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Township
Section/Tract
Land Part
Part Description
Acres

Depth Below
6302, 6333
Name

Lease Date
Primary Term
Bonus ($)
Rental ()
Lease Rovalty

MF115425

Base File
142475
142475
142476
142476

T&PRYCO
57

12

E2 OF NW4, W2 OF NE4

160
Depth Above

County
REEVES
REEVES
REEVES
REEVES

Depth Other
See Lease

PETROHAWK PROPERTIES LP

1/28/2013
5yrs
$120,000.00
$0.00
0.1250
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Transaction # 7712

Lessor Lowe Royalty

Lessee: Petrohawk Prop.

LEASE DESCRIPTION

County PINZE
REEVES 07-108863
REEVES 07-108845

TERMS DFFERED
Primary Term:

5 years

Bonus/Acre: $2,000.00

Rental/Acre: $0.00

Royaity: /4

COMPARISONS

MF #
MF105826

MF114673

Lessee
PPC Energy, L.P.

Petrohawk Prop., LP

RAL REVIEW SHEET

Geologist:
Leasa Date:
Gross Acres:
Net Acres:

BasaFile No  Part Sec. Block Twp

142476 WINE/4 12 57 028
142475 ERNW/4 12 57  02S
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acre $2,000.00
Rental/Acre $0.00
Royalty 1/4
Date Term Bonus/Ac.
8/1/2005 3 years $100.00
1/9/2012| 5years @ $1,500.00

1/16/2013 v
160
106
Survey Abst#
T&PRYCO 4883
T&PRY CO 4786
Rental/Ac.  Royalty  Distance
$1.00  1/5 Last Lease
$0.00 174 3 Miles SW

Comments: Paid up 2nd & 3rd Yr / 4th Yr rental is $2000.00 per ac. And pays up the 5th Yr. Depth restricted to: 1)
Below the base of the Cherry Canyon FM for W/2 NE/4. 2) Below 6300 feet for E/2 NW/4.

Approved: [

Tuesday, January 22, 2013

R_[33-1%
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RELINQUISHMENT ACT LLEASE APPLICATION
. v ¥ — P .( -
Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  22-Jan-13

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Petrohawk Prop. County: REEVES
Prim. Term: 5 years Bonus/Acre $2,000.00
Royalty: 1/4 Rental/Acre $0.00

Consideration

Recommended: [722 Date: / [ 25/ 7
Not Recommended:

Comments: Ppaid up 2nd & 3rd Yr / 4th Yr rental is $2000.00 per ac. And pays up the 5th Yr. Depth restricted
to: 1) Below the base of the Cherry Canyon FM for W/2 NE/4. 2) Below 6300 feet for E/2 NW/4.

ease Form

Recommended: [?/# Date: / / 25 //3

Not Recommended:

Comments:

Louis_ Renaud, Deputy Commissioner Date: ~2 ~/3- /3
Recommended: Vi Y

Not Recommended:

Bill Warnick, General Counsel Date: 2// LS;// <
Recommended: & /

Not Recommended:

Larry Laine, Chief Clerk Dy £ }1‘3 Ji %5
Approved:

Not Approved:

Jerry Patterson, Commissioner Date: géﬁzg,ﬁ
Approved: 7%

Not Approved: l




RAL Kewew Sleet

Date Filed: ’/ ZZ—//S

Jerry E. Patterson, Commissioner
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13-03308
FILED FOR RECORD
REEVES COUNTY, TEXAS
Kay 16, 2012 at 09:18:00 Ald

ELS-0lG

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver’s license number.

General Land Office
Relinquishment Act Lease Form

whe Ty e

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __ 28th  day of January , 2013, between the State of Texas, acting

by and through its agent, LOWE ROYALTY PARTNERS, LP, represented herein by Mary Ralph Lowe, Managing Partner

whose mailing address is 4400 POST OAK PARKWAY, SUITE 2550, HOUSTON, TEXAS 77027
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP

whose mailing address is 1360 POST OAK BOULEVARD, SUITE 150, HOUSTON, TEXAS 77056 hereinafter called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, th« following lands
situated in REEVES County, State of Texas, to-wit:

TRACT 1: The W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T & P RR Co. Survey, containing 80 acres, more or less, LESS AND
EXCEPT all depths from the surface of the earth down to 6,302" below the surface of the earth

TRACT 2. The E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T & P RR Co. Survey, containing 80 acres, more or less, LESS AND
EXCEPT all depths from the surface of the earth down to 6,333’ below the surface of the earth

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: ONE HUNDRED EIGHT THOUSAND DOLLARS AND 00/100
Dollars ($108,000.00)

To the owner of the soil: ONE HUNDRED EIGHT THOUSAND DOLLARS AND 00/100
Dollars ($108,000.00)

Total bonus consideration: TWO HUNDRED SIXTEEN THOUSAND DOLLARS AND 00/100
Dollars ($216,000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100

Dollars ($2,000.00) per acre, on 108.000 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years

from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As

used in this lease, the term "produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL )
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

. eee eee sae .
. e . . .
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To the owner of the soil:

Dollars ($. )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($, )

Total Delay Rental:
Dollars (S, )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negoliated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provid ed; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph., the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related cosls.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary



or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
enlering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oii or gas royalty is paid, the iease shail be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.



16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afier the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil’'s agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or rewarking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish



thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or 1 |

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Naltural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and



expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee’s aclivities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40. 41 AND 42

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease. the rentals for this lease have been PAID-UP for the second (2™ and
third (3"%) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to January 28, 2016, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the Stale of Texas or any
successor agency, i) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above.

42. Lessor does not warrant title to the leased premises, except that the Lessor warrants title to every person claiming by, through or under
the Lessor, but not otherwise.
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IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

STATE OF TEXAS
LOWE ROYALTY PARTNERS, LP LESSEE: PETROHAWK PROPERTIES, LP
By: P-H Energy, LLC, Its General Partner
10 ' ™™™ ,
BY: MARY RALPH LOWE BY:/John W. Walsh, Attorney-in-Fact
Managing Partner and as Agent for the State of Texas
Date: JANDAKY pa el 9\0’3 Date: _[=pRaary 26, 2215
7
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-Fact

P-H Energy, LL| ner r of Petrohawk Pr ies, LP, a Texas limi nership and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the GQ‘Y day of émal/ 2013.

1
ESTELA NAVARRO Notary Public in and for V)

"‘ﬂ Normv Public, State of Texas

My Commission Expires
September 13, 2016

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF H H m S

BEFORE ME, the undersigned authority, on this day personally appeared Mary Ralph Lowe, known to me to be the person whose name is
subscribed to the foregoing instrument as Managing Partner of LOWE ROYALTY PARTNERS, LP, and acknowledged to me that she executed the
same for the purposes and consideration therein expressed, in the capacily stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the g\g day of {A” DAR—Y , 2013.

Kookl Nvbors,

KATHLEEN C. NORBERG Notary Public in and for TH i STATE 0 Aj Ti )(ﬁs

Notary Public, State of Texas

My Commission Expires
MARCH 04, 2014
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EXHIBIT “A”

Attached to and made a part of that certain Qil and Gas Lease
dated effective January 28, 2013 as entered into
by and between Lowe Royalty Partners, LP and Petrohawk Properties, LP.

GEOLOGICAL REQUIREMENTS

Please furnish the following information to the addresses as indicated below:

WELL & GEOLOGICAL REGULATORY DATA LAND INFORMATION DIVISION ORDER AND

INFORMATION TO: AND FORMS TO: and AGREEMENTS TITLE DOCUMENTS
Maralo, LLC Maralo, LLC TO: TO:

Attn: Daniel Stephens Attn: Kathy Norberg Maralo, LLC Maralo, LLC

4400 Post Oak Parkway 4400 Post Oak Parkway  Attn: Kathy Norberg Attn: Kathy Norberg
Suite 2550 Suite 2550 4400 Post Oak Parkway 4400 Post Oak Parkway
Houston, Texas 77027 Houston, Texas 77027  Suite 2550 Suite 2550

713-622-5420 ext. 214 713-622-5420 ext. 207 Houston, Texas 77027  Houston, Texas 77027

dstephens@maralo.com  knorberg@maralo.com ~ 713-622-5420 ext. 207 713-622-5420 ext. 207
knorberg@maralo.com knorberg@maralo.com

Required Data: (One Copy Each)

1. All regulatory body forms 4. Test and treatment reports
2. Daily and final mud logs (daily logs can be 5. Copy of Title Opinion(s)
faxed to (713)960-1672 or emailed to

dstephens@maralo.com

3. Field and final prints and LAS format floppy 6. Leases, LPR’s, Unit/Com
disc of all open hole logs and any other logs Agreements, etc

Daily Requirements:

When To
DRILLING REPORT via E- Daily by 9:00 a.m. knorberg@maralo.com
MAIL and

dstephens@maralo.com

Other Requirements:

1. Open Hole Log Delivery:
Email .LAS file to dstephens@maralo.com and dgreen@maralo.com.

2. Monthly production and sales reports should be sent to Kathy Norberg at 4400 Post Oak Parkway, Suite
2550, Houston, Texas 77027 or emailed to knorberg@maralo.com.

3. All land related information/documents should be sent to Kathy Norberg at 4400 Post Oak Parkway, Suite
2550, Houston, Texas 77027 or e-mailed to knorberg@maralo.com.

4. All title opinions, including division order title opinions, should be sent to Kathy Norberg at 4400 Post Oak
Parkway, Suite 2550, Houston, Texas 77027 or e-mailed to knorberg@maralo.com.




SEISMIC REQUIREMENTS

Should you or your contractor conduct seismic operations on the leased premises the following shall apply:

y Lessor does not warrant title to the leased premises, except by, through or under Lessor and Lessee
will be solely responsible for all of its operations hereunder. In connection therewith, Lessee shall pay Lessor
for and indemnify and hold Lessor harmless against any and all loss, damage, liability, cost or expense,
including fines, penalties, and reasonable attorney’s fees, on account of injuries to or death of persons,
damage to property of any kind, pollution or other damage to the environment or the violation of any law, rule
or regulation, arising wholly or partially out of or in connection with or resulting from the exercise of any of the
rights granted herein or any action hereunder by Lessee its agents, employees, contractors, subcontractors or
other representatives, and in the event of any suit or other proceeding against Lessor on account thereof,
Lessee shall, at Lessor's request, appear and defend same, and Lessee shall pay any assessment or
judgment which may be rendered against Lessor therein.

2. Lessee will notify Lessor when and where operations are to begin.
3. Lessee will provide evidence of adequate insurance.
4. Lessor has the right to approve the contractor and subcontractors.

If Lessor owns the surface of the leased premises Lessee will restore the leased premises to its former
condition insofar as reasonable. Every effort will be made by contractor to minimize damages.
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THE STATE OF TEXAS
COUNTY OF REEVES I, Dianne O. Florez, Clerk of the County Court in and

for said and State do hereby certify that the ing is a true t copy of
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Records of Reeves County, Texas.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver’s license number. I:LS D\ %

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __24th _ day of May , 2013, between the State of Texas, acting

by and through its agent, JULIA LUCINDA C. RAMAN, a single woman, dealing herein with her separate property

whose address is 3205B TWINBERRY COVE, AUSTIN, TEXAS 78746
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP

whose address is POST OFFICE BOX 22719, HOUSTON, TEXAS 77027-9998 hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

The W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,302' beneath the surface of the earth

All depths from 6,303’ beneath the surface of the earth and below being leased herein.

The E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,333' beneath the surface of the earth

All depths from 6,334’ beneath the surface of the earth and below being leased herein.

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: FOUR THOUSAND DOLLARS AND 00/100
Dollars ($4,000.00)

To the owner of the soil: FOUR THOUSAND DOLLARS AND 00/100
Dollars ($4,000.00)

Total bonus consideration: EIGHT THOUSAND DOLLARS AND 00/100
Dollars ($8,000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100

Dollars ($2000.00) per acre, on 4.00 net acres. /[ ~& . Orrecy
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. 2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL ;
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($ )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )

Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royailty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until itsis preduced,nd 23/ or uysep by Lessee in a'manRer whichentitles the royalty owners to a
royalty under this lease. ** e . 8. P /. AN - p
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9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “"State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period th leasesis kepf in effect by paymenif ‘of'the shut-iff ol or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located wi!ﬁig one tuo&sapd (1,909}, et ofithe leased premises/ant completed in the same producing
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reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.
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23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary,to ack#owleghg, attach or perfect this lien. Léssee hereby represents that there
are no prior or superior liens arising from and relating to],.tssés's activitids upon tpe'lappve—descr!b_etf property or fromi-Liessee's acquisition of this lease.
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Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; thase arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52,190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3™) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to May 24, 2016, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and "commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of gil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or pena!ty for the.talluroof Legdee to drill any well or wells required or permﬂled by this lease shall
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IN WITNESS WHEREQF, this instrument is executed on the date first above written.

STATE OF TEXAS

Quﬂm cf‘(}«tﬁk C %)ﬂ/maﬁ-/

LIA LUCINDA C. RAMAN
Indlwdually and as Agent for the State of Texas

LESSEE: PETROHAWK PROPERTIES, LP
By: P-H Energy, LLC, Its General Partner

O>—

. JOHN W. WALSH
LE: Attorney-in-Fact

w1512 one (/1913

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-In-Fact

of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership.
Given under my hand and seal of office this the / ; 7 % day of dﬂuu-) ,2013.

e m; la s
\‘“;m f“'

ESTELA NAVARRO Notary Public in and for maﬂj

Notary Public, State of Texas
A N My Commission Explres
o e September 13, 2016

uTill
i ——

Uy

STATE OF TEXAS (ACKNOWLEDGMENT)

COUNTY OF ] _+a L5

BEFORE ME, the undersigned authority, on this day personally appeared JULIA LUCINDA C. RAMAN known to me to be the person whose
name is subscribed to the foregoing instrument and acknowledged to me that she executed the same for the purposes and consideration therein
expressed, in the capacity stated, and as her free act and deed.

Given under my hand and seal of office this the 6

Notary Public in and for —”;’éya S

SO En, KATHY BERNARD

j Notary Public, Stata of Texas
My Commission Explres

O g MAHCH 20 2014
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Inst No. 1304427
MANNE O FLOREZ

COUNTY CLERK
2013 Jun 24 3t 02:17 PM
REEVE "I'"T“ TEXAS
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By: AC ng, DEPUTY



(] SYH2S

File No.

Ceage R

ze/)"s

G/

Jerry E. Patterson

Byd“
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, Commissioner

Date Filed:

THE STATE OF TEXAS

COUNTY OF REEVES I, Dianne O, Florez, Clerk of the County Court in and
fmz'dComtyZShmdoZOem&Mlhc Emgmsmg’dcm v_pf
filed for record in my office this dlyuf

‘ M, T Clerk's File 7 .In recorded in the

County, Texas,
ay@ CERTIFY WIHI itness my hand and official scal at Texes
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DIANNE O. FLOREZ, COUNTY CLERK
d)opny REEVES COUNTY, TEXAS
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FILED FOR RECORD
REEVES COUNTY, TEXAS
Jul 25, 2013 at 02:50:00 Pl

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver’s license number.

FLS- o\sD
General Land Office

Relinquishment Act Lease Form
Revised, September 1997

M;:“‘SHLQSC,

Austin, Texas

.e ®

OIL AND GAS LEASE .
:0000'
-
THIS AGREEMENT is made and entered into this ___12th  day of June , 2013, between the State of Texas, acting  *
. ..:.
by and through its agent, ESTATE OF ANN CREMIN FIALA, represented herein by Teresa Chouteau Smythe, Independent Executrix °
- .
L]
whose address is _12922 AVENIDA VAQUERO STREET, HOUSTON, TEXAS 77077 “ee ot
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP
whose address is POST OFFICE BOX 22719, HOUSTON, TEXAS 77027-9998 hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

The W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,302' beneath the surface of the earth

All depths from 6,303’ beneath the surface of the earth and below being leased herein.

The E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,333’ beneath the surface of the earth

All depths from 6,334’ beneath the surface of the earth and below being leased herein.

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: FOUR THOUSAND DOLLARS AND 00/100
Dollars ($4,000.00)

To the owner of the soil: FOUR THOUSAND DOLLARS AND 00/100 n
Dollars ($4,000.00) ‘s AOUNT y

Total bonus consideration: EIGHT THOUSAND DOLLARS AND 00/100
Dollars ($8,000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100
Dollars ($2000.00) per acre, on 4.000 net acres.




2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addmcm
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($ )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )

Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe. St

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances hot
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offqeq 4.
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the geeater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specul’lg n
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of tesung .

.
(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other 'quuﬁi-:
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained inthe gas have been removed,;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner whlch entitles the royalty owners to a
royalty under this lease. -



9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royaity in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to lhe
General Land Office within fifteen (15) days after the making of said survey. D .

.e

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office witen
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

-
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to dlscoveq and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery afd
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate |f-o nghe
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnilng or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year obthp -
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any clege o
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of ail or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well’ means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment-of the shut-in"oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in'the same producing



reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, thes Jhe
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and recorde$ulh
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and s&ch
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obl'u_:;a.tigg.
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the Eased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage ©f
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased prewiseft.
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control B! e
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells othe «
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligteed e e
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land. 1™ ‘ 1imn



23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidj#9,* «

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; L

(4) a principal stockholder or employee of the corporation which is the owner of the soil; L.

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or R

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. .

-

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver & thes
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this leag® a's
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered .lhe .
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this Rasd .t
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described pi‘qurty or from Lessee's acquisition of this lease.

Y



Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND \QMTER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR AB®UT
THE LEASED PREMISES DURING LESSEE’'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS ®F
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OFsTHIS »
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FRONMS ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. «

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commanl .
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to thase es
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2*) and
third (3 ) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™ and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to June 12, 2016, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and "commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products'from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well orwells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above. y



IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

STATE OF TEXAS

ESTATE OF ANN CREMIN FIALA

LESSEE: PETROHAWK PROPERTIES, LP
By: P-H Energy, LLC, Its General Partner

/’ﬂﬁ}ZELL Laca aﬂu)‘g:Lgfl-f 61’“/(0
é}VJOHN W. WALSH

LE: Attorney-in-Fact

BY: TERESA CHOUTEAU SMYTHE

As Independent Executrix and as Agent for the State of Texas

Date: é ;'é ) ‘}

Date: Ju l/‘{ 285 26132

STATE OF TEXAS

COUNTY OF HARRIS

(CORPORATION ACKNOWLEDGMENT)
BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-In-Fact
of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership

and acknowledged to me that he
Given under my hand and seal of office this the

A3l

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership.

day of gb‘;ﬁ‘}/ ,2013.
ALY o
ESTELA NAVARRO Notary Public in and for Dexes’ ene
Notary Public, State of Texas *
2 PN e My Commission Expires
KA September 13, 2016
:.. 0: .
.
.
:..‘:'
L]
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e
STATE OF /é%ff >
COUNTY OF ,{/7{/97&##

name is subscribed to the foregoing instruments as Independent Executrix of the ESTATE OF ANN CREMIN FIALA and acknowledged to me that she

(ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared Teresa Chouteau Smythe known to me to be the person whose

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of estate.

Given under my hand and seal of office this the
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JINE
dayick 2013
Plepboct 0ilf D

Notary Public in and for 7&:‘2’6;(’

MEHBOOB MiTHANI

MY CONMISSION EXPIRES
December 18, 2013

inst Mo, 1363323
CIARBNE O FLOT
COUNTY &

|DEPUTY
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver’s license number.
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Augtin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __24th __ day of May , 2013, between the State of Texas, acting
by and through its agent, WALTER C. CREMIN,_ I, husband of Cheryl A. Cremin, dealing herein with his separate property
whose address is_406 PATTON AVENUE, KERRVILLE, TEXAS 78028
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP
whose address is POST OFFICE BOX 22719, HOUSTON, TEXAS 77027-9998 hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

The W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,302' beneath the surface of the earth

All depths from 6,303’ beneath the surface of the earth and below being leased herein.

The E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,333' beneath the surface of the earth

All depths from 6,334’ beneath the surface of the earth and below being leased herein.

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: TWO THOUSAND DOLLARS AND 00/100
Dollars ($2,000.00)

To the owner of the soil: TWO THOUSAND DOLLARS AND 00/100
Dollars ($2,000.00)

Total bonus consideration: FOUR THOUSAND DOLLARS AND 00/100
Dollars ($4.000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100
Dollars ($2000.00) per acre, on 2.00 net acres.




2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL :
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($ )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )

Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders. s

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the .royaTt
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalt;:bwn
owner of the soil: -

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and alSO @se
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,®
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the Genetal
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or othes digwlle
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof off&red or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees thatyfefgred
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequ&t® d*
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nofice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General

Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:

no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.



9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land office, me.
Attorney General, the Governor, or the representative of any of them. .

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the Ganaidle
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of anyWell or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of wey €38,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commissid® AIF
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the TexXas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Com@issidy,
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, g*tpers
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those Rerete
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
preduction ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing



reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained Iands')bfor
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retatnedeisi e
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2)°of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effe@ a‘s:l‘b.
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produc.’e?j in®
paying quantities from such deeper depths covered by this lease.
-
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fofn of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. \Witging
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfa®tom®®
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations o all personal property,
improvements, livestock and crops on said land.



23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because*Shas
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequerlt®
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportion&d
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall nof a§s@.
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a c®rtified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entirg P34,
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State Wthe'
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in who?e.or i'n'
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignmgm gnds
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil%pthes
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such mstruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease.
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Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. b

.
.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination ‘or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air o5 aaye
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to rentain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous maiditde,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liabilify*Act®
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials"), exc@pt
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and qua\{itig$e
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAMNGTS
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COBRY*
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2") and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to May 24, 2016, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “‘commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above.



IN WITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE: PETROHAWK PROPERTIES, LP
By: P-H Energy, LLC, Its General Partner

s ¢
BY: WALTER C. CREMIN, Il
Individually and as Agent for the State of Texas

© JOHN W. WALSH
ITLE: Attorney-in-Fact

Date: ,6'[ ZO[[[% Date: é// 7//3

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
LEX ] >
COUNTY OF HARRIS et
BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh —
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-In-Fact .

LA L B
of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me thaj fe &
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership. *

§ l.-:‘v
Given under my hand and seal of office this the ,/4# day of QM“ 2013. -:_O.E

_ Hett e T lveriio

ESTELA NAVARRO Notary Public in and for J/xaa.)

Notary Public, State of Texas
3 My Commission Expires
"’"'L-"-':-f““\ September 13, 2016

STATE OF TEXAS (ACKNOWLEDGMENT)
county of_ \Ar v

BEFORE ME, the undersigned authority, on this day personally appeared WALTER C. CREMIN, Il known to me to be the person whose

name is subscribed to the foregoing instrument and acknowledged to me that he executed the same for the purposes and consideration therein
expressed, in the capacity stated, and as his free act and deed.

h
Given under my hand and seal of office this the _ Zq day of MGIJ —_.2013,

y = 8
sz, CYNTHIA R MCMAHON o Ji.s %%M ﬂZi / e

2% Y COMMISSION EXPIRES
Notary'{’uplic inand for thé Jtate of Taxas

April 26, 2017

inst No. 134048435
DIANNE O. FLGREZ
COUNTY CLERK
2092 Jup 10 x40
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Austin, Texas e’

OIL AND GAS LEASE 8 e
-
.
THIS AGREEMENT is made and entered into this ___24th _ day of May , 2013, between the State of Texas, acting .
eae
.
by and through its agent, MARIANNE C. TAYLOR, wife of Wade B. Taylor, dealing herein with her separate propert .
. L)

whose address is 1250 COUNTY ROAD 139, HUTTO, TEXAS 78634
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP

whose address is POST OFFICE BOX 22719, HOUSTON, TEXAS 77027-9998 hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

The W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,302' beneath the surface of the earth

All depths from 6,303’ beneath the surface of the earth and below being leased herein.

The E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co. Survey, Reeves County, Texas, containing 80.00 acres, more or less,
LESS AND EXCEPT all depths from the surface of the earth down to 6,333' beneath the surface of the earth

All depths from 6,334’ beneath the surface of the earth and below being leased herein.

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: TWO THOUSAND DOLLARS AND 00/100
Dollars ($2.000.00)

To the owner of the soil: TWO THOUSAND DOLLARS AND 00/100
Dollars ($2.000.00)

Total bonus consideration: FOUR THOUSAND DOLLARS AND 00/100
Dollars ($4,000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND DOLLARS AND 00/100
Dollars ($2000.00) per acre, on 2.00 net acres.




2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addmon
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($. )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE] ; 2 o
Dollars ($ ) 2

Total Delay Rental:
Dollars ($ ) ¥ Nty

wfice
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners, unpn
such terms and conditions as they prescribe. LI

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value lhereof at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offared sm
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the Jreater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for shesWiee
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing® a -

. .

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other it ¥
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.



9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey. Ve '. .:-
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(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office wien
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office. .
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discove;; and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery artd
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if-.op.qr,.
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drillmg or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year c_ai-thg =
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cawse, **
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days cf any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend ghe term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil-or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-iti year.

15_. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in-ail or. gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and comﬁle,led’ in the same producing
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reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissicner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, the ia
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record®$uch
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and sifch
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obi'ggygi:.
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased prer’gisg;.'"
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control ef the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or-thg -
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligénce. **
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas. L } 1/
19. WARRANTY CLAUSE. Fhe-owneroi-the—sei-wearranis-and-agrees-te-defend-titete-the-teased-premises: If the owner of the soil defa(ﬂts
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall

the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil. e\ 1

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land. '
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23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary, e

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; se ©®

(4) a principal stockholder or employee of the corporation which is the owner of the soil; .

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or 8 en

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. .

-

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver (g thes
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lea%e as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, $he o
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this 1Base e
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all cil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described proper‘ry or from Lessee's acquismon of this lease.
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Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND W&‘h
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE’'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS DF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OP;]’H,LS.
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. %, ,.%+

L]

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commenly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to 1hesa"
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2") and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars (32000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to May 24, 2016, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells requured or pérmitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above. q



IN WITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS

RIANNE C. TAYLOR
Indwndually and as Agent for the State of Texas

LESSEE: PETROHAWK PROPERTIES, LP
By: P-H Energy, LLC, Its General Partner

' f, = AT

JOHN W. WALSH
TLE Attorney-in-Fact

Date: Q/ZLI/ZO/; Date: .Jc- (-;/ 25 291

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared John W. Walsh
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-In-Fact
of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership

and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership.

Given under my hand and seal of office this the a? 3/1-5(- day of M 2013,

ESTELA NAVARRO v 3 Shee
Notary Public, State of Texas Notary Publicinand for__ o defV3” =
My Commission Expires a
September 13, 2016

STATE OF TEXAS (ACKNOWLEDGMENT)

county oF W li amsen

BEFORE ME, the undersigned authority, on this day personally appeared MARIANNE C. TAYLOR known to me to be the person whose
name is subscribed to the foregoing instrument and acknowledged to me that she executed the same for the purposes and consideration therein
expressed, in the capacity stated, and as her free act and deed.

. h Tt J
Given under my hand and seal of office this the 3 4 day of Une ,. ,2013.

Z{/L;, ﬂ%x&

iz

Notary Public in and for éZ:«a\f gM

ERIC N GARCIA

My Commisgsion Expires
April 23, 2017
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13711153 ans
EXPLORATION LAND SERVICES LLC
P.0. BOX 52105 E
LAFAYETTE, LA 70505 5/20/2013
PAY TOTHE Texas General Land Office | $ **875.00
ORDER OF
Eight Hundred SEVEHW-FIVE and 00/10oit*ittt!tltttl‘twéiI’«*t*tt*tk*tw*l’t*wt**t**t*kt***niﬂttt***tt**tttitwttttrtktw-wt\‘t! DOLLARS
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building RM847
Austin, TX 78701 /7
MEMO £ ﬂ / i
L ‘ [

Filing - 7 Leases; Processing - 7 Tracts
‘ STETRTED SIBNATURE

005 3a e (N —

Natalis AN AACK . cs—

1

. [=b

EXPLORATION LAND SERVICES LLC 5384
Texas General Land Office 5/20/2013
Date Type Reference Original Amt. Balance Due Discount Payment
5/20/2013 Bill  Filing&ProcessingFee 875.00 875.00 875.00
Check Amount 875.00

3\

o
\ )/./
A "'\/‘-7.51;

875.00

_-“"“-

Iberia Bank Filing - 7 Leases; Processing - 7 Tracts



EXPLORATION LAND §ERVICES, LLC

P O Box 52105 « Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 « Email: contact@explorationland.com

May 20, 2013
Via FedEx

Mr. Drew Reid

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re: 0il, Gas and Mineral Leases
Reeves & Culberson Counties, Texas

Dear Drew:

Enclosed herewith, please find certified copies of seven (7) Oil and Gas Leases taken in the name
of the State of Texas, in favor of Petrohawk Properties, LP, listed as follows:

Lease No. Date Lessor

ELS-0080B 03/07/2013 Neil Christian Henrichsen

ELS-0113B 02/11/2013 Crane County Development Company (MF 111315)
ELS-0116 01/28/2013 7 Lowe Royalty Partners, LP

ELS-0117B 02/11/2013 Suzanne Marie Reynolds

ELS-0118 03/25/2013 William Edward LaSell, et al

ELS-0119 03/26/2013 James E. Andrews

ELS-0120 03/21/2013 Charles W. Seltzer Trust

Also enclosed, please find a check in the amount of $875.00. This amount covers the filing fees for
the seven leases (@ $25/per lease. It also covers the filing fees for the tracts under ELS-0116, ELS-
0119 and ELS-0120 @ $100/per tract. This covers all required fees associated with the above listed
leases. Be advised that the filing fees for tracts listed under ELS-0080B and ELS-0117B were paid
by check number 5216, issued March 12, 2013 and the filing fees for the tracts listed under ELS-
0113B (MF-111315) were paid by check number 5161, issued February 25, 2013. Also be advised
that the filing fee for the tract listed under ELS-0118 is one of the same tracts covered by ELS-0116,
therefore the filing fee for that tract will be included with the check enclosed herewith.

Please sign and return the copy of the check to me in the enclosed prepaid envelope.

I trust that you will not hesitate to call me with any questions that you may have concerning this
matter.

Natalie Holeman

encl.



ISERIABANK 4547

EXPLORATION LAND SERVICES LLC . 6 84-7041/2852
P.O. BOX 52105 L 37139 5

LAFAYETTE, LA 70505 7/115/2013

é

PAY TOTHE Texas General Land Office | & ™550.00 i
ORDER OF. i

Five Hundred Flﬂy and 00/100'r*tl'llttt*t**!‘i*tt*tt*k*t*w*tttttt*tt****wﬂl*l’ttt'ti*tttt*tt*ttt**wttttttttttt*l'ttt*ttll:titl’ o E

DOLLARS

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building RM847
Austin, TX 78701

MEMO

Filing-8 leases; Processing-3 Tracts & 1 Assign wo
"OD0LSL Pue
EXPLORATION LAND SERVICES LLC 4547
Texas General Land Office 7/15/2013
Date Type Reference Original Amt. Balance Due Discount Payment
7/15/2013 Bill  Filing&ProcessingFee 550.00 550.00 550.00
Check Amount 550.00

j o
O)PJ\?S 5o

Iberia Bank Filing-8 leases; Processing-3 Tracts & 1 Assign 550.00



EXPLORATION LAND SERVICES, LLC

P O Box 52105 « Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 » Fax: 337.234.3525 » Email: contact@explorationland.com

July 15, 2013

Via FedEx
Mr. Drew Reid
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re: 0il, Gas and Mineral Leases
Reeves County, Texas

Dear Drew:

Enclosed herewith, please find certified copies of eight (8) Oil and Gas Leases and one (1) Assignment
of Oil and Gas Leases and Bill of Sale taken in the name of the State of Texas, in favor of Petrohawk
Properties, LP, listed as follows:

Lease No. Date Lessor

ELS-0116A 05/24/2013 Walter C. Cremin, [1I<
ELS-0123 05/24/2013 Stanley N. Staples
ELS-0124B 06/13/2013 Cox Family Trust
ELS-0125C 06/10/2013 John E. Bley
ELS-0125D 06/10/2013 Robert M. Bley
ELS-0127A 06/13/2013 R.B. McGowen, III
ELS-0127B 06/13/2013 Jack Louis McGowen
ELS-0127C 06/13/2013 R.B. McGowen, Jr.
HK-0087 06/21/2013 Unit Petroleum Company

Also enclosed, please find a check in the amount of $550.00. This amount covers the filing fees for the
eight leases & one assignment @ $25/per lease. It also covers the filing fees for the tracts listed under
ELS-0123; ELS-0124B & ELS-0127A, B & C @ $100/tract. This covers all required fees associated
with the above listed leases. Be advised that the filing fees for tracts listed under ELS-00116A were paid
by check number 5384, issued May 20, 2013, and the filing fees for the tracts listed under ELS-0125C
& D were paid by check number 5474, issued June 27, 2013.

Please sign and return the copy of the check to me in the enclosed prepaid envelope.

[ trust that you will not hesitate to call me with any questions that you may have concerning this matter.

inc?rely yours,
3 i S

encl.



EXPLORATION LAND SERVICES, LLC

P O Box 52105 « Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 « Email: contact@explorationland.com

July 31,2013
Via FedEx

Mr. Drew Reid
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building, RM 847
Austin, Texas 78701
Re:  Oil, Gas and Mineral Leases/Assignments

Reeves County. Texas .".‘..:-
Dear Drew:
Enclosed herewith, please find certified copies of six (6) Oil and Gas Leases and five (5) Assignments o
of Oil and Gas Leases taken in the name of the State of Texas, in favor of Petrohawk Properties, LP, )
listed as follows: Seseee
Lease No. Date Lessor Vs .y
ELS-0116C 05/24/2013 Marianne C. Taylor<—<
ELS-0116D 06/12/2013 Estate of Ann Cremin Fiala<—
ELS-0122B 06/25/2013 Margaret Hall Samuel
ELS-0124A 06/04/2013 Dorr Petroleum Land Management, LLC
ELS-0126A 06/13/2013 R.B. McGowen, llI, et ux
ELS-0126B 06/13/2013 Jack Louis McGowen, et ux
HK-0085 06/14/2013 Talisman GOM, L.P.
HK-0089 06/21/2013 Brian K. Powers
HK-0092 06/21/2013 Icon Petroleum, Inc.
HK-0093 06/21/2013 Tumbleweed Exploration, LLC
HK-0102 06/25/2013 Petrohawk Properties, LP

Also enclosed. please find a check in the amount of $1,375.00. This amount covers the filing fees for
the six leases & five assignments (@ $25/per (mineral file number) lease. It also covers the filing fees
for tracts 9-16 listed under ELS-0126A & B (@ $100/tract; the fees for tracts -8 were previously paid
for by check number 4049, issued July 23, 2012. This covers all required fees associated with the above
listed leases. Be advised that the filing fees for tracts listed under ELS-0116C & D were paid by check
number 5384, issued May 20, 2013, the filing fees for the tracts listed under ELS-0122B were paid by
check number 5474, issued June 27, 2013: the filing fees for the tracts listed under ELS-0124A were
paid by check number 4547, issued July 15.2013.

Please sign and return the copy of the check to me in the enclosed prepaid envelope. I trust that you will
not hesitate to call me with any questions that you may have concerning this matter.

Sincerely yours,

U é#
talie HJ(’) man

encl.
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IBERIABANK LB 7 1 4 8 1 3 4575
EXPLORATION LAND SERVICES LLC 3 B )
P.O. BOX 52105
LAFAYETTE, LA 70505 7/31/2013
PAY TOTHE  Texas General Land Office | $ **1,275.00 3
ORDER OF i
one Thousand TWO Hundred Seventy'FlVe and 00/100****ﬂ*t***tti1!**1!*****i**t***tt*****‘tt*ttt*iﬂttﬂttitii*\kl‘**i*t**"t E
DOLLARS =
Texas General Land Office i
1700 Congress Avenue R ]
Stephen F. Austin Building RM847 / -(' % 5
Austin, TX 78701 o v e s .
MEMO _ - LA i i
Filing-6 Leases,5 Assignments; Processing-8 Tracts R RY ¥ el A1 Lo — w o
AUTHOREZED SIGNATURE ¢
e
EXPLORATION LAND SERVICES LLC 4575
Texas General Land Office 7/31/2013
Date Type Reference Original Amt. Balance Due Discount Payment
7/31/2013  Bill Filing&ProcessingFee 1,275.00 1,275.00 1,275.00
Check Amount 1,275.00
Iberia Bank Filing-6 Leases,5 Assignments; Processing-8 Tr \L 1,275.00



PETROHAWK ENERGY CORPORATION

160999

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com ~ CHECKNO. :
| REFERENCE | INVOICE DATE ! INVOICE NO. |  INVOICE AMT. | PRIOR PAYMENT DISCOUNT AMOUNT PAID
\ [ | ‘
r & - | I |
EPLO7MAY2013- | 5/6/13 CKREQ-GENERA 108,000.00 ‘ |‘ 108,000.00
1 L.LAND.OFFICE-0 | LAAOCEL )
9. | 5/06/13 | 1 137106 6o 1
L SOIL OWNER: LOWE ROYALTY PARTNERS, LP. | ’X :
cavast TRACT 1:9/ | | \
. | ;
LEL )
. .
40
.
etaces
L .
1 A
e
ase L
!
\
\

437294 COMMISSIONER OFTPETEXAS GENERAL LAND _ CHECK DATE _| TOTAL
OFFICE 05/07/13 | | $108,000.00
o BOLO-200
WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK.
PETROHAWK ENERGY CORPORATION B""""m'"""“/,;-,
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT wit. . 160999
1360 POST OAK BLVD., SUITE 1900CT 13 &) 06 55
HOUSTON, TX 77056 DATE
i i bhpbilli 7
inquiry@bhpbilliton.com 05/07/13
PAY  One Hundred Eight Thousand Dollars And Zero Centsg********
AMOUN
COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE %********108,000.00

ATTENTION MINERAL LEASING
1700 N CONGRESS AVE
AUSTIN, TX 78701 USA

TO THE
ORDER
OF

VOID AFTER 180 DAYS

» 1+ 609 5 S



MAY 9, 2013 REQUEST

SECTION 34, BLK 58, T1, A-4659, T&P RR CO SURVEY, CULBERSON COUNTY, TEXAS

THE WESTERN 248 ACRES OF THE N/2

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State Lease Bonus
CRANE COUNTY DEVELOPMENT COMPANY 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241.39
WILLIAM PRESLEY PANNILL 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241.39
TOTALS 0.00486666 1.20693168 $241.39 $241.39 $482.77

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4786, T & P RR CO. SURVEY, CONTAINING 80 ACRES, REEVES COUNTY, TEXAS

E/2 OF THE NW/4

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State | Lease Bonus
WILLIAM EDWARD LASELL 80 1114 5.71428571] $2,000.00 $5.714.29 $5.714.29 $11,428.57
MARGARET ELLEN LASELL 80 114 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
JEAN HARRY LASELL 80 114 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
CAROL LOUISE HOWARD 80 114 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
BERTHA JEAN OYLER 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
LEANORA GRACE HOTKER 80 114 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
JOHN PHILIP LASELL 80 1/14 571428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57
TOTALS 27 40.00000000 $40,000.00 $40,000.00 $80,000.00

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4883, T & P RR CO. SURVEY, REEVES COUNTY, TEXAS

TRACT 1: THE W/2 OF THE NE/4 CONTAINING 80 ACRES
TRACT 2: THE E/2 OF THE NW/4 CONTAINING 80 ACRES

/ Bonus Per

A Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State | Lease Bonus

\/"I_OWE ROYALTY PARTNERS (TRACT 1) 80 9/10 72.00000000]  $2,000.00 $72,000.00 $72,000.00 $144,000.00
LOWE ROYALTY PARTNERS (TRACT 2) 80 9/20 36.00000000] $2,000.00 $36,000.00 $36,000.00 $72,000.00
TOTALS 108.00000000 $108,000.00 $108,000.00 $216,000.00




PETROHAWK ENERGY CORPORATION

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com ~ CHECKNO.
REFERENCE | INVOICE DATE INVOICE NO. | INVOICE AMT. | PRIOR PAYMENT | DISCOUNT
EPL12JUN2013-  6/10/13  CKREQ-GENERA 6,000.00

1 L.LAND.OFC.ST.O
F.TX-06/10/13-2 137123 55
[ SOIL OWNERS: WALTER C. CREMIN, Iil & JULIA
LUCINDA ELS ol
LU o0 O
‘ D ¢
QQOE 7000
P ..
|...
-
:...:
L]
-
e o
sens
437294 COMMISSIONER OF\THE TEXAS GENERAL LAND | CHECK DATE

OFFICE 06/13/13 TOTAL

164325

AMOUNT PAID

4“6.000.00
R

$6,000.00



PETROHAWK ENERGY CORPORATION

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com B
| PRIOR PAYMENT |

" REFERENCE INVOICE DATE "INVOICE NO. INVOICE AMT.
EPLO9JUL2013- 7/8/113 CKREQ-GENERA 4.000.00
1 L.LAND.OFC.STA
TE.OF. TEXAS-07/
08/13-60

SOIL OWNER:ESTATE OF ANN CREMIN FIALA

437294 COMMISSIONER GFYPHE TEXAS GENERAL LAND
OFFICE

CHECK NO.

166590

DISCOUNT

L3713665

CHECK DATE
07/09/13

G

TOTAL

AMOUNT PAID

7

4,000.00

12
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Sssses
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L -
L
.e o0

$4,000.00



oy 166588
PETROHAWK ENERGY CORPORATION
1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com ~ CHECK NO.
REFERENCE | INVOICE DATE | INVOICE NO. | INVOICE AMT. | PRIOR PAYMENT | DISCOUNT AMOUNT PAID
EPLO9JUL2013- 7/8/13 CKREQ-GENERA 2,000.00 ‘%\2,000.00
1 L.LAND.OFC.STA
TE.OF.TEXAS-07/ ]_ 3 7 l 3 6 6 3 ‘
08/13-59
SOIL OWNERS: MARIANNE C. TAYLOR / |
.l.. :
LA
.
.
:lll.l
. .
: '.t-
L]
- .
(L L LR L]
L]
. . |

| CHECK DATE |
437294 COMMISSIONER (YFINHQE TEXAS GENERAL LAND _ TOTAL

OFFICE 07/09/13 $2,000.00



JUNE 17, 2013 REQUEST

SECTION 34, BLOCK 58, TOWNSHIP 1, ABSTRACT 4659, T&P RR CO. SURVEY, CULBERSON COUNTY, TEXAS,

THE WESTERN 248 ACRES OF THE N/2

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State | Lease Bonus
'WAVERLY MINERALS AND TIMBER, LTD 248 0.004866667 1.20693332 $400.00 $241.39 $241.39 $482.77
TOTALS 1.20693332 $241.39 $241.39 $482.77

SECTION 48, BLOCK 57, TOWNSHIP 1, ABSTRACT 4241, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS,

THE N/2 OF THE NE/4 OF THE SE/4

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State | Lease Bonus
JOHN RICHARD SAMUEL, ET UX 20 12 10.00000000| $1,500.00 $7,500.00 $7,500.00 $15,000.00
[TOTALS 10.00000000 $7,500.00 $7,500.00 $15,000.00

SECTION 12, BLOCK 57, TOWNSHIP 2, ABSTRACT 4883, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS,

TRACT 1: THE WIZ OF THE NE/4, CONTAINING 80 ACRES

TRACT 2: THE E/Z2 OF THE NW/4, CONTAINING 80 ACRES

TO ALS

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State Lease Bonus
WALTER C. CREMIN, lll (TRACT 1) #» 80 1/60 1.33333333| $2,000.00 $1,333.33 $1,333.33 $2,666.67
JULIA LUCINDA C. RAMAN (TRACT 1) = 80 1/30 2.66666667| $2,000.00 $2,666.67 $2,666.67 $5,333.33
W/ALTER C. CREMIN, lll (TRACT 2) e 80 1120 0.66666667| $2,000.00 $666.67 $666.67 $1,333.33
JUEIA LUCINDA C. RAMAN (TRACT 2) » 80 1/60 1.33333333| $2,000.00 $1,333.33 $1,333.33 $2,666.67
6.00000000 $6,000.00 $6,000.00 $12,000.00

SECTION 20, BLOCK 57, TOWNSHIP 2, ABSTRACT 4225, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS,

THE S/2 OF THE SW/4 OF THE NW/4 OF THE NE/Z

Bonus Per
Lessor Gross Ac Interest Net Ac. Acre| Bonus to Lessor | Bonus to State | Lease Bonus
WALTER W. MATHEWS 5 1/3 1.66666667| $1,500.00 $1,250.00 $1,250.00 $2,500.00
CLIFFORD W. MATHEWS 5 1/3 1.66666667 $1,500.00 $1,250.00 $1,250.00 $2,500.00
DONN M. MAHIN 5 1/3 1.66666667| $1,500.00 $1,250.00 $1,250.00 $2,500.00
TOTALS 1.66666667 $3,750.00 $3,750.00 $7,500.00
|Total Amount paid by check | $17,491.39|
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 27, 2013

Micah Strother
Petrohawk Properties
1360 Post Oak, Suite 150
Houston, Texas 77056

Re: State Lease MF 115425 Five RAL leases covering 160 ac., Sec. 12, Blk. 57, T-2, T&P
Ry. Co. Survey, Reeves Co, TX

Dear Mr. Strother:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any pavments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log: W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Y our remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of the filing and processing fees.

Sincerely yours,

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.ox.us



State Lease No. Lessor as agent for State of TX

MF115425A
MF115425B
MF115425C
MF115425D

MF115425E

Lowe Royalty Partners, LP
Julia Lucinda C. Raman
Estate of Ann Cremin Fiala
Walter C. Cremin, III

Marianne C. Taylor

Dated Recorded Vol/Page Bonus Amount
01/28/13 13-03308 $108,000.00
05/24/13 13-04427 $4,000.00
06/12/13 13-05323 $4,000.00
05/24/13 13-04843 $2,000.00
05/24/13 13-05322 $2.,000.00
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EXHIBIT A B H P

Date: 4/5/2018

BHP
_ Land Administration
CREDITTO P.0O. Box 22719
Owner # 801 13945 Houston, TX 77227-9927
STATE OF TEXAS GLO UL 4 e
1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations
AUSTIN TX 78701-1495 Request@bhpbilliton.com
Special Clauses/Comments:
Issue Date: 4/5/2018
Property Name: STATE LRP 57-T2-12 W103H
Property #: P1M794/00501
Production: ALL PRODUCTS 3%61«— (RO
Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)
Legal Description: T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES

COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES)

Decimal Type Status Reason Start Date
0.00006471 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00258837 RI PAY 3/1/2018
0.07835687 RI PAY 3/1/2018
0.00781274 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00039060 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.01952116 RU PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.02109266 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018

0.00039060 RI PAY 3/1/2018



0.00004314 RI PAY 3/1/2018
0.00006471 RI PAY 3/1/2018
0.00327860 RI PAY 3/1/2018

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 50377(P1M794_NotAmended)



EXHIBIT A B H P

Date: 4/20/2018

BHP
} Land Administration
m 13945 Houston, TX 77227-9927
T (877) 311-1443
1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations
AUSTIN TX 78701-1495 Request@bhpbilliton.com

Special Clauses/Comments:

Issue Date: 4/20/2018

Property Name: STATE LRP 57-T2-12 W104H

Property #: P1M793/00501 s

Production: ALL PRODUCTS -2l V2N

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES

COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES)

Decimal Type Status Reason Start Date
0.00086279 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00006471 RI PAY 3/1/2018
0.00781274 RI PAY 3/1/2018
0.07835687 RI PAY 3/1/12018
0.00258837 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018
0.00039060 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.01952116 RU PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.02109266 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00039060 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018

0.00019413 RI PAY 3/1/2018



0.00327860 RI PAY 3/1/2018
0.00006471 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 50403(P1M793_NotAmended)



EXHIBIT A B H P

BHP
Land Administration

CREDIT TO P.0. Box 22719
Houston, TX 77227-9927

Date: 4/20/2018

Owner # 80113945

STATE OF TEXAS GLO b Gt

1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations
AUSTIN TX 78701-1495 Request@bhpbilliton.com

Special Clauses/Comments:

Issue Date: 4/20/2018

Property Name: STATE LRP 57-T2-12 W105H

Property #: P1M846/00501 L

Production: ALL PRODUCTS 3%‘:‘_’ %LO \AN

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 4786 Grantee H. LASELL Twsp T2 Blk 57 Sec 12 REEVES

COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4883 Grantee
V. REICHARD Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860
ACRES); T&P RR CO ABST/ID# 5701 Grantee P. THOMAS Twsp T2 Blk 57 Sec 12
REEVES COUNTY/PARISH, TEXAS (642.860 ACRES); T&P RR CO ABST/ID# 4829
Grantee M. PETERSON Twsp T2 Blk 57 Sec 12 REEVES COUNTY/PARISH, TEXAS
(642.860 ACRES); T&P RR CO ABST/ID# 4924 Grantee F.H. SCHULER Twsp T2 Blk
57 Sec 12 REEVES COUNTY/PARISH, TEXAS (642.860 ACRES)

Decimal Type Status Reason Start Date
0.00006471 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00258837 RI PAY 3/1/2018
0.07835687 RI PAY 3/1/2018
0.00781274 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00194128 RI PAY 3/1/2018
0.00004314 RI PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.00039060 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.01952116 RU PAY 3/1/2018
0.00012942 RI PAY 3/1/2018
0.00086279 RI PAY 3/1/2018
0.02109266 RI PAY 3/1/2018
0.00019413 RI PAY 3/1/2018
0.00078121 RI PAY 3/1/2018

0.00039060 RI PAY 3/1/2018



0.00004314 RI PAY 3/1/2018
0.00006471 RI PAY 3/1/2018
0.00327860 RI PAY 3/1/2018

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 50402(P1M846_NotAmended)



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 6, 2018

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF088364, MF088676, MFIOIS’?S;’QFI 15425, MF115426 and
MF115586 State LRP 57-T2-12 W103H, W104H and W105H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

MJ&)\-LCJ\ M/
Vivian Hernandez

LLandman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Texas General Land Office

iz} George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

DEEP RIGHTS RETENTION PAYMENT FORM
Complete a separate form for each State Mineral File (MF). Multiple

undivided interest leases, in the common mineral file, for which retention

is being requested, may be listed together.
Mail or Deliver with Attention to: Energy Resources

STATE LEASE # County Gross Acres Net Acres Tract Part (Ex. NW/4)

MF 115425A REEVES 160 108 W/2NE/4, E/2NW/4

Section: Block: 57 Survey: .. o co Township: 2 Abstract:dﬂaa. o
Agent for State (Lessor) Operator

LOWE ROYALTY PARTNERS LP

BPX OPERATING COMPANY

FOR EACH WELL, PROVIDE THE FOLLOWING:

e “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
s P-15 as submitted to RRC where required by RRC Field Rules

Deep Rights Retention Bonus Work-Up

Tanya Curcuruto January 13, 2020 Type of State Lease:

Contact Date (RAL, Fee, Free Royalty) RAL
Hepeicior BFX oy, e Total Eligible Acres: 1 08

Title Company

+1 281 810 6466 1700 Platte Street, Suite 150 T T $ 54 000
Telephone Number Mailing Address )
tanya.curcuruto@bpx.com Denver, Colorado 80202

E-Mail Address City, State, Zip HuRERk 8005000302

If there are undivided interests; there may be multiple checks

For General Land Office Use Only:  Received: l! ]('5 0 2-—0

Amount: $ 5"!]‘. {)()0 6} Lease Tvpe:L RAL

Payment Register No.: 20 r) 0 iq f’ q

Unit No.:

Revised 5/2016



AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list be!ow)

Lease MF# & Undivided
Interest Alpha #

Name of Agent
for State of Texas

Original Bonus
to State in

Bonus Amount Due

One half () of Original
(based on acres being retained)

Undivided Interest
Net Acres

Deep Rights Retention Bonus Due to State | TOTAL:

Undivided Interest Net Acres | TOTAL:

Copy and Complete Additional Sheets as Necessary

Revised 5/2016



WELL INFORMATION

Copy and Complete Additional Sheets as Necessary

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE | COMPLETION DATE
STATE LRP 57-T2-12 1H 423893478700 8 278910 3/31/2015 [4/17/2015

WELL LOCATION: Land Part (Ex. NW/4); E2E2 olL VERTICAL

Section: 12 Block: 57 Township: 2 GAS «x HORIZONTAL *

Survey: TAaPRRCO/PETERSON MRSM  Abstract: agog FIELD NAME & NUMBER; PHANTOM, 71052900

160.715

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS
PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF
ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

RETAINED ACREAGE

80.375 80.34 10130.09
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4683
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 2/9010 32449 MCF, 2354 BBL| /2019 10076 McF, 2056 8L | 10/2019 446 MCF, 208 BBL
WELL NAME & NO. AP| DISTRICT RRC ID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W103H 423893614000 8 285099 9/21/2017 |11/1/2017
WELL LOCATION: Land Part (Ex. NW/4): Wizer2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL *
Survey: T&P RR CO/LA SELL, JJGEHLE, FC Abstract: & FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

PART OF ALLOWABLE WELL ACRES

ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

RETAINED ACREAGE
160.715 160.715 0 10133.69
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4516
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |8/92019 29565 MCF, 6318 B5L | 9/2019 43805 MCF, 8557 88L | 10/2019 39238 MCF, 9577 BBL
Revised 5/2016



WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W104H 423893615100 8 285118 10/31/2017 | 12/13/2017
WELL LOCATION: Land Part (Ex. NW/4): E2wi2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL *
SUNEYZ T&P RR COJ/LA SELL, J/ GEHLE,F C Abstract: ﬂ FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS
PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

ALLOWABLE WELL ACRES RETAINED ACREAGE
160715 150.608 10.1075 10134.17
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4509
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |8/95019 32427 MCF, 5812 BBL | 9/2019 40142 McF, 5184 88L | 10/2019 39453 MCF, 8538 BBL
WELL NAME & NO. API DISTRICT RRC ID SPUD DATE | COMPLETION DATE
STATE LRP 57-T2-12 W105H 423893614100 8 285100 11/5/2017 [11/27/2017
WELL LOCATION: Land Part (Ex. NW/4): wi2w2 OIL VERTICAL
Section: 2 Block: 57 Township: 2 GAS x HORIZONTAL X
Survey: T&P RR CO/PETERSON, MRS M Abstract: &‘ FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

ALLOWABLE WELL ACRES RETAINED ACREAGE
160715 50.3725 110.343 10146.30
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4859
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |8/2018 28465 MCF, 7789 BBL | 9/2019 56068 MCF, 11643 BBL | 10/2019 36961 MCF, 3236 BBL
Revised 5/2016



| bpS( energy

BPX Operaling Company

Altn: BP GBS Americas - P2P Treasury i AE ?’ NACAGC PAGE 10F 1
Payments e B e D
'1: IS West Warrenville Road, Building 605, 3rd 12/05/19
oor
Naperville, IL 60563
X01LH

COMMISSIONER OF THE TEXAS GENERAL
LAND QFFICE ATN MINERAL LEASING

1700 N CONGRESS AVE
AUSTIN, TX 78701 US

eede
»

::" VENDOR NUMBER: 0069000250 TRACE NUMBER: 2000003245
o DOCUMENT NO. | INVOICE DATE INVOICE NO. GROSS AMOUNT | DISCOUNT NO. NET AMOUNT

. 1300003748 1204719 A-26 54,000.00 54,000.00
. o DEPTH EXT AGMT 2006773001
Lis DEPTH EXT AGMT 2006773001
[ ]

eNabes — -

‘“ MF 1 [54ZS Yﬁ s

Pt ey

Te N ..E \w 6 \

L ]

TOTALS 54,000.00 ~_54.000.00

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE. PLEASE CALL
(€00) 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVQICE TO BP,

*** YOUR VENDOR NUMBER IS

0089000250

CHECK NO. 8005000302 ATTACHED BELOW

bpx ener BPX Gperaling Company 5
p gy Atin: BP GBS Americas - P2P Treasury Payments 5321—:3 CHECﬁ HG}. FJS}B P"5499]0302
150 West Warrenville Road, Building 605, 3rd Floor LU ruade s
Naperville, IL 80563
12/05/19
PAY TO THE
ORDER OF
COMMISSIONER CF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING *******$ 54,00000
1700 N CONGRESS AVE

AUSTIN, TX 78701 US

Fifty four thousand and 00/100 Dollars

TRACE NUMBER: 2000003245

CITIBANK N A
ONE PENN'S WaY, NEW CASTLE, DE 19720

NOT VALID AFTER 6 MONTHS

Jir T it

Aulburized’f‘:\'gnalure

"800 5000302 1




bp> energy

Tanya Curcuruto

Land Negotiator

Permian BU
BP America Production Company
BPX Energy Inc.
1700 Platte Street
Suite 150
Denver, Colorado 80202
USA

Direct 281-810-6466
Mobile 720-621-4205
Tanya.Curcuruto@bpx.com

January 13, 2020

Texas General Land Office
Attention: Susan Draughn
1700 N. Congress Avenue
Austin, TX 78701

Via FedEx

Re: January 2020 Deep Rights Retention Payment
MF# 115425A
QLS# 2006773001

Dear Ms. Draughn:

Enclosed please find a deep rights retention payment due January 28, 2020, and
accompanying Deep Rights Retention Payment Form.

Lessee tenders this one-half bonus payment (the “deeper depths payment”) pursuant to
Paragraph 16(B) of the subject lease in order to ensure that the lease is maintained in full
force and effect as to the “deeper depths” (as such term is defined in Paragraph 16(B) of
the lease) for at least an additional two (2) years. Lessor’s tender of this deeper depths
payment is not, and should not be interpreted as, an acknowledgement or admission by
lessee that the deeper depths payment is, in fact, required in order to maintain the subject
lease in full force and effect as to such deeper depths. Instead, this payment is tendered
in an abundance of caution in order to ensure that the subject lease is maintained as to
such deeper depths regardless of any potential conflict between Paragraph 16(B) and
any provision(s) contained in the addendum related to the termination and/or retention of
leasehold depths.

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX
Properties (LP) LLC; BPX (Eagle Forg) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South
Texas Shale LLC; Winwell Resources, L.L.C.



January 2020 Deep Rights Retention Payment
QLS Agreement No. 2006773001

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com
should you have any questions.

Respectfully,

JgLet

Tanya Curcuruto

Enclosures

20f 2



STATEMENT OF PRODUCTIVITY OF ACREAGE

ASSIGNED TO PRORATION UNITS Form P-15

Tracking No.: 147213

This facsimile P-15 was generated electronically
from data submitted to the RRC.

The undersigned states that he is authorized to make this statement; that he has knowledge of the

OPERATOR

STATE LRP 57-T2-12

. Ng ; that such well is
LEASE

WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

County,

642.86

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Nuatural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and fuacts stated therein are true, correct, and complete, to the best of my knowledge,

acres which can reasonably be considered to be productive of hydrocarbons.

Date 12/22/2015 Signarure Diann Flowers
Telephone (713) 983-2508 Title Regulatory Supervisor
AREA CODE




P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596)
COUNTY: REEVES - DISTRICT 08

FIELD NAME: PHANTOM (WOLFCAMP)

LEASE NAME: STATE LRP 57-T2-12

LEASE ACRES: 642.86

LEASE ID DRILLING PERMIT # WELL NO. DEDICATED ACRES
PENDING 803900 1H 642.86
TOTAL ALLOCATED: 642.86

TOTAL AVAILABLE: 0
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GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF
NAD 27 "TEXAS CENTRAL ZONE" (EPSG 32039), AND BASED ON "ORLA"
NGS MONUMENT (Y = 798,953.59, X = B876,026.84)

2. VERTICAL DATUM IS NAVD 88 (EPSG 5103)

3. COMBINED SCALE FACTOR - 0,999860235

4. LATITUDE AND LONGITUDE ARE NAD 27 (EPSG 4267) AS SHOWN

5. AREA, DISTANCES, AND COORDINATES ARE "GRID"

6. UNITS ARE UNITED STATES SURVEY FOOT.

7. ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY
LIMITED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARE BY
DEED AND LEASE CALL, EXCEPT WHERE NOTED. THIS IS NOT IN ANY WAY

A "BOUNDARY SURVEY".

DETAILS
MAKE PRELIMINARY PLAT

REVISION | DATE [BY
A 06/24/15 | JK

| HEREBY STATE THAT THIS PLAT
SHOWS THE SUBJECT LOCATION BASED
ON INFORMATION PROVIDED BY

THE CLIENT.

bt 1,

ROBERT GLEN MALOY
REGISTERED PROFESSIONAL LAND SURVEYOR

LICENSE NO. 6028

-----

{
o

PLAT OF:
AN AS—-DRILLED WELL LOCATION FOR:

BHP BILLITON PET (TXLA OP) CO.
STATE LRP 57-T2-12 1H
WID# 833194

SITUATED IN THE M. PETERSON SURVEY, A-4829, SECTION
12, BLOCK 57, TOWNSHIP 2, THE F.M. SCHULER SURVEY,
A—4924, SECTION 12, BLOCK 57, TOWNSHIP 2, AND THE
P. THOMAS SURVEY, A-5701, SECTION 12, BLOCK 57,
TOWNSHIP 2, BEING APPROXIMATELY 2.5 MILES NORTH OF
ORLA, IN REEVES COUNTY, TEXAS.

DATE:
* DRAWN BY: GGAK
CHECKED BY: * B
ey f - Fort Worth, |
Ph: 817.349.9800 - Fax: 979.732,5271 e e
TBPLS Firm No. 10193887 SCALE: 7= 1000° §
www.franksurveying.com SHEET: 10F1
LAND SURVEYING/ENERGY/GIS SERVICES REVISION:

06/24/15 [

o fi



RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

Acreage Designation

SECTION I. OPERATOR INFORMATION
Operator Name: BHP Billiton Pet(TX LA OP) Co. Operator P-5 No.: 068596

Form P-16
Page 1

Rev. 01/2016

Operator Address: 1380 Post Oak Blvd. Ste. 150, Housten, Texas 77056

SECTION 1i. WELL INFORMATION

District No.: 08 County: REEVES Purpose of Filing:

Well No.: W103H API No.:42-389-36140 D Drilling Permit Application
Total Lease Acres: 842.86 Drilling Permit No.: 828485 (Form W-1)

Lease Name: State LRP 57-T2-12 Lease No.: Completion Report

Field Name: Phantom (Woifcamp) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or | , of all or an undivided portion of the mineral estate under each tract for which filer is listed

as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION {l1. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,

OR UNITIZED TRACT DESIGNATED IN SECTION [l ABOVE BY FILER

il i 8
RRC ID No. or wey | H-Horizontal Acres | SWR3 Operator Name and
i e Rl No D-Directional Lease Name APl No. Koglawuil Except. Operator No.
) i V-Vertical g (Y/N) (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-388-36140 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-388-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-389-36141 214
'Y ‘
v w ™8
L]
*
) f 3
tat@®aly
w
o 844
. L
- .
S
— - L
e oe
e BT i
sF e
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C. Total Assigned Acreage
0 <  Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed. EI No additional pages D Additional Pages:

(No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

mw_w_,._e:'i:f::-:@ Clanton, Veronica Veronica Clanton (Reg Specialist) veronica.clanten@bhpbilliton.com

Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)

1550Post Oak Blvd, Houston, Texas 77056 713 2964759 05/25/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.



RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress Page 2
P.O. Box 12967 Rev. 01/2016

Austin, Texas 78701-2967

Acreage Designation

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbare or the
filer has pooling authority or other contractual authaority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage

assigned to the well.
SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE

LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRCID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)
Total Allocated Acreage > < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER

. SWR . .
H-Horizontal H-Horizontal ¢
Wel cres Well Acres a8 S
RRC ID No. or Lease No. ] A. D-Directional RRC ID No. or Lease No. p D-Directional .
No. | Assigned | Except. V-Vertical No. | Assigned | Except. | .\ ol o
(Y/N) TS (Y/N) & sfescee
- (XX ]
L] * @
(o & L
.
(1] L]
-
(] (X ]
(XL}
L
(YT X ]
A. Total Wells & Acreage > A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage > C. Total Assigned Vert./Dir. Acreage >

SECTION Vil. REMARKS
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1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION.
LOCATIONS OF UNDERGROUND UTILITIES! STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN. ADCITIONAL BURIED REVISION BHP BHP BILLITON PET (TXLA OP) co

UTILITIES! STRUCTURES MAY BE ENCOUNTERED. NC EXCAVATIONS WERE MADE DURNG THE PROGRESS OF THIS SURVEY TO

PRELIMINARY PLAT 12817

LOCATE BURIED UTRITIES STRUCTURES. BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION.

B

FINAL PLAT 10718

2. PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE. CENTRAL 20NE, NADBY, U.S. FEET AS DETERMINED BY GPS

STATE LRP 57-T2-12 W103H (MWN 834332)

$H.L LOCATED IN THE H. LASELL ABSTRACT 4784, BH.L LOCATED IN THE M. PETERSON ABSTRACT 4829,
REEVES COUNTY, TEXAS
FINAL AS-DRILLED PLAT

[ OBSERVATION, CAF = 0999850501

SCALE: I"=

! 3 ACREAGES SHOWN HEREON BASED ON EXISTING STATE LRP §7-72-12 1H PERMIT PLAT FILED WITH THE RRC ON FEBRUARY 26,
5

PLOT DATE:

1000
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CHECKED BY:
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MN

APPROVED BY:
SHEETNO.: 1
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OF 1

;{3.‘\852-7 (WELL PADS|\85275V0585_STATE_LRP_57-12-12_ PAD_B\STATE LRP 57-T2-12 PAD B_WPP_PLATS.OWG 5/11/2018 10:56:00 AM MN1377



RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

Form P-16
Page 1

Rev. 01/2016

Acreage Designation

SECTION I. OPERATOR INFORMATION

Operator Name: BHP Biliiton Pet(TX LA OP) Co.
Operator Address: 1380 Post Oak Bivd. Ste. 150, Houston, Texas 77056

Operator P-5 No.: 058596

SECTION il. WELL INFORMATION

County: REEVES

API No.:42-389-36151
Drilling Permit No.: 828524
Lease No.:

Field No.: 71052300

District No.: 08

Well No.: W104H

Total Lease Acres: 642.86

Lease Name: State LRP 57-T2-12
Field Name: Phantom (Wolfcamp)

Purpose of Filing:

E] Drilling Permit Application
(Form W-1)
Completion Report
(Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or | , of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases aperated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION [II. LISTING OF ALLWELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,

OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

RRCIDNo.or | wel | FHorizontal Acres | SWR38 Operator Name and
e No D-Directional Lease Name API No. Assigned Except. Operator No.
i ’ V-Vertical g (Y/N) (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-389-36140 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-389-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-388-36141 214
ssenee
L]
- L
seeeee
[}
L] [ L X}
[ ] e o
ae L]
L]
e .
L]
[] L X ]
[ X T}
= (XX ]
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF EILING (see instructions)

Attach Additional Pages As Needed. EI No additional pages [1 Additional Pages:

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

(No. of additional pages)

Sy v 3y G v
IR e, v, oo e G Gty s

Clanton, Veronica Veronica Clanton (Reg Specialist) veronica.clanton@bhpbilliton.com

Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
1550Post Oak Blvd. Houston, Texas 77056 713 2964759 05/25/2018
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.



RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress page 2
P.O. Box 12967 Rev. 01/2016

Austin, Texas 78701-2967 '

Acreage Designation
Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the

filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage
assigned to the well,

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE
EASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRCID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)

Total Allocated Acreage > < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER

L ]
SWR A SWR o stecee
H-Horizontal H-Horizontal*®
RRC ID No. or Lease No. Well A(-:res i D-Directional RRC ID No. or Lease No. Well At::res = D-Directional .
No. | Assigned | Except. VAGrtiE] No. | Assigned | Except. | =\ . | el
(Y/N) ~MArten (Y/N) :Ill..
[ ] eoee
[ L I
» L ] L ]
| .
h e
- L]
) e
(X1
(XXX}

A. Total Wells & Acreage > I_

B. Total Assigned Horiz. Acreage >

A. Total Wells & Acreage >

B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage >

C. Total Assigned Vert./Dir. Acreage >

SECTION VII. REMARKS
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CONTACT INFORMATION: 5 AR %
Brad G. Russel 644 s & . .
Crafton Tull SEC. 12- BLOCK 57 - 12 o ssseee
o~
Famariey 642.84 ACRES Ar— _ .
1000 Ledgelawn Dr. % A - 4829 . .
Conway. AR 72034 W sevcse
LT.P.ATMD 14,782 s MBERA VR . eee
£ A
TIE 2,343 FEL OF UNITISECTION s ‘ R
*
N | “ 2.343 g, .
1 L]
INSET "A" (NOT TO SCALE) T ! < -_ 2.32%' s Zna
| SURVEY/SECTION/UNITLINE \/ S5 ,see
13 118 v ']
l BHL ATMD 14,984 seese
r el TIE 2,329 FEL OF UNIT/SECTION SEE INSET '8" l
l 23
vi
g | |
INSET "B" (NOT TO SCALE)
| ’ ]
3 LT.P. AT MD 14,782'
SHL TIE 263' FSL OF UNIT/SECTION
TIE 306' FNL OF UNIT/SECTION &
\ X
B
o~
= |  P.OP.ATMD 10,276 B.H.L. AT MD 14,984'
TIE 538" FNL OF UNIT/SECTION TIE 62 FSL OF UNIT/SECTION
g
*&_
—
F.T.P. AT MD 10,488'
TIE 743" FNL OF SECTION/UNIT
WELL BORE POSITIONS (Y) (X)
]EFERENCE LAT. (NAD 83) LONG.{NAD 83)  |NORTHING (NAD 83)| EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD 27) | LAT. (NAD 27) LONG. (NAD 27) |NORTHING (NAD 27) EASTING (NAD 27)
SHL 31.86810162°N | 103.91667427°W | 10661107.97 1184298.96 31.86797559° N 103.81619974° W |31°52'04.712"N |103"54'58.319" W |818530.00 887837.78
P.OP. 31.86745839° N | 103.91503987° W | 10660857.75 1184798.57 31.86733235° N 103.91456542° W |31°52'02.396" N |103°54'52.436" W |818279.78 888337.38
F.T.P. 31.86680515" N | 103.61505810' W | 10660653.14 1184786.32 31.86676911° N 103.91458366" W |31°52'00.369" N |103°54'52.501" W |818075.18 888325.13
ILT.P. 31.85511304" N | 103.91538484" W | 10656372.40 1184546.94 31.85498694" N 103.91491072° W |31°51'17.953"N |103°54'53.679" W |813794.56 888085.66
BHL 31.85455884" N | 103.91534674° W 10656170.51 118455227 31.85443274° N 103.91487263° W |31°51'15.958" N [103°54'53.541" W |813592.68 886090.99
GRAPHIC SCALE IN FEET
1000 500 0 1000
GENERAL NOTES
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. REVISION
LOCATIONS OF UNDERGROUND UTILITIES! STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN, ADDITIONAL BURED N
| LOCATE BURIED UTILITIES! STRUGTURES. aeroaeexmv.\mmest%umg THE OFFICES OF THE VARIOUS UTILITES 1_|PRELIMINARY PLAT 1221/17 STATE LRP 57-12-12 W104H (MWN 834335)
SERVICING THIS AREA SHOULD BE CONTACTED FOR THER ITY LOCA
f ¥ i 3[R § L LOCATED IN THE H. LASELL ABSIRACT 4786, BH.L LOCATED IN THE M. PETERSON ABSTRACT 4875,
2 PROJECT COORDINATE SYSTEL: TEXAS STATE PLANE, CENTRAL 20NE, NAD'E3, US. FEET AS DETERMINED BY GPS 3 _|POP MOVED 51518 REEVES COUNTY, TEXAS
CERERYATIERN, 0N < RN, FINAL AS-DRILLED PLAT
‘ 3 ACREAGES SHOWN HERECN BASED ON EXISTING STATE LRP 57.T2-12 1H PERMIT PLAT FILED WITH THE RRC ON FEBRUARY 26, SCALE: 1"=  1000° CHECKEDBY:  FRANS | APPROVED BY: LDOwW
015 PLOTDATE:  05/15/2018 | DRAWN BY: MIN |SHEETNO. 1 OF 1

G:\852-7 [WELL PADS)\85275V0585_STATE_LRP_57-12-12_PAD_B\STATE LRP 57-T2-12 PAD B_WPP_PLATS.DWG 5/15/2018 8:23:58 AM MN1377



RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
P.O. Box 12967 Rpaogfu 116
Austin, Texas 78701-2967 eV

Acreage Designation

SECTION [. OPERATOR INFORMATION
Operator P-5 No.: 0658596

Operator Name: BHP Billiton Pet{TX LA OP) Co.

Operator Address: 1360 Post Oak Bivd. Ste. 150, Houston, Texas 77056

SECTION Il. WELL INFORMATION

District No.: 08 County: Reeves Purpose of Filing:

Well No.: W105H APl No.: 42-389-36141 D Drilling Permit Application
Total Lease Acres: 642.86 Drilling Permit No.: 828525 (Form W-1)

Lease Name: State LRP 57-T2-12 Lease No.: [®] completion Report

Field Name: Al Fields Field No.: 31913800 (Form G-1/W-2)

SECTION IIl. LISTING OF ALLWELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION 11 ABOVE BY FILER

H-Horizontal SWR 38 Operator Name and
R’E:g:::’; l ‘:::" D-Directional Lease Name API No. \ m“. ed | Except. Operator No.
i i V-Vertical (Y/N) | (i different from filing operator)
828485 W108H H State LRP §7-T2-12 42-389-36140| 160.715
828524 W104H H State LRP 57-T2-12 42-389-36151| 160.715
828525 W105H H State LRP 57-T2-12 42-389-38141| 160.715
278810 1H H State LRP 57-T2-12 42-389-34787| 160.715
L ]
(T X
.
L -
:I (XXX}
. eee
[] L I
LA L]
L]
11e %o
[ e
(X 1]
v L]
(L]
Total Well Count > 4 642.86 < A. Total Assigned Horiz. Acreage 642.86 | <C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions}

Attach Additional Pages As Needed. [®] No additional pages [ Additional Pages: (No. of additional pages)
CERTIFICATION: | declare ynder penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or

dlregtl thtsreport,andthatﬁ\einfomauonmnumhmtsnponkm,mm:ndcompletetumebstofmykmwhdge.
\ Veronica Clanton (Reg Specialist) veronica.clanton@bhpbilliton.com
Signature Name and title {type or print) Email (include email address only if you affirmatively
consent to its public release)
1500Post Oak Blvd. Ste. 150, Houston, Texas 77056 713 2964759 08/14/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.



% Siering WELTNAE ELEVATION 2.99 MILES FROM ORLA, TEXAS.
STATE LRP 57-T2-12 W105H 282769 S.H.L. LOCATED IN THE H. LASELL ABSTRACT 4786. ~
i i B.H.L. LOCATED IN THE M. PETERSON ABSTRACT 4829. 5
werw crafiontul.com —~l 3
8z 8
LEGEND 23015
——l——— UNITLNE [ ,’ E E '-:_':;
e AS-DRILLED WELL PATH F.T.P.AT MD 10,307 5 i
—5L SECTIONLIE -1k o ]
SHL SURFACE HOLE LOCATION ’ TIE 2,262' FWL OF SECTION/UNIT SEE INSET *A" , g i\ 2
POP, POINT OF PENETRATION ] | = g
FIP. FIRST TAKE PONT P.O.P.AT MD 10,180 4
. ~ A 3
W e __ a7 TIE 2321 YL OF UNTISECTION _l, o 8
2L BOTTOM HOLE LOCATION B /SECTION/UNITLINE 4 @ 5
" SOANT LI 6,
B 232}" 1217
- '29 2
- %%
MINERAL OWNER
"STATELRP 57-T2-12 W105H" SHL. STATE OF TEXAS
ELEVATION: 2,827.69 80.35 ACRES
TIE 2.487" FWL OF UNIT/SECTION
T, TUNSTILL OL AND
LAND TRUST
e 80.34 ACRES
MINERAL OWNER
STATE OF TEXAS
80.36 ACRES w
w
Z [P. THOMAS] Z
poe | MINERAL OWNER A - 5701 —
= TUNSTILL OIL & LAND TRUST > b
Z 120.45 ACRES 8
F @
o E =
0 g 5
,Q_ ¥ F. W, SCHULER] 5
w @ A - 4924 =
& = 2
21 x MINERAL OWNER <
5/15/2018 ] STATE OF TEXAS o
v 79.87 ACRES ; 1 i
CONTACT INFORMATION: E a s e
Brad G Russell SEC. 12-BLOCK 57 - 12 ‘.'.“ :."".
Crafton Tull 642.86 ACRES & o
& (M. PETERSON) »
(10193715) & A - 4829 i
1000 Ledgelawn Dr. E,‘ :s'caa
Conway, AR 72034 - = (ERAL OWNER ®
! LTP. AT MD 14,995 Bl o o . ere
TIE 2,369' FWL OF UNIT/SECTION 201.49 ACRES 1 * " ‘. :
2369 -
11} e PS " .
= ‘? ! 1 e v 12 [ ] .
' BHL AT MD 15202 SURVEY/SECTION/UNITLINE 5 W e
! TIE 2.375' FWL OF UNIT/SECTION SEE INSET *B" [ b Lo
wv
. |
| @
I |
INSET "A" (NOT TO SCALE)
INSET "B" (NOT TO SCALE)
L.T.P. AT MD 14995
TIE 248" FSL OF UNIT/SECTION
| e — e e
SHL. .
TIE 306 FNL OF UNIT/SECTION S
‘ B.H.L. AT MD 15,202
| P.OP.AT MD 10,160' TIE 41' FSL OF UNIT/SECTION
‘ FYE. ATHD 10307 TIE 238' FNL OF UNITISECTION
TIE 368' FNL OF SECTIONUNIT
‘ WELL BORE POSITIONS (Y) (X)
[REFERENCE LAT (NAD83) | LONG (NADS3) |NORTHING (NAD 83)] EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD 27T | LAT.(NAD27) | LONG. (NAD27) |NORTHING (NAD 27) EASTING (NAD 27)
‘ ISHL 31.86810208°N | 103.91674631° W 10661108.86 1184276.61 31,86797605° N 103.91627177° W |31°52'04.714" N |103"54'58.578" W |818530.88 88781543
P.OP. 31.86828047° N | 103.91728100°W 10661182.34 1184112.89 31.86816344" N 103.91680643° W |31°52'05.388" N [103°55'00.503" W |818604.37 B887651.72
i F.T.P. 31.86793298°N | 103.91737760° W 10661053.68 1184078.74 31.86780695° N 103.91690304° W [31°52'04.105"N |103°55'00.851" W |818475.71 887617.56
LT.P. 31.85507210°N | 103.91724416° W 10656376.10 1183969.44 31.85454801° N 103.91676996" W |31°51' 17.806" N |103"55'00.372" W |813798.27 887508.17
[ BHL. 31.85450336° N | 103.91722822° W 10656169.15 1183967.72 31.85437727° N 103.91675404° W |31°51'15.758'N | 103" 55'00.315" W | 813591.32 887506.45
! GRAPHIC SCALE IN FEET
|
congRAL NgTES 1000" 500 0 1000
| 7.7HE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION
| LOCATIONS OF UNDERGROUND UTILITIES! STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED REVISION BHP BHP BILLITON PET (TXLA OP) co

1000 Ledgeiawn Dr.
Conway, Arkansas 72034

S.H.L. ELEVATION

Crafton Tull

REEVES COUNTY, TEXAS

NOTE: 5.H.L. APPROXIMATE LOCATION IS N 04°51'50" W,

UTILITIES! STRUCTURES MAY BE ENCOUNTERED. NO EXCAVATIONS WERE MADE DUR™NG THE PROGRESS OF THIS SURVEY TO

PRELIMINARY PLAT 12817

LOCATE BURIED UTILITIES! STRUCTURES. BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION.

2 |FINAL PLAT 5/15/2018

2. PROJECT COORDINATE SYSTEM TEXAS STATE PLANE, CENTRAL ZONE, NAD3, U.S. FEET AS DETERMINED BY GPS
OBSERVATION, CAF = 999350705

STATE LRP 57-T2-12 W105H (MWN 834338)

REEVES COUNTY, TEXAS
FINAL AS-DRILLED PLAT

SHL LOCATED N THE H. LASELL ABSIRACT 4785, B.H.L. LOCATED IN THE M. PETERSON ABSTRACT 4829.

3 ACREAGES SHOWN HERECH BASED ON EXISTING STATE LRP §7-T2-12 TH PERMIT PLAT FILED WITH THE RRC ON FEBRUARY 26,

SCALE: 1"=

5

PLOT DATE:

1000°
05/15/2018

CHECKED BY:
DRAWN BY:

FRANS
MIN

APPROVED BY:
SHEETNO.: |

Lpow
OF 1

Gi\852-7 [WELL PADS)\85275V(585_STATE_LRP_57-T2-12_PAD_B\STATE LRP 57-T2-12 PAD B_WPP_PLATS.DWG 5/15/2018 8:26:30 AM MN1377
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 21, 2020

Ms. Tanya Curcuruto

BPX Energy, Inc.

1700 Platte Street, Suite 150
Denver, CO 80202

RE: State Lease MF115425 — Relinquishment Act Lease
Deep Rights Retention, Lease A, Reeves County, Texas
80 acres, W/2NE/4 Section 12, Block 57, Township 2, T&P Ry. Co. Survey, A-4883
80 acres, E/2NW/4 Section 12, Block 57, Township 2, T&P Ry. Co. Survey, A-4786
Wells: State LPR 57-T2-12 1H, AP| 42-389-34787, 08-278910
State LPR 57-T2-12 W103H, APl 42-389-36140, 08-285099
State LPR 57-T2-12 W104H, APl 42-389-36151, 08-285118
State LPR 57-T2-12 W105H, APl 42-389-36141, 08-285100
Unit: State LPR 57-T2-12 Unit, State Unit #7199

Dear Ms. Curcuruto:

The Deep Rights Retention check in the amount of $54,000.00 for mineral file MF115425, Lease
A, has been accepted, and will retain the deep rights until January 28, 2022.

If you have any questions, please feel free to contact me.

Best regards,

PUsonS.

Susan S. Draughn, Landman

Energy Resources/Mineral Leasing
Direct: 512.463.6521

Email: susan.draughn@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: 17 21120
George P. Bush, Commissioner
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Texas General Land Office
George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

DEEP RIGHTS RETENTION PAYMENT FORM
Complete a separate form for each State Mineral File (MF). Multiple
undivided interest leases, in the common mineral file, for which retention
is being requested, may be listed together.

Mail or Deliver

with Attention to: Energy Resources

STATE LEASE # County Gross Acres Net Acres Tract Part (Ex. NW/4)

MF 115425 5 D~ £ ReEves 160.00 8.00 W/2NE/4, E/2NW/4

Section: - Block: 57 Survey:T&P —— Township: 2 Abstract: 4883, 4786
Agent for State (Lessor) Operator

Julia Lucinda C. Raman et al

BPX OPERATING COMPANY

FOR EACH WELL, PROVIDE THE FOLLOWING:

e “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
e P-15 as submitted to RRC where required by RRC Field Rules

Deep Rights Retention Bonus Work-Up

Type of State Lease:
(RAL, Fee, Free Royalty) RAL

Total Eligible Acres: 8 4 00

Tanya Curcuruto April 28, 2020

Contact Date

Land Negotiator BPX Energy, Inc.

Title Company

+1 281 810 6466 1700 Platte Street, Suite 150
Telephone Number Muailing Address

tanya.curcuruto@bpx.com

Denver, Colorado 80202

Total Amount Due: $4,000 00

E-Muil Address

City, State, Zip

Check #8005000584-585, 8005000587

If there are undivided interests; there may be multiple checks

For General Land Office Use Only:

Amount: $

Received:

Payment

Lease Type:

Unit No.:

Register No.:

Revised 5/2016




AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list below)

Lease MF# & Undivided

Name of Agent

Original Bonus

Bonus Amount Due

One half (%) of Original

Undivided Interest

Interest Alpha # for State of Texas to State in $ (based on acres being retained) Net Acres
MF115425B |7ulia Lucinda c. Raman|S4, 000.00 $2,000.00 4 .00
MF115425D [walter c. cremin 111|S2,000.00 $1,000.00 2.00
MF115425E |Marianne C. Taylor|$2,000.00 S1,000.00 2.00

Deep Rights Retention Bonus Due to State | TOTAL: $4.000.00

Undivided Interest Net Acres | TOTAL:

8.00

Copy and Complete Additional Sheets as Necessary

Revised 5/2016




E

LL INFORMATION

Copy and Complete Additional Sheets as Necessary

WELL NAME & NO. API| DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 1H 423893478700 8 278910 3/31/2015 |4/17/2015
WELL LOCATION: Land Part (Ex. NW/4): E/2E/2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL *
Survey: Tap RR CO/PETERSON MRSM  Abstract:igmpg FIELD NAME & NUMBER: PHANTOM, 71052900

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 80.375 80.34 10130.09
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4700
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 412/2019 8975 MCF, 2059 BBL | 1/2020 9471 MCF, 2476 8BL | 2/2020 13599 MCF, 4645 BBL
WELL NAME & NO. APl DISTRICT RRC ID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W103H 423893614000 8 285099 9/21/2017 |11/1/2017
WELL LOCATION: Land Part (Ex. NW/4); Wi2E2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL *
Survey: 18P RR CO/LA SELL, J/GEHLE, F C Abstract: 4766 FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES | NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 160.715 0 10133.69
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4326
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |12/2019 42487 MCF, 5043 BBL | 1/2020 37935 MCF, 5855 BBL | 2/2020 28787 MCF, 8454 BBL

Revised 5/2016




WELL NAME & NO. AP| DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W104H 423893615100 8 285118 10/31/2017 [ 12/13/2017
WELL LOCATION: Land Part (Ex. NW/4): E2wi2 olL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL X
Survey: T8P RR COMLASELL, J/ GEHLE, F C Abstract: 4786 FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES | NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 150.608 10.1075 10134.17
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4294
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |42/2019 52853 MCF, 14761 88L | 1/2020 37895 MCF, 5332 BBL [ 2/2020 21539 MCF, 1582 BBL
WELL NAME & NO. APl DISTRICT RRCID SPUD DATE | COMPLETION DATE
STATE LRP 57-T2-12 W105H 423893614100 8 285100 11/5/2017 |11/27/2017
WELL LOCATION: Land Part (Ex. NW/4): Wi2wi2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTALX
Survey: T&P RR COIPETERSON, MRS M Abstract: 4629 FIELD NAME & NUMBER: PHANTOM, 71052900

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
16071 5 50.3725 110.343 10146.30
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4688
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |12/2019 41033 MCF, 4759 BBL | 1/2020 38872 MCF, 8331 BBL | 2/2020 19992 MCF, 2234 BBL

Revised 5/2016




STATEMENT OF PRODUCTIVITY OF ACREAGE

ASSIGNED TO PRORATION UNITS Form P-15
Tracking No.: 147213 THARIwGE 14 Mk pinbind et

The undersigned states that he is authorized to make this statement; that he has knowledge of the
facts concerning the _BHP BILLITON PET(TXLA OP) CO

OPERATOR F

STATE LRP 57-T2-12 1H

, No.
LEASE

; that such well is
WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES

County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces
642.86

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -
1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or under my supervision and direction,
andtlmtdmmdfmmudtkenfnmm;wmandww[d:,mﬁebmofm;bwwhlge,

Date 12/22/2015

Si gn-a-ture Diann Flowers

Telephone __(713)983-2508

Title Regulatory Supervisor
AREA CODE




P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596)
COUNTY: REEVES - DISTRICT 08

FIELD NAME: PHANTOM (WOLFCAMP)

LEASE NAME: STATE LRP 57-T2-12

LEASE ACRES: 642.86

LEASE ID DRILLING PERMIT # WELL NO. DEDICATED ACRES
PENDING 803900 1H 642.86
TOTAL ALLOCATED: 642.86

TOTAL AVAILABLE: 0



NAD B3 GRID
XAS CENTRAL ZONE

1000

Borasuienn vare s ans

newrarssen

GENERAL _NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF
NAD 27 "TEXAS CENTRAL ZONE" (EPSG 32039), AND BASED ON "ORLA"
NGS MONUMENT (Y = 708,053.50, X = B76,028.84)

2. VERTICAL DATUM IS NAVD 88 (EPSG 5103)

‘2‘, P —— 3. COMBINED SCALE FACTOR — 0.998860235
l f ] T - 4. LATITUDE AND LONGITUDE ARE NAD 27 (EPSG 4267) AS SHOWN
I | ey 5. AREA, DISTANCES, AND COORDINATES ARE "GRID"
i Y = 818521.14 | 6. UNITS ARE UNITED STATES SURVEY FOOT.
! X = 889.640.58 | TERMINUS 7. ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY
MD = 14,840° 83 LIMITED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARE BY
H. LASELL l ,661,284,02 DEED AND LEASE CALL, EXCEPT WHERE NOTED, THIS IS NOT IN ANY WAY
y A-4788 i8s, ;&;?gw " A "BOUNDARY SURVEY",
S “s'ra%"’f' " | VIRGIL REICHARD ! i = 10591087575 W
(E1/2 OF NW 1/4) A-4063 ke REVISION | DATE [BY DETAILS
e I i 2 “’l 89,845.35 A 06/24/15 | JK | MAKE PRELIMINARY PLAT
T.AP. R.R. CO. LAT. = 31,86861908 N
IRACT 1 1 I . = 103.91039885" W
MNERAL OWNER: ! IRACT & : 1 MD = 15,025
TunsTL MINERAL OWNER: | 2
g AND L»l)oll;ﬂm SIATE OF TEXAS IRACT & ﬁ%
g 120.45 Colled Acres ' 8036 Colled Acrss ’ B l TNSTLLOL | HEREBY STATE THAT THIS PLAT
: M i | N NEGRUATIN PROVDED BY
g L | ] THE CLIENT.
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RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress Page 1

P.O. Box 12967
Austin, Tex:: 78701-2967 Rev. 01/2016

Acreage Designation

SECTION I. OPERATOR INFORMATION
Operator Name: BHP Billiton Pet(TX LA OP) Ca. Operator P-5 No.: 068586
Operator Address: 1360 Post Oak Bivd. Ste. 150, Houston, Texas 77058 |

SECTION i1. WELL INFORMATION

District No.: 08 County: REEVES Purpose of Filing:

Well No.: W103H APl No.:42-389-36140 D Drilling Permit Application
Total Lease Acres: 642.86 Drilling Permit No.: 828485 (Form W-1)

Lease Name: State LRP 57-T2-12 Lease No.: [M] completion Report

Field Name: Phantom (Wolfcamp) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed

as operator below. For all leases operated by other entities, the number of assigned acres shown are r ed on current Commission records or the filer has been
authorized by the current operator to change the assigned ad e of that operator as shown below.

{ON {11 LISTING OF Al ED UNIT,

JELLS IN THE APPLIED-FOR FIELD ON THE

UNITIZED TRACT DESIGNATED IN SECTION | ABO

RRCID No. or Well H-H_uriznnml o SWR 38 Operator Name and
Leasa Ne. e D-Directional Lease Name API No. Assigned Except. Operator No.
V-Vertical (¥/N) (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-389-36140 | 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-389-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-389-36141 214
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

Attach Additional Pages As Needed. [E] no additional pages [ Additional Pages:

{No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

e ERTEER Clanton, Veronica Veronica Clanton (Reg Specialist) veronica.clanton@bhpbilliton.com
Signature Name and title (type or print) Email (incdude email address only if you affirmatively
to its public release)
1550Post Oak Blvd. Houston, Texas 77058 713 2064758 05/25/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.



RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress pa
P.O. Box 12967 - 05?0126
Austin, Texas 78701-2967 :
Acreage Designation
Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the

filer has ing authority or other contractual authority, such as a production sharin eem authorizing inclusion of the non-drillsite tract in the acrea;

OF TRACTS UNITIZED BY CON S OF SE

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)
Total Allocated Acreage > < Total Lease Acreage
Filer is the owner or lessee, or ha: n orized by the er or | of all or an undivided portion of the mineral under each tract for whi r is listed
as below. For all | ted by other entities, the number of assi shown are reflected rrent Commission records or the n
authori. the current of r to the t

H-Horizontal
D-Directional
V-Vertical

i | eHorizontal
RRC ID No. or Lease No. D-Directicnal
/) V-Vertical

I . E
RRC ID No. or Lease No No. Assigned | Except.

A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage >

A. Tatal Wells & Acreage >
B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage >
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
P.O. Box 12967 Rzaoffzem]t;
Austin, Texas 78701-2967 =

Acreage Designation
SECTION 1. OPERATOR INFORMATION
Operator Name: BHP Biliiton Pet(TX LA OP) Co. Operator P-5 No.: 068596
| Operator Address: 1360 Post Cak Bivd. Ste. 150, Houstan, Texas 77056

District No.: 08 County: REEVES Purpose of Filing:

Well No.: W104H API No.: 42-383-36151 [] orilling Permit Application
Total Lease Acres: 642.86 Drilling Permit No.: 828524 (Form w-1)

Lease Name: State LRP 57-T2-12 Lease No.: Completion Report

Field Name: Phantom (Woifcamp) Field No.: 71052900 (Form G-1/W-2)

Fler is the owner or lessee. or has been authoggg by the owner or lessee, of all g an undivided portion of the mineral estate under each tract for which filer is listed

SECTION 1II

LISTING OF ALL WFLLS IN THE APP FOR FIELD ON THE SAME ACREAGE
OR UNITIZED TRACT DESIGNATED IN SECTION 1l ABOVE BY FILER

H-Horizontal Operator Name and
m:i;i":;.or ‘::“ D-Directional Lease Name API No. Al_:r:s od Except. Operator No.
) V-Vertical e (Y/N) | (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-388-36140 | 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-389-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-389-36141 214
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C, Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

Attach Additional Pages As Needed. No additional pages D Additional Pages: (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

———~—Z=== Clanton, Veronica Veronica Clanton (Reg Specialist) veronica.clanton@bhpbiliton.com
Signature Name and title (type or print) Email (include email address enly if you affirmatively
consent to its public release)
1550Post Oak Blvd. Houston, Texas 77056 713 2964759 05/25/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.



RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress

Page 2
P.O. Box 12967 - 05,20 16
Austin, Texas 78701-2967 .
Acreage Designation
Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well will rforations or other in the interval of the applied-for field(s). All il al rsed by the well or the
filer_ has author other contractual auth; ch as a sharil

authorizing inclusion of the non-drillsite tract in the acrea;

ENTAL UNIT THA
Tk

TIZE

OF TRACTS C ARY REC
RRCID No. or Beginning Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)

JF ALL WELLS IN THE APP

E ACREAGE

SWR ) SWR
H-Horizontal H-Horizontal
RRC ID No. or Lease No. ‘ze" A::’ ::d 38 | p pirectional [J| RRC ID No. or Lease No. ‘:‘" cies N 32 | b Directional
o g Bxcept. |y Vertical o. | Assigned | Brcapt. | = tieal
(v/N) (Y/N)
A. Total Wells & Acreage > A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage > C. Total Assigned Vert./Dir. Acreage >
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
P.0. Box 12967 Page 1
Austin, Texas 78701-2967 Rev, GN2018
Acreage Designation
0 OPERATO ORMA
Operator Name: BHP Billiton Pei(TX LA OP) Co. Operator P-5 No.: 068596
Operator Address: 1360 Post Oak Bivd. Ste. 150, Houston, Texas 77056
SECTION Il. WELL INFORMATION
County: Reeves
Well No.: W105H API No.: 42-380-36141 Drilling Permit Applicati
Total Lease Acres: 642.86 Drilling Permit No.: 828525 o {Form W-1)
Lease Name: State LRP 57-T2-12 Lease No.: ) compietion Report
Field Name: All Fields Field No.: 31913800 (Form 6-1/W-2)

SECTION Hil. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

o — - armre
V-Vertical (Y/N) | (f different from filing operator)
828485 W108H H State LRP 57-T2-12 42-380-36140 |  160.715
828524 W104H H State LRP §7-T2-12 42-389-36151 | 160.715
828525 W105H H State LRP 57-T2-12 42-389-36141| 160.715
278910 1H H State LRP §7-T2-12 42-389-34787 | 1B0.715
Total Well Count > 4 642.86 < A. Total Assigned Horiz. Acreage 642.86 | < C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed.  [M] No additional pages [ Additional Pages: ___ (No. of additional pages)
\TION: | declare penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or

1 report, and that the information contained in this report is true, comect, and complete to the best of my knowledge.
\ Veronica Clanton (Reg Specialist) veronica.clanton@bhpbiliton.com
Signature Name and title {type or print) Email (include email address ondy i you affirmatively
consent to its public release)
1500Post Oak Bivd. Ste. 150, Houston, Texas 77056 713 2064759 08/14/2018

Address Chty, State, Zip Code Tel: Area Code Number Date: mo. day yr.
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Tanya Curcuruto

Land Negotiator

Permian BU
BP America Production Company
BPX Energy Inc.
1700 Platte Street
Suite 150
Denver, Colorado 80202
USA

Direct 281-810-6466

Mobile 720-621-4205
Tanya.Curcuruto@bpx.com

April 28, 2020

Texas General Land Office
Attention: Susan Draughn

1700 N. Congress Avenue, Suite 840
Austin, TX 78701-1495

Via FedEXx

Re: May 2020 Deep Rights Retention Payments
State Lost & Found 57-T2-20X17 Unit (MF #116531B, 115433A through C)
State LRP 57-T2-12 Unit (MF #115586A, 115425B, D & E)
State Ella Mae Hall 57-T2-14 Unit (MF #117077BB)

Dear Ms. Draughn:

Enclosed please find deep rights retention payments due May 2020 and accompanying
Deep Rights Retention Payment Forms.

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com
should you have any questions.

Respecitfully,

{gex

Tanya Curcuruto

Enclosures

BPX Energy companies: BPX Production Company; BPX Midstream LLC: BPX Operating Company; BPX Properties
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.



bpXenergy  sexogesing conpany

ettn: BP GBS Americas - P2P Treasury 20 7 O 8 5 7 L_) PAGE 1 OF 1
ayments ) A -
;i}%\rﬁles! Warrenville Read, Building 605, 3rd 04/21/20
Naperville, IL 60563
X01LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE
AUSTIN, TX 78701 US
VENDOR NUMBER: 0069000250 TRACE NUMBER: 2000010418
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1800015404 04/16/20 57 2,000.00 2,000.00
168 DEPTH EXTENSIDN MF-1154258
168 Depth Extensian hfF-1 154258
N
TOTALS 2,000.00 .\ 2,000.00
INQUIRIES CONCERNING THIS PAYMENT SHOULD BE |N ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
DIRECTED TO OUR OFFICE, PLEASE CALL YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP
(BOO) 2B4-2244 ** YOUR VENDGR NUMBER IS 0068000250
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005000584 ATTACHED BELOW

pr eﬂel’gy BPX Cperating Company
Attn: BP GBS Americas - P2P Treasury Payments
150 West Warrenville Read, Building 605, 3rd Floor
Naperville, IL. 60563

62-20
3N

PAY TQ THE
ORDER OF

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

AUSTIN, TX 78701 US

Two thousand and 007100 Dollars

CHECKNO. 8005000584

20708575

04/21/20

********$2,000.00

NOT VALID AFTER 6 MCNTHS

TRACE NUMBER: 2000010418
CITIBANK N.A. e g /M

ONE PENN'S WAY, NEW CASTLE, DE 18720

Authorized'Si gnalura



pr energ\/ BPX Operating Company

Altn; BP GBS Americas - P2F Treasury : & B - PAGE 10F 1
Payments
150 West Warrenville Road, Building 805, 3rd 2 O 7 O b 5 7 7 04/21/20
Floor
Naperville, IL 60563
X01LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE
AUSTIN, TX 78701 US
VENDOR NUMBER: 0065000250 TRACE NUMBER: 2000010421
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900015410 04/16/20 59 1,000.00 1,000.00

16B DEPTH EXTENSIDN MF-115425D
16B Depth Exiension NIF-115425D

\
U

TOTALS 1,000.00 <, 1.000.00

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE

|N ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
DIRECTED TO OUR OFFICE, PLEASE CALL

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BF

(B00) 284-2244 ** YGUR VENDOR NUMBER 1S~ 0069000250
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005000587 ATTACHED BELOW
b X ener BPX Qperating Company 52-20
p gy Attn: BP GBS Americas - P2P Treasury Payments 311 CHECK NO. % 800590_0587
150 West Warrenville Road, Building 605, 3rd Floor 2 D 7 O 8 5 & 2
Naperville, IL 60583 = 7 7
04/21/20
PAY TO THE
ORDER OF
COMMISSIONER OF THE TEXAS GENERAL kkkhkkEk
LAND OFFICE ATN MINERAL LEASING $1,000.00
1700 N CONGRESS AV =
AUSTIN, TX 78701 US NOT VALID AFTER € MONTHS

One thousand and 00/100 Dollars

TRACE NUMBER: 2000010421

At A— -
CITIBANK N.A %
ONE PENN'S WAY, NEW CASTLE. DE 18720

Aulhorized’Signalure




b pX 8 ne rgy BPX Operating Company

Altn: BP GBS Americas - P2P Treasury PAGE 10OF 1
Pfé”\?\?msw lle Road, Building 605, 3
15 est Warrenville Road, Building 605, 3rd y -3
Floor 20708578 04/21/20
Naperville, IL 60563
X01LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE
AUSTIN, TX 78701 US
VENDOR NUMBER: 0069000250 TRACE NUMBER: 2000010419
DOCUMENT NQO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NQ. NET AMOQUNT
1900015406 04/16/20 61 1,000.00 1,000.00
16B DEPTH EXTENSIDN MF-115425E
16B Depth Extension NIF-115425E
4
TOTALS 1,000.00 X 1.000.00

INQUIRIES CONGERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL
(300) 284-2244

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP
** YOUR VENDOR NUMBER IS 0083000250

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005000585 ATTACHED BELOW
b xXener BPX Operating Company 23
p gy Aitn: BP GBS Americas - P2P Treasury Payments 531':0 CHECK NO. 8005000585

150 West Warrenville Road, Building 605, 3rd Floor

Naperville, IL 60563 207085 76

04/21/20
PAY TO THE
ORDER OF
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING *rrkeanx$1,000.00
1700 N CONGRESS AVE
AUSTIN, TX 78701 US NOT VALID AFTER 6 MONTHS

One thousand and 00/100 Dollars

TRACE NUMBER: 2000010419

A f
CITIBANK N.A % %’ M
ONE PENN'S WAY, NEW CASTLE, DE 16720

Aulnwized’SignalurB




P2P Treasury

nad, Building 605, 3rd

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

AUSTIN,

TX 78701 US

VENDOR NUMBER: 0068000250

TRACE NUMBER: 2000010419

DOCUMENT NO. | INVOICE DATE INVOICE NO. GROSS AMOUNT |  DISCOUNT NO. NET AMOUNT
1900015406 04/16/20 61 1,000.00 1,000.00
168 DEPTH EXTENSIPN MF-115425E
16B Depth Extension NIF-115425E
N
TOTALS 1,000.00 X 1,000.00

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE

DIRECTED TO OUR OFFICE, PLEASE CALL

(800) 284-2244

PAY TO THE

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING

BPX Cperating Compan

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

bpx energy

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENOCR NUMBER ON ALL FUTURE INVOICE TO BP

** YOUR VENDOR NUMBER IS

CHECK NQC. B005000585

Y
Attn: BP GBS Americas - P2P Treasury Payments
150 West Warrenville Road, Building 605, 3rd Floor

Naperville, IL 60563

1700 N CONGRESS AVE
AUSTIN, TX 78701 US

TRACE NUMBER:

CITIBANK N A
ONE PENN'S WAY, NEW CASTLE, DE 19720

One thousand and 00/100 Dollars

2000010419

0069000250
ATTACHED BELOW

&2 CHECKNO. 8005000585

20708578

04/21/20

*‘*‘******$1 ’000.00

NOT VALID AFTER 6 MONTHS

Jopon T stk

Au!hnrize:tlsignarure
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Date Filed: (Q‘/ 2|2

George P. Bush, Commissioner
By =D




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 9, 2020

Ms. Tanya Curcuruto

BPX Energy, Inc.

1700 Platte Street, Suite 150
Denver, CO 80202

RE: State Lease MF115425 — Relinquishment Act Lease
Deep Rights Retention, Leases B, D, and E, Reeves County, Texas
160 acres, W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co.
Survey, and E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co.
Survey.
Wells: State LRP 57-T2-12 #1H, API 42-389-34787, RRC 08-278910
State LRP 57-T2-12 #W103H, AP| 42-389-36140, RRC 08-285099
State LRP 57-T2-12 #W104H, APl 42-389-36151, RRC 08-285118

State LRP 57-T2-12 #W105H, AP| 42-389-36141, RRC 08-285100
Unit: State LRP 57-T2-12 Unit #7199

Dear Ms. Curcuruto:

The Deep Rights Retention checks in the amount of $4,000.00 for mineral file MF115425,
Leases B, D, and E, have been accepted, and will retain the deep rights until May 24, 2022.

If you have any questions, please feel free to contact me.
Best regards,

67150%3 \E’L

Susan S. Draughn, Landman
Energy Resources/Mineral Leasing
Direct: 512.463.6521

Email: susan.draughn@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



13.

File No. MF I l 5‘416
(_ZIL—Q/\ dC(fP\':ln.a\ h‘z‘ﬂ County
lpases 6:’5 1' <&

Date Filed: [9 l 20

;
George P. Bush, Commissioner

By 2D




Texas General Land Office

DEEP RIGHTS RETENTION PAYMENT FORM

George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

Complete a separate form for each State Mineral File (MF). Multiple
undivided interest leases, in the common mineral file, for which retention
is being requested, may be listed together.

Mail or Deliver with Attention to: Energy Resources

STATE LEASE # County Gross Acres Net Acres Tract Part (Ex. NW/4)

MF 115425C REEVES 160.00 4.00 W/2NE/4, E/2NW/4

Section: o Block: 57 Survey:T&P o Township: 9 Abstract: 4883, 4786
Agent for State (Lessor) Operator

Estate of Ann Cremin Fiala

BPX OPERATING COMPANY

FOR EACH WELL, PROVIDE THE FOLLOWING:
o “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)

e P-15 as submitted to RRC where required by RRC Field Rules

Deep Rights Retention Bonus Work-Up

Type of State Lease:
(RAL, Fee, Free Royalty)

RAL

Tanya Curcuruto May 14, 2020
Contact Date

Land Negotiator BPX Energy, Inc.
Title Company

+1 281 810 6466

1700 Platte Street, Suite 150

Total Eligible Acres: 4 \ 00

Telephone Number
tanya.curcuruto@bpx.com

Mailing Address
Denver, Colorado 80202

Total Amount Due: $2 ; 000 A 00

creck# 8005000619

E-Mail Address City, State, Zip

If there are undivided interests; there may be multiple checks
For General Land Office Use Only:  Received: Payment Register No.:
Amount: $ Lease Type: Unit No.:

Revised 5/2016




AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list below)

Lease MF# & Undivided
Interest Alpha #

Name of Agent
for State of Texas

Original Bonus
to State in $

Bonus Amount Due
One half (%2) of Original

(based on acres being retained)

Undivided Interest
Net Acres

Deep Rights Retention Bonus Due to State | TOTAL:

Undivided Interest Net Acres | TOTAL:

Copy and Complete Additional Sheets as Necessary

Revised 5/2016




WELL INFORMATION

| Copy and Complete Additional Sheets as Necessary |
WELL NAME & NO. API DISTRICT RRC1D SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 1H 423893478700 8 278910 3/31/2015 |4/17/2015
WELL LOCATION: Land Part (Ex. NW/4): E/2ER2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL ¥
Survey: TAP RR COPETERSON MRSM  Abstract:ggpg FIELD NAME & NUMBER: PHANTOM, 71052900
TOTAL ALLOWABLE WELL ACRES | NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 80.375 80.34 10130.09
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4700
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 12/2019 8975 MCF, 2059 BBL | 1/2020 9471 MCF, 2476 BBL | 2/2020 13599 MCF, 4645 BBL
WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W103H 423893614000 8 285099 9/21/2017 |11/1/2017
WELL LOCATION: Land Part (Ex. NW/4): WiE2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS X HORIZONTAL %
Survey: T&P RR CO/LA SELL, J/GEHLE, FC Abstract: 186__ FIELD NAME & NUMBER: PHANTOM, 71052900

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 160.715 0 10133.69
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4326
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 12/2019 42487 MCF, 5043 BBL | 1/2020 37935 MCF, 5855 BBL | 2/2020 28787 MCF, 8454 BBL

Revised 5/2016

323D




WELL NAME & NO. APl DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W104H 423893615100 8 285118 10/31/2017 {12/13/2017
WELL LOCATION: Land Part (Ex. NW/4): E2wi2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTAL X
Survey: T8P RR COILASELL, J / GEHLE, F C Abstract: 4766 FIELD NAME & NUMBER: PHANTOM, 71052900

TOTAL ALLOWABLE WELL ACRES

160.715

NUMBER OF STATE ACRES RETAINED AS
PART OF ALLOWABLE WELL ACRES

150.608

NUMBER OF PRIVATE ACRES OF
ALLOWABLE WELL ACRES

10.1075

10134.17

TRUE VERTICAL DEPTH (TVD) ON
RETAINED ACREAGE

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4294
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 412/2019 52853 MCF, 14761 88L | 1/2020 37895 MCF, 5332 BBL | 2/2020 21539 MCF, 1582 BBL
WELL NAME & NO. API| DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE LRP 57-T2-12 W105H 423893614100 g 285100 11/5/2017 |11/27/2017
WELL LOCATION: Land Part (Ex. NW/4): Wi2wi2 OIL VERTICAL
Section: 12 Block: 57 Township: 2 GAS x HORIZONTALX
Survey: T&P RR CO/PETERSON, MRS M Abstract: 4829 FIELD NAME & NUMBER: PHANTOM, 71052900

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
160.715 50.3725 110.343 10146.30 '
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND

WELLS 4688
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |12/2019 41033 MCF, 4759 BBL | 1/2020 38872 MCF, 8331 BBL | 2/2020 19992 MCF, 2234 BBL

Revised 5/2016




STATEMENT OF PRODUCTIVITY OF ACREAGE

ASSIGNED TO PRORATION UNITS
Tracking No.: 147213 ‘This facsimile P-15 was Jectronicall

from data submitted to the RRC.

Form P-15

Y

The undersigned states that he is authorized to make this statement; that he has knowledge of the
facts concerning the _BHP BILLITON PET(TXLA OP) CO

OPERATOR 3
STATE LRP 57-T2-12

1H
, No.
LEASE WELL

Field, REEVES

; that such well is
completed in the PHANTOM (WOLFCAMP)

County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
642.86

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -
1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 1212212015

Si gnature Diann Flowers

Telephone __(713)983-2508
AREA CODE

Title Regulatory Supervisor




P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596)
COUNTY: REEVES - DISTRICT 08

FIELD NAME: PHANTOM (WOLFCAMP)

LEASE NAME: STATE LRP 57-T2-12

LEASE ACRES: 642.86

LEASE ID DRILLING PERMIT # WELL NO. DEDICATED ACRES
PENDING 803900 1H 642.86
TOTAL ALLOCATED: 642.86

TOTAL AVAILABLE: 0
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| HEREBY STATE THAT THIS PLAT

GENERAL_NOTES

ARE BASED ON TEXAS COORDINATE SYSTEM OF
ONE" (EPSG 32039), AND BASED ON "ORLA"
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REVISION| DATE |BY DETAILS
A 06/24/15 | JK | MAKE PRELIMINARY PLAT

ROBERT GLEN MALOY
REGISTERED PROFESSIONAL LAND SURVEYOR
LICENSE NO. 6028

:

gf:;gggz SURVEY/SECTION/UNIT Ling
g3

s&g

;342
S

PLAT OF:
AN AS-DRILLED WELL LOCATION FOR:

BHP BILLITON PET (TXLA OP) CO.
STATE LRP 57-T2-12 1H

WID§ 833194

SITUATED IN THE M. PETERSON SURVEY, A~4828, SECTION
12, BLOCK 57, TOWNSHIP 2, THE F.H. SCHULER SURVEY,
A—-4924, SECTION 12, BLOCK 57, TOWNSHIP 2, AND THE
P. THOMAS SURVEY, A-5701, SECTION 12, BLOCK 57,
TOWNSHIP 2, BEING APPROXIMATELY 2.5 MILES NORTH OF
ORLA, IN REEVES COUNTY, TEXAS.

DATE: 06/24/15
DRAWN BY: GG/
CHECKED BY: x

G COMPANY INC :
550 Bailey Ave., 205 - Fort Worth, TX 76107 m mm

Ph: 817. w.m ":.ﬂ;.’:” .732.5271 SCALE: e 1000
SHEET: 10F1
ummwwm SERVICES REVISION: 0

B paswareus dare o 11 BEETG SETISVIR




RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress page 1

P.0. Box 12967
Austin, i oty 25 ayi03/2086

Acreage Designation
SECTION 1. OPERATOR INFORMATION
Operator Name: BHP Billiton Pet(TX LA OP) Co. Operator P-5 No.: 068596
| Operator Address: 1360 Post Oak Biva. Ste. 150, Houston, Texss 77058 ]

SECTION Il. WELL INFORMATION

District No.: 08 County: REEVES Purpose of Filing:

Well No.: W103H API No.: 42-389-36140 [:] Drilling Permit Application
Total Lease Acres: 642.86 Drilling Permit No.: 828485 {Form W-1)

Lease Name: State LRP 57-T2-12 Lease No.: I:l Completion Report

Field Name: Phantom (Welfcamp) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are . ed on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

ON THE SAME A( HE LEASE, POOLED UNIT,

N I ABOVE B

H-Horizontal SWR 38 Operator Name and
RI:i;l:eN:;-ur ‘::!l D-Directional Lease Name API No. As‘:f;:s ed Except. Operator No.
V-Vertical (Y/N) (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-389-36140 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-388-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-388-36141 214
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage ] < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SE OF FILING

(No. of additional pages)

Attach Additional Pages As Needed. No additional pages ] Additional Pages:

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

=———-—ST=T22 Clanton, Veronica Veronica Clanton (Reg Specialist) veronica.clanton@bhpkiliiton.com
Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
1550Post Oak Blvd, Houston, Texas 77056 713 2964758 05/25/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.




RAILROAD COMMISSION OF TEXAS

1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

Acreage Designation

Form P-16
Page 2

Rev. 01/2016

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the

well that will have

rforations or other take points open in the interval of the

lied-for field{s). All tracts listed will actual

be traversed by the wellbore or the

filer has pooling authority ar other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage

assigned to the well.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRCID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)
|
Total Allocated Acreage > | < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed

as rator below. For all lea

operated by other entities, the number of assigned acres shown are refle:

authorized by the current operator to change the assigned acreage of that operator as shown below.

LLS [N THE APPLIED FOR FIELD ON TH \
SNATED FOR THE TRACTS LISTED IN SECTION
SWR s SWR i
H-Horizontal l H-Horizontal
Well Acre: Well Acres 38
RRC ID No. or Lease No. . _f i =3 D-Directional RRC ID No. or Lease No. E D-Directional
No. Assigned | Except. eal No. Assigned | Except 2
| (v/N) V-Vertica (¥/N) V-Vertical

d on current Commission records or the filer h.

A. Total Wells & Acreage >

A_ Total Wells & Acreage >

B. Total Assigned Horiz. Acreage >

B. Total Assigned Horiz. Acreage >

C. Total Assigned Vert./Dir. Acreage >

C. Total Assigned Vert./Dir. Acreage >




1000 Ledgelown Or.
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
o Page1
Austin, Texas 78701-2967 &

Acreage Designation
ON I. OPERATOR INFORMATION

Operator Name: BHP Biliiton Pet(TX LA OF) Co. Operator P-5 No.: 06859
| Operator Address: 1360 Post Osk Bivd. Ste. 150, Houston, Texas 77056 i

District No.: 08 County: REEVES Purpose of Filing:

Well No.: W104H API No.: 42-389-36151 [ oritling Permit Application

Total Lease Acres: 642.86 Drilling Permit No,: 828524 (Form W-1)

Lease Name: State LRP 57-T2-12 Lease No.: [M] completion Report

Field Name: Phantom (Wolfcamp) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
L] w. For all | ted by other entities, the number of ass| acres sh are reflected on current Commission records or the filer has been

authorized change the assigned a e of that operator as shown below.

LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT
OR UNITIZED TRACT DESIGNATED IN SECTION 1l ABOVE BY FILER

SECTION HI

H-Horizontal Operator Name and
Rl:i;l:eN:‘; = No. D-Directional Lease Name APl No. A;‘;: d Except. Operator No.
) V-Vertical (Y/N) (if different from filing operator)
DP# 828485 W103H H State LRP 57-T2-12 42-389-36140 | 214.86
DP# 828524 W104H H State LRP 57-T2-12 42-389-36151 214
DP# 828525 W104H H State LRP 57-T2-12 42-388-36141 214
Total Well Count > 3 642.86 < A. Total Assigned Horiz. Acreage < C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed. No additional pages D Additional Pages: (No. of additional pages)

CERTIFICATION: | declare under Ities pr bed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report Is true, correct, and complete to the best of my knowledge.

sz == Clanton, Veeronica Veronica Clanton (Reg Specialist) veronica.clanton@bhpbilliton.com
Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
1550Post Oak Bivd. Houston, Texas 77056 713 2064759 05/25/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.




RAILROAD COMMISSION OF TEXAS

Form P-16

1701 N. Congress
P.O. Box 12967 R:zlg,'foi
Austin, Texas 78701-2967 '

Acreage Designation

Filer is the owner or lessee of all or an undivided ion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage
assigned to the well.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY
RRCID No. or Lease Name Beginning Lease Allocated Ending Lease

Lease No. Acreage Lease Acreage Acreage

Operator Name and Operator No.
(if different from filing operator)

Total Allocated Acreage >

<Total Lease Acreage

SECTION VL. LISTING

. SWR
= H-Horizontal H-Horizontal
A_A RRC ID No. or Lease No. W Aa_:rm 28 D-Directional |§| RRC ID No. or Lease No. Well Aores =8 D-Directional
- No. Assigned | Except. V-Vertical No. Assigned | Except. V-Vertical
i {Y/N) -3 ical [Y/N) -Vertical

A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage >

A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage >
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RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress Page 1
MRt Rev. 0172016

Acreage Designation

OPERATOR INFORMATI

Operator Name: BHP Billiton Pet(TX LA OP) Co. Operator P-5 No.: 088506

|_Operator Address: 1360 Post Oak Bivd. Ste. 150, Houston, Texas 77056 |
District No.: 08 County: Reeves Purpose of Filing:
Well No.: W105H APl No.: 42-389-36141 [[] oritling Permit Application
Total Lease Acres:642.86 Drilling Permit No.: 828525 {Form W-1)
Lease Name: State LRP 57-12-12 Lease No.: Completion Report
Field Name: All Fields Field No.: 31913800 {Form G-1/W-2)

SECTION Hl. LISTING OF ALL WELLS IN THE APPLIED-FGR FIELD ON THE SAME ACREAGE AS THE LEASE, PODLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION || ABOVE BY FILER

Well
D-Directional Lease Name APl No. Except. Operator No.
Lease No. No. Assigned
V-Vertical (Y/N) | (f different from filing operator)
828485 W108H H State LRP 57-T2-12 42-380-36140 | 160.715
828524 W104H H State LRP 57-T2-12 42-389-36151| 160.715
828525 W105H H State LRP 57-T2-12 42-389-36141| 160.715
278910 1H H State LRP 57-T2-12 42-389-34787 | 160.715
Total Well Count > 4 642.86 < A. Total Assigned Horiz. Acreage 642.86 | <C. Total Assigned Acreage
0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING {see instructions)

Attach Additional Pages As Needed.  [M] Noadditionalpages [ Additional Pages: ____(No. of additional pages)
\TION: | declare penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or

1 report, and that the information contained in this report is true, commect, and complete to the best of my knowledge.
Veronica Clanton (Reg Specialist) veronica.clanton@bhpbilliton.com
Signature Name and title {type or print) Email (include email address only i you affirmatively
to its public release)
1500Post Oak Bivd. Ste. 150, Houston, Texas 77056 713 2064759 08/14/2018

Address City, State, Zip Code Tel: Area Code Number Date: mo. day wr.
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WELL NAME ELEVATION 2.99 MILES FROM ORLA, TEXAS,
| STATELRPST.T2-12Wi08H | 262769 | $.HL LOCATED IN THE H. LASELL ABSTRACT 4786,
B.H.L. LOCATED IN THE M. PETERSON ABSTRACT 4829
F.T.P. AT MD 10,307

SEE INSET"A"
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bpx energy

Tanya Curcuruto

Land Negotiator

Permian BU
BP America Production Company
BPX Energy Inc.
1700 Platte Street
Suite 150
Denver, Colorado 80202
USA

Direct 281-810-6466
Tanya.Curcuruto@bpx.com

May 15, 2020

Texas General Land Office
Attention: Susan Draughn

1700 N. Congress Avenue, Suite 840
Austin, TX 78701-1495

Via FedEx

Re: June 2020 Deep Rights Retention Payments
State Lost & Found 57-T2-20X17 Unit (MF #116534D & E)
State LRP 57-T2-12 Unit (MF #115425C)

Dear Ms. Draughn:

Enclosed please find deep rights retention payments due June 2020 and accompanying
Deep Rights Retention Payment Forms.

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com
should you have any questions.

Respectfully,

Ay

Tanya Curcuruto
Enclosures
BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties

(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.
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bpx energy

BPX Operating Com

an

pany
Altn; BP GBS Americas - P2P Treasury PAGE 1 0OF 1
Payments ) o e n e oy
150 West Warrenvie Road, Builing 505, 3rd 20708057 05/08/20
Naperville, IL 60563
XO01LH
COMMISSIONER QF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE
AUSTIN, TX 78701 US
VENDOR NUMBER: 0069000250 TRACE NUMBER: 2000011501
DCCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900016291 05/05/20 J ! 2,000.00 2,000.00
MF115425C QLS 2006773005 16B D
MF115425C QLS 2006773005 16B DEPTH[EXTENSION
\
r\‘(\‘
\\
TOTALS 2,000.00

&2.000.00

INQUIRIES COMCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR QFFICE, PLEASE CALL

(80D) 2842244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

bpx energy

PAY TO THE
OR:

DER

OF

BPX Operating Company
Altn: BP GBS Americas - P2P Treasury Paymenls
150 West Warrenville Road, Building 605, 3rd Floor

Naperville, IL 60563

COMMISSIONER OF THE TEXAS GENERAL

LAND OFFICE ATN
1700 N CONGRESS

MINERAL LEASING
AVE

AUSTIN, TX 78701 US

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.

*** YOUR VENDOR NUMBER IS

0068000250

CHECK NO. 8005000619 ATTACHED BELCW

Two thousand and 00/100 Dollars

TRACE NUMBER;

2000011

CITIBANK N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720

501

62-20
an

CHECKNO. 8005000619

20709057

05/08/20

***H***$2’000_00

NOT VALID AFTER 6 MONTHS

e T et

Authorized’Sinna!uru
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 9, 2020

Ms. Tanya Curcuruto

BPX Energy, Inc.

1700 Platte Street, Suite 150
Denver, CO 80202

RE: State Lease MF115425 — Relinquishment Act Lease
Deep Rights Retention, Lease C, Reeves County, Texas
160 acres, W/2 of the NE/4 of Section 12, Block 57, Township 2, A-4883, T&P RR Co.
Survey, and E/2 of the NW/4 of Section 12, Block 57, Township 2, A-4786, T&P RR Co.
Survey.
Wells: State LRP 57-T2-12 #1H, API 42-389-34787, RRC 08-278910
State LRP 57-T2-12 #W103H, APl 42-389-36140, RRC 08-285099
State LRP 57-T2-12 #W104H, APl 42-389-36151, RRC 08-285118
State LRP 57-T2-12 #W105H, APl 42-389-36141, RRC 08-285100
Unit: State LRP 57-T2-12 Unit #7199

Dear Ms. Curcuruto:

The Deep Rights Retention checks in the amount of $2,000.00 for mineral file MF115425, Lease

C, has been accepted, and will retain the deep rights until June 12, 2022.
If you have any questions, please feel free to contact me.

Best regards,

Susan S. Draughn, Lar'f;:‘ngu

Energy Resources/Mineral Leasing
Direct: 512.463.6521
Email: susan.draughn@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




L ‘a

J2UOISSIUIWOY) ‘yYsng J 2810ar)

02 \W \S :pajid 3req
-
uned=51T U HOITII0 ]
GehSslidf] ™M
Gl




bp> energy

MF/ 542
T —

BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte Street, Suite 150

Denver, CO 80202

June 21, 2022 \g)(,‘/f% ﬁ(
Texas General Land Office J i

Attn: Energy Resources

1700 North Congress Avenue

Austin, TX 78701

RE: Surface Damage Payment
Chevy Colorado 56-2-20 Pad 11
MF115425A
Block 56-T2-Section 20
Reeves County, Texas

Dear Texas General Land Office,

Enclosed herein, please find Check No. 8005002032 in the amount of $77,182.94 covering damages for the drilling operations for
the subject well pad supporting MF115425A. The enclosed check covers surface damages for the well pad, access road and
additional wellbores, which are outlined below.

Pad Site/Pits/Facility: (6.79 acres) = $57,500.00
Clearing Limits: (148,104 sq ft x $0.15/sq ft) = $17,772.48
Road: (315.62 rods x $70.00/rod) = $22,093.40
Additional Wellbores: ($9,500.00/wellbore x 6 wellbores) = $57,000.00
Total Damages: = $154,365.88
Total Paid to Agent of the State: ($154,365.88 x 50%) = $77,182.94
Total Paid to the State of Texas: ($154,365.88 x 50%) = $77,182.94

Should you have any questions or need additional assistance regarding this matter, piease do not hesitate to contact me at the
telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; BPX (Permian)
Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties {LP) LLC; BPX {Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX
{KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.



b pX‘e n e rgy BPX Operating Company
éttn: BF’tGBS Americas - P2P Treasury
ayments

150 West Warrenville Road, Building 605, 3rd
Floor
Naperville, IL. 60563

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE

1700 N CONGRESS

AUSTIN, TX 78701-1495 US

VENDOR NUMBER: 0069000251

PAGE 1 OF 1
08/14/22

X01iLH

TRACE NUMBER: 2000049820

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900196332 06/09/22 2022.082 77,182.94 77,182.94
MF115425A 56-2-20 RWS COLORADO
MF115425A 56-2-20 RVS Colorado 56-2-2( Pad I1
z % 22710687 ]
o
®e o
* 0
o s
.
ve o
.0
* ee :
s o :
* .
L ] o9 <
»0 .
LN ] L ]
eese
TOTALS 77,182.94 77,182.94

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL
(800) 284-2244 ' ’

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

bpx energy

BPX Operating Company

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.

*** YOUR VENDOR NUMBER IS

0069000251

CHECK NO. 8005002032 ATTACHED BELOW

Attn: BP GBS Americas - P2P Treasury Payments

Naperville, IL 60563

1l

' PAYTOTHE
ORDER OF

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE

1700 N CONGRESS

AUSTIN, TX 78701-1495 US

150 West Warrenville Road, Building 605, 3rd Floor

62-20
i

22710687

CHECK NO. 8005002032

06/14/22

*******$77’1 82-94

Seventy seven thousand one hundred eighty two and 94/100 Dollars

TRACE NUMBER: 2000049820

CITIBANKN.A
ONE PENN'S WAY, NEW CASTLE, DE 19720

*800500203 cn
{

NOT VALID AFTER 6 MONTHS




1000 Ledgelawn Dr.
Conway, Arkansas 72034
C ﬂ' T " REEVES COUNTY, TEXAS
o Cra on iv SECTION 20, BLOCK 56-T2- T & P RR CO. SURVEY, A - 2357
’”'“’""“m . \ CHEVY COLORADO 56-T2-20 11 = %
v cralioniul som CLEARING LIMITS & WELL PAD COVER SH a R
22
4
ow
1 i oo
| | 53
w | { &&
N . 5 M - " %
LI} * - N . T
AREBARWICAP, MarkiNG The 2o/ | &
NORTHEAST CORNER OF SECTION 20,
BLOCK 56-T2.
CONTROLLNG CORNER MAP LEGEND.
T T~ REBAR WICAP o Sl ol — i CL OF PROPOSED PIPELINE ROUTE
kL } 5t S ——— ——— 5L — SURVEY!SECTIONLINE
B — —‘ e EXISTING PIPELINE ROUTE
— 0
— < e . EDGE OF PROPOSED ACCESS EASEVENT
p SECTION 20 — CLOF PROF
BLOCK 56-T1 =i € —— PROPERTY LINE
A FACLLITY PAD
- POS, POINT OF COMMENCEMENT
Hm— PGB, POINT OF BEGINNING
POL. PO POINT OF TERMINATION
SUBJECT LOCATION ! ANADARKO E&P ONSHORE LLC U FEEY
L3 i " 58" REBAR WICAP P.O. BOX 1330 st
| HOUSTON, TX 77251 sl
VESTING DEED: VOL. 1458, PG. 687 B a FOUND MONUMENT (S NOTED)
Fa¥ CALCULATED CORNER
L
| ﬂl CONTACT INFORMATION;
I i BRADLEY G RUSSELL s Brad G. Russel
= = 1.
| | P08 0F THe PROPOSED 7 ::'0 a 63: = n*; & ::?:n;
CLEARING LTS Lo ]
i G Y 4000 Ladgslawn Dr.
J Comumy, AR T20M
L NOTES; 18 ! il
NAVD 84 = EPSO 5703 - L 35 %
NADRD TEXAS CENTRAL » EBSG 2277 o | b (] 5 + % 2 a4 . 5/2/2022
BASIS OF BEARINGS: GRID BASED G STATE PLANE COORDINATE POC. 2 2 B
SYSTEM. NAD 83 [2011), TEXAS CENTRAL IONE. A 58" REBAR WICAP, MARKIHGTHE/ T —
SOUTHEAST CORNER OF SECTION 20, RPN
VERTICAL DATUM: NAVD 88, U.S. SURVEY FEET [SASED ON GPS OBSERVATIONS] | < ;EO%K%% I FREFARED FOR THIS FRACT OF LAND.
HORIZONTAL DATUM: STATE PLANE COORDINATE SYSTEM. NAD 83 {201 1], TEXAS CENTRAL TOME
CHEVY COLORADO 54-12-20 11
LATIUDE AND LONGITUDE ARE NAD 83 [2011) REV] DATE REVIHON MADE
SHL#1H
T OORDINATES GRID. =
e i LOCATION LAT/LONG (NADS3): 3182819387, -103.88942940
ALL UNITS ARE UNITED STATES SURVEY FODT, LINLESS NOTED OTHERWEE LRE LAT/LONG [NAD83): 31.82876475, -103.89027578
; TED VEECRE FROM THE INTERSECTION OF I-20 BUSINESS AND HWY 285 IN PECOS, GO NORTH GRAPHIC SCALE IN FEET ¥ (OWNERSHIP NAME CHANGE/TINAL
PR Oy ALL SCREAGE o ARE BY GEED A LENEE S L FYCER WHEFE MR ON HWY 285 FOR 38.3 MILES TO THE INTERSECTION OF HWY 285 AND FM 652 IN — o a7 {oacka Fat
THIS 15 NOT IN ANY WAY A "BOUNDARY SURVEY" ORLA (LAT: 31825243, LONG: -103.908951). TURN RIGHT (EAST) AND GO 2.8 BPX OPERATING COMPANY
MILES TO THE INTERSECTION OF A LEASE ROAD ON THE RIGHT (LAT: 31.850803, 0 )
st it e L b L R LONG: -103.873720). TURN RIGHT (SOUTH) AND GO 0.7 MILES TO A “¥* 1000 500" O 1000 PROPOSED CLEARING LIVTS & ACCESS ROW SURVEY
INTERSECTION (LAT: 31.841399, LONG: -103.873779}. GO LEFT AND CONTINUE oL
CONTRACTOR SHALL 8E RESPONSIBLE FOR LDTATING ALL UNDERGROUND UTILIES PRIOR TO: 0.3 MILES TC LOCATION LOCATED [N THE TP izwlro SURVEY. A-2157
CONSTRUCTION. " REEVES COUNTY, TEXAS
ALL NAD27 COORDINATES WERE DERIVED USING THE NADGON CONVERSION MODEL
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1000 Ledgelawn Dr. ¥: 1064660438 |'j / proposeD
Conway. Arkansos 72034 X 119167036 f |~ ACCESS EASEMENT REEVES COUNTY' TEXAS %&wmaﬂmmmummm
LAT. 31.82893085 | | | [(SEEPAGE3) SECTION 20. BLOCK 56-T2 - T & P RR CO. SURVEY, A - 2357
LONG: -103.89048333 €
Crafton Tull i T S ey Y. el LEGEND
® surveying ELEV: 2850.79 1 —— — X 119252557 s s v ¢ e+ v+ == (L OF PROPOSED PPELINE ROVTE
{ t LAT. 31.82890613 e e G| —  SURVEY I SECTION LINE
50132823161 501.328.33251 | f R LONG: -407,89866390 = e = s EXISTING PRELINE ROUTE
www.croftortullcom 1. +
v; tootesaasz [ | - M 1 AR T o ees et
Ufflalm : N jp l' ¥: 1084657130 —- P il
LONG: +103.80048366 i ; EE CiFinet BT
(NAD B3) I | l &;1?%1 PROPOSED WELL & FACLITY PAD
e POC. POINT OF COMMENCEMENT
| II ] It.:"’flll.]m.w PO, POINT OF BEGINNING
POT, POINT OF TERMINATION
s LINEAR FEET
| | . e
| l PROPOSED WELL LOCATION
| | I ] EXISTIVG WELL LOCATION
' (-] FOUND MONUMENT (AS NOTEDY
i 4 |
I 200 i %
{ S INSET “A"
! il [NOTTO SCALE}
| Il s
! d &8¢
| | SHL#2 g g g
iy
] SEE INSET X | ! Z
' R S TR N S _ SHL#3 g i
' =
l i lg § 8
CONTAGT INFORMATION: E' I LM~} 8 D,é',
Brad G. Russell &
Grallon Tull } |§ SHLKS~ | & E =
(lotesmis I
1000 Ledgelawn D, I | SHLIB~ | &
Comvay, AR TION | | \?
| 1 ANADARKO ELP ONSHORE LLC
1 i P.0. BOX 1330
| ] HOUSTON, TX 77251
e s sccouwes A 2o I i VESTING DEED: VOL. 1458, PG. 447
s i i TOTAL PROPOSED CLEARING LIMIT ACREAGE = 10,19 ACRES
|l | PROPOSED WELL PAD LOCATION ACREAGE {PAD, FACIITY. & RESERVE PIT) = 6,79 ACRES
I = TOTAL ACCESS EASEMENT ACREAGE INSIDE OF CLEARING LIMITS = 0.03 ACRES
¥: 10646805.31 I |
X 191936,32 ] 8
LAT: 3182673236 i
LONG: -103.86050909 : ]
{NAD 83) 1
¥: 1084578149 Yo 1064577260
v toedsroed0 \ | w 11esoan | X 149250420
X: 119183837 | AT, 3182671670 | LAT. 31.82660258
LaT 31‘32515332\ ——— ] LONG: -103.88868030 LONG: -103,88867082
LONG; -103.89050677 —————— e e S waney \l (NAD 83) == ——
(NAD 83) NBT*3547W 580,07 I o . o s POC.
ELEV: 284628 A 58" REBAR WICAP, MARKING THE
"PROPOSED WELLS" COORDINATES SOUTHEAST CORNER OF SECTION 20,
WELL NAVE [ELEVATION| LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING [NAD 83) | FASTING (NAD 83] | LATITUDE [NAD 27) | LONGITUDE (NAD 27) | NORTHING {NAD 27) | EASTING (NAD 27) BLOCK 56-T2. T e e L
SHL #1 2848 31.82818387° N 103,88042040° W 10646326.00 1192288.97 31.82806745° N 103.80805706° W 803748.42 895827.37 2[4 Jouchu Pl - .
SHL #2 23 3182800766°N | 103.8004305°W | 1064629103 1162207.50 31BN | 103.80805619'W | 80371345 895825.90 BPX OPERATING COMPANY
SHL#3 47 31.82800148° N 103.88943165" W 10846256.07 1192286.03 31.82781506°N 103.88885632° W 80367849 03562443 GRAPHIC SCALE IN FEET PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
SHL 4 T 3182790528° N | 10388043278°W | 10646221.10 1192284.56 J1827TTE86°N | 103.88806045'W | 00364352 83562296 cmevenicaine/ir s
SHL #5 2848 31.82780907° N 103.80043390° W 10646186.13 1192283.09 31.82768265" N 103.88806157" W B03608.55 895821.50 ; — LOCATED z#g&ef;:cr;nukcr?r:::svev A2357
' i q N
SHL #6 847 31.82771286° N 103.88943503° W 1064615118 119228163 3182758644° N 103.88606270° W 803573.58 835820.03 100 50 0 100 ’

G:\B52-7 [WELL PADS)\B5275V0773_CHEVY_COLORADC_56-T2-20X17_PAD_II\CHEVY COLORADD 56-12-20X17 PAD 1] DWG 5/2/2022 10:15:24 AM MF1332
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1000 Ledgelarwn Dr.
Conway. Arkonsas 72034
REEVES COUNTY, TEXAS
Crafton Tull SECTION 20, BLOCK 5612 - T & P RR CO. SURVEY, A - 2357 LEGEND.
@ surveying - b s e - — () OF PROPOSED PIPELINE ROUTE w
50132833161 50132833251 :-:—_——_-SL_-—_—» mmlglﬁ 8 6
—0——o0———o0——o0—o— FENLE
e — ENEMMMDM”MMENE §
©L OF PRORC EE
"ACCESS EASEMENT" e ——— O L s § 8
NUMBER | BEARING DISTANCE — NORMDMBLLRCRIYID o
PFOLC POINT OF COMMENCEMENT
L N02'3325° E 7979 OB PONT OF BEGROMNG % S
7°26'34" POT. POINT OF TERMINATION -
£ 3% E _-—a LF LINEAR FEET
POWER POLE
PROPOSED WELL LOCATION
[} EXISTING WELL LOCATION
'3 FOUND VONUMENT (AS NOTES)
"ACCESS EASEMENT" CURVE TABLE a CRCUITS oo
[Rer.#  [RADIUS [ ARCLENGTH| CHORD BEARING [ CHORDDISTANCE |
[t [16500  [26048 [ N4T'936E [ 23336 |
A REBAR WICAP, MARKING THE
NORTHEAST CORNER OF SECTION 20,
BLOCK 56-T2.
ANADARKO ELP ONSHORE LLC z
P.0. BOX 1330 g
HOUSTON, TX 77251 :
VESTING DEED: VOL. 1458, PG, $47 %
0
cf
L2
u Py R
= e e\
e B ST ¥: 10646561.90
X: 192032.86
LAT: 3182876475
LONG. -103.89027578 o LONG: -103 87405082
tN‘iD 8 ¥ (NAD83)
ACCESS EASEMENT
P.OC.
ABI8" REBAR WICAP, MARKING THE CONTACT INFORMATION:
SOUTHEAST CORNER OF SECTION 20, ekt
BLOCK 56-T2. J
1000 Ledgelawn Or.
Conway. AR 72034
PROPOSED ACCESS EASEMENT
TOTAL LINEAR FEET FOR A 30° WIDE ACCESS EASEMENT: 52077.77 = 315.62 RODS
TOTAL LEASE ROAD ACREAGE = 3.4 ACRES
REV DATE REVEION MADE
THIS SKETCH ACCOMPAMIES A LEGAL DESCRIPTION
PREPARED FOR THI TRACT OF LAND. _IIWW
O L 4727007 | ORGINAL PLAT
BPX OPERATING COMPANY
GRAPHIC SCALE IN FEET PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
CHEVY COLORADO 54-T2-2011
SECTION 20, BLOCK 5412
—— i LOCATED IN THE TZP RR CO SURVEY, A-2357
‘mt 2()0. 0 400' REEVES COUNTY, TEXAS
- T -




- - 7 7 o - s ° . . .
o s s T2
. . . . .
R 2es tas s tme
1000 Lecigelawn Dr. NOTE,
Conway, Arkansas 72034 ALL NAD2F COORDINATES WERE DERIVED USING THE NADC ON CONVERSION MODEL,
REEVES COUNTY, TEXAS -
Crafton Tull oo
T swrveying = 8L LY — a i
snv;zu:w:; mma:ts;': T i = * 1——-———:.——.? g%
I 23
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| | |' I EGEND
| /T Pee -T/“MW l|‘ REBAR WICAP } 12" PIE sL— m%’n‘!m
e ———— --—_5____.___&______[_ i/ OVERHEAD ELECTAIC
! I , e o - :Enziczurpmmmnmmm
j l] [ |; mummm
| | TI' | T o
" fm ,‘ R f . | % o
o L) | P m?mnmmu
I *’ I EXISTING WELL LOCATION
| @Od- | fod(;‘y { 4%‘2;\' | i FOUND MONUMENT {AS NOTED)
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CONTACT INFORMATION: |
804 G, Russol | | |
Craton Tul d | |
(10193718 | | &
1000 Ladgekawn D, | ' j GRAPHIC SCALE IN FEET
l ¥ "l’ ! 200 1000 O 2000
| P | B f |
F] L | qft" I ]
HS SKEICH ACCOMPANIES A LEGAL DESCRIFION | < & ]
PREPARED FOR THIS TRACT OF LAND. li | C# |
a o | E :
| 1 RoNRoD prm— #
{ ke ! 1*PPE Rev] OalE REVISION MADE
——— e g & y
— N ¥
SECTION CORNERS piantes
LOCATION DESCRIPTION LATITUDE (NAD 83) ] LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING {NAD £3) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27) Tmnmmc o
[] ORICINAL PLAT
NW CORNER 56-T2-20 REBAR WICAP 31.83983782° N $03.89005261° W | 10850574.87 1191951.56 I83071148° N | 103.80047000° W | 80790717 895490.05 BPX OPERATING COMPANY
) - \
NE CORNER 56-T2-20 REBAR WICAP 31.83983738° N 103.87390103° W 10660405.80 1167244.24 31.83971083° N 103.87342808° W ___| B07828.08 900782.64 -
SE CORNER 56-T2:20 578" REBAR WICAP 31.82526458° N 103.87411956' W | 10646109.25 1197007.70 382613003 N | 103.87364789° W | 80253168 900546.00 EACRGSED L LAKRO UMY biaACCES: RO sUEYES
SW CORNER 58-T2-20 CALCULATED CORNER 31.82626038° N 103.89118350° W | 10645272.97 119174838 182512007 N | 103.80069127° W | 802695.42 B05254.77 oo GO B OGS
SE CORNER 56-T2-20 12" REBAR 31.8106122°N 1038744303 W | 1063981258 1196763.59 I0B1056450°N | 103.87367178' W | 79723515 900307.79 A ves Couy ae
SW CORNER 56-T2:20 1" PIPE 31.81067607° N 103.89137791°W___ | 10639975.90 1191480.30 31.81054956° N | 103,80000508° W | 797398.49 895018.50
> TWELL PADSINBS275V07 73, ~ 1 PAC_IT\CHEVY COLORADO 56-12-20K17 PAD 11.DWG 5/2/2022 10:1526 AM MFI1332
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1000 Ledigelawn Dr.
Conway. Arkansos 72034
REEVES COUNTY, TEXAS |
C rafton Tull SECTION 20, BLOCK 56-T2- T & P RR CO, SURVEY, A - 2357
surveying
5013283316 501.328.33251
www,craffontullcem
ACCESS EASEMENT"
“CHEVY COLORADO 56.72-20 11 CLEARING LIMITS
A CENTERLINE DESCRIPTION OF AN ACCESS EASEMENT BEING OUT OF A 64D ACRE
A METES AND BOUNDS DESCRIPTION OF A 10,19 ACRE CLEARING LIMITS BEING TRACT, GRANTED TO ANADARKO EAP ONSHORE LLC AS RECORDED IN VESTING DEED:
OUT OF A 640 ACRE TRACT, GRANTED TO ANADARKD E&P ONSHORE LLC AS VOLUME 1458, PAGE 667, IN SECTION 20, BLOCK 56-T2, REEVES COUNTY, TEXAS. BEING
RECORDED IN VESTING DEED: VOLUME 1458, PAGE 647. IN SECTION 20. BLOCK QUT OF ABSTRACT NUMBER 2357, TEXAS AND PACIFIC RR CO. SURVEY, REEVES
56-12. REEVES COUNTY. TEXAS, BEING OUT OF ABSTRACT NUMBER 2357, TEXAS COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
AND PACIFIC RR CO. SURVEY. REEVES COUNTY, TEXAS, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT A 5/8 INCH REBAR WITH CAP, MARKING THE SOUTHEAST CORNER
COMMENCING AT A 5/8INCH REBAR WITH CAP, MARKING THE SOUTHEAST OF SECTION 20, BLOCK 56-T2. REEVES COUNTY, TEXAS: THENCE N 73°56104° W, A
CORNER OF SECTION 20, BLOCK 56-T2. REEVES COUNTY, TEXAS; THENCE DISTANCE OF 5177.02 FEET TO THE POINT OF BEGINNING OF A 30 FOOT WIDE ACCESS
N 81°3035" W, A DISTANCE OF 4553.26 FEET TO THE POINT OF BEGINNING OF A EASEMENT, BEING !5 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE:
16.19 ACRE CLEARING LIMITS:
THENCE N 02°33'26" E, A DISTANCE OF 79,79 FEET TO A POINT:
THENCE N B7°35'47" W, A DISTANCE OF 548.02 FEET TO A POINT; THENCE ALONG A CURVE TO THE RIGHT HAVING A RADIUS OF 165.00 FEET, AN ARC
THENCE N 02°2413" E, A DISTANCE OF 790.00 FEET TO A POINT: LENGTH OF 259.18 FEET, AND A CHORD BEARING AND DISTANCE OF N 47°3326°E,
THENCE § 87°35'47" E. A DISTANGE OF 555 97 FEET TO A POINT: 233,35 FEET TO A POINT;
THENCE § 01°31°46" W, A DISTANCE OF 790.09 FEET TO THE POINT OF BEGINNING. THENCE § 87°26:34" E, A DISTANCE OF 488,80 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING § 02°3326" W, A DISTANCE OF 3847.74 FEET FROM A REBAR WITH
A P D B BT D AT G G DI CAP, MARKING THE NORTHEAST CORNER OF SECTION 20, BLOCK 56-T2, REEVES
MORE OR LESS. SUBJECT TO ALL EASEMENTS AND RIGHTS-Of-WAY OF RECORD. GOUNTETEXAS,

; THE ABOVE DESCRIBED HAS A CENTERLINE TGTAL LENGTH OF 52077.77 FEET OR 315.62
el b el ke s Bl RODS AND CONTAINS 3.64 ACRES OF EASEMENT, MORE OR LESS. SUBJECT TG ALt
: EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

ALL DISTANCES ARE GRID DISTANCES BASED ON L.S, SURVEY FEET

BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL ZONE, NADS3 AS DETERMINED
BY GPS OBSERVATION,

ALL DISTANCES ARE GRID DISTANCES BASED ON U.5. SURVEY FEET

REV. DATE REVIION MADE
CONTACT INFORMATION:
Brad G. Russel
Graton Tl [ 7 [572732_| OWNERSHI NAME CHANGETWAL
(10193715) [0 [ 42733 |ovGrn AAT
o BPX OPERATING COMPANY
Conway, AR 7204

PROPDSED CLEARING UMITS & ACCTESS ROW SURVEY
CHEVY COLORADO 56-T2- ﬂ n
20, BLOCK
LOCATED IN HE T&P RR CO. SJHVH' A2357
REEVES COUNTY, TEXAS




Crafton Tull

@ surveying
501.020.3314 1 501.328.3325 1

www, erottortul.com
ONTROLLING CORNER MAP
e T REBAR WICAP
SECTION 20
BLOCK 55-1
L
SUBJECT LOCATION l . POC.
L— 54 8" REBAR WICAP
@ o |
GENERAL NOTES:
NAYD 88 = EPSG 5703
NADSA TEXAS CENTRAL = EPSG 2277

BASIS CF BEARINGS: GRID BASED ON STATE PLANE COORDINATE
SYSTEM. NAD B3 [201 '} TEXAS CENTRAL 20NE

VERTICAL DATUM: NAVD B3. U.5. SURVEY FEET {BASED ON GS OBSERVATIONS)

HORIZONTAL DATUM; STATE PLANE CODRDINATE SYSTEM, NAD B3 [2011), TEXAS CENIRAL JONE,
(ATITUSE AND LONGITUDE ARE NAD 83 [2011)

AREA. DISTANCES AND COORDINATES ARE GHID.

ALL UNITS ARE UNTTED STATES SURVEY FOOT, UNLESS NCTED CTHERWES

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON I§ DONE SO BY LIMITED DEED RECORD
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED,
THI 1§ NCT IN ANY WAY A "BOUNDARY SURVEY"

FLEVATIONS SHOWN IN UNE TABLES REPRESENT THE ELEVARON AT THE END OF THAT LINE SEGMENT N
THE DIRECTION FROM PREVIOUS POINT,

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING ALL UNDERGROUND UTRIFIES PRIOR FO
CONSTRUCTION,

ALL NAD27 COORDINATES WERE DERIVED LISING "HE NADCON CONVERSION MODEL

SECTION 20, BLOCK 56-T2 - T & P RR CO. SURVEY, A - 2387
CHEVY COLORADO 55-T2-20 I
CLEARING LIMITS & WELL PAD COVER SHEET

£
o

1% 0 S8

7y w
B s
AREBAR WICAP, MARKING THE 20/ | &1
NORTHEAST CORNER OF SECTION 20,
BLOCK 56T
b
»
g
ANADARKO ELP ONSHORE LLC
P.0. BOX 1330
HOUSTON, TX 77251
VESTING DEED: VOL, 1458, PG, 447

=371
| |
| I
I | -POB.OF THE PROPOGED
CLEARING LIWITS
L
19 b
e i 3 . v 2
9 ¥ S =
J 2 POC. B/ 2
| A" REBAR WICAP, MARKING THE_/
SOUTHEAST CORNER OF SECTION20, |
| BLOCK 56-T2.

CHEVY COLORADO 56- 1

SHL #1H

LOCATION LAT/LONG (NAD83): 31.82819387, -103.88942940

LRE LAT/LONG (NADB3): 31.82876475, -103.89027578

FROM THE INTERSECTION OF I-20 BUSINESS AND HWY 285 IN PECOS, GO NORTH
ON HWY 285 FOR 38.3 MILES TO THE INTERSECTION OF HWY 285 AND FM 652 IN
ORLA (LAT: 31.825243, LONG: -103.908951). TURN RIGHT (EAST) AND GO 2.8
MILES TO THE INTERSECTION OF A LEASE ROAD ON THE RIGHT (LAT: 31.850803,
LONG: -103.873720). TURN RIGHT (SOUTH) AND GO 0.7 MILES TO A "¥Y*
INTERSECTION (LAT: 31841399, LONG: -103,873779). GO LEFT AND CONTINUE
0.3 MILES TO LOCATION

GRAPHIC SCALE IN FEET

1000° 500

0

* == = —- — CLOF PROPOSED PPELNE ROUTE
——————5L — SURVEY!SECTIONLINE

L B B
- * [
.0 ..
LLE 4
1000 Ledgelown Dr, E
Conway, Arkansas 72034 7
REEVES COUNTY, TEXAS

TEXAS - CENTRAL ZONE

GRID NORTH (NAD 83}

EXISTING PIPELINE ROUTE
OVERHEAD ELECTRIC

[FENCE
- EDGE OF  ACCESS EASEMENT

PROPERTY LINE
P e e e e e PROPOSED CLEARING LIMITS

1000

5/2/2022

L OF PROPOSED ACCESS EASEMENT

PROPOSED WELL & FACILITY PAD
POINT OF COMMENCEMENT

CONTACT INFORMATION:
Brad G. Russel
Crafion Tl
(10W3Ng)

1000 Ledgelawn Dr.
Cory, AR 7204

THIS SEETCH ACCOMPANIES. A LEGAL DESCRIFTION
PREPFARED FOR THIS TRACT OF LAND,

Tctm
BPX OPERATING COMPANY

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
CHEVY COLORADO 54-72-20 1
SECTION 20, BLOCK 5é-12
LOCATED IN THE T&P RR CO, SURVEY A-2357
REEVES COUNTY, TEXAS

G\B52-7 [WELL PADS]\B5275V0773,CHEVY COLORADO_S6-12-20K17_PAD_ITNCHEVY COLORADG 56-12-30X 17 PAD 11 OWG 51272022 1015722 AM MF 1352




Dv:

ORIGIN ID:QBFA (303) B98-8733

| ATTN: CﬁHEROH FINGER
BPX ENERGY

1700 PLRTTE STREET SUITE 1S0

o
® m!:*

DENVER, CO 80202
UNITED STATES US

Date: 21Jun22
Wgt: 0.50 LBS

8vos: STANDARD OVERNIGHT
I TRCK: 1772 6504 4256

SHIPPING: 10,
SPECIAL : 2
HANDL ING* )
0.00 TOTAL: 12.

SHIP DATE: EIJUNEE
ACTWGT: 0.50 L|
CAD: 088?380/CHFE35

BILL SENDER

AUSTIN TX 78701

REF:
l PO

" TEXAS GENERAL LAND OFFICE
ATTN: ENERGY RESOURCES
. 1700 NORTH CONGRESS AVENUE
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BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte Street, Suite 150

TG G

June 21,2022 W

Texas General Land Office
Attn: Energy Resources
1700 North Congress Avenue

Austin, TX 78701

RE: Surface Damage Payment
Chevy Colorado 56-2-20 Pad H1
MF115425A
Block 56-T2-Section 20
Reeves County, Texas

Dear Texas General Land Office,

Enclosed herein, please find Check No. 8005002033 in the amount of $81,927.70 covering damages for the drilling operations for
the subject well pad supporting MF115425A. The enclosed check covers surface damages for the well pad, access road and
additional wellbores, which are outlined below.

Pad Site/Pits/Facility: (9.93 acres) = $67,500.00
Clearing Limits: {(300,128.40 sq ft x $0.15/sq ft} = $36,015.41
Road: (47.72 rods x $70.00/rod) = $3,340.00
Additional Wellbores: ($9,500.00/wellbore x 6 wellbores) = $57,000.00
Total Damages: = $163,855.41
Total Paid to Agent of the State: (5154,365.88 x 50%) = $81,927.71
Total Paid to the State of Texas: ($154,365.88 x 50%) = $81,927.70

Should you have any questions or need additional assistance regarding this matter, please do not hesitate to contact me at the
telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; BPX {Permian)
Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX
(KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.




bpxenergy

BPX Operating Company

Attn: BP GBS Americas - P2P Treasury PAGE 1 OF 1
Payments
150 West Warrenville Road, Building 605, 3rd 06/14/22
Floor
Naperville, IL 60563
X01LH

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE

1700 N CONGRESS
AUSTIN, TX 78701-1495 US

VENDOR NUMBER: 0069000251

TRACE NUMBER: 2000049821

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900196547 06/09/22 2022.085 81,927.70 81,927.70
MF115425A 56-2-20 RS COLORADQO
MF115425A 56-2-20 RVS Colorado 56-2-20 Pad H1
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TOTALS 81,927.70 81,927.70
INQUIRIES CONCERNING THIS PAYMENT SHOULD BE IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
DIRECTED TO OUR OFFICE, PLEASE CALL YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.
(800) 284-2244 “** YOUR VENDOR NUMBER IS 0069000251 %
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005002033 ATTACHED BELOW
b xXener BPX Operating Company 62-20 ) v
p gy Attn: BP GBS Americas - P2P Treasury Payments a1 CHECK NO. 8005002033°
150 West Warrenville Road, Building 605, 3rd Floor
Naperville, IL 60563
} ¢/ 06/14/22
PAY TO THE
ORDER OF

22710688

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS

wxxxxxrg8q 927.70

AUSTIN, TX 78701-1495 US

NOT VALID AFTER 6 MONTHS

Eighty one thousand nine hundred twenty seven and 70/100 Dollars

TRACE NUMBER: 2000045821

CITIBANK N.A.
ONE PENN'S WAY, NEW CASTLE, DE 18720

w800 500 203 3+ g |
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“CHEVY COLORADO 56-72-20 HI CLEARING LIMITS"

A METES AND BOUNDS DESCRIPTION OF A 16.82 ACRE CLEARING LIMITS BEING
OUT OF A 440 ACRE TRACT, GRANTED TO ANADARKO E&P ONSHCRE LLC AS
RECORDED IN VESTING DEED: VOLUME 1458, PAGE 647, IN SECTION 20, BLOCK
56-T2, REEVES COUNTY, TEXAS, BEING OUT OF ABSTRACT NUMBER 2357, TEXAS
AND PACIFIC RR CO. SURVEY, REEVES COUNTY. TEXAS, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 5/8 INCH REBAR WITH CAP, MARKING THE SOUTHEAST
CORNER OF SECTION 20, BLOCK 56-T2, REEVES COUNTY, TEXAS: THENCE N
84°04'03" W, A DISTANCE OF 2093.43 FEET TO THE POINT OF BEGINNING OF A
16.82 ACRE CLEARING LIMITS;

THENCE N 88°01'04" W, A DISTANCE OF 1065.00 FEET TOr A POINT:

THENCE N 01°58'54" E, A DISTANCE OF 688.00 FEET TC A POINT;

THENCE S 88°01°06" E. A DISTANCE OF 1065.00 FEET TO A POINT;

THENCE § 01°58'54" W, A DISTANCE OF 488.00 FEET TO THE POINT OF BEGINNING,

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 16.82 ACRES,
MORE OR LESS, SUBJECT TO ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NADB3 AS
DETERMINED BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.5. SURVEY FEET

o 6349 o
N7y Seass
0

SECTION 20. BLOCK 56-T2 - T & P RR CO. SURVEY, A - 2357

ACCESS EASEMENT'

A CENTERLINE DESCRIPTION OF AN ACCESS EASEMENT BEING OUT OF A 640 ACRE
TRACT, GRANTED TO ANADARKO E&P ONSHORE LLC AS RECORDED IN VESTING DEED:
VIOLUME 1458, PAGE 667, IN SECTION 20, BLOCK 56-T2, REEVES COUNTY, TEXAS. BEING
OQUT OF ABSTRACT NUMBER 2357, TEXAS AND PACIFIC RR CO. SURVEY. REEVES
COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 5/8 INCH REBAR WITH CAP, MARKING THE SOUTHEAST CORNER
OF SECTION 20, BLOCK 56-T2. REEVES COUNTY, TEXAS: THENCE N 68°1602°E. A
DISTANCE OF 2271,92 FEET TO THE POINT OF BEGINNING OF AN ACCESS EASEMENT;

THENCE § B8°01'04" E. A DISTANCE OF 1.50 FEET TO A POINT;

THENCE ALONG A CURVE TO THE LEFT HAVING A RADIUS OF 145,00 FEET, AN ARC
LENGTH OF 257.52 FEET, AND A CHORD BEARING AND DISTANCE OF N 47°16'10° E,
232.17 FEET TO A POINT;

THENCE N 02°33'26" E, A DISTANCE OF 528,36 FEET TO THE POINT OF TERMINATICN, SAID
POINT BEING § 29°42'38" W, A DISTANCE OF 4341.19 FEET FROM A REBAR WITH CAP,
MARKING THE NORTHEAST CORNER OF SECTION 20, BLOCK 56-T2. REEVES COUNTY,
TEXAS.

THE ABOVE DESCRIBED HAS A CENTERLINE TOTAL LENGTH OF 787.38 FEET OR 47.72
RODS AND CONTAINS 0.65 ACRES OF EASEMENT, MORE OR LESS. SUBJECT TO ALL
EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL 2ONE, NADS3 AS DETERMINED
BY GPS OBSERVATION,

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S, SURVEY FEET

CONTACT INFORMATION:
Brad G. Ruseell
Crafion Tull
(119715
1000 Lodgolawn Dr.
Conway, AR T2034
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[ BPX OPERATING COMPANY

PROPOSED CLEARING LTS & ACCESS ROW SURVEY
CHEVY COLORADO 55-12:20 HY
SECTION 20, BLOCK 54-12
LOCATED IN THE TAP RR CO), SURVEY, A-2357
REEVES COUNTY. TEXAS.
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BPX Midstream, LLC

Attn: GBS - P2P Treasury Payments e ~ 4
501 Westlake Park Boulevard . P o2 ’
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2100015 01 SD T 6043 DD -P00015 C10 03/01/24
N COMMISSIONER OF THE TEXAS GENERAL L
1'5'.#& 1700 N CONGRESS AVE PG 1 OF 1

A AUSTIN TX, 78701

VENDOR NUMBER: ' : TRACE NUMBER: 2348883537BPXML-CPS

i ‘State of Texas (GLO) MF115425A %
~ Section 20, Block 56-T2 )
 Reeves County, Texas

 Damages for Pipelines

24705739

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE IN ORDER TO AFFECT TIMELY INVOICE PAYMENTS PLEASE
DIRECTED TO 1-888-529-1358 . PLACE YOUR VENDOR NUMBER ON ALL FUTURE INVOICES.
YOUR VENDOR NUMBER IS
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK # 6000001025 ATTACHED BELOW
V4 BPX Midstream, LLC )
bp)\ energy Attn: GBS - P2P Treasury Payments 62-20 ‘No. 6000001025
501 Westlake Park Boulevard 311

Houston, TX 77079

5% 39 08/01/24

TRACE NO.: 2348883537BPXML-CPS 2 4‘7 0

PAYTOTHE  COMMISSIONER OF THE TEXAS GENERAL L

ORDEROF 700 N\ CONGRESS AVE $$$$$$$$$$$6,067.00

AUSTIN TX 78701
NOT VALID AFTER 6 MONTHS

Lo A, eid

Six Thousand Sixty-seven and 00/100 Dollars T ORPEDISIGNATORE

CITIBANK, N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720
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DateFiled: S| io |2 c2u
Commissioner Dawn Buckingham, MD.

By: Yo






