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"PLEASE DETACH AT PERFORATION ABOVE*

cmare)d

REQ21703272013y 03/27/2013

119616 &= Vendor

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

Check Date: 03/28/2013

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001499087

et L mows L Deseion L AL Dot et Amoun

1,315.840.00 1,315,840.00

Check Amount =p 1,315,840.00



*PLEASE DETACH AT PERFORATION ABOVE*

-

| cimARrEX.
[ Invoice# |

REQ21703272013v

03/27/2013

119616 &= Vendor

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

| inv.Date | Descripton

Check Date: 03/28/2013

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001499128
[ Discount | Net Amount _|

19,737.60 0.00 19,737.60

Check Amount =p 19,737.60



State Lease Number
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For GLO Use Only

April 2, 2013

"o %s
s OIL AND GAS LEASE BID APPLICATION
‘!:.':E
. APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms
,-o'“ H AGREEMENT and conditions of said lease and with all applicable laws that so govern said
. oo lease, and as those laws may be amended.
APPLICANT name: CiMarex Energy Co.
L ] . .
o apeanon " address: 600 N. Marienfeld Ave, Suite 600
e LEASE (type/print) :
City: Midland State: X Zip: 79701
(Include +4 Code)
Telephone: (432) 571-7800
AREA County(ies): Reeves Survey/Area:T&P RY Co.
DESCRIPTION (If Applicable)
Block/Tsp.: o6, 2-S Section/Tract: 40 Acres:640
(If Applicable)
BID (A) Bonus Amount ($}1 ’31 5’840'00
SUBMISSION One Million Three Hundred Fifteen Thousand Eight Hundred Forty Dollars and 00/100 cents
(type/print above)
(B) Sales Fee Amount (%) 1 9'73760
Nineteen Thousand Seven Hundred Thirty Seven Dollars and 60/100 cents
(type/print above)
This Sales Fee is 12% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
15 Cimarex Energy Co. ) 1,315,840.00 75 /
(same as above)
TAX I.D. #
(must be an ll-ﬁt number)
SIGNATURE OF L A@%
AGENT £ —m
(signaturey” 4 e

Koser Al Andey

(type/print name)
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Date Filed:
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Jen’% Patterson, Commissioner




Lease Form
Revised 10/99
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-114908

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 40, BLOCK 56, TOWNSHIP 2-§, T, & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 2™ day of April, 2013, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 2 day of April, 2013, hereinafter the “effective date” and it was found and determined that CIMAREX ENERGY CO. whose
address is 600 N. MARIENFELD AVE., SUITE 600, MIDLAND, TEXAS 79701 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to
receive a lease thereon:

NOW, THEREFORE, [, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Austin, Texas, by
wvirtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of One Million Three Hundred Fifteen Thousand Eight Hundred Forty
and 00/100 Dollars ($1,315,840.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take o1l and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and the
nghts of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be covered in
the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the
nrights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well 1s commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. [n like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

Anniversary Date
First $ 5.00
Second $ 5.00
Third $§1,000.00
Fourth $ 5.00

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it wall be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed i a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the ime of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) NO DEDUCTIONS: Lesses agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor'ssight to take its royalty in kind shall not
diminish or negate Lessor’s rights or Lessee's obligations, whether express or implied, under this lease.

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall
be less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00
per acre less the amount of royalties paid during the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicabl y minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the menth of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which s over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annuaily furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furmish said Commissioner with copies of ail contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attomney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.
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(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths®) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shail be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal deseription of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnil a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional dnlling or reworking operations thereon, or pays or tendefs the next annual delay rental in the same manner as provided in this lease. If, duning the last year of the pnmary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shail remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional dniling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wnitten notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royaity
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royaity is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occwrring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning an or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to dnill offset wells. Compensatory royalty payments which are not timely paid will accrue penaity and interest in accordance with Paragraph 5
of this lease.

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the pnmary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in wnting, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.
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15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettenng of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and niverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease,

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52,026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royaities.

18. RELEASES: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concemning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authonty access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the oniginal sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21, RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer. ]

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debnis shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24, FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
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premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's night to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-32.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. .

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. 1998). On state d land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered duning the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.

31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of
Texas.

LESSEE

BY:

TITLE:

DATE:

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.

COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

APPROVED
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Exec
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known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.
Given under my hand and seal of office this the day of ,20

Notary Public in and for




sENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 9, 2013

Mr. Roger Alexander

Cimarex Energy Co.

600 N. Marienfeld Ave., Suite 600
Houston, Texas 79701

Dear Mr. Alexander:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 2,
2013. | am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 15,
which has been assigned the lease number M-114908.

State Lease M-114908 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building - 1700 Norch Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state. o us



106
O F"‘Fr‘@tmﬁj’ é/rlr LeTTer

Date Filed:___ 07 4/ 3

gﬁ Patterson, issjoner
By.




BACK - HOLD AT ANGLE TO VIEW
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CIMAREXENERGY CO _ 147005

" 4700 LINCOLN STREET 147095 2 9 |
SUITE 1800 ‘ r
DENVER CO 80203-4518 : :
(303) 295-3995 \ Present for payment within 180 days.

Pavee No. | Check No | Check Date | _Check Amount

030618 0004006145 | 03/20/2014 | ™**$481,300.00
PAY  Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents
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| CIMAREX

Invoice Invoice
# Date

Remittance Statement

Lessor

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004006145
Check Date: 03/20/2014

Net
Amount

0OBL20140318-14 03/18/2014

0OBL20140318-16 03/18/2014

0OBL20140318-19 03/18/2014

OBL20140318-20

Printed 3/20/2014 10:55:35 AM

03/18/2014 COMMISSIONER OF THE GENERAL

COMMISSIONER OF THE GENERAL ST-TX #M-110712

DELAY RENTALS

TX429971012751001 ST-TX #M-110712

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014 Freq: 1 Yea

Book 102/Page

484/Registry 65891

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTALS

TX429971013076001 ST OF TX #M-

112444

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/05/2011

Oblig Type: PAY

Oblig Due Date; 04/05/2014

Book 106/Page

283/Registry 67086

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013511001,

STATE OF TEXAS, M-110702

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

298/Registry 000065484

Culberson/TX

ST- TX #M-112444

Freq: 1 Yea

ST OF TX - M 110702

Freq: 1 Yea

ST OF TX - M 110703

DELAY RENTAL TX429971013512001,

STATE OF TEXAS, M-110703

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014 Freq: 1 Yea

Book 101/Page

304/Registry 000065485

Culberson/TX

PAGE 1 OF 4

16,875.00

320,000.00

8,000.00

16,000.00



CIMAREX

Invoice Invoice

# _ =3 Da_te 18
0BL20140318-21 03/18/2014
0OBL20140318-22 03/18/2014
20L20140318-23 03/18/2014
0OBL20140318-24 03/18/2014
OBL20140318-25 03/18/2014

Printed 3/20/2014 10:55:35 AM

Remittance Statement

Lessor

COMMISSIONER OF THE GENERAL ST OF TX-M 110704

DELAY RENTAL TX429971013513001,
STATE OF TEXAS, M-110704
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
310/Registry 000065486
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013514001,
STATE OF TEXAS, M-110705
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
316/Registry 000065487
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013515001,
STATE OF TEXAS, M-110706
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
322/Reqgistry 000065488
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013516001,
STATE OF TEXAS, M-110707
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
QOblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
328/Registry 000065489
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013517001,
STATE OF TEXAS, M-110708
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
334/Registry 000065490
Culberson/TX

PAGE 2 OF 4

ST OF TX - M 110705

ST OF TX - M 1107086

ST OF TX - M 110707

ST OF TX-M 110708

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004006145
Check Date: 03/20/2014

Net
Amount

116,000.00

16,000.00

16,000.00

16,000.00

8,525.00



| CIMAREX

Invoice Invoice
# Date
OBL20140318-26

OBL20140318-27

03/18/2014

CrL20140318-28

037/18/2014

0BL20140318-29

0OBL20140318-30 03/18/2014

Printed 3/20/2014 10:55:35 AM

03/18/2014 COMMISSIONER OF THE GENERAL

COMMISSIONER OF THE GENERAL

03/18/2014 COMMISSIONER OF THE GENERAL

COMMISSIONER OF THE GENERAL

COMMISSIONER OF THE GENERAL

Remittance Statement

Lessor

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004006145
Check Date: 03/20/2014

Net
Amount

DELAY RENTAL TX429971013519001,

STATE OF TEXAS, M-110710

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014 Freq: 1 Yea

Book 101/Page

346/Registry 000065492

Culberson/TX

DELAY RENTAL TX429971013521001,

STATE OF TEXAS, M-110713

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

358/Registry 000065494

Culberson/TX

Freq: 1 Yea

DELAY RENTAL TX429971013532001,

STATE OF TEXAS, M-110700

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

286/Registry 000065482

Culberson/TX

Freq: 1 Yea

DELAY RENTAL TX429871013533001,

STATE OF TEXAS, M-110701

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014 Freq: 1 Yea

Book 101/Page

292/Registry 000065483

Culberson/TX

DELAY RENTAL TX420179013760001

ST OF TEXAS - M114907

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/02/2013

Oblig Type: PAY

Oblig Due Date: 04/02/2014 Freq: 1 Yea

Book 1005/Page

453/Registry 13-04025

Reeves/TX

PAGE 3 OF 4

ST OF TX -M 110710

STOF TX - M 110713

ST OF TX - M 110700

ST OF TX - M 110701

ST OF TX - M 114907

8,525.00

8,000.00

8,000.00

3,200.00



Remittance Statement Vendor: COMMISSIONER OF THE G

e Vendor Code: 0305618
Check Number: 0004006145
Check Date: 03/20/2014

Invoice Invoice Net
# Date Lessor Amount
0OBL20140318-31 03/18/2014 COMMISSIONER OF THE GENERAL STOF TX - M 114908 3,200.00
DELAY RENTAL TX420179013759001
ST OF TEXAS - M114908
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/02/2013
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freg: 1 Yea
Book 1005/Page
447/Registry 13-04024
Reeves/TX o o
481,300.00

Printed 3/20/2014 10:55:35 AM PAGE 4 OF 4



Oblig. Date Description

Net Amount

] See Attached
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INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay The above described check has been received and
rertals due under oil and gas lease helid by this Company on lands hereinabove described. deposited to the credit of parties named as instructed:

““I'nis check represents rental payment in advance under such lease and we ask that you
 reditithe proceeds thereof to the parties named, and in the amounts indicated. Should any DATE 034"}//26/377

" difficiity of any nature arise with respect to any item shown DO NOT return our check but

make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, ., < .
cznc sommunicate immediately with us explaining the circumstances and further instructions B ".’ i }6 é.lo
will e= given
PLEASE DATE, SIGN AND RETURN
| 030618 | &5 Payee Check Date: 03/20/2014 Check Amount & | 481,300.00 |
0004006145 03/20/2014 481,300.00

5 Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents
ay ; ; =oE

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS

LOCKBOX ACCOUNT NON-NEGOTIAS!

PO BOX 12873
AUSTIN, TX 78711-2873



File No. MENY 908

Bentals- 2°dyr-

Date Filed: 05/&#’5// 2019

Jerry E. Patterson, Commissioner

By Y/
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13-04024
FILED FOR RECORD

ng’ REEVES COUNTY, TEXAS
= = 2013 at 03: 34 00 PM

AQustin, Texas

OIL AND GAS LEASE
NO. M-114%08

WHEREAS, pursuant to the Texas Natural Resowces Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafier referred 1o as N.R C.), and subject (o all
rules and regulatioas p Igated by the Ci of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 1o said
NR.C, the following arca, to-wit:

SECTION 40, BLOCK 6, TOWNSHIP 2-5, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 2* day of April, 2013, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole asd oaly purpose of praspecting and drifling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and which were d up (o said time have been duly dered by the Ci of the General Land Office and the School Land Board al &
regular meeting thereof in the Geoeral Land Office, on the 2™ day of April, 2013, hereinafter the “effective date” and it was found and determined that CIMAREX ENERGY CO, whose
address is 600 N. MARIENFELD AVE., SUITE 600, MIDLAND, TEXAS 79701 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled 1o

reccive a lease thereon:

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General undoﬂioennhsmauann heremafier sometimes referred 1o as "Lessor,” whose address is Austin, Texas, by
Lmec.:hcmof()nmuha'l‘hmumrd Filteen Thossand Eight Hundred Forty

virtue of the authonty vested in me and in d of the p by the b fi r
udDOIIMDnlhn(SlJlSHﬂOﬂ).mclploanchuhﬂ:bydemdalm yalty and d and bereby agreed 1o be paid, observed and
performed by Lessee, do hereby demuse, grant, lease and let unto the above d bidder the gxclusi nﬂumf7 for, produce and take oil and/or gas from the aforesaid area upon the

following terms and conditions, to-wit:

I. RESERVATION: There i3 bereby excepted and reserved 1o Lessor: the full use of the property covered hereby and all nghts with respect 1o the surface and subsurface thereof for any and
all purposes excepl those granted, and 1o the extent berein granted to Lessee; the nght to grant third parties seismic, geophysical and geological permuts and o enter nio other agreements wath
third parnies, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and the
nghts of ingress and egress and use of said lands by Lessor and its mineral lessees for p of explorng for and producing the ls which are pol covered, or which may not be covered in

the future, under the terms of this lease, but which may be focated within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the
nghts in and o the leascd premises granted to Lessce berein shall be exercised mn such a manner that neither shall unduly interfere wath the operations of the other.

2 TERM: Subject to the other provisions hereof, this lease shail be for a term of five (5) years from the effective date bereof (berein called *primary term™) and as long thereafier as aul or
£Aas 1s produced in paying quantitics from said area

3. DELAY RENTALS: IEMwellucommmcdoudnI.ndbcn:hyImdunotbcfmmcmmwydmo(mm,mluunhﬂlﬂ'mimuulnbo&pmmunkurh:l..:unemu
bcfurewddmMuymmdumdqummn!lh:GmnledDﬂkedm:SmutTa.nuAme&cm, fied 1 the followa heduk Mtiplicd by the

oumber of acres in the premuses, which shall operate as a rental and cover the p of defeiring the of a well for twelve (12) months from said daze [n like manner and upon
payments o tenders of amounts set out in the following schedule, hmﬂlwumhwmhaliawﬁhmmdmﬂ
Annversary Date Delay Rental per Acre
Furst 3 500
Second $ 500
Third $1,000.00
Fourth $ 5.00

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees (o pay or cause to be paid 1o the Commissioner of the General Land Office i Austin, Texas, for the
use and bencfit of the State of Texas, during the term hercof:

(A) OIL. As a royalty on oil, Muchndcﬁmdnmcludmz.luhydrowbmwwoducedmlllqwdkﬂuﬂth:mm&nf:ﬁzwdlmdltmﬂlm:duul.dnnmn and other liquid
hydrocarbons recovercd from il or gas run through a separator or other equip ft ded, 1/4 part of the gross production or the market valuc thereof, &t the option of the
Lcswsucbvduembedusmmdlryi)mhmwaWmJMy.MGMhﬂmm or other liqud hydrocarboas, respectively, of a like type aad
grewty in the general wea where produced and whea run, or 2) the highest market price thereof offered or paid in the general area where produced and when num, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it wall be nun free of cost 10 Lessor through an
adequate ot and gas separator of canventional type or other equipment at Jeast as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
wrilten consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such lerms and conditions as prescribed by Lessor,

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), m«aMumMmmmmmuMuwnmwmm

produced from any well on sad land (except as provided heren with respect to gas processed in a plant for the of gas liqusd by bons or other p ) L4 part of the gross
production or the market value thereof, at the option of the Lessor, nmhmwhhdm&:hdmmﬂnmpﬂunﬁndhndwﬁ:mﬂqnhwﬂmm
produced and when run, or the gross price paid or offered to the producer, whick i3 greater provided that the maxi basc in 1§ the gas under this Jease contract shall not at
any ume exceed 14.65 pounds per square inch absclute, and the dard base temp Mlhw(ﬂ)kmFmgmhhmhmmmWshw
and for specific gravity according o lest made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

LT ]
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or otber liquid hydrocarboas, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. Al royalties due berein shall be based on one bundred percent (100%) of the total plant production of residue

pum'bmhlampspmdmdﬁm&uhsgndmﬁﬂym(%)wmmmlwmmulhupuu of the total plant production of liquid hydrocarbons,
wre recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an

ibutable to the gas produced from this lcase; provided that if liquid h:
mm&epﬂmplppllnbhlnhqmdhydmﬂ'bmlMbcﬁﬂyp«wfiﬂ%}uwhl;hﬂlpsnuﬂmm;halﬁudpﬂympﬂhmﬂnﬂnphﬂmduam
wwumwmm&muummmuxhwmmmmn or in the industry), whichever is the greater. The

respective royalties on residue gas and on liquid hydrocarbons shall be d "byI)MNMWWMwmfmmm(uwmm)denm
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever i3 the greater. Inno
mm,bwem.ahilmemyllliuplylblcmdulﬁspmsnphbclmlhnlhmydﬁuwh:hwqﬂdhwhudwhdlhmnmmm

4 Lanad £ q

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other p from gas ( g liquid hydrocarbons) whether said gas be
nmghnd."&y’crmyolhrps.by&m',hnmlotuyuhmﬂmdmwﬁma{aﬁpﬁmrhwmwummoﬂmu:i

market value to be determined as follows:

{I}Onthsbasuonhehﬂnlmutﬂpnceofeuhmdmdmngthzmnmnlhmwhwbmnhpoduaupmdmed.or
(2) On the basis of the average gross sale price of cach product for the same month ia which such products are tuch is the greater.

(E) NO DEDUCTIONS: Lessee agrees that all royalbes accruing 1o Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise malang the oil,
gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstandi "huelalommmmeyuaumwmwmwhnmwlnm.mamywuhm
g, treabng,

g anything
umctumcmummuol'nllnr-nymyalnum;mLmumdumshmbennemhadwmmtwﬂnmuof g Storng,
dehydrating, compressing, porting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lmr‘!n#laﬂhﬂuvyﬂynhndshuu

ﬁmnuhwmmu‘lnlhlwhm:ohhpnm.wﬂbumwmhd.mmm

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's propartionate share of any fuel used to process gas produced bereunder
in any processing planl. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable oo the gas so recycled until such time as the
same may thereafler be produced and sold or used by Lessee in such manner as to entitle Lessor to a royaity thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall
be less than an amount equal to $5.00 per acre, otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of thus lease a sum equal to $5.00

per acre less the amount of royalties pasd dunng the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee’s written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory mini

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid 1o the Commissioner of the General Land Office al Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register, Rules curently provide that royalty on ol is due and must be recerved in the
Gcnﬂ'all.andOfﬁuonwbefm&tilhdlyoﬁhememdmlbmdmllbemouhofwn&mw.mdmydwnwudumdmbemvadmlhﬁnﬂihndOﬁuonubefucﬂu

15th day of the second month g the month of prody d by the affidavit of the owner, ger or other authori leted in the forn and manner prescribed by
llzGenenlLndOﬂ'k.undlbmnlllhemmmmd&wmmotdlulﬂmmduwmdhdﬂmmmm.wydﬂmmum
confirming the gross production, disposition and market value including gas meter ipta, gas line receipts and other checks or da of amount produced and put into

pcpdmumtmumhdphuummummmmmmhﬁwmlLﬂo&:mymbmwmmmmdwmmndmm Ia
all cases the authonty of 2 manager or agent 10 act for the Lessee berein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary

or other advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. ULuwemhﬁmydtyuwbefmlhmﬁﬂ)dlﬁlﬂu
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royaity is sixty (60)
days overdue. Affidawits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admunistrative nule which 1s effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalbies to be paid as prescribed by the due date provided berein.
Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royaltics were originally due, The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessce shall ly furnish the C of the General Land Office with its best possible estimate of oil and gas
rrmmmmnlthuIas:wdmbkwmnhumdduﬂﬂsmmc“wmmmmohﬂmww:hwumw d and ail subsequent agr and
amendments to such contracts within thirty (30) days after catering into or making such ts or Such and ags when received by the General Land
Oﬁ'mnhlllbehsldlnwnﬁdmubyth:GﬂmﬂLndOﬁuunlmnlhuwmmhmudbyLme All other contracts and records g to the producti on, sale and
mui.eugol’mdlmdm d on said p i mmmwmumdmmmmmnuwuawmhwu

P bylhef‘ ofdqu:ll.MdOfﬁee the Attormey General, the Govemor, or the representative of any of them.

b d 1o the Ce of the General Land Office by Lessee or operator five (5) days before spud

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be
date, workover, re-entry, temporary aband or plug and aband of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission

forms for application to drill Cnp-ufw:lllusu,omnpimmudﬂmgmﬂhmbdmhmdhndmﬁuuhmMnﬁ]dwhbeTnnRzﬂmad
Commission. Lessee shall supply the General Land Office with any records, reports, g3 and cores, or other information relative 1o the op of the above-d

premuses, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lmﬂaﬂhnusleﬁﬂlnﬂam“mmkm&em&
sechion, from the base of the surface casing to the total depth of well, of all wells dnlled on the above described premises and shall # true copy of the log of each survey an cach well 1o the

General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when due. The penaity for late filing shall be set by
the General Land Office administrative rule wiuch is effective on the date when the niatenals were due in the General Land Office.

7. RETAINED ACREAGE: Hmmlmymmmorumlaummemm aﬂulwdipo&mnguaﬂbleofpmdumlmlumhubmmplmdmwlﬂudwm
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and

in marketing the production thereon.

(A) VERTICAL: In the event thus lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then termunale as 1o all of (be leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantibies (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in dnlling or wmwﬂ)&:mb«dmndm:uml
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, w(!)lmhpuuuhuanmbuofmumyrhmbe Il d for p purposes to a prosation unit for each
such producing well under the rules and regulations of the Railroad C of Texas, or any successor agency, of other go ) authe ¢ Within 90 days of a
partial termination of this lease i dance with this subparags Mmmﬂumm&uhmwo&:m-&nhmdhwm
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portioa of the leased premises as may be bly y foc the
the ions of the lease ining in force and effect. [rlmerlﬂllolvplyfwauﬁceluuml&mhe”dnypmndwﬂdmmmymfw.nmmhmhl‘d

Office, but the Land Commissioner has the discretion to grant or deny such application and to st the fee for such surface lease.
2
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(B) HORIZONTAL: ln the event thus lease 11 in force and effect two (2) years afier the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the wotal depth dnilled (heseinafler “decper depths®) in cach well located on acreage retained in Paragraph 7 (A) above, unless an or before two (2) years after the primary or extended
term Lessce pays an amount equal to ane-half (1/2) of the boous originally pasd as consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force
and effect as 10 such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in paying quaatitics from such
deeper depths covered by this Jease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hercunder as to each well shall, as nearfy as practical, be in the form of a square with the well located m the center
Mmﬂmlmhomﬁmumthombymsmwsm w:lhmdsny(m)day:mwpuudmmuafﬁuhuumhmhunmﬂmmdmdl

release or releases ga legal deseription of the acreage and/or depths not The recorded release, or a certified copy of same, shall be filed in the General
hndOﬁm.wnpwedbylkﬁlmlhprumbedhymeGmclandOﬁunﬂsndhdu&h:hldmuﬁM [fl.m:ﬁdlwud-abmudmﬁm:hldmw
teleases within nmety (90) days after being requested to do so by the Genaeral Land Office, then the C : at his sole may di by written instrument the acreage and/or

mmhmmmmwmmulauﬁmmhwum“kﬂuh&dﬂnhwmdhﬁuﬂw(ﬁcdm
designation shall be binding upon Lesses for all purposes. If at any time after the effectuve date of the partial termination provisions hercof, the applicable ficld rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated 1o said well or wells for production purposes, this lease shall thereupon terminate as o all acreage not thereafier
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced m 1l ies from a well located on land privately owned or on State land leased ot a lesser royalty, which well is waithin
mlhulumd(lmﬂ)fzaofummdudedbumurwhmhwwum;hwmbymmhmmmm(ﬁ)&pmﬂﬂwmﬁuhm
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligendly the dnilling of an offset well on the area covered by this
lease, and such offset well shall be dnlled 10 such depth as may be necessary to prevent the undue drainage of the area covered by thus lease, and the Lessee, manager or dnlier shall use all means
neceusary in a good fuith effort to make such offset well produce oul and/or gas in commercial quantities. Ouly upon the determination of the Commussioner and with his written approval, may the
payment of a compensatory royalty sansfy the obligation to drill an offset well or wells required under this Parsgraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: Hm;m:mmmhnfﬂmmdmymmmdﬂupmnﬂmm
should dnil a dry bole or holes thereon, or if during the primary term hereof and afier the di y and actual prody uwawﬁummmmmwm
cease from any cause, this lease shall not termunate if an or before the expiration of sixty (60) days from date of completion of said dry hole or 3 of p Lessce
dd I dniling or kang opx Mmumumummdkuymmhmmuww&dumm l.f.mmhnyueﬁh:mmymw
vnmmsmy(W)d.mnnorrham a dry hole be pleted and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shall remain in full force and effect without
fwdmopmhunuunnlthcewmmol’memmnm Mnfhmhmtmﬂwﬁmmm%ahmdhmmlmummthuluﬂby
dditional dniling or king operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
ﬁmwel.ln’lnymbaeqzn!vrdldnllﬂ!mlh:abowtk-lcnbedlmdInmﬁﬂdusmqnulﬂmwﬂmhwmmwmmymmdhmmIﬂ
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure 1o
make such payment, this lease shall ipso facto terminate. If af the expuration of the primary lerm or any time thereafier a shut-in oil or gas well is located oa the leased premises payments may be

made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: lf..nﬂuMmmdhmmmmddup&mhhndmlﬂnmmm:mhm
any cause, this lease shall not if Lessee dditional dnilling or 'Y jons within sty (60) days after such cessation, and this lease shall remain in full force and
eﬂ'c:lfur!olon]l!mchmmummdhuh-duwbaﬂhwm&nuumuﬂnthm(ﬂ)m Undﬁln;wmtm;mmln
n::p&:mofﬂiumhbmhﬂmmﬁmmmdmbmbundumumm&wlbelcand ises in payng g of shut-in oil or gas well

of yalties i3 made as provided herein or as provided by law. Hm:dlﬂhnlummkmgmmkmhmqimtnohwdi-lt‘yhk the lease
wulno:tcnmnmImemmdmmdwmwmhsmmm-m(w)d-p-ﬂum:mmnfmemﬂundyhok.udmmmﬂlmnmcﬁﬂn
long as Lessce continues drilling or reworking operations in good faith and in a workmanlike mannes without intesTuptions tolaling more than sixty (60) days. Lessce shall give writicn notics 10

the General Land Office withun thirty (30) days of any cessation of production.

I1. SHUT-IN ROYALTIES: For purpases of this paragraph, “well* means any well that has beca assigned a well number by the state agency having junsdiction over the production of oil
and gas. If at any time afler the expiration of the primary term of a lease that, until being shut in, was being maintained in force and cffect, & well capable of producing oil or gas ia paywg
quantitics is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-mn ail or gas
royalty a0 amount equal (0 $10.00 per acre, but not less than §1,200 a year for cach well capable of produciog il or gas in paying quantities. To be effective, each untial shut-in oil or gas royaity
nm:lkpndanabd’nrz (1) the expiration of the primary term, (2) 60 days afier the Lessee ceases to produce oil or gas from the lcased premises, or (3) 60 days after Lessce completes a dniling
or n o with the lease provisions; whichever dale 1s latest. 1f the shut-in oil or gas royalty is paid, the lease shall be considered (o be a producing lease and the
parm:nuhallmcndlherumoﬂhuluul'u'lpenodnt'oncynrfmmrheendohhepnmu)'lmaﬁmﬁa&uﬁynfﬂnnmﬁhﬂmghmmﬁnmmmmﬂﬂ
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each

year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: E!::hnulhcpeﬂodthcluuukcplmtﬂoubypuymoflhubuwcdwplmnhy oil or gas is sold and delivered in paying quantities from a
well located within onc thousand (1,000) feet of the leased pr and completed in the same producing reservoir, of in any case in which drainage is occurming, the right (o continue (0 maintain
lheluubypuym||heshut-u:ndur;umymyshn.llcnu.humehnmumneﬁmhuﬁrhmmdmem&whdlhwyﬂyhuhupﬂ The Lessee may maintan the
lnurutnwmmmwl.amp-mmpmumroy-kyumm&ymwnmmdummudm&_mmmumwm
s leted n the same producing reservour and within one thousand (1,000) feet of the leased premises. The compensatory royalty is 1o be paid monthly o the Commu g on or
bdmrh:Iastdlyo!'themcmhI'nllowm‘lh:nunl.hmwhlch:Inntlurguupﬂmdﬁmhwcﬂmagﬂhupu&numphdmhmpﬂ:mmmﬂhﬁdm
one thousand (1,000) feet of the leased premises; lfmc:ammuymymywdlnmyIZuMpmdumnmmmmnhumdm-mmtcmnydry Lumduilpqru
amoun! equal 1o the difference wathin thurty (30) days from the end of the 12-month period; and nonc of these provisions will relieve Lessee of the obligati P nor the
obligation to dnill offset wells as provided n NR.C. Section $2.034; however, af the determination of the Commisvioner, and with the C ? ‘i-muu I, the p of
compensatory royalties shall satisfy the obligation to dnll offset wells. mewummmnnwywwﬂmmnmmmmws

of thus lease.

4

13. EXTENSIONS: If, a1 the expuration of the pnmary term of this lease, production of oil or gas kas oot been ob d oo the leased premises but dnlling operations & bewng
thereon i good faith and in a good and workmanlike manner, lmum,wahdmuheupumuohh:prmym ﬁhmmeﬂLndOﬁum pplication to the C
of the General Land Office for a thirty (30) day extension of this lease, P d by p of Three Th d Dollars ($3,000.00) if this lcase covers six bundred forty (640) acres or less
aadSuThoumdDollm(SﬁOOOW)nlhslnummemmmI\m&edfony(m)mlndhCmMmvnm;mwd&uhseﬁrlmlw(w)dqpmndﬁumnd
after the expiranon of the primary term and so long thereafler as oil or gas 15 produced in paying quantities; further, that Lessee may, so long as such dnlling operabioas are being
ducted make hke applicati udplymmldlmulnythm(lﬂ)dlrmmmhmMmdm(M)wawHMWIdmmlu
Commissioner shall, in writing, again extend this lease 5o that same shall remasn in force for such additional thirty (30) day period and so long thereafier as oil or gas is produced in paying
quanbities, pmv:dcd.lmmu:Iulmuhmaﬂunmubemmauia:rmthnnmnlufmmwmﬂw)bnﬁwndMuhmdlkmamnﬂmMm

paying quantities has been obtuned.

14. USE OF WATER; SURFACE: Lessce shall have the nght to use water produced on sud land perations b der and solely upon the leased premuses; provided, bowever,
Lessee shall not use potable water or water suitable for | k or P fwwyﬂwdmmwmmem\mmmdw Subject 10 its obliganon to pay
Mflumgmmﬂhwﬂnmwmunmﬁdwmﬁuofﬂcwhmyhmﬁymﬁxﬂlnqudm wells and transporting and marketing the
production therefrom, such use o be conducted under conditions of least injury 10 the surface of the land. Lessce shall pay surface damages in an amount set by the General Land Office fee

schedule which 15 effective on the date when the activily requining the payment of surface damages occurs.

3
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15. POLLUTION: In developing this arca, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
weﬂmd.l,wwumw-y:.nmmdmmmmumwm“dmmmummmupwmw In the event

of pollution, Lesses shall use all means at its disposal to recapture all escaped hy or ather poll and shall be responsible for all damage to public and private propertics.

(A) UPLANDS: Lessee shall build and maintain fences around its shush, sump, and drainage pits and tank bafteries 30 as to profect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and compietely clean up the drilling nite of all rubbish thereon.

(B) SUBMERGED LANDS: mmwmm.ummuwm&mmMmym.ammmpwnmumnym
bar:e)uk-wmaoﬂmmmhmadwmwm Solid waste shall include but shall not be limited to contamers, equipment, rubbish, plastic, glass, and any other man-made poo-
items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, “Discharge of any solid waste or garbage mto State Waters from vessels or

platforms s strictly prolubited and may subject a State of Texas lease to forfe * Such shall be in k g of at least 1° in size.
(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.
penaity allowed by law including forfeiture of the lease. Lessee shall be liable for the

(D) PENALTY: Falure to comply with the requirements of this provision may result in the
damages caused by such failure and any costs and expenses incurred in cleaning arcas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall crect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, 8 legible uign on wiuch shall
be stated the name of the operator, the lease designation and the well aumber. Where two or more wells oo the same lease or where wells oo fwo or mare leases are connected to the same tank
battery, whether by individual flow line ions direct to the tank or tanks or by use of a multiple beader system, each line between cach weil and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or beader connection. Said signs, tags,

plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

feror to properly disch its obligation under the lease, including propesly

17. ASSIGNMENTS: The lease may be transferred at any time, prwuded.hc-tvu that the liability of the
amuummmmmwummmdmcmafm

plugging abandoned wells, removing platforms or piped or ]
General Land Office. The Commussioner may require the feree to d financial y and may require a bond or other secunity. All transfers must reference the lease by the
ﬁknumbamlmnnhemwdedmtheeumywhmm:muhmﬁ.mdﬁcmﬂuuﬂuuammﬁ:dtobymCmnnyaukoflbumydmmonnfuummmbe

filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R_C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
eﬂmmhﬁudwbhﬁmﬂuﬂmﬁudmmwm&dmw Every transferee shall succeed to all nights and be subject to all obligations, liabilities, and
penaltes owed to the State by the ongmal lessee or any prior transferee of the lease, including any lisbilities to the state for unpaid royalties.

18. RELEASES: Lessce may relinquish the rights granted hereunder to the State at any time by recording the relinquishunent in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with N.R.C. Scction 52.136, the State shall have a first lien upon all oil and gas produced from the arca covered by this lease to secure paymeat of all unpaid royalty
and other sums of moncy that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition 1o the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual licn on and security interest in ail leased mmerals in and extracted from the Jeased premises, all procesds which may acerue to Lessee from the sale
of such leased mincrals, whether such proceeds are held by Lessee or by a thurd party, and all fixtures oo and improvements to the Jeased premises used in with the prod or
processing of such leased minerals in order 1o secure the pay of all royalties or other due or 1o become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether expreas or implied.  This lien and security interest may be foreclosed with or without court proceedings
mmemmnowdedmrhTukl ChmenfﬂuTmqunmmiCommuuCnde Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be b Y to ledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee's activities upon the
mmwmummm'smmamm Should the Commissioncr al any time determine that this representation is not true, then the Commissioner may declare this

lease forfeited as provided herein.

10. FORFEITURE: If Lessee shall fuil or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulatioas adopted by
the Commissioner of the General Land Office, or if Lessee should fail 1o file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
o refuse to gve correct mformation to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a corvect log of any well, or if Lessee shall knowingly violate any of the
matenal provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nights acquired under
thus lease shall be subject to forfe by the C t and he shail forfext same when sufficiently mformed of the facts which authonize a forfes and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the onginal sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation anising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future pli with the provisions of the law and of this lease and the rules and regulations that may be

adopted relative bereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessce is hereby specifically granted the right of eminent domain and
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

d ion as provided for in N.R.C. Sections

11. APPLICABLE I.AWSA.NDDIULLING RESTRICTIONS: Tius lease shall be subject to all rules and regul and d thereto, pr Igated by the Ce of the
General Land Office goveming dnlling and pr on P Free School Land (specifically including any rules p igated that relate to plans of opcrations), payment of
royalties, mdwdwn:mdwu.md:baﬂhnmunotﬂmm#mmndn lati otdmmd rdi Mmaﬂtﬂmwhmu{whﬁ Wathout
1|m|mglhew|alhtyofthufnn;nm].L:uﬂthﬂEbylptu,b)‘lhuamepwofuulmu.hbebmmdbylﬂdmbjm!nllld:nuuymdr:gnhurypuwmmlmn;w!h:wuﬂhnd
Office’s audit billing notice and audit hean: Said p are ly found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. hmmmmmuwum«mwwsmmdmuuwmummt:u of navigation or other purp
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without pror approval as provided under Section 61. ll?nflﬁcTaszaCod:.hlLﬂuM
be entitled to develop such land for oil and gas by directional dnlling; provided, however, that no swiface drilling location may be nearer than 660 feet and special permisnion fom the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at night angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or fuming basin whach has been authonzed by the United States as a federal project for future construction, whichever is nearer.

23. REMOVYAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
pmdtmn:,dry.wlbmdwedt:ﬂwmu;whmthmmmxwdmCmmwdmwwmﬁuﬂmww wst-lllam.-mw-nnm
consent of sad C: i or his auth ive remove from the leased premises the casing or any other equip matenal, or property awned by Lessee
mdmadbyl.meemmedewwmMmc[odmmthueﬁwuﬂddl&ycubudondulkhvahupluuzdmdmnlﬂ}:lmhur:ﬁnpuhmbemmfyﬁuadndﬂl
broken or discarded lumbes, machinery, or debns shall have been d from the pr to the satisfaction of the said C: or his pr

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, mm&iﬂwgwwwwa.u&mm;ul
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, w&u.ﬁvu.wuofcodunymiumhnt gulation of go , then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof p d to the Ci i ﬁmmmm-mdm:
mmmnﬂwhh&hmfwhﬂmwwym[ﬂeeﬂnhmdm P pended as pr “inlhemh::ndu;ulmunaduuedbylh
School Land Board); and this lease shail be extended while and so long as Lessee is prevented, by any such cause, from dniling, rking op or producing oil and/or gas from the leased
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remises; provided, however, that notiung heren shall be dto d the pay of rentals during the primary or extended term, nor Lo abndge Lessee’s nght to a suspension under any
applicable statute of this State.
25, LEASE SECURITY: I.mu:.ha.l]muhxbm&ymﬁmﬂﬂmn&mmmmpmmndwpm&ddnﬂ.m-ﬂa&nwm from

produced
said lease. This mcludes, but is pot limited 1o, the ) of all scals, locks, or other appropriate prolective devices oo or af all access paints af the lease’s production,
gathenng and storage systems where theft of hydrocarbons can occur. L:uenshllhmhhmdmhy&mmmmdﬁﬂlmhdeﬂmﬂhﬂm

as provided berein on all ou, gas or other hydrocarbons lost by reason of theft.

16. REDUCTION OF PAYMENTS: If, during the pnimary term, a portion of the land covered by thus lease is included within the boundanes of a pooled wnit that has been approved by the
Schoul[andﬂmnimmdmwimmanlammmmﬁ.!ﬂ-illﬁ.u&umﬁmﬁwﬁeuﬁmdhmmuumm“hmam

oumber of acres than the total amount descnibed herein, payments that are made on a per acre basis h der shall be reduced § (o the number of acres pocled, released, surrendered, or
wmmzmd.sumum&mmduapumb-umﬁcmdmuhumlmmthuﬂMhﬁdtho{mmnmﬂ
of a pooled wut, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease,

27. SUCCESSORS AND ASSIGNS: The & and ag d berein shall extend to and be binding upon the beirs, drmuni 5, o
assigns of Lessec heren.

18. ANTIQUITIES CODE: In the event that any feature of archeological or ical interest oo P School Fund Land is d during the 1 d by this lcase,
mmlmmwmmmmw;Mymouammmmm Archacologist, Assct Manags Dlvmnl?MltCumAu. Ausun, Texas 78701)
and the Texas Histoncal Commission (P.O. Box 12276, Austin, TX 78711) so that ad may be undertaken to protect or recover such du or findings, as ap Lessee

is expressly placed on notice of the Nauonal Histoncal Preservation Act of 1966 (PB-89-66, 80 Stanute 915; lGUS.CA.ﬂO)MMMmtho&o{Tnu.MH] Tt.: Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
lommAnmhuuhmduwngﬂhuwdbyhmmmhdmmmuﬂhmum Further, in the cvent that any site, object, locanon, artifact or olber
fumof h ‘c\ﬂmrl.lnrhmnncl.ntmmummdﬂmnlhmmumhyhlleuc.lusu\nllmmdmdymfylmumdlhTu

| Ci jon 50 that adequate measures may be underaken to protect or recover such di or findings, as approp
19. VENUE: Lessor and lessee, including lessee’s successors and assiges, hereby agree that veaue for any dispute anising out of a provision of this lease, whether express or implied, regarding
wnterpretation of this lease, or relatng in any way 10 this lease or 1o applicable case law, statutes, or administrative rules, shall be in a couri of competent junisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk m any couaty in which all or any pan of the
leased premises is located, and cenified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall sccompany the cerificd copics sent 1o the General Land Office.

31. EXECUTION: Ths ot and gas lease must be signed and acknowiedged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of
Texas
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STATE OF ] €4S (CORPORATION ACKNOWLEDGMENT)

county or_M (DL AOD

ammmmwww.mmmWMrw_&MBM_
known 10 me to be the person whose name is subscribed 15 the foregoing i as ﬂi]ﬂ@g‘:!- 78] ’E;l o~ FOI

i X EDE‘QG“ . and acknowledged to me that he executed the same
for the purposes and consideration thercin expressed, in the capacity statod, and as the act and deed of said corparation.

Given under my hand and seal of office this the d.!-ﬁd day of ﬂLﬂ? 2043 .
W 10

KAROLINA MAYO

Notary Public, State of Texas
My Commission Expires
April 20, 2015

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

Before me, the undérsigned authonty, on this day p lly appearcd

known to me to be the persons whose names are subscribed to the foregoing and acknowledged to me that they executed the
same for the purposes and consideration therein exp |
Given under my hand and seal of office this the day of 20
Notary Public in and for

Inst No. 13-04024
DIANNE O. FLOREZ

COUNTY CLERK
2013 Jun 10 &t G2:M4 PR

NSO O - roe

(e

AN LN B

S COUNTY, TEXAS
By: LR , DEPUTY
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fhed copy of Lease
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Date Filed:

—
v

I:ﬁr E. Parterso

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the sarrée is

filed/recorded in the public recards of my office, found in VOL. 1
PAGE 447  THRU % %’]‘.Kf PUBLIC

lherebycemfedon 7/11/13

A b& N8 O%FLOREZ, COUNTY CLERK
: VES 6QUNTY, TEXAS

BY J DEPUTY
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J W WELLS FARGO BANK NA

| 'CIMAREX ENERGY co g 1 5 7 O 90 8 9
J -

1700 LINCOLN STREET SUITE 3700 i
| “DENVER CO 80203-4518 :

» (303) 295-3995 Present for payment within 180 days.

Payee No. Check No | Check Date Check Amount
030618 0004006452 | 03/11/2015 | *******$8,000.00

PAY  Eight Thousand Dollars and Zero Cents

ORDER

or  LAND OFFICE STATE OF TEXAS rﬁb: IQW
LOCKBOX ACCOUNT

| PO BOX 12873 M%_, |
l AUSTIN TX 78711-2873 |

SIGNATURE HAS A COLORED BACKGROUND * BORDER CONTAINS MICROPRINTING |

*000L00eL s o

APLEASE DETACH AT PERFORATION ABOVE* C | MAR EX E N ERGY CO APLEASE DETACH AT PERFORATION ABOVE*

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

| TOT€  COMMISSIONER OF THE GENERAL
|

(303) 295-3995 Check Number | 0004006452
Invoice # \ Oblig. Date | Description Lessor Net Amount

' IENTAL PAYMENT,
i ‘ a 4!?56 5{A/L11

.00

7 |

{8

)

o, |
)
Ce

--------

I ‘l | \%\
| | |

ayee Check Date: 03/11/2015 Check Amount 5| ~J 8,000.00 |

o[ ——

]

o




CIMAREX

=, Remittance Statement Vendor: COMMISSIONER OF THE G
B : Vendor Code: 030618
o Check Number: 0004006452
Check Date: 03/11/2015

Invoice Invoice Net
- # Date 7 Lessor Amount
OBL20150310-15 03/10/2015 COMMISSIONER OF THE GENERAL ST- TX #M-112444 1,600.00

DELAY RENTALS
TX429971013076001 ST OF TX #M-
112444
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/05/2011
Oblig Type: PAY
Oblig Due Date: 04/05/2015 Freq: 1 Yea
Book 106/Page
283/Registry 67086
Culberson/TX
OBL20150310-17 03/10/2015 COMMISSIONER OF THE GENERAL ST OF TX - M 114907 3,200.00
DELAY RENTAL TX420179013760001
ST OF TEXAS - M114907
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
> Lease Date; 04/02/2013
Oblig Type: PAY
Oblig Due Date: 04/02/2015 Freq: 1 Yea
Lo Book 1005/Page
e 453/Registry 13-04025
¢ Reeves/TX
CEL20150310-18 03/10/2015 COMMISSIONER OF THE GENERAL STOF TX-M 114908 3,200.00
e DELAY RENTAL TX420179013759001
ST OF TEXAS - M114908
: ‘ Payee: COMMISSIONER OF THE GENE
y LAND OFFICE STATE OF TEXA
88 ¢ AUSTIN, TX 78711-2873
) : Lease Date: 04/02/2013
Oblig Type: PAY
Oblig Due Date: 04/06/2015 Freq: 1 Yea
Book 1005/Page
447/Registry 13-04024
Reeves/TX
8,000.00

Printed 3/11/2015 9:44:06 AM PAGE 1 OF 1



File No. MEN Y708 .
_Fontals- 2rd yr - oty

Date Filed: W/g

George P. Bush, Commissioner
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Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701

S | WA

February 26, 2016

Via-Federal Express

State of Texas

Attn: Drew Reid

1700 N. Congress Ave., Suite 840
Austin, TX 78701-1495

RE: 3" year rental payment
Mineral Classified Oil & Gas Lease
Reeves County, Texas

Dear Mr. Reid:

Enclosed herewith please find Cimarex Energy Co. check number 001661826 and check
number 0001661827 each in the amount of Six Hundred Forty Thousand and 00/100
($640,000.00) representing the rental payment for the 3rd year on the current Mineral Classified
Oil & Gas Leases listed below.

State Lease MF 114907 - Commissioner of the General Land Office

Dated: April 2, 2013

Volume 1005, Page 0456

Covering 640 acres in Sections 38, Block 56, Township 2-S. T&P RR Ry. Co Survey,
Reeves County, Texas

State Lease MF 114908 - Commissioner of the General Land Office

Dated: April 2, 2013

Volume 1005, Page 0447

Covering 640 acres in Sections 40, Block 56, Township 2-S, T&P RR Ry. Co Survey,
Reeves County, Texas

Each check represents the total 3™ year rental payment calculated as follows: 640 nma x
$1,000 = $640,000.00.

If you have any questions or concerns, please do not hesitate to contact me at the number
below. Thank you for your time and attention.



Sincerely,

CIMAREX ENERGY CO.

Lend Techrician
432.620.1968 (direct)
psanchez(@cimarex.com




*PLEASE DETACH AT PERFORATION ABOVE*

Cl MAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*

1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518

(303) 295-3995 Check Number | 0001661827
L cer D bse 1 et ] o] s L At

REQ21702102016K 02/10f2015 640,000.00 i ~ 640,000.00
MFE-\l4qo9 %

deee (/—;\)
‘:..’E g ‘f0>

-~
3

V4

004754 &= Vendor Check Date: 02/23/2016 Check Amount =p 640,000.00
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ANADARKO E&P ONSHORE LLC 1201 LAKE RoBBINS DRIVE + THE WOODLANDS, TEXAS 77380
P.O. Box 1330 + HOUSTON, TEXAS 77251-1330

Anadarkp’

E&P Onshore LLC.
August 29, 2016 |

Mr. I. Daryl Morgan
Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

RE: Pooling Agreements:
Yeti State 56-2-45 Unit
Kaycee State 57-3-33 Unit
Dear Mr. Morgan

Enclosed herewith please find the partially executed Pooling Agreements for the above
referenced units.

Please send us a fully executed original, for each unit, at your earliest convenience.

Thank you for your assistance. Please do not hesitate to contact Landman, Mark Hajdik, at
(832) 636-3804 with questions.

Sincerely,

ANADARKO E&P ONSHORE LLC

(k.
Cari Kirk

Land Analyst

-

# SUBSILIARY OF ANADARKO PETROLEUM CORPORATION
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George P. Bush, Con {ssiuncr
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH. COMMISSIONER

September 2, 2016

Ms. Cari Kirk

Anadarko E&P Onshore, LLL.C
P. O. Box 1330

Houston, Texas 77251-1330

Re:  Pooling Agreements
Sasquatch State 56-2-38 Unit - GLO Unit No. 8097
Yeti State 56-2-45Unit - GLO Unit No. 8098
Reeves County, Texas

Dear Ms. Kirk:

Enclosed is a duplicate original of each of the above referenced Pooling Agreements that
have been executed by George P. Bush, Commissioner of the Texas General Land Office
(*GLO™). We have retained the other original of each Agreement for our files. Please refer to the
referenced GLO Unit Nos. for each Unit when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please do not hesitate to contact me.

Sincerely / M
. Daryl Morgan, CPL Z

Energy Resources Division
(512) 305-9106

Enclosures
1700 North Congress Avenue, Austin, Texas 78701-1495

P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA169224
Unit Number 8098
Operator Name  Anadarko E&P Onshore LLC Effective Date 08/08/2016
Customer ID CO00044444 Unitized For Qil And Gas
Unit Name Yeti State 56-2-45 Unit Unit Term
County 1 Reeves RRC District I 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4

Unit type Permanent

Srate Net Revenue Interest  Qil 0.16669518
State Part in Unit 0.66678073
Unit Depth Allow All Depths

From Depth

To Depth

Well
Formation
Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unir Reduction
Clause
MF 114908 1 643.030000 964.380000 0.66678073 O/G 0.25000000  0.16669518 No

API Number

4238935355
Remarks:

-
Prepared By: Prepared Date: Cﬂ Or_-l H N
GLO Base Updated By: \ GLO Base Date:
RAM Approval By: N RAM Approval Date: '] 1
GIS By: & GIS Date: Y IEIT
Well Inventory By: W1 Date: m )] [ (ﬂ

9/7/2016 11:49:08 AM U 8098 1 of 1



Pooling Committee Report

To: School Land Board UPA169224
Date of Board 08/08/2016 Unit Number: 8098
Meeting:
Effective Date: 08/08/2016
Unit Expiration Date:
Applicant: Anadarko E & P Onshore LLC
Attorney Rep:
Operator: ANADARKO E&P ONSHORE LLC,
Unit Name: Yeti State 56-2-45 Unit
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
U Fee MF114908 0.25000000 04/02/2018 5 years 640.000000 643.030000 0.16669518
Private Acres: 321.350000 Participation Basis: Surlace
Acreage
State Acres: 643.030000

Total Unit Acres:

964.380000

Surface Acreage

State Acreage: 66.68%
State Net Revenue Interest: 16.67%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 7,500 foot
Term: lateral (FTP to LTP).
9/7/2016 11:49:41 AM UPA169224 1 0of 1




Working File Number: UPA169224

REMARKS:

Anadarko E & P Onshore LLC is requesting permanent oil and gas pooling of all depths in
order to test the Wolfcamp formation.

*  The applicant plans to spud the first unit well on December 1, 2016 with a proposed total depth
of 9,859' TVD. A 7,500 foot lateral is expected to be drilled.

With Board approval of the unit the State's unit royalty participation will be 16.67%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to drill a total of four unit wells. The three subsequent wells will be spud
by or before April 2, 2019 or the unit will decrease in size to 320 acres per unit well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

Mary Smith - Office of the Attorney General Date
Robert Hatter - General Land Office Date
Diane Morris - Office of the Governor Date

7/26/2016 10:34:21 AM UPA169224 10of1
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POOLING AGREEMENT
ANADARKO E&P ONSHORE LLC
YETI STATE 56-2-45 UNIT

GLO UNIT NO. 8098

REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and Anadarko E&P Onshore LLC, herein referred to as "Lessee", and such other interested
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the
"parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the
rﬁceipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions
which follow:

PURPOSES : 1.

This Pooling Agreement ("Agreement®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant tec and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A".

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
pe produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled unit subject to the
provision in the State Leases for Horizontal Severance ("unitized interval"”).

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

{b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directicnally drilling under the unitized
area and production of oil or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjeoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

te) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid

e esee . . )
e e e * o o @ e e
L * o 0 o e

oo . e & 9 . °

e e e o o e
Las . o ese



to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production, Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas {or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pocled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3} make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

{h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pcoled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

{3 Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement .

ALLOCATION OF PRODUCTION: 5

For the purpose of computing the share of producticn of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY TN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
{60) days notice to Lessee, require that payment of all or any royalties accruing te the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: T

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of August 8, 2016.

TERM: B

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A”.

2
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STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by wvirtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSCLUTION: 11

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon priecr to production or upon
such other date as may be approved by the Schocl Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 2.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, o0il, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13

This Agreement may be executed in counterparts and if so executed shall be wvalid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document, For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed STATE OF TEXAS
Legal M By: C,ﬂ —_ ; ¢
Content George P. Bush, Commissioner
Geology General Land Office
Executive

Date Executed g‘ l SJ EI Ia ANADARKO E&P ONSHORE LLC

T 3&on M. Cdenci
Its: @UI‘{' and %mjd{n—ﬁ[‘{_
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STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: i 3 EN

The unit covered by this Agreement may be dissclved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof f£iled in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole therecn prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,

their successors or assigns.

RATIFICATION/WAILVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13,

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed STATE OF TEXAS

Legal [ By:
Centent George P. Bush, Commissioner

Geology General Land Office
Executive )

Date Executed M
SWEPI LP

By: Furnbull CRH
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CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 8th day of August, 2016, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all

of which is set forth in the Minutes of the Boarg of %'},H:h I am custodian.
" RS 3 é;l : e

IN TESTIMONY WHEREOF, witness my hand this the day of

STATE OF TEXAS

COUNTY OF ]nmﬂ%\m(’ \3

Lk ﬂ 11 (/(. e
This instrument was acknowledged before me on _A%_\AS:I’_‘IS k , 2016, by _ ¢ US( 1 I ( &
ﬂ\_ﬁlﬂ' GJK)& AH&]W},‘{' nadarko E&P Onshore LLC, a hj&&[&d‘/ limited liabilit

company on behalf of said company.
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Notary Public in and for the
State of Texas
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STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on _ Atﬁd&!:fﬁ'&f
~ for SWEPILP, a

as A}aney ~in- Yq_c_v"i

company.
Sk, MICHAEL BOUTWELL
gg-'*"{’_%f\lotary Public, State of Texas
:_’?7‘%*;:\5 Comm. Expires 06-06-2020
U W Notary ID 130684428

Delaware

2016, by el Tonbull

Notary Public in and for the State of Texas

limited partnership on behalf of said



Addendum “A”
To that certain Pooling Agreement for the Yeti State 56-2-45 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
in the attached Exhibit “C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit;
provided however that, should Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically
defined below, that such unit shall remain in full force and effect as to any and all wells drilled upon the
unit acreage, but shall shrink down to allow for a maximum size of 240 acres plus a maximum acreage
tolerance of 10% per well drilled in the unit, as close as is reasonably practicable to the shape of a square
or rectangle surrounding the wells. In the event that Lessee chooses to drill wells ahead of the Drilling
Obligation Timeframe detailed below, then Lessee shall not be penalized for doing se and shall still
conserve the benefit of the Drilling Obligation Timeframe described below.

Drilling Obligation Timeframe:
Lessee shall have commenced actual drilling operations in the following manner:
First well - By or before August 8, 2017;

Subsequent three wells — By or before April 2, 2019;

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying
quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and
shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph nine (9) of this
Agreement.

End of Addendum “A”
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To that certain Pooling Agreement dated effective August 8, 2016.

Exhibit “A-1"

Oil and Gas Lease(s) Included in the Unit:

1.

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Chevron U.S.A. Inc.
Anadarko E&P Onshore LLC
2/1/2014

Volume 1064, Page 165

STATE OF TEXAS, M-114908
CIMAREX ENERGY CO.
4/2/2013

Volume 1005, Page 447



Exhibit *A-2"
To that certain Pooling Agreement dated effective August 8, 2016.

Legal Description:

Block 56, Township 2, Reeves County, TX:

Section Gross / Net Ac Description
Section 40 643.03 All
Section 45 321.35 N/2
L] eee . [ J
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Exhibit “B”
To that certain Pooling Agreement dated effective August 8, 2016.

Legal Description of the tracts within the 964.38 acre Yeti State 56-2-45 Unit:

Tract 1: 643.03 acres, more or less, out of Section 40, Block 56, Township 2, T&P RR Co
Survey, Abstract 2527, Reeves County Texas, being All of said section.

Tract 2: 321.35 acres, more or less, out of Section 45, Block 56, Township 2, T&P RR Co
Survey, Reeves County Texas, being the North Half (N/2) of said section.
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Exhibit “C”

To that certain Pooling Agreement dated effective August 8, 2016.
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ANADARKO E&P ONSHORE LLC 1201 LAKE ROBBINS DRIVE + THE WOODLANDS, TEXAS 77380
P.O. Box 1330 = HOUSTON, TEXAS 77251-1330

Mnadarkg’

E&P Onshore LLC

September 22, 2016

Mr. J. Daryl Morgan
Texas General Land Office
P O Box 12873

Austin, Texas 78711-2873

Re:  Yeti State 56-2-45 Unit 1H — Notice of Spud Date
ST TX MF-114908
Section 40, Block 56, T-2, T&P Ry Co Svy
REEVES COUNTY, TEXAS

Dear Mr. Morgan:

Please be advised that Anadarko E&P Onshore LLC spud the subject well on September 19,
2016.

Enclosed for your records, please find copy of said permit and plat.

Should you have any questions, please feel free to contact me at (832) 636-7372.
Sincerely,

ANADARKO E&P ONSHORE LLC

\/‘ '(u \ l { Lr\“ LOS

Vicki Weiss
Landman

Enclosure

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK., OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
817750 Aug 24, 2016 * 08
APINUMBER FORM W-1 RECEIVED COUNTY
42-389-35355 Aug 15, 2016 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
OPERATOR NOTICE

020528

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

ANADARKO E&P ONSHORE LLC

ATTN FRANK A. DAVIS
PO BOX 1330
HOUSTON, TX 77251-1330

LEASE NAME WELL NUMBER

YETI STATE 56-2-45 UNIT H

LOCATION TOTAL DEPTH

4.14 miles SE direction from ORLA 13000

Section, Block and/or Survey
sEcTION =€ 49
survey | T&P RR CO

BLOCK - 56 T2 ABSTRACT - 598

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. SOUTH 333 ft. WEST 11t
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. SOUTH 333 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) **
CASE NO. 0301518

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
** PHANTOM (WOLFCAMP) 964.38 13,000 1H 08
1 0

YETI STATE 56-2-45 UNIT

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 autherity to downhole commingle must be isolated and tested

individually prior to commingling preoduction.

Lateral: TH1

Penetration Point Location

2250.0 F SOUTH L
333.0 F WEST L

Leagse Lines:

Terminus Location
BH County: REEVES
Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO/WILMETH, MRS M
Leagse Lines: 60.0 F NORTH L
330.0 F WEST L
Survey Lines: 60.0 F NORTH L
330.0 F WEST L

"' PRECEDING FIELD NAME INDICATES RULE (R37)

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp:  Aug 24, 2016 2:55 PM( Current Version ) Page 3 of 5




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDLED DISTRICT
817750 Aug 24, 2016 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-35355 Aug 15, 2016 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
OPERATOR 020528 NOTICE
This permit and any allowable assigned may be
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
‘SBTSO;SGZJS( ALANIS District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 1H
LOCATION TOTAL DEPTH
4.14 miles SE direction from ORLA 13000

Section, Block and/or Survey
sECTION <€ 45
SURVEY ¢ T&P RR CO

BLOCK - 56 T2 ABSTRACT = 598

DISTANCE TO SURVEY LINES

2250 ft. SOUTH

333 ft. WEST

DISTANCE TO NEAREST LEASE LINE
i1

DISTANCE TO LEASE LINES

DISTANCE TO NEAREST WELL ON LEASE

2250 ft. SOUTH 333 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) **
CASE NO. 0301518

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this

well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in

salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including

drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with

corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

Data Validation Time Stamp: ~ Aug 24, 2016 2:55 PM( Current Version ) Page 4 of 5




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Shallow Deep Remarks Geological| Effective
Top Top Order Date

FORD-DELAWAR 2,500 2,500 I 12/17/2013
B
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 R 12/17/2013
DELAWARE 6,500 6,500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3.800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7.500 9.800 7 12/17/2013
PERMIAN 11,300{ 11,300 8 12/17/2013
WOLFCAMP 10,000 12,300 9 12/17/2013
PENNSYLVANIAN 11,000f 14,900 10 12/17/2013
MISSISSIPPIAN 10,0001 16,000 11 12/17/2013
DEVONIAN 13.6001 17,800 12 12/17/2013
FUSSELMAN 14.000{  17.800 13 12/17/2013
ELLENBURGER 15,000f 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rre.texas.gov/oil-gas/compliance-enforcement/rule- 1 3-geologic-formation-info




Mﬁ ANADARKO E&P ONSHORE LLC SHEETNG, HOF

NATURE OF WORK WELL LOCATION STAKING DATE 08-11-16 SRID NO. 7314
PROJECT-  YETI STATE 56-2-45 UNIT 1H JOB OR AFE NO. 2124935.PDE
SEC. 40, 45 BLK ORRANGE_56 TWP___ 2 _ SURVEY T.&P.RR.CO. co._REEVES  sTaTg TEXAS
REMARKS RE:[C] AS-BUILT d STAKING
"BHL"
31 32 S 88°13'18" E 5284.59"
42 41 p C 39
] "BTP" 2
YETI STATE 56-2-45 UNIT ] F
UNIT SUMMARY 2 E
TRACT | ACREAGE |  MINERAL OWNERSHIP 93‘; @ Eg_
1 843.03 STATE OF TEXAS a7 S
2 | 32135 | GHEVRONUSA, INC. @ SECTION 40 2
TOTAL | 964,38 i C>
"\I'E e
= SECTION 40, BLOCK 56, TWP. 2 o
NOTE: 8 T. & P. RR_CO. SURVEY Cio
: a7 ABSTRACT NO. 2527 2¥
YETI STATE 56-2-45 UNIT 1H o4 REEVES COUNTY, TEXAS 2=
LOCATION BEING <3 643.03 ACRES 1)
S 28°05'E, 4.14 MILES FROM 3 2
ORLA, REEVES COUNTY, TEXAS E 7
41 3 7
42 41 4 S 88°13'26" E 5280.93' " “ "
43 44 44 46
YETI STATE 56-2-45 UNIT 1H
WELL BORE SUMMARY @
SHUPP TO TTP=N 02°20'17" E, 600.62' &N B
TTP TO BTP=N 02°34'14" E, 7553.84' - p— L e
' BTP TO BHL=N 02°33'12" E, 140.01' S L~ =
wn wn
330 5 N 88*13%25° W 6281.10 2
SECTION TIES SUMMARY 5
YETI STATE 56-2-45 UNIT 1H 333" s
SHLPP-2250' FSL, 333' FWL-SECTION 45 w "SHL/PP"  ANADARKO E&P 8
TTP-2451' FNL, 330' FWL-SECTION 45 i (OFF LEASE)  ONSHORE LLC &
TTP-200' FSL, 330' FWL-UNIT g &
BTP-200' FNL, 330' FWL-SECTION 40 $ A
BHL-60" FNL, 330' FWL-SECTION 40 o 8 SECTION 45, BLOCK 56, TWP. 2
= & T. & P. RR CO. SURVEY
ABSTRACT NO. 598
REEVES COUNTY, TEXAS
642.71 ACRES
@ ]| - BLOCK 56, TWP. 2 “ 45 o 46 BLOCK 56, TWP. 2
3 2 BLOCK 56, TWP. 3 2 1 N 88°13'23" W 5281.27" 9 1 BLOCK C20
R
v 4O
833
cEk
o @
STATE PLANE COORDINATE DATUM STATE PLANE COORDINATE DATUM 150 CHUPACABRA
NAD 27 - TEXAS CENTRAL ZONE 4203 NAD 83 - TEXAS CENTRAL ZONE 4203 56-2.45
YETI STATE 56-2-45 UNIT 1H SHU/PP (ELEV.=2875.17') YETI STATE 56-2-45 UNIT 1H SHUPP (ELEV.=2875.17) o PIT / UNIT 1H
X=000031,21 LAT =31'4622.886°N  LAT =31.7730230T'N X=1196483.28 LAT =31°4623.343' N LAT =31.77315086'N
Y =783580.84 LONG =-103"52'24,107" W LONG =-103.87336317'W Y =10626158.00 LONG =-103"52'25.800° W LONG = -103.87383338' W 440°
YETI STATE 56-2-45 UNIT 1H TTP YETI STATE §6-2-45 UNIT 1H TTP .
X=00005572 LAT =31°4628.830°N LAT =31.77467498'N X=1196517.76 LAT =31°4620.287° N LAT =31.77480188'N 5 E
Y =784181.04  LONG =-103'5224.045" W LONG =-103.87334577' W Y = 1062675812 LONG =-103°52'25.738" W LONG = -103.87381602' W
YETI STATE 56-2-45 UNIT 1H BTP YETI STATE 56-2-45 UNIT 1H BTP 440 ———
X=00030485 LAT =31'4743.576°N LAT =31.79543767'N X=1196866.55 LAT =31°4T44.032'N LAT = 31.79556442'N 7
Y=79172688  LONG =-103"5222.002"' W LONG =-103,87302621'W Y = 10634304.16 LONG =-103"5224.506" W LONG =-103.87349902' W [| YETI STATE | PRODUCTION e
YETI STATE 56-2-45 UNIT 1H BHL YETI STATE 56-2-45 UNIT 1H BHL 56-2-45 PAD -
X=000400.89 LAT =31°4744.961°N LAT =31.79582254'N X=1196862.79 LAT =31"4745417°N LAT =31.79504928'N UNIT1H =g
Y=791866.75 LONG =-103"5222.881" W LONG =-103.87302245'W Y = 10634444.04 LONG =-103°5224.576" W LONG = -103.87349327" W e

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON “THE TEXAS COORDINATE
SYSTEM OF 1983 (2011), CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO NGS MONUMENT
"CHAPMAN ET" (N:10625750.01, E'1199666.18) WHERE THE CONVERGENCE ANGLE IS -1* 48 05 8" AND THE COMBINED 5
SCALE FACTOR IS 0.96983864. ELEVATIONS ARE NAVDSES (GEOID 128) THE POSITIONAL TOLERANCE OF THIS SURVEY 481828 tay
EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY a
2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF Pal
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT SHOWN HEREON
LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS,

DATE: 08-11-16 DATE SURVEYED_07-28-16 DRAFT ST
JOB NO. __ 1607064 FIELD BOOK_V. JG14, P. 31 ReV. 1
FILE 1607064 YETI STATE 56-2-45 UNIT 1H RRC PERMIT PLAT

2000 o) 2000 4000

Plat notes ‘

MAGNETIC NORTH IS CURRENT AS OF 07/28/2016
MAGNETIC NORTH CHANGES WEST 0 10° PER YEAR

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST

TRANSGLO BAL OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF.ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERYICES L1 FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION® OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRAGTICES
TBPLS FIRM# 10194245 ACT

201 West Wall Street, Suite 325

Midland, Texas 79701
(817) 529-1180 ~ Fax (817) 529-1181 TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5858 DATE
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Date Filed: _QO\ \20\20\‘1

George P. Bush, Commissioner
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Anadarko E&P Onshore LLC Division Order
YOUR COPY
STATE OF TEXAS See reverse for list of
OFFICE Properties and Interests.
1700 N CONGRESS AVENUE
STEPHEN F AUSTIN BLDG
AUSTIN, TX 78701-1436 Effective Date: Date of First Sales

The undersigned certifies the ownership of their decimal interest in production as described above payable by Anadarko E&P
Onshore LLC (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be
effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable
to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable
state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or
any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under
the laws of the state in which the property is located.

Note: NADOA Model Form Division Order (Adopted 9/95)

Special Clause(s): Payee agrees that by execution of this DO and returning the signature page to Payor that the signature page
will be attached to Payor's duplicate original of this instrument and treated as an original for all purposes.

FIRST SALES: 6/26/2017

RV45678204

STATE OF TEXAS

OFFICE
Signature of Witness Owner Signature/Corporate Title Owner Address (if different from above)
Signature of Witness Owner Signature/Corporate Title City, State Zip Code

QOwner Daytime Phone

Email Address

*Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance with federal law and any tax withheld
will not be refundable by payor.
** All individual parties must complete and return the enclosed W9 to ensure proper payment. Additional forms may be obtained at www.irs.gov

Please return to: Date Prepared: June 29, 2017
Anadarko E&P Onshore LLC Prepared By: SARAH HALL
P.0. BOX 1330 Suspense Flag: N
HOUSTON, TX 77251-8874 * see . 5
1-800-359-1692 .: E . :. :

tee 2° it vaqgj of 2



[

Property Property Name Product State/County Int Type Interest
120184 YETI STATE 56-2-45 UNIT 1H All Products TX/REEVES RI 0.16669518

WeR- 25955
Legal Description:

964.38 ACRES, ALL OF SEC 40, BLK 56 T2, T&PRR CO SVY, A-2527 AND N/2 OF SEC 45, BLK 56 T2, T&PRR CO SVY,
A-598, REEVES COUNTY, TEXAS.

*Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance with federal law and any tax withheld
) will not be refundable by payor. )
** All individual parties must complete and return the enclosed W9 to ensure proper payment. Additional forms may be obtained at www.irs.gov

Please return to: Date Prepared: June 29, 2017
Anadarko E&P Onshore LLC Prepared By: SARAH HALL
P.0O. BOX 1330 Suspense Flag: N
HOUSTON, TX 77251-9874 . oe,  e3e s
1-800-359-1692 . ab W & e

Page.2bf 2 :oo .: ol:



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 6, 2017

Sarah Hall

Division Order Analyst
Anadarko E&P Onshore LLC
P.O. Box 1330

Houston, TX 77251-9874

Re: State Lease No. MF114908 Yeti State 56-2 45 Unit 1H
Dear Mrs. Hall:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Mian Runondoy

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Shut-In Affidavit

Texas General Land Office
George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for failure to provide
information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit;
separate affidavits must be submitted for each state lease within the unit.

State Lease No. v 114908 Operator Anadarko E&P Onshore LLC

Lease Name yotj State 56-2-45 Unit 1H | FieldName phantom

Area Tract Part Acres X 6‘4 3.03
Section 40 Block 56 T2 Survey T&P RR Co County Reeves
State’s NRIin Lease: 1/4 Royalty on Shut-in Lease

Unit Name (if applicable) State’s Unit NRI (if applicable)

Yeti State 56-2-45 Unit 1H 16.666666%

Total Shut-In Due: Explain how payment was calculated:

; The annual rental dictated on the lease is $10/net acre multiplied
by 643.03 acres requires a payment of $6,430.30 payment due.

(Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1,

Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required.

SHUT-IN PAYMEI

Reason for Shut-In — Be Specific—(Add page as needed)
The well was completed during primary term of the State's lease. The well is currently

shut in waiting on pipeline facility construction to be completed and completion is
expected to occur after the expiration of the primary term.

Explain when and how shut-in is expected to be resolved (Add page as needed)

Construction on the facilities and pipelines are currently in progress with an expected
December 2018 finish date at which point the well will be turned back on.




Add Pages as need for additional wells.

o Ve S e i oy WELL INFORMATION S5 . - oo A e e,

o Well Name: API: RRC: Dist#-Lease#
®on Oens Yeti State 56-2-45 Unit 1H  |4238935355 |08

Proéced in Past:
Yes No

Completion Date:

6/25/2017

Shut-In Date:
7/05/2017

Provide average daily production rate.
Define basis for production report (prior or current) from monthly production report or well test data.

Basis for production report of average: Well Test D Monthly Average l:] RRC Well Test

GAS OIL WATER
%777 mcf/d 960 bbls/d 556CY bbls/d
Well N : : s Dist#-
OOIL O GAS ell Name API RRC: Dist#-Lease#
Produced in Past: Completion Date: Shut-In Date:
Yes No

Provide average daily production rate.
Define basis for production report (prior or current) from monthly production report or well test data.

Basis for production report of average: |:| Well Test |:, Monthly Average D RRC Well Test

GAS oIL WATER
mcf/d bbls/d bbls/d
O olL O o Well Name: API: RRC: Dist#-Lease#
Produced in Past: Completion Date: Shut-In Date:
O Yes O No

Provide average daily production rate.
Define basis for production report (prior or current) from monthly production report or well test data.

Basis for production report of average: l:] Well Test [I Monthly Average D RRC Well Test

GAS OIL WATER
mef/d bbls/d bbls/d
2 API: RRC: Disti-Lease#
OOIL O GAS Well Name
Produced in Past: Completion Date: Shut-In Date:
Yes No

Provide average daily production rate.
Define basis for production report (prior or current) from monthly production report or well test data.

Basis for production report of average: D Well Test D Monthly Average I:I RRC Well Test

GAS OlL WATER
mcf/d bbls/d bbls/d
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ame R .'fqua tdﬁadesign ted field a ervoir withi J'Ooafeet

. nifa"aafee'{ﬁ m the lease, draining t . lst these also.
Operator Lease Name & Well # API RRC: D:st#-Lease#
RRC Field & Reservoir Name: RRC Field Code:

Distance Completion Interval Status

Operator Lease Name & Well # API RRC: Dist#-Lease#
RRC Field & Reservoir Name: RRC Field Code:

Distance Completion Interval Status

Operator Lease Name & Well # API RRC: Dist#-Lease#
RRC Field & Reservoir Name: RRC Field Code:

Distance Completion Interval Status

Contact for Shut-in: Mark Hajdik

Operator’s Representative Lo

Phone: 432-247-3469 Email: mark.hajdlk@anadarko.com

| certify that thimt is true and correct.

Signature: P . '//('\:?("lb Print Name: Mark Hajdik

Title: Landman

Sworn and subscribed to before me, the undersigned authority this / (f day of

W/\Jdlz(ﬂm-a /ﬂq['ﬂ/:‘—/

,‘,{"'p'gf DIANA ALLEN
Notary Public, State of Texas

,
9»"’
\

ﬂ

Notary Public in and for
Midlanld

County, State of ! A7

=
-
=
=
=
)

.139.:.@

*4
§a9

iy

5 Comm,. Expires 02-05-2022
"a,,;?t.if% Notary ID 12304516

Revised 1/20/2016

= —




ANADARKO E&P ONSHORE LLC

STATE OF TEXAS 18708254

e oo 1700 N CONGRESS AVENUE
**es’ AUSTIN, TX 78701

l:...i

e a0
L L ]
L]

L]
eesvee

* 1nshrucTIONS TO PAYEE:
*In as much as the canceled check serves as our PAYMENT receipt, please cash the check immediately upen receipt.

oe ae
: ¢INSCRUCTIONS TO DEPOSITORY:

I case of any difficulty, promptly communicate with the rental section of Land Administration of this company at
1-800-359-1692 Option 6, explaining the circumstances and further instructions will be given.

Lease Number: 1366488000

DEPOSIT TO THE CREDIT OF | Ba wumBer | cuzck paTte [ crECX wnmER | AMOUNT

STATE OF TEXAS LA47001803 Mar-05-2018 50023738 4;::56,430.30*

ia

@Safequard Lilhg us2 &
o = 2
s —e R S It e, CHEMICAL REACTIVE PROCEATIES AND FEATURES A FOIL HOLDGRAM il

18708254

ANADARKO E&P ONSHORE LLC

CHECGK NO. 50023738
MONTHS FOR PERIOD o
LEASE NUMBER LEASE DATE PAID FOR BEGINNING Gk i i 03-05-2018
1366468000 04-02-2013 12 04-01-2018 643.03 QH;ECK.-DATE. 3
Shut-In Royalty
BOOK: 1005 PAGE: 447 REC #: 13-04024 ST TX M-114908 {PSL)
Reaves TX

exacﬁ-@?@é,430d015300t5 AMOUNT i : **$6,430.30*

PAY TO THE ORDER OF:

STATE OF TEXAS
1700 N CONGRESS AVENUE W

AUSTIN, TX 78701

AUTHORIZED REPRESENTATIVE (S} OF THE COMPANY

O LIGHT TO BV ==————

r50023738"

== HEAT SENSITIVE RED IMAGE DISAPPEARS WITH HEAT Sae—
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 20, 2018

Mr. Mark Hajdik

Anadarko E&P Onshore LLC
6 Desta Drive, Suite 1800
Midland, TX 79710

Re: State Lease MF114908 — State Fee
643.03 acres in Section 40, Block 56, Township 2, T&P RR Co. Survey, A-2527 and A-5972,
Reeves County, Texas
Shut-In: Yeti State 56-2-45 Unit 1H, APl 42-389-35355

Dear Mr. Hajdik,

This acknowledges receipt of shut-in payment in the total amount of $6,430.30 for the subject shut-in
well by the Texas General Land Office on March 13, 2018.

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO and this shut-in
is valid until the shut-in anniversary date of April 2, 2019.

Please notify us when the well returns to production.

Yours truly,

Susan Draughn, Landman

Energy Resources/ Mineral Leasing

Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov
Website: www.glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.goy
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‘ RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845122 Sep 27, 2018 * 08
APl NUMBER FORM W-1 RECEIVED COUNTY
42-389-37609 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
o (20528 This permit and anrl:'I El);gv(;lﬁe assigned may be
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
Qoﬁg O;ﬁgr;(})( A DAVES District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 2H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 11500
Section, Block and/or Survey
SECTION ¢ 49 BLOCK < 56 T2 ABSTRACT ¢ 598
SURVEY € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. SOUTH 1840 ft. WEST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. SOUTH 1840 ft. WEST See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 2H 08
YETI STATE 56-2-45 UNIT 200 718

RESTRICTIONS: If this well is drilled and completed then acreage from existing wells will need to be
reassigned in order to bring the lease/unit into compliance.
This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isclated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Location
Lease Lines: 2250.0 F SOUTH L
1400.0 F WEST L
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO / WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
1100.0 F WEST L
Survey Lines: 60.0 F NORTH L
1100.0 F WEST L
Data Validation Time Stamp: | Seg 27, 2018 1:59 PM( Current Version ) Page 3 of 5
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845122 Sep 27, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37609 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
OPERATOR 020528 NOTICE

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the

ANADARKO E&P ONSHORE LLC

ATTN FRANK A. DAVIS

Commission is not honored.
District Office Telephone No:

PO BOX 1330
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI| STATE 56-2-45 UNIT 2H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 11500
Section, Block and/or Survey
SECTION < 49 BLOCK < 56 T2 ABSTRACT < 598
SURVEY «{ T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE

2250 ft. SOUTH 1840 ft. WEST 200 ft.

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. SOUTH 1840 ft. WEST See FIELD(s) Below
FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Dgta Yglidatiop Time Stamp: 4 Seped, 2018 1:59 PM( Current Version ) Page 4 of 5
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Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TXDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or

re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13

alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.

o s - o ase Page 1 of 5
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection” to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4: and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If. however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date

FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2.800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7.800 6 12/17/2013
CANYON :
BONE SPRINGS 7.500 9,800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000 12,300 9 12/17/2013
PENNSYLVANIAN 11,000 14.900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 11 12/17/2013
DEVONIAN 13,600 17,800 12 12/17/2013
FUSSELMAN 14,000 17.800 13 12/17/2013
ELLENBURGER 15.000 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
httpz//www.rrc.texas.gov/oil-gas/compliance-enforcement/rule- 13-geologic-formation-info




. : OIL & GAS DIVISION
Drilling Permit # s g
845122 Permit Status: Approved
— APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No e : . )
This facsimile W-1 was generated electronically from data submitted to the RRC,
A certification of the automated data is available in the RRC's Austin office.
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip)
020528 ANADARKO E&P ONSHORE LLC ATTN FRANK A. DAVIS
. se 4. Lease Name 5. Well No PO BOX 1330
“a " YETI STATE 56-2-45 UNIT 2H HOUSTON, TX 77251-1330
eoeces | CENERAL INFORMATION ] i ; ;
.- *l & Purpose of filing (mark ALL appropriate boxes): X New Drill [ Recompletion 0] Reclass (] Field Transfer [0 Re-Enter
eese D Amended D Amended as Drilled (BHL) (Also File Form W-1D)
.
seee
7. Wellbore Profile (mark ALL appropriate boxes) [ vertical & Horizontal {Also File Form W-1H) [ Directional (Also File Form W-1D) O3 sidetrack
§. Total Depth 9, Do you have the right to develop the | . i s 36 area!
. 11500 minerals under any right-oEway ? X Yes No 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? K] Yes i No
.o
*.++.*| SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District N 12. Count
ssee .5 : 08 ey REEVES 13, Surface Location (X Land [] Bay/Estuary O intand Waterway U offshore
14. This well is to be located 4.29 miles ina SE direction from ORLA which is the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18 Abstract No 19. Distance to nearest lease line: | 20 Number of contiguous acres in
45 56 T2 T&P RR CO A-598 200 ft. | lease, pooled unit, or unitized tract: 954 .38
21. Lease Perpendiculars: 2250 fl from the SOUTH line and 1840 fi from the WEST line
22. Survey Perpendiculars 2250 ft from the SOUTH line and 1840 ft from the WEST line
23. Isthis a pooled unit? K] Yes O Ne 24, Unitization Docket No 25. Are you applying for Substandard Acreage Field? I ves (attach Form W-1A) El No
FIELD INFORMATION  Listall fields of anticipated completion including Wildcat. List one zone per line.
26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 3 1. Distance to Nearest 32. Number of Wells on
District No Well in this Reservoir this lease in this
Reservoir
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 10500 718.00 2
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)
Remarks Certificate:
[FILER Sep 27, 2018 10:51 AM]: Anadarko owns or controls the development rights for the off lease penetration point and I certify that information stated in this application is true and compiete, to the
waives notice requirements. H-9 will be filed with the Dist 08 office upon permit approval.; [RRC STAFF Sep 27, 2018 best of my knowledge.
11:05 AM]: Operator comments: PENETRATION POINT & FIRST TAKE POINT ARE LOCATED IN SEC 45
Betsy Luna, Staff Regulatory Analyst Sep 27, 2018
Name of filer Date submitted
b , (432)2473623 betsy.luna@anadarko.com
RRC Use Only Data Validation Time Stamp: Sep 27, 2018 1:57 PM( Current Version ) Phone E-mail Address (OPTIONAL)

Page 1 of 2




RAILROAD COMMISSION OF TEXAS Form W-1H 07/2004

Permit Status: Approved OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has ved th lication. i ;
Pl o s tion of It & APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 845122
at the user's own risk. This facsimile W-1 was generated electronically from data submitted to the RRC.
A l.::er![ﬁmrirm of the automated data is available in the RRC's Austin office. Approved Date;  Sep 27, 2018
1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-S, Organization Report) 3. Lease Name 4. Well No
. 020528 ANADARKO E&P ONSHORE LLC YETI STATE 56-2-45 UNIT 2H
. o . R = T e = A e s T T = 3 S
ok Lateral Drainhole Location Information v O A A Ao A AR I b 2 S S JETD (A
*e**®% |5 FicldasshownonFormW-1  PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)
= 6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
ngen 40 56 T2 T&P RR CO / WILMETH, MRS M 2527 REEVES
.e
" 1. Terminus Lease Line Perpendiculars
—60_ ft. from the NORTH line. and 1100 ft. from the WEST line
- 12. Terminus Survey Line Perpendiculars
Jrame 60 ft. from the NORTH line. and 1100 ft. from the WEST line
et 13. Penetration Point Lease Line Perpendiculars

e __Zzi,ft from the ___ﬂIH—____rine. and 1400 ft. from the WEST line

Page 2 of 2



Oil and Gas Division

RAILROAD COMMISSION OF TEXAS CERTIFICATE OF P 1 2

iuosfi;r('l).xTExgai?'IST’HQQB? POOLING AUTHORITY

www.rrc.state.tx.us Revised 05/2001

1. Field Name(s) 2. Lease/ID Number (if assigned) 3. RRC District Number
Phantom (Wolfcamp) 08

4. Operator Name 5. Operatar P-5 Number 6. Well Number
Anadarko E&P Onshore LLC 020528 2H

7. Pooled Unit Name B. APl Number 9. Purpose of Filing
Yeti State 56-2-45 Unit X Driling Permit (w-1)

10. County 11.Total acres in pooled unit
Reeves 964 .38 D Completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TrACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See inst. #7 below) UNLEASED _ NON-POOLED
1 State of Texas 643.03 ] ]
2 Chevron U.S.A. Inc 321.35 ] [
[1 k]
[] []
[] []
[1 [1
[1 [1
11 1
[] []
[] [1
CERTIFICATION:

| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,
rrect, and complete to the best of my knowledge.

M o‘£ v, Betsy Luna

Signature () Print Name
Staff Regulatory Analyst 09/26/2018 432-247-3623
Title E-mail (it avaiable) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat,

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. If within an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. Ifthe Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter “All Fields” if the Certificate pertains
to all fields requested on Form W-1.

5. Ifthe Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.

6. Identify the drill site tract with an * to the left of the tract identifier.

7. The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress Page 1
P.0. Box 12967
.01,
Austin, Texas 78701-2967 P

Acreage Designation
SECTION I. OPERATOR INFORMATION

Operator Name: Anadarko E&P Onshore LLC Operator P-5 No.: 020528
Operator Address: Po Box 1330 Houston, TX 77251-1330
0 ORMATIO
District No.:08 County: REEVES Purpose of Filing:
Well No.:  2H 7. API No.: PENDING [W] orilling Permit Application
Total Lease Acres: 964.38 Drilling Permit No.: (Form W-1)
Lease Name: YETI STATE 56-2-45 UNIT Lease No.: Completion Report
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/wW-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION HI. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

-Hori | SWR 38
RRC ID No. or Well H ‘o lzgnta A Operator Name and
Lesse No No. D-Directional Lease Name API No. Asstoried Except. Operator No.
i i V-Vertical & (Y/N) (if different from filing operator)
282759 1H H YETI STATE 56-2-45 UNIT 389-35355 640 N
pending 2H H YETI| STATE 56-2-45 UNIT pending 40 N
Total Well Count > 2 < A. Total Assigned Horiz. Acreage 680 < C. Total Assigned Acreage

< Total Remaining Horiz. Acreage 384.38 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
<  Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Permitting the second well on this lease in this field. Acres to be reallocated with completion.

Attach Additional Pages As Needed. IE No additional pages D Additional Pages: (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

/ oAdn 454 LUng— Betsy Luna, Staff Regulatory Analyst
$ignature U Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
Po Box 1330 Houston TX 77251-1330 432 247-3623 09/26/2018
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.
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Anodarie?  ANADARKO E&P ONSHORE LLC -

NATURE OF WORK__ WELL LOCATION STAKING DATE 08-22-18 SRID NO, 12988
PROJECT-  YETI STATE 56-2-45 UNIT 2H JOB OR AFE NO. 2146066.PDE
SEC, 40, 45 BLK ORRANGE_56 TWP__ 2 SURVEY T.&P.RR. CO. co._REEVES  gTATE_TEXAS
REMARKS RE:[] AS-BUILT dSTAKING
§ 8 ~"BHL"
3 32 32 S 88°13'18" E 5284.59' 33 | 34
[ 42 T R E 39
o ] "BTP" :
YETI STATE 56-2-45 UNIT 2H 7 g
UNIT SUMMARY 7 2
TRACT | ACREAGE|  MINERAL OWNERSHIP &7 ?Tg
1 843.03 STATE OF TEXAS ] o
2| 32135 CHEVRON U.SA., INC. 1 [2 @ ;§
TOTAL | 984,38 ; = SECTION 40 E
uq |2 =4
-N: - e
o SECTION 40, BLOCK 56, TWP. 2 F
NOTE: e n& P RR O SURVEY g
v ABSTRAC 0. 2527 5
YETI STATE 58-2-45 UNIT 2H 89 | REEVES COUNTY, TEXAS 2
LOCATION BEING z E 643.03 ACRES a7
S 31"23'E, 4.28 MILES FROM 7 7
ORLA, REEVES COUNTY, TEXAS 3 ﬁ g
41 7 3
e L i ’* S 88°13'26" E 5280.93' N ES
43 | 24 44 7 45 F 48
YETI STATE 56-2-45 UNIT 2H 1z ™ e ©)
WELL BORE SUMMARY 7 ﬁ - 3
SHL TO PP=N 88°13'46" W, 440.05' S F 3 N2 oF 13>
PP TO TTP=N 24°05'53" W, 867.56' o § SECTION 45 i ]
TTP TO BTP=N 02°34'14* E, 7563,62' § 7 S
BTP TO BHL=N 02'33"12" E, 140.01' 3 TTP" §
Lh N B8*1325° W 528110 =
SECTION TIES SUMMARY &
YETI STATE 58-2-45 UNIT 2H 1400"—=— B
SHL-2250' FSL, 1840' FWL-SECTION 45 w "SHL® ANADARKO E&P &N
PP-2250' FSL, 1400' FWL-SECTION 45 i 1840' ONSHORE LLC =]
TTP-2451' FNL, 1100' FWL-SECTION 45 2 L
TTP-200' FSL, 1100' FWL-UNIT SECTION 45, BLOCK 58,
BTP-200' FNL, 1100 FWL-SECTION 40 TWE. 2
BHL-80' FNL, 1100 FWL-SECTION 40 = T. & P. RR. (C0. SURVEY
ABSTRACT NO. 598
43 44 44 REEVES COUNTY, TEXAS
BLOCK 56, TWP. 2 i 45 SEALE AR - W & 48 BLOCK 56, TWP. 2
3 2 BLOCK 56, TWP. 3 2 1 N 88°13'23" W 5281.2T" 1 1 BLOCK C20
(=]
B ol §
ER
358
m @
STATE PLANE COORDINATE DATUM STATE PLANE COORDINATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203 NAD 83 - TEXAS CENTRAL ZONE 4203
YETI STATE 56-2-45 UNIT 2H SHL (ELEV.=2872.40) YETI STATE 56-2-45 UNIT 2H SHL {(ELEV.=2872.40')
X = 801537.80 LAT =31"46'22,898" N LAT =31,77302724* N X=1197989.87 LAT = 31°46'23.355"N LAT =31.77315417*N
Y = 783534.20 LONG =-103*52'06.647" W LONG = -103.86851301* W Y = 1062611127 LONG = -103°52'08.329" W LONG = -103.86888302" W
YETI STATE 56-2-45 UNIT 24 PP YETI STATE 56-2-45 UNIT 2H PP
X = 9010987.86 LAT =31°46722.894"N LAT =31,77302616°N X=119756680.03 LAT =31"468'23.351"N LAT =31.77315311*N
Y = 783547.80 LONG =-103"52'11.744" W LONG = -103,86992896" W Y = 10626124.87 LONG =-103"52'13.435" W LONG = -103,87039903°* W
YET| STATE 56-2-45 UNIT 2H TTP YETI STATE 56-2-45 UNIT 2H TTP
X =900825.42 LAT =31"46'28.836"N LAT =31.77467668° N X=1197287.47 LAT =31'46'29.293"N LAT =31.77480358" N
Y = 784157.17 LONG =-103°52'15.124" W LONG = -103.87086784" W Y = 10626734.25 LONG =-103*52'16.817" W LONG = -103.87133799" W
YETI STATE 58-2-45 UNIT 2H BTP YETI STATE 56-2-45 UNIT 2H BTP
X = 901164.34 LAT =31"47'43581"N LAT =31.79543928"'N X=1197626.25 LAT =31"47'44.034"N LAT =31.79556605'N
Y = 79170297 LONG =-103°52'13.979" W LONG = -103.87054977* W Y = 10634280.26 LONG =-103"52'15,674" W LONG = -103,87102048* W
YETI STATE £8-2-45 UNIT 2H BHL YETI STATE 56-2-45 UNIT 2H BHL
X =901170.58 LAT =31%47'44.967"N LAT =31.79582415"N X=1197632.49 LAT =31%47'45423"N LAT =31.79595082* N
Y = 791842.85 LONG =-103°52'13.958" W LONG = -103.87054400* W Y = 10634420.14 LONG =-103°52'15.653" W LONG = -103,87101472* \v/
Plat Notes

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE
SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL
CONTROL POINT "MATE 3" (N: 10621798.59, E: 1188284.10) WHERE THE CONVERGENCE ANGLE IS -1* 50' 13.1" AND THE
COMBINED SCALE FACTOR IS 0.98883128. ELEVATIONS ARE NAVDA88 (GEOID 12B). THE POSITIONAL TOLERANCE OF 1m
THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT SHOWN HEREON,
LOCATICN OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS CR BLCCKS.

DATE: 08-22-17 DATE SURVEYED_08-20-18 DRAFT_ST
JOB NO. 1808116 FIELD BOOK_V.RF-8,P.3 REv, 0
FILE 1808116 YETI STATE 56-2-45 UNIT 2H RRC PERMIT PLAT

2000 0' 2000 4000'

5

TRUE
MACNETIC

MAGNETIC NORTH IS CURRENT AS OF j§8/2072018.
MAGNETIC NORTH CHANGES WEST 0.0* PER YEAR.

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST

TR AN SGLO B AL OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERNIECES ELC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES
TBPLS FIRM# 10193740 ACT.
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax(817) 529-1181 » TIMIQTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE
r
- - " @ *
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. '.O ps ™ -
-



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 21 September 2018 GAU Number: 208742

Attention: ANADARKO E&P ONSHORE API Number:
ATTN FRANK A. DAVIS County: REEVES
Lease Name: YETI STATE 56-2-45 UNIT

HOUSTON, TX 77251
Operator No.: 020528

Lease Number:

Well Number: 2H

Total Vertical Depth: 11500
Latitude: 31.773027
Longitude: -103.868513
Datum: NAD27

Purpose: New Production Well
Location: Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500
to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it is

YETI STATE 56-2-45 UNIT 2H, 3H & 4H WELLS

available.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 09/14/2018. If the location

information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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RAILROAD COMMISSION OF TEXA®

1701 N. Congress Stati Submitted
P.O. Box 12967 Date: 09/14/2018
Austin, Texas 78701-2967 GAU No.: 208742

Version: 1

Pymt Trace No: 455RMO02N371GAL

GROUND WATER APPLICATION REPORT

PREPARER INFORMATION
Preparer Name: Betsy Luna Phone Number: 432-247-3623

E-mail Address: betsy.luna@anadarko.com Fax Number:

Reason for Filing: New Production Well Expedite: ¥
APl Number: Previous GAU No. for this Well:
Areal Extent: Section Radius: DP Number:
OPERATOR INFORMATION
Operator Name: ANADARKO E&P ONSHORE LLC Operator Number: 020528
Address Line 1: ATTN FRANK A. DAVIS
Address Line 2: PO BOX 1330 City: HOUSTON
State: T Zip Code: 77251

County: REEVES District: (08 Lease ID:

Lease Name: YETI STATE 56-2-45 UNIT Well Number: 2H

Alternate Well ID:

' GPS COORDINATES INFORMATION
NAD: 83 State Plane Zone:

Latitude Degrees: Longitude Degrees:

Latitude Minutes: Longitude Minutes:

Latitude Seconds: Longitude Seconds:

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868983
State Plane X-Coordinate: State Plane Y-Coordinate:

Survey Name: T& PRR CO. Abstract Number: 598
Block: 56 Township: 2 Section: 45
Tract: Lot: League:

Labor: Poarcion: Share:

REFERENCE LINES INFORMATION

Reference Line: Section
First Distance: 2250 First Direction: SOUTH
Second Distance: 1840 Second Direction: WEST

ADDITIONAL INFORMATION

Elevation: 2872

Total Vertical Depth: 11500
Formation at Total Vertical Depth: WOLFCAMP
Remarks:
i o o3
T e ]
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RAILROAD COMMISSION OF TEXAS Status: SUBMITTED

1701 N. Congress Date 09/28/2018
P.O. Box 12967 Application ID: 39841
Austin, Texas 78701-2967 Version No.: 1

Payment Trace No.:

455RM0020RIHDIQ

STATEWIDE RULE 13 EXCEPTION APPLICATION

~ PREPARER INFORMATION
Betsy Luna Phone Number:
betsy.luna@anadarko.com Fax Number:

FILING INFORMATION

Preparer Name: 432-2473623

E-mail

GW-1 Application ID: 208742 GAU Areal Extent: SECTION Radius: 0
APl Number: 38937609 Drilling Permit Number: 845122 DP Effective Date: 09/27/2018
Is this a Tubing Exception Only NO Is this a First Time Tubing NO

Is this an area-wide NO Associated SWR13E application:

Operator Name: ANADARKO E&P ONSHORE LLC Operator No.: 20528

Address Line 1: ATTN FRANK A. DAVIS

Address Line 2: PO BOX 1330 City: HOUSTON
State: TX Postal Code: 77251

WELL IDENTIFICATION INFORMATION
Field Name: PHANTOM (WOLFCAMP)

County: REEVES District: 08 Well Number: 2H

Lease Name: YETI| STATE 56-2-45 UNIT
GPS COORDINATES INFORMATION

NAD: NAD 83 Format: Decimal Degrees State Plane Zone:

Latitude Degrees: Longitude Degrees:

Latitude Minutes: Longitude Minutes:

Latitude Seconds: Longitude Seconds:

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868983
State Plane X-Coordinate: State Plane Y-Coordinate:

SURVEY INFORMATION

Survey Name: T&P RR CO Abstract No.: 598
Block: 56 T2 Township: 2 Section: 45
Tract: Lot: League:

Labor: Porcion: Share:

REFERENCE LINES INFORMATION

Reference Line: Survey
First Distance: 2250 First Direction: SOUTH
Second Distance: 1840 Second Direction: WEST

ADDITIONAL INFORMATION

Nearest Town: ORLA Distance to Nearest Town: 4.29 Direction to Nearest Town: SE
Total Vertical Depth: 11500 Measured Depth: 20000
- a0 e
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Application ID: 39841 Operator Name:  ANADARKO E&P ONSHORE LLC
Well Number: 2H Lease Name: YETI STATE 56-2-45 UNIT

~ REQUEST INFORMATION

Reason for this

D Economic Iz Technical ,:I Other

Additional Information for Other Reason for this Request:

Is this a proposed injection or disposal well? NO Is this a Minimum Separation well? ~ NO
Are there any water wells within 1/4 mile of this proposed well location? NO
Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? NO
Have there been any blowouts within one mile of this wellsite ? NO
WATER WELLS
INJECTION OR DISPOSAL WELLS BLOWOUTS
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~ APPLICATION INFORMATION

Application ID: 39841 Operator Name:  ANADARKO E&P ONSHORE LLC
Well Number: 2H Lease Name: YETI STATE 56-2-45 UNIT

~ REQUEST INFORMATION

NO

Has the well drilled and completed?

Completion Tracking Number:

Remarks for the Application:
submitting applications for 3 well pad: Yeti State 56-2-45 Unit 2H/3H/4H

GAU INFORMATION

GAU Areal Extent: SECTION Radius Distance: 0

Base of Usable Quality Water (feet. determined by GAU): 950

Separation Points:

AU Recommendation Statements:

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur
from 500 to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it
is available.

. o
. o
LA XL LN ]

L]
eses
.
LR L]

L]
LA R L]
sees

LA E LA L
.



APPLICATION INFORMATION

Application ID: 39841 Operator Name: ANADARKO E&P ONSHORE LLC
Well Number: 2H Lease Name: YET| STATE 56-2-45 UNIT

EXCEPTION INFORMATION

Exceptio uest:

D Short Surface Casing lZ' Excess Surface Casing D Single-string D Tubing

Alternate Program Request:

z, Drilling Fluid D Non-API Cement I:I Other

Additional Information for Other Alternate Program Request:
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~ APPLICATION INFORMATION

Application ID: 39841 Operator Name: ANADARKO E&P ONSHORE LLC
Well Number: 2H Lease Name: YETI STATE 56-2-45 UNIT

' PROPOSED CASING AND CEMENTING PROGRAM

- C'on'duc'to'rEasEé

pole Sasing Grade SRole Depth(ft.) Trc:;lgfttﬁ::) o Centralizers Placement
Size(in.) 0.D.(in.) (Ib./ft.) I PN Centralizers
Slurry Type Free Water No. of Yield 72Hr  Cement [Percent [Top of
Content(mL water per Sacks [cu.ft./sk.)Comp (Comp Height(ft.)excess [|Cementfft.)
250 mL cement) Strength [Strength Cement
psi) psi)
Tail/Critical
Cement
Lead/Filler
Cement
Slurry Type ement Additives
ITail/Critical
Cement
lLead/Filler
Cement
L] .ee L L LA ]
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APPLICATION INFORMATION

Application ID: 39841 Operator Name: ANADARKO E&P ONSHORE LLC

Well Number: 2H Lease Name: YETI STATE 56-2-45 UNIT

 PROPOSED CASING AND CEMENTING PROGRAM

o fasing Grade Weight [ Depth(ft.) T:'Ic::lg:a&;ﬂie‘t) Bo. <5 Centralizers Placement
Size(in.) | 0.D.(in.) (Ib./ft.) e PIIEN Centralizers
12.25 9.625 J-55 |40 3158 1075 18 SHOE,COLLAR NEXT 3 JTS,
BTC EVERY 4TH JT

apered Hole Size(in.) [Tapered Casing O.D.(in.) Tapered Grade ([Tapered Weight Tapered Setting Crossover
(Ib./ft.) Depth(ft.)

; Cemen_t_i-hg - Conventional -

Slurry Type Cement Type [Free Water 0. of [Yield 4Hr 2Hr Cement [Percent [Top of
Content(mL water per Sacks {cu.ft./sk.)Comp Comp Height(ft.)excess Cement(ft.)
250 mL cement) Strength [Strength Cement
(psi)  [psi)
Tail/Critical C 0 ]1 94 1.33 1920 R150 B32 20 2526
ICement ‘
|_ead/Filler C 4.5 koo p.48 267 510 1451 100 1075
Cement
| |
Slurry Type Cement Additives

Tail/Critical RETARDER, DEFOAMER
Cement

Lead/Filler SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER
Cement

Cementing - Multi-Stage Tool

Slurry Type  Cement Type  [Free Water No. of |Yield 24Hr  [72Hr ement [Percent [Top of
Content(mL water per [Sacks (cu.ft./sk.)Comp Comp [Height(ft.)lexcess Cement(ft.)
250 mL cement) Strength [Strength Cement

psi)  {psi)

[Tail/Critical

Cement

lead/Filler C 4.5 548 .48 R67 510 1075 100 0

Cement

Slurry Type Cement Additives

ITail/Critical
Cement

ead/Filler  SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER
Cement
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I'ile No. MF‘\L‘l’qog 16.
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] it 8098

Date Filed: Ol | H \%lq
George P. Bush, Commissioner
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845136 Sep 28, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37612 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical, Horizontal 964.38
prHAToR 020528 This permit and anljgl‘\acaﬁe assigned may be
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
égrgoiﬁgglg SIS District Office Telephone No:
HOUSTON, TX 77251-1330 L (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 3H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 14000
Section, Block and/or Survey
SECTION = 45 BLOCK <€ 56 T2 ABSTRACT < 598
SURVEY { T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. S (OFFLEASE) 1870 ft. W (OFFLEASE) See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 3H 08
YETI STATE 56-2-45 UNIT 200 770

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the distriet office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Locaticn
Lease Lines: 2250.0 F 5 (OFFLEASE) L
1870.0 F W (OFFLEASE) L
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO/WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
1870.0 F WEST L
Survey Lines: 60.0 F NORTH L

1870.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Ygkidatiog Time Stamp;- .Scpfj, 2018 7:45 AM( Current Version ) Page 3 of 5
: : : :oo . e e

L] . LI I ) L Ll
. we . L

. - . L] .



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845136 Sep 28, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37612 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical, Horizontal 964.38
OPERATOR NOTICE

020528

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

ANADARKO E&P ONSHORE LLC
ATTN FRANK A. DAVIS

PO BOX 1330
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 3H
LOCATION TOTAL DEPTH
4 .29 miles SE direction from ORLA 14000

Section, Block and/or Survey
SECTION <€ 45
SURVEY {{ T&P RR CO

BLOCK < 56 T2 ABSTRACT «{ 598

DISTANCE TO SURVEY LINES
2250 ft. S (OFFLEASE)

DISTANCE TO NEAREST LEASE LINE

1870 ft. W (OFFLEASE) 200 ft.

DISTANCE TO LEASE LINES
2250 ft. S (OFFLEASE)

DISTANCE TO NEAREST WELL ON LEASE

1870 ft. W (OFFLEASE) See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

ACRES DEPTH
NEAREST LEASE

WELL #
NEAREST WE

FIELD NAME DIST

LEASE NAME

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction. including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97,

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Pa.la U;ﬁdati@ Time Stamg:‘z‘iep?& 2018 7:45 AM( Current Version ) Page 4 of 5
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County
Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4.800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6,500 5 12/17/2013
CONSOLIDATED
GAS :
CHERRY 3,800 7,800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9.800 7 12/17/2013
PERMIAN 11,300) 11,300 8 12/17/2013
WOLFCAMP 10,000{ 12,300 9 12/17/2013
PENNSYLVANIAN 11.000{ 14,900 10 12/17/2013
MISSISSIPPIAN 10,000{ 16,000 11 12/17/2013
DEVONIAN 13,600 17,800 12 12/17/2013
FUSSELMAN 14,000 17,800 2 12/17/2013
ELLENBURGER 15,000{ 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information,
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule- 13-geologic-formation-info




Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “*Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin. TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TXDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TXDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection” to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel” using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil. No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
inciuded in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules, If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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e 42-389-37612

RAILROAD COMMISSION OF TEXAS

FORM W-1

0712004

Drilling Permit #

845136
SWR Exception Case/Docket No

OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

Permit Status:

Approved

. e
L

» we

1. RRC Operator No.
020528

2. Operator's Name (as shown on form P-5, Organization Report)

ANADARKO E&P ONSHORE LLC

3. Operator Address (include street, city, state, zip):

ATTN FRANK A. DAVIS

-
EREL L2
Ll ®

4. Lease Name

YETI STATE 56-2-45 UNIT

5. Well No
3H

PO BOX 1330
HOUSTON, TX 77251-1330

a7 ¢
L

GENERAL INFORMATION

EER 1

6. Purpose of filing (mark ALL appropriate boxes) X New Drill

m Amended

& Recompletion

O Reclass

o Field Transfer [] Re-Enter

[l Amended as Drilled (BHL) (Also File Form W-1D)

*

7. Wellbore Profile (mark ALL appropriate boxes): [xl Vertical

X Horizontal (Also File Form W-1H)

O

Directional (Also File Form W-1D) ] Sidetrack

acow

LEELEL
L]

8. Total Depth 9. Do you have the right to develop the
14000 minerals under any right-of-way ?

X

[:]No

Yes

10. 1s this well subject to Statewide Rule 36 (hydrogen sulfide area)?

@ Yes D No

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No. 12. County

08

REEVES

13. Surface Location

Land

O Bay/Estuary

O

Inland Waterway O Offshore

4,29

4. This well is to be located SE

miles ina

wn

direction from

ORLA

which is the nearest town in the county of the well site

Section 16. Block

56 T2

17. Survey

45

T&P RR CO

18. Abstract No
A-598

19 Distance 1o nearest lease line

20. Number of contiguous acres in

200 ft. | lease, pooled unit, or unitized tract:

964.38

[

1. Lease Perpendiculars 2250 ft from the

S (OFFLEASE)

[

2. Survey Perpendiculars 2250 ft from the

S (OFFLEASE)

1870
1870

line and

line and

ft from the

W (OFFLEASE)
W (OFFLEASE)

line

ft from the line

23 Isthisapooled unit? K] Yes [ No

24, Unitization Docket No

FIELD INFORMATION

25. Are you applying for Substandard Acreage Field?

O ves Kl No

(attach Form W-1A)

2

List all fields of anticipated completion including Wildcat. List one zone per line.

District No.

6. RRC 27. Field No

28. Field Name (exactly as shown in RRC records)

29. Well Type

30. Completion Depth |31, Distance to Nearest

Well in this Reservoir this lease in this

Reservoir

08 71052900 PHANTOM (WOLFCAMP)

Oil or Gas Well

10500 770.00 3

Remarks

[FILER Sep 27, 2018 3:23 PM]: Anadarko owns or controls the development rights for the off lease penetration point and
waives notice requirements. There will be a vertical pilot hole drilled at the surface location, which is off-lease. Per

conversation with RRC drilling permits staff, this will be treated as an off-lease PoP and a second plat will not be required.
Form H-8 will be filed with the District 08 office upon permit approval.

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

(see W-1H attachment)
Certificate:

I certify that information stated in this application is true and complete, to the

best of my knowledge.

Betsy Luna, Staff Regulatory Analyst Sep 27, 2018

R

RC Use Only Data Validation Time Stamp:

Sep 28, 2018 7:44 AM( Current Version )

Name of filer

(432)2473623

Phone

Date submitted

betsy.luna@anadarko.com

Page 1 of 2

E-mail Address (OPTIONAL)

32. Number of Wells on




07/2004

. A " RAILROAD COMMISSION OF TEXAS Form W-1H
Permit Status: pRrave OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC ha; d this appl; !
Duplication or distrntion of mfeemation s | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit & 845136
at the user's own risk. This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office. Approved Date: Sep 28, 2018
L]

': e I. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No
coenel 020528 ANADARKO E&P ONSHORE LLC YETI STATE 56-2-45 UNIT 3H

4 . T g : AR AT T A T R T R D SR K et e e e Tl i "=

. Lateral Drainhole Location Information RN A R N O e R P ) o R
"::" 5. Fieldas shownonForm W-1 ~ PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)
6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
40 56 T2 T&P RR CO/WILMETH, MRS M 2527 REEVES
. 11, Terminus Lease Line Perpendiculars
iy = . 60 ft. from the NORTH line. and 1870 ft. from the WEST line
el 12. Terminus Survey Line Perpendiculars
- ‘E 60 fi. from the NORTH line. and 1870 ft. from the WEST line
13. Penetration Point Lease Line Perpendiculars
2250 ft. from the S (C’fﬂeasel line. and 1870 ft. from the W ﬁomease) line

Page 2 of 2



o Pt LY, CERTIFICATE OF P _1 2

PO Box 12967 ' Y

Austin, Texas 78711-2967 POOLING AUTHORI

www.rre.state.tx.us Revised 05/2001

1. Field Name(s) 2. Lease/ID Number (if assigned) 3. RRC District Number
PHANTOM (WOLFCAMP) 08

4. Operator Name 5. Operator P-5 Number 6. Well Number
Anadarko E&P Onshore LLC 020528 3H

7. Pooled Unit Name 8. API Number 9. Purpose of Filing
Yeti State 56-2-45 Unit B biling Permit (W-1)

10. County 11.Total acres in pooled unit
Reeves 964.38 D Completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See inst #7 below) UNLEASED __ NON-POOLED
1 State of Texas 643.03 7l ]
2 Chevron U.S.A. Inc 321.35 ] []
[ []
[1 []
[1 [1
[] []
[] [1
[] [1
[] []
[] [
CERTIFICATION:

| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Cade, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,
c%;ct. and complete to the best of my knowledge.

aﬂmm Betsy Luna
0

Signature Print Name
Staff Regulatory Analyst 09/26/2018 432-247-3623
Title E-mail (if avaiabie) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. Ifwithin an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. Ifthe Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields” if the Certificate pertains

to all fields requested on Form W-1.

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.

Identify the drill site tract with an * to the left of the tract identifier.

7. The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.

@ o
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RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

Page 1

Rev. 01/2016

Acreage Designation
SECTION I. OPERATOR INFORMATION

Operator Name: Anadarko E&P Onshare LLC Operator P-5 No.: 020528
Operator Address: Po Box 1330 Houston, TX 77251-1330

SECTION Il. WELL INFORMATION

District No.: 08 County: REEVES Purpose of Filing:

Well No.: 3H API No.: PENDING [m] orilling Permit Application
Total Lease Acres: 964.38 Drilling Permit No.: (Form W-1)

Lease Name: YET| STATE 56-2-45 UNIT Lease No.: [] completion Report

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed

as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION I1l. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

RRCIDNo.or | wen | H-Horizontal Acres | SWR38 Operatar Naem and
Leaca NG, No. D-Directional Lease Name API No. Assigned Except. Operator No.
V-Vertical (Y/N) (if different from filing operator)
282759 1H H YETI STATE 56-2-45 UNIT 389-35355 640 N
DP #845122 2H G YETI STATE §6-2-45 UNIT 389-37608 40 N
pending 3H H YETI STATE 56-245 UNIT pending 40 N
Total Well Count > 3 < A. Total Assigned Horiz. Acreage 720 < C. Total Assigned Acreage
<  Total Remaining Horiz. Acreage 24438 <  Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
< Total Remaining Vert./Dir. Acreage

SECTION [V. REMARKS / PURPOSE OF FILING (see instructions)
Permitting the third well on this lease in this field. Acres to be reallocated with completion.

Attach Additional Pages As Needed. EI No additional pages D Additional Pages: (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Betsy Luna, Staff Regulatory Analyst

Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)

Po Box 1330 Houston TX 77251-1330 432 247-3623 09/27/2018
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.
s v 8 v ofe et
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E R MO AW
ase =
Sanadarien” ANADARKO E&P ONSHORE LLC om0
NATURE OF WORK WELL LOCATION STAKING DATE 08-12-18 SRID NO. 12988
PROJECT- YETI STATE 56-2-45 UNIT 3H JOB OR AFE NO. 2146067 .PDE
SEC. 40, 45 BLKORRANGE_56 TWP__ 2 _ SURVEY. T.&P.RR. CO. co._REEVES  gTATE_TEXAS
REMARKS RE:[C] AS-BUILT ﬁSTAKING
g8 —BHL"
31 | 32 32 | 33 S 88°13'18"E 5284.59° 33 | 34
42 | 41 41 7 1870 - 40 F 39
YET| STATE 56-2-45 UNIT 3H E
UNIT SUMMARY 3]
TRACT | ACREAGE |  MINERAL OWNERSHIP Qf x 3
7 843.03 STATE OF TEXAS 4 o
2| 32138 CHEVRON USA., INC. i = E @ &
TOTAL | 984.38 3
W+ g 3 SECTION 40 =
1 -
EE 3 g SECTION 40, BLOCK 56, [
3 1 |3 WP 2 in
NOTE: £ 8 B T. & P. RR. CO. SURVEY [P
YET| STATE 56-2-45 UNIT 3H 89 |m ABSTRACT NO. 2627 &
LOCATION BEING z] | & G REEVES COUNTY, TEXAS Fo
S 31°27"E, 4.29 MILES FROM ] 643.03 ACRES
ORLA, REEVES COUNTY, TEXAS 7 E
g 770"
41 4
42 | 41 ] S 88°13'26" E 5280,93' 40 E 39
43 | 44 44 ; 45 [ 48
YETI STATE 56-2-45 UNIT 3H EE: i @) )
WELL BORE SUMMARY &2 2 N2 OF g
SHL/PP TO TTP=N 02°36'32" E, 600.70' o7 N SECTION 45 E &
TTP TO BTP=N 02°34'14" E, 7553.81' 57 S -
BTP TO BHL=N 02°33'12" E, 140.01' u.?g: b = §
4 T 1870' A
7 N B8*13'25" W 5281.10' =
SECTION TIES SUMMARY 4 &
YET| STATE 56-2-45 UNIT 3H ANADARKO E&P -
SHL/PP-2250' FSL, 1870' FWL-SECTION 45 - 1870' . O:lBHORE LLC | §3
TTP-2451' FNL, 1870' FWL-SECTION 45 o SHLPP &
TTP-200' FSL, 1870' FWL-UNIT o
BTP-200' FNL, 1870' FWL-SECTION 40 § -
BHL-60' FNL, 1670' FWL-SECTION 40 & g SECTION 48, BLOCK &8,
> T. & P. RR. CO. SURVEY
ABSTRACT NO. 598
REEVES COUNTY, TEXAS
43 e 4“4 BLOCK 56, TWP. 2 M4 | 45 64271 ACRES 45 | 46 p| ocK 56, TWP. 2
3 2 BLOCK 58, TWP. 3 2 1 N 88°13'23" W 5281.27" 1 1 BLOCK C20
[=]
it ® 8
e’ E 9
o Tz
STATE PLANE COORDINATE DATUM NS:;'IB'S P%:ESC(?SNF;{::ATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203 - L ZONE 4203
YETISTATE 56-2-45 UNIT 34 SHL/PP (ELEV.=2871.91) YETI STATE 56-2-45 UNIT 3H SHUPP (ELEV.=2871.91")
X = 901567.77 LAT =31"46'22.898" N LAT =31.77302713"N X=1198029.84 LAT =31"46'23,355"N LAT =31.77315407*'N
Y = 783532.21 LONG = -103"52'08.299" W LONG = -103.86841852* W Y = 1062611028 LONG =-103"52'07.992" W LOI:_?; -103.86888653' W
YETI STATE 56-2-45 UNIT 3H TTP YETI STATE 56-2-45 UNIT 3H
X =901585.12 LAT =31"48'28.B42"N LAT =31.77467825*N X =1198057.18 LAT =231'46'20.299"N LAT =31.77480517°N
Y =784133.26 LONG = -103°52'06.204" W LONG = -103.86838991° W Y = 1062671035 LONG = -10?5'52'07.896" W LONG = -103.86885996° W
YETI STATE 56-2-45 UNIT 3H BTP YETI STATE 56-2-45 UNIT 3H BTP
X = 901934.02 LAT =31°47'43.587"N LAT =31.79544087" N X =1198385.95 LAT =31"47'44.044"N LAT = 31.795567656" N
Y = 791678.08 LONG = -103"52'05.057" W LONG =-103.86807133* W Y = 10634256.37 LONG =-103°52'06.751" W LONG =-103.86854184* W
YETI STATE 58-2-45 UNIT 3H BHL YETI STATE 58-2-45 UNIT 3H BHL
X =901840.27 LAT =31%47'448973"N LAT =31.79582572°N X =1168402.18 LAT =31°47'45.428"N LAT =31.78565250*N
Y =791818.95 LONG =-103°52'05.036" W LONG = -103.86808555* W Y = 10634396.24 LONG = -103°52'06.730" W LONG = -103,86853617* W

Plat Notes

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE
SYSTEM OF 1883, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL
CONTROL POINT "MATE 3" (N: 10821798.50, E: 1188204,10) WHERE THE CONVERGENCE ANGLE |5 -1* 50’ 13.1" AND THE o 8.97
COMBINED SCALE FACTOR IS 0.99983128, ELEVATIONS ARE NAVDBS (GEOID 128). THE POSITIONAL TOLERANCE OF 1.33097 tal
THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY. E

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF [~
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT SHOWN HEREON.
LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS

DATE: 09-12-18 DATE SURVEYED_08-20-18 DRAFT_JEB
JOB NO. 1808118 FIELD BOOK_V.RF-8.P.3 REV._1
EILE 1808118 YETI STATE 56-2-45 UNIT 3H RRC PERMIT PLAT

2000’ o) 2000' 4000

MAGNETIC NORTH IS CURRENT AS OF 08/20/2018.
MAGNETIC NORTH CHANGES WEST 0.10" PER YEAR.

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST

TR AN SGLO B AL OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE *REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES
TBPLS FIRM# 10193740 ACT

1100 Macon Street

Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181 TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 21 September 2018 GAU Number: 208742
Attention: ANADARKO E&P ONSHORE APl Number:
ATTN FRANK A. DAVIS County: REEVES
HOUSTON, TX 77251 Lease Name: YETI STATE 56-2-45 UNIT
Lease Number:
Operator No.: 020528
Well Number: 2H
Total Vertical Depth: 11500
Latitude: 31. 773027
Longitude: -103.868513
Datum: NAD27
Purpose: New Production Well
Location: Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45

—

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500
to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it is

YETI STATE 56-2-45 UNIT 2H, 3H & 4H WELLS

available.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 09/14/2018. If the location

information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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RA'WL.ROAD COMMISSION OF TEXA®

1701 N. Congress Submitted
P.O. Box 12967 Date: 09/14/2018
Austin, Texas 78701-2967 GAU No.: 208742
Version: 1

Pymt Trace No: 455RM0O02N371GAL

GROUND WATER APPLICATION REPORT

Phone Number:

432-247-3623

Preparer Name:

Betsy Luna

E-mail Address: betsy_mna@anadarkg_com Fax Number:

Reason for Filing: New Production Well Expedite: Y

APl Number: Previous GAU No. for this Well:

Areal Extent: Section Radius: DP Number:

Operator Name: ANADARKO E&P ONSHORE LLC Operator Number: 020528
Address Line 1: ATTN FRANK A. DAVIS

Address Line 2: PO BOX 1330 City: HOUSTON
State: TX Zip Code: 77251

County: REEVES District:
Lease Name: YETI STATE 56-2-45 UNIT Well Number: 2H

Alternate Well ID:

GPS COORDINATES INFORMATION

[NAD: 83 State Plane Zone:
Latitude Degrees: Longitude Degrees:
Latitude Minutes: Longitude Minutes:
Latitude Seconds: Longitude Seconds:
Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868083
State Plane X-Coordinate: State Plane Y-Coordinate:
SURVEY INFORMATION
Survey Name: T&P RR CO. Abstract Number: 598
Block: 56 Township: 2 Section: 45
Tract: Lot: League:
Labor: Porcion: Share:

REFERENCE LINES INFORMATION

Reference Line: Section
First Distance: 2250 First Direction: SOUTH
Second Distance: 1840 Second Direction: WEST
ADDITIONAL INFORMATION
Elevation: 2872
Total Vertical Depth: 11500
Formation at Total Vertical Depth: WOLFCAMP
Remarks:
LR - - (LR
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RAILROAD COMMISSION OF TEXAS Status: SUBMITTED

1701 N. Congress Date 09/28/2018
P.O. Box 12967 Application ID: 39842
Austin, Texas 78701-2967 Version No.: 1

Payment Trace No.:

455RM0020RM2RWQ

STATEWIDE RULE 13 EXCEPTION APPLICATION

- PREPARER INFORMATION
Preparer Name: Betsy Luna Phone Number: 432-2473623
E-mail betsy.luna@anadarko.com Fax Number:

AT R e I S INERMATION .

GW-1 Application ID: 208742 GAU Areal Extent: SECTION Radius: 0
APl Number: 38937612 Drilling Permit Number: 845136 DP Effective Date: 09/28/2018
Is this a Tubing Exception Only NO Is this a First Time Tubing NO

Is this an area-wide NO Associated SWR13E application:

 OPERATOR INFORMATION

Operator Name: ANADARKO E&P ONSHORE LLC Operator No.: 20528
Address Line 1: ATTN FRANK A. DAVIS

Address Line 2: PO BOX 1330 City: HOUSTON
State: TX Postal Code: 77251

WELL IDENTIFICATION INFORMATION
Field Name: PHANTOM (WOLFCAMP)

County: REEVES District: 08 Well Number: 3H
Lease Name: YETI STATE 56-2-45 UNIT

: GPS COORDINATES INFORMATION

NAD: NAD 83 Format: Decimal Degrees State Plane Zone:

Latitude Degrees: \ Longitude Degrees:

Latitude Minutes: Longitude Minutes:

Latitude Seconds: Longitude Seconds:

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868887

State Plane X-Coordinate: State Plane Y-Coordinate:
SURVEY INFORMATION

Survey Name: T&P RR CO Abstract No.: 598

Block: 56 T2 Township: 2 Section: 45

Tract: Lot: League:

Labor: Porcion: Share:

REFERENCE LINES INFORMATION

Reference Line:

First Distance: 2250 First Direction: S (offlease)
Second Distance: 1870 Second Direction: W (offlease)
ADDITIONAL INFORMATION
Nearest Town: ORLA Distance to Nearest Town: 4.29 Direction to Nearest Town: SE
Total Vertical Depth: 14000 Measured Depth: 20000
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 APPLICATION INFORMATION =

Application ID: 39842 Operator Name: ~ ANADARKO E&P ONSHORE LLC
Well Number: 3H Lease Name: YETI STATE 56-2-45 UNIT

 REQUEST INFORMATION

l Economic 'Z Technical D Other

Additional Information for Other Reason for this Request:

Is this a proposed injection or disposal well? NO Is this a Minimum Separation well? NO
Are there any water wells within 1/4 mile of this proposed well location? NO
Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? NO
Have there been any blowouts within one mile of this wellsite ? NO
WATER WELLS
INJECTION OR DISPOSAL WELLS BLOWOUTS
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Application ID: 39842 Operator Name:  ANADARKO E&P ONSHORE LLC
Well Number: 3H Lease Name: YETI STATE 56-2-45 UNIT

NO

Has the well drilled and completed?

Completion Tracking Number:

Remarks for the Application:

SUBMITTING APPLICATIONS FOR 3 WELL PAD: YETI STATE 56-2-45 UNIT 2H/3H/4H

GAU INFORMATION

GAU Areal Extent: SECTION Radius Distance: 0
Base of Usable Quality Water (feet. determined by GAU): 950

Separation Points:

G eco ion Statements:

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur
from 500 to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it
is available.

RIS TEN



~ APPLICATION INFORMATION

Well Number: 3H

~ EXCEPTION INFORMATION

Ex tio est:

I:l Short Surface Casing [Z! Excess Surface Casing l:] Single-string

Alternate Program Request:

ZI Drilling Fluid I:I Non-API Cement l:l Other

Additional Information for Other Alternate Program Request:

Application ID: 39842 Operator Name: ANADARKO E&P ONSHORE LLC
Lease Name: YETI STATE 56-2-45 UNIT

D Tubing
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~ APPLICATION INFORMATION

Application ID: 39842 Operator Name: ANADARKO E&P ONSHORE LLC
Well Number: 3H Lease Name: YET| STATE 56-2-45 UNIT

" PROPOSED CASING AND CEMENTING PROGRAM

- Coﬁﬂuctor Césiné

Shoe Setting| Multi-Stage
Size(in.) 0.D.(in)) Grade (Ib.Jft) Depth(ft.) |Tool Depth(ft.) Conblioars Centralizers Placement
Eéniéhtiﬁg -Conventional
Slurry Type  Cement Type  [Free Water
Content(mL water per [Sacks Comp
250 mL cement) Strength
(psi)  (psi)
Tail/Critical ‘
Cement |
_ead/Filler 1
Cement J ‘
Slurry Type Cement Additives
Tail/Critical
Cement
Lead/Filler
Cement
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Application ID:

Well Number:

APPLICATION INFORMATION
ANADARKO E&P ONSHORE LLC
YETI STATE 56-2-45 UNIT

39842
3H

Operator Name:

Lease Name:

ri No. of 1
Size(in.) 0.D.(in.) Grade (Ib.fft) Depth(ft.) |Tool Depth(ft.) Cortalicens Centralizers Placement
12.25 9.625 LJ-55 40 B421 1075 19 SHOE,COLLAR,NEXT 3 JTS,
BTC EVERY 4TH JT
apered Hole Size(in.) [Tapered Casing O.D.(in.) Tapered Grade [Tapered Weight apered Setting Crossover
(Ib./ft.) Depthift.)

Cementing - Conventional

Slurry Type Cement Type ree Water No. of 72Hr | Top of
Content(ml water per Sacks i Comp [Height(ft.) Cement(ft.)
250 mL cement) Strength Strength Cement
psi) psi)
Tail/Critical C 0 208 [1.33 1920 2150 684 20 2737
Cement
L ead/Filler C 4.5 561 R.48 267 10 1662 100 1075
Cement
l
lurry Type ment Additives
Tail/Critical RETARDER, DEFOAMER
Cement
| ead/Filler SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER
Cement

Cementing - Multi-Stage Tool

ree Water o. of [Yield 24Hr Top of
Content(mL water per Sacks [cu.ft/sk.)lComp Comp Height(ft.)excess (Cemenifft.)
250 mL cement) Strength [Strength ement
; psi) psi)
Tail/Critical |
Cement
|_ead/Filler C 4.5 548 2.48 R67 510 1075 oo D
Cement
|
Slurry Type ement Additives
ITail/Critical
Cement
Lead/Filler SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER i
Cement
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER : DATE PERMIT ISSUED OR AMENDED DISTRICT
845138 Sep 28, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37613 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
ST geiEes This permit and antl(a:l)l‘{)‘\ln(;lgc assigned may be
ANADARKO E&P ONSHORE LLC revoked if paymer;t for fee(s) submitted to the
Commission is not honored.
QI)TBN O;ﬁggg Felipiio District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI| STATE 56-2-45 UNIT 4H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 11500
Section, Block and/or Survey
SECTION € 45 BLOCK < 56 T2 ABSTRACT « 598
SURVEY € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 4H 08
YETI STATE 56-2-45 UNIT 200 770

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Location
Lease Lines: 2250.0 F S (OFFLEASE) L
2270.0 F W (OFFLEASE) L
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO/WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
2640.0 F WEST L
Survey Lines: 60.0 F NORTH L

2640.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data \edwlation Time Stamp:. *Sem3® 2018 8:56 AM( Current Version ) Page 3 of 5
: : : :Co L. .
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845138 Sep 28, 2018 * 08
APINUMBER FORM W-1 RECEIVED COUNTY
42-389-37613 Sep 27, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
o Heisee This permit and anljgl);zigge assigned may be
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the

Commission is not honored.

ngo;ﬁggg ARRVS District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 4H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 11500
Section, Block and/or Survey
sECTION < 49 BLOCK < 56 T2 ABSTRACT « 598
SURVEY { T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. S (OFFLEASE) 1900 ft. W (OFFLEASE) See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gasin
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95 and 97.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

]2325.1 \kg'liatimg Time Stamp:_ *3ep3®. 2018 8:56 AM( Current Version ) Page 4 of 5
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County
Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9,800 7 12/17/2013
PERMIAN 11,300| 11,300 8 12/17/2013
WOLFCAMP 10,000 12,300 9 12/17/2013
PENNSYLVANIAN 11,000f 14,900 10 12/17/2013
MISSISSIPPIAN 10,000( 16,000 11 12/17/2013
DEVONIAN 13,600| 17.800 12 12/17/2013
FUSSELMAN 14,000 17,800 13 12/17/2013
ELLENBURGER 15,000 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator’s responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway. State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TXDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection” to EXCLUDE " ...the underground injection of fluids or
propping agents (other than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHOEIE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
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: OIL & GAS DIVISION
Drilling Permut # T " d
845138 Permit Status: Approve
M oy o pare APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
RS e This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
020528 ANADARKO E&P ONSHORE LLC 2?30;%2!0]( A. DAVIS
o e* | 4. Lease Name 5. Well No
oo i YETI STATE 56-2-45 UNIT ’ 4H HOUSTON, TX 77251-1330
esvee 8| GENERAL INFORMATION ' i
. 6. Purpose of filing (mark ALL appropriate boxes) & New Drill O Recompletion O Reclass L] Field Transfer [0 Re-Enter
egee [ Amended [] Amended as Drilled (BHL) (Also File Form W-1D)
LE R L]
7. Wellbore Profile (mark ALL appropriate boxes): L wveiiieal X Horizontal (Also File Form W-1H) O Disstional (Also File Form W-1D) L] sidetrack
.: — 8. Total De1pflh500 31mDe?a{sOSn]::lﬂc\;ﬁaln];?rriig%nl-:;‘-?:;;l?op the  [X] Ves LI No | 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? Bl ves El 46
*eese| SURFACE LOCATION AND ACREAGE INFORMATION
® 11. RRC District N
.:..o istrict No 08 12. County REEVES 13. Surface Location Land D Bay/Estuary [:] Inland Waterway D Offshore
14. This well is to be located 4.29 milesina SE direction from ORLA which is the nearest town in the county of the well site.
15. Section [ 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease line: |20 Number of contiguous acres in
45 56 T2 T&P RR CO A-598 200 . | lease, pooled unit, or unitized tract: 964,38
21. Leasc Perpendiculars 2250 ft from the S (OFFLEASE) line and 1900 ft from the W (OFFLEASE) line
22 Survey Perpendiculars: 2250 ft from the S (OFFLEASE) line and 1900 ft from the W (OFFLEASE) line.
23, Is this a pooled unit? K] Yes ] 8o 24 Unitization Docket No 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) No
FIELD INFORMATION  List all fields of anticipated completion including Wildcat, List one zone per line,
26. RRC  [27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No Well in this Reservoir this lease in this
Reservoir
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 10500 770.00 4
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)
Remarks Certificate:

[FILER Sep 27, 2018 12:28 PM]: Anadarko owns or controls the development rights at the off unit penetration point site and

I certify that information stated in this application is true and complete, to the
waives notice requirements. H-0 will be filed with District office after permit approval.

best of my knowledge

Betsy Luna, Staff Regulatory Analyst Sep 27, 2018

Name of filer Date submitted
432)2473623 betsy.luna@anadarko.com
RRC Use Only Data Validation Time Stamp: Sep 28, 2018 8:56 AM( Current Version ) I’hr(me ) P— Addreys-: (OP'I%})N'A] )
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_ = = RAILROAD COMMISSION OF TEXAS Form W-1H 07/2004
Fepmit Stahix: poane OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has approved this li :
Duplicasion or distrisution of mivemation s | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit# 845138
at the user's own risk. This facsimile W-1 was generated elecironically from data submitted to the RRC,
A Acerﬁﬁmrioﬂ of the automated data is available in the RRC's Austin office. Approved Date: SeP 28,2018
1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No,
T 020528 ANADARKO E&P ONSHORE LLC YETI STATE 56-2-45 UNIT 4H
* **,  |Lateral Drainhole Location Information e e e T o AR e L e T s
"% ls FieldasshownonForm -1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)
:..‘ 6. Section 7. Block 8. Survey 9. Abstract 10. County of BHI
vant 40 56 T2 T&P RR CO/WILMETH, MRS M 2527 REEVES
11. Terminus Lease Line Perpendiculars
60 ft. from the NORTH line. and 2640 ft. from the WEST line
. 12. Terminus Survey Line Perpendiculars
. :: ::' 60 ft. from the NORTH line. and 2640 fi. from the WEST line
. 13. Penetration Point Lease Line Perpendiculars
ssenses
i * 2250 ft. from the S (offlease) line. and 2270 ft. from the W (Ofﬂea582 line

Page 2 of 2




e e CERTIFICATE OF P-12

igstsir:x"ljezxgass?'?osﬁ 1-2967 POOLING AUTHORITY

www.rrc.state.tx.us Revised 05/2001

1. Field Name(s) 2. Lease/ID Number (if assigned) 3. RRC District Number
Phantom (Wolfcamp) 08

4. Operator Name 5. Operator P-5 Number 6. Well Number
Anadarko E&P Onshore LLC 020528 4H

7. Pooled Unit Name 8. API Number 9. Purpose of Filing
Yeti State 56-2-45 Unit = (A,

10. County 11.Total acres in pooled unit
Reeves 964.38 [ Campletion Repor

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACTIPLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See inst. #7 below) UNLEASED ~ NON-POOLED
] State of Texas 643.03 ] B
2 Chevron U.S.A. Inc 321.35

BEEwiE vy vy e -
I A O

]
]

CERTIFICATION:

| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true,
correct, and complete to the best of my knowledge.

dm 56[ L Betsy Luna
Fignature B Print Name
Staff Regulatory Analyst 09/26/2018 432-247-3623
Title E-mail (it available) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. Ifwithin an individual tract, a non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. Ifthe Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields” if the Certificate pertains

to all fields requested on Form W-1.

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.

Identify the drill site tract with an * to the left of the tract identifier.

The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.

Noo;

Page 1 of



RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress Page 1
P.0. Box 12967

Rev. ( 5
Austin, Texas 78701-2967 L0

Acreage Designation
SECTION I. OPERATOR INFORMATION

Operator Name:

Anadarka E&P Onshore LLC

Operator P-5 No.: 020528

Operator Address: PoBox 1330 Houston, TX 77251-1330

District No.: 08

SECTION I, WELL INFORMATION

County: REEVES Purpose of Filing:

Well No.: 4H

API No.: PENDING [W] orilling Permit Application

Total Lease Acres: 964 38

| Drilling Permit No.: (Form W-1)

Lease Name: YETI STATE 56-2-45 UNIT

Lease No.: Completion Report

Field Name: PHANTOM (WOLFCAMP)

Field No.: 71052900

(Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed

as operator below. For all |

operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,

OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

RRC ID No. or well H-H.orizc'mtal e SWR 38 Operator Name and
(nien N, e D-Directional Lease Name APl No. Assigned Except. Operator No.
V-Vertical (Y/N) (if different from filing operator)
282759 1H H YETI STATE 56-2-45 UNIT 389-35355 640
DP #845122 2H H YETI STATE 56-2-45 UNIT 389-37609 40 N
pending 3H H YETI STATE 56-2-45 UNIT pending 40 N
pending 4H H YETI STATE 56-2-45 UNIT pending 40 N
Total Well Count > 4 < A. Total Assigned Horiz. Acreage 760 < C. Total Assigned Acreage
< Total Remaining Horiz. Acreage 204,38 < Total Remaining Acreage
< B. Total Assigned Vert./Dir. Acreage
<  Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Permitting the fourth well on this lease in this field. Acres to be reallocated with completion.

Attach Additional Pages As Needed.

W] no additional pages [ additional Pages: (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

(K g0 Riena_

Betsy Luna, Staff Regulatory Analyst

Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
Po Box 1330 Houston TX 77251-1330 432 247-3623 09/26/2018
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.
. eee
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MAnadori@®  ANADARKO E&P ONSHORE LLC R R

NATURE OF WORK__ WELL LOCATION STAKING DATE 08-12-18 SRID NO. 12988
PROJECT- YETI STATE 56-2-45 UNIT 4H JOB OR AFE NO. 2148088.PDE
SEC. 40, 45 BLK ORRANGE_56 TWP__ 2 SURVEY T.&P.RR. CO. co._REEVES  gTATE_TEXAS
REMARKS, RE:[] AS-BUILT é STAKING
8x .
S88*1318"E & B ,~"BHL"
31 S 32 32 | 33 538450 33 | 34
42 41 p — 40 F 39
YETI STATE 56-2-45 UNIT 4H 3 E
UNIT SUMMARY 7 E
TRACT | A il 5 E-
CREAGE MINERAL OWNERSHIP QE z " @ 3 g
1 643.03 STATE OF TEXAS § 3 & e A
I 2 321.35 CHEVRON U.SA., INC. 8: - g = SECTION 40 " 8
TOTAL | 984,38 4 é 2 § SECTION 40, BLock [
a 12 4 hf 56, TWP. 2 F=
& 8 ¢ T. & P. RR co. =
71 [T w SURVEY )
NOTE: 31 |3 g E ABSTRACT No. 2527 ERB
YET| STATE 56-245 UNIT 4H 81 (e 2 Sy s Ey
LOCATION BEING z] |E 7 7 648.03 ACRES 2%
S 31°31' £, 4.20 MILES FROM 4 E
ORLA, REEVES COUNTY, TEXAS 1 |E E
E 770‘ a4 nan g
2 | a1 41 i S ey 40 3o
43 | 44 “ 3 45 F 48
YETI STATE 56-245 UNIT 4H 1= | ®
WELL BORE SUMMARY 13 = 5
SHL TO PP=S 88°13'02" E, 370.0¢ N7 g 2 N12 OF 1
PP TO TTP=N 34°00%41" E, 710.07 & z JECTION & 25
TTP TO BTP=N 02°34'14" E, 7553,59' 24 g =
l BTP TO BHL=N 02°33'12" E, 140.01' 63 - e 2
; N 88*13'25" W 5281.10' =
SECTION TIES SUMMARY Ve i N
AN b o
YETI STATE §8-2-45 UNIT 4H T500° ONSHORE LLO. |
SHL-2250' FSL, 1900' FWL-SECTION 45 w L4 “ppr &
PP-2250' FSL, 2270' FWL-SECTION 45 h SHL S
TTP-2451' FNL, 2640' FWL-SECTION 45 g 2270° »
TTP-200' FSL, 2640' FWL-UNIT € g 2 SECT!ONT;% gmcx 56,
BTP-200' FNL, 2640' FWL-SECTION 40 N 8 '
4 . T. & P. RR. CO. SURVEY
BHL-60' FNL, 2640' FWL-SECTION 40 > ABSTRACT NO. 898
REEVES COUNTY, TEXAS
642.71 ACRES
sl s BLOCK 56, TWP. 2 44 1 45 s 46 BLOCK 56, TWP. 2
3 2 BLOCK 66, TWP. 3 2 | 1 N 88°13'23" W 5281.27" 111 BLOCK C20
o
B o §
ER
B g
STATE PLANE COORDINATE DATUM STATE PLANE COORDINATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203 NAD 83 - TEXAS CENTRAL ZONE 4203
YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871.76") YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871.76')
X =0801597.72 LAT =31°46'22.896" N LAT =31.77302733"N X =1198059.79 LAT = 31°46'23.355"N LAT =31.77315427" N
Y = 783532.33 LONG = -103*52'05.052' W LONG = -103.86832011* W Y = 10626100.40 LONG =-103°52'07.644" W LONG = -103.86878012° W
YETI STATE 56-2-45 UNIT 4H PP YETI STATE 58-2-45 UNIT 4H PP
X=901967.63 LAT =31"4622901"N LAT =231.77302800"N X=1198429.71 LAT =31"4823358"N AT =31.77315485'N
Y = 783520.82 LONG = -103°52'01.685" W LONG = -103.66712924" W Y = 10626097.89 LONG = -103°52'03.357" W LONG = -103 86759920 W
YETI STATE 56-2-45 UNIT 44 TTP YETI STATE 56-2-45 UNIT 4H TTP
X = 802364.81 LAT =31%46'28.847"N LAT =31.77467985"N X =1198828,89 LAT =31 '4%‘2‘-9.304" N LAT =31,77480680" N
Y = 784109.39 LONG = -103"51'57.283" W LONG = -103.86591197* W Y = 106826686.48 LONG =-103°51'58.975" W LONG = -103.866381083* W
YETI STATE 56-2-45 UNIT 4H BTP YETI STATE 56-2-45 UNIT 4H BTP
X =902703.71 LAT =31"4743.583"N LAT =31.79544239"N X=1199165.65 LAT =31°4T'44.049"N LAT =31.79556920"°N
Y = 791655.17 LONG = -103"51'56.134" W LONG = -103.86559288" W Y = 10634232 47 LONG =-103"51'57.828" W LONG = -103.86608340° W
YETI STATE 58-2-45 UNIT 4H BHL YETI STATE 56-2-45 UNIT 4H BHL
X = 902709.95 LAT =31%47'44 878"N LAT =3179582723"N X=1189171.88 LAT =31"47'45435"N LAT =31.79585404" N
Y =791795.04 LONG = -103°51'58.114" W LONG = -103.88558709" W Y = 10634372.34 LONG = -103°51'57.807" W LONG = -15?.,86605762'1:\1
Plat Notes

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE
SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL
CONTROL POINT "MATE 3" (N: 10621798.59, E: 1188264,10) WHERE THE CONVERGENCE ANGLE 1S -1* 50" 13.1" AND THE
COMBINED SCALE FACTOR IS 0.99983120. ELEVATIONS ARE NAVDE8 (GEOQID 12B). THE POSITIONAL TOLERANCE OF
THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPCRT AND THE REVIEW OF THE ABSTRACT OF
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT SHOWN HEREON
LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

DATE; 09-12-18 DATE SURVEYED_08-20-18 DRAFT_JEB

JOB NO. __ 1808118 FIELD BOOK_V.RF-8,P.3 REV_1
FILE 1808118 YETI STATE 56-2-45 UNIT 4H RRC PERMIT PLAT

2000 o) 2000 4000

o
288

MAGNETIC NORTH IS CURRENT AS @ .
MAGNETIC NORTH CHANGES WEST 0.10* PER YEAR.

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST
TRAN SGLO BAL OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERYICES LLEK FOR THE PRIVATE USE OF THE PARTY NAMED IN THE *REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES
TBPLS FIRM# 10183740 ACT.
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181 TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE
- L : -
S e @ . : : .
. » *ee
:. A .o i % ¢ E.
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GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: GAU Number: 208742

21 September 2018

Attention: ANADARKQO E&P ONSHORE APl Number:
ATTN FRANK A. DAVIS County: REEVES
HOUSTON, TX 77251 Lease Name: YETI STATE 56-2-45 UNIT
Lease Number:
Operator No.: 020528
Well Number: 2H
Total Vertical Depth: 11500
Latitude: 31.773027
Longitude: -103.868513
Datum: NAD27
Purpose: New Production Well
Location: Survey-T&P RR CO; Abstract-598; Block-56; Township-2; Section-45

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur from 500
to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Porosity log of this well, from the land surface to a depth of at least 2000 feet, when it is

available.
YETI STATE 56-2-45 UNIT 2H. 3H & 4H WELLS

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 09/14/2018. If the location

information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014




RA'WROAD COMMISSION OF TEXA®

1701 N. Congress . Submitted
P.O. Box 12967 Date: 09/14/2018
Austin, Texas 78701-2967  GAUNo.: 208742
Version: 1

Pymt Trace No: 455RMO02N371GAL

GROUND WATER APPLICATION REPORT

Preparer Name:  Betsy Luna Phone Number: 432-247-3623
E-mail Address:  hetsy.|luna@anadarko.com Fax Number:
Reason for Filing: New Production Well Expedite: Y
APl Number: Previous GAU No. for this Well:
Areal Extent: Section Radius: DP Number:

OPERATOR INFORMATION
Operator Name: ANADARKO E&P ONSHORE LLC Operator Number: 020528
Address Line 1: ATTN FRANK A. DAVIS
Address Line 2: PO BOX 1330 City: HOUSTON
State: X Zip Code: 77251
County: REEVES District: ()8 Lease ID:
Lease Name: YET| STATE 56-2-45 UNIT Well Number: 2H

Alternate Well ID:

GPS COORDINATES INFORMATION

NAD: 83 State Plane Zone:

Latitude Degrees: Longitude Degrees:

Latitude Minutes: Longitude Minutes:

Latitude Seconds: Longitude Seconds:

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: -103.868983
State Plane X-Coordinate: State Plane Y-Coordinate:

SURVEY INFORMATION

Survey Name: T&P RR CO. Abstract Number: 508
Block: 56 Township: 2 Section: 45
Tract: Lot: League:

Labor: Porcion: Share:

REFERENCE LINES INFORMATION

Reference Line: Section

First Distance: 2250 First Direction: SOUTH
Second Distance: 1840 Second Direction: WEST
ADDITIONAL INFORMATION
Elevation: 2872
Total Vertical Depth: 11500
Formation at Total Vertical Depth: WOLFCAMP
Remarks:
. ese ° o . & O: .
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RAILROAD COMMISSION OF TEXAS Status: SUBMITTED

1701 N. Congress Date 09/28/2018
P.O. Box 12967 Application ID: 39843
Austin, Texas 78701-2967 Version No.: 1

Payment Trace No.:

STATEWIDE RULE 13 EXCEPTION APPLICATION 455RMO020RQINIO

~ PREPARER INFORMATION

Preparer Name: Betsy Luna Phone Number:  432-2473623
E-mail betsy.luna@anadarko.com Fax Number:

b i oy e TR B S e RTINS INEORMATION® 5 7 KB B
GW-1 Application ID: 208742 GAU Areal Extent: SECTION Radius: 0
API Number: 38937613 Drilling Permit Number: 845138 DP Effective Date: 09/28/2018
Is this a Tubing Exception Only NO Is this a First Time Tubing NO
Is this an area-wide NO Associated SWR13E application:

: ' ' ~ OPERATOR INFORMATION SRy
Operator Name: ANADARKO E&P ONSHORE LLC Operator No.: 20528
Address Line 1: ATTN FRANK A. DAVIS
Address Line 2: PO BOX 1330 City: HOUSTON
State: TX Postal Code: 77251

WELL IDENTIFICATION INFORMATION
Field Name: PHANTOM (WOLFCAMP)

County: REEVES District: 08 Well Number: 4H
Lease Name: YETI STATE 56-2-45 UNIT

: GPS COORDINATES INFORMATION
NAD: NAD 83 Format: Decimal Degrees State Plane Zone:

Latitude Degrees: Longitude Degrees:

Latitude Minutes: Longitude Minutes:

Latitude Seconds: Longitude Seconds:

Decimal Degrees Latitude: 31.773154 Decimal Degrees Longitude: =~ -103.86879
State Plane X-Coordinate: State Plane Y-Coordinate:

SURVEY INFORMATION

Survey Name: T&P RR CO Abstract No.: 598
Block: 56 T2 Township: 2 Section: 45
Tract: Lot: League:

Labor: Porcion: Share:

REFERENCE LINES INFORMATION

Reference Line: Survey
First Distance: 2250 First Direction: S (offlease)
Second Distance: 1900 Second Direction: W (offlease)

ADDITIONAL INFORMATION

Nearest Town: ORLA Distance to Nearest Town: 4.29 Direction to Nearest Town: SE
Total Vertical Depth: 11500 Measured Depth: 20000
LA L) L L LA R}
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APPLICATION INFORMATION
Application ID: 39843 Operator Name: ~ ANADARKO E&P ONSHORE LLC

Well Number: Lease Name: YETI STATE 56-2-45 UNIT

Reason for this ue

l:] Economic @ Technical D Other

Additional Information for Other Reason for this Request:

Is this a proposed injection or disposal well? NO Is this a Minimum Separation well? NO
Are there any water wells within 1/4 mile of this proposed well location? NO
Are there any INJECTION or DISPOSAL wells within 1/4 mile of the proposed well location? NO
Have there been any blowouts within one mile of this wellsite ? NO

WATER WELLS

INJECTION OR DISPOSAL WELLS BLOWOUTS
see . e eee
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Application ID: 39843 ANADARKO E&P ONSHORE LLC

Well Number: 4H Lease Name: YETI STATE 56-2-45 UNIT

Operator Name:

" REQUEST INFORMATION

NO

Has the well drilled and completed?

Completion Tracking Number:

Remarks for the Application:
SUBMITTING APPLICATIONS FOR 3 WELL PAD: YETI STATE 56-2-45 UNIT 2H/3H/4H

‘ GAU INFORMATION
GAU Areal Extent: SECTION Radius Distance: 0

Base of Usable Quality Water (feet. determined by GAU): 950

Separation Points:

GAU Recommendatio temen

Water-bearing strata from the land surface to a depth of 300 feet and the Rustler, which is estimated to occur
from 500 to 950 feet must be protected.

This recommendation is applicable to all wells within a radius of 2000 feet of this location.

Please send a Gamma and Poraosity log of this well, from the land surface to a depth of at least 2000 feet, when it
is available.

LR 2] - - ase
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- APPLICATION INFORMATION

Application ID: 39843

Operator Name: ANADARKO E&P ONSHORE LLC
Well Number: 4H

Lease Name: YETI STATE 56-2-45 UNIT

~ EXCEPTION INFORMATION

Exception Request:

D Short Surface Casing IZI Excess Surface Casing ’::’ Single-string I:I Tubing

Alternate Program Reguest:

Z] Drilling Fluid [ ] Non-APICement [ ] other

Additional Information for Other Alternate Program Request:

ese . L L4
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APPLICATION INFORMATION

Application ID: 39843 Operator Name: ANADARKO E&P ONSHORE LLC

Well Number: 4H Lease Name: YETI STATE 56-2-45 UNIT

 PROPOSED CASING AND CEMENTING PROGRAM

Multi-Stage
ool Depth(ft.)

Hole Grade Depth(it.)

Size(in) | O.D.(in) (Ib./ft.) e A Cema )

Centralizers

Slurry Type ree Water No. of |Yield Cement [Percent ([Top of
. Content(mL water per [Sacks [cu.ft./sk.)Comp [Comp [Height(ft.)excess Cement(ft.)
250 mL cement) Strength [Strength Cement
(psi) psi)
Tail/Critical
ICement
[ead/Filler ’T
Cement
lurry Type Cement Additives
Tail/Critical
Cement
Lead/Filler
Cement
.,_ e .E. : =.: .5.
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APPLICATION INFORMATION

Application ID: 39843 Operator Name: ANADARKO E&P ONSHORE LLC

Well Number: 4H Lease Name: YETI STATE 56-2-45 UNIT

PROPOSED CASING AND CEMENTING PROGRAM

: -;S_l_xrface 'Ciaisiihgi 7

oie Casing Depth(ft.) T:’:;:Ig;st;ﬂ;) b, ok Centralizers Placement
Size(in.) | 0.D.(in.) (Ib./ft.) P P Centralizers :
12.25 9.625 U-55 |40 3158 1075 18 SHOE,COLLAR,NEXT 3 JTS,
BTC EVERY 4TH JT

Tapered Hole Size(in.) [Tapered Casing O.D.(in.) Tapered Grade [Tapered Weight apered Setting Crossover
(Ib./ft.) Depth(ft.)

_ Cementing - Conventional

Slurry Type ement Type IFree Water No. of |Yield P4Hr 72Hr  Cement [Percent [Top of
Content(mL water per [Sacks [cu.ft./sk.)Comp (Comp [Height(it.)iexcess [Cement(ft.)
250 mL cement) Strength [Strength Cement
(psi)  fpsi)
Tail/Critical C 0 194 [1.33 1920 2150 632 20 2526
Cement
| ead/Filler c 4.5 490 .48 267 910 1451 100 1075
Cement
|
Slurry Type ement Additives

ITail/Critical RETARDER, DEFOAMER
Cement

Lead/Filler SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER
ement

Cefnenting - MuIii-Stage Tool

ement Type Free Water No. of |Yield P4Hr  [f2Hr  Cement [Percent |[Tap of
Content(mL water per Sacks (cu.ft./sk.)Comp [Comp [Height(ft.)excess Cement(ft.)
250 mL cement) Strength [Strength Cement
psi)  [(psi)
[Tail/Critical
Cement
|_ead/Filler C H.5 548 .48 P67 510 1075 100 0
Cement
|

Slurry Type Cement Additives

Tail/Critical
Cement

Lead/Filler SODIUM METASILICATE, SODIUM CHLORIDE, DEFOAMER, RETARDER
Cement
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845122 (AMENDED)  Nov 30, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37609 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
gt 020528 This permit and anljf:)llelv(';P{Jk assigned may be
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
gngO;Ff]ggg e RIS District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 2H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 11500
Section, Block and/or Survey
SECTION <€ 45 BLOCK =€ 56 T2 ABSTRACT < 598
SURVEY  T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft. SOUTH 1840 ft. WEST 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. SOUTH 1840 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 2H 08
YETI STATE 56-2-45 UNIT 100 718

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office,
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: TH1
Penetration Point Location
Lease Lines: 2250.0 F SOUTH L
1400.0 F WEST L
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO / WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
1100.0 F WEST L
Survey Lines: 60.0 F NORTH L
1100.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation I.'nc Si.amp: JNgv 8802018244 PM('As Approved' Version ) Page 3 of 5
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL. DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED | DISTRICT
845122 (AMENDED)  Nov 30, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37609 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
OPERATOR 020528 NOTICE

ANADARKO E&P ONSHORE LLC
ATTN FRANK A. DAVIS

PO BOX 13
HOUSTON,

30
TX 77251-1330

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME

YETI STATE 56-2-45 UNIT

WELL NUMBER
2H

LOCATION

4.29 miles SE direction from ORLA

TOTAL DEPTH

11500

Section, Block and/or Survey

SECTION <€ 49

pLock ¢ 56 T2

SURVEY  T&P RR CO

ABSTRACT - 598

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

2250 ft. SOUTH 1840 ft. WEST 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. SOUTH 1840 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:

FIELD NAME
LEASE NAME

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

ACRES DEPTH
NEAREST LEASE

WELL #
NEAREST WE

DIST

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. [f this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Data Validation 2"imc6:ﬂmp: .Ngvﬁﬂ!ZOl?iﬂfi PM('As Approved' Version )
LR .
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County
Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5.000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6.500 S 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9.800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000{ 12,300 9 12/17/2013
PENNSYLVANIAN 11,000{ 14,900 10 12/17/2013
MISSISSIPPIAN 10,000| 16,000 11 12/17/2013
DEVONIAN 13,600{  17.800 12 12/17/2013
FUSSELMAN 14,000{ 17,800 13 12/17/2013
ELLENBURGER 15,000{ 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rtc.texas.gov/oil-gas/compliance-enforcement/rule- 1 3-geologic-formation-info
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Mﬁ ANADARKO E&P ONSHORE LLC SHEETNO. 10F 4

NATURE OF WORK__ WELL LOCATION STAKING DATE 11-08-18 SRID NO. 12988
PROJECT-  YETI STATE 58-2-45 UNIT 2H JOB OR AFE NOQ, 2146066.PDE
SEC. 40, 45 BLKORRANGE_56 TWP__ 2  SURVEY T.&P.RR.CO. co._ REEVES _ sTATE_TEXAS
REMARKS RE:[] AS-BUILT dSTAKING
31 32 33 \L 34
42 41 11 SBTP" 40 39
YETI STATE 56-2-45 UNIT 2H : ‘I
UNIT SUMMARY 7 18
TRAGT | ACREAGE |  MINERAL OWNERSHIP o | 2 T
okl | wabomnisns s ~ q @
1 64303 | STATE OF TEXAS g |2 7 o
l — GHEVRON INC &89 [T ) 2]
] ) vt SECTION 40
wqd |5 =
E B Y
— =4 |3 SECTION 40. BLOCK 56, TWP. 2 F o
NOTE: 8] |2 T. & P RR_CO. SURVEY i
E - ABSTRACT NO. 2527 A
YETI STATE 56-2-45 UNIT 2H a: y REEVES COUNTY. TEXAS g
LOCATION BEING Z: B 643.03 ACRES »
$31°23'E, 4.29 MILES FROM =
ORLA, REEVES COUNTY, TEXAS ] i w
42 41 4 | 40
4“1 i | S 88°13'26" E 5280.93' 38
o SE ee— ' 7 e =
43 44 e | 45 46
= |
YET! STATE 56-2-45 UNIT 2H : A R (%)
WELL BORE SUMMARY .4z 5 s 1
SHL TO PP=N 88"13'46" W, 440.05' BE b o oo skn
PP TO TTP=N 28°3233" W, 579.96' i i 1 REGTIORAY g =
TTP TO BTP=N 02°34'15" E, 7753.64' =2 2 5
] BTP TO BHL=N 02°3312" E. 40.00 wd L= S - 8
p =
1100"—= N BB*1325" W 5§281.10° z ,g
[ SECTION TIES SUMMARY " PSS S SO e A f.‘_‘
YETI STATE 56-2-45 UNIT 2H 1400 — 8
SHL-2250' FSL, 1840 FWL-SECTION 45 w P _I™orsHLr Anaoarxo Eap 5
PP-2250' FSL, 1400' FWL-SECTION 45 o 1840 | ONSHORE LLC ]
TTP-2551' FALL, 1100 FWL-SECTION 45 & n | . I L
TTP-100' FSL, 1100° FWL-UNIT el 2 3 SECTION 45, BLOCK 56,
BTP-100' FNL, 1100° FWL-SECTION 40 o o o WP, 2
BHL-60' FNL, 1100' FWL-SECTION 40 = | T & P._RR €0. SURVEY
ABSTRACT NO. 598
- " REEVES COUNTY, TEXAS
BLOCK 56, TWP. 2 g i (2T ACRES 45 146 BLOCK 56, TWP.2
e 4 it : o
3 2 BLOCK 56, TWP. 3 2 1 N 88°13'23" W 5281.27 1] 1 BLOCK C20
f=]
Bl
Salx
S¢S
e
STATE PLANE COORDINATE DATUM STATE PLANE COORDINATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203 NAD 83 - TEXAS CENTRAL ZONE 4203
YET) STATE 56-2-45 UNIT 2H SHL (ELEV.=2872.40) YETI STATE 56-2-45 UNIT 2H SHL (ELEV =2872 401)
X = 8901537.80 LAT = 31°4622.558" N LAT =3L773027T24"N X = 119798987 LAT =31"4621.355N LAT =3177315417T°N
Y = 783534.20 LONG =-103°52'06.647" W LON 103.86851301" W Y = 10626111.27 LONG = -103*52'08.339" W LONG = -103.B6898302° W
YETI STATE YETI STATE 56-2-45 UNIT 2H PP
X =901097.96 LAT =31"4 31.77302618° N X=1187560,03 LAT =31"4623.351"N LAT JLTTISIN
Y=783547.80 LONG =-103'5211.744" W LONG = -103.86992895" W Y =10626124.87 LONG =-103"5Z13.436" W LONG = -103.67039803° W
YET| STATE 56-2.45 UNIT 24 TTP YET! STATE 56:2-45 UNIT 2H TTP
X = 90082087 LAT =31"46727846°N LAT =31.77440177"N X=119728282 LAT =31"4628.303"N LAT =31.77452868"N
Y = 784057.26 LONG =-103"52'15.140" W LONG =-103.87087225" W ¥ = 10626634.34 LONG = -103"5216.833° W LONG = -103.87134240° W
P YETI STATE 56-2-45 UNIT 2H BTP
X =901168.79 31.79571418°N X=1197630.70 LAT =31°4T4502T"N LAT =31.79584094"N
Y = 781802.88 5213.964° W LONG = -103.87054566" W ¥ = 10634380.17 LONG =-103'5215.650" W LONG = -103.87101638" W
YETI STATE 56-2-45 UNIT 21 BHL YETI STATE 56-248 UNIT 2H BHL
X =901170.58 LAT =31°4T44 96T N LAT =31.78582415"N X=119763249 LAT =37°4T45423°N LAT =231.78595092°N
Y = 791B42.85 LONG =-103"52'13.958° W LONG = -103.B7054400" W Y = 10634420.14 LONG =-103"5215.653° W LONG = -103.87101472° W

Piat Notes

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE
SYSTEM OF 1983, CENTRAL ZONE™ AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL
CONTROL POINT "MATE 3" (N: 10621700.58, E: 1188264.10) WHERE THE CONVERGENCE ANGLE IS -1* 5’ 13.1" AND THE
COMBINED SCALE FACTOR IS 0.69983126, ELEVATIONS ARE NAVDEB [GEOID 128). THE POSITIONAL TOLERANCE OF
THIS SURVEY EXGEEDS THE REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF
TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT SHOWN HEREON.
LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN
SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY.

3) SEE DOCUMENTS ANID ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES. LLC FOR COMPLETE
RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

DATE: 11-08-17 DATE SURVEYED_08-20-18 DRAFT_CJ
JOB NO, 1808116 FIELD BOOK_V.RF-8,P.3 ReV., 1
FILE 1808116 YETI STATE 56-2-45 UNIT 2H RRC PERMIT PLAT
2000 0 2000’ 4000

697"

BT

WAGN,

MAGNETIC NORTH IS CURRENT AS OF 0822012018
MAGNETIC NORTH CHANGES WEST 0.10° PER YEAR,

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE WELL PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE BEST

TRANSGLOBAL OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION’ OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES
TBPLS FIRM# 10183740 ACT

1100 Macon Streel
Fort Worth, Texas 76102

{817)529-1180 - Fax (817) 529-1181 = TIMOII:iY_’ A.NOLD TEXAS R.P.L.S. NO. 5658 DATE
Ll . » N ]
.8 L] . & L °
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* ANADARKO E&P ONSHORE LLC 1201 LAKE ROBBINS DRIVE * THE WOODLANDS, TEXAS 77380
P.O. Box 1330 « HOUSTON, TEXAS 77251-1330

Anadarkp’

E&P Onshore LLC

January 9, 2019

Mr. J. Daryl Morgan
Texas General Land Office
P O Box 12873

Austin, Texas 78711-2873

Re:  Yeti State 56-2-45 Unit 2H — Notice of Spud Date
ST TX MF-114904
Section 40, Block 56, T-2, T&P Ry Co Svy
REEVES COUNTY, TEXAS

Dear Mr. Morgan:
Please be advised that Anadarko E&P Onshore LLC spud the subject well on January 15, 2019.
Enclosed for your records, please find copy of said permit and plat.
Should you have any questions, please feel free to contact me at (432) 247-3591.
Sincerely,
ANADARKO E&P ONSHORE LLC
Ol L.~
Debbie Evans

Staff Land Analyst

Enclosure

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION
e see . s e
- - . [ ] .
e & « o 0 .
e e & o e e o & @
e o e * s e .o
L] . L] L] .



File No. MF \ ‘LMO%
ROO\LQ‘S County

Date Filed: 541 ZOIq

7
,m\chrgc P. Bush, Commissioner

1™

By




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845136 (AMENDED)  Nov 30, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37612 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal, Vertical 964.38
- L This permit and dnfngvggc assigned may be
s per é ssigned may
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
gggoiﬁggg A DAVIS District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 3H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 14000
Section, Block and/or Survey
secTion < 45 BLOCK < 56 T2 ABSTRACT o 598
survey o T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250ft. S 1870 ft. W 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. S 1870 ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 3H 08
YETI STATE 56-2-45 UNIT 100 770

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: THI
Penetration Point Location
Lease Lines: 2250.0 F §
1870.0 F W I
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO / WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
1870.0 F WEST 1
Survey Lines: 60.0 F NORTH L

1870.0 F WEST 1

e TI.-{E f.O_LLQ\.N.ING RESTRICTIONS APPLY TO ALL FIELDS
[} .o [ ] L]

[ ]
.
Data Vu]i&igioré'[imc 512&11[):5 o NOV X, 2018 2:44 PM( 'As Approved' Version ) Page 3 of 5
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845136 (AMENDED)  Nov 30, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37612 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal, Vertical 964.38
S 020525 This permit and ugg;zivgl];e assigned may be
S and ¢ ssigl 2
ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
QSTI;O)F(SI/;';:J( A DAVIS District Office Telephone No:
HOUSTON, TX 77251-1330 (432) 684-5581
LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 3H
LOCATION TOTAL DEPTH
4.29 miles SE direction from ORLA 14000
Section, Block and/or Survey
SECTION < 45 BLOCK = 56 T2 ABSTRACT = 598
survey € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft.S 1870 ft. W 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250 ft. S 1870 ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LLEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

. ] .
e . L] w
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County
Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6,500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7,800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9,800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000( 12,300 9 12/17/2013
PENNSYLVANIAN 11,000{ 14,900 10 12/17/2013
MISSISSIPPIAN 10,0001 16,000 I 12/17/2013
DEVONIAN 13,6001 17,800 12 12/17/2013
FUSSELMAN 14,000 17,800 13 12/17/2013
ELLENBURGER 15,000{ 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rre.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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Mﬁ ANADARKO E&P ONSHORE LLC  SHEETNG, VOEL

NATURE OF WORK WELL LOCATION STAKING DATE 11-08-18 SRID NO. 12988
PROJECT-  YETI STATE 56-2-45 UNIT 3H ___ JOB OR AFE NO._2146067.PDE
SEC, 40, 45 BLKORRANGE 56 TWP 2  SURVEY T.&P.RR.CO. co. REEVES  graTE TEXAS

REMARKS . L RE:[J AS-BUILT E{ STAKING -

5 .
= 8 "BHL"

31 | 32 32 S 88°13'18" E 5284 59° 33 | 34
AR LALLLLRA RN \\\\\\\\‘
42 41 41 7 "BTP" 40 F 39
YETI STATE 56-2-45 UNIT 3H g :
UNIT SUMMARY 2 g -
—— -3 - =
TRACT | ACREAGE |  MINERAL OWNERSHIP EE E oL %
3 o [ <
1 643.03 STATEOFTEXAS | o [& & o
2 321.35 CHEVRON U.S.A,, INC. &4 T = )
TOTAL | 964.38 2 ([ E @ e
L4 zZ o SECTION 40 e
= o 3
1 |2 = SECTION 40, BLOCK 56, [E&
3 o | & E . i
NOTE: o] |8 5 T. & P. RR CO. SURVEY e
YET| STATE 56-2-45 UNIT 3H S [ ABSTRACT NO. 2527 |
LOCATION BEING = s w REEVES COUNTY, "P!:‘XAS‘ o
S 31°27'E, 4.29 MILES FROM 2 = §43.03 ACRES
ORLA, REEVES COUNTY, TEXAS ] w o

— ]

7o

41

42 | 4 S 88°13'26" E 5280.93° 40 F 39

\_\'_\ A NN

43 ?44 44 45 [ 46
YETI STATE 56-2-45 UNIT 3H 5 @
WELL BORE SUMMARY " Nl ] 3
SHL/PP TO TTP=N 02°36'33" E, 500.71"' E SECTION 45 ] 2
TTP TO BTP=N 02°34'15" E, 7753.61' S SE &
BTP TO BHL=N 02°33'12" E, 40.00' 84 F &
g TP E°
] N 88°13'25" W 5281.10 E _g
SECTION TIES SUMMARY . oo T YT o
YETI STATE 56-2-45 UNIT 3H ANADARKO E&P E
SHL/PP-2250' FSL, 1870' FWL-SECTION 45 o X RNSHORE LS ]
TTP-2551' FNL, 1870' FWL-SECTION 45 s SHL/PP o
TTP-100' FSL, 1870' FWL-UNIT 2 0
BTP-100' FNL, 1870' FWL-SECTION 40 © = . :
BHL-60' FNL, 1870' FWL-SECTION 40 o ) SO S, SUIN S
s N 7. & P RR CO. SURVEY
ABSTRACT NO. 598
REEVES COUNTY, TEXAS
43 i s BLOCK 56, TWP. 2 e ‘ 43 GAR7T ACHER 45 I 46 BLOCK 56, TWP. 2
3 5 BLOCK 56, TWP. 3 2 1 N 88°13'23" W 5281.27' 1 1 BLOCK C20
o
Salx
978
@ 'z

STATE PLANE COORDINATE DATUM
NAD 83 - TEXAS CENTRAL ZONE 4203
YETI STATE 56-2-45 UNIT 3H SHL/IPP (ELEV.=2871.91')
X =1198029.84 LAT =31°46'23.355"N LAT =31.77315407°N
Y =10626110.28 LONG =-103°52'07.992" W LONG =-103.86888653° W
YETI STATE 56-2-45 UNIT 3H TTP YET| STATE 56-2-45 UNIT 3H TTP
X =901590.56 LAT =31°46'27852"N  LAT =31.77440344"N X =1198052.63 LAT =31°46'28309"N LAT =31.77453035°N
Y = 784033.39 LONG = -103°52'06.220" W LONG = -103.86839435° W Y = 10626610.47 LONG =-103°52'07.912" W LONG = -103.86886438° W
YETI STATE 56-2-45 UNIT 3H BTP YETI STATE 56-2-45 UNIT 3H BTP
X =001938.48 LAT =31°4744577"N  LAT =3179571578"N X=119840040 LAT =231°4745033"N LAT =31.79584256°N
Y =791778.99 LONG = -103°52'05.042" W LONG = -103,86806720° W Y = 10634356.28 LONG =-103°52'06.736" W LONG =-103.86853784° W
YETI STATE 56-2-45 UNIT 3H BHL YETI STATE 56-2-45 UNIT 3H BHL
X =901940.27 LAT =31°47'44 973" N LAT =31.79582572° N X =1198402.18 LAT =31°47'45429"N LAT =31.79595250° N
Y =791818.95 LONG =-103°52'05.036" W LONG = -103.86806555° W Y = 10634396.24 LONG =-103°52'06.730" W LONG = -103.86853617° W

STATE PLANE COORDINATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203
YETI STATE 56-2-45 UNIT 3H SHL/PP (ELEV.=2871.91")
X =901567.77 LAT =31"4622.898"N LAT =31.77302713°N
Y =783533.21 LONG =-103°52'06.299" W LONG =-103.86841652° W

Plat Notes
1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE \
SYSTEM OF 1983, CENTRAL ZONE*® AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL F

CONTROL POINT "MATE 3" (N: 1062479§."% E: 1188354109 W IERE Tl EONVERGENCE ANGLE IS -1° 50' 13.1" AND THE o 6.97
COMBINED SCALE FACTOR IS 399983128. ELEVA®IONS AREE NAVDES :GEOtD 12B). THE POSITIONAL TOLERANCE OF 1.83697 :\gu

THIS SURVEY EXCEEDS THE Rg%nm&ms.mg ARURAS SURVEY.q SIS W g
THOK & THE BENFIT GFeh, TITLE MAPORT AND THE REVIEW OF THE ABSTRACT OF = 5 56 OF -~
* L ] L] » . - . ~

2) THIS SURVEY WAS PERFORME®
»~




ANADARKO E&P ONSHORE LLC 1201 LAKE ROBBINS DRIVE + THE WOODLANDS, TEXAS 77380
P.O. Box 1330 * HOUSTON, TEXAS 77251-1330

MAnadarkp:

E&P Onshore LLC

January 9, 2019

Mr. J. Daryl Morgan
Texas General Land Office
P O Box 12873

Austin, Texas 78711-2873

Re:  Yeti State 56-2-45 Unit 3H — Notice of Spud Date
ST TX MF-114904
Section 40, Block 56, T-2, T&P Ry Co Svy
REEVES COUNTY, TEXAS

Dear Mr. Morgan:

Please be advised that Anadarko E&P Onshore LLC spud the subject well on January 15, 2019.
Enclosed for your records, please find copy of said permit and plat.

Should you have any questions, please feel free to contact me at (432) 247-3591.

Sincerely,

ANADARKO E&P ONSHORE LL.C

\ . >
e, £~
Debbie Evans
Staff Land Analyst

Enclosure

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION

ee oee . see e
L] - . 0 L] .
.. - . @ . L]
L] . e o o . . .
e & e CERCIEY .

L] . . L] .



e o DT 114G 0B

RQM County
Amerded Drillinn@rit AR\ 23-3712
puceriea:_OHHOL2019.

ﬁ\c\(g.'mgu P. Bush, Commissioner
"0

......

-
......
-

......
-



RAILROAD COMMISSION OF TEXAS
: - OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845138 (AMENDED)  Nov 30, 2018 x 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37613 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
OPERATOR 020528 NOTICE
cew This permit and any allowable assigned may be
ot ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
” Commission is not honored.
seeens QTOTSO;:(BQSIEP]( A. DAVIS District Office Telephone No:
- HOUSTON, TX 77251-1330 (432) 684-5581
esse'| LEASE NAME WELL NUMBER
YETI STATE 56-2-45 UNIT 4H
.. | LOCATION TOTAL DEPTH
PPN’ 4.29 miles SE direction from ORLA 11500
il Section, Block and/or Survey
sEcTION ¢ 45 BLOCK < 56 T2 ABSTRACT ¢ 598
survey € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250ft. S 1900 ft. W 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250ft.S 1900 ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 964.38 10,500 4H 08
YETI STATE 56-2-45 UNIT 100 770

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

Lateral: THI
Penetration Point Location
Lease Lines: 22500 FS L
2270.0 F W L
Terminus Location
BH County: REEVES

Section: 40 Block: 56 T2 Abstract: 2527
Survey: T&P RR CO/WILMETH, MRS M
Lease Lines: 60.0 F NORTH L
2640.0 F WEST L
Survey Lines: 60.0 F NORTH I

2640.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp: Nov 30, 2018 2:44 PM( 'As Approved' Version ) Page 3 of 5




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
845138 (AMENDED)  Nov 30, 2018 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-37613 Nov 29, 2018 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 964.38
e 020528 This permit and anrj?liz\l,v(iiic assigned may be
i s pe any : sig :
..‘3. ANADARKO E&P ONSHORE LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
':"'i gggo;ﬁggg ki District Office Telephone No:
.:“ HOUSTON, TX 77251-1330 (432) 684-5581
®eees'| LEASENAME WELL NUMBER
YETI STATE 56-2-45 UNIT 4H
.. LOCATION TOTAL DEPTH
. 4.29 miles SE direction from ORLA 11500
' Section, Block and/or Survey
sECTION =€ 49 BLOCK = 56 T2 ABSTRACT o 598
survey € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2250 ft.S 1900 ft. W 100 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2250ft.S 1900 ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Data Validation Time Stamp:  Nov 30, 2018 2:44 PM( 'As Approved' Version ) Page 4 of 5




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County
Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 I 12/17/2013
sees E
*se® BCASTILLE 2,800 2,800 2 12/17/2013
*s***2BELL CANYON 4,800 5,000 3 12/17/2013
.:" DELAWARE 2,500 5,700 4 12/17/2013
s '. DELAWARE 6,500 6,500 5 12/17/2013
eeeeed CONSOLIDATED
. |GAS
vesssd CHERRY 3,800 7,800 6 12/17/2013
*  $CANYON
BONE SPRINGS 7,500 9,800 7 12/17/2013
PERMIAN 11,300{ 11,300 8 12/17/2013
WOLFCAMP 10,000 12.300 9 12/17/2013
PENNSYLVANIAN 11,000 14,900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 I 12/17/2013
DEVONIAN 13,600 17.800 12 12/17/2013
FUSSELMAN 14,000| 17,800 13 12/17/2013
ELLENBURGER 15,000) 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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ANADARKO E&P ONSHORE LLC

SHEET NO. 10OF 1

NATURE OF WORK WELL LOCATION STAKING DATE 11-08-18 SRID NO. 12988 _oile
PROJECT-  YETISTATE 56-2-45 UNIT 4H JOB OR AFE NO. 2146068.PDE
SEC. 40, 45 BLK ORRANGE 56 TWP 2  SURVEY T. & P.RR. CO. cO. REEVES  graTeE TEXAS
REMARKS — RE:[] AS-BUILT STAKING
o .
=) SR
.. S88°1318"E + 3 ~"BHL
e 32 | 33 528459 33 | 34
—_— ? SRR AL ALY AY
42 41 "3 "BTP" 40 F 39
YETI STATE 56-2-45 UNIT 4H 1 E
coey 1
Pl UNIT SUMMARY 1 |e .
ae “I1 — b
TRACT | ACREAGE MINERAL OWNERSHIP o = <
seces k g: % z T @ - (‘g
M 1 643,03 STATE OF TEXAS i I 5 Bl
3 2 321.35 CHEVRON USA,, INC %* = z = SECTION 40 25
o TOTAL | 964.38 1 [ @ = SECTION 40, BLOCK F
*eond 3 Z o bij 56, THP. 2 2=
o~ o B & T. & P. RR. CO. e
L O NOTE: o] (& = = ABSTRACT No. 2527 2
. YETI STATE 56-2-45 UNIT 4H 81 |u 2 7 e T EB
3 < W f= -
. LOCATION BEING zq | = W & 643.03 ACRES o
vesegs S 31°31'E, 4.29 MILES FROM 2 |8 ” :
ORLA, REEVES COUNTY, TEXAS ] W o
1 770 — E
3 °13'26" E s
42 41
? = ; 528093 0 |39
43 44 44 7 45 F 46
YETI STATE 56-2-45 UNIT 4H ¥ | ® 2
WELL BORE SUMMARY 1 = zF
SHL TO PP=S 88°13'02" E, 370.09 R L @ pacy sk i
PP TO TTP=N 38°46'45" E, 626.89' i PRI ] A
TTP TO BTP=N 02°34'14" E, 7753.59' 39 E o
BTP TO BHL=N 02°33'12" E, 40.00' P ]
4 “TTP" p
5 N 88°13'25" W 5281.10" =
SECTION TIES SUMMARY e s i
YETI STATE 56-2-45 UNIT 4H ONSHORE LLC g
SHL-2250' FSL, 1900' FWL-SECTION 45 w e “ppr 2,
PP-2250' FSL, 2270' FWL-SECTION 45 b SHL"- o
TTP-2551' FNL, 2640' FWL-SECTION 45 N 2270° | . 9
TTP-100' FSL, 2640' FWL-UNIT @ Ql g  SEeT fONT'ﬁ gLOC K 586,
BTP-100' FNL, 2640' FWL-SECTION 40 o S san an;
: 5 . . RR. CO. SURVEY
BHL-60" FNL, 2640' FWL-SECTION 40 - ABSTRACT NO. 598
REEVES COUNTY, TEXAS
642.71 ACRES
o BLOCK 56, TWP. 2 44 r45 sl 46 BLOCK 56, TWP. 2
3 T 2 BLOCK 56, TWP. 3 2 1 N 88°13'23" W 5281.27' 1 1 BLOCK C20
o |8
n m O
Salx
9&la
a 1z

STATE PLANE COORDINATE DATUM
NAD 27 - TEXAS CENTRAL ZONE 4203
YETI STATE 56-2-45 UNIT 4H SHL (ELEV =2871.76')

X =901597.72
Y =783532.33

X = 901967 .63
Y =783520.82

X =802360.26
Y =784009.50

X =902708.16
Y =791755.08

X =902709.95
Y =791795.04

LAT =31°4622898"N  LAT = 31.77302733°N

LONG = -103°52'05.952" W LONG = -103.86832011* W
YETI STATE 56-2-45 UNIT 4H PP

LAT =31°4622901°"N  LAT = 31.77302800" N

LONG = -103°52'01.665" W LONG = -103.86712924° W
YETI STATE 56-2-45 UNIT 4H TTP

LAT =31°4627.858"N  LAT = 31.77440500° N

LONG =-103°51'57.299' W LONG = -103.86591641° W
YET| STATE 56-2-45 UNIT 4H BTP

LAT =31°47'44582"N LAT =31.79571728° N

LONG = -103°51'56.120" W LONG = -103.86558878° W
YETI STATE 56-2-45 UNIT 4H BHL

LAT =31°47'449768"N LAT = 31.79582723"N

LONG = -103°51'56.114* W LONG = -103.86558709° W

STATE PLANE COORDINATE DATUM
NAD 83 - TEXAS CENTRAL ZONE 4203

YETI STATE 56-2-45 UNIT 4H SHL (ELEV.=2871.76")

X =1198059.79
Y = 10626109.40

X =1198429.71
Y = 10626097.89

X =1198822.34
Y = 10626586.59

X =1198170.10
Y = 10634332.38

X =1199171.89
Y = 10634372.34

LAT =31°46'23.355" N LAT =31.77315427°N

LONG = -103°52'07 644" W LONG =-103.86879012° W
YETI STATE 56-2-45 UNIT 4H PP

LAT =31"46'23.358" N LAT =31.77315495°N

LONG =-103°52'03.357" W LONG = -103.86759920° W
YETI STATE 56-2-45 UNIT 4H TTP

LAT =31°46'28.315"N LAT =31.77453185°N

LONG =-103°51'58.991" W LONG = -103.86638636° W
YETI STATE 56-2-45 UNIT 4H BTP

LAT =31°47'45.039"N LAT =31.79584410°N
LONG =-103°51'57.813" W LONG =-103.86605929" W
YETI STATE 56-2-45 UNIT 4H BHL

LAT =31"47'45435"N LAT =31.79595404° N
LONG =-103°51'57.807" W LONG =-103.86605762° W

Plat Notes

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS COORDINATE
SYSTEM OF 1983, CENTRAL ZONE™ AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO TRANSGLOBAL
CONTROL POINT "MATE 3" (N: 10621798.59, E: 1188264.10) WHERE THE CONVERGENCE ANGLE IS -1° 50' 13.1" AND THE
COMBINED SCALE FACTOR IS 0.99983126. ELEVATIONS ARE NAVDSS (GEOID 12B). THE POSITIONAL TOLERANCE OF
THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE ABSTRACT OF

Y
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"ANADARKO E&P ONSHORE LLC 1201 LAKE ROBBINS DRIVE + THE WOODLANDS, TEXAS 77380
s

P.O. Box 1330 = HOUSTON, TEXxas 77251-1330

MAnadarkp

E&P Onshore LLC

January 9, 2019

Mr. J. Daryl Morgan
Texas General LLand Office
P O Box 12873

Austin, Texas 78711-2873

Re:  Yeti State 56-2-45 Unit 4H — Notice of Spud Date
ST TX MF-114904
Section 40, Block 56, T-2, T&P Ry Co Svy
REEVES COUNTY, TEXAS

Dear Mr. Morgan:

Please be advised that Anadarko E&P Onshore LLC spud the subject well on February 18,
2019.

Enclosed for your records, please find copy of said permit and plat.

Should you have any questions, please feel free to contact me at (432) 247-3591.
Sincerely,

ANADARKO E&P ONSHORE LLC

(\.'\-'c(@f; ==

Debbie Evans
Staff Land Analyst

Fnclosure

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION
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U.S. Postal Servicem
~CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)
For delivery information visit our website at www.usps.comg
Postage | $ mF [/ ‘{ ng
Certified Fee
Postmark
Return Receipt Fee H
(Endorsement Required) o i

Restricted Delivery Fee
(Endorsement Required)

Total F'oslaj—rFaas $\ .--f‘so’\
s‘f.”ff&.ﬁ.f:.{{_(_ﬁ.'_i/i?..iﬂ:.f..@né_‘.\_efe___éé% .......

arosuns 0 By (230

?U].l 1150 0001 2420 11k7

PS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides: VIR
® A mailing receipt

® A unique identifier for your mailpiece

B A record of delivery kept by the Postal Service for two years

Important Reminders:
® Certified Mail may ONLY be combined with First-Class Mailg or Priority Maile.
m Certified Mail is not available for any class of international mail. |

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For :
valuables, please consider insured or Registered Mail.

® For an additional fee, a Return Receipt maly be requested to J’mwde proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver for
a dupll%ata return receipt, a USPSg postmark on your Certified Mail receipt is
required.

® For an additional fee, delivery may be restricted to the addressee or
addressee's authorized aggm. Advise the clerk or mark the mailpiece with the
endorsement "Restricted Delivery”.

® |f a postmark on the Certified Mail receipt is desired, Elease present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



m Complete items 1, 2, and 3.
W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature

5,- (L

B. Recelvéd by (Printed Name)

O Agent
] Addressee

ﬁ?e of Dellvery

T 2o P oder 1L

AHn: David R”LL"TSM
po Box 1339

Hm@f’oﬂ, Y

A0 O

9590 9402 1749 6074 7787 05

213511339

D.ls delrvery address different from item 1?2 [ Yes
If YES, enter delivery.address below: [ No

f </

tl"{"")% |

2. Articla Number (Transfer from service label)

?01L 1150 000L 2420 11k7

3. Service Type [ Priority Mall Express®

O Aduit Signature O Registered Mail™

O Adult Signature Restricted Delivery O Registered Mail Restricted
[ Certified Mall® Delivery

O Certified Mail Restricted Delivery O Return Heoelpt for

O Collect on Delivery Merchand

[ Collect on Delivery Restricted Delivery [l Signature Conﬂrmauon'"
O Signature Confirmation

vail
m;il Restricted Delivery Restricted Delivery

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt



USPS TRACKING #

9590 9402 1749 LO?4 7787 05

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

United States
Postal Service

e 114298
beﬂ(_",‘r

I * Sender: Please print your name, address, and ZIP+4® in this box®

Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873



Texas General Land Office
PO Box 12873

Reconciliation Billing Austin, TX 78711-2873
(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

Anadarko E&P Onshore LLC

Attn: David Robertson Billing Date: 7/9/2019
PO Box 1330 Billing Due Date: 8/8/2019
Houston, TX 77251-1330 Customer Number: C000044444
Invoice __|Mineral ile
19100568 MF114908 | $0.00]  $8,472.08 $943.73]  $694.04]  $10,109.85
ITotal Due | $0.00 $8,472.08 $943.73 $694.04|  $10,109.85

Penalty and interest have been calculated thru 7/31/2019. Payment remitted after 7/31/2019 will
result in additional penalty and interest charges.

Contact Info: Thomas Kincaid (512) 463-5219 or Tom.Kincaid@GLO.TEXAS.GOV

NOTICE
= Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

* For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Anadarko E&P Onshore LLC Remit Payment To:
Billing Date: 7/9/2019 Texas General Land Office
Billing Due Date: 8/8/2019 PO Box 12873

Customer Number: C000044444 Austin, TX 78711-2873

Mineral File | GasRoyalty]  OilRoyalty|  Penaltyl Interest|  Total Due

19100568 "|MF114908 $0.00 $8,472.08 $943.73 $694.04|  $10,109.85
Total Due $0.00 $8,472.08 $943.73 $694.04]  $10,100.85
Amt. Paid 1 L




Custome C000044444
Invoice Number:
GLO Lea MF114908

GLO RevAnadarko E&P Onshore LLC
AUG 2017 THRU SEP 2018

Review Period:

Category Oil

Auditor/AE: TKincaid
Billing Date: 7/1/2019

P&l Calculation Date: 7/31/2018
Royalty Rate: 25.000%

1 2 3 4 5 §) 7 8 9 10 11 12 13 14 15
= ) =180 O DE na 0 D N D
0 RR as/O 0 p RO RO D3 Additio 0 Additio
b 0 R - B B D : e RO
Oct-17)8-282759 175 1] $48.425974 [1.00 | $8,474.55($2,118.64 $0.00| $2,118.64 603 4.75% $211.86 $149.99| $2.480.49
Nov-17)8-282759 196 1]1$54.591494 | 1.00 | $10,699.93[$2,674.98 $0.00| $2.674.98 572 5.50% $267.50 $206.78| $3,149.26
Dec-17)8-282759 329 1]$56.458087 | 1.00 | $18,574.71|54,643.68 $0.00| $4,643.68 541 5.50% §464.37 $337.27| 35,445.32
Mar-18)8-282759 (63) 1/$61.283599 | 1.00 | -$3,860.87| -$965.22 $0.00{ -$965.22 452 5.50% $0.00 $0.00|] -$965.22
Aug-18)8-282758 0 1] $55.603500 | 1.00 $0.00 $0.00 $0.00 $0.00 299 5.50% $0.00 $0.00 $0.00

.‘:jo :

08

COMME! SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER REPORTED/PAID.

COLUMNMNVOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL |D#'s 08-282759

COLUMNPRICES AND BTU FACTORS WERE TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.

COLUMNPLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
http://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules. pdf

$094.04

»10.10%9.8

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS
BY CHECK ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE
AUDITOR AS TO THE REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN:  Anna Anklam
CERTIFII 7011 1150 0001 2420 1167
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File No._ME [ 708

County

g"-(&ncciu u'h.;n &f”l '\3
Date Filed: 7/ 33/ (1

George P. Bush, Commissioner l/>
\

By




MEMORANDUM

TEXAS GENERAL LAND OFFICE «+ COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE: September 16, 2025 PSA# 00777
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from Anadarko E&P Onshore, LL.C to have the State enter into a
Production Sharing Agreement for drilling of the Yeti State 56 -2 —40 - 1
allocation wells.

e Anadarko E&P Onshore, LLC is the operator of State lease MF114908 (GLO Unit
8098) in which the State has a royalty interest, and they are requesting that the royalty
owners sign a Production Sharing Agreement, which the School Land Board has the
authority to approve pursuant to Texas Natural Resources Code §52.154.

e The Production Sharing Agreement will allow the operator to drill the Yeti State 56 — 2 —
40 - 1 allocation wells which will traverse State lease MF114908 (GLO Unit 8098).

e The State’s participation in the sharing wells will be based on Productive Lateral Length
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing Agreement.

% 51126

/General Land Office Date

Office of the Governor Date

Office of the Governor Date
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Revised 6/11/25

TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

PRODUCTION SHARING AGREEMENT
PSA# 00777
Yeti State 56-2-40-1

This production sharing agreement (“Agreement”), dated effective as of September 1, 2025 (“Effective Date”),
is between Anadarko E&P Onshore LLC (“Operator”), the Commissioner of the General Land Office, on
behalf of the State of Texas and the owner or owners below (collectively and each an “Owner”).

Owner owns a mineral, working, and/or royalty interest in one or more oil and gas
leases and/or in the mineral estate of the lands described by one or more of the leases
identified under “Leases” in Exhibit ““A” attached hereto, located within or
adjacent to the geographic boundaries of the pooled units formed by the unit
declarations or designations identified under “Pooled Units” in Exhibit “A”
attached hereto (referred to individually as a “Lease” and collectively as the
“Pooled Units,” if applicable);

Operator is the owner and/or operator of the Leases and/or Pooled Units as to the
acreage described in Exhibit “B” attached hereto and depicted in the plat attached
as Exhibit “C”;

The Parties desire to establish an agreed method of allocating production from one
or more Sharing Wells (as defined in Section 3) to one or more of the Pooled Units
or Leases adjacent to the Pooled Units.

Production Sharing Calculation. If Operator completes a Sharing Well, Operator
shall:

a. Request that the GLO designate that Sharing Well as either (i) a Unit Sharing
Well, (ii) a Unit Line Well (each as defined in Section 3), (iii) or both; and

b. allocate production from that Sharing Well, from the date of first production,
to each Sharing Well Property using the applicable fraction below:

Sharing Well Type Numerator Denominator

Unit Sharing Well | Completed Lateral Length on the Sharing | Total Completed
Well Property Lateral Length

Unit Line Well Horizontal Drainhole Area on the Sharing| Total Horizontal
Well Property Drainhole Area
2. Effect of Sharing Wells. Operations on or production from a Sharing Well will

be considered for all purposes (except the calculation and payment of royalties) to



3.

be operations on or production from each of the Sharing Well Properties to which
production from the Sharing Well is allocated. Operator shall pay royalties under
the terms of the Leases on the share of production as calculated in Section 1(b).

Definitions. For purposes of this Agreement, the following definitions apply:

“As-Drilled Survey Plat” means a plat, prepared by a registered
professional engineer or surveyor, using a directional survey that shows the
Sharing Well's wellbore path.

“Completed Lateral Length” means the actual measured distance
between the first and last Take Point along the Horizontal Drainhole in
the Sharing Well excluding any non-perforation zones.

“Horizontal Drainhole” means the portion of the Sharing Well identified
on the As-Drilled Survey Plat:

a. between the first and last Take Point (excluding any non-
perforation zones); and

b. located within one or more productive formations.

“Horizontal Drainhole Area” means the area within the Sharing Well
Properties bounded by two lines 330 feet equidistant from and along the
Horizontal Drainhole of a Sharing Well. For avoidance of doubt, the
distance between the two lines paralleling the Horizontal Drainhole shall
be 660 feet.

“Sharing Well” means a well with a horizontal drainhole displacement
greater than 100 feet (as defined by Texas Administrative Code, Title 16,
Part I, Chapter 3, Rule §3.86) in which Take Points are located on more
than one Sharing Well Property.

“Sharing Well Property” means:
a. any Pooled Unit,
b. any unpooled portion of a Lease, or

c. any other lease, pooled unit, unpooled portion of a lease or tract
upon which a portion of the Horizontal Drainhole or Horizontal
Drainhole Area (as shown by the As-Drilled Survey Plat) is
located.

“Take Point” means any point in a horizontal well that is open to the
formation where hydrocarbons from the formation can enter the wellbore.

“Unit Sharing Well” means a Sharing Well with a Horizontal Drainhole
Area that traverses two or more Sharing Well Properties and is designated



by the GLO as a “Unit Sharing Well”.

“Unit Line Well” means a Sharing Well with a portion of its Horizontal
Drainhole located within 330 feet of a common property line between
the Sharing Well Properties and is designated by the GLO as a “Unit
Line Well”.

Offset Obligations and Surface Use. A Sharing Well does not create any offset
obligations under any Leases in the Sharing Well Property. Operator shall have
the right to make reasonable use of the surface and subsurface of each Sharing Well
Property for the purpose of exploring, drilling, completing, producing,
transporting and marketing oil and gas from any Sharing Well.

Other Wells. This Agreement does not affect the ownership or production
allocation of any well drilled on a Sharing Well Property that is not a Sharing
Well.

Related Documents. The terms of any Leases, agreements, and pooling
agreements covering or affecting the Owner’s lands within a Sharing Well
Property (collectively, “Related Documents™) are hereby amended to conform to
this Agreement. If provisions in any Related Documents conflict with provisions
in this Agreement, the provisions in this Agreement will control. A Sharing
Well does not constitute a unit well for the purpose of unit production or unit
operations or a drilling obligation contained in a pooling agreement, if
applicable, unless approved in writing by the General Land Office.

Retained Acreage. If any Lease contains a retained-acreage clause, partial-
termination clause, or other provision that would, based upon the passage of time
or the occurrence or non-occurrence of some event or condition, cause the Lease to
terminate, except as to certain portions of the leased premises included within
certain types of units or otherwise associated with productive wells, then, for the
sole purpose of determining the acreage and/or depths of the leased premises under
said Lease that is perpetuated by a Sharing Well, that portion of the Sharing Well
drilled on the leased premises of said Lease or situated within a Horizontal
Drainhole Area extending onto said Lease (“On-Lease Portion”) shall be treated as
a well drilled solely on the leased premises, and the acreage retained by said On-
Lease Portion of a Unit Sharing Well shall be the greater of 40 acres or the amount
of acreage determined by the following formula: 0.032 x (L - N) = A, where L = the
length (in feet) of the horizontal /lateral component of the wellbore from the first
Take Point to the last Take Point, N = the length (in feet) of the wellbore between
first and last Take Points that fall in a non-perf zone or outside the Lease and/or
Pooled Unit, and A = the area retained (in acres), provided that, if A is not divisible
by the number 5, A will be rounded up to the next number divisible by 5, (e.g. 0.032
x 4500 feet = 144 acres, which rounds up to 145 acres).

E.g. If 1,000 ft of a 5,000 ft-long Sharing Well is located on leased premises
covered by a Lease with a retained acreage provision, then the Sharing Well
will be considered to be 1,000 ft long (i.e., the portion located on the relevant
leased premises) for purposes of the retained acreage provision and will retain
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35 acres (1,000’ x 0.032 = 32 acres, rounded up to 35 acres).

However, the cumulative area retained (in acres) under the foregoing calculation
when applied to multiple Leases may not exceed 0.032 x (L - non-perf zones)
rounded up to the next number divisible by 10.

The acreage retained by a Unit Line Well shall be the On-Lease Portion of the
Horizontal Drainhole Area for said well. Furthermore, the depths retained by said
On-Lease Portion of a Sharing Well shall be limited to: (1) 300 feet true vertical
depth above the shallowest depth reached by the horizontal/lateral component of the
wellbore from the first Take Point to the last Take Point inside the Lease and/or
Pooled Unit; and (2) 300 feet true vertical depth below the deepest depth reached
by the horizontal/lateral component of the wellbore from the first Take Point to the
last Take Point inside the Lease and/or Pooled Unit.

Term. This Agreement will remain in effect for a period of [one (1) year| from the
Effective Date and for so long thereafter as a Lease remains in effect as to all or any
portion of the lands covered thereby and a Sharing Well is producing in paying
quantities, as defined by the respective Lease. If all Sharing Wells fail to produce in
paying quantities, this Agreement shall automatically terminate.

Dissolution. This Agreement may be dissolved by Operator, its heirs, successors
or assigns, by an instrument filed for record in the county records where the Sharing
Well Properties are situated, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on the Sharing Area or the
completion of a dry hole thereon prior to production or upon such other date as may
be approved by the Owner and mutually agreed to by the undersigned parties, their
SUCCEessors or assigns.

. Cross-conveyance. Nothing in this Agreement shall be construed as effecting a

cross-assignment or cross-conveyance of any interest that is subject to this
Agreement.

. Existing Production Excluded. Any wells producing from the Sharing Properties

prior to the Effective Date of this Agreement are specifically excluded from the
provisions of this Agreement and will be governed by their respective leases,
agreements, and units, as applicable.

. Counterparts. The parties may sign this Agreement in one or more counterparts,

each of which is an original, and all of which constitute only one agreement between
the parties. The executed counterparts may be combined by Operator into one or
more instruments for recordation, by combining the signature pages and
acknowledgments, and the executing parties agree that such instruments will be
treated and given effect for all purposes as a single instrument.

Binding Effect. This Agreement is assignable, in whole or in part, and binds and
benefits the parties and their respective successors and assignees.



14. Memorandum. Operator may record a memorandum of this Agreement.

(Signature Pages and Exhibits Follow)



Docusign Envelope ID: FE74B214-9086-4A10-BF94-817209DA1B04

OWNER is signing this Agreement on the date stated below, but this Agreement is effective
as of the Effective Date.

Date Executed: _\‘_D\‘S—\a DD( % /
4

DAWN BUCKINGHAM, i i
Commissioner, General Land Office

Approved:

v (2B
0GC &

P
DCC

Initial

cc | #

CERTIFICATE
I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 16™ day of September, 2025, the foregoing instrument was

presented to and approved by said Board under the provisions of Subchapter E, Chapters 32 & 52, of the Natural
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

/‘
IN TESTIMONY WHEREOF, witness my hand this the &5 day of %m— ; 209‘3 :

Vel Mow 0,

Secretary of the S&Mand Board




OPERATOR is signing this Agreement on the date stated below, but this Agreement is effective
as of the Effective Date.

s 4/ 30/ 702

ANADARKO E&P ONSHORE LLC

; /. C
d:{/}Ol’]Vl \/ ﬁ}’/l'(’/l 0'-(1/
Is: ﬁfﬁh/mﬂ// —n—Fec t

Pri

ACKNOWLEDGEMENT

STATE OF TEXAS §

COUNTY OF HMERES

rh =
This instrument was acknowledged before me on SEPTﬁ"N-& 36 , 20 25_ , by IW‘N v &H’N BT DﬁR

as Ammgv “In- N'I\CT of Anadarko E&P Onshore, LLC, on behalf of such company.

Ww

Notary Public in and for the State of TE—XM

PREGES  Notary ID 134545991




EXHIBIT “A”

Attached to and made a part of that certain Production Sharing Agreement dated September 1,
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LEASES:
APC Lease Effective
No. Lessor Lessee Date State | County | Book Page
CHEVRON USA | ANADARKO E&P
1328965000 INC ONSHORE LLC 2/1/2014 TX | Reeves 1064 169
GEORGE C GULF OIL
1362303000 FRASER ET AL CORPORATION 11/22/1949 | TX | Reeves 128 64
ST TX MF-114908 CIMAREX
1366468000 (PSL) ENERGY CO 4/2/2013 TX | Reeves 1005 447
CHEVRON USA | ANADARKO E&P
1328967000 INC ONSHORE LLC 2/1/2014 TX | Reeves 1064 165
GEORGE C CONTINENTAL
1362851000 FRASER ET AL OIL COMPANY 7/28/1950 | TX | Reeves 133 177
POOLED UNITS:

1) The Yeti State 56-2-45 Unit (GLO Unit No. 8098) as described in that certain Pooling
Agreement, Yeti State 56-2-45 Unit, dated August 8, 2016, filed under Volume 1319,
Page 475, in in the Official Public Records of Reeves County, Texas comprised of the
following described lands: 964.38 acres, more or less, being all of Section 40 and the
North Half (N/2) of Section 45, Block 56, Township 2, T&P RR Co. Survey, Reeves
County, Texas

2) The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit,
Chupacabra 56-2-45 Unit, dated August 1, 2016, filed under Volume 1312, Page 753, in
the Official Public Records of Reeves County, Texas comprised of the following
described lands: 960.58 acres, more or less, being the South Half (S/2) of Section 45,
Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&P RR Co. Survey,
Reeves County, Texas



EXHIBIT “B”

Attached to and made a part of that certain Production Sharing Agreement dated September 1,
2025, by and between Anadarko E&P Onshore LLC as Operator, and Owner.

LANDS:

Tract 1: The Yeti State 56-2-45 Unit as described in that certain Pooling Agreement, Yeti State
56-2-45 Unit, filed under Volume 1319, Page 475, in Reeves County, Texas covering the
following described lands: 964.38 acres, more or less, being all of Section 40 and the North Half
(N/2) of Section 45, Block 56, Township 2, T&P RR Co. Survey, Reeves County, Texas

Tract 2: The Chupacabra 56-2-45 Unit as described in that certain Declaration of Pooled Unit,
Chupacabra 56-2-45 Unit, filed under Volume 1312, Page 753, in Reeves County, Texas
covering the following described lands: 960.58 acres, more or less, being the South Half (S/2) of

Section 45, Block 56, Township 2, and all of Section 1, Block 56, Township 3, T&P RR Co.
Survey, Reeves County, Texas



EXHIBIT “C”
Attached to and made a part of that certain Production Sharing
T p @ = @@ Agreement dated September 1, 2025, by and between Anadarko E&P
@F—-@@K 5@'“%@@' 2 Onshore LLC as Operator, and Owner.
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Rﬁ&(/ &t County
PSH # 00227

Date Filed: (0-27-25
Commissioner Dawn Buckiangham, M.D.

By: C&ﬁ






