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Block

Block Name
Township
Section/Tract
Land Part

Part Description
Acres

Depti i’elow

Name

Lease Date
Primary Term
Bonus (8)
Rental ($)
Lease Royalty

MF115351

Base File County
TARRANT

TARRANT COUNTY ROADS

RUTAN STREET

0.764

Depth Above Depth Other

CHESAPEAKE EXPLORATION, LLC
6/4/2013

1yrs

$7,640.00

$0.00

0.2500
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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised Sept 2011
LESSEE Chesapeake Exploration, L.L.C.

Aappress P-O. Box 18496, Oklahoma City, OK 73154

| Lessee name and address must be written as they will appear on the Lease.]

HIGHEST ADJACENT BONUS PER ACRE PAID s 10,000.00 NET ACRES V-

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE
$7,640_0() paig 4232013 g 114.60 Paiq 4-23-2013

[bonus amount] [date] [sales fee] [date] h
| syear

TERM [General Land Office will determine the Term based on remaining term of adjacent leases] m 7

HIGHEST ADJACENT LEASE ROYALTY RATE 25%

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY—-E' (‘ﬁ /2.&0/[/\/@ //

[Note: Shut-in royalty will be highest in adjacent leases with a minimum o

TOTAL GROSS ACRES IN PROPOSED LEASE 0764 TOTAL NET ACRES IN PROPOSED LEASE 0764
7—-‘—______——1
SO Tarrant

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED: 7\" J—IL
Rutan Street l‘) 4‘ m rw

FULL DESCRIPTION  [Abstract, Block, Township, Section)
C.T. Hilliard A-715

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes - No D
If no, what percent of minerals or leasehold adjacent to the roadway do you control?

Is the highway/roadway on Relinquishment Act Lands? Yes D No ._

The second page of this Application is a Checklist that must be filled out and all items furnished before a

Highway Right of Way Lease will be prepared.
£ T, f*f”ﬂan{ S%)ru%7/
A=

For questions:

George Martin

Texas General Land Office
1700 N Congress

Austin TX 78701
512-475-1512
george.martin@glo.texas.gov
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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE

Revised Sept 2011

1. Cover letter
2. Application for Highway Right of Way (HROW) Lease

CHECKLIST

3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This
will be used to prepare an exhibit to the lease.]

4‘ Processing fee — check attached
_5. Check to Commissioner of General Land Office for total consideration.
6. Check to Commissioner of General Land Office for 1-1/2% sales fee.

Dj. Executed Waivers of Preferential Right to Lease, if necessary.
8. Executed Affidavit of Consideration
9. Copies of all highway deeds, clipped together

10. Copies of adjacent leases, clipped together.
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and
highlight those items on the tabbed page.

] 1. Exhibit “A™ to be attached to the lease describing the area being leased (see Guidelines 8.)

Include all the above information in one package and mail or deliver to:
George Martin

Texas General Land Office

1700 N Congress, Suite 840

Austin TX 78701

If you are pooling or unitizing at any time after the State lease has been issued, the following must be
provided to the GLO:

1. Filled out Information for Highway Right-of-Way Unit Declaration

2. Copy of recorded unit designation

3. Copy of unit plat

For questions about pooling:
Beverly Boyd

Texas General Land Office
512-463-6521
beverly.boyd@elo.texas.cov
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Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. MF 115351
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land
Office of the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called “Lessor”, hereunto authorized by the School Land Board,
pursuant to the provisions of Chapters 32 and 52 of the Natural Resources Code (hereinafter called
N.R.C.), and amendments thereto, and all applicable rules promulgated by the School Land Board
and Chesapeake Exploration, L.L.C., whose address is P.O. Box 18496, Oklahoma City, OK
73154 hereinafter called “Lessee”.

1L Lessor, in consideration of Seven Thousand Six Hundred Forty Dollars and
00/100s ($ 7,640.00), receipt of which is hereby acknowledged, and of the covenants and
agreements of Lessee hereinafter contained, does hereby grant, lease, and let unto Lessee the land
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and
operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called “said land” is located in the County of
Tarrant, State of Texas, and is described as follows:

0.764 acres of land, more or less, known as, situated in said Tarrant County, Texas,
more particularly described in Exhibit “A” attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit “B”, depicting said right-of-way and
surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land
shall be deemed to contain 0.764 acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump
sum consideration for this lease and all rights and options hereunder.

2. Primary Term: This lease, which is a “paid up” lease requiring no rentals, shall
remain in force for a term of one year from June 4, 2013 hereinafter called “primary term”, and as
long thereafter as operations, as hereinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days.

3. Royalties: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its
well, the equal 25% part of all 0il produced and saved by Lessee from said land, or from time to
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time, at the option of Lessee, to pay Lessor the average posted market price of such 25% part of
such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in
either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by
lessee 25% of the amount realized by Lessee, computed at the mouth of the well, or (2) when used
by Lessee off said land or in the manufacture of gasoline or other products, the market value, at the
mouth of the well, of 25% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is
any well on said land or on lands with which said land or any portion thereof has been pooled,
capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue
in force as though operations were being conducted on said land for so long as said wells are shut-
in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such
diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and
ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are
shut-in for a period of ninety consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by
check of lessee, as royalty, the sum of $ 1,200.00. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such
anniversary this lease is being continued in force solely by reason of the provisions of this
paragraph. Each such payment or tender shall be made to the parties who at the time of payment
would be entitled to receive the royalties which would be paid under this lease if the wells were
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof.
In the event of assignment of this lease in whole or in part, liability for payment hereunder shall
rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(H All royalties not taken in kind shall be paid to the Commissioner of the General Land
Office at Austin, Texas, in the following manner: Royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner
prescribed by the General Land Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with a copy of all documents, records
or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced
and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in
the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule,
summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days
after the royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of
10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, royalties shall
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accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty
(60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a
penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility
for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of
the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above
penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or
to that portion of the royalty in dispute as to fair market value. The State shall have first lien upon
all oil and gas produced from the area covered by this lease to secure the payment of all unpaid
royalty and other sums of money that may become due to the State hereunder.

4, Pooling: (a) Lessee is hereby granted the right, at its option, to pool or unitize any
land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units pooled for oil hereunder shall not exceed
160 acres each in area, and units pooled for gas hereunder shall not exceed in area 640 acres each
plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size are allowed
under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty,
or leasehold interests in lands within the unit, which are not effectively pooled or unitized. Any
operations conducted on any part of such unitized land shall be considered, for all purposes, except
the payment of royalty, as operations conducted upon said land under this lease. There shall be
allocated to the land covered by this lease within each such unit (or to each separate tract within
the unit if this lease covers separate tracts within the unit) the proportion of the total production of
unitized minerals from the unit, after deducting any used in lease or unit operations, which the
number of surface acres in such land (or in each such separate tract) covered by this lease within
the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to
which allocated in the same manner as though produced there from under the terms of this lease.
The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual
of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy
any limitation of term requiring production of oil or gas. The formation of any unit hereunder which
includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become
payable under this lease) between parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to
release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals unless all pooled leases are released
as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a
declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall
remain in force for so long as any lease subject thereto shall remain in force. If this lease now or
hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate
tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in
this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words “separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.
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(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in
royalties from a unit gas well, shall serve to hold the lease in force as to any area outside the unit,
regardless of whether the production, maintenance of a shut-in gas well, or operations are actually
located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit
designation, which this lease is included within ninety (90) days of such designation.

5. Release: Lessee may relinquish the rights granted hereunder to the State at any
time by recording the relinquishment in the county where this area is situated and filing the
recorded relinquishment or certified copy of same in the General Land Office within ninety (90)
days after its execution accompanied by the prescribed filing fee. Such relinquishment will not
have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. Rework: If at any time or times during the primary term operations are conducted
on said land and if all operations are discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of all operations, whichever is the
later date, unless on such later date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are applicable. Whenever used in
this lease the word “operations” shall mean operations for and any of the following: drilling, testing,
completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for
or in an endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

Za Mineral Use: Lessee shall have the use, free from royalty, of oil and gas produced
from said land in all operations hereunder.

8. Notice: In the event Lessor considers that Lessee has not complied with all its
obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60)
days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any
action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither the service of said notice nor the
doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this
lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at
the well, or in such shape as then existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. Force Majeure: If, while this lease is in force, at, or after the expiration of the
primary term hereof; it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law,
order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the
primary term shall be extended until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this lease may be extended thereafter
by operations as if such delay had not occurred.
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10. Lesser Estate Clause: If this lease covers a less interest in the oil or gas in all or any
part of said land than the entire and undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and other monies accruing from any part
as to which this lease covers less than such full interest, shall be paid only in the proportion which
the interest therein, if any, covered by this lease bears to the whole and undivided fee simple estate
therein.

11, Assignments: This lease may be transferred at any time. All transfers must
reference the lease by file number and must be recorded in the county where the land covered
hereby is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of
the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed filing fee.
Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties
owed to the State by the original Lessee or any prior transferee of the lease, including any liabilities
to the State for unpaid royalties.

12 Well Information: Lessee agrees to forthwith furnish Lessor, upon written request,
with copies of all drilling logs, electrical logs, cores and core records and other information
pertaining to all wells drilled by lessee either on the leased premises or acreage pooled therewith,
when requested to do so. Said information shall remain confidential as required by statute.

13. Surface: Notwithstanding anything herein to the contrary, it is agreed that Lessee
will not conduct any exploration or drilling on the surface of the leased premises or use the surface
in the exercise of any rights herein granted. Any development of said land shall be by means of a
directional well located off the leased premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. Compensatory Royalty: Lessee shall pay a compensatory royalty if this lease is not
being held by production on the leased premises, by production from a pooled unit, or by payment
of shut-in royalties in accordance with the terms of this lease, and if oil or gas is sold or delivered in
paying quantities from a well located within 2,500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any case in which drainage is
occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based
on the value of production from the well as provided in the lease on which such well is located. The
compensatory royalty shall be paid in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus the acreage of this lease. The
compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or
before the last day of the month after the month in which the oil or gas is sold and delivered from
the well causing the drainage or from the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease. Notwithstanding anything herein to the
contrary, compensatory royalty payable hereunder shall be no less than an amount equal to double
the shut-in, and shall maintain this lease in effect for so long as such payments are made as
provided herein.

15. Forfeiture: If Lessee shall fail or refuse to make payment of any sum within thirty
(30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any false
return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner
required by law or fail to comply with rules and regulations promulgated by the General Land
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Office, or refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper
authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by
the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the area shall again be subject to lease. However, nothing herein
shall be construed as waiving the automatic termination of this lease by operations of law or by
reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and
all rights there under reinstated before the rights of another intervene upon satisfactory evidence
to the Commissioner of the General Land Office of future compliance with the provisions of the law
and of this lease and the rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Com
of the State of Texas under the seal of the General Land Offic

issioner of the General Land Office

]SRRY E. PATTERSON
COMMISSI@NER, GENERAL LAND OFFICE

Approved:
ML:

DC: ~
GE:



EXHIBIT “A”

0.764 acres of land, more or less, situated in the C.T. Hilliard Survey, Abstract No. 715,
being part of the right-of-way designated as Rutan Street, lying within what has been
designated as the Vaquero Unit, in Tarrant County, Texas, and being described in the
following metes and bounds description:

LEGAL DESCRIPTION
RUTAN STREET RIGHT-OF-WAY:

Being a tract of land situated in the C. T. Hilliard Survey, Abstract No. 715, City of Fort Worth,
Tarrant County, Texas, being all of that tract of land described in warranty deed to the City of
Fort Worth, as recorded in Volume 2252, Page 96 of the Deed Records of Tarrant County,
Texas, also being part of Rutan Street (50-foot wide right-of-way) and being more particularly
described as follows:

BEGINNING at a point for the northeast corner of said City of Fort Worth tract and the
northwest corner of Blocks 4, 5, and 6 of Kaywood Heights Addition, an addition to the City of
Fort Worth, as recorded in Volume 388-J, Page 69 of the Plat Records of Tarrant County, Texas
(P.R.T.C.T), said corner being on the south line of Homewood Addition, an addition to the City
of Fort Worth, as recorded in Volume 388-A, Page 126, P.R.T.C.T., and the east right-of-way
line of said Rutan Street;

THENCE South 00 degrees 02 minutes 38 seconds East, with the east right-of-way line of said
Rutan Street, with the east line of said City of Fort Worth tract and with the west line of said
Blocks 4, 5, and 6 of Kaywood Heights Addition, a distance of 665.66 feet to a point for the
southwest corner of said Block 4, 5, and 6 of Kaywood Heights Addition and the southeast
corner said City of Fort Worth tract, said corner being on the north line of Blocks “A™ and “B”
Kaywood Heights Addition, an addition to the City of Fort Worth, as recorded in Volume 388-
41, Page 30, P.R.T.C.T.;

THENCE South 89 degrees 57 minutes 22 seconds West, departing said east right-of-way line of
Rutan Street, over and across said Rutan Street and with the south line of said City of Fort Worth
tract and with said north line of Blocks “A” and “B” Kaywood Heights Addition, a distance of
50.00 feet to a point for the southwest corner of said City of Fort Worth tract and the southeast
corner of Kaywood Heights Addition, an addition to the City of Fort Worth, as recorded in
Volume 388-H, Page 207, P.R.T.C.T. , said corner being on the west right-of-way line of said
Rutan Street;



THENCE North 00 degrees 02 minutes 38 seconds West, departing said north line of Blocks “A™
and “B” Kaywood Heights Addition, with the west line of said City of Fort Worth tract, with the
east line of said Kaywood Heights Addition and with said west right-of-way line of Rutan Street,
a distance of 665.71 feet to a point for the northwest corner of said City of Fort Worth tract and
the northeast corner of said Kaywood Heights Addition, said corner also being on the south line
of said Homewood Addition;

THENCE South 89 degrees 59 minutes 39 seconds East, departing said west right-of-way line of
Rutan Street and over and across said Rutan Street, with the north line of said City of Fort Worth
tract and with the south line of said Homewood Addition, a distance of 50.00 feet to the POINT
OF BEGINNING AND CONTAINING 33,284 square feet or 0.764 acres of land. more or less.
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Chesapeake Operating, Inc.

0008019 COMMISSIONER OF TX GENERAL

13709895

BARNETT CORE PR LSE BNS .764

Total for check

No. 5005040
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
0458842 |04/15/13]|041513

7640.00

_Xr,/37.640.00




Chesapeake Operating, Inc.
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CHESAPEAKE OPERATING, INC.
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P.O. Box 18496, Oklahoma City, OK 73154-0496 l_ 3 / O 9 8 9 5 ol
77) 245-
(877) 245-1427 — s

Vendor No. 0008019

B SEVEN THOUSAND SIX HUNDRED FORTY 00 /100 DOLLARS ****#*ssssssx

$7,640.00
PAY TO COMMISSIONER OF TX GENERAL VOID AFTER 90 DAYS
THE LAND OFFICE NO THIRD PARTY ENDORSEMENTS
ORDER OF 1700 N CONGRESS AVE RM 600

AUSTIN TX 78701




Chesapeake Operating, Inc.

0008019 COMMISSIONER OF TX GENERAL

13709896

No. 5005041

VOUCHER
NUMBER

INVOICE
DATE

INVOICE
NUMBER

DESCRIPTION OR
GROSS AMOUNT DISCOUNT

NET AMOUNT

0458843

04/15/13

041513A

BARNETT CORE PR 1.5 SALES TAX

Total for check

114.60

“‘X” $114.60



Chesapeake Operating, Inc.

0008019 COMMISSIONER OF TX GENERAL

13709896

No. 5005041
'
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
ae 4 NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
. @
[ ] .
-

100!0: 0458843 04/15/13|041513A BARNETT CORE PR 1.5 SALES TAX 114.60
L]

.
- (X
a » -
ash .
.e .
. .0
L] L

L]

sasn

.
sane

r\g\

\
\

,A_/ $114.60

Total for check

THE FACE OF THIS DOCUMENT HAS A COLORED BACKGROUND WITH VOID PANTOGRAPH

CHESAPEAKE OPERATING, INC.
P.O. Box 18496, Oklahoma City, OK 73154-0496
(877) 245-1427

Comerica Bank J‘ 3 l7 O 9 8 9 6 5005041
APRIL 19, 2013

Vendor No. 0008019
| | ONE HUNDRED FOURTEEN 60 /100 DOLLARS **t#ttsstaanuss

$114.60
PAY TO COMMISSIONER OF TX GENERAL VOID AFTER 90 DAYS
THE LAND OFFICE NO THIRD PARTY ENDORSEMENTS
ORDER OF 1700 N CONGRESS AVE RM 600
AUSTIN TX 78701

»00050050t i QD



Chesapeake Uperarf:.tg, Inc.

0008019 COMMISSIONER OF TX GENERAL

13708897

Total for check

No. 5005042
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
0458837 |04/15/13|041513B BARNETT CORE PR REC FEE 500.00

N
\




Chesapeake Operating, Inc.

0008019 COMMISSIONER OF TX

13709897

GENERAL

No. 5005042
e r VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
: . > . NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
T e
rswee :
0458837 04/15/13|041513B BARNETT CORE PR REC FEE 500.00
.
» e
.. .
see .
L (]
. . ®
L .e
.
L LA
.
sees

\\ )
V‘l\
Total for check \ $500.00
THE FACE OF THIS DOCUMENT HAS A COLORED BACKGROUND WITH VOID PANTOGRAPH
CHESAPEAKE OPERATING, INC. Comerica Bank e 2
P.0. Box 18496, Oklahoma City, OK 73154-0496 e / O 9 8 9 7 5005042

(877) 245-1427
APRIL 19, 2013

Vendor No. 0008019
- FIVE HUNDRED OO /100 DOLLARS R IR O O O
$500.00
PAY TO COMMISSIONER OF TX GENERAL VOID AFTER 90 DAYS
THE LAND OFFICE NO THIRD PARTY ENDORSEMENTS
ORDER OF 1700 N CONGRESS AVE RM 600
AUSTIN TX 78701
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Dale Property Services, LL.C
500 Taylor Street, Suite 600

Annex Building FORT WORTH, TX 76102 (817) 451-5353

April 23, 2013

Mr. George Martin

Texas General Land Office

Lease Administration

1700 North Congress Avenue, Room 600
Austin, Texas 78701

Re:  Application by Dale Property Services, L.L.C. to acquire Oil and Gas Lease, 0.764 acres, more or
less, being the Rutan Street R-O-W, Tarrant County, Texas. Said application is on behalf of
Chesapeake Exploration, L.L.C., an Oklahoma limited liability company, whose address is P.O.
Box 18496, Oklahoma City, Oklahoma 73154-0496.

Dear George:

The following described land designates the R-O-W for Rutan Street:
(Please refer to the attached Exhibit “A™)

Dale Property Services. L.L.C. (*Dale™) has researched the aforementioned R-O-W and discovered that
Tarrant County, the City of Fort Worth and/or the State of Texas own a portion of it. Dale and/or
Chesapeake Exploration, L.L.C (“Chesapeake™) owns oil and gas leases on either side of said R-O-W.
Therefore, it is necessary for Dale to acquire an oil and gas lease covering the same in order for
Chesapeake to drill a horizontal well from an off-site location. We are requesting that the State of Texas
grant Chesapeake an oil and gas lease covering said land. If granted the lease, Chesapeake will combine
this lease with their present leases in a concerted plan of development for the SEFW prospect area.

Dale is currently offering in the range of $1.500-$2,500 per net mineral acre for consideration for other
mineral leases in the immediate area of the above described lands. Please see the enclosures for details
pertaining to the highest bonus per acre, longest term, highest royalty. and highest shut-in royalty of the
leases adjacent to the aforementioned R-O-W.

hank you for your assistance, and please call me with any questions.

AL

Al Beebe

Pi—817-507-1802
jeanb(@dale-resources.com

.
e see ee o0 :
s e o . ‘. see
o. . . e ® . o :
= .o o o o ¢
aaa - LE L] L
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Dale Property Services, LLC

iViemo

To:  Whom It May Concern

From: Jean-Paul Beebe

CC: Curt Roberts

Date: April 12,2013

Re:  SEFW Prospect, Vaquero Unit, Rutan Street

This Memo is in regard to research performed on a portion of Rutan Street. all being
within what, at the time of the creation of this Memo. has been designated as being within
the Vaquero Unit, and being more particularly described as:

0.764 acres of land, more or less, situated in the C.T. Hilliard Survey, Abstract No.
715, being part of the right-of-way designated as Rutan Street, lying within what has
been designated as the Vaquero Unit, in Tarrant County, Texas, and being
described in the following metes and bounds description:

LEGAL DESCRIPTION
RUTAN STREET RIGHT-OF-WAY:

Being a tract of land situated in the C. T. Hilliard Survey, Abstract No. 715, City of Fort
Worth, Tarrant County, Texas, being all of that tract of land described in warranty deed
to the City of Fort Worth, as recorded in Volume 2252, Page 96 of the Deed Records of
Tarrant County, Texas, also being part of Rutan Street (50-foot wide right-of-way) and
being more particularly described as follows:

BEGINNING at a point for the northeast corner of said City of Fort Worth tract and the
northwest corner of Blocks 4. 5, and 6 of Kaywood Heights Addition, an addition to the
City of Fort Worth, as recorded in Volume 388-J, Page 69 of the Plat Records of Tarrant
County, Texas (P.R.T.C.T), said corner being on the south line of Homewood Addition,
an addition to the City of Fort Worth, as recorded in Volume 388-A, Page 126,
P.R.T.C.T., and the east right-of-way line of said Rutan Street:

THENCE South 00 degrees 02 minutes 38 seconds East. with the east right-of-way line
of said Rutan Street, with the east line of said City of Fort Worth tract and with the west
line of said Blocks 4, 5, and 6 of Kaywood Heights Addition, a distance of 665.66 feet to
a point for the southwest corner of said Block 4, 5, and 6 of Kaywood Heights Addition
and the southeast corner said City of Fort Worth tract, said corner being on the north line
of Blocks “A™ and “B” Kaywood Heights Addition, an addition to the City of Fort
Worth. as recorded in Volume 388-41, Page 30, P.R.T.C.T.:

THENCE South 89 degrees 57 minutes 22 seconds West, departing said east right-of-way
line of Rutan Street, over and across said Rutan Street and with the south line of said City
of Fort Worth tract and with said north line of Blocks “A™ and “B™ Kaywood Heights
Addition. a distance of 50.00 feet to a point for the southwest corner of said City of Fort
Worth tract and the southeast corner of Kaywood Heights Addition. an addition to the
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Dale Property Services, LLC

City of Fort Worth, as recorded in Volume 388-H. Page 207, P.R.T.C.T. . said corner
being on the west right-of-way line of said Rutan Street:

THENCE North 00 degrees 02 minutes 38 seconds West. departing said north line of
Blocks “A™ and “B™ Kaywood Heights Addition. with the west line of said City of Fort
Worth tract, with the east line of said Kaywood Heights Addition and with said west
right-of-way line of Rutan Street, a distance of 665.71 feet to a point for the northwest
corner of said City of Fort Worth tract and the northeast corner of said Kaywood Heights
Addition, said corner also being on the south line of said Homewood Addition;

THENCE South 89 degrees 59 minutes 39 seconds East, departing said west right-of-way
line of Rutan Street and over and across said Rutan Street. with the north line of said City
of Fort Worth tract and with the south line of said Homewood Addition, a distance of
50.00 feet to the POINT OF BEGINNING AND CONTAINING 33,284 square feet or
0.764 acres of land, more or less.

Metes and bounds description was provided by Vasileios Kalogirou of HALFF
Associates, Inc.

As is frequently the case, early title to surveys in the State of Texas is sometimes vague.
In the case of Tarrant County, some records were burned in the destruction of the Court
House by fire in 1876, or else misplaced and never filed for record. Therefore, the
records of Tarrant County do not show some transactions in title to the present owners,
and may be clouded by the absence of the records.

Research for this project was conducted using Tarrant County records, Tarrant County
Appraisal District Records, records of the Chesapeake Title Plant, Tarrant County Tax
Records, and Tarrant County Deed Records. Research stopped at 5:00 P.M. on April 12.
2013. At such time, Tarrant County records were posted through April 5, 2013.

All maps, plats, and illustrations submitted with the runsheet(s) are intended for the sole
purpose of assisting the examiner in visualizing the property.
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Dale Property Services, LLC
1300 S. University Drive, Suite 300
Fort Worth, Texas 76107
(817) 451-5353

OWNERSHIP REPORT

PROSPECT: SEFW REPORT DATE: April 12, 2013

UNIT: Vaquero
RECORD DATE: April 5, 2013

TARRANT COUNTY STATE OF TEXAS

DESCRIPTION OF PROPERTY

0.764 acres of land, more or less, situated in the C.T. Hilliard Survey, Abstract No. 715, being part of the
right-of-way designated as Rutan Street, lying within what has been designated as the Vaquero Unit, in
Tarrant County, Texas, and being described in the following metes and bounds description:

LEGAL DESCRIPTION
RUTAN STREET RIGHT-OF-WAY:

Being a tract of land situated in the C. T. Hilliard Survey, Abstract No. 715, City of Fort Worth, Tarrant
County, Texas, being all of that tract of land described in warranty deed to the City of Fort Worth, as recorded
in Volume 2252, Page 96 of the Deed Records of Tarrant County, Texas, also being part of Rutan Street (50-
foot wide right-of-way) and being more particularly described as follows:

BEGINNING at a point for the northeast corner of said City of Fort Worth tract and the northwest corner of
Blocks 4, 5. and 6 of Kaywood Heights Addition, an addition to the City of Fort Worth. as recorded in Volume
388-1, Page 69 of the Plat Records of Tarrant County, Texas (P.R.T.C.T), said corner being on the south line of
Homewood Addition, an addition to the City of Fort Worth, as recorded in Volume 388-A. Page 126,

THENCE South 00 degrees 02 minutes 38 seconds East, with the east right-of-way line of said Rutan Street,
with the east line of said City of Fort Worth tract and with the west line of said Blocks 4. 5, and 6 of Kaywood
Heights Addition, a distance of 665.66 feet to a point for the southwest corner of said Block 4. 5. and 6 of
Kaywood Heights Addition and the southeast corner said City of Fort Worth tract, said corner being on the
north line of Blocks “A™ and “B™ Kaywood Heights Addition, an addition to the City of Fort Worth, as recorded
in Volume 388-41, Page 30, PR.T.C.T.:

THENCE South 89 degrees 57 minutes 22 seconds West, departing said east right-of-way line of Rutan Street.
over and across said Rutan Street and with the south line of said City of Fort Worth tract and with said north
line of Blocks “A™ and “B” Kaywood Heights Addition. a distance of 50.00 feet to a point for the southwest
corner of said City of Fort Worth tract and the southeast corner of Kaywood Heights Addition, an addition to
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the City of Fort Worth, as recorded in Volume 388-H, Page 207, P.R.T.C.T. . said corner being on the west
right-of-way line of said Rutan Street:

THENCE North 00 degrees 02 minutes 38 seconds West. departing said north line of Blocks “A™ and “B”
Kaywood Heights Addition, with the west line of said City of Fort Worth tract, with the east line of said
Kaywood Heights Addition and with said west right-of-way line of Rutan Street, a distance of 665.71 feet to a
point for the northwest corner of said City of Fort Worth tract and the northeast corner of said Kaywood
Heights Addition, said corner also being on the south line of said Homewood Addition:

THENCE South 89 degrees 59 minutes 39 seconds East. departing said west right-of-way line of Rutan Street
and over and across said Rutan Street, with the north line of said City of Fort Worth tract and with the south line
of said Homewood Addition, a distance of 50.00 feet to the POINT OF BEGINNING AND CONTAINING
33.284 square feet or 0.764 acres of land, more or less.

MINERAL OWNERSHIP

Name of Mineral Owner(s) Interest Net Acres Leasehold and Expiration Date

City of Fort Worth 100% About NO LEASE FOUND OF RECORD
Tract 1 0.764
acres,
more or
less

TOTALS FOR MINERAL OWNERSHIP About
0.764
acres,
more or
less




SEFW PROSPECT
VAQUERO UNIT
Rutan Street

About 0.764 acres of land, more or less, being a portion of Rutan Street created by the following source deeds.

Mineral Title has been researched from Sovereignty/Patent to R-O-W Creation

Prepared By: Jean-Paul Beebe
1. Patent - PAT 4. Royalty Deed - RD 7. O Gas & Mineral Leasa - OGML 10. Miscelloneous - MISC 13. Mortgage - MTG | 16. Ratification - RAT 19___ - A

2. Warranty Deed - WD | & Quitclaim Deed - QCD 8. Assignment - ASSG 11. Probate - PRO 14_ Fioid Notes - FN | 17 Deed of Trus! - DT 20 23

3 Mineral Deed - MD 6. Release - REL 9. Amendment - AMEND 12. Suit 15 Subordination - SUB | 18 Extension - EXT 21 2
Volume/Page Instrument Type |Grantor/Lessor Grantee/Lessee Acres Instr Date/Eff |Filing Date |Remarks/Comments

Date

Abstractor Notes: NMR stands for No Mineral Reservation.

Tract 1

2252196 Warranty Deed J.M. Runnels, and wife |City of Fort Worth 0.764 9-29-1950 11-1-1950 Grants a portion of Rutan Street to

Iva Ida Runnels the grantee. NMR

Page 1of 1
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HROW Plat Transmittal Slip

Date to GIS 5/21/2013 SLB Date 6/4/2013 Aprox Due Date 5/28/2013
Lease Numbher MF 115351 County Tarrant Road Name Rutan St.
Acreage 0.764
Abtract 1) C.T. Hilliard Survey, A-715
2)
3)
4)
Completed by T Drive date

Proofed by GIS &
Proofed by Energy a =

|-



[ . - Q
22212019131715155262524232221201913171515 o =5
[--]
G\)‘s\)a
I'ILDRESS STREET : A,'bo
1| M TR 25G
71 819 €512 13| 14 1 2 3| 4 5 6 7 8 9| 10| 11| 12 = " ol
15 1
3 b )
22| 21| 20| 19| 18] 17| 18] 15 26| 25| 24| 23| 22| 21| 20| 19| 18| 17| 16| 15 | 14
Q— 1
[LLIAN STREET 238>
-
Z d TR 254
& 10| 11| 12 13
7591011121314=1234557ag >
© z
= =
< =
Lzz 21| 20| 19| 18] 17| 16| 15 26| 25| 24| 23| 22| 21| 20| 19| 18] 17| 18| 15 14 8
FLBARGER ST WILBARGER ST
12 5wl
71 8| o 1 m 13 14 15 16| 17| 18] 18] 20| [1 |2 el 7
5 12
! o
: 11A1l; A 9 19
i
! 64 6§ 7A 78 7
a4 5 172 8 9 10A 10B [‘5 2 g| 3 a4
| 1A 1B B a 1A 18
|
oo
p0| TR 37
|
COLLINS 5A0 0 -
A
TR 37C
12 TR 37A
4 5 649 7 8 9 10 1 1 24p 3 " 5 \
1A |
124 | [T HILLIARD . CR—— :
-1= i |
128 d | 14 2B 2A I
1 1
e ) i 7 L~ ———4—
3|
6| 7| 8| o 10 1] 12| 13| 14| 15 18| 17| 18] 19 2| g |Tract A el o : ac |
1 10 | SR |
0.764 acres |
< 1 1 T I I s 4B 4A :
\
L Y / CHICEAS W a S G JASSABHANNER
w\NCIo 7-&0 1 2 3| 4| s 1 D
7| 9UF S| 0| n| 12 13| 14| 15| 16| 17| 18] 18] 2 61234\[“025910123456 o
p 8 aR| 4R
8 2R
S |
3§ 34 33 32| 3 2 28| 27| 26 25 24 29 22 2 7| @ 9191512"‘2‘31415;17181920212‘23242526[
! - o
| | | | | | | [ O I A | [ ]
HOWARD
4
9
G'."B91011‘3121314151617131920 1{ 2] agals]| e|lq] sl al &l s 2| 8| ol 1] u] 2| sa 14| 18 16 ||
&
5
=
6
Z
G\(EFORD A ﬁ B B
TR 5D E
SHP?hR\‘ a WPT 1 PT
;
J“ T2
= swerz [°7]2
|
SRR
gL
T A
2 3
6| 7| &| af 10 11| 12| 13| 14| 15| 18] 17| 14 19 29 21| 22 il 2| 3|4 49 & )
7| 8| 9| 10| 1| 12| 13| 14| 1| 2| 3| 4| 5[ 6| 7[ & o 0of W} | | ___ il
1 013 2 =B
1 sA
bv
KNOX , e W& a50 DR. KNOX ST ‘1\[0“
" | po 6
5 \,.'L—E‘ L
" e?aa1n1§ ﬁl4557891s:
71 8| ol 10| | 12| 13| 14 15| 14 14 14 19| 20 21| | 1 [ 2] 3]|*? 2- - r
1-A
7
73 5| 6| 7| 8] 9| 10| 1| 1 1d 14 15 18 17| 18] 19 29 21 2-A
1| 2 &
| 1-8
TR SN
L FAIRLANE ST
3
TRSLS TReL4 TRSE g TR 5D
11 2] 3 & s| el 7| 8| 9| 1d u| 12| 13| 14| 15| 18| 17| 18| 18] 20 -
4
IF s = e oy
1 12 8:7:6:5‘4‘l3:2:1 40| aq 37 38 3§ 34 33 32 31| 3 29 28| 20 26 29 24 29 2 2
| | | é | | |
L 1SR SR \
AV L
= RTIN. LI
L : , e B P
12B A2 Al 6 = B NWE4 ; 10-A
18| 17R
4A 1 | X iR
. I 5 6 7 1 8 104
1 & & c o 3 | e | I
5 6 7 8 9 10 1 12A 4 LESS 10-C 2 preen :
] | =
—_— (\”{\ H N“.Vd| 1 10-D -——;-4 1 -
0 250 500 750 1,000 =« : “c,\ﬂ: o % 11
J : I - \! : b5' FOR ST p 1
3
TR 1
18 18 \3) AG 1.F —
Scalein F 2 2 5 12
cale in Feet we | oo o
— - - 19 g r_n_n—_— & 14 T




.00feet to a pointfor corner,

HENCENorth 00 degrees 02 minutes38 seconds West, departingsaid centerlineof Howard Street, over and
across said Fbward Street andwith the west lines of said Lots 16and 6, Block 8 and with the east lines of Lots 15
and 5 of said Block 8, and over and across said Chickasaw Avenue, a distance of 350.90 feet to a point for
corner on the centerlineof said Chickasaw Avenug

THENCENorth 89 degrees 57 minutes22 seconds East, with said centerlineof Chickasaw Avenue. a distance
of 5.00feet to a pointfor corner,

THENCENorth 00 degrees 02 minutes38 seconds West, departingsaid Centerlineof Chickasaw Avenue, over
and across said Chickasaw Avenue and with the east lineof Lot 5 of said Block 7 and with the west lineof said
Lol 6, Block 7, a distance of 174.00feet to a point for the northwest corner of said Lot 6, Block 7 and the
northeast corner of said Lot 5, Block 7, said corner beingon the southline of HomewoodAddition,an additiento
the City of Fort Worth,as recordedinVoume388-A, Page 126 P.R.T.C.T.

THENCESouth 89 degrees 59 minutes39 seconds East, with said southlineof HomewocdAdditionandwith the
rorth lineof said Lot 6, Block 7, a distance of 55.00feet to a pointfor the northeastcorner of said Lot 6, Block 7
andthe northwest cornerof Lot 7 of saidBlock 7;

THENCESouth 00 degrees 02 minutes38 seconds East, departingsaid south line of Homewamd Addition, and
with the east lineof said Lot 6, Block 7, over and across said Chickasaw Avenue, with the west lineof said Lot
7. Block 7, with the east lines said Lots 6 and 160of Block 8 and with the west Ines of Lots 7 and 170of Block 8 and
over and across said Howard Street, a distance of 524.86 feel to a point for corner on the centerlineof said
HowardStreet;

THENCESouth 89 degrees 57 minutes22 seconds West, with said centerlineof Howard Street, a distance of
00feet to a pointfor comner;

THENCESouth 00 degrees 02 minutes38 seconds East, departingsaid centerlineof Howard Street, over and
across said HowardStreet, with the east lineof said Lot 6, Block 9 andwith the west lineof said Lol 7, Block9,a
distanceof 140.20feet to the POINT OF BEGINNINGAND CONTAINING39,035 squarefeet or 0.896 acres of
land moreor less.

o
I/APPROXIMATE ABSTRACT LINE
— W R STREET N
s ; i 0 150 300 450 600
™ ™ s |
T T I CITY OF FORT
= WORTH TRACT
(CURRENTLY KNOWN
z AS KAYWOOD STREET)
5 39,035 SQ. FT.
x OR 0.896 AC. LINE DATA TABLE
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S89'59'39F = HOMEWOOD ADDITION 2 | N89'57'22"E | 5.00°
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LEGAL DESCRIFTION
LEGAL DESCRIPTION
KAYWOOD STREET: TRACT 2
RUTAN STREET RIGHT-OF-WAY: TRACT 1
Beinga tract of landsituated in the C. T. HilliardSurvey, Abstract No. 715,City of Fort Worth, Tarrant County,
Texas, beingallof Lot 6, Block 7, Lots 6 and 16 Block 8 and Lot 6, Block 9 of Kaywood HeightsAddition,Second Beinga tract of land situated in the C. T. HilliardSurvey, Abstract No. 715,City of Fort Worth, Tarrant County,
Filing,an additionto the City of Fort Worth, as recorded in Volume 388-P, Page 25 of the Plat Records of Texas, beingallof that tract of landdescribedin warranty deedto the City of Fort Worth,as recordedin Volume
"Jr\?r:tahnt Coumy.c"l‘ e‘jc_asw(Pl.FE.T.(2:‘.‘1_;):.’bgingallrrzugj thfa: htragl of‘j taRndde:crilf:efin watng;nty gyegrd toa ;heb Cg gfa rl:c:; 2_2212. lfi’age ?6 o; ;hg Deed Recqrdls %fy;jranag-g (éour;u{l. Texas, also beingpart of Rutan Street (50-foot wide
orth, as recorded in Volume , Page 1730f the Deed Records of Tarrant County, Texas, bei right-of-way) and beingmore particularlydescribedas follows:
Howard Street (50-fool wide right-of-way), being part of Chickasaw Avenue (50-foot wide right-of-way) and
being all of what is currently known as Kaywood Street (a variable width right-of-way) and being more BEGINNINGat a point for the northeast corner of said City of Fort Worth tract and the northwest corner of
particularlydescribedas follows: Blocks 4, 5, and 6 of Kaywood HeightsAddition, an additionto the ng of Fort Worth, as recorded in Volume
388-J, Page 69 of the Plat Records of Tarrant County, Texas (P.R.T.C.T)said corner beingon the southlineof
BEGINNINGat a pointfor the southeastcorner of said Lot 6, Block 9 and the southwest corner of Lot 7 of said HomewoodAddition,an additionto the City of Fort Worth, as recordedin Volume388-A, Page 126, P.R.T.C.T..
Block 9, said corner beingon the north line of Blocks "A" and "B" Kaywood HeightsAddition,an additionto the andthe east right-of-way lineof said RutanStreet;
City of Fort Worth,as recordedin Voume388-41,Page 30, P.R.T.C.T.
THENCESouth 00 degrees 02 minutes38 seconds East, with the east right-of-way line of said Rutan Street,
THENCESouth 89 degrees 57 minutes22 seconds West, with said north line of Blocks "A" and "B" Kaywood with the east lineof said City of Fort Worth tract and with the west lineof said Blocks 4, 5, and 6 of Kaywood
Heights Addition and with the south line of said Lot 6, Block 9, a distance of 60.00 feet to a point for the Heights Addition, a distance of 665.66 feet to a point for the southwest corner of said Block 4, 5, and 6 of
southwest corner of said Lot 6, Block 8 andthe southeastcorner of Lot 5 of said Bbck 9; Kaywood HeightsAddition and the southeastcorner said City of Fort Worth tract, said corner beingon the north
THENGE Korkk 00/ - 58 Stesk : " - S p— lineof Blocks "A" and"B" Kaywood HeightsAddition,an additionto the City of Fort Worth,as recordedin Volume
ort egrees 02 minutes 38 seconds West, departing said north line of Blocks "A" an by 388-41,Page 30, P.R.T.C.T.;
Kaywood HeightsAddition and with the east lineof said Lot 5 and the west lineof said Lot 6, Block 9 and over 9
and across said Howard Street, a distance of 140.20feet to a pointfor cormer on the centerlineof said Howard THENCESouth 89 degrees 57 minutes22 seconds West, departingsaid east right-of-way lineof Rutan Street,
Street; over and across said Rutan Street and with the southlineof said City of Fort Worth tract andwith said northline
of Blocks "A”™ and "B" Kaywood HeightsAddition, a distanceof 50.00 feet to a pointfor the southwest comer of
THENCE North 89 degrees 57 minutes22 seconds East, with said centerlineof Howard Street, a distance of said City of Fort Worth tract and the southeast corner of Kaywood HeightsAddition, an additionto the City of

Fort Worth, as recordedin Volume 388-H, Page 207, P.R.T.C.T, said corner beingon the west right-of-way line
of said RutanStreet;

THENCE North 00 degrees 02 minutes 38 seconds West, departing said north line of Blocks "A" and "B"
Kaywood HeightsAddition,with the west lineof said City of Fort Worth tract, with the east lineof said Kaywood
HeightsAddition and with said west right-of-way lineof Rutan Street, a distance of 665.7 1feet 1o a pointfor the
northwest comer of said City of Fort Worth tract and the northeast comer of said Kaywood Heights Addition,
said corner also beingon the southlineof said HomewoodAddition;

THENCESouth 89 degrees 59 minutes39 seconds East, departingsaid west right-of-way lineof Rutan Street
and over and across said Rutan Street, with the north lineof said City of Fort Worth tract and with the southline
of said HomewoodAddition,a distance of 50.00 feet to the POINT OF BEGINNINGAND CONTAINING33284
squarefeet or 0.764 acres of land,more or less.

EXHBIT OF

RUTAN STREET & KAYWOOD STREET

facs 0 SADE & TIE Tous. cOmeMTE STSTEM, DK S
FROM TRIANGULATION STATION *ARLINGTON RRP* (NATIONAL CITY OF FORT WORTH, TARRANT COUNTY, TEXAS
LEGEND GEODETIC SURVEY [NGS] PID® AF9536), AND "ZFW A' (NGS PID
DECREES 47 MMITES 06.8 05 Ao COMPUTED BY CORPSCON FOR
A AREA INCLUDED IN LEGAL DESCRIPTION VERSION 4.11, COMBINED FACTOR (CSF) = 1.00014166230.
A FOR WILBARGER STREET SURFACE COORDINATES = TEXAS COORDINATE SYSTEM X CSF, C"ESAPEAKE OPERATNG, NC.
— NIT LINE DATED: 4/2/2013

——— — — — PROPERTY LINE/PLAT LINE : H N .. .
FR FOUND IRON ROD E EEE HALFF
(C.M) CONTROL MONUMENT
— H N
V XXXX 0L K ( :h ak 1201 NORTH BOWSER ROAD, RICHARDSON, TEXAS 75081
g Md%&ﬁ%&cm,nﬂs €S EAER Gve SCALE 1'=300"  (214)618-4570 AVO0: 26724

1:\26000s\26724\DR178_Vaquero\CADD\VEXH-RUTAN-KAYWOOD-26724.dgn
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID
HIGHWAY RIGHT OF WAY LEASES

STATE OF TEXAS
COUNTY OF _ TARRANT

BEFORE ME, the undersigned authority, on this day personally appeared

Jean Paul Beebe (Affiant), known to me to be a
credible person and of lawful age. who being by me first duly sworn, deposes and says:

That his/her name is Jean Paul Beebe . And that,
Affiant is personally familiar with and knowledgeable of the terms and conditions of the oil and gas
lease(s) which adjoin(s) Rutan Street

[common name(s) of highway/roadway]|
situated in Tarrant County, Texas, said highway/roadway being described on Exhibit “A™

attached hereto and made a part hereof. And that the highest and best terms for any lease adjoining
lands described in Exhibit “A™ are as follows:

Bonus Consideration Paid (Per Acre): $ 10.000.00

Primary Term: 3 years

Royalty Rate:  25%

Delay Rentals: $  N/A

The above statements are within my personal knowledge and are true and correct.

Further, \Affrant) saye{hy/npt.

[signafii V/'cyfficmrj\' 47
Jéan Payl Beebe

wrimked or wped name of affiant
I o ) af

State of Texas
County of  Tarrant

Sworn to and subscribed before me on the 2.3“l day of l‘\ ey \ L2003 by
Jean Paul Beebe (name 'of Affiant).

M—__
TREVOR SCOTT GOLDEN
Notary Public, State of Texas
My Commission Expires
January 16, 2017

Notary Publfic's Signature

2 eee ee see .
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. oo e o @ .
eee L] .o . .



Coordinating
Map & Lease
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0il and Gas Lease
Lessor:
Lessee:
Recording Info:
Legal Description:

0il and Gas Lease
Lessor:
Lessee:
Recording Info:
Legal Description:

0Oil and Gas Lease

Lessor:

Lessee:

Recording Info:
Legal Description:

Oil and Gas Lease
Lessor:
Lessee:
Recording Info:
Legal Description:
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Lessee:
Recording Info:
Legal Deseription:
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Lessor:

Lessee:

Recording Info:
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0il and Gas Lease
Lessor:
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Recording Info:
Legal Deseription:

Ll LA L) e Ssee
e 4
[ - L
* & o8 o .
'Y ) L L
aa - aee L

Exhibit A

Rosa Cassio
Dale Property Services, LLC
D210104002
Blk 1 Lot 20 Kaywood Heights

Edward and Jasmina Gould
Dale Resources, LLC
D207005764

Blk 2 Lot 20 Kaywood Heights

Roldan Rodriguez Morales and Magdalena
Vazquez

Dale Property Services, LLC

D208024153

Blk 2 Lot 21 Kaywood Heights

Robert Pounds

Paloma Barnett, LLC
D208051072

Blk 2 Lot 20 Kaywood Heights
*Lease and Memo provided

Juan Carlos Morales

Dale Property Services, LL.C
D208226367

Blk 4 Lot 1 Kaywood Heights

Juan Lorenzo Morales and Ana Aguilar Morales
Dale Property Services, LL.C

D208045168

Blk 5 Lot 1 Kaywood Heights

Angelina C. Bosquez

Dale Property Services, LL.C
D208141610

Blk 5 Lot 7 Kaywood Heights

eeee

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Royalty:

Shut-In Royalty:

Bonus Per Acre:
Acreage:
Primary Term:
Rovalty:

Shut-In Royalty:

$2,000.00
0.213

5
25%
$1.00
$1,744.19
0.172

5

22.5%
$1.00

$2,906.98
0.172

5

25%

81.00

$5,000.00
0.132

5

20%

$1.00

$10,000.00

$3,000.00
0.206

5

25%
$1.00

$3,000.00
0.172
25%

$1.00
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0il and Gas Lease
Lessor: Jose Mulgado
Lessee: Glencrest Resources, LL.C
Recording Info: D207124089
Legal Desecription: Blk 6 Lot 1 Kaywood Heights

(1] "e eme .
[ v L .
. . soe
Ld L . & .« @+ &
e . & @ .
- sen . L]

Bonus Per Acre: N/A
Acreage: 0.132
Primary Term: 3
Royalty: N/A
Shut-In Royalty: N/A
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TO HAVE AND TO HOLD the above described premises, together with all and singular the

rights and appurtenances thereto in anywise belonging unto the said
'GERTRUDE ALDRIDGE (formerly Gertrude Thomas), her
helrs and assigms forever and  we  do hereby bind  ourselves, our
hem. axeeutorn and administrators, to Warrant and Forever Defend, all and singular the sald premises

;tmf,o f.hasald. :GERTBUDE ALDRIDGE (formerly Gertrude Thomas), her

hﬁn and mi;m. ajal.ul every person whomsoever lawfully claiming, or to claim the same, or any
pu-t Lhereqf' =
WI'I'N'ESS ouﬁ hands at Fort Worth, Texas,

this 30$h o /,.‘ ~day of October, 10 50 .

e ——

.
Y oNotary Public fn and for - " County, Texas
e ADINT mommum
THE STATE OF TEXAS, } = 3 5
COUNTY OF Tarrant 3 £ ety
BEFORE ME, the undersigned, -mmmmmgm-nu County and State, on this day personally appeared
H. R. Bales x Lorraine Bales , his wife, both
known to me %o be the persons whose mu mlhburlhd ,to_the foregoing instrument, and acknowledged to me that
they each executed the sama for tho purp sl copatieratip lhgll ¢, and the said
Lorraine Bales Wit of thi sand H. Bales
Baving beer examined by mé privily and -pnt tnn huz hu:'hnd. gnd hu'l‘.n[ the same fully explained to her, she, the
abd Lorraine Bales % mmm imstrument to be her nct and deed, and she
declared that she had willingly signed the same for th ‘ofslderation therein exp d, and that she did not
wish to retract ft. ey PO
GIVEN UNDER MY HAND AND SEAL OF orrlcg.nu.uu of A.D.1950.
w8) A .. = A I Q00K
. Notary Publicin and for " .'.l_‘ari-_p\zt\ County, Texas.
= - T Y
= = - T
. Anpressed | oy L j"’ el W
Filed for Record L B! — Pt -

) WA Gy
And Recorded ———————NBY-2—1950 : ﬁ‘-° P‘ i
Instrument N°——$——B l'l'Mgwm "MEL" FAULK, County C]erb

Tarran‘lCouniy,Tgn T
By. £ Zn .Dé'p'ié_lys

ABC/mcc GF-IREZR 23072 HS/1D
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The State of Texas,

@ouuty nf  Tarrant

} Kuom ALl Men by These Presents:

That we, J. M. RUNNELS and wife, IVA IDA RUNNELS,

of the County of Tarrant State of Texas, for and in consideration
of thesumof TEN AND NO/10O = = = = = = = = = = & = = = ¢ = = = = == = =
g e 5 S, A e o A it ($10.00) = = = = =— = DOLLARS
: and other good and valuable consideration

“ to us  inhand paid by THE CITY OF FORT WORTH, a muniecipal corporation,

i the recaipt of which is hereby fully acknowledged; il

have Omnbed Snlu anﬁ Cunvayed, and by these preunts do Grant, Sell and Convey, unto the said
'I.'HE CIIi' ,W IOBT WORTH, a municipal corporation,

of the Coun'\u ncﬁ_ Tar ant, State of Texas, all that certain

lot tract u:- pa-rca'l of land described as follows, to-wit: -

Being 50 feet widq East and-West, and 666.6 feet long North and South,
out of the C.:T. H.:tiliard S\.u'vey in Tarrapt County, Texas, and being
all that tract“of land shown”as "Ruton Street" on the plat of KAYWOOD
HEIGHTS, an Additiof to thé City of Fort Worth, Tarrant County, Texas,
recorded in Vol. 388-H,-page 207, Deed Records of Tarrant Coun%
Texas; said street’ 1sf§o\mded oR’ t,he West by Blocks 1, 2 ané 3, and
on the East by Bloc«s 4, 5, ami 6,%0f said Kaywood Helghts Addition;

rights and appurtenances thereto in anywise belonqns‘ uﬁto fhe said

THE CITY OF FORT WORTH, a mmicd.pal corpox‘ation, its successors
Motos and assigns forever and we do hereby bitld ... oursel-ves, our
heirs, executors and administrators, to Warrant and Forever Defend all‘ and singular the said premises
unto thesaid THE CITY OF FORT WORTH, a mun;ci‘pal__co;poration, its
successors o
Rslwy/and assigns, against every person whomsoever hwtully claiming. gr to claim the same, or any

part thereof. F
WITNESS our hand s at Fort Worth, Texas,‘

this 29th day of September, 19 50,

[4 .57 5 z. M.

V—'— i N
- = K, Iva 7 Eda R

97
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THE STATE OF TEXAS,
COUNTY oF Tarrant

BEFORE ME, the undersigned, & Notary Public in and for said County and State, on this day personzlly appeared

J. M. Runnels and Iva Ida Runnels , his wife, both

Inown to me'to bl the persons whose names are subsexibed to the foregoing instrument, and acknowledged to me that
they egeh’ MMMumforthu, p and ideration therein d, and the said

~Iva Ida Runnels 1 wife of the said J. M. Runnels
lu\rlng bebn nxlmi‘ﬁed. lq me privily and apart from her husband, and having the same fully explained to her, she, the
r; E‘;&;ﬁ Idlisn Runnels acknowledged such instrument to be her act and deed, and she
ecl?l.regl willingly signed the same for th nd consideration therein
! dlxh:toxemg pesid 'y or the purposes and co: :n m- expressed, and that she did not
B! Wﬁmmmnmn SEAL OF orn 9dsm ,‘7»? dayof / /September,. A.D19 50,

\.zﬁomm y

JOINT ACENOWLEDGMENT

g Nollry Publ!ein nm! for Tar

Bt o saNS
t County, Texas. o

Faled ?or :ecord\ : NOV 1 1950 g {E M:
And Recorded WOV 2 950 wiol K

It N"——*ﬂ" SI’MELVIN “MEL" FAULK, County Clerk.
Tarrant County, Texas
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That we, J. M. RUNNELS and wife, IVA IDA aunkr:ns,

of the County of Tarrant, State of
of the sum of TWENTY-TWO HUNDRED AND NO/100 - - - = = = = $
--------------- (82,200.00)

J. FRED 8MITH,

of the County of Tarrant, Sta all that ce{tnin
lot, block, tract or parcel of land described as rollows, to-wit:-

Being a tract or parcel of land out of the C. T. HILLLARD SURVEY, in
TARRANY COUN1Y, TExAS, and more particularly described as follows:
BEGINNING at a point in the East line of Hutan Street, said point
being 50 feet Kast of the Hortheast corner of Lot 20, in Block 1,
Kaywood Heights Addition, and being the Southwest corner of Lot 1,
in Block 10, Homewood Additaon;

THENCE East 360 feet to a point for corner; .

THENCE South 666.6 feet to a point for corner;

THENCE West 360 feet to a point in the East line of Rutan Street,
and being 50 feet East of the Southeast corner of Lot 20, in Block 3,
of Kaywood Heights Addition;

THENCE North 666.6 feet to the place of beginning; and containing
5.5 acres of land; .

tous cashnhand paid by J. ¥RED S8MLTH, the receipt of which :l,s h-éreby \
acknowledged; e

have Granted, Sold and Conveyed, and by these presents do Grant, Sell and Convey, unto ,_ﬁe said

The Odre Compacy, Publishers, Dalias
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

» REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY i
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED -

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5 .

" PAID UP OIL AND GAS LEASE
L (No Surface Use)

w \m:m addrem 1s S as Lessor,
P as Lessee. All printed portions of this lease were prepared by the pary
heralnubave nlm-d ns\.me., but all other pmlllona (Inclmlnq Lhe compiuﬂon of blank spu:es) were prepared jointly by Lessor and Lessee.
1. In consideration gra casn’ Ronus in hand paid and the covenants herein conlained, Lessor hereby grants, leases and lets exclusively to Lessee the following
described land, n«emﬂarpaﬂqciusad pmmi;u

213 acres of land, mére‘:oriéss.‘. being il of Lot 20, Block 1. of the Kaywood Heights Addition, an addition to the City of
Fort Worth, Tarrant County Texas, aq;orﬂlng to that certain plat recorded in Volume 388-H, Page 207 of the Plat Records
of Tarrant County, Texas. .f-*

in the County of Tarrant, State of TE-'M‘Q‘ coﬁta!w\h 213 gross acres, more of less (including any Interests therein which Lessor may hereafter acquire by reversion,
prualpllon or otherwise), for the purpose of ‘explpring for, developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances

therewith ( uwpﬁynlga 4gfsmlc ‘aperations). The term "gas” as used herein includes hellum, carbon dioxide and other commercial gases, as
well as hydrourbun gases. In addition to ' the aboyd-described leased premises, this lease also covers accretions and any small sirips or parcels of land now or hereafter
owned by Lessor which are contiguous or adjacent § the-abave-d d leased pi ancl in lon of the joned cash bonus, Lessor agrees lo
execute at Lessee's request any additional or supplemental insttuments for & more p te description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the mwdgmm-mwmwuumm whether actually more or less.

2. This lease, which is a "paid-up” hmmunnghmsmmmmluammmﬁﬂve@mmumw and for as long thereafter as oil
uonoromermummmmvmpmmlnpammmtmmmmmmammpouummmurmm-sm-nammm
effect pursuant to the provisions hereof.

3. Royalties on oil, guwm:mmmx&wmmw«mlmmwmsﬂmmnm (a) For ot and other liquid hydrocarbons

separaled at Lessee's separator facilities, wmwmmgnmmwmwm 10 be delivered at Lessee's option 1o Lessor at the wellhead or to
Lessor's credit at the oil purchaser’s transportation facilities, prévided 1Hat Lessee $hall bave the continuing right to purchase such production at the wellhead market price
then prevailing in the same field (or if there is no such price then prqailmglﬁlhetma feld, then in the nearest field in which there Is such a prevalling price) for production of

similar grade and gravity; (b) for gas (including casing head gas) and alk Sther ‘Substances covered hereby, the royalty shall be one-fourth (1/4) of the proceeds realized
by Lessee from the sale thereol, less a proportionate panafadvnlomm taxes and ‘production, severance, or other excise taxes and the costs incurred by Lessee in dauvennn
processing or otherwise marketing such gas or other substances, prwﬂ:led (hat Lessee shall, t!évetheconﬂmlng right to purchase such p 1 at the p

market price paid for production of similar quality in the same field (or If there Is no such pﬂu then’ prevalling in the same neld then in Iha nearest field in which !hua issucha
prevailing prica) pursuant to comparable purchase contracts entered into on the same’or nearest preceding date as the date on which Lessee commences lts purchases
hereunder; and (c) f at the end of the primary lerm or any time thereafter one or mare wells or the leased premises or lands pooled therewith are capable of either producing
dlorquermmamumwh-muyhpmngmmuumm'mmmgbnhﬁrlmcﬁ'uchnwnuaﬂon but such well or wells are either shut-in or
production there from s not being sold by Lessee. such well or wells shall neve 7 d 1o be prody in paying quantities for the purpose of maintaining this
lease. lrlusmdsommmysmm«mmmmmm&mmummmhym then Lessee shall pay shut-in royalty of one
doliar per acre then covered by this lease, mwwtwmmem&mLm;mmuummmm on or before the end of said 90-day
period and mmumur.hmmeruryormmdmum—mwmﬂimammmmwmmmmumbmgmuyusm
provided that if this lease is otherwise being maintained by operations, or if production-is befg sold by Lessee from another well or wells on the leased premises or lands

pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next folich ion of such or production. Lessee's failure to properly pay
shut-in royalty shall render Lessee liable for the amount due, but shall not operate to termidate Hs Boase

4. Al shut-in royalty payments under this lease shall be pald or lendered to Lemrwtbmwscmdiun_mmmlm_oﬂuw which shall
be Lessor's depository agent for recelving payments regardless of changes in the ownership of sald Iand Al payments orlnnders may be made In currency, o by check or by
draft and such payments or tenders to Lessor or 1o the depasitory by deposit in the US Manls in a4 d to the dep y of to the Lessor at the last

address known to Lessee shall constitule proper payment. If the depository should liquidate or be.succesded by another institution, or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessee's request, deliver (o Lessee a proper recardable Inslr\.rmnlnamh another institution as depository agent to ceceive payments.

5. Except as provided for in Paragraph 3. above, if Lessee drills a well M\ichislncapableofpmduclm lﬂpaymu quantities (hereinafter called “dry hole”) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) pafmnef\wmimm any cause, Including a revision of unit boundaries
pwsuan(mv\epmdmdpuasﬂpheorwxumdanygwemmum mmmm;mmhno(othumuhmnnminumdhwumﬂ
nevertheless remain in force If Lessee for ki nncds'lhgvdlorma‘ﬂ&nmaddiﬂmalwdabrmmmmwmwﬂmuwm
onlmWwomuhmsmodhwmmnnoummwnmo{mnmonw holeor withih 90 days after such cessation of all production. I at
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in cbul.usm‘n:hmmnngodhdmnn reworking or any other

y calculated to obtain or restore production therefrom, this lease shall remain in force so long as afly ofe or more of such operations are prosecuted with
no cessation of more than 90 consecutive days, andrrnnysum:spemlbrurmmmwmmnduﬂwgunfnﬂirsmusmmmmw as long thereafter as
there Is production in paying quantities from the leased premises o lands pooled therewith. After completion of @ will capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a f y prudent or would-drill under the same or similar circumstances
1o (a) develop the leased premises as to formations then capable of producing In paying quantities onmelnm prémises ot lands pooled therewith, or (b} 1o protect the
leased premises from uncompensated drainage by any well or weils located on other lands not pouladmmmr nmashanbenomnamudnn exploratory wells or any
additional welis except as expressly provided herein.

6. Luunsharlrmemnumbulmllheubnawnmpoolalloranyurlofwmadmmlmorlnummnmmiommarmum as lo any or all
depths or zones, and as to any or all substances covered by Ihis lease, either before or after the commencemen('ef production, whenever Lessee deems it necessary o
proper to do so in order lo prudently develop or operate the leased premises, mrmmrnotsamnzpoohngummmwmmdnmwwrwsorhmmu The
unit formed by such pooiing for an off well which is not a horizontal compietion shall not exceed 80 acres plus a maximym atreage tolprance of 10%, and for a gas well or a
haorizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%:; prvvideoMaIargerumrhyb.!om#d(«nnelwe!ormvmilothodmw
nnmpleuonluoodocmhanymspadnnwﬁensi:ypmmvmlmaybupmu‘bworpemmadbyanygovunnmlau:hqmyfmimjmummmso For the purpose
dhiomoim the terms “oll weil” and "gas weil” shall have the meanings prescribed by applicable law or the appropriala goveramental authority, or, if no definition Is so
prescribed, "oil well' means a well with an initial gas-oll ratio of less than 100,000 cubic feet per barre! and p:mlrmlmwﬂhynmﬂgudlmﬂod1wom:m=
feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using ase sep of tesung
equipment; and the term “horizontal completion” means an oil well in which the horizontal component of the gross etk Inlurvtl‘n‘ il or siv al

p lesting
mm:umunmmmmm means an oil well in which the hori: | p of the gross pl Irmulhﬂ\omre:oudsthevmnl
thereof. In ing its pooling rights hereunder, Lessee shall fiie of record a written declaration describing the unif apd staing the giective date of pooling.
drilling or g operations anywhere on a unit which includes all or any pan of the leased wmmmmmm::ﬁ(vprc ptmaon drilling or
mkmopcmmonmbandpmnuuexupuhltmoprodmuononwﬁchLmo(smya!tylsca%mmdmubermpmﬂmd touiuﬂptodmmnwhnchme
nel acreage covered by this lease and included in the unit bears to the total gross acreage In the unit, but only to the extent such dur)ilp;aduwonlssomhy
Lessee. Pooling In one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the otfligation 1o revise any
unit formed hereunder by expansion or contraction or both, either before or after cor of production, In order to conform to the well spacing or density pattem
prescribed or permitted by the governmental authority having jurisdiction, of to conform to any productive acreage determination made by such-govemmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. Té the extent k any portion ofﬂ'n
leased premises is included in or excluded from the unit by virlue of such revision, the proportion of unit production on which royalties are payable h shall t+
be adjusted accordingly. In the ab of prod 1 in paying quantities from a unit, or upon permanent cessation thereof, l.csmmyunnlnaw!l'uuﬂnbyfﬁmgohmw
a writlen declaration describing the unit and sat:ng the date of termination. Pooling hereunder shall not constilute a cross-conveyance of inlerests,

7. M Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pant
of the leased premises or lands pooled therewith shall be reduced 10 the proportion that Lessor’s interest in such part of the leased premises bears to the full mineral estale in
such part of Lhe leased premises.

Prod
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8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transfered in whole or in part, by area and/or by depth or zone, and the
rights ghd obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's
» ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days
after Lessee has been furnished the original or certified or duly authenticaled copies of the documents establishing such change of ownership to the satisfaction of Lessee or
until Lessor has satisfied the nolification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shut-in royalties
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate in the depository designated above. If at any lime two or more
persons are entitled lo shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obligations thereafter
arising with respect to the transferred interest, and failure of the transferee 1o salisfy such obligations with respect lo the transferred Interest shall not affect the rights of
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the cbligation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any.sime and from time to time, deliver to Lessor or file of record a writlen release of this lease as to a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released.
If Lessee releases all or'an undwlded interest in less than all of the area covered hereby, Lessee's obligation 16 pay or lender shut-in royalties shall be propartionately reduced
in accordance with the net acmags interest retained hereunder,

10. In exploting for; davelopeng producing and marketing oll, gas and other substances covered hereby on the leased premises or lands pooled or unitized herewith, in
primary and/or énhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably newssafy for guth puggoses, including but not limited to geophysical operations, the driling of wells, and the construction and use of roads, canals, pipelines,
tanks, waler wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilites deemed necessary by Lessee to discover, produce,
store, treal am‘;‘nr transport | produqiion Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
excepl water homl.,esso;s welis orponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) the ehilire léased premises described In Paragraph 1 above, notwithstanding any partial release or other partial terminalion of this lease; and (b) to any
other lands in which Lessér now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall byry its rfpe.tines pelow ordinary plow depth on cultivated lands, No well shall be located less than 200 feet from any house or barn now on the leased
premises or other lands ysed by Lessee hereunder, without Lessor’s consent, and Lessee shall pay for damage caused by Its operations to bulldings and other improvements
now on the leased premisgs or such other lands, and to commercial timber and growing crops thereon, Lessee shall have the right at any time to remove fts fixtures,
equipment and materials, lr;clud}ngﬁveil casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this‘ease, whelher express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority

having jurisdiction including Iesh'lclms on the! drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, rewofklng.
production or other operations dre praventad or dela'y'ed by such laws, rules, regulations or orders, or by inability to obtain r y permits, equip services, 1
water, electricity, fuel, access ornasamenta +or'by fire, ﬂood adverse weather conditions, war, sabotage, rebellion, inst , riot, strike or labor disputes, or by inability lg
obtain a satisfactory markel for p:pducunn qr»!allure Urchasers of carriers to lake o transport such production, or by any other cause not reasonably within Lessee's
control, this lease shall nol terminate &ecausa of, ,such, prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added 1o the term hereol.
Lessee shall not be liable for breach of pﬂy expréss.or impﬂed covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted.

12. In the event that Lessor, dufing the primary term of 1ius lease, receives a bona fide offer which Lessor is willing to accept from any party offering Lo purchase from
Lessor a lease covering any or all of thé- SUbs.anées cuvereé by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to nolWLossaem writlng of said offer immediately, including in the nolice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer:” Lessee for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interestiherein, covergd by the offer at the price and according 1o the lerms and conditions specified in the offer.

13. No litigation shall be initiated by Lessog With l:aSpecLlo any breach or default by Lessee hereunder, for a period of at least 80 days after Lessor has given Lessee
written nolice fully describing the breach or defaull, and thén only if Lessee fails to remedy the breach or defaull, within such period. In the event the matter is litigated and
there s a final judicial determination that a breach of default | bas octurred, this lease shall not be forfeiled or canceled in whale or In part unless Lessee Is given a reasonable
time after said judicial determination Lo remedy the breach of default'and Lessee fails to do so.

14. For the same consideration recited above, Lessor hereby; grants aisigns and conveys unto Lessee, Its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the: placement, ofwull,bcms (along routes selected by Lessee) from oil or gas wells the surface locations of which are
situated on other tracts of land and which are not intended to devplbp the leased premises or lands pocled therewith and from which Lessor shall have no right to royalty or
other benefit. Such face well bore shirirun’witfi the Jand and survive any termination of this lease.

15. Lessor hereby warrants and agrees lo defend litesConveyed lo tessee hereunder, and agrees thal Lessee at Lessee's option may pay and discharge any taxes,
mortgages or liens existing, levied or assessed on or against thefeased prentises. If Lessee exercises such option, Lessee shall be subrogated to the rignts of the party to
whom payment Is made, and, in addition o its other rights, may raimburse itself out of any royalties or shut-n royalties otherwise payable to Lessor hereunder. In the evenl
Lessee is made aware of any claim inconsistent with Lessor's title, Lesse may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been I'wnlshed satisfactory e\udenae that such claim has béen resojved..

16. N ding anything ined 1o the contrary th thi's I'ease I'.essaa shaﬂ not have any rights to use the surface of the leased premises for drilling or other
operalions.

17. This lease may be execuled in counterparts, each of which i u,; ﬂear,ued an pflginal and all of which only constitute one original.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that il and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease Is the hroduct of good faith: naguuauuns Lessor understands that these lease payments and terms
are final and that Lessor entered into this lease without duress or undue Influence. Lessor recognizes that lease values could go up or down depending on market
conditions. Lessor ack dedges that no rep tati or assurances were made in the négoumlon of this lease that Lessor would get the highest price or
different terms depending on futura market conditions. Nelther party to this Inasa wIII suk to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotlate with any other lessors/oll and gas ovmqr!

IN WITNESS WHEREOF, this lease is executed to be effective as of the date nm writlen® ‘abova bu\ upon execution shall be binding on the signatory and the signatory’s
heirs, devi execulors, and assigns, whether or not this leasa’ has _hegn executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

A b

Rosa Cassio =

ACKNOWLEDGMENT
STATE OF Texas
COUNTY OF Tarrant
This instrument was acknowiedged before me on the A5Y,_day of E"‘ . 2010, by: Rosa Ca§s:g, m_amed person herein not joined by
S JORGE VALENCIANO // / =

Notary Public, State of Texas NotaryBtiic, State of -
My Commiission Expires Notafy's name (printed): 1 |
Jurie 13, 2012 s commission expires

STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of . 2010, by:

Naotary Public, State of
Notary's name (printed)
Nolary's commission expires
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. .

= e o0 o .
=Y ' LBL PR -



. Pagei3 of 3

SUZANNE HENDERSON
COUNTY CLERK
S 100 West Weatherford Fort Worth, TX 76196-0401
PHONE (817) 884-1195
DALE-RESOURCES LLC

2100 ROSS AVE STE 1870 LB-9
DALLAS, TX 75201

Submitter:  DALE RESOURCES'LEC

D ONOI DESTROY
WARNING - THIS ‘IS_ PA R T OF THE OFFICIAL RECORD

Ve

Filed For Registration: ~ 5/4/20102:16 PM

Instrument#  D210104002

LSE <3} jPes

By: @?M P

$20.00

D210104002

%

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRI'EED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER'!'-'_EDﬁRJfA_'L LAW.

Prepared by: SLDAVES



g Notice of Coul‘ulenliaﬁ(anu: If you wre n natural person, yon may remove .ike any of the following
information fram (is instrument before it is filed for record in the public records: your social security number or
your driver's license number.

Pruducers B8 (4/76) Revised Pakl Up
With 640 Acres Pyoling P'ravision

OIL, GAS AND MINERAL LEASE
(NO SURFACL USE)

J_gl"b day of OE gﬁmbﬁ(f, a(_)o_k - belween
§ € Samesingr_Geald

Lossor - hf-‘ih one inore), whuste nddress is

" Fock \Werbh o

L IERAS ki)
and I}uic Rewuct.s,’l. L, 2100 Ross Avenue, Suile 1870, LB-9, Dallas, TX 75201, Lessce, WI INESSETT]

TS wc[zu;_mun‘r

I lusm pcﬂwﬂmm af “Ten and N/ 100-- Dollws (510.00), in hand paid, of the soyaltics herein provided, s of the agrecnients ol Lessee
herein cotitaiid, I;acby its, leases and lets exclusively unlo Lessee lor the purjose of investigating, exploring, prospecting, deilling and mining for anmd
pruducing oil, gos and”all other minerals, conducting exploration, geologic nnd mehym.ul surveys by scismogiuph, core lest, gravily and maghetic
methods, injeethng.gus, wnw And other fuids, and vir inle subsuribce strata, laywig pipe lines, building wads, tnks, power stalions, (elephane lines and
olher structures theredin nnﬂ otL ayer and ncross lands awnied or claimed by Lessor adjacent and contiguous thereto, o poduce, suve, lake cue of, teal,

tnmsporl and own !uu] pmducu\ mul Lousing ils employees, the following described land in Tarranl County, Texas, to-wit:

Addition, sn addition t the City of Forl Worth, Taram Counly, Texas

‘l1i Beqes Of‘_F"l|'lnrHt,Jlf-ks£ being ol of  Lots(s) Q_O -, Blxk §" of ihe

'lhss lease ulsa covers and lit:lu:;cs all Lagdd wmreil o claimed by Lessor adjacent ur conliguous lo the land pnrhmlniy descnbed ubove, whetlier Uie same
b in said survey o surveys on i adjucent Surveys, Mingh nol meluded within the b of the Yand particularly tbed nbove.

2. This is & paul up fease it ;uh_psul o uu:hf.lm pum.mms herein contained, this lease shinli be I'nl aterm ol live (5) yeors fomn (s Juote (called
“primary lerm™) and as long llmeal‘lcru il pas or, Oherninedal is produced from ssid lud o land with which said land is posled horeunder

3. As royalty, lessec cmrullml apd agueds. (aJ To deliver to the credil of lessor, in the pipelines to which lessce may connect its wells, the equal

twenty-two and one hnll';nntenl (22.5"4;) purt of all oif produced and saved by lessee lrom said land, or from Lime to time, nt the option of lessee,
to pay lessor (he average posted markel pﬂcg.ofsudl twenly-two and one half percent (22. 5%) part of such oil al the wells as of tie day it is run
lu the pipe fine o storage tanks, lessor's“inlerest, Jirgithey cuse, (o hear fwenty-lwo and ene haifpomont (22.5%) of (he cost of treating il to
render it marketable pipeline oil, (b) 1o pay lusar for p't i castinglicad ges produced from said land (1) when sold by lessee twonty-two and eme half
perecat (22.5%) of the amount realized by lessie, (" fal the mouth of tlie well, or (2) when used by lessee off sald land or i the manufacture of
gusoline or other products twenly-tweo and-ane hlfpomnt (22.5%) of the amount realized from the sale of gasoline of othor pruducts extrcled

thesefrom and  twenty-twe and one half poreant (22 5%) of he amount realized fiom the sale of residue gs afler doductivg the smount used for
plant fuel and/or compression; (¢) To pay lessor on bl olber. mjnomh mined anil wrketed or wtilized by fessee from said land, one-fenth either in kmd or
value ot the well or miine at lessee's election, exeepl thint on sylighur mined .and markeled (he royalty shall be one dollar ($1.00) per long ton. 1L al the
expirtivn of the primary Leru or at any line or times? Ilmﬂu ﬂm:i is ity el o said Iand or on lands with which said land or sny portion thereof has
been poaled, capabie of producing oil or gas, and all u\ch ‘wells A “mt-m (his lease shall, wevertheless, conlinie in force as though vperations were being
conducted on said land for so long as said wells are almt-m i Hiereafler Wiis lease may be continued in force as if no shit-in liad oveurred.  Lessee
covenants and agrecs 10 use reasonable diligence to prodnco,u(ilun oxniarket lhe mincrals capsbie ol being produced livm said wells, but in the exercise of
such diligence, lessee shall not be obligated to install or fumih l'lg.oﬁlm ollier thap-wel! facilities and ordinary lease (ucifities of fow lines, separator, mul
lease tank, and shall ol be required Lo settle labor trouble or 1o, miisket ps upon fermis wnaccepluble to lesses. 11, &t any lime or times afies the expisation of
the prinry tenn, al! such wells ore shul-in for a period of ninety coam\.ulut days, and during such lime there ure no operations on snid lund, (hen ul or
before the expirution of said nincly dny period, lessce shall pay of tender: by check or disill of Tessee, s m_vnlly a s equal 1o e dolfar ($1.00) for cach
acee af kand then covered hereby. Lessee shull make like payments orlenders t o, Defore the end of cach nwimiversary of Uie expiration of said ninely day
period iF upon such anniversary this leasc is being continued in I'uf{ suldy Dby s€asun of the provisions of this parsgraph. Fach such paymeut or tander
shall be made to (he partics who al 1he time of payment would be cnmlcd 10} 'rwuvy the royalties which would be paid under this lease i the wells werc
producing, and may be deposited in the ~=  Dank at oot
successors, which shall inue as the depositork pardliess of chlrlgu W ﬂr!”owncrs!ﬂ[l of shut-in royally. Il at any time that lessce pays or tenders
shint-in rayally, two or mare parties sre, or dalm I l.e, entitled 10 receive same, lesser’ may, in hieu of any other mcthod of payment hercin provided, pay o
tender shul-in myully, in the manner sbove specified, either jointly (o such panigs ot Separately 10 each in accordance with lheir respeclive ownerships
thereof, us lessec may elect. Any payment hereunder may be made by check or drall of fessee deposited in the mail of delivered to the party enlitied to
reccive payment or 1o a depository bunk provided for abiove on or before the !nl-dnlg,fmmmw Nolhing herein shall impair lessec's ngln 1o release ns
piavided in paragruph 5 hereul In the ovenl of assigmment of tiis lease in whiole or in parl, Imlnlny Fm pay | Jer shall rest exclusively on lhe thea
owners of this Iease, severully is W acreage owned by each. ¢

4. Lessee sholl have the right but not the obligation Lo pool all or any poet of the lcu:dpmmm ok inferest trorein with piy ollier lands or interesls, as
Lo any or all depths o zones, and as o any ur all substances covered by s lease, cithér befory or afler Ihe commencement of production, whenever |essee
decins it necessary or proper 10 do so in order 1o prudently develop or operate the Ieucd-w:uf"mu, whether of ot simila pooling nulhority exists with
respect W such olher lands or inlerests. The unit formed by such pooling for on oil well which,is not  iosizontal completion shiell not exceed 80 oeres plus a
maxiamm acreage tolemnce of 10%, and for a gas well or n horizontal completion shall not: ucond 640 sgres plus w maximum acreage olermnce of 10%,
provided that a fanger unit may be farmesd for s oil well or pas well o Loizontal completion lunml'omr‘w any-well spacing or density patieon that may be
preseribed or pevmitied by nay govenvnental aulhority having jurisdiction o do so. l'or the purpgse tu‘ﬂr. l‘urcgm"n{,. thie terma “oil well” and “gas well” shall
have the meanings prescribed by applicabile law of Whe appropriale governmental authority, or, [Cn6 defimition.(s soprescribiod, ‘oil well’ means a well with
an Initlal gas-oil ratio of less than 100,000 cubic feet per barrel wid “gas well* weans a well with g initial gas-oil; {atio of 100,000 cubic feel or more per
bairel, based on u 24-hour production test conducted under normal produci d using slaridapd lnl.'i;. i focilitics or equivalent testing
cquipment; and the tenn “hotizontal completion® means an oil of gus well m wlm.ll the horizontal manul ol ke gross comypletion interval i the
eservoir ds the vestica! | thercol In exercising its pooling rights hereunder, Lessee shal _ﬁfu_}hwqﬂ a wrilion declaration describing the
unil ond stating the effective dute of pooling. Production, drilling or reworking operalions anywhere on a unil Muc'h includes all or any pant of the leased
premises shull be treated as i it were plmiucl.iuu, drilling or reworking operations on the leased premiscs, l:wcp{‘ llml the uwduchuu on which Lessor's
toyally is caleuluted shall be that proportion of the total unit production whicl the net acrcige covered by This lease vl inclded in the uit bears 1 (he
lotal gross acreage [n the unit, bul anly 1o the extent such proportion of it |||o.|uc| ion is sold by b:uu: Pouhng in: um o mare instiunces shall nol exhiaust
Lessees poaling rights hercunder. Any unit so formed may be led 1w size, o | in size, o i in ¢ ,"_ ration, al the clection ol
Lessee, st any lime and {rom time 1o tlime, and Lessee iy voenle aid dusmh-e any wiit by Instnument in writing ﬁlcd lnHoefnd (s smd mmuy al any time
wlhen there is no unitized substnce being produced fium such unit o the extent any poriion of the leased | ises iz included i or excluded lrom (e
wnit by virtue of such ion, the propurtion of unit production on which ruyaltics ere payable | J :!ull tseceall hi‘ d accordingly. In ihe
absence of prductzon in |)ay|ng qnmlulm liom a unn or upun permaient cessalion therenl, Lessec may lenminate ﬂp\mu by Tiling nf'lbeml u wrillen
declaration desciibing the unit and stating the Jate of ination. Pooling h ler shall nol constilute & crmsmlvcyuncanl‘ mlcn:vﬁ s

5. (fal the expiralion of ihe primary term, oil, gas, ve other minceal is nol being produced on skid land, or fom e llml ppn!cd llwumlh hul Lessee
{a then eugaged in dnng ur rewarking operations (hercon, or shall have compleled @ dry hole theeeon within 60 days prior (o the cmfunhe [ty teren,
the lense shall remain b foree 50 long as aperations on said well or for drilling or reworking of any additianal well are prosecured with 1o cessation of more
than 60 consecutive days, wid if they resull in the production of vil, gas or other mineral, so long thercafler as vil, gas, or other sineral is produced fiom
saiil land, or from laod pooted therewith. 1 after (he expiration of the primacy tern of this tease and alter oil, gas, or other mineral is produced fram said
land, or from land pooled therewith, the production thereol should cease (rom any cause, this lease shall not lerminale if Lessee commences operalions for
deilling or resorking within 60 duys alter the ion of such production, bul shall remain in foree and effect 5o long as such operations are prosecuted
with no cessation of more than 60 conseoutive days, and if (hey result in the production of il, gas, or otlier miticrl, so long therealier as oil, gas, or olher
mineral is produced rom said land, or from land pooled therewith. Any pooled unil designated by Lessee in accordance with e terma hereol, nny e
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dissalved by Lessee by instrument ﬁ!! lo! record in the appropriate records of the county in which the Jeased pm'r.: situated at any time afler the
completion ol a dry hole or the cessation of production on said unit. in the event a well or wells producing eil or gas in paying quantities should be biought
in on adjacent land and within 330 feet of and draining the leased premiscs, or land pooled therewith, Lesses agrees fo drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar ciroumstances.  Lessec inay ol aity time execute and deliver to Lessor or place of record a
telease or releases covering any portion or portions of the above described premises and thereby surrender this Icase ns o such portion or portions and be
relicyed of all obligatiois as to the acreage sutrendered.

6. Lessee shall have the right at any time during or aller the expiration of this Jease to semove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
dnilled within two hnmdwd (200) feet of any residence o barm now on said land without Lessor’s consent.

7. The rl;lﬂs.df erliwt party hiereunder may be assigned in whole or in parl, and the provisions hiereof shall extond to their heirs, successors and
assigns: but no change.nr division in mhlp of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lesses; and o chgnge or division in such ownership shall be binding on Lessee until thisty (30) dly\ afles Lessee shall have been furnished by
r:gl!u.md US. roall at Lessee’s, principal place of business with u certified copy of ded i o cvidencing same. I the event of
assigninent hergof in whole or'in part, liability for breach of any obligation heseunder shall rest exclusively upon the owner of Altis leasc or of a portion
thercof whoy commits such’ ‘breach. I six or morc parlies become entitled lo royalty hereundes, Lessee may withliold payment thereol unless and until
funished whh n m:otdnbldlmmcm execuled by all such parties designating an agent to receive payment for all

8 The hruch hy l.ouqez ur any obligation arising hereunder shall not work a forfeiture or lermination of (his lease nor cause a termination or
reversion of the estate gréated hergby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premiscs
shall asise during the | pl!mfary terin, Should oil, gas or other mineral in paying quantitics be discovered on said premises, then after the expiration of the
primary term, Lessee stiall d,cvqlnn tht-acreage retained | ler us ar bly prudent operator, but in discharging this obligation it shall in no event he
required Lo drill more tha.—r oxe well pey forly (40) ncres of the area refnined hereunder and capable of producing oil in paving quantities and one well per
640 ncres plus an acreage lp‘lcmmc ol tg exceed 10% of 640 acres of the area retained bereunder and capable of producing gas or other mineest in paying
quantities. LF after the expiratibn oi"lhepnmm texm, Lessor considers (hat operalions are nol at any lime being conducted in compliance with this lease,
Lessor shall notify Lessce Iy writing of lbe facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipl of
sucl notice in which to i usé, Gimpliai m.ll the oblig imposed by virue of this instrument,

9. Lessor herchy warranis iul ap:es Iu.dd'cnd Ihe.'mic to said land and agrecs that Lessec al its option may discharge any lax, mongage or other lien
upon said land, either in whole of nl part, end in cyent1essee docs so, it shall be subrogated to such lien with right to eaforce same and apply royaltics
accruing hereunder loward satisfying same Wulwtumpmnmi of Lessec’s rights under the warranty in event of [ailure of title. it is agreed that i this
Icase covers a less interest in the oil, qn salphur or other minerals in all or any part of said land than the cntire and undivided fee simple estate (whether
Lessor's interest is herein specified or nol). or no iptetest therein, then Lse royaltics, and otier monics accruing from any part as to which this lease covers
Iess than such full interest, shall be paid oidy :yhcmpmcm which the interest thercin, if any, covered by this lease, bears 1o the whole and undivided fee
simple cstate therein.  All royalty interest tovéred by this lease (whether or not owned by Lessar) shall be paid out of the royelty herein provided. Should
any vue of more of the parlies named above as lm farl Io exeml: this lease, it shall nevertheless be binding upon the party of partics executing lie
same.

A‘. i e X oo

10. Should Lessee be prevented from mn;immlh’my nptm or implied covenant of this lcase, from conducting drilling of reworking operations
thereon or fiom pmducmg any oil, gas or other rmm;;[r lhwchm by reason of scarcaly of or inability 1o oblain or 10 usc equipment or matesial, of by
operation of force majeure, and Federal or statc law of any order, m!c or regulation of govermnental authority, then while so prevented, Lessee’s pbligation
1o comply with such covenant shall be suspended, and ] esseé llldl‘not be linble in damages for failure lo comply therewilly; and this lease shall be extended
while and so long as Lessce is prevented by any such cause frony coaauclmg drilling or reworking operations on of from producing oil or gas from the lense
premises; and the lime while Lessee is so provented shall not bgcnunu:d'ngmst lA:SSw anything in this Jease to the contrary notwithstanding.

1. For the samc consideralion recited above, bwmr inemby grnrm assigns and conveys unto Lessee, its successors and assigns, a perpelual
subsurface casement under and through the feased premises I'or the placement of well bores (along routes sclected by Lessee) fcom ofl or gas wells the
surface locations of which are situated on other tracts of land and whith are not wntepded'{o develop the leased premises of lands pooled therewith and Gom
which Lessor shall have no right to royalty or olher benefit  Such $ibsurface casemients ;I'mll run witlt the land and survive any termination of this lease

12. Notwithstanding anything contained herein Lo the contrary, lmo’: doi:ﬂm f)y vuluc of this lease acquire any rights whatsoever to conduct any
operations on tlie surface of the lease premises without first obtaining the prior wiftten . tonsent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by dircetional or honmn\(nl ditiwg, pooling. unitizaticn of any other method provided in this lease,

'\ -, .«“".' %

IN WITNESS WHEREOQT, this instrument is execuied on the date first above \irtucn
et ropiot K cﬁmﬂﬁ Gl & e ,ZM&
Ewacd Guoall :
ACKNUWL!BCM!‘.NTS e

STATE OF TEXAS ssa i

COUNTY OF TARRANT T R
This instrumenl was acknowledged before me on the f2. _ day of &_(_é_llié.;. _.g.._...,é_g )

w Educar Gould £ A L

JARWIN N_ SCOTT ﬂ» AR
Nowv Public, State of Texas Wﬁ-c. Stateof TEXAS ™ .o ™
My Commission, Expiros fotary's name (printed): ) o

Oclobar 31, 2010

Notary's conmnission expires:

STATE OF TEXAS &y

COUNTY OF TARRANT
‘This instrument wgs ackgowle I’ommconllwl‘l. day of 0‘-"-“"’“ 204L LA

fg’ Ol JARWIN N. scomn
£ Notery Pubiic, State of Texas
Commissian Expires

Octobe; 31, 2010

ry Public, State of TEXAS
Nolary's name (printed):
Nolary's commission expires:

Revised on 11/13/2006
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NOTICE OF CONFI IALITY RIGHTS: IF YOU ARE A NATURAL ON, YOU MAY
REMOVE OR STRIK Y OR ALL OF THE FOLLOWING INFORMA FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER
OR YOUR DRIVER'S LICENSE NUMBER.

Produvers 38 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

l“r”‘__ of

THIS AGRFWENT made  this

W ]
Lessor (whdha:'me more), whose address is
and Dale P_mpezg--Ser_yicm, LLC, 2100 Ross Avenue, Suite 1870,

day

. Hy T2%a5 L4 .
9, Dallas, TX 75201, Lessee, WITNESSETH:

1. lm in consideration of Ten and No/100-———Dollars (310.00), in hand paid, of the royaltics hercin provided, and of the agr of Lessec
herein wnta:n@,hm “grants, leases and lets exclusively unto Lessee for the purpose of investigating, cxploring, prospecting, drilling and mining for and
producing oil, gas and all ofier mincral ducting exploration, geclogic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, watgr ang other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures mcrmn and on,‘over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wil:

110 acres  of land} more or less, being all of Lot 2, Block L , of the
) i 9ﬂsw Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
according to that certaiif plat récorded.in Volume 3%3- 1\ , Page &ty , of the Plat Records of Tarrant County, Texas.

This lease also covers and includgx"al\ tand‘awned or clajmed by Lessor adjacent or contiguous to the land particularly described above, whether the same be
in said survey or surveys or in adjacent surveys, ddpugg.qol included within the boundaries of the land particularly described above.

_ 2. This is a paid up lease and snhjeg; 10 it_s_ézamér provisions hercin contained, this lease shail be for a term of five (5) years from this date (called
“primary term”) and as long thereafter u%oal, gasor other mincral is produced from said land or land with which said land is pooled hereunder.

3. As royally, lessee covenants mq"agg,neé;.(a} To deliver 1o the credit of Icssor, in the pipelines to which lessee may connect its wells, the equal
twenty-five percent (25%) part of #it oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the
average posted market price of such twenty-five percent (25%) part of such cil at the wells as of the day it is run to the pipe line or storage tanks,
lessor's interest, in either case, 1o bear twenty-five percent (25%) of the cost of treating il to render it marketable pipeline oil; (b) to pay lessor for
gas and casinghead gas produced from said land (l},wﬁlgl sold by lessee twenty-five percent (25%) of the amount realized by lessee, computed at the
mouth of the well, or (2) when used by lessee off said land or.if the manufacture of gasoline or other products twenty-five percent (25%) of the

ameunt realized from the sale of gasoline or other prodycts extracted therefrom and  twenty-five percent (25%) of the amount realized from the sale
of residue gns after deducting the amount used for plant fuel and/or compression; () To pay lessor on all other mincrals mined and marketed or utilized by
lessee from said land, one-tenth either in kind or value at the welt or minc at lessee’s election, except that on sulphur mined and marketed the royalty shall be
one dollar (§1.00) per long ton. 11, at the expiration of the primary, tém-or at any time or times thereafler, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable ofproducing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continuc
in foree as though operations were being conducted on said land for'so long as said wells are shut-in, and thereafler this lcase may be continued in force as if
no shut-in had occurred. Lessee covenants and agrees fo use reasonahle diligence to produce, utilize, or market the mincrals capable of being produced from
said wells, but in the exercise of such diligence, lessee shall nat-be obligated to. installor fumish facilities other than well facilities and ordinary lease
facilities ol’i!ow lines, separator, and lease tank, end shall not be required to settle lahor treuble or to market gas upon terms unacceptable to lessce, I, at
any time or times after the expiration of the primary teem, all such wells arp-shut-in for, a period of ninety consecutive days, and during such time there are
no operations on said Jand, then at or before the expiration of said ninctg.day pesiod, lessee shall pay or tender, by check or draft of lessee, 2s royalty, a sum
equal to onc dollar ($1.00) for each acre of land then covered hereby. Lessee s_ﬁ.]l make like payments or tenders at or before the end of each enniversary of
the expiration of said ninety day period if upon such anniversary this leate is beirig continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the partics who at the time af payment would. be cntiticd to receive the royalties which would be paid under
this lease if the wells were producing, and may be deposited in the s E Bank at

or its , which shall continue as the depositories, regardless of changes in the owmership of shut-in royalty. If at any time that lessee pays or tenders
shut-in royalty, two or morc parties are, or claim to be, entitled to receive same, l¢ssce may; in ficu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manner above specified, cither jointly to such partics or Separately to each in dance with their respective ownerships
thereof, as lessee may clect. Any payment hercunder may be made by check or ‘draft of lessee depasited in the mail or delivered ta the party entitled to
receive payment or 1o a depesitory bank provided for sbove on or before the last dafe for paymeat, Nothing herein shall impair lessee’s right to relcase as
provided in paragraph 5 hereof In the cvent of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively an the then
owners of this lease, scverally as to acreage owned by each. I | S

4. Lessee shall have the right but not the obligation to pool all or eny part of the leased presiisgs’or interest therein with any other lands or interests, as
to any o all depths or zoncs, and as (o any or all substances covered by this lease, either before or-after the commencement of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased preshises, whether or not similar pooling suthority exists with
respect 1o such other lands or interests, The unit formed by such pooling for an oil well which is not a horizont3l completion shall not exceed 80 acres plus 2
maximym aceeage tolerance of 10%, and for » gas well of a horizontal completion shall not cxceed 640 atres pluga maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to confarh to any well spacing or density pattem that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well’ and “gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition js so preseribed, ‘oil well' means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barrel and ‘gas well’ means a well with an initial gas-ojl rafio of 100,000 cubic fect or more per
barrel, based on & 24-hour production test conducted under normal producing conditions using standard lepsé scparatr facilitics or equivalent testing
equipment; and the term *horizontal completion” means &n oil or gas well in which the horizontal component of the gross completion interval in the reservoir

ds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record 2 written declaration describing the unit and
stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which ineludes ‘all of any part of the lezsed premises
shall be treated as if it were production, drilling or reworking operations on the leased premiscs, cxcept that the production’on ‘which Lessor's royalty is
calculated shall be that proportion of the fotal unit production which the net acreage covered by this Icase and included Iy the ynit bears to the total gross
acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in onc or more Tnstanets clnll__no( cxhaust [essees
pooling rights hereunder. Any umil so formed may be amended, increased in size, decreased in size, or changed in configyration; at the-election of Lessec, at
any time and from time to time, and Lessce may vacate and dissolve 2ny unit by instrument in writing filed for record in said county #t any time when there
is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or éxclydéd from the unit by virtue of
such revision, the p ion of unit production on which royalties are payable } er shall thereafter be adjusted.aceordingly: In' the shsence of
production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a jvritten declaration

describing the unit and stating the date of termination. Pooling hercunder shall not constitute 2 cross-conveyance of interests. *,

5. Ifat the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooléd therewith, but Lessee is
then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term, the
lease shall remain in force so long as operations on said well er for drilling or reworking of any additional well are prosecuted with no cessation of more than
60 consccutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, pas, or other mincral is produced from said

n
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land, ¢r from Mg pooled therewith, ﬂxewknimorﬂnﬁmmofmbmmanumlmummnidlltd.or
from land pooled therewith, the hon thereof should cease from any cause, this leasc shall not terminate if [ operations for drilling or
reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other

mincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premiscs are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 fect of and draining the leased premises, or land pooled therewith, Lessee agrees Lo drill such offsct well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a

r:!mcorm!mwvmnguyp«bmmpnnwufﬂmlbwedumbcdmm-ﬂﬂmbywu-slen:ummchpoﬂmwmm'dbc
relieved of all obligations as 1o the

6. meeshﬂiﬁmdnnghtumyumdunngorlﬂaﬂ\c cxpiration of this lease to remove all property and fixtures placed by Lessec on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within tvo hurldmd (290) feet of any residence or barn now on said land without Lessor's consent.

i A The ns!ﬂs n_[-e‘nhu:,pw‘ty hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but 110 chastge or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the
rights of Ligssee, and na'change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessce shall have been famished by
registered 1:S, majl-4t Lessee’s principal place of busincss with a certified copy of recorded instrument of instruments evidencing same. In the cvent of
assignment hereof in. vﬁlolc ot in part, liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such Becach. If six or more partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
ﬁ:rnnbedwuthlmrﬁnh]ﬂnstr\ﬂmuuuwdhydlmdawmdmlmngmwlmmmcw for all.

S Thelnwhbquuaput‘myohhmmmghawnduﬂnllmcwwhfuﬁmuwmmuﬂmhummnmmumm

of the estate created heséby fior be grounds for cancellation hereof in whole or in part. No obligati ly to d p the leased premises shall arise
doring the primary form, Slmldocl.mmutlu:mumlllnmagmbcdmmmmdwmﬂmﬂuﬂwupMdMPﬁmm
Lcmcﬂmlldzv:lnpﬂnm fo but in disch g this obligation it shall in no event be required to

ly
dnllmnmmwc!lpdfmy(@ymorﬁcmmmd der and 1“ of produ mlhpaymgmwmdmwdlpummphs
|nmtomno(tom:wdIMnFMGmoﬂhcmmnedhuwndcrmdmﬁleofpmdmmgwaa&ummnlmplymsqum(iﬂm I
aficr the expiration of the primaryterm, éssor Considérs that operations are not at any time being conducted in compliance with this lease, Lessor shall
mfyuscemwnungofme&hndledupmsmmumgnbwlﬂwr and Lessce, if in default, shall have sixty days after receipt of such notice in
which to commence the compliance with the Bbllm mgoud by virtue of this instrument.

9. Imhuebywmmuméwwdefmdﬂlelmelomdlmdmdagtmﬂmtmumopnmmayd:mwm,mnmumﬂm
upon said land, ﬂ!ha'mmleonnmmdmmlb:ﬂudmw.ﬂsha[lbcsuhmgnndlomImmthnthmtorulmmdmlymylﬁ
accruing hercunder toward satisfying same, Wishiopt impaitment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this lease
covers a less interest in the oil, gas, sulphur, of ather minerals,in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's
xmm:;hmduspcclfedornot),unolmcrestﬂman.ﬂnmﬂ\emmmwoﬂmnmiﬁmmngﬁummypmnmwhidnmu!mwmImihan
such fisll interest, shall be paid only in the proportion which the wm therein, if any, covered by this lease, bears to the whole and undivided fee simple
estate therein. All royalty interest covered by :hns lease (whdilcr'urﬂot owned by Lessor) shall be paid out of the royalty herein provided. Should any one
mmdmcpuuunmnd-bmulmﬂfmrmmhnlm it shall nevertheless be hinding upon the party or parties executing the same.

10. swﬂdbﬁmbepmhdﬁmmpmngmmmmu implied covenant of this Jease, from conducting drilling or reworking operations
thereon or from producing any oil, psaoﬁunmmmmhymnofmmorwmnbdm lnobumwlntmqmpﬂmotmlaul.ahy

operation of forcc majeure, and Federal or statc law or any order, rife or-regulation of governmental authority, then while so pr d, Lessee’s obligaty
to comply with such covenant shall be suspended, and Lessee shall not be liable in‘damages for failure to comply therewith; w:h:slmshaliheamdcd
whllcmdsniongasLusecBpmtdbymymhmeﬁmcwﬁumngdnﬂmgmmhng jons on or from producing oil or gas from the lcase

premises; mdmcumewlukLuseelssopmmgnllm&mwmmMmMslmmwmmmmdmg
1L Fumemmmmedmmmr:bym mwmmmlmmmmumlm
mmmrmmmm“ﬂml'utﬂprenmofmllm(ﬂougmmseleﬂdbyIﬂm)fmmlmnuﬂbﬂw

surface locations of which arc situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Smhwbmfmc’mmshﬂmwﬂnﬂwlmﬂmdmmvemymmmnﬂmm

12. Notwithstanding anything contained herein to the contrary, lmoe dpq.not by. virtue of this lease acquire any rights whatsoever to conduct any

operations on the surface of the lease premises without first obtaining the prior wmfm consent of Lessor, however, Lessee may recover oil, gas and
associnted hydrocarbans from the lease premises by directional or horizontal’ driuipg.woﬁ'n; mltizmon or any other methad provided in this lease.

wn-r?mmm mumnmiswmcdm!hedmrmmm

/ wp) /I/ Om[r Mqolclauh (i M&&S—?«
o Rd'(&o.n Roddh \GueL MorareS W.gd&\mo. M Natquet
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ACKVOWI.EDGM?.NTS -

STATE OF TEXAS &
COUNTY OF TARRANT " P

This instrument was acknowledged before me on the \mn 2008, A
2y R0\ ?odwmf_'b WMvales ond yne N\ M. \}a,‘zqucz

., MARIA uuuo PAOILA R Sl 3

N Public, 0 of otary's name (printed): e

MCW““EW Notary's commission expires: LAY
Octobﬂ 05, zon ]

This i was acknowledged beforemeonthe ____ dayof L2008,

Notary Public, State of
Notary's name (printed):
Notary's commission expires:

Revised nr V108 25
Revised op 1/ oo oos
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Suzanne Henderson

NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OR
ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL
PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR

"State  Texas,

YOUR'DRIVER'S LICENSE NUMBER

“MEMORANDUM OF OIL, GAS AND MINERAL LEASE

,.

County- Tarrant

Lessor: ROBERT POUNDS, whose address is 3828 Howard St, Fort Worth, TX 76119
Lessee: PALOMA BARNE'I;I‘Z%C whose address is 1021 Main Street, Houston,
Texas 77002 Yo uls

Eﬂ'echve Daw Augusw' 2007

For adequate consude.rm:on. Lessor, named above, has granted, leased, and let to Lessee, named
above, for the pu:pose of mvesﬁgalmg, exploring, prospecting, drilling, mining for, and producing oil and
gas, including other I;qmd and gaseous hydrocarbons, as well as such other minerals or substances as may
be produced incidental to'and a$ a'part of or mixed with oil, gas and other liquid or gaseous hydrocarbons,
laylng pipelines, building ):oads. ‘taitks, power stations, telephone lines and other structures, and producing,
s:mng, take care of, trgating, tmnsponmg. and owning oil and gas, all on or from the following lands (the

Lands") in the county and statc named above:

SEE EXHIBIT “A" A'I'TACHED BER.E 1’0 AND MADE A PART HERE OF THIS CERTAIN OIL AND GAS
LEASE s

The Oil and Gas Lemi&(thé f,‘l.'.'éas:“) is for a primary term of five (5) years from the Effective Date
stated above, and is effective n_s‘lbng ‘thetéafter as oil, gas, or other minerals are produced in paying
quantities from the Lands, or other lands-pocled with the Lands, according to and by the terms and
provisions of the Lease between Lessor, and-Lessee. The Lease, with all of its terms, covenants, and other
provisions, is referred to and incorparated-into.this Memorandum for all purposes. This Memorandum is
placed of record for the purpose of gu)ing nohoe of the Lease. The original of the Lease is maintained in
the office of the Lessee. R

This Memorandum is signed by Leé'sbr as of lhe.da.le ochknowlcdgmcnt of Lessor's signature, but
is effective for all purposes as of the Effective Da:e stated ab‘o:ve. 3

Robert Pounds “il
ACKNOWLED"GM!:N!" -
STATE OF TEXAS 4 i
COUNTY OF TARRANT
This instrument was acknowledged before me on 3 '} &‘ [ , 2007 by
Robert Pounds.

~Thspast” j/»v ’C ot

Notary Public, State of: Te:gas__‘,:

IHOMAS JACK LUCAS
Natary Public, State of Texas

My Commission e
Morch 18, 2006 A

. ses e see :
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EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE
DATED AUGUST 23, 2007 BETWEEN, ROBERT POUNDS, AS LESSOR, AND
PALOMA BARNETT, LLC, AS LESSEE, COVERING 0.975 ACRES OF LAND,
MORE OR LESS, OUT OF THE D. DULANEY SURVEY, A-411, C.T. HILLARD

~SURVEY, A-715 AND JL. PURVIS SURVEY, A-1228, IN TARRANT
 €OUNTY,TEXAS.

.'ﬁl‘
“.._0.975 ucres of land, more o less, described as follows:

Tract one:

0322 acres qfllnd. more or less, out of the D. Dulaney Survey, Abstract No. 411, Tarrant County, Texas, being
Lot Seven (7), in Block Number Five (5), Walter Willi, addition, an addition to the City of Fort Worth, Tarrant
county, Texas, according to the Plat recorded in Volume 1013, Page 7, Deed Records, Tamrant County, Texas, and
bearing the streeu.d(ﬁes of 1819-1821 Dillard Street, Fort Worth, Texas, 76105 and being further described in
the certain Warr!nry .Deed dated February 7, 1997, from GARRETT MIDDLEBROOK to ROBERT POUNDS,
and r:cofdcd in Vo{ume 12665 Pase 590, of the Official Public Records of Tarrant County, Texas.

Tract two: e

0.158 acres of laud, moﬂe or lus. out of the C.T. Hillard Survey, Abstract No.715, Tarrant County,
Texas, being Lot,19,/in Block 3, of Kaywood Heights, an addition to the City of Fort Worth, Tarrant
County, Texas, accordmg to'the. Map or Plat thereof recorded in Volume 388-H, Page 207, of the Map
Records of Tarrant County, Texas; and being further described in the certain Special Warranty Deed
dated October 19, 1990, from BANCPLUS MORTHAHE CORPORATION to ROBERT L.
POUNDS, and recordedm Volume 10079 Pagc 510, of the Official Public Records of Tarrant County,
Texas.

\

Tract three:

0.132 acres of land, more or Ics;, ouk of rth 1. !-hlla.rd Survey, Abstract No.713, Tarrant County, Texas,
being Lot 20, Block 3, of Kaywood Hetghla, an addition to the City of Fort Worth, Tarrant County,
Texas, according to the Plat recorded in Vo{mne 388-H, Page 207, Plat Records of Tarrant County,
Texas, and being further described in- the certain Warranty Deed dated June 19, 1990, from LONIE
POUNDS to ROBERT POUNDS, and recorded in Vohhne 9963, Page 898, of the Official Public
Records of Tarrant County, Texas.

AR\

Tract four: E

0.363 acres of land, more or less, out of the J.L. ﬁ"urvis Survey. Abstract No,1228, Tarrant County, Texas,
being Lot 12, Galbreaths Subdivision of Block 7-of Murfy Hill-addition, and addition to the city of Fort
Worth, Tarrant County, Texas, according to Plat recorded in Volume 309, Page 31 Deed Records,
Tarrant County, Texas; Save and except the North 25 féet conyeyed by Warranty Deed Recorded in
Volume 1553, Page 14, Deed records, Tarrant County, Texas, being further described in the certain
Special Warranty Deed dated June 28, 1995, from.HENRY G. CISNEROS, SECRETARY OF
HOUSING URBAN DEVELOPMENT, OF WASHINGTON-D.C: to ROBERT POUNDS, and
recorded in Volume 12012, Page 1992, of the Official Public Records pf Tamrant County, Texas.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY
OR ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Producers 88 (7-69)-Paid Up
With Pooling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 23rd day of August, 2007, between ROBERT POUNDS, 3828 Howard St, Fort Worth,
TX 76119, Lessor, and PALOMA BARNETT, LLC, 1021 Main Street, Suite 2600, Houston, Texas 77002, Lessee,

WITNESSETH:

1. Lessor, in consideration of Ten Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling,
mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the
right to make surveys on said land, lay pipe lines, blish and utilize facilities for surface or subsurface disposal of salt water, construct roads and
bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's
operations in exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land
adjacent thereto. The land covered hereby, herein called "said land”, is located in the County of _Tarrant , State of __Texas , and is described as
follows:

SEE EXHIBIT “A” ATTACHED HERE TO AND MADE A PART HERE OF THIS CERTAIN OIL AND GAS LEASE.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent teo or adjoining the land above described
and (a] owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference
right of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land.
For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.975 acres of land,
whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the
bonus as lump sum consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 5 years from the
date hereof, hereinafter called "primary term", and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no
cessation for more than ninety (90) consecutive days

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal
20.00% part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted
market price of such 20.00% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to
bear 20.00% of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1)
when sold by Lessee 20.00% of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 20.00% of such gas and casinghead gas; (c) To pay Lessor on
all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee's election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00} per long ton. If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas,
and all such wells arc shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as
said wells are shut-ins, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable
diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be
obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be
required to settle labor trouble or to market gas upon terms unacceptable to Lessee. [f, at any time or times after the expiration of the primary term, all
such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, Lessee shall pay or tender, by check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of
land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period
if upen such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be
made to the parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were
producing, and may be payable to Lessor at Lessor’s address above, or its successors, which shall continue as the depositories, regardless of changes in
the ownership of shut-in rayalty. If at any time that Lessee pays or tenders shut-in royalty, two or moere parties are, or claim to be, entitled to receive
same, Lessee may, in licu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either
jointly to such parties or separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment hereunder may be
made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on
or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in paragraph 5 hereof. In the event of assignment of
this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage
owned by each.

4. Lessee is hereby granted the right to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any
other land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres; provided, however,
units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more
than 640 surface acres, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate| which are not
liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units
than any of those herein permitted, either at the time established, or after enlargement, are required under any governmental rule or order, for the
drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such
unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said option as to each
desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said
options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which
are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, operations conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such
unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized
minerals from the unit, after deducting any used in leass or unit operations, which the number of surface acres in such land (or in each such separate
tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for
all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well
on the unit shall satisfy any limitation of term requiring preduction of cil or gas. The formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring any interest under this lease {including, without hmitation, any shut-in royalty which
may become payable under this lease) between parties owning interests in land covered by this lease and parties owning interests in land not covered by
this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so release as to lands
within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration
to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate
tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with
consequent allocation of production as herein provided, As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership
differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or
all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest

6. Whenever used in this lease the word "operations” shall mean operations for any of the following: driling, testing, completing, reworking,
recompleting, deepening, plugging back or repaining of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals,
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities
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6. Whenever used in this lease the word "operations” shall mean operations for any of the following drilling, testing, completing, reworking,
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals,
excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities

7. lLeasee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all
operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and
remove casing No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for
damages caused by its operations to growing crops and timber on said land.

8 The rl;'hln and estate ol'gﬂy party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the
c and : of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and

" i No change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall
increase the nbl:phom or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of
production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division
in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by Lessor or
Lessor's heirs, successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which
have been properly filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other
documents as shall be necessary in the opinion of such record owner to establish the validity of such change or division. If any such change in
ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the
credit of the decedent ina d y bank provided for above

9. In the event Lessor considers that Lessee has not lied with all its obligati h der, both exp and implied, Lessor shall notify
Leasee in writing. setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said
notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the
bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such
notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed
an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless
remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable
unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as nearly as practicable
in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled
unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operalions on the acreage so retained

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee
shall have the right at any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts so paid from royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease If this
lease covera a less intereat in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate
(whether Lessor's interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any part as to which this
lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor] shall be paid out of the royalty herein
provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as Lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being contnued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and Leasee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reascnable control of
Lessee, the primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90 or more days following the removal of such
delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

See attached Addendum for additional provisions.

IN WITNESS WHEREOF, THIS INSTRUMENT IS EXECUTED ON THE DATE FIRST ABOVE WRITTEN.

Robert Pounds
ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF TARRANT § ' L
This instrument was acknowledged before me on the A ! day of A wa ) + 2007 by
Robert Pounds.
-TI’\\:\\-\[ .).f-\u:- ’( L weed
Notary Public, State of TEXAS
Notary’s Printed Name:

w HOMAS JACK [ucas
lCo ic, Stare of Texas
Mimission

March 15, 2000

J |
Commission Expires: 3 ‘ 15 ‘ okl




ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED AUGUST
23, 2007 BETWEEN ROBERT POUNDS, AS LESSOR, AND PALOMA BARNETT, LLC, AS LESSEE,
COVERING 0.322 ACRES OF LAND, MORE OR LESS, OUT OF THE D. DULANEY SURVEY, A-411,
IN TARRANT COUNTY, TEXAS.

12. At the expiration of five (5) years after the primary term of this lease (as the same may be extended
pursuant to any paragraph hereof) or at the end of the extended period of continuous development provided below,
whichever is later, this lease shall terminate SAVE AND EXCEPT for 1) eighty (80) acres of land surrounding
each producing oil well; six hundred and forty (640) acres of land surrounding each producing or commercial
shut-in gas well producing or capable of producing gas in paying or commercial quantities, or 2) such greater or
lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas or any successor agency, or
other governmental authority having jurisdiction. If a part of the lands covered hereby are included in a pooled
unit or units on which a producing well or wells capable of producing in commercial quantities is located then the
lease shall terminate as set forth above SAVE AND EXCEPT for that part of the lands covered hereby which are
included in such unit, and further SAVE AND EXCEPT for the rights granted by this lease in and to the oil and
gas and constituent hydrocarbons in and under each such excepted tract from the surface of the ground to a depth
of 100 feet below the stratigraphic equivalent of the base of the deepest zone or horizon producing or capable of
producing. Each such tract shall be in as near the form of a square or rectangle as practicable with the well
located thereon being a sufficient distance from the boundary lines of such tract as to comply with the rules and
regulations of the Railroad Commission of Texas and shall conform, as near as practicable, with the lease lines;
provided, however, if, on the date(s) the partial release(s) called for herein becomes effective, Lessee is then
engaged in the actual drilling of a well in search of oil or gas on the land covered hereby or pooled herewith or has
drilled a well thereon within a period of ninety (90) days prior to the expiration of such period, then the provisions
of this paragraph shall not be applicable until a period of more than one hundred and twenty (120) days elapses
between the termination of drilling or reworking operations on a well and the actual commencement of drilling or
reworking operations on a subsequent well on the lands covered hereby or lands pooled therewith.

It is further provided that if Lessee shall, in the conduct of drilling operations hereunder after the expiration
of the primary term, commence the actual drilling of any next succeeding well within less than the time interval
specified for same in the provisions of this paragraph, and thus speeds up the development of the leased premises,
Lessee shall have credit in time for such accelerated development and Lessee may, subsequently in the conduct of
drilling operations, take advantage of such credit in time on a cumulative basis, and thus extend the time for the
commencement of the actual drilling of any subsequent well or wells required to be drilled under the terms of this
paragraph in order to prevent termination of this lease and the limitation provisions hereof shall be extended
accordingly. Lessee shall notify Lessor promptly after the happening thereof, in writing, of the date of
commencement of the actual drilling of each well on the leased premises, the date of termination of drilling
operations of each well as defined in this lease, and also the time of credit claimed by Lessee, if any, in connection
with each succeeding well. If Lessee shall fail to so notify Lessor as above provided, Lessee shall not be entitled
to any credit in time for accelerated development as provided herein. The foregoing provision with respect to
accumulation of time assumes that only one well will be drilled at a time, but in the event that Lessee may
undertake the drilling of two or more wells at the same time, allowance for time will be made for the drilling of
each said well to the end that Lessee shall receive credit for time accumulated for each well drilled with like effect
as if each of said wells had been drilling consecutively.

Following expiration of such period or periods of time hereinabove provided for, Lessee shall execute and
deliver said written release, releasing all portions of this lease not then so developed. The acreage retained under
this lease as to each producing unit, as hereinabove provided, shall be selected by Lessee in a contiguous form of a
square or in another shape conforming as close as possible to square and contiguous acreage, except as modified
by boundary lines of leased premises.

Notwithstanding a partial termination of this lease under the above provisions, it is agreed that Lessee
shall have and retain such easements of ingress and egress over those lands originally covered hereby as shall be
necessary to enable Lessee to develop and operate the portion or portions of this lease then in effect for the
production of oil or gas there from and it is further agreed that it shall not be necessary for Lessee to remove or
relocate any pipelines, tank batteries or other surface equipment or installations from any portions of this lease
which have terminated for so long as same continue to be used for the development of and operations on such
portions of this lease as continued in force and effect.



13. Lessee agrees to indemnify, protect and hold Lessor (and surface owner, if different from Lessor)
harmless of and from any and all claims, demands, losses and causes of action or suits for damages arising out of
injury to persons (including death) and injury or damage to or loss of any property or improvements caused by
operations conducted hereunder by Lessee, its agents, employees, servants, contractors or any person acting under
its direction or contract. Further, neither Lessor nor surface owner shall ever be liable for any claims, demands,
costs, expenses, damages, losses and causes of action or suits for damages because of injury to persons or property
arising out of acts or omissions of Lessee, its agents, employees, servants, contractors, or any person acting under
its direction and control in the conduct of operations hereunder on said lands.

14.  All notices required to be given under the terms of this lease shall be given to the following persons
who are designated Lessor’s and Lessee’s respective agents:

TO LESSEE:

Paloma Barnett, LLC
1021 Main Street, Suite 2600
Houston, Texas 77002

ATTENTION: Land Department

TO LESSOR:

Robert Pounds
1819 Dillard St
Fort Worth, TX 76105

15. Either party hereto may from time to time designate in writing a different address or agent for the
giving of any notice hereunder.

16. It is hereby understood and agreed by and between Lessor and Lessee that at any time during the final
year of the primary term as described in paragraph 2, Lessee may, at Lessee’s option, extend the primary term for an
additional term of five (5) years by paying to Lessor the amount equal to the original bonus amount.

Pl oot

Robert Pounds
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EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE
DATED AUGUST 23, 2007 BETWEEN, ROBERT POUNDS, AS LESSOR, AND
PALOMA BARNETT, LLC, AS LESSEE, COVERING 0.975 ACRES OF LAND,
MORE OR LESS, OUT OF THE D. DULANEY SURVEY, A-411, C.T. HILLARD
SURVEY, A-715 AND JL. PURVIS SURVEY, A-1228, IN TARRANT
COUNTY,TEXAS.

0.975 acres of land, more or less, described as follows:

Tract one:

0.322 acres of land, more or less, out of the D. Dulaney Survey, Abstract No. 411, Tarrant County, Texas, being
Lot Seven (7), in Block Number Five (5), Walter Willi, addition, an addition to the City of Fort Worth, Tarrant
county, Texas, according to the Plat recorded in Volume 1013, Page 7, Deed Records, Tarrant County, Texas, and
bearing the street address of 1819-1821 Dillard Street, Fort Worth, Texas, 76105 and being further described in
the certain Warranty Deed dated February 7, 1997, from GARRETT MIDDLEBROOK to ROBERT POUNDS,
and recorded in Volume 12665, Page 590, of the Official Public Records of Tarrant County, Texas.

Tract two:

0.158 acres of land, nore or less, out of the C.T. Hillard Survey, Abstract No.715, Tarrant County,
Texas, being Lot 19, in Block 3, of Kaywood Heights, an addition to the City of Fort Worth, Tarrant
County, Texas, according to the Map or Plat thereof recorded in Voluine 388-H, Page 207, of the Map
Records of Tarrant County, Texas, and being further described in the certain Special Warranty Deed
dated October 19, 1990, from BANCPLUS MORTHAHE CORPORATION to ROBERT L.
POUNDS, and recorded in Volumne 10079, Page 510, of the Official Public Records of Tarrant County,
Texas.

Tract three:

0.132 acres of land, more or less, out of the C. T. Hillard Survey, Abstract No.715, Tarrant County, Texas,
being Lot 20, Block 3, of Kaywood Heights, an addition to the City of Fort Worth, Tarrant County,
Texas, according to the Plat recorded in Volume 388-H, Page 207, Plat Records of Tarrant County,
Texas, and being further described in the certain Warranty Deed dated June 19, 1990, from LONIE
POUNDS to ROBERT POUNDS, and recorded in Volume 9963, Page 898, of the Official Public
Records of Tarrant County, Texas.

Tract four:

0.363 acres of land, more or less, out of the J.L.. Purvis Survey, Abstract No.1228, Tarrant County, Texas,
being Lot 12, Galbreaths Subdivision of Block 7 of Murry Hill addition, and addition to the city of Fort
Worth, Tarrant County, Texas, according to Plat recorded in Volume 309, Page 31 Deed Records,
Tarrant County, Texas; Save and except the North 25 feet conveyed by Warranty Deed Recorded in
Volume 1553, Page 14, Deed records, Tarrant County, Texas, being further described in the certain
Special Warranty Deed dated June 28, 1995, froom HENRY G. CISNEROS, SECRETARY OF
HOUSING URBAN DEVELOPMENT, OF WASHINGTON D.C. to ROBERT POUNDS, and
recorded in Volume 12012, Page 1992, of the Official Public Records of Tarrant County, Texas.
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'NOTICE OF CONFIDENQLITY RIGHTS: IF YOU ARE A NATURAL ON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Produccrs 88 (4-89) — Paid Up
‘With 640 Acres Pooling Provision
STANDARD LEASE v.5

> <~ PAID UP OIL AND GAS LEASE
{ Fr (No Surface Use)

PERTY SERVIC rmmm lt6 1870 Dolins Texas 75201, a5 Lesses. Allpnnud moimnsiossewerempaledby:mwly
horohnnwe named as Lm p.ul alromar provisions (Including the completion of blank spam) were prepared jointly by Lessor and Lessee.
1. In consideration of a‘Cash banusyn hiand paid and the covenants herein contained, Lessor hereby granis, leeses and lets exclusivaly 1o Lessea the fallowing

described land, hereinatter called leam premim
BE! G LOT(S) J BLOCK_Zi__'

ADDITION, AN ADDITION TO THE CITY OF
i T RANV COUNTY, TEXAS, ACCORDING TO THAT CERTAIN PLAT RECORDED

" '

.QO 2 ACRES OF mmuo Eom‘. 3
TH 0/e.

.VPA‘GEV = B OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in the County of 12rrant State of TEXAS, eb?iummg ' gross acres, mare of less (including any interests therein which Lessor may hereafter acquirs by
reversion, prescription or otherwise), for the purpose of exploring fo dev:lopmg. produang and marketing oil and gas, along with all hydrocarbon and non hydrocarbon
substances produced In association therewith (inchiding g ). The term *gas” as used herein includes helium, carbon dioxide and other
commercial gases, as well as hydrocarbon gases. hmmmtm'mmmwwmm mnma&mmwwmlmumtsof
land now or hereafter cwned by Lessor which are cond £ the above-d leased p and. In id of the cash bonus,
LaswaqreeswemaﬂedLemvsmumawmmmduwmummu!«am pl iption of the land so covered. For the pumpose
dmmmmmmuamsmmamammas unnurrmu!gmmam il ‘Mlbe‘ d comect, actually more or less

2. This lease, which is a “paid-up" lcaumqumrunowﬂzu ;mllbomloruhrlpnmwhmu F}Vé’, { 5 Jyears from Ihe date hereol, and for

nslonglrlemanzrnuﬂwgnnrn!hnrwhshmesmuedlmebynprqdumInpnmmmhmﬁmmmuwmwmmmmmmu
otherwise maintained In effect pursuant to the provisions hereof.”

3. Royallies on oil, gas and other substances produced smq eundar b.pudbyL 1o Lessor as follows (a) For ol and other liquid hydrocarbons
separatad at Lessee's saparator fadilities, the royalty shall be - Ve ( zg %) of such production, 1o ba delivered at Lessee’s oplion to
Lessor at the welthead or to Lessor's credit at the oll purchaser's {ranspo (¢lities, provided thal Lessee shall have the continuing right 1o purchase such p al
the weilhead market price then prevailing in the same field (or if there i3 fio sich pm then prevailing in the same fieid, then in the ‘nearest field in which there is such a

ailing ) for uction of similar and gravity, (b) for-gas- (inclyding casing head gas) and all cther substances cavered hereby. the royally shail be
%) of the proceeds realizéd by Lessee from th- sale thereof, less a proportionate part of ad valorem taxes and
producton,

ance, Of other excise laxes and the costs Incurred by Lessea in deliveri g o otharwise m 9 such gas of other substances, provided that
Lessee shall have the continulng right to purchase such production at the firavalling walll\nd market pru:e paid for ptodn.ldiun of similar quality In the same field (or if there is
no such price then prevailing in the same field, then in tha neares! field In which there is such a prevailing price) p bie purchase entered into on

the same or nearest preceding date as the date on which Lessee commences ils pmthnumwnir and ©) if at the eud of the primary tarm of any time thereafter one or
more wells on the leased premises or lands pooled therewith are capable of either prodycing oiLor gas or other substances covered hereby in paying quantlies or such wells
are waiting on hydraulic fracture stimulation, but such well or wells are sither shulin o there from |3 not being sold by Lessee, such well or wells shall nevertheless
be deemed to be producing in paying quantities for the purpose of maintaining this lease.-'If for 3-period of 80 consecutive days such well or weils are shutin or produchon
there from is not being sold by Lessee, then Lessee shail pay shut-in royalty of one dollar pgr acrg then covered by this lease, such payment lo be made to Lessor of fo
Lessor's credil in the depository designated below, onemmtmmdmwmmmmmummmummummw
while the weli or weils are shut-in or production there from is not being sold by Lessee; provided that If this lease is otherwise being d by op orif pn
Isbdnqwldwumehmmherwdlwm!hmmw;rmm»fbmmmmmmdamﬂymnummummdumwm

of such or product Lmee‘shmmwopmwamihmmmmhﬂe(o!hmtmM:hﬂndcperlhln
terminate this lease.

4 Mahm«hmratyp:ynmumtmlnmshalluqumLMforwmwsﬂm_Amehm which shall
be Lessor's d itory agent for of ch in the p of safd land. All payments or tenders may be made in currency, or by check or by
draﬂmwpamnuumswLmor\nmedepunorybydepom&nmeusuaihmawmmmmmummwwmuuhﬂ
address known to Lessee shall constitute proper payment. If the dep y should liqui or be s d ‘wammmuon or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessee's request. deliver to Lessee a proper m;mimlmnu]m Y agent to receive payments

5. Except as provided for in Paragraph 3. above, Numedflisawellmchhlmublad’produdm nmmwmmmumn-mhmlmzmmm
premises or lands pocled therewith, or if all production (whether or not in paying quaniities) permanenlly ceases frm any cause, including a of unit b
pursuant to the provisions of Paragraph 6 or the action of any governmental authority, mhmemmm@nc&mmmnmummmnw
navertheless remain in force if Lessee commences operations for reworking an existing well or for drilling‘an additional wej! or for of g production
onlhehasadptmlsesorlarnspwedmemvdmwlhm%mwawwnpbﬂondopmuhmmmdnmleumhsodmaﬂorsuwmuhnuulpfoduw It at
the end of the primary term, or at any time thereafter, lhslemlsnuomaebmngmﬂlWlnmeemaMWinm reworking of any other
cperations reasonably calculated o obtain or restore production therefrom, w:ummm\mmhuesomnanym\rmﬂnudmmmmm
no cessation of more than 90 consecutive days, and If any such operations result in the productl ‘ora!ugaswomcr_wmmmuodhenby a3 long thersafter as
there is production In paying quantities from the leased premises or lands pooled therewith. After comp o(é'-’l ofp g In paying quantities hereunder,
Leun shail drill such additional weils on the leased premises or lands poolod therowith as a reasanably pmdnnropammrwuld drill under !ho ame or similar circumstances
10 (a) d p the leased premises as to ions then capabl dpmuwnnhplﬂﬂnquaﬂﬂuasonmwmhmulandlpoohdwth or (p) lo protect the
leased p is from d drainage by any well or wells located on other lands not pooled therewith. Thmmlnanommntludrﬂilxﬁonmmorw
mamm uaxpmslypmleedhm

6. Lessee shall have the right but not tha obligation to pool all or any part of the |modptemzmormwmerglﬂwman.vnmqlmormlmm as to any or all
depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of prodyction, whenever Lessee deems it necassary or
proper to do $o in order to prudantly davelop or operate the leased premises, whmmormtmmmrmammmmpmhwchmmuumrﬂl The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres pius a maximum ecreaga (dlefance of 10%, and for a gas well or a
hmwmmmmmm-mmammmnamimmdlm provided that a larger unit may be férmed for an ol well o gas well or horizontal

1o any well sp mumwmmnmmmnymgmmmmmmmnwm For the purpose
nllhahmgarq the terms “oil well” and gaswel shall have the by the appropriate gavernminital authgrity, or, if no definltion is so
prescribaed, * M’mmaweﬂﬂmmmpa&oltamnllmmmmoomm.cmurmmqasweﬂ‘mnwdwﬂ\mlmlwnkooﬂwomm
Hmmw“hwmztwmmummw using 1t testing
equipment; and the tern "horizontal completion’ mmwwlmmnmmmmmdmmmm m«mﬂmm
equipment; and the term mummmMWhmmmwww“npmmuummmhwhﬂwwmmnm
component thereof Inmmhmmmum’u Lessee shall file of record a written declaration describing the unit and ‘stating the ‘effective date of pooling
Production, drilling or g ywhere on 2 unit which Includes all of any pan of the leased premises shell be fraldd as i it+vere production, dniing or
rewarking opulmmonmelemdpfunmmhlmemummmtmusmhwmmmmmmmummmmmmm
mmaoccmmdwmIeuaandlruudedInIheuntbemwlhammwslwnchlmmmmwytnthenmwmpfummmnlumyndmu;nuby
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring fight but nof jhe obligafion to revise any
unit formed hereunder by expansion or contraction of both, either before or afler commencement of production, in order 1o conform 1o the'well spacing or density pattern
prescribed or permitted by the govemmental authority having jurisdiction, or to conform (o any product ination made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating theeﬂedvo date of revision. To the extent any portion of the
leased premises is Included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be adjusted accordingly. In the of praduction in paying quanti rmrnaunltwupunpemammmsaﬁnnmm.mmmaynmunﬂen\Qunitmwmdmrﬂ
ammndedamﬂwdmﬁngﬂwwtanduammnawlmnm Pooling hereunder shall not constitute a cross-conveyance of inlarests




.

7. i Lessor owns less than the full mi state in all or any part of the leased premises, the royalties and shut-in roy; ble hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proportion thal Lessor's inferest in such part of the leased premisas bears to the full mineral estate in
such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, dmmormmmmnsrendhwemlnmbyazeasﬂdfotbyﬁnylhum-.wme
rights and obligations of the parties hereunder shall exiend lo their resp heirs, d and assigns. No change in Lessor's
mnﬂpshaamumammmemm-mugmqmmdumhm Mmmammmmpmlhmmenmwlwdﬂw
after Lessee has been furnished the original or certiied or duly authenticated coples of the documents establishing such change of ownership to the satisfaction of Lessee of
until Lessor has satisfied the nolification requirements contained In Lessee’s usual form of division order. In the event of the death of any parson entitled to shut-in roysities
hereunder, Lessea may pay or tander such shutin royalties to the credil of decedent or decedent's estate in the depository designated above M al any tme two of more
persons are entified 10 shut-in royalties heteunder, Lessee may pay or lender such shut-in royalties 10 such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whoie of in parl Lessee shall be relieved of all obligations thereafter
arising with respect o the Iransferred interest, and failure of the lransferee lo satisfy such obligations with respect to the transferred inlerest shail not affect the rights of
lﬂmwﬁm‘dhamtﬂhﬂrﬂm if Lesses a full or und interest in all or any portion of the area covered by this lease, the cbigation to
mwhr-deumnmmmmmmmmwmmmmpmmbmmmmwhmwnﬂenmmm

9. Lesses may, at-any ime and from time 1o time, ddmmluworﬁhdwﬂlvnnnnremofhsieueasmauormdﬂdoﬂmnllummof

nmmwmmummumxmm”mmmnu of all thy i unsngmnrupodhmmntwreluua
¥ Lessee releases all or anundivided interest in less than all of the area covered hereby, Lumsoﬂoaimbupﬂyorwaw'k‘ Y shall be pr ¥
in wlﬂhm( sagde intarest retained hereunder

10 lne:#unnﬂ'ar uﬂ@mmandmmmgal gas and olher substances covered hereby on the leased premises of lands pocled or unitized herewith, In
pmmmmrecovw LesseeMMwwmmofmnmegmuﬂmwmmmmwmmmuwmwmumdm;:mym
t y for such’purposes, including but not limited to geophysical operations, the driling of wells, and the construction end use of roads, canals, pipelines.
tanks, water wells, in'edimwn!s pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
sfore, treat and/or transpon woducﬂm *Lessee may use In such operations, free of cost, any oil, gas. water and/or other substances produced on the leased premises,
excapt water from Lessor's wells or gonds; In explonng, developing, producing or marketing from the leased premises of lands pooled therewith, the ancillary rights granted
herein shall apply (a) lo the enfire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
nlhmland:inwhinhLmnmummhummtylngnmmmnghllhlm\nulllydlhaIeaadpremwnrlmdspmhdtham When requesled by Lessor in
wriling, Lessee shall bury Its pipe [ peibw brdinary plow depth on cultivaled lands. No well shall be located less than 200 feet lrom any house of bam now on the leased
mnuluoﬁulmﬁtumhyjmeamm withoul Lessor's consent, and Lessee shall pay for damage caused by its operations to buil and other impx s
nwmm:h-ndpramsesdrsuwmrhnd} and to commercial imber and growing crops thereon. Lesssashalhavehﬁgnlntanyumbnmhm
equ.dpmentnndmalerbls includin, weiunmg,f amleuedprmsamwdoumlandsﬁumgmlaﬂnofh\sleaaeornhnlr“sonabhlmm
Lessee's obligations ui

I mmum express or implied, shall be subject to all 1aws, rules, regul and orders of any governmental authority

hawng includ -uamg;admmammcuanoIWhmmpﬂmdoﬂmamoﬂmmmsmw When drilling, reworking,
mmmwampmorumw:mhhm rules, regulations or orders, or by Inability to obtain Y permits, ices, material

waltar, mmwmmormawmm{mwmmnanmmr botage, rebellion, i ‘,natsmorlabordiuMa o by inabilty to

obtain a satisfactory market for productiph or faflure ‘of purchasers or carriers to lake of transport such production, or by any other cause nol reasonably within Lessee’s
control, this lease shall not terminate becausé of such preventior. be delay, and al Lessee’s opion, the period of such prevention or delay shall be addad 10 the term hereof.
Lessee shall not be liable for breach of any'express or implied covenanis of this lease when drilling, production or other operations are so prevenled, delayed or intarrupted

12. In the event that Lessor, mmmqnwwsmu recaives a bona fide offer which Lessor is willing to accept from any party offering o purchase from
Lessor a lease covering any or all of the substances covéred by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lmhmm(oManmmmmdmoﬂwhmemm including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the difer, LBssee, for a period of fifleen days afier receipt of the notice, shall have the prior and preferred right and option to
purchase the lease of part thereof or interest therein, cotersd by the dffer at the price and according 10 the tems and conditions specified in the offer.

13 No litigation shall be initiated by Lessor with respecto any preach or defaull by Lessee hereunder, for a period of at least 90 days afer Lessor has given Lessee
written notice fully describing the breach or default, and then only.if Lesses fails to remedy the breach or default, within such period In ihe event the matter is litigated and
there is a final judicial determination that a breach or default has occurred, tiis lgase shall nol be forfeited or canceled in whole of In part unless Lessee is given & reasonable
time after said judicial determination to mmedymebrm&lwaetatﬂlrdwlm!aﬂsmdum

14. For the sama consideration recited above, Lesdeg hereéby.grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface weil bore
easemenl under and through the leased premises for the placemént of. well_bores (along routes seiected by Lessee) from oil or gas weills the surface locations of which are
situated on other tracts of land and which are not intended to-develop the leased premises or lands pooied therewith and from which Lessor shall have no right 1o royalty or
other benefit. Such subsurface well bore easements shall run with the land and survive any termination of this lease.

15. Lessor hereby warrants and agrees to defend tite conveyed 10 Lessee hereunger, and agrees thal Lessee at Lessee’s option may pay and discharge any taxes,
morigages or liens existing, leednrumednnnugaimtmnhuadpmm{ul If Lesbee exercises such option, mmuwmuuwmmammw
whom paymenl is made, and, in addition (o its other rights, may raimburse itsalf-but of any.soyallies or shut-n royaltes ofh payabi ndef. In the event
Lessee Is made aware of any ciaim inconsistent with Lessor’s Iltlu,.Luua <may wspaﬂd the pay of royalties and shut-in royalll hertundef without interes!, untit
Lessee has been (urnished satisfactory evidence that such clalm has been

;:" Notwithstanding anything conlained to the contrary in this base ‘l.osua shall not haveany rights o use the surface of the leased premises for drilling or other
operations.

17. This lease may be executed in counterparts, eacholwmchndeemed ‘an original andall of\ttud!onlymﬂuhomnrw
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oll and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith molhﬁom Lessor understands that these leasa payments and terms
mwmlmmmmuuummmwnuwwmmum Lessor recognizes that lease values could go up or down depending on market
conditions. Lessor acknowledges that no made In the.hegotiation of this lease that Lessor would get the highest price or
dlmmmmmmnnmmmmmmm.wwmwm wlsﬁwmrmmdmhmut#nuummmuﬂ
Michtmnhammmmﬂshwhanymwandgnmm e’

IN WITNESS WHEREOF, ﬁ\kkzsehmbﬁbbeeﬂeﬂhmudhmﬁdmﬁeﬁ.mumnemwnhmmhmmmdnms
heirs, d successors and assigns, mrmm:mmmmmwsmmmanm«

LESSOR (WHETHER ONE OR MORE) 1 et

Huelr

Y can (Mprales k! A

= > .‘;:
STATE OF %X&S : g it
COUNTY OF _I'n {1 WAL :
This Instrumzt wa ad:l dged before me on the ” day of __ J ~,2008, X
by" (L 0 B Moatale (1Y O cled Ne SAn _h mﬁn i'.* IR !"A’_.
U ﬁ
5 ///II Ll
Notary Public, State of 1 €1 §,§
Notary's name (printed): |
Ndarflmncssmezplrulll
STATE OF o
COUNTY OF
This instrument was acknowledged before me on the day of
Notary Public, State of
Notary's name (printed)
Nolary's commission expires:
. e»e ee see
s 3 . .
B R I U
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NOTICE OF CONFI IALITY RIGHTS: IF YOU ARE A NATURAL SON, YOU MAY
REMOVE OR STRI Y OR ALL OF THE FOLLOWING INFOR N FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER
OR YOUR DRIVER'S LICENSE NUMBER.

Produocers RS (4/76) Revised I'aid Up
‘With 640 Acres IPooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)
THIS Adiiisﬁuumr made  this ﬁ\h day of SQ O , 2008, between

) 2 _and. Wi -\no.. o
lm(whhwmeor.:m) whose address s ]
and Dﬁ]c Pmperty Servtt:es LLC, 2100 Ross Avmue, Surtc 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. usmﬁn commnn of Ten and No/100——Dollars ($10.00), in hand pmd., nﬂhe mya!uﬁ herw'l provided, lﬂd of the agreements of Lessee
herein ummled , berchy grangs, leases mdlmudmlwlymlmmfornn T gating, exp prospecting, deilling and mining for and
pfodmngmrgmmultumet inerals, g cxploration, geologi nnd_rr',"su'rveysby i ,mulnmquﬂmpﬂle

methods, injecting’ gas, watcr arid other fluids, and air into subsurface strata, Inying pipe lines, building roads, uﬂh. power stations, telephone lines and
other structures thereon ard on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,

tronsport and wnsa;dpmducu,. and housing its emplayess, the following described land in Tarrant County, Texas, to-wit:

1 2% acres 'df s iami, .;more or less, being all of Lot )} , Block S . of the
_Eg&g od K& a ., Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
accordinlg to that certai tmcordedl _‘Voh.u-ne 3863 ,Page  \s#9 , of the Plat Records of Tarrant County, Texas.

This Jease also covers and hclud_m ul! lmd.gswl\ed or dmned by Lessor adjacent or contiguous to the land particularly described abave, whether the same be
in said survey or surveys or in idjm:nl survtvs. n!ﬂnugh net included within the boundaries of the land particularly described above.

2. This is & paid up lease und mbjcct to'lhc otheppmv-:ons herein contained, this lease shall be for a term of five (5) years from this date (called
“primary term™) and as long ﬂ\emlwr s 04, pas of ‘other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessce covenants md agn:q,{n) To deliver 1o the credit of lessor, in the pipclines to which lessee may connect its wells, the equal
twenty-five percent (25%) part of olf oil produeed and saved by lessee from said land, or from time to time, at the option of lessec, to pay lessor the
average posted market price of such twenty-five percent (25%) part of such il at the wells as of the day it is run 1o the pipe line or storage tanks,
lessor's interest, in either case, fo bear twcmy-ﬁvr, percent 525%) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for
gas and casinghead gas produced from said lanih (1) vihmso!d by lessee twenty-five percent (25%) of the amount realized by lessee, computed at the
mouth of the well, or (2) when used by lessce off said lapd aqreim the i of gasoline or other products twenty-five percent (25%) of the

amount realized from the sale of gasoline or other products extragted therefrom and  twenty-five percent (25%) of the amount realized from the sale
of residue gas after deducting the amount used for pluntﬁn:l and/or. compression; (c) To pay lessor on all other minerals mined and marketed or utilized by
lessee from said land, one-tenth cither in kind or value af thewell or mine u;lune 's election, except that on su!]ﬂmrmuwd and marketed the royalty shall be
onc dollar ($1.00) per lovg ton, If at the expiration of the pnmarg.a:rm or nuny time or times thereafier, there is amy well on said land or on lands with
which said land or any portion thereof ins been pooled, eapable of producing il or gas, and all such wells are shut-in, this lease shall, nevertheless, continue
in force as though operations were boing conducted on said land for so Tonf; as said wells are shut-in, and thereafler this lease may be continued in fomclslf
no shut-in had occurred, Lessee covenants and agrees to uso rrasmabh diligence to produce, tilize, or market the mincrals capable of being produced from
said wells, but in the exercise of such dnhsmee.lcmstuﬂmbe obligated (o install or furmish facilitics other than well facilities and ordinary lease
facilities of Mow lincs, separator, and lease tank, and shall not be required to seltle Iabor trouble or to market gas upon terms unscceptable to lessee. I, at
any time or times afler the cxpiration of the primary term, all such wells mﬂmi—mi‘q-mdofnuuymvedm and during such time there are
no operations on said land, then at or before the expiration of said nmydaypmod. Iéssee.shall pay or tender, bydmkwduﬂaf!esu,nmylhy asum
equal to one dollar ($1.00) for each acre of land then covered hereby. :$hall pake Ike payments or tenders 2t or before the end of each snniversary of
the expiration of said ninety day period if upon such anniversary this L«buingcquumud in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who nﬂlllmﬂofpu'ymm mwbemlntlunnmuwmyﬂuummdbcpudmm
this 1m:rﬂwmltampmdumng.mdmwbedeposmd in the Bank at

orits which shall continue ns the depositories, regardless of chang In{ho ership of shut-in royalty. If at any time that lessee pays or tenders
shut-in rayalty, two or more parties nre, or clulm to be, entitled to receive same, lcsspb may, in lxcu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manner ahove specified, cither jointly to such parties,or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check of, draft of lgsse¢ deposited in the mail or delivered to the party entitled 1o
receive payment or to a depository bank provided for abave on or hefare the last dil!efotmmmf. Wothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereol In the event of assignment of this lease in whole or in plfUuhl:tyfnfpaym:mhctwnderﬂuﬂmt exclusively on the then
owners of this lease, severnlly #s to acreage owned by each.

4. Lmﬂndlmthcnyuwnmﬂmoﬂsphmtnpoolnnwmypmonluhaad msu—dustdmunmthnywmlmdswmmu
romynulldwuuamm“mmmﬂlmhmmdbymulm&eimwdﬁ%:mm of p Lessee
m:tmymp«mﬂmdomm ordatopmdmﬂyd:rdopmmmmclmedpmmmvdxmuum:mnhrpndhg-ﬂmrymm
respect to such other lands or interests, T!wunurmwwdbywdapoolngfwmmlwdlwhmhunmuhmmﬂﬂmp(dmmmmmmplm-
mzmrumumgclolmnccoflmandfnrapsml’lnuhmtalmmtﬂbnmnnmmmmﬂw-nmmmmuﬂmmnﬂm
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to mfmm 16 any well spacing or density pattern that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. Fnrmepurpweor e {augbhg,memum ‘oil well' and ‘gas well” shall
have the meanings prescribed hy applicable law or the sppropriate governmental authority, or, if no def'qnl'nn-u! 80 prescribed, ‘oil well' means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well® means a well With an initiat gas-oil-ratio of 100,000 cubic feet or more per

barre), based on a 24-howr production test conducted under normal produchg conditions u.mlg standzrd Icm: 7 facilities or equivalent testing
cquipment; and the term *honzontal completion” means an oil or gas well in which the hori '-'mem pletion interval in the reservoir
ds the vertical comy thereof. In ising its pooling rights hereunder, Lessee shall ﬂle of record a writler declaration describing the unit and

stating the effective date of pooling. Production, dnlhng or reworking operations smywhere on a unit which h)dndea all ar.any:part of the leased premises
shaﬂbctmmdas|f.tw=pmdudion.dnllingorreworkmgnpu-muuunﬂmlumdpmmm,nqx&xﬂr.pm!mmmvdmhulm‘smnkyls
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included inf the unit bears to the total gross
tcmgcmlhcmu,hnmlylnﬂvenlmlmhmofmmmwsnwwummmnmummmﬂmmw
pooling rights hercunder, Any unit so formed may be ded, © d in size, d in size, or changed in ct figuration, st (he clection of Lessee, at
mytrmemdfrut:um:tuume.mdu-sseemxy\mmcmddisnlvemymuhyummmanwumgﬂledﬁrmmﬁmuﬂmmnwmmm
is no unitized substance being produced from such unit. To the extent any portion of the leased premiscs is includ ‘lnor lud: ‘!tomthwmtbywm:of
such revision, the proportion of unit production on which royalties are payable dee shal thereafiter be dj acgordingly, In the-shsence of
pmdudlmmpayin;quaﬂhtls fru'mauml.uruvon permanent cessation thereof, Lessee may terminete the vnit l:y rlingdfrewrd nwnnmdecmm
describing the unit and stating the date of termination. Pooling hercunder shall not constitute n cross-conveyance of interests. * «

5. If at the expiration of the primary term, ofl, gas, or other mineral is not being produced on said land, or from the land pooled ﬂlpl'cvnlh but Lessee is
then engaged in drilling or reworking operntions thereon, or shall have completed n dry hole thereon within 60 days prior to the end of the primary term, the
lease shall remain in force o long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of mare than
60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from said
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Tand, of from land pooled therewith. t the expiration of the primary term of this lease and after oil, gas, or mhe.al is produced from said land, or
from Jand pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or
reworking within 60 days afler the ¢ ion of such production, but shall remain in force and effect so long as such operations are prosecuted with no
cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other

mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premiscs are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the cvent 2 well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all ohligntions 2s 10 the acreage surrendered.

6. Lessee shall havgt‘.heng\latany umdunngotaﬂerutm\mmofm\smwmnll property end fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled wuhm rwa lwndrcd 5200) feet of any residence or bam now on said land without Lessor’s consent.

7 mnﬂtlsofﬂﬂ#’partyhtmmdumaymnssumdm whole or in part, and the provisions hercof shall extend to their heirs, successors and
assigns; but no chiange ordmsmn in mm:rshxp of the land, or royalties, however accomplished, shall operate to calarge the obligations or diminish the
rights of l&sgc and.no dmngc or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumnished by
registered U.S. il at.l‘mm-pnnmpal place of business with a certified copy of recorded instrument or instruments evidencing same, In the event off
assigmment hereof e whole By in pant, laabﬂny for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. 1f six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
fumished with a rccmdqblc msuumem txccutcd by all such parties designating an agent to receive payment for all,

8. The breach by l,:iw: cl‘ :uv)..obhgnhon arising hercunder shall not work a forfeiture or termination of this lease not cause a termination Of reversion
of the estate created hereby: nor, be gmunés for cancellation hercof in whole or in part. No obligation bly to d p the leased premises shall arise
during the primary term. Shuu!d oil; gag oroicr mineral in paying quantities be discovered on said premises, then after the. cxp:mwn of the primary term,
Lessee shall develop the acreage r:lmnud hereunder as a reasonably prudent operator, but in dlschmgmg this obligation it shall in no cvent be required to
drill more than one well per forty- (40 gane:fus of thea area rriained hereunder and capable of producing oil in paying quantities and one well per 640 acres plus
an acreage tolerance not to exceed 40% o0f 840 deres of the area retained hereunder and capable of producing gas or other mineral in paying quantities. If
affter the expiration of the primasy term, Lessor consldus thar operalions are not at any time being conducted in compliance with this lease, Lessor shall
notify Lessee in writing of the facts.rélied arpon as constlfu!‘mg & breach hereof, and Lessee, if in default, shall have sixty days afler receipt of such notice in
which to commence the compliance wuh lhe thmmmw:uposcd by virtue of this instrument

9. Lessor hercby warrants and ag;as 10 defcn& !hc title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and jn c,vchl Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royaltics
accruing hercunder toward satisfying same’, Wnﬂmn( impzirment of Lessce’s rights under the warranty in event of failure of title, it is agreed that if this lease
covers a less interest in the oil. gas, sulphar, or other rilinerals fin all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s
interest is herein specified or not), or no interest therein, then the myi}tlcs and other monies accruing from any part as to which this lease covers less than
such full interest, shall be paid only in the propiortion which the infercst therein, if any, covered by this leas, bears to the whole and undivided fee simple
estate therein. All royalty interest covered by this ]cm{wlmh:r «r not owned by Lessor) shall be paid out of the royalty herein provided. Should any one
or more of the parties named above as Lessors fail to ex;cutc this lm it shall nevertheless be binding upon the party or parties executing the same,

10. Should Lessee be prevented from mmplymgwnh nnyc:tprcss or implied covenant of this lcase, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other mineraly therefrom.by reason -af scarcity of or inability to obtain or to use equtpmcnl or material, or hy
operation of force majeure, and Foda-al or statc law or any ofder, ‘rule of regulation of governmental authority, then while so pr d, Lessee's obligati
1o comply with such covenant shall be suspended, and lassu;hull [ be Tizhle in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessce is prevented by any such cause from. cbnduc(mgvdniimgcr reworking operations on of from producing oil or gas from the lease
premises; and the fime while Lessee is so prevented shall not be' cwmed ‘against Lessee, mythmg in this lease to the contrary notwithstanding.

11. For the same consideration recited above, Lessor hmeby Erants, mugns nnd conveys unto Lessee, its successors and assigns, a perpetual
subsurface casement under and through the Icased premises for the placement nrw_eq bores (alcmg routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are-fiot intended! to d p the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such submr;&ccmanmx,s ‘shall'run with the land 2nd survive any termination of this lease.

12. Notwithstanding anything contained herein to the contrary, luspe dos not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the Jease prcmues without first obtaining the p'mrmﬂm'“ums:nt of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal dnllmg,-poolhmg. unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first alchmlﬁ':n

;ilgp_m b = ¥ Qmég( b g e prectls
By Juan Loinio Morales By fra Mo lar Wevales

il i

ACKNOWLEDGMENTS |~ . %
STATE OF TEXAS j . e ,
COUNTY OF TARRANT e L
This instrument was acknowledged bcrmmmmc&ﬁ# day of Ql& Y 2008, ‘:.___. :

MARIA MUNOZ PADILLA
NmryPubhc,Smeo!Tms ame (pri B L N
My Commission Expires Notary's commission expires: .

October 05, 2011 R

(Pﬂﬂlﬂd)

STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of_ 2008, :'. N
By —
Notary Public, State of
Notary’s name (printed):
Notary's commission expires:
Revised on 1/1/08 R L - R 25
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2 NOTICE OF CONFIDE”ALITY RIGHTS: IF YOU ARE A NATU]Q PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producery 38 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.3

PAID UP OIL AND GAS LEASE
" (No Surface Use)

aavor _pri 2008, vy navosseen uige fivi (1 rgques dsivgle pevsan wose
L Lo f 1)artt, Toxps 7109 , &3 Lessor, end
3ERVICES Ross Avéni xas 75201 , as Lessee. Al printed portions of this lease were prepared by the party herek named as
Leuee N‘“‘“’WWWtﬂemwuma!bsankws)mpmedpnilyby Lessor and Lessea.

1. lnmnsmnuonommmsmmmammemnanhheremmmw Lessor hereby grants, leases and lets exciusively 10 Lessee the following descnbed
landlunlnahrmﬂad!uaudmw

«/72 ACRES OF LAND MDRE GR LESS, BEING B/mk s, (ut 7 , OUT OF THE Kﬂg;g'ccc/ %ﬁréﬁﬁ: M" iops AN
ADDITION TO THE CITY. OF Rt gmx,g ., BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS IN THAT
CERTAIN PLAT RECORDED IN VOLUME 255 g PAGE ¢ OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in the county of TARRANT, State of TEXAS, coptalning [Zg - gross acres, more of less (induding any interests therein which Lessor may hereafler acquire by reversion,
pmmp‘amnrouwrme} for the purpdse o.f'ax.abﬂ\n for, de!ihpmn producing and marketing cil and gas, along with all hy and non hyd

(including'g The lerm "gas® anuMWanMnmmdMaMowmmm
wenmhydmmongam hgmmahma\ﬂ-— o0, p mmmulwmswmmswwmmwmlsdwummahemaﬁar
owned by Lessor which are con to Ik above: ribed ieased preml Jndin ion of the aft joned cash bonus, Lessor agrees to
mamamtanyaMuwmmwuwmmmam h ion of the land so covered. For the purpose of determining
mmdawmhmdmmm«m-pnmwdgrmms-mwumhmmmmmmum

2. This lease, which is a *paid-up® leauleqmmrmshanbemtuﬂmammumoﬂ:lvcUmrshu‘nlhadunhermf and for as long thereafter as ol
NOSNDWMWhofwylropmdueédnmqmm;ﬂwnleeuaﬂpmmnwhmhndspodeomsmmwhmhmmmh
effect pursuanl to the provisions hereol.

3. RoyamesonoeLnasandothafmhmmarq&unsunmsamhaawuﬂmubepanhywnmash!m {a) For oll and other bquid hydrocarbons

saparalsammammm.mmumwmmTwng-ngPeggn (25)% of such production, to be delivered al Lessee's option to Lessor al the
welihead or to Lassor's credit al the oil purch on fagikties,-pro that Lessee shall have the continuing right to purchase such production at the wellhead

market price then prevailing in U\&uameueld(otllmls msmhmh\en prevailing in the same field, then In the nearest field In which there is such a prevaliing price) for
production of similar grade and gravity; (b) for pas (including casing hean aasj and all other substances covered hereby, the royalty shall be Twenty-Five Percent

(25)% of the proceeds reailzed by Lessee from the sale thereof, fess a-projtonate pariof ad taxes and pr e, of olher excise taxes and the costs
incurred by Lessee In delivering, processing or atherwise marketing such gas.¢r other substances, mmmmmnmmmgmnmwmm
production a1 the prevailing wellhead market price paid for production of similar quality i’ the same field (of if there is no such price then prevalling in Ihe same fieid, then In
the nearest field in which there (s such a prevalling price) pursuant tocomparabla purohase contracts entered into on the same of nearest preceding date es the date on which
Lﬂmmhmwmand(n)laumdﬁ\epﬂnutvmnmmmmmwnmwdﬁlmmemwmﬂnumm
are capable of either ullnrmorwmuubsla:mmmﬂhemhysnmmqumumwensmwalu\gmhwmmmwmmn but
mwumhsmclﬂww:nawmmmtfomnna:bemgspldbylnm such'well'er wells shall nevertheless be d d to be producing in paying g
for the purpose of maintaining this lease. l!humdmmmmwwwdswem-hmwmmnaunhmmwldbyLmael.hen
Lessee shall pay shut-in royalty of one doflar per acre then covered by this lease, such payment 4o be made to Lessor or to Lessor's credit in the dapository dasignated below,
morbe‘rmllnendcfﬁdBb-daypemdummunaﬂaronwhﬁmmaanimwaralwnfdak!w-duypwmdwrﬂehewlorweﬂsmm-hwprwudlonm
from is not being sold by Lessee; provided that if this jease Is being ma d by op Is being sold by Lessee from another well or weils on
the leased premises or lands pooled therewith, munmnmyammmuumﬁsﬁdmmdaymumnummmuondmmwmmu
Lessee's failure 1o properly pay shut-in royalty shall render Lesses liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royalty pwnmnuunderwsmmnbepamwmrﬁmdmmeorbLﬁw‘lmum at lassor’s address above 0f ils SUCCESSOS,
which shall be Lessor's depository agent for receivi rdl ngés ia.the awhership of said land. Al payments o lenders may be made in curency, of by
MOTdeﬂlﬂdmvlymmuortendeuwuawrwtotredeposwywuepowlnMUSMIslna ped envelopa d to the depositary or 1o the Lessor
at lhe |asl address known 10 Leasee shall constitute proper pay If the depositary should liquidats or be succeeded by another institution, ar for any reason fail of refuse
1o accept payment hereunder, Lessor shall, at Lessee's request, delrverl.oLmamMWlmmmmlwmudeMmmwmm
payments.

5. Emﬂlaamdeﬂfbfln Paragraph 3. above, if Lessee drills a well whlcniamupauearprnmung Inpaying quantities (hereinafter calied *dry hole”) on the leased
pmrn!usorlandspoo lemmoll!nl!pmdmﬂun(wheﬁunrnmhpaﬂmqmum)mmwlmmmmIMIMImdummm

to the p Paragraph 6 o the action of any governmental authority, then in the event Ihig lease is not ctherwise being maintained In force it shal

nevmlnusmdnhlomlll.me for g an existing well of for:drillrg enhdditional well or for otherwise cblalning or restoring production
mmewmmwummmMmBodmanermﬁzbmolupemﬁomonmaym«mmdmmwmdﬂlm ifat
the end of the primary term, or al any time thereafter, this lease is not otherwise being maintaingd in force but-Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated lo obtain or restore production there from, this leasa shall remain In Torca D Jong axeny one or more of such operations are prosecuted with
no cessation of more than 60 consecutive days, and if any such operations result in the production of oil of gas.of otier substances covered hereby, 83 long thereafter as
there is production In paying Quantiies from the leased premises or lands pooled th th. Afler completion of a wiil capable of producing in paying quantities hereunder,
Lﬂleuﬂﬂlldﬂl!wdlmwm':nmelnsedpmmmserlmﬂspouledmuammnamwmmmmmummomuwnnmmm
w(a)dwelunmolemdmmsaummmmmmmiemmm wmmonmleasad wlartdspoobdlnammlmortb)bpmmm
leased p i byarlywaﬂwweﬂslnuﬂdnno&mlmdsmtpodw no co o drill exp y wells or any
additional welis mptas expresaly provided herein kS !

6. Lessee shall have the righl bul not the obiigation to pool all or any part of the leasad pmmmorinterenmerefnwothmydhenlsndsorlmmu as o any of all
depths or zones, and 8s Lo any or all substances covered by this lease, either before or after the of p Lessee deems it necessary or
proper fo de so in order (0 prudently develop or operate the leased premises, whether of mtulﬂﬁ!arpouﬂmmﬁhodwmwhmmwwwdnumnmmmb. The
unit formed by such pooling for an oil well which is not a horizantal cumplelion shall not exceed B0 acres plus a mnz‘:mmn,n:mann talerance of 10%, and for a gas well or a
horizontal completion shall not exceed 640 acres plus 8 maximum of 10%,; provid malalaqerummaybbwwmmdlmllwwweﬂornmm

mm"fﬂmDmvwﬁlﬁmamwmmtmmpmmumﬁmmm mmmmmlmhhm For the purpose
of the foregoing, the terms “cll well® and "gas wel" shall have the meanings prescribed by applicable law or the thority, or, if no is 50
prescribed, “oll well” means a well with an initial gas-oil ratic of less than 100000mbncraelpefhmoland *gas well’ mthMhnnWme%dIWMwbm
feet or more per bamel, basad on 24-hour production test conducied under nomal p lease, facilitles or equivalent festing
equipment; and the term “horizontal completion® mansanoﬂweﬁinmmuhnrlzmhlmnwmnlm completibn interval'in the reservolr exceeds the vertical
component thareot lnuuuungmmungngmhmunder Lmeeﬂmilﬂeﬁmdawﬂmdedmuonmmmummwﬂmihaﬂﬂmmol‘pooling
P drilling of on a unil which includes ail or any part of the leased premises shall be Wealdd as if i were production, drilling or
M\gmmwhmmm cwmmmmunmmmLasuﬂmlh'swmmmubemmpmmduumdwmmmme
net acreage covered by this lease and included in the unit bears o the total gross acreage in the unit, but only to the extent such. propofon; of unit production is scld by
Lessee. Pﬂﬂ”ﬂﬂhmammlmnsMIMMLnseespmhgngmMmundm wLthammemmﬁrqngmmmmanbmany
unil formed by of cor of both, either before or afier commencemant of production, in order to conform o P well Spacing of Bensity pattem
prescribed or permitted by the governmental authority having jurisdiction, or 1o conform to any productive acreage determination made-ty such governmen(al authority. In
making such a revision, Lessée shall fila of record a written declaration describing Lhe revised unit and stating the effective data of revision, /To he extenl'any portion of the

leased premises Is included in or excluded from the unit by virtue of such revision, the prop of unit production on which rayalties and payable hereuoder shall thereafter
be In the orpmducl.ionlnpaymgquanuueafm-naumt.oruponpermmenwessauunmmr Lesmmaylarr)ﬂnaloﬂnunnbyﬁihgdwu
auﬂlmdeearamdewihlngmummdmﬂngmudaienl inaticn. Pooling h der shall not itute & cross-convey L

7. If Lessor owns less than the full mineral estate In all or any part of the leased p the and shut-in royalti payabla reuader for any well on any part

Mmampﬁmmlaﬁdlwlaﬂmﬁmﬂmsha.llberecumdtuﬂnpmpcnbnlhnlLum(slnlnmsthmpanormelaasadpmmma:benr!bmefmmmleﬂawin
such part of the leased premises.

8. The interest of either Lassor or Lessea h may be assigned, devised or otherwise It d in whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend to thelr respective heirs, s and assigns.  No change in Lessor's
ownership shall have the el!eetofr-mdmthaﬂghhuenlarqlnqunoh\lunﬂworl.muhereunoer wmchangemomshipsmllbowlngmmmunwannaﬁ
afler Lessee has been furnished the original or cerfified or duly authenticated copies of the documents establishing such change of cwnership to the satisfaction of Lesses or




until Lessor has salisfied the notification req contained in Lessee's usual form of division order. muwumawmmmwmmm
hereunder, Leasee may pay or tender such shulin royalties 1o the credit of decedent or decedent's estate In the depository designated above. If at eay tme wo or more
persons are enied [0 shut-in royalies hereunder, Lessee may pay o lender such shut-in royalties 1o such persons of 1o thewr credit in e depository, efther jointly or

In proportion to the intarest which each owns, If Lessee transfers its Interest hereunder In whole or in part Lessee thall be of all
mmmmnummwmummmmum mmmnmmmmmmmmm
Lessee with respect to any interest not so If Lessee transfers a full or undivided interes! in all or any portion of the area covered by this lease, the obligation to

pay or tender shut-in royatties hereunder shall be divided batween Lessce and the transferee in proportion to the net acreage Inlerest in this lease then heid by each

9. Lessee may, almylbneandfromﬁmbm deliver to Lessor or file of record a written release of this lease as 1o a full or undivided Interest in all or any portion of
the area covered by this lease or any deplhs or zones thers under, and shall be relieved of all obligats it smmmmum»mm
ummuormmmlnummummmmw Lessee's obigation to pay or tender shutn roy shall be prop y

port produyction.
except water from Lessar's wells or pands. In exploning, developing, producing or marketing from the leased premises of lands pocled thenewath, the ancillary rights granted
herein shafl apply (a) 10 1he entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands In which L wmmm-mmmgmtmmmmmummmumwm When requested by Lessor in
writing, Lessee shall Buly its pigelines beiow ordinary plow depth on cultivated lands. No wel shall ba located less than 200 feet from any house of bam now on the leased
prunhucrmﬂand:mubgmehamnder without Lessor's consent, and Lessee shall pay for damage caused by its to buildings and other i
now on the leased'prentises. o sucti gther tands, and to commercial imber and growing crops thereon. Lsseeshdlhmmamhlmwwwmhlm
equipment and materials, including-welf casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafier.

11. Lessea's obiigations wriderthis lease, whether cxpress or implied, shall be subject to all laws, rules, regulations and orders of any govemmental authority

aving jurisdicti Induﬁhg clions: on the drifing and production of wells, and the price of oll, gas, and other substances covered hereby. whwudlihn reworking,
pmdtmofﬂmmpe &re preveniep or delayed by such laws, rules, nwmmermscroylnwmmuhhh Yy permits, equi edal
water, electricity, fuel Mumuwm food, adverse weather condilions, war, riol, strike or labor disputes, of by inabliity to
oblain a satistactory market-for b jon, of faiure of p -mmeanaammdemdMWbywmmnohmﬂymmul
control, this lease shall not ate b of such or delay, and 8! Lessee's option, the period of such prevention or delay shall be added 10 the 1erm hareof.
Lessee shall not be Eablg for breach of any-express ot implied covenants of this lease when drifling, production or cther operations are so prevented, delayed of interrupted

12, In the ovenl that Lessor, dufing the primiary tem of this lease, receives a bona fide offer which Lessor is wiling to accept from any party offering 10 purchase from
Lﬁwlmm-wmuduammmmmmnmmuwnmﬁummmn with the lease bocoming effective upon
expiration of this leass, Lessor hereby-aglees 1o notify LeSyee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer:.[esseu, for a period of fiteen days after receipt of the notice, shall have Ihe prior and prefemed rght and option io
purchasa the lease or part thareof or interest Lhérein, covered by the offer al the price and according to the temms and conditions specified in the offer.

13 mwmmmwmayusmmwuwumhwumwmhnmmr for a period of at least 90 days after Lessor has given Lessee
written notice fully describing the breach & defaiilt, and. then. only if Lessee falls 1o remedy the breach or defaull, within such period. In the event the matter is Itigated and
there is a final judicial determination that a breach or defiul has occurred, this lease shall not be forfeitod or canceied in whole or in part unless Lessee is given a reasonable
time after said judicial determination to remedy the breach or gefaull and Lessee falls to 4o so.

14. For Ihe same consideration recited dSove, Lessor hareby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore
easament under and through the leasad premises for Ihe placemant of weil bores (along routes selected by Lessee) from ol o gas wells the surface locations of which are
mNWMo”arldWMMMWEUMNMWNMMWOMMMLMMWmnghnnMU
other benefit. Such subsurace weil bore 15 shall rup with the land and survive any tenmination of this lease.

morgages o bens existing, levied o assessad on or agaist the ledsed premises. lemmmmmmmhmmammh
‘whom payment is made, and, in addition to its other rights, roimblrsiy oul of any royalies or shut-in royallies pay In the event
mummmummmwl ‘s tile, Lessee may suspend the pay of royaliies and shut-in royalti mmmw
Lesseo has been R i thal such claimhas been rascived.

16. mmmmmwmumm:omwmmmmmmnm;nymmmmmdmmmhmwuum

¢

DISCLAIMER OF REPRESENTATIONS: Lessor lrlmwlulp lhtrnil lnd pu Iuk pnylnam. i the form of reatal, boous aed royalty, are marke! seasitive nnd may
vury dependiog ou mulfiple factors and that this Lease Is the produet-of good faith neg Lessar und: ls that these lease payments aod terms are final and
that Lessor entered into this lease without duress or undue unum Lexsor, recognlies that lease values could go op or down depending on market conditions. Lessor
acknowledges that 0o representations or assurances were made in the negolistion'of this lease that Lessor would get the highest price or different terms dependiog on
future market conditions. Neither party to this leasc will seek ta alier the terms of this lnnqcuu based npon any differing terms which Lessee bas or may negotiate
with any other lessorv/oil and gas owners., P i

IN WITNESS WHEREOF, this lease is executed to hm;;awmuwmm mwmﬁn“hmwmwmhmﬂwﬁ
heirs, ., admir w-mnmwmwmmmeMWﬂmmmu

LESSOR (WHETHER ONE. OR MORE) Ff"}?-';—')g £ #

mowwmn'an' :
STATE OF TEXAS
COUNTY OF TARRANT
This instryment was acknowledged before me onthe 7 day of &;. % zzuﬁa,ny lj:; el [iva & 5¢esauu.
STANLEY SCOTT
Notary Public, State of Toxas Nouy- nnml(
My Cemmission Expires Netary's ]
Moy 19, 2010 ;
ACKNOWLEDGMENT R
STATE OF TEXAS =
COUNTY OF TARRANT LA
This instrument was acknewledged before me on the day of . 2008, by < X
g gy
1 L
Notary Public, Stato of Texas Y.
Notary's name (printed):
Notary's commission
CORPORATE ACKNOWLEDGMENT
STATE OF TEXAS i
COUNTY 0F TARRANT SO
was acknowledged bafore me on the day of , 2008, by, of
a corporation, on behaif of said corporation.
Notary Public, State of Texas

Notary's name (printed):
Notary's commission expires:



DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS " _TX: 75201
Submitter: DALE RESOURCES LLC

- SUZANNE HENDERSON
" TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100. WEST WEATHERFORD
FORT WORTH, . TX 76196-0401

DO-NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registratiohp: 04/18/2008 03:05 PM

D208141610

Instrument #: . -
3PGS $20.00 -

[

D208141610

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL ORUSE .-
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOROR", * . .
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.. "+ ..

Printed by: CN



State: - Texas

County: . Tarrant

¢ Léssors See Exhibit A

“Lesseer Glencrest Resources, LLC
T 2016 Evans Avenue

MEMORANDUM OF OIL AND GAS LEASE

ot 3 Fort Worth 76104
Effective Date: . December 1, 2007

For adequdte consideration, Lessors, named in Exhibit A (attached), hereby grant
and lease exclusively utito"Lessee, for the purpose of investigating, exploring,
prospecting, drilfing in the laids described on Exhibit A (the “Land”), and mining for,
and producing oil, gas and all other minerals, all of the interest of Lessor to produce,
save, take care of, treat, transport, and own said products located thereon or therein, and
to inject gas, water and other fluids and air into subsurface strata therein.

The lease shall be-in force for a term of three (3) years from the date hereof (the
“Primary Term”) and shall contihue in force for so long thereafter as oil, gas, or other
minerals are produced in paying quastities from the Land or lands pooled with the Land
or a portion thereof. S &

This Memorandum is effective for all _purﬁas_es as of the Effective Date stated
above.

Lessee:
Glencgest Resources, LLC

By: ’ -
C)}ﬂ/yﬂ,c_tét—u]
Its: 2
ACKNOWLEDGEMENT -~ =

SWORN AND SUBSCRIBED TO BEFORE ME, . THE : UNDERSIGNED
AUTHORIEY, by o, in the capacity stated above; on the /0%
day of fipei \ 200_"1, after presentation of “proper " photographic

identification.

el e /7
~ P S . g
LODRRDD 5 i e /1_', /_,f... /
MICHAEL J. HAMMOND [ . MWLIJ’-’ o at '4’{7§' /
Notary Public NO/TARY/ISU(BLIC T e
g  STATE OF TEXAS w3

My Comm, Exp. 07/05/2010 ; '

& @eee es see :
: e o : . see
. . ae @ LI :
. o =S85 O z¥ -
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Qil, Gas and Mineral Leases

Lease
] Lessor Address City Zip Code Legal Add./Sub. Acreage”
Hammon, Gwendolyn T
587 M. 4824 Ollie FW 76118 L 10R, B 27 Glen Park Add. 0.1707-",
Gonzalez, Reynaldo l- SO,
588 Gonzalez, Enedelia 3216 Little John Fw 76105 L5 B3 Englewood Heights Add. - |* .0,15%5 -
3240 Little John 76105 i
Johnson, Parkinson S Bt
589 A M - 3655 Reed FW M-76119| L11&SPL.11,B3 Englewood:Heights Add....' | | 0.1363
3232 Little John 76105 AN T A
Johnson, Parkinson e RR Wk
580 A M - 3655 Reed FW M-76119 LS B3 =~ | *. Englewood Heights Add. 0.1515
591 Valdez, |zidra 3312 Little John FW 76105 L4,.B16 - | Englewood Heights Add. 0.1515
3325 Burton Ave. ek X3l
Acosta, Rogelio L L 10, 10 Less 1010 |
592 Acosta, Martha M - 3540 Strong Ave. Fw ~76108 : &:11,8 T i Englewood Heights Add. 0.1515
593 De Macias, Pilar 4828 Vinetta Dr. FW 76119 +,+L67B 18 Glen Park Add. 0.1501
3548 Vinetta Dr. L By e
761 1'9 y
Diaz, Ramiro M - 9033 Quarter - N
594 Diaz, Maricela Horse Lane -FW. ", |'M-76123]" L22,B8 Glen Park Add. 0.1666
Perez, Efren ) 2t L
595 | Salazar, Francisca 3525 Vinetta Dr..- "} - "FW. .|\ 76119 L5 B12 Glen Park Add. 0.1666
596 | Martinez, Gerardo L | 4821 Vinetta Or.' [ " FW.. | 76119 L7.815 Glen Park Add. 0.1501
Gonzalez, Carlos Fogn Lo g
597 | Gonzalez, Imejda’ | 3516 Vinetta.,, ' FW 76119 L30,B8 Glen Park Add. 0.1887
: " 4962 Vinetta'Dr., .~
598 | Moreno, Alsjandro, |"-M 3324 Pecos St. FW 76119 L 22, B 11 Glen Park Add. 0.1446
599 Sanchgz, Mana- “{ 3545Vinetta Dr. FW 76119 L10,B 12 Glen Park Add. 0.1666
600 Rodrguez, Lara |l +| *. 4301 Vinetta Dr Fw 76119 L1,B14 Glen Park Add. 0.1251
. | Herfiahdez, Marilu. €
601 | Memandez, ‘Gelacio | 3541 Vinetta Dr. FW 76119 L9, B12 Glen Park Add. 0.1666
EN AT s 3900 Howard
. Y & —
"~ 602 / Mulgado, Jose M - 4101 Chickasaw FW 76119 L1.B6 Kaywood Heights Add. 0.132
803..{" Halloway, Dorothy 4105 Garrison Ave. FW 76119 L17,B4 Pleasant Glade Add. 0.1652
Martinez, Felisa
604 Martinez, Luis O. 3103 Strong Ave. 76105 L9, B10 Burchill Add. 0.1606




GLENGREST RESOURCES
2016 EVANS-AVE !

FTWORTH . 'TX 76104
Submitter: BRADLEY & CAIN"

"~ “SUZANNE HENDERSON
“ TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

1
Filed Fgr Registration: 04/10/2007 02:06 PM

nstrument #: D207124089

LSEM 101 $412,00
PGS -

0 0 0 OO 0

D207124089

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE .. -

OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOROR -~
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW, " =
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 19, 2013

Mr. Jean Paul Beebe

Dale Property Services, LLC
500 Taylor St.

Suite 600

Fort Worth, TX 76102

Re: State of Texas HROW Lease # MF 115351 (please make reference to this number in all
correspondence with the GLO regarding your lease)

Dear Mr. Beebe,

Enclosed you will find an original executed Highway Right of Way lease in Tarrant County. We ask
you assist us in two important ways:

e Please proofread the lease before filing of record. Notify the GLO of any errors so that
we may promptly make the appropriate corrections.

e Please have your client provide the GLO with a copy of the unit designation after this
lease has been added and the unit designation has been filed of record.

If you have any questions please feel free to contact me at my direct number or email address listed
below. You may also contact George Martin at his direct number, 512-475-1512.

Best regards,

o Al

Mark Adams

Energy Resources

Mineral Leasing
512-463-5669
mark.adams@glo.state.tx.us

Enclosure

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
P.O. Box 12873 » Austin, Texas 78711-2873
512.463.5001 « 800.998.4GLO

glo.texas.gov
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 25, 2013

Jean Paul Beebe

Dale Property Services, LLC
500 Taylor Street, Suite 600
Fort Worth, TX 76102

Re: .764 acres described as being a portion of Rutan Street within the C.T. Hilliard Survey, A-
715, in Tarrant County, Texas

Dear Mr. Beebe:

Your client, Chesapeake Exploration, L.L.C., has filed an application with the General Land
Office (GLO) to take an oil and gas lease on the highway right of way under the referenced
lands. The applicant has paid the applicable lease bonus, sales fee and filing fee. The applicant
has provided all the data required to process the highway right of way lease.

As the lessee of oil and gas leases covering lands adjoining the subject highway right of way,
under Natural Resources Code Section 32.201, Chesapeake Exploration, L.L.C. has a
preferential right to obtain an oil and gas lease covering the right of way.

The GLO staff has recommended approval of the application by the School Land Board which
will meet June 4, 2013.

Please advise if you need additional information.

Sincerely yours,

George Martin

Mineral Leasing, Energy Resources
512-475-1512

512-475-1543 (fax)
george.martinf@glo.texas.gov

Stephen F. Austin Building » 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Oftfice Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GL.O

www.glo.state.tx.us
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