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MF114212 

Base File 
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REEVES 
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PETROHAWK PROPERTIES LP 

9/9/2011 
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Transactim # 7266 R. Widmayer 

LBssor: Pollan, Rondald C., Individually and as Trustee of the Polla LBas& Date: 4/20/2011 ll 0 

LBssaa: Petrohawk Properties, LP Gross Acret 925 

Not Acrot 33.958 

lEASE DESCRPTIIN 

County PW# Baso FiE f*l Part Sec. Bock Twp survey Abst# 
REEVES - 106687 46 57 038 T & PRY CO 3035 

)O~(\U 
~ 
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TERMS OFfERED TERMS RECOMMENDED 

Primary T ornt Is years Primary Term Is years 

Bonus/ Acre: $2,000.00 Bonus/Aero $2,000.00 

Ron tall Acre: $1 .00 Rental! Acre $1 .00 

Royalty: 11/4 Royalty 11/4 

COMPARISONS 

Mf# Lessee Datu Term Bonus/At:. Rontai!Ac. Royalty !»stance 
MF106884 !Anadarko Petroleum Corporation I 6/20/2006l ls years II s28o.oo 1 $20.00 11114 LastLBase 
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. · RELINQUISHJvffiNT ACT LEA~E i "PPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jeny Patterson, Commissioner 

Lany Laine, Chief Clerk 

DATE: 27-Apr-11 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Properties, LP County: 

Prim. Term: 5 years Bonus/Acre $2,000.00 

Royalty: 1/4 RentaVAcre $1.00 

Consideration 

:t.it/,1 Recommended: ---r-;1 Date: 

Not Recommended: ----
Comments: Rentals paid for years 2 & 3. 4 to pay 5 at $2000.00. 

~eFonn 
Recommended: _ _,_(Z._t/11 __ _ 

Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: CL ~ 

ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: (/Jf6) 
ot Recommended: ----

Larry Laine,-/ 

Approved:~~~~--
Not Approved: ___ _ 

Je 

Date: __ <l_h_">_7....r....(..;...:ll __ 

Date: S- ~ - 1 J 

Date: ~f!l I . 

Date: {/l{l ~ 

Date: z;\\J\u;\ \ 
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Oil and/or Gas Lease Financia l Deta ils 

GLOBasc Main I 
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Oil and/ or Gas Lease Financial Details 
Lease: MF114212 

Bonus Payments: 
Related Business Entities I Related Counties I Related Leases/Units I Re lated PSF Land 

Bonus Payment Infortnation 

Fiscal Register 
Year No. 

Bonus 
Payment 
A1nount 

2012 127 04034 $5,000.00 

Revenue 
Code 

3315005 

USAS GLO 
Number Nu1nber 

Received 
Date Re 

PETI 
12/ 05/ 2011 E~ 

CORP 

For technica l suppo1·L please contact tire Technical Support Cente r a t 46.1-8877 
This page las t u pdated on 4 November 2000 
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Notice' of confidentia lity Rig hts : If you arc a natural person, you may remove or strike any of the following information from th is instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 
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~ustin , W:exa% 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 91
h day of September, 2011, between the State of Texas, actmg by and through its agent, 

•:• t AUSBURNE and wife MARY AUSBURNE of 615 Via Corona, Mesquite, Texas 75150 said agent herein referred to as the owner of the soil 

(whether one or more). and PETROHAWK PROPERTIES. LP of 6100 SOUTH YALE AVENUE. SUITE 500, TULSA, OKLAHOMA 74136 heremafter 

called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, teases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producmg oil and gas. laymg pipe lines. buildmg tanks, stonng 011 and building power 
stations, telephone lines and other structures thereon, to produce, save. take care of, treat and transport said products of the lease. the followmg lands 
situated in REEVES County, State of Texas, to-wit: 

5.0 acres, more or less, being all of Lot 3 of Block 2, s1tuated m the Subdivision of Section 46, Block 57, Township 3, Abstract 3035. T & p Railroad 
Company Survey, Reeves County. Texas. as depicted on that certam plat dated May 8, 1915, recorded in Volume 1. Page 30, of the Map Records of 
Reeves County, Texas 

containing 5.000 acres, more or less. The bonus consideration paid for th1s lease 1s as follows 

To the State of Texas: FIVE THOUSAND DOLLARS AND 00/100 

Dollars ($5.000.00) 

To the owner of the soil FIVE THOUSAND DOLLARS AND 00/100 

Dollars ($5.000.00) 

Total bonus consideration· TEN THOUSAND DOLLARS AND 00/100 

Dollars ($10,000.00) 

The total bonus cons1derat1on pa1d represents a bonus of TWO THOUSAND AND 00/ 100 Dollars (S2,000 00) per acre. on 5.000 net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, 1s produced in paying quantities from said land As 
used in this lease, the tenm "produced in paying quantities" means that the rece1pts from the sale or other authonzed commerc1al use of the substance(s) 
covered exceed out of pocket operational expenses for the SIX months last past 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from th1s date, th1s lease shall tenmmate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the so1l or to his cred1t 1n the ==c-=-::-:::-:-:---

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall continue as the depository regardless of changes 1n the ownership of sa1d land), the amount spec1fied below: in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the pnv1lege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be 1n the following amounts 

To the owner of the soil:----------------------------- ---
Dollars($ __________ _, 

To the State of Texas· REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars (S. ____ ______ _, 

Total Delay Rental ------------------------------- --­

Dollars ($·------------' 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated 1n this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate, fa1l or be succeeded by another bank. or for any reason fail or refuse to accept rental, Lessee shall not be 
held m default for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the so1l shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be pa1d one-half (1/2) of the royalty 
prov1ded for in th1s tease to the Commissioner of the General Land Office of the State of Texas. at Austin. Texas. and one-half (1 /2) of such royalty to the 
owner of the soil· 

(A) OIL. Royalty payable on oil, which 1s defined as mcluding all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ1pment, as heremafter prov1ded, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the so1l or the Commrss1oner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any. offered or paid for oil, condensate. diStillate. or other hqu1d 



hydrocarbdns. respectively. of a like type and gravity 1n the general area where produced and when run. or 2) the hrghest market pnce thereof offered or 
pard rn the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever rs the greater Lessee agrees that before 
any gas produced from the leased premrses is sold. used or processed rn a plant. rt wrll be run free of cost to the royalty owners through an adequate orl 
and gas separator of conventional type, or other equrpment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equrpment may be warved. rn wntrng, by the royalty owners upon 
such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which rs defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed rn a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross productron or the market value thereof. at the 
optron of the owner of the sorl or the Commissioner of the General Land Office. such value to be based on the hrghest market pnce pard or offered for 
gas of comparable quality 1n the general area where produced and when run. or the gross pnce pard or offered to the producer. whrchever rs the greater. 
provided that the maximum pressure base rn measuring the gas under this lease shall not at any lime exceed 14.65 pounds per square rnch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenhert, correction to be made for pressure accordrng to Boyle's Law. and for specrfic 
gravity according to tests made by the Balance Method or by the most approved method of testing berng used by the industry at the lime of tesung 

• •: • • •: (C) PROCESSED GAS. Royalty on any gas processed rn a gasoline plant or other plant for the recovery of gasoline or other liquid 
hygrocarbons shall be 1/4 part of the resrdue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 

•: ·~~he sorl or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
productron of resrdue gas attnbutable to gas produced from this lease. and on frfty percent (50%). or that percent accruing to Lessee. whrchever rs the 

• ~realer. of the total plant productron of liquid hydrocarbons attnbutable to the gas produced from thrs lease, provrded that if liqurd hydrocarbons are 
• • • r~oovered from gas processed rn a plant rn whrch Lessee (or rts parent. subsidiary or affiliate) owns an rnterest. then the percentage applicable to llqurd 

• • llidrocarbons shall be fifty percent (50%) or the hrghest percent accruing to a thrrd party processing gas through such plant under a processing 
: •. ~gaeement negotiated at arm's length (or rf there rs no such thrrd party, the hrghest percent then being specrfied rn processing agreements or contracts rn 
• ttfe rndustry), whichever is the greater The respective royal! res on residue gas and on liqurd hydrocarbons shall be determined by 1) the hrghest market 

• price paid or offered for any gas (or liquid hydrocarbons) of comparable quality rn the general area. or 2) the gross price paid or offered for such residue 
• • • ii~ (or the weighted average gross selling price for the respective grades of liqurd hydrocarbons). whrchever is the greater. In no event. however. shall 

• the• royalties payable under this paragraph be less than the royaltres which would have been due had the gas not been processed 
• •••••• 

• • (D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptrng lrqurd 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas. by fractronallng . burnrng or any other processrng shall be 1/4 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the sorl or the Commrssroner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month rn whrch such product rs 
produced. or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced: whrchever rs the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of thrs lease. rf thrs lease is marntarned by production. the 
royalties pard under this lease in no event shall be less than an amount equal to the total annual delay rental herern provided: otherwrse. there shall be 
due and payable on or before the last day of the month succeedrng the anniversary date of thrs lease a sum equal to the total annual rental less the 
amount of royaltres paid dunng the preceding year. If Paragraph 3 of thrs lease does not specify a delay rental amount, then for the purposes of thrs 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from lrme to lime. the owner of the sorl or the 
Commissioner of the General Land Office may, at the option of either, upon not less than srxty (60) days notrce to the holder of the lease, require that the 
payment of any royalties accrurng to such royalty owner under this lease be made rn kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminrsh or negate the owner of the soil's or the Commrssroner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied. under thrs lease. 

7. NO DEDUCTIONS. Lessee agrees that all royaltres accruing under thrs lease (includrng those pard in krnd) shall be wrthout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing. processing. transporting , and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross va lue received, rncludrng any rermbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thrs lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstandrng any other provision of this lease. and subject to the wntten consent of 
the owner of the soil and the Commrssroner of the General Land Offrce, Lessee may recycle gas for gas lift purposes on the leased premrses or for 
injection into any oil or gas producing formation underlyrng the leased premises after the liquid hydrocarbons contained in the gas have been removed. 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee rn a manner which entrtles the royalty owners to a 
royalty under thrs lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royaltres not taken rn kind shall be paid to the Commrssioner of the General Land Office at 
Austin. Texas. in the following manner· 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth rn the Texas Regrster Rules currently provrde that royalty on orl 
is due and must be received in the General Land Office on or before the 5th day of the second month succeedrng the month of production. and royalty 
on gas rs due and must be received in the General Land Offrce on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner. manager or other authonzed agent. completed rn the form and manner prescribed by the General Land Office 
and showing the gross amount and drsposrtron of all oil and gas produced and the market value of the oil and gas. together wrth a copy or all documents. 
records or reports confirmrng the gross productron. drsposrllon and market value rncluding gas meter readrngs. prpellne recerpts. gas line recerpts and 
other checks or memoranda of amount produced and put rnto prpehnes. tanks. or pools and gas lines or gas storage. and any other reports or records 
whrch the General Land Office may requrre to verify the gross production. disposrtion and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub. schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty berng pard on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whrchever rs 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever rs greater. In addition 
to a penalty, royalties shall accrue rnterest at a rate of 12% per year: such interest will begrn to accrue when the royalty is srxty (60) days overdue 
Affidav1ts and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admrnistrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for payrng or causing 
royalhes to be pard as prescnbed by the due date provided herern. Payment of the delinquency penalty shall in no way operate to prohibrlthe State's 
right of forfeiture as provided by law nor actio postpone the date on which royaltres were ongrnally due The above penalty provisrons shall not apply rn 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty rn drspute as to farr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
wrth its best possible estimate of oil and gas reserves underlyrng this lease or allocable to this lease and shall furnish said Commrssroner wrth copres of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wrthrn thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Offrce shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertainrng to the production. 
transportation. sale and marketing of the oil and gas produced on sard premrses, rncluding the books and accounts, receipts and drscharges of all wells. 
tanks. pools, meters. and pipelines shall at all trmes be subject to rnspectron and examrnatlon by the Commrssioner of the General Land Office. the 
Attorney General. the Governor, or the representatrve of any of them 

(B) PERMITS , DRILLING RECORDS. Wntten notrce of all operations on thrs lease shall be submrtted to the Commrssroner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall rnclude copres of Rarlroad Commissron forms for application to drill Copres of well tests, 
completion reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed wrth the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specrfic well on the leased premrses and that are sub~rtted to the Texas 
Rarlroad Commrssion or any other governmental agency shall mclude the word "State" rn the Iitie Addrtronally. rn accordance wrth Rarlroad Commrssron 



rules, any 'signage on the leased premises for the purpose Of idenltfying wells, tank batteries or other aSSOCiated Improvements tO the land must alSO 
mclude the word "State." Lessee shall supply the General Land Off1ce w1th any records. memoranda. accounts, reports, cuttings and cores. or other 
mformat1on relat1ve to the operat1on of the above-descnbed prem1ses, wh1ch may be requested by the General Land Office. 1n add1t1on to those here1n 
expressly provided for Lessee shall have an electrical and/or radioacl1v1ty survey made on the bore-hole section, from the base of the surface casmg to 
the total depth of well. of all wells drilled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office Within fifteen (15) days after the makmg of sa1d survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not f1led 1n the General Land Off1ce when 
due. The penally for late filing shall be set by the General Land Office adm1n1strat1ve rule which IS effective on the date when the matenals were due m 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the pnmary term hereof and pnor to discovery and 
production of 011 or gas on said land. Lessee should drill a dry hole or holes thereon. or if during the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such produclton thereof should cease from any cause. th1s lease shall not term1nate 1f on or 
before the expiration of sixty (60) days from date of completion of sa1d dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 

• •• .,.it"Jary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
• Le~see's rights shall remain in full force and effect without further operations until the expiration of the pnmary term: and if Lessee has not resumed 

•• '" "4duction in paying quantities at the expiration of the pnmary term, Lessee may maintam this lease by conductmg additional drilling or reworking 
• op~rations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of product1on under Paragraph 13. Should the first 

• well or any subsequent well drilled on the above descnbed land be completed as a shut-m oil or gas well w1thm the pnmary term hereof. Lessee may 
• •• ,~me payment of the annual rental in the same manner as prov1ded herein on or before the rental paying date following the expiration of sixty (60) 

• • tl&ys from the date of completion of such shut-in oil or gas well and upon the fa1lure to make such payment, th1s lease shall1pso facto term1nate If at the 
: • • !!ltgirallon of the pnmary term or any lime thereafter a shut-m 011 or gas well IS located on the leased prem1ses, payments may be made 1n accordance 
• 11\Mh the shut-1n provis1ons hereof . 

• 
• •• ••: 12. DRILLING AND REWORKI NG AT EXPIRATION OF PRIMARY TERM. If, at the expirallon of the pnmary term. ne1ther 011 nor gas 1s bemg 

• produced on said land, but Lessee IS then engaged in drillmg or reworkmg operat1ons thereon, th1s lease shall rema1n in force so long as operallons on 
••• ~~i1 well or for dnlling or reworking of any additional wells are prosecuted 1n good fa1th and 1n workmanlike manner w1thout mterrupt1ons totaling more 

• thoo s1xty (60) days dunng any one such operation, and if they result 1n the produclton of 011 and/or gas, so long thereafter as 011 and/or gas 1s produced 
in paymg quanltties from said land, or payment of shut-m 011 or gas well royalt1es or compensatory royalt1es IS made as prov1ded m th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If. after the explfatlon of the pnmary term. produclton of 011 or gas from the leased 
prem1ses. after once obtained, should cease from any cause. th1s lease shall not termmate 1f Lessee commences add1l1onal dnlllng or reworkmg 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operat1ons continue in good 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days If such dnlllng or reworkmg operat1ons result 1n the production 
of oil or gas. the lease shall remain in full force and effect for so long as 011 or gas is produced from the leased prem1ses 1n paymg quant1t1es or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as prov1ded herem or as prov1ded by law If the drilling or rework1ng 
operations result in the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal dnlllng or reworkmg 
operations Within sixty (60) days after the completion of the well as a dry hole, and lh1s lease shall remam 1n effect so long as Lessee cont1nues drillmg or 
reworking operations m good faith and in a workmanlike manner without Interruptions totaling more than s1xty (60) days lessee shall g1ve wntten not1ce 
to the General Land Office within lh1rty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any t1me after the expiration of the pnmary term of a lease that. until bemg shut in. was bemg 
maintained in force and effect, a well capable of producing oil or gas in paymg quant1ties is located on the leased premises, but 011 or gas is not bemg 
produced for lack of SUitable production facilities or lack of a su1table market. then Lessee may pay as a shut-m oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paymg quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each in1tial shut-In oil or gas royalty must be pa1d on or before: (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prem1ses. or (3) 60 days after Lessee completes a drilling or reworkmg operat1on m accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month 1n wh1ch 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease IS kept m effect by payment of the shut-1n 011 or gas royalty, oil or gas 1s 
sold and delivered in paying quantities from a well located w1th1n one thousand (1 ,000) feet of the leased prem1ses and completed in the same producmg 
reservoir, or in any case in which drainage is occurring, the nght to contmue to maintain the lease by paying the shut-1n 011 or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The lessee may mamta1n the lease for four more 
success1ve years by Lessee paymg compensatory royalty at the royalty rate prov1ded 1n the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and w1thm one thousand (1.000) feet of the leased prem1ses The compensatory 
royalty is to be pa1d monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the so11. beg1nnmg on or 
before the last day of the month followmg the month in which the 011 or gas is produced from the well caus1ng the dramage or that 1s completed m the 
same producmg reservoir and located within one thousand (1 ,000) feet of the leased prem1ses If the compensatory royalty pa1d 1n any 12-month peflod 
1s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference w1thm th1rty (30) days from the end of the 
12-month penod. Compensatory royalty payments wh1ch are not timely paid will accrue penalty and mterest m accordance w1th Paragraph 9 of th1s 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligalton to dnll offset wells as prov1ded m 
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner. and w1th the CommiSSioner's wntten approval. the payment 
of compensatory roya1t1es can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producmg or capable of producmg oil or 
gas has been completed on the leased premises, Lessee shall exerc1se the diligence of a reasonably prudent operator in dnll1ng such additional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and in marketmg the production thereon. 

(A) VERTICAL. In the event this lease IS in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then 
term1nate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of produc~ng 1n paymg quant111es and 320 acres 
surrounding each gas well capable of produc1ng m paying quan1tt1es (111cludmg a shut-moil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous dnlling or reworkmg operations. or (2) the number of acres included in a produc1ng pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas. or any successor 
agency, or other governmental authority having jurisdicllon. If at any t1me after the effective date of the partial term1na1ton provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to sa1d well or wells for 
production purposes. this lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a port1on of the lands covered hereby, Lessee shall nevertheless contmue to have the nght of mgress 
to and egress from the lands still subject to th1s lease for all purposes descnbed in Paragraph 1 hereof, together w1th easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described m Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathenng or transportation of 011, gas and other mmerals produced from the retamed lands 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth dfllled (hereinafter "deeper depths") 1n each well located on acreage reta~ned 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Les~ee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as spec1fied on page 1 hereof). If such amount IS pa1d, th1s lease shall be m force and effect as ~o 
such deeper depths. and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas 1s produced 1n 

paying quantities from such deeper depths covered by this lease. 



~C) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as practical, be in the form of a 
square w1th the well located in the center thereof, or such other shape as may be approved by the CommiSSioner of the General Land Office W1lhm 
thirty {30) days after partialtermmation of th1s lease as prov1ded herein. Lessee shall execute and record a release or releases contammg a satisfactory 
legal descnption of the acreage and/or depths not retamed hereunder The recorded release. or a cert1fied copy of same. shall be filed m the General 
Land Office. accompanied by the fil1ng fee prescnbed by the General Land Office rules m effect on the date the release 1s filed If Lessee fa1ls or refuses 
to execute and record such release or releases w1thin mnety (90) days after bemg requested to do so by the General Land Off1ce. then the 
Commissioner at h1s sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense in the county or counties where the lease is located and m the offic1al records of the General Land Off1ce and such 
des1gnation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Ne1ther the bonus, delay rentals , nor royalties pa1d, or to be pa1d, under lh•s lease shall relieve Lessee of h1s obhgatlon 
to protect the oil and gas under the above-descnbed land from being dramed Lessee sublessee. rece1ver or other agent m control of the leased 
prem1ses shall drill as many wells as the facts may JUStify and shall use appropriate means and drill to a depth necessary to prevent undue dramage of 
oil and gas from the leased prem1ses. In add111on, if 011 and/or gas should be produced 1n commerc1al quanl•tles w1thm 1 ,000 feet of the leased prem1ses, 
or m any case where the leased prem1ses is bemg dramed by production of orl or gas, the Lessee, sublessee, rece1ver or other agent m control of the 
leased premises shall in good fa1th begin the drilling of a well or wells upon the leased prem1ses within 100 days after the dra1ning well or wells or the 
well or wells completed with in 1 ,000 feet of the leased premises start producmg in commercial quantities and shall prosecute such drillmg w1th diligence 

•: .. ~.;lure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determmation 
of• the Commissioner of the General Land Office and w1th h1s written approval may the payment of compensatory royalty under applicable statutory 

'! • •p;;.ameters satisfy the obligation to drill an offset well or wells required under th1s paragraph . 

• 
•••• 18. FORCE MAJEURE. If. after a good faith effort. Lessee is prevented from complymg w1th any express or implied covenant of this lease, 

• • • .t~m conductmg drilling operations on the leased premises. or from producing oil or gas from the leased prem1ses by reason of war, rebellion. nots. 
•• .s.lrikes. acts of God. or any valid order. rule or regulation of government authonty, then while so prevented, Lessee's obligat•on to comply w1th such 
: • ootenant shall be suspended and Lessee shall not be liable for damages for failure to comply w1th such covenants. additionally, this lease shall be 

• extended while Lessee is prevented, by any such cause, from conducting dnlling and reworking operations or from producmg oil or gas from the leased 
pr!imises. However. nothing in this paragraph shall suspend the payment of delay rentals 1n order to maintain this lease in effect dunng the pnmary term 

•: • 'rT ~e absence of such dnlling or reworking operat1ons or production of 011 or gas 

• 
•: •• •: 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t1tle to the leased premises . If the owner of the soil defaults 

in payments owed on the leased premises. then Lessee may redeem the nghls of the owner of the so1l in the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A} PROPORTIONATE REDUCTION CLAUSE. If the owner of the so11 owns less than the ent1re undivided surface estate in the above 
described land, whether or not Lessee's mterest1s specif1ed herem, then the royalties and rental here1n prov1ded to be paid to the owner of the soil shall 
be pa1d to him in the proportion wh1ch his interest bears to the ent1re undiv•ded surface estate and the royallies and rental herein provided to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the CommiSSioner of the General Land Office. Lessee or h1s authonzed representative must subm1t to the CommiSSioner of the 
General Land Office a written statement which expla1ns the d1screpancy between the mterest purportedly leased under this lease and the actual mterest 
owned by the owner of the SOil. The Commissioner of the General Land Office shall be pa1d the value of the whole production allocable to any undivided 
mteresl not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, m no event shall 
the Commissioner of the General Land Office rece1ve as a royalty on the gross product1on allocable to the undivided interest not leased an amount less 
than the value of one-six1eenth (1/16) of such gross product1on 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease is included w1thm the boundaries 
of a pooled umt that has been approved by the School Land Board and the owner of the so1l in accordance with Natural Resources Code Sections 
52.151-52154, or if, at any lime after the expirat1on of the primary term or the extended term, th1s lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determmed on a per acre bas1s under the terms of th1s lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un1t, or, if after the exp1rat1on of the pnmary term. the number of acres 
actually reta1ned and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the soil; provided , however, Lessee shall not use potable water or water SUitable for livestock or 1rngat1on purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operations to all personal property. 
improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so1l , Lessee shall bury 1ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said prem1ses Without 
the wntten consent of the owner of the so1l. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. W1thout 
limiting the foregoing , pollution of coastal wetlands, natural waterways. nvers and impounded water shall be prevented by the use of containment 
faciht1es sufficient to prevent spillage, seepage or ground water contammalion In the event of pollution. Lessee shall use all means at 1ts d1sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around its slush. sump, and drainage p1ts and tank ballenes so as to protect livestock against loss. damage or InJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the dnlling s1te of all rubb1sh 
thereon. Lessee shall. while conducting operations on the leased prem1ses, keep sa1d prem1ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
eqUipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations m this paragraph, Lessee shall have the right to remove machinery and f1xtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, w1thm one hundred twenty (120} days after the exp1rat1on or the 
termination of this lease unless the owner of the so1l grants Lessee an extens1on of th1s 120-day period However, Lessee may not remove cas1ng from 
any well capable of producmg 011 and gas m paying quantities Additionally, Lessee may not draw and remove casmg until after th•rty (30) days wn:ten 
not•ce to the Commissioner of the General Land Office and to the owner of the so1l. The owner of the so1l shall become the owner of any machmery, 
fixtures, or casing which are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A} ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th1s lease. the nghts and estates of e1ther 
party to this lease may be assigned, in whole or in part. and the provisions of this lease shall extend to and be bmd1ng upon their he1rs. dev1sees. legal 
representatives, successors and assigns However. a change or division m ownership of the land , rentals. or royalties Will not enlarge the obligations of 
Lessee, diminish the rights. privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee. And no change or division m ownership of the land. rentals , or royalties shall bind Lessee for any purpose unt1lthirty (30} days 
after the owner of the soil {or h1s he1rs, dev•sees, legal representatives or assigns) furmshes the Lessee w1th satisfactory wntten ev1dence of the change 

1n ownership, including the onginal recorded mumments of title (or a cert•fied copy of such onginal} when the ownership changed because of a 
conveyance. A total or partial ass1gnment of this lease shall, to the extent of the mterest ass1gned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If th1s lease is assigned m 1ts entirety as to only part of the acreage, the nght and option to pay rentals shall be apport1oned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay h1s share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are t1mely paid or tendered; ho~ever. if the assign?r or ass1gnee does not file a certi fied 
copy of such assignment in the General Land Office before the nex1 rental paying date, the e~t1r~ lease shall termmate for fa1lure to pay the ent1re rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations: liabilities, and penalties owed to the State by the 
onginal lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalt1es. 



~B) ASSIGNMENT LIMITATION. Notw1thstandmg any provision m Paragraph 27(a), if the owner of the soil acquires this lease m whole or 1n 
part by assignment without the prior written approval of the CommiSSIOner of the General Land Office, this lease is vo1d as of the time of ass1gnment and 
the agency power of the owner may be forfeited by the Commissioner. An ass1gnment will be treated as if it were made to the owner of the soil if the 
assignee is. 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a pnnc1pal stockholder or IS an employee of such a corporat1on or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership. 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee, executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and del1ver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises. and thereby surrender th1s lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is properly surrendered. the 

• • .~WY r~ntal du~ under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by th1s lease 
• 1mtned1ately pnor to such surrender; however. such release w11l not relieve Lessee of any liabilities wh1ch may have accrued under th1s lease pnor to the 

• • . ;~:render of such acreage. 
• • 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
.. i~orded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 

• • • ~i~nty in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
•• .,iescribed filing fee. If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the oplion of the 
: • c.>~missioner of the General Land Office . 

• 
• 30. DISCLOSURE CLAUSE. All provisions pertaming to the lease of the above-described land have been included in this instrument, 

•: • IH!:1Jding the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
ag~ements concerning the development of oil and gas from the leased premises which are not contained in this lease render th1s lease invalid 

•••••• • • 
31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's mterest m 

the leased premises. When the interests of the owner of the soil conflict w1th those of the State. the owner of the so11 is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling. or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fail to file reports in the manner required by law or fail to comply w1th rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authonty access to the records pertaming to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall know1ngly Violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfei ture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termmalion of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease. By acceptance of 
this lease, Lessee grants the State. in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises. all proceeds wh1ch may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This hen and security interest may be foreclosed with or without court proceed ings 1n 
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the CommiSSioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect th1s l1en. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquiSition of th1s lease 
Should the Commissioner at any time determ1ne that th1s representation is not true. then the Commissioner may declare this lease forfe1ted as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under th1s lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or umt1zing of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in th1s lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil , their officers. employees. partners. 
agents. contractors. subcontractors. guests. invitees. and their respective successors and assigns. of and from all and any actions and causes of act1on 
of every nature. or other harm, including environmental harm, for which recovery of damages is sought, mcluding, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, its officers. employees. and agents arismg out of, incidental to, or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1sions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or ass1gns. against any 
and all claims. liabilities. losses. damages. actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought. under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses. including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees. partners. agents. contractors, subcontractors. guests. invitees, and their 
respective successors and assigns. Each assignee of this Agreement. or an interest therein. agrees to be liable for, exonerate, indemnify. defend and 
hold harmless the State of Texas and the owner of the soil, their officers. employees. and agents in the same manner provided above m connection w1th 
the activities of Lessee, its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO TH E CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (I NCLUDING THE NEGLIGENCE OF THE INDEM NIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, J OINT, CONCURRENT, ACTIVE, OR PASS IVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammat1on or 
pollution of any environmental medium. including soil, surface waters. groundwater. sediments, and surface or subsurface strata, amb1ent air or any 
other environmental medium in, on. or under. the leased premises, by any waste. pollutant. or contammant. Lessee shall not bnng or perm1t to remam on 
the leased premises any asbestos containing materials. explosives, toxic materials, or substances regulated as hazardous wastes, hazardous m~t.erials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Respo~se, ~ompensat1on an~ L1~b1hty Act 
(CERCLA). 42 U.S. C. Sections 9601, et seq.), or toxic substances under any federal, state, or loca_l law or regulat1?n ( Hazardous Matenals ). ex~ept 
ordinary products commonly used in connection with oil and gas exploration and development operat1ons and stored m the usual manner and quanlilies 



LESS'EE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABI LITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAM INATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIM ITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERI ALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s 1ssued under the prov1s1ons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and if any provis1on m this lease does not conform to these 

•: .. s, : tutes. the statutes will prevail over any nonconforming lease prov1sions 

• 
•: .. •: 38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1t IS filed of record in the county records and 

• 1n the General Land Office of the State of Texas Once the filing reqwements found in Paragraph 39 of this lease have been satisfied, the effect1ve date 
• • .At this lease shall be the date found on Page 1. 

• • •••• 
•. •. 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus mess and Commerce Code, this lease must be filed of record 1n the off1ce of the 
: • ~~nty Clerk in any county in wh1ch all or any part of the leased prem1ses IS located, and certified cop1es thereof must be filed 1n the General Land 

• Office Th1s lease is not effective until a certified copy of th1s lease (wh1ch is made and cert1fied by the County Clerk from h1s records) 1s filed m the 
GE'Jleral Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, lh1s lease shall not be b1nd1ng upon the State unless 11 

•: • 'et!ltes the actual and true consideration paid or prom1sed for execut1on of th1s lease The bonus due the State and the prescnbed f1hng fee shall 
ac~ompany such certified copy to the General Land Off1ce 

•••••• • • 
ADDENDUM PROVISIONS- #40 AND #41 

40. DELAY RENTALS. As stipulated 1n Paragraph #3 of th1s lease. the rentals for th1s lease have been PAID-UP for the second (2"") and 
third (3~<~) years of the primary term hereof. Lessee or its ass1gns shall have the nght to keep lh1s lease in force and effect for the fourth (41

") and fifth (5'") 
years of the primary term provided for herein by tendenng a payment of two thousand dollars ($2 ,000.00) per net acre. such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to September 9, 2014 . as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein at such l1me. 

41 . If, at the expirat1on of the primary term, lh1s lease is bemg maintained 1n force under any prov1sion of the lease, or w1thm 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith , or 
Lessee is then engaged in operat1ons on the leased prem1ses or lands pooled therewith, Lessee agrees to begin a continuous dnllmg program withm 
180 days after the end of the primary term or w1thm 180 days after complellon of such well or the cessation of such operations, whichever IS the later 
date; and thereafter to carry on the continuous drilling program on the leased prem1ses or lands pooled therew1th until all prorat1on un1ts have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then m either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
be1ng conducted, limited, respectively, to those depths from the surface down to the stratigraphic equ1valent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: 1) the term "commission" means the Railroad CommiSSIOn of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a dnlhng unit or production unit m accordance w1th the rules of the 
commission (or any other governmental authority havmg jurisdlclion) or any unit formed by pooling as prov1ded 1n lh1s lease or otherw1se. 1ii) the terms 
"commenced" and "commencement" mean the date when a well 1s spudded, and iv) the terms "completed" and "completion" mean the date the in1t1al 
potential test report is filed with the commission, 1f a productive well, or the date the plugg1ng report is filed with the comm1ssion, 1f a dry hole. in e1ther 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termmation of this lease, Lessee shall contmue to have 
the rights of ingress and egress across all of the leased prem1ses to and from lands that remain subject to this lease, or lands pooled therew1th. for the 
purposes described in paragraph 1 hereof. together w1th easements and nghts of way for roads. pipelines, nowlines and other fac1llt1es on or across all of 
the leased premises for the exploration, development, product1on, gathenng or transportation of 011, gas and other products from the lands st1ll subject to 
this lease or lands pooled therewith. The sole liability or penalty for the fa 1lure of Lessee to dnll any well or wells reqwed or perm1tted by th1s lease shall 
be the terminallon or part1al terminat1on of Lessee's nghts under the lease as provided above 

IN W ITNESS WHEREOF, this instrument is execu ted on the date fi rst above written . 

EAUSBURNE 
lndi Clually and as agent for the State of Texas 

Date· / //o//2-o // 
I / 

STATE OF TEXA~ 

BY~~BURNE 
Individually and as agent for the Sta te of Texas 

Date: I I /1 /1 I 

LESSEE· PETROHAWK PROPERTIES, LP 
By: P-H E gy, LLC, Its General Partner 

B 

Date. __,/_,_/ _,_- /....::..t_·-1--=-/ _____ _ 



• 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authonty. on thts day personally appeared "'0"-'.R-"."-'D"'e,_,ff_,_,e..,_n,_,.b,a_,_u,._gh"---------------'---­

known to me to be the person whose name is subscribed to the foregomg mstruments as ..:.V.:.:.ic,.,e'-'P-'r""e,_si,d""e'"'"nt,_-_,L,a"'"n"'d'----------- ----­

of P-H Energy, LLC. general partner of Petrohawk Propert1es. LP. a Texas ltmtted partnershtp and acknowledged to me that he 

executed the same for the purposes and consideration theretn expressed. m the capacity stated, and as the act and deed of satd corporation. 

• • C' •••• 

• • 
~ 

~····· • • 
• ···­• • ... ' ...... 

• • • • • 
• 

• •••••• • • 
• ....... 

• • 

Given under my hand and seal of office this the / g/t day of ~t~ , 2011 . 

1# idy:.Jiaiku 
Notary Public in and for ~ 

-~ STATE OF 

COU NTY OF ~) 
BEFORE ME, the undersigned authority, on this day personally appeared LEE AUSBURNE and MARY AUSBURNE. known to me to be the 

persons whose name is subscnbed to the foregoing instruments. and acknowledged to me that they executed the same for the purposes and 

consideration therein expressed. ~ 

G;,., "''"my hoo '"" .:.:: ... "' omc• '";""' 7 '" or Abuurz~~C ~-~01~ 1 ti 
~~~~:;;\ ZOILA GARCIA HARNETT ~ · 
; • ~. it( } · ~ Notary Public, State of Texas """""'""",...--=tt=:t---'--=~ .... 

5
-"7'1.-----'/..-!..,..'0-.--0, V1 

-:.,,~,;~~-~- My Commission Exp. 11-13-2014 Notary p lie in and for'fcU t {Ml£:. r t 
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December 9, 2013 

M icah Strother 
BHP Billiton Petroleum 
Post Office Box 227 19 
Houston, Texas 77027 

Re: tate Lease MF 114212 

Dear Mr. Strother: 

JERRY PATTER 0 1, COMMlS TO 1£R 

RAL Lease dated September 9. 20 l l recorded in File 8264, 
covering 5 ac ., Sec. 46, Blk. 57, A-3035, T&P Ry. Co. Survey, 
Reeves Co., TX, Lee & Mary Ausburne, agent for State ofTX, 
Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-114212. P lea e refer to th is lease number when 
making payments to the tate and in a ll futur·e correspondence concerning the lea e. Failure to 
include the mineral file number may delay processing of any payments towar·d the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activ ities. When form s are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Appl ication to Drill; W-
2, Oil Well Completion Report and Log; G- 1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Latus Report; W-12, 
Inclination Report; e lectric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a ponion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$5,000.00 has been applied to the State's portion of the cash bonus. In addition, we are in 
receipt of the filing and processing fees . 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@ glo.texas.gov 

Stephen F. Austin Building • 1700 orth Congre~~ Avenue · Austin, Texas 78701-1495 

Post Oflice Box 12873 · Austin, Tcx<IS 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.rx.us 
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Page 1 of 2 

Check No.: 203488 
Payment Type: DELAY RENTAL 

1 

Lease Number: 1044434/001 LSE 

15700?07 
Period Covered: 09/09/2014-09/09/201 b 
Payment Amount: $5,000.00 

Original Lessor: LEE AUSBURNE ET UX 

175065 0814 1 000064 000253 0011004 

Lease Effective Date: 09/09/2011 Recording Information: Book# 910 Page# 613, 8264 

State: TX County: REEVES 

Check Remarks: 
MF 1142 12 

DELAY RENTAL FOR YRS 4,5 

5.0 ACRES, MORE OR LESS, BEING ALL OF LOT 3 OF BLK 2, SEC 46, BLK 57, TWN 3, A-3035. T & P RAILROAD COMPANY SURVEY, 
REEVES CO, TX 

••• 
•• 

• ••• •• • • 
• . .. 

••• ~ 

• 
• •• • • • • • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

"iENTAL PAYMENT 
!ffiL 'I"' sf!l'fr5 . 

G) 

(BA#):80104210 

\ry 

Payment Amo~$5,000.00 



Pag~ 1 of 2 

Check No.: 203488 
Payment Type : DELAY RENTAL 

Lease Number: 1044434/001 LSE 

15700207 
Period Covered: 09/09/2014-09/09/201 6 
Payment Amount: 55,000 00 

Original Lessor: LEE AUSBURNE ET UX 

175065 0814 1 000064 000253 0011004 

Lease Effective Date: 09/09/2011 Recording Information: Book# 910 Page# 613, 8264 

State: TX County: REEVES 

Check Remarks: 

MF 114212 

DELAY RENTAL FOR YRS 4,5 

5.0 ACRES, MORE OR LESS, BEING ALL OF LOT 3 OF BLK 2, SEC 46, BLK 57, TWN 3, A-3035, T & P RAILROAD COMPANY SURVEY, 
REEVES CO, TX 

••• • •• • 
• •• • •• • • 

• •• • •• • 

• •• • • • • • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN , TX 78701 

bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN lAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

Bank of Amenca 1455 Marl<el SL 4th A 
San Franoosco CA 94103 

PAY **********SOOO*DOLLARS AND* OO*CENTS 

PAY 
TO 
11-iE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

(BA#):801 04210 

\ry 

Payment Amoua\rss,ooo.oo 

DATE 08/14/2014 CHECK NO. 203488 

AMOUNT ********"**$5,000.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center. 1-877-31 1-1443 

}2~f~ ~-Jl~I·MJ.IULES~IGNA E 
FACSIMILE SIGNATURE '1J[C$i KiNAl9ffE 
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Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31 /2016 

M \= \ \1 C\<ot.e 
M~ \ \L-\ 2 \2-

01v1s10N OROER 

STATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbi lli ton 
resourcing the future 

T&P RR CO ASST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~~-- 35 \5\ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1/2016 
0.00042724 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 
0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 
0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /201 E-

0.00008545 RI PAY 4/1/2016 

0 .00032575 RI PAY 4/1/2016 

0 .00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1 /2016 

0.00536950 RI PAY 4/1 /2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1 /2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1 /2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0 .00197501 RI PAY 4/1/2016 

0 .00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0 .00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0 .00077288 RI PAY 4/1/2016 

0 .00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GEN ER.AL LAND OFF LCE 
GEORGE P. BUSH , COMMI SIONER 

Re: tate Lease os. MFI 12680, MFl 13637, MFl 13639, MFl 13640, MFJ 13642, MFl 13888, 
MFl 14211 ,"MFl 14212, MFl 15610, MFl 16741 , MFl 16742, MF1 l 6743, 
MF116744,MF116745,MF116746,MFI16747,~1Fll6748,MF116749, 
MFl 16989, MFl 17473, MFll 7985 and MFl 17986 
STATE BLAKE 57-T3-46 111 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fi led in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 3 1, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signatw-e. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

AJ-Ui-c.x\ \--\~ 
Vivian Hernandez 'tJ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 onh Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 



(o . 

Fil e No. Mr I \Ll 2,\2.. 

Di Vis, OC\ Or:d:€--C 

Date Filed: ___ \-=7 '--....:..\ --Z...-=--~\...,.le,..._ _ _ _ 

By 
George P. Bush, Comm issioner U. \--t. 




