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McELROY, SuLLIVAN, MILLER, 

W EBER & OLMSTEAD, L.L.P. 

MAILING ADDRESS 

P.O. BOX 12 127 
AUSTIN, TX 787 11 

BJI Hand Delivery 

Mr. Ladell Collier, P.O. 
Mineral Leasing, Energy Resources 
General Land Offlce 
1700 No. Congress A venue, 8111 Floor 
Austin, Texas 7870 I 

Attorneys at Law 

1201 SPYGLASS DRIVE 
SU ITE 200 

AUSTIN, TX 78746 

June 13, 2013 

Re: Pooling Appl icat ions of Woodbine Acquist ion LLC 

TELEPHONE 

(512) 327-8111 

~ 
(512) 327-6566 

for the Bubba Wilson Unit, Wilson 191 Unit, J. 1 l.tbarta #I Unit and Lott-Lee Unit 
Brazos & Madison Counties, Texas 

Dear Mr. Collier: 

Thank you for taking the time to visit with Austin Adams and Jay Todd from Woodbine 
Acquisition LLC to discuss the need to reconfigure the un its in which certain Navasota River 
acreage has been pooled. Enclosed are the applications that we believe will provide the General 
Land Office with an opportunity to receive its fa ir share of production under the Navasota River 
in this area. The followi ng information forms a part of Woodbine's appl ications and is 
incorporated into those applications by reference. I have also included for your reference an 
overview map from the Genera l Land Office's GIS that shows the general layout of the units 
along the river. 

Bubba Wilson H ot·izontal Oil Un it 

An application to create the Bubba Wilson Horizontal Oil Unit is enclosed. This 
application includes acreage that was previously conunitted to the Dunman-Wilson I H 
temporary unit. It also includes part of the acreage in the Dunman-Wilson";\" 2H Unit, which 
is a permanent. And it also includes some acreage in between the DtHU11an-Wi lson I H Unit and 
the Dunman-Wilson "A" 2H Unit which was previously stranded. 

Woodbine proposes that the State share in production in the Bubba Wilson Horizontal Oil 
Unit on an acreage basis. Because of the inability to pool ce11ain interests to the east of this unit, 
Woodbine aTSO[}~s that the oil production from the Dunman-Wilson No. lH Well and the 
Dunman-Wilson "A" No. 2H well, and any future well, be apporlioned to the Bubba Wilson 
Horizon La I Oil Unit on the basis of the proportionate part of each well bore, from fi rst take point 
to last t~ke point, that lies within the unit ·-·--· ----
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With this application, Woodbine requests that the Dunman-Wilson "A" 2H Unit (Unit 
No. 5860) be cancelled. We also request that the Dumnan-Wilson lH Unit (Unit No. 5044) be 
cancelled. 

In order to simplify the accounting for both tbe GLO Audit Staff and Woodbine 
Acquisition LLC, we propose that the effect ive date of the new Bubba Wilson Horizontal Oil 
Unit and the cancellation date of the other units be set at January 17,2013. Woodbine proposes 
that the new participation percentages be applied from that date forward· and that production 
accounting not be adjusted for prior periods. 

To assist with your review of this proposed reconfiguration, attached to this transmittal 
letter is a schedule showing the State' s proposed Net Revenue IlHerest in the Bubba Wi lson 
Horizontal Oil Uni t as compared with the Net Revenue Interest in the existing Dunman-Wilson 
unit. 

J. Habarta #J Unit 

An application to create the J. Habarta # 1 Unit is enclosed. This application is for a 
vertical well. 

Petromark Minerals, Inc. was the original operator of the J. Habarta No. 1 well when the 
well was dri lled. Woodbine became the operator in July 20 11 . 

Woodbine proposes that tbe State share in thi s unit on an acreage basis. Woodbine 
proposes that the effective date of the unit be set at August I, 2013, assuming favorable action by 
the School Land Board in July, in order to be consistent with accounting changes on other units 
involved in this reconiigurat ion. Woodbine is wi lling to compensate the State for the royalty due 
on its proportionate share for the past production from this unit from the date that Woodbine 
became the operator of the well. Woodbine will tender a payment of back royalties from Jul y 
20 II tlu·ough December 20 12 with its executed pooling agreement. As soon as the royalty for 
the period from January through July 2013 is determined in the normal course of accounting, 
Woodbine \viii tender a check for the royalty due on the State's proportionate share for tbat 
period. Because of the reconfiguration, Woodbine proposes that the State accept these royalty 
payments without assessment of any penalty or interest. From the production period beginning 
August I, 20 13 forward, Woodbine will make royalty payments in the normal course. 

T homason A 111 Production !wring Agreement 

An application for the State to share in production from the Thomason A 1 H Unit is 
enclosed. A pooling agreement for the Thomason A II I Unit was approved at the November 6, 
2012 School Land Board meeting, but Woodbine was unable to execute the agleement, because 
the inability to pool acreage in this area was discovered subsequent lo the School Land n oard 
action. Tn additi on, additional title work indicated that the minerals underlying the acreage in 
State flighway 21 belong to the respective private minera l owners. That acreage was part of the 
prior appl ication. 
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While Woodbine is unable to pool the acreage underlying the entire length of the 
well bore, Woodbine is willing to offer the State an oppot1unity to participate in production from 
the well on an acreage basis, as-if-pooled, under a Production Sharing Agreement. 

Woodbine proposes that the effective date of the unit be set at August 1, 2013, assuming 
favorable action by the School Land Board in July, in order to be consistent with accounting 
changes on some of the other units involved in this reconfiguration. Woodbine is willing to 
compensate the State for the royalty due on its propo11ionate share for the past production from 
tllis unit from the date of first production. Woodbine will tender this amount of back royalties 
from the date of first production through December 2012 with its executed pooling agreement. 
As soon as the roya lties for the period from January through July 2013 are determined in the 
normal course of accounting, Woodbine will tender a check for the amount due on the State's 
proportionate share for that period. Because of the reconfiguration, Woodbine proposes that the 
State accept these production payments without assessment of any penalty or interest. From the 
production period beginning August I, 2013 forward, Woodbine will make production payments 
in the normal course. 

Thomason B 111 Production Sharing Agreement 

An application for the State to share in production from the Thomason B lH Uni t is 
enclosed. A pooling agreement for the Thomason B 1 H Unit was approved at the November 6, 
2012 School Land Board meeting, but Woodbine was unable to execute the agreement, because 
the inability to pool acreage in this area was discovered subsequent to the School Land Board 
action. In addit ion, additional title work indicated that the minerals underlying the acreage in 
State Highway 21 belong to the respective private mineral owners. That acreage was part of the 
prior application. 

While Woodbine is unable to pool the acreage underlying the entire length of the 
wellbore, Woodbine is will ing to offer the State an opportunity to participate in production from 
the Vl'ell on an acreage basis, as-if-pooled, under a Production Sharing Agreement. 

Woodbine proposes that the effective date of the unit be set at August I, 2013, assuming 
favorable action by the School Land Board in July, in order to be consistent with accounting 
changes on some of the other units involved in thi s reconfiguration. Woodbine is willing to 
compensate the State for the royalty due on its proportionate share for the past production from 
tllis unit ft·om the date of first production. Woodbine ,.viii tender this amount of back royalties 
from the date of first production through December 2012 with its executed pooling agreement. 
As soon as the royalties for the period from January tlu·ough July 2013 are determined in the 
normal course of accounting, Woodbine wi ll tender a check for the amount due on the State's 
proportionate share for that period. Because of the reconfiguration, Woodbine proposes that the 
State accept these production payments without assessment of any penalty or interest. From the 
production period beginning August I, 20 L3 forward , Woodbine will make production payments 
in the normal course. 
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Lott Lee 2H Production S hnring Agreement 

An application for the State to share in producti on fmm the Lott Lee #2H well is 
enclosed. Woodbine is proposing to include the bulk of the riverbed acreage adjacent to the 
Lott-Lee leasehold in the Thomason A lH and Thomason B lH Production Shari ng Agreements. 
The proposed path of the No. 2H well, however, crosses a streambed that is not included in the 
other proposed sharing agreements. 

The No. I \.Veil on this lease was originally drilled by Endeavor Natural Gas, LP. The 
wel l does not cross acreage in which the State owns an interest. Woodbine is unable to obta in 
the consent of other working interest owners in the Lott-Lee lease to form a unit that includes the 
No. 1 well. However, Woodbine is offering to include the State in product ion fi·om the proposed 
No.2 well, in light of the fact that the wcllbore path crosses a stream. Woodbine proposes a 
Production Sharing Agreement limi ted to the No.2 wellbore. 

The o. 2 well has not yet been drilled. Woodbine is proposing 10 include the State in 
product ion from this well bore from the date or first production. 

Considcrntion in Lieu of Bonus 

Consistent with prior recent applicati ons, Woodbine proposes a considerati on in lieu or 
bonus of $300 per acre fo r the riverbed acreage. 

Since the bonus has already been paid on the riverbed acreage included in the Dunman­
Wilson I H Unit and the Dunman-Wilson "A" 21-J Unit, Woodbine proposes no consideration in 
lieu of bonus for the Bubba Wilson I lorizontal Oi l Unil. 

Also enclosed are Check Nos. 27099, 27100, 27 10 I, 27102 and 27103 , each in the 
amoun t of$500, totaling $2,500 in the aggregate, in payment of the filing fees for the five 
enclosed applications. We would appreciate a receipt l'or this amount. 

Thank )'Oll for your assistance with this application. If I can assist your review by 
providing add itional information, plcCise give me Cl call. 

Sincerely, 

0~1L~~-
Cla rk Jobc 
Attorney f'or Woodbine Acquistion LLC 

Enclosures 



Attachment A 

Comparison of Net Revenue Interests 

Royalty Comparison 

Before Reconfiguration 

After Reconfiguratlon 

Detail 

Before Reconflguratlon 

Dunman-Wilson 1H 

Dunman-Wilson "A" 2H 

Total 

After Reconfiguration 

Thomason A 

Thomason B 

lott-lee 

Habarta 

Bubba Wilson share of Dunman-Wilson 1H 

Bubba Wilson share of Dunman-Wilson "A" 2H 

Total 

Percent 

1.35558 

1.592177 

0.357143 

0.998438 

1.35558 

0.197137 

0 .278291 

0 7 0 

0 • 2. <t 
0.125592 - 6 , I .,_, 

0 .57454 - 0 · Sl ---- --------
~~ -/ 
1.592177 
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