _________ --' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1 ) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exisl suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run , or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing. transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
tor severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General La11d QfPwe. Ear.h r~dy pa~111~tnt shall be accompanied b¥ a check stub, schedule, summary 
or other remittance advice showing by the assigned Gena.altl..antf OfficG ltCase.,rumbef t"'e amount oJ r~alty being paid on each lease If Lessee pays 
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. ·' 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on lhe royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is s1xty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator fiVe (5} days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Cop~es of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the renta l paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60} days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60} days alter the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2} to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If. during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissi?~e~d with the CamllJissione( s, written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. · "' ~ 
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facil ities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained m 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises. 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion. riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ~s pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agai[lst loss. damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shljll fiiL• Qd leveloall ~e;t~ pit~~~ cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the C!a!ed ~remis:s .~e~ saLd ~r- i~ tree of all rubbish, cans, bottles, paper cups or garbage, 
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and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tennination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tenns of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th is lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs. devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee. diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act pertonned by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninate for fa ilure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil: 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any l ime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the 
prescribed filing fee. If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the Stale, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct infonnalion to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time detennine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same tenns as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors. subcontractors, guests, invitees, and their respective suc~~sors agd assigns, of and frqm all and a'})' actions and causes of action 
of every nature, or other hann. including environmental b3W~.•~f whian• ~~eco~ery o~d~s is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, it~Qffice,, efl!pT~ee•. an~aPJ, s ~rising out of, incidental to, or resulting from, the operations 
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.. 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for. exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS}, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fi ling fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3m) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4th) and fifth (51h) 
years of the primary term provided for herein by tendering a payment of one thousand five hundred dollars ($1500.00) per net acre, such payment to be 
divided equally between the State of Texas and the owner of the soil and made prior to June 10, 2016, as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith , or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drill ing program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fai l to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission" means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
"commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and "completion" mean the date the initial 
potential test report is filed with the commission, if a productive well , or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith , for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above . 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

w!Jt/ 
STATE OF~ c f9 L; r: 

BY: WILLIAM CHOATE 
Individually and as Agent for the State of Texas 

Date: c.ft;;? 
7 I . 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

Date: --=:~CL--0.;__/ ~'-L-0-'----'-'/J _ _ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared "'Jo"'-'h.!!.n'-'W!..!.:.... W.!..!..!:a"-'ls""h'------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as '-'A,_tto,_,mc.:..:.::.ev._-.::.in,_.-F._,a..,ct"'---------------­

of P-H Energy, LLC, general partner of Petrohawk Properties, LP. a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the_~~:........:~-~-~ ___ day of ~ ,2013. 

-~~-;¥P~Z~ ESTELA NAVARRO 
V~: ~ Notary Public. State of Texas 
;,.-;. . .'f"l,/~! My Commission Expires 
0:.~~- .. · t+~ s •,,,,,~.:,,,,, eptember 13, 2016 

STATE OF CALIFORNIA 

COUNTY OF 'SAN Dl~ 

Notary Public in and for ~r~ 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared WILLIAM CHOATE, known to me to be the person whose name is 

subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 11 ~ay of , 2013. 

• a L.I 
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lns1 No. 13-{)4432 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2013 Jun 24 at 02:17 PM 
~ES COUNTY, T~.XAS 

By: Ac f\..Co Ia ot'h 1, DEPUTY 
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13-04846 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Ju110, 2013 at 02:21:00 PM 

Notice of Confidentiality Rights: If yo u are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, mexas 

OIL AND GAS LEASE 

••• • • • •• 

• • ....... . 
•••• , . . 
•• • 

• • •••••• • 
• • • • • ... .. 

THIS AGREEMENT is made and entered into this 1Oth day of ___ _,._J!!;un"'e"------· 2013, between the Slate of Texas, actmg 

by and through its agent, JOHN E. BLEY. husband of Constance G. Blev. dealing herein with his separate property 

whose mailing address is 1001 PANSY WAY EL CAJON CALIFORNIA 92019 

sa1d agent he1eon n:::e:rred to as the owner of the soil (whether one or more), and ______ .!.P-"ET<.!.!.R~O~H~A~W!.!.!.K!..P~R~O:.!.P-"Eo!.R~T!...!.I=.E!o!S~LP"---------

whose mailing address is _____ ...!P...!O=!;S~T~O:.!.F.!.F.!.!IC~E=...!::B~O~X~2:..!2:.!7...!1.:!.9L.!. H!...!.O~U~S.!.T:!:!O~N~ . .!.T=.EX~A~S...!7.!.7~0,._27!.:--"-99~9~8,__ __ hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreemenls to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and bu1ld1ng power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-w1t: 

The SE/4 of the SW/4 of the SE/4 of the SE/4 of Section 48, Block 57, Township 1. Abstract 4241 , T&P RR Co. Survey, Reeves County, Texas, 
containing 2.500 acres, more or less 

containing ---'2"'.""'"50""0"----- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

To the owner of the soil: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

Total bonus consideration: NINE HUNDRED THIRTY SEVEN DOLLARS AND 50/100 

Dollars ($937.50) 

The total bonus consideration paid represents a bonus of ONE THOUSAND FIVE HUNDRED DOLLARS AND 00/100 

Dollars ($1500.00) per acre, on __ _,0~6~2,_,5,___.net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from thiS date (herem called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from sa1d land As 
used in this lease, the term "produced in paying quantj ties" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall termmate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the ------

---------. Bank, at • . - ---PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (which shall continue as the depository regardless of changes 1n the ownership of sa1d land), the amount specified below: in add1t1on, ___ ..... - ... 



Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before sa1d date. Payments under th1s paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for 
one (1) year from. said da!e. Payments under this paragraph shall be m the following amounts: 

To the owner of the soil: __ ,...=-----------------------------
Dollars ($. __________ __, 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE\ 

Dollars 

Total Delay Rental: ---'7"".::::::::..---------------------------
Dollars 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve periods of one (1) 
year each during the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paymg date. If the bank designated in this paragraph (or 1ts successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
prov1ded form this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as includmg all hydrocarbons produced in a hquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equ1pment, as hereinafter prov1ded, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, 1f any, offered or pa1d for 011, condensate, diStillate, or otheT f1~141d : 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered cJt• 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that bef<1re 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adeq~; al. 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owner~~"• 
such terms and conditions as they prescribe. • • • 

• 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substan~.s.~tl'. 

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross produclion or the market value thereof,• at the: 
opt1on of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the h1ghest market pnce paid or offer!N ?Oif• 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever IS the greater, 
provided that the max1mum pressure base in measunng the gas under this lease shall not at any time exceed 14.65 pounds per square mch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of !_!!~:ul--prant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accrui"~ ~ L-eme,;-hichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease~ p~\Jvided that if liqu1d hydrocarbons are 
recovered from gas processed in a plant in wh1ch Lessee (or its parent, subsidiary or affiliate) ownun-if!tere'st, then the percentage applicable to hqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third pa~f1)rocessing gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there is no such third party, the highest ?~;~nt then being specified m processmg agreements or contracts in 
the industry), whichever is the greate_r. : he respective royalties on res.idue~nd on liquid hydrocarbons shall be determined by 1) the h1ghest market 
pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of co~r~~1e quality in the general area, or 2) the gross pnce pa1d or offered for such res1due 
gas (or the weighted average .9ros~ ~~U\I>rg ~~~ri'Fie respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties CZ-':iC.'ule under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Off1ce, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in wh1ch such product IS 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, wh1chever 1s the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintamed by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herem prov1ded, otherw1se, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nobce to the holder of the lease, reqwe that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accru1ng under this lease (including those paid m kind) shall be Without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise makmg the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, includmg any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner wh1ch ent1tles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken m kind shall be paid to the Commissioner of the General Land Office at 
Aust1n, Texas, in the followmg manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently prov1de that royalty on 011 
IS due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts , gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 



which the General Land Office may require to verify the gross production, disposrtlon and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remrttance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whrchever is 
greater. A royalty payment whrch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addrtron 
to a penalty, royalties shall accrue rnterest at a rate of 12% per year; such rnterest wrll begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents whrch are not filed when due shall incur a penalty in an amount set by the General Land Office admrnrstrallve rule 
whrch is effectrve on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsrbility for payrng or causrng 
royalties to be pard as prescnbed by the due date provided herern. Payment of the delinquency penalty shall in no way operate to prohrbrt the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply rn 
cases of title drspute as to the State's portion of the royalty or to that portion of the royalty rn dispute as to fa1r market value 

10. (A} RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Off1ce 
wrth its best possible est1mate of oil and gas reserves underlying this lease or allocable to th1s lease and shall furn1sh said Commissroner with cop1es of 
all contracts under whrch gas is sold or processed and all subsequent agreements and amendments to such contracts within thrrty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held rn confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportatron, sale and marketing of the oil and gas produced on said premises, including the books and accounts, recerpts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5} days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commrssion. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Rarlroad Commission or any other governmental agency shall include the word "State" in the title Additionally, in accordance wrth Rarlroad Comn11~~n : 
rules, any s1gnage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must als" • 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, rn addition to those t'i~e~r: • 
expressly provided for. Lessee shall have an electrical and/or radioactivrty survey made on the bore-hole sect1on, from the base of the surface ca!ing to 
the total depth of well, of all wells drilled on the above described prem1ses and shall transmit a true copy of the log of each survey on each well te<t'-" 
General Land Office Within fifteen (15) days after the making of said survey. • • • • : 

• 
(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Offica.whea 

due. The penalty for late filing shall be set by the General Land Office adminrstrative rule which is effective on the date when the matenals were %1M ,rf • 
the General Land Office. • • 

• • • •• •• 
11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to d1scovery and 

production of oil or gas on sa1d land, Lessee should drill a dry hole or holes thereon, or if during the pnmary term hereof and after the drscovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not termrnate rf on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or w1thin sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may marntain this lease by conducting additional drilling or rewo~:o.g 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under ParagJ:atlfl-~. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within !~&primary term hereof, Lessee may 
resume payment of the annu~l rental in the s~me_ manner as provided herein _on or before the re~lng date followrng the exp1ratron of s1xty (60) 
days from the date of completion of such shut-In orl or gas well and upon the farlure to make S!!~ payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located ..Grr the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. ..r" ----12. DRILLIN~~D R~ll!l~~RIMARY TERM. If, at the expiration of the primary term, neither oil nor gas rs berng 
produ~~ s~. essee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operatrons on 

~well or for dnlling or reworking of any additional wells are prosecuted in good fa1th and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas 1s produced 
1n paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties IS made as provided in thrs lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased 
prem1ses, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworkrng 
operations wrthin sixty (60) days after such cessation, and this lease shall rema1n in full force and effect for so long as such operations contrnue in good 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the productron 
of 011 or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in orl or gas well royalties or payment of compensatory royalties is made as provided here1n or as provided by law. If the drilling or rework1ng 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addrtional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than srxty (60) days. Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
havrng junsdiction over the production of oil and gas. If, at any time after the exprration of the primary term of a lease that, until berng shut in, was be1ng 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in pay1ng quant1t1es. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
wrth the lease provrsions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producrng lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in whrch 
production ceased. and, after that. rf no suitable production facilities or suitable market for the orl or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, 011 or gas IS 

sold and delivered in paying quanbtres from a well located within one thousand (1 ,000) feet of the leased prem1ses and completed in the same producrng 
reservorr, or in any case in which drainage is occurring, the right to continue to marntain the lease by paying the shut-rn oil or gas royalty shall cease, but 
the lease shall remain effectrve for the remainder of the year for which the royalty has been paid. The Lessee may ma1ntarn the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate prov1ded in the lease of the market value of production from the well causrng 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000} feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the so1l, begrnnrng on or 
before the last day of the month following the month in which the oil or gas is produced from the well caus1ng the drainage or that is completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of thrs 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and With the Commissioner's written approval, the payment 



of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producmg oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and nghts-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"}, for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled {hereinafter "deeper depths") in each well located on acreage retamed 1n 

Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

••• • • • (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of ~ · 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Withio 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a sa!lst.ector, 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the clMM • 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or reue~ 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, th~'- ol~e ! 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record SUi h 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office an~ sucQ 
designation shall be binding upon Lessee for all purposes. : • • • • • 

• • 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of h1s obi~UeQ : 

to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicabl~~ 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. _,_------- · -----

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complyin~y,y-exp7;;s or implied covenant of th1s lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas frorc tne leased prem1ses by reason of war, rebellion , riots. 
strikes, acts of God, or any valid order, rule or regulation of government authority, then--wnile so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for t:iiure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116} of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151 -52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. W ELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises Without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 



completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlllng Site of all rubbiSh 
thereon. Lessee shall, while conductmg operations on the leased premises, keep said prem1ses free of all rubbish. cans, bottles, paper cups or garbage, 
and upon completion of operat1ons shall restore the surface of the land to as near its anginal condition and contours as is practicable. Tanks and 
equ1pment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termmatlon of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casmg from 
any well capable of producing oil and gas in paying quant1t1es. Additionally, Lessee may not draw and remove casmg until after th1rty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery. 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of e1ther 
party to this lease may be assigned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their he1rs. devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals . or royalties w1ll not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fum1shes the Lessee w1th satisfactory wntten ev1dence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such onginal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a cert1fied 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall termmate for fa1lure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations. liabilities. and penalties owed to the State by the 
orig1nallessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

••• • • • (B) ASSIGNMENT LIMITATION. Notwithstanding any proVISIOn in Paragraph 27(a), if the owner of the so11 acqUires this lease in whole or u.., • 
part by ass1gnment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of ass1gnment and 
the agen~y power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so1~ 1! ~~'! • 
ass1gnee 1s: • 

(1) a nominee of the owner of the soil; • • • • 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subs1d1cfl)t• • • 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation wh1ch is the owner of the so1l; • • 
(5) a partner or employee in a partnership which is the owner of the soil; ! • • • • • 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor, administrator, receiver. or conservator for ~he • 
owner of the so1l; or • •. •.: 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained m this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender th1s lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of th1s lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by th1s lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under th1s lease pnor to the 
surrender of such acreage. - - - -----29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released . .'rllcil assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the record~~rument certified by the County Clerk of the 
county 1n which the instrument is recorded, must be filed in the General Land Office within ~G days of the last execution date accompamed by the 
prescribed filing fee. If any such assignment is not so filed , the rights acquired untie; 1flis lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUS F.. All prc~;\$\Oii~ pertaming -to the lease of the above-described land have been included in th1s mstrument. 
mcluding the statcrr.en\ ot the true consideration to be paid for the execution of this lease and the rights and duties of the part1es. Any collateral 
agreements concemmg the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting the State's mterest m 
the leased premises. When the interests of the owner of the soli confliCt with those of the State, the owner of the soil IS obligated to put the State's 
mterests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1thin thirty days after 11 becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaming to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease. or if th1s lease 1s ass1gned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall agam be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as wa1ving the automatic termination of th1s 
lease by operation of law or by reason of any special limitation arising hereunder. Forfe1tures may be set aside and this lease and all rights thereunder 
re1nstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual lien on and security interest in all leased minerals in and eX1racted from the leased premises, all proceeds wh1ch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of th1s lease 
Should the Commissioner at any time determme that this representation is not true, then the Commissioner may declare this lease forfeited as prov1ded 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease w1th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners, 
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 



of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limtled to, all losses and 
expenses which are caused by the activities of Lessee, tis officers, employees, and agents arising out of. inctdentalto, or resultmg from, the operations 
of or for Lessee on the leased premtses hereunder, or that may arise out of or be occastoned by Lessee's breach of any of the terms or provtstons of lhts 
Agreement, or by any other negligent or strictly liable act or omisston of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, mdemntfy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, thetr successors or asstgns, agamst any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liabtlily, includtng attorneys' fees and other legal expenses, including those related to 
envtronmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansmg 
from or m any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arismg from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occastoned by Lessee's breach of any of the terms or provtsions of lhts Agreement 
or any other act or omtsston of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, mvttees, and thetr 
respecttve successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, mdemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provtded above 1n connection wtlh 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammatlon or 
pollution of any environmental medtum, including soil, surface waters, groundwater, sedtments, and surface or subsurface strata, ambtent atr or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to rema1n on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Ltabtlity Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quanltlies 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AG~i1JST : 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COUR"f • 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, ~ 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCt. Qit . 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND mTER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR Aem:r • 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENT~ OF • 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONS1: 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDI~FJ.r. . 

GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF•THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM. '-N;r' : 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATie.JS .. 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provistons. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the Cvur'1iy records and 
in the General Land Office of the Slate of Texas. Once the filing requirements found in Paragraph 39 of this lease hays Leen satisfied, the effecttve date 
of lhts lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter g of the Texas Business and Comme:ee Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises Is IQC<lted, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (~!'::eli 1s made and certified by the County Clerk from his records) 1s fi led m the 
General Land Office in accordance wlth Texa.§_ !'l.a.tc~rces Code 52.183. Additionally, this lease shall not be binding upon the State unless 11 
recttes ~~l~~-Co'liS'iCI'efation paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 

- 1Cc0ni'Pany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40, 41 AND 42 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3"') years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (41

h) and fifth (5'h) 
years of the primary term provided for herein by tendering a payment of one thousand five hundred dollars ($1500.00) per net acre, such payment to be 
divided equally between the State of Texas and the owner of the soil and made prior to June 10, 2016, as to any acreage covered hereby and not 
otherwtse bemg maintamed by any other provision herein at such time. 

41 . If, at the expiration of the pnmary term, thts lease is being maintained in force under any provtsion of the lease, or wtlhtn 180 days pnor to 
the exptration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premtses or lands pooled therewtlh , or 
Lessee is then engaged in operations on the leased premises or lands pooled therewtlh, Lessee agrees to begin a continuous drilling program wtlhm 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, lhts lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon whtch operattons are 
betng conducted, limited, respectively, to those depths from the surface down to the strattgraphtc equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commtssion" means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drillmg untl or production unit in accordance wtlh the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, ni) the terms 
"commenced" and "commencement• mean the date when a well is spudded, and iv) the terms ·completed" and "completion• mean the date the tmtlal 
potential test report is filed with the commission, if a productive well, or the date the pluggtng report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to lhts lease, or lands pooled lherewtlh, for the 
purposes described m paragraph 1 hereof, together with easements and rights of way for roads, pipelines, nowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands sttll subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permttted by lhts lease shall 
be the termination or parttaltermination of Lessee's rights under the lease as provtded above. 

42. Owner of the soil hereby agrees to deliver, furnish and/or execute any documents as may be needed to clanfy any l ttle tssues that may 
arise pertaining to the subject property as leased herein. 
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IN WITNESS WHE~~OF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

Individually and as Agent for the State of Texas 

Date:_...::...6'_- _/_J.-_,-={ 3=-----

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

Date: 10 ( (_ c ( 2..-=> l3 

(CORPORATION ACKNOWLEDGMENT) 

•• • • • • •• 
• 

• • •••••• • 
•••• • • • •• • 

• BEFORE ME, the undersigned authority, on this day personally appeared !:!.Jo~h~n.!..W.!.!..o.· ..!W-"a"-'1"'-sh,_,_ _ ____ _ _ _ _ ______ __,•.--- · 

known to me to be the person whose name is subscribed to the forego1ng Instruments as A:....:..:>tto"'r"'n""e .... y--"lnc:..-.:..F.,a""ct,__ _____ _ _ ______ _.: _• _• _• • • 

of P-H Energy. LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me th~t'h~ : 

executed the same for the purposes and consideration therein expressed, in the capac1ty stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the _ _ _,d..,__.?'--_ __ day of ~ ,2013. 

7~J!l~ ---

STATE OF CALIFORNIA 

ESTELA NAVARRO 
No lory Public. Stote or Texos 

My Commission Expires 
September 13, 2016 

COUNTY OF ________________ _ 

Notary Public in and for !.~a- State of Texas 

•••• 

BEFORE ME, the undersigned authority, on 

\ (ACKNOWLEOGMEND 

his day personally appeared JOHN E. BLEY, kno n to me to be the person whose name IS subscnbed to 

the foregoing instrument, and acknowledged t me that he executed the same for the purposes nd consideration therein expressed. 

Given under my hand and seal of office is the ___ day of---------'<------· 2013. 

See Attached for Official Notarization 
Notary Public en and for --''<--------- -----



. ' . . 

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189 

~.G'<'~~~~~~~~~~~~..<;:('.c¢~..<:;:<'~-c<"~ 

' 
State of California } 

County of s t./1 n 1) l e_ ~{) 
On f! ~!J ~()L 3 belo~e, ---1----'-""-:....:..._;-----'=-:-:-~~~;,:,-:-::~:!:--4-'-.!.><I.....:..+-+-~L....:.I=-G , 
personally appeared --........\...' lwo....:...Lb ...... n'--~-__._E""'--''-.....lbo<;.,.,..:-~-:-::---:-:-----------

MARY C. DINSDALE 
Commlasion #1945577 
Notaty Public - Clllfomll 

San Diego County 
Comm. 

Place Notary Seal Above 

who proved to me on the basis of satisfactory 
evidence to be the person~· whose name~ is/affl 
subscribed to the within instrument and acknowledged 
to me that he/she/they executed the same in 
hislher!theif authorized capacity~. and that by 
his/~eFitheif"" signature~ on the instrument the 
person(s1, or the enti ty upon behalf of which the 
person~ acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the 
laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature:~ ~~~12 '--( /1 ~~OtalYPubloc I 
OPTIONAL----~~----------------

Though the information below is not required by law, it may prove valuable to persons relying on the document 
and could prevent fraudulent removal and reattachment of this form to another document. 

Description of Attached Document - -
Title or Type of Document: ---------------------=-.-=.-=;-::..-:__ ... ___ _ __ ,-
Document Date: --- --------------7;.:;liif5e'r of Pages: _____ _ 

Signer(s) Other Than Named Above: ----------::; ... ~rtt:::... ___ ____________ _ 

Capacity(ies) Claimed by Signer(s) . ../ -----Signer's NamP~. '--------------
0 Corporate Officer - Title(s): --------

0 Individual 

0 Partner - 0 Limited 0 General 

0 Attorney in Fact 

0 Trustee 

RIGHT TliUMBPRINT 
OF SIGNER 

Top of tht.mb here 

Signer's Name: -------------
0 Corporate Officer - Title(s) : ______ _ 

0 Individual RIGHT THUMBPRINT 
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FILED FOR RECORD 
REEVES COUNTY, TEXAS 

J ul10, 2013 at 02:21:00 PM 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%tustin, '<rrexas 

OIL AND GAS LEASE 

EL~- Ol'l.S \) 

••• • • • •• 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 
• • • • • •• •• 

THIS AGREEMENT is made and entered into this 10th day of Jun~. 2013, between the State ofTexas, acttng 

by and through its agent, ROBERT M. BLEY, husband of Barba L. Bley, dealin.5!c~h his separate property 

-------- -"l!J;l.~~~-i;;';g.~s is- mrnfEiRvNWOODWAYSAN DIEGO CALIFORNIA 92120 

said agent herein referred to as the owner of the soil (whether one or more), and ______ .r:P:.!:ET:.!..!:R~O~H'-"Ac:l.WurK~PE:..DR~O(..!:P:,!,Eo.!.R~T!..!.I E~S....:L~P'---------

whose mailing address is _____ _!.,P~O!-'S!-'T~O~F.!..F~I C"-!E~B:.::.O!.!.X~22!o;7"-'1~9~H:.::,O~U~S~T~O~NC!.L..T!..!EX~A~S~7..!.7~0,27!,.;-~9""9""98,_ __ hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under th1s lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks. storing oil and buildmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the followtng lands 
Situated in REEVES County, State of Texas, to-w1t: 

The SE/4 of the SW/4 of the SE/4 of the SE/4 of Section 48, Block 57, Township 1. Abstract 4241 , T&P RR Co. Survey, Reeves County, Texas, 
contammg 2.500 acres, more or less 

containing --"'2."'5""00"'----- acres. more or less. The bonus consideration paid for th1s lease 1s as follows: 

To the State of Texas: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

To the owner of the soil: FOUR HUNDRED SIXTY EIGHT DOLLARS AND 75/100 

Dollars ($468.75) 

Total bonus consideration: NINE HUNDRED THIRTY SEVEN DOLLARS AND 50/100 

Dollars ($937.50) 

The total bonus consideration paid represents a bonus of ONE THOUSAND FIVE HUNDRED DOLLARS AND 00/100 

Dollars ($1500.00) per acre, on 0.625 - net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as ·long tiJ_eteafter~..Qil and gas, or either of them, is produced in paying quantit1es from sa1d land. As 
used in this lease;-the term "producecfTn paying quantities" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
cov~red exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, th1s lease shall terminate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit tn the =-==-=-::-::-,.--

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 



or 1ts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amounl specrfied below, 10 addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before sa1d date. Payments under this paragraph shall operate as a rental and shall cover the pnvilege of deferring the commencement of a well for 
one (1) year from said date. Payments under lhis paragraph shall be in the following amounts: 

To the owner of the soil:----------------------------- - -­

Dollars ($·----------' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (!HIS IS A PAID UP LEASE) 

Dollars ($ __________ __, 

Total Delay Rental:----------------------------------
Dollars ($ _________ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee. or any 
ass1gnee of this lease, and may be delivered on or before the rental paying date. If the bank designated 10 this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the so11 shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liqu1d form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the so1l or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other li?..,uid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run , or 2) the highest market pnce thereof offered e~! 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased prem1ses is sold, used or processed 1n a plant, it w1ll be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type. or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such ~ea~ • 
will be recovered. The requirement that such gas be run through a separator or other equ1pment may be wa1ved, 10 wnt10g, by the royalty owners• upon 
such terms and conditions as they prescribe. • • •: •. 

•• • 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances ntlt 

defined as oil in subparagraph (A) above, produced from any well on said land (except as prov1ded here1n with respect to gas processed in a plhtJQ~. 
the extract1on of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, ~~ the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the h1ghest market price pa1d or offerjtl fpr : 
gas of comparable quality in the general area where produced and when run , or the gross pnce pa1d or offered to the producer, whichever is the gre'Me~ • 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square 1nch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accord1ng to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of test10g 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the so1l or the Commiss1oner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from th1s lease, and on fifty percent (50%), or that percent accruing to l~e. · hiehever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; .lll!J:Jioed t hat if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns ~n-interest, then the percentage applicable to hqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there is no such third party, the highest pg1•cent then being specified in processmg agreements or contracts 1n 
the mdustry), whichever is the greater. The respective royalties on ~~sand on liquid hydrocarbons shall be determmed by 1) the h1ghest market 
price paid or offered !o; C.fi}'~as (or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross pnce pa1d or offered for such res1due 
gas (or the weighted average gross selling price for the respect1ve grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties wh1ch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg hqu1d 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processmg shall be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product 1s 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in which such products are produced; whichever IS the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is mamtained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not spec1fy a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to lime, the owner of the so1l or the 
Commissioner of the General Land Office may, at the option of e1ther, upon not less than sixty (60) days nobce to the holder of the lease. reqUire that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those pa1d 1n kmd) shall be w1thout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherw1se making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved. including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subJeCt to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
mjection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contamed 1n the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner wh1ch entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austm, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth 1n the Texas Reg1ster. Rules currently provide that royalty on 011 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts and 



other checks or memoranda of amount produced and put into prpelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
whrch the General Land Office may require to verify the gross production. disposition and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assrgned General Land Office lease number the amount of royalty bemg pard on each lease If Lessee pays 
hrs royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whrchever rs 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. In addrtron 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is srxty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
whrch is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paymg or causmg 
royaltres to be pard as prescribed by the due date provided herein. Payment of the delinquency penalty shall 1n no way operate to prohrbrt the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provrsions shall not apply 1n 

cases of title drs pule as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissroner of the General Land Offrce 
w1th its best possible estimate of oil and gas reserves underlying th1s lease or allocable to this lease and shall furnrsh sa1d Comm1ss1oner w1th cop1es of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thm th1rty (30) days after 
entering mto or making such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertainmg to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to mspection and exammation by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Comm1ssroner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commissron forms for application to drill. Cop1es of well tests , 
completron reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed w1th the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premrses and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" in the title Additionally, 1n accordance w1th Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land mu~t·ctlio : 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or othef • 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addrtlon to those hen!ln 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface ca~gg'~ • 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well"to the 
General Land Office within fifteen (15) days after the makmg of said survey. • • •: •. 

•• • 
(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office wMn 

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were Sl~~~'l . 
the General Land Office. • 

• • 
11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discove~ •n(j : 

production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate rf on or 
before the exprration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnllrng or 
reworking operations thereon, or pays or tenders the nex1 annual delay rental in the same manner as provided in this lease. If, dunng the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of tile primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drillmg or rework1ng 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation ci production under Paragrap!J. ~~ .. ~Fvo'td 'the T1rst 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within '.~ primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the ren\il,\. payr;lg date following the exp1ratron of srxty (60) 
days from the date of completion of such shut-in oil or gas well and upon the fa1lure to make wth payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is lo~tad on the leased pre11ises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee 1s then engaged 1n drilling or reworking operations thereon, th1s lease shall remam m force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than srxty (60) days during any one such operation. and if they result in the production of oil and/or gas, so long thereafter as orl and/or gas is produced 
m paying quantities from sa1d land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided 1n th1s lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworkrng 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue 1n good 
farth and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result 1n the productron 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premrses in paymg quanbties or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlhng or reworkrng 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addrtional dnlltng or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall grve wrrtten notrce 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the e·xpiration of the primary term of a lease that, until being shut in, was being 
maimained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas IS not be1ng 
produced for lack of suitable production facilities or lack of a su1table market. then Lessee may pay as a shut-m oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days alter 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation 1n accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month followmg the month 1n whrch 
production ceased, and, after that, 1f no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the penod the lease is kept 1n effect by payment of the shut-moil or gas royalty, 011 or gas rs 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producmg 
reservoir, or 1n any case in which drainage is occurring, the right to continue to mamtain the lease by paymg the shut-In oil or gas royalty shall cease, but 
the lease shall remam effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased prem1ses. The compensatory 
royalty rs to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil, beginnmg on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the dramage or that ts completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty pa1d 1n any 12-month penod 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of thrs 
lease. None of these prov1s1ons will relieve Lessee of the obligat1on of reasonable development nor the obligation to drill offset wells as provided 1n 

.. 

-



Texas Natural Resources Code 52.173; however, at the detennination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE·. Notwithstanding any proviSIOn of this lease to the contrary, after a well producmg or capable of producmg 011 or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator 1n drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the product1on thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 1t shall then 
tennmate as to all of the leased premises, EXCEPT (1) 40 acres surroundmg each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-moil or gas well as provided m Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworkmg operations, or (2) the number of acres included in a producmg pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effect1ve date of the partial tennmatlon provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sa1d well or wells for 
production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of mgress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1st1ng roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retamed lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it shall 
further tenninate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well located on acreage retained m 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease {as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said tennination shall be delayed for an additional period of two {2) years and so long thereafter as 011 or gas 1s produced m 
paymg quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be m the forltf~t.a : 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office W1thuT • 
thirty (30) days after partial tennination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satlsfact~ 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the G~Q~III% . 
Land Office, accompan1ed by the filing fee prescribed by the General Land Office rules in effect on the date the release IS filed. If Lessee fa1ls or r~fuses 
to execute and record such release or releases within ninety {90) days after being requested to do so by the General Land Office, th~trf ,~~. 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record M ch • 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and sush 
designation shall be binding upon Lessee for all purposes. : • . • : • 

• 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obli_9etion • 

to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the ~e •• ~~: 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dramage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of I he leased premises. 
or in any case where the leased premises is being dra1ned by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased prem1ses within 100 days after the drammg well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producmg in commercial quant1t1es and shall prosecute such drilling w1th d1hgence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennmallon 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells requ1red under this paragraph. - ----------

18. FORCE MAJEURE. If, after a good faith effort, Lessee IS prevented from complymg ~i\'rl any exp;;s or 1mplied covenant of th1s lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased prem1ses by reason of war, rebellion. riots. 
strikes, acts of God, or any valid order, rule or regulation of government authority , \'nen while so prevented, Lessee's obligation to comply w1th such 
covenant shall be suspended and Lessee shall not be liable for damage:> for failure to comply With such covenants; additionally, th1s lease shall be 
ov•--."'- '" .. ,.,;, .. •--··-- '" IJ•~•en~eu, oy a1oy Su<..ll cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
~rem1ses. However, nothmg m th1s paragraph shall suspend the payment of delay rentals in order to mamta1n this lease in effect during the primary term 
m the absence of such drilling or reworking operations or production of oil or gas. 

. 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
'" payments o"':'ed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so1l. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate m the above 
described land, whether or not Lessee's interest is speCified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be pa1d to ~i"_Jin the proportion wh1ch his interest bears to the entire undivided surface estate and the royalties and rental herem prov1ded to be paid to 
the CommiSSioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the CommiSSioner of the 
General Land Office a wntten statement which explains the discrepancy between the mterest purportedly leased under this lease and the actualmterest 
?wned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-s1xteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is mcluded w1thin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sect1ons 
52.151-52.154, or if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total 
amount described here~n . payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments detennined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary tenn, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irngatlon purposes 
for waterflood operations Without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGE~. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements. livestock and crops on sa1d land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on sa1d prem1ses Without 
the Written consent of the owner of the soil. 

. . 25. POL_LUTION. ~n developing this area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution w1thout 
hm~tmg the fo~ego1ng , pollution _of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent Spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 



mamtain fences around its slush, sump, and drainage p1ts and tank batteries so as to protect livestock against loss, damage or InJUry, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drillmg s1te of all rubbiSh 
thereon. Lessee shall, while conductjng ope~ations on the leased premises, keep said premises free of all rubbish , cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, includmg the right to draw and remove casing, w1thin one hundred twenty (120) days after the exp1rallon or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove cas1ng from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after th1rty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machmery, 
fixtures, or casing which are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in th1s paragraph and Paragraph 29 of this lease, the nghts and estates of e1ther 
party to this lease may be assigned, in whole or in part, and the provis1ons of this lease shall extend to and be bmding upon the1r he1rs, dev1sees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until th1rty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such ongmal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and d1scharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apport1oned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acqu1res this lease in whol~·o~4n ! 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment anc! • 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so1l 1f tl!e 
assignee is: :. • •:. 

(1) a nominee of the owner of the so1l; • 
(2) a corporation or subsidiary in which the owner of the soi11s a principal stockholder or 1s an employee of such a corporation or subs1d1~~~ : • • 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; • • • 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; • 
(5) a partner or employee in a partnership which is the owner of the soil; • • 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator f~ ih~ • • 
owner of the soil; or • 
(7) a family member of the owner of the soil or related to the owner of the soli by marriage, blood, or adoption. • •• • •: 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender th1s lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under th1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is ass1gned or released ~~.:c<o asstgnment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recordeo 1nstrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office witt-in \:!0 days of the last execution date accompan1ed by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. ---

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included m this mstrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the part1es. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease 1nvahd. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's mterest m 
the leased premises. When the interests of the owner of the soil con01ct with those of the State, the owner of the soil IS obligated to put the State's 

interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum w1thm thirty days after 1t becomes due. or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or 1f Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of th1s lease, or if th1s lease IS ass1gned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be ~ubject to forfeiture b~ the 
Commissioner and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall agam be 
subject to lea~e under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provis1ons of the law and of this lease and the rules and regulations that may be adopted relat1ve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
th1s lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds wh1ch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and mprovements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royallles or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedmgs in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requ1re Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease 
Should the Commissioner at any time determine that this representallon IS not true, then the Commissioner may declare this lease forfeited as prov1ded 

herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under th1s lease w1th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclus1on of th1s prov1s1on in this lease sat1sfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so1l, their offiCers. employees, partners, 



.. 
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any act1ons and causes of action 
of every nature, or other harm. including environmental harm, for which recovery of damages is sought, including, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to. or resulting from, the operations 
of or for Lessee on the leased premises' hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemmfy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, agamst any 
and all cla ims. liabilities, losses, damages, actions, personal injury (including death), costs and expenses. or other harm for which recovery of damages 
is sought, under any theory includmg tort, contract. or strict liability, including attorneys' fees and other legal expenses, mcluding those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those aris1ng 
from or m any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1nat1on or 
pollution of any environmental medium. including soil, surface waters, groundwater, sediments. and surface or subsurface strata. amb1ent a1r or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bnng or perm1t to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.}, or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER~Q : 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST• • 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COUR,­
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEAS~.~~=• 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANC'l' OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WAlt!lit• 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR AEf<iill,. ! 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS Of 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPGNSEe 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIAf~t~• • 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TJ-!IS • 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM•4"t.: 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record 1n the CO!.I:it}' :scords and 
1n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease hEve oeen satisfied, the effect1ve date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and ~.71merce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased prerm~cs-is loCated, and certified copies thereof must be filed in the General Land 

--~~~ ~e :Z !Tt;~tnJntir~~ \:i.lpy -orthisiease (which is made and certified by the County Clerk from his records) is f1led m the 
General Land Office in accordance w1th Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideratiOn paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40. 41 AND 42 

40 DELAY RENTALS As stipulated in Paragraph #3 of th1s lease the rentals for th1s lease have been PAID-UP for the second (2"") and 
third (3'd) ye~rs of the primary te~ hereof. Lessee or its ass1gns shall have the,right to keep th1s lease in force and effect for the fourth (4'") and f1fth (5'") 
years of the primary term provided for herein by tendering a payment of one thousand five hundred dollars ($1500.00) per net acre, such payment to be 
divided equally between the State of Texas and the owner of the soil and made pnor to June 10, 2016. as to any acreage covered hereby and not 
otherwise bemg maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease. or Within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therew1th. or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begm a continuous drilling program withm 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operat1ons, whichever IS the later 
date: and thereafter to carry on the continuous dnlling program on the leased prem1ses or lands pooled therew1th until all proration un1ts have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeedmg well. Should Lessee 
fa11 to begin the continuous drilling program or subsequently default in the performance thereof, then 1n either event. this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic eqUivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission· means the Railroad Comm1ssion of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
·commenced" and "commencement• mean the date when a well is spudded, and iv} the terms ·completed" and "completion· mean the date the mit1al 
potential test report is filed with the commission. if a productive well, or the date the plugging report 1s filed w1th the commiss1on, 1f a dry hole, 1n either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termmation of th1s lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facil ities on or across all of 
the leased premises for the exploration, development, production, gathenng or transportation of oil, gas and other products from the lands still subject to 
th1s lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or perm1tted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

42. Owner of the soil hereby agrees to deliver, furnish and/or execute any documents as may be needed to clanfy any Iitie 1ssues that may 
anse pertaining to the subJect property as leased herem. 



IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

BY: ROBERT 
Individually and Agrt for the State of Texas 

D•to 0t1 ~ t (3 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

~/A.J·CA~ 
t~~ALSH, Attorney-In-Fact 

Date: (p ( '- 7 ( 2....:> l 3 

(CORPORATION ACKNOWLEDGMENT) 

.,. . . 
• • •• 

~ . ....... .. ..... 
• • • .. ~ 

BEFORE ME, the unders1gned authonty, on this day personally appeared Jt.J~oh~n.!..W.!..!.,.· ..!.W!.!a~ls2..!.h!...-________________ .::... 

known to me to be lhe person whose name is subscnbed to the foregoing instruments as Attorney-In-Fact • • ..... , . . 
of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me thCV, he • 

executed lhe same for the purposes and consideration therein expressed, in the capac1ty stated, and as the act and deed of sa1d corporation. 

G1ven under my hand and seal of office this the _ _ __,d'-'-1_._ ___ day of ~ ,2013. 

,,,,,,~u,,,,, 

lf>f"i!!f:"-- ESTELA NAVARRO 
§ =,"P{_:(O ; Notary Public, Slate ot Texas 
<.~; ... .. -~:f Mv Commission Expires 
'•,,f.,~.~······ September 13, 2016 

STATE OF CALIFORNIA 

COUNTY OF SAil.. tHE{s;:.u 

~'l[M~ 
7 /), ·' 

Notary Public in and for ~,::'/ - - • 

(ACKNOWLEDGMENT) 

• • • .. ... 

BEFORE ME, the undersigned authority, on this day personally appeared ROBERT M. BLEY, known to me to be the person whose name is subscribed 

to the foregomg mstrument, and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the lit H'l day of 

BARBARA B. BARRY 
Commission# 1915065 

5 uwt; . 2013. 

~u4tit1f1 A. &4 
Notary Public in and for S",. ~o- t)~UkO , C,+(, '[. ..Poll.AJE A 



~
~ 

o---
--..) ~ -

0 
z ~ -r.L: 

' .... 
• • 
•• • 

• 
....... • 
•••• 

• • 
• 

c 
•
•
 

• 
• 

... ,. .. . 
• 

• 
. . . 
.. ... 

~
 

- CI:S Q
 

1) 
c 0 
C

ll 
.
~
 

,.... 
c: 
..... 
c: 
0 
u t: 
0 
v.; 
... ~ - ....... :d

 
t:l.. 

u.i 

15 » 
~
 

T
H

E
 S

T
A

T
E

 O
F

 T
E

X
A

S
 

C
O

 
• T

Y
 O

F
 R

E
E

V
E

S
 

I, D
ianne 0

. F
lo

rer, C
leric o

f the C
o

u
n

ty
 C

o
u

rt in an
d

 
for said

 C
ou

n
ty

 an
d

 S
t.te d

o
 hereby certifY

 that th
e f

o
r
e
g
~
n
g
 is a tru

e and correct copy o
f 

/ 
I
t 

L
z
v
 

.,/..,.. -&
 

d
ated

 
~

&J:(' (c
r 

3.:.-/.3 
, 

filed ro
o

cco
rd

 in m
y office th

it 
rtJ":' 

day'6'r 
L

t:1
!7d 

c 
t /J

t' M,underCierlc'sfilo~o./1 ~
.
0
1
{
~
 

, i[be~
i
n

the 
R

econ!s f
r
~
-
&
e
n
{
 =r(;.;._l/~·'----:~#.e.

'..;.u=..¥=-"-'/::;;..._ _
_

_
_

_
_

_
 _ 

f
4T

O
 C

l!R
T

IFY
 W

H
IC

J;l. W
IJ 

m
y

 hand and offic
ialiC

al a
t Pecoe. T

t:xaa 
rhi• 

IV
 

day
o

f 
:.~

<' 
, 2o.....L

..2... 

;/~1 ~/ 
_

/
"
"
 

D
IA

N
N

B
 o. PLO

RBZ, CX
A

IN
tY

 CLBJUC: 
H

v 
U
(
p
~
 ...... Deputy. 

R
B

B
V

E
S

C
O

U
N

T
Y,T

B
X

A
S

 



PETROHAWK ENERGY CORPORATION 
164617 

1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbilliton com CHECK NO. 

I REFERENCE __j_ INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID 

• • t 

EPL 1'8JUN2013 6/17/13 CKREQ-GENERA 1,875.00 1,875.00 
1 L.LAND.OFC.ST.0

1 
F.TX-06/17/13 

SOIL OWNERS: WILLIAM CHOATE ~/4, STEPHEN 13712474 CHOATE 1/ 

. 
•• • I 

• 
• •••• • 

• 
••• • • I • •••• 

• 

• • 

I •• • 
I • • • • • 
• 
•• • • •••• 

~~~ 
-

437294 COMMISSIONER ('!ifNEMlft TEXAS- GENEBALLAND CHECK DATE 

TOTAL +L_ $1,87s .oo 
-

OFFICE 06/18/13 
BOL0-200 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inqulry@bhpbilliton.com 

BankofAmerica ~ 
-=--~ .-- 164617 
13712474 

DATE 

06/18/13 

PAY One Thousand Eight Hundred Seventy-Five Dollars And Zero Cents···· ·· · ········· ········ ···· ·· ········ · ······ ····--·· 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 

AMOUNT $********1 ,875.00 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

VOID AFTER 180 DAYS 



EXPLORATION LAND SERVICES LLC 
P.O. BOX 52105 
LAFAYETTE, LA 70505 

IBERIABANK 

L 3 71 3 0 1 0 54 7 4 

6/27/201 3 

PAY TO THE Texas General Land Office 1 $ ••700.00 ORDER OF ______________________________________________________________ ~. 

c 
( 

:! 

i 
Seven Hundred and 00/1 00**************•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••····*••••••···•••••• 

----------------------------------------------------------------------------------DOL~RS e 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin, TX 78701 

Filing - 12 Leases; Process - 4 Tracts 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
6/27/2013 Bill Filing & Process Fee 

Orig inal Amt. 
700.00 

Iberia Bank Filing - 12 Leases; Process - 4 Tracts 

.... 
• • . . .... , 
• 
• 

. . . ·~ i 
•• • 
• • • • • • . . .. 

• •• • • • •••• 

Balance Due 
700.00 

6/27/2013 
Discount 

Check Amount 

5474 

Payment 

1
700.00 
700.00 

~~/ 
A\ -/J \'cf->' o-lo 

700.00 



IBERIABANK 4547 
EXPLORATION LAND SERVICES LLC 
P.O. BOX 52105 

-. L3713956 
LAFAYETTE,LA 70505 

7/15/2013 

PAY TO THE· __ T_e_x_a_s_G_e_n_e_r_a_l L_a_n_d_O_ ff_ic_e _____________________ ____~l $ **550.00 ORDER OF_ . 

Five Hundred Fifty and 00/1 00********************************************************************************************** 
--------------------------------------------DOL~RS ~ 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RMS47 
Austin, TX 7S701 

Filing-S leases; Processing-3 Tracts & 1 Assign 

u•oo ~ s ~ ?u• 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
7/15/2013 Bill Filing&ProcessingFee 

Original Amt. 
550.00 

7/15/2013 
Balance Due Discount 

550.00 
Check Amount 

Iberia Bank Filing-S leases; Processing-3 Tracts & 1 Assign 

4547 

Payment 
550.00 
550.00 

1 J ., .... : / .ZJ .• 
:/!ss 
• 
•••• • • • •• • 

• 
• • •••••• • 
• • • • • •• •• 

550.00 



•••• • • • • • 
• •••••• • • 

• 
•••• • • •••• 
•• • • • • • •• 

EXPLORATION LAND S~RVICES, LLC 
P O' Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

June 19, 20 13 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building. RM 847 

Austin , Texas 7870 1 

Re: Oil. Gas and Mineral Leases 
Reeves County, Texas 

Via FedEx 

• Dear Drew: 
• •• • • • •••• 

Enclosed herewith. please fi nd one ( I ) check. made payable to the Commissioner of the General 
Land Office, as well as a copy of sa id check. Also enclosed is a report prepared for you containing 
a calculated breakdown of the interests and property the check covers as well as copies of the leases 
executed by the soil owners (certified copies wi ll be sent upon recordation of said leases). 

Date 
06118/2013 

C heck No. 
164617 

Amount 
$1,875.00 

Please sign and return the copy of the check to me in the enc losed prepaid envelope. 

T trust that you wi ll not hesitate to call me with any questions that you may have concerning this 
matter. 

encl. 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

June 27, 20 13 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin , Texas 7870 I 

Re: Oil , Gas and Minera l Leases 
Reeves County, Texas 

? ' 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find certi fi ed copies of eleven ( II ) Oil and Gas Leases and one ( I) Lease 
Ratifi cation taken in the name of the State of Texas, in favor of Petrohawk Properties, LP, listed as 
foll ows: 

Lease No. Date Lessor 
ELS-0074A 05/20/20 13 Walter W. Mathews 
ELS-0074B 05/20/20 13 Clifford W. Mathews 
ELS-0074C 05/20/20 13 Donn M. Mahin 
ELS-0116B 05/24/20 13 Julia Lucinda C. Raman 
ELS-01 17C 04/24/201 3 Carol Engstrom Coll ins 
ELS-0117D 04/ 15/20 13 Nancy Rodgers Pharris 
ELS-0117F 04/24/20 13 John Erik Robertson 
ELS-01 2 1 05/ 15/20 13 Cha rlene helton 
EL -01 22A 05/15/20 13 John Ri chard amuel 
ELS-01 22A 05/ 15/20 13 Elizabeth am uel (Ratifi cation) 
ELS-0125A 06/ 10/20 13 Stephen Choate 
ELS-0 125 8 06/ 10/20 13 Wi ll iam Choate 

Also enclosed, please find a check in the amount of$700.00. This amount covers the filing fees for the 
eleven leases & one ratification @ $25/per lease. It also covers the fi ling fees for the tracts li sted under 
ELS-0074A, B & C; EL -01 2 1: EL -0 122A & EL -0 125A & 8 @ $ 1 00/tract. This covers all required 
fees associated with the above listed leases. Be advised that the filing fees for tracts listed under EL -
00 116B were paid by check number 5384, issued May 20.20 13, and the filing fees for the tracts listed 
under ELS-0 I 17C, D & F were paid by check number 5216, issued March 12, 20 13. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that yo u wi ll not hesitate to call me wi th any questions that you may have concerning thi s matter. 

~i ncere ly yours, 

JLrJa}lL M~~ 
ata lie Holeman 

encl. 



• r • 

EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105. • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

July 15,2013 

Vfr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin, Texas 7870 I 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find certified copies of eight (8) Oil and Gas Leases and one (I) Assignment 
of Oil and Gas Leases and Bill of ale taken in the name of the tate of Texas, in favor of Petrohawk ••• • 
Properties, LP, listed as follows: 

Lea e No. 
ELS-0 11 6A 
EL -0 123 
ELS-01248 
EL -0125C 
ELS-0125D 
ELS-0127A 
ELS-01 27B 
ELS-0 l27C 
HK-0087 

Date 
05/24/20 13 
05/24/20 13 
06/ 13/20 13 
06/ 10/20 13 
06/ 10/2013 
06/ 13/20 13 
06/ 13/20 13 
06/ 13/20 13 
06/2 1/20 13 

Lessor 
Walter C. Cremin, Ill 
Stanley . Staples 
Cox Fami ly Trust 
John E. Bley 
Robert M. Bley 
R.B. McGowen. III 
Jack Lou is McGowen 
R.B. McGowen, Jr. 
Unit Petroleum Company 

Also enclosed, please find a check in the amount of$550.00. This amount covers the filing fees for the 
eight leases & one assignment @ $25/ per lease. It also covers the filing fees for the tracts listed under 
ELS-0 123; EL -0 l24B & EL -0127 A, B & C@ $ 1 00/tract. This covers all required fees associated 
with the above li sted leases. Be advised that the filing fees for tracts listed under ELS-00 11 6A were pa id 
by check number 5384, issued May 20, 20 13, and the fil ing fees for the tracts listed under ELS-0 l25C 
& D were pa id by check number 5474, issued June 27, 20 13. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you wi ll not hesitate to ca ll me with any questions that you may have concerning this matter. 

encl. 

• • .. 
• 

• • •• •••• • 
•••• • • • .. . 

• 
• • •••••• • 
• • • • • •• •• 



- JUNE 19, 2013 REQUEST 
SECTION 48, BLOCK 57, TOWNSHIP 1, ABSTRACT 4241 , T&P RR CO. SURVEY, REEVES COUNTY, TEXAS, 

I Ht: ~t:/4 Ut- I Ht: ~VV/4 Ut- I Ht: ~t:/4 Ut- I HE SEI4 

Bonus Per 
Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

WILLIAM CHOATE 2.5 1/4 0.62500000 $1 ,500.00 $468 75 $468 75 $937 50 
STEPHEN CHOATE 25 1/4 0 62500000 $1 ,500.00 $468.75 $468 75 $937.50 
JOHN E BLEY 2.5 1/4 0.62500000 $1 ,500.00 $468.75 $468 75 $937.50 

I ROBERT M BLEY 2.5 1/4 0.62500000 $1 ,500.00 $468.75 $468 75 $937.50 
TOTALS 2.50000000 $1 ,875.00 $1,875.00 $3,750.00 

!Total Amount paid by check $1 ,875.001 

• ••• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • ... • • • • • 
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T JEXi~ S 

December 9, 2013 

M icah Strother 
BHP Bil liton Petro leum 
Post Office Box 22719 
Houston, Texas 77027 

Re: ta te Lea e MF 115498 

Dear Mr. Strother: 

IE JR _(.;_ L 
JERRY P ATTERSOJ , COMMISSIO ER 

Four RAL leases covering 5 ac. , Sec. 48, Blk. 57, T-1, T&P Ry. 
Co. Survey, Reeves Co, TX 

The certified copies of the Re linquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. P lea e refer to these numbers when 
making payments to the tate a nd in all future correspondence concerning the leases. Failure to 
include the min eral file num bers rna deJa proces ing of a ny payments towa rds the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as wel l. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3. Plugging Report; 
G-5, Gas We ll Classification Report; G-1 0, Gas Well Status Report; W- 10, Oil Well tatus Report; W- 12, 
Inc lination Report; e lectric logs; di rectional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifics that the sutface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State · s portion of the cash bonus. We 
are also in receipt of the processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo. texas.gov 

Stephen F. Austin Building · 1700 North Congrc~~ Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.statc.tx.us 



State Lease No. 

MF115498A 

MFII5498B 

MF115498C 

MFI15498D 

Lessor as agent for State ofTX 

Stephen Choate 

William Choate 

John E. Bley 

Raben M. Bley 

Dated 

06/10/ 13 

06/10/ 13 

06/ 10/ 13 

06/ 10113 

Recorded Voi/Pa!!e 

13-04431 

13-04432 

13-04846 

13-04847 

Bonus Amount 

$468.75 

$468.75 

$468.75 

$468.75 
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Page 1 of'2 

Check No.: 207168 
Payment Type: RENTAL 

Lease Number: 1044503/001 LSE 

Period Covered: 06/10/2016-06/10/2016 
Payment Amount: $468.75 

Original Lessor: STEPHEN CHOATE 

175065 05 11 1 000003 000009 001/004 

Lease Effective Date: 06/10/2013 Recording Information: Book # 1007 Page# 769 . 13-04431 

State: TX 

Check Remarks: 
MF115498A DELAY RENTAL, YRS 4 & 5 OF PIT 

BLK 57, T1. SEC 48 

• •• 
e I • ••• 

• ··~··· • • 
I 

' ... • ••It. 
•lo • • • • . .. 

• • • • ie • 
• •le • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

16711155 

(BA#) :80104210 Payment AmouV,68.75 



00469,1 

•• • • • • .. .. 
• ...... 
• • 

•••• .... 
• •• • • • •• • 

•• • • • • • ••• 



Page 1 of 2 

Check No.: 207169 
Payment Type: RENTAL 

Lease Number: 1044503/002 LSE 

Period Covered: 06/10/2016-06/10/2018 
Payment Amount : $468.75 

Original Lessor: WILLIAM CHOATE 

175065 05 11 10000040000130011004 

Lease Effective Date: 06/10/2013 Recording Information: Book # 1007 Page# 776 , 13-04432 

State: TX 

Check Remarks: 

MF11 5498B DELAY RENTAL, YRS 4 & 5 OF PIT 

BLK 57 , T1 , SEC 48 

• •• • • ••• 
• . . -~·. • • 

•••• • • • •• 
• • • • • • . .. 
• . .. 

• • • ... . 

Fo r t he C redit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

(BA#): 80104210 

16711156 

~\ 
\ 

Payment Amo 1:1¥ $468.75 



.. ... • • • • • . ... 
•• . • • • • • • • •• • . . 

•• • • ~ 
• • • • . 

. . 
• • • • 

t· i lc o. --- ------- - ----- - ­

- ---------------County 

Dale Fi led:----- --------­
George P. Bush, Commissioner 

• • 
•• 
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Page 1 of 2 

Check No.: 207170 
Payment Type: RENTAL 

Lease Number: 1044503/003 LSE 

Period Covered : 06/10/2016-06/10/201 f3 
Payment Amount: $468.75 

Orig inal Lessor: JOHN E BLEY 

17506505 111 000006000021 001/004 

l ease Effective Date: 06/10/2013 Reco rding Information: Book # 1010 Page# 383, 13-04846 

State: TX 

Check Remarks: 
MF11 5498C DELAY RE NTAL. YRS 4 & 5 OF PfT 

BLK 57, T1. SEC 48 

• •• • • ••• 
• •• ••• • • • 

• 
~ ... . . . ~· 

••• • • • . .. 
• . .. . ~ . 

•• • • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N; CONGRESS AVE 

AUSTIN, TX 78701 

Co unty: REEVES 

16711]57 

~\ 

(BA#) :801 04210 Payment Amou~ 468.75 



004694 

•• • • • • •• •• . 
•••••• • • 

•••• • .... . .. 
• • • .. . 

• 
•• • • • • • ••• 



Page 1 of -2 

Check No.: 207171 
Payment Type: RENTAL 

Lease Number: 1044503/004 LSE 

Period Covered: 06/10/2016-06/10/2019 
Payment Amount: $468.75 

Original Lessor: ROBERT M BLEY 

175065 0511 1 000008 000029 001/004 

Lease Effective Date: 06/10/2013 Recording Information: Book# 1010 Page# 392, 13-04847 

State : TX 

Check Remarks: 

MF115498D DELAY RENTAL, YRS 4 & 5 OF PIT 

BLK 57, T1 , SEC 48 

. .. 
• I • ••• 

• .. , ... 
• • 

I 

•••• • •• •• 
•• • • • • . .. 
• 

• •• • • • ••• • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County : REEVES 

(BA#) :80104210 

16711158 

Payment Amot:tk $468.75 
\ 

r;r\ 
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i 

Anadarko E&P Onshore LLC Mf \ \ 5 L\ qi 
u~~ 'nlJ-\\ 

STATE OF TEXAS 
OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

Division Order 

See reverse for list of 
Properties and Interests . 

YOUR COPY 

Effect ive Date: Date of First Sales 

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko E&P 
Onshore LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership , decimal interest, or payment address. All such changes shall be 
effective the first day of the month following receipt of such notice. 

Payor 1s authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under 
the laws of the state in which the property is located. 

Note: NADOA Model Form Division Order (Adopted 9/95) 

Special Clause(s): Payee agrees that by execution of this DO and return ing the signature page to Payor that the signature page 
will be attached to Payor's duplicate original of this instrument and treated as an original for al l purposes. 

Signature of Witness 

Signature of W itness 

./ 

RV45678204 

STATE OF TEXAS 

OFFICE 

Owner Signature/Corporate Title 

Owner Signature/Corporate Title 

Owner Address (if different from above) 

C ity, State Zip Code 

Owner Daytime Phone 

Email Address 

· f ailure to furnish your Soci al Securityffax ID num ber will result in w ithholding tax In accordance w ith federal law and any tax withheld 
w ill not be refu ndable by payer. 

·~ A ll individual parties must com plete and return the enclosed W9 to ens ure pro per payment. Additional forms may be obtained a l www.irs.gov 

Please return to: 
Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251 -9874 
1-800-359-1692 

Page 1 of 2 

Date Prepared: June 18, 2018 
Prepared By: SARAH HALL 
Suspense Flag· N 



Property 
120349 

Property Name 
BOW FIN STATE 57-1-48 UNIT 1H 

3'8Q - 3tc, 2 2,3 

Product 
All Products 

State/County 
TX/REEVES 

Int Type 
RI 

Interest 
0.06250000 

Legal Description: .., 

1280 ACRES, MORE OR LESS BEING ALL OF SECTION 48, BLOCK 57, TOW NSHI P 1 AND ALL OF SECTION 37, BLOCK 57, 
TOWN SHIP 1, T &P RR CO SURVEY, REEVES AND LOVING COUNTIES, TEXAS. 

•Failuro to furnish your Social Security/Tax ID number will result In w ithholding tax In accordance with federal law and any tax w ithheld 
will not be refundable by payor. . . 

• • All tncl!v!dua! parties must complete and return tho enclosed W9 to ensure proper paymenL Additional forms may bo obta ined at www.1 rs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Page 2 of 2 

Date Prepared: June 18, 2018 
Prepared By: SARAH HALL 
Suspense Flag: N 



August 24, 20 18 

Sarah Hall 

TEXAS GENERAL LAND OFFICE 
GEORGE P. B US H , COMM ISS IONER 

Division Order Analyst 
Anadarko E&P Onshore LLC 
P .O. Box I 330 
Houston, TX 77251-987 4 

Re: State Lease os. MF l 15422, MFl 15567, MFl 15499, MF115424, MFl 17107, MF! 15566, 
MF l 15898, MFl 17099, MF! 15897, MFl 15899 and MFl 15498v 
Bow.fin State 57- 1-48 IH Unjt 8641 

Dear Mrs. Hall : 

The Texas General Land Office (GLO) has received your Division Order for Lhe referenced unit. 
Trus Division Order has been filed in the appropriate mineral fi les. 

The payment of royalties attributable to state-owned mineral and roya lty interests is set by 
contract and applicable statutes and ru les. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in acco rdance with the terms and conditions set ou t in the o il 
and gas leases. If you have questions conceming th.is matter, please feel free to e-mai I me at the 
addrnss below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well s in our 

RRAC system. 

Thank you, 

6d~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian .zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 1 l-2873 

5 12-463-500 I glo.texas.gov 



file No. Mt \\ 54 q5 
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W\\Jis,oD Order 
Date f"ilcd: ~ - 2. L\-\<p 

<,corgc P. Bush, Commbsi111H r 

By \)°b 



Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Anadarko E&P Onshore LLC 
Attn: Anna Anklam 
PO Box 1330 
Houston, TX 77251-1330 

Total Due 

Billing Date: 3/15/2021 
Billing Due Date: 4/14/2021 
Customer Number: (000044444 

!~446.66 

Penalty and interest have been calculated thru 3/31/2021. Payment remitted after 3/31/2021 will 
result in additional penalty and interest charges. 

Cortez,Ely Eric () - or Eric.Cortez@glo.texas.gov 

NOTICE 
• Please upda.te GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 3/15/2021 

Billing Due Date: 4/14/2021 

Customer Number: C000044444 

21100543 MF115498 

Total Due 

Amt. Paid 

Detach and return with payment 

$0.00 $279.30 

$0.00 $279.30 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$150.00 $17.36 

$150.00 $17.36 

$446.66 

$446.66 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period : 

C000044444 

MF115498 
ANADARKO E&P ONSHORE LLC 
SEPT 2019 THROUGH AUG 2020 

Category Oil 
Auditor/AE: ECortez 

Billing Date: 3/4/2021 
P&I Calculation Date: 3/31/2021 

Royalty Rate: 12.50% 

' F- - -- liZ- - TI~:~ -~--:~~~p nterest Kate ' Penalty_Rate " Interest t-<ate ·~·r·;::-;:-- ,....,,;, ?~ 
Tract Addttlonal . . . J 1For From - From i a l 

Gas/O11 Participation Royalty Number ot
1 
Additional AddItIonal I Additional : , , -:i 1 

Month I Year RRC Number Volume Rate Pnce BTU Gross Value Royalty Due Royalty Paid . Due Days Late_. Royalty Royalty-".- , Royalty2 ·.~.Reveoue Due I 

Se -19 0S.284874 7 1.00000000 $52.22 $365.54 $45.69 SD.00 $45.69 512 6.50% $25.DD 

Oct-19 DS.284874 7 1.00000000 $50.66 $354.62 S44.33 S0.00 S44.33 482 6.50% $25.DD 

Nov-19 DS.284874 9 1.00000000 $54.42 $489.78 S61.22 SD.00 S61.22 451 5.75% S25.DD 

Dec-19 OS.284874 9 1.00000000 S57.17 $514.53 564.32 SO.OD 564.32 420 5.75% $25.00 

Feb-20 DS.284874 9 1.DOOODODO $48.53 $436.77 $54.60 SD.DO $54.60 360 5.75% S25.00 

COMMENTS: BILLING ON UNDER REPORTED VOLUMES FOR UNIT 8641 RRC ID# DS.284874, DB-287258, DB-287259, AND DS.287684. 

COLUMN (3) UNDER REPORTED VOLUMES TO THE GLO 
COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GLO1 REPORTS THAT WERE POSTED UNDER RELATED LEASE MF1 15498. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.qlo.texas.gov/energy-business/oi1-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 

$3.69 $74.38 

$3.34 $72.67 

S3.78 S9D.0D 

$3.66 S92.98 

S2.59 $82.19 
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