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NOTICE OF CONFIDitNTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRikE 
ANY OF 1'liE FOLLOWING INFORMATION FROM TUTS INSTRUMLNT 8EJIOR£ IT IS FILED fOR RECORD IN' 
THE PUBLIC RECORDS: YOUR SOCIAL SECtiRITY NUMBER OR YOUR DRIVER'S LICENSE NlJMBf:R. 

Pmdacm ll. ~ Pd Up-DO 

OIL, GAS AND MINERAL LEASE 
I (Paid Up) . 

THIS f.GREEMENT made October I S, 2008, between CltW!J13!1 Famitv Oil and Gas Ven!l!re. by Dale C. 
Cheesman. Ill Manager , hereinafter refemd to as LESSOR. whether one or more, whose address is 750 Bering Drive. 
Suite 650 HouSton, Texas 77057 . and Pe119=HU!lt: L,L,C , whose address is 1601 Elm Street, Suite )400, 
Thanksgiving Tower DaUM, IX 75201-720 I, hereinafter refctted to as LESSEE, whether one or more, 

I . WlTNESSETH: 
l . Le3sor, in coosideratioo of TEN AND OTHER DOLLARS in hand paid, receipt of which is here 

acknowledged, and of the royalties herein provided and of the agJUmcnb of the Jessee herein contained, hereby grants, 
leases and lets exclusively unto lessee for the purpose of invcstigaUn& exploring, prospecting, drilling, mining and 
opcnuing for ~d producing oil, gas and sulphur and all other minerals, whether similar or dissimilar, injecting gas, 
waters, other fluids, and air into subsurface stra1a, laying pipelines, storing oi~ building tankJ, roadways, ce lephone and 
power lines, and other structures and thing:; thereon to explore, produce, sa-~e, take cue of, 1leal, process, store and 
traDsport said minerals, the following described land in Ren"cs Couqty • Tcus, to-wit (hereinafta called "said JandM 
or ''the lea=~ ~1: : .. 
Northeast Qwlrter (NE/4) of Section 13, Block C-21, Public School Land Survey, 160.0 acres, more or less 

i 
All ofSoction;t9, Block C-21 , Public School Land Survey, 239.0 acres, more or less 

~ 

Northwest ~r(NW/4) of Section 28, Block 56, Township 3, T&P Ry. Co. Survey, 160.0 acres, more 
or less I 

' 
Lessor ~grees J execute any supplemental instrUment requested by lessee for a more complete or acc:uratedescnption of 
said land. Forttie purpose of determining the amount ofanybonll5 or other payment hereU!ldcr, said Land shall bedCCIIled 
to contain 559.0 peres, whether it actually comprises more or less, and the above n~t ital of acreage in any tract shall be 
deemed to be tlie true acreage thereof. Le3sor accepts the bonus as full considenrioo for this lease and all rights and 
options hercund

1
er. 

' 2 . Subject to the other provisions herein contained, this lease shall rcma.in in force for a term of Three (3) yur'1 
from thedal.ebb-eof, (hereina~rcallcd •primary t=n•), and as long thereafter as operations, as bcrcinaftcrdefincd, are 

conducted upon~ said land with no cessation for more than ninety (90) consecutive days. (Please 5« Para&npb 1135) 

I 
3. Thetroyalties to be paid by lessee arc: (a) on oi~ and other liquid hydrocarbons saved at the well ,~ 

F oa rtb ( 114} o~ that produced and saved li'om said land, same to be delivered at the wells or to the credit of lessor in the 
pipeline to which the wells may be coiiDCC!ed; (b) on gas, including casinghead gas or other gaseous su~cc produced 
from said land and used off the pmn~ or used in the manufacttue of gasoline or other products, the market value at the 
well ofOne-FoUrtb (114) of the gas used, provided that oo gas sold on or off the pmniscs, the royalties shall be 2!!t 
Fourth {1 /4) of the amount realized from such sale; (c) and at any time when this lease is not validated by other 
provisioos hereOf and there is a gas and/or CODdensate well on said land, or land pooled therewith, but gas or coodcnsate 

. is not being so ~ld or used and such well is shut in, either before or after production therefrom, thco oo or before 90 days 
after said well IS shut in, and thereafter at umual intervals, lessee may pay or tender an advanc:e shut-in royalty equal to 
$1 .00 per net aci-e of lc:ssot's gas aaeage lhcu held under tlus lease by the party making such payment or tendCI', and so 
long as said sbui-in roya lty~ paid or tendered, this lease shall not terminate and it shall be considered undCI' all clauses 
hereof that gas ~ being produced from the leased premises in paying quantities. Each such paymcot shall be paid or 
tendered to the party or parties who at the time of such payment would be entitled to receive the royaltic:s wbicb,would be 
paid under this li:ase if the well were in fact producing, and may be paid Directly !O l&por a! Above Add res , 
IX its succcssonl wbi<:b shall continue as the dcposimries, regardless of changes in the ownership of sbul-in royalty. Tbc 
payment or tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of 
shul-in royalty Which is made in a bona fide attempt to make proper payment. bul which is erroneous in whole or in part 
as to parties or amounts, sbaU nevertheless be sufficient to prevent termination of this lease in the same !llllllllcr as though 
a proper~ bad been made iflesscc shall cor=t such c:rrorwithln ninety (90) dllys a&:r lessee 1m received wrillen 
notice thcn:of t;y certified 011il from the party or parties entitled to receive peymenl tocctbcr with such written 
instruments (or tlc:rtified copiCs thereof) 11511TC necessary to enable lessee to make properpaymcuL The amO\Dit realized 
from the sale: ofgas on or oft' the premises sba1l be the price established by the gas sa.les contnct entered into in good 
fuith by lessee and gas purclwcr for such term and under such conditions as arc customary in the industry. "Price" shall 
mean the net ~unt received by lessee after gaving effcel to applicable rcgulatOI}' orders and after application of any 
applicable price' adjus1mc:D!s specified in suc:b cootracl or regulatory orders. In the event lessee compresses, treats, 
purifies, or dehy!fnucs such gas (whether on or off the I ea.1Cd premises) or tramports gas off the leased premises. lessee in 
computing royal

1
ty hereunder may deduct from such price a rcasooablc charge for eacb of sw:h f\.lnctions performed. 

l 
4. Lessee is hereby granted the right, at its option, to pool or unmz.e any land covered by thU lc:asc with any 

other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or honzons, so as to 
establish units containing not more than eighty (80) surfi= acres, plus I 0"-' acreage tolerance; provided, ~vcr, units 
may be cstablishCd as to any one or more hori.wns. or existing units may be c:nlarged as to any one or more horizoas, so 
as to contain no1 rnore that six bun tired forty ( 64 0) surface IICTCS plus I 0% ~ tolcnncc, if! inUtz:d to ooe « more or 
the foUowing; (i) gas, other than casingltcad gas, (2) liquid hydrocarbons (conden.Wc:) wbicb 11rc not liquids in the 

' ~ 
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subsurfaa: rcserwir, (3) minerals produocd &om wells classified as gas wells by tbe conservation agc:ocy having 
jurisdiction. If larger units tlWl any ofth05C herein permitted, either 111 the time establisbcd, or after cnWgancnt, are 
required under~ govenwental rule or order, for the drilling or operation of a well II a regular loc:alioo, or for obtainq 
a maximwn allowable from any well to be drilled, drilling. or already drilled, any such unit may be est.abl.lshc:d or 
enlarged to conform to the s~ required by suc:h governmental order or rule. Lessee shall exercise said option as to each 
desired unit b/executing an instrument identifying such unit and filing it foc record in the public office in which this 
lease is recorded Each of said options 1111)' be exercised by lessee 111 any time and from time to time while this lease is in 
force, and whdhcr be fen or after production h&s been e&tablisbed either on said land, or oa the ponioo of said land 
included in the unit, or on other Jmd unitized therewith. A \Diit established bereunder shall be valid and effeaive for all 
PUllX>SCS oft.hi.!i lease even thougll there may be mlnera~ royalty, or leasehold interests in lands within the unit whlcll are 
not effectively PoOled or unitu:ed. Any operations conducted on any part of such Wlitited land shall beams~ for all 
purposes, excejit the payment of royalty, opcntiotu conducted upao said lll!¥1 unda" this leu:. There $ball be allocated to 
the land covered by this lease within each such unit (or to c:ach 5CpB11ItC tract within the unit if this lease covm separate 
tracts within thC unit) that proportion of the total production of unitized minctals from the unit, after deducting any used 
in lease or unit (/perlllions, which the number of surface acres in such laod (or in each such xpara11e tnct) covered by tbis 
lease within the unit bears to the total number of surface ~CteS in the unit, and the production 50 al!O<:atcd shall be 
considered for ~II pwposes, including payment or dehvary of royalty, overriding royalty and any other payments out of 
produdion, to be the entire production of unitized mmerals from the land to which allocated in the same manner as 
though producid therefrom under the tcnns of this lease. The owner of the reversionary esase of any term royalty or 
mineral estate airees that the 111XN&1 of royalties pursuant to this paragraph or of shut-in royalties &om a we II on the unit 
sbaJI satisfy any limitation of term requiring production of oil or ps. The formation of any unit bemmdc:rwhlch includes 
land not co~ by this lease shall not have the effect of exchanging or tnmsfi:niag any interest under this lease 
(including, witfuut limitation, any shut-in royalty which may become payable under this lease) between parties owning 
in~ in !ant( coven:d by tllis lease and parties owning interests in land not covered by tbis ~- Neither shall \\impair 
the right of lessee to release as provided in pangnrph S hereof, except that lessee may not so release as to lands within a 
unit while-then:' are operatio!IS thereon for \Diitized minerals unless ~I pooled lcasc:s are relcmcd as to lands within the 
1.111it. At any tim~ while this lease is in forte ICS3CC may dissolve any unit established bcreuodr:r by filing for record in the 
public office where this lease is recorded a dcclaralion to that effect, if at that time no opentioos are being conducted 
thereon for unitkd mineTals. Subject to the provisions of this~ 4, a unit ooce established hereunder shall r=nain 
in force so loag1u any lease $Ubject thereto shall remain in force. If this lease DOW or hereafter covers separate lriCb, DO 

pooling or uni~on of royalty interests as between sucb sepenne tJacts is inlalded or shall be implied or result mcrt:ly 
from the inclusion of such separate tracts within this lease but lessee sbaU nevertheless have the ri8J!t to pool c:K l.lllitize as 
provided in thi.s"paragrapb 4 with comequent aJIO<:atioo of produdion as herein puvided. As used in this~ 4, the 
words "separ.ui tnet" mean '"Y tract with royalty ownCI"Ship differing, now or hereafter, either as to parties or amounts, 
from that as to my other pat1 oftbe leased premUes. 

S. ~ may at anY time and from time to time execute and deliver to lessor or file for record a relcu: or 
releases of this lease as to any part or all of said land orofanymineral or horizon thm:undcr, and thereby be relieved of 
Ill I obligations, i-s to the released acreage or inten::ll. 

6. Whenever used in this lease the word "operations" shall mean operations for and any of the following: 
dri IJi ng, testing.~ completing. reworicing. recomplcting, deepening, plugging back or repairing of a well in search for or in 
an endeavor to Obtain or reestablish productioo of oi~ gil!, and/or sulphur, and the production of oi~ gas, and/or sulphur, 
whether or not iii paying quantities. 

7. Less'ee shall have free 113e of oil, gas and water from said land, except water from IC3301"'s wells and tanks, for 
all opcntioos hCreuoder, and the royalty on oil and gas sball be computed after deducting any 50 I1Kd. Lessee shall have 
the right at any iimc to remo"e all machinery and fixrures placed on said lmd, including the righl to draw and remove 
casing. No wcllisball be drilled nearer thm 200 feet to the house or bam now oo said land withoul the conseot of the 
lessor. i . 

8. The ~gbts and eslollC of any party hCTcto may be 85Si8Ded from time to time in whole or in put and as to auy 
m ioeral or hori.zOn. No clwtge or division in the ownership of said land, royalties., or other monies, or any part thereof, 
howsoever etred.ed, shall increase the obligalions or diminish the rights of lessee, including. but not limited to, the 
loattion and dnjling of welLs and the measuremeot of production. Notwithstanding any Olha" actual or CODSlNCtive 
lmowlcdge or notice thm:of of or to lessee, its successors or assigns, no change or divisioo in the ownership of said IC>d 
or of the royaltic:s, or other monies., or the rigbt to roceive the same, howsoever effected, shall be binding upon tbe t1x:n 
recordowneroftbis lease until tbirty(30) daysa.ftuthc:R bas been fumisbcd to such reconi owner at his or its principal 
place of bus~ by lessor or lessor's be irs, successors, or assigns, notice of such change or division, supported by either 
originals or duly certified copies of the instruments which have been properly filed for record and which evidence such 
change or divisi9n, and of auc;h cowt records and procccdiog.\, transcripts. or other documents as shall be necc:s.sary in the 
opinion of such record owoer to establish the validity of such change or division. Jfany such change in owncnhip CJCC~n 
by reason of the death of the owner, less«: may, oevcrthele:u pay or tender such royalties, or other mooeys, or pat1 
thereof, to the: alxlit of the dcCCdent in a depository bank provided for above. 

9. 1n th~ event lessor consid= that lessee has oot complied with ~I its obligations hereunder, both express and 
implied, lessor shall notify lessee in writing, setting out specifically in-what respeclS lessee has breached this colllraa. 
Lessee shall tbeO have ninety (90) days after rc:ceipt of said notice within wbicllto meet or commence to meet all or any 
part of the: breaches alleged b)' lessor. The service of said ooticc shall be precedent to the brinaing of any -=tion by lessor 
on said lease for any cause, and no such action shall be brought until the lapse of ninety (90) days after the service of 
such notice on lc:Ssee. Neither the service of said notice nor the doing of any acts by Jes.see aimed to meet all or auy of the 
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alleged bn:aches shall be deemed an admission or presumption that lessee bas failed to pc:rfonn all its obligalions 
hemmda-. If tilis lc:asc is ca.occled for any cause, it shall nevertheless n:main ia force and effi:cl as to (i) sufficient 
acreage arowt<i each weU as to which then: are operations to constitute a drilling or maximum allowable unit Wlder 
applicable govcimmc:ntal regulations, (but in no event less than forty acres), such aac:age to be designated by lessee as 
oearly as pn~etibble in the fonn of a square centen:d at the well. or in such shape as then existing spacin£ rules require; 
and (ii) any pah of said land included in a pooled unit on which there are operations Lessee shall also have wc:h 
easements on si.id land as are ncc:cssary to operations oo the acrea&e so retained. 

I 
I 0. Lessor heRby warrants and agrees to defend title to said land against the claims of all persoos wllomsoever. 

Lessor's rigbu ilnd interests hereunder shall be charged primarily with any mortg~~ges, taxes or other lie liS, or llltcrest md 
other charges on said land, but lessor llgrees that lessee shall h.ave the right at any time to pay orn:duc:esame for lessor, 
either before or;after maturil)'. and besubropt.cd to the rights of the holder thereof and to deduct amounts so paid from 
royalties or o~r paymcots payable or which may bec:ome payable to lessor aod/or assigns under this lease. If this 1~ 
covers a less interest in the oil, gas. or sulphur in all or any part of said land than the entire and undivided fee simple 
estate (wbether:lessor's Interest is herein specified or not), or no interest therein, then the royalties and other moneys 
accruing from any part as to whic:b lease covers less than such fu II interest, shall be paid only in the proportloo whic:b the 
interest therein! if any, covered by this lease, bears tO the whole and undivided fee simple estate therein. All royal!)' 
interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty hen: in provided. This lease 
shall be binding upoo eacb party who accutcs it without regard to whether it is cxcc:uted by all those named herein as 
lessor. I 

I 

II. If, ~ile this lease is in force at orafterthecxpiRtioo of the primary term hereof, it is notbeiogc:ontinued in 
force by reason .of the shut· in well provisicnu ofparagrapb 3 hereof, and lcsxe is oot c:onduetiog opemions on said land 
by reason of (\):any law, order, rule or regulation, (whether or not subsequeru.ly del.ermlned to be iovabd) or (2) any other 
cause, whether similar or dissimlw, (except fiiWlCial) beyond the reasonable cootrol oflessee, the prinwy term hereof 
shall beextcndfl;'d until the lint anniversary dale bercofcx:aning one hundred (120) or more days following the removal 
of suc:b delaying cause, and this lease may be extended thcreaft.er by opc:ratiom as if 3UCh delay had no1 occurred. 

I 
12. Thjs is a paid-up lease and lessee shall not be obli~ during the primary term bcreofto eommcnee or 

continue any oPerations of whaJ;socvcr chanlcta- or to make any payments hereunder io order to maintain this lease in 
force during the primary tam; howeYcr, this provision Is not intended to relieve lessee of the obligation to pay royalties 
on actual produ~on punuant to the provisions off>arauapb 3 hereof. 

13. Ali of the covenants, obliglllicnu, llld considerations of this lease shall extend to and be binding upon the 
panics hen:to, tjleir heirs, sUGCCSSOrs. rqJrcscotativ~ assigns, and suca:ssive assigns. The tums anc1 coo<litions ben:or 
shall mun: to the benefit of and be binding upon the parties hereto, heirs, sucx:essors, n:pn:sentarivc:s, as.signs, and 
successive assiins oftbe parties hereto. 

I 
I 

EXECUTED lh_C day and ydJ lim above wrillen. 

"LESSOR" 
I 

{)~ 
Cboesman Fam~ly Oil and Gas Venture, by Dale C. Cheesman. Ill, Manager 

i 
STATE OF TEXAS 

COUNTY.OF !Hu. ~ .. {,dS 
I 

INDIVIDUAL ACKNOWLEDGMENT 
} 
} 

This ii\Sil\Jmenl ~acknowledged be~on: me on fJ6Iv P£4L 0-5 
Gas Venture, by, Dale C. Cheesman, Ill, Manager. 

• 2008, by Cheesman Family Oil and 



• • ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease 
dated October 15, 2008, between the Cheesman Family 0 11 & Gas 
Venb.lre, by Dale C Cheesman, Ill, Manager as LElSS()(, and Petro-Hunt. 
LLC, 113 Lessee 

14. The nght to maintain th1s lease solely by payment of shut-ln royaltY under Section or Paragraph 3. 
hereof 15 hereby limiled to the ex1ent that after the expiration of the primary term, this lease may 
not be maintained by the payment of shut-in royalty for more than two (2) years, or from lime to 
bme at vanous 1n1Bfvals not to exceed twenty-four (24) months in the aggregate In any event. 
thiS lease &hall not be maintained solely by such shut-in payments for more than twenty-four (24) 
rnonttis, wt1e11ler consecutive or cumulative Shut-ln payments shall be based on S 10 00 per acre 
per ye:ar. · 

I 
15. Notwithstanding any definition of martcet value expressed herein or Implied at law, It Is 

~ c:ontrOIIing!Y provided that payments to Lessor for Lessor's royalty share shan never .bear or be 
charged with, either directly or indirectly, any part of the costs or expenses of productlon, 
gathe(ing, dehydratlon, compresston, transportetlon, manufacturing, processmg, treating, post 
productlon expenses, or martceting of the oil and/or gas from the leased premises, or any land 
pooled ther8W1th, nor any part of the costs of construction, operation of depraclabon of <WlY plant 
or other tacl tities or equipment for processmg or treating said oil and/or gas produced from the 
leased premises, or land pooled therewith. It Is Intended that the terms of thiS section or 
paragraph of this lease be c:ontrol~ng. and not merely surplusage, and that ltlls language controls, 
desp'\8 the holding In Heritage Resources. Inc. v. Na!ions6ank, 939 S.W .2d 118 (Tex. 1996) 
The parbes to this lease agreement Intend to modify the result of the Heritage Case. by the tenns 
of thiS agreement However, lesso(s royalty shall bear lis proportionate part of all 68V8rance 
taxes )evied on or measured by production from the leased premises. 

' 16. LElSS()( shal reoelve its prorata share of any severance tax rabid, or any benefit conferred by 
any gas purchase contract Lessor shall receive Its ratable royalty share of any monetary benefit 
derMid or paid, contingent or nOIHXlntingent, under any tak&-Or-pay ·seltlemenr or ·paymenr. 
as an~ wt1en paid, provided, however, Lessee shaU never be ~uired to •pay twice" or •pay 
double. any such take or pay •settJemenr or ·paymenr to Lessor. Lessor shall nO( be required to 
enter 'into or become a party to any take-or-pay ~tigabon or agreement Should lessee ever 
beoonle Involved In a take or pay dispute with any gas purchaser covering gas produced from this 
lease, I Lessee agrees to give written notloe to Lessor of said dispute and to keep Lessor Informed 
as to 'ongoing negotiation&, litigations, and settlements. Lessee further agrees to provide true 
copieS of any settlement documents to Lessor. 

I 

17. Any ~rations conducted by lessee, Its contractors or employees, upon the leased premises 
shall at all times be open to the ltlSpecllon and examnation of Lessor or Lessor's duly acctedlted 
representatives, and Lessor shall have the nght at all reasonable times to examine any gas or 011 
meterS placed on any well or wells upon the leased premises. It Is agreed and understood, 
hoWever, that the rights of the Lessor under this provision shan be at the sole risk and expense of 
Lessor or Lessor's representatives. Lessor and Lessor's representatives shall, upon reasonable 
notice 111 writing to Lessee, 'have the nght to mspect and exam~ne all of Lessee's books, records, 
ac:oounts, contracts, commitments and agreements as they relate to the teased premises, or 
operatlofiS thereon or production therefrom, at Lessee's offices and dunng regular business 
hours~ 

18 Notwithstanding anything to the contrary herein, ~mg for gas as provJded in Paragraph 4.lot 
thiS le'ase for any well(s), classified as a gas well by the Railroad Commission r:A Texas. or any 
other 'regulatory body have jurisdiction over such mailers, drilled on acreage other than the 
teased premises, shal be flmlted as follows: (a) ur11ts created for prodUCing horizons srbJated 
above' 6,000 feet below the surface of the ground shall be 6mrted to 160 acres: (b) units created 
for prOducing horizons si11Jated between 6 ,000 feet below the surface of the ground and 12,000 
feet ~low the surface r:A the ground shall be limited to 320 acres. and (c) units created tor 
producing horizons situated below 12,000 feet below the surface of the ground shall be limited to 
640 abreS AJ the end of the primary term, this lease shall aut.omaticaJly terminate as to all of the 
leased premises not included in any designated gas production unit{s), and furthermore shall 
termin'ate as to aD depth$ lying deeper than 100 feet below the deepest produong 111terval 1n any 
gas ~uc:tlon unit(s) so formed 

19 

20. 

In ther event lessee drills an oil well(s) on the leased premises during the primary term of this 
lease,\ then before the expiration of the primary term of this lease lessee shaD designate (a) 40 
acres in as near the form of a square as possible with the well n ltle center thereof for any weU(s) 
produCing oil and/or casinghead gas from honzons Situated from ltle surfaoe of the ground down 
to 10,000 teet below the surface of the ground, or (b) 80 acres 1n as near the form or a square as 
possible with the well 1n oenter thereof for any wel~s) producing oil and/or casinghead gas from 
honzons sltuated below_l.O.OOO feet below the surfaoe of the ground; proVIded however that 
Lessee may form pooled units for honzontal wells below the base of the Brushy Canyon 
formation comprised of six hundred forty (640.0) acres, plus a tolerance of 10% At the end of the 
prima(y tenn. this lease shall wtomatical y terminate as to all of the leased premiSeS not Included 
in any designated oil urut(s), and furthermore shall terminate as to all depths lying deeper than 
100 fe"et below the deepest producing mterval'" any oil production unlt(s) so formed 

I 

Notwiinstandlng anything to ~e contrary herem, In the event lessee dnlla a gas well(s) on the 
leased premises during the primary term of this lease, then before the expiration d the primary 
term of this lease Lessee shall deslgnaiB a gas production unit tor each and every weU classified 

I 



.... 

as a gas well by th.ilroad Comm1ss1on of Texas, or any othe-ulatory body have junsd1ction 
over such matters, conta1ning: (a) 160 aetaS 1n as near the form of a square as possible with the 
well m the center thereof for any well(s) producing gas from horizons situated from the surface of 
the ground down to 6,000 feet below the surface of the ground; (b) 320 acres in as near the form 
of a square as possible with the wei tn the center thereof for any well(s) produang gas from 
honzons situated from 6,000 feet below the surface or the ground to 12,000 teet below the 
surface of the ground, or (c) all of the leased premises for any well producing gas frOm honzons 
situated below 12,000 feet from the surface of the ground. At the end of the pnmary term, this 
lease shall automatically terminate as to all of the leased premises not Included In any designated 
gas production unlt(s), and furthermore shall terminate as to aU depths lying deeper than 100 feet 
belOw the deepest producing interval in any gas production unit(s) so formed. 

21 . It Is expressly understood and agreed that this lease covers oil and gas only, along with the 
products and by-products thereof, but this lease does not cover any other mmerals of any type 
Including uranium, thorium and other fissionable matenals, Iron ore, copper, coal or any minerals 
of any type, it being understood that this lease IS made for oil and gas purposes only, and Lessor 
reserves such excepted mmerals and metals 

~ . .. - - - ~ ~ ~- - - .. 
22 After the d1scovery of oil and/or gas In pa)'lng quantities on the leased premises, or on acreage 

pooled therewith, Lessee shall develop the acreage retained hereunder as a reasonable and 
pn1dent operator. If a well or wells producmg oil .and/or gas 1n paying quantities Is brought in on 
adJacent property and withm 500 feet or any boundary line of the leased premises, Lessee agrees 
Within 90 days thereafter to drill such offset well( a) In lieu of drilling such off-set wei~ a), lessee 
has the option to release the off-set proration unrt as to the producmg hortzon(s) only. Nothing 
herein shall require lessee to drill an off-set well Where lessee has an existing well producing oil 
or gas on a proration unrt on the leased land at the time of complebon of a well on an adjoining 
prorabon unit lr.l the leased land(s). 

23. Lessee shall protect aU fresh water sands, and shall properly plug and abandon an wells 1n 

accordance With the rules and regulations. or the Railroad CommissiOn of Texas, Texas Natural 
Resource Conservation Comm1ssion, or other governmental agency having jurisdiCtlon thereof. 

24. Lessee shall provide lessor a copy of any and all assignments pertaining to the leased premiSeS 
withm 30 days alter execubon of the same. 

25 Royalties hereunder shalt be due and payable directly to lessor withm socty days after the end of 
the month 1n Which the sale, delivery or use of any product produced hereunder occurs. Any 
royalbes not paid Within siXty days shall bear interest at the highest legal rate allowed by Texas 
Law Timely payment of royaltles shall be a condition of this lease, and if royalbes are not paid, 
Lessor shall notify Lessee in wrttlng by reg1stered mail of such, and If full payments for all accrued 
royalties and interest due are not paid within thirty (30) days from lessee's recetpt of such notice 
thiS lease shall term1nate automallcally 111 its enbrety at midnight of the thirtieth (30") day after 
Lessee's receipt of such nobce Such termination shal not release lessee from Uability for 
payment of accrued royalties and Interest as above provided. Operation of this paragraph shaU 
be temporarily suspended if and when Lessee provides Lessor documentary evidence that there 
IS. (a) a dispute concerning lessor's trtle that would affect distnbution or payments, (b) a 
reasonable doubt that lessor has clear title lr.l lessor's mterest in the proceeds of production; or 
(c) a valid and substantial reqUirement In a IItle opinion that places in issue the title of the lessor 
and which has been unsatisfied by Lessor after a reasonable request for curative mformabon has 
been made lr.l Lessor. Upon Lessor's written request, lessee shall furnish Lessor, in wnbng, 
Within thirty (30) days of such receipt of such notice, with (1) the name and address of the 
purchaser, processor, gatherer, and transporter thereof, (2) the lease number, d1vision order 
number, or such other mformabon as may be necessary to identify the leased premises on the 
records of such parties, and (3) the date that such sales commence. 

26 Lessee agrees that payment of an oU, gas, or other proceeds accruing lr.l lessor under this lease 
sh311 not be conditioned upon execubon by Lessor of a division order, which diVISion order shall 
be submitted to Lessor 1n a timely manner and In accordance with the spirit of this lease. 
E.xecubon of a division order shall not be unreasonably Withheld. No division order shall amend 
the terms of th1s lease, and 1n the event of contradictory terms between this lease and any 
diVISion order Which lessor miQht elect to execute, the terms or thiS lease shall control. 

27. Upon written request from Lessor, lessee shall furnish Lessor a true COf1Y of all purchase 
contracts pertaining lr.l the disposlbon of production of oil and gas from the leased premises.-

28. When Lessor 1s enbUed lr.l a release hereunder, lessee shall prepare, execute, and deliver the 
same to Lessor. If Lessee fails to deliver such release, then Lessor may demand the same in 
writing, and Lessee shall thereafter furnish the same within 30 days of such written demand If 
Lessee falls to deliver such release, following demand, then Lessee shall pay a penalty lr.llessor 
of $10.00 every day thereafter that such failure continues. 

29. It IS agreed and understood that an royalties on oil and gas as proVided in Paragraph 3. of the 
pnnted form are hereby changed to read one-forth (114"'). 

30. Lessee shall mdemmfy and hold hannless lessor, and the owners of the surface estate, (if 
ownership of SUrface is severed from mineral ownership) th81r heirs, sucx:essor and aSSignS, from 
and against all tosses, costs, habihtles and damages of any kind Whatsoever, (except agamst loss 
or liability for damage to the extent the same 1s caused by or results from the soie or concurrent 
negligence of Lessor, his agents, employees or an individual contract directly respoosible to the 
Lessor) 1ncludmg without limitation, damag,es to persons and property of Lessor or of others, and 
inclUding damages to livestock. crops, roads, gates, caltleguards, fences, bridges, culverts and all 
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other improvemen& wei as pollution, cleanup and contrA poDutants, per.;onaJ 1njury or 
property damage from control of a wild well, and caused by Lessee or by Lessee's employees, 
agents, invitees, servants or independent conlractDrs, whether such persons; are acllng within the 
scope of their employment or not, and whether negligent or not Lessee shall observe, perfoon, 
and comply With all environmental and other laws, governmental rules and regulations with 
respect to handling and disposing of salt water and all other waste, and shall lndemrul'y and hold 
harmless Lessor and the owners of the surface estate, their heirs, successors and assigns 
aga1nst au losses, costs, llabihbes and damages of any kind whatsoever arisilg out of or resultmg 
from Lessee's failure to comply with such laws, rules and regulations in coMection witti Lessee's 
operations under this lease 

31 . Lessee agrees that it has m effect all bab1lrty Insurance as IS requu'8d by law and that such 
insurance rs current and In full force and effect Such insurance poliCies may· be reVIeWed by 
Lessor In Lessee's office by wntten advance notice and dunng normal office hour&. 

32 Lessee shall not be allowed to dump or dispose of hazardous waste on the leased premises. 
"Hazardous Substances" are those substances defined as toxic or hazardous substances by 
Envronmental Law and the following substances; gasoline, .kerosene, other-flammable or-toxtc - . --. 
petroleum products, toxic pesticides and herbicides, Volatile solvents, materials containing 
asbestos or formaldehyde, and radiOactive materials As used In thiS paragraph, the term 
"Environmental Law" means federal laws and laws of the specrfic jurisdlctlon where the leased 
premises IS located that relate to health, safety or enVIronmental protection. 

33. Within mnety (90) days after !he completion of drilbng or reworidng operations on the leased 
premises, Lessee shan fill and plug any rat holes, level aU dumps, fill and level an slush pits and 
disposal pits in such a manner that the top soil is replaced on the surface of the land, and remove 
all caliChe, drilling mud or other contaminants which may have been placed on drin sil2s or 
equipment installation sites, and, further, upon abandonment of any road, remove any caliche or 
other substance placed on such road unless Lessor promptly notifies Lessee of lessor's desire to 
keep such road. Upon terrmnallon of this Lease for any reason, Lessee shan restore !he leased 
premises to as nearly rts origmal condition pnor to Lessee's operations as IS reasonably 
practicable. lessee, throughout the term of this Lease, shall maintain all such roads used by it in 
good condition and, upon termination of this Lease, shall place all such roads In good condition 
subject, however, to Lessor's option to have lessee remove such roads or parts thereof. 

34. Lessee shall be responsible to Lessor and to Lessor's tenants, If any, for au damages caused by 
Lessee's operations under this lease, Including, but not limited to damage or Injury to the surface 
of the leased premises, timber, crops, pastures, domestic animals, roads, canals, diti:hes, 
artificial or natural drains, fences, bulldlngs, water wells and improvements located on the leased 
premises Lessee shall protect Lessor and hold harmless from any cla1111 or claims by any 
person, firm or corporation resulting from Lessee's operations hereunder regardleSs of the merit 
or any such claim 

35 Prior to the expiration of the pnmary term of thiS lease, Lessee shall have the nght, but not the 
obligation, to extend the pnmary term of this lease - as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein -for a penod of two (2) additional years 
by paymg an additional bonus of $300.00 per net m1neral acre for any such lands In the event 
this nght to extend the primary term is exerosed as herein provided, it shall be conSidered for all 
intents and purposes as though this Oil and Gas Lease onginally provided for a primary term of 
five (5) years from the date hereof. 

IN WITNESS WHEREOF, this instrument IS executed on the date first above written. 

. ·- - - ----··- - ---- .-
STATE OF TEXAS 

COUNTY OF REEVES -

LESSOR 

Cheesman Family 011 & Gas Venture 

~ 
Dale C. Cheesman Ill 
Manager 

This mstntment was acknowledged before me on the !S2_· day of ~ 2008, by Dale C 

Cho""'M 111. m""9" Of~· CheMmon '""'~ Oil & Goo Voot"M . {;;)_ 

~">IT""' 
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Certificate of Recor~ 

_ _ 3..J,...;({)w.c-_(fD ___ Recording Fee 

-------CertJf1ed Copy Fee 

__ 3~Q:L.-._ou _ __ TotaJ Pa1dj,A\ V 1 

Retum to 

iJtfn ibtn± lJ (1) 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 1 

AND UNENFORCEABLE UNDER FEDERAL LAW 

BE.4A GRAPHICS. INC 

• 

601 t07 

COMPAtit:U 

THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

FILED FQI'{ RECUl'.t: 

2009 HAR 3 0 AH ll : l1 0 

.. 

I, hereby certify that th1s Instrument With 1ts cert1fteates of authentiCity was FILED on the 
date and at the t1me stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as 1nd1cated 

OPR VOL 817 PAGE _ 7_0_7 ___ DATE RECORDED 04/02/2009 

DIANNE 0 FLOREZ, COUNTY CLERK REErniTY, TE~ 
By ~I f ru ), Deputy 
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Basefile Number lnfomation 

Related GloBase Record 

Download GIS Data 

Energy Lease Information 

Basefile Number- 151422 

Information for this County -

REEVES COUNTY 

IDENTIFI CATION NUMBERS 
LAND CLASS N UMBER- 08 
BASEFILE N UMBER- 151422 

CONTROL NUMBER 08-030524 

SURVEY INFORMATION 
SURVEY NAME - PSL 

GRANTEE NAME- Carte r, J B 
ABSTRACT- 5744 

BLOCK - TOWNSHIP- Northeast 1/4 13 Public School C21 
SECTION NUMBER- 13 

SECTION/ PART-
CURRENT ACRES- 160 
ORIGINAL ACRES - 160 

PATENT INFORMATION : 
PATENTEE NAME­

DISTRICT - Bexar 

CLASSIFICATION - School 
FILE NUMBER - 151422 
PATENT DATE­

CERTIFICATE -
PATENT NUMBER­

PATENT VOLUME -

PAGE- 163 

LEASE I NFORMATION 
POOLING AGREEMENTS: 
No Uplands Units 

No SubMerged Units 

OI L & GAS LEASES: 

Upl and Ool & Gas Leases: MF110727 

N o Submerged Oil & Gas Leases 

HARD MINERAL LEASES: 

PSF SURFACE LEASES: 
NONE 

HISTORI C LEASES FOR THIS PARCEL 
POOLING AGREEMENTS: 
No Uplands Unots 

No SubMerged Hostorical Unots 

OIL & GAS LEASES : 
No Upland Oil & Gas Le ases 

http://gisweb.glo. texas.gov/cfG IS/glogis/basefi le.cfm ?SdeNum=483 890515 

Page 1 of2 

... 

I 0/25/2012 
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The Texas General Land Office makes no representations or warranties regarding the accuracy or completeness of the 

information depicted on this map or the data from which it was produced. This map IS NOT suitable for navigational purposes 

and does not purport to depict or establish boundaries between private and public land. 

Printed: Oct 25, 2012 
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GLO Mapping Viewer 

Texas Gene1·ol Land Q[fice 
Interactive Land Lease Napping Program 
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From: 
To: 
CC: 
Date: 
Subject: 
Attachments: 

Beverly, 

. . 

Lynn Ahlfenger <LAhlfenger@resoluteenergy.com> 
"Beverly Boyd (Beverly.Boyd@GLO.TEXAS.GOV)" <Beverly.Boyd@GLO.TEXAS.GOV> 
Erin Pettigrew <EPettigrew@resoluteenergy.com> 
8/13/2012 5:04PM 
TX00969.001-003 Cheesman- Mustang.pdf- Adobe Acrobat Standard 
TX00969.001-003 Cheesman- Mustang.pdf 

cf) 
I have attached the copies of the leases that cover the NE of Sec 13, All of Sec 19, Block C-21 , and the 
NWof Sec 28~6, T-3, T&P Ry Co Survey, Reeves Co, TX. 

Lynn Ahlfenger 
Lease Analyst 

[Description: Description: Description: Description: Description: Resolute_Logo] 
1675 Broadway, Suite 1950 
Denver, CO 80202 
303)534-4600 
Direct: 303)573-4886x1280 
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RA I LROAD COMM I IO OFTEXA 
OlL & GA Ol VI IO 

PE!Uv!IT TO DRILL. DLEPE . PLUG BACK. ORRF-E TER O i\ RFGULAR OR AD 'vil l TRi\TIVr EXCEPTIO LOCATIO 

l'ERMIT UMJ)FR Di\'1 E PERMIT l UEDORAM E DED Dl TRICI 

784283 May 28, 2014 * 08 

Al' l UMBER FOR~! \\'-1 RECEIVED COU:\TY 

42-389-34253 Apr 09, 2014 RE EVES 

rYPE OF OPERA TIO W!· l l BORE PROF! l E( S) ACRF 

NEW DRILL Horizontal 1600.77 

OPERATOR 703352 OTICE 

RESOLUTE NATURAL RES. CO., LLC 
llus pcm111 and an y all o" a ble ass1gned m a) be 
rcvoJ..cd 1fpa)mc111 for fcc(s) submlltcd 10 Lhc 

CommiSSIOn IS nol honorcd 
Dis1ric1 Officc Tclcphonc ~o: 

(4 32) 684-5581 

LEASE A lE \VEJ l \!U\1 BER 
HARPOON 1401BH 

LOCATIO JOTA! Dl PTII 
30.5 miles NW direction from P E COS 12000 

cc1ion. Block andfor Ul'\ C) 

SECTIQ, < 14 BIOCK -(: C21 AB TRACT -(: 54 70 

URVFY -(: PSL/CASEY, L A 

DI TA CE 10 URVI~Y LI E Dl lA Cl· ro EARE 1 l EA l· LI E 
167 ft. NORTH 792ft. EAST 1 ft . 

DISTANCE TO l I .ASL LI )'J_ E~ Dl TA C l~ lO EARl:: T \VFI l O LEA E 
167 ft. NORTH 7566 ft . WEST See FIELD{s) Below 

FIFLD(s) and LIMIT A 110 . SEE FIELD DISTRICT FOR REPORTING PURPOSES • ... THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(8 ) •• 
CASE NO. 0289350 

Fil' LO NAMI' ACRES DEPTII wr u. # DIST 
LFASE A Ml l ARI ST l LASC LARI TWI 

------~-- --- - -- --- ---- -·--·--·-- ------ --------------------- - -- --- -- --- --- -- -- -
** PHANTOM (WOLFCAMP) 1600 77 12,000 1401BH 08 

HARPOON 1 96 

--- ------ --- ---- --------- -- -- - - -- ------- ----------
WELLBORE PROFil E(s) FOR FIE! D: Horizontal 

---------- ------ ----- ------------ -- --- ------------
RESTRICTIO S: No allowable wi ll be assi gned uncil acreage from che Armscreng 14 lease, sect. i on 12 

lease, ne/ 4 sec 13 lease, n/ 2 se / 4 sec 13 lease, sw/ 4se/ 4 sec 13 l ease, and s e / 4se4 sec 
13 lease are reass i gned co accommodace che compleci on of ch i s wel l . 
Lateral: TH1 
Pene t rac i on Point Location 

Lease Li nes: 167.0 F NORTH L 
7566 .0 F WEST L 

Term.nus Locatio n 
BH County: REEVES 
Seccion: 13 Block: C21 Abs cr act: 4127 
Survey: PSL/ FARMER, J W / KOGER, N & E A 
Lease Li nes: 100 .0 F SOUTH L 

660.0 F WEST L 
Survey Lines: 100 . 0 F SOUTH L 

1979 .0 F EAST L 

l ** l PRECEDING FIELD NAME INDICATES RULE (R37) 

T IIE FOI.I OWI G RE TRICTIO APPLY TO ALL FIL LD . 

Dma Valida1ion fimc lflmp: Ma) 28.20 14 8:47AM( Currclll Version) Page 3 o f' 5 



RA I L ROAD COMM I ION OF TEXA 
OlL & GA Dl VI IO 

PERMIT TO DRIL!, DEEPI": . PLUG BACK. ORR E-F TER O 1\ RI GULl\ ROR 1\DMI l TRI\ f! VE EXCEPTIO LOCI\ rtO 

PERMIT UMBER Dl\"! l· PERMIT l Ul D ORAMI' DED Dl 'TRIC l 
784283 May 28, 2014 * 08 

API 1UMBI·R FOR\1 \V-l RFCEIVI·D COU TY 
42-389-34253 Apr09, 2014 RE EVES 

TYPr OF OPf RATIO \\ l l l BORL PROFil l ( ) 1\CRF 

NEW DRILL Horizontal 1600.77 

OPERATOR 703352 OTICE 

RESOLUTE NATURAL RES. CO., LLC 
nus pc mut and an) all o" ablc as s t gned tn3) bc 
rc' o~cd tf pa) mcnt for fcc(s) submtttcd to thc 

Commisston ts not honored 
Di, t riet Omce Tclcphonc ' o: 

(432) 684-5581 

LEI\S I~ NAMI· \\'III ll \1l3ER 
HARPCON 1401BH 

LOCI\TIO 10 11\L Dl P III 
30.5 miles NW direction from P E COS 12000 

cction, Block andfor Sun e) 

l CTI0:-.1 -( 14 OIOCK -< C21 AB TRACI -( 54 70 

SURVEY -( PSUCASEY, L A 

Dl TI\ 1CE ro SUR VI Y LI l· S DIS 11\ ' Cl IO 1EI\Rl· T l l >\ ·r· l l 'l 
167 ft . NORTH 792ft. EAST 1 ft . 

Dl TI\ CE TO I.FI\ l ~ l l E DIS'! l\ Cl TO FI\RF T WFI l O lEA F 
167 ft. NORTH 7566 ft . WEST See FIELD(s) Below 

FIELD(s) and l 1\IITI\ 1101\ : . SEE FIELD DISTRICT FOR REPORTING PURPOSES • .. THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(B) .. 
CASE NO. 0289350 

FIELD AM l~ ACRI·.S DEPTI I WFII # DIST 
LEASE AME EARl T li.ASF l·ARLST WI·. 

Thts well shall be compieled and produced 1n comphance with apphcable spectal field or statewtde spac1ng and dens1ty rules l f this 
well1s to be used for bnne mmmg, underground storage of hqu1d hydrocarbons 1n salt fonnattons, or underground storage of gas in 
salt formations, a penn1t forthat spec1fic purpose must be oblatned from Enwonmental Serv1ces pnor to construclton, 1nclud1ng 
drilling, of the well1n accordance with Statewide Rutes 81 95, and 97 
Th1s well must comply to the new SWR 3 13 reqwements concermng the ISolalton o f a ny potenttal flow zones and zones w1th 
corros1ve fonnation flu1ds See approved penn1t for lhose formations thai have been 1denttfied for the county 1n wh1ch you a re 
dnlhng the well tn 
No allowable w1ll be ass1gned un!ll acreage from the Armstreng 14 lease, section 121ease, ne/4 sec 131ease, n/2 se/4 sec 131ease 
sw/4se/4 sec 13 lease, and se/4se4 sec 13 lease a re reass1gned to accommodate the completion of th1s well 

Data Val idation Time tamp: 1a) 28.20 14 8:47 1\ l ( Currcnt Vcr~ion ) Page .J of5 



Formation Shallo" 
l op 

FORD-DELAWAR 2.500 
E 
CA STILLE 2.800 

BELL CA \lY O'-. 4.800 

DELA \VARE 2.500 

DELAWARE 6.500 
CO 1 OLIDATED 
GAS 
CI IFRRY 3.800 
CAl\YON 
BONE SPR INGS 7.500 

PLRviiAN 11.300 

WOLFCMvlP 10.000 

PE YLVA IAN 11.000 

~II SS ISS I PPIAN 10.000 

DEVONIAN 13.600 

FU EL lA 14.000 

ELLE 1BURGER 15.000 

RA ILROAO COMM I IO OF TEXA 
O l L & CA OIVJ ION 

WR # 13 Formation Data 

REEVE (389) Coun t)' 

Dee p Remarks 
·1 op 

2.500 

2.800 

5.000 

5.700 

6.500 

7.800 

9.800 

11.300 

12.300 

14.900 

16.000 

17.800 

17.800 

20.800 

GeologicaJ l:.ITccti\ c 
Ordcr · Date 

l . 12/ 17/2013 

2 •12117/20 13 

3 i2 17 2013 

4 1217/2013 

5 12 17/2013 

6 12 17/2013 

7 12,17/2013 

8 12 17 '2013 

9 12117/2013 

IO 12117120 13 

Il 12117/20 13 

12 12 17 20 13 

13 12 17 2013 

14 12 17 2013 

Thisis a d) namic tablc that wil l bc updatcd continuousl). lt is thc operators rcsponsibility to makc sure that at time ol"spudding thc 
\\ Cll themost currcnt tablc is bcing rcfcrcnccd. 
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