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'PlEASE DETACH AT PERFORATION ABOVE" 

tibt&t-m ....... -~.m~~~- ·w-Invoice# 
REQ21703272013y 03/27/2013 

I •••• • • • • • r . ····"'· • • 
/ •• • 

• I • • • • • 

• 
• •• • • •••• 

119616 ~ Vendor 
_...__:_ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 03/28/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00014990871 

Amount Discount Net Amount 
1,315,840.00 0.00 1,315,840.00 

Check Amount ~ 
-L 

1,315,840.00 



'PLEASE DETACH AT PERFORATION ABOVE' 

Cili®t·?N 
··-•-'!'l·m·-·•-Invoice# 

REQ21 703272013v 03/27/2013 
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119616 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 03/28/2013 

'PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001 4991281 

Amount Discount Net Amount 
19,737.60 0.00 19,737.60 

Check Amount ~ 19,737.60 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

15 

STATE OF TEXAS 
TAX. I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M-
For GLO Use Onlv 

April 2, 2013 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced t ract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Cimarex Energy Co. 

Address: 600 N. Marienfeld Ave, Suite 600 

City: Midland state: TX Zip: 79701 

Telephone: (432 ) 571-7800 
(Include +4 Code) 

CountyCies): Reeves Survey/ Area: T&P RY Co. 

Block/Tsp.: 56 , 2-S 
(If Applicable) 

(A) Bonus Amount 

Section/Tract: 40 

(If Applicable) 

Acres: 640 

($ ) 1 ,315,840.00 
One Million Three Hundred Fifteen Thousand Eight Hundred Forty Dollars and 00/100 cents 

(type/ print above) 

(B) Sales Fee Amount ($ ) 19,737.60 
Nineteen Thousand Seven Hundred Thirty Seven Dollars and 60/100 cents 

(type/print above) 

This Sales Fee is 1 112% of the cash bonus as provided in Section 32 .110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

08 

Cimarex Energy Co. 

BONUS AMOUNT ONLY (A) 
(Do Not include sales f-ee). __ 

LJ7DB 7s ·-
( $ ) 1,315,840.00 7 

(same as above) 

fWMr t1( ff(tltl CLer 
(type/ print name) 
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L~ase Form 
Revised I 0199 
Surveyed School Land 

%Tustin, m:exas 

0 1 L A D GAS LEASE 
NO. M-1 14908 

WHEREAS, pursuanrro the Texas Narural Resources Code Chaprers 32, 33, 5 I, and Chaprer 52, Subehaprers A-D and H, (said Code bemg heremafter referred ro as N.R.C.), and sub1ccrro all 
rules and regularions promulgared by the Comm1ss1oner of the General Land Office and/or the School Land Board pursuanr therero, and all other applicable srarures and amendmenrs ro smd 
N.R.C., the followmg area, ro-wu. 

SECTIO ~0, BLOCK 56, TOW SHIP 2-5, T. & P. RY. CO. URVEY, REEVE COUNTY, TEXA , CONTAINI G APPROXIMATELY 640 ACRES, AS SHOW 0 THE 
OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE I THE TEXA GENERAL LMffi OFFICE, AUST! , TEXA , 

was, after bemg duly adven1sed, offered for lease on the 2'~ doy of April, 2013, at 10·00 o'clock a.m., by the CommiSSIOner of the General Land Office of the State ofTexas and the School Land 
Board of the Stare of Texas, for the sole and only purpose ofpros~crmg and dolling for, and producmg 011 and/or gas that may be found ond produced from the above descnbed area, ond 

WHEREAS, after all b1ds and remmanccs wh1ch were rece1ved up ro sa1d rune have been duly cons1dered by the CommiSSioner of the General Land Office and the School Land Board ar a 
regular meering thereof in the General Land Office, on the 2'~ day of April, 2013, hercmafter the "effecuve dare• and u was found and derermmcd thar C IMAREX E ERGY CO. whose 
address is 600 N. MARIENFELD AVE., SUITE 600, MIDLA 0 , TEXAS 79701 had offered the lughesr and besr b1d for a lease of the area above descnbed and IS, therefore, enruled ro 
rece1ve a lease thereon. 

OW, THEREFORE, I, Jerry E. Panerson, Comm1ss1oner of the General Land Office of the Stare of Texas, hcremafter somenmcs referred ro as "Lessor," whose address is Austm, Texas, by 
\lllt\Je of the authonty vested m me and m cons1derauon of the paymenr by the heremafter des1gna1ed Lessee, the sum of One Million Three Hundred Fifreen Thousand Eight Hundred Forty 
and 00/100 Dollars ($1,3 15,840.00), rcce1p1 ofwluch IS hereby acknowledged and of the royalties, covenanrs, supulanons and concbnons contaJned and hereby agreed robe prud, observed and 
performed by Lessee, do hereby demrse, grant, lease and ler unro the above menuoned b1dder the exclus1ve nghrro prospecr for, produce and take 011 and/or gas from the aforesrud area upon the 
followmg rerms and condJUons, IOoWJI. 

I. RESERVATION: Titerc 1s hereby cxccprcd and reserved ro Lessor.rhc full usc of the property covered hereby and all rights WJlh respecrro rhe surface and subsurface thereof for any ond 
all purposes except those granred, and ro rhe extenr herein granred ro Lessee; the nghr to granr th1rd part1es seismic, geophysical and gcolog1cal permits and ro enrer mro other agreemcnrs w1th 
rhud parties, wh1ch allow such thud part1cs ro conduct gcophys1cal, geolog~cal or se1sm1c surveys on, over, under, rhrough and across the land covered herem durmg the rerm of LhlS lease; and the 
nghrs of ingress and egress and use of SaJd lands by Lessor and us rrunerallessees for purposes of explonng for ond producmg the rrunerals wluch are nor covered, or wluch may nor be covered w 
the furure, under rhe rerrns of rlus lease, bur wh1ch may be locared WJthm the surface boundanes of the leased area. All of the nghts m and ro the leased prem1ses reramed by Lessor ond all of the 
nghrs m and 10 the leased prem1ses granrcd 10 Lessee herem shall be exercrsed w such a marmer thar ne1ther shall unduly mrerfere With the o~uons of the other 

2. TERM SubJect to the other proviSions hereof, rlus lease shall be for a rerm of five (5) yean from the effecnve dare hereof (herem called "prunary term") and as long thereafter as 011 or 
gas IS produced m paymg quanriues from sa1d area. 

3. DELAY RENTALS: lfno well1s corrunenced on the land hereby leased on or before the arm1versary dare ofrlus lease, thrs lease shallrermmate as to both parucs unless the Lessee on or 
before sa1d date shall pay or render ro rhe Commrss1oner of the General Land Office of the Srate of Texas at Ausun, Texas, the amounr s~crfied m rhe folloWing schedule muluphed by the 
nwnber of acres m the premrses, wh1ch shall operate as a renral and cover the pnvtlege of deferring the commencement of a well for twelve ( 12) monrbs from sard date. In like manner and upon 
payments or tenders of runounrs sci out m rhe follo,vmg schedule, the commencement of a well may be further deferred for a like penod of rhe same nwnber of monrhs 

Anmvcrsnry Dace Delay Rental ocr Acre 
Rm S SOO 
Second S 5 00 
Thrrd $1 ,000.00 
Founh S 5 00 

4. PRODUCTIO ROYAL TIES. Upon producuon of orland/or gas, the Lessee agrees ro pay or cause to be pard to the Corrurussroner of the General Land Office m Ausun, Texas, for the 
use and benefit of rhe Srare of Texas, dunng rhe rerrn hereof" 

(A) OIL. As a royalty on 01l, whrch IS defined as including all hydrocarbons produced in a liqurd form at the mouth of the well and also all condensate, d istrllate, and other liqurd 
hydrocarbons recovered from or I or gas run rhrough a separaror or orher eqwpmenr, as heremafter proVIded, 1/4 part of the gross producuon or the marker value thereof, at the opuon of the 
Lessor, such value ro be deterrnmed by I) rhe hrghest posted pnce, plus prem1wn, rf ony, offered or pard for orl, condensare, disnllate, or other liqwd hydrocarbons, ~envely, of a ll.ke ~ and 
graVIty m the general area where produced and when run, or 2) the hrghest marker pnce thereof offered or pa1d m rhe general area where produced and when run, or 3) the gross proceeds of rhe 
sale thereof, whrehcver IS the greater Lessee agrees that before any gas produced from the land hereby leased rs sold, used or processed m a plant, u Will be run free of cost to Lessor rhrough an 
adequate 011 and gas separaror of convenuonal ~ or orher equrpment ar least as effic1ent 10 the end that all hqurd hydrocarbons recoverable from the gas by such means WJU be recovered Upon 
wnnen consent of Lessor, the requrrement that such gas be run through such a separaror or orher eqwpment may be warved upon such rerms and condmons as prescnbed by Lessor 

(B) ON-PROCESSED GA As a royalty on any gas (including flared gas), wh1ch IS defined as all hydrocarbons and gaseous substances not defined as orlrn subparagraph (A) above, 
produced from any well on said land (exccpr as proVIded herem With res~crro gas processed m a plant for the exrracuon of gasoline, hqwd hydrocarbons or orher producrs) 1/4 pan of the gross 
production or the marker value rhereof, at rhe opuon of the Lessor, such value 10 be based on the h1ghest market pnce pmd or offered for gas of comparable quahty m the general area where 
produced and when run, or the gross pnce pard or offered ro the producer, whrchever is greater proVIded thar ~1e maximwn pressure base m measunng the gas under thrs lease contract shall nor ar 
any tune exceed 14.65 pounds per square mch absolute, and rhe srandard base tem~rarure shall be SIXty (60) degrees Fahrenheit, correcuon robe made for pressure accordrng ro Boyle's Law, 
and for ~c1fic graVIty according to Jest made by the Balance Method or by the mosr approved method of resrrng bemg used by the mdustry at the rune of tesnng 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent {1 00%) of the total plant production of residue 
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; provided !hat if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, !hen !he percentage applicable to liqwd hydrocarbons shall be fifty percent (50%) or !he highest percent accruing 10 a Lhird party processing gas through such plant under a processing 
agreement negonated at anns' length (or if there is no such third party, !he highest percent !hen being specified in processmg agreements or conlJl!c!S in the mdustry), whichever is !he greater. The 
respective royalties on residue gas and on liqu1d hydrocarbons shall be detennined by 1) !he highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in !he 
general area or 2) !he gross price paid or offered for such res1duc gas (or !he weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever IS the greater. In no 
event, however, shall the royalties payable under th1s paragraph be less !han the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other producrs produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," 'dry' or any olher gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be dctennined as follows: 

(1) On the basis of the lughest market pncc of each product, dunng the same month in which such product is produced, or 
(2) On the basts of the average gross sale price of each product for the same month in which such producrs are produced; whichever is the greater. 

(E) 0 DEDUCTIONS: Lessee agrees that all royalt1es accruing 10 Lessor under this lease shall be without dcducuon for the coS! of producing, transporting, and otherwise making the oil, 
gas and other producrs produced hereunder ready for sale or use. 

(F) ROYALTY IN KJND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, stonng, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other producrs produced hereunder ready for sale or use. Lessor's <ightto take 11s royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obliganons, whether express or implied, under this lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant NoiWlthstanding anything contamcd herem to the contrary, and subject to the consent m wnting of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contamed in !he gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(H) MINIMUM ROYALTY: During any year after the expiration of the primary tcnn of ll1is lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to SS.OO per acre; otherwise, !here shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to SS.OO 
per acre less the amount of royalncs pa1d dunng the preceding year. 

(I) MARGINAL PRODUCTIO ROYALTY: Upon Lessee's wrinen application, the School Land Board may reduce !he royalty rate set out tn !his paragraph and/or the minimum 
royalty set out tn subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
confonn to the requirements of any School Land Board admm1stranve rules on this subject. Royalty may not be reduced below the applicable starutory mmimum. 

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provtded in the rules set forth 10 the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by 
the General Land Office and showing !he gross amount and disposmon of all 011 and gas produced and the market value of the oil and gas, together WJth a copy of all documents, records or reports 
confmmng the gross production, disposition and market value mcluding gas meter readings, pipeline rceeip!S, gas line receip!S and other checks or memoranda of amount produced and put into 
p1pelines, tanks, or pools and gas lines or gas Slorage, and any other reports or records which the General Land Office may require 10 verify the gross production, dispos1tion and market value. In 
all cases the authonry of a manager or agent 10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check srub, schedule, summary 
or other remmance advtce showmg by the ass1gncd General Land Office lease number the amount of royalty bemg prud on each lease. If Lessee pays Ius royalty on or before thtrty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever is greater. A royalty payment which is over Lhirty (30) days late shall accrue a penalty of 10% 
of the royalty due or S25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supponing documcnrs which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. 11te Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as proVIded by law nor act to postpOne the date on which royalties were originally due. The 
above penalty provts1ons shall not apply in cases of ulle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to faJr market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furn1sh the Commissioner of the General Land Office with its bes1 possible estunate of oil and gas 
reserves underlymg llus lease or allocable to llus lease and shall furn1sh sa1d Commissioner with cop1es of all contracrs under which gas is sold or processed and all subsequent agrcemenrs and 
amendments to such conlJl!CIS WJthm thirty (30) days after entcnng Into or making such conlJl!clS, agreements or amendmenrs. Such conlJl!cts and agreements when receiVed by the General Land 
Office shall be held in confidence by the General Land Office unless othcrwtsc authorized by Lessee. All other contracrs and records pertaining to the production, lTansportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and exammation by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRJ LLI G RECORDS: Wnnen not1ce of all operations on tlus lease shall be submincd to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, work over, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wrinen nonce 10 the General Land Office shall me tude cop1es of Railroad Commission 
fonns for application 10 drill. Copies of well tesrs, completion reports and plugging reports shall be supplied to the General Land Office at the umc they are filed with the Texas Railroad 
CommiSSIOn. Lessee shall supply the General Land Office WJth any records, memoranda, accounts, reports, cutnngs and cores, or other infonnation relative to the operanon of the above-described 
premises, which may be requCSlcd by the General Land Office, tn addinon to those herem expressly prov1dcd for Lessee shall have an electrical and/or radioactiVIty survey made on the bore-hole 
secuon, from the base of the surface casing to the 101al depth of well, of all wells drilled on the above described prcm1scs and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (1 5) days after the making of srud survey. 

(C) PENA L TIES: Lessee shall incur a penalty whenever reports, documents or other ma1erials arc not filed in the General Land Office when due. The penalty for late filing sholl be set by 
the General Land Office admin1slJl!tive rule which is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the conlJl!ry, after a well producing or capable of producing oil or gas has been completed on the leased premises, 
Lessee shall exerc1se the diligence of a reasonably prudent operator m dnlling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
m markcnng the producuon thereon. 

(A) VERTICAL. In the event this lease is tn force and effect two (2) years after the expiration date of the primary or extended tenn it shall !hen tcnn1nate as to all of Ute leased premises, 
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantilies (including a shut-in 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing 
pooled unit pursuant to Natural Resources Code Sections 52.151-52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration un.il for each 
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
parnal tennmation of th1s lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination, 
Lessee shall have the nghtto oblatn a surface lease for ingress and egress on and across the tenninated pon.on of the leased premises as may be reasonably necessary for the continued operation of 
the portions of the lease rematning in force and effect. If Lessee fruls 10 apply for a surface lease WJthm the 90 day penod specified above, Lessee may apply for a surface lease from !he Land 
Office, bu1 the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease. 

2 



(B) HORJZ O!IITAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall funher termmate as to all depths below 100 
feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 {A) above, unless on or before two (2) yeaJS after the pnmary or extended 
term Lessee pays an amount equal to one-half ( 112) of the bonus origmally paid as consideration for this lease (as specified on page I hereof). lf such amount rs paid, this lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional penod of two (2) yCaJS and so long thereafter as oil or gas rs produced m pa)'lng quantities from such 
deeper depths covered by this lease. 

(C) IDE!IITIFICATION AND FILING: The surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be m the form of a square With the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Within thiny (30) days after partial term ina non of thrs lease as proVIded herein, Lessee shall execute and record a 
re lease or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescn'bed by the General Land Office rules in effect on the date the release is filed. lf Lessee farls or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commrssroner at his sole discretion may designate by wntten ms[I'Ument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee fo r all purposes. If at any time after the effective date of the panial termination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupOn terminate as to all acreage not thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is with10 
one thousand (1,000) feet of the area mcluded herein, or which well is draining the area covered by this lease, the Lessee shall, with10 sixty (60) days after such initial production from the drain10g 
well or the well located witlun one thousand ( 1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by tlus 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue dramage of the area covered by t1us lease, and the Lessee, manager or dnller shall use all means 
necessary in a good faith effon to make such offset well produce oil and/or gas in commercral quanuoes. Only upan the detenrunanon of the Comm.rsSJoner and With his written approval, may the 
payment of a compensatory royalty satisry the obligation to dnll an offset well or wells required under this Paragraph. 

9. DRY HOL.EICESSATION OF PRODUCTIO DURJ 'G PRJMARY TERM: If, during the pnmary term hereof and prior to discovery and producnon of or! or gas on said land, Lessee 
should drill a dry hole or holes thereon, or rf durmg the pnmary term hereof and after the discovery and actual producoon of or! or gas from the leased premrses such producuon thereof should 
cease from any cause, this lease shall not term10ate if on or before the exprratron of srxty (60) days from date of completron of sard dry hole or cessation of production Lessee commences 
additional drilling or reworkmg operations thereon, or pays or tendels the next armual delay rental in the same manner as proVIded m thrs lease. lf, during the last year of the pnmary term or 
within srxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghrs shall remain m full force and effect Without 
funher operations until the expiration of the pnmary tenn; and rf Lessee has not resumed producnon 10 pa)'lng quannues at the exprrauon of the pnmary term, Lessee may mamta10 thrs lease by 
conducting additional drilling or reworking operauons pursuant to Paragraph 10, using the expiranon of the primary term as the date of cessauon of producnon under Paragraph 10. Should the 
first well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rentaliO 
the same manner as provided herein on or before the rental paying date follo,ving the expiration of sixty (60) days from the date of compleuon of such shut-in oil or gas well and upon the far lure to 
make such payment, this lease shallrpso facto term10atc. lf at the exprration of the pnmary term or any lime thereafter a shut-m oil or gas wellrs located on the leased prem1ses pa)'IDents may be 
made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRJLLlNG, AND REWORKJNG: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtamed, should cease from 
any cause, this lease shall not terminate if Lessee commences additional dnlling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and 
effect for so long as such operations continue in good faith and m workmanlike marmer without interruptions totaling more than sixty (60) days. lf such dnlling or reworking operations result 10 
the production of oil or gas, the lease shall remain m full force and effect for so long as oil or gas is produced from the leased premrses m paying quantities or payment of shut-m oil or gas well 
royalties or payment of compensatory royalties is made as provided herein or as provided by law. lfthe drilling or reworking operations result 10 the compleuon of a well as a dry bole, the lease 
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry bole, and tlus lease shall remain in effect so 
long as Lessee contmues dnlling or reworking operations m good faith and 10 a workmanlike marmer without mterruptions totaling more than sixty (60) days. Lessee shall give wntten nonce to 
the General Land Office Wltlun thiny (30) days of any cessanon of producnon. 

11. SHUT-! ROYALTIES: For purposes of this paragraph, •well" means any well that has been assigned a well number by the state agency havingjunsdicnon over the production of oil 
and gas. If at any rime after the expiration of the pnmary term of a lease tha~ until being shut in, was bemg mamtained m force and effect, a well capable of producmg orl or gas m pa)'IDg 
quantities is located on the leased premrses, but 01! or gas is not bemg produced for lack of suitable producuon facrlities or lack of a swtable market, then Lessee may pay as a shut-m or I or gas 
royalty an amount equal to SIO.OO per acre, but not less than Sl ,200 a year for each well capable ofproducmg or! or gas m pa)'lng quanunes. To be effecuve, each mitral shuHn au or gas royalty 
must be paid on or before: ( 1) the expiration of the pnmary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnl110g 
or reworking operation in accordance with the lease provisrons; whichever date IS latest If the shut-in oil or gas royalty is pard, the lease shall be considered to be a producrng lease and the 
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month followmg the month m whrch producnon ceased, and, after 
that, If no suitable production facilines or suitable market for the orl or gas exrsrs, Lessee may extend the lease for four more successrve penods of one (I) year by pa)'lng the same amount each 
year on or before the expiration of each shut-m year. 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quanuues from a 
well located with10 one thousand ( 1,000) fee t of the leased prem1ses and completed m the same produc10g reservoir, or in any case in whrch dra10age IS occurnng, the nght to conunue to marntarn 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remam effective for the remainder of the year for whrch the royalty has been pard. The Lessee may mamtam the 
lease for four more successive years by Lessee paymg compensatory royalty at the royalty rate provrded in the lease of the market value ofproducuon from the well causrng the drainage or whrch 
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commrssroner begmn10g on or 
before the last day of the month following the month m which the oil or gas is produced from the well caus10g the drarnage or that is completed rn the same producmg reservorr and located witlun 
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid many 12-month period is in an amount less than the annual shut-moil or gas royalty, Lessee shall pay an 
amount equal to the difference Within thrny (30) days from the end of the 12-month penod; and none of these proVISions Will relieve Lessee of the obligation of reasonable development nor the 
obligation to dnll offset wells as provided in N.R.C. Secuon 52.034; however, at the determmauon of the Commrssroner, and With the Commrssroner's wntten approval, the payment of 
compensatory royalties shall satistY the obligauon to dnll offset wells. Compensatory royalty payments whrch are not umely paid wdl accrue penalty and mterest m accordance wrth Paragraph 5 
of thrs lease. 

13. EXTENSIONS: lf, at the exprration of the primary term of thrs lease, production of or! or gas has not been obtained on the leased premrses but dnll ing operations are bemg conducted 
thereon in good farth and in a good and workmanlike manner, Lessee may, on or before the exprrauon of the pnmary term, file rn the General Land Office wntten application to the Commrssroner 
of the General Land Office for a thiny (30) day extensron ofthrs lease, accompanred by pa)'IDent of Three Thousand Dollars ($3,000.00) rfthrs lease covers srx hundred fony (640) acres or less 
and Six Thousand DollaJS ($6,000.00) If thrs lease covers more than srx hundred fony (640) acres and the Commissioner shall, m wnung, ex1end tlus lease for a thmy (30) day penod from and 
after the expiration of the pnmary term and so long thereafter as or! or gas is produced rn pay10g quanuues; provided funher, that Lessee may, so long as such dnlling operations are being 
conducted make like application and payment during any thiny (30) day extended period for an additronal extensron of tluny (30) days and, upan receipt of such applicauon and pa)'IDent, the 
Commissioner shall, in writing, agam extend thrs lease so that same shall rema10 in force for such addiuonal thrny (30) day penod and so long thereafter as orl or gas IS produced m paymg 
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exprrauon of the pnmary term unless producuon in 
paying quantities has been obtained. 

14. USE OF WATER; SURFAC E: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water nood opernoons without the pnor wntten consent of Lessor SubJect to its obligauon to pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transpaning and marketmg the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the acuvity requmng the pa)'IDcnt of surface damages occurs. 
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IS. POLLlJTION: In developmg thiS area, wsee shall usc the highest degree of care and all proper safeguards to prevent pollunon Without limiting the foregoing, polluoon of coastal 
wetlands, narurnl waterways, nvers and tmpounded water shall be prevented by the use of contauunent facalincs sufficient to prevent spallage, seepage or ground water contamination. In the event 
of polluuon, W5ee shall use all means at its disposal to recapture all escaped hydrocarbons or olher pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall bwld and maintain fences around its slush, swnp, and dramage pits and tank batteries so as to protect livestock agamst loss, damage or injury; and upon 
completion or abandonment of any well or wells, wsee shall fill and level all slush pats and cellars and completely clean up the drilling sue of all rubbish thereon. 

(B) SUBMERGED LA DS: No diScharge of solid waste or garbage shall be allowed mto State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, Jack-up ng or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, eqwpment, rubbiSh, plasoc, glass, and any other man-made non­
baodegradable Items. A Stgn must be displayed m a htgh traffic area on all vessels and marmed platfonns Stating, "Discharge of any sohd waste or garbage mto State Waters from vessels or 
platforms IS smctly prohibned and may subJect a State of Texas lease to forfeature. • Sucb statement shall be m lettenng of at least I" m stze 

(q RJVERS: To the extent necessary to prevent pollunon, the provtsions found m subsecuons (a) and (b) of this paragraph shall also apply to nvers and nverbeds. 

(D) PENAL TV: Faalurc to comply wath the requarements of this provision may result an the maximum penalty allowed by law ancluding forfearure of the lease. Lessee shall be liable for the 
damages caused by such faalure and any costs and expenses ancurred m cleanmg areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-live {25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease desagnanon and the well number. Where two or more wells on the same lease or where wells on two or more leases arc connected to the same tank 
battery, whether by indivtdual now line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legJbly idennficd 
at all umes, eather by a firmly attached tag or plate or an adentificanon properly pam ted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other adcntificauon markers shall be mamtamed an a legJble condinon throughout the term of thas lease. 

17. ASSIGNMENTS: The lease may be tnliiSfcrred at any time; provided, however, that the liabality of the transferor to properly discharge us obligation under the lease, including properly 
pluggmg abandoned wells, rcmovtng platfonns or pipelines, or remediauon of contamination at dnll sues shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commassioner may requare the transferee to demonstrate financaal responsabality and may require a bond or other security. All transfers must reference the lease by the 
file number 1111d must be recorded m the county where the area as located, and the recorded tnliiSfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed an the General Land Office wathm ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in 
effect on the date of receapt by the General Land Office of such transfer or certified copy thereof. Every tratiSferec shall succeed tO all nghts and be subJect to all obligations, liabiliues, and 
penalties owed to the State by the ongJnallessee or any pnor transferee of the lease, including any liabalities to the state for unpaid royalties. 

18. RELEASES: Lessee may relmquash the nghts granted hereunder to the State a1 any orne by recordmg the relinquashment an the county where thiS area as saruated and filing the recorded 
reltnqUJshment or cerufied copy of same m the General Land Office wathm nmety (90) days after ats execuuon accomparued by the fihng fee prescnbed by the General Land Office rules in effect 
on the date of receapt by the General Land Office of such relinquashment or cerulied copy thereof Such rchnquasbment wall not bave the effect of releasmg Lessee from any liabality theretofore 
accrued m favor of the State 

19. LIE : In accordance wtth N.R.C. Secnon 52.136, the State shall have a firSt lien upon all oal and gas produced from the area covered by tlus lease to secure paymenl of all unpaid royalty 
and other sums of money that may become due under thas lease. By acceptance oftlus lease, Lessee grants the State, m addition to the hen provtded by N.R.C. Section 52. 136 and any other 
applicable statutory lien, an express contractual lien on and secunty tmerest an all leased mmerals an and extracted from the leased prem1ses, all proceeds which may accrue to Lessee from the sale 
of such leased manerals, whether such proceeds arc held by wsee or by a third party, and all fixrures on and improvements to the leased premases used m cormecuon With the production or 
processmg of such leased minerals m order to secure the payment of all royalties or other amounts due or to become due under thas lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of wsee's breach of any covenant or condatlon of thas lease, whether express or am plied Th1s lien and secunty mterest may be foreclosed wath or wathout court proceedings 
an the marmer provtded m the Title I, Chapter 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commissioner may requare Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect tlus tien. Lessee hereby represents that there arc no prior or supenor liens ansmg from and relanng to W5ee's acovtties upon the 
above-descnbed property or from Lessee's acqutslt1on of thiS lease Should the Commassaoner at any orne determme that this representauon IS not true, then the CommisSIOner may declare tlus 
lease forfeued as provided herem. 

20. FORFEITURE: If Lessee shall frul or refuse to make the payment of any sum withan tharty (30) days after it becomes due, or af Lessee or an authorized agent should knowmgly make any 
false return or false report concemmg production or drillmg, or af Lessee shall fat! or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commassaoner of the General Land Office, or if Lessee should faa! to file reports in the manner requared by law or fail to comply wath rules and regulations promulgated by the General Land 
Offi ce, the School Land Board, or the Rrulroad Commission, or refuse the proper authority access to the records pertaining to operations, or af Lessee or 1111 authorized agent should knowingly fail 
or refuse to gJVe correct information to the proper authonty, or knowangly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
matenal provtsions of this lease, or af thts lease IS assigned and the assagnment is not filed in the General Land Office as required by law, the nghts acquared under 

tlus lease shall be subJect to forfeirure by the Comm1ssaoner, and he shall forfeit same when sufficaently an formed of the facts which authonze a forfeirure, and when forfeited the area shall agaan 
be subJect to lease to the lughest badder, under the same regula nons controlling the onginal sale of! eases. However, notlung herem shall be construed as waavtng the automauc termanation of thas 
lease by operation of law or by reason of any specaal limitation ansmg hereunder. Forfeatures may be set asade and this lease and all nghts thereunder remstated before the rights of another 
antervene upon satisfactory evtdence to the CommisSioner of the General Land Office of future compliance wuh the provisaons of the law and of tlus lease and the rules and regulauons that may be 
adopted rclauve hereto. 

21. RIVERBED TRACTS: In the event thts lease covers a nverbed, Lessee is hereby specifically granted the nght of eminent domain and condemnation as provided for an N.R.C. Secuons 
52.092-52.093, as a part of the cons1deranon movtng to Lessor for the covenants herem made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRJCTIO S: Thas lease shall be subJect to all rules and regulauons, and amendments thereto, promulgated by the Commassaoner of the 
General Land Office govemang drilhng and producang operations on Permanent Free School Land (spectfically ancluding any rules promulgated that relate to plans of operauons), payment of 
royaltaes, and auditing procedures, and shall be subJect to all other valid statutes, rules, regulations, orders and ordinances that may affect operauons under the provtsaons of tlus lease. Without 
hm1ung the generality of the foregomg, Lessee hereby agrees, by the acceptance of thas lease, to be bound by and subJect to all statutory and regulatory provlSions rclanng to the General Land 
Office's audu balling notice and audit hearmgs procedures. Srud provtsaons arc currently found at 31 Texas Admmasrrative Code, Cbapter 4, and Texas Narurnl Resources Code Secuons 52.135 
and 52.137 through 52.140. In the event tlus lease covers land fran chased or leased or othcrwase used by a navtgauon distnct or by the Unned States for the purpose of navtgauon or other purpose 
mcadent to the operanon of a port, then Lessee shall not be enutled to enter or possess sucb land Without pnor approval as provtded under Secuon 61 .117 of the Texas Water Code, but wsee shall 
be entitled to develop such land for oal and gas by direcuonal drilling, provtded, however, that no surface drilling locauon may be nearer than 660 feet and specaal permissaon from the 
Comm1ssaoner of the General Land Office as necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any charmel, slip, or turnmg basm whach has been authonzed by the United States as a federal prOJeCt for future construction, whachever IS nearer. 

23. REMOVAL OF EQUIPMENT: Upon the termmauon ofthas lease for any cause, W5ee shall not, an any event, be penrutted to remove the casmg or any part of the equipment from any 
producmg, dry, or abandoned well or wells wtthout the wntten consent of the Comrmssioner of the General Land Office or has authonzcd representative; nor shall Lessee, without the wntten 
consent of saad Commissaoner or Ius authonzcd represemauve remove from the leased premases the casmg or any other eqwpment, matenal, machinery, appliances or property owned by Lessee 
and used by W5ee m the development and production of oal or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pats have been properly filled and all 
broken or discarded lumber, machmery, or debns shall have been removed from the premiSes to the sausfacuon of the S31d Commissaoner or has authonzcd representatave. 

24. FORCE MAJEURE: Should Lessee be prevented from complymg wath any express or amplied covenant of this lease, from conducting drilhng operations thereon, or from producing oal 
and/or gas therefrom, after effort made m good faath, by reason of war, rebellion, riots, stnkes, fires, acts of God or any order, rule or regulauon of governmental authonty, then wlule so prevented, 
Lessee's obligauon to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commassaoner of the General Land Office in support of Lessee's 
contentiOn and Lessee shall not be liable for damages for fat lure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from dri ll ing, reworking operations or producing oil and/or gas from the leased 
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premises; provided, however, th3t nothmg herein shall be construed to suspend the payment of rentals during the primary or extended tenn, nor to 3bridge Lessee's right to 3 suspenston under any 
3pplicable statute of this State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of otl, gas, and other hydrocarbons produced from 
said lease. This to eludes, but ts not limited to, the installaoon of all necessary equipment, seals, locks, or other 3ppropriate protective devtces on or at all access points at the lease's production, 
gathenng and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royal!tes thereon 
as provided herein on all Otl, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTIO OF PAYMENTS: If, during the pnmary term, a ponion of the land covered by this lease is mcluded within the boundanes of a pooled unu that has been approved by the 
School Land Board in accordance With Natural Resources Code Sections 52.151-52.153, or if, at any time after the expirauon of the primary term or the extended term, this lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basts hereunder shall be reduced 3ccording to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of thts lease during the primary term shall be calculated based upon the number of acres outstde the boundanes 
of a pooled unit, or, if after the expirnuon of the primary term, the number of acres actually ret3ined and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contamed herein shall extend to and be binding upon the heirs, executors, adrrumstrators, successors or 
assigns of Lessee herein. 

28. ANTIQUITIES CODE: [n the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activuies authorized by thts lease, 
Lessee Will immediately cease activities and will immediately noufy the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 787 I I) so that adequate measures may be undenaken to protect or recover such discovenes or fmdings, as appropnate. Lessee 
is expressly placed on notice of the National Historical Preservauon Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Anuqwues Code of Texas, Chap~er 191, Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall noufy the Texas Histoncal Commtsston before breakmg ground at a proJect 
location. An archaeological survey mtght be requtred by the commission before construction of the project can commence. Further, m the event that any sue, object, locauon, am fact or other 
feature of archaeolog~cal, sctenofic, educanonal, cultural or htstonc mterest ts encountered dunng the activtties authonze by thts lease, lessee wlll tmmediately notify lessor and the Texas 
Historical Commission so that adequate measures may be undenaken to protect or recover such discovenes or findmgs, as appropnate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigrts, hereby agree that venue for any dispute ansmg out of a provtsion ofthts lease, whether express or trnplied, regarding 
Interpretation of this lease, or rclanng in any way to tlus lease or to applicable case law, statutes, or adrmnistrative rules, shall bema court of competent Junsdicuon located in Travts County, State 
of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus. & Com Code,tlus lease must be filed of record m the office of the County Clerk many county m wluch all or any pan of the 
leased premises is located, and cenified copies thereof must be filed in the General Land Office. The prescribed filing fcc shall accompany the ccmfied coptes sent to the General Land Office. 

3!. EXECUTION: This otl and gas lease must be stgned and acknowledged by the Lessee before it ts filed of record m the county records and m the General Land Office of the State of 
Texas. 

LESSEE 

BY: _____________ _ 

TITLE: _______ ______ _ 

DATE: ______________ _ 

r TESTIMONY WHEREOF, witness the stgnarure of the Commisstoner of the General Land Office of the State of Texas under the seal of the General Land Office. 

COMM ISSIO ER OF THE GENERAL LA D OFFICE 
OF THE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 
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(CORPORA TIO ACKNOWLEDGMENT) 

gned authority, on this day personally appeared _ _ _____________________ _ 

e IS subscribed to the foregoing instrument, as. ___ ________________ _:of 

expressed, m the capac1ty stated, and as the act and deed of sa1d corporauon . 

. ______ dayof _ ____________ __,20 ____ _ 

Notary Public m and for _ _ ___ ________ _ 

~ >-. 
STATE~ _______________ CO ____ ___ (INDIVlDUAL ACKNOWLEDGM ENT) 

co~---------------------
~efore me, the unders1gned authonty, on tlus day personally appeared. _____ _ ________ ____ ___ __ _ 

known to me to be the persons whose names are subscribed to the foregomg mstrument. and acknowledged to me that they executed the 
srune for the pwposes and cons1deranon therem expressed. 

G1ven under my hand and seal of office tlus the. _______ day of _ ____ _ _ _ _______ ..J 20 _ _ _ _ _ 

Notary Public m and forr _ ___ _ _ _ _ ______ _ 
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T EX.L~§ 

May 9, 2013 

Mr. Roger Alexander 
Cimarex Energy Co. 
600 N. Marienfeld Ave. , Suite 600 
Houston, Texas 79701 

Dear Mr. Alexander: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 2, 
2013. I am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 15, 
which has been assigned the lease number M-114908. 

State Lease M-114908 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requ irements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building • 1700 Norrh Congress Avenue · Austin. Texas 78701-1495 

Post Offu:e Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.rx.us 



@ Fllvallfr:JlJ 1feku 
Date FHod~ • tl. 1{7 / j 

Je E. Patterson, o 
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LINCOLN STREET 

14709529 a 
SUITE 1800 
DENVER co 80203-4518 
(303) 295-3995 Present for' payment within 180 days. .. 

·- -. . . 
Pavee'No~ Check No 

03061 8 0004006145 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO TliE 
ORDER 

~ 
~ 

COMMISSIONER OF THE GENERAL 
Y,~q._Qf=~ICE ~TATE OF TEXAS 
LOCKBOX ACCOUNT 
PO B0~1287J ·-AUSTIN • 7871 1-2873 

r . 

'PlEASE DETACH AT PERFOAAllON ABOVE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

oo: o 
0 

) 00 

0 
0 0<>00 

0 

0 

000~ 

c 
~ <'C 

c c 
: 0 -.:: 

cc 
c 

cc 
~ c c 

c 

030618 
J 

DENVER CO 80203-4518 
(303) 295-3995 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 '******$481,300.00 

"PLEASE DETACH AT PERFOAAllON ABOVE• 

Check. Amount 481 ,300.00 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Remihance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Invoice Net 
Date Lessor Amount -----------------------------------

03/18/2014 COMMISSIONER OF THE GENERAL ST-TX #M-110712 
DELAY RENTALS 
TX429971012751 001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/2010 
Oblig Type PAY 
Obhg Due Date. 04/0612014 Freq 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 
Culberson!TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/05/2011 
Oblig Type PAY 

ST- TX #M-112444 

Obhg Due Date. 04/05/2014 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 

Culberson!TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110702 

Obhg Due Date. 04/0612014 Freq 1 Yea 
Book 1 0 1/Page 
298/Reglstry 000065484 
Culberson!TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013512001 , 
STATE OF TEXAS, M-110703 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110703 

Oblig Due Date· 04/06/2014 Freq 1 Yea 
Book 101/Page 
304/Reglstry 000065485 
Culberson/TX 

16,875.00 

320,000 00 

8,000.00 

16,000.00 

Printed 3120/2014 10:55·35 AM PAGE 1 OF 4 



Invoice 
# 

OBL20140318-21 

OBL201 40318-22 

~TL201 403 18-23 

OBL201 40318-24 

OBL201 40318-25 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/18/201 4 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-1 10704 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 
Oblig Due Date. 04/06/201 4 Freq. 1 Yea 
Book 101/Page 
31 0/Registry 000065486 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX42997101351 4001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Lease Date· 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110705 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
316/Registry 000065487 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110706 

Obilg Due Date· 04/06/2014 Freq 1 Yea 
Book 101/Page 
322/Registry 000065488 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110707 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS, M-110707 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/201 0 
Obhg Type PAY 
Oblig Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
328/Reglstry 000065489 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013517001 
STATE OF TEXAS, M-110708 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110708 

Oblig Due Date. 04/06/201 4 Freq: 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

Printed 3/20/2014 10:55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,000.00 

16,000.00 

16,000.00 

16,000 00 

8,525.00 



Invoice 
# 

Invoice 
Date 

Remrttance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount --------

OBL20140318-26 

OBL20140318-27 

C'r.L20140318-28 

OBL20140318-29 

OBL20140318-30 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013519001 
STATE OF TEXAS, M-110710 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI N, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX- M 110710 

Oblig Due Date 04/06/201 4 Freq· 1 Yea 
Book 101/Page 
346/Registry 000065492 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110713 

Obhg Due Date· 04/06/2014 Freq· 1 Yea 
Book 101/Page 
358/Regrstry 000065494 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110700 

DELAY RENTAL TX429971013532001, 
STATE OF TEXAS, M-110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Lease Date 04/06/201 0 
Obhg Type PAY 
Oblrg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
286/Regrstry 000065482 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110701 

Oblig Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
292/Regrstry 000065483 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013760001 
ST OF TEXAS- M114907 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/02/2013 
Obhg Type: PAY 

ST OF TX - M 11 4907 

Obl1g Due Date: 04/02/2014 Freq 1 Yea 
Book 1 005/Page 
453/Regrstry 13-04025 
Reeves/TX 

Pnnted 3/20/2014 10 55 35 AM PAGE 3 OF 4 

16,975.00 

8,525 00 

8,000.00 

8,000 00 

3,200 00 



Invoice 
# 

OBL20140318-31 

Remittance Statement 

Invoice 
Date Lessor 

0311812014 COMMISSIONER OF THE GENERAL ST OF TX- M 114908 
DELAY RENTAL TX420179013759001 
ST OF TEXAS - M114908 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/0212013 
Oblig Type . PAY 
Oblig Due Date 04/0612014 Freq. 1 Yea 
Book 1 005/Page 
44 7/RegJstry 13-04024 

Reeves/TX 

Printed 3/20/2014 10:55.35 AM PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

\ 3.200 00 

481 ,300.00 



• Invoice# Obhg. Date Description Lessor 1 Net Amount 

ccr:.'c 
c 

c c 
0 

oocc 
0 

See Attached 

--

INSTRUCTIONS TO DEPOSITORY. You have been des1gnated as depository for delay 
n:lQtafS due under oil and gas lease held by this Company on lands hereinabove described. 

:.'iiiis check represents rental payment 1n advance under such lease and we ask that you 
"~1-ejif:lhe proceeds thereof to the parties named, and 1n the amounts indicated. Should any 

aifflc.lfoty of any nature arise with respect to any item shown DO NOT return our check but 
rr.-ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

, =:nC: -:pmmunicate immediately with us explaining the circumstances and further Instructions 
w11i t:.'! g1ven 

030618 

·,.. , 

-··-

I € Payee Check Date: 03/20/2014 

' . 

The above described check has been received and 
deposited to the credit of part1es named as instructed: 

P EASE DATE, SIGN AND RETURN 

Check Amount ~ , 481 ,300.00 I 

Pay 

0004006145 03/20/2014 
Four Hundred Eighty On~ Thousand Three Hund.red Dollars and ~ero Cents 

481 ,300.00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

f 

NON-N~GOIIA3:..E 



ril '-'·· J!l.FJ!¥_9_o3 
~kb~ 'J.d. lfL' 

Oat~ Filnl IJ3/<?'I/~.i.!1 
krn f P·llt~t"'' 1 r 1 mmissioner 

B)_ ~ 
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Luse Form 
Rnu.d 111199 
S..rvoycd SUool wd 

13-04024 
FILED FOR RECORD 

1'l'r'_ REEVES COUNTI, TEXAS 

~r.t:i$033400PM 

%rustin , '<!Cexa.s 

OlL AND CAS LEASE 
NO. M· ll4908 

WHEREAS. punu.v>ltoabc Tcus Natura! Ruoun:cs Code 01apacn 32. H. 51. and Chipaer 12. Subcboj>acn A·D and H, (w d Code be&a& bcrcU>&ftcr refc:md 10 u N.llC.~ ud subJCCIIO all 
rul es and R~Ulauoas promulpled by abc Coo>mw1011a of abc G~ U.d otrx:e andfor abc Schooj Land Boord pursu.IDl lhaeao. lØd all od>u lj)plicahk -.aacs md llllCIIdmtcls 10 wd 
N R.C. ahc follow>n1atea, 11>-Wil 

SECTION 40, BLOCK 54, TOWNSIIIP l ·S, T. &< P. RY. CO. SIJRVEY, REEVES COUNn', TEXAS, CO"TAlNINC APPROXJ.MATELY ~ACRES, AS SHOWNON nu: 
OFFICIAL MAP OF REEVI:S COUN'll', TEXAS NOW ON FIU: IN TliE TEXAS CENtRAL LAJIID OFF1Cit, AUSTIN, TEXAS, 

wu. alter beUIJ duly >d•attscd, olfued for lcuc on Ih< l .. d1yof Apnl, lOIJ, li IO 00 o'clocl: LJ1L. by abc C~ o( abc G<Mnl l.and Officc oflhc Swc ofTeusand abe Sebooll.and 
Bo.rd ofahc Stll< ofTcus, for lhc sole and ooly putpQSC ofprnspwU1J and dnUiDc for, and produc:ina Oll andfor lU ahll my be found and produccd from abe abcM d<.saibed aru; and 

v 
o 
L 

.. 
l 

o 
o 
5 

WHEREAS, aller all bods and r<llllttlli«S wluch wuc re<med up 10 wd 11m< u ve been duly consulered by abc Commw!oacr of abc Gcocral Land Officc and abc School Land Bo.rd 11 • 

acgul&r mecnnalhucof"' lhc Genen! l.and Offit<, on abc l "' d1y of April, 1013. b<nuW\u abc "clfCCIIvc dale" and u wu fouød and dclcnnmcd 1bat CIMARVC ENERCY CO. wbo>< P 
add<eu is 600 N. MARJENFELD AVE.. SUITE 600, MIDLAHD, TEXAS 79701 bad offcrcd abc Jualiat and bcSI bid ror 1 1cax ofabc aRa aboYc daaibcd and ~~,lbcrdcn. all>lkd 10 G 
ICCCIVC l luse thc:fCDD. 

NOW, THEREFORE. l. Jeny E. P:uknon. Commus100a ofabc Gcncnl Land Officc ofahc Stole ofTc:us. b=tnafta SOlilelunes rcfurcd to u "l.es.sor," wbosc llldrw 11 Aumn, Tc:us. by 
vvtuc ofahc auabonty vesled "' mc and "' c:orwduauon of abc paym<nl by abc heranaitu dcSJanated Leucc, abc SIIID of Ooe MUlloa nnc llaodred Yolkco ,._...,d Ei&Jo• HOUNi rcd Jlorty 
u d 001100 DoUan (SI,JIS,J4(J,OO), rc«ope o(wluch 11 betcby lclcoowlcdgcd and ofabc royalb<S, c:ovcnanu.lllflUlalJOOJ and COCI<bnoou COillaiDed and bacby •llf<Cd 10 be pa!d. obsc:swd and 
perfonned by Lcs<ce, do bcrcby dcmae, FlUII, leuc and Iea WliO abc abo\'< III<Jlooncd bodder abc .. c:IUSJ\'0 n&bl 10 prospcc1 for, producc and lllltc oil udi« lU r.-~ aforcsa>d area UjiOO alle 
followu>c acnns and ccad:Dorll, 10-Wil 

o 
4 

l. RESERVATION· Tbcrc IS betel>)' cxccpecd and ruc:t'o'<d 10 Lessor: abc (uiJ wc oflilc J1f011Cf1Y eovaed betel>)' and all nlflou woah rcspcci iO alle sutbce and subswrxc lbcrco((or >DY and 
4 oll purJIQSn exccpe mose arantcd. and 10 Ih< CXItDI bucuJ iJUicd 10 Leucc, abc n&)oa 10 lt"D' dllrd poruc.s SCISIDU:, gcopllysoc:al and &eolo&>c:al pcl'llllll and 10 ø>Ca IDIO Olhcr llf'CUIICDU W\11> 

a.lwd patDct, wluch allow ruch llurd patDes ao conduel gcopby.sial, gcoloiØc:al or scwnic survcys on. OYØ, undcr, lhrougb and acrou abc Land covcred bcr<10 dunocabc tam ofllus lcax: and abc 7 
n g/las of iD!P'<>> and cgrcss and wc o( SlUd bn<b by LtSSor and ias auncnJ lusces for P"'J''SCS of cxplonø& (or ond producloclh< DIIØCRiJ wbicb.,. DOC c:ovcred, or wblch may DDI be covcred 10 

abc fuwrc, onder abc terms ordlis lu se. bul wluch may be loul<d Wllluø abc swfacc boolndon<. o( abc leucd aru. All oflbe nlflou., and 10 abc la.scd prcmaca rcGIOCd by LtSSor and all ofdlo 
npas ID and 10 lhc lcascd pr<UilSU ~ 10 Lcssu bcrciD siWI be cxcn:ascd ta sudl IIIW>ftCJ' Iiw acllbcr siWI uoduJy IDtcrfo:n: wolh abc opc:noom o( abe ocbcr. 

1. TERM SubjC<l IO lhc ocbcr prDVUIOnS hucof. tluJ kue sball be (or l <rnn o( n .. (5) ycan 6-om abc dfcclm: dale bercor (locrcoø c:allcd "pnawy tam") and u lorla abcrealia u ... or 
p.s u produccd "' pa)'lng quani!UCJ fr001 ,.,d ara. 

l . DELA Y RENT ALS· lf DO well li commcnccd on thc land hcrcby lcoscd on or bc(orc lhc wuvcnary dale oflhis kue, tluJ lcuc siW!acnninAu u 10 botb patti<JIIIlius abc LcsJ<C on or 
befare SlUd date sh>JI pay or ICIIdcr 10 abc Comnu.._ of lhc GcocBI Land Officc or lhc Sraac ofTcx.u a1 A1lsaA, Tcx.u. lbe liDOUDI spccdicd 111abc foflowmc scbcdulc multJpbod by lhc 
IIUIDbcr o( auc.s '" abc prcnuJ<J. ,.luch siWl op<nl< u a n:nuJ and COVO' alle pmilcrc of dtfun11g abc cmvnmcmvnt o( a well f« awdvr (Il} .... ..., from wd date la likc IIWKI<t and upoo 
paymuus or lendus of amounas scl ouc ., abc followu!c sdlcdulc, abc CCXIII1I<IICCID of 1 well ""'Y be fiuthcr dcfc:md for a like pcnod of lhc same OWDbct o( ØIIOIIIIIs. 

Atwvcrary P.tp Oclay Brncal pq Acre 
Font S 500 
S«ond s j 00 
Tlurd SI,OOO 00 
founh s j 00 

•• PRODUCTlOI'i ROYALTIES Upoa prnd..._ of oil andtor p.a, Lbe wsec asrccs10 payor <111><10 bc f'l'd 10 abc Comnlwlonct o( abc GaxnJ Land Officc., AwUa. Tau, foraile 
ose and bcoc:fitoflhc Sa.ac ofTcus, duna& abc acnn hacof 

{A) OlL. AJa royalty on od, wluch 11 dcfuoed u UlCludu>g all bydrocarbonJ prnduccd in 1 liquid fonn li abc a>outb o( thc well and al>O all c:ondcma<e, diSnlW<. ood Olhcr liqwd 
bydroc.rbons occovcrcd from od or lU ""' thtou&Jo a scparaaor or Cllhct cqwpmcca. as bcrcuoal!u proYKicd, u• pan of abc poss producnon or abc a>arltd valoo< lbcrcol. li abc opooa of abc 
Lwor. such valuc: 10 be dcacrauncd by l) abc bl pc~ po~acd pncc. plUJ pr<Jmum. ol ony. otrued or pau! fDr oi1. coodcnwc. diStiUaac, « od>cr liqwd hydrocarbocu.. ~y. of a lilrc aypc and 
JP"IYIIY m ille ~ area whcrc: produced and wbeo n111, or 2) lhc lu abc>< øw'<CI pncc Iben o( ofrered or po>d 11 abc JCilCftl uca wlocrc procluccd and wbeo naa,"' l ) alle IJ10IS pouc:ccd> o( abc 
sole lhcrcof, wbJchcvu IS ahc IJC~IU leucc I S'Cd !hal befcn any lU produc:cd from abc Land bcrcby lcascd IS told, uaed Ol' ,..,......S IO l plaDt. M Wllf be NI frte o( COOl IO ltSSor lhrouJb ID 

odcqowc 011 and PJ scpar.uor of c:onvcouonaJ aypc or 0111<1' cqwprncnlll kul u cffico<niiO lhe end Illa< all bq~»d hydrocarbons rccovcnbk ~om al1c p.a by such IIICIIII will be rccova-cd. Upoa 
wnucn coosc:n1 o f Lcssor, tho reqwrcll<nl dw such gu be NI thtou&h such 1 scparllor or olllet cquopmtnl may bo wazvcd upoo sudl l emu and coodiuoos u pracribcd by LtSSor. 

(8) NON-PROCESSED CAS AJ 1 royalty oa any p.s (includulc Ilared p.a). wluch IS dcfincd u all hydrocart>ons and pscow sub..-.s DOI ckliocd u oiiiD suloparalf"llla (A) aboY<, 
prodl.ced from any wcU on wd Land (cxccp< u proYidcd hcrem woah rcsp<CIIo lU proccs.cd U\ a planr lår abc.,.,..._ of cuot-,loquad ~ or oahcr pn>ducu) LU porl ofabc 1J0U 
prodllcuoa O< ahc Dllllcu v.tuc lhc.rcaf. li abc opooa o( abc Leuor. sudl valuc 10 be bued oa abc lulhal markel pncc po>d or all'crcd (or lU o( coonpanblc qual.oay io alle ,_,.., .,.. wbac 
produced and whcn N11, or lhc VOSS pncc paod Ol otfued IO thc producct, wfuchevctiJ S'UIC< pi'OY>dcd dw abe øwumum prcsswc base III -alle p.s IIIIda IÅII lc&Jc COOITICt siWJ DOl al 

an y nrne cxcced 1• 65 fiOU'Ids per squorc inch absolut c, and lhc srandatd base lunp<BI\Ir< >hall be suny (60) dccn:u fahrcnbco~ comcaoo IO be INidc for prusun occordinc IO Boylc's uw, 
ond for spcclfic JP"IYity accorduoaiO lu l made by ahc Balance Melbod or by lhc most 1pprovcd meabod ofacsnøa beiD& wcd by Ih< UldUJII'y al abc Dmc o( I<JI10C. 

• • •• • .... • • • • • • • • • • • • • • • • •• • • •• • • • ••• • • •• • •• • ••• 
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(C) PROCESSEn GAS: lu a royohy oo MY ps pr--=d "' a psohnc pi IIII ., Olbu ploot for lbc ruovay of psolloe or Olbcr liqwd b~ ll! plf1 ol 1bc ~ ps and 1bc 
hqu•d lrydrocarbons CJtlnCI<d or thc: nwittt valuo: tbcno(ll lhc opcioo ofthc L<soor. All royoltlco duc bc=a lb.all bc: bued oo ooc biOldrcd pauml (100%) oflbc lOUI pl&lll procluc1loo ofru>du< 
au tttributoble co ps produc<d 6-orn !hu lease, and on filly per<erll (SO%) Of lh>l pacxlll oa:nDns to l.csJec. wllicbc:"m" 11 lhe sr<MU. o( cbe lOUI planl ~ of hqwd byåroclrbooJ. 
ouribucable co Ih< p.s produccd from 1h1J lease; provided lh>c o( liquid hydtocatboru are r=vcrtd from ps proeused in • pltol in wllicll Lesscc (or iu p....,~ suhlldWy er affili11e) owns aø 
Llllet<.St. lheo thc petCCDtale owlicable co liquid b~ siWI bc: fitly peteall (SO%) or thc biJbesl pcrc:cuc tc:aUUIIIO 1 tlurd fiii1Y proecssina ps lhrouclo JUC.h planl under a l"o=&rll 
IIJ«lD<DID<iODIIed al atm~' lcøi!b (or 1flhtn 1J 00 JUC.h durd pii1Y.Ibc lulhal pc:r<a1l thcn bec& fl'<åfiød in proccmrlll~ Of CCIIIriCU iD lbc toduscry). wluc:ilcwr U thc gralcr 11ac 
rapeen"" royoltlcl OD raoduo: ps ood 00 hquod bydrocarbons shaiJ bc: del<nrUD<d by l) lhc lua;bc:JI mari<d pncc poul or øffered fOf 1DY ps ( Of bquid bydroeatboas) ol CO<IIpiJ'>bje qu>hfy ID lbc 
&cacnlltU or 2) thc llfOSJ pnee pa~d or otrered for JUC.h =duo: ps (or thc wagbted ._..,. pou sdliJo& pnc:e for Ih<~"" IP'I'I<s ofliqwd bydrocatbons). ~u 1bc pule<. la ao 
cvmr, howev<r, t.halllhe royalties poytble under Ibis pa.rasnph bc: less !bUl Ih< royalties wlueh would Ila"" bc:cn due bad Ih< ps aOI bc:eo procc.ssod. 

(D) OTIILR PROOUCTS: lu 1 royalty on c:orboo bloclt.. sulphur or ony othcr produels ~ Of DWlUåccur<d from ps (aupbn& 6qwd hydnx:oortloas) wbdbc:r J&id ps bc: V 
'etSoncJ>ead.' '6ty" or ony Olbcr ps, by 6-ICOODIIlll&. bunwla or IDY o<bcr pnx<>rm~. .1li port of pvu productioa of such prt>ducu, or lbc liWled vaJuo: lbcnooL. lllåc - of L<soor. JU<b Q 
mulcd value IO bc: detcnnmed u !ollowr 

(l) On lhe bos os ofd10 highc.sr marittt pnce of cad> produc~ dunnalhc AmC: molllh in wbich sucb produel u ptoduccd. or 
(2) On thc basiJ o f lhc a Y<ni< 11f0SJ sole pnc:e o f eaeb produet for Ih< JOme moalh ID wbieh such produds tre produeod; whlcbevcr is Ih< lf<llcr. 

(E) NO DEDUCTIONS: L<sscc llfUS lhll all royolbcs acaumaro L<ssor under lluJicuc shall bc: Wllhoul dcducooa for thc: <OSI of produaac. IBASpOriiD&. lod lllllclwuc lll.llaaa tbc: od. 
ps and odlet producu produad bemlnder !Udy r .. s:a1c or ..... 

L 

t 
(F) ROY AL TY IN KIJIID: NOCWI!bsuondin& lll)'thon& conwned hercon IO lhe oootnry, L<tsor m y, Il lts ophon, upoo 001 lcu !bUl 60 days aocice IO l.csJec. ~qwn: >l 1DY time Of from 

nmc 10 11mc lhll poym<nl of all or oay royalties IUIUUII 10 L<.soor wxler !lus lease bc: lilide in lcind wrthour dcducooe for lhe cosl of produåna. pd>cru>a. SIOOI>&. S<poratln&, ~nat~a&. Q 
cldtydraona. compruma. p<OC<JSIIIJ.IniUpO<tiOJ ood Olherwue .WO.a lhc od, ps lod Olbcr produCIS pn>tb:ed bc:reuødcr ~ody for s:alc Of we. Lcuor's npa 10 blce tU royalty 111 bDd siWIDOl O 
dimonuh or nepte Lcuor's ngbts or L<ssce's obiJpnom, wllctbc:r apras or onplied. under lluJ lease. 

(C) PLAI'IT FUEL AND RLCYCI.ED GAS: No royalry siWI bc: payable on any lU u may n:pres<J~I duJ lease's proportionale sh&re of 111y luel used IO prouu ps produced bc:rtunda 5 
Ul IIlY PfOU'Jllll piiDl. NOI'o"'lhs!JndiniiDylluq c:oocamed bc:rela ro thc: cocurary. ond subjoa ro lhc <OOJ<III"' wrinna ofthc Commissioner oflbc Gaxnll.aød ~. L<ssee NY n:cyde au 
for ps tift purposu oo lhe leuod praniscs all<r lbc hqwd ~~ IXIIUJU>Cd 10 tbc: ps have bc:ea rciDOYed, lod oo royalbcJ siWI bc: poyabk oo lhc ps so 1«1Cied UDiil such lllDC ulbc 
same may thcrullcr bc: producod ond sold or used by Lesxc., ruch manaer u 10 Cflbllc L<soor 10 a royolly lhaeoo wxler tbc: royolly pnlVUlOOJ ofllus !ase. 

(l i) MINIMUM ROY AL TY: Dunng1ny yeor after thc: uporauon oflhe primuy lrnn of c/us lca.sc, ofrlus lease is mainlaoned by production. du: royollies paid IO L<tsor Ul oo""""' silall 
bc: lus lhan Jlllii!OWII oquaJ lo SS.OO per acre, odletWISt.lbc:rc sball bc: duc and payablc on or b<fon: che lul day oflhc monlh suc:ceedlng lhc aruu""""Y dale ofdus lcuc a swn tquallo SS 00 
per acre lcss thc amoual of royallles J)lld duru!& Ih< preeedm& yur 

(l) MARGINAL PRODUeTION ROYALTY: Upoa L<ssee"s wnttcn appbc:at~on. lbc Sdlool Ltod Board N y ~duce lhe royalty rll< xt 0111 "'!bos JIITl&fiPb aad/or lhc ouiWI\um P 
toyalry S< l out 111 su~lfll'h 4 (l) 10 cxtend lhc econol!Uc h fe of !lus leue and eneo<nge ~•""'Y of o~ or au lh>l nuaJ>I olherwise «m110 uar<CCW<r<d. Any sucb roy>lry n:du<:noa 111UJ1 

confonn to thc: rcqwn:ments of ony Sdlool Land Board admuustrtti"" tules on Ibis subjeet. Royal ry may 001 bc: ~ucod bc:low lhe appllcable Jlllldory =um. G 
5. ROYALTY PAYMENTSAND RE.PORTS: All royollleJ ODII>ken ID bnd t.hall bc: pcd 10 dw:Commissooaet olthcG......J Uød ~ 11AialiD, Tc:x.u, "'tbc: folloWIDJ........., 
Poymenl o( royalty DD ....,....._ of ool lod 8U shaJI bc: U proYKied ID lhc: Nics Sti fonb ID lhc Texas Repslet. Rules CWTaiiJy provide tbll royol!y OD od IS due md D\IIJI bc: rccawd ID låc 

Genetal Land Office oo or bc:fon: lhe Stb day of lhe second moolh suueed1111 tbc: monlh of produenon. and royalry oo au 11 duo: and mUS! bc: ,....,~ iJo thc: GalCnl Land Officc oa or bc:forelhc 
IS tb da y oflhe sc<ond monlh succccdong lhc monlh of productioa, ao:omp10ied by lhe otr!davit oflhc owner, OWIIBet or Olhcr aulhoriud •&<nl. complcled in thc: IDna lod lll&M<I" pre.scnl>ed by Q 
lbc General Land Office lod sbowu>c tbc: """tmOIUll and dupos~bOa ol a11 .. 1 lod ps producod ond tbc: marl<tt votue or thc oil 10d ps, roa<lbc:r wilb a copy of all documcDu, RCOn!s .. r<p0111 

confu:m1111 thc """ prociucb<)n. dasposøioe lod marled valuo: mehodioa au melet rcadinp, ptp<lane n:<clpCI. ps liae rccc'I"J tod o<bcr che<b w - of amouo1 pnxluud ad pool - 4 
prpdU><J. lanb. Of poob ad au lmes Of ps storaa<. and :my Olbcr repor1J or RCOnis wlueh tbc: Gcxral Uød Office may ~.,. 10 Yerify du: ar- produd>011, dospoa- lod omricd vaJue la 
all CIJ<J thc: :wtllonry of a IDOlll.let Of IleniCO 1<1 for Ih< Lesstt bc:rcm mUS! bc: 61ed a1 Ih< GeoeroJ Land Offla: Each royalty poymenl Jball bc: ICCOCDporued by • ebc:elc snb. scbc:dule, summuy 4 
or Olbet ~m~rtanee tdviee showona by lhe W! gned General Land Offiee luse nwnbc:r thc: amounl o( royally bc:ons paid oo uch lease. lfL<ssee po)'l his royalry on or bc:fore lhuty (30) da )'l Illa 
lhe royally poymc:m was due, !hm Lesstt owes a peoally of S% on thc: myally Of ru 00, wbiehc""' is g<ller. A royalty poyme111 wllieh IS owr 11utty (30) days W. sbaJI JCCN< a penalry o( IO'-' 8 
of the royalty duo: w ru.oo ..."...._ IS srura In Jddicjoe 10 a peulty. royalbes shall JCCN< lillerest 11 a ,.. o( Il% pcr yur; JUC.h iDI<RJI will bc:ciø _, wbeo Ih< royalty u I1XIY (60) 
cla)'l Ov<rduc. Allida..u and suppor11nl doeumenu wiUclo ~ 001 filed wbeo duo: shall oncar a penally on an IIDOUnl Sti by thc Gaxnll..and Ol'ficc ~nole wluch u etr...,_.. oo thc 
dale wbeo thc affidaviu or JUPporllnl documcnl• wen: duc. The Lcsxc sball bc:ar all responsibohly for poyonc or <0\WIII royollles lo bc: paJd as prescnl>od by tbc: due dale provoded bcran. 
Poymenl of thc: dehnqucncy penally shall on no way 0pct11< 10 proh•bil thc: Slale's riciU o f forfconae u proY1ded by l.ow nor Id lo postpone lhc dale on wbicll royaltics _"original ly due. Tbc 
a bove penalry proYUoons shall noc a.pply on <U<J ofbde dupure u lo Ih< Srare's pomon oflbc royalty or 10 lh>l portion of thc: royalry iD dispule u lo fair marl<el va~·ue. 

6. (A) RESERVES, COHTRACTS N10 OTIIER RI:CORDS: L<ssee shaii1DD11.01ly fiørusb lhc Comnusstomr ofrhc: Generall.and Otlice Willi llS bc:ss ~le c.s11øW< ofotl ood au 
remves underlyutc tlus kue or alloc:oblc 10 tlus kue and shall t\nrsll Slid Comm1S$100U wuh copoes of all con-.s und<T whleh ps u sold "' pr--=d IIId all suhsoquan llf<emcniJ lod 
amcndments lo sudl conlriCts willun llutty (JO) da )'l alter enccnna inro or malunr such conlriCIJ, acrecrnents or omcndmcnts Such c:ontnets and aar-nents wbea .....,,..d by du: GenenJ Land 
Office shall bc: held in confidenc<: by 1he General Land Offite unless olh<rWIS< authoriud by L<ss<c. All othc:r coniTKb Uld recor<b petCainiaa lo thc pn>duetion, lnllsportanoo. sole 1nd 
mari<CIUI& of lhe .. 1 and p.s produad oa wd pn:m•scs. mc:ludina thc: boob and xcounll. n:cCp1s and eliseharses or .n weiiJ. tanks, pools. merers, and popdiaa shall • .n limes bc: sub)Cd 10 

UISpeCbOn oad cxanunmoa by Ih< Comøumoaer oftbc: GaleralUnd Of!ice, lhe Allonl<y Gcacnl.lbc Govo:nø, or thc: repres<DIIIi"" o( IDY ofthc:m. 

(B) DRJI..LING RLCORDS: Written 11011« ofall 0pct10ons on !hu 1cuc shall bc: sub~n~ned co Ih< CommilStoner ofrbe Gen<ral Land OffJCC by Lessee "'C~p<D~or 6"" (S) da)'l bc:forc spud 
dal<. wmkoY<r, n: .. ntry. lemponry abaodonmenr O< plue and obandonmenl of an y well Of wclls Sudl wrinen nonce lo Ih< General Land OffJCC t.hall inclllde cop1cs of Railrood Conunossoon 
fonns for opplicanon lo dnll Copes of well leslJ, oornplenon reporiJ and plugpna reporiJ shall bc: suppl1ed co Ih< General Land Office 11 thc: time thc:y ~ 61ed Wllh die Taa.s IUilroad 
Conun1SSIOO. L<ssec t.halls~y thc G......J Und Ol!ice Wltb oay rceads. memorat>da. oeeOWIIJ, rc;oon:s. Mllnp ond oon:s, w odu:< mfonnoooa relob"" 10 lbc _...,_ of lbc ~ 
prenuscs, wlucb IIllY bc: r<qudlod by thc GalCnl Ltod ~. "' addiboaiO lhosc: bc:rela apusly prtMded for Lesstt shall ha Y<: an dednalll>d/or rtdooattMiy- made oo thc too....l>ok 
S<diOn, from thc bue o f lhc ...-fa<c CISlil JIO Ih< IO(al deplh of well. o f all wdls dnlled on Ih< abQ.., dc•cribed prcmuc3 ad t.hall transrru1 • 1ru< copy o f lbc lo& o( exb SIJI'VC'f on exb well ro lbc 
General !.ond Officc Wllhio fifleen (IS) claysalter che malung of wd survey. 

(C) PEN AL TIES: L<sxe shaUIDCUr a penalry whenev<r r<poru. doeumenls orodlcr nw<Nls ~ noc filedon lhc General Land Ofroce wbea duo:. 11ac peaally fer lace fihna siWI bc: ><l by 
lhe Galeral Lmd Olfoc:c adnuoiSiniiYC Nic wtudl u etreell"" on die dak wbeo cbc: aia.lcnals wae duc ID lbc GalCnl Load Offic:e. 

7. RETAINED AOU:ACE: N«WWIhstandong ony proYISoon ofrhis lease 10 thc contnry, after a wdl prodUC1n& or capoble ofproduan1 od Of ps bu bc:ea corapieled on thc: I<IS<d pr=ues, 
L<ssee siltil e.xereose lhe diligence of a reuonably prudenr operaror in dnllina such sdditional well or welu u may bc: reasonably n<C<JJOI)' for chc proper developm<nl oflhe leuod pr em ises Uld 
oø mukc:ånJ tbc: produelion thcnoa. 

(A) Vl:RTICA L: In cbe """" !hu luse " • (ene Uld cii"CCI rwo (2) ycan all<r tbc: exprraiJOII date o f tbc: pnmary Ot Cldcaded lem> • shaD tbca lcncunolc as 1<> aD ol tbc: lc&sed pn:mua, 
EXCEPT ( l) 40 xns JUrTOundtnc exb otl weO apable ofproduanc in poyoor qutDIIbes and 320 ocns sunoundina caeh cu well capoble of produaoa iJo poyona quanooes (incluclma a sluJI • .., 
od or ps well u provieled on Paraaraph li hcreol), ., a well upon wtueh L<ssec u thc:a enpged"' conunuO\IJ ckllhns or reworlanr opcnlioos, or (2) Ih< oumbc:r of -=s induded ID a produeona 
pooled uni1 .,.......,.. 10 Narurol ResOIII"C<S Code Sec:11ons 52.1SI·Sl.U3, or (3) sucb pulet O< lesset numbc:rofacres as may thc:a bc: allocated f0< produetion PUIJ'O,..IO a pronooo wUI for cllcb 
such produc"'l wcD under the rulcs lod tqulaaoru of du: IWlroo4 Ctmmwoon ofTc:x.u, or ony suocessor •&CDC)'. or otber ~laiii.Chonly btVUII jansdic:boa. W"llhm 90 days ol a 
pamalrcmuDitloa ofllus lease ID oc:con1anct wilb tbrs subponarapb aod upoo poymct ofdle IDUIUIIum Iilia& fce Id by Gaerlll.and otrø rulcs "'etreesa~; lbc biDe: ollbc puiiOI ~ 
Lasee lb.all bove Ih< ri &hl 10 obwa a surf>cc lcose for marcs-s Uld cpas on ond aaoss lbc tcrrniaaud porbOa o f lbc lc&sed praniscs u rnay bc: reu<JGII>Iy accusary tOr du: c:oaoøued opcroOOD of 
Ih< portions of thc: leosc mnai01n1 m force lod etrcc~ tf L<ssee fails ro apply for a surfoce luse Wlllun tbe 90 da y period speci5ed abovc, L<Jscc may opply for a surfau lease from du: Laad 
Officc, but du: Land C01111r\Wloncr Ilas lhe diJaebon lo gonc or dcny sudl applic:auon and to Jd Ih< fce for JUC.h .....race lease. 
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(B) IIORIZOI'ITAL lø lhc eVCQI dlJslusc u 111 force ud dTc<1 rwo (2)yun aJler lhc cxpnooø dale oflhc pnmaty or CXl<Odocltcnoll sbollfllnåcr IØ1zWW< a 10 all dqJdls bdow 100 
feer bcJow lllc toeal dcplh drillal (hacrnalla "dcqlcr dcpths") 111 caeiJ wdllout<d oa aauae rctau~<d ia ~ 7 (A) abow. Wllcø oa or bcf<n 1\00 (2) yars aJler lllc pnmaty or CXIa>dcd 
tcnol..tsscc pays .., 11n0r.n1 cquoJ ro one-balf (In) ot lbe boow aniJa>lly pol(! u coosidaa110n for dlJs luse (u spccificd 011 Pli" l bcnol). lf .-la ........, u poid, IIIis lcuc sbaiJ bc ., fanx 
>nd cffccr u IO sudl deeper dcpths. and wd ltiiiWlaiiOO siWI bc dclaycd for an ><ldrtiooal pcnod o( 1\00 (2) yars ud so Ion& rbcr<afta u Oll or p1 is procluczd • p& )"Dl quAiliii><S 6-ora .-la 
dccpu dcplhs covucd by llus lease. 

(q IDENTlFICA llON AND FTUNC: Thc surfaec 1CrUB< ,.tamcd bctclillda u 10 cadl well siW~ u ncar!y u pnctieal. bc 111 lbe form o( a sqiWC w1lh lbe well louud m lbe CC11La 
rbctcot. or sucb orba shapc u IIllY bc liJlPn>vcd by rbc S<bool Und Board. Wrrhio rbony (JO) rlays aJler paroal rcrminlooa o( Ibis luse u proYidcd bcnlll, Lesscc sha1l cl<CCUI< ud rccad • 
rcJag or rcluscs C(XlrauUnll JlliJåctory Jep l dd<:np11011 of lhc aerage .. dlor dcptJu 001 ~LIUlcd hcrcuodu. Thc rccorclcd rcJasc, or a CUillicd copy of JO.IDC, shail bc filcd ia lbe Cialeni 
Land Oflicc, accompaa~ed by lllc Iilina ~ Pfcscribcd by rbc Ga>ualJ..-1 Offiu rulcs "' effccr 011 rbc c'-c lbe ~ u 61cd. Il Lcuoc faW or re1iøa 1>""""" ud record such rd._ ar V 
rcJascs Wlrlwl omc<y (90) rlays aJler bcU>a rcquared ro do so by rbc Ga>aal Und Oflicc, rbca lbe C............-r 11 lw sole dua<DOO - Y dc.sl...- by wnlltaJ IIISiniiDCDI rbc - aadlar 
dcptJu IO bc .. luscd bcmmdu ud roeord such II1JINmCnl 11 l.asec:'s Cl<p<'>JC III lhc COWII)' or COWIDCJ wilctc lbe laJc IS lout<d ud ia rbc olliaaJ rccards o( rbc GccnJ J..-1 Officc ud JUda o 
dcSignanoo siWI bc buubaa ..,... Lcucc for all putpOJCJ. Il .. In Y rune: aftu rbc d fccnvc dllc or "'• parttal lcmunatioo PfOVWOIII beRo~ lbe applltable f>e:ld rulcs ... c.hanccd or rbc well ar L 
wclb locared lilacon art ,.cl.wrfied so chat lcu acruac is lhucalltr allDCIIed IO Wd wcU or wclls for praduc:doo purposcs, IIIis luse sba1J lbcrc:upoo ~ u IO all acnagc 001 rbøut\tt 
Jlloc:arcd 10 wd well or wclb for produc:tiOII purposcs. 

l. OFFSET WELI..S: lforl andfor ps silould bc produccd m commeretal quonnucs &om a wdllor:llcd oa Land pnv>~Ciy OWDcd oroa Sau land lcascd lialuser roy&lty, wbld> well u wnlwr 
onc rbowand (1,000) feer ofrbc a..>111r:Juded bcre111, or wluch wc U u dramlos lbe.,... """"'<d by dlJs lcuc,lhc Lcssu sba1J. wllhm 1IXI)' (60) rlay> aJia sudl ....... producboa from rbc drauun1 
well or rhc well Iocoted wirluø onc thoosand (1,000) feer &om lhc aru covaed by !his lease bcgio in 1aod Carrb ud proscc:utc dili,...Uy rbc dnllia& ot oa ol&cr ....0 0e1 rbc art> COII<Rd by rhia ,. 
l..,e, and such oll$cr wcU shaJI bc dnUed 10 such dcplh u may bc ncccmry ro prevcol rbL unduc drunqe ofrhL JJU c:oYeml by !hu !ase, ud rllc Lasoc. -por åillcrsbaiJ ose oD_, l 
OCCCUOI)'., a p>d Carrb cJfcn 10 atalcc such oftJct wdl Pfoduu orl IIIdior p1 111 coromcn:IOI CJUilllltiu. Ooly upaa rbc dctmm....,... o( rllc Cftnm!lsyywllld Wlllllw wntta1 ~ ... y rllc 0 
paymcnr o( • compensltory royaky ,.IU!y lbe ol>bpaon ro dril l aø offw well or ,.cJis rcqwcd ur>dcr llus J>aroacraph. 

9. DR Y llOLEICESSA TION OP PRODUCllON DURCNC PRIMARV TERM: l( dunog lbe pnmary rcnn bacof and prior 10 discovcty and produaloa o( oil or i1J 011 wd land. Lcssu 
shO<Ild dril l • dry bole oc boles rhcr-, or if duno& rbc pnmory la'ln bctcof and aJler rbc di.sco~ry ud ocataJ produaloa of oil or ps from lbe lcascd prcmucs such procl>aioa rbacot sbould 
case from ony ...... !hu lcuc siWI oor ICillliDOlc ri"" or bcforc rbc expø1lbOCI of mty (60) rlays from dllc ot comple- o( wd dry bole oc c:css11>0a ot............, Lcsxc commcoccs 
>ddrnooal clnlhøa or ~workma opcraaoos rbcrcoa. or pays or lCDdets lbc DCXI lilDUal dclay rcnuiiØ rbc some liWIDeT u provodcd IØ llus lease. l( ....... rbc lul '1<21 ol rbc pnmary rcrm or 
wtrh1n suety (60) rlays pnor rhcrero. a dry bole be complcred and abondoned, or rhe produelJon o( od or p1 sbould uuc for IDY cowc,l..tsscc's naJlis sbaiJ mzwo10 fllll foru ud dftc1 wilhour 
Curther opcnnoru unul rhc ccprr>llon oflhc pnmary rcrm, ud ,c Lcutc lw not rcsumcd producoon ., PI>""& qii&Øilllcs • rhc txpttatiOO ot rbc pnmary rum. Lasec: may o:wowo dus luse by 
conduerlØJ >ddroonal clniW.a or rcworlana op<nt•aos purSUltil ro ~ IO, USIDI lhc c.q>ntJoa ofcbc pnawy tcno u lhc dllc of ecssa1ioa ot produc-undes ~ IO. Silauld rllc 
line .. ..u or IDY subscqucnc "dl dnlled .., rbc aboY< dc.scnbcd land bc cornpltted u a sbul·•• 01! or ps wdl Wlllwa rbc pnmaty rcnn bctcol. Lcsocc IIllY raumc paymcAI ol rbc aDAuol -.J 10 
rbe same IIWIJlU u PfOYidcd htr<JD o nor bcforc chc rental PIY"'I dllc Collowm11hc 01<p.....,.., o( surry (60) rlays from lhc dllc ol c:ompi<IIOD of sucb w. ... od or p1 wdl 111d upoo rbc tarlurc 10 
aW:c such paymcnt, !hu lcuc s!WJ 1pso fliCIO 1crm1D11c. lf 11 lbe cxplr1bon of rbc pnmary 1crm or aoy Dm< lllctcaftcr a shul-tO otl or ps wcU LJior:llcd.., rbc leacd pruiiiKS paymc:DU may bc 
mode '" acc:ordon<c Wlrb rbe llwt·ID proVUioru bcrcol. 
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IO. CESSAllON, DRILLINC. AND REWORIONC: l( aJler thc cxpumon or lbe pnmary ICnll, producooa of01l or p1 &om lbe leacd prul1dCS, all<r oocc obraulcd. shoWd uase bom G 

aøy uusc. llus luse shaJI oor lcrmiDJlC i f Lcuu c:ocnrncnccs addr'-ll clnlhna or r<Worbn& opcnooos Wldlla surry (60) rlays aJler such cas>llOO. ud rbu luse Jball rcawa ., fWI Coru ud 
dTcct for so Iona u such opaaoocu COCII.Inuc rn p>d lilrb lad Ul wor'cwllilte IlWlOcr Wlthoul iøtenupriao.s toea1sns more rhaø JIXl)' (60) rlays Il such dnlliai or moor\oa1 _.,_. rcsWI "' 
rbc producaoa of orl or ps, rbc leuc sbaiJ .....,..,. ,. IWI forte and eff<CI for so looc u oil or ps u produccd from rbc lcascd prcmises m pay101 ~ or payma>r o/.shUioUJ Oll or ps wdl 
royJiaa « paymCIII o r compcusatory royalucs " made u proY>dcd IKR111 or u priM<kd by IIw. lf rbc dnllrna or rcworlang opcnaOCIS rcarlr m rbc COIDPieoao ot a wcU u a dry bole, rbc lcuc 
Wllloorlmlllnatc rirbc Lcuce a>mmcnccs addroonal drilboa,.. r<worloaa opcr1llOCIJ Wllluo swy (60) rlays alla rbc complcooo oflbe well as a dry bole, and dli.s lc:loc sbaiJ rcawa IØ etfccr so O 
lon1 u Lcutc C!ODIIIIU<J dniiLDI or """orlan1 opcnaoru m &aod Carlb and in a workmaølike manncr wlthoul iøtcm.lpCJOI>J 1011hø1morc lbaø JIXl)' (60) rlays. Lasec: sbaiJ 11"" wnaaa -.u IO 

lhc GeneralUnd Ofliu wllhlll rhony (JO) rlays or IDY ccssanao ot producaOD. 4 
Il. Slll!T·IN ROY AL TIES: for purposes of rhu parqnpb. "wdJ• maru >ny wtU Liw lw becll us•gocd a wdl oumbct by rbc swc l&aJCY baVUII Junsdl<:tJoo 0\'Ct rbc producooo o( o il 

ud au. l f 11 ~ny wnc aJler rhc txpttat100 or rbe pnmary ltnD ot a lease rJw, uoul bcU>1 shw m. wu bcia1 mauuamcd ia fon:c and dTCCI. a well capablc ot produCID& nal or ps ia P" Y"' l 
qiWlO IIC.S IS Inelied on rhc luscd prenuJd, but Oll or ... is 001 bclll& produccd ror ladt ot swtablc producooa Jiahuc.s or lad< of. sunable marb:i. rbco Lasec: moy poy u l Jbul ... oiJ or pi 

royalty ao amGWll cqual ro J IO OOpcr Ja<, bllloorlcss lban SI)OOa yar foruch well capablc ofproduaoc Oll or piiØ P"Y"'I qiWIIJIJCS. To bc dr~ tå UDDol slwr·Uioi!CI' p1 rDyJJty 
miUI bc paJd.., or bcforc: (l ) lbe upn1100 oflhc pnmary rum. (2) 60 rlays aJia cbc Lasec: <ca>a to produu oil or p1 from rbL lcucd premrsc.s, ar (3) 60 rlays aller l.ascc compittes a dnlho1 
or rcworklnc opcr11100 "' ouonlanu Wlrb rbc luse provworu, wluchcvcr rlatc IS larcst. lf che sbw·in od or 11.1 roy&lty IS po~d, rbc lease lhall bc COI1J1dcred 10 bc a produr:Ul11c&sc ud lhc 
paymeneshall exeend Lhc ram o(rhc lu se for a pcnad ofonc yur from rhc end ofrhc priawy rcrm, or from Lhc fine rlay ofrbc monlh followina rbc moruh ia wluch producliao =><d. and. aJla 
Wl, ri DO SU112blc PfadUCIJOn liahues or suitoblc rnarl<ct for rbc Oll or pi WSts, l.cutc INIY cxtc:ød rbc lease for (o..- more JUCUSJJY< pcnods of ODe (l) yt2l by poyull rbc JOØl< IIIlOUIII uch 
yur oo or befor c cbc ex.....- ot uch sbø-io yur 

U. COMPENSA TORY ROYAL TIES: l( dun n a rhe pcnad rhc luse u ktpc 10 e tf <Cl by paymcnl orthc: shuf.,. od or au royahy, oil « ps IS sold Ind dclivacd io paYlØB quonuacs &om a 
wellloured WJrhJn one rhaunnd (1,000) fr:ct oflhc Iea cd prcmuu and complcred,. lbe umc: producio& rescnoou. Cl' 111 ony cuc •n wluch ctr.Jnoac is occumJIJI, rbc naJ>t ro conlinue 10 IIWDCWI 

lhc lcosc by pa)'lni lhc shUI•ID od or ps royalty shaJiccuc, bur lbe lcuc shaU ~nwo cffccuvc (O< rbe r<~U~ndcr ofrbc y<llt for wfud> lbe royolty lw bc<D pud.. Tbc J...esscc IIIIy IIWDliUI rbc 
luse for (o..- more S<ICCCSSI\'Cyun by l.asec: pi)'UIICOmp<ASJtory royalty Il rbc royolry r11c proYidcd 11 rbc luse ofrbc ...,ker Y>luc ofproduc;IUia from rbc ....0 C>IIIUIJ rllc-.,: or wb.dl 
IS .-plded ID lhc ....". Pfoduani r~ and w1lhtn ODC rbowond (1,000) feer o( rbc luscd premiSU. Tbc c:ompc:nsotory royolty IS IO bc paid -"fy IO rbc c-ø,......,.. bcpDDIOC 00 O< 

bc(orc rhc lasl rlay oflhc moarh CoiiOWIDI Lhc monlh •• wh1c.b lhc od or ps u Pfaduccd from lbe wr:JI COIISIOI rbc dralnaac or chat" cornpktcd IØ rbc IIOIJI< produ<u>a .... .....,.. and loaled WlrbJo 
onc rhousond (1,000) feer of rhc lcucd Pfemiscs, •frhc campcnwory royalty p11d 111 any 12·monrb penad is'" ID amoun1lcss rboa rbc IWiuol sh01· ia 011 or pi royaky, Lasec: sbaiJ pay "" 
amounl cqu•l ro rhe drffercncc W1rh1o rh"'Y (30) rlay> &001 lbe end of rbc 12·010Dih pcnod. ud none of thcu pro...-s will r<lic"" Lesscc ot L1oc ollhpåon of rcuooabk dcvdopmc&- rbc 
obii&IIIOO ro clnU otbcl wcUs u pravoded " N R.C. Sccoon fl.~; howcYcr, • Lhe ddømrnaiiOO o{ lhc CGmmwx>ncr. and Wlrb rbc Cftnm,..;""".s wnttal aJIII"'Y"l rbc payma>l of 
compcnso~ory 1oyal11c.s shaU ....,ry rbc obllp uon 10 ~li offset weUs. Compensatory royalty paymenu wbld> arc oocllmdy pol(! Wlll accruc pcaolly and IDiaCSI ID JIIXClnloDcc w1lh ~ S 
ofrlus luse. 

IJ. EXTENSIONS: lf, 11 rbc cxpnooo of rhc pnawy 1cm1 of llus luse, praducaOD of orl or lU lw 001 becll obWDed oo rbc luscd prcm=s bul dnll,.l opcnllOIII ><< bc101 cooduclcd 
ebertoft'" p>d li•rb and IØ •1aod and worlcmlnlil<c rrwu>cr, Lcuu INiy, oa or bcfore rbc cxpu-auoo o(rbc pnmory ram, 61e 111 rbc Ga>aaiJ..-1 Olliu wnllca applicol>oo IO rbc Corruo•"W' 
ofrhc GcncniJ..-1 Officc fot a rhony (JO) rlay arenslOG ofrlus luse, accomparucd by paymeN oi'Threc Tbousand Dollus (SJ,OOO 00) ridlis lux OOVct'S su lluAdrcd Corty (640) III!I'CS or Jess 
ud Sut Thousand Dollon (S6,000 00) 1f dus IC4SC covcn more lban JIX bundred for1y (640) aacs and Ih< Comrni.sJlor>cr sbaiJ. IØ WMbDJI. CXkod dus lcuc for a dw1y (JO) rlay pcnod from ud 
afta rhc cxprrwon or lhc pnawy rum aod so lonJIIIctcaftu u Oll or ps u Pfaduccd m pa)'ln& quontiuu; pnMdcd f'urlhu, Lbat Lcucc m y, so Iona u such ,.;tl io1 opcn-. an bcm1 
conducred m.akc lll<c Jpplicouon and p&)'IIIC>I dunn1 ony t1utty (JO) rlay wcnded pcnod for oo addlbnoal alelWoo ot tlurty (JO) rlays and. upoo r<CC>pl al such I!'Piicaooo and paymcol, rbc 
Comnumoncr siWI, IØ wnllnJI, '""' ellCDd dlJs lcuc so !hal ...,. shaJI ..",..., III (oru r .. such addloor&JI dw1y (JO) rlay pcnod ud JO ""'' rbcrcaftu u od or pi is produccd ia J>OY"'I 
quonuucs. prov~dcd, bøwc ... r. chat rLu lcuc siWI 001 bc ex~endcd for morelban a toeal ofrhnclluadred D.lll<ly (390) rlays &om and a11a rbc apniiOII ollile pnmory term IUIIcss prodlJcaca 10 

P•Y"'I qlllnllucs bu bcco obcau>cd. 

14. USE OF W A TER; SURFACE: Lcutc shaU have rhc niJ>I ro usc Wllcr produccd OD s11d land n<CUSiry tor opcrauaos hcrcundcr ud solcly upoa rbc luscd Pfc:miSCS, PfOVIdcd. bowc\'CI', 
Lcucc siWI noc liSe poW>Jc """"' or warcr swtable for h vesrock or mpnon PII'PO'CS tor wua Oaod opcnaoas wu.boul rbe pnor wnltl:ll CDI1JCDI ol Lcssor s.bjcct IO lU ol>bpaoa IO pay 
surflcc rlamoacs. Lcucc sha1l bove rbe nahiiO Id< so mucb ot rbc Jurfxc of rhc land rbat IIII)' bc rc:uoAihly ~ for ...Ulm& ud opctiiiAI wdls ud cnDSpOr1llll and ...ri<<lul& 1be 
producOCOI rhcrcfrom, suc:h 11SC IO bc coM.Icl<d onder coadwOOJ o( lcaJ! lftJIIry IO Lhe lllrfoco of 1hc Jand. tcs- sbaiJ pay wrfaec dam>ICJ ia ID amow>l Jd by rbc Gca.DI Und Officc Iee 
schcdulc wbich u cffecuvc on rhe dlle whm che ...,vory rcqwnna rbe paymene of surface rlamo&cs ocxw1. 
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15. POLLUTION: lø de>-.:lopUJallus arca. Lcuce shall wc 1be lu&flc.sl de ~~"C of ~ and aD propø safe~ to pr<\'Clll pollullOD. Wilboul limtUC& thc r.,.po&. pollution o f c:oastal 
~!lands, DJIUriJ .....urways,,;..,. Uld 1111pouodcd wa~cr s!WI bc pm!<llled by thc wc or c:oata~nmcnl r.olJoeJ sufflclall to JlR'I"'ll JPillo&c. J«PP~ or p"OUDd w>~«--.-.... In lbe .,_, 
o( pollutioo. Ltsseo sball use all mcans Il its cliJpos.aiiO re<:apeun all csapcd hydiOcatt>ons or Olbu polluunt and siWI bc rcspocuible for all damorc IO public aod pnvale pn>pat~u. 

(A) UPLANDS: 1...us<c shaD build and ........" rcncu arouød IIJ sJu>h, .._. aod ohmage p411 oød lOOk beøena JO a to proleet li>atodc apms~lou. damarc or mJWY. aod upoa 
complellOD or abandonmcot o( any wcU or wcUs, t..u<e siWI fill and 1..-.1 all slusb piU aod ccllln and c:omplctdy elan op lbe Gillina 111e ol aD tul>bisb lbercoa. 

(8) SUBMERCED LANDS: No discharsc ol solid wastc or prborc shall bc allowcd lDto Sl>lc wa1et1 &om IIlY dnUi.aa or '"pport YCSSCis, productiooo pWform. cnw ar supply bo&!, 
barxc. Jack -<IP n& or other eqwpmcnt locaud oo tbc kucd arø.. Solid wutc shaD IOdude but sball oOI bc linuted to COIIliUlCt1, cqwpmcnt. tubbuh. plut>c. cl>ø. Uld •Y otbcr tD.JJ>-IIIIde _. 
biOcicøndable items. A 11p miUI be duplaycd m a lup tnl!ic aru OD all w.sxls Uld 11111111\td pb1forms stD~&. "OiJcbarcc of 111y solid WUIC or ~ 11110 SCaiC W•cn &om .-.ae !s or 
pladorms IS scnaJy prolul>ued and may subjca a Statc ofTeuslease to forfwurc. • Sucb Sillemtill sbalJ be oa Iettenna of • lcasl l' m size. V 

(C) RJVERS: To thc cortcnt D=ssaty to J)Rmlt polluaoo, thc prOVISION found in rubsc:crioos (a) and (b) ofllus pansnpb shall a1so apply 10 riY<n and riw:rbcda. Q 

(D) PENALn': Fad~n lo c:omply W1th tllc I'<QIInmen!J ofthis .,..,...,..aay ruult 10 tbc øwumum pcnally a1Jowcd by law IOdudilia forfcllln oltllc Lease. Luscc shaD be l..bk fordie L 
elsmases couscd by sudl fat lun: and any ccou aød cxpc1UC.S ~DC~~~Kd m claru.o& aras alfcaed by tllc discbarrcd wu&c. 

1&. IDEN11F1CATION MAJUO:RS: l.aJec shall aec~ 11 a di>lanCc 00110 caeecd twcnl)'·fivc (2J) fod &om cach wcU on thc pr<lllisa coY<Rd by !lus Lease. alcpok "l" on wlueb silall 
be Ilated thc IW1Ie of tllc opa~~or, die kac dt~~panon Uld the wdl oumbes. Wbac two or 1110n well> OD thc same lease or wbesc wdls OD IWO or IIXft kues an: COIU><Cied to thc somc: tank 
bottuy, wbetha by uxlividual Oow line conoecuoos diTca to the tank or tanb or by use of a muhoplc beoder systaa, ud! li.ac belwca> cad> wdl Uld sucll tank or beoder sbalJ be k~y wlcanfied 1 
a1 all bmcJ.. acba by a finnly an.chcd ta& or plire or an 1dcntllic.abOD propcrly pulledon sucllline al a clutaacc 001 ., acocd liRe (3) fcct &om sucll tonic or beader C()NI<CbOQ. Sale! siiJll, tap. 
piales O< Olher odcnbficaboa marteenshall be nwntau>cd Øl alcpl>k condltiO<I t!vou&)lour doc term ofrhis kue. Q 

17. ASSICNMENTS: Tbc luse may be tnDsfcned al lUl)' time; PfO"'dcd. --·thai thc li>bitity ofthc tnDs(eror to propcrly diJCbarac lU oblipboo under the kue. indudina propcrly 
pluJilll& lbaødoocd wcUs, rcmcMll& pWforms or prpchnes. ar rcmedia11011 ol CCIIUnWiallon ~ ..-,1] .sitca såoll pus to the tranJfacc - tbc pnor W!l!leo - ol the C4aunw-of lbe 
Gcn<nl Und Oflice. Thc Comm1Ø10net tnay rtqUn the tnrufmc to detnonstratc 6nancW mpcNibillly aod IDIY rcquorc a bood O< other seeunty. AU tr1ns!as 111111 rcfcmlce tbc kac by tbc 
m c aumbes aød musl be n:c:ordod in thc counry whcrc thc arca is loc.Jtcd. and thc rceordcd truufer or a copy cernlied 10 by the Counry Cl<! k of tbc eounry wbesc the transfer u roc:orded miUI be 
filcd ID the Genenll.ond omc:c withio ni.aery (90) days oflhc Cltclll!OU dale, .. p-oVMicd by N..R.C. Secboo 52.026, aocompoaltd by the filina r .. .,....."Dcd by thc Galenll.and Offiee nalea in 
dfcd oo lbc dsu o( rccxipc by lbe Ga:1enl l..ond OffiCC o( suth tnnsfa or c:cnified copy thcrool. Ewry traosfacc siWI succecd 10 aU risbis aod be ...to,cct to aU oblipooos, liabWocs, Uld 
penaloes owed 10 the Stalc by the onpnallcssce or any pnor tnrufme ofthc !ase, Øltlochn& any habibou oo tllc ll&te for uapaod royalbca. 

18. RELEASES: Lcssee ml)' rclioqu!Sb the n&bts pan~ed hcrcunda to the SLIIc aiiiiJ ome by n:conlina the rcboqws/unclll .. the counry wbac dus om IS Sitlialed Uld fil••& the rccordcd 
rclinqulshmcot or cesttficd copy of WDt in thc Ococnll..ond Ofliec WlthU> aLDCty (90) dsys allerots aCCU!lOD ac:eornponied by lhc 6lina fec prcocribed by lbc Ococnll..ond Offiec NltJ Ul cll"cct 
OD the dsu of rc-.:ap1 by the Gatcnll..and Offi<e o( sudl rclinqulS!uncol or cernlied copy therto( Suc.b rdi.aqwshmcal will 001 baw thc cll"cct of rclcasia& t..ucc &om aoy liabiliry tbcrctof.,. 
accrucd .. ra .... af tilt Statc 

o 
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19. LIEN: In acc:.ordanc:e with N..R.C. Setnon 52.136, lbc State shall have a fint hen upon all oil and aas produecd &om thc aru covcred by this lease to sccurc paymeol of •U unp:ud royalty G 

and Olbcr sums olmoncy thai may bec:ome due under !lus IC2St By acceptancc ofrhis leue, t..u<c """ts lbe sure. iD addlbon to tbc lico proYided by N..R.C. ScciJOD 52.136 Uld aoy other 
apploablc Slannory beo, .., uprus CODtraCiual hen oa and X """'Y Ullcrulm all kacd monøU 10 and mnetcd &...., lbe kaacd p-cmaes, all proeecds wbx:h omy a.ccJU< to Laset &om thc s.ale 
o( sucb leascd m1oaals, wbctbcr sucll proc:ccda an: held by Lessu or by a tlurd pony. and all fiJtftlrU OD and impto\'CmcotJ to thc kascd pmwcs used m CCIIIDcctiOa W1th the produ<:lloa ar 
procxssØII of NCb lcased IIWitrlls ., ordcr 10 S<c:urc tbe poyment of all royoltJCs or other amouats duc or to bccome due under thu lease and to -.re poymeol o( IIlY elamaJes or Iou thai Lcuor 
may sull"e< by rcasca of Lcssee's bruch o( any COVC4&ftl or condition ofth~t lease. wbethcr txpiUS or impbod. Thu lien aod secunty IDICI'CSI may be farcclosed with or wotbout coun proc:ccdlop Q 
la thc manncr provoded in thc Tide l, Cbapca 9 ofthe Tau BUSioess and Comtnau Code. t..u<c III"«' tbat tbc CO<DmWIOClC< may rcquu-.: Lcuce., cta:u1c aod nocord sucll wttumeots as 
may be ru.soaably ncccø.vy 10 aci:DowlcdfC, allOdt or pafed thi s Iica. Lcs>ec bacby ~ts thai cbac.., DOpnor or supcrior liau arui.a& &om and rclalinc to l.aJec's acbVIIics upon tbc 

4 abovc-dacnbed propcny or &om l..caS<c's o<quiSilioa o( this luse. Sbould tbc CODUIIWXJDU al IIlY tuDe dct=oc tbat thu ~ is o01 IN<. tbest lbe Comm~tqooa may clecl.arc thll 
lease forl'cued u provieled baciD. 5 

lO. FORFEmJRE: lfl.aJec sbaU faol or rdux ro make lbc pl}'lllttll ofaøy sum W1thio ihlrty (30) days afta il becocoe> due. or ifLc.uce or aniUiborizicd apt shoWd lcDowulaJy malcc ae y 
&Ise rct1.011 or &.Ise rcpon cooccnuaa proclucoOD or ..,,1,.,_ or Il LcsJtc sbaiJ IiW or rdwe to dril l anyoffset wdl or wdls ia cood fw as rcqwrcd by Law Uld tbc nllcs and ~aulaoom adopced by 
the CoiiUNUIOIICI" o( the Geocnl Land Offiec, or it l.csscc sbould fat l lo file rcporiJ 111 the manna rtquucd by la w or wl to eomply wotb noles and rcpllaiiOI\S promulpted by tb c G<s>cnll..ond 
Offi«, the Sdloal Land Board, ar thc R.ailroad Ccmøuu10n, or rtfiuc thc proptt authonry aecas 10 lbc nocords pcrtaiaing to opc:nlioos, or tf Lessot ar ae authoriud a&col silould laJowul&]y fail 
or rcfuse to pvc CO<TC<:t mfonnabon to thc prop< r auchonry, or kaoWIII&lY fall ar t<fiuc to fumuh the GenaalLond Offiec a OOITCCI lo& o( any wcØ, or itl..ascc aballlmowuo&]y vtolsle aay af the 
matenaJ provisiOIIS o( !lus lciUC, or 1ftlus lease IS assianed ond thc auiiDJlltnl IS DOI 6kd 10 tbc Ocnaall..and Oflice u rtqwrcd by law, thc ri&bl> acqwrcd lilldes 

!lus leuc shaD be subjcct to forfaut by lbe Commislloncr, Uld be sbalJ forfed same whcn suffiaezuly tofonocd o(tbc facts wlucb authontt a forfcoturc.. aod wbca forfClled tbc aru sb.ailaput 
be subjtct to lciUC to thc lusJt<sl boddcr, liDder the ...,, rcgulanons controlion a the onaonal sale o( luses. Howcvcr, oothina hcnUl shall be CCliJinlcd u_....., the IIIIOIIWlc la1riJDaliOO of !lus 
lease by opcnnon o r law or by rcason of any spcaal limHiliOn ariuna lu:rcunda. Forfå rures may be set u ide and this leue and all riglus ibemJndcr rcU\Jtltcd bcforc thc npts of anotha 
10taveoc upon sow&elorycvtdcoc:c IO the Comrnwiolltf ofthc c-ni Land Officc offiatun: camplianet wilb tllc provWoru ofthe la w and o! !lus lease and lbe Nlca ond rcaulations !bar may be 
adopted rclanvc berclo 

l l. RIVERBED TRACTS: In tllc tYalt !lus kue cown a nvubcd. t..u<e u bacby spce•lically sr-nted thc npl o( cmu>cnt daøwn and coodemnatioo u proVIeled for,. N .R. C. ScaoorlS 
52 092-52 093, u a pat1 of lhe cons1daaUon movtD8 to Lcssor for the covcnanu hm111 made bY Lcuee. 

ll. API'UCABLt LA WS AND DRILLIN C JU:STRICTIONS: Thu lu.c sball be subJOCl ta all Nlca and rcsulatiOIIS, and amcndmeats tllcrdo. procnulpted by the Commw1oncr oftbc 
Gatcnl Land Officc JIOVCIII••& dnll1111 and prodaan1 opern1011S oa l'cmwlaU F r« Scbool Land (speco6cally lllC!udon& any rvlca promulptcd thai rdatc to plms o( opcn!ION), paym<JII o r 
royalnes, and audihn& proc:cduru. and shall be subjcct to all Olller valid SIIIUtC:S. Nics, rcauJations, ordets and ordmances thai may lll"ed opcnUOIU lillder tbc provisiOI\S o( !lus !ase. Wllboul 
hmltinathe scncnltty of the rorccoo•&. t..u<c hcrcby ....... by Ih• aeccpW>tc o( this lease, to be bound by and subjcc:t to all Sllflllory and re aulatory provosions rclallo& to the (icnaal Land 
Offiec's audit biUin& ooci<t and audil heannp proecdura. Satd proVISIOnS uc a.mntly found Il 31 Tc::xu AdminiStTlllvc Code. Cbapler 4, Uld Tau Nanni Raources Code SccåorlS 52.135 
and $2.137 thnlu&b 52.140 lø lhe cvt:DIIlu lease covcnland fi>ncbucd ar leascd or ocbetwiK used by a ...,piiOII du:lrict or by thc Uruted Statea for thc purpose ofaavipriOD or other purpose 
ltiCidcntlo thc opcnllCII ol a~ lhcc LcJS<c sbaJI 001 bc ccotlcd to cntø orpossess sueb land wothoul pnor opproval u p-ovtdcd UDeler Scaooo 61.117 oftho Teu.s W al a Code, but Lcssee sbalJ 
be Clllltled lo dcvdop sucll land for ool and ps by dlrtCIIonal dnlbo&: prOVIdcd. bowcvcr. thai DO surface dn1lin1 loc:ai.IOD may be oam than 660 fcCI and spotlal pcnnW.011 &om tbc 
CommwiOIItf o( the Gcocnl Land OITIU IS II<CClW)' 10 malcc any surface locaoon acorcr tban 2,160 (cd mc:uurod Il nafol anales from lbc ac.vcsl ballcbead line or &om the oearcs1 ~dJed 
bonom ed ae of any cbanncl. shp, or 1Ut1Un& b&sU> wlucb lw beett authonud by lbc Unoted Slalt.S u a federal projcet for funn COIISIJ\Idlon, wNc:beYCr u oearcr. 

ll. REMOVAL Ol' tQUIPMENT: l1poa tbc ttnnllllbOn ofthlllcasc for acyeause, Lcsscc sball 001. oaanye-. be pcm~~aed to rtmOYC the casiø& or aay p1111 oftbc cqwprocn1 &omany 
ptOducinc. dty, cw •budoned wc.U or wctb wslhova thc wn«co CCICK'DC o( cbc: Coøunu.stOnct ol tbc Genc:nJ Land Otricc: oc lw: •Ulbonu.d ~. DOt s!WJ l..c:øcc.. wadaoul thc wnnø 
conset~l of wd CommuSioner or b.is authonzed rq>t<Stnl>tiw: rcmoY< &om thc leas<d prcmise.s the c.uin1 or aoy otllcr cquipmenl, malcnal, maclnocry, applianc:es or propr:tty owncd by Lcssec 
and uscd by t..u<c IØ the delldcpcDclll aod produebon o( od or ps thac&om unuJ aU city or abandoncd wclb have beco pluucd and ~mbl all •lusb or rcfiuc potJ have beco propcsly filled aod all 
brol:eo or dl sanled lwnbcr, maduocry, or cJcbns sball haYC becn removed &om tbe prc:mua to thc Hlisfacaoo o( tbe saod Coaurussioact or llu oudlonacd ~ 

14. FORCE MAJEURE: Sbould Lcsscc be prevca~ed &om complyvo& woth any CXJlfUS O< mtplied COV<naol o( !lus lcue, &om conducdag dnllio& opcnuons thacon, oc &om proclucln&OII 
andfor ps therc&om. all a cffor1 aade io cood faith. by r<uon ofwat, rtbcllion. nOIJ., sricu, fvcs, ac:ts o( God or any ordcr, nole or reglliaboo ofaoY<nltllallal authonty, thco wlulc so prcmucd. 
l.euce's oblipUOD IO comply Wlth aucb COYCo.anl shaJI be suspendcd upon proptt" and AIWactory proof prcsa!lcd IO die Commimona o( tbc ()cocral Land Offioc IO support o( l.aJec's 
contcnU001 and t..u<c sbaJI not bc loable for damagca for fatlure to c:omply therewlth (exc:cpt in the tvcm o( !ase opcnbOIIS suspendtd a provodcd la tbc Nics and rcJUiall- adop<cd by thc 
Scbool Land Bowcl), and thss leaseshall be <Xlcnclcd wlul c and so loo& as Lcsxc IS prcws>ted,. by IIlY suc:b c:ausc, &om drilliu&. moor'<ID& opaaåoou or produaa& oil andfor ps frem thc lcascd 
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prcllllS<.S, p<evulc4, bowcvu,llloll ooduoa bcmo shall bc <011Sinl<d 10 IUSpa>d lbc paymcn1 of r<:oW• dunlig lllc pnnwy or ClClcnd<d tttm, oor to abnd&c l..uscc'J naJ>IIO a swpawoo under .. y 
apphublc sWul< oftha St.atc. 

15. LEASE SECUIUlY: lwcc shaJI tal.c tbc lugbut dt&rccofc.arc and all proper sJci\Wds 10 prOC<CO Ald prcmac.s and 10 pmoa>~ tbcA ofoil, ps.llld 01ba bydlocatt>oos ~ froøl 
wd lease lbu lllCiud<S, but u 001 hmatcd to, thc åutall.,. ... o( all D«<J:Wy cqwpmtll~ lUis, lodu, or otbcr lj)IIIOpri&lc proota>w clcw:a '"' or &l all - poiou III tbc leuc's procLaa::nao. 
allhc:nns and ston&• 'l'JICIIU whuo tbdt ofbydroc:øt.w caø O<Qlr. ~.=« shaJJ bo liable ror tbc Iou o/ .ny bydroearboø.s rc.sulti.aa from tbdlllld altall pay tbc sw. ofT<>W royalna tbctaoa 
u provuled ber<111C01 all o~. p.o or otbcr bydroearboø.s lost by......., oftbc:IL 

16. REDUCTION Ol' PAYMENTS: 11, diiiUIJ thc pnmary tam, a pomon oftht land COII<I'td bythalease u U>Chadtd Wlthm tbc bo<mdonts o( a pooled lillillhol bu boen approwd by tbc 
Sthool t....d BoJord Ul occotdao<c wath Natura! Rcsoorca Code Seeuom Sl.ISI-Sl. ISJ, or at; ataoy blll< .aller the apino011 oftbc pnøwy tam or the CXIUidtd tøm. thu la.c eown aiaser 
oU!IIber or aucs thon the toc.al "'"""" ddcn'bcd bcn:ul, poym<JliJ lbOI "" !Dido oo • pa acre basis bcrcuDdtr shaJJ bo ~ II<COrdlo&IO tbc ....- or acn:o poolcd. rdo&Jed. -..s, 01 V 
Olhttwuc ><vctcd. JO thai poymenU dttcnauncd 0<1 a pa aae buu undtr tbc tcmU of tha lease dunoa thc primary tttm shall bc aicW&Itd hastd ~ tbc OWDbø-ol acres ouuide tbc bouodants 
of a pooltd urut, or, å aller tbe <>rp111non o( tbc pnmary tttm, tbc numbcr o( ICIU :acnWJy r<IIIOtd and eoWR:d by tilis lease. Q 

l7. SUCCESSORS AND ASSICNS: lbc ccwaw>u, ccadaaocu and 'i"'CIDCIIIS c:coi&IIKd bcruo altall c.>JUid to and bc bmduaa ._ the bcan. CXCCUIOR, lldmolwlnlon. .........,.. or L 
IWI&DJ of L<ucc bcrtu>. 

ll. ANTIQUI1TES CODE: tø thc cvcnt thai aoy ftatlll't of utltcolopcal or luJtoncal Ullcl'cst oo Ptt11Wl<lll Scbool Fuod land u CIICOUIIIcn.d dunø& tbc acovaou awhanud by tha IC&Sc, 
lcsscc wi1l anunedl&lcly <<&S< acuvauc.s aod ~l UDøacdaatdy 0011/y thc Gencnlland Ofticc (ATIN. AlchacolofPI'- Assd Maoaccma~~ O.vwoa, 1100 N. Cooarus Ave., AIISilA, Tau 71701) 
and tht T <>rU l!JSIOilcal Commwaoo (P O. Boa 12276, Austu>, TX 71111) 10 thalldequolc IIIC&SUCc& a:nay bc uodutakcD to protc<:1 or._....-llllda d&scovocnes c.- fiDdiøp. u approprwc. !.=« 1 
u cxprcssly placcd on o011ec ofthc Nauooal IILStoncal Prc.stiVI001 Ad of 1966 (PB-IU6,10 StolUte 9tS: 16 U S.CA 470) IIId tbc Aonquil.ld Code ol' Tau, Cbaplcr 191, Tex. N11. Code 
Arul (Vcr0011 1993 ~ Supp 1991) 0n Jtllc-<IWDtd land DOI dtdaCIItd IO tbc l'a1IWICIII Stltool fund, luxc altall 0011/y tbc Tcxu Hiltoocal ComrousiOD bct'orc buaboa pOUDd al 1 prOjCd Q 
locaiiO<L Ao archacolo&acol sunocy ouaJ>I bt rcqwrcd by thc C<>WDWIOn bcfon eonmucaoo of the proJCCI can comm<nCC funhcr, "' tbc ' """' th&laøy satc, ob)<CI. tocaooo, oru/act or Olbcr 
fcoturc of artltaeolopcal, JCacnnfic, edlleii.IO<I&I, tulrural or lustone antcrc.st u encowncrcd dunoa thc aebVIDea alllbcrue by tha lasc, lcuu wi1J t.<IUJitdioldy DOtily lc:ssor IIId tbc Tcw Q 
H11toncal CurMussion so thai adtquatc mcuwcs may bc Wldctu.kco 10 prOICCI or rc<ovcr llldl diKoveries c.-liDdu>~ u appropnatc. 
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UIICIJlf<UbOn ofthu lease, or rdanna an IDY woy to tha IC&SC «to applacablc cuc law, Jtlllltcs, or admuustr21lvc ruJu, shaJI bc m 1 coun of eompc:tcot )llrisdiCiion localcd iD Tra.U Couøry, St.atc 
ofTc.us. 

JO. LEASE FIUNC: l'lnll&lll to Cbapccr 9 oftbc T u. BlU. ~ Cem. CAdc,tha lease mldl bc 61cd ofrcconl., the offiu o(tbc Couoly Ckrlo: a1 aoy 0011111)' Ul 10'hlcb all or .ny pan of tbc 
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1 fJ" 1) ~ VOL. _ \ J PG. 

STATE OF f~ (CORPORATION ACKNOWLEDCMENT) 

COUN'TY OF (Y\ dH ... A ,J D 
BEFORE ME. die lltld<n~p><d llllbonty, on lha day pa100011y ljlpC3R>CI R O C:, c..c.e.., tlkZ-\(d cJikJ2 

lalown IO ID< IO bc thc pcnoa whoJe IWTIC IS subscnb<d IO thc fon:po& UUIJUnlcDI, U lt@/2p<i:'f' /Å) ' Efter ~ rD/2_ c. i lUt ieex Go Eil.G.y da . and adcnowlcdacd IO ... thai bc accu<cd thc...,.. 

fO< thc purposes and consuiCBtoon thcrc111 apruscd. an lhc copacoty sucod. aoclas lbc aet aoc1 dccd of .wd oorponllOCL 

GoVC~IID&IcrmybondalldscaJofollicclhathc oZJ ~ dayof __ __.~~I-Yf-----:--r~-~ 2200..LJ__ . 

l{_~ill"HH 

STATE OF _ ________ _ (INDIVIDUAL ACKNOWLWCMENT) 

COUNTYOF _ _ ___ ____ __ 

Bcforc mc. tbe Ulldcnocned llllbonty, on lluJ day pcnonally appaml'-- --- - - - - ---------

Ienowa 10 mc: lo bc thc pcno111 wbos< IWIICS an: subsaibcd 10 die fon: pø a IIISIIWl>CDt, and aeknowlcd&cd lo tne tbat tbey utCUicd tbc 
same (O< thc purposes and consodennon ll>c:mA exprc.sscd 

Q,.." liDder my band and sul of officelha tbc. _ _ ___ day "'-----------~20 ____ . 

No<ary Pubbc 111 and'"'------- ----

lnst No. 13-04024 
DIANNE O. FLOREZ 
COUNTY CLERK 
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By: LR 

2013 Jun 1 O at 03:34 PM 
~S COUNTY, TEXAS . CUjt , DEPU i"Y 
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.ti!JØ tf?;:i! 
CIMAREX ENERGY CO 

' 1700 LINCOLN STREET SUITE 3700 
·DENVER CO 80203-4518 

~ (303) 295-3995 

PAY Eight Thousand Dollars and Zero Cents 

TOTHE 
O ROER 
OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

"Pt.EASE OETACH AT PERFORATlON ABOVE" 

. .... . . 

• o 
• • o 

" " 

WELLS FARGO BANK NA 

~2/412 15709089 

Present for payment within 180 days. 

Pavee No. Check No Check Date Check Amount 

030618 0004006452 03/11/2015 -··-***$8,000.00 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CDNTAINS MICROPRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUrrE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

"Pt.EASE OETACH AT PERFORATION ABOUE• 

030618 Payee Check Date: 03/11/2015 Check Amount 



lnvoice 
# 

OBL20150310-15 

OBL201 5031 0-17 

( 

( 

(c 

r 
c ( '< ( 
( t 

p:.~2015031 0-18 ,, 
c 

((C t< 
t ( . 

' ( ( 
( ( 

<' C( 

lnvoice 
Date 

Remittance Statement 

Lessor 

03/10/2015 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 

ST- TX #M-112444 

TX429971013076001 STOF TX #M-
112444 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/05/2011 
Oblig Type: PAY 
Oblig Due Date: 04/05/2015 Freq: 1 Yea 
Book 1 06/Page 
283/Registry 67086 
Culberson/TX 

03/10/2015 COMMISSIONER OF THE GENERAL STOF TX- M 11 4907 

03/10/2015 

DELAY RENTAL TX420179013760001 
STOF TEXAS- M114907 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/02/2013 
Oblig Type: PAY 
Oblig Due Date: 04/02/2015 Freq: 1 Yea 
Book 1 005/Page 
453/Registry 13-04025 

Reeves/TX 
COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX420179013759001 
STOF TEXAS- M114908 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Dale: 04/02/2013 
Oblig Type: PAY 

ST OF TX - M 114908 

Oblig Due Date: 04/06/2015 Freq: 1 Yea 
Book 1 005/Page 
44 7/Registry 13-04024 

Reeves/TX 

Printed 3/11/2015 9:44:06 AM PAGE 1 OF 1 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006452 
Check Date: 03/11/2015 

Net 
Amount 

1,600.00 

3,200.00 

3,200.00 

8,000.00 



File No. ØEJJt/9tJ2 

-~~a~td~~~--~3~~-j~r~r-·-----~ 

Date Filed: t2.2.~5 
George P. Bush, Commissioner 

By~ 



Cimarex Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432 .571.7800 

February 26, 20 16 

Via-Federal Express 
State of Texas 
Attn: Drew Reid 
1700 . Congress Ave., Suite 840 
Austin, TX 78701 -1495 

RE: rd 3 year rental payment 
M ineral Classified Oil & Gas Lease 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed herewith please find Cimarex Energy Co. check nw11ber 001661826 and check 
number 0001661827 each in the amoW1t of Six Hundred Forty Thousand and 001100 
($640,000.00) representing the rental payment for the 3rd year on the current Mineral Classified 
Oil & Gas Leases listed below. 

State Lease MF 114907 - Commissioner of the General Land Office 
Dated: April 2, 2013 
Volume 1005, Page 0456 
Covering 640 acres in Sections 38, Block 56, Township 2-S, T&P RR Ry. Co Survey, 
Reeves County, Texas 

State Lease MF 11-t908 - Commissioner of the General Land Office 
Dated: April 2, 2013 
Volume 1005, Page 0447 
Covering 640 acres in Sections 40, Block 56, Township 2-S, T&P RR Ry. Co Survey, 
Reeves County, Texas 

Each check represents the total 3rd year rental payment calculated as fo llows: 640 nma x 
$1,000 = $640,000.00. 

If you have any questions or concerns, please do not hesitate to contact me at the number 
below. Thank you for yam time and attention. 



Sincerely, 

CIMAREX ENERGY CO. 

-~ - y ~ - ,~~ 
Priscilla Sanche() "---
Land Technician 
432.620.1968 (direct) 
psanchez@cimarex.com 



' PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ21702102016K 

· I •. • • • •••• . .... ,. 
• • 

•••• • • • •• • 
•• • • • • • •• 
• . ..... : 

• •• 

004754 

MN•MM 
02/10/2016 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 02/23/2016 

' PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001661827! 

Amount Discount Net Amount 
640,000.00 0.00 r 640.000.00 

I J- I 

Check Amount ~ 640,000.00 
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AN ADARKO E&P O NSHORE LLC 

August 29, 20 16 

Mr. J. Daryl Morgan 
Texas General Land Office 
1700 . Congress A venue 
Austin, Texas 78701 

RE: Pooling Agreement : 
Yeti State 56-2-45 Unit 
Kaycee State 57-3-33 Unit 

Dear Mr. Morgan 

1 201 LAKE R OBBINS D RIVE • T HE W OODLANDS , TEXAS 77380 

P.O. Box 1330 • H OUSTON, T EXAS 77251-1330 

~adal'l(pri 
E&P Onshore LLC-

Enclosed herewith please find the partially executed Pooling Agreements for lhe above 
referenced units. 

Please send us a fully executed original, for each unit, at your eru·l.iest convenience. 

Thank you for your assistance. Please do not hesitate to contact Landman, Mark Hajdik, at 
(832) 636-3804 with questions. 

Sincerely, 

ANADARKO E&P O SHORE LL 

(1;~ 
Cari Kfrk 
Land Analyst 

,-.. Si.JdS tl,IARY OF A NADARKO PETROLEUM C ORPORATI ON 



@ 

By 



September 2, 2016 

Ms. Car i Kirk 

T EXAS GEN ERA L LA N D O FFlCE 
GEORGE P. BU H , COMM LS ! ONER 

Anadarko E&P Onshore, LLC 
P. 0 . Box 1330 
Houston, Texas 77251-1330 

Re: Pooling Agreements 
Sasguatch tate 56-2-38 Unit - GLO Unit No. 8097 
Yeti tate 56-2-45Unjt - GLO Unit o. 8098 
Reeves CoW1ty Texa 

Dear Ms. Kirk: 

Enclosed is a duplicate origina l of each of the above referenced Pool ing Agreements that 
have been executed by George P. Bush Conuniss ioner of the Texas General Land Office 
("GLO"). We have retained U1e other original of each Agreement for om files. Please refer to the 
referenced GLO Uni t os. for each Uni t when fi ling Royalty Reports with the GLO. 

Thank yo u for your assistance with this matter, if you have any questions or need 
anything fmiher, please do not hesitate to contact me. 

Enclosw-es 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo. texas.gov 



Date Filed : 
George P. Bush, 

By 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169224 

Unit N umber 8098 

Operator a111e A nadarko E&P Onsh ore LLC Effective Date 

Unitized For 

Unit Term 

C ustomer ID C000044444 

Unit r1111e Yeti State 56-2-45 Unit 

08/ 08/2016 

Oil A nd Gas 

Co ,11,~v I Reeves R RC District 1 08 Old Unit N umber lnaclil'e Status Date 

County 2 R RC District 2 

County 3 R RC District 3 

Co 1111~y 4 RRC District 4 

Unit type Permanent 

Srnte 1et R evenue Interest Oil 0.16669518 

S tate Part in Unit O. 66678073 

nit Dept!, 

From Dept!, 

To Depth 

Allow All Depths 

l ease N umber Traci Lease Acres 
No in Unit 

MF114908 

11 Pl umber 

4238935355 

Remarks: 

Prepared By: 

CLO Base Updated By : 

R AM Approval By: 

CIS By: 

We/I ln ve11to,J1 By: 

9/7/201611:49:08 AM 

643.030000 

Well 

Formation 

Participation Bas is Swface Acreage 

If £xc/11io11s Apply: S ee Re11111rks 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 0/C 

964.380000 0.66678073 0/G 0.25000000 

Prepared Date: 

CLO Base Date: 

RAM Approval Date: 

CIS Date: 

WI Date: 

8098 

N RI of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.16669518 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

08/08/2016 

08/08/2016 

Anadarko E & P Onshore LLC 

ANADARKO E&P ONSHORE LLC, 

Yeti State 56-2-45 Unit 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease 
TuD..e. 
U Fee 

Lease 
Number 

MF114908 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

9/7/2016 11:49:41 AM 

Lease 
Royalty 

0.25000000 

fuiration 
~ 

04/02/2018 

321 .350000 

643.030000 

964.380000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

5 years 640.000000 

Partici pation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Inte rest: 

RRC Rules: 

Yes 

UPA169224 

UPA169224 

Unit Number : 8098 

Lease Acres Royalty 
In Unit Participation 

643.030000 0.16669518 

Surface 
Acreage 

66.68% 

16.67% 

Spacing Ac res: 

704 acres for a 7,500 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169224 

REMARKS : 

Anadarko E & P Onshore LLC is requesting permanent oil and gas pooling of all depths in 
order to test the Wolfcamp formation. 

The applicant plans to spud the first unit well on December 1, 2016 with a proposed tota l depth 
of 9,859' TVD. A 7,500 foot lateral is expected to be drilled . 

With Board approval of the unit the State's unit royalty participation will be 16.67%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to drill a total of four unit wells . The three subsequent wells will be spud 
by or before April 2, 2019 or the uni t will decrease in size to 320 acres per unit wel l drilled. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

7/26/2016 10:34:21 AM UPA169224 1 of 1 
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POOLI NG AGREEMENT 
ANADARKO E&P ONSHORE LLC 
YETI STATE 56-2-45 UNIT 

GLO UNIT NO. 8098 
REEVES COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and Anadarko E&P Onshore LLC, herein referred to as "Lessee", and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
"parties " , 1n consideration of t he mutual a g reement s hereinafter set forth and ot her valuable considerations , the 
receipt a nd sufficiency of which are hereby acknowledged, and [or the purposes and upon the terms and conditions 
which follow : 

PURPOSES : 1. 

This Pool ing Agreement ("Agreement") is made for the purposes of conservation and utilization of the poo l ed 
mineral , to prevent waste , to facilitate orderly development and to preserve correlative rights . To such end, i t 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby . This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules , orders and directives o[ any governmental agency having Jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pool ed unit sha l l consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
ai:tached hereto as E:xhibit "C" . The unit description is subject LO the provisions of Addendum "A" . 

MINERAL POOLE:D: 3 . 

The mineral pooled and unitized ( •pooled mineral " ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
o f Te xas o r othe r state regulatory agency having j urisdiction of the drilling and production o[ 011 and gas wells . 
The pooled mineral shall e xtend to all depths underl ying the surface boundaries of the pooled unit subject to the 
provision in the State Leases for Horizontal Severance c•uniti ~ed interval") . 

POOLING AND E:FFECT : 4 . 

The parties hereto commit all of their nterests which are within the unit to the extent and as above described 
into s aid unit a nd uniti ze a nd pool hereunder the s epara t e t racts described on the attached E:xhibit "B" , for and 
during t he term hereof, so that such pooling or unitization shall have the following effect: 

Cal The unit , to the e xtent a s above descr i bed, s hall be operated as an entirety for the 
e xploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl All drilling operat i ons , reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in t he unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement . In the event t he unitized area covered by this Agreement i s maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries o[ t he unitized area, s uch operations shall be 
considered to have been commenced on the unitized area when d r illing is commenced on the 
adjacent or adjoining land for the purpose of directionally dril l ing under the unitized 
area and production of oil or gas f rom the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the unitized area [or all purposes under this Agreement. Nothing in this 
Agreement is i nt ended or shall be construed as granting to Lessee any leasehold interest , 
easements, or other rights in or with respect to any such adjacent or adjoining land i n 
addition to any such leasehold interests. easements, or other rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully acquired from the 
state or others . 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
r espectively, as hereinafter provi ded , shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or other contracts 
ther eon a nd this Agreement . 

(d) All rights to the production of the pooled mi neral from the unit. including royalties and 
other payments. shall be determined and governed by the lease or other contract 
pertain ing to each separate t rac t, respectively , based upon t he production so allocated 
t o such tract only, in lieu o[ the actual production o( the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein . so tha t payments made on a per acre basis 
shall be calculated based upon the numbe r or acres actually i ncluded within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas ~·e.l located upon a ny l and or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided , however, that shut-in oil or gas well royalty shall be paid 
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to the StaLe on each SLate lease wholly or partially within the unit, according to Lhe 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) NoLwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside Lhe unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside Lhe unitized area described in Exhibit "B" 
regardless or whether the produc t ion or operations on the unit are act ually located on 
the State lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units o( less than the number of acres included in the pooled unit, then Lessee agrees Lo 
either (1) dt'ill to the density permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board . 

(h) This Agreement shall not r elieve Lessee from the duty of protecting the State leases 
described in Exhibit "A' and the State lands within the boundaries of the pooled unit 
described in Exhibit " 8 ' Crom drainage Crom any well situated on privately owned land, 
lying outside the unitized area described in ExhibiL "8" , but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as :ixed by the Railroad 
Commission of Texas or ocher lawful authority, from any one or more wells completed 
thereon. 

(ii There shall be no obligation to drill internal offsets LO any other well on separate 
tracts within the pooled unit, nor to develop the lands w1Lhin Lhe boundaries thereof 
separately, as LO the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
Lhe lands within the unit, if not then otherwise maintained in force and e(fecL, shall 
remain and may be maintained in force and eHect under their respective terms and 
conditions 1n the same manner as though Lhere had been production or operations under 
said lease or contract and the same had ceased on the daLe of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of compu t ing Lhe share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which Lhe number o[ surface acres covered by each such Lract 
and included in the unit bears Lo the total number of sur[ace acres included in said unit, and the share of 
production to which each interest owner 1s entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING RQ_YALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, creating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready (or sale or use. 

EFFECTIVE DATE : 7. 
- - --
Upon execution by the Commissioner o[ the General Land Office of Lhe Stale of Texas this AgreemenL shall become 
effective as of August 8, 2016. 

TERM: 8. 

This AgreemenL shall remain in ef(ecL so long as the pooled mineral 1s being produced from said uniL, or so long as 
all leases included in Lhe pooled uniL are mainLained in force by paymenL of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are concained in any StaLe lease covered by this Agreement. 

~PECIAL...!§_RMS AND g)NDITIONS: 9 . 

NoLwiLhstanding anything conLained herein Lo Lhe contrary, Lhis AgreemenL is subject co the terms and conditions of 
Lhe attached Addendum "A". 

2 
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STATE LAND: 10. 

Insofar as che royalcy inceresL o f Lhe ScaLe of Texas i n and under any ScaLe cract commitced co the unit is 
concerned, chis Agreemenc is e ntered into, made and executed by Lhe undersigned Commissioner of Lhe General Land 
Office by vircue of the authority and pursuant LO the provisions of Subchapcer E, Chapter 52, of the Natural 
Resources Code, auLhor izing che same, after Lhe prerequisices. f indings and approval hereof . as provided in sa i d 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee . his heirs . successors or assigns. by an inscrument 
filed for record in Reeves CounLy, Texas. and a certified copy Lhercof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior co production or upon 
s uch other date as may be a pproved by the School Land Board and muLually agreed LO by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreeme nt. nor the approval of this Agreeme nL by the School La nd Board, nor the e xecution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or reviver of any State lease thac has expired, 
Lermi naLed , o r has been released i n whole or i n part or terminated under che terms of such State lease or the laws 
applicable thereto; (2) const itute a waiver or release of any c l aim for money. oil, gas or other hydrocarbons . or 
other thing due co che Scace by reason of the exiscence or failure of such lease; (3) conscituce a waiver or 
release of a ny claim by the SLate Lhat such lease is void or voidable for any reason, i ncluding, wichouc 
limitation. violations of the laws of the StaLe with respect to such lease or failure of consideration; (4) 
constitute a confirmacion o r recognition of any boundary or acreage of any tract or parcel of land in which the 
SLate has or claims an intere sL; or (5) constituLe a raLi f ication of , or a waiver or release of a ny claim by the 
State with respecL to any violation of a statuce, regulation, or any of che common laws of chis State, or any 
breach of a ny contract , ducy , or othe r obligac ion owed Lo the State. 

COUNTERPARTS: 13. 

This Agreement may be e xecuced in counterparts and if so e xecuted shall be valid, binding and have the same effect 
as if all the parties hereto accually joined in and executed one and the same document . For recording purposes and 
in che event councerpart s of chis Agreement are executed, the execut ed pages, toget her wich the pages necessary to 
show a cknowledgments, may be combined with the other pages of this Agreemenc so as co form what shall be deemed and 
trea t ed as a single orig i nal instrumen t showi ng e xecution by all part ies hereto . 

I N WITNESS WHEREOF. the parties hereto have executed Lhis Agreement upon the respective daLes indica t ed below. 

~,. ' ' ''"''' ~ 

Da t e Execut ed 

Legal 
Concenc 
Geology 
Executive 

• • • • • •• • •• 
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STATE OF TEXAS 

''',~ £:,.,fX __ 
General Land Of fice 

ANADARKO E&P ONSHORE LLC 

• • • • • • • • • • • • • • • • • • • ••• • 



STATE LAND: 10 . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned , thltl Agreement is entered into, made and e xecuted by the undersigned Commissioner o( Lhe General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: ll. 

The unit covered by this Agreement may be diosolved by Lessee , hio heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land O(fice at any time 
after the cesoation of producLioo on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12 . 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall : (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for ~~ney, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a wuiver or 
releasc of any claim by the Stat e that such leaoe is void or voidable for any reason, including, without 
limitation, violations of the laws of the State wit.h respect to 9uch lease or failure o( consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or ocher obligation owed .to the State. 

COUNTERPARTS: 13 . 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the sarne document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acJcnowledgn:ents, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties heret.o. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below . 

DaLe Executed 

Date Executed 

Legal 
Content 
Geology 
Executive 

' • 
' . 
•• • •• 
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STATE OF TEXAS 

By:-=-~~-::,----,:--:-~-=-~-:-~ ,--~~~~~~~ ~~~~ 
George P . Bush, Commissioner 
General Land Officc 

SWEPI LP 
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CERTIFICA_TE 

I, Stephanie Crenshaw, SecreLary or the School Land Board of the StaLe of Texas, do hereby certify that at a 
meeLing or Lhe school Land Board duly held on Lhe 8Lh day or AugusL, 2016. the toregoing 1nsLrumenL was presenLed 
to and approved by said Board under the provisions of Subchapter E, ChapLer S2, of the Natural Resources Code. all 
of which is seL forth 1n the MinuLes of Lhe Boa~,~ch I am custod ~~~ 

IN TESTIMONY WHEREOF, wuness my hand th~s the day of QJ..fj~ , 2016. 

STATE OF TEXAS 

This instrument was acknowledged before me on ~ . 2016. by .,_\o.Se ph Nl, Cc/en c.lv 
as Ag£nt a,,,d A:Ib:ru8"" 111-li.cJ:- for Anadarko E&P Onshore LLC, a t>e. la..uJllrt,: limited liability 

company on behalf of said company. 

4 

Notary Public in and for the 
State of Texas 

• ••• • • • • • • • • • • • • • • .. • • • • • • •• • • • 
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T/\TE or TEX/\ 

cou TY or !!ARRI 

This in trument was acknowledged before me on __A'tj11~ 

as _MrN!.y ck for SWEPI LP, a ~ t,../t>.tc-

company. 

\\\11111 

, 2016. by 

___ limited partnership on behalf of said 

:/ -..1>-':'!/iJ{'-:- MICHAEL BOUTWELL 
ff( .. J~··\•i Notary Public. State of Texas 

~1)~·.·if Comm. Expires 06-06-2020 

Notary Public in and for the State of Texas 

.,, ~Of'~" ,,,,,,1,1,'' Notary ID 130684428 

• ••• • • • 
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Addendum "A" 

To that cert ain Pooling Agreement for the Yeti State 56-2-45 Unit 

The parties hereby agree that should a conmct exist between this Addendum and t he body of the agreement that thi s 
Addendum sha ll prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit 11 8" and depicted 

in the attached Exhibit "C". Lessee agrees to drill a minimum of four (4) horizont al wells within the unit; 

provided however that, should Lessee fail to meet th e "Drilli ng Obligation Timeframe", as specifically 

defined below, that such unit shall remain in full force and effect as to any and all wells drilled upon the 

unit acreage, but shall shrink down to allow for a maximum size of 240 acres plus a maximum acreage 

t olerance of 10% per well drilled in the unit, as close as is reasonably practicable to the shape of a square 

or rectangle su rrounding the wells. In the event that Lessee chooses to drill wel ls ahead of the Drilling 

Obligation Timeframe detai led below, then Lessee shall not be penalized for doing so and shall still 

conserve the benefi t of the Dril ling Obligation Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actua l drilling operations in the following manner: 

First well 

Subsequent three wells -

By or before August 8, 2017; 

By or before April 2, 2019; 

Once actual dril ling operations have been comm enced on a particular wel l, Lessee shall cont inue drilling 

and completion operations thereafter on such well wi th due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled 

hereunder and such wells are thereafter completed as wel ls being capable of producing oil or gas in paying 

quanti t ies, t he parties hereby agree that the pooled un it sha ll remain in the original, unaltered size and 

shape as described in Exhibit "B" and depicted in Exhibit ''C", in accordance w ith paragraph nine (9) of this 

Agreement. 

End of Addendum "A" 
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Exhibit "A- 1" 
To that certain Pooling Agreement dated effective August 8, 2016. 

Oil and Gas Lease(s) Included in the Unit: 

1. Lessor: Chevron U.S.A. Inc. 
Lessee: Anadarko E&P Onshore LLC 
Date: 2/ 1/2014 
Recorded : Volume 1064, Page 165 

2. Lessor: STATE OF TEXAS, M-114908 
Lessee: CIMAREX ENERGY CO. 
Date: 4/2/2013 
Recorded: Volume l 005, Page 44 7 
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Exhibit "A-2" 
T o that certa in Pooling Agreement da ted effective August 8, 2016. 

Legal Description: 

Block 56, Township 2, Reeves County, TX: 

Section 

Section 40 
Section 45 

Gross I Net Ac 

643 .03 
32 1.35 

• ••• • • • • • • •• • • •• •• • 

Description 

All 
N/2 

• • • • • • • • • • • • • • • • • • ••• 
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Exhibit "B" 
To that certa in Pooling Agreement dated effective A ugust 8, 2016. 

Lega l Description of the tr acts within the 964.38 acre Yeti State 56-2-45 Un it: 

Tract I: 

Tract 2: 

643 .03 acres, more or less, out of Section 40, Block 56, Township 2, T &P RR Co 
Survey, Abstract 2527, Reeves County Texas, being All of said section. 

321.35 acres, more or less, out of Section 45, Block 56, Townsh ip 2, T&P RR Co 
Survey, Reeves County Texas, being the North Half (N/2) of sa id section . 

• ••• • . • • • • • • • • • • • • • • • • • • •• • • • • • • • • •• • • • • • •• • • ••• • 
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42 

42 

43 

43 
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Exhibit "C" 

To that certain Pooling Agreement <l a ted effective August 8, 2016. 

32 

41 

YETI STATE 56-2-45 UNIT 
UNIT SUMMARY 

TRACT ACREAGE MINERAL OWNERSHIP 

1 &43.03 STATE Of' TEXAS 
2 321.35 CHEVRON U.SA. INC. 

OTAL 964.38 

41 

44 

44 BLOCK 56, TWP. 2 

2 BLOCK 56, TWP. 3 

32 

41 

44 

I/') ...,. 
N 

N 
~ 

~ 
I/') 

330' 

333'-w 
r,, 

~ 
N g 0 
z N 

N 

44 

2 

"BTP" 

G) 
SECTION 40 

SACTION 40. BLOCK 56. TWP. 2 
T ,I: P. RR. CO. SURVEY 

ABSTRACT NO 2527 
RCEVES COUNTY. TEXAS 

643 03 ACRES 

s ss•13·2s· E 5280.93' 

® 
N/20F 

SECTION45 

ANADARKO UP 
(OFF LEASE) ONSHOREllC 

SECTION <5. BUX:K 56. TWP. 2 
T . .t P. RR. CO. SU/IV £Y 

ABSTRACT NO. 598 
REEVES COUNTY. TEXAS 

642. 71 ACRES 

N ss•13•23· w 52a127' 

~ ... . • • . . . • • • w . ~ • • • • # • . • . 
• . . . • • •• • • • •• 
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45 46 BLOCK 56, TWP. 2 

BLOCKC20 
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~t 
u 
~ 
u 
0 

al ..J 
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ANADARKO E&P ONSHORE LLC 120 I LAKE ROBBIN S D RIVE • T HE W OODLANDS, TEXAS 77380 

September 22 20 J 6 

Mr. J. Daryl Morgan 
Texas Genera l Land Office 
PO Box 12873 
Austin Texas 787 11 -2873 

P.O Box 1330 • H OUSTON, TE XAS 77251-1330 

~adarl(p! 
E&P Onshore LLC 

Re: Yeti State 56-2-45 Unit lH - Notice of Spud Date 
ST TX Mr-1 14908 
Section 40, Block 56, T-2 T&P Ry Co Svy 
REEVESCOUNTY,TEXAS 

Dear Mr. Morgan: 

Please be advised that Anadarko E&P Onshore LL~ spud the subject wel l on September 19. 
1 0 16. 

Enclo ed for your records, please find copy of said permit and plat. 

hould you have any questions, please feel free to contact me at (832) 636-7372. 

incerely, 

ANADARKO E&P ON HORE LLC 

VJi WP1l1 
Vicki Weiss 
Landman 

Enclosure 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 
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RAILROAD COMMJSS10N OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRI LL, DEEPEN. PLUG BACK. OR RE-ENTER O A REGULAR OR ADM ! I TRATIVE EXCEPTION LOCATION 

PERMIT NUMBER 

817750 
DATE PERMIT I UED OR AM ENDED 

Aug 24 , 2016 

API UMB ER FORM W- 1 RECEIVED 

42-389-35355 Aug 15, 2016 

TYPE or OPERATIO WELLBORE PROFILE(S) 

Horizontal NEW DRILL 

OPERATOR 

ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE NAM E 
YETI STATE 56-2-45 UNIT 

LOCATION 
4. 14 miles SE direction from ORLA 

020528 

DISTRICT 

* 08 

COUTY 

REEVES 

ACRES 

964.38 

NOTICE 
This perm it and any allowable assigned may be 
revoked if payment fo r fee(s) submitted to the 

Commission is not honored. 
Ois1 rict Office Telephone No: 

(432) 684-5581 

WELL UMBER 
1H 

TOTAL DEPTII 
13000 

Section. Block ancVor Survey 

SECTION -( 45 BLOCK -( 56 T2 ABSTRACT -( 598 

SURVEY < T&P RR co 
DISTANCE TO SURVEY UNES DI TA CE TO 'EA REST LEASE LINE 

1 ft. 2250 ft. SOUTH 333 ft. WEST 

DISTA CE TO LEASE LI ES DI TANCE TO EA REST WELL O LEASE 
See FIELD(s) Below 2250 ft . SOUTH 333 ft. WEST 

FIELD(s) and LIM IT,\TION 

FIELD NAM E 
LEASE AM E 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) ** 

CASE NO. 0301518 

ACRES DEPT! I WELL# DlST 
NEAREST LEASE NEAREST WE 

** PHANTOM (WOLF CAMP) 964.38 13,000 1 H 08 

YETI STATE 56-2-45 UNIT 1 0 

WELLBORE PROFI LE(s) FOR rl ELD: Horizontal 

RESTRICTIO This is a hydrogen sulfide field . Hydrogen Sulfide Fields ,eith perforations must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individual ly prior to commingling production . 

Lateral: THl 
Penetration Point Location 

Lease Lines : 2250 . 0 F SOUTH L 

Terminus Location 
BH County : REEVES 

333 . 0 F WEST L 

Section : 4 0 Block : 56 T2 
Survey : T&P RR CO/WILMETH , MRS M 
Lease Lines : 60 . 0 F NORTH L 

Survey Lines : 
330 . 0 F WEST L 

60 . 0 F NORTH L 
330 . 0 F WEST L 

Abstract : 2527 

PRECEDING FIELD NAME INDICATES RULE (R37) 

THE FOLLOW! G RESTRI CTI ONS APPLY TO ALL FI ELDS 

Data Validation Time Stamp: Aug 24.20 16 2:55 PM( Current Version ) Page 3 of 5 
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RAILROAD COMMI SION OF TEXAS 
OIL & GA DIV I ION 

PERM IT TO DRILL. DEEPE1 . PLUG 13/\CK. OR RE-E TER 0 1 /\ REGULAR OR ADMl1 ISTRATIVE EXCEP'l 10 LOCATIO 

PERM IT 1UMOER 

817750 
D/\TI~ PERMIT I UED OR AMENDED 

Aug 24, 2016 

API 'UM BER FORM W-1 RECEIVED 

42-389-35355 Aug 15, 2016 

TYPE OF OPERATI0 1 

NEW DRILL 

OPERATOR 

WELLOOR E PROFILE( ) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEA E NAME 
YETI STATE 56-2-45 UNIT 

LOCATI01 
4.14 miles SE direction from ORLA 

eetion, Block and/or urvey 

020528 

DIS'I RICT 

* 08 

COUNTY 

REEVES 

ACRE 

964.38 

NOTICE 
This permit and any allo\\'ablc assigned may be 
revoked if payment for fcc(s) submiucd to the 

Commission is not honored 
District Oflicc Telephone 1o: 

(432) 684-5581 

WELL NUMOER 
1H 

TOTAL DEPTI I 
13000 

SECTION < 45 BLOCK < 56 T2 ABSTRACT < 598 

URVEY < T&P RR co 
DISTANCE TO UR VEY LI E 

2250 ft . SOUTH 333 ft. WEST 

DI TANCE TO LEA I~ LINE 
2250 ft. SOUTH 333 ft. WEST 

FI ELD(s) and LIMIT/\TI01 

01 TANCE TO NE/\RE T LEA EL E 
1 ft. 

DISTANCE TO I E/\RE T WELL ON LEA E 
See FIELD(s) Below 

* SEE FIELD DIST RICT FOR REPORTING PURPOSES * 
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h )(2)(B) ** 

CASE NO. 0301518 

FltLD AME ACRES Dl; PTI I WELL # DIST 
LEASE AME NEAREST LEA l· tAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 req uirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 
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Formation hallow 
Top 

FORD-DELA WAR 2,500 
E 
CA TILLE 2,800 

BELL CA YO 4,800 

DELAWARE 2,500 

DELAWARE G,500 
CO SOLi DA TED 
GAS 
CIIERRY 3,800 
CANYON 
BO E SP RING 7,500 

PERMIA1 11 ,300 

WOLFCAMP 10,000 

PE1 SYLVA JAN 11 ,000 

Ml ISS IPPI AN 10.000 

DEVO !AN 13,600 

F ELMA 14 ,000 

ELLE BU RGER 15,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVI ION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5.700 

6,500 

7.800 

9,800 

11 ,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/ 17/201 3 

2 12/ 17/201 3 

3 12/17/201 3 

-1 12/ 17/20 13 

5 12/ 17/20 13 

6 12/ 17/201 3 

7 12/ 17/20 13 

8 12/ 17/201 3 

9 12/17/201 3 

10 12/1 7/201 3 

II 12/ 17/201 3 

12 12/ 17/201~ 

13 12/17/201 3 

14 12/1 7/201 3 

The above list may not be all inclusive, and may also include formations that do not intersect all wel l bores. Fonnation "TOP" 
information listed renects an estimated range ba ed on geologic variances across the county. To clarify. the "Deep Top" is not the 
bottom of the fo rmation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. II is the operator' s responsibility to make sure that at the time of spudding the well the 
most cu rrent list is being referenced. Refer to the RRC website at the following address for the most recent informat ion. 
http://www.1Tc.tcxas.gov/oi I-gas/compliance-en forcement/ru le- 13-geologic-format ion-info 
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Ar-+ --- •• ~ ANADARKO E&P ONSHORE LLC SHE ET NO. 1 O F 1 --- ---------------------------------
N A T URE OF WORK WELL LO C A TION S TAKIN G DATE. _ _ 0_8_-_11_-_16 _ __ S R ID N 0 . ___ 7_3_1_4 ____ _ 

PROJEC T - YETI S TA TE 56-2-45 UNIT 1H J OB OR AFE NO. 2124935.PDE 

SEC. 40, 45 BLK OR RANGE 56 TWP 2 S URVEY - -- CO. REEVES S TATE TEXAS 

-------------------- ~~~~~~~~~~~~~~~~~-R-E-: 0- - AS-B UILT ti's TAK ING _ _ _ 

T . & P . R R . C O . 

REM A RKS 

31 32 

330' 
42 41 

YETI STATE 56-2-45 UNIT 
UNIT SUMMARY 

TRACT ACREAGE MINERAL OWNERSHIP 
G) 1 643.03 STATE OF TEXAS 

2 321 .35 CHEVRON U.SA, INC. SECTION40 
TOTAL 964.38 

NOTE: 
YETI STATE 56-2-45 UNIT 1H 

LOCATION BEING 
S 2a• o5• E, 4 .14 MILES FROM 

ORLA. REEVES COUNTY, TEXAS 

42 41 

43 44 

YETI STATE 56-2-45 UNIT 1H 
WELL BORE SUMMARY 

SHUPP TO TIP=N 02•20•1 r E, 600.62 ' 
TIP TO BTP=N 02•34•14• E, 7553.64' 
BTP TO BHL=N 02• 33•12• E , 140.01' 

SECTION TIES SUMMARY 
YETI STATE 56-2-45 UNIT 1H 

in 
,q-
N 

330' 

SECTI ON 40. BW CK 56. TWP. 2 
T . .t P. RR. CO. SURVEY 

ABSTRACT NO. 2527 
REEVES COUNTY. TEXAS 

643.03 ACRES 

s 88°13·25· E s280.93' 

® 
N/20F 

SECTION45 

SHUPP-2250' FSL, 333' FWL-SECTION 45 ANADARKO E&P 
TTP-2451' FNL, 330' FWL-SECTION 45 

TTP-200' FSL, 330' FWL-UNIT 
BTP-200' FNL, 330' FWL-SECTION 40 
BHL-60' FNL. 330' FWL-SECTION 40 

43 44 
BLOCK 56, TWP. 2 

3 2 BLOCK 56, TWP. 3 

STATE PLANE COORDINATE DATUM 
NAO 27 - TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNrT 1H SHUPP (El..EV.-2875.17') 
X• 900031.21 LAT •31 "46'22.886"N LAT • 31 .7730239TN 
Y • 783560.94 LONG• -103"52'24.107" W LONG• -103.67338317'W 

YETI STATE 56-2-45 UNIT 1H TTP 
X " 900055.72 LAT = 31"46'28.630" N LAT = 31 .77487498' N 
Y • 784181.04 LONG= -103"52"24.045" W LONG • -103.87334577' W 

YETI STATE 56-2-45 UNIT 1H BTP 
X • 900394.65 LAT = 31"<47'43.576" N LAT • 31.79543767' N 
Y " 791726.66 LONG • -103'52'22.902" W LONG= -103.87302821' W 

YETI STATE 56-2-45 UNrT 1H BHL 
X • 800400.89 LAT • 31"47'44.961" N LAT • 31 .79582254' N 
Y • 191886.75 LONG • -103"52'22.881" W LONG " -103.87302245' W 

Plat notes 

rt, 
N 

~ 
N 
0 
z 

44 

2 

0 
ll) 

gj 

(OFF LEASE) ONSHORE U.C 

SECTI ON 45. BWCK 56, TWP. 2 
T . .t P. RR. CO. SURVEY 

ABSTRACT NO. 598 
REEVES COUNTY, TEXAS 

642.71 ACRES 

N 88°13'23" W 5281.27' 

STATE PLANE COORDINATE DATUM 
NAO 83 - TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 1H SHUPP (ELEV."2875.17') 
X • 1196493.26 LAT • 31"46'23.343• N LAT • 31.77315066' N 
Y 0 10628158.00 LONG • -103"52'25.800" W LONG • -103.87383338' W 

YETI STATE 56-2-45 UNrT 1H TTP 
X • 1196517.76 LAT = 31"46'21l.287" N LAT = 31.77480186' N 
Y • 10628758.12 LONG• -103"52'25.738" W LONG • -103.87381602' W 

YETI STATE 56-2-45 UNIT 1H BTP 
X • 1196856.55 LAT •31"47'44.032"N LAT c31.79558442'N 
Y • 10634304.18 LONG = -103"52'24.596" W LONG • -103.87349902' W 

YETI STATE 56-2-45 UNIT 1H BHL 
X • 1196862.79 LAT • 31"47''45.417" N LAT = 31.79594928' N 
Y • 10634444.04 LONG " · 103"52'24.576" W LONG • -103.87349327' W 

1) BEARINGS, DISTANCES. AREA ANO COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE 
SYSTEM OF 1983 (2011). CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TONGS MONUMENT 
"CfiAPMAN Er (N 10625750 01, E 1199666 18) IMiERE THE CONVERGENCE ANGLE IS -1• 49'058· ANO THE COMBINED 7. ,r• 
SCALE FACTOR ISO 99983884 ELEVATIONS ARE NAV088 (GEOID 128) THE POSITIONAL TOLERANCE OF THIS SURVEY 1.e1e2e· c., ._, 
EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY a! j;; 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT ANO THE REVIEW OF THE ABSTRACT OF ._ ~ 
TITLE THERE MAY BE EASEMENTS "NDIOR COVENANTS AFFECTING THIS PROPERTY NOT SHOWi'I HEREON ~ 

~~~;~~~y1~:~~~t~1~1~R~~~;;~~~~~~c;~~= ~sT:~~OJECT ANO HAVE BEEN ~ 
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGL08AL SERVICES, LLC FOR COMPLETE 

RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 08-11 -1 6 DAT E S U R V E Y ED 07-28-16 DRAFT __§I__ 

JOB N O . 1607064 F IE L D B OOK V . JG14, P . 3 1 REV._1_ 

FILE 1607064 YET I STATE 56- 2-45 U NIT 1 H R R C PERMIT PLAT 

2000' O' 2000' 4000' 

45 

~ · (..) a.. 
g~ 
CD 

34 

39 

39 

46 

46 BLOCK 56, TWP. 2 

B LOCK C20 

CHUPACABRA 
56-2-45 
UNrT 1H 

YETI STATE PRODUCTION 5! 
56-2-45 PAO ~ 
UNrT 1H 

310' 

OET All NOT TO SCALE 

MAGNETIC NORTH IS CURRENT AS OF 07128/2016 
MAGNETIC NORTH CHANGES WEST O 10" PER YEAR -~ w ~- 1- ------, 

----------------------1 
TRANSGLOBAL 
SERV I CES LL C 

TBPLS FIRM# 10194245 

201 W est W all S treet, S u ite 325 

M id la nd. Texas 79701 

(817)529-1180 - Fax(817)529-1181 

I, THE UNDERSIGNED, 00 HEREBY CERTIFY THAT THE WELL PLAT SHO\NN HEREON REPRESENTS THE RESULTS OF A 
SURVEY MADE ON THE GROUND UNDER MY DIRECTION ANO SUPERVISION ANO IS TRUE ANO CORRECT TO THE BEST 
OF MY KNOWLEDGE ANO BELIEF NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF.ANY OR ALL 
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION' OF THE TrTLE BLOCK ANO DOES NOT 
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LANO SURVEYING PRACTICES 
ACT 

T IMOTHY A . N O LD T EXAS R.P.L .S . N O . 5658 DAT E 
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File No. _...__fY1 ......... f__._l....__\4...__9....,_,._Q'o~- -\ \ . 
Roo»ws County 

Nonce. cf~ N>\ 389 -35355 Urul: ~ 
Date Filed: Q\ \ 2o \. ZD\1 
By ~,g, P. Bush, Commissiooc, 



Anadarko E&P Onshore LLC 

STATE OF TEXAS 
OFFICE 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

Division Order 

See reverse for list of 
Properties and Interests. 

YOUR COPY 

Effective Date: Date of First Sales 

The undersigned certifies the ownersh ip of their decimal interest in production as described above payable by Anadarko E&P 
Onshore LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be 
effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds unti l the total amount equa ls $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under 
the laws of the state in which the property is located. 

Note: NADOA Model Form Division Order (Adopted 9/95) 

Special Clause(s) : Payee agrees that by execution of this DO and returning the signature page to Payor that the signature page 
wil l be attached to Payer's duplicate original of this instrument and treated as an original for all purposes. 

FIRST SALES: 6/26/2017 

Signature of W itness 

Signature of W itness 

RV45678204 

STATE OF TEXAS 

OFFICE 

Owner Signature/Corporate Title 

Owner Signature/Corporate Tit le 

Owner Address (if different from above) 

City, State Zip Code 

Owner Daytime Phone 

Email Address 

'Failure to furnish your Social Secur ity/Tax ID number will result in withholding tax in accordance with federal law and any tax withheld 
will not be refundable by payor. 

" All individual parties must complete and return the enclosed W9 to ensure proper payment. Additional forms may be obtained at www.irs.gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1 692 

• • • • • ••• 

... 
• • • •• • 

•• • • • •• • ••• 

• • • 
F'af! .1 of 2 

Date Prepared: June 29, 201 7 
Prepared By: SARAH HALL 
Suspense Flag: N 



Property 
120184 

Property Name 
YETI STATE 56-2-45 UNIT 1 H 

~Bct-- ~5355 
Legal Description: 

Product 
All Products 

State/County 
TX/REEVES 

Int Type 
RI 

Interest' 
0.16669518 

964.38 ACRES, ALL OF SEC 40, BLK 56 T2, T&PRR CO SVY, A-2527 AND N/2 OF SEC 45, BLK 56 T2, T&PRR CO SVY, 
A-598, REEVES COU NTY, TEXAS. 

·Failure to furnish your Social Security/Tax ID number wi ll result in withholding tax in accordance with federa l law and any tax withheld 
will not be refundable by payo r. 

•• All individual parties must complete and return the enclosed W9 to ensure proper payment. Additional forms may be obtained at www.irs .gov 

Please return to: 

Anadarko E&P Onshore LLC 
P.O. BOX 1330 
HOUSTON, TX 77251-9874 
1-800-359-1692 

Date Prepared: Ju ne 29, 201 7 
Prepared By: SARAH HALL 
Suspense Flag: N 

•• • ••• • • • • • • •• • • • • • • • • •• • ••• 



October 6, 201 7 

Sarah Hall 

TEXAS GENERAL LAND 0FF1 CE 
GEO RGE P. BU SH , C OMM I S I ONER 

Divisio n Order Analyst 
Anada rko E&P Onshore LLC 
P.O. Box 1330 
Houston, TX 7725 1-987 4 

Re: late Lease No. MFl 14908 Yeti State 56-2 45 Unit U-1 

Dear M rs. Hall: 

T he Texas General Land Office (GLO) has received your Div ision Order for the referenced uni t. 
Thi s Division Order has been filed in the appropriate mineral file. 

The payment of roya lties attributable to state-own ed mineral and royalty interests is set by 
contract and applicable statutes and rul es . The execution of division orders may, in some cases, 
affect the manner in which such payments are made or ca lculated. T herefore, Title 31, §9.32, of 
the Texas Ad ministrative Code specifies that GLO staff cannot execute a division order or hind 
the state to a ny terms contained with in it. 

Subject to applicable state law and the slate's ri ght to take its production in-kind , the GLO 
acquiesces to the sale of oil and gas in accordance with t he terms and conditions set out in the o il 
and gas leases . If yo u have questions concerning this matter, please feel free to e-mail me at the 

address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in our 

RRAC system. 

Thank you, 

]~\\~ 
V iv ian }-lernandez 
Landman , E nergy Resources 
512-475-0428 
5 12-4 75-1543 (fax) 
vivian. hem andez@ glo . texas . gov 

1700 North Congress A venue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.tcxas.gov 



File o. tt\£ \ \L\9 OP2 
-=-~~~~ ~~~~~County 

\)\\),S\DD Ds:c\ec 
Date Filed: \Q ..- q- [] 

, It \ Geo rge P. Bush, Commissioner 
Hv \J\\ · 

rz .. 



Shut-In Affidavit 
Texas General Land Office 

George P. Bush, Commissioner 

1700 North Congress Avenue 

Austin, Texas 78701-1495 

Please respond fully ta all applicable questions an this affidavit. Shut-in status may be denied far failure ta provide 

information establishing the validity of this request for shut-In status. Far a shut-in lease contained within a unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No. MF 114908 Operator Anadarko E&P Onshore LLC 

Lease Name Yeti S tate 56-2-45 Unit 1 H Field Name Phantom 

Area Tract Part Acres 

Section 40 Block 56 T2 Survey T&P RR Co County Reeves 

State's NRI in Lease: 1 /4 Royalty on Shut-in Lease 
Unit Name (if applicable) 
Yeti State 56-2-45 Unit 1 H 

Total Shut-In Due: 

State's Unit NRI (i f applicable) 
16.666666% 

Explain how payment was calculated: 

The annual rental dictated on the lease is $10/net acre multiplied 
by 643.03 acres requires a payment of $6,430.30 payment due. 

SHUT-IN PAYMl:Nl'> 
Wells must be capable of producing In paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-(Add page as needed) 

The well was completed during prim ary term of the State's lease. The w ell iis currently 
shut in waiting on pipeline faci lity construction to be completed and completion is 

expected to occur afte r the expiration of the primary term. 

Explain when and how shut-in is expected to be resolved {Add page as needed) 

Construction on the facilities and pipelines are currently in progress w ith an expected 
December 20 18 fin ish date at which point the well wi ll be turned back on . 

1 



Add Pages as need for additional wells. 

WELL INFORMATION 

(!) 0 1L OGAS 
Well Name: I API: I RRC: Dist/I-Lease/I 
Yeti State 56-2-45 Unit 1 H 4238935355 08 

Pro@ ed in Pa~ Completion Date: Shut -In Date: 
• Yes No 6/25/201 7 7/05/2017 

Provide average daily production rate. 
Def ine basis for production report {prior or current) f rom m onthly production report or wel/ test data. 

Basis fo r production report of average: f7lwell Test D Monthly Average D RRC We ll Test 

GAS '1111 I OIL 900 WATER 
mcf/d bbls/d ,-st.,y bbls/d 

Q o 1L O GAS 
Well Name: I API: I RRC: Distll-Lease# 

Produced in Past: Complet ion Date: Shut-In Date: 

Q Yes 0 No 
Provide average daily production rate. 

Define basis for production report {prior or current) from monthly production report or wef/ test data. 

Basis for production report of average: D w ell Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 
mcf/d bbls/d bbls/d 

Q o 1L OGAS 
Well Name: I API: I RRC: Dist/I-Lease/I 

Produced in Past: Completion Date: Shu t-In Date: 

() Yes n No 
Provide average daily production rate. 

Define basis for production report {prior or current) from monthly production report or we f/ test data. 

Basis for production report of average: D well Test D Mont hly Average D RRC Well Test 

GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Q o1L 0 GAS 
Well Name: I API: I RRC: Disttt-Lease# 

Produ ced in Past: Com plet ion Date: Shu t-In Date: 

Q Yes Q No 
Provide average daily production rate. 

Define basis for production report {prior or current) f rom monthly production report or wef/ test data. 

Basis for production report of average: D well Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 

mcf/d bbls/d bbls/d 

2 



List all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, I/st these also. 
Opera tor I Lease Name & Well ti API I RRC: Dist#-Leasell 

RRC Field & Reservoir Name: RRC Field Code: 

Dista nce I Complet ion Interva l Status 

Operator I Lease Name & Well ff API I RRC: Dist#-Leasell 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well II API I RRC: Distll-Leasell 

RRC Field & Reservoir Name: RRC Fie ld Code: 

Dista nce I Completion Interval Status 

Contact for Shut-in : Mark Hajdik ---------------
0 per at or's Representative 

Email: mark.hajdik@anadarko.com Phone: 432-247-3469 

Print Name: Mark Hajdik 

Title: Landman 

Sworn and subscribed to before me, the undersigned authority this --~/_1 ____ day of 

vYYvi.,~L , 20 .... /P.____ 

J0:0~, {Ll/t~ 
Notary Public in and for 

(Y) j ,,/ / /, J1 i.., County, State of TeVb S 
I 

g ,,,~V~:J,,, DIANA ALLEN 

q {f,:.£/t Notary Public, State of Texas 
~").·-.. ~ .. :_;~ Comm. Expires 02-05-2022 
~-tf,8(;~,," Notary ID 12304516 

Revised 1/ 20/2016 

3 



ANADARKO E&P ONSHORE LLC 

STATE OF TEXAS 18708254 
••• . . ( 

••• 

• 
•• •• • • • • • 

• •••••• 

1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 

• IN5'>RUCTI0NS TO P;>.'{EE: 
• In as much as the cancel ed chock serves as our PAY~reNT r eceipt, ple ase cash the check i mmediatei y upon r ec e ipt . 

• • •• • eIN9l'RUCTIONS TO DEPOS ITORY: 
• IrP case of any di.fficuity, pr:omptly communica t e with tha rental section of Land Admi nistr a t ion of this company at 

1-800- 359-1692 Option 6, explaini ng the c i rcumstances and fur ther instn.ictions will be g i ven. 

Lease Number: 1 3664680 00 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE II CHECK NUMBER II AMOUNT 
STATE OF TEXAS LA470018 03 Mar- 05- 2018 500237 3 8 ~ 6,430.30* 

@: Safeauard ,11, "'"' ,. ·, -.,,.,., 

ANADARKO E&P ONSHORE LLC 

LEASE NUMBER LEASE DATE 
1:?66468000 04-02-2013 
Shul-lo Royalty 
BOOK: 1005 PAGE; 447 REC fl.. 13-04024 
Roovos TX 

MONTHS 
PAID FOR 
12 

FOR PERIOD 
BEGINNING 
04-01-201 B • 

e Bank, N.A. 
, Ml 

:~ R REFERENCE 
6G3.03 

STTX M-11•1908 (PSL) 

EXAC~~~~~6,430dols30cts 
PAY TO THE ORDER OF: 
ST A TE OF TEXAS 
1700 N CONGRESS AVENUE 
AUSTI N, TX 78701 

74-1292 
724 

18708254 
CHECK N9. 50023738 

itHECK DATE 03-05-2018 , 

I "fl,l\llOUNJ ~ ... S6,430.30• 

~ 
~ "Eii!u?IJr •:1'11:,.f;, •i/•:C,:1•l• ·li"i•l••:1i1· •'1 •'1 ~~ ..-iii,'· •:l,j,11,. •i:•lr·i:1•:P •·l: "-·l·l'f.;i•l; ,.,,., ....,, · ~~~Ziicm!c!iii!L1::EI!::!Effi[!!;i2:!ElE:Imr::11l~:§: 

11• SD D 2 3 7 3811• 

N 



73 . 

File No. fv\ ~ l l t/ 9 a<3 
jyµJ- ~ °1Jf~tt: County 

'* ~& 
Date Fi led: ~1 -zO/IL 

George P. B~~ommissioner 
By~~~~--=-.a;__~~~~~~ 

• • •• • .. . 
• • • • • • • • • • • • • • . • • • • • • • •• • • • • • ••• • ••• • • 



March 20, 2018 

Mr. Mark Hajdik 
Anadarko E&P Onshore LLC 
6 Desta Drive, Su ite 1800 
Midland, TX 79710 

TEXAS GENERAL LANO OFFICE 
GEORGE P. BU SH , COMM I SS ION ER 

Re : State Lease MF114908 - State Fee 
643.03 acres in Section 40, Block 56, Township 2, T&P RR Co. Survey, A-2527 and A-5972, 

Reeves County, Texas 
Shut-In: Yeti State 56-2-45 Unit lH, API 42-389-35355 

Dear Mr. Hajdik, 

This acknowledges rece ipt of shut-in payment in the total amount of $6,430.30 for the subject shut-in 
well by the Texas General Land Office on March 13, 2018. 

The Shut-In Royalty Commit t ee has accepted the shut-in payment on behalf of the GLO and this shut-in 
is va lid unt il the shut-in ann iversary date of April 2, 2019. 

Please notify us when the well returns to production . 

Yours truly, 

~ ':£\M, 1:rJ + 
Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463 .6521 / Emai l: susan.dra ughn@glo.texas.gov 
Website: www.glo. texas.gov 

1700 orth Congress Avenue, Austin. Texas 7870 1-1 495 
P.O. Oox 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.texas.gov 



George P. Bush, Comm issioner 

By~~~~--S: ..... $.P-=-~~~~~~~ 



AAILROAD COMMISSION OF TEXA 
OIL & GAS DJVI ION 

PERMlT TO DIULL, DEEPEN, P LUG BACK, OR RE-ENT ER ON A R EGULAR OR ADMfNISTRA TIVE EXCEPTION LOCA TIO 

PERMIT NUMDER 

845122 
DATE PERMIT ISSUED OR AMENDED 

Sep 27, 2018 

API NUMBER FORM W- 1 RECEIVED 

42-389-37609 Sep 27, 2018 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251 -1330 

LEASE NAME 

YETI STATE 56-2-45 UNIT 

LOCATIO 

4.29 miles SE direction from ORLA 

Section, Block and/or Survey 

020528 

DISTRJCT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

NOTICE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored 
District Office Telephone o: 

( 432) 684-5581 

WELL NUMBER 

2H 

TOTAL DEPTH 

11500 

SECTION < 45 IlLOCK < 56 T2 ABSTRACT < 598 
SURVEY < T&P RR CO 

DISTANCE TO SURVEY LINES 

2250 ft. SOUTH 1840 ft. WEST 
DI T ANCE TO LEASE LINES 

2250 ft . SOUTH 1840 ft. WEST 

FlELD(s) and LIMIT A TIO 1S: 

DISTANCE TO NEAREST LEASE LINE 
200 ft . 

DISTANCE TO NEAREST WELL O ' LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
NEAREST LEASE 

WELL# DIST 
NEAREST WE 

--------------------------- ----- -- ------ ---- ----------------- --- -- -- -------- --------- -- ---- ---
PHANTOM (WOLF CAMP) 964.38 10,500 2H 08 

YETI STATE 56-2-45 UNIT 200 718 

WELLBORE PROFILE(s) FOR FJELD: Horizontal 

RESTRJCTIONS: If this well is drilled and completed then acreage from existing wells will need to be 
r eassigned in order to bring the lease/unit into compliance. 
This is a hydrogen sulfide field . Hydrogen Sulfide Fields with perforat ions must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
i n dividually p rior to commingling production . 

Lateral: THl 
Pene tration Point Location 

Lea se Lines: 2250.0 F SOOTH L 
1400 . 0 F WES'! L 

Terminus Location 
BH County : REEVES 
Section : 40 Block: 56 T2 
Survey : T&P RR co/ WILMETH, MRS M 
Lease Lines: 60.0 F NORTH L 

Survey Lines: 
1100.0 F WEST L 

60.0 F NORTH L 
1100.0 F WEST L 

D:ta ~~l! datio!1 Time Stamp: • eg Z, 20 18 1:59 PM( Curre nt Version ) 

: : 1 :.. : : : 
• • • • • • • • • • • • • • • • • • • • • • • 
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.tlAILROAD COMMISSION OF TEXA 
OIL & GAS DIV! 10 

PERMll TO DRlLL, DEEPE , PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMlNISTRA TIVE EXCEPTION LOCATIO'\J 

PERMJT UM BER 

845122 
DA TE PERMIT ISSUED OR AME OED 

Sep 27, 2018 

AP!NUMBER FORM W-1 RECEIVED 

42-389-37609 Sep 27, 2018 

TYPE OF OPERATION 

NEW DRILL 

OPERAfOR 

WELLBORE PROFILE(S) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE NAME 
YETI STATE 56-2-45 UNIT 

LOCATIO 
4.29 miles SE direction from ORLA 

Section, Block and/or Survey 

020528 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

OTICE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission 1s not honored. 
District Office Telephone o: 

( 432) 684-5581 

WELL NUMBER 
2H 

TOTAL DEPTH 
11500 

SECTION < 45 OLOCK < 56 T2 AOSTRACT < 598 
SURVEY < T&P RR CO 

DISTANCE TO SURVEY LINES 
2250 ft. SOUTH 1840 ft. WEST 

DISTANCE TO LEASE LINES 
2250 ft. SOUTH 1840 ft. WEST 

FIELD(s) and LIMJTATIONS: 

DISTANCE TO NEAREST LEASE LINE 
200 ft. 

DISTANCE TO NEAREST WELL O LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

HELD NAME 
LEASE NAME 

ACRES DEPTH 
NEAR.EST LEASE 

WELL# DIST 
'IEARESTWE 

THE FOLLOWING RESTRJCTIO S APPLY TO ALL FIELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services pnor to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application 

D; ta ¥ijijclatiOJl Time Stamp: • Sep~, 20 I 8 1 :59 PM( Current Version) 
• • • • • • • • • • •• • • • • 
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Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMJN l TRA TIVE EXCEPTIO ' LOCATION 

CO 1DITIONS AND INSTRUCTIO 

Perm it Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the 
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirement . P er H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day aft.er the Commission issues a permit to dri II. Please refer to subchapter Q Sec. 91.751-91. 755 of the 
Texas atural Resources Code for applicability. 

Permit expira tion. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to 
the district (see below), correspondence, or application concerning this permit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application. is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, "Filing of Documents," and/or Section 1.4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

F resh Water and Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water. as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a welJ. the operator 
must obtain a letter from the Railroad Commission of Texas staring the depth to which water needs protection, Write: Railroad 
Commission ofTexas, Groundwater Advisory Unit (GWAU). P.O. Box 12967. Austin. TX 78711-3087. File a cop) of the letter 
with the appropriate district office. 

Accessing the WelJ ite. lfan OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highwa), Farm-t0-Market Road. Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective Tx.DOT Area Office 
serving the county where the well is located. 

Water Transport to W ell ite. I fan operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way, an additional Tx.DOT permit is required. Permit applications are submitted to the respective 
Tx.DOT Area Office serving the county where the well is located. 

* OTIFICA TION 

The operator is REQ IRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry hole. The district office MU T also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number M T be 
given with such notifications. 

During Drilling 

Permit at Drill ing S ite. A copy of the Form W-l Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of etting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on perm it) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving notification MU T be able to advise the district office of the drilling permit number. 

• ••• . • ••• Page I of5 
• • • • • • • 
• • • • •• • • • • • • • • • • • • • • •• • • • •• • • • • • 



*Notifica tion of Re-completion/Re-entry. TI1e operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion a nd Plugging R eports 

H yd raulic F racture timulation u ing Die el Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
ection 322 of the Energy Policy Act of2005 amended the Underground Injection Control (VIC) portion of the federal Safe 

Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fluids or 
propping agents (other than diesel flue/s.) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production 
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC 
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary ame: Fuels, diesel; 68476-34-6 Primary ame: Fuels, diesel, o. 2; 68476-30-2 
Primary Name: Fuel oil o. 2; 68476-31-3 Primary mae: Fuel oil , o. 4; and 8008-20-6 Primary ame: Kerosene. As a result. an 
injection well permit would be required before perfo1ming hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydraulic fracture stimu lation using diesel fuel as defined by EPA on a well in Texas without an injection well permit 
could result in enforcement action. 

Producing Well. Sratewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion 
report within th irty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is 
completed, whichever is earl ier. Completion of the well in a field authorized by this permit voids the permit for all other fields 
included in the permit unless the operator indicates on the initial completion report that the well is to be a duaJ or multiple 
completion and promptly subm its an appl ication for multiple completion. All zones are requ ired to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir 
as any other well previously assigned the same acreage. proration plats and P-15s (if required) must be submitted with no double 
assignment of acreage. 

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. lf properly cased, 
Statewide Rule l 4(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be g ranted under the provisions stated in Statewide Rule 14(b)(2). 

Intention to Plug. The operator must file a Form W-3A (Notice of Lntention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a D ry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individuaJ giving the notification MUST 
be able to advise the disrrict office of the drilling permit number and all water protection depths for that location as stated in the 
Texas Commission on Environmental Quality letter. 

PHONE 
(5 I 2) 463-6751 

• • . • • • • • • • • . .. . . 7 
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MAIL: 
PO Box 12967 

Austin, Texas, 7871 1-2967 



Fonnation Shallow 
Top 

FORD-DELA WAR 2,500 
E 

CASTILLE 2.800 

BELLCANYO 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CO SOLIDA TED 
GAS 
CHERRY 3,800 
CANYOl\ 

BONE SPRINGS 7,500 

PERMrAN 11 ,300 

WOLFCAMP 10,000 

PENNSYLVA ~ l l.000 

MISSISSIPPIAN 10,000 

DEVONIAN 13,600 

FUSSELMAJ\: 14.000 

ELLHSBURGER 15.000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

WR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2.800 

5,000 

5,700 

6,500 

7.800 

9,800 

l l,300 

12,300 

14,900 

16,000 

17,800 

17.800 

20.800 

Geological Effective 
Order Date 

I 12/17/2013 

2 12/17/2013 

3 12/17/2013 

4 12/17/2013 

5 12/17/2013 

6 12/17/2013 

7 12/17/2013 

8 12/ 17/2013 

9 12/17/2013 

10 12/17/2013 

ll 12/17/2013 

12 12/17/2013 

13 12/17/2013 

14 12/17/2013 

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the 
bottom of the formation: it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. Tt is the operator's responsibili ty to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
http://www.rrc.texas.gov/oi l-gas/compliance-enforcement/rule-13-gcologic-fonnation-info 
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API No. 
42-389-37609 RAILROAD COMMISSION OF TEXA FORMW-1 07/2004 

Drilling Pcm11t II OIL & GAS DIVISION 
845122 Penn it Status: Approved 

SWR Exception Case/Docket No APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
Thisfacsumle W-l was generated elec1ro111cally f rom data subn1111ed 10 the RRC 

A cer1,jica11on of the a11tomated data 1s m•a,lable in the RRC's Austin office. 
I RRC Operator No 2 Operator's Name (as shown on form P-5, Orga1111.al1on Report) 3 Operator Address (mclude street, city, slate, zip) 

020528 ANADARKOE&PONSHORELLC ATIN FRANK A. DAVIS 
4 Lease Name 

I 5 Well No PO BOX 1330 
YETI STATE 56-2-45 UNIT 2H HOUSTON, TX 77251-1330 

GENERAL INFORMATION 

6. Purpose of filing (mark ALL appropriate boxes): lxJ New Drill 0 Recompleuon 0 Reclass 0 Field Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnllcd (BHL) (Also File Form W-1 D) 

7 Wellbore Profile (mark ALL appropnale boxes) 0 Venical !xi Horizontal (Also File Form W-111) D Directional (Also File Form W-1 D) D Sidetrack 

8 Total Depth 1 9 Do you have the nght to develop the 
11500 minerals under any nght-of-way ? !Kl Yes 0 No I 10 Is this well subJect 10 Statewide Rule 36 (hydrogen sulfide area)? !Kl Yes 0 No 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D1stnct No 1 12 County 

113 urface I .ocauon !xJ Land 0 Bay/Estuary 0 0 Offshore 08 REEVES Inland Waterway 

14 This well is 10 be located 4.29 miles ma SE d1recuon from ORLA which 1s the nearest tO\Vll m the county of the well sne 

15 Section 116. Block 117 Survey 1 18 Abstract No 19 Distance to nearest lease line 20 Number of conuguous acres in 
45 56 T2 T&P RR CO A-598 200 fl lease, pooled umt, or un111zed tract 964.38 

21 Lease Perpendiculars 2250 n from the SOUTH !me and 1840 n from the WEST !me 

22 Survey Perpendiculars 2250 fl from the SOUTH lmeand 1840 fl from the WEST !me 

23 Is this a pooled unn? ~ Yes 0 No I 24 U111lizat1on Docket No 1 25 Arc you applying for Substandard Acreage Field? 0 Yes (attach Form W-IA) IKJ No 

FIELD INFORMATION List all fields of anticipated comoletion Including Wildcat. List one zone oer line. 
26 RRC 27 Field No 28 Field Name (exactly as shown m RRC records) 29 Well Type 30 Completion Depth 31 Distance to Nearest 32 Number of Wells on 
District No Well m this Reservo1r this lease m this 

Reservo1r 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 10500 718.00 2 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS fsee W-1H attachment) 
Bem,.U~:i 

Q11rllfi!:i1!11; 
[FILER Sep 27, 2018 10:51 AM]: Anadarko owns or controls the development rights for the off lease penetralion point and I cenify that mformallon stated m this applicatton 1s true and complete, to the 
waives nolice requirements. H-9 will be filed with !he Dist 08 office upon permit approval.; [RRC STAFF Sep 27, 2018 best ofmy knowledge. 
11 ·05 AM]: Operator comments: PENETRATION POINT & FIRST TAKE POINT ARE LOCATED IN SEC 45 

Betsl Luna, Staff Regulato~ Anallst Sep 27, 2018 
Name of filer Date submmcd 

RRC Use Only ( 432}24 73623 bets1'..luna@anadarko.com Data Vahda!Jon Time Stamp Sep 27, 2018 I 57 PM( Current Version) Phone E-mail Address !OPTIONAL) 
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Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental llorizonta l W ell Information 
The RRC has 1101 approved 1/11s apphcallon 
Dup/1ca11on or distnb1111on ofmformohon is 

at the user's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Peml// # 845122 

Th1sfacs1mile W-1 was genermed electromcally from data s11bm111ed 10 rhe RRC. 
A cerrijicallon of the a111omated dara 1s a,•mlable m rhe RRC's A11stm office. Approved Date: Sep 27, 2018 

I RRC Operator No. 2 Operator's Name (exactly as shown on form P-5, Organization Report) 3 Lease Name 14 Well No. 
020528 ANADARKO E&P ONSHORE LLC YETI STATE 56-2-45 UNIT 2H 

Lateral Drainhole Location Information 

5 Field as shown on Fonn W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 
6 Section 1 7 Block I 8 Survey l9 Abstract 1 10 Cou\/1 ofBHL 40 56 T2 T&P RR CO / WILMETH, MRS M 2527 REE ES 

II Terminus Lease Linc Perpendiculars 

60 ft from the NORTH line. and 1100 ft. from the WEST line 12 Tcnnmus Survey Lme Perpendiculars 

60 fl.from the NORTH line. and 1100 fl. from the WEST line 

13 Penetration Point Lease Line Perpendiculars 

2250 ft from the SOUTH line.and 1400 ft ro t e WEST ine ~-.:.:::.~\.-.- - :.~ :-. - .., - . - .. 
. ·-·. · .. _.,..: .. -:..:.;,,_-__ '~-~ ·-· .. .. 

f m h 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin, Texas 7871 1-2967 
www.rrc.state.tx.us 

1 Field Name(s) 

Phantom (Wolfcamp) 
4 Operator Name 

Anadarko E&P Onshore LLC 
7 Pooled Unit Name 

Yeti State 56-2-45 Unit 

10. County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 0512001 

2. Lease/lD Number (1f assigned) 

5. Operator P-5 Number 

020528 

8 API Number 

11 Total acres in pooled unrt 

964.38 

P-12 

3. RRC Distnct Number 

08 

6 Well Number 

2H 
9 Purpose of Filing 

~ Dnlling Permit (W-1) 

D Completion Repon 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVlDED INTERESTS 
IDENTIFIER NAME (See msl #7 below/ UNLEASED NON·PQOLEO 

1 State of Texas 643.03 n n 
2 Chevron U.S.A. Inc 321.35 n n 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 

~

rrect, and complete to the best of my knowledge. 

_ ~ j Betsy Luna 
igna~'~ -P-ri-nt_N_a_m_e _________________ _ 

Staff Regulatory Analyst 09/26/2018 432-247-3623 
Tille E-mail (tf avatableJ Date Phone 

INSTRUCTIONS - Reference: Statewide Rules 31, 38 and 40 
1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to 

Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat. 
2. The certified plat shall designate each tract with an outline and a tract identifier The tract identifier on the plat shall correspond to the tract 

identifier and associated information listed on the Certificate 
3. If within an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box. 
4. If the Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields" if the Certificate pertains 

to all fields requested on Form W-1. 
5. If the Purpose of Filing 1s lo file completion paperwork, enter the applicable field name in box #1 for the completion 
6 Identify the drill site tract with an • to the left of the tract identifier. 
7. The total number of acres in the pooled unit 1n #11 should equal the total of all acres in the individual tracts listed. 

Page ~1~o'~-1~ 
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RAILROAD COMMISSION OF TEXAS 

Operat o r Address: Po Box 1330 Houston, TX 77251-1330 

District No.: oa 
Well No.: 2H 

Total Lease Acres: 964.38 

Lease Nam e: YETI STATE 56-2-45 UNIT 

Field Name: PHANTOM (WOLFCAMP) 

1701 N. Congress 
P.O. Box 12967 

Aust in, Texas 78701-2967 

SECTION II. WELL INFORMATION 
County: REEVES 

API No. : PENDING 

Drilling Permit No.: 

Lease No.: 

Field No. : 71052900 

Form P-16 

Page 1 
Rev. 01/2016 

Purpose of Filing: 

[ii Drilling Permit Application 
{Form W-1) 

D Completion Report 
(Form G-1/ W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each t ract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or W ell 
H-Horizont al 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (i f different from fi ling operator) 
282759 1H H YETI STATE 56-2-45 UNIT 389-35355 640 N 

pending 2H H YETI STATE 56-2-45 UNIT pending 40 N 

Total Well Count > 2 < A.Tot al Assign ed Horiz. Acr eage 680 < C. Tot al Assigned Acreage 

< Total Rem aining Horiz. Acreage 384.38 < Total Remaining Acreage 

< B. Tot al Assigned Vert./Dir . Acreage 
< Tot al Remaining Vert./ Dir. Acreage 

· SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Permitting the second well on this lease in this field. Acres to be rea llocated with completion. 

Attach Addit ional Pages As Needed. [ii No addit io nal pages D Addition al Pages: _ _ (No.of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am.iuthorized to make this report, and that the informat ion contained in this report is true, correct, and complete to the best of my knowledge. 

f6 ~ ~~ Betsy Luna, Staff Regulatory Analyst 

bignature Name and title (type or print) Email (include email address only if you affirmatively 
consent to its public release) 

Po Box 1330 Houston TX 77251-1330 432 247-3623 09/26/2018 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

. .. • .. ~ . 
• , • • • • • 
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& ·~w les~ ANAD,....r{KO E&P ONSHORE LLC .... llllllr"" _ _ ________ _______ _ ___ ___ _ _ _ ____ SHEET NO. 10F 1 

NATURE OF WORK WELL LOCATION STAKING DATE _ _ 0_8_-2_2_-1_8 ___ SRID N0. _ __ 1_29_8_8 ___ _ _ 

PROJECT- YETI STATE 56-2-45 UNIT 2H JOB OR AFE NO. 2146066.POE 

SEC. 40, 45 BLK OR RANGE~TWP 2 SURVEY T. & P. RR. CO. CO. REEVES STATE TEXAS 
REMA_R_K_S______ ---- ----------R-E-:0- AS-BUILT rs6sTAKING _ _ _ 

31 

42 

42 

43 

43 

3 

32 

41 

YETI STATE 56-2-45 UNIT 2H 
UNIT SUMMARY 

TRACT ACREAGE MINERAL OWNERSHIP 

41 

1 843.03 STATI: OF TEXAS 
2 321.35 CHEVRON U.S.A., INC. 

TOTAL 9114.38 

NOTE: 
YETI STATE 56-2-45 UNrr2H 

LOCATION BEING 
S 31°23' E, 4.29 MILES FROM 

ORLA, REEVES COUNTY, TEXAS 

44 

YETI STATE 56-2-45 UNIT 2H 
WELL BORE SUMMARY 

SHL TO PP=N 88°13'48" W, 440.05' 
pp TO TTPoiN 24°05'53° w, 867.56' 

TIP TO BTP=N 02•34•14• E, 7653.62' 
BTP TO BHL=N 02°33'12" E, 140.01' 

SECTION TIES SUMMARY 
YETI STATE 56-2-45 UNrr 2H 

SHL-2250' FSL, 1840' FWL.SECT!ON 45 
PP-2250' FSL, 1400' FWL.SECT!ON 45 

TTP-2451' FNL, 1100' FWL.SECT!ON 45 
TTP-200' FSL, 1100' FWL-UNIT 

BTP-200' FNL, 1100' FWL.SECTION 40 
BHL-e<l' FNL, 1100' FWL-SECT!ON 40 

1100' 

1400' 

~ 
~ 

:5-l . g 
z 

44 BLOCK 56, TWP. 2 

BLOCK 56, TWP. 3 

44 

2 

STATE PLANE COORDINATE DATUM 
NAO 27 - TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 2H SHL (ELEV.•2872.40') 

2 

X • 901537.80 LAT = 31.46'22.898" N LAT = 31.77302724' N 
Y • 783534.20 LONG• -103.52'06.64T'W LONG• -103.86851301• W 

YETI STATE 56-2-45 UNIT 2H PP 
X = 901097.96 LAT = 31.46'22.894" N LAT c 31.77302618' N 
Y • 783547.80 LONG= -103' 52'11.744" W LONG• -103.86992896' W 

YETI STATE 58-2-45 UNIT 2H TIP 
X • 900825.42 LAT = 31'46'28.836" N LAT = 31.77467668' N 
Y • 7841 57.17 LONG = -103' 52'15.124" W LONG• -103.87086784• W 

YETI STATE 56-2-45 UNIT 2H BTP 
X = 901164.34 LAT = 31'47'43.581" N LAT • 31.79543928' N 
Y • 791702.97 LONG= -103.52'1 3.979" W LONG= -103.870549n• W 

YETI STATE 56-2-45 UNIT 2H BHL 
X • 901170.58 LAT = 31' 47'44.967" N LAT • 31.79582415• N 
Y" 791842.85 LONG = -103.52'13.958" W LONG" -103.87054400' W 

Plat Notes 

45 

1 

34 

39 

I ~ 
G) ~ ;: 

SECTION 40 t: 3: z 
::> • ; SECTION 40, BLOCK 56 , TWP. 2 ~ 

T. ct: P. RR. CO. SURVEY ~ 
ABSTRACT NO. 2527 . 

~ 
N REEVES COUNTY, TEXAS 0 

t; 643.03 ACRES Cl) 

~ 

S 88"13'26" E 5280.93' 39 

46 

718' 
® 

N/20F 
SECTION45 

"SHL" ANADARKO E&P 

1840' ONSHORE LLC 

~ ~ SECTION 45, BLOCK 56, 
TWP. 2 

T. ct: P. RR. CO. SURVEY 
ABSTRACT NO. 598 

REEVES COUNTY. TEXAS 
642.7f ACRES 45 46 _ _ _____ BL_o_c_K 56, ~ 2 

N 88"13'23" W 5281.27' 1 1 BLOCK C20 
0 

iR C') 0 8 g; ~ 
_J f! § 
al al 

STATE PLANE COORDINATE DATUM 
NAO 83 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 2H SHL (ELEV.•2872.40') 
X•1197999.87 LAT =31'46'23.355"N LAT •31.77315417.N 
Y = 10626111.27 LONG" -103.52'08.339"W LONG= -103 86898302• W 

YETI STATE 56-2-45 UNIT 2H PP 
X• 1197560.03 LAT c31 •45•23,351• N LAT •3177315311'N 
Y = 10626124 87 LONG = -103' 52'13 436" W LONG= -103.87039903' W 

YETI STATE 56-2-45 UNIT 2H TIP 
X = 1197287.47 LAT = 31'46'29.293" N LAT = 31.77480358• N 
Y = 10626734.25 LONG• -103' 52'16.817" W LONG= -103.87133799' W 

YETI STA TE 56-2-45 UNIT 2H BTP 
X" 1197626.25 LAT = 31'47'44.034" N LAT = 3179556605' N 
Y = 10634280.26 LONG = -103'52'15.674" W LONG= -103.87102048' W 

YETI STATE 56-2-45 UNIT 2H BHL 
X=1197632.49 LAT =31'47'45.423" N LAT : 31.79595092. N 
Y = 10634420.14 LONG= -103' 52'15.653" W LONG= -103.87101472' W 

1) SEARINGS, DISTANCES, AREA ANO COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE 
SYSTEM OF 18!3, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TOTRANSGLOBAL 
CONTROL POINT "MATE 3' (N· 10621798.59, E: 118828-4 10) INHERE THE CONVERGENCE ANGLE 15 -1• 50' 13 1' AND THE 
COMBINED SCALE FACTOR IS 0.99983128. ELEVATIONS ARE NAVD88 (GEOID 129) THE POSffiONAL TOLERANCE OF 
THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE A8STRACT OF 
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERlY NOT SHOWN HEREON 
LOCATION OF IMPROVEMENTS Vl'ERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN 
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY 

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE 
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 08-22-17 DATE SURVEYED 08-20-18 DRAFT_§_!_ 

JOB NO. __ 18_0_8_11_6 __ FIELD BOOK V. RF-8, P. 3 REV._O_ 

FILE 18081 16 YETI STATE 56-2-45 UNIT 2H RRC PERMIT PLAT 

2000' O' 2000' 4000' 

i-t• w - - \I 

MAGNETIC NORTH IS CURRENT AS OF 18 
MAGNETIC NORTH CHANGES WEST 0. O' PER YEAR 

TRANSGLOBAL 
SERVICE L LC 

TBPLS FIAMR 10193740 

I. THE UNDERSIGNED. DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST 
OF MY KNOWLEDGE AND BELIEF NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 
ACT 

11 00 Macon Street 
Fort Worth, Texas 76102 

(817) 529-1180 - Fax (81 7) 529-1 181 . . • • • • • . 
• 
~ 
•• • 

.. ' . . : 
• TIWlTHY A. NOLD TEXAS R.P.L.S. NO. 5658 

~ . 
• • • • • 

. 
• .. 
• 

DATE 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: GAU Number: 208742 

Attention: API Number: 

County: REEVES 

ANADARKO E&P ONSHORE 

ATIN FRANK A. DAVIS 

HOUSTON, TX 77251 

020528 

Lease Name: YETI STATE 56-2-45 UNIT 

Lease Number: 

Well Number: 
Operator No.: 

2H 

Total Vertical Depth: 11500 

Latitude: 31. 773027 

Longitude: -103.868513 

Datum: NAD27 

Purpose: New Production Well 

Location : Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500 
to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well , from the land surface to a depth of at least 2000 feet, when it is 
available. 

YETI STATE 56-2-45 UNIT 2H, 3H & 4H WELLS 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
Unless stated otherwise , this recommendation is for normal drilling , production, and plugging operations only. 

This determination is based on information provided when the application was submitted on 09/14/2018. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 
Rev. 02/2014 

512-463-2741 Internet address: www.rrc.texas.gov 

• ••• • • ••• 
• • • • • • • • • . ••• • • • • • • • • • • • • 
• • •• • • • • • • • • • • 



RP 1LROAD COMMISSION OF TEXP ~ 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Statu 

Date: 

GAU No.: 

Submitted 

09/14/2018 

208742 

Version: 1 

Pymt Trace No: 455RM002N371 GAL 

GROUND WATER APPLICATION REPORT 
- - - - - -- PREPARER INFORMATION - - - --

Preparer Name: Betsy Luna Phone Number: 432-247-3623 

E-mail Address: betsy.luna@anadarko.com Fax Number: 

- -- - FILING INFORMATION - - - -- --- - -
Reason for Filing: New Production Well Expedite: 

API Number: 

Areal Extent: 

Operator Name: 

Address line 1: 

Address Line 2: 

State: 

Previous GAU No. for this Well: 

Section Radius : 

OPERATOR IN FORMATION 
ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 

PO BOX 1330 

TX 

DP Number: 

Operator Number: 

City: 

Zip Code: 

' WELL IDENTIFICATION INFORMATION 
County: REEVES District: 08 Lease ID: 

Lease Name: YETI STATE 56-2-45 UNIT Well Number: 

Alternate Well ID: 

' _ GPS COORDINATES INFORMATION 
NAO: 83 State Plane Zone: 

Latitude Degrees: Longitude Degrees: 

Latitude Minutes: Longitude Minutes: 

Latitude Seconds: Longitude Seconds: 

2H 

y 

020528 

HOUSTON 

77251 

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -1 03. 868983 

State Plane X-Coordinate: State Plane Y-Coordinate: 

SURVEY INFORMATION . · 
Survoy Name: T & P RR CO. 

56 

Abstract Number: 

Block: Township: 2 

Tract: Lot: 

Labor: Porcion: 

_ REFERENCE LINES INFORMATION -
Reference line: 

First Distance: 

Second Distance: 

Section 

2250 

1840 

First Direction: 

Second Direction: 

. ADDITIONAL INFORMATION 
Elevation: 2872 

Total Vertical Depth: 11500 

Formation at Total Vertical Depth: WOLFCAMP 

Remarks: 

• • ••• • 
~ . • ··~ • • • . ~ . . • . • • • • • •• • • " •• . • . • 

Section: 

League: 

Share: 

SOUTH 

WEST 

598 

45 



RAILROAD COMMISSION OF TEXAS Status: SUBMITIED 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Date 09/28/2018 

Application 10: 39841 

Vers ion No.: 

Payment Trace No.: 

455RM0020RIHDIQ 
STATEWIDE RULE 13 EXCEPTION APPLICATION 

GW-1 Application ID: 208742 
API Number: 38937609 

Is this a Tubing Exception Only 

Is this an area-wide NO 

GAU Areal Extent: SECTION Radius: 0 

Drilling Permit Number: 845122 DP Effective Date: 09/27/2018 

NO Is this a First Time Tubing NO 

Associated SWR13E application: 
- . - ~ --

OPERATOR INFORMATION 

Operator Name: ANADARKO E&P ONSHORE LLC Operator No.: 20528 
Address Line 1: ATIN FRANK A. DAVIS 

Address Line 2: PO BOX 1330 City: HOUSTON 

State: TX Postal Code: 77251 

WELL IDENTIFICATION iNFORMATION 

Field Name: PHANTOM (WOLFCAMP) 

County: REEVES District: 08 Well Number: 2H 

l ease Name: YETI STATE 56-2-45 UNIT 

NAD: NAD 83 

Latitude Degrees: 

Latitude Minutes: 

Latitude Seconds: 

Decimal Degrees Latitude: 

State Plane X-Coordinate: 

Survey Name: T&P RR CO 

Block: 56 T2 

Tract: 

Labor: 

GPS COORDINATES INFORMATION 

Format: Decimal Degrees State Plane Zone: 

Longitude Degrees : 

Longitude Minutes: 

Longitude Seconds: 

31.773154 Decimal Degrees Longitude: -103.868983 

State Plane Y-Coordinate: 

SURVEY INFORMATION 

Abstract No.: 598 

Township: 2 

Lot: 

Porcion: 

Section: 45 

League: 

Share: 

· REFERENCE LINES INFORMATION 

Reference Line: 

First Distance: 

Second Distance: 

Survey 

2250 

1840 

First Direction: 

Second Direction : 

SOUTH 

WEST 

. ADDITIONAL INFORMATION . 

Nearest Town: ORLA Distance to Nearest Town: 4.29 Direction to Nearest Town: SE 

Total Vertical Depth : 11500 Measured Depth : 20000 

••• 
• • • • . • 
• . . .. • C> ~ 

• • I 
,. • . . • • • • .. r • • • • .. ' . • 



- - - - - - - - -- - ----APPLICATION- INFORMATION- - ------ - - - --

Application ID: 

Well Number: 

39841 

2H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

- --REQUESTINFORMATION ~-------- -

Reason for this Request: 

D Economic IZ] Technical D Other 

Additional Information for Other Reason for this Request : 

Is this a proposed injection or disposal well? NO Is this a Minimum Separation well? 

Are there any water wells within 1/4 mile of this proposed well location? 

Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? 

Have there been any b lowouts within one mile of this wellsite ? 

WATER WELLS 

INJECTION OR DISPOSAL WELLS BLOWOUTS 

• ••• • • • •• • • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • •• • • • • • 

NO 

NO 

NO 

NO 



I 

~ -- APPLICATION INFORMATION - 1 

Application ID: 

Well Number: 

39841 

2H 

Operator Name: 

Lease Name: 

ANADARKOE&PONSHORELLC 

YETI STATE 56-2-45 UNIT 

- -- -- -- . - - REQUEST INFORMATION- --- -------- -------- -- ---

Has the well drilled and completed? 
NO 

Completion Tracking Number: 

Remarks for the Application : 

submitting applications for 3 well pad: Yeti State 56-2-45 Unit 2H/3H/4H 

' GAU INFORMATION 

GAU Areal Extent: SECTION Radius Distance: 0 

Base of Usable Quality Water (feet. determined by GAU): 950 

Separation Points: 

GAU Recommendation Statements: 

Water-bearing strata from the land surface to a depth of 300 feel and the Rustler, which is estimated to occur 
from 500 to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well , from the land surface to a depth of at least 2000 feet, when it 
is available. 

• ••• • • • •• • • • • • • • • • . • •• • • • • • • • • • • • • • • •• • • • •• • • • • • 



- APPLICATION INFORMATION . - - -------- - . 

Application ID: 

Well Number : 

39841 

2H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

-~ -- - - - ----EXCEPTIONINFORMATION - - . - - -

Exception Request: 

D Short Surface Casing [Z] Excess Surface Casing D Single-string D Tubing 

Alternate Program Request: 

IZ:J Drilling Fluid D Non-API Cement D Other 

Additional Information for Other Alternate Program Request: 

• ••• • • • •• • • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • 



- - . -- - . APPLICATION INFORMATION 
------- ----- -- ---------- ---------------- - " - . ---------1 

Application ID: 

Well Number: 

39841 

2H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

---~------. -- - ------- ~-- -------- ------- - - ~ -- - -- ---- ---

PROPOSED CASING AND CEMENTING PROGRAM 

-- ------ -- -- -~--·---- --- - - -· - --- ------- --

Conductor Casing 

Hole 
Size(in.) 

Casing 
O.D.(in.) Grade 

hoe Setting! Multi-Stage I No. of 
Weight I Depth(ft.) Tool Depth(ft.) Centralizers (lb./ft.) 

Centralizers Placement 

- ·--- - ._.....,. ---- --- . ------ -- - - - ------- - -- - ----- ~- - -- - - --
Cementing • Conventional 

Slurry Type Cement Type ll=ree Water No. of Yield ~4Hr 72Hr Cement Percent Top of 
~ontent(ml water per Sacks cu.ft./sk.) Comp Comp Height(ft.) ~xcess Cement(ft.) 
~50 ml cement) Strength Strength Cement 

psi) psi) 

Tail/Critical 
Cement 

,..ead/Filler 
~ ement 

Slurry Type ::ement Additives 

" 

IT ail/Critical 
Cement 

_ead/Filler 
Cement 

• • •• • • ••• • • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • •• • • • • • 



----------- - - --- ---- - - - -- ----- - --1 
. . - - ' • - '. ··-. . - - APPLIC~TIO~ !~F(?_R~ATION . ' I 

Application ID: 39841 

2H 

Operator Name: ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT Well Number: Lease Name: 

-- - - - - - -- - - - --- - -- - - -- --- -- - -- ----- - - -- ---- -
PROPOSED CASING AND CEMENTING PROGRAM 

hoe Setting Multi-Stage 

Depth(ft.) Tool Depth(ft.) Centralizers 

12.25 9.625 40 1075 18 

Centralizers Placement 

SHOE,COLLAR,NEXT 3 JTS, 
EVERY 4TH JT 

Tapered Hole Size(in.) Tapered Casing 0.0.(in.) Tapered Grade !Tapered Weight !Tapered Setting Crossover 
lb./ft.) IDepth(tt.) 

-- - - - - - - - -- - --- -- - - - . - - --

Cementing - Conventional 

Slurry Type 

Ta ii/Critical 
:Cement 

,.__ead/Filler 
:Cement 

!Slurry Type 

If ail/Critical 
Cement 

_ead/Filler 
Cement 

Cement Type a=ree Water INo. of !Yield l24Hr l72Hr Cement 

C 

Ir-
~ 

Content(ml water per ISacks ~cu.ft./sk.) Comp Comp Height(~) 
250 ml cement) Strength Strength 

psi) psi) 

0 194 1.33 1920 2150 ~32 

fel-.5 490 2.48 267 510 1451 

Cement Additives 

RETARDER, DEFOAMER 

SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 

• r, 

• 

ree Water 
ontent(ml water per 
50 ml cement) 

.5 

ement Additives 

ODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 

••• • ••• - • • .. • • • • •• • • 0 • • • • . • . • • • .. • • • • .. • • . . ~ • • 

Percent 
excess 
Cement 

20 

100 

- --

rTop of 
Cement(ft.) 

12526 

1075 



• • •••••• • 

.. ... . .. . .. 
• 

4 • ...... 
• 

l ilcNo. JY1£ \ \Y9Q8 
15. 

Room.s County 

Dr·,lli~ fkrrt'1r f'f 1383-31"'9 lbtJ goqg 
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RAILROAD COMMISSION OF TEXAS 
OIL & GA DIVISIO 

PERMIT TO DRTLL, DEEPE , PLUG BACK, OR IU~-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCA 1101': 

PER.MIT NUMBER 

8451 36 
DA TE PER.MJT !SSUl.:.D OR AME DED 

Sep 28, 201 8 

API NUMBER FORM W- 1 RECLIVED 

42-389-37612 Sep 27, 2018 

TYPE OF OPERATION 

NEW DRILL 
WELLBORE PROFILE(S) 

Vertical , Horizontal 

OPERATOR 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE AME 
YETI STATE 56-2-45 UNIT 

LOCATI01 

4.29 miles SE direction from ORLA 

Section, Block and/or Survey 

020528 

01s·1ruc T 

* 08 

COIB\TY 

REEVES 

ACRES 

964.38 

OTICE 
This permit and any allowable assigned may be 
revoked 1f payment for fce(s) submmed to the 

Commission is not honored 
Di tr ict Office Telephone No: 

( 432) 684-5581 

WELL NUMBER 

3H 

TOTAL DEPTH 

14000 

SECTION < 45 BLOCK < 56 T2 ABSTRACT < 598 
SURVEY < T&P RR co 

DISTANCE TO SURVEY LJNES 

2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) 
DISTANCE TO LEASE LINES 

2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) 

F!ELD(s) and LIMITATIO S: 

DISTANCE TO NEAREST LEASJ:. LINE 
200 ft. 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

" SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NA.ME 

ACRES DEPTH WELL# DIST 
NEAREST LEASE 'IEAREST WE 

------------------------------------------------------------------- -------- - ------- -----~- -
PHANTOM (WOLFCAMP) 964.38 10,500 3H 08 

YETI STATE 56-2-45 UNIT 200 770 

---------- -------------- ------------------- -- -
WELLBORE PROFlLE(s) FOR FIELD: Vertical, Horizontal 
- --------------------- -------------------- -- - ---

RESTIU CTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforar.ions must be 
isolated and r.esr.ed per Stat.e Wide Rule 36 and a Form H-9 filed wit.ht.he district office. 
Fields with SWR 10 authority to downhole cormningle must. be isolar.ed and tested 
individually prior t.o commingling production. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 2250 . 0 F S (OFFLEASE) L 
1870 . 0 F W (OFFLEASE) L 

Terminus Location 
BH County: REEVES 
Section: 40 Block: 56 T2 Abstract: 2527 
Survey: T&P RR CO/WILMETH, MRS M 
Lease Lines: 60.0 F NORTH L 

Survey Lines: 
1870.0 F WEST L 

60.0 F NORTH L 
1870 . 0 F WEST L 

THE FOLLOW! G RESTR1Cl 10 S APPLY TO ALL FlELDS 

ta \'eijdati Time Stamp: • Seit ii, 20 18 7:45 AM( Current Version ) 
• • • • • • • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • 

Page 3 of5 



RAILROAD COMMISSION OF TEXAS 
O IL & GAS DIV ISION 

PERivflT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENl ER ON A REGULAR OR ADMINISTRA TIVF EACr..PTIO LOCATION 

PER.t\lHT UMBER 

845136 
DATE PERMJT ISSUED OR AMENDED 

Sep 28, 2018 

API NUMBER FORM W-1 RECEIVED 

42-389-37612 Sep 27, 2018 

TYPE OF OPERA TIO 

NEW DRILL 
WELLBORE PROr I LE(S) 

Vertical, Horizontal 

OPERATOR 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE AME 
YETI STATE 56-2-45 UNIT 

LOCATIO 
4.29 miles SE direction from ORLA 

Section, Block and/or Survey 

020528 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

OTlCE 
This pemut and any allowable assigned may be 
revoked if payment for fce(s) submitted 10 the 

Corrumss1on 1s not honored 
Distr ict Office Telep hone \ o: 

(432) 684-5581 

WELL NUMBER 
3H 

TOT AL DEPTH 
14000 

SECTION -( 45 BLOCK -( 56 T2 ABSTRACT -( 598 
SURVEY < T&P RR co 

DISTANCE TO SURVEY LINES 
2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) 

DISTANCE TO LEASE LINES 
2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) 

FIELD(s) and LIMlTATIONS: 

DISTANCE TO NEAREST LEASE LINE 
200 ft. 

DIST A CE TO NEAREST WELL O ' LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
NEAREST LEASE 

WELL # DIST 
NEAREST WE 

This well shall be completed and produced in compilance with applicable special field or statewide spacing and density rules If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction. including 
drilling, of the well in accordance with Statewide Rules 81 . 95, and 97. 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 
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Formation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CASTO.,LE 2,800 

BELLCANYO 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CO SOLID A TED 
GAS 
CHERRY 3,800 
CANYON 

BONE SPRINGS 7,500 

PERMJ 11 ,300 

WOLFCAMP 10.000 

PENNSYL VANT.AN 11.000 

MJSSJSSIPPIA 10,000 

DEVONIAN 13.600 

FUSSELMAN 14,000 

ELLENBURGER 15 ,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 For·mation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6.500 

7,800 

9,800 

11 ,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

1 12/1 7/2013 

2 12/ 17/20 13 

3 12/17/2013 

4 12/ 17/2013 

5 12/17/2013 

6 12/17/2013 

7 12/17/2013 

8 12/17/2013 

9 12/17/2013 

10 12/17/2013 

11 12/17/2013 

12 12/17/2013 

13 12/17/2013 

14 12/17/2013 

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the 
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
hnp ://www.rrc.texas.gov/oi I-gas/com pl iance-enforcemen t/ru le-13-geologic-formation-info 
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Railroad Commission of Texas 

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINI TRA TIVE EXCEPTION LOCATION 

CONDITION AND INSTRUCTION 

Permit Invalidation. 1t is the operator's responsibility to make sure that the permined location complies with Commission density 
and spacing rules in effect on the spud date. The pennit becomes inval id automatically if, because of a field rule change or the 
drilling of another well, the stated location is not in compliance with Comm ission field rules on the spud date. If this occurs. 
application for an exception to Statewide Rules 37 and 38 must be made and a special pennit granted prior to spudding. Failure to do 
so may result in an aJJowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per JJ.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a pennit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the 
Texas Natural Resources Code for applicability. 

Permit expiration. This pennit expires two (2) years from the date o f issuance shown on the original pennit. The permit period 
will not be extended. 

Drill ing Permit Number. The drilling pennit number shown on the permit MUST be given as a reference with any notification to 
the district (see below), correspondence, or application concerning this pennit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application. is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, "Filing of Documents," and/or Section I .4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

Fresh W ater and Protection. The operator must set and cement sufficient surface casing to protect aJI usable-quality water, as 
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWA U). Before drilling a well, the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection. Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWAU). P.O. Box 12967, Austin. TX 78711-3087. File a copy of the lener 
with the appropriate district ofiice. 

Acces ing the Well ite. If an OPERA TOR, well equipment TRA SPORTER or WELL service provider must access the well s ite 
from a roadway on the state highway system (lnterstate, U.S. Highway, State Highway, Farm-to-Market Road. Ranch-to-Market 
Road, etc.), an access permit is required from TxDOT. Penn it applications are submined to the respective TxDOT Area Office 
serving the county where the well is located. 

Water T r ansport to Well ite. [fan operator intends to transpon water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way, an additional TxDOT pennit is required. Penni( applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTIFJCATlON 

The operator is REQUIRED to noti fy the district office when setting surface casing. intermediate casing. and production casing, or 
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number M T be 
given with such notifications. 

During Drill ing 

Permit at Drilling itc. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of tatewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling pennit must be kept at the 
pennitted well site throughout drilling operations. 

*Noti fication of ctting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on pennit) a minimum of eight (8) hours prior to the setting of surface casing. intermediate casing, AND production casing. The 
individual giving notification MUST be able to advise the district of/ice of the drilling permit number. 
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion and P lugging Reports 

Hydraulic Fractu re timulation us ing Diesel F ue l: Most operators in Texas do not use diesel fuel in hydraulic fracturing nuids. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UIC) portion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fluids or 
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to o il, gas, or geothermal production 
activities." (italic and underlin ing added.) Therefore, hydraulic fracturing may be subject to regu lation under the federal U1C 
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary ame: Fuels, diesel; 68476-34-6 Primary ame: Fuels, diesel, o. 2; 68476-30-2 
Primary ame: Fuel oil o . 2: 68476-3 1-3 Primary 1mae: Fuel oil, No. 4; and 8008-20-6 Primary ame: Kerosene. As a result. an 
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydrau lic fracture stimulation using diesel fuel as defined by EPA o n a well in Texas without an injection well permit 
could result in enforcement action. 

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion 
repon within th irty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is 
completed, whichever is earl ier. Completion of the well in a fie ld authorized by this permit voids the permit for all other fie lds 
included in the pennit unless the operator indicates on the initial completion report that the well is to be a dual or multiple 
completion and promptly submits an application for multiple comple tion. All zones are required to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P- I 5s (if required) must be submitted with no double 
assignment of acreage. 

Dry or Noncommercial Hole. tatewide Rule l4(b)(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased, 
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (I) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule I 4(b )(2). 

Intention to P lug. Tbe operator must file a Fom1 W-3A (Notice ofintention to P lug and Abandon) with the district office at least 
five (5) days prior Lo beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director' s delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

* oti fi cation of Plugging a D ry Uole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST 
be able to advise the district office of the drill ing permit number and all water protection depths for that location as stated in the 
Texas Commission on Environmental Quality letter. 

PHONE 
(512) 463-6751 

• • 
• 

• 
• 
• 
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MAIL: 
PO Box 12967 

Austin, Texas. 78711-2967 



.... 
• • . .. 
.. , ..... 
• 

·--·· .. 
•<' • • ..... 
• 

. 

• • • 

• 

. 
• 

APT No. 
42-389-37612 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Dnllmg Permit# OIL & GAS DIVISION 
Permit Status: Approved 845136 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER SWR Exccpllon Case/Docket No 
1111sfacsimi/e W-1 was generated electromcallyfrom data submuted 10 the RRC 

A cen,fica/1011 of the a111omated data is a1•atlable 111 the RRC's A11st111 office. 

I RRC Operator No 2 Operator's Name (as shown on form P-5, Organization Repon) 3 Operator Address (include street, city, state, zip) 

020528 ANADARKO E&P O N SHORE LLC ATTN FRANK A. DAVIS 

4 Lease Name 

I 5 Well No PO BOX 1330 
Y ETI STATE 56-2-45 UNIT 3H HOUSTON, TX 77251-1330 

GENERAL INFORMATION 

6. Purpose of filmg (mark ALL appropriate boxes) [x] ewDnll D Recomplct1on D Reclass D Field Transfer D Re-Enter 

D Amended D Amended as Drilled (B l IL) (Also File Form W-1 D) 

7 Wellbore Profile (mark ALI appropriate boxes) [xJ Vertical Ix] lloriwnlal (Also File Fonn W- 111) D D1recuonal (Also File Form W-1 D) D Sidetrack 

8 Total Depth I 9 Do you have the right to develop 1he 00 D No l 10 Is this well sub1ect to Statewide Rule 36 (hydrogen sulfide area)? !Kl Yes D 14000 minerals under any right-of-way? Yes No 

SURFACE LOCATION AND ACREAGE INFORMATION 

II RRC D1stnct No. 1 12 County I 13 Surface Locauon lxl Land D Bay/Estuary D D Offshore 08 REEVES Inland Waterway 

14 This well 1s to be located 4.29 miles ma SE direction from ORLA which 1s the nearest town 111 the county of the well site 

15 Section 116. Olock 117 Survey 118 Abstract No 19 Distance to nearest lease I me 20 'lumber of contiguous acres m 
45 56 T2 T&P RR CO A-598 200 fl lease, pooled unit, or umuzcd tract 964.38 

21 Lease Perpend 1culnrs 2250 n from the S {OFFLEASE} lmc and 1870 fl from the W {OFFLEASE} lme 

22 Survey Perpendiculars 2250 fl from the S {OFFLEASE} lmc and 1870 fl from the W {OFFLEASE} lme 

23 Is this a pooled unit? ~ Yes D No I 24 Umllzat1on Docket No I 25 Arc you apply mg for Substandard Acreage Field? D Yes (attach Form W-IA) IKJ No 

FIELD INFORMATION List all fields of anticipated completion includina Wildcat. List one zone per l ine. 
26 RRC 27 Field No. 28 Field Name (exactly as shown m RRC records) 29 Well l'ype 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on 
District No. Well m this Reservoir this lease m this 

Reservoir 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 10500 770.00 3 

BOTIOMHOLE LOCATION INFORMATION is reau1red for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS {see W - 1 H attachment) 
Bl1aJii1Ck:i Certificate: 
[FILER Sep 27. 2018 3:23 PM] Anadarko owns or controls the development rights for the off lease penetration point and I certify that mformauon stated m this apphcallon 1s true and complete, to the 
waives notice requirements. There will be a vertical pilot hole drilled at the surface location, which is off-lease. Per best of my knowledge 
conversation with RRC drilling permits staff, this will be treated as an off-lease PoP and a second plat wlil not be required. 
Form H-9 will be filed with the District 08 office upon permit approval. 

Betst L u na , Staff Regulato!}:'. A naltst Sep 27, 2018 
Name of filer Date submitted 

RRC Use Only Data Vahdallon Tune Stamp: Sep 28, 2018 7'44 AM( Current Version ) 
{ 432}24 73623 bets!'.. luna@.anadarko.com 

Phone E-mail Address (OPTIONAL) 
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Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental llorizonta l Well In formatio n 
The RRC has not approved tl11s apphca11on 
D11plica11on or d1str1b111ian ofmfarmahon is 

at the user's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Penni/# 845136 

Tlus facsmule W-1 was generated elcctro11ically ji-om data s11b111111ed 10 the RRC 
A certijica11011 of the awomated data ,s avatlable in the RRC's Austm office . 

I RRC Operator No. , 2 Operator's Name (exactly as shown on form P-5, Orgamzal1on Reporr) 

020528 ANADARKO E&P ONSHORE LLC 1

3 Lease Name 
YETI STATE 56-2-45 UNIT 

Lateral Drainhole Location Information 

5. Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 
6 Secuon 

40 1

7 Block 
56 T2 

I I Terminus Lease Lme Perpendiculars 

I 8 Survey 
T&P RR CO/WILMETH, MRS M 

T 9 Abstract 
I 2527 

Approved Date: Sep 28, 2018 

14 Well No 

1
10 County ofBHL 

REEVES 

3H 

60 ft. from the ____ ..c.N..c.0-=-:.R..c.T-'-'-H'------llne. and __ 1_8_7_0 __ tt. from the _____ W_E_S_T ___________ line 
12 Tennmus Survey I .ine Perpendiculars 

60 ft. from the NORTH line.and 1870 ft. from the WEST line 

13 Penetration Point Lease Lme Perpendiculars 

2250 S (offlease) 1870 W (offlease) fl from the !me. and ft.from the line 
•··•· - .. . •. --= .• - ... ~ ~ ~ ... ; .-. ' ',i, ..... ... ···--·· 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin , Texas 78711-2967 
www.rrc.state.tx.us 

1 Field Name(s) 

PHANTOM (WOLFCAMP) 
4 Operator Name 

Anadarko E&P Onshore LLC 
7 Pooled Unit Name 

Yeti State 56-2-45 Unit 
10 County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 051'2001 

2. l ease/ID Number (1f ass,gned) 

5 Operator P-5 Number 

020528 

8 API Number 

11 Total acres in pooled unit 

964.38 

P-12 

3 RRC D1stnct Number 

08 
6 Well Number 

3H 
9 Purpose of F1hng 

~ Drilling Permrt {W-1 ) 

D Complebon Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT 

IDENTIFIER 

TRACT ACRES IN TRACT INDICATE UNDMDED INTERESTS 
NAME (See mst #7 below/ UNLEASED NON-POOLED 

State of Texas 643.03 D D 
2 Chevron U.S.A. Inc 321.35 D D 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 

~

o ect, and coJ=o

11

th~ best of my knowledge. 

~ o±:zu_A st::::,~ Betsy Luna 
ignatG;;"o -P-ri-nt_N_a_m_ e ________________ _ 

Staff Regulatory Analyst 09/26/2018 432-247-3623 
Title E-mail (,t ava~abie} Date Phone 

INSTRUCTIONS - Reference: Statewide Rules 31 , 38 and 40 

1 When two or more tracts are pooled to form a unit to obtain a dnlling permit, file completion paperwori<, or reform a pooled unit pursuant to 
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat. 

2. The certified plat shall designate each tract with an outline and a tract identifier The tract 1dent1fier on the plat shall correspond to the tract 
identifier and associated information listed on the Certificate. 

3. If within an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box. 
4. If the Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields" ,f the Certificate pertains 

to all fields requested on Form W-1. 

5. If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion 
6. Identify the drill site tract with an • to the left of the tract identifier. 
7. The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed . 

Page~1~of~-1~ 
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RAILROAD COM MISSION OF TEXAS 

Operator Address: Po Box 1330 Houston. TX n251-1330 

- -

District No.: 08 

W ell No.: 3H 

Tot al Lease Acres: 964.38 

Lease Name: YETI STATE 56-2-45 UNIT 

Field Name: PHANTOM (WOLFCAMP) 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

SECTION II. WELL INFORMATION 
County: REEVES 

API No.: PENDING 

Drilling Permit No.: 

lease No.: 

Field No.: 71052900 

. 

Form P-16 

Page 1 
Rev.01/2016 

Purpose of Filing: 

~ Drilling Permit Application 
(Form W-1) 

D Completion Report 
(Form G-l/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee. of all or an undivided portion of the mineral estate under each t ract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, -
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

~ 

Well 
H-Horizontal 

Acres 
SWR38 Operator Name and RRC ID No. or 

D-Directional Lease Name API No. Except. Operator No. Lease No. No. 
V-Vertical Assigned 

(Y/N) (if different from fi ling operator) 
282759 1H H YETI STATE 56-2-45 UNIT 389.35355 640 N 

DP#845122 2H H YETI STATE 56-2-45 UNIT 389-37609 40 N 
pending 3H H YETI STATE 56-2-45 UNIT pending 40 N 

Total Well Count> 3 <A.Total Assigned Horiz. Acreage 720 < C. Total Assigned Acreage 

< Total Remaining Horiz. Acreage 244 38 < Total Remaining Acreage 

< 8. Total Assigned Vert./Dir. Acreage 

< Total Remaining Vert./Dir. Acreage 

SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Permitting the third well on th is lease in this field . Acres to be reallocated with completion. 

Attach Additiona l Pages As Needed. ~ No additional pages D Additional Pages: __ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
d" ection, that I am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

Po Box 1330 

Address 

... . ' . " . . • • • • • • • 

.. 
••• • • • 6 

Betsy Luna, Staff Regulatory Analyst 

Name and title (type or print) 

Houston TX 

City, State, 

•••• • • • • • • • • • • •• •• .. .. 

77251-1330 

Zip Code 

Email (include email address only if you affirmatively 
consent to its public release) 

432 247-3623 09/27/2018 
Tel: Area Code Number Date: mo. day yr. 
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A-..+M ll'i ANADARKO E&P ONSHORE LLC 
.... ------- ----- ---- ----- -------- --SHEET NO. 1 OF 1 

NATURE OF WORK WELL LOCATION STAKING DATE. __ 0....;9_-1_2_-1_8 ___ SRID N0. __ ....;1c::.29:.:8:.:8 _ _ _ _ _ 

PROJECT-_ _ Y_ET_ I _S_TA_T_E_ 56_-_2-4_ 5_U_N_IT_3_H _ ________________ ______ JOB OR AFE NO. 2146067.PDE 

SEC. _ _ _ 4_0._4_5 ___ BLK OR RANGE~TWP __ 2 _ _ SURVEY ____ T._&_P_._R_R_._c_o_. _ _ _ c o . REEVES STATE TEXAS 

REMARKS RE:O AS-BUILT ri'sTAKING __ _ 

31 

42 

42 

43 

43 

3 

32 

41 

41 

44 

44 

2 

TRACT 

1 
2 

TOTAL 

YETI STATE 56-2-45 UNIT 3H 
UNIT SUMMARY 

ACREAGE MINERAL OWNERSHIP 

&43.03 STATE OF TEXAS 
321.35 CHEVRON U.SA., INC. 
984.38 

NOTE: 
YETI STATE 56-2-45 UNIT 3H 

LOCATION BEING 
S 31'2T E, 4.29 MILES FROM 

ORLA, REEVES COUNTY, TEXAS 

YETI STATE 56-2-45 UNIT 3H 
WELL BORE SUMMARY 

SHUPP TO TTP=N 02'36'32" E, 600.70' 
TIP TO BTP=N 02' 34'14" E, 7653.61' 
BTP TO BHL=N 02'33'12" E, 140.01 ' 

SECTION TIES SUMMARY 
YETI STATE 56-2-46 UNIT 3H 

SHUPP-2250' FSL, 1870' FWL-SECTION 45 
TTP-2451' FNL, 1870' FWL-SECTION 45 

TIP-200' FSL, 1870' FWL-UNIT 
BTP-200' FNL, 1870' FWL-SECTION 40 
BHL-00' FNL, 1870' FWL-SECTION 40 

BLOCK 56, TWP. 2 

BLOCK 56, TWP. 3 

STATE PLANE COOROINATE OATUM 
NAO 27 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 3H SHUPP (ELEV.=2871.91') 

32 

41 

41 

44 

N 
~ ... 
~ 

44 45 

2 1 

X = 901567.77 LAT = 31"48'22.898" N LAT • 31.77302713" N 
Y • 783533.21 LONG= ·103' 52'06 299"W LONG= -103.86841652" W 

YETI STA TE 56-2-45 UNIT 3H TTP 
X = 901595 12 LAT = 31"46'28.642" N LAT = 31.n467625" N 
Y • 764133.26 LONG= -103' 52'06.204" W LONG= -103.86838991 ' W 

YETI STATE 56-2-45 UNIT 3H BTP 
X • 901934 02 LAT = 31"4T43.S6r N LAT = 31.79544067" N 
Y • 791679.06 LONG= -103"52'05.057" W LONG= -103 86807133' W 

YETI STATE 56-2-45 UNIT 3H BHL 
X = 901940 27 LAT = 31"4T44.973" N LAT • 31 79582572" N 
Y • 791818.95 LONG• -103' 52'05.036" W LONG= -103.86606555' W 

Plat Notes 
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G) 
SECTION•o 

SECTI ON , o, BLOCK 56, 
TWP. 2 

T. il- P. RR. CO. SURVEY 
ABSTRACT NO. 2627 

REEVES COUNTY. TEXAS 
6 , 3.03 ACRES 

S 88'13'26" E 5280.93' 

® 
N/2 0F 

SECTION 45 

SECTION , s, BLOCK 56, 
TWP. 2 

T. il- P. RR. CO. SURVEY 
ABSTRACT NO. 598 

REEVES COUNTY, TEXAS 
642.71 ACRES 45 

34 

39 

~ 
C\i 
0 
C") 
Lt) 

39 

46 

46 BLOCK 56, TWP. 2 

N 88'13'23" W 5281.27' 1 BLOCK C20 

l8 C") ~ 
g O.: ~ 
~~ g 
CD CD 

STATE PLANE COORDINATE DATUM 
NAO 63 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 3H SHUPP (ELEV.=2671.91') 
X • 1198029.64 LAT = 31 "46"23.355" N LAT • 31.77315407" N 
Y = 10626110 28 LONG= -103"52'07 992" W LONG= -103 86888653" W 

YETI STATE 56-2-45 UNIT 3H TIP 
X = 1196057 18 LAT = 31' 46'29.299" N LAT = 31 .77460517" N 
Y • 10626710 35 LONG,. -103' 52'07.896" W LONG" -103.86865996' W 

YETI STATE 56-2-45 UNIT 3H BTP 
X = 1198395 95 LAT = 31"47'44.044" N LAT "31 .79556766' N 
Y • 10634256.37 LONG= -103'52'06.751" W LONG = -103.86654194" W 

YETI STATE 56-2-45 UNIT 3H BHL 
X" 119640219 LAT = 31 "47'45.429" N LAT = 31 .79595250" N 
Y = 10634396.24 LONG• -103"52'06 730"W LONG= -103 86653617" W 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "TME TEXAS COORDINATE 
SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TOTRANSGLOBAL 
CONTROL POINT 'MATE 3" (N· 10ll21798 59, E: 1184284 10) WHERE TliE CONVERGENCE ANGLE IS .1• 50' 13 1" AND THE 
COMBINED SCALE FACTOR IS 0.99983129. ELEVATIONS ARE NAVDB8 (GEOIO 128). TliE POSITIONAL TOLERANCE Of 
TlilS SURVEY EXCEEDS TliE REQUIREMENTS FOR A RUAAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT ANO TliE REVIEW OF TliE ABSTRACT OF 
mLE. THERE MAY BE EASEMENTS ANOIOR COVENANTS AFFECTING TlilS PROPERlY NOT SHO'MI HEREON 
LOCATION Of IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF TlilS PROJECT ANO HAVE BEEN 
SPECIFICALLY OMITIED VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY 

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE 
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS 

DATE: 09-12-18 DATE SURVEYED 08-20-18 DRAFT~ 

JOB NO. 1808118 FIELD BOOK V. RF-8, P. 3 REV._1_ 

FILE 1808118 YETI STATE 56-2-45 UNIT 3H RRC PERMIT PLAT 

2000' O' 2000' 4000' ~~-- MAGNETIC NORTH IS CURRENT AS OF 08f20l2018 
MAGNETIC NORTH CHANGES WEST O 10" PER YEAR 

TRANSGLOBAL 
SE R V I CE S L LC 

TBPLS FIRM# 10193740 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOIIVN HEREON REPRESENTS THE RESULTS OF A 
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST 
OF MY KN0\11/LEDGE ANO BELIEF NO WARRANTY IS MACE OR INTENDED FOR THE LOCATION OF ANY OR ALL 
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 
FOR THE PRIVATE USE OF THE PARTY NAMEO IN THE 'REFERENCE PORTION' OF THE TITLE BLOCK AND OOES NOT 
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 
ACT 

1100 Macon Street 
Fort Worth, Texas 76102 

(817) 529-1180 - Fax (817) 529-1181 TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: 21 September 2018 GAU Number: 

Attention : API Number: 

County: REEVES 

ANADARKO E&P ONSHORE 

ATIN FRANK A. DAVIS 

HOUSTON, TX 77251 Lease Name: YETI STATE 56-2-45 UNIT 

020528 
Lease Number: 

Well Number: 
Operator No.: 

2H 

Total Vertical Depth : 11500 

Latitude : 31.773027 

Longitude: -103.868513 

Datum: NAD27 

Purpose: New Production Well 

Location: Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500 
to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it is 
available. 

YETI STATE 56-2-45 UNIT 2H, 3H & 4H WELLS 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
Unless stated otherwise, this recommendation is for normal drilling, production , and plugging operations only. 

This determination is based on information provided when the application was submitted on 09/14/2018. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-27 41 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 
Rev. 02/2014 

512-463-2741 Internet address: www.rrc.texas.gov 

• ••• • • ••• • • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • 



RI\ 1LROAD COMMISSION OF TEX~~ 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

Statu 

Date: 

GAU No.: 

Submitted 

09/14/2018 

208742 

Version: 1 

Pymt Trace No: 455RM002N371 GAL 

GROUND WATER APPLICATION REPORT 
-- . - - - PREPARER INFORMATION' - --~_----- --- --- - -

Preparer Name: Betsy Luna Phone Number: 432-247-3623 

E-mail Address: betsy.luna@anadarko.com Fax Number: 

FILING INFORMATION --- . . - - -- -
Reason for Filing: New Production Well Expedite: 

API Number: 

Areal Extent: 

Operator Name: 

Address Line 1: 

Address Line 2: 

State: 

Previous GAU No. for this Well : 

Section Radius : 

OPERATOR INFORMATION 
ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 

PO BOX 1330 

TX 

DP Number: 

Operator Number: 

City: 

Zip Code: 

' WELL IDENTIFICATION INFORMATION 
County: REEVES District: 08 Lease ID: 

Lease Name: YETI STATE 56-2-45 UNIT Well Number : 

Alternate Well ID: 

· GPS COORDINATES INFORMATION 
NAO: 83 State Plane Zone: 

Latitude Degrees: Long itude Degrees: 

Latitude Minutes: Longitude Minutes: 

Latitude Seconds: Longitude Seconds: 

2H 

y 

020528 

HOUSTON 

77251 

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868983 

State Plane X-Coord inate: 

Survey Name: 

Block: 

Tract: 

Labor: 

T & P RR CO. 

56 

State Plane Y-Coordinate: 

SURVEY INFORMATION 
Abstract Number: 

Township: 2 Section: 

Lot: League: 

Porcion: Share: 

' .. .. REFERENCE LINES INFORMATION - _ 
Reference Line: 

Firs t Distance: 

Second Distance: 

Section 

2250 

1840 

Elevation: 2872 

Total Vertical Depth: 11500 

First Direction: 

Second Direction: 

SOUTH 

WEST 

_ ADDITIONAL INFORMATION · 

Formation at Total Vertical Depth: WOLFCAMP 

Remarks: 

••• . • •• • • • • , .. .. .. • • • • . • • • • • • . • •• : • • • • . . . • 

598 

45 



RAILROAD COMMISSION OF TEXAS status: SUBMITIED 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Date 09/28/2018 

Application ID: 39842 

Version No.: 1 

Payment Trace No.: 

455RM0020RM2RWQ 
STATEWIDE RULE 13 EXCEPTION APPLICATION 

GW-1 Application ID: 208742 GAU Areal Extent: SECTION Radius: 0 
API Number: 38937612 Drilling Permit Number: 845136 DP Effective Date: 09/28/2018 
Is this a Tubing Exception Only NO Is this a First Time Tubing NO 

Is this an area-wide NO Associated SWR13E application : 
- - - --- ~- - -- -- - ~ - - -

OPERATOR INFORMATION 

Operator Name: ANADARKO E&P ONSHORE LLC Operator No.: 20528 
Address Line 1: ATIN FRANK A. DAVIS 

Address Line 2: PO BOX 1330 City: HOUSTON 

State: TX Postal Code: 77251 
- - --- -- -- -- WELL IDENTIFICATION INFORMATION 

Field Name: PHANTOM (WOLFCAMP) 

County: REEVES District: 08 Well Number: 3H 

Lease Name: YETI STATE 56-2-45 UNIT 

· GPS COORDINATES INFORMATION 
. . 

NAO: NAO 83 Format: Decimal Degrees State Plane Zone: 

Latitude Degrees: \ Longitude Degrees: 

Latitude Minutes: Longitude Minutes: 

Latitude Seconds: Longitude Seconds: 

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868887 

State Plane X-Coordinate : State Plane Y-Coordinate: 

. . SURVEY INFORMATION 

Survey Name: T&P RR CO Abstract No.: 598 

Block: 56 T2 

Tract: 

Labor: 

Township: 2 

Lot: 

Porcion : 

Section: 45 

League: 

Share: 

- . . . ' . - REFERENCE LINES INFORMATION · . 

Reference Line: 

First Distance: 

Second Distance: 

Nearest Town : 

Total Vertical Depth: 

• • •• • • • • • • • • • • •• • • 

Survey 

2250 

1870 

ORLA 

14000 

• • • •• • • • • • 
• 

First Direction : 

Second Direction : 

ADDITIONAL INFORMATION 

S (offiease) 

W ( offlease) 

Distance to Nearest Town: 4.29 Direction to Nearest Town: SE 

Measured Depth : 20000 

• ••• • • • • • • • • • • • • • • • 



------ APPLICATION INFORMATION -- - ---- ------ , 
. ' 

Application ID: 

Well Number: 

39842 

3H 
Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

REQUEST INFORMATION 

Reason for th is Request: 

D Economic IZJ Technical D Other 

Additional Information for Other Reason for this Request: 

Is this a proposed inject ion or disposal well? NO Is this a Minimum Separation well? 

Are there any water wells within 1/4 mile of this proposed well location? 

Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? 

Have there been any blowouts within one mile of this wellsite ? 

WATER WELLS 

INJECTION OR DISPOSAL WELLS BLOWOUTS 

• ••• • • ... 
• • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • 

NO 

NO 

NO 

NO 



· . APPLICATION INFORMATION- ------
- - . . • . • ..~.c: -

Application ID: 

Well Number: 

39842 

3H 

Has the well drilled and completed? 

Completion Tracking Number: 

Remarks for the Application: 

Operator Name: ANADARKO E&P ONSHORE LLC 

Lease Name: YETI STATE 56-2-45 UNIT 

REQUEST INFORMATION 

NO 

SUBMITTING APPLICATIONS FOR 3 WELL PAD: YETI STATE 56-2-45 UNIT 2H/3H/4H 

· GAU INFORMATION 

GAU Areal Extent: SECTION Radius Distance: 0 

Base of Usable Quality Water (feet. determined by GAU): 950 

Separation Points: 

GAU Recommendation Statements: 

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur 
from 500 to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it 
is available. 

• ••• • • • • • 
• • : • • • • • • ••• • • • • • • • • • . • • • • •• • • • •• • • • • • 



Application ID: 

Well Number: 

39842 
3H 

APPLICATION INFORMATION·------ - -- - --------

Operator Name: ANADARKO E&P ONSHORE LLC 

Lease Name: YETI STATE 56-2-45 UNIT 

- -- ~ ---- - - ··- - -EXCEPTION INFORMATION - - - - -- - - -- - ----

Exception Reguest: 

D Short Surface Casing [ZJ Excess Surface Casing D Single-string D Tubing 

Alternate Prog ram Reguest: 

IZJ Drilling Fluid D Non-API Cement D Other 

Additional Information for Other Alternate Program Request: 

• ••• • • ... 
• • i • • • • • • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • 



Application ID: 

Well Number: 

39842 

3H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

---- - - -- - - - - - - - - -- - - ~ - - - --- - - - - ---- -- - -- -- -
PROPOSED CASING AND CEMENTING PROGRAM 

- - --~-- - - - - - - - - - - -
Conductor Casing 

Hole Casing 
Grade 

Weight !Shoe Setting Multi-Stage No. of 
Centralizers Placement Size(in.) O.D.(in.) (lb./ft.) Depth(ft.) Tool Depth(ft.) Centralizers 

-

- -------------------------------------------------
Cementing • Conventional 

Slurry Type Cement Type i=ree Water No. of ~ield l24Hr 72Hr Cement Percent Top of 
Content(ml water per Sacks cu. ft./sk.) Comp Comp Height(ft.) !excess Cement(ft.) 
250 ml cement) !Strength Strength Cement 

psi) psi) 

Tail/Critical 
~ ement 

.... ead/Filler 
Cement 

Slurry Type Cement Additives 

fail/Critical 
Cement 

~ead/Filler 
Cement 

••• • • ... , 
• • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • •• • • • • • 



. - · . . . .• =""":_ APPLICATION INFORMATION . .' . . ,- -
.. ,_,,_ - . -' . ·. "-:·. : ' ... , .·. ,., .... 

Application ID: 

Well Number: 

39842 

3H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

~ -·- -- --·- - ~ - --- --~---- ---~- -~ - -- ---

PROPOSED CASING AND CEMENTING PROGRAM ' 

Surface Casing 

Hole Casing G d Weight rs~o 
Size(in.) O.D.(in.) ra e (lb./ft.) " 

hoe Setting' Multi-Stage 
Depth(ft.) Tool Depth(ft.)i Centralizers 

o.a 
Centralizers Placement 

12.25 a 625 lJ-55 40 t3'1 40 1075 19 
B 

trapered Hole Size(in.) trapered Casing O.D.(in.) trapered Grade trapered Weight 
lb./ft.) 

-- -- ·- - - -- - -- - - - --
Cementing - Conventional 

t,lurry Type ~ementType t-ree Water No. of !Yield ~4Hr 172Hr 
Content(ml water per Sacks cu .ft./sk.) Comp Comp 
1250 ml cement) Strength !Strength 

psi) psi) 

Tail/Critical 
,._ 

0 t208 1.33 1920 12150 ~ 

Cement 

... ead/Filler t; f:1..5 1561 12.48 t267 510 
Cement 

Slurry Type Cement Additives 

trail/Critical RETARDER, DEFOAMER 
Cement 

SHOE,COLLAR,NEXT 3 JTS, 
EVERY 4TH JT 

tf apered Setting Crossover 
Oepth(ft_) 

- - -

~ement Percent rTop of 
Height(ft.) ~xcess Cement{ft.) 

Cement 

684 120 12737 

H662 ~00 h075 

,_ead/Filler !SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 
Cement 

furry Type 

ail/Critical 
ement 

ement 

, 
• 
• 

* • • ) 

• 
~ 

ree Water 
ontent{ml water per 
50 ml cement) 

.5 

ement Additives 

no1s 

ODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 

••• . • .~ .. 
• • • • • • .. .. • .. • • . • • • • • • •• C .. ' •• • • " • 

00 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIV1 ION 

PERi\lfTT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER O A REGULAR OR ADM!NJSTRA TIVE EXCEPTI01 LOCATIO 

PERMJT NUMBER 

845138 

APINUMBER 

DA TE PERMJT ISSUED OR AMENDED 

Sep 28, 2018 

FORM W- 1 RECETVED 
42-389-37613 Sep 27, 2018 

TYPE OF OPERA TIO 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

020528 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

OTICE 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 

This permn and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored 

PO BOX 1330 
HOUSTON, TX 77251 -1330 

LEASE AME 
YETI STATE 56-2-45 UNIT 

LOCATION 
4.29 miles SE direction from ORLA 

Section, Block and/or Swvey 

SECTION < 45 BLOCK < 56 T2 

SURVEY < T&P RR co 
DISTANCE TO SURVEY LINES 

2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 
DISTANCE TO LEASE LINES 

2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 

FIELD(s) and LIMITATIO S: 

Di trict Office Telephone o: 

(432) 684-5581 

WELL NUMBER 
4H 

TOTAL DEPTH 
11500 

ABSTRACT < 598 

DI TA CE TO NEAREST LEASE LINE 
200 ft. 

DISTANCE TO NEAREST WELL 01\ LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTI-l 
NEAREST LEASE 

WELL# DIST 
NEAREST WE 

---------------- --- ------------------------------------------------- -------- --------- ---- -- ---
PHANTOM (WOLFCAMP) 

YETI STATE 56-2-45 UNIT 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

964.38 

200 

10,500 4H 08 
770 

RESTRJCTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district oftice. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production. 

Lateral; THl 
Penetration Point Location 

Lease Lines: 2250.0 F S (OFFLEASE) L 
2270.0 F W (OFFLEASE) L 

Terminus Location 
BH County; REEVES 
Section: 40 Block: 56 T2 
Survey: T&P RR CO/WILMETH, MRS M 
Lease Lines; 60.0 F NORTH L 

Survey Lines: 
2640.0 F WEST L 

6 0. 0 F NORTH L 
2640.0 F WEST L 

Abstract: 2527 

THE FOLLOWING RESTRICTIO 1s APPLY TO ALL FJELDS 

D.ia "'-.<¥¥:latioie Time Stamp: • Se,,.~&. 20 18 8:56 AM( Current Version) 
• • • • • • • • • • ••• • •• . ~ . . . . . . . 
• • • • • • • •• • • • • • 

Page 3 of5 



RAILROAD COMMISSION OF TEXAS 
OLL & GAS DJV1SJON 

PERMIT TO DRJLL, DEEPEN, PLUG BACK, OR RE-E TER ON A REGULAR OR ADMINISTRATIVE EXCFPTION LOCATJON 

PERMlTNUMBER 

845138 
DA TE PERMIT ISSUED OR AMENDED 

Sep 28, 2018 

APINUMBER FORM W- I RECEJVED 

42-389-37613 Sep 27, 2018 

TYPE OF OPERA TIO 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE NAME 
YETI STATE 56-2-45 UNIT 

LOCATJO t 

4.29 miles SE direction from ORLA 

Section, Block and/or Survey 

020528 

DISTRJCT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

OTICE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submmed to the 

Comm1ss1on 1s not honored 
District Office Telephone ~o: 

(432) 684-5581 

WELL NUMBER 
4H 

TOT AL DEPTll 
11500 

SECTION < 45 BLOCK < 56 T2 AB TRACT < 598 
SURVEY < T&P RR co 

DISTANCE TO SUR VEY LlNES 
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 

DIST A CE TO LEASE LINES 
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 

FIELD(s) and L!MJTATIO S: 

DISTANCE TO NEARES f LEASE LINE 
200 ft. 

DISTANCE TO NEAREST WELL O LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE AME 

ACRES DEPlll 
NEAREST LEASE 

WELL# DIST 
NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data '-'aii latio• Time Stamp: • ~e[1'?!t, 2018 8:56 AM( Current Version ) . . . . . .. , 
• • • ••• • •• • • • • • • • • • 
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Formation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CASTlLLE 2,800 

BELLCANYO 4,800 

DELAWARE 2.500 

DELAWARE 6,500 
CO SOLID A TED 
GAS 

CHERRY 3,800 
CANYON 

BONE PRTNGS 7.500 

PERMIAN 11 ,300 

WOLFCAMP 10.000 

PENNSYL V ANW l l,000 

MISSJSSIPPIA 10,000 

DEYO f.IAN 13,600 

FUSSELMA 14,000 

ELLENBURGER 15,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2.500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

I l.300 

12.300 

14.900 

16,000 

17,800 

17,800 

20.800 

Geological Effective 
Order Date 

I 12/ 17/2013 

2 12/ 17/2013 

3 12/17/2013 

4 12/ 17/2013 

5 12/17/2013 

6 12/17/20]3 

7 12/17/20 13 

8 12/17/2013 

9 12/17/2013 

10 12/17/2013 

11 12/17/2013 

12 12/ 17/2013 

13 12/17/2013 

14 12/17/2013 

The above list may not be all inclusive, aod may also include formations that do not intersect all wellbores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify. the "Deep Top" is not the 
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
http://www. rrc. texas. gov/o i I-gas/ com pl iancc-en forcem ent/ru le-13-g eo logic-fom1 ation-i n fo 
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Railroad Commission of Texas 

PERMIT TO DRJLL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMJNISTRA TJVE EXCEPTION LOCA TIO 

CONDITIONS AND INSTRUCTION 

Perm it Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density 
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a fie ld rule change or the 
drilling of another well , the s tated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later 
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-9 1.755 of the 
Texas Natural Resources Code for applicability. 

Permit expiration. This pennit expires two (2) years from the date of issuance shown on the original permit. The permit period 
will not be extended. 

Drilling Permit Nu mber. The drilling permit number shown on the permit MUST be given as a reference with any notification to 
the district (see below), correspondence, or application concern ing this permit. 

Ruic 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or 
37(11)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application. is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, ''Filing of Documents," and/or Section 1.4. "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

F resh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
defined by the Railroad Comm ission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin. TX 78711-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. Ifan OPERATOR. well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road. Ranch-to-Market 
Road. etc.), an access pem1it is required from TxDOT. Penn it applications are submitted to the respective TxDOT Area Office 
serving the county where the well is located. 

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above 
ground on the state's right-of-way. an additional TxDOT pennit is required. Permit applications are submitted to the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTIFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intennediate casing, and production casing, or 
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be 
given with such notifications. 

During Drilling 

Perm it at DriJling Site. A copy of the Form W-J Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on pe1mit) a minimum of eight (8) hours prior to the setting of surface casing, intennediate casing, AND production casing. The 
individual giving notification MUST be able to advise the district office of the drilling permit number. 

••• ,. • .. ~ . 
Page I of5 ; • • • • • • • • ••• • • • • • . . • .. • • • • • ~· ~ • ' •• 

~ . . • 



* otifica tion of Re-com pletion/ Re-entry. fhe operator ML ST call in notification to the appropriate district office (phone number 
shown on permit) a minimum o f eight (8) hours prior to the initiation o f drilling or re-completion operations. The individual giving 
notification MUST be able to advise the district office of the drilling permit number. 

Completion a nd Plugging Reports 

Hydraulic Fracture timu lation u ing Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (VIC) portion of the federal afc 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to £XCLUDJ:." ... the underground injection of fluids or 
propping agents (other than diesel fluels) pursuant to hydraulic frac turing operations related to oil, gas, or geothermal production 
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal V IC 
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary '\ame: Fuels, diesel; 68476-34-6 Primary, ame: fuels, diesel. o. 2; 68476-30-2 
Primary ame: Fuel oi l 1o. 2; 68476-31 -3 Primary mae: Fuel oil, '\o. 4; and 8008-20-6 Primary "Jame: Kerosene. As a result, an 
injection well permit would be required before performing hydraul ic fracture stimulation using diesel fuel as defined by EPA on any 
wel l in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in l exas without an injection well pennit 
could result in enforcement action. 

Producing WeU. tatewide Rule 16 states that the operator of a well shall file with the Commission the appropriate complet ion 
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is 
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields 
included in the pennit unless the operator indicates on the initial completion report that the well is to be a dual or multiple 
completion and promptly submits an application for multiple completion. All zones are required to be completed before the 
expiration date o n the existing permit. tatewide Rule 40(d) requires that upon successful completion of a well in the same reservoir 
as any other well previously assigned the same acreage, proration plats and P- I 5s (if required) must be submined wi th no double 
assignment of acreage. 

Dry or 'oncommercia l Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each df) or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance wi th Commission rules. lf properly cased, 
Statewide Rule J 4(b )(2) requires that plugging operations must beg in within a period of one ( I ) year after drilling o r operations have 
ceased. Plugging o perations must proceed with due diligence until completed. An extension to the one-year plugging requi rement 
may be granted under the provisions stated in tatewide Rule 14(b){2). 

intention to Plug. fhe operator must file a Form W-3A ('\otice of Intention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. lf. however, a drilling rig is already at work on location and ready to begin 
plugging operations. the district director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notifica tion of Plugging a Dry H ole. The operator :vllJ T call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The indi, idual giving the notification MUST 
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the 
Texas Comm ission on Environmental Quality letter. 

PHO T 
(5 12) 463-6751 
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AP!No. 
42-389-37613 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Drill mg Pemut # OJL & GAS DIVISION 
Perm it Status: A pprove d 845138 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER SWR Exception Case/Docket No 
T/11sfacs11111/e W-1 was generated electromcal/y f rom data s11bm111ed to the RRC 

A cert,jlca11on of the automated data 1s ava,/ab/e 111 the RRC's A 1is1111 office. 

l RRC Operator No 2. Operator's Name (as shown on form P-5, Organ1zauon Report) 3 Operator Address (include street, city, slate, zip) 
02 0528 ANADARKO E&P ONSHORE LLC ATTN FRANK A. DAVIS 

4 Lease Name 

I 
5 Well No PO BOX 1330 

YETI STATE 5 6-2-45 UNIT 4H HOUSTON , TX 77251 -1 330 
GENERAL INFORMATION 

6 Purpose of filing {mark ALL appropriate boxes) lxJ New Drill D Recompletion D Reclass D Field Transfer D Re-Enter 

D Amended D Amended as Drilled {Bl IL) {Also File form W- 1 D) 

7. Wcllbore Profile (mark ALL appropriate boxes) D Vcrucal lxJ I lorizontal {Also File Forni W-1 ll) D D1recuonal (Also File Form W-1 D) D Sidetrack 
8 Total Depth I 9 Do you have the right to develop the 00 Yes D No I 10 ls this well subJccl to iatew1de Rule 36 {hydrogen sulfide area)? IRJ Yes D 1 15 00 minerals under any right-of-way? 10 

S URFACE LOCATION AND ACREAGE INFORMATION 
11 RRC District No 112 County I 13 Surface Location 08 REEVES lxJ Land D Day/Estuary D Inland Waterway D Offshore 

14 This well 1s to be located 4.29 miles m a SE d1rect1on from ORLA which 1s the nearest town m the county of the well Sile 
15. Sccuon 116 Block 117 Survey 1 18 Abstract No 19 D1siance 10 nearest lease lme 20 Number of contiguous acres m 

4 5 56 T2 T&P RR C O A-598 200 fl lease, pooled unn, or unitized tract 964.38 
21 Lease Perpendiculars 2250 fl from the S {OFFLEASE} lme and 1900 ft from the W {OFFLEASE} !me 
22 Survey Perpendiculars 2250 fl from the S {OFFLEASE} !me and 1900 fl from the W {OFFLEASE} lmc 

23 ls this a pooled unit? ~ Yes D No I 24 Umuzation Docket No 1 25. Are you applying fo r Subs1andard Acreage Field? D Yes (attach Form W-IA) ~ No 

FIELD INFORMATION List all field s of anticipated comoletion lncludlna WIidcat. List one zone.oer line, 
26 RRC 27 Field No 28 Field Name (exactly as shown m RRC records) 29 Well Type 30 Completion Depth 31 Distance to Nearest 32. "lumber of Wells on D1stnct No Well m this Reservoir this lease in this 

Reservoir 
08 71052900 PHANTOM (WOLFCAMP) Oil or Ga s Well 10500 770.00 4 

BOTIOMHOLE LOCATION INFORMATION is require d for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS <see W-1 H attachme nt) 
8!1!Di![~~ 

i;11ctifl i:;11111; 
[FILER Sep 27, 2018 12:28 PM]: Anadarko owns or controls the development rights at the off unit penetrallon point s ite and I certify that information stated m this application 1s true and complete, to the waives notice requirements . H-9 will be filed with District office after permit approva l. best of my knowledge 

Be tsl'. Luna , Staff Re gulato !}'. Ana ll'.st S e p 27, 2018 
Name of fi ler Date submitted 

RRC Us e Only Data Validation Time Stamp: Sep 28, 20 18 8 56 AM( Current Version ) { 4 32}24 7 3623 be ts1'.. lu na@anadarko .com 
Phone E-mail Address /OPTIONAL) 

Page 1 of 2 
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Permit Status: Approved RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

The RRC has 1101 approved 1/11s apphca11011. 
Duplication or d1str/bw1011 of mformallon 1s 

at the user's ow11 nsk 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

This facslmtle W-1 was ge11era1ed elcc1ro111cal/y from data submmed ro rhe RRC. 
A ceruficatio11 of the automated data Is available 111 the RRC's A11s1111 office. 

I. RRC Operator No 12 Operator's Name (exactly as shown on form P-5, Orga111zat1on Report) 
13 

Lease Name 

020528 ANADARKO E&P ONSHORE LLC YETI STATE 56-2-45 UNIT 

Lateral Drainhole Location Information 

5 Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08) 
6 Section 17 Block I 8 Survey 19 Abstract 

40 56 T2 T&P RR CO/WILMETH, MRS M 2527 
II Terminus Lease Lme Perpendiculars 

60 ft. from the NORTH line. and 2640 ft from the WEST 
12 Tennmus Survey Line Perpendiculars 

60 ft. from the NORTH line.and 2640 ft. from the WEST 
13 Penetration Point Lease Line Perpendiculars 

2250 fl from t e S ( off lease) 2270 W offlease) 
E:"~l~:'~~'c'""_;, --:;'- · . . -.--:~_-:.. - . - .. .. 

!. .... • • 
-- .. -. ·- . . - . - ..... - .. -- - . .. .. 

h line and ft from the 

Page 2 of 2 

Form W-lH 0712004 

upplemcnta l Horizontal Well In formation 

Pem111# 845138 

Approved Date: Sep 28, 2018 

14 Well No. 
4H 

110 Cou"' ofBHl 
REE ES 

line 

line 

line 
. #::.~~.:~ ~:,:-~~:::-~~~"";-~ 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin, Texas 78711-2967 
www.m;.state.tx.us 

1. Field Name(s) 

Phantom (Wolfcamp) 
4 Operator Name 

Anadarko E&P Onshore LLC 
7 Pooled Unit Name 

Yeti State 56-2-45 Unit 
10. County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 0512001 

2. Lease/ID Number (if assJgned) 

5 Operator P-5 Number 

020528 

8 API Number 

11 Total acres in pooled um1 

964.38 

P-12 

3. RRC Dlstnct Number 

08 
6. Well Number 

4H 
9 Purpose of Filing 

~ Drilling Permrt (W-1) 

D Complebon Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS 
IDENTIFIER NAME (See inst. #7 below/ UNLEASED NON-POOLED 

1 State of Texas 643.03 n n 
2 Chevron U.S.A. Inc 321.35 n n 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 
correct, and complete to the best of my knowledge. 

/,£1r~ci~ Betsy Luna 

Print Name 

Staff Regulatory Analyst 09/26/2018 432-247-3623 
Title E-mail (If avaiable) Date Phone 

INSTRUCTIONS- Reference: Statewide Rules 31 , 38 and 40 

When two or more tracts are pooled to form a unit to obtain a dnlhng permit, file completion paperwork, or reform a pooled unit pursuant to 
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat. 

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract 
identifier and associated information listed on the Certificate. 

3. If within an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box. 
4. If the Purpose of Filing is to obtain a drilling permit. in box #1 list all applicable fields separately or enter "All Fields" if the Certificate pertains 

to all fields requested on Form W-1 . 

5. If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion. 
6 . Identify the drill site tract with an • to the left of the tract identifier. 
7 . The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed. 

Page~1~of~-1~ 
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RAILROAD COMMISSION OF TEXAS 

Operator Address: Po Box 1330 Houston, TX 77251 1330 

District No.: os 
Well No.: 4H 

Total Lease Aaes: 964.38 

Lease Name: YETI STATE 56-2-45 UNIT 

Field Name: PHANTOM (WOLFCAMP) 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

API No.: PENDING 

Drilling Permit No.: 

Lease No.: 

Field No.: 11052900 

Form P-16 

Page 1 
Rev 01/2016 

~ Drilling Permit Application 
(Form W-1) 

0 Completion Report 
(Form G-1/W-2) 

Filer ls the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizonta l 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if different from filing operator) 

282759 1H H YETI STATE 56-2-45 UNIT 389-35355 640 N 

DP #845122 2H H YETI STATE 56-2-45 UNIT 389-37609 40 N 

pending 3H H YETI STATE 56-2-45 UNIT pending 40 N 

pending 4H H YETI STATE 56-2-45 UNIT pending 40 N 

Total Well Count> 4 < A . Total Assigned Horiz. Acreage 760 < C. Total Assigned Acreage 

< Total Remaining Horiz. Acreage 204.38 < Total Remaining Acreage 

< B. Total Assigned Vert./Dir. Acreage 

< Total Remaining Vert./Dir. Acreage 

_ SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Permitting the fourth well on this lease in this field . Acres to be reallocated with completion. 

Attach Additional Pages As Needed. ~ No additional pages 0 Additional Pages: __ (No.of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

rt.~,t<~ 
si,;ature 6 

Po Box 1330 

Address 

••• • , • • • 
• C' • • • • 
' . . . • . •• • • .. • • 

Betsy Luna, Staff Regulatory Analyst 

Name and title (type or print) 

Houston TX 77251-1330 

City, State, Zip Code 

s ••• • • • • ~ • • • • • • • .~ . • 

Email (include email address only i f you affirmatively 
consent to Its public release) 

432 247-3623 09/26/2018 

Tel: Area Code Number Date: mo. day yr . 



A. ...... ... i ANADARKO E&P ONSHORE LLC 
""' ----------- ---------------- --- SHEET N O . 1 OF 1 

N ATURE OF W O RK W ELL LOCATIO N STAK ING DATE __ 0_9-_1_2-_1_8 ___ S R ID N0. ___ 1_29_8_8 ____ _ 

P ROJECT-_ _ Y_E_T_I _S_T_A _TE_ 5 _6-_2_-4_5_U_N_IT_4H ___ _ _ _ ________________ _ JOB OR AFE NO. 2146068POE 

SEC. _ __ 4_0 _, 4_5 _ __ BLK O R RANGE~TWP __ 2 __ SURVEY ____ T._&_ P_ ._R_R_._c_o_. _ _ _ co. REEV ES STATE TEXAS 

REMAR KS RE: O A S -BUILT risTAKING __ _ 

31 

4 2 

4 2 

43 

4 3 

3 

32 

4 1 

TRACT 

1 
2 

TOTAL 

YETI STATE 58-2-45 UNIT 4H 
UNIT SUMMARY 

ACREAGE MINERAL OWNERSHIP 

64.3.03 STATE OF TEXAS 
321.35 CHEVRON U.SA , INC. 
964.3B 

NOTE: 
Y ETI STATE 56-2-45 UNIT 4 H 

LOCAT ION BEING 
S 31•31• E, 4.29 MILES FROM 

ORLA, REEVES COUNTY, TEXAS 

41 

44 

Y ETI STATE 66-2-46 UNIT 4H 
WELL BORE SUMMARY 

SHL TO PP• S 88' 13 '02" E , 370.09' 
PP TO TTP=N 34"00'4 1' E, 710.07' 

TTP TO BTP,.N 02'34'14" E , 7553.59' 
BTP TO BHL=N 02'33'12" E , 140.01' 

SECTION TIES SUMMARY 
Y ETI STATE 56-2-45 UNIT 4H 

SHL-2250' FSL, 1900' FWL-SECTION 45 
PP-2250' FSL, 2270' FWL-SECTION 45 

TTP-2451 ' FN L, 2640' FWL-SEC TION 45 
TTP-200' FSL, 2640' FWL-UNlT 

BTP-200' FNL, 2640' FWL-SECTION 40 
BHL-60' FNL, 2640' FWL-SECTION 40 

44 

2 

BLOCK 56, TWP. 2 

BLOCK 56, TWP. 3 

STATE PLANE COORDINATE DATUM 
NA027-TEXASCENTRALZONE4203 

YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871.76') 

3 2 

4 1 

41 

44 

~ ... 
:iii 
lO 

44 45 

2 

X = 901597.72 LAT • 31 "46'22.898" N LAT = 31.77302733' N 
Y • 783532.33 LONG• -103' 52'05 952" W LONG • -103 66832011 ' W 

YETI STATE 56-2..CS UNIT 4H PP 
X = 901967.63 LAT = 31' 46'22.901" N LAT = 31 n302BOO' N 
Y • 783520.82 LONG• -103'52'01.665" W LONG • -103 66712924' W 

YETI STATE 56-2-45 UNIT 4H TTP 
X • 902364.81 LAT • 31' 46'26.647" N LAT • 31.77467985' N 
Y • 784109.39 LONG • ·103' 51'57.283" W LONG= -103 86591197' W 

YETI STATE 56-2-45 UNIT 4H BTP 
X • 902703.71 LAT • 31 ' 4T43.593" N LAT = 31 79544239' N 
Y • 791655.17 LONG • -103' 51'56.134" W LONG• -103.86559288' W 

YETI STATE 56-2-45 UNIT 4H BHL 
X = 902709.95 LAT = 31 '47'44.978" N LAT • 31.79582723' N 
Y • 791795.04 LONG• -103' 51'56.114" W LONG= -103.86558709' W 

Plat Notes 
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G) 
SECT10N40 

SECTION 40, BLOCK 
56, TWP. 2 

T. ct P. RR. CO. 
SURVEY 

ABSTRACT NO. 2527 
REEVES COUNTY, 

TEXAS 
643.03 ACRES 

s 5 5 • 13•25· E 

5280.93' 
4 0 

® 
N/20F 

SECTION '45 

SECTION 46, BLOCK 56, 
TWP. 2 

T. ct P. RR. CO. SURVEY 
ABSTRACT NO. 598 

REEVES COUNTY. TEXAS 

34 

39 

$ 
<'i 
0 
(') 
lO 

3 9 

46 

642. 71 ACRES 45 4 6 BLOCK 56, TWP . 2 

N 55•1a·2a·w 5281 .27' 1 
c.o 0 
lO (') ~ 
:ll:: 0: ~ 8:.:: (.) 
...IF- g 
Cll Cll 

STATE PLANE COORDINATE DATUM 
NAO 83 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 4H SHL (ELEV.•2871.76') 

BLO C K C20 

X = 1198059.79 LAT • 31 ' 48'23.355" N LAT a 31.77315427' N 
Y • 10628109 40 LONG• -103' 52'07.6<44"W LONG = -103 86879012' W 

YETI STATE 58-2-45 UNIT 4H PP 
X = 1196429.71 LAT o 31 ' 46'23.358" N LAT = 31 77315495' N 
Y • 10626097 89 LONG• -103' 52'03 357" W LONG= -103 66759920' W 

YETI STATE 56-2-45 UNIT 4H TTP 
X = 1198826.89 LAT • 31 '46'29.304" N LAT a 31.77480680' N 
Y = 10626686 48 LONG• -103'51'58.975" W LONG= ·103 86638193' W 

YETI STATE 56-2-45 UNIT 4H BTP 
X = 119916565 LAT c 31' 4T44 049" N LAT = 31 79556920' N 
Y • 10634232 47 LONG• -103' 51'57.828" W LONG= ·103.86608340' W 

YETI STATE 56·2-45 UNIT 4H BHL 
X • 1199171.89 LAT • 31'47'45.435" N LAT = 31 795954(),1' N 
Y • 10634372 34 LONG• -103'51'57.807" W LONG= -103.86605762' W 

1) BEARINGS, DISTANCES, AREA ANO COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE 
SYSTEM OF 1983, CENTRAL ZONE' AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TflANSGL08AL 
CONTROL POINT "MATE 3" (N: 10621798.50, E: 1188284.10) IM1ERE THE CONVERGENCE ANGLE IS •1° 60' 131" AND THE 
COMBINED SCALE FACTOR ISO 99983128. ELEVATIONS ARE NAVD88 (GEOIO 128). THE POSITIONAL TOLERANCE OF 
THIS SURVEY EXCEEDS THE AEOUIIIEMENTS FOR A RURAi. SURVEY 

6.97, 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TlTlE REPORT AND THE REVIEW OF TiiE ABSTRACT OF 
TITLE. THERE MAY BE EASEMENTS ANO/OR COVENANTS AFFECTING THIS PROPER'TY NOT SHO'Y\1'1 HEREON 
LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF TiilS PROJECT ANO HAVE BEEN 
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY. 

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OFTRANSGLOBAL SERVICES, UC FOR COMPLETE 
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS 

DATE: 09-12-18 DATE SURVEYED 08-20-18 DRAFT~ 

JOB NO. 18081 19 F IEL D BOOK V . R F-8 , P . 3 REV._1_ 

F ILE 1808119 Y E T I S TATE 56-2-4 5 UNIT 4H R RC PER M IT PLAT 

2000' O' 2000' 4000' ~-w - - i 

TRANSGLOBAL 
S E RVIC E S L L C 

TBPLS FIRM# 10193740 

1100 Macon Street 

Fort W orth, Texas 76102 

I, THE UNDERSIGNED. DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS TiiE RESULTS OF A 
SURVEY MAOE ON THE GROUND UNDER MY DIRECTION ANO SUPERVISION ANO IS TRUE ANO CORRECTTO THE BEST 
OF MY KNOIM.EDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR AU. 
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE 'REFERENCE PORTION" OF THE TmE BLOCK ANO DOES NOT 
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 
ACT. 

(817) 529-1180 - Fax (817) 529-1 181 

• • • • • • . . 
• • • • 

• 
•• Q 

• • • • 

T IM O THY A. N O L D T EXAS R.P .L.S. N O . 5658 

. . .. 
• • • • • • . - , . . . : . 

D ATE 



GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Date Issued: GAU Number: 208742 

Attention: API Number: 

County: REEVES 

ANADARKO E&P ONSHORE 

ATIN FRANK A. DAVIS 

HOUSTON, TX 77251 
Lease Name: YETI STATE 56-2-45 UNIT 

Lease Number: 
020528 

Well Number: 
Operator No.: 

2H 

Total Vertical Depth: 11500 

Latitude: 31.773027 

Longitude: -103.868513 

Datum: NAD27 

Purpose: New Production Well 

Location: Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500 
to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well , from the land surface to a depth of at least 2000 feet, when it is 
available. 

YETI STATE 56-2-45 UNIT 2H. 3H & 4H WELLS 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
Unless stated otherwise, this recommendation is for normal drilling , production, and plugging operations only. 

This determination is based on information provided when the application was submitted on 09/14/2018. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771 -2967 
Rev. 02/2014 

512-463-2741 Internet address: www.rrc.texas.gov 

• ••• • • ••• • • • • • • • • • • • •• • • • • .. • • • • • • • • • •• • • • •• • • • • • 



RJ\ 1LROAD COMMISSION OF TEXP ~ 

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

StatLJ 

Date: 

GAU No.: 

Version: 

Pymt Trace No: 

GROUND WATER APPLICATION REPORT 

Submitted 

09/14/2018 

208742 

1 

455RM002N371 GAL 

- - - - - - - - - PREPARER INFORMATION - - --- -- - --
Preparer Name: 

E-mail Address : 

Betsy Luna 

betsy.luna@anadarko.com 

Phone Number: 432-247-3623 

Fax Number: 

_ FILING INFORMATION -_-- - -- --- -- --
Reason for Filing: New Production Well Expedite: 

API Number: 

Areal Extent : 

Operator Name: 

Address Line 1: 

Address Line 2: 

State: 

County: 

Lease Name: 

Alternate Well ID: 

NAO: 

l atitude Degrees: 

latitude Minutes: 

Previous GAU No. for this Well: 

Section Radius: 

. OPERATOR INFORMATION 
ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 

PO BOX 1330 

TX 

DP Number: 

Operator Number: 

City: 

Zip Code: 

WELL IDENTIFICATION INFORMATION 
REEVES District: 08 Lease ID: 

YETI STATE 56-2-45 UNIT Well Number: 

GPS COORDINATES INFORMATION 
83 State Plane Zone: 

Longitude Degrees: 

Longitude Minutes: 

Latitude Seconds: Longitude Seconds: 

2H 

y 

020528 

HOUSTON 

77251 

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868983 

State Plane X-Coordinate: State Plane Y-Coord inate: 

SURVEY INFORMATION · 
Survey Name: T & P RR CO. 

56 

Abstract Number: 

Block: 

Tract: 

Labor: 

Reference Line: 

First Distance: 

Second Distance: 

Section 

2250 

1840 

Township: 2 

Lot: 

Porcion: 

REFERENCE LINES INFORMATION 

First Direction: 

Second Direction: 

. . ADDITIONAL INFORMATION 
Elevation: 2872 

Total Vertical Depth: 11500 

Formation at Total Vertical Depth: WOLF CAMP 

Remarks: 

• ••• 
• • • • • • •• • • 

• 
••• • • • • • 

•••• 
• • • • • • • •••• • • 

Section: 

l eague: 

Share: 

SOUTH 

WEST 

598 

45 



RAILROAD COMMISSION OF TEXAS Status: SUBMITIED 
1701 N. Congress Date 09/28/2018 
P.O. Box 12967 

Austin, Texas 78701-2967 
A pplication ID: 39843 

Version No. : 1 

Payment Trace No.: 

455RM0020RQ1 NIO 
STATEWIDE RULE 13 EXCEPTION APPLICATION 

GW-1 Application ID: 208742 GAU Areal Extent: SECTION Radius: 0 
API Number: 38937613 Drilling Permit Number: 845138 DP Effective Date: 09/28/2018 
Is this a Tubing Exception Only NO Is this a First Time Tubing NO 

Is this an area-wide NO Associated SWR13E application : 
- - - - -- - - -- --- - -

OPERATOR INFORMATION 

Operator Name: 

Address Line 1: 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
Operator No.: 20528 

Address Line 2: PO BOX 1330 City: HOUSTON 
State: TX Postal Code: 77251 

. . ·- WELL IDENTIFICATION INFORMATION -

Field Name: PHANTOM (WOLFCAMP) 

County: REEVES District: 08 Well Number: 4H 

Lease Name: YETI STATE 56-2-45 UNIT 

NAO: NAD 83 

Latitude Degrees: 

Latitude Minutes: 

Latitude Seconds: 

Decimal Degrees Latitude: 

State Plane X-Coordinate: 

Survey Name: T&P RR CO 

Block: 56 T2 

Tract: 

Labor: 

Reference Line: 

First Distance: 

Second Distance: 

Nearest Town: 

Survey 

2250 

1900 

ORLA 

Total Vertical Depth : 11500 

••• • • • • • • • • • • • •• • • 

GPS COORDINATES INFORMATION 

Format: Decimal Degrees State Plane Zone: 

Longitude Degrees: 

Longitude Minutes: 

Longitude Seconds: 

31 .773154 Decimal Degrees Longitude: -103.86879 

• • ••• • • • • 

State Plane Y-Coordinate: 

SURVEY INFORMATION 

Township: 2 

Lot: 

Porcion : 

REFERENCE LINES INFORMATION 

Abstract No.: 598 

Section: 45 

League: 

Share: 

First Direction: S (offlease) 

W (offlease) Second Direction : 

, ADDITIONAL INFORMATION . . 
Distance to Nearest Town: 4.29 Direction to Nearest Town : SE 

Measured Depth : 20000 

• ••• • • • • • • • • • • • • •• • • 



· · ,..... APPLICATION INFORMATION 

Application ID: 

Well Number: 

39843 
4H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 
- -- ------~ ---------------- - - - -------- - - ---

REQUEST INFORMATION 

B~a~Qa foe tbis R~gu e~t: 

D Economic ~ Technical D Other 

Additional Information for Other Reason for this Request: 

I 

Is this a proposed injection or disposal well? NO Is this a Min imum Separation well? 

Are there any water wells within 1/4 mile of this proposed well location? 

Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? 

Have there been any blowouts within one mile of this wellsite ? 

WATER WELLS 

INJECTION OR DISPOSAL WELLS BLOWOUTS 

••• • • ••• • • • • • • • • • • ••• • • • • • • • • • • • • • • •• • • • • • • • • • • 

--- - - -

I 
NO 

NO 

NO 

NO 



· . ,,· APPLICATION INFORMATION 
~ - . ~ . 

Application ID: 

Well Number: 

39843 

4H 

Operator Name: ANADARKO E&P ONSHORE LLC 

Lease Name: YETI STATE 56-2-45 UNIT 

--------- ~QUEST INFORMATION- ---- - - - - - - - -- -

Has the well dri lled and completed? NO 

Complet ion Tracking Number: 

Remarks for the Appl ication: 

SUBMITTING APPLICATIONS FOR 3 WELL PAD: YETI STATE 56-2-45 UNIT 2H/3H/4H 

I - • GAU I_NFORMATION ! 
GAU Areal Extent: SECTION Radius Distance: 0 

Base of Usable Quality Water (feet . determined by GAU): 950 

Separation Points: 

GAU Recommendation Statements : 

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur 
from 500 to 950 feet must be protected. 

This recommendation is applicable to all wells within a radius of 2000 feet of this location. 

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it 
is available. 

••• . • • •• . • . • • • .. 4 • ••• • • • • • . . • • • • • • • •• • ~ • • • 
~ • . • • 



. ~,-. · '" :t ~.-.~~PLICATION INFORMATION -
- .._ - . - . 

Application ID: 

Well Number: 

39843 

4H 

Operator Name: ANADARKO E&P ONSHORE LLC 

Lease Name: YETI STATE 56-2-45 UNIT 

- - ~----EXCEPTION-INFORM.A~ ------- -

Exception Reguest: 

D Short Surface Casing [Z] Excess Surface Casing D Single-string D Tubing 

Alternate Program Reguest: 

IZJ Drilling Fluid D Non-API Cement D Other 

Additional Information for Other Alternate Program Request: 

••• • • ••• 
• • • • • • • • • 1 •• • • • • • • • • • • • • 
• • • • • • • • • 
• • • • • 



-- .. -~· .~ - . · APPLICATION INFORMATION - ! 
~ -' ' • • ... •' • • :_ • • • I 

Application ID: 

Well Number: 

39843 

4H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

-- --- - - ---------- ~ -- ----------- --- ---- - - - ----- - -
PROPOSED CASING AND CEMENTING PROGRAM 

Casing 
O.D.(in.) 

hoe Setting Multi-Stage 
Grade Depth(ft.) Tool Depth(ft.) Centralizers 

- -- ~----- ------ ~ ------ - ---------------

Cementing - Conventional 

Slurry Type Cement Type Free Water No. of Yield l24Hr 72Hr 
Content(ml water per Sacks cu .ft./sk.) Comp Comp 
1250 ml cement) Strength Strength 

psi) psi) 

Tail/Critical 
Cement 

~ead/Filler 
Cement 

Slurry Type Cement Additives 

if ail/Critical 
Cement 

_ead/Filler 
Cement 

' ••• • • ••• 
• • • • • • • • • • • •• • • • • • • • • • • • • 
• • •• • • • •• • • • • • 

Centralizers Placement 

-- --- - ---- - - - -- -

Cement Percent Top of 
Height(ft.) excess Cement(ft.) 

Cement 



- APPLICATlqN INFORMATION , ! 
' . . . . . . . . -

Application ID: 

Well Number: 

39843 

4H 

Operator Name: 

Lease Name: 

ANADARKO E&P ONSHORE LLC 

YETI STATE 56-2-45 UNIT 

-- ------------------ - ~ - - -------------- -- -

PROPOSED CASING AND CEMENTING PROGRAM 

hoe Setting Multi-Stage 

Depth(ft.) Tool Depth(ft.) Centralizers Centralizers Placement 

12.25 9.625 40 1075 

Tapered Hole Size(in.) Tapered Casing O.D.(in.) Tapered Grade 

lurry Type 

ail/Critical 
ement 

ree Water 
ontent(ml water per 
50 ml cement) 

ement Additives 

ETARDER, DEFOAMER 

18 

Tapered Weight 
lb./ft.) 

SHOE,COLLAR,NEXT 3 JTS, 
EVERY 4TH JT 

rTapered Setting Crossover 
!Depth (ft.) 

1451 100 

ODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 
ement 

- - --·- -

Cementing - Multi-Stage Tool 

t>luny Type '"'ement ype >-ree ater /\10. 0 Yle l · r ( r '"'ement t-'ercent II Op 0 
Content(ml water per !Sacks cu.ft./sk.) Comp Comp Height{ft.) ~xcess tement(ft.) 

T w f Id 4H 2H f 

250 ml cement) !Strength Strength ~ement 
psi) psi) 

Tail/Critical 
Cement 

~ead/Filler C 
Cement 

4.5 548 [2.48 267 510 1075 100 0 

Slurry Type Cement Additives 

Tail/Critical 
:Cement 

,~ead/Filler !SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER 
tement 

• ••• . • ••• • • • • • • • • • • .. ft • • • • • • • • • • • • • • .. •• • • • ... 
~ ~ ~ • • 



• • ..... , 
• 

•••• • ..... 

, ... 
• ..... 

• • ........ 
• 

~ .. 
~ .. . 
••• 

file No. [Y\F \ \ 4903 
J '1. 

Room.s Countv 

fxiHing fl>rmit API 389 · 31£,13 lJn;t&1!' 
l, .itdilcd: D \ \ \\ \ 2.0 \ 9 



RA ILROAD COMM) ION OF TEXAS 
OIL & GA OIYI ION 

PERMIT TO DR ILL, DEEPE , PLUG 13/\CK. OR RE-E TER O A REGULA R OR ADMINISTRATIVE EXCEP rION LOCATION 

PERMIT NUMBER 

845122 
DATE PERMIT I UED OR AMENDED DI TR ICT 

(AMENDED) Nov 30, 2018 * 08 

/\Pl NUMl3ER FORM W-1 RECEIVED 

42-389-37609 Nov 29, 2018 

TYPE OF OPERA TIO 

NEW DRILL 

OPERATOR 

WELLl30 RE PROFILE( ) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251- 1330 

LEASE NAME 
YETI STATE 56-2-45 UNIT 

LOCATIO 
4.29 miles SE direction from ORLA 

Section, 131ock and/or Survey 

SECTION < 45 13LOCK < 56 T2 

SURVEY < T&P RR co 
DI 'I A CE TO SURVEY LI ES 

2250 ft. SOUTH 1840 ft. WEST 

DI TANCE TO LEASE LI E . 
2250 ft. SOUTH 1840 ft. WEST 

fl ELD(s) and LIM ITATIONS: 

020528 

COUNTY 

REEVES 

ACRES 

964.38 

NOTICE 
This pennit and any allowable assigned may be 
revoked if payment for fec(s) submillcd to the 

Commission is not honored. 
District Office Telephone o: 

(432) 684-5581 

WELL NUMl3 LR 
2H 

TOTAL DEP'III 
11500 

ABSTRACT < 598 

DISTA CE TO EARE T LEA E LI E 
100 ft. 

DISTA CE TO EAR£ ·1 WELL O LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DLPTI I 
NEAREST LbASE 

WcLL# DIST 
NI ARESTWE 

PHANTOM (WOLFCAMP) 964.38 10,500 2H 08 

YETI STATE 56-2-45 UNIT 100 718 

WELLBORE PROFILE(s) FOR FI ELD: Horizontal 

RESTRICTIONS: This is a hydrogen s u lfide field. Hydrogen SuHide Fields wiLh perforations must be 
isolated a nd tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields wiLh SWR 10 auLhority t o downhole commingle must be isolaLed and tesLed 
ind ividually prior t o commingling production. 

LaLeral: THl 
Penetration Point Location 

Lease Lines: 2250. O F SOUTH L 
1400.0 F WEST L 

Terminus Location 
BH CounLy : REEVES 
Section : 40 Bl ock: 56 T2 
Survey: T&P RR CO/ WI LMETH, MRS M 
Lease Lines: 60. 0 F NORTH L 

Survey Lines : 
1100.0 F WEST L 

60 . 0 F NORTH L 
1100 . 0 F WEST L 

Abstract: 2527 

Tl IE FOLLOW! G R.ESTR.ICTIO APPLY TO ALL FI ELDS 

Data Validation r:ite ii.? np: .r..o_v ~,.•20 18~.+4 PM( 'As Approved' Version) 
• • • • • • • • • • • • • • • • • • •• • • •• •• • • • • • 

Page 3 of5 



RAILROAD COM MI ION OF TEXA 
O IL&GA D I V I ION 

PERMIT TO DRILL, Dl~EPE . PLUG BACK. OR RE-E Tf-R ON J\ REGULAR OR J\DMI ISTRJ\'I IVI: ,~xc1~PTION LOCAl 10 

PERMIT UMOER 

845122 
DAT!:. PERM!l I Ul:D OR AMI~ 01:.D 

(AMENDED) Nov 30, 2018 

API NUMBER rQRM W-1 RECEIVED 

42-389-37609 Nov 29, 2018 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLl30RE PROFILE(S) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEA E NAME 
YETI STATE 56-2-45 UNIT 

LOCATION 
4.29 miles SE direction from ORLA 

ection. !)lock and/or Survey 

020528 

DI TRI C'I 

* 08 

COUNTY 

REEVES 

J\CRES 

964.38 

OTICE 
1 his pcnnn and any allowable assigned may be 
revoked if payment for fce(s) submitted to lhe 

Commission 1s not honored 
Distri ct Office Telephone I o: 

(432) 684-5581 

WELL NUMBER 
2H 

TOTAL DFPTI I 
11500 

SECTION < 45 OLOCK < 56 T2 AB TRACT < 598 

SURVEY < T&P RR co 
DI TANCE TO SURVEY LINES 

2250 ft. SOUTH 1840 ft. WEST 
DI Tl\ CE TO Ll lA E LINE, 

2250 ft. SOUTH 1840 ft. WEST 

r:I ELD(s) and LIMITATION : 

DIS'I J\ CE TO EARE T LEA I· LI E 
100 ft. 

DI TA CF TO NEARE T WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAMF 

ACRES DEl'TI I 
NEARFST LEASE 

WELL# DI T 
LAREST WL 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If th is 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field , even if that field is listed on the approved permit application. 

Data Validation r q~ e ~ ,'"1p: . )!~v~f! 20 18'?:'14 PM( 'As Approved' Version) 
•• • • • • • 

Page 4 of5 
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Formation hallow 
Top 

FORD-DELA WAR 2,500 
E 

CASTILLE 2,800 

BELL CA YO 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CO SOLi DA TED 
GAS 
CIIERRY 3.800 
CANYON 

BO E SPRI GS 7.500 

PERM IA T 11,300 

WOLFCAMP 10,000 

PE SYLVA JAN 11,000 

MlSS ISSlPPIAN 10,000 

DEVO IA 13,600 

FUSSELMAN 14,000 

ELLE B URGER 15,000 

RAILROAD COMMIS ION OF TEXA 
OJL & GA DIVISION 

WR #13 Formation Data 

REEVE (389) Cou nty 

Deep Remarks 
Top 

2,500 

2,800 

5.000 

5,700 

6.500 

7.800 

9,800 

11 ,300 

12,300 

14 ,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/17/20 13 

2 12/ 17/201 3 

3 12/ 17/2013 

4 12/ 17/2013 

5 12/17/20 13 

6 12/17/2013 

7 12/ 17/2013 

8 12/17/20 13 

9 12/1 7/20 13 

10 12/17/20 13 

II 12/17/2013 

12 12/1 7/2013 

13 12/ 17/2013 

14 12/17/2013 

The above list may not be al l inclusive, and may also include formations that do not intersect all well bores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clari fy, the "Deep Top" is not the 
bottom of the fo rmation; it is the deepest depth at which the "TO P" of the formation has been or might be encountered. This is a 
dynam ic list subject to updates and revisions. It is the operator's responsibi lity to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent infonnation. 
http://www.rrc.lexas.gov/oi I-gas/comp I iancc-en forcement/ru le- 13-geologic-formation-i n fo 

~ ••• • ••• •• • • • • • • • •• • • • • • • • • • • • • • • • • •• • • •• • • • • • • • 



IISU ____ A_N_A_D_A_R_K_O_ E_&_P_O_N_S_H_O_R_E_L_L_C _________ sHEET NO. 1 OF 1 

NATURE OF WORK WELL LOCATION STAKING DATE. __ 1_1_-0_s._1_a ___ SRID N0 .. ___ 1_2_sa_a ____ _ 

PROJECT--__ Y....;Ec..T_l .c.S-'TA-'-T-'E'-5'-6-'-2.:...-4_5;....U.:...N_I_T....;2....;lf ______________________ JOB OR AFE NO. 2146066.PDE 

SEC •. ___ 4_0;,_, 4_;5 ___ BLK OR RANGE~ TWP __ 2 __ SURVEY ____ T_. &_ P._R....;R....;'....;c...:o.c... ___ co. REEVES STATE TEXAS 

REMARKS RE: 0 AS.BUil T d STAKING ---

31 

42 

42 

43 

32 

41 

YETI STATE 56-2-45 UNIT 2H 
UNIT SUMMARY 

TRACT ACREAGE 

1 6'3.03-

2 321.35 

MINERAi.OWN ERSHIP 

~XAS 
A.INC 

~ 

STATE OF 
CHEVRON US 

TOTAi. 96438 

NOTE: 
YETI STATE 56-2-45 UNIT 2H 

LOCATION BEING 
S 31°23' E, 4 29 MILES rROM 

ORLA. REEVES COUNTY. TEXAS 

41 

44 

YETI STATE 56-2-45 UNIT 2H 
WELL BORE SUMMARY 

SHL TO PP=N 88°13'46" W, 440.05" 
PP TO TTP•N 28"32"33" W, 579.96' 

TTP TO BTP• N 02•34•15• E. 7753.64" 
BTP TO BHL=N 02°33"12" E, 40.00" 

SECTION TIES su~•MARY 
YETI STATE 56-2-45 UNIT 2H 

SHL-2250" FSL 1840' FWL-SECTION 45 
PP-2250" FSL 1400" FWI.-SECTION 45 

TTP-2551" FNL. 1100" FWI.-SECTION 45 
TTP-100" FSL.1100" FWI.-UNIT 

BTP-100" FNL.1 100" FWL-SECTION 40 
BHL-00" rNL, 1100' FWL-SECTION 40 

1100' 

1840' 

s aa•13·1a· E 5284.59' 

"BTP" 

G) 
SECTK>N 40 

Sl'CTION JO, BLOCK 56, TWP 2 
T .t P RR CO. SURVE>' 

ABSTRACT NO 2527 
REEVES COUNTY. Tl.'XAS 

6<3 03 ACRES 

33 

40 

s aa•13·25· E 5280.93' 
40 

@ 
NJ20F 

SECTI0~ •5 

"SHL • ANAOAAKO E&P 
O~SHORELlC 

45 

I 

~ 0 SECTION <5, BLOCK 56. 
TWP 2 

T k /> RR CO SURVEY 
ABSTRACT NO 598 

REEVES COUNTY, TEX AS 

34 

39 

39 

46 

;... 
"' 0 
M 

"' 
• 3: 

1-i 
;;; 
M 
i,. 
0 
1/) 

43 

3 

44 

2 

BLOCK 56, TWP. 2 

BLOCK 56, TWP. 3 

~, ~ 
44 45 

---------' 
6<2 71 ACRFS 45 

2 N 55•13·23· w 5281.27' 

46 BLOCK 56, TWP. 2 

BLOCKC20 

STATE PlME COORONATE OAl\J\I 
NAO 27 • TEXAS CENTRAL ZQl,E 4203 

YETI STATE 56-2-4 .5 U'-'rT 1H SHL (ELEV s2en:491 
X • 901537.80 LAT • 31•"6'22.SW N LAT • 31.n302774' N 
V •78353420 LONG•-103"52"066-4rW LONG•-10386851301"W 

YETI STATE ~7-'5 UNIT 2H PP 
)C • 901097.96 LAT • 3r46"22.89,4· N LAT • 31.77302618'" N 
Y • 783547.80 LONG• -103"52'11.744" W LONG• -103.669928~ W 

YETI STATE 56-2-45 UNIT 2H nP 
X•900&20.87 LAT •31"4&"27.MS- h LAT • 31n440177"N 
Y • 784057.26 LONG• - 103"52'15.140" W LONG •-103.87087225" W 

YETI STATE 56-2-45 UNIT 1H BTP 
X • 801168.79 LAT • 3r4T44.571" N LAT • 31.79571418" N 
Y • 791802.88 LONG• - 103"52'13.964" W LONG• · 103.87054566" W 

YEl I STATE 56-2-45 UNIT 2H BHL 
X • 901170.58 LAT • 31"4T44.96T N LAT • 31.79582415" N 
Y • 791&4,.85 LONG• ·103"$2"13.958" W L01':G •·103.87054400" W 

Plat Notes 

STATE PLAI\E COOROl'-'TE DATUM 
NAO 8J · TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2--45 u~rr 2H SHL {ELEV.•2872 :'9') 
X • 1197999.87 LAT • 31"46'23.35~ r,.; LAT • 31.n31S41r N 
Y• 1062611127 LONO •-103"52'08.339" W LONG• 0 103.86898302"W 

YETI STATE 56-2-45 UNrT 1H PP 
X• 1197560.03 LAT •3r.46'2l.3$1"N LAT •31.n31S,311"N 
Y • 10626124 87 LONG• -103"52'13 4W W LONG• -103.87039903" W 

YETI STATE 5§-2-45 UNIT 7H TIP 
X • 1197282.92 LAT • 31.46"28..303" N LAT • 31.n452868" N 
Y• 10626634.3' LONG• -103"52"16.83~ W LOSG • 0 103.8713112.t~ W 

YETI STATE 58-2_.5 USfT :IHBTP 
X• 1Ul7630.70 LAT • 31"4T4502TN LAT • 31.79584094" h. 
Y • 1063080.17 LONG• -103"52'15659'""W LONG• -103.97101839" W 

YETI STATE 56-2_.5 UNIT 2H BHL 
X•1197632.49 LAT •31"4T.t5 423"h. LAT •31.7959509T N 
Y= 1063«20 14 LONG• -103"52'15 6$3" W LONG• ·10387101472'" W 

1) BEARINGS. DtsTAHCES. AREA AHO COORDNATES SHOW!';f HERE.ON ARE GRtO BASED 0~ '"THE TEXAS COORDtNATE 
SYSTEM OF 199.l. CEHTRAI. ZONE" AS DETERMINED BYGPSOBSERVI\TIONS REFERENCEDTOTRANSGl.ODAl 
CONTROL POl"'iT •MATE 3" (ti 10621791.5"9. E. 118e2f.t.10) WHERE TtiE COtNERGE"4CE ANGt..E IS-1• !ill 13.1" ANO Tlfl 
COMBIN£0 SCALE FACTOR ~0.99Ml126. ELEVATIONS ARE NAVOU (GEOtO 12ei THE POSITK>NAl TOlERANCEOf 
n us SURVEY EXCEE'DS THE REOUIRE~ ENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFOfWED WITHOUT THE BENEFIT OF A Tm.E REPORT A.'10 THE REVIEW OF THE ABSTRACT OF 
TJTU. THERE tJAY BE £ASE>JEtHS A~DIOR COVO~ANTS AffEC1t-«3 nus PROPERTY NOT SHOY."4 HEREOH 
LOCATION OF IVPROV£MEITTS WER( BEYOUO CCWI.AISSt0NEO SCOPE Of THJSPAOJfCT .VIO HAVE OEEN 
SPECIFtCALLV OVITTEO. VESTING DOCUMENTS NOT FURNIS...ro FOR TH'5 SURVEY 

3} SEE DOCU~ EUTS Al'm ELEClRO•uc DATA Fl.ED,~ THE OfFICE Of TRANSGlOBAL SERV1C£S. LLC F()ff CQtJPlETE 
RECON.STRUCTIO"I Of THESE SECTlONS OR Bl.CX)(S. 

DATE: 11-08-17 DATE SURVEYED 08-20-18 DRAFT_f:!__ 

JOB NO. __ 1.:...80'-'8_1....;16'--_FIELD BOOK V. RF-8, P. 3 REV. __ 

FILE 1808116 YETI STATE 56-2-45 UNIT 2H RRC PERMIT PLAT 

2000' O' 2000' 4000' -----~ MAG!'liETIC hORTH IS CURRENT AS OF 0&l'20l2018. 
MAGNETIC NORTl< CHANGES WEST o_ ,cr PER YEAR 

rs 1 

TRANSGLOBAL 
TBPLS FIR\18! 10193740 
1100 Macon Street 

L L C 

I, TIIE U~DERSIGNED, DO HEREBY CERTIFY Tl<AT Tl<E WELL P\AT SHOW'< HEREON REPRESENTS Tl<E RESUl TS OF A 
SURVEY MADE ON THE GROUND UNDER MY DIRECTION ANO SUPERVISION ANO IS muE ANO CORRECTTO n<E BEST 
OF MY KNOWLEOGf ANO BELIEF NO WARRANTY IS MADE OR INTO.OCO FOR THE LOCATIO'< Of A.W OR All 
EASEMENTS THAT MAY EXIST WITH°' THE BOUNDS OF Tl<IS SURVEY. THE "FORMATION PRESENTED HEREON IS 
FOR TtiE PRSVATE USE OF THE PARTY NI\MEO IN THE ·REFERENCE PORTION' OF n-iE TrTlE Bl.OCKANO DOES NOT 
CONSTITUTE A CO\IPlETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSK>~ LANO SURVFt'l'IG PRACncES 
ACT 

Fon Wonh, Texas 76102 
TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE (817)529-1180 - Fax (817)529-1181 

._ __________ .., __ _. .... __ .,.. .... __________________________ _ 
• •• • • . . 
• 

• • • • • 
• "' f" • 
•' Ill' A • • 

• • • • • • • •• •• . ~ 



ANADARKO E&P ONSHORE LLC 

January 9, 20 19 

Mr. J. Daryl Morgan 
Texas General Land Office 
P O Box 12873 
Austin , Texas 7871 1-2873 

1201 L AKE R OBBINS D RIVE • T HE WOODLANDS T EXAS 77380 

PO Box 1330 • HOUSTON T EXAS 7725 1-1330 

~adarl(ptl 
E&P Onshore LLC 

Re: Yeti tate 56-2-45 Un it 211 - otice of pud Date 
T TX MF-1 14904 

Section 40, Block 56, T-2, T&P Ry o Svy 
REEVESCOUNTY, TEXAS 

Dear Mr. Morgan: 

Please be advised that Anadarko E&P Onshore LLC spud the subject well on January 15, 20 I 9. 

Enclosed fo r you r records, please find copy of said permit and plat. 

hould you have any questions, please feel free lo contact me at (432) 247-3591. 

incerely, 

ANADARKO E&P ONSHORE LLC 

Debbie Evans 
taff Land Analyst 

Enclosure 

•• ••• . . 
• • • • • • • • • • • • 

• ••• • •• • • • • • • • • • • • • • • • • •• •• • • • 

A SUBSIDIARY OF A NADARKO P ETROLEUM CORPORATION 
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file No. t{\£\ \4:903 
)8. 

_ ____.R~oo ..... }JQ~S.___ ___ county 

Amcroed D~~~rout /\Pl am- 31io<1! 
Date Filed: {if JD]..iZlJfl 

::ID\ George P. Bush, Commissioner 

Ihu) 



RAILROAD COMM J lON OF TEXA 
OIL & GA DIV ISION 

PERM IT TO DRILL, DEEPEN, PLUG BACK, OR RE-E TER ON A REGULAR OR ADM! ISTRATIVE EXCEPTIO LOCATIO ' 

PER.MIT NUMBER 

845136 

APl UMBER 

42-389-37612 

TYPE OF OPERA TIO 

NEW DRILL 

OPERATOR 

DATE PERMIT ISSUED OR AME DED 

{AMENDED) Nov 30, 2018 

FORM W-1 RECEIVED 

Nov 29, 2018 

WELLBORE PROFlLl::(S) 

Horizontal, Vertica l 

020528 
ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASI:. AME 
YETI STATE 56-2-45 UN IT 

LOCATION 
4.29 mi les SE direction from ORLA 

Section, Block and/or Survey 

DISTRlCT 

* 08 

COUTY 

REEVES 

ACRE 

964.38 

OTICE 
This pem1it and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
Distri ct Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
3H 

TOT AL DEPT! I 
14000 

SECT!O < 45 BLOCK < 56 T2 ABSTRACT < 598 

SURVEY < T&P RR co 
DlSTA CE TO SURVEY LI NES 

2250 ft. S 1870 ft. W 
DISTA CE TO LEASE LI ES 

2250 ft. S 1870 ft. W 

F!ELD(s) and LIMITA TIO 

DISTANCE TO EA REST LEASE LINE 
100 ft. 

DI TA 'CE TO EA REST WELL ON LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPT! I 
EA REST LEA I· 

WI-LL# DIST 
NEARE TWE 

PHANTOM (WOLFCAMP) 964.38 10,500 3H 08 

YETI STATE 56-2-45 UNIT 100 770 

WELLBOR.E PROFILE(s) FOR FIELD: Horizontal, Vertical 

RESTRICTIO S: This is a hydrogen sultide field . Hydrogen Sulfide Fields with perforations must be 
isolated and t es t ed per Slate Wide Rule 36 and a Form H-9 filed with the district office . 
Fields with SWR 10 authority Lo downhole commingle must be isolated and tested 
individually prior to commingling production . 

La t eral : THl 
Penetration Point Location 

Lease Lines : 2250 . 0 F S L 
1870 . 0 F l•J L 

Terminus Location 
BH County : REEVES 
Section : 40 
Survey : T&P RR CO 
Lease Lines : 

Survey Lines : 

Block : 56 T2 
/ WILMETH , MRS M 

60 . 0 F NORTH L 
1870 . 0 f \>/ES'l L 

60 . 0 F NORTH L 
1870 . 0 F WES'l L 

Abstract : 2527 

THE FOLLOWl G RE TRICTIONS APPLY TO ALL FLELDS 
•• ••• • ••• • •• . . . . . . 

•• • • • • • 
Data Vafid<§ iorf ~irl'le ~t~np:: • 1~ v •• 2018 2:44 PM( 'As Approved' Vers ion) 

• • • • • 
Page 3 of 5 



RAILROAD COMM! 10 OF TEXA 
OIL & GA DIV! 10 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADM! ISTRATIVE EXCEPTIO I OCATIO 

PER.MIT UMBER 

845136 

API UMBER 

42-389-37612 

TYPE OF OPERATIO 

NEW DRILL 

OPERATOR 

DATE PER.MIT I SUED OR AM E DED 

(AMENDED) Nov 30, 2018 

FORM W- 1 RECl:::IVFD 

Nov 29, 2018 

WELLBORE PROFILl:.(S) 

Horizontal, Vertical 

020528 
ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEA E AM F 
YETI STATE 56-2-45 UNIT 

LOCATION 
4.29 miles SE direction from ORLA 

Section, Block a nd/or Survey 

l)TSTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

964.38 

10TICE 
This permit and any a llowable assigned may be 
revoked ir payment fo r ree(s) submiued to Lhe 

Commission is not honored. 
Distr ict Office Telephone No: 

(432) 684-5581 

WELL NUMBFR 
3H 

TOTAL 0 1::.PTII 
14000 

SECTION ,( 45 BLOCK ,( 56 T2 ABSTRACT ,( 598 

SURVEY ,( T&P RR co 
DISTANCE TO SURVEY LINES 

2250 ft. S 1870 ft . W 

DISTA CE TO LEASE LI ES 
2250 ft. S 1870 ft. W 

FIELD(s) and LIMITATIO S: 

DISTA CE TO EARES1 LEASE LI I:. 
100 ft. 

DISTANCE TO EAREST WELL ON LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
Nl: AR I: T Ll·.ASE 

Wl:LL Ii DISl 
NEA REST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application . 

• .. ••• • • 
• ••• • • • • • • 

••• • . 
Data Va l1d.¢ion~ infe ~ta%)1p:: . tiv 3%). 201 8 2:44 PM( 'As A pproved' Version ) 

• • • • • 
Page 4 o f 5 



Formation hallow 
Top 

FORD-DELA WAR 2,500 
E 

ASTILLE 2,800 

BELLCA YO 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CO SOLIDATED 
GAS 
CHERRY 3,800 
CANYON 
BO E SPRINGS 7,500 

PERMIAN 11,300 

WOLFCAMP 10,000 

PENN YLVANTAN 11,000 

Ml srs IPPIAN 10,000 

DEVONIAN 13,600 

FUSSELMAN 14,000 

ELLE BURGER 15,000 

RAl LROAD COMM I JON OF TEXA 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVE (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5.000 

5.700 

6,500 

7,800 

9,800 

11,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/17/20 13 

2 12/ 17/2013 

3 12/ 17/2013 

4 12/ 17/20 13 

5 12/ 17/2013 

6 12/ 17/20 13 

7 12/17/20 13 

8 12/17/20 13 

9 12/ 17/2013 

10 12/ 17/2013 

[ [ 12/ 17/20 I 3 

12 [2/ 17/2013 

13 12/ 17/20 13 

14 12/ 17/20 13 

The above list may not be all inclusive, and may also include formations that do not intersect all well bores. Formation "TOP" 
information listed reflects an estimated range based on geologic variance across the county. To clarify, the "Deep Top" is not the 
bottom of the formation; it is the deepe t depth at which the "TOP" of the formation ha been or might be encountered. Thi is a 
dynamic list subject to updates and revision . It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
http://www.rrc.texas.gov/oi I-gas/comp I iance-en forcement/ru le- 13-geologic-fom,at ion-info 

) ••• • ••• ••• • • • • • • •• • • • • • • • • • • • • • • • • •• • • •• • • • • • • • 



A.....;.,,M l1'"5 ANADARKO E&P ONSHORE LLC 
.... -------------------------------SHEET NO. 1 OF ' 

NAT URE OF WORK WELL LOCATION STAKING DATE. __ 1_1_-0_8_-1_8 ___ SRID NO. 12988 

PROJEC T - YETI S TATE 56-2-45 UNIT 3H JOB OR AFE NO. 2146067.PDE 

SEC •. ___ 4_0_, _4 5 ___ BLK OR RANGE~TWP __ 2 __ SURVEY ____ T_. _& _P_. _R_R_. c_o_. ___ co. REEVE S STATE T EXAS 

REMARKS RE: 0 AS-BUILT ~KING 

3 1 

42 

42 

4 3 

32 

41 

YETI STATE 56-2-45 UNIT 3H 
UNIT SUMMARY 

TRACT ACREAGE MINERAL OWNERSHIP 

1 643.03 ST ATE OF TEXAS 
2 321.35 CHEVRON U.S.A. INC. 

TOTAL 964.38 

NOTE: 
YETI STATE 56-2-45 UNIT 3H 

LOCATION BEING 
S 31°27' E, 4.29 MILES FROM 

ORLA, REEVES COUNTY, TEXAS 

41 

44 

YETI STATE 56-2-45 UNIT 3H 
WELL BORE SUMMARY 

SHUPP TO TTP=N 02°36'33" E, 500.71' 
TTP TO BTP=N 02°34'15" E, 7753.61' 
BTP TO BHL=N 02°33'12" E, 40.00' 

SECTION TIES SUMMARY 
YETI STATE 56-2-45 UNIT 3H 

SHUPP-2250' FSL, 1870' FWL-SECTION 45 
TTP-2551' FNL, 1870' FWL-SECTION 45 

TTP-100' FSL, 1870' FWL-UNIT 
BTP-100' FNL, 1870' FWL-SECTION 40 
BHL-60' FNL, 1870' FWL-SECTION 40 

4 1 

41 

44 
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~ w 
IJ) >-
;:: 
w 
>-

0 
0 

770' 

'° l{) 
N 

0 
l{) 
N 
N 

G) 
SECTION40 

SECTION 40, BLOCK 56. 
TWP. 2 

T. & P. RR. CO. SURVEY 
ABSTRACT NO. 2527 

REEVES COUNTY. TEXAS 
643.03 ACRES 

S 88° 13'26" E 5280.93' 

® 
N/20F 

SECTION 45 

SECTION 45, BLOCK 56, 
TWP. 2 

T. & P. RR. CO. SURVEY 
ABSTRACT NO. 598 

REEVES COUNTY, TEXAS 

----

34 

39 

~ 
<O 
N 
0 
C") 
l{) 

~ 

39 

46 

43 44 
BLOCK 56, TWP. 2 

4 4 45 642. 71 ACRES 45 4 6 BLOCK 56, TWP. 2 

3 2 BLOCK 56, TWP. 3 

STATE PLANE COORDINATE DATUM 
NAD 27 - TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 3H SHUPP (ELEV.=2871 .91') 

2 

X = 901567.77 LAT = 31°46'22 898" N LAT = 31.77302713 N 
Y = 783533.21 LONG= -103"52'06.299" W LONG = -103.86841652" W 

YETI STATE 56-2-45 UNIT 3H TIP 
X = 901590.56 LAT = 31"46'27.852" N LAT = 31.77440344 N 
Y - 784033.39 LONG = -103°52'06 220" W LONG= -103.86839435° W 

YETI STATE 56-2-45 UNIT 3H BTP 
X = 901938 48 LAT = 31°47'44.577" N LAT = 3179571578 N 
Y = 791778.99 LONG = -103°52'05.042" W LONG = -103 86806720° W 

YETI STATE 56-2-45 UNIT 3H BHL 
X = 901940 27 LAT = 31 47'44 973" N LAT = 31.79582572 N 
Y - 791818.95 LONG = -103"52'05.036" W LONG= -103.86806555°W 

Plat Notes 

N 88°1 3 '23" W 5281.27' 

STATE PLANE COORDINATE DATUM 
NAD 83 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 3H SHUPP (ELEV.=2871.91') 

BLOCK C20 

X = 1198029.84 LAT = 31°46'23.355" N LAT = 31 7731540r N 
Y = 10626110.28 LONG = -103'52'07 992" W LONG = -103.86888653' W 

YETI STATE 56-2-45 UNIT 3H TTP 
X = 1198052 63 LAT = 31°46'28.309" N LAT = 31 77453035" N 
Y = 10626610.47 LONG = -103'52'07 912' W LONG= -103.86886438' W 

YETI STATE 56-2-45 UNIT 3H BTP 
X = 1198400 40 LAT ~ 31'47'45.033' N LAT = 31 79584256° N 
Y = 10634356.28 LONG = -103'52'06.736" W LONG= -103.86853784° W 

YETI STATE 56-2-45 UNIT 3H BHL 
X = 1198402.19 LAT = 31'47'45 429" N LAT = 31 79595250' N 
Y = 10634396.24 LONG= -103'52'06.730" W LONG= -103.86853617° W 

1) BEARINGS, DISTANCES. AREA ANO COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE 
SYSTEM OF 1983. CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL 
CONTROL POINT "MATE 3" (N 1062\79i- ' .. E: 1188 1~ ~ IIERE T. li . oNVERGENCE ANGLE IS -1' 50' 13.1" AND TIIE 
COMBINED SCALE FACTOR IS 99831,-. ELEVAflO ARI!: NAVD88f3EOID 128). THE POSITIONAL TOLERANCE OF 
TMIS SURVEY EXCEEDS THE R! duJRErvt,NTS o; A) uR4 SUJ\VEY . 

2) THIS SURVEY WAS PERFORMEi> lfln IOtJ'i TrlE Nij'fT CiF.._ TITLE af!PORT ANO TIIE REVIEW OF THE ABSTRACT OF 
l' t C 1t a 



.A.NADARK O E&P ONSHORE LLC 1201 LAKE R OBBINS DRIVE • T HE WOODLANDS, TEXAS 77380 

January 9, 20 19 

Mr. J. Daryl Morgan 
Texas General Land Office 
PO Box 12873 
Austin, Texas 78711-2873 

PO Box 1330 • H OUSTON, T EXAS 77251-1330 

~adarl(p! 
E&P Onshore LLC 

Re: Yeti late 56-2-45 Unit 3H - oticc of pud Date 
T TX MF-114904 
ection 40, Block 56, T-2, T &P Ry o vy 

REEVESCOUNTY, TEXA 

Dear Mr. Morgan: 

Please be advised that Anadarko E&P Onshore LL spud the subject well on January I 5, 2019. 

Enclosed for your records, please find copy of said permit and plat. 

hould you have any questions, please fee l free to contact me at (432) 247-359 1. 

incerely, 

ANADARKO E&P ON HORE LLC 

Debbie Evans 
taff Land Analyst 

Enclosure 

•• • •• • . ,. .. 
• • • •• • • • • • • • • • • • • • • • 

••• • •• • • • • • • • •• •• • • 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 
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RAILROAD COM 11 ION OF TEXA 
OIL & GAS DIVISIO 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER O A RJ:GULAR OR ADMI I TRATIVE F:XCEPTION LOCATI01 

PERM.IT NUMBER 

845138 
DATE PERMIT I SUED OR AME OED 

(AMENDED) Nov 30, 2018 

API UMBER 

42-389-37613 

TYPE OF OPERA T IO 

NEW DRILL 

OPERATOR 

FORM W- 1 RECI-JVED 

Nov 29, 2018 

WELLBORE PROFILE(S) 

Horizontal 

ANADARKO E&P ONSHORE LLC 

ATIN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEA F, AME 
YETI STATE 56-2-45 UNIT 

LOCATIO 
4.29 miles SE direction from ORLA 

020528 

DISTRICT 

* 08 

COU 'TY 

REEVES 

ACRE 

964.38 

OTICE 
This pem1it and any allowable assigned may be 
revoked if pa) menl for fee(s) submitted to the 

Commission is not honored. 
Dist rict Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
4H 

TOTAL DEPTII 
11500 

• ..... : . .1-------------------------------~----------------1 
Section. Block and/or Survey 

SECTION -( 45 BLOCK -( 56 T2 

SURVEY -< T&P RR co 
DISTANCE TO UR VEY LINES 

2250 ft. S 1900 ft. W 

DISTANCE TO LEASE LI ES 
2250 ft. S 1900 ft . W 

FIELD(s) and LIMITATIO 

ABSTRACT -( 598 

DISTA CE TO 1-:.AREST LEAS!:. LI 1-:. 
100 ft. 

DISTA CE TO EAREST WELL O LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

f'IELD AME 
LEASE AME 

ACRl:S Dl:PTH 
EARE T LEA E 

WELL II DIST 
NEARE TWE 

PHANTOM (WOLFCAMP) 964.38 

100 
10,500 4H 08 

YETI STATE 56-2-45 UNIT 770 

WELLBORE PROFILE(s) FOR FLELD: Horizontal 

RESTRICTIO S: This is a hydrogen sulfide field . Hydrogen Sulfide Fields with perforations must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office . 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior to commingling production . 

Lateral : THl 
Penetration Point Location 

Lease Lines : 2250 . 0 f SL 
2270 . 0 F W L 

Terminus Location 
BH County : REEVES 
Section : 40 Block : 56 T2 
Survey : T&P RR CO/WILMETH , MRS M 
Lease Lines : 60 . 0 F NORTH L 

2640 . 0 ~ WEST L 
Survey Lines : 60 . 0 F NORTH L 

2640 . 0 F WEST L 

Abstract : 2527 

T HE FOLLOW! G RESTRJCTIO S APPLY TO ALL FIELDS 

Data Val idation Time Stamp: ov 30, 2018 2:44 PM( 'As Approved' Version) Page 3 of5 
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RAILROAD COMMIS ION OF TEXA 
OIL & GA DIV ISIO 

PERM IT TO DRILL, DEEPEN, PLUG BACK, OR RE-E TERO A REGULAR OR ADM!1 !STRAT!VE EXCEPTION LOCATIO 1 

PER.MIT UMBER 

845138 
DATE PERMIT ISSUED OR AME DED 

(AMENDED) Nov 30, 2018 

APl UMBER 

42-389-37613 

TYPE OF OPERA TIO 

NEW DRILL 

OPERATOR 

FORM W-1 RECEIVED 

Nov 29, 2018 

WELLBORE PROFILE( ) 

Horizonta l 

ANADARKO E&P ONSHORE LLC 

ATTN FRANK A. DAVIS 
PO BOX 1330 
HOUSTON, TX 77251-1330 

LEASE AME 
YETI STATE 56-2-45 UNIT 

LOCAT!O 
4.29 miles SE direction from ORLA 

cction, Block and/o r Survey 

020528 

DI TR!CT 

* 08 

COUTY 

REEVES 

ACRES 

964.38 

OT!CE 
This pcnnit and any allowable assigned may be 
revoked if payment for fec(s) submitted lo 1he 

Commission is not honored. 
Di t rict O ffice T elephone 10: 

(432) 684-5581 

WELL NUMl3ER 
4H 

TOTAL DEPTII 
11500 

SECTIO < 45 OLOCK < 56 T2 ABSTRACT < 598 

SURVEY < T&P RR co 
DISTA CE TO SURVEY LINES 

2250 ft. S 1900 ft. W 

D!STA CE TO LEA ELI ES 
2250 ft. S 1900 ft. W 

F!ELD(s) and LIM!TATIO S: 

O!STA CE TO EA REST LEA r- LI E 
100 ft. 

OISTA CE TO 'EA REST WELL O LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH 
EAR EST LEA E 

WELL/I DIST 
EARESTWE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential now zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data Val idation Time Stamp: ov 30, 2018 2:44 PM( 'As Approved' Version) Page 4 of 5 
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Formation hallow 
Top 

FORD-DELA WAR 2,500 
E 

RA ILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remark 
Top 

2,500 

Geological Effective 
Order Date 

I 12/ 17/20 13 

S CAST ILLE 2,800 2,800 2 12/ 17/20 13 
• 
% BELL CANYO 4,800 5,000 3 12/ 17/2013 

DELAWARE 2,500 5,700 4 12/ 17/20 13 
• 

: g;L~iti~! TED 
6,500 6,500 5 12/ 17/20 13 

GAS 

: CIIERRY 3,800 7,800 6 12/17/2013 
' CANYON 

BOE PRI GS 7,500 9,800 7 12/ 17/20 13 

P ERMIA 11 ,300 11,300 8 12/1 7/2013 

WOLFCAMP 10,000 12,300 9 12/ 17/20 13 

PENN YLV/\NT/\ 11 ,000 14,900 10 12/ 17/2013 

M ISSISS IPPIAN 10,000 16,000 II 12/ 17/2013 

DEVONTA 13,600 17,800 12 12/ 17/20 13 

FU SELMAN 14,000 17,800 13 12/ 17/20 13 

ELLE BURGER 15,000 20,800 14 12/ 17/2013 

The above lis t may not be all inclusive, and may also inc lude formations that do not intersect all wcllborcs. Formation "TOP" 
information listed reflects an estimated range based on geologic variance across the county. To c larify, the "Deep Top" is not the 
bottom of the forrnation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. T hi is a 
dynamic list subject to updates and revisions. It is the operator' responsibility to make sure that at the time of spudding the well the 
most current Ii tis being referenced. Refer lo the R.RC website at the fo llowing addre for the most recent information. 
hUp://www.rrc. texas.gov/oil-gas/compliance-enforcement/rule- I 3-geologic-formalion-info 
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A..-+Aw ltr~ ANADARKO E&P ONSHORE LLC .... ... _______________________________ SHEET NO. 1 OF 1 

NATURE OF WORK WELL LOCATION STAKING DATE __ 1_1_-0_B_-1_B ___ SRID N0 .. ___ 1_29_8_8 ____ _ 

PROJECT-__ Y_E_T_I_S_T_A_T_E_5_6_-2_-_45_ U_N_IT_4_H ________________________ JOB OR AFE NO. 2146068.PDE 

SEC .. ___ 4_0...;._, _45 ___ BLK OR RANGE~ TWP __ 2 __ SURVEY ____ T_. &_ P_. R_ R_._c_o_. ___ co. REEVES STATE TEXAS 

REMARKS RE: 0 AS-BUil T Ei STAKING ___ _ 

31 

42 

42 

43 

43 

3 

32 

41 

TRACT 

1 
2 

TOTAL 

YETI STATE 56-2-45 UNIT 4H 
UNIT SUMMARY 

ACREAGE MINERAL OWNERSHIP 

643.03 STATE OF TEXAS 
32135 CHEVRON U.S.A. INC 

964.38 

NOTE: 
YETI STATE 56-2-45 UNIT 4H 

LOCATION BEING 
S 31°31' E, 4.29 MILES FROM 

ORLA, REEVES COUNTY. TEXAS 

41 

44 

YETI STATE 56-2-45 UNIT 4H 
WELL BORE SUMMARY 

SHL TO PP=S 88°13'02" E, 370.09' 
PP TO TTP=N 38°46'45" E, 626.89' 

TTP TO BTP=N 02°34'14" E, 7753.59' 
BTP TO BHL=N 02°33'12" E, 40.00' 

SECTION TIES SUMMARY 
YETI STATE 56-2-45 UNIT 4H 

SHL-2250' FSL, 1900' FWL-SECTION 45 
PP-2250' FSL, 2270' FWL-SECTION 45 

TTP-2551' FNL, 2640' FWL-SECTION 45 
TTP-100' FSL, 2640' FWL-UNIT 

BTP-100' FNL, 2640' FWL-SECTION 40 
BHL-60' FNL, 2640' FWL-SECTION 40 

44 

2 

BLOCK 56, TWP. 2 

BLOCK 56, TWP. 3 

STATE PLANE COORDINATE DATUM 
NAO 27 - TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871 .76') 

32 

41 

41 

44 

N 
«! 
0 
C") 
lO 

UJ 

i:o 
N 
<D 
C") 

c\J 
0 

z 

44 

2 

X = 901597.72 LAT = 31"46'22.898" N LAT = 31 n302733" N 
Y = 783532.33 LONG = -103' 52'05.952" W LONG = ·103.86832011 " W 

YETI STATE 56-2-45 UNIT 4H PP 
X = 901967.63 LAT = 31 "46'22.901" N LAT = 31.77302800 N 
Y = 783520 82 LONG= -103"52'01.665" W LONG= -103 86712924 W 

YETI STATE 56-2-45 UN IT 4H TTP 
X=902360.26 LAT = 31'46'27.858"N LAT =3177440500' N 
Y = 784009.50 LONG= -103"51'57.299" W LONG= -103.86591641" W 

YETI STATE 56-2-45 UNIT 4H BTP 
X = 902708 16 LAT = 31 ' 4T44.582" N LAT = 31.79571728 N 
Y = 791755.08 LONG= -103' 51'56120' W LONG = -10386558878" W 

YETI STATE 56-2-45 UNIT 4H BHL 
X = 902709 95 LAT = 31 "47'44 .978" N LAT = 31 79582723' N 
Y = 791795.04 LONG= -103'51'56114" W LONG= -103.86558709" W 

0 
w 
...J 
...J 

ii= 
0 
V) 
< 
~ 
f-z 
:) 

"' 'f 
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ig 
w 
f-

~ 
ti) 
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> 
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:r 
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f-z 
:) 

"' 'f 
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ig 
w 
f-

~ 
ti) 

~ 
> 

:r 
M 

!::: z 
:) 

"' " N 
<D 
"' w 
f-

~ 
ti) 

~ 
> 

770' 

T ..... 
l{) 
l{) 
N 

o b 
l{) l{) 
N N 
N N 

Cl 
0 

G) 
SECTION 40 

SECTION 40, BLOCK 
56, TWP. 2 

T. & P. RR. CO. 
SURVEY 

ABSTRACT NO. 2527 
REEVES COUNTY, 

TEXAS 
643.03 ACRES 

s 88°13·25· E 
5280.93' 

40 

N/20F 
SECTION 45 

'
1PP11 

SECTION 45. BLOCK 56. 
TWP. 2 

T. & P. RR. CO. SURVEY 
ABSTRACT NO. 598 

REEVES COUNTY. TEXAS 

34 

39 

39 

46 

642.71 ACRES 45 46 BLOCK 56, TWP. 2 

N 88°13'23" w 5281.27' 

STATE PLANE COORDINATE DATUM 
NAO 83 • TEXAS CENTRAL ZONE 4203 

YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871.76') 

BLOCK C20 

X = 1198059 79 LAT = 31'46'23.355" N LAT = 3177315427' N 
Y = 10626109 40 LONG = -103' 52'07.644" W LONG= -103.86879012" W 

YETI STATE 56-2-45 UNIT 4H PP 
X = 1198429.71 LAT = 31 46'23.358" N LAT = 31.n315495" N 
Y = 10626097.89 LONG= -103' 52'03.357" W LONG = -103.86759920' W 

YETI STATE 56-2-45 UNIT 4H TTP 
X = 1198822.34 LAT = 31"46'28.315"N LAT = 31.77453195" N 
Y = 10626586.59 LONG= -103' 51'58.991" W LONG = -103.86638636 W 

YETI STATE 56-2-45 UNIT 4H BTP 
X = 1199170. 10 LAT = 31 47'45 039" N LAT = 31 79584410' N 
Y = 10634332.38 LONG = ·103' 51'57.813" W LONG= -103.86605929' W 

YETI STATE 56-2-45 UNIT 4H BHL 
X = 1199171 .89 LAT = 31'47'45 435" N LAT = 31.79595404' N 
Y = 10634372.34 LONG= -103"51'57.807" W LONG= -103 86605762 W 

Plat Notes i 1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN IIEREON ARE GRID BASED ON "TIIE TEXAS COORDINATE 
SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL 
CONTROL POINT "MATE 3• (N: 10621798.59, E· 1188264 10) WIIERE THE CONVERGENCE ANGLE IS -1 · 50' 13.1' AND THE • 6.97 
COMBINED SCALE FACTOR IS 0.99983126 ELEVATIONS ARE NAVD88 (GEOID 126). THE POSITIONAL TOLERANCE OF 1.83697 t.o <., 

THIS SURVEY EXCEEDS TIIE REQUIREMENTS FOR A RURAL SURVEY a! ._ 
2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF i-. ~ 
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ANADARKD E&P ONS HORE LLC 1201 LAKE ROBBINS DRIVE • THE WOODLANDS . TEXAS 77380 

PO B ox 1330 • HOUSTON, TEXAS 77251-1330 

January 9, 2019 

Mr. J. Daryl Morgan 
Texas General Land Office 
PO Box 12873 
Austin, Texa 7871 1-2873 

Re: Yeti tate 56-2-45 Unit 4II - otice of pud Date 
ST TX MF-114904 
Section 40, Block 56, T-2, T &P Ry Co vy 
REEVESCOUNTY,TEXAS 

Dear Mr. Morgan: 

~adarl(p! 
E&P Onshore LLC 

Please be advised that Anadarko E&P Onshore LLC spud the subject well on February 18. 
2019. 

Enclosed for your records, please find copy of said permit and plat. 

hould you have any questions, please feel free to contact me at (432) 247-359 1. 

incerely, 

ANADARKO E&P ON HORE LLC 

Debbie Evans 
taff Land Analyst 

Enclosure 

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION 



file No. rY\£ \ \ 4C\ Df> 2.0. 
Room .s County 

(~ ftrmi.!:. N?I 3!11-3'.1',13 
Date Filed: Dt.t\a\ \ 2019 

~ orgc P. Bush, Commissioner 

Rv-u----------

... ... . ..... . . . . . . 
• • • • • •• • • • • • • • • • •• •• • • • • • • • • • • • 



U.S. Postal Service™ 
~C-ER'flFIED MAILTM RECEIPT 

f'­
...a 
r-=I 
r-=I 

(Domestic Mall Only; No Insurance Coverage Provided) 

CJ ..__-------..--------.---------' ru 
~ 

ru 
Postage $ f't1 .- t I c{ CJ c) '3 

1----------1 

CertJfledFee 
r-=I 
CJ Return Receipt Fee 
CJ (Endorsement Required} 
CJ 1--------

R est rlct ed Delivery Fee 
CJ (Endorsement Required} >---------< 

U1 
r-=I 
r-=I 

Postmark 
Hera 



Certified Mail Provides: 
• A mailing receipt 
• A unique 1dent1fier for your ma1lp1ece 
• A record of delivery kept by the Postal Service for two years 

lmportsnt Reminders: 
• Cert1f1ed Mall may ONLY be combined with First-Class Mail@ or Priority Ma1ll), 
• Certified Mail Is not available for any class of international mail. 

a NO INSURANCE COVERAGE IS PROVIDED with Cert1f1ed Mail. For 
valuables. please consider Insured or Registered Mail. 

• For an additoonal fee, a Return Receipt may be requested to provide proof of 
delivery. To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811 J to the article and add applicable postage to cover the 
fee Endorse ma1lp1ece Return Rece,pt Requested·. To rece_1ve a fee waiver for 
a duplicate return receipt, a USPS® postmark on your Cert1f1ed Mail receipt 1s 
required 

• For en additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailp1ece with the 
endorsement "Restricted Delivery•. 

• II a poslmark on the Certified Mail receipt Is desired, please present the art,. 
cle at the post olflce for postmarking. If a postmark on the Certihed Mail 
receipt 1s not needed. detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present II when making an Inquiry. 
PS Form 1800. August 2006 (Reverse) PSN 753().()2-000-9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front If space permits. 

1. ArticleAddryssoo to: f I l[ G, 
fil\(A.J6,.r[<:. c) C<r o".)"drL­

/Ht-1': 1:)," ,) p_cJ &t,r.-fS6" 

po&t>'#... /:,3<> 
,L t --(v 11J.-S°(-/33'u rro""> v""', ,... 

II IIIIIII IIII IIII II IIII IIIII I 111111111 11111111 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 
D Agent 

G D Addressee 
B. Recelv~ by (Printed Name) C.,.f> 

2
e of/Delivery 

C""i. ,L oJ 
D. Is delivery address different from Item 1? D Yes 

If YES, enter delivery address below: D No 

rv'p <f I 

tl'-l~c){) VI/ 

3. Service Type 
D Adult Signature 
D Adult Signature Restrlcted Oellve,y 
D Certified Mall® 

D Priority Mall Expresse 
D Registered Mall™ 
D Registered Mall Restr1cted: 

Delivery 
D Certified Mall Restrtcted Delivery ________________ _,o Collect on Delivery 

D Collect on DeUvery Restrlcted Delivery 

9590 9402 17 49 607 4 77 87 05 D Return Reoolpt for 
Merchandise 

D Signature Confimlatlon ™ 
D Signature ConlimlatJon 

Restr1cted Delivery 

? Artlr.lA N, 1mber rrransfer from service /abeD 
- "vlall 

7011 1150 0001 2420 1167 v1al1Res1rfctedDe1lvery 
IO) 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



USPS lRACKING # 

111111 1111 111 I 
9590 9402 1749 6074 7787 05 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4e in this box• 

fl\P-1 It{ qoi 
[/e,rd;.s 

f/v' 'i.fl-6 '{ 
1J-. V::1.}L 

Texas Genera l Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 78711-2873 

08/C::3 j 1I I/ '11l/l /l1ll 111l I jl ,, ,1, ,, , 11,, ,1,, 1,,, ,1 tl1 d 111 /1/111l 1/ l/1 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush , Commissioner 

Anadarko E&P Onshore LLC 
Attn: David Robertson 
PO Box 1330 
Houston, TX 77251-1330 

Total Due $0.00 $8,472.08 

Billing Date: 7/9/ 2019 
Billing Due Date: 8/8/2019 
Customer Number: C000044444 

Penalty Interest 

$943.73 $694.04 $10,109.85 

$943.73 $694.04 $ 10, 109.85 

Penalty and interest have been calculated thru 7/ 31/2019. Payment remitted after 7/ 31/ 2019 will 
resu lt in additional penalty and interest charges. 

Contact Info: Thomas Kincaid (512) 463-5219 or Tom.Kincaid@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconcil iation Billing 

Anadarko E&P Onshore LLC 

Billing Date: 7/ 9/ 2019 

Billing Due Date: 8/ 8/ 2019 

Customer Number: C000044444 . . Gas Royalty 

19!00568 MF114908 $0.00 

Total Due $0.00 

Amt. Paid 

Oil Royalty 

$8,472.08 

$8,472.08 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest Total Due -- ,=- -~- ~--·F~~ 
$943.73 $694.04 $10,109.85 

$943.73 $694.04 $ 10, 1 09 .85 



Custome C000044444 
Invoice Number: 
GLO Lea MF114908 
GLO Re" Anadarko E&P Onshore LLC 
Review Period: AUG 2017 THRU SEP 2018 

(4 

Oct-17 8-282759 175 1 $48.425974 

Nov-17 8-282759 196 1 $54.591494 

Dec-17 8-282759 329 1 $56.458087 

Mar-18 8-282759 1 $61.283599 

Au -18 8-282759 

1.00 

1.00 

1.00 

Category Oil 
Auditor/AE: TKincaid 

Billing Date: 7/1/2019 
P&I Calculation Date: 7/31/2019 

Royalty Rate: 25.000% 

8 

$8,474.55 $2,118.64 $0.00 

$10,699.93 $2 674.98 $0.00 

$18,574.71 $4,643.68 $0.00 

-$3,860.87 

$2,1 18.64 603 

$2,674.98 572 

$4,643.68 541 

COMMEt SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER REPORTED/PAID. 

4.75% 

5.50% 

5.50% 

5.50% 

COLUMI\ VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID#'s 08-282759 

$211.86 $149.99 

$267.50 $206.78 

$337.27 

$0.00 

COLUMI\ PRICES AND BTU FACTORS WERE TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 
COLUMI\ PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www. q lo. texas. q ov /en e rqy-b us i ness/ oil-q as/rrac/f arms/ pe na lty-i n terest-assessm e nt-ru les. pd f 

$2,480.49 

$3,149.26 

$5 445.32 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS 
BY CHECK ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE 
AUDITOR AS TO THE REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ATIN: Anna Anklam 
CERTIFll70111150 000124201167 



e;J- I 
File No. /})f lf ~ 1° ~ 
_________ .,....,_. __ (.ounl\ 

/\Cl/I ,.t(~" b ( /(, ~ 
Date Filed: __ _,_7-'--3'.>__.__/_'f _____ _ 

George P. Bush, Commi:.:.1oncr V}) 
By-------------~ 



MEMORANDUM
TEXAS GENERAL LAND OFFICE • COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE: September 16,2025 PSA# 00777

TO: School Land Board

FROM: Pooling Committee

SUBJECT: Request from Anadarko E&P Onshore, LLC to have the State enter into a 
Production Sharing Agreement for drilling of the Yeti State 56-2-40-1 
allocation wells.

• Anadarko E&P Onshore, LLC is the operator of State lease MFI 14908 (GLO Unit 
8098) in which the State has a royalty interest, and they are requesting that the royalty 
owners sign a Production Sharing Agreement, which the School Land Board has the 
authority to approve pursuant to Texas Natural Resources Code §52.154.

• The Production Sharing Agreement will allow the operator to drill the Yeti State 56 - 2 - 
40-1 allocation wells which will traverse State lease MFI 14908 (GLO Unit 8098).

• The State’s participation in the sharing wells will be based on Productive Lateral Length 
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing Agreement.

General Land Office Date

Office of the Governor Date

Office of the Governor Date
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Revised 6/11/25

•" ||n

Texas General Land Office 
Commissioner Dawn Buckingham, M.D.

PRODUCTION SHARING AGREEMENT
PSA# 00777

Yeti State 56-2-40-1

This production sharing agreement (“Agreement”), dated effective as of September 1,2025 (“Effective Date”), 
is between Anadarko E&P Onshore LLC (“Operator”), the Commissioner of the General Land Office, on 
behalf of the State of Texas and the owner or owners below (collectively and each an “Owner”).

• Owner owns a mineral, working, and/or royalty interest in one or more oil and gas
leases and/or in the mineral estate of the lands described by one or more of the leases 
identified under “Leases” in Exhibit **A” attached hereto, located within or 
adjacent to the geographic boundaries of the pooled units formed by the unit * 
declarations or designations identified under “Pooled Units” in Exhibit “A” 
attached hereto (referred to individually as a “Lease” and collectively as the •
“Pooled Units,” if applicable); •••

• Operator is the owner and/or operator of the Leases and/or Pooled Units as to the • 
acreage described in Exhibit *‘B” attached hereto and depicted in the plat attached
as Exhibit “C”; f*.

« •
• The Parties desire to establish an agreed method of allocating production from one ** 

or more Sharing Wells (as defined in Section 3) to one or more of the Pooled Units
or Leases adjacent to the Pooled Units.

1. Production Sharing Calculation. If Operator completes a Sharing Well, Operator 
shall:

a. Request that the GLO designate that Sharing Well as either (i) a Unit Sharing 
Well, (ii) a Unit Line Well (each as defined in Section 3), (iii) or both; and

b. allocate production from that Sharing Well, from the date of first production, 
to each Sharing Well Property using the applicable fraction below:

Sharing Well Type Numerator Denominator
Unit Sharing Well Completed Lateral Length on the Sharing 

Well Property
Total Completed 
Lateral Length

Unit Line Well Horizontal Drainhole Area on the Sharing 
Well Property

Total Horizontal 
Drainhole Area

2. Effect of Sharing Wells. Operations on or production from a Sharing Well will 
be considered for all purposes (except the calculation and payment of royalties) to



be operations on or production from each of the Sharing Well Properties to which 
production from the Sharing Well is allocated. Operator shall pay royalties under 
the terms of the Leases on the share of production as calculated in Section 1(b).

3. Definitions. For purposes of this Agreement, the following definitions apply:

“As-Drilled Survey Plat” means a plat, prepared by a registered 
professional engineer or surveyor, using a directional survey that shows the 
Sharing Well's wellbore path.

“Completed Lateral Length” means the actual measured distance 
between the first and last Take Point along the Horizontal Drainhole in 
the Sharing Weil excluding any non-perforation zones.

“Horizontal Drainhole” means the portion of the Sharing Well identified 
on the As-Drilled Survey Plat;

a. between the first and last Take Point (excluding any non­
perforation zones); and

b. located within one or more productive formations.

“Horizontal Drainhole Area” means the area within the Sharing Well 
Properties bounded by two lines 330 feet equidistant from and along the 
Horizontal Drainhole of a Sharing Well. For avoidance of doubt, the 
distance between the two lines paralleling the Horizontal Drainhole shall 
be 660 feet.

“Sharing Well” means a well with a horizontal drainhole displacement 
greater than 100 feet (as defined by Texas Administrative Code, Title 16, 
Part I, Chapter 3, Rule §3.86) in which Take Points are located on more 
than one Sharing Well Property.

“Sharing Well Property” means:

a. any Pooled Unit,

b. any unpooled portion of a Lease, or

c. any other lease, pooled unit, unpooled portion of a lease or tract 
upon which a portion of the Horizontal Drainhole or Horizontal 
Drainhole Area (as shown by the As-Drilled Survey Plat) is 
located.

“Take Point” means any point in a horizontal well that is open to the 
fonnation where hydrocarbons from the formation can enter the wellbore.

“Unit Sharing Well” means a Sharing Well with a Horizontal Drainhole 
Area that traverses two or more Sharing Well Properties and is designated



by the GLO as a “Unit Sharing Well”.

“Unit Line Well” means a Sharing Well with a portion of its Horizontal 
Drainhole located within 330 feet of a common property line between 
the Sharing Well Properties and is designated by the GLO as a “Unit 
Line Well”.

4. Offset Obligations and Surface Use. A Sharing Well does not create any offset 
obligations under any Leases in the Sharing Well Property. Operator shall have 
the right to make reasonable use of the surface and subsurface of each Sharing Well 
Property for the purpose of exploring, drilling, completing, producing, 
transporting and marketing oil and gas from any Sharing Well.

5. Other Wells. This Agreement does not affect the ownership or production 
allocation of any well drilled on a Sharing Well Property that is not a Sharing 
Well.

6. Related Documents. The terms of any Leases, agreements, and pooling 
agreements covering or affecting the Owner’s lands within a Sharing Well 
Property (collectively, “Related Documents”) are hereby amended to conform to 
this Agreement. If provisions in any Related Documents conflict with provisions 
in this Agreement, the provisions in this Agreement will control. A Sharing 
Well does not constitute a unit well for the purpose of unit production or unit 
operations or a drilling obligation contained in a pooling agreement, if 
applicable, unless approved in writing by the General Land Office.

7. Retained Acreage. If any Lease contains a retained-acreage clause, partial­
termination clause, or other provision that would, based upon the passage of time 
or the occurrence or non-occurrence of some event or condition, cause the Lease to 
terminate, except as to certain portions of the leased premises included within 
certain types of units or otherwise associated with productive wells, then, for the 
sole purpose of determining the acreage and/or depths of the leased premises under 
said Lease that is perpetuated by a Sharing Well, that portion of the Sharing Well 
drilled on the leased premises of said Lease or situated within a Horizontal 
Drainhole Area extending onto said Lease (“On-Lease Portion”) shall be treated as 
a well drilled solely on the leased premises, and the acreage retained by said On- 
Lease Portion of a Unit Sharing Well shall be the greater of 40 acres or the amount 
of acreage determined by the following formula: 0.032 x (L - N) = A, where L = the 
length (in feet) of the horizontal /lateral component of the wellbore from the first 
Take Point to the last Take Point, N = the length (in feet) of the wellbore between 
first and last Take Points that fall in a non-perf zone or outside the Lease and/or 
Pooled Unit, and A = the area retained (in acres), provided that, if A is not divisible 
by the number 5, A will be rounded up to the next number divisible by 5, (e.g. 0.032 
X 4500 feet = 144 acres, which rounds up to 145 acres).

E.g. If 1,000ft of a 5,000 ft-long Sharing Well is located on leased premises 
covered by a Lease with a retained acreage provision, then the Sharing Well 
will be considered to be 1,000ft long (i.e., the portion located on the relevant 
leased premises) for purposes of the retained acreage provision and will retain



35 acres f 1,000' x 0.032 = 32 acres, rounded up to 35 acres).

However, the cumulative area retained (in acres) under the foregoing calculation 
when applied to multiple Leases may not exceed 0.032 x (L - non-perf zones) 
rounded up to the next number divisible by 10.

The acreage retained by a Unit Line Well shall be the On-Lease Portion of the 
Horizontal Drainhole Area for said well. Furthermore, the depths retained by said 
On-Lease Portion of a Sharing Well shall be limited to: (I) 300 feet true vertical 
depth above the shallowest depth reached by the horizontal/lateral component of the 
wellbore from the first Take Point to the last Take Point inside the Lease and/or 
Pooled Unit; and (2) 300 feet true vertical depth below the deepest depth reached 
by the horizontal/lateral component of the wellbore from the first Take Point to the 
last Take Point inside the Lease and/or Pooled Unit.

8. Term. This Agreement will remain in effect for a period of [one (I) year] from the 
Effective Date and for so long thereafter as a Lease remains in effect as to all or any 
portion of the lands covered thereby and a Sharing Well is producing in paying 
quantities, as defined by the respective Lease. If all Sharing Wells fail to produce in 
paying quantities, this Agreement shall automatically terminate.

9. Dissolution. This Agreement may be dissolved by Operator, its heirs, successors 
or assigns, by an instrument filed for record in the county records where the Sharing 
Well Properties are situated, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on the Sharing Area or the 
completion of a dry hole thereon prior to production or upon such other date as may 
be approved by the Owner and mutually agreed to by the undersigned parties, their 
successors or assigns.

10. Cross-conveyance. Nothing in this Agreement shall be construed as effecting a 
cross-assignment or cross-conveyance of any interest that is subject to this 
Agreement.

11. Existing Production Excluded. Any wells producing from the Sharing Properties 
prior to the Effective Date of this Agreement are specifically excluded from the 
provisions of this Agreement and will be governed by their respective leases, 
agreements, and units, as applicable.

12. Counterparts. The parties may sign this Agreement in one or more counterparts, 
each of which is an original, and all of which constitute only one agreement between 
the parties. The executed counterparts may be combined by Operator into one or 
more instruments for recordation, by combining the signature pages and 
acknowledgments, and the executing parties agree that such instruments will be 
treated and given effect for all purposes as a single instrument.

13. Binding Effect. This Agreement is assignable, in whole or in part, and binds and 
benefits the parties and their respective successors and assignees.



14. Memorandum. Operator may record a memorandum of this Agreement.

(Signature Pages and Exhibits Follow)



Docusign Envelope ID: FE74B214-9086-4A10-BF94-817209DA1B04

OWNER is signing this Agreement on the date stated below, but this Agreement is effective 
as of the Effective Date.

Date Executed:

Approved:

STAT

DAWN BUCKINGHAM.
Commissioner, General Land Office

cont.
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CERTIFICATE

I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 16“’ day of September, 2025, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapters 32 & 52, of the Natural 
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the I'D day of 

Secretary of the SchcKjX^ii^ Board



OPERATOR is signing this Agreement on the date stated below, but this Agreement is effective 
as of the Effective Date.

Date Executed ANADARKO E&P ONSHORE LLC

BW

Pri

Its:

:d:

ACKNOWLEDGEMENT

STATE OF TEXAS §

COUNTY OF §

 of Anadarko E<&.P Onshore, LLC, on behalf of such company.

This instrument was acknowledged before me on 20 Z5~ . 15-1-

: GREYSON JONES
of Texas 

Comm. Expires 09’08*2027
' Notary ID 134545991

Notary Public in and for the State of 



EXHIBIT “A”

Attached to and made a part of that certain Production Sharing Agreement dated September 1, 
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LEASES:

APC Lease 
No. Lessor Lessee EHective 

Date State Coonty Book Page

1328965000 CHEVRON USA 
INC

ANADARKO E&P 
ONSHORE LLC 2/1/2014 TX Reeves 1064 169

1362303000 GEORGE C 
FRASER ET AL

GULF OIL 
CORPORATION 11/22/1949 TX Reeves 128 64

1366468000 ST TX MF-114908 
(PSD

CIMAREX 
ENERGY CO 4/2/2013 TX Reeves 1005 447

1328967000 CHEVRON USA 
INC

ANADARKO E&P 
ONSHORE LLC 2/1/2014 TX Reeves 1064 165

1362851000 GEORGE C 
FRASER ET AL

CONTINENTAL 
OIL COMPANY 7/28/1950 TX Reeves 133 177

POOLED UNITS;

1) The Yeti State 56-2-45 Unit (GLO Unit No. 8098) as described in that certain Pooling 
Agreement, Yeti State 56-2-45 Unit, dated August 8, 2016, filed under Volume 1319, 
Page 475, in in the Official Public Records of Reeves County, Texas comprised of the 
following described lands: 964.38 acres, more or less, being all of Section 40 and the 
North Half (N/2) of Section 45, Block 56, Township 2, T&P RR Co. Survey, Reeves 
County, Texas

2) The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit, 
Chupacabra 56-2-45 Unit, dated August 1,2016, filed under Volume 1312, Page 753, in 
the Official Public Records of Reeves County, Texas comprised of the following 
described lands: 960.58 acres, more or less, being the South Half (S/2) of Section 45, 
Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&PRR Co. Survey, 
Reeves County, Texas

I



EXHIBIT “B”

Attached to and made a part of that certain Production Sharing Agreement dated September 1, 
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LANDS:

Tract 1: The Yeti State 56-2-45 Unit as described in that certain Pooling Agreement, Yeti State 
56-2-45 Unit, filed under Volume 1319, Page 475, in Reeves County, Texas covering the 
following described lands: 964.38 acres, more or less, being all of Section 40 and the North Half 
(N/2) of Section 45, Block 56, Township 2, T&P RR Co. Survey, Reeves County, Texas

Tract 2: The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit, 
Chupacabra 56-2-45 Unit, filed under Volume 1312, Page 753, in Reeves County, Texas 
covering the following described lands: 960.58 acres, more or less, being the South Half (S/2) of 
Section 45, Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&P RR Co.
Survey, Reeves County, Texas

2
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EXHIBIT “C”
Attached to and made a part of that certain Production Sharing 

Agreement dated September 1,2025, by and between Anadarko E&P 
Onshore LLC as Operator, and Owner.
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File No./y/A-//r7<:y«^______________
_________________ Cmmty

00^77
Date Filed: / "2^ S'

Commisaionw I^wn Buckin^liawi, M.D.

By;_______________________




