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Oil and Gas Lease 

I \ 4-'f '1. l 

• 
(Paid- Up) 

'ntio~ made andenc.ered tnto tluo 18th ~orO..C.mbu, to08, byud betweeoi:J. L. lhwkme.Jr~ IDe.. a Delaware 
anporaaoa, wbcieo addraae .. 300 Board of'I'ra.de ~New Orlea..-.I.Duwana 70180-Z482. lacreu>aftu calltd ~.and 
Pot:ro-HIU1t, L.L.C.. whoae addreu 11 1601 Elm Stnlet, Su>tu 3400. 'I'ha.nbc>nn1 Towu, Oallaa, TX 7S201·7201, bere1oolt.er 
called ~.1 w.~: · 

I 
I. Gnmt aod 'Oucris>li<m That I.Aaaor, io co1111deraUc>n or the c:aab boaue Ul ha.nd pa>d, orc.be royalbaa ~>n proYlded, and of 
tho apeementa jor La- hontm coot.aiood, be"'by JTIDI.a, louee and Iota oldU&t .. ly \IJ>to '--" Cor the oole llOd only 
purpooe or erploriDa, drillina and operatina 6>r a ad produ.ane cnJ and ,.. and or ..,.,., pipelines, etonq 011 and buoldu!c 
tanU, ~t.pboae ud elec\nc haeo, roada aad otn>ctWH tloenon to praduco, .. .._ care lilT, treat and tnneport Mid 
oubetanceo prad;....s Czom tho land laaaod hontunder only, the foiloWIDC cleac:nbed land 11tuated io R.KKVES Oouncy, StaiAI or 
ISlA~!. to WI I- ! 

' The Nortll Tw'c>. T blrds (Nl/J) of SectionS, Bloc:k C-l l, Public Scbool L .. d Surn y, contalnlne 426.67 ac:ra, 
more or less . 

..... _ • f • • 

The West Tw0-Tbinb (Wl/3) of Section I~ Bloc:k 55, TowDJbip ~ T&:P Ry. Co. Survey, eontalolae 416.67 
1c:ra, more or1teu 

Said lnd conlllalng a total of 85334 1c:res (called"~ prrmbes") 

2. Term a!Loue. Sub,cct to tbe other prov&alOIII beroof, r.hUo 1c .. oball be li>r a lanD a!~,_,. from th,. dale Called 
. ' Pnmory Term') ..,d aa lone theruller u ou and pe, or o1thor or them, 10 produced tn pa)'IDI quanllb.Ca from the lcued 

promau or lando WJth wboch tbele.-.1 pro~D&aM are poolad be"'undez' aod the roya)tieo aro paid u proVIded. 

3. ~ Lt._ oball pay tbe i>llowinr royalllU, oubjeet to tbe i>llow1nr proVliJOno: 

(a) Oil t- ab&ll pay tho Ltooor Oat·Powt.!! U!i) of the rroaa procftdo or all oil and other Llqwd bycln>cubont reco.......t, 
oepanted, produced or uwd from or on tbe leuod pnmuco and oold by ~ in an ...,.... leucth lraJI.oaclloo. provtded 
bowe»er, "' tbe tvt:ot oil and other hqwd by~bo111 are aot oold under an armo' loD(tb tranoacuou, u.-r'o royalty oo 
ouch oil aod otb.ir Llqwd hyd.nicarl:.one ob&ll bo calcUlated by """'C the JUcbeK pnce, pi ~~a pntllllum, if toy, p&Jd or ofrarod i>r 
ou ~<nd other hqu1d byclrocarbo110 of CO!IIpanblo quality io the (O~Mralona wbont produced aad when rua, 

(b). o... r..e-,e oha1J pay the lAunr Ov·Fogrth (114) or the '""'" prooeeda .... we~ by ._ i>r all ••• (includolil 
oubotanceo mnt&..ocd m oucb pa) nteoYOred, ooperotlld, produced or 10ft<! from oc oo tbe laued P"'- and eald by Leuoo 
U\ ao armo' loaath tn.naacllO.,; provided. bowe..V 1n the eveot ru ia DOl oold Wldar en ...,a lenctb transactJDD, Loooolo 
royalty on auch JU <mcludonc oubs..,._ conWDOd 10 ouch p.> ohaU bo calculatlld by IIAinc the bJ&best pnca pa>d or ollorod 
ilr cu of compaiable quahty In tbe reoeral area wbe19 produced IUid wburun.. 

Cd Product... Ltaoce'o nabt to produoe oubet.aJ>coa Czo111 t.ba loued premloco,. limite<! to ollbetADCea produood from oil eodlor 
JU weUo, and r- abaU pay Ltaeor royalcy on all markocablo aubeta...,.. produeotd by~ from tbe le.-.1 pl'eii\I&U Call 
m.arketablo oubet.- which ~ may praduoe from the louad p~au,... beroundk will bo conKtavely ror.mod to u 
"PradOCU"l. It li cootrolluocly proviclocl that the pnce uaed CD calculate Leaooo'o royalty ehoU n ... r bo 1aeo than tho pnce pa>d 
~ for any i'raductt producod bentundor, aJ>d, .r tba "'""""' or caloulallnc royalty pro'rided br borom wowd cauao 
Leeaot't royalcy m he calculatlld beaed upon a loaaor amount.. tbe pnce actually pol '-- oha1J bo ouhallWted u tbe bu• 
for tbe royalcy calculatiOn. lu ID any product wlucb doeo not faU under tbe cnJ or ru royalty cla- a bow, ~ oha1J pay 
x-0.-lczwt!a (Ui) or tho pileo prooocdt rocoind by Le-. i>r ouch product >n .... u<U loop trantec:lloO: proYidod, 
however, m tho ;,.,nt tbe prodaet" not aald undor an arm.' leorth tnntacbon, Leooor'o royalty eb&ll bo calo:ulat.ed by U&lDC 
tbe bJ&beat pnce pa>d or ol!erod i>r tho comperablo quahcy of ouch prodw:t"' tbe ceoeral area of the loued pmmiOU. 

(d). Pradw:tioa ~ CootDcte. Lcoeoe oball pay Loooor Oprfqvth (V4) or aU oontiderollOn received by<>< i>r tho booo6t or 
Le... under 4DY controct for the Nle of Praduo:to. Ulduduoc. but OOl liout.e<l to, all contract aettle=ca aad otber ouma 
rec&JV11d by Lcoece from any pun:haoer of Praducte, wbothnr oucb oulll.l are odYaMe poymeota, payment. uDder ta.ke....-pey 
provialooo, pnca buy·down aettlt meota, or other contractuo.l poyment.e or payment. In lttt.lcment of daJroa or what~Wer kmd 
or cbaraccar paid by ony pu.t~:huet of Producca to t.e ..... to the esteot rolat.ed to the aa.lo of production froo.1 tbe leoaed 
premJMO. To the extent tbat ony ouch conoideraaoo ,. pl..ld 10 advanoe of actWll productiOn, La .... shall ...... , .. credot for the 
amounL tberoor when tucb producuoo ocr:uro Le-. •rrooo that if iL eo tare into any contract br ealo of any Prodw:tt wb1ch 
a hell extend i>r, 3 (throe) yoaro from tbe em.c:u..., daCD o( ow:b u1ea a>ntract and ouch contract d008 DOt have o.dequoiAI 
proYUIIOftl fot mdMtonoUI&LlOD of prica at intorYaJ.t or not Jeu frequently than onnually, then ~. Ito IUOCIII&OTI lOd 
aeOIJNI, ehaU 1o' advance or execubl>J any 1uch ealu con !Tact provrde LeUOT Wltb a fuU and completo copy of the propoaed 
cootracL 6>r tbo pwpoM or .UO..U., Ltaoor to dtr.ernune whether r..e- moy aell Leaoo.r'o royalcy alw-e of Producto und.cr 
Lc....,•a propooed ealeo coatnct.. Leuor oball, Wltlun tlllny (30) dayo' of reoemnc ouch aalaa CODtnu:t, IIOCI.IY t..u.. u to 
wbotbor Looaee ~ aeU Leeaor'e royalty share or Product. \lOder Lt....,·, propoeod aa1u coou.ct. 

W. ~ m ~ F- ol ~ u.-.r'a royalcy oha1J cot beo.r or be doatpd tnth, d.lntc:tly or mdlneUy, &II)' coot or 
arpcooe UICUIT8CI by Leuee. •ndudioc ..;.tbout hmltot>on. fbr ·~ drillulc. c.eouna, complellnJ, equ1ppioc. ""'""'· 
•panllnc. dc!bidre~ troll8p0rt1DJ. COlnpniOIIIDJ. ln>abnc, pt.betin(, or otherwiae ~oderUII markeiAiblo or marketinc 
product.a, and no aucb doduclloo or ttduebr>n oha1J bo mo.de from tho royale- poyeblo to Leaaor hereunder; provided. 
however, tbet LDuolo mt.eroot oball bear Ita proporbooata ahara o! -ranee tuao aod other tueo .--.1 tp.lnlt 1t.e 
iot=:ot or 1t.e ob!r" of produc:tioo. 

(1). ~ La~ ~ In order ID quah.ty u eo ~ loaath tranaod>oD, a oalo nullt be ID • - ·alfiliat.ed eobty 
UDder a.n ocreea:ent oecotiatlld m aood faith by all parllu wluch doee oot proVIde i>r any c:oaaidarab<Jn tot- wbldl will 
oot or cannot be~ ..;tb Leaoor under the royalcy pro.,.,.,... o( tJU.Ieuo. 

(c). t.tiptioll ~ U Ltsoc>e pa.rtidpot.eo io any llbC;allOn or admimetrall\11 prooeedonc apinot • t.1urd party for 
d1moco to the te .... bold ut.et.e or tbo lll.LIIoral.t tbentlll, IOduciJ.ac but oot limited to, clalmt for troopU.. nol&uoo of app~le 
rulca and rarulallOOa, or belllch or o production oa1e contract, Lcuoo ohal1 make a au.lli<»ot claim therein tD Cl>ftr I.Aaoolo 
royalty olwe u prvridod .. thio loue, and shall pay to Leaenr Ope-loqnll lUi) or tbe ~ I'DOOIYed by u- and 
oUnbucable "' tluo leue u a nt~ult tboroot wbethor by •ulemeot, JUdcmeot or otherwue. prunded, bo'"""'· I-oha1J 
be eoutled ID recoup, from ouch royalcy paymenca only ODq·fpwth (W) or the actual ottorneya 6tea end li~:~ptioc expo..-



• • 
pa1d by r-ito outaide ooanaol aDd attnhulable to _...,. ntlat.od to tlu8 la-, U... bonne at.n.ctly a ricbt to nc:oup fro111 
royaJt,.o. payab\" aDd imi""'"'C ao IJe...,Nil\iability oo leaeor. 

o.>. Slout-in Gu BoraU7. Wlule there ia a well oa the leaad pnt...-. capable or prDC!uanc po m p&YLDC qWU>ttbeo but the 
proclucbOa themr,.. ahut:U> or ouopaaded !'or any reuoa, l..eUM may pay u royalty oa or bebre 90 dayw af!Air the date on 
whicl> W prDC!ui:uon from fJlY auch ...,u 11 ebut:LD or auopeaded or (u) Uua laaae;. ao Ioncar IIWllwned by a>mplwx:a WJth 
other proviaJo,J be reo( wluche""r ,. the later daca, and lhereaft.er at oonual lnJarvala. a ou.m to the lllllOUDt or $24.00 p.r 
acre. or a mtaU..wu or FLI\y Oollan ($60.00), •lw:he"'r .a puter, fOr each and OY'IIry obut·in cu ...,u; end If ouch 
~ent 10 mode or teodet.d "' accordaoee ..,th tho Lllr1U hereof, U... !e.- ahaJJ not teraunate but oholl oonbD~ an full 
lbroo. subject to; the proY\O>OM or pan era ph 13, aDd it will be oonddered that cu u bemc prDCIUCI'ld from tho leuecl pn!llll&&l 

LD pii)'UIC qU&Dtibee wu.luo the meaomc o( eadl portment prcwialnn~~-~· aDd LD oo e¥tot ahall abulia -u paymel\ta 
m1111tain thu ll1ue in i>rce for a cumulab¥t penDCI oueedmr 2 (twQ} ~':"'· La- ahall not be eotttled to rea>ftr any abut· 
1n royalty poyu!.oto from the futu ... aaJe of po. Sbollld l.be abut:LD penocl e.rt.ad beyoDCI tho erparaboo of the pnma.ry cann. 
auch ebut·tn p.OV....o will pert&la only to the prDdu=c umt of aucb cu ....U u provxled lbr LD peracrapb 18. Should ouch 
abut·an royalty P.rmenle oot be made LD a bm81y maaner u pnm.ded ia thu puqrapb, at will be a>Uidarod fi>r all PUZlK*'I 
that there 10 oo:prDC!Ud.IOn or no e:a:uoe i>c dcla,yecl prDC!uct.>on or p.o 6:om any ouch weU or weUe and unleae !.bent u thea U\ 

effac:t other pni.rvattoo pl'OYiax>no of U... leuo, U... leue abaU tei'IIWIAilll al audrucbt oa the 1ul day provided i>c the 
payiJlent or·~ abut-an royalbM, and '-- ohall lhereupoo rurruab to r.e-r a rolu.ae of all 11:8 iatereot ill and 1o U... ot1 
and caelo1180 'ir..r .. that portiOn or the pre miMe utcluded in th.o prDducillc unit ueiped lo tucb obut·m .... 11 

(,) ~ aSja.. L&quiU. l..eoaee acreeo that before ai.oy cu prDCIUCI'ld from the \aaaed prem-• 10 uaed or eo\cl oil the 
lcuold pntanaeo, 1t will be ruo, l'nle oC cnet to Leaeor, Uuouch an adequate oll and''" eeparotor of a a>o .. abOnel type or 
oqutPmeal at !Ua~ u effic10at, to the end that aU bqwd hydrocarbooo rtiCXloerabla from the po by ouch moano ..,u bo 
roooYCred on tb~ leaaa 

I 
(J) !Uihl Ill Take in KiAd. Leaaor obalJ havo the recuniac opuon, In lieu or reco•nttc the I'O)IIIlbaa tharoon, to tab Qs: 
lmlrtl! (IM) of ~oy product prodUCI'ld by Le .... from the llluecl P"'"""" iJl kmd, and 1o n>veroe oucb electwo and n>oumo 
rece•vma royaltY paymoot 10 money, 10 01ther caeo by t;ivu>c Lo-. ot leut oirty (60) daya ed•aooo W11tteo onboo ..Such 
olaction may be' made Mpante1y u to oil, poor any oc.bcr product, and Looeor may oiKt to bo"" tho royalty prDduct>on 
clcuverod ot thej-W...od, altha oil and cao oeparator, an!D a ptpebne amo.oc:ted at the well. at the lo<:atlon wbaro Louee aeUa 
ate prDdui:UOn, ~rat another locat>oa mutually acceptable to LHoor and~ ULeaeor olecta to take royalty to kmd, any 
nocoaoary _,. for upanto mettrnnc or opbt otream dol.aYOry will be home by Lo-r. U Le-r elt>cto Ill t.aie cu royalty iJl 
kmd. the part.e:, oball outer an!D a cu ba.1aoc:uJc acreemeat uatDC. at IAoeor'o elec:Ooo, either the moat recoat IOcm UMd by 
Lo...., iJl an &n...·leacth mduauy tran.-cUOa or the Jll!!llt IJII!!.!!.l i>rm promuJcated by the Amencan Aaeociadon or 
Proroeo.ooal LaDd.men. '-- ohoU aupply •ta moot recant cu balant:ittc opeement lbrm 1o L.oor for evalwattoo purpoeea 
unm..U.tely upc;o reoatvtnc -'ce that Leuor intooda to tab cu royalty m kmd. 

(k). 1'ime mr P!-.u at ~ty. Wathut 120 ~ 63Uo"""l the lint aaJe of oil or cu prDC!uoad from the leued pre_,, 
aettlemeat aholl be mo.da by t.e- or by ate aceallbr royaltlas due hereunder Cuuttal royalty payDMnt>, and aucb royalttM 
aball be patd monthly therea.ltllr wttheut the ........,ty of Leuor u.ec:ubDC a din&~~~n or tnnofior onl.er If a dtnoJOn or 
tra..-faT onler .0 CU'CIIIated by t-, ouch dtno10o ordor will be • t1111ple a~temeot of inlenll't a>nlalllinc DD wii.ITIInty or 
tndemnity cia~ and a>DI.&lJW>C no clauea modt/yulcan any ,..y the Lerma o( tlu8 loaee The ..,...rtion of any ouch claUM 
will bo or DO forOe tad efloct eo far U lbu 1- and the nchta and oblicatioua of the partJea berelo, aDd in any eveot,. Loeeor 
oholl be under ao obllptloo lo execute e.ay dlvio10n or traoa&r order, fJld Loeeor'o eueutioo thereot; If done, aholl bo 
oonalclcrtd a mb. ICCOmmod.ti>On. lf the IAlttal toyalty_paymeot;.. Dbt bmcly .ucla unclar tho larma bareo( tbla W. ahall 
temuoate aa or(/ a .m. the lint day or tlHl month foUOWUJC the oxplnlliOD of a&JJI 120·day ponod. lf paymenta of royalbea lo 
Lcoaar are not ruade wbon due lbr wbalev1:r n:aaon, the uopa>d port>on ehoU b6ar intereet at lheJucbeot rate allo-.d by law. 
l ftht accumulabnn or r:oyalty proceeda o.-.r a penod of 12 mont.lua io 5100 or 1eaa, deop1t.e ~ny looiJU""' benun to the a>ntrery, 
peyroenta "''Y t>e rom•tted 10 Leaaor annually. 

I • 
0 ) l!oya1ty ~a. In addttJoo to olhnr LDi>rmattoo roqWJ11d to be tunuobed by t- to Leuor, etlher by law or uodar 
lhe term.> of lhia leaae, ......._ oball promptly provtde Looeor wrtlJ oullicient LDi>rm&ttoD for Lueor 1o monitor and ealculate 
all royalty parmenta due Loeeor hereunder, aDd if euch lllfilnnauoo ia not provtded tn a prompt or oomplete ll!anoer, t..e...e 
wa1vea. to the 1\.u eitant allo'""' by law, any dolioee baad upon the otatullll of h.aulatiooo, lacbea or any other dalay 111 
briatrtoaowt, with-~ Ill any matter ,.luch would N&&Oft&bly haw boea rovvJod by ouch Jnfi>rmatioo, neo i!Leaaor bad 
aa.e to relevant information from other IIOIU'C2&, 1t beiftc tncaoded that r..e-r III&J' rely upon r- 1o keep 11 fully mlimncd 
MthoUt lhe nec:C..aty of obtainUJC to.&lrmalion from other aourceo. It will be a>Dt:idared that LDi>noabou reqlllrtld here\Uidrr 
hu been pr:omp't1y provuled lo t.e.or If Leaaee pravidea tho aome wt.thao lhtrty (5o) daya af!Air the date upon which the 
1nronnation bet:6mee oY&llableto 1..--

l 
DESPITE ANY LANGUAGE HE.REIN TO THE CONTRARY, TlUS IS A P.AID-UP OIL&: GAS LEAS£, 
ALL DELAY RENTALS REFERRED TO HEREIN ARE PAID IN FULL 

4. Do~ Renu.J 1f actual dnlhatt Ia not a>mmoooed on the Le1180d prem...._ or oo land pa>led the,....,lh, on or bofi>re twelve 
(12) (llont.ba from tho date of U...leaoe, thia 1-oballthen tenoinate, uo1ooe oa or bolbnt ouch aonivcrouy date L8IMe eball 
pay o• teoclu to)Le ... r or to lhe croc!Jt of Lesaor an Nl wluocb bank and lU 
ou.ccosaon a ball (a>nt!nue u the do\)OOiatory fOr all reotala payaiJle h.e.reunde<, recordleM of cbanpa m owoenlup oC dalay 
reotela, the sum or Dollan (l ) (benanatter callad 'notal'), wluch ahaU a>oer the 
pnvttece of defe'rrinr a>mmencemeot or actual dnllinr filr a penOd or tw.~ .. (1.2) monlha. In lib IDAnllm', and upon Wro 
paymoata or toa:S..n, actua.l dnllutc may be furtbor delured lbr Wre penodo of tw..l¥t (12) IDCinthe eac:h dunnc the pnma.ry 
term. Ia lhe on:nt a portion or portocJN of the leaaod prem.LRI an pa>led e.nd 1101wed With other land lo ilrm a pooled 11011 
or uoate or aa tncluded an • proration or productiOn UDit undoar the appl.acabla ruleo and rqulatioaa of the appropr10te state or 
r.dcraJ C'CJV8rDlnC body CbennAaJ\u called 'unit"), op&rabOo OD or prDductiOo from ouch U.oil Or the payment of ebut•ut royalty 
u defined m PAf"craph 3(h) will m01ntam thla laue tO iln111 only aa to the land utcluded "' ouc:h wut. Thio Joe.., may bo 
CDO.lDlauled 10 foroo duranc the pnmuy term u Ill any orlhe laued prenuaeo CICM!red beroun.der and not mcluded an eucb u.n.at 
an anY 111an081' provtded for bcreut, wluch willUJCiude but not be Umat.ed to, the pe)'lDellt of dela:r rentala purauant 1o the 
proVJ.OXInt of thii pancrapb, however at 10 uoden!nod that •uch delay t'llo.tal oholl be red\X8d an proportion to the 11umba- of 
""""'mvved heft by and ancluded 111 ouch wu1 or wuta. Tba p-rmcot or tender of reo tale or abut111 royalt»e mar be modo 
by check of LaeaOe milled or clcliY'IIred to Lauor or to aa.id bank co or bei>re the data or payment. Tbo boouo p&Jd bent unde r 
•• '"'"''derauoa lilr thu leaae 011d oball oot be allocated aa more rental ilr a penod. Le- may ~t any time noeut.o and 
clclivf< 11> Lauo; or 1o tba depoo>tory named abov-e, a relouo or raleaaao "'"'rilll any portiOn or portion.o or the laaaocl 
premLIIQ awl thereby aurreader t.IIU ltaae u to euch porttOD or port101111 and be rel.aoved of all obbptio1111 u to the U!CIIIJI 

ourrondered, aDd thcreanM the rental aod obunn royal~:)' p&Jablto hareuodar abaU be redUCI'ld an the proportllln that the 
aero ace mverod beroby 10 reduced by &OJd re!Ouo or rolouu. r- a.,_ that If at all)' ttme the d>reuid dalay raalal " 
not paid on or bafi>n the date on •btch eomo 11 required to be pud uaclcr tha- o!thto lu.ae, or ilthu leaae lamliD.al.ee for 
any othu ...... ..; thea an &Old e veol., ~ ehoU promptly prepue &JJd uocuta a namlable nlaaaeiD8tnmlent CO'II!J'U)IIh• 
leuod p n!m.ieeo &ncl ebaU b-ward ao.mo to Leaeor. La- eboll haw no ncbt Ill extend U... leuo an.tr the e:qu.robDD of the 
prUn&l)llllrm by ihe peymoot or delay "'ntale 

l 
i 
J. < 
I 



• • I 
5 Pooi.u>a ~ •• benlby IIJ"'D&ed the nptln pool or comb~ne the leued pre1Xl1No, or on.r port or porto lbereo(, u ln oil 
olrota or ony ott. tum, with LDY other land. u ID oil olrolo or ony atntum, !lr the productiDn of otl or cu. Pooled uruta wlucb 
do not Include I~ of the berW> leuod premiau aboll be aubject ID the written approval of the Louor, auch approval ab.aD 
not be unreuoO.bl.r \lnthbelcl Pcollac in ooe or more tnltanc>eo alutU not ulii""u.at the ri&ht of r- hereunder ln pool Lhu 
leaoe or port>onlthereof miD other or d.t.llitntnt wuta. Uruta' pooled for oil hereunder aball not.-d Cor~ (~O) ocrea each, and 
urula pooled eo/ cu be"'under slWI not e.-.1 OlX hundred l>rty (tWO)..,..... each, provided bo .... \'er,""lbit m "'-l' i>rm 
pooled umta e.r;bomontal -u. below the bo• of the Bruaby Canyon li:trma.bOn comprued of""' bun~d forty (tWO 0) aerea, 
plu.a a tnl.et"ODC8 of 10%. To ellioct a wnt or unite Luoea oluoU file a wr>tten umt daalJDabOn and au....,yor'o plat outhninJ ony 
ouch Wlit and di..c:nbU>I the pa.rt>dpotlJll tncta lD the COUDtJ con.,.,.oDOI recordo lD wlucb t.he p....,.._.o orelocaled A copy 
of t.he urut dellCGObOn oball bo funuobod Ill la.>r Wlthm thatJ (So) dayo after ttll liled in the oppJOpriata OOUDtJ reo:>nle, 
and iJ t- fatla ID do 00, auch UJ>ll may be declan>d lDYohd by t- by LD ll\ltrut:DeDt fiJecl lD .._,ch a>UDtJ reomle. 
Drilhnr or ....Orlw>c operotU>oa and productJiln on any part of the pooled oc:reap aball be tftOlod m oil p~ boorco! 
(o...oept the payineot of royaltteo on ouch p.rodiiC"t>Oal u .touch clnllinc or noworlnnc oporatiooa -re upon or ot.tcb produo:tion 
wu from the leo.Md premiou whether the well or weU. be locolod on the loo.Md pro..- or DOL For the pu~ of 
oompullnl the _ioy..Jbos and other paymeata out of prodw:Uou to wbx:h the ownero of aucb sntereata oball bo entitled on 
productioo of oiJ and gao, or etther of tltom, Crom any ouch poolad untt, there ohall bo allocol8d ln the loued pre...- a.ad 
mcluded In ouch untt (or ID each ooparota tnct Wlthsn the UDlt ti thto t-_..,.,... oepu-ata tracto W11lun the \lDl1) a pro rata 
portx>n of the otl and pa, or 81thor ol them, produced from lbe pooJ.d umt abr declucunc that u.od for operobooa on tho 
pooled urut. sJch allocotion oball be on en ac:reaco baaio. thu.a, there aboll bo aliDcatx>d to the IIICI"II&CI c:ovued by Lhu leuo 
and included •n) the pooled urut (or to each eeparate tract withsn tho Wlit ti thto laue mvero aeparote lrocta WJthia the IIDIU 
that pro rata pottoon of the oll end IU, or either of thllD, produe»d froD> the pooled ul\lt wlueh the nwnber of ourlaco acre& 
oovnred by lluojleuo Cor"' each such ocparote tract) and iacludad tn the UDJt bearo ln the total number of ourfaoe acroa 
SD.Chuled in lheopooled llDlt. Royalueo hereunder oholl be compulod on tho porbon of such production whe ther tt be otl and 
cu. or either or them 10 a!lDcac..d to lbe lcued pnom.-o and tnclucled 1n tba UDlt JU.t u tbouch such production wero from 
the leaoed premtooL In the event onl.y • part, or part.a, or tho leaMd p.remUIOII Ia pooled Wlth other lond, or loncb, 00 .. 10 i>rm 
o pooled urut, o'r uAila, oporallOno on or productton from ouch unit, or llDlll, will mOJAllin th11 1e ... m toTco nnl.y aa to c.be 
part of tho lo...:,d pre01.1.0e.1 I.Dcluded tn ouch UDJt, or uo1ta. Tlua le- may be li>Jlint.amed in force u ln any land covered 
hereby and oot'tncludecl U1 ouch unit or IUUI3 m any manner provuled 6x benom, proYlded that .tit be by roo tal paymento, 
rental poymen~ ohaU be reducod 1.11 proportioll to the number of ocntO cove rod hereby olld t.ncluded in such urul« untto. 

6.. ()pomtioDL ;n-o i>IIOW\DI pn>VIIlOrul ohaU apply to t..e-'o opera bOno on the loued pre...U...: 

' W Dry HolM. c.-Doo ol Pmchoctloa, Deftlgp_,.l and Procec:dDD - I>n.!Dap. I( pnor ID cbocovery of otl or cu on the 
ltaoed premuu' or ltnd pooled then!WJth, u- ebould dnU and abandon a dry bole oo bolao thereon, or .t, al\er dtocovory or 
otl or ru. c.be p'roducllon theroo(!hould ctue from any cauae, t.bi.a loue aball aol torm.snoto .r x- comme...,.. reworkloc 
or actual dnlboc WJthul 8UtJ (60)tbaye therufter , or, d tt be withm c.be pnmery term, oomme..- or ruumee c.be p.,ent or 
tooder of rontalo or commoncea actu.a.l drtlllac <>< "'"""luoc oo or be&m. the raolal pofiDC date nut •nouloc oJ\er tho 
expiration or • .;..,. (60) dayo from data of oomplebOO ,.nd obandorunent or aeul dry bole or holao or the OOIIUtion or produc:t>on.. 
I(, at c.bo erptrabOn of the pnmery corm, ot1 or po .. not beonc produced on tho leued p.........., or land pooled thonnnth and 
t..e._ ta then Rppd m actual dnllioc. mmpletinr; or reWOTbnc oluy well thereon, thto laue aba1l raau.lo 1n furce oo lone 
as clnllinc or reworkinc 11 proMCUted w.th oo oeuatloo of more !han euty (60) mueculM! dayo, and if ollcb operation reoulto 
rn productton. .. lone therul\.or u otl or pa Ul produced lD po)'lnl queout.leo from the 1u.oed -- nr land pooled 
thereW>UL lD the event a well or welle produonc oil or coo o.bould bo brouJ)Jtsn on at\)acent land wtthia lllt b~ lftt 
(600? of tho loUed pretDliiC&, LHeoe acroea to commence the clnllinc of an ollioet weU wtthtn 120 dayo. In tiou of dnlhnc u off­
oct well, ~)tuoa tho opboo to releaao the olhet proration urut u ID the produan1 horuoaW only Nathmr heroin shall 
roqwre LeoMa lo dnll an olfeel well wheno Le.- baa o.n enotllll well produetnc otl or 100 on a proration llDJt on the leaeed 
land ol the timt of completlDn of o w•U on an od)O\ntns pf'Dnlt>OD urotln tha leued land(a) If otl or po it dtocovered on tba 
loosed pramt.ou\ or on land pooled tho.,Mth. Le-o apoeo lo fllrther develop the loaood prem..,.o 01 a reooonobly prudent 
operator would Under tbo same or eu:zular CU'cwnatancea 

(b) Co...pl.i.o.oaol with ReJlllol:iooo and IodemoitJ. Leuee •creu ID oonducttta operellOIII to oom~ltance With oU oppltcable 
Iowa, ..W.a ond nogulouona IAOOOt W1ll protect. tndemn.tfy, bold hannleoo and defend La...,r •s•tn•tany cloun, demond. ooat, 
ltabtltty. looa or damlp auffi>red by Leeeor, sncludtnC I"UOOttablc attorneyo {..,o and ltb(ollOn OOilo, lnAtDJ OUl o£ or 
lliiOCJAted tn any way W>lh W any act:lnty conduo:t.ed by Lo- or Looaee'o omployeea, aconta. aervanto, contnciOro,ltcenaeea 
or permtlleol o~ or near tho leuod premtoee; (It) onYll"OOID4lntol romecluboo and pluCIPJ>Iand abandonment of weU.. (w) tho 
manarement. ~and dlopoaal of produced water and wooUia or aubot.ooceo uooc:totod with oc:tni~ on the leuecl premioa& 
and/or 6v) c.be otl, cu. oll othnr producta, any .,....te mate:nal, or anyeubotonoe, pollubtnt or coatam•nant produced by 1....­
or brouJhl by LA:._ onto the leaeod pre,....o (aU of wluch po!itnbal ooumoo of claimo aba1l be relorrod ln 01 -r.e-&'1 
Condact") LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR CLAIMS ARJ.SINO PROM LESSEE'S CX>NDUcr 
SHALL AP"PLYo WITHOUT REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE AND SHALL 
SPECIFICALLY INCLUDE INDEMNIYICAT!ON OP LESSOR AGAINST UABILITY TO nmtO PERSONS ARJ.SINC 
FROM U"..SSOR'S NEGLIGENCE [F SUCH UABILITY IS REI...ATED TO LESSEE'S CONDUcr. Loueo'o indemnity 
obhpttono for l..ouce'o Conduct under Lhio parecropb an oonbawoa obtia"ottona whtcb will continue ID etkc:t. and be 
enfon:eable by tl..aor. e\'en after Lhu laue tel1DIDOt.eL Aa uood lD Lhu ParocroPh. "Leaoor" n>dudaa l.eooor ....d the ourfaca 
owner of tho laaied premtaee a ad the1r reopectl .. dtroctora, offialro, omploy.u, opnto, "'!>teMntabveo ud alliltatao. 

•t 
W '--"- aboll·ba'"' !roo uee of oU, cu and -water Crom tba leued praaneoo, .... pl water from Utuor'o weUo, tanka. creeka, 
n\'ert, otreama ~nd opnnp. !lr oil operotiooa booreuador, prondecl c.bot no ourfaot waller or uoderp'Ound rra.h water will bo 
u.od i>r tnaoc.\water fi.ood nr preuure matnWnO.Dco p..._.. Leoteeo oboll ba\'e tho ncbt at any tim<t wtthsn 180 daJIIIl<ft.er 
the orpiratlon of thio le&MJ ID remove all property and l'ixturoo pla<:ed by La- on tbe leued pram,_, sncludrn1tho r~Pt to 
draw and remo+ oil caainr; oxapt u ln water ...,u. lD wb:icb u.o- ab.U ha .. tho ncht to remo"' oil property and l'ixturea 
esoept cumr and alutU do nothtnr that ..,u tn any way damop ootd water weU or prevonttto futuro uoe by Luoor u.-e 
wt11. at Leooor'o: ftqueot, remove tho.....,, from and plur and abandon ouch water weU at t.e-'• oole orpenee. When 
requued by Luitor, Le-• will bury oU ptpohoea bolow <>rdutary plow depth, aad DO well. tack battery or other ourlaco 
drilltoc. productton or markebnr faallly sball be localed Wlthsn lOur bu.ndrod (400') lioel of any .-dance or barn now or 
horeafteT localod on the laoaod prem- Without Leuor'o ... uea~ 

(cl) Le- .. til !mnduct 1111 operatto111 booreunder aa not to tntor&ra uaraaooubly With ...., o( the outface of the leased 
promuea pi'OVtdod, that any uee of tho aurfoco will roqllll"ll wntton coneent of Laooor tn odvanoo. Laooor • .,._ thet ouch 
conaontwtll not bo unreuoiiibl,y wit.bbolcl Pnor to any .... oftlte """"""· t..o- wtll proaoalln .Leooor. platoftlto proport)< 
abowmc the oro~ propoeed ID bo uoed ood the tJPe of u.ae to be mode. Wttlnn SO daye of the roceJpt of 1u.cb nollCI, Leaoor W1ll 
Otthor doltver wntton oonacnl Or propooo a reUOQOble altartllb\'e &roo i>r ouch UIIO. ....._ will pronde Ol Le-'o oxpeDOO 

oil protac!ln mWW"WO to provo at oQ)' Jooo or damop to tboo property of Laooor OD aooouot of any OporobOoa by Le-. 
Loaeee W1ll pay for oU damacoo 10 tho ourfaoo or or crapo or unprovamanta on tholoued pnonu.o or oulfered by any lctllntof 
t...or and eaua8d by or atiiiDI ou.t of oporebOoa under Lhu leaaa. Ptto and n<:aftboaa II:Uida durinc clnllinc oporobooo or 
olboi""'Ntol mU be 6llad by t.e- and the surface rutontd.. u roearl.y aa reaoonabl.y poulble. to tto onciJial condJttoO: and .C 
Leaaoe aboll fat! to do""' the coot to Laoenr of ouch l'tlllDc and reatorol:ion oboll be p&ld by teo.-. 

l 

( 
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7. ~ala. ~11\~MDt otlluo leuo, OJ:..intenlll tbe"m. may..be..mada WJ~Jl[QI&LQ{.Iha Louor, ouch 
approval ohall bot be WlftUODibl)' withbeld. Sub;eet to the p....,..W,c cond>bOo, the ProYWOal hueof obeU utond to the 
be~ CU<\I!Drl, admrniotz-aton, a•~d ....,""of lA.ar and Le-. but no chanp or c!Jvwon"•o ownenhip of the 
lei.!Jed p,...m...,., n~otob, or "'1altiu, however aa:omplabecl. aball operate to aft!at1e the obtipboNI or c!Jmiluah the nchta of 
'--"-· No a<eh cb&npo or c!Jvwon lD the ownenh1p of the leaaed p,.m,_, teDtob or royalbea ohall be bJDc!Jnc upon ~ 
&>r 1111 purpoea uot>l Leaeoe aball have beea l"urruabed With the lDit.rllment or LDiti"Umoota, or CJOrtlfled ooplM thereo( 
eV>4enanc auch chanpo or c!Jnaion. In the .vent or o permnt.ed uaipmeot of th1o leuo ao to a ooprat.ed portion or tha 
II!Ued prom..U, tbe "'"tala ~blo be .... uoder abaU be apportiOned .. betweon the .... rar lea.oebold ownara ratobly 
ICCIOI'C!IDC to the lutfaCIII II'CI Dtmed by each, a.od default In ron tal paymant by ODO aha1J DOt atiOct the nchta or other leaeebo(d 
ownero beteuodor, an d labthty Cor breach of a.oy obhpuoo hereunder ohall rest exclua~veb- upon the owner or 0... loaee or a 
portion the roof who commitoeuch breech 

1 I 

8 Poroo MIQewe. II. al\.er a cood Ca.itb ellilrt, r.-,. prevented &om complyonc With any UJ)tuo orimphad caveoutoftru. 
r.....,, &om cooducuoc dnUinc operatooDO oo the leaaod pre.m-. or &om prnd<e1nr oil or p.a from the le&M!d prom,_ by 
reaeoa or war • .;,hellion. nota, otnkee, acta of God. or any nhd order, rule or rerulauoo of rovenuaent authonty, then wh1le 
eo preveotcd, t.c-'o obbcluon to comply w1th ouch oovaDIDt abaU be ouepcnded and la-e ahall not bo labia for damapa 
for Wlunt to oomply Wlth auch ooveoanta: adc!Jbonally, tru. 1eaee oha1l be exteocled wblle r-,. pravanted , by any wc:h 
c.uee, from conductinc cl.olllnr. oomplebDC or reworlunc operat1001 or from prnducnc oil or pa &om the leaeed pn1oueeo 

9 Leeeer IAtercaL II Leaaor owaa on ioten:et 1n tho le..ad premUIOo leao than the oo.bre and undindod fie nmple utala 
th•ro•n. then the royaltoeo and n~ntol hctro1n pnmdod ahall be pa.td the IA-r 1n the proporuon wh1ch I..Moor'a 1nten~at bearo 
to the Utml and unc!Jv1dod '"11m pie utote there1o. 

10. No Wo.n:anly. Laaor be"''" cJeCUtca aod dehvero tbi.t laue w1t.bout warranty oft.itlc either exproao or ~mpi.Jcd. u....,., 
ot Ita opbon, 30 day• allar fiVInl wnttan DOboe to Leooor, may dJecharre any tox !Jon upoo the uwtrea bonnn leaaed: aod, '" 
the event Le-M. does 10, t..oa.e ohall have the nrM te apply rcntolo end royalt.u accrumr herounder to roiDibune ouch 
pa}'mooL Leaace ahall oot be aubropted to the nchta of the party ID whom payooent io made, but may ro•mbu-•taelfout of 
on~ royal bee otbcrwlM payable to IA..or ho.reunder. 

II. IJUDdatn~y B...._ by 1-. AJ. aoy ume that th,.leaae termiDaW aacn a.oy acreace or depth, r.e- ohall promptly 
c:u>cute and funuob to r..e-r a roleoee thereof in recordable IOrm wtuch oonta1na a leplly adoqll&te doocripboo of the Ianda 
and/or depthe bemc n~leuod.. 

12. ID.b-matioa. 'laaoc!e abaU adVJae Leaoor '" wnuns u to tha locabOn or ucb weU dnlled upoa the lcaeed prom._, or on 
land poo~ thereWith, on or be foro aa"n (7) daya allar commeDOOmant or opera tiona, and ohaU adVJOO Leaoor lD wribocao to 
tho daw or c:omplebOll or abandonment of each -u dnU.d Within t.lurty (8o) daya allar ouch completion or aho.odooment 
Le- •cree• to run.,.b laoor with all ...,u cln.lliDc. compledon and product>on date, rapC>CU, IJtle op~ lop. a.od· 
in4>nnabon when 1pea.6c:aUy requuc.ed by the Leaoor. z- - that immecllatlol:r !dlooriac tiWo i.Datrumaat beiDc 
.........uct m tba O..W.~ rocanla wbe .. the leaaed premioM an ln<:ated that r- will pfO"ld.e ~ ..,u. a 011P7 of thllo Mly 
l'OClOt'doed iao~t u it appu.ro in oaid .-do. 

13 Rzt.l>Oioo a.i7QIUII'rbDary Tum. If ot tho eod of the pnmary larm lluo le.ue '"at>llon lbrce. th• loaee obaU exp~ u ID 

all that part of the leaeed promtaeo C.. here1oal\er deocribod) oo whoch thent ,. not a prnduonr otl or pa -ll or on wbith 
Lcooce,. oot then dnl~nc, oomple1.1oc or reworlunc• ...,u At the end or the pnmary term, x...-e aball oelect and deaocnat.c 
• prnducinc un1t around end includioc CAtb prndUCUJC o•l or pa waU or clnlhoc or reworkmr weU. the area or ouch unitte be 
bnu10d to and conform With tho miDUDUDI ,.,,... proVIded ilr or aotablabed dJrec:l.ly or i.ndirectly in the opphcable ruJee and 
rotulaboo.softhe oppropnate rovenunc body or the otate on wlucllthe oubject ocrnce ,.located With re.,reace to tho ~nr 
of W'OU. 01" the I1JJe or prnduanc UDilo. 1\a to each prnducinc lllllt 10 deolcnated. UQ 1eaee abalJ COnbD\le ID !brat 0D lone .. o.J 
or ru ,. prnduCJOd in poymr quanlltieo therefrom or 10 lonr u dnlbor, completJnc or roworlunc operaUOM ant p,_uted 
thoroon u prcmded in po.rarrapb 6 and aball be !muted 10 depth from the ourlaoe down to aod Ulduc!Jnr 60 Mt below the 
b._ or the doeput ptOdutmc fnrmebon bowe..,r web lo....,. depth hmlt ahall notosaed too ... t below the dee peat prodocinc 
pclforatoon Wlthin tbe weUbore oib .. t.ed on thet prnducinr urut: and t.e- oball .......,te a role ... of thl. leue ao to the 
balance of the lend arterod hereby aa well u filnnablulo at doptba below tba reepecti.., prnducnr Wllta. lD the aboeDCI of 
6ald ruleo promulpted by tloe opproprtata p)Venwoc body of the elate in wbu:b aucb KMap ,. located, the tam> 'prnducinc 
UDit' u Wled here1n mct.DO tba !QIIowulc number of acrn, dcpeoc!Jnc on the depth to wbJCh the well bu been dnllcd, and 
whether tho weU u an oil or pa weU A. 40 a.,.. tilr an 01! well completed at all)' depth. B. (i) 80 aC1'1141 Cor • po weU 
oocnpleted at a depth or leu than 2,000 &let oubour!aCJO: (u) 160 acreo i>r a pe well completed et a depth of 2,000 Mt 
oubourfoco to 6,000 &let aube)lrfaco, (w) 320 acres fi>r a cu weU completed at • depth of 6,000 C..t oubourf.oe to 9,000 ""t 
oubourfaco, uv) 6-40 acrea for • , .. well oompleled at a dapth rraater thaa 9.000 feet subourlaca: providod however, that 
Le...,., mey form prnduci.nc urula lOr bon..,ntal weU. below tho bue of the Bruaby Caoyon IOrmaboo compnaed or au: 
huodn:d forty (640 O) ocreo, pluo a teltra.oee or 10% U a portion or Leaee'a ncbta termioato u proVlded 111 thio Paracropb 
13, then Leaooe ohall dC!li'IJ'&ll Ill wnt.iJJc tho or:nop 11 ia allo-.1 to "'""' around eacb otl well and each cu weU and auch 
wriu.cn deaicnouon oball be lilcd for record ID the oounty Ill which ouch acroaii'C ,. lnaoted. Lc.- ohall bo eoiJUod to 
dc411(11ate the number of acrea a.boV'C apect.!ied in a IOrm or hie cbooeinc10 lonr"" no 11de oe O>Ore th~>n tw1eo u lone .. ony 
other aide. The provuoont orthia par~crapb IS oho.U not hava tho effect of re~OV\DC the Lesoee of 1ta obUpuooa to dove lop the 
leoae w1th rcaoonablo dilicenCJO after oll or caa u lint dJ.ooo¥Orod in payinc quanbllca. 

I 

14 Eo.IOn:emaot Bxpe-. If Leaoor files a htJ&(ottioa to enforce eoy expreea or ID1pllad obhpuon ofth,.leue aad """'IVI!3 

I favorable JudcmeDt &om • court of competent JUnocbebOo, then t.e- oball rttUDburac Leaoor for aU COIIt! of ouch lap1 
pn>ceedinc •ocludmc expert W'ltneas and rcaaoooble attorney'•"""" 

l 
15. No Commumv laue. If the IDJ..IIeral and/or royalty illtereota a>...od by tiWo leoee are cl.ilferent oo between any two or 
more r.racuo within lhe leuod premioaa, the ei.I!CUtion of tlua laue ahall not be conauued to create a commu.n1ty leue nor m 
any way to effect the poolutr or crooa oooveyoiKllt of interoltltn any ouch twO or more b'aC:U. IAataad, 1t u Leaoor'a intent thot 
o1l and , .. royaltloo a.od other leuo benollta oball oa:noo to the owJMro o( the par1><:Ular tnact or land oo whiCh u located the 
weU or ...,u, &om which 01! or pa prnductton u taken. Without opporbooment to the ownaro of a.oy other tniCt or tracta 
co~red hereby, ualeaa the poolinJ aathon~ fl'a.tlted to the ~under thio 1o ... h-. beea exe..-.1, it beinc•ntonded that 
o...,eroh1p of royal bee tbaU aa:ruc to the 1ra.ct oo .. hx:b the -u ,. locat.td. 

16. Noticea. All non.- and other coromllDlCaiJOCJo """n 1n oonnecbOO '"th UU. leaaa aball be '"wriuocond ohaU be deemed 
to have been properly (IV'Cll aod rcauved on the dal.e when peroonally delivered, or ehU be deemed to haft been properly 
i'-.en on the date or actual niCIOtpt t! dcUveted by cerllfied mall, !ax or a>uner. The CoUoW\DI addru.ea are hereby doll coated 
fil• the recatpt o( nouoe. 

LESSOR: 300 Board of Trade Place 
New Orlene, Lcuoaiana 70130-2482 

LESSEE" Patro·Hunt L L.C. 
Attn: land O..pai'Uilent 

( 



• 
1601 Elm Stre<lt, Swte 3400 
ThanhetYU>C Towor 
Oallu, TX 7&201·7201 

• 
17. lmpl.iM Ccmmanta Praenood. Tbe npru.t a>WnUlta ol the leue o.re not tnt.ended to hm1t or reatnct any 1mp!Jed 
a>venanta e:DJtlna by law or by tho nature of th11 acreemenL 

18. Rl,bt lo o:n.ad Pnmary Tum of Lee.. Prior 1o the oquration or tho pnmery term of tb1a luoe, t.e..ee ah&ll h&"Ve the 
MlhL but not tho obl .. otJon, lo extend the pnmary term of tbia leaM- u lo any Ianda co .. red horeby and DOt otbe7wJoe bo1n1 
malnWDQd by any other pl'VY11JOD berwm - foe a ~riod of two (2) adcLtional yean by paymciAuor pr10r to the OI<JllraUOn of 
tho pnm•ry term oftlualea.oa an add1t>onol bonua or 5400.00 per net nnnoraloae 6lr any euch Ianda In tho evant tlua richt 
lo .. 100<1 the primtry term II Ulllely OUfOIOd U boteUl provuled, It eball be a>JWdered br all tntenll and purpooao U thoup 
th11 011 a nd Gao Leaoo oncmalb' provided for a pnrnary IA>rm of tivo (G) yearo (n,m the data benof •• to any ouch t.nda for 
whJCh ouch payment 11 timely modo. 

19 Add.JI:io...J Sur&.:. Pronliaaa. W1tb roepect 1o actual oporabOna conducted by Loaeao on the leaood premtoea, ot 11 •creed 
by and between Loaeor a.a<l Lcaooe 11 lbUowa 

(a) Pnor to the comroeoa>ment of any operatJona on tbe leaood P"'""- t- ahall """ Leaaor n0be8 of 
Leaooe'e tnteouon 1o oommenc:e operationa, tho approxunate date of aucb commc...,.mont and tba appronmate loc:abon of 
aomo, and tbe type of operotiONI 1o be conducted, aucb notJot to be pven wttlun a reuonable time pnor 1o the actual 
a>mmorqment or operatiOns. In locatinr tho weUa, pwnponc Uftlll, tank batt.eneo. pipe !Jn ... roada and other f'aohue. 
located on t.he leaaod premi..a, Leaooo acroea 1o co raul~ Wltb l..esoor and II>Uow reaaonablft roquoata lbr ouch protectoon u moy 
be noooaaery or odYIIObla 1o morum..c 1nterfiuvnce w1th Loaeor'a ondlor the aurfaoo owner'o operutJDna on tho leued premiiOll. 
Nothinc conta.Jned \D tb11leaae abaU be conatruad 1o pve Leaoee, llloiiCCIMOn and U8lCJIO, t.be t~Jbt 1o cooatr\ICt or miWltetn 
any louo houoe or lcuc camp for hotaUlC t.-'o employeea on tho leaoed prem..eo. and r.- ohall have no nchllo do 10 

(b) Tbc locaiAon for oocb wcU, tank baltery, road a.nd ncbt of way foro popalulo or Oow luJe obaU uoo only 10 
much of the ourlace u is neceaoary tn conduct operetlcl\l under t1ua loaoe 1n o reuonablo and prudent manner Leaooe acrcoa 
lo maontaon any roacb on the leued promiMo uaed by Le...,., or 1U porauteeo, 1ft cood repaor and concht10n aa all·weather 
cahcbo road• at oil timoe No now road abaU be construclod by LeeMo w1thout lirat conaultlnr With Lauor ao to tbo locatiOn or 
ouch road, and aU now roada shall bo eon'otrUciAKI a.od RLiintaoned u aU·weather c.ai.LC:he roada at LeOMe'a DOlt and expcnae 
and oheU not exceed twen~ (20) foot \D ...,dth No caliche or sravel from tho leuod prom .... eh&U be UMCI by ~ 111 ota 
operotJona under th~ leaoe without tho pnor wntt.en eonoant of Leuor. Leaooe ohaD inot.all adequate bndru or culvertAo 
whorovor any MW rood eoratructad by t.o._ avooaa a noturalatroam or dntnaco, and aU roada and any popebnea wd by 
Le- aheU be 10 CDIIItructod and laod u not to LDterforo w1th the not ural Oow olourfaee watero or With draJna .. 

(c) At the requeet ofLeaor or the aurlaoe o'""'r from tlma 1o tlmeand at any llmo, all p•poliDaa wd by Le-
on tho leaaod premuoea aha..l.l be bu:ned ID a depth of atleaat twent:y-tbur 1nchea (24•) below t.bo outface and the area oa:upJCd 
by all b~~nod plpehnu, afl.or ~.n~tallabon, replecomon~ or ropall', ohall be backtilled and tamped, and othcrw- reatorod ao 
nuarly u pract.JUI to IU condltJOn p110r to lrallllatwn, rvplaooment or rop&ir. In tho avvnt Lo.- ahall obta1n commercial 
productiOn of ou and/or cu from tho le&aod prom••• punuant 1o ll>o te...,. beroo( Lo._ ohall hove the ncht lo onotaU 
oloctn.eal power hnu oo the loaood pNmtoeo lbr tho pu.._ of operat.ulcoquopmeot uood on prodUCIJIC. opentln&, ptOCI8aoma 
or trODIDIIltLDC caa or other hydlocarbona produced (n,m tho louod pre=-o ~ oball be co111ulted With u 1o the locatJoo 
and matbod or 1111Ullation of auch electncal ~r ll.nes pnor 10 oommcncement or rrutau.tiOG, 

(d) All opentwno eonduct.ed by Leaeeo on t.be leued prom..,.. ehall be condlldad on aecordanco With AU 
apphcablo anvironmentellawe and roculai:JOn. and on ouch manner ao wtU leuttnt.er&ro with the nnch1nr and acnculturol 
opentiOna ood recnllltioiUIJ octnil;y of Le1110r ond tbc ourlace owner on the leaood prenuaa Leoaee oboll conotruct and 
molnti\D fencao &l"'und cacb ••te or Leaoeo'a aurlace facilid.ea (indudtnc. but not llmotlld lo, tank batt.enoa ond aluah pola) 
euffioont to keep aU !Jvoatock out of ouch 11t.oa. LoOMO ohaU U>Otall a ndloc maLnWn cac.e. or oubollnbal cauJo(U&tda capable 
of tW'nlnl hveotock a taU open10p m foru:a croaood by r.a- or otbor11 111 conducunc operatlona uoder tlua luaa. 

(e) r- ahaU keep t.bo outface or the leased prom,... neal and clea<J and oball remoV9 all wute m.atanal 
and debfll u eoon u may be pracbQJ a.od upon the completiOn or ony clnlhna or reworlunr operabono, Leaoee oh&ll 6U and 
level aU pota and ruto, remove aU dabna and realore tlJa ourlace of tho le&MCI premimo eo uaed by Loaooo u neorly u 
practicable 1o ota oonchuoo prior 1o La .... •• UM thereof. oXCGpl lbr eucb porm.aaonl prodi>Ctloa or morketlnJ facoullu u 
Lo.- D\ay ma1ntetn thereon All poll due and uood ln eonnocUon wotb Lo.-'o oporot10n.o on the lo.-1 premJaeo ehall be 
hnod WJlb plaoue linen Upon realorabon or .. ch oueb pot, tbe pwllc hner11 ohaU be cut oil' below tho ourlace and tbe Pit 
oball be (iJiod woth 1op101l Wltlun ona hundred twent;y (l20) dayo foUOWUIC the abandonment of any wellaota or other f.aCl.hty 
loc:auon oo tbe leaoed premuoa. Le._ abaU 6ll and level all poll and ruLa, nmove all c:alrc:ho and dobna and reoton the 
ourlaoo or the area UMCI .. oeorty .. practicable lo Ill coochllon pnor lor...-·. uoa tho reo( inchacUDC tho pl.aeemenl or lop 
ao.t the~n of a depth outliaent 1o crow nauve cruooe wbere practicable, and a t tho requoat of Leaeor, LeaMe ebaU re·ooed 
ouch area woth nau ve era--.. 

(0 Loooeo ehaU not permot 1ta apnll, employ-. oervanta, contracloro, auboontnctoro. oe'""" po..,nnel or 
othore oMonnc upon tbe leased prom .... ua<ler the authorir;y of th11 leue 1o bunt or ll.ob on any portiOn of the leued 
premooe.o or to we any n11o, ohoc.run, p111ol or other firearm& thoroon i>r ony p<UJ'OOO wha'-.. 1. Tbe ~or the Loaoor'o 
rcprcaontatJ~ea may 1~t any nlucle c nt.ennc the 1....-1 prem...,. and may deny • .,.... to aoJd Ianda 1o anyone found 
c.a.rTYU"C fireanoa or 6ahinr oqwpmenL 

(c) Asly aol~ water produced &om -u. d nJied under thia le- ohaU be cha~ of orr of tho loaoad preauaeo 
or ohaU bo reiD)eCted tniD a oubeurface lltrata at a dapt.h sulfiCUiat to p- all oil and/or pa baannr formauono and aU 
10uroeo -.nd aupphca of fresh and potable water or woter auitabla for UToption purpoeea. 

(h) Luaee ellall rum1ah the Leaoor With fuU aod complete mlbrmabon ao to all water mnoo oncounteft!d by 
LcNee on any weU dnUod on t.be leued prom100o, whether It be a woU dnlled for oil or poor a water weU. ULeaoon d...U... ID 
abandon any wa~r well dnlled by 1t hereundar, pnor 10 doinc oo, Leuoe ohaU tender ouch wateT woll or -Ita ID tho Leuor. 
and 1f tho Leaoor oballeleello accept tho aomo, Lo- a hall remOV9 aU oqwpmonl from ooid water well and ouch water -u 
and aU <&line thereiD ahaU be and become the property of the Leaoor 

W Wothout tho pnor wntteo consent or Loaaor, Lt.- ahaiJ not mnduelany llellmJC or aeophyaiCIII opon.llons 
wilhm four hundred feet (400') of any re11d01'101, bam, bu.tcLnc, woCA:r well, windmill or uuU. no"' loaltad or hereall:er to be 
loc.atod on the leued premoaea, other than foot tra!li.c 1o Loy """''VIIr bn .. and .....,ver pboneo 

(J) Sho~tld l...eaoee dnll a wa U on that portion of tbo louod premoaeo now or b11rea&r m culu•atlon, LeaMc 
""""' that after dnU1nc opere tiOna are eomplatod. Le- "ill locate o.U aurfaco equipment, pole and other fa.Wueo in ouch • 
manner that wtU not 1nterfero Wttb tho operobon of any ~tnptlOn oyatom uoad or held bt 11111 1n ltn"tuiC ouch cultivated 
Ianda. 

~ 



• • 
()c) Lea- ehaU tnetaU raua acroaa all aioti.o& cattle cuardo uaad oc new cattle cuardo lllltalled on the le-.1 

premtaea and, except u provuled below or uoleaa Olharw~ae ponn11ted by Leeoor, ehall keep aU ... ch cattle cuanl pt.ea d ... d 
•nd lnckecl at all timca by uae of a locbnc: daVJCO aa::eptablc ID Leuor Dwinr AllY penod 10 which~ io cnoductinr actual 
clnlhnc opera Ilona OD the le.ucd premtaea, lAaaee aha!) DOl bo requLI'IKI to Uep aa1d cataloclced 

0) l..oeaooc, Ita arenta, employeca, cnnt.raclOnt and aubcnntuc:ton o• ot.hcra entcnna upoa the leuod prem,_ 
under the authonty of tJuo Leue ohaiJ aot iatan<>onally f'OIDOVO or clutroy any loaa.Ja, l~n arti.Cacut, man-mada all'Uclurea 
or other archeolo(lcal ob~ of h10toncal or oaonbfic value whiCh may be lltuatad thereon. Should LeaiC>O or any of Ita 
employeea. •centa, a>ntractoi"' or aubcnntncton diOCDW!r any ' ""h ob,ecta on theleaaed premtoeS, 1t aballleeve aatd objecta 10 
place 

(Ill) , Leuoe •cnu to uao ru.eonable care 10 the oooduct of all opentiou on the lea•d pnoau ..... to preYCnt 
on)ury or do map to the Lveotoclr, budcl>nca or othe.r property 11tualed oa tho aurfaca of tha leaaed prem ... a, or water well.o 
and tanka located thereon, and Le_., aCT"~ to pay the aurl'ace owner for any a nd all dama..,. to the aurl'ace owncr'o 
hvutoclr, crape. kll<lH, butlcl>ar. wcllo, tanka and any othe.r fir:turcs or tho aurfaca owner, or of any Lenant of tho ourfltce 
owner, 11tuat.ed on the \eued prem~. ruulbnl' from ope:ntion. under thw leaN l n •Mltwo to aoy damac- wh1eh may 
bea>mo pa,yable by l..ca.e u a.bovo proYJCicd, Lcaoee abaU pay tho aurfaca owner tho Glllowut( amounta i:Jr tho 1ae of the 
aurfllce oft.he leued prem~ae~: 

(a) Fivo Thou .. ad and ao/100 Dollon ($5,000 00) Cor eacb locauon &r a dnliiD( or prodiiClllr waU locat.ed on 
the lcuctd prem,_ which are not tn culbvatiDo, a.od tf the aiLe 11 more Uuta two (2) ICJ'CII, the aiDOWit ahall be 
proporttoaotely uw:reuod at tbe rote of'rwo Thouaond Five Hundred and no/100 DoUan (SZ.IIOO.DO) per acra or part thereof 
Etrht Tbouaand and ao/100 DoU.ra ($8,000.00) 6>r aocb locauon bra c1n.11utr or productnc weU located on lancb whu:h are 1n 
culbvatoDn, a nd it tho 111.0 11 mora than two (2) IQ'OI, tho amount oha.ll be proportionately l.DCI"'UCd at the rata of Fall< 
Tbouaand •nd ao/100 Dollaro Cs4,ooo 00) per acre or part tberoof. Eacb aucb locatioa ohaU not e.u:eed more acreace than to 
reaoonably and nettuanly roqwrod by Lo- tn 1ta operat1ona harauader 

(u) Ptvo Tbouaand and no/100 DoUaro (~,000 00) Cor tho lito oa:upi.d by eacb ta.ak bettary, pumptnc ataboa, 
motor run or other aurfaa> produCbOD, troaUDc or marbbn( facility ~ locatod oo a woU locabon, DOt p,..VJoualy 
compenaatad 6>r a ad located oa Ianda wh~h are not 1n cultivatioo, and, tf t.he lito to mora tltaa ooe ( I) acre, the oiDOunt ahaU 
be proporuonaloly 1ncreaaed at tho rate of Two Thouaaod F1ve Hundred and no/100 Dollaro (SZ,500.00) per acre or part 
thereof E1cbt Thouaand and ao/100 DoiLan ($8,000 00) !or the atLO oocupted by each taak battary, pumptnl otabon, mctar 
rua or otbar aurfllco procluct.on, treOtlDJ or markottnc facility not located on a ....,u loca!JO<l, not proYlOUiiy cnmpenaotod foor 
and locatod oa lando wht<h are"' cultivabOn, and, tf tho otta Ia moro tb.an ona (I) acre, the amount ohaU be propor<>onataly 
mcreel<!d at the .rata of Four Tbouaand and oo/100 DoUan {$-4,000.00) per aero or part tbaroof. Each oucb locatiOn ahall not 
oxceod mora acniace than 10 reaoonobly and aeoeaaanb' roqWJ'ed by Le- ill 1to openuoaa hareuodor. 

(uu For eacb p1peUne (other than and OJcluchnr llmlporuy aurlaoe ptpel1nel) matalled by Le._ on the leued 
premtaeo, tho aum of Fllleon and no/100 Dollaro ($15.00) per rod. To tho extant prarucaL all ouch p•peltnoa aha II be le od alone 
fe nce lioeo or roada and tf and to the utaat any auch p1pol.tne ,. latd wttlun the ana of any new road a>nalruct.ed by Leaaee 
hcrou.nder, no per roc! charco 6>r ouch popel.tne a ball be due. 

(,~) For each alecux power l.tne load upon the leaaed p.,m,..., tbe aWD of Ooe Hundnd Fifty and no/100 
Dollln ($1(50 00) per polo; the locat!O!' tn4 batcJlcofuch ouch Loe !q be app~ by l.oNor. 

(v) Fer popb.ylx:al operat>Ooa oo aaid Ianda, the oum ofFtftcooa a ad DQ/100 Dollaro ($15 00) per acn. 

(ya) For aU roads a>nat:ructed or uood by te- on the leaacd prenuaeo, the sWD of Twonty-Four and ao/100 
Dollaro (S:zA.OO)oper rod 6>r new roads built by Le._ and tlto ou.m oCTwetve and oo/100 Oollaro ($ 12.00) per roc! 6>r UM of 
cn.l.ln' roads; each ouch """ ""'d not to ucoed twenty liNt <20') 10 wtdtb. 

T~e fonCOIDJ amouata obaU remain etfectTl'e for three (3) yuzs from the data beAo£ a.od thereai'IAr LIIMe oball pay 
the naoonablo come rota in the a1111 w.th tho foorero•nr amollnla to be the m .IDIDillllll 

Eltcb payment due hereunclor ahaU be dua a nd payable pnor to the l.lroe Laaoeo lint utiliJeo a.ny of the leuod 
premtaea for a pu,._ roqutnor such a payment to tho payoo. 

El&eeutood on the daw firat a bove wntten 

LESSOR 

H. l. HA WK.JNS, JR., INC. 

B~ 
H. l. Hawkins, Ill 
President 

LESSEE 

··~""''~ ' d.. . 
~(/w-

By: BI'Vce w. Hunt 

Pl"CSidrnt 

--- ------- --- -

~~u:Ji 
( 



• • 
STATE OF LOUISIANA 

PARISH OF ORLEANS 

INSTRUMENT was acknowledged before me on the l...i:JJ_ day of 
~"'4'.LL.15-14~4-'~~ 2odf/ by H. L. Hawkins, 01, President of H. L. HAWKINS, JR., INC., a 

ration, on behalf of said corporation. 

( 
- - ·--- - -------- ·· -----

·-



• · Certificate of Record 

·2.. 0.® 
_ _ 'J_.__ .L-~"----- Recorchng Fee 

---- ---Cert1hed Copy Fee 

Retum to 

-Ptfu ~fuM Lt ~ 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 

SEAn GAAPtuCS NC 

~l 005' 1 

COMPARED 

FILED FOR RECiJR0 

200qFEB-9 PH 1=39 

Dl "- u~· ,... '} ~~ ORC:'l r .r .. , ,!9 t.. . · - · ·· , , 
:i.lUtiTY cLEAK· REEV!:S coum 1. TX. 

~y}Jl~NTrll%[1;Jr ur:; 

THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

I, hereby certtfy that this Instrument w1th 1ts certlftcates of authentiCity was FILED on the 
date and at the hme stamped hereon and was duly RECORDED m the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as 1nd1cated 

OPR VOL 814 PAGE _;6:..4.:...:1:.__ __ DATE RECORDED 02/ 11 / 2009 

DIANNE 0 FLOREZ, COUNTY CLERK 

REmN1Y·:&~' 00 
By j(} · 1 , Deputy -- --. 
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Basefil e Number Infomation 

Related GloBase Record 

Download GIS Data 

Energy Lease Information 

Basefile Number- 151421 

Information fo r this Co u nty -

REEVES COUNTY 

I DENTIFI CATION NUMBERS 
LAND CLASS NUMBER - 08 
BASEFILE NUMBER- 151421 

CONTROL NUMBER 08-030506 

SURVEY INFOR MATION 
SURVEY NAME - PSL 
GRANTEE NAME - Grubb, M T 
ABSTRACT - 5743 

BLOCK - TOWNSHIP - North 2/3 5 PSL C- 21 
SECTION NUMBER- 5 
SECTION/ PART-

CURRENT ACRES - 426.67 

ORIGINAL ACRES - 426.67 

PATENT INFORMATION: 
PATENTEE NAME ­
DISTRICT- Bexar 

CLASSIFICATION - School 
FILE NUMBER - 151421 
PATENT DATE­

CERTIFICATE -
PATENT NUMBER­

PATENT VOLUME -
PAGE- 69 

LEASE I NFORMATION 
POOLING AGREEMENTS : 
No Uplands Units 

No SubMerged Un•ts 

OIL & GAS LEASES: 
No Upland Oil & Gas Leases 

No Submerged Oil & Gas Leases 

HARD MINERAL LEASES: 
NONE 

PSF SURFACE LEASES: 
NONE 

HI STORIC LEASES FOR THIS PARCEL 
POOLING AGREEMENTS: 
No Uplands Units 

No SubMerged Historical Units 

OIL & GAS LEASES: 
No Upland Oil & Gas Leases 

http://gisweb.glo.texas.gov/cfGIS/glogis/basefil e.cfm?SdeNum=483890523 

Page 1 of2 

10/25/201 2 
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-
API No 

42-389-32846 RAILROAD COMMIS ION OFTEXA FORM W-1 07/2004 

Dnlhng Perm it # OIL& GA DIVISION 
715807 Penn it tat us: Approved 

S\\'R Excepuon Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Tins facsumle 11'-1 "as gmerated electromcally f rom data suhm111ed to the RRC 
A cemjicollon of the automated dow ts Ol'atlable mtlte RRC's Au.wn office 

I RRC Operator No 2 Operator's Name (as shown on form P-5. Orgamzauon Report) 3 Operator Address (mclude street, cuy. state. 11p) 

703352 RESOLUTE NATURAL RES. CO., LLC 
4 Lease Name 

I 
5 Well No 

NEWBURY 1 

GENERAL INFORMATION 

6 Purpose of filmg (mar~ ALL appropnate boxes) IX] Ncw Dnll 0 Rccomplcuon 0 Rcclass 0 F1eld Transfer 0 Re-Enter 

IXJ Amended 0 Amended as Dnlled (BHL) (Also File Form W-1 D) 

7 Well bore Profile (mar~ ALL appropnate boxes) ~ Vert1cal 0 l lonzontal (Also F1lc Form W-I ll) 0 D1rccuonal (Also F1le Fonn W- 1 D) 0 S1detrack 

8 Total Depth I 9 Do you have the nght to develop the lRl Yes 0 No II 0 Is th1s well subJect to Statewide Rule 36 (hydrogen sulfide area)? lKJ Yes 0 No 13500 nuncrals under any nght-of-way ? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D1stnct No 1 12 County 

I n !XI Land 0 0 0 Offshore 08 REEVES unace Locauon Bav/Estual) Inland Waterway 

14 Tius \\CII IS to be located 24 nules 111 a NW d•rect1on from Pecos "h1ch IS the nearest town m the county of the well sue 

15 Sect1on 

4
116 Block 117 Sur.e> 118 Abstract No 19 Distance to nearest lease hne 20 umber of contiguous acres m 

C21 PSL I MEEK, J P A-2317 500 n leas.:. pooled unu. or umuzed tract 640 

21 Lease Perpendiculars 500 n from the N hne and 500 n from the w I me 

22 Survey Perpendiculars 500 n from the N hne and 500 n from the w I me 

23 Is th1s a pooled unu? 0 Yes ![] No 1 24 Umuzauon Doc~et No 1 25 Arc you applymg for Substandard Acreage F1eld? 0 Yes (attach Fom1 W-IA) ![] No 

FIELD INFORMATION List all fields of anticipated completion inc luding Wildcat List one zone pe r line . 
26 RRC 27 F1eld No 28 F1eld Name (exactly as shown m RRC rcco1ds) 29 Well Type 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on 
D1stnct No Well 1n th1s Rescrvo•r th1s lease 111 tillS 

Reser. o1r 

08 98359800 WOLFBONE {TREND AREA) Oil or Gas Well 13500 0.00 1 

08 00018001 WILDCAT Oil or Gas We ll 13500 0.00 1 

BOTIOMHOLE LOCATIO N INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS 

BllmiiC~:i ~!lctifis;il!!l; 
[RRC STAFF Jul 22. 201 1 1 o·34 AM]: There have been problems Identified With th•s penni! (see problem letter I cen.fy thatmfommuon stated mth1s apphcauon IS true and complete, to the 
attachment). Notification sent.. [RRC STAFF Jul 26. 2011 12·42 PM) Problems identified with this permit are resolved. best of m} kno" ledge 

Patrick F l:tnn , VP, Governmenta l Affai rs Jul 2 1 , 2011 
Name of filer Date subn11Ucd 

RRC Use Only Data Vahdauon T1me Stamp Jul 26, 2011 2 22 PM( 'As Approved' Vemon) 
(303}5344600, x1145 Qfl:tnn@resoluteenerg:t.com 

Phone E-ma.l Address (OPTIONAL) 

Page 1 of 1 



3 
(92546, 149598, 131900) 

Found I" 
q<llv. iron pipe 

0 
~ 

500' G)-
I No. I 

Elev. 301 5' 

Block C- 21 
Public School Lands 

5 
(1 51421 , 153114) 

4 
(9 1934-, 11 7970) 

4 
(92543) 

~-2317 

3 
(143725) 

(92544. 129541) 

(129634, 131733) 

(1« 943) 

2 
(91935) 

Block 57 
Public School Lands 

~;l -¥ 
Dote Well Location Stoked lo4cy 5. 2011 

Nij) 8J X • 120o\OJO 
NAD 8J Y : I 05 77682 

O.IERGENCY RESPONSE LOCATOR 

NAO 83 Lot. = 31' 38' 26.21" I 31 &40514 
NAO 8J Long.- toY so· W8 t" 1 tDJ.B-44669 

1000 

Resolute Natural Resources Company, LLC 
Newbury No. 1 - 500' FNL & 500' FWL 

Section 4, Block C-21, Public School Lands Survey 
Reeves County, Texas 

Joshua Noumonn 
A..: 7- 21- 7:111 JOI 

5=H01 1 

This pial rs for Texas Ro'~ r ood Commission Permit Purposes Only 
and " NOT o bo!M1dory sur\/Cy end Is NOT lo be used to con \/Cy 
or establish interests in real properly. 
BASIS CF BEARINGS is the T exos Stole PI one Coordinate System 

Conlral Zone NAO_!L. 

Appllcotlon for Well No. __ !..__ 

.lL M lcs W.Norlhwest of __ f>:....:l'C'-"'o=-=' '-' ""rx'---

0 1000 2000 3000 Feel 

STANFORD SURVEYING COMPANY 
P.O. BOX 8490 

MIDLAN,D, 'I'E)(AS 79708- 8490 
4:32-699-5708 

I" - 1000' ,.... ,..,. A-5533 
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API No 
4 2-389-33066 RAILROAD COMMIS ION OFTEXA FORM W-1 07/2004 

Dnlhng Permn # OIL & GAS DIVI ION 
726753 Penn it tat us: Approved 

SWR Exception Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Tins facsumle W-1 ll'as generated electromcal/y f rom data subnutted to the RRC 
A certificauon of the automated data IS t11·adable 111 the RRC's A ustm office 

I RRC Operator No 2 Operator's Name (as sh0\\11 on form P-5, Organization Repon) 3 Operator Address (mclude street, city. state, z•p) 

703352 RESOLUTE NATURAL RES . CO., LLC 
4 Lease Name I 5 Well No 

NEWBURY 3 

GENERAL INFORMATION 

6 Purpose of fi lmg (mar~ ALL appropnate boxes) !Xl NewDnll 0 Rccomplet1on 0 Reclass 0 F1cld Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnlled (B ilL) (Also F1le Form W-1 D) 

7 Well bore Profile (mar~ ALL appropnate boxes) !XI Ven1cal 0 llonLontal (Also F1le Form W-Il l) 0 D1rect1onal (Also F1le Fom1 W-1 D) 0 S•detrac~ 

8 Total Depth I 9 Do you have the nght to de,elop the 00 Yes 0 No I I 0 Is th1s \\ell subJect to Statewide Rule 36 (hydrogen sulfide area)? ~ Yes 0 No 
13500 mmerals under any nght-of-way ? 

SUR FACE LOCATIO N AND ACREAGE INFORMATIO N 

II RRC D1stnct No _1 12 County 
1 13 !XI Land 0 0 0 Offshore 08 R EEVES urfacc Location Bay!Estual) Inland Waterway 

14 llus "ell IS to be located 25 m•les m a NW d1rect10n from Pecos wh1ch IS the nearest town m the county of the ''ell sHe 

15 Section 

4
116 Block 117 Survey 1'8 Abstract No 19 Distance to nearest lease I me 20 Number of contiguous acres m 

C21 PSUMEEK, J P A-2317 500 n lease. pooled unit, or unlt17ed tract 640 

21 Lease Perpcnd1culars 500 n from the WEST lmeand 2140 n from the SOUTH hnc 

22 Surve> Perpendiculars 500 n from the WEST hnc and 2140 n from the SOUTH I me 

23 Is th1s a pooled umt? 0 Yes (!g No 124 Unn•zat1on Docket No 1 25 Are you applymg for Substandard Acreage Field? 0 Yes (attach Form W-IA) IKJ No 

FIELD INFORMATION List all fields of anticipate d comple tion inc luding Wildcat. List o ne zo ne pe r line . 
26 RRC 27 F1eld No 28 F1eld Name (exactly as shown m RRC records) 29 Well Type 30 CompletiOn Depth 31 D1stancc to Nearest 32 Number of Wells on 
D1stnct No Well m th1s Reservoir th1s lease 111 th1s 

Reservo1r 

08- 98359800 WOLFBONE (TREND AREA) Otl or Gas Well 13500 2640.00 3 

08 00018001 WILDCAT Oil or Gas Well 13500 2640.00 3 

BOTTOMHOLE LOCATIO N INFORMATION is required for DIRECTIONAL, HORIZO NTAL, AND AMENDED AS DRILLED PERMI T APPLICATIO NS 

B~IDiUis~ ~~l:l ifi!:il l~; 
IRRC STAFF Oct 27, 2011 2·24 PM]· Manual review ok. dens•ly met. I cen1fy that mfommt1on stated m th1s apphcauon IS true and complete. to the 

best of Ill) ~no\\ ledge 

Patrick Fl~nn , VP, Governmental Affairs Oct21 , 2011 
Name of filer Date submitted 

RRC Use Only Oct 27,2011 2·25 PM( 'As Approved' Vers1on) 
(303}53 44 6001 x 1145 efl~nn~resol uteenerg~ .com 

Data Validation Time Stamp Phone E-mail Address (OPllONAL) 

Page 1 o f 1 
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IWl 83 X = 12039ro 
IW) 83 y - 1057504-4 

OIERGEI«:Y RESPOHSE LOCATc.l 
N.tD 83 Lot. = 31' JB' oo.oo· I 31.833359 
IW) 83 Long. = lOS ~· 40.66" I 103.8+4628 

3 
(92546, 1495G8, lJWOO) 

Block C- 21 
Public School Lands 

4 
(92543) 
A- 2317 

3 
(143725) 

Block 57 
Publ ic School Lands 

FOI.Wld 1 112· ron pipe 
morted NE 3 Boclt 57. 

(92~. 1296-41) 
(129634, 13173.3) 

(1 4-4943) 

2 
(m35) 

This pial Is for l t iCOI Rolrood Commlaian Permit Purpoe. Only 
end io NOl o botnby a~rwry end Is NOT to be Uled to conw y 
r:r etloblilh lnhr·esll 1n real property. 

BASIS (J' BEARI NGS b the lexos Stole Plme Coordinate S)'lhrn 
Ceotro! Zr:r~e NAD_l!L. 

Appl1cotlon for Wdl No. 3 

...2,L t4i e3 Npdlrn z of PecM, lX 

tOOO 0 
HHHAAI 

1000 
I 

2000 
I 

3000 Feet 
I 

Resolute Natural Resources Comp<my, llC 
Newbury No. 3 - 2140' FSl & 500' FWL 

Section 4, Block C- 21, Public School Lands Survey 
Reeves County, Texas 

STANFORD SURVEYING COMPANY 
P .O. BOX 8490 

MIDLANj)., TE~S 79708-8490 
432-899-5708 

Rev. t0- 7- 11 ItS 
.. It tQ-5.-11 1. - 1000' !lice 5lon!ord fU ...... A- 6200 
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From: 
To: 
Date: 
Subject: 
Attachments: 

Beverly , 

Lynn Ahlfenger <LAhlfenger@resoluteenergy.com> 
"Beverly Boyd (Beverly.Boyd@GLO.TEXAS.GOV)" <Beverly.Boyd@GLO.TEXAS.GOV> 
8/13/2012 4:52PM 
TX00963.000 Hawkins- Mustang. pdf- Adobe Acrobat Standard 
TX00963.000 Hawkins- Mustang.pdf 

I have attached a scanned copy of the Hawkins lease that covers theN 2/3 of Sec 5, Block C-21 in 
Reeves Co, TX. 
I was unaware that this lease was subject to the 1/16th Free Royalty. 

Since there are so many leases I will be sending you, I have broken them up into five batches, so you will 
be getting four more emails from me - my apologies, 

Lynn Ahlfenger 
Lease Analyst 

[Description: Description: Description: Description: Description: Resolute_Logo] 
1675 Broadway, Suite 1950 
Denver, CO 80202 
303)534-4600 
Direct: 303)573-4886x1280 
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., 0 13-04061 
FILED FOR RECOFIO 

REEVES COUNTY, TEXAS 
Jun 11, 201;\ at 11 12 00 AM 

f XERCISE OPTION TO EXTEND PRIMARY TERM MFMORA 'IDUM 

ST A TF. OFT EX AS 

COU/1.'TY OF IU.l VCS 

WHEREAS, on December 18. 2008, H L HAWKINS JR INC (''Lessor"), executed an 011, Gru. ond Minero! I.case (th: 
"L:asc") in ia,or of PETRO-HUNT LI.C. (''Lessee"). recorded in Volume 814. Page 641. of 1hc Official Public Records of Real 
Propeny ofRcc•es County. Texas, covering 426 67 gross acres. described as. 

The Nonh T,H>- !1urds of See1ion 5 Blod.. C-21, Pubhc School Land Sun.ey, containing 426 67 acres more or less 

WHEREAS. on April 8, 20 II , Petro-llunt LLC as Assignor assigned said lands to Colt Uneon,entional Resource< 
LLC !IS Assignee. as recorded in Volume 883, Page 686 of the Official Pubhc Records of Real Property of Reeves Count~. 
Tc,as, and on May 6, 20 11, Colt Unconvrnlional Resources LLC as Assignor, assigned an undi\ldcd ponion of the l3nds 10 

Resolute Natural Resources Soulhv.est, LLC. as Assignee, as recorded in Volume 885, Pa~e 200 of the OOiciol Publtc Retords 
of Real Prope:iy of Rcnes County, Te>.as, 

WHEREAS, the Lease contains an option 10 e..,1cnd the Lease for a tv.o-)car period. as set forth belo". 

ll, R11:h1 to c,tcnd Primary Term of Lease Prior lo lhc expiration of the primary term of 
this lease, Lessee shall hnvc the ri&)lt , but not the obligolion, 10 eMend 1hc primary 1mn of the lease - as to 
an) lands co,crcd hereby and no1 olhemise being main1olned by any other provision herein - for a period of 
l\\o (2) add11ional ycors by payin11 Lessor prior to 1hc expiration of the primary term uf this lease M 

odditiunal bonus of S400 00 per net mineral acre for any such lands In lhe e,·cnt this rifhl lo c.iend the 
primo~· term is hmcly exercised as herein pro, idcd, ii shall be considered for all inacnt~ ond purposes as 
though lhi~ Oil and Gos I.case orieinally pro,•idcd for a primary lcnn of fhc (Sl years from lhe dole hereof >!I 

to an) such lands for -.hich such paymenl is timely made 

NOW, THEREFORE. pursuant to the tenns lllld cond11ions of pnngraph 18, it Is the desire of Resolute Noturol 
Resources Soullmcst, LI.C to extend the prim""' term of the Lease, from Tiircc (3) years 10 Five (S) ye.us. 

NOW. THEREFORE, be it known that pursuant 10 the acrms ofihe Lease. Rcsolu1c Naaural Resources S<1uth"cs1 LLC 
has paid 10 Lessor. on December I.2011 . the sum of $400.00 per net acre for 426 67 net mineral acres, covered b) the Lease to 
cffettuarc the extension of the primory acrm from three (J) years 10 live (5) }tars from the date of said Lease and 1ho1 this 
instrumem sholl evidence such exacnsion. This extension shall spply 10 oll of 1h~ oil. gas and minerals owned by the Lessor as 
described above Except as herein changed. lhc pro\lsions of soid Lease and any recorded ins1rumen1 effecting said lease shall 
remain in full force and effect 

IN WITNESS WHEREOF this ins1rumcn1 is made effect iv• on the eicht .. nlh (18'") Jay or Dtcem~r. 201 I. 

RESOLUTE NATURAL R~LR_5S SOUTH ~CST. LLC, Le!»tc 

~ , c_ ::.;t 
Dill Allcmon. Vice Prc,idcnt - Land 

STATE OF COLORAOO 

CITY & COUNTY OF DFNVl'R 

On Liis 30'° day of Ma}. 2013. before me pnsonally appca,rd BILL ALLEMAN. to me ,no"n 10 bc the VICE PRESIDEhT - LAND 
of Re,olute 1-oturol Resources South"''fll. LLC the limited h1b1h1y comp.,y ch•t C'ecuted the "uh,n and foregoing 1ns1Nm<nl, and 
aekno,,,1cdted said .,,1Nmcn1 10 be the f1cc and volu•lal) act and deed or 1a1d hmued hab1l11y company, (or the usts and purpose, 1hemn 
mentioned. and on ~ 11med 1ha1 chey ,,.re authorittd 10 uceu:e said instn1mcn1 

1'- \\ 11'ESS WIIEREOf, I have hc«unlo "'' my hand and •ffitmyofficlal sul the da) and year here n fint so""°'' ,.,incn 

Mycommis.sionE,plrcs l\onlJO 2015 tu~~ '1'/, r 
TX00963 000 

Inst No. 13.04061 
DIANNE O f OHl:7 

Eun K Pe111gm, No1ary Public in and for 

CC UNTY Cl EffK 
2013Jun 11 at 11.12 A!'I 

ftl.EVi S COUNTY, TfX/\S 
By· AC. ~\.A!J.1..\Qf'\t.Y)1DEPIITY 
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Date Filed:-"""i....:..:.+.........,-----­
Jerry E. Patterson, Commissioner 

By '5°5.D 



AMENDMENT Of' OIL AND GAS LEASE 

ST A TE OF TE.XAS 

COUNTY OF REEVES 

0 13-04450 
FILED r oR RECORD 

REEVES COUNTY TE.llAS 
Jun ;15, 2013 at 08 32 00 AM 

WHEREAS, on Dc,c:cmbcr 18, 2008, II L HAWKINS JR INC, ("Lessor') cxcc:u1ed a Paid-Up 0 11 and Gas Lease (1hc 
''Lease") in favor of rETRO·HUNT, LLC ("Lessee"), as recorded in Volume 814, Page 641 of 1he Omcial Pubhc Records of 
Real Propeny of Reeves Coun1y. Texas, co,cring 426 67 gross ams. described as 

Nonh Two-Thirds of Sce1lon S, Block C-2 1, Public School Land Survey. cont3inlng 426.67 acres, more or less 

WI IE REAS. on Apr,I 8, 2011, Petro-Hun!, LLC as Assignor. assigned said lands 10 Coll Uncon,enrlonal Resources, 
LLC. as Assignee. as recorded in Volume 883. Page 686 of lht Omcial Public Records of Real Property of Rce,cs Counl) . 
Te~as; and on May 6, 2011 , Coll Unconventional Resources. LLC. as Assignor. assigned 1111 undivided ponion of said lands to 
Resolute Na1ural Resources Sou1hwcs1, LLC, as Assignee, as recorded in Volume 88S, Page 200 of the omcial Public Rc,:ords 
of Real Proixny ofRcc:ves County, Texas; and 

WHEREAS, !he Lease provided for a primlll)' term of three (3) years from December 18, 200810 December 18, 2011, 
and paraaraph 18 allowed for an oplion 10 utend 1hc primary term from lhrcc (3) 10 fhe {S) years, ,-hich oplion was exercised 
cxrending 1he lc:,se to December 18, 2013, and lhe lease has been perpetuated by 1he lcrms 1hercof. The firs1 well drilled on lhc 
Lease, 1hc Rcsolu1e. Meclm OS- 13, Permit #750713. spud December 12. 2012 and was suce<ssrully drilled and completed as a 
p:oducing \\ell in the SW ofScc1ion S. Block C-21. 

WHEREAS, Resolulc Natural Resoun:es Soulh1<es1. LLC desires 10 ex1end 1he pr!mat) 1crm of 1he leax for an 
additional cigh1cen ( 18) monll1s for only 1he lands descnbed bclo\\ 

Nonh Half and Nonh Onc-Tiurd of the Southeasl Qu3rlcr ofStction S, Block C-21 
Public School Land Survey, conlaining 3 73.34 acres. more or less 

NOW, THEREFORE, for and in considcra1ion of lhc premises and 1he sum of One Hundred Ooll:itS (SI 00) and 01her 
good and valuable considerot[on, the receipt and suOiclency of which arc hereby acknowledged, Lessor docs hereby gran1 
Resolu1c Na1ural Resources Soulh,,est, LLC an n1ension of the primat)• lerm an add11ional eighteen (18) months 10 lune 18, 
201 S, only as 10 the Nor1h Hnlf and Nor1h Onc-ThirJ of 1hc Sou1hcast Quancr of Scc1ion j , Blocl. C-21. PSL Su,-e}', R«ves 
County, Texas 

Excepl as expressly amended herein. 1hc Lease shall conlinuc in ro~e as originally ,Hillen and Lessor agrees 10 ratify, 
confirm and odop1 the Lease, as amended hereby, and docs funhcr granl, lease, let and demise un10 Rcsolu1c No1urul Resources 
Soulh\\e)I I.LC. its succcs= and assigns, all 1he land described in 1hc Lcasc, 1oge1hr: "'ilh all rights 1hcreundcr, under lhc =• 
lerms and condit ions con1uincd in the Lc.uc, C\Ccpl as amended herein 

'll,e provisions hereof shall cx1end 10 and be binding upon 1hc heir,, legal reprcscn1a1ivcs, successors. and :i.ssi@ns of 
1lle panics hemo. 

IN Wl'J1111SS WHI REOF 1hls instrumenl 's e>.ccu1ed and made cfl'ecthe 1his ~ vj day of .::lttA./£' • 2013. 

Bill Alleman 
Vice President - 1 Bild 

H. L. HAWKINS J R., INC. 

7 
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ACKNOWLEDCEME:-.TS 

ST A TE OF COLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

c.,if; . "'7. • .,.-
on chis_ .;;,; __ day of vl'{A/~ , 2013, bcrorc me personally appcued BILL ALLEMAN, co me l.nown 

to be the VICE PRESIDENT - LAND of Resoluce Noturnl Resources Souch,-es~ LLC, the lirnltcd habtlicy company thoc 
exeeuceJ che wichin and foregoing in,trumcnc, and acknowledged saiJ inscrumcnt co be chc free and voluntary ace and deed or 
said limited liab1licy company, for chc uses and purposes chcrcin mentioned, and on oath stated chac they were auch<>rizcd to 
cxccuce said inslrumenl. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above wrillcn 

My commission Expires: -~A-pr~il~J-0=20-l~S __ 

STATE OF 

COLI\TVOF 

h20 f 5W n OL 

tfk ~w 5 
, 

ERJN K PETTIGREW 
NOTARY PIJ8UC 

STATE CF COLORADO 
NOTAAY O 19904t'02961 

t.ff cc»AUS$IQ4 EllJlfREll 04/3CY2015 

·---,-,='-"=c,_-::.=-day or .c. LLl1... e. . 20 I J, before me personally •pJl<'arC\l 
./-J--'--4._.L.J:+U...=.;"',.-<LJ-.~....J..L.J..-- as g;;,s:, Mn ( of H. L. HA WKJNS JR., INC. who 
c,ccuccd che wichin and for going inscrumcnt or "ming and ac~no"lcdged to me chac he she chcy did duly execute said 
inscrument for che purposes !herein expressed. 

1,-; WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal che day and year herein first so 
11bovc \VTittcn 

My commission Expires:------­
V!RCW'll\ F. LOVELL 

;:orruw PUBLIC 
Pa1bh 01 0.La.aoo.. SlalO ol Lou)liaco 
ll(J C-....l&aioa II io.,.9<1 i., I.I.la. 
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s 
File No. ~£.ill:[ CJ / _r. 
~-~~ Ny)(£_ 

~i,o1-
Date Filcd: """'Ce"'""'{s ..... / ..... J._..3'-------­

Jerry E. Patterson. Commissioner 

Bv '85:D 



August 27, 2015 

Sam Grumman 

TEXAS GENERAL LAND 0FF1CE 
GEORGE P BUSH. COMMISSIONER 

Resolute Natural Resources Company, LLC 
1 700 Lincoln St Ste 2800 
Denver, CO 80203 

Re: State Lease Nos.VMFI 14491 and MFl 14158 (Unit 7 I 87) Queen City 0302BH 
MF114155 (Unit6833) Great Divide 1402BR 
MFl 15503 (Unit 7063) Harpoon 1401BH 

Dear Mr. Grumman: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files . 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a di vision order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RR.AC system. 

Thank you, 

)J~Cuf\~ 
Vivian I Iemandez 
Landman, Energy Resources 
512-4 75-0428 
512-475- 1543 (fax) 
vi vian.hemandez@gJo. texas. gov 

1700 Nonh Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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Resolute 
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\\J\F \\L\J~i: .• L ::: .. L ::: 
NADOA Model Form Division Order Ado 

Owner: COMMISSIONER OF THE TEXAS Date: 0510112015 

Description : QUEEN CITY 0302BH Effective Date: 0310112014 

Complete Property Description Listed Below 

Production: _ X Oil _ X Gas Other:----------

Owner Number: 06076 
Owner Name and Address 
COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE Type Interest: State - Free of Gas Proc/Trtg Fee 
PO BOX 12873 

AUSTIN.TX 78711-2873 Decimal Interest: 0.04125142 &./' 
Phone Number: 800-998-4456 FAX Number: 

Property Description 
Property: 2270.01 QUEEN CITY 0302BH 
Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 

Reeves, TX US 

SHL = 150' FNL, 1598' FWL 

Reeves, TX US 

BHL = 100' FSL, 660' FEL 

Block: C-21 Section: 3 Otr/Qtr. NWNW 

Block: C-21 Section: 5 Qtr/Otr: SESE 

Surv. Ft/Dir: 0 Surv. Fl/Dir: 0 

Surv. Fl/Dir: 0 Surv. FIIDir: 0 

The undersigned certifies the ownership of the decimal interest in production proceeds as descnbed payable by (Payor): 

RESOLUTE NATURAL RESOURCES 

Payor shall be notified, in writing. of any change in ownership, decimal interest, or payment address. All such changes shall 
be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest 
in production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is 
not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator 
or any other contracts for the purchase of oil or gas. 

In addition to Lf-te terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

ted 9/95 

Owner(s) Signature(s): 
x. _ _________________ _ x. __________________ _ 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



Datcfikd: 5-2.J- l5 
\l+\ G~ P . .Buah. Commiuioocr By_.;;.._,__ __________ _ 

Lo . 

••• • • • • • •• 
• •••••• • • 

• 
• •• • • • •• • 
• •••••• • • 

• 
•• • • • • • ••• 



MF ll4\5~ NADOA Model fonn Division Order (Adopted 9/95) 

Dl'/ JS!O~ ORnER 

TO: RESOLUTE NATURAL RESOURCES COMPANY 
1700 Lincoln Street, Suite 2800 
Denver, CO 80203 

Property Number: 2319.01 & 2320.01 
Property ame: PIPEWORKS BOSH & PIPEWORKS L06H 
Operator: 
County and State: 

RESOLUTE NATURAL RESOURCES COMP ANY 
REEVES COUNTY, TX 

Property 

Description: 

Owner Name 
and Address: 

Block: C-21 
Sec 6 E2, Sec 5 N2/3, Sec S 1/3 

COMM1SSI0NER OF THE TEXAS 
GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN, TX 78711-2873 

OWNER NUMBER: 06076 

Type of Intere: t: NP 8 

Decimal Interest: 0.03703614 

Date: September 22, 201 7 

The under igned certifies the ownersl'tip of their decimal interest in production or proceeds as de cribed above payable by 
RESOLUTENATURALRE OURCES COMPANY. 

RNRC shall be notified, in writing, of any change in ownership, decimal intere t, or payment add res . All uch changes 
shall be effective the first day of the month following receipt of uch notice. 

RNRC is authorized to withho ld payment pending resolution of a title dispute or adver e claim asserted regarding the interest in 
production claimed herein by the under igned. The undersigned agrees to indemnify and reimbur e RNRC any amou.nt attributable to 
an intere t to which the under igned is not entitled. 

RNRC may accrue proceeds unti l the tota l amount equals $ 100.00, or tbe end of each year, whichever occurs first, or a required by 
applicable state statute. 

This Divi ion Order does not amend any lease or operating agreement between tl1e under igned and the lessee or operator or any other 
contracts for tl1e purchase of oi l or ga . 

In addition to the terms and condition of this Division Order, tJ1e under igned and R.NR.C may have certain tatutory 
r ights under the laws of tl1e sta te in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. umber( ): 

Owner Daytime Telephone: 

Owner FAX Telephone #: 

Federal Law require you to furnish your Socia l Security or Taxpayer Identification Number. 
Failure to comply wi ll result in 28 % tax witliliolding and wil l not be refundable by RNRC 

Npt 

KEEP THIS COPY FOR YOUR RECORDS 
06076 - COMMISSIONER OF THE TEXAS 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH , COMM I SS I ONER 

ovember 28, 2017 

Lorain Hicks 
Senior Di.vision Order Analyst 
Reso lute atw-al Resources Company, LLC 
1700 Lincoln Street, Suite 2800 
Denver, CO 80203 

/ 
Re: State Lease os. MF l 141 58 and MFl 14491 Pipeworks BOSH and L06I-I 

Dear Mrs. Hicks: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fi led in the appropriate mineral files. 

T he payment of royalties attributable to state-owned mineral and roya lty interests is set by 
contract and applicable statutes and ru les. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Adm inistrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's ri ght to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and condi tions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank yo u, 

}_)~ 
Vivian Hernande~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
v ivian.hernandez@glo. texas. gov 

1700 orth Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 



1-. 
File o. Mt= \\ L\L\Q. \ 
____________ c ounty 

f:)°\\)\SiDD O ,aer 
Date Filed : \ \ - Z-9- l] 

\J \-\ Geo rge P. Bush, Commissioner 
By . . 



@kttffi a 
NA:::>OA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 741 03 

03061 8 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

De:;cription: QUEEN CITY 03028H - ENT OIL 

Complete Property Descrip~ is=re~ lfero&, 
Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.041251 42 " 

Property Description 
Property: 421050-023.01 QUEEN CITY 03028H 

Date: 05/28/2019 

Effective Date: 08/01 /201 7 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US 
SEC 3 Blk C-21 - NE/4 NW/4 

Survey: PSL -Block: C21 Lot: Sec: 3 Qtr/Qtr: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees lo indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp., effective March 1, 2019 - Gas & Oil decimals are the same. 

Owner(s) Signature(s): x. _ _ _____ _ _____ ____ _ x. _____ ______ _ ____ _ _ 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

August 21 , 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-300 1 

./ 

Re: State Lease Nos. MFl 14158 and MFl 14491 Queen City 0302Bh Unit 7187 

Dear Mrs. Hale-Hill: 

The Texas GeneraJ Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order have been filed in the appropri ate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or caJculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-lcind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~ 
Vivian Zamora ~ 
Landman, Energy Resources 
5 12-475-0428 
512-475-J 404 (fax) 
vivian.zamora@gl o. texas. gov 

1700 North Congress A venue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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I ill No. Jv'\f \ \ 1::\Y 9d 
-~~ ee~~v_e_5~ ________ county 

Divis,oa Order 
Datt: Hltd: <"t) , 22,- \C\ 

(;corgc P. Bush, Commis~ioncr 

'h Vf\ 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

Cimarex Energy Co. 
Attn: Tran Chu 
6001 Deauville Blvd. Suite 300 N 
Midland, TX 79706-2671 

Total Due 

Billing Date: 6/24/2024 
Billing Due Date: 7/24/2024 
Customer Number: C000044010 

$5,716.61 

Penalty and interest have been calculated thru 6/30/2024. Payment remitted alter 6/30/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52. 135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 6/24/2024 

Billing Due Date: 7/24/2024 

Customer Number: C000044010 
I 

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

24I00882 MF114491 $4,842.25 $0.00 

Total Due $4,842.25 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$562.25 $312.11 

$562.25 $312.11 

Total Due 

$5,716.61 

$5,716.61 



Customer ID: 
Invoice Number: 
GLO Lease : 
GLO Review: 
Review Period : 

,. 

.. t• 

C000044010 

MF114491 
CIMAREX ENERGY CO. 
Sept 2022 - Aug 2023 

' 
Tract ' ,. 
Participation . 

i, "'"" .. 
--

Category Gas 
Auditor/AE: ECortez 

Billing Date: 6/17/2024 
P&I Calculation Date: 6/30/2024 

Royalty Rate: 6.25% 

Additional 
Month/ Y!!ar ~- RRC Number Gas/O11 Volume Rate., Price . BTU Gross Value Royalty Due Royalty Paid Royalty Due 

Mar-23 08-284491 4607 1 $2.308 1.122650 $11,935.42 $745.96 

Aor-23 08-284491 4 355 1 $2.308 1.122650 $11,282.19 $705.14 

Mav-23 08-284491 6,543 1 $2.308 1.122650 $16,950.41 $1 ,059.40 

Jun-23 08-284491 1,149 1 $2.308 1.122650 $2,975.93 $186.00 

Jul-23 08-284491 912 1 $2.308 1.122650 $2,361.45 $147.59 

Aua-23 08-284491 5 030 1 $2.198 1.095018 $12,108.40 $756.77 

Mar-23 08-283902 736 1 $2.307 1.129100 $1,918.39 $119.90 

Aor-23 08-283902 469 1 $2.307 1.129100 $1 ,222.57 $76.41 

Mav-23 08-283902 1 302 1 $2.307 1.129100 $3 391 .36 $211 .96 

Jun-23 08-283902 852 1 $2.307 1.129100 $2 218.96 S138.68 

Jul-23 08-283902 548 1 $2.307 1.129100 $1,427.41 $89.21 

A 23 08 283902 3869 $2 199 1 138319 $9 683 73 $605 23 

II,~"~~ - :l,•"'i;.~5:~- ,r~~ --T;, ~ ~ :1 --- "P~ I I - .. -
"y;,; .. . . . 

TOTALS ~"""-;. "'' .. •"-•- _ -.s .. •.•' • 30,371 .. g . $77,476.22 $4,842.26 

COMMENTS: BILLING ON UNDER REPORTED VOLUMES TO THE GLO FOR UNITS 7187 (08-284491) AND 8313 (08-283902, 08-283903) 

COLUMN (3) UNDER REPORTED VOLUME: REPORTED RRC VOLUMES MINUS REPORTED GLO2 VOLUMES 
COLUMNS (5) & (6) REPORTED GLO2 PRICES AND BTU FACTORS WERE USED 
COLUMNS (12), (13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS: 

http:f/www.glo.texas.gov/enerqy-business/oil-qas/rrac/forms/penalty-interest-assessment-rules. pdf 

NOTE 1: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAI L: eric.cortez@glo.texas.gov 

PAY MENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

S0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$0 00 

$0.00 

WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

EMAIL: Chinedu Achebe 
Chinedu.achebe@coterra.com 

Leroy Cantu 
Leroy.Cantu@coterra.com 

Tran Chu 
Tran Chu@coterra.com 

$745.96 

$705.14 

$1 ,059.40 

$186.00 

$147.59 

$756.77 

$119.90 

$76.41 

$211 .96 

$138.68 

$89.21 

$605 23 

$4,842.25 

Penalty Rate Interest Rate 
Interest Rate From From 

Number of For Additional Additional Additional 
Days Late Royalty Royalty Royalty2 Revenue Due 

412 8.50% $74.60 $61 .32 $881 .88 

381 8.50% $70.51 $52.88 $828.53 

351 8.50% $105,94 $72.04 $1,237.38 

320 8.50% $25.00 $11 .31 $222.31 

289 8.50% $25.00 $7,91 $180.50 

259 8.50% $75.68 $35.25 $867.70 

412 8.50% $25.00 $9.86 $154.76 

381 8.50% $25.00 $5.73 $107.14 

351 8.50% $25.00 $14.41 $251 .37 

320 8.50% $25.00 $8.43 $172.11 

289 8.50% $25.00 $4.78 $118.99 

259 8 50°A $60 52 $2819 $693 94 . . 
$562.25 $312.11 $5,716.61 



_____________ County 

{Z_e.. Gu " & £ If f A._) t J 

Date Filed: 7 { t / 2-0 ],)J 
Commissioner Dawn Bndcingbsm, M.D. 

By: tu) 




