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ECEIVE 

pLO USE ONL Yj 
STATE LEASE 
MF------

!7trtl /3 

APPLICATION & CHECKLIST FOR IDGHW A Y RIGHT OF WAY LEASE 
Revised Sept 20 II 

LESSEE Venado Oil & Gas , LLC 

AJ>DRESS 12600 Hi l l Country Blvd ., Building R, Suite 250 , Austin , TX 78738 
[Lessee name and address must be written as they will appear on the Lease.] 

-u:!' z~· c~0t;;;,} /Jn ) NET ACRES ...::s~ ~ HIGHEST ADJACENT BONUS PER ACRE PAID $ 436 · 28 ------

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE 

$ 4 , 799 . 08 Paid 1/9/2013 $ 71. 99 Paid 1/9/2013 
[bonus amount] [date] [sales fee] [date] 

TERM [General Land Office will determine the Term based on remaining term of adjacent leases] ~~~~ (E) 
HlGHEST ADJACENT LEASE ROYALTY RATE 1/4th 

HIGHEST ADJACENT LEASE SHUT -IN ROYALTY _::$~1~0 ~i~li(~~~t ~j~~~~ll!_YJ~ ~ 
[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $1200/well.] -

TOTAL GROSS ACRES IN PROPOSED LEASE 11.00 TOTAL NET ACRES IN PROPOSED LEASE 11.00 

COUNTY Lee ----------
ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED: 

77 

FULL DESCRIPTION [Abstract, Block, Township, Section) 

11 . 00 acres of U. S . Highway 77 out of A. Kuykendall Sur ., A- 14 & R. Stoe1ke Sur . , A- 281 , 
Lee County , Texas n n 

Do you control all minerals or leasehold adj acent to the highway/roadway? Yes~ No 
If no, what percent of minerals or leasehold adjacent to the roadway do you control? ___ _ 

Is the highway/roadway on Relinquishment Act Lands? Yes O o_Gl 

The second page of this Application is a Checklist that must be filled out and all item 
Highway Right of Way Lease wi ll be prepared. 

For questions: 
George Martin 
Texas General Land Office 
1700 N Congress 
Austin TX 7870 1 
512-475-1512 
george. marti n(a).glo. texas. gov 
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p LO USE ONLYj 
STATE LEASE 
MF-- ----

APPLICATION & CHECKLIST FOR IDGHW AY RIGHT OF WAY LEASE 
Revised Sept 20 II 

_rr I. Cover letter 
CHECKLIST 

H2. Application for Highway Right of Way (HR.OW) Lease 

hl3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This 
will be used to prepare an exhibit to the lease.] 

_G 4. Processing fee - check attached 

Rs. Check to Commissioner of General Land Office for total consideration. 

rr6. Check to Commissioner of General Land Office for 1-l/2% sales fee. 

il7. Executed Waivers of Preferential Right to Lease, if necessary. ( f-Ji 1\) 

_8s. Executed Affidavit of Consideration 

H9. Copies of all highway deeds, clipped together 

.Qro. Copies of adjacent leases, clipped together. 
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and 

highlight those items on the tabbed page. 

~ Exhibit "A" to be attached to the lease describing the area being leased (see Guidelines 8.) 

Include all the above information in one package and mail or deliver to: 
George Martin 
Texas General Land Office 
1700 N Congress, Suite 840 
Austin TX 7870 I 

If you are pooling or unitizing at any time after the State lease has been issued, the foUowing must be 
provided to the GLO: c. tv 1~ 

il 1. Filled out Information for Highway Right-of-Way Unit Declaration 

_Q2. Copy of recorded unit designation 

il3. Copy of unit plat 

For questions about pooling: 
Beverly Boyd 
Texas General Land Office 
512-463-6521 
beverly.boyd@glo.texas.gov 
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%tustin, 'Qf;exas 

PAID-UP 
OIL AND GAS LEASE NO. (MF 114763) 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

HROW Revised 8/06 

THlS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Ooard, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Venado Oil & Gas, LLC, whose address is 12600 Hill Country Blvd., Bldg. R, Suite 250, Austin, TX 
78738 hereinafter called "Lessee". 

1. Lessor, in consideration of Four Thousand Seven Hundred Ninety Nine and 08/1 00 ($ 4,799.08), 
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Lee, State of Texas, 
and is described as follows: 

11.00 acres of land, more or less, known as, situated in said Lee County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
11 .00 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
three years, from February 5th, 2013 hereinafter .::ailed "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well. the equal114 part of all oil 
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market 
price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 
none of the cost of treating oil to render it marketable pipe line oil ; 



1-lROW Revised 8106 
(b) • To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the amount 

realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well , of 1/4 of such gas and casing head gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease faci lities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 1,200.00 per well. Lessee 
sha ll make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
read ings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's port:on of the royalty or to that portion of the royalty in dispute as to fa ir 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
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.and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under th is lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing , reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 

operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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.or anY, part of.the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fa iled to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a squa1e centered at the well , or in such shape as then existing spacing rules 
requ ire; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 

operations on said land by reason of ( 1) any law , order, rule or regulation , (whether or not subsequently determined 

to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 

simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 

certified to by the County Clerk of the county where the transfer is recorded must be filed in the Genera l Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and lbe subject to all obligations, liabilities , and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, e lectrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 

required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee wi ll not conduct any 
exploration or drilling on the su rface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided . 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance w ith 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit su rround ing the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
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. be no. l~ss than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments 
are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good fa ith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and th is lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas 
under the seal of the General Land Office. 

Apprcaz'j~ / 
ML: rtftY!_V 

~g~~;e 

. PATTERSON 
R, GENERAL LAND OFFICE 
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EXHIBIT "A" 

Attached to and made a part of Affidavit of Highest Consideration Paid For Highway Right of 
Way Leases from Robert Fulkerson, Affiant, covering the following described land in Lee 
County, Texas: 

11.00 acres of land, more or less, out of the Abner Kuykendall Survey, Abstract Number 14, and 
the R. Stoelke Survey, Abstract Number 281 , in Lee County, Texas, and consisting of all of the 
following U.S. Highway 77 right of way described as: 

Beginning on the west or northwest side of U.S. Highway 77 at the southeast corner of the 
present-day Adeline Kieschnick tract (identified by the Lee County Central Appraisal District as 
Property ID Number 13551) which also is the southeast corner of the 54.88 acre FIRST TRACT 
described in the Warranty Deed executed January 11, 1964, recorded in Volume 153, Page 112, 
Deed Records of Lee County, Texas, from Herman Kieschnick, Sr. and wife, Martha Kieschnick 
to Herman F. Kieschnick, Jr. and wife, Adeline M. Kieschnick: 

Thence, continuing in a west or northwest direction along the western or northwestern boundary 
line of the U.S. Highway 77 right of way approximately 3,500 feet to the north or northeast 
corner of the present-day Carroll Meadows tract (identified by the Lee County Appraisal District 
as Property ID Number 18040) which also is the north or northeast corner of the 11.753 acre 
tract described in the Deed dated August 25, 1998, recorded in Volume 825, Page 692, Official 
Public Records of Lee County, Texas, from Dorothy Zschech, et al, to Carroll Meadows; 

Thence, continuing in a northeasterly direction and crossing the entire width of the right of way 
of U.S. Highway 77 to the west comer of the present-day Patricia Ball tract (identified by the 
Lee County Central Appraisal District as Property ID Number 10251), same being the west 
corner of the THIRD TRACT described as 160.00 acres of land, more or less, in the Executor's 
Deed dated November 23, 1988, recorded in Volume 603, Page 520, Deed Records of Lee 
County, Texas, from the Co-Executors of the Last Will and Testament of Raymond R. Ball to 
Patrick Ball and Patricia Ball; 

Thence, continuing in a south or southeast direction along the eastern or southeastern boundary 
of the U.S . Highway 77 right of way a distance of approximately 3,500 feet to the southwestern 
corner of the present-day Patricia Ball tract (identified by the Lee County Central Appraisal 
District as Property ID Number 13551), said point also being the northwestern corner of the 
present-day Patricia Ball tract (identified by the Lee County Central Appraisal District as 
Property ID Number 10253) and the Point of Beginning of the SIXTH TRACT described as 
15.26 acres of land, more or less, in the Executor' s Deed dated November 23, 1988, recorded in 
Volume 603, Page 520, Deed Records of Lee County, Texas, from the Co-Executors of the Last 
Will and Testament of Raymond R. Ball to Patrick Ball and Patricia Ball; 

Thence, continuing in a west or southwest direction and crossing the entire width of the right of 
way of U.S. Highway 77 to the POINT OF BEGINNING. 

And comprising 11.00 acres, of land, more or less, of U.S. Highway 77 right of way to include 
all of the right of way whether accurately described. 
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Said 11.00 acres of land, more or less, contains, but is not limited to, all of the 10.94 acres of 
land, more or less, described in the following Right-Of-Way Deeds: 

8.35 acres of land, more or less, out of the Abner Kuykendall League No. 14, Lee County, Texas, 
conveyed in a Right-of-Way Deed dated November 6, 1933, recorded in Volume 64, Page 93, 
Deed Records of Lee County, Texas, from Herman Kieschnick and wife, Martha Kieschnick to 
the State of Texas, acting through the State Highway Commission; and 

2.59 acres of land, more or less, out of the R. Stoelke Survey, Abstract Number 281, Lee County, 
Texas, conveyed in a Right-of-Way Deed dated November 23, 1933, recorded in Volume 64, 
Page 123, Deed Records of Lee County, Texas, from Mrs. H.B. Krenek and husband H.B. 
Krenek to the State of Texas, acting through the State Highway Commission. 

Worddocs/Venadd Horse Shoe/State Highway 77 Leases!Work/11.00 Ac.- Aff of Lease Considerations 

Page 3 
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THOMAS W. SCHLEIER & ASSOCIATES 

INDEPENDENT PETROLEUM LANDMEN 
101 EAST NOLTE, SUITE 209 

SEGUIN, TEXAS 78155 
FAX: (830) 372-2842 

(830) 379-6454 

January 9, 20 13 

George Martin 
Texas General Land Office 
1700 N. Congress Ave., Suite 840 
Austin, TX 78701 

Re: Highway Right of Way Lease (HROW): 
Cover Letter of Application for an Oil and Gas Lease covering 
11.00 acres, more or less, of U.S. Hjghway 77 right of way in 
A. Kuykendall Survey, A-14, and R. Stoelke Survey, A-281, 
in Lee County, Texas 

·:·· Dear Mr. Martin: 
•••• 

• •••••• • • 
• 

• •••••• • • 

I am sending you this Letter of Application because our client requests an Oil and Gas Lease 
covering 11.00 acres of U.S. Highway 77 right of way in Lee County, Texas. Our client is: 

Venado Oil & Gas, LLC 
12600 Hill Country Blvd. 
Building R, Suite 250 
Austin, TX 78738 
Attn: J.D. Braddock 
Phone: 512-735-9010 

Our research indicates that this entire right of way is available for the negotiation of a new Oil 
and Gas Lease. Also, none of this 11.00 acre tract is either on or a part of any Relinquishment 
Act Land. 

In connection with this Letter of Application, I submit the following attached information as 
shown in the Application & Checkli t for Highway Right Of Way Lease Checklist: 

1. This is the required cover letter. 

2. Completed Application & Checklist for Highway Right-Of-Way Lease with attached 
and filled-out Application & Check Li t. 
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Texas General Land Office 
Proposed U.S. Highway 77 OGML- 11.00 acres 
Page 2 

3. A plat of the 11.00 acres ("the subject tract") of U.S. Highway 77 right-of-way 
(colored in red and labeled) which my client proposes to lease. This plat shows the 
approximate dimensions of the right of way to be leased. 

This plat also shows Oil & Gas Leases covering tracts of adjacent mineral owners which 
abut this right-of-way including: lessor names, original lessee names, lease expiration 
dates, royalty amounts and the gross acreage covered. These abutting tracts have been 
ass igned individual numbers and the subject tract to be leased is labeled Tract #1. 

Also attached is a spreadsheet entitled "Schedule of Leases" listing information about the 
Leases covering tracts of adjacent mineral owners which abut the subject tract that 
Venado Oil & Gas & its partner EOG Resources, Inc. presently own. The assigned tract 
numbers are the arne as shown on the map. This preadsheet also lists each mineral 
owner's name and contact information, lessee's name and contact information, tract gross 
acres, bonus paid per net mineral acre for the primary term, bonus being paid per net 
mineral acre for any applicable Lessee's option term, lease royalty, term and recording 
information . 

4. Process ing fee: Attached is Thomas W . Schleier & Associates Check #51896 in the 
amount of $500.00 payable to the Commissioner of the General Land Office, as the 
processing fee . 

5. Total Consideration: According to the attached Affidavit of Lease Consideration, the 
highest bonus paid for an abutting Oil and Gas Lease is $436.28 per net mineral acre. As 
a result, the Total Consideration for this Lease is estimated to be: 

ACRES IN LEASE X 
11.00 acres X 

BONUS PER ACRE = TOTAL CONSIDERATION 
$436.28 = $4,799.08 

Attached is Thomas W . Schleier & Associates Check #51897 in the amount of $4,799.08 
payable to the Cornrni sioner of the General Land Office as the Total Consideration. 

6. Sales Fee of 1 1/2%: The Sales Fee for this Lease will be: 

TOTAL CONSIDERATION 
$4,799.08 

X 
X 

PERCENT = 
11/2% = 

SALES FEE 
$7 1.99 
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Texas General Land Office 
Proposed U.S. Highway 77 OGML- 11.00 acres 
Page3 

Attached is Thomas W. Schleier & Associates Check #51898 in the amount of $71.99 
payable to the Commissioner of the General Land Office as the Sales Fee. 

7. Executed Waivers of Preferential Right to Lease: All mineral interests in the six (6) 
tracts abutting the 11.00 acres of highway right of way to be covered by the proposed Oil 
and Gas Lease presently are under lease to Venado Oil & Gas, LP and its partner EOG 
Resources, Inc. who now are considered the adjacent mineral owners. As a result, no 
abutting tracts are unleased and the Preferential Right to Lease provision of this 
application process does not apply. As a result, executed Waivers of Preferential Right to 
Lease are unnecessary. 

8. Affidavit of Lease Considerations: An executed notarized Affidavit of Lease 
Consideration Paid is attached. This Affidavit gives details about the bonus and royalty 
amounts paid by the Lessees to obtain the abutting leases which now are owned by 
Venado Oil & Gas, LP - 50.00% and EOG Resources - 50.00% . 

9. Copies of All Highway Deeds: Copies of the highway deeds fi led in the Lee County 
Courthouse covering the right of way to be leased are attached and clipped together. Our 
search of the Lee County public records found only these attached deeds which cover the 
right of way to be leased. It is possible that the State Highway Department did not file all 
of the deeds so we have rounded upward the total acres to be covered by the proposed 
Oil, Gas and Mineral Lease. 

10. Copies of all Oil & Gas Leases covering lands abutting the ubject tract. I have 
attached the recorded Memorandums evidencing the individual Oil & Gas Lease to the 
unrecorded executed lease form itself. I have attached tabs on the appropriate leases with 
the (a) highest bonus per acre and (b) highest royalty. All Lease are paid-up and there 
are no delay rentals to be paid. 

Please note that Venado Oil & Gas has paid Lessor Texas Osage Royalty Pool, Inc. the 
bonus to extend the primary term of Lease #2d until January 21, 2014. 

Please note that Venado Oi l & Gas has paid Lessors Patricia Ball and Patrick Ball the 
bonuses to extend the primary term of Lease #4a & #4b until October 6, 2014. 

11. Exhibit "A" to be attached to this proposed Oil & Gas Lease showing the description 
of the right-of-way to be leased. This description includes the highway name, survey 
name, abstract numbers, and other pertinent information. 
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Texas General Land Office 

• ·Proposed U.S. Highway 77 OGML- 11.00 acres 
Page4 

If you require additional information, plea e call me at 830-379-6454 or contact me by e-mail at 
the below address. 

Thank you very much for your assistance. 

Sincerely, 

Robert Fulkerson 
Landman 
paultex @ thomasw ·chleier.com 

enc: 

/rpf 

Worddocs/Venadd Horse Shoe/Hwy ROW Leases/11 .00 ac. Kieschnick Hwy 77 ROW OGMUGLO - 11.00 ac. Lse Hwy 77 Ltr of App 0 1-09- 13 
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1 no mas w. :scme1er & ASsoc. 

Texas General Land Office 
Lease Bonus Expense 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Total Conside 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 

Texas General Land Office 
Lease Bonus Expense 

New Draft Account 

• 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Tota.L-Conside 
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4,799.08 

4,799.08 

51897 

~ 4,799.08 

4,799.08 
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w ..... .L3705233 51897 

1/9/2013 

0 

~ PAYTOTHE Texas General Land Office I $ **4,799.08 a ORDEROF ____________________________________________________________ ~. 

~ Four Thousand Seven Hundred Ninety-Nine and 08/1 00****************************************************************' 
---------------------------------------------------------------------------DOL~RS 

!O 
1-
~ 

~ 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701-1495 

o MEMO 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleier & Assoc. 
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Texas General Land Office 
Lease Bonus Expense 

A TAMPER RESISTANT TO,ER AREA A 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co. , Tx. - Total Conside 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleier & Assoc. 

Texas General Land Office 
Lease Bonus Expense 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. -~onside 

~~~ 
~~ 

11 Acre, H~OW, Lee Co., Tx. 

~~s 

New Draft Account 

• 1111111111111111111 
628349 (5112) 015421 
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4,799.08 

4,799.08 

51897 

~ 4,799.08 

4,799.08 

• Rev 11111 
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TEXAS- GENERAL LAND OFFICE 
JeRRY PKI fERSO. · , COMN.ISSIOl\.t::a. 

Receiver Payment Form 

Date: -\ 1 , '-\- I , ~ Mail Code: ' .:;L 1: 

Check: / Cash: -----

Amount of Payment __ -'+____,_7_ c1_'=1_. _o_~ ___ _ 

. .. 

Account Holder N arne 

Return Distribution Slip To 

Received By<£~ 4 _. 
Ste.phe:l F. Austin Builciing · 1700 Nom Coog:-ess Ave:1ue · Auso, Tens 78701-1495 

Post 0.5.~ 3ax U873 • Au,-ci.n, ':'c:as 78711-2873 

5:.2:...463-5001 • 800-998-4-GLO 

www.glo.stare. o:.. us 

. 

·-

.· 
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Texas General Land Office 
Lease Bonus Expense 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Sales Fee 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 

Texas General Land Office 1/9/2013 
Lease Bonus Expense 

New Draft Account 

• 1111111111111111111 

71 .99 

71 .99 
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~71.99 

71.99 
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Thomas W. Schleier & Assoc. 
1 101 E. Nolte 209 

Seguin, TX 78155-5834 

Texas General Land Office 

WELLS FARGO BANK, J. 3 '7 0 5 2 3 4 51898 1 ... 
1/9/2013 ~·~ 1 

~ PAYTOTHE 
~ ORDEROF ________________________________________________________________ ~ $ **71.99 

~ Seventy-One and 99/1 00**************************************************************************************************** 
---------------------------------------------------------------------------------DOL~RS 

~0 
~ 
~ 

~ 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701-1495 

v MEMO 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 
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Texas General Land Office 
Lease Bonus Expense 

A TAMPER RESISTANT TONER AREA A 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Sales Fee 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 

Texas General Land Office 
Lease Bonus Expense 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. -Sales Fee 

~~~ 

New Draft Account 

~©© 
11 Acre, H~W, Lee Co., Tx. 

• 1111111111111111111 
628349 (5112) 015421 

51898 

71 .99 
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51898 
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71.99 

• Rev 11/ 11 
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TEXAS GEN.ER.L-\L LAND OFFICE 
]ERRY PATTERSO~, COlYLYI:SSJC). Z.l. 

Receiv er P'aym.ent Form 

. Date: _ _.;_I 1'---=--, ~.!.......!.....1_:.,....,."3"---- Mail Code: ' ~' 

Check: Cash: · -----

AJnount~fPayment ____ ~~r __ l_._~--9~~------

Account Holder Name 

.Return DiStribution Slip To __________ _____ _ 

Receiv-ed By: · C>f'...;, 4 
Scephc:n F Austn Building · 1700 North Congress Avwue · Auscin, To-as 7E701-1495 

Post Ofiic:: Eox.l2873 · Austin, Tens 78711-2873 

512-463-5001 • '800-998-4GLO 
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Texas General Land Office 
Lease Bonus Expense 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Application Fe 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 

Texas General Land Office 
Lease Bonus Expense 

New Draft Account 

• 1111111111111111111 

1/9/2013 
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500.00 

51896 

~00.00 
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500.00 
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Thomas W. Schleier & Assoc. 
r1 01 E. Nolte 209 

Seguin, TX 78155-5834 

WELLS FARGO BANK, NA j_ 3 7 0 5 2 3 2 51896 ~; - 1/9/2013 

0 

~ ~~--T_e_~_s_G_e_ne_r_a_IL_a_n_d_O_ffi_lc_e ____________________ ~l $ ~00.00 
~ Five Hundred and 00/1 00***************************************************************************************************"' 

0 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701-1495 

~ MEMO 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleler & Assoc. 

•••• • • • • 
• •••••• • • 

• . 
•••• • •••• 

• •••••• • • 
• 

• •••••• • • 

Texas General Land Office 
Lease Bonus Expense 

A TAMPER RESISTANT TONER AREA A 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co., Tx. - Application Fe 

New Draft Account 11 Acre, Hwy. 77 ROW, Lee Co., Tx. 

Thomas W. Schleier & Assoc. 

Texas General Land Office 
Lease Bonus Expense 

New Draft Account 11 Acre, H 

• 628349 (5112) 

1/9/2013 
11 Acre, Hwy. 77 ROW, Lee Co .. Tx. -~lion Fe 
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• Rev 11111 
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TEXA-S. 
JERRY PATTERSO -, COMJ.v.ISSIOl'\""ER 

Receiver Payment Form 

Date: - , ;, If 1 ,..,,) Mail Code: , ~1 : · 

Check: Cash: - --- -

Amount of Payment __ -t.;___·.:>_- _c._c __ ·:..-=-·::.._---:-----

Account Holder Name 

. \ : 

Return Distribution Slip To -----------------~---:-

' 

Received By:_...<:-'-/--"""--"""". _J~,--,:.=-·~· ....:....·-------

Srepho F. Austin Building · 1700 Nort:b Cong:"ess Avenue · .Amti::t, Ta25 78701-1495 

Post 0 .5ce Bcx 12873 • Aust.n, Taas 78711-2873 

512=-463-5001 • 800-998-4GLO 

www.glo.st:ate.tx.us 

·. 
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Date to GIS ~- $· l ~ SLB Date .!>.- $ · I ::S Approx due date .:J..// 2...-

Lease Number Q\ f:"" ll ~1 ~3 County h ee.. Road Name U 5- L}__ 

Acreage J I . D t? 

Abstract 1. A. ~~-.::.r(-""~:s£...E>. ...... J..Jl~=----'A~- ,!_I t.J-..!...----:----
2. r<. S-t6e/x.t:i ;9--ZS/ 
3 .. ______________________________ _ 

4 .. ________________________________ _ 

Completed by ______ _ T Drive date _______ _ 

Proofed by GIS Zfr= 
Proofed by Energy ___ _ 
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Lee County, Texas 
January 10, 2013 
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AFFIDAVIT OF IDGHEST CONSIDERATION PAID 
FOR IDGHWAY RIGHT OF WAY LEASES 

THE STATE OF TEXAS 

COUNTY OF GUADALUPE 

BEFORE ME, the undersigned authority, on this day personally appeared Robert Fulkerson, 
Affiant, known to me to be a creditable person and of lawful age, who being by me first duly 
sworn deposes and says: 

My name is Robert Fulkerson and my office address is 101 E. Nolte, Suite 209, Seguin, Texas 
78155. I am personally familiar with and knowledgeable of the terms and conditions of the oil 
and gas leases which adjoin 11.00 acres of land, more or less, consisting of U.S. Highway 77 
right of way out of the Abner Kuykendall Survey, Abstract Number 14, and out of the R. Stoelke 
Survey, Abstract Number 281, in Lee County, Texas, more fu lly described on the EXHIBIT A" 
attached hereto and made a part hereof. And that the highest and best terms for any lease 
adjoining lands described in EXHffiiT "A" are as follows: 

Bonus Consideration Paid (Per Acre): $436.28 

Primary Term: Four (4) Years 

Royalty Rate: One-Fourth Cl/4th) 

Delay Rentals: None- All Leases are Paid-Up 

The above statements are within my personal knowledge and are true and correct. 

Further, Affiant sayeth not. 

Robert Fulkerson 

THE STATE OF TEXAS 

COUNTY OF GUADALUPE 

Sworn to and subscribed before me on the 
2013, by Robett Fulkerson. 

Page l 



SCHEDULE OF LEASES: Page 1 
TRACTS ABUTTING 11 .00 ACRES OF U.S. HIGHWAY 771N A. KUYKENDALL SUR., A-14, R. STOELKE SUR., A-281 , LEE COUNTY, TX 

AS OF 01/09/2013 
MAP MINERAL OWNER/ LESSEE'S GROSS LSE. BONUS OPT. BONUS LEASE TERM/ EXP. vou 
TR. LESSOR'S NAME NAME ACRES PER ACRE PER ACRE ROYALTY YEARS DATE PAGE COMMENTS 
1 School Land Board Not Leased at Present Time 11.000 N/A N/A N/A N/A N/A N/A This is the subject tract to 

C/0 Commissioner of GLO be leased. 
State of Texas Located in Abner Kuykendall 
Stephen F. Austin Bldg. Survey, A-14, & A. Stoelke 
1700 North Congress Survey, A-281 . 
Austin , TX 78701 

2a Adeline Kieschnick Venado Oil & Gas, LLC 101 .9400 $200.00 $200.00 3/16th 4/3. 8/4/2013 1049/415 Lessee lstrouma Resources, 
1 058 Private Road 3271 12600 Hill Country Blvd. Inc. assigned 100% of this 
Lincoln, TX 78948-6403 Building A, Suite 250 Lease to EOG Resources, Inc. 
979-542-2173 Austin, TX 78738 EOG has assigned 50% of this 

512-735-9010 (J.D. Braddock) Lease to Venado Oil & Gas. 

2b Cynthia Kieschnick Boriack Venado Oil & Gas, LLC 4.0000 $400.00 $400.00 3/16th 4/3* 10/7/2013 1051 /935 Lessee lstrouma Resources , 
and husband, Leonard Boriack 12600 Hill Country Blvd. Inc. assigned 100% of this 
5163 N. Highway 77 Building A, Suite 250 Lease to EOG Resources, Inc. 
Lincoln, TX 78948-6403 Austin, TX 78738 EOG has assigned 50% of this 
Unlisted Telephone Number 512-735-9010 (J.D. Braddock) Lease to Venado Oil & Gas. 

2c Donald John Kieschnick Venado Oil & Gas, LLC 4.0000 $400.00 $400.00 3/16th 4/3* 10/7/2013 1051/937 Lessee lstrouma Resources, 
and wife, Holly Kieschnick 12600 Hill Country Blvd. Inc. assigned 100% of this 
5196 N. Highway 77 Building A, Suite 250 Lease to EOG Resources, Inc. 
Lincoln , TX 78948 Austin , TX 78738 EOG has assigned 50% of this 
979-542-1391 512-735-9010 (J.D. Braddock) Lease to Venado Oil & Gas. 

2d Texas Osage Royalty Pool, Inc. Venado Oil & Gas, LLC 136.0000 $275.00 $275.00 1/4th 3/1. 1/21/2014 1055/596 Lessee EOG Resources, Inc. 
8602 Crownhill Blvd. 12600 Hill Country Blvd. assigned 50% of this Lease to 
San Antonio, TX 78209-1 121 Building A, Suite 250 Venado Oil & Gas. 
210-223-6278 Austin, TX 78738 The Lease covers all of 

512-735-9010 (J.D. Braddock) Tracts 2a, 2b, 2c, 2e and 
other lands. 



SCHEDULE OF LEASES: Page 2 
TRACTS ABUTTING 11 .00 ACRES OF U.S. HIGHWAY nINA. KUYKENDALL SUR., A-14, R. STOELKE SUR., A-281, LEE COUNTY, TX 

AS OF 01/09/2013 
MAP MINERAL OWNER/ LESSEE'S GROSS LSE. BONUS OPT. BONUS LEASE TERM/ EXP. vou 
TR. LESSOR'S NAME NAME ACRES PER ACRE PER ACRE ROYALTY YEARS DATE PAGE COMMENTS 
2e Devon Energy Production Co., LP Venado Oil & Gas, LLC 136.0000 $250.00 N/A 1/4th 1 11/11 /2013 11 03/922 The Lease covers all of 

1200 Smith, Suite 2500 12600 Hill Country Blvd. Tracts 2a, 2b, 2c, 2d and 
Houston, TX 77002 Building R, Suite 250 other lands. 
Attn : Guy Aldrich Austin, TX 78738 
713-265-6902 512-735-9010 (J .D. Braddock) 

3 Carroll Meadows Venado Oil & Gas, LLC 11.7530 $200.00 $200.00 3/16th 4/3* 1/21 /2014 1058/989 Lessee lstrouma Resources, 
1305 Fieldcrest 12600 Hill Country Blvd. Inc. assigned 1 00% of this 
New Braunfels , TX 78130-3516 Building R, Suite 250 Lease to EOG Resources, Inc. 
830-620-4868 Austin, TX 78738 EOG has assigned 50% of this 

512-735-9010 (J.D. Braddock) Lease to Venado Oil & Gas. 

4a Patricia Ball Venado Oil & Gas, LLC 458.421 $436.28 $325.00 1/5th 3/2* 10/6/2014 1050/854 Lessee EOG Resources , Inc. 
P.O. Box 788 12600 Hill Country Blvd. assigned 50% of th is Lease to 
Kaufmann, TX 75142 Building R, Suite 250 Venado Oil & Gas. 
214-557-1883 Austin, TX 78738 

512-735-9010 (J.D. Braddock) 

4b Patrick Ball Venado Oil & Gas, LLC 458.421 $436.28 $325.00 1/5th 3/2* 10/6/2014 1050/856 Lessee EOG Resources, Inc. 
P.O. Box 163 12600 Hill Country Blvd. assigned 50% of this Lease to 
Houston, TX 77001 Building R, Suite 250 Venado Oil & Gas. 
214-557-1883 Austin, TX 78738 

512-735-9010 (J.D. Braddock) 

*Some of the Leases have either 
a three year or a four year 
primary term. And , some have 
either a one, two or three year 
Lesse's option to extend the 
primary term . 

WorddocsNenado/Horse Shoe/ 

Hwy 77 Leases/11.00 ac. OGML 
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to her , abe t he aa14 ~ : eioor, ac&nocle~ae4 $UOh tnatrument to be hor act and d eod, 

a nd declared that ahe ~~d w1111n&l7 ·~•d the 1n=e for the purpoeoa and oons1dorotloa 

thoroin axpreue4 and tha t 1he d!d not wiah to r e tract 1t , 

01Ton under my ha od all4 aeal ot ottlee, thU tho 6th ,da yp t liov.,.bor ... D, lll33 , 

( L,S , ) II, l . Schlo~oban , 

::otory i'ubl1a , Lee Cou!'lty, Toxuo . 

f1lod t or record t he l!lth , day or :ronlllber ..1., D. lll33 at l :Oil o'clock P. 1:, and d uly re­

corded t he l Oth , day o r ~ovs=ber ..1., D, lll33 a t z o 'clock P, ~ • 

.. ..... " ...................................................... ,. ......... ,. .......... ". ~· ............................... .. 

JTAT:> 0:' T:::US, 

com:rr or uz. 
;c ;o;~ ALL Z.Z:i J¥ 'l'Hi>Sl ~RZ3:::!'iTS: 'l'lU..T H~r:oo.n iUesc!ln!c~ and 

w!te, :~rtha Kleoobn1o~, o r the County or Loa i n t h e Sta t e o r Texas , for a nd t!'l oons!d­

orut!on ot t ho aum ot f1ttoen Hundred DOLLlRS , to co In hand pold by tbe State or Tox~o , 

actin& through tta State H1chway C~'11 1ion, receipt o r wh!oh 1e hereby ackno~lod&od , 

boTe t hh dar a old, and do by the1o presents srant , b<1rsa1 n, eall <lnd con•ey w:to tho 

:ltate of Toxae all thot oerta!n treot or parool or land e!tua t od In tho Coun~;· or Leo, 

Stoto or Texaa, and bolns part o r e aune:t or1r;tnell:t s rentod to __ , b;r Fatent Ho . __ 

Vol . __ Abstroe t !:o . __ , end bo!n& a part o r a tract or __ eer~a conTo:tod by __ to __ by 

deed doted tho_ .da:t or __ lll __ , a nd reco rded i n 'lolu:ue ho.__poce llo , __ ot' t ho Dood 

Reeo~a or Loa Count;· , Toxaa; sold tract or pe reol of land he rein oonnyod , be1r.; core 

nart 1cularly described ea fo llows : ..1. stri p ot land ou t or the Rorr::o.n ;;toeehnl ck Troot 

In U.s nbnor ::uy:<-:ndall Loa c uo. Sold e t r1p of la nd 1e t ho t P<l rt or t :1o :toroa n :Uoachn!ok 

Treat t~at l1ea "!thin on hundrod an~ s1xty- t1ve root rl&ht - or- woy , o tcht :t- rtvo reo t 

l o rt and e t chty root r1 cht or, ;.arallol and adj acent to, t ho I UrTayad cent~r line o r 

;Hate ii!ghwo;- l'o · 4-1 . oold r1c:1t- o r - •ay bo;;l .:a at the South l1no or >n1<1 t root , ..it::~tlon 

H71l,l94,on t he a urvo:f.>d oontor 11no or :!to t"o ll1shway ::o . 44 , ond boars ;:orth l Z -toc rees 

4G' oest ror a d1atanco or one thouaarA eieht hundrwcl ond si:z: re~t to 3tatio.n 149!l,loo . 

Thonce ;torth 12 cl t croea 46' \lost an ono hun! red end t nonty root r 1ght-o1'-.. o:r , s~•cnty 

t oot to tbe l ett and t1tty teet to the r ight , parallel and adjacent to the ae1d eontor 

llna, and t o continuo on t h e arore~ent!oned bear!ns tor a d!a tor.oe or t ivo bundrod root 

to Station l503,£oo . Thonco ;:ortb lZ degren 46 ' \Ve ot "" one llunclrcd ~ rlcht-or- wny 

t!rt;r tee t on oaoh aide, poro.llel and adjooent' t o t be sa.ld c an tor 11m, to t he ::orth line 

or said troe t Station 1~03,15& on aa1d cantor l1na. Said 1 tr1 p or land oont<>!ns 6 .3~ 

acros . 1 A:-~d 1t 1o further asrood that the teld lierwn !tloac hn! ok , 1n oonatderat1on or 

t ho boner! tt above sat out, Wlll ro~oTo rro~ t ho pr operty abo•• dea or1hod auoh renoea, 

bu!ld 1naa and ot bor ob1truot1ona u t14Y be round upon sai d p r operty. TO l!.l'n A:ID TO 

i!OLD tho a boTO cleacr1bed pro!Uoes , together with all and a lDGUlar t ho r1&hto end he rodtt- • 

~ont• thereunto 1n a~lao boloneln& unto tho aa!d ~toto or Toxoa and It~ aao1-no : Lad 

Hor=an K1ooobA1ck heroby b1nd a hl1 heira, oxaoutor• a nd odc1n1atrotora t o roroTor •<lrr-

a nt and defond the rlgbta and t 1tla to aal d prem11oa unto tho oo1d Stato o r Toxaa ogo!n~ 

eTery penon wbo~aoeTor lawfUlly ola 1oa1nc or to ola!l; tho • ..,.,e o r a ny pert thereof. 

'• 
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ntneu 0\11' banda , thia t he Clth, day ot NoYaber i., D, U33, 

sT.a.Tlt or n:.us, 
COUl:TY OF LB!, 

Uerman X1oaohD1ok, 

~artha Z1oaonn1ck, 

Before me, H, 7, 3ohloaeban, 1 notary pUblic in an4 tor aaid 

county and StQto,on th1a da y paraonally appeared HermiA r 1oachnick , known to me to be 

tho poraon whoso no.m• 1a aubsoribod t o tho rorogo1ns inatl'W:len t and aclalowlodgod to tla 

t hat be executed t ho •~• tor t bo pu=ro••• and ccnsldoration therein exproaaed. 

OlTOn under lilY hand and aeal of otr1co, tb1a the eth, <lay or :loYambar .L, D. U33, 

(L,S. ) 

ST.i.TE OFT~ , 

COUJH"f OT I.E!, 

H, 7, Schloaahnn, 

~:otary Publ1o, Lee County, Taxaa, 

Before me, a. r. 8ohloaahan, a notary publ1o 1n and t or aa1d 

eounty and ~ tate, on tb1a day por~onolly appeared J.:artha IC!osahnlck w1te ot Heman X1 .. oh : 

- niok, kno~ to me to be tho poroon whoao ~• 11 eubaor1bo<l to tbo toroeotne 1net~~ent, I 
a nd hovl nl' boon •=1ned b7 !lie or1Y1ly and apar t rrom !:or husband and baY1ne tho aa.co 

rully cxplalna<l to bor, sho tho said l:artha S:1oochn1olc, aoknovlo4e;o4 ouch inotn~:~ant to 

bo hor ac t end dead, and <leolnred t llat aha had w1ll1DGlY d E:Pod tho oa.co t or . tbo JlU'poaea 

a nd cons! jorat1on t herein oxpreosed, and that abe d1d not w1oh t o r e treat it, 

Civon under my hand and seal of office, tbia tbe .lth , day or l\oY..,b u 4 , D. U33 , 

(L,S,) H, l, :lohlooshnn, 

\ ::otary l'llbl1o , Lao County, Taxa a. 

71lod f or record t ho l !l tb, <lay ot :;ov811lber ;., D, 1933 at l : lO o'oloolc 1' , l!, and duly re­

oor <led t bo l Gt h , <la;.r or 1\onmber .1., D. 1933 at 1 130 o•olook p , 1!, 

.......... ".,. ........................................................................ -······ .. ···········; 
STJ.T~ Ol TKU.S, 

cou:m cr L~. 

l 

X:IOlr .ILL 1liiN BY re&sl P~it:ITS1 T!!.\1' If, 1:1 , Cb.erry, Sr of Lea 

County ln oonslderat1on ot t b.e oua or One Dollar aDd otbor good and Yaluob1o coneida rat­

ion in band pa id by the State of Texaa , a otlng tb.rou&b tbe State Highway C~iaa1on, re­

ceipt or wb.ioh I a b.eroby a olcnow1a <lgod, do by tb.ooa prosonta grant, baraa1n, •ell and con­

voy unto the State or Texaa, t be rroe and uninterrupted uaa, l i berty and priYiloge or t bo 

paaoa llO In , a l ong , upon and acroaa tbe following lAnds ln Lea County , ToXAo, owned by us , 

to-wit: .t. tract or land out or tbe ·.t, H, Charry dr, tract in tbo .SUoo H. Jo.llcor -'unoy, 

Thi e trac t to beg i n at a point fifty teet to the l e tt or and porpon<l1oular to Stati on 

1350183 on t ho auneya<1 oentor line or Hichway Uo, ol,, Thanoe 1/ortb 77 <logreu 14 ' Welt 

tor" <llotanoe or one hundred and t1tty teet, more or leas, to a point oppoai t e Station 

l3!10.l83, Thonoo South. l2 degrooa •a• !eat tor a d1atanoe or fifty tour r .. t, ~~~<ro or lou,
1 

to a point two hundred toot to tb.e lett ot, and perpon<l1oular to , t he aforementioned oonte~ 

line or Highway llo , ' '· Tbenco South 77 dogrooo 1• • Eaot tor a dlatance of one bun<lre4 aM) 

I 
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that lie executed tbo aa~:~e tor tho pur]>eses and cone1deret1on therein oxprcoaed . Also, 

befor e me , on thio day poroonally appeared L, ~. ~undine, wire or Cborlos ~undine, 

kno~ to me to be the person ~hoae n~o ie sub•oribed to the foreGOing i nstrument, and 

ho?inG be oo ox~inod by ~o privily and apart troa hor hu• band , and hovln~ ~" sa~e hy 

me fUlly orploinod to hor, · oho, tho • aid l, S , 1."\lndino, oo:~now lodr;od • uoh instru:nont to 

bo hor oct end dOod, a~d declared that aha hod ~illinc1y altned tho &L~o ror t he pur­

poaoa and o ona1deratioo tharo1o oxnrosaed and that ehe ~ id not n1ah to retract it. 

Given under my hand Qlld ooal ot ott1ce, th1 o tho 6 th, clay or !;o?B:> bar a.. D. 1933. 

(L,3.) J , H. .la tson. 

t:otory Public 1o one! ror Tlos trop Coun t:r, 1'exoa . 

Filed tor rooorcl the 22nc1, cloy or t:ovoabor 4, D, 1933 at 4:17 o'clock J>, !.!. ord duly re-

oorclod the 23rc1, clay or Mov~bor A, D, 1933 at 8:45 o'clock 4 • ~. 

0.:1ertsohin . 

·~~~~~~~~~=l~~~o~C~o~~~"''· 
.. .............. .............................. ,. " ...... ,. ... ................... ,. ........... " ........................ ... "" ....... ... . 
ST:.r:> OF T:WU.S, 

COU::T"f 01 LU:, 

A::COI ALL J.:E;; 3Y DUJ:> PR.::.;::llT:;: 'l'!iAT L:rs. H, !1, Krenek , 

or the County or Lao, in the Jtote or Toxna, tor ancl ln oonaiclorotio3 or tho •~ or 

~06.00 ;>a iel on toxoa O.ncl ~110.00 in ouh paicl to Foclornl L4ncl ilonlt or liouston and 

~10 .00 tor ranee __ tra . H, B. Krenek in hand paid by tho State or Toxaa, ootinc t hroUGh 

tho ~toto P. i rheay Cocatsoion, roco1pt or nhioh 1a hereby ooenowlodr,od hove t his day 

oold , and 'o by these proaenta f,Tont, borcain, sell one! convoy unto tho State or Toxoa 

oll. that oertoin tract or parcel or 1111111 situotocl 1n the County or Loa, State or 'l'ox:u• 

<mel be i~ part or a wrvey orig inally trontocl to __ , by ?atont ::o. ___ , Vol. __ , Absttu: t 

::o. _ __ , ancl be1ns o part or e t reot or __ ooroe conveyed by __ to __ , by dood fl o ted t h e 

_ d G:f or ___ l9 __ , ancl rooorclecl in Volume t:o. __ , pace no. ___ or the Doad Rooords or __ 

Count;; , Texas; sale! tract or parcel or ltlncl heroin convo;,ra d , boins 111ore particularly 

claaoribecl GS follows : ~ strip or land out or t ho ~~. I!, a. lronak Tract in tho 2,078 

ae ro3 tract or land ooverod by .lbstraot 1/o, 281, Mel s oaati.":lo• rotorrod to in the Dao<l 

a 0 cords or Leo Count;,r ao the 4, ~toolko ~rvoy and at othor t1.~o• roterro~ to in t he 

Dood ilocor\ls ot Leo County aa tbo R. StooH:o Survey, ;;Gicl stri? or lond 1s t iu t p.1rt 

or the~ •• H. ~. trenok ~roo t t~t liea within an hun\lrecl root r1r.ht-of-nGy , rirty 

ro ot on ooch licle or parallel And acl jGoant to the s,;rvoy od contor Uno or sale! ii1o;h:"ay 

::o. H. ~oid oontor line lieo Oif')lt hunclrod n1noty one root Sout h oicht y clo<;rooa 

East rrom tho South lioat corner or oaid I '.II"VOY and in t ho boundory l1no bot~een sa1cl 

aurvor/ and the Abner ;:uy<conc!Gll Survey. '>Aiel wrvoyecl con tor Uno be<:in:s at t he ~outh 

linu or aoicl troot Stat1o:1 1503,£56, one! boars llorth ~elvo dac:roeo r orty- s1x m1~utos 

An~ t~· 1rti' aoooocla :;oot to the north l1no or •aid traot Station 1514,£83.7. ->oid strip 

conte1no 2.~9 aorea , 4nd it is rurt~or agroocl that t ho aa1d ~ra . H. n. Krenek in oon­

oiclaratioo or t !lo benorita above ao~ ou t , TJ1ll roaova rroa t ho ~roeorty a bo\'o doacri bod 

euoh ronooa, bu1lcl1uso and othor· obatnotiona as may bo round upon ao.icl proport;. TO 

!IAv:;; A:ID TO HOID tlle above cleaoribocl pro::1aee, top;ether n1th all Mol siosulor t)le r1t;lltl 

one! hored1ta.:1onta t horaunto in arrJWioo belon~ing unto tho said :;tote or •oXAs and its 

... .... . ..... ,.. ·-· ··- -· ,_ ·- · ·---·-- · ·----.. ·-····-.. -·- ---· - -·· -···-- ---
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aaatcna; And t!ra. H. B. Kranok hareby binh hor haira, axeoutora and ac!ol1n1a\ratora to 

Corner 1mrre.nt and detond t he rir h ta ~nd t1 t lo to ea14 pr~aea un~ the aaid :lta ta or 

To:raa a~alnst oTory peraon ttbo=aoeTer la~tullr olo1m1nr. or to ola1m t he eame or any pert 

thor~or. 

\1ltnoaa our hands, this t h e !3rd, da;r ot llovembor A, D, 1933, 

STt.T:; OF TC::.W.i , 

C01..1:TY CF 133, 

l.:ra. II, ll, Kronek. 

n. B. :~renok. 

Before me, J , ~ton York, a notary publlo in and tor eaid 

aour.ty and Stato , an thl a day peraonally appeared q, B; Kronek, known to oo (or nrovad 

to me on t ho oath o r ____ l to b e the parson whose nama 1e subaoribed t o the roror.o . ng ln• 

atru:lon t and aal<notrlode;ad to me t!!.a t ho oxoautad the a o.:~a t or t he pu.rpoaea and oonalder­

auon thoreln o:rpr~aeoc1 , 

Cho:1 under rr.y hand and seal o r ottioa , thia tho 231'1, day or J:oToJ:Ibor .L, D, 1933, 

(L.S. ) 

sr:..T::: Cl' :~. 

COtr.>'l'"! CF L:::3 , 

J. .Ll ton York , 

!rotary l 'llblic, Lee County, To:raa , 

Betoro me, J, Alton York, a notary publ1o 1n a nd f or aald ooun~ 

and .>tate , on t :th da;r pen onally appeared l!ra , !J, B, ltr•Jnok 'Oi itO or }l , ll, JCronak1 knolfl\ 

to me to be t he parson ~bo ae naco 1a aubaorlbod to the rorot,o1ng !na tr~ont, and having 

boon ~~~1ned b:f CO pr i Vily and aport from her huabond and hoT!~~ tho a&me tully IX9l01D• 

od to her, aho t h o aa l d ~~. ll, B, Krenek, ocknowlcd&ed auah inatrucont to be her aot and 

d oed, ond dealor od that aha had 111ll1ngly ~ igned th o aa.oa t or t t.a ;>~.~ rpooa:l and oonoidorot­

ion t horoin exproaaod, and tha t abo did not wi sh to rot~ot 1t, 

Ch on under rJ:f lw.nd and ooal or o ttioe, thie tho 23rcl, day or ::oveobor A. D, l OZ3, 

(L.3.) J. Al ton ~ork, 

:rotary FUbl1o , Loa County, Toxa&, 

f1lod tor reoord the 231'1, dey or l:ovacher 6 , D. 1933 ot 3 :15 o'elook ? , 1!. and duly re­

corded tho~rd, day ot ::ovochor .... D, lV33 at ':00 o'olook P. IJ, 

ft . .. . .. ....... ... . ... ••\••:·· . ............................ -· ...... . ........ .. ............. ..................... l 

T!l3 STAT! OJ' TXLLS, 

COUNTY OF J'.LT!Trl, 

zrl'!tlSION OP UIN 

lbareaa, ona oarta1n Vendor•• lien nota dated HoT, 19, 19!9
0 

axaouted by P. !I, St orch,payablo to tha order or Jobn Schulz, wbioh ia tully daaor1ba4 1n 

a ce rtain 'l, dead, duly r aoordad i n Raoord or Deada ill Booii: __ Pe.ge __ ot tha Count y or 

toe Taxaa, Said nota haTing bean executed a a a Vendor'• Lien, on the following daaoribod 

lot or parcel or land e1tua t a4 i n the County ot Lee, Ta%0a: tote Number 8, 9, 10 in Blooll: 

No. U? , i n the Town ot C1ddlllga, ill aa14 Leo Co,. To%. Wharoea, $250. 00 wu abo adTaMe4 

by aaid John .;ohulz to sold P.R . Storch on aa1d JloT, 19, 1929, u n14enoed by pro!.Uaeory 

nota or that date , due on Nov, 19, 1930, tor the purpose or building barnaa, ahada, and 
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REAL PROPERTY RECORDS 
LEE COUNTY, 1X 

II 2009-0l016 08/2512009 at 11 :59:00 AM 

MEMORANDUM OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF LEE 

§ 

§ 

WHEREAS, Adeline Kieschnick dealing In her sole and separate property, as 
Lessor, whose address is 1058 Private Road 3271, Uncoln, Texas, 78948-6403 and latrouma 
Resources, Inc., as Lessee, whose address is P. 0 . Box 2047, Cleburne, TX 76033, entered 
into an Oil and Gas Lease dated August 5, 2009, covering the following described land situated 
in Lee County, State of Texas, to wit 

201.94 acres efland, more or less, out of the Abner Kuykendall League, Abstract 14; J . J. Liendo Survey, 
AbstrciCl 13; and the J. Brown Survey, Abstract 35, Lee County, Texas, described in two tracts as follows: 

Tract 1: 100 acres of land, more or Jess, out of the J. J. Liendo Survey, Abstract 13, and the J. Brown 
Survey, Abstract 35, Lee County, Texas, more particularly described in a Warranty Deed dated January 
17, 1969 fTom Martha Kkschnick, a feme sole, to Herman Kieschnick Jr. recorded in Volwne 181, at 
Page 2 1111 o f the Official Public Records of Lee County, Texas. 

Tract 2: I 01 .94 acre of land, more or less, out o f the Abner Kuykendall League, Abstract 14, Lee County, 
Texas being I 09 .94 acres of land, more or less, described in a Warranty Deed dated January 11 , 1964 
from Herman Kieschnick, Sr. and wife, Martha Kieschnick to Hcnnan F. Kieschnick, Jr. and wife, 
Adeline M. Kieschnick recorded in Volume 153, at Page 112 o f the Official Public Records of Lee 
County, Texas, LESS AND EXCEPT 4 .0 acres of land, more or Jess, out of the Abner Kukendnll League, 
Abstract 14, Lee County Texas more particularly described in a Warranty Deed dated July 10, 1979 from 
Herman Kieschnick, Jr. and wife, Adel ine Kieschnick to Cynthi.a Diane Kieschnick recorded in Yolum~ 
320, at Page 169 of the Official Public Records of Lee County, Texas, ALSO LESS AND EXCEPT 4.0 
acres of land, more OT less, out of the Abner Kukendnll League, Abstract 14, Lee County Texas more 
particularly described in a Warranty Deed dated July 10, 1979 from Herman Kieschnick, Jr. and wi fe, 
Adeline Kieschnick to Donald John Kieschnick recorded in Volume 320, at Page 163 of the Official 
Public Records of Lee County, Texas. 

WHEREAS, Lessor and Lessee desire to give public notice of the execution and delivery 
of said Lease by the recordation of this Memorandum of Oil and Gas Lease: 

NOW, THEREFORE, for the purposes aforesaid , Lessor and Lessee hereby state as 
follows: 

1. The Lease provides for a Four (4) year primary term and an option to extend the primary 
term for an additional period of Three (3) years. 

2. The lease contains special provisions as more particularly set forth therein, a copy of which 
is in the possession of both the Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed effective for all purposes as of the 
lease date. 

LESSOR: 

(}~~ 
Adeline Kieschnick 

LESSEE: 

lstrouma Resources, Inc. 

VfiL I 0 ~ q PG 4 I 5 



By 5L~~--
Thomas E. HOdQes. ~7 

Its: President 

ACKNOWLEDGEMENTS 

STATE OF TEXAS § 

COUNTY OF LG€- § 

This instrument was acknowledged before me on this~ day of r:ku,u.. '> r . 2009 
by Adeline Kieschnick. 

My Commission Expires: 

STATE OF TEXAS § 

COUNTY OF JOHNSON § 

Notary Public, State of Texas 

This instrument was acknowledged before me on th is~ day of ~1(;,~ "C . 2009 by 
Thomas E. Hodges, Jr., President of lstrouma Resources, Inc. on behalf of said corporallon. 

My Commission Expires: 

Notary Public, State of Texas 

VOi. I 0 4 q pc; 4 1 b 

0912512009 at 11:59 AM 
' 2009~3016 

FILED FOR RECORD 
SHARON BLASIG 
COUNlY CLERK 
LEE COUNlY, TX 



6S72 
PR0088 
(1994-1CI03) 

PAID UP OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT 
IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR 
YOUR DRIVERS LICENSE NUMBER 

ThiS LEASE AGREEMENT IS mace ~ oftne 5th cay or A..g...s: 2009 oerween Adollne KleschntcJ<, dealing in her sOle and se~rate propeny. 1058 
Pnvato Road 3271 , LinCOln, Texas, 78~4-:1271, as La~ and lsltoum.l Rnourccs, Inc. P. 0. Box :ro.r. Clebume, TX. 76033 as Lessee AJ 
PMted ~ o1 m lease were prepared Dy tne patty heremaDc>~e named as Lessee, out ~~ OlllQ1 I)IOV!SIOI\S (onchs<hng me c:ompletJOn ol b~ank 
spxes) -re pre~rea lomlly by U!ssor ana Lessee 

I. Oe!ICtlpnon rn consideratiOn cl a cash bonus on hand paA and the covenants herem contaonec!. Leuot hereby grams leases and lets 
exclusNely to Lessee the follow•ng descnbed lana. neretna!ler called leased preml$e5 

201 .94 acres of land, more or less. out of tne Abner Kuykendall League, Abstract 14; J. J Liendo 
Survey Abstract 13; and the J Brown Survey, Abstract 35, Lee County Texas, descnbed 1n two 
tracts as follows. 

Tract 1. 100 acres of land . more or less. out of the J. J L1endo Survey, Abstracl 13. and the J. Brown 
Survey, Abstract 35, Lee County, Texas. more part1cularty described 1n a Warranty Deed dated 
January 17, 1969 from Martha Kieschntck, a feme sole, to Herman Kieschnick Jr. recorded in Volume 
181, at Page 216 of the OffiCial Public Records of Lee County, Texas. 

Tract 2: 101 94 acre of land, more or less, out of the Abner Kuykendall League. Abstract 14, Lee 
County, Texas be1ng 109 94 acres of land. more or less described tn a Warranty Deed dated 
January 11, 1964 from Herman Kieschnick, Sr. and wife. Martha Kieschnick to Herman F Kieschmck 
Jr and wife, Adeline M. Kieschnick recorded '" Volume 153, at Page 21 2 of the Official Public 
Records of Lee County. Texas, LESS AND EXCEPT 4 0 acres of land, more or less. oLrt of the Abner 
Kukendall League, Abstract 14, Lee County Texas more partJcularly described in a Warranty Deed 
dated July 10. 1979 from Herman Kieschnick, Jr and wrfe, Adeline Kieschnick to Cynthia Diane 
Kieschntck recorded in Volume 320, at Page 169 of the Offic1al Public Records of Lee County, Texas, 
ALSO LESS AND EXCEPT 4.0 acres of land, more or less, out of the Abner Kukendall League, 
Abstract 14, Lee County Texas more particularly described in a Warranty Deed dated July 10, 1979 
from Herman Kieschmck, Jr and wrfe, Adelme K1eschn1ck to Donald John K~eschmck recorded 1n 
Volume 320. at Page 163 of the Offic1al Public Records of Lee County, Texas 

See Addendum attached hereto and made a part hereof. 

on the County ol Leo, Sl;]te of Texas, contll n111g 201 S4 glOSS ~ more or less >ndu<long any ontll<eSIS thetetn ,.niCh Lessor may nereal'.ar acqUire 
Dy revers.on pr~110n ot e!he<W~Se) lot the purpose of exp:onng fer ce•eiOjltn;J, proc!..c.ng and manetflg 011 and gas, along "'11/l a~ h)'dro<:aroon 
and nonh)'Crocart>on subslllnCes I)IOc!uced Ill ~n tner .. N\Ih The term ·gas' • used hereon IIICudes neiUII C3JtlOII c!IOXI<Ie ~secus s.rlfur 
compounas, ccaiDed metnane and etner c:ommeraal gases as weJ as nonnal hyc!roca/1)()11 gases In ICdl!lon to me ~ land tillS lease 
and the term "lensed premiSes' ~covers &caet>OI'.s and any smal sU1p$ or parcelS ol land OON or nereaftelownea by Lesso< wnr::n are COO".oguous or 
adjacent to tne abo..Cescrtled lane! and. "' considera:.on ol the aforemenuoned cash bonus, Lasso< ag-ees to exea~~e at Lessee's request lll'IY 
ac!cUoonal ot supplemental onstruments for 1 more complete or aa:utate ~ of the land so coveted Fot the p.rpose of deletmol\lng !he wnwnt ol 
any snut~n royally paymett'.S ~lased on acreage he<eunaet tl'e number ol QIOSS acres above speofoed snaD oe aeemec1 correa. 'Wf!elller actually more 
or leu 
2 T1rrm ol Leas. Th.s lease, w'ltch os a 'paiCl-up' lease requmng no rent:~ IS 5/lll.t oe "' forca 'ar a prmary tenn ollour (41 yeatS lrom the date nereof 
and fer as long tl'lereafte< as oot or gas or otner subslanc:es covwea nereby are proc!uceo lfl payu>g quantrues fnl(n the leasea Pfl!miSeS or from tands 
pooled U\etewom or thiS lease 1$ otnetwlse malfUone<lon eflect pu~uant 10 the pr011osoons hereof 
3. Royalty PaymenL Royalties on o~ gas and ether substances produced and savea hereunder snan be paid by !.esse<! to Lessor as tollows· (a) For 
ool and ott\er llquiCI hydrocarbOns separated 81 Lessee's separaiOf f<ICIIIbeS. the royalty shall be ThfH..StxtMnths (3116) of such proc!uaoon. to oe 
delivered at lessee'$ optoon to Lessor at the wellhead or to Lesso(s c:redll a! t~e 011 purchasef's transportatJOn facllltoes, prOVIded tnat Lessee shall have 
the oontonuong right 10 seU such I)IOc!uaoon to I!Self or an ar.-lllate at the weltlead matket pnce then prevao..ng on the same field (or d there as no SI>Ch pnce 
tn.n prevaw~ on the nme field. tnen on the nearest field 1n wrJCh there Is such a p.~ pnce) for I)IOc!uctson clll.tTto~r grade ano gralll!y (bl fot gK 
(onc:Judong cas1ngt1eaa gas) and an other subsW'oeeS coveted hereby. the roya 'ty shall be Th....S•- (3116) ot the proceecls realized by Le­
from the sale thereof. PtOYICied that Les&ee shall haVe tne oommuong ngm 10 sa,f such prodUC!JOn to tiSelf or an affiltate at the prevaUing ~!head rna~et 
pnc:a p;old for produaion of smnar c:uaJtY in the same field (or of there IS no such pnce then prevalong on tne same foeld tnen 10 the nearest fiela 111 wntch 
there IS sUCh a preva~111g price) pursu~nt to ~rabte purchase arrangementS en:Ored onto on tho< ume or arl$1 oreal<lmg cate as lhe date on 
...,.och Lessee or liS atlitwe c:ommences liS pu~ses hereunder; ana (c) 111 cac:ulating roya lieS on I)IOc!ua.on hereunder. Lessee may <leaua Len()(s 
proponlona:o pan of any ad valorem I)IOc!JctJOn and exose wres and an1 cos:s """"""' Dy Lessee on treat.ng p<ocessmg, deWenng and otheiWI .. 
ma<l<eLng such proauclion If at the end of the ptrnary term ot any tr.>e ther.afte< or.e or more ....US on the leueo pretnl$e5 or land$ pootec! thereWith 
are capaboe of produong 011 or gas or other substances covered hereby on pay1ng quam..es. but sucn weA or we are el!hef shut on or I)IOc!UCIJOn 
therefrom IS not oeong sckl Dy Lessee such well or wellS shall nevertneleSS De <leemea to oe proauong 111 P8Y"'g q.:an~ tor me purpose ol 
mamtatnlng thiS lease M tor a penod of SO consecwve days sUCh well or we Is are shut 111 or proaudlon there!rcm os not beong $Old Dy U!ssee. tnen 
wsee shall pay an aV!Iregate snut .. n ~t~yally ol one dollar per acre then covered by thos ~ease sUCh ~yment 1J) be made to Lessor. on or before tne 
end ol said 9tHiay periOd and thereafter on or befote each ann~~~t~rsary of the end of said 9tHiay penod wnde the -u or wells are s nut on or proc!ua.on 
therefrom as not beong sold by Lessee. provided that d tn•s lease .s othe~W~Se belllg mallllalned Dy oper.uons or of proouaton Is beong solo by U!ssee 
from another wei or welts on tho leasec! l)'f!ml$8$ or lands pooled there-.otn no shut.., royaty shal oe CllA unbl the end of tne 9().<1ay penod next 
following cessa1o011 ol such o~ or p<oautllen Lessee's fadule 1o p<opetlf pay sh<r.-1n rrzyatrf st>aJt render Lessee liable for me arno..nt cue. but 
sh., not operate to tem1Miate this lease 
• Sh\St-ln Payment. All shut·., royaty payme111S under !IUS lease shalt be peld o· tenc!e<ed d-.reaiy to LesSC)( at 1M above aocteSs. or o::s sua:ess~ 
regardless of cnanges 111 the ov.nef5hop ol said land All payments or tanoers may be maoe "' currency or b)' Clleoc ot Dy craft anc sucn payments or 
tandera to Lessor by deposot "' the U S Ma~s "' a st&mped envelope addreueo to tile Leuot a1 1M tasl ac!<!teu known to Lessee t.ha conS!J!ute 
proper paym&"ll 
5 Operauoos. If Les- dnlls a ... u wnoch s oncap;oole ol O<OOUCif'9 on l)a/'ng ouanwes (henMatter ca .ed ·cry hole1 on the leuec! premiSeS or 
ar!Cis 1)00180 lherll'ollllh. ot II aA I)IOOuaoon (wne~ or not on paY"'9 quantllles) permaneotly oti3Sell from any cause ;ndud'lfiO 1 reviSIOI'I of unot 
oounoanu pursua'lt 10 1M 1)10•/ISIOns of Paragraph 6 or tne ac::.oon of any ~ autnofl!)' tneo •~ :ne even: rn:s lease as no1 O<ne<wl$8 De.ng 
m<t•ntanec! 1n foroe ~shall ne-.er.heless r..,.a.n 111 f~ i Lessee comnencti ope<atJOnS for rewo<1ung an eJ<JSbng -.1 ot for Qnling an 8d<lot101\al-D or 
lor olhetW>e oblalnong ot ~onng I)IOc!uc;,on on the leased premoses or lancb pooled 11Terew111 W'thm 90 days aJ'ter completion of OPeratoons on such 
dry hOle or WICiltn 90 days al\er sUch cessBtJOn ol all 1)10c!ua10n II at tne end or th<t pnnary lltfm. or at any troe therut\er. thiS lease 11 not otherNI$e 
oe.ng maontalned 1n force but LeMee IS then engaged on dnllong reworl<ong or any other operatiOns reasonably caloilalec! 10 obtlm or restore p<oductoon 
lherertom, th"' lease shall rema111 in force so long as any one or more of such operabOIIS are p~t~sacuted woth no InterruptiOn ol more than SO 
consecuto\11! days. and If any such opelllhOns resul "' the produdlOn ol otl or gas or other substances cowred nereby as long tt>ereafter as there tS 
productiOn in payong q..:1nM.es from the leased promiSeS or lands pool~'<l therewllh After compoo!IOn of a ,.UJ capable oii)IOc!uang .on pay~ng quant.c.es 
hereunder lc$$ee shan drill such aooi!JONII wells on the leased PI'Ofi\JSeS ot lands pooled tnerewrth as a reasonaoly pru<lent opecr.or would ontl "nder 



the same or similar clrc~.mStances to (a) develop the leased premises as to reservoirs then capeble of producing in paying quanlilie$ on lhe leased 
premises or land pooled therewith, or (b) protea the leased premises from uncompensated draonage by any weB or weUs loc:aled on oilier lands not 
pooled tller,...;u,. There shall be no covenant to drill exploratory wells or any additional wells except as expressly prOVIded herein. 
6. Pooling. Lessae shal have tile right but not the obligation to pool aU or any part of the leased premises or lnteresl therein with any other lands or 
Interests, as to any or all depths or zones, and as to any 01 aU substances coveted by this lease, either before or after the canmenoement of drilling or 
production, wheneller Lessee deems I neceSSo1ry 01 proper to do so In orcler to prudently deVelop or oporale lhe leased premises, whether or not similar 
pooling authotly exists with respect to such other ~nds or intetl!Sts. The craation ol a unl by such pooiW!g shal be based on the following criteria 
(hereinaflar called •pooling criteria/: A un~ lOt an oil well (other 11\an a horizontal oompletion) shal not exceed 40 acres plus a maximum acreage 
tolerance of 10%, and for a gas well or a horizontal oompletion shall not exceed 640 acras plus a maximum aet11a11e tolerance of 10%; provided that a 
larger un~ may be formed for an oil well or gas wei or horizontal oompletion to conform to any weU spacing or densty pattern that may be prescribed or 
permitted by any governmental authority having jurisdiction to do so. For !he pufll0$1: ol the forgolflQ, the terms •o11 weir and •gas well" shall have !he 
meanings prescribed by appllcable law or the appropriate governmental authority, or. if no definition Is so prewibed. ·o~~wetr means a wei with an lnlial 
gas-oil ratio of less than 100,000 cubic teet per barrel and ·gas weir means a well with an ln~U.I gas-oil ratio o/100,000 cubic: feet or more per barrel, 
based on a 244\our produc:tlon test conducted under normal producing condaions using standard leaae separator facllitles or equivalent testing 
equipment; and the term "horizontal canpietion• meana an oil Ot gas -M in which the horizontal component ollhe gross completion Interval in the 
reservoir exceeds lhe vertical component thereof. In exerdsing its pooling rights hereunder, Lessee shall file ol record a written declaration descnbing 
tile unft and stating the elfedive date of pooling. Production, dnlling or reworklng operations anywhere on a UM which includeS all or any part of the 
leased premises shaD be llllated as ~ • wem production, drilling or reworlting operations on the leased premises, except that tile production on which 
Lesso(s royalty is calculated shal be that proportion ol tile total un~ production which the net acreage covered by this lease and Included in the un~ 
bears to the total gross acrea!le in the un~. but only to the elCIBnt such proportion ol unit flroducllon Is sold by Lessee. In the event a unit Is formed 
hereunder before the un~ wen as drilled and completed, so that the applicable pooling aitena are not yet known, !he un~ shaD be based on the J?OOiinll 
criteria Lessee expects In good faith to apply upon completion of the weD; provided that within a reasonable time after completion of the weD, the unl 
shall be ravised ~necessary to conform to the pooling crmria that actually exisL Pooling in one or mora instances shal not exhaust Lessee's pooHng 
righls hereunder, and Lessee shall have the recurring rigllt but not lhe obligation to rev1se any unit lormed hereunder by expansion or contraction or 
both, either before or after convnenc:ement of production, in order to confOrm to tile wed spacing or densiy pattern prescribed or permitted by the 
governmental authority having jurisdiction, or to conform to any productive acreage determinstlon made by such go-.emmental authority. To revise a unit 
hereunder, Lessee shaU file ol record a written declaration describing lhe revised unn and statlng the effective date of revision. To the eX1ent any portion 
of the leased premises is Included In Ot eXCluded from tile unrt by virtue or such revision, tile proportion of un~ production on Which royaltles are payable 
hereunder shan lher~fter be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation !hereof, 
Lessee may terminate the unn bT filing of r&altrf a written declaration describing the unit and stating the date of termination. Pooling hereunder shaD not 
constitute a cross-<:onveyance o Interests. 
7. Payment Reductlom. If Lessor owns tess than lhe full mineral estate in all or any part of tile leased premises, the royalties and shut-in royalties 
payable hereunder for any well on any part of lhe leased premises or lands pooled !herewith shaD be reduced to the proportion that Leaso(s i'ltefeSt In 
such part of lhe leased premises bears to the ful mineral estate 1n sud! part of the teased premises. To the alCIBnt any royalty or ot.her payment 
attnbutable to the mineral estate covered by this lease is payable to scmeone other than Lessor, such royalty or other payment shaD be deducted from 
lhe corresponding amount othetwiSO payable to Lessor hereunder. 
8. Own~hlp Changes. The Interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transfemad in whole or in part, by 
area and/or by depth or zone1 and lhe rights and obi!Oations of the parties hereunder shaU eX1end to thel' respedNe he1B, devisees, executors, 
administrators, successors ano assigns. No change in Lesso(s ownersh1p shall have lhe eflect of redudng the rights or enllrging the obligations of 
Lessee hereunder, and no change In ownership shan be binding on Lessee until 60 days after Lessee has been furnished the original Ot duly 
authenticated copies of tile doCuments establishing such change or ownership to the satisfaction of Lessee or un!Jl Lessor has satisfied the notifialtion 
requirements contained In Lessee's usual form of division order. In the event of lhe death of any parson entaled to shut-in royalties hereunder, Lessee 
may pay or tende< SUCh shut-in roya~ies to the credit of decedent or decedent's esta!e at lhe address designated above. If at any tme two or more 
persons are entitled to shut.;n royatties hereunder. Lessee may pay or lender such shut-in royalties to such persons, e~r Jointly, or separately In 
proportion to the Interest which each owns. If Lessee transf8f'S its Interest hereunder in ...mole or In part Lessee shall be re&eved ol all obOgatfons 
thereafter arising with respect to the transferred interes~ and failure of tile lransteree to satisfy such obligations with respect 1o the trlWislemad Interest 
shall not affect the rights of Lessee with resped to any Interest not so transferred. If Lessee transfers a fuR or undrvided interest in all or lWIY portion ol 
the area co~ by this lease, the obl'!1ation to pay « tender shut..;, royalties hereunder shan be divided between le$$88 and the transferee in 
proportion to the net acreage interest in tilts lease then held by each. 
9. Release of Leaae. Lessee may, at any time and from lima to time, deliver to Lessor or file of record a written release of this tease as to a fu ll or 
undivided interest in au 0t any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all 
obligations !hereafter arising with respect to the inl8(esl so released. If Lessee releases less than aM of the interest or area coveted hereby, Leo.see's 
obligation to pay or tender shut·ln royalties shaU be proportionately reduced in accordance with the net acreage lntarest retained hereunder. 
10. Ancillary Rights. In exploring for developing, producing and marlr.eting oil, gas and other substances covered hereby on lhe leased premises or 
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have lha right of ingress and egress along with the right to 
condud such operations on the teased premises as may be reasonably neoessal)' for SUCh P<Jrposes, Including but not limited to geophysical operations 
the drilling of weus, and tile construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and 
telephone Hnes, power stations, and other facifllles deemed necessary by Lessee to discover, produce, store, treat and/or transport production. Lessee 
may use in such operations, free of cos~ any oil, gas, water and/or other substances produced on the leased premises, except water from Lesso(s weUs 
or ponds. In exploring, developing, producing or mar11elinl! from lhe leased premises or lands pooled or unitized ther,...;u,, lhe ancillary rights granted 
herein shall apply (a) to the entire leased premises deacribed In Paragraph 1 above, notwithstanding any partial release or ot.her partial termination o1 
this tease; and (b) to any other lands in which Lessor now or heneafler has authority to grant such rights in the vlcln~ o1 the leased premises or lands 

-(J-pooled 1herewith. When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shaU be 
J 0 or located less tll~:ill& feet from any house or bam now on lhe leased premisas or other lands of Lessor used by Lessee hereunder, without LeSSO(s 
1.1 ..___ w ns611( arid L~ shaU pay fat damage caused by ls operations to buildings and other improvements now on the leased premises or SUCh other 

I:J...- lands, and to canmerclal limbor and grOVMg crops thereon. Lessee shaD have lhe right at any tima to remove as fixtures. equip,_,. aro materials, 
f 1\ Including well casing, from lhe leased premises or such other lands during the term of this lease or within a reasonable trne thereafter. 

11 . Regulation and Delay. Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, ruleS, regulations 
and orders of any governmental author~ having jurisdiction, incllding restrictions on the drilling and production of weila. and regulltion of the ~ or 
transportation of o~. gas and other substances covered hereby. When drilling, r~. production or other operations are prevented or delayed by 
such laws, rules, regu~dons or orders, or by inability to obtain necessary permits, equipmen~ services, mal8rial, water, electricity, fuel, aa:ess or 
easements, or by ~re, ftood, adverse weather condaions. war, sabotage, rebellion, insurrection, riot, strike or labor dls4>utes. or by lnabll~ to obtain a 
salisfae1ory mar11et for production or fa~ura of purchasers or carriers to take or transport such production, or by any other cause not reasonably within 
Lessee's control, this lease shal not terminate because of sud! prevention or delay, and, at Lessee's option, the period of such prevention or delay shaD 
be added to the term hereof. Lessee shall not be liable for breach of any p rovisions or implied covenants or this lease when driUing, production or ot.her 
operatiOns are so prevented or de~yed . 
12. Breach or Default. No lftlgation shall be Initiated by Lessor lor damages. forfeiture or cancellation With rasped to any breach or defaul bY. Lessee 
hereunder, for a period of at lea$1 90 days after Lessor has given Lessee written notice fully describin9 the breach or defauk, and lhen only ~ Lessee 
fails to remedy the breach or defau~ within such period. In the event the maner is litigated and lhene 15 a final judicial determination that a breach or 
default has occumad, this lease shall not be forf'ei1ad or canceUed in whole or In part unless Lessee is given a reasonable tima after $lid judiclal 
determination to remedy lhe breach or default and Lessee fails lo do so 
13. Wam1nty of Title. Lessor hereby warrants and agrees to defend tit 1e conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option 
may pay and discharge any laxas, mortgages or liens existing, levied or assessed on or against tile leased premises. If le5see exercises SUCh option, 
Les~e shal be subrogated to the rights of the party to whom payment Is mado, and, in addition to its other rights, may reimburse bel' out of any 
roydl8s or shul-ln royalties otherwise payable to Lessor hereunder In me event Lessee Is made aware of any dam inconsistent wrth Lessor's title, 
~~S:!:::;=~e :'~:'.' of royalties and shut·in royakies hereunder, Mhout interest, until Lessee has been furnished sabslaaory eYidence 

IN WITNESS WHEREOF, this lease is executed to be effective as of lhe date fwst written above, but upon exearuon shall be binding on lhe signatory 
~~e~~~~en~~o~ ~i:.ses.~isees, executors, administrators, successors and assigns, whether or not this lease has been exi!Oited by aH partie$ 

LESSOR: 



STATE OF TEXAS 

COUNTY OF L £E. 

My Commi£Slon Expues· 

§ 

§ 

§ 

ACKNOWLEDGMENTS 

~(;/~ 
Notary Puohc 



ADDENDUM 

A IT ACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED AUGUST 5, 2009, BETWEEN ADELTNE KIESCHNICK, DEALING TN HER 
SOLE AND SEPARATE PROPERTY AS LESSORS, AND ISTROUMA 
RESOURCES, INC., AS LESSEE, COVERING 201.94 ACRES, MORE OR LESS, IN 
1liE ABNER KUYKENDALL LEAGUE, A-14, THE J. J. LIENDO SURVEY, A-13, 
AND THE J. BROWN SURVEY, A-35, LEE COUNTY, TEXAS. 

Notwithstanding anything to the contrary in the foregoing thirteen (13) paragraphs of this 
Oil and Gas lease, it is agreed and understood that the following provisions shall 
supplement or modify the foregoing as applicable. Provided, however, in recognition of 
the interplay between various provisions of this lease, every reasonable effort shall be 
made to harmonize same; and only when that cannot reasonably be done and should a 
connict be found to exist then the provisions of this exhibit shal l be deemed controlling. 

14. OIL AND GAS ONLY: This lease covers and includes only Oil and/or Gas, which 
for all purposes of this lease are defined as, and are limited to, oil, gas, casinghead gas 
and other liquid or liquefiable or gaseous substances, distillate, condensate and associated 
hydrocarbon substances and all by-products of the foregoing and such sulphur and other 
elements or minerals as are produced through the well bore, necessari ly with and 
incidental to the production of any of the foregoing. Wherever there appears in this lease 
the phrases oil, gas and other minerals, 'oil, gas or other mineral ' or words of like import, 
such phrases are hereby deleted from this lease and there is substituted therefore the 
hereinabove defined phrase "Oil and/or Gas". All other minerals and substances of every 
kind or character not included in the above definition of Oil and/or Gas, together with all 
rights pertaining thereto are expressly excepted from this lease. 

I 5. LOCATION: Lessee agrees to consult with Lessor in good faith regarding the 
location and conduct of such operations prior to the commencement thereof; and Lessee 
agrees to keep in good repair any of Lessor's roads and terraces used or effected by 
Lessee's operations, at Lessee's sole cost and expense. 

16. DAMAGE AND SURFACE RESTORATION: At the end of each drilling operation, 
or at the cessation of production from a well or wells on the leased premises (including 
the removal of faci lities in connection with production), Lessee shall proceed with 
reasonable diligence to restore the surface contour of the leased premises to as near its 
original condition as is reasonably practicable. Lessee shall also level all pits or 
excavations made by its operations hereunder promptly after the need of its use thereof 
ceases and shall, when necessary, and requested by Lessor, construct and maintain fences 
surrounding such pits or excavations to tum livestock until such time as said pits or 
excavations are leveled. Lessee shall pay for all injury or damage done or caused by 
Lessee in its operations hereunder to any building, fences, roads, culverts, trees, 
livestock, growing crops, personal property, or other improvements on said land. Also, it 
is expressly agreed and provided that if any salt water or other deleterious substances 
shall come from or in any manner be extracted or produced from any well, or result from 



any drilling operations, then Lessee, its successors or assigns, shall use diligence so as 
not to permit the same to flow on or over Lessor's land, but shall contain the same in pits 
or excavations adjacent to the drilling site. 

17. FENCES: In the event it becomes necessary or convenient for Lessee to cut any 
fences in Lessee's operations hereunder, Lessee shaU adequately brace any such fence on 
both sides of such cut so as to prevent slackening of the wires. Lessee shall, at Lessee's 
option, promptly install either a gate of substantial quality for such purposes or canle 
guard in any such opening and when such opening is no longer needed or desired by 
Lessee, Lessee shall at Lessor's election, either remove any such gate or cattle guard and 
permanently close any such opening with the same type of fence material as the fence 
adjoining any such opening and to a condition not less than the existing fence or leave 
same in place and in which event such gate or canle guard will become, free of expense, 
the property of Lessor upon the termination of this lease. 

18. PLPELINES: Any permanent pipeline constructed hereunder shall be buried at least 
36 inches beneath the surface of the land when measured from the normal surface of the 
land to the top of any such pipeline. 

19. HUNTING: Neither Lessee not its agents, servants, mv11ees, employees or 
independent contractors shall have any right to fish or hunt or carry a fireann upon the 
leased premises. 

20. PUGH CLAUSE: In the event a ponion or ponions of the land herein leased is pooled 
or unitized with other land(s) or lease(s) so as to form a pooled unit or units, operations 
on, completion of a well upon, or production from such unit or units will not maintain 
this lease in force and effect as to that portion of the leased premises not included in such 
pooled unit or units. The lease may be maintained in force and effect as to any ponion of 
the leased premises covered hereby and not included in such unit or units in any manner 
provided for herein; provided however, if at the end of the primary term or after the 
expiration of the primary term, Lessee is engaged in drilling or reworking operations on 
the leased premises or if Lessee has completed a well as a producer or a dry hole 
anywhere· on the leased premises or lands pooled therewith within 120 days prior to the 
expiration of the primary term, this lease shall remain in ful l force and effect as to all 
non-unitized premises so long as Lessee commences drilling operations on the non­
unitized pon ion of the leased premises or on acreage pooled therewith with in 120 days of 
the completion of such well as a producer or a dry hole and conducts continuous 
operation thereon with no cessation of longer than 120 days between the completion of 
drilling or reworking operations on a well and the commencement of such operations for 
the next succeeding well. Notwithstanding the termination of this lease as to a ponion of 
the lands, Lessee shall nevenheless continue to have the right of ingress and egress from 
the lands st.ill subject to this lease for all purposes allowed under the terms of this lease, 
together with easements and rights of way for roads, pipelines and other facilities on, 
over, and across all of the lands originaJly covered by this Lease, for access to and from 
the lands still subject to this lease, for gathering or transponation of oil, gas and other 
minerals produced from the retained lands. 



21. WATER WELL I'ROVISIOi'.: Lessee agrees ruier cessation of use of nn) water \\ell 
drilled by Lessee on the leased premises. and prior to plug£ing or removing the c~ing 
there from. to noufy and tender su h \.\atcr \\ell to Lessor. In the event Lessor sh::tll elect 
to accept su h wmer \\ell. such election shall be in writing to Les~ec within live(-) days 
after notice from Lessee. and !hal Lessor shall: {a) accept full responsibiluy for the water 
wel l and indemnif> uml hold Lessee harmless from and agam~t ;m) and all cl~1ims, 
actions or demands for injuries or damages of'' hatever kind or character n.>suJLing from 
0\\nership and op.:mtion of the water wdl b) Le~sor. nnd (b) compl) with :lll applicable 
obligations and liabilit) onccrning said water well. 

22. OP110N TO L:XTEND PRIMARY TERM: Norw iths10nding anything conw.in~o>d 
herein to the contrnry. Lessee is hereby gi,·en the option to extend the primary term of 
this lease for nn additional Thn..>e (J) years from the expir:llion of the original primary 
term. This option may be exercised b)' Lessee at an:,- ume during the last }Car of the 
original primary term b) paying to Lel>SOr herein, or their heir... :.uccessors nr as:>igns. an 
additional bonus equal to the bonus dollars originally puid for this lease. Lessee shall 
exercise such option b) placing '>vTinen notice of su h action in the .S. Mail. postage 
prepaid. to Lessor at the above address.. or b) dcl ivel) of ·uch notice to Lessor. in either 
case. prior to the end of tht: prim:lf) term hereof. or if operations arc being conduch:d on 
such lease or lands pooled there\\1th at the expiration of the prima!) term in such manner 
as to maintain this le-.lSe in fore.:. "tlhin Lhirty (30) day:. after the completion of a dr} hole 
n:·sulung from such operatio!Th. The bonus to be paid for the said additional Three (J) 
year option shall apply only to the acreage not included v.ithin a producing or pooled unit 
at the end of the original Four (4) year prilT\3.11 term. 

End of Exhibit. 

Signed for Identification: 

~~L~ 
Addine Kieschnick 
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MEMORANDUM OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF LEE 

§ 

§ 

WHEREAS, Cynthia Diane Kieschnick Boriack, joined hererin by her husband, 
Leonard Boriack, as Lessor, whose address is 5163 N.Hwy.77, Lincoln, Texas, 78948 and 
lstrouma Resources, Inc., as Lessee, whose address is P. 0 . Box 2047, Cleburne, TX 76033, 
entered into an Otl and Gas Lease dated August 5, 2009, covering the following described land 
situated in Lee County, State of Texas, to wit: 

4.0 acres of land. more or less, out of the Abn~r Kukendall Lc:ague, Abstract 14. lc:~: County Texas more 
panicularly described in a Warrant) Deed dated July l 0, 1979 from IIerman Kieschnick, Jr. and wife. 
Adeline Kieschnick to Cynlh.ia Diane K.it:SChnick recorded in Volume 320, a1 Page 169 of the Official 
Public Records of Lt:e Counry, Texas, 

WHEREAS, Lessor and Lessee desire to give public notice of the execution and delivery of 
said Lease by the recordation of this Memorandum of Oil and Gas Lease: 

NOW, THEREFORE, for the purposes aforesaid, Lessor and Lessee hereby state as 
follows: 

1. The Lease provides for a Four (4) year primary term and an option to extend the primary 
term for an add itional period ofThree (3) years. 

2. The lease contains special provistons as more particularly set forth thereto, a copy of which 
is in the possession of both the Lessor and Lessee 

IN WITNESS WHEREOF, this instrument is executed effective for all purposes as of the 
lease date. 

LESSOR: 

LESSEE: 

lstrouma Resources, Inc 

By ~£~kP i 
Thomas E. Hodges, ~ / 

Its: Prestdent 



ACKNOWLEDGEMENTS 

STATE OF TEXAS § 

couNTY oF L rcE § 

This instrument was acknowledged before me on this D_ day of CD c....+;- 2009 
by Cynthia Diane Kieschnick Boriack and Leonard Boriack. 

My Commission Expires· 

A~~;\ MI~E H. ROBERTS 
, . · : Sl.lroolluu 1 

\.~·. .- • M)ec.-r...- :..;.,,. 
· :.;·~~·;~-' MARCH 21,2010 • 

Notary Public, State of Texas 

STATE OF TEXAS ,..... § 
t..£C: 

COUNTY OF -::1611t~S6N § 
~ 

This instrument was acknowledged before me on this .tt...=_ day of /V 0 V. , 2009 by 
Thomas E. Hodges, Jr., President of lstrouma Resources, Inc. on behalf of said corpora!Jon. 

My Commission Expires: 

Notary Public, State ofTexas 

I 0 c I -• .., . r 1 

1112012009 ::110:49 AM 
, 2009-03584 

FILED FOR RECORD 
SHARON BLASIG 
COUNTY CLERK 
LEE COUNTY, TT. 
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PAID UP OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVERS LICENSE NUMBER 

THIS LEASE AGREEMENT,. made as of the &h day ol OC!ober, 2009 between, Cyntt>a Diane K 1eschn1ck Borlack, JOined here1n by her husband, 
Leonard Boriack, 5163 N. Hwy. 77, Lmco ln, Texas, 78948, as Lessor, and ls trou:~a Resources, nc , P. 0 . Box 2047, Cleburne, TX, 76033 as 
Lessee A ll pnnted portiOns of thiS lease were prepared by the party hereinabove named as Lessee. but all other provis1ons (Including the ~plet•on of 
blank spaces) were prepared JOintly by Lessor and LeOssee 

1. Descnption In ccns1derat•on of a cash bonus "' hand paid and the covenants herein contained, Lessor hereby grants, leases and lets 
exclusively to Lessee the following descr1bed land, hereuu•fter called leased premiSeS 

4.0 acres of land, more or less, out of the Abner Kukendall League, Abstract 14, Lee County, Texas 
more particularly described in a Warranty Deed dated July 10, 1979 from Herman Kieschnick, Jr. and 
wife, Adeline Kieschnick to Cynthia Diane Kieschnick, and recorded tn Volume 320, at Page 169 of 
the Official Public Records of Lee County, Texas, 

SEE ADDENDUM A IT ACHED HERETO AND MADE A PART HEREOF 

In the County of Lee, State of Texas, ccnta1n1ng 4.00 g ross acres, more or less (lnclud1ng any mterests therein which Lessor may hereafter acqUire by 
reversion, p•escnpt1on or otherwose). for the purpose of explonng for. developing, producing and marl<eung 011 and gas, along With all hydrocarbon and 
nonhydrocarbon substances produced In assoc1at•on thereWith . The tenn "gas• as used here1n mcludes helium, carbon diox1de, gaseous sulfur 
ccmpounds. coalbed methane and other ~merCJal gases. as well as nonnaf hydrocarbon gases In add1t1on to the above-<Jescribed land, thiS lease 
and the tenm "leased premiSes· also covers accretiOns and any small str1ps or parcels of land now or hereafter owned by Lessor whtCil are contiguous or 
adJacent to the above-<Jescnbed land, and, in consideration of the aforemennoned cash bonus, Lessor agrees to execute at Lessee's request any 
additional or supplernental onsrruments for a more complet" or accura:e descnptoon of the land so covered For the purpose of detenm•n~ng the amount of 
any shut-on royalty payments based on acreage hereunder. !he number of gross acres above speCJfoed shall be deemed correa, whether acrualy more 
or less. 
2. Tenm of Lease. ThiS lease, which os a "paid-up· lease requiring no rentalS, shaH be m force for a pnmary term of four (4) years from the date 
hereof, and for as lOng thereafter as 011 or gas or Olher substances covered hereby are produced 1n pay1ng quannt•es from the leased premiSeS or from 
lands pooled therewith or thiS lease Is otherwose ma1nta1ned "'effec:l pursuant to the proviSions hereof. 
3 Royal ty Payment. RoyaHI&s on ool, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows (a) For 
011 and other hquid hydrocarbons separated at Lessee's separator faclines. the roya lty shall be Three-Sixteenths (3116) of suCh produc110n, to be 
delivered at Lessee's opt iOn to Lessor at the wellhead or to Lesso(s credn at the od purchase(s transportatiOn facllr•es. provided that Lessee shall have 
the conunuing nght to sell such production to nself or an affiliate at the wellhead market proce then preva•hng 10 the same field (or 1f there IS no such pnoe 
then prevailing 1n the same f1eld. then In the nearest foeld on w hich thene IS such a prevailing pnce) for productiOn of Slm ,lar grade and gravrty; (b) for gas 
(10dud1ng cas1nghead gas) and all other substances covered hereby. the royahy shall be Three-Snctroenths (3116) of the proceeds realiZed by Lessee 
!rom the sale thereof, provided that Lessee shall hOve the cononuong nght to sell such productiOn to rtself or an affiliate at the prevailing wellhead marl<et 
pnce paid for productron of somrlar qualrty 1n the same reid (or If there is no such p(lce then preva1hng on the same field, then In the nearest field 1n whiCh 
there os such a preva11ing pnce) pursuant to comparable purchase arrangements entered into on the same or nearest preceding date as the date on 
whiCh Lessee or Its affihale commences Its purchases hereunder. and (c) 1n calculahng royah•es on productiOn hereunder, Lessee may deduct lesso(s 
proportionate part of any ad valorem, produc:l•on and e•cise taxes. and any costs 1ncurred by Lessee In treating, processong, dehvenng and otherw•se 
marl<el•ng such productiOn If a! the end of the pnmary tenm or any tome thereafter one or more wells on the leased premoses or lands pooled therew.th 
are capable of produong 011 or gas or other substances covered hereby 1t1 paymg quant«oes, but such well or wens are e<ther shut on or productoon 
therefrom is not beong sold by Lessee, sucn well or wells shalt nevertheless be deemed to be prodUCing 1n pa}'lng quantioes for the purpose of 
maintaon1ng thiS lease If for a penod of 90 consecutiVe days such well or wells are shut 1n or production tnerefrom os not beong sold by Lessee, then 
Lessee shall pay an a9grega1e shuHn royalty of one dollar per acre then covered by thos lease. such payment to be made to Lessor, on or before the 
end of said 90-<Jay period and thereafter on or before each annoversary of the end of said 90-<Jay period while the well or wells are shut In or production 
therefrom 1S not be•ng sold by Lessee. provided thai 1f thiS lease is othefWise be•ng ma•ntamed by operat1ons, or If produaion is be1ng sold by Lessee 
from another well or wells on the leased premiSes or lands pooled therew •th, no shut-on royalty shal be due unbl the end of the 90-<Jay period next 
followong cessauon of such operations or productiOn. Lessee's faUure to property pay shuHn royahy shall render Lessee hable for the amount due. but 
shall not operate to tenm•nate thiS lease 
4 Shut·in Payment. All shut·lll royahy payments under thos lease shall be paid or tendered directly to Lessor at the abOve address, or liS successors. 
regardless of changes •n the ownersh•p of said land All payments or tenders may be made in currency, or by check or by dra~ and such payments or 
lenders to Lessor by depesn on the U.S. Mads "' a stamped envelope adelressed to the Lessor at the las1 address known to Lessee shall cons~tute 
proper payment 
5 Operations. If Lessee dnlls a well w hoch os oncapable of produCing 1n paymg quantn1es (hereinafter called "dry hole") on thO leased premiSes or 
lands pooled therewith. or if au productoon (whether or not In paying quant1bes) permanently ceases from any cause, Including a rev1soon of uM 
boundanes pursuant to the prov•s•ons of Paragraph 6 or the ac:11on of any governmental authomy, then •n the event thrs lease is not otherwise be10g 
ma1ntained 111 force n shall nevertheless remain in force If Lessee commences operations for rewori<111g an exoshng well o r for dnD•ng an add•tional well or 
for othe1W1se obta•n•ng or restoring produc:110n on the leased premoses or Ia nds fOO'ed therewrth wrth1n 90 days a11er complet•on of operatiOns on suCh 
dry hole or wilh•n 90 days alter suCh cessabon of all productiOn If at the end o the prvnary tenm, or at any tme thereafter thiS lease Is not otherWise 
be•ng maontaoned on foroe but Lessee IS then engaged on dnlkng, reworlung or any other operatiOns reasonably calculated to obta1n or restore production 
the refrom. thiS lease shall rema1n 1n force so long as any one or more of such operations are prosecuted With no •nterrupuon of more than 90 
consecut•ve days. and If an.)' such operal!ons resul 1n the production of ool or gas or other substances covered hereby. as long thereafter as there os 
productiOn in paying quanrn.es from the leased prem1ses or lands pooled the row•th After compleuon of a well capable of producong 1n pay1ng quant•toes 
hereunder, Lessee shall dnll such additional wells on the leased premises or lands pooled therewolh as a reasonably prudent operator would dnU under 
the same or somilar orcumstances to (a) develop !he leased premiSes as to reservo•rs then capable of produong in payong quanbues on the leased 
premises or land pooled thereWith, or (b) prated the leased premises from uncompensated dra•nage by any well or wellS located on other lands not 
pooled therewt th There shall be no covenant 10 dnll exploratory wells or any addruonal wells e•cept as expressly provided herein 
6. Pooling. Lessee shall have the nght but not the obhgauon to pool all or any part of the leased premises or onterest therem With any othe r lands or 
onterests. as to any or aU depths or zones. and as to any or all substances covered by this lease, eolher before or after the commencement of drii&ng or 
produc:loo, whenever Lessee deems n necessary or proper to do so "' order to prudently develop or operate the teased prem1ses whether or not sin1lar 
pooling authonty ex•sts w•th respea to sucn other lands or Interests The creabon of a unot by such poo~ng shal be based on the follOWing cntena 
(herernafter cal!ed "poolmg cntena") A un• for an ool well (other tnan a honzontal complebon) shall not exceed 40 acres plus a maxomum acreage 
tolerance of 10%, and for a gas well or a honzontat completiOn shall not exceed 640 acres plus a maxrnum acreage tolerance of tOo/,, provided that a 
larger unit may be formed for an od well or gas well or horizontal completoon to conlonm to any well spac1ng or densrty panern that may be prescnbed or 
permitted by any governmental authority having Junsd•ctoon to do so. For the purpose of the forgoong, the terms "oil well" and •gas weir' shall have the 
mean•ngs prescnbed by applicable law or the appropnate governmental authoriy, or, ~no definttion Is so prescnbed. ·ou weir means a weu w 1th an •n•Jal 
gas-011 ra110 of less than 100,000 cubiC feet per barrel and "gas weir means a well With an 1M1al ga~U rabo of 100,000 cubiC feet or more per barrel. 
based on a 24-hour productiOn test conduaed under normal produong condot10ns using standard lease separator facilities or equiValent lesllng 
equ1pment, and the term "honzontal compleuon· means an od or gas well 1n wnlch the honzDntal component of the gross ccmpleuon interval 111 the 
reservoor exceeds the vertocal component thereof In exerCISing rts poolong nghts hereunder, Lessee shall f1le o1 record a wnnen declaratiOn descnbong 
the unu and staung the effectNe date of pool1ng. Produchon, drillong or rewor11109 operauons anywhere on a un~ which mctudes aJ1 or any part of the 
leased premises shall oe treated as ~ n were productoon. dulbng or reworl<•ng operauons on the leased prem•ses. except that the producuon on which 
Lesso(s royalty is calculated shah be that proportiOn of the total unn production whiCh the net acreage covered by thos lease and Included In the un~ 
bears to the total gross acreage •n the unit, but only 10 the extent such proporuon of uM productiOn 1S sold by Lessee In the event a un~ is formed 
hereunder before the unn well IS drilled and completed, so that the applicable poohng crrtena are not yet known, the unn shall be based on the pooling 
cntena Lessee expects 111 good fa1th to apply upon compteoon of the well: provided that Within a reasonable trme after compleuon of the wen. the unrt 
shall be reviSed I necessary to confOf!Tl to the poolrng crlena that actually extsL Pootrng "' one or more Instances shaU not exhaust Lessee's pooling 
nghts hereunder, and l.essee shall have the recum ng r9ht but not the obhgat10n to rev•se any un1t formeo hereunder by expansiOn or contracuon or 
bOth, e~her before or a~er commencement ol productiOn. 1n order to confonm to the well spacong or density pattern prescnbed or permr!led by the 
governmental authonty hav1ng JUnsdldlon, or to confonm to any productive acreage detenm~nat•on made by such governmental authonty To revise a unrt 
hereunder, Lessee shaU file of record a wntten declaratiOn descnb1ng the re111sed unit ana stating the effective date of revosoo To the extent any portion 
of the leased prem•ses IS included 1n or excluded from the unn by virtue of such rev1s1on. the proportron of uM produCtion on w hich roya~Jes are payable 
hereunder shall !hereafter be adjusted accord ingly. In the absence of productiOn in paying quantn1es from a un~. or upon permanent cessat1on thereof. 



Lessee may term1nate the unrt by filing of record a wrruen declarallOn describ1ng the unit and stattng the date of tenn1nation Pool1ng hereunde r shall not 
cons11tu1e a cross-conveyance of Interests 
7. Payment Reductions. n Lessor owns less than the full m~neral estate "' aU or any part of the leased premiSes the roya!tles and shuHn royalbeS 
payable hereunder for any well on any part of the leased premtses a< lands pooled I herewith shall be reduced to the proporuon that LeMO(s lllterest 1n 
such part of the leased premises bears Ia rhe full mmeral estale 1n such part of the leased promiSeS To the exten1 any royalty or other paymen1 
aunbutable to the mine~al estate covered by thiS lease IS payaole to someone other than Lessor, such royalty or other payment shall be deduaed from 
tile corresponding amount otherw~se payable to Lessor hereunder. 
8. Ownership Changes. The rnrerest of etther Lessor or Lessee here undO! may be ass19ned. deVISed or otherwise transferred rn w noee or 1n part. by 
area and/or by depth or zone. and the nghts and obligations of the parues hereunder shall extend to !herr respective hells, deVIsees, executors, 
admtnistrators. successors and as519ns. No chango In Lessor's ownerShtp shall have the cffecl of reducing the rights or enlargtng the ob~gatoons of 
Lessee hereunder. and no change in ownership shall be btndtng on Lessee un~l 60 days after Lessee has been furnoshed the ongtnal or duly 
authent•cated coplllS of the documents estabi·Shtng such change of ownershtp to tile sausfaaton of Lessee or unul Lessor has satosf.ed the no~ca~on 
rl)qWO)ffil)nts contained 1n LI!SSee's usual fomr of diVISIOn order. In the event of the death of any person enU11ed to shut-in royahies hereunder, Lessee 
may pay or tender such shut-in royalues to the credrt of decedent or decedenrs estale at the address designated above If at any tlme two or more 
persons are entJtled to shut-on royaltJes hereunder Lessee may pay or tender such shut~n royahiOS to such persons, Olther JO<ntly, or separately 1n 
proportiOn to the onterest whrch each owns If lessee transfers 1ts onterest hereunder 10 whole or rn pan Lessee Shall be nelteved of all obl19atoons 
thereafter arising with respect to the transferred interest, and fatlure of the uansfeni!O to sat iSfy such obl,gabons with respect to the transferred rnterest 
shall not affect the rights of Lessee with respect to any rnterest not so transferred. If Lessee transfe rs a full or undtvlded <nterest 1n all a< any portoon of 
the area covered by thiS lease, the obfJ!Iation to pay or tender shut·on royallles hereunder shal be d1Vlded between Lessee and the transferee 111 
proportion to the net acreage 1nterest in thrs lease then held by each 
9 Release of Lease. Lessee may, at any 11me and from trne to time, delrver to Lessor or file of record a wnnen release of th1s lease as to a full or 
undrvlded tnJeresl 1n all or any ponoon of the area covered by th is lease or any depths or zones thereunder. and shall thereupon be reheved of all 
obligauons therea~er a ros1ng wtlh respect to the Interest so re eased If Lessee releases less than all of the 1ntere st or area covered hereby Lessee's 
oblrgalron to pay (J( tender shuHn royalt"'s shall be proportoonately reduced 1n accordance wrth the nel acreage <nterest rea~~ned heretJnder 
10 Anc illary fllghts. In explonng fo r developmg, producing and marfl.eung 011, gas and other substances covered hereby on the leased premiSes 0( 

lands pooled or unitized lherew~h. in primary and/or enhanced recovery, Lessee shall have the nght of <ngress and egress along w~h the r19ht to 
conduct such operatt<>ns on the leased premoses as may be reasonably necessary fQ( such purposes. rncfudtng but no1irn1ted to geophysocal operauons. 
the dnllrng of wells, and the construction and use of roads. canals, pipelines. tanl<s, water wells, d rsposal wells, tnJOCUOn wels, [llls. electriC and 
Jelepnone lines. power stattons, and other faa lttJeS deemed necessary by Lessee 10 dtscover. produce, storo. treal and/or transport productiOn Lessee 
may use in such operattons, free of cost. any ool, gas. water and/or other subsJances produced on the leased prem1ses. except water from Lesso(s wells 
or ponds In explonng. develop<ng, produCing or marfl.ettng from the leased prem.ses or lands pooled or uOIIJZed therew!lh, the ancollary roghts granted 
herein shall apply (a) to the enure leased prem1ses descnlled rn Paragraph 1 above. notWnhstandong any parual release or other parual temrrnatton of 
th ts lease, and (b) to any other lands rn w hich Lessor now or hereafter has authority to grant such nghts '" the vctnlly of the leased premises or lands 
pooled therewith When requested by Lessor in w riting, Lessee shall bury rts ptpehnes below ordinary plow depth on eultJvated lands No well shall be 
located Jess than 200 feet from any house or barn now on the leased premoses or other lands of Lessor used by Lessee hereunder, without LessO(s 
consent. and Lessee shall pay for damage caused by i-s operations to bu !d ngs and other rnprovements now on the leased premtSes or such other 
lands, and to commercial timber and grOWing crops thereon Lessee shall have the nght at any Dme to remove its fooures. equtpment a nd materials, 
tncludmg well casing, from Jhe leased premiSes 0( such other lands durong the term of thiS lease or wrth1n a reasonablo time thereafter. 
11 . Regulation a nd Delay. Lessee's oblogatoons under this lease, whether express o r mplted, shall be subject to aU applicable laws rules, regulations 
and Otders of any governmental aulhonty havrng JUrisdiction, •nduding restna<ons on the drilmg and productiOn of "'-ells and regulatoon of the pnce at 
transpona110n of od, gas and other substances covered hereby. When d nlhng rewOfl<ing, productiOn or other operatoons are prevented or delayed by 
such laws, rules, regulatoons or orders. Of by 1nab<lrty to obtatn necessary pennits, equ,pment, serv.ces, material, water, electricity, fuel. access or 
easements, or by fine, Rood, adverse weather cond<I!Ons, war, sabotage, rebel~on. lnsurrecuon, not, stnke or tabor dispute$, or by rnaba1ty to obtain a 
satiSfactory marl<et !Q! productiOn or la11ure of purchasers or carriers to take 0( transport such productiOn, or by any other cause not reasonably wllh<n 
Lessee's control, thos lease shall not termmate because of such preventiOn or delay, and, at Lessee's optiOn. the penoo of such preventiOn or a etay shaD 
be added to Jhe term hereof Lessee shall not be hable for breach of any provos<ons or 1mploed covenants of lhos lease when dlllling, productiOn or olher 
operauons are so prevented or delayed 
12 Breach or oetauiL No 1019atJOn shaH be rnrtJated by Lessor fa< damages, fotfertune or canceDabon wrth respect 10 any bneacn or delaun by Lessee 
hereunder. for a penod of at least 90 days after Lessor has giVen Lessee wtlllen nonce fuKy descnb11g the breach or default, and then only d Lessee 
fa ils to remedy tho breach or aefault w1th1n such pe11od. In the event the matter IS lillgated and there is a final JUdiCial detem11natoon that a breach o r 
default has occuned, this lease shall not be forfetted Of cancelled In whole 0( an part unless Lessee 1s gtven a reasonable ume after said judicial 
determtnauon to remedy the breach or default and Lessee fa ,Js to do so 
13. Warranty of nue. Lessa< hereby warrants and agrees to defend Utle conveyed to Lessee hereunder. and agrees that Lessee at Lessee's OJXI()(l 
may pay and discharge any taxes, mortgages or ltens existing, lev1ed or assessed' on or aga<nst the leased premises If Lessee exerases such option, 
Lessee shall be subrogated to the nghts or the pany to whom payment is made, and. m addttion to 1ts other dghts, may rellllburse 115en out or any 
royaltJes or Shut-1n royalties olherwose payable to Lessor hereunder In the event Lessee IS made aware of any darn onconsrstent witn Lessors tille, 
Lessee may suspend the payment of royalties and shut~ royalties hereunder. wathout interest untJI Lessee has been furnrshed satiSfactory evrdence 
that such clam has been resolved 

IN WITNESS WHEREOF, thts lease IS executed to be effeaove as of the date ftrst wrmen above, but upon execuuon shan be blndtng on the sgnatory 
and tl)e signatory's heirs, dev•sees, execulors, admmostrators, successors and aSSigns. whether or not this lease has been executed by aU paltles 
herem above named as Lessor 

~-?ii6.<L 
gy'nthra Diane K ieschn ick Boriack 

ACKNOWLEDGMENTS 

STATE OF TEXAS § 

§ 

COUNTY OF L<....e. § __..;~.:::::._ __ _ 
Th1~ <nstn.ment was acknowledged before me on thiS ....l::L_day of D (.,. -f: 
Bonack 

My CommiSSron Expires 

M:?:~. MIKE H RUuERTS 
r:~*'i 1 Nollry P.r..:. Slat• 01 teus 

I . \ : Mj tomm1S.110n Eipras 
; . ··· ,·,~fj/ MARCH 21 , 2010 

, 2009 by Cynth<a 01ane Kieschnick Bonack and Leonard 



ADDENDUM 

AlTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED OCTOBER 8, 2009, BETWEEN CYNTHIA DIANE KI ESCHNICK, 
BORlACK, JOINED BY HER HUSBAN D, LEONARD BORIACK, LESSORS, AND 
ISTROUMA RESOURCES, INC., AS LESSEE, COVERJNG 4.00 ACRES, MORE OR 
LESS, IN THE ABNER KUYKENDALL LEAGUE, A- 14, LEE COUNTY, TEXAS. 

Notwithstanding anything to the contrary in the foregoing thirteen ( 13) paragraphs of this 
Oil and Gas lease, it is agreed and understood that the following provisions shall 
supplement or modi fy the foregoing as appl icable. Provided, however, in recognition of 
the interplay between various provis ions of this lease, every reasonable effort shall be 
made to harmonize same; and only when that cannot reasonably be done and should a 
connict be found to exist then the provisions of this exhibi t shall be deemed controlling. 

14. SURFACE USE: It is understood and agreed that Lessee is prohibited from using the 
surface of the Land described above, for any purpose, but may engage in directional 
drilling activities beneath the Land that are conducted on the surface of other Land 

15 .. OIL AND GAS ONLY: This lease covers and includes only Oil and/or Gas, which 
for all purposes of this lease are defined as,. and are limi ted to, oil, gas, casinghead gas 
and other liquid or liquefiable or gaseous subs tances, distillate, condensate and associated 
hydrocarbon substances and all by-products of the foregoing and such sulphur and other 
elements or minerals as are produced through the well bore, necessarily with and 
incidental to the production of any of the foregoing. Wherever there appears in this lease 
the phrases oil, gas and other minerals, 'oil, gas or other mineral ' or words of like import, 
such phrases are hereby deleted from this lease and there is substituted therefore the 
hereinabove defined phrase "Oil and/or Gas". All other minerals and substances of every 
kind or character not included in the above definition of Oil and/or Gas, together with all 
rights pertaining thereto are expressly excepted from this lease. 

16. HUNTING: Neither Lessee not its agents, servants, invitees, employees or 
independent contractors shall have any right to fish or hunt or carry a fi rearm upon the 
leased premises. 

17. PUGH CLAUSE: In the event a portion or portions of the land herein leased is 
pooled or unitized with other land(s) or lease(s) so as to fonn a pooled unit or units, 
operations on, comple tion of a well upon, or production from such unit or units will not 
maintain this lease in force and effect as to that portion of the leased premises not 
included in such pooled unit or units. The lease may be maintained in force and effect as 
to any portion of the leased premises covered hereby and not included in such unit or 
units in any manner provided for herein; provided however, if at the end of the primary 
tenn or after the expiration of the primary tenn, Lessee is engaged in dri lling or 
reworking operations on the leased premises or if Lessee has completed a well as a 
producer or a dry hole anywhere on the leased premises or lands pooled therewith within 
120 days prior to the expiration of the primary tenn, this lease shall remain in full force 



and effect as to all non-unitized premises so long as Lessee commences drilling 
operations on the non-unitized portion of the leased premises or on acreage pooled 
therewith within 120 days of the completion of such well as a producer or a dry hole and 
conducts continuous operation thereon with no cessation oflonger than 120 days between 
the completion of drilling or reworking operations on a well and the commencement of 
such operations for the next succeeding well. Notwithstanding the termination of this 
lease as to a portion of the lands, Lessee shall nevertheless continue to have the right of 
ingress and egress from the lands sti ll subject to this lease fo r all purposes allowed under 
the terms of this lease, together with easements and rights of way for roads, pipelines and 
other faci lities on, over, and across all of the lands originally covered by this Lease, for 
access to and from the lands sti ll subject to this lease, fo r gathering or transportation of 
oil, gas and other minerals produced from the retained lands. 

18 OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained 
herein to the contrary, Lessee is hereby given the option to extend the primary term of 
this lease for an additional Three (3) years from the expiration of the original primary 
term. This option may be exercised by Lessee at any time during the last year of the 
original primary term by paying to Lessor herein, or thei r heirs, successors or assigns, an 
additional bonus equal to the bonus dollars originally paid for this lease. Lessee shall 
exercise such option by placing written notice of such action in the U.S. Mail, postage 
prepaid, to Lessor at the above address, or by delivery of such notice to Lessor, in either 
case, prior to the end of the primary term hereof, or if operations are being conducted on 
such lease or lands pooled therewith at the expiration of the primary term in such manner 
as to maintain this lease in force, within thirty (30) days after the completion of a dry ho le 
resulting from such operations. The bonus to be paid for the said additional Three (3) 
year option shall apply only to the acreage not included within a producing or pooled unit 
at the end of the original Four (4) year primary term. 

End of Exhibit. 

Signed for Identification: 

L~#~ 
Leonard Boriack 



REAL Pi\OPERn' !1ECOROS 
lEE COUNTY, TX 

'f ~ 11 2().2009 al10:~.W AI;! 

MEMORANDUM OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF LEE 

§ 

§ 

WHEREAS. Donald John Kieschnick and wife, Holly Kieschnick, as Lessor, whose 
address is 5196 N.Hwy.77, Lincoln, Texas, 78948 and lstrouma Resources, Inc., as Lessee, 
whose address is P. 0 . Box 2047, Cleburne, TX 76033, entered into an Oil and Gas Lease 
dated October 8, 2009, covering the following described land situated in Lee County. State of 
Texas, to wit. 

4.0 acres of land. more or less, out of the Abner Kukeodall League, Abstract 14, Lee County Texas more 
particularly described in a Warranty Deed dated July I 0, 1979 from Herman Kieschnick, Jr. and wife. 
Adeline Kieschnick to Donald John Kieschnick, and recorded in Volwne 320, at Page 163 of th~ Official 
Publ ic Records of Lee County, Tc:xas. 

WHEREAS, Lessor and Lessee desire to give public notice of the execution and delivery of 
said Lease by the recordation of this Memorandum of Oil and Gas Lease: 

NOW, THEREFORE, for the purposes aforesaid, Lessor and Lessee hereby state as 
follows· 

1. The Lease prov1des for a Four (4) year primary term and an optic 1 to extend the primary 
term for an addltJOnal period of Three (3) years. 

2. The lease conta1ns special provisions as more particularly set forth there1n , a copy of which 
is in the possession of both the Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed effective for all purposes as of the 
lease date. 

LESSOR: 

[twJ it- foLJJ._ 
Donald Jotlh Kieschnick 

~ ~~ 
!lolly eschmck 

LESSEE: 

lstrouma Resources, Inc. 

By :-> £ ~~u--~ 
Thomas E. HOdge~ / I 

Its: President 

- ! f': ~ 3 1 



ACKNOWLEDGEMENTS 

STATE OF TEXAS § 

COUNTY OF t.€&::? § 

This instrument was acknowledged before me on this /3 day of C ~-/;. 
by Donald John Kieschnick and Holly Kieschnick. 

• 2009 

My Commission Expires: 

---.1-1'-'!=;;'~""""'"""-"'-'~'0BERTS 
t-C!ort F -!>C. 5ieto o1 To ... 

llyec-".on!i. ..... 
MARCH 21 2010 

STATE OF TEXAS § 
Lt!.<:_ 

COUNTY OF~N § 

Notary Public. State of Texas 

-t1: 
Thrs instrument was acknowledged before me on th1s J..:::t_ day of IV D l : . 2009 by 
Thomas E. Hodges, Jr., President of lstrouma Resources, Inc. on behalf of said corporation 

My Commission Exp1res: 

........ 

Notary Public, State of Texas 

1112012009 at 10:4!) AM 
., 2009-03585 

FILED FOR Rf:CORG 
SHARON BLASIG 
COUNTY CLERtt: 
LEE COUNTY. TX. 



6972 
PROD88 
(1994-10103) 

PAID UP OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON. YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FilLED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVERS LICENSE NUMBER 

THIS LEASE AGREEMENT is made as of the 8th day of Oaober, 2009 between, Donald John K-chnick and w ife, Holly l<oeschnick, 5196 N 
Hwy. 77, lincoln, Texas, 78948, as Lessor, and lstrouma Resounces, Inc, P. 0 . Box 2047, Cleburne, TX, 76033 as Lessee A ll pnnted pol1lons of 
lhos lease were prepared by the party here.nabove named as Lessee. bul all other prov.srons (tncludrng the completiOn of blank spaces) v.ere prepareo 
IO•ntly by Lessor and LeOssee 

1 OeSCiipllon In conSiderauon of a cash bonus tn nand pard and lhe covenants hereon coma ned, Lessor hereby grarts leases and leiS 
exclusrvely to Lessee the follow.ng descnbed land here111after cal eel leased prem.ses 

4 .0 acres of land, more or less, out of the Abner Kukendall League, Abstract 14 , Lee County Texas 
more particularly described in a Warranty Deed dated July 10, 1979 from Hennan Kieschnick. Jr. and 
w1fe, Adeline Kieschnick to Donald John Kieschnick, and recorded 1n Volume 320, at Page 163 of the 
Official Public Records of Lee County. Texas, 

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF 

In lhe County of Lee, State of Texas, conta•lllng 4.00 gross acres, more or less (lftGruarng any rntereSis lhere•n wh1ch Lessor may nereafter acqu•re by 
reversiOn, prescnpuon or othe1W1se), for the purpose of exp.onng for, developing, produong and mar'<et>ng 011 and gas. along With a ll hydrocarbon and 
nonhydrocarbon substances produced in assooa110n therewah The term ·gas· as used here•n rncludes helrum. carbon d•ox.de, gaseous suWur 
compounds. c:oaJbed methane ana Olher commerc al gases. as well as nonmal hydrocarbon gases In additlon to the abovll-descnbed land, thiS lease 
and the term "'eased prem.ses· also covers accretiOns and any smal stt•ps or p~rcels of land now or herea~er owned by Le&SOr which are contoguous or 
adJacent to the above-descnbed land, and, 10 cons•derat•on of the aforemeu~ooed cash bonus Lessor agrees to execute al Lessees requeSI any 
adddJOnal or supplemental rnstruments for a more complete or accurate desa ptJon ol the land so covered. For the purpose of delermmrng tne amount of 
any shut-rn rtJVaky payments based on acreage hereunder lhe IIIA'Tibe< of gross acres above S;>e'".Jfoed shaU be deemed aorred whether actuaRy more 
or less 
2 Term ol Lease. This lease. w hrch IS a •pard-up· lease requmng no rentos, sh .. be 1n force for a prrmary term of lour (4) yi!Sirs from the aate 
hereof, ano lot as long therea~ as od or gas or other subSiances covered hereby are produced rn payrng quantrues from the leased premrses or from 
lands pooled therewdh or thrs lease rs otheiW1Se ma1nta1ned '"eflecl pursuant 10 the prOIIISIOns hereof 
3 Royally Payment. Royalties on 011 gas and other substances procuced and saved hereunder shal' be paid by Lessee to Lessor 85 follows (a) For 
orl and other J.quicl hydrocaroons separated at Lessee's separator faolgres, the royalty shall be Thlee-Suneenths (3/1ti) d such prooucllon, to be 
delrvered a1 Lessee's opt.on 10 Lessor at tne wellhead or to Lessor's credit a1 the o• purchasers transponatJon fao•«oes provided !hat Lessee shaD have 
the conunu•ng nght to seU scch prod.x:t!On to cse'f o r an aflihate at the wellhead mar'<et pnce l/'len p<eva ng '"the same field (or rf tnere IS na such pnce 
then prevarhng rn the same field, then tn the nearest f101d rn wluch there IS such a prevarhnq pnce) for produa10n of srrrular grade and gravrty; (b) lor gas 
(rncludrng casinghead gas) and all other subStances covered hereby. tne royally shall be Three.Shrtoenths (311 ti ) of the proceeds rea lrzed by Lessee 
lrom the sale thereof, prov1ded thai Lessee shall have the contrnu•ng nght to seU such productiOn to cset( or an affiliate at the preva•kng wellhead mar'<et 
price pad for produdiOn of sm~ar quality •n the same field (or d there Is no such pnce then preva•hng rn the same freld , then rn tne ne.~res1 field 1n whrch 
!here rs such a prevaJIII'Ig pnce) pursuant to comparaole purchase arrangements entered .nto on the same or nearest precedmg date as the date on 
whiCh Lessee or liS atlilrate corrvnenc:es rts punchases hereunder. and (c) rn calculaung royalues on productiOn hereunder, Lessee may deduct Lesso~s 
proporoonatc part of any ad valorem, produCI•on and excrse taXes. and any costs rncurred by Lessee rn treatrng, processrng, dehvenng and otherw.se 
marxa11ng such produd•on. If allhe end of the pnmary term or any ume thereafter one or more wells on the leased premrses or lands pooled thereWith 
a'lt capable of produc ing oil or gas or other substances covered hereby In paymg quant•res. but such well or wells are e•ther shul In or produCI•on 
therefrom IS not being sold by Lessee. such well or wells shall nevertheless be deemed to be produc•ng rn payrng quanl.lhes ror the purpose of 
malntaln•ng lh•s lease If for a periOd of 90 conseeullw days such weU or wells are shut rn or produa•on therefrom •S not bemg sold by Lessee then 
Lessee shall pay 2n aggregate shuHn royalty of one doUar per acre !hen covered by l hrs lease. such payment to be made to Lessor, on or before the 
end of said 90-<lay periOd and therea~er on or Defore each annrversary of the end of said 90-day period whrle the wen or wells are shul rn or p<oduaron 
therefrom IS not be•ng sold by Lessee. provided that d th•s lease IS OlnetW!Se be•ng marnta•ned by operat ons, or d producuon IS berng sold by Lessee 
from another well or weHs on the leased promrses or lands pooled lherev.1111, no shut-rn royalty shaa be due unul the end of the 90-day pencld next 
foUowmg cessauon of such operauons or productiOn. Lessee's fa~ure to property pay shuHn royalty shall render Lessee l~ble fo r the amount due, bul 
shaU not operate to lermonate thrs lease 
4 Shill-In Payment AU shut~n royally payments under thiS lease anan be paid o : ! ndereo dtrealy to Lessor at lhe above adaress, or Its successors, 
regardless of changes •n tne ownership of said tand AH payments or lenders may be made rn currency, or by check or by draft and such payments or 
tenders to Lessor by deposu in lhe U S Ma11S 1n a stamPed envelope addressed to the Lessor al the last address known to Lessee sha I constitute 
proper payment 
5 Operations. If Lessee dnlls a well whiCh IS 10capable of produc1ng 1n payrng quanutoes (hereina~e r caUed •dry holej on the leased premiSes or 
lands pooled therewilh, or d an prodUCIIOII (wnetner or not rn pay•no quanl•tres) permanently ceases from any cause rnclud•ng a revrsron ol unot 
boundanes pursuant to the ptOV154011S of Paragraph 6 or the aCtiOn of any gove<nmental authonty then '" the event thiS lease IS not otnCIW!Se being 
mamta.ned •n forced shal nevellheless re<narn 111 force rl Lessee commences operalrons tor reNOikrng an exrstrng well or lor dtrong an add~ weU or 
for otheiWlse obtaarung or restonng product iOn on the leas eo premrses or lands fooled thereWith wrthll1 90 days a1er completiOn of operations on such 
dry hole or Within 90 days alter such cessatiOn of an p rodUCtiOn If at the ena o the pnmary term. or at any ume !hereafter. thrs lease IS not otnerw1se 
beong ma•ntarned 1n force but Lessee rs then engaged rn dnlllng rewor1<1ng or any Olher operauons reasonably calculated to obta•n or restore producuon 
tnercfrorn, this lease shall rema.n •n force so long as any one or more of such operatrons are p<OSCQJted With no rnterrupi!On of more than 90 
consecubve days, and d any such operauons resuh '" the prodUCtiOn of 0t1 or gas or other substances covered hereby 8S long therea~r as there rs 
produe110n rn pay1ng quanatres from the leased prem•ses or lands pooled therewrlh After comptetJOn of a well capable ol produong rn P3YII'IQ quanutres 
hereunder, Lessee shaH drul such adddJOnat wellS on the lea sea premoses or lanes pooled thereWith as a reasonaoly prudent operator would dnll under 
the same or srmilar orcumslances to (a) develop the leased premoses .., to reservo•rs then capable of prooucng •n payrng quantrues on the leased 
premrses or land pooled lherew•th. or (b) protecl the leased premiSCs from uncompensated dra•nage by any well or wells ~ted on Ol ner lands not 
POOled therew•th There shall be no covenant to dlill exploratory woas or any add~1onal wells except as expressly provided here Ill 
6 Pooling. L~ shall have tne nght but not the obligation to pool an or any part of the leased prerrnses or onterest tnerell'l With any other lands or 
rnterests. as to any or an depths or zones, and as to any or all substances covered by thrs lease, e1her before or after the commencement of dnf~ng or 
produa10n, wn""ever Lessee deems ~ necessary or proper to do so rn order to pruoently develop or operale the leased prem•ses, wt>ether or not sm1lar 
poolll'lg authority exists wrth reSped lo such Other lands or ll'ltereSIS The creatron of a un« by such pooiii'IQ shal be based on lhe follow•ng crrtena 
(herolnalter called 'poolrng cntenal A un~ for an 011 well 1other than a honzontal complebon) shan not exceed 40 acres plus a maximum acreage 
tolerance of 10o/.. and for a gas well or a honzonta l completiOn shalf not exceed 640 acres plus a maxrmum acteaQe tolerance of H>%. prov1ded thai a 
larger umt may be formed for an orl well o r gas well or horizontal compleuon 10 conform to any well spaong or density pancm that may be prescnbed or 
permitted by any governmental authonty ha111ng tunSdiC1lon to do so For lhe purpose of the foryorng, the terms ·orl we.r and "gas weir shall have the 
mYn1ngs prescribed by applrcable law or the appropnate governmental au thorny, or, d no defi n~10n •s so prescnbeo. ·o~ well" means a we·l With an 1nrua1 
gas-oi rauo of less than 100.000 cubrc feet per barrel and ·gas well" means a well wrth an rnrual gas-oJ ratJO d 100,000 cube feet or more per barrel. 
based on a 24-hour produCiion tOSI conduded under nonnal produong conditiOns us•ng standard lease separator faolltres or cqurvaleflt testrng 
aqu~ and the term · nonzontal complet•on• means an oo1 or gas wei •n whiCh the honzontal component of the gross complet•on inteJVal •n the 
reseNOir exceeds the venrcal component thereof In exercrslng Its poolrng rtghiS hereunder. Lessee shall ~le of record a wnnen doclarat!On descnbrng 
the unl and staung tne effective dale of pooling Produel.on, dnUrng or ~work.ng opera110ns anywhere on a unrt whrcn •ncludes all or any part of the 
leased premcses shalf be trealed as d ~were p<odua,on. dnllrog or reworkrng operatiOns on the leased premoses except tnat tne prcldua.on on WhiCh 
lesso(s roya lly 1s calCulated shal be that proportiOn of the total uM p<odudlon which the net acreage covered by thiS lease iiJid rncluded rn tne uM 
bears to the total gross acreage rn !he unm but only to the extent SUch p<oporuon of una produa10n IS sod by Lessee In the even! a un.t rs formed 
ttereundler before the un.t we Irs dnlled and completed so that the apphcable poolrng crtena are not yet knoW>n. the un.t shan be based on the poolrng 
cs•ena Lessee expeas rn good tanh to apply upon oompletiOII of the well, provided that wrthm a reasonable tnle alter completiOn of lne well, tne uM 
shall be revosed d necessary to conform to the poolong CtUena tnat 8Ciualy eXISt Pooling 111 one or more •nstances shaa not exhaust Lessee's pooling 
ughts hereunder and Lessee shall have the recumng nght but not the oblogauon to rev1se any un t formed hereunder r:ry expansiOn or cantrac:IIOn or 
boctl either before o r after commencement of produa.on, rn order 11o conform to the wei spaong or dens ty panem presaiOed or perm11ed by the 
governmental authority havii'IQ JURSdiCIIOn. or to conform to any produellve acreage determ•nauon made by such governmental authonty To revrse a unm 
hereunaer. Lessee shaQ frle of reaord a wnnen declaratJon descnbrtg the reviSed 11M and staung the effeaiVe date of reviSIOn To the extent any poruon 
ot lhe leased premrses IS rncluded rn or excluded from the unrt by vi111Je of such rev1sron tne proport•on of un~ prodUCtiOn on whiCh royalues are payable 



hereunder shall thereafter be adJuSted accordtngly In thP. ~bsence of produe1ton n P3Ying quantille> ;,., a unn or upon permanent cessa~on thereof, 
Lessee may termtnate tne unA bv, filing of recoro a wnnen oecJaranon descrlbl<1g ttY.! unn and Staling the oate of term !MallOn Pooling hereunder shall not 
consl ttute a cross-<:<>nveyance ol 1<1terests 
7. Paym ent Reductions If Lessor owns less than tho full mtneral estate In all or any pan of the leaseo premiSes, tho royaluos and shul·tn roy a lues 
payaole hereunder for any well on any pan of the leased premtses ()( lands pooled therew~h shad be neducoo to 1/le proponron lha1 Lesso~s IM!erest tn 
such pan of the leased premiSeS bears to the fuU m1neral estate in such part ol the leased prem.ses To the extent any royally or otner payment 
aunbutable 10 the mmeral estate covered oy thts lease IS payaole 10 someone other than Lessor, such royalty ()(other pa)ment snaU be deduaed from 
tne corresponding amount otherwise payable 10 Lessor hereunder 
8. Ownershtp Chang es. The tnterest of etlher Lessor or Lessee hereunder may be asstgned. deviSed or otherwtse transferred 1n wno.e or tn pan, by 
area ana/or by oepth or zone and the nghts and obtogauons of tne pan-es hereunder shall exteno to the~< respeawe heors, 08VJS885, executors, 
admtnlstrators successors and ass111ns No change tn (esso(s ownersn•p Shall nave the el!ect of neduCtfl!l tne ngnts ()( enla111'"9 the obhgauons of 
Lessee hereunder. and no Change tn ownershtp shaU be b•notng on Lessee unbl 60 days alter Lessee has been furniShed 1/le ()(IQtnat or duly 
authentJcated copteS of the documen~ estabhSh1<1Q suCh change of ownershtp 10 the sausfad10n of Lessee or unbl l essor nas sausfied the notlfcatton 
requtrernents contatned 11 lessee's usual form of dtiiiSIOn order In the event of the death ol any person entitled to shuHn royallles hereunder Lessee 
may pay or tender sucn shut·., royalt.es to lh<' cred4 of deocdent or de<:ecenrs estate ~t 1~ address destgnated aboYe If at any tliTie two or more 
p.-rsons are ent«led to shut-on roya 'lles hereunder Lessee m~y pay or tender such Shut-In royalttes to such p~s echer J04ntly. or separa:e!y on 
proportiOn to the tnterest which each owns If Lessee transfers liS tnterest hereunder tn whole or tn pan Lessee shall be rel>eved of aU obt1Q3ttOns 
thereafter ansong ~h rt'Spea to the transferred ll'lterest and faolure of tnoe transferee 10 satosfy such obtigatiOns W1tn respect 10 the transferred tnterest 
shan not affect the nghts ol Lessee wrth respea to any ontenest not so transferred If LeSS<'C trans'ers a fua or und111tded 111emst 1n au or any ponoon of 
the area coverl!d by thos lease, the ob '!jat10n 10 pay or tender shut·tn royal!es hereunder shall be di'Jided between Less.et" and tne transferee tn 
proponoon to tht' net acreage tmerest tn thiS lease then held by each 
9 Release of Lease. Lessee may, at any tme and from ume to bme, deliver to Lessor or file ol recoro a wnnen release of thiS lease as to a full or 
undtVtood Interest •n aa or any portion of the area covered by thiS lease ()( any depths or zones thcreunoer. and snail tnoereupon oe re4eved ol al 
obtlgatoons thcrea~er arrs119 W1lh respea to t~ tnterest ~ released If Lesset' releaSH less than ad or tht' onte~est or area covered hereby, lessee's 
obiiQahon to pay ()( tender shut~n royalties shal be proport•onately reduced on aa:ordan<:t' W1th tnoe net acreage tnterest retarned hereunder 
10 Ancolla.ry Rigltts. In explonng for developtrtg, productng and marl<ettng o•l, gas ana other substances covered hereby on the leased premoses or 
lands pooled or unitized therewrth, tn prtmary and/or enhanced recovery. lessee shall have the nght of tngress and egress along w.th the riQhl to 
condua such operatiOns on the leased premiSes as may be reasonab y n.ecessary for such purposes 1<1Ciud•ng but not lmned to geopfiyscal operauons 
tne dr~long of wells, and the constructiOn and use of roads cana s, p.pe lnteS tanks. water wells d tspesal wells tnji!CIJOn w.-Js. !)Its, elearic and 
telephone lines, power stauons, and 01ner facohtes deemed necessary by lt'Ssee to dtscover, produce, store. 11ea1 and/or transport prooucoton Lessee 
m ay use :n such operattons. free of cos~ any otl, gas. water and/or other substances produced on tne leased premosos, except water from Lessor's wells 
or ponds In exploMg, developing, proouc•ng or marl<ettng lrom tht' leased premoses or lands pooled or uMIZed therewith, t~ ancollary fl!lhts grantee 
heretn snab apply (a) to the enure leased premiSes descttbed tn Paragraph 1 above notwrthstandtng any partNII release or other partial leiTI'tnabon of 
thts lease: and (b) 10 any Olher lands tn whtch Lessor now or hereafter has authorny 10 grant suCh rig ltts tn the 111C11rty of the leased prem ses or lands 
pooled therewtth. When requested by Lessor tn wr~tng , Lessee shall bury tts ptpelmes bt'low ordtnary plow depth on cuktvated lands No weU Shall be 
located less than 200 feet from any house or bam now on the leased premiSeS or other lands of Lessor used by Lessee hereunder, wtlhout Lesso~s 
consent, and lessee shaU pay for damage caused by rill operatiOns to bulld1<1gs and othel tmprovements now on the leased premtses or such other 
lands, and to commercN!I tmber and grOWing ctops thereon. lessee shall have the nght at any 1rne 10 remove tts foxtures. equopment and mareroaiS. 
mcludtng well casmg from the leased premrses or suCh other lands dunng the term of thts lease or wrth•n a reasonable 1rne thereafter 
11 Regulation and Delay. lessee's obiiQal tons unaer thiS lease, whetlter express or mploed, Shall be sub1ect 10 all appllcable taws. rules, regulatiOns 
and orders of any govemmental authonty havtng JunsdtaiOn, tndud•ng restnc:ttOns on the driJ•ng and produd10n of wells. and regulatron of the pnce or 
uansportatton of orl, gas and other substances covered heneby When ar•hng rewori<1<1g. produd10n ()( other cperauons are pr.-vented or delayed by 
such laws. rules, regulauons or orders, or by l'laOol<ty to obla•n n.ecessary Pt'muts equiPfTlent. seMces. matenal. water, elec:tnoty, fuel, aa:ess or 
easements, or by fire. ftood, adverse weather condrt10ns, war sabotlge, rebelliOn tnsurnea10n, not strV<e or labor diSputes, or by tnabohty 10 oblatn a 
sa~sfac:lory marlcet !2! produaoon or fatlure of purChasers or carn.ers to take or uanspon such produa10n, or by any other cause not reasonably wtthtn 
Lessees control tlus lease shaM not 1errr11ate b.ec:Juse of suCh prevent.on or ce ay, and at Lessee's optoon. the penod ol suclt preventiOn or delay shal 
be aclded 10 the term hereof ~ shall not be INible for breach of any proviSIOns or rmphed covenants of th5 least' wnen a..,.ng producbon or other 
opera110ns are so prevented or delayed 
12 Breach or DefauiL No ltoga110n Shall be tnAtated by lessor for damages, forfetture or cancellatoon wtth respect to any breach or default by lessee 
hereunder, for a period of at least 90 days after Lessor has gtven lessee wrmen notJCe fully descnb1f19 tht' breaCh or defaut , and tnen only tf Lessee 
fa •IS to remedy the breach or defau~ w1htn such penod In the event tnoe maner IS Lllgated and there ts a final jud.c al deterrr nat10n that a breach or 
detau~ has occurred. thiS lease shall not be forfened ()( cancelled on whole or tn pan unless Lessee IS gtven a reasonab.e tmt' af!er sad 1udl0ill 
determtnattOn to remedy the breach or defauh and Lessee fa~s 10 do so 
13 Warranty o f Title. Lessor hereby warrants and agrees to defend t~le conveyed to Lessee hereunder, and agrees that Lessee at Lessee's optoon 
may pay and doscnarge any taxes, mortgages or hens elUShnO. levied or assessed on or agatnst tne leased premiSes If Lessee exercoses such opttOn 
Lessee sna I be subrogated to the nghts of the party 10 whom payment os made, and, on addn10n to tts other nghts, may reomburse IIS<IK out of any 
roya~10s or shuHn royalties otheiWISe payable 10 Lessor hereunder In the event Lessee •s made aware of any clam tnconStstent wtth lesso~s uue. 
Lessee may suspend the payment of royalttes and shut~n royahtes hereunder, wtthout tnlt!rest. until lessee has been fumtShed satostaaory evidence 
that such cJaom has been resolved 

IN WITNESS WHEREOF. thiS lease IS executed to bt' eHea.ve as of the date forst w11nen above, but upon execuuon shall be btnd1f19 on tht- s~Qnatory 
~~r~~asblb":~o;{.;~~i~ss ~~~';"s, executors, admtmstrators, successors and assogns, whetller or not tiltS lease has been executed by all parttes 

f;t;{Jvf_ ~ 
Donald John Kieschnick 

AC KN OW LEDG M EN TS 

STATE OF TE XAS 

C OUNTY OF _L_8_€ __ _ 

§ 

§ 

§ 

ThiS Instrument was acknowledged before me on thiS _12__day of oc:.r. 

/.:~7.~ MIKE H. ROBERTS 
I. ·~~.' t.ott•tF•!>' Slt~~ OITao;as 
\ J~{ Myec,..,....,e.o ... \:.'S_:':JP MARCH 21,2010 

My Commosston Exp~es 

, 2009 by Donald John Koescnntd< and Holly Ktescnn.d< 

Notary Pub~c 



ADDENDUM 

ATTACHED TO AND MADE A PART OF THAT CERTAlN OIL AND GAS 
LEASE DATED OCTOBER 8, 2009, BETWEEN DONALD JOHN KIESCHNlCK, 
AND WlFE, HOLLY KJESCHNICK, LESSORS, AND ISTROUMA RESOURCES, 
lNC., AS LESSEE, COVERING 4.00 ACRES, MORE OR LESS, IN THE ABNER 
KUYKEN DALL LEAGUE, A-14, LEE COUNTY, TEXAS. 

Notwithstanding anything to the conrrary in the foregoing thirteen (13) paragraphs of this 
Oil and Gas lease, it is agreed and understood that the following provisions shal l 
supplement or modify the foregoing as applicable. Provided, however, in recognition of 
the interplay between various provisions of this lease, every reasonable effort shall be 
made to harmonize same; and only when that cannot reasonably be done and should a 
conflict be found to exist then the provisions of this exhibit shall be deemed conrrolling. 

14. SURFACE USE: It is understood and agreed that Lessee is prohibited from using the 
surface of the Land described above, for any purpose, but may engage in directional 
drilling activities beneath the Land that are conducted on the surface of other Land 

15 .. OIL AND GAS ONLY: This lease covers and includes only Oil and/or Gas, which 
for all purposes of this lease are defined as, and are limited to, oil, gas, casinghead gas 
and other liquid or liquefiable or gaseous substances, distillate, condensate and associated 
hydrocarbon substances and al l by-products of the foregoing and such sulphur and other 
elements or minerals as are produced through the well bore, necessari ly with and 
incidental to the production of any of the foregoing. Wherever there appears in this lease 
the phrases oil, gas and other minerals, 'oil , gas or other mineral ' or words of like import, 
such phrases are hereby deleted from this lease and there is substituted therefore the 
hereinabove defined phrase "Oil and/or Gas". All other minerals and substances of every 
kind or character not included in the above definition of Oil and/or Gas, together with all 
rights pertaining thereto are expressly excepted from this lease. 

16. HUNTING: Neither Lessee not its agents, servants, invitees, employees or 
independent contractors shall have any right to fish or hunt or earry a firearm upon the 
leased premises. 

17. PUGH CLAUSE: In the event a portion or portions of the land herein leased is 
pooled or unitized with other land(s) or Jease(s) so as to form a pooled unit or units, 
operations on, completion of a well upon, or production from such unit or units will not 
maintain this lease in force and effect as to that portion of the leased premises not 
included in such pooled unit or units. The lease may be maintained in force and effect as 
to any portion of the leased premises covered hereby and not included in such unit or 
units in any manner provided for herein; provided however, if at the end of the primary 
term or after the expiration of the primary term, Lessee is engaged in drilling or 
reworking operations on the leased premises or if Lessee has completed a well as a 
producer or a dry hole anywhere on the leased premises or lands pooled therewith within 
120 days prior to the expiration of the primary term, this lease shall remain in full force 



and effect as to all non-unitized premises so long as Lessee commences drilling 
operations on the non-wtitized portion of the l~ed premises or on acreage pooled 
therewith within 1 :w days of the completion of such well as a producer or a dry hole and 
conducts continuous operation thereon with no cessation of longer than 120 days between 
the completion of drilling or reworking operations on a well and the commencement of 
such operations fo r the next succeeding well. Notwithstanding the termination of this 
lease as to a portion of the lands, Lessee shall nevertheless continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes allowed under 
Lhe tenns of this lease, together with easements and rights of way for roads, pipelines and 
other faci lities on, over, and across all of the lands original ly covered by this Lease, for 
access to and from the lands still subject to this lease, for gathering or transportation of 
oil. gas and other minerals produced from the retained lands. 

!8 OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained 
herein to the contrary. Lessee is hereby given the option to extend the primary term of 
this lease for an additional Three (3) years from the expiration of the original primary 
term. This option may be exercised by Lessee at any time d~..~.;:ng the last year of the 
original primary term by paying to Lessor herein, or their heirs, successors or assigns, an 
additional bonus equal to the bonus dollars originally paid for this lease. Lessee shall 
exercise such option by placing written notice of such action in the U.S. Mail, postage 
prepaid, to Lessor at the above address, or by delivery of such notice to Lessor, in either 
case, prior to the end of the primary temt hereof, or if operations are being conducted on 
s uch lease or lands pooled therewith at the expiration of the primary term in such manner 
as to maintain this lease in force, within thirty (30) days after the completion of a dry hole 
resulting from such operations. The bonus to be paid for the said additional Three (3) 
year option shall apply only to the acreage not included within a producing or pooled unit 
at the end of the original Four (4) year primary term. 

End ofEx.h.ibit. 

Signed for Identification: 

froJi&~ 
Donald Jo IGeschnick 

f!/y7~)c 
I lolly Kieschnick 
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MEMORAND M OF O IL AND GAS LEASE 

THE STATE OF TEXAS 

COU TY OF LEE 

§ 
§ 
§ 

K..~OW ALL ME BY THESE PRESENTS 

TEXAS OSAGE ROYALTY POOL, INC., as "Lessor", whose address IS 8602 
Crownhlll Blvd., San Antonio. Texas 78209-1 12 1, and EOG RE OURCE , I C., as "Lessee". 
whose address is 610 i South Broadway, Suue 200. Tyler, Texas 75703. hereby acknowledge and 
g1ve notice that Lessor has executed and deltvered to Lessee an 011 and Gas Lease dated January 
22. 20 I 0. (heremafter referred to as the "Lease''), under the tenns of wh1ch Lessor has granted. 
leased and let unto Lessee (subject to each and all of the tenns and prOVISIOns thereof), fo r the 
purp<:)e of mvesugatmg, explori ng. dnlling and operating for and productng oil and gas only (for 
purposes of the Lease, references to "od and gas" 1nclude 01!. gas, cas1nghcad gas and the by­
products thereof, and such other hydrocarbon substances and sulfur as are nccessanly produced 
w11h, tnc1demal to and as a pan of the productton of oi l or gas), laymg p1pelines. buddmg roads. 
tanks, power stauons, electnc lines and other structures thereon to produce, sa"e. take care of. 
treat, store. transport and own oil and gas, all of Lessor's Interest tn 4.301.26 acres. more or less, 
situated in Lee Coun ry, Texas, being more pan1cularly described 1n Exhibit "A'' a11ached hereto 
and made a pan hereof for all pertinent purposes. 

Subject to the other tenns ac_ provts1ons thereof, the Lease prov1des for a pnmary tenn 
of three (3) years from and after the date thereor" 

Lessor and Lessee hereby refer to the Lease for all of its tenns and provt~ions and 
incorporate the same herem by reference as fully as tf 11 were cop1ed at length herein. Both 
L.:ssor and Lessee have possession of a fully executed copy of the Lease. 

Th1s Memorandum of Oil and Gas Lease shall not be deemed to enlarge. restnct or 
change the nghts of any of the pan1es to the Lease bur IS for the purpose of g1v10g record nouce 
of the existence of the Lease 1n lieu of recording it at length 1n the county records. In the event 
of any conflict, the tenns and prov1sions contained 1n the Lease shall control and prevail over the 
tenns and provtsions of this Memorandum o.'Qil and Ga.s Lease. 

fN WITNESS WHEREOF, th1s Memorandum c-! Oil and Gas Lease 1s executed th1s 
15.! day of ~'ot ... or'"{ , 2010. 

ATTEST: TEXA OSAGE ROYALTY POOL, INC. 

.,,~ .... "c~ es A. Cauthorn, President 

"LESSOR" 

EOC RESO RCE , I C. 

By:~~~~?(( 
Ernest J Ldf:16re, Vice Pres1dent and 
General Manager 

"LESSEE" 
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THE STATE OF TEXAS 

COUNTY OF BEXAR 

This mstrument was acknowledged before me on the J .J;. day of il!fin.t.~ . 
2010. by James A. Cauthorn. President of TEXAS OSAGE ROYALTY POO , INC., aT xas 
corporatton, on behalf of said corporation. 

THE STATE OF TEXAS 

COUNTY OF~ 
This instrument was acknowledged before me on the~ day o,{L, - · · ~ '- · "' 

2010, by Ernest J. Laflure. V1ce Pres1dent and General Managerof EOC RES~~ 
a Texas corporation. on behalf of sa1d corporal! on. 
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EXHIBIT " A" 
(Attached to and made a part of that certain Memorandum of Oi l and Gas Lease 

dated January 22, 20 I 0, by and between Texa~ Osage Royalty Pool, Inc., as 
Lessor, and EOG Resources, Inc., as Lessee) 

4,301.26 acres, more or Jess, in Lee County, Texas, described in twenty-seven (27) tracts as 
follows : 

Tract I: 75 acres, more or less, out the B. B. & C. R. R. Survey, A-52, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated October I, 1930, from Ernst Berger and 
wi fe, Clara Berger, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty Pool 
and to Flag Oil Company of Texas, recorded in Volume 58, Page 487, Deed Records, Lee 
County, Texas (Texas Osage File 2044). 

Tract 2: SO acres, more or less, out the J. B. Duprey Survey, A-97, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated October 18, 1930, from J. J. Wainright 
and wife, M. M. Wainright, to T. Fred Evins, et al. , Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 192, Deed 
Records, Lee County, Texas (Texas Osage File 2092). 

T ract 3 : 193.71 acres, more or less, out of the B. R. Thomas Survey, A-3 19, Lee County, 
Texas, more particularly described in that certain Mineral Deed dated November 3, 1930. from 
Clemens Unger and wife, Lena Unger, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Vol ume 58, Page 504, 
Deed Records, Lee County, Texas, BUT ONLY INSOFAR as said Lease covers rights below 
the depth of 12, 282 feet beneath the surface as reflected in Partial Release of Oil and Gas Lease 
dated September 29, 1994, executed by Union Pacific Resources Company, recorded in Volume 
391, Page 42, Deed Records, Lee County, Texas (Texas Osage File 2 136). 

Tract 4: 178 acres, more or less, out of the James Price Survey, A-1 6, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated November 6, 1930, from Em il Gerlach 
and wife, Ida Gerlach, to T. Fred Evins, et al., Trustees of Texas Osage Co-operati ve Royalty 
Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 196, Deed Records, Lee 
County, Texas (Texas Osage File 2137). 

T ract 5: 163.7 acres, more or less, out of the James Price Survey, A-16, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 6, 1930, from Ben 
Kieschnick and wi fe, Bertha Kieschnick, toT. Fred Evins, et al., Trustees of Texas Osag.e Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 198, 
Deed Records, Lee County, Texas (Texas Osage File 2138). 

T ract 6: 136 acres, more or less, out of the B. Kuykendall Survey, A-185, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 25, 1930, from Otto A. 
Tonn a nd wife, Emma Tonn, to T. Fred Evins, et al. , Trustees o f Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 5 14, Deed 
Records, Lee County, Texas (Tex as Osage File 2167). 

Tract 7 : 202 acres, more or less, out of the B. Kuykendall Survey, A- 185, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 25, 1930, from Hugo 
Hom, Sr. and wife, Emma Hom, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 165, Deed 
Records, Lee County, Texas (Texas Osage File 2 168). 

T ract 8: 401.2 acres, more or less, out of the B. Kuykendall Survey, A-185, and the James Price 
Survey, A- 16, Lee County, Texas, more particularly described in that certain Mineral Deed dated 
November 20, 1930, from August Mutschink and wife, Emma Mutschink, toT. Fred Evins, et 
al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 399, Deed Records, Lee County, Texas (Texas Osage File 2179). 

Tract 9: 12 J acres, more or less, out of the B. Kuykendall Survey, A- 185, Lee County, Texas, 
more particularly descri bed in that certain Minera l Deed dated November 19, 1930, from Robert 
Biebas and wife, Martha Biebas, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
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Royalty Pool and to Flag Oi l Company o f Texas, recorded in Volume 58, Page 40 I, Deed 
Records, Lee County, Texas (Texas Osage File 2 180). 

T ract 10: 261 acres, more or less, out of the B. Kuykendall Survey, A-1 85, J. L. McCrocklin 
Survey, A-209, and James Price Survey, A-16, Lee County, Texas, more particularly described 
in that certain Mineral Deed dated November 6, 1930, from Otto Aschcnbeck and wife, Hulda 
Aschenbeck, to T. Fred Evins, et al. , Trustees of Texas Osage Co-operative Royalty Pool and to 
Flag Oil Company of Texas, recorded in Volume 58, Page 403, Deed Records, Lee County, 
Texas (Texas Osage File 2182). 

T ract 11: 97 acres, more or less, out of the B. Kuykendall Survey, A-1 85, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 19, 1930, from F. W. 
Berger and wi fe, Elcnora Berger, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 377, Deed 
Records, Lee County, Texas (Texas Osage File 2192). 

T ract 12 : 98.4 acres, more or less, out of the S. G. Kuykendall Survey, A-187, the Von 
Rosenberg Survey, A-389, the B.B.B & C. R. R. Survey, A-53, the W. Norcross Survey, A-248 
and the J. E. Kerby Survey, Lee County, Texas, more particularly described in that certain 
Mineral Deed dated November 18, 1930, from Tom Carothers and wi fe, Ellen Carothers, to T. 
Fred Evins, et al. , Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company 
of Texas, recorded in Volume 58, Page 375, Deed Records, Lee County, Texas, BUT ONLY 
INSOFAR as said Lease covers rights below the depth of 7, 852 feet beneath the surface as 
reflected in Release o f Oil and Gas Lease dated June 30, 1999, executed by Union Pacific 
Resources Company, recorded in Volume 841, Page 680, Deed Records, Lee County, Texas 
(Texas Osage File 2 193). 

T ract 13: 277 acres, more or less, out of the T. P. Kuykendall Survey, A- 184, and the S. Woods 
Survey, A-340, Lee County, Texas, more particularly described in that certain Mineral Deed 
dated November 19, 1930, from John Schmidt and wife, Bertha Schmidt, to T. Fred Evins, et al., 
Trustees of Texas Osage Co-operati ve Roya lty Pool and to Flag Oi l Company o f Texas, recorded 
in Volume 58, Page 374, Deed Records, Lee County, Texas (Texas Osage File 2195). 

T ract 14: 201 acres, more or less, known as Block K & Lout of the Lewis Kleberg Survey, A-
182, Lee County, Texas, more parti cularly described in that certain Mineral Deed dated 
December 5, 1930, from Wal ter Zwememan and wife., Minna Zwememan, to T. Fred Evins, et 
al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 453 , Deed Records, Lee County, Texas (Texas Osage File 2197). 

T ract 15: 94 acres, more or less, out of the Abner Kuykendall Survey, A- 14, Lee County, 
Texas, more particularly described in that certain Mineral Deed dated December 3, 1930, from F. 
Alwin Fiehte and wife, Ernest ine Fichte, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company o f Texas, recorded in Volume 58, Page 451, 
Deed Records, Lee County, Texas (Texas Osage File 2198). 

T ract 16: 100 acres, more or less, out o f the J. Brown Survey, A-55, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated December 2, 1930, from Gerhard 0 . 
Market and wife, Estella Market, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oi l Company o f Texas, recorded in Volume 58, Page 450, Deed 
Records, Lee County, Texas (Texas Osage File 2 199). 

T ract 17 : 309.5 acres, more or less, out of the Lewis Klebcrg Survey, A-182, Lee County, 
Texas, more particularly described in that certain Mineral Deed dated December 9, 1930, from 
Max Meschke and wife, Ida Meschke, to T. Fred Evins, ct al. , Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 438, 
Deed Records, Lee County, Texas (Texas Osage File 2202). 

T ract 18: 125 acres, more or less, out of the G. W. Grimes Survey, A- 137, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December I 0, 1930, from Alma 
Seelke to T. Fred Evins, et al., Trustees o f Tcxas Osage Co-operative Royalty Pool and to Flag 
Oi l Company of Texas, recorded in Volume 58, Page 433 , Deed Records, Lee County, Texas 
(Texas Osage Fi le 2205). 
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Tract 19: SO acres, more or less, out of the G. W. Grimes Survey, A-137, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December 11, 1930, from F. M. 
Zwememann and wife, Louise Zwcmemann, to T. Fred Evins, et al., Trustees of Texas Osage 
Co-operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 
432, Deed Records, Lee County, Texas (Texas Osage File 2206). 

Tract 20: 266 acres, more or less, out of the Lewis Kleberg Survey, A-182, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December 9, 1930, from Henry 
Lechmann and wife, Mary Lechmann, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 426, 
Deed Records, Lee County, Texas (Texas Osage File 2209). 

Tract 21: 303 acres, more or Jess, out of the G. W. Grimes Survey, A-137. and the Robert 
McNutt Survey, A-239, Lee County, Texas, more particularly described in that certain Mineral 
Deed dated December 10, 1930, from William Reuther and wife, Augusta Reuther, to T. Fred 
Evins, et a l., Trustees o f Texas Osage Co-operative Royalty Pool and to Flag Oil Company of 
Texas, recorded in Volume 58, Page 424, Deed Records, Lee County, Texas (Texas Osage File 
2210). 

Tract 22: 117.75 acres, more or Jess, out of the Si las Woods Survey, A-340, Lee County, Texas, 
more particularly described in that certain Mineral Deed da ted December 19, 1930, from Alben 
Arldt and wi fe, Mathilde Arldt, to T. Fred Evins, et al. , Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oi l Company of Texas, recorded in Volume 58, Page 4 19, Deed 
Records, Lee County, Texas (Texas Osage File 2217). 

Tract 23: 195 acres, more or Jess, out of the John Henderson Survey, A-154 and the William 
Head Survey, A-156, Lee County, Texas, more particularly described in that certain Mineral 
Deed dated January 20, 193 1, from M. C. Cooper and wife, Alice Cooper, to T. Fred Evins, et 
al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 457, Deed Records, Lee County, Texas (Texas Osage File 2258). 

Tract 24: 50 acres, more or less, out of the J. B. Duprey Survey, A-97, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated January 20, 1931 , from M. C. 
Cooper and wife, Alice Cooper, to T. Fred Evins, et al. , Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 169, Deed 
Records, Lee County, Texas (Texas Osage File 2259). 

Tract 25: 70 acres, more or Jess, out of the T. Morrow Survey, A-223, Lee County, Texas, more 
particularl y described in that certain Mineral Deed dated January 20, 1931, from M. C. Cooper 
and wife, Alice Cooper, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty 
Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 458, Deed Records, Lee 
County, Texas (Texas Osage File 2260). 

Tract 26 : 30 acres, more or Jess, out of the R. S. Teal Survey, A-318, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated January 2 1, 193 1, from Oll ie Roberson, 
Will Roberson, Kati e Roberson, O ll ie Roberson and, Lula Roberson to T. Fred Evins, et al ., 
Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, recorded 
in Vol ume 59, Page 168, Deed Records, Lee County , Texas (Texas Osage File 2261). 

Tract 27 : 136 acres, more or less, out of the A. Kuykendall Survey, A-14, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated January 22, 1931 , from Herman 
Kieschnick and wi fe, Martha Kieschn ick, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag O il Company of Texas, recorded in Volume 59, Page 166, 
Deed Records, Lee County, Texas (Texas Osage File 2274). 
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OIL A;'\'0 GAS LEASE 
(Paid-Up) 

THIS AG REEMENT ts made this 22nd day of January, 2010, between T EXA 0 AGE 
ROYAL TV POOL, INC .. acting by and through its duly authonzed Prestdent, as Lessor, whose 
matltng address is 8602 Crownhtll Boulevard , San Antomo, Texas 78209-1121. and EOG 
RESOURC ES, JNC., as Lessee, whose mat ltng address is 6101 South Broadway. Sutte 200. 
Tyler, Texas 75703 

WITNE ETH: 

I. (a) Granting Clause: For and in consideratton of Ten Dollars ($1 0.00) tn hand 
patd, of the royalttes heretn provtded, and the agreements o: i....essec here1n contatned, Lessor 
hereby GRANTS, LEASES AND LETS exclus1vely unto Lessee for the purpose of 
investtgati ng, explonng, dnlltng and operating for and producmg otl and gas only (for the 
purposes of this lease, "oil and gas" shal l include oil, gas, castnghead gas and the byproducts 
thereof, and such other hydrocarbon suhstances and sulfur as are necessarily produced w1th. 
mcidental to and as a part of the production of Otl or gas), conduc!tng geophys1cal surveys. 
laymg pipe lines, buildmg roads, tanks, power s tations. elecmc ltnes and other structures thereon 
to produce, save, take care of, treat, store, transport and own sa1d products, all of Lessor's 
interest in 4,30 1.26 acres, more or less, in Lee County, Texas (herem after sometimes referred to 
as the "leased prem1scs" or "said lands"), betng more particularly descnbed tn Exh1btt ' 'A" 
attached hereto and made a pan hereof for all perttncnt purposes. 

(b) Exceptions and Reservations: Lessor expressly EXCEPTS from th1s lease 
and RESERVES all mmerals of every kind and character in. on and under the lands above 
described, except only the 01 1 and gas as heremabove defined and, in addtt10n, Lessor EXCEPTS 
and RESERVES unto ttself the concurrent right to usc satd lands and the surface thereof for the 
purpose of investigating, exploring, prospecttng, dri.:ing or mintng for and producing all such 
other mtnerals, laYJng ptpelines, bui ldi ng roads, tanks, elecrnc lines, power stations and other 
structures thereon, to produce, save, take care of, treat, store, transport and own such other minerals. 
provtded, however, that both Lessor and -essee shall anempt to accommodate the mtneral acrivmes 
of the other and each shall attempt to avotd act1V1t1es that unreasonably Interfere with th~ other's 
operations and use of said lands. 

(c) Sub ject to Recorded (nstruments: Th1s lease IS express ly made subJeCt to 
any and all mstruments affecting said lands reflected by the records of Lee County, Texas, as of 
the date hereof. 

2. (a) Term: Subject to the other provisions herem contained. this lease shall be for 
a term of three (3) years from the date hcreof(called "primary term") and as long thereafter as otl 
or gas are produced from said lands, M from lands pooled therewith, in pa)'lng quanttt1es or thts 
lease IS maintained in force by VIrtue of some other prov1ston hereof. II withm mnety (90) days 
prior to the expiration of the pnmary term, or at any ttme or from ttme to time after the 
exp1ratton of the primary term hereof, o< or gas IS bemg produced from sa1d lands, or from lands 
pooleci lherewalh, and all such producuon ceases and this lease is not otherwise continued an 
force, this lease shall not terminate 1 f add111onal drilling or reworktng operations arc commenced 
or resumed on said lands, or on lands pooled therewith, w1thin ninety (90) days after such 
cessation of production, and thts lease shal l continue 10 force so long as any such operation on 
the same or suecesstve wells are prosecuted in good fa11h and tn a workmanlike manner wuh no 
cessation of more than s1xty (60) consecutive days; and, if such operat1ons result tn productiOn of 
oi I or gas, then this lease shall, subject 10 the or her prov1sions hereof. continue tn fo rce as long 
thereafter as oi l or gas 1s produced from sa1d lands, or from lands pooled therewith, tn paytng 
quantities. If at the expiration of the primary term hereof oil or gas IS not bc1ng produced 10 

pay1 ng quanti ties from the leased premises, or from lands pooled therewith, but Lessee IS thc:n 
engaged in drilling or reworking operallons thereon or Lessee shall have completed a well 
thereon within ninety (90) days prior to the enu of the primary term (and whether such well be a 
dry hole, a well producing oil or gas in paying quantities, or a well capable of producing gas but 
shut-m), this lease shall rema1n in force so long as operations on sa1d well or the dnlllng or 



reworking of any additional well are prosecuted in good faith and in a workmanlike manner with 
no cessation of more than sixty (60) consecutive days; and if such operations result in the 
production of oi l or gas, so long thereafter as oil or gas is produced from said lands, or from 
lands pooled therewith, in paying quantities, subject, however, to the other provisions hereof. 

2. (b) Continuous Drilling Following Primary Term: Notwithstanding any of the 
provisions of Paragraph 2(a) above to the contrary, in order to maintain this lease in force and 
effect after the primary term as to such of said lands not then ascribed to a producing well or 
shut-in well pursuant to the provisions of Paragraph 2(c) below, Lessee shall be required to 
continuously drill wells on said lands, with no cessation of more than one hundred twenty ( 120) 
consecutive days between the completion of one well and the commencement of a subsequent 
well, so that Lessee maintains a continuous development program on said lands after the end of 
the primary term . Commencement of the first well in the continuous development program shall 
be on or before the last to occur of (i) the expiration of the primary term, or (ii) one hundred 
twenty ( 120) days after completion of the last well drilled within the primary term. Upon 
Lessee's failure to continuously drill wells after the primary term in accordance with the above 
time schedule, the provisions of Paragraph 2(a) above shall control the time for commencement 
of subsequent drilling and reworking operations on any of said lands on which a producing well 
or shut-in well may be located and acreage retained by Lessee under the terms of this lease. 

2. (c) Partial Termination: At the end of the primary term, or at the end of 
continuous development provided above, whichever later occurs, this lease shall automatically 
terminate as to all of said lands, SAVE AND EXCEPT the interval from the surface down to one 
hundred feet (I 00') below the stratigraphic equivalent of the deepest subsurface interval which 
reasonably appears productive of oil, gas or other hydrocarbons in paying quantities as dep1cted 
on the electric log of: 

( I) each vertical, non-pooled well situated on said lands producing oil 
in paying quantities, together with forty (40) contiguous acres, 

(2) each vertical, non-pooled well situated on said lands producing gas 
in paying quantities, or capable of producing gas in paying quantities with all 
shut-in royalties having been paid thereon, together with one hundred forty ( 140) 
contiguous acres, if such well is completed from a depth from the surface and 
6,000 feet; three hundred twenty (320) acres if such well is completed at a depth 
between 6,000 feet and I 0,000 feet, and six hundred forty (640) acres if such well 
is completed at a depth below I 0,000 feet, 

(3) each horizontal , non-pooled well situated on said lands producing 
oil or gas in paying quantities, or capable of producing gas in paying quantities if 
a gas well, together with the number of acres calculated according to the 
following formula: A (acreage) = [L (actual lateral length drilled) x .11488 + 
160] x 1.5; then A is rounded up to the nearest number evenly divisible by 40. 
EXAMPLE: A = [2,000' x .11488 + 160] x 1.5 = 584.64 acres (rounded up to the 
nearest number evenly divisible by 40 = 600 acres), 

(4) each vertical or horizontal well producing oil or gas in paying 
quantities from a pooled unit which encompasses some or all of the leased 
premises (if a gas well, the well may be producing or capable of producing gas in 
paying quantities with all shut-in royalties having been paid thereon), together 
with such of the leased premises as arc included within a pooled unit formed 
pursuant to the provisions of Paragraph 4 of this lease. 

2. (d) Reservations Upon Partial Termination: Upon the occurrence of any 
partial termination of this lease under the foregoing provisions, Lessor shall have, and expressly 
reserves, an casement through all retained incervals in order to enable chc exploration and/or 
production of oil , gas and/or ocher minerals in and from any depths which are not then subject to 
chis lease. Lessor shall not have chc right to use any wellbores drilled by Lessee or any 
equipment installed by Lessee in connection with any such drilling or production operations 
unless such equipment and/or wcllborc has been abandoned by Lessee or has been assigned to 
Lessor. The easement reserved herein shall be fully assignable by Lessor to any party, including 
any oi l, gas or minerallessce of depths or lands not then subject to this lease; in the event Lessor 
assigns such easement to any third party, Lessee herein shall look only to such third party, and 
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not to Lessor, for any claims, costs, expenses or damages occasioned by such third party's use of 
the easement herein reserved, speci fically including but not limited to, any claims that such third 
party's activities interfered with or damaged Lessee's wells, reserves, equipment, operations or 
other interests. 

2. (c) Lessee's Usc of Existing W ells: In conducting any drilling, testing, 
producing, or reworking operation authorized herein, Lessee shall not, without express written 
consent of Lessor, use any abandoned wells and wellbores located on the leased premises which 
were drill ed by a third party for the purpose of exploring fo r and producing oil, gas or other 
minerals. 

2. (I) Drilling and Completion Ope r ations: Dri ll ing operations shall be deemed 
to have commenced under this lease on the date the drill bit enters the earth for the drilling of a 
val idly permi tted well being drilled under power of a drilling rig capable of drilling to the 
permitted depth. A vertical well shall be deemed to be completed under the provisions of this 
lease (I) three (3) days after the well reaches total depth in the event no attempt is made to 
complete the well as a producer of oil and/or gas by the running of production casing (a dry hole) 
or (2) thi rty (30) days after the date production casing is cemented in the well (as reflected by the 
cementing affidavi t filed with the Railroad Commission of Texas) in the event an attempt is 
made to complete the well as a producer of oil and/or gas. A horizontal well or a horizon tal 
drainhole, which for purposes of this lease is defined as any well in which the horizontal 
component of the gross completion interval is at least one hundred feet (I 00') in length, shall be 
deemed to be completed the earlier of the date the dri lling rig is released from a well which is not 
completed as a producer of oi l or gas, or thirty (30) days after the date a horizontal well 
completed as a producer of o il or gas reaches the to tal length of its drainhole(s). 

3. Royalties: All royalties to which Lessor is entitled under this lease shall be 
calculated and paid, or delivered in kind, as provided in this Paragraph 3, with all royalties not 
delivered in kind to be paid to Lessor at 8602 Crownhill Boulevard, San Antonio, Texas 78209-
11 21. 

3. (a) Oil Royaltv: On all oil, including all liquid hydrocarbons extracted from gas 
under the provisions of this Paragraph 3, Lessor shall have and be entitled to a royalty of .!!..!!!:: 
fourth (1 /4) of all such oil production or one-fourth (1/4) of the market value thereof at the 
point of sale by Lessee to a purchaser that is not a n affi liate of Lessee. If Lessor docs not make 
arrangements to receive and separately sell Lessor's royalty oi l, such oi l shall be sold wi th 
Lessee's o il at the same price received by Lessee, but in no event for less than the market value 
thereof as defined in Paragraph 3(b)(S) hereof or, at Lessor's option, Lessor' s share of oil shall 
be delivered to Lessor in kind at the well or lease separator or other point of separation into tanks 
or other receptacles fu rnished by Lessor. Lessor's right and option to take royalty oil in kind 
may be exercised from time to time by Lessor giving sixty (60) days advance written notice to 
Lessee. In the event no written notice is received by Lessee or Lessor fails to make 
arrangements to receive royalty oil in kind, it w ill be conclusively presumed that Lessor has 
authorized Lessee to account to Lessor for royalty on oil as a reasonable and prudent operator as 
provided above. 

3. (b) Gas Royalty: On all gas, including casinghead gas and residue gas sold at 
the tailgate of a gas plant, Lessor shall have and be entitled to royalty as follows: 

3. (b)(l) Gas Processed by Lessee or An Affiliate: On all gas produced from the 
leased premises and processed in a gas plant or pla nts owned or controlled in whole or in part by 
Lessee, or by an affi liate of Lessee, for the recovery of liquid or liquefiable hydrocarbons, Lessor 
shall have and be entitled to a royalty of onc-fou rth (1/4) of fifty percent (SO%) or the highest 
percentage paid to any third party processing gas through such plant under an arms' length 
processing agreement, whichever is greater, of all plant products including, but not limited to, all 
condensate, di sti llate, natural gasoline, kerosene, methane, ethane, propane, butane (iso and 
normal), pentane and all other hydrocarbons products extracted, absorbed, separated or saved 
from such gas, the same to be delivered free of costs, at Lessor's election, either in kind at the 
plant or plants or to the credit of Lessor into the pipel ine to which the plant or plants may be 
connected; and, in addition thereto, Lessor shall be paid as royalty the market value of .Q..!!£: 
fourth {1 /4) of all residue gas, as herein defined, at the place of use or sale to a purchaser that is 
not an affi liate of Lessee. The term "residue gas" means gas attributable to the leased premises 
sold at the tailgate of a gas plant or plants for the ex traction of liquid and liquefiable 
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hydrocarbons. It is funhcr provided that, as used in this Paragraph 3(b)( l ) and in Paragraphs 
3(b)(2) and 3(b)(3), the term "plant" means any absorption, cycling, recycling or extraction plant 
or other plant or plants used for processing gas. No royalty shall be paid on gas volumes used or 
consumed as plant fuel or attributable to shrinkage during the processing cycle; provided, 
however, in no event shall the total royalty to be paid to Lessor on gas and gas products 
produced from the leased premises and processed by Lessee, or on behalf of Lessee, ever be less 
than the total royally which would have been paid to Lessor on all gas produced from the 
premises if the gas stream had been sold without being processed. 

3. (b)(2) Gas Processed Under An Arms Length Arrangement: If Lessee shall 
enter into a bona fide contract or arrangement with any person, firm, corporation or other 
business entity which is not owned or controlled in whole or in pan by Lessee, nor by an affiliate 
of Lessee, for the sale or delivery of gas produced from the leased premises for processing in a 
gas plant or plants for the recovery of liquids or liquefiable hydrocarbons therefrom, Lessor shall 
have and be entitled to a royalty o f one-fourth (1/4) of all consideration received by Lessee or to 
which Lessee is entitled under such contract or arrangement for the liquid and liquefiable 
hydrocarbons and products so extracted, absorbed, separated or saved and attributable to gas 
produced from the leased premises, and, in addition to the royalty on said plant products, Lessor 
shall be paid as royalty the market value of one-fourth (1 /4) of all residue gas at the place of usc 
or sale to a purchaser that is not an affiliate of Lessee. 

3. (b)(3) Gas Not Processed, Liquids Separation : Lessee agrees that all gas 
produced from the leased premises and not processed in a plant or plants as provided in 
Paragraphs 3(b)( l ) or 3(b)(2) above, shall, before the same is sold or used or transponed from 
the leased premises, be passed through a field-type separator or other comparable lease 
equipment ordinarily used in the industry for the purpose of separating, extracting and saving 
liquid and liquefiable hydrocarbons recoverable from the wet stream gas. The separating system 
for gas separated on the leased premises shall be designed and operated to effect the maximum 
economical recovery of liquid and liquefiable hydrocarbons; provided, however, Lessee shall not 
be required to run gas through a field type separator or other comparable lease equipment if the 
liquid hydrocarbon content of the gas is so small as to make the installation and operation of 
such equipment unprofitable, or if the pressure of the gas is such that running the gas through 
separators or comparable equipment would diminish the ability to sell and deliver the separated 
gas against existing gathering system or pipeline pressures. On all condensate, distillate, natural 
gasol ine, kerosene, and all other hydrocarbons and products and any mixture of liquid and 
liquefiable hydrocarbons produced with the gas from the leased premises and saved by being 
condensed, absorbed from or separated from such gas by means of such separation equipment or 
system, or by any other method, Lessor shall have and be entitled to a royalty of one-fou r th 
.(!L1l payable in the manner provided for in Paragraph 3(a) above. If such gas is not thereafter 
processed, and the same is sold or used, Lessor shall be paid as royalty one-fourth (1 /4) of the 
market value of all such gas at the place of use or sale to a purchaser that is not an affiliate of 
Lessee; but if such gas, after having passed through such separation equipment or other facilities 
above mentioned, is thereafter processed, the applicable royalty provisions of this lease shall 
apply to all liquid hydrocarbons and resid ue gas resulting from such processing in accordance 
with such applicable royalty provisions. 

3. (b)(4) All Other Gas Sales Arrangements: On all gas produced from the leased 
premises and sold or used but for which royalty is not otherwise specified in this lease, Lessor 
shall be paid as royalty the market value of one-fourth (1 /4) of all such gas at the place of use or 
sale to a purchaser that is not an affiliate of Lessee. 

3. (b)(S) Market Value: It is expressly agreed that for the purpose of this lease the 
term "market value," as used in Paragraphs 3(a), 3(b)(l), 3(b)(2), 3(b)(3) and 3(b)(4) above. is 
defined as the greater of: ( I) the value for like kind, qual ity, quanti ty and availability of 
marketing outlets fo r oil or gas at the ti me and place at which custody and risk of loss of the oil 
or gas is transferred to an unaffiliated purchaser (or, in the case of an exchange transaction, at the 
time and place at which custody and risk of loss of the exchange volume is transferred to a 
purchaser that is not an affiliate of Lessee) or at the time and place of use by Lessee, or (2) the 
amount received by Lessee or by an affi liate by reason of the sale of such oil or gas; provided 
that if sold by Lessee to an affi liate, in no event shall the value for gas be less than the quoted 
index price per MMBtu as reponed in the first issue for the month of production of the Inside 
F.E.R.C. Gas Market Rcpon or equivalent publication for the point of sale nearest the field from 
which the gas was produced, less seven (7) cents per MMBtu. The term "market value" shall not 
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mean or be deemed modified by the definition of market value in the Texas Natural Resources 
Code 91.402. The "amount received by Lessee" shall include all "consideration," as hereinafter 
defined, received by Lessee or by an affiliate for the sale of oil or gas produced from the leased 
premises, without deduction for any costs or expenses of marketing, producing, gathering, 
transporting, separating, processing (except as provided in Paragraphs 3(b)(l) and (2) above), 
dehydrating, treating, compressing, amortization of investment charges, depreciation of 
equipment and facilities, manufacturing or other post-production costs, including any costs 
involved in making the oil or gas ready for sale or use; and, if Lessee or any affiliate or third 
party makes any deduction of any such costs or expenses, then any such deduction shall be added 
to the price received by Lessee for the oi l or gas in calculating payments of royalties, so that 
Lessor's royalty shall not bear, directly or indirectly, any such costs or expenses. Consideration 
is defined as including, but not limited to, cash, take or pay payments, releases of existing 
obligations, take or pay settlements, awards or payments, dedication payments, advance 
payments, contract adjustments, reservations charges, s torage charges, gas or oil exchange 
consideration, contract buyoutlbuydown payments or any other valuable consideration, including 
the cash value of any non-monetary consideration, received for or relating to oil or gas produced 
or that may or could be produced from the leased premises. 

3. (c) Royalty on S ulfur and Other Associated Minerals: This lease is intended 
to cover only oi l and gas, but it is contemplated that some sulfur (which term includes sul fur and 
associated minerals and sulfur in hydrogen sul fide gas) may be produced necessarily with and 
incidental to the production of oil or gas and, in such event, this lease shall also cover s uch sulfur 
so produced. On all such sulfur so produced under and by virtue of the terms of this lease, 
Lessor shall have and be entitled to a royalty of one-fourth (1/4) of all such sulfur so produced 
and saved, same to be delivered to Lessor free of all costs or, at Lessor's election, such one­
fourth (1 /4) royalty sulfur shall be sold by Lessee with Lessee's portion of such sulfur produced 
and saved from said lands, and at the same price received for Lessee's portion of such su lfur 
produced and saved from said lands. 

3. (d) Sa les to An Affiliate: Should Lessee transfer the oil or gas to itself, or sell 
the oil or gas to any affi liate of Lessee, it shall so notify Lessor thirty (30) days in advance and 
provide detailed pricing terms associated with an intra-corporate transfer or contract terms 
associated with the sale to Lessee's affiliate. Thereafter, Lessee shall be subject to the provisions 
of this Paragraph 3(d). Lessee agrees that if any oil or gas is to be transferred in an intra­
corporate transaction or if any o il or gas sales contract is to be entered into with an affiliate, then 
Lessor shall have the right to approve the arrangement or contract before it occurs or is binding 
on Lessee. Lessee shall provide monthly detailed crude oi l run statements, which shall give the 
run dates, the gravity and quality specifications, the price per barrel, plus any additional bonuses 
or other compensation accruing to Lessee or its affiliate, total gross value, severance and other 
production taxes and total net value. Monthly gas statements shall provide the metered or 
allocated volume by well, the BTU content of the wet stream or "raw gas," the volume delivered 
to the sales meter, the price paid, the total gross value, severance and other production taxes, and 
total net value. If the gas is processed for the removal of natural gas liquids, the statement 
provided by Lessee to Lessor shall, in addition to the information stated for the wet gas stream, 
include by well the residue gas allocated to each well, the fuel and shrinkage, the natural gas 
liquids by component attributable to each well, the price received for residue and the price 
received for natural gas liquids by component. 

3. (e) Lessee' s Marketing Responsibilities: Lessee shall be sole ly responsible for 
ensuring that all consideration received for oil and gas is received in accordance with all 
applicable laws and regulations. In the event Lessor does not elect to take its royalty oi l or gas in 
kind, as provided for herein, Lessee shall act as a reasonable and prudent operator in negotiating, 
implementing sales arrangements for and accounting to Lessor for royalty oil or gas in 
accordance with the provisions of this lease; provided that no contract negotiated by Lessee for 
the sale of oil or gas produced from said lands under this lease and providing for price 
redetermination at intervals in excess of one (I) year shall be valid and effective without 
Lessor's written consent to such contract. Lessee shall not be authorized to enter into any 
contract which would result in Lessor receiving less than Lessor's royalty share of the market 
value, as defined above, of the oi l or gas produced !Tom the leased premises at the time it is 
produced. Irrespective of any contract which Lessee may enter into, Lessee's royalty obligation 
shall never be based on a price which is less than the market value of the gas produced !Tom the 
leased premises, as defined above, unless Lessor has approved such contract. 
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3. (I) Taking Gas in KJnd: Lessor shall have the right at any time and from time to 
time (subject to the limitations set forth below) to take its royalty gas in-kind. In such case 
Lessor shall at its own expense, and in accordance with sound engineering practices so as not to 
unreasonably interfere with Lessee's production and marketing activities, install such faci lities 
and meters as are necessary to accept and measure the royalty gas. In the event Lessor intends to 
take royalty gas in-kind, Lessor shal l provide sixty (60) days prior written notice of such 
intention to Lessee, and the parties shall enter into a gas balancing agreement in a form 
satisfactory to both parties. Lessor's right and option hereunder may be exercised from time to 
time. 

3. (g) Division Orders: II is expressly agreed and understood that the execution of 
division orders shall never be required as a prerequisite for payment of Lessor's royalty. It is 
agreed that if division orders or transfer orders are executed for the convenience of the parties, 
that neither this lease nor any terms or provisions hereof shal l be altered, amended, extended or 
ratified by any division order or transfer order executed by Lessor, but that any division orders or 
transfer orders shall be solely for the purpose of confirming the extent of Lessor's interest in 
product ion of oil and gas from said lands. A division order shall never serve as an acceptance, 
approval or rati ficat ion of any sales or marketing agreement or arrangement entered into by 
Lessee; any request by Lessee for approval or ratification of any such agreement or arrangement 
shall instead be made only by separate agreement or ratification clearly denominated as such. 
Any amendment, alteration, ex tension or rati fication of this lease or of any term or provision of 
this lease shall be made by an instrument in writing clearly denominated as to its purpose and 
effect, describing the specific terms or provisions of the lease affected and the proposed change 
or modification thereof, and executed by the party against whom any such amendment, 
alteration, extension or rati fication is sought to be enforced, and any purported amendment, 
alteration, extension or ratification not so drafted and executed shall be of no force or effect. 

3. (h)(l) Obligation to Pay Royalty a nd Due Dates for Payments : Lessee shall be 
unconditionally obligated to Lessor to make, and shall be liable for the payment of, royalties 
pursuant to the terms of this lease irrespective of the fa ilure or bankruptcy of Lessee or any third 
party crude oil or gas purchaser, and irrespective of the execution by Lessor of a stipulation of 
interest or any similar agreement in favor of any such third party purchaser. All royalties that 
may become due hereunder shall be paid to Lessor at 8602 Crownhill Boulevard, San Antonio, 
Texas 78209- 11 2 1, and commence to be paid on each well by the earlier to occur of the 
following dates: (i) sixty (60) days after Lessor has executed and delivered to Lessee a 
stipulation of interest which identifies the well and confirms the interest in production therefrom 
owned by Lessor; or (ii) within thirty (30) days after Lessee has received the initial payment of 
Lessee' s share of the proceeds of production from the purchaser of production of such well. 
Thereafter, all royalties shall be paid to Lessor on or before the last day of the second month 
following the month of production. All royalties to be paid under the terms of this lease which 
are not paid when due shall bear interest at the prime rate of interest of The Frost ational Bank, 
San Antonio, Texas, plus two percent (2%) (not to exceed legal Texas interest rate) from their 
due date until paid. If Lessee shall not timely pay the royalties on production of oil or gas due 
under this lease, Lessor may notify Lessee of such default by sending duplicate written notices 
thercof by certified mail , return receipt requested addressed to: (a) Division Land Manager, EOG 
Resources, Inc., 610 1 South Broadway, Suite 200, Tyler, Texas 75703 ; and (b) Land 
Administration Department, EOG Resources, Inc., II II Bagby Street, Houston, Texas 77002. If 
such default is not remedied within sixty (60) days of receipt by Lessee of such written notice, 
Lessor may send to Lessee a second duplicate written notice of such default by cert ifi ed mai l. 
return receipt requested, addressed to the same recipients as named above. If Lessee does not 
remedy such default within thirty (30) days after such second notice o f default has been sent by 
Lessor to Lessee, then Lessor shall have the option to terminate this lease; provided, however, 
that if Lessee shall assert by written notice to Lessor prior to sixty (60) days after such first 
notice of default that a good fai th, bona fide dispute exists, based on an attorney's written 
opinion which is included with Lessee's notice, as to the entitlement of Lessor to payment of 
such royalt ies or the calculation of royalty due under this Lease, Lessee may then satisfy its 
obligations to pay such disputed royalties hereunder and avoid termination by paying such 
disputed royalties in trust to a trustee in Bexar County, Texas, acceptable to both parties, which 
trustee shall retain and invest such disputed royalties in interest bearing accounts approved by 
Lessor pending resolution of the royalty entitlement dispute, with accrued interest to belong to 
the party determined to be the rightful owner of the disputed royalties. If Lessor and Lessee 
cannot agree on a trustee to hold and invest the disputed royalties within fifteen (15) days after 
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Lessee's notice, or if the royalty entitlement dispute has not been settled and resolved with in 
sixty (60) days after Lessee's notice, then Lessee, upon request by Lessor, at its own, sole 
expense, shall institute an interpleader action in a State District Court sitting in Bexar County, 
Texas, and tender the disputed royalties plus any interest accrued thereon into a court of 
competent jurisdiction to be held and invested under the direction of the court . Acceptance by 
Lessor of royalties which are insufficient or past due shall not act as a waiver or estoppel of 
Lessor's right to exercise any remedy provided herein, including the right to receive or recover 
any and all interest due thereon under the provisions hereof, unless the written acceptance or 
acknowledgment by Lessor to Lessee expressly so provides. Any tender or payment to Lessor of 
a sum less than the total amount due Lessor hereunder which is made or intended to be made as 
an offer of settlement or an accord and satisfaction by or on behalf of Lessee, must be 
accompanied by a Notice of Settlement Offer, so denominated, addressed to Lessor. Any such 
offer of settlement submitted solely by the tender of a check containing language of settlement or 
accord and satisfaction printed or otherwise inserted thereon shall not be deemed an offer of 
settlement or accord and satisfaction unless accompanied by such a Notice of Settlement Offer. 
The prevailing party may recover all costs of litigation, including reasonable attorney's fees, 
expert witness and consultation fees incurred in connection with any lawsuit brought to recover 
any royalties or interest or in term inate this lease due to Lessee's failure to pay royalties within 
the period set forth herein. 

3. (h)(2) Lien to Secure Payment and Performance: In addition to any statutory 
lien in Lessor's favor, Lessor sha ll have and Lessee hereby grants to Lessor, a lien and perfected 
security interest on Lessee's leasehold estate created by this lease and in all property, including 
oil and gas which has been produced but not yet removed from the leased premises to secure 
payment of all amounts due to Lessor under the terms of this lease, and as security for the 
performance by Lessee of Lessee's covenants under this lease. This lien may be enforced 
against any such property in like manner as liens conferred by chattel mortgages, or as any other 
lien security may be enforced under the laws of the State of Texas. Lessor, in addition to the 
rights prescribed in this lease, shall have all of the rights, titles, liens and interest in and to 
Lessee's property, now or hereafter located upon the leased premises, which may be granted to a 
secured party (as that term is defined under the Uniform Commercial Code, as adopted in Texas 
and as the same may be amended from time to time, the "Code"), under this lease. Lessee 
hereby irrevocably authorizes Lessor to file a financing statement (or continuation statement) or 
a memorandum of this lease as a financing statement, for the purpose of providing notice of or 
perfecting Lessor's security interest under this lease, that (a) indicates the secured property as all 
assets of Lessee located on or in the leased premises or words of similar effect, regardless of 
whether any particular asset comprised in such property falls within the scope of Article 9 of the 
Code, or as being of an equal or lesser scope or with greater detail, and (b) provides any other 
information required by Article 9 of the Code for the sufficiency or filing office acceptance of 
any financing statement or amendment. Lessee agrees to furnish to Lessor any information 
required for purposes of preparing any documentation necessary for perfection and providing 
public notice of such security interest promptly upon Lessor's request. In the event of a default 
under this lease, Lessor shall have, in addi tion to any other remedies provided herein or by law, 
all rights and remedies under the Code, including without limitation the right to sell the property 
described in this Section 3(h)(2) at public or private sale. Unless otherwise provided by law and 
for the purpose of exercising any right pursuant to this Section 3(h)(2), Lessor and Lessee agree 
that reasonable notice shall be satisfied if such notice is given by five (5) days written notice, 
certified mail , return receipt requested, by Lessor to Lessee at the address specified herein. 
Nothing herein contained, however, is intended or shall be construed to prevent the sale, 
shipment and removal of any production from said lands in the usual course of business, nor to 
prevent the removal of tools, machinery, equipment or other property at any time when Lessee is 
not in default. This lien is supplemental to, and not in substitution for any other right or remedy 
provided by the Code and the terms of this lease; and the express lien created by this Paragraph 
shall not apply to production sold to third parties when payment to Lessor has or is being made 
pursuant to the provisions of this lease. 

3. (i) Taxes: Lessor's share of state severance taxes may be deducted from 
Lessor's royalties, provided that Lessee shall cause the amount of such taxes withheld to be 
separately stated on all royalty disbursements. If Lessor elects to take its share of production in 
kind, Lessor shall be liable for all s tate severance taxes imposed on its proportionate part of 
production from the leased premises. If the price received by Lessee for oil or gas produced 
from the leased premises includes reimbursement for all or any part of state severance taxes 
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owing wi th respect to such production, then fo r purposes of calculating the royalties due 
hereunder the "amount received" by Lessee for such production shall include such tax 
reimbursement, and Lessor shall be entitled to its royalty share of such tax reimbursement. 

3. (j) Split-stream Deliveries: In the event that the leasehold estate created hereby 
is jointly owned in common by more than one leasehold estate owner and one or more co-owners 
desire to separately meter and market their gas from the other co-owners (commonly referred to 
as spli t-streaming), then it is agreed that: (I) fo r the purpose of calculating Lessor's royalties. 
the value fo r all gas produced from said lands shall never be less than the highest price received 
by any of tlie co-owners of this leasehold estate, {2) the co-owners of said leasehold estate shall 
agree that there wi ll be only one gathering system and one metering system on said lands and all 
split-streaming and separate transporting and metering of gas shall take place off said lands, and 
(3) in the event one or more co-owners of said leasehold estate e lect not to sell their share or 
portion of gas under this lease, and other co-owners do sell gas from said lands, Lessor shall 
nevertheless be enti tled to Lessor's one hundred percent (I 00%) royalty share of revenues from 
the production, distribution and sale o f such gas computed under the terms called fo r in 
Paragraph 3. 

3. (k) Right to Inspect Records: Lessor shall have the right at all reasonable 
times, personally or by representative, to inspect, copy and audit the books, accounts, contracts, 
records and data of Lessee pertaining to the development, production, saving, transport ation, 
processing, sale and marketing of the oil and gas produced from or attributab le to the leased 
premises. Upon request by Lessor, Lessee shall be required to fu rnish Lessor with a true copy of 
any oil or gas sales contract or gas processing contract covering the sale or processing of oil or 
gas from the leased premises, and copies of oil or gas run statements. Oil run statements shall 
give the run dates, gravity and quality specifications, price extensions, total gross value, 
severance and other production taxes, and total net value; and gas run statements shall prov1de 
the volume and BTU content of wet stream or " raw" gas and the price paid. If the gas is 
processed in a plant, the volumes of the various components so extracted and the volume of the 
residue gas and the price extensions of each component, total gross val ue, severance and other 
production taxes and total net value shall be reflected in the run statements. 

3. (I) Shut-in Royalty: In the event, after the expiration of the primary term, gas 
from any well situated on said lands, or on lands pooled therewith, capable of producing gas in 
paying quantities and classified as a gas well by the Rail road Commission of Texas is not being 
sold or used because of the lack of a suitable market, Lessee may pay as royalty on or before the 
expiration of ninety (90) days a fter the date on which each such well is shut-in, the sum of Fifty 
Dollars ($50.00) for each net mineral acre covered by this lease and ascribed to the well pursuant 
to Paragraph 2(c), and if such payment is timely made this lease shall continue in force and effect 
for the fu ll ensuing year after the date such well is shut-in as to the shut-in well and the acreage 
ascribed to s uch wel l. The intermittent production of gas from a shut-in gas well during the year 
for which a shut-in payment is made shall not render necessary any new or additional payments 
with respect to such well, but Lessee shall account to Lessor for royalty on any gas actually 
produced from the well in accordance with the provisions of this Paragraph 3. Notwithstanding 
the foregoing, the provisions of this Paragraph 3(1) shall not be effective to continue this lease in 
force and effect as to a shut-in well and the acreage ascribed to such well, for any contmuous 
period of more than two (2) consecutive years afler the date the well is shu1-in, or for shorter 
periods o f time from time to ti me after the date of shut-in which aggregate two (2) years in al l. It 
is provided that the afo resaid two (2) year shut-in period shall be extended for such length of 
time, if any, as may elapse because of Lessor's fai lure to consent to a gas contract negotiated by 
Lessee and submitted to Lessor as provided in Paragraphs 3(d) and 3(e) hereof. It is expressly 
understood and agreed that payment of shut-in royalty shall not relieve Lessee of any 
requirement Lessee may have under this lease to continue this lease in force and effect by 
continuous drilling operations or to diligently develop said lands for the production of oil and 
gas. 

3. (m) Minimum Royalty: If in any lease year after production o f oi l or gas is 
established on the leased premises, or on lands pooled therewith, payments actually received by 
Lessor as royalty for a producing well do not exceed the sum of Fifty Dollars ($50.00) for each 
net mineral acre covered by this lease and ascribed to such well pursuant to Paragraph 2(c), then 
within s ixty (60) days after the expiration of the lease year Lessee shall pay or tender to Lessor at 
8602 Crownhill Boulevard, San Antonio, Texas 78209-1 121, a sum equal to the difference 
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between the royalties actually received by Lessor duri ng such lease year and Fifty Dollars 
($50.00) for each such net mineral acre. If Lessee shall fail to make such payment, such unpaid 
amounts shall bear interest at the rate of 12% per annum but in no event greater than the highest 
rate legally permitted. Lessee shall accompany the payment of any additional sums so owing 
with clear documentation setting forth the total sum actua lly received by Lessor during the lease 
year and the sum that may be due Lessor for Minimum Royalty under the formula set out above. 
It is expressly provided, however, that the payment of the amount above specified shall not be, 
nor construed to be, as a substi tute fo r production in paying quantities from such well, and the 
continuation of this lease in fo rce as to the well and acreage ascribed to such well shall always be 
dependent upon production in paying quantities from the well thereon. For purposes of this 
Paragraph 3(m), a lease yea r shall mean any successive annual period after the date of this lease. 

3. (n) Defin ition of "affilia te" : For purposes of this lease, the term "affiliate" shall 
mean and refer to any subsidiary of Lessee, any parent, or subsidiary of any parent of Lessee, 
any company or entity owning a thirty-five percent (35%) or greater equity interest in Lessee, or 
any company that, by reason of contractual control , partnership or other business arrangement 
(including a debtor/creditor relationship), corporate relation or governance or equity or stock 
ownership, has the right to participate in the management of or assert control over Lessee in 
connection with its business affairs. Lessor and Lessee each recognize and agree that the term 
affi liate is intended to have broad application and encompass entities that have a substantial 
economic or other business relationship to Lessee such that transactions between Lessee and 
parti es with whom Lessee has substantial business involvement or economic connection are 
subject to the more stringent standards set out in this lease that by their terms arc applicable to 
"affiliate" transactions. 

4. Pooling: Subject to the limitations herein contained, Lessee, at its option, is 
hereby given the right and power to pool or combine Lessor's interest in said lands or any 
portion thereof (and only Lessor's interest in said lands or any portion thereof as Lessor 
recognizes and acknowledges that Lessor docs not have the right, power or authority to permit 
the interest of any third party in said lands, or any portion thereof, to be pooled or combined) as 
to oil and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof, 
when in Lessee's j udgment it is necessary or advisable to do so in order to properly explore, 
develop and operate said lands in compliance with the spacing and density rules of the Railroad 
Commission of Texas, or other lawful authority, or when to do so would, in the judgment of 
Lessee, promote the conservation of the oil and/or gas in and under and that may be produced 
from said lands; provided, however, Lessee's right, power and authori ty to pool or combine the 
interests of Lessor as to oil or gas arc subject to the following terms and conditions: 

4. (a) Exercise of the Right to Pool: In the event Lessee exercises the right to pool 
or combine Lessor's interest in said lands, any unit formed for the exploration and production of 
oil from a vertical well shall not exceed forty (40) acres, and any unit formed for the exploration 
and production of gas from a vertical well shall not exceed one hundred sixty ( 160) acres for gas 
at a depth between the surface and 6,000 feet , three hundred twenty (320) acres for gas at a depth 
between 6,000 feet and 10,000 feet, and six hundred forty (640) acres fo r gas at a depth below 
I 0,000 feet, and any unit formed fo r a horizontal well (either oi l or gas) an amount of acreage 
calculated according to the fo llowing formula: A (acreage) = [L (actual lateral length drilled) x 
. 11 488 + 160] x 1.5; then A is rounded up to the nearest number evenly divisible by 40. 
EXAMPLE: A = [2,000' x . 11488 + 160] x 1.5 = 584.64 acres (rounded up to the nearest 
number evenly divisible by 40 = 600 acres) but in no event greater than 640 acres, and in any 
case the acreage around each well shall be in as near the form of a square or rectangle as is 
practicable. Lessee shall execute in writing an instrument identifying and describing the pooled 
acreage, the leases or interests so pooled, the zones, formations and depths covered by the pooled 
unit and the substance (either oil, gas or both) and fi le said instrument for record tn the county or 
counties in which the pooled land is situated. A copy of such recorded instrument, and all 
amendments thereof, sha ll be furn ished to Lessor within thirty (30) days from their respective 
dates. Production, drilling or reworking operations anywhere on any such unit shall be treated as 
production, drilling or reworking operations on land covered by this lease. Unless otherwise 
stated herein, there shall be allocated to this lease the proportion of the pooled production from 
any uni t that the number of s urface acres covered by this lease and included in the unit bears to 
the total number of surface acres in such unit; and royalties shall be paid hereunder only upon 
that portion of such production so allocated. Notwithstanding anything to the contrary 
hereinabove contained, production, drilling or reworking operations on any unit or units 
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established under the provisions of this Paragraph shall not be treated as production, drilling or 
reworking operations on any acreage oovcred by this lease not included within such unit. This 
lease may be oontinued in force as to acreage not included in any such unit as provided in this 
lease. Any pooled unit designated by Lessee in accordance with the provision hereof shall 
automatically terminate upon the completion of a dry hole on said unit or upon the cessation of 
production in paying quantities from said un.it unless Lessee oommences additional operations or 
restores production on the unit within the applicable time period required for operations provided 
for in Paragraph 2 of this lease. Further, Lessee may dissolve any pooled unit designated in 
accordance with the provisions hereof at any time after the completion of a dry hole or cessation 
of production in paying quantities from such unit. 

4. (b) Additional Limitations on Pooling: Notwithstanding the pool ing au thori ty 
contained in this Paragraph 4, it is expressly understood and agreed that : (I ) no strata o r stratum 
underlying the leased premises shall be included with in any unit formed pursuant to this 
Paragraph 4 unless the entire unit so formed shall include the same strata or stratum throughout , 
and operations conducted on any such unit shall not maintain th is lease in effect as to any o ther 
strata or s tratum oovcrcd by this lease that is not included wi thin that unit, (2) Lessee shall not 
have the ri gh t to pool any of the leased premises for oi l produced from a vertical well located on 
the leased premises unless the particular strata or s tratum to be pooled has otherwise been fully 
developed in accordance with applicable spacing and density rules, and (3) with respect to a 
pooled unit for a vertical or horizontal well (whether an oil well or a gas well), if any portion of 
the leased premises is penetrated by the vertical well or by the horizontal drainholc, then no less 
than fifty percent (50%) of the to tal acreage comprising the pooled unit shall consist of acreage 
covered by thi s lease. 

4. (c) Non-communitization : If this lease now or hereafter covers separate tracts, 
no pooling, unitization or communitization of mineral or royal ty interests as between an y such 
separate tracts is intended or shall be implied or result from the inclusion of such separate tracts 
within this lease, and the rule of non-apportionment shall be applicable to this lease and to all 
lands covered by this lease, but Lessee shall nevertheless have the right to pool Lessor's interest 
in any separate tract or tracts, to the extent and as provided in this Subparagraph 4(a) above. wi th 
consequent a llocation of production as therein provided. The inclusion of Lessor's interest in 
any separate tract within this lease shall not oonstitute an offer on the part of Lessor to any party 
who may now or hereafter have an ownership interest in the minerals or royalt ies in any such 
separate tract to pool, unitize or communitize any such interest with o ther interests covered by 
this lease, and with respect to Lessor's interests in said lands, or in any separate tract, and any 
o ther party's interest in said lands, or in any separate tract, such interests shall remain separate 
ownerships with neither party having any rights, interests or ownership whatsoever in the rights, 
interests or ownership of the o ther. Any auempt by an owner of any mineral o r royalty interest 
under a separate tract, now or hereafter, to ratify, adopt or oonfirm this lease, o r any provision 
herein conta ined, by any means and thereby effect a pooling, unitization o r communitization of 
any separate tract oovered by this lease with any o ther interests shall by such action specifically 
ratify, adopt and confirm the entire contents of this Paragraph and such allcmpt to effec t a 
pool ing, unitization or oommunitization shall be ineffective, nul l and void for all purposes. As 
used in this Paragraph, the words •·separate tract" means any tract with mineral or royalty 
ownership d iffering, now or hereafter, either as to parties o r amounts, from that as to any other 
part of the lands covered by th is lease. 

5. Protection from Drainage and Offset Wells: If after the date of this leas e any 
well produc ing o il or gas in paying quantities is completed on lands adjacent to lands covered by 
this lease or on lands adjacent to a pooled unit containing lands covered by this lease (a "draining 
well") but (a) Lessor does not own an interest in such adjacent lands or (b) Lessor owns an 
interest in such adjacent lands but such adjacent lands are being developed for o il o r gas by a 
th ird party o r by Lessee under a different lease, and the draining well is within six hundred sixty 
feet (660') of said lands, or is an oil or gas well draining said lands, Lessee agrees to drill on sa.id 
lands (or allempt to complete for production any existing offset well or wells drilled by Lessee 
on said lands) as a reasonably prudent opera to r would drill under the same or similar 
circumstances; provided, however, Lessee shall no t be required to offset a gas well on adjacent 
lands unless the gas therefrom is being marketed. It is provided, however, that in lieu of drilling 
an offset to a draining well, Lessee shall have the option of either paying Lessor, as 
compensatory royalty, a sum equal to the royalties which would be payable under this lease on 
the production from such draining well had same been drilled and produced under th is lease, and, 
as long as Lessee elects to pay such royalty in lieu of dri lling an offset well, it will be considered 
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that oil or gas is being produced from said lands, or deliver to Lessor a release of this lease of the 
acreage adjacent to the draining well that would he ascribed to a well withi n the meaning of 
Paragraph 2(c) hereof, had same been drilled and produced under this lease. To be in compliance 
with the provisions of this Paragraph 5, Lessee shall either commence the drilling of an offset 
well on said lands within one hundred twenty ( 120) days from the date of first production from 
the draining well or within said one hundred twenty (120) day period deliver to Lessor a release 
of acreage as herein provided; and Lessee's failure to timely commence such offset well or 
deliver a release shall constitute an election by Lessee to pay compensatory royalty in lieu of 
drill ing a well on said lands. Compensatory royalty shall be calculated and paid to Lessor based 
on production from the draining well commencing with production on the first day of the third 
calendar month after first production from such well and continue thereafter until production 
from such well ceases or an offset well is completed on said lands by Lessee. Should Lessee 
dri ll an offset well on said lands pursuant to the provisions of this Paragraph, whether completed 
as a dry hole or a producer of oil or gas, Lessee's obligations under the provisions o f this 
Paragraph shall be deemed fulfilled . In the event Lessor believes a well located more than six 
hundred sixty feet (660') from the said lands is draining said land, Lessor shall notify Lessee in 
writing, enclosing a determination of offset drainage by a registered professional engineer; 
conversely, should Lessee believe that a well located within six hundred sixty feet (660 ') from 
any boundary o f the leased premises is not draining the leased premises, Lessee may provide to 
Lessor geologic, geophysical or engineering data to demonstrate that no significant drainage is 
occuning. 

6. Assignments: The rights of either party hereto may be assigned in whole or in 
part (except that oil rights shall never be severed from gas rights) and the provisions hereof shall 
extend to their respective heirs, successors and assigns, but no change or division in the 
ownership of said lands or royalties or other payments hereunder or the right to receive same, 
however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. 
It is provided, however, that Lessee may not assign this lease, or any portion thereof, without the 
prior written consent to such assignment by Lessor, and no attempted assignment by Lessee shall 
be effective without the written consent of Lessor. It is further provided that Lessee shall not 
have the right to assign to any third party, nor permit any third party other than Lessee 's 
geophysical contractors or providers, the right to conduct any type of geophysical survey over or 
upon said lands without the prior written consent o f Lessor. Lessor may refuse to consent to an 
assignment hereunder if, in Lessor's opinion, the proposed assignee is not a prudent operator, is 
not finan cially responsible, is inexperienced or has previous ly claimed or held a leasehold 
interes t in lands owned by Lessor and Lessor considers such party to have been an unsatisfactory 
Lessee. If Lessor refuses to consent on any basis other than those specified above, such refusal 
must be reasonable. Any consent by Lessor to assign shall not become binding on Lessor unless 
and until the assignee under such assignment sha ll have agreed in writing to accept and assume 
all of the terms and conditions hereof and shall have provided Lessor with a true and complete 
copy of said assignment or trans fer and the addresses of all assignees. If an assignment is made 
in part, Lessee sha ll specify a s ingle party to whom notices shall be given by Lessor, and that 
party shall be responsible for notifying any other parties owning an interest in this lease. 
Notwi thstanding the foregoing, Lessee may make assignments to any person or entity classified 
as an associate, affiliate, partner, investor with Lessee, subsidiary, managed company or related 
company without the prior written consent of Lessor; however, in such cases Lessee shall 
provide Lessor with notice of such assignment, a brief explanation of the assignee's relationship 
to Lessor and the name and address of the party to whom Lessor is to give notices under the 
terms hereof. Any assignment by Lessee not made in accordance with this Paragraph shall be 
null and void, and any interest attempted to be assigned shall automatically reassign to the 
ass ignor. 

7. (a) Duty to Release: Lessee binds itsel f to execute and place of record in the 
county or counties in which the leased premises lie and deliver to Lessor a release o f the 
appropriate acreage or depths within th irty (30) calendar days following the expirat ion of this 
lease as to all or any portion of said lands either by lapse of term, the failure to pay rental or shut­
in royalty, the cessation of production or the failure to conti nue development as provided herein. 
If Lessee or its assigns fai ls or refuses for any reason within thirty (30) days after receiving 
notice to provide Lessor wi th a release, Lessor shall, at Lessor's election, be deemed as agent fo r 
Lessee or its assigns with the specific authority to execute and place of record a release for such 
purposes. 
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7. (b) Partial Release: Subject to the other provisions hereof, including but not 
limited to Paragraphs 5, 7(a), and 8 hereof, Lessee may at any time execute and deliver to Lessor 
a recorded release or releases covering any portion or portions of said lands and thereby 
surrender this lease as to such portion or portions except that Lessee shall not be rel ieved from 
liabi lity accruing prior to such surrender, or from liability from damages for injuries accruing 
before or after surrender resulting from breach of its obligations under this lease. 

8. Force Majeure: All express or implied covenants of this lease shal l be subject to 
all valid and irremediable federal and state laws, executive orders, rules or regulations of any 
governmental agency, state or Federal, having jurisdiction, and this lease shall not be terminated 
in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith if 
compliance is prevented as a result of any such valid and irremediable law, order, rule or 
regulation, or if prevented by storm, flood or other act of God or of the public enemy. 
" Irremediable" means that Lessee has sought with reasonable diligence to have the law, order, 
rule or regulation set aside, modified or held inapplicable insofar as necessary to enable Lessee 
to fulfill its obligations to Lessor. If oil or gas is discovered on said land, or on lands pooled 
therewith, but production is prevented by any of the causes in this Paragraph, this lease shall be 
considered to be producing and shall continue in full force and effect until Lessee is permitted to 
produce the oil or gas; provided, however, that Lessee, as an express condition for the extension 
of this lease without production shall pay to Lessor the sum of Fifty Dollars ($50.00) per annum 
for each acre of said lands subject to th is lease at the time such well was commenced by actual 
drilling, the first such payment to be made within ninety (90) days after the date that production 
is prevented and annually thereafter on or before the anniversary of such payment date until 
production is commenced or resumed. Surrender of any part of the leased premises after such 
well is commenced shall not operate to reduce the amount of the aforesaid payment. In addition, 
Lessee agrees to use its best efforts to cure the cause of any delay so as to commence or 
recommence operations or production as soon as practicable and to promptly inform Lessor as to 
causes of delay and efforts to cure same. 

9. INDEMNITY: IT IS UNDERSTOOD THAT LESSOR DOES NOT OWN ANY 
rNTEREST IN TH E SU RFACE ESTATE OF SAID LANDS, BUT ONLY SUCH RIGHTS AS 
ARE rNCIDENTAL TO ITS MrNERAL OWNERSHIP COVERED BY THI S LEASE, AND 
THE RIGHTS GRANTED TO LESSEE HEREUNDER FOR TH E USE OF THE SURFACE 
ARE ONLY SUCH AS ARE rNCIDENTAL TO LESSOR'S OWNERSHIP OF A INTEREST 
IN THE MrNERAL ESTATE. LESSEE EXPRESSLY AGREES TO DEFEND, INDEMNIFY, 
PROTECT AND HOLD LESSOR HARMLESS OF AND FROM ANY AN D ALL CLA IMS, 
DEMANDS, COSTS INCLUDrNG BUT NOT LIM ITED TO REASONABLE ATTORNEY'S 
FEES, EXPENSES, DAMAGES, LOSSES AND CAUSES OF ACTION OR SUITS FOR 
DAMAGES TO PERSONS (rNCLUDrNG DEATH) OR PROPERTY CAUSED BY OR 
RESUL TrNG FROM LESSEE'S OPERATIONS ON SAID LA OS OR LESSEE'S 
MARKETING OF PRODUCTION THEREFROM OR LESSEE'S VIOLATION OF ANY 
ENVIRONM ENTAL REQUIREMENT. LESSOR AN D LESSEE STIPULATE AND AGREE 
THAT THE FOREGOING rNDEMNITY PROVISION IS CONSPICUOUS WITH IN THE 
MEANrNG AND CONTEMPLATION OF TEXAS LAW. EACH OWNER OF ANY 
rNTEREST IN TH IS LEASE, BY ACCEPTANCE OF AN rNTEREST IN THE ESTATE 
GRANTED HEREBY, AGREES TO BECOME AND REMArN JOrNTL Y AND SEVERALLY 
LIABLE TO LESSOR FOR PERFORMANCE OF THE FOREGOING I DEMNITY 
OBLIGATION. 

10. Lessor's Right To Information: Upon written request from Lessor, Lessee shall 
deliver promptly to a designated representative of Lessor without cost of demand, to the extent 
that same pertains to the leased premises, or lands pooled therewith, and is available to Lessee. a 
copy of all dai ly drilling reports, well logs or surveys, core records and analyses, production 
analyses, formation test resu lts, well completion reports, well workover reports, gas-oil ratio 
reports, well history and performance reports, production reports, sales records, application and 
reports made to any governmental agency or authority, and orders, rules or permits issued by any 
such agency or authority affecting the leased premises, or lands pooled therewith. Lessor shall 
have the right to inspect the operations of Lessee on or pertaining to the leased premises, or lands 
pooled therewith, and, upon written request, Lessor shall be furnished with copies of all run 
tickets, meter runs, sales information and such other information as may be appropriate to the 
settlement of accounts between Lessor and Lessee, or to determine the respective rights and 
obligations of said parties, or to enable Lessor to comply with appl icable laws, rules or 
regulations of governmental authorities. 
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11. Development Following Discovery: After the discovery of oi l or gas in paying 
quantities from the leased premises, or from lands pooled therewith, Lessee shall develop the 
leased premises then retained under this lease as a prudent operator. 

12. Negation of W arranty; Proportionate Reduction Clause: This lease IS 

executed without warranty by Lessor either express or implied and without any recourse against 
Lessor in the event of any failure of title. Further, it is agreed and understood that this lease 
covers on ly Lessor 's present interest in oil and gas in and under the leased premises. If Lessor 
owns an interest in the o il and gas in and under said lands less than the entire fee simple estate 
therein, then the royal ties herein provided to be paid to Lessor (but not the shut-in royalties or 
minimum royalties which arc already provided herein to be calculated on a net mineral basis) 
shall be reduced in the proportion that Lessor's interest bears to the whole and undivided fcc 
interest in oil and gas. 

13. Effect of Express Oblieations of Lessee: o express obligation assumed by 
Lessee herein shall relieve Lessee of any duty recognized under the law of this State a~ an 
implied covenant or otherwise resting upon Lessee to explore, develop, operate, save, transport 
or market production from and under this lease, except to the extent of direct con flict with such 
express obligat ion, and all such express obligations shall be construed as providing minimum 
standards only. 

14. Notices: All notices hereunder shall be in writing and shall be mailed by certified 
or registered mail, postage prepaid, or delivered as fo llows: 

TO LESSOR: 

Texas Osage Royalty Pool, Inc. 
Attn: Land Manager 
8602 Crown hill Boulevard 
San Antonio, Texas 78209- 11 2 1 

TO LESSEE: 

EOG Resources, Inc. 
Attn: Land Department 
6101 South Broadway, Suite 200 
Tyler, Texas 75703 

Either party hereto may elect from time to time to give notice of a different address for the giving 
of any notice hereunder, or, with respect to Lessor, for payment of any sums due hereunder. In 
the event Lessor attempts to give notice to Lessee in the manner hereinabove specified and 
Lessee decl ines to accept such notice, Lessor may send such notice to Lessee's registered agent 
fo r service, and receipt by such registered agent fo r service shall be deemed to be delivery to 
Lessee. 

15. Title Opinions and Survcvs: Should Lessee have title to said lands, or any 
portion thereof, examined and have a title opinion(s) rendered, Lessee shall furnish to Lessor at 
the above address, a copy of each such title opinion and any supplements thereto. A copy of 
each such opinion rendered shall be mai led to Lessor at the above address within thirty (30) days 
after the date of each opinion. Lessee shall not be liable in any way for the contents of any such 
opinion rendered and delivered to Lessor. In the event Lessee shall cause a survey to be made of 
the leased premises, or any portion thereof, or if Lessee shall otherwise acquire same, Lessee 
shall promptly furnish Lessor with a copy of the field no tes and plat resulting therefrom. 

16. Venue: This lease has been entered into by Lessor and Lessee in Bexar County, 
Texas, and venue for any suit brought in connection with the enforcement of any provision of 
this lease shall, at the exclusive election of Lessor, be in either Bexar County, Texas, or the 
county in which the leased prem ises is located. 

17. Proceedings and Litigation: In the event Lessee becomes a party to any 
proceeding befo re the Railroad Commission of Texas (including applications for exceptions to 
Rules 37 or 38 wi th respect to any lands covered by this lease) o r any o ther agency having 
jurisdiction over the exploration, development and production of oil and gas from the leased 
premises, or in the event Lessee becomes a party to any litigation affecting the leased premises, 
Lessee shall notify Lessor in wri ting within ten ( I 0) days of Lessee becoming a party to such 
proceedings or li tigation, and with such written notice furn ish Lessor with copies of all papers 
and documents filed to date by all panics in such proceedings or litigation. 

18. Discovery: Except where Lessor shall have received actual notice of facts giving 
rise to any claim under this lease, the discovery rule shall apply to any cause of action relating to 
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or anstng out of this lease, regardless of whethc:r the facts giving rise thereto are ''mhercntly 
dtscovcrable." Except where Lessor shall have rccetved actual notice of facts gtving nse to any 
clatm under this lease, all causes of action relating to or arismg out of thts lease shall be tolled 
during the extstcnce of thts lease as to any portion of said lands 

19. "Lessee., Includes Successors and Assigns: It is expressly agreed that all 
references to "Lessee" in this lease shall mean. include and apply to the named Lessee and all 
panics owning or clatming any tnterest or mterests m this lease under such nam<.:d Lessee. 

20. Headings: The Paragraph headmgs contained herem arc inserted for convemence 
only and shall not control or affect the meaning or constructton of any provision. 

21. Memorandum of Lease: Thts lease shall not be recorded by Lessee except wuh 
the written consent of Lessor. Contemporaneously wtth the execution and delivery of this Lease. 
Lessor and Lessee have executed a Memorandum of Oil and Gas Lease which Lessee agrees to 
place of record m the offi ces of the County Clerk of the county or counties tn whtch the leased 
premtses he, in lieu of recordmg thts lease. The recordmg of satd Memorandum shall be bindine 
upon Lessor and Lessee, and their respective he~rs. successors, legal representatives and assign~. 
the same as tf this lt.:ase was filed of record in its complete text. Lessee shall fumtsh Lessor a 
copy of said recorded Memorandum w11hm thirty (30) days after recordmg 

22. Option to Extend Primary Term: At any ti me during the three (3) year pnmary 
term of thts lease, Lessee shall have the nght, but not the obligation, to extend the pnmary term 
for one (I) addiuonal year To umel}- ~xercise such nght, Lessee shall no!lfy Lessor tn wnting 
of lls intentiOn to cxtend and snail pay to Lessor an additional bonus constdcratlon calculated at 
Two Hundred and Seventy-Five Dollars ($275.00) per net mtneral acre then covered by thts 
lease, less acreage then mcluded wtthtn a pooled unll for a producmg otl or gas well or for a 
shut-tn gas well. Such extension shall be accomplished by Lessor's umely recetpt of such 
constdera!lon and the execution of an appropnate Amendment to Oil and Gas Lease amendtng 
the primary tcnn from three (3) years to lour (4) years. 

IN WIT ESS WHEREOF. thts tnStrumcnttS executed in duphcate on the date first above 
wntten. 

ATIEST: TEXAS OSAGE ROYALTY POOL, I C. 

Angehca 10s, Asststant Secretary 
.,Qa ..... [..a~"'= 

ames A. Cauthorn, Prestdent 

"LESSOR" 

EOC RESOURCES, f ' C. 

£" ~~. ~ By: (/v:-v7 ~&-4')2( 
Ernest .C l~ce President and 
G!!neral Manager 

''LESSEE" 
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EXIIIBIT " A" 
(Attached to and made a pan of that certain Oi l and Gas Lease dated January 22, 

20 I 0, by and between Texas Osage Royalty Pool, Inc., as Lessor, and EOG 
Resources, Inc., as Lessee) 

4,301.26 acres, more or less, in Lee County, Texas, described in rwenty-seven (27) tracts as 
follows: 

Tract I : 75 acres, more or less, out the B. B. & C. R. R. Survey, A-52, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated October I, 1930, from Ernst Berger and 
wife, Clara Berger, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty Pool 
and to Flag Oil Company of Texas, recorded in Volume 58, Page 487, Deed Records, Lee 
County, Texas (fexas Osage File 2044). 

Tract 2: 50 acres, more or less, out the J. B. Duprey Survey, A-97, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated October 18, 1930, from J. J. Wainright 
and wife, M. M. Wainright , to T. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Roya lty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 192, Deed 
Records, Lee County, Texas (Texas Osage File 2092). 

Tract 3: 193.71 acres, more or less, out of the B. R. Thomas Survey, A-319, Lee County, 
Texas, more particularly described in that certain Mineral Deed dated November 3, 1930, from 
Clemens Unger and wife, Lena Unger, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 504, 
Deed Records, Lee County, Texas, BUT ONLY INSOFA R as said Lease covers rights below 
the depth of 12, 282 feet beneath the surface as reflected in Panial Release of Oil and Gas Lease 
dated September 29, 1994, executed by Union Pacific Resources Company, recorded in Volume 
39 1, Page 42, Deed Records, Lee County, Texas (f exas Osage File 2136). 

Tract 4 : 178 acres, more or less, out of the James Price Survey, A- 16, Lee County, Texas, more 
particularly described in that certain Mineral Deed dated November 6, 1930, from Emtl Gerlach 
and wife, Ida Gerlach, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty 
Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 196, Deed Records, Lee 
County, Texas (Texas Osage File 2137). 

Tract 5: 163.7 acres, more or less, out of the James Price Survey, A- 16, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 6, 1930, from Ben 
Kieschnick and wife, Bertha Kieschnick, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 198, 
Deed Records, Lee County, Texas (fexas Osage File 2138). 

Tract 6: 136 acres, more or less, out of the B. Kuykendall Survey, A- 185, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 25, 1930, from Otto A. 
Tonn and wife, Emma Tonn, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 514, Deed 
Records, Lee County, Texas (fexas Osage File 2167). 

Tract 7: 202 acres, more or less, out of the B. Kuykendall Survey, A-185, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 25, 1930, from llugo 
Hom, Sr. and wife, Emma Hom, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 165, Deed 
Records, Lee County, Texas (Texas Osage File 2 168). 

Tract 8: 401.2 acres, more or Jess, out of the B. Kuykendall Survey, A-185, and the James Price 
Survey, A- 16, Lee County, Texas, more particularly described in that certain Mineral Deed dated 
November 20, 1930, from August Mutschink and wife, Emma Mutschink, to T. Fred Evins, ct 
al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 399, Deed Records, Lee County, Texas (Texas Osage File 2 179). 

Tract 9: 121 acres, more or less, out of the B. Kuykendall Survey, A-185, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated November 19, 1930, from Robert 
Bicbas and wife, Martha Bicbas, toT. Fred Evins, ct al., Trustees of Texas Osage Co-operative 



- -----·---------------------------

Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 40 I, Deed 
Records, Lee County, Texas (Texas Osage File 2180). 

Tract I 0: 261 acres, more or less, out of the B. Kuykendall Survey, A- 185, J . L. McCrocklin 
Survey, A-209, and James Price Survey, A-16, Lee County, Texas, more particularly described 
in that certain Mineral Deed dated November 6, 1930, from Otto Aschenbeck and wife, Hulda 
Aschenbeck, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty Pool and to 
Flag Oil Company of Texas, recorded in Volume 58, Page 403, Deed Records, Lee County, 
Texas (Texas Osage File 2182). 

Tract II: 97 acres, more or less, out of the B. Kuykendall Survey, A-185, Lee County, Texas, 
more particularly described in that cert ain Mineral Deed dated November 19, 1930, from F. W. 
Berger and wife, Elenora Berger, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 377, Deed 
Records, Lee County, Texas (Texas Osage File 2192). 

Tract 12 : 98.4 acres, more or less, out of the S. G. Kuykendall Survey, A-187, the Von 
Rosenberg Survey, A-389, the B.B.B & C. R. R. Survey, A-53, theW. Norcross Survey, A-248 
and the J. E. Kerby Survey, Lee County, Texas, more particularly described in that certain 
Mineral Deed dated November 18, 1930, from Tom Carothers and wife, Ellen Carothers, toT. 
Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oi l Company 
of Texas, recorded in Volume 58, Page 375, Deed Records, Lee County, Texas, BUT ONLY 
INSOFAR as said Lease covers rights below the depth of 7, 852 feet beneath the surface as 
reflected in Release of Oil and Gas Lease dated June 30, 1999, executed by Union Pacific 
Resources Company, recorded in Volume 841, Page 680, Deed Records, Lee County, Texas 
(Texas Osage File 2193). 

Tract 13: 277 acres, more or less, out of the T. P. Kuykendall Survey, A-184, and the S. Woods 
Survey, A-340, Lee County, Texas, more particularly described in that cert ain Mineral Deed 
dated November 19, 1930, from John Schmidt and wife, Bertha Schmidt, toT. Fred Evins, et al., 
Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, recorded 
in Volume 58, Page 374, Deed Records, Lee County, Texas (Texas Osage File 2195). 

Tract 14: 201 acres, more or less, known as Block K & Lout of the Lewis Klcbcrg Survey, A-
182, Lee County, Texas, more particularly described in that certain Mineral Deed dated 
December 5, 1930, from Walter Zwemcman and wife, Minna Zwememan, toT. Fred Evins, et 
al., Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 453, Deed Records, Lee County, Texas (Texas Osage File 2197). 

Tract I 5: 94 acres, more or less, out of the Abner Kuykendall Survey, A-14, Lee County, 
Texas, more particularly described in that certain Mineral Deed dated December 3, 1930, from F. 
Alwin Fichte and wife, Ernestine Fichte, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operati ve Royalty Pool and to Flag Oil Company o f Texas, recorded in Volume 58, Page 451, 
Deed Records, Lee County, Texas (Texas Osage File 2198). 

Tract 16: 100 acres, more or less, out of the J . Brown Survey, A-55, Lee County, Texas, more 
particularl y described in that certain Mineral Deed dated December 2, 1930, from Gerhard 0 . 
Market and wi fe, Estella Market, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 450, Deed 
Records, Lee County, Texas (Texas Osage File 2199). 

Tract 17: 309.5 acres, more or less, out of the Lewis Kleberg Survey, A-182, Lee County, 
Texas, more particu larl y described in that certain Mineral Deed dated December 9, 1930, from 
Max Meschke and wife, Ida Meschke, to T. Fred Evins, et al. , Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oi l Company of Texas, recorded in Volume 58, Page 438, 
Deed Records, Lee County, Texas (Texas Osage File 2202). 

Tract 18: 125 acres, more or less, out of the G. W. Grimes Survey, A-137, Lee County, Texas, 
more part icularly described in that certain Mineral Deed dated December I 0, 1930, from Alma 
Seelke toT. Fred Evins, et al., Trustees of Tcxas Osage Co-operative Royalty Pool and to Flag 
Oi l Company of Texas, recorded in Volume 58, Page 433, Deed Records, Lee County, Texas 
(Texas Osage File 2205). 



Tract 19: 50 acres, more or Jess, out of the G. W. Grimes Survey, A-137, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December II. 1930, from F. M. 
Zwememann and wife, Louise Zwememann, to T. Fred Evins, ct a!., Trustees of Texas Osage 
Co-operative Royalty Pool and to Flag Oi l Company of Texas, recorded in Volume 58, Page 
432, Deed Records, Lee County, Texas (fexas Osage File 2206). 

Tract 20: 266 acres, more or Jess, out of the Lewis Kleberg Survey, A-182, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December 9, 1930, from Henry 
Lechmann and wife, Mary Lechmann, to T . Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 426, 
Deed Records, Lee County, Texas (fexas Osage File 2209). 

Tract 21 : 303 acres, more or Jess, out of the G. W. Grimes Survey, A-137, and the Robert 
McNutt Survey, A-239, Lee County, Texas, more particularly described in that certain Mineral 
Deed dated December I 0, 1930, from Wi ll iam Reuther and wife, Augusta Reuther, to T. Fred 
Evins, et al. , Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of 
Texas, recorded in Volume 58, Page 424, Deed Records, Lee County, Texas (fexas Osage File 
2210). 

Tract 22: 11 7.75 acres, more or less, out o f the Silas Woods Survey, A-340, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated December 19, 1930, from Albert 
Arldt and wife, Math ilde Arldt, toT. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oil Company o f Texas, recorded in Volume 58, Page 419, Deed 
Records, Lee County, Texas (Texas Osage File 2217). 

Tract 23: 195 acres, more or less, out o f the John Henderson Survey, A- I 54 and the William 
Head Survey, A- 156, Lee County, Texas, more particularly described in that certain Mineral 
Deed dated January 20, 193 1, from M. C. Cooper and wife, Al ice Cooper, to T. Fred Evins, et 
al., Trus tees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company of Texas, 
recorded in Volume 58, Page 457, Deed Records, Lee County, Texas (fexas Osage File 2258). 

Tract 24 : 50 acres, more or less, out of the J. B. Duprey Survey, A-97 , Lee County, Texas, 
more particularly described in that certain Mineral Deed dated J anuary 20, 1931, from M. C. 
Cooper and wi fe , Alice Cooper, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative 
Royalty Pool and to Flag Oi l Company of Texas, recorded in Volume 59, Page 169, Deed 
Records, Lee County, Texas (fexas Osage File 2259). 

Tract 25: 70 acres, more or less, out of the T . Morrow Survey, A-223 , Lee County, Texas, more 
particularly described in that certain Mineral Deed dated January 20, I 931, from M. C. Cooper 
and wi fe, Alice Cooper, to T. Fred Evins, et al., Trustees of Texas Osage Co-operative Royalty 
Pool and to Flag Oil Company of Texas, recorded in Volume 58, Page 458, Deed Records, Lee 
County, Texas (fexas Osage File 2260). 

T ract 26: 30 acres, more or Jess, out of the R. S. Teal Survey, A-318, Lee County, Texas. more 
particularly described in that certain Mineral Deed dated January 21, 1931, from Ollie Roberson, 
Will Roberson , Katie Roberson, Ollie Roberson and, Lula Roberson to T . Fred Evins, et al. , 
Trustees of Texas Osage Co-operative Royalty Pool and to Flag Oil Company ofTexas, recorded 
in Volume 59, Page 168, Deed Records, Lee County, Texas (fcxas Osage File 2261). 

Tract 27: 136 acres, more or Jess, out of the A. Kuykendall Survey, A-14, Lee County, Texas, 
more particularly described in that certain Mineral Deed dated January 22, 193 1, from Herman 
Kieschnick and wife, Martha Kieschnick, toT. Fred Evins, et a!., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 166, 
Deed Records, Lee County, Texas (fexas Osage File 2274). 
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Notice of Confidentiality Rights: If you are a natural person, you lllJIY remove or strike 
any or aU of the foUowfng Information from any Instrument that transfers an interest in 
real property before It is filed for record In the public records: your soclal security number 
or your driver's license number. 

AMENDMENT TO OIL AND GAS LEASE 

THE STATE OF TEXAS 

COUNTY OF LEE 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, under date of January 22, 2010, an Oil and Gas Lease (the "Lease") was 
made and entered into by and between TEXAS OSAGE ROYALTY POOL, INC., as Lessor, 
and EOG RESOURCES, INC., as Lessee, covering 4,301.26 acres, more or less, in Lee 
County, Texas, a Memorandum of Oil and Gas Lease having been recorded in Volume 1055. 
page 596, Real Property Records, Lee County, Texas, reference being hereby made to the Lease 
and its Memorandum for all pertinent purposes; and 

WHEREAS, Lessor and Lessee mutually desire to add to the Lease an additional tract 
containing 109 acres, more or less, same to become "Tract 28" on Exhibit "A" anachcd to the 
Lease: 

NOW, THEREFORE, for and in consideration of TEN AND NO/ I 00 DOLLARS 
($10.00) and other good and valuable consideration, the receipt and sufficiency of which being 
hereby acknowledged, the undersigned parties do hereby amend the Lease as follows: 

I. Paragraph l (a) of the Lease is hereby amended to modify "4,301.26 acres" to 
"4,41 0.26 acres." 

2. Exhibit "A" attached to the Lease is hereby amended to modify "4,30 1.26 acres," 
appearing at the top of page I of Exhibit "A," to "4,410.26 acres," and to add the following to 
the end of page 3 of said Exhibit "A": 

Tract 28: 109 acres, more or less, out of the Jose Justo Liendo Survey, A-13, and 
the A Kuykendall Survey, A-14, Lee County, Texas, more particularly described 
in that certain Mineral Deed dated November 26, 1930, from Ernst Hoffmann and 
wife, Martha Hoffinann, to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 
58, Page 439, Deed Records, Lee County, Texas (Texas Osage File 220 1). 

Except as hereby amended, the terms and provisions of the Lease remain unchanged. 

TEXAS OSAGE ROYALTY POOL, INC. 

"LESSOR" 

EOG RESOURCES, INC. 

By:~ 
~ ure, Vice President and 
General Manager h 

rpts 
"LESSEE" 

VOl I 0 5 1 PG q q b 



STATE OF TEXAS § 
§ 

COUNTY OF BEXAR § 

This instrument was acknowledged before me on the ijP- day of m~~~t. . 
2010, by James A Cauthorn. President ofTEXAS OSAGE ROYALTY POOL, INC., aTe~ 
corporation, on behalf of said corporation. 

STATE OF TEXAS 

COUNTY OF SMITH 

§ 
§ 
§ 

This instrument was acknowledged before me on the JS~ day of 't.lutt~ 0 ~~- , 
20IB· fX Ernest J. LaFlure, Vice President and General ManagerofEOG RESOURCES, I C., 
a~ l2'~ration, on behalf of said corporation. 

~v.~ 
Notary Public, State of Texas 

2 

VOl I 0 5 1 PG 

0312912010 at 10:46 AM 
'2010~0910 

FILED FOR RECORD 
SHARON BLASIG 
COUNTY CLERK 
LEE COUNT'r' . TX 
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REAL PROPERTY RECORDS 
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NOTICE OF CO F!DENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSO. , YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING I FORMATION FROM THIS 
INSTRUME T BEFORE IT IS FILED FOR RECORD I THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRTVER'S LICENSE UMBER. 

MEMORANDUM OF PAID UP OIL AND GAS LEASE 

THE STATEOFTEXAS § 

COUNTY OF LEE § 

KNOW ALL MEN BY THESE PRESENTS: That a Paid Up Oil and Gas Lease dated effective 

November 12, 2012, has been entered into by and between Devon Energy Production Company, L.P .• an 

Oklahoma limited partnership, whose address is 1200 Smith, Suite 2500, Houston, Texas 77002, as 

"Lessor", and Venado Oil & Gas, LLC, a Texas limited liability company, whose address is 12600 I liJI 

Country Blvd., Suite 250, Austin, Texas 78733, as "Lessee", (hereinafter referred to as the "Lease"). 

The primary term of said Lease is for twelve ( 12) months ending November 12, 2013, and covers 

136 acres of land, more or less, being described as, and comprised of, the fo llowing land, to wit: 

136 acres out of the A. Kuykendall Survey, A-14, Lee County, Texas, more particularly 
described in that certain Mineral Deed dated January 22, 1931, from Herman Kieschnick 
and wife, Martha Kieschnick to T. Fred Evins, et al., Trustees of Texas Osage Co­
operative Royalty Pool and to Flag Oil Company of Texas, recorded in Volume 59, Page 
166, Deed Records, Lee County, Texas. 

T his instrument is executed and recorded solely for the purpose of affording notice of the 

existence of the above described Lease and shall not amend, alter, or otherwise affect the terms, 

provisions, or conditions of said Lease. 

I WIT1 ESS WHEREOF, this instrument is executed on this }5'~ daiofNovember, 2012, but 
effective November 12, 2012. 

By: ~~--~~~~~~~ 
Daniel W. Higdon 

Agent and Attomey-in-Fact 

By: ----~~~-r~--~--­
,Jr. 

Executive Vice Presiden -Land 
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ACKNOWLEDGMENTS 

T il E STATE OF TEXAS § 

COUNTY OF HARlUS § 

tk 
The foregoing instrument was acknowledged before me this }5 day of November, 2012, by 

Daniel W. Higdon, Agent and Attorney-in-Fact of DEVON ENERGY PROUCTION COMPANY, 
t..r., an Oklahoma limitod panne.,hip, on behalf oo~ 

otary Public 

My commission expires: 

STATE OF TEXAS § 

COUNTY OF TRAVIS § 
t::t t-(.~M. ~ ... 

The foregoing instrument was acknowledged before me this ...!R_ day of Hovcutee.·, 2012 by Joe 
D. Sullivan, Jr., Executive Vice President· Land of GA , L . a Texas limited 
liability company, on behalf of said company. 

My commission expires: 

~bv ?1 2b 1{ 
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C ~~51 cv HOUSE 
: ·· · ••·. · ·, te of Texas 

',.. .. ·''· ··~· ·t:'n Ea:pirea 
NQv~·· ~•• OJ. 20 15 

~~~~·~~;-. CHESLEY HOUSE 
f,"X,~ Notary Publoc. State of Texas 
\~-~.i.;-i My Comm•sslon Explfes 

.. #,,~%~~~~~~$ November 03. 2015 

1211012012 at 01 :41 PM 
~ 2012-04065 

FIL ED FOR RECORD 
SHARON BI.ASIG 
COUNTY CLERK 
LEE COUNTY, n 



TX Lc~~.><: Frm • Pooling '97 
(REv. 1013 1000) 

PAID L"P 
OIL AND GAS LEASE 

Prop. No.-----

THIS OIL Al'<1) GAS LEASE is dated cffccnvc as of lhe 1 2~ day of November, 2012, between DEV0:-.1 
EKERG Y PRODUCTIO N CO 1PA1"1Y, LP, an OklahollUI limited pannenllJp, whose address IS 1200 Srruth, 
Swte 2500, Houston, Texas 77002, as Lessor, and VENA.DO OIL & GAS, LLC, a Texas lirrut.ed hab1hty 
company, whose address is 12600 Hill Councry Blvd., Suite 250. Austin, TX 78733, as Lessee. 

I. D ESCIUPTION. In cons1derauon of the covenants herem contained, Lessor hereby grants, leases 
and lets exc lusively to Lessee the fo llowing described land, hereinal\er called "Leased Premises": 

136 acres out of the A. Kuykendall Survey, A-14, Lee County, Texas, more panic:ularly dc:scn'bed 
in that certain Mioc:ral Deed dated JaniW)' 22, 193 1, from Herman K.Jescbnick and w1fe, Martha 
Kieschnick to T. Fred Evins, er al., Trustees of Texas Osage Co-operative Royalty Pool and 10 

Flag Oil Company of Texas, recorded in Volume 59, Page 166, Deed Records, Lee County, TclUlS, 

for the purpose of exploring for, developing, producmg and rnarkeung 01l and gas, al.ong with all hydrocarbon and 
oonhydrocarbon substances produced m assoctauon therewrth. The term "gas" shall mean hydrocarbon gases only 
and shall not mclude helium, carbon dioxide or other comm.ercial gases. For aU purposes hereunder, the number of 
acres above specified shall be deemed correct, whether actually more or less. 

2. TER.'\J OF LEASE. Th1s lease shall be for a primary term of one (1) year from lhc: date h<!teof 
and for as long lherea.fter as o il or gas are produced m paying quantities from the Leased Premises or this le~ 1s 
othctwlsc !ll.tlntaincd in effect pursuant to lhe provisions hereof. For purposes ~f "paying quanuries" is defined 
as revenue from the sale of production from a well o r wells situated on the Leased Prermses (or on lands pooled or 
unitized thcrcWlth) suflic1cnt to return a profit, after deduction ofroy.Utie~ and production raxe.~, over and above all 
direct operaung costs, but not mcluding capital costs or d istrict office overhead not dll'CCtly aunbut.able to lhe 
Leased Prermses, for any coosecuuve rwelvc (!2) month period, without regard 10 whctheT a reasonably prudent 
lessee would conru~ue to operate such well or wells. 

3. R OYALll' PAY t E:-.IT. Royah1es on oil, gas and othcr substances produced and saved 
hereunder shall be patd by Lessee 10 Lessor as fo llows: 

(a) Twenty-five percent (25%) of all oil and other liquid hydrocarbons produced and saved 
from lhe Leased Prem1ses, to be delivered at Lessor's opuoo at lhe wellhead or 10 Lessor's crcdn et the 011 
purchaser's transport.lluon fac1hties on lhe lease, all free of aU costs and expenses. All 01! and llqutd 
hydrocarbons (mcludtng those referred to in Paragraph (c) below) shall be me~-ured in separate tanks of 
Lessee or by nccurate liquid meters approved by Lessor. 

(b) Twe nty-five percent (25%) of the value at the point of fuwl delivery to !he first pW'CI=r 
and not a t the well, of all gas ( including casinghead gas) and all o ther substances covered hereby, free o f all 
costs llDd expenses. For purposes hcreof "value" IS deftoed as the price actually rece1ved by Lessee for the 
sale of gas and all other substances produced and saved hereunder, pro VIded the same is sold under an anns 
length competiuvely negouated contract for the sale of such producL If such product is not sold under such 
an arms length compeutivcly negotiated contract, then !he value of such product shall not be less lhan the 
llJghest current market price reasonably obt.atoable tD !he same or nearest field for such product of hkc 
quaouty and quality on the date same IS sold, used or othetw1sc d1sposed of, proVIded, however, that in no 
event shall value be less than the quoted index pnce per MM BTU, as reponed in the first issue for lhe 
month of production of the Inside F.E.R.C Gas Market Report or eqwvalent public1111on for the companble 
potnt of sale nearest the field from which the gas was produced, plus any premium. Lessor shall be enutled 
to Lessor's fractional royalty share of all condensate, distil late and narur.ll gasohne and all other liquefiable 
hydrocarbons extracted by or for Lessee from gas produced from the leased pretillSCS by any method 

(c) W1th respect to gas produced and saved hereunder, it shall be the duty of Lessee to 
market production oo Lessor's behalf, and Lessee agrees to bear 100% of all costs and expenses tocWTCd tD 

rendcnng ~uch producuon m.arkel8ble and de!Jvcrtog !he same into the purchaser's p1pelinc for 1mmed1ate 
tTanSpor!lltioo to an end user or storage facility. Lessor's royalty shall never bear, e1ther directly or 
indirectly, any portion of (A) the costs o.r expenses 10 save, store, gather, dehydrate , compress, pipe, truck, 
transport, treat, separate, process, refine, manufacrure or market hydrocarbons on or from the leased 
premises, (B) the costs or expenses (includmg depreciation) 10 coosuuct, repair, renovate or operate any 
plant or other facilities or equipment used m connection Wllh the treating, separauon, extraeuon. 
processing, refining, manufacrure or markettng of hydrocarbons produced from the 1~ premi..es or 
lands pooled therew1th (C) any o ther costs or expenses whatsoeVer, except, Lessor's royalty sball bear its 
propornoliAie pan of all ad valorem, exc1sc, state severance LaXCl>, windfall profits wes, o r hke and similar 
UIX imposed on such hydrocarbons or on the value thereof that is attributable 10 Lessor's royalty, if any, 
pa1d by l essee, which proportionate part may be deducted from Lessor's royal ty interest before payment 10 

Lessor. However, no royalty shall be payablo:: on ga~ used fo r reasonable lease operations hereunder. 

(d) If there is on the Leased Premises a well capable of producing g~ m paying quanti tie.. 
but gas IS not being marketed therefrom for a pcnod of six ty (60) consecutive days and thls lease is not then 
bemg maintained by other production or operations, then this lease shall tenninate unless on o r before thirty 
(30) days following the end of such sixty (60) day period, Lcsbce tcnde~ or pays as royalty hereunder the 
sum of T went\-Five and No.!OO Dollars (S25.00) per acre for each acre or pan thereof hcmg held 
hereundet', wluch payment shall maintain llus lease tD full force and effect for a pcnod of one ( 1) year from 



the date such well is shut-in, and 11 will be considered that gas is being produced hereunder w paymg 
quantities. Lessee may exercise its right to make shut-in roya.hy payments as provided for herem from ume 
10 time; however, this lease may be maintained by such shul-ln payments only if Lessee IS exerct.Sing 
reasonable d1hgence in anempllng 10 mnrke1 and sell gas producible hereunder. 

(e) Lessor shall have a conunuing right and option, but not the obligallon, to be exerciSed by 
Lessor at any ume end from time to tune, to take tl> royalty in land. 

(f) Lessor shall have the right to audn the accounts and records of Lessee, 11s successo~ and 
ass1gns, relating to the Leased Premises and to itS operations under Lhts lease. Such nght shall be exerciSed 
by Lessor by giVUlg Lessor reasonable no tice and such audn shall be conducted only during nonnal 
business hours. 

(g) All royalty payments shall be due within sixty (60) days after the end of the month in 
which the production occurred or from date of first sales, whichever is later. Should Lessee: Cail 10 pay such 
royally wilhm such time. then Lessee shall pay to Lessor interest on wd accrued royaloes at the rate of one 
percent (I%) per month, from the end of the next ensuing month followwg the end of the month m wluch 
the production occurred unnJ the date of payment hereo( The nghiS of Lessor under !Ius Paragraph shall be 
in addition to, and not in heu of all nghts Lessor may have as to payment of royalty under V T.C.A Natural 
Resources Code, 91.401 thcougb 91.405. 

(h) As a covenant of this lease, durmg each year while this lease is belllg maintained in force 
and effect by production of oil, gas, casinghead, a gaseous s ubslADces or other minerals from the land 
covered hereby 10 commercial paying quantities, Lessee agrees that the royalties proVIded for herein w1ll 
amount 10 001 less than Twenty-five and Noll 00 Doll= ($25.00) per net mineral acre for each net mineral 
acre then covered by th.is lease. herew referred to as rrummum royally. 1 f during any lease year the royal ties 
payable to Lessor do not amount 10 said sum, Lessee agrees to pay 10 Lessor the dtfference between the 
amount of royalues accrued or pa.Jd during such lease year and IIW'UJtlum royalty, such payment of the 
dtffcrence to be made by Lessee 10 Lessor wttlun SIXty (60) days after the end of each lease year. Royalty 
payments made to Lessor dunng any such lease year 1n excess of minimum royalty cannot be used 10 apply 
against royally payments of less than mimmum royalty during any other lease year, and each lease year will 
be separate and computed on the basis of its own figures for nunimum royalty paymenL Lessee's 
obligations herein contained with reference to nunirnum royalues shall 10 no way aller, hmll, lc,.,.cn, 
restrict, change or impair the obligattons which the Lessee herein assumes to develop sajd propeny 
reasonably, and with due dtligence, for oil, gas and other minerals, even though such obligation should 
exceed the amount of the annual mi.Illmum royalties 

(1) If gas is produced from the leased premises, and if (etther because !Ius lease 
covers less than all of the otl and gas in and under the leased prcrruses or because of assigrunents 
by Lc;sce of undivided mterest in th1s lease) more than one pe.ny owns the worlong interest share 
of the gas produced, and tf any or all of such co-owners elect to take and market their share of 
such gas separately, resultmg 10 "spin-stream" delivenes of such gas to different purchasers, then 
the following provisions shall apply: 

(1i) Lessor sha.ll be entitled 10 Lessor's royalty >hare (proponionately reduced, as 
herein provtded, 1f Lessor owns less than all the oil and gas under the leased preuuses) of the 
proceeds of the sale of the enure producuon of gas produced from the leased prellllSes, regardless 
of how such gas IS allocated among the working iniCreSl owners or to whom such gas IS sold, and 
regardless of any agreements 10 the contrary lliilOng the worlang tnterest owners. 

(iii) Lessee, liS successors and asStgTIS shall be liable for Lcs.o;or's enure royalty on 
such gas produc11on, regardless of whether Lessee acrually is allocated or rece1ves any proceeds of 
sale of any such production. Lessee shall account to Lessor fo r all of Lessor's royalty share of such 
gos pruduction, so that Lessor shell not be rcqwred 10 rece1ve royalues from more than one 
purchaser or worlang interest ov.'tler, and Lessee shall pro~1de producuon statements from all 
purclw;en; of such gas showmg the volumes sold and the puce paid therefor, and any applicable 
adjustments. 

(1\i) For purposes of calculanng the Lessor's royalty, the value of producoon for any 
given month shall be the lughest current market pnce received by 80}' worlung interest owner for 
gas or other substances produced from or attributable to the Leased Premises dunng such month or 
any pon.on Lhereof. 

(i) Lessor hereby rewns a security interest in twenty-five pen.:ent (25%) of all (a) oil and gas 
produced and saved from the leased premises or lands pooled therewith, under and pursuant to this lease, 
and (b) proceeds of sale of such oil and gas and all accounts ansing therefrom (the "Collateral"), to secure 
Lessee's payment of royalues and compliance w11h the other terms and provis1ons of !Ius lease. In addtuon 
to any other remed1es provided m th1s lease, Lessor, as a secured party, may in the event of Lessee's default 
hereunder, proceed under the Texas Uniform Commercial Code as to the Collateral, in any manner 
pennmed by said Code. In the event of default by Lessee, Lessor shall have the right to take po>M:,.,.ton of 
the Collateral, and to receive the proceeds ann'butable thereto and 10 hold same as sccunty for Lessee's 
obbgations or to apply 11 on the amounts owmg to Lessor hereunder. The Collateral includes minerals to be 
financed at the wellhead of the wells and accounts from the sale thereof, and this lease shall be deemed a 
financing statement w1da the Code. The add=e:. of Le>snr, as Security Pany, and Lessee, as Debtor, are 
as set forth at the begmning of this lease. 



. . 
(j) In the event the Lessee detemunes lhnt a bona fide quesuon of utle or ownership ex.istS as 

to any interest covered hereby, Lessee shall deposit such diSputed royalties or revenue therefrom into an 
escrow account in the depository ba.nk designated herem by the interest owners whose imc:rest is m d1spute, 
whlch shaU act as the Depository Bank until such dispute is resolved. Lessee shall instruct w Bank to 
place liUch fWlds into interest beanng accounts as to each Lessor whose mterCSl is Ill dispute at the hlghest 
nne allowable for such sums. Lessee shall also promptly noufy the affected party or parties whose utle is 
the oubject of such title quesuon and adVISC said party or parues of what steps Will be necessary to saosfy 
sa~d title quesuons. Upon Lessee bemg sausfied as to said olle question, all sums and inteTest shall be 
promptly pa1d 10 w rtgbtful owner thereof Lessors indiVIdually resenre the nght to change by wnttcn 
notiCe 10 Le:.:.ee their o~-pository Bank for all purposes o f this Parngraph. 

(k) The Lessee agrees and obligates 1tselfto pay or cause 10 be pa1d the royaloes pro,,ded for 
herem. All sums due as royalty shall be &eCUrCd by a lien on said lease, all equipment !hereon and all 
unsold oil and gas and oil and gas products on the leased prerruses. If the Lesse-e shall fail to make or cause 
to be made tbe payment of royalties within the lime opc:c:ified in subpa.n1graph 3(g) above, tlus lease may be 
forfened by the Lessor, to the extem of the mterest of the Lessor to whom Lessee failed to make such 
payment wh1ch forfeirure may be mvoked SIXty (60) days after recCJpl of wnnen nouce, by cerufied rnaol, 
of such default by the Lessee, unless (i) such <kfault has been elurunated within the sixty (60) day penod 
by paymg the party entitled thereto, (u) a bona fide quesuon of utle or ownership exiSts and Lessee deposit» 
such royalties in the Depository Bank pursuant to subparagraph 3(k) above and continues to pay such to the 
Depository Bank until such dispute is resolved or (ill) royalties arc being pasd out but there is a good faith 
dispute as to the amount of royalty payable hereunckr based upon the "value" or the amount actually 
rece1ved by Lessee as determined hereunder. In order to mvoke such forfc1rure, Lessor shall give wntten 
nouce of such forfetrure, hy cemficd mail, 10 Lessee enclosing a copy of Lessor's original nouce of default 
as proVIded for above and sening forth that the royalty payments on quesuon have not been paid WJtlun the 
siXty (60) day period provided for above and lhat no conduion exists which would excuse such non­
payment as provided for herein. Lessee ~hall then have thtny (30) days from recc1pt of sa1d nouce of 
forfe iture 10 make payment of the subject royalties or 10 prov1dc Lessor with the factual basis excusing 
payment as provided for herem. If Lessee fails to make such payment or proVI<k such facwal basis, 
excusing payment WJllun said thJrty (30) day period, this lCl!M! shall be deemed forfetted to the extent of the 
interest of the Lessor to whom Lessee fiuled to make s uch payment. Such remedy of default shall be on 
addition to such other remedies as the Lessor may have un<kr the terms of this lease or by law. 

4 . OPERATlO 'S. If, at the exptrauon of the primary term 011, gas or assoc1ated liquid or ga.;cous 
hydrocarbons is no t bcmg produced in paying quantities from the Leased Premises or lands pooled therewith, but on 
or before that date (or o n or before the end o f sixty (60) days following cessation of production or abandonment of a 
well, 1f a well be abandoned or production ~uld cease within sixty (60) days pnor to the exptration of the primary 
term) Lessee commences actual drilling or rework operauons on the Leased Premises or lands pooled therewith, in 
an effort to produce oil or gas in paying quantities, then this lease shall continue in force so long as such openttions 
are being dilJgently conducted in good fatth without lapse of more than sixty (60) consccuuve days whether on the 
same well or on different wells. If at any lime or umes after the expirution of the primary term producnon bereun<kr 
should for any reason cease or terminate, this lease shall continue m force, subject to the provisions of Paragraph 8 
below. so long as Lessee shaU w1thin sixty (60) days from tbe date of cessauon of production either resume 
producuon or commence actual drillJng or reworkong operations m an cffon to produce oil or gas in pa)'lng 
quanutic>. If as a result of any operations conducted in accordance with tlus Paragraph, otl, gas or assoc1ated hquid 
or gaseous hydrocnrbons be found and produced or the production of any of them be restored, t1us lease >hall 
contonuc m force, 'ubject to the provisions of Paragraph 8 below, so long as oil, gas or liquid or gaseous 
hydrocarbons ts produced hereunder in paymg quantines or this lease IS o therwise bemg maintamed as herem 
proVIded. 

S. POOLl'OG Lco.see ma)' not pool or combme the leased prerruses wttb lands owned by others 
except as heremafter provided without the prior wnnen consent of lessor. Lessee is hereby granted the rig.bt, at its 
opuon, to pool or unitiu Lessor's mterest in~ land covered by t1us lease with any otber land, 1~. or leases 111 the 
tmrned1ate VICinity and contiguous with the Leased Premoses, as to any or all IIUDCrals or honzons, so as to estabhsh 
uruts for the producuon of oil and gas contammg not more than the surface acres proVIded for in Paragraph 8 hereof; 
proVIded, however, uru1s may be established as to any one or more horizons. If uruts larger thao any of those herein 
perrnincd ere prescribed under any special field rules promulgated by governmental rule or order, for the drillmg or 
operation of a well at a legal location. or for obwrung maxtmum allowable from any weU to be dnUed, dnlhng or 
already dnlled, such urut may be estabhshed or cnl~ed to conform 10 the size prescribed by governmental order or 
rule. Lessee shall exercise said option as 10 each desired unit by executing an instrument identifying such unit and 
filing 11 for record in the public office in which this lease is recorded. Any such instrumt:nt shall be effecove on the 
date of ItS rccordauon. Lessee shall promptly furnish a ccmfied copy of each such unn declarauon and re-'lston or 
modification thereof to Lessor Each of sa1d options may be exercised by Lessee at any time and from time to 11mc 
wlu.le this lease is 111 force, and whether before or after producuon has been established etlher on said land, or on the 
portion of said land included in the unit, or on other land uniltZed therewith. A unit established hereunder shall be 
vahd and effecuve for all purposes of tlus lease even !hough there may be mineral, royalty, or leasehold interests in 
lands wtthin the unu which are not eflectively pooled or unitized. Any operations conducted in compliance with the 
prO,'lSIODS of th1s lease on any part of such unitized land shall be considered, for all purposes, except the payment of 
royalty, operauons conducted upon that ponion of the Leased Prenuscs mcluded m such unit There shall be 
allocated to the land covered by tlus lease within each such unll (or to each separate tract within the unit if this leaSe 
covers Sl!Jl&rate tracts within the unit}, !hat proportion of the total production o f unitized minerals from the unit, after 
deducting any used in lease or unit operations, wluch the number of surface acres in such land (or m each such 
separate tract) covered by this lease within the unit bears to the total number of surface a.crcs in the unit, and the 
production so allocatw shaU be considered for all purposes, including payment or delivery of royalty, overriding 
royalty and any other paymentS out o f producuon 10 be the entire production of urunzed minerals from the land to 
which allocated in the same manner as though produced therefrom under the terms of tlus lease. The fonoat1on of 

·----------------- ----



any uwt hcreWldcr which includes land not covered by !has lease shall not have the effect o f exchangmg or 
tranSferring any inlerest under this lease (includmg, without hmiunion, any delay rental I10d any shut-in roydhy 
which may become payable Wldcr this le-.~e) between parties owning interests in land covered by this lc:ase and 
parties owning mterc:sts in land not covered by !has lease. Neither shall it impau the ngh1 of Lessee 10 release as, 
proVIded in Paragmph I 0 hereof, except that Lessee may not so release as 10 lands within a unit while there are 
operations thereon for unitized minerals unless all pooled leases arc released as 10 lands within the unit. At any 11me 
while this lease is in force Lessee may dissolve any unit established hereWJder by filing for record in the pubhc 
o ffice where this lease IS recorded a declaration 10 that effect, if at that time no operations arc bemg conducted 
thereon for unitized manerals. Lessee shnll promptly furnish a ccnified copy of each such declan~tion to Lessor. 
Subject tn the proviSions of this PW"•graph 5, a unit once established hereunder shall remam in force so Ion~; as any 
lease subject theretO shall rem11in in force . If this lease now or here covers separate troctS, no pooling or UOJI1zation 
of royalry imeres1s as be1ween any such separate uaets is intended or shall be implied or result from the incluston of 
such separate tractS within this lease but Lessee shall nevertheless have the right 10 pool or Wli tize Lessor's mtcrest 
as provided in this Paragraph 5, with consequent allocation of produclion as herein provided. As used in this 
Par11graph 5, the words "separate tract" mean any tracl with royalty ownership dlJJcring, now or hereafter, etthcr as 
to parties or amounts, from that as 10 any other part of lhe Leased Premises. Notwt~t1111dtng anylhtng cont.1med 
herein to tltc contrary, Lessor docs not purport to grant, and Lessee agrees tt does not hereby obtain., the right to pool 
any interest in the Leased Premises other tlum Lessor's interest therein. 

6. NET r.Ut-"ERAL ACRF.S. No1withstanding anything herein contained to the contrary, if Lessee 
c remes a pooled unit including all of the Leased Premises, and if Lessee owns and commits to the unit oil and gas 
interests representing less than all of the oil and gas in and Wlder the lands within the boundaries of the unit. then, 
notwithstanding anything contained herein to the contrary, Lessor ' s royalty on production from the pooled unit 
shall be calculated on the number of net mineral acres commiued to the un.it; that, there shall be allocated to net 
mineral acres covered by this lease and included within the pooled unit that pro rdta ponion of the oil and gas 
produced from the pooled unit which the number of net mineral acres covered by this lease and included m the 
uni1 bears to the total number of net mineral acres included in the pooled unit. For purposes of thiS lease, the 
tCTOl ' net mineral acres · means, with respect 10 any tract, the product of (a) the number of acres in the Inset, and 
(b) the fracuon of 1hc oil and gas estate commiued to the unit. If any non-unitized mineral interest in a 1ract 
inc luded in the pooled unit is later added 10 the unit, by ratification or otherwise. then the allocation p rov1ded 
herem and the royalties payable hereunder shall be adjusted, effective as of the date of amendment or ratification 
of the unit. 

7. OUTSTANDI G R OYALTY fl'iTERFST S. If then: arc royalty intere~ts in oil and gas m the 
leased pre <ruses now owned by panics other than Lessor, Lessor makes no warranty or reprcsenta11on that tlus lea.o;e 
g11lllts Lessee the power or aurho ri ry to pool such royalty interests, bul in the event o f pooling hereunder Lessor's 
roya lty on production from the pooled Wltt shall be calculated and patd as tf Lessee had the power, and had 
exercised the power, to pool such royalty mtercsts, whether or not Lessee in fact has such authoriry. 

8. UNIT OP£ RATlONS. If at the expiration of the pnmary term Lessee IS 001 engaged in actual 
dnlling operations o n the leased premises or lands pooled therewith or if at the explTllllon of the primary tenu or 
wtthm ninety (90) days prior to the cxpirauon of the primary term Lessee is engaged in actual drilling operauons on 
the leased premises o r lands pooled therewith, and I hereafter there shall have elapsed a period of one hundred twenty 
( 120) days without any drilling o perattons on the leased premises or la.nds pooled thereWith, then m e tther of such 
events tlus lease shall tenrunate except as to the depths and as to the producing o tl and gas wells and the acreage 
surrounding same as hereinafter provided, which event is hereinafter called "partial termination" o f this lease. 
Witltin the meaning of the foregoing sentence, drilling operations shall also include, without limitation, reworking 
operations on the well last drilled on the leased prenuses tf such reworlcing is begun within one hundred twenty 
(120) days afler the cessation o f actual dnlhng on such well last drilled. In the event of any such panialtenrunauon 
the Lessee shall be entilled 10 retain all san~ and horizons fro m the surface down to I 00 feet below the stratigraphiC 
equivalcm of the perforated interval from which o il or gas is being produced in commercial or paying quan tiues 
upon the land herein leased, or hmds upon which the leased premises or a portion thereof is pooled or urutized, but 
only in spacing uruts which do not exceed the mmimum number of acres prescribed by the Texas Railroad 
Commission pursuan1 to special field rules (if applicable) to allow Lessee to obtam the maximum allowable, or, m 
the absence of spectal field rules, the spacing units to be fonned shall not exceed the followmg: 

(a) 40 acres, plus ten percent (10%) acreage tolerance, aroWld each vertical oil well 
producing from those depths below the surface of the ground down to a subsurface depth 
of 6,000 feet; 

(b) 80 acres, plus len percent (10%) acreage tolerance, a.round each vertical oil well 
producing from a depth a1 or below 6,000 feet beneath 1he surface; 

(c) 40 acres, plus ten percent (10%) acreage tolerance, around each gas well producing from 
those depths below the surface o f the ground down to a depth of 3,000 feet beneath the 
surface; 

(d) 80 acres, plus ten percent (I 0%) acreage tolcnmcc, around each gas well production from 
those depths at or below 3,00 I feet beneath the surface to 5,000 feet beneath the surface, 
or 

(c) 160 acn:s, plw. ten percent (10%) acreage tOlerance, around each gas well producmg 
from a depth of 5,00 I feet subsurf•ce down to a depth of 6,000 feet beneath the surface, 

(f) 320 acres, plus ten percent (10%) acreage tolerance, aroWld each gas well producmg 
from a depth at or below 6 ,00 I feet beneath the surface to I 0,500 feel beneath the 
surface; or 



(g) 640 ncr~, plus ten percent ( 1 0%) acreage tOlerance, around each gas well producing 
from a deplh at or below !he depth of 10,500 feet beneath !he surface. 

(h) The land~ included wttlun a pooled umt fonned in accordance wilh Paragraph 5 above. 

NotwHhsUUlding anything to lhe contrary stated herem, !he following calculation shall be utilized an 
determining !he maximum ~izc of a unit for a honzontal well, regardless of any special field rules adopted by !he 
Texas Railroad Commission applicable to such well that might penni! or require smaller proration units: 

A (acreage) - [L (lateral length) X . 11488 < 160] X 1.5 ; !hen A is rounded up to the nearest number 
divis•ble by 40. Example: A = [2000' X . 11488 + 160] X 1.5 • 584.64 acres (rounded up to the ncarc::.t 
number divisible by 40 • 600 acres); however, in !he event !he Texns Railroad Commission (or other 
go"cmmcntal authority having jurisdtcuon) requires, as opposed to permits, pursuant tO Spectal Field 
Rules, !he allocation of larger tracts of land or units tO any such producing horizontal well in order to obtain 
the maximum productiOn allowllble, then the Retained Unit for such producm~: horizontal well shall comam 
!he minimum amount of acrease surrounding such producmg honzoncl well which is requ~red under >uch 
Special Field Rules to obtain such ma:umum production allowable. 

Within thirty (30) days followmg any such event of partial termination, Lessee shall file of record a release 
or releases covering !hat portion o f !he leased premises reverting to Lessor and shall promptly furnish to Lessor a 
certified copy of any such release. Any such re.lcase(s) shall conuun an accurate metes and bounds description of the 
land and depths retamed by lhe Lessee, with plat attached. 

As used m tlus lease, commencement of dntling operations slulll be the date Lessee commences acrual 
dnlling with rotary dnllmg tools of a su1table size necessary to reach the objected depth. The date of completton o f a 
well shall be as to dry holes the date Lessee releases !he drilling rig used tO drill such well or !he date such n g ts 
moved ofT of !he loclltion, whichever date firSt occurs, and a.> to producing wells, the dat.c Lessee bas run casing and 
production casing or tubing and has perforated and/or tested the well. 

After such panial termination, the lease on each spacing unit held by a producmg well shall for !he purpose 
of detemunmg tiS mamtenance in force by production or operations, be treated as tf II were a separate lease from !he 
lease covenng the spacing unit allocable to each other well, so that this lease shall, !hereafter, as to each such 
spacing untt, remain in force as to each such spacing urut only so long w. oil or gas is produced from such spacing 
untt or lhe lease is maintained under some of the other proVISions of !hts lease: as to each such spactng untt, this lease 
being D'Catcd as if it covered only such spacing uni t. 

Notwithstanding lhe termination of this lease as to a portion of !he lands covered hereby, Lessee shall 
nevertheless conunuc to have lhe right of ingress to and egress from !he lands still subject tO this lease for all 
purposes described in Paragraph 1 hereof free o f cost to Lessee, together wt!h easements and rights-of-way for 
roads, pipelines, and olher facilit ies on, over, through and across all the lands deS~-nbed in Paragraph 1 hereof for 
access to and from !he lands still subject to this lease and for the gathering or tnltlSportation of oil and/or gas 
produced from !he retained lands. 

Subsequent to the: ev~-nt of partial termtnatton, if !he deepest perforated interval from which oil or gas is 
being produced in commercial paying quanuues at !he event of partial termination cea>es to produce otl or gas in 
commercial paying quantities, nnd Lessee obtains production of o il or gas in commerctal paying quanuttes from a 
perforated interval which is closer to !he surface !han said deepest perforated interval, all depths below 100 feet 
below !he stratigraphic equivalent of such perforated interval which is closer to lhe surface shall be released from 
thts lease:, 11 being intended that afler panial termination, thiS lease shall never cover any depths below 100 feet 
below the stratigraphic equivalent of !he perforated interval from which oil or gas is !hen being produced in 
commercial or paytng quanttttes. 

9. I'REVEI\'T DRAINAGE. If o il and/or gas should be produced in commercial paying quanuues 
from a well which IS completed subsequent to !he date of tlus lease, which is draining the leased premises, or a 
poruon !hereof, Lessee shall, within nmety (90) day~ after the date of first sales from !he production from !he 
draining well begin in good f8lth and prosecute diligently the drilling of an offset well on !he leased premises, as 
would a reasonably prudent operato r under lhe same or similar circumstances and such offset well shall be dnlled to 
such depth as may be necessary to prevent the undue drainage of !he area covered by !h., lease, and the Lessee shall 
use all means necessary in a good faith effon to make such offset well produce oil and/or gas in commercial paying 
quantities. In !he event Lessee fails tO drill such offset well, Lessee shall execute a release as to all depths from !he 
surface down to 100 feet below !he stratigraphic equivalent of the deepest formation or horizon producmg o tl and/or 
gas from !he drairung well covering !he amount of acreage identified below, such acreage to be in !he form of a 
sqWtre as is reasonably practicable which is closest to the draining well· 

la) 40 acres, plus ten percent ( 1 0%) acrcllge tolerance, around each verucol otl well 
producing from those depth> below lhe surface o f !he ground down to a subsurface depth 
of 6,000 feet; 

(b) 80 acres, plus ten percent (10%) acreage tolerance, around each vcnical oil well 
producing from a deplh at or below 6,000 feet beneath the surface; 

(c) 40 acres, plus ten percent (10%) acreage tolerance, around each gas well producing from 
!hose depths below !he surface of the ground down to a depth of 3,000 feet beneath the 
surface; 



(d) 80 acres, plus teo percent (10%) acrea.ge tolc:rance, around each gas well production from 
those depths at o r below 3,001 feet beoeath the surface to 5,000 feet beneath the s urface; 
or 

(e) 320 acre;., plus ten percent (10%) acreage tolerance, around each gas well producmg 
from a depth of 5,00 I feet subsurface down to a depth of 6,000 feet bene~th the surface, 

(f) 640 acres, plus ten percent ( I 0%) acreage tolerance, around each gas well or honzontal 
o tl well producing from a depth at or below the depth of 6.001 feet beneath the su rface . 

However, in the event there is a well producmg or c~pable of producmg oil and/or gas m commeTClal paymg 
quantities on the acreage to be released. satd release shall exclude the Slnltignpluc equtwlcnt o f the zones wluch are 
thc:n productng m paying quanoties from the well bore of such CXJStmg v. ell. 

10. RELE.U F. OF LEASE Except os provtded w Panagnph 5 abo~e. Lessee may, at any woe and 
from time to time, file of record a wrinen release of lh.is lea.o;e as to depths in aU or any pomon of the Leased 
Premi5es, and shall thereupon be relieved of all obligations th.ereaft.cr arising with respect to the interest so released. 
Upon making any release or upon terminouon of thts lease as lO all or any portion of the Leased Premt5CS or depths 
thereunder, Lessee shall, within thu1y (30) days, file of record a release of thts lease as to all lands and depths save 
and except the acreage and depths allocated to each producmg spacing, prorauon or pooled unu m accordance wtth 
the terms hereof and shall promptly furmsh to Lessor a eentfied copy of any such release. All releasei shal l be free 
and clear of any encumbrances created by, through o r under Lessee. 

II ASSIG~ME~TS. Lessee may not assign or otherwise transfer tlus lease in whole or in part 
without the prior wrinen consent o f Lessor, which consent shall not be unreasonably withheld, and w1thou1 ~uch 
consent, any instrument purporting to assign or otherwtse transfer tlus lease shall he votdable at the sole dlscreuon 
of Lessor . .o..ny assignment or notice of sale shall be mvaltd unless it provtdes the name, address, telephone number, 
and donuctle o f the assignees together wtth an effecuve date of sale and adequate legal description of propcny sold 
The interest of Lessor hereunder may be assigned or tranSferred m wbole or m part, but no change or ciJVJsioo 10 

o wnersh1p shall have the effect of reductng the rights or ertlargmg the obligatio ns of Lessee hereunder. No change 
m ownershtp permiued hereunder shall be bindmg on etlher party hereto until tluny (30) days a fter the other party 
has been furnished the orig~nal or cenified o r duly authenticated copies o f the documents evidencing such change of 
ownership The: rights and o bligarions o f the parttes hereunder shall extend to thetr respective hetrS, successors and 
assigns. 

12 A.'\CILLARY RIG nTS In e.~p lonng for, developmg, product.ag and markeung substances 
covered hereby on the Leased Pre1111ses or lands pooled or uniuzed therewith. Lessee shall have the nght of mgress 
and egress along with the n ght to conduct such operauons on the Leased Premises as may be reasonably necessary 
for such purposes. Lessee shall have the n ght at any umc witlun ninety (90) days after the tellllUlliUOn of tlus lease 
for any cause to remove all propeny and fixrures placed by Lessee on satd land, mcludmg the right to draw and 
remove all casing from wells not capable o f producing oil or gas in paying quanti ties Lessee will bury aU p1pc!.mes 
belov. orduwy plow depth at the request of the surface owner, and no well shall be drilled v.1th three hundred (300) 
feel of any residence or bam now on said land wtthout the surface owners consent Wnlun 01Dety (90) days after the 
termmanon of this lease for any cause, as to all or any pontoo o f the Leased Premtses, Lessee shall remove from that 
poruon of the Leased Premtses upon wluch this lease has temunated any and all surface eqwpment which Lessee 
may have placed thereon and shall resto re the Leased PrcDllseS as near as rea~onably possible to the cond10on 
ext>ttng on the date of lh1.s lease. All wells drilled by Lessee hereunder not capable of producmg otl or gas in paytng 
quantities shall be p lugged and abandoned withtn ninety (90) days after the termination of this lease tn accordance 
with the rules and regulauons of any governmental o r regulatory body having jurisdJction thereof 

13. PI:.RFOR .. \1ANC£ STANDARDS. All operauons by Lessee hereunder shall bc conducted m a 
d tligent and worlcmanlike manner and in accordance wtth the stAndards of the best indusuy pr<~cUces m like 
opcnmons and ID accordance wtth all applicable federal, state and local laws, regullluons and orders. Lessee shall 
act at all limes as a reasonable prudent operator under the same or siiiiiiar circumstances to (a) develop the Leased 
Prermses, and (b) protect the Leased Premises from dratnage. 

14. fNOEM:-IIFICATION OF LESSOR Lessee shalltndcmrufy, defend and hold harmless Lessor 
from any and all habihty, liens, demands, JUdgments, swts and claims of any kind or character ansmg o ut o f, tn 

connection with o r relaung to any openUton conducted by Lessee, or its agents, con1.11ctors, employees, licen.stes or 
m vttees, on the Leased Prerntses under the termS of lh1.s lease, tncludmg, but not limited tO, claims for injury or 
death o f any peniOns, or damage, loss or dcslTUction of any propcny, real o r personal, under any theory of ton, 
inc ludtng contract or strict liability and expressly ineludtng lessor's own negligence. Lessee further covenants and 
agrees lO defend any suit.> brought against Lessor on account of said claims and to pay any judgments against Lessor 
resulting from any such suit or suits together with all costs and expenses relative to any such claims. mcludmg 
a11orncy's fees. Lessor shall have the right to participate in the defense o f any suit or clatm tn whtcb 11 may be a pany 
without rehevtng ~see of its obligations hereunder. Lessee e.~pressly u sumcs all o f Lessor's duties, tf any, wtth 
respect lO O""'Tlers o f non-executive in terests, if any, in the Leased Premises, and agrees lO indernrufy and bold 
harmless Lessor from and agamst any and all claLmS and losses resulung from the breach of such duues, tf any. 

I 5. TITLE. Lessee shall provide Lessor with a copy of any abstract, utle runshcct and u lle optruon 
covermg any o f the l~d premises, if same is obtained by Lessee; however, Lessee shall not be in any manner 
whatsoever responsible or liable for the contents theroof. 

16 . W E LL 1 ' FOR.I\IATIO . Lessee shall deliver promptly lO Lessor, without cost or demand, to 
the extent that same pena.tns to the Leased Premises or lands pooled therewith and is available to Lessee, a copy o f 
all shot point maps and land surveys and title opinions, dBlly drilling reports, well logs o r surveys, core records and 



e.nalyses, producuon analyses, formation test results, wdl completion repons, well workover repons, gas-oil ratio 
reports, well history Wld perfol'llllUICe reports, production rcpons, sales records, apphcations and repons made to any 
governmental agency or authom y, and orders, rule~ or permits issued by any such agency or authority aJTecung the 
LciUed Preumcs. Lessor shall have the right to anspect at its sole nsk the operations of Lessee on o r pertairung 10 

the Leased l'rellllscs, and, upon wnncn request, Lessor shall be furrusbed with copaes of all run uckets, m eter runs, 
snles anfomaation and such other information as may be appropriate to the senlemcnt of accounts between Lessor 
and Lessee, or to detennme the respective riglus and obl.tgauons of said pBrlics, or 10 enable Lessor 10 comply wtth 
applicable laws, rules or regulatio~ of governmental authonues. For a period of one (I) year from the date of thui 
Lease, Lessor agrees not to dasclosc 10 others any confidential o r proprietary informauon of Lessee. The 
confidential or propnetary mformation an this context and for the purpose of this Paragraph mdudcs but L~ not 
I muted to the fo llowing: (i) any drilling, production or other reports and copies of Lessee's records pertainmg to this 
Lease (includmg information about depths drilled or stratigraphic formations tested), (ii) the results of any core 
analysis and dnllstem and!or other tests mAde, (111) all electric, radioactive, some or other well logs taken at wells 
drilled on the leased premises; and (iv) utle opmaons and otic work that Lessee ~ performed or rcceavcs with 
respect 10 the leased prem•scs or interests therean. including without hmiwuoo, dtvisaon order utle optruons. 
l'otwithstandang the foregoing, confidential or proprietary information shall not include anformation tn the pubhc 
domain, that already in Lessor's possessaoo prior to its receipt from Lessee, that gaven to Lessor by a thtrd pany "ith 
no obligataoo of confidentiality to Lessee or andepeodcnlly developed by Lessor without usc of confidential 
tnformation of Lessee. Lessor acknowledges that any such premature disclosure would be harmful to Lessee, 
causmg it significant and irreparable economic harm which shall entitle lessee to mjunctive relief and damages IU 

ats n:medy. 

17. FO RCE MAJEI.]lli. Should Lessee be prevented or delayed tn performing any obhgauon 
hereunder, o ther than the timely malung of any payments provided herem, by any law, rule, regulation, o rder, or by 
ftre, flood, adverse weather conditions, war, sabotage, rebellion, l.llSurre<:tton, riot, strike or labor d i>'jlutes, or by any 
other cause not reasonably witlun Lessee's control. this lease shall not termmate because of such pre,·eounn or 
delay, and the period of such prevention or delay, not to exceed one (1) year, shall be added to the term hereof For 
purposes of the Paragraph 13, no penod of force ma;eure shall commence unull..cssce has proVIded Lessor wnnen 
notice as provided below descnbang the pBr!teular event or carcumstance which Lessee contends constitutes force 
ma;eure. 

18. WARRA TV. This lease is made by Lessor w1thout any warranttes or reprcsenullaons of ntle, 
ownershap or contrOl of the Leased Premises, eather express or unphed and " 1tbout recourse agamst ~sor. 

However, af Lessor owns less than the full mineral estate in all or any pan of the Leased Premises, the royalty 
payments and any other payments herein provided for may be reduced proportionately to the interest of l essor. ln 
the event Lessor acquire~ any addational interest in the Leased Premises subsequent to the date hereof, such antcrest 
shall no t ipso [octo be covered by or included in thi:. lease, but may be made sub;ect hereto by Lessor's express 
wntten ratification hereof. II the lease interest covered hereby is subject 10 an ouastandang non·particapatang royalty, 
such royalty shall be deducted from the royalties payable 10 Lessor andlor royalty owners hereunder, whether such 
royalty was created prior 10 or after the date of tlus a~ccmcnt. 

19. TERM~ATIQN In the event Les:.or consaders that any expressed or unplied obligataons of 
Lessee arc not being comphed wuh, Lessor shall notify Lessee an writing of the facts consurutmg a breach of t.lu:. 
lease and Lcs,ee shall hl1ve six ty (60) days after receapt of such noucc in which to commence compltance with i~ 
obligations hereunder If such breach is not timely cun:d and Lessor obtai~ a ftnal judgment ftnding that Lc;see has 
breached thi:. lease, then tl as agreed that Le:.sor shall be entitled to a decree providing for eaneell.auon or forfeiture 
of the lease an the event such breach is not rectified or commenced to be rccufied wuhm stxty (60) days from da~ 
such decree becomes final, provaded, however, that failure on the pan of the l..cssce tO cure any default of tlus lease 
shall not result in Lessee fo rfeiting any oil or gas well or wells or shut·in gas well or wells and acreage aUocated 
thereto in accordance Wlth the formula set out an Pa.mgraph 8 above and which is not then subject to breach or 
default. Failure of Lessee to ( I) produce o il, gas o r other leased subSWiccs in paying or commereaal quanuues; (2) 10 

timely and properly pay shuH n royalue..; (3) and/or timely commence drilling or reworkmg opcrauons, and the 
breach of other specllll lmlltations of this lease shall not consurute an obligauon for purposes o f thb Paragraph, as 
failure of Lessee to timely comply Wltb s uch specw hmnauons shall result to termmation of all or if apphcable, 
cc:nlliii portions of the nghts under thJs lease. 

20 TI\1 E OF THE ESSEKCE. I une as of the essence wtth respect to the performance by either 
pany of the duties and obligations set forth herein. 

21. OTICES. All notices, payments or other correspondence to be gaven hereunder shall be 
furrushed 10 the panaes at the addre s prOVIded above and shaU be effecuve when receaved. Lessor or Lessee may 
change their address at any umc by furrushing a written notice of change of address to the other party. Nouces may 
be cavcn by mail, couner, personal delivery or facsimile tranSmJssion. 

22. PAID lJ P LEASt: Tills lea>e is a "Paid Up Lease" rneaoing that delay rentals ordtnanly required 
to be paid to perpetuate a lease from year to year in lieu of drilling opcnmons have been paid ID advance. Therefore, 
Lessec shall not be required to make any shut·in royalty payments, armual delay rental payments or conduct dnlhng 
or reworking operations an order to perpetuate this lease to the end of the primary term. Funher, irrespective of 
whether drilling operations, reworklng opera nons and! or actual producuoo has commenced and! or ceased dunng the 
pnmary 1erm, thJs lease shall be perpetuated to the end of the term. 

23. IIEAD NGS. Headings of Paragraphs are included tn tbts instrument for convenience of 
reference and shall in oo way dcfmc, limit, extend or descnbe the scope o r intent of any proVJSaoo bcreo( 



IN WITNESS WHEREOF, this lease is executed 10 be effective as of the dale first wriu.c:n above. 
LESSOR: 

DEVON £NXRGY PRODUCflON COMPANY, L.P. 

' By.~------~~~~~~~~~ 

LESSEE: 

~~ 
By. --~----------~----~~----­Joe D. Sullivan, Jr. 

Ex.ocutive Vice President - Land 

STATE OF TEXAS ~ 

COUNI"Y OF HARRlS § 

ACKNOWLEDGMEI\"TS 

The foregoing instrument was aclcnowlcdgcd before me this / 5-fl'-day of November, 2012, by Daoi.cl W. 
Higdon, A&cnt and Attorney-in-Fact of DEVON ENERGY PROUCTION COMPANY, LP., an Oklahoma 

limited panncrship, on behalf of said pe.nnersbip. ~~ ~ 

b-{y commission Cltpires: 

D"l /o, /!3 
' I 

STATE OF TEXAS 

COUNI"Y OF TRAVIS 

§ 

Notary Public 

.;~.:i'i~ KAMIL AkllAH JOHNSON 
!~; ·. Noury Public. Stne of Texas 
~J: .:~ My Commlulon Expiru 
~n~: sectember 09. 2ou 

The furegoing insuumeni wu aclalowlcdged 
Sullivan, Jr., Executive Vice President- Land 
on behalf of said oompany. 

My commi6Slon expires: 

NN ~ J ~15 
I 

CHESLEY HOUSE 
Notery Public. Sttte of Te >UII 

My Commlaalon Expires 
November 03. 201 5 
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MEMORANDUM OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNlY OF lfE 

§ 

§ 

WHEREAS, Carroll Meadows, dealing in her sole and separate property, as Lessor, whose address is 1305 
Foeldcrest, New Braunfels, TX 7813D-3516 and Istrouma Resources, Inc., as Lessee, whose address is P. 0 . Box 2047, 
Cleburne, TX 76033, entered into an Oil and Gas Lease dated January 22, 2010, covering the following described land 
situated in Lee County, State of Texas, to wit: 

11 7S3 acres oliand. more 0< less. be<ng a part ol llle R. Stoelke Sur-.ey. A-281. Lee County. Texas and betng more luMy descnbed by 
metes and t>oulld• ., that a!rtaOI Deed dated Aug US! 25. t998. by DotOih y l$cnech. E Stephen ZschecJ<. lndMduaJJy and as CuSIOdlan 101 Und.ay 
Zschedc. AatOn Zschedt and Tra\115 MUler Zsched< under the Te.as Uniform Traru.le~ to M"anors Aa. Carroll MeadOws. as Independent ExecuUlX 
olthe Estalle or Arnold L Z.Selledt. Oecea.ed and as Custod.an for Joyce Bemoce Meadows alld Arnold LandiS Meadows undel the Texas Untfonn 
Tran!Jers to Minor Act. alld Jovoe Bemoce Meadows. Granto~S 10 Carroll Meadows. Grantee. recorded on Volume 825 Page 692 or the OffiCial 
Public Records ol Lee County. l'exas 

WHEREAS, Lessor and Lessee desire to gtve publiC notice or the executiOn and delivery of said Lease by the 
recordation of this Memorandum of Oil and Gas Lease: 

NOW, THEREFORE, for the pui"JX)SeS aforesatd, Lessor and Lessee hereby state as follows: 

l. The Lease proVIdes for a Four (4) year pnmary term and an optiOn to extend the pnmary term for an additiOnal 
period of Three{ 3) years. 

2. The lea.se contains speoal provisions as more partiCularly set forth theretn, a copy of whiCh is tn the possession of 
both the Lessor and Lessee. 

IN WITNESS WHER£0F, this instrument is executed effective for all purposes as of the lease date. 

LESSOR: 

{~ 1.-1 J.L 1 JLLa.iL&c.t'-"' 
Carroll Meadows 

LESSEE: 

Istrouma Resources~ 

~ l?;; ~L<V~ 
"'Thomas E. HQd9es,Jf: 
Its: Preslderlt 

ACKNOWlEDGEMENTS 

STATE OF TEXAS § 

COUNTY OF lfE § 

I ? ..:il ;;J._..,~ 
This instrument was acknowledged before me on this ..L..!C_ cay of 3aRII2'Jf=O!, £010 by Carroll Meadows. 

My CommissiOn Exptres: 1-/? -.:<c/0 

STATE OF TEXAS § 

COUNTY OF ~J § 

t.•. ::r-~&:ns 

... uL v · c. 2010 

-This instrument was ackoowledged before me on thiS £L day of w./Hfdf , 2010 by Thomas E. Hodges, Jr., 
President of lstrouma Resources, Inc. on behalf of satd oorporation. 

My CommissiOn Expires: 

/!iL I 0 5 d i'G q 8 q 

}412~':0 IC· J
1 11·1 :• ''· t! 

, 20 1 o il117u 
fiLF:J Fllf· R c '•JJ!:! 
~MA!-c r·J!'I ~LASif_ 

• )llf.., n c~ r t:: r. 
Iff CGlJ ~ "l' r · 

!-h.~ 15rs ) 110 I OC/ it1) 



8972 
PROOII 

PAID UP OIL AND GAS LEASE 
( 1994-1 OIOJ) 

NOTICE OF CONFIDENTIAUTY RIGHTS: rF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMA TlON FROM THIS INSTRUMENT BEFORE IT 
IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOClAL SECURITY NUMBER OR 
YOUR DRIVERS LICENSE NUMBER 

THIS LEAS£ AGREEMENT II made as ot the 7:t'" day o1 Jat11181Y, 2010 be-. Carroll Meadows, ~ling In her sole and 
separate property, whoM~ Ia 1301 AeldCI95t, New~. T- 71130-;U11, aa ~. and tauouma -..urc:ea, Inc;, 

P. 0 . Boa 2047, a.oum., TX 710ll • Leuee. All pnNid pottlone of tlus leaM _,..prepared by the party~ Mmed aa '--· 
bul all- prcNU>na (Including the c:ampletion ot bllll* ~) _,.. P--' jointly by l..MSOf and~ 

1.0 O.cnpdcn In c:onsoderadon ot a cash bonus ;, hand paid and the COWtnanls hetein c:ontuled. La.w hetllby llf*O, ..._ and tea 
~ Ill .._the loloooirQ CleiCttled land, heteinalw calecllaaled sxem~ses: 

11 .753 acres of land. mcwe 01 less, being a pall ot the R. Sloeke Sunley. A-281. Lee Counry, Texas and being more t.ll/y 
desCiiled by ,_and bounds ;, thai c:ettUl Deed dated Auclull 25. 1998. by Oorothy Zschech. E. s..ph.., Zsclledl. lndMdualy 8nd • 
Custodian for Undaay bdled<. Aaron Zachoc:k and Travis loWt.t Zlchedt undef the Texa Unilotm Tnonsfer& lo ~ Ad. Canol 
Meac1owa, a Independent Executrbr ot the~ ot Amc*1 L Zsched<, aec..ed and M Cllllodaan tor Joyce Bemioa Mudowa and 
Arnold undll Me..tows under the Tuas Unitorm Translets lo Wilor Ad.. and Joyce Berniot Mudowa, Gr.mon lo Carrol ~. 
Granloe, reco«<ed in ~ 825 Page 692 ot the Ollidal Pubic Racordt ot Lee County, Teua. 



by such governmental aU1horcy To reVIse • umt horeonder. Lessee sllall file of record a wnnen declar.itoon descnolng tho reVISed unc and 
slalJng tho ellectJVe data d revosloo. To the ex1en1 any poruon ollhe ie<lsed pn!f!IISeS is included on or exduded from the unt by vortue d sudl 
l'evlSIOtl, the proportiOn d unc produCIJOn on ...nlch royaltles ana payable hereunder sllaM therealte< be adtUSled aa:orlllngty. In the abSence of 
produCIIDn oro paying quantibes from a und, or upon permanent c::assaiJon thereof, LeMee may llllrm.nata the unc by filing d record a ....-nllln 
deCJer'llllOn oescnb<ng l!le unll and ~ling the dale of tennonation Pooling hereundet Shall not c:onSWJte • aou-<:am.eyanc:e d onteresiS 
7. Payment Reductions. If Les.sor """'s leu than lhe tul moneral estale in al or any ~ ollhe leased ptemtSeS. llle royaa.es and sllul..., 
roya•oes payable hereunder lot arty well on any pan of the leased premoses or tanos pooteo therewllh sllal be nedUC8d to the proporuon thai 
Lusor's ..-.eresaon such pan of the leased premoses ~rs lo the 11.1 ,_raJ <=SUte on such pan ol the leased l>f*TIISaS To the enenc any royally 
01 other payment aunbulable to the 111NraJ estate CX>YIIR!d by this le<lse IS payable to someone other than Lessor, such roy*f 01 othe< payment 
~ be de<luc:ted from the c:onespondong 1100\jnt OChenollse payable to lessor heneunder. 
I . Ownetshtp Change&. The lt4efest d either Lessor or Lessee nereunder may be BSS~gned. dlevoSed o r otlletWoSe transferred on ...note 01 on 
pall. by area illll/or by dllpth or zone. and the ngtu illld obhaiiiOOS d the pames ~rellndef Shall exll!nd to lheor respectJW nen. aevtsees. 
exeCUtors, admlnoSirators. ~ and as.s.gns No change 1n Lessors -rslup sl\all ~e tne effect of reducong the nghts 01 erolargong !he 
oblogatJOns d Lessee heneundet', and roo change on ownershtp ahal be btndong on Lessee untK 60 days afte< L.essa has _, furnoshed the 
ongoroal 01 duly authel'ltlCaled copes d the documents 8Siabloshing such dlange of ownership to the satisfaellon of Lessee or until LesSor hao5 
satisfied the nOth:ation requirements contaoned 1n Lessee's usuaiiOrm of dMSion order In the event d the death d any person entaled to shU1· 
on royalbes hereunder, Lessee may pay or lender such shut-on royalties to l!le Cledc of decedent or oeoedenrs estlle a1 the aodless dHignaled 
abOve. It at ony trne two 01 mote persons are enlotled to shut-in rov~nle~ hereunder Lessee may pay 01 tender such shul.;n royallles 10 such 
persons, ether joontty, 01 5eparately on proportoon to the in!AireSI which each owns ~ Lessee transfers oas onlerut hereur!Oer in ...nole or in ~ 
Lessee shaU be reloeved d ~ oblogauons lhereafler ansrng woth r1!SpeCI lo the 11'1insterred interesl and faolure d tne l<an51'en!e 10 satoSly such 
oblooatootoS we11 respee~ to the translerted onlefest sllall noc af!ea the nghts of Lessee W11h nl!$l)eQ to any on1erest noc so transterred ~ Lessee 
transfers a 11.1 01 undiviCied .-.- in all 01 any pomon of !he area covered by thls lease, the ob'galiOn 10 pay or landlet shut-<n royaibes 
heteunder shall be <!Nidled - Lessee and the 11'1insleree "'propomon to the net acreage onterast on this lease then held by each 
9 Release ot Loue. Lessee may. at any trne and from trne to ton'1e, deliver 1o Le$$01 or fole d record • wnuen reteaa of INS lease as to a 
full 01 undNoded tnterest in aB 01 any portloo of the area covered by this lease or any depths 01 zones thereunder, one! shall thereupon De 
relieved or aN obl9allons thereofler ansong W11h respeCI to the onterest so released If Lessee releases less than aU "* the onletesl ot orea 
~red h«eby, Lessee's oblogation to ~y or tender shut-on royalles shall be propol11onately reduced on accordance WCh the nel acreage 
onterest r.-hetrtunder 
t 0 Anclbly Rights. In e.cplororog lor oevetopong, produong and mar1<etong oil. gas and other substances coveted hereby on tho l8ased 
premoses or lanos pooled or unoll2.ed therewrth, on pnmary ondlor enhanced recovery, Les$ee shall ha.e lhe nght of ingress and egress along 
w oth the nght to C:OnduCI such operations on the leased premises as may be reasonably necessary for such purposes, including b<.t not lmo!e<lt.o 
geophys.cal opetations. the dri~ong dwells. and the construeloon and use d roads, canals, pipeknes, tanlcs, water wells, d4posal wells, in,eaoon 
wells, prts, electric and telephone Iones, power statJOns, and othet lao lobe$ deemed ,_,..ry by Lessee to dlseo'.let, produce, stote, tteat and/or 
transport produCIIOfl Lessee may use on such oper.i.llonS, free of cost. any oil, gas, water and/or other substances pr'OCa.ICOd on !he leased 
premiSeS, except water from Lessor's -.elK at ponds In explororog, developing, producing 01 marlce!ing from the leased premosa 01 lands poojecl 
or unc.ud thei1!Wilh. the andlary nglols gr.inted heretn shall al!ll'Y (a) to the enure lea5ed premoses desa1bed on Poragraph I above. 
notloolhstancllng any panoal release or other partial term&na!IOn of this lease, and (b) 10 arty other lands on wiiiCh Lessor now or hereafler has 
authorcy to !J<anl such nghts on the ve~ncy of the leased pnwruses or lands pooled therewith When reouested by lessor in wrotng. Lessee sllaU 
bury liS popelines below ordinary plow dlePtll on a.tllvated land$ No wei 5/lal be IOcoole<lless wn 200 1e« from any nouse or bam now on the 
leased premcses or other lands oll.essor use<~ by Lessee toeneuonder, wrtnoul Lessors consent, 0nc1 Lessee snail pay lor d¥nage caused by ots 
Oper.itronS to burldongs ond other rnprovennems now on the leased prenuses or sucn Olhet lanes, and to c;.or1'll'llel' l.mber and grow.ng crops 
thereon Lessee stlal have the ngl1l at any t.rne to fl!fTl0\/8 4S fixlures. equopment and matenaiS, indudtng well casong, r.om the leased ~ 
or such Oilier lands during the tenn of thos lease 01 within a rusonable tme thereafter 
11 Regulatlon and Delay. Lessee's oblogations under thos lease. whether express 01 implied, Shall De sul>JeCito all applocable taws. rules, 
regulatoons ond orders of any governmental authonty havong JUnsdlellon, oncJudong res1rictoons on the dnJong and produeloon of -us. onc1 
regula tion of the pnce or transportlltoon d oil. gas Ond other substances co..ered hereby. When dnllong, rewc><l<ing, produCI10rt or other opeto!IOns 
ate prevented or delayed by sudl laws, ruleS, regulations or Otde<s, or by onabiiCy to obtain necessary penn4S, equopmen~ ser-.lces, matenal, 
water, eleelncey, fuel, access or easements, or by fN'8, ftood, advetX ...,ather condtoons, ~r. sabOtage, rebefloon onsurredlon, riot, stri<e 01 
labor dosputes. 01 by &nabo~ty to obtaon • satlSfaCiory mar1<et for productiOn or tadure of purchasers 01 carrers' 1.0 take or 11'1insport ~uch 
prodUCIJOn, or by any other cause not reasonably wothm Lessee's c:omrot, this lease shaU not termonate because of such preventoon 01 oelay, 
and, •t Lessee's oploon, the penocl of such p,_,toon or delay shall be added lo the term hereof Lessee Shall not be liable lot breach or any 
J)fOVIsloos or mphed co""""""' of this lease when drilong, productiOn or other oper.ibOns are so pre...ented or delayec!. 
12. Bnooch or Default No titigotoon shaU be wwtlaU!d by Lessor lot damagos, forfeotLxe or canceM~ With r1!SpeCI to ony breach or detaua by 
Lessee heteunder, lor a perood of at least 90 days after Lessor has goven Lessee wrllen nobc:e fu My descnbing the breach 01 defaul. and u­
only it Lessee falls to remedy the brtadl or default wotl\in such penod In the event the mallet is lobgated ond there os a final tudr:oal 
detetminatJon that a breac:lt or detau~ has OCCUO'I'ed, thos lease shall not oe forfeced or cancelled on whole 01 on part untes. Lessee os liNen a 
reasonable tme after said judoal determinatoon to remedy the breach or defaul and Lessee taols to do so. 
13 Warrant)' of Trtle. Lessor herwby warrants and agrees 10 defend .-Je conveyed to Lessee hereundet. onc1 agrees !hal Lessee at Lessee's 
op(J0/1 may pay and discharge any wces. mongo~ Otliens eJUSbng, levoed 01 assessed on 01 against the leased prernl$0$ If Lesaee ueroses 
such optoon, Lessee snail be sullrogated to the ng~ts of the party to whom p;1yment is made. and, In addotiOn 1.0 4S other ngtu. may reimburse 
~· out of any royallJes or sllut..., royaiiJeS otherwose payable to Lessor hereunder In the event L.essa os made iiWate d -.ny claJm l'lCOnS<SIAinl 
with Lessor s toUe, Lessee may suspend the paymerc or royalbes and shu\~n royalties hereunder. wrlltout ontarest. untJI Lessee has been 
fumoShed saliSfaeloty evooenoe that such dOm has been resolved. 

IN WITH£SS WHEREOF, ths le<&se IS exeCllted to be et!edNe os or the date first wntten aoo.e, but upon exeeu1oon sllaD be bonaong on l!le 
sognatOty and the signatory's neors, d41Vosees. 4IXI!CIItors, aononostr.llors, wcxessors and assogns, whether at n01 trvs lea&e has been ~ 
by all patbcs hereonabo.e namea as Less01. 

U:SSOR (WK£'1'H£R ONE OR MOJU:) 

STATE OF TEXAS 

COUNTY OF leo e_ 

ACKNOWL£0GCI!!ENT 

Thos on!IJ~ w;os adcnowledged before me on trus j;{'!Jay of .£.J~2 2010 by C~rroD Meadows. 
y/ ., 

6rac~kL 
EUNICE DUNK -"l«<tary Pub1oc 



EXHIUIT " A 

ATfACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL 
LEASE DATED JANUARY 22,2010, BETWEEN CARROLL MEADOWS, AS HER SOLE 
AND SEPARATE PROPERTY, AS LESSOR, AND ISTROUMA RESOURCES, INC., AS 
LESSEE, COVERING 11.753 ACRES OF LAND, MORE OR LESS, lN THE R. STOELKE 
SURVEY, A-281 LEE COUNTY, TEXAS. 

Notwithstanding anything to the contrary in the foregoing thirteen ( 13) paragraphs of this Oil and 
Gas lease, it is agreed and understood that the following provisions shall supplement or modify the 
foregoing as applicable. Provided, however, in recognition of the interplay between various 
provisions of this lease, every reasonable effort shall be made to harmonize same; and only when 
that cannot reasonably be done and should a conflict be found to exist then the provisions of this 
exhibit shall be deemed controlling. 

NON-SURFACE USE AGREEMENT: 
14. It is hereby agreed and understood that this is a non-surface use lease agreement and that 
Lessee does not receive by virtue of execution of this lease any rights of ingress and egress to 
the surface of the leased premises nor any rights to come upon or use the surface of the leased 
premises (or any portion thereof) in any manner without the separate written consent of the 
owner or owners of the surface. 

However, it is further agreed and understood that Lessee shall have the right to drill, operate and 
produce directional and horizontal wells, the surface location of which is situated on non-lease 
acreage, irrespective of the bottom hole locations of said wells or the location of any applicable 
and necessary subsurface rights and easements for all purposes associated with the drill ing, 
operating and producing of any such directional and horizontal wells. Lessor and Lessee further 
agree that nny such subsurface rights and easements shall commence and continue below a deptJ1 
ofThree Hundred feet (300') below tJ1e surface oftJ1e herein lease lands. 

OIL & GAS ONLY/EXCLUDED MINERALS: 
15. Notwithstanding anything herein to the conlrary, this Lease covers on.ly oil and gas, including 
other liquid and gaseous hydrocarbons, as well as such other minerals or substances as may be 
produced incidental to and as a part of or mixed witJ1 oil, gas and other liquid or gaseous 
hydrocarbons, but tJ1is lease does not cover gravel, uranium, fissionable materials, coal, lignite, or 
water, or any hard minerals or substances of any type which shall be produced from tJ1e leased 
premises separate and apart from, or independently of, oil, gas or other liquid and gaseous 
hydrocarbons. 

POOLING RESTRICTION: 
16. In the event that the Lessee elects to exercise the pooling rights and privi leges extended 
under this lease, Lessee shal l be required to pool !ill of the lease premises into the anticipated 
pooled unit. 

SHUT-IN ROYALTY PROVISIONS: 
17. Notwithstanding anything to the contrary herein, and especially in Paragraph 3 or 4 of this 
Lease, it is agreed and understood that after the end of t.l1e primary tenn, this Lease may be 
maintained in effect for one ( I) calendar year as to any well unit which is shut-in solely by reason 
of a shut-in royalty payment by Lessee to Lessor of $50.00 per each net lease acre which is 
included in such shut-in well unit ("the shut-in royalty''). For a like payment, Lessee may extend 
this Lease as to the acreage included in such shut-in well unit for up to two (2) additional one (I) 
year tenns provided that Lessee shall have no authority for utilizing shut-in royalties to maintain 
nny shut-in unit for more than three (3) years in the aggregate. Each shut-in royalty payment may 
be made by either check or bank draft which, if mailed or delivered on or before the 60111 day 
following the date on which such well unit is shut-in, shall be deemed a timely tender of such shut­
in royalty payment 



•. ' 

OPTION TO EXTEN D PRIMARY TERM: 
18. Notwithstanding anything contained herein to the contrary, Lessee is hereby given the 
option to extend the primary term or this lease for an additional three (3) years from the 
expiration of the original primary term. This option may be exercised by Lessee at any lime 
during the last year of the original primary tem1 by paying to Lessor herein, or thei r heirs, 
successors or assigns, an additional bonus equal to the bonus dollars originally paid for this 
lease. Lessee shall exercise such option by placing wri llen notice of such action in the U.S. 
Mail, postage prepaid, to Lessor at the above address, or by delivery of such notice to Lessor, in 
either case, prior to the end of the primary term hereof, or if operations are being conducted on 
such lease or lands pooled therewith at the expiration of the primary temt in such manner as to 
maintain this lease in force, within thirty (30) days after the completion of a dry hole resulting 
from such operations. The bonus to be paid for the said addit ional three (3) year option shall 
apply only to the acreage not included within a producing or pooled unit nt the end of the 
original four year primary term. 

SIGNED FOR IDENTi f- ICATION: 

CARROLL MEADOWS 



' 
REAl PI!OPE'I!TY I!ECOI!OS 

l E'E' COUNl'f. Tll 
" 20()9.43337 tn771200!1 "' 01-l!I:OO I'M 

MEMORANDUM OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY' OF LEE 

§ 

§ 

WHEREAS. Patricia Ball. a single person. as Lessor. whose address is P 0 Box 788. 
Kaufman, Texas. 75142, and EOG Resources, Inc, as Lessee, whose address is 6101 S. 
Broadway, Suite 200, Tyler, TX 75703 entered 111to an Oil and Gas Lease dated October 7, 
2009, covering the followmg described land Situated in Lee County. State of Texas. to wrt: 

458.A21 acres of ~nd, mOl'& or less, In the A. Kuykendall League, Abstract 1A, and in 
the R. Stoelke Survey, Abstract 281 , Leo County, Texas, and being the ume land 
described In a Ex~utor's Deed dated November 23, 1988, between Patrick Ball and 
Patricia Ball, Co-Executors of the Last Will and Testament of Raymond R. Ball, 
deceased, party or the first part and Patrick Ball and Patricia Ball, party of the second 
part, and recorded In Volume 603, Page 520, Real Property Records, Lee County, 
Texas. 

WHEREAS. Lessor and Lessee des1re to give publiC notiCe of the exero1100 and dehvery 
of said lease by the recordatiOn of th1s Memorandum of Ool and Gas Lease. 

NOW, THEREFORE. for the purposes aforesaid. lessor and Lessee hereby state as 
follows: 

The Lease provides for a three (3) year pnmary term and an option to extend the pr1mary 
term for an addilional periOd of Two (2) years 

2. The lease contains special prOVISIOnS as more partiCularly set forth therein, a copy of which 
is 1n the possession of both the Lessor and Lessee 

IN w tn.Ess WHEREOF, Jh1s onstrument os executed effective for all purposes as of the 
lease date 

LESSOR: 

LESSEE. 

EOG Resources, Inc. 

Its VICe President & General Manager 

i~L I lJ 5 lJ p:; s 5 t.j 



' 
ACKNOWLEDGEMENTS 

STATE OF TEXAS § 

COUNTY OF /f.AuG., § • 
This instnJment was acknowledged before me on this B.!!._ day of October, 2009 by 
Patricia Ball 

My Commrssoon Expires: 

STATE OF TEXAS § 

COUNTY OF ----'5:::;.-'..;"";.;.·,_~ ""-'--- § 
1h 

Thos instrument was acknowledged before me on this ..1L_ day of Oc:bkr . 2009 by 
Ernest J . LaFiure. Vice President & General Manager of EOG Resources, Inc. on behalf of saod 
corporation. 

My Commission Expires: 

"; - 1 !>,~01 \ 

Notary Public, State of Texas 

16i I U 5 J PG 3 5 5 

1012712009 or 02:39 PM 
I 2009-03337 

FILED FOR RECORD 
SHARON BLASIC 
COUNTY CLERK 
LEE COUNTY, n 



PAID UP OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS· IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING IN FORMA nON FROM THIS INSTRUMENT BEFORE IT 
IS FILED FOR RECORD IN THE PUBU C RECORDS· YOUR SOCIAL SECURITY NUMBER OR 
YOUR DRIVERS LICENSE NUMBER 
ThiS LEASE AGREa.EHT e mede -. o1 Che .,. d~ ot Oclootf, 2000 bc~Weiet~, P.naa !WI. 1 :'f.. ~ P.O. Bo• 7'11. ~ Teus, 

~~~~.ny':~~~~!t=~~:·~~d=.::,::~..:~-:,-t.e': 
ana~ Onc:npOon In c:onsld~ ot a c:Mn oonus n 1\and piiCI llf'd a. ~ htfe.n COtltaltled, t.eucw hef'eCy OtlliNS, ~ Jlt'IO 'abo 

~"'to LnMe tn. foto.\Ag a~ \l.n::J, ~' CoJtled Leased Pft:l"r''SeS 

458.421 acres of land, more or less, in the A. Kuykendall League, Abstract A-14, and In the 
R. Stoelke Survey, Abatract 281, Lee County, Teus, and being the aame land described in 
a Executor's Deed dated November 23, 1988, belweiln Patrick Ball and Patricia Ball, 
Co-Execui.OB of the Lut Will and Testament of Raymond R. Ball, deceased, party of the 
first part and Patrick BaM and Patricia Ball, party of the second part, and I'I!C()rded i n 
Volume 603, Page 520, Real Property Records, Lee County, Tex.as. 

See Addendum onuched he~to •nd mode • pan he~. 



LESSOR: 

p~ 
ACKHOWLEDGMENTS 

STA TE OF TEXAS 

CO\JNTYOF ~A,/ 
n._ ... __ ........... ...... JI!f ..... - . 211090,Pocroo8ol 

~~ 



ADDENDUM 

A IT ACHED TO AND MADE A PART OF TIIAT CERTAIN OIL AND GAS LEASE 
DATED OCTOBER 7, 2009, BETWEEN PATRICIA BALL, A SINGLE PERSON, AS 
LESSOR(S), AND EOO RESOURCES, INC., AS LESSEE, COVERING 458.42 1 
ACRES, MORE OR LESS, IN THE A. KUYKENDALL LEAGUE. A-14, AND THE R. 
STOELK.E SURVEY, A-281 , LEE COUNTY, TEXAS. 

Notwithstanding anything to the contrary in the foregoing thirteen (13) patBgraphs of this 
Oil and Gas lease, it is agreed and Wldcrstood that the following provisions shall 
supplement oc modify the foregoing as applicable. Provided, however, in recognition of 
the interplay ~n various provisions of this lease, every reasonable effort shall be 
made to harmonize same; and only wben that cannot reasonably be done and should a 
conflict be found to exist then the provisions of this exhibit shall be deemed conlrolling. 

14. OIL AND GAS ONLY: This lease covers and includes only Oil and/or Gas, wiUch 
for all pull)OSCS of this lease are defined as, and are limited to, oil, gas, casinghead gas 
and other liquid or liquefiable or gaseous subslanccs, distill111e, condensate and associllled 
hydrocatt>on su~ and all by-products of the foregoing. Wherever there appears in 
this lease the phrases oil, gas and other minerals, 'oil, gas or other mineral' or words of 
like import. such phrases are hereby deleted from this lease and there is substituled 
therefore the h=inabove defined phrase "'il aM/or Gas". All other minerals (including. 
without limit11tion, sulphur, coal and lignite) and subslanc:cs of every kind or clwacter 
not included in the above definition of Oil aM/or Gas, together with all rights pertaining 
thereto are expressly excepted from this lease. Lessor's royalties shall be det.ennincd and 
delivered to Lessor free of any development , production, separation, storage, 
dehydration 111 the well site, exploration, transpo11a1ioo, treatment, compression, 
galbering, operating, nwketing or other like costs incurred, whether di=t or indirect, 
except. however taXes applicable to Lessor's share of produaion. Oo the first month's 
actual production, the royalty payment shall be due within ninety (90) days after the end 
of the first month's production. Thereafter all royalty payments on actual production 
shaJ I be due within sixty ( 60) days after the end of the month in which the production 
occurred. Should Lessee default in such payment, if Lessee docs not remedy the default 
within fifteen (I 5) days after Lessoc notifies Lessee of the default in writing, Lessee must 
pay interest on said unpaid royalty to the Lessor beginning 111 the end of the fifteen (15) 
day period Ill the CWTQlt interest rate per annum. 

I 5. LOCATION: Lessee agrees to consult with Lessoc in good faith regarding the 
location and conduct of such operations prior to the commencement thereof; and shall 
consult with lesS50C concerning the location and instllllalion of such roads as may be 
roc:a:ssary to service any well drilled and located on Lessor's premises. Lessee agrees to 
keep in good repair any of Lessor's roads and terraces used oc effected by Lessee's 
operations, 111 Lessee's sole cost and expense and maontain all well site areas in a clean 
and orderly condition during the term hereof. Lessee agrees not to dig, remove or use 
any gnvel or rock from leased property without wri tten pennission from Lessors and 
agreed upon compensation. 

16. DAMAO E AND SURF ACE RESTORATION: At the end of each driUing operation, 
or at the cessation of production from a well or wells on the leased premises (including 
the removal of facil ities in connection with production), Lessee shall proceed with 
reasonable diligence to restore the surface contour of the leased premises to as near its 
original c:ondition as is reasonably practicable. Lessee shall also level all pits or 
excavations made by its operations hereunder promptly after the need of its use thereof 
ceases and shall, wben necessary, and requested by Lessor, construct and maintain fences 
surrounding such pits or excavations to tum livestock until such time as said pits or 
excavations are leveled. Lessee agrees that they wiJI not cut any tree in excess of nine (9) 
inches or larger in diameter without the express written consent of Lessor, nor damage 
any of the pecan trees on the premises, nor harvcst any pecans and Lessee further agrees 
to pay for all injury or damage done or caused by Lessee in its operations hereunder to 
any building, fences, I'OIIds, culverts, trees, livestock, growing crops, personal property, 
or other improvements on said land. Also, it is expressly agreed and provided thai if any 
salt water or other deleterious substances shall come from or in any manner be extraCted 



or prodoccd from any well, or result from any drilling operalioos, then Lessee, i~ 
successors or assigns, shall use diligence so .as not to permit the same 10 flow on or over 
Lessor's land, but shall contain the same il\ pits or excavations adjacent to the drilling 
site. 

17. FENCES: In the event it becomes necessary or convenient for Lessee to cut any 
fc:nccs in Lessee's operations hereunder, Lessee shall install adequate H-braces in any 
such fence on both sides of such cut so as to prevent slackening of the wires. Lessee 
shall, at Lessee's option, promptly install either a g&le of substantial quality for such 
purposes or cattle guard in any such opening and when such opening is no longer ncecled 
or desired by l...essee, Lessee shall 111 Lessor's election, either remove any such glllC or 
cattle guard and permanently close any such opening with the same t)'pe of feocc: ma~erial 
as the fence adjoining any such opening and to a condition not less than the existing feoce 
or leave same in place and in which event such gate or caule guard will become, free of 
expense, the property of Lessor upon the ~ermination of this lease. It is agreed md 
understood that in the event production is established, Lessee will fence openrions on the 
above described premises sufficient 10 tum any and all livestock and that at all times keep 
gates on the leased premises closed and shall repair all damages 10 fences., roads, 
irrigation systems and bridges innicted by its operations hereunder. 

18. PIPELINES: Ally permanent pipeline constructed bereurodcr shall be buried at least 
36 inches beneath the surface of the land when measured from the normal surface of the 
land 10 the top of any such pipeline. 

19. HUNTING: Neither Lessee not its agents, servants, invitees, employees or 
independent cootnctors sball have any right to fish or bunt or cany a f= upon the 
leased premises. 

20. PUGH CLAUSE: It is undct'SIOOd and agreed that in the event a pooled or proral.ion 
llllit is formed, then a minimwn of (112) of the herein above described lease acreage will 
be included in the first Ullit so drilled. In the event a ponion or portions of the land herein 
leased is pooled or unitized with other land(s) or lease(s) so M to fonn a pooled unit or 
wtiu, opera! ions on, completion of a well upon, or production from sucb unit or uniu will 
not maintain this lease in force and effect as 10 that ponion of the leased premises oot 
included in such pooled unit or units. The lease may be maintained in fon:e and effect as 
to any portion of the leased premises covered hereby and not included in such unit or 
uniu in any manner provided for herein; provided however, if at the end of the primary 
term or after the expiration of the prinwy term, Lessee is engaged in drilling or 
reworking operalions on the leased premises or if Lessee has completed a well as a 
producer or a dry hole anywhere on the leased premises or lands pooled therewith within 
120 days prior to the expiration of the primary term, this lease shall remain in full force 
and effect as to all non-unitiz.ed premises so long as Lessee commences drilling 
operations on the oon-unitiz.ed portion of the leased premises or on acreage pooled 
then: with within 120 days of the completion of such well as a producer or a dry hole aod 
conduc~ continuom operation thereon with no cessation of longer than 120 days becwccn 
the completion of drilling or reworking openuions on a well and the commencement of 
such operations for the next succeeding well. Notwithstanding the termination of this 
lease as to a portion of the lands, Lessee shall nevertheless continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes allowed under 
the terms of this lease, 10gether with easemenu and rights of way for roads, pipel.inC3 and 
other facilities on, over, and across all of the lands originally covered by this Lease, for 
access to and from the lands still subject to this lease, for gathering or transportation of 
oil, gas and other minerals produced from the retained lands. 

21. WATER AND WATER WFJ..L PROVISION: Lessee may not use water from 
Lessor' s existing water well and/or stock ponds, siOCk tanks and creeks. Nor shall Lessee 
have the right to use water produced from said land for the purpose of wau:r flooding or 
pressure mainu:nance without the consent of the Lessor. Should Lessee require wat.er in 
connection with its drilling operations, Lessee may, 11 its option, drill a watc:r well on 
Lessor's land to provide the water nc:cessary 10 conduct drilling operations on Lessor's 
land. Lessee agrees after cessation of usc of any w&ler well drilled by Lessee on the 
leased premises, and prior to plugging or removing the casing then: from, to notify and 



tender sucb waur well to Lessor. In the event Lessor shall elcctiO accept such water well, 
sucb election shall be in writing 10 Lessee within five (S) days after ootice from Lcssce, 
and tbat Lessor shall: (a) accept fullrcsponsibili1y for the waJet wdl and indemnify aod 
hold Lessee harmless from and ap.iost any and all claims, actions or demands for injwics 
or damages of wlwcver kind or clwacter rcsulliog from ownership and operation of the 
water well by Lessor, and (b) comply with all applicable obJjptions aod liability 
concerning said water wel l. 

22. CLEAN UP AND REMOVAL: All debris. including cut brush, bcoken or discarded 
lwnbct, or machinery shall be ranoved from the lease premises within six (6) months of 
the cessaoon of dnUina. S~ta:DI to the termination of this lease as 10 111)' portion of 
the lease premises, all wcU equipment Situated on the acreage on which the lease has 
expired shAll be removed by Lessee within six (6) lllOOlhs of the date on which the lease 
has expired as 10 such acreage. All equipment not removed within this time period shAll 
be deemed 10 be abandoned in f3vor of Lessor 

23. OJY!lON TO EXTEND PRIMARY TERM: Nolwithstanding anything contained 
herein 10 the contrary, Lessee is hereby given the option 10 extend the primary term of 
this lease for an additional Two (2) years from the expinuion of the original primary 
t.enn. This option may be exercised by Lessee a1 any time dwing the last yur of the 
original primary term by paying to Lessor herein. or their heiss. successors or assigns, an 
add1tiooal bonus equal to S325.00 per net mineral acre. Lessee shall exercise such option 
by placing written notice of suc:h action in the U.S. Mail, poS!llgC prepaid, 10 Lessor at the 
above address, or by delivery of such notice to Lessor, in either case, prior 10 the end of 
the primary term hen:of, or if operations are being conducted on such lease or lands 
pooled therewith a1 the expiration of the primary tean in such manner as to maintain !Ius 
lease in force, wtlhin thirty (30) days after tbc completion of a dry bole resulting from 
such operations. The bonus to be paid for the said additional Two (2) year optioo shall 
apply only to the acreage not included within a producing or pooled urtit at the end of the 
original Three year primary tcnn. 

24. Lessee hereby covenants and agrees to indemnify, pro!cc~ dcfeod and bold Lessor 
hannless from and againsl any and all damages or claims for damages for 111)' inJury to 
pcr~ms or property occasioned by, arising out of, or resulting from operations on the 
!eased premises, or in connection therewith. by Lessee. its agents, servants, employees, 
Independent contraclors, successors or assigns. Legal dispule(s) which arise in regard 10 
lh.is lease shall be dc:tcnnincd exclusively under the legal jurisdiction of the counl)' where 
the land is located. 

End of Exhibit 

Signed for Identification: 
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MEMORANDUM Of OIL AND GAS LEASE 

STATE OF TEXAS 

COUNlY OF LEE 

§ 

§ 

WHEREAS. Patrick BaU, a single person, as Lessor, whose address IS P 0 Box 163, 
Houston, Texas. noot , and EOG Resources. Inc. as Lessee, whOSe address IS 6101 S 
Broadway. Surte 200, Tyler, TX 75703 entered into an Orland Gas Lease dated OCTOBER 7, 
2009, coverrng the following descnbed land srtuated In Lee County, State of Texas, to wrt: 

458.421 acres of land, more or less, in the A. Kuykendall League, Abstract 14, and in 
the R .• Stoelke Survey, Abs tract 281 , Lee County, Texas, and being the same land 
described in a Eucutor's Deed datad November 23, 1988, between Patrick Ba ll and 
Patricia Ball, Co-executors of the last Will and Testament of Raymond R. Ball, 
deceased, party of the first part and Patrick Ball and Patricia Ball, party of the second 
part, and recorded in Volume 603, Page 520, Real Property Records, lee County, 
Tex<H. 

WHEREAS, Lessor and Lessee desire to give pubfrc notice of the exectJbon and delrvery 
of said Lease by the recordabon of this Memorandum of Orland Gas Lease 

NOW, THEREFORE, for the purposes aforesaid, Lessor and Lessee hereby state as 
follows: 

The Lease provides for a three (3) year primary term and an op!Jon to extend the pnmary 
term for an addrt10nal period of Two (2) years 

2. The lease contarns specral p rovrsions as more particularly set fonh !herem, a copy of whrch 
rs rn the possession of both the Lessor and Lessee. 

IN WITNESS WHEREOF. thrs instrument IS executed effective for all purposes as of the 
lease date. 

LESSOR: 

~Jl 
Patrick Ba ll 

LESSEE: 

EOG Resources, Inc 

By: ~<~ MZ( 
Ernest J. l$1 1 

Its. Vrce President & General Manager 

, ~i 1 C ~ j .=G ~ S ~ 
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ACKNOWLEDGEMENTS 

STATE OF TEXAS § 

COUNTY OF &.£. 44 1 § 

ThiS Instrument was acknowledged before me on this £.d. day of October. 200g by 
Patrick Ball. 

My Comm1ssion Expires: 

STATE OF TEXAS § 

COUNTY OF Sm'r\b § 

This instrument was acknowledged before me on th•s ~day of Odo'- r . 2009 by 
Ernest J. LaFiure, Vice President & General Manager of EOG Resources. Inc. on behalf of saKI 
corporation. 

My Commiss1on Expires. 

• .. .. . . JA,CQUS.INE "- SlOES 
.. ~'¥<·· - PuOII< .;l)_::jL:,....... Of TElWl 

0 ; 1'{i ; STATE 3-2<111 
·-~i#W My c;onwn. E>Q. )-1 

. ·:·.;.·~ 

Notary Public. State of Texas 

1012712009 3102:39 PM 
I 2009~3338 

FILED FOR RECORD 
SHARON BLASIG 
COUNTY CLERK 
LEE COUNTY, TX 
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PAID UP OIL AND GAS LEASE 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT 
IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY NUMBER OR 
YOUR DRIVERS LICENSE NUMBER 
TMS lEASE AGREEMENT • f'I"'IIO: •• of tr. 7" day of OcioOer X09 ~ Paric.'\ e.a, • a..ngte Ptf"M'\ PO 8oa 1U, HouMDn.. 1~---. n ccn. 
• lAuot. .,-,c~ eoo ~. ""'- ''01 s o.ro.ctw.y. s.,.. 200, T,ter, n. Jsro:s • t.aue.. AI Of'W*d potto. a1.,. llae...,. ~·.:~or 

thl~~~=-of~-::~.,m:~~==,:c::..n~~r::::,""tl:,',~~~~t\ 
............., .. l ........ ~CioscnOOd--ca>od l< .... ...,.... 

458.421 acres of land, more or less, in the A. Kuykendall league, Abstract A-14, and In the 
R. Stoelke Survey, Abstract 281, Lee County, Teus, and being the same land described i n 
a Executor's Deed dated November 23, 1988, between Patrick Ball and Patricia Ball, 
Co-Executors of the Last Will and Testament of Raymond R. Ball, decused , party of the 
first part and Patrick Ball and Patricia Ball, party of the second part, and recorded i n 
Volume 603, Page 520, RNI Property Records, lee County, Texas. 

See Addendum attxhed hereto and made • pan he~l. 



• 

Pollick Ball 

STI\TE OF TEXAS 

COUNTY OF /f;,.., L 4" 

s 
s 
§ 



ADDENDUM 

ATIACHE.O TO AND MADE A PART OF THAT CERTAIN OIL AND OAS LEASE 
DATED OCTOBER 7, 2009, BETWEEN PATRICK BALL, A SINGLE PERSON, AS 
LESSOR(S), AND EOO RESOURCES, INC., AS LESSEE, COVERING 458.421 
ACRES, MORE OR LESS, IN TilE A. KUYKENDALL LEAGUE, A-14, AND TilER. 
STOELKESURVEY, A-281, LEE COUNTY, TEXAS. 

NOIWitlutandina anything to lhe COIIII'8ty in lhe fa<e£Oing lhirteen (13) paravaphs oflhis 
Oil and Oa.s lease, it is agreed and undersiOod !hal lhe following provisions shall 
supplement or modify the foregoing as applicable. Provided, however, in recognition of 
lhe inteq~lay between various provis ions of this lease, every reasonable effort sh.t.ll be 
made to hannonize same; and only when !hat c:anno1 reasonably be done and should a 
conflict be found 10 exist !hen !he provisiOil$ of !his exhibit shall be deemed conlrolling. 

14. OIL AND GAS ONLY: This lease cov.:rs and includes only Oil and/or Oas, which 
foe all purposes of Ibis lease are defined as, and are limiled to, oil, gas, casinghead gas 
and olher liquid or liquefiable or gaseous substances, distillate, condensate and associaled 
hydrocarbon substances and aU by-products of !he foregoing. Wherever !here appears in 
Ibis lease lhe phrases oil, gas and olher minerals., ' oil, gas or olher mineral ' or words of 
like impon, such phrases are bereby dele~ from Ibis lease and !here is substilllled 
therefore lhe hereinabov.: defined phrase "Oil and/or Gas". All olher minerals (including. 
without limitalion, sulpluu, c:oal and lignite) and substanceS of every kind or character 
not included in lhe above definition of Oil and/or Oas, togcthc:r with all rights peruining 
thereto are expressly excepted from this lease. Lessor's royalties shall be detennincd and 
delivered to Lessor fiu of any development., production, separation, storage, dehydration 
at lhe well site, exploration. ttansportalion, outmeot, compn:ssion, galhering, opeta~ing, 

mar\cting or olher like costs incum:d, whClher din:c:t or indin:ct, except, however taxes 

applicable 10 Lessor's share of produe1ion. On !he first month's actual produe1ion, !he 
royalty payment shall be due wilhin ninety (90) days after lhe end of lhe first month's 
production. Thereafter all royalty payments on actual production shall be due wilhin 
sixty (60) days after the end of lhe month in which the production occurred. Should 
Lessee default in such payment, if Lessee does not ncmedy lhe default within fifteen ( IS) 
days after Lessor notiflCS Lessee of the default in writing, Lessee must pay intemt on 
said unpaid royalty 10 !he Lessor beginning at !he end of !he fifteen (IS) day period at !he 
cum:nt interest r&IC per annum. 

IS. LOCATION: Lessee agrees to consult with Lessor in good faith regarding the 
location and condue1 of such operations prior to the commencement !hereof; and shall 
consult with Lesssor cooceming the location and installation of such roads as may be 
ncccssary 10 service any well drilled and located on Lessor's premises. Lessee agrees to 
k.ccp in good repair aoy of lessor's roads and terraces used or dfccred by Lessee's 
operations, at Lessee's sole cost and expense and maintain all well site areas in a clean 
and orderly condition during lhe term hereof. Lessee agrees not to dig, remove or use 
any gravel or rock from leased property without written permission from Lessors and 
ai!J=I upon compensation. 

16. DAMAGE AND SURFACE RESTORATION: At !he cod of each drilling operation, 
or at lhe cessation of production from a well or wells on the leased premises (ineluding 
lhe removal of facilities in connection with production), Lessee shall proceed with 
ncasonable diligcna: 10 restore lhe surface con10ur of lhe leased pmniscs 10 as near its 
original condition as is reasonably practicable. Lessee shall also level all pits or 
excavations made by its opcralions hereunder promptly after !he need of its use !hereof 
ceases and shall, when necessary, and requested by Lessor, consuuct and maintain fences 
surrounding such pits or c><cavations to turn lives!Ock until such lime as said pits or 
excavations~ leveled. Lessee agrus !hat they will not cut any tree in excess of nine (9) 
inches or larger in diameter without lhe exprus written consent of l...es3or, nor damage 
any of the pecan trees on the pmnises, nor lwvcst any pecans and L~ funbc:r agrees 
to pay for all injury or damage done or caused by Lessee in its operations hereunder to 
any building, fences, roads, culverts, trees, livestock, growing crops, personal property, 
or olher improvements on said land. Also, it is expressly agreed and provided that if any 
salt water or olher deleterious substances shall come from or in any manner be exltlleted 



or produced from any well, or result from any drilling opc:ralions, then Lessee, its 
successon or assigns, shall use diligence so as nOito permit the same to flow on or over 
U5sor's land, but shall contain the same in pits or excavations adjacent to the drilling 
site. 

17. FENCES: In the event it becomes necessary or convenient for Lessee to cut any 
fences in Lessee's opc<ations hereunder, Lessee shall install adequate H-blliOeS in any 
such fence on both sides of such cut so as to prevent slackening of the wires. Lessee 
shall, a1 Lessee's option, promptly install either a gate of substantial quality for such 
purposes or cattle guazd in any such opening and when such opening is no longer needed 
or desired by Lessee, Lessee shall at Lessor's election, either remove any such gale or 
cattle guanl and permanently close any such opening with the same type offence material 
as tbc fence adjoining any such opening and to a condition not less than the existing fence 
or leave same in place and in which event such gale or cattle guard will become, free of 
expense, the property of Lessor upon the termilllltion of this lease. It is agreed and 
understood that in the event production is established, Lessee will fence operations on the 
above described premises sufficient to tum any and alllivestoclc and thai al all times keep 
gates on tbe leased premises closed and shall repair all damages to fences, roads, 
irriglllion systems and bridges inflicted by its operations hcreuoder. 

18. PIPELINES: Any permanent pipeline constrUCted hereunder shall be buried al least 
36 inches beneath the surface of tbe land when measured from the normal surface of tbc 
land to the top of any such pipeline. 

19. HUNTING: Neither Lessee not its agents, servants, mvotces, employees or 
independent contraclors shall have any right to fo.sb or hunt or cany a firearm upon the 
leased premises. 

20. PUGH CLAUSE: It is understood and agreed that in the event a pooled or proration 
unit is formed, then a minimwn of{ll2) of the herein above described lease acreage will 
be included in the first unit so drilled. In tbc event a portion or ponions of the land herein 
Jea!ed is pooled or unitized with other land(s} or lwe(s} so as to form a pooled unit or 
units, operations on, completion of a well upon, or production from such unit or units will 
not maintain this lease in force and effect as to that portion of tbc leased premises not 
included in such pooled unit or units. The lease may be maintained in force and effect as 
to any portion of the leased prcmi= covered hereby and not included in sucb unit or 
un.its in any manner provided for herein; provided however, if at the end of the primary 
term or after the expiration of the primary term, Lessee is engaged in drilling or 
reworking openlions on the leased premises or if Lessee has completed a well as a 
producer or a dry bole anywhere on the leased premises or lands pooled therewith within 
120 days prior to the expiralion of the primary term, this lease shall remain in full force 
and effect as to aJ I non-unitill:d premises so long as Lessee commences drilling 
openotions on the non-unitized portion of the I~ premises or on acreage pooled 
therewith within 120 days of the completion of such well as a producer or a dry hole and 
conducts continuous operation thereon with no cessation of longer than 120 days between 
the canpletion of drilling or reworking operations on a well and the commencement of 
such open.dons for the next suc:cecding well. N01withstanding the termination of this 
lease as to a portion of the lands, Lessee shall nevertheless continue to have the right of 
ingrc:so and egress from the laods still subject to this lease for all purposes allowed under 
the terms of this lease, together with easements and rights of way for roads, pipelines and 
other facilities on, over, and across all of the lands originally covered by this Lease, for 
acecss to and from the lands still subject to this lease, for gathering or transportation of 
oil, gas and other miner.Js produced from the retained lands. 

21. WATER AND WATER WELL PROVISION: Lessee may not liS<' water from 
U5sor' s existing water weU and/or stock ponds, stock tanks and creek.s. Nor shall Lcs= 
have the right to usc water produced from said land for the purpose of Walcr Oooding or 
pressure maintenance without the COtUCnt of the Lessor. Should Lessee require water in 
connection with its drilling operations, Lessee may, at its option, drill a water well on 
Lessor's land to provide the water necessary to conduct drilling open.dons on Lessor's 
land. Lessee agrees after cessation of use of any water well drilled by Lessee on the 
leased premises, and prior to plugging or removing the casing there from, to notify aod 



• • 

tender such water well to Lessor. In the event Lessor sh3ll elect to accept such water well, 
such election shall be in writing to Lessee within five (5) days after notice from Lessee. 
and that Lessor shall: (a) accept full responsibility for the water well and indemnify and 
hold Lessee bannless from and against any and al l claims, actions or demands for injuries 
or damages of wbatever k.ind or cbaracter resulting from ownership and operation of the 
waJer well by Lessor, and (b) comply with a:r applicable obligations and hability 
concerning said water well. 

22. CLEAN UP AND REMOVAL: All debris. including cut brush. broken or discarded 
lumber. or machinery shall be removed from the lease premises within six {6) months of 
the cessation of drilling. Subsequent to the lrnnination of this lease as to any portion of 
the lease premises. all well equipment situated on the acreage on which the lease has 
expired shall be removed by Lessee within six (6) months of the date on which the lease 
has expired as to such acreage. All equipment not removed witiun this time period shall 
be deemed to be aban~oned in favor of Lessor 

23 OPTION TO EXTEND PRIMARY TERM: Notwithstanding anything contained 
herein to the contrary, Lessee is hcteby given the option to e.xt<nd the primary t<nn of 
this lease for an additional Two (2) yCBIS from the expinltion of the original primary 
term. This option may be exercised by Lessee at any time during the last year of the 
origmal primary term by paying to Lessor herein, or their heirs, successors or assigns, an 
additional bonus equal to S325.00 per net mineral acre. Lessee shall exercise such option 
by placing written notice of such action in the U.S. Mail, postage prepaid, to Lessor at the 
above address, or by delivery of such notice to Lessor, in either case, prior to the end of 
the primary tenn hereof, or if operations nre berng conducted on such lease or lands 
pooled therev.ith at the expiration of the primary term in such manner as to maintain this 
lease in force, within thirty (30) days after the completion of a dry hole resulting from 
such operations. The bonus to be paid for the said additional Two (2) year option shall 
apply only to the acreage not included within a producing or pooled unit at the end of the 
original Three year primary term. 

24. Lessee hereby covenantS and agn:es to indemnify, protect, defend and hold Lessor 
harmless from and against any and all damages or claims for damages for any injwy 10 

persons or propeny occasioned by, arising out of, or resulting from operations on the 
leased premises, or in connection therewith, by Lessee, itS agents, servantS, c:mployecs, 
independent contractors. successors or assigns. Legal dispute(s) which arise in regard to 
this lease shall be detennined exclusively Wlder the legal jurisdiction of the county where 
the land is located. 

End of Eldtibit 

Signed for Identification: 

~Jf 
Patrick Ball 
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February 26, 20 13 

Mr. Robert Fulkerson 
Thomas W. Schleier & Associates 
Agent for Venado Oil & Gas, LLC 
101 East NolteSuite209 
Seguin, TX 78155 

Dear Mr. Fulkerson, 

Re: State ofTexas HROW Lease # MF 114763 

Enclosed you will find an original executed Highway Right-of-Way lease in Lee County. 

Please proof read the lease before filing of record and refer to this lease number w ith all 
correspondence. 

Please have your client provide the GLO with a copy of the Unit De ignation after thi lease ha 
been added and the unit designation ha been recorded. 

If you have any questions please fee l free to contact my direct phone number, or email address listed 
below, or contact George Martin at hi s direct number (512) 475-1 512. 

Best regards, 

Beverly Boyd 
Energy Resources 
Mineral Leasing 
5 12-463-652 1 
beverly.boyd@glo.state.tx.us 

Stephen F. Austin Building • 1700 orrh Congress Avenue · Austin, Texas 78701 -1495 

Post Of'ficc Box 12873 • Austin, Texas 7871 1-2873 

512 -163 5001 • 800 998 4G LO 

www.~lo.statc. tx.u~ 



)are Filed: Z J Z. '/ IZ 
./!J_y E. Patterson, Commissioner 
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TEX~t\S 

October 28, 2013 

Creel & Associates, Inc. 
1400 Broadfield, Suite 325 
Houston, Texas 77084 

JERA L LA 

Attention: Mr. Barry Creel, President 

RE: MF114763 Highway Right ofWay Lease CVenado Lease) 

Dear Mr. Creel: 

Thank you for your e-mail on September 20,20 13, requesting the Texas General Land Office (GLO) 
Mineral Audits input with regards to potential audit questions with one of your clients' leases. We 
have deliberated your questions among other divisions here with the Texas General Land Office and 
arrived with responses below: 

1) Oil, can we deduct transportation charges, since the lease form is silent on costs other than duty to 
market? According to the terms in the subject HROW lease, reasonable transportation charges may 
be deducted at the point of sale where the oil volumes are ready for sale or use. 

2) Gas, what about stock tank flash gas, vent gas, flare gas, are these gas items royalty bearing to the 
GLO, since. According to the terms in the subject HROW lease, royalty is not due if the 
dispositions referenced above occur on the lease. Royalty is due on gas when sold or when used off 
the lease, according to Paragraph 3 b of the lease agreement. Gas produced from the lease and used 
for operations on the lease is not royalty bearing according to Paragraph 7 of the lease agreement. 

3) tates that gas used in operations is OT royalty bearing to the GLO. According to the terms in 
the subject HROW lease, gas produced from the lease and used or operations on the lease is not 
royalty bearing according to Paragraph 7 of the lease agreement. 

If you have any other questions, please contact Brian B. Raygon at 512-463-0154 or via e-mail at 
brian.raygon@glo.texas.gov. 

STier l , 

J. J~e ump, Manag 
Texas General Land Office 
(512) 463-2921 I dale.sump(a)gJo .texas.gov 

Attachments 
Ltr Log #0089 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. texas.gov 
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Unit N umber 

Operator Name 

Customer I D 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

6434 

VENA DO OIL & GAS, LLC 

cnnnnnn n 4 

Ei~flt Ball Unit 

PA13-375 

Effective Date 51112013 

Unitized For Oil 

Unit Term 0 Months Unit Name 

County ] Lee Old Unit umber Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

OJ 
Permanent 

State Royalty lntere:1t: 

State Part in Unit: 

Unit Depth 

Below Depth 

Above Depth 

M F Number 

Lease A cres 

All 

Tract Participation: 

Lease Royalty 

0 
0 

MF114763 

0.0059685 

4.1625 

0.25 

Tract Royalty Participation 0.0014921 

No 
Tract Royaly Reduction 

Tract RoJ ally Rate 

Tract On-Line Date: 

0 

I 

0.0063247138 
0.0279254270 

Well: 
Formation: Eaf!le Ford 

Participation Basis: Surface A crea!!e 

!If Exclusions Apply: See Remarks/ 

Tract Number 

Total Unit A crel· 697.411 = 
X 

Manual Tract Participation: 

Manual Tract Royalty : 

56 -o~03~ 

Tllursrlay, A ugust 22, 20 I 3 PA13-375 Unit Number 6434 

0 

0 

0 

0 

0 

L = = = = 0i See Remark I ,----o l 

Page I of2 



MF Number 

Lease Acres 

Tract Participation: 

Lease Royalty 

MF114627 

0 0131329 

9 159 1 

X 
0.2 = 

Tract Royalty Participation 0.0026266 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

M F Number 

Lease Acres 

Tract Participation: 

Lease Royalty 

0 

MF114854 

0.0088241 

6.154 1 

X 
0.25 

Tract Royal~y Participation 0.0022060 

Tract Royaly Reduction 

Tmct Royalty Rate 

Tract On-Line Date: 

No 

0 

API umber 
422873260300 

RRC umber 
10516 

Remarks: HROW Unit - Eagle Ford 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: .?2Jthue1 
GIS By: 

Thursday, August 22, 2013 PA13-375 

Tract Number 

Total Unit Acres 

2 

697 411 = 

Manual Tract Participation: 

Manual Tract Royalty: 

Tract umber 

Total Unit Acres 

3 

697.411 = 

Manual Tract Participation: 

Manual Tract Royalty: 

56- 030~ g 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 6434 

,..-------. 
L ____ ~I See Remark 
~----ol 

L = = = = Oi See Remark 
~----ol 

q I( /3 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting : 
PA13-375 

Unit Number: 6434 
Effective Date: 

Unit Expiration Date: 

5/1/2013 

Permanent 

Applicant: 

Attorn ey Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Lease MF 
IY.Qg Number 

HRW MF114627 

HRW MF114763 

HRW MF114854 

VENADO OIL & GAS, LLC 

Lee 

Eight Ball Unit 

EAGLEVILLE (EAGLE FORD-2) 

Lease Expiration Lease Lease 
Royalty Date Term Acres 

0.2 11/6/2015 3 years 26 

0.25 2/5/2016 3 years 11 

0.25 4/2/2016 3 years 5.555 

Lease Acres Royalty 
in Unit Partici12ation 

9.159 0.0026266 

4.1625 0.0014921 

6.154 0.0022060 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Ty12e: 

Permanent 

Term: 

Unitized for: 

Oil 

0 Months 

677.9355 

19.4755 

697.411 

Partici12ation Basis: 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

Well Location: RRC Rules: 
Private Land 

2.79% 

0.63% 

S12acing Acres : 



STATE OF TEXAS 

COUNTY OF LEE 

§ 
§ 
§ 

REAl PROPERTY RECORDS 
LEECOtmn, TX 

~~ 2013-01"/90 06/1 0/2013 at 1·1 :26:00 Al\li 

DECLARATION OF POOLED UNIT 
EIGHT BALL UNIT 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the undersigned Working Interest Owners are tho present owners of the oi l, gas 

and mineral leases and all amendments, ratifications, extensions or agreements pertaining to said 

leases described and identified in Exhibit "A", which is attached hereto and made a part hereof for all 

purposes, insofar as said leases cover the lands included within the hereinafter described unit; and 

WHEREAS, each of the leases originally executed, or as amended, or as agreed to hereunder 

provides that the Lessee shall have the right and power to pool or combine, as to the oil and associated 

hydrocarbon rights therein and thereunder, the acreage covered thereby, or portions thereof, with other 

land, lease or leases in the immediate vicinity thereof in order to form an oil unit or units of the size and 

type hereinafter described, provided that the Lessee shall execute an instrument in writing identifying 

and describing such pooled acreage; and 

WHEREAS, in tho judgment of the undersigned, it is necessary and advisable to pool and 

combine the lands included within the hereinafter described unit and the leases described in Exhibit 

"A", attached hereto and made a part hereof for all purposes, insofar as said leases cover the lands 

included in the said unit, in order to properly develop and operate the premises for the production of oil 

and associated hydrocarbons and in order to promote the conservation of oil and associated 

hydrocarbons in, under and that may be produced from said unitized promises: 

NOW, THEREFORE, the undersigned, acting under and by virtue of the power and authority 

conferred and granted by the provisions of the oil, gas and mineral leases described in said Exhibit "A", 

or the amendments thereto, do hereby pool and unitize the lands covered by the leases described and 

identified in Exhibit "A", together with the leases covering said lands, insofar, and only insofar as said 

lands and leases are included within the boundaries of the lands outlined on the plat attached hereto as 

Exhibit "B", wh ich metes and bounds description thereof and accompanying plat is made a part hereof 

for all purposes, and to form a pooled and unitized area designated as the EIGHT BALL UNIT, 

containing not more than 697.411 acres, for the purposes of developing and operating the pooled 

acreage for the production, storage, processing and marketing of oil and associated hydrocarbons, all 

as provided for in and authorized by said leases, and amendments if applicable. 
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The undersigned reserves the right to amend this Designation from time to time, and at any 

time. 

This Declaration of Pooled unit may be executed in multiple original counterparts which when 

taken together, shall constitute one and the same instrument. 

This agreement shall become effective upon the date signed, or from the date production of any 

of the pooled minerals is first obtained, whichever date is sooner. 

EXECUTED on this the 181 day of May, 2013. 

WORKING INTEREST OWNERS: 

Joe D. Sullivan, Jr. 
Executive Vice President - Land 

Elephant Oil & Gas, LLC 

B~' 
Its: President 

Liberty Energy, Inc. 

By: Sean P. O'Neil 
Its: Vice President 
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The undersigned reserves the right to amend this Designation from time to time, and at any 

time. 

This Declaration of Pooled unit may be executed in multiple original counterparts which when 

taken together, shall constitute one and the same instrument. 

This agreement shall become effective upon the date signed, or from the date production of any 

of the pooled minerals is first obtained, whichever date is sooner. 

EXECUTED on this the 1 st day of May, 2013. 

WORKING INTEREST OWNERS: 

VENADO OIL & GAS, LLC 

Joe D. Sullivan, Jr. 
Executive Vice President - Land 

Elephant Oil & Gas, LLC 

By: Grant Henderson 
Its: President 

Liberty Energy, Inc. 

Its: Vice President 
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STATE OF TEXAS 

COUNTY OF TRAVIS 

ACKNOWLEDGMENTS 

j .­
oJ 

This Instrument was acknowledged before me on tlla. '1 9""' d-o/3 
Vice President of Venado Oil & Gas, LLC on behalf of said corporation. 

, by Joe D. Sullivan, Executive 

. :>':,~!~.\'~t,~~-~ KIMBERLY DICKERMAN 
g •:~;·:"'~ Notary Public, Sta te of Texas 
~ ... l,~.~j My Commission Expires 
,,,;:,{,~,~:~~~ .... .:- November 03, 2015 

STATE OF --;e:.;,/!5 

COUNTY OF j,4L L tf§ 

~.f{~~~( Joe Callaway 
\&.~· CommisSion Explles 
,. ;:.. --~ 08·17·2016 
..... lh . 

STATE OF - ------

COUNTY OF _____ __ 

--. 
Notary Public in and for the Stale of Texas 

My Commission Expires: 

II-· 3 - ,;;o;:r 

This instrument was acknowledged before me on ....,.---~------·• by Sean P. O'Neil, as Vice 
President of Liberty Energy, Inc. on behalf of said corporation. 

Notary Public in and for the State ofToxas 

My Commission Expires: 
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ACKNOWLEDGMENTS 

STATE OF TEXAS 

COUNTY OF TRAVIS 
Jr. 
v 

This instrument was acknowledged before me on __,..,.--,---...,...,--------· by Joe D. Sullivan, Execut ive 
Vice President of Venado Oil & Gas, LLC on behalf of said corporation. 

Notary Public in and for the State of Texas 

My Commission Expires: 

STATE OF ___________ __ 

COUNTY OF _________ __ 

This instrument was acknowledged before me on----------· by Grant Henderson, as 
President of Elephant Oil & Gas, LLC on behalf of said corporation. 

STATE OF Y A=22k?HL!.f-tcl Zf 

couNTY oF Sur Po"-6 

Notary Public in and for the State of Texas 

My Commission Expires: 

This instrument was acknowledged before me on f1 A Y f /v-0 /, 3 , by Sean P. O'Neil, as Vice 
President of Liberty Energy, Inc. on behalf of said corporation: 

Carol D. Wllll1ma 
Notary Publl~ 

Comm~weelth of MtJiadiUMtts 
Mv comml .. lon Ewplrd 

Aprlll,20l6 

( .·.· . c! u)v J;Le ;{L / !?hcu_a_ L t -L-. ) _ 

1
KJotary Public in and for the State ofT~ k k~tt:(!_A:• w S..:--t,:-7 I..S 

My Commission Expires: 
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Tract 1A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Record ing Data: 

Tract 18: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 1C: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 2: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

EXHIBIT HA" 

DECLARATION OF POOLED UNIT 
EIGHT BALL UNIT 

LEE COUNTY, TEXAS 

TX -H S E -000058-000 
35.902 acres 
Milton E. Frosch and wife, Violet R. Frosch 
lstrouma Resources, Inc. 
July 7, 2009 
Book, 1 047; Page, 334 (Memorandum of Oil and Gas Lease) 

TX-HSE-000058-000 
2.235 acres 
Milton E. Frosch and wife, Violet R. Frosch 
lstrouma Resources, Inc. 
July 7, 2009 
Book, 1 047; Page, 334 (Memorandum of Oil and Gas Lease) 

TX-H S E-000058-000 
0.110 acres 
Milton E. Frosch and wife, Violet R. Frosch 
lstrouma Resources, Inc. 
July 7, 2009 
Book, 1 047; Page, 334 (Memorandum of Oil and Gas Lease) 

TX-HSE-000203-001 
2.475 acres 
Chris Boriack, a/k/a Christopher G. Boriack, and wife, Gabriele Boriack 
lstrouma Resources, Inc. 
January 14, 2010 
Book, 1 057; Page, 998 (Memorandum of Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 3A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 38: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-001493-001 
2.475 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
2.475 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-000065-001 
50.209 acres 
Adeline Kieschnick 
lstrouma Resources, Inc. 
August5,2009 
Book, 1049; Page, 415 (Memorandum of Oil and Gas Lease) 

TX-HSE-001493-001 
50.209 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
50.209 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 201 0 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX -H S E-000065-00 1 
50.962 acres 
Adeline Kieschnick 
lstrouma Resources, Inc. 
August5,2009 
Book, 1 049; Page, 415 (Memorandum of Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 3C: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-001493-001 
50.962 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 1103; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
50.962 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 201 0 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-000065-001 
4.598 acres 
Adeline Kieschnick 
lstrouma Resources, Inc. 
AugustS, 2009 
Book, 1 049; Page, 415 (Memorandum of Oil and Gas Lease) 

TX-HSE-001493-001 
4.598 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
4.598 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 201 0 
Book, 1 055; Page, 596 (Memorandum of Oi l and Gas Lease) 
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Tract 4: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 5: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000114-001 
3.998 acres 
Cynthia Diane Kieschnick, et vir 
lstrouma Resources, Inc. 
October 8, 2009 
Book, 1051 ; Page, 935 {Memorandum of Oil and Gas Lease) 

TX-HSE-001 493-001 
3.998 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
3.998 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-00011 3-001 
4.020 acres 
Donald John Kieschnick, et ux 
lstrouma Resources, Inc. 
October 8, 2009 
Book, 1051; Page, 937 (Memorandum of Oil and Gas Lease) 

TX-HSE-001493-001 
4.020 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-0001 45-001 
4.020 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1055; Page, 596 (Memorandum of Oil and Gas Lease) 
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Tract 6A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 68: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000003-001 
6.386 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX -H S E -000003-002 
6.386 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-001493-001 
6.386 acres 
Devon Energy Production Company, LP 
Venado Oi l & Gas, LLC 
November 12, 201 2 
Book, 1103; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HS E-000145-001 
6.386 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
2.407 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
2.407 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Record ing Data: 

Tract 6C: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data : 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-001493-001 
2.407 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease} 

TX ~H S E-000 145e00 1 
2.407 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
0 .878 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
0.878 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-001493-001 
0.878 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 1103; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
0.878 acres 
Texas Osage Royally Pool, Inc. 
EOG Resources, Inc. 
January 22, 201 0 
Book, 1055; Page, 596 (Memorandum of Oil and Gas Lease) 
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Tract 60: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 6E: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 6F: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000003-001 
6.553 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
6.553 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
41.775 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
41 .775 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
16.534 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 6G: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Dale: 
Recording Data: 

Tract 6H: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000003-002 
16.534 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
2.333 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
2.333 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
30.577 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
30.577 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oi l and Gas Lease) 
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Tract 61: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 6J: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 7A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000003-001 
0.874 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1 050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
0.874 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-001 
2.266 acres 
Patricia Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 854 (Memorandum of Oil and Gas Lease) 

TX-HSE-000003-002 
2.266 acres 
Patrick Ball 
EOG Resources, Inc. 
October 7, 2009 
Book, 1050; Page, 856 (Memorandum of Oil and Gas Lease) 

TX-HSE-000136-001 
0.607 acres 
Thomas Boes, et ux 
lstrouma Resources, Inc. 
November 4, 2009 
Book, 1054; Page, 263 (Memorandum of Oil and Gas Lease) 

Page 12 of 19 

VOl I I I 3 PG b I 1' 



Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Dale: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 78 : 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000136-002 
0.607 acres 
Robert Boes 
lstrouma Resources, Inc. 
November 12, 2009 
Book, 1 054; Page, 261 (Memorandum of Oil and Gas Lease) 

TX-HSE-000136-003 
0.607 acres 
Charlotte Ballard 
lstrouma Resources, Inc. 
November 11, 2009 
Book, 1 054; Page, 257 (Memorandum of Oil and Gas Lease) 

TX-HSE-000 136-004 
0.607 acres 
Jennifer Torabi 
lstrouma Resources, Inc. 
November 16, 2009 
Book, 1054; Page,259 

TX-HSE-0001 36-005 
0.607 acres 
Clifford J. Saegert 
lstrouma Resources, Inc. 
December 30, 2009 
Book, 1 066; Page, 271 (Affidavit and Notice of Oil and Gas Lease) 

TX-HSE-000136-006 
0.607 acres 
Laurene Boes 
lstrouma Resources, Inc. 
November 4, 2009 
Book, 1 056; Page, 22 (Memorandum of Oil and Gas Lease) 

TX-HSE-0001 36-001 
29.658 acres 
Thomas Boes, et ux 
lstrouma Resources, Inc. 
November 4, 2009 
Book, 1 054; Page, 263 (Memorandum of Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Dale: 
Recording Data: 

Tract 8: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000136-002 
29.658 acres 
Robert Boes 
lstrouma Resources, Inc. 
November 12, 2009 
Book, 1 054; Page, 261 (Memorandum of Oil and Gas Lease) 

TX-HSE-000136-003 
29.658 acres 
Charlotte Ballard 
lstrouma Resources, Inc. 
November 11 , 2009 
Book, 1 054; Page, 257 (Memorandum of Oil and Gas Lease) 

TX-HSE-000136-004 
29.658 acres 
Jennifer T arabi 
lstrouma Resources, Inc. 
November 16, 2009 
Book, 1054; Page, 259 

TX-HSE-000136-005 
29.658 acres 
Clifford J. Saegert 
lstrouma Resources, Inc. 
December 30, 2009 
Book, 1 066; Page, 271 (Affidavit and Notice of Oil and Gas Lease) 

TX-HSE-000136-006 
29.658 acres 
Laurene Boes 
lstrouma Resources, Inc. 
November 4, 2009 
Book, 1 056; Page, 22 (Memorandum of Oi l and Gas Lease) 

TX-HSE-000067 -000 
39.709 acres 
Olivia D. Weiser Mize 
lstrouma Resources, Inc. 
August4, 2009 
Book, 1 049; Page, 419 (Memorandum of Oil and Gas Lease) 
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Tract 9A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 98: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 10: 

Lease No: 
Acres: 
Lessor: 

Lessee: 
Lease Date: 
Recording Data: 

Tract 11A: 

Lease No: 
Acres: 
Lessor: 

Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-000061-000 
27.431 acres 
Edwin H. Schmidt and wife, Gertrud Schmidt 
lstrouma Resources, Inc. 
July 21, 2009 
Book, 1047; Page, 350 (Memorandum of Oil and Gas Lease) 

TX-HSE-000061-000 
48.405 acres 
Edwin H. Schmidt and wife, Gertrud Schmidt 
lstrouma Resources, Inc. 
July 21 , 2009 
Book, 1047; Page, 350 (Memorandum of Oil and Gas Lease) 

TX-HSE-000137-000 
36.202 acres 
Rosemary E. Kallinen, Individua lly and as Independent Executrix of the 
Estate of George Albert Richter 
lstrouma Resources, Inc. 
October 29, 2009 
Book, 1 054; Page, 254 (Memorandum of Oil and Gas Lease) 

TX-HSE-000057 -000 
33.417 acres 
Gertrude Schlabach, Individually and as Independent Executrix of the 
Estate of LeRoy Schlabach, deceased . 
lstrouma Resources, Inc. 
June 23, 2009 
Book, 1 047; Page, 336 (Memorandum of Oil and Gas Lease) 
Book, 11 06; Page, 646 (Amendment and Ratification of Oil and Gas 
Lease) 
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Tract118: 

Lease No: 
Acres: 
Lessor: 

Lessee: 
Lease Dale: 
Recording Data: 

Tract 11 C: 

Lease No: 
Acres: 
Lessor: 

Lessee: 
Lease Date: 
Recording Data: 

Tract 12: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 13A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Dale: 
Recording Data: 

TX-HSE-000057 -000 
1.951 acres 
Gertrude Schlabach, Individually and as Independent Executrix of the 
Estate of LeRoy Schlabach, deceased. 
lstrouma Resources, Inc. 
June 23, 2009 
Book, 1 047; Page, 336 (Memorandum of Oil and Gas Lease) 
Book, 11 06; Page, 646 (Amendment and Ratification of Oil and Gas 
Lease) 

TX-HSE-000057 -000 
0.393 acres 
Gertrude Schlabach, Individually and as Independent Executrix of the 
Estate of LeRoy Schlabach, deceased. 
lstrouma Resources, Inc. 
June 23, 2009 
Book, 1 047; Page, 336 (Memorandum of Oil and Gas Lease) 
Book, 11 06; Page, 646 (Amendment and Ratification of Oil and Gas 
Lease) 

TX-HSE-001231-000 
160.712 acres 
Dennis Walch, el ux 
Clayton Wi lliams Energy, Inc. 
September 17, 2008 
Book, 1 032; Page, 1054 (Oil, Gas and Mineral Lease) 

TX-HSE-000069-000 
4.980 acres 
Inez B. Gruetzner 
lstrouma Resources, Inc. 
July 30, 2009 
Book, 1 049; Page, 425 (Memorandum of Oil and Gas Lease) 
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Tract 138: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 13C: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 14A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 148: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 15A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Dale: 
Recording Data: 

TX-HSE-000069-000 
0.010 acres 
Inez B. Gruetzner 
lstrouma Resources, Inc. 
July 30, 2009 
Book, 1049; Page, 425 (Memorandum of Oil and Gas Lease) 

TX-HSE-000069-000 
1.147 acres 
Inez B. Gruetzner 
lstrouma Resources, Inc. 
July 30, 2009 
Book, 1049; Page, 425 (Memorandum of Oil and Gas Lease) 

TX-HSE-000077-000 
21.125 acres 
Larry Reue and wife, Laura Geraldine Reue 
lslrouma Resources, Inc. 
August31, 2009 
Book, 1 049; Page, 712 (Memorandum of Oil and Gas Lease) 

TX-HSE-000126-000 
2.335 acres 
Larry Reue and wife, Laura Geraldine Reue 
lstrouma Resources, Inc. 
August31,2009 
Book, 1051; Page, 934 (Memorandum of Oil and Gas Lease) 

TX-HSE-001608-000 
8.325 acres 
General Land Office of the Stale ofT exas 
Venado Oil & Gas, LLC 
February 5, 2013 
Book, 1113; Page, 495 (Paid-Up Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 158 : 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data : 

Tract 16A: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Tract 168: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data : 

TX-HSE-001493-001 
8.325 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 11 03; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
8.325 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 201 0 
Book, 1 055; Page, 596 (Memorandum of Oil and Gas Lease) 

TX-HSE-001530-000 
9 .159 acres 
General Land Office of the State of Texas 
Venado Oil & Gas, LLC 
November 6, 2012 
Book, 1107; Page, 24 (Paid-Up Oil and Gas Lease) 

TX-HSE-001609-000 
5.555 acres 
General Land Office of the State of Texas 
Venado Oil & Gas, LLC 
April 3, 2013 
Book, 1113; Page, 480 (Paid-Up Oil and Gas Lease) 

TX-HSE-001609-000 
1.198 acres 
General Land Office of the State of Texas 
Venado Oil & Gas, LLC 
April 3, 201 3 
Book, 1113; Page, 480 (Paid-Up Oil and Gas Lease) 
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Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

Lease No: 
Acres: 
Lessor: 
Lessee: 
Lease Date: 
Recording Data: 

TX-HSE-001493-001 
1.198 acres 
Devon Energy Production Company, LP 
Venado Oil & Gas, LLC 
November 12, 2012 
Book, 1103; Page, 922 (Memorandum of Oil and Gas Lease) 

TX-HSE-000145-001 
1.198 acres 
Texas Osage Royalty Pool, Inc. 
EOG Resources, Inc. 
January 22, 2010 
Book, 1 055; Page, 596 (Memorandum of Oi l and Gas Lease) 

END OF EXHIBIT A 
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STATE OF TEXAS 

CO UNT Y OF LEE 

RXHTBlT"R" 
ATTACHE D TO AND MADE A PART OF 

DECLARATION OF POOLED UNlT 
EIGHT HALL UNIT 

l'ACE 1 of8 

VENADO OIL AND GA 
EIGTTT DALL UNIT 
Dl~SClll PTlON 

BEING 697.4ll acres of land, part of the Almer Kuykendall Survey, Abstmct 14, 
Lee County, Texas, nnd cousisting of the fo llowing tracts: 

Tract lA: 35.902 nct·cs being part of a 107- 1/3 acre tract eonvey~:d to Millon R 
Frosch and wife, Violet R. Frosch by deed recorded in volume 841, page 755 of the Real 
Property Records of Lee County, Texas; 

Tract l B: 2.235 ncres being part of a I 07-113 acre tract conveyed to Milton E. 
f rosch and wife, V iolet R. Frosch by deed recorded in volume 841, page 755 of the Real 
Property Records of Lee Co1mty, Texas; 

Tract lC: 0.110 acres being part of a 107- 1/3 acre tract conveyed to Milton E. 
Frosch and wife, Violet R. Frosch by deed recorded Ul volume 84 I, page 755 of the Real 
Property Records of Lee County, Texas; 

Tract 2: 2.475 acres being all o f a 2.995 acre tract conveyed to Chris Boriack by 
deed recorded in vohunc 885, page 19?. of the Real Property Records o f Lee County, 
Texas; 

Tract 3A: 50.209 acres being all of a 54.88 acre First Tmct conveyed to !Ienoao 
Kieschnick, ct ux by deed recorded in volume 153, page ll 2, LESS a 4.00 acre tract 
conveyed to Cynthia Kieschnick by deed recorded m volume 320, page I 69 al l of the Deed 
Records of Lee Cowlty, Texas; 

Tract 3D: 50.962 acres being all of a 55.06 acre Second Tract conveyed to HcmlBll 
Kieschnick, ct ux by deed recorded in volume 153, page 112, LESS a 4.00 acre tract 
conveyed to Donald Kieschnick by deed recorded in volume 320, page 163 all of the Deed 
Records of Lee County, Texas; 

T r act 3C: 4.598 nca·cs being all of the residue from a 136-5/8 acre tract conveyed 
to Hetm an Kieschnick by deed recorded iu volwnc 3 I , page 528 of the Deed Records o f 
Lee County, Texas; 

Tract 4: 3.998 !lct·cs being all o f a 4.00 ncrc tract cottvcycd to Cynthia Diane 
Kieschnick by deed recorded in volume 320, page 169 of the Deed Records of Lee County, 
Texas; 

T.-nct 5: 4.020 acres being nil of a 4.00 acre tract conveyed to Donald John 
Kieschnick by deed recorded in volume 320, page 163 of the Deed Records of Lee County, 
Texas; 

Tract 6A: 6.386 acres being all of a 6.2 acre Ninth Tract conveyed to Patrick Ball, 
ct al by deecl recorded iu volume 603, page 520 of the Real Property Records of Lee 
County, Texas; 

Tract 613: 2.407 act·es being all of n 2-181100 acre Seventh Tract conveyed to 
Patrick Doll, et al by deed recorded in volume 603, page 520 of the Real Property Records 
of Lee County, Texas; 
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RX HIUJT"D" 
ATTACHED TO AND MADJt: A PART OF 

DRCLAHATION OF POOLED UNIT 
EIGHT BALL UNIT 

PAGE2 of8 

Tntct GC: 0.878 nct·cs being a part of that 15.26 acre Sixth Tract conveyed to 
Patrick Ball, et al by deed Recorded in volume 603, page 520 of the Real Property Records 
of Lee County, Texas; 

Tract 60 : 6.553 acres being a pa•1 of that 15.26 acre Sixth Tract conveyed to 
Patrick Ball, et al by deed Recorded in volume 603, page 520 of the Rcul Property Records 
of Lee Coumy, Texas; 

Tract 61!:: 41.775 acre.~ being a part of the residue from a 119.82 acre First Tract 
conveyed to Patrick Ball, el al by deed recorded in volume 603, page 320 of the Real 
Property Records of Lee County, Texas; 

T t·act 6F: 16.534 llcres being a part of a 37.543 nere Eleventh Tract conveyed to 
Patrick Ball, et a! by deed recorded in volwnc 603, page 320 of the Real Property Records 
of Lee Cotmty, Texas; 

Tt·Act 6G: 2.333 acr es being all or a 2.299 acre 'L'welUt Tract conveyed to Patrick 
Ball, et al by deed recorded in volume 603, page 320 of the Real Property Records of Lee 
County, Texas; 

Trncl Ml: 30.577 acres being a pnrt of n 126 acre Pifih Tmct conveyed to Patrick 
Ball, et al by deed recorded in volw11C 603, page 320 of the Real Property Records of Lee 
Cmmty, Texas; 

Tract 61: 0.874 acres being a part of a 8-8/10 acre E ighth Tract conveyed to 
Patrick Ball, ct al by deed recorded in volume 603, page 320 of the Real Property Records 
of Lee County, Texas; 

Tntct 6J: 2.266 acres being a part of a 6.269 acre Tenth Tract conveyed to Patrick 
Ball, ct ul by deed recorded in volume 603, page 320 of the Real Property Records of Lee 
County, Texas; 

T ntct 7 A: 0.607 acres being a prut of a Ill acre tract conveyed to Gladys Saeger!, 
ct al by deed recorded in volume 225, page 433 of the Deed Records of Lee County, 
Texas; 

Tn1ct 7B: 29.658 acres being a part of a I II acre tract conveyed to Gladys 
Saeger!, el al by deed recorded in volume 225, page 433 of the Deed Records of Lee 
County, Texas; 

Tract 8: 39.709 acres being a part of an 85 acre tract conveyed to Olivia Weiser, ct 
vir by deed recorded in volume 148, page 363 of the Deed Records of Lee County, Texas; 

Tract 9A: 27.431 ncrc.q being a part of a 36.083 acre Tract One conveyed to Edwi11 
Schmidt, ct ux. by deed recorded in volume 369, page 870 of the Deed Records of Lee 
County, Texas; 

Tl'llct 9 0 : 411.405 acres being all of a 48.478 acre Tract Two conveyed to Edwin 
Schmidt, et ux by deed recorded in volume 369, page 870 of Ute Deed Records of Lee 
County, Texas; 

T ract 10: 36.202 ac1·es being a part of a 40-1/4 acre tract partially conveyed to 
Ester Mae 7.indlcr Richter by deed recorded in volume 622, page 525 of the Real Property 
Records of Lee County, Texas; 

Tract IJA: 33.417 acres being a part of a 59-1/2 acre First Tract conveyed to 
Gertrude Schlabaclt by deed recorded in volume 126, page 440 of the Deed Records of Lee 
County, Texas; 

VOi I I I 3 PG b 2 b 
1: \Dwgs-600\601\6016\6016 697.411 acre unit.dacx 



EXJIIDIT "U" 
ATIACllEDTO AND MADE A PART OF 

DECLARATION OF POOLED UN1T 
EIGHT BALL UN1T 

PAGE 3 of8 

Tract liB: 1.951 acres being all of a 2.00 Rcre tract conveyed to Getrude 
Schlabach by deed recorded in volume 852, page 619 of the Real Property Records of Lee 
County, Texas; 

Tract l l C : 0.393 acres being a part of a 59- In acre First Tr!lct conveyed to 
Gctrudc Schlaboch by deed recorded in volume J 26, page 440 of the Deed Records of Lee 
County, Texas; 

l'ract 12: 160.712 ac1·es being all of a 112.924 acre Tract One and part of a 32.285 
acre Tract Three conveyed to Dermis Walch, ct ux by deed recorded in volume 853, page 
540, part of a 27.0 I ncrc Tract One conveyed to Dennis Walch, et ux by deed recorded in 
vo[urnc 776, page 92 and n part of a 13.54 acre tract conveyed to Denrtis Walch, ct ux by 
deed recorded in volume 596, page 809 all of the Real Property Records of Lee County, 
Texas; 

T ract 13A: 4.980 acres being a part of a 55 acre (LESS 2.06 acres) conveyed to 
Gil bert Gruclzncr, et ux by deed recorded in volume 193, page 222 of the Deed Records of 
Lee County, Texas; 

Tract 13D: 0.010 acres being a part of a 55 acre (LESS 2.06 acres) conveyed to 
Gilbert Oructzncr, ct ux by deed recorded in volume 193, page 222 of the Deed Records of 
Lee County, Texas; 

T ract 13C: 1.147 acres being a part of a 55 acre (LESS 2.06 acres) conveyed to 
Gilbert Gruetzner, ct ux by deed recorded in volume 193, page 222 of the Deed Records of 
Lee County, Texas; 

Tract 14A : 21.125 acres being all of a 2 1.127 acre tract conveyed to Laura Reuc 
by deed recorded in volume 861, page 508 of U1c Real Property Records of Lee County, 
Texas; 

Tract 141J: 2.335 acres being all of a 2.328 acre tract conveyed to Larry Reue, ct 
ux: by deed recorded in volume 543, page 589 of the Real Property Records of Lee Cow1ty, 
Texas; 

Tract 15A: 8.325 acres being all of a 8.35 acre tract conveyed to the State of Texas 
by deed recorded in volume 64, page 93 of the Deed Records of Lee County, Texas; 

Tn1ct 15D: 9.159 acres being all of u 3.28 acre tract conveyed to the State of Texas 
by deed recorded in volume 64, page 92, part of a 5.64 acre tract conveyed to the State of 
Texas by deed recorded in volwne 64, page 90 and part of a 2.06 acre tmct conveyed to the 
State of Texas by deed recorded in volume 64, page 89 all of the Deed Records of Lee 
County, Texas; 

Tract 16A: 5555 acres being part of a caUed 3.00 acre tract conveyed to the State 
llighway Conunission by deed recorded in volume 61, page 611, prut of n called 7.50 acre 
tract conveyed to the State Jlighwuy Commission by deed recorded in volume 62, page 57 
and all of a called 1.76 acre tract conveyed to the State Highway Commission by deed 
recorded in volume 63, page 66 nil ofti1c Deed Records of I .cc Cow1ty, Texas; 

Tl'llct HiD: 1.198 acres being all of n called 1.30 acre tract conveyed to the State 
Highway Commission by deed recorded in volume 61, page 609 of the Deed Records of 
Lee County, Texas; 

Said 697.41 1 acre unit being more particularly described as follows: 

BEGJNNING at a !h inch iron rod with cap marked "1815" found in the West line 
of said l I 9.82 acre Ball tract, for the Southerly Northeast corner of said 55.06 acre 
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EXIIIBlT "B" 
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DECLARATfON Oli' POOLED UNIT 
EIGHT DALL U IT 

PAGR4of8 

IGcschnick tract, tl•c Southeast comer of said 6.2 acre Ball tract and fo r an interior comer 
hereof; 

THENCE across said 119.82 acre Ball tract, South 39 d cg. 33 min. OS sec. E :1st at 
2725.91 feet passing the Westerly No11h line of said 37.543 acre Ball tract, the South line 
of said 119.82 acre Ball tract and continuing across said 37.543 acre 13all tract a total 
distance of3826.87 feel to a V. inch rebar with cap marked " 1815" found for the Northerly 
Northeast corner of said Ll2.924 acre Walch tract, an interior comer of said 37.543 acre 
Dall lract and for an angle comer hereof; 

TfillNCE with Southwesterly lines of said 37.543 acre Boll tract, Northeasterly 
Jines of said I 12.924 acre Walch tract as follows: 

South 49 d cg. 04 min. 17 sec. East 1S3.26 feet to a 3/8 inch rebar fow1d; 
South 33 dcg. 35 min. 44 sec. Eust 277.78 feet to a V. inch rebar with cap marked 

"1815" and 
South 72 d cg. 13 min. 40 sec. East 34J .22 fee t to a~ inch pipe found in the West 

line of said 126 acre Ball tract, for a Northeast corner of said I 12.924 acre Walch tract, the 
Southeast corner of said 37.5'13 acre Ball tract end for a Not1heasl corner hereof; 

TiffiNCE with the West line of said 126 acre Ball tract, the Northerly Enst line of 
said 11 2.924 acre Walch tract, outh 08 deg. 33 min. OS sec. West 169.01 feet ton point 
for an interior corner hereof; 

THENCE across said 126 acre Ball tract, 'outh 39 dcg. 33 miu. OS sec. East 
1340.38 feet to a point in a Northwest Jinc of a I 67.336 acre troct conveyed to Freddie 
Drosche by deed recorded in volume 3 12, page 300, the Southeast line of said I 26 acre 
Ball tmcl and for the Northerly East comer hereof; 

TR:I!:NCE with said Northwest line of said 167.336 acre Drosche lntct, the 
Southeast li ne of said 126 acre Ball tract, South 21 deg. 21 miu. 24 sec. West 826.83 feel' 
to a V. inch rebar found for the Nonherly Northwest comer of said 8-8/10 acre Ball tract, 
the Northerly Southwest comer of said 167.336 acre Drosehe tract and for an interior 
corner hereo f; 

THENCE witl1 the Northerly South line of said 167.336 acre Drosche truct, the 
Northerly North line of said 8-8/10 acre Ball tract, South 84 dcg. 13 min. 31 sec. East 
331.S9 feet to a point fo r a Northeast corner hereof; said point bears North 84 dcg. 13 min. 
31 sec. West 988.64 feet from a I inch pipe found for an interior corner of said 167.336 
acre Droscbc tract, the Northeast comer of said 8-8/10 acre Ball tmct and for reference 
h~:rcof; 

THENCE across said 8-8/J 0 acre Balltmct, South OS dcg. 46 min. 29 sec. W est 
109.51 feet to a V. inch rebar with cap marked " 1815" found for the Northwest corner of a 
I .904 acre tract conveyed to Karen Ray by deed recorded in volume 876, page 81\9, the 
Northeast corner of the West part of said 6.296 acre 13all tract and for an angle comer 
hereof; 

TIIENCE with the West line of said I .904 ucre Ray tract, the Eust line of said 
West part of said 6.296 acre Ball tract, South 17 dcg. 44 min. SO sec. West 274.64 feet to 
a 11. inch rebar witJ1 cap marked "18 I 5" found for U1e Northeast corner of a 11.735 acre 
trnct conveyed to Michael Matthijctz by deed recorded in volume 853, page 474, an angle 
comer of said 1.904 acre Ray tract, the Southeast corner of said West part of said 6.296 
acre Ball tract and for a Southeast corner hereof; 

THENCE with the North line of said 1 I .735 acre Matth ijct7.traet,lhc South li ne of 
said West part of said 6.296 acre Ball tract, North 83 deg. 33 ruin. 15 sec. West 226.1 S 
feet to a V. inch rcbar with cap marked " 18 I 5" found for the N011beust corner of said 
21.127 acre Rcue tract, tho Northwest comer of said 11.715 acre Matthijctz tract ond for an 
interior comer hereof; 
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gXHffiiT"D" 
ATI'ACUED TO AND MADE APART OF 

DECLA RATION OF I'OOLED lJNIT 
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I' AGE 5 of8 

TlillNCE with tltc NortJtwcst line of said 11.735 acre Mnllhijctz tract, the 
Nortltcrly Southeast line of said 21.127 acre Reue tract, South 28 dcg. 39 min. 21 sec. 
West 401.50 feet to a Y. inch rebru· with cap marked " 181 5" found for an angle corner of 
said 21.127 acre Reue trnct and said 11 .735 acre Matlhijctz tract and for on angle comer 
hereof; 

Til E CE with the West line of said 11.735 acre Mutthijctz tract, nn East line of 
sald 2 1. 127 acre Reue tract, South 04 dcg. 59 min. 56 sec. West J09l.48 feet to a Y. inch 
rcbur with cap marked "J 815" found for the Westerly Southwest comer of said II. 735 acre 
Matlhijetz tract, an interior corner of said 2 1.127 acre Reuc tract and for an interior corner 
hereof; 

TlffiNCE with South lines of said 1 L. 735 acre Matthijctz tract, Southerly North 
lines of said 21.127 acre Reuc tr.1ct, South 81 dcg. 53 min. 58 sec. l~:ts t 200.79 feet to a V:t 
incll rcbar with cnp marked " 18 15" found nnd South 34 ucg. 56 min. 18 sec. E:ts t 19.87 
feet to a point within the margins of Lee County Road 135 for the Northwest comer of a 
6.98 acre tract conveyed to Landis Lehmann, et ux by deed recorded in volume 895, page 
138, Ute Southerly Southwest corner ofsnid 11.735 acre Matthijet7. tract, a Northeast 
comer 21.127 acre Reuc tract and for a Northeast corner hereof; 

THENCI•: within the margins of said Lee County Rond 135, with the West line of 
said 6.98 acre Lehmann tract, the Southerly East line of said 2 1.1 27 acre Reue tract, outh 
07 de~. 21min. 23 sec. West 87.81 feet to a point for Ute Northeast corner of a 2.00 acre 
tract conveyed to Mark Mnttbijctz, et ux by deed recorded in volume 853, page 8 17, the 
Southerly Southeast corner of said 2 1.127 acre Reue tract and for the Southerly Southeast 
comer hereof; 

THENCE continuing within the margins of said Lee County Road 135, with the 
North line of said 2.00 acre Mntthijetz tract, the Southerly South line of said 2 1.127 acre 
Rcuc tract, North 82 deg. 38 miu. 37 sec. West 9.03 feet to a Y2 inch rel>ar with cap 
marked "18 15" found in the West margin of said Lee County Road 135 and continuing 
with snic.llino, North 84 <leg. 41 min. 29 sec. West nt617.30 feet passing a point for the 
Westerly Northeast comer of a 5.00 acre tract conveyed to Mark Matthijctt. by deed 
recorded in volume 852, page 623, the Northwest comer of said 2.00 acre Matthijctz tract 
and continuing with the Northerly North line of said 5.00 acre Matthijctz tract a total 
distance of 933.77 feet to a V:t inch rebar with cap marked " 181 5" found i.n the Southerly 
East line of said 32.285 acre Walch tract, for tbc Northwest comer of said 5.00 acre 
Matthijctz, the Southerly Southwest comer of said 2 1.127 acre Reuc tract and for lhe 
Southerly Southwest corner hereof; 

T HENCE with the Southerly East line of said 32.285 acre Walch tmct, the West 
lineof snid 2 1.127 acreRcuetract, North 06 deg. 55 min. 07 sec. Enst23.79 feet to a 
point for nn interior comer hereof; 

THENCE across said 32.285 acre Walch tract, North SO dcg. 00 min. 00 sec. 
W est at 8 12. 7H feel passing a Southeast line of said 27.0 I acre Walch tract, a Northwest 
line of said 32.285 acre Walch tract and continuing across said 27.01 acre Walch trncl at 
1098.36 feet passing tho Enstl ino of said 13.54 acre Walch tract, lhc Southe rly West line 
of said 27.0 I acre Walch tract, at 1753.53 feet passing a SouUlline of said 27.0 l acre 
Walch tract, the North line of said 13.54 acre Walch tract, at 1898.45 feet passing the 
Southerly East line of said 59-112 acre Schlabach tract, a West line of Sllid 27.01 acre 
Walch tract, snid point bears South 07 dcg. 59 min. 19 sec. West 147. [2 feet from n V:t inch 
rcbnr found for an interior comer of said 27.0 l acre Walch Lruct, the Soutl1crly Northeast 
comer of said 59- l/2 acre Schlabach tract, and continuing across said 27.01 acre Walch 
tract at 2361.74 feet passing the Northerly East line of said 59- 1/2 acre Schlabach tract, the 
Northerly West line of said 27.0 I acre Walch tract, said point bears North 07 dcg. 40 min. 
OJ sec. East 101.10 feet from 10 inch heated comer post and continuing across said 59-112 
acre Schlabach trnct nt 2840.81 feet passing the East line of said 40- 1/4 acre Richter tract, 

1:\Dwgs-600\601 \6016\6016 697.411 acre unit.docx 
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the Northerly West line of said 59-1/2 acre Schlabach tract and continuing across said '10-
1/4 acre Richter tract at 3409.63 feel passing the Southerly East line of said 55 acre 
Gruetzner tract, the West line of said 40-1 /4 acre Richter tract, said point bears North 06 
dcg. 36 min. 16 sec. West 461.63 feet from a 5 inch cedar corner post and continuing 
across said 55 acre Gruetzner tract at 3695.62 feet passing the Northeast margi n of US 
Highway 77, the Northeast line of said 2.06 acre State ofTexas Tract and continuing 
across said US llighwny 77 and said 2.06 acre tract al3867.95 feet passing the Southwest 
margin of US IJighway 77, the Southwest line of said ?..06 acre tract and continu ing across 
said 55 acre Gruclzner tract at 3917.51 feet passing lhe South margin ofsaitl US H ighway 
77, the South line of said 5.64 acre State of Texas Tract, Ute Easterly North line of said 55 
acre Gructzner tract, and continuing across said US Highway 77 and said 5.64 acre tract at 
3936.!!8 feel passing the Southwest margin of said US ll ighway 77, the Southwest line of 
said 5.64 acre tract, the Southerly Nor1heast line ufsaid 36.083 acre Schmidt tract, said 
point bears North 12 dcg. 28 min. I 1 sec. West 1 1.13 feet from a concrete right of way 
marker found and continuing across said Schmidt tracl al 5207.57 feel passing an East li ne 
of said 55 acre Gructzner tract, the Southerly West line of said Schmidt tract, said point 
bears South 06 dcg. 20 min. 23 sec. West 130.74 feet fi'Om a cross tie corner post found for 
a Northeast corner of said 55 acre Gntetzncr tmct, an interior corner of said 36.0!13 acre 
Schmidt tract and continuing across said 55 acre Gtuetzner tract at 5969.40 feet passing the 
Southerly Bast line of said 85 acre Weiser tract, the Northerly West line of said 55 acre 
Gruetzner tract, said point bcnrs South 07 deg. 27 min. 30 sec. West 243.02 feet fi:om a 
point in the approximat~ center of West Yegua for the Northwest corner of said 55 acre 
Gructzncr tract, an interior corner of said 85 acre Weiser tract and also bears South 07 dcg. 
27 min. 30 sec. West I !12. 17 feet from a 16 inch pecan tree and continuing across said 85 
acre Weiser tract at 7060.29 feet passing a Southeast line of said 1 I 1 acre Bocs trnct, the 
Southerly Northwest line of said 85 acre Weiser tmct, said point bears South 47 deg. 16 
min. 47 sec. West 144.75 feet from a 42 inch pecan tree found for an interior comer of said 
I l l acre Bocs tract, a Northwest corner of said 85 acre Weiser tract and continuing across 
said 111 acre Bocs tract at 8009.57 feet passing the Southeast line of said 1.76 acre State 
Highway Commission tract, a Northwest line of said I 1 I acre Boes tract and continuing 
acmss said 1. 76 acre tract at l! 183.26 feel passing the Northwest line of said I . 76 acre tract, 
the Southeast line of said 107-l/3 acre Frosch tract a total distance of9047.33 fee t to a 
point for the West corner hereof; 

THENCU: continuing across said 107-l/3 acre Frosch tract, orth 40 deg. 00 min. 
00 sec. East al 2685.34 feet passing the West line of said 3.00 acre State Uigbway 
Commission tract and continuing a total distance of2730.58 feel to a V. inch rebar found in 
U1e South line oflhe R. Stoelke Survey, J\bstracl281, Ute Nortl1 line of said Kuykendall 
Survey, the North line of said 3.00 acre State Highway Commission tract, for the 
Northwest comer of said 1.30 acre State Uighway Commission tract und for the Not1hwest 
comer bereof; 

THENCE with the South line of said Stoelke Survey, Ute North line of said 
Kuykendall Survey, the North line of said 3.00 acre State Highway Commission tract, 
South 82 deg. 59 min. 39 sec. East at 78. 15 feet passing a point for U1e Northeast comer 
of said 3.00 acre State Highway Commission tract, the Southwest comer of a 11 .753 acre 
tract conveyed to Carol Meadows, et al by deed recorded in volume 825, page 692, the 
Not1h line of said 2.996 acre Boriack tract and continuing with the South line of said 
11.753 acre Meadows tract, the Northwest comer of said 2.996 acre Tioriack tract at 377.74 
feel passing a point for the Northwest comer of the residue from said 136-5/8 acre 
Kieschnick tract, the Nortlteast corner of said 2.996 acre Dori ack tract, said point bears 
South 07 deg. 16 min. 50 sec. East 0.44 feet from a 5/8 inch rebar with cap marked "4428" 
found for reference and continuing with tl1e North line of said 136-5/8 acre Kieschnick 
tract a total distance of 840.34 feet to a V. inch rebar found in the West margin of said US 
Highway 77, for the Southwest comer of a 2.59 acre tract conveyed to the Srnte of Texas 
by deed recorded in volume 64, page 123, the Northwest comer of said 8.35 acre State of 
Texas tract and for an angle comer hereof; 
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TITENCE continuing with the South line of said Stoelke Survey, t11e North line of 
said Kuykendall Survey, across said US Ilighway 77, with the South line of said 2.59 acre 
State of Texas tract, the North line of said 8.35 acre State ofTexns Lract, South 115 deg. 08 
miu. 14 sec. Enst 106.01 feet to a point in the East margin of said US Highway 77, for the 
Northwest comer of said 4.00 acre Donald !Gescluuck lTHCt, the Southwest comer of the 
residue from a 160 acre Third Tract conveyed to Patrick Dall, ct al by deed recorded in 
volume 603, page 520, the Southeast comer of said 2.59 acre Slate of Texas tract, the 
Northeast corner of said 8.35 acre State of Texas tract and for an angle corner hereof; 

T il ENCE continuing with the South line of said Stoelke Survey, the North line of 
said Kuykendall Survey, with the South line of said 160 acre Ball tract, the North line of 
said 4.00 acre Donald Kiesclu1ick tract, South 82 tlcg. 34 min. 34 sec. East 456.33 feet to 
u Y:. inch rcbar found for the N011hwest comer of said 6.2 acre 13all tract, the Northeast 
comer of said 4.00 acre Donald Kiesclmick tract and continuing with the North line of said 
6.2 acre Ball tract, South 83 dcg. 22 min. 56 sec. East. 1290.20 feet to a point fo r tl1c 
Northwest comer of said 119.82 acre Dall tract, the Northeast comer of said 6.2 acre Ball 
lrnct and for the Northerly Northeast comer hereof; 

THE CK with the West line of said 119.82 acre Ball tract, the East line of said 
said 6.2 acre 11all tract, outh 06 deg. J 3 min. 2 L sec. West 394.44 feet to the PLACE 
OF BEGINNING and containing 697.411 acres of land. 

Bearings and distances nrc Clrid, NAD 83, Texas State Plnnc Coordinate System, 
Central Zone. Reference is hereby made to a plat attached hereto and made a part hereof. 

I hereby certify that tlus description is an accurate representation of an on the 
ground survey completed in January, 2013. 

~:~ 
Professional Land Surveyor 
Numbcr4428 
Date of Signature: 5-9-2013 

I'Ol I I I 3 PG 
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To Vcnado 011 & Gas, LLC 
Ann Ktmberl) Dickerman 
12600 IIIII Count!) Blvd 
13ldg R. UltC 250 
Austm,TX 78738 
51217359000 

DIV I 10 ORD ER 
Date Jul) 16. 2013 
EITcCti\C Date Jul) 12,2013 

The unders1gned severally and notJomtly certifies Il lS the legal owner of the mterest set out below of all the oil. gas. condensate, 
casmghead gas and other hydrocarbons produced from the property descnbcd below 

Owner Name/Address 

tate or Texas 
1700 N Congress 
Austm TX 78701 

0" ncr TI:X0003 
Tax ld 

Rl-\l-\l f 1:q 

PROPrRT\ PROPERl \ \ A\1£ CO\ I> rHP \RI\11 S I LEG \ L DrSCRIPTIO\ I' If' RES I' 1\ PE I' ROO 

\000t1.0002 Etght Ball Umt ~ II Ill: 

OPIR \TOR VtnaJoOtl & Gas.LLC' 

T'< 697 .s II ;u:rc Umt as descnbed m Dec of Pooled 
L:nii.VoiiiiJPg(>().l 

t\ll 

T ill AGREE~ I Ei\'T DOE NOT MIE~D ANY LE;\ SE On OPERATING AGREE~I Ei'iT BETWEEi'i TilE INTE R£ T 
0 \\ 'ERS AND T il E LES EE Oil OPER.\ TOR OR Mo;Y OTII ER CO~TRACT FOR T il E Pli RCII A E OF OIL OR GA . 

fhc l'ollowmg proviSIOns appl) to each 1111crcst owner ("owner") who executes th1s agreement 

The unders1gncd w1ll be pa1d m accordance "nh the diVISIOn of mtercsts set out above The payor shall pa) all part1cs at the pnce 
agreed to by the operator for 011, gas, condensate, casmghead gas and other hydrocarbons to be sold pursuant to thiS diVISIOn order 
Purchaser shall compute quanti ty and make corrections fo r gravny and tempcrawrc and make deductions for 1mpunucs 

From the e!Tecuve date, payment IS to be made month!) b) payor's check. based on thiS diVISIOn of mterest for 011 dttnng the 
precedmg calendar month from the property listed above, less taxes req111red by law to be deducted and remitted b) pa) or as purchaser 
Payments of less than $100 may be accrued before disbursement until the tOtal amount equals $100 or more. or unlll 12 months 
proceeds accumulate. "h1chever occurs lirst Payee agrees to refund to payor any amounts attnbutablc to an mtercst or part or an 
mtcrcst that payee docs not O\\ n 

The owner agrees to mdemmf) and hold payor harmless from all liabtlny rcsuhmg from pa1ments made to the O\\ner m 
accordance wnh such diVISIOn of Interest, mcludmg but not l11ntted to auorne) fees or Judgments 111 conncct1on wnh an1 sun that affects 
the O\\ncr's mtcrestto \\htch payor 1S made a part) 

In the event of a clam1 or d1spute that affects Iitle to the d11 lSI On of mtcrest credned herem. pa) or IS authomed to "nhhold 
pa) ments accrmng to such mtcrest. wnhout mtercst unless othem 1se reqmrcd b) applicable statute. until the cla11n or dispute 1s settled 

The O\\ncr agrees to not1fy pa)Or m wntmg of an1 change 111 the diVISion of mtcrest. mcludmg changes of 11\lcrest contmgent on 
payment of money or exptratlon of wne 

In addition to the legal nghts prov1ded b) the terms and pro1 1s1ons of th1s diVISIOn order. an O\\ ncr rna) ha1e ccnam Matutol) 
nghts under the laws of th1s state 

li\IPORTANT: TO AVO IO I) J::J.AV II I'A\'i\ IENT. \'Ollll OCI1\L ECUil iTV NUI\IIJEil O R TAX IDENTIFICATION 
, Ui\ II) Ell i\ IUST BE SII OW BELOW. FAI LUlU: TO FliRNI II VOU H SOCIAL SECLIRIT V OR TAX ID ENT IFICATION 
1 UMB ER W ILL RESULT IN 35% WIT IIII OI.DINC TAX IN ACCO RDANCE W IT II FEDEllAL LAW ,\ NJ) ANY TAX 
WIT IIII ELO WILL NOT BE llEFliN DAili.E flY I' A \'O il . ll E SURE YOUR CORR ECT ADDHESS IS SII OWN. 

OWNI· R IG II FRE TAX ID/ OCIAI SFCUR ITY 10 

Daytime phone 

INTEREST/FUNDS RELEASED FOR PA YMI'NT BY _ DATI~: _____ _ VERIFIED BY DAri: 



From: 
To: 
Date: 

Zak Coppinger <zcoppinger@vogllc.com> 
"Beverly.Boyd@GLO.TEXAS.GOV" <Beverly .Boyd@GLO.TEXAS.GOV> 
7/30/2013 9:08AM 

Subject: Eight Ball Unit- Venado Oil and Gas- Lee County, TX 
Attachments : Eight Ball Unit- GLO division order sheet.pdf; Declaration of Pooled Unit- Eight Ba ll Unit 
Rec'd.pdf 

Beverly , 

You previously spoke to my co-worker Kimberly Dickerman about the Eight Ball Unit Division Order. 

I have filled out and attached a copy of the GLO's form as well as the Declaration of Pooled Unit. 

The Railroad Commission's leased number for the Eight Ball Unit is 10516, located in Lee County, Texas. 

Please let me know if you need anything else ! 

Thanks, 

Zak Coppinger, RPL 

Landman 
Venado Oil & Gas I I C 
12600 Hill Country Blvd. 
Building R, Suite 250 
Austin , TX 78738 

r)~~ > ~ 
Cu ,4'1 f q ~ y !v +-J~ 

( 512) 735-9000<tel: %28512%29%20735-9000> Main 
(512) 735-9024<tel:%28512%29%20735-901 0> Direct 
(512) 735-901 O<tel:%28512%29%20735-901 0> Fax 
(512) 638-0579<tel:%28512%29%20735-9010> Cell 
zcoppinger@vogllc.com<mailto:zcoppinger@vogllc.com> 
(Description: Description: cid:image001 .jpg@01 CBD721 .B8CA4F30] 
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12600 II ill Country Bl\'d. • Building R, Suite 250 •Au tin, TX 78738 • (512) 735-9000 Direct • (5 12) 735-90 I 0 Fa'\: 

January 17, 20 14 

General Land Office of the State of Texas 
1700 North Congress 
Austin, TX 7870 I 
TX-HSE-00 1608-000 
TX-HSE-00 1530-000 
TX-HSE-00 1609-000 

RE: Eight Ball 697.41 1 Acre Unit; Eight Ball 3TH- Division Order 
Horseshoe Prospect 
Lee County, Texas 

Dear Sir or Madam, 

Venado Oil & Gas, LLC ("VOG") is currently operating a producing well on the Eight Ball 
697.41 1 Acre Unit, as described by Declaration of Pooled Unit recorded in Volume 111 3, Page 
604 of the Real Property Records of Lee County, Texas. In order to distribute your portion of the 
proceeds from the sale of oil , gas and/or associated hydrocarbons, in the above referenced unit, 
VOG requests that you sign the enclosed Division Order form confirming your royalty interest in 
the Eight Ball Unit; and then return the signed ori ginal to the add ress in the letterhead to attention: 
Zak Coppinger. 

If you have any questions, please contact me directly at 512-735-9024. 

Best Regards, 

VENADO OIL & GAS, LLC 

Enclosure 



To: Venado Oil & Gas, LLC 
Attn: Zak Coppinger 
12600 Hill Country Blvd 
Bldg R, Suite 250 
Austin,TX 78738 
512/7359000 

DIVISION ORDER 
Date: January 15,2014 
Effective Date: May 2, 20 13 

The undersigned severally and not jointly certifies it is the legal owner of the interest et out below of all the oil, gas, condensate, 
ca inghead gas and other hydrocarbons produced from the property described below: 

Owner Name/Address 

General Land Office of the 
State of Texas 
1700 North Congress 
Austin TX 7870 I 

Owner: TEX0009 
Tax ld: 

REVENUE INT 
PROPERTY PROPERT Y NAME CO 1\TY/PARISII T LEGAL DESCRIPTION 11\TEREST T YPE PROD 

fp +2-0003 Eight Ball Unit 3TII 

• • • • OPERA TOR: Vcnndo Oi l & Gas, LLC 
• •••••• 

LEE TX 0.00632471 Rl ALL 

•.TH1S AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INT EREST 
•• OWNERS AND T HE LESSEE OR OPERATOR OR ANY OTHER CONTRACT S FOR T HE PURC HASE OF OIL OR GAS. 
• • • • •• • ••rty following provisions apply to each interest owner ("owner") who executes this agreement: 
• • 
• The undersigned will be paid in accordance with the division of interests set out above. The payor shall pay all parties at the price 

•: • ~eed to by the operator for oi l, gas, condensate, casinghead gas and other hydrocarbons to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for grav ity and temperature and make deductions for impurities. 

From the effective date, payment is to be made monthly by payor's check, based on this divi ion of interest for oil during the 
preceding calendar month from the property listed above. less taxes required by law to be deducted and remitted by payor as purchaser. 
Payments of less than $ 100 may be accrued before disbursement unti l the total amount equals S I 00 or more, or until 12 months 
proceeds accumulate, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an 
interest that payee does not own. 

The owner agrees to indemnify and hold payor hannless from all liability resulting from payments made to the owner in 
accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects 
the owner's interest to which payor is made a party. 

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold 
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

The owner agrees to notify payor in wri ting of any change in the division of interest, including changes of interest contingent on 
payment of money or expiration of time. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain tatutory 
rights under the laws of th is state. · 

IMPORTANT: TO AVOID DELAY IN PAYM ENT, YOUR SOC lAL SECUR ITY NUM BE R OR T~X IDENT IFICATION 
NUMB ER MUST BE SHOWN BELOW. F AlLURE TO FURNISH YO UR SOCIAL SECURIT Y OR TAX IDENTIFICATION 
NUMBER WILL RESULT IN 35% WlTHBOLDING T AX TN ACCORDAI~CE WlTB FEDERAL LAW AI~ ANY T~X 
W ITHH ELD W ILL NOT BE REFUNDABLE BY PAYOR. BE SURE YO UR CORRECT ADDRESS IS SH OWN. 

OWNERS SIGN HERE TAX ID/SOCJAL SECURITY NO. 

Dayti me phone: Email: 

Fax: 

INTEREST/FUNDS RELEASED FOR PAYMENT BY __ _ DATE: _____ _ VERIFIED BY:. __ _ DATE: _ _ ___ _ 

Integra Enef9Y Management System (www AvatllrSystems nee) 



• • 
• • ••• • • • • • • •• • • • • • • • • • • • ••• • • • • 

• • • - ••• 
• ••• 

Date Filed: l/ 2-:J-/ ty 
Jerry Patterson, Commission 

64 Bv ______________________ __ 




