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State Lease 
MF115421 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
07-0191 39 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental ($) 

Lease Royalty 

MF115421 

Base File 
130435 

PUBLIC SCHOOL LAND 

B-20 

11 

NE/4 

NE4 

160 

County 
CRANE 

Depth Above Depth Other 

BURNETT OIL CO., INC. 

3/8/2013 

5 yrs 

$625.00 

$0.00 

0.1250 

2 

1 
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_j , 

Transaction # 7780 

Lessor: Howell Smith Wynne 

Lessee: Burnett Oil 

LIASE DESCRJITIIN 

County 
CRANE 

TERMS DffiRED 

Primary Terot 

Bonus/ Acre: 

Rental/ Acre: 

Royalty: 

5 years 

1/4 

Lessee 

PW# 
07-019139 

$250.00 

$0.00 

COMPARIDNS 

MF# 
MF101645 Pogo Producing Company 

MF101694 Pogo Producing Company 

_j 

Wednesday, May 08, 2013 

HAL REVIEW SHEET 

Geoki!Jst: 

Lease Date: 3/8/2013 II: 0 

Gross AcreS: 160 

Net AcreS: 5 

Base ml f*l Part Sec. Bklck Twp Survey Abst# 
989 130435 NE/4 11 B20 00 

TERMS RECOMMENDED 

Primary Term 

Bonus/Acre 

Rental/Acre 

Royalty 

5 years 

1/4 

Date Term 
2/7/2001 3 years 

7/25/2000 3 years 

$250.00 

$0.00 

Bonus/Ac. 
$100.00 

$100.00 

PUBLIC SCHOOL LAND 

Rentai/Ac. 
$4.00 

$1 .00 

Royalty 
1/5 

1/5 

Distance 
Last Lease 

2 Miles South 



RELINQUI,~~R.NT ~CT ~EASE APPLICATION 

Texas General Land Offi ce Jerry Patterson, Comm issioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi ll Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leas ing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Burnett Oil 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Bonus/Acre 

Rental/Acre 

DATE: 

County: 

$250.00 

$0.00 

08-May-1 3 

CRANE 

~ffi Date: s-j, J~ 7 ) 
Not Recommended: - - ---
Comments: Pa id Up 2nd & Jrd Yr, 4th Yr rental is $250.00 per ac. , this pays up the 5t Yr 

Recommended: 

~Form 
Recommended: _ __.(?_ 714 __ Date: _ _::.s. ...... /_,_7 ;}-'-y _.l __ 

Not Recommended: -----

Comments: 

Recommended: /? / -r-(:::::;:oo--=-"c-.,.~~-

Not Recommended: - --- -

Date: _ (b_( 1-t_ { _...c,_( ) _ 

ot Approved: ____ _ 



FileNo. ___ .:..../ ..!..f..::::'Y~L-J(~'2-_( __ 

RAL RevJ~w 'st;;?t-
Date Filed: s-/ s/;3 

.Je~. Patterson, Commissioner 

8}------------------------



G<inef• l Land O«lcc 
R~lonquoshnwlnl Act Lu sc Form 
Revlwd, September 1997 

§ ustin, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT ll> rn~de antJ cntcrca into th>s_J!In day of __ March __ .20&. between the Stale of Texas. actong 

by and through ~s agent. I lowell Smrth Wynne 

of 9401 LBJ Freeway Ste 401 Dallas TX 75243 

(O•vu P~nnononl AddrC$S) 

sa•d agent herem referred to as the owner or the soil (whether one or more) and Ournett 9"-!t.!..:l C~o~m~p!!lanl!ly~,._ _ _ _____________ _ 

ol 8Q t Cherry S! - Untl/!9 Oumell Plaza- Ste 1500 Fort WOttll •• T.aX...,7""6u.!,.0.,2-"'688,.,..L.1 __________ here nailer called Lessee 

tG•ve P<~rmanen l Addr~s) 

1. GRA NTING CL A USE. For and tn conSlderahon of the amounts stated below and of !he covenants ana agreements to be patd. kept and 
performed b y Lessee under this lease. the Slate of Texas acttng by and through the owner of the s otl, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose o f prospecting and drdltng for and producmg orl and gas, laymg pipe Iones. buldtng tanks. stonng otl and burldtng power 
Slahons, tclephone lines and other structures thereon to produce save. l ake care ot. treat and transport sard products or lhe lease. the fOltowtng lands 
s.luated tn Crane Counly. State of Te)(lls to wrt 

N ( /4 ol Secloon tt Block 8 ·20 Pubhc School Land Survey 

contatntng .:..:160=-- - ac•es, more or less The bonus conSider alton pard lor thiS lease rs as follows 

To the State or TeKas F1ve Hundred ft!tv FtYe Dollars and Flny-Srx Cents 

Dollars (~,.,-5,_5...,6"---------

To the owner of the sort f tve Hundred Frtlv Frve Dolla rs and FtVwiVr..;·,_ftLXY.!i.e_,C"'e"'n"'l sL-_______ _____ _ 

Dollars ($~5,,..55"-------

Total bonus consrderaloon One Thousand QJl!l.l l undred Eleven Dottars and Eleven Cenls 

Dollars (S1 t t t tt __ ) 

The total bonus consrderalton pard represents a bonus ol Two tlyf1dred Frfty DOI)ars and No_ c . ..,e.!..lo._.ts.__ _____ _ 

__ Dollars ($250 00 _) per acoe , on 4 444444 4 net acres 

2. TERM. Subject to lhe other provtsrons on thrs lease. thrs lease shall be for a term of five 151 years from thrs dale (hereto called ·prrmary 
terml and ns tong thereafter as 011 and gas . or etther or them, os produced on payong quantrl>es from sard land As used on thrs lease the term 'produced 
m paytng quant~re~; means thai lhe recetpts lrom the sale or other authonzed commercral use ol the substance(s) covered exceed oul or pocket 
operatrorrol expenses for the sox months last past 

~ENlAl.l>.-lf Pa '"el• rs oorn~.lea&ed prem~&e&-01\ ~or~Hrom-lhos r:latil . lht~ lease sl\811-lerminale­

~before Q~Gl\-aAA!Yer~&-l~end4!"--G-lhe ewner af !Ae-6oll or to \116 ; rer:lrl-10-lhe-B!fe&-fH-Y-e&r..pa.d Ua 011 aA!I-Ga!; 

Lease Please refe< !a Para~he-4'" and=S .. Vear ReRtal-fliymeet aAEIJor 0(!!!00 ~&-&¥tend!!'!;!:!!:~=======-=========== 

==~========~~======~~= 0 ~ 
~tillall-cont~~~~};-4n-~d4101l-; 
le66ee-eha~o-t~ CQW~ISSIONER-GR~E-GENERAb bMIQ OFFICe-0j; TI-lE ST'\TE OF TEXA~~I. TEX.OS, a toke wm-oo 
GH>el'«~le PaymenltHHideHI>o&-~~ renta~-aoo-shai~A&-PA~~or 

ene-{11 )'ear fram sarGdal~h~&<par<Jgf3Ph·~~,_ 

To the owner of the s011 N one Ths IS a pard·up lease PLEASE R[[CR TO EXHIBIT "A" attaCIJed herCJo and made a pa rt hereof 

Dollars (SO,._.,.oo,._ ___ __ _ 

To the State ol TeKas None Thts 1s a 0atd up lea§e PLEASE REFER ro EXHIBIT ' A• au acned hereto and made a part hereof 

DoUars (SO"".,.o,.o ___ _____ -' 

Total Delay Rental 0 oo. ____ _ _ _ , 
Do~ars (SO,.,_,.O"'O ____ ____ _ 

In a ~ Ice maRAer anr:l upon-~ymerri!Hlf..len<l&r~-a-wetl-may-be-lurthoef-<~Cff<eG-~-fWGG-4!6&1116-f)t~~*-~~ 
)'&af wc~HMI!lg-lho-Pflmaf¥4eun-AII-pa~& ;r ceAiilen>-~-H!<ltal..to..t~l\&·iloo•l-may-be-mage-by-GileGk-01'-slght-draA af l e66ee. ar aRy 
assignee af ll11i lease. a~ve<ed on 01 be/ore lhe-rental..pay~~ed-44\ thJG..~~tGGeG&or~ank) 61\oold 
~"161;-fl\•spenG-b\J6!Ae66 , l!qu oeata,..la~wcoeeded-by.anothet-ba~~~ relll6e4o-accept-tenla l,-be66e&o&Aail-nol-be 
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4. PRODUCTION R OYAL TIES. Upon productoon of 011 and/or gas, Lessee agrees to pay or cause to be pa1d one-hall (112) ol lhc roy<~lty 
proVIded lor m th1s lease to the CommiSSioner of lhe General Land Oltice of the State ol Texas, at Austm, Texas, and one-hall ( 1/2) of such roy any to tne 
owner of the so11 

(A) Oll. Royalty payable on etl. whiCh s defined as lncludulQ all hydrocarbons proouceo 1n a ~qu1d form all he mouth of the well and also as 
all condensate. d1st111a1e. and other kqu1d hydrocarbons recovered from o~ or gas run through a separator or otner equ1pment. as heremaner pro'llded. 
shall be 1/4 th part of the gross production or the market value thereof at the opt ton of the owner of the SOli or the CommiSSioner of the General Land 
OtriCe such value to be determmed by 1) the highest posted pnce. plus premoum, 11 any. offered or pa1d for od, condensate , dost~late or other ltquod 
hydrocarbons, respectively. of a like type and gravity In the general area where produced and when run or 2) the hiQheSI market pnce thereof offered 0< 

pa1d 1n the general area where produced and when run. or 3)the gross proceeds o1 the sale I hereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased prem1ses IS sold used or processed 1n a plant. II v~ll be run free or cost to the royally owners through an adequate 041 
a no gas separator of conventional type. or other equ1pment at least as efficient, so that all tiquid hydrocarbons recoverable from the gas by such means 
Will be recovered. The reqUirement that such gas be run through a separator or other equ1pmenl may be w:uved, in wnt1ng. by the royally owners upon 
such terms and condtllons as they prescrobe 

(B) NON PROCESSED GAS. Royahy on any gas (1nclud1ng flared gas), whiCh IS defined as all hydrocarbons and gaseous substances not 
defined as o1l1n subparagraph (A) above, produced from any well on sa1d land (except as provtded herem ~n respect to gas processed 10 a plant fer 
tne extraction of gaso~ne. hquld hydrocarbons or other products) shall be !!i!!L___ part of tt\e gross product 0<1 or the market value thereof. at the 
ophon ol the owner of the sod or the CommiSSioner or the General Land O ffice, such value to be based on the htghest marke pnce oald or offered lor 
gas or comparable qualrty n the genet a area wnere produced and when run, or the gross priCe paid or offered to toe producer, whiChever rs the greater, 
provrded tnat the maXImum prcs~re base n measunng the gas under thrs lease snail no1 at any ttme exceed t-4 65 pounds per square mch absolute, 
and the standard base temperature shal be s1xty (60) degrees Fahrenhe~ correctiOn to be made lor pressure accordmg to Boyle's Law. and for spec,fiC 
grav1ty according to tests made by the Balance Method or by the most approved melhod o1 test1ng bemg used by the 1ndo.rS1ry at the hme of tesung 

(C) PROCESSED GAS. Royalty on any gas processed fn a gasoline plant or other plant tor the recovery of gaso11nc or other hqulo 
hydrocarbons shall be 114!h part or the residue gas and the liqu1d hydrocarbons extracted or the market value thereof, at the optiOn of the owner 
of the soil or the Comm1ss•oner o f the General Land Office All roya1t1es due herein shall be based on one hundred percent (100'Vo) of the total plant 
proauciiOn o f residue gas attnbutable to gas produced from th1s tease, and on fihy percent (50'Vo). or that percent accrUing to Lessee , whiChever 1S the 
greater. of the total plant production ol loquod hydrocarr>ons anrobutable to the gas produced from thiS tease, provrded that of loquod hydrocarbons are 
recovered !rom gas processed 10 a plant 10 whiCh Lessee (or 1ts parent. subs1d1ary or alfd1ate) owns an 111terest, then the percentage applicable to hqurd 
nydrocarbons shal be fifty percent (50%) 01 I he h1ghest percent accrUing lo a lt-.rd party processng gas through such pant under a processmg 
agreement negotiated at arm's length (or 1f there IS no such thlf'd party. the hiQheSI percent then bemg specified n process1ng agreements or conlracls 1n 
the Industry), whtcnever is the greater The respective royalties on residue gas and on liqUid hydrocarbons shall be determtned by 1) tne hiQhest market 
p11ce pa1d or olt8fed tor any gas (or hqUio hydrocarbons) of comoarable quel~y 10 the general area , or 2) the gross priCe p&d or offered for such residue 
gas (or the we1ghled average gross sell ing pnce for the respectove grades of hquod hydrocarbons). whiChever IS the greater In no evCf'lt. however shal 
the royalties payable under thiS paragraph be less than the royalties which would have oeen due had the gas not been processed 

(D) OTHER PRO DUCTS. Royalty on carr>on black. sulphur or any other products produced or manufactureo from gas (except1ng toquld 
hydrocarbons) whether said gas be "casonghead ," "dry," or any other gas. by fraciiO'lallng, burning or any other processrng shal be J/4!h part o1 
the gross production of suer, products. or the market value thereof. atlhe oploon of I he owner of the so1l or the Commss1oner of the General Land OffiCe. 
such market value to be determtned as follows 1) on lhe oasrs of I he hoghest market pr1ce of each product for the same month tn which such producl1s 
produced or 2) on the basrs of the average gross sale P<ICe of each prOduct for tne same month In wh1ch such products are produced. wfllCilever 1s the 
greater 

5. MINIMUM ROYALTY. Ounng any year aner the exp11a11on ol tne pnmary term ol th1s tease. 1f this lease 1s mainta1ned by produchon. the 
roya1t1es pa1d under lh1s tease 1n no event shall be less than an amount equal to the total annual delay rental herein prov1ded. olherw1se. there shall be 
due and payable on or before the last day o f the month succeeding the anntversary date of this lease a sum equal 10 the tota l annual rental less the 
amount of royaltoes paod dunng the preceding year If Paragraph 3 of th1s lease does not spec1fy a delay rental amount , then lor the purposes of this 
paragraph. the delay rental amount shall oe one dollar (S 1 00) oer acre 

6. ROYA LTY IN KIND. Notw:thstand1ng any other prOVISIOn in thiS lease. at any t:me or from lime to tome the owner of the sool or the 
Comm1ssooner of the General Land O ffree may at the oploon of erther, upon not less than s1xty (60) days notiCe to the nolder of the lease. requlfe that the 
payment of any roya~les accrurng to such royalty ovmer under thrs lease be made 1n kmd The owner of the SOli's or the CommiSSIOner of the General 
Land OffiCe's nght to take 1ts royalty 1n ktnd shal not d1m1n1sh or negate the owner of the S041 s or the CommiSSioner ol the General Land Otr~ee 's nghts 
or Lessees obllgattons. whelher express or •mplted. under lhrs lease 

7. NO DEDUCTIONS. Lessee agrees that all roya111es accrutng under thrs lease (mcludng those paid In ktnd) shall be Yllthout deduct100 fO< 
the cost or producing, gatherong, stonng, separa11ng, treating, dehydrating. compresstng. processmg, transporting. and otherwise makmg the ool. gas and 
other products hereunder ready lor sale or use Lessee agrees to compute and pay royal11es on the gross value rece1ved. mctudmg any re1mbutsements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYC LED GA S. No royally Shall be payable on any gas as may represent IIMs lease's proportionate share of' any fuel 
used to process gas produced hereunder 1n any processmg plant Notwrthstandong any otner prov1s10n of thrs lease, and sut>tect to the wrl!len consent or 
the owner of the seol and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased prem1ses or for 
lnJecuon 1nto any o~ or gas producmg formation underlYing the leased prem ses after the liquid hydrocarbons contamed 1n the gas have been removed. 
no royantes shall be payable on the recycled gas unhl t 1s produced and sold or used by Lessee In a ma~r whiCh en1111es the roy any o~mers to a 
royany under th s lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kmd shall be paod to the CommiSSIOner of the General Land OffiCe at 
Austin. Texas, 10 the following manner 

Payment of royalty on product ton of oil a no gas shaH be as provided 1n the rules set forth 1n the Texas Reg.ster Rules currently provtde that royalty on o~ 
s oue atld mu!.l be recerveo 10 the General Land Office on or before the 5th day of the second month succeed1119 I he month of produchon, and royalty 
on gas rs due and must be receoved 1n the General Land O ff1ce on or before I he 15th day ol the second month succeedmg the montn ol productiOn 
accompanted by the affidav11 of the owner, manager or other authonzed agent. completed 10 the form and manner prescr1bed by the General Land Olfice 
and shOWing the gross amount and diSposltiO<'I of a I oil and gas produced and the market value of the od and gas, together 'Mth a copy ol al documents, 
records or reports confirmmg the gross prodUCtiOn, dlspos111on and mart<el value tnclud1ng gas meter readtngs, prpehne rece1pts, gas line rece1pls and 
other checks or memoranda of amount produced and put 1n1o p1pellnes tankS or pools and gas lines or gas storage , and any other reports or records 
whtch the General Land Office may requtre to verily I he gross produchon, d1Sp01;~1on and market value. In all cases the authority of a manager or agent 
to act ror the Lessee herem must be filed 1n the Gr.neral Land Office Each royally payment shall be accompamed by a check stub, schedule. summary 
or other rem.ttance adviCe showmg by the assigned General Land O ffice lease number the amount of royalty be1ng pa1d on each lease If Lessee pays 
hiS royany on or before th rty (30) days after the royally payment was due, then Lessee owes a penany of 5% on !he royalty or $25 00. whiChever >S 
greater A royalty payment whiCh IS over th1rty (30) days late Shall accrue a penalty ol t 0% of the royalty due or $25 00 whichever IS greater In add1hon 
to a penany. royalhes Shall accrue 1nterest at a rate of t2% per year sUCh Interest w1ll begm to accrue when the royalty IS socty (60) days overdue 
Affidavits and suppoflng documents which are not filed when oue snail .ncur a penalty tn an amount se1 by the Genera! Lano Office admlnlSUahve rule 
wniCh 1s ef!ect1ve 0<1 the date when tre atfldavus or supportong docUments were due The Lessee sha~ bear aM responSibfl•y for pay1ng or caus.ng 
royalties to be pa1d as prescnbed by the due date provoded nere1n Payment ol the debnquency penalty shall 1n no way operate to prohtbit the State's 
nght of forfe.ture as provtdeo by law nor act to postpone the date on whiCh royo1t1cs were ongmally due The above penahy prov1srons shaH not apply 10 
cases of trtie d1soute as to the State's portiOn olthe royalty or 10 that port1on or the roya~y 1n drspute as to fmr market value 

10. (A) RESERVES. CONTRACTS AND OTHER RECORDS. Lessee shall annually lurmsh the Comm1ss10ner of the General Land Office 
With ds best possible es11mate of od and gas reserves underlying this leaso or allOCable to this lease and shall furmsh sa1d Commrsstoner 'Mth copies of 
au contracts under wttiCh gas is sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) deys 4ner 
entenng 1010 or making sucn contracts. agreements or amendments Such contracts and agreements when rece1v ed by the General Land Office sha~ be 
held In conf1dence by the General LaRd-office uonless 01herv11se authonzed by Lessee All other conuacts and records perta1n1ng to the productiOn. 
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transpJl~oi 1i~nd ma~~~~Qfr\~ dt~n~~~pr~~ctZ~ saod p9e~fsQl~6SJ~gqhpbl;k1 I~PaQcfun~~\ecefs~~s~a~!s§r all wells. 
tanks, pools. meters, and pope!ones shall at all tomes be subJect to onspee1oon and examonatlon by the Commossooncr of the General Land Offoce, the 
Attorney General, the Governor, or the representatove ot any of them 

(BI PERMITS, DRILLING RECORDS. Wrrtten notice or all operations on thos lease shall be submollcd to the Commlssooner of the General 
l and Office by Lessee or operator love (51 days before spud date, workover, re-entry, temporary abandonment oo plug and abandonment of any weU or 
wells Such wntten notoce to the General Land Office shall onclude copocs of Railroad Commosslon forms lor applocatoon to dnll Copies of well tests. 
completoon reports and plugging reports shall be supplied to the General Lane Office at the time they are filed woth the Texas Raolroad Cornmossoon All 
apptocatoons. permots, reports or other fdongs that reference thos lease or any specifiC well on the leased premoses and thai are submolled to the Texas 
Raolroad Commossoon or any other governmental agency shallonclude the word "Stare· on the trtle Add•lonaMy, In accordance woth Raolroad CommosstOn 
rules. any sognage on the leased premoses for the purpose of odento ly~ng wells, tank ballertes or other assooated omprovemen ts to the land must also 
onclude the word ·stale · Lessee shall supply the General Land Office woth any records, memoranda, accounts, reports, cuttings and cores, or other 
tnformatoon relatove to the opera loon or the abOve-dcscrobed premises, whoch may be r equesled by the General Land Ofloce. In acldttoon to those herein 
expressly provoded for. Lessee shall have an elcctrocal and/or radooactovoty survey made on the bore-hole secloon. from the base of the surface casing to 
the total depth of well, of all wells drolle<l on the above descnbed premises and shall transm~ a true copy of the log of each survey on each well to the 
General Land Office wothln nne en ( t5) days alter the makong ol s a1d survey 

(CI PENAL TIES. Lessee shall Incur a penaHy Whenever reports, documents or other materoals are not filed on the General Land Office when 
due The penally for Ia to filing shall be set by the General Land Offoce admonoslr atove rule which Is effective on the dale when the matenals were due on 
the General land Office 

11. DRY HOLE/CESS ATION OF PRO DUCTION DURING PRIMARY TERM. If. durong the pnmnry term hereof and proor to doscovery ano 
producllon ol ool or gas on saod land, lessee should droll a dry hole or holes thereon . or 11 dunng the prommy term hereof and after the ooscovery and 
actual productoon ol ool or gas from the leased prcmoscs such productoon thereof should cease from any cause , this lease shall not termonate ol on or 
before the exporatoon of soxty (60) days from date of completion of sa id dry hole or cessation of productoon Lessee commences addotoonat drolltng or 
reworking operat•ons thereon, or pays or tenders the neiCI annual delay rental in the same manner as provoded orlthos tease If, during the last year olthe 
primary term or w~hon soiCiy (60) days proor thereto, a dry hole be completed and abandoned, or the productoon of oil or gas should cease for any cause 
Lessee's roghts shall remaon on lull Ioree and effect w~hout further operations until the expiration ol I he pro mary term, and If Lessee has not resumed 
production In paying quantlloes at lhe exporaloon or the promary term, Lessee may malntaon this lease by conduclong additional drltbng or reworking 
operations pursuant to Paragraph 13, usong the exporalton of the promary term as the dale of cessation of productoon under Paragraph 13 Should the first 
well or any subsequent well droUed on the above descrobed land be completed as a Sllut-on orl or gas wei wolhln lhe pnmary term hereof, lessee may 
resume payment of the annual rental in the same manner as provoded hereon on or before the rental payong date followong the exporaloon ol soiCiy (60) 
days I rom the dale ol compleloon or such shut-In oil or gas well and upon the fadure to make such payment, thos lease shall opso facto terminate If at the 
exporauon of the promary term or any tome thereafter a shut-on oil or gas welt os located on the teased premoses, payments may be made tn accordance 
Wllh the shut- on provosoons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiratoon ol the promary term, neother oot nor gas Is betng 
produced on said land, but Lessee os then engaged on drollong or reworkong operatoons thereon, thos lease shall remain in force so long as operatoons on 
saod well or lor drilling or reworkong or any addotoonal wells are prosecuted tn good faoth and In workmanlike manner wolhoul 1nterruptoons totaling more 
than soxl y (60) days durong any one such operaloon. and ol they result 1n the productoon of ool and/or gas. so long thereafter as ool and/or gas os produced 
on payong quanlotoes from snid Inn d. or payment of shut-on o~ or gas well royalloes or compensatory royalties Is made as provoded on lhos lease 

13. CESSATION, DRILLING, AND REWORKING. II, alter the exporaloon of the promary term, productoon of o~ or gas from the leased 
premoses. after once oblaoned, should cease from any cause lhos lease shall not terrnonate of Lessee commences addotoonal dnlllng or reworking 
operatoons Ylllhon soxty (60) days after such cessation, and this lease shall remain on full force and effect for so long as such operahons continue on good 
farth and In workmanlike manner wrtnout onterruptoons lota~ng more than soxty (60) days If such drollong or reworkonu operatoons result In the production 
of ool or gas, the lease shall remaon on full force and effect lor so long as ool or gas ts produced from the leased premises in paying quantities or payment 
of shut-In oil or gas well royaltoes or payment of compensatory royalloes os made as provoded hereon or as provoaed by law. If the dnUing or reworkong 
operations resu lt in the compleloon ol a well as a dry hole, the lease will not termonate of the Lessee commences addotoonal dnllong or reworkong 
operations wothln soxty (601 days alter the completion of the well as a dry hole. and thos lease shalt remaon on effect so long as Lessee continues drrlllng or 
rewOfiOng operaloons on good taoth and in a workmanlike manner w1thout onlerrupllons totaling more than shcty (60) days Lessee shall gove wrotten notoce 
lo the General Land Otrlce within lhocty (30) days ol any cessaloon ol producloon 

14. SHUT -lN ROYALTIES. For purposes of thos paragraph ·welt" means any well thai has been assigned a well number oy the stale agency 
havong JU!Isdoctoon over the prOduction of oil and gas If. at any tome after the exporaloon ollhe primary term of a lease that, unlol beong shi.A tn, was beong 
malntaoned In force and ellect , a well capable of producong oo or gas m payong quanloloes IS located on the leased premoses but 011 or gas os not beong 
produced tor lack of suolable proouctoon facoblocs or lack of a suitable market then Lessee may pay as a shut-on o•l or gas royally an amount equal to 
double the annual rental provoded on the lease. but not tess than $1 200 a year for each well capable ol producong 011 or gas 1n payong quantltoes II 
Paragraph J of lhos lease does not specofy a delay rental amount , then for the purposes or tillS paragrapn, the oetay rental amount shall be one dollar 
($t 00) per acre To be effectove, each onotoal shut-on 011 or gas royalty must be paod on or before (1) the exporatoon o f the primary term. (2) 60 days a11er 
the Lessee ceases to produce ool or gas from the leased premoses. or (3) 60 days aller Lessee completes a drollong or reworkong operation on accordance 
wolh the lease provosoons: whichever date os latest Such payment shall be made one·MII (112) to the Comonossooner ollhe General Land Otfoce and one­
half ( 112) to the owner ol the sool II the shut-on ool or gas royahy os paoo, the lease sllall be consider eo to be a producong lease and the payment shalt 
elrlend the term of the lease for a perood of one year frorn the end ol lhe promary term. or from the first day of the month followong the month In whoch 
productoon ceased, and. after that. of no suolabte productoon facolities or suotable market lor the o ol or gas exosts. Lessee may extend the lease for lour 
more successove pcroods of one (1) year by payong the same amount each year on or bel ore lne exp.-atoon of each shut-on year 

15. C OMPENSATORY ROYALTIES. 11. dunng the period the lease os kept on ellect by payment of the shut-on ool or gas royalty, 011 or gas os 
sold and delivered on paying quantHoes from a well located w~hon one thousand ( t ,0001 I eel ot the leased premoses and completed on I he same producing 
reservoir, or In any case on whoch draonage Is occurrong, the roghtto contonue to maintain the lease by payong the shut-In 011 or gas royalty shall cease, bul 
the tease shall remaon eflectove tor the rcmainrler of the year for whoch the royally has been paid The Lessee may maontnin the lease lor l our mort 
succcssove years by Lessee paying compensatory royally all he royalty rate provided on the lease of I he market value of prOductoon from the well causing 
the drainage or whoch os completed on the same producong reservoor and wothon one thousand (1,0001 feet of the leased premoses The compensatory 
roya~y os lo be pnod monthly, one half (112) to the Commlssooner otlhe General Land Office and one-half (t/2) lo 111e owner of the sool, begonntng on or 
before lhe last day of the month followmg the month on which the o~ or gas IS produced from the well causmg the draona~e or that Is completed on the 
same prOducong reservoor and located Wllhon one thousand ( t ,000) teet of the leased premoses If the compensatory royalty paod on any t2-monlh penod 
os an amount less than the annual snuHn oil or gas royally, Lessee shall pay an amount equallo the difference w1lh1n thorty (30) days from the end of the 
12-month penod Compensatory royalty payments whoch are not tomely paod wtll accrue penally and Interest 1n accordance With Paragraph 9 of lhos 
lease None of these provoslons Will relieve Lessee or lhe obligation of reasonable development nor the obllgatoon to dnll offset wells as provided rn 
Texas Natural Resources Code 52. t 73: however, at the determonatlon ollhe CommiSSioner , and woth the Commoss1oner's wr~ten approval, the payment 
of compensatory royalloes can 5atfsty t he obligation to droll offset wells 

16. RET AJNED ACREAGE. Notwolhslandong any provision of this lease to the contrary, after a well producong or capable of producong ool or 
gas has been completed on the leased pre moses, Lessee s hall exercise I he dobgenc11 o f a reasonat>ly prudent operator on drolllng such additoonal weu or 
wells as may be reasonably necessary for I he proper development o f I he leased premoses and on marketing the production thereon 

(AI VERTICAL. In the event thos lease os on Ioree and effect two (2) years alter lhe exporat1on date olthe promary or extended term II shall then 
termonale as to all ot the leased premoses. EXCEPT (1) 40 acres surrounding each oil well capable of producmg on paying 
quantol1es and 320 acres surroundong each gas weW capable of producong on payong quanuues (oncludong a shut- on orl or gas weW 
as provoded In Paragraph 14 hereof), or a well upon whiCh Lessee is then engaged In contonuous drollong or reworking 
operaloons, or (2) the number of acres oncluded on a producong pooled unol pursuant to Texas Natural Resources Code 52 1St-
52. t54, or (31 such greater or lesser number of acres as may then be allocated lor production purposes to a proration unot tor 
each such producing well under the rules aod regulations or the Raolroad Commosslon of Texas, or any successor agency, or 
other governmental authoroty havong JUrosdoctoon If at any time afler the effective dale o f the partoallermonatoon prov1soons hereof, 
the applocable field rules are changed or the well or wells located thereon are reclassofocd so lhal less acreage os thereafter 
auocated to sa1d well or wells lor productoon purposes. thos lease shall thereupon termtnate as lo aa acreage not thorcafter 
allocated to saod well or wells lor production pUtposes Notw~hstanding the termination or thiS lease as to 8 portion of I he lands 
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097 448 co§ie~re~ ~s~~h111 fe~e~Z~~ conPn~/QZI.?Q~r~htq)i~1l~QQnfeMss rr£~,g~d~st~1u§ecrto tniS 
lease tor all purposes descrobeo 1n Paragraph 1 he~eor, together Wltn easements and nghts-o/-way for ex1st1ng roads. C)(ISIIng 
pice lines and other ex1st1ng facll~~es on. over and across a lithe lands described on Paragr~ph t hereof (1he retained lands"). too 
access to and from the retained lands and for the gathenng or transportation o/ oil. gas and other minerals produced from lne 
reta>ned lands 

(B) HORIZONTAL . In the event this lease os on force and cff~ltwo (2) years after lhe expuallon dale of the pnrnary or extended term 11 Shall 
further tcrmon~le as to all depths below 100 feel below the 101al depth drolled (hereenafler "deeper deolhs") on eac h well located on acreage rela1ned 1n 
Paragra;>h t6 (A) a!>Ove. unless on or before two (2) years after the promary or extended term Lessee pays an amount equal to one-hall ( 112) of the 
bonus ongona!ly paoo as conslderatoon for lhos lease (as specofied on page t hereof) If such amount os pa1d this lease shall be on force and elfect as to 
such deeper depths, and sa1d term1nahon shaft be delayeo for an addoltonal oenod o/ two (2) years and so long thereafter as oil or gas IS proouced on 
pa)'lng ouanlltteS from such deeper dep!hs covered by thiS lease 

(C) IDENTIFICATION AND FILING. The surface acreage reta.ncd hereunder as 10 each well shall. as nearly as practical, be 1n tne fonn o• a 
square w 4n the well located on lhe center mcrcof. or such other shape as may be appro• ed by the Commossloner of the General Land O ffoce Wahoo 
lhtrly (30) days alter partoal lermlnatoon of lhtS lease as provided herein , Lessee shall execute a no record a releose or releases conta1nong a saltsfaclory 
legal descnpt1on of the acreage and/or depths not rctaoned hereunder The recorded release, or a cert1foed copy of same. shall be filed 10 the General 
Land Office. accompanoed by the filing lee prescrobed by the General Land O ffoce rules on effect on the date the release is filed If Lessee fa ~s or refuses 
to execute and record such release or releases wolhon nonety {90) days after being requested lo do so by the General Land Offoce. then the 
CommiSSioner at h os sole ooscrehon may desognate by wnllen Instrument the acreage and/or deptns to be released hereunder and record such 
onslrument at Lessee's expense on the county or countieS where the lease tS located and on the offiClal recOfds o/ the General Land Otfoce and such 
desognat on shall be btndtng upon Lessee for all purposes 

17. OFFSET WEUS. Netther the !>Onus. delay rentals, nor royaltoes paid. or 10 be paod under lhos lease shall re~eve Lessee ol hos obhgahon 
to protect lhe 011 and gas under the above-descrobed land from beong dra1ned Lessee, sublessee, receover or other agent 1n control of the leased 
premiSes shall droll as many wells as the faels may jusllfy and shall use approproate means and dr~l to a depth necessary to pr event undue dra1nage of 
ool and gas from the leased prem1ses In addrt1on, of 011 and/or gas should be produced 111 commercial quanttlles wothin 1 .000 feet of lhe leased prem1ses 
or on any case where the le8sed premises Is be1ng drained by producuon of ool or gas. the Lessee, suble&se&, reccover or other agent on control of the 
leased premises shall tn good farth begin lhe driiNng of a well or wells upon the leased premoses within 100 days atter the drain ing well or wells or the 
well or wells completed w11111n 1,000 feel of the leased premises stan producmg on commercial quant~tes and shall prosecute such drlliong With dj1gence 
Failure to satosfy the statutory offset obhg a110n may suorcct this lease and lhe owner of the SOli's agency roghls lo forte~ure Only upon the determination 
of lhe CommtSSooner of lhe General Land Offoce and wrth hiS wrll1en approval may the payment of compensatory royatty under apphcable statutory 
parameters satiSfy the obligation to dnll an offset well or wells requrred under this paragraph 

18. FORCE MAJEURE. If. afler a good faolh effort. Lessee 1s prevented horn complyong with any express or ompNed covenant of lh1s lease. 
from conduct1ng dnlhng operations on the leased premtses. or from produc10g 011 or gas from the leased premoses by reason of war, rebeU1on. uots, 
stnkes. acts of Cod, or any valid order, rule or regulallon of government authority. then whole so prevented. Lessee's obhgaloon to comply wrth such 
covenant shall be suspended and Lessee shall nol be liable for damages for failure to comply wtlh such covenants ; addrtoonally, lhos lease shall be 
elCiended wh1le Lessee IS prev&nted by any such C8use. from conductong drilling and reworkong operal1ons or from producing oil or gas from lhe leased 
prem1ses However, nolhong m thos paragraph shall suspend lhe payment of delay rentals 1n order to ma1ntaon lh1s lease on effect during the pr1mary term 
1n I he absence o/ such dr~hng or reworktng operattons or production o! ool or gas 

19. WARRANTY CLAUSE. The owner of the so~ warrants and agrees to defend tolle 10 I he leased premoses If the owner of the sool defaults 
on payments owed on the leased premoses. then Lessee may redeem the roghts olthe owner of lhe s01l in the eased p<emoses by pa)'lng any mortgage 
ta~es or other hens on the leased p·emtses If Lessee makes payments on behalf of the owner o/ the soli under this paragraph. Lessee may recover the 
CCISI of ll'tese payments from he rental and royanoes due the owner of the soot 

20. (A) PRO PORTIONATE REDUCTION C LAUSE. If the owner of the so11 owns less than the enlore und1voded surface estate on the above 
descnbec land, whether or not Lessee's interestos spectfied here111, then the royaijoes and rental hereon provided to be patd lo Lhe owner of the soil shall 
oe paod lo hom on the proport•on whiCh hos 1n1eres1 bears 10 lhe enlore undov1ded surface estate and the royalties and rental heretn provodcd lobe pa td 10 
the Commossooner o/ the General Land Olhce of the Stale of Texas shaR be ltl<cwose proportoonalely reduced However. before Lessee adjusts the 
royally or rental due to the CommiSSioner of the Genera l Land Offoce. Lessee or hos authonzed representaltve must submrt lo the CommoSSIOner of the 
Genera l Land Offoce a wr~len statement whoch expla111s the discrepancy between lhe 1111erest purportedly leased under thiS lease and lhe acrual interest 
owned by I he owner ol the soli The CommtSsooner of the General Land Offoce shall be pa1d the value of the wnole product•on auocable to any undivided 
tnlerest not covered by a lease less the proport1onate development and proaUC110n cost allocable 10 sucn undovoded onteres1 However n no event shall 
the Commossooner of I he General Land Office receove as a royal ty on the gross producl•on a l ocable to the undovlded onterest not teased an amount less 
than the value of one-s xteenlh ( 1/t 6) of such gross production 

(B) REDUCTIO N OF PAYMENTS. If. dunng lhe pnmary term. a portton of the land covered by lhos lease IS tneiU<Ied wtlhln the boundanes 
of a pooled unol thai has been approved by the School Land Board and the owner of the soli 1n accordance w~h Natural Resources Code Sectoons 
52 151·52 154, or if, at any t 1me after the exporahon of the pnmary term or I he extended term. th:s lease covers a lesser number of acres than the total 
amount dcscnbed hereon. payments that are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled, released 
suuendered. or otherwise severed. so that payments determ~ned on a per acre basts under the terms of this tease d unng the primary term shall be 
ca lculated based upon I he number of acres outside I he boundaroes o/ a pooled unll. Of 1f aner the exJ>Irat•on o/ I he promary term. the number o/ acres 
actually re1a10ed and covered by this lease 

21. USE OF WATER. Lessee shaU have lhe nghtto use water produced on said land necessary tor operations under lhos lease excepl water 
from wells or tanks of the owner of the soot; provided, however . Lessee Shall not use potable water or water suolable for livestock or lrrlgatoon purposes 
for walerftood operallons Without the proor consent of the owner of I he so1i 

22. A UTHORIZED DAMAGES. Lessee s hall pay lhc owner of the sool for damages caused by lis operations lo all personal property, 
Improvements, livestock and crops on sa1d land 

23. PIPELINE DEPTH. When requested by the owner of the soot. Lessee shall bury 11s p1pelones below plow depth 

24. WELL LOCATION LIMIT. No well shall be drired nearer than two hundred (200) feet to any house or barn now on s atd premises w~hOIJI 
the wr.nen consent of l he ow ner o l the sool 

25. POLLUTION. In develop1ng thos area. Lessee shall use the h1ghest degtee of care and all proper safeguards to preven! polluloon W~houl 

hmottng the foregoong. pollutron ol coastal wetlands, natural waterways. rovers and impoundeo water shall be prevented by the use of contattvnenl 
facoliHes suffic1en1 Ia prevent spillage. seepage or ground water conlamonatoon In the event of pollutoon. Lessee Shall usc all means at tts d1sposal to 
•ecapturc all escaped hydrocarbons or other pollutant and Shall be responsible for all damage 10 publoc and provale propenoes Lessee shall build and 
mainlatn fences around ots slush, sump. and dra1nage p~s and lank ballenes so as to p rotect ltveslock agaonst loss damage or injury, and upon 
completion or abandonment o/ any well or wells. Lessee shaU m and level all slush pols and cellars and comoleteiy clean up I he dr~ltng s11e of all rubbosh 
thereon. Lessee Shall whole conductong operatoons on I he leased premoses. keep sa1d pre moses free of all rubbish. cans. bo/ltes. paper cups or garbage 
and upon completion of operalrons Shall restore tne surface of the and to as near ols orogonal condJtron and contours as is practiCable Tanks and 
equopmenl Wll be kept paonted and oresentablc 

2S. REMOVAL OF EQUIPMENT. Sub)ect to hm~allons on thiS paragraph. Lessee shall have the nghtlo remove machmery and fi111ures placeo 
by Lessee on the teaseo pr·emoses. onctudong the nghl to draw and remove caSing wolhtn one hundred twenty ( 120) days after the exporal on or the 
termonalton oflhts lease unless the owner of the soH grants Lessee an e>r1ensoon of lhts 120-day perood However Lessee may not remove cas.ng from 
any well capable of produc1ng o~ and gas 111 paYing quant1t1es Add~oona l ly. Lessee may not draw and remove casong until after thirty (30) days wnlten 
nottee lo the Comm1ssooncr of the Genera Land Office and lo 1ne owner o/ I he so j The owner of tne so~ snail become the owner o/ any machonery 
fixtures. or casing whocn are noltomely removed by Lessee under the terms of lhos paragraph 

27. (A) A SSIGNMENTS. Under lhe cond~oons contaoned on lhts paragraph and Paragraph 29 o/ thiS lease. the nghls and estates of erthe~ 
oarty lo lhos lease may be ass gned, 1n whole or ltl part and I he provosoons o f this lease sha I extend to and be bonding upon lher hettS devtsees. legal 
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represe~~Je~Messor~:ndQJ;l~s M'ciw~§.\ fn~n~~r~~slonq~L~J/s~PJt~e QJ: ll~~Q ~Mes wiiJ;Jiig~rg~t,Qtb~gauons ol 
Lessee. dimtn1sh the nghts. pnvtleges and estates of Lessee. ompa .. the effectoveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or diVISion tn ownershop of the land, rentals, or royalltes shall bind Lessee lor any purpose unt1lth1rty (30) days 
alter the owner of the sorl (or h1s heors, deviSees, legal rcpresentattves or asSigns) furn<shes the Lessee woth satisfactory vmtten evidence or the change 
on ownershtp , 1ncludong the o11gtnal recorded mun1ments of title (or a certofred copy or such anginal) when the ownershiP changed because of a 
con-eyance. A total or partial assignment of thos tease shall. to the extent or the Interest assogned r~t lteve and d scharge Lessee of all subsequent 
oblogatoons under thts lease. If thos lease 1s asstgncd tn ots enurety as to only part or the acreage, the nght and optoon to pay rentals shall be apportioned 
as between the several owners ratably. accord1ng to the area of each, and la1ture by one 01 mOfe of them to pay hiS Share of the rental Shall not affect 
th s lease on the part olthe land upon whoch pro rata renrals are timely paod Of tendered, however, 1llhe assognor Of assogn<ee does not file a cerufied 
cooy o' such ass1gnment on the General Land Olfoce befOfe the next rental paYJng date, the entJre lease snallterm1nate lor fill lure to pay the entll'e rental 
due under Paragraph 3 Every asstgnee shalt succ8ed to all r~ghls and be subject to aU obhgattons l•abtldoes, and penaltoes oweo to the State by the 
an!)lnal lessee or any pnor ass.gnee ol the lease mcJudtng any ~ab~ottes to the State for unpaid royaltres 

(BI ASSIGNMENT LIMITATION. Notw~hstandtng any prov1slon 10 Paragraph 27(a). 1f the owner of the sOot acqures ttvs lease In 'vho'e or tn 
pan by assognment wothout the pr1or wr«ten approval of the Commissioner of the General Land Olfoce, this tease IS vood as of the lime of assognmenr and 
the agency power or the owner may be forfeited by the Commtss1oner An ass1gnment "'" be treated as of ot were made to tne owner of the sotl 1f tne 
ass gnee IS 

(I) a nominee or the owner of the so~ . 

(2) a corporation or subsidiary 1n wh1ch the owner cf the soot1s a pnncopal stockholder or 1S an employee of such a corporation or substdlary, 
(3) a partnershop on whteh the owner or the solt os a oarrner or IS an employee of such a partnersh•p, 
(4) a pronc1pal stockholder or employee of the corporatoon whteh os the owner oil he sod. 
(5) a panner or employee tn a partnership winch s the owner of the so I 
(6) a ftductary lor the owner ot the sool, nctudong but not ttm•ed to a guardian trustee. executor, admtnostrator. recetver, or conservator for the 
owner ol the soli, or 
(7) a fam~y member of the owner of the soot or related to the owner of the soli by marroage, b 'ood. or adoptoon 

28. RELEASES. Under the condotoons contamed tn thos paragraph and Paragrapn 29. Lessee may at any ttme execute ano deliver to the 
ownet of the soot and place of record a release or releases covenng any pont on or portoons of the leased pre moses. and thereby surrender lh1s lease as 
to such portoon or portions, and be reloeved of all subsequent obltgaltons as to acreage surrendered If any part or thts lease IS properly surrendered, the 
delay rental due under lhos tease shall be reduced by the proportton that the surrendered acreage bears to the acreage whteh was covered by thos lease 
tmmedtalely pnor lo such surrender. however, such release w111 nor relieve Lessee ol any habtt•les wt11ch may have accrued under this lease pnor 10 the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. II at or any part of thts ease os asSigned or released. such aSSignment or release must be 
recOfded m the county wttere the land IS sotuated. and the recorded Instrument, or a copy or the recorded Instrument cert1f1ed by the County Clerk of the 
county 1n wtuch the Instrument os recOfded. must be fileo tn the General Land Offtce within 90 d~ys of the last execution dale accompan1ed by the 
prescrrbed filmg fee If any such ass1gnment IS not so ftlec, the nghts acqwed under thos lease s hall be subject to forfeiture at the optoon of the 
Commosstoner of the General Land Office 

30. DISCLOSURE CLAUSE. All provts1ons pertaintng to the tease ol the above-<lescrobed land nave been Included in thos Instrument. 
lncludtng the statement or the true constderatoon to be patd fOf the executton of this lease and the nghts and duties of the parties Any collateral 
agreements concerrong the development or oil and gas from the leased premises which are not ccnlaonoed m thiS lease render this lease 1nvalod 

31. FIDUCIARY DUTY. The owner of the sorl owes the State a ftduoary duty and must fuly <ltSCiose any facts affecMg the State's lnlerest In 
the teased premises When the onterests or the owner of the so~ confloct w•h thOSe or the State. the owner of tne sot IS oologated to put the Stales 
onterests before h s persona Interests 

32. FORFEITURE. If Lessee shall fatl or refuse to make the payment of any sum wtthtn thirty days afler 1t becomes due. or of Lessee or an 
authorized agcnl should knowtngly make any false return or false report corocernong produclton or drilling, or 11 Lessee shall latl or r~tfvse to drtll any 
ollset we~ or welts In good latlh as required by taw and the rules and regulaltons adopted by the Commissioner of the General Land Olftce, or of Lessee 
should fatl to fde reports 1n the manner requtred by law or laot to comply w4h rules and reguations promulgated by the General Land Olftee. the Schoo 
Land Board. or the Railroad CommisSion Of 11 Lessee should refuse the proper al.(hOfrty access to the records pertatntng to operattons, or tf Lessee or 
an authorrzed agent should knDWtngly latl Of refuse to gtve cOfrecl 1nlormat10n to the p10per authOfrty, 01 knowingly latl or refuse to fiJmlsh the General 
Land Offoce a correct log of any well or 1f Lessee shaU know1ngty vtolate any of the matenal provoStoos or this lease. or 1f this lease IS asSigned and the 
ass1gnment os nO! filed 1n the General Land Olfoce as requored by law. the roghts acq.Jifed under lhts lease shaU be subJect to forfeiture by the 
Cornmossooner, and he shall forfeit same Y<tlen suthcrenlly 1nrormed of the facts wh1ch authonze a lorfeoture, and when forfeded the area shall aga1n be 
subject to lease under the terms of the RelinQUishment Act. However, nolhong herein shall be construed as warvtng the automatiC termonation of th1s 
lease by operatton or taw or by reason or any speclatttm«atton aros ng hereunder Forfeitures may be set aside and thos lease and all roghts thereundet 
retnstated before the nghts of another intervene upon satisfactory evtdence to I he Commossooner of the General Land Office of future compliance wrth 
the provtstons olthe law and or this lease and the rules and regula! tons that may be aoopted relative hNeto 

33. LIEN. In accordance wtth Texas Natural Resources Code 52 t36, tne State shall have a hrst hen upon aU oil and gas produced from the 
area covered by th1s lease to secure payment of a• unpaod royalty and other sums of money that may become due under thts lease By acceptance of 
thiS lease, Lessee grants the Stale, tn addobon to tne hen provrded by Texas Natural Resources Code 52 136 and any other applicable statutory lien an 
express contractual ben on and secur«y mteresl on all teased monerals In and extracted from the leased prem1ses all p~oceeds whoch may accrue to 
Lessee from the sale of such leased m onerals. whether such p1oceeas are held by Lessee or by a thud party, and all fixtures on and omprovements to lhe 
leased premtses used m connection w1th lhe produchon or orocessmg of such teased minerals 1n Ofder to secure the payment of aU royalties or other 
amounts due or to become due unoer th1s lease and to secure payment of any damages or loss tnat Lessor may suffer by reason of Lessees breach of 
any covenant or conditiOn of thos lease, whether express or tmploed This loen ancl securoty onterest may be foreclosed w•h or wtthout court proceedongs on 
the manner provtded on the Trtle t , Chap 9 of me Texas Busoness and Commerce Code Lessee agrees that the Commissioner may reqwe Lessee to 
execute and record such tnslruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor liens anstng from and relating to Lessee's actiVIties upon the above·descrobed property or from Lessee's acquosltoon of this lease 
Should the Commissioner at any ttme determone that thos representation 1s not true. then the Commissioner may declare thiS tease forfeited as prov1ded 
herein 

3-4. POOLING. Lessee 1s hereby grant eo the toghl to pool or urohze the royalty tnlerest of the owner of the so• under thiS lease w th any other 
leasehold Of m1neralontereSI lor the exploratoon develOpment and productoon of 011 or gas ore I her of tnem upon the same terms as Sl'lall be approved 
by the Scnool Land Board and the Comm sSloner of the General Land Office for the pooling or untttZing of the Interest or the State under thiS lease 
pursuant to Texas Natural Resources Code 52 151-52 t54. The owner or the s011 agrees that the onclvstOn or ths pro~s10n tn thiS lease satisfies the 
execut1on requirements stated tn Texas Natural Resources Code 52 t 52 

35. INDEMNITY. 1 essee hereby releases and dtseharges the Slate ol Texas and the owner of the sotl, tllell' officers. employees, panners. 
agents, contractors. subcontractors, guests, onv 1t~es, and thew respectove successors and assigns, ol and from aU and any actions and causes of acloon 
of every n~ture, or other harm, 1ncludrng env .. onmental harm, lor \"'hoch recovery of damages os sougnl, 1nclud ng, but not lomCell to, aU tosses and 
expenses whiCh are caused by the achvtttes of Lessee. •s offteers. employees, and agents ansong ou! of incidental to, or resuhtng from, the operatiOns 
or or lor Lessee on the teased premises hereunder. or that may anse out of or~ occastoned by Lessee's breach or any or the terms or prOVJstons of this 
Agreement or by any Olher neglogent or striCtly !table act or omoss10n of Lessee Further Lessee hereby agrees to be ~able for, exonerate. ondemntly, 
defend and ho!d harmless the State or Texas and the owner or the soot, the .. offocers. employees and agents. thetr successors or assgns against any 
and all claims ltab,fottes, tosses damages, actions, personal1n1ury (1ncJudong deatn). costs and etcpenses. or other harm for ' 'mteh recovery of damages 
IS sought, under any theory tncludong tort, contract. or stnct liab~oty tncluding attorneys' fees and other legal expenses. mcluding those related to 
enwonmenlal hazards. on the teased premises or 1n any way related to Lessee's fatlure to comply woth any and aU enVIronmental laws: thost! anstng 
from or In any way related to Lessee's operallons or any other of Lessee's actovtt1es on the leased prem1ses, those ansong from Lessee's use or the 
surface of the leased ptomlses, and those that may anse out of or be occasioned by Lessee's breach or any olthe terms or provoslons of thts Agreement 
or any other act or omossion of Lessee. tis dorectoos, olhcers, employees. partners. agents, contractors subcontractors. guests, Invitees and theor 
respective successors and assigns Each ass1gnee or thos Agreement, Of an onterest therein, agrees to be liable for. exonerate, Indemnify defend and 
hold harmless the State of Teocas and the owner of the soil. lheor officers. employees. and agents on the s~me manner provided above in connechon wth 
the actovities of l essee, Cs olf1cers. employees, and agents as descrtbed above. t:.XCEPT AS OTHERWI SE EXPRESSLY LIMITED HEREIN, ALL OF 

A CERTIFIED COPY: Pg 5 ol 8 
Allest: 06/07/2013 01:32:14 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 
Crane County County, Texas 

Q ... \CrY\ :: . ••• • • • • 
. ..... 
• • • • • • . . 

•••• • • • •• • 
• 

a ••• :. • 
••• • • • •• 

• 
• • •••••• • 
• • • • • •••• 



THE IN~l,~VY~uGA f?oN9R~:VciA~~~+,fs ~~z~D uJrl~9.7J~J~oP~J ZGQQ~~SHAL[>~~tWd~ITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TKE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghesl degree of care and all reasonable safeguards lo prevent conlamonatoon or 
pollu!lon of any envoronmenlal medoum. includong sool surface waters, groundwater sediments and surface or subsurface strata. amboent aor or any 
other environmental medoum on. on. or under. lhe leased premoses. by any wasle. pollutan1. or contamonant Lessee shall not bnng or permo! to remaon on 
I he leased premises any asbestos conlaoning matenals explosoves. toxoc maleflals, or subslances regulated as hazardous wastes, hazardous materoats 
hazardous substances (as I he lerm 'Hazardous Substance· os deroned on the Comprehensove Envoronmental Response. Compensahon and Liability Acl 
(CERCLA). 42 U.S C Scctoons 9601 et seq ). or loxoc subslances under any federal state. or local law or regulatoon ("Hazardous Matenals"). except 
ordonary products commonly used in connectoon wdh od and gas exctoratlon and development operatocns and stored on the usual mamer and quantrtoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBrTION OR (2) THE PRESENCE, RELE.ASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZ.ARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease os issued under the provosoons of Texas Natural Resources Code 52 171 through 52 190. commonly 
Known as the Relinquishment Acl and olher app~cable statutes and amendmenls there!o, and 11 any provoslon on ohos lease does not conform to these 
statutes. the statutes wtll prevail over any nonconlormong lease provosoons 

38. EXEC UTION. Th1s od and gas lease must be sogneo and acknowledged by the Lessee before 11 IS filed of record on the county records and 
on the General Land Office or the State of Texas Once the filing requorements found in Paragraph 39 of this lease have been satosfied, the effectrve date 
or thos tease sha I be the date found on Page 1 

39. LEASE FILING. Pursuanl to Chapter 9 of the Texas Busoness and Commerce Code. thos lease must be f~ed of record on the offoce of lhe 
Coonty Clerk on any county on whiCh all or any part of lhe leased premoses os located. and certofied copies thereof must be nted In tne General land 
Olfice Thos lease os no1 effective untol a certiloed copy of th•s lease (whoch os made and certolied by the County Clerk from hos records) is filed on the 
General Land Office on acc01dance wolh Texas Natural Resources Code 52.183 Addltoonally, this lease shall not be bondong upon the State unjess rt 
recotes lhe actual and true consodemuon paod or prom1sed lor execuloon of thos lease The bonus due the State and lhe prescnbed filong fee shall 
accompany such certified copy to I he General land Olfoce 

LESSEE: 

BURNETT OIL COMPANY 
BY Burnett Ool Company, Inc 
Mana gong General Partner 

Date -~-~ 2_'i.L...;...} 1.::...3 __ _ 

A CERTIFIED COPY: Pg 6 or 8 
Attest: 06/07/2013 01:32:14 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 
Crane County County, Texas 

o... t rn ::· ·r 
• 
• ••• • • • 

•••• • • • •• • 
• 

a ••• :. • 
••• • • • •• 

• 
• • •••••• • 
• • • • • •• •• 



097448 B: OPR V: 551 P: 575 06/07/2013 01 :17:00 PM Page 7 of 8 
STATE OF TEXAS 

COUNTY OF TARRANT 

BEFORE ME , the unders1gne<1 authonty, on this day personally appeared Denny C. Wh1nery. known to me to be the person whose name IS 

subscnbed to the foregoong 1nstruments as Vice-Pres1dent of BuSiness Development o f Burnett 0 11 Company, Inc , a Texas corporatton, as Manag111g 

General Partner of Burnett Orl Company, a General Partnershrp on behalf of sa1d pannershlp 

t<. 
G1ven under my hand and seal of offrce thrs the ). 'i - day ott:b.~ . 2013 

My Commrssron Exprrcs 

Q ~ - \3 - 1..01 1 

STATE OF ltAAS t'lt<..t.Ct>.<?A/I,f 

COUNTY O F 5 41'1 ))/en' 

Rlil'H G. TREVINO 
Notart P\lblk 

STATE OF TBXAS 
MyCGm>.l!:lp..Aj>nltl,JOP I! 

BEFO RE ME the undersogned authonly, on th1s day personally appeared Howell Sm th Wvooe known to me to be the person whose name 1s 

subscrobeo lo the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consrderahon !herem expressed 

Grven under my hand and seal of offrce thos the _ _ ?_ ! _ _ .day of /)'/4 '/ 

My Comm1ss1on Exp11es 

Jcp ~~~ 1diS 

)* 0 0 0 0 0 • 0 0 • 0 ••• • •••• 

~._,. CHARLES J CE!OLA ~ r:: •. T:t?\ Comm1:; so~~ 11 19;0208 ( 
~ ,r:~ -1,:~-:}j NotJry Public • Cahl~rr.ra z 
z ' ·~ ~~~ San Ote~~ c_ountv_ ~ l ·-· My Comm. ~· ~··~- • ·~ ~· /015 ~ • • • • • • • • • • • • • • • • • • • 
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EXHIBIT A 

Page 8 of 8 

Attached to and made part of that certain Oil and Gas Lease dated March 8, 2013, between the State of Texas, actmg by 
and through 1ts agent , Howell Smith Wynne. as Lessor, and Burnett Oil Company as Lessee, covenng 4 4444444 net 
acres, more or less. being all in NE/4 of Sect1on 11. Block 8-20 Public School land Survey, Crane County, Texas 

40.DELAY RENTALS. Not withstanding anything herein contamed to the contrary, 1f no well is commenced on the leased 
premises on or before M arch 8, 2016 . th1s lease shall terminate, unless on or before such date Lessee shall pay or tender 
to the owner of the soil at the address shown on Page 1 of this tease, the amount spec11ied below. In addition. Lessee 
shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, 
TEXAS, a like sum on or before said date Payments under this paragraph shall operate as a delay rental for both the 41~ 
and sm years of th1s lease, and shall cover the privilege of deferring the commencement of a well for two (2) years from 
said date 

Renta l Due Date - On or before March 8, 2016 
To the OWner of the Soil - $125 00 per acre. for a total $555 55 
To the State of Texas - $125.00 per acre. for a total of $555 56 
Total Delay Rental - $250.00 per acre, for a total of $1 ,111 11 

All payments or tenders of rental to the owner of the soil may be made by check of Lessee, or any assignee of th1s lease. 
and may be delivered on or before the rental payang date 

41 CONnNUOUS DEVELOPMENT After the expiration of the pnmary term. and notwithstanding paragraphs 16(A) and 
16(B) above and any other prov1sion in this lease to the contrary, no port1on of this lease w111 termmate if Lessee cont1nues 
to dnll a well (or wells) anywhere on the leased premises with no more than 180 days between the release of the drilling 
ng on one well and the commencement of actual drilling operations on a subseQuent well (hereinafter referred to as 
•contmuous drilling") . Upon cessation of the continuous dnlling th1s lease shall termrnate in accordance wath the other 
relevant provrsions herern If, however. Lessee has fi led with the Texas Rarlroad Commission. no later that 60 days pnor 
to the expiration of the sard 180-day period all requisite applications to dnllthe next well in the continuous dnlllng 
program. and Lessee IS unable to proceed with the dnlhng pending authonzation by the Texas Rarlroad Commission. then 
Lessee shall be allowed such addrt1onat time as may be reasonably necessary to obtain the authonzation and thereafter 
spud the su bsequent well . 

Burnett Oil Co mpany 
By: Burnett Oil Co., Inc., 
Managing General Partner 

By: ~~~~~~~~~~~~===~~~-------------------------O~hhluy j 
Vice-President of Business Development 

THE STATE OF TEXAS 
COUNTY OF CRANE 
I hearby eerl1 fy lhat th1s •nst r u•enl ~as FILEO ~ h e 
date a nd lhc l1me s l anpcd hereon by me and uas ~u 
RECOROEO In the Records or Crane Coun ty , Texa~ 

097 448 B . OPR V 551 P . 569 OCL 
06 / 07 / 201 3 01 17 PM 

J udy Cra~ford , County and Dis l ric l Clerk 
Cr ane Counl y , Texas 
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~I Land Ofllee 
RollnquWu.,.nt Act LHM Fonn 
R-. SepDmb« 11117 

~ustin , \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into thisi_ day of _ _.,M,.awrcl!w..._~20.1L. between the State of Texas, acting 

by and through ks agent, Jeff Doumany President 01 PurJUK Energy CgrporatiQn 

of p 0 Box 671098 Palin IX 75367 

(GN. "-"""'*'1 Add res&) 

said agent herein referred to as the owner of the soli (whether one or more), and gBll.umeW!I!IlU.j,O.aHwCo<ornOIWQIIJBIIJnllv"-----------------

of 801 Cheny St - Unbl9 Burnett Plw- Ste 1500 Fort Worth JX 76102-6881 

(Give Permanent Addreaa) 

hereinafter called LassM. 

1. GRANTING CLAUSE. For and In consideration of the amoun'- stated below and of the covenants and agreements to be paid, kept and 
perlormod by lessee under this lease, the State of Texas ading by and through the owner of the soil, hereby grants, leases and lets unto lessee, lor 
the sole and only purpose of prospecting and dolli ng lor and producang oil and gas, laying pipe lines, building tanka, storing oil and building power 
statiOns, telephone liMs and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
srtuated In Crane County, State of Texas. te>-w1t: 

NE/4 of SediQn 11, Blod< B-20 , Public School Lands Survey 

containing _.1 .. 60....,.0 _____ acres, more or less. The bonus consideration paid lor thiS lease Is as follows: 

To the State of Texas: Sjxty-Nine QoHars and Fpnv-lour eoms 
Dollars (S69 +I l 

To the owner of the soil: S!x!y-Nroo Qollars and Eonv-foyr Cents 

Qolla rs (S69 « l 

Total bonus consideration: One Hundred Thi1Y-EIQht Qollars arid EIQhtv-EIQht Cents 

Qollars (S·.J.138.....,88...._ _ ___ _ _ ___; 

Tho total bonus consideration paid represents a bonus oi.J.Tw11lolo.J.H»uwntwdJJredi>UfudlyJJ.J..._.po .... naursll..lla.und,.._.,N.,.ouCeo&~nllts._ _______ _____ ____ _ _ 

- ---- ------------ Qoltars ($250 00 l per acre, on o....,.s~s~ss~s,.s._ ___ net acres. 

2. TERM. Subject to the other provisions on th is loase, this lease shall be lor a term oiD:a.W years from this date (herein callod 'primary 
terrn1 and as IQng thereafter as oil and gas, or dher of them, is produced In paying quantities from said land. As used In this lease, the tenn "produced 
In paying quant~les" means that the receipts from the sale or other authorized commercial use of the substance(&) covered exceed out of poc:Ket 
operatiQnal expenses for the six months last pasl 

a, Olit..A¥ RliH+• ~S II AG well i& ee"'"'eAeed GA IAe leaaee pJemoeea GA ar before aAe (1) year fro"' IAi& dale. t~,. leaae a~ellterMiAele, 

WAiue a• ar befe~e swah •••;,,,.."! aale ~uee •~all pe~ ar Ia•~•• ta the II' ""of lila a oR ar ta ~15 -~~~lAthe B!Ete !31 Year pakl Up OH aRd Gat 

l!HI68 Plea§§ f!!l!!r Ia parag!ia~ 19 !flf-llltH• ~ Yaar Beata! P;tVIII!Ifli=AillioA to E!!!eed 

or • • IW08811GN ~d~MWt &~all ~&AiiAwe as lhe ~apgsitGf')' Fegamla&a of &11&R811 lA tAe a 'RB,.AI~ or ui& laAcl), \he &MouAt apaaifie5i ~atg.· ~ '" ad~ 
I auea 1~811 pay 8f IIRDBF Ia t~a COM141SSimliiR OF~- CE~IIiBe.L V..'ll;) OFFICE OF ~10 SP~ OF ~S. -.+ oAVIiTI~l . TIOX.Aii, a lil<a aw"' aR 

ar befera aakl dat6. Pa-,·MaRia w•der IAia jlaragrap~ ehaa ape Filla •• a AIAialaRd .~all 99'<er the p.O•IIege af defemRIIIhe ao"'"''"ae"'a"t of a .. a fo4 
G<ll (1) year We"' l aW Gale. Pa)""tAII WR&er !hie f'BFBIIRIP~ l~all be iR the folio '"9 a mawR!&: 

To the owner of the soH: None· This is a oald=i!Q lease PLEASE REFER TO EXHIBIT "A" aUachesl hereto and made a pan hereof 

Dollars (SO 00 l 

To the State of Texas: None: Ibis Is a patd=i!Q lease PLEASE REFER TO EXHIBIT "A" altacl!ed berelo and made a oan hereof 

Donors ($0 oo l 

Total Detay Rental. 0.00- -------------- ----- - ------ - -­

Qollars ($0"'.,00"'-----------J 

lA e llka me•••• &Ad wpan !Ike paymaAI& or teAdare •••wally, the oammaA88ment-(lf a "<ell "'91 ~a rurlhr deferred ~peria~l af • •• (1) 
~ lemt. AU P&Y"'BA!e or taR~& AI of Fe alai to the eo·•••• of the soil m&) ba mada D) ohaoll er eight ""'" af beuee1 " lAY 
aeeill•ee of lhilleau, '"" "'~~'~ IMI de!;oe<ed oR or bofo~e !he reAIIII payiA11 ~ate , If 1~1 baAk daei&Aatea lA !hie para11•a1111 (or ill ,,_uar loeR~) Meookl 
rasa te .-~. IU>"JJBR!i&'lllweinMI, ~--~- tail or • ewooeadaG b) eRot~er beAk, or fef eRy Fea&aA fail er refuee to eeee,_, A!tR&al, la:eeaae aa.eM -.84 M . . I . . . • •• • ••• • • • • • • • • • • • • • • • • ••• • • • • 



~ell! lA llefawM lor lallwre to "'a~e sw~ pay,..ents ar tanlla,. af rental wnlil t~irl) (30) llaya aller t~e e "'e' of tile seil shaW tiel,,., to be&~ee a P•Ofllll 
raaaAiaile IA61AI"''"' """'ing allalllar bank ae agentte reoe~• swoll INiiMenl& or IeAIIa III. 

4. PRODUC:tlON ROY-'LTIES. l'pon production of oil and/or gas, L~see agrees to pay or cause to be pakl one-hd (112) of the royally 
prOVIded for In this lease to the CommissiOner of the Generel Land Offioe of the State of Texas, at Austin, Texas, and one-half ( 1/2) of such royally to the 
owner of the sol: 

(A) OIL Royally payable on od, which Is defined as lndud.ng an hydrocarbons produced In a liqukl fonn at the mouth of the well and also as 
aN condensate, distillate, and other llqukl hydrocaroons recovered from 011 or gas run through a separetor or other equlfll1lent, as hereinafter provided, 
shan be illJIL part of the gross production or the market value thereof, at the option of the owner of the so~ ()( the Commissioner of the Generel Land 
Offioe, such value to be detennined by 1) the highest postlld price, plus premKim, ~ any, offered ()( pakl for oil, oondensale, distillate, ()( other liquid 
hydrocarbons, respedively, of a lit<e type and gravity In the generel area where produced and when run. or 2) the highest market price thereof offered ()( 
pard In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises rs sokl. used or processed In a plant, n will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, ()( other equipment at least as efliclent, so that allllqukl hydrocarbons recoverable from the gas by suCh means 
wdl be recovered. The requirement that suCh gas be run through a separelor ()( other equipment may be waived, In writing, by the royally owners upon 

such tenns and conditions as they prescribe. VOL Q S 4 q PAGE S 1 b 
(B) NON PROCESSED GAS. Royalty on any gas (rndudlng flarlld gas), which Is defrned as all hydrocarbons and gaseous substar>ees nol 

defined as o~ In subparagraph (A) above, produced from any well on saki land (except as provkllld here1n with respect to gas processed in a plant for 
the extradion of gasoline, hqukl hydrocaroons or other products) shall be 1/41h part of the gross produdion or the market value thereof, at the 
optiOn of the owner of the soil or the Commissioner of the Generel Land Offoce, suCh value to be based on l he highest market pr>ee pakl or offered for 
gas of comparable quality 1n the generel area where produced and when run, ()(the gross price pakl or offered to the producer, whichever Is the greater. 
provkllld that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shan be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Lew, and for speedic 
gravny acoordrng to tests made by the Balar>ee Method ()(by the most approved method of testing being used by the Industry at the trme of testing 

(C) PROCESSED GAS. Royally on any gas PfOIOIIssed 1n a gasoNne plant ()( other plant f()( the recovery of gasoline ()( other hqukl 
hydrocartlons shalt be 1/4th part of the residue gas and the hqukl hydrocarbons extradlld ()(the market value thereof, at the option of the owner 
of the soli or the Commissioner of the General Lend Office. All roya~les due herein shall be based on one hundred percent (100%) of the total plant 
produCIIOil of resklue gas attnbutable to gas produced from this Ieese, and on fifty percent (50%), or that percent aCCIIJing to Lessee, whichever Is the 
greater, of the total plant produdion of liqukl hydrocartlons attributable to the gas produced from this lease: provided that if llqukl hydrocartlons are 
reooverlld from gas prooeued in a plant In which Lessee (()(its parent, subskliary ()(affiliate) owns an Interest, then the percentage applicable to llqukl 
hydrocartlons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at ann's length (or If there Is no such third party, the highest percent then being specified in pr0C11$Sing agreements or contracts In 
the Industry), whichever Is the greater. The respedlve royalties on resklue gas and on liqukl hydrocartlons shal be detennlned by 1) the highest market 
price pakl or offered for any gas (or llqukl hydrocarbons) of comparable quality In the general area, ()( 2) the gross price paid()( offered f()( suCh residue 
gas (or the weighted average gross selling price f()( the respedrve grades of llqurd hydrocarbons), whichever is the greater In no event, however, shall 
the royaKMis payable under this paragraph be less than the royanies which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other produds produced or manufaelured from gas (exceptrng loquld 
hydrocarbons) whether saki gas be ·casinghead," ·dry," or any other gas, by fredlonatlng, burning ()(any other processing shal be 1/4lh part of 
the gross produdtOn of suCh produds, or the mar1<et value thereof, at the option of the owner of the so•l ()(the Commissioner of the General Land Ofl'rce, 
such market value to be detennlned as follows: 1) on the basis of the highest market price of each product for the same month In which suCh produd Is 
produced, or 2) on the basis of the average gross sale price of each produd for the same month In which such produds are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary tenn of this lease, if lhls lease Is maintained by produdlon, the 
royalties pakl under this lease in no event shall be less than an amount equal to the total annual delay rental herein provkled; otherwise, there shall be 
due and payable on or before the last day of the month succ:eedlng the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royanles pakl during the preceding year. It Paragreph 3 of this lease does not specify a delay rental amount, thon f()( the purposes of this 
paregraph, the delay rental amount shall be one doHar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time()( from time to time, the owner of the soU()( the Commissioner of 
the General Land Offrce may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the payment of any 
royanres aCCIIJing to such royalty owner under this lease be made In kind. The owner of the soirs ()(the Commissioner of the Generel Land Office's nght 
to take ~s royalty In kind shaU not dimrnlsh or negate the owner of the soirs or the Commissioner of the General Land Office's nghts or Lessee's 
obligations, whether express 0< implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that al royatt111s 8CC11.11ng under this lease (Including those paid in kind) shall be Wllhout dedUCIIOII for 
the cost of produang, gathering, storing, separating, trea!Jng, dehydrat.ng, compreu1ng, prooassrng, trensportlng, and olherwl58 makrng the 011, gas and 
other produds hereunder ready for sale()( use. Lessee agrees to compute and pay royalties on the gross value received, including any rembursements 
for severance taxes and produdion relatlld costs. 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwi1hstanding any other provision of this lease, and subject to the written consent of 
tho owner of the soil and tho Commissioner of the Generel Lend Offrce, Lessee may recycle gas for gas lift purposes on the leased premises or fO< 
lnjodion into any oil or gas producing fonnation underlying the leased premises after the liquid hydrocarbons contained In tho gas have been removlld; 
no royalties shall be payable on the recycled gas until ~ Is produced and sokl or used by Lessee In a manner whiCh entnlea the royalty owners to a 
royally under this lease 

II. ROYALTY PAYMENTS A ND REPORTS. All royaHies not taken In kind shan be paid to the Commissioner of the Generel Land Offrce at 
Austin, T exa.s, In the following manner: 

Payment of royalty on produdion of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provkle thai royalty on oil 
Is due and must be received in the General Land Office on ()( before the 5th day of the seoorrd month succeeding the month of produelion, and royalty 
on gas Is due and must be received In the Generel Land Olllce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the aflidavn of the owner, manager ()(other authonzed agent, complellld In the fonn and manner prescrtled by the General Land Offioe 
and showing the gross amount and drsposlllon of all oH and gas produced and the market value of the o~ and gas, together W1th a copy of all documents, 
records or reports confirming the gross produdlon, dispos~lon and mar1<et value indudrng gas meter readrngs, pipehne reoerpts, gas Nne receipts and 
other checks 0< memoranda of amount produced and put into pipelines, tanks, ()( pools and gas ~nes ()( gas storage, and any other repo<1s ()( reoon1s 
which the General Land Oflice may require to verify tho gross production, drspos4ion and mar1<et value. In all cases the authorty of a manager()( agent 
to SCI for the Lessee herein must be filed In the General Land Ofl1ce EaCh royally payment shall be accompanied by a checl< stub. schedule, summary 
or other remittar>ee advice showing by the assigned General Land Office lease number the amount of royally being paid on eaCh tease. If Lessee pays 
his royally on or before thirty (30) days after the royalty payment was due, then LeSSIIII owes a penally of 5% on the royally or $25.00, whichever Is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25.00 whrchever,. greater. In add~ion 
to a penalty, royaHies shall accrue interest at a rate of 12% per year: such onterest will begin to accrue when the royally Is sixty (60) days overdue 
AflidavHs and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Lend Ofl'rce edminlstratrve rule 
which is efleclive on the date when the affidavits or suppo<1lng documents -re due. The Lessee shall bear all responsibility for paying ()( causing 
royalties to be pakl as prescribed by the due date provkllld herein. Payment of tho delinquency penally shall In no way operate to prohibit the State's 
right of forfenure as provided by law nor ad to postpone the date on which royalties -re originally due. The above penally provisions shall not apply In 
caSM of tftle diSpute as to the State's portion of the royally ()(to that portiOn of the royally In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shaa annually furniSh the Commissioner of the General Land Offioe 
w4h Ita best pos~lble estimate of oi and gas reserves undertylng thiS lease or allocable to this lease and shall tumish saki Commissioner with copies of 
al contracts under which gas is sokl or processed and all subsequent agreements and amendments to suCh contrads w rthln thirty (30) days after 
entering Into or making such contrads, agneements or amendments. Such contrad:s and egreements when received by the General Land Office shaN be 
hekl In oonfidenoe iY tht '"'neral ~ ~ unles otherwise authorized by Leuee. All other contracts and records pertaining to the production, . . I . . . • •• • ••• • • • • • • • • • •• • • • • • ... . . . . 



transportation, sale and marleeUng of the oil and gas produced on said premises, Including the books and accounts, receipts and dlschargas of all wells, 
tanks, pools, metera, and p~Hnes aha I at all times be subject to Inspection and examination by the Commissionef of the General Land 011ioe, the 
Ahomey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written nollce of all operations on this lease shall be submitted to IN Commissioner of the General 
land 01lioe by Lessee or operator five (5) days before spud date, WO/lcover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Oft"oce shall Include copies of Railroad Commission forms for application to driU. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land 01lioe at the time they are filed with the Texas RaUroad Commission. AI 
applications, permits, reports or other fiUngs that reference this lease or any specific weU on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency st\all lncJude the word "State' in the Idle. Additionally, In accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of Identifying wells. tank banerles or other associated improvemems to the land must also 
incJuda the word 'State: lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttlngs and cores. or other 
information relative to the operation of the above-<lescribed premises, which may be requested by the General land 011ioe, In add~ion to those herein 
exprauty provided for. Leuee shaW have an electrical end/or radioactivity survey made on the bore-hole sedion, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmh a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. lessee shall Incur a penalty whenever reports, documents or other materials are not filed in the General Land Offlce when 
due. The penalty for lata filing shall be sat by the General land Office administrative rule which Is eflectlve on the date when the materials ~j j In 
the General lend Offoco. VOL Q 5 4 q PAGE ::> 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the teased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the e)(J)Iration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional d riQing or 
reworleing operations thereon, or pays or tender& the next annual delay rental In the same manner as provided In this lease. If, during the laSI year of the 
primary term or wfthln sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain In full force and effect whhout further operations until tho expl111tion of the primary term; and if lessee has not resumed 
production in paying quanl~ies at the expiration of the primary term, Lessee may maintain this lease by conducting addhlonal drilling or reworlclng 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descrbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from tho dale of completion of such shut-In oil or gas wen and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expi111tion of the primary term or any time thereafter a shu1-ln oil or gas well is located on the leased premises, payrnems may be made in accordance 
with the shu1-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the pnmary term, neither oil nor gas Is being 
produced on said land, bu1 Lessee Is then engaged in drilling or roworlcing operations thereon, this lease shall remain In force so long as operatlona on 
said well or for drilling or reworking of any additional wells are prosecuted in good fafth and In workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they resuK In the prodliCiion of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-ln oil or gas wen royalties or compensatory royaKies is made as provided In this lease. 

13. CESSATlON, DRILLING, AND REWORKING. If, aftl!r the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional driHing or reworlelng 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. if such drilling or reworking operations resuit in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment 
of shut-in oil or gas weU royaKies or payment of compensatory royakies Is made as provided herein or as provided by law. If the drillng or reworlclng 
operations resuit in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addhlonal drilling or reworlc lng 
operations whhln sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues driHing or 
reWO/lclng operations in good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) days. lessee shall give written notice 
to the Genenol Land Offlce within thlny (30) days of any ceuation or production. 

1-'. SHUT-lN ROYALTIES. For purposes of this paragraph, "Wen· means any weA thai has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary term of a lease that. untU being shut in , was being 
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased p<emises, but oil or gas is not being 
produced for lack of suhable production facilities or lack of a subble marleet, then Lessee may pay as a shut-ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, bu1 not less than $1 .200 a year for each well capable of producing oH or gas In paying quanthies. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay renta l amoum shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the leuee ceases to produoe oil or gas from the leased premises, or (3) 60 days after lessee completes a drilling or reWO/lclng operation in accordance 
with the lease provisions: whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Oflloe and one­
haW ( 1/2) to the owner of the soil. If the shu1-ln oU or gas royalty Is paid, the lease shall be considered to be a prodUCIIlQ lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month fOllowing the month In which 
production ceased, and, after that, if no suitable production facilillos or auhable market for the oil or gas exists, lessee may extend the lease for four 
more sucoes&lvo periods of one ( 1) year by paying the same amount oach year on or before the expiration of each shu1-ln year. 

15. COMPE.NSATORY ROYALTIES. if, during the period the lease is kept In efled by payment of the shu1-in oil or gas royalty, oil or gas is 
sold and deiMtred In paying quantities from a weu located within one thousand (1,000) feel of the leased premises and completed in the same producing 
reservoir, or in any case In which drainage is occurring, the right to continue to m aintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royally at the royalty rate provided In the lease of the marleet value of produdion from the wen causing 
the drainage or which Is completed In the same producing reservoir and whhin one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land OfftOe and one-half (1/2) to the owner of the soli. beginning on or 
before the last day of the month following the month In which the oil or gas is produced from the well causing the d111lnage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased pramlses. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thlny (30) days from the end of tho 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royaities can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of th is lease to lhe contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exeroae the diligence of a reasonably prudent operator In drilling such addhional wen or 
wello as may be reasor>ably necessary for the proper development of the leased premises and in marlceting the production lhoroon. 

(A) VERTICAL In the event this lease Is in force and effad two (2) years after the explretion date of the primary or extended term ~sha ll then 
terminate as to all of the leased premises, EXCEPT (1) ~0 acres surrounding each oil well capable of producing In payong 
quantities and 320 acres surrounding each gas weR capable of producJng In paying quantities (including a shut-In oil or gas weH 
as provided In Paragraph 14 hereof), or a well upon which Lessee Is then engaged In continuous drilling or ,_orlclng 
operations, or (2) the number of acres included In a producing pooled unit pursuant to Texas Natural Resources Code 52.151· 
52.154, or (3) such greater or lesser number ol acres as may then be allocated for production purposes to a proration unh for 
each such producing well under the Nies and regulations of the Railroad Commission of Texas. or any sucoessor agency, or 
other povemmontal authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, 
the applicable field rules are changed or the weH or wells located thereon are reclassified so that less acreage Is thereafter 
allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter 

• • • ~~ ted t~•lid ~r wet~ lor production purposes. Notwithstanding the termination of this tease as to a portion of tho lands 

• •• • ••• • • • • • • • • • •• • • • • • ••• • • • • 



covered hereby, Lessae shal nevertheless contlnua to have the righ1 of Ingress to and egrasa from the lands sl iM subjad to this 
tease for all purposes cle$cribed In Paragraph 1 hereof, IOQether with euements and righls-<lf-way lot existing roedl, e•istlng 
pipelines and other exlsiiiiQ facilities on, over and across aM the lands described in Paragraph 1 hereof ("the retained lands1, f01 

• • access to and from. the retained lands and for the gathering or transportation of oil, gas and other m inerals produced from the 
retained lands. 

(B) HORIZONTAL In the event this lease is In force and effed two (2) years after the elCpiration date of the pnmaoy Olexlended term k shal 
further termonate as to au depths below 100 feet below the total depth drilled (hereinafter •deeper clepths11n each weM located on acreage re~lned In 
Paragraph 16 (A) above, unless on or before two (2) years after the primaoy 01 extended term Laa.see pays an amount equal to onHialf (112) of the 
bonus originally paid as consideration for this lease (as &pecffied on page 1 hereof) If such amount is paid, this lease shall tJ. In force and eflecl as to 
such deeper depths, and said termination shan be delayed for an add4ional period of two (2) years and so long thereafter as oil or gas Is produced In 
peylng quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface aaeage retained hereunder as to each well shall, as nearly as practical, be In lhe form of 8 
square with the well located in the cente< thereof, 01 such other shape as may be approved by the Commissioner of the General Und Of!lce. Within 
thirty (30) days after part ial termination of this lease as proVided hereon, Lessee shall e•ecute and record a release or releases con~ ining 8 aatisfactooy 
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certifiod CI:Jf>Y of same, shall be filed In the General 
und Office, accompanied by the filing fee prescribed by the General Land Ofroce rules in ef'led on the date the release Is filed. If Lessee fa ils 01 refuses 
to e•ecute and record such release 01 releases w~hln ninety (90) days aftOi' being r~uested to do so by the General Land Office, then the 
Commluloner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
il11trument at Lessee's expense In the county or counties where the lease Is located and In the offiCial records of the General Land Office ond such 

desi9nation shaU tJ. binding upon L..euee lot all purposes q 5 1 8 
11. OFFSET WELLS. Neither the bonus, delay rentals, nor roya~oes paid, 01 to be paid. under this leaseVl!J.a"~l~ve4Less2Go\ hiS obligation 

to protect the oil and gas under the a~cribed land from being draoned. Lessee, sublessee, rec:e!Yer or other agent In control of lhe leased 
premises shan drillu many webs u the facts may justify and shall use appropriate means and dril to a depth necessaoy to prevent undue dranege of 
oil and gas from the leased premises. In addition, K oM and/or gas should be produced In commercial quantitles within 1,000 feel of the leased premises, 
or In any case where the tea.sed premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faHh begin the drilling of a well or wells upon the leased premises within 100 days after the drain ing well or wells or the 
wen or wells completed within 1,000 feet of the leo sed p!'MIIses s!Jirt producing In commercial quantHies and she" prosecute such driiHng With diligence. 
Faolure to $81isfy the statutooy offset obligation may aubjed this lease and the owner of the aoll's egeoey rights to forfefture. Only upon the determlnahon 
of the Commissioner of the General Land Office and w~h his written approval may the payment of compensatooy roya~ under applicable statutooy 
parameters satisfy the obllgatoon to drill an offset well or welts required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying wlh any express or mplied covenant of thos lease, 
from eondudi1g drilling operations on the leased premises, or from producing oft or gas from the leased premses by reason of war, rebellon, riota, 
strikes, ada of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply With such 
covenant shal be suspended and Lessee shal not be Wable for damaoes for faNuno to comply w~h such covenants, add~iona lly, this tease shan be 
eXIended while Lessee Is prevented, by any such cause, from concluding drilling and rewor1dng operations or from producing ol or gu from the leased 
premises. However, nothing In this paragraph shon suspend the payment of delay rentals In order to maintain this lease In oiled during the primaoy term 
In the absence of such drilling 01 reworl<ing operations or production of 0 11 or gas. 

111. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premi&es, then Lessee may redeem the rights of the owner of the soM in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soli under this paragraph, Lessee may recover the 
cost of these payments from the rental and roya~ios due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undlviOed surface estate In the above 
descrbod land. whether or not Lessee's Interest Is specified herein, then the royaftles and ren!JII herein provided to be paid to the owner of the loll shall 
be paid to him in the proportion which his lntervst bears to the entire undivided surface eslate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Te•as shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Otrooe, Lessee or his authorized representative must aubm~ to the Commissioner of the 
General Und Office a written s!Jitament which explains the di$ctepancy between the irtterest purportedly leased under this lease and the adual interesl 
owned by the owner of the soK. The Commlsaloner of the General Land Ofroce shall be paid the value of the whole production allocable lo any undrvided 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest. However, on no event shal 
the Commissioner of the General Land Office recerve as a roy a~ on the groos production alocable to the undMcled intOi'eSI not leased an amount less 
than the value of on~Hocteenlh (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmaoy term, a portion of the land covered by this lease Is lnduded within the boundanes 
of a pooled una that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sedlons 
52.15t·52.154, or if, at any time after the expiration of the primaoy term or the extended term, this lease covers a lesser number of acres thon the total 
amount descrt)ed herein, payments that are made on a per acre tJ.sls hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwbe severed, so that payments determined on a per acre basis under the terms of this lease during the primaoy term shaU be 
calculated based upon the number of acres outside the bounderies of a pooled unit, or, if after the expiration of the primaoy term, lhe number of aaes 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have lhe right to use water produced on said land nec:essaoy for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shalt not use potable water or water su~able for livestock or Irrigation purposes 
lor waterllood operations wfthout the prior consent of the owner of the soil. 

22. AUTMORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by hs operations 1o all personal property, 
Improvements, trvestock and crops on said land. 

23. PIPEUNE DEPTH. IMlen requested by the owner of the soil, Leuee ahaU buoy ls popelines below plow depth. 

24. WELL LOCATION UIIMT. No wea shalt be drilled nearer than two hundred (200) feet to any house or tJ.m now on said premises wrthout 
the written consent of the owner of the aoil. 

25. POLLUTION. In developing this area, Lessee shaH use the highest deg- of care and all proper safeguards to prevent pollution 'Mihout 
~mllng the foregoing, pollution of coas~l wetlands, natural waterways, rivers and impounded water shall tJ. prevented by the use of ~lnment 
faclldies sufficient to pravent spillage, seep898 or ground water contamination In the event of pollution, Lessee shalt use al means at its dlaposal to 
recapturn all escaped hydrocarbons or other pollutant and shall be responsible fo< all damage to public and private propenies. Lessee shall build and 
malntaon fences around its slush. sump, and drainage p<ts and tank batteries so as to proted livestock against loll, damage or Injury, and uporo 
completion or abandonment of any well or wells, Lessee shalt fin and level all slush pils and cenars and completely clean up the driiUng alta of aU rubbish 
thereon. Lessee shall, while conducting operations on the teased premises, keep said prvmlses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condhion and contours as Is practlcable. Tanks and 
equipment w ill be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to ~mitations In this paragraph, Lessee shall have the right to remove macll lneoy and fbctures placed 
by Lessee on the leased premises, including the right to draw 1nd remove casing, within oroe hundred twenty (120) days after the exP!"'tlon 01 the 
termination of this lease unless the owner of the aoll grants Lessee an eldension of this 120-<lay period. However, Lessee may not remove ceslng from 
any well capable of producing oil and gas in paying quantities. Additionally, Laa.see may not draw and remove cesing until after thirty (30) days written 
notloa to the Commissioner of the General Land Office and to the owner of the soli. The owner of the soU ahall become the owner of any machlneoy, 
fixlures, or casing which arv not timely removed by Lessee under the term a of this paragraph 

27. (A) ASSIGNMENTS. Und~r the conditions contained itt this paragraph and Paragraph 29 of this lease, lhe rights and estates of ekher 
party to this lea~ ~Y W.Sig~.~,w~r In ~rt. and the provisions of lhls tease shall exteod to and be binding upon their heirs, devlseea, legal 

• ! •• • ••• . ~ . . . . . . . 
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l'elli'OSenlatives, successors and 33Signs. However, a cllange or division In ownership of the land, rentals, or royalties wiD not enlarge the obligatlons of 
Lessee, diminish the rights, prtvilages and estates of Lessee. impaif the effectiveness of any payment made by Lessae or impair the effecliveness of any 
act performed by Lessee. And no cllange or division in ownership of the land, rentals, or roydies shall bind Lessee lor any purpose until thirty (30) days 
aner the owner ol tho soil (or his ~Irs , devi;ees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the cllange 
in ownership, Including the original recorded munlments of title (or a cerlified copy of such original) when the ownership cllanged because of a 
conveyance. A total or partial assognment of this lease shall, to the extent of the lntere.ot assigned, relieve and discharge Lessee of all subsequem 
obligations under this lease. If this lease Is assigned in its entirety as to only pari of the acreage, the right and option to pay rentals shall be apporlioned 
33 between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the pari of the land upon which pro rata rentals are timely paid or tendered; however. ~ the assignor or assignM does not file a certified 
copy of suc/1 assignment In the General Land 01fioe before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabll~ies . and penatties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royatties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). ~the owner of the soil acquires this lease in whole or In 
pari by assignment without the prior written approval of the Commissioner of the General Land Olfioe. this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as ~ tt were made to the owner of the soot If the 
assignee is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stocilhoider or Is an employee of such a corporation or subsidiary; 
(3) a par1nership in whlc/1 the owner of the soot is a partner or is an emplOyee of suc/1 a partnership; 
(4) a principal stocl<holder or employee ofthe corporation which Ia the owner of the so it. VOl Q 5 4 q PAGE 5 1 q 
(5) a par1ner or employee In a parlnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including bu1 not ijmited to a guardian, trustee, executor:, administrator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of tt>e soli by marriage, blood, or adoption. 

28. RELEASES. Under the condkions contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or porlions of the leased premises, and thereby surrender this lease as 
to suc/1 porlion or pori ions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wihich was covered by this lease 
mmediately pnor to such surrender, however, suc/1 release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th is lease is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded Instrument. or a copy of the recorded instrument certified by the County Cieri< of the 
county In which the instrument is recorded, must be flied In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfefture at the option of the 
Commissioner of the General Land Offoce. 

30. DISCLOSURE CLAUSE. All provisions perlalning to the lease of the abovtHiescribed land have been Included In this Instrument. 
lndudlng the statement of the true consideration to be paid for the execution of this leass and the rights and duties of the parlies. Any collateral 
agreements concerning the development of oil and gas from the leased premises wihich are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soli owes the Slate a fiduciary duty and must fully disclose any fads affecting the State's interest In 
the leased premises. 'Mien the interests of the owner of the soU conftlcl with those of the State, the owner of the soli Is obligated to put the State's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fa~ or refuse to make the payment of any sum within thirty days aner ft becomes due, or If Lessee or: an 
authorized agent should knowingly make any false return or false reporl concerning production or drilling, or if Lessee shall fa~ or refus.o to dril any 
offset wall or weUs In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or~ Lessee 
should fail to file reporls in the manner required by law or fa ll to comply wfth rules and regulations promulgated by the General Land Office, the School 
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fa il or refuse to give corn!d informatlon to the proper authority, or knowingly fail or refuse to furnish the General 
Land Offoce a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or ~this lease Is assigned and the 
assignment Is not filed In the General Land Offioe as required by law, the rights acquired under this lease shall be subject to forfefture by the 
Commissioner, and he shall forfeK same when sufliciently Informed of the facts which authorize a forfeiture, and when forfeited the area sha» again be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special llm~atlon arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of M ure compliance with 
the provisions of the taw and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance wrth Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royatly and other sums of money that may become due under th is lease. By acceptance of 
this lease. Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52. 136 and any other applicable staMory lien, an 
e)(J)ress contractual roan on and security Interest in all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether suc/1 proceeds are held by Lessee or by a third party. and all fiXtures on and Improvements to the 
leased premises used In connection wfth the production or processing of such leased minerals In order to secure the payment of all royaKies or other 
amounts due or to become due under this lease and to secure payment of any dam ages or loss that Lessor may suffer by reason of Lessee's breac/1 of 
any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or: without co uri proceedings In 
the manner provided In the n1e 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record suc/1 instruments as may be reasonably necessary to aCknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquls~ion of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeKed as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or uMiza the royatly Interest of the owner of the soU under this lease with any other 
leasehold or mineral interest for the exploration, development and production or oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provoslon in this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discllarges the State of Texas and the owner of the soil, their offocers, employees, parlners, 
agents, contractors, subcontractors, guests, invnees, and their respective successors and assigns, of and from all and any actlons and causes of action 
ol every nature, or other harm. including environmental harm, lor which recovery of damages is sought, Including, but not Wmited to, all lo~ and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising OU1 of, incidental to. or resuKing from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be oecasloned by Lessee's breac/1 of any of the terms or provisions or this 
Agreement, or by any other negligent or strict.ly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, emplOyees and agents, their suoce.ssors or: assigns, against any 
and all claims. lilbilijies, tosses, damages, actions, personal injury (including death). costs and expenses, or other harm for which recovery of damages 
is sought, under any theory Including tort. contract, or strict liability, Including attorneys ' lees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's fa ilure to comply with any and all environmental laws; those aris ing 
from or in any way related to Lessee's operations or any other of Lessee's activkies on the leased premises; those arising from Lessee's use of the 
surface ol the leased premises; and those that may arise out of or be occasioned by Lassee's breach of any of the terms or provisions ol this Agreement 
or any other act or omission of Lessee, hs directors, officers, employees. parlners, agents. contractors. subcontractors, guests, Invitees. and their 
respective successors and assigns. Each assignee of this Agr-.,ent, or an interest thereon, agrees to be liable for, exonerate, Indemnify, defend and 
hOld harmless the State of Texas and the owner of the soil. their officers, employees, and agents in the same manner provided above In connoction with 
the activities of L:-:e• et: effocers~ 111!pid!'.,. and ~ants as described above. EXCEPT AS OTltERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
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TliE INDEMNITY OBLIGATIONS ANO\OR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREE.MENT SHALL BE WTlliOUT LMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.V::ISTING CONOmONS), STRICT LIABILITY, OR TliE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, ·JOINT, CONCURRENJ', ACTM:, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. lnclodlng soli, surface waters, groundwater. sediments, and surfaoe or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant. or contaminant. Lessee shall not bring 0< pennh to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the tenn 'Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and uability Ad 
(CERCLA), 42 U.S.C. Soctlons 960t , et seq.). or toxic substances under any federal, state, or local law or regulation ('Hazardous Matenals'), except 
ordinary products commonly used In connection with oU and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTTT\JTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABILJTIES, AND COSTS (INCWDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CL EAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL aiMED lATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and if any provision in this lease does not confonn to these 
Slatutes, the statutes will prevail over any nonconfonnlng lease provisions. 

38. EXECUTION. Thos 0 11 and gas lease must be signed and acknowledged by the Lessee before k Is filed of record in the county records and 
in the General Land Of!ice of the State of Texas. Once the fiUng requirements found in Paragraph 39 of this lease have been satisfied, the elfedive date 
of this lease shall be the date found on Page 1. 

38. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the otrce of the 
County Cleric In any county In which all or any par1 of the leased premises is located, and cer1ified copies thereof must be filed in the General Land 
Office. This lease is not elfedive until a cer1ified copy of this lease (which is made and cer1ified by the County Cleric from his records) Is filed in the 
General Land Office In accordance wHh Texas Natural Resources Code 52.183. AddijJonally, this tease shall not be binding upon the State unless ~ 
recites the adual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Off'~ce. 

LESSEE: 

BURNETT OIL COMPANY 
BY: BumeH 011 Company, Inc .. 
Managing General Par1ner 

Date: ~hl &1 20 I 3 

LESSOR: 
STATE OF TEXAS 

Date: lp '/ S/ 2013 

• ••• •• • • • • • • •• • • • • • • •• • • .... • • 
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.· 
STATE OF TEXAS 

COUNTY OF TARRJ'.NT 

BEFORE ME, the undersigned authority, on this day personally appeared Denny C. Whinery, known to me lobe the person whose name IS 

subscribed to the foregoing Instruments as Vice-President of Business Development of Burnell Oil Company, Inc., a Texas corporation, as Managing 

General Partner of Burnell Oil Company, a General Partnership on behalf of said partnership 

GIVen under my hand and seal of office this theL day of .4-(...:J , 2013 

My Commission Expores: 

STATE OF TEXA;f)u 

COUNTY OF\ A h 

Rtrm O.lUVIN() 
N011ry P1ab11c 

STAm OF TI!XA! 
~O... ....... tJ,:IIII1 

BEFORE ME, the unders'llned authority, on this day personally appeared Jet! Doumany known to me to be the person whose name Is 

subscribed to the foragoong Instrument, and acknowledged to me that he executed the same for the purposes and consideration therein eltp(essed 

• • •• • • • • • • • • •• ••• • 

TAMI L TIIEIICH 
My COI'IIIIIIsaiN EJplm 
~30. 2014 

•• ••• • • • • •• • • •• • • • • • • • • • • • A 
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'. ~ . 
EXHIBIT A 

At1ached to and made part of that certain Oil and Gas Lease dated March 29, 2013, between the State of Texas, acting 
by and through its agent, Jeff Doumany, President, Pursuit Energy Corporation, as Lessor, and Burnett Oil Company as 
Lessee, covering .555555 net acres, more or less, being all in the NE/4 ofSection 11 , Block B-20, Public School Land 
Survey, Crane County, Texas. 

40.DELAY RENTALS. Not withstanding anything herein contained to the contrary, if no well is commenced on the leased 
premises on or before March 2g, 2016, this lease shall terminate, unless on or before such date Lessee shall pay or 
tender to the owner of the soil at the address shown on Page 1 of this lease, the amount specified below. In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT 
AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a delay rental for 
both the 4tn and 5"' years of this lease, and shall cover the privilege of deferring the commencement of a well for two (2) 
years from said date. 

Rental Due Date - On or before March 29, 2016 
To the Owner of the Soil - $125.00 per acre, for a total $69.44 
To t he State of Texas - $125.00 per acre, for a total of $69.44 
Total Delay Rental - $250.00 per acre, for a total of $138.88 

All payments or tenders of rental to the owner of lhe soil may be made by check of Lessee, or any assignee of this lease, 
and may be delivered on or before the rental paying date. 

41 . CONTINUOUS DEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16(A) and 
16(8) above and any other provision in this lease to the contrary, no portion of this lease will terminate if Lessee continues 
to drill a well (or wells) anywhere on the leased premises with no more than 180 days between the release of the drilling 
rig on one well and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as 
·continuous drilling'). Upon cessation of the continuous drilling this lease shall terminate in accordance with the other 
relevant provisions herein. If, however, Lessee has filed with the Texas Railroad Commission, no later that 60 days prior 
to the expiration of the said 180-day period, all requisite applications to drill the next well in the continuous drilling 
program, and Lessee is unable to proceed with the drilling pending authorization by the Texas Railroad Commission, then 
Lessee shall be allowed such additional time as may be reasonably necessary to obtain the authorization and thereafter 
spud the subsequent well. 

No.97123 
FILED 

AT 11 :00 O'CLOCK AM 
ON THE 19th DAY OF Apnl 
A D. 2013 

JUDY CRAWFORD 
COUUTY CLERK, CRANE COUNTY TEXAS 

By Q ~ }l_Q, ts~ 
Deputy 

• ••• •• ••• • . • • • • • • • •• • ~ · · • • • • • .. ... ,. • • •• • • • • • ••• • • • • 

THE STATE OF TEXAS 
COUNTY OF CRANE 

1 hereby certify that this Instrument was f1led o n the date and at the 
t1me stamped hereon by me and was duly RECORDED in the Records Ol ;;;.•""'';:;;: ·~~~: "t;-~" oo~ ho<wo by m• 

~ Cocrtny tterl<, Crane Count {~as'. 

By, ~I;) \\.0.. (Ao.pPJ:f. Alexa Lopez Deputy 

RECORDED April 25, 2013; 09. AM 
OPR RECORDS, Volume 549, Page(s) 575- 582 
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BUR.NETT f)JL CO., INC. 103473 
I VENDOR I I CHECKDATE I 

TEXAS GENERAL LAND OFFICE I 101478 I I 05/31113 1 
INVOICE INVOICE DISCOUNT AMOUNT 
NUMBER DATE TAKEN PAID 

CR052!:lUHW 1 0~/L!:l/L 107186 $0 . 00 $111.1L 
Total : $0 . 00 _.{-s l11.12 

\"i\ 

<J_;. 
-12 

~0,> 
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BURNETT OIL CO., INC. 
BURNED PLAZA -SUITE 1500 
801 CHERRY STREET- UNIT #9 
FORT WORTf-! TX 76102-6881 

PAY ... d************-•444 Dollars and 44 Cents 

TO 
THE 
ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN.TX 78701-1495 

JP MORGI\N CHASE 01\NK 

- - . .-..-.. - ,. __ 

. -- ~ - - . -

B URNETT OIL CO. , INC. 
I VENDOR I I CHECK DATE I 

TEXJ\S GENERAL LAND OFFICE I 101478 I I 03/28/13 I 
INVOICE INVOICE 
NUMBER DATE 

CH032513HW 1 03/25!13 101864 
Total : 

J 

• ... •• ••• • : . ! • • • .. • • •• • • • • • • • • • • •• • • • • • • •• • • • • 

DATE 03/28/13 

$ ****444.44 

101940 

DISCOUNT AMOUNT 
TAKEN J PAID 

$0 . 00 ~444 . 4<1 
$0 . 00 444 . 44 

t~ l 

<UJ ? 
0~ 
~? 
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BURNETT OIL CO., INC. 
BURNETT PLAZA -SUITE 1500 
801 CHERRY STREET- UNIT #9 
FORT WORTH TX 76102-6881 

PAY .................... 69 Dollars and 44 Cents 

TO 
THE 
ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN,TX 78701-1495 

••••• • 

•••• • • .. 
•• 

• 

' . • • 
• 
••• • •••• 

BURNETT OIL CO., I C. 
I 

TEXAS GENERAL LAND OFFICE I 
INVOICE INVOICE 
NUMBER DATE 

CR040913PE 1 04/09!13 103185 

Jf' MORGAN CHASE l3ANK j~·bl 1 U££1 £ 

T~70997 4 
DATE 04/12/13 

$ . ... 69.44 

102212 
VENDOR I I CHECK DATE I 
101478 I I 04/12/13 I 

DISCOUNT AMOUNT 
TAKEN PAID 

$0 . 00 ~$69 . 44 
Total : $0.00 $69 . 44 

\ ~\ 

<.?/ 
0 ,99 

::>)7 



BURNETT OIL CO., INC. 
BURNED PLAZA -SUITE 1500 
801 CHERRY STREET- UNIT #9 
FORT WORTH TX 76102-6881 

PAY *-h***"**•**•-*•-*125 Dollars and 00 Cenls 

TO 
THE 
ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN,TX 78701-1495 

•• • • • • 
•••• • 

• 
••• 

• •• 1' 
•• • • • 
• .. 
• •••• 

BURNETT OIL CO., INC. 
I 

TEXAS GENERAL LAND OFFICE I 
INVOICE INVOICE 
NUMBER DATE 

CR040913F2 04/09/13 103188 

•• 
• 
.; 
~ 

"· • 
• • •• 

•• 

• ••• • ••• • . • • • • •• • . .. 
• • • • • • • • • • •• • • • • • ••• • • • • 

JP MOHGAN CI IASE £3ANK 

DATE 04/12/13 

$ .... 125.00 

102211 
VENDOR I I CHECKDATE I 
101478 I I OLl/12/13 I 

DISCOUNT AMOUNT 
TAKEN I PAID 

$0 . 00 ---t-'~125 . 00 
Total : $0 . 00 $125 . 00 

(YI 

.(0' ~ 
0 ,9S> 

:>s 



BURNETT OIL CO., INC. 
BURNETI PLAZA -SUITE 1500 
801 CHERRY STREET - UNIT #9 
FORT WO~TH. TX 76102-6881 

' t 

PAY •****•**********"•*125 Dollars and 00 Cents 

TO 
THE 
ORDER 
OF 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN,TX 78701-1495 

JP MORGAN CHASE BANK 

THE BACK OF THIS DOCUMENT CONTAINS AN ARTIFICIAL WATERMARK-HOLD AT AN ANGLE TO VIEW 
----------~--- -

B URNETT OIL CO., INC. 
I VENDOR I I CHECK DATE J 

TEXAS GENERAL LAND OFFI CE I 10 1 478 1 I 03 / 28/131 
INVOICE INVOICE DISCOUNT 
NUMBER DATE TAKEN 

CR03251 3Fl A 0 3/25/1 3 1018 66 ~0 . 00 
Total : $0 . 00 

• ~ ••••• . . 
• • • • • • • •• • • •• . . . . ... 
• • • • • • • • ••• • • • • 

flol;(rV -'<'nl..C.,V.""•"J•C (l}ll' ... J;')wXJ1)1J 1),._ ··~-·-''t l , 

101938 

DATE 03/28/13 

$ *H*125.00 

101938 

AMOUNT 
PAID 

+---$125 . 00 
$125 . 00 

I'} 1 

<J .. 
/0 

S's/ ~ 
/ 
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File No. _--.~.-/ .._( _S:::'---'-1_2_(!.-.. __ _ 

.Jerry E. Patterson, Commissioner 
By tf:-1-/-

t-f 
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TE X_,.\S 

September 9, 20 I 3 

David Brunette 
Burnett Oil Co. 
80 I Cherry St., Unit #9 
Suite I 500 
Fort Worth, Texas 76 I 02 

Re: ta te Lease MF 115421 

Dear Mr. Brunette : 

0 I~· f ll C E 
jERRY PATT£RS0)1 , COMMI SSIO ER 

Two RAL leases covering 160 ac., Sec. II , Blk. B-20. PSL 
Survey, Crane Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers w hen 
making payment to the tate a nd in all future correspondence concerning the leases. Failure to 
include the miner al file number may delay processing of any payments towa rds t he leases. 

There are several contractual and statutory responsibilities for the Lessee which are materia l provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, productio n and re lated activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land O ffice as well. Examples are W- I, Application to Drill ; W-
2, Oi l Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well C lassification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W- 12, 
Inclination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas arural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of a ll damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
eq ually with the state. 

Your remittances are set out on Page 2 and have been applied to the State' s portion of the cash bonus. In 
addition, we are in receipt of the (i ling and processing fees. 

S incerely yours, 

Deborah A. Cantu 
MineraJ Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@g lo. texas.gov 

Stephen F. Austin Building • 1700 North Con!,•Tes~ Avenue · Austin, Tcxa~ 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

51 2-463-5001 · 800-99R-4CLO 

ww"' .glo.state. rx. u~ 
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State Lease No. Lessor as agent for State ofTX 

MFII 5421A Howell Smith Wynne 

MF11 5421B Pursuit Energy 

Dated 

03/08/ 13 

03/29/ 13 

Recorded Val/Page 

V. 55 1, P. 569 

V. 549, P. 575 

Bonus Amount 

$555.56 

$69.44 



File No. __ /_(_5"_'(_2._._( __ _ 

Jen·y E. Pa terson, Commissioner 
By 6ft 
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RELEASE OF OI L AND GAS LEASE 

STATE OFTEXA § 
§ 

COUNTY OF CRANE § 

KNOW ALL MEN BY THESE PRESENT THAT the undersigned in accordance with certain 
provisions of the hereinafter described lease does hereby release, relinquish and surrender to the 
original lessor, its heirs, successors and assigns, all of the right, title and interest of the undersigned 
in, to and under that certain oil and gas lease, described as follows: 

LE OR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

Howell mith Wynne 
Burnett Oil Company 
March 8, 2013 
Volume 549, Page 552, Crane County, Tex~ 
NFJ4 of ection II , Block B-20, Public School Land Survey 

0~ 
EXECUTED this.J.,L day of May, 2013. 

TATEOFTEXAS § 
§ 

COUNTY OFT ARRANT § 

BURNETT OIL COMPANY 

BY : -1~~~~~~~~-----­
NAME: Denny . Whinery 
TITLE: Vice- resident ofBusine 

& 
This i'lstrument was acknowledged before me on the di.: day of May, 2013 by Denny C. 
Whinery, as Vice-President of Business Development of Burnett Cit Co., Inc., a Texas 
corporation, as Managing General Partner of Burnett Oil Company, a General Partnership on 
behalf of said partnership. 

My Conunission Expires: 

THE STATE OF TEXAS 
COUNTY OF CRANE 
t hearby cerl1fy that th is Jnslrunenl was FlLED on l hc 
d&le and lhe ll~• staMped hereon by ~• •nd wA~ d u ly 
RECORDED In lhe Records of Crane County , TexA~ 

097~47 B OPR V 551 P 5 68 RLOGML 
06/ 07 120 13 01 ' 17 PM 

J~uy Crauford , County and Di s trict Cler k 
Crana County , Taxas 

• • •• • • • • .... 
• • • • • • • • • • • .. • • ... ! •• 
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GeneraJ L1nd Otftca 
Rollnqulshmont Act Least Form 
Revised, September 1997 

~ustin , m::exas 
OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered into this_6th __ day of _ _,_M.,a..,r,.c.,_h __ ,20!L, between the State of Texas. ae1ing 

by and through its agent,.!.H,.o"'w"'e"'II-"S"-m"'rt,_hc;W=y.,.nn..,e._ __________________________________ _ 

of9401 LBJ Freeway Ste 401, Dallas TX 75243 

(G•ve Pcnnanent Address) 

said agent herein referred to as the owner of the so11 (whether one or more), and ,.B .... u!.Lro.,.e"'tt_,O.,i,_,l C""om"'-""'oa,.,n..,y,__ __________ _____ _ 

of 601 Cherry St - Unjt #9 Burnett Plaza - Ste t500 Fort Worth TX 76102-6681 

(G1ve Pennanent Mdress) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the so1l, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlling for and prciduclng oil and gas, laying pipe lines, building tanks, storing oil and build1ng power 
stat1ons, telephone lines and other strue1ures thereon. to produce, save, take care of, treat and transport sa1d prciducts of the lease, the following lands 
situated In Crane County, State of Texas, to-w~ : 

NE/4 of See1ion 11, Block B-20, PubliC School Land Survey 

containing ""160""',0"'0"----- acres. more or less The bonus consideration pa1d for this lease 1s as follows: 

To the State of Texas: Four Hundred Forty Four Dollars and Forty Four Cents 

Dollars ($444 44 ) 

To the owner of the so1t: Foyr Hundred Forty Four pollars and Forty Four Cents 

Dollars ($444="-'4:.:4'---------' 

Total bonus consideration: E1ghJ Hundred EiQhtv Eight pollars and EiQhty E!9ht Cents 

Dollars ($6"'6"'6"'.6"'6'----------_.J 

The total bonus consideration paid represents a bonus of J.T!!w:~~o.!Hl!u!!Jn!l<d!..!re!!<dwD~oll!l,lal!!rs!..a~n~dt..N=o.loC<SeO.Jniits,__ _____ _ ____________ _ 

---------- --- ---- Dollars (S200 00 ) per acre, on 4 4444444 net acres 

2. TERM. Subject to the other proviSions 1n thiS lease, this lease shall be for a temn of~ years from this date (herein called ' pnmary 
temn") and as long thereafter as oil and gas, or either of them, Is prciduced in paying quantities from said land. As used 1n this lease, the temn ' prciduced 
1n paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the SIX months last past 

:h-DE~9J+A~h&-iea&&d-9'e<Risas oA or b&for~r-from-tlli&-dat&;-tlli&-leaee s~all teFmiAate, 

uole&&-on-or-beore-wcl>-all~all-pa~o-the-owner of the soil or to his Cled4-ffi.the +h•ee !31 Year Paid-Vp-Qi4nd-Ga§ 

beas&£16as!H&!er to£ara<!fi!Pir4Q=I9f-the-4,. i!nd 6,. Year RaA!al Pawnent-and/9!-0ptioR to ellland 

XXXXXXXXXXXXXJ(X)CX.XXXXXXXXXXIQQS BaRk, et-XXXXXXX)Q(XJS.XXXXXXX)Q(XXXXXXXX,XX.XXXXXXXXXXXXXXXXX 
9HI&-&uGG6660f~which-&haU~QfY-4~he-ow~),-4h&-amount-6pec!f~io<>; 
L~Ui>By-of-tander to t~e COWIISSIONER O~~FICe OF THe STI>.Te ()1:..:1'~ Ilk~ 
Of-belor&-~ym&AI.....-.~t&-a&-a-<&lll~&J-the-p<iviteg&-oklef&<r.ng l~ 

one~r~&rllaym&Ais-under-th~piH;Ilall-be-i<>-tl>e~ts 

To the owner of the soil. NONE· This is a Paid-Up Lease PLEASE REFER TO EXHIBIT ' A' attached hereto and made a pan hereof 
Dollars (S . ....,.,._ ________ ______________________ ________ ...J 

To the State of Texas: NONE: Th1s 1s a Paid-Up Lease PLEASE REFER TO EXHIBIT "A' attached hereJo ansj made a part hereof 
Dollars ($,_,..._ _______ ____________________________ ~ 

Dollarsl.:i.low.lloL----------- ------------------------------..J 

ln-a-like-manoor-ancH!pon-lil<e-payma~ually,..th&-commeFIC6m6lll-of-a-well-may-b&-l\lrther deferr&d-for~\lCCe661\1~ 
~iAg-the-p<imal)'-t&lm,...AII-paymantiHlr-tendars of reRtal lo the own&Hll-th&-soil-may-be-mady-Q\eGk or sight d<aft of bessee~ 
a~his lease. ami-may be cleliYereG-Ofl-Of-be~ore-t~e renta · aterlf-the b3~ad-lo-tl\i&i>aragr~&-6UGC66&0f-bank}·&l>ould 
ceaG&-IO-aXJ6l,.wo~e.~!.i'.$e• • -fof.any reason fa1l O<-JefUS&-10 aGGepl FeAtal, bessee shall-not be 

• •• • ••• • • • • • • • • • • • • • • • • • • • • • • • • 



he~-foHa!luf~nt~ol-fenlaHHllll-l~&Hile O'YReF of the-6oil 6Rall deiP•OF to-l..~oper 
r~r~~end<u&. 

4. PRODUCTION ROYAl TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-ha~ ( 112) of the royalty 
provided t'or in this lez.se to the COif,m,ssiclner of the General Land OffiCe of the State or Texas. at Austin. Texas. and one-half (112) of such royalty to the 
owner of the so1l: 

(A) OIL. Royalty payable on oil. wh1ch IS defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall belli1ll.._ part or the gross production or the market value thereof. at the option of the owner of the soil or the Comm•ssioner of the General Land 
OffiCe. such value to be determined by 1) the highest posted price. p lus premoum. d any. offered or paid for oil. condensate. distillate. or other liquid 
hydrocarbons. respectively, of a like type and grav1ty lAthe general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever IS the greater. Lessee agrees that before 
any gas produced from the teased premises is sold. used or processed •n a plant. •t woll be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equ1pment at least as effiCient. so that all liquid hydrocarbons recoverable from the gas by such means 
woll be recovered. The requ11ement that such gas be run through a separator or other equipment may be waNed. 1n wntlng. by the royalty owners upon 
such terms and condrtions as they prescribe. 

VOL 0 5 4 q PAGE 5 5 3 
(B) NON PROCESSED GAS. Royalty on any gas (•ncludlng flared gas). which Is defined as all hydrocarbons and gaseous substances not 

defined as 011 1n subparagraph (A) above. produced from any well on said land (except as provided here1n with respect to gas processed in a plant for 
the extraction of gasoline. liqu•d hydrocarbons or other products) shall be l/4th part of the gross production or the market value thereof. at the 
option of the owner of the so11 or the Commissioner of the General Land OffiCe. such value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer. whichever Is the greater. 
provided that the maximum pressure base in measuring the gas under this lease shall not at any tlme exceed 14.65 pounds per square onch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure accord•ng to Boyle's Law. and for specific 
gravity accord1ng to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of teshng. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whiChever is the 
greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease. provided that If liQuid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or ~s parent. subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fdty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there os no such th1rd party, the highest percent tlhen being specified in processing agreements or contracts in 
the Industry). whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detemn1ned by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area. or 2) the gross price paid or offered for such residue 
gas (or the wcoghted average gross selling price for the respect•ve grades of liquid hydrocarbons). whochever os the greater. In no event. however. shall 
the royalties payable under th is paragraph be less than I he royah1es which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas. by fractionating. burning or any other processing shall be 1/4th part of 
the gross production or such products. or the market value thereof. at the option or the owner of the soil or the Commissioner of the General Land OffiCe. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month 1n which such product is 
produced. or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced. whichever IS the 
greater 

5. MINIMUM ROYALTY. During any year after the exporat1on of the primary term of this lease. if thos lease IS maintained by productoon. the 
royalties paid under thiS lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided. otherwose. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of th is lease does not specify a delay rental amount. then for the purposes of this 
paragraph. the delay rental amount shall be one dollar ($1.00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other provision 1n this lease. at any tome or from time to t1me. the owner of the so1l or the Commissioner of 
the General Land Office may. at the option of e~her. upon not less than sixty (60) days notice to the holder of the lease. requ ore that the payment of any 
royahies accruing to such royalty owner under this lease be made 1n kind. The owner of the so11's or the Commissioner of the General Land OffiCe's right 
to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commoss•oner of the General Land Office's roghts or Lessee's 
obligations. whether express or mplied. under this tease. 

7. NO DEDUCTIONS. Lessee agrees that all royanies accruing under this lease (Including those paid m k1nd) shall be without deduction for 
the cost or produc•ng, gathering. storing. separating. treating. dehydrating. compressmg. processing. transporting. and otherwise making the oil. gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportoonate share of any fuel 
used to process gas produced hereunder 1n any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the teased premiSes or for 
injection into any 011 or gas producmg formation underlying the leased prem1ses after the liquid hydrocarbons conta1ned 1n the gas have been removed. 
no royalties shall be payable on the recycled gas until ~ is produced and sold or used by Lessee on a manner which entotles the royalty owners to a 
royalty under thos lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken on k1nd shall be paid to the Commoss1oner of the General Land Office at 
Ausun. Texas. 1n the fotlowong manner 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently prov1de thai royalty on oil 
is due and must be received in the General Land OffiCe on or before the 5th day of the second month succeeding the month of product1on. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner. manager or other authonzed agent. completed In the form and manner prescribed by the General Land OffiCe 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents. 
records or reports confirming the gross production. disposition and market value including gas meter readings. pipeline receipts. gas line rece1p1s and 
other checks or memoranda of amount produced and put into pipelines. tanks. or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to verify the gross production, disposohon and market value In all cases the authority of a manager or agent 
to act for the Lessee here1n must be filed in the General Land OffiCe Each royalty payment shall be accompanied by a check stub. schedule. summary 
or other remrttance advice showing by the assigned General Land OffiCe lease number the amount of royalty being paid o n each lease If Lessee pays 
his royalty on or before thirty (30) days after the roya~y payment was due. then Lessee owes a penalty or 5% on the royalty or S25.00, whichever is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a pen any of 10% of the royalty due or $25.00 whichever 1s greater. In add~ion 
to a penalty. royalties shall accrue Interest al a rate of 12% per year: such interest will begin to accrue when the royalty IS soxty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office adm1n1stratove rule 
wh1ch is effectiVe on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeoture as provided by law nor act to postpone the date on wh1ch royalties were orog1nally due. The above penalty provisions shall not apply in 
cases of l•tle d1spute as to the State's portion of the royalty or to that portion of the roy any •n diSpute as to fall market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ssioner of the General Land OffiCe 
woth its best possible estimate of oil and gas reserves underlying this lease or allocable to th1s lease and shall tum1sh said Commissioner woth copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts wltlhln thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Offoce shall be 
held In confidence by the General Land OffiCe u

0
rW:l! s ll~se a!'lherizH' Lesste. All other contracts and records pertaining to the production. 
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transpO<Iatlon, sale and markettng of the oil and gas produced on said premises, Including the bookS and accounts, receipts and discharges of all welts, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, 01 the representative of any or them 

'cal PERMITS, ORJWNG RECORDS. Written notiCe or an operatiOns on this tease shaH be submrtted to the Commt$Sioner or the General 
land Office by Lessee or ope<ator five (5) days belote spud date, workover, re-entry, temporary abandonment or plug and abandonment of any wei Of 

wells Such wntten notJCe to the General Land OffJCe shal InClude cop<es of Railroad CommiSSion lotms 101 applic:at ton to dnll Copies or wen tests, 
completion rep0<1s and plugging reports shall be supplied to the Gene<al Land Office at the bme they are filed With the Texas Ratlroad CommiSSIOn All 
applications, pe<m4s, reports Of other mings that reference this lease or any spec~foc well on the leased premiSes and that are submitted to the Texas 
Railroad Commission Of any othe< governmental agency shalltnclude the WOfd "State" In the t~le Additionally, In accotdance With Railroad Commission 
rutes, any 51gnage on the leased premises lot the purpose or Identifying wells, tank batteries or other associated Jmprovements to the lllnd mUSI also 
Include the word ·state." Lessee shall supply the Gene<al Land 0 11\ce ~h any re.:ords, memoranda, accounts, reports, cutt•ngs and eo<es, Of other 
lnfotmallon relabve to the operation of the above-descnbed premises, whiCh may be requested by the General Land OffiCe, tn addition to those heretn 
elQ)fessly provided lot Lessee shaD have an etec:trical and/or radioactivity sUIVey made on the bore-hole section, trom the base or the surface casing to 
the total depth of wei, of all wells dnUed on the above descnbed p<emses and shall transmit a true copy of the log of each survey on eayr. ~ll,to the 
General Land Offoce within fifteen {15) days after the maldng or said survey VOl Q 5 4 q PAG£ :J ;) 4 

(C) PENAL TIES. Lessee shall Incur a penally whenever repO<Is, documents or other materials are not filed in the General Land Olfoce when 
due The penalty IO< late filing shall be set by the General Land Otfooe admlnlstrattve rule whiCh JS effecttve on the date when the matenals we<e due In 
the Gene< at Land Ofllce 

11. DRY HOLE/CESSATION Of PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to diSCOvery and 
p<oduellon of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or If during the primary term hereof and after the diSCovery and 
aeluat p<odudlon of 011 or gas from the teased p<emises such p<oduellon thereof should cease from any cause. this lease shall not terminate ~ on or 
befote the expiration of sixty (60) days from date of cornplebon of said dry hole or cessation of produelion Lessee commences additional drolltng or 
reworldng operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the 
pnmary te<m or wrthln sixty (60) days priot thereto, a dry hole be completed and abandoned, or the produelton of oil or gas should cease lor any cause, 
Lessee's nghts shall rema.n 1n full force and effect w~hout further operations unbl the uptration or the pnmary term. and tf Lessee has not resumed 
p<oduelion in paying quanWes at the expiration of the pnmary term, Lessee may ma•ntain this lease by condueltng addtbonal dnlWng or reworking 
operations pursuant to Paragraph 13, using the expiration or the p<Jmary te<m as the date of cessation of p<oduelton under Paragraph t 3 Should the fli'SI 
well or any subsequent well drilled on the above descttbed land be completed as a shut-•n 011 or gas weA Within the pnmary term hereof, Lessee may 
resume payment of the annual rental on the same manne< as provided herein on or before the rental payong date fotiowtng the explfllllon of sixty (60) 
days !rom the date of comptetoon of such shut-In 011 or gas weH and upon the laUure to make such payment, thiS tease shall 1pso faCio termonate II at the 
exporation of the p<lmary term or any time thereafter a shut~n ool or gas well •s located on the leased p<emises. payments may be made ., accordance 
With the shut-In p<OVJStons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporatlon of the primary term, netther oo t nor gas IS being 
p<oduced on said land. but Lessee Is then engaged In dnlhng or reworking operabons thereon, thos lease shall remalfl •n force so long as operatiOns on 
said well 01 IO< dnlllng or reworktng or any addrttonal welts are p<osecuted In good fa~h and In workmanlike manner wrthout onterruptions totalong more 
than sixty (60) days dunng any one such operation, and If they resuft in the p<oduelton or ool and/0< gas, so long thereafter as 011 andl or gas JS produced 
1n payong quant•t•es from said land. or payment of shut~n oil or gas well royalttes or compensatory royatties Is made as p<ovided In thos lease 

13. CESSATION, DRILLING, AND REWORKING. If, afte< the expiration or the primary term, productJon or 011 or gas !rom the leased 
p<emtses. afte< once obtained. should cease from any cause, this lease shall not termtnate 1f Lessee commences addJbonal dnlllng 01 reworking 
operabons Within sixty (60) days after such cessatton, and th•s lease shall remain In full force and effect for so long as such operations continua In good 
farth and In workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking ope<abons result in the p<oduelton 
of oot or gas, the tease shall remain In full force and effect for so long as o~ or gas os p<oduced from the leased p<emJSes "' payong quantrtles or payment 
of shut-In oil or gas well royalties or payment of compensatory royafties Is made as p<ovlded he<ein or as p<ovlded by law. II the dniHng or reworking 
operatiorJS resuft In the completion or a well as a dry hole, the lease Wlll not terminate ~ the Lessee commences addotional dnlllng or reworking 
operationS Wlthon Sixty (60) days after the completton of the well as a dry hole, and thiS tease shall remain in effect so long as Lessee conhnues drilling or 
reworking operations In good faith and 1n a workmanlike manner Without InterruptiOnS totahng more than Sixty (60) days Lessee shall gove wrllten notiCe 
to the General Land Olfoce Wllhin thU1y (30) days of any cessation of p<oductton 

14. SHIIT ~N ROYAL TIES. For purposes of tlus paragraph. "weir means any wei that has been aSSigned a wei number by the Slate agency 
haVIng fUI'JSdoctJOn over the produelion of ool and gas If, at any hme after !he expuatJOn or the pnmary term of a lease that, untol beong shUitn, was beong 
maJntained in force and effect, a wei capable of p<oducing od or gas ., paytng quantllles Is located on the leased p<emJSes, but oil or gas IS not betng 
produced lor lllck of suitable produdion facilities ot lack or a sortable market, then Lessee may pay as a shut~n oo1 or gas royalty an amount equal to 
dOuble the annWJI rental provided In the lease, but not tess then $1 ,200 a year lor each well capable of prodUCing '"' or gas 1n payong qWJntllles If 
Parag<aph 3 of thiS lease does not speedy a delay rental amount. then for the purposes of this paragraph, the delay renlat amount shal be one dollar 
($1 00) per acre. To be effective, each initial shut-In oil or gas royaky must be paid on or before (1) the expirahon or the p<tmary term. (2) 60 days after 
the Lessee ceases to p<oduce oil Of gas from the leased p<emoses, or (3) 60 days after Lessee completes a drolltng or reWOfking operatiOn ., accordanu 
With the lease p<ovosions; whichever date JS lateSI Such payment shaa be made one-ha~ {112) to the Commissioner of the General Land Olfooe and one­
half ( t/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be conSidered to be a p<oduong tease and the payment shalt 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day or the month following the month In whlch 
produelion ceased, and, afte< that. If no suilable p<oduction lacil~les or suitable market lor the oil or gas exists, Lessee may extend the lease for four 
more suoc:essive penodS or one ( t) year by paying the same amount each year on or bel ore the exporation or each shut~n year 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment or the shut-in oil or gas royalty, oM or gas Is 
sold and delivered In paying quantnles from a well located within one thousand (1 ,000) feet of the teased p<emJSes and completed In the same p<oducong 
reservoi r, or In any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-•n oil or gas royalty shalt ce3Se, but 
the lease shall remain cffectove lor the remainder or the year lor whiCh the royalty has been paid. The Lessee may matntain the lease IO< lour more 
successive years by Lessee paying compensatoty royalty at the royalty rate provided In the tease of the market value of produellon from the well causing 
the drainage or which is completed In the same p<oduclng reservoir and w~hln one thousand (1,000) teet of the leased premises The compensatoty 
royalty Is to be paid monthly, one-ha~ (112) to the Commissioner of the General Land orroce and one-half (112) to the owner or the soot, beglnmng on Of 

beiO<e !he last day of lhe month follOWing the month In which the o il or gas Is produced !rom the well caUSJng the drainage or thai Is completed In lhe 
same p<oducong oeservo11 and located within one thousand (1 ,000) feet or the leased p<emJSes II the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut~n od or gas royally, Lessee shalt pay an amount equal to the dftference wlthin thirty (30) days from the end or the 
12-month period. Compensatoty royalty payments whiCh are not timely paid WIN accrue penalty and Interest In accordance woth Paragraph 9 or this 
lease None of these provisions wtU refieve Lessee of the obligatiOn or reasonable development nor the obligation to driU offsel wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written app<ovat.the payment 
of compensacory roy antes can satiSfy the obligation to dnll offset welts 

15. RETAINED ACREAGE. Notw4hstandtng any p<ovoston orthos lease to the contrary, after a welt p<odUCing or capable of p<oducong 011 or 
gas has been completed on the leased p<emJSes, Lessee shall exercise the dtHgence of a reasonably prudent operator in dnlhng such addobonal wen or 
wells as may be reasonably necessary lot the proper development or the leased p<emises and 1n marketing the p<oduCIJOn the< eon 

(A) VERTICAL In the event this lease JS In fotce and effect two (2) years after the expntion date of the prtmary or extended term d shall then 
te<mtnate as to all of the leased premJSeiS, EXCEPT ( 1) 40 acres surrounding each 011 wea capable of p<oducing tn paytng 
quanldies and 320 acres surrounding each gas wea capable of p<oduclng in payong quanllties (including a shut-In oil or gas well 
as provided In Paragraph 14 hereof). or a well upon whic:h Lessee is then engaged In cont inuous dnUing 01 reworking 
operabons, or (2) the number of acres tncluded in a p<oduclng pooled un~ pursuant to Texas Natural Resources Code 52 151· 
52 154, 01 (3) such greater or !esse< number of acree as may then be allocated for p<oductlon purposes to a p<oratfon Ul'lt 101 

each such p<oduclng well under the rules and regulabons or the RaUroad Commission of Texas, or any SUCC:ess<l< agency, or 
other governmental authonty having jurlsdJCtlon II at any time after the effective date or the parttal termination p<ovlsions hereof, 
the applicable field rules are changed Of the well or wells located the<eon are reclassified so that tess acreage JS !hereafter 
aUocated to said well or wells for produelion purposes, this lease shall thereupon termmate as to aU acreage not thereafter 
a located to said welt .r -•r produoltoen IIUJjiiOSes lllotw4hslanding the termination of thiS lease as to a portion of the lands 
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covered hereby, Lessee shall nevertheless continue to have l he nghl of Ingress 10 and egress from the lands s~ll subjeclto this 
lease for all purposes descnbed In Paragraph 1 hereof, together Wllh easements and nghts-of-way for exiSlong roads, exosling 
plpelones and other exisling fac~rtoes on, over and across a lithe lands descnbed on Paragraph 1 hereof ("the retained lllnds1. for 
access Sll- ~nd fr~ the retaoned lands and for the gathenng or lrllnsportatoon of ool, gas and other mmeraJs p<odueed trom the 
relaonetl lands 

(B) HORIZONTAL In the event this lease os In force and effect two (2) years after the exp.-ation date of the p<lmary or extended term ~ shall 
further tennonate as to all depths below 100 feet below the total depth dnned (hereonafter "deeper depths") in each well lOcated on aeteage relaoned on 
Paragraph 16 (A) above, unless on or before two (2) yurs after the p<imary or extended term Lessee pays an amount equal to one-half ( 112) or the 
bonus or~gonally paid as conslderatJon for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be on force and effect as to 
such deeper depths, and said termonatoon shaN be delayed for an addotlonal penod of two (2) years and so long thereafter as ool or gas Is p<oduced In 
pa'(lng quantotoes from sUCh deeper depths covered by thos lease 

(C) IDENTIFICATION AND FlUNG. The SUtfaee acreage retaoned hereunder as to each well shaU, as nearly as practical, be In the fonn of a 
square w~h the well located on the center thereof, or such other shape as may be app<oved by the Commissioner of the Gene<al Land Olfoce W ithin 
thirty (30) days after partial tennonalion of this lease as p<ovoded herein, Lessee shall execute and record a release or releases contaonong a satosfaclory 
legal description ol ttoe aeteage and/or depths not retaoned hereunder. The recorded release, or a certofied copy or same, Shal be fded in the General 
Land Olfoce, accompamed by the filong lee prescnbed by the General Land Olfoce rules In effect on the dale the release os filed II Lessee falls or refuses 
to execute and record such release or releases wi thin ninety (90) days after beong requested to do so by the General Land o rroce, tnen the 
Commissioner at hos sole dosctetion may designate by wrohen Instrument tho acreage and/or depths to be released hereunder and record such 
onstrument at Lessee's expense on the county or counties where the lease Is located and In the offoclal records or the General Land Ofliee and such 

designation shall be binding upon Lessee for all purposes ~ Ol O 5 4 q P~G£ 5 5 5 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under thos lease shall relieve Lessee of hos obllgatJon 

to p<otect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
p<emoses shaH dnM as many wells as the facts may justify and shall use app<op<late mearos and drill to a depth necessary to p<event undue drainage of 
oil and gas from the leased p<emoses In addition, or oi and/or gas should be p<oduced on commerCial quant•ies Wlthlll 1 ,000 feet of the leased p<emoses, 
or on any case where the leased p<emoses is being drained by p<oductoon of 011 or gas, the Lessee, sublessee, receover or othM agent on comol of the 
leased p<emoses shall on good faoth begtn ttoe dnlong of a weU Ot wells upon the leased p<emlses Within 100 days after the draonlng well or wels or the 
weN or wells completed wnhin t .OOO feet of the leased p<emoses Slart p<odudng In commercial quantities and shall p<osecute such dnlong With dohgence 
Failure to satisfy the Slatutory offset obllgllloon may subject thts lease and the owner of the soil 's agency rights to forfe•ure Only upon the delermtnatoon 
or the ComMISSioner of the General Land Offoce and woth hos wrotten approval may the payment or compensatory royalty under apploable Slatutory 
paramel"rs satisfy the ob~gation to dnl an offset well or wells reqwed under this paragraph 

11. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from compt'(lng wnh any express or Implied covenant of thts lease, 
from conductong dnlling operations on the leased p<emoses, or from p<oducong ool or gaos trom the leased p<emoses by reason of war, rebellion, roots, 
Slnkes, acts of God, or any valid order, rule or regulation of government authorl(y, then wh~" so p<evented, Lessee's oblogatoon to comply wdh such 
covenant Shall be suspended and Lessee shall not be kable for damages for fa~ure to comply with such covenants, addhlonally, thts lease shall be 
extended while Lessee is p<evented, by any such cause, from conducting driiRng and reworking operations or from p<oducmg ool or gas from the leased 
p<enuses. However. nothong on thos paragraph shall suspend the payment of delay rentals In order to malntaon this lease In effect durong the pnmary tenn 
on the absence of such driling or reworking operatooros or p<oduetoon of ool or gas 

19. W ARRANTY CLAUSE. The owner or the soli warrants and agrees to defend trtte to the leased premoses If the owner of tne sool defaults 
In payments owed on the leased p<emoses, then Lessee may redeem the rights of the owner or the soli In the leased p<emous by payong any mortgage, 
taxes Ot other liens on the teased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royanies due the owner ol the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sool owns less than the entire undivided suriace estate In the above 
described land, Whether or not Lessee's Interest Is specified herein, then the royanles and rental herein p<ovided to be paod to the owner of the soil shall 
be paid to him In the proportion Which his interest bears to the entore undovodcd surface estate and the royahies and rental herein provided to be paid to 
the Commissioner ol the General Land Olfoce of the State of Texas shall be likewise p<oportionately reduced However, before Lessee adjusts the 
roya•y or rental due to the Commissioner of the General Land Office. Lessee or his authorozed rep<esentalive must submit to the CommiSSIOner of the 
General Land orroce a wnt1en Slatement which explains the disctepancy between the inte<est ~rportedly leased under this lease and the actual interest 
owned by the owner of the soil The CommiSSioner of the General Land orroce shall be paid the value of the wllole p<oductJOn alocable to any undolllded 
Interest not covered by a lease. less the p<oportlonate development and p<oduetJOn cost allocable to sUCh undiVIded onterest However, on no event shall 
the Comrnossloner of the General Land orroce receive as a roya~y on the gross p<oduetoon allocable to the undivided onteresl not leased an amount less 
than the value of o,...slxteenth (1116) of such gross p<oduetoon 

(B) REDUCTION Of PAYMENTS. If, durong the pnmary term. a portoon of the land covered by thos lease Is oncluded wtlhon the boundanes 
or a pooled uM that has been app<oved by the School Land Board and the owner or the so~ In accordance wnh Natural Resources Code SectJons 
52 t51 -52 154, or If, at any time aner the exporatoon of the pnmary tenn or the extended term, thiS lease covers a lesser number of acres than the tolal 
amount described hereon, payments that are made on a per acre baSIS hereunder shall be redUCed accordong to the number of acres pooled, released, 
SUtTendered, or otherwtSe severed, so that payments delermoned on a per acre basos under the terms of this lease dunng the pnmary term shan be 
calCulated based upon the number or acres outside the boundanes of a pooled unn, or, if after the explratoon of the pnmary term , the number of acres 
acluaUy retained and covered by lhos lease 

21. USE OF WATER. Lessee shall have the nghl to use water p<oduced on saod land necessary fcx operatJons under this lease except water 
from wells or tanks of the owner of the soil, p<OIIIded, however, Lessee shall not use potable water or water su~able for hveSiock or lnogahon purposes 
for waterflood operations without the p<lor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shan pay the owner or the soH for damages caused by ots operations to all personal p<operty, 
omp<ovements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of I he sool, Lessee shall bury ots prpohnes below plow depth 

24. WELL LOCA n oN LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said p<emises without 
the wntten consent of the owner of the soil 
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25. POLLUTION. In developing lhis area, lessee shall use I he highest degree of care and au proper safeguards to prevent pol~lon Wlhout 
kmrttng the foregoong, pollution of coastal weUands, nalural walerways, nvers and ompounded water shall be prevented by the use ol contaonment 
fac.l~oes suffoc:oenl to prevent spillage, seepage or ground water contamonatlon. In the event of pollubon, lessee shaH use all means at u disposal to 
recaptor~ aU escai)Cil hydrocar~rt'• or other pollutant and shall be responSible for all damage to public and private properties. lessee shall bUild and 
maintain fences arotlnd ~s slUSh, .:ump.' and draonage pots and tank baHenes so as to protec1 livestock agaonst loss, damage or onJury, and upon 
completion or abandonment ol any well or wells, lessee shal r.a and level an slush pits and cellars and completely clean up the dnlhng srte ol aU rubbish 
thereon lessee shall, whie conducting operations on the leased premcses, keep said premoses free ol all rubbish, cans, boiUes, paper cups or garbage, 
and upon completoon o1 operanons shal restore the surface ol the land to as near ots orlgonal condition and contours as IS pradoc:able Tanks and 
equoprnent wil be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to llmhtlons .n this paragraph, lessee shall have the nghl to remove machinery and fllllures placed 
by Lessee on lhe leased premoses, Including the nght to draw and remove casing, w~hon one hundred twenty (120) daya afte< the e~plrauon or lhe 
termination of this lease unless the owner of the soil grants Lessee an e><tenslon of this t20-day penod However, Lessee may not remove CISing from 
any weH capable ol producing 011 and gas in paying qvant«ies Add«oonally, Lessee may not draw and remove c.aslng unul after lhirty (30) days wntten 
nollce to the CommiSsioner of the General Land Office and to the owne< of the soil The owner of the sool shall become the owner of any machinery, 

fO<tures, or c:aStng which are not timely removed by lessee under the terms of this paragraph ~ Gl O 5 ~ q PkGt 5 5 b 
27. (A) ASSIGNMENTS. Under the condrtlons contained In this paragraph and Paragraph 29 oflhis lease, the nghts and estates of either 

party to this lease may be assigned, In whole or on pan, and tho provlsoons of thos lease shall e><tend to and be binding upon their heirs, devisees, legal 
represenlatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royall oes will not enlarge the obllgallons of 
Lessee, domonish the rights. privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act pe<tormed by Lessee And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose untol thirty (30) days 
after the owner ol the soil (or his heors, devisees, legal representabves or IISSigns) furnishes the Lessee with satosfadory wntten evidence or the change 
in ownershop, oncluding the orog.nal recorded munimencs of Idle (or a cenofied copy or such original) when the ownershop changed because of a 
conveyance A total or partial asSignment or this lease shal, to the e><tent of lhe onterest aSStgned, re•eve and dosd\arge Lessee of an subsequent 
oblogallons under this lease. If thos lease IS assigned on rts entorety as to only pan of lhe aaeage, the nght and option lo pay rentals shall be apporuoned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not alfec:l 
this lease on the part o1 the land upon which pro rata rentals are llmely paid or lendered, however, of the assignor or assignee does not file a certofied 
copy ol such assignment in the General Land Office before the next rental paying dale, the entire lease shall termonate for fadure to pay the entore rental 
due under Paragraph 3 Every OSSIQnee shall succeed lo all rights and be subject to aa oblogauons, habolrtle5, and penalties owed to the Slate by the 
ongonll lessee or any pnor assignee of the lease, Including any llablldles to the State for unpaid royalties 

(8 ) ASSIGNMENT UMfTATlON. Notwrthstandong any provosoon on Paragraph 27(a), of the owner ol the soli aoquwes this lease on wllole or on 
pan by assignment v.~thout the prior wrllten approval or the Commissioner of the General land Olfooe, thos lease IS vOid as of the lime or assognment and 
the agency power of the owner may be forferted by the Commossloner An aSSignment v.~ll be treated as if ft were made to the owner or the soli it the 
assignee os 

(I ) a nominee of the owner ofthe SOtl, 
(2) a corporabon or subsld1ary In which the owner of the sod Is a pnnclpal stockholder or IS an employee of such a corporation or subsldoary; 
(3) a partnership on whiCh the owner of the soli Is a partner or Is an empk>yee of such a partnership, 
(-4) a pronclpal stockholder or employee of the corporatoon which os the owner ol the sod, 
(5) a panner or employee in a partnership which Is the owner of the sool, 
(6) a fiduciary tor the owner of the soli, including but nolllmrted to a guardian, trustee, e~ecutor, admonistrator, recetver, or conservator tor the 
owner of the soil, or 
(7) a family member or the owner of the sool or related to lhe owner of the sool by mamage, blood, or adoptoon. 

28. RELEASES. Under the condibons contaoned In this paragraph and Paragraph 29, Lessee may at any tome e~ecute and deliver to lhe 
owner or the soW and place of record a release or releases covering any portion or pomons of the leased premises, and thereby surrender thos tease as 
to such portion or portions, and be re6eved of all subsequent oblogabons as to acteage surrendered If any part ol thos lease Is properly surrendered, the 
delay rental due under thiS lease shaft be reduced by the proport ion that the surrendered acreage bears to the acreage whoc:h was covered by tillS leaso 
tmmedlately prior 10 such surrender; however, such release v.~l not relieve Lessee or any liabiii!Jea which may have accrued under thrs lease prior to the 
surrender of such acteage 

29. FlUNG OF ASSIGNMENTS AND RELEASES. It al or any part of this lease IS assogned or released, such assignment or release must be 
recorded In the county ...,.,re lhe land Is situated, and the recorded Instrument, or a copy of lhe recorded instrument centfied by the Cooney Clerk of the 
county on which the instrument os recorded, must be f~ed on the General Land Offooe w«hin 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the nghls aoqwed under this lease shall be subJect to torfertUI'e at the option of the 
CommiSSioner or the General Land Olfoc:e 

30. DISCLOSURE CLAUSE. All provos10ns pertaining to lhe lease of the above-descnbed land have been Included in this Instrument, 
Including the stalement of the true consoderat ion to be paid for the execution o( this lease and the rights and duties or the pattie& Any collateral 
agreements conce<ntng the development ol 011 and gas from the leased premises which are not contained on this lease render this lease onvalid 

31. FIDUCIARY DUTY. The owner ol the sool owes the Stale a flducoary duty and must fully dJsclose any teem atfect01g the Slale'alnlereslon 
the leased premises When the interests of the owner of the soH connld With those of the State, the owner of the soli os obligated to put the State's 
onteresls before his personal interests 

32. FORFEITURE. It Lessee shall fall or refuse to make the payment or any sum Wllhin thirty days after h becomes due, or If lessee or an 
authorized agent should knowingly make any false retum or false report concerning production 01 drilling, or ol Lessee shall faol or refuse to drill any 
otrse1 weU or wells In good faith as required by law and the rulee and regulations adopted by the Commissioner or the General Land orroc:e, or of Lessee 
should fall to file reports on the manner requored by law or fa t! to comply wrth rules and regulaUons promulgated by the General Land Office, the School 
Land Board, or lhe Railroad Commission, or If lessee should refuse the proper authorrty access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fad or refuse to gove conect informatoon to the proper authonty, 01 knowingly faol or refuse to furntsh the General 
land Offooe a coned log ol any well, or it Lessee shaU knowingly violate any of the matenal proVISions olthls lease, or if thiS lease Is assigned and the 
asslgnment Is not filed In the General Land Office as required by law, lhe rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall torte~ same when sufficiently Informed or the facts which authorize a fortenure, and when forfelled the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing hereon shall be construed as waiving the automatic termination ol thiS 
lease by operation ollaw or by reason or any special ltm~auon anslng hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reorllll.ted before the nghts olanother ontervene upon sabsfadory eVIdence to the CommissiOner of the General Land OffiCe of MIKe comploance With 
the provisions of the law and of this lease and the rules and regulations that may be adopred relatove hereto 

33. UEN. In accordance With Texas Natural Resources Code 52 t36, the State shall have a fir'sl hen upon aD oil and gas produced lrom the 
area covered by thiS lease to secure payment of an unpaid royalty and other sums of money that may become due under this lease By acceptance or 
thiS lease, Lessee grants the Stale, In add~oon to the Nen provided by Te~as NaiUral Resources Code 52 t 36 and any other applteable statutory lien. an 
e~press contradual Qen on and security lnlerest In all leased minerals In and e><tracted from the leased premises, all proceeds whteh may accrue to 
Le5see from the sale of such leased monerals, wh<lher such proceeds are held by Lessee or by a thO'd party, and all filC!ur'es on and Improvements to the 
leased prernoses used In connection with the productiOn or process~ng of such leased minerals In order to secUI'e the payment o( an royalties or other 
amounts due or to become due unde< this lease and 10 secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether e~ress or omploed ThiS hen and seconty Interest may be foreclosed wrth or Without court proceedongs on 
the manner provided in the Tlle I , Chap. 9 of the T e~as Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
e~ecute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. lessee hereby represents that there 
are no pnor or wperior Uens arising from and re lating to Lessee's actovo~es upon the above-described property or from lessee's acquisition or this lease 
Should the Commlssloner at any time delermlne that this representation is not true, lhen the Commissioner may declare this lease forfeited as provided 
herein 

:W. POOUNG. lessee Is hereby granted the right to pool or uniloze the royalty interest oflhe owner or the soil under this lease With any other 
leasehold or moneral onterest tor the e• ploration, development and production of ool or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commlsljjoner.~he Gen;ral Lf~OfllceJor the pooling or unitizing of the lnteresl of the State under this lease . . " . . . 
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pursuanllo Texas NaiUral Rosources Code 52.151-52 154 The owner of lhe s011 agrees lhallhe tncluston of lhtS pcovlston tn lhtS lease sattsfios lhe 
execution requlremenls staled In Texas Nalural Resources Code 52 152 

, 35. INDE].tNITY. Less~ hereby releases and discharges lhe Slale of Texas and lhe owner of lhe so~. lhetr olfteerS, employees, pallnerS, 
ageniS, conltaclors, wbconlraclt>ts, guosls, lnVilees, and lhetr respectrve successors and assigns, ol and from all and any actions and causes ol acbon 
ol every nature, 01 olhef harm, lncludtng enwonmenlll harm, f01 which recovery of damages ls sough!, tncludlng, but nol ltm•ed lo, an losses and 
expenses whiCh areca~ by the actlvtlies of Lessee, ~s offteera, employees, and agenls ans~ng out of, incidenlal lo, 01 resufttng from, 1M operattons 
ol or f01 Lessee on lhe leased p<emtses hereunder. or thai may anse oul of or be occaSioned by Lessee's breach of any of lhe lerms or p<OYlStons ollhcs 
Agreemenl, or by any Olher negligent or strictly ~able ltCI 01 omission of Lessee Further, Lessee hereby agrees 10 be Nable f01, exonerate, lndemndy, 
defend and hold harmless lhe Stale of Texas and the owner of lhe so( lhelr officers, employees and agenls, lhetr suceeuors or assigns. against any 
and aR clatms. liabilities, losses, damages, actions, personal Injury (including death), co&ls and expenses, or other harm f01 v.tlleh recovery of damages 
Is soug/11. under any lheory tndudlng fort, conlract, 01 sind ltabll~. lncludtng anomeys' fees and olher legal expenses, including l h<tse related lo 
enwonmental haza rds, on the leased pcemlses 01 tn any way relaled lo Lessee's fatlure lo comply W1lh any and all enwonmenlal laws, those ansmg 
from or In any way related 10 Lessee's operal ions or any Olher of Lessee's activities on lhe leased premises; those anslng from Lessee's use of lhe 
surface of lhe leased p<emises; and those l hal may anse out of or be OCC&Sioned by Lessee's b<each of any of the lerms or p<ovtSions of I his Agreemenl 
or any other acl or omiSSion of Lessee, fts directors, olfteerS, employees, partners, agenls. conlractors. subconlractors. guesiS, tnvllees, and lhetr 
respeclive successors and assigns. Each assignee of lhls Agreement, or an lnleresl lheretn. agrees 10 be kable for, exonerale, tndemnlly, defend and 
hold harmless the Slate of Texas and the owner ol ihe soil, lhelr olfteers, employees, and ageniS in lhe same manner p<ovtded above in connection ~h 
the actlvtbes of Lessee, fts olftoers, employees, and ageniS as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILffiES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHE,JHERqSUCH tifql,NCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. VOl 0 ::1 4 PAGE :J :J 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hlghesl degree of care and aU reasonable safeguards 10 p<evenl contamtnaltOn or 
pollution of any envtronmenlal medtUm, lncludtng soli, surface waters, groundwaler, sedtments, and surface 01 subsurface strala, ambienl aw or any 
other environmental medium tn. on. or under, lhe leased p<emtSes, by any wasle, polkAanl, or conlamtnanl Lessee shall not bring 01 permtllo rematn on 
lhe leased premtses any asbestos conlalntng maler1als, explosives, loxlc malerlals, or substances regulaled as hazardous wasles, hazardous matenais, 
hazardous substances (as lhe term "Hazardous Subslance· Is defined In the Comprehensive Environmenlal Response, Compensation and Llabil~ Act 
(CERClA), 42 U S C. Secoons 9601, el seq ). or loxlc subslances under any federal, slate, or local law or regulat ion iHazardous Malenais"), except 
ordnary p<oducts commonly~ In connection ~hal and gas exploralion and developmenl operabons and stored In 1M usual marv>er and quanbltes 
LESSEE"S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPI.ICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease ts ISSUed under lhe pcovislons of Te><as Nalural Resources Code 52 171 through 52 190, commonly 
known as lhc Relinquishmenl Act. and olher appltcable stalutes and amendmenls !hereto, and tf any provlston In lhls lease does not conform lo these 
Slatulos. lhe &laMes wt ll p<evatl over any nonconforming lease provisions 

38. EXECUTION. This o~ and gas lease rnus1 be 51gned and acl<nowledged by the Lessee before ~ tS filed ol record tn 1M county records and 
tn lhe Gene<al Land Office of the Stale of Texas Once the filtng requtremenla found In Paragraph 39 of thts lease have been sallSfied, the effecltve dale 
ollhls lease shall be the dale found on Page 1 

39. LEASE FlUNG. Pursuanl lo Chapter 9 of the Texas BUSiness and Commerce Code. l hls lease must be r~ed of rec01d tn lhe olftee of lhe 
County Cieri< In any oounly '" v.tliCh all 01 any part of the leased premises Is localed, and certified copies !hereof rnus1 be rded In the General Land 
Office This lease Is nol elfectrve unl~ a certified copy of lhls lease (v.tllch Is made and cetltfied by the County Clerk from hiS rec01ds)ls filed tn the 
General Land Olftee tn acc01dance wrth Te><as Natural Resources Code 52 163 Addrtionaly, lhis lease shall nol be btndong upon lhe Slale unless d 
r~es lhe actual and l rue considerallon paid 01 pcomtSed f01 executton of lhtS tease The bonus due the Slale and lhe pcesctlbed rtllng fee shall 
accompany such certtfied copy to lhe General Land Ofrtee 

LESSEE: 
By: 

ESS DEVELOPMENT 

Date: 3 -~ S'"- 13 

STATE OF TEXAS 

BY ~------------------~~----------lndtvldualy and as agenl for the State of Texas 

Date ---------- --

STATE OF TEXAS 

BY 
lndtvtduany and as agenl for the Slale of Texas 

Date ------------

STATE OF TEXAS 

BY ~~--~----~~~~~~--------­
lndtvidually and as agent for lhe Slale of Texas 

Dale -----------

STATEOF ~~~=-----------------------------------------------­
ACKNOWLEDGMENT) 

(CORPORATION 

COUNTY OF _ ____________ _ 

BEFORE ME, lhe undersigned authority, on lhis day personally appeared------------------ ----­

known lome lobe the person whose name is 0su~~ lo lhe ~~egm lnstru~enls as----------------------­

• . . . . . • • •• • ••• • • • • • • • • • • • • • • • • • • •• • • • • 



' . 
of _______________________________________________________________________________ andae~edgedlo~thMhe 

executed lhe same for the pUfJlOSes and consideration theretn exp<essed, In the capacity Slated, and as the act and deed of said corpornt10n 

'Given undei my han~ seal dl offiCe thiS the _______ day of ------------------~ 20 ___ 

Notary PubliC 1n and fO< -----------------------------

STATEOF _T~F.~xa~s __________ __ (CORPORATION ACKNOWLEOGMENn 

COUNTYOF ~T~A~~~IT~---------

BEFORE ME, the undersigned authonty, on this day personaHy appeared -"'De,.nUJILLIY'-'C.., • ....,Wh=l.un,.e._rv,_ ____________________________ _ 

known to me to be lhe person whose name IS subscnbed to lhe fO<egotng tnSiruments as VP o f Bus loess Development of Burnett 011 Co . , 

l oc ., a Texas cor por atlon, as Managing Gener al Part ne r of Burnet t Ol l Coopany , a Gcocra iPG~~~~gedtomelhathe 
executed !he aa~ fO< the purposes and constderatoon theretO eXptessed, 1n the capaCity Slated. and as the ad and deed of said corporat100 

5"~ 
·~~s.~ .. ~~~~~-----· 20~ 

Rtmf 0. TREVINO 
NoluyPabUc 

STAll! OF llDCAS 
lot7 c-. e.,_ Aid 1), Ml7 

(INOIV10UAL ACKNOWLEOGMENn STATEOF t'J?t-.rrJ2fi; 
COUNTY OF S",4r.r ~~0 

BEFORE ME, Ihe undei'SI!lned authonty, on thiS day personaRy appeared ~" tLL s"" f1J./. W;f 11/'N "L. 
o- I 

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me thotthey executed the same fO< lhc 

purposes and consJdef8tion thereto expressed 

Goven under my hand and seal ol offiCe this the _2:.1__ day of __ .;__; ____ 7'1..-r-----~ 

(INOIVlOUAL ACKNOWLEOGMENn 

COUNTY OF -----------------

BEFORE ME. the unders!Qned authonty. on lh1s day personally appeared ----------------------------------------------

known to me to be the persons whose names are subscnbed to the forego•ng Instrument, ond acknowledged to me that they executed the same fO< the 

purposes and consideration therein expressed 

Given under my hand and seal ol offiCe this the ___ day of ------------------- 20 __ 

Notary PubliC'" and IO< ------------------------

• ••• •• ••• • • • • • • • • • •• • • •• • • • • • • • • • • •• • • • • • ••• • • • • 
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,. ,A 
EXHIBIT A 

VOl 0 5 4 q PAGE 5 5 q 
Anached to and made part of that certain Oil and Gas Lease dated March 8, 2013, between the State of Texas, acting by 
and through its agent , Howell Smith Wynne, as Lessor, and Burnett Oil Company, as Lessee, covering 4.4444444 acres, 
more or less. being all in the NE/4 of Section 11 , Block B-20, Public School Lands Survey, Crane County, Texas. 

40.0ELAY RENTALS. Not withstanding anything herein contained to the contrary, if no well is commenced on the leased 
premises on or before March 8, 2016, this lease shall tenninate , unless on or before such date Lessee shall pay or tender 
to the owner of the soil at the address shown on Page 1 of this lease, the amount specified below. In addition, Lessee 
shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, 
TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a delay rental for both I he 41

" 

and s'" years of this lease, and shall cover the privilege of deferring the commencement of a well for two (2) years from 
said date. 

Rental Due Date - On or before March 8, 2016 
To the Owner of the 

1
oil - $100.00 per acre, for a total $444.44 

To the State of Tex s- $1!00 per acre, for a total of $444.44 
Tota l Delay Rental $200.00 r acre, for a total of $888.88 

All payments or tend of Ia I to the owner of the soil may be made by check of Lessee, or any assignee of this lease, 
and may be delivered r before I he rental paying dale. 

No. 97120 
FILED 

AT 11 00 O'CLOCK AM 

THE STATE OF TEXAS 
COUNTY OF CRANE 

1 hereby certify that this instrument was filed on the dale and at the 

ON THE 19th DAY OF April 
A.D. 2013 

lime stamped hereon by me and was duly RECORDED In the Records ol 
Crane County, Texas. In the Volume and Page as noted hereon by me. 

,,~· ... ~ '(_~~J 
JUDY CRAWFORD 

~ /\ ~tytteik, Crane Count~as-...... 
By, U,)L.tUi.O.. fflpY~ Alexa Lopez Deputy 

RECORDED April 25, 2013: 0 . 0 AM 
OPR RECORDS, Volume 549, Page(s) 552 • 559 

COULTY CLERK, CRANE COUNTY TEXAS 

By ~ u t\a(J!06 ~ Deputy 

STATE OF TEXAS 
COUNTY OF CRANE 
I, JUDY CRAWFORD, Counly & Dtstnct Clerk U1 and tor satd Counly and 
Stale, do hereby cert1ly that the above and torego1ng ts a true and correct 
copy ot the Instrument hied tor reco~ '1\ s)ljlwn and duty scanned 1n 
Vol. (iT$6 ~a . ot the U..~ ___ records 
r _ _ olsaldCounly. ~,_: l) '\ 
Wt!ness my hand and seal ot off1ce on ..Crjo.JI....!.L .QI 5 .CJlllj 

.,,,~!ft:'O~~,,, 
•• ···~~··., ·. JUDY CRAWFORD, COUNTY & DISTRICT CLERK 
r~'~"% CRANE COUNTY, TEXAS 

\.f:, ,_,')l By~~Depuly 
'•,,,~.~;! •• •·' I 0 . 

'6%~ 

• ••• •• ••• • • • • • • • • • •• • • •• • ~ • - • • • • • • •• • • • • • ••• • • • • 
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Mineral Leasing Division 
Texas General Land Office 
1700 North Congress A venue, Room 600 
Austin, Texas 78701-1495 
Attn : D rew Reid 

June 14,2013 

RE: Oil and Gas Lease - Mineral Classified T racts 

Drew: 

Section 11, Block B20, Public chool Lands, 4.444444 Acre 
Crane Co. Texas 

Burnett Oil Company ("BOC") and Howell mith Wynne, with a mailing address at 9401 LBJ 
Freeway, uite 40 I, Dallas, Texas 75243 (" urface Owner") have entered into an oi l and gas 
lease covering the subject tracts in the form prescri bed by the Texas General Land Office. 
Fo llowing are the terms of the lease: 

• Surrace Owner Interest: I 00% 
• Bonus per acre: $250.00 per net acre bonus (TOTAL: 4.4444 A @ $250.00 = $ 1111.11 
• Primary Term : 3 year primary term; optional two (2) year extension to be paid on or 

before 3/820 16 by the payment of an additjonal $250.00 per net mineral acre. 
• Rental per acre: Paid-Up Lease 
• Gross Royalty: 1/4 royalty interest 

Enclosed for yom files, plea e fi nd the rollowing: 

Release ofOil and Gas Lease (Oil and Gas Lease dated 3/8113, Recorded Book 549, Page 
552, Crane Co., TX; 

CertiGed Copy of Oil and Gas Lease (new lease dep icting $250/ac) 

Bonus check in the amount or $ 111.1 2 
(Total Bonus Due: $555.56 - $444.44 (ori ginal bonus ck) = $ 1Jl.l2) 

hould you have any questions regarding the above, please let us k11ow. 

' j;JJJ~ ~
.--:--

uth G. T vino 

"··· • • • .. . 
. . 
•••••• • ... . 

• • .. 
• . . 

•••••• • 
• • • • • • ••• 

B URNETT PLAZA • SUITE 1500 

801 CHERRY STREET- UNIT #9 
BURNETT O IL Co., INC. 

FORT WORTH, TX 76102-6881 

(817) 332-5108 



Page I of I 

.. . 
Drew Reid - Howell mi~h V/ynne- ec 11, Blk B20 (NE/4) - Revised Lea c 

F rom : Ruth Trevino <rtrevino@burneltoil.com> 
To: "Drew.Reid@GLO.TEXAS.GOY" <Drew.Reid@GLO.TEXA .GOY> 
Date: 5/28/20 13 9:53 AM 

ubject: Howell Smith Wynne- ec 11, Blk 820 (NE/4) - Revi ed Lease 
Attachments: I lowell- mith-Wynne-Rev-Lse052820 13 _OOOO.pd f 

Drew, 

As per our phone conversation of May, 15th regarding Howell Smith Wynne's bonus, attached 
please find a revised lease which depicts the agreed upon bonus consideration of $250/ac. 

I wil l file a Release of Oil and Gas Lease for the original lease, record th is new lease and 
forward a certified copy along with the additional bonus due as soon as is practicable. 

Should you have any questions regarding the above, please let me know. 

Thanks, 
Ruth 

!i le://C:\Oocuments and ettings\Drcid\ Local ettings\Temp\XPgrpwise\51 A47E9FDOM I P... 5/28/20 13 



General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered 1nto this._"'a,_th,___ day of _ __..M""a,.,r_,_c,_,_h __ ,20J]_, between the State or Texas. acting 

by and through its agent,-'H_,_,o,_,w"'e"'l'-'1 s ... m!.!!lljt11h...~W.LylJnJ1nJ.5ie'--------------------------------------
or 9401 LBJ Freeway. Ste 401. Dallas, TX 75243 

(Give Permanent Address) 

sa1d agent heretn referred to as the owner of the so11 (whether one or more), and _..B""u.urn...,e"'!I'--'0""'"-I""C""o..,.m....,p""a"-'n:s.v _________________ _ 

of 801 Cherry St - Untt #9 Burnett Plaza Ste 1500. Fort Worth TX 76102-6881 

(Gove Permanent Address) 

heretnatler called Lessee 

1. GRANTING CLAUSE. For and 1n constderal!on of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under !Ius lease, the State of Texas acting by and through the owner of the soil , hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying p1pe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport satd products or the lease, the following lands 
Situated In Crane County, State of Texas, to-wtt: 

NE/4 of Section 11, Block B-20, Public School Land Survey 

contatnmg ..w161ll0"------- acres, more or less The bonus cons1dera11on pa1d for th1s lease rs as follows 

To the State of Texas F1ve Hundred F10v F1ve Pollars and Fiflv·Six Cents 

Dollars ($5""55"""'.""56,.__ _______ _ 

To the owner of the soil: Flye Hundred Fifty Ftve Pollars and Etfly-F1Ve Cents 

Dollars ($""55,.,5"""'55..._ ______ -J 

Total bonus cons1derallon. One Thousand One Hundred Eleven Dollars and Eleven Cents 

Dollars ($J.1 u.1..Ll.~.,;I...L1 ..!..1 _______ __, 

The total bonus cons1derahon pa 1d represents a bonus of ..!..T-"w"'o'-'H-"u"'-n,du.:re,.,doLLFI!.Ji ftLLv-"D~o!!!ll~a!_;rs'-'a~n-"d'-N~o~C'-'e"'n"'ts._ __________________ _ 

Dollars ($.~2>£50~00lL_ ____ ) per acre, on 4 4444444 net acres 

2. TERM. Subject to the other prOVISions 1n th1s lease, th1s lease shall be for a term of five (51 years from this date (herein called ·pnmary 
term") and as long thereafter as 011 and gas, or etther or them, 1s produced in paytng quanl!ties from sa1d land As used in this lease, the term ·produced 
1n pay1ng quanlit1es· means that the receipts from the sale or other authoriZed commerctal use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past 

~EN+A~meooe0-o~t6e6-0IH)F-~~~~~slease sJ:ta~~t~ 

Uflles&.GA.Gf-b&l:&r-e~~ANer~r-y-Gate lessee shall-pay er tendei4~A~ne-60il-of-te his GJOedlt-IA-IJ:te Tf:tree Gll ¥~~~ 

Lease. Please refer to-Pafagra~~"' -aa<S-5"'-¥ea~':t~AtaH:gJI-fla!:P!~v!f!ffie~Al!:!-a:irnAd2Jt~9f-Q~~ot~~9ft:!!t:l::!ill§e:nQ================== 

==========================~A~·~~~==============~====.========~~==~===== 
oH!s-sussessers (wh!Gh sha~Aiinlle as thEHlepo6110f'Y-I'egardl~f-chaAQ&s-ln-IJ:t&-OWnefshl~td-land};-the-ameunl-6peotli~lt~ 
l essee shall-pay-Gf-tend~MISSIGNeR-G~e-GENeRAb-bANQ..GF=F=ICE OF= TJ.U; STATE OF= TEX.<\S, AT AlJ.STIN, TEXAS, a llk&-Qim-GA 
oH>ef01'&-6akk1at~&-t!Adef-ll'us-paragrapl-l-shalklperale-as a rental and-6hall &Over-the-pfwl~emng-ti=te-&OmmeAGemeAI-&f..a..wel{)[ 
ene (1) •tea~t-e-PaymeAt64ffide14hlsi*HagrapR-sllall-be 1n the followiAg-afll()Unt6 

To the owner or the so11 None This ts a paid-up lease. PLEASE REFER TO EXHIBIT "A" attached hereto and made a part hereof 

Dollars ($0""_,0"'0 _______ _ _, 

To the State of Texas. None This is a pa1d-up lease PLEASE REFER TO EXHIBIT "A" attached hereto and made a part hereof 

Dollars ($0,....,.0"'0 ________ _ 

Total Delay Rental 0 00. ______ __ _ 

Dollars ($.~0_,0"'0 ________ _, 

IIHH!ke-maAAef-aM-uf)GFH!k&-paymeAI&-<ll'-teAder&-aAnually;-lhe-&OmmeAGemeAI-of..aell--may-Ge-fufhef-def9ffed-.f0f-6UGG9661V&-perleEls er one ( 1 ) 
year eash duAAg-t~mapt-teUl'h-AII--j:layment6-{)[.-t9Ad9f&-Of-f:eAta~f-l~tl-may-be-ma6&-by shes.k Of SIQAt-efaft of lessee, et aAy 
aS61gAee-ef4t\16-lea6~Ad-may-bEHleliv6fOO-o~W>r-before-th&-reA!al-paytng-dat!Hf-the-&aAIHieslgnateG-tA-I~graph-f<>H!~Ak}-6Aoold 
seas~o--ex~~spend-IHI61Aes&;-i«tu!Gat&;-taii-Gr-~eed9(j-t)y-anothef-bank-;-of'-fer-aA}'-feaSOA-laiklr-f.eHJse-to-accepkeAtal, lessee sJ:talklot-be 



Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 orth Congress A venue, Room 600 
Austin. Texas 7870 1-1495 

Apri l 26. 2013 

RE: Oil and Ga Lease- Mineral Classified Tracts 
ection I I, Block B20 

Crane County, TX 

Gentlemen: 

Ct:t. \\~<:t 
(trl13a 

0\-c\~l~~ 

Burnett Oil Co., Inc. ( .. BOCI") and I lowell mith Wynne, with a mailing 940 I LBJ Freeway, 
Dal las, TX 75243 ("Surface Owner") have en tered into an oi l and gas lease covering the subject 
tract in the form prescribed by the Texas General Land Office. Fol:vwing arc the terms of the 
lease: 

• urface Owner [nterest: I 00% 
• Bonus per acre: $200.00 per net acre bonus (TOTAL: 4.4444 ACR 

$888.88) 
' $200 = 

• Primary Term: 3 year primary term; opt ional two (2) year extension to be paid on or 
before 1/4/ 12016 by the payment of an additional $200 per net mineral acre. 

• Rental per acre: Paid-Up Lease 
• Gro s Royalty: 1/4 royalty interest 

A certified copy of the lease is enclosed herewith. Plea c note that additional provisions have 
been provided for on Exhibit "A" of the lease. Also, enclosed, please find separate checks for 
the bonus due the tate ($444.44) and fi ling and applicat ion fees ($125). 

Plea e advise the undersigned at (817) 332-5108 if an) changes to the lea e form arc required or 
if you ha e any questions. Thank you for your con ideration in thi matter. 

!:~lyT~~ 
Ruth G. Tre ino 
Landman 

BURNETT PLAZA • SUITE 1500 

801 CHERRY STREET · UNIT #9 
• • • • • • ••• 

... 
t 
• •• . 

BURNETT OIL Co., .. ... • • • • •• • • •• . • • . • • • • • • • • . • • 

INC. 
F ORT WORTH, TX 76102·6881 

(817) 332·5108 
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Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 orth Congress A venue, Room 600 
Austin, Texas 78701-1495 

April 26, 20 13 

RE: Oil and Ga Lea e- Mineral Cia ificd Tracts 

Gen tlemen: 

ection 11, Block 820, Public chool Land urvey 
E/4: 0.555555 A 

Crane Co., TX 

Burnett Oi l Company ("BOC") and Jeff Doumany, President of Pursuit Energy Corporation, 
with a mai ling address at P.O. Box 67 1098, Dalla , Texas 75367 (" ' urface Owner'') have 
en tered into an oil and gas lea e covering the subject tracts in the form prescribed by the Texas 
General Land Office. Fo llowing are the terms of the lease: 

• urface Owner Interest: I 00% 
• Bonus p~r acre: $250.00 per net acre bonu (TOTAL: 0.55555 net acres (cj) $250.00 = 

$138.88) 
• Primary Term: 3 year primary term; optional two (2) year extension to be paid on or 

before 3/29/2016 by the payment of an additional $250.00 per net mineral acre. 
• Rental per acre: Paid-Up Lea e 
• Gro s Royalty: I /4 royalty intere t 

A certified copy of the lease is enclosed herewith. Please note that additional provis ions have 
been provided for on Exhibit '·A" of the lease. Also, enclosed. plea c find separate checks for 
the bonus due the tate ($69.44) and filing and app lication fees ($ 125). 

Plea e advise the undersigned at (8 17) 332-5108 if any changes to the lease form are required or 
if you have any question . Thank you for your con ideration in this matter. 

Thank you for your consideration in thi matter. 

U0 r/U-Ai~ 
Ruth G. Trevmo 
Landman 

BURNETT PLAZA • SUITE 1500 

801 CHERRY STREET • UNIT #9 
• ••• •• ••• • • i • • • •• • • • • • • • • •• • • • • ••• • • • 

B URNETT OIL Co., INC. 

• • • •• • • • • 

F ORT WORTH, TX 76102·6881 

(81 7) 332-5108 
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File No. _ ___;{_I..;;_S"_L-_( ?.._ / ___ _ 

Date Filed: (o {Jii3 
Jcn") r Patterson. Commissioner 

Bi G±f 



May 6, 2016 

TEXA GENERAL LAND 0Ff1CE 
GEO RGE P. BUSH , COMM ISS IONER 

Michael St. Germain, Landman 
Blackbeard Operating 
201 W. Wall Street, te 900 
Midland, TX 79701 

Re: Consent to Ass ign - MF 115421 A&B - Crane CoLmty 

Dear Michael: 

We hereby acknowledge receipt of your letter dated May 3, 2016, regarding the above referenced 
leases. The letter requests the General Land Office ("GLO") consent to assign Burnett Oil 
Company s interest in each of the referenced ]eases to Blackbeard Resources, LLC. 

The GLO interprets the assignment language in each of U1e leases to limit the transfer of 
obligations only when there are actual Li abilities under the lease, such as plugging abandoned 
wells, removing pipelines, rernediating drill sites and remi tting unpajd royalties, interest or 
penalties due. If there are no existing liabilities, the leases may be transferred at any time without 
wri tten consent of the Conurussioner. 

Accordingly, we will accept for filing a certified copy of the Assigrn11ent to Blackbeard 
Resources, LLC, as described in the letter. The filing fee for each assignment wil l be $25.00 per 
state lease. Absent an existing liability owed to tJ1e state, the assignee shal l succeed to the rights 
and obligations under the lease. 

Best regards, 

Carl Bonn, CPL 
Mineral Leasing 
Office: (5 J 2) 463-5407 
Email: carl.bonn@glo.texas.gov 

Fax: (512) 475-1 543 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 l glo.tcxas.gov 
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May 3, 2016 

The State of Texas 
Att n: Drew Reed 
1700 Congress Ave. 
Austin, TX 78701-1495 

201 W Wall S1rcc1, ui1c 900 
M idland. TX 79701 

Re : Oil and Gas Lease - Consent to Assign 

NE/4 of Section 11, Block B-20, 

PSL Survey, Crane County 

Drew, 

Blackbeard Resources, LLC, ("Blackbeard") recent ly purchased all Burnett Oil Company ("Burnett") right, ti t le 
and interest in lands owned by the State of Texas. Black beard is requesting your consent for the assignments of 

oil and gas agreements listed below: MF 
\ !5tf21g Oil and Gas Lease dated March 29, 2013, recorded in Volume 549, Page 575, by and between The Sta te 

of Texas, acting by and through its agent, Pursuit Energy Corporation, as Lessor and Burnett Oil 
Company, as original Lessee, covering the NE4 of Section 11, Block B-20, PSL, Crane County, Texas. 

11Jf2-l /t b) Oi l and Gas Lease dated ~13, recorded in Volume 551, Page 569, by and bet ween The State of 
Texas, acting by and t hrough its agent, Howell Smith Wynne, as Lessor and Burnett Oil Compa ny, as 
or igina l Lessee, covering the NE4 of Section 11, Block B-20, PSL, Crane County, Texas. 

Herein after referred to as ("Sa id Agreements"). 

Blackbeard purchased all of Burnett's interest in said agreements. Blackbeard also plans to make some small 
working interest assignments to a severa l Non-Operating Partners. 

Please indicate your consent and approval to the assignments by signing below in the space indicated and 
return ing one (1) copy of this letter to the undersigned. Should you have any questions regard ing this matter, 
please do not hesitate to contact me at {318) 393-2455 or by email at mstgermain@blackbeardoperating.com. 



• •• • • • •••• 
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• 

• •••••• • • 
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• 
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Best Regards, 

Michael St. Germain 

Land 

APPROVAL IS HEREBY GRANTED FOR ASSIGNMENT OF SAID AGREEMENTS 

The St ate of Texas 

Printed Name: Drew Reed 

Consent to Assign 
Pg. 2-2 

Date: _____ _ _ __ _ 
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~ March 3, 2016 . .. 

• • 
• • "To: 

. . . .. 
• • • • • 

Cc: 

RE: 

Texas General Land Office 
Attn : Drew Reid 
1700 North Congress Avenue 
Aust in, Texas 78701 

Howell Smith Wynne 
9401 LBJ Freeway, Ste. 401 
Dal las, Texas 75243 

Bonus Consideration Satisfying Delay Rental 

Dear State of Texas & Owner of So il, 

Blackbeard Operating, LLC ("BBO" ) recently acqui red al l Burnett Oil Company's right, tit le and interest in a 
small prospect area located in Crane County, Texas which included Oil and Gas Lease by and between The 
State of Texas and Burnett Oil Company dated March 8, 2013 fi led in Officia l Records of Crane County in 
Volume 551, Page 569. 

Find enclosed Check #020011 in the amount of $555.55 to Owner of Soil or Check #020012 in the amount of 
$555.56 to Texas Genera l Land Office satisfying the Delay Rental for the tract below: 

NE/4 OF SECTION 11, BLOCK 8-20, PSL SURVEY 

Don't hesitate to email or call with questions. 

Best Regards, 

t . ioocf.J- --- \ 

Christopher Goodfried 
Blackbeard Operating, LLC 
201 W Wall Street Suite 900 
M idland, TX 79701 
0: 432-242-0050 ext 204 
cgoodfried@blackbeardoperating.com 



( PAYEE 
.. 'TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV It 

02-AP-4 20160229 
TOTAL INVOICES PAID 

••• • • • •••• 
• •••••• • • 

• 
• •• • • • ••• 

• 
•• •• • • • • • 

'.ACKBEARD RESOURCES, LLC 
~ W. WALL STREET, STE 900 
I \ND, TX 79701 

INV DATE 

02/29/16 

TOTAL 
AMOUNT 

555 . 56 

PAYEE NO. CHECK NO. DATE 

13584 20012 03/03/16 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

555 . 56 
555 . 56 

DETACH AND RETAIN 
FOR TAX PURPOSES 



F;J,No. ;VJf I 1,;-4:2..J A la\ 
t ey\h \~ t+~ LV 
Lec,-;e A 'i ,- ~ 

Date Filed: 3 /'t, lf b 
By---D }\eorge P. Bush, C- o-mmissioner 

. 
• • • • • • ••• 

• • • •• • • . . : .. . . . : .. 
• • • • • • • •• 



October 19, 2016 

TEXAS GENERAL LA ND OFF ! CE 
GEORGE P. BUS H. COMMI SI ONER 

Michael St. Germain, CPL 
BI ackbeard Resources, LLC 
20 l W. Wall treet, Suite 900 
Midland, TX 79701 

Re: GLO Assignment ID #9844, Crane County 
MF 115421 A & B 

Dear Mr. St. Germain: 

The General Land Office received the following insb:ument and has fi led it in the appropriate fil es. 

Assignment of Oil, Gas and/or Mineral Leases, effective 12/01/1 5 from Burnett Oil 
Company, Assignor to Blackbeard Resources, LLC, Assignee. Fi_led for record 
under Vo l. 586, Pg. 295 . 

Filing fees in the amount of 50.00 were received in connection with the above assignment. 

Please feel free to contact me at (512) 463-5407 or email carl. bonnra),glo .texas.gov if you have 
further questions. 

1700 Nonh Congress Avenue. Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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June 24, 2016 

Texas General Land Office 
At tn: Carl Bonn 
1700 Congress Ave. 
Austin, TX 78701-1495 

Re: Oil and Gas Lease - Assignment 

NE/4 of Section 11, Block B-20, 
PSL Survey, Crane County 

Mr. Bonn, 

201 W Wall Street, Suite 900 
Midland, TX 7970 1 

:ID 

Blackbeard Resources, LLC acquired leasehold from Burnett Oi l Company in which 2 Gia Leases were included in 
the assignment. The last 2 leases on the assignment were a part of the State of Texas interest. The State of 
Texas along with Pursuit Energy and Howel l Smith Wynne had leased with Burnett Oil Company. 

Please find enclosed a certified copy of the assignment from Burnett Oil Company to Blackbeard Resources, LLC 
along with check #020060 for $50.00 for the fil ing fee for the assignment of the 2 leases. 

Please contact me with any issues or comments. Thank you for your time and attention to this. 

Thanks, 

Michae l St. Germain, CPL 
Blackbeard Resources, LLC 
201 W. Wall Street, Suite 900 
M idland, TX 79701 
Cell : 318-393-2455 
mstgermain@blackbeardoperating.com 



{ PAYEE 

.TEXA.§ GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

06- AP- 6 20160608 

INV DATE 

06/08/16 

TOTAL 
AMOUNT 

50 . 00 

••• • • • •• •• 
TOTAL INVOICES PAID 

• 
······ • • 

• 
• •• • • • ... 
••• • • • • •• 
• 

• •• • • • •••• 

BLACKBEARD RESOURCES, LLC 
201 W WALL STREET, STE 900 

Blackbea rd Operat ing, LLC 

20 I W Wa ll Street, Suite 900 

M idland, TX 7970 I 

I ••• • ••• • 

/5 vvrVf f-( 

-fu 

Sia J!br~a-rd 

Texas G enera l La nd Office 

Att n: Ca rl Bonn 

1700 North Congress Avenue 

Austin , TX 78701 

PAYEE NO. CHECK NO. DATE 

13584 20060 06/10/16 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

50 . 00 
50 . 00 

DETACH AND RETAIN 
FOR TAX PURPOSES 

$0.46~ 
US POSTAGE 
FIRST-CLASS 

062S00091 71252 
79701 

USA fOlh:VtR 

USA fOAEV(R 

• • • • • • • • 7870i$i4SE: CC17 i • • • • • • • • •• • • • • • • • 
11 • II I , 11 " 11 I II I , 111 , I • l ' II • , , , 1, 11 , 1 I l ' I I 11 I , I I' I " I , II I I 11! I 11 

• •• • • • • • •• • • • •• 
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I· 
I 

iiu~rff'11,~:1~~~\11~1~1~t~f.~r~ i1111 e ff J Z-1- /5 
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING 
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN 
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: Ai r:' 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. rtr 

ASSIGNMENT OF OIL, GAS AND/OR MINERAL LEASES 

ST A TE OF TEXAS 

COUNTY OF CRANE 

§ 
§ 

§ 

This Assignment of Oil, Gas and/or Mineral Leases (this "Assignment" ) is made and 
entered into to be effective for all purposes as of December I, 2015 (the "Effective Date'"), by 
and between BURNETT OIL COMPANY, having an address of 801 Cherry Street, Unit No. 9, 
Burnett Plaza - Suite 1500, Fort Worth, Texas 76102-6881 , (hereinafter called ''Assignor") and 
BLACKBEARD RESOURCES, LLC, having an address of 201 W. Wall St. , Suite 900, 
Midland, Texas 7970 I (hereinafter called "Assignee "). 

WHEREAS, Assignor is the owner of certain Oil, Gas and/or Mineral Leases described 
on Exhibit "A" attached hereto and made a part hereof for all purposes (the "le ares''). 

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged and confessed, Assignor does hereby bargain, grant, sell , 
convey and assign unto Assignee all of Assignor's undivided right, title and interest in and to the 
Leases subject to the following terms and conditions: 

I . Assignor agrees to execute, acknowledge and deliver such furthe 
other instruments as may be reasonably necessary to more fully assure Assi 
granted herein or intended so to be. 

2 This Assignment is made subject to that certain Central Basin Platform Exploration 
Agreement by and between Crain Energy, Ltd., Cherry CBP Assets, LLC, Burnett Oil Company 
and Burnett Oil Co., Inc. dated effective as of the 27th day of September, 2013, and those certain 
letter agreements being (i) Letter Agreement dated December I 0, 201 5 between Blackbeard 
Resources, LLC and Crain Energy, Ltd. , Cherry CBP Assets, LLC, and R. Lacy Services, Ltd and 
(ii) Letter Agreement dated December 16, 2015 between Burnett Oil Company and Blackbeard 
Resources, LLC modifying the terms conditions of the EA as it relates to Assignee. 

3. This Assignment may be executed in counterparts, each of which shall constitute an 
original and all of which shall constitute one document. 

TO HA VE AND TO HOLD, the Leases unto Assignee, its successors and assigns, forever, 
and Assignor warrants and wiU forever defend title to the Leases unto AssigT'l!e, its successors and 
assigns forever as against the claims and demands of all persons claiming or to claim the same or 
any part thereof by, through, or under Assignor, but not otherwise. 

rN WlTNESS WHEREOF, this Assignment is executed by the undersigned duly 
authorized representatives of Assignor and Assignee as of the date(s) of their respective 
acknowledgments set forth below 10 be effective for all purposes as of the Effective Date set 
forth above. 

[remainder of this page intenJionally left blank] 
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ASSIGNOR: 
BURNETI OIL COMPANY 
By: Burnett Oil Co., Inc., Managing 

General Partner 

~~.t!& 
TITLE: President 

ACKNOWLE~MENT 

STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

The foregoing instrument was acknowledged before me this \ lo~ day oill<..t,0 kr-, , 2015, 
by Charles E. Nagel, III as President of Burnett Oil Co., lnc., as General Partner of Burnett Oil 
Company, a Texas managing general partnership, on behalf of said general partnership. 

My Commission Expires: 

llJJH G. l1tiMNO 
"'-7 PIIIIAic 

ITAn CW' T1!XAa 
.. ~11,p.Apt ll,J117 

d for the State of Texas 

2 
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8 JAMES M . CARR 

0 
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~ JEFFERY GEORGE CARR 
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gi FIRST METHODIST CHURCH OF FORT WORTH 

(i FOUNDATION, INC. 

~ 
> 
a::: a.. 
0 
cri Kiln' COWDEN HARRIS 

DAVID RANDOLPH RAY, JR. 

JEFFREY GEORGE CARR 

• ••• • ••• • • • • • • • • • • • 1 • • • •• • •• . • . • . •• • • 

Attached to and made a p.irt of that certain Assignment of ,Oif, Gas, and/or Mineral Leases dated December 1, 2015 
by and betwNn Burnett OIi Company, Ass11nor and Bladcbeard Resources , LLC, Asslanee 

McDonald Land Service 2/3/2013 547/344 

Md>onald Land Service 2/ 3/2013 547/342 

Burnett Oil Comp;iny 2/27/2013 S49/537 

,Burnett Oil Company 2/21/2013 548/457 

AJl~f Section l~'ioc'.k S-20, Save & Exc~pt 160 ac;~ l~h~ -~o~tio~ units, Publk School 
Lands; All of Secti on 10. Block B20, Public School Lands; All of Section 30, Block 818, Save & , 
Except a 40 acre prorat ion unit located in the NW/ 4, Public School Land Survey; Crane Co., 

TX 

All of Section 1, Block B-20, Save & Except 160 acres in the proration units, Public School 

Lands; Al l of Section 10, Blodt B20, Public School Lands; All of Section 30, Block 818, Save & 
Except a 40 acre prorat ion unit located in the NW/4, Public School Land Survey, Ctarn! 
County, TX 

All of Section 1, Block B-20. Save & Except 160 ecres In the proration units, Public School 

Lands; 

•All of Section 10, Block B20, Public School Lands; 

All of Section 21, Block BlB, Save & Except a 40,cre prorat ion unit located in the SW/4, 

!Public School Land Survey; 

All of Section 30, Block 818, Save & Except a 40 acre proration unit located in the NW/ 4, 

Public School Land Survey, CE"~! Co., TX_ _ 
All o f Section 1. Block B-20, Save & Except 160 acres In the prorat ion unit s, Public School 

Lands; 

All of Section 10, Block B20, Public School Lands; 

All of Section 21. Block BlB. Save & Except a 40 acre proration unit located In the SW/4, 

-l I 
Public School Land Survey; 

All of Section 30, Blodt B18. Save & Except a 40 acre proration unit located In the NW/ 4, 

!fubllc School Land Surv~ ~ -n~ Co., TX 
' All of Section 1, Block B-20. Save & Except 160 acres In the proration units, Public School 

Lands; 

All o f Section 10. Block B20, Public School Lands; 
1 McDonald Land Service 

Burnett Oil Company 

• . . 
• • • . . 

• • • 

2/20/2013 549/546 

3/15/2013 549/541 

All o f Section 21, Block B18, Save & Except a 40 acre proration unit located in the SW/ 4, 

Public School Land Survey; 

-All o f Section 30. Block B18, Save & Except a 40 acre pro ration unit locat ed in the NW/4. 

· Public School Land Survey, Crane Co., TX 

All of Section 1. Block B-20, Save & Except 160 acres In the proration units. Public School 

Lands; 

All of Section 10. Block 820, Public Sch0ol Lands; 

All o f Section 21, Stock 818, Save & Except a 40 acre proration unit located In the SW/4, 
Pub lic School Land Survey; 

All of Section 30, Block B18. Save & Except a 40 acre proration unit located In the NW/ 4. 
Publk School Land Surv Crane Co. rx 

Page 1 

Crarn! Texas 

Crane Texas 

Crane Texas 

Crane Texas 

I 
------+--

Crane Texas 

Crane Texas 



co -:;. GREGORY JAMES CARR 

G) 

g' JAMES MICHAEL CARR 
Q. ... . 

~ 
Q. 
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Burnett OIi Company 

Burnett Oil Company 

0 LORENE SUE OVERALL 
0 
~ 

t:l 
CD ..... 
§ 
..... ..... 
~ ANGELA DAWN ALDERSON McLAUGH LI N 

--- . t!'"m~ o;, ~~:• 

Bumett 011 Company 

co 
~ 
a: 
~ 
> GEORGE E. COWDEN EDWARDS TRUST, 

a::: Jeanette Cowden, Successor Trustee 
Q. 

0 
iri 

..... 
t:l 

JERRY E. COWDEN, Ill 

EARL & SHARON KOEHN FAMILY PARTNERSHIP, 

Earl Koehn, Managing Partner 

• ••• • ... 
• • • • • 1 . • • • • • • •• • • • . • •• • 

•• • • • 
• 

I 

Burnett Oil Company 

I 
! 

I Burnett Oil Company 
I 
! 

' Burnett OIi Company 

• • . • • • • • • • 

3/15/2013 

3/15/2013 

3/5/2013 

4/2/2013 

4/22/2013 

4/2/2013 

4/24/ 2013 

549/539 

549/543 

549/548 

559/659 

558/760 

563/173 

568/331 

All of Section 21, 810dc 818, Save & Except the 40 acre proration unit in the SW/ 4, Publk 

School Land Survey, Crane Co .• TX 

All of Section 21, Block 8 18, Save & Except the 40 acre proration unit In the SW/ 4, Public 

School Land Survey, Cralll! Co., TX 

:All of Section 1, Block ·B-20, Sav; & Except 160 aci"°es i;;-~; -p-;;;;it ion units. Public School 

'

Lands; 

All of Section 10, BIOck 820, Public School Lands; 

All of Section 21, Block 818, Save & Except a 40 acre proration unit located In the SW/ 4, 

Public School Land survey; 

All of Section 30, Block 818, Save & Except a 40 acre proration unit located in the NW/ 4, 

Public School Land Surv~ Crane Co., TX . ----- - . 
All of Section 1, Block B-20, Save & Except 160 acres In the proration units, Public School 

Lands; 

All of Section 10, Block B20, Public School Lands; 

All of Section 21, Block 818, Save & Except a 4C acre proration unit located In t he SW/ 4, 
Public School Land Survey; 

•All of Section 30, Block 818, Save & Except a 40 acre proration unit located In the NW/ 4, 

IPublk School Land Survey, Crane Co., TX 

I
AJI of Section 1, Block B-20, Save & Except 160 at res In the proration units, Public School 

Lands; 

All of Section 10, Block 820, Public School Lands; 

I
AII of Section 21, Block 818, Save & Except a 40 acre proration unit located i n the SW/ 4, 

Public School Land Survey; 

1
AII of Section 30, Block 818. Save & Exc.ept a 40 acre proration unit IOcated in the NW/ 4, 

'

Publlc School Land Survey, Cralll! Co., TX 
All of Section l, Block B-20, Save & Except 160 acres In the proration units, Public School 

It.ands; 

1
AII of Section 10, Block 820, Public School Lands; 

;All of Section 21, Block 818, Save & Except a 40 ;,ere proration unit located in the 5W/ 4, 

)Public School Land Survey; 

iAII of Section 30, Block B18, Save & Except a 40 acre proration unit located in t he NW/4, 

I Public School Land Survey, Crane Co., TX 

: All of Section 1, Block 8 ·20, Save & Except 160 acres in the proration units, Pub/le School 

1Lands; 

;Au of Section 10, Block B20, Publk School Lands; 

:All of Section 21, Block B18, Save & Except a 40 acre proration unit located In the SW/ 4. 
1
Publlc School Land Survey; 

All of Section 30, Block 818, Save & Except a 40 acre proration unit located In the NW/ 4, 
Public School Land Survey, Crane Co .• TX 
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Crane Tens 

Crane Texas 

Crane Texas 

Crane Texas 

Crane Tex.as 

Cralll! Texas 

Crane I Texas 
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CASEY COWDEN LOFTUS Burnett Oil Company 

OTIS W . MARSTON !Burnett Oil Company 
I 

I 
! 
i 
' I 

M .R. WESTFAU FAMILY REVOCABLE TRUST, 

Matthew Russell Westfall and Mary Denise Westfall, 
1
eume« Oil Compa'ly 

Co-Trustees 

I 
I 
I 

' 
SAYRE Oil, LLC !Burnett Oil Company 

i 

i - --·-~ - - - - - ·· - · - . .. 

SALLY A. HOLMES 2011 REVOCABLE TRUST, 

Sally A. Holmes and Brandon K. Holmes, 

Co·T11.1stees 

RAIN TREE ROYALTIES LIMITED PARTNERSHIP, 

Sally A. Holes, General Partner 

• ••• • ••• • • . • • • • • • • • • •• • • • • 
• •• • • • • 

•• • • • 

Burnett OIi Company 

Burnett Oil Company 

.. 
• • • • • • • • • • 

4/2/2013 560/671 

2/26/2013 550/897 

4/30/2013 559/777 

6/12/2013 553/247 

7/19/2013 558/766 

7/19/2013 558/759 

All of Section 1, Block 8-20. Save & Except 160 acns In the proration units, Public School 

Lands; 

All of Section 10, Bladt 820, Public School Lands; 

All of Section 21, Blad 818, Save & Except a 40 acre proration unit locat ed In the SW/4, 

Public School Land Survey; 

All of Section 30, Blad 818, Save & Except a 40 acre proration unit located in the NW/4, 

Public School Land Survey, Crane Co., TX 

All of Section 1, Block B-20, Save & Except 160 acres In the proration units, Public School 

Lands; 

All of Section 10, Block B20, Public School Lands; 

All of Section 21, Block 818, Save & Except a 40 acre proration unit located In the SW/4, 
Public School Land Survey; 

All of Section 30, Block 818, Save & Except a 40 acre prorati on unit located In the NW/4, 

Public School Land Survey, Crane Co .• TX 
All of Section 1, Block 8-20, Save & Except 160 acres In the proration units, Public School 

Lands; 

,All of Section 10, Block 820, Public School Lands; 

!All of Section 21, Block 818, Save & Except a 40 acre proration unit located in the SW/4, 

!Public School Land Survey; 

iAII of Section 30, Block 818, Save & Except a 40 acre proration unit located in the NW/4, 

I Public School Land Survey, Crane Co.,~ 

All of Section 1, Block B-20, Save & Except 160 ;icres In the proration unlts, Public School 
:Lands; 

,All of Section 10, Block 820, Publ ic School Lands; 

All of Section 21, Block 818, Save & Except a 40 acre proration unit located In the SW/4, 

Public School Land Survey; 

All of Section 30, Block 818, Save & Except a 40 acre proration unit located In the NW/4, 

Public School Land Survey, Crane Co., TX 
All of~ ion 1, Block B-20, Save & Except 160 ac;es In the proration units~·Public School 

Lands; 

All of Section 10, Block 820, Public School Lands: 

All of Section 2 1, Block 818, Save & Excl!!pl a 40 acre proration unit located In t he SW/4, 

Public SchOOI Land Survey; 

All o f Section 30, Block 818, Save & Except a 40 acre proratlon unit locat ed in the NW/4, 

Public School Land Survl!!y, Crane Co., TX 
All of Section l , Block B-20, Save & Except 160 acres In the proration units, Public School 

Lands; 

All of Section 10, Block 820, Public School L.lnds; 

All of Section 21. Block 818, Save & Except a 40 ,ere proration unit located in the SW/4, 
Public School Land Survey; 

;All of Section 30, Block Bl8, Save & Except a 40 acre proration unit located In the NW/4, 

Public School land Su • Crane Co. TX 
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Crane Texas 

Crane Texas 

Crane Texas 

I 

I Crane Texas 

I 
I 

Crane Texas 



CX) 

0 
(0 

Cl) 
0, 

~ JAMES KENOAll McCANN, JR. 

::E a.. 
(") 
0 
0 
N 

el MCCANN ENERGY, A GENERAL PARTNERSHIP, 

(0 James Kendall McCann, Jr., Managing Partner 

~ ... 

~ 
a.: 

MARGARET VIRGINIA McCANN, II 

~ 
> 
0::: a.. 
0 
iri JUDITH KOENIG WRUCKE 

~ ... 
~ 

PALMER KOENIG TRUST, 

Lowell Wruci<e, Individual i nd as Trusttt 

- ··- - - --

JOHN MAHER, Ill 

• ••• • ••• • • • • • • • • • • • • •• • . • • 
• •• • • . • 

•• • • • 
• 

Burnett OIi Company 6/19/ 2014 

Bumett Oil Company 6/19/2014 

Burnett OIi Companv 6/19/2014 

I 

I 

!Burnett Oil Company 3/6/2013 

I . . - ·- ---- --

Burnett OIi Company 3/6/2013 

Burnett Oil Company 8/5/2013 

• • • • • . . 
• • • 

568/333 

568/334 

$68/336 

558/762 

---- . -- . 

558/764 

556/16 

All of Section 1, Block 8-20, Save & Except 160 acres in the proration units, Public School 

Lands; 

Al l of Section 10, Block 820, Public School Lands; 

All of Section 21, Block B18, Save & Except a 40 acre proration unlt located In the SW/4, 

Pub'lic School Land Survey; 

All of Section 30, Block B18, Save & Except a 40 acre proration unit located In the NW/ 4. 

lublic School Land Survey, Crane Co., TX 

.All of Section 1, Block 8-20, Save & Except 160 acres In the proration units, Public School 

:Lands; 

!All of Section 10, Block 820, Public School Lands; 

1AII of Section 21, Block B18, Save & Except a 40 acre proration unit located in the SW/4, 
Public School Land Survey; 

All of Section 30, Block 818, Save & Except a 40 acre prorat ion unit located In the NW/ 4, 

Public School Land Survey, Crane Co., TX 

All of Section 1, Block B-20, Save & Except 160 acres In the proration unit s, Public School 

.Lands; 

All of Section 10, Block 820, Public School Lands; 

1AII of SKtion 21, Block 818, Save & Except a 40 11ere proration unit located In the SW/4, 

;Public School Land Survey; 

jAII of Section 30, Block 818, Save & Except a 40 acre proration unit located in the NW/ 4, 

!Public.School Land Survey, Crane Co .• TX ·-· _ .. __ 

js/2 of Section 11, Block 820, Public School Land Survey; 

!E/2 S/2 of Sect ion 12, Block 820, Public School Land Survey; 

·E/2 N/2 N/2; E/2 5/ 2 N/2; S/ 2 of Section 19, Blad< 820, Public School Land Survey; 

All of Section 20,Block 820, Public School Land Survey; 

N/2 of Section 22, Block 820, Public School Land Survey, Crane Co., TX 

S/ 2 of Section 11, Block 820, Public School Land Survey; 

E/2 S/2 of Section 12, Block 820, Public School Land Survey; 

E/2 N/ 2 N/2; E/2 S/2 N/2; S/2 of Section 19, Block 820, Public School Land Survey; 

All of Section 20,Block 820, Public School Land Survey; 

N/ 2 of Section 22, Block 820, Public School Land Survey, Crane Co., TX 

S/2 of Section 11, Block 820, Public School Land Survey; 

E/2 5/2 of Section 12, Block 820, Public SchOOI Land Survey; 

E/2 N/2 N/ 2; E/2 S/2 N/2; 5/ 2 of Section 19, Block 820, Public School Land Survey; 
All of Section 20,Block 820, Public School I.Ind Survey; 

N/ 2 of Section 22, Block 820, Public School Land Survey, Crane Co ., TX 
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Crane Texas 

Crane Texas 

Crane Texas 

Crane Texas 

Crane Texas 



co 
0 ,.._ 
Cl) 

g> I PATRICK MAHER 
a... 

~ a... 
(") 
0 
0 
<:'l jCLAUDE GRAVES. Ill 
~ 
(0 

0 
~ 
~ 

~ 

is ' GAYLA S. GRAVES 

~ 
a.: 
(0 

~ GRAVES ESTATE TRUST, Claude Graves, 111 and Gayla 
~ S. Graves, Successor Co-Trustees 

? J4d.-v~ - 11r !/5'12)-,1_ 
CD HOWELL SMITH WYl'l'NE I SI A It OF I EXAS 

PURSUIT ENERGY CORPORATION, Jeff Doumany, 

~ IP:ldent /STATE OFTE)(AS 

el D('ve.- MF-I JS 4- z..-/-=--S 

Burnell Oil Company 

Bumetl 011 Company 

I.,, .... Q;,Com"" 

I 
Burnett Oil Company 

!
Burnett Oil Company 

Burnett 011 Company 

- ---1 

• ... . ... • 
• • • • • • • • 
• • • . • • • • 
•• • • • • • • • 
• •• . • • • • 

•• • • • • • 

8/5/2013 

8/5/2013 

8/5/2013 

8/5/2013 

3/8/2013 

3/29/2013 

I 

__ __ ___ . J 

- --:--i-

1 -~l 

556/15 

5S6/14 

556/13 

556/11 

551/569 

549/575 

S/ 2 of Section 11, Bloclt 820, Public School Land Survey; 
E/2 S/ 2 of Section 12, Block 820, Public School Land Survey; 
E/2 N/2 N/2; E/2 S/2 N/2; S/2 of Section 19, Block B20, Publlc School Land Survey; 

; All of Section 20,Block 820, Public School Land Survey; 
N/ 2 of Section 22, Block B20, Publk School Land Survey, Crane Co., TX 

S/ 2 of Section 11, Block 820. Public School Land Survey; 
E/2 S/ 2 of Section 12, Block 820, Public School Land Survey; 

E/2 N/2 N/2; E/2 S/2 N/ 2; S/ 2 of Section 19, Block 820, Public School Land Survey; 
All of Section 20,Block B20, Publlc School Land Survey; 
N/2 of Section 22, Block B20, Public School Land Survey, Crane Co., TX 

S/2 of Section 11, Block 820, Publk School Land Survey; 
E/2 S/2 of Section 12, Block B20, Public School l and Survey; 

, E/ 2 N/2 N/2; E/2 S/2 N/2; S/ 2 of Section 19, Block B20, Publk School Land Survey; 
1
1All of Section 20,Block B20, Public School Land Survey; 
N/2 of Section 22, Block 820, Public School land Survey, Crane Co., TX 

S/ 2 of Section 11, Block 820, Public School Land Survey; 
! E/2 S/2 of Section 12, Block 820, Public School Land Survey; 
E/ 2 N/2 N/2; E/ 2 S/2 N/2; S/2 of Section 19, Block 820, Public School Land Survey; 
All of Section 20,Block 820, Public School Land Survey; 
N/ 2 of Section 22, Block B20, Public School Land Survey, Crane Co., TX 

I
NE/-4 Sec 11, Block B20, Publk School Land Sur, Crane Co., TX 

NE/-4 Sec 1 ~ ~lode 820, Public School Land Sur, Cr~~ Co., TX 

-,------ -

END OF EXHl81T "A" 
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102195 B: OPR V: 586 P: 302 05/11/2016 02:20:03 PM 

THE STATE OF TEXAS 
COUNTY OF CRANE 
I hearby certify that lhls lnslru,..nl was FILED on lhe 
del• and lh• ll,.. ala,oped hereon by,.. and w•• duly 
RECORDED in lh• Record• of Crane County, Te••• · 

182195 B: OPR V: 5&8 P : 295 AS 
85/ll / 211B 82 :28 P" 

Judy Crayford , County and Dl s lr let Clerk 
Crane c~ty, Texas 

Page 8 of 8 
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U.S. Postal Service'M ~ "' 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

~ h:Cert~,fi-ed'""'M'""'ai"'"'I F,-ee---=---=:___:=---=-;:__:::._,:::;::-_:::.:e_-="---!=-----1 

f'- s 
f=Extra-,.-rv=ices,..,.......& "'"'Fees-./checi<-,--,-.,...bo>c.-lldd_,.,..,,.,,,--.. --1--•~/ 

o D Ro,urn Receipt (hlrdcoP)') s ----
o O Return Receipt CeloctronK:) s Postmark 
Cl O Certified MOJl Restriclad DelMty S Here 
D QAdult Signature Reqund S ___ _ 

O Adult Slgnann P - • 

~ Postage Mr. Christopher Goodfried 
~ ~otal Postageon Blackbeard Operating, LLC 
~ !on,ro 201 W. Wall Street Suite 900 
~ s,mei aml(pCM Midland. TX 79701 

b ty. ·s1a1e, ZTP+4•········ ············· ········· ······· ········-·········-············· 



Certified Mail servir.e provides the following benefits: 
• A 18Celpt (this pol1fon of the Certlfled Mall labE~. for an electronic return receipt, see a retail 
• A unique tdP11Uller for your mallplece. associate for assistance. To receive a duplicate 
• Electroo'r verllicalloo of deliV81)1 or attempted return receipt for no additional lee, present this 

delivery. USPS®-pootmaf1<1ld Certified Mall receipt to the 
• A recor' • delivery Qnduding the recipient's retail associate. 

slgnalt., , tt:at 1s retained by the Postal SefvlceN • Res1Jfcted delivery sel'l1co, which provides 
for as: :11 d period. dellV81)1 to tho addressee specified by name, or 

to the addressee's authortzed agent 
Import: • Rem/ndors: • Adult signature sel'l1ce, which requires the 
• You m, y rJrchasa Certified Mall service w1th Slgnee to be al least 21 years of age (not 

Arst..C MaJJe, Arst-Class Package Service-, available at retail). 
or Prf· , ,t, • '.i!Je service. • Adult signature restricted dellvory service, which 

• Ccrtif ·:d ~· :ii service Is not available for requires the sJgnce to boat least 21 years of age 
Jrterr .rt '·r• mall. end J)f'QYldas delivery ID the add- speclfled 

• l'lSUmn, cr veraga ls nol avallable for purthase by name, orto the addressee"s authorized agenl 
with Ce,11;,ed Mall serrice. However, tho purchase (not available at retaJQ. 
of Cero, d Mall service does not change the • To onwre that your Certified Mall receipt Is 
Insur- e c.i,erage rullomallcally Included with actepted as legal proof of malling, It should bear a 
c81ti11 'riortly Mail items. USPS postmark. If you would like a poslmaJ1< on 

• For a, 1 ·!Iona! lee, and with a proper this Certified Mall receipt, please present your 
endGfl nt on tho mallplece, you may request Certified Mall Item al a Post OfflceN for 
tile I ., .,11,g services: pos1ma/1<lng. II you don't need a postrnar1< on this 
- Re r,,.,.:pt service, which provides a record Cert1fled Mall receipt, detach the barcoded portion 

of ,ry Onduding the recipient's signature). of thJS label, alfoc It to the mallplece, apply 
Ye 1 mquast a hardcopy return receipt or an 8Pl)(Ollllate postage, and deJ)OSlt the mallplece. 
el •o·r ve!Sion. For a hardcopy return receipt, 
com a PS R>rm 3811, Domestic Retum 
~ ,p~ attach PS Form 3811 ID your mallplece; IMPORTANT: Save this receipt for your rwconSs. 

PS "°'"' )300, Aptl 2015 (Ravorsa) PSN 7530-02~7 



SENDER: COMPLETE THIS SECTION 

• ;-:omplete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
or on the front if space permits. 

1. Article Addressed to: 

Mr.-Christopher Good fried 

Blackbeard Operating, LLC 
201 W . Wall Street Suite 900 

COMPLETE THIS SECTION ON DELJVERY 

0 Agent 

0 Addressee 

C. Date of Delivery 

.Qi er O Yes 

If YES, enter delivery address below: D No 

NOV 27 2017 

~!al-~ £~£!~~or Me~handise 

0 Insured Mail O C.O.D. 

4. Restricted Delivery? (Ext_ra Fee) O Yes 

2. 
7 016 20 7 0 ODDO 73 91 9 479 

PS Form 3811 , February 2004 Domest ic Return Receipt 102595-02·"1·1540 



UNITED STATES P 0STAD 8ERV1C_E­

..,,. '797 
2':l HO\/,:;.c:1~· 1, 

-
• Sender: Please print your name, address, and ZIP+4 in this box • 

M F /! 5"l../ )_ ( B 
TRAVI MATTII EWS 
T EXA G ENE RA L LA O O FFICE 

PO BOX 12873 
A STIN, TX 78711-2873 



PAYEE r TEXAS GENERAL LAND OFFICE 
' 

VOUCHER VENDOR INV# 

03-AP- 3 20160321 
TOTAL INVOICES PAID 

••• • • • •••• 
• .. .. ., . 

• • 
• 
•••• • •••• 

• 
• •• • • •••• 

BLACKBEARD RESOURCES, LLC 
201 W WALL STREET. STE 900 
MIDLAND, TX 79701 

INV DATE 

03/21/16 

TOTAL 
AMOUNT 

69 . 44 

PAYEE NO. CHECK NO. DATE 

13584 20018 03/24/16 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

69 . 44 
69 . 44 

DETACH AND RETAIN 
FOR TAX PURPOSES 

\ 



: • ••. March 25, 2016 
•••• 

• •••••• • • 
• 
•••• • •••• 

• 
•••• • •••• 

To: 

Cc: 

Texas Genera l Land Office 
Attn: Drew Reid 
1700 North Congress Avenue 
Austin, Texas 78701 

Pursuit Energy Corporation 
P.O. Box 671098 
Dallas, TX 75367 

RE: Bonus Consideration Satisfying Delay Rental 
Certified Mail Receipt #7015 3010 0001 9805 78233 
Certified Mail Receipt #7015 3010 0001 9805 7816 

Dear State of Texas & Owner of Soil, 

Blackbeard Operating, LLC ("BBO" ) recent ly acquired all Burnett Oil Company's right, title and interest in a 
small prospect area located in Crane County, Texas which included Oil and Gas Lease by and between The 
State of Texas and Burnett Oil Company dated March 29, 2013 filed in Officia l Records of Crane County in 
Volume 549, Page 575. 

Find enclosed Check #020017 in the amount of $69.44 to Owner of Soil or Check #020018 in the amount of 
$69.44 to Texas Genera l Land Office satisfying the Delay Rental for the tract below: 

NE/4 OF SECTION 11, BLOCK B-20, PSL SURVEY 

Don't hesitate to email or ca ll with questions. 

Best Regards, 

t . lift>). J-- l 
Christopher Goodfried 
Blackbeard Operating, LLC 
201 W Wall St reet Suite 900 
Midland, TX 79701 
O: 432-242-0050 ext 204 
cgoodfried@blackbeardoperating .com 



TEXAS GENERAL LAND OFFICE 
GEORGE P. B US H , COMM I SS IONER 

ovember 14 2017 

Mr. Christopher Goodfried 
Blackbeard Operating LLC 
20 1 W. Wall Street Suite 900 
Midland, TX 79701 

Cert ified U PS 70 l 6 2070 0000 739 1 9479 

Re: tale Lease MF 115421 B being .5555 acres 160 Gross acre , ection 11 , Block B-20, PSL 
in Crane County Texas. 

Dear Mr. Goodfried: 

Our record indicate that the referenced lease has terminated due to fa ilure to pay the delay 
rentals due on March 29, 20 16. The GLO received the Delay Rental Payment on Apri l 4, 20 16. 

You have tliirty days from the receipt of this letter in which to present evidence and convince the 
Genera l Land Office that th is termination has not occurred. lf such evidence has not been 
presented at the expiration of the 30 day period, the lease shall be endorsed "terminated" with no 
further communication from this ofli ce prior to the endorsement. 

Pursuant to the Texas Adrn ini trati e Code, we request that you file with this o[(ice a certified, 
recorded copy of a Relea e or tate Oil and Gas Lease, effective a of the term ination date and 
recorded in the county in, hich the lease tract is located. After recording the release, mail a 
certified copy of the release, along with the fi ling fee of $25.00 per lease, to my attention at the 
GLO. 

We look forward to hearing from you. 

Yours tru ly, 

/~ 
Travis Matthews 
Landman, Energy Resources 
512-463-5 1 18 
512-475-1 543 (fax) 
Travis.Matthew @GLO.TEXAS.GOV 

1700 1onh Congress /\ venue, /\ustin , Texas 7870 1-1495 
P.O. Box 12873. Austin. Texas 787 11-2873 

S 12-463-500 I glo.texas.gov 

. ' 



® Fil< No. MF ;rslfJ( 
_C~t2__;1/---&....:-;;tV.:....,,C ....... -:-_____ county 

II D (I 

D 01\/ L y' 

T:<5- fZ 1/V/ Gb' 1Tf;;-fe 

Date Filed: //di{ Z j 
' 

8
J01eorge P. Bush, Commissioner 
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105076 B: OPR V : 6 10 P: 397 RLOGL Pages· 2 

1 111 Nl'Jii'1~/~r&. ~tl~1i l\a~Hit ;~~.,i U,r.'•\l~j~i1~. i i 111 
RELEASE OF OIL AND GAS LEASE 

STATE: TEXAS 

COUNTY: wtNKt:;ER c....o .. e. 

LESSEE: Blackbeard Resources, LLC 
201 W Wall St., Suite 900 
Midland, TX 79701 

EFFECTIVE DA TE: March 30, 2018 

On March 8, 2013, Jeff Doumany, Howel l Sm ith Wynne, Ind ividua lly and as agent for the State of Texas, 
as Lessor, executed and de livered to Burnett Oil Company, as Lessee, an Oil and Gas Lease (the 
" Lease"), recorded in Volume 55 1, Page 569, O fficial Public Records, Crane County, Texas; sa id lease 
covering the fo llowing lands (the "Lands") in Winkler county: 

NE/4 of Section I 1, Block 8-20, Public School Lands Survey, C rane County, Texas 

Lessee, named above, the current owner of the Lease, cancels relinquishes, releases, and surrenders to the 
present owner of the mineral estate in the Lands, the Lease, all of Lessee' s rights, tit le, and interests in the 
Lease and the Lands. 

This Release is signed by Lessee as of the date of the acknowledgment below, but is effective for 
all purposes as of the Effective Date stated above. 

LESSEE: Blackbcard Resources, LLC 

By d_U 
Jan Smith, Vice President-Pennian Basin 

ACKNOWLEDGEMENT 
ST A TE OF TEXAS 

COUNTY OF n,·Jtr.,n J 
r-

T his instrument was acknowledged this .l&' - day of March, 20 18, by Ian Smith, Vice Pres ident-
Pcnnian Bas in of Blackbeard Resources, LLC, a Delaware Limited Liab ility Company, on behal f o f said 
company. 

I 
......... . 

/ ~:~:.;,'.;_;,',,, MiC HAfl SI. GER,.IA!N I 
{'',j'b:·( ·~ No ro •v Pub1,c S1~1e o• :e, os 

,~ ·; .. '-' .::; Mv COl'T'r.')is~.o n Etrw,a, , I 
,;;~ •. ;; .. :.:,,· September O~. 20 i s 

_ _41~_ --_ 
Notary Public - State of Texas 

A CERTIFIED COPY Pg 1 o f 2 
Attest 04/11/2018 02 26 46 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 
Crane County Coun] , Texas 

By (l~ . Deputy 
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105076 B: OPR V: 610 P: 398 04/11 /2018 01 :17: 18 PM Page 2 of 2 

THE STATE OF TEXAS 
COUNTY OF CRANE 
I hearby cert i fy that t h i s ins trument ~as FILED on lhe 
date and the ti me s tamped hereon by me and ~as duly 
RECORDED i n the Records of Crane County, Texas . 

105076 B : OPR V: 6 10 P : 397 RLOGL 
04/11/2018 01 : 17 PM 

Judy Craufor~ . Coun l y and Oi s lricl Clerk 
Crane Cou,,t y , Texas 

ST ATE OF TEXAS 
COUNTY OF CRANE 
I, JUDY CRAWFORD, County & Dislricl Clerk in and for said County and 
S1a1e. do hereby cemfy !hat !he above and loregoing is a true and correci 
copy ol lhe ms1rumenl filed for record as shown and duly scanned in 
Vol. ~ . Pg . ..3.'.l:!_. ol lhe O P g__ records 
# \Q~01u olsaidCounty. JL-·\ \\ ~/\I Q 
Witness my hand and seal ol olfice on D\)LI , cit. 

~·~~.'()i~r,,_, 
•• t~°'".' "/\···. JUDY CRAWFORD, COUNTY & DISTRICT CLERK f ~ ·!~\ CRANE COUNTY, TEXAS 

\...',Y,(.ffi,;/ By mm(, ~ -

A CERTIFIED COPY Pg 2 o f 2 
Attest: 04/ 11 /2018 02"26 46 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 
Crane County County. Texas 

By U ~ . Deputy 
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105077 8: OPR V : 610 P : 399 RLOGL Pag~s : 2 

1111 Wl'J1'1' .Vl.~~·lll\~~.~·f.l~M11 ~~.i~J~~~M. 11111 
RELEASE OF OIL AND GAS LEASE 

STATE: TEXAS 

COUNTY: .WINKLER C ~ith ~ 

LESSEE: Blackbear-d Resources, LLC 
201 W Wall St., Suite 900 
Midland, TX 79701 

EFFECTIVE DATE: March 30, 2018 

On March 29, 20 13, Jeff Doumany, President of Pursui t Energy Corporation and as agent for the State of 
Texas, as Lessor, executed and del ivered to Bumcn Oil Company, as Lessee, an O il and Gas Lease (the 
" Lease" ), recorded in Volume 549, Page 575, Official Publ ic Records, Crane County, Texas; said lease 
covering the fo llowing lands (the " Lands") in Winkle r county: 

NE/4 of Section 11, Block B-20, Public School Lands Survey, Crane County, Texas 

Lessee, named above, the current owner of the Lease, c ancels relinquishes, releases, and surrenders to the 
present owner of the mineral estate in the Lands, the Lease, all of Lessee's rights, title, and interests in the 
Lease and the Lands. 

This Release is signed by Lessee as of the date of the acknowledgment below, but is effective for 
all purposes as of the Effective Date sta ted above. 

LESSEE: Blackbeard Resources, LLC 

Byd~ 
Ian Smi th, Vice President-Permian Basin 

ACKNOWLEDGEM ENT 
ST A T E OF TEXAS 

COUNTY OF C1/J11.r) 
f1.. 

This instrument was acknowledged this '2 Y aay of March, 20 18, by Ian Smith, Vice President-
Permian Dasin of Blackbeard Resources, LLC, a Delaware Limited Liability Company, on behalf of said 
company. 

Notary Public - State of Texas 

A CERTIFIED COPY· Pg 1 of 2 
Attest' 04/11/2018 02'26 57 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 

Crane County Cou~;:: < 

By. ~~ , Deputy 
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105077 B: QPR V: 610 P: 400 

THE STATE OF TEXAS 
COUNTY OF CRANE 

04/11/2018 01:17: 18 PM 

I hearby c ertify that t h is I nstrument uas FILED on the 
da t e and th• l i me stamp ed hereon by ne and ua s dul y 
RECORDED in t h e Records of Cr ane Count y , Texas . 

105077 B : OPR V : 610 P : 399 RLOGL 
0 4 / 1 1/ 20 16 0 1 : 17 PM 

Judy Crauf >rd , Count y and Di s lricl Clerr 
Crane Cou, ,l y, Texas 

Page 2 of 2 

A CERTIFIED COPY· Pg 2 of 2 
Attest 04/1 1/2018 02 26:57 PM 
JUDY CRAWFORD, COUNTY AND DISTRICT 
CLERK 
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0 
County 
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D ate Filec: 0,5 [ 0.-3 l 1 £3 
G eorge P. Bush, Con~er 
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Tex:i s Southern Land :ind Miner:ils 

Texas General ;_and O.fficEi 
Date Type Reference 
4/27/2018 Bill 2018-0424 

••• • • • • •• 
• •••••• . . 

• .. .. 
• • • • • 

• •• • • • •••• 

Security Bank - TSL& 

Original Amt. 
50.00 

4/27/2018 
Balance Due Discount 

50.00 
Check Amount 

000199 
Payment 

50.00 
50.00 

~ 0.00 



••• . . .. 
••• 

• 
•••• • • • • • 

• 
• •• • • • •••• 

Texas Southern Land and Minerals 

P.O. Box 3262 

Midland, TX 79702 

Apri l 24, 20 18 

Tc 'as General Land Office 
Alln: Drew Reid 
P.O. Box 12873 
Austin. Texas 787 11-2873 

Mr. Drew Reid, 

@ 
TEXAS SOUTHERN 

LAND AND MINERALS 

Please find enclosed certified copies of Releases of Oi l and Gas Leases for the two leases in Crane 
Counly, Texas. Please fee l free to ca ll or emai l me with any question you may have. 

Thank ou, 

T.J. Matthews 
850.259.8 105 
tj rn allhews tcxas-sou them .com 

Texas outhcrn Land and Minerals • P.O. Box 3262 • Midland, TX 79702 

www.texas-soulhcm.com 
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