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12/29/5“

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised 2011
LESSEE Venado Oi?& Gas, LLC

ADDRESS 12600 Hill Country Blvd., Building R, Suite 250, Austin, TX 78738
[Lessee name and address must be written as they will appear on the Lease.]
HIGHEST ADJACENT BONUS PER ACRE PAID § 483.25 NET ACRES m

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE

$ 26,095.50 Paid 2/19/2013 $391.43 Paid 2/19/2013
[bonus amount] [date] [sales fee] [date]

TERM [General Land Office will determine the Term based on remaining term of adjacent leases] > ' ©2T'S

& 1200/ vel|

HIGHEST ADJACENT LEASE ROYALTY RATE _22.50%

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY
[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $1200/well. ]

TOTAL GROSS ACRES IN PROPOSED LEASE _ 54.00 TOTAL NET ACRES IN PROPOSED LEASE 54,00

COUNTY _ Lee

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED:
U.S. Highway 77

FULL DESCRIPTION  [Abstract, Block, Township, Section)
54,00 acres of U.S. Highway 77 out 6f the L. Kleberg Sur., A- 182, the T. Toby
Sur., A-326, & the E.G. Head Sur., A-160, Lee County, TX

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes No

If no, what percent of minerals or leasehold adjacent to the roadway do you conuol?

Is the highway/roadway on Relinquishment Act Lands? Yes No |x

The second page of this Application is a Checklist that must be filles

Highway Right of Way Lease will be prepared. L' /}() o frm
T 10 ffurve/ 753%’
) ‘the E'G Head Suney,
A= 160

For questions:

George Martin

Texas General Land Office
1700 N Congress

Austin TX 78701
512-475-1512

george. martin@glo. texas. gov
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s STATE LEASE
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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised Sept 2011
CHECKLIST

B 1. Cover letter

2. Application for Highway Right of Way (HROW) Lease

_Df?a Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This
will be used to prepare an exhibit to the lease.]

4. Processing fee — check attached

B;S. Check to Commissioner of General Land Office for total consideration.
JZ_ 6. Check to Commissioner of General Land Office for 1-1/2% sales fee.
_D_?. Executed Waivers of Preferential Right to Lease, if necessary. N l—Q

HS. Executed Affidavit of Consideration

v

9. Copies of all highway deeds, clipped together

0. Copies of adjacent leases, clipped together.
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and
highlight those items on the tabbed page.

E{l 1. Exhibit “A” to be attached to the lease describing the area being leased (see Guidelines 8.)

Include all the above information in one package and mail or deliver to:
George Martin

Texas General Land Office

1700 N Congress, Suite 840

Austin TX 78701

If you are pooling or unitizing at any time after the State lease has been issued, the following must be
provided to the GLO:

J:]_ 1. Filled out Information for Highway Right-of-Way Unit Declaration
2. Copy of recorded unit designation

3. Copy of unit plat

For questions about pooling:
Beverly Boyd

Texas General Land Office
512-463-6521
beverly.boyd@glo.texas.gov
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HROW Revised 8/06

guﬁtin,: TWexas

PAID-UP
OIL AND GAS LEASE NO. (MF 114853)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Venado Oil & Gas, LLC, whose address is 12600 Hill County Blvd., Bldg. R, Suite 250, Austin, TX
78738 hereinafter called "Lessee".

1! Lessor, in consideration of Twenty Six Thousand Ninety Five Dollars and 50/100 ($ 26,095.50),
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Lee, State of Texas,
and is described as follows:

54.00 acres of land, more or less, known as, situated in said Lee County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
54.00 acres whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from April 3rd, 2013 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5% part of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to
bear none of the cost of treating oil to render it marketable pipe line oil;
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HROW Revised 8/06
(b)  To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary. of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
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HROW Revised 8/06
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(¢) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

-
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HROW Revised 8/06
or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
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HROW Revised 8/06
be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQF, witness the signature of the Commissioner of General Land Office of the State of Texas

under the seal of the General Land Office. /&‘kﬁ g

JERRY E. PATTERSON
COMMISSIONER] GENERAL LAND OFFICE

Approved:
ML: &l{,
DC. C <2

CC:@



EXHIBIT “A™

Attached to and made a part of Oil and Gas Lease from the Commissioner of the General
Land Office of the State of Texas, as Lessor, to Venado Oil and Gas, LLC, as Lessee,
covering U.S. Highway 77 Right of Way in Lee County, Texas, described as:

54.00 acres of land, more or less, out of the Lewis Kleberg Survey, Abstract Number 182, the
Thomas Toby Survey (also known as the R.J. Townes Survey), Abstract Number 326, and the
E.G. Head Survey, Abstract Number 160, in Lee County, Texas, and consisting of all of the
following U.S. Highway 77 right of way described as:

Beginning on the common property line between the west or northwest right of way of U.S.
Highway 77 at the southwest corner of the present-day Martin W. Albrecht, et al 47.5620 acre
tract (identified by the Lee County Central Appraisal District as Property ID Number 10271) also
being the southwest corner of the 47.5620 acre tract more fully described in the Warranty Deed
with Vendor’s Lien executed March 6, 1995, recorded in Volume 749, Page 421, Real Property
Records of Lee County, Texas, from Cleo Barbati to Martin W. Albrecht, et al.

Thence, continuing in a southwest direction and crossing the entire width of the
right of way of U.S. Highway 77 to the southeast corner of the present-day Chase-
Meadows Family Revocable Trust, et al 21.67 acre tract (identified by the Lee
County Central Appraisal District as Property ID Number 34489) which also is
the southeast corner of the 106.00 acre tract conveyed in a Warranty Deed dated
December 22, 1958, recorded in Volume 128, Page 398, Deed Records of Lee
County, Texas, from A.L. Dube and wife, Henrietta Dube to the Veterans’ Land
Board of the State of Texas;

Thence, continuing in a north or northwest direction along the western or
northwestern boundary line of the U.S. Highway 77 right of way approximately
15,200 feet to the northeast corner of the present-day Randy L. Jatzlau, et al 65.96
acre tract (identified by the Lee County Central Appraisal District as Property ID
Number 72682) on the common line between the E.G. Head Survey, Abstract
Number 160, and the W.M. Head Survey, A-156;

Thence, continuing in an east or northeast direction and crossing the entire width
of the right of way of U.S. Highway 77 to the north or northwest corner of the
present-day Boettcher Family, Ltd. 49.666 acre tract (identified by the Lee
County Central Appraisal District as Property ID Number 15721) on the common
line between the E.G. Head Survey, Abstract Number 160, and the W.M. Head
Survey, A-156.

Thence, continuing in a south or southeast direction along the eastern or
southeastern boundary line of the U.S. Highway 77 right of way a distance of
approximately 15,200 feet to the POINT OF BEGINNING.



And comprising 54.00 acres, of land, more or less, of U.S. Highway 77 right of way to include
all of the right of way whether accurately described above.

Said 54.00 acres of land, more or less, in Lee County, Texas, contains, but is not limited to, all of
the 53.20 acres of land, more or less, described in the following Right-Of-Way Deeds:

10.88 acres of land, more or less, out of the Lewis Kleberg Survey, Abstract
Number 182, conveyed in a Right-of-Way Deed dated April 11, 1933, recorded in
Volume 65, Page 432, Deed Records of Lee County, Texas, from William
Saegert, Sr. to the State of Texas, acting through the State Highway Commission;
and

2.00 acres of land, more or less, out of the Lewis Kleberg Survey, Abstract
Number 182, conveyed in a Right-Of-Way Deed dated March 11, 1935, recorded
in Volume 66, Page 443, Deed Records of Lee County, Texas, from William
Saegert, Sr. to the State of Texas, acting through the State Highway Commission;
and

23.68 acres of land, more or less, being 1.730 acres out of the Lewis Kleberg
Survey, Abstract Number 182, and 21.950 acres out of the R.J. Townes Survey,
Abstract Number 326, being described in two (2) tracts of land conveyed in a
Right-Of-Way Deed dated March 21, 1935, recorded in Volume 66, Page 459,
Deed Records of Lee County, Texas, from Dr. W.E. York and wife, Annie York
to the State of Texas, acting through the State Highway Commission; and

11.41 acres of land, more or less, out of the Lewis Kleberg Survey, Abstract
Number 182, conveyed in a Right-Of-Way Deed dated October 22, 1934,
recorded in Volume 65, Page 602, Deed Records of Lee County, Texas, from
William Saegert, Jr. and wife, Minnie Saegert to the State of Texas, acting
through the State Highway Commission; and

5.23 acres of land, more or less, out of the Lewis Kleberg Survey, Abstract
Number 182, conveyed in a Right-Of-Way Deed dated March 6, 1935, recorded
in Volume 66, Page 444, Deed Records of Lee County, Texas, from William
Saegert, Jr. and wife, Minnie A. Saegert to the State of Texas, acting through the
State Highway Commission.

Worddocs/Venado/Horse Shoe/State Highway 77 Leases/54.00 Ac. U.S. Highway 77 ROW Description
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- THOMAS W. SCHLEIER & ASSOCIATES
, INDEPENDENT PETROLEUM LANDMEN
101 EAST NOLTE, SUITE 209
SEGUIN, TEXAS 78155
FAX: (830) 372-2842
(830) 379-6454

February 18, 2013

George Martin

Texas General Land Office

1700 N. Congress Ave., Suite 840
Austin, TX 78701

Re:  Highway Right of Way Lease (HROW):

Cover Letter of Application for an Oil and Gas Lease covering .,

54.00 acres, more or less, of U.S. Highway 77 right of way ¢ e

in Lewis Kleberg Survey, A-182, and other surveys in Lee County, Texas a5
Dear Mr. Martin: T

[ am sending you this Letter of Application because our client requests an Oil and Gas Lease M
covering 54.00 acres of U.S. Highway 77 right of way in Lee County, Texas. Our client is:

Venado Oil & Gas, LLC
12600 Hill Country Blvd.
Building R, Suite 250
Austin, TX 78738

Attn: J.D. Braddock
Phone: 512-735-9010

Our research indicates that this entire right of way is available for the negotiation of a new Qil
and Gas Lease. Also, none of this 54.00 acre tract is either on or a part of any Relinquishment
Act Land.

In connection with this Letter of Application, I submit the following attached information as
shown in the Application & Checklist for Highway Right Of Way Lease:

1. This is the required cover letter.

2. Completed Application & Checklist for Highway Right-Of-Way Lease with attached
and filled-out Application & Check List.

3. A plat of the 54.00 acres (“the subject tract”) of U.S. Highway 77 right-of-way
(colored in red and labeled) which my client proposes to lease. This plat shows the
approximate dimensions of the right of way to be leased.
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This plat also shows Oil & Gas Leases covering tracts of adjacent mineral owners which
abut this right-of-way including: lessor names, original lessee names, lease expiration
dates, royalty amounts and the gross and net acreage covered. These abutting tracts have
been assigned individual numbers and the subject tract to be leased is labeled Tract #1.

Also attached is a spreadsheet entitled “Schedule of Leases” listing information about the
Leases covering tracts of adjacent mineral owners which abut the subject tract that
Venado Oil & Gas presently owns. The assigned tract numbers are the same as shown on
the map. This spreadsheet also lists each mineral owner’s name and contact information,
lessee’s name and contact information, tract gross acres, bonus paid per net mineral acre
for the primary term, bonus being paid per net mineral acre for the Lessee’s option term,
lease royalty, term, expiration date and recording information.

4. Processing fee: Attached is Thomas W. Schleier & Associates Check #51942 in the !
amount of $500.00 payable to the Commissioner of the General Land Office, as the ,

processing fee.

5. Total Consideration: The right of way to be leased was conveyed to the State of Texas
in five Deeds, as summarized in the below table.

VOL. & ACRESIN X STATE MINERAL = NET ACRES
PG. ROW DEED OWNERSHIP OWNED
065/432 10.88 X 1.00 = 10.88
066/443 2.00 X 1.00 = 2.00

066/459 1.73 X 1.00 = L.73
065/602 11.41 X 1.00 = 11.41
066/444 5.23 X 1.00 = 5.23

066/450 21.95 X 1.00 = 21.95
TOTAL: 53.20 X 1.00 = 53.20
ROUNDED: 54.00 54.00

Analysis of the above Deeds indicates that the State 53.20 gross acres and 53.20 net
mineral acres under the U.S. Highway 77 right of way to be covered by the proposed
lease. This amount is rounded to 54.00 acres, more or less.
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According to the attached of Affidavit of Lease Consideration, the highest bonus paid for
an abutting Oil and Gas Lease is $483.25 per net mineral acre. As a result, the Total
Consideration for this lease is estimated to be:

ACRES IN LEASE X BONUS PER ACRE = TOTAL CONSIDERATION
54.00 acres X $483.25 = $26,095.50

Attached is Thomas W. Schleier & Associates Check #51943 in the amount of
$26,095.50 payable to the Commissioner of the General Land Office as the Total
Consideration.

6. Sales Fee of 1 1/2%: The Sales Fee for this Lease is:

SALES FEE
$391.43

TOTAL CONSIDERATION X PER CENT
$26,095.50 X 11/2%

Attached is Thomas W. Schleier & Associates Check #51944 in the amount of $391.43
payable to the Commissioner of the General Land Office as the Sales Fee.

7. Executed Waivers of Preferential Right to Lease: All mineral interests of the 11 tracts
abutting the 54.00 acres of Highway right of way to be covered by the proposed Oil and
Gas Lease were leased to either Compass Resources Operating or Venado Oil & Gas,
LLC. Compass assigned all right, title and interest in its leases to KA Compass LLC who
later assigned all its right, title and interest in its leases to Venado Oil & Gas, Inc.
Presently, all abutting tract are under lease to Venado Oil & Gas, Inc. who is considered
the adjacent mineral owner. As a result, no abutting tracts are unleased and the
Preferential Right to Lease provision of this application process does not apply. As a
result, executed Waivers of Preferential Right to Lease are unnecessary.

8. Affidavit of of Highest Consideration Paid Highway Right of Way Leases: An
executed notarized Affidavit of Lease Considerations is attached. This Affidavit gives
details about the bonus and royalty amounts paid by Venado Oil & Gas, Inc. or Compass
Resources to obtain the abutting leases which now are owned by Venado Oil & Gas, LP -
100.00%.

9. Copies of All Highway Deeds: Copies of the highway deeds filed in the Lee County
Courthouse covering the right of way to be leased are attached and clipped together.
Also, copies of supporting Deeds are attached to the appropriate Highway Deed. Our
search of the Lee County public records found only these attached deeds which cover the
right of way to be leased. It is possible that the State Highway Department did not file all
of the deeds so we have rounded upward the total acres to be covered by the proposed
Oil, Gas and Mineral Lease.
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10. Copies of all Oil & Gas Leases covering lands abutting the subject tract. I have
attached the recorded Memorandums evidencing the individual Oil & Gas Lease to the
unrecorded executed lease form itself. I have attached tabs on the appropriate leases with
the (a) highest bonus per acre, (b) the highest royalty and (c) the highest shut-in royalty
amount. All Leases are paid-up and there are no delay rentals to be paid.

Please note that these Leases have a Lessee’s option to extend the primary term by
paying the Lessor a bonus. Venado Oil & Gas has paid the bonus and has extended the

primary term of several Leases. s v
- LAl

11. Exhibit “A™ to be attached to this proposed Oil & Gas Lease showing the description e
of the right-of-way to be leased. This description includes the highway name, survey 3 <..
name, abstract number, and other pertinent information. LIl

.
aerh

b

If you require additional information, please call me at 830-379-6454 or contact me by e-mail me * el
at the below address. .

- Ll
- L
s &2

Thank you very much for your assistance.

Sincerely,

Robert Fulkerson
Landman
paultex @thomaswschleier.com

enc

/rpf

Worddocs/Venado/Horse Shoe/Hwy ROW Leases/54.00 ac. Hwy 77 ROW OGML/GLO - 54.00 ac. Lse Hwy 77 Lir of App 02-18-13
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID
HIGHWAY RIGHT OF WAY LEASES

THE STATE OF TEXAS

COUNTY OF GUADALUPE

BEFORE ME, the undersigned authority, on this day personally appeared Robert Fulkerson,
Affiant, known to me to be a creditable person and of lawful age, who being by me first duly

sworn deposes and says:

My name is Robert Fulkerson and my office address is 101 E. Nolte, Suite 209, Seguin, Texas
78155. I am personally familiar with and knowledgeable of the terms and conditions of the oil
and gas leases which adjoin 54.00 acres of land, more or less, consisting of U.S. Highway 77
right of way out of the Lewis Kleberg Survey, Abstract Number 182, the Thomas Toby Survey
(also known as the R.J. Townes Survey), Abstract Number 326, and the E.G. Head Survey,
Abstract Number 160, in Lee County, Texas, more fully described on the EXHIBIT A” attached
hereto and made a part hereof. And that the highest and best terms for any lease adjoining lands
described in EXHIBIT “A” are as follows:

Bonus Consideration Paid (Per Acre): $483.25

Primary Term:
Royalty Rate:

Delay Rentals:

Three (3) Years

None - All Leases are Paid-Up

The above statements are within my personal knowledge and are true and correct.

Further, Affiant sayeth not.

M“ m«bﬂgﬂ

Robert Fulkerson

THE STATE OF TEXAS

COUNTY OF GUADALUPE

Sworn to and subscribed before me on the ['Z,LL\ day of F e bruer \f

2012, by Robert Fulkerson.

BABABARABALBAAAAABASARAAR
o n@% JON H.BUMGUARDNER 3

Notary Public §

State of Texas 5

'so,o’" Comm. Exp. 12-04-2013

CLLLCCCCYECLCCCLL LT CCLCLLLLY

”,

ERHHADAAAY

Page |

y

VY e

Notarg Public, State of Texas



hocc.mﬁEEJU :OEQNNM &_u—

4 \\ Q.N\N Pl <aE(]




[DRESF . T

S—
2
@ |
f2 1
e |
— —— i
(CORPORATE AXAL) QRAND LODOX OF THR ORDER ©
Atteat; o oF THE AM3 OF EXmauxy
e g, e, IN THE ETATE OF TELS
rand "“"-
Frita Senile
Lt Grend Fres.

STATE OT TELA,
COUNTY CF EELR, )

Befors me, N, J, Wisdlisngsr, & Botary Publis in ssd for mid Semty
an! State, on t2is day persenally appearsd Frita Bedilo, Orand President, known %o me (or
Proved o ms on the oath of___) 10 be the person vhoss mame s subserided W e feregoisg
Sastrument and ssiodedged %o me that be exseuted 1he same for the purpesss and sonsiderste.
ion Werein expresssd,

Given under my hand and seal of offiss, this We ETih, day of Mared 4, D. 1933,
(L.8,) 8, 7. Visdlinger,
Notary Publie, Bemar Qounty, Texas,
Filed for record the 1k, day of Ostober A, D, 1934 st 5153 e'sloek F, N, and duly reserded
the 1141, day of Ostober A, D, 1084 at 3 e'elosk P, M. [
Mrs, J. 7. Elsrtaehin,

=S tw e e b Sy S e S S e A s G S S Sy S B S S

RIGET OF WAY DEED

STATE OF TEIAS,
COUNTY OF LEX, i
XNOY ALL MM BY THESE FRESUWES: THAT William Saegert, &r,, of e !
Gounty of Les, iz the Stats of Tums, Tor and in sonsidersticn of the wum of Two Bundred & |
FiTty & 20/100 & ene underpass, aiX food six iseh high, by five foot wide, to me &5 basd
paid by We 3tats of Teras, seting through e State Highway Ocamission, reesipt of whieh
1s beredy assimowledged, bars this day sold, and do by thess presents greni, bargsin, =l !
asd somvey uato the State of Texms, all TRat eertain trast or paresl of lasd situated in Ahe
Gounty of Lse, Stats of Texas, and being part of & survey eriginally grented %o___, bW |
i
]

Tutpal Be. __, Yol._ _, Abstrmet Mo, __, and being a part of & trest of — BoTes scaveysd
By___ %o, by desd daved Wa___ day of___19__, ex! resorded iz Yolums Ne.__ puge Mo,
of We Desd Besords of __ County, Texas; said Srwet er parsel of land berein sonveysd, be- Ii
ing more partlsularly deseribed ss follews: 4 strip of lasd out of the Villiam Basgerd, lr.‘
truct ia ths Lewis Kleberg B471 seres No. 184, Said strip of land is that part of the Wille
iax Sasgert, 5r. traed that lles withis the barsinafter daserided right-ef-way linmivwe of

Stats Highway Ne. 44, Dagianing at the Boutd lise of said trast, Sta, 1574/26.7 & two hu!
=red fool right-of-wmay 100 fest on sash side of, parsllis]l sod adjacent %o the surveysd sente
or line of 3tate Righway Bo. 44, N. M4 dagrees 08 mizstes ¥, %o Sta, 1676£00] Thenee sa hund
=red fool right-of-way 50 feet sn sack sids, of parsllel and adjesent to sail ssnter lisa,
W, B4 dogress 08 mizutes ¥, %0 e F, ©, Bta, 1589400 of & 0 dagres 30 misutes surve vhose
eentral asgle 13 & & dagres 81 minute W the left; Thenoe around said surve with said handred
foot right-of-way %o ihe P. T. 8ta., 1603/73.3; Thenoe N, B8 degrees 57 mizutes ¥, seatisuisg
S4ld hundred fool right-of-may % e nmorth lise of said trest, Sta, 1819/92.7. Sald striy E
of land scotalns 10,88 seres, And it is further sgreed that the said Wm, Basgert, 87, in
sonsideration of We banefits above set out, will remove from the properiy above desaribed
susb fenees, bulldings and oWaer sbeirustions as may be found wpon said property, T0 WTE
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AKD 70 HOLD the above Gasoribed premises, Wogether with all and singuler the rights and ‘
bareditaments therewnto in amywise bslonging unto Yhe said State of Texas and 1ts ssasignsj |
4nd 1 herevy bigds my heirs, exssutors and siministrators %o forever warrast asd defesd |
the rights asd Sitle to mid premises unto the said Staw of Texas against svery persca
whomsoever lawfully slaiming or to elate ths sams or any part Wuersof,
Witness By band, wnis the 11k, day of April 4. D, 1838,
B, Basgery, &r,

STATE OF TELS,
QOUWNTY OF LERX. L.

Before ma, H, ¥, Sehlosshan, a Notary Publie in and for sald Comty
and State, om this day persamally appearsd Villiam Bssgeri, Br., kmown %o me [or proved %o
ms on the oath of __) %o b the persoo whose Dame ia subseribed to the foregoing instru=

ment and soknowledged To me Shat he sxssuted the same for She purposes and scasideratlen
thareis axpressed,

Given wndar my hand and ssal of offiss, %his the 11th. day ef April 4, D. 1833,
(L.8,]) H. 7. Sehlosshan,
Notary Publis, Les Ocunty, Texas.
Tilsd for resord e 11uh, day of Oetober A, D, 1934 &t 3:34 o'slock F. M. snd duly resord
=od the'lBth. day of Getobar A, D. 1934 st 3130 o'eloek P, M,
hlL. J. Miertsshin,

Whe Sy Su Pt u Sy O T G S B Sy S S n S S P S B By S Bu S Sw e Sy S S By e Sy Satudndebutatu babute @
RIOET OF WAY DEXD

STATE OF TEXAS,

QCUNTT OF LEX,

KNOW ALL MEN BY TERSX PREAENTS: THAT We, Valter Iwernesamn, md wife,
of the Gounty of Las, in the State of Taxas, for asd in sonsideration of tie am of Ona
and 00/100 Dollars, %o us iz band paid by the Gtate of Texas, asiing Shrough the Btale
Highway Commission reseipt of which is bereby ssknovledged , have this day seld, and do by
thess presanta grani, bargain, sell and sonvey unto the 8%ats of Texas, all that sertain
ATeet oF paresl of land situated iz the Oounty eof Lee, State of Texas, and Meing pary of a
survey origisally granted % Louis Kleberg, by Patent No. _ Vol.  , Abstreet Ko, , and
being & pary of a wruel of __ aores socveyed by___ to__ by desd daved the __ day of _
19__, and recorded iz Volwas No.__, page No.__, of the Desd Rescrds of Lse County, Texas;
saild trest or parcel of land bereis sccveyed, beiog more partisulady desaribed as follows:
Tha property hereis socveysd is a part of and cut of the Louls Klebsrg Survey, Bleek L, ia
Las Oounty, Texas. Being two small triangular trects of lapi anseded for sdditional right-
of-way for Btate Highway Eo. &4, in Les Oounty, Texas, as surveysd by the Rasident Eagin=
ser of s 3%ate Highway Departmsnt through propsriy bal it to Talter Dw , and
the trests are mors partieuledy deseribed as follows: Jragt No, ], Begimning at & point
in the weat right-of-way lins of said Highway No. 44, B0 feet distant atd right angles froa
santer line station 1519470, Thense in a southerly direstion appreximately 180 feet to &

point; Thenes N, 30, 83" X, 45 fesl %0 & point 50 Teet dlstant at right angles from sentar
line stavion 1518470; Thecos N, 15 43' W, 100 Tfeet %o %ha plase of beginoing. The above .
desaribed Traet No. 1 ocatains 0.04 sares, more or less, Irugt No, 3, Beginning at a
Point in the east right-of-way lins of ssid Highway No. 44, 50 Test dlstant at right np.-.
ter—line statios LSELA18; Thanss 8.13 43 X. 300_feet %o & _poist 50 feet ‘“‘“‘—j
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RIOHT-OF-WAY DEXD

STATE OF TRIAS, )
COUNTY OF LAK.

ENOW ALL MEN BY THESE PAESERTS: THAT Tilllam Sasgert, Br., of tZe
County of Les in the Stats of Texas, for aad i ecnaideration of the sum of Fifiy Dollars,
%o me in band paid by the State of Texas, soting through the Stats Highway Comalssicn, re-
eaipt of whioch is bersby soknowledged, bave ihis day sold, and do by thass presscis grant,
bargaiz, ssll and convey unto ihe Siate of Texas, all that certais trmct or pareel of lacd
situated in the County of Lee, State of Texas, and baing pari of & survey originally grant
~od to____, by Patect No.___, Yol.___, Abstrset No,___, apd being & part of a trmet of
sores conveyed by __ to___ by deed dated the __ day of ___ 19__, and recordsd iz Tolue
Me.__, page No.___, of the Desd Resards of ___ Qounty, Texas; sald trael or parcel of land
he~ein conveyed, being mors partieularly described as follows: 4 strip of land out of the
Willisa Saegert, Sr. track io Yhe Lewis Klebarg E47E aeres, Absiract Ko, 188, Said strip
of land is that portion of the Willisa Sasgeri, Sr., iragk ihat lies within the right of
way limits of State Highway No, €4, a8 Derelnarter desoribed, Begioaing ab staticn 13854
00, thance M. B4 C3' W, a ona hundred and tweaty foot right of way, savsniy fest to the
Tight of, and Fifty Tesl To We left of, parallel and adjacent to e survaysd senter=line
of State Highway No. 44, % station 1366400, whish is Vba poiet of eurvature of 0 30° surve
whoss interssotion angle is & 82" Ly,, and wiose point of intersection liss at station
1600/86.8, whose bask lacgent ra N. 86 37" ¥; then

arousd said eurve, & onoe hundred
and tweszty foot right of way, seventy feet Lo the right of, and fifty feel to the left of,
parallel acd sd jacent to sald seater line % static “ﬂl'ﬂ.:, which is the point of tan.
goncy of ihs aforssenticned ourve; tbenae M, 38 87' ¥, g one hundred aod fifiy-five foot
right of way, eighty fesl %o ihe right of, sod sevesty-five fest to the laft of, persllel
and adjaosnt %o said osuter=line to statlon 160849R.1; thenes N. 88 67" W, a one hundred
asd tweniy-five fool right of way, fifty feel 10 ke right of, and svesty=five fest to the
left of, parallel and adjecent tc mid ssnter-1ine to atation 1812/00; henocs N, 38 57* W,
a cos hundred and fifty-five fool right of way, sighty feet %o %he right of and

anty=
five fest lo.%2e left of, parallsl and sdjacent 0 sald ceater-line to statios 1816/00;
theces N. B8 87' W, in suoh & manner a8 to complete u ons busdred and twenty-five feet
right of way, fifty fast %o the right of, and seventy-five fest Lo ibe left of, parallel
sml adjacent to mid gsater-line % iVl norid line of sald 3regk, statics 1815/402.7 o
sald oenter-lioe. This strip of land soutaina 4,00 seres sxslusive of right of way oWer-
wise deeded %0 the State Highway Departaent of Texas. dnd it is further agreed that tie

- sald ¥illimas Sasgert, Or.,in ccnsideratics of the benefils above ssi out, will Te=ove froa

the property above dessribed sush fesses, bulldings aod other obstrueticcs as may be found
upon said property, TO HAVE AND TO HOLD %he above deseribed preaises, togethar with all
and singular the rigbhts and bereditaments thersunto im mywiss beloogiog untc the sald Stam
of Texas and its assigns| dnd I bareby bind my bairs, sxscutors aod adainistruters to for=
wver warraoi- and Gefend tbe rights and ¥itle 1o smid prexises unio tbe said State of Texas
against avery person wiomsosver lewfully elalming or % slals ihe sase or soy part iharesf,
Witaess my band, this the 11th, day of Mareh 4, D, 1938,
Ea. Basgerty, Ar,

STATE OF TELLS,
CONTT OF LEX.

Bafore ma, H, ¥, Schlossban, » Nolary Publis in and for sald County

—e——and Gtate,.on this day perscnally appearsd Ma. Sasgect, Or. kmowa to me (or proved 1o ma on |

!
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the oath of } to be the parsce whose cazs is mbsoribed ta e foregolsg imstrument and -

soimowledged to ms that be sxecuted the same for ths purposes and sonaldarsiios thereln .z

presasd,
Clven under my Band asd seal of offles, this the 1lth, day of Mareh 4, D, 1938, 1
(L.3.} E, ¥, Sehlossban,

Notary Fublie, Lee Oouniy, Texas,
Filed for resord the 19th, day of Mareb 4. D, 1935 at 3:45 o'elook P, M. and duly resorded '
the 20th, day of Mareh A, D, 18305 av % e'elook 4. M, :
¥, E. Marburger,
cmwgunn, Las County, Texam,

By o

- -~ b

RIGHT-CF-NAY LEED
STUTE OF TELS
COUNTY OF LEX,

ENOY ALL MW BY TMEST PREANNTS: THAT Villiam Sasgert, Jr., and wife,
of the County ef Lee in the Stats of Texas, for and in cons ¥emtion of the mm of Nisety-
Cne & 53/100 Dollare, %o us 1o basd paid by the State of Texas, asting through the State
Ligbway Commission, reeeipt of whieh is bereby acknowiedged, have this day sold, scd do by
Lhess presents graot, bargais, sell and convey unto e State of Texas, all that sertaln
troot or parcel of lasd altuatsd in tha County of Las, Btats of Texas, and being part of a
survey origically granted to___, by Putent Mo, Vol, _, Abstreet Ne._, and being a pary
of & truet of ___ sares ecnveyed by__ to__ by deed dated the___ day of ___19__, and recorded
in Yolume No,__, page No._, of the Deed Resords of

--w—c

ounty, TaXxas; sald irast or parcal

of land berela gcnveyed, beiog more particularly deseribed as rfollows; 4 strip of land out
of t2e William Saegert, Jr, §$reok in e Lavis Kleberg B47R aeres, Abstirast Ko, 188, Bald
atrip of lacd is that portics of the ¥illlam Basgert, J¥, Track that liea withis the right ef
way limits of Stats Highway Ko, 44, as Bervinafiar deseribed, Bagluaing at the inverssetion
of tha west right of way line with the proparty line of Nillias Sasgert, Br.-, and Willlam
Sasgert Jr, seventy-five fest to the left of the santer-lioe of State Eighway Mo. &4, opjost ts
about station 1818480, thance N, 28 857' ¥, in such manner as Lo soaplets & one hundred apd
tWenty=five fool right of way, fifty fest to the right of, and saventy-rive fesl Lo the laf%y
of, paraliel and #d4jscent to smid secter-line to station 1823400; thenoe N. 28 87' W, a one
bundred and Fifty foot right of way, fifty Tesl %o the right of, and ons hundred fest to the
left of, parallel and adjacent tc mid ssoter-line %o station 1634/00; Thense N, 28 37° ¥,

& ooe Bundred and thirty fool right of way, Fifty fest to the Tight of, and elgbty fest to
the left of, parullel and sdjacent % said center-line %o staticn 1639400; thenes N. R B57'
¥. a one bundred and Shirty foot right of way, sighty fest to e right of, and fifty fest

0 e lert of, paralls] asd sdjaseat to smid sester-lins to station 1643/80; thenoce N, RB& ‘
87" ¥, a two buodred mnd twenty foot right of way, coe bunired feet to the right of, and one
bundred anod twaoty fest to the left of, parallel and adjasect ®© mid sscter-line to statiom
1847/50; thesee N, 26 B7' ¥, a tvo hundred foot right of way, one bundred feet %o the right |
of and one busdred feet to the left of parallel and ad jeesnt to sald senter-lins to station :
1856/00; Thenos N, B4 87' W, u ooe bundred ant slghty fool right of way, cne hundred fest
to the right of, and sighty feet to We left of, parallel mmd adjseect to sald center-line
10 station 1860400; Thenes N, 28 87' W, & one humdred and thirty fool right of way, fifty
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] Yarcher bia beirs and assigne forever and 1 do hersby bind myself my Beirs executors and
y séziclstraters %0 Warrent and Forever Defend all and sipgalar Te sald presises unto ihe
' saild A, H. Kareher his heirs and asaigns forever agalnet eavery jerscn vhomsosver lawfully
elaizing gf % slalm the sade or amy part Therwof,
{ WITHESS MY HAND this tbhe Elat, day of Marsh 4. D. 1938,
Calsb Socott,
THE STATE OF TEuS,
COWTY OF LEX.
BEFGRE KE, the undersigned autlority a Notary Publis iz and for
the County of Lae amd State of Texas, on this day perscnally appesred Caled B8cott, kaown

o De to be the persco whose Seme Ls subsoribed Lo the foregoing lostrusent saod sckmowledg-
#4 %0 me that be wreguted e sase for the purposes and ccosideration therein sxpressed.
GIVEN UDNDER MY EAND AND RAL OF ONFION this ibe Rlat, day of Kareh 1938,
(L.B.} Joun 8, Sismang,

Notar_ Public, Les Gounty, Texzas,
;  Tiled for record the Rlst%, day of Kareb &, D, 1938 at 11:15 o'cloek 4, M. acd duly rescrd-
] ed the 81st, day of Mareb A, D, 1035 at 4:18 o'eleek P, K,
i ¥. E. Marturger.

Qouniy Clerk, Lee Couzty, Texas,
uwhmx-

SRS A SN S GEEE e B e S T e By G e e e R e e e e e e PR e e e R R B S e S
; RDET-OF-TAT R
STATE OF TELUS,
COUNTY OF LER.

ENOW ALL MR BY THESI PRESENTS: THAT Dr. ¥, K. Tork, sod wife of tbe

County of Lee in the State of Texas, for and iz consideration of the sum of Cue & 00/10¢
Dollars, %o us in band paid by the Stats of Texzas, seting Vhrough the Stats Highway Com-
alssicn, receipt of wiick is bereby soknowledged, bave this day sold, and do by these pre=
ssnis grant, bargain, sell and convey unto the State of Texas all that certals tract or per
. =oal of laaf mituated in the County of Las, State of Texzas, and being part of & survey or-

iginally granted %o____, by Patent No.___, Vol.___, dbatract Fo.___, and belng a parts of

corded in Volume No.___, page No.___, of e Deed Reocrds of
i or paresl of lard berein emveysd, belsng more partioularliy 4

i

; & traet of aores ccaveyed by w, by desd dated the___ dey of 19, » &nd e
!

1

Oounty, Texas; said trapet

oribed as followa: & strip
of lamd outl of the Dr. ¥W. E. York treet in the Lavis Kleberg 2471 aor

», Abatract lo, 1B1,
Gaid #trip of laod is tlmt partion of the Dr. W. B, Tork trect thet lies within Whe righu
of way liaits of State Highway No, 44, as bersinafier described. Beginalzg at a point in
The property lios of Dr. ¥, E. York md Willias Baegert, Jr., Fifty feet to the right of
statios 1630400, oo the located sentar line of State Higbway Ko, 44, Thence aloag sald
property lise 8. Bl 1A' X, %o We soulbwesd sarmer of @ Dr, ¥, K. Terk trect cas Tious
and and ten feet; ence alosg the sou'® line of sald trast Lo & point fifty feet te the
right of sald ceoter line opposite about statfon 1810488 of said locatiocn & dilstasce of ocas
bundred and tan fest; Thaecoe N, 24 57' W, %o a polnt Fifty feet to tha right of atatiem

1645400 0o sal cestar line & dlstance of five bundred and fiftess Tael; Thedes ¥, &3 03' 3
Fifyy feet; These N, 28 67* W, thres bBucdred fesl; Thanes X, 40 68" ¥, % poizt of bdagino-
ing, Two bundred and %eo fesl, Said strip of land sontaine 1,73 seres. 2. 4 atrip of land

\

ey -OUt O the Dr, ¥, K, York sraqt. in the R, J, Townes Labor, Absires) Eo, 386, axd ide K. Q,




Bead labor, Abstirmet No. 100. Said sirip of land is tiat porilen of the Dr. ¥, X. York
traet that lies withiz the right of wmy limits of State Highway o, 44, as bereinafter [T
sorided. Begioning at the south line of mid trast station 1868/0F, on the senter line nr.
the losation of Texas Stata Mighway No, 44; Theoes N, B8 B7' ¥, an cae hundred and sizxty
fool right of way, slgity-Tive feet to the right of, and seveniy=five fest to the left of,
parallial mod adjaeect to sald senter lims to station 1683400 oo said esnter line; Theoes N,
26 37° ¥, an one bundred and fourty-five foot Tight of way, seventy fesl to the right ef,
parallel and adjasest %o sald esnter lime to statlon uedm, whish s the P, 8, of a 0 48°
surve to the right, whose esntral angle 1 8 48' and whoes forward tangsnt bears N, 18 11°

¥; Thanss arcund sald surve sdmtaining sald coe buodred sd fourty-five footl right of way

to station 1695/00; Thenes around said eurve an two hundred asd fiftesn fool right of way,
one bundred feet to the right of, and coe hundred and fiftesn fest to the left of, parsllsl
and adjeeest to sald senter liss to the P. T, of sadd curve station 1708/68,9; Thenss N, 18
11" ¥, an two bundred foot right of way, one hunired fest on sach side of parallel and af-
Jacent to sald osater line to station 1715/00; Themee N, 18 11' W, ac cos hundred and fourty
foot right of way, seventy feet on emoch aide of, prallel and adjacent to sald centar licne

tn atallon LTROADO| Theres I, 10 11" W an two hunired wnd ten food right of wy, one hundred
foel to the right of, and one Bundred and tan fest to the left of, parallel and ad Jasent to
sald ocanter line 1o the morth line of said trect station 1724488.5 cn sald center liczs,

Sald strip of 1mmd contains 21.93 seres, Thess Two traots cover land betwsen station 18194
$2.7 mnd statlon 1630400, and tetvesn station 1685/0F and station 17R4/8£.65 incluled in deed
by Or. ¥. I, Tort an! wife W fthe State Eigbway Departasnot of Texas as recordsd in Vol, &3,
p. 583, of the Deed Rescrds of Les County and is & wideolng of the right of way coversd by
tlat deed, And I% s Further mgreed that the sald grantor in sonsMeration of the becerfits
atowe aet out, will recovs from the property above deseribed sueh fecces, bulldings and other
obstrustions as say bs found upan sald property. T0 HAVE &S0 0 HEOLD the above deseribed
precises, lopsther with all and sioguler the rights and bereditemnts Vhersusto in snywise
balonging unto the sald State of Texas and its

salgne] dad we Derebdy bind our bheirs, sXeocut
=ors aod adalpistrators to forever warrant and defend the rights and tile W mid presises
unto e eaid State of Texas againet every parsc whomscever lawfully eslaising or © slaim
the sams or any part therwof,

Titnesas our haods, this the flat, day of Marebh 4, D, e,

¥, X, York,

Aanis York.

STUTE OF TRIAS,
COMNTY OF LER. 1

Befors me, J, Alton York, a Notary Publls i& an! for said County and
Stats, on Wis day perscoally appearsd ¥, X, Tork, known o me (or proved 1o me on Abe cath
of__) % be the persam whoss neme 1s subseribed to the foregolng instrument and ssmonledged
to =& that Be axesuled the mmms for the purposss asd seomsidaration thersin expressed,
Olves under ay band and seal of office, this the Rlst, day of Mareh 4, D, 1938,
(L.a.) J. Alta York,

Hetary Publle iz az! for Les County, Texas,

STATI OF TEXAS,
OCONTY OF LEX, ‘

Bafore me, J, Alton Toerk, & Motary Publis io ead for said County aad
Stats, on this day perscoally appeared Annis Yorx wife of ¥, X, York, knowa to me %o be the |

. +aJorecn wiose pame Lp subsorided_to the foregolag inetTument, and having bees axasiosd by ma. .
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STATE @r TR, ) | e
COUNTY OF LXX, i

BEFOEE ME, the undersigned autdority, a Notary Publie in wnd for Lee
County, Texas, om ®His day perscmally appearsd K. T, Blmmang, known W ma Lo be s ,unl:

whose mame is subseribed o the forsgoing Ioatrumest asd ssknowledged to m that he m'“:

—s4 the saas Tor t2e purposes and scomidemaiicn thersian sxpressed. H

|
Given under my band and seal of offise, this the 14tb, day of Novembar 1934, L i
(z.s.) E. 7. Schlcasbas, |

Motary Publis iz mmd for Les County, Texas, .
Filed for resord the 18th, day of Nowsaber A, D. 1934 at 3 o'elock P, M, and duly resorded
the 17th, day of November i, D, 1834 at 1:30 e'elosk P, M.
Ers, L, J, Miertschin,

I L R T R N L - . --ou-.t-----hl‘I-l-IO.
i

RIOHT-0Y-NAY DEED i

STATE OF XIS, i

COUNTY OF LEX, . :
KNO¥ ALL MNY 5T TEXSE PRENENTS: That Williem Sasgert, Jr, of the
County of Les in the State of Texas, for and in consideratiocn of the sum of Four Bundred
Seventy one and 00/100 Dellars, (§182,86, land; $288.63, fwnoe), to me in band paid by the
Stats of Texas, soting through the State Highway GCommission, reesipt of which 1w bereby '
acinowledged, bave tis day sold, end do by thess presents grant, bargain, ssll and “-“'.
wate the State of Texas, il that sartals trast or parsel of lamd situated iz the Couaty of
Las, State of Texas, ani belng part of & survey origically granted to___, by Pateat Mo, _,
Tol,__ , Abstreet No,  , &d belog a part of & traot of __ aores scnveyed by___ to___ by
desd dated The__ day of ___ 19_, a3d resorded 1n Yolume No.__, page No,___ of the Desd
Begords of ___County, Texas; said traet or parvel of lasd hersin socaveysd, belng more parts
leularly desorided as Tollows: A strip of land cut of the Willlas Sasgert, Jr, trset in
the Lewis Eleberg 2478 mcres, Abatract Neo, 182, Begioning at & point where a line parailel
to amd fifty feet to e left of the located senter liss of State Highway No, &4, inter- :
swots e property line of Dr, ¥, K, York, and William Sasgert, Jr. opposite Station lef
40, sald point being in said property line forty four feet North of the Bouth Vast eormr i
of tie Dr. ¥, K York Traet, msasured along said property line; Thanos North twenty-alx
degress fifty seven minutes Weat to apoint Tifty fest left of said esuter line &% Station ]
1623400 four hundred and sixty feel; Thenoe South sixty thres degrees and three minutes Fest
fifty Test; Thenos North twenty eix degreos and Fifty sevas migutes West three bundred feel)
Thence North sixty thres degress acd thres miputes Zast Fifty fest; Thenes Narth twenty-six
degress and fifty seven minutes

st fifteon bundred and fifty feet; Thezes South sixty-
thres degress and thres misutes Weat thirty feet; Thecos North twenly aix degrees asd n.n;'
saven minutes west four hundred feet; Theces North sixty tires degrees acd thres minutes
Zast Sweniy Test; Thenee North tweniy-six degress and 87 ainutes west six bundred snd ﬂ!ly‘
Test; Thence Worth sixty thres degrsss mnd thres mizutes Zast tes feat; Thesos North twenty
#iX degTrees and TiTLy seven minutes Eeet to the North line of sald traet fiftesn bundred i
fest; Thenoe along the North line of sald treet Norih saveniy degroes and thres minutes i
Zast %o a poiat FIfLy fest o the right of said ssnter line, ooe hundred and two feet; Thenoe
South twenily six degress nd fifty seven minutes East to & polmt Firty fest to the right

[ e |
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of Station 1654500 fourtesa bundred and eighty four fest; Thenes North sixty three degres

asd thres aiputes East tec feet; Thence Scuth twesly silx degress and Fifty sevez mioules
East sixz bundred and fifty feel; Thazos North sixty thres dagrees and Vies sisutes Zast
forty feet; Thence Scuth tweniy six degrees apd ity seven misutes Zast four bundred feet;
Thanes Bouth sixty-thres degrees and thres micutes Test fifty feet; TRenes South twanty-
#ix degreas and fifty=

en mioutes East to the interssotico with tbe property lioe of
¥illian Sasgert, Jr. and Dy, W, K, York 1380 feet; Thanos along said properiy lime South
twenty one degrees and trelve mioutes Kast 1o the point of beginning, nine bundred sixty
aight feet, Sald strip of lacé ocoiaiss 11,41 sores, Azd 1V 18 further agresd that the
#aid 1o eonsideration of the benerits above set oul, will resove froa the groperty above
desoribed such fences, buildings and otmer obstrustions as may be found upon said property.
TO HAVE 43D TO HOLD %be above deseribed presises, togetber with all and sizgular the righta
asd bBersditasents Thersunto in anywiss belonging uwnto the sald State of Texas and Its as=
signe; And willlen Saegert, Jr. baredy binda bis beirs, sXeoutors and adzizistrstors to
forever varrual and dsfend ibe rights acd %itle %o said presises usto the sald State of
Texas Against svery persos whomeosver lawfully slaimiag or to elails the mazs Or any part
thorwef,
Witness my band, this the 2204, day of Gotober, 4. D. 1834,

W, Basgert, Jr,

Minols Sasgeri,
STATE OF TELLS,
COUNTY OF Lxx.

Before me, H, 7, Schlossban, a Notary Publis im and for said County
and State, on Tis day persocally appeared Ea, Basgery, Jr. kmowsz to me o bs e peraco
whose pams 18 subsgridbed %o the faregoing lnstrument, and acinowisiged to ms that be ex-
#cuted the sase for We purposes and omelderstios therein expressed.

Given under my bami and seal of offics, this the B2od, day of Ootober, 4. D, 1834,
(L3 H. 7, Sohlosshan,
Notary Public, Les County, Texas.
STATE OF TILS,
COUNTY OF LIX.

Before me, & Notary Public 1n and for sald County and State, oz this
day persccally sppeared Mionile Saegers, wife of WUm, Seggert, Jr. known 1o me o be tha
person Wiose nams 1a subscribed 1o ibe foregoing imstrumsnt, and baving bdeen sXazised by ae
privily amd apart from ber busband and bavicg Whe sase fully sxplaised tc har, abs, the
sald Minole Sasgert, acinowledged suek loatrument 1o be ber sot and desd, s nd declared tiat
abs bad willingly sigred the sams for the purposes and conalderstion therein sxpressed, asd
thut ahs 4id not wish to retract 1%,

Oives usder my Band and sesl of office, this the 1l6th, day of Nowember 4, D, 1934,
(L.84) H, 7, Sohlossban,

Kotary Public, Les Ocusty, Texas,
Filed far reocrd the 16ih, day of November 4, D, 1934 at 3;08 o'clook P, M. and duly resord
=od the 17th, day of November 4, D, 1934 &% 2 o'eloak P. M.

Mre. L. J. Klertsehin.




e sath of J %o b e persca vhess nans L mubseribed te e foregelsg instrwmet and ¢
ssmowledged 1o me hal be sxsevied the sane fer the purpeses sad esoncidsrsiica thareis a3~

proased, i
Oives wadér ay hasd asd seal of offiss, this the 11w, day of Mareh &, D, 1938, !
(LA) B, 7. Bshlosshan.

Notary Miblis, Lee Qomaly, Texas,
Tiled for reecrd the 19th, day of Mareh A, D, 1935 at 3140 o'sloek P, M. and duly ressnisd
the 204k, day of Maveh 4, D, 1850 at % s'elsak 4. K,

Gouaty Glark, Leé Oounty, Texas,

IIMM-_FFV
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RIDET-OF-WAY DKED ‘
FTATE OF TELA i
comeTT OF LER, ‘

XNOW ALL MW BY TMESE FPRERNNTS; TLLT Willlem Sasgert, Jr., ek wife,
of the Comnty of Lee in the State of Tegms, for asd in sons Memiios of the mm of Kisety= ;
tms & 83/100 Dollars, %o wa is hand paid by the State of Texas, sating through the State |
Lighway Commission, yeesipt of whish 1s heredy asknowimiged, have This day sold, asd do by
thass presents grast, bargais, sell and ecavey unto We State of Texas, all tiat sertain .
trast or paresl of lamd situaled is tha County of Lss, Stats of Texss, eod eiag part of a
survey eriginally graated w__, by Matent No.___, Vol. ., Adbstrest No.__, and belag a part
of & trmet of __ sares somveyed hy___ Ve by desd dated e day of __19__, and ressrded
in Volmme Mo, _, page No. , &f ths Desd Besords of ___ fowaty, Texas; said iraat er pareal
SF lasd hereis semversd, belag sore partiewlarly deseribed as follows: 4 strip of lesd ewt
of the Mllian Sesgert, Jr, iresk In We Lewis Dleberg 3471 asres, Abatrast o, 153, Baid
Strip of land is that porvies of the Villiam Sasgeri, J7, Trask et liss within the right of
"=y limite of State Highvay Eo, ¢4, a4 Dereisarier deseribed. Beginaing at the isterssstion
of the wesl right of way lise with the property lins of Williss Sasgary, Br,~, sad Willism
Sasgert Jr. sevsatly-Tive feetl %0 e left of the senter-liss of Stlats Righway Ba, 44, eppoel ta
whout station 1618480, Shenes X, 34 87 W, 1a sush mamoer as to scmplets & one hundred and
twsaty~five fool right of way, Fifiy feed W e right of, and seveniy-five fest Lo the lef%
of, paralial asd sdjassnt 1o smid semter-line %o station LE23/00; Shemae N, 34 87' ¥, & oos
busired and fifty fool right of may, Mifty fesl % the right of, and oms busdred fest to The
lert of, parallsl end sdjasent %o mM esater-lime % stalion 1854400, Thenee N, B34 07" W, |
& oas humired asd Thirty feet® right of way, fifty fest %0 s right of, and sighty fest to
e 1Tt of, parullel and adjessct %o sald semter-line % station 1834400 Yhanse N. B4 BY'
¥. & one hunired and SRIFty feot right of way, eighty feet %0 e right of, and fifty feet
0 T left of, porellal sad sdjeseat to smid seater-lise to station 1843480; thenss X, B4
M N, atw h-nlnlt—wmxulﬂm.-n-llulh.lumrund.ndﬂ
bundred amd tweoiy Test Se the lefy of, parallel asd adjesect ® mid ssater-lise to nnu-"
1847460 Whenae N, B4 BT' W, & two hundred mlrmluur.mmnnumml!
F and obe kundred fest %o the left of parallel and od Jmesst to said senter-1ise %o $tation
1034400; Theses ¥, B8 B7' W, o ene hunired ani sighty feol right of way, eme husdred feet
%o the Fight of, and eighty fest to e left of, parallsl emd adjesent W sald seater-liss
$0 staties 1840/00; Themes N, B8 7' ¥, o cos husdred aad thirty feot right sf way, fifty
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fesd % the right of, and sighty feet % e left of, parallel and ad jasent to mid ssoter
lime % the nerth line of said $rggk,station 1688/98.4. Tuis atrip of lasd scateins, 5.53
sarss sxslusive of right of way otherviss desded to the State Higbway Departasnt of Texas,.
A58 1t 1s furiber agreed Shat %he ssid Willias Sssgert, Jr., asd wife ia sonsidersiios of
the bemafits above sat cut, will remove from the prepsriy sbove deseribed suad fesees,
wuildings and other obatrustiocns as say be found wpon sald properiy, TO EATE AXD TO EOLD
%he above desorided premises, Wgether with all and singular fbe rights and bered itamegts
thereunts in anywise belonging uoto the said State of Texas and 1ls sssigns; ind we haredy
bind our beirs, sxseutors and administrators %o forever warrant and dsfead e righte asd
titls to sald premises watc Yhe said State of Texas againet eTery pereca WhomsceTer law-
fully slaiming or %o alaim She same or any part thereef,
Uimess our bands, M2ls the S, day of Mared A, D. 1938,

Wa. Sasgeri, Jr.

Minma 4. Sasgeri.
ATATE OF TEIAS,
COmNIT OF LR "

Bafors me, 4, H, Karehar, a motary publie iz and for mid sounty acd
8tavs, oo this day perscoally appearsd Em, Sasgert, kmovn to me (or proved W ms o the
cath of Wa, Basgert) to be the persco whose name 1s subseribed o the foregolng Loetrument
and asknowledged to me that he axmeuted Lhe mme fer ihe purposss asd sonsidarsilon thare-
in saxpressed,

Oiven under my bamd and ssal of affice, Wis e & day of Mareh 4. D. 1838,

(L.8:) As K. Eareder.

" Notary Publis, Lee Oownty, Texas.

STATE OF TEX.S,
COUNTT OF LEE, }

Befors ma, i, HE, Earcher, a Notary Publis 1o and for said County and
Stats, on this day personally sppeared Minsa A, Ssegeri, wifs of Pu, Basgert, known %6 me
o bs b4 perecn whoss Dans Is subseribed to ibe foregoing instrument, and baving been ex-
aained by me privily and apart from ber busband and Baving the same fully sxplaised %o her,
ahe We sald Minoa A, Besgery, ssknowiedged sush Ineirumect %0 be bar ast and deed, and
deslared thad se bad willingly signed the sess for the purposss and sonaldersilon thareis
axpresssd, and that sbe 4id mot wish %0 reirast 1%,

Given usder my hand and seal of offiss, Shis the 6%h. day of Mared 4. D, 1836,
(L) 4. H. Eareber,
Notary Publis, Les Qounty, Texas,
Tilsd Tor record the 19th. day of Mareh &, D, 1930 at 3144 e"elosk F. N. and duly rescrded
he BOAL, day of Marsh A, D. 1935 at 93130 o'eloak A, K.
¥, X, Marburger.

Couaty Qlark, Las Qounty
m. : puty,

wn e G S S ew B S S e Su SR ate fu b be S0 et e o0 9 B S0

RIGEr OF WAY LIEN MELEASE
STATE GF TEKAS,
QOWNTY O LEX,
WHEREAS, By desd dated the BOVN, day of November 1938, sad rescried iz
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SCHEDULE OF LEASES:
TRACTS ABUTTING 54.00 ACRES OF U.S. HIGHWAY 77 IN LEE COUNTY, TX

Page 1

AS OF 10/16/2012

MAP MINERAL OWNER/ LESSEE'S GROSS| LSE. BONUS| OPT. BONUS LEASE| TERM/ EXP. vou/

'TR. LESSOR'S NAME NAME ACRES PER ACRE| PER ACRE| ROYALTY | YEARS DATE PAGE COMMENTS

s School Land Board Unleased - Open 54.0000 N/A N/A N/A N/A N/A N/A|This is the subject tract to
C/O Commissioner of GLO be leased.

State of Texas Located in L. Kleberg, A-182,
Stephen F. Austin Bldg. T. Toby, A-326, and

1700 North Congress E.G.Head, A-160

Austin, TX 78701

2 The Chase-Meadows Family Venado Oil & Gas, LLC 21.6700 $200.00 $200.00|  20.00% 3/2*10/15/2015| 1106/143 Owns mineral interest under
Revocable Trust 12600 Hill Country Blvd. ' 104.36 acres including this
5767 N. U.S. Highway 77 Building R, Suite 250 tract.

Lincoln, TX 78948-6503 Austin, TX 78738
979-542-9687 512-735-9010 (J.D. Braddock)

2 EAB&C, Inc. Venado Oil & Gas, LLC 21.6700 $250.00 $250.00,  20.00% 3/2*10/17/2015| 1106/117 Owns mineral interest under
P.O. Box 460 12600 Hill Country Blvd. 104.36 acres including this
Lexington, TX 78947 Building R, Suite 250 tract.

979-773-4861 (Raymond Crook) |Austin, TX 78738
2 Michael S. Holmes, Trustee of Venado Oil & Gas, LLC 21.6700 $250.00 $250.00|  20.00% 3/2*| 9/30/2015| 1106/174 Owns mineral interest under

Michael S. Holmes GST Trust

12600 Hill Country Blvd.

104.36 acres including this

and other Trusts

Building R, Suite 250

tract.

5635 Yarwell Drive

Austin, TX 78738

Houston, TX 77096

512-735-9010 (J.D. Braddock)

713-721-2564




SCHEDULE OF LEASES:

TRACTS ABUTTING 54.00 ACRES OF U.S. HIGHWAY 77 IN LEE COUNTY, TX
AS OF 10/16/2012

Page 2

MAP |MINERAL OWNER/ LESSEE'S GROSS LSE. BONUS| OPT. BONUS LEASE| TERM/ EXP. vov/

TR. |LESSOR'S NAME NAME ACRES, PERACRE, PERACRE ROYALTY, YEARS DATE PAGE COMMENTS

3 LaVerna K. Unruh Venado Qil & Gas, LLC 6.0000 $250.00 $250.00 20.00% 3/2*|10/17/2015, 1106/127
5879 N. U.S. Highway 77 12600 Hill Country Blvd.

Lincoln, TX 78948-6544 Building R, Suite 250
979-542-0081 Austin, TX 78738
512-735-9010 (J.D. Braddock)

3 Michael S. Holmes, Trustee of Venado Oil & Gas, LLC 6.0000 $250.00 $250.00 20.00% 3/2*| 9/30/2015| 1088/461|Owns mineral interest under
Michael S. Holmes GST Trust 12600 Hill Country Blvd. 104.36 acres including this
and other Trusts Building R, Suite 250 tract.

5635 Yarwell Drive Austin, TX 78738
Houston, TX 77096 512-735-9010 (J.D. Braddock)
713-721-2564

4 EAB&C, Inc. Venado Qil & Gas, LLC 9.5140 $250.00 $250.00 20.00% 3/2*10/17/2015, 1106/117/Owns mineral interest under
P.O. Box 460 12600 Hill Country Blvd. 104.36 acres including this
Lexington, TX 78947 Building R, Suite 250 tract.

979-773-4861 (Raymond Crook) |Austin, TX 78738
512-735-9010 (J.D. Braddock)

4 Michael S. Holmes, Trustee of Venado Oil & Gas, LLC 9.5140 $250.00 $250.00 20.00% 3/2*| 9/30/2015| 1106/174|Owns mineral interest under
Michael S. Holmes GST Trust 12600 Hill Country Blvd. 104.36 acres including this
and other Trusts Building R, Suite 250 tract.

5635 Yarwell Drive Austin, TX 78738
Houston, TX 77096 512-735-9010 (J.D. Braddock)
713-721-2564

5 Edwin A. Albrecht, a widower Venado Qil & Gas, LLC 310.0000 $250.00 $250.00 20.00% 3/2*| 12/6/2014| 1088/461
1134 Private Road 7714 12600 Hill Country Blvd.

Lincoln, TX 78948 Building R, Suite 250
979-542-3822 Austin, TX 78738

512-735-9010 (J.D. Braddock)




TRACTS ABUTTING 54.00 ACRES OF U.S. HIGHWAY 77 IN LEE COUNTY, TX

SCHEDULE OF LEASES:

Page 3

AS OF 10/16/2012

MAP 'MINERAL OWNER/ LESSEE'S GROSS| LSE. BONUS| OPT. BONUS LEASE| TERM/ EXP. vovu/

[TR. |LESSOR'S NAME NAME ACRES| PERACRE| PERACRE|ROYALTY| YEARS DATE PAGE COMMENTS

6 Rebecca Prewett Burlin, et al Venado Oil & Gas, LLC 399.3320 $250.00 $250.00 22.50% 3/2*| 6/24/2013|1025/1067
Rural Route 1, Box 99 12600 Hill Country Blvd.

Lincoln, TX 78948 Building R, Suite 250
Unlisted telephone number Austin, TX 78738
512-735-9010 (J.D. Braddock)

I4 Rebecca Prewett Burlin, et al Venado Oil & Gas, LLC 100.0000 $250.00 $250.00 22.50% 3/2*| 6/24/2013|1025/1093|Lease comprised of 100 ac.
Rural Route 1, Box 99 12600 Hill Country Blvd. of Tract 7 and 49.666 ac. of
Lincoln, TX 78948 Building R, Suite 250 Tract 8
Unlisted telephone number Austin, TX 78738

512-735-9010 (J.D. Braddock)

¥4 Randy L. Jatzlau & wife, Venado Qil & Gas, LLC 100.0000 $225.00 $225.00 20.00% 3/3*| 8/13/2014| 1031/759
Amybeth Jatzlau 12600 Hill Country Blvd.

6126 Wister Place Building R, Suite 250
Houston, TX 77008 Austin, TX 78738
713-869-8050 512-735-9010 (J.D. Braddock)

7 Billy Jatzlau Venado Oil & Gas, LLC 100.0000 $225.00 $225.00)  20.00% 3/3"| 8/13/2014| 1031/755
1259 PR 3232 12600 Hill Country Blvd.

Lexington, TX 78947 Building R, Suite 250
Unlisted telephone number Austin, TX 78738
512-735-9010 (J.D. Braddock)

8 Rebecca Prewett Burlin, et al Venado Qil & Gas, LLC 49,6660 $250.00 $250.00 22.50% 3/2*| 6/24/2013|1025/1093 |Lease comprised of 100 ac.
Rural Route 1, Box 99 12600 Hill Country Blvd. of Tract 7 and 49.666 ac. of
Lincoln, TX 78948 Building R, Suite 250 Tract 8
Unlisted telephone number Austin, TX 78738

512-735-9010 (J.D. Braddock)
8 Boettcher Family Ltd. Venado Oil & Gas, LLC 49.6660 $483.25 $483.25 20.00% 3/3*| 8/1/2014| 1031/747

2507 East FM 696

12600 Hill Country Blvd.

Lexington, TX 78947

Building R, Suite 250

979-773-2340 (Phillip Boettcher)

Austin, TX 78738

512-735-9010 (J.D. Braddock)




SCHEDULE OF LEASES:
TRACTS ABUTTING 54.00 ACRES OF U.S. HIGHWAY 77 IN LEE COUNTY, TX

Page 4

AS OF 10/16/2012
MAP MINERAL OWNER/ LESSEE'S GROSS| LSE. BONUS OPT. BONUS LEASE TERM/ EXP. vou/
[TR. |LESSOR'S NAME NAME ACRES| PERACRE| PERACRE ROYALTY YEARS DATE PAGE COMMENTS
9 Rebecca Prewett Burlin, et al Venado Oil & Gas, LLC 123.0260 $250.00 $250.00| 22.50% 3/2*| 6/24/2013|1025/1080|Lease comprised of 123.026
Rural Route 1, Box 99 12600 Hill Country Blvd. ac. and other tracts.
Lincoln, TX 78948 Building R, Suite 250
Unlisted telephone number Austin, TX 78738
512-735-9010 (J.D. Braddock)
10 Daniel A. Saegert Venado Oil & Gas, LLC 54.8807 $250.00 $250.00  20.00% 3/2*| 1/17/2015| 1090/149
350 County Road 337 12600 Hill Country Blvd.
Granger, TX 76530-5021 Building R, Suite 250
512-859-2104 Austin, TX 78738
512-735-9010 (J.D. Braddock)
11 Norma J. Saenger Venado Oil & Gas, LLC 47.5620 $200.00 $200.00 18.75% 3/2*11/16/2014 1087/1005
4009 S. County Road 1210 12600 Hill Country Bivd.
Midland, TX 79706 Building R, Suite 250
432-697-4215 Austin, TX 78738
512-735-9010 (J.D. Braddock)
12 Martin W. Albrecht and wife, Venado QOil & Gas, LLC 47.5620 $250.00 $250.00/  20.00% 3/2*| 12/6/2014| 1088/463

Michelle H. Albrecht, et al

12600 Hill Country Blvd.

1252 County Road 16

Building R, Suite 250

Paige, TX 78659

Austin, TX 78738

512-253-6747 (Martin Albrecht)

512-735-9010 (J.D. Braddock)

*The Leases have a three year

primary term with either a

two year or three year

Lessee's option to extend

the primary term.

Worddocs/Venado/Horse Shoe/

Hwy 77 Leases/54.00 Hwy 77 GLO

Spreadsheet
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 23,2013

Mr. Robert Fulkerson

Thomas W. Schleier & Associates
Agent for Venado Oil & Gas, LLC
101 East Nolte, Suite 209

Seguin, Texas 78155

Dear Mr. Fulkerson,
Re: State of Texas HROW Lease # MF 114853
Enclosed you will find an original executed Highway Right-of-Way lease in Lee County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the Unit Designation after this lease has
been added and the unit designation has been filed of record.

If you have any questions please feel free to contact me at my direct phone number, or email address
listed below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue « Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number 6790
Operator Name

Customer ID CO000060774

Unit Name Prewett Unit

County 1 Lee
County 2

County 3

County 4

Unit type Permanent

State Net Revenue Interest

State Part in Unir

Unit Depth Specified Depths
From Depth 6280 TVD
To Depth All depths

helow the top of
the Austin
Chalk

Lease Acres
in Unit

Lease Number Tract No

MF114853 1 28.018000

UPA148117

Venado Oil & Gas, LLC

RRC District 1
RRC District 2
RRC District 3
RRC District 4

03

0.00895462
0.03979830

Well
Formation

Participation Basis

If Excluions Apply: See Remarks

02/01/2014
oil

Effective Date
Unitized For
Unit Term

Old Unit Number Inactive Status Date

Top of Austin Chalk

Surface Acreage

Total Unit Tract Lease Royalty Tract Royalty  Royalty Rare
Acres Participation Participation  Reduction
Clause
704.000000 0.039798 0.22500000 0.008955 No

API Number iz
4228732617 |/

Remarks: HROW EAGLE FORD UNIT
Prepared By: RE L Prepared Date: L / > // o
GLO Base Updated By: g GLO Base Date: “,/2/74

RAM Approval By:

RAM Approval Date:

GIS By:

GIS Date:

Well Inventory By:

WI Date:

4/2/2014 3:10:31 PM

6790

YK L

1'0f1




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

02/01/2014

Venado Oil & Gas, LLC

Operator: Venado Oil & Gas, Llc, Austin

Unit Name: Prewett Unit

Field Name: Sovkhern BaY CEagle Foud )
County: Lee

UPA148117

Unit Number: 6790

Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
MF114853 0.22500000 04/02/2016 3 years 54.000000 28.018000 0.00895462
Private Acres: 675.982000 Participation Basis: Surface
Acreage
State Acres: 28.018000 Surface Acreage
Total Unit Acres: 704.000000 Stals Aovuncie: 3.98%
State Net Revenue Interest: 0.90%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil
Term: Yes
4/2/2014 3:09:46 PM UPA148117 1 of 1




REAL PROPERTY RECORDS
LEE COURTY, TK
# 2014-00741 02/42/2044 at 11:09:00 AW

DECLARATION OF POOLED UNIT
PREWETT UNIT

STATE OF TEXAS

§
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF LEE §

WHEREAS, the undersigned Working Interest Owners are the present owners of the oil, gas and
mineral leases and all amendments, ratifications, extensions or agreements pertaining to said leases
described and identified in Exhibit "A", which is attached hereto and made a part hereof for all purposes,
insofar as said leases cover the lands included within the hereinafter described unit; and

WHEREAS, each of the leases originally executed, or as amended, or as agreed to hereunder
provides that the Lessee shall have the right and power to pool or combine, as to the oil and associated
hydrocarbon rights therein and thereunder, the acreage covered thereby, or portions thereof, with other
land, lease or leases in the immediate vicinity thereof in order to form an oil unit or units of the size and
type hereinafter described, provided that the Lessee shall execute an instrument in writing identifying and
describing such pooled acreage; and

WHEREAS, in the judgment of the undersigned, it is necessary and advisable to pool and
combine the lands included within the hereinafter described unit and the leases described in Exhibit "A",
attached hereto and made a part hereof for all purposes, insofar as said leases cover the lands included
in the said unit, in order to properly develop and operate the premises for the production of oil and
associated hydrocarbons and in order to promote the conservation of oil and associated hydrocarbons
in, under and that may be produced from said unitized premises:

NOW, THEREFORE, the undersigned, acting under and by virtue of the power and authority
conferred and granted by the provisions of the oil, gas and mineral leases described in said Exhibit "A",
or the amendments thereto, do hereby pool and unitize the lands covered by the leases described and
identified in Exhibit "A", together with the leases covering said lands, insofar, and only insofar as said
lands and leases are included within the boundaries of the lands outlined on the plat attached hereto as
Exhibit “B", which metes and bounds description thereof and accompanying plat is made a part hereof
for all purposes, and to form a pooled and unitized area designated as the PREWETT UNIT, containing

not more than 704.000 acres and limited to all depths below the top of the Austin Chalk Formation

described as the stratigraphic equivalent of 6,280 feet, as found in the Duel Induction-Density-Neutron-
Gamma Ray Log dated June 25, 1981, acquired in the Albrecht No. 1 well, AP| 42-287-30966, drilled by
Tamarack Petroleum Company, Inc., located in the Lewis Kleberg Survey, Abstract 182, Lee County,
Texas, for the purposes of developing and operating the pooled acreage for the production, storage,

processing and marketing of oil and associated hydrocarbons, all as provided for in and authorized by

said leases, and amendments if applicable.

The undersigned reserves the right to amend this Designation from time to time, and at any time.

This Declaration of Pooled unit may be executed in multiple original counterparts which when
taken together, shall constitute one and the same instrument.

This agreement shall become effective upon the date signed, or from the date production of any
of the pooled minerals is first obtained, whichever date is socner.

EFFECTIVE on this the 1* day of February, 2014.
[SIGNATURE PAGE TO FOLLOW]




WORKING INTEREST OWNERS:
VE ERATING @ANY, %

Joe D. Sullivan, Jr. o7 \_ _)
Executive Vice President— Land —

ELEPHANT OIL & GAS, LLC
e 1

== ¢ P

—

By: ,ﬁt A l/“/._/

Its: Z)(cc“f.‘y.g Veee f’f-“..'areu\,-'r

LIBERTY ENERGY, LLC

By: Sean P. O'Neil

Its: Managing Partner

As Old Ironsides Energy, LLC on behalf of
Liberty Energy, LLC, as its agent

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TRAVIS
=
This instrument was acknowledged before me on DeALY 3 I, 20 H , by Joe D. Sullivan, Jr., Executive

Vice President-Land of Venado Operating Company, LLC on behalf of said Limited Liability Company.

ZACHARY ZANE COPPINGER / % 4_/2,_____/-\
Notary Public -
;sTATE%F TEXAS NotargPublic in anhe ét,a(e of Texas
My Comm. Exp. Sep. 26, 2018

STATE OF TEXAS

COUNTY OF DALLAS

This instrument was acknowledged before me on , by N'u)é U[% , as
Mm@&_m.&ﬁ&ﬂdﬂ_?&_ of Elephant Oil & Gas, M_C on behalf of said Limited Liability Company.
SR, SARAH ALLIS —
{%&- Notary mum,gﬁ.fﬁ 2,’%5?,, Notary Public in and for € State of Texas

BRI S
Jaf My Commission Expires

et
Ko Aprll 24, 2017

COMMONWEALTH OF MASSACHUSETTS
COUNTY OF SUFFOLK

This instrument was acknowledged before me on , by Sean P. O'Neil, as Managing
Partner of Old Ironsides Energy, LLC on behalf of Liberty Energy, LLC, as its agent.

Notary Public

LH130P6 b5

[ —
—




WORKING INTEREST OWNERS:
VENADO OPERATING COMPANY, LLC

Joe D. Sullivan, Jr.
Executive Vice President — Land

ELEPHANT OIL & GAS, LLC

By:
Its:

LIBERTY ENERGY, LLC
g/—dr—/’ B

By: Sean P. §'Nell

Its: Managing Partner

As Old Ironsides Energy, LLC on behalf of
Liberty Energy, LLC, as its agent

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on . by Joe D. Suliivan, Jr., Executive

Vice President-Land of Venado Operating Company, LLC on behalf of said Limited Liability Company.

Notary Public in and for the State of Texas

STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged before me on , by , as
of Elephant Oil & Gas, LLC on behalf of said Limited Liability Company.

Netary Public in and for the State of Texas

COMMONWEALTH OF MASSACHUSETTS
COUNTY OF SUFFOLK

G
This instrument was acknowledged before me on AP e (9-31\1' by Sean P. O'Neil, as Managing
Partner of Old Ironsides Energy, LLC on behalf of Liberty En%gy, LLC, as its agent.

F

(?Q.,w,@xm phﬂ ﬁL/

ofary Public (

* CORNELIA DEEG-DEAWGELIS
Notary Public
Commonwealth of Massachuselts

iEI. ! ! 3 U PC 5 b b My Commission Expires

July 19, 2020

[y




LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NOC.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

EXHIBIT “A”

Attached to and made a part of that certain
DECLARATION OF POOLED UNIT dated
February 1, 2014, for the PREWETT UNIT
LEE COUNTY, TEXAS

TX-HSE-000794-000

Jamie Woodward, et al

Compass Resources Operating, LLC

February 28, 2008

Volume 1020, Page 703

845.82 acres of land, more or less, out of the William Dobbins Survey, A-
88, Wiley M. Head Survey, A-156, and the R. M. Coleman Survey, A-8,
Lee County, Texas.

TX-HSE-000796-000

John Edwards Prewett, Jr, et al

Compass Resources Operating, LLC

June 25, 2008

Volume 1025, Page 1080

415.122 acres of land, more or less, out of the Lewis Kleberg Survey, A-
182, the R. M. Coleman Survey, A-8, and the R. J. Townes Survey, A-326,
Lee County, Texas.

TX-HSE-000797-000

John Edwards Prewett, Jr, et al

Compass Resources Operating, LLC

June 25, 2008

Volume 1025, Page 1067

388.332 acres of land, more or less, cut of the Lewis Kleberg Survey, A-
182, Wiley M. Head Survey, A-156, E. G. Head Labor Survey, A-160, and
the R. J. Townes or Thomas Toby Labor Survey, A-326, Lee County,
Texas.

TX-HSE-000798-001

John Edwards Prewett, Jr, et al

Compass Resources Operating, LLC

June 25, 2008

Volume 1025, Page 1093

149.666 acres of land, mare or less, out of the E. G. Head Survey, A-160,
and the Thomas Toby Survey, A-326, Lee County, Texas.

TX-HSE-000838-001

Randy L. Jatzlau and wife, Amybeth Jatzlau

Compass Resources Operating, LLC

August 14, 2008

Volume 1031, Page 759

100.0 acres of land, more or less, out of the E. G. Head Survey, A-160,
and the Thomas Toby Survey, A-326, Lee County, Texas.

TA-HSE-000838-002

Billy Jatzlau

Compass Resources Operating, LLC

August 14, 2008

Volume 1031, Page 755

100.0 acres of land, more or less, out of the E. G. Head Survey, A-160,
and the Thomas Toby Survey, A-326, Lee County, Texas.

Ll 130P6 561




LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE:
LEASE DATE:
RECORDING:

DESCRIPTION:

LEASE NO.:
LESSOR:
LESSEE;
LEASE DATE:
RECORDING:

DESCRIPTION:

TX-HSE-000868-000

Edwin A. Albrecht

Venado Qil & Gas, LLC

December 7, 2011

Volume 1088, Page 461 (Memorandum of Oil and Gas Lease)

310.0 acres of land, more or less, out of the Lewis Kleberg Survey, A-182,
and the T. Toby Survey, A-326, Lee County, Texas.

TX-HSE-001642-000

General Land Office of the State of Texas

Venado Oil & Gas, LLC

April 3, 2013

Volume 1113, Page 487

54.0 acres of land, more or less, out of the Lewis Kleberg Survey, A-182,
the Thomas Toby Survey (also known as R. J. Townes Survey), A-326,
and the E. G. Head Survey, A-160, Lee County, Texas.

TX-HSE-001774-000

Norvel Siegmund and wife, Ruth Siegmund

Venado Qil & Gas, LLC

September 17, 2013

Volume 1126, Page 661 (Memorandum of Oil and Gas Lease)

1.0 acre of land, more or less, out of the Lewis Kleberg Survey, A-182,
Lee County, Texas.

The above described Qil, Gas and Mineral Leases are limited to the lands lying within the Prewett
Unit as set forth on Exhibit “B” attached hereto, covering 704.000 acres of land, more or less,
situated in the Lewis Kleberg Survey, A-182, the R. M. Coleman Survey, A-8, the E. G. Head Survey,
A-160, and the Thomas Toby Survey, A-326, Lee County, Texas.

END OF EXHIBIT A

WLl I30P6 Sb8




EXHIBIT “B”
Attached to and made a part of that certain
DECLARATION OF POOLED UNIT

PREWETT UNIT
Dated February 1,2014
STATE OF TEXAS
COUNTY OF LEE
VENADO OIL & GAS
PREWETT UNIT
UNIT DESCRIPTION

BEING 704.000 acres of land, a part of the Lewis Kleberg Survey, Abstract
182, the R.M. Coleman Survey, Abstract 8, the Thomas Toby Survey, Abstract
326, the E.G. Head Survey, Abstract 160, Lee County, Texas, and consisting of
the following tracts:

Traet 1: 125.799 acres being part of a 845.82 acre tract conveyed to Lorie
Ann Woodward Cantu, et al, by deed recorded in volume 1014, page 698 of the
Real Property Records of Lee County, Texas;

Tract 2: 55.112 acres being part of a 100.000 acre tract conveyed to Randy
L. Jatzlau, et ux by deed recorded in volume 935, page 134 of the Real Property
Records of Lee County, Texas;

Tract 3: 28.018 acres being part of a 21.95 acre tract conveyed to State of
Texas, by deed recorded in volume 66, page 459, being all of a 5.23 acre tract
conveyed to the State of Texas by deed recorded in volume 66, page 444, being
part of a 1.4 acre tract conveyed to the State of Texas by deed recorded in volume
65, page 563 of the Deed Records of Lee County, Texas;

Tract 4: 26.951 acres being part of a residue of a 129.96 acre tract
conveyed to Melissa Burlin, by deed recorded in volume 787, page 381 of the Real
Property Records of Lee County, Texas;

Tract 5: 37.870 acres being part of a residue of a 129.96 acre Third Tract
conveyed to Melissa Burlin, by deed recorded in volume 787, page 381 of the Real
Property Records of Lee County, Texas;

Tract 6: 74.812 acres being part of a 291.036 acre Tract Two conveyed to
John Edwards Prewett, Jr., by deed recorded in volume 787, page 375 of the Real
Property Records of Lee County, Texas;

Tract 7: 1.071 acres being all of a 1.06 acre Tract Three conveyed to John
Edwards Prewett, Jr., by deed recorded in volume 787, page 735 of the Real
Property Deed Records of Lee County, Texas;

Tract 8: 16.297 acres being all of a 17.5 acre tract conveyed to Edwin A.
Albrecht, et ux, by deed recorded in volume 133, page 320, of the Deed Records of
Lee County, Texas;
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Tract 9: 158.703 acres being part of a 310 acre First Tract conveyed to
Bernice Saegert Albrecht, et vir, by deed recorded in volume 121, page 288 of the
Deed Records of Lee County, Texas;

Tract 10: 126.238 acres being part of a 215.578 acre First Tract conveyed
to Melissa Burlin, by deed recorded in volume 787, page 381 of the Real Property
Records of Lee County, Texas;

Tract 11: 52.129 acres, being part of a 123.026 acre Tract One conveyed to
John Edwards Prewett, Jr., by deed recorded in volume 787, page 375 of the Real
Property Records of Lee County, Texas;

Tract 12: 1.000 acre, being all of a 1.000 acre tract conveyed to Norvel
Siegmund, et ux., by deed recorded in volume 504, page 334 of the Real Property
Records of Lee County, Texas;

Said 704.000 acre unit being more particularly described as follows:

BEGINNING at a 5/8 inch rebar found for the South corner of the Thos
Morrow Survey, Abstract 223, the East corner of the Thomas Toby Survey
Abstract 326, in the Northwest line of the Lewis Kleberg Survey Abstract 182, the
South corner of 2 60 acre tract conveyed to Leonite English, et al by deed in
volume L, page 361 in District Court Records, the East corner of said 129.96 acre
Burlin Third Tract, the Northwest line of said 215.578 acre Burlin First Tract and a
point in the Northeast line hereof;

THENCE across said 215.578 acre Burlin First Tract, South 50 deg. 00
min. 00 sec. East at 3467.14 feet pass a point in the Southeast line of said 215.578
acre Burlin First Tract, the Northwest line of said 123.026 acre Prewett Tract One,
continuing for a total distance of 3742.63 feet for the East corner hereof; said point
bears South 26 deg. 26 min. 04 sec. West 361.51 feet from a 5/8 inch rebar found
for the East comer of said 215.578 acre Burlin tract; and for a reference hereof:

THENCE across said 123.026 acre Prewett Tract One, South 40 deg. 00
min. 00 sec. West at 2739.34 feet pass a point in the Northeast margin of US
Highway 77, the Southwest line of said 123.026 acre Prewett Tract One; said point
bears South 28 deg. 40 min. 57 sec. East 250.46 feet from a concrete ROW
monument; continuing across US Highway 77 at 2873.52 feet to the Southwest
Margin of US Highway 77, the Northeast line of said 310 acre Albrecht First Tract,
continuing across said 310 acre Albrecht First Tract for a total distance of 3718.61
feet to a point for the South comer hereof; said point bears South 22 deg. 50 min.
25 sec. East 973.70 feet from a Concrete ROW Marker found for reference hereof;

THENCE continuing across said 310 acre Albrecht First Tract, North 50
deg. 00 min. 00 sec. West at 2492.51 pass a point in the Southwest line of the
Kleberg Survey, the Northeast line of the Coleman Survey, the Southwest line of
said 310 acre Albrecht First Tract, the Northeast line of said 291.036 acre Prewett
Tract Two, continuing across said 291.036 acre Prewett tract at 6315.83 feet pass a
point in the Northwest line of said 291.036 acre Prewett Tract Two, the Southeast
line of said 845.82 acre Cantu Tract Four, said point bears North 23 deg. 35 min.
11 sec. East 1905.46 feet from a 5/8 inch rebar found for reference hereof;
continuing a total distance of 8246.69 feet to a point for the West corner hereof;
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said point bears North 56 deg. 10 min. 20 sec. East 1882.15 feet from a 5/8 inch
rebar found for reference hereof;

THENCE across said 845.82 acre Cantu tract, North 40 deg. 00 min. 00
sec. East at 3053.61 feet pass a point in the Northeast line of the Coleman Survey,
the Southwest line of the Head Survey, the Southwest line of said 100.000 acre
Jatzlau tract, the Northeast line of said 845.82 acre Cantu tract, continuing across
said 100.000 acre Jatzlau tract for a total distance of 3718.61 feet to a point for the
North corner hereof; said point bears North 74 deg. 56 min. 43 sec. West 514.00
feet from a 5/8 inch rebar with cap marked “4428" found for reference hereof;

THENCE across said 100.000 acre Jatzlau tract, South 50 deg. 00 min. 00
sec. East at 867.02 feet pass a point in the Southwest margin of US Highway 77,
the Northeast line of said 100.000 acre Jatzlau tract, continuing across said US
Highway 77 at 1300.91 feet pass a point in the Northeast margin of Hwy 77, the
Southeast line of the Head Survey, the Northwest line of the Toby Survey, the
Southwest line of a 129.96 acre Burlin Second Tract, the Northwest line of said
129.96 acre Burlin Third Tract; continuing across said 129.96 acre Burlin tract for
a total distance of 4504.05 feet to the PLACE OF BEGINNING and containing
704.000 acres of land.

Bearings and distances are Grid, NAD 83, Texas State Plane Coordinate
System, Central Zone. Reference is hereby made to a plat attached hereto and
made a part hereof.

I hereby certify that this description is an accurate representation of an on
the ground survey completed in January 2014.

(Whi/2y..

William E. Weiser
Professional Land Surveyor
Number 4428

Date of Signature: 01-23-14
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 24, 2015

Zak Z. Coppinger
Venado 01l & Gas, LLC
12600 Hill Country Blvd.
Building R, Suite 250
Austin, TX 78738

Re: State Lease No. MF114853 Prewett Unit
Dear Mr. Coppinger:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
The Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Ninian

Vivian Hernandez

[andman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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VENADQO

DIVISION ORDER
To: Venado Oil & Gas, LLC Date: May 07, 2014
Attn: Division Order Processing Effective Date: February 1,2014
12600 Hill Country Blvd
Bldg R, Suite 250
Austin, TX 78738
o ‘oo 512/7359000
L
""Oo The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas, condensate,
. caxmbhcad gas and other hydrocarbons produced from the property described below:

° Seey
*¢® 2 Owner Name/Address
*2eeat Owner: TEX0009
o General Land Office of the Tax Id:
e State of Texas
o 1700 North Congress

Austin TX 78701

REVENUE INT

PROPERTY PROPERTY NAME COUNTY/PARISH ST LEGAL DESCRIPTION INTEREST TYPE PROD
. » v v . . . - - V
100028-0000  Prewett Unit (NT-K-03) LEE I'X 704 acre Unit as described in Dec.of Pooled 0.00895461 RI ALL
OPERATOR: Venado Oil & Gas, LLC Unit,Vol.1130 Pg 564

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement:

The undersigned will be paid in accordance with the division of interests set out above. The payor shall pay all parties at the price
agreed to by the operator for oil, gas, condensate, casinghead gas and other hydrocarbons to be sold pursuant to this division order.
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

From the effective date, payment is to be made monthly by payor's check, based on this division of interest for oil during the
preceding calendar month from the property listed above, less taxes required by law to be deducted and remitted by payor as purchaser.
Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until 12 months
proceeds accumulate, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an
interest that payvee does not own.

The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in
accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects
the owner's interest to which payor is made a party.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on
payment of money or expiration of time.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory
rights under the laws of this state.

IMPORTANT: TO AVOID DELAY IN PAYMENT, YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION
NUMBER MUST BE SHOWN BELOW. FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX IDENTIFICATION
NUMBER WILL RESULT IN 35% WITHHOLDING TAX IN ACCORDANCE WITH FEDERAL LAW AND ANY TAX
WITHHELD WILL NOT BE REFUNDABLE BY PAYOR. BE SURE YOUR CORRECT ADDRESS IS SHOWN.

OWNERS SIGN HERE TAX ID/SOCIAL SECURITY NO.

Daytime phone - - Email o - - B
Fax. -

INTEREST/FUNDS RELEASED FOR PAYMENT BY DATE VERIFIED BY DATE

Integra Energy Management System (www AvatarSystems.net)
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