MF114491

unmt 187
un,t 2313 Lease Tvpe Control Basefile County
Un't 13095 Free Royalty 08-030506 151421 REEVES

08-030891 152748 REEVES
INut 4271 Survey Public School Land

CAUTION

Documents in this file have been
placed in Table of Contents order and
scanned.

Please help keep documents in
content order and let the
ScanLab know when new documents
are added to this file.

Thank you for your assistance.

Archives and Records Staff

14272
14273
142714
14275
14276
14277
14279

142779
14280

Leasing:[ 5
Maps: -\‘g ‘‘‘‘‘ -
GIS: “L

Scanlab:

Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

55, C-21

14,5
N2/3

Net: 853.340000 Gross: 853.340000

Depth Above

PETRO-HUNT LLC
12/18/2008

3 years

$0.00

0.06250000

Yes

Depth Other




CONTENTS OF FILENO. M- 1 |44

See ME WH\SE ¥4 F'ur_Ass\ amngat

A1V
Supived, &@r\mjéfm i

_QL@SQ' g'(SltZ

B dT) ®UIL gl || wau
%/@C(ﬂrﬁm.\w\ ‘Z!T%\lz 42:;9
Scanned.  Sm [ESTIE

SCinnne K ‘,7\ [O-32 71X
Unepiced ~vemnstakrd as ﬂ@lgye?
. Lecme extens: nod Izb%l 12 1=
5. Lase Qmiemdopmond
SCC.#’DI'\ M-l4ISY% For Hhe

| BueenCaty Hovt Unit ¥ 7/87

“|Scaniredl  Sw Q(z(
(see. AIF//9)50 # /5

5Wl s 7-27+(S

.\'42.7c?$ ;4290 _
. EHeR, 4273, | 42714 i !4275‘)
e W WO [za#722 D\\:\J\Lh Oddex
Scanvied GID_ u-n-200S

L. Q\\J\sxon Drc\e;r B-L1- li

See MFLIO129 tems #!_7_~
See m-'ufueo 1Tems# 7
=H
Sasea). \WMA H$22.2025
o/ oaST
A
e ME (L0 # 6 U s o0 Ogler

(0~ 26 -

QMELCQ:"J_‘:‘#EWIBMM ieLg__

7)
Il for (NS (1427), 4272
sre ME VWM\D #12. Qulsion Uder
Kt tFicedinn # /309. )
s|Sconvued G $-21-26)S

2- 127'6
Scili.n M-—ut//m or
}0 hu,Jorh }'{l{)r Eba#@z l/n ¢ #:3_?/_?

MW/LL/(. 2 F-28-f7
7. Dwision Order  11-29-7
SsCanmeA /4[ /L 28-20(7

/SEC.
0

Sscavwed /4 T47-2018 I
3. Division Order %2219 |

Seanred A F-//- 2019 .
‘7 b s @ /}Lf\g '7/f/762-"f B
Scevnuact S!\«%H o




: ME V9]
: : O = l O o842y 003/
e ® 1032979

Oil and Gas Lease  (Paid-Up)

This Agreement, made and entered into thus 18th day of December, 2008, by and between H. L. Hawkina, Jr., Inc., a Delaware
corporation, whose address 1s 300 Board of Trads Place, New Orleans, Lowsiana 70130-2482, hereinafter called Lesscr(s), and
Petro-Hunt, LJ...C., whose address 1s 1601 Elm Street, Smh 3400, Thanksgiving Tower, Dallas, TX 75201-7201, hereinafter
called Lassse(s),! Witnesseth:

I.Gmr.-ndD-'xipﬁm That Lessor, in conmderation of the cash bonus 1n hand paid, of the royalties herewn provided, and of *
the agreements;of Lesseo herem mnuinld. hereby grants, leases and lets exclumvely unto Lossee for the sole and only
purpose of exploring, drilling and op: g for and prod ozl and g-n and of laying pipelines, storing oil and buillding
tanks, telephone and electric Lines, roads and str duce, save, care for, treat and transport sad
substances prud:w-d from the land leased herounder only, the ﬁ:l.lnwwg dﬂcnbod land mtuated in REEVES County, State of
TEXAS, to wit-

|
The North Tw:o-'l'hlrﬂ: (N2/3) of Section 5, Block C-21, Public School Land Survey, containing 426.67 acres,
more or less

o ey - . o= -
The West Two-Thirds (W2/3) of Section 14, Block 55, Township 4, T&P Ry. Co. Survey, containing 426.67
acres, more or; less

Said land containing a total of 85334 acres (called “leased premises™)

2. Term of Loase. Subject to the other provisions hereof, this lease shall be for a term of Throe (8) years from this dats (called

5 ?mnry'l'em’)udnlongdnmﬂuuoll.ndw.wuthroﬁhm.upmdusdmplmllunhnn&nmlbelnmd

premuses or lands with which the leased premises are pooled hercunder and the royalties are paid as provided.
3. Royaltiss. Lesseo shall pay the bllowing royalties, subject to the following proviswons:
(a) Oil Lessee shall pay the Lessor Ong-Fourth (1/4) of the gross proceeds of all oil and other hiqud hydrocarbons recovered,

separated, produced or saved from or on the leasod premiscs and sold by Lessee in an arms’ length transaction. provided
bomr.mthnmtodmdocherlnuﬂhydmrhmmmtwlduh:mm‘bnﬂhmum,wlwydtyw

such oil and othér hqud hyd b shall be calcul d by using the highest price, plus p if any, paud or offared for

mhndothuhqmdhydmrboun{ parable quality in the 1 area where produced and when run,

). Gas. Lamcshﬂmthlnmﬂn:!uﬂh_ﬂ&!ofthmpmdamndhylmbrallnlbnclud.m:

mhunealmnumodm-mhp-) i_np.ulmd., duced or saved from or on the leased prenuses and sold by Lessee

in an arms’ length tra provided, b in the event gas is not sold under an arms’ length transaction, Lessor's

royalty on such gas (includ b tained 1n such gas) shall be calculated by using the highest prce paid or offered

for gas of comparable qn;hty in the general area where produced and when run.

(@ Producta. huunmhtmpmdnmhﬂamﬁnmﬂuw ises 1 li d to subst: duced from oil and/or
gas wells, and Lessce shall pay Lessor royalty on all marketabl prod byl‘noﬂmﬁnh-dymm_l(lll

mrkeub\nouhﬂ.umwh:chumm:pmdmhmunlundpmmWwﬂhmMulyuﬁrrdwu
“Products™). ll.umun].l.l.n',lypmwdldlhnlhpmundmukuhh!m{-mnhylhﬂmtblhuﬂunthpmpud
Lessec for any Prod P der, and, if the manner of calculating royalty provided for bersin would cause
Lessor's royalty to be calculated based upon a lesser amount, the price actually pasd Lessee shall be substituted as the bams
for the royalty calculation. As to any product which does not fall under the ol or gas royalty clauses above, Lessee ahall pay
Lessor Ono-Fourth (1/4) of the gross procseds received by Lessee for such product in an arms’ length transaction: provided,
however, mn the event the product 1s not sold ugder an arms’ length transsction, Lessor's royalty shall be calculated by using
the hughest price paxd or offered for the comparablo quabity of such product n the general arca of the leased premuses.

(d). Production Sals C. m-hﬂwmrmwdmmmnmmdhwhﬂumﬁtd
Leasee under any contract for the sale of Prod ding, but not li u:.-l! and other sums
recesved by Lessce from any purch Prod hethar st such sums are ad ts under take-orpay
provimons, price buy-down ) ts, or other lpmmh«mhhulﬂmuntddﬂmofﬂhwhnd

or character paid by any purchaser of Products to Lessoo to the extent related to tho sale of production from the loased
premuses. To the extent that any such consideraton 18 paid 1n advance of actual production, Lessee shall receive credit for the
amount thereof when such production occurs Lessee agreos that if it enters into any contract for sale of any Products which
shall extend for 3 (throe) years from the effective dato of such sales contract and such contract does not have mdequate
proviswna for redetermination of price at intervals of not less frequently than annually, then Lessee, its successors and
asaigns, shall in'advance of executing any such sales contract provide Lessor with a full and complete copy of the proposed

for the purpose of allowing Lessor to determine whether Lesase may sell Lessor's royalty ahare of Products under
Lesaee's proposed sales contract. Lessor shall, within thirty (30) days’ of recerving such salea contract, notify Lossee s to
whether Lessee may sell Leasor's royalty share of Products under Lessee's pmpn-d sales contract.

(@), Enrllhhh?mdm La-of'lmyﬂwmumburnrbtehupdmﬁ.dnuﬂyormdlnwy any cost or

umnmrndlrylnm mr.lur].mg without limitation, for expl drilling, p g. equipping, storing,
dehyd nlhrm;orodn:wherendmumrbuﬂnmwhﬁu
pmdnm.ndnomchdadmotudum-hauhmdc!rmthpmnh- ble to Leasor h der; provided,

however, t.hnwlmuzmlhdlburnhpwmnhnhuno[mmumudo&whm.u-dnmaﬂlu
interest or its share of production.

®. Aml'lmﬁm 1o order to qualify as an arms’ length transaction, a sale must be to » non-affiliated entity
Mnmntmudm;mdb&by.ﬂmwhﬁdmwﬁ de for any id to Leases which wnll
umwumhﬁmdm&hmm&rthmdtypmmdﬁnm

(g). Latigation Recoveriss. If Lessee particip in any L d d ln.umltlurdputybr
damlgeu:thohmholdnuuonhomuuhthnm.ndmhubutmlhm&ududdnnh _'

ndumdnrulnmo:hubohpmduﬁonuhmuut.l.uue:hl!mhammmnuhinﬂlmnwmmlmﬁ
royalty share as provided in thia lease, and shall pay to Lessor Ong-Fourth (/4) of the procceds recesved by Lessee and
attnibutable to this lcase as a result thercof whether by settlement, judgment or otherwise. provided, however, Lassee shall
be enutled to rocoup, from such royzlty payments only Qoo Fourth (1/4) of the actual attorneys fees and litigation expenses
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paud by 1 ito id | and butable to wsues related to this lease, this bemng stnctly a right to recoup from
royaltees pay ‘:I and imposing no p 1 Hability on Leasor.
&)Shnmﬁuhalv Whle there is a well on the leased p pable of producing gas in p but the

pmdu:hnnzhml’nnhutmormspandndﬁ:rmym hmemymumynltyunubch‘mdlylmrﬂud-uun
whwhwpmdmnﬁmmyouh well 1a shutin or suspended or (1) this lease is no longer mantained by compliance with
other provi hereof, whct 18 the later date, and thereafler at annual intervals, a sum n the amount of $25.00 per
acre, or & muumum of Fifty Dollars (§50.00), whichever 1s grester, for each and every shutiin gas well and if such
payment 18 made or tendered in accordance with the terms hereof, this lease shall not ter but shall i full
force, aubnclwl.hepmmmorpmmph la.mdutmﬂb-unmidnmdtbnmubem‘pmdmedﬁm&-huudpm
10 paywng quantities within the meaning of each pertinent provimon of this lease, and 1n no event shall shut-in well payments
m.mmnm:kmmhmwacmuhmpumdemdmzthdw Lessee shall not be entitled to recover any shut-
\n royalty payments from the future sale of gas. Should the shut-in penod extend beyond the expiration of the primary term,
such shut'in provision will pertaun only to the producing unit of such gas well as provided for in paragraph 13. Should such
nhuimmynltyplylunumtbumd-uaumlymmrupmnhdmﬂmpmptph.lr.'n.l.lbu dered for all

that there 18 no production or 0o excuse for delayed production of gas from any such wellocmna-ndunhuﬂnuul.hcnm
malnrpm-muunpmnmufﬂmhlu this lease shall terminate at midnight on the last day provided for the
payment of such shut-in royalties, and Lessee chal.l thereupon furrush to Lessor a release ul‘l!] 1ta interest in and to this ;]
and gulanmmrofnru that | of the p luded in the producing unit assigned to such shut-in well.

W nmnryd]ﬂnumid.. l.anaeqmuthnt‘b.bnunywprodmd&mthhndpummumadnrmmoﬂtha
leased premised, it will be run, free of cost to Lessor, through an adequate o1l and gas sep of a conventwonal type or
equipment at luat.uomnt.l.othaend that all hqud hydrocarbons recoverable from the gas by such means will bo
rocovered on the lease

[0} Mhhhmm Lessor shall have the recurring opuon, in lieu of recoiving the royalties thereon, to take Ons
Fougth (J4) of auy product produced by Lesseo from the leased premises in kind, and to reverse such election and rosume
recesving royalty payment in money, 1 either case by giving Leasce at least sixty (60) days advance wntten notice _Such
election may bcmmhupmulynwm],guormymhe.rpmduct.mdhuurwuchcthhanﬁuroydtypmduﬂmn
delivered llt’lD'“and.ltu‘IOl]mdm nto & p ted at the well, at the location whare Leasee salla
ita prod or at her k mumﬂympubhmhnnundm If Loasor electa to take royalty 1n kind, any
mm&rmhmtwnummhlmdnhvmwﬂlbebumhyhmr If Lessor elects to take gas royalty in
kmd.tbepnmu shall enter 1nto a gas balancing agreement using, at Lessor’s election, mtharlhcmn-t mutfnrmuudby
launmuumrhnnhmdumymnrlhem&mlbm lgated by the A ciation of
Profeasional Landmen. lmmﬂmpbxummntmwwmhmwhmhwumpm
immediately upon receiving notice that Leasor intends to take gas royalty i kund.

(k). Time for Payment of Royalty. Withun 120 days following the first sale of oil or gas produced from the leased premuses,
settiement shall be made by Lesses or by its agent for royalties due hereunder (initial royalty payment), and such royalties
shall be paid monthly thereafter without the of Leasor a di ..urtnnsﬁrouler If a division or
uluﬁtoﬂiﬂumhhdbylm-udxdmmacrdwmuha pl of i ing no warranty or
md:mmtydaummdwmundlmmm'mmyhythtzmufthﬂluu The msertion of any such clause
m.uboul'mﬁmnnnrlMmhruthnln-udthemhunndobhnmnfthmhmudmlnynmt.lm
;h.ubamdamoblmﬂanmeucummdm:mnmmmhrurdu and Lessor's execution thereof, if done, shall be
considered & mere accommodation. If the initial royalty payment is not hmely made under the terms hereof, this lease shall
terminate as of 7 a.m. the first day of the month following the expiration of sard 120-day poriod. If paymenta of royalties to
Lessor are not roade when due for whatever reason, the unpaid porton shall bear interest at the highest rate allowed by law.
If the lation of royalty ds over a period of 12 months is $100 or less, despite any language herein to the contrary,
payments may hnlmuzdmlmmnnnuﬂy

a) Rwdtylnhwnm lnlddnwntoolhermhzmahonmqmmdmbufu:nnhldhylmmhnw esther by law or under
t.hammaonhnluu Lessce shall promptly provide Lessor with sufficient information for Leasor to monitor and calculate
all royalty pnymmn due Lessor bereunder, and if such information is not provided mn a prompt or complete manner, Leasoe
WaIves, tot.hnﬁxncmntllhndby law, any defense based upon the atatute of limitations, laches or any other delay mn
bringing suit, with reapect to any matter which would reasonsbly have been revealed by such information, even if Lassor had
whmhmtmbmm&nmol.bnr-wmu.uboingmmdadmumormyulyuponbumhkupnhlbm&md
mtbout.lh:muyofnbummg information from other . It wnll be idered that mformation required hereunder
hubecnpmmpt.ly provided to Leasor if Lessee provides the same within thurty (30) days after the date upon which the
avalable to Lessee

DESPITE ANY LANGUAGE HEREIN TO THE CONTRARY, THIS IS A PAID-UP OIL & GAS LEASE.
ALL DELAY RENTALS REFERRED TO HEREIN ARE PAID IN FULL

4. Delay Rentala. If actual dnlling is not commenced on the leased premises, or on land pooled therewith, on or before twelve
(12) months from the date of this lease, this lease shall then terminate, unless on or before such anniversary date Lessee shall

pay or tender h}umor to the crodit of Lessor n N/A which bank and its
shall (conti an the dep y for all rentals payable h d: gardless of ch o oW huip of delay
rentals, the sum of Dollars (5. ) (herewnaftar called “rental”), which shall cover the

prvilege of dafkrrml commencement of actual dnlling for a period of twelve (12) months. In like manner, and upon like
pa_rmuorlnm‘m actual dnlhing may be furthor deferred for Like perwoda of twelve (12) manths each during the primary
term. ln&emntamnumoﬂhhﬂdpmmmpmhdundumumdmthothrhndtnbrmlpoolnduml
or units or 18 dimap or prod umit under the applcable rules and regulations of the appropriate state or
federal governing body (herewnafler called "unit®), op on or prod from such unit or the payment of shut-mn royalty
ud.ﬁmdmpu.-lmphw:)mﬂmamhmthuhmmlunnanlyuwthohndwdmkdmluehumt. This lease may bo
muntmmdmbudunn[l.b.pnmmurmumlnyn!thelundpmmdhcmdumdmtmdudndwmdntuul‘-
10 any manper pm\ndﬂlbrhnmm. which will include but not be limited to, the payment of delay rentals pursusnt to the
pronmn-ufdulpmnnph however 1t 18 understood that such delay rental shall be reduced in proportion to the number of
ucres covered henby and included in such umit or units. The payment or tender of rentals or shut1n royalties may be made
by check of Lessce mailed or dolivered to Lessor or to said bank on or before the date of payment. The bonus pasd hereunder
umrmdluuoubrLhuluumdobdlm:honlhumdummminnpanod. Lessce may at any time execute and
deliver to Lessor or to the dep d above, a rel or rel mnnypwmnarporunmcl’l.h.hn-d
pumweamdl.hnnby-umnderlhuhuuwludxmonorpormumbe d of all obligations as to the g
surrendered, and thereafter the rental and shutin ruyl.lty payable hereunder shall be reduced in the proportion that the
acreage covered hereby 1s reduced by sad reléase or Lasace agrees that if at any tume the aforesaid delay rental 1w
mtwdonorhhomhbuwhmhumanmndtnbewdundert.hnmmnfﬂm\u-.wﬂthuh-nmmuh
mothumwu.thnnmusdsnnhlnnulhnnpmpuy,_, and ] dabl mstrument g the
leased premises and shall forward same to Lessor. hﬂlhﬂhnmmhthmdﬂmhmm:hnpmmdm

primary torm by the payment of delay rentals

!
1
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5 Pwhnngmuhembyp-nudLhnn;hlmpmlor bine the leased p or any part or parts thereof, as to all
-tnuouny-mtum m:hanyotb-rh.nd.utonlhtnuwnnynmum.ﬁnthepmduchnnnfnﬂorm Pooled umts which
do not include lmdmmwmmnhﬂhlummtﬁammnppmvtlonhel.uwr such approval shall
not be unreasonably withheld. Pooling in one or more instances shall not exhaust the right of Lessee hereunder to pool this
lease or pomonh.h-mfmw other or different units. Units pooled for oil bereunder shall not exceed forty (40) acres each, and
uruts pooled ﬁ}rwhﬂnnnderlhllmtemeduhundnd forty (640) acres each, pmmhd however, That Lessee may form
pnolldumubr‘hunmmweuabdnwth-hndthﬂmhy&nynn i d of six hundred forty (640 0) acres,
plus & tolerance of 10%. To effoct a umt or units Lessee shall file a written unit designation and surveyor's plat outhning any
such umtnnddmbmgl.bupuudplm;mhhmmvmnmammﬁhwmlhnpmnnmlmaud Awpy
of the unit demignation shall be furmished to Leasor withun thurty (30) days after 1t 1s filed in the sy iate county

and if Lossoe fals to do 80, such umt may be declared invalid by Lessar by an mnstrument filed 1n such county records.
Dnlhngornwrhngmmmmpndmmmypmufthpwhdmnpnhnhmdhmmhmn{
(except the payment of royalties on such production) as if such dnlling or reworking operations were upon or such production
wulmmthsluudpmmnuwh-thrdnwﬂornlhhhuudwthluud promuses or not. For the purpose of
computing the mynlhnnnd other pay out of prod to which the owners of such interesta shall be entitled on
production of oil and gas, or erther of them, lmmnnylunhpmhdumt.thﬂelhnublllhuudwﬂnhlndpmm
meluded in such umit (or to each separate tract within the unit of this lease covers separate tracts withmn the umt) a pro rata
pormol‘lbomlandna or either of them, pmdwdﬁmmmuumtmrumgmtundhmmmm
pooled umit. Such allocation shall be on an acreage basis. thus, there shall be all d to the acreag: d by this lease
and included mjtha pooled unit (or to each separate tract within the unit if this lease covers separate tracts within the umt)
that pro rata portion of the oul and gas, or either of them, produced from the pooled unit which the number of surfaco acres
covered by this|lease (or 1n each such sop tract) and included 1n the umit bears to the total number of surface acres
included in the pooled unit. Royalties hereunder shall be computed on the portion of such production whether 1t be oul and
gas, or either of them so allocated to the leaged premises and included wn the umit just as though such production were from
the leased premises. In the event only a part, or parts, of the leased premises is pooled with other land, or lands, 80 as to form
a pooled umit, or units, operations on or production from such unit, or umts, will mantain this lease m force anly as to the
paﬂoftblhmdpnmmmdudedmlmhmorun\m Thus lease may be maintmned in force as to any land covered
hereby and not u:cludldmlu:h unit or umts o any manner provided for beremn, provided that if it be by rental payments,
rental poymenu shall be reduced 1n proportion to the number of acres covered hereby and included in such unit or units.

6. Oparationa. ‘I‘he following proviswons shall npply to Lessee’s operations on the leased premises:

h)D;anhg“ i Production, Devel t and Protection from Drainage. 1f, prior to discovery of o1l or gas on the
lu-edpumorhndpnhdthaumth Lessee should drill and abandon a dry hole ar holes thereon, onl'lherdmryof
oﬂorm&hpmdmnthln%mdnmﬁmnnymm.lhnhmahﬂuﬂ f Lessee g
or actual dnlhng within sixty (60) dhys therenfter, or, if 3t be within the primary term, or the p t or
wmofmn%wmmmmm“mwmmhmmmhmnmonnnn‘lharthu
expiration of sixty (60) days from date of compl d of aaxd dry hole or holes or the cessation of production.
!f,ut.hcu‘pmmnBfthepxmnryu:n,mlwpannolbmgpmduwdmmhmdpnmmnrllm‘lpmled‘lh-mﬂlmd
Lﬁmuﬂuﬂomwdm.ﬂddnﬂm&mphhn;unwrhudmmuthumn,thuhmMnmhmbmmlong
ndnﬂmgornnnrhuu with no of mare than suxty (60) consecutive days, and if such operation results
1 producton, 80 long thereafter as o1l or gas 18 produced in paying quantities from the leased premises or land pooled
therewith. l.nlhamntlmﬂwwolhpmdm:mlwmwb.bmulhtmoundnwnthndmthmm:hundndht
(GDO')thhoMpﬂmhlmumhmmmﬂndnlhn;nfnuﬁetmﬂmﬂ:mlﬂldlya.lnluuoldnlhn‘moﬁ
set well, l.mlhuﬁmuptlmlnnhml.hooﬂ‘ntpmhon unit as to the producing horizon(s) only Nothing herein shall
require Lesses to dnll an off-set well where Lessee has an existing well producing o1l or gas on a proration unit on the leased
land at the timé of completion of a well on an adjoining proration urt to the leased land(s) If ol or gas is duscovered on the
lensed premuses) or on land pooled therewath, Lossee agrees to further develop the leased premises as a reasonably prudent
operator would under the same or sumilar circumstances

() Complianco, with Regulations and Indemupity. Lessee agrees to conduct its operations in wmpln.ncs with all applu:.nblu
laws, rules and regulations Lessee will protect. indemnify, hold harmless snd defend Lessor against any claum, d

hability, loss or damage suffored by Leassor, including reasonable attorneys fees and Litigation costs, ansing out of or
associated 1n any way with (1) any activity conducted by Lulu or Lessee's employees, agents, servants, contractors, icensees

or permittecs on or near the leased p ; () env duation and plugging and abandonment of wells. (1) the
manag: use and disposal of produced water and ar sub u ‘mthnmnnuon the leased premises:
nndlor(sv)lhnml.pl lllm.\mrpmdunl.lnymmnml.urlny betance, polluts duced by Lessee

orlrmu;htbyhmuonmzhhmdpmm(nl]nfwhchpommlmmuofchm-nhnﬂbouﬁmdtnu‘lmo
Conduct”) LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR CLAIMS ARISING FROM LESSEE'S CONDUCT
SHALL APPLY, WITHOUT REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE AND SHALL
SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABILITY TO THIRD PERSONS ARISING
FROM LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT. Lessce's indemnity
obhigationa for 135”30 Conduct under this paragraph are conunwung obligations which will continue 1n effect, and be
eaforceable by Lessor, even after this lease terminates. As used 1n this paragraph, “Lessor” mcludes Lessor and the surface
owner of the leased pr and their resp s, officors, omployees, agenta, rep aves and affiliates.

() I.a.uudulllhutﬁuu-nornll.mlndnmﬁmmnhnndpmmmomw-m&umlmﬂmlh tanks, creeks,
nvers, streams and springs, for all operations hereunder, provided that no surface water or underground fresh water wall bo
used for fracing,! water flood or pressure maintenance purposes. Lessce shall have the nght at any time within 180 daya after
theotpmt.nnohhnhm:nnmav-.llpmputymdﬁ;tmphmdbyhmon:hlnudpnmuu.mdudm;lhemhtw
dr-vrnndumvenumgonuptul.owamwlhmwbwhhmmuhnthuhtwﬂmmlﬂpmlndﬁ:m
except casing and shall do nothing that will in any way damage said water well or prevent its future use by Lessor Lassee
will, at Ln.nr‘n: request, remove the camng from and plug and mbandon such water well at Lessee's sole expense. When
required by Lessor, Lessee will bury all pipalines below ordinary plow depth, and no well, tank battery or other surface
drilling, production or marketing facility shall be located withun four hundred (400°) feet of any remdence or barn now or
hereafter located on the leased premuses without Lessor's consent.

(d) Lessee m.ll!mndnc!. its operations hercunder as not to intorfere unreasonably with use of the wurface of the leased
premises provided, that any use of the surface will require wnitten consent of Lessor 1n advance. Lessor agrees that such
consent wull not be unreasonably withheld. Prior to any use of the surface, Lesses will present to Lessor a plat of the property
Mwemnpmpmdmhmdnndmwnfmmhmde Within 30 days of the receipt of such notice, Leasor wall
either deliver 'mu-n consent or proposo a reasonable alternative area for such use. Lessee will provide at Lesece’s axpense
all protective measures to prevent any loss or damage to the property of Leasor on of any op by Lossec.
Leasee will pay for all damages to the surface of or crops or improvements on the leased promises or suffered by any tenant of
Lessor and caused by or ansing out of operations under this lease. Pits and excavations mads during dniling operatwons or
otherwise will be filled by Lessee and the surface restored, as nearly as reasonably poasible, to ita onginal condition; and of
Laasce shall fml to do eo, ihe cost to Lessor of such filling and restoration shall be paxd by Leasee.




. A—i;mmnu.'_ggnmt of this lease, or-interest theremn, may be made wil |_of the Leasor, such
approval shall not be unreasonably withheld. Subject to the preceding condition, the provisions hereof shall extand to the
hetrs, executors, administrators, successors and assigns of Lessor and Leasee, but no change or division 1 ownership of the
leased premtses, rentals, or royalties, however lished, shall op to enlarge the obligations or diminush the nghts of
Lesgce. No such change or division 1n the ownership of the leased premises, rentals or royalties shall be binding upon Lessee
for any purposo until Leasce shall have been furmmshed with the wnstrument or mstruments, or cartufied copies thereof,
evidencing md: change or division. [n the event of a permitted assignment of this lease as to a segregated portion of the
leased promised, the rentals payable hereunder shall be apportioned as betwecn the several leasehold owners ratably
according to the surface area owned by each, and default in nnm payment by one shall not affect the nghts of other leasehold
owners hereunder, and habiity for breach of any obligat der shall rest excl ly upon the owner of this lease or a
portion thereof who commits such breach

B Foros Mapeure. If, after a good [aith efort, Lessee 13 pmnnlad from plying with any exp or imphed covenant of this
leane, from mdud:m‘ dnilling operations on the leased premises, or from pmducmg oil or gas from the leased premises by
reason oflrl.r rebellion, riots, strikes, acts of God, or any vald order, rule or regulation of government authonty, then while
80 pre d, Lessce's obhgation to comply with such covenant shall be suspended 2nd Lessee shall not be Lable for damagos
for failure to comply wath ‘such covenants: additionally, this lease shall be extended while Leasee 15 prevented , by any such
cause, from conducting dnlling, pleting or reworking op or from prod g o1l or gas from the leased premuses

9 Lessor Interest. If Lessor owns an intercst in the leasod premises less than the entire and undivided fee mmple estate
therein, then the royalties and rental herein provided shall be pud the Lessor in the proportion which Leasor's interest bears
to the entire and undivided fee simple estate therein.

10. No Warranty. Lessor herein executes and delivers this lease without warranty of title either express or implied. Lessce,
at its option, 30 days afler giving wntten notice to Lassor, may discharge any tax hen upon the interest herein leased: and, n
the event Lessce does 80, Leasce shall have the nght to apply rentals and myaluc.l accruing hereunder to reimburse such
payment. Lessce ahall not be subrogated to the nghts of the party to whom payment is made, but may reimburse itself out of
any royalt:es otherwise payable to Lessor hereunder.

11. Mandatory Releases by Lessss. At any tume that this lease terminates as to any acreage or depth, Lessee shall promptly
exocute and furnish to Lessor a rel thereof in r dable form which a legally adequate description of the lands

, andior depths being released.

12. Ini:rmnhu.lum-hnllldml,uunawnmlnmthnhclunnofuchnﬂdrﬂhdupmt.heluudgnmmo.nron

land pooled therewnth, on or before seven (7) days after com mdlh-llhdml.smrm'nhunw

the date of compk or aband ofwhwﬂdnﬂndmlhmthw(sﬂ)dlylnﬂnrnda plet

Lesseo agrees to furnish Lessor with all well dnlling, pleti p data, npom,nﬂnnpmmn,lnp,lnd'

information when specifically requested by the Lessor. m—wmwmmmm
ded 1 tha ty 4 mmwpmmmumtm-mnpmﬂ:u—znu-md&hhur
ded i Las it in said

13 Extension Beyond Primary Term. If at the end of the pnmary term this lease is still in force, this lease shall expire as to
all that part of the leased premises (as hereinafter described) on which there 13 oot a producing oil or gas well or on which
Leasce 1s not then dnlling, completng or reworking a well At the end of the prumary term, Lesace shall select and demignate
a producing umit around and including each producing o1l or gas well or drilling or reworking well, the area of such unit to bo
hmuted to and conform with the munumum ares provided for or established durectly or i.m‘hntﬂy in the applhicable rules and
rogulations of the appropnats governing body of the state in which the subj Y d with refe to the
cf'eulorthnlmnfpmdunuumu. As to each producing unit so d: d :hulem:hl!lmnhnumhmnhnguuﬂ
or gas 1s produced in paying quantities therofrom or 8o long as dnlhng, cnmpht.mg or roworking op are pr
thurwnupmwdedmpmmphsndohll be hmited 1n depth from the surface down to and w:ludm:ﬂﬁhthlwtha
base of the deepest producing fi k such lower depth Lhimit shall not exceed 100 feet below the deepest producing
perforation within the wellbore sit d on that producing unit: and Lessce shall execute a release of this lease as to the
balance of the land covared hereby ns well as formatwons at deptha below the respective producing units. In the absence of
field rules promulgated by the appropriate goveraing body of the state in which such acreage 1s located, the term "producing
unit* as used herein means the following number of acres, depending on the depth to which the well has been dnlled, and
whether the well 1 an ol or gas well A. 40 acres for an ol well completed at any depth. B. (i) 80 acres for & goa well
completed at a depth of less than 2,000 feet subsurface; (1) 160 acres for a gas well completed at a depth of 2,000 feet
subgurface to 6,000 feet aubsurface, () 320 acres for a gas well completed at s depth of 6,000 feet subsurface to 9,000 foot
subsurface. (iv) 640 acres for a gas well completed at a depth greater than 9,000 feet subsurface; provided however, that
Legsce may form producing units for h | wells below the base of the Brushy Canyon formation compnsed of ex
hundred forty (640 0) acrua, plu- a tolerance of 10% If a portion of Lesses's nghts terminate as provided in this Paragraph
13, then Lesace shall desgnate in writing the acresge it is allowed to retain around each o1l well and each gas well and such
written designation shall be flod for record in the county in which such acreage s located. Lossee shall be enutled to
demgnate the number of acres above specified in a form of his choosing 80 long as no sude 18 more than twice as long as any
other side. The provisions of this paragraph 13 shall not have the effect of relieving the Lessee nfll.l obligatwons to develop the
leane wnth muonlhla diligence after ol or gas 1s first discovered in paying quant:ties,

14 Enhmumﬂ.rpulu. If Lessor files a legal action to enforce any express or implied obhgation of this lease and receives
a favorable judgment from a court of competent junsdiction, then Lessee shall reimburse Lessor for all costs of such legal
pmceeding iocl -" g expert and ble attorney's foes

15. No Community Lease. If the muneral and/or royalty interests covered by this lease are different as between any two or
more tracts within the leasod premises, the execution of this lease shall not be construed to create 8 community kease nor in
any way to effect the pooling or cross conveyance of interusts 1n any such two or more tracts. Instead, it 1w Lessor's intent that
ol and gas royalties and other lease benofits shall sccrue to the owners of tha particular tract of Jand on whach is located the
well or wells from which o1l or gas prod 18 taken, h spportionment o the owners of any other tract or tracts
covered hereby, unless the pooling suthonity grantad to the Lessee under this lease has been exercised, it being intended that
ownership of royalties shall accrue to the tract on which the well 1s located.

16. Notices. All notices and other communications given in connection with this lease shall be in writing and shall be deemed
to have been properly piven and recerved on the date when personally delivered, or shall be deemed to have been properly
E1ven on the date of actual roceipt |f delivered by certafied mail, fax or couner. The following addresses are hercby designated
for the receipt of notices-

LESSOR: 300 Board of Trade Place
New Orleans, Louwsiana 70130-2482

LESSEE’ Petro-Hunt L LL.C.
Attn: Land Department



1601 Elm Street, Suite 3400
Thanksgiving Tower
Dallas, TX 75201-7201

17. Implied Covenants Preserved. The express covenants of the lease are not wntended to limit or restrict any implied
covenanta existing by law or by the nature of this agreement.

18. Right to extand Prunary Term of Lease. Prior to the expiration of tho pnmary term of this lease, Lessee shall have the
right, but not the obhgation, to extend the pnmary term of this lease — as to any lands covered hereby and not otherwise being
maintained by any other provismon berewn — for a period of two (2) additional years by paying Lessor pnor to the expiration of
the pnmary term of this lease an additional bonus of §400.00 per net mineral acre for any such lands In the event ths right
to extend the primary term 18 tumely exercised as heren provided, it shall be considered for all intents and purposes as though
this Oil and Gas Leaso onginally provided for a primary term of five (5) years from the date hereof as to any such lands for
which such payment 1s timely mado.

19 Additional Surface P i With respect to actual operations conducted by Lossco on the leased premises, it is agreed
by and between Lessor and Leasee as follows

Pnor 1o the of any op ontb.hundpum...lmshﬂlnnlmmul’
Leasee's 1ntention to commence operations, the spproximate date of such and the ap, of
same, and the type of operstions to be conducted, such notice to be given within a reasonable umn prior to the actual
m of ap . In locating the wells, pumping units, tank batteries, pipe lines, roads and other faclities
located on the leased | premises, Lessoe agreea to consult with Lessor and follow reasonable requests for such protection as may
be nocessary or advisable to minumize interference with Lessor's and/or the surface owner's operations on the leased premiscs.
Nothing contained 1n this lease shall be construed to give Lessee, ita successors and asaigns, the right to construct or mantain
any lease house or lease camp for housing Leasce’s employees on the leased premises, and Lessec shall have no nght to do so

(b) The location for each well, tank battery, road and nght of way for a pipeline or {low line shall use only so
much of the surface as is y ta cond under thus lease 1n a reasonable and prudent manner Lesace agrees
o maintain any roads on the leased promises used by Lessce, or its permitees, tn good repair and condition as all-weather
caliche roads at all timea No new road shall be constructed by Lesseo without first consulting with Lessor as to the location of
such road, and all new roads shall b constructed and maintained as all-weather caliche roads at Lessee's cost and expense
and shall not exceed twenty (20) feet 1n width No caliche or gravel from the leased premises shall be used by Lessee 1n its
operations under this lease without the prior wnitten consent of Lessor. Lessee shall install adequate bndges or culverts
wherever any new road constructed by Lessee crosses a natural stream or dramnage, and all roads and any pipelines lud by
Lessce shall be 8o constructed and laid as not to interfiero with the natural flow of surfaco waters or with drainage

@ At the request of Leasor or the surface owner from time to ume and at any time, all pipelines laid by Lessee
on tho loased premises ahall be buried to a depth of at least twenty-four inches (24°) below the aurface and the area occupied
by all buned pipelines, after installation, replacoment or repair, shall be backfilled and tamped, and otherwise restored as
nearly as practical to its condition prior to installation, replacement or rupair. In the avont Lesace shall obtain commercial
production of oil and/or gas from the leased premises pursuant to the terms hereof, Loasce shall have the l'lthl’- to install
electrical power Lines on the leased premises for the purpose of op g equip used in prod
or transmittung gas or other hydrocarbons produced from the leased premuses Lessor ahall be consulted with as to thl location
and method of installation of such electnical power Lines prior to commencement of installabion,

(6] All operations conducted by Lessee on the leased pi shall be conducted in dance with all
applicablp environmental laws and regulations and in such manner as will least intarfere with the ranching and agricultural
operatwons and recreational activity of Lessor and the surface owner on the leased premuwses Lesece shall conatruct and
maintain fences around each site of Lessec's surface facibties (including, but ot lumited to, tank Iuturuu and slush pits)
sufficient to kecp all Livestock out of auch sites. Lossoo shall install and/or maintain gates or sub | cattleguards capable
of turning Livestock at all openings i1n fences crossed by Lessee or others 1n conducting operations under this lease.

(e} Lessee shall keep the surface of the leased premises neat and clean and shall remove all waste matenal
and debris as soon as may be practical and upon the completion of any dnlling or reworking operations, Lessee shall fill and
level all pits and ruts, remove all debna and restore the surface of the leased premises s0 usod by Lossoo as nearly as
practicable to ita cond: prior to Lessca's usa thereof, oxcept for such permanent production or marketing facilities as
Lessce may maintain thereon All pits dug and used in connection with Lossee’s operations on the leased premises shall be
lined with plastic hners Upon restoration of each such pit, the plastic liners shall be cut off below the surface and the pit
shall be Glled with topsoll Within one hundred twenty (120) days following the aband t of any wellsite or other facility
locauon on the leased premises, Lessee shall fill and level all pits and ruts, remove all caliche and debns and restore the
surface of the area used as nearly as practicable to ita d prior to Lessee’s use thereol, including the placement of top
soul thereon of a depth sufficient to grow native gr where practicable, and at the request of Lessor, Lessee shall re-seed
such area with native grasses.

[0} Lossco shall not permit 1ts agents, employees, servants, contractors, sub . BErVIce P 1 or
others entering upon the Jeased premises under the authority of this lease to hunt or fish on any portwon of the leased
premises or to take any rifle, shotgun, pistol or other firearms thercon for any purpose whatsoever. The Lessor or the Lessor's

wves may inspect any vehicle entering the lcased premises and may deny accesa to sad lands to anyone found
Cl-ﬂfml firearms or fishing equipment.

® Any salt water produced from wells dnlled under this lexse shall be duposed of off of the loased premiscs
ar shall be r cted into @ subsurface strata at a depth sufficient to protect all oul and/or gas beanng formations and all
sources and supplica of fresh and potable water or water suitable for irrigation purposes.

(h) Lessce shall furmish the Lessor with full and complete information as to all water xones encountered by
Lesses in any well drillod on the leased premises, whether it be a woll drilled for oil or gas or & water well. 1f Lessce deaires to
abandon any water well drlled by 1t hereunder, prior to doing 30, Lessee shall tender such water well or wells to the Lessor,
and if the Leasor shall elect to accept the same, Lessee shall remove all equipment from said water well and such water well
and all casing therein shall be and become tha property of the Leasor

W Without the prior wnitten consent of Leasor, Leases shall not conduct any seismic or geophysical operations
withn four hundred feet (4007 of any residence, barn, bullding, water well, windzull or tank now located or hereafter to be
locatod on the leased premises, other than foot traffic to lay receiver Lines and receiver phones

0] Should Lessee dnll a well on that portion of the leased premises now or hereafler 1n culuvation, Lessec
agrees that after dnilling operations are completed, Lessee will locate all surface equipment, pita and other facilities in such a
manner that wall not interfere with the operation of any ungation system used or held for use in ungating such cultivated
landa.



I

&) Leasee shall install gates across all existing cattle guards used or new cattle guards inatalled on the leaned
premises and, except as provided below or unless otherwise permitted by Lessor, shall keep all such cattle guard gates closed
and locked at all times by use of a locking device acceptablo to Lessor During any perwod 1n which Lessee is conducting actual
dniling operations on the leased premises, Lessee shall not be required to keep anid gates locked

)] Lessace, 1ts agents, umplnyam mnu-mn and subcontractors or others entenng upon the leased premises
under the suthonty of this Lease shall not i ord y any fossils, Indian artifacts, man-made structures
or other archeological objects of hustonical or mnnﬁn value which may be situated thereon. Should Lessee or any of its
employees, agents, contractors or sub actors d any such objects on the lessed premises, it shall leave said objects 1n

place

{m) . Lessoe agrees to use ressonable care in the conduct of all operations on the leased premises to prevent
mjury or damage to the hivestock, buildings or other property situated on the surface of the leased premses, or water wells
and tanks located thereon, and Lessee agrees to pay the surface owner for any and all damages to the surface owner's
livestock, crops, fences, building, wells, tanks and mny other fixturcs of the surface owner, or of any tenant of the surface
owner, situated on the leased premises, resulting from operations under this lease In addition to any damages which may
becorne payable by Lessee as above provided, Lessee shall pay the surfuco owner the following amounts for the use of the
nurface of the leased premises:

W Five Thousand and no/100 Dollars ($5,000 00) for each location for a dnlling or producing well located on
the lcased premuwses which are not in cultvatwon, and if the site » more than two (2) acres, the amount shall be
proportwnately increased at the rate of Two Thousand Five Hundred and no/100 Dollara ($2,500.00) per acre or part thercof
Eight Thousand and no/100 Dollars (§8,000.00) for each location for a dn'lhn;nrpmduung well located on lands which are in
cultivation, and if the site s moro than two (2) acres, the shall be p tely increased at the rate of Four
Thousand snd no/100 Dollars ($4,000 00) per acre or part thereof. Each such location ahall not exceed more screage than 18
reasonably and necessanly required by Lossee in its operations hersunder

(W Five Thousand and no/100 Dollars ($5,000 00) for the site occupied by each tank battery, pumping station,

meter run or other lurtl:n production, treating or marketing facility not located on a well location, not previously

d for and L d on lands which are not in cultivation, and, if the ailo 18 more than one (1) acro, the smount shall

b pmpm-uonnuly wncreased at the rate of Two Thousand Five Hundred and no/100 Dollars ($2,500.00) per acre or part

thereof Emght Thnmnd and 0o/100 Dollars (88,000 00) for the site occupied by each tank battery, pumPpINg station, moter

run or other surfz t g or marketing facility not located on a well | not p d for

und located on lands which are 1n cu]hvnmn and, If the sita is moro than one (1) acre, the nmnnl. -h-].l h prupommhly

increased st the, rate of Four Thousand and no/100 Dollars {$4,000.00) per acre or part thercof. Each such location shall not
exceod more acreage than 1s bly and 1ly requured by Lesses in 1ts operations hereundor.

() For each pipeline (other than and excluding temporary surface pipelines) installed by Lessee on the leased
premises, the sum of Fiftson and no/100 Dollars ($15.00) per rod. To tho extent p 1, all such pipel shall be la:d along
fence lines or roads and if and to the extent any such pipeline 1s laid within the area of any new road consiructed by Lessee
hereunder, no per rod charge for such pipeline shall be due.

Gv) For each electne power hine lmid upon the leased premises, the sum of One Hundred Fifty and no/100
Dollars (§150 00) per pole: the location snd height of each such Ling to be approved by Lessor.
(v) For geophywical operabons on said lands, the sum of Fiftcen and 00/100 Dollars ($15 00) per acre.

(w0 For all roads constructed or used by Leasce on the leased premuses, the sum of Twenty-Four and no/100
Dollars ($24.00) per rod for new roads built by Lessoe and the sum of Twelve and no/100 Dollars ($12.00) per rod for use of
exsting roads: each such new road not to exceed twenty feot (207) 1o width.

The foregoing amounts shall remain effective for three (3) years from the date bereof and thereafter Lessee shall pay
the reasonable going rate in the area with tho foregoing amounts to be the mimmums

Each payment due hereunder shall be due and payable prior to the time Lessec first utilizes any of the leasod
premises for 8 purpose requirng such a payment to the payee.

Exccuted on the date firat above written

LESSOR
H. L. HAWKINS, JR., INC.

H. L. Hawkins, 111
President

LESSEE

::"’""" %ﬁﬂ" }{
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STATE OF LOUISIANA '

-

PARISH OF ORLEANS *

THIS INSTRUMENT_ was acknowledged before me on the E ZZI day of
, zoﬁzy H. L. Hawkins, III, President of H. L. HAWKINS, JR., INC., a
Delaware corpgpration, on be! of said corporation.
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TI-\IE STATE OF TEXAS —

COUNTYOF _MDalles -+
This inan-un;cnt as acknowledged before me on this 2 [ day of g%j. 200§ by

Bruce W. Hunt, President of Petro-Hunt, L.L.C.
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_. ' Certificate of Record

%L‘, : O-D Recording Fee

' Certified Copy Fee FlLED FOR RECUhU -
U0 ompas gav 800517 JMSFER -9 PH 1: 39
= 0 FLOREY
Retur to Ty B REEVE 0T
Pty -thunt LLe M,L[F)[{mww

COMPARED

THE STATE OF TEXAS, }

COUNTY OF REEVES }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL I, hereby certify that this nstrument with its certificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the hme stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW RECORDS of Real Property of Reeves County, Texas, as indicated

OPR _voL _814 paGE 641  DATERECORDED _02/11/2009

DIANNE O FLOREZ, COUNTY CLERK

RE S CQUNTY, TEXA ?
By : : , Deputy
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Basefile Number Infomation Page 1 of 2

Basefile Number - 151421

Information for this County -

REEVES COUNTY

IDENTIFICATION NUMBERS

Related GloBase Record LAND CLASS NUMBER - 08
BASEFILE NUMBER - 151421

Download GIS Data CONTROL NUMBER 08-030506

Energy Lease Information SURVEY INFORMATION

SURVEY NAME - PSL

GRANTEE NAME - Grubb, M T

ABSTRACT - 5743

BLOCK - TOWNSHIP - North 2/3 5 PSL C-21
SECTION NUMBER -5

SECTION/PART -

CURRENT ACRES - 426.67

ORIGINAL ACRES - 426.67

PATENTEE NAME -
DISTRICT - Bexar
CLASSIFICATION - School
FILE NUMBER - 151421
PATENT DATE -
CERTIFICATE -

PATENT NUMBER -
PATENT VOLUME -

PAGE - 69

PATENT INFORMATION: \ l :

LEASE INFORMATION

POOLING AGREEMENTS:
No Uplands Units

No SubMerged Units

OIL & GAS LEASES:
No Upland Qil & Gas Leases

No Submerged Qil & Gas Leases

HARD MINERAL LEASES:
NONE

PSF SURFACE LEASES:
NONE

HISTORIC LEASES FOR THIS PARCEL

POOLING AGREEMENTS:
No Uplands Units

No SubMerged Historical Units

OIL & GAS LEASES:

No Upland Oil & Gas Leases

http://gisweb.glo.texas.gov/cfGIS/glogis/basefile.cfm?SdeNum=483890523 10/25/2012
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Tlus facsimile W-1 was generated electronically from data submutied to the RRC.
A certification of the automated data is avatlable in the RRC's Austin office

APINo SR BAE RAILROAD COMMISSION OF TEXAS FORM W-1 0712006
Dnlling P OIL & GAS DIVISION
g Permit # i
715807 Permit Status: Approved
SW , : APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No

1. RRC Operator No

2. Operator's Name (as shown on form P-5, Organization Report)

3. Operator Address (include street, city, state, zip)

Eﬂ Amended

[0 Amended as Drilled (BHL) (Also File Form W-

1D)

703352 RESOLUTE NATURAL RES. CO., LLC
4. Lease Name NEWBURY 5. Well No 1
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes) X New Dril [J Recompletion 0 Reclass [ Field Transfer ] Re-Enter

7. Wellbore Profile (mark ALL appropnate boxes) x Vertical

D Horizontal (Also File Form W-1H)

O Directional (Also File Form W-1D)

O Sidetrack

District No

29 Well Type

30 Completion Depth

8. Total Depth 9. Do you have the right to developthe  [X] |, O R i e v Sa e T e ; silEide arewt? ta
13500 it vidlee ke SighR-GE T Yes No 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area) X] Yes O No

SURFACE LOCATION AND ACREAGE INFORMATION

11, RRC District No 12. County

08 i REEVES 13. Surface Location Land |l Bay/Estuary O Inland Waterway O Offshore
14, This well 1s to be located 24 miles ina NW direction from Pecos which is the nearest town in the county of the well site
15. Section 16 Block 17 Survey [ 18. Abstract No 19. Distance to nearest lease ine: | 20 Number of contiguous acres in
4 Cc21 PSL/MEEK, JP A-2317 500 lease, pooled unit, or unitized tract 640
21 Lease Perpendiculars 500 fi from the N line and 500 fi from the W line
22 Survey Perpendiculars 500 ft from the N line and 500 ft from the W line
23 Is this a pooled unit? D Yes No 24 Uninization Docket No 25 Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) K] No
FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC |27 Field No 28. Field Name (exactly as shown in RRC records)

31. Distance to Nearest
Well in this Reservorr

32 Number of Wells on
this lease in this

Reservoir
08 98359800 WOLFBONE (TREND AREA) Qil or Gas Well 13500 0.00 1
08 00018001 WILDCAT Oil or Gas Well 13500 0.00 1

"|BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Remarks

[RRC STAFF Jul 22, 2011 10:34 AM]: There have been problems identified with this permit (see problem letter
attachment). Notification sent.; [RRC STAFF Jul 26, 2011 12:42 PM]: Problems identified with this permit are resolved.

Certificate:

Patrick Flynn, VP, Governmental Affairs

1 certify that information stated 1n this application 1s true and complete, to the
best of my knowledge

Jul 21, 2011

Name of

RRC Use Only Data Validation Time Stamp:

Jul 26, 2011 2;22 PM( 'As Approved' Version )

filer

(303)5344600, x1145

Date submitted

pflynn@resoluteenergy.com

Phone

Page 1 of 1

E-mail Address (OPTIONAL)
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API No 42-389-33066 RAILROAD COMMISSION OF TEXAS

FORM W-1

07/2004

OIL & GAS DIVISION
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from dara submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office

Dnlling Permit # .
= Permit Status:

726753
SWR Exception Case/Docket No

Approved

1. RRC Operator No 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip)
703352 RESOLUTE NATURAL RES. CO., LLC
4. Lease Name 5. Well No
NEWBURY 3
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes) X New Drill O Recompletion O Reclass [ Field Transfer [ Re-Enter
E] Amended [] Amended as Drilled (BHL) (Also File Form W-1D)
7 Wellbore Profile (mark ALL appropriate boxes) Vertical O Horizontal (Also File Form W-1H) 0 Directional (Also File Form W-1D) g Sidetrack
8. Total Depth 9. Do you have th ht to develop the . -
1]')3500 mnfc:)a:::;nd;::a;: :E]:“;;‘\:‘:: :’p ¢ [X Yes O No |10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? Kl ves | No

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No 12. County

[RRC STAFF Oct 27, 2011 2:24 PM]: Manual review ok, density met.

best of my knowledge

Patrick Flynn, VP, Governmental Affairs

08 REEVES 13. Surface Location Land ] Bay/Estuary L inland Waterway [ offshore

14 This well is to be located 25 miles ina NW direction from Pecos which is the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease line: | 20, Number of contiguous acres in

4 c21 PSL/MEEK, J P A231T 500 ft. | lease, pooled unit, or unitized tract 640
21. Lease Perpendiculars 500 ft from the WEST line and 2140 ft from the SOUTH line
22 Survey Perpendiculars 500 ft from the WEST line and 2140 ft from the SOUTH line
23. Is this a pooled umt? O Yes Kl no 24, Unitization Docket No 25 Are you applying for Substandard Acreage Field? O] Yes (attach Form W-1A) &l No
FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.

26. RRC |27 Field No 28 Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31 Distance to Nearest 32 Number of Wells on
District No Well in this Reservoir this lease in this
: Reservoir

08 98359800 WOLFBONE (TREND AREA) Oil or Gas Well 13500 2640.00 3
08 00018001 WILDCAT Oil or Gas Well 13500 2640.00 3
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS
Remarks Certificate;

I certify that information stated in this application 1s true and complete, to the

Oct 21, 2011

Name of filer

3)5344600, x1145
RRC Use Only Data Validation Time Stamp: ~ Oct 27, 2011 2:25 PM( 'As Approved' Version) (292)53

Date submitted

pflynn@resoluteenergy.com

Phone

E-mail Address (OPTIONAL)

Page 1 of 1
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From: Lynn Ahlfenger <LAhlfenger@resoluteenergy.com>

To: "Beverly Boyd (Beverly.Boyd@GLO.TEXAS.GOV)" <Beverly.Boyd@GLO.TEXAS.GOV>
Date: 8/13/2012 4:52 PM
Subject: TX00963.000 Hawkins - Mustang.pdf - Adobe Acrobat Standard

Attachments: TX00963.000 Hawkins - Mustang.pdf
Beverly,

| have attached a scanned copy of the Hawkins lease that covers the N 2/3 of Sec 5, Block C-21 in
Reeves Co, TX.
| was unaware that this lease was subject to the 1/16th Free Royalty.

Since there are so many leases | will be sending you, | have broken them up into five batches, so you will
be getting four more emails from me - my apologies,

Lynn Ahlifenger
Lease Analyst

[Description: Description: Description: Description: Description: Resolute_Logo]
1675 Broadway, Suite 1950

Denver, CO 80202

303)534-4600

Direct: 303)573-4886x1280
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9 13-04061
" FILED FOR RECORD
t REEVES COUNTY, TEXAS
Jun 11, 2013 at 11 12 00 AM

XE N
STATE OF TEXAS )
)
COUNTY OF REEVES )

WHEREAS, on December 18, 2008, H L HAWKINS JR INC (“Lessor™), executed an Qil, Gas and Mineral Lease (the
“Lease™) in favor of PETRO-HUNT LLC, (“Lessee™), recorded in Volume 814, Page 641, of the Official Public Records of Real
Property of Reeves County, Texas, covering 426.67 gross acres, described as:

The North Two-Thirds of Section 5, Block C-21, Public School Land Survey, comaining 426.67 acres. more or less

WHEREAS, on April 8, 2011, Petro-Hunt LLC as Assignor, assigned said lands 1o Colt Unconventional Resources
LLC as Assignee, as recorded in Volume 883, Page 686 of the Official Public Recards of Real Property of Reeves County,
Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor, assigned an undivided portion of the lands to
Resolute Natural Resources Southwest, LLC, as Assignee, as recorded in Volume 883, Page 200 of the Official Public Records
ol Real Property of Reeves County, Texas;

WHEREAS, the Lease contains an option to extend the Lease for o lwo-year period, as set forth below:

Right to extend Primary Term of Lease. Prior to the expiration of the primary term of
this lease, Lessee shall have the right, but not the obligation, o extend the primary term of the lease ~ a5 lo
any lands covered hereby and not otherwise being maintained by any other provision herein - for a period of
wo (2) additional years by paying Lessor prior to the expiration of the primary term of this lease an
additional bonus of $400.00 per nel mineral acre for any such lands. In the event this right 10 extend the
primary term is timely exercised as herein provided, it shall be considered for all intents and purposes as
thaugh this Oil and Gas Lease originally provided for a primary 1erm of five (5) years from the date hereol as
to any such lands for which such payment is limely made.

NOW, THEREFORE, pursuant to the terms and conditions of paragraph 18, it is the desire of Resolute Natural
Resources Southwest, LLC to extend the primary term of the Lease, from Three (3) years to Five (5) years.

NOW, THEREFORE, be it known thal pursuant to the terms of the Lease, Resolute Natural Resources Southwest LLC
has paid 1o Lessor, on December 1, 2011, the sum of $400.00 per nei acre for 426.67 net mineral acres, covered by the Lease 1o
cffectuate the extension of the primary term from three (3) years lo five (5) years from the date of said Lease and that this
instrument shall evidence such extension. This extension shall apply 1o all of the oil, gas and minerals owned by the Lessor as
described above. Except as herein changed. the provisions of said Lease and any recorded instrument effecting said lease shail
remain in full force and effect.

IN WITNESS WHEREOF this instrument is made effective an the eighteenth (18"} day of December, 2011,

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, Lessee
P —,

-
Bill Alleman, Vice President - Land
=7
N TEN
STATE OF COLORADO )
CITY & COUNTY OF DENVER )

On this 30 day of May, 2013, before me personally appeared BILL ALLEMAN, to me known lo be the VICE PRESIDENT - LAND
of Resoluwte Natural Resources Southwest, LLC the limited hability company that exccuted the within and forcgoing instrument, and
acknowiedged said instrument to be the frec and voluntary act and deed of said limited hability company, for the uses and purposes therein
mentioned. and on oath stated that they were authorized 10 execute said instrument

IN WITNESS WHEREOF, | have hereunto set my hand and affixgdmy official scal the day and year herein first so above wriien

My commission Expires. April 30, 2015 [&”\‘/ ‘ﬁ \fj /-'

Erin K Pentigrew, Notary Public in and for te of Colorado

TX00943 100
Inst No. 13-04061

DIANNE O. FLOREZ
COUNTY CLERK
2012 Jun 11 at 11:12 AR
“EVES COUNTY, TEXAS
By:AC_{ 0. (oot bEPUTY
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Date Filed: Lo[11[13

Jerry E. Patterson, Commissioner

By__S5D



@ 1304450
FILED FOR RECORD
REEVES COUNTY, TEXAS
Jun 25, 2013 at 083200 AM

STATE OF TEXAS )
)
COUNTY OF REEVES )

WHEREAS, on December 18, 2008, H L HAWKINS JR INC, (“Lessor”) executed a Paid-Up Oil and Gas Lease (the
“Lease”) in favor of PETRO-HUNT, LLC (“Lessee”™), as recorded in Volume 814, Page 641 of the Official Public Records of
Real Property of Reeves County, Texas, covering 426.67 gross acres, described as:

North Two-Thirds of Section 5, Block C-21, Pubiic School Land Survey, comaining 426.67 acres, more or less

WHEREAS, on April 8, 2011, Petro-Hunt, LLC as Assignor, assigned said lands to Colt Unconventional Resources,
LLC, as Assignee, as recorded in Volume 883, Page 686 of the Official Public Records of Real Property of Reeves County,
Texas; and on May 6, 2011, Colt Unconventional Resources, LLC, as Assignor, assigned an undivided portion of said lands 10
Resolute Natural Resources Southwesi, LLC, as Assignee, as recorded in Volume 885, Page 200 of the Official Public Revords
of Real Property of Reeves County, Texas; and

WHEREAS, the Lease provided for a primary term of three (3) years from December 18, 2008 1o December 18, 2011,
and paragraph |8 allowed for an option to extend the primary term from three (3) to five (5) years, which option was excrcised
extending the lease to December 18, 2013, and the fease has been perpetuated by the terms theseof. The first well drilled on the
Lease, the Resolute: Meeker 05-13, Permit #750713, spud December 12, 2012 and was successfully drilled and compieted as a
producing well in the SW of Section 5, Block C-21.

WHEREAS, Resolute Natural Resources Southwest, LLC desires 10 extend the primary term of the lease for an
additional eighteen (18) months for only the lands described below:

North Haif and North One-Third of the Southeast Quarnter of Section §, Block C-21.
Public School Land Survey, containing 373.34 acres, more or less

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($100) and other
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor does hercby grant
Resolute Natural Resources Southwest, LLC an extension of the primary term an additional eighteen (18) months to June 18,
2015, only as to the North Half and North One-Third of the Southeast Quarter of Section 5, Block C-21, PSL Survey, Receves
County, Texas

Except as expressly amended hercin, the Lease shall conlinue in force as originally written and Lessor agrees to ratify,
confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto Resolute Natural Resources
Southwest LLC, its successors and assigns, all the land described in the Lease, together with all rights thereonder, under the same
terms and conditions contained in the Lease, except as amended herein.

The provisions hereof shall extend 10 and be binding upon the heirs, legal representatives, successors, and assigns of
the parties hereto.

“f
IN WITNESS WHEREOF this instroment is executed and made effective this o2 ] day of TUAE 2013

RESOLUTE NATURAL RESOURCES SOLTHWEST, LLC

By. Bill Alleman
Title:  Vice President —Land

H. L. HAWKINS JR,, INC.

Wl T A

s

By %5 Z ‘ él'mg K S 22::
Title: ré-g’.-c/en_}r_

(TX00963. 000)
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STATE OF COLORADO )
CITY & COUNTY OF DENVER ;
On this 5“‘/} day of kﬂﬂé‘ . 2013, before me personally appeared BILL ALLEMAN, 1o me known

to be the VICE PRESIDENT — LAND of Resolute Natural Resources Southwest, LLC, the limited liability company that
exccuted the within and foregoing instrument, and acknowledged said instrument to be the frec and voluntary act and deed of
said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they were authorized 10
execute said instrument.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my ofTicial seal the day and year herein [irst so
above wrilten

My commission Expires: April 30, 2015 Zé'ﬂ/ % m/&'-’ﬂ/—

Erin K Penigrew, Notary Public in and l'n(’l)xc State of Colorado

ERIN}I(FET'I'IGREW

OF COLORADO
NOTARY 1D 10904002951
MY COMMISSION EXPIRES

V2015

STATE OF éﬂmgﬁ.{()_a& )

)

COUNTY OF (Q &;Z ne )

On this / day of g e , 2013, before me personally appeared

as ?fﬂ <, don I of H. L. HAWKINS JR,, INC. who

executed the within and forégoing instrument of writing and acknowledged to me that he'she'they did duly execute said
instrument for the purposes thercin expressed.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my official seal the day and year herein first so
above written.

My commission Expires: ‘Z/%n’vd-/rvza aéﬁ-//y gﬂf # / &y -1;-3

VIRGINIA F. LOVELL
HOTARY PUBLIC
Failsh o1 Otleans, Stato of Loukiana
My Cemualasion 1y lssusd Les Lils

Inst No. 13-04450
DIANNE O. FLOREZ
COUNTY CLERK

P

]
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Date Filed: CQ/E'B! 13

Jerry E. Patterson, Commissioner

By__ 2{sD




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 27, 2015

Sam Grummon

Resolute Natural Resources Company, LLC
1700 Lincoln St Ste 2800

Denver, CO 80203

Re:  State Lease Nos¥MF114491 and MF114158 (Unit 7187) Queen City 0302BH
MF114155 (Unit 6833) Great Divide 1402BR
MF115503 (Unit 7063) Harpoon 1401BH

Dear Mr. Grummon:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

DMM\W%
Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Reso’"te | MF \\L\ IJ\Q\ [ l\[\F “th?:?f M;d:al.lgor:rr‘l.. :l;iv.isi;rf 'oéér (Adopted 9/95)
LNt \s

Owner: COMMISSIONER OF THE TEXAS Date: 05/01/2015
Description: QUEEN CITY 0302BH Effective Date: 03/01/2014
Complete Property Description Listed Below

Production: X Oil __ X Gas Other:

Owner Name and Address

COMMISSIONER OF THE TEXAS Owner Number: 06076
| GENERAL LAND OFFICE Type Interest: State - Free of Gas Proc/Trig Fee
P O BOX 12873
AUSTIN,TX 78711-2873 Decimal Interest: 0.04125142 v
Phone Number: 800-998-4456 FAX Number: L
Property Description
Property: 2270.01 QUEEN CITY 0302BH
| Qperator: RESOLUTE NATURAL RESOURCES Location: Reeves, TX
Map Reference Information
Reeves, TX US Block: C-21 Section: 3 Qtr/Qtr: NWNW Surv, FYDir: 0 Surv. FDir: 0

SHL = 150" FNL, 1598' FWL
Reeves, TX US Block: C-21 Section: 5 Qtr/Qtr: SESE Surv. Ft/Dir: 0 Surv, FtDir: 0

BHL = 100' FSL, 660" FEL

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
RESOLUTE NATURAL RESOURCES

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall
be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is
not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. I
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Date Filed: (E)’Z:P 15

George P. Bush, Commissioner
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MF [ lq l 58 + N\F \ \L{L{ q k NADOA Model Form Division Order (Adopted 9/95)

BIVISION ORDER

TO: RESOLUTE NATURAL RESOURCES COMPANY
1700 Lincoln Street, Suite 2800
Denver, CO 80203 Date: September 22, 2017

Property Number: 2319.01 & 2320.01
Property Name: PIPEWORKS B05H & PIPEWORKS LO6H

Operator: RESOLUTE NATURAL RESOURCES COMPANY
County and State: REEVES COUNTY, TX
Property Block: C-21

Description: Sec 6 E2, Sec 5N2/3, Sec S 1/3

Owner Name OWNER NUMBER: 06076
and Address:

COMMISSIONER OF THE TEXAS Type of Interest: NPS8
GENERAL LAND OFFICE

P OBOX 12873 Decimal Interest: 0.03703614

AUSTIN, TX 78711-2873

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by
RESOLUTE NATURAL RESOURCES COMPANY.

RNRC shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes
shall be effective the first day of the month following receipt of such notice.

RNRC is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse RNRC any amount attributable to
an interest to which the undersigned is not entitled.

RNRC may accrue proceeds until the total amount equals $100.00, or the end of each year, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other
contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and RNRC may have certain statutory
rights under the laws of the state in which the property is located.

Owner(s) Signature(s): N

Owner(s) Tax I.D. Number(s):

Owner Daytime Telephone:

Owner FAX Telephone #:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28 % tax withholding and will not be refundable by RNRC

Npt
KEEP THIS COPY FOR YOUR RECORDS

06076 - COMMISSIONER OF THE TEXAS




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 28, 2017

Lorain Hicks

Senior Division Order Analyst

Resolute Natural Resources Company, LLC
1700 Lincoln Street, Suite 2800

Denver, CO 80203

v
Re: State Lease Nos. MF114158 and MF114491 Pipeworks BOSH and LO6H
Dear Mrs. Hicks:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

V1v1an Hernande \\mw%

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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NADOA Model Form Division Order (Adopted 9/95)

wouk %7 i L 1
CIMAREX ENERGY CO ¥
202 S Cheyenne Ave, Suite 1000 F‘_—} :L\ &'{gﬁc\\
Tulsa, OK 74103 ™M Date: 05/28/2019
Effective Date: 08/01/2017
030618
Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873
AUSTIN, TX 78711-2873

Description: QUEEN CITY 0302BH - ENT OIL

Complete Property Descripmis:t:‘é‘d g’é‘?oﬁ

Production: ___ X Oil __X Gas Other:
Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.04125142 «~

Property Description
Property: 421050-023.01 QUEEN CITY 0302BH
Operator: RESOLUTE NATURAL RESOURCES Location: Reeves, TX
Map Reference Information .
Reeves, TX US Survey: PSL -Block: C21Lot: Sec: 3  Qtr/Qtr:

SEC 3 Blk C-21 - NE/4 NW/4

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp., effective March 1, 2019 - Gas & Oil decimals are the same.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

KEEP THIS COPY

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 21, 2019

Jeanine Hale-Hill

Division Order Analyst

Cimarex Energy Co

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103-3001

-~
Re: State Lease Nos. MF114158 and MF114491 Queen City 0302Bh Unit 7187
Dear Mrs. Hale-Hill:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please fcel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

/U/(/U-Ctﬂ /%de@«&
Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
8:00 - 5:00 M-F

Commissioner Dawn Buckingham, M.D.

Cimarex Energy Co.

Attn: Tran Chu Billing Date: 6/24/2024
6001 Deauville Blvd. Suite 300 N Billing Due Date: 7/24/2024
Midland, TX 79706-2671 Customer Number: C000044010

_|Mineral File | GasRoyalty|  Oil Royalty|  Penalty] Interest  Total Due
24100882 MF114491 $4,842.25 $0.00 $562.25 $312.11 $5,716.61
Total Due $4,842.25 $0.00 $562.25 $312.11 $5,716.61

Penalty and interest have been calculated thru 6/30/2024. Payment remitted after 6/30/2024 will
result in additional penalty and interest charges.

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Cimarex Energy Co.
Billing Date: 6/24/2024
Billing Due Date: 7/24/2024
Customer Number: C000044010

Ivnvoice
24100882

v EMinéral FiIe“

MF114491

$4,842.25

Gas Royalty |

$0.00

Oil Royalty |

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Penalty v
$562.25

B Interest
$312.11

Total Due
$5,716.61

Total Due

$4,842.25

$0.00

$562.25

$312.11

$5,716.61

Amt. Paid




Customer ID: C000044010 Category Gas

Invoice Number: Auditor/AE: ECortez

GLO Lease: MF114491 Billing Date: 6/17/2024

GLO Review: CIMAREX ENERGY CO. P&l Calculation Date: 6/30/2024

Review Period: Sept 2022 - Aug 2023 Royalty Rate: 6.25%

1 2 5 6 7 8 9 10 11 12 13 14 15
Ra O O
ona D O O a0 0 O AU O
R pe 0 a 0 D RO D e RO RO B
08-284491 4607 1 1122650 _ $11,935.42 $745.96 $745.96] 412 8.50% $61.3 $881.88
08-284491 4,355 1 $2.308 | 1.122650 $11,282.19 $705.14 $705.14 8.50% $52.88 $828.53
08284491 6,543 1 $2.308 | 1.122650 $16.95041|  $1059 8.50% $1,237.38
08-284491 1,149 1 $2.308 | 1.122650 $2,975.93 $186.00 8.50% $222.31
08-284491 912 1 $2.308 | 1.122650 $147.59 8.50% $180.50
08-284491 1 $2.198 | 1.095018 8.50% $867.70
08-283902 1 $2.307 8.50% _ 515476
08-283902 469 1 $2.307 8.50% $107.14
08-283902 | 1,302 1 $2.307 | 8.50%
08-283902 852 1 8.50% $172.11
08-283902 548 1 )

COMMENTS:

COLUMN (3)
COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1:

EMAIL:

08-283902|

1.138319

BILLING ON UNDER REPORTED VOLUMES TO THE GLO FOR UNITS 7187 (08-284491) AND 8313 (08-283902, 08-283903)

UNDER REPORTED VOLUME: REPORTED RRC VOLUMES MINUS REPORTED GLO2 VOLUMES
REPORTED GLO2 PRICES AND BTU FACTORS WERE USED
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS:
hitp://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.

WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

Chinedu Achebe

Chinedu.achebe@coterra.com

Leroy.Cantu@coterra.com

Tran Chu

Tran.Chu@coterra.com



FieNo MEN1YY 1/
ﬂ&@r\ @l//["S/LJ

Date Filed; 2/t /’foy /
Commissioner Dawn Buckingham, M.D.
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