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M c E LROY, SULLIVAN, M ILLER, 

W EBER & OLM TEAD, L.L.P. 

MAILING ADDRESS 

P.O. BOX 12127 
AUSTIN, TX 78711 

By Hand Deliverv 

Mr. Ladell Collier, P.G. 
Mineral Leasing, Energy Resow-ces 
General Land Office 
1700 No. Congress A venue, 81h Floor 
Austin, Texas 78701 

Attorneys at Law 

1201 SPYGLASS DRIVE 
SUITE 200 

AUSTfN, TX 78746 

June 13, 2013 

Re: Pooling Applications of Woodbine Acquistion LLC 

TELEPHONE 
(512) 327-8111 

FAX 
(512) 327-6566 

for the Bubba Wilson Unit, Wilson 191 Unit, J. Habarta # 1 Unit and Lott-Lee Unit 
Brazos & Madison Counties, Texas 

Dear Mr. Collier: 

Thank you for taking the time to visit with Austin Adams and Jay Todd from Woodbine 
Acquisition LLC to discuss the need to reconfigw-e the units in which certain avasota River 
acreage has been pooled. Enclosed are the applications that we believe will provide the General 
Land Office with an opportunity to receive its fair share of production under the Navasota Rive1 
in this area. The following information forms a part of Woodbine's applications and is 
incorporated into those applications by reference. I have also included for yow- reference an 
overview map from the General Land Office·s GIS that shows the general layout of the units 
along the river. 

Bubba Wilson Horizontal Oil Uni t 

An application to create the Bubba Wilson Horizontal Oil Unit is enclosed. This 
application inc! udes acreage that was previously committed to the Durunan-Wilson 1 H 
temporary unit. It also includes part of the acreage in the Dunman-Wilson "A" 2H Unit. which 
is a permanent. And it also includes some acreage in between the Dunrnar1-Wilson 1 H Unit a11d 
the Durunan-Wilson "A'. 2H Unit which was previously stranded. 

Woodbine proposes that the State share in production in the Bubba Wilson Horizontal Oil 
Unit on an acreage basis. Because of the inability to pool certain interests to the east of this unit, 
Woodbine also proposes that the oil production from the Dunman-Wilson o. 1H Well ar1d the 
Durunan-Wi lson "A" o. 2H well, and any futw-e well, be apportioned to the Bubba Wilson 
Horizontal Oil Unit on the basis of the proportionate part of each well bore, from ftrst take point 
to last take point, that lies within the urut. - --- ----



Mr. Ladell Collier 
June 13, 2013 
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With this application, Woodbine requests that the Dunman-Wilson "A" 2H Unit (Unit 
o. 5860) be cancelled. We also request that the Dunman-Wilson 1H Unit (Unit o. 5044) be 

cancelled. 

In order to simplify the accounting for both the GLO Audit Staff and Woodbine 
Acquisition LLC, we propose that the effective date of the new Bubba Wilson Horizontal Oil 
Unit and the cancellation date of the other units be set at January 17,2013. Woodbine proposes 
ti1at ti1e new participation percentages be applied from that date forward and that production 
accounting not be adjusted for prior periods. 

To assist with your review of this proposed reconfiguration, attached to this transmittal 
letter is a schedule showing the tate's proposed Net Revenue Interest in the Bubba Wilson 
Horizontal Oil Unit as compared with the et Revenue Interest in the existing Dunman-Wilson 
unit. 

J. Habarta #1 Unit 

An application to create the J. Habarta # I Unit is enclosed. This application is for a 
vertical well. 

Petro mark Minerals, Inc. was the original operator of the J. Ilabarta o. 1 well when the 
well was drilled. Woodbine became the operator in July 20 ll. 

Woodbine proposes that the tate share in this unit on an acreage basis. Woodbine 
proposes that the effective date of the unit be set at August l, 2013, assuming favorable action by 
the chool Land Board in July, in order to be consistent with accounting changes on other units 
involved in this reconfiguration. Woodbine is willing to compensate the State for the royalty due 
on its proportionate share for the past production from this unit from the date that Woodbine 
became the operator of the well. Woodbine will tender a payment of back royalties from July 
20 I 1 through December 2012 with its executed pooling agreement. As soon as the royalty for 
the period from January through July 2013 is determined in the norma] course of accounting, 
Woodbine will tender a check for the royalty due on the tate's proportionate share for that 
period. Because of the reconfiguration, Woodbine proposes that the State accept these royalty 
payments without assessment of any penalty or interest. From the production period beginning 
August I , 20 13 forward, Woodbine will make royalty payments in the normal course. 

Thomason A lH Production baring Agreement 

An appl ication for the tate to share in production from the Thomason A 1 H Unit is 
enclosed. A pooling agreement for the Thomason A lH Unit was approved at the ovember 6, 
2012 chool Land Board meeting, but Woodbine was unable to execute the agreement, because 
the inabili ty to pool acreage in this area was discovered subsequent to the chool Land Board 
action. In addition, additional ti tle work indicated that the minerals underlying the acreage in 
State Highway 21 belong to the respective private mineral owners. That acreage was part of the 
prior application. 
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While Woodbine is unable to pool the acreage underlying the entire length of the 
wellbore, Woodbine is willing to offer the State an opportunity to participate in production from 
the well on an acreage basis, as-if-pooled, under a Production Sharing Agreement. 

Woodbine proposes that the effective date of the unit be set at August 1, 2013, assuming 
favorable action by the School Land Board in July, in order to be consistent with accounting 
changes on some of the other units involved in this reconfiguration. Woodbine is willing to 
compensate the tate for the royalty due on its proportionate share for the past production from 
this unit from the date of first production. Woodbine will tender this amount of back royal ties 
from the date of first production through December 2012 with its executed pooling agreement. 
As soon as the royalties for the period from January through July 2013 are determined in the 
normal course of accounting, Woodbine will tender a check for the amount due on the State's 
proportionate share for that period. Because of the reconfiguration, Woodbine proposes that the 

tate accept these production payments without assessment of any penalty or interest. From the 
production period beginning August I. 2013 forward, Woodbine will make production payments 
in the normal course. 

Thomason B l H Production Sharing Agreement 

An app lication for the tate to share in production from the Thomason B 1 H Unit is 
enclosed. A pooling agreement for the Thomason B I H Unit was approved at the ovember 6, 
20 12 School Land Board meeting, but Woodbine was unable to execute the agreement, because 
the inability to pool acreage in this area was discovered subsequent to the School Land Board 
action. In addition, additional title work indicated that the minerals underlying the acreage in 

tate Highway 2 1 belong to the respective private mineral owners. That acreage was part of the 
prior application. 

While Woodbine is unable to pool the acreage underlying the entire length of the 
wellbore, Woodbine is willing to offer the tate an opportunity to participate in production from 
the well on an acreage basis, as-if-pooled, under a Production Sharing Agreement. 

Woodbine proposes that the effective date of the unit be set at August 1, 2013, assuming 
favorable action by the School Land Board in July, in order to be consistent with accounting 
changes on some of the other units involved in this reconfiguration. Woodbine is '"'illing to 
compensate the State for the royalty due on its proportionate share for the past production from 
this unit from the date of first production. Woodbine will tender this amount of back royalties 
from the date of first production through December 2012 with its executed pooling agreement. 
As soon as the royalties for the period from January through July 20 13 are determined in the 
normal course of accounting, Woodbine will tender a check for the amount due on the tate· s 
proportionate share for that period. Because of the reconfiguration. Woodbine proposes that the 
State accept these production payments without assessment of any penalty or interest. From the 
production peri od beginning August l , 2013 forward, Woodbine will make production payments 
in the normal course. 
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Lott Lee 2H Production baring Agreement 

An application for the State to share in production from the Lott Lee #2H well is 
enclosed. Woodbine is proposing to include the bulk of the riverbed acreage adjacent to the 
Lott-Lee leasehold in the Thomason A 1H and Thomason B lH Production baring Agreements. 
The proposed path of the o. 2H well, however, crosses a streambed that is not included in the 
other proposed sharing agreements . 

The No. 1 well on this lease was originally drilled by Endeavor atural Gas, LP. The 
well does not cross acreage in which the State owns an interest. Woodbine is unable to obtain 
the consent of other working interest owners in the Lott-Lee lease to form a unit that includes the 

o. 1 well. However, Woodbine is offering to include the State in production from the proposed 
o. 2 well, in light of the fact that the well bore path crosses a stream. Woodbine proposes a 

Production Sharing Agreement limited to the No. 2 wellbore. 

The No. 2 well has not yet been drilled. Woodbine is proposing to include the State in 
production from this well bore from the date of first production. 

Consideration in Lieu of Bonus 

Consistent with prior recent applications. Woodbine proposes a consideration in lieu of 
bonus of $300 per acre for the riverbed acreage. 

ince the bonus has already been paid on the riverbed acreage included in the Dunman­
Wilson lH Unit and the Dunman-Wilson '·A" 2H Unit, Woodbine proposes no consideration in 
lieu of bonus for the Bubba Wilson Horizontal Oil Unit. 

Also enclosed are Check os. 27099,27100,27101,27102 and 27103. each in the 
amount of $500, totaling $2,500 in the aggregate, in payment of the filing fees for the five 
enclosed applications. We would appreciate a receipt for this amount. 

Thank you for your assistance with this appl ication. If I can assist your review by 
providing additional information, please give me a call. 

Clark Jobe 
Anorney for Woodbine Acquistion LLC 

Enclosures 
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MAILING ADDRESS 

P.O. BOX 12 127 
AUSTIN, TX 78711 

Mr. J. Daryl Morgan, CPL 
Energy Resources Division 
General Land Office 

M cELROY, SULLrv AN, MILLER 

W EBER & OLMSTEAD,L.L.P. 
Attorneys at Law 

120 I SPYGLASS DRIVE 
SUITE 200 

AUSTIN, TX 78746 

October 2, 2013 

Stephen F. Austin Building, 8th Floor 
1700 No. Congress A venue 
Austin, Texas 78701-1495 

Re: Bubba Wilson Horizontal Oil Unit - 6355 
J. Habarta #1 Unit - 6356 
Thomason A lH P A- 6357 
Thomason B # lH PSA- 6358 

Dear Mr. Morgan: 

Attached are executed originals of the agreements affecting the above units. 

TELEPHONE 
(512) 327-8111 

FAX 
(512) 327-6566 

Also enclosed is Check No. 25 169, in the amount of$3,069.00, in payment of the 
consideration in lieu of bonus for the Habarta and Thomason units. 

If you wouJd please return the signed agreements to me, I will forward them to Woodbine 
for recording in the respective counties. 

Thank you for your assistance with this matter. 

Attorney for Woodbine Acquisition LLC 

Enclosures 





From: Woodbine Acquisi tion LLC 
To: THE COMMISSIONER OF THE 

GENERAL lAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

RECE\'JEO 
~ ~ 1 1~\3 

Q(, E 
e.R·sofr\C 

RE.cE.\\J 

Vendor Code 
GEN001 

Check Date _ / Check Amount Check Number 
08/21/2013 --r----$3,069.00 UNOP-25169 

~\ 

Unit GLO Acreage Bonus l<J? 
Thomason A 4.01 $1,203.00 O_z?. 
Thomason B 2.77 $831.00 

Habarta 3.45 $1,035.00 
08 

Tota l 10.23 $3,069.00 





Unit Number 

0 NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA13-299 

6357 

WOODBINE ACQUISITION LLC 

('000052134 

Thomason A JH PSA 

Effective Date 8/112013 

Unitized For Oil & Gas 

Unit Term 0 Months 

Operator Name 

Customer I D 

Unit Name 

County ! Brazos Old Unit umber Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

Madison 

03 

Permanent 

State Royalty Interest: 

Stale Part in Unit: 
0.0019713685 
0.0078854738 

Well: Unit 

0 

0 

0 

0 

0 

Unit Depth 

Below Depth 

Above Depth 

0 
0 

Formation: S urface to I 00 feet he/ow deenest den/It drilled. 

MF Number 

Lease Acres 

Tract Participation: 

Lease R OJ alty 

MF115477 

0.0078855 

Participation Basis: Surface A crea f!e 

flf Exclusions Apply: See Remarks/ 

Tract Number 

4.01 I Total Unit Acres 508.53 

X 
0.25 = Atfm111al Tract Participation: 

Tract Royalty Participation 0.0019714 Manual Tract Royal~)': 

No 
Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

Weduesday, Ju~)' I 0, 2013 

0 

PA13-299 Unit Number 6357 

L = = = = 0i See Remarks! r ----ol 

Page I of2 



A PI Number RRC umber 

Remarks: 

-;1 

Prepared By: ~ Prepared Date: 7- I 7- I 3 
/ liiil 

GLO Base Updated By: 1/f;, GLOBase Dale: 7-17-13 
RA M Approval By: ;;;o,~2-' RAM Approval Date: ~ 1 1;2 
GIS By : GIS Date: (o -1~ , 1 3 

Wednesday, Ju('' 10, 2013 PA13-299 Unit Number 6357 Page 2 of2 



Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: July 16,2013 
PA13-299 

Unit Number: 6357 
Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

8/1/2013 

Permanent 

WOODBINE ACQUISTION LLC 

WOODBINE ACQUISITION LLC 

Brazos 

Madison 

Thomason A 1 H PSA 

Madisonville, W (Woodbine) 

Lease MF Lease Expiration 
Date 

Lease 
Term 

Lease Lease Acres 

~ 

UR 

Number Royalty 

MF1 15477 0.25 

Acres in Unit 

4.01 4.01 

Royalty 
Participation 

0.0019714 

A part of the Navasota River is being pooled pursuant to Texas Natural Resource Code 52.076. 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres : 

Unit Type: Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

504.52 

4.01 

508.53 

Participation Basis: 

Surface Acreage 

State Acreage : 

State Unit Royalty: 

0.79% 

0.20% 

Well Location: RRC Rules : Spacing Acres: 
Private Land Special Field Rule 160 



REMARKS: 
Pooling Agreement Number: PA 13-299 

o Woodbine Acquisition , LLC is requesting a production sharing agreement on an "as if pooled" 
basis from the surface to 100 feet below deepest depth drilled and that the effective date be 
August 1, 2013. 

o The applicant has one well which was completed on August 29, 2012 and has cumulative 
production of 118,793 BO and 99,626 MCF. 

o To compensate the State for lost lease bonus on the unleased Navasota River acreage, the 
applicant has agreed to pay the Permanent School Fund $300.00 per net mineral acre, which is 
$1 ,203.00. 

o With Board approval , the State's royalty participation wi ll be 0.20%. State royalty participation 
may change slightly based on final survey results. 

o The applicant has also agreed to pay the State for its proportionate share of past production 
from the date of first production through July, 2013. 

POOLING COMMITTEE RECOMMENDATION: 

o The Pooling Committee recommends Board approval of a production sharing agreement 
under the above-stated provisions. 

~a: 
Marysrn;th:()ffi{;e Df the Attorney General 

TD~ 
Date: 

7/ oZ- U3 
Date: 

'>)~} )3 

David Zimmerman - Office of the Governor Date: 
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PRODUCTION SHARING AGREEMENT P RS ANT TO TNRC § 52.154 
STATE OF TEXAS I WOODBINE ACQUISITION LLC 

T HOMASO A I H PSA 
M-115477 GLO UNIT NO. 6357 

BRAZOS AND MADISON CO NTIES, T EXAS 

THIS AGREEMENT ("Agreement") is made and entered into effective August I, 2013, by and between the Commissioner 
of the General Land Office of the State of Texas (""State''), and Woodbine Acquisition LLC ("Woodbine"). 

WITNESSETH THAT: 

WHEREAS, the State owns the minerals under 4.0 I acres of the avasota Ri ver adjacent to a 504 .52 acre proration unit 
for 1l10mason A # I H Well, said 4.0 I acres hereinafter referred to as the ("'unleased interest"); and 

WHEREAS, pursuant to Texas atural Resources Code §52.154, the School Land Board has authority to approve 
agreements that includes in the benefits of production a mineral or royalty interest in land belong to the permanent school fund; and 

WHEREAS, Woodbine and the State desire to enter into this Agreement to provide for the State's participation in the 
Thomason A #I H Well and any other wells drilled within the 504.52 acre Proration Unit on the basi as if the State's 4.01 acre 
unleased interest being included with the 504.52 acre Proration Unit to fonn a 508.53 acre Production Sharing Unit hereinafter 
referred to as ··u nit''; and 

WHEREAS, the School Land Board at its regular meeting on July 16, 2013, detennined that entering into thi Agreement 
for oi l and gas produced from the surface to I 00 feet below the deepest depth drilled as defined in Exhibit "2" is in the best interest of 
the State. 

NOW, THEREFORE, in consideration of the payment to the State of an amount equal to the royalties the State would be 
owed under this Agreement if the unlea ed interest had been pooled effective a of the date of first production, ( royalties from the 
date of first production to 12/3 1/ 12 due upon signing by the Commissioner and from 1/ 1/2013 to 7/31 /2013 due on or before 
September 5, 20 13) and of $1,203.00 and of the mutual agreements hereinafter set forth and together with other valuable 
consideration, the receipt and sufficiency of which arc hereby acknowledged and confes ed, and for the purposes and upon the tenns 
and conditions contained herein, the parties hereto agree that the unleased interest shall participate in the Unit as per the following 
conditions: 

I. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas atural Resources 
Code and Chapter 9 ofTitle 31 of the Texas Administrative Code and is intended to be perfonned pursuant to and in compliance with 
all applicable tatutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the 
production and con crvation of minerals from the Unit and in the interpretation and appl ication hereof this Agreement shall be, in all 
things, subject thereto. 

2. 1l1e State and Woodbine agree that nothing herein shall be construed as granting a leasehold interest to 
Woodbine in the unleased interest but rather this Agreement affects a contractual agreement with the respective rights and duties of 
the parties defined in paragraph 3, below. 

3. 1l1e rights and duties of the State and Woodbine with respect to the unleased interest within the boundaries of 
the Unit shall be established, governed and controlled by the tenns, conditions and covenants contained in Exhibit "I" and Exhibit 
"2" attached hereto and incorporated herein, wherein the State shall be considered the Lessor and Woodbine the Lessee and the 
State hall receive its share of Unit production in the fonn of a royalty as provided in Exhibit ·T ' and allocated to the State as 
provided in Exhibit '·2" with no obligation to the State for operating costs of any kind, including but not limited to exploring, 
drilling, equipping, completion, treating, transporting, marketing, plugging, abandonment or restoration. 

4. Thi Agreement shall remain in effect for a tcnn of one year from the effective date, (herein called "primary 
tenn") and so long as the pooled mineral is being produced in paying quantities from the Unit, or o long as this Agreement i 
maintained in force by payment of shut-in oil or gas well royalties on a unit well , by drilling or rework operation on a unit well, or by 
other means in accordance with the tenns of Exhibit .. , •. to this Agreement. 

5. Inasmuch as the parties may not be able conveniently to execute one original hereof, it i agreed that a 
counterpart hereof may be executed by each party to th is Agreement, each of which shall be con idcred an original, and all of said 
counterparts shall be construed together as one instrument. 



6. The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, 
and assigns of the parties hereto. 

7. This Agreement is to be performed in the State ofTexas, and the substantive law of the State of Texas will 
govern the validity, construction and enforcement of this Agreement. 

I WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below. 

Date Executed \ o\9\ l~ STATEOFTEXAS 

legalr 
leas. 
cont. 

Date Executed 

exec~ 

t/1..'2-1~13 
WOODBI E ACQUISITIO LLC 

STATE OF TEXAS 

COU TYOF ~o/1~ 
" t z:z_..J. AI : ,, ~ ~ /J This instrument was acknowledged before me on --'-~-"l....,J.;-1-{-S.--'-------'' 201 3, by _ __c __ ..:..M:....__- _ .:-,(_::_:::._ __ _ 

as (.....~ 0 of Woodbine Acquisition LLC, a ------------- corporation, on 
behalf of said corporation. 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board du ly held on July 16, 2013, the foregoing instrument was approved by said Board under the provisions of 
Chapter 52 of the a rural Resources Code all of which is et forth in the Minutes of the Bo d of which I am custodian. 

I TESTIMO Y WHEREOF, witness my hand this the IDt«- day of-v-+~~-'--1+--hf---' 

2 



EXHffiiT "1" 
§52.076 Exhibit I , Revised 3/07 

I. RESERVATION A 0 GRANT: There is hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all rights with respect to the surface and subsurfuce 
thereof for any and a ll purposes except those granted to Lessee, being the right to explore for, drill and produce the pooled mineral from the pooled area, and Lessor funher reserves the rights of 
ingress and egress and use of said lands by Lessor and its mineral lessees. for purposes of exploring for and producing the minerals and zones which are not covered by this Agreement. All of the 
rights in and to the pooled area retained by Lessor and all of the rights in and to the pooled area granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with 
the operations of the o ther. 

2. PRODUCTION ROYAL Tl ES: Upon production of the pooled mineral Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin. Texas. for the 
use and benefi t of the State of Texas. during the tenn hereof: 

(A) O IL: As a royalty on oil. which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the well and also a ll condensate. distillate. and other liquid 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, lli pan of the gross production or the market value thereof. at the option of the 
Lessor, such value to be detennined by I} the highest posted price, plus premium, if any. offered or paid for oil, condensate, distillate. or other liquid hydrocarbons, respectively, of a like type and 
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof. whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled is sold. used or processed in a plant. it will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
written consent of Lessor, the requirement that such gas be run through such a separator or o ther equipment may be waived upon such tenns and conditions as prescribed by Lessor. 

(B) NON-PROCESSED GAS: As a royalty on any gas (including Oared gas). which is defined as all hydrocarbons and gaseous substances not defined as o il in subpara~:raph (A) above. 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, a t the option of the Lessor. such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where 
produced and when run. or the gross price paid or offered to the producer. whichever is greater provided that the maximum pressure base in measuring the gas wlder this agreement contract shall 
not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's 
Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the iildustry at the time of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons. 1/4 pan of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100"/o) of the total plant production of 
residue gas attributable to gas produced from this agreement. and on fifty percent (50%) or that percent accruing to Lessee. whichever is the greater. of the total plant production of liquid 
hydrocarbons, attributable to the gas produced from this agreement: provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or 
affiliate) owns an interest, then the percentage appl icable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third pany processing gas through such plant 
wlder a processing agreement negotiated at anns' length (or if there is no such third pany. the highest percent then being specified in processing agreements or contrac ts in the industry), whichever 
is the !:rcater. The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). 
whichever is the greater. In no event, however. shall the royalties payable wlder this paragraph be less than the royalties which would have been due had the gas not been processed. 

(0) OHlER PRODUCTS: As a royally on carbon black, sulphur or any other products produced or manufac tured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead." "dry" or any other gas. by fractionating. burning or any other processing, 1/4 pan of gross production of such products. or the market value thereof, at the option of Lessor. such 
tnarket value to be detem1ined as follows: 

( 1) On the basis of the highest market price of each product, during the same month in which such product is produced. or 
(2) On the bas is of the average gross sale price of each product for the same month in which such products are produced: whichever is the greater. 

(E) NO OEOUCTIO S: Lessee agrees that all royalties accruing to Lessor under this agreement shall be without deduction for the cost of producing, transponing. and otherwise making 
the o il , gas and other products produced hereunder ready for sale or use. 

(F) ROYAL TV IN KINO: Notwithstatlding anything contained herein to the contrary. Lessor may. at its option. upon not less than 60 days notice to Lessee. require at any time or from 
time to time that payment of all or any royalt ies accruing to Lessor under this agreement be made in kind without deduction for the cost of producing, gathering, storing, separating, treating. 
dehydrating, compressing. processing, transponing and otherwise making the oil, gas and other products produced hereunder ready for sale or use Lessors right to take its royalty in kind shall 
not diminish or negate Lessor's rights or Lessee's obligations. whether express or implied, wlder this agreement. 

(G) PLru'IT FUEL A '0 RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement' s proponionate share of any fuel used to process gas produced 
hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the General Latld Office, Lessee may recycle gas for gas lift 
purposes on the pooled area after the liquid hydrocarbons contained in the gas have been removed. and no royalties shall be payable on the gas so recycled until such time as the same may 
thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this agreement. 

(B) MINIM UM ROYAL TV: 1l1e royalties paid to Lessor each year in no event shall be less than S5.00 per acre pooled; otherwise, there shall be due and payable on or before the last 
day of the month succeeding the anniversary date of first production a sum equal to $5.00 per acre pooled less the amount of royalties paid during the preceding year. 

3. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Conunissioner of the General Land Office at Austin. Texas. in the following manner. 
Payment of royalty on production of oil a tld gas shall be as provided in the rules set fonh in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 
General Latld Office on or before the 5th day of the second month succeeding the month of production. and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production. accompanied by UJC affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescnbed by 
the General Land Office and showing the gross amount atld dispos ition of all oil and gas produced and the market value of tiJC oil and gas. together with a copy of all documents , records or 
repons confinning the gross production. disposition and market value including gas meter readings, pipeline receipts, gas Iitle receipts and other checks or memoranda of amount produced and put 
imo pipelines. tanks, or pools and gas lines or gas storage. and any other repons or records which the General Land Office may require to verify the gross production. disposition and market 
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other retnittance advice showing by the assigned General Land Office lease number tiJC amount of royalty being paid to each lease number. If Lessee pays his royalty on or 
before tl1iny (30) days after the royalty payment was due, tlJCn Lessee owes a penalty of 5% on the royalty or S25.00, whichever is greater. A royalty payment which is over thiny (30) days late 
shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater In addition to a penalty. royalties shall accrue interest at a rate of 12% per year. such interest will begin accruing 
when the royalty is sixty (60) days overdue. Affidavits atld supponing documents which are not filed when due shall incur a penalty in an amount set by the General Land Oflice administrative 
rule which is effect ive on the date when the affidavits or suppon ing documents were due. 11JC Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by tiJC 
due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit tiJC State's right of forfeiture as provided by law nor ac t to postpone the date on which royalties 
were originally due. TIJC above penalty provisions shall not apply in cases of title dispute as to tiJC State's ponion of the royalty or to that ponion of the royalty in dispute as to fair market value. 

4. (A) RESERVES, CONTRACTS A ' 0 OTHER RECORDS: Lessee shall annually furnish tiJC Commissioner of the General Land Office witl1 its best possible estimate of pooled mineral 
reserves underlying the pooled area atld shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such 
contracts within thin y (30) days after entering into or making such comracts. agreements or an1Ctldments. Such contracts and agreements when received by tiJC General Land Office shall be held 
in confidence by tiJC GctJCral Land Office unless otl1erwise authorized by Lessee. All otiJCr contracts atld records penaining to tiJC production. transponation. sale and marketing of the pooled 



mineral produced fro m the pooled area, including the books and accounts, receipts and discharges of all wells, lanks. pools. meters, and pipelines shall at a ll times be subject to inspection and 
examination by the Commissioner of the General Land Office. the Allomcy General. the Governor, or the representative of any of them. 

(B) DRILLING R ECORDS: Wriuen notice of all operations on the pooled unit shall be submi!led to the Commissioner of the General Land Office by Lessee or operator five (5) days 
before spud da te. workover, re-entry. temporary abandonment or plug and abandonment of any well or wells. Such wriuen notice to the General Land Office shall include copies of Railroad 
Commission fonns for appl ication to dri ll. Copies of well tests. completion repons and plugging repons shall be supplied to the General Land Office at the time they are filed with the Texas 
Railroad Conunission. Lessee shall supply the General Land Office with any records. memoranda, accounts, repons, cuuings and cores. or o ther infonnation relative to the operation of the 
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall send a true copy of a ll logs on each wtil well to 
the General Land Office within fifteen (15) days after the making of said log. 

(C) PENAL TI ES: Lessee shall incur a penally whenever repons. documents or other materia ls are not filed in the General Land Office when due. The penalty for late filing shall be set 
by the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office. 

5. OFFSET WELLS: If the pooled mineral should be produced in conunercial quantities from a well loca ted on land privately owned or on Slate land leased at a lesser royalty, which well is 
within one thousand ( 1.000) feet of the area included herein. or which well is draining the area covered by tltis agreement. the Lessee shall, within sixty (60) days after such initial production from 
the draining well or the well loca ted within one thousand ( 1.000) feet from the area covered by this agreement begin in good fa ith and prosecute diligently the drill ing of an offset well on the area 
covered by this agreement, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this agreement. and the Lessee. manager or 
driller shall use a ll means necessary in a good faith effon to make such offset well produce oil and/or gas in conunercial quantities. Only upon the detennination of the Conuniss ioner and with his 
wriuen approval. may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph. 

6. DR ILLING AND REWORKING AT EXPIRAT ION OF PRIMARY T ERM : If, at the expiration of the primary tenn. the pooled mineral is not being produced from the pooled area. 
but Lessee is then engaged in drilling or reworking operations thereon. this agreement shall remain in force so long as operations on said well or for drilling or reworking of any additional wells 
are prosecuted in good faith and in workmanlike manner without interruptions tolaling more than sixty (60) days during any one such operation. and if they result in the production of oil and/or 
gas, so long thereafter as oil and/or gas is produced in paying quant ities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this 
agreement. 

7. CESSATION, DRILLING, A D R EWORKING: If at the end of. or after the primary tenn. production of the pooled mineral should cease from any cause, this agreement shall not 
terminate if Lessee re-eslablishes production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within sixty (60) days after 
such cessation, and this agreement sha ll remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than 
s ixty (60) days. For a cessation of production prior to the end of the primary tenn. Lessee may use the expiration of the primary tenn as the date of cessation of production. If such drilling or 
reworking operations result in the production of the pooled mineral. the agreernent shall remain in full force and effect for so long as the pooled mineral is produced from the pooled unit in paying 
quantities or payment of shut- in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in 
the completion o f a well as a dry hole, this agreement will not temtinate if the Lessee commences addit ional drilling or reworking operat ions within sixty (60) days after the completion of the well 
as a dry hole. and this agreernent shall remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions lOla ling more 
than s ix ty (60) days. Lessee shall give wrincn notice to the General Land Office within thiny (30) days of any cessation of production. 

8. S I-I UT -IN ROYAL TIES: For purposes of this paragraph, "well" tneans any well that has been assigned a well number by the slate agency having jurisdiction over the production of oil 
and b'liS. If at any tirne after the end of the primary tcnn. a well capable of producing the pooled mineral in paying quantities is located on the pooled area. but the pooled mineral is not being 
produced for lack of suilable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to S I 0.00 per acre pooled. but not less than 
S 1.200 for each well capable of producing the pooled mineral in paying quantities. To be effective, each initial shut-in oil or gas royalty must be paid on or before: ( I ) the expiration of the 
primary tenn (2) 60 days after the Lessee ceases to produce the pooled mineral from the pooled area, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with 
the tenns of this agreement; whichever dale is latest. 1 f the shuL-in oil or gas royalty is paid, this agreement shall be considered to be a producing al,'l'Cement and the pa)'lnent shall extend the tenn 
of the agreement for a period of one year from the first day of the rnontlt fo llowing the month in which production ceased, and. after that, if no suilable production facilities or suitable market for 
tllC pooled rttineral exists, Lessee may ex Lend this agreernent for four rnore successive periods of one (I ) year by paying the sarne amount each year on or before the expiration of each shut-in 
year. 

9. COMPENSATORY ROYAL TI ES: If. during the period the agreement is kept in effect by payment of lllC shut-in oil or gas royalty. the pooled mineral is sold and delivered in paying 
quantities from a well located within one thousand (I ,000) feet o f the pooled area and completed in the same producing reservoir. or in any case in which drainage o f the pooled mineral is 
occurring, the right to cont inue to mainlain the agreement by paying tllC shut-in oil or gas royalty shall cease, but the agreernent shall remain effective fo r tile remainder of the year for which the 
royalty has been paid. The Lessee may maintain tile agreement for four rnore successive years by Lessee paying compensatory royally at the royalty rate provided in this agreement of tile market 
value of production from tile well causing the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the pooled area. llle compensatory royalty 
is to be paid tnonthly to the Commissioner beginning on or before the last day of tile rnonth following tile month in which the pooled mineral is produced from the well causing the drainage or that 
is completed in the same producing reservoir and located within one thousand ( I ,000) feel of the pooled area; if the compensatory royalty paid in any 12-month period is in an amount less than 
tile annual shut-in oil or gas royal ty. Lessee shall pay an amount equal to the difference within thiny (30) days from the end of the 12-month period; and none of these provisions will relieve 
Lessee of dle obli&>ation of reasonable development nor tile obligation to drill offset wells as provided in N.R.C. Section 52.034: however. at the detemtination of the Conunissioncr, and with the 
Commissioner's wriuen approval, the pa)'lnent of compensatory royalties shall satisfy tllC obli&>ation to drill offset wells. Compensatory royally pa)'lnents, which are not timely paid. will accrue 
penally and interest in accordance with Paragraph 3 of this agreement. 

10. USE OF WAT E R; SURFACE: Lessee shall have lllC right to usc water produced on said land necessary for operations llereunder and solely upon the pooled area; provided, however, 
Lessee shall not use potable water or water suilable for livestock or irrigation purposes for water flood operations without the prior wriuen consent of Lessor. ubject to its obligation to pay 
surface damages. Lessee shall have l11c right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transponing and marketing the 
production tllerefrorn, such use to be conducted under conditions of least injury to the surface of the land. 

I I. POLLUTIO N: In developing this pooled area, Lessee shall use tile highest degree of care and all proper safeguards to prevent pollution. Without limiting t.he foregoing. pollution of 
coaslal wetlands, natural waterways, rivers and impounded water shall be prevented by llle use of conlainment facilities sufficient to prevent spillage, seepage or ground water contamination. In 
the event of pollution. Lessee shall use all means at its disposal to recapture a ll escaped hydrocarbons or otller pollutant and shall be responsible for all damage to public and private properties. 

(A) Lessee shall build and maintain fe nces around its slush. sump, and drainage pits and lank balleries so as to protect livestock against loss, damage or injury; and upon completion or 
abandonrnent of any well or wells. Lessee shaH fill and level a ll slush pits and cellars and completely clean up the drilling site of all rubbish tltereon. 

(B) No discharge of solid waste or garbage sha ll be allowed into Slate waters from any dri ll ing or suppon vessels. production platfonn. crew or supply boat. barge. jack-up rig or other 
equipnlent located on tlle pooled area. Solid waste sha ll include but shall not be limited to conlainers, equiprnent. rubbish, plastic. glass. and any o ther man-made non-biodegradable items. A 
s ign must be displayed in a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage into Slate Waters from vessels or platfonns is strictly prohibited 
and may subject this agreement to forfeiture." Such staterncnt shall be in le!lering of at least I" in size. 

(C) PENALTY: Failure to comply with the requiretnents of this provision may result in the maximum penally allowed by law including forfeiture of the agreernent. Lessee shall be liable 
for tlle damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

12. IDENTIFICATIO MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this agrecrnent, a legible sign on which 
shall be s lated the narne of the operator. tile Sta te Lease Number designation and lite well number. Where two or rnore wells on tile sanle lease or where wells on two or more leases are 
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co1mected to the same tank battery. whether by individual now lme connectrons drr-ect to the tank or tanks or by use of a 1rult1ple header system. each line between each well and such tank or 
header shall be lcgrbly identrfied at all times. either by a finnly attached tag or plate or an 1dent1fication properly painted on such lrne at a drstance not to e•ceed three (3) feet from such rank or 
header connectton. Sa1d s1gns, tags. plates or other 1denuficauon markers shall be marnra1ned 10 a legible cond1tion throughout the term ofthrs agreement 

13. A IGNM EI\'TS: The agreement may be transferred at any t1me, prov1ded. howe•er. that the hab1lity of the tranSferor to properly drscharge Its oblrg;mon under the agreement. ancludrng 
properly pluggmg abandoned wells. removing platforms or pipelrnes. or remed1atron of conraminarion at drill sates shall pass to the transferee upon the pnor wnnen consent of the Commissroner 
of the General land Office. The Commissioner may requ1re the transferee to demonstrate financial responsibality and rmy requare a bond or other security All transfers must reference this 
agr-eement by the Srate Lease umber and must be recorded 10 the county where the pooled area is located. and the recorded transfer or a copy cenalied to by the County Clerk of the county 
where the transfer rs recorded must be filed in the General land Office wrtlun mnety (90) days of the execution date. as provided by R.C Secuon 52 .026. accompamed b) the filing fee 
prescnbed by the General land Office rules in effect on the date of recerpt by the General land Office of such transfer or cenilied copy thereof Every tranSferee shall succeed to all nghts and be 
subject to all oblrglllions, lrabilities. and penalties owed to the tate by the origrnallessee or any prior transferee of the agreement. ancludrng any lrabiliues to the srate for unpa1d royalties. 

14. LI E : In accordance with N.R.C. Section 52.136, the Srate shall have a first hen upon all of the pooled mineral produced from the umtto secure payment of all unpard royalty and other 
sums of money that may becoane due under this agreement By acceptance of this agreement. Lessee grants the Srate. in addition to the lien provided by N.R C Scctron 52 136 and any other 
applicable statutory lien. an express contractual lien on and security interest in all pooled minerals in and extracted from the pooled area. all proceeds which may accrue to Lessee from the sale of 
such minerals. whether such proceeds are held by Lessee or by a third pany. and all fixtures on and improvements to the pooled area used in connection with the production or processing of such 
minerals in order 10 secure the payment of all royalties or other amounts due or 10 become due under this agreement and to secure payment of any da1na1,>eS or loss that Lessor may suffer by 
reason of Lessee's breach of any covenant or condition of this ai,'I'Cement. whether express or implied This lien and security interest may be foreclosed with or without coun proceedings in the 
manner provided in the fitle I. Chapter 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee 10 execute and record such instruments as anay be 
reasonably necessary 10 acknowledge, attach or perfect this lien Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above­
descnbed propeny or from Lessee's pooling of the area Should the Commissioner at any time determine that this represenratron rs not true, then the Commrssioner may declare this agreement 
forfeited as provided herean. 

IS. FORFEITU RE: If Lessee shall fail or refuse to make the payment of any sum wathan thany (30) days after 11 becomes due. or aflessee or an authonzed agent should knowangly make any 
false rerum or false repon concerning production or drilling. or 1f Lessee shall fa1l or refuse to drill any offset " ell or wells an good fa1th as requrred by law and the rules and regulations adopted 
by the Commassioner of the General land Office. or 1f Lessee should farl 10 file repons 10 the manner requrred by law or fat! to comply w1th rules and regulations promulgated by the General 
land OITrce. the Schcrol land Board. or the Railroad ComnliSSIOil. or refuse the proper authonty access to the records perratmng to operauons. or 1f Lessee or an authonzed agent should 
knowangly faa! or refuse 10 gwe con-ect information to the proper authonty. or knowangly faa! or refuse to fumrsh the General land Office a con-ect log of any " ell. or af Lessee shall knowangly 
vtolate any of tile 1natenal provisions of this agreement. or ifthrs agreement IS assagned and the assagnrnent rs not filed an the General land Office as reqwred by law, the nghts acqwred under thrs 
agreement shall be subject 10 forfeiture by the Commissioner. and he shall forfeit same when sufficaently 10formcd of the facts wluch authonze a forferture. and when forfeited the area shall a gam 
be subject to lease or poolrng. llowever. nothing herein shall be construed as warving the automatic tenrunation of this agreement by operauon of law or by reason of any special hmirauon arising 
hereunder Forfeitures may be set aside and this agreement and all nghts thereunder reinstated before the rights of another intervene upon sausfactory evidence to the Commissioner of the 
General land Office of future compliance with the provisions of the law and of this agreernem and tl~e rules and regulations that may be adopted relauve hereto 

16. RIVERBED TRJ\CT : Lessee is hereby spec1fically granted tile riglll of e1nrncnt domaan and condemnation as provided for an R C Sccuons 52.092-52 .093. as a pan of the 
consideration moving 10 Lessor for tile covenants herein made by Lessee 

17. APPLICABLE LAW J\1'1/D DRILLI 'G RESTRICTIO S: nus agreement shall be subject to all rules and regulauons, and amendments thereto. promulgated by the Coarurussroner 
of tile Gea~eral la1ad Office governing drilling and producing operauons on Permanent Free Schcrol land (specifically including any rules promulgated that relate 10 plans of operauons). payment 
of royalties. and auditing procedures, and shall be subject to all other valid statutes. rules. regulations. orders and ordinances that may affect operauons under the provisions of this agreement 
Without limiting the generality of the foregoing. Lessee hereby agrees. by the acceptance of this agreement. to be bound by and subject 10 all sratutory and regulatory provrsions relating to the 
General land Office's audit billing notice and audit heanngs procedures Saad provisions are currently found at Texas Natural Resources Code Sections 52135 and 52 .137 through 52 140 

18. REMOVAL OF EQ IPM ENT: Upon the terminauon of tlus agn.-e1nent, Lessee shall not. an any event. be penruned to remove the casmg or any pan of the equrpment from any 
producang, dry, or abandoned well or wells on Srate land without the wntten consent of the Commissioner of the General land Office or Ius authorized represenrauve: nor shall Lessee. without 
the wnuen consent of sard Comnussaoner or his authonzed representauve remove from the pooled area the casmg or any other equap1nent. rmtenal. mactunery, apphances or propeny owned by 
Lessee and used by Lessee an the development and product1on of the pooled rnrncral therefrom untrl all dry or abandoned wells have been plugged and wnal all slush or refuse p1ts have been 
properly filled and all broken or discarded lumber. machinery, or debris shallll3•e been remo•ed from the premrses 10 the sausfacuon of the said Commissioner or has authonzed representatr•e 

19. FORCE MAJ EURE: Should Lessee be prevented from co1nplymg wrth any express or arnphed covenant of thrs agreement. from conductmg dnlhng operauons thereon. or from 
producmg the pooled mineral therefrom. after elTon made an good faith. by reason of war. rebellion. riots. stokes, fires, acts of God or any order. rule or regulation of govenunental authonty. then 
whale so prevented. Lessee's obligauon to comply with such covenant shall be suspended upon proper and satrsfactory proof presented 10 tile CommissrOiler of the General land Office an suppon 
of Lessee's conten110n and Lessee shall not be liable for damages for failure to comply therewith (except in the event of operations suspended as provided an the rules and regulations adopted by 
the Schcrol la1ad Board), and this agreement shall be extended wh1le and so long as Lessee IS prevented, by any such cause. from dnlhng. rework10g operations or producmg the pooled rnrneral 
from the pooled area. provided .• however. that nothing herein shall be construed to suspend the or to abridge Lessee's right to a suspension under any apphcable statute of thrs tate 

20. ECURITY: Lessee shall rake the highest degree of care and all proper safeguards to protect said premrses and 10 prevent tlleft of 011. gas. and other hydrocarbons produced from the 
pooled are This ancludes, but is not limited to, the installation of all necessary equrpanent, seals, locks. or other appropriate protccta.e devrces on or at all access pomts of the pooled area' s 
product ron. gathenng and srora1,>e systems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulung from then and shall pay the tate of Texas 
royal! res thereon as provtded herein on all oil. gas or other hydrocarbons lost by reason ofthefl 

21. UCCES OR 
assigns of Lessee herein 

NO A IGNS: The covenants, condmons and agn.-.:1nents conrau~ed herem shall extend 10 and be buadrng upon the hears, executors, ad1runrstrarors, successors or 

22. ANTIQ IT IE CODE: In the event that any sire. object. locauon. anafact or other feature ofarchaeolog1cal. scientific, educauonal, cultural, archeolog,cal or hisroncal1nterest are 
encowllered on Permanent Schcrol Fund land during the activities authonzed by thrs agreen~ent. Lessee will immediately cease actrvatres and will rnunediaaely notify the General land Office 
(ATTN ArchacologJSt. Asset Management Division. 1700 N Congress Ave. Ausun. l'e'GIS 78701) and the Texas Historical Conunassaon (P 0 Box 12276. Ausun. TX 78711) so that adequate 
1neasures may be undenaken 10 protect or recover such diseovenes or findmgs. as appropnate Lessee as e.pressly placed on notice of the auonal I hstorical Preservauon Act of 1966 (PB-89-
66, 80 ra!Ule 915: 16 U.S.C.A 470) and the Antiquities Code ofTexas. Cll3ptcr 191 , rex Nat Code Ann (Vernon 1993 & upp 1998) 

23. VE ' E: Lessor and lessee. hereby a1,'1'Ce that venue for any daspute arising out of a provtsion of thrs agr-eement. whetller express or unphed, regarding mterpretauon of this agreement. or 
relating in any way 10 this agreement or 10 applicable case law. statutes. or adnunrstratrve rules. shall be in a coun of competent jurisd1cuon located rn Travis County. rate ofTexas 

24. Fl LING: Pursuant 10 Chapter 9 of the Tex. Bus & Com. Code. thrs agreement 1rust be filed of record 10 the office of the County Clerk rn an) county rn whrch all or any pan of the 
pooled area rs located. and recorded copies thereof must be filed rn the General land Office 
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EXHIBIT "2" 

PURPOSES : 1. 

This Pooling Agreement ("Agreement " ) is made for the purposes of conservation and utilization of the pooled 
mineral , to prevent waste , to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit. This Agreement is intended to 
be performed pursuant to and in compliance with all applicable statutes , decisions , regulations, rules , orders and 
directives of any governmental agency having jurisdiction over the production and conservation of the pooled 
mineral and in its interpretation and application shall , in all things, be subject thereto . 

UNIT DESCRIPTION : 2. 

The oil and gas leases , which are included within the pooled unit , are listed on the attached Exhibit "A" , to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C" . 

MINERAL POOLED : 3. 

The mineral pooled and unitized ("pooled mineral " J hereby shall be oil and gas including all hydrocarbons that. 
may be produced from am oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or or.her state regulatory agency having jurisdict.ion of the drilling and production of oil 
and gas wells . The pooled mineral shall extend to all depths underlying the surface boundaries of r.he pooled 
unit until the lat.er of one year from the effective date of this Agreement or the date a well spud within one 
(ll year of t.he effective date of this Agreement reaches total depth , and thereafter this agreement shall be 
limited to and only include those depths from the surface to 100 feet below the deepest dept.h drilled on the 
unit ("unitized int.erval " ). 

POOLING AND EFFECT : 4. 

The parties hereto commit all of their interests which are wir.hin the unit to the extent and as above descr1bed 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term hereof , so that such pooling or unitization shall have the following effect : 

(a) The unit, to the exr.ent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rat.her than as separate 
r.racr.s. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land wit.hin the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of t.he respective leases or or.her contracts thereon and this 
Agreement. . 

(c) Producr.ion of t.he pooled mineral from the unit allocated t.o each separate tract , 
respectively , as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit , regardless of the actual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(dJ All rights to the production of the pool ed mineral from the un1t , including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract , respectively , based upon the production so allocated 
to such tract only , in lieu of the actual production of the pooled mineral therefrom . 

(eJ A shut-in oil or gas well located upon any land or lease included within said unit sha l l 
be considered as a shut - in oil or gas well located upon each tract or lease included 
within said unit. 

( fl If the Railroad Commission of Te:<as (or any other Te:<as regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less r.han 248 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission , (2) make application to the School Land Board of 
the St.ate of Texas t.o reform the unit to comply with Railroad Commission unit rules , or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(gJ This Agreement shall not relieve Lessee from the duty of protecting the State lands 
within the boundaries of the pooled unit described in Exhibit " B" from drainage from any 
well situated on privately owned land, lying outside the unitized area described in 
Exhibit "8" , but , subject to such obligation, Lessee may produce the a . lowable for the 
entire unit as fixed by the Railroad Commission of Texas or other "awful authority, from 
any one or more wells completed thereon. 
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(h) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit , nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

ALLOCATION OF PRODUCTION : 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit , there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit , and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract. 

DISSOLUTION : 6. 

The unit covered by this Agreement may be dissolved by Lessee , his heirs , successors or assigns , by an instrument 
filed for record in Brazos and Madison Counties , Texas , and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undersigned parties, their successors or assigns . 

RATIFICATION/WAIVER : 7 . 

Nothing in this Agreement , nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall : (ll operate as a ratification or revivor of any State lease or Pooling 
Agreement that has expired, terminated , or has been released in whole or in part or terminated under the their 
terms or the laws applicable thereto ; (2) constitute a waiver or release of any claim for money , oil , gas or other 
hydrocarbons , or other thing due to the State by reason of the existence or failure of such lease or Pooling 
Agreement ; (3) constitute a waiver or release of any claim by the State that such lease or Pooling Agreement is 
void or voidable for any reason , including, without limitation, violations of the laws of the State with respect to 
such lease or Pooling Agreement or failure of consideration ; (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest ; or (5) constitute 
a ratification of , or a waiver or release of any claim by the State with respect to any violation of a statute, 
regulation , or any of the common laws of this State , or any breach of any contract, duty , or other obligation owed 
to the State . 
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Exhibit "A" 

No. Lessor Lessee Volume Page Date 
Filing 

County 
Date 

1 T.O Dunman, Sr and J.L. Schneider. Jr. 209 212 1/21/1976 3/9/1976 Madison 
wife, Viol a E. Dunman 



, 

EXHIBIT " B" 
DESCRIPTION 

THOMASON A #1H UNIT 

BEING all that tract of land in Madison County , Texas , out of the R. W. Smith 
Survey, A-213 and out of the W. E . Kinnard Survey , A- 132 , and the Thomas 
Fitzgerald Survey, A- 97 and the and being a part of that 176 . 992 acres 
described in a deed to Frank Lyddon recorded in Volume 450 , Page 755 of the 
Deed Records of Madison County , Texas , part of that 446 . 3 acres described in 
a deed to T . 0 . Dunman recorded in Volume 115 , Page 234 of the Deed Records 
of Madison County , Texas , part of that 118 . 00 acres described in a deed to 
John W. Hale recorded in Volume 487 , Page 66 of the Deed Records of Madison 
County , Texas , part of that 511 . 689 acres described in a deed to Charles 
Thomason recorded in Volume 453 , Page 85 of the Deed Records of Madison 
County , Texas , part of that 13 . 014 acres described in a deed toT . 0 . Dunman , 
Jr . recorded in Volume 313 , Page 250 of the Deed Records of Madison County , 
Texas , and part of that 481 . 424 acres described in a deed to Mike Brinkmann 
recorded in Volume 875 , Page 73 of the Deed Records of Madison County , Texas , 
and also being that pa r t of the Navasota River in Madison County , Tex as 
and in Brazos County , Texas , immediately adjacent to portions of the 
above-described acres , and being further described as follows : 

BEGINNING at a 1 inch pipe found at a Northeast corner of said 511 . 689 acres , 
being also the South corner of that 225 . 34 acres described in a deed to Hugh 
January recorded in Volume 154 , Page 284 of the Deed Records of Madison 
County , Texas ; 

THENCE South 83 degrees 21 minutes 53 seconds West , 2119 . 39 feet to a point 
on the East line of the Judi Unit ; 

THENCE North 03 degrees 15 minutes 08 seconds West , 702 . 72 feet to the 
Northeast corner of said Judi Unit ; 

THENCE South 86 degrees 44 minutes 52 seconds West , 4480 . 00 feet to the 
Northwest corner of said Judi Unit ; 

THENCE South 03 degrees 15 minutes 08 seconds East , 967 . 54 feet along the 
West line of said Judi Unit to a point ; 

THENCE South 83 degrees 21 minutes 53 seconds West , 1493 . 24 feet to a point 
on the East or Northeast bank of the Navasota River ; 

THENCE following the mea nde r s of the Navasota River , which may currently 
be described as follows : 

North 25 degrees 12 minutes 15 seconds West , 34 . 85 feet to a bend ; 
North 04 degrees 11 minutes 17 seconds West , 51 . 34 feet to a bend ; 
North 11 degrees 26 minutes 48 seconds East , 128 . 11 feet to a bend; 
North 00 degrees 43 minutes 08 seconds East , 75 . 70 feet to a bend ; 
North 09 degrees 56 minutes 14 seconds West , 51 . 55 feet to a bend ; 
North 74 degrees 36 minutes 44 seconds West , 53 . 78 feet to a bend ; 
North 88 degrees 36 minutes 50 seconds West , 20 . 68 feet to a bend ; 
North 61 degrees 33 minutes 36 seconds West, 122 . 08 feet to a bend; 
North 59 degrees 19 minutes 52 seconds West , 35 . 72 feet to a bend; 
South 71 degrees 50 minutes 06 seconds West , 63 . 87 feet to a bend ; 
South 52 degrees 59 minutes 48 seconds West , 47 . 53 feet to a bend; 
South 48 degrees 46 minutes 32 seconds West , 75 . 84 feet to a bend ; 

Thomason A l H PSA Exhibit "B" , Page 1 



South 18 degrees 48 minutes 28 seconds West , 52 . 51 feet to a bend; 
South 18 degrees 40 minutes 21 seconds West , 113 . 61 feet to a bend ; 
South 23 degrees 16 minutes 47 seconds West , 169 . 04 feet to a bend ; 
South 35 degrees 12 minutes 16 seconds West , 76 . 09 feet to a bend; 
North 80 degrees 54 minutes 28 seconds West , 63 . 84 feet to a bend; 
North 49 degrees 46 minutes 12 seconds West , 121 . 48 feet to a bend ; 
North 41 degrees 40 minutes 56 seconds West , 81 . 90 feet to a bend ; 
North 42 degrees 22 minutes 49 seconds West , 63 . 49 feet to a bend; 
North 38 degrees 51 minutes 23 seconds West , 157 . 10 feet to a bend ; 
North 46 degrees 50 minutes 39 seconds West , 60 . 37 feet to a bend; 
North 40 degrees 05 minutes 06 seconds West , 73 . 22 feet to a bend; 
North 65 degrees 55 minutes 05 seconds West , 95 . 27 feet to a bend; 
North 58 degrees 58 minutes 30 seconds West , 131 . 99 feet to a bend ; 
North 65 degrees 23 minutes 46 seconds West , 45 . 39 feet to a bend ; 
North 42 degrees 53 minutes 34 seconds West , 96 . 35 feet to a bend ; 
North 12 degrees 59 minutes 47 seconds West , 302 . 71 feet to a bend ; 
North 24 degrees 55 minutes 44 seconds West , 94 . 08 feet to a bend; 
North 35 degrees 43 minutes 32 seconds West , 98 . 10 feet to a bend; 
North 54 degrees 23 minutes 40 seconds West , 156 . 51 feet to a bend; 
North 65 degrees 57 minutes 37 seconds West , 169 . 95 feet to a bend ; 
North 78 degrees 11 minutes 18 seconds West , 85 . 11 feet to a bend; 
South 44 degrees 22 minutes 18 seconds West , 200 . 23 feet to a bend ; 
South 51 degrees 12 minutes 37 seconds West , 28 . 35 feet to a bend; 
North 78 degrees 49 minutes 22 seconds West , 132 . 24 feet to a bend ; 
North 36 degrees 21 minutes 51 seconds West , 141.43 feet to a bend ; 
North 31 degrees 34 minutes 32 seconds West , 103 . 43 feet to a bend ; 
North 12 degrees 09 minutes 53 seconds West , 93 . 80 feet to a bend; 
North 09 degrees 16 minutes 57 seconds West , 78 . 41 feet to a bend; 
North 31 degrees 33 minutes 16 seconds West , 67 . 51 feet to a bend; 
North 51 degrees 53 minutes 43 seconds West , 120 . 68 feet to a bend; 
North 25 degrees 07 minutes 10 seconds West , 69 . 72 feet to a bend; 
North 15 degrees 37 minutes 20 seconds West , 95 . 84 feet to a bend; 
North 14 degrees 49 minutes 43 seconds East , 234 . 84 feet to a bend ; 
North 47 degrees 03 minutes 21 seconds East , 34 . 72 feet to a bend; 
North 42 degrees 41 minutes 07 seconds East , 233 . 4 9 feet to a bend ; 
North 14 degrees 09 minutes 01 seconds East , 240 . 61 feet to a bend ; 
North 58 degrees 39 minutes 56 seconds East , 137 . 34 feet to a bend ; 
North 74 degrees 31 minutes 13 seconds East , 104 . 70 feet to a bend; 
North 52 degrees 46 minutes 46 seconds East , 39 . 84 feet to a bend; 
North 87 degrees 59 minutes 56 seconds East , 266 . 56 feet to a bend ; 
South 66 degrees 49 minutes 13 seconds East , 48 . 37 feet to a bend ; 
North 66 degrees 57 minutes 40 seconds East , 73 . 52 feet to a bend; 
North 03 degrees 15 minutes 12 seconds East , 42 . 81 feet to a bend ; 
North 22 degrees 27 minutes 42 seconds West , 115 . 19 feet to a bend ; 
North 36 degrees 33 minutes 16 seconds West , 55 . 79 feet to point ; 

THENCE North 81 degrees 57 minutes 30 seconds East , 7440 . 00 feet along the 
South line of the Thomason B #lH unit to a point on the Northeast line of 
said 511 . 689 acres ; 

THENCE South 38 degrees 57 minutes 38 seconds East , 3630 . 68 feet along the 
Northeast line of said 511 . 689 acres to the Point of Beginning , containing 
504 . 5 acres of land . 

END OF EXHIBIT "B" 

Thomason A l H PSA Exhibit " B" , Page 2 



H II. CAR 
A 

Highway 21 Allocation 
No. Owner 
I Fronk Lyddon 
2 T. 0. Dunman 
3 T. 0. Dunman, Jr. 
4 Adolphus Jennings. Ill 
5 C. E. Cooper 
6 John W. Hole 
7 Charles Thomason 
8&9 Mike Brinkmann 

TOTAL: 

No. Owner 

I Fronk Lyddon 
2 T. 0. Dunman 
3 T. 0. Dunman, Jr. 

tracts 
In Hwy 21 

5. 49 Ac. 
0.43 Ac. 
1.28 Ac. 
0.4-5 Ac. 

0.31 Ac. 
1.37 Ac. 

7.10 Ac. 
12.17 Ac. 
28.60 Ac. 

Bose Deed 

4 Adolphus Jennings. Ill 

176.992 Ac. 
446.3 Ac. 

13.014 Ac. 
3.00 Ac. 
4.593 Ac. 5 C. E. Cooper 

6 John W. Hole 
7 Charles Thomason 
8&9 Mike Brinkmann 
10 State of Texas 

Drawn by: rtv 

118.00 Ac. 
511.689 Ac. 
481.424 Ac. 

TOTAL: 

Exhibit "C" 

Vannoy & Assoc., Inc. 

-1!2 
I}N(T DEC JUDI I / 18726 , , 

T'X. CCHTitAl lONC 
LAT: ltr 52' 41, 444'" 

f.OHC: IS' I 0 ' 21J. 141 '" 
H: IO.JOIJ0t t . 84 ' 
cr .Jeooaet.e .. · 

TX. C£HntAL ZONC ur: scr 5 2' .. , _,.,, .. 
l OHC: tr I 0 ' Z7. 2f!/J'" 

H: 48!f4.JO. OO ' 
C: .J304.SIO.OO' 

CtLVATIOH: ~~~ · Ap ox. 

Unit Acreage Reference 

e OeMI• 1/ 2 ' otHI rod f 
unt.u Mown oth.,..,IJ•. 

AS-Oittt.L£0 n"ST TAKC I"OIHT 
.ILA..Q....J.I. lLA.Il.....J.Ll 

nc. CCH'TJitA l ZOHr: 
I.AT: :SU' 52 ' 41 .2 78'" 

LOHC1: ,,. ro' zt.!f43 '" 
H: 10 30 7465 . .JZ' 
C: JtuXJ787. l4' 

H£AR~ST TOWN: 

Tll. C£HI'IIAL ZOH£ 
I.ATr ltr 52' 4 0.,80 • 

LOHO: tr ro' 26.at4'" 
Hr 484.IO.S.It ' 

Ct .ll0421J7. 70 ' 

(to C.L. Hwy. 21) 
161.99 Ac. 
39.61 Ac. 
11 .22 Ac. 

Norltt Zulch 4.0 mil•• to the Ho rlh•o•f 

PROOUCIHC IATri!AL: 72gz. sg• 

B•orfnga ahown l'le ,..on are bo•.d on Grld Horlh, 
$tot• Pion• Coordlnot• Sy•t•m, HAD 27, Texo• 
Central one. Ae,..og• for unit troct. I• •hown by 
d••d co /a o• fumlthed by WAC. The boundorf•• for 
tl'l• w•U •~•• ••tbocJt• o,.. from on on th• ground 

a-drflled dolo fumlahe d by WAC. 

1 " = 1000 ' 

.U- ORIUCD nHAl TAKE K>IHT 
.ILA..Q....J.I. /LA.Jl...JJ.Z.Z 

TX. CCHTRAL ZOHC 
LA T: .JO" 62' .l.C..-'.SS'" 
LOHG~ t&' r 1' 52.870• 

H: fO.lOS5.l4.25" 
Cr .Ut35J7.02' 

TX. CCHTRAL ZOHC 
u rr 30' $2' .JJ.~o· 

LOHG: tr J I' 5 2 . 0 f S'" 
H : 41Jfl5 2 .11 ' 

C: .l2t7057.Jt' 

I, the undersigned, d o hereby c ertify that this plot Is true 
and correct to the best of my knowledge and belief. 

May 14, 2013 

3.45 Ac. 
4.85 Ac. 

12.51 Ac. 
230.57 Ac. 

40.32 Ac. 
4.01 Ac. 

508.53 Ac. 

450-755 
115-234 
313-250 
735-174 
971-122 
487-66 

453-85 
875-73 

Roy L. Vannoy 
R.P. L.S. No. 1988 

R. W. SMITH SURVEY. 

AS- DRILLED LOCATION PLAT 
WOOD81NE ACQUISITION LLC 

THOMASON A # 1- H 
508.53 ACRES 

A-213, W. E. KENNARD SURVEY. A-132, 
MADISON COUNTY, TEXAS 

THOS. FITZGERALD SURVEY, A-97 

---





TEXAS ERAL LA D OFFICE 

October II, 2013 

Mr. Clark Jobe 
McElroy, Sullivan & Miller, L.L.P. 
P. 0. Box 12127 
Austin, Texas 78711 -2127 

RE: 52.154 Production haring Agreement 
Woodbine Acquisition LLC 
Thomason A 1 H PSA 
Brazos and Madison Counties, Texas 

Dear Clark: 

j ERRY P ATTERSO , C OMMISSIONER 

Enclosed is a duplicate original of the above referenced Production baring Agreement 
that has been executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. 
We have retained the other duplicate original of the Agreement, which will be filed in Mineral 
File M-115477. Please have your client refer to this file number when reporting and paying 
royalties to the tate and in all future correspondence involving the tate· s unleased mineral 
interest within the referenced P A. This PSA has been assigned GLO Unit No. 6357, for the 
purpose of filing royalty reports with the GLO. 

We also hereby acknowledge receipt of the check for $1,203.00 as the consideration to 
the State for including the unleased interest in the well. 

Thank you for your assistance with this matter, if you have any questions. please do not 
hesitate to contact me. 

Enclosure 
Stephen F. Austin Building · 1700 Norrh Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Te.xas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. rexas.gov 





April 28, 20 14 

State of Texas/Texas GLO, C/0 usan Draughn 

P.O. Box 12873 

Austin TX 7871 1 

Re: Change of arne 

Woodbine Acquisition, LLC to MD America Energy, LLC 

Dear Sir or Madam: 

Please be informed that Woodbine Acquisi tion, LLC has changed its name to MD 
America Energy, LLC. 

By this letter, I request that you update your databases, as appropriate, to reflect the new 
name as MD America Energy, LLC. 

Additionally, please direct all future inquiries to: 

MD America Energy, LLC 
30 I Commerce Street, uite 2 150 
Fort Worth, Texas 760 12 

Should you have any questions, please contact me at 817-288-4877 or via email 
sam.atkins@rndamericaenergy.com. Thank you your attention to this matter. 

Sincerely, 

j_{IJ;;---
am Atkins 

Land Administrator 
MD America Energy, LLC 

81998962'V-1 
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OIL AND GAS DIVISION ORDER 

To: MD 1\merica Energy, LLC 
30 I Commerce treet, uite 2 150 
Fo rt Worth, TX 76 102 

April 28, 2014 

Each party signing below (the "Owner") represents that he/she owns the interest set opposite 
hi s/her name in the oil , including condensate and other liquid hydrocarbons, and gas, including 
casing head gas and other ga cou substances, or their proceeds, produced from the land 
described as fo llows (the "Land 

R.W. SMITH SVY, A-213; W.E. KINNA RD VY, A-132; THO . FITZGERALD SVY, A-
97 

Mr Jl54rl1 Vv .. \ &!:/57 
Well Name: 

PANTHER tH (ALLOCATION) t(2- 313-.31 G~ I 

Owner authorizes MD AMERICA E ERGY, LLC, MD AMERI A E ERGY, LLC's nominee 
or agent to receive, purcha e and pay fo r production from the Lands as fo llows: 

Credit To Interest/Type 
State of Texas/Texas G LO. C/0 Su an 0.000677 11 I Rl 
Draughn 

UNIT (S) NAME: 
Thomason A I l l 

Interest Types Rl 
pp 

Total Unit Acreage 
508.53 

Roya lty Interest 
Production Payment 

Address 
P.O. Box 12873 
Austin. TX 787 11 

WI 
ORR I 

~ · 
, . 

Working Interest 
Overrid ing Royal ty Interest 

OIL. Oi l purchased shal l become MD AMERI CA ENERGY. LLCs property when del ivered to MD AMERICA 
E ERGY. LLC or any carrier or nominee designated by MD AMERICA ENERGY, LLC. MD AMERI CA 
E ERGY, LLC will make settlement for Owner's in terest in oi l at: (I) MD A M ERICA ENERGY, LLC posted 
price in effect on the date of delivery for the same kind and quality of oil in the field where produced; or, (2) if sold 
by MD AMERICA ENERGY, LLC to another purchaser. at the price received by MD AMERICA ENERGY, LLC 
from that purchaser: less, in either case, transportation expense, if any. to the point of del ivery designated by MD 
AM ERICA E ERGY. LLC or the purchaser. 

Quantity and quality of oil purchased under this Division Order will be determined in compliance w ith practices 
prevai l ing at the place of deli very and applicable governmental ru les and regulations. MD AM ERI CA ENERGY, 
LLC or MD AMERI CA E ERGY. LLC nominee rnay require oil to be treated, at Owner's expense, to render it 
merchantable. 

GA . In making settlemen t lor Owner's interest in gas: (I) MD AMERICA ENERGY, LLC may use the net 
proceed received by MD AM ERICA E ERGY. LLC at the well(s): or (2) if gas is sold or used off the premises, 
MD AM ERI CA ENERGY. LLC may use the market value at the well(s) of the gas sold or used of f the premises, 
provided the market va lue used will not exceed the net proceeds MD AM ERICA ENERGY, LLC derived from the 
sale or u e off the premises. 

COMM ING LED PRODUCTION. I f oi l or gas is commingled with like production from other separately owned 
land prior to delivery. Owner's imerest in the commingled production wi ll be determ ined by meter measurements, 
period ic well tests. or any other method generally accepted in the industry as an equitable basis for determining the 
quanti ty and quality of the production sold or delivered from each separate ly owned source of production. 

UNIT IZATION. I f the land described above is now or later becomes a part of a un it or units formed by 
governmental authority or by voluntary act, this division order wi ll be subject to the terms or the agreement 
establ ishing each Unit and settlement to Owner wi ll be made on the basis of unit production allocated to Owner's 
interest. No additional divis ion orders wi ll be required. 

T IME OF ETTLEMENT. ettlement will be made monthly by check mailed to Owner, less any production, 
severance. occupation or other tax req uired to be pa id with respect to Owner's interest. I f the proceeds in any month 
amount to less than $ 100.00, MD AMER ICA ENERGY. LLC may defer ettlement until the accruals total that 
sum, provided senlement wi ll be made at least once each calendar year. 

• • •• • • • •• • 
• 
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• 

• • :····· 
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@u 
MD America Energy 

MD AMERICA E I::. RGY. LLC will not be respon ible for any changes of 
o~'ner hip until MD AMER ICA E ERGY. LLC receives notice and satisfactory proof of the change in owner hip. 
Owner agrees to notify MD AMERICA E L:. RGY. LLC in writing of an) change in hi or her owner hip and agrees 
an) transfer. assignment. or conveyance of all or pan of hi or her interest will be made ubject to this division 
order. Changes in owner hip will be effective at 7:00a.m. on the fir t day of the calendar month in which notice i 
received b) MD AMERICA E ERGY. LLC. MD AMERICA E ERGY, LLC wi ll not be re pon ible for 
detennining "hen an interest inc rea es. dec rea e • terminate . or is transferred as a result of payment of money, 
lap ·e of time, or an) other rea on. Until MD AMI:.RICA 1::. I:.RGY. LLC receive notice in writing to the contrary, 
MD AMERICA 1::. I:.RGY. LLC rna) continue to make ettlement in the manner provided inthi Divi ion Order. If 
\Hitten notice of change of owner hip i not received b) MD AMERI CA E ERGY. LLC. MD AMER ICA 
E I:.RGY. LLC will be held harmle for error of over. under. or wrong payment. 

Tl fLI::. . When requested. O''ner \\ill furnish evidence of title atisfactory to MD AM~RICA E RGY. LLC as of 
the effective date of thi division order and at an) later time . II' evidence of title i not furnished, or in the event of a 
claim or controver) which. in MD AMERICA E ERGY. LLC's opinion. affect Owner' title. MD AMERICA 
E ERGY. LLC may. without interest and any liabilit) . hold the amounts cred ited to Owner until indemnity 
satisfactor) to MD AMER ICA E ERGY. LLC has been furnished. or until the claim or controver y i settled to 
MD AM ERICA E ERGY. LLC' ati faction . 

I OEM ITY. 0\\ner agrees to protect and indemnify MD AMERICA E ERGY, LLC from and against any loss 
or expense, including all reasonable costs and attorney' fee, which MD AMER ICA E ERGY, LLC may incur by 
rca on of MD AMI:.RICA E ERGY, LLC purcha e of and/or payment for Owner's intere tunder this Division 
Order, regardless of how the lo , expense. co tor fee ma) ari e. 

Bl Dl G EFFECT. When igned. this Divi ion Order will be binding on each Owner and his or her legal 
representatives. succes ors. and as igns regardlc s of the failure or refu al of any other pany to ign the Division 
Order. 

Owner' arne 

tate of Texas Tc:-.a 
Draughn 
Phone umber 

Owner' ignature 

MBER MAY 

Taxpayer o. or 

ecurity Number 

• • •• • • • •• • 
• 
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'lttlou 
MD America Energy 
301 Commerce Street, Suite 2150 

Fort Worth, TX 76102 
{817) 288-7800 - Main 
{817) 288-7801 - Fax 

pril 28.20 14 

tale ofTexa Texa GLO. C 0 u an Draughn 
P.O. Box 12873 
Austin , TX 78711 

RE: Divi ion Order 
P THER I H (A LLO ATIO ) 
Madi on County, Texa 

Dear Owner, 

Enclosed. in duplicate. plea e find the initial Divi ion Order (DO) for the P 
( LLOCATIO ) well in Madi on County, Tcxa , and a W-9. Plea e re iew and 
intere t, ign your 00 along with the W-9 and return both at your very earlie t con 
the elf-addres ed, tamped envelope provided. The e tra copy i for your record . 

Til ER III 
eri f your . . 
emence m 

pon receipt of your executed DO. your intere t -v. ill then be placed in a pay statu and you will 
tart recei ing a monthly re enue check. 

Our re enue check go out on the 251
h of each month. Executed DOs received by the 181

h of the 
month will receive a check otherwi e; it will be proce ed the following month. 

Plea e let me know if you have any que tion . 

incerely. 

XW;;-
am tkin 

Land dministrator 

• • •• • • • •• • 
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Information for· processing an Internal on Unit T ran action (i ut) 

iNut No. _9033_ 
GENERAL INFORMATION 

Name of Well : panther 1H (Allocation ) 

Nam e of Opera tor : MD America Energy _______ _ 

API # 42-313- 31069 

RRC # 775399 

Operator Contact Person : Sa m At kins _______ _ Phone ( 81 7....,) 2=8"""8,_-_,_4=8.:....77"--------

Cou nt ies: Mad ison ______________ _ 

Basis of part icipat ion _ X_ Length of Lateral Surface acres 

II. ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL IN PSA 

Unit/ Lease Total PSA Unit/Lease Unit/Lease 
State 

Lease Type Unit Date Particpation 
No Lateral ft. Lateral ft. Rylty Decimal 

by Unit/Lease 

UR MF115477 6842.33 2350.16 0.001971369 0.00067711 

Unit 6357 8/1/2013 

State Net Royalty Revenue in Well= 0.00067711 

Effective Date : Date of first production: 4/1/2014 

Name of Production Sharing Agreement, if any: Thomason A 1H PSA 

Comments : 

• Lateral crosses privat e minerals and Unit 6357. 

Attach a plat showing the iNut we ll with lengt h of laterals marked and the State lands marked. 

Lease Types: 
Re li nq uishment Act Land (RAL), State Fee (SF), Free Roya lty (FR), Unleased Riverbed (UR), Highway Rig ht 
of Way (HROW) 

PSA = Production Sharing Agreement 

Prepared by : -=~:.....;s....::j)=---------­
Aiamo updated by : SJ._.I...JS...l.,~~---------

·:.ttl ) 
RAM a pprova 1 by : ___;;_((A,_x...;:'-'-u ....... L.><.JLv~1oc.__ ____ _ 

GIS updated by :_ +(.._{\.:....:L=---------

WI. 0--fd~ '--1~ 

Revised 7/26/ 13 
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SURFACE: lOCATION 
HA.Q JfOJ 

TX. CCNTRA.l ZONE: 
lAT: .30' 52' 21.8.35" 

l ONG: 116" 10' 08. I II" 
N: 10.305576.81' 
£: .3802882. 18 ' 

HAD tp27 

TX. CCNTRAl ZONE: 
LAT: .30' 52' 20.114$" 

lONG: 116" 10' 05.281" 
N : 4629117. 111 ' 
r:: .3.308402.51' 

~====~~~=~£lE==VA=T=IO=N=:=2=8=8='============~ 

o' 1000' 2000' 3000' 

--

118.00 ACRES 
J011N 1¥ HA',.. 4 /i 

0 
THOMASON A # 1 H 

WOODBINE ACOUISITIONS LLC 

Dt.C 
GEOSOUTH£RN [N[RCY CORP 

L ----
!A K£ BR NKMAl'i'J 

48! 424 ACRES 875-7J 

61 "' ~ 
THOI.IASOH A / IH UNIT: 508.5.3 AC 

TOTAL.: 668.5.3 AC 

NEAREST TOWN: 
N orlll Zulc h 4 .8 miles to the Northeast 

4000' 

1600 ACR£5 

225.J4 ACRES 
HUGH JANUARY 

154-284 

PROP LOCATION 
THOo.tASON A / 2H 

LURL YN JANUARY 
FUMING-NO I 

SURF"ACE: LOCA110N 
PANTHE:R IH 

AS-DRILLED WELL PLAT 
WOODBINE ACQUISITION LLC 

PANTHER 1 H ( Allocation) 
R. W. SMITH SURVEY, A-213 

W. E. KINNA RD SURVEY, A-132 
THOS. FITZGERALD SURVEY, A-97 

MADISON COUNTY, TEXAS 

Bearings shown h ereon ore based on Grid Norlll, 
Stole Pion• Coord ina te System, NAD 27, Texas 
Centro/ Zone. 

Acreage for unit tracts shown by /eose co/Is os 
furnished by Woodbine Acquis ition. Acreages moy not 
r e f/eel ootuo/ ocreoges If surveyed on file ground. 
Well fles ore token from on on file ground survey. 

As-drilled dolo furnished by WAC. 

PRODUCING LATERAL ALLOCATION 
JUDI UNIT: 4492. I 7' 
THOMASON A / IH UNIT: 2.350.16' 

TOTAL PRODUCING LATERAL: 6842 • .3.3' 

I "= 1000' 

I, the undersigned, do hereby c erti f y that this plat Is true 
and correc t to the best of my kno wledge and belief. 

April 1 5, 20 14 

~-~~ 
Shane Graham 
R.P.L.S. No . 6044 

1519 Surveying, LLC 
J.i I !J J oh: .'i.i ~7 D1 "" u l3y: SG 

(i') c .. ,,.TII;III liOII 1.) I 'I ~un<nll!;. ILC. Ilk· Shl'l'l I of I 
<nutt.·ut. c·nku .. mel ,,,J._. nrth'' 1>lou protec·tcd In 
l<>Jl\Ttgl\1 ;mcl.lll ~1\l' a1c rc\Cncd. 

Pn:parl·d For: 
7111 Bosque Blvd. Suite 101 W aco, TX 767 10 Ph: 254-776-15 19 TBPLS r1n11# 10193968 Woodbine 

. Dr. j.13. Riggs D rive Groesbeck, TX 7661.3 Ph: 2S 1--729-7900 TBPLS Finn# I 0 11 8600 

1519 ~ 
www. l 519sunreying.com 

www.l519 is.com 



Unit Number 

Operator Name 

Customer I D 

Unit Name 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148169 

9033 

MD America Energy, LLC Eff ective Date 

Unitized For 

Unit Term 

C000052134 

Thomason A 1 H PSA 

04/01/2014 

Oil And Gas 

County I Bra:;os R RC District 1 03 Old nit Number i nactive S tatu Date 

County 2 JHadi on R RC District 2 03 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Ill 

S tale Net Revenue Interest 

Stale Part in Unit 

0.00067711 

0.00000000 

Unit Depth 

From Depth 

To Depth 

Allow A ll Depths 

Lease umber Tra ct o 

MF11 5477 

A PI umber 
4231331069 

Rem arks: 

Prepared By : 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well lnvento1y By: 

5/8/2014 2:04:45 PM 

Lease Acres 
in Unit 

0.000000 

Well 

Formation 

Participation Ba is Length of Lateral 

If Excluions Apply: See Remarks 

Total Unit 
Acres 

0.000000 

Tmct Lease Royato• 
Participation 

0.25000000 

Prepared Date: 

GL O Base Date: 

RAM Approval Date: 

GIS Date: 

W I Date: 

9033 

Tract Royalty 
Participation 

Royalty Rate 
Reduction 
Clause 

0.000677 No 

5,b, 4: 
1 of 1 



I • 

0 NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA13-299 

6357 

WOODBhVEACQU~ITIONLLC 

C000052 7 34 

Thomason A 111 PSA 

Effective Date 81112013 

Unitized For Oil & Gas 

Unit Term 0 Months 

-nil \'umber 

Operator Name 

Customer ID 

L-nit Name 

Co unty} Brazos Old Unit umber Inactive Status Date 

Co unty 2 

County 3 

RRC District: 

Unit Type: 

Madison 

03 

Permanent 

State Royalty Interest: 

SLate Part in Unit: 

Unit Depth 

Below Depth 

Above Depth 

kiF Number 

Lease Acres 

Tract Participation: 

Lease Royalty 

0 
0 

MF115477 

0.0078855 

0.0019713685 
0.0078854738 

Well: Unit 

0 

0 

0 

0 

0 

Formation: Surface to I()() feet he/ow deenest dentlz drilled. 

Participation Basis: Surface A crea!!e 

{If Exclusions Apply : See Remarks} 

Tract Number 

4.01 1 Total Unit A cres 508.53 

X 
0.25 = Manual Tract Participation: 

Tract Royalty Participation 0.0019714 
Jltfnnual Tract Royalty: 

L = = = = 0i See Remarks! 
~----ol 

No 
Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

Wednesday, July I 0, 20/3 

0 

01- OD 2. 19) (:< oSacJ 

PA13-299 Unit Number 6357 Page I of2 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148232 

Unit N umber 9046 

Operator Name MD A m erica Energy, LLC Effective Date 

Unitized For 

Unit Term 

03101/2014 

Custom er I D C000052 !34 Oil Ami Gas 

Unit N ame Mojo 1 H (A llocation) 

County 1 Brazos RRC District 1 03 Old Unit umber Inactive Status Date 
County 2 Madison 

County 3 

County 4 

Unit type iN Ill 

State Net Revenue Interest 

State Part in Unit 

RRC District 2 

RRC District 3 

RRC District 4 

0.00013008 

0.00000000 

Allow All Depths 
Well 

Formation 

03 

Unit Depth 

From Depth 

To Depth Participation Basis Length of Lateral 

lf Exc/uions Apply: See Remarks 

Lease I umber Tract o Lease Acres Total Unit 

MF115477 

A PI umber 
4231331081 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By : 

GIS By: 

Wei/Inventory By : 

6/23/2014 10:05:05 AM 

in Unit Acres 

0.000000 0.000000 

f\I< 

Tract Lease Royalty 
Participation 

0.25000000 

Prepared Date: 

GLO Ba e Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

9046 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

0.000130 No 

e-. 4-

~ /14-
1 of 1 



Informa tion for processing a n Interna l Non Uni t T ra nsaction (iNut) 

iNut No. _ 9046_ 
GENERAL INFORMATION 

Name of Well: Mojo 1 H CAIIocatjon) 

Name of Operator: MD America Energy _______ _ 

API # 42-313-31081 

RRC # 776367 

Operator Contact Person : Wesley Walls, _______ _ Phone (817~)2~8~8~-~7~80~0~------

Counties: Madison ---------------

Basis of partici pation _X_ Length of Lateral Surface acres 

II. ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL IN PSA 

Unit/ l ease Tota l PSA Unit/l ease Unit/l ease 
State 

l ease Type Un it Date Pa rt icpat ion 
No lat eral ft. l atera l ft . Rylty Decimal 

by Unit/lease 

UR MF115477 5871.04 387.39 0.001971369 0.00013008 
Unit 6357 8/1/2013 

State Net Royalty Revenue in Well= 0.00013008 

Effective Date: Date of first product io n : 3 /1/ 2014 

Name of Production Sharing Agr eement, i f any: Thomason A 1H PSA 

Comments : 

• Lateral crosses private m inerals and Unit 6357. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: 
Rel inquishment Act La nd (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), Highway Right 
of Way (HROW) 

PSA = Production Sharing Agreement 

Prepared by: --~-1'--!-...:::.....1--::;-------

AI a mo updat ed by: _./v'Y-__.:....:.._--1_!_'\7---------

RAM approval by:-=~-- -=-----'=-=---..;;;_-----
GIS updated by: _--1-----"N-'--'---_1._~_,_, _____ _ 

Revised 7/26113 



/ 
. ., 

-" 
0 

0' 

/> ... ., 
"'"' % 

~~ 
CD <'a 

ft;, . 

SIJRFACC LOCATION 

~ 1/..A.D....J.iZ 

TX. C"~TRAl ZOHC 
LAT: J IJ' '2' 21 • .5J 8• 

LONG: er ro' os.o2a• 
H : lo.J0.5-'8f. OO ' 
C: .J&02a:to.or• 

JX. CCHTRAl Z OHC 
L.A T: 3D" .52' 20.441 '" 

LOHG: ea• ro• 0.5. r 7.5'" 
H: 412017. 47' 
c: .J.JO.uro.Ja' 

CI.£VA.TfOH: 287 ' 

1000' 2000' 3000 ' 

-
().na-t ~357 

0 
THOMASON A #7H 

WOOOB/N( ACOUISffiONS UC 

N£AR£S T TOWN: 
No rth Zulch 4 • .! m il•• to lh• Horlheo• l 

4000' 

1519 Surveying, LLC 
l.il!l fob: (j(j,i:i 

("upullo. ~~~ J I ,j)lf '•uu" \IIIII:, II(" IlK 
lOIII( 111, tokol, .md '1\lt t•lllu'l,t;.l p1uh 1 h ,11~ 

( 'opHq;:hl oUlii.•U ridth ""' a c.,., ll\•l 

7 111 Bo>tJuc Uinl. ui1c 10 1 \Vaw . T X 76710 Ph:2.5 1-776-1.519 TBPLSF'llln# 10 193968 

3 12 1 . Or. j .B. Riw; Drivc Croc$bct'k, T X 76613 Ph: 25 1-729-7900 T I3PLS Fim1# 10118600 

97 4 ACRf:S 
S[COND TRACT 
HUGH .JANUARY 

129-H 

3/3 3tO~ I 

AS-DRILLED WELL PLAT 
WOODBINE ACQUISITION LLC 

MOJO 1 H (Allocation) 
R. W. SMITH SURVEY, A-213 

W. E. KINNARD SURVEY, A-132 
THOS. FITZGERALD SURVEY, A-97 

MADISON COUNTY, TEXAS 

:;:;~"J~o::oCo"or~~:,:r: ;;:,.~·~;2t,r'~.::.r~n . 
C• ntro l Zon e . 

~:r~~~~:d'';y u.:;!'o~';;~~· A•chq0u~;,,:~. '~'::~:o;:~• ~:y not 
,..fl•o t o o fuol ocr eog•• I f •urv• y• d on fh• ground. 
W• U II•• or• token f rom on on li•• g rou nd •urvey . 

A•- d rlll•d dolo fuml•h• d by WA C. 

PRODUCING U. TCRAL AUOCA TION 
THOMASON A I H UNIT: J87.JP' 
JUOI UNIT: 449J.J• ' 
THOMASON H.O.U.: 990.3 I' 

TOTA L PRODUCING U.TCRAL: !5871. 04' 

1"=1 000' 

I, the undersigned, d o hereby certify that this plat Is tr ue 
and cor r ec t t o the best o f my knowledge and belief. 

April 16, 2 0 14 

~~ 
Shane Graham 
R.P. L.S. No. 6 0 44 

D o,l\\ 11 1\1. S(; 

Shl'l'l I ol I 

l'rqw,·d ,.,., 
\\ oodhul<' 1519 

wwvv. l 5 19. urveying.com 
\vww.l5 19 ·s.com 



(6/18/2b1~) Mary Barnstone - MDA Energy; Well Set Up 

From: 
To: 
Date: 
Subject: 

Wesley Walls <wesley.walls@MDAMERICAENERGY.COM> 
"Mary.Barnstone@GLO.Texas.Gov" <Mary.Barnstone@GLO.Texas.Gov> 
6/18/2014 1 :32 PM 
MDA Energy; Well Set Up 

Good afternoon Ms. Barnstone, 

I would like to communicate with you about setting up MD America Energy wells that the GLO has 
interest in. 

We would like to set up the following Madison County properties (wells) with your office: 
Mojo #1 H 
Thomason A #2H 
Thomason A #3H 
Blaze #1 H 

What further information can I supply to you to set up with your office? 

Wesley Walls I Landman 
(Description: MD-14196-Iogo-small] 
301 Commerce Street, Suite 2150 
Fort Worth , Texas 76102 
Office: (817) 288.7800 
Fax: (817) 288.7801 
Cell : (713) 444.2345 
wesley. walls@mdamericaenergy .com<mailto:wesley . walls@mdamericaenergy .com> 

Page 1 



PRODUCTIO SHARI 'C ACREEME T PUR UA T TOT RC § 52 .154 
STATE OF TEXA I WOOD IH E ACQUI IT IO LLC 

THOMA 0 A Ill P 
M-115477 CLO UNIT NO. 6357 

BRAZOS AND MAD ISO COU T IE , TEXA 

TillS AGREEMENT ("Agreement") is made and entered into effective August I, 2013, by and between the Commisstoncr 
of the General Land Office of the State of Texas ("State"), and Woodbine Acquisition LLC ("Woodbine"). 

WITNESSETH THAT: 

WHEREAS, the State owns the minerals under 4.01 acres of the Navasota River adjacent to a 504.52 acre proration unit 
for Thomason A# I H Well, said 4.0 I acres hereinafter referred to as the ("unleased interest"); and 

WHEREAS, pursuant to Texas Natural Resources Code §52.154, the School Land Board has authority to approve 
agreements that includes in the benefits of production a mineral or royalty interest in land belong to the permanent school fund, and 

WHEREAS, Woodbine and the State desire to enter into this Agreement to provide for the State's participation 111 the 
Thomason A #II I Well and any other wells drilled within the 504.52 acre Proration Unit on the basis as if the State's 4.0 I acre 
unleased interest being included with the 504.52 acre Proration Unit to form a 508.53 acre Production Sharing Unit hereinafter 
referred to as "Unit"; and 

WHEREAS, the School Land Board at its regular meeung on July 16, 2013, determined that entering into this Agreement 
for oil and gas produced rrom the surface to I 00 feet below the deepest depth driiled as defined 111 Exhibit ''2" is in the best interest of 
the State. 

NOW, THEREFORE, in consideration of the payment to the State of an amount equal to the royalties the State would be 
owed under this Agreement if the unleased interest had been pooled effective as of the date of first production, ( royalties rrom the 
date of first production to 1213 1/12 due upon signing by the Commissioner and from llln013 to 7/3ln013 due on or before 
September 5, 20 13) and of $1,203.00 and of the mutual agreements hereinafter set fonh and together with other valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged and confessed, and for the purposes and upon the tcnns 
and conditions contained herein, t11c parties hereto agree that the unleased interest shall participate in the Unit as per the following 
conditions: 

I. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources 
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance wnh 
all applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over the 
production and conservation of minerals from the Unit and 111 the interpretation and appltcauon hereof this Agreement shaii be. 1n all 
things, subject thereto 

2. The State and Woodbine agree that notlung herem shaii be construed as granting a leasehold interest to 
Woodbine in the unleased interest but rather this Agreement affects a contractual agreement with the ~pcctive rights and dulles of 
the parties defined in paragraph 3, below. 

3. The rights and duties of the State and Woodbine with respect to the un leased interest within the boundaries of 
the Unit shall be established, governed and controlled by the terms, conditions and covenants contained in Exhibit "I" nnd Exhibit 
"2" attached hereto and incorporated herein, wherein the State shall be eonsidered the Lessor and Woodbine the Lessee and the 
State shall receive its share of Unit production in the fonn of a royalty as provided in Exhibit ''I" nncl allocated to the State as 
provided in Exhibit "2" with no obligation to the State for operating costs of any kind, including but not limited to exploring, 
drilling, equ1pping, completion, treating, transporting, marketing, plugging, abandonment or restoration. 

4. lltis Agreement shall remain in effect for a term of one year from the effective date, (herein called "pnmary 
term") and so long us the pooled mineral is being produced in paymg quantities from the Unn, or so long as th1s Agreement is 
maintained in force by payment of shut-in oil or gas well royalties on n unit well, by drilling or rework opcnnions on a unit well, or by 
other means 111 accordance with the terms of Exhibit "I" to this Agreement. 

5. Inasmuch as the panics may not be able conveniently to execute one original hereof, it IS agreed that a 
counterpart hereof may be executed by each party to this Agreement, each of which shall be considered an original, and all of said 
counterparts shall be consrrued togctl1er as one insrrument. 



6. The tcnns and provisions hereof shall extend to ~nd be binding upon the heirs, legal representatives, successors, 
and assigns of the panics hereto. 

7. This Agreement is to be pcrfonned in the State of Texas, and the substantive laws of the State of Texas will 
govern the validity, consrruction and enforcement of this Agreement. 

IN WITNESS WHEREOF, the panics have executed this Agreement upon the respective dutcs indicated hclow. 

Date Executed o\'1 \ \:; 
legal leas. 
cont. 
exec 

Date Executed~~ z_o 1 '3 

STATE OF TEXAS 

COUNTYOF ~rr~ 

lts: ____ 
4 

This instrument was acknowledged before me on A \A' t.(.S,. f Z- 'l. .-.,{ , 2013, by 
as C..f.o of Woodbine Acqu1sition LLC, a 
behalf of said corporation. 

CERTIFICATE 

2 

co.,>oration, on 



EXHIDIT " 1" 
§51.076 Exhibit I, ltevised 3/07 

I. ltESEitVATIO A D G RANT: There LS hereby excepted and resc""'d to Lessor the full use of the propeny covered hereby and all nghts w1th respect to the swface and subsurface 
thereof for any and all purposes except those granted to Lessee, bemg the nghtto explore for, dnll and produce the pooled nuncll!l from the pooled area. and Lessor further reserves the n~hts of 
mgress and egress and usc of sa1d lands by Lessor and 1ts minell!llessees, for purposes of cxplonng for and producing the nuncll!ls and zones wluch are not covered by th1s Agreement All oft he 
rights m and to the pooled area retained by Lessor and all of the rights mand to the pooled area granted to Lessee herein shall be cxere1sed m such a manner that ne1ther shall undu ly mtcrfere wuh 
the operatiorLS of the other. 

l. PRODUCTION ROYAL T l ES: Upon production of the pooled mine111l Lessee ab'!'ees to pay or cause to be paid to the Comnussioner of the General Land Office in Austin, Te•as, forti>< 
usc and benefit of the State ofTexas, during the term hereof: 

(A) O IL: As a royalty on oil, which is defined as including oil hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other hquid 
hydroeoroons recovered from oil or gas run through a separator or other cquipmen~ as hereinafter provided. 1/4 part of the gross production or the mari<ct value thereof, at th e option of the 
Lessor, such value to be dctennincd by I) the highest posted pnce, plus premium, if any, offered or paid for oil, conderLSate, distillate, or other hquid hydrocorbons, respectively, o f a hke type and 
gravity in the gcncrnl area where produced and when run, or 2) the lughest market pnce thereof offered or paid in the general area where produced and when run. or 3) tile gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled IS sold, used or processed in a plant. 11 will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as cffic1cnt to the end that all liquid hydrocarborLS recoverable from the gas by such means will be recovered. Upon 
wnncn consent of Lessor, the requirement that such gas be run through such a separator or other equ1pment may be waived upon such tenm and conditions as prescribed by Lesso•· 

(B) NO -PROCE SED GAS: As a royalty on any gas (1nclud1ng flared gas), wluch lS defined as all hydrocarbons and gaseous substances not defined as o1l on subparagraph (A) above. 
produced from any well un sa1d land (except as prov1dcd herem with n:spcct to ~as processed on a plant for the extraction of gasohne, hquod hydrocarbons or other products) lli part of the ~ross 
production or the rn:Jrket value thereof, at the option of the Lessor, such value to be based on the hoghest market pnce paid or offered for gas of coonparabl< quality m the general area "-l><re 
produced and wl><n run, or the gross price paid or offered to the producer, whicl><ver is greater prov1ded that the maximum pn:sswe ba;e in measunng the gas under tlus agreement contract shall 
not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be Sixty (60) degrees Fahrenheit, corn:ctoon to be made fo1 pressure accorduog to Boyle's 
Law. and for spec1fic gravity according to test made by the llalance Method or by the most approved method of testing beong used by the mdusuy at the tune oftcstmg. 

(C) I'ROCESSED GAS: As a royalty on any gas processed in a gasoline plant or otl><r plant for the recovery of gasoline or otl><r liqu1d hydrocarbons, 1/4 part of the residue gas and the 
liquid hydrocaroons extracted or the rnari<et value tl><reof, at the option of the Lessor All royalties due herein shall be based on one hundred percent (100%) of the total plant production of 
residue gas attributable to gas produced from this agreement, and on fifty percent (500/o) or that percent accruing to Lessee, whichever IS the greater, of the total plant producuon of liqu1d 
hydrocaroons. attributable to the gas produced from this agreement, provided that if hquid hydrocarbons are recovered from gas processed on a plant on which Lessee (or us parent. subSidiary or 
affiliate) OWilS an ontCI'C.It, then the percentage applicable to liquid hydrocaroons shall be fifty percent (50%) or the highest percent accruong to a tlurd party processing gas through such plnnt 
ttndcr a process1ng agreement negotiated at arms' length (or of there IS no such third party, the highest percent then being specified in processing agreements or contracts m the Industry). whichever 
is the greater TI1c respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest mari<et price paod or offered for any gas (or liquod hydrocarbo11S) of 
comparable quahty 1n the general area or 2) the gross pncc paid or offered for such residue gas (or the wc1ghted average gross scllmg price for the rcspecuvc grades of hqu1d hydrocarbons), 
wluchcvcr is the greater ln no event, however, shall the royalties payable under tlus paragraph be less than the royalties whoch would have been due l>1d the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on caroon black, sulphw or any other products produced or manufactured from gas (excepting loqu1d hydrocarbons) whether sn1d gas be 
"casinghead," "dry" or any other b'liS. by fractionating. burning or any other processing. lli part of gross production of such products, or the n>1oket value thereof, at the option of Lc.sor. such 
market value to be detennincd as follows: 

(I) On the basis of the highest market price of each product. during the same month in which such product os produced, or 
(2) On the basis of the average gross sale price of each product for the same 1nonth on which such products arc produced: whichever is the b'rtater 

(E) NO DEDUCTIONS: Lessee agrees that all royalt1cs accrumg to Lessor under thiS agreement shall be without deduction for the cost of producm~. transportong, and otherwise makon~ 
the oil. gas and other produclS produced l><reunder ready for sale or usc 

(I') ROYA I,TV IN Kl D: Notwithstanding anything contained herein to the contrary, Lessor may, at1ts op t ioo~ upon not less than 60 days notice to Lessee, require at any tunc or from 
time to tunc that paytncnt of all or any royalties accruing to Lessor under tlus agreement be made on kmd wothout deduction for the cost of producing. ga~ocnng. stonng. scpamting. treating. 
dchydll!tong, compressong, processing. transporting and otherw1se makmg the oil, gas and otl><r products produced hereunder ready for sale or use Lesso(s right to take us roynlty in kond s1L111 
not dunonosh or negate Lesso(s nghts or Lessee's obligations, whether express or unphcd, under tlus agreement 

(C) PLA T FUEL AND RECYC LED GAS: No royalty shall be payable on any gas as may represent tills agreement 's proportoonate sh..1re ofany fuel used to process g.1s produced 
hcn:wldcr in any processong plant Notwithstanding anythong contaoncd hereon to tloc contrary. and subJect to the consent in wnting of the General Land Office, Lessee 1nay recycle l:i!S for gas loft 
purpases on tloc pooled an:a after the liquid hydrocarborLS contamed 111 the 11as have been n:moved, and no royalties shall be payable on the gas so recycled untol such tunc as the sauoc may 
thereafter be produced and sold or used by Lessee in such manner as to entule Lessor to a royalty tlocn:on under the royalty provisions of tins ftgrtenocnt 

(II) MINIMUM ROYALTY: The royalties paid to Lessor each year in no event shall be less than $5.00 per acre pooled, othcrwosc, there shall be due and payable on or before the la>t 
day oftloc month succeeding tloc anniversary date of first production a sum equal to $5 00 per acre pooled less the amount of royalties paid dunng the preceding year 

3. ROYA LTY PAYMENTS AND REPORTS· All royalties not taken on kind shall be paid to the Conunissioner of the General Land Office at Auston, Texas. on the following 1n.11111Cr: 
Payment of royalty ou production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide tl.,t royalty on oil IS due and muot be rccc1vCd m tloc 
Gcncrall.and Office on or he fore the 5th day of tloc second month succccdong rhe month of production. and royalty on gas is due and must be received on the Gcncrall..11KI OOice on or before ohc 
15th doy oft he second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed 1n the fonn nnd manner prescribed by 
tloc Geneml Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and (;OS, together wuh a copy of all documents, n:cords or 
reports coufinrung the gross production. disposition and market value includuog gas 1ncter readmgs, pipeh11C receipts, gas line receipts and other checks or n1C1noranda ofn1nount produced and put 
on1o popelnlCS, tanks, or pools and gas lines or gas storage, and any other reportS or records which tloc General Land Office may requ1rc to vcnfy tloc gross production. disposition nnd nlllrl.ct 
value. In all cases the authority of a manager or agent to act for tloc Lessee hereon must be filed on the General Land Office Each royalty pay1ncnt sllllll be accompamcd by a check stuh, 
schedule, suuunary or other renuttance adv1ce showmg by the ass1g1ocd General Land Oflicc lease number tl>< amount of royalty bemg pa1d to each lease number If Lessee pays Ius royalty on or 
before thu1y (30) days after ti>< royalty paytl1Cnt was due, tlx:n Lessee owes a penalty of 5% on the royalty 01 $25.00, whiclocver IS greater II royalty p.1yoncnt which IS over thirty (30) dar.> late 
shall acco\Jc a penalty of 10% oftloc royalty due or 525.00 whiclocver is greater In add1t1on to a penalty, royalt1cs shall accrue Interest at a rate of 12% per year: such Interest w11l begm nccnnn~ 
when the royalty IS sixty (60) days overdue. Affidavits and supportong docuoncnlS wluch arc not filed when due shall incur a penalty on an amount set by tlx: General l.1nd Offoce adnumstratlv< 
rule wluch os effective on the date when the aflidavits or supporting docunx:nts were due Tioe Lessee shall bear all respo1lS1b1llly for pay1ng or causon~ royalt1os to be l"ld as prescnbed by llo.: 
due date pruvidcd herem Payment of til< delinquency penalty shall in no way operate to prolubit the State's right of forfc1Nre as prov1ded by law nor act to postpone the dste on whoch royaltoes 
were on~1nally due. The above penalty provisiorLS shall not apply on cases ofmlc d1spute as to tlx: State's portion of the royalty or to that port1on oft he royalty on dospu1c ns to faor mari<ct value 

4. (A) RESERVES, CONTRACTS AND OT IIER RECORDS: Lessee shall aMually funush the Conuniss1oner oftloc Gc1x:ml Land Olr..:e wuh It> best poss1blc cstunatc of pooled mincr.1l 
reserves u1Kierlying tl>< pooled orca and shall fuJTllSh saod Conuruss1oner with cop1es of all contrncts under which ~o>as IS sold or processed and all subscqucnla~:fCenocnts and amendments to such 
contracts wuhon thirty (30) days after entering 1nt0 or making such contracts, agree1ncnts or a1ncndlll<nts Such contrncts and Ob'I'Ccnx:nts when reccoved by the Ccncml l.mod Office sh.111 be held 
in confidence by the General Land Office unless otix:rwise authorized by Lessee All other contracts a1KI records pertainong to the productio1~ trnnsportntoon, sale a1ld markellng of the pook:d 



mineral produced from the pooled area, including the books and accounts, recetpts and dtschargcs of all wells, tanks, pools, meters, and ptpehncs shall at allttmes be subject t o mspeclton au<l 
examination by the Con•nissioner of the General Land Office, the Anorncy General, the Governor, or the representative of any ofthcnt 

(B) DRILL! 'G RECORDS: Written notice of all operations on the pooled unit shall be submiued to the Comrrussioner of the General Land Office by Lessee or operd tor five (5) days 
before spud date. workover. re·enlry. temporary abandonment or plug and abandonment of any well or wells Such wnnen notice 10 the General Land Off~~:e shall tnclude copies of Railroad 
Commission fonns fo r application 10 drill. Copies of well tests. completion repons and pluggJng repons shall be supplied 10 the General Land Office at the ume they are filed with the Texas 
Ratlroad Cornrrussion. Lessee shall supply the General Land Office wnh any records. memoronda. accounts, repons. cutungs and cores, or other tnformation relauve 10 the operatton of the 
above·described premises, which may be requested by the General Land Office. m addiuon 10 those herein expressly provided for Lessee shall send a true copy of all logs on each unu well to 
the Gencrol Land Office within fifteen (IS) days after the making of said log 

(C) PENAL TIES: Lessee shallmcur o penalty whenever reports. documents or other matcnals ore not filed in the General Land Office when due The penalty for late li lmg shall be sci 
by the Genentl Land Office admmistrotive rule whtch is cffcctive on the date when the matenals were due m the Gcnentl Land Oflice. 

5. OFFSET WELLS: If the pooled mineral should be produced m commcrctal quanuues from a well located on land pnvatcly owned or on State land leased at a lesser roya l ty, wh1ch wcll1s 
willun one thousand (I ,000) feet of the area included herein, or wh1ch wcll1s dntmmg the area covered by this agreement, the Lessee shall, w11hrn Sixty (60) days afttr such truua l production from 
the droining well or the well located within one thousand (1,000) feet from the area covered by this agreerncnt begm in good faith and prosecute d1hgently the dnlhng of an offset well on the area 
covered by this agreement, and such offset well shall be drilled 10 such depth as may be necessary 10 prevent the W1duc dramage of the area covered by tlus agreement, and the Lessee, ntatlllgtr or 
driller shall usc alltncans necessary m a good faith effon to make such offset well produce 01land/or gas in COiruntrcial quantittes 01~y upon the detcnninatlon of the Con.rumoner and wuh Ins 
wriuen approval, may the payment of a compensatory royalty satisfy the obligation to drill an ofTse1 well or wells required under this Paragraph. 

6. DRILLING AND REWORKING AT EXPIRi\ TION OF PRIMARY TERM: If, at the expiration of the primary tenn. the pooled mineral is not being produced from the 1>0olcd area. 
but Lessee is then engaged in drilling or reworking operations thereon, this agreement shall rernam In force so long as operations on said well or for drilling or reworkmg of any additionnl wells 
arc prosecuted in good fa ith and in worknunlike maMer without interruptions totaling more thM sixty (60) days during any one such operation, and if they result in the production of oil nnd/or 
gas, so long thcreancr as oil and/or gas is produced in paying quantities from said land. or payment of shut-m otl or gas well royalties or compensatory royalties IS made as prov1dcd 111 tins 
agreement. 

7. CF: SAT! ON, DR ILLING, AND REWORKING: If at the end of, or after the pnmary term. productiOn of the pooled nuneral should cease from any cause, thts agreement >1'111 not 
tenrunatc tf Lessee re-estabhshcs production tn paymg quanutles wulun "'"Y (60) days aner SLK:h cessauon or cotrunenees addutonal dnlhng or rcworkmg operations w11hm s1xty (60) days a ncr 
such cessation. and this agreement shall remam m full force and effect for so long as such opcraltOns continue m good fa11h and m workmanl1ke tnalulCr wuhout mterruptlons IOtalmg more ' '"" 
sixty (60) days For a cessauon of production prior 10 the end of the primary tenn, lessee may use tllC expiration of the primary tenn as the date of cessauon of producuon If such dnlhng or 
reworking operottons result m the producuon of the pooled truneral, the agreement shall remam in full force and effect for so long as the pooled nunera! JS produced from the pooled'""' m paymg 
quan1111es or payment of shul-m otl or gas well royalt1es or payment of compensatory royalties IS made as provided herem or as provtded by law If tllC dnlhng or reworkmg opcrallott< result 111 
the completion of a well as a dry hole, thiS agreement wtll nottenrunate tfthc Lessee commences addtllonal dnlling or rewori<Jng operaiiOtt< wuhm stxty (60) days after the completion of the well 
as a dry hole, and thrs agreement shall remain m effect so long as Lessee contmues dnlhng or rcworlung opera110ns ut good fatth and tn a workmanlike tnanner wuhoutmtcrruplloru. totaling more 
than sixty (60) days Lessee shall g1ve wriuen no11ce to the General Land Office wulun tluny (30) days of any ce;sauon of production. 

8. SIIUT-IN ROYAL Tl ES: For purposes of this paragrapl~ "wet!" means any well that has been ass1gncd a well number by the state agency having jurisdiction over the produc11on of oil 
and gas. If at any lime after the end of the primary term. a well capable of producmg the pooled mineral in paymg quamuies " located on the pooled area, but tllC pooled n•nerol IS not bent~ 
produced for lack of suitable production facilities or lack of a suitable rrorket, then Lessee may pay as a shut·tn oil or gas royalty an amount equal to SIO 00 per acre pooled. but not less tlL111 
S 1,200 for each well capable of producing the pooled mineral in paying quantities. To be efTcctivc, each initial shut-m otl or gas royalty rrust be paid on or before: (I) the cxptmllon of the 
primary 1enn (2) 60 days after the Lessee ceases to produce the pooled minerol from the pooled area. or (3) 60 days after Lessee completes a drillmg or reworkmg operauon •n accordance w11h 
the tenns of this agree1nent; wluchever date is latest. If the shut·in oil or gas royalty is patd, this agreement shall be considered to be a producing agreement and the paytnent sltall extend the lcnn 
of the a~~TCenlCnl for a poriod of one year from the first day oft he month following the tnonth in which production ceased, and, afterthat, if no suitable production facihues orsuitoblc market for 
the pooled mineral exists. Lessee mny extend 1h1s agreetnent for four more succesSive periods of one (I) year by paying the same atnount each year on or before the exptntllon of each shut-m 
year. 

9. COMI'F:NSATORY ROYALTIF.S: If, during the period the agreement is keplm effect by payment of the shut·m oil or gas royalty, the pooled m1ncral i! sold ond delivered 111 paymg 
quanti ties from A well located wuhm one thousand (I ,000) feet of tllC pooled area and completed m the same producmg reservotr, or m any case in which dramage of the pooled mmcral IS 

occurring, the right 10 continue to maintain the agreement by paying the shut-moil or gas royalty shall cease. but the agreement shall re1nam effccuve for tiM: remamder of the ycnr for wh1ch the 
royalty has been pAid The Lessee may maintain the agreement for four more succesSive years by Lessee paying compensatory royally at the royalty rate provtded 1n tins agreement of the market 
value of production from the well causing tllC dramagc or which is completed mthe sanlC produe1ng rescrvotr and within one thousand (I ,000) feel of the pooled area The compctu.atoty roynlly 
is 10 be pa1d 1nontl~y to the Con~nissioner bcgiruung on or before the last day oftllC month followmg the mouth m which the pooled mmcrai iS produced from tllC well causmg the dmnmH• 01 thnl 
is completed m the same producing reservoir and located witlun one ti>Ousand (I ,000) feel of the pooled area, 1f tllC compensatory royalty pa1d many 12·month penod IS m an anlOwtl les. tl\1n 
tlte annual shul·m otl or gas royalty, Lessee shall pay an amoW11 equal to the difference within tluny (30) days from the end of the 12-lnonth penod. and none of tltesc prov1S10tlS w1ll rchcvc 
l..cssee of the obligation of reasonable devcloptncnt 110r the obligation to drill offset wells as provided inN R C. Secuon 52.034; l10wcvcr. at the detennination of th< ConulliSStOner. and wuh the 
Commissioner's wriuen approval. the payment of compensatory royalties shall satisfy the obligation 10 drill offset wells Compensatory royalty payments, which are not timely paid. wtll accrue 
penalty and interest m accordance wuh Paragraph 3 oftlus agreement. 

10. USE OF WATER; URFACE: Lessee shall have lite right to usc water produced on said land necessary for operotions hereunder and solely upon lite pooled area. provtded. howevcr. 
Lessee shall not use poUible water or water suitable for livestock or irrigation purposes for water Oood operotions wuhout the pnor wriuen consent of Lessor SubjeCt to us obhl!allOn 10 pay 
surface damages, Lessee shall have the right to usc so much of the surface of the land that may be reasonably necessary for drilling and opemung wells and trnnsponmg a11d n~1rkctin~ tho 
producuon tlterefrom. such usc to be conducted under conditions oflcast mjury 10 the surface of tlte land 

II. POLLUTION: In developmg thiS pooled area, Lessee shall usc the lugi>Csl degree of care and all proper safeguards to prevent polluuon W11hou1 limlllng the fot<:I,'OlllH, pollutiOn of 
coastal wetlands, natural waterways, nvers and unpounded water shall be prevented by the use of contammenl fact hiles sufficient 10 prevent sp1llage, seepage or ground water COIII3lllll"tlon Ill 
tllC event of pollution, Lessee shall usc all means at liS disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all dan~ge to pubhc Rnd pnv:uc propen1c> 

(A) l.<:ssce shall butld and manuam fences around liS slusl~ sump, and dramagc pus and tank beucries so as 10 protect livestock aga1ns1 loss, da1mgc or llljury, and upo11 eontplcuon or 
abattdOllnw:nt of any well or wells, l.<:ss~e shall fill and level all slush pits an<l cellars end completely clean up the drilhnK site of all rubb1sh then:on 

(B) No discl.,rge of solid waste or garbage shall be allowed into State waters from any dnlling or suppon vessels, production platfonn, cn:w or supply boat. barge, jiiCk·up rig or othc1 
equiprnCIII located on the pooled area. Solid waste shall include but shall not be limited 10 containers. equipment, rubbisl~ plastic. ~lass, and any other nlllll•llladc non·biodcgmdablc lien« A 
sil,'ll must be displayed in a high traffic area on all vessels and manned platfonns Slatinw. "Discharge of any solid waste or boarbage into State Waters from ve;sels or plntfonns is stnctly prohibucd 
and ntay subject this agrec1ncnt 10 forfeiture" Such statement shall be in leuenng of at least I" in SIZe 

(C) I'ENA LTY: Failure 10 comply with lite requirements of this provision may result in tllC maximum penalty allowed by law including forfeiture oftlte aborccnlCnt l.<:ssec slut II be liable 
for lite damages catiScd by such failure and any costs and expenses incurred in cleanmg areas affected by tllC discharged waste. 

12. IOE T l FICATION MARKERS: Lessee shall erect, at a diStance n0110 exceed twe!lly-five (25) feet frorn each well on the prem1ses covered by tlus Al:reemcnl, a lcg1blc s1gn on wluch 
sllllll be stated tllC 1>anlC of tlte open~tor, the State l.<:asc Number deSignation and the well number Where nvo or more wells on 1110 sa1nc lease or wlterc wells on two or more le.1ses an: 



connected to the same tank baucry. whether by individual flow line connections d1~c1 10 the tank or tanks or by use of a muluple header system. each hne between each well &nd such tank or 
header shall be lcwbly odcnufied at alllllnes. either by a firmly atta<hed tag or plate or an identification properly patnted on such hne at a d1slllnce not to exceed three (3) feel ft-Qm such tan~ or 
header connection. Sa1d SlliJIS, tal,lS. plates or other odenuficauon m:ul<crs shall be mam1J11ned 1n a lcwble conduion tlvoughoutthe term oftlus agreement 

13. ASSIC NI\1 E 'TS: The agreement may be transfe=d at any ume. provoded. howe,er, that the liabohty of the transferor to properly dlSthlfl,>c 11> obligation under the agree ment. orocludortK 
properly pluggona abandoned "'ells. ~movona platforms or pipelines. or rerned1alion of contanunatoon at dri ll slit> shall pass 10 the transfe~e upon tloe pnor wnuen con.ent of tlt c Convnissooooe' 
of the General Land Offoce The Commwooner may ~qui~ the trnnsferee 10 demonstnlle financoal ~sponsib1h1y and may requ:re a bond or other secunty All transfers ITLISt ~ferenee tlus 
agrcenoenl by the Stale Lease Number and rnust be recorded in the county where the pooled •~• IS IOC1Ited, and the recorded transfer or a copy ccrtofied to by the County Cieri< of the county 
where the transfer IS recorded must be filed in the General Land Office withsn ninety (90) days of the e•ecutlon date, as provided by N R C. Secuon S2 026. accomparued by the film~ fcc 
prcsenbed by the General Land Office rules tn effect on the date or reccspl by the General Land Office of such trans for or censfied c:opy thereof Every transferee sloall succeed to all nglus and be 
subJeCt to all obhgauons, hobshues, and penalucs owed to the State by the ongonallessee or any pnor transferee of the agreement, ineludtng any habdstles 10 the state for unpasd royalucs 

14. Ll F.:-1: In accordance wsth N R C. Section 52.136, the State shall have a first hen upon all of the pooled 1111neral produced from tloe urutto secure payment of all unpasd royalty and other 
sums of money tlt:~t may become due under tlus agreement By acceptance of tlus agreement, Lessee grants the State, in addmon 10 the hen provided by N R C Secuon S2 136 and any osher 
applicable statutory lien. an express contractual lien on and security interest mall pooled lT\Inenols sn and extracted from the pooled area, all proceeds wlueh may accrue 10 l..:ssec from tloc sale or 
such msnerals, whether such proceeds an: lt<ld by Lessee or by a third party, and all fixtures on and unprovcments 10 doe pooled area used m connecnon with the prodU<:tlon or processrng or such 
moncrnls sn order 10 secure the pa)'lnent of all royahses or other amounts due or 10 become dU< under tlus agreement and 10 secure payment of any damages or loss that l..:s.~or IIVIY suffer by 
reason of Lessee's breach of any covenant or condiuon of thss agreemo:nl, whether express or unphcd 11us hen and secunty rnteresl may be foreclosed wsth or wsthout coun procecdmgs mthe 
manner provided in the Title I, Chapter 9 of the Texas Business and Conunerce Code Lc•sce agrees tloattloe Comnusstoncr may reqwre Lessee 10 e•ecute and record such snstrutnents as nt:~y be 
reasonably necessary 10 acknowledge. anach or perfect tlus hen. Lessee hereby represents tlt:~t there are no pnor or supenor hens ansmg from and relatmg 10 Lessee's actsvstses upon the abo•c· 
dcscnbed propen y or from Lessee's poolutg of the a~ a. Should the Conurusssoner at any urne detenrune that tlus ~presentatiOn is not true, tloen tit< Convrusssoner may declare tlus agrecsrcs~ 
forfened as provsded herem 

IS. FORFEITURE: If Lessee shall fiul or refuse 10 make the payment of any sum w11hm tlurty (30) days after 11 becomes due. or sf Lessee or an authonzed agent sloould knowm~ly m.1ke ony 
fa lse return or false repon concemsng production or dnlling. or if Lessee shall fall or refuse 10 dnll any offset well or wells m good fasth as requsred by law and the rules and rel,'\llauons adopted 
by the Cosnmisssoner of the General Land Office, or sf Lessee should fail 10 file reports tn the manner requsred by law or fall 10 comply wnh rules and regulations prom~! gated by tloe Gcsocrnl 
Land Office, the School Land Board, or the Railroad Commissson. or refuse the proper authonty access 10 the records pertasrung 10 oper:mons. or sf Lessee or an authon;;,.cd agent should 
1-nowsngly fas t or refuse to grve co=ct mfonnauon to the proper authonty, or knowmgly fasl or refuse to fumssh the General Land Office a correct log of any v.ell, or if Lessee sit:~ II knowmgly 
vsolate any of the matenal provtssons of tlus agreement, or if tlus agreement ss asssgned and the asssgntnent ss not filed tn the General Land Office as required by law, the nghts acqusred under thss 
agreement shall be subJect to forfeiture by the Convrussioner, and he shall forfeit same when suffieoently rnfonned of the facts whteh authon7c a forfcllure, and when forfened the area shall "ltD"' 
be subJect to lease or poohn11 llowcver, notlung loerein shall be construed as wasvmg the auiOITllltiC tenrunatson of thss agreement by operation of law or by reason of any speesal hnvtatlon arissnw 
hereunder Forfeitures may be set assde and tlus agreement and all nghts thereunder resnstatcd before the nghts of another rntervene upon satisfactory evidence 10 the Commsssioncr of the 
General Land Ollice of future comphance wsth the pro vis sons of doe law and oftlus agrcenoentand tloe rules and regulations that may be adopted relative hereto 

16. RIVEROED TRACTS: Lessee ss hereby specifically gnmted the right of emmcnt domain and costdenul8uon as provided form NRC Scetsons 52 092-52 093, as a part of tloe 
consideration movina 10 Lessor for the covenants herein made by Lessee 

17. i\PPLI CAOLE LAWS AND DRILLI 'C RESTRICTIO:-<S: llus &&'TCtment shall be subject to all rules and regulations. and asnendmo:nts tloereto, promulgated by the Comnu>slusocs 
of the Genernl U!nd Office govcming dnlling and producmg ope raisons on Pennanent free School Land (specifically sneludmg any rules promulgated that relate to plans of opennson>). payment 
o f royalties. ond audsllng procedures, and shall be subject 10 all other valid statutes. rules. regulotiOI\S, orders and ordinances that n1.1y affect operations under doe proviSsons of this ""rceuocm 
Wuhout lnmung the generality of the foregosng, Lessee hereby agrees. by the acceptance of tllss agreement, 10 be bound by and subJect to all statutory and regulatory provssions rclatln~ to tit< 
General Land Office's audit bsllsng notice and audit hearings procedures Sasd provsssons ore cum:ntly found at Texas Natural Resources Code Sections S2 13S and S2 137 through S2 140 

18. RF. "VVOVAL OF EQUIPM ENT: Upon the tcnrunatlon of thiS agreement. Lessee shall not. many e\Cnt, be penruned 10 remove the casmg or any pan of the equoptnem from any 
producmg, dry, or abandoned well or wells on State Land without the wnnen consent of the Commssssoncr of the General Land Office or Ius authonzed representotlve. nor shall l..:ssce. wuhou1 
the wnuen consent of sasd Convrussioncr or Ius authonzed reprcscntatsve remove !Tom the pooled •~ the ca"ng or any otloer equtpment, matcnal. machinery, apphances or propeny owned by 
Lessee and used by Lessee U1 the developsnent and production of the pooled sruneral therefrom until all dry or abandoned we;ts have been plugged and wml all slush or refuse prts ha'c been 
properly filled and all broken or dsscarded lumber, maclunery, or debns shall have been removed from tloe prcnuses 10 the satlsfacuon of tloe sasd Convrussooner or Ius authorized rcprcscntatlvc 

19. f'ORCE MAJ EURE: Should Lessee: be prc'cntcd from complying wsth any express or unphed co,cnant of tlus agreement, from conduci1J11l dnlhng operatiOnS thereon, or from 
producsng the pooled oruneraltherefrom. after effon made m good faslh, by reason of war, rebelhon. riots, stnlo.es, fires. acts of God or any order, rule or regulation of go'cnvncntal authonty. sloen 
wlulc so prC\Cnted, Lessee's obhKOtion 10 comply wtth such co>cnanl shall be suspended upon proper a rod salts factory proof ptesented to the Convrusssoner of the General Land Off tee on suppnn 
of Lessee's eontentson and Lessee shall not be liable for damages for faslure 10 comply therewsth (except m the event of operatiOns suspended as provtded sn the rules and regulations adopted by 
the School Land Ooard); and tlus agreement slt311 be CJttended while and so long as Lessee IS prevented. by any such cause, from dnlhng. rewoO.mg operations or prodU<:sng the pooled uvn.:r.o! 
from the pooled area, provided, however, that notlung lt<rein shall be construed to suspend the or to abndge Lessee's nght to a suspension under any applrcablc sutute of tlus State 

20. SECU RITY: Lessee shall toke the highest degree of care and all proper S3feguards to protect sasd premises and 10 prevent theft of oil. gas. and otloer hydrocarbons produced from sho: 
pooled ore 11us sneludes. but IS not lurutcd 10, the insmllntion of nil necessary equspment, seals. locks. or otloer appropnate protective dcvtccs on or at •II access posnts of the pooled orcJ'• 
production. gathenng and storage systems where then of hydrocarbons can occur Lessee sholl be liable for the loss of any hydrocarbons resulung from tloeft and •l1.1ll pay the State of Tcxa. 
royaltscs tloereon os provided locrein on all oil, gas or otlocr hydrocarbons lost by reason of theft 

1 1. UCCE SOil AND A ICNS: The covenants, eondusons and agreements consasncd loeresn shall extestd to nnd be bmding upon the loesrs. executors. odmmistrntors. successo"' or 
asssgns of Lessee herein 

22. ANTIQUIT IES CODE: In the event tll81 any sne. ObJeCt, locauon. arts fact or other feature of arehacologocal, scientific, cducanonal, cultul1!1, nrcloeologscal or lustoncol nltcn:st nn: 
encountcrc<l on Pcml3s1Cnl School Fund Land during the acuvitscs autiiOriLCd by tlus •l!'ccmem, Lessee wsll snutiCdsately cease acuvnies and wsll nnmcdsasely no11fy the Gcrte11!l Land Office 
(A 1TN. An:haeologisl, Asset Management Division, 1700 N. Congn:ss Ave., Au>lsn. Te•as 78701) and tloe Texas llsstoncal Conumssson (P 0 13ox 12276. Ausnn, TX 78711) so lhnt adcquntc 
measun:s ""Y be undenakcn 10 protect or recover such discovencs or fistding.s. as appropnote Lessee ss expressly placed on slOtlcc of tlte Na110'"'' I lsstoncnl l'rescrvauott Act of 1966 (I'U-89· 
66,80 Statute 915. 16 U.S.C.A. 470) and the Antiqustles Code ofTcxos. Cll8pter 191. Tex. Nat. Code Alll~ (Vernon 1993 & Supp. 1998) 

23. VIINUE: Lessor and lessee, hereby agree that venue for any dsspute anssng out of a provisson oft! us agreement, whelloer express or implied, regasdsng snterpn:tatson ofdus aw-.cnoent. or 
relatinG 111 any way 10 dus aarcenoent or 10 applicable case law, smtutes. or adsrumstrative rules. sll811 be 111 a coun of competent Junsdicuon located 111 Travss County, State of lhas 

24. FILI NG: Pursuontto Cll8ptcr 9 of the Tex. Bus & Com Code, thiS agreement must be filed of record in the office of doe County Cieri< in any cow11y sn whtch all or any pan of the 
pooled on:a IS located. and recorded copses thereof must be filed sn the General Land Office 
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EXHIBIT " 2" 

PURPOSES : 1. 

This Pooling Agreerrent ( "Agreement") Is made tor ! hi' purpo~e~ of conservauon and utillzoJtion of the pooled 
mineral, to prevent waste, to facilitate orderly development and lO preserve correlativu tiqhls . To such end , It 
is lhe purpose o f this Agreement to effect equitable panicipation within the una. 1'hl~ Agreement Is intended to 
be performed pursuant to and in compliance with all applicable statutes, decision5, regulations, rules, orders dnd 
directives of any governmental agency having jurisdictlon over the production and conservation of the pooled 
mineral and 1n its tnterpretatlon and applicalton shall, tn all things, be subJect th~r@tO. 

UN I T DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unil, arc listed on the attached £xhlbil "A" , to which 
leases and the records thereof reference is here made Cor all pert incnt purposes. The pooled un1 t shall consist of 
all of the lands described in Exhtbit "B" a:tached hereto and made a p~rt hereof. A plolt of the pooled unit is 
attached hereto as Exhibit "C". 

MINERAL POOI.F.D: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oi. and gas including all hydrocarbons that 
may be produced from am oil well or a qas well as such wells are recogntzed and destQnated by the Railroad 
Commission of Texas or other stale regulatory agency having jurisdiction of the dr1lling and production of 011 

and gas wells. The pooled m1neral shall extend to all depths underly1ng the surface ho1ndar1es of the pooled 
unil until the later of one year from the effective dote of this Agreement or the date a wel: spud within one 
(ll year of the effective date of this Agreement reache~ tOtdl depth, and thereafter this aqreement shall be 
limited to and only include those oepths from the surface to 100 feer bPlow the deepest depth drilled on the 
unit ("unitized lnlerval " ). 

PQQI.TNG AND F:F'F'F:CT : 4 • 

The parties hereto commit all of their interests which are wi•hin the unit to the extent and ns above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term hereor. so that such pooling or unitization shall ha ve the followinq effect : 

(a) The unit, to the extent as above described, 5holl be operated as an entirety tor the 
exploration, development and production of the pooled m.neral, ralhcr than dS separate 
t racts. 

(b) All drilling operations, rcworkinq or other operations with respecl lo the pool~d mineral 
on l and within the unit sh~ll he con~ldcrcd as thouqh the same were on each separate 
tract ln the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon ft•,a •hu 
Agreement. 

(c) Producllon of the pooled mineral from the unit allocated •o each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from e<1ch 
such separate tract :.n the unit, regdrdless of cl"' actuill locallon oC the well or wells 
thereon, for all purposes under lhe terms of the respective le~se~ or other controJcts 
thereon and lhis Agreement. 

(d) All rights to the production of the pooled mlnera from the unir, tncludlng royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertain.nq to each separate tract, respectively, based upon the production so ~I located 
to such tr~ct only, 1n l1eu of the actual product1on of the pooled mineral therefrom. 

(e) A shut-in oll or gas well located upon any land or lease included w1th1n sa1d unit shoJI 
be considered a~ a shut-in oll or gas well located upon each lract or lease Included 
within said unit. 

(f) H the Rail road Commission of Texas (or any other Texas reg~l.nory llody hdvl11q 
jurisdiction) shall adopt spocidl fluid rulus prov1ding for oi! and/or gus prurat ion 
units of less lhan 248 acres, lhcn Lessee agrees to either (11 drill to lhe density 
permitted by the RoJilroad Commi~slon, (2) make application to the School l.dnd Bodnl ol 
the State of Texas to reform the unit to comply with Railroad Comm1ssion unit ruiHs, or 
(3) mak@ appl !calion to the School 1 and Boud of Lhe State o: Texas ror MUd> remedy as 
may be agreeable to the Board. 

(g) 1'h1s Agreement shall not relleve Lessee from the duty of prolecttnQ llw St<lte ldnd~ 
within the bOundaries or the pooled unlt described n E:xh1bll "B" !rom dralndge fron any 
well situated on privately owned land, lying outside the un11 i 7CCI '""•' descnbed '" 
Exh1bit "B", but, 3Ut:>ject to nuch obl1gation, l.csscc may produce the (Jlluwdb!e Cor lhu 
enUre unit as fixed by the Railroad Comrnlsslu11 uC Texds or ott,er lawful authority, 'rom 
any one or more wells completed thereon. 
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(h) There sha l l be no obllgalion Lo drill internal offsets to any other well on separate 
tracts within Lhe pooled uniL, nor r.o develop the lands within the boundar1es thereof 
sepa rately , as LO Lhe pooled mineral . 

ALLOCATION Of PRODUCTION : 5. 

For t he purpose of computing the share of production of the pooled mineral to whtch each lnteresL owner shall be 
en t itled from the pooled unit, there shall be allocated to each tract committed to sald unit that pro raLa portLon 
of ttlC pooled mineral produced from Lhe poo l ed uniL which the number of surface acres covered by each such tract 
and Included In the unit oears to the total number of surface acres Included In SAid unit, and the share of 
production t o which each interest owner Is entit led shall be computed on the basis or such owner's Interest In rhc 
production so allocated to each LracL . 

DI SSOLUTION: 6 . 

•rne unit covered b y t his Aqreement may be dissolved by Lessee, his heirs, successors or o5slgn5, by an 1nstrument 
filed for record in Brazos and Madison Counties, Texas, and a certlfied copy thereo! !!led in the General Land 
Office at any time aft er the cessation of production on said unit or the complet1on o( a dry hole thereon prior to 
producLion or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undetsLgned part ies, t heir successors or dsslqns. 

RATIFICATION/WAI VER : 7 . 

No l hing In this Agr eement, nor the appr oval of this Aq r eement by the School !.and Board, nor the execution o( Lhis 
Agreement by t he Commisstoner shall : II) operate as a ratification or revlvor or any State lease or Poollnq 
Agreement that has expi red , terminated, or has been released in whole or In part or termtnated under the their 
terms or the taws app l icable thereto; 17) constitute a waiver or release or any c1a1m for money, 011 , qas or other 
hydrocarbons, or othe r thing due to the State by r eason of the existence or fa1lure o r such lease or Poollng 
Agreement; 13) constitute a waiver or release of any claim by the State LhaL such lease or Pooltng Agreement Is 
void or votduble for any reason, including, without limitat1on, violatLons of lhe laws of the Slate with respect Lo 
such lease or Pooltng Agreement or f at lure oC conslderaLLon; 14) consULute a confirRiat!on or recogn1L1on o[ any 
boundary o r acr eage of any tract or parcel of land in wh!ch the State has or claims an •nteresL; or l~l const1tute 
a raLification of, or a waiver or release of any claim by the State with respecL to any vlolution of a statuLe, 
requla Lton , or any oC the co1runon lows of this StdLC, or any l.>reach of any contracL, duLy , or OLher obligauon owed 
LO t he StaLl'. 
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Exhibit "A" 

No. Lessor Lessee Volume Page Date 
Filing 

County 
Date 

1 T.O Dunman, Sr and J.L. Schneider. Jr. 209 212 1/ 21/ 1976 3/ 9/ 1976 Madison 
wife, Viola E. Dunman 



EXHIBIT "B" 
DCSCRI PTION 

THOM~SON A HlH UNIT 

BEING all that t r act of land in Mad~son County, Texas, out of the R. W. Smith 
Survey , A-213 and out of the W. F. . Kinnard Survey, A- 132 , and the Thomas 
Fitzgerald Survey, A- 97 and the and being a part of that 176 . 992 acres 
described i n a deed to Frank Lyddon recorded in Volume 450, Page 755 of the 
Deed Records of Madison Coun t y , Texas , part of that 446 . 3 acres described in 
a deed Lo T . 0 . Dunman recorded in Volume 115, Page 234 of the Deed Records 
of Madison County , Texas, part of that 118 . 00 acres described in a deed to 
John W. Hale recorded in Volume 487 , Page 66 of t he Deed Records of Madison 
County , Texas , part of that ~11.689 acres described in a deed to Charles 
Thomason recorded in Volume ~53, Page 85 of the Deed Records of Madison 
County , Texas , part of that 13 . 014 acres described in a deed to T . 0 . Dunman, 
Jr . recorded in Volume 313, Page 250 of the Deed Records of Madison County, 
Texas, and part of that 481 . 4?4 acres described in a deed to Mike Brinkmann 
recorded in Volume 875 , Page 73 of the Deed Records of Madison County, Texas, 
a nd also being that part of the Navasota River in Madison County, Texas 
and ~n Brazos County , Texas, immediately adjacent to portions of Lhe 
above - described acres , and being further described as follows : 

BEGINNING at a 1 inch pipe found at a Northeast corner of said ~11 . 689 acres, 
being also the South corner of that 225 . 34 acres described in a deed to Hugh 
January recorded in Volume 154, Page ?84 of the Deed Records of Madison 
Coun ty , Texas ; 

THENCE South 83 degrees 21 minutes 53 seconds West, 2119 . 39 feet to a point 
on the East line of the Judi Unit; 

THENCE North 03 degrees 15 minutes 08 seconds West, 702 . 72 feet to the 
Northeast corner of said Judi Unit; 

THENCE South 86 degrees 44 minutes 52 seconds West, 4480 . 00 feet to the 
Northwest corner of said Judi Unit ; 

THENCE South 03 degrees 15 minutes 08 seconds East, 967 . 54 feet along the 
West line of said Judi Unit to a point; 

THENCE South 83 degrees 21 minutes 53 seconds West, 1493 . 24 feet to a point 
on the P.asl or Northeast bank of the Navasota River; 

THENCE followi ng the meanders of the Navasota River , which may currently 
be described as follows : 

North 25 degrees 12 minutes 15 seconds West, 34 . 85 feet to a bend; 
North 04 degrees 11 minutes 17 seconds West, 51 . 34 feet to a bend; 
North 11 degrees 26 minutes 48 seconds East, 128 . 11 feet to a bend; 
North 00 degrees 43 minutes 08 seconds East , 75 . 70 feeL to a bend; 
North 09 degrees 56 minutes 14 seconds West:, 51.55 feet to a bend; 
North 7~ degrees 36 minutes 44 seconds West, 53 . 78 feet to a bend; 
North 88 degrees 36 minutes 50 seconds West, 20 . 68 feet to a bend; 
North 61 degrees 33 minut:es 36 seconds \vest , 122 . 08 feet to a bend; 
North 59 degrees 19 minutes 52 seconds \-Jest, 35.72 feet t:o a bend; 
South 71 degrees 50 minutes 06 seconds \vest, 63 . 87 feet to a bend; 
South 52 degrees 59 minutes 48 seconds West, 47 . 53 feet to a bend; 
South 48 degrees 46 minutes 32 seconds West, 75 . 84 feet to a bend; 

T h o mason A l H PSA Exhibit. "B", Page 1 



South 18 
South 18 
South 23 
South 35 
North 80 
North 19 
North 41 
North 12 
North 38 

degrees 
degrees 
degrees 
degrees 
degrees 
degrees 
degrees 
degrees 
degrees 

North 
North 
North 
North 
North 

4 6 degrees 
40 degrees 
65 degrees 
58 degrees 
65 degrees 

North 42 degrees 
North 12 degrees 

48 minutes 28 seconds West, 
40 minutes 21 seconds West, 

North 24 
North 35 
North ~4 
North 65 
North 78 

16 minutes 47 seconds West, 
12 minutes 16 seconds West, 
54 minutes 28 seconds West, 
46 minutes 12 seconds West, 
40 minutes 56 seconds West, 
22 minutes 49 seconds West, 
51 minutes 23 seconds West, 
50 minutes 39 seconds West, 
05 minutes 06 seconds West, 
55 minutes 05 seconds West, 
58 minutes 30 seconds West, 
23 minutes 46 seconds West , 
53 minutes 34 seconds West, 
59 minutes 47 seconds West, 
55 minutes 44 seconds West, 
43 minutes 32 seconds West, 
23 minutes 40 seconds West , 

degrees 
degrees 
degrees 
degrees 57 
degrees 11 

minutes 37 
minutes 18 

seconds West, 
seconds West, 
seconds West, 
seconds West, 
seconds West, 
seconds West , 
seconds West , 
seconds West , 
seconds West , 

minutes 
minutes 
minutes 

18 
37 
22 

minutes 51 
minutes 
minutes 
minutes 

52 . 51 feet to a bend; 
113 . 61 feet to a bend; 
169 . 04 feet to a bend; 
76 . 09 feel to a bend; 
63 . 84 feet to a bend; 
121 . 48 feet to a bend; 
81 . 90 feet to a bend; 
63 . 49 feet to a bend ; 
157 . 10 feet to a bend; 
60 . 37 feet to a bend; 
73 . 22 feet to a bend ; 
95 . 27 feet to a bend; 
131 . 99 feet to a bend; 
45 . 39 feet to a bend ; 
96 . 35 feet to a bend; 
302 . 71 feet to a bend; 
94 . 08 feet to a bend; 
98 . 10 feet to a bend; 
156 . 51 feet to a bend; 
169 . 95 feet to a bend; 
85 . 11 feet to a bend; 
200 . 23 feet to a bend; 
28 . 35 feet to a bend; 
132 . 24 feet to a bend; 
141 . 43 feet to a bend; 
103 . 43 feet to a bend; 
93 . 80 feet to a bend; 
78 . 41 feet to a bend; 

South 
South 
North 
North 
North 
North 
North 
North 

44 degrees 22 
51 degrees 12 
78 degrees 49 
36 degrees 21 
31 degrees 34 
12 degrees 09 
09 degrees 16 
31 degrees 33 minutes 

North ~1 degrees 53 minutes 
North 25 degrees 07 minutes 
North 1~ 
North 14 

37 minutes 
49 minutes 
03 minutes 

degrees 
degrees 
degrees 
degrees 41 
degrees 09 
degrees 39 
degrees 31 

32 
53 
57 
16 
13 
10 
20 
43 
21 

seconds West, 67 . 51 feet to a bend; 
seconds West, 120 . 68 feet to a bend; 
seconds West, 69 . 72 feet to a bend; 
seconds West, 95.84 feet to a bend; 
seconds East, 234 . 84 feet to a bend; 

North 47 
North 42 
North 14 
North 58 
North 74 
North 52 
North 87 
South 66 
North 66 
North 03 
North 22 
North 36 

minutes 
minutes 
minutes 
minutes 

degrees 46 minutes 
degrees 59 minutes 

'19 minutes 
57 minutes 
15 minutes 

seconds East, 34 . 72 feet to a bend; 
07 seconds East , 233 . 49 fcc~ to a bend; 
01 seconds East, 240 . 61 feet to a bend; 
5G seconds East, 137 . 34 feet to a bend; 
13 seconds East, 104 . 70 feet to a bend; 
46 seconds East, 39 . 81 feet to a bend; 
56 seconds East, 266 . 56 feet to a bend; 
13 seconds East, 48 . 37 feet to a bend; 
40 seconds East, 73 . 52 feet to a bend; 
12 seconds East, 42 . 81 feel to a bend; 

degrees 
deg r ees 
degrees 
degrees 
degrees 

27 minutes 42 seconds West, 115 . 19 feet to a bend; 
33 minutes 16 seconds West, 55 . 79 feet to point; 

THENCE North 81 degrees 57 minutes 30 seconds East, 7440.00 feet along the 
South line of the Thomason B HlH unit to a point on the Northeast line of 
said 511.689 acres ; 

THENCE South 38 degrees 57 minutes 38 seconds East, 3630.68 feet along the 
Northeast line of said 511 . 689 acres to the Point of Beginning, containing 
504 . 5 acres of land . 

END OF EXHIBIT "B" 
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Highway 21 Allocation 
No. Ownt!r 
I Fronk Lyddon 
2 T. 0. Dunman 
.3 T. 0. Dunman. Jr. 

/ 
// 

/ 
bY tracts 

4 Adolphus Jennings. Ill 

In Hwy 21 
5.49 Ac. 
0 .4.3 Ac. 
1.28 I.e. 
0.45 Ac. 

O.Jl Ac. 5 C. E:. Cooper 
6 John W. Hole 
7 Charles Thomason 
8&<9 Mike Brinkmann 

TOT~ 

No. Owner 

l I' rank Lyddon 
2 T. 0. Dunman 
J T. 0. Dunman. Jr. 
4 Adolphus Jennings. 
5 C. E:. Cooper 
6 John W. Hole 
7 Charles Thomason 
8&<9 Mike Bnnkmonn 
10 State of Tl!xos 

Onnmby:llv 

Ill 

l.J7 Ac. 
7.10 Ac. 
12.17 Ac. 
28.60 Ac. 

Bose Dud 

!76.g92 Ac. 
4-?6.J Ac. 

lJ.Ol 4 Ac. 
J .OO Ac. 
4.59.3 Ac. 

118.00 Ac. 
51 1.689 Ac. 
48 1.424 Ac. 

TOT~ 

AS-04nt.L.CD stllff"ACC lOCAnoH 

~ l!hQ..J.l2Z 

Exhibit "C" 

Vannoy & Assoc., Inc. 

Ct!AF' \.'A ~N 
• f ' ·"' \.;.."" .. .t!J-8!. 

VIi(( 8!11,\'I(U~t.o\.' 

4A1.t24 J.C'?!S !!15 

UlliT D(C Jt.ll)l 1 /78725 'I - ~2 

e o.nof" 1/ 2' .-tN rod I 
unt ... ~~~ .. 

AS-mtiULO nlt$T TAKC KJ#I(T 

~ ~ 

nc. CCHTit.AL. ZOHC nt. comt.AL ZOHC J?C, CCHntAL. ZOHC 7X. CCHTRAL ZOHC 
ur· »" .52' "S."-"". '-"T: :xr !12' 4A7s»· 

tOHC: u · to· .za.r••· LONG: P6' to' ::n~:~-
H; ICU0801t. IS4' lot: 40'~.00' 
CJ :s~n.6•' £: .:~.so.t.,,o.oo· 

ncv.tllOH ~ :u· ( 

Unit Acreage Reference 

L4T: .JO' :U' 4 1..%16• t.A.T; JrT .52' 4Q.$PO. 
LOHO% 9r 10' 29.~..(.!1 .. LONe: tfr 10' 20.094 .. 

lot• tOS07...,3...S2' HJ "04~0J.S~' 
C1 Jtf007G7 .J.4 ' C! J,JC)o&l:67.70' 

NOR£'ST TOWN: 
(to C.L Hwy. 2 1) Norln Zuloh 4.0 m il• • to HI• Horlrt• •:n1 

16199 Ac. 
J9.6 1 Ac. 
1122 Ac. 

J.45 Ac. 
4.85 Ac. 

12.51 Ac. 
2J0.57 Ac. 

40 . .32 Ac. 
4 01 Ac. 

508.5J Ac. 

450-755 
ll5-2J4 
JlJ-250 
7.35-174 
971-122 
487-66 
45J -85 
875-7J 

AS-DRILLED LOCATION PLAT 
WOODBINE: ACQUISITION LLC 

THOMASON A /! -H 
508.53 ACRES 

B~rlng~ ~hown h• ,...on ONI bo~•d on Crld Norlh. 
Stat • Pion• Coordlnct• Syst• m. HAO 27, Te xo .. 
C• ,lrot Zon• . Ac....op• tor unit tn::Jc~ b • hown by 
d .. d eo/1' Cf~ fumbh • d l;ly WAC. Th• boundorle• for 
th• w•tll f• o .-• • •lbocb e,.. from on on f'h• ground 
•urv.y. , - drlll.c1 dote futTtl• h • d by WAC. 

l~~----5~~~·;.·~~-~w-------~ 
2119..J9' ~ 

I ~ ,IC1?£S "-
HUCk .A"UA'1Y I 

I ~~-!H7 

I I 
,_ I 

1 "'=1000' 

.u-OfrJUCD nHAL rAJ(£ N>ff<IT 
~ H..AJJ....1.UZ. 

TK. CDlTI'tAL ZONC Tlf. CCN"f'R.o\L ZOHC 
'-"' rl .Jtr ~· .l4..->S• '"' LAT~ .lfT 32' .:S.l.~'"' 

LDH'C; f ll'" 1 , • . n.a70'"" l.OHOt ,.. 1 t • ,:z.ore· 
H 1 t0.JOS.S.J.4.2$' H: • I..SJ,2.81' 
C; .J~.-~7.02' l ; .J2070!1'7 • .Jt' 

I. tho undersigned, do horeby certify that this p lot Is truo 
and correct to the best of my knowledge and bolief. 

May 14, 201.3 

,.e,./r V'~ 
Roy L Vannoy 
R.P.L.S. No. !988 

R. W. SMITH SURVE:Y, A-21 J. W, E:. KE:NNARO SURVE:Y. A-132, THOS. FITZGE:RAlD SURVE:Y, A-97 
MADISON COUNTY. TEXAS 
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Unit N umber 

Operator N ame 

C us tomer ID 

Unit Nam e 

County I 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148233 

9047 

MD A merica Energy, LLC Effective Date 

Uniti:ed For 

Unit Term 

C000052134 

Bla:e I H (A llocation) 

0310112014 

Oil A nd Ga 

Brazos RRC District I 03 Old nit I umber Inactive S tatus Date 
Madison RRC District 2 03 

RRC District 3 

RRC District 4 

iN ut 

State Net Revenue Interest 0.00180186 

0.00000000 

Allow All Depths 

S tate Part in Unit 

Unir Deprll 

From Depth 

To Depth 

Well 

Formation 

Participation Basis Length of Lareral 

If Excluions Apply: See Remarks 

Lease umber Tract o Lease Acres Total Unit Tract Lease Royalty 

MF115477 

A P/ 1 umber 
4231331088 

Remarks: 

Prepared By : 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Wei/Inventory By: 

in Unit Acres 

0.000000 

Participation 

0.000000 0.25000000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

IV/ Date: 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

0.001802 No 

t 

1o /1 1-
6/23/2014 10:43:29 AM 9047 1 of 1 



I 

Information for processing an Inte rna l Non Unit Transaction (iNut) 

iNut No. _9047 _ 
GENERAL INFORMATION 

Name of Well: Blaze 1H CAI Iocatjon) 

Name of Operator: MD America Energy _______ _ 

API # 42-313-31088 

RRC # 777215 

Operator Contact Person : Wesley Walls. _ _ _____ _ Phone ( 817J-!) 2=8"-"8'-- "--'78=0~0"-------

Counties: Madison ---------------

Basis of participation _ X_ Length of Lateral Su rface acres 

II. ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL IN PSA 

Unit/ Lease Total PSA Unit/Lease Unit/Lease 
State 

Lease Type Unit Date Particpation 
No Lateral ft. Lateral ft . Rylty Decimal 

by Unit / Lease 

UR MF115477 6587.74 6021.28 0.001971369 0.00180186 

Unit 6357 8/1/2013 

State Net Royalty Revenue in Well= 0.00180186 

Effective Date: Date of first production: 3/1/2014 

Name of Production Sharing Agreement, if any: Thomason A 1H PSA 

Comments: 

• Lateral crosses private minerals and Unit 6357. 

Attach a plat showi ng the iNut well with length of laterals ma rked and the State lands marked . 

Lease Types: 
Re linquishment Act Land (RAL), Stat e Fee (SF), Free Roya lty (FR) , Un leased Ri verbed (UR), Highway Right 
of Way (HROW) 

PSA = Production Sharing Agreement 

Prepa red by : --~--~"-------
Alamo updated by: -~--'---'-------­

RAM approva I by : _ _,0]""'--c....E..I,ji..::!COJJR.;v><=~------
GIS updated by: __________ _ 

W J: ~ d ~ .. R.ff/. 

Revised 7/26/1 J 



IIBOO t.CRE<: 
JOhN N 

•• 

'313 

AS - DRILLED WELL PLAT 
WOODBINE ACQUISITION LLC 
BLAZE NO. 1 H (Allo cation) 

504 .52 ACRES 
R. W. SMITH SURVEY, A - 21.3, 

W. E. KINNARD SURVEY, A- 1.32, 
AND THOS. FITZGERALD SURVEY, A - 9 7 

MADISON COUNTY, TEXAS 

B•or lng• ahown hereo n o re baaed on Grid Norlh, 
Stat• Pion• Coot"d/note Syatem. NAO 27. Texo• 
Centred Zone . 

.Acreage for unlf trocta •hown by leo•• cona oa 
fum l•h•d by Woodbine Ac qulallton. Aoreoo•• m oy not 
r eflect a ctual o cnogea If aurveyed on the fJround. 
W•U tie• a,.. to ken from o n o n the oround aurvey. 

A•- drllled dolo furnlahed b y WAC . 

[ » r·~ 
-- . 

P1IOPOS£D ~,4{;( 
PAMTHCR rH 

Pf f'OSCO SVRFACC 
IJOJO IH 

··~ 

J 
S URrACC LOCATION 

ti..A.J2-J..U.J H.A o 1 pzz 

1)(. CCHTRA.l ZOHC Pt. CCHTR.AL. ZOHC 
: J O" .52' JJ,J27 .. LAT: JO" 52' J2.1 .. 1· 
0: ae• 10' I 1.8JI• l OHO: td• 10 ' 16.18-' .. 
H: 10301724.20' H: 414f42.57' 
C: JIOf»04.0J' Cr ,JJO.S4.24 . .J4' 

0' 1000' 2000' 3000' 

~IIIJ 
I . 4000' 

I 

NEAREST TOWN' 
Norlh Zulch 4 .4 mil•• to the Norlheoat 

SHL = SURFACE HOLE LOCATION 
PP = PENETRATION POINT 
FTP = FIRST TAKE POINT 
LTP = LAST TAKE POINT 
BHL = BOTTOM HOLE LOCATION/TERMINUS 

1519 Surveying, LLC 
7111 Bosque 131\CI. tulc 10 1 Waco. TX 76710 Ph: 25 1-776-15 19 TI3PLS Finn# 10 193%8 

3 12 . Dr.j .B. Higgs Dmc Crocsbcck.TX 76613 Ph: 25 1-729-7900 T I3Pl .S Finn# 10 118600 

I 

I ijl~ 
to:l;"> .. !5-

::t: 

97 4 ACRES 
c.. WO TRACT 

PRODUCING lATERAL ALLOCA TION 
JUDI UNIT' 5 88. • 8 ' 
THOI.MSOH A II H UHI T' 6 0 21. 2 8 ' 

TOTAL PRODUCING LATERAL: 6!SIJ7.7• ' 

1"= 1000' 

I, the undersigned, do hereby certify that this pial Is true 
and c orrect to the best of my knowledge and belie f . 

April 16, 2014 

~~ G~ 
Shone Graham 
R.P.L.S. No . 6044 

Dr.ll\ II n, )(. 

~ht·t·t I nl I 

l '~t·p.ut·cl Fcn: 
\\ uuclhuw 1519 

www. l 5 1 9 urveying.com 
www. l 5 19 is.com 
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MD America Energy 

OIL AN O GAS DIVISION ORDER 
REVI ED 

To: MD America Energy. LLC 
30 I Commerce treet. uite 2 I 50 
Fon Worth. TX 76 I 02 

April 17, 201-t 

• --

\ \ Sc+ll 

Each party signing below (the "Owner") represents that he/she owns the interest set opposi te 
his/her name in the oil, including condensate and other liquid hydrocarbon . and ga . including 
casing head gas and other ga cou substances. or their proceeds. produced from the land 
described as fo llow (the "Land 

R.W. SMITH VY A-213; W.E. KJ NNARD SVY, A- 132; THOS. FITZGERALD SVY, A-
97 

Unit I Well Name: 
THOMA 'ON A 2H 

Owner authori zes MD AMERICA E ERGY. LLC, MD AMERICA E ERGY. LLC's nominee 
or agent to receive. purchase and pay for production from the Lands as fo llows: 

Credit To Interest/Type 
tale of Texas. fexa General Land 0.00197137 RI 

Office, Aun : usan Draughn 

Tl IOMASON A 11 1 I otal Unit Acreage 
508.53 

lntere t Tvpes RI Ro)alty Interest 
PP- Prod uction Payment 

Address 
P.O. Box 12873 
Austin. fX 78711 

WI 
ORRI 

Working Interest 
Overriding Ro)alt) Interest 

OIL. Oil purcha ed shall become MD AMERICA t ERGY. LLC" s property when delivered to MD AMERICA 
ENERGY. LLC or any carrier or nominee de ignated b) MD AMER ICA E l:. RGY . LLC. MD AMERICA 
ENERG Y. LLC \\ill make set1lemen1 for Owner's interest in oil at: ( I) MD AMERICA E ERGY. LLC posted 
price in effect on the date of deliver) for the same kind and qualit) of oil in the lield where produced: or. (2) if sold 
b) MD AMl:.RICA E ERGY. LLC to another purcha er. at the price received by MD AMl:.RICA E ERGY. LLC 
from that purchaser: le s. in ei ther case. transportation expense, if any. to the point of delivery designated by MD 
AMERICA I:. ERGY. LLC or the purchaser. 

Quantity and quality of oi l purchased under this Division Order will be determined in compliance with practices 
prevai ling at the place or delivery and applicable governmental rules and regu lations. MD AMERICA E ERGY. 
LLC or MD AMER ICA E ERGY. LLC nominee may require oil to be treated. at Owner's expense. to render it 
merchantable. 

GAS. In making set1lement for Owner's intere t in gas: (I) MD AMERICA E ERGY. LLC ma) u e the net 
proceed received b} MD AMERICA E ERGY. LLC at the wcll(s): or (2) if gas is sold or used off the premises. 
MD AMERICA E ERGY. LLC may use the market va lue at the well(s) of the gas sold or u ed off the premises. 
provided the market value used \, ill not exceed the net proceed MD AMER ICA I-: ERGY. LLC derived from the 
sale or use off the premises. 

COMM I GLED PRODUCTIO . If oil or gas i commingled \\ith like production from other cparately owned 
land prior to delivef). Owner' interest in the commingled production will be determined b) meter measurements. 
periodic well tests. or any other met hod generally accepted in the industf) as an equitable basis for determining the 
quantity and qualit) of the production sold or delivered from each separately owned ource of production. 

UNITIZA TIO . Ir the land described above i no" or later becomes a part of a unit or units formed b) 
governmental authority or by voluntary act. th is division order "ill be subject 10 the terms of the agreement 
establ ishing each Unit and se11 lement 10 O\,ner "'ill be made on the basis of unit production allocated to Owner's 
interest. o addit ional division order \\ il l be required. 

flM E OF SETTLEME T. eulement \\ ill be made month I) by check mailed to Owner. les any production. 
everance. occupation or other tax required to be paid with re pect 10 O\,ner's interest. If the proceed in an) month 

•••• • •••• 
• , .... 

••• 
•• • • • • • •• 

• 
• • :····· 

•••• • •••• 
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MD America Energy 

amount 10 less than $100.00. MD AMERI CA E ERGY. LLC may defer seulement until the accruals total that 
um. provided seulement wi ll be made at lea t once each calendar year. 

CHA GE OF OW ERSI IIP. MD AMER ICA E ERGY. LLC " ill not be re pon ible for an) change of 
ownership until MD AMERICA E ERGY. LLC rece ives notice and satisfactor) proof of the change in owner hip. 
Owner agrees to noti fy MD AMERICA E l.:. RGY. LLC in ,u iting of any change in hi or her ov.nership and agree 
an) transfer. as ignment. or conveyance of all or part of his or her interest wi ll be made subject to th is division 
order. Changes in ownership will be effective at 7:00 a.m. on the first day of the ca lendar month in which not ice is 
received by MD AMERI CA E ERGY. LLC. MD AMERI CA E ERGY. LLC will 1101 be re ponsible for 
determining when an interest increa e . decreases. termi nates. or i transferred as a resu lt of payment of mone). 
lapse of time. or an) other rea on. Until MD AMER ICA E ERGY. LLC receives notice in ,uiting 10 the contrary. 
MD AMERICA E ERGY. LLC ma) continue 10 make setl lement in the manner provided in this Divi ion Order. If 
wriuen notice of change of ownership is not received by MD AME RI CA E L: RGY. LLC. MD AMERICA 
E ERGY. LLC wi ll be held harmless for errors of over. under. or wrong payment. 

TITLE. When requested. o,, ner wi ll furni h evidence of title ati factor) to MD AMERICA E E:. RGY. LLC a of 
the effective date of this div ision order and at any later time. 11· evidence of title is not furn ished. or in the event of a 
claim or controvers) ,,hich. in MD AMER ICA E ERGY. LLC's opinion. affects Owner's title. MD AMERICA 
E ERGY. LLC may. without interest and any liability. hold the amounts credited to Owner until indemnity 
satisfactory 10 MD AME:.RICA E ERGY. LLC has been fu rni hed. or unt il the claim or controvers) is senled 10 

MD AMER ICA E ERGY. LLC' ati faction. 

I DEM ITY. Owner agrees to protect and indemnif) MD AMERI CA E ERGY. LLC from and against any loss 
or expense. includ ing all reasonable costs and attorney's fees. which MD AMl:. RI CA E ERGY. LLC may incur by 
reason of MD AMERI CA E ERGY. LLC purchase of and or pa)ment for Ov.ner's interest under th is Division 
Order. regardless of how the loss. expen e. cost or lees may arise. 

Bl DI G EFFECI . When igned. th is Division Order wi ll be binding on each Owner and hi or her legal 
representati ves. successors. and a sign regardless of the fai lure or refusal of any other party to sign the Division 
Order. 

FAILURE TO PROVIDE A PROPER TAX PAYER IDE TIFlCATlON NUM BER MAY 
UBJECT PAYMENTS TO FEDERAL INCOME TAX WITHHOLDING. 

Owner's ame 

State of Texas. Texas General Land Office. 
Ann: usan Draughn 
Phone umber 

Taxpayer o. or 

Owner's Signature umber 

•• •• • •••• 
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MD America Energy 

OIL AND GAS DIVI ION ORDER 

To: MD America Energy, LLC 
30 I Commerce treet, uite 2 I 50 
Fort Worth. TX 76 102 

April 22, 2014 

Each party signing below (the "Owner") represents that he/ he owns the interest set opposite 
his/her name in the oil. including condensate and other liquid hydrocarbons. and gas. including 
casing head gas and other gaseou substances. or their proceeds, produced from the land 
de cribed as fo llows (the "Land 

R.W. MITH SVY, A-213; W.E. KI NNARD SVY, A-132; THO . FITZGERALD VY, A-
97 

Well Name: 
BLAZE l H (ALLOCATIO~ _ 

W\.\.'t" Lo3~1 
•:•• Owner authorizes MD AMERICA E ERGY, LLC, MD AMERICA E ERGY, LLC-s nominee 

• • • • or agent to receive. purchase and pay for production from the Lands as follows: 

Credi t To 
tale of Texas/Texas General Land 

Office, Aun: u an Draughn 

Interest/T pe 
0.00180186 I RI 

Total Unit Acreage 
508.53 

Interest Types RI - Royalty Interest 
PP= Production Payment 

Address 
P.O. Box 12873 
Austin , TX 787 1 I 

WI 
ORR! 

Working Interest 
Overriding Royahy Interest 

OIL. Oil purchased shall become MD AMERI CA E ERGY, LLC's proper!) when delivered to MD AMERICA 
E ERGY. LLC or any carrier or nominee designated by MD AMERICA E ERGY. LLC. MD AMERICA 
ENERGY. LLC wil l make seulement lor Owner's interest in oil at: (I) MD AMERICA E ERGY. LLC posted 
price in effect on the date of deliver) for the ame kind and quality of oi l in the field where produced: or, (2) if sold 
by MD AMERICA ENERGY, LLC to another purchaser, at the price received by MD AMERICA ENERGY, LLC 
from that purchaser: less. in either case. transponation expense. if an). to the point of delivery designated b) MD 
AMERICA E ERGY. LLC or the purchaser. 

Quantity and quality of oi l purchased under this Division Order will be determined in compliance with practices 
prevai ling at the place of delivery and appl icable governmental rules and regulations. MD AMERICA E ERGY. 
LLC or MD AMER ICA ENERGY. LLC nominee may require oil 10 be treated. at Owner's expense. to render it 
merchantable. 

GA . In making settlement for Owner's interest in gas: ( I) MD AMERICA E ERGY. LLC ma) use the net 
proceeds received b) MD AMERICA E ERGY. LLC at the well(s): or (2) if gas is sold or used off the premises. 
MD AMERICA ENERGY. LLC may use the market va lue at the well(s) of the gas old or used off the premises. 
provided the market value u ed wi ll not exceed the net proceed MD AMER ICA E ERGY. LLC derived from the 
sale or use ofTthe premises. 

COMM I GLED PRODUCflO . If oil or ga i commingled with like production from other eparately owned 
land prior to delivery. Owner's interest in the commingled product ion will be determined by meter measurements, 
periodic well tests. or any other method generally accepted in the industr) as an equitable ba is for determining the 
quantity and quality of the production old or delivered from each separately owned source of production . 

If the land described above is no"' or later become!> a pan of a unit or units formed b) 
governmental authority or by voluntary act, this division order will be ubject to the terms of the agreement 
establishing each Unit and eu lement to Owner will be made on the basis of unit production allocated 10 Owner's 
interest. o additional division orders will be required. 

TIME OF En'LEMENT. ettlcment will be made monthly by check mai led to Owner, less any production. 
severance. occupation or other tax required 10 be paid with respect to Owner' interest. If the proceeds in any month 
amount to less than 100.00. MD AMER ICA E ERGY. LLC may defer eulement until the accruals total that 
sum. provided settlement will be made at least once each calendar year. 



. , 

•••• • •••• 
• •••••• • • 

• 
• •• • • • ••• • 
••• • • • • •• 
• 
•••• • •••• 

~ 

~u 

MD America Energy 

Cl IA GE OF OW ERSHIP. MD AMERICA E ERGY. LLC wi ll not be responsible for any changes of 
ownership until MD AMERICA E ERG Y. LLC receives notice and satisfactor) proof of the change in ownership. 
Owner agrees to notify MD AMERICA E ERGY. LLC in writing of any change in his or her ownership and agree 
any transfer. assignment, or conveyance of all or part of his or her intere t wi ll be made subject to th is division 
order. Changes in owner hip will be effecti ve at 7:00 a. m. on the first day of the ca lendar month in which notice i 
received by MD AMERICA ENERGY. LLC. MD AMERICA ENERGY. LLC will not be responsible for 
determining when an interest increases. decreases. terminates. or is transferred as a result of payment of mone). 
lapse of time. or any other rea on. Until MD AMER ICA E ERGY. LLC receive notice in writing to the contrar). 
MD AMERICA E ERGY. LLC may continue to make sell lement in the manner provided in this Divi ion Order. If 
written notice of change of ownership is not received by MD AME RI CA ENERGY. LLC. MD AMERICA 
ENERGY. LLC wil l be held harmless for errors of over, under. or wrong payment. 

TITLE. When requested, Owner will furni sh evidence of title atisfactory to MD AMERICA E ERGY. LLC as of 
the effecti ve date of this division order and at an) later time. If evidence of title is not fu rnished. or in the event ofa 
claim or comrover > which. in MD AME RICA E ERGY. LLC's opinion. affects O,\ner's title. MD AMERICA 
E ERGY, LLC ma). without interest and any liabi lity. hold the amounts credited to Owner unti l indemnit) 
satisfactory to MD AMERICA ENERGY. LLC has been furn ished, or until the claim or controversy is seuled 10 

MD AMERICA ENERGY. LLC's satisfaction. 

I DEM ITY. Owner agrees to protect and indemnify MD AMERI CA E ERGY. LLC from and against any loss 
or expense, including all reasonab le costs and auorney's fees, wh ich MD AMERICA E ERGY, LLC may incur by 
reason of MD AMERICA ENERGY. LLC's purchase of and/or payment for Owner's interest under this Division 
Order, regard less of how the loss, expense, cost or fee may arise . 

Bl DI G EFFECT. When signed, this Division Order wi ll be binding on each Owner and his or her legal 
representatives. successors. and assigns regardless of the fa ilure or refusal of any other part) to sign the Division 
Order. 

FAJLURE TO PROVIDE A PROPER TAXPAYER IDENTIFI CATION NUMBER MAY 
SUBJECT PAYM ENT TO FEDERAL INCOME TAX WITHHOLDING. 

Owner's Nam e 

tate ofTexasrrexas General Land Office, 
Attn: usan Draughn 
Phone umber 

Taxpaye r No. or 

Owner's ignature ocial Security umber 
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MD America Energy 
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OIL AN D GA DI VI ION ORDER 

To: MD America Energy, LL 
30 I Commerce Street, uitc 2150 
Fort Worth. TX 76102 

April 24, 2014 

• • •• • • • • • ••• • • ••• • 

Each party igning below (the "Owner") represent that he/ he owns the interest set opposite 
his/her name in the oil. including conden ate and other liquid hydrocarbons. and gas. including 
casing head gas and other ga eous substance . or their proceeds. produced from the land 
described as follows (the "Land 

R.W. SMITH SVY, A-2 13; W.E. KINNA RD VY, A-132; THOS. FITZGERALD VY, A-
97 

Well Name: 
MOJO lH {ALLOCATION) 
~~ 3\3- 3lOB\ 

Owner authorize MD AMERI A E ERGY. LLC. MD AMERI A E ERGY. LLC" nominee 
or agent to receive, purchase and pay for production from the Lands a follows: 

Credi t To Interest/Type 
tate ofTexa !Texas GLO, C/0 Susan 0.000130077 / RI 

Draughn 

UN IT (S) NAME: Total Unit Acreage 
Thomason A 111 508.53 

l 111ere I Types RI = Royalty l111eres1 
PP Production Payment 

Address 
P.O. Box 12873 
Austin, TX 7871 I 

WI 
ORRI 

Working I merest 
Overriding Royall) Interest 

OIL. Oil purcha ed shall become MO AMERI CA E ERGY, LLC's properry when delivered to MD AMER ICA 
E ERGY, LLC or any carrier or nominee de ignated b) MD AMERICA E ERGY, LLC. MD AMERICA 
E ERGY, LLC will make seulement for Owner's interest in oil at: (I) MD AMERICA E ERGY, LLC posted 
price in effect on the date of delivery for the ame kind and quality of oil in the field where produced: or, (2) if old 
by MO AM ERICA E ERGY. LLC to another purchaser. at the price received by MD AMER ICA E ERGY. LLC 
from that purcha er: les . in either case. transportation ex pen e, if an). to the point of delivery de ignated by MD 
AMERICA E ERGY. LLC or the purcha er. 

Quantity and quality of oil purchased under this Division Order will be determined in compliance with practice 
prevailing at the place of delivery and appl icable governmental rules and regulations. MD AMERICA E ERGY. 
LLC or MD AMERICA E ERGY. LLC nominee may require oil 10 be treated. at Owner's expen e. 10 render it 
merchantable. 

GA . In making senlement for Owner's i111eres1 in gas: (I) MD AMERICA ENERGY, LLC may use the net 
proceeds received by MD AMER ICA E ERGY. LLC at the wel l(s): or (2) if gas is sold or used off the premises. 
MD AMERI CA E ERGY. LLC ma) use the market va lue at the well( ) of the gas sold or used off the premises. 
provided the market value used will not exceed the net proceed MD AMERICA ENERGY. LLC derived from the 
sa le or use off the premises. 

COMM ! GLED PRODUCTIO . If oil or gas is commingled with like production from other separately owned 
land prior 10 delivery, Owner's i111eres1 in the commingled production will be determined by meter measurements. 
periodic well tests. or any other method generally accepted in the industr) as an equitable ba is for determining the 
quantity and quality of the production so ld or delivered from each eparately owned ource of production. 

If the land described above i now or later become a part of a unit or units formed by 
governrnemal authorit) or by voluntar) act. this division order will be subject to the terms of the agreeme111 
establishing each Unit and se11lcment 10 Owner wi ll be made on the basis of unit production al located to Owner's 
in teresr. o additional division orders will be required. 

ett lement will be made monthl) by check mailed 10 Owner. less any production, 
severance. occupation or other ta>. required to be paid \,\ ith respect 10 Owner' intere t. If the proceeds in any month 
amoum to less than S I 00.00. MD A \i1 ERICA E ERG Y. LLC may defer se11leme111 until the accruals total that 
sum . provided eulement wi ll be made at lea t once each calendar year. 
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MD America Energy 

• • • • • • • • • • • • • • • ·~· . 
• • ••• • • • • ••• • • .... . 

MD AMER ICA E ERGY. LLC will not be responsible for any changes of 
ownership until MD AM ERI CA E ERGY. LLC receives no1ice and satisfactory proof of lhe change in owner hip. 
Owner agrees 10 no1ify MD AMER ICA ENERGY, LLC in wriling of any change in his or her ownership and agrees 
any 1ran fer, assignment. or conveyance of al l or part of his or her interest will be made ubj ect to this division 
order. Changes in ownership will be e!Tective at 7:00 a.m. on the first da) of the ca lendar month in which not ice i 
received by MD AM ERICA E ERGY , LLC. MD AMER ICA E ERGY. LLC will not be responsible for 
detem, ining when an interest increase . decreases, terminates, or is transferred as a result of payment of money. 
lapse of time. or any other reason. Unt il MD AMER ICA E ERGY. LLC receive notice in writ ing to lhe contra!), 
MD AMERICA E ERGY. LLC may conlinue to mal-.e seulement in the manner provided in 1his Division Order. If 
wrinen notice of change of ownership is 1101 received by MD AMERI CA E ERGY. LLC, MD AMER ICA 
E ERGY. LLC will be held harm le s for errors of over. under. or wrong payment. 

TITLE. When requested, Owner will furnish evidence of title ati factor) to MD AMER ICA E ERGY. LLC as of 
the effective date of this divi ion order and at any later time . If evidence or tit le is not furni hed. or in the event ofa 
claim or controversy which. in MD AMERICA E ERGY. LLC's opinion. affect Owner' title. MD AMERICA 
E ERGY. LLC may, without interest and any liabil ity. hold the amounts credited to Owner until indemnity 
satisfactory to MD AMER ICA E ERGY. LLC has been furni hed, or until the claim or controversy is eulcd to 
MD AMERI CA ENE RGY. LLC' sati sfaction. 

I DEM ITY . Owner agrees to protect and indemnif) MD AMER ICA E ERGY. LLC from and against any los 
or expen c. including all reasonable cost!:. and auorney's fee . which MD AMERICA E ERGY, LLC may incur by 
rea on of MD AME:.R ICA E ERGY. LLC' s purchase or and/or payment for Owner's intere t under this Divi ion 
Order, regard less of how the los5, expense. cost or fees ma) ari e. 

Bl DI G EFFECT. When signed, this Division Order will be binding on each Owner and his or her legal 
representative • successors. and as igns regardless of the fa ilure or refusa l of any other party to sign the Division 
Order. 

FAILU RE TO PROVIDE A PROPER TAXPAYER IDENTIFICATION NUMBER MAY 
UBJECT PAYMENT TO FEDERAL INCOME TAX WITH HOLDING. 

Owner's arne 

tate ofTexas/Texa GLO. C/0 u an 
Draughn 
Phone umber 

Taxpayer o. or 

Owner's ignature umber 



July7,2016 

Kelly eubcrgcr 
Division Order Analyst 
MD America Energy, LLC 

TEXAS GENERA L LAND OFFlCE 
GEORGE P. BUS H. COMM ISS ION LR 

301 Commerce treet, uite 2500 
Fort Worth, TX 76102 

Re: tate Lease os. MFI 16998 Marlin 2H (Unit 7205); 
V MfJ 15477 Mojo lH (Unit 9046); 

MFl 13047 Pavelock 2H (Unit 5937); 3H Unit 9125 and 4H Unit 9 126 

Dear Ms. euberger: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32. of 
the Texas Administrative Code specifies that GLO staff carmot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acqu iesces to the sale of oil and gas in accordance with the terms and condi tions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you arc able to set up the wells in our 
RRAC system. 

Thank you, 

~~d~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin. Texas 78701- 1495 
P.O. 13ox 12873, Austin, Texas 787 11-2873 

51 2-463-500 I glo. tcxas.gov 
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MD America Energy 

O IL AND GAS DI VISION O RDER 

April 21 , 2014 

To: MD America Energy. LLC 
30 I Commerce treet. ' uite 2150 
Fort Worth . TX 76102 

Each party signing belo"' (the "Owner") represents that he/she owns the interest et opposite 
his/her name in the oil, including condensate and other liquid hydrocarbons. and gas. including 
casing head gas and other gaseous ·ub Lances. or their proceeds. produced from the land 
described as fo llows (the "Land 

R.W. SMITH SVY, A-2 13; W.E. KINNARD SVY, A-132; THOS. FITZGERALD SVY, A-
97 

Unit I Well Nam e: 
THOMASON A 3H 

R-~I 3\3- 3\Dl 8 
Owner authorizes MD AMERICA E ERGY. LLC. MD AMERICA E ERGY. LLCs nominee 
or agent to receive. purchase and pay fo r production from the Lands as follows: 

Credit To 
tate of1 exas 

T IIOMASON A 111 

Interest T) pes RI 
pp 

Interest/Type 
0.00197137 RI 

r otal Unit Acreage 
508.53 

Ro)alt) Interest 
Production Payment 

Address 

WI 
ORRI 

WorJ...ing I merest 
Overriding Royalty Interest 

OIL. Oil purchased sha ll become MD AML:.R ICA E 1:-.RGY. LLCs propert) when delivered to MD AMERICA 
E ERGY. LLC or an:r carrier or nominee designated by MD AMl:-.RICA 1:-. ERGY. LLC. MD AMERICA 
E ERGY. LLC wil l maJ...e ~ett lement for Owner's intere tin oi l at: (I) MD AMERICA E ERGY. LLC posted 
price in effect on the date of de livery for the same kind and quali ty of oil in the field where produced: or. (2) if sold 
by MD AMERICA E ERGY. LLC to another purchaser. at the price received by MD AMERICA E ERGY. LLC 
from that purchaser: le . in either ca e. transportation expense. if any. to the point of delivery designated b:r MD 
AMERI CA E ERGY. LLC or the purchaser. 

Quantity and qualit) of oi l purchased under this Division Order will be determined in compliance with practices 
prevailing at the place of delivery and applicable governmental rules and regulauon'>. MD AMERICA E ERGY. 
LLC or MD AMERICA E r.RGY. LLC nominee ma) require oil to be treated. at Owner's expen e. to render it 
merchamable. 

GA . In rnaJ...ing ~enlement for Owner\ interest in gas: (I) MD AMl=.R ICA E ERGY. LLC may u e the net 
proceed received b) MD AMERICA [: ERGY. LLC at the \\ell(s): or (2) if ga is sold or used off the premises. 
MD AMERICA E ERGY. LLC ma:r w,c the mark.ct value at the well(s) of the gas old or u ed off the premises, 
provided the marl-.et va lue u ed will not exceed the net proceeds MD AMl:-.RICA E ERGY. LLC derived from the 
sa le or use off the premises. 

COMMI GLED PRODUCTIO . If oil or gas is commi ngled \\ith lil-.e production from other separately owned 
land prior to delivery. Owner' intere L in the commingled production will be determined b) meter mea urement . 
periodic well tests, or any other method genera lly accepted in the indu try a an equitable basis for determining the 
quantity and quality of the production old or delivered from each eparately owned source of production. 

If the land described above is nov. or later become a pan of a unit or units formed by 
governmental authorit) or b) voluntar) act. this division order will be subject to the terms of the agreement 
e tablishing each Unit and sett lement to Owner wi ll be made on the ba i or unit production allocated to Ov.ner's 
interest. o additional division orders will be required. 

enlement will be made month!) b) checl-. mailed to Owner. less any production. 
·everance. occupation or other tax required to be paid v.ith respect to o,~ner's interest. If the proceed in any month 
amount 10 less than $ 100.00. MD AMERICA I::. ERGY. LLC may defer settlement until the accruals total that 
sum, provided settlement wi ll be made at least once each calendar year. 
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MD America Energy 

CHA GE OF OW ER HIP. MD AMERICA I::. ERGY. LLC will not be responsible for any changes of 
ownersh ip umil MD AMER ICA E ERGY. LLC receives notice and satisfactOr) proof of the change in ownership . 
Owner agrees to notify MD AMl::.RICA I:. ERGY . LLC in \Hiting of'an) change in his or her ownership and agrees 
an) transfer. assignment. or conveyance or all or pan or his or her interest "ill be made subject to this division 
order. Changes in ownership\\ ill be effective at 7:00 a.m. on the lirsl day of the calendar month in which not ice i 
received by MD AMERICA E ERGY. LLC. MD AMER ICA E ERGY. LLC will not be respon ible for 
determining when an imerest incrca cs. decreases. terminate . or is transferred a5 a re ult of pa) ment of mone). 
lap e of time. or any other reason. Until MD AMER ICA E ERGY. LLC receives notice in writing to the comrary . 
MD AMER ICA E ERGY. LLC may continue to make senlement in the manner pro\ ided in this Division Order. If 
wrinen notice of change or ownership is not received by MD AMERICA E ERGY. LLC. MD AMl::.RICA 
E ERGY. LLC will be held harmless for errors of over. under. or wrong payment. 

TITLE. When reque ted. Owner will furni h evidence of title atisfactor) to MD AMERICA E ERGY. LLC as of 
the effect ive date of this division order and al any later time. If evidence of ti tle is not furnished. or in the event ofa 
claim or comrover) which. in MD AMERICA E ERGY. LLCs opi nion. affects O\\ner's title. MD AMER ICA 
E ERGY. LLC ma). without interest and an) liabili ty, hold the amounts credited to Owner until indemnit) 
satisfactory to MD AMER ICA I::. ERGY. LLC has been furnished. or unti l the claim or comroversy is senled to 
MD AMER ICA ENERGY. LLC's satisfaction. 

INDEM Irv. Owner agrees to protect and indemnif) MD AMER ICA I::. l::.RGY. LLC from and again t any loss 
or expense. including all rea onable costs and anorney's fees. which MD AMl::.RICA E l: RGY. LLC ma) incur b) 
reason of MD AMERICA E ERGY. LLC's purcha e or and/or payment for Owner' imerest under this Division 
Order. regardless of how the lo s. expense. cost or fees ma) arise. 

Bl DI G EFFECl. When signed. this Division Order will be binding on each Owner and his or her legal 
rcpresematives. successors. and assigns regardless of the failure or refusal of any other party to sign the Divi ion 
Order. 

FAILURE TO PROVIDE A PROPER TAXPAYER IDENTIFICATION NUMBER MAY 
UBJECT PAYMENTS TO FEDERAL INCOME TAX WITHHOLDING. 

Taxpayer o. or 

Owner's ame Owner's ' ignaturc umber 

' tate ofTcxa 

Phone umber 



Ju1y7,2016 

Kelly euberger 

T EXA G ENERAL LA ND O FFLCE 
GEORGE P. BUSH. COMM ISS IONER 

Division Order Analyst 
MD America Energy, LLC 
301 Commerce treet, uite 2500 
Fort Worth, TX 76102 

Re: tate Lease os.~ Fl 15477 Thomason A 3H (Unit 6357): 

Dear Ms. euberger: 

MFI 10423 Wayne lH (Unit 9134); 
MFl 17709 Wilson 7H (Unit 9168); Mfl 15475 Wilson 8II 

(Unit 9128); and Wilson 9II (Unit 9127) 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files. 

The payment ofroyaltics attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Ti tie 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any te1ms contained within it. 

ubject to applicable state law and the state's ri ght to take its production in-kind. the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~ti 
Vivian Hernandez~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandcz@glo.texas.gov 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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