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State Lease 
MF1 15405 

MF115405 

Survey 

Block 

Block Name 

Township 

Section/ Tract 

Land Part 

Control 
07-104251 

07-104304 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus {$) 

Rental ($) 

Lease Royalty 

MF115405 

Base File 
116567 

153195 

PUBLIC SCHOOL LAND 

57 

3, 5 

W2, W8 

400 

County 
REEVES 
REEVES 

Depth Above Depth Other 

EOG RESOURCES, INC. 

4/29/2013 

3 yrs 

$300,000.00 

$0.00 

0.1250 
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Transaction # 7768 

Lessor: Carrie Lyn Ford 

L8SSBB: EOG Resources 

LIASE DESCRI'TIIN 

County 
REEVES 

REEVES 

TERMS OffERED 

Primary Tarnt 

Bonus/ Acre: 

RantaVAcro: 

Royalty: 

PW# -
3 years 

$1 ,000.00 

$0.00 

1/4 

COMPARISONS 

MF# lBSSBB 

EOG Reources, Inc. 

C1 t"lC( ~" e"' £~ c:_v~ y 

COOIRBRtS: 

Approved: --+-L...>r---+-'-' ~ ~ l.) 

Friday, April19, 2013 

. RAl REVIEW SHEET 

GaokJ!jst: 

LBasa Data: 4/29/2013 II: 0 

Gross AcreS: 400 

Nat AcreS: 200 

Baso Am No Part Soc. Bmck Twp Survoy 
116567 W/2 3 57 00 PUBLIC SCHOOL LAND 

153195 W/80 ac 5 57 00 PUBLIC SCHOOL LAND 

TERMS RECOMMENDED 

Primary Term 3 years 
/ 1>"-

Bonus/Acre ~ ~fSdQ·~ 

RantaVAcra $0.00 

Royalty 1/4 

Abst# 
3614 

5981 

Data Term Bonus/ Ac. Rental/ A c. Royalty lbtanca 
4/28/2010 3 years $800.00 $1 .00 1/4 Last Lease 

5 Miles South 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson Commissioner 

TO: Jerry Patterson, Commissioner 

Larry La ine. Chief Clerk 

Bill Warnick, General Counsel 

DATE: 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter Director of Minera l Leasing 

Tracey Tlu·ockmorton, Geoscience Manager 

Applicant: EOG Resources 

Prim. Term: 3 years 

Royalty: 1/4 

Consideration 

Recommended: ~ _....:.......;'------

o t Recommended: ----
Comments: Paid Up 

~se Form 
Recommended: {Z)II 
Not Recommended: ----

Comments: 

Louis Renaud. De puty Commissioner 

Recommended: 

ot Recommended: ----

Approved : -~~::...._ 

ot Approved: ___ _ 

Bonus/Acre 

Rental/ Acre 

...i ~ounty: 
""'~.c. 

$+;0001JO' 

$0.00 

Date: --'-~ ...... /_z_'I_;~_;J_..?_ 

Date: <r /z. v b 3 

Date: ~ - j 0 - I 3 

Date: - - ----

Date: 5"\<zs \ \3 

19-Apr-1 3 

REEVE 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ u.st in' zrr exa.s 
OIL AND GAS LEASE 

13-03337 
-:LED ,=OR RECORO 

REEVES COut-IT'f, fct il S 
J li., {J.!l. 2013 af 10:50:00 M,7 

THIS AGREEMENT is made and entered into this :.;29,.,t..,_h __ day of A!....!l::<.pr""ii _______ ,2Q_13 __ , between the State of Texas, acting 

... ~ 
• • •• 

• 
• • ••••• • 
•••• • ••• • 

• 
• • 

byandthroughitsagent,~C~a~rr~ie~L~n~F~o~r~d~----------------------------------------------------------------------------A•••••• 

of 18Q2 Devonshire Court Midland Texas 797Q5 

(Give Permanent Address) 

• • • • • •• •• 

said agent herein referred to as the owner of the soil (whether one or more), and =E.!:O~G~R~e.2:so~u:!.!r~ce~s~l!..!:nc,... __________________________________ _ 

of PO Box 2267 Midland Texas 797Q2 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

The West-Half (W/2) of Section 3 and the West 8Q acres of Section 5, Block 57, PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

containing ;;,.4><;QQ,_,.-><Q><-Q _ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Hundred Fifty thousand and QQ/1QQ-------...... - --·----·····-­

Dollars ($15Q,QQQ.QQ 

To the owner of the soil: One Hundred Fifty thousand and QQ/1 QQ ............. _.. ....... ___ ... _ ____ ....... .. 

Dollars (S15Q,QQQ.QQ 

Total bonus consideration: Three hundred thousand and OQ/1QO---... - .... ·-·-- --- -­

Dollars ($3QO,OQO.OO 

The total bonus consideration paid represents a bonus of One Thousand Five Hundred and N0/100 .. ·--- ---------·---...... ---·--------------

----...................... _,............................. Dollars {51 SQO.QQ ) per acre, on 2QQ.OQ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three years from 
th1s date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

/ 



... 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the-------------­

-------------------------Bank, at , 
or its successors (which shall continue as the depository regardless of changes in the ownership of sa id land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: SEE ATTACHED EXHIBIT "A" 

Dollars ($ ___________ -' 

To the State of Texas:---------------------------------
Dollars ($. __________ -' 

Total Delay Rental:---------------------------------
Dollars ($ __________________ --' 

••• I 

• • •• 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1 ) • • 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any : • • •! 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be • • • • • , 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper • • • • 
recordable instrument naming another bank as agent to receive such payments or tenders. • 

• • •••••• 
4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty • 

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the. • • : 
owner of the soil: • • • • 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter prov1ded, 
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a th1rd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burnmg or any other processing shall be 1/4th part of 
the gross production of such products, or the market value thereof, at the option of the owner of the so1l or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the precedmg year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar (S1.00) per acre. 



.. • 

6. ROYALTY IN KIND. Notwithstanding any other provision in th1s lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease {including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transportmg, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons conta ined in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at • ••: 
Austin, Texas, in the following manner: •• 

• 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil ! •• •: 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty • 
on gas is due and must be rece ived in the General Land Office on or before the 15th day of the second month succeeding the month of production,. • • • • 
accompanied by the affidavit or the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office • • • • 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, • 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts a net • •• :. 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or record~ 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agenJ • • 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary • • • •! 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty {30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty {60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under wh ich gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty {30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to mspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

{B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad CommiSSIOn. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen {15) days after the making of sa1d survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty {60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty {60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may mamtain this lease by conducting additional drilling or rework1ng 



operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on .the above descnbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paymg date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto termmate. If at the 
expiration of the pnmary term or any time thereafter a shut-In 011 or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate 1f lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

.... 
• • •• 

• 
• • ••••• • 
• ••• • 

14. SHUT-IN ROYAL TIES . For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency • •• • 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the pnmary term of a lease that, until being shut in, was being • 
maintained in force and effect, a well capable of producing oil or gas 1n paying quantities is located on the leased premises, but oil or gas is not being : • •• : 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to • • 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If• • • 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar •• • .: 
(51.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half {1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilit ies or SUitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall then 
terminate as to all of the leased prem1ses, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paymg quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworkmg operations, or (2) the number of acres included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any lime after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands st1ll subject to th1s lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
exist1ng roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partia l termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 

••• . " .. 
• . ' ..... • ..... 

• •••• 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory • 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. ; , ... :, 

• 
18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, • • ~ • 

from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, •• •: 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producmg oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his in terest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 



25. POLLUTION. In developing this area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollution. W1thout 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy or such original) when the ownership changed because of a • • •. 
conveyance. A total or partial assignment or this lease shall, to the extent of the interest assigned, relieve and discharge Lessee or all subsequenr •• • : 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area or each, and failure by one or more of them to pay his share of the rental shall not affec1 • 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certifie~ • • •! • 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the • • • •. 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. • •• • 

• 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease m whole or i%1. • •: • 

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment antl 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if tl~· • : 
assignee is: • • • • 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soli is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
{4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conseNator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office Within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such ass1gnment is not so filed, the nghts acquired under this lease shall be subject to forfe1ture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as requ1red by law, the rights acquired under this lease shall be subject to forfeiture by the 



Commissioner, and he shall forfeit same when sufficiently informed of the facts wh1ch authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herem shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation aris1ng hereunder. Forfe1tures may be set as1de and this lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment or all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or e1ther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner or the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the . • • • 
execution requirements stated in Texas Natural Resources Code 52.152. • •• • : 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partner~ •. 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, or and from all and any actions and causes of actioC • • • • • 
o f every nature, or other harm, including environmental harm, for which recovery of damages is sought, including , but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operatic~ • • • •. 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions or this • •• • 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemni~. • 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against arYf•. •! • 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damage•s 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related ~· • : 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply w1th any and all environmental laws; those ansin~ • • • 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, 1ts directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein , agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF TH IS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium ln. on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance• is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials·), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TH E LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease proviSions. 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 11 is filed of record 10 the county records and 
1n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of thiS lease have been satisfied, the effective date 
of this lease shall be the dale found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased prem1ses 1s located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (wh1ch is made and certified by the County Clerk from his records) IS filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

xas 

STATE OF TEXAS 

BY:~~--~----~~~~--~----------­
Individually and as agent for the State of Texas 

Date:------------

STATE OF TEXAS 

BY: ~~--~----~~~~--~----------­
Individually and as agent for the State of Texas 

Date:------------

STATE OF TEXAS 

BY: ~----~----~~~--~~--------­
Individually and as agent for the State of Texas 

Date: - ---- --------

• ••• • • • •• • 
• 

• • •••••• • 
•••• • • •••• 

• 
• • •••••• • 
• • • • • •• •• 



... 

STATEOF ____ T_e_x_a __ s ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Midland 

BEFORE ME, the undersigned authority, on this day personally appeared - -=G:.=a=cr::.....<y-'L=-=.--=-P-=i=-t=-=t:..:s:._ ________________________ _ 
known to me to be the person whose name is subscribed to the foregoing instruments as __ ..;V:..l:::. _,c::..:e==-_,P:....:r..::e::..S=..:::i:..:d=e:..!n..:..:::t=-----------
~ EOG Resources , Inc . and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sa1d corporation. 

Given under my hand and seal of office this the Q( tf-11. day of May , 20_1_3 

4, PEGGY C.lAVINE 
MY COMMISSION EXPIRES 

December -4, 2014 

STATEOF~T=EXA~S~------------

COUNTY OF ______________ _ 

Notary Public in and for __,t...,h....,.e'--'S"'-"'t""a""t,.,e,..__,o><-f=-_.T,_,e~x""a,_,s=<--

(CORPORATION ACKNOWLEDGMENT) 

•••• 
BEFORE ME, the undersigned authority, on this day personally appeared------ - - ---------------- · • • • : 

known to me to be the person whose name is subscribed to the foregoing instruments as • 
• • of _________ _______________________________ ~ and a~now~dged tome that ~ ··•• 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ______ day of---------- 20 __ . 

STATEOF k{.C..,.S 
COUNTY OF r01d (t l/l. J 

Notary Public in and for---------- - - - - -

(INDIVIDUAL ACKNOWLEDGMENT) 

• ••• • • •••• 
• 

• • •••••• • 
• • • • • •• •• 

BEFORE ME, the undersigned authority, on this day personally appeared ,C,a""rr_,ie::...L::.vL:.n,_F'-'o""r"'d'-------------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the 
7-r~ l day or 

STATE OF ________________ __ 

COUNTY OF ______________ __ 

KAlY KUYKENDALL 
MY COMMISSION EXPIRES 

September 14, 2015 
Notary Public in and for __ Jf..~...=e.:..-....,'-l""t'i.-=t...~S=--------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared-----------------------~ 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _____ day of - ------ --- 20 __ . 



EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated April 29, 2013, between 
Carrie Lyn Ford, as Lessor, and EOG Resources, Inc., as Lessee. 

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the soil : 

To the State of Texas: 

Total Rental: 

Two hundred and 00/100 Dollars ($200.00) 

Two hundred and 00/100 Dollar~ ($200.00) 

Four hundred and 00/100 Dollars ($400.00) 
.... , 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

c tEO fOR RECORD 
:;:EEVES COUNTY. TE~.AS 

Ju1, Ill, 201 :s at1 0:50:00 A~ii 

MY\ t'54--0S B 

~u.stin , 'Ueexas 

OIL ANO GAS LEASE 

THIS AGREEMENT is made and entered into this :;29"-'t!.!.h __ day of'-'A""p""'ri,_l _______ ,2013 . between the State of Texas, acting 

by and through its agent, !.!M'-"ic"'h""a:..::e:.:..I.::.Le""e""""'M""a:..::c::..:k,ey.__ ____________________________________ _ 

of PO Box 425 Huntsville Texas 77342 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .=E~O,_,G"-..!.'R""-e"'so>!!u,_,r""'ce"'s""'-'-1'-"nc~.------------------

of PO Box 2267 Midland Texas 79702 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

The West-Half tyV/2) of Section 3 and the West 80 acres of Section 5, Block 57, PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

containing ..:.4""00"'.,00"------ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Hundred Fifty thousand and 00/100------·-----·-·--··­

Dollars ($150.000.00 

To the owner of the soil: One Hundred Fifty thousand and 00/100--------···--·--·-----­

Dollars (5150,000.00 

Total bonus consideration: Three hundred thousand and 00/100 

Dollars ($300.000.00 

The total bonus consideration paid represents a bonus of One Thousand Five Hundred and N0/100-----·-----···---------------

===============--- Dollars ($1 ,500.00 ) per acre, on 200.00 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced tn paytng quanttties from said land As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the stx months last past. 

• • •• • • • • ••• • • • • • • • • • • • • • • • • • • • •• • • •• ••• • • • • • • • • •• 



3. DELAY RENTALS: If no well IS commenced on the leased prem1ses on or before one (1) year from th1s date, th1s lease shall term mate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to h1s cred1t 1n the--------------
Bank, at _______________________ ___ _____ _ 

or 1ts successors (which shall cont1nue as the depository regardless of changes 1n the ownership of said land), the amount spec1fied below, 1n add1t1on, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under th1s paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for 
one (1) year from said date. Payments under thiS paragraph shall be 1n the followmg amounts: 

To the owner of the soil: SEE ATTACHED EXHIBIT "A" 

Dollars ($ _______ ___ _, 

To the State of Texas:------- -------------- --------- --
Dollars ($ _____ _ _ ___ -' 

Total Delay Rental: --------- -------------------------
Dollars ($ ______ ___ -J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the primary term All payments or tenders of rental to the owner of the so1l may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paymg date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the so1l shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to rece1ve such payments or tenders. 

4. PRODUCTION ROYAL TIES . Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half {1/2) of the royalty 
provided for in this tease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1 /2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter prov1ded, 
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the so1l or the Commiss1oner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, 1f any, offered or pa1d for oil, condensate, distillate, or other l1qu1d 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed 1n a plant, 1t w1ll be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as effic1ent, so that all liqu1d hydrocarbons recoverable from the gas by such means 
w1ll be recovered. The requirement that such gas be run through a separator or other equipment may be wa1ved, in wntmg , by the royalty owners upon 
such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the h1ghest market pnce pa1d or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any t1me exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be s1xty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4th part of the res1due gas and the liqUid hydrocarbons extracted or the market value thereof, at the opt1on of the owner 
of the so11 or the CommiSSioner of the General Land Office. All royalties due herem shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on f1fty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant product1on of liquid hydrocarbons attnbutable to the gas produced from th1s lease, prov1ded that if liquid hydrocarbons are 
recovered from gas processed in a plant 1n wh1ch Lessee (or its parent subs1d1ary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processmg gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there IS no such third party, the highest percent then be1ng spec1f1ed 1n processmg agreements or contracts in 
the industry), whichever IS the greater The respect1ve royalties on res1due gas and on liqu1d hydrocarbons shall be determmed by 1) the h1ghest market 
pnce pa1d or offered for any gas (or liqu1d hydrocarbons) of comparable quality 1n the general area, or 2) the gross pnce pa1d or offered for such residue 
gas (or the we1ghted average gross selling pnce for the respect1ve grades of liqUid hydrocarbons), whichever IS the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties wh1ch would have been due had the gas not been processed. 

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether sa1d gas be "casinghead," "dry," or any other gas, by fract1onatmg , burnmg or any other processmg shall be 1/4th part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the CommiSSioner of the General Land Office, 
such market value to be determined as follows. 1) on the bas1s of the h1ghest market pnce of each product for the same month 1n wh1ch such product is 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month 1n wh1ch such products are produced; wh1chever 1s the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of th1s lease, 1f th1s lease 1s maintamed by product1on the 
royalties pa1d under th1s lease in no event shall be less than an amount equal to the total annual delay rental herem provided; otherw1se. there shall be 
due and payable on or before the last day of the month succeeding I{J•e_ a~~~ersac-~ateoot this li ase a sum equal to the total annual rental less the 
amount of royalt1es pa1d dunng the precedmg year If Paragraph 3 or ih1s l$se.d~s:not!speo~ ~delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 00) per acr4.. : • • • •• • •: 

• • •• 



6. ROYALTY IN KIND. Notwithstanding any other provrsion rn this lease, at any time or from trme to trme, the owner of the sorl or the 
Commissroner of the General Land Office may, at the optron of erther, upon not less than sixty (60) days notrce to the holder of the lease, reqwe that the 
payment of any royaltres accruin'g to such royalty owner under thrs lease be made rn krnd. The owner of the sorl's or the Commrssroner of the General 
Land Office's rrght to take its royalty in kind shall not dimrnrsh or negate the owner of the soil's or the Commrssroner of the General Land Office's rrghts 
or Lessee's obligatrons, whether express or rmplred, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royaltres accruing under thrs lease (including those pard in kind) shall be wrthout deduction for 
the cost of producrng, gathering, storrng, separatrng, treatrng, dehydrating, compressing, processrng, transportrng, and otherwrse making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value recerved, rnclud rng any rermbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thrs lease 's proportronate share of any fuel 
used to process gas produced hereunder in any processrng plant Notwithstanding any other provrsron of thrs lease, and subject to the written consent of 
the owner of the sorl and the Commissioner of the General Land Office, Lessee may recycle gas for gas lrft purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premrses after the liquid hydrocarbons contarned in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under thrs lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royaltres not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provrde that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of productron, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together wrth a copy of all documents, 
records or reports confirming the gross productron, disposrtron and market value includrng gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into prpelrnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authorrty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty berng pard on each lease. If Lessee pays 
his royalty on or before thrrty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whrchever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest wrll begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative ru le 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for payrng or causrng 
royalties to be paid as prescribed by the due date provided herern. Payment of the delinquency penalty shall in no way operate to prohrbrt the State's 
right of forfeiture as provided by law nor act to postpone the date on whrch royalties were originally due. The above penalty provisrons shall not apply rn 
cases of trtle dispute as to the State's portion of the royalty or to that portion of the royalty rn dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estrmate of oil and gas reserves underlyrng thrs lease or allocable to this lease and shall furnrsh sard Commrssroner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wrthin thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertarning to the production, 
transportation, sale and marketing of the oil and gas produced on sard premrses, rncludrng the books and accounts, recerpts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspectron and examrnation by the Commrssioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commrssioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copres of Rarlroad Commrssron forms for application to drrll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed wrth the Texas Railroad Commrssion. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Addrtionally, in accordance with Railroad Commissron 
rules, any signage on the leased premises for the purpose of identrfyrng wells , tank batterres or other associated rmprovements to the land must also 
include the word ' State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttrngs and cores, or other 
rnformation relative to the operation of the above-described premises, whrch may be requested by the General Land Office, in addition to those herern 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drrlled on the above descrrbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wrthin fifteen (15) days after the makrng of sard survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land Office when 
due. The penalty for late fi ling shall be set by the General Land Office admrnistratrve rule which rs effective on the date when the materrals were due in 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prror to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or rf during the primary term hereof and after the discovery and 
actual production of orl or gas from the leased premises such production thereof should cease from any cause. thrs lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completron of sard dry hole or cessation of production Lessee commences addrtronal drrlling or 
reworking operations thereon, or pays or tenders the next annual delay renta l rn the same manner as proll(ded rn thrs lease If, durrng the last year of the 
primary term or wrthrn sixty (60) days prior thereto, a dry hole be completed and abandoned, or the pro6uclion of oil or gas shoUld cease for any cause, 
Lessee's rrghts shall remain in full force and effect wrthout further o~retr~rts· until.t~e ~ltation ef the primary term, and if Lessee has not resumed 
production in payrng quantrties at the exprration of the prrmary term,• Les~e ,.,aJ fCain~rn thi: 1:ase by conductrng addrtronal drrllrng or reworking 
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operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessat1on of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In 011 or gas well w1thm the pnmary term hereof Lessee may 
resume payment of the annual (ental m the same manner as provided herem on or before the rental paymg date followmg the exp1rat1on of s1xty (60) 
days from the date of complet1on of such shut-In 011 or gas well and upon the fa1lure to make such payment, th1s lease shall 1pso facto terminate If at the 
expiration of the primary term or any lime thereafter a shut-m 011 or gas well 1s located on the leased prem1ses, payments may be made in accordance 
w1th the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the pnmary term, neither oil nor gas is bemg 
produced on sa1d land, but Lessee IS then engaged 1n drilling or reworkmg operations thereon, th1s lease shall remam m force so long as operations on 
said well or for dnlling or reworking of any add1t1onal wells are prosecuted in good fa1th and m workmanlike manner without 1nterrupt1ons totaling more 
than sixty (60) days during any one such operation, and if they result m the production of 011 and/or gas, so long thereafter as 011 and/or gas 1s produced 
1n paying quantities from sa1d land, or payment of shut-in oil or gas well royalties or compensatory royalt1es IS made as prov1ded 1n th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, product1on of 011 or gas from the leased 
premises, after once obta1ned, should cease from any cause, this lease shall not terminate 1f Lessee commences additional drilling or reworkmg 
operations withm sixty (60) days after such cessation, and this lease shall rema1n in full force and effect for so long as such operations contmue in good 
faith and 1n workmanlike manner Without mterruptions totaling more than s1xty (60) days If such dnlling or reworking operations result 1n the production 
of oil or gas, the lease shall rema1n in full force and effect for so long as 011 or gas 1s produced from the leased prem1ses m paymg quant1t1es or payment 
of shut-m 011 or gas well royalt1es or payment of compensatory royalties IS made as prov1ded herein or as provided by law. If the dnlling or reworkmg 
operations result in the completion of a well as a dry hole, the lease will not termmate if the Lessee commences additional drilling or reworkmg 
operations within sixty (60) days after the complet1on of the well as a dry hole, and th1s lease shall rem am m effect so long as Lessee continues drilling or 
reworkmg operations in good fa1tll and m a workmanlike manner Without mterruptions totaling more than s1xty (60) days. Lessee shall g1ve wntten not1ce 
to the General Land Office within th1rty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the pnmary term of a lease that, until bemg shut in, was be1ng 
maintained in force and effect, a well capable of producing 011 or gas m paymg quantities IS located on the leased premises, but oil or gas is not bemg 
produced for lack of suitable production fac1ht1es or lack of a SUitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 ,200 a year for each well capable of producmg oil or gas m pay1ng quantities. If 
Paragraph 3 of this lease does not specify a delay renta l amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each in1tial shut-moil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnll1ng or rework1ng opera lion m accordance 
with the lease provis1ons; whichever date is latest. Such payment shall be made one-half (1 /2) to the CommiSSIOner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or su1table market for the oil or gas ex1sts. Lessee may extend the lease for four 
more successive periods of one (1) year by pay1ng the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in 011 or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located withm one thousand (1 ,000) feet of the leased prem1ses and completed 1n the same producmg 
reservoir, or 1n any case in wh1ch drainage IS occurnng, the nght to continue to maintain the lease by paymg the shut-m oil or gas royalty shall cease. but 
the lease shall remam effective for the remamder of the year for wh1ch the royalty has been pa1d. The Lessee may maintam the lease for four more 
successive years by Lessee paymg compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well caus1ng 
the drainage or which is completed in the same producing reservoir and w1thm one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil , beg1nnmg on or 
before the last day of the month followmg the month in wh1ch the oil or gas IS produced from the well causmg the dramage or that is completed 1n the 
same producmg reservoir and located within one thousand (1 ,000) feet of the leased prem1ses. If the compensatory royalty pa1d 1n any 12-month penod 
IS an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference w1thm th1rty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely pa1d will accrue penalty and mterest 1n accordance with Paragraph 9 of this 
lease. None of these provis1ons Will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided m 
Texas Natural ResoUices Code 52.173, however, at the determmalion of the CommiSSioner, and w1th the CommiSSioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producmg 011 or 
gas has been completed on the leased prem1ses. Lessee shall exercise the diligence of a reasonably prudent operator m dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and m marketing the production thereon 

(A) VERTICAL. In the event this lease is m force and effect two (2) years after the expiration date of the pnmary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producmg m paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (includ1ng a shut-moil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged m contmuous drilling or reworking operations, or (2) the number of acres 1ncluded in a produc1ng pooled umt 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for product1on 
purposes to a prorat1on un1t for each such producing well under the rules and regulat1ons of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the part1al termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
product1on purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes. 
Notwithstanding the termination of th1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands st1ll subject to th1s lease for all purposes descnbed m Paragraph 1 hereof, together w1th easements and nghts-of-way for 
existing roads, existing pipelines and other ex1sting facilities on, over and across all the lands descnbed 1n Paragraph 1 hereof ("the retamed lands"), for 
access to and from the retained lands and for the gathenng or transportation of 011. gas and other mmerals produced from the retained lands 
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(B) HORIZONTAL. In the event th1s lease 1s 1n force and effect two (2} years after the exp1rat1on date of the pnmary or extended term 11 shall 
further term1nate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths } 1n each well located on acreage retamed m 
Paragraph 16 (A} above,' unless 'on or before two (2} years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2} of the 
bonus ong1nally pa1d as cons1derahon for th1s lease (as specified on page 1 hereof) If such amount IS pa1d, th1s lease shall be m force and effect as to 
such deeper depths, and sa1d terminahon shall be delayed for an add1honal penod of two (2} years and so long thereafter as 011 or gas 1s produced m 
pay1ng quanlihes from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as pract1cal. be m the form of a 
square w1th the well located m the center thereof, or such other shape as may be approved by the CommiSSioner of the General Land Office With1n 
th1rty (30} days after part1al termination of this lease as prov1ded herem, Lessee shall execute and record a release or releases contammg a sahsfactory 
legal descnption of the acreage and/or depths not retamed hereunder The recorded release, or a cert1fied copy of same, shall be filed m the General 
Land Office, accompan1ed by the filing fee prescribed by the General Land Office rules m effect on the date the release 1s filed If Lessee fa1ts or refuses 
to execute and record such release or releases withm mnety (90} days after bemg requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease IS located and in the offic1al records of the Genera l Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligalion 
to protect the oil and gas under the above-described land from be1ng dramed Lessee, sublessee, receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropnate means and dnll to a depth necessary to prevent undue dra1nage of 
011 and gas from the leased premises. In addition, if oil and/or gas should be produced in commerc1al quanlities w1thm 1.000 feet of the leased prem1ses, 
or m any case where the leased premises is being dramed by production of 011 or gas, the Lessee, sublessee, rece1ver or other agent m control of the 
leased prem1ses shall in good faith begin the dnlling of a well or wells upon the leased premises w1thm 100 days after the drammg well or wells or the 
well or wells completed w1thm 1,000 feet of the leased prem1ses start producmg m commerc1al quanllties and shall prosecute such dnlhng w1th diligence. 
Failure to sallsfy the statutory offset obligation may subject th1s lease and the owner of the so1l's agency rights to forfeiture Only upon the determmalion 
of the Commissioner of the General Land Office and w1th h1s wntten approval may the payment of compensatory royalty under applicable statutory 
parameters sat1sfy the obligallon to drill an offset well or wells required under thiS paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee IS prevented from complying w1th any express or Implied covenant of this lease, 
from conducting dnlling operations on the leased prem1ses, or from producmg oil or gas from the leased premises by reason of war, rebellion, nots, 
strikes, acts of God, or any valid order, rule or regulation of government authonty, then wh1le so prevented, Lessee's obligallon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply with such covenants, addilionally, th1s lease shall be 
extended while Lessee is prevented, by any such cause, from conductmg drill1ng and reworking operations or from producmg oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to mamtam th1s lease in effect dunng the pnmary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the so1l under th1s paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so1l. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
descnbed land, whether or not Lessee's interest is spec1fied herem. then the royalties and rental herem provided to be pa1d to the owner of the soil shall 
be pa1d to h1m 1n the proportion which h1s interest bears to the ent1re und1v1ded surface estate and the royalties and rental herem prov1ded to be pa1d to 
the CommiSSIOner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or h1s authonzed representahve must submit to the CommiSSioner of the 
General Land Office a wntten statement which explams the discrepancy between the mterest purportedly leased under th1s lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole product1on allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such und1V1ded mterest. However, in no event shall 
the Commiss1oner of the General Land Office rece1ve as a royalty on the gross producllon allocable to the undivided mterest not leased an amount less 
than the value of one-s1xteenth {1/1 6} of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a port1on of the land covered by th1s lease is Included Within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, th is lease covers a lesser number of acres than the tota l 
amount described herem, payments that are made on a per acre bas1s hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments determmed on a per acre bas1s under the terms of th1s lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled un1t, or, if after the exp~rat1on of the pnmary term, the number of acres 
actually retamed and covered by th1s lease. 

21 . USE OF WATER. Lessee shall have the nght to use water produced on sa1d land necessary for operat1ons under th1s lease except water 
from wells or tanks of the owner of the soil; prov1ded, however, Lessee shall not use potable water or water SUitable for livestock or 1rngalion purposes 
for waterflood operat1ons Without the pnor consent of the owner of the so1l 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so1l for damages caused by 1ts operallons to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury 1ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sa1d prem1ses Without 
the wntten consent of the owner of the so1l. 
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25. POLLUTION. In developing thts area, Lessee shall use the htghest degree of care and all proper safeguards to prevent pollution Wtthout 
lim tting the foregomg, pollution of coastal wetlands, natural waterways. nvers and impounded water shall be prevented by the use of contatnment 
facthttes suffictent to prevent sptllage, seepage or ground water contamtnatton In the event of pollutton, Lessee shall use all means at tis dtsposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to public and pnvate properttes Lessee shall butld and 
matntatn fences around tis slush, sump, and dratnage ptts and tank battenes so as to protect livestock against loss, damage or tnjury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush ptts and cellars and completely clean up the dnlling stte of all rubbtsh 
thereon Lessee shall, while conductmg operaltons on the leased premtses, keep satd premtses free of all rubbtsh, cans, bottles, paper cups or garbage 
and upon complelton of operattons shall restore the surface of the land to as near tis origtnat condt!ton and contours as tS practicable Tanks and 
equipment wtll be kept pamted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limttations in thts paragraph, Lessee shall have the right to remove machtnery and fixtures placed 
by Lessee on the leased premtses, tncluding the nght to draw and remove castng, wtlhtn one hundred twenty (120) days after the exptratton or the 
termination of this lease unless the owner of the sotl grants Lessee an extenston of lhts 120-day period. However, Lessee may not remove castng from 
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing unlit after th irty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the sotl. The owner of the sotl shall become the owner of any machtnery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of thts lease, the nghts and estates of etther 
party to this lease may be asstgned, tn whole or tn part, and the provtstons of thts lease shall extend to and be btndtng upon thetr hetrs, devtsees, legal 
representatives, successors and assigns. However, a change or dtvtston tn ownership of the land, rentals, or royalttes wtll not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impatr the effecttveness of any payment made by Lessee or impatr the effectiveness of any 
act performed by Lessee And no change or dtviston tn ownershtp of the land, rentals, or royalties shall bind Lesse& for any purpose unttl thtrty (30) days 
after the owner of the soil (or hts hetrs, devisees, legal representatives or asstgns) furntshes the Lessee wtth sattsfactory wntten evtdence of the change 
in ownershtp, tncluding the ongtnal recorded muntments of IItie (or a certtfied copy of such ongtnal) when the ownership changed because of a 
conveyance. A total or partial asstgnment of this lease shall, to the extent of the tnterest asstgned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is asstgned tn tis entirety as to only part of the acreage, the nght and optton to pay rentals shall be apporttoned 
as between the several owners ratably, accordtng to the area of each, and fa tlure by one or more of them to pay his share of the rental shall not affect 
thts lease on the part of the land upon which pro rata rentals are ttmely patd or tendered; however, tf the asstgnor or assignee does not file a certtfied 
copy of such assignment in the General Land Office before the next rental paytng date. the enttre lease shall termtnate for fatlure to pay the enttre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpatd royalties. 

(B) ASSIGNMENT LIMITATION. Notwtlhstandtng any proviston tn Paragraph 27(a), tf the owner of the soil acqwes thts lease tn whole or in 
part by asstgnment without the pnor written approval of the Commissioner of the General Land Office, this lease is void as of the time of asstgnment and 
the agency power of the owner may be forfeited by the Commtssioner. An assignment wtll be treated as if it were made to the owner of the sotl tf the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporatton or substdiary in whtch the owner of the soilts a princtpal stockholder or ts an employee of such a corporation or substdtary, 
(3) a partnership in whtch the owner of the sot I is a partner or is an employee of such a partnership, 
(4) a pnncipal stockholder or employee of the corporation whtch ts the owner of the soil, 
(5) a partner or employee in a partnership which ts the owner of the sotl, 
(6) a fiductary for the owner of the soil; tncluding but not limtted to a guardtan, trustee, executor, admtmstrator, recetver, or conservator for the 
owner of the sotl; or 
(7) a famtly member of the owner of the soil or related to the owner of the sotl by marnage, blood, or adoption. 

28. RELEASES. Under the condiltons contained tn thts paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the sotl and place of record a release or releases covering any portton or port tons of the leased premtses. and thereby surrender thts lease as 
to such portion or porttons, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whtch was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilittes which may have accrued under thts lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease ts asstgned or released, such asstgnment or release must be 
recorded in the county where the land is situated, and the recorded tnstrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in whtch the tnstrument is recorded, must be filed in the General Land Office withtn 90 days of the last execution date accompanied by the 
prescnbed filtng fee If any such assignment ts not so filed, the nghts acqwed under thts lease shall be subject to forfetture at the optton of tne 
Commtsstoner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been tncluded in thts mstrument, 
tncluding the statement of the true consideratton to be patd for the execution of thts lease and the rights and duties of the parttes Any collateral 
agreements concerntng the development of otl and gas from the leased premtses whtch are not contatned tn th1s lease render thts lease 1nvahd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully d1sclose any facts affecttng the State's mteresttn 
the leased prem1ses. When the interests of the owner of the so11 conflict wtth those of the State, the owner of the soil 1s obligated to put the State's 
interests before hts personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum wtthtn th1rty days after tl becomes due, or 1f Lessee or an 
authonzed agent should knowingly make any fa lse return or false report concerntng production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as reqwed by law and the rules and regulations adopted by the Commtss1oner of the General Land Office, or if Lessee 
should fail to file reports tn the manner requtred by law or fail to comply wtth rules and regulations promulgated by tne General Land Office, the School 
Land Board. or the Ratlroad Comm1ssion, or 1f Lessee should refuse the proper authonty access to the records perta!ntng to operat1ons, or tf Lessee or 
an authonzed agent should knowingly fatl or refuse to gtve correct tnfo,malton to the proper authonty, or knowingly fail or refuse to furn1sh the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly vtol~t~ari;~f the.rPI01 t I)P prov~ ,[IS of this lease, or if th1s lease is assigned and the 
ass1gnment 1s not filed 1n the General Land Office as reqwed by lew t' e "9tAs !aCQ%Jtreg Ll'llcler th1s lease shall be subject to forfe1ture by the :.. :· . . .. ·: 
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Commtssioner, and he shall forfeit same when sufficiently tnformed of the facts wh tch authorize a forfetture, and when forfeited the area shall agatn be 
subject to lease under the terms of the Relinqutshment Act However, nothtng heretn shall be construed as watvtng the automatic termtnatton of thts 
lease by operatton of law or by reason of any special limttatton anstng hereunder Forfettures may be set astde and this lease and all nghts thereunder 
retnstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wtth 
the provtsions of the law and of thts lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance wtth Texas Natural Resources Code 52.136, the State shall have a first lien upon all otl and gas produced from the 
area covered by this lease to secure payment of all unpaid roya lty and other sums of money that may become due under this lease. By acceptance of 
th is lease, Lessee grants the State, tn addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual lien on and security interest tn all leased mtnerals tn and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased m1nerals, whether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased m1nerals tn order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of thts lease, whether express or tmplied This lien and secunty tnterest may be foreclosed w1th or wtthout court proceedings tn 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may reqwe Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thts hen Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's acttvtties upon the above-descnbed property or from Lessee's acqUtsilton of th1s lease. 
Should the Commissioner at any t1me determine thatth1s representation is not true, then the Commissioner may declare this lease forfe1ted as provided 
here1n. 

34. POOLING. Lessee is hereby granted the right to pool or un1tize the royalty interest of the owner of the sotl under this lease w1th any other 
leasehold or mineral interest for the exploration, development and productton of otl or gas or etther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unttizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execulton requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners, 
agents, contractors, subcontractors. guests, invitees, and thetr respecttve successors and assigns. of and from all and any act1ons and causes of act1on 
of every nature, or other harm. tncluding environmental harm, for which recovery of damages ts sought, 1nclud1ng, but not limtted to. all losses and 
expenses which are caused by the activities of Lessee, tis officers, employees, and agents ans1ng out of, 1nc1dental to, or resulting from, the operattons 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provtstons of this 
Agreement, or by any other negligent or strictly liable act or omiss1on of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemntfy, 
defend and hold harmless the State of Texas and the owner of the so1l, thetr officers. employees and agents, their successors or assigns, agatnst any 
and all claims, liabilities, losses, damages, actions, personal tnjury (tncludtng death), costs and expenses. or other harm for wh1ch recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses. including those related to 
environmenta l hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those anstng 
from or tn any way related to Lessee's operations or any other of Lessee's acttvtt1es on the leased prem1ses, those anstng from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1sions of thts Agreement 
or any other act or omisston of Lessee, its dtrectors, officers, employees, partners, agents, contractors. subcontractors, guests, invitees. and thetr 
respective successors and assigns Each assignee of thts Agreement. or an interest therein, agrees to be !table for, exonerate, tndemntfy, defend and 
hold harmless the State of Texas and the owner of the sotl, their officers, employees. and agents in the same manner provided above tn connection wtth 
the acttvities of Lessee, 1ts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medtum. including soil, surface waters, groundwater, sedtments, and surface or subsurface strata. amb1ent atr or any 
other enwonmental medium in, on, or under, the leased premises, by any waste. pollutant, or contaminant. Lessee shall not bring or perm1t to remain on 
the leased premises any asbestos containing materials. explostves, toxic matenals, cr substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· is defined tn the Comprehenstve Enwonmental Response. Compensation and Ltabtltty Act 
(CERCLA). 42 U.S.C. Secttons 9601 , et seq.), or toxic substances under any federal, state, or local law or regulat1on ("Hazardous Matenals"), except 
ord inary products commonly used in connection with oil and gas exploration and development operations and stored tn the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thts lease ts issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and tf any prov1ston 1n thiS lease does not conform to these 
statutes. the statutes wtll preva1l over any nonconformtng lease prov1sto'ls • •. 
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38. EXECUTION. ThiS 011 and gas lease must be s1gned and acknowledged by the Lessee before 1t IS filed of record 1n the county records and 
m the General Land Office of the State of Texas Once the fi ling reqwrements found m Paragraph 39 of th1s lease have been satisfied. the effective date 
of th1s lease shall be the a ate iound on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus1ness and Commerce Code, th1s lease must be filed of record m the office of the 
County Clerk in any county in which all or any part of the leased prem1ses IS located, and certified cop1es thereof must be filed m the General Land 
Office. Th1s lease IS not effecllve until a cert1fied copy of lh1s lease (wh1ch IS made and cert1fied by the County Clerk from h1s records) is filed 1n the 
General Land Office 1n accordance w1th Texas Natural Resources Code 52.183 Additionally, th1s lease shall not be bmdmg upon the State unless 1t 
rec1tes the actual and true consideration pa1d or prom1sed for execution of th1s lease The bonus due the Stale and the prescnbed fi ling fee shall 
accompany such certified copy to the General Land Office. 

Date: 05 -/ 6 "'I 3 

Michael Lee Mack ey 

STATE OF TEXAS 

BY: ~~--~----~~~~--~----------­
Individually and as agent for the State of Texas 

Date:---- --------

--

• • • • • • ... 
• •• • • • • • • • •• • • 

• 

• 

STATE OF TEXAS 

BY ~~--~----~~~~--~----------­
IndiVIdually and as agent for the Slate of Texas 

Date.------------

STATE OF TEXAS 

BY ~~--~----~~~~--~----------­Individually and as agent for the Stale of Texas 

Dale:------------

••• • • • 
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STATEOF ____ T~e~x~a~s~-· -·----- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Midland 

BEFORE ME, the undersigned authority, on this day personally appeared Patrick J. Tower 
known to me to be the person whose name is subscribed to the foregotng Instruments as DiviS ion Land Manager 
of EOG Re s ources . Inc andacknowledgedtomethathe 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sa1d corporation. 

Given under my hand and seal of office this the 

PEGGY C. LAVINE 
MY COMMISSION EXPIRES 

Decembar4, 2014 

STATE OF "-T""EXA'""""'S"--------

COUNTYOF _______ _ 

day of May . 20..]_3_ 

4c~ 
Notary Public 1n and for the State 0 f Texas 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared------------------- ----------­

known to me to be the person whose name is subscribed to the foregoing tnstruments as------------- --------- -­

of------------------------------------------------ and acknowledged to me that he 
executed the same for the purposes and consideration there1n expressed, 1n the capac1ty stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ____ day of---------- 20 __ . 

Notary Public 1n and for----------------

STATE OF _ft__:_&:....:~-· a.._) ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ____,['-'";.J"""-"v-.)..::;,._f_e_r' __ 

BEFORE ME, the undersigned authonty, on this day personally appeared :.:.M,ic""h""a""ei,_,L""e""e""M""'a"'c""k"'e..,y _____ _________ _ _ 

known to me to be the persons whose names are subscnbed to the foregotng Instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office th1s the :3A J/... day of 

STATE OF ________________ __ 

COUNTY OF ________ _ 

LAURI MAAIE S~OS 
MY COMMISSION EXPIRES 

May 12,2013 

rnc'-9 . 20&_. 

----~'~~~~ ~ · !l]~v- ~rc\ 
Notary Public in and for---------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the unders1gned authonty, on th1s day personally appeared ------------------------------

known to me to be the persons whose names are subscnbed to the foregoing tnstrument, and acknowledged to me that they executed the same for the 

purposes and considerat1on there1n expressed. 

Given under my hand and seal of office th is the ______ day of---------- 20 __ 

• • •• Nat~, t'~ic 1n .'!fl" for • • • • • • • . : . : ... : • •• ••• • • • • • • • • •• 



' ' . 

EXHIBIT "A" 

Attached to and made a part of that certa1n Oil and Gas Lease dated April 29, 2013, between 
Michael Lee Mackey, as Lessor, and EOG Resources, Inc., as Lessee. 

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the soil: Two hundred and 00/100 Dollars ($200.00) 

To the State of Texas: Two hundred and 00/100 Dollars ($200.00) 

Total Rental: Four hundred and 00/100 Dollars ($400.00) 

v t• .. • • • • . v • 
~· • • •• • ~ · • • •• 
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•• 
•• EOG Resourct..~. Inc. • • P.O. Box 4362 • 

Houston, TX 77210-4362 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

• • 
• 

VOUCHER 
INVOICE NO. INVOICE 

NO. DATE 

232189 MAY241 3B 05/24/13 

• • •• • • • • • • • • • • • • • • • • ••• • • • ••• 

0089832-004 

nF=TAr~ H ANn ~F=TA IN T HI<::: <:::TIIR f=()~ Y()ll~ ~F=r.n~n<::: 

••• • • 
• • • • 

L3711921 

CHECK NO 1192121418 

VENDOR NO 034232 

PAGE OF 

DATE 05/28/13 

•••• · .. ·: 
• 
~· • 

• 
• ••• 

NET 
DESCR IPTION 

AMOUNT 
• • •• • 

TOTAL CHECK AMOUNT 

X 
••• • 

150,000~ • 
• 
• • • 

• 
• •• 

•• • 
• • . 

I d- \ 

USD 150,000 00 



EOG Resources, Inc. 
P.O. Box 4362 
Houston, TX 7721 0-~3&2.- • 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

201751 MAY1513 

INVOICE 
DATE 

05/15/13 89832-003 

DETACH AND RETAIN TH IS STUB FOR YOUR RECORDS. 

L371192 5 
CHECK NO. 1192118452 

VENDOR NO. 034232 

PAGE OF 

DATE 05/16/13 

DESCRIPTION 
NET 

AMOUNT 

•••• • • • •• • 
• 

• • •••••• • 
•••• • • •••• 

• 
• • •• •••• • 
• • • • • •• •• 

r 1 00.~00 

IJ-1 

TOTAL CHECK AMOUNT USD 150,000.00 



DOUG FERGUSON I LAHD ACCOUNT 

General Lttmd C~ice- State of Texas 
6940 · Recording/Notary Fees 

DWF-Land Account 

DOUG FERGUSON I LAND ACCOUNT 

•• • • • •• • •• • • • ••• 
c;eZleral ~aoo or;d;- Stiite of Texas . ..,. . . . : .. 

••• • • 

6/7/2013 

6/7/2013 
General Land Office- State of Texas ....., 

General Land Office- State of Texas 
6940 · Recording/Notary Fees 

~~'0 

DWF-Land Account 

• • 63679311 11121 

~©(Q) 
\%\0 

1111111111111111111 
0 17851 

50992 

25.00 

25.00 

•••• • • 
so99~r. = 

• • :····· 
25.00 •••• 

•••••• 
• 

• • :····· 
• • • • • •• •• 

25.00 

• • Rov 11111 



DOUG FERGUSON I LAND ACCOUNT 50994 
General Land Office- State of Texas 

6940 ° Recording/Notary Fees General Land Office- State of Texas 

• 0 ) 

6/7/2013 

X 
25000 

J d- \ •••• • • • •• • .. 
• • ······ • 
•••• • •••• • 

• 
• • ....... 
• 

DWF-Land Account 
• • • • • 250W •• 

DOUG FERGUSON I LAND ACCOUNT 50994 
General Land Office- State of Texas 6/7/2013 

6940 ° Recording/Notary Fees General Land Office- State of Texas 25000 

DWF-Land Account 25000 

•• 111111111 11111 11111 •• 63679311 11121 017851 Rev 11 II 



DOUG FERGUSO N 
OI L 6.- GAS LA N D MAN 

606 W EST TEN NESSEE, S UITE 100 

M IDLAND , T EXA S 79701 

P.O . BO X 4 32, M I DLAN D, TEXAS 79702 

June 7, 201 3 

Mr. Drew Reid 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 7870 1-1495 

RE: Mineral Classified Lease 
W/2 Section 3 and West 80 acres of ection 5. Block 57, 
PSL urvey 
Reeves County, Texas 

Dear Drew: 

TEL. 4-32 6 8 4 · 4542 

FAX 4 3 2 683·84 5 0 

dwf@o llpropertles com 

Enclosed please find check # 11 92 12 1418 payable in the amount of $150.000.00 from 
EOG Resources along with a Certified Copy of Oil and Gas Lease from Carrie Lyn Ford 
representing bonus consideration covering the surface of the captioned land. I have also 
enclosed my check #50992 in the amount of $25.00 payable to the General Land Office 
to cover the ft I i ng fee for this lease. 

Please call if you have any questions. 

Sincerely, 

0ou?1~ 
Doug Ferguson 

DWF: klb 
Enclosures 

••• • • •• 
• 

• • ••••• • 
•••• • •••• 

• • •••••• • 
• • . .. 
•• •• 



D OUG FERGUSO N 
OIL & GAS LANDMAN 

606 WEST TENNESSEE, SUITE 100 

MIOL.ANO, TEXAS 79701 

P.O. BOX 432 , Ml DLAN D, TEXAS 79702 

June 7, 20 13 

Mr. Drew Reid 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 7870 1-1495 

RE: Mineral Classified Lease 
W/2 Section 3 and West 80 acres of ection 5_ Block 57, 
P L urvey 
Reeves County, Texas 

Dear Drew: 

TEL 432 68 4 - 4 542 

FAX 4 32 683-8450 

dwf@ollpropertles.com 

Enclosed please find check # 11 92 11 8452 payable in the amount of $ 150,000.00 from 
EOG Resources along with a Certified Copy of Oil and Gas Lease from Michael Lee 
Mackey representing bonus consideration covering the surface of the captioned land. I 
have also enclosed my check #50994 in the amount of$25.00 payable to the General 
Land Office to cover the fi ling fee for th is lease. 

Please call if you have any questions. 

incerely, 

Doug Ferguson 

DWF: klb 
Enclosures 

• • • • • • ... 
... . 
• • • •• . 

• . .. • . • • • • • . . . • • . • . •• • . . . . . . .. 



" 

j ;L ( 

CASH ONLY IF ALL CheckLock,.SECURITY FEATURES LISTED ON BACK INDICATE NO TAMPERING OR COPYING 

DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

FIRSTCAPITAL BANK OF TEXAS, NA 3 7 0 9 5 3 4 50546 
MIDLAND j 79701 L ' 

4/1 6/2013 

Q OAARYDTEORTOHFE_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ $ **100.00 General Land Office- State of Texas . 

One Hundred and 00/1 OO***************************************************************************************************"'ooLLARS 0 

~a· 
5 

MEMO 

General Land Office- State of Texas 
1700 North Congress Avenue 
Austin, TX 78701-:1495 

~ 
• • • • • • • • •• ••• • 

• • • • ••• 

• ••• • • • • • 

0 



DOUG FERGUSON 
OIL & GAS LANDMAN 

606 WEST TENNESSEE, SUITE 100 

MIDLAND, TEX AS 79701 

P 0. BOX 432, Ml DLAN D , TEXAS 7 9 702 
TEL 4 32 684-454-2 

FAX 432 683-8450 

dwf@ollpropertles.com 

April 16,20 13 

Via Federal Express 

Mr. Drew Re id 
General Land Office of the State ofTexas 
1700 N. Congress A venue 
Austin, TX 7870 I 

Re: W/2 of Section 3 and the West 80 acres of Section 5, Block 57, 
PSL Survey; 
Reeves County, Texas 

Dear Mr. Reid: 

I have reached an agreement with the owners of the so il to purchase an Oil and Gas Lease on 
the captioned lands upon the expiration date of the current leases. The enclosed leases are 
dated 4-29-1 3 which is one day past the expiration date. Terms are as follows: 

Bonus: 
Term: 
Royalty: 

$1.000.00 per net mineral acre 
3 years 
25% 

My check in the sum of$100.00 is enclosed to cover your fee fo r determining ifthi s lease is 
approved as to form and consideration. 

incerely, 

Doug Ferguson 

DWF:klb 
Enclosure 

• • • • • • ••• 

••• • • • •• • 

• ••• • • • . 
• • • • • •• ••• • 

• • • •• • • • • 
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TE X_/~5 

August21 , 2013 

Peggy Lavine 
EOG Resources Inc. 
PO Box 2267 
Midland, Texas 79702 

Re: Sta te Lease MF 115405 

Dear Ms. Lavine: 

JERRY PATTERSON, COMMISSIO ER 

Two RAL leases covering 400 ac., Sec. 3, 5, B lk. 57, PSL 
Survey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these num bers when 
m aking payments to the tate a nd in a ll future correspondence concerning the leases. Failure to 
include the mineral file num bers may delay processing of any payments towa rds the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
inc lination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. Ln 
addition, we are in receipt of the fil ing and processing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5l2) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F'. Austin Building · 1700 North Congrc>~ Avenue · Austin, Tcxa. 78701-1495 

Post OHice Box 12873 · .'\ustm, Texas 78711-2873 

512-463-5001 • R00-9<J8-4GLO 

www.glo.sratt. rx. u~ 



State Lease No. Lessor as agent for State ofTX 

MFII5405A Carrie Lyn Ford 

MF 1154058 Michael Lee Mackey 

Dated 

04129/13 

04/29/ 13 

Recorded Voi/Page 

13-03837 

13-03836 

Bonus Amount 

$150.000.00 

$150.000.00 
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IF CORRESPONOENCE IS REOUIREO, PLEASE MAKE 
REFERENCE TO me OELOW LEASE NUMBER 

LEASE DATE LESSOR 

04-29-2013 ST TX MF-115405A AGENT CARRIE LYN 

AGENCY LEASE NUMBER: HFll5405A 
IN PAXMENT OF : MI:NllruM ROYALTY PADmfr D:IVISION 

RECORDED : Boolt 1004 Pago 0278 

TRACT : l COUNTRY : OS STATE: TX COUNTY : IUZV'ES 

PROSPECT: ZENA 
BAS DI/LANDMAN : • 

NUMBER 
OFM01'THS 

00 

: MIDI.AND 

MONTHS 
BEGINNING 

04-29-2017 

NET ACRES 
4 0 . 000 

LEGAL ( Pa:rt o!) : PSL SVR 5, BL!( 57 ABST/ml 5981 !;ra.ntee Bllt 57 Sec 5 

TRACT : 2 COONTRl( : US STAfl: 'l'X COUNTY : REEVES NET ACJU!S 
160 . 000 PROSPECT : ZENA 

BASIN/ L.ANDH1'.N : • 

FOR THE CREDIT OF : 

CARRI!! LYN FORD 

1802 DEVONSHIRE CT . 

MIDLAND 

(DPSI 293364L) 

PSL SUR 3 , BL1t 57 ABST/ml 3614 Grantee Bllt 57 Soc 3 QQ W2 

ACCT : 

(BAf 2Sl3364L 

TX 79705-0000 

$200 . 00 

$ . 0 0 
$2 00 . 00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

LEASE 
NUMBER SUF 

0089832 ! 004 
' 

CHECK NO. 

202003 

6eog re.sourc~• 

TliE AMOUNT or TlilS CHECK IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
OUE PARTY OR PARTIES UNDER OIL & GAS 
LE.ASE OESCRJBEO FOR THE PEAIOO STATED 

NUMBER MONTliS LEASE 
LEASE DATE LESSOR OF M01m-iS BEGINNING NUMBER SUF 

04-29-2013 STTX MF-115405A AGENTCARRIE LYN 00 04-29-2017 0089832 l 004 

ON BEHALF OF EOG RESOURCES INC 62·20 CITIBANK DELAWARE --
DATE 04-05-201 7 

3 11 
CHECK NO. 202003 AMOUNT 

* * *Two hundred and 00/100 Dollars*** --s200.oo 

NOT VALID AFTER 180 DAYS 

PAY TO CARRIE LYN FORD 
niEOROER 1802 DEVONSHIRE CT. OF 

MIDLAND TX 79705-0000 

NON-NEGOTIABLE 
~Dt.l.ANUII. BY 
111tw CA.rf\.l Dt ,ma 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY~~~~~~~~~~~~~~~~~~~~~ 



IF CORRESPONDENCE IS REQUIRED, Pl.EASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE DATE LESSOR 
NUMBER MOlffiiS 

OF MONTHS BEGINNING 

04-29-2013 ST TX MF-115405A AGENT CARRIE LYN 00 04-29-2017 

AGENCY LEASE NUMBER : MFll.5405A 
IN PAlMl!:NT or: MINJ:MDM JU>XALTY PllMENT orvrsION 

RECORDED: Book 1004 Pago 0278 

TRACT : l COONTJU'. : OS S'rA.TE : 'rX COUNTY : REEVES NET ACRES 

PROSPECT : ZENA 40 . 000 

BASIN/ I.ANDM1'N : • 
LEGAL (Part of) :PSI. SOR 5 , Bl.JI: 51 ABST/IDI 5981 Grantee Bllc 5 7 Soc 5 

TRACT : 2 COONTJU: : US 91:ATE: TX 
PROSPECT : ZENA 
BAS IN/ L.ANDM1.N: • 

COUNTY: REEVES NET A.CRXS 

l.60 .000 

PSL SUR 3, BI.JP. 57 ASST/ ml 3614 Gra.nt.oo Bl.It 57 Soc 3 QQ W2 

FOR TUE CREDIT OF: 

STATE OF TEXAS 
~ LAND Oi?ICB 

STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004796B) 

ACCT : 

(BAI 040650L 

TX 78711-2873 

PAXMENT 

$200. 00 

$ .00 
$200 .00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

LEASE 
NUMBER SUF 

0089832 
i 
! 004 

CHECK NO. 

202004 

6eor, resources 

THEAMOUNTOFTlilS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS U>.SE 
LEASEOATE LESSOR OF MOlffiiS BEGINNING NUMBER SUF 

04-29-2013 ST TX MF-11 5405A AGENT CARRIE LYN 00 04-29-2017 0089632 ! 004 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE 
311 

DATE 04--05-2017 CHECK NO. 202004 AMOUNT 

•••Two hundred and 00/100 Doi/an• .. -s200.oo 

NOT VALID AFTI:R 18(1 DAYS 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701-0000 - NON-NEGOTIABLE 
Cma.vo<QI.V.~ BY 
"r:w CASn.t: or. , t1» 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY~~~~~~~~~~~~~~~~~~~~~~-



IF CORRESPONOEHCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE DATE LESSOR 

04-29-2013 ST TX MF-115405B AGENT MICHAEL LE 

AGENCI LEASE Nt!MBER: HF1154D5B 
IN PAXMENT OJ' :MDflMUH ROl'.ALTY PAXMENT 

RECORDED : Boole 1004 PagG 0268 

TRACT : 1 
PROSPECT: ZENA 
BASIN/LANDMAN : • 

COUNTJU : US S'IATE : TX 

DIVISION 

COUNTY : RE.EV.: S 

NUMBER 
OF M ONTHS 

00 

: MIDLAND 

MONTHS 
BEGINNING 

04-29-2017 

Nl!T ACRES 

40.000 

LEGAI. (Part of) : PSL SUR 5, BI.JC 57 ABST/ml 5981 Grantoo Blk 57 Soc 5 

TRACT : 2 COUNTRY : US STATE : TX COUNTY: REEVES NET AOU!!S 

160.000 PROSPECT: ZENJI. 

BASIN /LANDH11N : * 

FOR THE CREDIT OF: 

MIC BA.EL LE.E MACKEY 

PO BOX 425 
IIUNTSvn.LE 

(DPSI 2934. 76L) 

PSI. SUR 3, BL1't 57 ABST/mll 3614 Grantee Bllc 57 Soc 3 QO 'W2 

ACCT : 

(BA# 293476L 

TX 77342- 0000 

TOTAL 8"N1t SERVJ:CE CIIARCE 

TOTAL .IIMOUNT P,l\.l:D 

$200.00 

$.00 
$200 . 00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

LEASE 
NUMBER SUF 

0089832 l 003 

CHECl<NO. 

202001 

l.Seog resources 

TI-IE AMOUNT OF ll-llS CHECI< IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR TI-IE PERIOD STATED 

NUMBER M ONTHS LEAS!: 
l.EJ'.SE 0A TE LESSOR OF MONTHS BEGINNING NUMBER SUF 

04-29-2013 ST iX MF-1 15-4050 AGENT MICHAEL LE 00 04-29-2017 0089832 i 003 

ON BEHALF OF EOG RESOURCES INC 62·20 CITIBANK DELAWARE 
DATE 

J\I 
04-05-2017 CHECK NO. 202001 AMOUNT 

... Two hundred and 00/100 Doi/an* .. -s200.oo 

NOT \/Al.JO AFTER 180 DAYS 

PAY TO MICHAEL LEE MACKEY 
THE ORDER PO BOX 425 OF 

HUNTSVILLE TX 77342-0000 

NON-NEGOTIABLE -DU.<- BY 
wtw CASlU at 1,no 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY~~~~~~~~~~~~~~~~~~~~-



If CORRESPONDENCE IS REOUIRfO, PL.EASE MAKE 
REFERENCE TO ll!E eaOWLEASE NUMBER 

LEASE DATE LESSOR 

04-29-2013 ST TX MF-115405B AGENT MICHAEL LE 

AGENCY LEASE NUMBER: MF1l5405B 
IN PAXMENT OF:MINIMUM ROl'.ALTl!' PAJ:MENT DrvISION 

RECORDED: Book: 1004 Pago 0268 

TRACT : l COUNTRY: US S'l:ATE: TX COtJNTY : REEVES 
PROSPECT: ZENA 

BASDI /LJ\NDMlUI : * 

NUMBER 
OFMOITTHS 

00 

:MIDLAND 

MONTHS 
BEGINNING 

04-29-2017 

NET ACRES 

40 . 000 

L£CAL (Part ot') :PSL SUR 5, 'BI.It 57 ASST/mt 5981 c.rantee Bllt 57 Sec 5 

TRACT : 2 COUNTR~: US 
PROSPECT : ZENA 

BASIN/LANDMAN : • 

S'l'.A'l'.E : TX COUNTY : REEVES NET ACRES 
160.000 

PSL SUR 3, BI.JC 57 ABST/IDI 3614 Grantee Blk 57 Soc 3 QO W2 

FOR THE CREDIT OF : 

STArE OF TEXAS 
GENERAL LAND OFF.ICE 
STE_pllEN F ADSTIN BLDG 

17 00 N CONGRESS AVE 
AUSTIN 

(DPS# 004796B) 

(BAI 040650L 

TX 78711- 2873 
ACCT: 

Tcn:AL BANlC SERVICE CHAR.GE 
TO'tAL /\MOUNT PAID 

$200 . 00 

$.00 
$200 . 00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

LEASE 
NUMBER SUF 

0089832 003 

CHECK NO. 

202002 

6eog res ource• 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER Oil & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTiiS !.£ASE 
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF 

i 
04-29-2013 ST TX MF-115405B AGENT MICHAEL LE 00 04-29-2017 0089832 ; 003 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE 
311 DATE 04-05-2017 CHECK NO. 202002 AMOUNT 

... Two hundred and 00/100 Do/Ian* .. · --s200.oo 

NOT VAi.iD AFTER 190 DAYS 

PAY TO COMMISSIONER OF GENERAL 
ll!E ORDER LANO OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701--0000 NON-NEGOTIABLE 
cr.\lA.)tK QC\,A....at BY 
Hf:WCA11n& ot 1rr.t0 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY~~~~~~~~~~~~~~~~~~~~~~ 



. . 



o ember 13. 20 17 

Audrey Close CPL TA 

TEXA S GEN ERA L LAND OFFI CE 
GEORGE r. Bu 1-1 , COMMI S IONER 

Resolute atural Resources Company, LLC 
1700 Lincoln treet, le 2800 
Denver, CO 80203 4 ( 

/ 
RE: Assignment ID 10457 - MF 11 5405 A&B, MF I 15502 and MFl 16096 A-D 

Reeves CountY--

Dear Ms. Close: 

The Genera l Land Offi ce received the fo llowing instrument and has fi led it in the appropriate 
fil e . 

Assignment and Bill of Sale, effect ive June 1, 20 17, from EOG Resources, lnc., Assignor to 
Resolute atural Re ource outhwe t, LLC, As ignee. Filed fo r record under Vol. 1440, 
Pg. 075 1. 

Filing fees in the amount of$ 175 .00 were received on the referenced assignment. 

Please feel free to contact me at (5 12) 463-5407 or emai l carl. bonn@glo.texas.gov if you have 
further que tions. 

Best regards, 

Carl Bonn, CPL 
Mineral Leas ing - ~nergy Resource 

1700 orlh Congress Avenue. Austin, Texas 7870 1-1495 
P.O. Box 12873. Austin. Texas 78711 -2873 

512-463-500 I glo.1cxas.gov 



•• • • •• 
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Resolute 

September 14, 2017 

Texas General Land Office 
Attn: E nergy Resources 
1 700 N. Congress Ave . 
Austin TX 7870 I 

Fedex Overn ight 

· :···~ RE: Certified Assignment fo r your fi les 

• ••• • • • •• • 

,j '(/1 
j 
v' 
I 

"\ 
,J 

Please find the fo llowing certifi ed copy for your fi les along with check number I 000134370 in the 
amount of $ 175.00 fo r filing fees. 

RSWFi le # Document 
TXC0879 Asgn - EOG Resources, Inc. 

to Reso lute atural Resources 
Southwest, LLC 

A I' h fi ll .pp 1es to t e o owing M' mera I F'I 1 es: 
.Mineral File # Amount 
MF-l 15405B $25.00 ~D 

, MF-11 5405A $25.00 
MF-115502 $25.00 
MF- l 16096B $25.00 
MF- 11 6096A $25.00 -i--

MF- l 16096C $25.00 
MF- l 16096D $25.00 

Sincere ly, 

,t ud L<_ c, ~ f Cf ;J__ 
Audrey Close, CPLTA 
Senior Lease Analyst 

/ac 

Resolute Natural Resources Company, LLC 
1700 Lincoln Street, Suite 2800, Denver, CO 80203 

Voice: 303.534.4600 Fax: 303.623.3628 
www.resoluteenergy.com 



" PLEASE DETACH AT PERFORATION ABOVE• "Pl.EASE DETACH AT PERFORATION ABOVE• 

RESOLUTE NATURAL RESOURCES 

Resolute 
1700 Lincoln Street 

Suite 2800 
Denver CO 80203 

Invoice# 

06076-083117-CKRO 

•• • • • • • 
• •• ••• t 

• • 
• 

• • • • • • •••• 
• •••••• . . . 

• 
•••• • • • •• • 

06076 

Description 

08/31/2017 PROCESSI NG/FILING FEE · 7 LEASES 

~ Owner Check Date: 09/13/2017 

Check Number 11000134370! 
Amount Discount Net Amount 

175 00 0.00 175.00 

X 

Check Amount ~ 175.00 



fail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Austin, Texas 787J'l-2873 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use O nly 

Merger/Name Change 
ASS IGN MENT FEE: $25 pe r S tate Lease (additional $25 after 90 days) 
INT EREST BEING CONVEYED: (mark one) 

DOCUM ENT RECORDI NG INFORMATION: (Include al l Lhe counties Working Interest: Overriding Royalty Interest: Olhe r (exp lain): 

FROM 
List all companies or indiv iduals listed in U1is in h·umenl 
who arc Lrans fcrring ownership interes ts, in whole o r in 

parl, 111 the lea es ho wn belo w 

1. ~ OG, 
2. 

3. 
4. 
A llac/1 additional pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY 

Preparer's 1g11a/11re 

A wlc~ C.,1 o s e.. 
a111e (plens;,11) 

G.tlo ~ e@r-e~o l u.k@Jf~~-· Co tY\ 
E-Mail Address 

l3o3)013 - 'i8SLP bl.\ . l;?~o 
Tele1, J1011e 11111ber 

TO 
List a ll companies or indiv iduals listed in Lh.is ins lrnmcnl 
who arc receiving ownershi p in terests in the leases lis ted 

below 

'%GROSS WI 
OWN ED BY 
ASSIGNOR 

lOO oJ o 

'Yo G ROSS WI 
TRANSFERRED 
BY ASSIGNOR 

I 00°/ o 

SECTION PART OF SECTION DEPTH RESTRJ CTTO 

+ 
Title 

Date Maili11g A ddress 

1 nm n11 n11 tl,orized representative of tl,e 
lessee(s) under tlte Stnte of Texns lenses 
identified 1terei11 nmt represent n11d certify to t1te f\ no a.

0 
'O.~ 

Co /I t Ill i ss i O 11er Of tl,e Ge11ern I Ln 11d O !Ji ce tl,n t -~ue.=:... ........ -e..=.a_,_!,,..._ .... __ ...,,U,::;__:c__=()( __ .-....,~ .... :)'---
tlte infon:nr,?,, , µroJ!i1'fellf1'11 thi~•ftm11 is true City/State/Zip 

n 11d C0/'1'4'~t. : • • " • : • : • • . .. . .. . ~ 

••• • ••• • • 

Visit our Web Site nl ww1.1.glo.texns.gov 

% GROSS W I 
RETAIN ED 

BY 
ASSIG NO R 



Ma il to: Texas General Land Office 
AL1n : Energy Resources 
P.O. 12873 
Auslin, Texas 78711-2873 

DO CUMENT TYPE: (ma rk one): 
Assignment Deed of Trust 

DO CUMENT RECO RD IN G INFORMATION: 
covered by the p roperties lis ted be lo w 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use O nly 

ASSIGNMENT FEE: $25 pe r S tate Lea se (a d d itio na l $25 a fte r 90 d ays) 
Merger/Name Change INTEREST BEING CONVEYED: (ma r k one) 

(Include a ll the counlies Work ing In terest: Overrid ing Roya lty Inte rest: Othe r (expla in ): 

Countv Volu me Page Execution Date/Effective Date Remarks: 

FROM TO 'Y. , G ROSS Wl % G ROSS WI % G ROSS WI 
List all companies or individuals lis ted in this instru ment List au companie or indiv iduals listed in lhis instrument OWNED BY T RANSFERRED RETAINED 
who arc transferring ownership i.ntcrcsls, in whole or in who are receiving ownership in terests in the leases lis ted ASSIGNOR BY ASSIGNO R BY 

part, in the lea es hown below below 
AS SIGNOR 

1. 
2. 

3. 
4. 
Allaclt additional pages as needed. 
LEASES COV ERED BY THIS T RANSFER: 

4. 

Prepnrer's ig11n /11re Title Co111pn11 y 11111r 

, 11111e (please print) On ie Mni/i11g A ddress 

t n111 n11 n11tltorizerl representative of t!,e 

£-Mnil Address lessee(s) 1111rler tlte S tate of Texas lenses 
irle11tifierl lterei11 n11rl represent n11rl certifiJ to tlte 

Telepho 11e 11111/Jer 
Co111111issio11er of tl,e Ge11ern l Ln11rl Office tltnt 
t!,e i11fon4nf'iC,'1 projli!fetffJ"t t /1i~ftm11 is true C, ty!Stnte/Zip 

n11rl co1Ti~t. : • • •• : • : •. 
• •• • •• • • ••• • ••• • • 

V, 51/ our Web 9ite at www.glo. lexns.goIJ 



Attachment for TX GLO Assignment Summary: EOG Resources Inc., to Resolute Natural Resources 

Southwest, LLC dtd 6/20/17, Vol. 1440 Pg. 0751 

Metes and Bounds Description of lands assigned: 

Assigned all depths under each described tract. 

Lease#: MF-115502 -
Insofar and only insofar as to the 37.50 acre tract located in Sect ion 8, Block 57, Public School Land 

Survey, A-4556, Reeves County, TX. Beginning at t he Northwest corner of said 37.50 acre tract in said 

Section 8, from whence the calculated Northeast corner of said Section 8, bears S 88 degrees 40' 30" E, a 

distance of 1653.93 feet; Thence S 88 degrees 40'30" E, a distance of 992.36 feet, being the Northeast 

corner of this tract ; Thence S 01 degrees 32'04" W, a distance of 1645.27 feet, being the Southeast 

corner of this tract; Thence N 88 degrees 41'26" W, a distance of 993.13 feet, being the Southwest 

co rner of this tract; Thence N 01 degrees 33'40" E, a distance of 1645.54 feet to the Point of Beginning 

•• containing 37.50 acres. • • •••• 
•••••:Lease#: MF-1160968 • • ... -• 
: • •• .Insofar and only insofar as to the 25.0 acre tract described below as tract 1 and the 37.5 acre t ra ct 
•••• • described below as tract 2: 
•••••• • • 

• Tract 1: 25.00 acre tract located in Sect ion 8, Block 57, Public School Land Survey, A-4556, Reeves 
•••• • •• • : county, TX. Beginning at the Northeast corne r of sa id 25.00 acre tract in said Section 8, also being the 

calculated Northeast corner of said Section 8; Thence s 01 degrees 31'00" W, a distance of 1645.09 feet, 

being the Southeast corner of this tract; Thence N 88 degrees 41'26" W, a distance of 662.09 fee t, being 

the Southwest corner of this tract; Thence N 01 degrees 32'04" E, a distance of 1645.27 feet, being the 

Northwest corner of this t ract; Thence S 88 degrees 40'30" E, a distance of 661.57 feet, t o the Point of 

Beginning containing 25.00 acres. 

Tract 2: 37.50 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

County, TX. Beginning at the Northwest corner of said 37.50 acre tract in said Sect ion 8, from whence 

t he calculated Northeast corner of sa id Section 8, bears S 88 degrees 40'30" E, a distance of 2646.29 

feet; Thence S 88 degree 40'30" E, a distance of 992 .36 feet, being the Northeast corner of this tract; 

Thence S 01 degrees 33'41" W, a distance of 1645.54 feet, being the Southeast co rne r of this tract; 

Thence N 88 degrees 41'26" W, a distance of 993.13 feet, being the Southwest corner of th is tract; 

Thence N 01 degrees 35' 17" E, a distance of 1645.81 feet to the Point of Beginning conta ining 37.50 

acres. 

Page 1 of 3 



Lease#: MF-116096A 
c::=::::: ....., 

Insofar and only insofar as to the 25.0 acre tract described below as tract 1 and the 37.5 acre tract 

described be low as tract 2: 

Tract 1: 25.00 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

County, TX. Beginning at the Northeast corner of said 25.00 acre tract in said Section 8, also being the 

calculated Northeast corner of said Section 8; Thence s 01 degrees 31'00" W, a distance of 1645.09 feet, 

being the Southeast corner of this t ract; Thence N 88 degrees 41' 26" W, a distance of 662.09 feet, being 

the Southwest corner of this tract; Thence N 01 degrees 32'04" E, a distance of 1645.27 feet, being the 

Northwest corner of this tract; Thence S 88 degrees 40'30" E, a distance of 661.57 feet, to the Point of 

Beginning containing 25.00 acres. 

Tract 2: 37.50 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

•• County, TX. Beginning at the Northwest corner of said 37.50 acre tract in said Section 8, from whence 
• • 
• •••the calculated Northeast corner of said Section 8, bears S 88 degrees 40'30" E, a distance of 2646.29 

• 
•:•••:feet; Thence S 88 degree 40'30" E, a distance of 992.36 feet, being the Northeast corner of this tract; 

• • •• Thence S 01 degrees 33' 41" W, a distance of 1645.54 feet, being the Southeast corner of this tract; 
• • • ••• •Thence N 88 degrees 41' 26" W, a distance of 993.13 feet, being the Southwest corner of this tract; 

•:•••:Thence N 01 degrees 35'17" E, a distance of 1645.81 feet to the Point of Beginning containing 37.50 

• 
•••• • • • •• • 

acres . 

Lease#: MF-116096( 

Insofar and only insofar as to the 25.0 acre tract described below as tract 1 and the 37.5 acre tract 

described below as tract 2: 

Tract 1 : 25 .00 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

County, TX. Beginning at the Northeast corner of said 25.00 acre tract in said Section 8, also being the 

calculated Northeast corner of sa id Section 8; Thence s 01 degrees 31'00" W, a distance of 1645.09 feet, 

being the Southeast corner of this tract; Thence N 88 degrees 41'26" W, a distance of 662.09 feet, being 

the Southwest co rner of this tract; Thence N 01 degrees 32'04" E, a distance of 1645.27 feet, being the 

Northwest co rner of this tract; Thence S 88 degrees 40'30" E, a distance of 661.57 feet, to the Point of 

Beginning contain ing 25.00 acres. 

Tract 2: 37.50 acre t ract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

County, TX. Beginning at the Northwest co rner of said 37.50 acre tract in said Section 8, from whence 

the calculated Northeast corner of said Section 8, bears S 88 degrees 40'30" E, a distance of 2646.29 

feet; Thence S 88 degree 40' 30" E, a distance of 992.36 feet, being the Northeast corner of this tract; 

Thence S 01 degrees 33'41" W, a distance of 1645.54 feet, being the Sou theast corner of this tract; 

Thence N 88 degrees 41' 26" W, a distance of 993.13 feet, being the Southwest corner of this tract; 

Page 2 of 3 



•• • • 

Thence N 01 degrees 35'17" E, a distance of 1645.81 feet to the Point of Beginning conta ining 37.50 

acres. 

Lease#: MF-116096D 

Insofar and only insofar as to the 25.0 acre tract described be low as tract 1 and the 37.5 acre tract 

descri bed be low as t ract 2 : 

Tract 1: 25 .00 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

County, TX. Beginning at the Nort heast corner of sa id 25.00 acre tract in sa id Section 8, also being the 

ca lculated Northeast corner of said Section 8; Thence s 01 degrees 31'00" W, a distance of 1645.09 feet, 

being the Southeast corner of this tract; Thence N 88 degrees 41' 26" W, a distance of 662.09 feet, being 

t he Southwest corner of this tract; Thence N 01 degrees 32'04" E, a distance of 1645.27 feet, being the 

Northwest corner of this t ract; Thence S 88 degrees 40'30" E, a distance of 661.57 feet, to the Po int of 

Beginning containing 25.00 acres. 

Tract 2: 37.50 acre tract located in Section 8, Block 57, Public School Land Survey, A-4556, Reeves 

• •••county, TX. Beginning at the Northwest corner of sa id 37.50 acre tract in said Section 8, from whence 
• 

•:•••:the ca lculated Northeast corner of said Section 8, bears S 88 degrees 40'30" E, a distance of 2646.29 

• feet; Thence S 88 degree 40' 30" E, a distance of 992.36 feet, being the Northeast corner of t his tract; ••• 
:.: :Thence S 01 degrees 33'41" W, a distance of 1645.54 feet, be ing the Southeast corner of this tract; 

•:•••:Thence N 88 degrees 41' 26" W, a distance of 993.13 feet, being the Southwest corner of th is tract; 

• Thence N 01 degrees 35' 17" E, a distance of 1645.81 feet to the Point of Beginn ing containing 37.50 
•••• 

• •• • : acres. 

Page 3 of 3 
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'1 7-11388 ~ 

ST ATE OF TEXAS 

COUNTY OF REEVES 

FILED FOR RECORD 
RE!::VES COUNTY, TEAA S 

Jul07, 20'17 at ii :29:00AM 

ASSIGNMENT AND CONVEYANCE :t J~f. A.Ls' 
) ) 

IL(F //{oo9t.-1 -D 
e 1/- 0-1-- I 7 

§ 

§ 

if 
THIS ASSIGNMENT AND CONVEY Al'\.JCE (this "Assignment"), is made and effective as of O 

8:00AM EST on June 1, 20 l 7. EOG RESOURCES, fNC., whose address is P.O. Box 2267, M idland, TX d,e 
79702, who shall herein after be called "Grantor," for $10.00 and other good and valuable consideration, L 
the receipt and sufficiency of which are hereby acknowledged, and intending to be legally bound by this 
instrument, hereby ASSIGNS, TRANSFERS, and CONVEYS to RESOLUTE ATURAL RESOURCES 

SOUTHWEST, LLC, whose address is 1700 Li11colu Street, Suite 2800, Denver, CO 80203, and who 
shall herein after be called "Grantee", the following described properties, rights and interests located in 

Reeves County, Texas: 

In accordance with tbat certain Letter Agreement dated May 9, 2017, by and between EOG 
Resources, Inc. and Resolute Natural Resources Southwest, LLC, as amended ("Letter Agreement"), 
Granlor delivers to Grantee an assignment of all of its right, title and interest in and to the oil and gas 
leases listed on Exhibit "A" insofar and only insofar as such leases relate to the lands and depths 
described in Exhibit " A" ("Leases") attached hereto and made a part hereof; 

The Leases do not include claims, causes in action and s imjlar rights to payment or performance, 
arising, occurring or existing in favor of Grantor prior to the date of th.is Assignment or arising out of the 
ownership or operation of the Leases prior to the date of th.is Assignment, including without limitation all 
contract rights, claims, receivables, payables, revenues, recoupment rights, recovery rights, accounting 
adj ustments, mispayments, erroneous payments, or other claims of any nature relating and accruing to any 
time period prior to the date of this Assignment. 

TO HA VE AND TO HOLD the Leases unto Grantee, its successors and assigns, forever. Grantor 

does hereby warrant, in accordance with the Letter Agreement, that t itle to the Leases is free and clear of 
all l~ens, claims, security interests, mo1tgages, charges and encumbrances ari si.ng by, through or under 
Granter, but not otherwise. Grantee is hereby subrogated to al I covenants and warranties of title by third 
parties given or made lo Granter or their predecessors in title in respect o f any of the Leases. 

Th.is Assignment is made subject lo the Letter Agreement, which contains certain representations, 
warranties and agreements between the parties concerning the Leases, some of which may survive the 
delivery of this Assignment, as provided in the Letter Agreement, and are i.ncorporated into tJ1is 

Assignment as if restated in fu ll in this Assignment. Notwithstanding the foregoing, third parties may 
conclusively rely on this Assigrnnent to vest title to the Leases in Grantee. Io the event of any conflict 
between this Assignment and the Letter Agreement, the tenns set forth i.n the Letter Agreement will 
prevail. 

Gra.ntor will sign, acknowledge, and deliver to Grantee, from time to time, all such other and 
additional conveyances, instrnmcnts, not ices, division orders, transfer order, releases, acquittances, ,md 
other documents, and will do all such other and further acts and LI-tings as may be reasonably necessary to 
more fully and effectively grant, convey and assign the Leases to Grantee. 

T his Assignment may be signed in multiple counterparts, all of which arc identical and constitute one 
and the same instrument. 

[Remainder of this page intentionally left blank] 

True & Correct Copy of a 
, 'ocuroent on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
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GRANTOR: 

EOG RESOURCES, INC. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

GRANTEE: 

RESOLUTE NA TUR.AL RESOURCES 
SOUTHWEST, LLC 

By: _ ________ _ 

Name: Bill Alleman 

T itle: Vice President - Land 

•• T his instrument was acknowledged before me on this Jg_ day o[ May 2017 by Ezra Yacob as V ice • • 
• •••president and Genera l Manager of EOG Resources, Tnc., a Delaware corporation, on behalf of said 

V 
0 
L 

1 
4 
4 
0 

. . 
•:•••:corporation. P 

• G 
••• • • • ••• • 

• •••••• . .. 
• 

•••• • • • •• • 

,,,,•""'•,,,, l<ATH ERINE HATHCOCK 
l•,J·fl:~.~!'. ,,, 
f !,··'...Jk:·{~.\Notary Public. State ofTex.i s 
;u;.·.)~..-:~ Comm. Expires 02·29-2020 
-:.~,·· ····~+ ~ 
'',,{ .~,~~,,,,,' Nolo ry ID 130559956 

STATE OF COLORADO 
CITY & COUNTY OF DENVER 

~2;A,,VU?. ~ ~Q,cc.V 
Notary Public 

My Commission Expires: 2_~0 

On this the __ day of May 2017, before me, personally appeared B ill Alleman, to me known to be the 
V ice President - Land of Resolute atural Resources Southwest, LLC, the limited liabi lity company that 
executed the within and foregoing instrument, and acknowledged said instrument to be the free and 
voluntary act and deed of said lim ited liabili ty company, for the uses and purposes therein mentioned, and 
on oath stated that they were authorized to execute said instrument. 

lN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my officia l seal the day and year herein 
first so above wri tt en. 

Notary Public 
My Commission Expires: _ _ _ _ 

True & Co1Tect Copy of a 
, 

1ocument on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page t>, of__..] ___ _ 
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GRANTOR: 

EOG RESOURCES, INC. 

By: _ _ ______ -,--_ _ 

Name: Ezra Yacob 
Title: Vice President and General Manager 

•• • • •••• 
• •••••• • • 

• 
• • • 
:.;;Tl.TE OF TEXAS 
•• ~ OVNTY OF MIDLAND 
• • 
• 

GRANTEE: 

RESOLUTE NATURAL RESOURCES 
SOUTHWEST, LLC 

~~ By:_ ~__.:._--=__c__ _____ _ 
Name: BiJl Allen;an ~ 
Title: Vice President - Land 

• ·.J:lti~ instrument was acknowledged before me on this _ _ day of , 2017 by Ezra Yacob as Vice 
•1>re~ident and General Manager of EOG Resomces, Inc., a Delaware corporation, on behalf of said 

corporation. 

Notary Public 
My Commission Expires: _ _ _ _ 

STATE OF COLORADO 
CITY & COUNTY OF DENVER 

On this the '1..rfr--day of 3°v-~. 2017, before me, personally appeared Bi ll Alleman, to me known to be 
the Vice President - Land of Resolute Natural Resources Southwest, LLC, the limited liability company 
that executed the within and foregoing instmment, and acknowledged said instrument to be the free and 
voluntary act and deed of said limited liab il ity company, for the uses and purposes therein mentioned, and 
on oath stated that they were authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
herein fust so above written. 

JAMES S. LEWIS 
Notary Public 

State of Colorado 
20014024105 

M Commission Ex ires Ma 

lie 5h9-.Jt1 fJ 
1 sion Expires: ~ --[,-

True & Co1Tect Copy of a 
, 'ucurncnt on file at 
Reeves County Texas, 
Dianne g· Florez,.{ ounty Clerk 
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EXHIBIT "A" 

ATTACHED TO AND MADE PART OF ASSIGNMENT AND CONVEYANCE DATED EFFECTIVE 
AS OF JUNE 1, 2017, BETWEEN EOG RESOURCES, INC. (GRANTOR) AND RESOLUTE 
NATURAL RESOURCES SOUTHWEST, LLC (GRANTEE) 

EOG Lease No: 0089832-003 
GLO Lease No.: / MF-1 15405B 

•• • • •••• 
• •••••• • • 

• 
• •• 

Lessor: 
Lessee: 
Date: 
Recording: 

Description: 

: . : : EOG Lease No: 
••••• : GLO Lease No.: 
• · Lessor: 
• 

•••• Lessee: 
• • • • • • Date: 

Recording: 
Description: 

EOG Lease No: 

State of Texas, acting by and through its agent, Michael Lee Mackey 
EOG Resources, Inc. 
04/29/2013 
Volume 1004, Page 0268, Official Public Records, Reeves County, Texas 

rNSOFAR AND ONLY INSOFAR AS TO THE 80 ACRE TRACT 
DESCRIBED BELOW: 
The West 80 acres of Section 5, Block 57, Public School Land Survey, A-
5981 , Reeves County, Texas 

0089832-004 
./MF-l 15405A 

State of Texas, acting by and through its agent, Carrie Lyn Ford 
EOG Resources, lnc. 
04/29/2013 
Volume 1004, Page 0278 , Official Public Records, Reeves County, Texas 
INSOFAR AND ONLY INSOFAR AS TO THE 80 ACRE TRACT 
DESCRIBED BELOW: 
The West 80 acres of Section 5, Block 57, Publ ic School Land Survey, A-
5981, Reeves County, Texas 

0280129-000 
GLO Lease No.: .,/ MF-11 5502 
Lessor: 

Lessee: 
Date: 
Recording: 
Description: 

Jerry E. Patterson, Commissioner of the General Land Office of the State 
o[Texas 
Cinco Land & Exploration, Inc. 
07/ 16/2013 
Volume 1028, Page 452; Official Public Records, Reeves County, Texas 
INSOF J\R /\ND ONLY INSOF J\R AS TO THE 37 .5 ACRE TRACT 
DESCRIBED BELOW: 
Metes and Bounds description of a 37.50 acre tract located in Section 8, 
Block 57, Public School Land Survey, A-4556, Reeves County, Texas. 
BEGINNING at the Northwest corner of said 3 7 .50 acre tract in said 
Section 8, from whence the calculated ortheast corner of said Secti on 8, 
bears S 88°40'30" E, a distance of 1653 .93 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, being the Northeast 
com er of this tract; 
Thence S 01 °32'04" W, a distance of 1645.27 feet, being the Southeast 
corner of this tract; 
Thence N 88°41 '26" W, a distance of993.13 feet, being the Southwest 
comer of this tract; 
Thence N 01 °33 '41" E, a di stance of 1645.54 feet to the Point of 
Beginning containing 37.50 acres. 

EOG Lease No: 0280 l30-00l 
GLO Lease No.: / MF-l 16096B 
Lessor: State of Texas, by and through its agent, Julian Wade Meeker, Co-Trustee, 

and James L. Meeker (successor), Co-Trustee, Under the Will of J.R. 
Meeker, deceased, for the lifetime benefit of L.H. Meeker 

True & C01Tect Copy of a 
1 r UCLh11ent on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
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Lessee: 
Date: 

' Recording: 
Description: 

•• • • •••• 
• •••••• • • 

• 
••• • • • ••• • 

• •••••• • • 
. . 
•••• • • • •• • 

EOG Lease No: 
GLO Lease No.: 
Lessor: 

Lessee: 
Date: 
Recording: 
Description: 

Resolute Natural Resources Southwest, LLC 
07/01/2013 
Volume 1028, Page 265, Official Public Records, Reeves County, Texas 
INSOFAR AND ONLY INSOFAR AS TO THE 25.0 ACRE TRACT 
DESCRIBED BELOW AS TRACT 1 AND THE 37.5 ACRE TRACT 
DESCRIBED BELOW AS TRACT 2: 
Tract 1: Metes and Bounds description of a 25.00 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the Northeast comer of said 25.00 acre tract in said 
Section 8, also being the calculated Northeast comer of said Section 8; 
Thence S 01 °31 '00" W, a distance of 1645.09 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '2611 W, a distance of 662.09 feet, being the Southwest 
corner of this tract; 
Thence N 01 °32'04" E, a distance of 1645.27 feet, being the Northwest 
comer of this tract; 
Thence S 88°40'30" E, a distance of 661.57 feet,' to the Point of Beginning 
containing 25.00 acres. 
Tract 2: Metes an<l Bounds description of a 37.50 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the Northwest corner of said 37.50 acre tract in said 
Section 8, from whence the calculated Northeast corner of said Section 8, 
bears S 88°40'30" E, a distance of 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, being the Northeast 
corner of this tract; 
Thence S 01 °33'41" W, a distance of 1645.54 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '26" W; a distance of993.I3 feet, being the Southwest 
comer of this tract; 
Thence N 01 °35'17" E, a distance of 1645.81 feet to the Point of 
Beginning containing 37.50 acres. 

02801 30-002 
../ MF-116096A 

State of Texas, by and through its agent, Meeker Investments, Inc., by J.J . 
l\11eeker,l\11anager 
Resolute Natural Resources Southwest, LLC 
07/01 /2013 
Volume 1026, Page 347, Official Public Records, Reeves County, Texas 
INSOFAR AND ONLY INSOFAR AS TO THE 25.0 ACRE TRACT 
DESCRIBED BELOW AS TRACT 1 AND TIIE 37.5 ACRE TRACT 
DESCRIBED BELOW AS TRACT 2: 
Tract 1: Metes and Bounds description of a 25.00 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the Northeast comer of said 25.00 acre tract in said 
Section 8, also being the calculated Northeast comer of said Section 8; 
Thence S O 1 °3 1 '00" W, a distance of 1645 .09 feet, being the Southeast 
comer of this tract; 
Thence N 88°4 1 '26" W, a distance of 662.09 feet, being the Southwest 
comer of this tract; 
Thence N 01 °32'04" E, a distance of 1645.27 _feet, beipg the NtoFthW,HSbf a 
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BEGINNING at the Northwest com er of said 3 7 .50 acre tract in said 
Section 8, from whence the calculated Northeast comer of said Section 8, 
bears S 88°40'30" E, a distance of 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, being the Northeast 
comer of this tract; 
Thence S O 1 °33'4 l" W, a distance of 1645.54 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '26" W, a distance of 993 .13 feet, being the Southwest 
comer of this tract; 
Thence 01 °35' 17" E, a distance of 1645.81 feet to the Point of 
Beginning containing 37.50 acres. 

EOG Lease No: 0280130-003 
GLO Lease No.: ./ MF-l 16096C 
Lessor: 

:•. Lessee: 
•••• 

• Date: 
•:•••:Recording: 

• Description: 
••• • • • ••• • 

• •••••• • • 
• 

•••• • • • •• • 

EOG Lease No: j 
GLO Lease No.: 
Lessor: 

Lessee: 
Date: 
Recording: 

State of Texas, by and through its agent, Windi Grimes, Sole Trustee of 
the A WP 1983 Trust 
Resolute Natural Resources Southwest, LLC 
September 29, 2013 
Volume 1032, Page 272, Official Public Records, Reeves County, Texas 
INSOFAR AND ONLY INSOFAR AS TO THE 25.0 ACRE TRACT 
DESCRIBED BELOW AS TRACT l AND THE 37.5 ACRE TRACT 
DESCRIBED BELOW AS TRACT 2: 
Tract 1: Metes and Bounds description of a 25.00 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas . 
BEGINNING at the Northeast corner of said 25.00 acre tract in said 
-Section 8, also being the calculated Northeast corner of said Section 8; 
Thence S 01 °3 1 '00" W , a distance of 1645.09 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '26" W, a distance of 662.09 feet, being the Southwest 
comer of this tract; 
Thence N 01 °32'04" E, a distance of 1645.27 feet, being the Northwest 
comer of this tract; 
Thence S 88°40'30" E, a distance of 66 1.57 feet, to the Point of Beginning 
containing 25.00 acres. 
Tract 2: Metes and Bounds description of a 3 7 .50 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the Northwest corner of said 37.50 acre tract in said 
Section 8, from whence the calculated Northeast corner of said Section 8, 
bears S 88°40'30" E, a distance of 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, being the Northeast 
comer of this tract; 
Thence S 01 °33 '4 1" W, a distance of 1645.54 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '26" W, a distance of993. 13 feet, being the Southwest 
corner of this tract; 
Thence N 01 °35'17" E, a d istance of 1645.81 feet to the Point of 
Beginning containing 37.50 acres. 

0280130-004 
MF- l 16096D 
State of Texas, by and through its agent, Bank of America, N.A., Trustee 
of the Charles R. Meeker Trust, U/ A dated July 6, 1992, but amended and 
restated on June 5, 1998, represented herein by Janet Cunningham, Trnst 
Officer 
Resolute Natural Resources Southwest, LLC 
September 29, 2013 
Volume 1035 , Page 481, Official Public Records, Reeves County, Texas 

True & Co1Tect Copy of a 
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Reeves County Texas, 
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Description: fNSOFAR AND ONLY JNSOFAR AS TO THE 25.0 ACRE TRACT 
DESCRIBED BELOW AS TRACT l AND THE 37.5 ACRE TRACT 
DESCRIBED BELOW AS TR.ACT 2: 
Tract 1: Metes and Bounds descrjption of a 25.00 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the Northeast comer of said 25.00 acre tract in said 
Section 8, also being the calculated Northeast comer of said Section 8; 
Thence S 01 °31 '00" W, a distance of 1645.09 feet, being the Southeast 
comer of this tract; 
Thence N 88°4 1 '26" W, a d istance of 662.09 feet, being the Southwest 
comer of this tract; 
Thence NO l 0 32'04" E, a distance of 1645.27 feet, being the Northwest 
comer of this tract; 
Thence S 88°40'30" E, a distance of 661.57 feet, to the Point of Beginning 
containing 25.00 acres . 
Tract 2: Metes and Bounds description of a 37.50 acre tract located in 
Section 8, Block 57, Public School Land Survey, A-4556, Reeves County, 
Texas. 
BEGINNING at the No1t hwest comer of said 37.50 acre tract in said 
Section 8, from whence the calculated Northeast comer of said Section 8, 
bears S 88°40'30" E, a distance of 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, being the Northeast 
comer of this tract; 
Thence S 01 °33 '4 l" W, a di stance of 1645.54 feet, being the Southeast 
comer of this tract; 
Thence N 88°41 '26" W, a distance of 993.13 feet, being the Southwest 
comer of this tract; 
Thence N 01 °35'1 7" E, a distance of 1645.81 feet to the Point of 
Beginning containing 37.50 acres. 

True & Conect Copy of a 
• 1ocument on fi le at 
Reeves 2 c-unty Texas, 

ln~t rJo. ·, 7 -11 388 
DIA~.!NE O_ FlOREl 
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January 29, 2018 

TEXAS GENERAL LAND Q FFICE 
GEORG E P. BU H , COMM IS I ONER 

Mr. James Russell Robinson 
Resolute Natural Resources Southwest, LLC 
1700 Lincoln Street, Sui te 2800 
Denver, Colorado 80203 

Re: Pooling Agreement 
Sandlot State Horizontal Unit 
GLO Unit o. 8788 
Reeves Corn1ty Texas 

Dear M r. Robinson, 

Enclosed is a dupli cate original of Lhe above referenced Pooling Agreement that has been 
executed by George P. Bush, Conunissioner of U1e Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement for our files. Please refer to the 
referenced GLO Unit No. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything :ftu-ther please feel free to ca ll. 

Enclosure 

1700 orth Congress Avenue, Austin . Texas 7870 1- 1495 
P.O. Box l 2873, Austin Texas 787 11 -2873 

5 12-463-500 1 glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA170166 

Unit N umber 8788 

Operator Name Resolute Natural Resources South ivest, LLC 

Customer ID COOOOS 1892 

Unit Name 

Co unty I 

Sandlot State Hori-;,011tal 

Effective Date 

Unitized For 

Unit Term 

11/ 07/2017 

Oil Ami Gas 

~ Co unty 2 

Co unty 3 

Reeves RRC District I 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit N umber Inactive Status Date 

County 4 

Unit type Permanent 

State Net R evenue Interest Oil 0.13046396 

State Part in Unit 1. 00000000 

Unit Depth 

From Dept!, 

To Depth 

Lease N umber 

MF115405 

MF118165 

MF118666 

MF117292 

Specified Depths 

S urface 

Tract Lease Acres 
0 in Unit 

1 79.950000 

2 245.360000 

3 4.372758 

4 426.145125 

Well 

Formation Base of Wolfcamp 

Participation Basis Surface Acreage 

If Exc/11io11s App~I': See Remark 

Total Unit Tract l ease Royalty 
Acres Participation 0 /G 

861.920000 0.09275803 0 /G 0.12500000 

861.920000 0.28466679 0 /G 0.12500000 

861.920000 0.00507328 0 /G 0.12500000 

861.920000 0.49441378 0 /G 0.12500000 

RI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.01159475 No 

0.03558335 

0.00063416 No 

0.06180172 



l ease Number Tract l ease Acres 
0 in Unit 

MF115502 5 37.676000 

MF11 6096 6 62.794000 

MF119091 7 5.622117 

AP/ 11111ber 

4238936476, 4238936477 

Remarks: 

Prepared By: 

GLO Base Update<! By: 

RAM Approval By : 

GIS By: 

Well In ventory By: 

111131201711:44:35AM 

Total Unit 
Acres 

861 .920000 

861 .920000 

861.920000 

Tract l ease Royalty RI of l ease 
in Unit 

Royalty Rate 
Reduction 
Clause 

Participation 0/G 

0.043711 71 OIG 

0.07285363 OIG 

0.00652278 OIG 

Prepared Date: 

G LO Base Date: 

0.25000000 

0.12500000 

0.12500000 

0.01092793 No 

0.0091 0670 No 

0.00081 535 No 

\\\DJ \2.Q\J 
RAM Approval Date: 

\ \ \'OJ\ 20\1 
GIS Date: 

WI Date: \\\01\ 2D\J 
8788 2 of 2 



To: 

Date of Board 
Meeting : 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

11/07/2017 

11/07/2017 

Resolute Natural Resources Southwest, LLC 

Resolute Natural Resources Southwest, LLC, 

Sand lot State Horizontal 

PHANTOM (WOLFCAMP) 

UPA170166 

Unit Number: 8788 

County: Reeves 

Lease Lease 
~ Number 

RAL MF115405 

RAL MF11 6096 

RAL MF1 17292 

RAL MF118165 

RAL MF118666 -

RAL MF1 19091 

U Fee MF115502 • 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

11 /13/201 7 12:03:34 PM 

~ ExgiratiQn 
Royalty Date 

0.12500000 04/29/2016 

0.12500000 07/01/2016 

0.12500000 12/01/2018 

0. 12500000 07/02/2019 

0.12500000 11 /08/2019 

0.12500000 09/06/2020 

0.25000000 07/16/2018 

0.000000 

861 .920000 

861.920000 

Unitized for: 

Oil And 
Gas 

~ Lease Lease Acres Royalty 
Term Acres In Unit Particigation 

3 yea rs 400.000000 79.950000 0.01159475 

3 years 220.000000 62.794000 0.00910670 

46 months 2,343.559000 426.145125 0.06180172 

3 years 245.000000 

3 years 9.245800 

3 years 8.150000 

5 years 100.000000 

ParticigatiQn Bas is : 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA1 70166 

245.360000 0.03558335 

4.372758 0.00063416 

5.622117 0.00081535 

37.676000 0.01092793 

Surface 
Acreage 

100.00% 

13.05% 

Sgacing Acres: 

704 acres for a 7,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA170166 

REMARKS: 

Resolute Natural Resources Southwest, LLC is requesting permanent oil and gas pooling from 
the Surface to the base of the Wolfcamp formation . 

The applicant plans to spud the first unit we ll on August 5, 2018 with a proposed total depth of 
18,050 feet MD. A 7,000 foot lateral is expected to be drilled. 

With Board approval of the unit, the State's unit royalty participation wil l be 13.05%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to drill a tota l of four unit wells. The first unit we ll will be spud by or before 
December 1, 2018, the second well wil l be spud by or before December 31, 2019, the third unit 
well wi ll be spud by or before December 31, 2020, and the fourth unit well will be spud by or 
before July 2, 2021 or the unit wi ll decrease in size to 215.48 acres per unit well drilled. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Dirn:Morris - Office of the Governor Date 

10/24/2017 11 :01 : 16 AM UPA170166 1 of 1 
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POOLTNG AGREEMENT 
RESOLUTE NATURAL RESOURCES SOUTHWEST , LLC 

SANDLOT STATE HORI ZONTAL UNIT 
GLO UNIT NO . 8788 

REEVES COUNTY , TEXAS 

THIS A~REEMEN~ is entered into by and be ween ~he Commissioner of the General Land Off. ce , on behd.f of the S:ate 
of Texas , as "Lessor" and Resolute Natural Resources southwest , :..LC , herein referred to as ":..Eessee", a~d such o:her 
interes•ed parties as ~~y join in :he execution her eof, the undersigned parties herein collect,ve.y referred to as 
the "parties". in consideration of :he mu· ual agreements hereinatter se: forth and other valuab.e cuns1dera::ions , 
·he receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the te rms and 
condit.vns which follow : 

PURPOSES : 1. 

This Pooling Agreement "Agreement " ) is made for the purposes of conservation and uullzation of the pooled 
mineral, to prevent waste , L f acilitate rderly development and to preserve correlative rights . To such end , it 
is ·he purpose of this Agreement to effect equitable participation w.:hin the unit formed hereby . This Agreement 
is intended to be performed pursuan: to and in compliance wi:h all applicable scatutes , decisions , regulations , 
rules , orders and directives of any governmental agency having jurisdict:on over the production and conserva· ion of 
the pooled mineral and in its interpr etation and application shall , i~ all things, be subject there·o. 

UNIT DESCRIPTION: 2. 

The oil and gas leases , which are rncluoed within the pooled unl' , are Ls:ed on •he attacheo Exh1bi • "A", ·o whic~. 
leases and the records there, f re:erence is t,ere made for a!l pertinent purposes. ';he pooled un1: st.a!l consis: of 
all of the lands describeo n Exhibi• " B" a:tached hereto and nade a part hereof. A pla• of ·t.e pooled uni• is 
attached hereto as Exhibi · "C". The unit description is subject :o :he provisions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and un1:1:ed "poo,ed mineral " ) hereby hall be 011 and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such we.ls are recogn1:ed and designated by •he Ra1,road Commission 
of Texas or ocher sta·e requlatvry agency having Jur.sdic·1,n of •he dr.ll1n9 and production of 01. and gas wells . 
The pooled rr,neral sha,l extend :o those depths underlying •he sur f ace boundaries of · he pooled un,· frorr •he 
surtace ·o · he base o! i-he Wolfcarr.p Formation c"un:..:1zed 1n:erva! " 

POOLING AND EFFECT: ~. 
The partles hereto commit all of :heir interests wh1ch are wi:hin the unit ·o ,he extent and as ab,ve described 
into said unit and unitize and pool hereunder :he separate •races oescribed on •he a··ached Exh1b1 " "B", for and 
durinq the tern, hereof. so that such pooling or uni:ization shad t,ave :he follow.ng effect : 

la) 

b) 

The unit , to the extent as above described , shall oe operated as an entirety for the 
exploration , development and production of the pooled mineral . rather :han as sepa rate 
... racts . 

All drilling operations , reworking or other operations wHh respec· to the pooled minea,l 
on land within :he uni · shall be considered as •hougt. ·he san,o were on each separate 
·rac• in the un1: , regardless of the actual loca:1or. of ·he well or wells •hereon. :'lr 
all purposes unoer the terms of :he respec:1ve leases or other con:rac:s thereon and th.s 
Agreemen.... !n :he event ·he un1:1zed area covered by qas Aq:reemer ... 1s ma1r.~a1r.ect 1r. 
force by drilling or rewori:ing operations conouc:ed on a direc•ional or hori:on:a. we •• 
drilled under the uni • 1zed area from a sur[ace loca·,on on ad acen• or adjoining .ands 
not. included w1:hin •he boundaries of the un1::ized area , suet, operauons st.a.I be 
considered to have been commenced on the uni tl :ed area when dril lino .s ccmrner.ced on • he 
adJacen• or adjoining land for the purpose ot direc·ionally drill!nq under the un1t,zed 
area and production of oil or gas from the unitized .rea throuon any dire~ti nal or 
horizontal well surfaced on ad1acent or adjoining land or drilling or r eworl:1ng of dny 
such well shall be considered production or drilling or reworkino operations , a~ he ·ase 
may be , on the unit.zed area for all purposes under this Agreemen•. Nr rh.no n tt .• s 
Agreement is in:ended or shall be construeo as gran:,ng to Lessee any leasehold interest , 
easements , or o:her righ•s in or with respecr •o any such ad dcen• or adJc1n1ng ,and .n 
addition to any such leasehold interests , easements , or o · her riot·s which :he 1essee, 
opera::.or or other in,..erest owner .. r. the unttizeci ared tr.ciY have law!u! .. y acq.; ... red !.rC!" ·he 
state or o·hers . 

<c Production of ;:he pooled m.nera! !rorr ·he un1:: a.located '"O each separate ·raC'', 
respectively . as hereinat::er provided, shall be dee!'1ed co have been produced :rcro each 
such sepdra:.e tract in :.he unit , regardless ot the actual locot1or. o~ the ..:ell or wells 
thereon , f or all purposes under the :erms o! •he respective leases or other con· racts 
thereon and th!s Agreement . 

(d, Al! ngh\s co the produc ion of the pooled mineral from · he uni , including royalties and 
other payments , shall be determined and governed by • he lease or other contract 
pertaining · o each separate tract , respectively , based upon •he produ:·ion so ,dlocn · ed 
:o such crac• only, in lieu of ·he actual produc:,on of · he pooled mineral there:rom . 
Provided tha: , paymen~s '"ha'" are made on a por acre basis shall be reduced accoraing co 
the number of acres pooled and ,ncluded t,erein , so •t.a· payrren•s made or. a per acre b,s1s 
shall be calcu!ated based upon the numoer o: acres ac .. ;a.ly 1nc!uded Wl .. t;1r .. he 
boundar1es o~ · ne pooled un!: covered by •his Agreerr~n·. 

(el A shut·ln o,l or gas well located upon any ldnd or lease included wi · hin said uni• snall 
be cons . dered as a shu~·in oil or gas well loca:ed upon each !ano or lease lncluded 
within said unit ; provided , however , '..ho• shu··in o.l or gas well royalt\t shall re pa:d 
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to the Slate on each State lease wholly r partially within the unit , according co ·he 
terms of such lease as though such shut-in oi. or gas well were located on said lease , it 
being agreed tha t shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

([) Notwith~tand.ng any other provision hereof , it 1s expressly ag reed that each Seate lease 
may be ma1ntained in force as to areas ly1nq outs1de the uni·:~ed area descr:bed 1n 
Exh:b. · "B" ,n .. y as provided in each such lease without regard •o unit operations or or.i: 
produ ·•. ,n . Neither production of the pooled nuneral , nor un.· operat!ons with respect 
:heretv, nor the paymen of shut-in royalties from a unit we •• , shal! serve :o hola any 
s:a•e lease 1n force as to any area outside :he uni:!zed area descr!bed 1n Ext.:b1· "B" 
regardless 0 1 whether the production or operations on :he un~~ are actually !oca~ed on 
the State lease or not . "Area" as used in ·h s paragraph shall be based upon surface 
acres to •he end that , except as may otherwise oe prov:ded n each Seate Lease, the area 
inside the surface boundaries of :he pooled unit , .! held , w.ll be held as o all dep~hs 
and hon zons . 

(g' If the Railroad Commission of Texas (or any other Texas regulatory body hav,ng 
1urisdiction1 shall adopt special field rules providing 1or oil and/or gas prora:ion 
units o! less •han the number 01 acres included in ,he pooled unit , ~hen Lessee agrees to 
either (1) dri!l to :he density permitted by the Railroad Commissior, , (2 ma,:e 
application to the School Land Board of ·he s·a,e o! Texas to reform ~he un1: to corrply 
with Railroad Corrmission unit rules, or ()I mar.e applica•1on :o :he School ~and Board of 
the State of Texas !'or such remedy as rr~y be agreeable to •he Bodrd. 

(h Tr.is Agreemen· shal r lieve Lessee from 'he du·y of pro:ecnng the Sta:e leases 
described In Exhlbi" "A" and the s:ate lands w1·hin •h b undaries of :he poo:ed •~1· 
described in Exhibi• "B" from draina<:ie from any well si·ua·ed on priva:ely owned land, 
lying outside the un ... r :ed area described in Exh1b1'" "B", bu: , subJect .. o suet-. 
obligation , Lessee may pruduce the allowable for the en,1re an.t as f:xed by the Ra,:road 
Commission of Texas or other lawful authari y, from any vne .:,r more wells completed 
thereon. 

(i There shall be no obliaat1on to drill internal offsets to any othe r well on separate 
tracts within the pooled unit , nor to develop the lands wlrhin che boundaries •hereo1 
separately, as •o the pooled mineral. 

(' Should :hlS Agreemen• •ermina:e for any cause, in whole or 1n par: , •he .eases and c:her 
~on "" roc""s a!fec·1n9 ,.he lands wi~h1n :he uni•, i! no~ ~hen o .. herw1se ma1nta1nea 1n !orce 
and ef1ec·, shall remain and may be maintained in :orce and ef!'ec: under t~,e!r respec•:ve 
:.ern.s and cond1 ,. 1ons 1n 'he same rr.anner as though ... here had been prod.-.1c::1on or opera:.cns 
under said lease or contrac" and the same had ~easeo O!'i ... he da"'e o! :he ""err-1nat1or. o! 
• his Agreemen• • 

ALLOCATIW OF' PRODUCTION: ::,, 

for the purpose of computina the share of production o! the pooled mineral ta which each interest cwner shall be 
entitled tram the pooled unit , there shall be allocated to each tract c~mmitled to said unit that pro rata portion 
ot the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number o! surface acres includea in s,nd un!t, ana •he shdre of 
production to which each 1nterest owner 1s enti'"led shall be co:r:puted on ... he basis of suet, owner ' s 1r.:erest 1n · he 
production so a •• oca ea • o each ·rac . 

TAKING ROYALTY TN KIND: " . 
No·withs·anding anything contdined hereir. to :he can:rary , the Stdte may, a· 1:s cp· .or., upon not .ess ·hon s.x:y 
(oOJ days notice .. o Lessee. req .. ire "ha .. paymer .... o! all or any roya1r ... es accru1no :o the St:a~e U!:d,er ... n1s poo .. :.na 
or unit1zat1on aoreement. bo made in <lnd , ;:i:hou• deductior ~or · he cos · of producing , ga · her.no , s•or.ng, 
separating , •reating, dehydra· inq , compressin:i , processing, trar.spor•1na and otherw!se ma<1no :he 011. gas and 
other products produced hereunder ready [or sale or use. 

Ef'fECTIVE DATE: 

Upon execution by the Coim-,lss!oper of • he General Land Offi~e of ~Le s· ate of Texas this Agreement shall become 
effective os of November 7 , 201 . 

TERM: 

This Agreemen shall remain .n e::ect so long as •he pooled mineral :s being produced ~rem sa10 unit, er so long as 
all leases includ.ed in .. t,e pooled unlt are main .. a ... ned ir, !Orce by payn:e!"'~ of de!ay ren:a .. s or st,u:- .. n o.l or gds 
well royal"1es , oy drill1r.g or rewor,~, or by other rneans , tr. accordance w1 .. r, "" he :enns of sa1d !Pases. :~oth1ng 
herein shall amend or mod.fy section 52 . :'31 of :ne Natural Resources Code, or any of ·t,e prov1s1ons thereo~. :.tnch 
are contained in any Sta~e ~easo covered by ·hi~ Agreement. 

SPECIAL TERMS AND CONDITIONS: 

Notw1thstand ng anything contained herein to the contra r y, this Agreemen· is subject to the ~erms and ccnd1·ions ol 
the attach<>d Addendum "A". 

STATE LAND: 

2 
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Insofar as the royalty ... n,.eres .. of .. he s·a .. e o :: Texas in ana under any Sta:e ,.rac: comrru."" .. eo .... he uni .. is 
concerned , this Agreement is entered into, made and executed by the undersiuned Cow~issioner 0 1 the ,enoral Land 
Of!'ice by virtue of .. he a.1.ahori"'y ond pursuan"" :o the provisions of Subch:lp':1?-r £ , .. hap .. er c.2 , o! .. re ::a'"ural 
Resources Code , au·hori:ing the same, a:tor :he prerequis1:es , :ind.nos and approval herec: , as "rovided .n saio 
Code havina been duly con~tdered , made and obtdined . 

DI SSOLUTIC:; : 11. 

The un1 t covered by this Aareement may be dissolved by Lessee , his r.e.rs , sa ·cess rs ..ir ass gr .. , o, an ins:rwren· 
f.led for record in Reeves County, Texas , and a certified copy •hereo! fi.ed in the General Ldnd :f. e "· .ny ume 
afte r the .::essation of production on said unir or the completion ot a dry hole thereon prior r produ·:1on or upon 
such other da · e as may be approved by ·he School Land Board and mutaally agreed to by ·ho underslgned parties , 
t heir successors or assigns. 

RATI fICATl tl/1,AlVE:l,. : 12 . 

Nothing .n "h's Agreement , nor the approval of ·his Agreement by •he Schoo! Land Board, nor :he e:<e u·ion o: this 
Agreem ·~t by the Com.'lassioner shall: cpera·e as• ratification or rnvivor o: any Sta;e .ease ·hat has expired , 
cenruna · ed , r has been released in whole or in part or termina·ed under the terms of such State lease er the laws 
a pplicable thPreto ; (2! constitute a w.iver or reledse ot any claim ror money, o.! , gas or other hydrocarbons , or 
o!:her chino Jue co the State by reason of the existence or failure of such lease ; j const1' J'e • wa1· .. er or 
release of any cluim oy tho State that such !ease is void or voidable tor any reason , including , 1,;ithouc 
limitation , violations of the laws of the State with re!pec.t ·o such .ease or :all'lre of onsidera• ion ; .; 
cons·i;u·e a on:irma:ion or recogni·ion 01 any boundary or acreage oi any •racr or parcel of land 1n wh1ch •he 
State has or claim., an interest ; or (51 consti t ute a ra · i1ica • ion of , or" waiver 01 rele,se ot 3ny claim by the 
State with respect co any violation 01 a s•atu•e , regulation, or any oi •ne cow~on 1.~s o: this S•a · o , or ony 
breach of ony contrac·, du·y, or other obliJation owed to the s·ate . 

COUNTERPARTS : l! . 

This Agreement may be executed in counterpa r ts and 1f so executed sha,. be va.id , binding and have the same e!tec· 
as if all rhe parties here·o ac·ua.!y joined in and executed one and the some document . For record.Pa p.rposes and 
1n •he event counterparts o: •his Agreemen· are executeo , the execu·eo pages , ·oge•her ~.·h the page~ nece~s"ry to 
s how acknowledgments, may be combined with the othe r pages of rhis Agreemen• so as to form what sha:l Ne deemed and 
treated as a single origina! instrument showing exe~u·ioD by all par·1es he~e·o. 

rnBJECT TO EXPLORATION AGREEMENT : 14 . 

State Leases V.-11S405, M·.1SSC2 and M·:16096 ("Leas, " , d. m0re ~an. ·u:ar.y des.::r.bed in E><hit:'lt " A" ore s •,b1ect 
to that certain Unit Agreement :or the D<>velcpment and Op< ra~ior, o: the Zera Ur 1t dated Septe:r.ber 10, 13, by .nd 
be:.ween the S"'ote of Texas and EOG Resource , !nc. "L_IG" , sa.10 Agreemer.· and • r.~ arnenaments thereto oe ... ng on 1 ..... e 
in the Arcr.i ves and Records ot the Texas General Land O! !ice ir Mineral Filo M-1105A • Upor wr i ··en not ic-e from 
Lessee ~o E<Xi and Lessor ttat dri .... ~ng cpera:~ons have resu!"'ed i~ 1~1:1~! proo~-.. 1on o: the in1~1al ·es· well or 
w1th1n 6 mon:.hs o: the spud d1:e e,! the 1n1t1al test well. wh1,..hever oc""urs first , theu ettect1ve on tha· da .. e 'he 
acreage of :he Leases included ir Sandlot Jta·e Hori=on•al lin1 · w,11 be removed :rem •ho Zena ''r1· ; and also 
effective en .. hat: aate .. he Leases ate amended uch t.hd+- the terro1riation provis or.s of ·ho respe .... 1,·e Retatrmo 
Acreage ~lauses 1n the Leoses ao not become e t fective until two years after remova.i. from the Zena Ur1· , rather '"Lan 
two years a: ;or •r.o end or •he primary torrr. and tlie Lessee ,eta.:is · he rigt,t :o pay one-ha.: '1 o~ the bc:ius to 
retair the deeper d~pths as prcv1ood in ~ho Leas~s . 

Legal 
con·en· 
Geolo1y 
Executive 

execu:ed '"his Agreement upon the respe : .. ve 03· e~ 1nd.i.cated be-ow . 

STATE OF TEXAS 

'" /' 9. fll ~ ,un s':"":ri r - -
~eneral Jnd ff_ e 

RESOLl,TE NATURAL RES<"JR~E., SOUTHWEST , LLC 

By: --; 
Bill f 'T'l..1r:. , 
Laud and Bus:.ne:;S 
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STATE or COLOi'-ADO 

CITY ' coi;::TY or OE:::VER 

---This instrurr:er.t was acl:nowleaoed be~ore J.t:;111JLPrV_L7 
President - :.and • Business Developmer.: for RI'~ u·e :; • J,/, ~ ~ .• 
on be half of said corrpany . 

BOBBIE KAY HUGHES 
Notary Public • State of Colorado 

Notary 10 20124054142 
My Commission Expires Aug 22. 2020 

CERT!FI ATE 

, 18 , ny Bill AHe."' n as Senicr Vice 
sSoJthw s~, .... , a limi'"ed 1 aC .,1,,,•y cc:rpany 

I , s· ephanie Crenshaw, Secretary o! · he s-hool Ldnd Boaro ot tt,e, ~' ,te o! Texas , do tiorehy cer·1!y thd ' d ' ~ 
meetina of • he School Land Board duly held on the ltl. day o! :, verr.t r , , the tore1 mt, in ·rumen· w,s preser,eo 
·o and appro·:ed oy said Board Jna r ·he rro•,i ;t •r · "atur.il Res < es 1 , o 

o! whic>i is set f ··" , tre ~inu· es o~ tl'e r1 I "r \L.L 
11; TE:S-:'Il'.O:lY WHERE tf , •.' ness my h ma tt.15 rtu a '-t" " eia· 

b :1rd 
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Addendum "A" 

To that certain Pooling Agreement for the Sandlot State Horizontal Unit 

The parties hereby agree t hat should a confl ict exist between t his Addendum and the body of the agreement that this 

Addendum sha ll prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit " B" and depicted 

in the attached Exhibit "C" . Lessee agrees to drill a minimum of four (4) horizonta l we lls within the unit, 

provided however that, should Lessee fai l to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit sha ll rema in in fu ll force and effect as to any and all we lls dril led upon the 

unit acreage, but shall shrink down to allow fo r a maximum si ze of 215.48 acres per wel l drilled in the 

unit, as close as is reasonably practicable in the shape of a rectangle surrounding the wells. In the event 

that Lessee choses to drill we lls ahead of the Drilling Obligation Timeframe detailed below, then Lessee 

shall not be penalized for doing so and shal l still conserve the benefit of the Drill ing Obligation 

Timeframe described below. 

Drill ing Obligation Timeframe: 

Lessee shall conduct dri ll ing operations in t he fol lowing manner: 

First we ll 

Second well 

Third well 

Fourth well 

Spud on or before December 1, 2018; 

Spud on or before December 31, 2019; 

Spud on or before December 31, 2020; 

Spud on or before July 2, 2021; 

Once actual dril ling operat ions have been commenced on a particular well, Lessee shall cont inue dril ling 

and complet ion operations thereafter on such well with due dil igence, as a reasonable prudent operator 

would under the same or simi lar circumstances . 

In the event Lessee commences actua l drilling operations on all fou r (4) wells committed to be dril led 

hereunder and such wel ls are thereafter completed as wells being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit sha ll remain in the original, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 

eight (8) of this Agreement. 

End of Addendum "A" 
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Exhibit "A" 
Oil and Gas Leases/Lands Subject to "Sandlot State" Pooled Unit 

Minera l F ile umber: 
Dated: 
Primary Term: 
Exp iration Date: 
Recorded: 
Lessor: 
Lessee: 
Lands in Sandlot Unit: 

Roya lty Rate: 

Mineral Fi le umber: 
Dated: 
Primary T ern, : 
Expiration Date: 
Recorded: 
Lessor: 
Lessee: 
Land in Sandlot Unit: 

Royalty Rate: 

M ineral F ile um ber: 
Dated: 
Primary Term: 
Expiration Da te: 
Recorded: 
Lessor: 
Lessee: 
Land in Sand lot Unit: 

Roya lty Rate: 

Mineral File umber: 
Dated: 
Primary Term : 
Expiration date: 
Recorded : 
Lesso r: 

Lessee: 
Land in Sandlot Un it: 

MF-l 18165A 
July 2, 20 16 
3 Years 
July2,20 19 
Volume 1300, Page 703 
Meeker Investments, Inc. / St. of TX 
Reso lu te Natural Resources Southwest, LLC 
Being the orth 245 acres of the East 560 acres of 
Section 5, Block 57, Publ ic School Land Survey 
Reeves Co. , TX containing 245 acres, more or less 
~ 

MF- l 18165D 
Ju ly2,20 16 
3 Years 
July2,20 19 
Vo lume 1300, Page 718 
JWM Minerals, LLC / St. of TX 
Reso lute Natural Resources So uth west, LLC 
Be ing the orth 245 acres of the East 560 acres of 
Section 5, Block 57, Public School Land Swvey 
Reeves Co., TX containing 245 acre , mo re or less 
~ 

MF- IJ 8165F 
July 2, 20 16 
3 Years 
July 2, 20 19 
Volume 1300, Page 73 l 
Crestview Resource , LLC / St. of TX 
Reso lute atura l Resources Southwest, LLC 
Being the orth 245 acres of lhe Ea t 560 acre of 
Section 5, B lock 57, Publ ic School Land Survey 
Reeves Co., TX co ntaini ng 245 acres, more or less 
25% 

MF-l 18 l 65G 
July2, 20 16 
3 Years 
July2,20 19 
Volume 1300, Page 744 
Dan H. Meeker Children·s Irrevocable Trust / t. of 
TX 
Reso lute NatLU"al ResoLLrces Southwest, LLC 
Being the orth 245 acres of the East 560 acres of 
Section 5, Block 57, Public School Land Survey 
Reeve Co., TX co ntain ing 245 acres, more or le s 
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Royalty Rate: 

M ineral File umber: 
Dated: 
Primary Term: 
Expiration Date: 
Recorded: 
Lesso r: 
Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral F ile LLmber: 
Dated : 
Primary Term: 
Expiration Date: 
Recorded: 
Lessor: 

Lessee: 
Lands in Sandlot U ni t: 

Royalty Rate: 

Mineral Fi le um ber: 
Dated: 
Pri mary Tenn: 
Expiration Date: 
Recorded: 
Lessor: 

Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral F il e Number: 
Dated : 
Prirnary Tem1: 
Expiration Date: 
Recorded: 
Lessor: 
Lessee: 

Lands in Sandlot Unit: 

25% 

MF-11 8 165E 
.July2,20 16 
3 Years 
July2 , 20 19 
Volume 1300, Page 757 
Callaghan 320 Tru t / St. of TX 
Resolute Natura l Resources Southwes t, LLC 
Being the orth 245 acres of the East 560 acre o f 
Section 5, Block 57, Public School Land Survey 
Reeves Co., T X co ntaining 245 acres, more or les 
25% 

MF- 11 8 165B 
July 2, 20 16 
3 Years 
Jul y 2, 20 19 
Volume 1309, Page 630 
Charle R. Meeker Trust u/a Bank of menca, 

.A., Trustee / St. of TX 
Resolute Natura l Resources Southwest, LLC 
Being the North 245 acres o f the East 560 acres o f 
Section 5, Block 57, Public School Land Survey 
Reeves Co., TX contai ning 245 acres, more or le 
y.; 

MF- I 18165C 
July2,20 16 
3 Years 
July2,20 19 
Volume 1309, Page 620 
A WP 1983 Trust by Windi Grimes, So le Trustee / 
St. of TX 
Resolute atural Resources Southwe t, LLC 
Being the North 245 acres of the Ea t 560 acres of 
Section 5, Block 57, Public Schoo l Land Survey 
Reeves Co., TX containing 245 acres, more or le 
y.; 

MF-11 7292A 
February I, 20 15 
46 Month 
December I, 20 18 
Vo lume 12 15, Page 682 
James Robert Hill / St. of TX 
Energen Resources Corporation 

Insofar as lease covers; The South 3 15 acres of the 
East 560 acres of Section 5 and the o rth 120 acres 
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Royalty Rate: 

Mineral File Number: 
Dated: 
Primary Term: 
Expiratio n Date: 
Recorded: 
Lessor: 
Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Minera l F ile N umber: 
Dated: 
Primary Term: 
Expiration Date: 
Recorded: 
Lesso r: 
Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral File Number: 
Dated: 
Primary Term: 
Expiration Date: 
Recorded: 
Lessor: 
Lessee: 
Lands in Sandlot Unit: 

Roya lty Rate: 

Mineral File Number: 
Dated: 
Prima1y Tern1: 
Expiration Date: 

of the NW/4 of Section 8, Block 57, Public School 
Land Survey, Reeves Co., TX co ntaining 435 acres, 
more or less 
~ 

MF-1 17292C 
April I, 20 15 
44 Months 
December I , 20 18 
Volume 12 15, Page 538 
Alida le Minera ls, LP / St. of TX 
Energen Resources Corporation 
Lnsofar as lease covers; The South 3 15 acres of the 
East 560 acres of Section 5 and the North 120 acres 
of the NW/4 of Section 8, Block 57, Public School 
Land Survey, Reeves Co., TX containing 435 acres, 
more or less 
25% 

MF-l l 7292B 
June 10, 20 15 
4 1 Months & 20 days 
November 30, 20 18 
Volume 1215, Page 592 
Word B Wilson lnvestments, LP / St. of TX 
Energen Resources Corporation 
lnsofar as lease covers; The South 3 15 acres of the 
East 560 acres of Section 5 and the North 120 acres 
of the NW /4 of Section 8, Block 57, Public Schoo l 
Land Survey, Reeves Co. , TX containing 435 acres, 
more or less 
25% 

MF- 11 909 1 
October 5, 2017 
3 Years 
October 5, 2020 
Volume 1485, Page 376 
Oak Valley Minera l and Land, LP/St of TX 
Resolute Natural Resources Southwest, LLC 
Being the South 3 15 acres of the East 560 acres of 
Section 5 & the North 120 of the NW/4 of Section 
8, Block 57, Publ ic School Land Survey, 
Reeves Co., TX conta ining 435 acres, more or less 
~ 

MF-1 18666 
August 23 , 2017 
3 Years 
August 23 , 2020 
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Recorded: 
Les or: 
Les ee: 
Lands in Sandlot Un_it: 

Lands ··o uts ide" andlot: 

Royalty Rate: 

Mineral Fi le umber: 
Dated: 
Primary Term: 
Expirat ion Date: 
Recorded: 
Le o r: 
Les ee: 
Land in Sand lo t Unit: 

Royalty Rate: 

Mineral Fi le N umber: 
Dated: 
Primary T erm: 
Expiration Date: 
Recorded: 
Le or: 
Les ee: 
Land in Sand lo t Unit: 

Roya lty Rate: 

Minera l File Number: 
Dated: 
Pri maty T e1111 : 
Expiration Date: 
Reco rded: 
Le sor: 

Le see: 
Lands in Sa ndlot Unit: 

Roya lty Rate: 

Volume 1485 Page 346 
MidTex Royalty IT, LP/S t of TX 
R esolute atura l Re ource So uthwe t, LLC 
B eing the South 3 I 5 acres of the East 560 acres of 
Section 5 & the o rth 120 of Lhe W /4 of Section 
8, B lock 57, PSL Survey, contai ning 435 acres, mol 
& South 40 acres ofNW/4 & SW/4 Sec. 8-Block 57 
All in Reeves Co., TX containi ng 200 acres, mo l 
'.4 

MF- I 1909 1 
September 6, 20 17 
3 Years 
September 6 , 2020 
Volume 1485 , Page 362 
MBR O il & Gas # I , Ltd ./St o f TX 
Reso lute a tura l Resource So uth west, LLC 
Being the South 3 I 5 acres of the Ea t 560 acres of 
Section 5 & the o rth 120 o f Lhe W/4 o f Section 
8, B lock 57, Public School Land Survey, 
Reeves Co., TX containing 435 acres, mo re or less 
'.4 

MF-11 8666 
ovember 8, 20 16 

3 Years 
ovember 8 20 19 

Vo lume 1392, Page 709 
Ken_necly Minerals, Ltd / St. of TX 
Resolute atu ral Re ource Southwest, LLC 
Being the South 315 acres o f the East 560 acres o f 
Sectio n 5 and Lhe orth 120 acres o f the W /4 of 
Sectio n 8, B lock 57, Pub lic Schoo l Land Survey, 
Reeves Co. , TX conta ining 435 acres, more o r less 
25% 

MF-11 8666 
ovember 2 1, 20 16 

3 Years 
ovember21 , 20 19 

Vo lum e 1411 Page 367 
Fred W. Shie ld and Co mpa ny I 
St. o f TX 
Reso lute atura l Resource Southwest, LLC 
Being the South 3 15 acre o f the East 560 acres of 
Section 5 and the o rth 120 acre of the W /4 of 
Section 8, B lock 57, Pub li c School Land Survey, 
Reeves Co., TX contain ing 435 acres, mo re o r less 
25% 
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M ineral File umber: 
Dated: 
Primary Term : 
Expiration Date: 
Recorded: 
Lessor: 

Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral Fi le umber: 
Dated: 
Primary Tem1: 
Expiration Date: 
Recorded: 
Lessor: 

Lessee: 
Lands in Sandlot Unjt: 

Royalty Rate: 

Mineral file Number: 
Dated: 
Prima1y Tem1: 
Expiration Date: 
Recorded: 
Lesso r: 
Lessee: 
Lands in Sand lot Unit: 

Lands '·outside'' andlot 

Royalty Rate: 

MF-J 18666 
ovember 2 1 20 l 6 

3 Years 
ovember 2 1, 20 19 

Volume 1392, Page 695 
The DeCompiegne Property Company o. 20, Ltd / 
St. of TX 
Resolute Natural Re ources Southwest, LLC 
Being the South 3 15 acres of the East 560 acres of 
Section 5 and the North 120 acres of the NW/4 of 
Secti on 8, Block 57, Public School Land Survey, 
Reeves Co. , TX contain ing 435 acres, more or less 
25% 

MF- 11 8666 
ovember 8, 20 16 

3 Years 
November 8, 20 19 
Volume 1392, Page 682 
Bruno and Marshall In vestment / 
St. of TX 
Resolute Natural Resources Southwest, LLC 
Being the South 3 15 acres of the East 560 acres of 
Section 5 and the orth 120 acre of the W /4 of 
Section 8, Block 57, Publ ic School Land Survey, 
Reeves Co., TX containing 43 5 acres, more or less 
25% 

MF- 11 7292£ 
February 8, 20 16 
3 Year 
February 8, 20 19 
Volume 1250, Page 452 
Triangle Roya lt y LP and JK Royalty LP / St. of TX 
Summit West Resource , LP 
Being the South 3 15 acres of the East 560 acres of 
Section 5 and the North 120 acres of the NW /4 of 
Secti on 8, Block 57, Public School Land Survey, 
Reeves Co., TX containing 435 acres, more or le 
& South 40 acres of NW/4 & SW/4 Sec. 8-Block 
57, All in Reeves Co., TX containing 200 acres mol 
25% 
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MiJ1era l F ile umber: 
Dated: 
Primary Term: 
Exp iration Date: 
Recorded: 
Lessor: 
Lessee: 
Lands in Sandlot Unit: 

Lands "'out ide' · andlot 

Royalty Rate: 

Mineral File Number: 
Dated: 
Primary Tem1: 
Expiration Date: 
Record ed: 
Lessor: 
Lessee: 
Lands Covered: 

Lands ··outs ide·· Sandlot 

Royalty Rate: 

Mineral File umber: 
Dated: 
Primary Tem1: 
Expiration Date: 
Recorded: 
Lessor: 
Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral File umber: 
Dated: 
Pri mary Term: 
Expiration Date: 
Reco rded: 
Lessor: 

MFI 17292F 
February 8, 20 16 
3 Years 
Febrnary 8, 20 19 
Vo lume 1250, Page 625 
CG lnterests LLC / St.of TX 
Summit West Resources, LP 
Being the South 3 15 acres o f the East 560 acres of 
Section 5 and orth 120 acres of W /4 o f Section 
8, Block 57, Public School Land Survey, Reeves 
Co. , TX conta ining 435 acres, more o r less 
& South 40 acres ofNW/4 & SW/4 Sec. 8-Block 
57, All in Reeves Co., TX containing 200 acres mot 
25% 

MF- 11 7292D 
January 6, 20 17 
3 Years 
January 6, 2020 
Vo lume 1373, Page 670 
Legado Investments, LLC / St. of TX 
Summit West Resources, LP 
BeiJ1g the South 3 15 acres of the Ea t 560 acres of 
Section 5 and the orth l 20 acres of W /4 of 
Section 8, Block 57, Public School Land Survey, 
Reeves Co. , TX co ntaining 435 acres, more or less 
& South 40 acres ofNW/4 & SW/4 Sec. 8-B lock 
57, Reeves Co., TX containing 200 acres mol 
25% 

MF-I 15405A 
April 29, 20 13 
3 Years 
April 29 20 16 (Held by EOG Zena U nit) 
Vo lume 1004, Page 278, 
Can-ie Lyn Ford / St. of TX 
EOG Resources, lnc. 
insofar as lease covers; W/2W/2W/2 o r West 80 
acres in Section 5, Block 57 Public Schoo l Land 
Survey, Reeves Co. , TX co nta ining 80 acres, mol 
y.; 

MF- ll 5405B 
April 29, 20 13 
3 Years 
Apri l 29, 20 16 (Held by EOG Zena Unit) 
Volume 1004, Page 268 
Michael Lee Mackey / St. of TX 
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Lessee: 
Lands in Sand lot Unit: 

Royalty Rate: 

Mineral File Number: 
Dated: 
Primary Te1m : 
Expiration Date: 
Reco rded: 
Lessor: 

Lessee: 
Lands in Sandlot Unit: 

Royalty Rate: 

Mineral File umber: 
Dated: 
Primary Term: 
Expiration Date: 
Recorded: 
Lesso r: 

Lessee: 
Lands in Sand lot Unit: 

EOG Resources, Inc. 
Insofa r as lease covers; W/2W/2W/2 or West 80 
acres in Section 5, Block 57, Public School Land 
Survey, Reeves Co. , TX containing 80 acres, mol 
y.; 

M- 11 5502 
July 16, 20 13 
5 Years 
July 16, 20 18 (Held by EOG Zena Unit) 
Volume 1028, Page 452 
Jerry E. Patterson, Commissioner of the Genera l 
Land Office of the Stare of Texa 
Cinco Land & Exploration, IJ1c. 
lnsofar as lease covers; a 37.50 acre tract located in 
Section 8, Block 57, Public School Land Survey 
described in metes and bounds a fo llows; 
BEGfNNfNG at the Northwest comer of said 37.50 
acre tract in sa id Section 8, from whence the 
calculated Northeast comer of said Section 8, bears 
S 88°40·30·, E, a distance of 1653.93 feet; 

Thence 88°40'30" E. a distance of 992.36 feet, 
being the Northeast comer of thi tract; 
Thence O I 0 32 '04"' W. a distance of 1645.27 feet, 
being the Southeast comer of thi s tract; 
Thence 88°4 1.26" W. a di stance of 993. 13 feet. 
being the Southwest comer of this tract; 
Thence 0 1°33·41·· E, a distance of 1645.54 feet 
to the Point of Beginning containing 37.50 acres 
Reeves Co. , TX 
y.; 

MF- I l6096B 
Ju ly I, 20 13 
3 Years 
July I, 20 16 (Held by EOG Zena Unit) 
Volume I 028, Page 265 
Julian Wade Meeker, Co-Trustee and James L. 
Meeker ( uccessor), Co-Trustee Under the Wil l of 
J.R. Meeker, deceased, for the lifetime benefit of 
L.H. Meeker / St. of TX 
Reso lute atura l Resources Southwe t, LLC 
ln ofar a lease covers; a 25.0 acre tract described 
below as tract I and a 37.50 acre tract described 
below a tract 2 located in Section 8, Block 57, 
Public School Land Survey 
Tract 1: Metes and Bounds de cription of a 25.00 
acre tract located in Section 8, Block 57, Public 
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Royalty Rate: 

M inera l Fi le umber: 
Dated: 
Primary Term: 
Expira tion Date: 
Recorded: 
Le or: 

Lessee: 
Lands in Sandlot Unit: 

School Land Survey, A-4556, Reeves County, 
Texas. 
BEGIN L G at the ortheast com er of sa id 25.00 
acre tract in said Section 8, also being the ca lculated 

ortheast comer of said Section 8; 
Thence S O 1 °3 1 '00" W, a distance o f 1645.09 feet, 
being the Southeast com er o f this trac t; 
Thence 88°4 1 '26" W, a distance of 662.09 feet, 
being the Southwest com er of Lhis tract; 
T hence O I 0 32'04" E, a distance of 1645.27 feet, 
being the orthwest com er o f this tract; 
Thence S 88°40'30" E, a d istance of 66 1.57 feet, to 
the Po int of Begiiu1ing conta ining 25 .00 acres . 
Tract 2: Mere and Bounds descript io n o f a 37.50 
acre tract located in Section 8, Block 57, Public 
School Land Survey, A-4556, Reeve County, 
Texas. 
BEGIN ING at the orthwest com er o f said 3 7.50 
acre tract in sa id Secti on 8, from whe nce the 
ca lculated orthea t com er of a id Section 8, bea rs 
S 88°40'30" E, a distance o f 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, 
being the ortheast comer of this tract; 
Thence S 0 1°33'4 1" W, a d i tance of 1645.54 feet, 
being the Southeast com er of this trac t; 
Thence 88°4 1'26" W, a distance of 993. 13 feet, 
being the Southwest co rner of this tract; 
Thence O I 0 35' l 7" E, a distance of ] 645 .8 1 feet to 
the Point o f Beginning containing 37.50 acres. 
~ 

MF-l 16096A 
July I, 20 13 
3 Year 
July I, 20 16 (Held by EOG Zena Unit) 
Vo lume 1026, Page 347 
Meeker Investme nts, Inc., by J.J . Mee ker, Manager 
I St. of TX 
Resolute atura l Resources Southwest, LLC 
Insofar as lease cover ; a 25.0 acre tract described 
below as tract I and a 3 7 . 50 acre tract described 
below as tract 2 located in Section 8, B lock 57, 
Public Schoo l Land Survey 
Tract 1: Metes and Bound descriptio n of a 25.00 
acre tract located in Section 8, Block 57, Public 
Schoo l Land Survey, A-4556, Reeves County, 
T exa. 
BEGIN fNG al the ortheast com er of said 25.00 
acre tract in sa id Section 8, also being the calcul ated 
Northeast co mer of said Section 8; 
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Roya lty Rate: 

Mineral File N umber: 
Dated: 
Pri mary Term : 
Expiration Date: 
Recorded : 
Lessor: 

Lessee: 
Lands in Sandlot Uni t: 

• • •• • • • • • 
• • • • • .. • • • • 

Thence SO 1 °3 1 '00" W, a d istance of 1645 .09 feet, 
being the Southeast corner o f this trac t; 
Thence 88°4 1 '26" W, a distance of 662.09 feet, 
being the Southwest co mer of this Lract; 
Thence O 1 °32'04" E, a dista nce o f 1645.27 feet, 
being the ortbwest co mer of this tract; 
Thence S 88°40'30" E, a distance of 66 1.57 feet, to 
the Point of Beginning conta ining 25.00 acres. 
Tract 2 : Metes and Bounds descriptio n o f a 37.50 
acre tract located in Section 8, Block 57, Public 
School Land Survey, A-4556, Ree es County, 
Texas. 
BEGIN I G at the orthwest comer o f said 37.50 
acre tract in sa id Section 8, from whence the 
calculated Northeast comer of sa id Section 8, bears 
S 88°40'30" E, a distance o f 2646.29 feet; 
Thence S 88°40'30" E, a distance of 992.36 feet, 
being the ortheast comer of thi tract; 
Thence SO 1 °33'4 l" W , a distance of 1645.54 feet, 
being the Southeast comer o f thi s tract; 
ThenceN 88°4 1'26" W, a distanceof993 .13 feel, 
being the Southwest comer of this tract; 
Thence 0 1°35' 17" E, ad istanceof l 645.8 1 feetto 
the Point of Beginnjng co ntai ning 37. 50 acres. 
~ 

MF- 11 6096C 
September 29, 20 13 
3 Years 
September 29, 20 16 (Held by EOG Zena Unit) 
Volume 1032, Page 272 
W indi Grimes, Sole Trustee of the A WP 1983 Trusl 
I St. o f TX 
Reso lute Natural Resources Southwe t, LLC 
I.n ofar as lease covers; a 25.0 acre tract described 
below as tract I and a 37.50 acre tract described 
below as tract 2 located in Section 8, Block 57, 
Public Schoo l Land Survey 
Tract l : Metes and Bound descriptio n o f a 25.00 
acre tract located in Section 8, Block 57, Public 
School Land Survey, A-4556 Reeves County, 
Texa. 
BEGINNING at the ortheast corner of said 25.00 
acre tract in said Section 8, also being the calculated 

ort heast corn er of sa id Section 8; 
Thence SO I 0 3 1 '00" W , a di stance of 1645.09 feet, 
being the Southea t comer of this tract; 
Thence 88°4 1'26" W, a distanceo f 662.09 feet, 
being the Southwest co rner of tl,js tract; 

••• • •• • • • -• • • • •• • • • • 
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Royalty Rate: 

M ineral File Number: 
Dated : 
Primary Te1m: 
Expiration Da te: 
Recorded: 
Lessor: 

Le see: 
Land in Sandlot Uni t: 
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T hence NO 1 °32'04" E, a distance of 1645.27 feet, 
being the orthwest co mer of this tract-
T hence S 88°40'30" E, a distance of 66 1.57 feet, to 
the Point o f Beginning conta injn g 25.00 acres. 
Tract 2: Metes and Bounds description of a 37.50 
acre tract located in Section 8, Bloc k 57, Public 
School Land Survey, A-4556, Reeves County 
Texas. 
BEGINN fNG at the Northwest corner of sa id 37. 50 
ac re tract in said Section 8, from whence the 
calc ulated Northeast corner of said Section 8, bears 
S 88°40'30" E, a distance of 2646.29 feet; 
T hence S 88°40'30" E, a distance of 992.36 feet, 
being the ortheast corner of thjs tract; 
Thence SO I 0 33 '41 " W, a distance of 1645.54 feet, 
being the Southeast comer o f tlu s tract; 
Thence N 88°41 '26" W a dista nce o f 993. 13 feet, 
be ing the Southwest corner of this tract; 
Thence O I 0 35' 17" E, a d istance of 1645.8 1 feet to 
the P oint of Beginning containing 37.50 acres. 
~ 

MF-l 16096D 
September 29, 20 13 
3 Years 
September 29, 20 16 (Held by EOG Zena Unit) 
Volume I 035, Page 48 1 
Bank o f America, N .A., Tru tee of the Charl es R. 
Meeker T rust U/A dated Jul y 6 1992 , but amended 
and restated on June 5, 1998, repre ented herein by 
Jane t Cunningham , T rust Offi cer / St. of TX 
Resolute atural Resources Southwest, LLC 
ln o fa r as lease covers; a 25.0 acre tract described 
below as tract I and a 37.50 acre tract described 
below a tract 2 located in Section 8, Block 57, 
Public Schoo l Land Survey 
Tract 1: Metes and Bou nds description of a 25 .00 
acre tract located in Section 8, Block 57, Public 
School Land Survey, A-4556, Reeves County, 
Texas. 
BEGrNNfNG at the ortbea t comer of aid 25 .00 
ac re trac t in sa id Section 8, also being the calcula ted 

orthea t corner of sa id Section 8; 
Thence SO I 0 31 '00" W, a distance of 1645.09 feet, 
being the Southeast comer of this tract; 
Thence 88°41 '26" W, a d istance of 662.09 feet, 
being tbe Southwest comer of this tract; 
Thence O 1 °32 '04" E, a dis tance of 1645.27 feet, 
being the 01t hwest comer o f thi s tract; 

• •• • •• • • • • • • • • • • •• • • • • 
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Thence S 88°40'30" E, a dista11ce of 66 1.57 feet, to 
the Point o f Beginning containing 25.00 ac res. 
Tract 2: Metes and Bounds description o f a 37.50 
acre tract loca ted in Section 8, Block 57, Public 
School Land Survey, A-4556, Reeves County, 
Texas. 
B EG INNfNG at the o rthwest com er of sa id 37.50 
acre tract in said Section 8, from whence the 
ca lculated orthea t corner o f a id Section 8, bears 
S 88°40'30" E, a distance of2646.29 feet; 
Thence S 88°40'30" E , a distance of 992.36 feet 
be ing the orthea t comer of thi s tract; 
Thence SO I 0 33'4 I" W, a distance o f 1645 .54 feet, 
being the Sour.beast com er of this trac t; 
Thence 88°4 1'26" W, a distanceof 993.13 feet. 
being the Southwest co rner o f this tract; 
Thence 1 0 I 0 35' I 7" E, a distance o f 1645.8 1 feet to 
the Po int o f Beginning containing 37 .50 acres. 
y.; 

• •• • •• • • • • • • • . • • •• • • • • 
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Exhibit 8 

Sandlot State Horizonta l Unit 

861.92 Acre Unit in Sections 5 & 8, Block 57, Public School Land Survey, Reeves County, Texas. 

Tract 1 

Metes and Bounds Description for a 79.95 Acre Tract, being Abs. 5981, in Section 5, Block 57, Public 

School Land Survey, Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10573151.1', E: 1193507.1') a point in the north line of said Sect ion 5, this Block, and 

the south line of Section 7, Block C-21, Public School Land Survey, for the northeast corner of this tract, 

whence a l" Galvanized Iron Pipe found for the northeast corner of said Section 5 bears South 88°52'14" 

East, a distance of 4619.7 feet; 

Thence North 88°52'14" West, with the south line of said Sect ion 7 and the north line of said Section 5, a 

distance of 660.0 feet to a point for the southwest corner of said Section 7 and the northwest corner of 

said Section 5 for the northwest corner of this tract; 

Thence South 01°39'05" West, with the west line of said Section 5 and the east line of Sect ion 6, this 

Block, a distance of 5267.5 feet to a point for the southeast corner of said Section 6 and the southwest 

corner of said Section 5 for the southwest co rner of this tract; 

Thence South 88°33'21" East, with the south line of said Section 5 and the north line of Section 8, this 

Block, a distance of 661.3 feet to a point for the southeast corner of this tract; 

Thence North 01°38'10" East, a distance of 5271.1 feet to the Point of Beginning. 

Containing 79.95 surface acres of land. Bearings, distances and coordinates are re lative to the Texas 

Coordinate System, NAO 83, Central Zone. 

Tract 2: 

Metes and Bounds Description for a 245.36 Acre Tract, being Abs. 6001. in Section 5, Block 57, Public 

School Land Survey, Reeves County, Texas . 

Boundary being more fully described as follows: 

Beginning at (N : 10S73060.0', E: 1198125.9') a 1" Galvanized Iron Pipe, the northeast corner of said 

Section 5, this Block, and the southeast corner of Section 7, Block C-21, Public School Land Survey, for 

the northeast corner of this tract; 

Thence North 88°52'14" West with the south line of said Section 7 and the north line of said Section 5, a 

distance of 4619.7 feet to a point for the northwest corner of this tract; 

Thence South Ol 038'10" West, a distance of 2306.1 feet to a point for the southwest corner of t his t ract; 

Thence South 88°43'58" East, a distance of 4623.9 feet to a point in the east line of said Section 5, and 

the west line of Section 4, this Block, for the southeast corner of this t ract; 

Thence North 01 "3 1' 46" East, with the east line of said Section 5 and the west line of sa id Section 4, a 

distance of 2317.2 feet to the Point of Beginning. 

Containing 245.36 surface acres of land. Bearings, distances and coordinates are relative to the Texas 

Coordinate System, NAO 83, Central Zone. 

Page 1 of 3 
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Tract 3 

Metes and Bounds Description for a 315.80 Acre Tract, being Abs. 3615, in Section 5, Block 57, Public 

School Land Survey, Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10570743.6' , E: 1198064.0 ') a point in the east line of said Section S, and the west line 

of Sect ion 4, this Block, for the northeast corner of this tract, whence al" Galvanized Iron Pipe found for 

the northeast corner of said Section 5 bears North 01°31'46" East , a distance of 2317.2 feet; 

Thence North 88°43'58" West, a distance of 4623.9 feet to a point for the northwest corner of this tract; 

Thence South 01°38'10" West, a distance of 2965.0 feet to a point in the south line of said Section 5, and 

the north line of Sect ion 8, this Block, for the southwest corner of this tract; 

Thence South 88°33'21" East, with the south line of said Section 5 and the north line of Section 8, t his 

Block, a distance of 4629.4 feet to the southeast corner of said Section 5 and the northeast corner of 

said Section 8, for the southeast corner of this tract; 

Thence North 01°31' 46" East, with the east line of said Section 5 and the west l ine of Section 4, this 

Block, a distance of 2979.3 feet to the Point of Beginning. 

Containing 315.80 surface acres of land. Bearings, distances and coordinates are relative to the Texas 

Coordinate System, NAO 83, Cen tral Zone. 

Tract 4 

M etes and Bounds Description fo r a 120.34 Acre Tract out of the west half of Sect ion 8, Abs. 5978, Block 

57, Public School Land Survey, Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginn ing at (N: 10567832.1', E: 1195340.0 ') the north mid-point of said Section 8, and the south line of 

Section 5, this Block, for the northeast corne r of this tract, whence an Old Stake in Stone Mound found 

for the southeast corner of this Section 8 bears South 88°33'21" East a distance of 2645.3 feet and 

South 01 "31' 46" West a distance of 5290.3 feet ; 

Thence North 88°33'21" West, with the south line of said Sect ion 5 and the north line of said Section 8, a 

distance of 2645.3 feet to a point for the southwest corner of said Section 5 and the northwest corner of 

said Section 8 for the northwest corner of this t ract; 

Thence South 01°39'05" West, with the west line of said Section 8 and the east line of Section 7, this 

Block, a distance of 1980.0 feet to a point for the southwest corner of this t ract; 

Thence South 88°33'21" East, a distance of 2647.5 feet to a point for the southeast corner of this tract; 

Thence North 01 "35' 26" East, a distance of 1980.0 feet to the Point of Beginning. 

Containing 120.34 surface acres of land. Bearings, distances and coo rdinates are relat ive to the Texas 

Coordinate System, NAO 83, Central Zone. 

Page 2 of 3 

• ••• • • •• • •• • • • • • • • • • • • • • • • • • • • • • . • •• • • •• • • • • • • • 



• •• • • • ••• 
• •••••• • • 

• 
•••• • • • •• • 

• •••••• • • 
• 

• •••••• • • 

Tract 5 

Metes and Bounds Description for a 100.47 Acre Tract out of the east half of Section 8, Block 57, Public 

School Land Survey, Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10566112.8' , E: 1197940.4') a point in the east line of said Section 8, and the west line 

of Sect ion 9, this Block, for the southeast corner of this t ract, whence an Old Stake in Stone Mound 

found for the southeast corner of this Section 8 bears South 01°31' 46" West a distance of 3637.1 feet; 

Thence North 01°3 1'46" East, with the east line of said Section 8 and the west line of said Section 9, a 

distance of 1653.2 feet to the northeast corner of said Section 8, and the southeast corner of Section 5, 

this Block, for the northeast corner of th is tract; 

Thence North 88°33'21" West, with the north line of said Section 8 and the south line of said Sect ion 5, a 

distance of 2645.3 feet to the north mid-point of sa id Section 8 for the northwest corner of this tract; 

Thence South 01°35'26" West, a distance of 1653.2 feet to a point for the southwest corner of this tract; 

Thence South 88°33' 21" East, a distance of 2647.1 feet to the Point of Beginning. 

Containing 100.47 surface acres of land. Bearings, distances and coordinates are relative to the Texas 

Coordinate System, NAO 83, Central Zone. 

Tracts 1, 2, 3, 4, & 5 containing a total of 861.92 surface acres of land, more or less . 
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8 
(94166) 

Block C-21 
P.S.L. 

7 
(94167) 

5 
(151 421. 153114) 

rc,nd 
I 1· C P 

' I 
I 
I Unit Tract 2 
I 245.36 Acres 

I 
I 
I 

Unit I 
Tract 1 I S 

79.95 Ac. 
I (116568. 153195. 153253) 

6 
(141104) 

L----------------------- 4 

Calculated 
Corner 

7 
(87214) 

Block 57, P.S.L. 

Unit Tract 3 
315.80 Acres 

Unit Tract 4 
120 34 Acres 

Survey 

I 
I 
I 
I 
I 
I 

I 6)0 A, 

Sandlot Stole 
861.92 Ac. ll~td 

UM 1roc1 1 79 9~ k 
Un,t Tract 2· 24~ J6 Ac 

Un,\ Trott J Jt5~ Ac 
Unit Troct 4: 120 l4 ~ 

Un,t Tract 5 100 47 Ac 

Tot.al Sandlot Stale Uml 
861 92 Acres Measured 

JI 676 >.: 

Unit Tract 5 
100.47 Acres 

-~ -..:,. ~ ,-_; .........::.... ~ 

'>.....~ -- ~ ~'~ ... 
I 

EXHIBIT C 

8 
(134680. 147767, 153169} 

This plot ,s for Agreement Purposes Only and ,s NOT o 
boundary survey and is NOT lo be used to convey or 
establish interests in real property. 

BASIS or BE'ARINGS is the T exos Coordinate 
System of ~ ~ Zone 

(91934, 117970) 

Co cu oted 
' \.Otner 

9 
(95013} 

OF POOLING AGREEMENT FOR 
HORIZONTAL WELLS OF 

THE SANDLOT STATE 
HORIZONTAL UNIT Resolute 

1000 0 1000 2000 3000 Feet 

Resolute Natural Resources Southwest, LLC TANFORD SURVEYING Co . 
Sandlot State Unit - 861.92 Acres out of All of Section 5, 
the N. 120 Acres of NW/4 Sec. 8, and the N. 100 Acres 

of NE/4 Sec. 8, oil in Block 57, Reeves County, Texas 

P.O. BOX 8490 
MIDLAND, TEXAS 79708-8490 

TBPLS Firm No. 10128400 432-699-5 708 

REV. 10-19-2017 Af!'/1 
,., .. IV Adam Welch DAit 9- 21-2017 1· = 1000· A-11849c 

••• • .... • •• • • • • • .. • • C • • • • • • • • • • • • • • •• • • •• • • .. • . • • 



• 
.... • • 

••• 
.. 

• • 
• 

• 
• 

• 
• 

• 
• • 

• 
•• 

. 
•• 

• 
• 

••• • 
• 

• 
• 

. 
• 

• 
•• • 

• • 
• • 
. 

••• 
. ' 

'·· . 
!· .. :· 

• 
. :··. 
: .. 
; ... :· 
• 

• 



SURFACE USE AGREEMENT 

This Surface Use Agreement ("Agreement'') dated effective as of November 7, 2017 {the 

"Effective Time"), is by and between Watkins Royalties, L.P., whose address is P. 0 . Box 8929, Midland, 

Texas 79708 ("Owner"), and Resolute Natural Resources Southwest, LLC, a limited liability company, 

whose address is 1700 Lincoln Street, Suite 2800, Denver, CO 80203 ("Operator"), and covers certain oil 

and gas field operations on the following described lands owned by the Owner ("Lands"): 

West 80.0 acres of Section S, Block 57, Abstract 3614, Publ/c School Land Survey, Reeves County, Texas 

For the consideration of Ten and No/100 Dollars ($10.00) and the agreements set out herein, 

Owner and Operator agree to the fo llowing terms and conditions: 

1. Locations. Any wells, pads, roads, pipelines, gates, electrical wires, and other equipment, 

supplies and facilities Operator locates on the Lands will be maintained in good repair by 

Operator, at its sole expense. 

2. Well Location Fee. Operator agrees to pay Owner a location fee in the amount of Thirty 

Thousand Dollars ($30,000.00) for each drill site well pad constructed on the surface of the 

Lands. Multiple wells may be drilled from a drill site well pad located on the surface of the 

Lands. The payment for each drill site well pad shall be payment in full for damages to the 

Lands caused by operations for or by Operator during the term or this Aii;r'i::i::1 11 t:1ll, ll 1c1l shall 

include the construction and use of the drill site well pad and any tank battery, separalor 

facility, electric power Jines, pipelines, flow lines and other oil and gas operating related 

facilities located thereon. 

3. Faci lities, Locations and Frac pits: Operator may construct tank battery locations, frac pits, 

and other related facilities, not located on a drill site well pad, to be used in connection with 

the drilling and producing of wells located on the Lands, including wells drilled on the Lands 

for Lile purµose of producing oil, gas and minerals from adjacent lands. As compensation 

Operator shall pay Owner Five Thousand Dollars ($5,000) per acre. 

4. No Foreign Facilities. Without a separate written agreement between Owner and Operator, 

no pump stations, tank batteries, pipelines, roads, electrical lines, dryers, separators, or 

other equipment or facilities shall be located on the Lands unless they are for the sole 

purpose of producing, storing, transporting, processing, or treating oil or gas or related 

hydrocarbons, from the Lands. This provision shal l not apply in the event that the leases 

covering the Lands are pooled with other leases covering other lands. 

5. Roads: Operator may use existing roads or construct new roads as needed to be used in 

connection with its oil and gas operations on the Lands and on other lands covered by leases 

which are pooled with the leases covering the Lands. Compensation for the construction 

Page 1 of 10 

• • • ••• • • • • • • • • • • • . • • • • • • • • 
• • •• • • • •• 



and use of new roads shall be at a rate of Forty Dollars ($40.00) per rod. New roads 

constructed sha ll be no greater than thirty feet (30') in width. Operator shall also have use 

of an additional twenty feet (20') of tempora ry workspace for the purpose of construction, 

maintenance and repairs. Operator agrees to maintain the roads to be passable by 

passenger vehicles and to conduct repairs as needed at Operator's sole expense. The rate 

set forth in this Section 5 shall be updated upon the publishing of a new Rate and Damage 

Schedule by The University of Texas System for University La nds. Where a new road is being 

installed, then the corresponding rate shall match that rate as published for New Road 

Easements. 

If re.quested by Owner, at any point where a new road crosses a fence Operator sha ll install 

a cattle guard at least twelve feet (12' ) in wid th, with a gate that can be locked, to be built 

and maintained with high quality materials in a manner acceptable to both Operator and 

Owner. 

6. Water: Operator shall not use such water from the Lands without entering into a separate 

agreement with Owner. 

7. Pipelines: For the installation, operation and maintenance of pipelines on the Lands, 

Operator shall pay owner at the following rates: 

Less than 6" $28 per rod 

6" to less than 12" $48 per rod 

12" to less than 24" $72 per rod 

24" or greater $120 per rod 

The foregoing rates only applies to pipelines that transport hydrocarbons and produced 

water from the Lands, and on other lands covered by leases which are pooled with the 

leases covering the Lands; and water to the Lands for Operator's completion operations. A 

separate agreement shall be required in the event that Operator desires to install pipelines 

that will be used to transport hydrocarbons that are produced from outside the Lands (not 

including other lands covered by leases which are pooled with the leases covering the 

Lands). The rates set forth in this Section 7 shall be updated upon the publishing of a new 

Rate and Damage Schedule by The University of Texas System for University Lands. 

In addition, there shall be no surface or subsurface appurtenances to the pipeline (including, 

but not limited to meter stations, meter pits, compression or pumping stations or devices, 

structures, fences, signs) other than as specifically provided in this Agreement, or as agreed 

to by Owner by separate written instrument signed by Owner. 

8. pipeline Double Ditch Method. If Operator wishes to use farm or grazing lands to lay 

pipelines, Operator agrees to use a double ditch method for laying pipelines, which is topsoil 
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to one side and subsoil the other; when filling the ditch the subsoil is replace first and top 

soil is placed on the top. 

9. ~lectric Lines: Operator shall pay owner the rate of Twenty Dollars ($20.00) per rod for 

electiic lines, which to the extent reasonably possible will be run alongside roads in order to 

limit interference with Owner's use of the Lands. The rates set forth in this Section 9 shall 

be updated upon the publishing of a new Rate and Damage Schedule by The University of 

Texas System for University Lands. 

10. ~aliche and Gravel: Caliche and gravel may be bought from Owner at the rate of Five Dollars 

operations on the lands unless otherwise agreed to. 

11. Maintenance, Damages and Reclamation: Operator shall use reasonable efforts to keep the 

Lands free from trash and debris during the term of this Agreement, and to conduct its 

operations in a manner that will minimize any potential damage to the Lands. Should any 

action by Operator or its agents or representatives result in actual damage to the Lands or 

to personal property located thereon, Operator shall promptly commence efforts to remedy 

the situation. 

On completion of any operations, Operator shall restore the Lands to as near pre-operations 

conditions as is reasonably possible, remove all debris, equipment and personal property 

which Operator placed on the Lands (except for equipment reasonably necessary for the 

operation of producing wells), which shall be removed within six (6) months after a well 

permanently ceases to produce. Upon termination of this Agreement, Operator shall 

remove any equipment located on the Lands, restore the surface of the Lands to as near its 

previous condition as is reasonable and practicable. 

12. Minimize Soil Erosion. Operator shall construct or install all well sites, access roads, and 

pipeline right-of-ways in a manner which would minimize any related soil erosion. Further, 

any related reclamation shall be done in a manner which restores said land as nearly to 

original contours as reasonably possible. 

13. Work Standards. The design and construction regarding any facilities or operations and all 

activities conducted on the Lands shall be in accordance with good, workmanlike standards 

in the industry and geographical area where the Lands are located, with Operator at all 

times following the highest observed and accepted standards in the industry for the 

geographical area where the Lands are located. 

14. Restrictions: Employees, agents or representatives of Operator are not allowed to hunt or 

fish on the Lands, nor are they allowed to bring guns, alcohol or controlled substances onto 
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the Lands. Operator's use of the Lands shall be strictly limited to the purposes set out in this 

Agreement. 

15. Ingress and Egress: Operator shall have the right of ingress and egress for all purposes set 

out herein for so long as this Agreement remains in effect. 

16. Compliance with Laws and Regulations: Operator agrees that it will comply with any 

applicable laws, regulations, orders, rules or requirements of any Federal, State or local 

authority having proper and legal jurisdiction. 

17. Property Taxes. In the event real property taxes pertaining to or attributable to the Lands 

are increased in any manner by reason of the operations of Operator on the Lands, 

including, but not limited to any structures or improvements constructed on the Lands, 

during the term of this Agreement, Operator shall be responsible for the amount of any 

such tax increase attributable to such operations or improvements. Operator shall 

reimburse Owner for the amount of such increase within thirty (30) days after Owner 

provides Operator with written documentation reflecting such increase and the basis 

thereof. 

18. Tax Programs. In the event the Lands are subject to any federal, state, and/ or local 

agricultural assistance program, and any roll-back, reimbursement, recoupment or 

retroactive assessment of such program is made against the Lands on account of, arising out 

of, or relating to the operations of Operator on the Lands, Operator shall be responsible for 

paying any and all of such amounts, but only insofar as such amounts imposed result from 

operations on the portion of the Lands actually utilized in Operator's operations. Operator 

shall reimburse Owner for the amount of such increase within thirty (30) days after Owner 

provides Operator with written documentation reflecting such increase and the basis 

thereof. 

19. Title. Owner makes no representation or warranty as to Owner's t itle to the Lands. It shall 

be the Operator's burden and obligation to assure itself of the quality of title to Owners 

property for the purposes and to the extent deemed necessary by Operator in order to 
enter this Agreement. 

20. Indemnity: Operator shall be strictly liable for all damages and losses caused by or arising 

out of the construction, maintenance, repair, replacement, or operation of the pipeline or 

activities upon the Lands that may be asserted against Owner (other than to the extent any 

such claims arise from the conduct of Owner, Owner's agents, contractors, employees, 

invitees, guests and permitees). Operator agrees to defend, indemnify and hold harmless 

Owner from and against any and all claims, demands and causes of action for injury, 

including death, or damage to persons or property or fines or penalties or environmental 

matters arising out of, incidental to or resulting from the operations of or for Operator or 
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Operator's servants, agents, employees, guests, licensees, invitees or independent 

contractors, and from and against all costs and expenses incurred by Owner by reason of 

any such claim or claims, including reasonable attorneys' fees (other than to the extent any 

such claims arise from the conduct of Owner, Owner's agents, contractors, employees, 

invitees, guests and permitees); and each assignee of this Agreement, or any interest 

therein, agrees to indemnify and hold harmless Owner in the same manner provided above. 

Th is indemnity shall apply to any claim, however caused, or regardless of the legal grounds 

and basis related to Operator's use of the Lands. The provisions of this paragraph shall 

survive the termination or abandonment of this Agreement. 

21. Insurance. A company licensed by the Texas Department of Insurance to do business in the 

state shall underwrite all policies required by this Agreement. Provided however, such 

insurance requirements may be met by a combination of self-insurance, primary and excess 

insurance policies. 

22. Policy Limits. Operator shall assure that Operator and any person acting on Operator's 

behalf under th is Agreement is covered by the following insurance with one or more 

insurance carriers at any and all times such party or person Is on or about the Lands or 

acting pursuant to this Agreement, in such amounts as from time to time reasonably 

required by Owner. 

a. Workers Compensation and Employer's Liability Insurance; 

b. Commercial General Liability and Umbrella Liability Insurance; ($5,000,000.00 

Minimum coverage) 

c. Business Auto and Umbrella Liability Insurance; ($5,000,000.00 Minimum coverage) 

d. Environmental Liability; ($5,000,000.00 Minimum coverage) 

Within six (6) months of the five (5) year anniversary date of this Agreement and each 

subsequent fifth (S1h) anniversary, Owner may request in writing and Operator shall agree to 

institute new insurance amounts based on the original insurance amounts indexed to the 

Producers Price Index for All Commodities, issued for the anniversary month by the U.S. 

Department of Labor, Bureau of Labor Statistics. Should such index be discontinued and/or 

replaced, a conversion to a substitute or replacement index shall be accomplished using 

normally accepted conversion factors . Such adjusted amounts shall be rounded off to t he 

nearest Thousand Dollar ($1,000) amount. Fa ilure of Owner to request an adjustment for 

any five (5) year period shall not preclude a full adjustment at a subsequent five (5) year 

anniversary if requested . 

23. Certificates of Insurance. The Operator shall cause Certificates of Insurance evidencing the 

above coverage to be provided promptly upon request to Owner, or to such other 

representative of Owner as Owner may from time to time designate. The insurance policies 

required under this section, shall cover the Owner as additional insureds with regard to the 

Lands, and shall reflect that t he insurer has waived any right of subrogation against the 
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Owner. Failure to comply with this Insurance section shall be basis of default and all 

operations under the Agreement shall cease immediately. 

24. Environmental Issues. Operator shall not dispose of or release on or under the Lands, or 

permit to be disposed of or released any substances (other than those Operator has been 

licensed or permitted by applicable public authorities to use on the Lands) which are defined 

as uhazardous materials", " toxic substances" or "solid waste" in federa l, state or local laws, 

statutes or ordinances. Should any pollutant, hazardous material, toxic substances, 

contaminated waste or solid waste be accidentally released, Operator shall notify the 

applicable governmental body of such event. Operator sha ll be responsible for and timely 

pay all costs of clean-up, remediation, and other costs related to and arising from the event, 

including, but not limited to penalties. Operator shall be responsible for, and shall comply 

with all applicable laws and regulations as to any required permitting, licenses, and fees 

related thereto concerning, relating to or arising from Operator's use of the Lands and this 

Agreement. 

25. Foreign Lands. Nothing contained in this Agreement shall be construed to permit Operator 

to use the Lands for the transportation or processing of hydrocarbons produced from off the 

Lands. Further, this Agreement does not grant to Operator an assignable right of way or 

easement for delivery points, pipelines, or other persona l property for any purpose other 

than the production of hydrocarbons from the Lands and on other lands covered by leases 

which are pooled with the leases covering the Lands. 

26. Assignment. Th is Agreement shall inure to and be applicable to Owner and Operator and 

their respective heirs, representatives, successors and assigns. No assignment of t his 

Agreement or any interest therein or any portion thereof shall be made unless the assignee 

expressly assumes and agrees to perform each and every obligation imposed by this 

Agreement. No assignment of this Agreement or any portion thereof or interest therein 

shall operate to release the original Operator or subsequent assigns from any of the 

obligations imposed upon the Owner hereunder accruing prior to the assignment. No 

assignment by Operator shall be effective until Owner is notified in writing of such 

assignment together with the name and address of assignee. 

27. Other Agreements: Operator acknowledges the Lands may be subject to other agreements 

related to use of the surface thereof, and accepts this Agreement subject to such 

agreements. 

28. Memorandum: This Agreement shall not be recorded in the county records of Reeves 

County, Texas, however a memorandum in the form attached as Exh ibit "A" shall be 

recorded . 
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29. Term. This Agreement shall continue in full force and effect until all wells owned by 

Operator on the Lands, and on other lands covered by leases which are pooled with the 

leases covering the Lands, have been plugged and abandoned no later t han the period 

allowed by Texas Railroad Commission Rule 14. 

30. Termination and Abandonment. If Operator has not commenced operations on the Lands, 

or on other lands covered by leases which are pooled with the leases covering the Lands, 

within two (2) years following the Effective Time, this Agreement shall be deemed 

abandoned. If Owner be lieves that the Agreement has been abandoned, it shall provide 

written notice thereof to Operator, said notice to be sent by certified mail. Unless Operator 

has responded within sixty (60) ca lendar days after such notice has been received, providing 

evidence to counter the facts as presented by Owner rega rding abandonment, then Owner 

may proceed to record an affidavit providing notice of abandonment and termination of this 

Agreement with the recorder's office of the county where the Lands are located. Operator 

hereby agrees that such notice shall constitute abandonment and termination of this 

Agreement. 

Operator may terminate this Agreement at any time upon providing written notice of 

termination on record at the recorder's office of t he county where the Agreement is 

located, along with serving a copy of that recorded notice upon Owner. 

There shall be no refund of consideration paid to Owner for this Agreement by reason of 

termination, lack of development, or for any other reason. 

This Agreement is executed as of the date of the acknowledgements below, but effective for all 

purposes as of the Effective Date. 

OWNER: 

WATKINS ROYALTIES, LP. 

(_-::.....:... ___ __,..c;.._ _______ _ 

J~ Fel , Manager of its general 

~ artner Roya lties Gen Ptr, LLC 

• • • ••• • • • • • • • • • • . • • • • • • • • •• • • • •• 

• • 
• 

OPERATOR: 

RESOLUTE NATURAL RESOURCES 

SOUTHWEST, LLC 

Doug Dietrich, Senior Vice President 

of Operations 
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EXHIBIT"A" 
Attached to and made a part of that certa in Surface Use Agreement dated effective November 7, 2017 by and between the 

Watkins Royalties, LP., as Owner, and Resolute Nat ural Resources Southwest, LLC, as Operator. 

MEMORANDUM OF SURFACE USE AGREEMENT 

THIS MEMORANDUM OF SURFACE USE AGREEMENT shall serve as notice that t he Watkins 

Royalties, L.P., whose address is P. 0. Box 8929, Midland, Texas 79708 ("Owner"), and Resolute Natural 
Resources Southwest, LLC ("Operator"), whose mailing address is 1700 Lincoln St. Suite 2800, Denver, 

CO 80203 ("Operator"), have entered into that certain Surface Use Agreement dated effective 

November 7, 2017, subject to all the terms, conditions and provisions as set out therein which are 

incorporated herein by reference, covering the following described lands: 

West 80.0 acres of Section S, Block 57, Abstract 3614, Public School Land Survey, Reeves County, Te)(as 

This Memorandum is given to place every person on notice of the existence of the Surface Use 

Agreement and all of the terms, provisions and conditions contained therein, and is given in lieu of filing 

the original for record. 

EXECUTED as of the date of t he acknowledgment of their signat ures below, but effective as of 

November 7, 2017. 

OWNER: 

WATKINS ROYALTIES, LP. 

eldt, anager of its general 

er, Royalties Gen Ptr, LLC 

• • • ••• • • • • • • • • • • • • • • • • • • • •• • • • •• 

• • 
• 

OPERATOR: 

RESOLUTE NATURAL RESOURCES 

SOUTHWEST, LLC 

~h~ oug ,etnc , en,or ,ce resr ent 

of Operations 

I I ,..- I'' 
[A . t-

... 
71 
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STATE OF TEXAS 

COUNTY {}f-M10LAND 

§ 

§ 

§ 

ACKNOWLEDGEMENT 

A_//fv/t/'-,1L. ..::> 

This inst~ument was acknowledged before me on this '9Z> day of f)~ .::_,,,,,13<.:,..._ , 2017, by Jake 

Feldt, Manager of its general partner, Royalties Gen Ptr, LLC~ o.km:;: LP. 

STATE OF TEXAS § 

§ 

COUNTY OF MIDLAND § 

Notary Public in and for the State Texas 

Commission Expires: q-/f-dJ)JJJ 

$~':f~~t'\. PATRICIA D. MARTIN 
g~(jli.'\;Notary Publlc, State of Texas 
~1',;;_:. :£~ Comm. Expires 09-18-2020 
',,,,,~f11,,,," Notary 10 4686870 

/I cf. ;},/){ 8 
This instrument was acknowledged before me on this -2..._ day of ~tu@'n .~ by Doug 

Dietrich, Senior Vice President of Operations. on beha lf of Resolute Natural Resources Southwest. LLC. 

• • • • • • • • . .. . 
• • • • 

• • • • • ••• 

• . .. 
• • • • • • . 

Notary Puic in and for the State Texas 

Commission Expires: '{-;J,~ -!AO 
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• • • • •• 

• 

• • •• • • •• 
• 

• • • ••• . 
• •• C 

••• 

Fi leNo. lvt f- 1 J 5~0_£ 

~~~~~~~~~~~~~County 

'.;)uftvvlf 1/~f y~rf~ 
Oat~ Filed: O({il[Ca 

George P. Bush, Commissioner 



•P1.£ASE DETACH AT PERFORATION ABOVE" 

Resolute 
RESOLUTE NATURAL RESOURCES 

1700 Lincoln Street 
Su,te 2800 

Denver CO 80203 

'Pl.EASE DETACH AT PERFORATION AOOVE' 

Check Number I 1000146819! 

Invoice# Oblig. Date Description Lessor Net Amount 

OBL20180801-5 

11 296 

08/01 /2018 TEXAS GENERAL LAND OFFICE 
SANDLOT STATE U101H WELL 
LOCATION FEE $10,000 
SANDLOT STATE 8101 SL WELL 
LOCATION FEE $10,000 

'-'- -
~ Payt:e: : 

• • . . 
• 

•• • 

SANDLOT STATE L02H WELL LOCATION 
FEE $10,000 
50%- MINERAL CLASSIFIED LANDS 
BLK 57, SEC 5: W 80 AC, REEVES CO, TX 
Payee: TEXAS GENERAL LAND OFFICE 

PO BOX 12873 
AUSTIN, TX 78711 -2873 

Prospect: 

Lease Date: 
Oblig Type: ROW/SURF RENTAL 
Due DI: 08/01/2018 Freq: 1 Year 

• 

• • • • • ••• 

• • • 
ChecT<.t>ate: 08/02/2018 

• • • 

15,000.00 

T Irr 111 
Check Amount ~ ~ 15,000.00 I 



ResO/Ute 

August 3, 2018 

Texas General Land Office 
PO Box 12873 
Austin , TX 78711 -2873 

Attn: Daryl Morgan 

Re: Sandlot State Unit 8788 
Block 57, PSL Survey, Sec. 5: W 80 Acres 
Reeves County, Texas 

Dear Mr. Morgan, 

M-//StOS -

Enclosed please find check number 1000146819 in the amount of $15,000.00 for well site 
locations Sandlot State U1 01 H, Sandlot State B 101 SL, Sandlot State L02H located in the W 80 
acres of Sec. 5, Block 57, PSL Survey, Reeves County, Texas. I have enclosed a copy of the 
Surface Use Agreement with Watkins Royalties, L.P. covering said lands. 

If you have any questions, please feel free to contact me at 303)573-4886 x1280, or by email 
lahlfenger@resoluteenergy.com. The Landman handling this payment is Jim Suchecki can be 
reached at 303)573-4886x8280, or by email jsuchecki@resoluteenergy.com 

Si~ yours, 

'--' GJl , "-tli,L~~ 
Lynn Ahlfenger 
Sr. Lease Ana lyst 

. . .. : 
: : : . 
• • • • • . . :· ... 

Resolute Natural Resources Company, LLC 
1700 Lincoln Street, Suite 2800, Denver, CO 80203 

" oice : 303.534.4600 Fax: 303.623.3628 
• • • • www.resoluteenergy.com 

• • . . 
• 



••• . . . . .. 
• 

. . .. 
• • •• 

• 
• • ...... 

• . .. . . ... 

Fi le No. /Vl r- lQ 5 ~OJ 
\l 

Date Filed: _)~{-{()~{/ ...... {)~------
George P. Bush, Commissioner 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

\\t\F \ \ \ cz,qq 

Owner: COMM ISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11/09/2018 

Effective Date: 07/01/2018 

Interest Type Code: STA1 

Property: 420067-023.01 SNOWSHOE STATE 57-10 UNIT 1H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
200 FSL 730 FEL 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 10 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) 
CIMAREX ENERGY CO 

Qtr/ 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x. _________________ _ 

KEf P THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
• •••••• • 

• • • • • •• •• 
• 

1 •• • :. . 
••• . . 
••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effective Date: 07/01/2018 

Interest Type Code: STA2 

Property: 420067-023.01 SNOWSHOE STATE 57-10 UNIT 1H 

Operator: CIMAREX ENERGY CO Location : Reeves.TX 
Map Reference Information 
Reeves, TX US 
200 FSL 730 FEL 

Survey: PSL 1993Block: 57Lot: Sec: 10 Qtr/ 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as requ ired by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state 1n 
which the property is located. 

Owner{s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x _________________ _ 

Ff 

Federal Law requ ires you to furn ish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withho lding and will not be refundable by Payor. 

HIS COPY 

.. . 
J ••• •• 

• 
• • ....... 
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• 
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• 
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NADOA Model Form Division Order {Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description : SNOWSHOE STATE 57-10 UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effect ive Date: 07/01/2018 

Interest Type Code. STA3 

Property: 420067-023.01 SNOWSHOE STATE 57-10 UNIT 1H 

Operator: CIMAREX ENERGY CO Location: Reeves,TX 
Map Reference Information 
Reeves, TX US 
200 FSL 730 FEL 

SuNey: PSL 1993Block: 57Lot: Sec. 10 Olrl 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by {Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner{s) Tax 1.0 . Number{s): 

Owner{s) Daytime Phone#: 

Owner{s) FAX Number: 

Owner{s) Email Address: 

x __________________ _ x. __________________ _ 

Federal Law requ ires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

HIS COPY 

• • •••••• • 
• • •••••• • 

• • •••••• • 
• • • • • •••• 

• 
• • •••••• • 

•• • • • ••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description : SNOWSHOE STATE 57-10 UNIT 2H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11/09/2018 

Effective Date: 07/01/2018 

Interest Type Code: STA1 

Property; 420067-057.01 SNOWSHOE STATE 57-10 UNIT 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PUBLIC SCHOOL LAND 0 
SHL: 180 FSL 730 FEL SECTION: 10,BLK 57-PSL 
SURVEY 
BHL: 100 FNL 830 FEL SECTION 3,BLK 57,PSL 
SURVEY 

PSL001 Block: 57Lot: ~ 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CI MAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production cla imed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x _________________ _ 

KEF THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax w1thhold1ng and will not be refundable by Payor. 

. .. ........ 
• . ~ .... ... 
• 

••••• • • .. . 
• • .. ' ' 
• 

·- . . ~ 
••• 



NADOA Model Form Division Order (Adopted 9195) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 2H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effective Date: 07/01 /201 8 

Interest Type Code: STA2 

Property· 420067-057 .01 SNOWSHOE STATE 57-10 UNIT 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PUBLIC SCHOOL LAND 0 PSL001 Block: 57Lot: ~ 
SHL: 180 FSL 730 FEL SECTION: 10,BLK 57-PSL 
SURVEY 
BHL: 100 FNL 830 FEL SECTION 3,BLK 57,PSL 
SURVEY 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ _ _______ ___ ____ _ _ x _________________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

EEP THIS COPY 

• • ······ • 
• • •••••• • 

• 
• • •••••• • 
• • • • • •••• 

• 
• • •••••• . 
••• . . 
••• 



tibef4t·ZP 4 NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 2H • ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest· 0.03125000 

Property Description 

Date : 11 /09/2018 

Effective Date: 07/01 /2018 

Interest Type Code STA3 

Property: 420067-057.01 SNOWSHOE STATE 57-10 UNIT 2H 

Operator: CIMAREX ENERGY CO Location : Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PU BLIC SCHOOL LAND 0 PSL001 Block: 57Lot. ~ 
SHL: 180 FSL 730 FEL SECTION: 10,BLK 57-PSL 
SURVEY 
BHL: 100 FNL 830 FEL SECTION 3,BLK 57,PSL 
SURVEY 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of th is Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I. D. Number(s). 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ________________ _ _ x. _ ________________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

FP THIS COPY 
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NADOA Model Form Division Order {Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 3H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other· 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11 /09/2018 

Effective Date: 07/01 /2018 

Interest Type Code: STA1 

Property: 420067-058.01 SNOWSHOE STATE 57-10 UNIT 3H 

Operator: CIMAREX ENERGY CO 
Map Reference Informat ion 
Reeves, TX US 
SHL: 160 FSL 730 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1160 FEL SECTION: 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certi fies the ownership of the decimal interest in production proceeds as described payable by {Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing , of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner{s) Signature{s): 

Owner{s) Tax I. D. Number(s): 

Owner{s) Daytime Phone#: 

Owner(s) FAX Number· 

Owner(s) Email Address: 

x ___________ _ ______ _ x _ _________________ _ 

EE THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • . . 
•••••• • 

• • •••••• • 
• • • • • •• •• 

• 
• • ···~·· • 
••• ' .. ... 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa , OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Desc ription: SNOWSHOE STATE 57-10 UNIT 3H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Date : 11/09/2018 

Effective Date: 07/01/2018 

Interest Type Code. STA2 

Property: 420067-058 01 SNOWSHOE STATE 57-10 UNIT 3H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 160 FSL 730 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1160 FEL SECTION : 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x ______ ___________ _ x _________________ _ 

KEEP THIS COP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • ... .... 
• 

.. 
.. ... .. . .. 
• . . . .. . .. ". 
• • ..... ~. 
• ·~ . • • ••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 3H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11 /09/2018 

Effective Date: 07/01 /2018 

Interest Type Code: STA3 

Property: 420067-058.01 SNOWSHOE STATE 57-10 UNIT 3H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 1993Block: 57Lot: Sec: 3 Qtr/C 
SHL: 160 FSL 730 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1160 FEL SECTION: 3,BLK 57,PSL 
SURVEY 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals $1 00.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I. D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x _ _____ ___ ________ _ 

KEE 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundab le by Payor. 

HIS COPY 

• • ······ • 
• • •••••• • 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

Description : SNOWSHOE STATE 57-10 UNIT 4H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 03061 8 

Other. 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01/2018 

Interest Type Code: STA1 

Property: 420067-059.01 SNOWSHOE STATE 57-10 UNIT 4H 

Operator. CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2210 FEL SECTION: 10, BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1490 FEL, SECTION: 3, BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Otr/C 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entit led. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certa in statutory rights under the laws of the state in 

which the property is located . 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ _____ ___________ _ x. _________________ _ 

KEEP THIS COP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • ••••• • • 

• 
• • ••••• • . . . . . 
•••• 

• 
• • •• •••• . ... • • • ••• 



Cid k& t·?# ii NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-1 0 UNIT 4H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01/2018 

Interest Type Code: STA2 

Property: 420067-059.01 SNOWSHOE STATE 57-10 UNIT 4H 

Operator· CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2210 FEL SECTION: 10, BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1490 FEL, SECTION: 3, BLK 57,PSL 
SURVEY 

Location. Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ ________________ _ x ___________ ______ _ 

KEEP THIS COP 

Federal Law requ ires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • ••••• • • 

• 
• • •••••• • 
• • • • • •••• 

• 
• • ... , .. 
• 
••• • • ••• 



tibk4t·& ii NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 11/09/2018 

Effective Date: 08/01 /2018 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 4H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Interest Type Code: STA3 

Property: 420067-059.01 SNOWSHOE STATE 57-10 UNIT 4H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
SHL: 330 FSL 2210 FEL SECTION: 10, BLK 57,PSL 
SURVEY 
BHL: 100 FNL 1490 FEL, SECTION: 3, BLK 57,PSL 
SURVEY 

1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor 1s authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x _ _________ _ ______ _ 

KEEP THIS COP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
% ••• :. 
• 
• • • • • •••• 

• 
• • ...... . 
••• . . 
••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT SH· ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01 /201 8 

Interest Type Code: STA1 

Property: 420067 -060.01 SNOWSHOE STATE 57-10 UNIT SH 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2230 FEL,SECTION: 10,BLK PSL 
SURVEY 
BHL: 100 FNL 1820 FEL,SECTION 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 5 7Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Otr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not enlitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x __________________ _ x __________________ _ 

/cc:o Tl-IT~ rnP 

Federal Law requ ires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
• ••••• • • 

• • • • • •••• 
• 

• • •••••• • 
••• • • •• • 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT SH - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01 /2018 

Interest Type Code· STA2 

Property: 420067-060.01 SNOWSHOE STATE 57-10 UNIT 5H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2230 FEL,SECTION: 10,BLK PSL 
SURVEY 
BHL: 100 FNL 1820 FEL,SECTION 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Otr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as requ ired by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Div1s1on Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _ _ _ _ _ _ ___________ _ x. ____ _____________ _ 

KEE THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

: ... : . 
• 
• • • • • •••• 

• 
• • •••••• • 
••• • • ... 



CIMA REX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 11/09/2018 

Effective Date: 08/01 /2018 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711 -2873 

SNOWSHOE STATE 57-10 UNIT SH - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Interest Type Code. STA3 

Property Description 
Property: 420067-060.01 SNOWSHOE STATE 57-10 UNIT SH 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2230 FEL,SECTION: 10,BLK PSL 
SURVEY 
BHL: 100 FNL 1820 FEL,SECTION 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 Qtr/C 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This D1v1s1on Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s}: 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ _________________ _ x __________________ _ 

KEEP THIS OP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • ..... .. 
• 
• • •••••• • 

• ..... , 
• . . 
• I e 

• fl ,. • 

• • •••• • .. . . . ... . 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 6H • ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.06250000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01/2018 

Interest Type Code: STA1 

Property: 420067 -061 .01 SNOWSHOE STATE 57-10 UNIT 6H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2250 FEL, SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 2150 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor 1s authorized to withhold payment pending resolution of a title dispute or adverse cla im asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned ag rees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory nghts under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ _ ___ _____ ___ ___ _ _ x. _ _ ___ _______ _____ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor 

• • •••••• • 
• • •••••• • 

• 
• •••••• • 

• • • • • •• •• 
• 

• • ••••• 
••• • • ••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description : SNOWSHOE STATE 57-10 UNIT 6H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Desc ription 

Date: 11/09/2018 

Effective Date: 08/01 /2018 

Interest Type Code: STA2 

Property: 420067-061 .01 SNOWSHOE STATE 57-10 UNIT 6H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2250 FEL, SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 2150 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a litle dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s). 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x _________________ _ 

<EFP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer ldent1ficat1on Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
i ••• : • 
• 
• • • • • •• •• 

• 
• • •••••• • ... 

• • ••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 11/09/2018 

Effective Date: 08/01/2018 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 6H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 0306 18 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.031 25000 

Property Description 

Interest Type Code. STA3 

Property: 420067-061 .01 SNOWSHOE STATE 57-10 UNIT 6H 

Operator CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 

Reeves, TX US Survey: PSL 
SHL: 330 FSL 2250 FEL, SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 100 FNL 2150 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

199381ock: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified , in writing, of any change in ownership, decimal interest. or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s). 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ _ _______________ _ x. ____________ _____ _ 

,<FF fHIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withhold ing and will not be refundab le by Payor. 

• •• •••• • . . .... .. .. 

p ~ . ~ .. ... 
• • •• t • • . . . 

• • .. . 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 7H - ENT 

Complete Property Description Listed Below 

Production- X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Descript ion 

Date: 11 /09/201 8 

Effective Date: 08/01/2018 

Interest Type Code: STA1 

Property: 420067-062.01 SNOWSHOE STATE 57-10 UNIT 7H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PUBLIC SCHOOL LAND 0 
SHL: 330 FSL 2270 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 110 FNL 2480 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

PSL001 Block: 57Lot: : 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor). 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100 00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x. _________________ _ 

K..t:1:1-' I M.L~ L.Ur' 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result 1n 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
• • •••••• • 
• • • • • •• •• 

• 
• • •• •••• 
••• • • ... 



ti4®tr& 4 NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 7H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Descri ption 

Date: 11/09/201 8 

Effective Date: 08/01/2018 

Interest Type Code· STA2 

Property: 420067-062.01 SNOWSHOE STATE 57-10 UNIT 7H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2270 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 110 FNL 2480 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

Location. Reeves.TX 

Survey: PUBLIC SCHOOL LAND 0 PSL001 Block: 57Lot: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ________ _ _ _______ _ x. _________________ _ 

l<EFP THIS COP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withho lding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

• 
• ••••• • • 

• • • • • •••• 
• 

• • •••••• ... 
• • ••• 



tidk&t·?# i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 7H • ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Date: 11/09/2018 

Effective Date: 08/01/2018 

Interest Type Code: STA3 

Property: 420067-062.01 SNOWSHOE STATE 57-10 UNIT 7H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
SHL: 330 FSL 2270 FEL,SECTION: 10,BLK 57,PSL 
SURVEY 
BHL: 110 FNL 2480 FEL,SECTION: 3,BLK 57,PSL 
SURVEY 

Location: Reeves.TX 

Survey: PUBLIC SCHOOL LAND 0 PSL001 Block: 57Lot: 1 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

Th is Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x. _________________ _ 

KEEP THIS COP 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will resu lt in 28% tax withholding and will not be refundable by Payor 

• • •••••• • 
• • •••••• • 

• 
• •••••• • 

• • • • • ••• • 
• 

• • ••• •• 
••• • • •• • 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 11/09/2018 

Effective Date: 08/01/2018 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 8H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Desc ription 

Interest Type Code: STA1 

Property: 420067-064.01 SNOWSHOE STATE 57-10 UNIT 8H 

Operator· CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
SHL: 330 FSL 2290 FEL- SECTION: 10,BLK 57,PSL 
SURVEY- REEVES COUNTY 
BHL: 100 FNL 2260 FEL-SECTION: 3,BLK 57,PSL 
SURVEY, REEVES COUNTY 

1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x. ______ _ __________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • •••••• • 
• • •••••• • 

, ... :. 
• 
• • • • • •• •• 

• 

•• • . . 
•• • 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 7 4103 Date: 11 /09/2018 

Effective Date: 08/01 /2018 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SNOWSHOE STATE 57-10 UNIT 8H • ENT 

Complete Property Description Listed Below 

Production· X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03125000 

Property Description 

Interest Type Code: STA2 

Property: 420067-064 01 SNOWSHOE STATE 57-10 UNIT SH 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 

Reeves, TX US Survey: PSL 
SHL: 330 FSL 2290 FEL· SECTION: 10,BLK 57,PSL 
SURVEY- REEVES COUNTY 
BHL: 100 FNL 2260 FEL-SECTION: 3,BLK 57,PSL 
SURVEY, REEVES COUNTY 

1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor}: 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s} Tax I.D. Number(s}: 

Owner(s} Daytime Phone #: 

Owner(s} FAX Number: 

Owner(s} Email Address: 

x. ________________ _ _ x _ ________________ _ 

KEEP THIS COPY 

Federal Law requ ires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • ...... 
• 
• • ......... 
• 

. 
• .) " . .. f 
• 
• • • • ... " 

• • .. , . ~ 
• ·~ . • f 

••• 



tidk&t-W if1 NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711 -2873 

Description: SNOWSHOE STATE 57-10 UNIT 8H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03125000 

Property Desc ription 

Date: 11 /09/2018 

Effective Date: 08/01/2018 

Interest Type Code: STA3 

Property: 420067-064.01 SNOWSHOE STATE 57-10 UNIT BH 

Operator: CIMAREX ENERGY CO 
Map Reference Information 

Reeves, TX US 
SHL: 330 FSL 2290 FEL- SECTION: 10,BLK 57,PSL 
SURVEY- REEVES COUNTY 
BHL: 100 FNL 2260 FEL-SECTION: 3,BLK 57,PSL 
SURVEY, REEVES COUNTY 

Location: Reeves.TX 

Survey: PSL 1993Block: 57Lot: Sec: 3 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/C 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x. _________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

• • ....... 
• 
• • •••••• • 

• • . , 
~ ,. t 1 

• • ••• •• .. . 
• • 1 e • 



February 7, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEO RG E P. B US H , COMMI SS IONER 

202 S Cheyenne Ave, Suite l 000 
Tulsa, OK 74103-300 1 

Re: State Lease os~Fl 15405, MFl 11893 and MFl 11899 Snowshoe tate 57-1 0 lH, 2H, 3H, 
41-I, 51-I, 6II, 7H and 81-I Unit 7924 

Dear Mrs. Hale-Hill : 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state lo any terms contained with in it. 

Subject to applicable state law and the state's ri ght to take its production in-kind, the GLO 
acqujesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have quest ions concerning this matter, please feel free to e-mail me al the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

Ju~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.tcxas.gov 



I ile No. ty\£ \ \5 L\DC) 
_b~o_e~v_e_s_..__ ______ counly 

C),v,s\C() c2,rlec 
[hlc Filed: "2-t -\ q 

\) 
~corgc P. Bush, Commissioner 

By-::.....:...._l) _____ ------



USPS TRACKING# 

111111 11111111111 
9590 9402 1749 6074 7752 54 

First-Class Mail 
Postage &,Fees Paid 
USPS 
Permit No. G-10 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4® in this box• 

f','\f It ~'(()~ 

Prt~SU z_.. 

mv// (,. 0~{;, 

/Y'F /1'1 :r"'l 'v"' 

-::- If '(IC,6 
~ //(1,,c, f, 
y/(11,0'1 I 

4u-J,(... 1-rL 
'if~ y_ r:,,Jl---

Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 7871 1-2873 



ENDER: COMPLETE THIS SECTION 

■ Complete 'items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 

■ Attach this card to the back of the mallpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Re.sv("'+t,/fY,,.-t ... r--1 /J-t.so .. rce ~ 
~ ~"""~/ lLv' /},;, t-h-/ad J 
;}UY ~ °tt..11-fl"r.e,,- e,,, 

~ /~"' )J /c 7 'f!u3 .,,"°1:x.J u ( 

11111111111111111111111111111111111 1111 IIII Ill 
9590 9402 17 49 607 4 7752 54 

D. Is delivery address different from item 1? □ Yes 
0 No If YES, enter dellv~ddress below: 

fY\ r:= 1, s 'f -:>~ 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
□ Certified Mall® 
D Certified Mall Restricted Delivery 

D Priority Mail Express® 
D Registered Mall™ 
D Registered Mall Restricted: 

Delivery 

---------- -----------1 D Collect on Delivery 
D Collect on Delivery Restricted Delivery 

D Retum Receipt for 
Merchandise 

D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

2. Article Number ('fransfer from service label) n ...... ,,----' " all 

7016 2070 0000 7391 0360 ~II RestrfctedDelivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



□ ..a 
rn 
□ 

-·U.S. Postal Service™ . · 
~CERTIFIED .. MAIL®:RECEIPT -
Domestic Mail Only . ·. _ ·. , . , 

' ..-=t Cenif1ed Mall Fee 
er 
rn 
I"'-

s 
Extra rvices & Fees (chock box, ad<J ,.., as appropriate/ 
□- Receipt (ha"1eopy) $ ___ _ 

· □ D Rou.n, R- • (olectronlc) $ ___ _ 

□ OCMlfled Mall Rostrlcted Detlve,y s ___ _ 
□ 0Aduh$,gnat..,,Roqu>Ald $ ___ _ 

□ D Adult Signature Ros!rlcted Delh10,y S 

Postage 
□ 
I"'- $ 
□ F-To~ta~l=Po-s~m-ge_a_n~d =Fee_ s _ _ _____ ~ 

ru 



Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certified Mail label). for an electronic return recoip~ sec a retail 
■ A unique identmer for your mailpiece. associate lor assistance. To receive a duplicate 
■ Electronic verificabon of delivery or attempted return receipt for no add11Jonal fee, prese,1I this 

delivery. USPS®-postmarked CertifiM Mail receipt to the 
• A record or delivery Oncluding the recipient's retaH assoc,ate. _ _ 

signature) that Is retained by the Postal Service· - Restricted delivery service. which provides 
for a specified pe1tod. delivery to the addressee specified by name, or 

Important Reminders: 
• You may purchase Certified Mall service wrth 

First-Class Mall•, First-Class Package Service", 
or Pnorrty MaJ!.z service. 

• Certified Mall service is 110I available for 
International mall, 

• Insurance coverage is not available for purchase 
with CertiliM Mail service. However, the purchase 
of Certified Mail service does not change the 
Insurance coverage automatically included with 
certain Priority Mail items. 

• For an additional lee, and with a proper 
endorsement on lfle ma1lpiece, you may request 
the following services: 
• Return receipt service. which provides a record 

of delivery (including U,e rec1p1ent's signature). 
You can request a hardcopy return receipt or an 
electronic versmn. For a hardcopy return receipt. 
complete PS Form 38 I 1, Domestic Re tum 
Receipt attach PS Form 3811 to your mailp1ece; 

to u,e addressee's authonzed agent. 
• Adult signature semce, which requires the 

signeo to be at least 21 years of ago (not 
available al retail). 

• Adult signature restncted delivery service. wtlich 
requires the slgnee to be at least 21 years of age 
and provides delivery to the addressee specified 
by name, or to the addressee's authonzed agent 
(not available at retail\. 

• To ensure that your Cerflfied Mail receipt is 
accepted as legal proof of mailing, It should bear a 
USPS postmark. If you would hke a postmark on 
this Certified Mail receipt, please present your 
Certified Mail ,tern at a Post Office~ for 
postrnarong. If you don't need a pastmark on this 
Certified Mail receipt. detach the barcoded portion 
of this label, aflix it to the rna1lp1ece, apply 
approJ)(iate poslage, and deposrt the mailpiece. 

IMPORTANT: Savo lllts receipt lor your records. 

PS Fonn 3800, Apr! 2015 (Roversc) PSN 7530-02-000-9047 



Texas General Land Office 
Reconciliation Billing 

George P. Bush, Commissioner 

POBox12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:0 0 M-F 

' 

Resolute Natural Resources Company, LLC 
202 S Cheyenne Ave, Ste 1000 
Tulsa, OK 74103-3001 

Invoice -- - -- Mineral File Gas Royalty 

20100135 MF115405 $0.00 

20100136 MF115502 $0.00 

20100137 MF116096 $0.00 

20100138 MF117292 $0.00 

20100143 MF118165 $0.00 

20100146 MF118666 $0.00 

20100147 MF119091 $0.00 

Total Due $0.00 

$7,307.78 

$6,037.22 

$41,350.91 

$23,603.27 

$418.00 

$545.85 

$87,005.75 

Penalty and interest have been calculated thru 11/30/2019. 
result in addit ional penalty and interest charges. 

Billing Date: 11/12/2019 
Billing Due Date: 12/12/ 2019 
Customer Number: C000051892 

Interest Total Due 

$433.32 $8,950.32 

$730.78 $409.02 $8,447.58 

$603.73 $337.74 $6,978.69 

$4,135.09 $2,314.47 $47,800.47 

$2,360.33 $1,320.47 $27,284.07 

$78.73 $23.39 $520.12 

$87.62 $30.54 $664.01 

$8,770.56 $4,868.95 $ 100,645 .26 

Payment remitted after 11/30/2019 will 

Contact I nfo: Andrea Charlton (512) 463-5190 or Andrea .Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLO1 and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
g lo 123@g lo. texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequent ly, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

Resolute Natural Resources Company, LLC 

Billing Date: 11/12/2019 

Billing Due Date: 12/12/2019 

Customer Number: C000051892 

Invoice Mineral File Gas Royalty 

20100135 MF115405 $0.00 

20100136 MF115502 $0.00 

20100137 MF116096 $0.00 

20100138 MF117292 $0.00 

Oil Royalty 
$7,742.72 

$7,307.78 

$6,037.22 

$41,350.91 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$774.28 $433.32 

$730.78 $409.02 

$603.73 $337.74 

$4,135.09 $2,314.47 

Total Due 

$8,950.32 

$8,447.58 

$6,978.69 

$47,800.47 



Texas General Land Office 

George P. Bush, Commissioner 

20I00143 MF118165 $0.00 $23,603.27 $2,360.33 

20!00146 MF118666 $0.00 $418.00 $78.73 

20I00147 MF119091 $0.00 $545.85 $87.62 

Total Due $0.00 $87,005.75 $8,770.56 

Amt. Paid 

PO Box12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

$1,320.47 $27,284 .07 

$23.39 $520.12 

$30.54 $664.01 

$4,868.95 $100,645.26 



Auditor/Account Examiner: Andrea Charlton 

Energy Financial Man:.,gemcnl 
SMAR Activity / Invoicing Approval 

Compm1y Name: RESOLUTE NATURAL RES. CO., LLC 
Customer Number: C000051892 
Mineral File#: MF115405 Unit 8788 
Transaction Type: Volume Reconciliation 
Other / Invoice #: 

Previous Amount Current Amount Date AE I Reviewer' s Notes 

Under reported/paid sales 

$8,950.32 11/01/19 volumes 

To include interest with 
cancellation 

All original invoices must be approved. 
All reductions in billing of more than$ IOOO must be approved. 

Energy Financial Management 
MAR Activity / luvoiciog Approval 

Auditor/Account Examiner: Andrea Chariton 
Company ·ame: RESOLUTE NATURAL RES. CO., LLC 
Customer Number: C000051892 
Mineral File #: 
Transaction Type: 
Other / Invoice #: 

Previous Amoum 

MF115405 Unit 8788 
Volume Reconciliation 

Current Amount 

$8,950.32 

All original invoices must be approved. 

Date 

11/01/19 

All reductions in billing of more than$ 1000 must be approved. 

AE I Reviewer's Notes 

Under reported/paid sales 
volumes 

To include interest with 
cancellation 

Reviewer's Signature I AR ates 

MM 11 /5/2019 ~ 

Reviewer's Signature I AR Notes 

MM 11/5/2019 ~ 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

1) 

C000051892 

MF115405 
RESOLUTE NATURAL RES. CO., LLC 
SEPT 2016 Through AUG 2017 

(2 (3 

ATTENTION: Mary Jone Russell 
CERTIFIED MAIL 7016 2070 0000 7391 0360 

COMMENTS· SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID. 
DUE VS PAID NON-PAYMENT FOR 0712018. 

Category Oil 
Auditor/AE: Achar11o 

BIiiing Date: 111112019 
P&I Calculation Date: 11/30/2019 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-284869 08 285457 08-285898 08-284864 08285784 

COLUMN (3) DUE VS PAID ROYALTY UNDER PAYMENT FOR JULY 2018 
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

ntto:/twww 9I9.1exas.aov1energy-businesstoil:9as1rmc/formstoena1tv•interest•assessment-rules.odf 

NOTE 1 . PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 



r'fo ~ File No. :...fn!..!1--i.-L..::::J;..._ ________ _ 

Date Filed: ~..1--',.-'----'---"--'------­

George P. Bush, Commissioner I/ D 
By- --- -----------



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Ct,eyenne Ave, Suite 1000 
Tulsa, OK 74103 

--""'-r \ \ 5L\.o5 
\--,\~\\ ()\.~5 
l;v\ \= \ \ '1) GLD lP 
~ r '-, "' -z_c:\'2. 

Date: 08/05/2019 

t-Af \ l5~02- Effective Date: 04/01 /2019 

i'-'\f l \ v oqz., 
t--1\f '-\ a__o q \ 

030618 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE U13H - ENT/GAS 
°37'.0..- ":>,-:"\ 3 5 \. 

Complete Property Descriplion ITsted Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.01092793 

Property Description 
Property: 421050-048.01 SANDLOT STATE U13H 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves,TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 Qtr/Qtr: 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _______________ _ _ _ x. _________________ _ 

••••• • • •• • 
•• • • . . 

•• • • 
Federal Law ,eqtiir8€~ ou tlj f nish yo r ~ .,ial Security or Taxpayer Identification Number. 
Failure to comply win result i'1 28% tax witl"1olding and will not be refundable by Payor. 

\<.EEP T\-\\S coPY 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE U13H - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.05628481 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01/2019 

Interest Type Code: STA2 

Property: 421050-048.01 SANDLOT STATE U1 3H 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ 

••••• • • •• • 
•• • •• 

• • • • • 

x _______ ____ ______ _ 

Federal Law reg l!ire~10u toefu1111ish your :.Oaial Security or Taxpayer Identification Number. 
Failure to comply will. result in. 28% tax with"olding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S C::heyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE U13H - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06325123 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01 /2019 

Interest Type Code: STA3 

Property: 421050-048.01 SANDLOT STATE U13H 

Operator: RESOLUTE NATURAL RESOURCES Location : Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _____________ ____ _ x. _________________ _ 

•• • •• • • •• • 
•• • •• 

• • • • • 
Federal Lav.ar9':luiru you~ ~rnish you I" ~~cial Security or Taxpayer Identification Number. 
Failure to co~ply w~II result In 28% tax withhold ing and will not be refundable by Payor. 

w:c:p THIS coPY 



ti/Jk&fit# NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE L 15H - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.01092793 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01 /2019 

Interest Type Code: STA1 

Property: 421 050-041.01 SANDLOT STATE L15H 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _____ ___ ___ _ _____ _ 

••••• • • •• • • • 
•• • •• 

• . . 
• • 

x. _________________ _ 

Federal Law re uir~ you ft:l.ttrnish your-Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax wit~holding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE L 15H - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.05628481 

Property Description 

Property: 421 050-041.01 SANDLOT STATE L15H 

Date: 08/05/2019 

Effective Date: 04/01/2019 

Interest Type Code: STA2 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 Qtr/Qtr: 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x. _________________ _ 

••••• • • •• • 
•• • •• 

• • • • • 
Federal Law rt!c.t11res!>,'tlu to'fw~ish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax with~olding and will not be refundable by Payor. 

KEEP THIS COPY 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE L15H - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06325123 

Property Description 
Property: 421050-041.01 SANDLOT STATE L 15H 

Date: 08/05/2019 

Effect ive Date: 04/01 /2019 

Interest Type Code: STA3 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 Qtr/Qtr: 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ X, _________________ _ 

•• ••• • • •• • 
•• • •• 

• • • • • 
Federal Law,re~uir-you 10 fernish you~c,t;ial Security or Taxpayer Identification Number. 
Failure to com,,Iy wfll result rn 28% tax withholding and will not be refundable by Payor. 

KEEP THIS COPY 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Gheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE B113SL- ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: ST ATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01092793 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01/2019 

Interest Type Code: STA1 

Property: 421050-033.01 SANDLOT STATE B1 13SL 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone # : 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ 

••••• 
:. 2 

•• • •• 
• ' . • • 

x. _________________ _ 

Federal Law ~.itiirei , ou td'Y.,nish your Sollial Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withfiolding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE B113SL- ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.05628481 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01/2019 

Interest Type Code: STA2 

Property: 421050-033.01 SANDLOT STATE B113SL 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ X, _________________ _ 

Federal Law requ;res,-,flu o r ish you S.i i,ill Security or Taxpayer Identification Number. 
Failure to comp~ will fesult in ~8% tax withtff>lding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa·, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SANDLOT STATE B113SL - ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06325123 

Property Description 
Property: 421050-033.01 SANDLOT STATE B113SL 

Date: 08/05/2019 

Effective Date: 04/01 /2019 

Interest Type Code: STA3 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest , or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ___ _ _ ___ _________ _ 

•• ••• •• • • • 
• • • 

x. ___________ ______ _ 

Federal Law ~ ire• yo• tc, ft.Wnish yoer ~ec;ial Security or Taxpayer Identification Number. 
Failure to co~~, wiltl"esult 1~ ~8% tax withtiolding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE C115SL - ENT/GAS 

Complete Property Description Listed Below 

Production· X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.01092793 

Property Description 

Date: 08/05/2019 

Effective Date: 04/01 /2019 

Interest Type Code: STA1 

Property: 421050-034.01 SANDLOT STATE C1 15SL 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 

Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
wh ich the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _______ _ ______ _ __ _ X, __________ _______ _ 

•• ••• •• • • • • • • •• • •• • • 
Federal Law r1g11ireSt)IOU toofulflish yo r ~~I Security or Taxpayer Identification Number. 
Failure to compTy will. result in. 28% tax with~olding and will not be refundable by Payor. 



tidk&t+9 NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Gheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE C115SL- ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.05628481 

Property Description 
Property: 421050-034.01 SANDLOT STATE C115SL 

Date: 08/05/2019 

Effective Date: 04/01 /2019 

Interest Type Code: STA2 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qlr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ 

•• ••• • • •• • 
•• • •• 

• • • • • 

x. _________________ _ 

Federal La-.., requ11r~ yo~ toofurnish yottr Social Security or Taxpayer Identification Number. 
Failure to cofnply ~ill resu~ in 28% tax w~thholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S <;heyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SANDLOT STATE C115SL- ENT/GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.06325123 

Property Description 
Property: 421050-034.01 SANDLOT STATE C1 15SL 

Date: 08/05/2019 

Effective Date: 04/01/2019 

Interest Type Code: STA3 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 5 
SEC 5 Blk 57 - NE/4NE/4 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x. _ _ _______________ _ x. _ _ _ ______________ _ 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

... ..... .. ... 
• t: 

Federal Law : e~ir~,.votJ t~ ft:rnish your ;ial Security or Taxpayer Identification Number. 
Failure to com11ry wiM result ill 28% tax wittfholding and will not be refundable by Payor. 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

November 22, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-3001 

Re: State Lease Nos. MFl 15405, MFl 18165, MFll 8666, MFll 7292, MF115502, MF116092 
and MF119091 Sandlot State U13H, LISH, Bl 13SL, C115SL Unit 8788 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been fi led in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

)J~n,~A~-
Vivian Zamora 

I lV'-1 1 

UWl.JU.-. 

Landman, Energy Resomces 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 I 2-463-5001 glo.texas.gov 



rile No. t--i\t: \\SL\ ;) 
-'~'-..L.:.e.e,.,,.,_:....,\l._,,e .... A~...._.,__ ______ cQUOty 

LJ\\J , 0,0 0 Oc<,j er: 

Date Filed: \ 2..- 7- - 7 0 L9 
George P. Bush, Commi sioncr 

By \/% 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

Cimarex Energy Co. 
Attn: Tran Chu 
6001 Deauville Suite 300 N 
Midland, TX 79706-2671 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

4/3/2024 
5/3/2024 

C000044010 

$9,396.59 

Penalty and interest have been calculated thru 4/30/2024. Payment remitted alter 4/30/2024 will 
result in additional penalty and interest charges. 

NOTICE 

• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed roya lty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52 .135 of the Texas Natural Resources Code and, consequently, 

does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 4/3/2024 

Billing Due Date: 5/3/2024 

Customer Number: C000044010 

Detach and return with payment 

' 
Invoice l Mineral File I Gas Royalty , Oil Royalty [ 

24100563 MF115405 $8,247.09 $0.00 

Total Due $8,247.09 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

i 
Penalty , Interest ' 

$824.71 $324.79 

$824.71 $324.79 

Total Due 

$9,396.59 

$9,396.59 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

COMMENTS: 

C000044010 

MF11 5405 
CIMAREX ENERGY CO. 

Category Gas 
Auditor/AE: ECortez 

Billing Date : 4/1/2024 
P&I Calculation Date : 4/30/2024 

BILLING ON UNDER REPORTED GAS VOLUMES TO THE GLO FOR UNIT 10869 (08-291227, 08-291284, 08-291285. 08-291286, 08-291310) 

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED GLO2 VOLUMES 
COLUMNS (5) & (6) REPORTED GLO2 PRICES AND BTU FACTORS WERE USED 

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENTS: 
http:l/www.glo.texas.gov/enerqy-business/oil-qas/rrac/forms/penalty-interest-assessment-rules.pdf 

NOTE 1: 

EMAIL: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. 
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 

NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

Chinedu Achebe 
Chlnedu.achebe@coterrn com 

Leroy Cantu 
Leroy Canfu@coterra com 

Tran Chu 
Tran Chu@coterra com 



File No. mr:- //S-1/ 0 __s--

a 



Texas General Land Office 
Reconciliation Billing

Cominissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00 - 5:00 M-F

Cimarex Energy Co.
Attn: Tran Chu 
6001 Deauville Blvd. Suite 300 N
Midland, TX 79706-2671

Billing Date: 4/16/2025
Billing Due Date: 5/16/2025
Customer Number: C000044010

Invoice Mineral File Gas Royalty Oil Royalty Penalty j Interest; Total Due
25100631 MF115405 $60,860.90 $0.00 $12,295.45 $20,822.89 $93,979.24
Total Due $60,860.90 $0.00 $12,295.45 $20,822.89 $93,979.24

Penalty and interest have been calculated thru 4/30/2025. Payment remitted after 4/30/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GL02 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded.

This notice does not constitute an Audit Biiling Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
Cimarex Energy Co.
Billing Date: 4/16/2025

Billing Due Date: 5/16/2025

Customer Number: C000044010

Remit Payment To:
Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

Invoice Mineral File Gas Royalty Oil Royalty Penalty I Interest 1 Total Due
25100631 MF115405 $60,860.90 $0.00 $12,295.45 $20,822.89 $93,979.24
Total Due $60,860.90 $0.00 $12,295.45 $20,822.89 $93,979.24
Amt. Paid



C000044010

(11) (12) (13) (14) (15).(4) (5) (6) (10)

Mcictionai
I Month/ Vw Orou Value

|Tor«.&- 211.140

Trtet 
Partiei^iah 

RRiiMui^fty^ilOII Wuma Rale

Customer ID: 
Invoice NumDer 
GLO Lease; 
GLO Review: 
Review PeriM: 

(1)

t12.393.45 jB 820 - $93>m24

MF115405
• Cimarex'Enargy Company 

Sept 2022‘Aug 2023 '
(2) (3)

Category Gas 
Audltor/AE: ECortez

Billing Date: 4/1/2025
Pil Calculation Date: 4/30/2025

Royalty Rate; 12 50%
(8) (9)

$983;S36.02| $122,954.50( M1093.6^ MO,860.901

Penalty Rate (nterealRatB
Interest Rate Fram From ;;

Number of For Addilionai Additional Additionei
Rayaity Paid Royalty Ci>rt\ P»ya Late Royalty Royalty RoyattyZ Revenue Due

Dec-22 08«2S46fi7 73.176 1 $4,430 1 $324,170.09 840,521.26 so.oo $40,521.28 805 6.50% $4,052.13 $7,039.00 551.81269

Jan-23 08-284067 137.904 1 84.780 1 $659.46593 $62,433.24 $0.00 $62,433.24 777 0.50% $8,243.32 $13.783 29 $104,459.85

Jan-23 06-284067 0 1 80.000 1 $0.00 $0.00 $62,093.60 ($62,093.80) 777 6.50% '■'*$0.00 ■$6.00 ($02.093 60)

COMMENTS BILLING ON UNDER REPORTED GAS VCH.UMES TO THE GLO FOR UNITS 8786 AN010869

COLUMN (3)
COLUMNS (5) 8(6)
COLUMNS (12),(13),(14)

UNDER REPORTED VOLUME: REPORTED RRC VOLUMES MINUS REPORTED GLO2 VOLUMES 
WAHA HUB PRICES WERE USED
PLEASE GO TO THIS WEB SFE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS:
hnD:/Mww.fllo.texagQov(enerawtiuglnesB/ell-qagZrTacflerma/penaltv-lnlefest-esaessment-rule>.Dgt

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: enc.cortez@glo.texas.gav

NOTE 1; PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED. PLEASE SEND AN EMAIL TO: account.5ervices@glo.texas.gov anfl enc.c0rtez@glD.texa5.gov
NOTING YOUR COMPANY NAME. CUSTOMER ID. INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

EMAIL Daniel Kong 
flapi9iiiyaSgffltia.gaB

Tran Chu 
trap chuffieowratom

mailto:enc.cortez@glo.texas.gav
mailto:account.5ervices@glo.texas.gov
mailto:enc.c0rtez@glD.texa5.gov


riieNo./»^

.Ccun^

DateFflect._______ . . .
Coma^aaoaerDBTOBaeltjngCin,




