
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
are added to this file. 

Thank you for your assistance. 

Archives and Records Staff 

1f15/'1 * qj$1} 
#"!054,i 
Ul\1\- \\')~(a 

Leasing:_ ..... ~..:<..::=--
Analyst: ~ 
Maps: __ j.. __ 
GIS: _ ____:_;.i\"-_v __ 

DocuShare: ----

State Lease 
MF115340 

MF115340 

MF115340 

MF115340 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control Base File 
07-109871 134784 

07-109997 134368 

07-110039 136501 

07-110075 146397 

T &P RYCO 

54,55 

5-S 

2, 12, 18, 22 

Part Description 

Acres 

NE/4, S/2, N/2 

)880 \C#oO 

County 
REEVES 

REEVES 

REEVES 

REEVES 

Depth Below Depth Above Depth Other 

Name . 

Lease Date 

Primary Term 

Bonus ($) 

Rental ($) 

Lease Royalty 

EOG RESOURCES, INC. 

5/3/2013 

5yrs 

$1,560,000.00 

$0.00 

0.1250 



CONTENTS OF FILE NO. M- lt$1YD • 

. t 



'_..4 ' ·· · HAL REVIEW SHED 

Transactim # 7774 

Lessor: Jobe Ranch 

Lessee: EOG Resources 

LIASE DESCRFTIIN 

County 
REEVES 

REEVES 

REEVES 

REEVES 

REEVES 

TERMS OffiRED 

Primary Tarot 5 years 

PW# 
07-1 09997 

07-110039 

07-11 0075 

07-1 10084 

07-109871 

Bonus/Acre: $1 ,5oo.oo 

RentaVAcre: $o.oo 

Royalty: 1/4 

COMPARISONS 

MF# LBssaa 
MF108642 Alpine Energy, LP 

Per~d ' "'J Cifflq ~~'f. 6"11~V!j Y 

Gaoo!jst: 

Laasa Data: 5/1/2013 II: 0 

Gross AcraS: 2080 

Net AcreS: 2080 

Base Am No Part Sec. Bock Twp Survay 
134368 all 2 55 05S T & PRY CO 

136501 all 12 55 05S T & PRY CO 

146397 S/2 18 55 05S T & PRY CO 

146398 N/2 22 55 05S T & PRY CO 

134784 NE/4 2 54 05S T & PRY CO 

TERMS REr:lftliMENDED 

Primary Tarm 5 years 

Bonus/Acra $1 ,500.00 

RantaVAcru $0.00 

Royalty 1/4 

Data Tarm Bonus/Ac. RantaVAc. Royalty 
10/17/2007 5 years $350.00 $1 .00 1/4 

t-1 ,_ 1_3 3'/w> <i 1000·-:::> ~I..,(.) "Y 

COIJIIIBOtS: Up 2nd & 3rd yr / 4th Yr $1500.00 per ac pays up 5th Yr 

Approvad: · 2.. ~ · I ~ 

Monday, April 22, 2013 

Abst# 
4742 

4433 

5111 

5112 

4744 

llstanca 
Last Laasa 

Adjacent West 



RELINQUISHMENT ACT LJ;ASE APPLICATION 
·.i'',. 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 22-Apr- 13 

Bi ll Warn ick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Appli cant: EOG Resources 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Recommended: _ _,_[Z-=)1f/---'--
Not Recommended : ----

Bonus/Acre 

Rental/Acre 

County: 

$ 1,500.00 

$0.00 

Date: __ Y--'/:......~ .... o:...L./....:...;1 3~ 

Comments : Paid Up 2nd & 3rd yr I 4th Yr $1500.00 per ac pays up 5th Yr 

~eForm 
Recommended: _.~-f?r....a.%....:...:..._'1 _ 

Not Recommended: ----

Comments: 

Louis Renaud, Deputy Commissioner 

Reconunended:~ 
Not Recommended: ----

Bi ll Warnick, General Co~sel 

Recommended: tA!('_'VJ 
Not Recommended: ----

Approved: ---P--

Not Approved: ___ _ 

Date: lf Ut)/; 3 

Date: f -d 0- I 3 

Date: 5 /J-1 L 3 -=---'--- ;-f-L-.-'---

Date: 

REEVES 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~u.stin, \!Cexa.s 

OIL AND GAS LEASE 

13-03244 
FILED FOR RECORD 

REEVES COUNTY, TEJ.AS 
~Jiay 1.4, 2013 at 11:01:00AM 

THIS AGREEMENT is made and entered into this 3nl day of _ _ _,_,M""a,...y _ __ , 2013, between the State of Texas, acting 

by and through its agent, Jobe Ranch Family Limited Partnership, acting by and through its General Partner, Jobe Ranch Management, LLC 

of 1150 Southview Drive El Paso Texas 79928 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and :E"'O,_,G._,_,R""E"'S'-"O<..:U"-'R-"C"'-'=E""'S"-"-IN,C"-'.~---------------

of P 0 . Box 2267 Midland Texas 79702 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-w1t: 

Sections 2, 12, South Y. of Section 18, and North Y. of Section 22, all in Block 55, Township 5, Reeves County, Texas ; and 
Northeast y. of Section 2, Block 54, Township 5, Reeves County, Texas 

containing_2"'-'-"0-"'8"'-0 _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Million Five Hundred Sixtv Thousand 

Dollars (S 1 ,560,000.00 

To the owner of the soil: One Million Five Hundred Sixty Thousand 

Dollars (S 1 ,560,000.00 

Total bonus consideration: Three Million One Hundred Twenty Thousand 

Dollars (S 3,120,000.00 

The total bonus consideration paid represents a bonus of_O"'-'-'n"'-e-'T-"h"'o_,_us,_,a"-'n-"'d'-'F'-'i"'-ve"-'-H'-"u"-'n"'-d,_,re""d'----------- ----- --- -----

- ---- ----------- Dollars (S 1,500.00 ) per acre, on--'2=08:<;0=------ net acres. 

2. TERM. Subject to the other provisions in this lease, th1s lease shall be for a term of five (5) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced m paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. This is a paid-up Lease for three (3) years with provisions for rental 
payments for the fourth (4tn) and fifth (Sill) years of the Primary Term. See Addendum paragraph 3. r 
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3. DEbA¥-REN+AbS, If Ra well is sommensed on ttle leased premises on or before ttlree (3) years from ttlis d~is lease stlall terminate; 

u~stl anniversary date l essee stlallpay or tender to ttle owner ef ttle soil or te tlis sredit. This is a paid-up Lease for the first three 
(3) years with a provis ion for rental payment for the fourth (4'h) and fifth (S'h) years of the Primary Term as provided in Addendum paragraph 3 
hereof. 

' 
or-lt.s-&OOGessors (wtlistl stlall sontinue as ttle depository regardless of stlanges in ttle ownerstlrp of said land), ltle amouffi..&peGifled l:lelow; in addition, 
lessee stlall pay or lender to ttl&-GGMMISStGN~e-GeNeRAb-tAN~F THE STATE O~N. TEXAS, a like sum Gf\ 

or-before said dale. Payments under IRis paragrapR sRall operate as a rental a REI sRall sover IRe privilege of deferring IRe sommensement of a well fef 
one (1) year from said date. Payments under IRis paragrapR sRalll:le in IRe following amounts: 

To the owner of the soil: !.:!N!..!/Al..._ __________ __________ _________ _ 

Dollars (S . ....!.!.N/""'A,__ _______ __, 

To the State of Texas: -!:N!!!/A:!..... _ ____ ______ _________________ _ 

Dollars (S_,_,N"""/A,__ _____ _ _, 

Total Delay Rental: -~N~/~A"------------------------------
Dollars (S N/A ) 

l~ike-maflner-a~~~Uy;-t~e commensemenl of a well may be furtRer deferred for sUGGeS&iv~ 
year-eaGI:Hiuring IRe primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to recerve such payments or tenders. See restated paragraph 3 in Addendum. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUipment, as hereinafter provided, 
shall be one fourth (1/4} part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, such value to be determaned by 1) the highest posted price, plus premium, rf any, offered or paid for orl, condensate, distillate, or 
other liqurd hydrocarbons, respectively, of a like type and gravrty rn the general area where produced and when run. or 2) the hrghest market pnce 
thereof offered or pard in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whrchever rs the greater. Lessee 
agrees that before any gas produced from the leased premrses is sold, used or processed an a plant, rt will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equrpment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be warved, in wrrting, by 
the royalty owners upon such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provrded herein with respect to gas processed an a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be one fourth (1/4} part of the gross production or the market value thereof, at the 
optron of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market price pard or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price pard or offered to the producer, whichever is the greater; 
provrded that the maxrmum pressure base in measuring the gas under this lease shall not at any trme exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhert, correction to be made for pressure according to Boyle's Law. and for specrfic 
gravrty according to tests made by the Balance Method or by the most approved method of testang beang used by the industry at the trme of testrng. 

(C) PROCESSED GAS. Royalty on any gas processed an a gasoline plant or other plant for the recovery of gasoline or other liqurd 
hydrocarbons shall be one fourth (1/4} part of the residue gas and the liqu id hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissroner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total 
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accrurng to Lessee, whichever rs 
the greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; provided that rf liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or rts parent, subsrdiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accrurng to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such thrrd party, the hrghest percent then beang specrfied in processrng agreements or contracts an 
the rndustry), whichever is the greater. The respective royaltres on resrdue gas and on liquid hydrocarbons shall be determaned by 1) the highest market 
price pard or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce pard or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever rs the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqurd 
hydrocarbons) whether said gas be ·casanghead," "dry," or any other gas, by fractronating, burnrng or any other processrng shall be one fourth (1/4} 
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissroner of the General Land 
Office, such market value to be determrned as follows: 1) on the basis of the highest market pnce of each product for the same month rn which such 
product rs produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, 
whrchever is the greater. 

5. MIWMVM-RG¥Ab.T¥, During any year after-tl:l~~s lease. if ltlis-Jease.-4s-mai~ne 
royalties paid under IRis lease rn no event sRall be less IRan an amount equal to IRe talal annual delay rental Rerein provrEied; otRePovise, IRere sRall be 
Ekle and payal:lle on or l:lefore IRe last day of IRe moniR susceeding IRe anniversary date of IRIS lease a sum equal to IRe total annual rental less t~ 
amou · pR 3 of this-lease does not speG!fy-a-delay rental amount. then-f~ses-m-ti=Hs 

~ptl, IRe Elelay rental amount SRalll:le ana RundrecklGIIars (S100.00) per acre. See restated paragraph 5 in Addendum . 
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6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any roya lties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYAL TV PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of roya lty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that 
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, 
and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of 
production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General 
Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the 011 and gas. together With a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line 
receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports 
or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a 
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub. 
schedule, summary or other rem1ttance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each 
lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 
525.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 525.00 whichever 
is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for 
paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to 
proh1bit the State's right of forfeiture as provided by law nor act to postpone the date on wh1ch royalties were ong~nally due. The above penalty 
provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 1n dispute as to fair market value. 
See Addendum paragraph 9 for additional provision regarding payment of royalty to Owner of the Soil. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish sa1d Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thin thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said prem1ses, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on th1s lease shall be submitted to the CommiSSioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad CommiSSIOn forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance w1th Railroad Commission 
rules. any signage on the leased premises for the purpose of ident1fy1ng wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutt~ngs and cores, or other 
information relative to the operation of the above-descnbed premises. which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (1 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other matenals are not filed 1n the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due 10 

the General Land Office. 

11. DRY HOLE/CESSATION OP PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
production of oil or gas on sa1d land, Lessee should drill a dry hole or holes thereon, or if dunng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, th1s lease shall not term~nate if on or 
before the expiration of sixty (60) days from date of completion of sa1d dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as prov1ded in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain 1n full force and effect w1thout further operations until the expiration of tile primary term; and 1f Lessee has not resume 

• 9 ·:· ••• ·:· .... ~ .. . . . . . . ... • 
• • • • -., -# ... . .. . • • • 

··~ 



production in paying quantities at the expiration of the pnmary term, Lessee may mamtain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the exp~tation of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well Within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
sa1d well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operattons result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas IS produced from the leased premises in paymg quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provtded by law. If the drilling or reworking 
operations result 1n the completion of a well as a dry hole, the lease Will not termmate if the Lessee commences addtlional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remam 1n effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without Interruptions totaling more than Sixty (60) days. Lessee shall give written not1ce 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
havtng jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until betng shut in, was being 
maintained in force and effect, a well capable of producing 011 or gas in pay1ng quantities is located on the leased premtses, but 011 or gas is not being 
produced for lack of su1table production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provtded in the lease, but not less than S4,000 a year for each well capable of producmg oil or gas 1n paymg quantities. If 
Paragraph 3 of this lease does not spectfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be fifty dollars 
(550.00) per acre. To be effective, each initial shut-in 011 or gas royalty must be patd on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the CommiSSIOner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas ex1sts, Lessee may extend the lease for two 
more successive periods of one (1) year by paying the same amount each year on or before the exptralion of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept 1n effect by payment of the shut-in oil or gas royalty, oil or gas IS 
sold and delivered 1n paymg quantities from a well located Within one thousand (1 ,000) feet of the leased premtses and completed 1n the same producmg 
reservoir, or in any case 1n whtch drainage is occurring, the nght to continue to mamta1n the lease by paymg the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mamtam the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty 1s to be patd monthly, one-half (1/2) to the CommiSSIOner of the General Land Office and one-half (1/2) to the owner of the soil, begmning on or 
before the last day of the month followtng the month in wh1ch the 011 or gas IS produced from the well caus1ng the dramage or that is completed 1n the 
same producing reservoir and located Within one thousand {1 ,000) feet of the leased prem1ses. If the compensatory royalty pa1d 1n any 12-month period 
1s an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments whtch are not timely pa1d w11i accrue penalty and 1nterest 1n accordance w1th Paragraph 9 of th1s 
lease. None of these proviSIOns w11i relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provtded 1n 
Texas Natural Resources Code 52.173; however, at the determtna!lon of the Commtsstoner, and with the Commissioner's wntten approval, the payment 
of compensatory royalt1es can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provtsion of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premtses, Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premtses and in marketmg the production thereon. 
See Addendum paragraph 16 for substituted language in place of 16(A) and 16(8). 

{A}-VE-R+tC-Ak. In tl:le event tl:l is lease is in fGrce and effect lwe (2) years after tl:le e~iratien dal&-()f tl:le flAFRaF)' er extended teFFR il sl:lall tRen 
teFFRtnate as te all af IRe leased preFRise~ · ~antilles anG-J.2Q...asres 
SUff(HiflEiing eacR gas well capaele e4fed~ant1ties (insl!ld ing a SR!lt in ail er gas well as provided in Parag~pl:l 14 l:lereef), er a well 
upen wRicR bessee 1S tRen engaged in cantin~Jous drilling ar rewerking-Gfl8fat+ans, or (2) tRe n!lFReer o~oo~t 
pursuant-te-+e-x-as-Nat.u~I-Re&Gu~~~~cl:l-iJreater-or-lesseF-R-I:IFReer of-aGreS-as FRay tRen be-aiiGeateG-fGf-preG1:1Gtion 
pwpases te a preratian llnil fer eacR SllGR preEl!lcin!J well !lnEler IRe rilles and-feg.ulatiens ef IRe Railroad CeFRFRissien ef Texas, er any s!lccesser 
agency, ar etRer gavernFRental a!ltl:larity !:laving j!lnsdtctien. If at any tiFRe after tl:le-effective Elate af tl:le partial teAFRinatien prav1siens l:lereef, tl:le 
applisable fieiEl rules are cRanged er the well er 'Neils lacaleEl tRereen are reclasstfied sa tRal le~ed-t&-&aiG well er wells-far 
product1en llllFflElSes, l l:lts lease sl:lall tl:lere!lpen teAFRtnate as te all acreage net tl:lereafler allecateEl te sa1El •.Yell er wells fer PfOdllctien flllFIJElses, 
Notwttl:lstanEling tl:le teAFRinatten ef IRIS lease as ta a pertien ef tl:le lanes severed Rerelly. bessee sl:lall nevertl:leless centin!le ta !:lave IRe ngl:lt ef ingress 
to-and egress frGFR tl:le lands still SllllJeGt Ia tl:lis lease far all purposes described 1n Paragrapl:l 1 Rereof;.-tGgetRer wttl:l easements and A!JI:lts ef way..fOf 
~pelines ana etl:ler existing facilities en. aver ana acress alltl:le lanes Elescrtbed-m-P-a~~Re retatRed lands"), fGF 
accesste ana freFR tl:le retaineEllanEls and fer IRe gatRenng Of4fanspertalien ef ail, gas-s-aa-rtnG-El-ee~t~tR'IEe~r-iiFR~iA<nee~r:aa·IS-ii*OEW<68E~am~!H'E~If!eEI--l<:lf'IEJ& 
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f~N+AL~A tt:te e•JeAt tt:tis lease is iA farse aAEi effeGt tv.•a (2) yeaFS after tt:te expiratran date af tt:te primary ar ext~ 
H:Jrtt:ter term iRate as te all deptt:ts l:lelew 1 gg feet l:lelaw tt:te tetal aeptt:t EIFillea (t:lereiAafter "Eieeper aeptt:ts") lA east:\ well lesated oR asreage retaiAed iA 
PaFa9fapll Hi (A) al:lave, UAiess aA er l:lefere ~e (2) years after tile primary er el<'teAEiea term Lessee pays aA ameuAt e~ual te oRe llalf (1/2) ef tt:te 
~tieR far til is lease (as-spesifled eA page 1 llereof). If sust:t ameuAt is paid;-Ws lease sllall l:le iA fGfG&-aAd effest as te 
suGI:Kieeper deptlls, aAd said termiAatieA sllall l:le delayea fer aA aaditieAalperiod of twa (2) years aAd so loAg tt:tereafter as oil-<lr gas is predused iA 
paying-quaAtities frem suGil deeper deptlls severed l:ly tt:li&-leas&, 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrthin 
thirty (30) days after partial termination of this lease as provrded herein, Lessee shall execute and record a release or releases containtng a satisfactory 
legal description of the acreage andlor depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the fil ing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dratnage of 
oil and gas from the leased premrses. In addition, If oil and/or gas should be produced in commercial quantrtres wrthin 1 ,000 feet of the leased premises, 
or in any case where the leased premises is berng dratned by production of orl or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good farth begin the drilling of a well or wells upon the leased premises within 100 days after the draimng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good farth effort, Lessee is prevented from complying wrth any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producrng oil or gas from the leased premrses by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply wrth such covenants; addrtionally, thrs lease shall be 
extended while Lessee rs prevented, by any such cause, from conducting dnlling and reworking operatrons or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to mamtain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

~YSE. Tile ewAeF-Gf....t~oil warraAts aAd-a§fees4e-GefemJ title te tile leased-pfemises. If the owA9F-Gf-tlle soil defaults 
iA-paymeAts o•,yee oR tile leaseEI-premises, tileR Lessee may redeem tile rights of the owAer ef tile sail iA t~ses-by;)aying aAy mertgag&; 
ta-xes or otller lieAs OR tile-leased premises. If Lessee makes paymeAts OR l:lellalf-ef tile owAer ef tile sorl uAder til is paragrapll, Lessee may resover tile 
eo&t-ef-tRese paymeAts ffom tile reAtal a Ad reyalties due-the owAer ef tile soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entrre undivided surface estate in the above 
descnbed land, whether or not Lessee's interest is specrfied herein, then the royalties and rental herem provrded to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commrssioner of the 
General Land Office a written statement which explains the discrepancy between the tnterest purportedly leased under this lease and the actual interest 
owned by the owner of the sorl. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
rnterest not covered by a lease, less the proportionate development and productron cost allocable to such undrvrded tnterest. However, rn no event shall 
the Commissioner of the General Land Office recerve as a royalty on the gross productron allocable to the undrvrded rnterest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross productron. 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by thrs lease is included wrthin the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil rn accordance wrth Natural Resources Code Sections 
52.151 -52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of thrs lease during the primary term shall be 
calculated based upon the number of acres outsrde the boundanes of a pooled unrt, or, if after the exprratron of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. See Section 3 of Exhrbrt A"Surface Use Agreement" attached to thrs Lease and rncorporated herern by reference with 
regard to Lessee's nghts to use of water. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by rts operations to all personal property, 
rmprovements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. ~~ 
farmland, all pipeliAes sllall-be-buried at least tllrrty sr~tura~rfase level. See Addendum for additional language for 
Section 23. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sard premrses without 
the wntten consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 

limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casmg, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon the1r heirs, devisees, legal 
representatives, successors and assigns. However, a change or division 1n ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or roya lties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee w1th satisfactory written evidence of the change 
In ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely pa1d or tendered; however, 1f the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paymg date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
anginal lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notw1thstandmg any provision 1n Paragraph 27(a), if the owner of the soil acquires th1s lease m whole or in 
part by assignment Without the pnor written approval of the Commissioner of the General Land Office, th1s lease IS void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An ass1gnment Will be treated as 1f 1! were made to the owner of the soil if the 
ass1gnee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or IS an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the so1l1s a partner or 1s an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which IS the owner of the so1l; 
{5) a partner or employee 1n a partnership which IS the owner of the soil; 
(6) a fiduciary for the owner of the soil; includ1ng but not limited to a guard1an. trustee. executor, adm1n1strator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 
See Addendum for additional language pertaining to Limitations on Assignment. 

28. RELEASES. Under the conditions contamed in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the so1l and place of record a release or releases covenng any port1on or port1ons of the leased prem1ses. and thereby surrender th1s lease as 
to such portion or port1ons. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease IS properly surrendered, the 
delay rental due under th1s lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities wh1ch may have accrued under th1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is ass1gned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded mstrument cert1fied by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office w1thin 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such ass1gnment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommiSSioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaming to the lease of the above-descnbed land have been included 1n th1s instrument, 
including the statement of the true consideration to be pa1d for the execution of this lease and the nghts and dut1es of the part1es. Any collateral 
agreements concernmg the development of oil and gas from the leased prem1ses wh1ch are not contained 1n th1s lease render this lease mvalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
Interests before h1s personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum w1thm th1rty days after 11 becomes due. or If Lessee or an 
authonzed agent should know1ngly make any false return or false report concernmg product1on or dnlhng, or 1f Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as reqwed by law and the rules and regulations adopted by the CommiSSioner of the General Land Office, or if Lessee 
should fail to file reports in the manner requ1red by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authonty access to the records pertaining to operat1ons, or if Lessee or 
an authorized agent should knowingly fail or refuse to g1ve correct information to the proper authority, or knowmgly fail or refuse to furn1sh the General 
Land Office a correct log of any well, or 1f Lessee shall knowmgly violate any of the material provisions of this lease. or if this lease 1s ass1gned an the 
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assignment is not filed in the General Land Office as required by law, the nghts acquired under th1s lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently mformed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiv1ng the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
th1s lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fiXtures on and Improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acqu1s1tion of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Comm1ss1oner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under th1s lease w1th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, mvitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm. for which recovery of damages is sought, mclud1ng, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, 1ts officers, employees, and agents arising out of, incidental to, or resulting from, the operat1ons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil. their officers. employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages. actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory mcluding tort, contract, or stnct liability, includmg attorneys' fees and other legal expenses, mcludmg those related to 
environmental hazards, on the leased premises or m any way related to Lessee's failure to comply w1th any and all environmental laws; those ansmg 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased prem1ses; those arising from Lessee's use of the 
surface of the leased prem1ses; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or proviSions of this Agreement 
or any other act or omiSSIOn of Lessee, its directors, officers, employees. partners, agents. contractors. subcontractors. guests, mv1tees. and the1r 
respect1ve successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees. and agents 1n the same manner provided above in connection with 
the activities of Lessee, its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TH E 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammatlon or 
pollution of any enwonmental medium. includmg so1l, surface waters, groundwater, sediments, and surface or subsurface strata, ambient a1r or any 
other enwonmental med1um 1n, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bnng or perm1t to remain on 
the leased premises any asbestos containmg matenals, explosives, toxic matenals, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sect1ons 9601 , et seq.), or tox1c substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection w1th 011 and gas exploration and development operat1ons and stored 1n the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUN DER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CON FORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is ISSued under the proviSions of Texas Natural Resources Code 52.171 through 52.1go, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any proviSIOn m th1s lease does not conform to the~e 
statutes, the statutes will prevail over any nonconformmg• lease provisions. 7 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it IS filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

SEE ADDENDUM PROVISIONS RELATING TO LEASE SECTIONS 3, 5, 9, 16, 23, 27 and ADDITIONAL PROVISIONS 40, 41, 42, and 43; 
EXHIBIT "A" SURFACE USE AGREEMENT; EXHIBIT "B" CONFIRMATION EASEMENT; and SCHEDULE 1. 

LESSEE 

BY: _ _ ----E.s.....----/-~:::::!.~~.,{{.o~~:::::::_-- fM 
Title:------#-- -- Gary L. f,{~ 

Vic.e President & General Manage;-
Midland D ivision 

STATE OF TEXAS 

BY: Jobe Ranch Family Limited Partnership, acting by and through 
its General Partner, Jobe Ranch Management LLC, 
for itself and as ent for t State of Texas 

BY: 
~S~ta~~~~~~~~~==========~ 

Oate: ____ ..,..::oo...--"""""'_.__"""' __ 

STATE OF -~Tc.:E,_._X~A;.!S~----

COUNTY OF MIDLAND 

BEFORE ME, the unders1gned authority, on th1s day personally appeared _G~a_r_y...__L,;;__. _P_i_t;:....t.::....;.s ____________ _ 

known to me to be the person whose name 1s subscribed to the foregoing instruments as Vice PreSident & General Manager 
of EOG Resources , Inc . and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capac1ty stated, and as the act and deed of said corporation. 

Given under my hand and seal of office thiS the 8th day of _ __:Mc::..::.a:....y.__ _____ , 2013 

STATE OF TEXAS 

COUNTY OF EL PASO 

PEGGY C. LAVINE 
MY COMMISSION EXPIRES 

December4, 2014 NotaryPublic inandfor the State of Texas 

BEFORE ME, the undersigned authonty, on th1s day personally appeared Stanley P. Jobe, known to me to be the person whose name 1s 

subscnbed to the foregoing instruments as Member of Jobe Ranch Management LLC, General Partner of Jobe Ranch Family Lim1ted Partnership and 

acknowledged to me that he executed the same for the purposes and cons1derat1on therein expressed, in the capacity stated, and as the act and deed of 

said limited partnership. 

'I }'tc;( 
Given under my hand and seal of office thiS the a day of 

.. ·::;~::~·.~:·, VERONICA ROSARIO 
( :·.:.A,.>: \ Notary Public. State of Texas 
\ · .. ~.: i My CommiSSion ~ 
·-~~!iii;!iJ1 JUNE 25, 2013 

-• • • • • • ••• 

• •• • • • •• • 

• • •• • • • • • • • •• • • • • .. . 

Notary Public 1n and for the Slate of Texas 
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ADDENDUM PROVISIONS RELATING TO LEASE SECTIONS 3, 5, 9, 16, 23, 27 and 
ADDITIONAL PROVISIONS 40, 41, 42, and 43 

3. Delay Rentals. If no well is commenced on the leased premises on or before three (3) 
years from this date, this lease shall terminate, unless on or before such anniversary date 
Lessee shall pay or tender to the Commissioner of the General Land Office of the State of 
Texas, Austin, Texas, and to the owner of the soil or to his credit the consideration for the 
fourth (4th) and fifth (5th) years of this Lease pursuant to the provisions set forth in this 
Addendum. This is a paid-up Lease for the first three (3) years with a provision for rental 
payment for the fourth (4th) and fifth (5th) years of the Primary Term. Lessee or its 
assigns shall have the right to keep this Lease in force and effect for the fourth and fifth 
years of the primary term provided herein by tendering a payment of One Thousand Five 
Hundred Dollars ($1 ,500.00) per net acre prior to May 3 , 20 16, as to any acreage 
covered hereby not otherwise being maintained by any other provision herein at such 
time. For the avoidance of doubt, even if a well has been commenced on the Leased 
Premises on or before three years from this date, Lessee may keep this lease in effect for 
the fourth and fifth years of the primary term by making the aforementioned payment 
with respect to the acreage not otherwise being maintained by the drilling of such well(s). 
Such payment shall constitute payment in full for the fourth (4th) and fifth (5th) years of 
the primary term of this Lease. 

5. Minimum Royalty. During any year after the expiration of the Primary Term of this 
Lease, if this Lease or any portion of the same as to any Proration Unit is maintained by 
production, the royalties to be paid under this Lease in no event shall be less than $ 100.00 
per acre, per year, payable one-ha l f(~) to the Commissioner of the General Land Office 
of the State of Texas at Austin, Texas, and one-half (~) to the Owner of the Soil and to 
be due and payable on or before the last day of the month succeeding the anniversary date 
of this Lease. Lessee shall be entitled to credit against any such amount due hereunder 
for the actual amount of any royalties paid during the preceding year upon such property. 

9. The following language is hereby added to Section 9 of thi s Lease: 

"All royalties due to the owner of the soil , not taken in kind, shall be paid to the 
owner of the soil at 1150 Southview Drive, El Paso, Texas 79928 or such other 
address as the owner of the soil may furnish to the Lessee and shall be pursuant to 
the same terms and conditions as are set forth in Section 9 hereof regarding 
royalty payments and reports to the Commissioner of the Texas General Land 
Office." 

16. The following language is substituted for and in place of printed form Lease provisions 
16(A) and 16(8), which have been deleted: 

" 16. Continuous Development. 

A. Tf Lessee is at the expi ration of the primary tc1m and is engaged in 
actual drilling operations, this Lease shall remain in full force and 
effect as to all lands covered hereby for so long as such operations 

continue ~~. ~~:let:~~ ~:. aba~~orunent and for so long iliereafty 
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continuous development is conducted, being defined as no more than 
180 days elapsing between the completion or abandonment of one well 
and the commencement of actual drilling operations of another well; or 

B. If at the expiration of the primary term Lessee is not conducting actual 
drilling operations, but Lessee has completed a well on the Leased 
premises prior to the expiration of the primary term which is capable 
of producing oil and/or gas in paying quantities, this Lease shall 
remain in full force and effect for so long as actual drilling operations 
on an additional well are commenced within 180 days following the 
expiration of the primary term, and this Lease shall continue in force 
for so long thereafter as continuous development is conducted, being 
defined as no more than 180 days elapsing between completion or 
abandonment of one well and the commencement of actual drilling on 
the next succeeding well. 

At such time as Lessee: 

l. fails to commence said continuous development, or 

II. once commenced, fails to continue same, this Lease shall 
terminate as to all land not then included within a proration 
unit assigned to a well then capable of producing oi l or gas in 
paying quantities, and said proration unit shall be limited in 
depth !Tom the surface down to and including 100 feet below 
the base of the deepest formation penetrated by drilling. 

C. Paragraph 16(C) of printed form is unchanged and is retained in this 
Lease. 

D. The following language to be known as l6(D) is hereby added to this 
Lease: 

"The tenn " proration unit" as used herein shall be the number of 
acres which are allocated to a well under the regulation of the 
Railroad Commission of Texas, (or other governmental body 
having jurisdiction over producing tracts) for production of oil or 
gas under applicable Railroad Commission of Texas Field Rules 
applicable to the area involved herein so as to enable the well to a 
maximum allowable; provided, however, if no Railroad 
Commission of Texas Field Rules have been adopted by said 
Commission, then such proration unit shall be deemed to be 40 
acres as to oil wells and 160 acres as to gas wells. "Completion" 
shall be defined as the date of the initial potential test as noted on 
the Railroad Commission of Texas completion report, but no later 
than 60 days after the release of the drilling rig." 
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23. The following language is added to Section 23 of the Lease: 

" Lessee shall not be required to bury its temporary pipelines (temporary being to 
be in place for two years or less) or obtain written easements therefore, but shall 
provide to Lessor a survey showing the length of such pipelines and shall pay to 
the Commissioner of the General Land Office of the State of Texas and to the 
Owner of the Soil appropriate damages and consideration for such lines pursuant 
to Schedule 1 attached hereto. Lessee agrees to consult with the Owner of the 
Soil regarding the depth of burial of permanent lines, including any lines carrying 
brackish water. The parties agree that the burial of brackish water lines should be 
relatively shallow so that any leaks will be readily observable. The Owner of the 
Soil will not require that any pipeline be buried more than 36" below the natural 
surface." 

27. The following language is added to Section 27(B) of the Lease: 

"Limitation on Assignment. Not withstanding the language of paragraphs 27(A) 
and 27(B) of this Lease, the Lessee may not assign this Lease or any rights 
hereunder to Chesapeake Energy, Chesapeake Operating, Inc., or Chesapeake Oil 
Field Services, Inc. or any subsidiary or affiliated entity or company of which 
Chesapeake Energy or one of its subsidiaries or affiliates is a principal or has an 
own~rship interest in excess of 10% either directly or indirectly as a shareholder, 
member, partner, participant, or principal; or Autry Stephens, individually or 
Javaid Anwar, individually, or any entity or company of which either such 
individual is a principal or has an ownership interest in excess of 10%, either 
directly or indirectly, as a shareholder, member, partner, participant, or principal 
(all of which are hereinafter referred to as " the excluded individuals and entities") 
without Lessor's and the Owner of the Soil ' s written consent and that Lessor 
and/or the Owner of the Soil may absolutely within their discretion, without 
cause, reason, justification, or explanation refuse to consent to any assignment to 
an excluded entity or individual. 

The following new paragraphs are hereby added to this Lease: 

40. "Salt Water and Other Fluids Produced During DriiJing Operations. Any agreement 
regarding the injection and disposal of salt water or other drilling fluids on the property 
of the Owner of the Soil identified hereinabove will be negotiated by the parties and set 
forth in a separate agreement after the parties have had an opportunity to look at the 
geology to determine the best depth/strata at which to dispose of such fluids and have 
agreed upon consideration for the same. The Owner of the Soil has indicated to the 
Lessee that the Owner of the Soil would prefer that any salt water produced upon the 
Owner of the Soil ' s property be disposed of on its property subject to the parties agreeing 
upon terms and conditions for the same. The Owner of the Soil also does hereby indicate 
to the Lessee that it will consider accepting salt water from other properties outside of the 
Owner of the Soil's Ranch for di sposal on the Owner of the Soil ' s Ranch, subject to the 
parties agreeing upon the terms and conditions for the same. Lessee agrees to first 
negotiate with the Owner of the Soil for the disposition of any salt water produced upon 
the Owner of the Soi l's property before contracting to dispose of such salt water on 
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another property. Nothing herein shall be construed to relieve Lessee from complying 
with any applicable state or federal regulations pertaining to the injection and/or disposal 
of salt water and/or other drilling fluids." 

41 . Surface Use Agreem en t. See attached Addendum identified as Exhibit "A" regarding 
Surface Use which is incorporated herein by reference. 

42. Lessee' s right to construct, maintain, and use roads, pipelines, and other utility rights of 
way on or across the Leased Premises, including the use of existing ranch roads shall be 
subject to Lessee' s payment to the Lessor of the surface damage fee set forth in Schedule 
1 attached to the foregoing Lease for such uses which surface damage fees for roads, 
pipelines, utility rights of way or other rights of way or easements required by Lessee in 
its operations across the Leased Premises shall be paid half(~) to the Lessor (State of 
Texas) and half(~) to the Owner of the Soil. Such surface damage fees shall be paid in 
advance before construction of any roadway, pipeline, utility line, or commencement or 
other improvements or commencement of preparation for drilling upon a drill pad site. 
Any such surface damage fees due for roads, pipelines, or utilities on or across other 
adjoining property owned by the Owner of the Soil shall be paid to the Owner of the Soil. 

43. Counterpart Provision. This Lease shall be effective upon execution by the Lessee and 
the Owner of the Soi I as agent for the Lessor and when approved by the State of Texas, 
acting by and through the Commissioner of the General Land Office of the State of 
Texas. 
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EXHIBIT "A" 
SURFACE USE AGREEMENT 

This Exhibit is attached to and made a part of that certain Oil and Gas Lease dated 
May 3 2013, from the State of Texas, by and through its agent, Jobe Ranch Family 
Limited Partnership, in favor of EOG Resources, lnc., which Lease covers lands in Reeves 
County, Texas. 

"Lessee" as used herein means EOG Resources, Inc., and its agents and representatives; 

"Lessor" as used herein, shall refer to the State of Texas, by and through its agent, Jobe Ranch 
Family Limited Partnership; and 

"Owner of the Soil" as used herein, means Jobe Ranch Family Limited Partnership, acting as 
agent for the State of Texas. 

"Lease" as used herein, means, collectively, the three oil and gas leases entered into by and 
between Lessor and Lessee dated May 3 20 13. 

"Leased Premises" as used herein means the surface of the Leased Premises defined in the Lease 
and any other surface in the adjacent lands to which the Owner of the Soil has rights of surface 
use. 

The parties agree that in furtherance of the purposes and objectives set forth in thi s Lease, 
Lessee' s use of the surface estate in connection with all of its operations on the Leased Premises 
shall be subject to the fo llowing terms and conditions and that the respective rights of the Lessee 
and the Lessor and the obligations and entitlements of each regarding the use of the surface of 
the Leased Premises are as follows: 

I. Roads. Lessee shall have the right to build, at its expense, roads fo r purposes of 
providing access to drill ing sites and to access and service any and all well s, pipelines 
for oil or gas, and all other facilities, systems, and equipment required to be located 
on such land for purposes of the production, collection, and transportation of 
hydrocarbons produced from wells drilled upon such land provided they are in the 
fUitherance of the objectives of thi s Lease. Lessee agrees that all travel on such roads 
shall be incident to the drilling and/or production and/or service of production 
operations and facilities relating to wells drill ed upon the Leased Premises. Any road 
constructed by Lessee on the Leased Premises or across Owner of the Soil ' s adjoining 
property for purposes of access to the Leased Premises shall be crushed limestone or 
caliche. Where possible, Lessee agrees to use existing ranch roads for access 
purposes. Consideration pursuant to Schedule 1 shall also be paid for use of existing 
Ranch roads. Lessee shall have the right to improve existing roads, subject to Owner 
of. the Soil's approval, and shall be responsible for maintaining any existing roads 
which it uses, including bearing all expense of restoring any existing ranch roads, 
rutted or damaged or destroyed by Lessee's construction activities or the use thereof. 
Lessee shall perform regular maintenance upon such ranch roads so that they remain 
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readily usable by Owner of the Soil for its pickups, stock trailers, and other normal 
uses. All new roads constructed by Lessee on the Leased Premises or for purposes of 
access to the Leased Premises shall be constructed and maintained by Lessee at 
Lessee's sole cost and expense said construction and maintenance to be consistent 
with the Owner of the Soil's existing roads and subject to Owner of the Soil's 
approval. Owner of the Soil reserves the right for Owner of the Soil and its 
employees, successors, assigns, and invitees to use the roads constructed by Lessee as 
a means of access to and from the Leased Premises and other parts of Owner of the 
Soi l's Ranch. Lessee will maintain all roads and gates used in connection with its 
operation in a state of good condition and repair and shall where necessary construct 
cattle guards. 

Lessee shall have the right to build, in segments, roads to access and service any and 
all well s, gas pipelines, gas gathering and gas processing plants, and all other 
faci lities, systems and equipment located on said land, provided they are in the 
furtherance of the objectives of this Lease. Lessee shall have the right to place its 
own lock on any gate which it must pass through to conduct its operations, and 
Owner of the Soi l shall be entitled to a key or combination to all of Lessee's locks. In 
regards to maintenance of roads and gates used by Lessee, Lessee shall repair the 
damaged portions within a reasonable time after written notice by Owner of the Soil 
of need for such repair, and Lessee agrees to work with Owner of the Soil to keep 
them in a continuous state of good condition and repair. In connection with any roads 
built by Lessee, Lessee agrees to consult with Owner of the Soil as to the location of 
such roads and will construct diversion terraces as may be reasonably necessary to 
reduce soil erosion. If Owner of the Soil requests, Lessee will install cattle guards or, 
at Owner of the Soi l's option, pipe gates to the side of such cattle guard at each fence 
crossing. If Lessee decides to abandon a road, or a portion of a road, built under the 
terms of this Lease, Lessee will notify Owner of the Soil in writing of its 
abandonment, after which time Lessee will no longer be entitled to use the abandoned 
portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be 
responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Owner of the Soil of agreed upon amount, Owner of the Soil will execute an 
agreement suitable for recording, that conveys to Lessee the rights herein granted. 

With regard to such roads, the following provisions shall also be applicable: 

(a) For purposes of access to the leased property, Owner of the Soil agrees to 
convey to Lessee limited rights of non-exclusive access, including ingress and 
egress, over and across Owner of the Soil 's adjoining lands to enable Lessee to 
accomplish the purpose anticipated by this Lease. All such rights of access for 
roads, pipelines, or other utility lines shall be reduced to a Confirmation of 
Right of use of Temporary Easement and Right of Way (hereinafter referred to 
as "Confirmation") in the general form of Exhibit "B" attached hereto and 
incorporated herein by reference. Lessee's right of access and use of such 
easements shall be limited to uses necessary for purposes of Lessee's 
operations on the Leased Premises, which is the subject matter of the Lease 

Exhibit "A" Surface Use Agreement (Jobe Ranch Family/EOG) 5-2-13 
• ••• • ••• •• • • • • • • • • • • • • • • • • •• • • •• • •• • •• • ••• • •• • ••• 



• 0 

and shall be limited to access that is needed for purposes of conducting its 
operations under this Oil and Gas Lease. Consideration to be paid for such 
access shall be in accordance with Schedule I attached to this Lease and 
incorporated herein by reference. 

(b) With regard to any such access easement for roads, pipelines, or utility lines, 
Lessee shall furnish to Owner of the Soil, at Lessee' s expense, a center line 
description, together with a plat, of any such access easement which Lessee 
desires so that a Confirmation may be prepared. Lessee shall furnish to Owner 
of the Soil at least twenty-one (21) days prior to construction such center line 
description of the right of way which it requires or is requesting so that Owner 
of the Soil may consider the same for approval. To the extent reasonably 
possible, roads, pipelines, and utility lines crossing lands that were not 
ultimately included within a proration unit for a specific well that such roads, 
pipelines, and utility lines service shall, where reasonably practical, be placed 
immediately adjacent to the section line of the section within which roads, 
pipelines, or utility lines are located so as not to bisect sections in a manner 
that would adversely affect future development of oil , gas, and mineral 
resources upon such property not included with any proration unit within 
which the well being served by such road, pipeline, or utility line is located. 

(c) For roads, such right of way during construction may be up to sixty (60) ft. in 
width, and after initial construction, shall be not wider than thirty (30) ft. in 
width, being fifteen ( 15) ft. on each side of the center line of such road right of 
way. With regard to pipelines and utility lines during construction, such 
easement shall not exceed sixty (60) ft. in width and after construction, the 
easement for the same shall be thirty (30) ft. in width, being fifteen ( 15) ft. on 
each side of the center line of the easement. 

(d) Lessee will install and properly maintain a gate or cattle guard of a type and 
nature approved by Owner of the Soil, at Owner of the Soil 's option, at each 
fence crossing made necessary by Lessee' s operations, and will properly brace 
and reconstruct remaining fences at such openings. If any pipeline installed by 
Lessee shall cross an existing water pipeline of Owner of the Soil 's, Lessee 
shall properly mark with permanent surface markers or signs the location of 
such crossing and shall have the right to place, at its expense, sleeves or other 
protective devices over Owner of the Soi l' s water pipelines. 

2. Surface Use. Lessee' s use of the surface estate in connection with its operations on 
the Leased Premises shall be subject to the following: 

(a) Lessee agrees to conduct its operations on the Leased Premises in a manner 
that minimizes the impact of Lessee's operations on the use and operation of 
the surface for agricultural and livestock raising purposes to the greatest extent 
reasonably possible consistently wi th the purposes of this Lease. Lessee 
agrees to pay Owner of the Soi l for damages to livestock, fences and 
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improvements on the Leased Premises caused by Lessee' s operations, 
regardless of whether the operations causing such damage are reasonably 
necessary to Lessee's operations or not and regardless of whether caused by 
negligence. Lessee agrees to consult with Owner of the Soil before any entry 
or disturbance of the surface and, to the extent reasonably practicable without 
unreasonably increasing the cost or risk of Lessee's operations, accornrnodate 
Owner of the Soil's reasonable requests with respect to the location of surface 
well locations, tank batteries, roads, pipelines, utility lines, and other facilities, 
furnishing to Owner of the Soil drawings and plats depicting the location of 
such surface actions, equipments, and other facilities. 

(b) Lessee agrees to cause (including proper enforcement) its employees, agents, 
contractors, and suppliers when using vehicles on the Leased Premises, to 
operate in a safe manner, at reasonable speeds, and without excessive speed 
taking into account Owner of the Soil's own use of such roads and the fact that 
this is open range where Owner of the Soil's livestock will be grazing. 

(c) Lessee shall not permit firearms to be brought onto the Leased Premises at any 
time by its employees, agents, contractors, subcontractors, and suppliers. 
Lessee agrees that all persons entering upon the Leased Premises or other 
portions of Owner of the Soil's property for purposes of conducting activities 
relating to the Lease, including Lessee's employees, Lessee' s agents, 
licensees, invitees, contractors, subcontractors, and suppliers will not hunt, 
fish, hike, carry firearms, search for archeological sites, or use any part of the 
premises for recreation purposes, including riding of motorcycles, four­
wheelers, or other similar activities. Lessee and persons entering upon the 
property for purposes of carrying out and conducting Lessee's business on the 
property shall not bring dogs upon the property. Nothing herein shall be 
construed to prohibit Lessee or its contractors such as surveyors from using 
four-wheelers or all-terrain vehicles (ATVs) for purposes of conducting their 
work activities as are reasonably required and related to operations conducted 
pursuant to this Lease. 

(d) Owner of the Soil shall have the right to construct addi tional water pipelines or 
fences, which may cross Lessee's pipelines herein, provided that Owner of the 
Soil shall notify Lessee at least thirty (30) days prior to constructing any such 
pipeline or fence. 

(e) Lessee's right to construct, maintain, and use roads, pipelines, and other utility 
rights of way on or across the Leased Premises, including the use of existing 
ranch roads shall be subject to Lessee's payment to the Lessor of the surface 
damage fee set forth in Schedule I attached to the foregoing Lease for such 
uses which surface damage fees for roads, pipelines, utility rights of way or 
other rights of way or easements required by Lessee in its operations across 
the Leased Premises shall be paid half(~) to the Lessor (State of Texas) and 
half (Y2) to the Owner of the Soil. Such surface damage fees shall be paid in 
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advance before construction of any roadway, pipeline, utility line, or 
commencement or other improvements or commencement of preparation for 
drilling upon a drill pad site. Any such surface damage fees due for roads, 
pipelines, or utilities on or across other adjoining property owned by the 
Owner of the Soil shall be paid to the Owner of the Soil. 

3. Water for Drilling and Completion. Lessee will not have the right to use water 
from Owner of the Soil's ponds, lakes, tanks, streams or water wells without the 
written consent of Owner of the Soil. Lessee will, however, have the right to drill 
water wells and use the water therefrom without additional compensation to Owner of 
the Soil for such well site, but subject to paying to the Owner of the Soil a royalty as 
set forth in and pursuant to Schedule 1 attached to this Lease. Any such water wells 
shall be at least 1,320 ft. from the Halamicek water well located in the SW/4 SW/4 of 
Section 26, Block 55, T-4, T&P RR Co. Survey, Reeves County, Texas, and any well 
drilled to replace the Halamicek water well. Lessee agrees, after cessation of its use of 
any water well drilled by Lessee on said land and prior to plugging or removing the 
casing therefrom, to tender such water well or wells to Owner of the Soil. If Owner of 
the Soil elects to accept such water well(s), it (they) shall become the property of the 
Owner of the Soil without payment of any additional consideration to Lessee; 
provided, however, that Lessee shall have the right to use such well(s) at any time 
during the continuance of thi s Lease in connection with any of Lessee's operations on 
said land, including production activities subject to paying the pumping cost and 
payment of an agreed upon royalty as compensation for the water. If Lessee shall use 
any water from the Owner of the Soil' s existing water wells or ponds, it shall only do 
so with the Owner of the Soi l's consent and shall be obl igated to pay reasonable 
compensation to the Owner of the Soil for such water. Lessee may not utilize surface 
water on the premises or water from Owner of the Soi l's existing water wells without 
permission of Owner of the Soil and without payment of reasonable compensation for 
the same. Lessee shall have no right to use for any secondary or other enhanced 
recovery operation any water produced from the Leased Premises that is suitable for 
human or animal consumption or for irrigation. Without the Owner of the Soil's 
consent, Lessee shall not use the surface or subsurface of the Leased Premises for any 
purpose, including the production or disposal of water and other fluids and the storage 
and transportation of oil, gas or water, except for purposes directly and solely 
benefiting the production of oi l, gas and associated substances from the Leased 
Premises under this lease. 

4. No Hunting, Fishing, or Other Recreational Uses. Lessee, including its agents, 
employees, and contractors is not allowed to engage in hunting or fishing on such 
land. 

5. Drilling Locations. Subject to paying the consideration pursuant to Schedule 1 
attached hereto, Owner of the Soil grants to Lessee the right to build drilling locations 
on said land. After the drilling and completion of a producing well , Lessee will 
reduce the size of the location to the smallest reasonable area as determined so lely by 
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will be filled and drilling locations will be restored as nearly as practicable to their 
original condition and contour within 180 days of completion (whether as a dry hole 
or a producer) of each well, weather permitting. If requested by Lessee, Owner of the 
Soil will execute an agreement, suitable for recording, that conveys to Lessee the 
rights herein granted. 

6. Use by Owner of the Soil. 

(a) The Owner of the Soil reserves the right to fully use the Leased Premises for 
ranching and for hunting and to receive the benefits of the use of the surface 
of the property covered by this Oil and Gas Lease and any easements for 
access thereto, except that such use and enjoyment shall not create hazardous 
situations, hinder, conflict or interfere with the exercise of Lessee's rights 
under such easement. 

(b) The Owner of the Soil shall have the right to maintain existing roads, water 
lines, and fences, which may cross any of Lessee's roads, pipelines, or utility 
lines, as well as constructing and maintaining any new roads, water lines, and 
fences after the date of construction of roads, pipelines, or utility lines by 
Lessee. 

7. Pipelines and Drilling Locations. No well shall be drilled within I ,000 feet of any 
residence, bam or other building now on said land, or within I ,320 feet of the 
Halamicek water well located in the SW/4 SW/4 of Section 26, Block 55, T-4, T&P 
RR Co. Survey, Reeves County, Texas, and any well drilled to replace the Halamicek 
water well, without Owner of the Soil ' s prior written consent. Prior to drilling any 
additional water wells, Owner of the Soil will consult with Lessee to identify suitable 
locations that do not unreasonably interfere with Lessee's plans to drill oil and/or gas 
wells. Lessee shall consult with the Owner of the Soi l about whether or not pipelines 
will be required to be buried. Temporary pipelines (any pipelines to be in place two 
years or less) may be left on the surface without cover. Pipeli nes carrying salt water, 
depending upon the nature of the pipeline material, may either be left on the surface 
or may be buried shallow, but shall generally require some small amount of cover. 
All other pipelines shall be buried. Lessee shall not be required to bury any pipeline 
more than 36 inches below the surface. All buried pipelines other than pipelines 
carrying salt water or brackish water shall be buried a minimum of 20" below the 
natural surface. 

8. Electric Lines. With regard to any electric lines installed by Lessee, Lessee agrees: 

(a) That it wi ll install, at its expense, aircraft warning balls that meet FAA 
specification on each side of each installed electric pole (2 balls per pole, one 
on each side) with a minimum size of the warning balls to be not less than 
twelve ( 12) inches in diameter. These balls will be installed on each electric 
pole that is installed within any electric line easement granted by Owner of the 
Soil to Lessee. Owner of the Soil has disclosed to Lessee that helicopters and 
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aircraft are used for purposes of gathering and working cattle on the ranch 
where this leased property is located, therefore necessitating the requirement 
for aircraft warning balls. The warning balls may be installed as close to the 
cross arms of the pole as regulations will permit. Lessee shall be responsible 
for the cost and expense of the installation of such warning balls and maintain 
the same. Electric lines, pipelines, and roads shall only be installed for 
purposes of accessing Lessee's operations on the property covered by this 
Lease. The electric lines placed in this easement shall not be used for 
purposes of collecting and/or transmitting electric power created from wind 
generation and shall only be used for purposes relating to Lessee's operations 
pursuant to the provisions of this Lease on the Leased Premises. 

(b) Electric lines shall be for one three-phase electric line consisting of wires, 
poles, and other necessary and desirable equipment. Any replacement of 
electric lines shall be no larger than the original electric line, unless prior 
written consent is obtained from Owner of the Soil. Lessee shall not have the 
right to add additional electric lines or pipelines within any easement without 
the prior written consent of Owner of the Soil and without paying additional 
consideration for the same. 

(c) Lessee shall remove any or all electric uti li ty poles within sixty (60) days after 
the termination of such Lease, if requested to do so in writing by Owner of the 
Soil. 

9. Sand, Gravel, Clay and Caliche. If Lessee desires to mine and remove sand, gravel, 
clay, and/or caliche from any Relinquishment Act Land owned by Jobe Ranch Family 
Limited Partnership, then the Owner of the Soil shall act as agent for the State with 
regard to such materials and shall enter into a lease with the Lessee for the same 
subject to the approval of the Commissioner of the Texas General Land Office on 
behalf of the State of Texas. Any royalties due for materials removed from the 
Relinquishment Act caliche pit shall be paid pursuant to the terms of the Lease for the 
same, one-half (Y2) paid to the Commissioner of the General Land Office of the State 
of Texas and one-half (Y2) paid to the Owner of the Soil. The parties agree that the 
royalty rate for such materials shall be $5.00 per cubic yard. If Lessee desires to 
purchase sand, gravel, clay, and/or caliche that is to be removed from other property 
owned by Owner of the Soil that is not Relinquishment Act Land, then the royalties 
fo r such material shall be paid to the Surface Owner/Owner of the Soi l. If Lessee 
desires to remove sand, gravel, clay, and/or caliche from land in which the State of 
Texas owns both the surface and the minerals where the Owner of the Soil identified 
hereinabove has a mining lease with the Texas General Land Office, then the 
royalties for such materials shall be paid to the Lessee under such Mining Lease who 
hall be responsible for paying to the Commissioner of the General Land Office of the 

State of Texas in Austin, Texas, such amounts as may be due to the State of Texas. 
The consideration to be paid by the Lessee for caliche removed from either the Jobe 
Ranch Family Limited Partnership property or the State of Texas property o 
mining lease shall be a total of$5.00 per cubic yard. 

• ••• • ••• • • • • • • • • • • • • • • •• • • 
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Nothing herein shall be construed to authorize Lessee to mine or remove any sand, 
gravel, clay, or caliche from the Leased Premises or any other parcels of Owner of the 
Soil s property for any purpose, including, constructing of drilling pads, roads, or 
other faci lities related to Lessee's operations, without Owner of the Soil' s prior 
written approval, and without an agreement to pay Owner of the Soil and the State of 
Texas, to the extent that it may have an interest in the same, compensation for such 
materials pursuant to the first paragraph of this Section 9. 

10. Damages. Lessee agrees that if Lessee or its employees, agents, contractors, 
subcontractors, suppliers, invitees, or licensees who are upon the Leased Premises, or 
any other property of Owner of the Soil , shall damage or destroy any of Owner of the 
Soil's improvements or personal property, including, but not limited to, fences, 
pipelines, livestock watering equipment, livestock, gates, cattle guards, or other 
personal property or improvements of Owner of the Soil (hereinafter referred to as 
"Owner of the Soil 's Improvements or Livestock"), then Lessee agrees that it shall be 
responsible for the reasonable repairs or replacement of Owner of the Soil's 
Improvements or Livestock so damaged to the reasonable satisfaction of Owner of the 
Soil. 

11. During its operations on the Leased Premises, Lessee agrees to keep all of its sites 
and equipment in a reasonably neat and orderly condition, free of all rubbish, cans, 
bottles, paper, plastic, garbage, trash, scrap, and bone yard equipment resulting in 
from Lessee's operations and shall not bury on site an rubbish, trash, or water 
materials. 

12. Duty to Fence and Restore Surface. When requested by Owner of the Soil , Lessee 
agrees to promptly fence all pits and installations to prevent entry into such pits and 
installations by livestock. Lessee agrees, within a reasonable time after the 
completion of drilling or reworking operations, to remove all dri ller's mud and 
chemicals, to level all dumps and mounds fi ll all holes, pits, ditches, and excavations, 
and at Owner of the Soil 's election remove or burn al l brush and debris, and remove 
all concrete blocks or other objects placed upon said land or upon the terminated 
portion of such Lease, as the case may be, and return the surface of the land 
substantially to the same condition as it was before the commencement of such 
operations, subject only to reasonable wear and tear. 

13. Surface Damages. In further accordance with the provisions of this Lease, Lessee 
shall at all times use a reasonable degree of care in all of its operations on said land to 
prevent injury or damage to the grass, crops, cattl e, livestock, bui ldings or other 
property situated thereon, or to water wells or tanks located thereon. Lessee agrees 
not to al low any waste oi l or salt water to flow over the surface of said land, nor to 
allow same to drain down any draws, drains, creeks or ravines, nor allow same to 
contaminate any tanks ground water or underground water thereon. Lessee shall 
dispose of such salt water and waste in accordance with the Rules and Regulations of 
the Rai lroad Commission ofTexas. 

. .. .. ... "·~ 
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14. Seismic. Lessee shall have the non-exclusive right to conduct seismic operations 
across said land. If Lessee conducts such operations, Lessee shall be required to 
compensate the Commissioner of the General Land Office of the State of Texas at 
Austin, Texas, and Owner of the Soil for damages, payable one-half (Yl) to each 
Party. 

15. Use of Abandoned Wells as Water Wells. In the event any oil or gas well drilled on 
said land is abandoned as a dry hole or is no longer capable of production, Lessee 
agrees, before plugging such well, to tender such well to Owner of the Soil and if 
Owner of the Soil elects to accept same for completion as a water well subject to 
Lessee complying with any requirements of the TCEQ and/or Texas Railroad 
Commission for plugging or closing an oil or gas well bore hole, Lessee agrees to 
install a cement plug in the bottom of such well, or at such depth as Owner of the Soil 
designates, and a removable swage at the top, and Lessee will tum over such well to 
Owner of the Soil for completion as a water well; provided, however, Owner of the 
Soil shall first execute the necessary forms and applications to the Rai lroad 
Commission of Texas or other regulatory agencies relieving Lessee of any further 
liability. If Owner of the Soil does not accept such well, Lessee shall plug and 
abandon it in accordance with the rules and regulations of the Texas Railroad 
Commission. 

Jobe Ranch Family Limited Partnership, acting by and through 
its General Partner, Jobe Ranch Management LLC, 
for itself as Owner ofthe Soil and as agent for the State ofTexas 

By: 

Agreed to and Accepted: 

By:_~~~...::r----/-~~-~ 
On behalf of Lessee _______ ___ _ 

Dated: - - ----t<ff=7f----tL,flt-14-?l-¥-c. -v~.o.....{!)=-...1'"""""3::::__ __ _ 
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STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

EXHIBIT "B" 
CONFIRMATION EASEMENT 

KNOW ALL MEN BY THESE PRESENTS THAT: 

For and in consideration of the sum of Ten Dollars ($10.00) cash in hand paid and other good 
and valuable consideration, the receipt of which is hereby acknowledged by the State of Texas, 
acting by and through the Commissioner of the General Land Office of the State of Texas and 
Jobe Ranch Family Limited Partnership, Owner of the Soil, and agent for the State of Texas 
(together hereinafter referred to as "Grantor," being the Owner of the Soil and acting as agent for 
the State of Texas), whose address is 11 50 Southview Drive, El Paso, Texas 79928, do hereby 
grant, assign, and convey to whose address is , a non­
exclusive term right of way and easement (the "Easement") and the privilege to install, repair, 
maintain, operate, and remove (choose one): (a) road 0; (b) pipeline and related equipment 0; 
(c) road with pipeline 0; (d) electric utility line 0; (e) communication line 0; (f) (description 
of nature of easement pipeline, road, etc.) for or overhead electric line for 
e lectric distribution consisting of wire, poles, and other necessary desirable equipment such as 
deadman anchors or poles as needed and as may be necessary or convenient to the operation of 
the power lines, across or along upon and through the Grantor's land situate in Reeves County, 
Texas, described as follows: 

Legal Description: 

Said Easement is shown and more particularly depicted on Exhibit "A" attached hereto. 

To have and to hold this right of way and easement unto Grantee pursuant to the 
fo llowing terms and conditions: 

1. (a) Additionally, Grantor grants, assigns, and conveys to Grantee a limited right of 
ingress and egress over and across Grantor's Lands to enable Grantee to 
accomplish the purpose described in the Easement. Except where necessary to 
construct new roads or for purposes of access to a site, or for purposes of access 
for an electric power line or access for a pipeline which pipeline or electric line 
will be built in this Easement, Grantee's right of access shall be limited to ex isting 
roads and such access as is needed for purposes of operating, maintaining, and 
removing the electric power lines and pipelines to be constructed pursuant to the 
terms hereof. 

(b) Grantor reserves the right to fully use and enjoy the above-described Lands 
covered by this right of way except that such use and enjoyment shall not create 
hazardous situations, hinder, conflict, or interfere with the exercise of Grantee's 
rights hereunder and Grantee's access. 

(c) Grantor may not construct or permit others to construct any house building or 
other structure or obstructions on or over this electric line, pipeline, easement and 
right of way without the written consent of Grantee. This provision shall not 
prevent Grantor from using existing ranch fences, roads, or buried water line 

• ••• • ••• •• • • • • • • • • • • • • • 



pipelines that cross this Easement. Grantor may construct across said right of way 
new fences, ranch roads, and water lines provided Grantor will notify Grantee in 
advance before laying or placing any new fences, ranch roads, or water lines 
across the right of way. 

(d) Grantor shall have right to maintain existing roads, water lines, and fences across 
the right of way which presently exist across such right of way in the ordinary 
course of business as well as maintaining any new roads, water lines, and fences 
placed after the date of the construction of the electric line and pipeline by 
Grantee. 

(e) Grantor shall not be required to maintain any roads for access by Grantee and 
Grantee shall bear all expense of maintaining any access roads constructed by it. 
Grantee shall also bear all expense of restoring any existing ranch roads rutted, 
damaged, or destroyed by Grantee's construction activities or use of the same. 

(f) Grantee shal l have the right from time to time to cut and removal all trees, 
undergrowth, or other obstructions that may injure, endanger, or interfere with the 
rights of Grantee. 

2. Grantee agrees: 

(a) That it will install at its expense aircraft warning baJis that meet FAA 
specifications on each side of each installed electric pole (2 balls per pole, one on 
each side) with the minimum size of the warning balls being not less than twelve 
inches in diameter. These balls will be installed on each electric pole that is 
installed within the easement granted hereby. Grantor has disclosed to Grantee 
that helicopters and aircraft are used for purposes of gathering and working cattle 
on this ranch, therefore, necessitating the requirement for the aircraft warning 
balls. The warning balls may be installed as close to the cross arms on the pole as 
regulations wi ll permit. 

(b) Pursuant to the tem1s of paragraph 35 of the Oi l and Gas Lease between the 
parties being the General Land Office Relinquislunent Act Lease form Revised 
September 1997, the provisions of which paragraph are incorporated herein by 
reference, Grantee shall indemnify and hold Grantor harmless from and shaJI 
defend Grantor from all claims for damages, including injury of wrongful death to 
persons or damages to property arising out of Grantee's use and occupancy of the 
right of way created hereby, including any claims by parties other than the 
Grantor arising out of Grantee's use of ranch roads or other means of access on 
Grantor's Ranch property. 

(c) Grantee agrees to pay to Grantor reasonable damages which may occur to crops, 
timber, pasture land or fences from Grantee's use of the land pursuant to this 
Easement. Grantee agrees to install gates and H-braces where needed at any point 
where such electric power line crosses any existing ranch fences. 

exhibit "13" Conlinnation Easement (Jobe Ranch Family!EOG) 5-1-13 
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3. This Agreement provides for an easement of thirty (30') feet in width, being (15') on 
each side of the centerline of the Easement. Grantor covenants and agrees not to 
impound water or construct buildings or structures of any type on the Lands within 
fifteen (15) feet of any electric line or equipment placed within the Easement. 

4. The rights of the parties created in this Easement constitute covenants running with 
the land and are binding upon and inure to the benefit of Grantor and Grantee, 
respectively, and their respective heirs, executors, administrators, successors and 
assigns. 

5. Grantee's alleged failure to comply with any term or covenant hereunder will not be a 
breach of this agreement, unless and until Grantor has given written notice to 
Grantee, setting forth the alleged breach. If Grantor gives such notice and Grantee 
disagrees that the alleged breach has occurred, or if GRANTEE does not disagree and 
fai ls to correct the alleged breach within 30 days after receipt of the written notice, 
Grantor may seek judicial relief, including a determination that this Agreement has 
terminated, and enforcement of all of the remediation provisions herein regarding 
termination or abandonment and the prevailing party shall be entitled to recover their 
reasonable attorney's fees in such action. 

6. Grantee agrees to bury pipeline at all road and fence crossings. Grantee agrees that 
when this Lease terminates, it will remove, at its expense, if requested to do so by 
Lessor after consulting with Lessee, all utility poles and pipelines installed m any 
easement. 

SPECIAL PROVISIONS 

7. Grantor and Grantee further agree to the following Special Provisions: 

(a) Grantee shall pay to Grantor $ _ _____ per rod as consideration for the 
Easement. 

(b) Grantee shall pay to Grantor $ ______ per rod for surface damages. 

(c) Grantor and Grantee agree that road, pipeline, and utility easements shall all be 
for a maximum term and period of ten years, but shall be subject to renewal for 
a maximum additional term of ten years with consideration due for such renewal 
to be calculated pursuant to the then-applicable Rate and Damage Schedule used 
by the University of Texas System for University Lands. Road, pipeline, and 
util ity easements serving a well upon which the Owner of the Soil is receiving 
royalties may thereafter be extended for additional terms for so long as oil or gas 
is being produced or capable of being produced in paying quantities from the well 
served by such easement or right of way and at least minimum royalties are being 
paid as a result of such well or wells. 

(d) The electric line placed in this Easement shall not be used for purposes of 
collecting and/or transmitting electric power created from wind generation or for 
providing electric utility service to facilities other than those on the leased 
property and other than those on other oi l and gas properties operated by Lessee. 

Exhibit "B" Confirmation Easement (Jobe Ranch Family/EOG) 5-1-13 

• ••• • ••• •• • • • • • • • • • • • • • 

Page 3 of6 



(e) Rights of Other Parties. This Easement is made subject to any and all existing 
easements, prescriptive rights, rights-of-way, leases, subleases, licenses, and 
permits affecting the Easement Property, or any part thereof, whether of record or 
not and all presently recorded matters that affect the Easement property. Grantor 
further reserves the right to grant future easements, leases, and subleases covering 
the Easement property or any part thereof to the extent the same do not unduly 
interfere with Grantee's rights hereunder, except that this Easement shall be 
subject to any future oil, gas, and mineral leases affecting the Easement property. 
Grantor and Grantor's oil and gas lessees shall have no right to drill, excavate, 
mine, or dig for such minerals on the electric line easement and right-of-way 
except by directional methods from other land and in a manner in which will not 
unreasonably interfere with the rights in said right-of-way hereby granted to 
Grantee. Grantor reserves the right to use and enjoy the Easement property 
insofar as the exercise thereof does not endanger or interfere with the existence 
and maintenance of the property. Grantee is not receiving any mineral rights 
related to the Easement all of which rights are reserved by Grantor. 

(f) Employee Restrictions. Lessee shall not permit firearms to be brought onto the 
leased premises at any time by its employees, agents, contractors, subcontractors, 
and suppliers. Lessee agrees that all persons entering upon the leased premises or 
other portions of Lessor's property for purposes of conducting activities relating 
to the Lease, including Lessee's employees, Lessee's agents, invitees, contractors, 
subcontractors, and suppliers will not hunt, fish, hike, carry firearms, search for 
archeological sites, or use any part of the premises for recreation purposes, 
including riding of motorcycles, four-wheelers, or other similar activities. Lessee 
and persons entering upon the property for purposes of carrying out and 
conducting Lessee's business on the property shall not bring dogs upon the 
property. Grantor may exclude there from any person violating this provision and 
Grantee shall use due diligence to enforce compliance with this provision. No 
person shall enter the right of way except bona fide employees, servants, or agents 
of Grantee or Grantee's independent contractors actually engaged in operations 
necessary for the enjoyment by Grantee of the rights hereby granted. Nothing 
herein shall be construed to prohibit Lessee or its contractors such as surveyors 
from using four-wheelers or all-terrain vehicles (ATVs) for purposes of 
conducting their work activities as are reasonably required and related to 
operations conducted pursuant to this Lease. 

(g) Environmental Clause. Grantee shall keep and maintain the easement premises 
in compliance with all applicable environmental laws and not cause or permit the 
easement premises or any activity conducted thereon to be in violation of any 
applicable environmental laws including, but not limited to, those governing soil 
and ground water conditions. Grantee shall not manufacture, dispose of or release 
any hazardous materials on, w1der or about the property herein described and 
shall not transport hazardous materials to or from the property in any manner 
which would violate any applicable environmental laws. Grantee hereby agrees 
to indemnify Grantor and hold Grantor harmless from and against any and all 
claims, losses, damages, liabilities, fmes, penalties, charges, administrative and 
judicial proceedings and orders, judgments, remedial action requirements and 
enforcement actions of any kind resulting from a violation of this paragraph 
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including, but not limited to, reasonable attorneys' fees and expenses resulting 
there from. 

(h) Limitation on Expansion. The easement granted hereby is for one 
- - -------' consisting of and other 
necessary or desirable equipment used in relation thereto. If this Easement is for 
a pipeline or electric line, any replacement electric line or pipeline shall be no 
larger than the original electric line or pipeline, unless prior written consent is 
obtained from Grantor and additional consideration is paid to Grantor by Grantee. 
Grantee shall not have the right to add additional electric lines or pipelines within 
this Easement without the prior written consent from Grantor. 

8. The parties may, rather than recording this entire Easement document, elect to record 
a Memorandum of the Easement identifying the parties, the specific real property 
covered and benefitted by such Easement, and the term of the Easement without 
disclosing the consideration paid for the same. 

This Agreement shall be a covenant running with the land and shall be binding upon 
Grantor and Grantor, their heirs, successors and assigns. 

It is agreed that nor its successors and assigns may NOT assign 
or transfer this easement or any part thereof without the prior written consent of Grantor; and 
Grantor shall not unr_easonably withhold such permission for transfer of easement, EXCEPT as 
to the following: (1) under no conditions may or its successors or 
assigns ever assign, transfer or convey tbis easement or any part thereof to Texas New Mexico 
Power Company or their assigns or to any other public utility company. However, the public 
utility restriction shall not apply to oil or gas pipelines wbich are twelve inches or smal ler in 
inside diameter; and (2) Grantor will not withhold such permission if Grantee is also assigning 
a ll of its right, title and interest in the Lease and is in compliance with the assignment terms and 
conditions therein. Any vio lation of this condition and stipulation will authorize Jobe Ranch 
Family Limited Partnership or its executors and assigns to cancel and terminate remove this 
Easement and to require the removal of Lessee' s facilities therefrom. 

This Easement is signed by Grantor and Grantee as of the date of acknowledgment of 
their respective signatures below. 

GRANTOR: 

Jobe Ranch Family Limited Partnership 

By: Jobe Ranch Management, LLC 
Its: General Partner 

By: 
Stanley P. Jobe 

Its: Member 
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GRANTEE: 

By: 

Its: ------------ -----

STATE OF TEXAS 

COUNTY OF EL PASO 

ACKNOWLEDGEMENTS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me on this day of 
_ ________ 2013, by Stanley P. Jobe, Member of Jobe Ranch Management, LLC, 
General Partner of Jobe Ranch Family Limited Partnership, a Texas limited partnership, on 
behalf of said limited partnership. 

STATE OF TEXAS § 
§ 

COUNTY OF ___ _ ___ _ _ § 

Notary Pubic in and for 
The State ofTexas 

The fo regoing instrument was acknowledged before me on this day of 
_______________ 2013,by _____ ____________ , 

of -------~ a on behalf of said 

Notary Pubic in and for 
TheSrnte of _ __________________ _ 
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SCHEDULE 1 

Before commencing any of the operations herein provided, Lessee shall pay Lessor reasonable 
compensation for the usual and ordinary damage to the surface of the Lessor's Property 
including the Leased Premises caused by the operation hereafter set forth in the following 
amount: 

(a) Each Operations Site (well site) up to a 3.25 acres 
site. 

(If dual well sites are placed at one location, then 
consideration for the total site for the two wells 
shall be calculated at the rate of $0.085 per 
square foot, but shall not be less than 
$ 12,000.00.) 

(b) Roads (not to exceed 30 feet m width) 
(wi thout pipeline). 

(c) Road with pipeline (up to 4" pipeline). 

(d) Pipelines (single) up to 4". 

Consideration for pipeline sizes larger than 4" in 
diameter will be the same as set forth in the 
University of Texas System Rate and Damage 
Schedule for University Lands using the most 
recent Rate and Damage Schedule in effect at the 
time that the easement or right of way is 
requested. 

Consideration at the same rate shall be due for 
temporary pipelines that will be in place less than 
two years. Lessee shall provide to Lessor a 
survey showing the length of any temporary 
pipelines and consideration for such pipelines 
pursuant to the rate set forth in this Schedule 
sha ll be due one-half (Y2) to the Commissioner of 
the General Land Office of the State of Texas, 
Austin, Texas and one-half (Y2) to the Owner of 
the Soil. 

(d) Geophysical operation - 2D. 

(e) Geophysical operation - 3D . 
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$12,000.00 per location 

$50.00 per rod 

$60.00 per rod 

$ 10.00 per rod up to 4" 

$2,000.00 per mile 

S I ,000.00, plus S 18.00 per acre 



. 
~ . ~· 

(t) Grass or surface damage from leaks or otherwise 
per acre damage (reduced proportionately if less 
than one acre and payable promptly after the 
damage has occurred). 

(g) Compressor sites (not within an Operations Site) 
not to exceed one (1) acre. 

(h) Electric utility lines. 

Electric utility lines and poles must be removed 
at expiration of easement or lease. Electric line 
which exclusively serves the oil and gas lease on 
which it is located does not require a separate 
written easement. All other lines require written 
easements. 

This Schedule is applicable only to electric 
distribution lines ( 13,800 volts) providing power 
to oil and gas wells and related operations and is 
not applicable to any high voltage electric 
transmission lines. 

(i) Phone or Communication Line not hung on the 
same structures as the electric utilities. 

U) Freshwater frac pit sites. 

Pit areas for calculation of the consideration due 
shall be calculated from the outside of the berm 
at the rate of$0.25 per square foot. 

Freshwater frac pit sites are for no more than 
a five-year period and must be closed and the 
land reclaimed upon closure of the pit unless 
drilling and completion operation are being 
conducted or contemplated on the Leased 
premises, provided no cessation of use exceeding 
two (2) years has occurred with respect to such 
pond. 

$300.00 per acre 

$5,000.00 per site 

$18.00 per rod 

$25.00 per rod if lines will 
serve other oil and gas 
operations of Lessee located off 
the Leased Premises 

$ 7.00 per rod 

$0.25 square foot 

Schedule I to Oil & Gas Lease between ·'Lcs ee" EOG Resources, Inc.; " Lessor" State of Texas by and through its agcnt.cJe~ 
Ranch Family Limited Partnership; and "Owner of the Soil" Jobe Ranch Family Limited Panncrship, as agent for State ofTcxas 

~; 512/ 13 Page 2 o 
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(k) Water. 

Lessee shal l pay to the Owner of the Soil a 
royalty of $0.50 per barrel for any water pumped 
for use by Lessee in its oi l and gas well drilling 
or development operations or other operations 
conducted by Lessee on the Owner of the Soil ' s 
Ranch; provided, however, that Lessee shall only 
be required to pay such amount after it has 
recovered its costs and expenses to drill and 
equip the water well sourcing such water, based 
on a rate of $0.50 per barrel. ("Cost and expense" 
as used herein means Lessee' s direct cost and 
expense of drilling and equipping such well.) 

$0.50 per barrel 

Compensation for surface damages for roads, pipelines, utility lines, and sites which are on or 
cross other property owned by the Owner of the Soil to reach the Leased Premises shall also be 
at the same rates as set forth in this Schedule and shall be paid to the Owner of the Soil. 
Compensation for any surface damages due pursuant to this Schedule shall be paid one-half (12) 
to the Commissioner of the General Land Office of the State of Texas, Austin, Texas and 
one-half ( Yl) to the Owner of the Soil for any surface damages or easements on Relinquishment 
Act Land owned by Jobe Ranch Family Limited Partnership who is acting as agent for the State 
of Texas with regard to such Relinquishment Act Land. However, any royalties paid for water 
shall be paid solely to the Owner of the Soil. 

Road , pipeline, and utility easements shall all be for a maximum term and period of ten years, 
but shall be subject to renewal for a maximum additional term of ten years wi th consideration 
due for such renewal to be calculated pursuant to the then-applicable Rate and Damage Schedule 
used by the University of Texas System for University Lands. Road, pipeline, and util ity 
easements serving a well upon which the Owner of the Soil is receiving royalties may thereafter 
be extended for additional terms for so long as oil or gas is being produced or capable of being 
produced in paying quantities from the well served by such easement or right of way and at least 
minimum royalties are being paid as a result of such well or wells. 

r 

_ Le sse: _ 

. _:_-_ ~ (initrnls)-
- ·- -- I tlJ 

·-
Schedule I to Oil & Gas Lease between ··Lessee" E<JG Resources, Inc.: '"Lessor" State of fexas by an:! through its agent, Jobe 
Ranch Family Limited Partnership; and "Owner of the Soil" l obe Ranch Family Limited Partner hip, as agent ~r Statc.Qf.Xe.xas 
512/13 • • • • • • • .. • . Page 3 of 3 
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~eog resour~es 
EOG Resources, Inc. 
P 0 Box 2267 

Mineral Leasing Division 
Texas General Land Office 

May13, 2013 Mtdland, TX 79702 

1700 North Congress Avenue, Room 600 
Austin , Texas 78701 -1495 

Attention: Mr. Drew Reid 

Gentlemen: 

Re: State of Texas Oil and Gas Leases between the State 
of Texas, acting by and through its agent, The George 
W. Brackenridge Foundation and between the State 
of Texas, acting by and through its agent, Jobe Ranch 
Family Limited Partnership, acting by and through its 
General Partner, Jobe Ranch Management, LLC, and 
EOG Resources, Inc. covering various lands in 
Reeves County, Texas. EOG's Zena Prospect 

Pursuant to your recent conversations with Brian Levea of this office, enclosed 
are copies of the executed leases (6 Leases) referenced above and checks as shown 
on attached list from EOG Resources, Inc. to the State of Texas, Commissioner of 
General Land Office. 

Please furnish us your acceptance letter and the M File number as soon as 
possible . 

Should you have any questions, or need anything further for your approval of 
these Oil and Gas Leases, please call either Brian Levea at 432/686-3633 or me at 
432/686-3731 as soon as possible. 

PCUpcl 
Enclosures 
Rood Drew, Brockenndgo and Jobe leases Zena Prospect docx 

Very truly yours, 

EOG RESOURCES, INC. 

~,r~~ 
Peggy C. Lavine 
Land Associate 

energy opportunity growth 



, .. .. 

List of Attachments to letter dated 5-13-13 to Drew Reid 

Leases in Reeves County, Texas 

Brackenridge Lease covering Section 16, Block 55, T-5-S, 

T&P RR Co Survey, 320 net acres 

Brackenridge Lease covering Section 24, Block 55, T-5-S, 

T&P RR Co Survey, 320 net acres 

Brackenridge Lease covering N/ 2 Section 26, Block 55, T-5-

Check No. Bonus Rentals 

1192115089 $ 480,000.00 $16,000.00 

1192115087 $ 480,000.00 $16,000.00 

S, T&P RR Co Survey 300 net acres 1192115091 $ 450,000.00 $15,000.00 

Jobe Ranch Lease covering Sections 26, 30, 34 and 40, 

Block 55, T-4, T&P RR Co Survey 1,280 net acres 

Jobe Ranch Lease covering Sections 22, 34, S/2 of 44, 

Block 55, T-4 and Section 6, Block 55, T-5, T&P RR Co 

Survey 1,120 net acres 

Jobe Ranch Lease covering Sections 2, 12, S/ 2 of 18, N/ 2 
of 22, Block 55, T-5 and the NE/4 of 2, Block 54, T-5,T&P 

RR Co Survey 1,040 net acres 

1192115093 $ 1,920,000.00 

1192115094 $ 1,680,000.00 

1192115095 $1,560,000.00 



~eog resources 
EOG Resources, Inc. 
P. 0 Box 2267 

Mineral Leasing Division 
Texas General Land Office 

May 15, 2013 Midland, TX 79702 

1700 North Congress Avenue, Room 600 
Austin, Texas 78701 -1495 

Attention : Mr. Drew Reid 

Gentlemen: 

Re: State of Texas Oil and Gas Leases between the State 
of Texas, acting by and through its agent, The George 
W. Brackenridge Foundation and between the State 
of Texas, acting by and through its agent, Jobe Ranch 
Family Limited Partnership, acting by and through its 
General Partner, Jobe Ranch Management, LLC, and 
EOG Resources, Inc. covering various lands in 
Reeves County, Texas. EOG's Zena Prospect. See 
attached list. 

Pursuant to your recent conversations with Brian Levea of this office, enclosed 
are Certif ied Copies of the executed leases (6 Leases) referenced above from EOG 
Resources, Inc. to the State of Texas, Commissioner of General Land Office. I will 
furnish you copies of the recorded leases as soon as they are available. 

Please furnish us your acceptance letter. The GLO MF numbers are on each 
lease. 

Should you have any questions, or need anything further for your approval of 
these Oil and Gas Leases, please call either Brian Levea at 432/686-3633 or me at 
432/686-3731 as soon as possible. 

PCUpcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 

&tr.:~ 
Land Associate 

Reid. Drew. Brackenndge and Jobe leases Zena Prospect CertJfied Coptes docx 

energy opportunity growth 



List of Attachments to letter dated 5-13-13 to 

Drew Reid 

Leases in Reeves County, Texas 

Brackenridge Lease covering Section 16, Block 

55, T-5-S, T&P RR Co Survey, 320 net acres 

Brackenridge Lease covering Section 24, Block 

55, T-5-S, T&P RR Co Survey, 320 net acres 

Brackenridge Lease covering N/2 Section 26, 

Block 55, T-5-S, T&P RR Co Survey 300 net 

Jobe Ranch Lease covering Sections 26, 30, 34 

Check No. Bonus Rentals GLO Numbers 

1192115089 $ 480,000.00 $16,000.00 MF-115341 

1192115087 $ 480,000.00 $16,000.00 MF-115342 

1192115091 $ 450,000.00 $15,000.00 MF-115343 

and 40, Block 55, T-4, T&P RR Co Survey 1,280 1192115093 $ 1,920,000.00 MF-115338 

Jobe Ranch Lease covering Sections 22, 34, S/2 

of 44, Block 55, T-4 and Section 6, Block 55, T-

5, T&P RR Co Survey 1,120 net acres 

Jobe Ranch Lease covering Sections 2, 12, S/2 

of 18, N/2 of 22, Block 55, T-5 and the NE/4 of 

2, Block 54, T-S,T&P RR Co Survey 1,040 net 

1192115094 $ 1,680,000.00 MF-115339 

1192115095 $ 1,560,000.00 MF-115340 
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EOG Resources, Inc. 
P.O. Box 4362 
Houston, TX 77210-4362 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

VOUCHER 
INVOlCE NO. 

NO. 

162018 MAY06131 

INVOICE 
DATE 

05/06/13 LEASE BONUS 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

13710826 
CHECK NO. 1192115095 

VENDOR NO 034232 

PAGE OF 

DATE 05/07/13 

DESCRIPTION 
NET 

AMOUNT 

1,560,000.00 

J d-- \ 

\ / 

TOTAL CHECK AMOUNT usrK 1,560,000.00 

I ' 
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EOG Resources, Inc 
P.O. Box o\362 ' 
Houston, TX 77210-4362 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

162018 MAY06131 

INVOICE 
DATE 

05/06/13 LEASE BONUS 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

6eog resources 

EOG Resources, Inc. 
P.O. Box 4362 
Houston, TX 77210-4362 

One million five hundred sixty thousand and 001100 Dollars 

PAY TO THE 

ORDER OF 
STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

13710826 
CHECK NO. 11921 15095 

VENDOR NO. 034232 

PAGE OF 

DATE 05/07/1 3 

DESCRIPTION 
NET 

AMOUNT 

1,560,000.00 

l d- \ 

\ , 
TOTAL CHECK AMOUNT usg{ 1,560,000.00 

I ' 

No. 119211 5095 
05/07/13 

I ..... , .~.~00 I 
NOT VALID AFTER 90 DAYS 

I OPERATIONS ACCOUNT I ~ 

M' 



File No. ___ A_l_~_t.fb _____ _ 

("Mtl~~fi; 
Date Filed:~J 

~erry E. Patterson, Conmussioner 

By f>dA 

.. ... . ... 
: : .. : : ' : 

•a • • • • • • • . . . ., .. . . . 
~·· . . . . .. 



TEX AS 

June 4, 20 13 

Peggy Lavine 
EOG Resources Inc. 
PO Box 2267 
M idland, Texas 79702 

Re: tate Lease MF 115340 

Dear Ms. Lavine: 

ERAL L AJ. 
}ERRY PATTERSO , COMMIS lONER 

RAL Lease dated May 3, 2013 recorded in Doc. 13-03244, 
covering 2080 ac., Sec. 2, 12, 18, 22, Blk. 55, T-5, & Sec. 2, Blk. 
54. T-5, T&P Ry Co. Survey, Reeves Co., TX, Jobe Ranch 
Family, agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral F ile numbers MF-115340. P lease refer to this lease number when 
m aking payment to the State and in all future correspondence concerning the lease. F ailure to 
include the mineral file number may delay processing of a ny payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are tiled with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1. Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G- 10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$1,560,000.00 has been applied to the State 's portion ofthe cash bonus. However, we are 
not in receipt of the $100 processing fee or the $25 filing fee which we request you submit as soon as 
possible. 

Sincerely yours, 

Deborah A Cantu 
Mineral Leasing, Energy Resources 
(51 2) 305-8598 
deborah.cantu@glo.texas. gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.srate. tx. us 



f'Ale No . ..._____;,( ...;_L0=--Lf....;.O-=------

~· Patterson, Conunissioner 

By~~~~--------------------



~eog resources 

Mr. Drew Reid 
State of Texas 
General Land Office 

June 19, 2013 

1 700 orth Congress A venue. Room 600 
Austin Texas 78701-1495 

EOG Resources, Inc. 
5509 Champions Dnve 
Midland. Texas 79706 
(432) 686-3600 

Re: GLO Lease os. MF 11 5338, MF 11 5339 and MF 115340, all from the tate of 
Texas, acting by and through its agent Jobe Ranch Family Limited Partnership, 
acting by and through its General Partner. Jobe Ranch Management, LLC to EOG 
Resources, Inc. dated May 3, 20 13 and GLO Lease os. MF-1 15341, MF-115342 
and MF-1 15343 all from the tate of Texas, acting by and through its agent, The 
George W. Brackenridge Foundation to EOG Resomces, Inc. dated April 29, 
20 13 

Dear Mr. Reid: 

Enclosed for your records are copies of the referenced Leases that have been 
recorded in the Reeves County, Texas Records as follows: 

MF-115338 
MF-115339 
MF-115340 
MF-115341 
MF-115342 
MF-115343 

Volume 1000. Page 0678 
Volume 1000. Page 0647 
Volume 1000, Page 0709 
Volume 1000, Page 0759 
Volume I 000, Page 0740 
Volume 1000, Page 0778 

We have already furnished you copies of the Certified Leases; this is so you will 
have a copy of each lease that reflects the volume and page. Also enclosed is om Check 
1192128450 in the amount of $750.00 which is processing and filing fees for all the 
referenced leases. 

· ·~ 
energy opportunity growth 

.. 



Mr. Drew Reid Page Two 
June 19,2013 
Re: GLO Lease Nos. :MF 115338, :MF 115339 and :MF 1 15340, all from the State of 

Texas, acting by and through its agent, Jobe Ranch Family Limited Partnership, 
acting by and through its General Partner, Jobe Ranch Management, LLC to EOG 
Resources, Inc. dated May 3, 2013 and GLO Lease os. MF-115341 , MF-115342 
and MF-115343 all from the State ofTexas, acting by and through its agent, The 
George W. Brackenridge Foundation to EOG Resources, Inc. dated April 29, 

Should you have any questions, please contact either Brian Levea at 432/686-
3633 or me at 432/686-3 731 or peggy lavine@eo!!resources.com. 

Thank you and all your staff for the help you have given to us. 

PCL 
Enclosures 

Drew Reid Rec copie:s; Jobe &: Brackcnndge lease & fees docx 

Sincerely, 

EOG RESOURCES, INC. 

L~ 
PeU{Lavine 
Land Associate 
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tOG RESOURCES, INC . 
P.O. BOX 4362 
HOUSTON, TEXAS 77210-4362 13712713 

2100034 01 so T 5816 009 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

·1'00034 

CHECK No. 1192128450 

VENDOR No. 034232 

06/ 17 I 13 

PAGE 1 OF 2 

~~-r-· VOUCHER I NVOICE I NVOICE ~E DESCRIPTION 
NO. NO. DATE T 

r3_0_1_3_1_7 ________ rJ_U_N-17_1_3------------r0-6_/_1_7/_1_3~8-9-98_4 ___ 8_9-98-9-----------------r-----+f~f~-,-75-0-.-o-;o 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS . 

6eog ' esources 
EOG RESOURCES , I NC. 
P.O . BOX 4362 

PAY TO THE 
ORDER OF 

HOUSTON, TEXAS 77210-4362 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701 

Seven Hundred Fifty and 001100 Dollars 

CITIBANK, N.A . 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

/'(\'\ \=- • )\ s- ~ ~% 

~c:. 1\-;-'!>~i. 

""YY\ ?:: - l \ ~ ~ <-lC> 

~f.:- \\ s-1c.t \ 
'l"v\.IP- \ \ .:;-3~~ 

"""tv\. .r-- \ \ ~ 1:. Ll ~ 

TOTAL CHECK AMOUNT 

VENDOR No. 034232 

L----- = 
,~, J ~ 

i l ).~ c-u -.b -- = 
0~c..~ w~ --------

USD 750 . 00 

06/17/13 

$$$$$$$$$$$$$750.00 
NOT VALID AFTER 90 DAYS 

--1!-'-tt~ 
AUrnORIZEO SIGNATlJRE 

I OPERATI ONS ACCOUNT I 



File No. ) \ S ~ "-\ 0 
----~~~~-------

Date Filed: G::>. ot.<o . !.} 

Jeny P~n, Commissioner 

~----<~~-=~P-<~------
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December 9, 2013 

Commissioner of the General Land Office 
Bill Farr, Mineral Leasing Division 

PO Box 12873 
Austin, TX 78711 

Re: Caliche Purchase for Pad & Road - EJ Brady 56 #1 
Section 12, Block 55, T5, T&P RR Co. Survey, Reeves County 

Dear Mr. Farr: 

Enclosed please find check #490570 from Energen Resources Corporation in the amount of $27,450.00, 
representing payment for 10,980 yards(@ $5/yard) of caliche for the property described above. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please don't hesitate to contact me at (432) 818-1744. 

Sincerely, 

Patrick A. Mayers 
Sr. Right-of-Way Agent 

PAM/Iw 
Enclosure 

RECEIVED AND ACCEPTED this ___ d.ay of _______ _..J 2013. 

General land Office, Texas 

By: ----------------------------

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland. Texas 79705 (432) 687-1155 
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ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
B1rrmngham. Alabama 35203-2707 
Telephone (205) 326-2710 

14704968 
Page 1 of 1 

VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE 

11-AP-19822 103013 10/ 30/13 
ROAD & SITE CONSTRUCT 
OVERNIGHT TO STEPHEN CHANDLER 

72176 

TOTAL 
AMOUNT 

27,450.00 

Dec-05-2013 490570 

PRIOR PMTS 
& DISCOUNTS 

0.00 

$27,450.00 

NET 
AMOUNT 

27,450.00 

TOTAL INVOICES PAID _f._ 27,450.00 

/)J I/ 5 ]LID 

Energen Resources Corporat1on now offers payment v1a DIRECT DEPOSIT. 
If you would like to rece1ve your payments in a more secure, effietent and timely manner, 

please contact the Vendor Relat1ons group by email at AP.ERCACH@energen.com for an enrollment form 

nt=TAC:H RI'I'ORE DEPOSITING 



~FileNo. /YI- /!S3'/D 
~c&<~ ba,.,ve.v!td~&T. 

Date Filed: --L.t~~:::.2:;..::,/.~:t;~~"-h~?-----

By_J_e_rry_E_.~&E-==a'""'ttTe,;__on_._c_o_m_m_is_s_io_n_e_r _ 

•• • ••• • •• • •• • . . • • • • • • • . • • • • • • • • • • • •• • • • •• • • •• • •• • • • • •• • ••• 
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February 26, 2014 

Commissioner of the General Land Office 
Bill Farr, Mineral Leasing Division 
PO Box 12873 
Austin, TX 78711 

Re : Caliche Purchase for Road- Enterprise C19-5 #l 

Section 12, Block 55, TWP 5, T&P RR Co. Survey, Reeves County 

Dear Mr. Farr: 

Enclosed please find check #499708 from Energen Resources Corporation in the amount of $51,480.00, 
representing payment for 20,260 cuyd of caliche for the property described above. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 

any questions or concerns, please don't hesitate to contact me at (432) 818-1744. 

Since?-11{~ 

Patrick A. Mayers 
Sr. Right-of-Way Agent 

PAM/Iw 
Enclosure 

RECEIVED AND ACCEPTED this ___ day of ________ _, 2014. 

General Land Office, Texas 

By: _________________________ _ 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



ENERGEN RESOURCES CORPORATION 
605 R1chard Arrington Blvd North 
Bmn~ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

14708558 Page 1 of 1 

VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

•••• • •••• 
• •••••• • • 

• 
• •• • • • ••• • 

• 
•• •• • • • • • 

TEXAS GENERAL LAND OFFICE 70499 Feb-25-2014 499708 

VOUCHER VENDOR INV # INV DATE 

02-AP-7525 012714 01 / 27 / 14 
CALICHE 
OVERNIGHT TO PATRICK MAYERS 

TOTAL INVOICES PAID 

TOTAL 
AMOUNT 

51,480.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporation now offers payment v1a DIRECT DEPOSIT. 
If you would like to rece1ve your payments in a more secure, effiCient and t1mely manner, 

X 

please contact the Vendor Relallons group by email at AP ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

$51,480.00 

NET 
AMOUNT 

51,480.00 

51,480.00 



{lJ Fit"' No. /77-//SJ''/0 
Suc&ce ~avr .... -C(ck lbf 

• • • • • • • ••• 

DateFiled: ~§6//~ 
' > 

Jerry E. Patterson, Commissioner 

~ &I 
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May 14,2014 

Texas General Land Office 
Attn: Bill Farr 
PO Box 12873 
Austin, TX 78711 

Re: Caliche Usage- Well Pad & Road 
Wilson 56-7 #1H 

C' 3 t./D 
;/:J 

Section 12, Block 55, TS, T&P RR Co Survey, Reeves County, Texas 

Dear Mr. Farr: 

Enclosed please find check #509833 from Energen Resources Corporation in the amount of $7,020.00, 
representing your share of the agreed upon payment for caliche usage described above. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
questions or concerns, please don't hesitate to contact me at (432) 818-1744. 

Sincerely, 

Patrif.:j~ 
Sr. Right-of-Way Agent 

PAM/Iw 
Enclosure 

RECEIVED AND ACCEPTED this ___ day of ________ __J 2014. 

GENERAL LAND OFFICE 

B : 

Printed Name & Title 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV # INV DATE TOTAL 
AMOUNT 

CHECK DATE CHECK NUMBER 

May-13-2014 509833 

PRIOR PMTS 
& DISCOUNTS 

Page 1 of 1 

AMOUNT 

$7,020.00 

NET 
AMOUNT 

05-AP-1539 050614 05 / 06 / 14 
CALI CHE 
OVERNIGHT TO PATRICK MAYERS 

TOTAL INVOICES PAID 

7,020.00 0.00 7,020.00 

~ 7,020.00 

•••• • • •• • 
• •••••• • • 
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Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to rece1ve your payments in a more secure, efficient and timely manner. 

please contact the Vendor Relat1ons group by email at AP ERCACH@energen.com for an enrollment form. 

OFTAf':H BEFORE DEPOSITING 



DateFiled: ¥~ 
Jerry E. Patterson, Commissioner 

By ~ 

•• • •• •• • •• • • • • • • • • •• • ••• •• • • • • • • • • • •• • • •• • ••• • • • • 



PARTIAL RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

16-05048 
FILED FOR RECORD 

RE.EVES COUN1Y, TEXAS 
Apr 27, 2016 at 01:28:00 PM 

KNOW ALL J\1EN BY THESE PRESENTS: 

WHEREAS, the following oil, gas and mineral lease was executed by the State of 
Texas as Lessor, acting by and through its agent, Jobe Ranch Family Limited Partnership, 
acting by and through its General Partner, Jobe Ranch Management, LLC, whose address 
is 1150 Southview Drive, El Paso, Texas 79928, in favor of EOG RESOURCES, INC. 
("EOG"), whose address is P.O. Box 2267, Midland, Texas, 79702, covering the described 
lands ("the Lands") in Reeves County, Texas: 

State Lease No.: 
EOG Lease No.: 
Lease Date: 
Lessor: 

Lessee: 
Recording: 

Description: 

MF-115340 
0089989-000 
May 3, 2013 
State of Texas, acting by and through its agent, Jobe Ranch 
Family Limited Partnership, acting by and through its 
General Partner, Jobe Ranch Management, LLC 
EOG Resources, Inc. 
Volume 1000, Page 709, Official Public Records, Reeves 
County, Texas 
Section 2, 12, S/2 of Section 18 and N/2 of Section 22, all in 
Block 55, Township 5, T. & P. RR. Co., Reeves County, 
Texas; and NE/4 of Section 2, Block 54, Township 5, T. & 
P. RR. Co., Reeves County, Texas 

WHEREAS, EOG is the current owner of all of the working interest created by the 
above-described lease. 

WHEREAS, EOG desires to release a portion of the Lands covered by the above­
described lease insofar and only insofar as to the S/2 of Section 18, Block 55, Township 5, 
T. & P. RR. Co., Reeves County, Texas and the NE/4 of Section 2, Block 54, Township 5, 
T. & P. RR. Co., Reeves County, Texas, ('\Released Lands"). 

NOW THEREFORE, EOG RESOURCES, INC., does hereby RELEASE, 
REMISE, RELINQUISH and SURRENDER to Lessor its, successors and assigns all of its 
right, title and interest presently owned in the oil, gas and mineral lease described above 
insofar and only insofar as to the Released Lands to the extent not expressly released herein, 
EOG hereby retains its ownel·ship interest in the Lands as set forth in the Lease. 

1:i 
EXECUTED this ;}5_day of -'-{1,?LILJ-c4J / _ _ _ _ , 2016, but EFFECTIVE as of 
f1/Jr:I ,25~ , 2016. 

EOG RESOURCES, INC. 

••• 
• •• 

• 
• • • • • ••• 
• •• • • • ••• 

• 
• • ••••• • 

••• • • • • • 



STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

The foregoing instrument was aclmowledged before me this i:2S:.J:laay of 
Bp,:·, I , 2016, by Ezra Yacob, as Vice President and General M_anager of EOG 

Resources, Inc., a Delaware corporation. 

My Commission Expires: 

/ I /:J. "I } )vi t., 

Inst No. 16-05048 
DIANNE 0 . FLOREZ 
COUNTY CLER1' 

2016 Apr 27 at 01 :28 PM 
REEVES COUNTY, TEXAS 

. ' .. _. 
• . ... 
• .. . 
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IF CORRCSPONDENCE IS REQUIRED PLEASE MAK[ 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE DATE LESSOR 

05-03-2013 ST n< MF-115340 AGENT JOBE RANCH 

AGENCY LEASE NUMBER: MF115340 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: 4TH & 5TH YR RENTALS 

DIVISION 

RECORDED: Book 1000 Page 0709 Reception# 13-03244 

TRACT: 1 COUNTRY: US 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

STATE: TX COUNTY : REEVES 

NUMBER 
OF MONTHS 

00 

:MIDLAND 

MONTHS 
BEGINNING 

05-03-2016 

NET ACRES 
1 ,600.000 

LEGAL (Part of) :T&P RR CO SUR 12 , BLK 55 TS ABST/ ID# 4433 Grantee Twsp 5 
Blk 55 Sec 12 QQ ALL 

T&P RR CO SUR 2 , BLK 55 TS ABST/ ID# 4742 Grantee Twsp 5 
Blk 55 Sec 2 QQ ALL 

T&P RR CO SUR 22 , BLK 55 TS ABST/ ID# 5112 Grantee Twsp 5 
Blk 55 Sec 22 QQ N2 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 00 4796B) 

(BA# 0 40650L 

TX 78711-2873 
ACCT: MF-115340 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

PAYMENT 

$1 , 200,000.00 

$ . 00 
$1 ,200,000.00 

LEASE 
SUF NUMBER 

0089989 000 

1671 0050 

CHECK NO 

154917 

.... 
• .... 
• ... . . . 
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~ eog resources 
April 27, 2016 

Commissioner of General Land Office State of Texas 
tephen F. Aust in Building 

1700 orth Congress Ave. 
Austin, Texas 7870 l 

SENT VIA FEDEXNEXT DAYAJR 

RE: Release and Delay Rental Payment 
MF-115340 
Reeves County, Texas 

Mr. icholson, 

EOG Resources, Inc. 
PO Box 2267 
Midland TX 79702 

Enclosed for your records is a copy of the Partial Release of Oil, Gas and Mineral Lease 
dated April 25, 2016, instrument number 16-05048 of the Official Pub I ic Records of Reeves 
County, Texas ("Partial Release'} The Partial Release releases a portion of Mineral File w11ber 
115340 insofar and only insofar as to the /2 of ection 18, Block 55, Township 5, T. & P. RR. 
Co. and E/4 of ection 2, Block 54, Township 5, T. & P. RR. Co., Reeves CoLmty, Texas. The 
remai nder of the acreage covered under the lease was retained by EOG. 

EOG wishes to pay the 4th and 5th year delay rental provided for in provision 3 of the 
lease addendum for the portion of the lease that was retained. Please accepted the enclosed check 
in the amount of$1,200,000.00 as payment for the tale of Texas' portion of the delay rental. 

Please acknowledge receipt of this letter and the enclosed release by signing below and 
retwning one copy via the enclosed prepaid envelop. If you have any questions or concerns please 
do not hesitate to contact me at (432) 686-3660. 

incercly 
EOG Resources. Inc., o~ 
Chloe awtelle 
Landman - Midland Division 

Payment in the amount of $1,200,000.00 was received this __ day of ____ _ , 2016. 

By: -----------------
The Texas General Land Office 

energy opportunity growth 

•••• • •••• 
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August 17, 20 17 

Jon Moreland, VP Land 
lnvictus Energy, LLC 

TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU H , COMM I I ONER 

50 Sugar Creek Blvd, te 300 
ugar Land. Texas 77478 

RE: Assignment ID 10342 - MF 11 5340 
Reeves County 

Dear Mr. Moreland : 

The General Land Office received the fo llowing instrument and has fi led it in the appropriate 
fi les. 

Assignment of Oil and Gas Leases, effecti ve May 30, 20 I 7, from EOG Resources, Inc, as 
assignor to [nvictu Energy, LLC, as assignee. Fi led fo r record under Doc # 17-09350. 

Filing fees in the amount of $25.00 were received for the referenced assignment. 

Please feel free to contact me at (5 I 2) 463-5407 or email carl. bonn@glo. texas.gov if you have 
further questions. 

Best regards, 

Carl Bonn, CPL 
Mineral Leasing - Energy Resources 

1700 orth Congrc s Avenue. Austin, Tcxa 7870 1-1495 
P.O. Box 12873. Austin. Texas 78711-2873 

512-463-500 I glo.tcxas.gov 
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June 12, 20 17 

General Land Offi ce 
tate of Texas 

Attn: Carl Bonn 
I 700 orth Congre s venue 

ustin, Texas 7870 l- 1495 

Re: Assignment oti fication 
Section I. 2. Block - - T--
T &P Ry. Co. Sur cy. 
Reeves Count,·. Texas 

Dea r Mr. B01m: 

, 
I 

INVICTUS ENERGY 

Please fi nd enclosed a certifi ed copy of an s ignmcnt of Oil and Gas Leases from EOG Resources. Inc. 
to Jnvictus Energy. LLC of lease # fF - 11 -340. being that certain oil and ga lease bct,,ccn the State of 
Texas. acting by and through its agent. Jobe Ranch Family Limited Partnership. acting by and through its 
General Partner. Jobe Ranch Management. LLC. as Lessor. and EOG Resource . Inc., as Lessee. insofar 
and only insofa r as such lease covers Section 12. Block -5 T--. T &P Ry Co. Survey. Rec cs County. 
Texas. 

I" c also enclosed a fu ll ) completed Assignment Summary fo rm and a check in the amount of $25 as a 
fee to the GLO. 

If you ha can) questions or need any additional in formati on. please do not hes itate to gi e me a call or 
end me an email. r e provided my contact information bclo\\·. 

g~J2 
Vice President. Land 
ln victus Energy. LLC 
832-944-56 17 
j moreland@i n ictuscncrgy .net 

lnvictus Energy. LLC I 50 Sugar Creek Center Bh d. Suite 300 I Sugar Land. TX 77478 



Mail to: Texas Genera l Land Office 
Attn : Energy Resources 

P.O . 12873 
Aus tin, l'cxas 78711-2873 

DOCUME 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

Merger/Name Change 
ASSIGNMENT FEE: . 25 per State Lease (additional $25 after 90 day ) 
INTEREST BEING CONVEYED: (mar k one) 

DOCUMENT RECORDING INFORMATION: (include a l! the counties f Working Inter~ Overriding Royalty Interest: Other (explain): 
covere ub r ibl ) ,y t 1e properties 1s tet e ow 

County Volu m e Page Execution Date/Effective Date Remarks: 

kt...rc.~ IG'O 1131' "58°/ I 7 

FROM 
List all rnmpanies or individuals listed in thb in~lrument 
who are transforring ownersh ip interest~, in whole or in 

p<Hl, in the leases shown below 

·t.E c<> 
2. 

3. 
4. 
Attnch ntlditio11nl pnges m, ,m:dl'ci. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY BLOCK 

1. MF I I 5"31./0 ~~eve~ S-5"° TS-
2. 
3. 

~ I'\ 

\ M~ 
reptlrt! ··s Sigu ,,turt! 

:~:~i:~
1
~,F~J'B:rDv; ~±v,se~er~1 · ~ef 

.;'§3) S=- o~ ~~~ s-~J 7 
Tdeµl1011e 11111/,er 

I I 

TO 
List a ll compani<·» or individuals listed in !hi~ inslrunwnl 
who arc receiving owner hip interests in the leases listed 

Lwlow 

LC 

% GROSS Wl 
OWNED BY 
ASSIGNOR 

0 ·1. 

% GROSS WI 
TRANSFERRED 
BY ASSIGNOR 

oc· _ 

SECTION PART OF SECTION DEPTH RESTRICTION 

) 'J.. °' 1 l 

\/; c.,t Prej ;1,_.J L~v) 
Title ) 

o .. ~ 7 
t n111 n11 nutliorized n-µrese11tntiv r vf tlie 
lessce(s) 1111der tlte tnte u/Texr,s lenses 
irle11tified herei11 a11d represent a ll(/ certify to tire 
Co111111issio11er of tire General Lauri Office tlrat 
the i11for111atio11 µrov irlerl 011 this fo n11 is true 
a11rl correct. 

f\JA 

-r:_V I (.A\,\ ( lN.rc. lA LL c 
Co11111t111y N,1111e J J 

S-o s i..~,r (/fl~ 
M,1/l i11g A<ld1 :;s 

'Sv. \·~ (. s oo 

s~°'"' City/Sile/Zip 
C.~.J If\ 7747~ 

• ••• • • • ... 
• • • • • • • • • • • • •• • • •• • • •• • •• • 

% GROSS WI 
RETAINED 

BY 
ASSIGNOR 

• . • • • • •• • •• 
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PAY 
TO 11-IE ' 
ORDER OF 

FOR SEC\JRrTY PURPOSES, TltE FACE OF TltlS DOCUMENT CONTAINS A COLORED BACKGROUND ANO MICROPRINTING IN TllE BORDER 

INVICTUS ENERGY, LLC 
50 SUGAR CREEK CENTER BLVD, SUITE 300 

SUGAR LAND, TEXAS 77478 
~ 

State of Texas General Land Office 

1771427 3 1104 
AMEGY BANK OF TEXAS 

P.O. B0X27459 
HOUSTON, TX 77227-7459 

6/9/2017 

$ +.'2:5.00 

T wen ty-F irJe and O O / 1 0 0 ** **** • * * ** * * ** * ******** *** ****** *** ** * *** * *** ******** * ********* ************ ******* ************* *** *'* DOLLARS 

MEMO 

State of Texas General Land Office 
1700 Congress Ave. 
Austin , TX 78701-1495 

Processing Fee - EOG Jobe Ranch I.cease if SECURITY FEATURES INCLUDED. DETAILS ON BACK 
AUTHORIZED SIGNATURE 



17-09350 
FILED FOR RECORD 

REEVES c o m~TY, TEXAS 
Ltun 01, 2017 at 03:57:00 PM 

ASSIGNMENT OF OIL AND GAS LEA ES 

STATE or TEXAS § 
§ 

rro~ 
ll!f /=- I I 3 3 J-/-0 

•••• • • • ••• COUNTY OF REEVES § 

for a valuable consideration the receipt and su rticiency of which are hereby acknowledged, 
EOG Rcsources, Inc. {"Assignor" ), with a notice addres of P.O. Box 2267, Midland, TX 79702, doe 
hereby assign, convey, and tra nsfer unto l nvictu~ Encrg) , 1.1 ,C ("Assignee"), with a notice address o f 
50 Sugar Creek Center Blvd, uite 300, Sugar Land, TX 77478, all of Assignor' right, tit le and intere t 
in and to the oil and ga lea e described in Exhibit "A" attached ("Lease '), fN OFA R A D ONLY 
INSOFAR as said leases cover the lands described in Exhibit "A" (collectively w ith the Lease, the 
" Lands" ) and the contracts, permit , ea ements and agreements to the extent primarily related to such 
Lease, SAVE AND EXCEPT that certain Agreement for Sale of Ca liche dated October 5, 20 15 by and 
between Jobe Ranch family Limited Partner hip and EOG and any exten ions thereto, other than the 
Excluded Rights (as such term is defined in the Letter Agreement) (collectively with the Land , the 
" A ssigned Interests"). 

A ssignor agrees to execute and deli ver such other instrument and document and take uch other 
acti ons a may be rea onably nece sary to evidence and effectuate the tran actions contemplated by 
thi As ignment of Oi l and Gas Lea es ("Ass ignment"), including but not l im i ted to delivering 
additional and/ or con-ective a ignments to transfer properties and intere t that are improperly described 
herein or inadvertently omitted from this A ss ignment ( including the exhibits attached hereto). In 
add ition to filing this A ssignment of record in Reeves County, Texas, the part ie hall execute and file 
w ith the appropriate authorities, whether state, federal or loca l, all forms or instruments required by 
appli cable law or regulation to effectuate the conveyance contemplated hereby. aid in truments shall 
be deemed to contain al l of the exceptions, re ervation , r ights, tit les and privileges set forth herein or 
the Letter Agreement a fully as though the ame were set forth in each such instrument. The interest 
conveyed by such separate a signments are the same, and not in addition to, the A ssigned Interests 
conveyed herein. 

A ssignee expressly assume all re pon ibilities of and agree to perform all of the expre and 
implied obligations and covenants of the Leases and the other Assigned Interests, as well as any other 
contractual or tatutory commitments and/or obligation appurtenant thereto, a if A s ignee were the 
original lessee to the Leases, or an original party to the other A ssigned Interests, a applicab le. 

This Assignment i made by Ass ignor without representations or warranties of any kind or 
character, except A ssignor hereby warrants and forever defends defen ible title (free and clear of any 
claim, lien or encumbrance) to the Lands upon Assignee (and its successors and as igns) against claims 
made or to be made by, through or under Assignor or any of it affi liate , but not otherwise. A ssignor 
hereby a signs and subrogate unto Ass ignee, however, all prior rights in wan-anties and covenants 
heretofore made by others w ith re pect to the As igned Interests to the extent A signor may lega lly 
make such assignment or grant uch ubrogation. EXCEPT AS PROVIDED fN THE PRECEDTNG 
SENTENCES OF THJ PARAGRAPH OR FOR ANY REPRESENTATION, WARRANTY, 
COVENANT OR AGREEMENT IN THE LETTER AGREEMENT, ASSIGNOR MAKES NO, 
AND AS IGNEE HAS NOT RELIED UPON ANY, REPRSENTATION OR WARRANTY IN 
CONNECTION HEREWITH OR ANY ASSIGNED INTEREST, WHETHER EXPRESS, 
IMPLIED, STATUTORY OR OTHERWISE, INCLUDTNG, WITHOUT LIM ITATION, TITLE, 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, THE QUALITY OR 

True & Correct Copy of a 
, • • • 0.,1n ,~nt on file at 
Reeves Collnty Texas, 

• • • • • •••• 
• 

• • •••••• • 
•••• • • •• 

Dianne 0. Florez, County Clerk 
Page_\_ of l? 



QUANTITY OF HYDROCARBON RESERVES, ANY ENVIRONMENTAL CONDITlON, 
BOTH URFACE AND SUBSURFACE, OR ANY DATA, INFORMATION OR MATERIALS 
FURNISHED TO ASSIGNEE IN CONNECTION WITH ANY ASSIGN-ED INTERESTS, AND 
ASSIGNEE ACCEPTS ALL OF THE AME "A IS, WHERE I "WITH ALL FAULTS. 

This Ass ignment is subject to that certain Letter Agreement dated May 24, 201 7 by and between 
Assignor and A signee ("Letter Agreement"). In the event of a connict between the terms and 
cond ition of this Assignment and the Letter Agreement, the terms and conditions of the Letter 
Agreement shall prevail. This Assignment and the Letter Agreement are not merged, and the Letler 
Agreement remains in full force and effect. 

The provi ion hereof shal l extend to and be binding upon the successor and assigns of the par1ie 
that executed thi s Assignment and is hereby accepted by Assignee, and this Assignment sha ll be duly 
recorded by Assignee in the Official Public Records of Reeves County, Texas. 

Thi Assignment of Oil and Gas Lea es shall be effective a of May 30, 20 17 at 7:00 am (the 
"Effective Time"). 

"ASSIGNOR" 
EOG Resources, Inc. 

Title: Vice President and General Manager 

"ASSIGNEE" 
lnvictus Energy, LLC 

By: --------- -

Name: Kevin Green 

Title: President and CEO 

True & Correct Copy of a 
,-' n,:.urn,~nt on file at 
Reeves Cc,11nty Texas, 

• ••• • • • ••• 
• , ... :. 

• • • • • .. .. 
• 

• • •••••• • 
••• • • • •• 

Dianne 0. Florez, County Clerk 
Page ~ of ~ 



QUANTrTY OF HYDROCARBON RESERVES, AN Y ENVIRONMENTAL CONDITION, 
BOTH SU RFACE AND SUBSU RFACE, OR AN Y DATA, INFORMATION OR MATERIALS 
FURNISHED TO A SIGNEE IN CONNECTION WITH AN Y ASSIGNED INTERESTS, AN D 
ASSIGNEE ACCEPTS ALL OF THE SAME "AS IS, WHERE IS" WJTH ALL FAUL TS. 

This Assignment is subject to that ccrtai11 Letter Agreement dated May 24, 20 17 by and between 
Assignor and Ass ignee ("Letter Ag reement"). In the event of a conflict between the terms and 
conditions of this Assignment and the Letter Agreement, the terms and conditions of the Letter 
Ag reement sha ll preva il. Th is Assignment and the Letter Ag reement arc not merged, and the Letter 
Ag reement remai ns in full fo rce and effect. 

T he provisions hereo f sha ll extend to a nd be binding upon the succes ors and assigns of the parties 
that executed thi Assig nment and is hereby accepted b Assignee, a nd this Assignm ent shall be dul y 
recorded by Assignee in the Offic ia l Public Records of Reeves County, Texas. 

This Assignment of Oil and Gas Leases shal I be effective as of May 30, 20 17 at 7 :00 am (the 
" Effective T ime"). ~ 

"ASSIGNOR" 
EOG Resources, .Inc. 

By: ----------

ame: Ezra Yacob 

Titl e: Vice President and General Ma nager 

"ASSIGNEE" 
lnvictus Energy, LLC 

By: __._~--~---

amc: Kc in Green 

Title : President and C EO 

• ••• • • • •• • 
• 

I 

l···=· 
• • • • • •• •• 

• 
• • ••• ••• • 
•••• 

• • •• 

True & Correct Copy of a 
1: ocurn ,=mt on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page 3 of l/ 



ST A TE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

Th is instrument was acknowledged before me on this J-{,e day of May, 201 7, by Ezra 
Yacob, acting as Vice President and Genera l Manager for EOG Resources, Inc., a Delaware corporation, on 
behalf of said corporation. 

,,••
11111

"'',, CANDACE JO KASPAR ,, .. ~y PtJq ", 

[J?}-:;Jji·-~\ Nolo1v Public. Stole o r Texas 
=J,.}./Ai...:if Comm. Expires 03-23-2020 
-,,,;:,f,:·.;F~~}-'' Notary ID 128930754 ,,.,", 

STATE OF TEXAS 

COUNTY OF ___ __ _ 

§ 
§ 
§ 

C 
Notary Publ ic, State o Texas 

This in trument was acknowledged before me on th i ____ day of May, 20 17, by Kevin 
Green, acting as President and CEO for lnvictus Energy, LLC, a _____________ _, 
on behalf of said limited liability company. 

otary Publ ic, State of Texas 

True & Correct Copy of a 
rch-;um.~nt on file at 
Reeves County Texas, 

•••• • • • •• • 
• 

• • • • • •• •• 
• 

• • •••••• • 
•••• • • •• 

Dianne o. Florez, County Clerk 
Page L\: of le 



STATE OFTEXA 

COUNTY OF MJ DLA D 

§ 
§ 
§ 

This instrument wa ackno\ I edged before me on this da of May, 20 17. by Ezra 
Yacob, acting as Vice Pres ident and General Manager for EOG Resources, Inc., a Delaware corporation, on 
behalf of said corporation. 

otary Public, tate ofTexa 

TA TE OF TEXAS 

COUNTY OF fod: /3t2-vtt § 

Thi instrument wa acknO\\ I edged before me on chis 3 0 .f-l, da of la , 20 I 7, b Kevin 
Green, acting as President and CEO for lnvietus Energ , LLC, a ~ G L,v,r, r~ 4!":&tu:ry Co 
on behalf of aid limited liability compan_. 

otary Public, Cate ofTexa 

True & Correct Copy of a 
'°'o.~um.~nt on file at 
Reeves C0unty Texas, 

•••• • • • •• • 
• 

: ... : . • 
• • • • • •• •• 

• 
• • •••••• • 
••• • • • •• 

Dianne 0. Florez, County Clerk 
Page ~ of Lr 



) . 

EXHIBIT "A" 

Attached hereto and made a part of th at certa in Ass ignment of Oi l and Gas Leases, da ted effective 
May 30, 2017, by and among EOG Re ources, Jnc. (Ass ignor) and lnvictu Energy, LLC (Assignee) •••• 

EOG Lea e No. 
State Lease No. 
Lessor: 

Les ee: 
Effective Date: 
Recording: 
Description: 

0089989-000 
MF- 11 5340 

LEASE 

.. • j ·- . 
• .. . 

, • • • 1' . 

.. . 
' . " . . .,. 

State of Texa , acting by and through it agent, Jobe Ranch Farni ly Limited 
Partnership, acting by and through its General Partner, Jobe Ranch Management, 
LLC 'f,. • - . •• EOG Resources, Inc. 
May 3,201 3 
Volume I 000, Page 709, Official Public Record , Reeves Coun ty, Texas 
Insofar and only insofar as Section 12, Block 55, TS T&P RR Survey, Reeves 
County, Texa 

--· 

Inst No. 7 09350 
OIAf•JNE O FLOREZ 
COUNH CLERK 

2(t·f / Jun 01 at 03:57 PM 
RE~VES cqut~TY, TEXAS 

By~ MS_::::1__( fJ t( ( tl tl (C!l, OEPllf"'Y 

-'fnre & Correct Copy of a 
, o-~"t'hn.-mt on file at 

-Reeves Cc,unty Texas, 
Dianne i Florez, County Clerk 

· ·-- --- Page of k-
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June 25 2018 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH . COMM I SS I ONER 

Harmon Murphy Land Manager 
BC Operating, Lnc. 
4000 Big prings tc 3 10 
Midland, Texas 79705 

Re: GLD Assign ID #10623 - MF/ l 53-10 
Reeve · ounty 

Dear Mr. Harmon: 

The General Land O[(ice received the fo llowing instrument and has filed it in the appropriate fi les. 

Assignment Bi ll of Sale and Conveyance, effective May 15, 20 18, from Jnvictus 
Energy, LLC, Assignor to Crown Oil Part ners, VI, LLC and Crump Energy 
Partners IT[ , LLC, /\.ssignee' . Filed of record under Doc umber 18-08398 . 

Filing fee in the amount of $25.00 were received on the above ass ignment. 

Please fee l free to contact me at (5 12) 463-5407 or email carl.bonn@glo.texas.gov if you have 
further questions. 

Best Regards, 

Carl Bonn CPL 
Mineral Leasing-Energy Resources 

1700 orth Congress Avenue. Austin. Texas 78701-1495 
P.O. IJox 12873. Austin , Texas 787 11-2873 

512-463-500 I glo.1exas.gov 
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P.O. Box 50820 
Midland, Texas 797 10 
Phone (432) 684-9696 

BC .PERATI G, INC 

Texas General Land Office 
Attn: Carl B01rn, Energy Resou rces 
PO Box 12873 
Austin, Texas 787 1 1-2873 

RE: Assignme nt Notification 
Section 12, B lock 55 , Township 5 
T &P Ry. Co Survey 
Reeves County, Texas 

Dear M r. Bonn, 

June 8, 20 18 

4000 Big pring, uitc 3 10 
Mid la nd , Texas 79705 

Fal (432) 686-0600 

Enc losed p lease find a cert ifi ed copy of an Assign ment, Bill of Sale and Conveyance from 
lnvictus Energy, LLC to Crown Oi l Pa1iners VI, LLC and C rump Energy Partner Jll , LLC covering that 
certain Re linqui shment Act Lease fi le MF-115340, insofar and only insofar a it covers a ll of Section 12, 

Block 55, Township 5, Reeves County, Texas. This assignment was filed in Volu me 1592, at Page 4 11 , 
under Instrument N umber 18-08398 in the Reeves County Courthouse. The fil ing fee is a lso enclosed. 

Please let me know if you have any questions or concerns. 

Hann o urph 
Land Manager 
BC Operating, Inc. 
Hmurphy(a),bcoperati ng.com 
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Tanna Energy Partners, LP 
P.O. Box 50820 

,t~ 
\ 

sals~_/1X1-J6j_~2..!....:::1::...W7!__ 16 9 8 .,® ~=,;"' .... 

DATE 

----',----'>......,..L-'!~--=~L---___,..._---,.,....__JI } ~ 5' ;td- ! ~z~ .~- J 

Midland, TX 79710 

r&.D Communfty 
I.!'"~~ Nationa/Bank 
P.O. 8ox3903 Mldlond, Texru 79702 432262.1600 

~ 

g 
a 
!!, ,.. 
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Attn: Energy Resources Carl Donn 
P.O. 12873 
Austin, Texas 78711-2873 

DOC UM E\ I TYPE: (mark oT: 
Assignment Deed ofTnast 

DOCUMENT RECORDING IN FO RMATIO N: 
covered by U,e properties listed below) 

Texas Genera l Land Office 
ASSIG NMENT SUMMARY For Genera l Land Office Use O nly 

ASSIGNMENT FEE: $25 per Sta te Lease (additional $25 after 90 days) 
Merger/Name Cha nge INTEREST BEING CO NVEYED: (mark one) 

(Include all the counties \ Working Interest.: I Overriding Royalty Interest: Other (explain): 

County Volum e Page Execution Date/Effect ive Date Remarks: Only as to Section 12-Block 55, TS, T& P RR Survey, Reeves 

Reeves 1592 411 

FROM 
Ust .ill comp,1111es or individuals listed 1n this 11\Strument 

who arc lrttnsfcrring ownership interests, in whole or in 
part, in the leases shown belov, 

1. ' ""'~'" ' c""·-· t t r 
2. 
3. 
4. 
A I lac/, add, 11011a/ pages as needed. 
LEASES COVERED BY THIS TRANS FER: 

I lnrmon Murphy 
N nmf' <,, tru.u 1,n'nl) 

I Jmurphy@BCOpernting.com 
C-M11,I Addrtss 

432-684-9696 
I tl,pho11t umbn 

5/ 15/2018 County, Texas 

TO % C ROSS Wl % G ROSS WI % G ROSS W I 
Llst all companies or md1vidu,1b lis tOO in this instnament OWNED BY TRA NS FERRED RETA INED 
who are receiving ownership lnt('rcsl.s in the leases hsled ASS IGNOR BY ASSIGNOR BY 

below 
ASSIGNOR 

rrnwn 0;1 o.~ .... Vt I I r 1 IVIO/ , 50",1 00/. 

Ann 

C'rnmn i::nMnv P nr,np~ Il l I I r 50% 0% 

PART OF SECTION DEPTH RESTRICTION 

Land Manager Crown Oil Panncrs VI, LLC and Crump Energy Panners Ill , LLC 

T,tl, ~;e7~0/ 5 
D11l r / 

111111 "" authorized represe11t11 /ive of the 
lessee(s) u11der lite Stale of Texas le.nses 
idmtifietl /1ere i11 n11tl represent a11tl certify lo tl,e 
Co111 111issio11er of 1/Je Cmeral Ltmtl Office that 
11,e i11fomwH011 pro,,ided 011 th is form is tme 
n11tl correct. 

V,s,t our l\'t'b S,tt al mww.glo. taas.goo 

Com111111yNu,,_, 

Mu,lmg A iltlr,,s~ 

P.O. Box 50820 
Midland, Texas 79710 

C1ty1St111d7...11, 
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18-08398 
FILEO FOR RECORD 

REEVES COUNTY, TEAAS 
May i6, 2ui8 cil fl4:i 2:0t• PM 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

t11/=- I I :P 3 Lfo 
et!-$- IS-/;? 

~ 
ASSIGNMENT, BILL OF SALE AND CONVEYANCE 

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE (this " Assignment") 
executed by Invictus Energ)'. LLC, a Delaware limited liabi lity company, whose address is 50 
Sugar Creek Center Blvd, Suite 300, Sugar Land, Texas 77478 (hereinafter referred to as 
"Assignor"), to Crown Oil Partners YI, [ C, a Delaware limited liability company, whose address 
is PO BOX 50820, Midland, Texas 79705 and CRUMP ENERGY PARTNERS III, LL , a 
Delaware limited liability company, whose address is PO BOX 50820, Midland, Texas 79705 
(hereinafter collectively referred to as "Assignee"), is dated effective at 7:00 a.m., Central Standard 
Time, on May 15, 2018 (said hour and day being hereinafter called the "Effective Time"). 

ARTICLE I 
Conveyance and Reservation 

Assignor, for Ten and Noll 00 Dollars ($ 10.00) and other good and valuable consideration 
in hand paid by Assignee, the receipt and sufficiency of which consideration are hereby 
acknowledged and confessed, by these presents does hereby GRANT, BARGAIN, SELL, 
CONVEY, ASSIGN, TRANSFER, SET OYER and DELIVER unto Assignee, and Assignee 
hereby purchases, accepts and assumes, all of Assignor's right, title and interest in and to the 
fo llowing described properties: 

(a) the oil and gas lease described in Exhibit A attached hereto (and any 
ratifications, extensions, renewals and amendments thereof, whether or not the same are 
described in Exhibit A) and without limitation of the foregoing, all other right, title and 
interest (of whatever kind or character, whether legal or equitable, and whether vested or 
contingent) of Assignor in and to the lands described on Exhibit A hereto or covered by 
such lease (including, without limitation, interests in oil, gas and/or mineral leases, 
overriding royalties, production payments, net profits interests, fee mineral interests, fee 
royalty interests and other interests insofar as they cover such lands), even though 
Assignor's interest therein may be incorrectly described in, or omitted from, such Exhibit 
A (the "Lease"); 

(b) all agreements and contracts, whether or not recorded in the public records 
of Reeves County, Texas, to which Assignor is a party or in which Assignor otherwise 
holds an interest and (i) by which any of the assets and properties described in this Article 
1 are bound or (ii) that primarily relate to the assets and properties described in thjs Article 
1 or the operations with respect thereto, including salt water di sposal agreements, water 
sourcing agreements, road use agreements, subsurface easements, fannin agreements, 
farmout agreements, operating agreements, hydrocarbon purchase, sale, compression, 
transportation, treating, marketing, exchange, processing and fractionating agreements 

WESl\279896551.4 
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(and any ratifi cations, extensions, renewals, and amendments thereof) . 

(c) all rights, titles and interests of Assignor in and to all materials, supplies, 
improvements and other personal property, flowlines, pipelines, tanks, bui ldings, sa ltwater 
di posal fac ilities, injection faci lities, compression facilities, gathering systems, and other 
equipment (collectively, "Personalty") located on the lands described on Exhib it A hereto 
or covered by the Lease or used or held for use in connection with the exploration, 
development, operation or maintenance of the properties described in subsection (a) above; 

(d) all rights, titles and interests of Assignor in and to al l permits and licenses 
(including, without limi tation, all environmental and other governmental permits, hcenses 
and authorizations), rights of way, easements, and other rights of surface use and water 
rights used or held for use in connection with the exploration, development, operation or 
maintenance of the properties described in subsection (a) above and al l Personalty located 
on such righ ts of way, easements and surface rights. 

The properties, rights and interests described in subparagraphs (a) through (d) above are herein 
sometimes called the "Assets". Notwithstandi ng the foregoing, the Assets shall not include, and 
there is except, reserved and excluded from the transactions contemplated hereby, the following : 
(v) Assignor's permits, bonds, licenses (including but not limited to seismic licenses) or 
authorizations used in the conduct of Assignor's business generally or any insurance (or the 
proceeds therefrom) of Assignor; (w) any software, trademarks, patents, trade na mes and similar 
intellectual property of Assignor or its affiliates, and computers, software and other information 
technology; (x) any tools, goods, inventory, warehouse stock, equipment, personal property, 
fixtu res and materials of Assignor located off the premises of the lands described on Exhibit A; 
(y) any trade credits, all accounts, receivables, rights, refunds, claims, causes of action, and other 
proceeds, income and revenues attri butable to the Assets with respect to any period of time prior 
to the Effective Time (exceQt to the extent the same are with respect to Assumed Obligations); and 
(z) al l offices and offi ce leases, phones, office supplies, furniture, hardware, fixtures, equipment 
and related personal effects located in such offices. 

TO HA VE AND TO HOLD the Assets unto Assignee, its successors and assigns, 
forever, subject, however, to the matters set forth herein. Simu ltaneously with the execution and 
delivery of this Assignment, Assignee shall pay to Assignor the Cash Consideration by wire 
transfer of immediately available fund s to the account set forth in the LOI. "Cash Consideration" 
has the meaning set forth in that certain letter of intent, dated April 25, 2018, between the parties 
(the "LOI"). This Assignment i made subject to all the tem1s and cond itions set out in that certain 
LOI dated April 25, 20 l8, by and between Assignor and Assignee, and in the event there is a 
confl ict between the terms and conditions of the LOI and the provisions contained in this 
Assignment, the terms and condi tions of the Letter Agreement shal l prevail. 

ARTICLE 11 
Apportionment of Liabilities and Obligations 

Section 2. 1. Apportionment of Liabi lities and Obligations. Assignee shall assume, pay 

2 
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for, perform and discharge all li abilities, obligations and other Damages associated with or arising 
in connection with the Assets after the Effecti ve Time, and Assignor shall assume, pay fo r, perform 
and discharge all liabi lities, obligations and other Damages associated with or arising in connection 
with the Assets prior to the Effective Time, in either case, including any liabilities, ob ligations or 
other Damages associated with or arising in connection with: (a) payments or deductions or 
royalties, overriding royalties, non-participating royalties, or other burdens on production with 
respect to the Assets, (b) any laws or regulations applicable to the Assets, including the plugging 
and abandonment of wells and the restoration of the surface of the land, (c) the cost or obligations 
applicable to or imposed under the Lease or any Companion Agreement, (d) the ownership or 
operation of any Asset and (e) any environmental liab ility with respect to, or liabi li ty relating to 
the environmental condition of, the Assets (collectively, the "Assumed Obligations"), except as 
otherwise owed by Assignor under Section 2.2(a) or Section 3.1. 

Section 2.2. [ndemnification. From and after the Effective Time and subject to this Section 
2.2, (a) Assignor shall defend, indemnify, and hold harmless Assignee and its affi liates, including 
the equityholders, directors, officers, employees, agents, and representative of each of them from 
and against any liabilities, losses, claims, damages, co t and expenses (including reasonable 
attorneys ' fees) (collectively, "Damages") arising in connection with (i) any personal injury or 
death occurring with respect to the operation of the Assets prior to the Effective Time or any 
litigation with respect to the ownership or operation of the Assets fi led prior ro the Effective Time, 
(ii) any breach by Assignor of its representations or warranty in Section 3.2, (i ii) any breach by 
Assignor of its agreements and covenants in this Assignment, and (iv) any Assumed Obligations 
occurring prior to the Effecti ve Time, and (b) Assignee shall defend, indemnify, and hold harmless 
Assignor and its affi liates, and the equityholders, directors, officers, employees, agents and 
representatives of each of them, from and against any Damages arising in connection with (i) any 
As urned Obligations occurring after the Effective Time, (ii) any breach by Assignee of its 
representations or warranties in Section 3 .2 or (i ii) any breach by Assignee of its agreements and 
covenants in this Assignment. Except for a breach of Section 3. I, the indemnification, defense 
and hold harmless obligations under this Section 2.2 shall be the sole and exclusive remedy of 
either Assignor or Assignee in connection with this Assignment or any Asset, and, except for the 
indemnification, defense and hold harmle s obligations under this Section 2.2 of Assignor or 
Assignee, or Assignor's ob ligations under Section 3. l, each party hereby releases, acquits and 
discharges the other party, its affi liates and its and their respective equityholders, directors, 
officers, employees, agents and representations from any Damage arising in connection with this 
Assignment or any Asset, including any claim for title, environmental or any other Damage arising 
in connection with any Asset or this Assignment,_regardless of cause and whether arising at law, 
in contract, in equity or otherwise. either party shall have any liability under this A ·signment 
for any consequential, special, exemplary or punitive damage arising in connection with this 
Assignment; provided, however, that this entencc shall not limit any third-party claim that is 
subject to any indemnification, defense or hold harmless obligation in this Section 2.2. Each of 
Assignor and Assignee hall use commercially reasonable efforts to mitigate its Damages under 
this Section 2.2 or Section 3. 1. An y such Damages shall be reduced by (x) any insurance proceeds 
actually received by the party assert ing such Damages as a result of the events giving rise to such 
Damages (net of any reasonable third-party expenses related to the receipt of such proceeds or 
increase in insurance premiums as a result thereof) and (y) any recovery by such party from any 
person or entity with respect to such Damages ( excluding any intra-company contributions or loans 
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and net of any reasonable th ird-party expenses related to the receipt of such recovery). The 
representation, warranties, covenants and agreements under this Assignment shall survive the 
execution of this Assignment; provided, however, that Sections 2.2(a)(i ), U and il shal l 
automatically terminate upon the expiration of two years after the Effective Time. This Section 
2.2 shall apply to any Damage regardless of cause and whether ari sing at law, in contract, in equity 
or otherwise and even if such Damage is caused by the SOLE, JO I.NT OR CONTRIBUTORY 
NEGUGENCE, GROSS NEGLIGENCE, STRICT LlABILITY OR OTHER FAULT OF 
THE PERSON OR ENTITY BEING RELEASED, DISCHARGED, ACQUITTED, 
IN DEMNIFIED, DEFENDED OR HELD HARlVILESS OR WHOSE LIABILITY IS 
OTHEREWISE LrMlTED HEREBY. 

V 
0 
L 

1 
ARTCCLE lJJ 5 

Representations and Warranties 9 

Section 3 .1. Warranty of Title. Assignor does hereby bind itself to warrant and fo rever 
defend, all and singular, ti tle to the Lease unto Assignee against every person whomsoever 
lawfu lly claiming or to claim the same or any part thereof, by, through or under Assignor, but not 

2 

otherwise, except fo r and subject to any Permitted Encumbrance and Section 2.2. "Permi tted 
Encumbrance" means (a) any third-party consent and preferential right requirements and similar 
restrictions as disclosed and set fo rth in thi s Assignment; (b) any rights to consent, required notices P 
to, fi lings with, or other actions by governmental bodies in connection with the sale or conveyance G 
of the Assets if they are not requi red prior to the sale or conveyance thereof or are of a type 
customarily obtained thereafter; (c) any easements, rights-of-way, servitudes, permits, surface 
leases and other rights in respect of surface operations to the extent that they do not, individually O 
or in the aggregate, materi ally interfere with the ownership and operation of the Assets; (d) any 4 
terms of the Lease ( e) any rights reserved to or vested in any governmental authority to control or 1 
regulate any Asset and all obligations under all applicable laws, ru les and orders of any such 4 governmental authority or under any fra nchise, grant, license or permit issued by any such 
governmental authority; (f) any liens, charges, encumbrances, defects or irregularities that are of 
record. 

Section 3.2 General Representations. Each party represents and warrants to the other 
party, as of the Effective Time, that (a) such pa1iy is a limited liability company duly formed, 
valid ity existing and in good standing under the laws of Delaware, (b) such party has the requisite 
limited liability company power and authority to execute and deliver, and perform its obligations 
under, this Assignment, and ( c) this Assignment has been duly executed and delivered by such 
party and is a legal, valid and binding obligation of such party, enforceable against such party in 
accordance with its terms, and subject, as to enforceabili ty, to equitable princi ples of general 
appli cation regardless of whether enforcement is sought in a proceeding in equity or at law and 
excep t as limited by applicable bankruptcy, insolvency, reorganization, moratorium, fraudu lent 
conveyance and other similar laws of genera l app lication affecting enforcement of credi tors' rights 
general ly. Assignee represents and warrants to Assignor, as of the Effective Time, that (y) 
Assignee is an experienced and knowledgeable investor in the oil and gas business and is 
sophisticated in the evaluation, purchase, ownership, and operation of oil and gas properties and 
is not acquiring the Assets in connection with a distribution or resale thereof in violation of federal 
or state securi ties laws and (z) Assignee has been afforded an opportunity to examine, investigate 

.j. 
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and discuss the Assets and such documents, instruments, and other materials as it has requested 
and has reli ed solely on the express representations and warranties of Assignee in this Assignment, 
its independent investigation o~ and judgment with respect to, the Assets, and not on any 
comments or statements of, or documents furn ished by or on behalf of, Assignee or its affiliates, 
or any representatives or agents of, or consultants or advisors engaged by, Assignee or its affiliates. 

Section 3.3 Waivers. EXCEPT FOR THE SPECIAL WARRANTY TN SECTION 
U AND AS SET FORTH lN SECTION 3.2, ASSlGNOR MAKES NO REPRESENTATION 
OR WARRANTY (WHETHER STATUTORY, EXPRESS, IMl~LlED OR OTHERWISE) 
AND ASSLGNEE RAS NOT RELIED UPON ANY REPRESENTATION OR WARRANTY 
(WHETHER STATUTORY, EXPRESS, IMPLIED OR OTHERWlSE), STATEMENT OR 
INFORMATION MADE OR COMMUNICATED (ORALLY OR £N WRITING) TO 
ASSIGNEE OR ANY OF ITS A.FFILlATES, OR ITS OR THEIR EMPLOYEES, AGENTS, 
OFFICERS, DIRECTORS, l\lIEMBERS, MANAGERS, EQUITY OWNERS, 
CONSULTANTS, REPRESENTATIVES OR ADVISORS. EXCEPT FOR THE SPECIAL 
WARRANTY IN SECTION 3. l AND AS SET FORTH IN SECTION 3.2, WITHOUT 
LLMITING THE GENERALITY OF THE FOREGOING, ASSIGNOR EXPRESSLY 
DISCLAIMS, AND ASSIGNEE ACKNOWLEDGES Al\TD AGREES THAT lT RAS NOT 
RELLED UPON, ANY REPRESENTATION OR WARRANTY (WHETHER 
STATUTORY, EXPRESS, IMPL£ED OR OTHERWISE) AS TO (a) TITLE TO ANY 
ASSET, (b) THE CONTENTS, CHARACTER OR NATURE OF ANY DESCRJJ>TTVE 
MEMORANDUM, OR ANY REPORT OF ANY PETROLEUM ENGINEERING 
CONSULTANT, OR ANY GEOLOGICAL OR SElSMlC DATA OR INTERPRETATION, 
RELATING TO ANY ASSET, (c) THE QUANTlTY, QUALLTY, PRODUCTION OR 
RECOVERABLLITY OF PETROLEUM SUBSTANCES IN OR FROM ANY ASSET, (d) 
ANY ESTIMATE OF THE VALUE OF ANY ASSET OR FUTURE REVENUE 
GENERATED BY ANY ASSET, (e) ANY EST™ATES OF OPERATING COSTS AND 
CAPITAL REQUIREIVIENTS FOR ANY WELL, OPERATION, OR PROJECT, (f) ANY 
El'fVIROl\TMENTAL RELEASE OR OTHER ENVlRONMENTAL MATTER, 
COMPLLANCE WITH ANY LAW (INCLUDfNG ANY ENVTRONMENTAL LAW) OR 
THE PROTECTION OF THE ENVlRONlVCENT OR HEALTH OR PUBLIC SAFETY, OR 
THE MAINTENANCE, REPATR, CONDITlON, QUALITY, SUlTABILITY, DESIGN OR 
MARKETABILlTY OF ANY ASSET, (g) ANY OTHER MATERIAL OR INFORMATlON 
AVAJLABLE OR CO~fUNTCATED TN CONNECTION WITH TUE TRANSACTJONS 
CONTEMPLATED BY THIS ASSIGNMENT OR ANY DISCUSSION OR 
PRESENTATION RELATING THERETO, OR (i) MERCHANTABJLITY, FITNESS FOR 
A PARTICULAR PURPOSE OR CONFORMITY TO MODELS OR SAMPLES OF 
MATERIALS, fT BETNG EXPRESSLY UNDER TOOD AND AGREED THAT 
ASSCGNEE SHALL OBTAlN THE ASSETS IN TErEffi PRESENT STATUS, CONDITION 
AND STATE OF REPAIR, "AS lS" AND "WHERE IS" WlTB ALL FAUL TS. ASSIGNEE 
HEREBY WAIVES lTS RIGHTS UN DER THE TEXAS DECEPTIVE TRADE 
PRACTICES - CONSUMER PROTECTIO ACT, SECTION 17.4 1 ET SEQ., BUSINESS 
AND COMMERCE CODE, AND ANY SIMILAR LAW IN ANY OTHER STATE TO THE 
EXTENT SUCH ACT OR SJMLLAR LAW WOULD OTHERWISE APPLY. TO 
EVIDENCE ASSIGNEE'S ABCLITY TO GRANT SUCH WAIVER, ASSIGNEE 
REPRESENTS AN D WARRANT TO ASSrG OR THAT lT (w) IS IN THE BUSlNESS 
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OF SEEKING OR ACQUIRING, BY PURCHASE OR LEASE, GOODS OR SERVlCES 
FOR COl\'lMERCIAL OR BUSINESS USE, (x) HAS KNOWLEDGE AND EXPERIENCE 
IN FINANCIAL AND BUSINESS MATTERS THAT ENABLE IT TO EVALUATE THE 
!VlERITS AND RISKS OF THE TRANSACTIONS CONTEMPLATED HEREBY, (y) rs 
NOT IN A SIGNIFICANTLY DISPARATE BARGAINlNG POSITION, AND (z) HAS 
CONSULTED WITH, AND IS RE PRESENTED BY, AN ATTORNEY OF ASSIGNEE'S 
OWN SELECTION IN CONNECTION WITH THCS TRANSACTION, AND SUCH 
ATTORNEY WAS NOT Dffi.ECTLY OR INDIRECTLY ID ENTIFIED, SUGGESTED, OR 
SELECTED BY ASSIGNOR OR AN AGENT OF ASSIGNOR. 

ARTICLE lV 
Miscellaneous 

Section 4. I. Further Assurances. Each of Assignor and Assignee covenants and agrees to 
execute and del iver to the other party all such other and additional instruments and other 
documents, and will do all such other acts and thi ngs, as may be reasonably requested by the other 
party that are necessary to more fo lly assign to Assignee or its successors, and permitted assigns, 
all of the respective propenies, rights and interests herein and hereby granted or intended to be 
granted and to otherwise effectuate the purposes of this Assignment, including, without limitation , 
executing separate assignments of individual oil, gas and mi neral leases or interests therein, which 
are included in the Assets. 

Section 4 .2. Successors and Assigns. All of the provisions hereof shall inure to the benefit 
of and be binding upon the respective successors and assigns of Assignor and Assignee. All 
references herein to either Assignor or Assignee shall include their re pective successors and 
assigns. 

Section 4.3. Counterparts. This Assignment may be executed in several original 
counterparts, all of which are identical. Each such counterpa1t hereof sha ll be deemed to be an 
original instrument, but all such counterparts shall constitute but one and the same assignment. 

ection 4.4. Governing Law. This As ignrnent shall be governed by and construed under 
the laws of the State of Texas, excluding any choice of law rules which may direct the application 
of the laws of another juri sdiction. Each party consents to personal juri sdiction in any legal action, 
suit or proceeding with respect to this Assignment in any court, federa l or state, with in Harris 
County, Texas, having subject matter jurisdiction and each party irrevocably waives, to the fu llest 
extent permitted by law, any claim or any objection that it may now or hereafter have, that venue 
or jurisdiction is not proper with respect to any such legal action, suit or proceeding brought in 
such court, including any claim that such legal action, suit or proceeding brought in such court has 
been brought in an inconvenient forum and any claim that such party is not subject to personal 
jurisdiction or service of process in such court. EACH PARTY HEREBY WAIVES ANY 
RIGHT TO TRIAL BY JURY IN CONNECTION WITH THIS ASSIGNMENT. 

Section 4.5. Severabil itv. The invalidity of any one or more provisions of this Assignment 
shall not affect the validity of this Assignment as a whole, and in case of any such invalidity, this 
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Assignment shall be constrned as if the in val id provision had not been included herein and such 
provision shall be replaced with a simi lar provision to the broadest extent permitted by app licable 
law to be valid. 

Section 4.6 Taxes. Except as provided in thi s Section 4.6, Assignor shall be responsib le 
for all ad valorem, real property, personal property, severance, production, sales, use, and simi Jar 
taxes based upon or measured by the ownership or operation of the Assets, other than income or 
franchise taxes ("Property Taxes") that are attributable to any period of time prior to Effective 
Time. As ignee shall be responsible and fi le tax returns for all Property Taxes that are attributable 
to any period of time at or after the Effective Time. Assignee shall bear al l transfer, documentary, 
sales, use, gross receipts, stamp, registration, recording and other simi lar taxes and fees arising in 
connection with this Assignment . 

Section 4. 7. Other. This Assignment may not be amended or modified without the prior 
written consent of the parties. This Assignment contains the entire agreement of the parties with 
respect to the subject matter hereof, and there are no other representations, warranties, covenants 
or agreements with respect to the subject matter hereof. Except as provided in Section 2.2, there 
are no third-party beneficiaries to this Assignment. Except as expressly provided in this 
Assignment, each party shall bear its own costs for the negotiation, execution or performance of 
this Assignment. ff any separate assignment of any Asset is executed for filing with any appl icable 
governmental authority, such separate assignment shall evidence thi s Assignment and assignment 
of the applicable Asset herein made and shall not constitute any additional assignment of such 
Asset, modify thi s Assignment, or create any representation, warranty, covenant or agreement and 
shal l be deemed to contain all of the terms of thi s Assignment. The word "including" means 
"including without limitation". 

[Signature Pages Follow] 
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IN WlTNESS WHEREOF, the parties hereto have caused this Assignment to be executed 
on the dates of their respective acknowledgments set forth below, to be effective, however, as of 
the Effective Time. 

THE ST A TE OF TEXAS 

COUNTY OF For+ .&,,..d 

ASSIGNOR: 

l:NVTCTUS ENERGY, LLC 

By: l~C~ 
ame: k-'lvi 0 Grc-<.r, 

Title: Pns·, c,b+ <::1 ( f O 

§ 
§ 
§ 

+< 
This instrument was acknowledged before me on the / '-/ day of May, by Kevin 

Green, President and CEO ofTnvictus Energy, LLC, a limited liability company, on behalf of said 
limited liability company. 

WEST\27989655 1.4 

KIM SANDERS 
Notary ID # 126520344 
My Commission Expires 

May 14. 2020 

otary Pub I icinandfur ~ur t /S0:) d C.C\Jll ~ 
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THE ST A TE OF TEXAS 

COUNTY OF 1'v1 f tl[Ofld 

ASSIGNEE: 

CROWN OIL PARTNERS VI, LLC 

By: ~ 
Name:_~-;-'-"---~~- ~ - -- tRt 
Title: V<c-c. frr:.Mcl'frv+ 

§ 
§ 

§ 

This instrument was acknowledged before me on the l ~ day of __._M--'-~~=---..,.-1-- - -
'),.0/ '0 , by 0rand0v1 Bltt~ , v, a - P(Mi_d_wi.. -r 

of CROWN OIL PARTNERS YI, LLC, a DELAWARE limited liability company, on behalf of 
said limited liability company. 

(SEAL) 
.--;;;_~~~.!~fi;·... SAMANTHA JEAN DURHAM 
({* !:) My Notary ID# 128791814 
'--::,,···if: Expires November 4, 2019 SSIGNEE· . ..•. 'ff.,,•' 

THE STATE OF TEXAS 

coUNTYoF MiMmti 

CRUMP ENERGY PARTNERS III, LLC 

By: C---------.. 
Name: W 1/11 Af'i ~ ft...'~ 

Title: I'tt£J•.M~ 

§ 
§ 

§ 

This instrument was acknowledged before me on the /tS 'fU day of_fVl_lJAj _ _ _ _ 
2.-0{'b , by W l /l i tUVI i;. [;ru,rvt,p 

of CRUMP ENERGY PARTNERS III, LLC, a DELAWARE limited liability company, on behalf 
ofsaid limi ted liability company. 

(SEAL) 

,,l•;.:.,·~·, .• 
.-·r····~~f~ .. SAMANTHA JEAN DURHAM (/*.) My Nol.al)' ID# 128791814 
··-7::t_~:,}~!;··· Exp:res November 4, 2019 
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EX UfBIT "A" 

Attached hereto and made a pan of that certain ASSIGNMENT, BILL OF SALE AND CONVEYANCE 
dated May 15 20 18 by and between tlte lnvietus Energy, LLC. as Assignor, and Crown Oil Partners VI, LLC 
and Crnmp Energy Partners ID, LLC and as Assignee. 

Leasehold Estate: 

State Lease o. 

Lessor: 

Lessee: 

Effective Date: 

Recording: 

Lands: 

tv!F-l 153-W 
j 

State of Texas, acting by and through its agent, Jobe Ranch family Limited Partnership. 
acting by and through its General Partner, Jobe Ranch ManagemenL LLC 

EOG Resources. fnc. 

May 3. 20 13 

Volume !000, Page 709, under Instrument NLU11ber 13-0324-1-. Official Public Records. 
Reeves County, Texas. 

INSOFAR AND ONLY INSOFAR AS THE LEASE COVERS Section 12. Block 55, TS 
T&P RR Co. Survey. Reeves County, Texas. 

End of Exhibit "A" 

Inst Mo. 18-08398 
rn.n.m··H: 0 . F!..OREZ 
COU!l!TI CLER~ 

2018 May 16 at M:'12 PM 

V 
a 
L 

1 
5 
9 
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REl;'J~~ CO~N;"Y, _ _!_Elt~S . . 
By: MS~ UEPUTv 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

••• . .. -••• 
• •••••• • • 

• 
••• 
~ . . 
••• 
• •••••• • • 

• .. .. 
• • • •••• 

The above and foregomg 1s a full. true and correct photographic copy of lhe 
onginal record nllw 1,1 my lawful custody and possession, as lh; J ~~ e ~ 
flied/recorded 1n the publ\/';~ o~ s of my office, found in VOL.~ 
PAGE4/-l-, THRU ip({l... . 

~,..,,,,J'>., I hereby certified on ~ 3 / Li. 
{~~ :~E~;§o.6J~~; CO~NTY CLERK 

t"1'~-'i's c .,fl BY A,~ J II J.11 DEPUTY 
~q ..... ~ 0 / · ~ \.. 



JOBE RANCH FAMILY LIMITED PARTNERSHIP 

Texas Gen~ral Land Office 

••• . . . 
••• . 

•••••• • • 
• 

• •••••• • • 
•••• • • • • • 

• 
•• • • •••• 

7/25/2018 
Sec 2 Blk 55 T5 MF-115340 Surface damages 

Chase Checking Acco Sec 2 Blk 55 T5 MF-115340 Surface damages 

003807 

5,805.81 

\!)\ 
\ 

~ .805.81 



••• • • ••• 
• •••••• • • 

• 
• •••••• • • 

•••• • • • • • 
• 

•• • • •••• 
July 6, 2018 

Jobe Ranch Family Limited PTR 
1150 Southview Drive 
El Paso, TX 79928 

RE: Surface Damage 
State Bluewing CTB Water Line 
Reeves County, Texas 
EOG Lease 0089989-000 

P.O. Box 2267, Midland, Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

{I-/ IS3t-D 
Enclosed is an EOG Resources, Inc. check number l 192739987 in the amount of $11,611.62 for payment in regards 
to the Surface Damages described above. See details below: 

Sec. 2, Blk. 55-5: 169.72 rods $10/rod x 3 lines= 
Sec. 44, Blk. 55-4: 2 17.34 rods $10/rod x 3 lines= · 

Also as a reminder please pay the Texas Genera l Land Office their 50% share. 

$5,091.60 
$6,520.02 

$11,611.62 

Please acknowledge receipt of tbjg nsrssnt b ; · · · • Ii I i return one copy of this letter 
to my attention in the enclosed envelope. If you have any questions, please contact me at (432) 848-9139 or via email 

atjosh_pitman@eogresources.conone half of invoice due to 

funk Yor.:µ ___ i_ex_a_s_G- en_e_r_a_, _La_n_d_o_rt-ic_e_ 

~ 
EOG RESOURCES, INC. 
Contract Surface Landman 

Payment in the amount of $1 1,611.62 was rece;ved th;, / 0 day of ~ 
- / 

, 2018. 

Jobe Ranch Family Limited PTR ~ 

::~.~4~ hrt~ ~ h.P. 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP 

Texas General L'and Office 

. . . . . 

6/26/2018 
Section 12 (MF-115340) May 2018 Royalties 

• • • • • • • • • •• • • • 
Chase Checking~~ ~ctie~:1 1JM~-115340) May 2018 Royalties 

003794 

35,102.00 

1-- 35,102.00 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP ------------

INVOICE 201 8-06-002 

CUSTOMER 

Cimarex Energy 
Attn: Mr. Walt Haenggi 
600 . Ma1ienfe ld 
Midland, Texas 7970 I 

JNVOICE DATE - June I L, 201 8 

TERMS - Due upon receipt 

R e: Billing for Caliche taken during May 2018 for Sentinel State 55-28 Units SH & 
6H well pad 

Description Amount 

Caliche from Section L2 B lock 55 T-5 
5,634 cubic yard @ $6.00 per c.y. $33 ,804.00 

Amount Due this Invoice 33,804.00 

(l- I L53lf-D -

One half of invoice due to 

Texas General Land Office 

1150 Southview Dr. · El Paso, TX 79928 
Phone (915) 298-9900 • Fax (915) 298-9990 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP -----------

INVOICE 20 18-06-00 I 

CUSTOMER 

PDC Energy 
Clo Mr. Glen Morrison 
3405 Caldera Blvd . 
Midland, Texas 79707 

INVOICE DATE - June 04.2018 

TERMS - 151
h day prox. 

Billing for Caliche taken during May 2018 Yule Pad EJ Brady 56 
Per PDC Permian, Inc. Caliche Agreement 06/23/2017 

Description Amount 

Caliche from Section 12, Block 55 T-5 
7,280 cubic yards @ $5.00 per c.y. $36,400.00 

Tota l Amount Due $36,400.00 

One half of invoice due to 

Texas General Land Office 

1150 Soutlwiew Dr. · El Paso, TX 79928 
Phone (915) 298-9900 · Fax (915) 298-9990 



HARD MINERAL ROYAL TY REPORT FORM MA-3 

• •• GLO Lease Number HM- 117016 . . --------------••• 
:-• f oyalty Payer Tax ID 

• Prepared by/Phone # •••• • • • •• • 
• • ~-Mail Address 

• • • • •• 

27-1358782 

Ruben Borrego f (915) 298-9900 

ruben@1obeco.com 

BLANKET AUTHORIZATION NUMBER (BAN} 

Check Number 

Total Check Amount - 0 -

• Payer Name Jobe Ranch Family Limited Partnership Owner Jobe Ranch Family Limited Partnership 

• •• • • • •••• 
Part or Area 

Part 

Minerals Mined 

Mining Method 

Section Block 

25 55/T-4 

Caliche, Clay and Borrow Material 

Underground D Open Pit 

Grantee Acres 

T&P 160 

Report Period 

Solution D 

All weights in 2000 lb. To ns unless otherwise specified 

UN-PROCESSED ORE 

Mined Stockpiled 

Sold @ $ ___ _ r cy = Gross Receipts 

Less Deductions (if allowed): 

Purchaser 
Address 

Transportation: ($) 

Net Receipts 

PROCESSED ORE 

Mined Tons Stockpiled - ---------
Sold __________ Tons @ $ ____ _ 

Less Deductions (if allowed): 

Purchaser 
Address 

Transportation to Mill: ($) 

Processing Costs: ($) 

Ton " 
Ton = 

TOTAL NET RECEIPTS (Un-processed and Processed) 

50.00% ROYALTY DUE STATE 

Attach supporting documents to this form. I REMARKS , 

Tons to Mill --------

Ton = Gross Receipts 

Net Receipts 

Royalty Paid 

Coun 
Reeves 

May 2018 

Other D 

- 0 -



HARD MINERAL ROYAL TY REPORT FORM MA-3 

• .. GLO Lease Number HM- 115989 . . _..;_ ___________ _ 
••• 

• • ••• ~ oyalty Payer Tax ID 
• • 

• Prepared by/Phone # 
•••• • • • •• • 
• • ~-Mail Address 

• • • • •• 

27-1358782 

Ruben Borrego / 915-298-9900 

ruben@iobeco com 

BLANKET AUTHORIZATION NUMBER (BAN) 

Check Number 

Total Check Amount - 0 -

• Payer Name Jobe Ranch Family Limited Partnership Owner Jobe Ranch Family Limited Partnership 

• •• • • • •••• 
Part or Area 

Part 

Minerals Mined 

Mining Method 

Mined 

Section Block Grantee Acres 

28 55rT-5 T &P 40 

Caliche. Clay and Borrow Material Report Period 

Underground D Open Pit Solution D 

All weights in 2000 lb. Tons unless otherwise specified 

UN-PROCESSED ORE 

Tons 

Coun 

Reeves 

May 2018 

Other D 

Tons -------- - - Stockpiled - -----------
Sold _ _ _ _ ___ ___ cy 

Less Deductions (if allowed): 

Purchaser 

Address 

Transportation: ($) 

@ $ __ 5_ 0_0 __ I cy = Gross Receipts 

/ Ton = 

Net Receipts 

PROCESSED ORE 

Tons Stockpiled Tons to Mill -------- - -
Sold - --- - - - - -- Tons @ $ _ _ __ _ 

Less Deductions (1f allowed) 

Transportation to Mill · ($) 

Processing Costs: ($) 

Purchaser 

Address 

Ton 

Ton = 

TOTAL NET RECEIPTS (Un-processed and Processed) 

50.00% ROYALTY DUE STATE 

Attach supporting documents to this form 

Ton = Gross Receipts 

Net Receipts 

Royalty Paid 

$ 

$ 

- 0 -
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Unit Number 

Operator Name 

Customer ID 

Unit Name 

10541 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA200007 

EOG Resources, Inc. Effective Date 

Unitized For 

Unit Term 

C000027065 

State Stonefly 

02/18/2020 

Oil And Gas 

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date 
County 2 RRC District 2 

County3 RRC District 3 

County4 RRC District 4 

Unit type Permanent 

State Net Revenue Interest Oil 0.06249804 

State Part in Unit 0.49998434 

Unit Depth 

From Depth 

To Depth 

Specified Depths Well 

Formation 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract . Lease Royalty NRI of Lease . Royalty Rate 
No in Unit Acres Participation 0/G in Unit Reduction 

MF115340 

MF120209 

AP/Number 

Remarks: 

Prepared By: 

I 
GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

2/3/2020 1 :23:50 PM 

Clause 

319.300000 1,277.240000 0.24999217 0/G 0.12500000 0.03124902 No 

319.300000 1,277.240000'. 0.24999217 0/G o.12sooooo; o.03124902,No 

t Prepared Date: OZ~!~ZQ 
GLO Base Date: 

oz~ 
~ ~\ 

RAM Approval Date: 

GIS Date: t -2. W t l 

~ 
WI Date: oZJ~alZ:O~ • 
10541 1 of 1 

I 



Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

-

School Land Board 

02/18/2020 

02/18/2020 

EOG Resources, Inc. 

EOG RESOURCES, INC., 

State Stonefly 

PHANTOM (WOLFCAMP) 

County: Reeves 

~ illfil! 
~ Number 

RAL MF115340 
.RAL --- MF120209-

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

2/3/2020 1:24:16 PM 

'.Lllli E;;xpirs1tion 
Roys1lty Date 

0.12500000 05/03/2018 

-:-0~12500000 10/22/2022 

638.640000 

638.600000 

1277 .240000 

Unitized for: 

Oil And 
Gas 

l.&au 
I.erm 

UPA200007 

Unit Number: 10541 

Les1se Acres Royalty 
loJ.!.nil Puticips1tion 

5 years 1,600.000000 319.300000 0.03124902 

. ,_3 ye~~:- 320~000000 319.300000 -0.03124902 --

Participation Bs1sis: 

Surface Acreage 

Sts1te Acres1ge: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA200007 

Surface 
Acreage 

50.00% 

6.25% 

Spacing Acres: 

704 acres for a 10,000 foot 
lateral (f;TP to L TP.). .. . 

1 of 1 



Working File Number: UPA200007 

REMARKS: 

EOG Resources, Inc. is requesting oil and gas pooling from the Surface to 300 feet true 
vertical depth below the deepest depth reached by the horizontal lateral between the first take 
point and the last take point in order to test the Wolfcamp formation. 

• The applicant plans to spud the first unit well on March 13, 2020 with a proposed total depth of 
11,250 feet true vertical depth. A 10,000 foot lateral is expected to be drilled. 

• With Board approval of the unit the State's unit roylaty participation will be 6.25%. 

• The State will participate on a unitized basis from the date of first production. 

• The applicant agrees to drill a total of four unit wells. The first well must be spud by or before 
March 13, 2020 and the remaining three unit wells must be spud in accordance with the 
continuous developement terms of State Lease M-120209. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of an oil and gas unit under the above­
stated provisions. 

General Land Office Date 

Office of the Governor Date 

Office of the Governor Date 

2/3/2020 1 :43:20 PM UPA200007 1 of 1 
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MEMORANDUM 
TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Required by: {June 11, 2020) 

DATE: June 4, 2020 

TO: Commissioner Bush 

FROM: Matthew Edling 

SUBJECT: Pooling Agreements for signature 

····················································································································· 

SUMMARY: Attached for your approval and signature are duplicate originals of a Pooling 
Agreement that was approved by the School Land Board on February 18, 2020. 

DETAILS: This agreement complies with existing GLO rules and policies and has been 
reviewed and approved by Energy Resources staff and the Legal Services Division. Chapter 52, 
Subchapter E of the Texas Natural Resources Code gives authority to the Commissioner to 
execute agreements that provide for operating areas as a unit for the exploration, development 
and production of oil or gas or both. 

Document Name 

Pooling Agreement 
State Stonefly Unit 
GLO Unit No. 10541 
Reeves County, Texas 

Recipient 

EOG Resources, Inc. 

Recommendation: Please sign and return to Matthew Edling in Energy Resources (5-9106). 

Attachments: Two (2) Pooling Agreements 

Through: Larry Hargrave 
Legal 



--- _______ .,. __________ -- - -----

file No. _ .._M ___ r_\_\5 ....... :3.__4 ....... D..__ __ 
R q am,5 County 

~~Th Criromi:-Stru)(r llnitH)54l 
Date Filed: Dt\ \ ci\ ZOU 

~ corgc P. Bu~h, Commissioner 

Dy-~...-------------

lb. 
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POOLING AGREEMENT 
EOG RESOURCES, INC. 

ST A TE STONEFL V UNIT 
GLO UNIT NO. 10541 

REEVES COUNTY, TEXAS 

TIIlS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the 
State of Texas, as "Lessor" and EOG Resources, Inc., herein referred to as "Lessee", and such other interested parties 
as may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties", in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled mineral, 
to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of 
this Agreement to effect equitable participation within the unit formed hereby. This Agreement is intended to be 
performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and 
directives of any governmental agency having jurisdiction over the production and conservation of the pooled mineral 
and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of all 
the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is attached hereto 
as Exhibit "C". 

MINERAL POOLED: 3. 

The mineral pooled (" pooled mineral") hereby shall be o il and gas including all hydrocarbons that may be produced 
from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of Texas or 
other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The pooled mineral 
shall extend from the surface of the earth to the base of the Wolfcamp Formation, said base being 11,250 feet true 
vertical depth below the surface of the earth as seen on the TXO Production Corporation Toyah "B" #2 Well (API # 
42-389-31433) underlying the surface boundaries of the pooled unit. Notwithstanding anything contained herein to 
the contrary it is provided that on the completion date of the final unit well drilled under the drilling commitment 
provided in Addendum "A" , this agreement shall be limited to and only include those depths from the surface to 300 
feet true vertical depth below the deepest depth reached by the horizontal lateral of the deepest unit well measured 
between the first takepoint and the last takepoint and on that date the State Leases described on Exhibit "A" attached 
are amended such that, unless otherwise held, the State Leases as to the acreage included in this pooled unit shall 
terminate as to all depths below 300 feet true vertical depth below the deepest depth reached by the horizontal lateral 
of the deepest unit well measured between the first takepoint and the last takepoint (" unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all their interests which are within the unit to the extent and as above described into said 
unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and during the term 
hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 
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(b) All drilling operations, reworking or other operations with respect to the pooled mineral on 
land within the unit shall be considered as though the same were on each separate tract in 
the unit, regardless of the actual location of the well or wells thereon, for all purposes under 
the terms of the respective leases or other contracts thereon and this Agreement. In the 
event the unitized area covered by this Agreement is maintained in force by drilling or 
reworking operations conducted on a directional or horizontal well drilled under the 
unitized area from a surface location on adjacent or adjoining lands not included within the 
boundaries of the unitized area, such operations shall be considered to have been 
commenced on the unitized area when drilling is commenced on the adjacent or adjoining 
land for the purpose of directionally drilling under the unitized area and production of oil 
or gas from the unitized area through any directional or horizontal well surfaced on adjacent 
or adjoining land or drilling or reworking of any such well shall be considered production 
or drilling or reworking operations, as the case may be, on the unitized area for all purposes 
under this Agreement. Nothing in this Agreement is intended or shall be construed as 
granting to Lessee any leasehold interest, easements, or other rights in or with respect to 
any such adjacent or adjoining land in addition to any such leasehold interests, easements, 
or other rights which the lessee, operator or other interest owner in the unitized area may 
have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, respectively, 
as hereinafter provided, shall be deemed to have been produced from each such separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. Provided that, if any State Lease described in Exhibit "A" attached hereto 
contains provision 4(E) VARIABLE ROY AL TY, and a unit well is not located on such 
State Lease and a reduced royalty has not otherwise been earned, then a reduced royalty 
may be earned by unit production, but it shall only apply to the acreage included within the 
unit. Acreage outside of the unitized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract pertaining 
to each separate tract, respectively, based upon the production so allocated to such tract 
only, in lieu of the actual production of the pooled mineral therefrom. Provided that, 
payments that are made on a per acre basis shall be reduced according to the number of 
acres pooled and included herein, so that payments made on a per acre basis shall be 
calculated based upon the number of acres actually included within the boundaries of the 
pooled unit covered by this Agreement. 

(c) A shut-in oil or gas well located upon any land or lease included within said unit shall be 
considered as a shut- in oil or gas well located upon each land or lease included within said 
unit; provided, however, that shut-in oil or gas well royalty shall be paid to the State on 
each State lease wholly or partially within the unit, according to the terms of such lease as 
though such shut-in oil or gas well were located on said lease, it being agreed that shut-in 
royalties provided in each State lease shall not be shared with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in Exhibit 
"B" on ly as provided in each such lease without regard to unit operations or unit production 
and therefore if a delay rental payment is necessary to maintain a lease over an anniversary 
date as to non-unit acreage, a delay rental payment must be paid to maintain the non-unit 
acreage, if it is not otherwise held by a lease (non-unit) well. At the end of the primary term 
and after the end of the primary term, neither production of the pooled mineral, nor unit 

2 
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(g) 

(h) 

operations with respect thereto, nor the payment of shut-in royalties from a unit well, shall 
serve to hold any State lease in force as to any area outside the unitized area described in 
Exhibit "B" regardless of whether the production or operations on the unit are actually 
located on the State lease or not. If a lease contains a continuous drilling clause requiring 
the drilling of wells on a lease, a unit well shall be considered as a well drilled for purposes 
of the continuous drilling clause, unless said clause expressly provides otherwise. "Area" 
as used in this paragraph shall be based upon surface acres. Depths, if held, shall be held 
in accordance with Paragraph 3 of this Agreement. 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration units of 
less than 1,277.24 acres, then Lessee agrees to either (I) drill to the density permitted by 
the Railroad Commission, (2) make application to the School Land Board of the State of 
Texas to reform the unit to comply with Railroad Commission unit rules, or (3) make 
application to the School Land Board of the State of Texas for such remedy as may be 
agreeable to the Board . 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such obligation, 
Lessee may produce the allowable for the entire unit as fixed by the Railroad Commission 
of Texas or other lawful authority, from any one or more wells completed thereon. 

(i} There shall be no obligation to drill internal offsets to any other well on separate tracts 
within the pooled unit, nor to develop the lands within the boundaries thereof separately, 
as to the pooled mineral. 

G) Should this Agreement terminate for any cause, the leases and other contracts affecting the 
lands within the unit, if not then otherwise maintained in force and effect, shall remain and 
may be maintained in force and effect under their respective terms and conditions in the 
same manner as though there had been production or operations under said lease or contract 
and the same had ceased on the date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion of the 
pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract and 
included in the unit bears to the total number of surface acres included in said unit, and the share of production to 
which each interest owner is entitled shall be computed on the basis of such owner's interest in the production so 
allocated to each tract 

TAKING ROY AL TY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty (60) 
days notice to Lessee, require that payment of all or any royalties accruing to the State under this Pooling Agreement 
be made in kind, without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, 
compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready 
for sale or use. 

3 
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EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of February 18, 2020. 

8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas well 
royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing herein shall 
amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof which are contained 
in any State lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 9 . 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of the attached 
Addendum "A". 

STATE LAND: IO . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is concerned, 
this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land Office by 
virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, 
authorizing the same, after the prerequisites, findings and approval hereof, as provided in said Code having been duly 
considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon such 
other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, their 
successors or assigns. 

RA TIFICA TION/W AIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (I) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other 
thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim 
by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of 
the State with respect to such lease or failure of consideration; (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a 
ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute, regulation, or 
any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in 
the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show 

4 
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acknowledgments, may be combined with the other pages of this Agreement so as to fonn what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

0atc Executed lD \ \ \ \1.oU) STA TE OF TEXAS 

By ,¥um.£:JL 
GENERAL LAND OFFICE 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting 
of the School Land Board duly held on the 18th day of February, 2020, the foregoing instrument was presented to and 
approved by said Board under the provisions ofSubchapter E, Chapter 52, of the Natural Resources Code, all of which 
is set forth in the Minutes of the Board of which I am custodi~~-I 

IN TESTIMONY WHEREOF, witness my hand th.is the i_gy of c...) lJ_t(l O « • 2020. 

Date Executed J,/ \'!>/1.PW 

STA TE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

~r{ 

EOG RESOURCES, INC. 

By: 
AGENT AND ATTORNEY-IN-FACT 

This instrument was acknowledged before me on Match 131" , 2020, by Wendy Dalton, as Agent ltlld 

A.....,,._m-Foa"' EOO ...,,_In<.• D<~- ooq,orarioo. oo b<lols~~ ~ 
Notary Public in and for the State of Texas 

,,,uu,,, 
/',~!!.~!'_;,,~ SARAH TISDALE SEMfll 
~f'(.J,,:\~§Notary Public. State of Texas 
"<!.'· )'i:I: .- ., :: Com E · <,.,_.:: •.•• -;,.,.-$ m xpires 03-29-2020 

.-;,;<"o, ~\"° N ,,.,,,..,,,, otory ID l 28936570 5 



•••• • • ••""I. 
••• • • • • 

••• • • • •••• 
• •••••• • 

• 
•• •• • • • • • 

acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WilNESS WHEREOF, the parties hereto have executed this Agreement ~pon the respective dates indicated below. 

Date Executed ________ _ 

Content ~ 
Min. Leasing ~ 

Legal -1.J!_ 
ExecutiYe 

ST A TE OF TEXAS 

By: ______________ _ 

GEORGE P. BUSH, COMMISSIONER 

GENERAL LAND OFFICE 

CERTIFICATE 

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting 
of the School Land Board duly held on the 18th day of February, 2020, the foregoing instrument was presented to and 
approved by said Board under the provisions ofSubchapter E, Chapter 52, of the Natural Resources Code, all of which 
is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the __ day of ___________ _, 2020. 

Date Executed 3 /rho7.D 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

Secretary of the School Land Board 

EOG RESOURCES, INC. 

~,~ By: WENDY DA LT , 
AG~:::;RNEY-IN-FACT ,t 

This instrument was acknowledged before me on MC\ n)J 13 , 2020, by Wendy Dalton, as Agent and 

Attorney-in-Fact for EOG Resources, Inc. a Delaware corporation, on behalf of said corporation. 

9!tt!-1~8 
,, ....... ,,,,,, SARAH TISDALE SEMER 

,, t>.,_y Pt,...,,,. 
ll•*•"'•·•.'f>~ Notary Public. Stete of Texes :~. . : 
;.:.,._:._ .. =;§ Com m. Expires 03-29-2020 
--,,r"f,··~:;c:.,,,,,~ Notary ID 1269365 70 ,,,111 

Notary Public in and for the State of Texas 

5 
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Addendum "A" 

To that certain Pooling Agreement for the EOG Resources, Inc. - State Stonefly Unit 
GLO Unit No. 10541 

Reeves County, Texas 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 
Addendum shall prevail . 

The Pooled Unit shall consist of all the lands herein described in the attached Exhibit HB" and depicted in 

the attached Exhibit "C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit, 
provided however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as set out below, 

then the Unit shall remain in full force and effect as to any and all wells drilled upon the unit acreage, but 
shall contract in size to allow for a maximum size of approximately 320 acres per well drilled in the Unit, 

as close as is reasonably practicable in the shape of a rectangle surrounding the wells . 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Drilling Operations in the following manner: 

First well spud on or before March 13, 2020; 

Second, Third and Fourth wells - commenced in accordance with the Continuous 

Development provision of State Lease M-120209, being "no more than 180 days elapsing between 

completion or abandonment of one well and the commencement of actual drilling on the next 

succeeding well". 

Once actual drilling operations have been commenced on a well, Lessee shall continue drilling and 
completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar circumstances and in an effort to prevent physical and economic waste, 
subject to the terms and provisions of the Leases, and rules and regulations of the Texas Railroad 

Commission or any other applicable regulatory agency, Lessee shall make every effort to drill each 

horizontal well with the longest productive lateral reasonably possible within the boundaries of the Unit. 

In the event Lessee commences actual drilling operations on four (4) wells committed to be drilled 
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying 
quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and 

shape as described in Exhibit "B" and depicted in Exhibit "C" of this Agreement. 

End of Addendum NA" 
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EXHIBIT "A" 

Attached to and made a part of that certain Pooling Agreement GLO Unit 10541: 
STATE STONEFL Y UNIT dated effective February 18, 2020. 

I. OIL & GAS LEASES INCLUDED IN UNIT: 

State MF-120209 
Lease No: 

EOG 0281075/001 
Lease No: 

Lessor: State of Texas acting by and through its agent, Rosemary 
Francis Smith Walls 

Lessee: EOG RESOURCES, INC. 
Date: October 22, 2019 

Recorded: Recorded at Document Number - 2019019732, the 
Official Public Records of Reeves County, Texas 

State MF-120209 
lease No: 

EOG 0281075/002 
Lease No: 

Lessor: State of Texas acting by and through its agent, Craig A 
Smith 

Lessee: EOG RESOURCES, INC. 
Date: October 22, 2019 

Recorded: Recorded at Document Number - 2019019733, the 
Official Public Records of Reeves County, Texas 

EOG 0280144/000 
Lease No: 

Lessor: Chevron USA , Inc. 

Lessee: Anadarko E&P Onshore, LLC 
Date: February I, 2014 

Recorded: By Memorandum recorded at Volume I 186, Page 0487 
(15-07017), Official Public Records of Reeves County, 
Texas 

State MF-115340 
Lease No: 

EOG 0089989/000 
Lease No: 

Lessor: State of Texas, acting by and through its agent, Jobe 
Family Limited Partnership, acting though its General 
partner , Jobe Ranch Mangement, LLC 

Lessee: EOG RESOURCES, INC. 
Date: May 3, 2013. 

Recorded: Recorded at Volume 1000 and Page 0709, the Offkial 
Public Records of Reeves County, Texas 

END OF EXHIBIT "A" 



EXIIlBIT "Ir' 

Attached to and made a part of that certain Pooling Agreement GLO Unit I 0541 : 
ST A TE STONEFL Y UNIT dated effective February 18, 2020. 

UNIT DESCRIPTION 

Metes and Bounds desaiptlon of a proposed 1277.24 acre unit located in Sections 22 & 27, Block 
55, Townshlp5, T. & P, RR, Co, Survey,A-0112, A-5659&A-866, Reeves County, Texas, 

BEGINNING at the Northeast comer of said unit, from whid1 an IRJn pipe In a stone mound found 
for the Northeast comer ol Secllon 22, A-5112; 

Thence S 01•53'()()" W, a distance of 5287,07 Mt. to• point on 1he East line of this unit; 

Thence s 01•63'00" W, a distance of 52fi7.07 reet, being the SoutheaSt corner of this unll; 

Thence N as-17'02" W, a distance of 5281,84 feel, being the Souhwest comer of this unll; 

Thenc:a N 01•53'18" E, a distance of 5267.48 feet. to a ponon the Wat Hne ofU.. unit 

Thence N 01•53'18" E, a distance of 5287 .48 feet. being the Nor1l1west comer of this unit; 

Thence S 88"16'30" E. a dlltance ol 5280,98 feel, lo the Point of Beginning. containing 1 ;277.24 
aaes. 

AJI beating& an, relative to GRID NORTH 
and WB/8 datermlned by GPS observslion. 

Bearings and cllstancas shown are relative to 
NA0-27 Grid Texas Central Zone. 

END OF EXIIlBIT "B" 
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EXHIBIT"C" 

Attached to and made a part o that certain Pooling Agreement GLO Unit 10541: STATE STONEFLY UN 
dated effective February 18, 2020. 

STATE STONEFLY UNIT 
SECTION 22 & 27, BLOCK 55, TOWNSHIP 5 IS 

T. & P. RR. CO. SURVEY, A-5112, A-5659, & A-866 

REEVES couNTY. TEXAS eog resources, inc . 
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UNIT DESCRIPTION 

LINE TABLE 

BEARING OISTANCE 
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s01·53'00"w 5201111" 
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TOTAL ACREAGE 1277.24 

~ and Bounds descrlpllon of a proposed 1277.24 acre unit located In Sectior>122 & V, Block 
55, Township 5 P.S.L SU<vey, A-Q112, A-5659 & MM56, Reeves County, Texas. 

BEGINNING at 1he Nor1heast comer ot said unn. from which an 1rnn pipe In • II0<1e mound fculd 
for the Northeast comer of Section 22, A-5112: 

Thence S 01"53'00" W, a dlslance ol 5267.07 feel, lo• poinl on the EM lneolthls unit 

Thence S 01"53'00" W, a dlslance ol 5267.07 feet. being the Southeast comer of 1hls un1I: 

Thence N 88'17'02" W, a dislance ol 5281.84 feet. being the Southwest comer ol1hls un1I: 

Thence N 01'53'18" E, a distance ol 5267.A8 feet. to a point on the West Dne of 1hls lri; 

Thence N 01'53'1S- E, a dls1ance of 5267.48 feet being the Northwest comer of 1hls uni!; 

Thence S 88'115'30" E, a distance ot 5280.96 feet, lo the Point ct Beg!nnlng, coni.in.,g 1,277.24 
acres. 

Al bearing$ an, re/tJlive to GRJD NORTH 
andwerecle-byGPSobservaQon. 

Bearings end dls111nces shown ara re1alive lo 
NAD-27 Grid Texas Cennl Zone. 

Texas Reg. No. 5009 

TH! N'ORMATIOH IN na DRAWNG WA$ cewm RIIIOW 'ElD NOTES OR B..ECTIIC»IC CIATA OF,,,. 
ACT\W. ()N-TH&GftOl.lrrl)a.M\l!Y 1rMDE \NJER WV~ NG• TRUE ANDC0RRECT TO TI£ 
IEIT Of W ~ AN) la.Ef. THE N'ORMATION HEJlfON Ill MIi ..atff~Y ~ 
PUal"OI.ESCN.YNC>DODNOTCOG'ffl\lTE A<X»PlCTE IIOIMDNtVIURVEY AIOEASrfnE 
T ..... .1..S. ~ t.NC) ~ l'ttACllCD IC:f9. All L.AtC>CJMQEII MaalA,11CJN. l'IIOl'EJnY 
lltlE&. N«>OESatPT1Cf«I ME 1HOMr1 ""8>0H Oi\TA (lllflll(MDED SY l'OQ. "8l'JUIIICES. INC. 

Al~.,. in NAO 27 TX-CZ.C.W ~ ot.wfN noc.d. 

' -" 

-. 



\1. 
File No. Mf \\5~1..\0 

&MA County 

fbnl~~rUIOO)t - Unir\D54\ 
Date Filed: Dj\ {Ji\ iDZ\ 
By ~ eorge P. Bush, Commissioner 



JOBF. RA~CJ-1 FAMILY LIMITED PARTNERSHIP 

Texas General Land Office 

• • • •• • • •• • • • • • • ••• • • • • • •• • • • • • • • • • • • • • • • • • • • • • • •• • • •• • •• • 10/22/2018 
Sec36 Blk55 Twp4 MF115338 Surface Damages 

Chase Checking Acco Sec36 Blk55 Twp4 MF115338 Surface Damage 

003850 

~ 15,693.69 

15,693.69 
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/Seog resources 
EOG Resources, Inc. 
~ Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

September 26, 2018 

Jobe Ranch Family Limited Partnership 
1150 Southview Drive 
El Paso, TX 79928 

RE: Surface Damages Section 2, Block 55 T-5 
Reeves County, Texas 
State Bluewing Location and Roads 

Dear Interest Owner, 

Enclosed is EOG check no. 1192767740 representing payment to you for the following proportionate shares for 
damages to the surface in reference to the State Bluewing A 3H and State Bluewing B 1 H Location and Roads. 

Well Location 
181,142.19 sq. ft. * $0.0085 = $15,397.09 

Access Road 

6.26 rods • $50 per = $313.00 Total: $15,710.09 

a reminder, please pay the T and Office their 50% amounts payable, which is equal to 
.05 in regard to state leased 

:as.e.acknow e ge receipt of this payment by signing in the space provided below and return one 
copy of this letter in the enclosed envelope. Should you have any questions, please contact Josh 
Pitman, Surface Landman, at (432) 238-3797. 

Sincerely, 

EOG RESOUR~INC. • ~ 

Taylor Bellows + 
Land Tech - Midland Division 

Payment in the amount of$ I 5,710.19 was received this ___ day of _______ __,j 2018. 

By: ___________ _ 

Title: --------------
JOBE RANCH FAMILY LIMITED PARNERSHIP 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP-----------

INVOICE 2018-10-003 

CUSTOMER 

Cimarex Energy 
Attn: Mr. Walt Haenggi 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

INVOICE DATE-Oct. 12, 2018 

TERMS - Due upon receipt 

Re: Billing for Caliche taken during September 2018 for Sentinel State 55-28 Unit 
7Hwell pad 

Description Amount 

Caliche from Section 12, Block 55 T-5 
600 cubic yards @ $6.00 per c.y. $3,600.00 

Amount Due this Invoice $3,600.00 

One half of invoice due to 
Texas General Land Office 

ll50 Southview Dr. · El Paso, TX 79928 
Phone (915) 298~9900 • Fax (915) 298~9990 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP -----------

INVOICE 2018-10-002 

CUSTOMER 

PDCEnergy 
Clo Mr. Glen Morrison 
3405 Caldera Blvd. 
Midland, Texas 79707 

INVOICE DATE-October 08, 2018 

TERMS - 15th day prox. 

Billing for Caliche taken during September 2018 Yule Pad EJ Brady 56 
Per PDC Permian, Inc. Caliche Agreement 06/23/2017 

Description Amount 

Caliche from Section 12, Block 55 T-5 
3,170 cubic yards@ $5.00 per c.y. $15,850.00 

Total Amount Due $15,850.00 

One half of invoice. due to 

Texas General Land Office 

1150 Southview Dr. • El Paso, TX 79928 
Phone (915) 298-9900 • Fax (915) 298-9990 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP -----------

INVOICE 2018-09-002 

CUSTOMER 

Cimarex Energy 
Attn: Mr. Walt Haenggi 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

INVOICE DATE - Sept. 28, 2018 

TERMS - Due upon receipt 

Re: Billing for Caliche taken during September 2018 for Hardscrabble State 57-34 
Unit 5H-7H well pad 

Description Amount 

Caliche from Section 12, Block 55 T-5 
6,000 cubic yards @ $6.00 per c.y. $36,000.00 

Amount Due this Invoice $36,000.00 

One half of invoice due to 
1Texas General Land Office 

1150 Southview Dr. · El Paso, TX 79928 
Phone (915) 298~9900 • Fax (915) 298-9990 
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· ' JOBE~ C~ FAMILY LIMITED P~~~:1~
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• __ ._,!·_• _•_-... ________ _ 

INVOICE 2018-09-001 

CUSTOMER 

Cimarex Energy 
Attn: Mr. Walt Haenggi 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

INVOICE DATE- Sept. 27, 2018 

TERMS - Due upon receipt 

Re: Billing for Caliche taken during September 2018 for Hardscrabble State 57-34 
Unit 2H-4H well pad 

Description Amount 

Caliche from Section 12, Block 55 T-5 
5,400 cubic yards @ $6.00 per c.y. $32,400.00 

Amount Due this Invoice $32,400.00 

One half of invoice due to 
Texas General Land Office 

1150 Southview Dr. · El Paso, TX 79928 
Phone (915) 298,9900 • Fax (915) 298,9990 





er -

:; r~:; 
.. ,::; 

] l:) 

~i: 
~ :2 "?1 
-· H 



• •• ••• • • • • 
. . 

'eogresources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

June 6, 2019 

Jobe Ranch Family Limited Partnership 
1150 Southview Drive 
El Paso, Texas 79706 

• • 

RE: Temporary Flat Hose Water Line Easement Agreement 
State Bluewing Unit B 2H & 4H Temporary Water Line 
EOG Cot1.tract No. K.2100153 

To Whom It May Concern, 

• • ••• 

• • • ••• 
• ('l •• • • • • • • •••• 

Enclosed are two originals of the above referenced agreement, executed by Wendy Dalton, Midland Division 
Land Manager. Aiso enclosed is Check No. 1192846238 in the amount of$1,36435 representing payment for 
said pipeline. 

Please acquire the necessary signatures and return one ( 1) copy to our offices at the attention of the undersigned. 
Should you have any questions or need anything further, please contact Michael Yemm, Division Supervisor, 
at (432) 686-3714 or via email at Michael Yemm@eogresources.com. 

Thank you. 

Sincerely, 
· EOG RESOURCES, INC. 

---4+· ~ f of invoice due to 
Taylor Bellows 
Land Tech-Midland Division Texas General Land Office 

/L 
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eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

January 10, 2020 

Jobe Ranch Family Limited Partnership 
1150 Southview Drive 
El Paso, Texas 79706 

RE: Surface Damage Payment 
State Stonefly Unit #IH Pad (0089988-000) 

To Whom It May Concern, 

Enclosed is Check No. l 192915867 in the amount of $14,283.88 representing payment for surface damages· 

caused by the State Stonefly Unit #lH Pad. Please evidence your receipt of the above check by signing and 

returning to the undersigned the duplicate copy of this letter. 

Should you have any questions or need anything further concerning this payment, please feel free to contact 
Landon Jones, at (432) 247-6339 or via email at landon jones@.eogresources.com. 

Kindest R~gards, 
EOG RESOURCES, INC. 

l)AWJ ()i rvwrt911A) 
Drew Simmons 
Land Tech - Midland Division 

One half of invoice due to 
I acknowledge the aq,ove referenced payment(s) were received this / / day of 

///2_,✓z.!!.~!!s General Land Office 
By: / · ,,/ / 

\ / 
J // I-I L ,:. ,, ' ~1 , 2020. 

I 

// 
JOBE RANCH FAMILY LIMITED PARNERSHIP 



JOBE RAP.JCH FAMI_LY LIMITED PARTNJ::RSHIP 
, , Texas G~neral ,l_and Office 

·chase Checking Acco 

3/4/2020 
Surface Damage payment for State Stonefly Unit #1 

004037 
7,141.94 

~ 7,141.94 
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JOBE RANCH FAMILY LIMITED PARIIIIERSHIP 
I exas ljeneral Lana umce 

.. 

Section 12 (MF-115340) February Royalties 

- ' . ... . 
• • • • • • • 

Chase Checking Acco Section i 2:(Mf:-1.-i s:3'4:J).r{oy.:iln~s 
• • • • • • • • • • • • • •• 

3/20/2020 004058 
1-18,037.50 

18,037.50 
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JOBE RANCH FAMILY LIMffED PARTNERSHIP -----------

INVOICE 2020-03-002 

CUSTOMER 

EOG Resources, Inc. 
Clo Mr. Landon Jones 
5509 Champions Drive 
Midland, Texas 79706 

INVOICE DATE- March 02, 2020 · 

TERMS - Due upon receipt 

Billing for Caliche taken during February 2020 by EOG Resources for the State 
Stonefly Unit lH well pad 

Description Amount 

Caliche from Section 12, 
7,215 cubic yards@ $5.00 per cubic yard $36,075.00 

Net amount due $36,075.00 

JRFLP will pay to the Texas GLO any royalties due as a result of this invoice. 

One half of invoice due to 

Texas General Land Office 

1150 Southview Dr. • El Paso, TX 79928 
Phone (915) 298-9900 • Fax (915) 298-9990 
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JOBE RANCH FAMILY LIMITED PARJ"NERSHIP 
1 exas ,General Lana umce 

State Stonefly Unit#1 H-Flow Lines 

~ . ... . 
• • • • • •• 

Chase Checking Acco Stitei St. o.net1,:toiiWl1 H.Frow Lines 
• • • • • • • •• • • 

3/20/2020 004051 
1,232.30 

1,232.30 



..... 
• •• •• 
•• • • • • .. 
••• • ~ .. 

.. . . . . •· .. .. 
•••• " . . • • 

eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

February 28, 2020 

Jobe Ranch Family Limited Partnership 
1150 Southview Drive 
El Paso, Texas 79706 

RE: Surface Damage Payment 
State Stonefly Unit #lH Flow Lines (0089988-000) 

To Whom It May Concern, 

Enclosed is Check No. 1192930994 in the amount of $2,464.60 representing payment for surface damages 

caused by the State Stonefly Unit #lH flow lines. We are in understanding that the amounts payable to the 

State are your responsibility. Please evidence your receipt of the above check by signing and returning to 

the undersigned the duplicate copy of this letter. 

Should you have any questions or need anything further concerning this payment, please feel free to contact 
Landon Jones, at (432) 247-6339 or via email at landon jones(a),eogresources.com. 

Kindest Regards, 
EOG RESOURCES, INC. 

- \ . 
DAl-vv· ~-11v11.:vi t:w1., 'Lt 

Drew Simmons 
Land Tech - Midland Division One half of invoice due to 

I acknowledge the above refereT~~~ G.(?/1,liiteal:,ehfHMJ, _{}ffl_Gifcy of )1 ht t,l, , 2020. 

/~~ By:---.,,,.~ ~, _ ...£_~--- -----

JOBE RANGH FAMILY LIMITED PARNERSHIP 
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JOBE RANCH FAMILY LIMITED PARIN.ERSHIP 
Texas General Land OttIce 3/20/2020 

Sec22 BLK55 TWP5 Surface Damage, State Stonefl 

.. 

.J • ••• • 

• • • • • •• 
Chase Checking Acco S4c:22.eLK.531'1V.P5 ~ul"fi)ce Damage, State Sto 

• • • • • • • • • • • • ••• 

004050 
J_ 12,969.27 

12,969.27 
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EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
( 432) 686-3600 

February 18, 2020 

Jobe Ranch Family Limited Partnership 
1150 Southview Drive 
El Paso, Texas 79706 

RE: Surface Damage Payment 
State Stonefly Unit #lH CTB (0089988-000) 

To Whom It May Concern, 

Enclosed is Check No. 1192927506 in the amount of $25,938.53 representing payment for surface damages 
caused by the State Stonefly Unit #lH CTB. Please evidence your receipt of the above check by signing 

and returning to the undersigned the duplicate copy of this letter. 

Should you have any questions or need anything further concerning this payment, please feel free to contact 
Landon Jones, at (432) 247-6339 or via email at landon jones@eogresomces.com. 

Kindest Regards, 
EOG RESOURCES, INC. 

Drew Simmons 
Land Tech- Midland Division 

One half of invoice duerfo 11 
I acknowledge the above referenced payment(s) were received this / f - day of-;1" .W~,t.,{,<(..{., , 2020. 

By: /-~exas General Land Office r 
-~:..__~-------------­JOBE RANd H FAMILY LIMITED PARNERSHIP 
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September 14, 2021 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Robert Canon, Managing Member 
Espuela Energy, LLC 
PO Box 5988 
Austin, TX 78763 

Re: Assignment ID# 11085 - MF115340 
Reeves County 

Dear Mr. Canon: 

The General Land Office received the following instrument and filed it in the appropriate files. 

Assignment, Bill of Sale and Conveyance, effective July 1, 2021, from Crown Oil 
Partners VI, LLC and Crump Energy Partners III, LLC, Assignor's to GREP III-A 
Permian, LLC, GREP III-B Permian, LLC and Espuela Energy, LLC, Assignee's. 
Filed of record under document #2021 - 2021004669. 

Please feel free to contact me at (512) 590-9600 or email carl.bonn@glo.texas.2:m· if you have 
further questions. 

Best Regards, 

✓ 
Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 l glo. texas.gov 



August 17, 2021 

Texas General Land Office 
Attn· Debornh Cao.t u 
P.O. Box 12873 
Austin, Texas 78711-2873 

RE: Assignment Notification 

. . . • - • • - • •• • • .... • • • • . • • • •• • • • • ~ • • • • • • > • 

ESPUELA ENERGY, LLC 
P.O. Box 5988 

Austin, Texas 78763 

432.553.9968 
robert.canon@espuelaenergy.com 

Section 12, Block 55, Township 5 
T&P Ry Co Survey 
Reeves County, Texas 

Dear Deborah, 

Please find enclosed a certified copy of an Assignment, Bill of Sale, and Conveyance from Crown Oil 
Partners VI, LLC and Crump Energy Partners Ill, LLC to GREP Ill-A Permian, LLC, and GREP 111-B Permian, 
LLC and Espuela Energy, LLC covering Relinquishment Act Lease MF-115340, insofar and only insofar as 
it covers all of Section 12, Block 55, Township 5, Reeves County, Texas. This assignment was filed as 
Instrument Number 2021004669 on August, 4 2021, in the Official Public Records of Reeves County, 
Texas. 

I had previously sent you a recorded copy of the same, an Assignment Summary Form and a check for 
the GLO Assignment Fee. 

If you have any questions or need additional information, please do not hesitate to call me or send me 
an email. Thank you for your attention in this matter. 

a 
Managing Member 
Espuela Energy, LLC 
robert .canon@espuelaenergy.com 
432.553.9968 



Mail to: Texas General Land Office 
Attn: Energy Resources 
P.0.12873 
Austin, Texas 78711-2873 

DOCUMENT TYPE: /mark one): 
I Assignment I Deed of Trust 

DOCUMENT RECORDING INFORMATION : 
covered by the properties listed below 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 
Merger/Name Change INTEREST BEING CON VEYED: (mark one) 

(Include all the counties Working Interest: I Overriding Royalty Interest: Other (explain): 

County Volume Page Execution Date/Effective Date Remarks: Insofar and only Insofar as such lease covers 

• •••••• • • 
••• • • • • •• 
• 
••• • • • • •• 

• •••••• • • 
• 

••• • • ••• • 

Reeves 202 1004669 

FROM 
List all companies or individuals listed in this instrument 
who are tr;rnsferring ownership interests, in whole or in 

par~ in the leases shown below 

1. Crown Oil Partners VI, LLC 

2. Crump Energy Partners III, LLC 

3. 
4. 
A i(UCn uuunional pages as needed . 
IJ EASES COVERED BY THIS TRAN SFER: 
!State Lease# COUNTY BLOCK 

1.\MF-1 15340 / Reeves 55T5 

2 . ~ 
3. 

1-----.. ~ /7 

~/LI~---
·• Preparers Signature 

Robert Canon 
Name (please pri11t) 

robert.canon@espuelaenergy.com 

432.553.9968 

Telephone Number 

July I, 2021 Section 12, Block 55, Township 5, T &PR}'. Co Survey 
Reeves County, Texas 

TO % GROSS WI % GROSS WI 
List all companies or individ uals listed in this instrument OWNED BY TRANSFERRED 
who are receiving ownership interests in the leases lis ted 

below 
ASSIGNOR BY ASSIGNO R 

GREP Ill-A Permian, LLC 50% 27 .3060009% 

GREP IIl-8 Permian, LLC 50% 62.6939991% 

Espuela Energy, LLC 10.00% 

SECTION PART OF SECTION DEPTH RESTRICTION 
12 All 

Managing Member 
Trtle 

August 5, 202 1 

Dale 

1 am a11 authorized represe11taHve of tl,e 
/essee(s) u11der the State of Texas leases 
ide11Hfied /1erei11 a11d represe,1t a11d certify to tire 
Co111111issio11er of the Ge,,era l La11d Office that 
the infonnatio11 provided on this form is true 
a11d co"ect 

Visit our We/J Site nt www.glo.texas.gou 

None 

Espuela Energy, LLC 
Company Name 

P.O. Box 5988 
Mailillg Addrtss 

Austin, Texas 78763 
City/Slate/Zip 

% GROSS WI 
RETAINED 

BY 
ASSIGNOR 

0% 

0% 
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ESPUELA ENERGY LLC 
7617 ROCKPOINT DR 
AUSTIN TX 78731 

BB\. I A BBVA USA 
· yl \. Austin, TX 

For · . 
' . . .,. " ' . 
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ASSlGNMENT, BILL OF SALE AND CONVEYANCE 

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE (this "Assignment"), 
effective as of 7:00 a.m. local time where the Assets (hereinafter defined) are located on July 1 s•, 2021 (the 
"Effective Time"), is made from Crown Oil Partners VI, LLC and Crump Energy J>nrtners m, LLC 
(collectively "Assignor"), whose address is P.O. Box 50820, Midland, Texas 79710, to GREP Ill•A 
Permian, LLC and GREP IIl-B Permian, LLC, whose address is 2911 Turtle Creek Blvd., Suite 1150, 
Dallas, Texas and Espuela Energy, LLC whose address is P. 0. Box 5988, Austin, TX 78763, (collectively 
"Assignee'1). 

ARTICLE I 

Section 1.01 The Grant. For good and valuable consideration, the receipt and sufficiency of 
which arc hereby acknowledged and confessed, Assi1:,inor docs hereby GRANT, BARGAIN, SELL, 
CONVEY, ASSIGN and DELIVER the Assets (as hereinafter defined) unto Assignee, its successors and 
assigns, in the undivided percentages set forth across from each Assignee's name: 

GREP Ill-A Pem1ian, LLC 

GREP III-B Permian, LLC 

Espuela Energy, LLC 

27.3060009% 

62.6939991 % 

10.00% 

and effective for the purposes set forth herein as of the Effective Time and subject to the matters 
set forth herein. The tenn "Assets" shall mean all of Assignor's right, title and interest in and to the 
following: 

1. the oil and gas (or oil, gas and mineral) leases and the leasehold estates created 
thereby, described on the attached Exhibit A, Part 1, including any ratifications, extensions and 
amendments thereto, along with any and all interests· in the lands covered thereby, including, 
without limitation, all fee oil, gas and other mineral interests, royalty interests, overriding royalty 
interests, non-participating royalty interests, executive rights, production payments, net profits 
interests, reversionary interests, operating interests and any other leasehold or mineral interests of 
any kind or nature (the "Leases," and the lands covered by the Leases, the "Lands"); 

2. all rights, benefits, privileges, and interest in any pooled or unitized acreage· in 
which the Leases or the Lands are a part thereof, including, without limitation, those derived from 
any unitization, pooling, operating, communitization or other agreement or instrument, whether 
recorded or unrecorded, or from any declaration or order of any governmental authority; 

3. all surface interests in the Lands and (i) all easements, rights-of-way, servitudes, 
surface leases, surface use agreements and other rights or agreements related to the use of the 
surface and subsurface, in each case to the extent used in connection with the operation of the Leases 
including, but not limited to, those described in Exhibit A, Part 2 attached hereto; and (ii) those 
contracts, agreements, production sales and marketing contracts, fannout and fannin agreements, 
operating agreements, service agreements, unit agreements, gas gathering and transportation 
agreements and other contracts, agreements and arrangements, associated with or relating to the 
Leases described in Exhibit A, Part 2 attached hereto; 

4. all permits, licenses, franchises, consents, approvals and other similar rights and 
privileges, in each case to the extent used in connection with the operation of the Leases; and 

True & Correct Copy of a 
docurnent on file at 
Reeves County Texas, 
Dianne O Florez, County Clerk 
P(l e~ of ' D 
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5. (i) all books, records, files, and databases, (ii) all maps and well logs and data; (iii) 
geophysical, seismic and similar data, including all interpretations and derivatives thereof; and (iv) 
muniments of title, title reports, title opinions and similar documents and materials, in each case to 
the extent relating to the other matters described in this definition of Assets and in the possession 
or control of Assignor or its affiliates. 

TO HA VE AND TO HOLD the Assets, m1to Assignee and to its successors and assigns, forever, 
subject to the tenns of the Purchase and Sale Agreement (as hereinafter defined) and the other matters set 
forth herein. 

ARTICLE II 

Warranty 

Section 2.01 Special Warranty of Title. This Assignment is made without representation or 
wan·anty of title, express or implied, except that Assignor specially warrants and agrees to defend 
Defensible Title to the Leases and the other Assets against the lawful claims and demands of all persons 
claiming the same, or any part thereof, but limited to claims arising by, through, or under Assignor but not 
otherwise. 

ARTICLE III 

Miscell1tneous 

Section 3.01 Construction. The captions in this Assignment are for convenience only and shall 
not be considered a part of or affect the construction or interpretation of any provision of this Assignment. 
Assignor and Assignee acknowledge that they have participated jointly in the negotiation and drafting of 
this Assignment and as such they agree that if an ambiguity or question of intent or interpretation arises 
hereunder, this Assignment shall not be construed more strictly against one party than another on the 
grounds of authorship. 

Section 3.02 Assignment. This Assignment shall be binding upon and inure to the benefit of 
the patties hereto and their respective successors and assigns. 

Section 3.03 Countemart Execution. This Assignment may be executed in any number of 
counterparts, and each counterpart hereof shall be effective as to each party that executes the same whether 
or not all of such parties execute the same counterpart. If counterparts of this Assignment are executed, the 
signature pages from various counterparts may be combined into one composite instrument for all purposes. 
All counterparts together shall constitute only one Assignment, but each counterpart shall be considered an 
original. 

Section 3.04 Recording. In addition to filing this Assignment, the parties hereto shall execute 
and file with the appropriate authorities, whether federal, state or local, all fonns or instruments requiri::d 
by applicable law to effectuate the conveyance contemplated hereby. Said instruments shall be deemed to 
contain all of the exceptions, reservations, rights, titles and privileges set forth herein as fully as though the 
same were set forth ill each such instrument. The interests conveyed by such separate assignments are the 
same, and not in addition to the Assets conveyed herein. 

True & Correct Copy of a 
document on file at 
Reeve.s County Texas, 
Dianc.e 0. Florez, County Clerk 
p ._ ,__ of V 
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Section 3,05 Subject to Purchase Agreement. Thi.s Assignment is subject to all of the terms 
and conditions of that certain letter agreement, dated July 1, 2021, by and between Assignor and Espuela 
Energy, LLC (the "Purchase Agreement"), which tenns and conditions are incorporated herein by 
reference. Capitalized tenns used, but not defined herein, shall have meaning set forth in the Purchase 
Agreement. The Purchase Agreement contains certain representations, warranties, covenants, indemnities 
and agreements between Assignor and Assignee, some or atl of which survive the delivery of this 
Assigmuent, as more particularly provided for in the Purchase Agreement, but third parties may 
conclusively rely on this Assignment to vest title to the Assets in Assignee. 

Section 3.06 Exhibits. Exhibits referred to herein are hereby incorporated and made a part of 
this Assignment for all purposes by such reference. 

IN WITNESS WflEREOF authorized representatives of Assignor and Assignee have executed this 
Assignment on the dates set forth in their respective acknowledgements hereto, but this Assignment shall 
be effective for all purposes as of the Effective Time. 

[remainder of page intentionally blank/ 
signature page follows] 

True & Correct Copy of a 
document on fi le at 
Reev s County Texas, 
Dianne l. Florez, County Clerk 
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ASSIGNOR: 

By:_,' ;C-___.,__--'--"'-'..._1---------­
Nobl · Starnes, 
Authorized Person of Cmmp Energy Partners III, LLC 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

• • • ••• • • • • . .. 
• ••••• 

This instrnment was acknowledged before me on this 23 day of~ 
1 
'I, 2021, by Noble 

Starnes, Authorized Person of Cnnnp Energy Partners HI, LLC, a Delaware limited liability company, on 
behalf of said company. 

WITNESS my hand and official seal. 

~ 
Notary Public, State of Texas 

True & Co:rect Copy of a 
document on file at 
Reeves County Texas, 
Diance 0. Florez, County Clerk 
p f / 0 
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ASSIGNOR: 

Crown Oil Partners VI, LLC 

By:~ 
Brandon.Black, 
Vice President of Crown Oil Partners VI, LLC 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on thisz: 3 day or /7' 2021 by Brandon M. 
Black, Vice President of Crown Oil Partners VI, LLC, a Delaware limited liability company, on behalf of 
said company. 

WITNESS my hand and ofiicial seal. 

Notary Pubic, State of Texas 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
P..,,l"'l,,_,,_ ,,_/ __ of 1-""-D_ 
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ASSIGNEE: 

GREP III-A Pcrminn: ~~C // 

By: Zdz~ 
Its: fr(S i ~Pf\t 

GREPI~,LLC 

By:~---=------ ­

Its: PY-GS ; afrnt 

STATE OF TEXAS § 
§ 

COUNfY OF DALLAS § 

Thi_s instrument was acknowledg~d before me on this ~ day of Aw~ust 2021, by 
MCLct: M1M:<d . as P1tSt~:i.4 , ofGREP Ill-A Permian, LLC and GREP 

III-B Permian, LLC on behalf of said limited liability companies 

EN HENDRICKS 
ID #131789215 
tmis,ion EKpires 

ber 7, 2022 

WITNESS my hand and official seal. 

True & Correct Copy of a 
,:ocu.rnent on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
P B-----?::\.._of ( D 
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ASSIGNF:F.: 

Its: Managing Member 

STATE OF TEXAS 

COUNTY OF TRAVIS 

§ 
§ 
§ 

This instrument was acknowledged before me on this 4th day of August, 2021, by Robert Canon, 
as Managing Member, of EspueJa Energy, LLC, on behalf of said limited liability company. 

,,,~~~
1ty,,, LARA KATHERINE BOLEY 

!f:·-::X~t,(;-::. Notary Public, State ot Texas 
~~:.,'J-~.t~J Comm. Expires 05-08-2023 
~,!Z,i!t;i~,,.:- Notary 10 130219762 

WITNESS my hand and official seal. 

True & Correct Copy of a 
document on file at 
Reeve:, Cc nnty Texas, 
DiannJ 0 . Florez, County Clerk 

c __ of ID 
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Exhibit A - Par.t 1 

Attached to that certain Assignment, Bill of Sale, and Conveyance, dated effective July l 't, 2021, by and 
between GREP lll-A Penuian, LLC, GREP IIT-B Permian, LLC and Espucla Energy, LLC ("Assignee''), 
and Crown Oil Partners VI, LLC and Crump Energy Partners III, LLC ( .. Assignor"). 

Insofar and only insofar as the following lease covers Section 12, Block 55, TS, Reeves County, 
Texas: 

LEASEN0.1 

DATE: 
RECORDED: 
GLOMF#: 
LESSOR: 

LESSEE: 
DESCRIPTION: 

TERM: 
ROYALTY: 

May 3rd, 2013 
Volume 1000 / Page 0709, Document Number 13-03244 
115340 
Jobe Ranch Family Limited Partnership, acting by and through its General 
Partner, Jobe Ranch Management, LLC 
EOG Resources, Inc. 
Blk 55-T5 
Sections 2 (All) 
Section 12 (All) 
Section 18 (S/2) 
Section 22 (N/2) 
Blk S4-T5 
Section 2 (NE/4) 
S Year Primary Term 
Twenty-Five Percent (25%) 

T e & Correct Copy of a 
docUJ nent on file at 
Ree ·cs Co1.1nty Texas, 
Dian.r..e 0. Fl rez, County Clerk 

_ _ of D 
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Exhibit A - Part 2 

.. . 
• ••• • • . . ) 
•••••• 

Attached to that certain Assignment, Bill of Sale, and Conveyance, dated effective July 1st, 2021, by and 
between GREP ill-A Pennian, LLC, GREP UI-B Pcllllian, LLC and Espuela Energy, LLC ("Assignee''), 
and Crown Oil Partners VI, LLC and Crump Energy Partners III, LLC ("Assignor"). 

CONTRACTS 

Exhibit "A" Surface Use Agreement dated May 3111, 2013 between Jobe Ranch Family LP and EOG 
Resources, Inc. 

•••• No applicable conttacts **** 

End of Document 

True & Correct Copy of a 
doc 1 n..., t on file at 
Re ty Texas, 
Di :' or , C unty Clerk 

f l_D_ 
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Ill 
•VG•806-2021-2021004669• 

Instrument Number: 2021004669 

Real Property Recordings 

ASSIGNMENT 

Reeves County 
Dianne 0. Florez 

Reeves County Clerk 

Recorded On: August 04, 2021 04:02 PM Number of Pages: 10 

" Examined and Charged as Follows: " 

Total Recording: $58.00 

............. THIS PAGE 15 PART OF THE INSTRUMENT ......... .... 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is Invalid and unenforceable under federal law. 

File Information: Record and Return To: 

, e 

Document Number: 2021004669 REYNOLDS CUSHMAN/ PICK UP 281-630-2874 

Receipt Number: 20210804000042 

Recorded DatefTime: August 04, 2021 04:02 PM 

User: 

Station: 

Rebecca G 

CLERK07 

STATE PF TEXAS 
Reeves County 

. · ,.I hereby certify that this Instrument was filed In the FIie Number sequence on the date/time 
', · ·· printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk ~'~"'-'-' D. !tl'40 Reeves County, TX . 

True & Correct Copy of a 
do1,; nt on file a 

nty Texas, 
lor nty Clerk 
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CERTIFIED A TRUE AND CORRECT COPY 
OF THE RECORD ON FILE IN MY OFFICE 

Dianne 0. Florez 
Reeves County Clerk 

{1Jfl'l.llt 5 , J.{:8./ By: -/(,,k.ccc. /2. Aliu:n,,,./11 
Date Deputy Clerk 



Unit Number 

Operator Name 

Customer ID 

Unit Name 

11336 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA210091 

EOG Resources, Inc. Effective Date 

Unitized For 

Unit Term 

C000027065 

State Einhorn 

08/17/2021 

Oil And Gas 

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date 
County2 RRC District 2 

County3 RRC District 3 

County4 RRC District 4 

Unit type Permanent 

State Net Revenue Interest Oil 0.06787359 

State Part in Unit 0.54298874 

Unit Depth 

From Depth 

To Depth 

Specified Depths Well 

Formation 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease · Royalty Rate 
No in Unit Acres Participation 0/G ,in Unit Reduction 

MF115340 

MF117730 - - i -

AP/Number 

Remarks: 

Prepared By: 

I 
GLO Base Updated By: 

RAM Approval By: 

GISBy: 

Well Inventory By: 

Clause 
--

679.940000 1,406.880000 0.48329637 . 0/G 0.12500000 0.06041205 No 

83.980000 ' 1,406.880000· 0.05969237 ,0/G 0.12500000 0.00746155 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

I 
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Pooling Committee Report 

To: School Land Board UPA210091 

Date of Board 08/17/2021 Unit Number: 11336 
Meeting: 

Effective Date: 08/17/2021 

Unit Expiration Date: 

Applicant: EOG Resources, Inc. 

Attorney Rep:_ 

Operator: EOG Resources, Inc., 

Unit Name: State Einhorn 

Field Name: PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease ExgiratiQ!J Lease Lease Lease Acres ,Royalty: 
~ Number Royalty: Date Term Acres In Unit Particigation 

RAl MF115340 0.12500000 05/03/2018 5 years 1,600.000000 679.940000 0.06041205 

RAL MF117730 
- ·-

0.12500000 01/01/2017 1,880.000000 83.980000 18 months 0.00746155 

Private Acres: 642.960000 Particigation Basis: Surface 

State Acres: 763.920000 
Acreage 

Surface Acreage 
Total Unit Acres: 1406.880000 

State Acreage: 54.30% 

State N~t Revenue lntere~t: 6.79% 

Unit Ty:ge: Unitized foe; 
RRC Rules: Sgacing Acres: 

Permanent Oil And 
Gas Yes 704 acres for a 10,000 foot 

Term: lateral (FTP to L TP). 

8/4/2021 7:50:03 AM UPA210091 1 of 1 
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Working File Number: UPA210091 

REMARKS: 

EOG Resources, Inc. is requesting oil and gas pooling from the surface to 300' TVD below the 
deepest depth reached by the horizontal lateral between the first take point and the last take 
point in order to test the Wolfcamp formation. 

The applicant plans to spud the first unit well on September 21, 2021. 

With Board approval of the unit the State's unit royalty participation will be 6. 79%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to drill a total of four unit wells. The first unit well must be spud by or 
before December 31, 2021 and the remaining three unit wells must be spud in accordance 
with the continuous development terms of the pooled leases or the unit will decrease in size to 
320 acres per unit well drilled. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of oil and gas pooling under the above­
stated provisions. 

[~ 
6C I 630CFOF2E403 ... 

General Land Office 

G DocuSlgned by: 

(Atl.Yi!M-~S 
EEBEAl9CSEF64CC 

Office of the Governor 

Office of the Governor 

8/4/2021 7:51:04 AM 

8/10/2021 

Date 

8/ 10/2021 

Date 

Date 

UPA210091 1 of 1 
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STATE EINHORN UNIT 
SECTIONS 12, 13 & 24, BLOCK 55, TOWNSHIP 5 

T. & P. RR. CO. SURVEY, A-4433, A-859, & A-5049 
REEVES COUNTY, TEXAS ' eog resources, inc. 

"'";
15 

saa~1nrE 4-~is A.3M 

--- - - - .. ---.... -,..,.,-,.-_-_....,:-:1 .. =1, ~ =......,, ... 1 "'!'2►-~1 --......,, ... 12- --- - - -- - - ---

P.O.B. © 
1-1.12" IRON PIPE 

X•94«54.20 • 
Y=69019tn .,;:~ 

.., L a\s (SURVEYED> 

~I:!~ 
f i i 
: STATE EINHORN UMT 

._.., 
11 

1<40U6 ACRES (SURVEYED) 

......,, 
12 

.. ...,, 
12 

- Narinirw - --~~-­
=s:,· -----------

X=94-4046.72 
Y~79312.13 

------

TRACT2 
&12.98 ACRES 
(SURI/EYEOJ 

X:94928713 
Y~7007551 .. .,, 

LINE 

' 2 
3 

• 
5 
6 
7 
I 

A-114 A--~ - N~~·i----0------- ~ - ---
23 24 / 5245.?S 

--/-- TRACT 1 4 
/ 83.96ACRES 

7 

...... .. ,... 
24 10 

,I: 
6 (SURVEYED) 

ti:f ,'@ 
g~ I 

~-
------ 23 24 

:8 
" 
~ 

.. 504f 
24 

~~ 
~~ 
" ., 
:! 

" g 
11 
I 2 
I 3 .. ... _ 

10 
A-5051 A-& 
26 25 

- 111r4ra,•w- ---4>--- - - -- - ___ _ 
A--11$ A-91♦ 521Jfl.l?' 
25 11 

UNIT DESCRIPTION 

LINE TABLE 

BEARING 
s air1a-s1· e 
S 01•52'◄9" W 
S OT47"33" W 
N8M◄'559W 

S29'"00'00"W 
N02'"08'47E 
Nor23'5rE 
No1·sc,re 

TRACT1 

TRACT2 

TRACT3 
TOT AL ACREAGE 

OlSTANCE 
5280.06" 
5632.M 
5337.52' 
3324.7◄' 

4252.38' 
3808.51' 
5303.50' 
5583.82' 

ACREAGE 

83.98 

642.96 

679~ 

1406.88 

Metes and Bounds description of a proposed 1406.88 acre unit located in Sections 12. 13 & 2-4, Block 
55, Township 5, T. & P. RR. Co. survey, A-4433. A-859 & A-5049, Reeves County. Texas. 

i 
-N- SCALE ,. . 3000' 

I ,, 
1500" 3000' 

LEGEND: 

-- - - -- S«IIOl>Une 
8/0CkUne 

----- Propossdllnit 
0 ltonPI/MFoun<I 
• C8lc:ulaled Comllr 

SCALE: 1· = 3000' 

DATE: 07/08/2021 

COGO: REEVES 

BO_STATE_EINHORN_UNIT_I 

DRAWN BY: IMU 

OR:tGJ'ML DOC. SlZE 8.S'"x1.c· 

T<i>POGRAPHIC 
LOYALTY INMl\lATION LEGACY 

140ClfVER.~PAift(WAY, 5'e.. 146•FT. Wl'JR'll-l, TEXAS 761,IO 
TEl..El'HOH£. (11,. 74+751:il • FAX(l17} 744-7Bf 

2I03~;;~=:~ 
lREPHONE_ i432)662•1'530R(I00)7'Me.53•F~C◄l2Jl82-1kl 

TEXAS FIRM REOSSTRATION N0. 10042500 
WWW~COM 

BEGINNING al the Northwest comerof sakl unit. from which a 1-112" Iron plpe found fortha North-1 
comer of Section 12, A-4433; 

Thence S 88"18'51" E, a distance of 5,280.06 feet being the Northeast comer of lhls unit; 

Thence S 01 "52'49" W, a distance of 5,632.66 feet to a point on the Easl i ne of lhis unit; 

Thence S 02"47'33" W, a distance of 5,337.52 feet being lhe Southeast corner of this unit; 

Thence N 87'24'55" W, a distance of 3,324.74 feet. Ill an interior ell comer on the South J:ne Df this unit; 

Th<!!nce S 29"00'00" W, a distance of 4.252.38 feet being the Southwest comer of this unit; 

Thence N 02"08'42" E, a distance or 3,808.51 feet, to a point on the West line or this unit; 

Thence N 02'23'51" E, a distance of 5,303.50 feet, to a point on the West line of this unit; 

Thence N 01'54'18" E, a distance of 5.583.82 feet. ID the Point of Begmoing. containw,g 1,406.88 acres. 

AR bearings are relative to GRID NORTH 
and wen, determined by GPS obsarvaoon. 

Bearings and distances shown are rela1lve Ill 
NAD-27 Grid Texas Central Zone. 

"PRELIMINARY. THIS DOCUMENT SHALL NOT 
BE RECORDED FOR ANY PURPOSE.• 

Texas Reg. No. 5069 

THE INF-OAMATION I( THIS ORA....OWAS ~OFAOM Fti.O NOTES OREL£CT'AONIC DATA fY. Nt 
ACTIJAL OH--THE4ROUND ~ MADE lNlER MY SUPEA'IIISK)k AHO JS TRUE ANO CORRECT TO TME 
IUT OF MY~DGE AND eaJEF. Tl£ N'ORMATION HEReON SS FOR RIGHT-Of-WAY ACQUllff'ION 
PURPOSES CH. Y AND DOES NOT CONSnruTE A C0MFlETE 90C.N)MY Sl.RVEY A$ OEFNED IY n£ 
T,la,-,l.S. "PAOfESSKJNALLANO&uRVEY1NG~SN;r. ~~INFORMATION.~ 
~ es. AND OESCRIPTklNS ARE SHOY,N BASED ON DATA PROV10£D BY EOG RESOURCES, INC 

1J Coordinatos are in NAO 27 TX-C ZOne 111lcs.1 otherMse no:od 



DocuSlgn Enve!o · - · - - 35A8109 

T.~ T.& 
P.R.R.CO. P.R.R.CO. 

. l - 8/n A - 815 

15 
T. ,C 

P.R.R.CO. 
.1-860 

T. ,c 
P.R.R CO. 

. I Snb 

T. .. ~ 
P.R.R.CO • 

. l-,Y20 

BU<55T5S 

/'.l<. ll. o . 
. I- 86./ 

T &PRR 

14 PACIFIC 
wing UnitA 

'f Pe, T. & 
.. ~,'s P.R.R. CO. 

.t- 859 

13 

/ 2119 , 

T. ,( 
P.R.R.CO. 

. l-9~0 

TEXAS 

T. .. ft. 
P.R.R.CO. 

.I- 9-r1 

GLO Land/Lease Mapping Viewer 
- ~ al a,pyright ond cfsdlimer Information from ou-webpoge htn. IO%ps"J{www.g!o.-.p/palcy/lndec.htm. Tho T..., Genonl Lind Offioe -
no-0<-~lhoocn,rocyo,~dlholnformltiondepa<donthismlj)O<lhodllaftamwhlcllt_.,.__ __ 
II not_ for noYlgotictlol "'"1)05eSond does not PIJll)Oft lDdopict bclundoriesd p,;v. one:! public lond. 

-c::::::i-=:::::::1---- mi 0 0.28 0.55 1.1 

T. .. ~ 
l!R.R.CO. 
. l- 9~ I 

l. lU<; , 
1- .,;, 

·59 
Wesw,ay tate 

~ 
~ 

Print Date: 8/2/2021 



POOLING AGREEMENT 
EOG RESOURCES, INC. 
STATE EINHORN UNIT 

GLO UNIT NO. 11336 
REEVESCOUNTY,TEXAS 

11-IlS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and EOG Resources, Inc., herein referred to as "Lessee", and such other interested parties as may 
join in the execution hereof, the undersigned parties herein collectively referred to as the "parties", in consideration of the 
mutual agreements hereinafter set forth and other valuable considerations, the receipt and sufficiency of which are hereby 
acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: I. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled mineral, 
to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of this 
Agreement to effect equitable participation within the unit formed hereby. This Agreement is intended to be performed 
pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and directives of any 
governmental agency having jurisdiction over the production and conservation of the pooled mineral and in its 
interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which leases 
and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of all the lands 
described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is attached hereto as Exhibit 
"C". 

MINERAL POOLED: 3. 

The mineral pooled ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may be produced from 
an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of Texas or other state 
regulatory agency having jurisdiction of the drilling and production of oil and gas wells. The pooled mineral shall extend 
from the surface of the earth to 300 feet true vertical depth below the deepest depth reached by the horizontal lateral of 
the deepest unit well measured between the first takepoint and the last takepoint underlying the surface boundaries of the 
pooled unit. Notwithstanding anything contained herein to the contrary it is provided that on the completion date of the 
final unit well drilled under the drilling commitment provided in Addendum "A", this agreement shall be limited to and 
only include those depths from the surface to 300 feet true vertical depth below the deepest depth reached by the horizontal 
lateral of the deepest unit well measured between the first takepoint and the last takepo int and on that date the State Leases 
described on Exhibit "A" attached are amended such that, unless otherwise held, the State Leases as to the acreage 
included in this pooled unit shall terminate as to all depths below 300 feet true vertical depth below the deepest depth 
reached by the horizontal lateral of the deepest unit well measured between the first takepoint and the last takepoint 
("unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all their interests which are within the unit to the extent and as above described into said unit 
and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and during the term hereof, 
so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the exploration, 
development and production of the pooled mineral, rather than as separate tracts . 
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(b) All drilling operations, reworking or other operations with respect to the pooled mineral on 
land within the unit shall be considered as though the same were on each separate tract in the 
unit, regardless of the actual location of the well or wells thereon, for all purposes under the 
terms of the respective leases or other contracts thereon and this Agreement. In the event the 
unitized area covered by this Agreement is maintained in force by drilling or reworking 
operations conducted on a directional or horizontal well drilled under the unitized area from a 
surface location on adjacent or adjoining lands not included within the boundaries of the 
unitized area, such operations shall be considered to have been commenced on the unitized 
area when drilling is commenced on the adjacent or adjoining land for the purpose of 
directionally drilling under the unitized area and production of oil or gas from the unitized area 
through any directional or horizontal well surfaced on adjacent or adjoining land or drilling or 
reworking of any such well shall be considered production or drilling or reworking operations, 
as the case may be, on the unitized area for all purposes under this Agreement. Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacent or adjoining land in addition 
to any such leasehold interests, easements, or other rights which the lessee, operator or other 
interest owner in the unitized area may have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, respectively, 
as hereinafter provided, shall be deemed to have been produced from each such separate tract 
in the unit, regardless of the actual location of the well or wells thereon, for all purposes under 
the terms of the respective leases or other contracts thereon and this Agreement. Provided that, 
if any State Lease described in Exhibit "A" attached hereto contains provision 4(E) 
VARIABLE ROYAL TY, and a unit well is not located on such State Lease and a reduced 
royalty has not otherwise been earned, then a reduced royalty may be earned by unit 
production, but it shall only apply to the acreage included within the unit. Acreage outside of 
the unitized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and other 
payments, shall be determined and governed by the lease or other contract pertaining to each 
separate tract, respectively, based upon the production so allocated to such tract only, in lieu 
of the actual production of the pooled mineral therefrom. Provided that, payments that are 
made on a per acre basis shall be reduced according to the number of acres pooled and included 
herein, so that payments made on a per acre basis shall be calculated based upon the number 
of acres actually included within the boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall be 
considered as a shut-in oil or gas well located upon each land or lease included within said 
unit; provided, however, that shut-in oil or gas well royalty shall be paid to the State on each 
State lease wholly or partially within the unit, according to the terms of such lease as though 
such shut-in oil or gas well were located on said lease, it being agreed that shut-in royalties 
provided in each State lease shall not be shared with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease may 
be maintained in force as to areas lying outside the unitized area described in Exhibit "B" only 
as provided in each such lease without regard to unit operations or unit production and 
therefore if a delay rental payment is necessary to maintain a lease over an anniversary date as 
to non-unit acreage, a delay rental payment must be paid to maintain the non-unit acreage, if 
it is not otherwise held by a lease (non-unit) well. At the end of the primary term and after the 
end of the primary term, neither production of the pooled mineral, nor unit operations with 
respect thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" regardless 
of whether the production or operations on the unit are actually located on the State lease or 

2 

•••••• • • • • • • •• • • • • 

• • ••• • • • • • 

• • • • • • • • • • • 

••• • • • • • • 



not. If a lease contains a continuous drilling clause requiring the drilling of wells on a lease, a 
unit well shall be considered as a well drilled for purposes of the continuous drilling clause, 
unless said clause expressly provides otherwise. "Area" as used in this paragraph shall be based 
upon surface acres. Depths, if held, shall be held in accordance with Paragraph 3 of this 
Agreement. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having jurisdiction) 
shall adopt special field rules providing for oil and/or gas proration units of less than 1,406.88 
acres, then Lessee agrees to either (I) drill to the density permitted by the Railroad 
Commission, (2) make application to the School Land Board of the State of Texas to reform 
the unit to comply with Railroad Commission unit rules, or (3) make application to the School 
Land Board of the State of Texas for such remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases described 
in Exhibit "A" and the State lands within the boundaries of the pooled unit described in Exhibit 
"B" from drainage from any well situated on privately owned land, lying outside the unitized 
area described in Exhibit "B", but, subject to such obligation, Lessee may produce the 
allowable for the entire unit as fixed by the Railroad Commission of Texas or other lawful 
authority, from any one or more wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate tracts within 
the pooled unit, nor to develop the lands within the boundaries thereof separately, as to the 
pooled mineral. 

(i) Should this Agreement terminate for any cause, the leases and other contracts affecting the 
lands within the unit, if not then otherwise maintained in force and effect, shall remain and 
may be maintained in force and effect under their respective terms and conditions in the same 
manner as though there had been production or operations under said lease or contract and the 
same had ceased on the date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be entitled 
from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion of the pooled mineral 
produced from the pooled unit which the number of surface acres covered by each such tract and included in the unit 
bears to the total number of surface acres included in said unit, and the share of production to which each interest owner 
is entitled shall be computed on the basis of such owner's interest in the production so allocated to each tract. 

TA KING ROY AL TY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty (60) days 
notice to Lessee, require that payment of all or any royalties accruing to the State under this Pooling Agreement be made 
in kind, without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, 
processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of August 17, 2021. 
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8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as all 
leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas well royalties, 
by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing herein shall amend or 
modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof which are contained in any State 
lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 9. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of the attached 
Addendum "A". 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is concerned, this 
Agreement is entered into, made and executed by the undersigned Commissioner of the General Land Office by virtue of 
the authority and pursuant to the provisions ofSubchapter E, Chapter 52, of the Natural Resources Code, authorizing the 
same, after the prerequisites, findings and approval hereof, as provided in said Code having been duly considered, made 
and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument filed 
for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time after the 
cessation of production on said unit or the completion of a dry hole thereon prior to production or upon such other date 
as may be approved by the School Land Board and mutually agreed to by the undersigned parties, their successors or 
assigns. 

RA TIFICA TION/W AIYER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (I) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws applicable 
thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the 
State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by the State that 
such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with respect 
to such lease or failure of consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any 
tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release 
of any claim by the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or 
any breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect as if 
all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event 
counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show 
acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

[N WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

{Signature Pages Follow] 
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DocuSlgn Envelope ID: 6FAB2515-t96E-tC09-9E83-A1E501581390 

Date Executed _Jo_/_l_l..,_/_z_\.,.___ __ 

Content ~ 
Min. Leasing 

Legal 

STATE OF TEXAS 

CERTIFICATE 

, DEPUTY C0MMISSI0NERICHTEF CLERK 
LAND OFFICE 

I,' .J\~&.r, ~\l.\nt:ClV\\~, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at am~ oftheSc;ol Land Board duly held on the 17th day of August, 2021, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources 
Code, all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the 7,l slay of Oc.ko'oe.r- 2021. 

~J1~ 
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Date Executed _______ _ EOG RESOURCES, INC. 

1 
By: ----------------

STATE OF TEXAS § 

coUNTY oF Mxt\\<4r& ~ 

Printed: Mo.-++hc:w Sm H:b 
Its: - A~t. 

This instrument was acknowledged befo'.: me on ~ 1~ '2021, by M~w Swt i::t:b 

A!f'3± gruJ ~ EOG Row•=• loo.• s:~W3iJ!~ratfo• 
,.,,~~~:J,,, SARAH TISDALE SEMER 
~~ ····· ~~ {f{~·:'t:\ Notary Public, State of Texas 
~~~. 'P{a~ Comm. Expires 03-29-2024 
~_;:f,jf.;;,,,~ Notary ID 128936570 

Notary Public in and for the State of Texas 
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Date Executed _~-~-+-'78_,_ 
l 

STA TE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

Espada Energy, LLC 

Printed: Robert Canon 

Its: MANAGING MEMBER 

This instrument was acknowledged before me on September 17, 2021, by Robert Canon, as 

Managing Member for Espuela Energy, LLC a Tex.as corporation, on behalf of said corporation. 
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Date Executed: 09/23/2021 

ST ATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

GREP Ill-A Permian, LLC 

By: 

Printed: Matt Miller 

Its: PRESIDENT 

This instrument was acknowledged before me on September 23, 2021, by Matt Miller, as President for GREP TII-A Permian, LLC a 
Delaware limited liability corporation, on behalf of said corporation. 

Date Executed: 09/23/2021 

LAUREN HENDRICKS 
Notary ID #131789215 
My Commission Expires 

November 7, 2022 

ST A TE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

b . H:iA fil AM.#'d 
otaryPublicin and for the State of Texas 

GREP ffl-B PermiH, LLC 

By: ---LJ@~ d _ _ _ 
Printed: Matt Miller 

Its: PREsIDENT 

This instrument was acknowledged before me on September 23, 2021, by Matt Miller, as President for GREP 111-B Pennian, LLC a 
Delaware limited liability corporation, on behalf of said corporation. 

LAUREN HENDRICKS 
Notary ID #131789215 
My Commission Expires 

November 7, 2022 
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Addendum "A" 

To that certain Pooling Agreement for the State Einhorn Unit 

Reeves County, Texas 

GLO Unit No. 11336 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 
Addendum shall prevail. 

The pooled unit shall consist of all the lands herein described in the attached Exhibit "B" and depicted in 

the attached Exhibit "C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit with 
Productive Laterals that extend extensively into both Sections included in the unit, provided however that, 
should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically defined below, that such 
unit shall remain in full force and effect as to any and all wells drilled upon the unit acreage, but shall 
shrink down to allow for a maximum size of approximately 320 acres per well drilled in the unit, as close 

as is reasonably practicable to the shape of a rectangle surrounding the wells. If Lessee chooses to drill 

wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be penalized for 
doing so and shall still conserve the benefit of the Drilling Obligation Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Drilling Operations in the following manner: 

First well spud on or before December 31, 2021; 

Second, Third and Fourth wells - commenced in accordance with the Continuous 

Development provision of State Lease M-115340 and State Lease M-117730, being "no more than 
180 days elapsing between completion or abandonment of one well and the commencement of 
actual drilling on the next succeeding well". 

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 
would under the same or similar circumstances and in an effort to prevent physical and economic waste, 
subject to the terms and provisions of the Leases, and rules and regulations of the Texas Railroad 
Commission or any other applicable regulatory agency, Lessee shall make every effort to drill each 
horizontal well with the longest productive lateral reasonably possible within the boundaries of the Unit. 

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled 

hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying 

quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and 
shape as described in Exhibit "B" and depicted in Exhibit "C. 

End of Addendum "A» 
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EXHIBIT "A" 

EOG Lease No: 0280232/000 
Lessor: 
Lessee: 
Date: 
Recorded: 

Chevron USA , Inc. 
Anadarko E&P Onshore, LLC 
May 1, 2015 
By Memorandum recorded at Volume 1189, Page 0098 (15-07396), 
Official Public Records of Reeves County, Texas 

EOG Lease No: 0280078/000 
State Lease No: MF-117730 
Lessor: 
Lessee: 
Date: 
Recorded: 

GW Brackenridge Foundation 
EOG Resources, Inc. 
July 1, 2015 
Recorded at Volume 1205, Page 0383 (15-09671), 
Official Public Records of Reeves County, Texas 

State Lease No: MF-115340 
Lessor: 
Lessee: 
Date: 
Recorded: 

State of Texas, acting by and through its agent, Jobe Ranch Family 
EOG Resources, Inc. 
May 3, 2013. 
Recorded at Volume 1000 and Page 0709 (13-03244), 
Official Public Records of Reeves County, Texas 
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EOG RESOURCES, INC. 

EXHIBIT "B" 
Attached to and made part of that certain Declaration of Pooled Unit 

STATE EINHORN UNIT 

UNIT DESCRIPTION 

Metes and Bounds description of a proposed 1406.88 acre unit located in Sections 12, 13 & 24, Block 

55, Township 5, T. & P. RR. Co. Survey, A-4433, A-859 & A-5049, Reeves County, Texas. 

BEGINNING at the Northwest comer of said unit, from which a 1-1/2" iron pipe found for the 

Northwest comer of Section 12, A-4433; 

Thence S 88°18'51" E, a distance of 5,280.06 feet, being the Northeast comer of this unit; 

Thence S 01 "52'49" W, a distance of 5,632.66 feet, to a point on the East line of this unit; 

Thence S 02°47'33• W, a distance of 5,337.52 feet, being the Southeast comer of this unit; 

Thence N 87°24'55" W, a distance of 3,324.74 feet, to an interior alt comer on the South line of this 

unit; 

Thence S 29°00'00" W, a distance of 4,252.38 feet, being the Southwest comer of this unit; 

Thence N 02"08'42" E, a distance of 3,808.51 feet, to a point on the West line of this unit; 

Thence N 02°23'51" E, a distance of 5,303.50 feet, to a point on the West line of this unit; 

Thence N 01"54'18" E, a distance of 5,583.82 feet, to the Point of Beginning, containing 1,406.88 

acres. 

A# bearings are relative to GRID NORTH 

and were determined by GPS observation. 

Bearings and distances shown are relative to 

NAD-27 Grid Texas Central Zone. 
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,. EXHIBIT "C" 
STATE EINHORN UNIT 

SECTIONS 12, 13 & 24, BLOCK 55, TOWNSHIP 5 
T. & P. RR. CO. SURVEY, A-4433, A-859, & A-5049 

REEVES COUNTY, TEXAS ' eog resources, inc. 

---------

--------
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File No. fY\f l \5.34-0 
R.uJ.MS County 

Unit I \33(o., Sto:h., tin born l1nil 
Date Filed: Q~ \ ~ \ ZD2:z,,. 

1fi'.l George P. Bush, Commissioner 

ByG) 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

EOG Resources, Inc. 
Attn: Stephanie Toy 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 6/10/ 2022 
Billing Due Date: 7/10/2022 
Customer Number: C000027065 

$13,884.37 

Penalty and interest have been calculated thru 6/30/2022. Payment remitted after 6/30/2022 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLO1 and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation BIiiing 

EOG Resources, Inc. 

Billing Date: 6/ 10/2022 

Billing Due Date: 7/10/2022 

Customer Number: C000027065 

Detach and return with payment 

-- -

Gas Royalty! Invoice Mineral File Oil Royalty 
- -

22100470 MF115340 $12,262.59 $0.00 

Total Due $12,262.59 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-- ,.. - - - -

Penalty Interest Total Due 
- - -

$1,226.26 $395.52 $13,884.37 

$1,226.26 $395.52 $13,884.37 .. 



Customer ID: 
lnvolceNurnber: 
GI..OLease: 
GLO Review: 
Review Period: 

COMMEITTS. 

C00002700S 

MF115340 
EOG RESOURCES, INC 
S.pt 2020 • Aug 2021 

~o .. 
Audllo<IAE: ECol1oz 

BIIUng 0..: 611l'2022 
P&I Calculation 0.-: 6l30tl022 

Royal)' Ra: 12 50% 

• 

B:UJNGON UNDER ~™-5 VOUJMES TOTI-iE GlO FOR UNT 9514 (oe.-2ee19$, 0e-288201.~) 

CQJMN (3) lNlER REPORTED VOLUMES. REPORTEO Gt02VOLUMESMNUS REPORTEORRCVOLUMES 
CCX.UMNS (S) & (8) REPOA:TEO Gl..02 PR1CES ANO eru FACTORS WERE USED 
cot.UMNS(12}.(13).(14) Pl.EASE GOTOTI-GS WEBSITE FOR EXPLANATION Of PE.NALTY ANO INTEREST ASSESSMENTS 

hq.n/lwww.dq lop 92(fnefgy-byp~alpfglltf:m'-ffn1::ftffffl!ltm-oln pd' 

NQTE 1. 

Amt 
eMAl.: 

FOR QUESTIONS REGAAOQIIG lH!S INVOICE PLEASE E-MA.'L t¥9Mereobeeen 

PAYMENT OF TH!S INVQICf MAY BE MACE BY CHECK OR ACH DEBIT 
?LEASE REMIT PAYMENT OF TH$ INVOtCE SEPAAATEL.Y FROM REGUl.AR ROYAL TY PAYMENlS 
WI-EN PAYMENTtS REMlllt:D. Pl.EASE SEND~ EMAA. TO: ~ -~o teal ga11 a,d NC~--p 
NOTING YOUR COMPANY NA.ME. CUSTOMER IO, INVOCCE NUM8ER(S) ~ AMOUNT OF PAYMENT 

---- It ...... lfttlflfl' 



File No. I!) f: f {S' 3 I{ c) 

--:r-------;-----County 

~e. f, tc- ,g I " 
Oak FH,d, 'ii~ ~ 1- '-

George P. Bush, Commissioner V 
By----------.:...j);JL... 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

EOG Resources, Inc. 
Attn: Stephanie Toy 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 6/10/2022 
Billing Due Date: 7/10/2022 
Customer Number: C000027065 

$4,752.21 

Penalty and interest have been calculated thru 6/30/2022. Payment remitted after 6/30/2022 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or Interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 6/10/2022 

Billing Due Date: 7/10/2022 

Customer Number: C000027065 
- -, 

Detach and return with payment 

- - -

Invoice I Mineral File I Gas Royalty ' Oil Royalty 

22100472 MF115340 $0.00 $4,226.68 

Total Due $0.00 $4,226.68 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-

Penalty
1 

Interest) 

$422.67 $102.86 

$422.67 $102.86 

Total Due 
- -

$4,752.21 

$4,752.21 



.. .. 

CIISIDmer ID: 
klYoice Numt.:. 
GLOL.Nse: 
GLO Revhrw: 
Revliew P~Jod: 

COMOoENTS 

CODIJIJ77005 

Mf1153CO 
EOG RESOURCES NC 
Sept 2020-Aug 202, 

C-,.OI 
AudltorlAE: EConez 

l!UU!ng Dale: 61112022 
HJ cak:ullltlon Oak 6l30l2022 

Royalty Ratia: 12.50% 
8 9 

8CllJ«3 ON UNOE.k REPoRTEO OIL VQ..lNES 10 THE GLO FOR UNIT 10541 (08-291388 AND 08--291401) 

COlUMN (3) LN>ER REPORlcO VOLUMES REPORTI:O Gl..01 VOLUMES MNUS REPORTED RRC VOLUMES 
COll.MNS 15) & (0) REPORTED Gl.01 PRICES WERE USED 
cotl.MNS [12),(13M14) PLEASE GO TO TH;$ WEB SITE FOR EXPU\NATlON OF PENAi. TY ANO INTEREST ASSESSMENTS 

htlplt.wtw dO-lt'91-00Wf1lt!OY::bYt~,tpenply◄l)Cpnt,-pHS§ment•rules-ecf 

NOTE1 

ATTN: 
EMAll: 

FOR QUESTIONS RE~NG 'THIS tNV()eCE PLEA.SEE~ tsisaal---·-
PAYMENT OF THIS NVO:CE MAY BE MADE BY CHECK OR ACH oeen 
PLEASE REMJT" PAY~ OF lKS INVOICE SEPARATELY FROM REGUl.AR ROYA1. TY PAYMENTS 
wtEN PAYMENT IS REMITTED, PLEASE SENONI EM.A:L 10 IICCCUnts.ser.icesQglotexaa.gov and MC.ce>rmOfillo-..p 
NOTING YOUR COMPNlY NA.\E, CUSTOMER ll, INVOICE NUMBER(S) ANO AMOUNT OF' PAYMENT 

Stapha.WTflt 
..... 1 0 MifPIMffl 

,s 



File No. M~ [(52-, </o 
{q C4 I\ g t {{/I'\ County 

Date Filed· J Z r;,,, 
B 

Gmge P. Bush C J1 - ;z..2--y , omm1ssioner Vt> 



f . 

Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

EOG Resources, Inc. 
Attn: Stephanie Toy 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 6/10/2022 
Billing Due Date: 7/10/2022 
Customer Number: C000027065 

$18,812.25 

Penalty and interest have been calculated thru 6/30/2022. Payment remitted after 6/30/2022 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLO1 and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constiMe an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 6/ 10/2022 

Billing Due Date: 7/ 10/ 2022 

Customer Number: C000027065 

Detach and return with payment 

I 

I 
--

Gas-Royalty j- Oil Royalty i Invoice I Mineral File 
22!00471 MF115340 $16,626.39 $0.00 

Total Due $16,626.39 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 
Austin, TX 78711-2873 

- - -

I~ter~;t1 
- -

Penalty 

$1,662.64 $523.22 

- - -
Total Due 

$18,812.25 

$1,662.64 $523.22 $18,812.25 



.. - . 

Cuatomer 10: 
invoke Number:. 
Gl.O Lease: 
GLO Review: 
Rwiew Period: 

COMMENTS 

C00002100> 

MF115340 
EOG Rf.SOURCES. INC 
Sept 2020 • Aug 2021 

08-202S 

c.__,,a. 
AuditorlAE: EConez 
BIiiing Date: 811!2022 

P&l C.lculatton Date: &'3CV2022 
Royalty Rallt: 12 50% 

8 • 

a:u...Ni ON UNOER REPORTED GAS VOLUMES 10 lHE Gt.0 FOR UfllT a550 (~~. ~290013. oe-2SI0050:) 

COLUMN (3) UhOER REPORTED VCX.UMES. REPORTED Gl.02 VOLUMES MN.JS REPORTED RRC VOLUMES 
CQ.UMNS 15) • 1t1 REPORTED G..02 PRICES~ BlV F.-CTORS WERE USED 
COLUMNS (12),(1l}.(14) Pl.EASE GO TO TH!S WEB SITE FOR EXPLANATION OF PENAL lY ANO INTEREST ASSESSMENTS 

hqp;"'1rtm do texn aow'!Dl!QY::OO!to~~:lfffffmenf:Nn.pc1 

NOTE1. 

ATIN: 
EMAl.: 

FOR QUESTIONS REGARO:NG Tl-US INVOCE PLEASE £..MA.'t. 111FE:tN--Ml5Hart 

PAYMENT OF lKS INOICE MAY BE MADE 8Y o-tE.CK OR ACH DEBIT 
PLEASE REMITPAYMENTOF TI-ilS INVOICE SEPARAlELY FROM REOULAR ROYAllY PAYMENTS 
W!-1:N PAYMENT lS REMfTTE0, Pl.EASE SEND AN EMAIL TO ■cccuntaae~tau&.ga,tMdetic..~.----'JfN 
NOTING YOUR COMP>HY NAME, CUSTOMER 0, INVOOCE NUMBER(S)N.:JAMOUNT OF PAYMENT 

Stephanie Tay 
.,..,., Irdttt5111!tnnem 

... 



File No. k £ /{5"3<{ 0 

g County 

D~:c:,A. ~½~~~2, 
By 

George P. Bush, Commissioner ;:J> 

.: 



Matthew Scott 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Ms. Youngblood, 

Matthew Scott 
Monday, October 9, 2023 1 :54 PM 
Lisa Youngblood 
Robert Hatter; Brian Raygon 
08-10020 10-9-23 Commingling Exemption Notice & Gas lift Approval 
08-10020 10-9-23 COMMINGLING EXEMPTION NOTICE & GAS LIFT APPROVAL ST 
EINHORN.pdf; GLO Application_State Einhorn CTB.pdf 

Thank you for (a) your exemption notice concerning the GLO Unit 11336 (State Einhorn) wells that are commingled at 
the State Einhorn CTB and (b) the request to use gas lift as an artificial lift method in the Unit 11336 wells. 

The GLO acknowledges your surface commingling exemption notification in the attachment "GLO Application_State 
Einhorn CTB.pdf' and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resources, Inc. is deemed to 
have permission to surface commingle production of the Unit 11336 wells in the scope of commingling permit 08-10020. 

The State's net revenue interest in the Unit 11336 (State Einhorn) wells that are commingled at the State Einhorn CTB in 
the scope of commingling permit 08-10020 are all equal (NRI = 0.06787360). 

Gas Lift 

In addition, as Lessee and operator of GLO Unit 11336, it was requested that the GLO approve of the use of gas lift as a 
form of artificial lift to produce the unit wells. 

The GLO approves of the use of gas lift to produce the Unit 11336 well(s) from the portion of state mineral leases 
MF115340 and MF117730 that are included in the scope of RRC P-17A 08-10020. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 

From: Lisa Youngblood <Lisa_Youngblood@eogresources.com> 
Sent: Monday, October 9, 2023 7:10 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] GLO Application - State Einhorn CTB 

Hi Mr. Scott, 

1 

( 



I have completed the State Einhorn CTB gas lift commingle application . In this application we are requesting permission 
to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35(a)(4)(C) . Provided in 
the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a facility 
process flow diagram and an exemption letter. 

Please let me know if you need any additional information on this application or if you have questions. 

Thank you, 

Lisa Youngblood 
Regulatory Specialist 

eogresources 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 

Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa youngblood@eogresources.com 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

2 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District:_8 __ Permit Number: 10020 Effective Month/Year: 11/2021 

00 

□ 

00 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Admin istrative Code (TAC) 
§9 .3S(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9 .35(a)(2) and the terms of any lease that is the subject of this commingling . If any required meters are 
missing, they will be installed within 12 months of the date of this application . 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.3S(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

State Einhorn Unit 11336 

I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis fo r non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: _E_O_G_R_e_s_o_u_rc_e_s_,_l_n_c_. __ 5_5_0_9_C_h_a_m_p_i_o_n_s_D_riv_e_,_M_id_l_a_nd_, T_X_7_9_7_0_5 __ _ 

Responsible Official Name, Title : Lisa Youngblood , Regulatory Specialist Signature: Lua, §16~~tJ-d 
Date: 10/9/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: Matthew T. Scott Signature:~ ~ ~ate: 10/9/2023 
GLO Notes: 

Surface commingling exemption per 9.3S(a)(4)(C), due to same NRI, and gas lift in the GLO Unit 
10020 (State Einhorn) wells in the scope of 08-10020. 



RRC Form P-17 Perm it Operator Name 
EOG Resources, Inc. 

GLD LEASE LIST 

RRC Designated Field Name & (Reservoir) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 

RRC Form P-17/17A Number 
10020 

RRC Lease Name 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 
STATE EINHORN UNIT 

Application 
Date on P-17 

11 /21 

RRCWell 
Number 

711H 
712H 
713H 
714H 
731H 
732H 
733H 
734H 
751H 
752H 
753H 
754H 

SEE NOTE 4 

RRC District 
District 8 

SEE NOTE 3 

RRC Lease RRC Form 
Number or Wellbore 10 Digit P-17 Action 
Identifier API No. Status 
292072 4238939556 Approved 
294124 4238940189 Approved 
294112 4238940190 Approved 
294167 4238940191 Approved 
292074 4238939555 Approved 
292121 4238939558 Approved 
294168 4238940192 Approved 
294169 4238940193 Approved 
292068 4238939557 Approved 
294125 4238940195 Approved 
294127 4238940196 Approved 
294170 4238940197 Approved 

SEE NOTE 3 

SEE NOTE 1 SEE NOTE 2 

Production GLD Unit 
RRC Lease Sharing Number or State Mineral 

Type State Mineral Agreement GLD Unit Name Per Unit PSA i-Nut Lease or Unit 
(Oil/Gas) Lease No. (PSA) Number Agreement Number Decima l NRI 

Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 
Gas State Einhorn 11336 0.06787360 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 



( LGL INJ BB METER: 14273583 

STATE EINHORN UNIT#711H GAS: 14273501 • 
API 42-389-39556 GAS LIFT: 14273521 ' ~ -0 

OIL 10-142633 t 
WATER: 40-142633 

,, J·PHASESEP-.QAIOA 

El 

STATE EINHORN UNIT #731H GAS: 14273502 

~ 
• l API 42-389-39555 GAS LIFT: 14273522 0 

i 
~;~~~~: ~~13:2s34 l !:I 

J -P!1 AS(SCPAA•l01l ., , El 
'--G 

1 STATE EINHORN UNIT #732H GAS: 14273503 I • - J API 42-38S-39558 GAS LIFT: 14273523 I 0 

OIL: 10-142635 (I J•F'l<AUS[PAJl:AI~ lk1 WATER: 40-142635 
! 

STATE EINHORN UNIT #751H GAS: 14273504 • 
I 

API 42-389-39557 GAS LIFT: 14273524 
I -0 -I OIL: 10-142636 

(I,_, • .,, """"":1)0 WATER: 40-1 42636 f 

' WATER: 30-1 42636 

' ~-J 
STATE EINHORN UN IT #712H GAS: 14273505 

, .,~ 
. . -

API 42-389-401 89 GAS LIFT: 14273525 0 
OIL: 10-143372 

J-PWASr s.[PAJl•ll'.~ 
WATER: 40-143372 f El 

STATE EINHORN UNIT #713H GAS: 14273506 • 1 API 42-389-4 0190 GAS LIFT: 14273526 1 0 ~ 7 OIL: 10-143373 
J-P><AS[S(PAIIA1011 

WATER: 40-143373 f 0 

STATE EINHORN UNIT #714H GAS: 14273507 . 
API 42-389-40191 GAS LIFT: 14273527 O> 

~;~k~~:~;:3374 , El 

1 
STATE EINHORN UNIT #733H GAS: 14273508 I -• - 1 API 42-389-40192 GAS LIFT: 14273528 ; !., -0 

OIL; 10-1 43375 
J•l>'lAS( S(PAIIAI0II 

WATER: 40-143375 ' 

STATE EINHORN UNIT #734H GAS: 14273509 • 
API 42-389-40193 GAS LIFT: 14273529 0 

OIL: 10-143376 
J·PliAS(SCPAAAtnR 

WATER: 40-143376 T El 
I 

STATE EINHORN UNIT #752H GAS: 14273510 • • - ~ I 
API 42-389-40195 GAS LIFT: 14273530 ) ic O> 

~~~k~;:~~;4\378 , 
J-,..,•sr S(PAAU0R 

El 
., 

WATER: 42-143378 I 

I STATE EINHORN UNIT #753H GAS: 14273511 .~ 
API 42-389-40196 GAS LIFT: 14273531 0 -

~;~k~~:~~;:3379 , 
J-P><AS(S(PARA101l I 

El 
WATER: 42-143379 

STATE EINHORN UNIT #754H 
~:~: L

1
1~~~~:;~3532 i • J 

I 
AP! 42-389-40197 0, 

OIL: 10-143380 f J·PkAS(S(PotJIA!t)II 

WATER: 40-143380 ., 
WATER: 42-143380 

FROM GAS LIFT STATI N 

L 
I 

LP WATER _/ 
METER: 40-142735 

HP FL METER: 14273556 -, 
1, 

"1 
LP OIL 
METER: 

.J 10-142735 

,( CTB CHECK METE_R TO WESTERN: 14273571 

,:( FACILITY CHECK METER: 14273551 

VRU METER: 
14273586 

- \.__ LP FLARE MET;R: 14273557 9 

~ 

BLANKET GAS: 
142735-BLKT 

L FUEL TM METER: 
! 14273576 

T 
Generator 

VRU 
Heater Fire Tubes 

Flare Pilot 

8 "' I i 

r---. 
!ILIJR ~I 

2::WER METER: 
142735-BLWR 

TO PIPELINE 

A 
7 VRC I 

u 
FU\RE FLARE < __ , ··""' 

VRT FL TM METER: 
14273558 

-',LACT: 1427352 ) 

TO TRUCK 

[BJ Liq_.10 ..,eter 

r TANKFL TM METER: 
I 1421351s 

I 

*11111111 Meter Numbers will be provided after the facility 
has been built or upgraded . 

STATE EINHORN CTB 
PROCESS FLOW 

A-859, BLK-55 TS, SEC-13 
LAT / LONG: 31.49354925, -103.71768845 

EOG RESOURCES rev. 00 
MIDLAND DIVISION BY: DKT 08/07/2023 



eog resources 

Via email: matthew.scott@glo.texas.gov 

Date: October 9, 2023 

Re: State Einhorn CTB 

Dear Mr. Scott: 

5509 Champions Dr, Midland, TX 79705 
Phone: (432) 247-633 1 

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. ("EOG") hereby gives notice 
that it is deemed to have permission to commingle production from the following leases into its 
State Einhorn CTB located in Section 13, Block 55 TS, T&P RR CO, Abstract# 859, Reeves 
County, Texas: 

• GLO Unit 11336: State Einhorn, Dated August 17, 2021, covering 1406.88 acres including 
Section 24, 13, and 12, Block 55 TS, recorded in the Official Public Records of Reeves 
County, TX. 

The State of Texas has a net revenue interest in the lease identified above and its net revenue 
interests is within the tolerance of 0.001. The single commingled property has a GLO NRl of 
0.06787360. 

For questions regarding this application, please contact me at 432-247-6331 or 
lisa youngblood@eogresources.com 

Kind regards, 

EOG Resources, Inc. 

By: Lua, ~~~&d 
Lisa %ungblood 
Regulatory Specialist 



RAILROAD COMMISSION OF TEXAS Form P-17A 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

Rev.03/2019 
O New 
['.gjAmended Existing Permit 
No. 10020 

APPLICATION FOR COMMINGLE PERMIT 

PURSUANT TO STATEWIDE 

Effective Month/Year of Requested 
Exception: 11 / 2021 
District _~0~8 _____ _ 

RULES 26 AND OR 27 
County Reeves 

SECTION 1. OPERATOR INFORMATION 
Operator Name: EOG Resources, Inc. I Operator P-5 No.: 253162 
Operator Address : P.O. Box 2267 Midland, TX . 79702-2267 

SECTION 2. GATHERER {of oil or condensate) INFORMATION (not required if 3b is checked) 
Gatherer Name: EOG Resources Marketing, LLC I Gatherer P-5 No.: 253120 
Gatherer Address: P.O. Box 4362 Houston, TX. 77210-4362 
Gatherer E-mail Address: 

(Optional - If provided, e-mail address will become part of this public record.) 

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY) : 0 OIL ['.gj CASINGHEAD GAS (8) GAS WELL GAS 0 CONDENSATE 

a) 0 Gas well fu ll well stream into common separation and storage facility with liquids reported on Form PR. 
b) 0 Gas well fu ll well stream into a gasoline plant/common separation and storage faci lity with liquids reported on 

Fo rm R-3 Serial# _____ (If fu ll well stream is checked, the resu lts of periodic tests to determine the number of stock tank barrels of 
li quid hydrocarbons recovered per 1,000 standard cub ic feet of gas must be reported an Form G-10 in accordance with SWR 55 . Attach an 
explanation of any exceptions to SWR 55.) 

c) 0 Condensate and low-pressure Gas We ll Gas are commingled into low-pressure separation and storage facilities . 
d) D This request is for off lease: 0 Storage O Sepa ration D M etering 
e) [8J Th is app lication is for common storage. 
f) 0 This app lication is for common separation. 
g) [8J This app lication is for casinghead gas metering by: D Deduct Metering O Allocat ion by well test [8J Other wellhead metering 
h) [8J This application is for gas well gas metering by: 0 Deduct Metering D Allocation by well test [8J Other wellhead metering 

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) - (CHECK ALL THAT APPLY) 

a) [8)The production stream from each tract and each Commission-designated reservoir is measured separately before combining It wlth a stream from 
another tract or Commission-designated reservoir. 
Production will be allocated by: 0 W-10 (oil) 0 W-2 retest (oil) [81 PD Meter (oil & condensate) 0 G-10 (gas) 0 Other ____ _ 

b) OThe tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages. 
Production w il l be allocated by: 0 W-10 (oil) 0 W-2 retest (oil) 0 PD Meter (oi l & condensate) 0 G-10 (gas) 0 Other _ ___ _ 

SECTION 5. OAny one of the wel ls proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted . (Notice may be required; see instructions) 

SECTION 6. 0 Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions) 

SECTION 7. 0 For oil production, the production from all oil wells on each oil lease is to be commingled . (See instructions) 

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 292072 [8] Existing O Add O Delete State Einhorn Unit; Phantom (Wolfcamp) 711H 

08 292074 ['.gj Existing O Add O Delete State Einhorn Unit; Phantom (Wolfcamp) 731H 
08 292121 ['.gj Existing O Add O Delete State Einhorn Unit; Phantom (Wolfcamp) 732H 
08 292068 [g] Existing O Add O Delete State Einhorn Unit; Phantom (Wolfcamp) 751H 

ATTACH ADDITIONAL PAGES AS NEEDED. 0 No additional pages [gj Additional pages 1 (II of additiona l pages) 
CERTIFICATE: I declare under pena lties in Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been su bmitted and that I understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained. 

Signature ____ ~-~--· __ • __ /l___,,.,<;f(//41------ Title __ ....,R""'e"'g"'u"'l""a""to::.:ry'-'--S=-pc:.e=-c"-'i""a""'li-=-st=--______ Date 8/7/2023 
0 

Operator E-mail Address: kristina aoee@eogresources.com Operator Phone No. __ 4'-"3'-=2'--'-6"-'8""6'--'-6,,..,9,..,9""6'----------
(0piional - If provided, e-mail add ress will become part of this public record.I 

RRC LSE ONLY ~ 

Commine:line:PermitNo. I DD ~o fil!Drovaldate: ~ ~ t~ ~~ 'c\Ao~ rn 

... 

n~n onn,,r~ . 



RAILROAD COMM ISi ON OF TEXAS 

OIL AND GAS DIVISION 

FORM P-17A ATTACHMENT 
ATTACHMENT FOR 

COMMINGLE PERMIT PURSUANT 

TO STATEWIDE RULES 26 AND OR 27 

SECTION 8. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 294124 I I Existing ~Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp ) 712H 

08 294112 0 Existing ~Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp ) 713H 

08 294167 0 Existing ~ Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 714H 

08 294168 0 Existing ~Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 733H 

08 294169 0 Existing ~Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 734H 

08 294125 0 Existing ~Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 752H 
08 294127 0 Existing ~ Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 753H 
08 294170 0 Existing ~ Add 0 Delete State Einhorn Unit; Phantom (Wolfcamp) 754H 

D Existing □ Add 0 Delete 
D Existing QAdd 0 Delete 
D Existing QAdd 0 Delete 
0 Existing QAdd 0 Delete 
0 Existing QAdd 0 Delete 
D Existing QAdd 0 Delete 

D Existing QAdd 0 Delete 
D Existing OAdd 0 Delete 

0 Existing QAdd 0 Delete 
0 Existing QAdd 0 Delete 

D Existing □ Add 0 Delete 
D Existing □ Add 0 Delete 
D Exist ing OAdd 0 Delete 
D Existing □ Add 0 Delete 

0 Existl!ig OAdd 0 Delete 
D Existing □ Add I I Delete 

D Exist ing □ Add 0 Delete 

0 Existing OAdd 0 Delete 

0 Existing □ Add 0 Delete 

0 Existing OAdd 0 Delete 
D Existing OAdd 0 De lete 

D Existing OAdd 0 Delete 
D Existing OAdd 0 Delete 
0 Existing □ Add 0 Delete 
D Existing □ Add 0 Delete 
D Existjng OAdd 0 Delete 
D Existing □ Add 0 Delete 
0 Existing OAdd 0 Delete 

0 Existing OAdd D Delete 
D Existing O Add 0 Delete 
0 Existing OAdd 0 Delete 
D Existing OAdd D Delete 
0 Existing O Add 0 Delete 

0 Existing O Add D Delete 
D Existing □ Add D Delete 
D Existing □ Add D Delete 

D Existing OAdd 0 Delete 
D Existing □ Add 0 Delete 
0 Existing □ Add D Delete 
D Existing □ Add D Delete 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the uniql!e 
identification number for each piece of major equipment (i.e ., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17 /P-17A District: _s __ Permit Number: 10020 Effective Month/Year: 11/2021 

00 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 

lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

State Einhorn Unit 11336 

[x] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title : Lisa Youngblood, Regulatory Specialist Signature: )_.uuz,, {J4~t&-ttd 

Date: 10/9/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: ___________ Signature: ______________ Date: ______ _ 
GLO Notes: 



File No. t[f //5~1 If 0 
___________ County 

~ttJ-lll fffJJ;p / &JS: l/!/ ¥ L«9M 
Date Filed: !fJ/z,,c,7!/3 

Commissioner Dawn Buckingham, M.D~ 
By: ___________ (ZS/_~ 



Matthew Scott 

From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Ms. Youngblood, 

Matthew Scott 
Wednesday, November 29, 2023 3:44 PM 
Lisa Youngblood 
Robert Hatter; Brian Raygon 
RE: GLO Application - State Stonefly CTB 
08-9790 11 -29-23 COMMINGLING EXEMPTION NOTICE & GAS LIFT APPROVAL ST 
STONEFLY 10541 .pdf; GLO Application_State Stonefly CTB_REV1 .pdf 

Thank you for (a) your exemption notice concerning the GLO Unit 10541 (State Stonefly) wells that are commingled at 
the State Stonefly CTB and (b) the request to use gas lift as an artificial lift method in the Unit 10541 wells. 

The GLO acknowledges your surface commingling exemption notification in the attachment "GLO Application_State 
Stonefly CTB_REVl.pdf" and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resources, Inc. is 
deemed to have permission to surface commingle production of the Unit 10541 wells in the scope of commingling 
permit 08-9790. 

The State's net revenue interest in the Unit 10541 (State Stonefly) wells that are commingled at the State Stonefly CTB in 
the scope of commingling permit 08-9790 are all equal (NRI = 0.06249804). 

Gas Lift 

In addition, as Lessee and operator of GLO Unit 10541, it was requested that the GLO approve of the use of gas lift as a 
form of artificial lift to produce the unit wells. 

The GLO approves of the use of gas lift to produce the Unit 10541 well(s) from the portion of state mineral leases 
MF115340 and MF120209 that are included in the scope of RRC P-17A 08-9790. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M .D. 

From: Lisa Youngblood <Lisa_Youngblood@eogresources.com> 
Sent: Tuesday, November 21, 2023 10:32 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] RE: GLO Application - State Stonefly CTB 

1 



Hi Mr. Scott, 

I have confirmed this correction with the Landman and he agreed after double checking. Please see revised State 
Stonefly CTB GLO Application. 

Thank you and I hope you have a great Thanksgiving! 

Lisa Youngblood 
Regulatory Specia list 

eog reso.un;,es 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 
Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa younqblood@eogresources.com 

From: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Sent: Thursday, November 16, 2023 3:56 PM 
To: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Subject: RE : GLO Application - State Stonefly CTB 

CAUTION: This emai l originated from outside of the organization . Do not click links or open attachments unless you recognize the 
sender and know the content is safe. 

Ms. Youngblood, 

Upon review of the application documents, it was determined that the Unit 10541 NRI on the GLO Lease List is in error. 

Per GLO records the NRI = 0.06249804 for the unit . Please confirm with your Landman staff and Production Revenue 
Accounting staff what NRI EOG has on record and then revise the GLO Lease List as REVl. 

Thanks, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 

From: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Sent: Thursday, November 9, 2023 4:33 PM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] GLO Application - State Stonefly CTB 

2 



Hi Mr. Scott, 

I have completed the State Stonefly CTB gas lift commingle application. In this application we are requesting permission 
to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35{a)(4)(A). Provided in 
the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a facility 
process flow diagram and an exemption letter. 

Please let me know if you need any additional information on this application or if you have questions. 

Thank you, 

Lisa Youngblood 
Regulatory Specialist 

eog resourc-es 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 

Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa youngblood@eogresources.com 

CAUTION : This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

CAUTION : This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

3 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17 /P-17 A District: _8 __ Permit Number:. __ 9_7_9_0 __ Effective Month/Year: 06/2021 

[x] 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9 .35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e .g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application . 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 

supply and distribution points metered, on the following state leases and/or units as follows : ________ _ 

State Stonefly Unit - 10541 

Ix] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Lisa Youngblood, Regulatory Specialist Signature: ~ ~~~tJ-d 

Title: Date: 11/09/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: Matthew T. Scott Signature:~ ~ ~ate: 11/29/2023 

GLO Notes: Surface commingling exemption per 9.35(a)(4)(C}, due to same NRI, and gas lift in the GLO Unit 10541 (State 
Stonefly) wells. 



RRC Form P-17 Permit Operator Name RRC Form P-17/17A Number 
EOG Resources, lnc. 9790 

GLO LEASE LIST 

RRC Designated Field Name & (Reservoir) RRC Lease Name 
Phantom (Wolfcamp) STATE STONEFLY UNIT 
Phantom (Wolfcamp) STATE STONEFLY UNIT 
Phantom (Wolfcamp) STATE STONEFLY UNIT 
Phantom (Wolfcamp) STATE STONEFLY UNIT 
Phantom (Wolfcamp) STATE STONEFLY UNIT 
Phantom (Wolfcamp) STATE STONEFLY UNIT 

Application 
Date on P-17 

06/2021 

RRC Well 
Number 

1H 
2H 

732H 
733H 
752H 
753H 

SEE NOTE 4 

RRC District 
District 8 

SEE NOTE 3 

RRC Lease RRC Form 
Number or Wellbore 10 Digit P-1 7 Action 
Identifier API No. Status 
291401 4238938896 
291388 4238939110 
292376 4238939335 
292411 4238939340 
294285 4238939339 
294282 4238939341 

SEE NOTE 3 

SEE NOTE 1 SEE NOTE 2 

Production GLO Unit 
RRC Lease Sharing Number or State Mineral 

Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit 
(Oil /Gas) Lease No. (PSA) Number Agreement Number Decimal NRI 

Gas State Stonefly 10541 0.06249804 
Gas State Stonefly 10541 0.06249804 
Gas State Stonefly 10541 0.06249804 
Gas State Stonefly 10541 0.06249804 
Gas State Stonefly 10541 0.06249804 
Gas State Stonefly 10541 0.06249804 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 



STATE STONEFLY 111H 
AP142-389-38896 

STATE STONEFLY #2H 
APl42-389-391 10 

STATE STONEFLY lf732H 
AP142-389-393JS 

STATE STONEFLY 11733H 
AP142-389-J9340 

STATE STONEFlY lf752H 
APl42-389-J9J39 

STATE STONEFLY #753H 
APl42-389-39341 

GAS. 14123201 
GASLIFT. 14123221 
OtL.: 10-74742 
WATER: 40-74742 

GAS: 14123202 
GAS LIFT: 14123222 
OIL: 10-141699 
WATER.40-141 699 

GAS: 14123203 
GAS LIFT. 14123223 
Oll.:10-142290 
WATER.40-J.;2290 

GAS: 1'123204 
GAS LIFT: 14123224 
OILl0- 14229 1 
WATER.40-1 4229 1 

GAS: 14123205 
GAS LIFT. 14123225 
OIL: 10-1 42349 
WATER. 40- 142349 
WATER:42- 142349 

GAS: 14123206 
GASLIFT. 14123226 
OILl0-142350 
WATER.40-142350 
WATER: 42-142350 

I

',~ LGL INJ BB METER: 14123283 ; ~--------~ 
~ FROM GAS LIFT STATION 

r 

I ►~ 
--► •-►rt 

LP WATER METER: 40-141232 _J 

LP Oil METER: 10-141232 _j 

Gas Orifice Me ter 

[BJ Lic:i.;,o Meter 

- ( ► r FACILITY CHECK METER: 14123251 

I,> l ~TO GAS GATHERING SYSTEM 
L BLANKET GAS I 

METER: 
141232-BLKT 

/ HP FLARE METER: 14123256 

i,( 

) 
\__ LP FLARE METER: 14123257 

j """i ""B- ; 

F 

0 
BLOWE ME ER: 

141232-BLWR 

~ 

PROCESS FLARE 

EMERGENCY FLARE 

"\ 
\...__ FUEL TM METER: 

14123276 

Gooerator 
VRU 

Hca!erflre Tub!ls 
Flare Pilot 

\._ VRT FL TM METER: 14123258 -

~ TANK FL TM METER: 
'f 141 23275 

' l 

*11111111 Meter Numbers will be provided after the 
facility has been built or upgraded. 

STATE STON EFL Y CTB 
PROCESS FLOW 

A-5112, BLK-55 T5, SEC-22 
LAT/LONG: 31.48827243, -103.74380728 

EOG RESOURCES rev. 00 
MIDLAND DIVISION BY: DKT 08/30/2023 



eog resources 

Via email: matthew.scott@glo.texas.gov 

Date: November 9, 2023 

Re: State Stonefly Unit CTB 

Dear Mr. Scott: 

5509 Champions Dr, Midland, TX 79705 
Phone: (432) 247-6331 

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. ("EOG") hereby gives 
notice that it is deemed to have permission to commingle production from the following leases 
into its State Stonefly Unit CTB located in Section 22, Block 55 T5, PSL, T &P RR CO, 
Casey, RA, Reeves County, Texas: 

• GLO Unit 10541: State Stonefly, Dated June February 18, 2020, covering 1277.24 acres 
including Section 22 and 27, Block 55 TS , recorded in the Official Public Records of 
Reeves County, TX. 

The State of Texas has a net revenue interest in the lease identified above and its net revenue 
within the tolerance of 0.001. The single commingled property has a GLO NRI of 0.06249804. 

For questions regarding this application, please contact me at 432-247-6331 or 
lisa youngblood@eogresources.com 

Kind regards, 

EOG Resources, Inc. 

By: 1-.ua, 0~~&d 
Lisa f oungblood 
Regulatory Specialist 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27 
SECTION 1. OPERATOR INFORMATION 
0 erator Name: EOG Resources, Inc. 0 erator P-5 No.: 253162 
0 erator Address: P.O. Box 2267 Midland, TX. 79702-2267 
SECTION 2. GATHERER (of oll or condensate) INFORMATION (not r ulred if 3b ls checked) 
Gatherer Name: EOG Resources Marketing, LLC Gatherer P-5 No.: 253120 
Gatherer Address: P.O. Box 4362 Houston, TX. 77210-4362 
Gatherer E-mail Address: 

(Optional - If rovided, e-mail address will become art of this ublic record.) 

Form P-17A 
Rev. 03/2019 

ONew 
[8]Amended Existing Permit 
No. 9790 
Effective Month/Year of Requested 
Exception: 6 / 2021 
District 08 
County_-'Reev==es=-----

SECTION 3. APPLICATION APPLIES TO {CHECK ALL THAT APPLY): CASINGHEAD GAS GAS WELL GAS [81 CONDENSATE 

a) (gJ Gas well full well stream into common separation and storage facility with liquids reported on Form PR. 
bl D Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial # _____ (If full well stream Is checked, the results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach ari 
explanation of any exceptions to SWR 55.) 

c) D Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities. 
d) D This request is for off lease: D Storage D Separation D Metering 
e) (gJ This application is for common storage. 
f) D This application Is for common separation. 
g) D This application is for casinghead gas metering by: D Deduct Metering D Allocation by well test D Other ____ _ 
h) D This application Is for gas well gas metering by: D Deduct Metering D Allocation by well test D Other ____ _ 

SECTION 4. COMMINGLING PURSUANT TO §3.2 b or §3.27{e) -(CHECK ALL THAT APPL 
a) [8]The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from 
another tract or Commission-designated reservoir. 
Production will be allocated by: D W-10 (oil) 0 W-2 retest (oil) [8l PD Meter (oil & condensate) D G-10 (gas) D Other ____ _ 

b) 0The tracts and Commission-designated reservoirs have identical royalty Interest and working interest ownership in identical percentages. 
Production will be allocated by: D W-10 (oil) 0 W-2 retest (oil) D PD Meter (oil & condensate) 0 G-10 (gas) 0 Other_· ___ _ 

SECTION S. 0Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingUng have been adopted. (Notice m be required: see Instructions) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WEllNO. 

1H 
2H 

732H 

733H 

CERTIFICATE: I declare under penalties In Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained. 

~~A Signature'--________ ...,r: ______ ntle ___ R_ea ..... u...,l._a ... to...,ry~S.._p..,e.._c.._l ... a.,.lls_t _______ Date 4/3/2023 

Operator Phone No. _ __.4_..32..,-686-6..,...,....,.9,.,9,..6.___;_ _____ _ 



DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 DP867844 State Stonefl Unit; Phantom (Wolfcamp) 752H 

08 DP867849 State Stonefly Unit; Phantom (Wolfcam ) 753H 
Delete 

0Exi Delete 

D Exlstln Delete 

0Existin Delete 
Existin Delete 
Existing Add Delete 
Existln □ Add Delete 
Exlstln □ Add D Delete 

D Existing Add D Delete 
Existing Add Delete 

□ Existing Add Delete 
Existing Add D Delete 
Exlstln Add D Delete 
Exlstln Add D Delete 
Existin Add Delete 

D Existing Add Delete 
Existln Add Delete 
Existln Add Delete 
Exlstin Add Delete 
Exlstln Add Delete 
Exlstln Add Delete 
Existing Add Delete 
Existing Add Delete 
Existing Add Delete 
Exlstln Add Delete 
Exlstln Add Delete 
Existln Add Delete 
Exlstln Add Delete 
Existing Add Delete 
Exlstln Add Delete 
Existin Add Delete 

D Existing Add Delete 
Existing Add Delete 
Existing Add Delete 

Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17 /P-17 A District: _a __ Permit Number: __ 9_7_90 __ Effective Month/Year: 06/2021 

[x] 

□ 

[&] 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 

supply and distribution points metered, on the following state leases and/or units as follows: ________ _ 

State Stonefly Unit - 10541 

I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: _E_O_G_R_e_s_o_u_rc_e_s_,_l_nc_. __ 5_5_0_9_C_h_a_m_p_i_o_n_s_D_r_iv_e_,_M_id_la_n_d_,_T_X_7_9_7_0_5 __ _ 

Responsible Official Name, _ L_i_sa_Y_o_u_n_g~b_lo_o_d~,_R_e~g~u_la_t_o~ry~S~p_ec_i_a_lis_t __ Signature: Lua, ft,4~i!~tJ-d 

Title: D_a_t_e_: __ 1_1~/0_9~/_2_0_2_3 __ Phone: 432-24 7-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: ____________ Signature: ______________ Date: ______ _ 
GLO Notes: 



File No. f1f //5 3 lf-0 
___________ County 

lomm f;.tfpf;J/ 3· {a.s {,~el it/41/23 

Date Filed: / i,/lf /i .. 3 
Commissioner Dawn Buckingham, M.D. 

By: Ari 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

EOG Resources, Inc. 
Attn: Kaitlyn Marr 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

7/2/2024 
8/1/2024 

C000027065 

$4,408.72 

Penalty and interest have been calculated thru 7/31/2024. Payment remitted after 7/31/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 7/2/2024 

Billing Due Date: 8/1/2024 

Customer Number: C000027065 

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

24!00901 MF115340 $0.00 $3,790.46 

Total Due $0.00 $3,790.46 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$379.05 $239.21 

$379.05 $239.21 

Total Due 

$4,408.72 

$4,408.72 



Customer ID : 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

COMMENTS: 

C000027065 

MF115340 
EOG RESOURCES INC. 
Sept 2022 - Aug 2023 

(2) 

Category Oil 
Auditor/AE: ECortez 

Billing Date: 7/1/2024 
P&I Calculation Date: 7/31/2024 

BILLING ON UNDER REPORTED OIL VOLUMES TO THE GLO FOR UNIT 11336 (08-292068, 08-292072, 08-292074, 08-292121, 08-294112, 08-294124, 08-294125, 08-294127, 08-294167, 08-294168 
08-294169, 08-294170) 

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED GLO1 VOLUMES 
COLUMNS (5) & (6) REPORTED GLO1 PRICE WAS USED 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS: 

NOTE 1: 

EMAIL: 

http://www.glo .texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. 
WH EN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

Kaitlyn Marr Stephanie Toy 
KAITLYN MARR@EOGRESOURCES.COM Stephanie Toy@eogresources.com 



FileNo. lnF /(S,.,-3t/o 

Date Filed: 7 f '1 7 t?-iJ :2- { 
Commissioner Dawn Buc1cingham, M.DV}' 

By. _________ _;;;,.~..._ 




