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Survey PUBLIC SCHOOL LAND 

Block 57 

Block Name 

Township 

Section/Tract 43 

Land Part ALL 

Part Description 

Acres 640 

Depth Below Depth Above Depth Other 

Name CIMAREX ENERGY CO. 

Lease Date 4/1/2013 

Primary Term 3 yrs 

Bonus($) $336,000.00 

Rental($) $0.00 

Lease Royalty 0.1250 



CONTENTS OF FILE NO. M- I IS:320 



HAL REVIEW SHEET 

Transaetim # 7753 Gooki!Jst: 

Lossor: Brackenridge Foundation Loaso Data: 4/1/2013 II: D 

Los;oo: Cimarex Energy Gross Aeros: 3520 

Not Aeros: 3520 
lfASE IIESCftiiTIIN 

County PIN# Baso AID No Part Soc .. Bklck Twp survoy Abst# 
REEVES 07-104572 143595 all 39 57 00 PUBLIC SCHOOL LAND 5052 

REEVES 07-104616 99626 all 43 57 00 PUBLIC SCHOOL LAND 2573 

REEVES 07-104625 143596 tf:l 44 57 00 PUBLIC SCHOOL LAND 5053 

REEVES 07-104634 143597 all 45 57 00 PUBLIC SCHOOL LAND 5054 

REEVES 07-104661 143599 all 1 58 00 PUBLIC SCHOOL LAND 5056 

1\ II II- 58 oO Ps.L 
TERMS OFFERED TERMS RECOMMENDED 

Primary Tarot 13 years Primary Torm 13 years 

Bonus/ Aero: $1 ,ooo.oo 1 Bonus/Aero $1 ,000.00 ! 
RontaVAero: $o.oo 1 RontaVAcra $o.oo 1 

Royalty: 1114 Royalty 11/4 

LBssoo Dato Torm Bonus/Ac. Rontai/Ac. Royalty Distanco 

COMPARISONS 

MF# 
MF106624 1..-S-ha_w_ ln-te-re-st_s_, l-nc-.-------.1 10/1/2004 5years II $150.00 II $1 .00 I ._111_5__ Lastloaso 

,...,IP;:--e.-YJ_,d.-~..,-~____,ll c~~s-:?e'ikC Gy, pf I 3 / -;J/1 ) 3'-h ll 1>1oov.ooll ~I.:Ju II !/y JAdjacentEast 

~==~ ~==========~ :====~ ~~II I ;:::::1 ===~I ;:::::1 ~ ~==~ 
~==~ ~==========~~===~~==:II II I ~I ~ ~==~ 
L..._ __ __, .___ ___ _ ___ ___; ..__ __ __, .__ _ __,II II I .__I - --' L.. _ __ __, 

CODIDBnts: 07-1 04812- II ; six (6) leases- Paid up rentals of $25.00 per year ($1 050.00 per acre paid up front). 
10 ~8 p ducing for N/2 of sec 44, Blk 57. Terminate sec 39, 43 and 45, Blk 57 PSL. 

Tuesday, April 16, 2013 



RELINQUISHJ\.1ENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

T'O : Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cirnarex Energy 

Prim. Term: 3 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

Consideration 

Recommended: .rZ/11 Date: 

Not Recommended: 

DATE: 16-Apr-13 

County: REEVES 

$ ] ,000.00 

$0.00 

Lf/..?~~ ;> 

Comments: 07-104812 -All ; six (6) leases- Paid up rentals of $25 .00 per year ($1 050.00 per acre paid up front). L MFI 05848 producing for /2 of sec 44, Blk 57. Terminate sec 39, 43 and 45, Blk 57 PSL. 

l)ease Form 

Recommended: Z2J1I Date: VIz- < /r 3 
I 

Not Recommended: - ---
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: - ---

Bill Warnick. General Counsel 

Recorrunended:~ 
Not Recommended: - - --

Larry Laine. ~ .-­

Approved: _ //_ /.L.._ / _ 

Not Approved: _ _ _ _ 

Je 

Date: 

Date: 

Date: 

~ -Jo - 13 

.i> }?_;; 3 
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--- ---

Date: s=( '6 \ \3 
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General Land Office' 
Rellnqulstlonent Act Lease Form 
Revised, Septem ber 1997 
(As M odified by Owner of lhf Soil) 

13-02254 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 03, 2013 al1 0:35:00AfJI 

MFI\CS3~0 

~usttn, \!texas 

OIL AND GAS LEASE «~ ~ 
sr 

THIS AGREEMENT is made and entered into this f =-- day of April ,20_13 __ . between the State of Texas. actmg 

by and through its agent, THE GEORGE W . BRACKENRIDGE FOUNDATION 

1 Riverwalk Place, 700 N St. Mary's Street SUite 875, San Antonio, Texas 78205 

(Gave Permanenl Address) 

said agent herein referred to as the owner of the so11 (whether one or more). and _ _ ____!,C<!I!!.MA=..R~E"'X'-'=E~N:,:E~R~GLY~C~O~. ----- --- -----

---"'60~0"-'-'N"-. !!M,a"'ri,.,e""nf.,.e..,ld,_,S~t"'. _,S...,u""it..,.e_,6"'0"'0"-, !!M,Id""la,.,n"'d""•-'T-"e"'xa""s"-'-79"'7'-'0"-'1'----------- --------- hereinafter called Lessee. 

(Give Permanenl Address) 
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1. GRANTING CLAUSE. For and in consideration of the amounls stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil , hereby grants. leases and lets unto Lessee, for 0 
the sole and only purpose of prospecting and dnlhng for and producing oil and gas. laying pipe lines. building tanks, storing 011 and bu1ld1ng power 2 
stations, telephone lines and other structures thereon. to produce. save. take care of, treat and transport said products of the lease, the follow1ng lands 

1 situated in Reeves County, State of Texas ("said lands"), to-wit: 

Section 43, Block 57, Pubhc School Lands, Reeves County, Texas 

containing 640 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Three Hundred Th1rtv-Six Thousand and 00/1 OOths 

Dollars ($ 336,000.00 

To the owner of the soil: Three Hundred Thirty-Six Thousand and 00/1 OOths 

Dollars ($336 000.00 

Total bonus consideration: Six Hundred Seventy-Two Thousand and 00/1 00ths 

Dollars ($672 000.00 

The total bonus consideration paid represents a bonus of ,:,O~n~e_,T'-!.h~o~u~sa!!.!n.!,!,d!.-'Fwi~ftLY..!!a!!nd~------------------------

00/100ths Dollars (S1 ,050.00 per acre, on --"64~0"----- net acres. 

2. TERM. Subject to the other prov1sions in this lease, this lease shall be for a term of three years lrom 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in pay1ng quantit ies from said land. As used 
in this lease, the term "produced in pay1ng quantities" means that the receipts from the sale or other authorized commerc1al use of the substance(s) 
covered exceed out of pocket operat1onal expenses for the six months last past 
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3. DELAY RENTALS. This Is a paid up Lease. See Addendum Paragraph 41. If Ae well is semfl'l&f!Ged eA the leased JlFemises GfHlf 

before eRe (1) year freFA this dat&;-this lease shall teFmiflal&; ooles&-oo er befere SllGR anAI..,eFSal)' Elate Lessee shall Jl3Y er teAdef-to-tna--r-~ 

sailer te !:lis cr~ilt4.~1&::========================================== 
= = ============-:BaAk,a . 
er its susse&&ers ~HI:lisl:l sl:lall CGflt~nue-as-tl:le-Gepesitel)' regarllless o ~~ 

lessee sl:lall-flay..GF-teAdef-to-tl:le COMMISSION~D OFFICe m= Tl-le....s+A+~Q<AS, AT AIJSTI~I. TE>'.AS, a like &~>~FA OR 
or-befor&-&a~F39f31ll1 sl:lall operate as a reRtal-aoo-&Mll-cover-tl:le Jlri•;ilege of 9eferring tl:le G(lFAFABRGeFAeAI of a .well-for 
oRe (1) year-from-saKklate,..PayrneAts uA9er tl:lis paFagrajll:l sl:lall be-!MJ:l&.f&l!GwiAg-am&llflts-

~wAer-o~t~~:======================================================= 
IJG!Iars--{S= = ======' 

~~~~.~~=============================================== 
~~~============~ 

~Ia~~~============================================= 
Dollars ($ 

lA a like maRRer aA9 upeR li~nnually.MI:I&-GOmmefl&eFAeAI ef a 'l'ell may be furtl:ler deferree fer sussess11Je pefiees ef eAe (1) 
year easl:l lluriAg tile primal)' teFm. ,A,II paym&At~al-to-the ewAer ef tile soil may be malle by sl:lesk er sighl-G~ 
assigAee ef this lease, aRe may be-del~e the reAtaljlayiRg-date. If the baRk desigAated iA tl:l1s pa~~ld 

· . · · te, fail or be SIJGGeede9 by aAotl:ler baRk, or fer aAy rea60fl-fall..oHefu6&-lo-acGepl--r.eAtal,te&&ee sRall Rot-be 
11el9 iR llefallll fer failure to-make-ot.l~~l-llfltil4h i rty (30) !lays after IRe ewAer ef IRe soil~~ 
reGar9able iAStriJFABRI AaFAiAg-aoolher-baflk-a&-ageAI te re&ei'IB &UGR payFAeRts-Of.teOOef&, 

4 . PRODUCTION ROYALTIES. Upon production of oil andlor gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as induding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, d istillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 25% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price , plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest marl<et price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The reqUirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (indudmg flared gas), which IS defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liqu1d hydrocarbons or other products) shall be 25% part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testmg bemg used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respect1ve royalties on residue gas and on liquid hydrocarbons shall be deterrruned by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractJonating, burning or any other processing shall be 25% part of 
the gross production of such products, or the marl<et value thereof, at the option of the owner of the so1l or the Commissioner of the General Land Office, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et pnce of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if thiS lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not spec1fy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be Twenty-Five Dollars ($25.00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any other provis1on in this lease. at any time or from time to time, the owner of the soil or the 
Commiss1o'ner of the General Land Office may, at the option of either, upon not less than sixty (60) days notJce to the holder of the lease, requ1re that the 
payment of any royalties accruing to such royalty owner under th1s lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the CommiSsioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrumg under thiS lease (including those pa1d 1n kind) shall be Without deduction for 
the cost of producing, gathenng, stonng, separating, treallng, dehydrating, compressing. process mg. transporting, and otherw1se making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, inctud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder in any processmg plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection Into any oil or gas producing fonnation underlymg the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land OffiCe at 
Austin, Texas, in the following manner: 

Payment of royalty on product1on of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently prov1de that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeed1ng the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the fonn and manner prescnbed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confinning the gross production, disposition and market value including gas meter readings. pipeline rece1pts. gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land OffiCe may require to venfy the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land OffiCe lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever IS 
greater. A royalty payment which IS over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 wh1clhever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such 1nterest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall 1ncur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all respons1b11ity for paymg or causing 
royalties to be paid as prescribed by the due date provided here1n. Payment of the delinquency penalty shall 1n no way operate to proh1bit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalt ies were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that port1on of the royalty in dispute as to fa1r market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommisSioner of the General Land Office 
w1th its best possible est1mate of oil and gas reserves underly1ng th1s lease or allocable to this lease and shall fum ish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authoriled by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, 
tanks. pools. meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(8) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include cop1es of Railroad Commission tonns for application to dnll. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
applications, pennits, reports or other filings that reference this lease or any specrfic well on the leased prem1ses and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• in the t1t le. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
1ncJude the word •state." Lessee shall supply the General Land OffiCe with any records, memoranda, accounts, reports, cuttings and cores, or other 
infonnation relat1ve to the operation of the above~escribed premises, which may be requested by the General Land Office, In addrtJon to those herein 
expressly provided for. Lessee shall have an electncal and/or radioacbvlty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thin fifteen (15) days after the making of sa1d survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other matenals are not filed 1n the General Land OffiCe when 
due. The penalty for late filing shall be set by the General Land Office administrahve rule which is effective on the date when the matenals were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary tenn hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the pnmary tenn hereof and after the discovery and 
actual production of oil or gas from the leased prem1ses such production thereof should cease from any cause, th1s lease shall not tenn1nate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of product1on Lessee comnnences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as prov1ded 1n th1s lease. If. during the last year of the 
primary tenn or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shaU remain in full force and effect without further operations until the expiration of the primary tenn; and 1f Lessee has not resumed 
production in paying quantities at the expiration of the primary tenn, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant io Paragraph 13, using the expiration of the primary term as the date of cessation of productiOn under Paragraph 13. Should the first 
well or any'subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto term10ate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the primary term, neither 011 nor gas is being 
produced on said land, but Lessee is then engaged 10 drilling or rework10g operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted 1n good faith and in workmanlike manner Without interruptions totaling more 
than sixty (60) days during any one such operatiOn, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties 1s made as provided in th1s lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences addrtional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dolling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in pay10g quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences add itional drilling or reworking 
operattons within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good fa1th and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas Is not being 
produced for lack of surtable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of th1s paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a dnlling or reworking operation In accordance 
with the lease provisions; whichever date is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month 1n wh1ch 
production ceased, and, after that, if no suitable productton facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If , during the penod the lease is kept in effect by payment of the shut-in oil o r gas royalty, otl or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same produc1ng 
reservoir, or in any case in which drainage is occurring, the right to cont10ue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and wtthin one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid w111 accrue penalty and tnterest in accordance With Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as prov1ded 10 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any prov1sion of this lease to the contrary, after a well producing or capable of produc1ng oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketmg the production thereon. 

(A) VERTICAL. In the event this lease is In force and effect ~}-yeaf&-aftef at the expiration date of the pnmary or extended term it shall 
then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of produc10g in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided 1n Paragraph 14 hereof). or a well 
upon which Lessee is then engaged in continuous dolling or reworking operatiOns, or (2) the number of acres 1nduded in a produCing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for productton 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commtss1on of Texas. or any successor 
agency, or other governmental authority hav1ng jurisdiction. If at any time after the effective date of the partial termination prov1s10ns hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes described in Pa'ragraph 1 hereof, together w1th easements and nghts-of-way for 
ex1st1ng roads, existtng pipelines and other extsting facil~ies on, over and across all the lands described in Paragraph 1 hereof ("the reta1ned lands"), for 
access to and from the retained lands and for the gathermg or transportation of oil, gas and other minerals produced from the reta1ned lands . 

• ••• •• • ••• • • • • • • • • • • • • • • • • • • • • • • • • •• • •• ••• • ••• • 

v 
0 
L 

0 
9 
9 
4 

p 
G 

0 
2 
2 
0 



(B) HORIZONTAL~A IRe e•JeAI tll is lease is lfl-for~n~ffeGitwe (2) yeaF& after tRe-ex~at&-&1-the-l*iffiary or e~EieAded tefm 11 stlall 
fOOJ:\er.-t~ll rilles (tlereiAafter "deepef-dept • · · 
~Riess OA GF before IWG (2) yeaF& after IRe pFiFRaF)' or-el<leOOed-temH..essee pays an aFRGIJAI e~ual IG GAo tlalf (112) ollhe 
BGAus oRgiAally pa1d a5--GGA&kleratiGA far ti'lis lea~ereof),-IHn.IGR-amewll 1s paid. tl:lis lease sl:lall be-ill-fGrca-afld..effeGI-a&-le 
SUGIHI&epeHieptl'ls,afld-5aid-tefR'liAatiGA sha~r-aA addiliGAal pefiea ellwe (2) years aA9 sa IGng-tllereafter as Gil or gas is prGduGed-in 
~aA~eepef'.depths-co>Jered ey IRis lease. (See Addendum) 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed 1n the General 
land Office, accompanied by the filing fee prescribed by the General land Office rules in effect on the date the release is filed If Lessee fails or refuses 
to execute and record such release or releases w1thin ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at has sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease Is located and in the official records of the General Land Office and such 
designation shall be binding upon lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-<lescribed land from being drained. Lessee. sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased prem1ses start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of th1s lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased prem1ses by reason of war, rebellion, riots. 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented. lessee's obligation to comply with such 
covenant shall be suspended and lessee shall not be liable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

1 9.-WARRAM+¥-CbA~-owA&H~f tile sail warraAis aAa a~efeAa hUe le ttle leases prem1ses. If tile ow~I81Jit6 
~nts-oweG-oo-lhe leases preFRises, ltleA lessee may-fedeeFR ttle rigl:lls of IRe owAer of-tlle--s011-!A-the-lease9 preFRises by payiAg aAy FReFtgage, 
t~tROF heRS GA IRe lea~f lessee FRakes paymeAtS OR 9ehal~he-soil-ufldeHJ:IIS-paragrapl1, lessee FRay resoyer lAB 
Gost Gltllese paymeflis-ffem-1~~. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, lessee or his authorized representative must submit to the Commissioner of the 
General land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General land Office rece1ve as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross productiOn. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance w1th Natural Resources Code Sections 
52.151-52.154, or if. at any time after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner o f the soil: provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property. 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its p1pelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises Without 
the written consent of the owner of the soil. 
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25. POLL'I..ITION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Wrthout 
limiting the' foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities suffiCient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as. 1s practiCable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations m this paragraph, Lessee shall have the right to remove machmery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, w1thin one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not t1mely removed by Lessee under the tenns of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of thiS lease, the rights and estates of either 
party to this lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act perfonned by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the mterest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If th1s lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay h1s share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely pa1d or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalt ies 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land OffiCe, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If it were made to the owner of the soil Jf the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the so1l is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor. administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soli and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the instrument is recorded , must be filed in the General Land OffiCe within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such ass1gnment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-<lescribed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the teased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling. or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this tease, or If this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Convn1ssioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfe1ture. and when forfeited the area shall agam be 
subject to lease under the terms of the Relinquishment Act. However, nothing herem shall be construed as waiving the automatic term1nat1on of thiS 
lease by operation of law or by reason of any Special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
the provisions of the law and of this lease and the rules and regulations that may be adopted relattve hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all flX1ures on and mprovements to the 
leased prem1ses used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. Thts lien and secunty interest may be foreclosed with or wtthout court proceedtngs in 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of th1s lease. 
Should the Commissioner at any tine determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
heretn. 

34. POOUNG. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and productton of oil or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unrtizmg of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52.154 The owner of the· soil agrees that the incluston of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and dtscharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respecttve successors and assJQns, of and from all and any act1ons and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not lmrted to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulling from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occastoned by Lessee's breach of any of the terms or provistons of th1s 
Agreement, or by any other negligent or slnctly liable act or omiss1on of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, the1r successors or assigns. agamst any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all enwonmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provis1ons of th1s Agreement 
or any other act or omission of Lessee, its directors, offiCers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their offiCers, employees, and agents in the same manner provided above in connect1on with 
the activities of Lessee, its offiCers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY U MITED HEREIN, ALL OF 
THE INDEMNITY OBUGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hJQhest degree of care and all reasonable safeguards to prevent contammat10n or 
pollut1on of any environmental medium, lnclud1ng soil, surface waters, groundwater, sedments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant, or contammant. Lessee shall not bnng or permit to remain on 
the leased prem1ses any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances {as the term "Hazardous Substance· is defined 1n the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sect1ons 9601 , et seq.), or toxic substances under any federal, state. or local law or regulatiOn ("Hazardous Materials·), except 
ordinary products commonly used In connection wrth oil and gas exploration and development operations and stored in the usual manner and quanlit1es. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIACATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provis1ons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 
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38. EXECUTION. This oil and gas lease must be s1gned and acknowledged by the Lessee before 11 IS filed of record m the county records and 
in the Ger\eral Land OffiCe of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been sat1sf~ed , the effect1ve date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerll In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effect1ve until a certified copy of this lease (which is made and certified by the County Clerll from h1s records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be bmding upon the State unless it 
recites the adual and true consideration paid or promised for execut1on of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land OffiCe. 

STATE OF TEXAS 

BY: _______________________________ __ 

Individually and as agent for the State of Texas 

Date: ----------------------

STATE OF TEXAS 

BY:~~--~--~~~~~~--------­
Individually and as agent for the State of Texas 

Date: --------------------

STATE OF TEXAS 

THE GE?~d ~OUNDATION 

BY: ~~ 
~V7.I~c~to~rl~a~B~. R~Ic-o-.~C~h'a~lnn~a-n-------------------

Individually and as agent for the State of Texas 

Date April \ . 2013 

STATE OF TEXAS 

BY: ------------~~~--~----------­
Indlllldually and as agent for the State of Texas 

Date: - --------- - - ---
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(CORPORATION ACKNOWLEDGMENl) STATEOF~ • : 

COUNTY o~dLafld. 
BEFORE ME, tho "''"'""' '"~o<Oy, oo ~;, doy pe~o"'IIY '"'"'' e~~~f 1._ 

known to me to b~rs~n whose name is subscribed to the foregoing instruments as=: -"1?JC. 
of CIMAREX ~E& CO and acknowledged to me that he 

executed the same for the purposes and consideration the~ressed, in the capa~ity stated, and as the act and deed of said corporation 

Given under my hand and seal of offtee th1s the day of A{tu.1. , 20.11._. 

VIVIANA M. BUSH If. 
Nolory Pubhc, Slore of Texas . 

My Commission Expires 
September 26, 2016 

STATE OF~T.!=E~XA~S~-----------

COUNTY OF---"'B~EXA=..R_,__ _ _ __ _ 

Vt lJlfJ. M f1 . fltJJ;2 
Notary Public in and for .!T.!=EXA~~s~----------

(CORPORATION ACKNOWLEDGMENl) 

BEFORE ME. the undersigned authonty. on this day personally appeared._--'!:V.uiCLT~O,!!R~I~AwB~R!!.IC~O~--------------

known to me to be the person whose name 1s subscribed to the foregoing instruments as __ _,C..,h"'a"'irm"'-'>a"-'n'--- --- ----- ------

of THE GEORGE W. BRACKENRIDGE FOUNDATION and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporat1on. 

I day of 

Notary Public 1n and for TEXAS 

STATE OF ____ _ ___ _ (INDIVIDUAL ACKNOWLEDGMENl) 

COUNTY OF _______ _ 

BEFORE ME. the understgned authority, on this day personally appeared, _ ___ ____________ ___ _ ___ _ 

known to me to be the persons whose names are subsctibed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

G1ven under my hand and seal of office th1s the ___ day of _ _ _ _ _ ___ _ _ 20 _ _ . 

Notary Public in and for - ---- - - - - - -----

STATE OF ________________ __ (INDIVIDUAL ACKNOWLEDGMENl) 

COUNTY OF _______ _ __ 

BEFORE ME, the undersigned authority, on this day personally appeared'-- ----- - - - - - --- --- - - - - --

known to me to be the persons whose names are subscribed to the forego1ng instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ _ _ day of _____ _ ___ _ 20 _ _ 

Notary PubliC in and for-- - --- --- -----
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40. 

41. 

42. 

ADDENDUM 

(Attached to and made a part of that certain Oil and Gas Lease dated, 
Aprill...!." 2013, between The State of Texas, acting by and though 
its agent, the parties named and appearing on the signature pages of 
this instrument, as Lessor, and Cimarex Energy Co., covering 
640 acres, more or Jess, in Reeves County, Texas) 

Conflicts. Notwithstanding anything to the contrary in the foregoing printed form of Oil 
and Gas Lease, it is agreed and understood that the following provisions shall supplement 
or modify the foregoing as applicable. 

Prepaid Delay Rentals. This is a paid up lease and the delay rentals were tendered as a 
portion of the bonus consideration set fonh in Paragraph I of the Lease. The delay 
rentals in the amount of Twenty-Five Dollars ($25.00) per acre have been pre-paid by the 
Lessee to perpetuate this lease into the second year of its primary term. Similarly, delay 
rentals, in the amount of Twenty-Five Dollars ($25.00), have been pre-paid by Lessee to 
perpetuate this lease into the fi nal year of its primary term. Lessee has made these 
payments to perpetuate this lease throughout the primary term, regardless if operations 
are commenced on the leased premises which would have made the payment of delay 
rentals unnecessary. Payment of all delay rentals have been paid to owners of the soil 
and the Commissioner of the General Land Office in the proportionate amounts as 
reflected in Paragraph I of the Lease. 

Obligations of Lessee to the Owner of the Soil. Lessee agrees that al l of the obligations, 
covenants and duties of Lessee under this lease and in favor of the General Land Offi ce 
or the Commissioner thereof, shall also extend to the owner of the soil, including, without 
limitation, the right to receive timely royalties, all reports and records in connection 
therewith, all notices of any kind as provided in the lease, and all instruments of record 
affecting the lease. Further, any rights of the General Land Offi ce or the Commissioner 
thereof to receive any information in connection with production from or drilling 
operations on the lands covered by this lease shall also extend to the owner of the soil. 
Lessee shall simultaneously deliver to the owner of the soil a duplicate copy of any 
document, correspondence or fi lings respecting said lands or this lease that lessee 
delivers to the General Land Office or the Commissioner thereof. Lessee shall make the 
owner of the soil a party to any proceeding with the School Land Board and send the 
owner of the soil copies of any applications regarding the pooling of said lands. Lessee 
shall copy the owner of the soi l on any correspondence, permits or filing with the Texas 
Railroad Commission. 

43. Retained Acreage and Conti nuous Development. The introductory sentence to Paragraph 
16 is hereby deleted in its entirety and replaced with the following: 

4553838.2 

"Notwithstanding any of the provisions herein to the contrary, in 
order to maintain this lease in force and effect after the primary 
te rm as to such of said lands not then ascribed to a producing well 
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or shut-in well pursuant to the provisions of Subparagraph 16 (A) 
below, Lessee shall continuously dri ll wells on said lands, with no 
cessation of more than ninety (90) consecutive days between the 
completion of one well and the commencement of a subsequent 
well, all to the end that Lessee maintains a continuous 
development program on said lands after the end of the primary 
term. Commencement of the first well in the continuous 
development program shall be on or before the last to occur of (i) 
the expiration of the primary term, or (ii) the date that any well 
actually being drilled at the expiration of the primary term is 
completed. Upon Lessee's failure to continuously drill wells after 
the primary term in accordance with the above time schedule, the 
provisions of paragraphs 12 and 13 above shall control the time for 
commencement of subsequent drilling or reworking operations on 
any of said lands on which a producing well or shut-in well may 
then be located and retained by Lessee under the terms of this 
lease." 

Paragraph 16(B) is hereby amended and restated to read as follows: 

"In the event this lease is in force and effect two (2) years after the 
expiration date of the primary or extended tenn, it shall further 
terminate as to all depths, SAVE and EXCEPT those depths from 
the surface down to 100 feet below the deepest producing 
perforations for a vertical well (as reflected on the Railroad 
Commission Completion Report) or 100 feet below the deepest 
producing interval for a horizontal well (measured by the True 
Vertical Depth as reflected on the RRC W-2) (hereinafter the 
"deeper depths") in each well located on acreage retained in 
Paragraph 16(A) above, unless on or before two (2) years after the 
primary or extended term Lessee paid an amount equal to 1/2 of 
the bonus originally paid as consideration for tills lease (as 
specified on Page 1, hereof). If such amount is paid, this lease 
shall be in force and effect as to such deeper depths, and said 
termination shall be delayed for an additional period of two (2) 
years and so long thereafter as oil or gas is produced in paying 
quantities from such deeper depths covered by tills lease." 

The terms and provisions of Paragraphs 12 and 13 above are subject to the provisions of 
Paragraph 16, as amended by this paragraph. 

44. Removal of Equipment. The owner of the soil may dispose of any machinery, fixtures or 
casing which are not timely removed by Lessee, pursuant to the terms of Paragraph 26, as 
the owner of the soil sees fit, without liability to Lessee. 

45. Royalty Payments. Lessee's obligation to make timely payment of royalty on production 
of oil or gas to the General Land Office, as set forth in Paragraph 9, including, without 
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46. 

47. 

limi tation, Lessee's obligation to pay any penalties or interest for the delinquent payment 
of royalties, shall also extend to the owner of the soil. 

Accounting. Lessee shall keep true, accurate and complete books, records, accounts, 
contracts and data sufficient to support and to verify calculation of royalty payable and 
other payments under this lease, and compliance with a ll terms, covenants and operations 
of Lessee. The owner of the soil shall have the right at all reasonable times and upon 
reasonable notice, personally or by representative, to inspect at the office of Lessee, 
books, accounts, contracts, records and data within the possession or control of Lessee 
pertaining to the production, transportation or sale of oi l or gas produced from said lands, 
including (without limitation) statements from third parties, which verify price, value or 
quantity of oil or gas produced on said lands. If the owner of the soil retains an 
independent auditor on behalf of the owner of the soil, to inspect books, accounts, 
contracts, records and data within the possession or control of Lessee, and such audit 
report reflects that the royal ties required in the lease have been improperly paid, then 
Lessee shall pay to the owner of the soil the underpayment plus interest at the statutory 
rate, along with re imbursement of all fees and costs actual ly incurred by Lessor in respect 
to the audit. 

Additional Lien. The Lessee grants to the owner of the soil a lien and security interest, 
similar but subordinate to the lien retained by the State of Texas in Paragraph 33, and to 
the extent each is at1ributable to the interests of the owner of the soil, in all of: (i) the oil 
and gas produced from said lands pursuant to this lease; (ii) all proceeds of sale of such 
oil and gas and all accounts arising therefrom; and (iii) all as extracted collateral (the 
"Collateral"), to secure Lessee's payment of royalties. In addition to any other remedies 
provided in this lease, the owner of the soil, as a secured party, may, in the event that 
Lessee, as a debtor, defaults in any royalty payment obligation of Lessee under this lease, 
proceed under the Texas Uniform Commercial Code (the "Code") as to the Collateral, in 
any manner permitted by the Code. In the event of default by Lessee, the owner of the 
soil shall have the right to take Lessee's obligations or to apply it on the amount owing to 
the owner of the soil hereunder. The Collateral includes the minerals to be fmanced at 
the well head of the wells and accounts for the sale thereof. 

48. Well Commencement and Completion. A well shall be deemed to be commenced under 
the terms of this lease on the date the drill bit enters the earth for the drilling of a validly 
permitted well with a rig capable of reaching the intended objective. Reworking 
operations are deemed to be all operations designed to secure, restore or improve 
production by downhole mechanical means or chemical treatment through and at a 
previously drilled wellbore. A well shall be deemed to be completed under the 
provisions of this lease on the later of (i) three (3) days after a vertically, diagonally or 
horizontally drilled well reaches total depth (or length in the case of a horizontal 
drainhole) in the event no attempt is made to complete the well as a producer of oil 
and/or gas by the running of production casing (a dry hole); (i i) thirty (30) days after the 
date the last string of production casing is cemented in a vertically or diagonally drilled 
well (as reflected by the cementing affidavit required to be filed with the Railroad 
Commission of Texas) in the event an attempt is made to complete such well as a 
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49. 

4553838.2 

producer of oil and/or gas; (iii) thirty (30) days after the date a horizontal drainhole well 
completed as a producer of oi l or gas reaches the total length of its horizontal 
drainhole(s); or (iv) fifteen (15) days after the end of all fracture stimulat ion operations; 
provided, however, that such fracture stimulation operations commence within sixty (60) 
days after the release of the drilling rig. 

Surface Operations. With respect to actual operations conducted by Lessee on said lands, 
it is agreed by and between Lessee and the owner of the soil as follows: 

(a) 

(b) 

Lessee shall give the owner of the soi l notice at least five (5) days prior to the 
commencement of all exploration, dri lling or pipe line construction operations on 
said lands, such notice to reflect the approximate date of commencement of the 
intended operations, the nature of such operations and the approximate location of 
same. The notice required under this Subparagraph (a), as well as all other 
notices required to be given to the owner of the soil under the terms of thi s lease, 
shall be given or addressed to: 

The Brackenridge Foundation 
Attn: Randy J. Boatright, Trustee 
700 North St. Mary's, Ste 875 
San Antonio, TX 78205 
Telephone: (21 0) 2 1 0-693-0819 
Facsimile: (2 1 0) 733- 1273 

Lessee agrees that it will use only such entrances and roadways for entering upon 
and leaving said lands and such routes, roadways and approaches in going upon, 
over or about said lands as are designated in writing for its normal lease use by 
the owner of the soil who agrees, upon request and in consultation with Lessee, to 
designate a reasonable route for Lessee 's purposes consistent with terrain, 
preservation of improvements and the conduct of the agricultural operations of the 
owner of the soil and its tenants. Lessee further agrees for itself and for all 
persons entering or leaving said lands in connection with Lessee 's operations 
hereunder that it shall keep al l outside and interior gates along the route or routes 
designated for Lessee' s use secure ly closed except immediately before and 
immediately after each separate use, and further agrees that it will promptly repair 
any gate, fence or other improvement that may suffer damage or injury by reason 
of Lessee' s operations. Lessee further agrees that it will maintain approaches, 
cattle guards and ranch roadways used in connection with its operations in a good 
state of repair and will promptly cause to be repaired and restored any damage 
thereto occasioned by or resulting from Lessee' s operations. In connection with 
any roads built by Lessee, Lessee agrees to construct such diversion terraces as 
may be reasonably necessary to prevent soil erosion. As to such existing roads as 
may be designated for Lessee's use, Lessee shall be responsible for and obligated 
to maintain such roads in a passable condition for use by Lessee, the owner of the 
soil and its surface tenant, during the term of this lease. 
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4553838.2 

(c) 

(d) 

Lessee agrees that prior to the construction of any pipeline in connection with the 
transportation of o il or gas or associated hydrocarbons attributable to production 
from the lands covered by this lease, Lessee shall coordinate with the owner of 
the soi l to designate a reasonable route for such pipeline for Lessee's purposes 
consistent with terrain, preservation of improvements and the conduct of the 
agricultural o perations of the owner of the soil and its tenants. 

Lessee will not cut or go over any fence or fences of the owner of the soil in 
connection with any operations on the said lands without first obtaining the owner 
ofthe soil 's express consent thereto in wri ting; however, such consent shall not be 
unreasonably withheld. If the owner of the soil consents to the cutting of a fence, 
the cut must be made at the place designated by the owner of the soil and Lessee 
shall, prior to cutting any fence, brace the existing fence adequately on both sides 
of the proposed cut so that when the fence is cut there will be no slackening of the 
wires. If the cut in a fence is an outside fence of the owner of the soil, Lessee 
agrees to promptly repair the fence so cut to its original condition, or at the owner 
of the soil' s election, Lessee shall install and maintain an adequate metal gate in 
such opening (which Lessee shall keep locked at all times when not in use) and, if 
the owner of the soil shall desire, Lessee shall also install and maintain a 
substantial iron cattle guard capable of turning cattle. If the cut is made in an 
inside fence, Lessee agrees to install a substantial metal gate or cattle guard, 
whichever shall be designated by the owner of the soil, in such opening. If no 
production is found on said lands, such gates and catt le guards may be removed 
by Lessee and the fence shall be restored to its original condition, but if 
production is found on said lands, such gates and cattle guards shall not be 
removed, but shall become the property of the owner of the soi l, and shall be 
maintained by Lessee so long as Lessee may use same. Lessee agrees to promptly 
close all gates which Lessee, its agents, servants, and/or employees may use in 
Lessee's operations on said lands to prevent the escape of livestock. 

(e) Lessee agrees to use reasonable care in the conduct of all operations o n said lands 
to prevent injury or damage to livestock, buildings, fences, water wells and all 
other property and improvements of the owner of the soil situated on said lands. 
Lessee agrees to pay the owner of the soil in Reeves County, Texas, for the actual 
damage, if any, resulting to ranch roads, fences, gates, cattle guards, houses, 
barns, water wells, windmills, tanks and other structures, trees, and improvements 
and caused by Lessee's operations or occasioned by reason of such operations; 
and Lessee further agrees to pay the surface tenant for al l actual damages to 
livestock, grass, crops and other personal property of the tenant resulting from 
Lessee 's operations thereon. Lessee shall restore the surface of said lands to as 
near its original condition as is reasonably practicable after the completion of each 
operation conducted hereunder. 

(f) Lessee agrees that each drill si te on said lands, including slush pits, derrick, tool 
house, tanks, separators, treaters and any and al l other pertinent well and lease 
equipment above the surface will be located on or near the pad site, and kept 
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4553838.2 

(g) 

enclosed with a suitable fence promptly after completion of any drilling 
operations and such fence shall be maintained by Lessee during the period of 
production resulting from such operations. Drill si tes shall not exceed five (5) 
acres in size. Lessee further agrees that promptly after completion or 
abandonment of any well drilled on said lands it wi!J clean up the well site and 
remove from said lands any and a ll oil spreads, junk material, pieces of iron, 
pipes, steel and other debris and foreign materials, and will level off all mounds, 
fill all pits, ruts and other excavations (fust allowing sufficient time for the same 
to dry out) and will remove all deleterious materials and substances that might 
cause injury to a person or livestock so as to restore the surface, as nearly as may 
reasonably be done, and seed the abandoned area with a grass to be mutually 
agreed upon by Lessee and the owner of the soil. Lessee agrees that it will use its 
best efforts to prevent the escape of salt o r other noxious water and will not 
permit the same to run into any surface water tank, water well, creek, ravine or 
upon any of said lands nor to penetrate, seep, or flow or to be injected into any 
subsurface fresh water stratum, but will contain and dispose of the same in 
keeping with prudent operations and applicable governmental rules and 
regulations. Lessee agrees that it will use its best efforts to prevent fires on said 
lands but should any fues result from Lessee' s operations, Lessee agrees to use its 
best efforts to extinguish such fires. Lessee will also use its best efforts to prevent 
papers, boxes, sacks and other containers and waste materials of any kind from 
coming on said lands and littering the premises. No oil based drilli.ng fluids or 
muds shall be circulated to or stored in unlined earthen pits; alJ such oil based or 
chemical fluids shall be maintained in mud or frac tanks located at the pad site. 

As to any water well drilled by Lessee on said lands for use in Lessee's operations 
hereunder, Lessee agrees that the owner of the soil or its tenant may use such 
excess water as may be available from time to time for ranch operations. At such 
time as Lessee no longer needs water from the water well for any drilling, 
completing and/or fracing operations on said land, such well shall be delivered 
over to the owner of the soil at no cost to the owner of the soi l, except for the 
salvage value of any wellhead equipment or pumps with which such well may be 
equipped. Lessee may use water from wells drilled by Lessee for ordinary lease 
operations, but without the express written consent of the owner of the soil first 
obtained, Lessee shall not have the right to use any fresh water from said lands for 
any extraordinary operations, such as, but not limited to, secondary recovery 
operations. (For the purposes of this Subparagraph (t) the term extraordinary 
operations shall mean any operations other than drilling, completing, fracing and 
reworking operations.) Lessee shall not have the right to use water from the 
owner of the soil's wells, tanks, streams or from any other surface containment for 
any purpose. 

(h) It is agreed and understood that no employee, representative or contractor of 
Lessee, or any other person allowed to come upon said lands by Lessee shall be 
permitted to hunt, fish, swim, camp or picnic on said lands, and no dog, gun, 
firearm, fishing equipment or other sports paraphernalia will be permitted on the 
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(i) 

premises. If for sufficient cause shown by the owner of the soil or its tenant that 
any of Lessee's representatives or employees are or become objectionable to the 
owner of the soil, the owner of the soil may give written notice thereof to Lessee, 
and, if Lessee does not voluntarily remove or exclude any such party !Tom said 
lands within ten (10) days after receipt of said notice, the owner of the soil shall 
have the right to eject such party from said lands and thereafter prohibit such 
party from thereafter entering upon said lands. Lessee shall make a good faith 
effort to see to it that all employees and contractors know of the limitations and 
responsibilities of Lessee under this lease. 

In the conduct of seismic exploratory operations under this lease, all shot holes 
will be kept a sufficient distance away !Tom the existing water wells so as not to 
cause any damage thereto and in no event shall any shot holes be drilled nearer 
than two hundred feet (200') to any water well without the express written consent 
of the owner of the soil. In the event any of the water wells shall be damaged or 
ruined as a result of such exploratory operations, Lessee shall be liable to the well 
owner for the damages occasioned thereby. Lessee agrees to promptly plug all 
shot holes, rake and pile all debris and restore the surface of the lands to 
substantially the same condition as it was before the commencement of such 
operations, and to construct terraces across any senderos or roads made by Lessee 
on said lands in such manner as may be necessary to prevent erosion. Lessee will 
notify the owner of the soil prior to entering said lands in order that any tenants 
can be notified of such operations and will submit a plat showing the location of 
any proposed seismic lines and crossings. 

Prior to erecting any storage tanks, pipe lines, compressor stations or other usual 
lease facilities required by Lessee for producing oil and gas and operating this 
lease, Lessee shall advise the owner of the soil of Lessee's intentions. The owner 
of the soil and Lessee will then mutually select the site or sites for locating such 
equipment and pipe lines, taking into consideration the agricultural operations of 
the owner of the soil and its tenants, and Lessee's needs in conducting its 
operations under the terms of this lease in a reasonable manner. 

50. Information. 

4553838 2 

(a) Production and Engineering. Lessee agrees to furnish the owner of the soil, upon 
request, a daily drilling report with respect to all wells being drilled on said lands. 
During Lessee's regular office hours, the owner of the soil shall have access to all 
information concerning the drilling, coring, testing and completing of all wells, 
including the driller's log and all electrical logs and surveys, production charts 
and records, concerning the production and marketing of oil and gas from lease 
lands. Lessee agrees to furnish the owner of the soil with final prints of all 
driller's logs, electrical logs and surveys obtained in the drilling of all wells on 
said lands, and copies of all core analysis and test results obtained from all wells. 
Copies of all applications and reports filed by Lessee with the Texas Railroad 
Commission in connection with Lessee's operations hereunder shall also be 
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(b) 

mailed to the owner of the soil simultaneously with Lessee's mailing of such 
applications and reports to the Texas Railroad Commission. Lessee also agrees to 
divulge to the owner of the soil the size of chokes installed on all producing well s 
on said lands, together with appropriate pressure information to permit the owner 
of the soil to check the rate of production from all such wells. The owner of the 
soil at its own risk, shall have the right to strap aJI storage tanks and read and/or 
check aJI meters and charts affixed to producing wells at reasonable times without 
prior notice to Lessee, and the owner of the soil may, at his expense, instaJI check 
meters on or otherwise check any producing well or wells located on said lands. 
Such data shall be held in confidence by the owner of the soil, unless otherwise 
authorized by Lessee. 

GeophysicaL With respect to all geophysical data produced by or for Lessee from 
said lands (exclusive of data licensed by and to Lessee from a third party), Lessee 
shaJI immediately upon completion of all geophysical operations and the 
completion of processing all data obtained, furnish to the owner of the soil a plat 
reflecting the location of aJI shot holes or geophysical impulses and a copy of al l 
raw geophysical data obtained from the geophysical survey together with a copy 
of the migrated or final processed geophysical data (the "Geophysical Data"). All 
Geophysical Data shall be furnished to the owner of the soil's representative for 
the owner of the soil's information and advisory purposes only as an 
accommodation to the owner of the soil. Such data shall be held in confidence by 
the owner of the soil, unless otherwise authorized by Lessee. Lessee agrees that 
all Geophysical Data obtained or produced as a result of Lessee's geophysical 
survey shaJI be deemed proprietary to the owner of the soil, shaJI be treated as 
confidential and shall not be disclosed, sold, traded, exchanged, bartered, dealt or 
otherwise revealed to any third party by Lessee; provided, however, Lessee may 
reveal such Geophysical Data to its participants, and likely participants, in 
connection with their j oint exploration and development of said lands under the 
terms of this lease. The Geophysical Data to which the owner of the soil shall be 
entitled under the foregoing provisions shall be limited to data generated by or for 
Lessee across said lands only and shall not extend beyond the boundaries of said 
lands; and the owner of the soi l shall not be entitled to any geophysical data 
purchased by Lessee from a third party who may have heretofore acquired 
geophysical data over and across said lands. 

(c) Reports. Upon Lessor' s written request, Lessee shall provide to the owner of the 
soil copies of al l reports, filings or other correspondence to or from the General 
Land Office respecting said lands or this lease simultaneous with delivery or 
receipt by Lessee. 

51. Title Opinions. Should Lessee have title to said lands, or any portion thereof, examined 
and have a title opinion(s) rendered, Lessee shall furnish to the owner of the soil c/o Mr. 
Randy J. Boatright, 700 North St. Mary's, Ste 875, San Antonio, TX 78205, a copy of 
each such title opinion and any supplements thereto. A copy of each such opinion 
rendered shaJI be mai led to the owner of the soil at the above address within thirty (30) 
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52. 

53. 

days after the date of each opin ion. In addition, Lessee shall provide to the owner of the 
soil at the address above a copy of all prior ti tle opinions and mineral title summaries 
covering said lands in the possession of Lessee. Lessee shall not be liable in any way for 
the contents of any such opinion rendered and delivered to the owner of the soil. All title 
information provided pursuant to this provision sha ll be held confidential by the owner of 
the soil. 

No Warrantv. The fust sentence in Paragraph 19 is deleted in its entirety and replaced 
with the following: 

"The lease is made by the owner of the soil without warranty of title, either 
express, implied or statutory." 

Counterpart Execution. This lease may be executed in several counterparts, each of 
which when so executed shal l be deemed to be an original, and all of which together shaJI 
constitute but one and the same instrum ent. For recording purposes, the separate 
s ignature pages and applicable acknowledgment certificates may be affixed to the body 
of one of such original counterparts without the necessity of recording the entirety of 
each separate counterpart. 

v 
0 
L 

0 
9 
9 
4. 

p 
IN WITNESS WHEREOF, this instrument is executed as of the dates of the G 

acknowledgments appended hereto, but effective on the date fust above written by each of the 
undersigned Individually, as owner of the soil, and as Agent for the State ofTexas. 

0 
[Signature page follows] 2 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 

The above and forego1ng 1s a full, true and correct photographic copy of the 
ong,nal record now in my lawtut custOdy and possession, as the same IS 
fifedlrecorded in the public r~ of my office, found in VOL 99i_ PAGE2..l_L THRU 234 

.('''~} •• lherebycemfied('f1J2U .lQ/20IJ __ 

l. . ~t~ CIAtJNi; 0. Fl OREZ, Cl)u1ff-t CLeRK 

i • .-J"I:;:.rzla,gh,.. ~- l ~· 1 ' '-;~~cw Bf_ DEPUTY 

~ AURORA CAL.ANr.nr 
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Cimarex Energy Co. 

600 N Manenfelb St 

SUite 600 

M1dland. Texas 79701 

PHONE 432.571 7800 

May 16, 2013 

Mineral Leasing Divis ion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

Via Federal Express 

RE: Mineral Classified Leases 

Dear Mr. Reid, 

Section 43, Block 57. P L, Reeves County. Texas 
Section 39 Block 57, PSL, Reeves County, Texa 
Section 45 Block 57, P L, Reeve County Texas 
Section 44, Block 57, PSL, Reeve County, Texas 
The West part of Section 1, Block 58, PSL, and the We t part of ection 12, 
Block 58, PSL, Reeves County, Texas 

Please fmd enclosed certified copies of the Oil and Gas Leases filed of record in Reeves County, 
Texas covering the above captioned lands, along with checks representing the bonus consideration for 
each said lease. Specifically, please find the following certified copies of the leases and corresponding 
checks as fo llows: 

Lessor: The George V\ . Brackenridge Foundation 
Recorded: Book 0994. P. 2J 7-234 
ChecJ... '\umber 002032- 5336.000.00 (bonus consideration) 

Lessor: The George W. Brackenridge Foundation 
Recorded: Book 0994, P. 198-216 
Check Number 002027- $336,000.00 (bonus cons ideration) 

Lessor: The George W. Brackenridge Foundation 
Recorded : Book 0994, P. 1 79-197 
Check umber 002028- $336.000.00 (bonus consideration) 

Lessor: The George W. Brackenridge Foundation 
Recorded: Book 0994, P. 160-178 
Check Number 002031 - $168,000.00 (bonus consideration) 

.. 



Lessor: The George W. Brackenridge Foundation 
Recorded: Book 0994, P. 141-159 
Check Number 002030 - $107,992.00 (bonus consideration) 
Check Number 002033 - $107,992.00 (bonus consideration) 

Additionally, please fmd enclosed a $25.00 check to cover the ftling fees for each lease listed above. 

Please respond with written verification of receipt of the above check, along with written 
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please 
contact me at the number below. 

Sincerely, /) C:5 
Cody Elliot ~ L---:::-,- - - - ­
(432) 571-7806 



Date Filed: Lll 1'5 ( 13 
Jerry E. Patterson, Commi sioncr 

By G-1-\-
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THIS WARNING BAR MUST HAVE A GRAY BACKGROUND WHICH FADES TEMPORARILY WHEN WARMED BY TOUCH OR FRICTION. ADDITIONAL SECURITY FEATURES ARE LISTED ON THE BACK. 

CIMAREX ENERGY CO. 
1700 LINCOLN STREET, SUITE 1800 

DENVER, CO 80203 

ii'~~ O F £k l-e .. or levas 

L371091 9 002032 
DATE &a rch $J 20/3 

I 

1hre.e. hwndre.r:L th' dy -SiY !ho~A41MYL oauL o.p}oo 
WELLS FARGO BANK, N .A . 

MEMO-----------------------
... 



tif?ttt·m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PlEASE DETACH AT PERFORATION ABOVE• 

fidk4t.C1t4 
'il•-n..-!•!'llt!1"M­

o4/o4/2013 1 

Invoice# 
REQ21704042013B 

.. 
• • • 

ARK ON THE BACK- HOLD AT ANGLE TO VIEW 

WELLS FARGO BANK NA - L3710920 

Present for payment within 180 days. 
------,---~----~------------~ 

1--'-V-=ec:...:n-=.d=.o r,_N:....:..=.o .'---+-'C::::.:hc.:..:eck No. 
023492 0001501681 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295·3995 

Description Amount 

Check Date 
04/11 /2013 

Check Amount 
.............. $25.00 

HAS A COLORED BACKGROUND • Bl.. DER CONTAINS MICROPRINTING 

•PlEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00015016811 

Discount 
25.00 0.00~ 

!\ 

[ o23_4_92 ______ ~1~~V_e_n_d_or __________ c_he_c_k_D_a_te_: ___ o_4_11_1_12_013 Check Amount.....:~;;;.!..;;..ll _____ 25_._o"D]~ 



"t"'L~~~ Ut:.l ACH A 1 ... t:.Ht-UHA II UN AtJUVt."' 

. tifik&t·?H 
•••-P.!!··m,.w--' ' Invoice# 

REQ21704042013H 04/04/2013 

•••• • • • • 
• .. .. . . "" 

• • 
• 

• • • • • • ••• • 
• ')at.., •• : 

• I • :· • 
•••• 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295·3995 

Description 

Check Date: 04/11/2013 

Check Number I 00015016871 

Amount Discount Net Amount 

100.00 0.00 K 100.00 

Check Amount ~ 100.00 



llS '52-b EleNo . ..._ _________ _ 

kO-J\.3 L~'"\e r- Cf> R~v\v<[t> ~aor 
Date Filed: ~/t t-fB 

.erry E. Patterson, Commissioner 

By ~ 

• • •• •• • •• • • • . • • ••• • • • • • • • ~ 
. .. • . • • • •• • • • •• • ••• 
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TEXAS 

June 4, 2013 

Cody Elliott 
C imarex Energy Co. 
600 N . Marienfe ld, Suite 600 
Midland, Texas 79701 

Re: tate Lea eMF 115320 

Dear Mr. E lliott: 

ERAL 

RAL Lease dated April l , 2013 recorded in V. 994, P. 217, 
covering 640 ac., Sec. 43, Blk. 57, PSL Survey, Reeves Co., TX, 
George Brackenridge Foundation. agent for State ofTX. Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-115320. P lease refer to this lea e number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral ftle number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for a ll 
drilling, production and re lated activities. When forms are fi led with the Texas Rai lroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W -1, Application to Drill; W-
2, O il Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Repon; 
G-5, Gas Well C lassification Report; G-10, Gas Well Status Report; W- 10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease sha ll be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set our in the lease form must be shared 
equally with the state. 

Your remittance ofS336,000.00 has been applied to the State's portion of the cash bonus. We are also in 
receipt of your processing and fil ing fees . 

S incerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F Austin Building · 1700 orth Congress Avenue • Ausrin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



FJe No. ___ (....._/_~_.;;.3_2._0 ___ _ 
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• Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M1dland, Texas 7970 I 

PHONE 432 57 1 7800 

April 12. 2013 

Mineral Leasing Di vision 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

R E: Mineral C lassified Lease 
Section ~3, Block 57, Public chool La nd , Reeve County, Tcxa 

Dear Mr. Reid. 

The George W. Brackenridge Foundation. acting as agent for the State of Texas. as Lessor. and 
\ Cimarex Energy Co .. as Lessee. ( .. The Parties .. ) have reached an agreement to lease the above-captioned lands 

in Reeves County. TX. The agreed upon terms of the lease are as follows: 

Pri mary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

three (3) years 
one-fourth ( 1/4) 
$ 1.050.00 I net acre 
Delay rentals have been pre-paid in the initial bonus consideration 
payment. 

The George W. Brackenridge is the '·Owner of the Soi l .. for an undivided I 00% interest in the captioned lands. 

Add itionally. a check in the amount of $ 100.00 has been included to cover the processing fcc. 

If the lease meets with the approval of the State of Texas. please notify me at the letterhead address or 
via email at celliott@cimarex.com. A cert ified copy of the recorded leases will be provided to the tate when 
available. along with the bonus consideration. 

If I can be of further assi tance. please contact me at the number belO\\. 

Sincerely, 

Cody Elliott 
Landman 
( 432) 57 1-7806 



~ tC\ .. . . 
~~w Reid - Br>ckenridge Lease 

Page 1 of 1 

From: "Cody T. Elliott" <celliott@cimarex.com> 
To: "Drew Reid (Drew.Reid@GLO.TEXAS.GOV)" <Drew.Reid@GLO.TEXAS.GOV> 
Date: 3/29/2013 4:27PM 
Subject: Brackenridge Lease 

Mr. Reid, 

In regards to the George W. Brackenridge Foundation Lease covering various Sections in Reeves County, Texas, we 
have final ized our negotiations with the Brackenridge Foundation and have met the required considerat ion, term 
and royalty as per your request. The terms we have agreed to are $1050 per net acre, a 3 year term and 
provisions for a X royalty. We have agreed to prepay the delay rentals up front and that amount is included in the 
bonus consideration . The Brackenridge Foundation will execute and return the Leases to Cimarex by facsimile on 
Monday. I will be heading to San Antonio to exchange the checks for the leases in person. We will then promptly 
file these of record, and provide you a certi fied recorded copy and payment for the States portion of the 
consideration thereafter. 

We appreciate your help on this and look forward to future acquisitions. 
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Drew Reid- Ap,t~roval of OGL's for Reeves County, Texa 

From: 
To: 
Date: 
Subject: 

Debra Harris <dfharris@cirnarex.com> 
"drew.reid@glo.texas.gov" <drew.reid@glo.texas.gov> 
4/2/2013 2:14PM 
Approval of OGL's for Reeves County, Texas 

Page 1 of 1 

Attachments: Brackenridge Foundation--Sec 39, Blk 57, PSL.pdf; Brackenridge Foundation--Sec 43, 
Blk 57, PSL.pdf; Brackenridge Foundation--Sec 44, Blk 57, PSL.pdf; Brackenridge 
Foundation--Sec 45, Blk 57, PSL.pdf; Janeen Bross--Sec 2, Blk 55, T-3, T&P.pdf; 
Suzanne Howes--Sec 2, Blk 55, T-3, T&P.pdf 

Drew, 

4>~~'2 ~v..)\~~ 
Please find attached leases for approval: --- - -----.....-
Brackenridge Foundation - Sections 39, 43, 44, 45, Block 57, PSL Survey (Sections 1 & 12, Block 58, PSL, will bee­
mailed shortly) 
Janeen Bross and Suzanne Howers- Section 2, Block 55, T-3, T&P SurveY} ) ~~ 

All leases are for $1000 nma, 1/ 4 royalty, with a 3 year term . 

• With each lease is there also a $100 processing fee and a $25 filing fee paid to the State of Texas? 

Also, Reeves County is about 3 months behind on recording and you had mentioned that when 
We mail the check for the State of Texas to include a certified copy of the Lease, at this time the 
check w ill be mailed without the copy and the certified copy mail as soon as we receive it. 

Thank you, 
Debra 

~9 
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F:le No. \ \ $3L.O 

Date Filed:_....J..J....:.::;..~:.....----­
Jerry E. Patterson, Commissioner 

By Cr-\.~ 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION li'ROM THIS 
INSTRUME~T BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

RELEASE OF OIL AND GAS LEASES 

STATEOFIBXAS § 
§ 

COUNTY OF REEVES § 

CIMAREX ENERGY CO. ("Cimarex" or"Operator\'), a Delaware c011,oration, whose address 
is 600 N. Marienfeld St., Suite 600, Midland, TX 79701, and Prize Energy Resources, Inc. ("Prize1

', 

collectively with Cimarex, the "Working Interest OMJ.ers"), a Delaware corporation, whose address is 
600 N. Marienfeld St., Suite 600, Midland, TX 79701, do hereby release, remise, relinquish, and 
sun·ender unto the Lessors named below or their successors-in-interest, all of their right, title and 
interest in and to the Oil and Gas Leases described below (collectively the "Leases", individually a 
"Lease"): 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

2. Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

3. Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date; 

The State of Texas, acting by and through its agent, the George 
W. Brackemidge Foundation 
Cimarex Energy Co. 
MF~l15320 
April 1, 2013 
Volume 994, Page 217, Official Public Records of Reeves County, 
Texas 
All of Section 43, Block 57, PSL Survey, Reeves County, Texas 

The State of Texas, acting by and through its agent, the George W. 
Brackenridge Foundation 
Cimarex Energy Co. 
MF-115321 
April 1, 2013 
Volume 9941 Page 160, Official Public Records of Reeves County, 
Texas 
All of Section 44, Block 57, PSL Survey, Reeves County, Texas, 
save and except 320 acres in the form of a square surrounding the 
Chesapeake Operating, Inc. Brackenridge State 57.44 Well (API 
No. 42-389~32520) 

The State of Texas, acting by and through its agent, the George 
W. Brackenridge Foundation 
Cimarex Energy Co. 
MF-115322 
April 1, 2013 



4. 

5. 

6. 

7. 

8. 
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Recording: Volume 994, Paget 79,· Official Public Records of Reeves County, 
Texas 

Legal Description: All of Section 45, Block 57, PSL Survey, Reeves County, Texas 

Original Lessor:. 

Original Lessee: 
GLO Lease No.: 
Date: 

· Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No,: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

The State of Texas, acting by and through its agent, Blake Oil & 
Gas Corporation 
Cimarex Energy Co. 
MF-115608A 
June 14, 2013 
Volume 1015, Page 369, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 571 PSL Survey, Reeves County, Texas 

The State of Texas, acting by and through its agent, Douglas 
Alfred Miller 
Cimarex Energy Co. 
MF-ll5608B 
April 27, 2013 
Volume 1005, Page 382, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

The State of Texas, acting by and through its agent, Barbara Ruff 
Arledge 
C\marex Energy Co. 
MF-115608C 
March 27, 2013 
Volwne 1005, Page 401, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

The State of Texas, acting by and through its agent, Richard Ruff, 
Jr. 
Cimarex Energy Co. 
MF-115608D 
March 27, 2013 
Volume 1005, Page 364, Official Public Records of Reeves 
County, Texas 
All of Section 46, Bleck 57, PSL Survey, Reeves County, Texas 

The State of Texas, acting by and through its agent, Imperial Oil 
Company 
Cimarex Energy Co. 
MF-115608E 
March 27, 2013 
Volume 1002, Page 165, Official Public Records of Reeves 

Page 2 of 8 
Release of Oil and Gas Leases~ Reeves Co., TX 
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County, Texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Ol'iginal Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 
Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

The State of Texas, acting by and through its agent, Diane Kay 
Grant 
Cimnrex Energy Co. 
MF-115608F 
May 20, 2013 
Volume 1015, Page 331, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

'!he State of Texas, acting by and tlu-ough its agent, Jere H. 
Stedeford 
Cimarex Energy Co. 
MF-115608O 
May 20, 2013 
Volume 1011, Page 425, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL, Reeves County, Texas 

The State of Texas, acting by and through its agent, Campbell F. 
Cobb 
Cimarex Energy Co. 
MF~ll5608H 
May 20, 2013 
Volume 1015, Page 340, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL Survey, R.e'eves County, Texas 

The State of Texas, acting by and through its agent, David Laird 
Cimarex Energy Co. 
MF-115608! 
May 20, 2013 
Volume 1011, Page 416, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL, Reeves County, Texas 

'TT1e State of Texas, acting by and through its agent, Nell Hause 
Kaufman 
Cimarex Energy Co. 
MF-l 156081 
May 28, 2013 
Volume 1015, Pnge 349, Official Public Records of Reeves 
County, Texas 
All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

Page 3 of 8 
Release of 011 ~md Gas Leases- Reeves Co., TX 
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14. Original Lessor: The State of Texas, acting by and through its agent, Patricia L. 
Harris 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-l 15608K 
Date: April 8, 2013 
Recording: Volume 1002, Page 138, Official Public Records of Reeves 

County, Texas 
Legal Description: : . All of Section 46, Block 57, PSL Survey, Reeves Cmmty, Texas 

15. Original Lessor; The State of Texas, acting by and through its ngent, David W. 
Harris 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: M[Ll 15608L 
Date: April 8, 2013 
Recording: Volume 1005, Page 373, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

16. Original Lesso~: The State of Texas, acting by and through its agent, Emily Harris 
Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-l 15608M 
Date: April 8, 2013 
Recording: Volume 1002, Page 129, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

17. Original Lessor: The State of Texas, acting by and through its agent, Michael H. 
Hruris 

Original Lessee: Cimru·ex Energy Co. 
GLO Lease No.: MF-115608N 
Date: April 8, 2013 
Recording: Volume 1002, Page 120, Official Public Records of Reeves 

County, Texas 
Legal Description: AU of Section 46, Block 57, PSL Survey, Reeves County, Texas 

18. Original Lessor: The State of Texas, acting by ru1d through its agent, Mary Lee 
Hicks 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-115608O 
Date: March 27, 2013 
Recording: Volume 1002, Page 111, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas 
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19. Original Lessor: The State of Texas, acting by and through its agent, Laura Nell 
Nelson 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-115608P 
Date: Murch 27, 2013 
Recording: Volume 1011, Page 434, Official Public Records of Reeves 

County, 'texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas 

20. Original Lessor: The State of Texas, acting by and through its agent, Doris Elane 
Nelson 

Original Lessee: Cimarex Enet'gy Co. 
GLO Lease No.: MF-115608Q 
Date: March 27, 2013 
Recording: Volume 1002, Page 147, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL Survey, Reeves County, Texas . 

21. Original Lessor: The State of Texas, a?ting by and through its agent, Richar~ H.· 
Traeger 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-115608U 
Date: January 23, 2014 
Recording: Volume 1059, Page 391, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL, Reeves County, Texas 

22. Original Lessor: The State of Texas, acting by and through its agent, Frances 
Lesicko 

Original Lessee: Cimarex Energy Co. 
· GLO Lease No.: MF-115608V 
Date: March 27, 2013 
Recording: Volume 1060, Page 492, Oftidal Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL, Reeves County, Texas 

23. Original Lessor: The State of Texas, acting by and through its agent, Charles R. 
Qualia 

Original Lessee: Cimarex Energy Co. 
GLO Lease No.: MF-115608W 
Date: January 1, 2014 
Recording: Volume 1066, Page 727, Official Public Records of Reeves 

County, Texas 
Legal Description: All of Section 46, Block 57, PSL, Reeves County, Texas 

Page 5 of 8 
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Original Lessor: 

Original Lessee: · 
OLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

The State of Texas, acting by and through its agent, the George 
W. Brackenridge Foundation 
Cimarex Energy Co. 
MF-115323 
April 1, 2013 
Volume 994, Page 141, Official Public Records of Reeves County, 
Texas 
'The West part of Section 1 and the West part of Section 12, Block 
58, PSL Survey, Reeves County, Texas 

The State ofTexas1 acting by and through its agent, the Blair 
Family Trust, by Tmstee Joseph Blair 
Cimarex Energy Co. 
MF-111898 
July 1, 2010 
Volume 85S, Page 500, Official Public Records of Reeves County, · 
Texas 
All of Section 42, Block 55, Township 4, T&P RR Co. Survey, 
Reeves County, Texas 

WHEREAS, the Leases are subject to that certain Unit Agreement for the Development and 
Operation of the Grisham-State Unit, effective January 1, 2014, recorded at Volume 1096, Page 612, 
Official Public Records, Reeves County, Texas, as amended by First Amendment of Agreement for the 
Development and Operation of the Grisham-State Unit recorded at Volume 1194, Page 599, Official 
Public Records, Reeves County, Texas, as further amended by Second Amendment of Unit Agreement 
for the Development and Operation of the Grisham-State Unit recorded at Volume 1214, Page 669, 
Official Public Records, Reeves County, Texas, and as further runended by Third Amendment of Unit 
Agreement for the Development and Operation of the Grisham-State Unit recorded at Volume 1732, 
Page 755, Official Public Records, Reeves County. Texas (the "Grisham-State Unit Agreement"). 

WHEREAS, Working Interest Owners and the Commissioner of the Texas General Land Office 
have entered into that certain Sunset Agreement for the Grisham-State Unit recorded at Document No. 

~~Official Public Records, Reeves County, Texas ("Suns~tAgreement"), which evidences 
Working Interest Owners' desire to terminate the Grisham-State Unit and provides for the tenns m1d 
conditions 1.inder which the Grisham-State Unit is to be sunset and terminated. 

THEREFORE, in accordance with the Sunset Agreement, and the execution of this Release of · 
Oil and Gas Leases, said Leases are released and no longer held by, or subject to the terms of the 
Grisham-State Unit Agreement. 

IN WITNESS WHEREOF, this instrument is execut~d on the date reflected in the 
acknowledgements below, but it shall be effective for all purposes as of April l, 2022. 

[Signature and Acknowledgement pages to follow J 
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OPERA TOR/WORKING INIBREST OWNER: 

CIMAREX ENERGY CO. 

By: ~✓a~ 
Bradley Cantrell, Attorney-in-Fact 

ST ATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

ACKNOWLEDGEMENT 

• I 

This instrument was acknowledged before me on this \ ± day of _ _b \.. :'- \ 2022, by 
Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co., a Del~ation, on 
behalf of said corporation. 

,,,,1U1A11,1 KAIMI BROWNLEE ,, 9l':• ,·(Id'', 

ll*•"'••,,<l~ Notary Public, State ot Texas 
:: ; l l •:: r, ' Q'' 2" 2023 :;,~,••, ,'J:~ Comm, ,;;Xp1res .,. u· 

"'-iZJ,''of~,,,," Notary 10 126052368 
""" . 

Notruy Public in and fort e State of Texas 

My Commission Expires: "t>/J:ct /(}0.d'.,3 

Release of Oil and Gas Leases- Reeves Co., TX 
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WORKING INTEREST OWNER: 

PRIZE ENERGY RESOURCES, INC. 

By: 
Bradley Cantrell, Attomey~in-Fnct 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

ACKNOWLEDGMENT 

This instrument was acknowledged befot~ me on thls ~ day of ~Y '1.\ , 2022, by 
Bradley Cantrell, acting as Attomey-in-Fact, for Pl'ize Energy Resources, Inc~ elaware corporation, 
on behalf of said corporation. · 

Notary Public in and for the State of Texas 

My Commission Expires: ~2 / au I ;JtJ :J,:s r , 

Release of Oil and Gas Leases• Reeves Co., TX 
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Instrument Number: 2022002531 

Real Property Recordings 

RELEASE OF LEASE 

Reeves County 
Dianne O. Florez 

Reeves County Clerk 

Recorded On: April 19, 2022 10:52 AM Number of Pages: 9 

" Examined and Charged as Follows: " 

Total Recording: $58.25 

*'<'lrlrttowtt THIS PAGE IS PART OF THE INSTRUMENT Mrlrl<Hfrtto 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is Invalid and unenforceable under federal law. 

FIia Information: Record and Return To: 
Document Number: 2022002531 
Receipt Number: 20220419000010 
Recorded DatefTime: April 19, 2022 10:52 AM 
User: 
Station: 

Rebecca G 

CLERK07 

STATE: OF TEXAS 
Reeves County 

CIMAREX ENERGY CO 

600 N MARIENFELO st STE 600 

TULSA OK 74103 

I hereby certify that thls Instrument was flied In thE! FIie Number sequence on the date/time 
printed hereon, and was duty recorded In the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 
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