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State Lease 
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Survey 

Block 

Block Name 

Township 

Section/ Tract 

Land Part 
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07-109826 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus ($) 

Rental ($) 

Lease Royalty 

Base File 
110822 

T & PRY CO 

55 

4-S 

38 

ALL 

640 

Depth , . .!JOve 

CIMARE: . ENERGY CO. 

3/6/2~13 

3 yr:. 

$320,000.00 

$0.00 

0 .12!;0 

County 
REEVES 

Deplh 0ther 



CONTENTS OF FILE NO. M-

/5./<-e-c,3zv

1^

' I^Al.
T-

ScQnn-e-d SiVv

7.

lltiolsoi'^

5£g: frs 10-2.^ in H-HS^y-e) -^r_
in^ oa fri'sly^n-S'b-fe. ZZzA-

L-t-r• Frgwv i4h.kfl^O'<^P

yi^r/i^cL>^ ^Mc y-:t

(I - ^edi*.I*7

Scz:^f\r\^<l. \^A.KAA '5<4^2c>2^ 
1^. ItK^-fenm nperator^___ 5121|2dz&_
20Mirr^VfrTnibJ^\42 3?A-^>5a^ 5^^^2t)Z5 
&^-M\\yT^VmnitF^\42-2>aQ-H153^ 51'^1102'5 
2^W«vjibinAKm-38ftMigto SIiaItoI^ 
Z^.X>nVn(feTnKkkP^^2--32fl-4\5ftt 5U|2D^5 

512.ll7fi-iS
sScomr^g 3rA

j2.'‘SHt^-u^pa4^nu^ 4'^gyftv 3)^^p

VH. r^i\IV5t0n Drc^_ ' _____
/‘T

IPl£,h tfP



~ • :--

Transactim # 7743 

LBssor: J.P. Bryan 

La sse a: Cimarex Energy 

lfASE DESCRIITIJN 

County 
REEVES 

TERMS DffEREI 

Primary Tarot 

Bonus/ Acre: 

RantaVAcre: 

Royalty: 

COMPARISONS 

MF# 
MF109881 

PW# 
07-109826 

3 years 

1/4 

$1,000.00 

$1 .00 

Lessee 
Petro-Hunt, L.L.C. 

Thursday, March 14, 2013 

.. ..... RAL REVIEW SHEET 

Gaom~Jst: 

LaaS8 Data: 

Gross AcreS: 

Net AcreS: 

Rasa AB '*' Part sec. Bmck Twp 
110822 All 38 55 04S 

TERMS RU:IIIIMENIEI 

Primary Tarm 

Bonus/Acre 

RantaVAcre 

Royalty 

3 years 

$1 ,000.00 

$1 .00 

1/4 

3/8/2013 

640 

640 

survey 
T & PRY CO 

II 0 

Abst# 
3173 

Date Term Bonus/ A c. RentaVAc. Royalty llstance 
8/1/2008 3 years $450.00 $1 .00 1/4 Last Lease 

~/..,0 /':1. 3 Miles SW 



RELINQUISHMFN~ACT LEASE APPLICATION 

T~xas General Lan~fof~ce .,.. ..... Jerry Patterson, Commissioner 

TO: JeiTy Patterson, Commissioner 

LarTy Laine, Chief Clerk 

Bi ll Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM : Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

DATE: 

Applicant: Cimarex Energy 

Prim. Term : 3 years 

Royalty: 1/4 

Bonus/ Acre 

Rental/ Acre 

County: 

$ 1,000.00 

$1.00 

Consideration 

Recommended: ~ _ _,__..:...___ Date: 3/z;)t3 
------

Not Recommended: ----
Comments: 

l;.L.e Form 

Recommended : fZ)1i Date: J /21 /t 'J 

Not Recommended: ----
Comments : 

Louis Renaud. Deputv Commissioner Date: ..;> - .2. 0 · I 3 
Recommended: ~ 

Not Recommended : - ---

Bill Warnick. General Counsel 

Recommended: ~ 
Not Recommended: ----

Date: ~J_;___(J-Y_U)_ 

14-Mar- 13 

REEVE 
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Transactm # 7743 

Lessor: J.P. Bryan 

l8BS88: Cimarex Energy 

lfAIE DESCRfTIJN 

County ,.# 
REEVES 07-109826 

TIRMI OFFERED 

Prinary T Brnt 3 yr 

Bonus/ Acra: $1 ,000.00 

Ranta I/ Acra: $1.00 

Royalty: 1/4 

.~~ HAL REVIEW SHEET 

Gaoklutst: 

Leas& Oat&: 

Gross Acr& a: 

Nat Acraa: 

BaBB fll8 No Part Sac. Bklck 
110822 all 38 55 

TIRMI RECOMMENDED 

Prinary Tarm 

Bonus/Acra 

Rantal/ A era 

Royalty 

3/8/2013 II 0 

640 

640 

Twp Survay Abst# 
04S T & PRY CO 3173 

COMPARIII*I 

MF# LBBB88 Data l81'111 Bonus/Ac. Ran~/Ac. Royalty Dmtanca 

L__ _ __, 

l 

Comm8nta: 

~i':~ \<::>~~8l - 8 · l· o8 
~<. -4.-l~ 

~ 
v~l\c.:~1 

Approvad: _____ _ 

Wednesday, March 13, 2013 

Last Leas& 

~,'t. t><v..~ :l. '1~ lckv. "-= <....-. ., v U't.. 

2·l ·\'~ 



f'jle No. _....:(~..,;,\=%Jj=-:..;:;.b. _____ _ 

Date Filed: '? f~/13 
:Ten·y E. Patterson, Commissioner 

By Ct-11-

J 



' .. 
Gener•l, Land O~ce 
Relln(,•Jishment Act Lease Fonn 
Revlol!d, September 1997 

13-02249 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 03, 2013 at 10 :35:00AM 

Ml- I \S -3<ke 

~usttn, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered mto this 6th 

of 670 Dona A na Road SW Deming New Mexico 88030 

(G1ve Permanent Address) 

day of __ ___.,!M"'a.,_,r_,.,ch"-----· 2013 , between the State of Texas, acung 

said agent herein referred to as the owner of the soil (whether one or more), and ""'C"'"im""a,.,r..,e:;.x_,E"'n,.e,_,rg.,y'-'C"'o"----------- --- ----

of 600 N Marienfeld, Su~e 600, Midland, Texas 79701 

(G1ve Permanent Address) 

heremafter called Lessee. 

v 
0 
L 

0 
9 
9 
4 

p 
G 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, stonng oil and bu11d10g power 1 stat1ons, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the followmg lands 
situated In Reeves County, State ofTexas, to-wit· 3 

All of Section 38, Block 55, Township 4, T&P RR Co. Survey, contaming 640.0 acres, more or less 

containing ,.64::!.0"' . .,.0:_ ____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Three Hundred Twenty Thousand Dollars and No/100 

Dollars ($320,000.00 

To the owner of the so1l. Three Hundred Twenty Thousand Dollars and No/100 

Dollars ($320,000 00 

Total bonus consideration· S1x Hundred Forty Thousand Dollars and No/100 

Dollars ($640.000,00 

The total bonus consideratiOn paid represents a bonus of ~O!!.n!-"e'-'T!..!h!.l=o~u-2:sa,.,ne!>d'-'a"'n"'d'-'-"N""o/,_,1"'0"'0-----------------------

Dollars (S 1 ,000 00 ) per acre, on 64Q, _____ net acres. 

2. T ERM. Subject to the other provisions 1n this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
m this lease, the term "produced 1n paying quantities" means that the receipts from the sale or other authoriZed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

• • •• • • • • • •• • • • • • • • • • • • • • • • • 
••• •• • • •• • • • • •• • • • •• 
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3. DELAY RENTALS. If no well is commenced on the leased prem1ses on or before one (1) year from this date. th1s lease shall term1nate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the Address Shown for Lessor Above 

--~------~~~--~--~----~~-Bank, at , 
or 1ts successors (wh1ch shall continue as the depository regardless of change.s in the ownership of said land), the amount specified below, in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soil: Three hundred twenty and No/1 00 

Dollars (S"'-'32""'0'-'0""0 ______ _ 

To the State of Texas: Three hundred twenty and No/100 

Dollars ($""32...,0"".0..,0'----------------' 

Total Delay Rental: Six hundred twenty and No/100 

Dollars ($"'64""'0"'"'0..,0'---------' 

v 
0 
L 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successiVe penods of one (1) 0 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee, or any 9 
assignee of this lease, and may be delivered on or before the rental paymg date. II the bank des1gnated in this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate, fail or be succeeded by another bank, or lor any reason fail or refuse to accept rental, Lessee shall not be 9 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 4 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the CommiSsioner of the General Land OffiCe of the State of Texas, at Austin. Texas and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided. 
shall be 114 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General p 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil. condensate, distillate. or other liquid G 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be wa1ved, m wnling, by the royalty owners upon 0 
such terms and conditions as they prescribe. 

1 
(B) NON PROCESSED GAS. Royalty on any gas (includmg nared gas), which is defined as all hydrocarbons and gaseous substances not 

defined as oil 1n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the h1ghest marl<et price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, wh1chever IS the greater; 
provided that the maximum pressure base in measuring the gas under th1s lease shall not at any time exceed 14.65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenhell, correction to be made for pressure according to Boyle's Law. and for specific 
grav1ty accord 1ng to tests made by the Balance Method or by the most approved method of testmg bemg used by the Industry at the llme of tesllng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accrumg to Lessee, whichever 1s the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or 1ts parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there is no such third party. the highest percent then being specified In processing agreements or contracts in 
the industry), whichever is the greater. The respective roya1t1es on residue gas and on liquid hydrocarbons shall be determined by 1) the h1ghest marl<et 
price paid or offered for any gas (or liQuid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), wh1chever Is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg liquid 
hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas, by fractionating. burning or any other processing shall be 1/4 part of 
the gross production of such products, or the marl<et value thereof, at the opt1on of the owner of the soil or the Commiss1oner of the General Land Office, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et pnce of each product tor the same month 1n which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever IS the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease 1s ma1ntamed by production, the 
royanies paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royaltieS paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre 

• • •• • • • • • •• • • • • • • • • • • • • • • • •• • • ••• • • . . • • • •• • • • •• 
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6. ROYALTY IN KIND. Notwithstanding any other prov1sion 1n th1s lease, at any time or f rom time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royally owner under this lease be made in kind . The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the soil's or the CommiSSIOner of the General Land OffiCe's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost of producing, gathering. storing, separating, treat1ng, dehydrating, compressing . processmg, transportmg, and otheiWlse makmg the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, inctudmg any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel V 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the wntten consent of 0 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
Injection into any oil or gas producing format1on underlying the leased prem1ses after the liquid hydrocarbons contained in the gas have been removed, L 
no royalties shall be payable on the recycled gas until il is produced and sold or used by Lessee in a manner which entitles the royally owners to a 
royalty under th1s lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in k1nd shall be paid to the Commissioner of the General Land Office at O 
Austin, Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be as prov1ded in the rules set forth In the Texas Reg1ster. Rules currently prov1de that royally on 011 
is due and must be received In the General Land Office on or before the Slh day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the mar1<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and mar1<et value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, disposition and mar1<et value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land OffiCe. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land OffiCe lease number the amount of royalty being paid on each lease. If Lessee pays 

9 
9 
4 

his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of s·~ on the royalty or $25.00, whichever is p 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition G 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty m an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supportmg documents were due. The Lessee shall bear all responsibility for paying or caus1ng 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were origmally due The above penalty provisions shall not apply m 0 
cases of t1tle dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fa~r mar1<et value. 

1 
10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 

with 1ts best possible estimate of oil and gas reserves underly1ng this lease or allocable to this lease and shall furnish sa1d Commissioner wrth copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts Wlthtn th1rty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authoriZed by Lessee All other contracts and records per1aining to the production, 
transportation, sale and mar1<eting of the oil and gas produced on said premises, including the books and accounts, receipts and diSCharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the CommiSSioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operat1ons on this lease shall be submrtted to the CommiSSioner of the General 
Land Office by Lessee or operator five (5) days before spud date, wor1<over, re·entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notiCe to the General Land Office shall include cop1es of Railroad Commission forms for apphcat1on to dnll. Copies of well tests, 
completion reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ssion. All 
applications, permits, reports or other filings that reference th1s lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Add~ionally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-<tescribed premises, which may be requested by the General Land OffiCe, in add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole sect1on, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office Within fifteen ( 15) days after the making of sa1d survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admimstratlve rule which is effective on the date when the materials were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If during the primary term hereof and prior to d1scovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the d iscovery and 
actual production of oil or gas from the leased premises such product1on thereof should cease from any cause, this lease shall not term1nate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnlhng or 
rewor1<ing operations thereon, or pays or tenders the next annual delay rental In the same manner as provided 1n this lease. If, dunng the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the product1on of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect Without further operations unlit the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional drilhng or rewor1<1ng 

• • •• • • • • • •• . • • • • • • • • • • • • • • •• • • ••• • • • • • • • •• • • • •• 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well 6r any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary tenn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto tenninate. If at the 
expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made In accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term. neither oil nor gas is bemg 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operat1ons on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced V 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operat.10ns continue in good 
faith and in worKmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result m the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 

0 
L 

of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 0 
operations result in the completiOn of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations Within s1xty (60) days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or 9 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice 9 to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency 
4. 

having jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a su1table market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing 011 or gas in paying quantit1es. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-In oil or gas royalty must be paid on or before· (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operat1on in accordance P 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one- G 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for flwf two 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

0 
15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas IS 

sold and delivered in paying quantities from a well located within one thousand {1 ,000) feel of the leased premises and completed in the same producing 1 
reservoir, or in any case in which drainage is occurring Draining Well as defined in paragraph 45, the nght to continue to maintain the lease by paying 3 
the shut-in oil or gas royalty shall cease, but the lease shall remain effect1ve for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 5 
market value of production from the well causing the drainage or which is completed in the same producmg reservoir and within one thousand (1 ,000) 
feet of the leased premises The compensatory royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the 011 or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leased prem1ses. If the 
compensatory royalty paid in any 12-month period Is an amount less than the annual shut-in oil or gas royalty, lessee shall pay an amount equal to the 
difference w1thin thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketmg the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in od or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any t1me after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstand ing the tenninalion of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nghl of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ('the retained lands·). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 

. • •• • • • • . ... • • • • •• • • • • 
• • • • • •• • • • •• ••• • • • • •• • • • •• 



• (B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
furth~r terminate as to all depths below 100 feet below the deepest producing format1on in each well located on acreage retained In Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1 /2) of the bonus onginally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, 
and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from 
such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall. as nearly as. practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General V 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Q 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such L 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 0 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises. 9 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 9 leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing In commercial quantities and shall prosecute ·such drilling with diligence. 4. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil 's agency rights to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of th1s lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fai lure to comply w1th such covenants; additionally, this lease shall be P 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased G 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paymg any mortgage, 0 
taxes or olher liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. i 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Comm1ssioner of the 
General Land Office a written statement wh1ch explains the discrepancy between the interest purportedly leased under th1s lease and the actual mterest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross productiOn allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sect1ons 
52.151 ·52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said prem1ses without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contaminatiOn. In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
mamtain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agamst loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said prem1ses free of all rubbish, cans, bottles, paper cvps or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts original cond1t1on and contours as is practiCable. Tanks and 
eqUipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in th1s paragraph, Lessee sha ll have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, w1thm one hundred twenty (120) days after the expiration or the V 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from Q 
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written L 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tenns of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 0 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 9 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 9 after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 4 
conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the ass~gnor or ass~gnee does not fi le a certified 
copy of such assignment in the General Land OffiCe before the next rental paying date, the entire lease shall termmate for fa1lure to pay the ent~re rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, liab1ht1es, and penalt1es owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a), if the owner of the so1l acqUires this lease in whole or m G 

part by assignment without the prior written approval of the Commissioner of the General Land Office, th1s lease IS void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so1l if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a prinCipal stockholder or IS an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation wh1ch is the owner of the soil. 
(5) a partner or employee in a partnership which is the owner of the soil, 
(6) a fiduciary for the owner of the soil, includmg but not limited to a guard1an, trustee, execvtor, adm1n1strator, receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adopuon 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29, Lessee may at any lime execvte and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county 1n which the instrument is recorded, must be filed m the General Land OffiCe within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subJect to forfeiture at the option of the 
Comm1ssioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertam1ng to the lease of the above-descnbed land have been 1ncluded 1n thiS Instrument. 
including the statement of the true consideration to be paid for the executiOn of thiS lease and the rights and duues of the part1es. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In th1s lease render thiS lease mvalid 

31 . FIDUCIARY DUTY. The owner of the so11 owes the State a fiduciary duty and must ful ly disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the so1l conflict with those of the State, the owner of the soil is obligated to put the State's 
mterests before his personal1nterests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concem1ng production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If th1s tease is assigned and the 
assignment is not filed in the General Land Office as reqwed by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Comr(lissioner, and he shall forfeit same when suffiCiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termanation of this 
lease by operation of law or by reason of any special limitallon ansang hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon sahsfactory evidence to the Commissioner of the General land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance wath Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under lhis lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thard party, and all fixtures on and improvements to the 
leased premises used in connect1on with the product1on or processing of such leased m1nerals in order to secure the payment of all royalties or other V 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Less~·s breacll of 0 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the T1t1e 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to L 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease 
Should the Comm1ss1oner at any hme determme that this representation is not true, then the Commissioner may declare thas lease forfeited as provided 
herein. 

0 
34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 9 

leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
9 by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 

pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease sat1sfles the 4 
execution requirements stated 1n Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their off~cers. employees, partners, 
agents, contractors. subcontractors, guests. invitees, and their respective successors and assigns, of and from all and any act1ons and causes of act1on 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee. its officers, employees, and agents ansing out of, mcidental to, or resulting from. the operat1ons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occas1oned by Lessee's breach of any of the terms or proviSIOns of thiS 
Agreement, or by any other negligent or stnctly liable act or omiSsiOn of Lessee Further, Lessee hereby agrees to be liable for. exonerate, mdemnify, p 
defend and hold harmless the State of Texas and the owner of the soal, their offiCers, employees and agents. their successors or assigns, aga1nst any 
and all claims, liabilities. losses. damages, actions, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages G 
is sought, under any theory includang tort, contract. or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arismg from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 0 
or any other act or omission of Lessee, its directors. officers, employees. partners, agents, contractors, subcontractors, guests. invitees, and their 
respective successors and assagns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, Indemnify. defend and 1 
hold harmless the State of Texas and the owner of the soli. their officers, employees. and agents in the same manner provided above in connect1on with 3 the activities of Lessee, Its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 8 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater. sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on. or under, the leased premases. by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explos1ves, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response. Compensation and Uability Aa 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulat1on ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quanhhes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisaons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in th1s lease does not conform to these 
statutes, the statutes will preva11 over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is ti led of record in the county records and 
· · in the 'General Land OffiCe of the State of Texas. Once the tiling requirements found in Paragraph 39 of this lease have been satisfied, the effective date 

of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, this lease must be tiled of record In the office of the 
County Clerk in any county in which all or any part of the leased premises is located. and certified copies thereof must be fi led in the General Land 
Office. This lease is not effective until a certified copy of this lease (which ·is made and certified by the County Clerk from his records) is filed in the 
General Land OffiCe in accordance with Texas Natural Resources Code 52 183. Additionally. this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execulion of this lease. The bonus due the Slate and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE 

Title: Roger Alexander, Attorney-in-Fact of CltTiarex Energ 

Date: 11-a'(()'- I~ ,Oti}--

::~7~&&d 
sueAflff"craddock, Attorney-In-Fact for 
J. P. Bryan, Individually and as agent for 
The State of Texas 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMEND 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

~L 
Given under my hand and seal of office this the /8 - day of ~{t(....\} . 2013. 

(INDIVIDUAL ACKNOWLEDGMENT) 

STATE OF NEW MEXICO 

COUNTY OF LUNA 

BEFORE ME, the undersigned authority, on this day personally appeared Sue Ann Craddock, Attorney-in-Fact for J.P. Bryan. known to me to 

be the person(s) whose name is subscribed to the foregoing instruments and acknowledged to me that she executed the same for the 

purposes and consideration therein expressed, in the capacity stated. 

Given under my hand and seal of office this the II ~ay of ':fY1 Q llt!_ , . 2013 

OFFICIAL SEAL- -~ 
Dorinda Holly 
NOTARY PUBLIC 

Notary Pubhc in and for (\ Je, , \ fJ, € ~I C.O 

• • •• • • • • ••• • • • •• 
• • • • • • • • • •• • • • ••• • • • • • • ••• • • ••• 
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lns1 No. 13-02249 
DIANNE 0 . FLOREZ 
COUNTY ERK 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregoing is a full, true and correct photographic copy of the 
origmal record now in my lawful custody and possession, as the9~~ is 
filed/re~~e~ in the publl4~rds of my off1ce, found in VOL. ~ 
PAGE _ _ • THRU . 

A'~~-., l hsrebvc.!rtrilldon~l0/2013 
;~· .... ""·J;,':i -

{.~f' 4 1~~ DIANil_E 0. FLOREZ, C~UNTY CLERK 

~~~.-' ~'A-tt !lE~EVES COUNTY,1fEX~1s fl l . . 
~ .. ~~ .;()_$' BY _ W ' DEPUTY 

.. _,.,... tiRO& C CHI 
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Cimarex Energy Co. 

600 N Manenfeld St 

Sutte 600 

Midland, Texas 79701 

PHONE 432.571 7800 

May 16,201 3 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austi n, TX 78701-1495 

Via Federal Express 

RE: Mineral Classified Leases 

Dear Mr. Reid. 

All of Section 38, Block 55, Town hip 4, T &P RR Co. u rvey, 
Reeves County, Texas 

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County. 
Texas coveri ng the above captioned lands, along with a check representing the bonus consideration for 
said lease. Specifica lly, please find the fo ll owing ce rtified copy of the lease and corresponding check as 
fol lows: 

Lessor: J.P. B1yan 
Recorded: Book 0994. P. 132-140 
Check umber 0001498433 - $320.000.00 (bonus consideration) 

Add itionally. please fi nd enclosed a $25.00 check to cover the fi ling fees for the above li sted lease. 

P lease respond with wrincn verification of receipt of the above check. along with written 
verifi cation of receipt and acceptance of the above recorded lease. I r I can be of further assistance, please 
contact me at the number be low. 

Sincere ly. ~- LL-----­
Cody Ell ioV 0 
(432) 571-7806 



ti?lt&t-M 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

, 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001498433 

PAY Three Hundred Twenty Thousand Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PI.EASE DETACH AT PERFORATION ABOVE- CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295·3995 

Invoice# lnv. Date Description Amount 

Check Date Check Amount 

03/22/2013 •••••***$320,000.00 

rPJ~ 
.~~zwu· vr lfiA 

HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRit<TING 

•Pt.EASE DETACH AT PERFORATION ABOVE• 

Check Number I 00014984331 

Discount Net Amount 
REQ21703142013x 03/14/2013 320,000.00 o.oo I\ 32o.ooo.oo 

•• . . -
• 
• 

I •••• • 
• 

•• • • • • •• 
• •••••• • • 

• 
•• • • •• • 

023492 I ~ Vendor Check Date: 03/22/2013 Check Amount ~ I 32o,o()'QOO] 



"PLEAS!: OE r ACH AT PI:RFORA f ION ABOVE" 

Wlk&t·?#til 
•w~w-P.!··m .. w~~ Invoice# 

REQ21704032013E 04/03/2013 

.. ,. 
• • • • 

• ••c••• • • 
• 

• •• • • • ••• • 
• •••••• • • 

I : =· • 
•••• 

023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

.._~ ' Description 

Check Date: 04/09/2013 

Amount DISCOunt 

100.00 0 00 

ld- \ 

Check Amount ~ 100.00 



ti" k4 t-?fol;il 
CIIV'IAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

.. . . If 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQL1704032013F 

• •• • • • t 

• • 
• • • ••• :- . 

• 
•• • • • • •• 

• •••••• • • 
• 

• •• • • • ••• • 

... 
04/03/2013 

W ELLS FARGO BANK NA -- L3710917 

Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001 501157 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

Check Date Check Amount 

04/09/2013 **************$25. 00 

rPJ~ 
./Jw&· 11(. t?iA 
HAS A COlORED BACKGROU""O • BORDER CONTAINS P/JCROPRINT N~ 

'PlEASE DETACH AT PERFORATION ABOVE' 

Discount 
25.00 0.00 K 25.00 

I ·-
023492 ~ ~Vendor Check Date: 04/09/2013 Check Amount ~ I 25.oo 1 



•• • • 
••• • ••• • • • • •• • • • • :· .. : · ... : ·. 

••• • ••• • ••• 

f'ile No. __ ...~.-l ...... fS?Ji~~b=-----
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June 4, 2013 

Cody E lli ott 
C imarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

Re: tate Lea e MF 115346 

Dear Mr. E lliott: 

GENERAL L.Ai 
JERRY PATTERSO 1, COMMISSJONER 

RAL Lease dated March 6. 2013 recorded in V. 994, P. 132, 
covering 640 ac. , Sec. 38. Blk. 55, T-4, T&P Ry Co. Survey, 
Reeves Co., TX, J.P. Bryan, agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-115346. Please refer to this lease number when 
making payments to the tate and in a ll future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of a ny payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and re lated activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W -1 , Application to Drill ; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of a ll damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be s hared 
equally with the state. 

Your remittance of$320,000.00 has been applied to the State's portion of the cash bonus. We are also in 
receipt of your processing and filing fees. 

S incerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F Austin Building • 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Offtce Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate. tx. us 



Fne No. --~U ...... · SS....::;.._L{~~-----w 
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Cimarex Energy Co. 

600 N Manenfeld St 

. . 
Su1te 600 

Midland. Texas 7970 I 

PHONE 432 57 1 7800 

April II. 2013 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

RE: Mineral Classifi ed Leases 

Dear Mr. Reid. 

All of ection 38, Blk 55-T .t, T&P RR Co. urvey 
Reeve County, TX 

J.P. Bryan. acting as agent for the tate of Texas. as Lessor. and Cimarex Energy Co .. as Lessee . 
("The Parties") have reached an agreement to lease the above-captioned lands in Reeves County. TX. The 
agreed upon terms of the lease arc as follow : 

Primary Term: 
Royal ty: 
Bonus Consideration: 
Rentals: 

three (3) years 
one-fourth (1 /4) 
$1 .000.00 I net acre 
Delay rentals ($ 1.00) to be paid on or before the I <t anniversary of 
this lease 

J.P. Bryan is the "Owner of the oi I" for an undivided I 00% interest in the captioned lands. 

Cimarex Energy Co .. as Lessee. currently has an existing Oil & Gas Lease covering this interest dated August 
I. 2008 by and between State of Texas and J. P. Bryan as agent for the tate of Texas. as Lessor. recorded in 
Book 806. Page 398. in Reeves County. Texa . covering the above described lands. In order to not have 
conOicting Leases. we are releasing this existing lease. A copy of the Release of this Oil and Gas Lease has 
been attached for your records. 

Add itionally, a check in the amount of $100.00 has been included to cover the processing fee. 

If the lease meets with the approval of the State ofTexas. please notify me at the letterhead address or 
via email at celliott@cimarex.com. A certified copy of the recorded leases will be provided to the State \\hen 
avai lable, along with the bonus consideration. 

If I can be of further assistance. please contact me at the number below. 

incerely. ~ 

Cody EIHon ~ 6---­
Landman 
(432) 571 -7806 



From : 
To: 
Date: 

Debra Harri s <dfharris@cimarex.com> 
Drew Reid <Drew.Rcid@GLO.TEXAS.GOV> 
3/22/20 13 9: l 0 AM 

ubject: RE: Approval for OGL's --Reeves Co. 

Drew, 

I' m sorry this reply is so late, for some reason this e-mail went to my junk fi le. 
yes ~tLe .. hav.£.._a re~as! dated before the new lease and is being recorded. I w ill 
send you a copy as soon as we get it back. 

Aga in, thanks for all your help, 
Debra 

From: Drew Reid [mailto:Drew.Reid@GLO.TEXAS.GOV] 
Sent: Wednesday, March 20, 2013 10:49 AM 
To: Debra Harris 
Subject: Re: Approval for OGL's -- Reeves Co. 

Dabra, 

Please get me a copy of the lease for approval when you can. 

Also, the J.P. Byran lease you have here for approval and those term will be approved, 
I have a question? Sec. 38 is still being held under Paragraph 16 of our lease form until 
8-1-13 due to the 2 years development period unless Cima(ex has release Sec. 38. Is there ., 
a release? 

Thanks, Drew 

>>> Debra Harris <dfharris@cimarex.com> 3/ 19/ 2013 9:07AM >>> 
Drew, 

I have talked wi th Randy Boatright concerning leases with the George W. Brackenridge Foundation, 

Page I of I 

with the state's approva l, we have agreed upon $1000 per nma, 1/4 royalty, and a 3 year term in the following 
sections: 

Sections 39, 43, 44, and 45, Block 57, PSL Survey, Reeves County, Texas 

Thank you, 
Debra 

file://C:\Documents and ettings\Dreid\Local ettings\Temp\XPgrpwise\5150 19C5DOM I P... 3/25/20 13 



Drew Reid - F<t::: ~.Apptov~l fo~· OGL's -- Reeves Co. 

From: 
To: 
Subject: 

Dabra, 

Drew Reid 

Harris, Debra 

Re: Approval for OGL's -- Reeves Co. 

Please get me a copy of the lease for approval when you can. 

Also, the J.P. Byran lease you have here for approval and those term will be approved, 
I have a question? Sec. 38 is still being held under Paragraph 16 of our lease form until 
8-1-13 due to the 2 years development period unless Cimarex has release Sec. 38. Is there 
a release? 

Thanks, Drew 

>>> Debra Harris <dfharris@cimarex.com> 3/ 19/ 2013 9:07AM >>> 
Drew, 

I have talked with Randy Boatright concerning leases with the George W. Brackenridge Foundation, 

Page I of I 

w ith the state's approval, we have agreed upon $1000 per nma, 1/ 4 royalty, and a 3 year term in the following 
sections: 

Sections 39, 43, 44, and 45, Block 57, PSL Survey, Reeves County, Texas 

Thank you, 
Debra 

about: blank 3/20/2013 



\>~ 
Drew Reid - RE: fied Lease 

From: 
To: 
Date: 

Debra Harris <dfharris@cimarex.com> 
Drew Reid <Drew.Reid@ GLO.TEXA .GOY> 
311 3/20 13 3:27 PM 

ubject: RE: New Mineral C lassified Lease 
Attachment : JP Bryan Mineral C lass ified Lease - ew.pdf 

Drew, 

Please find attached a copy of the Mineral Classified Lease with JP Bryan as agent. 
Since you have approved these terms as of today, I wi ll go ahead and request checks 
for both the State and Mr. Bryan. I w ill send a certified copy of the lease with your 
check within the next 2-3 weeks. 

Thanks again for all your help, 
Debra 

From: Drew Reid [mailto:Drew.Reid@GLO.TEXAS.GOV] 
Sent: Wednesday, March 13, 2013 3:15PM 
To: Debra Harris 
Subject: Re: New Mineral Classified Lease 

You are not required to pay the surface owner until the lease 
has been approved by the State, making payment now is up to 
you. These term would be approved as of today but I need 
you to get me a copy of the lease so I can do a work up on the 
tract as soon as possible. Prices can change quickly. 
Mineral File numbers (MF-# 's) are issued after I have received 
the money and certified copy of the lease. 

Drew 

>>> Debra Harris <dfharris@cimarex.com> 3/ 13/ 2013 12:40 PM >>> 
Drew, 

I have taken a new lease with agent, J.P. Bryan for All of Section 38, Block 55, T-4, T&P RR Co Survey, 

Page I of I 

in Reeves County, Texas. It is a 3 year lease, with a 1/ 4 royalty, and a bonus consideration of $1000 per nma. 
Do I need your approval before I issue checks to Mr. Bryan and The State of Texas, also do I need 
a MF number now or will that be issued later? 

Thanks for your he lp, 
Debra Harris 

fi le ://C :\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\5 1409AE8DOM I P... 3/ 13/20 13 



f'jle No. __ __.I_\....;;;..{;_.=;5___,4'-L-.{o __ _ 

Date Filed: 4l 1sl1) 
Jcn·y E. Patterson, Commiss ioner 

By~ 



'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ217110514b 

•••• • •••• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • 
• 

• •••••• • • 
• •••••• • • 

023492 

•N·MM 
11 /05/2014 

~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-451 8 

(303) 295-3995 

Description 

Check Date: 11/06/2014 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015993961 

Amount Discount Net Amount 
320.00 0.00 320.00 

~\ 
\ I 

Check Amount ~[ 320.00 



tfllt&t-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

. DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

151037 03 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001599396 11/06/2014 •************$320. 00 

PAY Three Hundred Twenty Dollars and Zero Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

"PLEASE DETACH AT PERFORATlON ABOVE• 

( . Invoice# lnv. Date 
REQ217110514b 

•• '- • • ••• 
• ••••• • • 

• 
··· ~ • 

1 •••• r·: 
•••••• • • 

• ••••• • • 

11 /05/2014 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICRO PRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
320.00 

•PLEASE DETACH AT PERFORATlON ABOVE• 

Check Number I 00015993961 

Discount 
0.00 

Net Amount 
320.00 

~\ 
\ 

I 023492 ______ ~1-~ __ v _en_d_or Check Date: 11/06/2014 Check Amount ~ [ 
----------------



•••• • •••• 
• •••••• . . . 

• 
•••• • • .. , . 

• •••••• • • 
• 

• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Mtdland, TX 7970 I 

MAIN 432 571 7800 

November 7, 2014 

Via: U.S. Mail 

Texas General Land Office 
Mineral Leasing Division 
Attn : Linda Price 
P.O. Box 12873 
Austin , Texas 78701 -1495 

Re: Delay Rental Payment for MF-115346 

·:···: Dear Linda: 
• •••••• • • 

Enclosed is our corporate check in the total amount of three hundred-twenty dollars and 
00/100 cents ($320.00) as payment to the State for its share of the total annual delay 
renta l associated with the above-captioned Mineral Classified Oil and Gas Lease. 

If there is anything further that you should require, please contact the undersigned at 
(432) 571 -7856 or by email at htresner@cimarex.com. 

Sincerely, 



• 

•••• : ... 
: ..... 
• • 

• 
• ••• . . ~ ·· . 

• 
: ..... 
• • 
: ..... 
• • 



'PLEASE DETACH AT PERFORATION ABOVE' 

' · •t .. i .. t•,•p~~~z .. J•t··z·;~~~;·t~,.;_; 
\. 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

"PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00040064421 

Invoice# I Oblig. Date Description Lessor Net Amount 
OBL20150212-30 

., .. 
• • •• 
., .... . 

• .. ... 

• 

• • • • 
•• • • • • • 

•• • • • • • •• 

030618 

02/12/2015 COMMISSIONER OF THE GENERAL 
DELAY RENTAL- TX420067012957002 
ST OF TEXAS & J.P. BRYAN 

_j_ 

~ Payee 

Payee: COMMISSIONER OF THE GENERA 
LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax ID:···· 
Prospect: 

TX420067012957002 ST OF TEXAS & J. P . 
Lease Date: 03/06/2013 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 03/06/2015 Freq: 1 Year 
Book 994/Page 132/Registry 13-02249 
Reeves/TX 

Check Date: 02/16/2015 

ST OF TEXAS & J.P. BRYAN 320.00 

Check Amount ~ ~20.00 



tifik&t·&l,l 
CIMAREX ENERGY CO 
1700 LI NCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

15708053 

(303) 295-3995 Present for payment within 180 days. 

Payee No. Check No Check Date Check Amount 

030618 0004006442 02/16/2015 '***********$320. 00 
PAY Three Hundred Twenty Dollars and Zero Cents 

TO THE 

ORDER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711 -2873 

'Pl.E.tfE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

rPJ~ 
-~· m. '4ifA 

SIGNATURE HAS A COLOREO BACKGROUND · BORDER CONTAINS MICROPRINTING 

' PlEASE DETACH AT PERFORAnONABOVE' 

Check Number I 00040064421 

•••• # - Description Lessor Net Amount 
2 150212-30 

• 
•••• • • • • •• 
•• • • • • . .. 

• J 

•• • • • • • •• 

030618 

02/12/2015 COMMISSIONER OF THE GENERAL 
DELAY RENTAL - TX420067012957002 
ST OF TEXAS & J.P. BRYAN 

I ~ Payee 

Payee: COMMISSIONER OF THE GENERA 
LAND OFFICE STATE OF TEXAS 
AUSTI~ 

Payee Tax ID :~ 
Prospect: 

TX420067012957002 ST OF TEXAS & J. P. 
Lease Date: 03/06/2013 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 03/06/2015 Freq: 1 Year 
Book 994/Page 132/Registry 13-02249 
Reeves/TX 

Check Date: 02/16/2015 

ST OF TEXAS & J.P. BRYAN 320.00 

\'<}-

Check Amount ~ 



File No. Mf J/53t./~ 

%1 f4mea f -3d r · 

Date Filed: __ /.1~d':J..=3:.t..;i4:::!.:1?~~~------
Gwrge P. Bush, Commissioner 

By dJ/Je 

"' ••• .., 
• •• ••• .. • • • • • • • • • • r .., ~ 

• • • • • • . .......... • • • • • • • • 
• • ••• • • •• 
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AN ADARKO E&P ONSHORE LLC 

Ju ly 13, 20 17 

Mr. J. Daryl Morgan 
Texas General Land O nice 
1700 orth Congress A venue 
Aus tin, Texas 7870 1-1 495 

RE: Pooling Agreement 

1201 L AKE R OBBINS D RIVE • T HE W OODLANDS, TE XAS 77 380 

PO Box 1330 • H OUSTON, TEXAS 77251-1330 

~adarl(ptf 
E&P Onshore LLC 

VJA UPS OVERNIGHT MAIL 

Yorktown State 55-4-38 Unit ( 1200 acres) 
Reeves County, Texas 

Dear Mr. Morgan: 

Per your transmittal dated March 10, 20 17, returned herewith are duplicate ori ginals of the 
captioned pooling agreement for execution by the Commissioner of the Texas General Land 
Office . 

Thank you fo r your assistance in having thi s document executed. Upon receipt of an execu ted 
ori ginal, same will be recorded in Reeves County, Texa and a recorded copy will then be 
returned to you fo r the completion of yo ur fil e 

Sincere ly, 

A ADARKO E&P O HORE LLC 

fJ&t 
Pat Kennedy 
Land Anal yst Advisor 
Enclosure as stated 

A SUBSIDIARY OF ANADARKO P ETROLEUM CORPORATION 



•• 
••• • • • 
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July 20, 2017 

Ms. Pat Kennedy 

TEXAS GENERAL LAND 0FF1CE 
GEORGE P. B US H , COMM ISS IONER 

Anadarko E&P Onshore LLC 
120 I Lake Robbins Drive 
The Woodlands, Texas 77380 

Re: Pooling Agreement 
Yorktown tate 55-4-38 Un.it 
GLO Unit o. 8369 
Reeves County, Texas 

Dear Ms. Kennedy: 

Enclosed is a dupl icate original of the above referenced Pool ing Agreement that ha been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement fo r our .files. Please refer to the 
referenced GLO Uni t o. when fi ling Royalty Reports with the GLO. 

Thank you for yo w- assistance with thi s matter, if you have any questions or need 
anything further, please feel free to cal l. 

S: ce Jy,, f 4 ~ 
aryl Morgan, CPLi; 

E ergy Resources Div· 1011 

(5 12) 305-9106 

E nclosure 

1700 North Congress A venue, Austin. Texas 78701 -1495 
P.O. Box 12873, Austi n, Texas 787 11 -2873 

512-463-500 I glo.texas.gov 



File No. M- } I )3~b Cf) 
L+t-. hJ 

Date Filed; , - v , 

Gcorgt' I'. Bush, ( oc,1m1t.r 
Bv~~~~~~~~~~--'-~~~~~~~~ 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA179446 

Unit umber 8369 

Operator ame Anadarko E&P Onshore LLC 

Customer ID C0000444./4 

Unit ame 

Co unty I 

Co unty 2 

Co untJ 3 

County 4 

Yorktown S tate 55-4-38 Unit 

Effective Date 

Unitized For 

Unit Term 

03/ 07/2017 

Oil And Gns 

Reeves RR C District 1 08 

RRC District 2 

Old U11it 'umber Inactive S tatus Date 

R RC District 3 

RRC District 4 

nit type Per111a11e11t 

Srnte 1et Revenue Interest Oil 0.06250000 

S tate Part in U11it 0.50000000 

Unit Dept/, 

From Dept/, 

To Deptli 

A llow All Dept/is 

l ease N umber Tract Lease Acres 
No in Unit 

Well 

Formation 

Participation Basis Surface A creage 

~{Ex cl11io11s Apply: S ee Remarks 

Total Unir 
Acres 

Tract 
Participation 0 / C 

Lease Royalty 

MF11 5346 640.000000 1,280.000000 0.50000000 0 /G 0.12500000 

AP/ Number 

Remarks: 

Prepared By : Prepared Date: 

C LO Base Updated By: CLO Base Date: 

RAM Approval By: RAM Approval Date: 

CIS By: GIS Date: 

Well l11ve11101J• By: WI Date: 

2/22/2017 3:37:54 PM 8369 

RI of Lease 
in Unit 

Royalty Rare 
Reduction 
Clause 

0.06250000 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

03/07/2017 

03/07/2017 

Anadarko E&P Onshore LLC 

ANADARKO E&P ONSHORE LLC, 

Yorktown State 55-4-38 Unit 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease 
1'm.e. 
RAL 

Lease 
Number 

MF11 5346 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

2/22/2017 3:38: 15 PM 

Lease 
Royalty 

0.12500000 

Expiration 
Date 

03/06/2016 

640.000000 

640.000000 

1280.000000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

3 years 

Lease 
~ 

640.000000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interes t: 

RRC Rules : 

Yes 

UPA179446 

UPA179446 

Unit Number: 8369 

Lease Acres Royalty 
In Unit Participation 

640.000000 0.06250000 

Surface 
Acreage 

50.00% 

6.25% 

Spacing Acres : 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA179446 

REMARKS: 

Anadarko E&P Onshore LLC is requesting permanent oil and gas pooling of al l depths in order 
to test the Wolfcamp formation . 

The applicant plans to spud the first unit well on June 30, 2017 with a proposed tota l depth of 
10,800 feet TVD. A 10,000 foot lateral is expected to be dri lled . 

With Board approval of the unit the State's unit royalty participation will be 6.25%. 

The State will participate on a unitized basis from the date of first production . 

The applicant agrees to drill a total of four unit wells . The three additional unit wells will be 
spud by or before March 7, 2020 or the unit will decrease in size to 320 acres per unit well 
drilled . 

State Lease MF115346 will be removed from the Grisham State Unit upon first production of 
the first unit well or within twelve months of the spud date of the fi rst unit well , whichever 
occurs first. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

J/Pµ~ 
Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

2/22/2017 3:39:14 PM UPA179446 1 of 1 
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POOLrNG AGREEMENT 
l\NJ\DARKO E&P ONSHORE LLC 

YORKTOWN STATE 55-4 - 38 ONrT 
GLO UNIT NO. 8369 

REEVES COUNTY, TEXAS 

THIS AGREEMENT ls ente r ed into by and between the Commissioner of the General Land Office , on behalf of the State 
of Texas , as " Lessor" and Anadarko E&P Onshor e LLC , herein re ferred to as "Lessee", and such other i nterested 
parties as may join in the execution hereof , t he undersigned parties herein collectively referred to as the 
"parties ", in consideration of lhe mutual agreements he reinafte r set forth and other valuable considerations , the 
receipt and sufficiency of which are hereby acknowledged , and for the purposes and upon the terms and conditions 
which follow : 

PURPOSES : 1 . 

This Pooling Agreement ("Agreement" ) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights . To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby . This Agreement 
is intended to be per formed pursuant to and i n compl iance with all applicable statutes , decisions, regulations , 
rules, o rders and direc tives of any governmental age ncy having jur isdiction over the production and conservation of 
the pooled mineral and in its inte rpreta tion and application shall , in all things, be subject thereto. 

UNIT DESCRIPTION : 2 . 

The oil and gas leases , which are included within the pooled unit , are listed on the attached Exhibit "A", to which 
leases and t he records thereof refe r ence is here made for all per tinent purposes . The pooled unit shall consist of 
all o f the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum "A" . 

MINERAL POOLED : 3 . 

The mi nera l pooled and uni tized ( "pooled mineral " ) hereby shall be oil and gas includ i ng all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdict ion of the drilling and production of oil and gas wells . 
The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled unit subject to the 
provision in the State Lease for Horizontal Severance ("unitized interval") . 

POOLING AND EFFECT: 4 . 

The parties he reto commit all of their interests which are within the unit to the extent a nd as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during Lhe term hereof, so that such pooling or unitization shall have the following effect : 

(a) 

(b) 

The unit , to the e xtent as a bove described , s hall be ope ra ted as an entirety for the 
exploration, development and production of the pooled mineral , rather than as separaLe 
tracts . 

All drilling opera t ions , reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as t hough the same were on each separate 
tract i n Lhe unit , regardless o f the actual location of the well or wells thereon, for 
all purposes under the terms of t he r espective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by t his Agreement is maintained in 
force by drilling or reworking ope r ations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included wi thin t he boundaries of che unitized area , such operations shall be 
considered Lo have been commenced on t he uniti zed a rea whe n drilling is commenced on the 
ad jacent or adjoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area th r ough any directional or 
horizoncal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operacions, as t:he case 
may be. on the unitized area for all purposes under this Agreement . Nothing in this 
Agreemen t is i ntended or shall be construed as granting to Lessee any leasehold interest, 
easements , or other rights in o r with respect to any such adjacent or adjoining land in 
addition to any such leasehold i nterests , easements, or other rights which t he lessee, 
operat:or or other i nterest owner in the unitized area may have lawfully acquired from the 
state or others . 

(cl Production of the pooled mineral from the unit al locaced co each separate tract , 
re s pectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract i n the unit, regardless of the accual location of the we ll or wells 
thereon , for all purposes under t he t erms of the respective leases or ocher contracts 
thereon and this Agreement . 

(d) Al l rights to t he p r oduction of the pooled mineral from the unit , including royalties and 
ocher payments, shal l be determined and governed by che lease or other contract 
pertaining to each separate cract , respectively , based upon the production so allocated 
to such tract only , in lieu of the actual production of the pooled mineral therefrom. 
Provided thaL , payments chat: are made on a per acre basis shall be reduced according to 
t he number of acres pooled and i ncluded herein, so that payments made on a per acre basis 
shall be calculated based upon t he number of acres accually included within the 
boundaries of lhe pooled unit covered by thi s Agreement . 

(e) A s huc-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a s hut-in oil or gas well locaced upon each land or lease included 
within said unit ; provided, however , that shut-in oil or gas well royalty shall be paid 



to the State on each State lease wholly or partially within the unit , according to the 
terms of such lease as though such shut-in oil or gas well we r e located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

([) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production . Neither production of the pooled mineral , nor unit operations with respect 
thereto , nor the payment or shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the Stace lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit , if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either (1) drill to the density permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board . 

(hl This Agreement sha l l not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unit zed area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

Ci) There shall be no obligation Lo drill internal offsets to any other well on separate 
tracts within the pooled unit , nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, the leases and other contracts af:ecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION Of PRODUCTION: 5 . 

•• for the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
• • entitled from the pooled unit, there shall be allocated to each tract com.~itted to said unit that pro raca portion 

••• of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract • 
• and included in the unit bears Lo the total numbe r of surface acres included in said unit, and the share of 

•:•••: production to which each i nte rest owner i& entitled shal l be computed on the basis of such owner ' s interest in the 
production so allocated to each tract . 

• 
•••• TAKING ROYALTY IN KIND: • 6 . 

•••• 

• 
•• • • 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee , require thaL payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing , processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use . 

• • • • EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of March 7, 2017 . 

SPECIAL TERMS AND CONDITIONS: 8 . 

Notwithstanding anything contained herein to t he contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

TERM: 9 . 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in fo rce by payment of delay rentals or shut-in oil or gas 
well royalties , by drilling or rework, or by other means , i n accordance with the terms of said leases . Nothing 
herein shall amend or modify Section 52.031 of tho Natural Resources Code, or any of the provisions thereof , which 
are contained in any State lease covered by this Agreement . 

2 
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STATE LAND: 10 . 

Insofar as the royal t y interest of t he SLate of Texas in and under any State tract committed to the unit is 
conce rned , this Agreement is entered into, made a nd executed by t he undersigned Commi ssioner o f the General Land 
Office by virtue of t he authori ty and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resou rces Code , author izing t he same , after the prerequisites, findings and approval hereof , as provided in said 
Code having been duly considered, made and obtained . 

DISSOLUTION : 11 . 

The unit covered by this Agreement may be dissolved by Lessee, his heirs , successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the Gener al Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior co production or upon 
such other date as may be approved by Lhe School Land Board and mutually agreed co by the undersigned parties, 
their successors or assigns . 

RATIFICATION/WAIVER : 12 . 

Nothing in this Agreement , nor t he a pproval of this Agreement by the School Land Board , nor the execution of this 
Agreement by the Commissioner shall : (I ) operate as a ratification or reviver of any State lease that has expired, 
terminated , or has been released in whole or in part or t erminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil , gas or other hydrocarbons , or 
other t hing due to the State by reason of the existence or failure o f such lease ; (3) constitute a waive r or 
release of a ny claim by the State t hat such lease is void or voidable for any reason, including , without 
limitation, violations of Lhe laws of Lhe St ate with respect to such lease or failure of consideration ; (41 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims a n interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State wi th respect to any violation of a statute, regulation , or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERl?ARTS : 13 . 

This Ag reemenL may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document . For recording purposes and 
in the e vent counterparts of this Agreement are executed, the execuLed pages, together with the pages necessary to 
s how acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing e xecution by all parties hereto . 

SUBJECT TO EXPLORATION AGREEMENT : 14 . 

State Lease M-115346 is subject to that certain Unit Agreement for the Development and Operation of the Grisham­
State Unit dated effective January l, 2014, by and between the Stace of Texas and Cimarex Energy Co . recorded at 
Volume 1096, !?age 612 of the Oil and Gas Records of Reeves County, Texas . It is her eby agreed that upon first 
production of a unit well on the Yorktown State 55-4-38 Unit or twelve months from the spud date of said well, 
whichever occurs first, then effective on chat date State Lease M-115346 shall be removed from and no longer 
subject to the terms and conditions of the Grisham-State Unit . 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below . 

Dale Executed -==t-\
1
~G\-"-'_,\.__.,_ __ 

Dat.e ExecuLed 

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

"'ee~R;.c Cl 
General Land Office 

ANADARKO E&I? ONSHORE LLC 
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STATE LAND : 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52 , of the Natural 
Resources Code, authorizing the same , after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained . 

DISSOLUTION : 11 . 

The unit covered by this Agreement may be dissolved by Lessee , his heirs, successors or assigns , by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns . 

RATIFICATION/ WAIVER : 12 . 

Nothing in this Agreement , nor t he approval of this Agreemen t by the School Land Board, nor the execution of this 
Agr eement by the Commissioner shall : (1) operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in par t o r t ermi nated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money , oil , gas or other hydrocarbons , or 
other t hing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by t he State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of considera t ion; (4) 
constitute a confirmation or recognition of any boundar y or acreage of any tract or parcel of land in which the 
Stace has or claims an interest ; or (5) constitute a ratification of , or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract , duty, or other obligation owed to the State . 

COUNTERPARTS : 13 . 

This Agreement may be executed in counterparts and if so executed shall be valid , binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document . for recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto . 

SUBJECT TO EXPLORATION AGREEMENT : 14 . 

State Lease M-115346 is subject to that certain Unit Ag r eement for the Development and Operation of the Grisham­
State Unit dated effective January 1, 2014 , by and between the State of Texas and Cimarex Energy Co . recorded at 
Volume 1096, Page 612 of the Oil and Gas Records of Reeves County, Texas . It is hereby agreed that upon first 
production of a unit well on the Yorktown State 55-4-38 Unit or twelve months from the spud date of said well, 
whichever occurs first , then effective on that date State Lease M-115346 shall be removed from and no longer 
subject to the terms and conditions of the Grisham-State Unit . 

I N WITNESS WHEREOF, t he parties hereto have e xecuted t his Agreement upon the respective dates indicated below . 

Date Executed 

Legal 
Content 
Geology 
Executive 

STATE Of TEXAS 

By ' - - ------- - ------- -----George P. Bush, Commissioner 
General Land Office 

Date Executed 
SWEPI LPc (,S · 

~ = _ _ O~~~A~~~~~~--------------
~ Jeff TumbuH 

I t s : _ __ A_tt_o_r_n_e..._y_-1;;..;_n.;.__-..:_fa=-ct=-=----

3 
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CERTIFICATE 

I , Stephanie Crenshaw, Secreta ry of the School Land Board of the State of Texas , do hereby certify that at a 
meeting o f the School Land Board duly held on the 7th day o f March , 2017 , the foregoing i ns trument was presented to 
and approved by said Board unde r the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 
which is sec forth in the Minutes of the Board o~~ I am custo ian . 

IN TESTIMONY WHEREOF, witness my hand this the _tz::2ld;y of ~~:::,...J.1.1)......S..~ !._+-~~~~~~~~~~~ 

4 

,on, byJ:::/1 /h . ~ 
~ limited liability 

Nota ry Public in and for the 
Stace o! Texas 
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TATEOF TEXA 

COUNTY OF HARRIS 

This instrument was acknowledged before me on ----/Jp J7lf.. , 2017, by -----'J,,_,,c._._f£._--'-'lv"-'-1L.L/l b .... uc:.._// __ _ 

as _itlh..ttey---=Jn · &.c.t for SWEPT LP, a _Oek, ....... =-____ limited partnership on bcha lfof said 

company. 

,,,~V~:J,,, MICHAEL BOUTWELL 
{f-:.:£:t~Notary Publi~. State of Texas 
-;,").', .. ~.-/:: Comm. Expires 06-06-2020 
";:f,°Rf;~~,-1-' Notary 10 130684428 

Notary Public in and for the State of Texas 
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Addendum "A" 

To that certain Pooling Agreement for the Yorktown State 55-4-38 Unit 

The pa rties hereby agree that should a conflict exist between t his Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit sha ll consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the at tached plat as Exhibit "C". Lessee agrees to dril l a minimum of four (4) horizonta l wells within the 

unit with horizontal laterals that extend extensively into both Sections included in t he unit, provided 

however that, shou ld Lessee fail to meet the "Drilling Obligation Timeframe", as specifica lly defined be low, 

then such unit sha ll remain in full force and effect as to any and all wel ls drilled upon the unit acreage, but 

shall sh rink down to allow for a maximum size of approximately 320 acres per well dri lled in the unit, as 

close as is reasonably practicable to the shape of a rectangle surrounding the well or wells. In the event 

that Lessee choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee 

sha ll not be pena lized for doing so and sha ll stil l conserve the benefit of the Drill ing Obligation Timeframe 

described below. 

Drilling Obligation Timeframe: 

Lessee shal l have commenced actual Dril ling Operations in the fol lowing manner: 

First we ll 

Second, Third and Fourth wells -

spud on or before June 30, 2017; 

spud on or before March 7, 2020. 

Once actual drilling operations have been commenced on a particular wel l, Lessee shal l continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar ci rcumstances . 

In the event Lessee commences actual dril ling operations on all four (4) wells committed to be dril led 

hereunder as provided above and such wells are thereafter completed as wells being capable of producing 

oi l or gas in paying quantities, the parties hereby agree that the pooled unit sha ll remain in the original, 

una ltered size and shape as described in Exhibit 11 811 and depicted in Exhibit "C", in accordance with 

paragraph nine (9) of this Agreement. 

End of Addendum "A" 



EXHIBIT "A-1" 

To that certa in Pooling Agreement dated effective Mar-ch 7, 2017 

Oil and Ga Lease(s) Included iu the Unit: 

•• . . 
• •• • 

• •• •••• • • 
• 
•• •• • •••• 

• 
•• • • • ••• 

l. 

2. 

APCLEA E 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 

LEASE 0: 
LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 

0: 1328874000 
CHEVRO U.S.A. INC. 
ANADARKO E&P O SHORE LLC 
11/1/2013 
MEMORANDUM OF OIL & GAS LEASE 
VOLUME 1048, PAGE 162, REEVES COUNTY, TEXA 

STATE OF TEXAS, ET AL 
CIMAREX ENERGY CO. 
3/6/20 l3 
VOLUME 994, PAGE 132, REEVES COUNTY, TEXAS 



Exhib it "A-2" 

To that certain Pooling Agreement dated effective March 7, 2017 

Legal Description: 

Block 55, Township 4, T&P RR Co. Survey, Reeves County, Texas: 

•• . . 
•••• 

• •••••• • • 
• 
•••• • •••• 

• 
•• • • •••• 

Section 
Section 38 
Section 29 

Gross I Net Ac 
640.00 
640.00 

Description 
All 
All 



. \ 

EXHIBIT "B" 

To that certain Pooling Agreement dated effective March 7, 2017 

Legal Description of the tracts within the 1280-acre Yorktown State 55-4-38 nit: 

Tract 1: 640.00 acres, more or less, being All of Section 38, Block 55, Township 4, 
T&P RR Co. SuJvey, A-3173, Reeves County, Texas; 

Tract 2: 640.00 acres, more or less, being All of Section 29, Block 55, Township 4, 
T&P RR Co. Survey, A-807, Reeves County, Texas . 

•• 
z • ••• 

• •••••• • • 

•••• • •••• 
• •••••• . .. 

• 
•• • • •••• 
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EXHIBIT "C" 

T o that certain Pooling Agreement dated effective March 7, 2017 
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'PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

'PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 0004007260! 

Invoice# I Oblig. Date Description Lessor Net Amount 

OBL20170215-19 

=,·. . .. ~ 
• • • • • f 

• • 

I :: .. 
•••• 
.r·.: 
••• 
I • ••• • t •• • •• 

030618 

02/15/2017 COMMISSIONER OF THE GENERAL 
DELAY RENTAL - TX420067012957002 
ST OF TEXAS & J.P. BRYAN 

L~ Payee 

Payee: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax ID: ~ 
Prospect: 

TX420067012957002 ST OF TEXAS & J. P . 
Lease Date: 03/06/2013 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 03/06/201 7 Freq: 1 Year 
Book 994/Page 132/Registry 13-02249 
Reeves/TX 

Check Date: 02/16/2017 

ST OF TEXAS & J.P. BRYAN 
\:' 320.00 

/2' \ 

Check Amount ~ 320.00 



CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-451 8 

WELLS FARGO BANK NA 

17708478 

(303) 295-3995 Present for payment within 180 days. 

Pa ee No. Check No Check Date Check Amount 

030618 0004007260 02/16/2017 •••••**•***"*$320.00 
PAY Three Hundred Twenty Dollars and Zero Cents 

TO THE 

ORDER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

11• 0 0 0 L. 0 0 7 2 b O 11• 

' PLEASE DETACH AT PERFORATION ABOVE• 

tidk&t+? a 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 0004007260! 

Invoice # Oblig. Date Description Lessor 

ST OFTEXAS&JP. BRYAN r 
• . 
. ' 

OBL20170215-19 

. 
•• 

• ... 
• 

• . . -' • . 
I •• 

• • • • •• 

r •• • • • • •• 

02/15/2017 COMMISSIONER OF THE GENERAL 
DELAY RENTAL · TX420067012957002 
ST OF TEXAS & J.P. BRYAN 
Payee: COMMISSIONER OF THE GENERAL 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711 -2873 

Payee Tax ID: b 
Prospect: 

TX420067012957002 ST OF TEXAS & J. P . 
Lease Date: 03/06/2013 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 03/06/2017 Freq: 1 Year 
Book 994/Page 132/Registry 13-02249 
Reeves/TX 

f • 

I 
,__o3_0_6_1_8 ___ _.j-"~'--'-'-P- a_y_e_e _____ C_ he_c_k_D_a_te_:_o_2_11_6_J2_0_1_7 ______ Check Amount ~ / 

/~ \ 

320.00 I 
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Shu t-In Affidavit 
Texas General Land Office 
George P. Bush, Commissioner 
700 North Congress Avenue 
Austin, Texas 78701-1495 

Please respond f ully ta all applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit; 

separate affidavits m ust be submitted for each state lease within the unit . 

State Lease No. MF 11 5346 Operator Anadarko E&P Onshore LLC 
Lease Name J p B . . ryan Field Name Phantom (Wolfcamp) 

Area Tract Part Acres 640 
Section Block 55 T-4 

' 
Survey T&P RR Co. County Reeves 38 

State's NRI in Lease: 12.5% 
Unit Name (if applicable) 

Yorktown State 55-4-38 Unit 

Tota l Shut-In Due: 

$1,280.00 

Stat e's Unit NRI (if applicable) 

6.25% 

Explain how payment was ca lculated: 

Per the terms of the lease we owe double the total Delay Rental amount of $640, 
for a total of $1,280. Equal portions of $640 are being paid to both the Stale and 
J.P. Bryan 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific- (Add page as needed) 

Lack of infrastructure due to limited drilling activity by Anadarko in this general vicinity. 
We hope to have the well on production by mid-late 2018, but that wi ll be subject to 
change due to availability of materials and pipeline workforce. 

Exp lain when and how shut-in is expected t o be resolved (Add page as needed) 

As soon as we get our pipeline in the ground, we hope to have enough capacity to 
produce this well consistently. 

1 
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Add Pages as need for additional wells. 
WELL INFORMATION 

O o 1L (!) GAS 
Well Name: I API: I RRC: Oistll-Leasell 

Yorktown State State 55-4-38 Unit 1 H 42-389-35817 08 

Protrd in Pa@ Com plet ion Date: Shut-In Date: 

Yes • No 1/30/201 8 2/9/2018 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or w e ll test data. 

Basis for production report of average: f7l we ll Test D Month ly Average D RRC Well Test 

GAS I OIL WATER 
mcf/ d bbls/d bbls/d 

Qo1L O GAS 
Well Name: I API: I RRC: Distll-Leosell 

Produced in Past : Complet ion Date: Shut-In Date: 

Qves 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or we ll test data. 

Basis for production report of average: D well Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 

mcf/ d bbls/d bbls/ d 

Q o 1L 0 GAS 
Well Name: I API: I RRC: Distll-Leasell 

Produced in Past: Completion Date: Shut-In Date: 

()ves () No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: D well Test D Monthly Average D RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Qo1L 0 GAS 
Well Name: I API: I RRC: Distll-Leasell 

Produced in Past : Complet ion Date : Shut-I n Date: 

Qves 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: D well Test D Mont hly Average D RRC Well Test 

GAS I OI L WATER 

mcf/d bbls/d bbls/d 

2 
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List all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 
Operator I Lease Name & Well f.l API I RRC: Distlt-Leose# 

Anadarko E&P Onshore LLC Vicksburg State 55-4-26 Unit 1 H 42-389-36014 08 

RRC Field & Rese rvoir Name: RR( Field Code: 

Phantom (Wolfcamp) 71052900 
Distance I Completion Interva l Status 

The ... 11:zw_.,._.,.,. V ...... '9 S,.:o55-4-26lMol1HWOI - 10,600' Shut-In 

Operator I Lease Name & Well f.l API I RRC: Disttt-Leose# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion In terva l Status 

Operator I Lea se Name & Well f.l API I RRC: Dist#-Leose# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut-in: Riley C. Morris - --- - ---- - - - ----
0 per at or's Representative 

Email: ri ley.morris@anadarko.com Phone: 432-247-3468 

I certi fy that this-statement is !~e and correct. 

Signature: JZ;-~ C ~?~ Pri nt Name: Riley C. Morris 

Title: Sr. Landman 

Sworn and subscr ibed to before me, t he undersigned aut hority t his _2_1_s_t ___ _ _ day of 

March 20 18 
---

~n~,~~ - I 

~~ County, State of _~----

3 



ANADARKO E&P ONSHORE LLC 
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COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

INSTRUCTI ONS TO PAYEE: 
I n as muc h as t h e c a ncele d check zorvo s as our PA=NT r o c o ipt, p leaso cash the chock im:nc,dl.atoly upo n r ccoipt. 

INSTRUCTIONS TO D~POSI TORt: 
In case o f any diffi cul ty , prompt ly communicate wi th t ho r e ntal s ection o f Land Administration of this company at. 
1-800-359- 1692 Op t.ion 6 , e ;:plaining the circwnst ances and f urtha r i no truc u o n s will b o g ivan. 

Lease Number: 1371803000 

DEPOSIT TO THE CREDIT OF 
COMMIS SION::R OF TEE TEXAS 
GENERAL LAND OFFICE 

II BA NUMBER 

LA8 1 5273 03 

SI PAYMENT FOR THE YORKTOWN STJI.TE 55 - 4-38 UN I T l H 

@ Safequard "'' ""' l I~ tl, '1-Ht 

II CHECK DATE II CHECK NUMBER II 
Mar- 05- 2018 500237 42 

/ AMOUNT 

~ 0 .00* 

,~ 

("\ 

r ANADA~::: "!!!: !='N::a;S:z:·:mi:•~m:,,•Rw,,,EE:1-•!m•~o~i!i!: iII!"''~llil:Irr'!lt•..=:::"" ,,,,.,,,. ~ 18?'0 ~~~4~-o 
r.10Nrns FOR PERtoD AC li

5
• 1 

LEASE NUMBER LEASE DATE PAID FOR BEGINNING PAJ SSOR REFERENCE CHECK:.GATE 03-05-2018 
1371803000 03-06-2013 12 04-09-2018 640 - ; 
Shut-In Royally 
BOOK: 99'1 PAGE: 132 REC ~- 13-02249 STTX M·1153<6 &J P BRYAN 
Roovos TX 

EXAc';t{~~640dois00cts AM@WNT 

PAY TO THE ORDER OF: 
COMMISSIONER OF THE TEXAS -......... /),, /) I) 
GENERAL LAND OFFICE / /(//~ 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

11• s O O 2 3 7 .... 2 11• 



••• . . ) 

••• 
• ····~· • • 

• 
•• • • • • • •• 
••• • • • • •• 
• 

•• •• • • • • • 

ANADARKO E&P ONSHORE LLC 

March 2 1 , 20 I 8 

Ms. Susan Draughn 
Texas General Land Office 
1700 orth Congress Avenue, Suite 840 
Austin, Texas 78701-1495 

PO Box 50458 • MIDLAND TEXAS 79710 

6 DES TA DR IVE SUITE 1800 • MIDLAND TEXAS 79705 

~adarl(p! 
E&P Onshore LLC 

RE: Yorktown State 55-4-38 nit I H -ST TX MF-I 15346 
Shut In Affidavit 
Block 55-T4, T&P RR Co. Survey 
REEVES COUNTY, TEXAS 

Dear Ms. Draughn: 

As a fo llow-up to the email from my emai l dated March 21, 20 18, enclosed is the original signed 
and notarized Shut-In Affidavit, pur uant to the subject Well/Lease. 

This will confirm that you had already received the payment that corresponds to the Affidavit 
from our Woodlands, Texas office. Should you have any questions. plea e feel free to contact 
the Landman. Ri ley Morris at (432) 247-3468, or riley.morris@ru1ada.rko.com or the undersigned 
at 432-247-3646 or diana.al len@andarko.com. 

Sincerely. 

ANADARKO E&P ONSHORE LLC 

Diana Allen 
Land Analyst 

Enclo ure 



)2. 

;:l~~~Count, 
Date Filed: 3]2:2[ / 3 

George P. Bush, Commiss,on.:r 

By~~~~'5~:'5....::J:)----~~~~~ 

.·. ... ... . .. ~ • • • . . . . : : : .. : . : . : . . . 
• • • • • • • • 



TEXAS GENERAL L AND OFF I CE 

March 23, 2018 

Mr. Riley C. Morris 
Anadarko E&P Onshore LLC 
6 Desta Drive, Suite 1800 
Mid land, TX 79705 

GEORGE P. BU H , COMM I 

Re: State Lease MF115346 - Rel inqu ishment Act Land (RAL) 

10 ER 

640 acres in Section 38, Block 55, T4, T&P RR Co. Survey, Reeves County, Texas 
Shut-In: Yorktow n State 55-4-38 Unit l H, API 42-389-35817 

Dear Mr. Morris, 

This acknowledges receipt of shut-in payment in the tota l amount of $640.00 fo r the subject shut-in we ll 

by the Texas General Land Office on March 16, 2018. 

The Shut-In Royalt y Committee has accepted the shut-in payment on behalf of the GLO and this shut-in 
which began on February 9, 2018 is va lid unti l the shut-in anniversary date of March 1, 2019. 

Please noti fy us when the well returns to product ion. 

Yours tru ly, 

~~~ 
Energy Resources/ Minera l Leasing 
Dire ct : 512.463.6521 / Email : susan.draughn@glo.texas .gov 
Webs ite: www.glo.t exas.gov 

1700 1 orth Congress Avenue. Austin. Texas 7870 1- 1495 
P.O. Box 12873, Austin. Texas 787 11-2873 

512-463-500 I glo.Lexas.gov 
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File No. Mf l l '5 ?t:J(Q. 
~g.c[g,ph Q~ County 

.,~ 

Date Filed: - ---t---+----------­
George P. B$ttommissioner 

By . 
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Anadarko E&P Onshore LLC 

COMMISSIONER OF THE TEXAS 
GENERAL LANO OFFICE 
STEPH F AUSTIN BLOG 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

Division Order 

See reverse for l ist o f 

Propert ies and Interests. 

Effective Date: Next Settlement 

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko 

E&P Onshore LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership. decimal interest, or payment address All such changes shall 

be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 

interest in production claimed herein by the undersigned The undersigned agrees to indemnify and reimburse Payor any 

amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the total amount equals S100, or Sept 30 whichever occurs first, or as required by 

applicable state statute . 

This D1v1s1on Order does not amend any lease or operating agreement between the undersigned and the lessee or 

operator or any other contracts for the purchase of oil or gas . 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights 

under the laws of the state in which the property is located 

Note NADOA Model Form D1vis1on Order (Adopted 9/95) 

Special Clause(s)· Payee agrees that by execution of this DO and returning the signature page to Payor that the signature 

page will be attached to Payor's duplicate original of this instrument and treated as an original for all purposes 

THIS DO REFLECTS YOUR INTEREST IN THE PRODUCTION SOLD FROM THE YORKTOWN STATE 55-4-38 UNIT 

1 H VVELL. #1 20557, VVELL #J8651 , EFFECTIVE FIRST PRODUCTION ON 2/1/2018 

Signature or Vv11ness 

Signature of 'Mtness 

RV81527304 

COMMISSIONER OF niE TEXAS 

GENERAL LAND OFFICE --
Owner Signature/Corporate Tille 

Owner S,gnalure/Corporate Tille 

YOUR COPY 

Owner Address (1f different from above) 

City, Stale Zip Code 

Q\·mer Oayllme Phone 

Email Address 

· Failure to furnish your Soclnl Security/Tax ID number will result In withholding tax In 3ccordJnce whh federa l Jaw a nd any 1.1x withhold 

will not be refundable by payor. 
•· All indlviduol p:l rtlcs must complete and r<!lurn !ho enclosed W9 10 ensure proper p.1ymcnt. Addlllonal forms may bo ob1alncd at www.1rs.gov 

Please return to· 

Anadarko E&P Onshore LLC 
PO BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Page 1 of 2 

Date Prepared 
Prepared By· 
Suspense Flag: 

February 05, 2018 
BRENDA COPELAND 
N 



Property 
120557 

Property Name 
YORKTOWN 55-4-38 UNIT 1H 

Legal Description: 

Product 
All Products 

State/County 
TX/REEVES 

THE YORKTOWN STATE 55-4-38 UNIT BEING 1,280 ACRES, MOL, COMPRISED OF THE FOLLOVVING DESCRIBED 
TWO TRACTS: 

UNIT TR. 1 · 640 ACS, MOL, BEING ALL OF SEC 38, BLK 55, T-4, T&P RR COMPANY SURVEY, REEVES CO., TX 
UNT TR. 2: 640 ACS, MOL. BEING ALL OF SEC 29, BLK 55, T-4, T&P RR COMPANY SURVEY, REEVES CO., TX. 

DECLARATION OF POOLED UNIT FILED OF RECORD IN VOL. 1445, PG. 365 REEVES CO., TX 

Interest 
0.06250000 

' Failure to furn ish your Social SecurityfTJx ID number will result in withholding tu tn accordance w ith federal law and any t3x withheld 

wlll not be refundable by payer. 
•• All indlvidual ~nles must complete and return the enclosed W9 to ensure proper payment Additional forms mi1y be obtained at www.i~ .gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Page 2 of 2 

Date Prepared: 
Prepared By: 
Suspense Flag: 

February 05, 2018 
BRENDA COPELAND 
N 

••• • • • •• • 
• •••••• • • 

• 
• • • • • • .. . 
• •••••• • • 

• 
• •• • • • ••• 



March 29, 2018 

Brenda Copeland 

TEXAS GENERAl LAND OFFICE 
GEORGE P. BUSH , COMM ISSIONER 

Division Order Analyst 
Anadarko E&P Onshore LLC 
P.O. Box 1330 
Houston, TX 77251-987 4 

Re: State Lease No. MFl 15346 Yorktown State 55-4-38 Unit JH 

Dear Mrs. Copeland: 

The Texas Genera] Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable slate law and the state's right to take its production in-kind, the GLO 
acquiesces to the saJe of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning th.is matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

»~1 
VivianHemandez ~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vi vian.hernandez@gl o .texas. gov 

1700 North Congress A venue, /\ustin, Texas 78701 - 1495 
P.O. Box 12873, Austin, Texas 787 .11-2873 

512-463-500 1 glo.texas.gov 
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File No. M f \ \'3 3L\( o 
___________ c ounty 

Date Filed: 3-Z 9 - Z...D \ 1) 
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George P. Bush, Commissioner 
By .\-\. 



9590 9402 1749 6074 7758 89 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4® in this box• 

!Y'tP-11S-"3,Lf l 
l~ yL (L 

zf'I ta, c~/ 
l}«z--0'.) 

Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 78711 -2873 



ENDE~: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the ailpi e 

or on the front if space permits. 

1111111111111111111 I Ill 111111111111 11111111111 
9590 9402 1749 6074 7758 89 

A. Signature 

X 
B. Received by (Printed Name) 

3. Servic 
□ Adult Sig 
D Adult Signatu 
D Certified Mall® 
D Certified Mall Restricted Delivery 
□ Collect on Delivery 

-=-2.- A7 rt-:-:i-:-:cl-e--:-N,-um--:-be-r--:(Ti=ra-n-s7fe-, -=-,,o-m- se-rv--:i-ce- /,-abe,-,-/'--- ---1 D Collect on Delivery Restricted Delivery 
, ~ ·- - • ·1a11 

7011 1150 0001 2420 2669 lallRestrictedDellvery 
J) 

D Priority Mail Express® 
□ Registered Mail™ 
D Registered Mail Restricted• 

Delivery 
D Return Receipt for 

Merchandise 
D Signature Confinnation n• 
D Signature Confinnation 

Restricted Delivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



er 
...D 
...D 
ru 

·i \J.S ... .Postal ServicerM 
CERTIFIED MAILTM RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

CJ '----- -----,--=---=---=---=---=;=---=---------' ru 
.:r 
ru 
rl 
CJ 
CJ 
CJ 

CJ 
U"J 
rl 
rl 

, Postage 

Certified Fee 

Retum Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

$ 

fv'\f- ) \ t>-:3~ b 
Postmark 

Here 

$ 

~ 11 ,- fl\r cc> <1- 0fl6. I"' ~ , 

~ ~:,;:;·z·::·; Po .... g.o.'J.... .. _133 .. 0 ............................... . 
City. State, ZIP+4 -r 'i..._ 11 2-6- - { 3 30 . . . 



Certified Mail Provides: 
• A mailtng receipt 
• A unique 1dent1fier for your mailp1ece 
• A record of deltvery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mall may ONLY be combined with First-Class Mail,,, or Pnonty Mailo 
• Certified Matl 1s not available for any class of 1nte;nahonal mail 

• NO INSURANCE COVERAGE IS PROVIDED with Cert1f1ed Mail For 
valuables. please consider Insured or Registered Mail. 

• For an additional fee. a Return Receipt may be requested to provide proof of 
1 

· deltvery To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811) to the article and add appltcable postage to cover the 
fee Endorse ma1lp1ece ·Return Receipt Requested'. To receive a fee waiver for 
a dupltcate return receipt, a USP~ postmark on your Certified Mail receipt 1s 
required. 

• For an add1t1onal fee, delivery may be restricted to the addressee or 
addressee's authorized agent Advise the clerk or mark the ma1lpiece with the 
endorsement "RestnctedDeltvery· 

• If a postmark on the Certified Mail receipt is desired, please present the arti­
cle at the post office for postmarking. ff a postmark on the Certified Mail 
receipt 1s not needed, detach and affix label with postage and mall. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS Form 3800. August 2006 (Rever<;e) PSN 7530-02·000-9047 



Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(800 ) 998-4456 
8 :oo - 5:00 M-F George P. Bush , Commissioner 

Anadarko E&P Onshore LLC 

PO Box 1330 

Houston, TX 77251-1330 

Total Due $0.00 

Oil Royalty 

$1,527.48 

$1,527.48 

Billing Date: 10/8/2019 

Billing Due Date: 11/7/2019 
Customer Number: C000044444 

$1,798.77 

Penalty and interest have been ca lculated thru 10/31/2019. Payment remitted after 10/31/2019 will 
result in additional penalty and interest charges. 

Contact I nfo: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo 123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 10/8/2019 

Bill ing Due Date: 11/7/2019 

Customer Number: C000044444 . -

20!00093 IMF115346 

Total Due I 
Amt. Paid I 

Detach and return with payment 

• • • • • •• 
$0.00 $1,527.48 

$0.00 $1,527.48 

·-

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$152.75 $118.54 

$152.75 $118.54 

Total Due 

$1,798.77 

$1,798.77 



Customer ID: 
lnvolco Number: 
GLO Lcaso: 
GLO Rovlcw: 
Rovlow Period: 

C000044444 

MF11 5346 
ANADARKO E&P ONSHORE UC 
SEP 2017 Through AUG 2018 

Catoaory 011 
Audltor/AE: OJACQUET 

BIiiing Dato: 10/112019 
P&I CalculaUon Date: 10/31/2019 

Royalty Rate: 12.50'11, 
; . . 

Penalty Rall? Interest Ralc Tr.,ct Add1tlonal Interest Rate From From P,1r1iclp.il ioo Roy,i lty Number of For Addlt lonal Add1t1 ono1I Add illonJI Month I Ve.tr RRC Number G:rn/0 11 Volume R,llu Prt cc B TU Gross V,1luu Rov,11tv Duo Rovallv P.ild Duo D,w s L.1tc Rovallv Rovaltv Rov.111v2 Revenue Duc -----.. ~---------TOTAL S 2J I S12.219.87 Sl.527.48 SD.DD S1.527.48 S152.75 S11 8.54 Sl .798.77 

COMMENTS: BILLING ON UNDER REPORTED VOLUMES FOR # 08-283596 UNIT 8369. 

COLUMN (3) VOLUMES - REPRESENTS THE VOLUMES UNDER REPORTED TO THE GLO VERSUAS VOLUMES REPORTED TO THE RRC. COLUMNS (5) & (6) THE PRICES -BASED OFF THE AVERAGE PRICE REPORTED TO THE GLO ON THE GL01 REPORTS. COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE1: 

ATIN: 
CERTIFIED MAIL: 

htto·JNNNI 010 toxoa oovtonornv·buslnoss/oll·oostaaclforms/coooltv·lntocost·assossmont·rulos Pdf 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ANNA ANKLAM 
7011 1150 001 2420 2669 



/~ 
File No. fY\ F / ( 6?:,c/ -6 

----~------,--County 

~ {,,() r, CI le/A+~·~ f!:,l I J I r"tj 

Date Filed: / 0 / q / t e, 

George P. Bush, Commissioner 1'. 
II 5.-> 

By-------------=~ 
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LongPolnt Minerals, LLC 
100 St. Paul Street, Ste. 400 
Denver, CO 80206 

LONGPOINT P 3 03.290.0990 

F 303.290.9997 
MINERALS 

longpointminerals.com 

22709815 ~ V!tZ-'2--

J1(,t-r-fP CLJ ~ May24,2022 

Texas General Land Office 
Attn: Carl Bonn 
1700 N. Congress, Rm 846E 
Austin, TX 78701 

Re: Surface Use - Damages Payments 
Relinquishment Act Lands (RAL) 
Loving, Reeves & Winkler Counties, Texas 

Dear Mr. Bonn: 

/t1f= /(IC/ff? 
/15 3+{o 

J/1138 
J20S20 

/ 

LongPoint Minerals, LLC ("LongPoint") has granted certain easements covering the RALs lands 
listed in the attached schedule. The surface use and/or damage payments associated with such 
easements were all paid 100% to LongPoint. Until recently we were not aware that the State of 
Texas was entitled to one-half of all surface use and/or damage payments paid to LongPoint 
associated with RALs. 

In this regard please find enclosed our check number 960 dated 5/19/2022 in the amount of 
$213,450.39 being one-half of the total surface use and/or damage payments paid to LongPoint 
associated with RALs listed in the attached schedule. 

Should you have any questions or need any additional information, please feel free to contact me 
at (303) 785-1547. 

Cl IS~ 1 

" .. ' . . , 

f/0 , 

0 • ' 
• • 1 ". ') • 9 ') 
• ,1 

Sincerely, ~- 0 / Z- -z._ . 

lf t,i,,,f r: l'1 e.A"/ v< ~ f}~t1 -
W . Scott Haselwood \77~ l,Hl br I A € ( ~ J. f( PI a~•t{ 7 I 3) 'f .S 7 -iR O 00 

. t, :d Advisor 9 ~ <r !V\a,v"" ,•c,{( 

&/ ,r Jo, flt1 .Sco77 ~fe/Q./liif@ M(I. 1/r"e.f!J IV"te.J. ~ 
fo( 1/Z--;.--~f ~// L 

5 A' .f d l<'.J<J(J J_ <i.Joiw f D h, r e VJ ~1 . C-Y'----



'1'lEASI! Dl!TACH AT PERFORATION NJ<:NE" 

Invoice# IM·MM 
SH 5.11.22 Ck Req LPM 5/11/2022 

183090 !~vendor 

L9ngPoint Minerals, LLC 
100 St. Paul, Suite 400 

Denwr CO 80206 
303-290-0990 

Description 

The Texas General Land Office - Submittal to the 
GLO of 50% of revenue received by LPM for various 
easements granted on Relinquishment Acts Lands 

22709815 

Check Date: 5/1 9/2022 

1'l.£ASE DETACHATPERFORATIONM/f:NE 

Check Number: I 00000009601 

Amount Discount 

$213,450.39 $0.00 

Check Amount ➔ I 

Net Amount 

$213,450.39 

•••• • • • •• • 
• 

i • • 
• • •• 

• ••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • ••• 

213,450.39 



Rentals and Surface Damages Weekly Revenue 6/IJ2022 

Date Operator Description Lease# Reg.# Amount 

5/25/2022 Cherry Creek Minerals, LLC Surface Damages MF112844 22709814 $ 3,287.31 

5/25/ 2022 LongPoint M inerals, LLC Pipeline Easement MF117738 22709815 $ 74,558.26 

5/25/2022 LongPoint Minerals, LLC Pipeline Easement MF120520 22709815 $ 74,558.26 

5/25/2022 LongPoint Minerals, LLC Pipeline & Elec Easement MF111988 22709815 $ 11,839.80 

5/25/2022 LongPoint Minerals, LLC Pipeline Easement & ROW MF115346 22709815 $ 52,494.07 

$ 216,737.70 



/U' '1f 

. .. . ~ ~- " " .. 
~ . .. b p t, ♦ .. . • .. . 

$213,450.39 l......'Vl_V . 
Lessee. -. Agreement LPMR# Entity Total Bonus- 1~ST County TWN Svy BLK SEC GLG>· 

Type MF# 

Felix Water LLC PL Easement 60044.01 LP $10,000.00 TX Loving PSL 28 23 139613 " 
60045.01 5", (){J)() ~ Winkler 24 139614 

Texas Pacific Water Resources, Temporary 61278.01 LP ($1,000.og TX Reeves 4 T&PRRCo 55 38 1 110822 .. •j 
LLC Pipeline 

Easement ' 
Agreement 

Felix Water, LLC Pipeline 60044.01 LP $i7,748.30 TX Loving PSL 28 23 (N/2) 139613 ) Easement 60045.01 3 ?7'/./!f ? Winkler 24 (N/2) 139614 
EOG Resources Pipeline 61278.01 LP C,64,710.9_9 TX Reeves _4 T&PRRCo 55 38 ( 110822) 

Easement 
Markwest Energy West Texas Gas Pipeline 61396.01 LP $16,656.00 TX Reeves 4S J&PRRfb 55 28 v110820 .... 
CompanyLLC Easement ( 11 J 1 I . .. 

Delaware Basin Midstream, LLC Pipeline 61278.01 LP (!10,516.8~ TX Reeves 4 l&.t' KK Co 55 38 (110822)1· 
DBM Oil Services, LLC Easements 

' DBM Water Services, LLC 

Texas-New Mexico Power Electic ROW 61396.01 LP $2,523.60 TX Reeves 4S T&P RR rn 55 28 (' I 10820 ' > 
Ct-t 1-rf/eJ · Company 

' - . 
EOG Resources, Inc ROW 61278.01 LP ($28,760.40 TX Reeves 4 T&PRRCo - 55 38 (110822) 

· WPX Energy Permian, LLC Pipeline 60044.01 LP $210,484.75 TX Loving PSL ti 11 JI 28 23 139613 ', 
Easement 60045.01 Ir/ 5. z,,s,f-2. ; 8't~ Winkler Jlrl'5 2--0 24 139614 . 

Alchemist Energy, LLC Electric 61396.01 LP $4,500.00 TX Reeves 4S T&PRRCo 55 28 ~11082~) 
ROW /!1t{'3f) Agreement /'. ~ 

/ -
11~ss1. 8i? "'F(ilf r ~E? ~ 5) 
5~ Cff/'f:tJ7 M f-U t 5~~ x 'f > 
1tf;,55.3 .2&, 

'\ 
,. mlF 1/77.fcY;<.3 . 

Mf I J'j_6):5ZOX ?, 
\ 

i 



01) 
Mf/!53tf-& 

File~~~ 

Date Filed: L , - e:::::1 > j 

By-



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

Anadarko E&P Onshore LLC 
Attn: Anna Anklam 
PO Box 1330 
Houston, TX 77251-1330 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

7/2/2024 
8/1/2024 

C000044444 

$1,721.16 

Penalty and interest have been calculated thru 7/31/2024. Payment remitted after 7/31/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 7/2/2024 

Billing Due Date: 8/1/2024 

Customer Number: C000044444 

Detach and return with payment 

Invoice Mineral File Gas Royalty ' Oil Royalty , 

24!00906 MF115346 $1,459.58 $0.00 

Total Due $1,459.58 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$166.09 $95.49 

$166.09 $95.49 

Total Due 

$1,721.16 1 

$1,721.16 



\ 

Customer 10: 
Invoice Number: 
GLO Lease: 
GLO Review.: 
Review Period: 

C000044444 

MF115346 
ANADARKO E AND P ONSHORE LLC 
Sept 2022 - Aug 2023 

',," \"C ' 

Category Gas 
Auditor/AE: ECortez 

Billing Date: 7/1/2024 
P&I Calculation Date: 7/31/2024 

Royalty Rate: 12.50% 

,J ~ 0
,N• "B#¼k 1 , tc1±2 ~ ; , ~ • • • • , ~ Penalty Rate Interest Rate 

': ~ . •. • : • : Tract "'!¥ 1 Interest Rate From From 
.: • . • •• ~ • Participation Additional Number of For Additional Additional Additional 
M.onth!Y_ear ___ i_ ~ RRC.Number ..: Gas/OIIVolume_Bate. · - . 'Price .... BTU GrossVafue RoyaltyDue RoyaltyPaidRoyaltyOue Days Late Royalty Royalty Royalty2 RevenueDue 

Mar-23 08-283586 1 058 $1.221 1.055955 $1,364.41 $170.55 $0.00 

Ma -23 08-283586 1,204 $0.995 1.070659 $1 ,282.56 $160.32 $0.00 

COMMENTS: BILLING ON UNDER REPORTED GAS VOLU MES TO THE GLO FOR UNIT 8369 (08-283586, 08-290235, 08-290236, 08-290239) 

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED GLO2 VOLUMES 
COLUMNS (5) & (6) REPORTED GLO2 PRICES AN D BTU FACTORS WERE USED 
COLUMNS (12),(13),(1 4) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AN D INTEREST ASSESSMENTS: 

http://www.gto.texas.gov/energy-business/oi1-gas/rrad forms/penalty-interest-assessment-rules.pdf 

NOTE 1: 

EMAIL: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. 
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER($) AN D AMOUNT OF PAYMENT. 

Sheela Neupane 
Sheela neupane@oxy.com 

Cindy Bao 
cindy bao@oxy.com 

Leonardo Garza 
legnardo qarza@oxy.com 

$170.55 443 8.50% $25.00 S15.25 $210.80 

$160.32 382 8.50% $25.00 $12.06 $197.38 
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Commissioner Dawn Buckingham, M.D. 
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/ALCHEMIST ENERGY, LLC 
IRVIt^G, TX 75062

VENDOR CHECK DATE 021045

INVOICE 
NUMBER

INVOICE 
DATE

DISCOUNT 
TAKEN

AMOUNT 
PAID

3182025 03/18/25 16410SURFACE AGREEMENT SECTION 38
$0.,00 $17,774.12

Total: $0.00 $17,774.12
/

received
APROSffi

General Land Office

THE FACE OFTHIS DOCUMENT HAS A VOID FEATURE. MICRO PRINTING AND AN ARTIFICIAL WATERMARK ON THE BACK.

ALCHEMIST ENERG>^ Lt^C
7545 E;tfOHN'.GAPPENTER FWY., STE.-fSSO 

/!RVilMG,-JX 75062

BOKF N.A^,^DBA Bank of Texas; 0 ?3.fl45.
CHECK NO.

25705593 2 5 Z 0d J 3 021045

Pl ****************17 774 Dollars and 12 Cents ay -
DATE AMOUNT

TEXAS GI^KAL UUIB OETXCS
TOTHE/ bCx'1^873
GROER OF: - -'iftnMTlHj.iTX'- 7B711-28J73

03/28/2S ..*****$17,774.12

. 'AUTHORIZED SISNATURE' .

ii’D 3 lOL 5h'



(972) 200-3554

ALCHEMIST 
----------ENERGY-----------

March 21, 2025

info@alchemlst.energy

5451 John Carpenter Freeway 
Suite 1550 Irving, TX 75062

Texas General Land Office
Attn: Ashlyn Creswell
PO Box 12873
Austin, Texas 78711

Dear Ms. Creswell,

Please see the enclosed check for $17,774.12 for your half share of the pad and road built on 
Section 38, Block 55, T4S in Reeves County, Texas. I have enclosed those plats and SUA 
agreements. Damages were paid based on the 2025 University Lands Rate and Damage schedule. 
This will cover the share that surface owners, TD Minerals, who own 45.125% of the surface, 
and Sourcing Rock LLC, who own 2.375% of the surface, will be receiving. This should cover 
the remaining SUA agreements in this section. Please e-mail me at the below on receipt of this 
payment.

Thank you.

Julie' McMhewy
Senior Landman
Alchemist Energy
545 E. John Carpenter Fwy, Suite 1550
Irving, TX 75062
Cell: 713-825-9646 I jmatthews@alcheniist.energy
www.alchemist.energy

RECEIVED
APR 03 2025

General Land Office

http://www.alchemist.energy


ALCHEMIST 
----------EN E R GY-----------

ROAD EASEMENT 
SECTION 38, BLOCK 55, T-4, T. & P. RR. CO, SURVEY, A-3173 

REEVES COUNTY, TEXAS

A road right-of-way thirty feet in width with easement edges being fmeen feet right and left of the 
following describetl cenlertine In Section 38, Block 56, T-4, T, & P, RR- CO. Survey. A-3173, Reeves
County, Texas:

BEGINNING on the South line of said Section 38, whence a 11? Iron rod found for the Southeast 
corner of aald Section 38 bears S 88‘17'36‘ E, a distance of 2,442.80 feet;

Q Thence N 09‘49'51" W, a distance of 611,53 feet to an angle point;

@ Thence N 11'27'53" W, a distance of 92.44 feat to an angle point;

@ Thence M2"30'45'Vy, a distance of 168.61 feet to an artglo point:

® Thence N 39’35'51" E. a distance of 60.00 feet to an angle point

© Thence S 88’17'32" E, a distance of 841.49 feet to a proposed pad, the ENO of this 
deschpll^; whence said 1/2" iron rod bears S 61 “04’06" E, a distance of 1.967,18 feet.

This ilsserlption eontefns 1,774.07 feet or 107.S2 roOs.

All beahngs ere relative to GRID NORTH and were determined by GPS observation.
Bearings and distances shown are relative to NAE3-27 Grid Texas Cenlrai Zone.

WLUAM J. KEATHu
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File No., Wx, U^S<4(^

__________________________^County

Date Filed: f t 
Conunissioner Dawn Buckingham,

By:  



(972) 200-3554

ALCHEMIST info@alchemtst.energy

ENERGY 545 E. John Carpenter Freeway 
Suite 1550 lrving,TX75062

February 25, 2025

Dear Ms. McCauley,

Please see the enclosed permits and plats for the following wells, located in Block 55 T4S in 
Reeves County, Texas.

Yorktown State Unit 68H
Yorktown State Unit 87H
Yorktown State Unit 93H
Yorktown State Unit 95H

I will follow up with intent to drill letters next. Please let me know if there is anything else I can 
provide you with in the meantime.

Thank you,

JulCe/ Mcitthewy
Senior Landman
Alchemist Energy
545 E. John Carpenter Fwy, Suite 1550
Irving, TX 75062
Cell: 713-825-9646 | jmatthews@alchemist.energy
www.alchemist.energy

http://www.alchemist.energy


Pile Wo. -

__________^County

Vw .4gcm Ofigraitoe^-------- —
n^pned: O?^\2.\\.*^25 

Commissiooer Dawn Buckmgham, M 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

Section, Block and/or Survey

PERMIT NUMBER
905801

DATE PERMIT ISSUED OR AMENDED
Feb 11,2025

DISTRICT 
* 08

API NUMBER 
42-389-41583

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)
Horizontal

ACRES
1280

OPERATOR

ALCHEMIST ENERGY, LLC
545 E JOHN CARPENTER FW 
STE 1550
IRVING, TX 75052-0000

011198 NOTICE
This permit and any allowable assigned may be 
revoked if payment forfee(s) submitted to the 

Commission is not honored.
District Office Telephone No: 

(432) 684-5581
LEASE NAME

YORKTOWN STATE UNIT
WELL NUMBER 

68H
LOCATION

18.8 miles NW direction from PECOS
TOTAU DEPTH

13000

SECTION < 38 BLOCK < 55T4S ABSTRACT < 3173
SURVEY < T&P RR CO / BROWN, J A

DISTANCE TO SURVEY UINES
700 ft. S 1500 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1500 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:
’ SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

PHANTOM (WOLFCAMP) 1280.00 12,447 68H 08
YORKTOWN STATE UNIT 750

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior co commingling production.

Lateral: THl •«
Penetration Point Location •
Lease Lines: 25.0 F s L

330.0 F E L ,
Terminus Location •'
BH County; REEVES *
Section: 29 Block; 55 T4S Abstract: 807 «
Survey; TiP RR CO '
Lease Lines: 10.0 P K L

330.0 PEL »■
Survey Lines: 10.0 F N L J

330,0 F E L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp; Feb 11, 2025 8:45 AM( Current Version) Page 3 of5



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER
905801

DATE PERMIT ISSUED OR AMENDED
Feb 11, 2025

DISTRICT 
* 08

API NUMBER
42-389-41583

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)
Horizontal

ACRES
1280

OPERATOR 011198

ALCHEMIST ENERGY, LLC

545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored.
District Office Telephone No:

(432) 684-5581

LEASE NAME
YORKTOWN STATE UNIT

WELL NUMBER 
68H

LOCATION
18.8 miles NW direction from PECOS

TOTAL DEPTH
13000

Section, Block and/or Survey
SECTION < 38 BLOCK < 55 T4S ABSTRACT< 3173

SURVEY < T&P RR CO ! BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1500 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1500 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit forthose formations that have been identified for the county in which you are 
drilling the well in.

•• •

V

►

I

Data Validation Time Stamp; Feb II, 2025 8:45 AM( Cunent Version) Page 4 of 5



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Remarks Geological 
Order

Effective 
Date

FORD! DELAWARE 1 02/09/2020

CASTILLE 2 02/09/2020

DELAWARE 2 02/09/2020

BELL CAKYON 4 02/09/2020

DELAWARE CONSOLIDATED GAS 5 02/09/2020

CHERRY CANYON 6 02/09/2020

BONE SPRING 7 02/09/2020

PERMIAN (UNDEFINED) 8 02/09/2020

WOLFCAMP 9 02/09/2020

PENNSYLVANIAN 10 02/09/2020

MISSISSIPPIAN 11 02/09/2020

DEVONIAN 12 02/09/2020

FUSSELMAN 13 02/09/2020

ELLENBURGER 14 02/09/2020

PRECAMBRIAN
(UNDIFFERENTIATED)

15 02/09/2020

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the 
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates 
and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the most cunent list is being 
referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compiiance-enforcement/rule-13-geologic-formation-info

http://www.rrc.texas.gov/oil-gas/compiiance-enforcement/rule-13-geologic-formation-info
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER

905803
DATE PERMIT ISSUED OR AMENDED

Feb 11,2025
DISTRICT 

* 08
API NUMBER 

42-389-41588
FORM W-1 RECEIVED

Feb 07, 2025
COUNTY

REEVES
TYPE OF OPERATION

NEW DRILL
WELLBORE PROFILE(S)

Horizontal
ACRES

1280
OPERATOR 011198

ALCHEMIST ENERGY, LLC
545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored.
District OITice Telephone No; 

(432) 684-5581

LEASE NAME
YORKTOWN STATE UNIT

WELL NUMBER
87H

LOCATION
18.8 miles NW direction from PECOS

TOTAL DEPTH
13000

Section, Block and/or Survey
SECTION < 38 BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR co ! BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1530 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1530 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS;
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

PHANTOM {WOLFCAMP) 1280.00 12,447 87H 08
YORKTOWN STATE UNIT 739

WELLBORE PROFILE!s) FOR FIELD; Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 3S and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production.

Lateral: THl ••
Penetration Point Location S

Lease Lines: 25.0 F S L
1080.0 F E L

Terminus Location »«
BH County: REEVES *
Section: 29 Block: 55 T4S Abstract: 807 J
Survey: T&P RR CO •
Lease Lines: 10.0 F N L

1080.0 F E L •)
Survey Lines: 10.0 F N L J

1080.0 F E L
e

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp: Feb 11,2025 8:46 AM( Current Version) Page 3 of 5



RAILROAD COMMISSION OF TEXAS 
OIL&GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER
905803

DATE PERMIT ISSUED OR AMENDED
Feb 11,2025

DISTRICT 
* 08

API NUMBER
42-389-41588

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)

Horizontal
ACRES

1280

OPERATOR 011198

ALCHEMIST ENERGY, LLC

545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored.
District Office Telephone No:

(432) 684-5581

LEASE NAME
YORKTOWN STATE UNIT

WELL NUMBER
87H

LOCATION
18.8 miles NW direction from PECOS

TOTAL DEPTH
13000

Section, Block and/or Survey
SECTION < 38 BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR co ! BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1530 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1530 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:
’ SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in.

•••

•••
•

1
1 
1

»

Data Validation Time Stamp; Feb 11,2025 8:46 AM( Current Version) Page 4 of 5



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County

Formation Remarks Geological 
Order

Effective
Date

FORD! DELAWARE 1 02/09/2020

CASTILLE 2 02/09/2020

DELAWARE 2 02/09/2020

BELL CANYON 4 02/09/2020

DELAWARE CONSOLIDATED GAS 5 02/09/2020

CHERRY CANYON 6 02/09/2020

BONE SPRING 7 02/09/2020

PERMIAN (UNDEFINED) 8 02/09/2020

WOLFCAMP 9 02/09/2020

PENNSYLVANIAN 10 02/09/2020

MISSISSIPPIAN 11 02/09/2020

DEVONIAN 12 02/09/2020

FUSSELMAN 13 02/09/2020

ELLENBURGER 14 02/09/2020

PRECAMBRIAN 
(UNDIFFERENTIATED)

15 02/09/2020

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the 
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates 
and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the most cunent list is being 
referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info

http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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SH.Grcij*i3 DavsDori: 2967

K« 9273« Ys 701947 
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Penetration Point;

27FSL51067 FgL (SEC. 56} 

Ks 927821 V» 701259 
LAT.: N 31.5492196 LCNG.iW 103.7757692

N/dJe3TXC2ONE 
X s 1224264 T« 10543635 

LAT.: N 31.5493500 LONG.: W 103.7782529

’«««E8TTqrtVHCO*7r
*18.8 MfL£S NORTHWEST OF PECOS, TEXAS

First Taxe Point: 
40CrFSL&1ce0' FQ.ISEC. 36)

X 8927833 Y8 701S34 
lAT.: N 31.5502506 LONG.: W 103.7757693 

NAD 83 IX.C ZONE 
X s 1224296 Ys 10544210

IAT.;N 31.5503810 LONG.: W 103.7762560

Last Take Point

110 FNL610»’ FEL (EEC. 29) 

Xa926l43 Ys 711686 
WT,:N31J7789S3 LONG.: W1037757918 

NAD 83 TXC ZONE 
X «1224606 Y s 10554262

LAI.: N 315780283 LONG : W1017762556

SHUPP/FTP; SECTION 38. BLOCK 55. T«4. T. « P. RR. CO, SURVEY. A«3173 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER 
905804

DATE PERMIT ISSUED OR AMENDED
Feb 11,2025

DISTRICT 
* 08

API NUMBER 
42-389-41590

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)
Horizontal

ACRES
1280

OPERATOR 011198
ALCHEMIST ENERGY, LLC
545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored.
District Office Telephone No:

(432) 684-5581
LEASE NAME

YORKTOWN STATE UNIT
WELL NUMBER 

93H
LOCATION

18.8 miles NW direction from PECOS
TOTAL DEPTH 

13000
Section, Block and/or Survey

SECTION < 38 BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR co / BROWN, J A

DISTANCE TO SURVEY LINES 
700 ft. S 1590 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES 
700 ft. S 1590 fl. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

PHANTOM (WOLFCAMP) 1280.00 12,447 93H 08
YORKTOWN STATE UNIT 25

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production. 

Lateral; THl 
Penetration Point Location •

Lease Lines: 25.0 F S L
1700.0 F W L ,

Terminus Location •
BH County: REEVES *
Section: 29 Block: 55 T4S Abstract: 807 J
Survey: T&P RR CO 
Lease Lines: 10.0 F N L

1700.0 F W L •
Survey Lines: 10.0 F N L !

1700.0 F W L ,
a

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp: Feb 11, 2025 8:46 AM( Current Version > Page 3 of 5
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RAILROAD COMMISSION OF TEXAS 
OIL&GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

FIELD(s) and LIMITATIONS:
• SEE FIELD DISTRICT FOR REPORTING PURPOSES *

PERMIT NUMBER
905804

DATE PERMIT ISSUED OR AMENDED 
Feb 11, 2025

DISTRICT 
* 08

API NUMBER 
42-389-41590

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)
Horizontal

ACRES
1280

OPERATOR 011198

ALCHEMIST ENERGY, LLC
545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee{s) submitted to the 

Commission is not honored.
District Office Telephone No: 

(432) 684-6681

LEASE NAME
YORKTOWN STATE UNIT

WELL NUMBER
93H

LOCATION
18.8 miles NW direction from PECOS

TOTAL DEPTH
13000

Section, Block and/or Survey
SECTION < 38 BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR CO / BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1590 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1590 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for Prine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81,95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones wiPi 
corrosive formation fluids. See approved permit forthose formations that have been identified for the county in which you are 
drilling the well in.

Data Validation Time Stamp: Feb 11, 2025 8:46 AM( Current Version) Page 4 of5



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Remarks Geological 
Order

Effective 
Date

FORD / DELAWARE 1 02/09/2020

CASTILLE 2 02/09/2020

DELAWARE 2 02/09/2020

BELL CANYON 4 02/09/2020

DELAWARE CONSOLIDATED GAS 5 02/09/2020

CHERRY CANYON 6 02/09/2020

BONE SPRING 7 02/09/2020

PERMIAN (UNDEFINED) 8 02/09/2020

WOLFCAMP 9 02/09/2020

PENNSYLVANIAN 10 02/09/2020

MISSISSIPPIAN 11 02/09/2020

DEVONIAN 12 02/09/2020

FUS SELMAN 13 02/09/2020

ELLENBURGER 14 02/09/2020

PRECAMBRIAN
(UNDIFFERENTIATED)

15 02/09/2020

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the 
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates 
and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the most current list is being 
referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info

http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info


s 
£

s
s s

2S
Ml'I

40 
MM

b
3
5 
P

§ 
?
5

Nwirarw a2Tj?v 
»CT>1-4tg 3W.IO 

(PPTOFTPi

c
!

h

TrMS 
SMMsawicaiMl

u

§

' ALCHEMIST ENERGY , 
; -YORKTOWN STATE UNIT • 
' 1200.00 ACRES (CALLED) |

li

' 30
! i-ra

. -i,,n /,>1,111/11/,in.

*-----------------i7ce----------

8' 
s:
I'

g' 
■■ !

1,
I

HtfiTT 
CMUWOS

SCALE: 1* r 1GCD

SOCIAL NOTES:

ALL TRACT REPRESEHTATtON ALONG ViTTTI 
ACREAOi WERE INKIT VIA INPCAUAT)OH 

PROMO6O BT CtlEKT AJ4O VUAS NOT SURVETEO 
CM THE GAMNO.

Ci^Ml OcMTWTt Sra 11'll?*
Caugnatet *» m NAG 2’ 

n-C ifitM eUMvAn r*«l09.

Surfae* Hob LMtllon: 
WFSL&tSW FEL (SEC. 38) 

SKGnvtfBav3Con:29U’
X » 927322 Y » 701949 

LAT.: N 31.5S 10737 LONG.; W10X7774266 
NAO83TX<2CWE 

K-122379S V-10544625
LAT.: N 314612041 lCNG^ W 1I33.777BW4

Penelrition Point: 
2F FSL<17aj'FW.(S£C.38) 

X« 925327 Y a 701334 
LAT: N 315492114 LONGj W l03.7«7«0 

NAD 83TX-C2ONE 
Xs12217« Ys 10543909

LAT.: N 315493417 LOMG.:W103.7M26t9
First Taka Point: 

400’FSL & 1700* FVVKSEC. 36)
X s 925339 ¥ 9 701706 

LAT.:N31.5®2424 LONG.: W *.03.7637988 
NAO 83 TW: ZONE 

Xal221802 Y:10&M284
LAT.: N 3155C3727 LONG.: W 103.7642626

LAST Take Point 
11CFNLA17M'FWL (SEC, 29)

X s 925645 Y « 711759 
lATj N 315778873 LONG.: W 103.7838158 

N4083TX^20NE 
X® 1222108 Y 9 10564336

IAT.:N 31.5780172 LONG.: W 103.7642801
Bottom Hole Location: 

IO’FNL&17(KI'FWL(SEO.») 
X = 925648 ¥’711659 

LAT.: N 315781622 LONG.: W10X7838160 
NA£l&3TXCZONE 

X 91222111 Y 9 10534435
LAT.: N 3I57B2S22 lONG.:W 10X7342803

UrWUm eDiMwy 
P**»a Ua*ziwi»

Ofi®. DOC. 11x17 Surveyefl: OliGO/26

COGO; $77.131270

Revi»n: 1(MV) 02/04125

Drawn By: EAH: 01/22/25

ORIGINAL DOC. SIZE: 11*x17*

CERTIFICATION:
Thus wel iccaDan on inis c«nnit MT wae lurveyec on ine
ground urVet my dr«cS »up«rv»c<i. Thi» C4at n Nr T«xa» RsllresC
CommiEMon permit purpose only and should Mt M MhSAMred a # Ay^ilirefciny A
Doundvy survsy. 4 A

<1 WtUAM J. ICATHQ 4

Texas Reg, No.
/ • 5041 .z .

ffiTOPOOLAPHIC
LOY.LT, INNOV.TIOS Signature Dsw

»3i ►*;«ti 1 tuG S’niw3 • MOjU-O. ?«C6 **lACrtK
t6.fc|!H>6 («uii aw.i«C cn I6W| ’B’-iea ■ r/J ;4a>

T&US FIRM r%Ul»*K*l Kll 1IZJ<2U'
wAk*i>a3un-aL.xu

FILE MME: 10 YORXrC’A'H STATS LMIT MH f»-vi

ALCHEMIST
— ENERGY---------

L£UErWErAEU.M3.
YORKTOWN STATE UNFTSSH 

njAXIWK’ SV'«1*T«N 
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LTP/BHL; SECTION 29, BLOCK 55. T-4, T. & P. RR. CO. SURVEY. A.807 

REEVES COUNTY, TEXAS
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RAILROAD COMMISSION OF TEXAS
OIL&GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER 
905805

DATE PERMIT ISSUED OR AMENDED
Feb 11,2025

DISTRICT 
* 08

API NUMBER 
42-389-41592

FORMW-1 RECEIVED 
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S)
Horizontal

ACRES
1280

OPERATOR 011198
ALCHEMIST ENERGY, LLC
545 E JOHN CARPENTER FW
STE 1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted Io the 

Commission is not honored.
District Office Telephone No:

(432) 684-5581
LEASE NAME

YORKTOWN STATE UNIT
WELL NUMBER 

95H
LOCATION

18.8 miles NW direction from PECOS
TOTAL DEPTH 

13000

Section, Block and/or Survey
SECTION < BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR CO ! BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1560 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1560 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

PHANTOM (WOLFCAMP) 1280.00 12,447 95H 08
YORKTOWN STATE UNIT 392

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production.

Lateral: THl
Penetration Point Location „

Lease Lines: 25.0 F S L 2
2330.0 F E L

Terminus Location
BH County: REEVES {
Section: 29 Block: 55 T4S Abstract: 807 •
Survey: T&P RR CO ♦
Lease Lines: 10.0 F H L

2330.0 F E L
Survey Lines: 10.0 F N L ,

2330.0 F E L J
• •

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp: Feb II, 2025 8:46 AM( Current Version) Page 3 of 5



RAILROAD COMMISSION OF TEXAS
OIL&GAS DIVISION

PERMIT TO DRILL, DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER
905805

DATE PERMIT ISSUED OR AMENDED
Feb 11,2025

DISTRICT 
* 08

API NUMBER
42-389-41592

FORM W-1 RECEIVED
Feb 07, 2025

COUNTY
REEVES

TYPE OF OPERATION
NEW DRILL

WELLBORE PROFILE(S>

Horizontal
ACRES

1280

OPERATOR 011198

ALCHEMIST ENERGY. LLC

545 E JOHN CARPENTER FW
STE1550
IRVING, TX 75062-0000

NOTICE
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored.
District Office Telephone No:

(432) 684-5581

LEASE NAME
YORKTOWN STATE UNIT

WELL NUMBER
95H

LOCATION
18.8 miles NW direction from PECOS

TOTAL DEPTH
13000

Section, Block and/or Survey
SECTION < 38 BLOCK < 55 T4S ABSTRACT < 3173

SURVEY < T&P RR CO / BROWN, J A

DISTANCE TO SURVEY LINES
700 ft. S 1560 ft. E

DISTANCE TO NEAREST LEASE LINE 
ft.

DISTANCE TO LEASE LINES
700 ft. S 1560 ft. E

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES ’

FIELDNAME ACRES DEPTH WELL# DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in.

Data Validation Time Stamp: Feb 11,2025 8:46 AM( Current Version) Page 4 of 5



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Remarks Geological 
Order

Effective 
Date

FORD! DELAWARE 1 02/09/2020

CASTILLE 2 02/09/2020

DELAWARE 2 02/09/2020

BELL CANYON 4 02/09/2020

DELAWARE CONSOLIDATED GAS 5 02/09/2020

CHERRY CANYON 6 02/09/2020

BONE SPRING 7 02/09/2020

PERMIAN (UNDEFINED) 8 02/09/2020

WOLFCAMP 9 02/09/2020

PENNSYLVANIAN 10 02/09/2020

MISSISSIPPIAN 11 02/09/2020

DEVONIAN 12 02/09/2020

FUSSELMAN 13 02/09/2020

ELLENBURGER 14 02/09/2020

PRECAMBRIAN 
(UNDIFFERENTIATED)

15 02/09/2020

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. The listing order of the 
Formation information reflects the general stratigraphic order and relative geologic age. This is a dynamic list subject to updates 
and revisions- It is the operator's responsibility to make sure that at the time of spudding the well the most cunent list is being 
referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info

http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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ALCHEMIST
-----------ENERGY------------

info@alchemist.energy

545 E John Carpenter Freeway 
Suite 1550 Irving, TX 75062

February 27,2025

Texas General Land Office
Attn: Joy McCauley
PO Box 12873
Austin, Texas 78711

Dear Ms. McCauley,

Please let this letter serve as Alchemist Energy LLC’s formal intent to spud notice for the 
following wells located in Sections 38 and 29, Block 55, T4S in Reeves County, Texas. We plan 
to spud the initial well on this pad on Friday, March 14, 2025.

Yorktown State Unit #68H
Yorktown State Unit#87H
Yorktown State Unit #93H
Yorktown State Unit #95H

Please let me know if there is anything else I can provide you with in the meantime.

Thank you,

Julie Matthews
Senior Landman
Alchemist Energy
545 E. John Carpenter Fwy, Suite 1550
Irving, TX 75062
Cell: 713-825-9646 | jmatthews@alchemist.energy
www.alchemist.energy

http://www.alchemist.energy


214;
File No. 

 

 RoOX/gS___________County

DateFUcd: G^|21|2jO^  
rnmmwsinner ftawn Biiclrinfham. MJ3.

By:.



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00 - 5:00 M-F

Anadarko E&P Onshore LLC
Attn; Anna Anklam
PO Box 1330
Houston, TX 77251-1330

Billing Date:
Billing Due Date:
Customer Number:

5/21/2025
6/20/2025
C000044444

Invoice Mineral File Gas Royalty, Oil Royalty, Penalty 1 Interest 1 Total Due
25100804 MF115346 $2,395.26 $0.00 $242.02 $254.44 $2,891.72
Total Due $2,395.26 $0.00 $242.02 $254.44 $2,891.72

Penalty and interest have been calculated thru 5/31/2025. Payment remitted after 5/31/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GL02 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, Qme periods or issues.

Detach and return with payment

Reconciliation Billing
Anadarko E&P Onshore LLC Remit Payment To:
Billing Date; 5/21/2025
Billing Due Date: 6/20/2025
Customer Number: C000044444

Oil Royalty

Texas General Land Office
PO Box 12873 

Austin, TX 78711-2873

25100804 MFil5346 $2,395.26 $0.00 $242.02 $254.44 $2,891.72
Total Due $2,395.26 $0.00 $242.02 $254.44 $2,891.72
Amt. Paid



•4 aJt’f

C0tX)044444
EficM

I Month /War

Customer ID: 
tnvolce Number 
OLD Lease; ; 
GLO Review: 
Review Period: 

(1) >

Category Gas 
AudItor/AS:

• -.J^F11S34e- ■■■ '
ANADARKO ESP ONSHORE LLC
Sept2023-Aug2024 JV .

.. --------------j2r--------- • QT___________ (4| ______ (S) (6) ______ i7)_

Billing Date: 5/19G025 
P&l Calculation Date; 5/31/2025 

Royalty Rate: 12 50%
CB) (9) 00} 1} fui_________ FI3} (14) (IS)

RRC Number Gas/OII Volume JRate ' Price aroM Value
Royalty .;.

RdYattvOue Paid -
Additionot 
Rovalty Due'

PentHy Rate
■ Inlereat Rate ' From ■ 

Number of For Additional Adcntionel 
Dave Lete Royalty Royalty

tntereat Rate 
From 
AdcHtlOiiai 
Royal^Z Revdnuo Due

■ ■ 0a-2SM86 ■4 S4.779 1 S3; 312.04 S4T4.01 ■S0Xi & ■841'4.01 LSBS 8,50% S41.40 S48.5S 8504.00

O«-23 08-283586 2055 1 81.318 1 S2 709.40 S338.S7 so.oo S338,87 533 8.50% S3 3.87 S37.36 S409.92

Nov-23 ''7:'?''^2S35M • 147Z S1.223 -1 S,806.51 ■/■fejS-CS /SOM L' 602 9.50% &5.00 :S2595 .$276.01

Dec-23 08-2S3S86 2551 1 S1.534 1 $391304 $489.13 SO.OO $489.13 4?1 9 50% 548.91 S52.45 S590.49

J^-«4 os^aasse 23e» 1 S20« 1 t4'S?i.es ■$666 9.50% $«.15 S61.96 $74.5.59

Feb*24 08-283586 omn T 71R «■» ZfiR 17 «*5nft on ♦ri ivi 411 0 cnK C'irtAO •7® 17 71

1 L
S19,tSZ.0S

1 $2,398.28
$0.M $2,398.29

1 ■ : $242.02
: $264.*»!

I: .t2,«9i.72^
|TOTALS"y.'''.yyj j’S^isss

COMMENTS: BILLING IS FOR UNDERREPORTED VOLUMES FOR RRC I& 08'233586 08-790235

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL' eric.martinezQglo.texas.gov

HOTEL

EMAIL:
Leonardo Gaize
Leonardo_Gac8@oxv.com

Cindy Beo
Cindy_Bao@oxy.com

UNDERERPORTED VOLUMES REPORTED TOTTHE GLO VERSUS VOLUMES REPORTED TO THE RRC 
AVERAGE PRICE IS CALCUALTED ANO USED IN THE CALCULATION

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS-
WHEN PAYMENT IS REMITTED. PLEASE SEND AN EMAIL TO: accountservica«@gIo.lexas.gov and eric.martnei@9lo.texas.9o* 
NOTING YOUR COMPANY NAME. CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

03-290236 08-290239

COLUMN (3)
COLUMNS (5) & (6)
COLUMNS (T2>.(13J.(14> PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS.

^Ho7Awwo^o.lexas.QO»enem»^»u^■ne^folWl89)lTa^iAom18Zl»nall.■kllafesl-a8M«8■T19n^r^^gs.l)aT

I

eric.martinezQglo.texas.gov
mailto:Leonardo_Gac8@oxv.com
mailto:Cindy_Bao@oxy.com
gIo.lexas.gov


Date Filed.- ^1H f 
CtwuSaonerDawnBncldngha^^------

----------- (Z?>



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00-5:00 M-F

Anadarko E&P Onshore LLC
Attn: Anna Anklam
PO Box 1330
Houston, TX 77251-1330

Billing Date: 5/21/2025
Billing Due Date: 6/20/2025
Customer Number: C000044444

Invoice Mineral File Gas Royalty Oil Royalty Penaltyl Interest Total Due
25100810 MF115346 $0.00 $438.47 $50.00 $21.91 $510.38
Total Due $0.00 $438.47 $50.00 $21.91 $510.38j

Penalty and interest have been calculated thru 5/31/2025. Payment remitted after 5/31/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GLO2 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest This receivable has already 

been recorded,

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not predude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
Anadarko E&P Onshore LLC Remit Payment To:
Billing Date: 5/21/2025

Billing Due Date: 6/20/2025

Customer Number: C000044444

Texas General Land Office 

PO Box 12873 
Austin, TX 78711-2873

Invoice Mineral File Gas Royalty i Oil Royalty: Penalty Interest Total Due
25100810 MFI15346 $0.00 $438.47 $50.00 $21.91 $510.38
Total Due $0.00 $438.47 $50.00 $21.91 $510.38
Amt. Paid



Customer IQ: C000044444
Invoice Number:  J *:i * , QJ.'i
GLO Lease: » ,.. Mfl 15346: ’''
GLO Review:  ’ ANADARkO E&P ONSHORE LLC
Review Period: Sept 2023 - Aus 2024 r

Category OU 
AudItorZAE: Eric M 
Billing Date: 5/19/2025 

P&l Calculation Date: 5/31/2025 
Royalty Rate: 12.50%

■5^:
Penatty Rate tnt^at RMe

•.
MonihiYear ''

. ■ ■I

RXC.NumMr
Participation 

Gaa/Oll i/oJume FUte Price BTM Groaa Value Royalty Due
Royalty 
Patti

Additional 
ReVatty Oiie

Number of 
Deva Lafee

Interest Rate. 
ForAddlHonal 
Royalty

Froni- 
Additional 
Rovalw

From 
Addlllonol 
Sdirtitrt Revenue Qve

Jul-24 06-283556 19 ' 1 $80,265 1 $1,525.42 $130.88 $0.00 $130.58 268 S.50% S25 00 $10.37 S226,05

Aua-24 00-203586 26 S76.243 $1 962.31 $247,79 $0.00 $247.79 238 9 50% S25 00 $11 54 S284 33

(totals ..I! 1 I 1 §3,507,73! 1 S43S.4tI $o.wl
! $438.47!L_J1

1_____ :1 $60.00: 1 $21.91 I $610.38

COMMENTS: 06*290235

FOR QUESTIONS REGARDING THIS. INVOICE PLEASE E-MAIL: Bnc.nxartjne2@glo.Wxae.gov

NOTE1;

EMAIL:
Cindy Bao
Cindy^Baoig oxy. com

UNDERERPORTED VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC 
AVERAGE PRICE IS CALCUALTED ANO USED IN THE CALCULATION

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.serv3ces@glo.iexas.gov and ertc.martlnB2igiglo.texas.gov
NOTING YOUR COM PAW NAME, CUSTOMER ID, INVOICE NUMSERiS) AND AMOUNT OF PAYMENT.

Leonardo Garza
Leonarflo^Ga rza@Q:^.com

0e«29023fi 08*290239eiLUNG IS FOR UNDERREPORTED VOLUMES FOR RRC ID; 08-203588

COLUMNS)
COLUMNS(5) &(5}  ....
COLUM NS {12), (13), Cl 4) PLEAS E GO TO TH IS WE B SITE FO R E W’LAN ATIO N OF PE N ALTY ANO INTE REST ASS ESSM ENTS:

hUpr/Awiw.fllo taxag. Bov/enerflv-buBineB a/oll-flaa/rfac/Torfrie/Benaltv-lnt9feat*aeeea e fTient*r^leB,

mailto:Bnc.nxartjne2@glo.Wxae.gov
mailto:account.serv3ces@glo.iexas.gov
ertc.martlnB2igiglo.texas.gov
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