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Transaction # 7712 

Lessor: Lowe Royalty 

Lessee: Petrohawk Prop. 

LEASE DESCRIPTION 

County 
REEVES 

PIN# 
07-108863 

REEVES ( 07-108845 

TERMS OFFERED 

Primary Term: 

Bonus/ Acre: 

RentaVAcre: 

Royalty: 

COMPARISONS 

Mf# 

Is years 

$2,ooo.oo 1 

ro:wJ 
11/4 

Lessee 

BAL REVIEW SHEET 

GeokJIJist: 

Lease Date: 1/16/2013 

Gross Acres: 160 

Net Acres: 1 06 

Base File No Part Sec. Bklck Twp Survey 
142476 

142475 

W/2NE/4 12 57 02S T & P RY CO 

E/2NWt4 12 57 02S T & P RY CO <._ 

TERMS RECOMMENDED 

Primary Term Jsyears 

Bonus/Acre $2,000.00 

Rental/ Acre $0.00 

Royalty 1/4 

Date Term Bonus/Ac. RentaVAc. Royalty Distance 

Abst# 
4883 

4786 

MF105825 

IMF114673 

IPPC Energy, L.P. I Q t1/2005 ~s $100.00 $1.00 1/5 I Lastlease 
J IPetrohawk P_:ro=p.=, L=P======~I c 1/9/2012] Is years II $1 ,500.00 $0.00 II ;:1,=4 ==~I @}1iles sw 

C~ l i II 
~==~ ~==========~ ! ~I ==: ~===:II~===:, I ; 1::::======~ 
....___ __ ___, .___ ________ _, L_ __ __. L._ _ __. .___ _ _____,II II I .___ __ ____J 

Corrunents: Paid up 2nd & 3rd Yr I 4th Yr rental is $2000.00 per a c. And pays up the 5th Yr. Depth restricted to: 1) 
Below the base of the Cherry Canyon FM for W/2 NE/4. 2) Below 6300 feet for E/2 NW/4. 

Approvod:-9f<. { · •H · 0 

Tuesday, January 22. 2013 



RELINQUISHME T ACT LE7\.SE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 22-Jan-13 

Bill Warnick, General Counsel 

Louis Renaud Deputy Commissioner 

FROM: Robe1i Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Prop. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 114 Rental! Acre 

Consideration 

Recommended: i7/1f Date: 
j 

ot Recommended: 

County: REEVES 

$2,000.00 

$0.00 

I /z..r/; 7 

Comments: Paid up 2nd & 3rd Yr I 4th Yr rental is $2000.00 per ac. And pays up the 5th Yr. Depth restricted 
/ to: I) Below the base of the Cherry Canyon FM for W/2 NE/4. 2) Below 6300 feet for E/2 W/4. 

tJfease Form 

Recommended: 7Zi1J Date: 1 /z.~ !t3 

ot Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: --- -

Bill Warnick. General Counsel 

Recommended: /A )(_:;} 
Not Recommended: --- -

Larry Laine. Chief Clerk 

Approved: &e:.---
Not Approved: ___ _ 

Date: _2.- 13- ;.3 

Date: 

Date: 



I 

File No. _..._I.-~.1_5-'-L-.._./ ..... 2....,6...._ __ _ 

RAL f?e"~ z ~--r 
Date Filed: I j2( 

Jerry E. Patterson, Conm1issioner 

By 6-1-.J 



13-03311 
FILED FOR RECORD 

REEVES COUNTY, TEltAS 
May 16, 2013 at 09:18:00 Alrl 

Notice o f Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this ins trument 
before it is filed for record in the public records : your social security number or your driver' s license num ber. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

)t(u.stin, 'OCexa.s ~ 
OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 25th day of, ___ _!.!M_,a"'rc,_,h.!..._ ___ . 2013, between the State of Texas, actmg 

by and through 1ts agent, WILLIAM EDWARD LASELL. Agent for the owners listed on Exh1bit "A", attached hereto and made a part hereof 

whose address is 9374 RAINTREE DRIVE SOUTH COLUMBUS INDIANA 47201 

sa1d agent herein referred to as the owner of the soil (whether one or more), and _ _____ .!.P..,!,ET:..!.!.R~O~Hw.A!:!!.:W!.!K~P~R~O~P..,!,E:.!R~T!..!I~E""S~L!..P ______ _ 

whose address is ___ P!..O~S.!.T~O,!!F....!F....!I~C.=E..,!,B~O~X~2.=.27!..1!...>9!.o....!...H~O~U~S~T~O,!!N~TC,!,E~X~A!>S"-!.7.!..70,2"-'7c.:.-9""9""9""8'--------- here matter called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas, laying pipe lines, buildmg tanks, storing oil and bu1ldmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
Situated m REEVES County, State ofTexas, to-wit: 

The E/2 of the NW/4 of Sect1on 12, Block 57, Township 2, A-4786, T & P RR Co. Survey, containing 80 acres, more or less, LESS AND EXCEPT all 
depths from the surface of the earth down to 6,333' below the surface of the earth 

All depths from 6,334' beneath the s urface o f the earth and below being leased herein. 

conta1n1ng _ ___;8,_,0..,_.0"'0,_,0<----- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FORTY THOUSAND DOLLARS AND 00/100 

Dollars ($40.000.00) 

To the owner of the soil: FORTY THOUSAND DOLLARS AND 00/100 

Dollars ($40.000.00) 

Total bonus consideration: EIGHTY THOUSAND DOLLARS AND 00/100 

Dollars ($80.000.00) 

The total bonus consideration paid represents a bonus of _,_TW.:.:..>O"-'-T.:..H~O~U"-'S.:!A_,N~D~D"-'O,!!L"-'LA=R_,S"-!,;A"-'N""D'-0"'0>«/-'-1""00"--------------------

------------------ Dollars ($2.000.00) per acre, on 40.000 net acres. 

2. TERM. Subject to the other provisions in this lease. th1s lease shall be for a term of FIVE ears 
from th1s date (herem called "pnmary term") and as long thereafter as oil and gas. or either of them, is produced 1n paying quant1hes from sa1d land As 
used in th1s lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to h1s cred1t 1n the ---=-----­
---- ------------ Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or 1ts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount spec1fied below: in addition, 

• • •• • • • • • 
• ••••• • • • • 
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Lessee' shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before sa1d date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under th1s paragraph shall be in the following amounts: 

To the owner of the soil:-------------------- ------------
Dollars ($ _________ __ 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars (S _________ ---.J 

Total Delay Rental: -------------------------::=:--::-=~-----:--~ 
Dollars ($ __________ _~ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
ass1gnee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist. suspend business, liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable mstrument nam1ng another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided form this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or pa1d for oil, condensate, distillate, or other liqu1d 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royally owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w111 be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
opllon of the owner of the so1l or the Commissioner of the General Land Office, such value to be based on the highest market price pa1d or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer. whichever IS the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square mch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1fic 
grav1ty according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the t1me of testmg. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an mterest, then the percentage applicable to liqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processmg 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the h1ghest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg liquid 
hydrocarbons) whether sa1d gas be "casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be 114 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month m wh1ch such product 1s 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production, the 
roya1t1es paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein prov1ded; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accrumg to such royalty owner under this lease be made in k1nd. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those pa1d in kind) shall be w1thout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise makmg the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, includmg any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royally owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austm, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on 011 
1s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together w1th a copy of all documents. 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 

• • •• • • • • • 
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other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may require to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other rem1ttance advice showmg by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
h1s royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever 1s 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year: such interest Will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall mcur a penalty in an amount set by the General Land Office adm1n1strallve rule 
wh1ch 1s effect1ve on the date when the affidavits or supporting documents were due. The Lessee shall bear all respons1b11ity for paymg or causing 
royalties to be pa1d as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provis1ons shall not apply 1n 
cases of t1tle dispute as to the State's portion of the royalty or to that port1on of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
w1th its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, rece1pts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notice to the General Land Office shall include cop1es of Railroad Commission forms for application to dnll. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led with the Texas Railroad Comm1ssion. All 
applications, perm1ts, reports or other filings that reference this lease or any specific well on the leased premises and that are subm1tted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance w1th Railroad Commission 
rules, any signage on the leased premises for the purpose of ident1fy1ng wells, tank batteries or other associated Improvements to the land must also 
mclude the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office, in add1tion to those here1n 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not fi led in the General Land Office when 
due. The penalty for late fil ing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
production of oil or gas on sa1d land. Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of sa1d dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term: and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1ration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises. payments may be made in accordance 
w1th the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is bemg 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas IS produced 
1n paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as prov1ded in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, product1on of oil or gas from the leased 
premises. after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking 
operations w1th1n sixty (60) days after such cessation, and this lease shall remam in full force and effect for so long as such operations continue 1n good 
fa1th and in workmanlike manner w1thout interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of 011 or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises 1n paying quanllt1es or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee cont1nues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisd1ct1on over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut 1n, was bemg 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not be1ng 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
w1th the lease provis1ons: whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is pa1d, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in wh1ch 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more success1ve penods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, 011 or gas 1s 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed 1n the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil , beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligat~C¥1 r~ arill oTf: et ~el;; as ~~;vided in 
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·• Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producmg oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surroundmg each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producmg pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for product1on 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination prov1sions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (' the retained lands' ), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the primary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") 1n each well located on acreage reta1ned 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Withm 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of h1s obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, rece1ver or other agent in control of the leased 
prem1ses shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Fa1lure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters sat1sfy the obligation to drill an offset well or wells required under th1s paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of th1s lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased prem1ses by reason of war, rebellion, nets, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply w1th such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
1n the absence of such dnlling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the so1l defaults 
1n payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Comm1ssioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
mterest not covered by a lease, less the proportionate development and production cost allocable to such und1vided interest. However, 1n no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outs1de the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem1ses without 
the written consent of the owner of the soil. 

. . . 25. POL.LUTION. ~n developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
llm•.t~~g the fo~egomg , pollution .of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contamment 
fac1hltes sufficient to prevent spillage, seepage or ground water contaminat•.on. In the event of pollution, Lessee. sha~l.~se al! flean.at its CV~osal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and Prt'ate ~pertie!'. Les~~ sh;CI bu11d and 
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maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the exp1rat1on or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the so1l. The owner of the SOil shall become the owner of any machinery, 
fixtures , or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 2g of this lease, the rights and estates of e1ther 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
m ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest ass1gned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned 1n 1ts entirety as to only part of the acreage, the right and opt1on to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subs1d1ary; 
(3) a partnership in which the owner of the so1i is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor. admmistrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased prem1ses, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded m the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompan1ed by the 
prescnbed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommiSSioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this mstrument, 
mcludmg the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in lh1s lease render this lease mvalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's mterest1n 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fa1l to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowmgly fail or refuse to furn1sh the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
ass1gnment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Comm1ssioner, and he shall forfeit same when sufficiently informed of the facts wh1ch authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termmahon of this 
lease by ope1ation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
th1s lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect th1s lien. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of th1s lease. 
Should the Commissioner at any time determine that this representation is not true, then the Comm1ssioner may declare this lease forfeited as provided 
herem 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease w1th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of th is provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the~~. t~~offi~~~ e~~yee&.·~artners, . . . . . 
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agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s 
Agreement , or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify , 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1nat1on or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials' ), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
1n the General Land Office of the State of Texas. Once the filing requirements found 1n Paragraph 39 of th1s lease have been satisfied, the effect1ve date 
of th1s lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 .183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40, 41 AND 42 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2nd) and 
third (3rd) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (41h) and fifth (51h) 
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to March 25, 2016, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, th is lease is being maintained in force under any provision of the lease, or within 180 days pnor to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
dnlled , allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then In either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission" means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority hav~ng jurisdiction) or any unit formed by pooling as provided in this lease or otherw1se, 1i1) the terms 
"commenced" and "commencement' mean the date when a well is spudded, and iv) the terms "completed' and "completion" mean the date the 101tial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads , pipelines, flowlines and other facilities on or across all of 
th~ leased premises for the exploration, development, production, gathering or transportation of oil , gas and other products from the lands still subject to 
th1s lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

42. MONEY DIRECTION. The owners of the soil, listed on Exhibit "A', attached hereto and made a part hereof, herein representing the 
State of Texas as Agent, hereby direct Lessee, or its successors or assigns, to tender the portion of all bonus, rentals, royalty or any other monies 
accruing under this Lease attributable to the owners of the soil's interest directly to WILLIAM EDWARD LA SELL, Agent. at the address shown 
hereinbelow: 

WILLIAM EDWARD LASELL, Agent 

(i 9374 Raintree Drive South 
Columbus, Indiana 47201 

• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • •• •• • • • ••• • • • • •• 



IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

BY· WILLIAM EDWARD LASELL 
Agent for the owners listed on Exh1bit "A" 
and as Agent for the State of Texas 

Date:------==..3-1-/ 2__::_~1~--""0..3_ 
J 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

E: Attorney-in-Fact 

Date: _....J1"'-I(f..!:z:::.._,1:'-4(_z.=-.:>_1 3......_ __ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared !<;Jo><.:h.!!.n'-'W:..:,_. W.:.=a:.:::ls""h'------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as ,_,A,tto"'rc:.:n,ey._-.:..<ln.:..·:...;Fa"'ct"'------ - --------­

of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sa1d hm1ted partnership. 

Given under my hand and seal of office this the _ ___,Q:::_4:...4_-t_-.... ___ .day of ~ ,2013. 

Gul..l~l~ ,,, ... ,,,, 
:t"J.~-t~ !:~ ESTELA NAVARRO 
~:: E ~ Notary Public, State of Texas 

7 
Notary Public in and for __,,..,.2'""U"""4-:=o:aaJ==----------

~ .. ·. ::~ My Commission Expires 
,,,,:r,;w.;~$~' September 13, 2016 

STATE OF INDIANA (ACKNOWLEDGMENT) 

COUNTY OF .&l.MO/vwuf).) 
BEFORE ME, the undersigned authority, on this day personally appeared William Edward LaSell known to me to be the person whose name 

1s subscribed to the foregoing instrument as Agent of the owners listed on Exhibit "A" and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said owners. 

Given under my hand and seal of office this the __ ""z~gi.L-____ .day of (lAarrn ,2013. 

N~:M~~ - "n " Y Thompson 
'.:.:a~ Public Indiana Seal 
:3o "::'1010r.1ew County 
~C-""•SSIOO #572876 
t=~ :; ·a:.c 'l Date 10-<>1 -2015 

. ... ••• .... · ~ • . .. • ~ • • • • I . 
• • .. • .. • • • .. •• ~ • . ... .. . • •• 



EXHIBIT " A" 

Attached to and made a part of that certain Oil and Gas Lease dated March 251h, 2013 from WILLIAM 

EDWARD LASELL, Agent, as Lessor and owner of the soil , in favor of PETROHAWK PROPERTIES, 

LP, as Lessee. 

The net acreage covered by this lease is owned in the respective proportions attributable to the 

individuals listed below: 

OWNER 

William Edward LaSell, husband of Carmen LaSe II 

Margaret Ellen LaSell, a single woman 

Jean Harry LaSell, a single man 

Carol Louise Howard, widow of Douglas Howard 

Bertha Jean Oyler, widow of Michael Oyler 

John Philip LaSell, husband of Valerie LaSell 

Leanora Grace Hotker, wife of Collin Hotker 

ADDRESS INTEREST 

9374 Raintree Drive South, Columbus, Indiana 47201 1/7 

2651 Washington Street, Columbus, Indiana 47203 1/7 

3296 Y2 Sycamore Drive, Columbus, Indiana 47203 1/7 

626 S 19m Street, Terre Haute, Indiana 47803 1/7 

312 Ontario Street, Sheboygan, Wisconsin 53081 1/7 

4769 153ru Avenue, NW, Ramsey, Minnesota 55303 1/7 

11 McPherson Street, Menora 6050, Australia 1/7 

lnst t.Jo. 13-0:S311 
0!.'\NNE 0. HOREl 
COUNTY CLERK 

2013 May 16 ai 09:18 P.tn 
~ES COUf>JTY, TJFAAS 

By: AC ~\...{L (o j 0 1 t.\,J , DEPO I '{ 

• ••• ••• ••• • • • • • • • • • • • . • • • • • • • • • • •• •• • • • ••• • • • • •• 
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thia , .... ~ ,,, 

By Aww,to . Deputy. 
DlAN:"IIE 0 FLOREZ. ClA.J:-;TY CLERK. 

R.E.EVES C O U!\ 1 Y, 'JU{AS 

• • • • • • • •• 



PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbilliton.com 

r---R_E_FERENCE INVOICE DATE INVOICE NO.T INVOI 

<" • 

CE AMT. 

• 

EPL07MAY2013· 
1 

• •• • • • • • • 

5/6/13 CKREQ-GENERA 
L.LAND.OFFICE-0 

5/06/13-3 

40,0 00.00 

SOIL OWNER: ILLIAM EDWARD LASELL 1/1 
MARGARETE 

4, 

437-294 COMMISSI6 NER O~E-XAS-6ENERAL LA ND 
OFFICE 

PRIOR PAYMENT 

I 
1L 3710668 

CHECK DATE 

05/07/13 

CHECK NO. 

DISCOUNT 

TOTAL I 
WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

161002 

AMOUNT PAID -

y 4o,ooo.oo 

,~ 

$40,000.00 
BOL0-200 

PETROHAWK ENERGY CORPORATION BankofAmerica4:? 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 64-1278 1611 GA l .3 !l 
0 

_._ 161002 
1360 POST OAK BLVD., SUITE 1900CT b 6 8 

HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

PAY Forty Thousand Dolla rs And Zero Cents ········ ··· ··· ··· ··· 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

DATE 

05/07/13 

AMOUNT 
$******** 401000 • 00 

VOID AFTER 180 DAYS 



MAY9, 2013 REQUEST 
SECTION 34, BLK 58, T1 , A-4659, T&P RR CO SURVEY, CULBERSON COUNTY, TEXAS 

THE WESTERN 248 ACRES OF THE N/2 

Bonus Per 

Lessor Gross Ac Interest NetAc. Ac re Bonus to Lessor Bonus to State Lease Bonus 
CRANE COUNTY DEVELOPMENT COMPANY 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 
!WILLIAM PRESLEY PANNILL 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 
TOTALS 0.00486666 1.20693168 $241 .39 $241.39 $482.77 

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4786, T & P RR CO. SURVEY, CONTAINING 80 ACRES, REEVES COUNTY, TEXAS 

E/2 OF THE NW/4 I YL... '41 s;- --'Y'v\ F-

/ Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 
WILLIAM EDWARD LASELL / / 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $1 1,428.57 
MARGARET ELLEN LASELL\. I 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 
JEAN HARRY LASELL '\ I 80 1/1 4 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 
CAROL LOUISE HOWARD J I 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 
BERTHA JEAN OYLER IV 80 1/14 5.71 428571 $2,000.00 $5,714.29 $5,71 4.29 $11,428.57 
LEANORA GRACE HOTKER \ 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 

IJUHN f-'H ILif-' LA::ii::LL \. 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 
TOTALS ~ \{z_"""lf1..... 40.00000000 $40,000 .00 $40,000.00 $80,000.00 

~ 

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4883, T & P RR CO. SURVEY, REEVES COUNTY, TEXAS 
. TRACT 1: THE W/2 OF THE NE/4 CONTAINING 80 ACRES . 
. TRACT 2: THE E/2 OF THE NW/4 CONTAINING 80 ACRES 

/ Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

v ... OWE ROYALTY PARTNERS (TRACT 1) 80 9/10 72.00000000 $2,000.00 $72,000.00 $72,000.00 $144,000.00 
I LOWE ROYALTY PARTNERS (TRACT 2) 80 9/20 36.00000000 $2,000.00 $36 ,000.00 $36,000.00 $72,000.00 
TOTALS 108.00000000 $108,000.00 $108,000.00 $216,000.00 



EXPLO~ATION LAND SERVICES LLC 
P.O. BOX 52105 
LAFAYETTE, LA 70505 t •. , 

IBERIABA1 3 7111 5 3 

5/20/2013 

PAY TO THE· __ T_e_x_a_s_G __ en_e_r_a_l L_a_n_d_O __ ffi_lc_e _________________________________________ ___ll $ **875. 00 ORDER OF_ . 

84 704 1/2652 

~ 
j 

Eight Hundred Seventy-Five and 00/1 00*********************************************************************************** 
----------------------------------------------------------------------------------DOLLARS ~ 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin, TX 78701 

Filing - 7 Leases; Processing - 7 Tracts 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
5/20/2013 Bill Filing&ProcessingFee 

Original Amt. 
875.00 

Iberia Bank Filing - 7 Leases; Processing - 7 Tracts 

5/20/2013 
Balance Due Discount 

875.00 
Check Amount 

5384 

Payment 
875.00 
875.00 



. -
. 

EXPLORATION t,.AND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

May 20,20 13 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Bui lding, RM 847 
Austin, Texas 7870 I 

Re: Oil. Gas and Mineral Leases 

Via FedEx 

Reeves & Culberson Counties. Texas 

Dear Drew: 

Enclosed herewith, please find certi ft ed copies of seven (7) Oi I and Gas Leases taken in the name 
of the tate of Texas. in favor of Petro hawk Properties, LP, listed as follows: 

Lease No. 
ELS-0080B 
EL -0 113B 
EL -0116 
EL -0117B 
EL -0118 
EL -0119 
EL -0 120 

Da te 
03/07/2013 
02/1 1/20 13 
0 1/28/20 13 
02/ 11 /2013 
03/25/20 13 
03/26/20 13 
03/2 1/20 13 

Lessor 
eil Chri stian Henrichsen 

Crane County Development Company (MF 111315) 
Lowe Royalty Partners, LP 

uzanne Marie Reynolds 
? Wi lliam Edward La ell , et al 

James E. Andrews 
Charles W. Seltzer Trust 

Also enclosed, please fi nd a check in the amount of$875.00. This amount covers the fi ling fees for 
the seven leases @ $25/per lease. It also covers the fi li ng fees for the tracts under ELS-0 116, EL -
0 119 and EL -01 20 @ $ 1 00/per tract. This covers a ll required fees associated with the above li sted 
leases . Be advised that the filing fees for tracts li sted under EL -00808 and EL -01178 were paid 
by check numbe r 52 16, issued March 12,2013 and the filing fees fo r the tracts listed under EL -
0 1138 (MF- 1 113 15) were pa id by check number 5161 , issued February 25, 20 13. Also be advi sed 
that the fi ling fee for the tract listed under EL -0 118 is one of the same tracts covered by ELS-0 116, 
therefore the "fi li ng fee for that tract will be included with the check enclosed herewith. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you w ill not hesitate to call me with any questions that yo u may have concerning thi s 
matter. 

Si;+;k M~taAL 
a tal ie Holeman 

encl. 



File No. /l S:'-1 Z6 

(ou.,.- r.:tt'ft~~%, -
Date Fited:TJ'fl 

Jerry E. Patterson, Commissioner 

Ey 6-t1 



TE X.l\ S 

August 27,2013 

Micah Strother 
Petrohawk Properties 
1360 Post Oak, Suite !50 
Houston, Texas 77056 

Re : State Lease MF 115426 

Dear Mr. Strother: 

jERRY PATTERS011
1 COl\1MlSSlO. £R 

RAL Lease dated March 25, 2013 recorded in 13-033 II, 
covering 80 ac., Sec. 12, Blk. 57, T-2, A-4786, T&P Ry. Co. 
Survey, Reeves Co. , TX, William Edward Lasell, agent for State 
ofTX. Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-115426. P lease refer to thi lease number when 
making payments to the tate and in a ll future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of an payments towards the lea e. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Rai lroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well C lassification Report; G- 10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-1 2, 
inclination Report ; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore. any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$40,000.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the filing and processing fees. 

Sincerely yours, 

Deborah A. Canru 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@.glo. texas.gov 

Stephen F. Austin Ruilding • 1700 (lrth Con~n:~~ L\ venue • L\.usrin, Texa~ 78701-1495 

Post OtT1ce Box 12873 • Ausun, Tc.:x;ts 78711-2R73 

511-463-5001 · 800-998-4G LO 

WW\\ .glo.sm re. rx. u~ 



File No. _ _...;../ _! _0_ 2._6 ____ _ 



Date: 4/5/2018 

-
CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

MF- l\ SL\ 2LP 
EXHIBIT A BHP 

BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311 -1 443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property #: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.00006471 RI 

0.00019413 RI 

0.00012942 RI 

0.00086279 RI 

0.00004314 RI 

0.00258837 RI 

0.07835687 RI 

0.00781274 RI 

0.00194128 RI 

0.00194128 RI 

0.00004314 RI 

0.00012942 RI 

0.00019413 RI 

0.00086279 RI 

0.00039060 RI 

0.00078121 RI 

0.00019413 RI 

0.01952116 RU 

0.00012942 RI 

0.00086279 RI 

0.02109266 RI 

0.00019413 RI 

0.000781 21 RI 

0.00039060 RI 

4/5/2018 
STATE LRP 57-T2-12 W 103H 
P1 M794/00501 
ALL PRODUCTS 2,CZ,C\- ?,,LR \l-\0 
BHP BILLITON PETROLEUM (( XLA OPERATING) 
T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1 /2018 

PAY 3/1 /2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1 /2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 



0 .00004314 

0.00006471 
0.00327860 

RI 

RI 
RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50377(P1 M794_NotAmended) 

3/1/2018 
3/1/2018 
3/1/201 8 



Date: 4/20/2018 

-
CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 

EXHIBIT A BHP 
BHP 
Land Administration 
P.O. Box 2271 9 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.00086279 RI 

0.00012942 RI 

0.00019413 RI 

0.00006471 RI 

0.00781274 RI 

0.07835687 RI 

0.00258837 RI 

0.00004314 RI 

0.00078121 RI 

0.00039060 RI 

0.00086279 RI 

0.00019413 RI 

0.00012942 RI 

0.00004314 RI 

0.00194128 RI 

0.00194128 RI 

0.00019413 RI 

0.01952116 RU 

0.00012942 RI 

0.02109266 RI 

0.00086279 RI 

0.00039060 RI 

0.00078121 RI 

0.00019413 RI 

4/20/2018 
STATE LRP 57-T2-12 W104H 
P1M793/00501 "k.zA- 8 l.o \1:S\ 
ALL PRODUCTS JD 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 



0.00327860 

0.00006471 
0.00004314 

RI 

RI 

RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50403(P1 M793_NotAmended) 

3/1/2018 
3/1/2018 
3/1/2018 



Date: 4/20/2018 

-
CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 

EXHIBIT A BHP 
BHP 
Land Administration 
P .0. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-31 89 
PelroleumOwnerRelations 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description : 

Decimal Type 
0.00006471 RI 

0.00019413 RI 
0.00012942 RI 

0.00086279 RI 

0.00004314 RI 

0.00258837 RI 

0.07835687 RI 
0.00781274 RI 
0.00194128 RI 

0.00194128 RI 

0.00004314 RI 
0.00012942 RI 

0.00019413 RI 

0.00086279 RI 

0.00039060 RI 
0.00078121 RI 

0.00019413 RI 

0.01952116 RU 
0.0001 2942 RI 

0.00086279 RI 

0.02109266 RI 

0.00019413 RI 

0.00078121 RI 
0.00039060 RI 

4/20/2018 
STATE LRP 57-T2-12 W105H 

P1M846/00501 3~~ 3 1 .. \L\\ 
ALLPRODUCTS ~ - ~ 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
T&P RR CO ABST/10# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES 
COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/10# 4883 Grantee 
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 
ACRES); T&P RR CO ABST/10# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12 
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/10 # 4829 
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS 
(642.860 ACRES); T&P RR CO ABST/10 # 4924 Grantee F.H. SCHULER Twsp T2 Blk 
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES) 

Status Reason Start Date 
PAY 3/1/2018 

PAY 3/1/2018 
PAY 3/1/2018 
PAY 3/1 /2018 

PAY 3/1/2018 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 
PAY 3/1/2018 
PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1/201 8 

PAY 3/1/2018 

PAY 3/1/2018 

PAY 3/1 /2018 

PAY 3/1 /2018 



0.00004314 

0.00006471 
0.00327860 

RI 
RI 
RI 

PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50402(P1 M846_NotAmended) 

3/1/2018 
3/1/2018 
3/1/2018 



TEXAS GENERAL lAND OFFICE 

July 6, 2018 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

GEORGE P. BUSH, COMM I I ONER 

Re: tate Lease os. MF088364, MF088676, MF101575, MFl 15425 MFl 15426 and 
MF l 15586 State LRP 57-T2-12 Wl03I-f, W104H and W105II 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate m ineral files. 

The payment of roya lties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated . Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the slate to any terms contai ned with.in it. 

Subject to applicable state law and tbe state 's right to take its production in-kind, the GLO 
acqujesces to the sale of oil and gas in accordance with the terms and conditions set out in Lhe oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being pu t on pay stat.us as soon as you are able to set up the wells in om 
RRAC system. 

Thank you 

Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 1 1-2873 

S 12-463-500 I glo.texas.gov 



5. 
rileNo. MF ll5YZ.lP 
....;~L...Ure _ _,,v...,.e:c..7.,__ ____ ____ c ounty 

Di V\SfOo Order 

Date Filed: 1-9-IZ 
(,eorgc P. Bush, Commissioner 



Texas General Land Office 
George P. Bush, Commissioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

ST ATE LEASE # County 

MF 115426 REEVES 

Sect ion: 
12 I Block: 57 I Su rvey: T&P RR CO 

Agent for State {Lessor) 

William Edward Lasell et al 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral Fife (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

M ail or Deliver with Attention to: Energy Resources 

I Gross Acres Net Acres I Tract Part (Ex. NW/..4/ 

80 40 E/2NW/4 

Townsh ip : 2 I Abstract:4 786 
012erator 

BPX OPERATING COMPANY 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
Dee12 Rights Retention Bonus Work-U12 

• P-15 as submitted to RRC where required by RRC Field Rules 

Tanya Curcuruto 

Contact 

Land Negotiator 

Title 

+1 281 810 6466 
Telephone Number 

tanya.curcuruto@bpx.com 

£-Moil Address 

For General Land O.ffke Use Only: 

Amount:$ ')__() 600 6ZI 

Revised 5/2016 

March 9, 2020 
Date 

BPX Energy, Inc. 

Company 

1700 Platte Street, Suite 150 
Mailing Address 

Denver, Colorado 80202 
City, State, Zip 

Received: 3 l a '2..-0 

Lease Type: ~g._A_L-___ _ 

Type of State Lease: 
/RAL, Fee, Free Royalty) RA L 
Total Eligible Acres: 40 

Total Amount Due: $20,000.00 

Check U 8005000398 
If there are undivided interests; there may be multiple checks 

Payment Register No.: Zo70t.o171 
Unit No.:..Jt '7 /j~ LP. P 5'7, i 2 , 12-

1 

• • • • • •• •• 
• 

• • •••••• • 
• ••• • • •••• 

• 
• • • • ••• 
•••• • •••• 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½} of Original 

Interest Alpha II for State of Texas to State in $ (based on acres being retained) 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided lnterest Net Acres I TOTAL: 

Copy ond Complete Additional Sheets as Necessary 

Revised 5/2016 

Undivided Interest 
Net Acres 

2 

• • • • • •• • • 
• . . 

•••••• • 

• • • f 

••• 



W ELL INFORMATION 

Copy ond Complete Additional Sheets os Necessary 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE LRP 57•T2·12 1H 4238934 78700 8 278910 3/31/2015 4/17/2015 
WELL LOCATION: Land Part (Ex. NW/4): El2El2 Oil VERTICAL 

Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL X 
Survey: r&e BB CQ[eEI EBSQIII MBS M Abstract:.4.829._ FIELD NAME & NUMBER: PHANTOM. 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (lVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.715 80.375 80.34 10130.09 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4663 

3 MONTHS MOST I MONTH/YEAR 

RECENT PRODUCTION 10/2019 
I VOLUME I MONTH/YEAR 

452MCF,214BBL 11 /2019 
I VOLUME .1 MONTH/YEAR 
31996 MCF. 25626 BBL 12/2019 

I VOLUME 

6529 MCF, 1965 BBL 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 
STATE LRP 57-T2•12 W103H 423893614000 8 285099 9/21/2017 11 /1/201 7 
WELL LOCATION: Land Part (Ex. NW/4): w12E12 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS '/,... HORIZONTAL \ 
Survey: T&P RR CO/LA SELL. J/GEHLE, F C Abstract: 4786 FIELD NAME & NUMBER: PHANTOM, 7 052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (lVDl ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.715 160.715 0 10133.69 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4516 

3 MONTHS MOST I MONTH/YEAR 

RECENT PRODUCTION 10/201 g 
I VOLUME I MONTH/YEAR 
38375MCF, 8793BBL 11/2019 

I VOLUME I MONTH/ YEAR 

33932 MCF, 133 BBL 12/2019 
I VOLUME 
42481 MCF, 5043 BBL 

Revised 5/2016 
3 

• • • • • •• •• 
• 

• • •• •••• • 
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WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 
STATE LRP 57-T2-12 W104H 423893615100 8 285118 10/31 /2017 12/13/2017 
W ELL LOCATION: Land Part (Ex. NW/4): E12Wl2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS '/._ HORIZONTAL)(. 
Su rvey: T&P RR CO/LA SELL. J I GEHLE. F C Abstract : 4786 FIELD NAME & NUMBER: PHANTOM. 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVDI ON 

160.715 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

150.608 10.1075 10134.17 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4509 

3 MONTHS M OST I MONTH/YEAR I VOLUM E I MONTH/YEAR 

RECENT PRODUCTION 10/2019 38194 MCF, 7394 BBL 11/2019 
I VOLUME I M ONTH/YEAR 

36168 MCF, 133 BBL 12/2019 
I VOLUME 
52849 MCF, 14761 BBL 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 
STATE LRP 57-T2-12 W105H 4 23893614 100 8 285100 11/5/2017 11/27/2017 
W ELL LOCATION: Land Part (Ex. NW/4): W/2W/2 OIL VERTICAL 

Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL'.'( 
Survey: T&P RR CO/PETERSON, MRS M Abstract : 4829 FIELD NAME & NUMBER: PHANTOM, 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

160.715 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

50.3725 11 0.343 10146.30 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4859 

3 MONTHS MOST I MONTH/YEAR 
RECENT PRODUCTION 1012019 

I VOLUME I M ONTH/YEAR 
37864 MCF, 4057 BBL 11/2019 

I VOLUME I MONTH/ YEAR 
39121 MCF, 133 BBL 12/2019 

I VOLUME 
41047 MCF, 4759 BBL 

Revised 5/2016 
4 

• • • • • •••• 

• • •••••• • 
•••• • • •••• 

• 
••• , . . 
••• 
•••• • •••• 



Tracking No.: 147213 

ST A TEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

This~ P-1 S w.u ~cncr:.:od cl«tr0nially 
from d.1.u .wbmittcd to the RRC. 

Form P-15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the BHP BILLITON PET(TXLA OP) co 
OP:E.RA?OR 

STATE LRP 57-T2-12 No. _ _ 1_H ____ _ ; that such well is 
LEASE WELL 

completed in the PHANTOM (WOLFCAMP) field, REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_64_ 2·_8_6 ___ ___ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE-

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make this report, that this report was prepared by me or under my supuvislon and direction, 
and that data and facts stated t!U!rein are h'ue, correct, and complete, to the best of my knowledge, 

Date 12/22/2015 Signature Diann Flowers 

Telephone (713) 983-2508 
Title Regulatory Supervisor 

A.'U:A CODE 

• • • • • •• •• 
• 

• • •••••• • 
• ••• • • •••• 

• 
•• • • • •• 
•• •• 
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P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE 

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596) 
COUNTY: REEVES - DISTRICT 08 
FIELD NAME: PHANTOM (WOLFCAMP) 
LEASE NAME: STATE LRP 57-T2-12 
LEASE ACRES: 642.86 

LEASE ID DRILLING PERMIT# WELL NO. 

PENDING 803900 1H 

TOT AL ALLOCATED: 
TOTAL AVAILABLE: 

DEDICATED ACRES 

642.86 

642.86 
0 

• • • • • •• •• 
• 

• • •••••• • 
•••• • • •••• 
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NAO 83 CRIO 

TEXAS CENTRAL ZONE 

500 , 
, - 1000P 

l!l.!CI...1l 
Nlif'RN QW[R! 
'MISTU 0L 

- l-'1tO lRV$T 120.4& Contd ActH 

I 
I 

I H. LASELL 
1 sscno/i'fi-:.OCx 67, 
I T011N8HJP 2 

I (Bl/2 OP NII' 1/4) 
1,lll'. R.R. CO, 

LTP 
NAO 27 

; : ~rn6:~ I 

MO • 14,840' I 
: VIRGIL REICHARD I 

A-4083 I 

T,&I', JI.JI. CO, I SEC110N 1e, BLOCK 67, I 
TOllNBHII' 2 

lJIIQ....t: I I 
U'M'IW, QWN£8· I 

I STAIE ... llXAS I Ill!I.L..li: I 80.36 Call•d AcNt MfNEBN QWH(ft: 
STATt or T[XAS 

: I eo..» Coltd l<rtt I 

I I 

.... . 
• 

> 

• 
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P, THOMAS 
A-6701 

SEC110N 12, 
BLOCK 67, 

TOllNSIIIP 2 
T.&P, R.11. CO. 

llllCL.l: 
MINCIW D'fr'Nf81 

1UN91llL OL 
ANO LANO lRI/ST 
80.34 Co .. d AcrN 

P. THOMAS L _l _ __ _J_ _ ~ _ __ _J__ 
A-6701 - - -- - -

SECTl~,Jf~LOiX 67• ~ 1''.H. SCHULER 
T,&P. R.R. CO, N!N!&!I IJ'blllR; A-tDU 

STATl o, '!DAS SICTl~iJlliull,~ 67, 

------__ _l __ :~.:. k ru T.lcP. 11.R. CO. 

- --------
CALLED 642.86 

ACRE UNIT 

M. PETERSON 
A- 4820 

SECTION 12, IILOCX 67, 
TOllNS!DP 2 

T.l,P, R.R. CO. 

IlllCUI 
WNWI DYr'HCB! 
SlATE or T£)CA9 
201.49 Cof'.H Nrtt 

,,, 
bhpbilliton 

BHP BIiiiton 
1360 Post Oak Blvd. f 150 
Houston, Texo, 770~5 

• • .. .. 
. 

• 

-• • - • 
4 • • • 

TERMINUS 
NNl 83 

~ 

• • • • , • .. • • • 

Y • 10,601,28".02 
X • 1,188,108.37 
LAT. • 31.808745111' N 
LONC. • 103.91087375' W 
NAO 27 
Y • 818,706.02 
X ~ 889,645.35 
LAT. • 31.86001000' N 
LONO. a 103,91039885' W 
MO • 15,025' 

GENERAL NOTES 

, . COORDINATES SHOWN ARE IIASEO ON TEXAS COOROINATE SYSTEM or 
NAO 27 "TEXAS CENTRAL ZONE" (EPSG 32039), mfl BASEO ON "ORLA" 
NCS MONUMENT (Y • 788,953.59, X • 870,020.04) 
2. VERTICAL DATUM IS NAVO 88 (EPSC 5103) 
3. COMBINED SCALE FACTOR - 0.889860235 
4. LAliTUOE ANO LONGITUDE ARE NAO 27 (EPSC 4267) loS SHOWN 
5. AR£A. DISTANCES, AND COORDINATES ARE "ORIO" 
6, UNITS ARE UNITEO STATES SURVEY FOOT. 
7. ALL l.£ASE ANO TRACT INr0RMATIOH SHOWN HERE ON IS OONE SO BY 
UMITEO DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARC BY 
OEEO ANO 1.£ASE CALL. EXCEPT WHERE NOTED, THIS IS NOT IN Nrr WAY 
A ·eouNOARY SUilV£'1". 

REVISION DATE BY DETAILS 
A 06/24/15 JK MAK£ PRELIMINARY PLAT 

I HEREBY STATE THAT lHIS PLAT 
SHOWS THE SUBJECT LOCATION BASEO 
ON INFORMATION PRO'IIOE:0 8Y 
l HE CLIENT. 

ROBERT GLEN MALOY 
REGISTERtO PROFESSIONAL LANO SURVEYOR 
LICENSE NO. 0028 

PLAT OF: 
AN AS-DRILLED WELL LOCATION FOR: 

BHP BILLITON PET (TXLA OP) CO. 
STATE LRP 57- T2- 12 1H 

WID# 833194 
SITUATED IN 'THE M. PETERSON SURVEY, A-4629, SECTION 
12, BLOCK 57. TOWNSHIP 2, THE F.H. SCHULER SURVEY, 
A-4924, SECTION 12, BLOCK 57, TOWNSHIP 2, ANO THE 

P. THOMAS SURVE.Y, A-5701, SECTION 12, BLOCK 57, 
TOWNSHIP 2, BEING APPROXIMATELY 2.5 MILES NORTH OF 

ORLA., IN REEVES COUNTY, TEXAS. 

~ 
550 Dalley A...,., 205 , POt'I Worth, TX 76107 

Phi 817,,49,9800 • Pu1 979,732,,271 
TDPLS Pinn No. 10193887 
W'W'N,frank1urttylog.com 

I.AHO stm\lJi:vtNG/ENflllOY/OIS SMVJC1.S 

OAT£: 

DRAWN IV: 
CH(O(CO BY: 

flElD CREW: 
,ROJECT NO: 
SCAt t: 

k!V&StON: 

06/14/I S 
GG/JK 

JK 
RF/MR 

201408133 
1·., 1000' 

I OF1 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P .0. Box 12967 

Austin, Texas 78701-2967 

Acreage Designat ion . . . . . . . . ' . 
Operator Name: BHP Bilt""1 Pet(TX LA OP) Co. Operator P-5 No.: 068596 

Operator Address: 1l60 Post Oak Btvd. ~e. 150, Hol..'S:On, Texas no56 

SECTION II. WELL INFORMATION 
District No.: 08 County: RE.EVcS 

W ell No.:W103H API No.:42-389-36140 
Total lease Acres:642.86 Drilling Permit No.: 828485 
l ease Name: State LRP 57-T2-12 lease No.: 
Field Name: Ptwltom (WoL'ca;n~) Field No.: 71052900 

Form P-16 
Page 1 

Rev. 01/2015 

Purpose of Filing: 

D Drilling Permit Application 
(FonnW-1) 

[iJ completion Report 
(Form G-l/W-2) 

Filer Is the owner or less ff, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which fite-r is listed 
as operator below. For 211 leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned .screage of that operator as shown below. 

SECTION Ill LISTill:G OF All \'JELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE. POOLED UNIT, 
OR Ull:ITIZED TRACT DESIGNATED IN SECTlOII! II ABOVE BY FILER 

RRCID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

lease No. No. 
D-Directional lease Name APINo. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if different from filing operator) 
DP# 828485 W103H H State LRP 57-T2-12 42--389-36140 214.86 
DP#828524 W104H H State LRP 57-T2-12 42-389-36151 214 
DP#828525 W104H H Slate LRP 57-T2-12 42-389-36141 214 

I 

I 

I 
I 

I 

Total Well Count > 3 642.86 <A.Total Assigned Horiz. Acreage < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 

< B. Total Assigned Vert./Dir. Acreage 

< Total Remaining Vert./Dir. Acreage 

#vEdiM;iid·1dt1fi41M4•Hi•iiillf&IHY44,1MJ,lJ 

Attach Additional Pages As Needed. Iii No additional pages D Additional Pages: __ (No.of additional pages) 

CERTIFlCATION: I dedare under penalties presaibed in Sec. 9L143, Tex.1s Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the Information contained in this report is true, c.orrect, and complete to the: be.st of my knowledge. 

Signature 

1550Post Oak Blvd. 

Address 

' Clanton, Veronica Veron ica Clanton (Reg Speciafisl) 

Name and title (type or print) 

rl.0'..rs:on. Texas 77056 

City, State, Zip Code 

713 

veronica.clanton@bhpbilfiton.com 

Eman (include email address only if you affirmatively 
consent to its public release) 

2964759 05/25/2018 
Tel: Area Code Number Date: mo. day yr. 

• • • • • •• • • 
• 

• • •••••• . ..... 
• • • e•• 

••• . . . 
• •• 
•••• • • ••• • 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Filer is the owner or lessee of all or an undi\iided portion of the minerals under each tract listed below and h.u the lepl right to drill on each tract traversed by the 
well that wi11 have perforations or other tilce points open in the interval of the applied-for field(s}. All tracts ftSted wm actually be traversed by the wellbore or thl!! 
filer has pooling authority or other contr3ctual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tTi!lct in the acreage 
assigned to the well. 

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY COl\.'TRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 
Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

I 
Total Allocated Acreage> < Tot.I Lease Acreage 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estiite under each tract for which filer ls listed 
as o~rator below. For a ll leases operated by other entities, the number of assigned' acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned aaeage of that operator a s: shown below. 

SECTION Vl. LLSTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 
AS THE LEASE OR POOLED UNIT OESIGl,ATTD FOR THE TRACTS LISTED IN SECTION V BY Fil.ER 

SWR 
H-Horizontal SWR H-Horizontal 

RRC ID No. or Lease No. 
Well Acres 38 

D-Directional RRC ID No. or Lease No. 
Well Acres 38 

D-Directional 
No. Assigned Except. 

V-Vertical 
No. Assigned Except. 

V-Vertical (Y/N) (Y/N) 

I 

I 

I 

I 

I I 

I 
I 

A. Total Wells & Acreage> A. Total Wells & Acreage> 

8. Tobi Assigned Hori?. Acreage> B. Toal Assigned Horiz. Aaeaee > 

C. Toal Assigned Vert./Dir. Acreage> C. Total Assigned Vert./Dir. Acreage> 

• 

• • • • • •• •• 
• 

• • •••••• . .... 
• • •••• 

• 
•• • • • • • •• 
•••• • • •••• 
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Operator Name: BH? BIC!oo Pe:(TX LA OP)Co. 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P .0. Box U 967 
Austin, Texas 78701-2967 

Operator Address: 1360 Po~, Oak Blvd. S-.e. 150. HOL"Stcn. Teus n05e 

SECTION II. WEll INFORMATION 
Distr ict No.:oa County: REEVES 

Well No.: W104H API No.: 42-389-36151 
Total lease Acres:642.86 Drilling Permit No.: 828524 
lease Name: State LR? 57-T2-12 lease No.: 
Field Name: Phanu,n (WoF.amp) Field No.: 71052900 

Form P-16 
Page 1 

Rev. 01/2016 

Purpose of Filing: 

D On1llng Permit Applicatlon 
(FormW-1} 

Ii] Complet ion Report 
(Form G-1/W-2} 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of a ll o r an undivided portion af the mineral estate under each tract for which filer is listed 
as operator below. For all teases operated by other ent'rues, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. llSTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNlmED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

Well 
H-Horizontal 

I 
Acres 

SWR38 Operator Name and RRCID No. or 
0-Direr:tional Lease Name APINo. Except. Operator No. Lease No. No. 

V-Vertical Assigned 
(Y/N) (if different from filing operator) 

DP#828485 W103H H Stale LRP 57-T2-12 42-389-36140 214.86 
DP#828524 W104H H Slate lRP 57-T2-12 42-389-36151 214 
DP:1828525 W104H H State LRP 57-T2-12 42-389-36141 214 

Total Well Count> 3 642.86 <A.Total Assigned Hori,. Acreage < C. Total Assigned Acreage 
0 < Total Remaining Hori,. Acreage 0 < Total Remai ning Acreage 

< B. Total Assigned Vert./Dlr. Acreage 
< Total Remaining Vert./Dir. Acreage 

dG1i•YIM;i#&i·';1$fi411d4•fii•Jiii11t'ldf1§§1,bMM 

Attach Additional Pages As Needed. Ii] No addit ional pages D Additional Pages: _ _ (No.of additional pages) 

CERTIFICATION: I dedare under penalties presaibcd in Sec. 91.143, Texas Natural Resources Code, that t his report wa.s prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowfedge. 

Signature 

- - · '";:'_ • Clanton, Veronica Veronica Clanton (Reg Specialist) 

Name and title (type or print) 

1550Post Oak Blvd. Hoos:on, Texas TT056 

Address City, State, Zip Code 

713 

veronica.clanton@bhpbilltton.com 

Email {include email address only if you affirmatively 
consent to its public release) 

2964759 05/25/2018 
Tel: Area Code Number Date: mo. day yr. 

• • • • • •• •• 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Fifer is the owner or Jessee of all or an undivided portion of the minerals under each tract listed below 11nd has the !cpl right to drill on ea.ch tract traversed by the 
well that will have perforations or other take points open in the inte,val of the applied•for field{s}. All tr.acts listed w ~I actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority. such as a production sharlng agreement, authorizing indusion of the non-drillsite tract in the acreage 
assigned to the well 

SECTION V. LISTING OF Al l TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 

LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 
RRC ID No. or Lease Name Beginning Lease Allocated Ending lease Operat or Name and Operator No. 

l ease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage> < Total Lease Acreaie 

Filer is the owner o r lessee, or has been authorized by the owner or Jessee, of all or an undivided portion of the mineral estate under each tnact for which filer is lis ted 
as operator below. For a 11 lease.s operated by other entities, t he number of assigned acres shown are reflected on current Commission records or the filer has bee."t 

' . . 

RRC ID No. or Lease No. 
Well 

No. 

Acres 

Assigned 

A. Total Wells & Aaeag4t > '----4------1 

B. Total Assigned Horiz. Acreage > ._ ___ _, 

C. Total Assigned Vert./Dir. Acreage> 

SWR 
38 

Except. 
(Y/N) 

H-Horilontal 
D-Directional 

V-Vertical 
RRC ID No. or Lease No. 

Well 

No. 

Acres 

Assigned 

A. Total Wells & Acreage> '---+----I 
B. Total Assigned Hori?. Acreage> 1-----1 

C. Total Assigned Vert./Dir. Acreage> 

SWR 
38 

Except. 
(Y/N) 

H-Horizontal 
0-Directional 

V-Vertical 

• • • • • •• •• 
• 

• • •••••• • 
•••• • • •••• 

• 
•• • • • • • • • 
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RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701•2967 

Acreage Designation . . . ' . ~ ' . . . 
Openrtor Name: BHP - Pe(TXIAOP)Co. Operator P·S No.: 06e,S96 

Operator Address: 1360 PCIII 0ak BIYd. Ste. 150, Howen, Texas r,oea 

SECTION II. WELL INFORMATION 

District No.: oa County: Reeves 
Well No.:W105H API No.:42-389-36141 

Total Lease Aaes: 642.86 Drilling Permit No.: 828525 
Lease Name, State LR? 57-T2-12 Lease No.: 
Field Name: All Fields Field No.:,1s13800 

Form P-16 
Page 1 

Rev. 01/2016 

Purpose of Fil ing: 

0 Driling Pennit Application 
(formW•l) 

Ii) Compldlon ~ 
(form G-J/W-2) 

Fief bthe owner or lessee. 0< has been authorited by the_,"' lasaN. ohD oran undivided pootlon of the mlne@I estata undereadl tract for which filtris listed 
as open,tmr below. For an leases operated bv other entitles. the number of asslmed acres shown.,. mlecttd on cunent Commission rKDrds 0< the flier has beon 
authorized by the aJtftnt operator to chanptheassicned acrnce of that operator as shown below. 

SECTION Ill. LISTING OF All WEUS IN THE APPLIEO·FOR AElD ON THE SAME ACREAGE AS TttE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESlGNATEO IN SECTION II ABOVE BY FILER 

RRCIDNo. or wen 
If.Horizontal 

Aaes 
SWR38 Operator Name and 

Lease No. No. 
CH>irec:tional lease Name API No. 

Asslened 
Except. Operator No. 

V-Vertical (Y/N) fd different from filinc operatorj 
628485 W108H H State LRP 57-T2-12 42-389-36140 160.715 
828524 W104H H Stale LRP 57-T2-12 42~9-36151 160.715 
828525 W105H H State LRP 57-T2-12 42-389-36141 160.715 
278910 1H H State LRP 57-T2-12 42-38$.34787 160.715 

I 
I 

I 

Total Well Count> 4 642.86 < A.Total Assicned Horiz. Aaeace 642.86 < C. Total Assigned Acreage 
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Aaeage 

< 8. Total Assigned Vert./ Oir. Acreage 
< Total Rerrwning Vert./Dir. Aaeage 

ii,it•frlklil36t·lil$fi4'1d4•61i•iial!IMh§4'!6W·MM 

Attach Additional Pages As Needed. Ii) No additional pages 0 Additional Pages: __ (No. of additional pages) 

a:~ pmaibed in Sec. 91.143, Texas Natural Resowces Code, Iha! this report was prepared by me or under my supen,ision 0< 
di : · 

1 
, I is report, and that the Information contamed in this report Is uue. cornet, and ccmplete to the best of my knowledge. 

Veronica Clanton (Reg SpeciaHst) veronlca.clan">n@bhpbifiton.com 

Sip,ature N-e and title (type or print) EmaU (in d uel• email address only ii you affirmativdy 
consent to ks public release) 

1500Post Oak Blvd. Ste. 150, Housten, Texas TT056 713 2984759 08/14/2018 
Address Oty, state, ZipCode Tel: Atta Coda Number Date: mo. day yr. 

• • . . ~ 
•• •• 

• 
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. bpx energy . BPX e)perating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

20706 §77 PAGE 1 OF 1 

02/04/20 

XOlLH 

TRACE NUMBER: 2000006282 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900007459 02/04/20 34 20,000.00 20,000.00 

DEPTH PUGH EXT Pl YMENT 16B MF 
Depth Pugh Ext Paym nt 16BMF 

fl1* \ It; Lj ZlY 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Operating Company 

(' 

• 

TOTALS 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Twenty thousand and 001100 Dollars 

TRACE NUMBER: 2000006282 

CITIBANKN.A. 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11"800 5000 :198111 •• • 

''It\ 
' \ 

I 

20,000.00 .r'-20,000.00 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005000398 ATTACHED BELOW 

• • • • • •• •• 
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62-20 
311 

CHECKNO. 8005000398 

20706 977 
02/04/20 

*******$20,000.00 
NOT VALID AFTER 6 MONTHS 

Authonzed'Signature 



bpx energy 

Tanya Curcuruto 
Land Negotiator 
Permian BU 

March 9, 2020 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin , TX 78701-1495 

Via FedEx 

Re: March 2020 Deep Rights Retention Payment 
MF# 115426 
QLS# 2006771000 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 281 -810-6466 
Mobile 720-62 1-4205 
Tanya.Curcuruto@bpx.com 

bp 

Enclosed please find a deep rights retention payment due March 25, 2020, and 
accompanying Deep Rights Retention Payment Form. 

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com 
should you have any questions. 

Respectfu I ly, 

Tanya Curcuruto 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX c,NSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 
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::D rZ_r2.. 66\U,l_s +-w~ County 

Date Filed: sl 14 [ W 
Geog.e P. Bush, Commissioner 
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March 19, 2020 

Ms. Tanya Curcuruto 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
G EORG E P. BUS H , C OM M I SS I O N ER 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF115426 - Relinquishment Act Lease 
Deep Rights Retention, Reeves County, Texas 
80 acres, E/2 of the NW/4 of Section 12, Block 57, Township 2, T&P RR Co. Survey, 
A-4786. 
Wells: State LPR 57-T2-12 #lH, API 42-389-34787, 08-278910 

State LPR 57-T2-12 #W103H, API 42-389-36140, 08-285099 
State LPR 57-T2-12 #W104H, API 42-389-36151, 08-285118 
State LPR 57-T2-12 #W105H, API 42-389-36141, 08-285100 

Unit: State LPR 57-T2-12 Unit, State Unit #7199 

Dear Ms. Curcuruto: 

The Deep Rights Retention check in the amount of $20,000.00 for mineral file MF115426 has 

been accepted, and will retain the deep rights until March 25, 2022. 

If you have any questions, please feel free to contact me. 

Best regards, 

?Jus~ ~ -~ewl{ 
Susan S. Draughn, La.ndmQV -

Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 1orth Congress A venue, Austin, Texas 78701- 1495 
P.O. Box 12873. Austin, Texas 7871 1-2873 

512-463-500 I glo.lexas.gov 
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File No. MF / I 5lj 2,(q 
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Date Filed: 3t1£J /-ze> 
Georg P. ~ush, Commissioner 
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