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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised May 2011

LESSEE (oo QUada &M%Mﬁ/—
ADDRESS PO, Boy \FUQ L IQUQJQ QN A (fjﬁg @h.mam 13184
|Lessee name and address must be written as the®will appear on the Lease.]

HIGHEST ADJACENT BONUS PER ACRE PAID $ﬁ4_ﬁmo—

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE

0.33\ $4.,9L5.00 Paid 5= 7~ |1
[net acres].~ [date]
TERM < e-reTiaining on terms of adjoining leases — use longest term remaining not to exceed 3 yrs)

HIGHEST ADJACENT LEASE ROYALTY RATE _ 280
HIGHEST ADJACENT LEASE SHUT-IN ROYALTY _SESiiD ﬁ / V"ﬁ//

[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $12007well.]

TOTAL GROSS ACRES IN LEASE (). 33\ TOTAL NET ACRES IN LEASE g ). 33)

COUNTY ( Sﬂm},gqt

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED:
F00X %mmu&} At

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes No \/

Is the highway/roadway on Relinquishment Act Lands? Yes No /

The second page of this Application is a Checklist that must be filled out and all items furnished
before a Highway Right of Way Lease will be prepared

For questions:

George Martin

Texas General Land Office
1700 N Congress

Austin TX 78701
512-475-1512
ceorge.martinf@glo.texas.gov
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) GLO@E ONLY]
STATE LEASE
MF-

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE

Revised May 2011
\/ CHECKLIST
1. Cover letter

\/ 2. Application for Highway Right of Way (HROW) Lease

\/ 3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This
will be used to prepare an exhibit to the lease.]

\/ 4. Processing fee — check aitached

5. Executed Waivers of Preferential Right to Lease, if necessary.

=2

. Executed Affidavit of Consideration

. Copies of all highway deeds, clipped together

SKIS

o0

. Copies of adjacent ieases, clipped together.
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and
highlight those items on the tabbed page.

N

9. Exhibit “A” to be attached to the lease describing the area being leased (see Guidelines 8.)

/ 10. Check to Commissioner of General Land Office for total consideration.
‘/1 1. Check to Commissioner of General Land Office for 1-1/2% sales fee.

Include all the above information in one package and mail or deliver to:

George Martin

Texas General Land Office
1700 N Congress, Suite 840
Austin TX 78701

If you are pooling or unitizing at any time after the State lease has been issued, the following must be
provided to the GLO:

1. Filled out Information for Highway Right-of-Way Unit Declaration
2. Copy of recorded unit designation
3. Copy of unit plat

For questions about pooling:
Beverly Boyd

Texas General Land Office
512-463-6521
beverly.bovd@glo.texas.cov
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HROW Revised 8/06

@uztin,g Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 114165)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Chesapeake Exploration, LLC, whose address is PO Box 18496, Oklahoma City, OK 73154 hereinafter
called "Lessee".

1 Lessor, in consideration of Four Thousand Nine Hundred Sixty Five and 00/100 ($ 4,965.00),
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Tarrant, State of
Texas, and is described as follows:

0.331 acres of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
0.331 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from June 5th, 2012 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 25 % part of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 25 % part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to
bear none of the cost of treating oil to render it marketable pipe line oil;

1



HROW Revised 8/06
(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 25% of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 25% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue, Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
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HROW Revised 8/06
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

-
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HROW Revised 8/06
or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed fo all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14, COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commussuoner e General Land Office of the State of Texas
under the seal of the General Land Office.

JERRY F’ATTERSON
ISSION R, GENERAL LAND OFFICE

Approvgd:
ML:
DC _Zed
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Exhibit A

0.331 acres of land, more or less, being parts of East Berry Street and Tarrant Road, all within the Bill
Pickett Unit, Tarrant County, Texas.

Tract 1: {East Berry Street)

0.331 acres of land, more or less, being a tract of land out of the Robert R. Ramey Survey, Abstract No.
1342, Tarrant County, Texas, being a part of a 3 acre tract of land as recorded in Block 11, Volume 1699,
Page 279, in the Deed Records of Tarrant County, Texas, and being the same tract of land more
particularly described by metes and bounds in that certain Special Warranty Deed, dated the 13th day of
December, 1960, by and between F.M. Marsh and wife, Maggie Marsh, as Grantor, and City of Fort
Worth, as Grantee, recorded in Voiume 3515, Page 308, of the Deed Records of Tarrant County, Texas.
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Dale Property Services, LLC
300 Taylor Street, Suite 600

Annex Building FORT WORTH., TX 76102 (817) 451-5353

May 4, 2012

Mr. George Martin

Texas General Land Office

Lease Administration

1700 North Congress Avenue, Room 600
Austin, Texas 78701

Re:  Application by Dale Property Services, L.L.C. to acquire Oil and Gas Lease, 0.331 acres, more or
less. being the East Berry Street R-O-W, Tarrant County, Texas. Said application is on behalf of
Chesapeake Exploration, L.L.C., an Oklahoma limited liability company. whose address is P.O.
Box 18496, Oklahoma City, Oklahoma 73154-0496.

Dear George:

The following described land designates the R-O-W for East Berry Street:
(Please refer to the attached Exhibit “A™)

Dale Property Services. L.L.C. (“Dale”) has researched the aforementioned R-O-W and discovered that
Tarrant County and/or the State of Texas own a portion of it. Dale and/or Chesapeake Exploration, L.L.C
(“*Chesapeake™) owns oil and gas leases on either side of said R-O-W. Therefore, it is necessary for Dale
to acquire an oil and gas lease covering the same in order for Chesapeake to drill a horizontal well from
an off-site location. We are requesting that the State of Texas grant Chesapeake an oil and gas lease
covering said land. If granted the lease. Chesapeake will combine this lease with their present leases in a
concerted plan of development for the Bill Pickett prospect area.

Dale is currently offering in the range of $1.500-$2.500 per net mineral acre for consideration for other
mineral leases in the immediate area of the above described lands. Please see the enclosures for details
pertaining to the highest bonus per acre, longest term, highest royalty, and highest shut-in royalty of the
leases adjacent to the aforementioned R-O-W.

Thank you for your assistance, and please call me with any questions.

Jean Pdul Beebe
P: 817-507-1802
F: 817-496-3822
jeanb@dale-resources.com



Dale Property Services, LLC
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To:  Whom It May Concern

From: Jay Herbst

CC: Jean-Paul Beebe

Date: 4/18/2012

Re:  Southeast Fort Worth Prospect, Bill Pickett Unit, East Berry St and Tarrant Road

This memo is in regard to research performed on East Berry Street and Tarrant Road. all
being within what has been designated as the Bill Pickett Unit, and being more
particularly described as:

0.331 acres of land, more or less, being parts of East Berry Street and Tarrant
Road, all within the Bill Pickett Unit, Tarrant County, Texas.

Tract 5: (East Berry Street)

0.331 acres of land, more or less, being a tract of land out of the Robert R. Ramey
Survey, Abstract No. 1342, Tarrant County, Texas, being a part of a 3 acre tract of
land as recorded in Block 11, Volume 1699, Page 279, in the Deed Records of
Tarrant County, Texas, and being the same tract of land more particularly
described by metes and bounds in that certain Special Warranty Deed, dated the
13th day of December, 1960, by and between F.M. Marsh and wife, Maggie Marsh,
as Grantor, and City of Fort Worth, as Grantee, recorded in Volume 3515, Page
308, of the Deed Records of Tarrant County, Texas.

Research for this project was conducted using Tarrant County Deed Card records, Tarrant
County Official Public Records. Tarrant County Historical Society records, Tarrant
County Appraisal District records, Chesapeake title plant records, Texas Department of
Transportation records and records held by the Fort Worth Transportation Department.
Research stopped at 6:00 p.m. on April 18, 2012.

Some conveyances, both deeds and certain condemnations, were unable to be found by
both myself and county and state employees. Individuals in the Fort Worth
Transportation Department and the Tarrant County Historical Society records both were
able to refer to maps of the City of Fort Worth from as early as the late 1800s through the
time that Tarrant Road had obviously already been created. No information was found
that would refer to any creation documents for the said street. [ was unable to locate any
widenings for the south parts of Lots 4-9 in the Meadowlawn addition. The original road
was Richardson Street and it was dedicated in the plat provided.

Frequently, early title to surveys in the State of Texas is vague. In Tarrant County, some
records were destroyed by the 1876 Court House fire or misplaced and never filed of
record. Consequently, Tarrant County records may not show certain transactions in title
to the current owner(s) and title may be clouded by the absence of such records.

Page 1 of 1
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Dale Property Services, L.L.C.
500 Taylor St., Suite 600
Annex Building
Fort Worth, TX 76102
(817) 451-5353

OWNERSHIP REPORT

PROSPECT: SEFW REPORT DATE: April 18, 2012

RECORD DATE: April 11, 2012

COUNTY OF: Tarrant STATE OF: Texas

DESCRIPTION

0.331 acres of land, more or less, being parts of East Berry Street and Tarrant Road, all within the Bill Pickett
Unit, Tarrant County, Texas.

Tract 1: (East Berry Street) .
0.331 acres of land, more or less, being a tract of land out of the Robert R. Ramey Survey, Abstract No. 1342, Tarrant
County, Texas, being a part of a 3 acre tract of land as recorded in Block 11, Volume 1699, Page 279, in the Deed
Records of Tarrant County, Texas, and being the same tract of land more particularly described by metes and bounds
in that certain Special Warranty Deed, dated the 13th day of December, 1960, by and between F.M. Marsh and wife,
Maggie Marsh, as Grantor, and City of Fort Worth, as Grantee, recorded in Volume 3515, Page 308, of the Deed
Records of Tarrant County, Texas.
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Surface Owner(s): State of Texas Phone Number:
ot 4
* ': Tenant:
-:-"EMineral Ownership Report X
.:.. .E
MINERAL OWNERSHIP
Southeast Fort Worth Prospect - Bill Pickett Unit
MINERAL OWNER INTEREST | ACREAGE | LEASE INFORMATION
City of Fort Worth 100% 0.331, Leased to:
Tract 1 more or Date:
less Term: NO LEASE FOUND OF
Royalty: RECORD
Vol/Pg:
TOTALS FOR 100% 0.331,
MINERAL OWNERSHIP more or
less

| This Acreage is Subject to the Following Agreements (O/A’s, Com. Agmts., Pooling, etc.):

| Liens or Encumbrances:

| Title Curative Required:

| Additional Lands Covered by Lease(s):
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LEASEHOLD OWNERSHIP
. o Southeast Fort Worth Prospect — Bill Pickett Unit
bl Interest Owners Working Net Revenue Comments
sseved Interest Interest
* 100%
.:...E
L] ae
WORKING INTEREST TOTALS 100%
Royalty:
Overriding Royalty:
TOTAL ROYALTY BURDENS
ALL LEASEHOLD TOTALS 100% 1.0000000




* Southeast Fort Worth Pr.ect / Bill Pickett Unit / East‘rry Street — Tarrant Road

0.331 acres of land, more or less, being a portion of East Berry Street — Tarrant Road, created by the following
source deeds. Tracts listed on this document correspond with the provided map.

Mineral Title has been researched from Sovereignty/Patent to R-0O-W Creation

4. Royalty Deed-RD 7. Release-REL 10. Miscellaneous- 13 Mortgage-MTG 16. Ratification-RAT 19
| 5. Quitciaim Deed-QCD 8. Assignment-ASSG MISC 14. Field Notes-FN 17 Deed of Trust-DT 20
1. Patent-PAT 6. Oil, Gas & Min Lease-OGML 9 Amendment-AMEND 11 Probate-PRO 15 Subordination-SUB | 18 Extension-EXT 21
| 2 Wamanty Deed-WD 12 Suit
3. Mineral Deed-MD
Volume/Page Grantor/Lessor Grantee/Lessee Acres Instr Date/Eff | Filing Date Remarks/Comments
Instr Type Date
Tract |

F.M. Marsh and wife,
Maggie Marsh

City of Fort Worth

0.331 acres,
More or Less

12/13/1960

12/29/1960

Portion out of a 3.2 acre tract in
Block 11, R.R. Ramey Survey,
as shown by deed recorded in
Volume1699, page 279,

Research for this project performed using Tarrant County Records, Stewart Title Company, and Rattikin.
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Chesapeake Operating, Inc.

| 12711434

0008019 TX GENERAL LAND OFFICE No. 1776066

Ld
H VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
. NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
.
0571070 | 04/24/12 042412G BARNETT CORE PR L.SE BNS 0.331 4965.00
snasee
-

Total for check $4,965.00




Chesapeake Operating, Inc.

0008019 TX GENERAL LAND OFFICE

12711436

Total for check

Ne. 1776068
VOUCHER | INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
0571161 | 0472412 0424121 BARNETT CORE PR DRAFT FEE

74.48

$74.48




Chesapeake Operating, Inc.

0008019 TX GENERAL LAND OFFICE

12711435

No. 1776067

VOUCHER

INVOICE INVOICE DESCRIPTION QR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
0571162 | 04/24/12 042412H

BARNETT CORE PR REC FEE 500.00

Total for check $500.00
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Title furnished by CHESAPEAKE OPERATING, INC.

Prepared from a partial on the ground survey, prior unit plats,
deeds and other instruments furnished by CHESAPEAKE
OPERATING, INC.

100 0 100

GRAPHIC SCALE — FEET

BEARINGS AND COORDINATES REFER TO THE TEXAS COORDINATE SYSTEM OF
1927, NORTH CENTRAL ZONE (4202), AS OBTAINED BY GPS OBSERVATIONS.

200

EIGk 7 R. R. RAMEY
! SURVEY, A—1342

300

e —

/‘ L) CURVE DATA
) CURVE | RAD LENGTH | CHORD | BEARING
S c1 774.44" 104.21' 104,13 N2OITIE
o) c2 B54.44° 136,25 13611 57119'59"W

8405
< (J///‘Zkyj

0.33 ACRE-TRACT 1857
PORTION OF EAST BERRY STREET
INCLUDED IN THE BILL PICKETT UNIT

CHESAPEAKE OPERATING, INC.

CITY OF FORT WORTH
TARRANT COUNTY, TEXAS
4,/19/2012
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID
HIGHWAY RIGHT OF WAY LEASES

STATE OF TEXAS

COUNTY OF Tarrant

BEFORE ME, the undersigned authority, on this day personally appeared

Tara Harlan (Affiant), known to me to be a credible
person and of lawful age, who being by me first duly sworn, deposes and says:

That his/her name is Tara Harlan . And that, Affiant is
personally familiar with and knowledgeable of the terms and conditions of the oil and gas lease(s)
which adjoin(s) East Berry Street

[common name(s) of highway/roadway]|
situated in Tarrant County. Texas, said highway/roadway being described on Exhibit “A™

attached hereto and made a part hereof. And that the highest and best terms for any lease adjoining
lands described in Exhibit *A™ are as follows:

Bonus Consideration Paid (Per Acre): $§ 15.000.00

Primary Term: 35 vears

Royalty Rate:_ 25%

Delay Rentals: $  N/A

The above statements are within my personal knowledge and are true and correct.

, Affiant sayeth not.

[signature of affiant]
__Tara Harlan
[printed or typed name of affiant]

State of Texas
County of  Tarrant

Swo%(,o and subscribed before me on the Z ] day of /u.dj, .20 /9\, by

1N (name of Affiant).

JEAN PAUL BEEBE
lotary Public, State of Texas
My Commission Expires

March 17, 2014




Exbhibit A
Coordinating
Map & Lease
Number
1 Qil and Gas Lease
Lessor: Shirley & Ted Norwood Bonus Per Acre: $15,000.00
Lessee: Dale Property Services, LLC Acreage: 0.254
Recording Info: D208262441 Primary Term: 5
Royalty: 25.00%
Shut-In Royalty: $1.00
2 0il and Gas Lease
Lessor: Raymond & Barbara Ward Bonus Per Acre: N/A
Lessee: Dale Property Services, LL.C Acreage: 3.00
Recording Info: D206342754 Primary Term: 3

Royalty: 25.00%
Shut-In Royalty: $1.00
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Uh? State of Uexaﬁ _ 2 K:nm Al filen by (bh?ﬂ? llrmmr.ﬁ

QCommnty of “Tarrant

That we, F.M. Marah and uiz"_v,“ aggle Marsh

of the County of Tarrant - State of Texas
of the sum of - 1 - - -TEN AND NO/100 - - -
- : ($10.00) =+~ = =

and other good and valuable considerntionn
to  us in hn.udpa.tdby - 1 S

City of Fort Wur'th a municipal ccrpnrnltié) : © s follows: *
L]

A1l cash in"hand pa.‘l.d, tha receipt of uizlch is hereby acmowlcdged

M | SMENT AR

‘have Granted. Sold and ‘Conveyed, and by these peesents do (}ﬂm, Sell and Convéy, unto the said

et ity of Fort 'Worth, a muni;upnl torporation
of the County of Tarrant - ° Stateof - . Teoxay = all that ¢ertain
lot, tract or-parcel of land, described as follows, . fo-wit: i

Being a 11,286 .square foot (0,328 scre) tract. of land out of a { acre
tract In Block 11, R.R. RAMEY SURVEY, desoribéd.in deed recorded im, Vol.
1699, . page 279, of the Deed Recordsa oF Turr‘unt County, Texas, and zo
pa.rbiculaz'ly described as follows: ; ‘y

EEGIH'NI'HG at the Kortheast corner of “said 3 acre tz‘act, said 'corn'el' baingl

in the present South right-of-way of Tarrant Rdéad;
. 1

THENCE Scuth 128.8 Teet with the Bast line'of said 3 acre tract;.'

THENCE South 67 degrees-11 minutes West L3.2 feet to the P.C. of a cubve
to the right having a central ‘angle of 8 dcgreas 56 minutes and a radius
of B5L.hl faut,

THENCE. In a Southwentorly ‘direction along snld curve 133 1 feet I;o a poin
in the Weast line of saild 3 acre tract; <

THENCE North 82.7 feet with aald West 1line to the P.C. ‘of & curve having
a central angle of37 :‘.egraea 27 mfnutes ‘and a radius of 774.4L fent;

3515 0308

ar



THENCE beginning with a tangent bearing North Ti degx‘aeu 38 minutes. East
in a norbhessterly direcbicn 100.62 feet along sald curve to the P. 'I'
thereor,

THENCE North 67 degrees ll minutes .Jast 768 faet to-a" point in the East f
property line of said 3 acre tract . ; ’

THENCE- NortH 9§ degrees 28 ‘minutes 'nrest 2.6 feet to-.a point In th‘-'(of‘tu ¥
line of said 3 mcre tract and, in the South line, of Tarrant’ Road;

THENCE South 89 defirees 119 minites East 7.0 feat with sai*‘
said 3 acrg ‘tract ‘to the placé/ of beginning and' containi
feet (6.3287acres) of.-land, ’mdre or -less.
, TO HAVE AND TO HOLD, the above described premises, together with all and singular the rights

. and apptirtenantes thereto in anywise belonging unto the said
City of Fort Worth, jits successors

N&roand assigns forever and We ' do hereby bind . ourselveas; our. 3

& H a ¥ -
heirs, :xgcu!un and administoitors, to Warrant and Foréver. Defend; all and singular the said; premises
Y < F

unlo the said

‘City of: Fort ‘wor'tn its ‘suctessors

AT ELVE

thereof. X St o

WITNESS "~ our: ‘hand 3 & -8

this .1 3Eh' day of '.Décembr

\v\ﬂmss-etfw-oi “Grmmtar: i ,_..__
» ? ; g i d ﬂ,ﬁ,
: % seten i it g nﬂ 'm
. . SINGLE ACKNOWLEDGMENT

THE STATE DF TEXAS; - }.

COUNTY OF --‘lr:‘an

BEFORE MF’, the nr-!»rugn:d. a \o.ux Publi¢ in and for said County and C'_:l: on thif day persomally :ppra-ud

L0 pu F.Me _‘ir‘S.l . e . &
Baown to meen be the person | ~whose same {'g subseribed to the foregoing dnstrument, add Aacknowledged to_
me that .‘in' .+ -execyted the same for !L: purposes .nd tﬂuildrmlmr aherein upr:.un“_

GIVEN URDER HY.HAN'K)-AHD SEAL OF OFF1 £ Rhis ¢ < ember A D,19° &0

Connty, Texas .

b mrr:-skm-m,’«,n:. ACENOWLEDGMENT
THE STATE OF TEXAS, DL A 7
COUNTY OF Tarrant |

BEFORE ME, the undersigried, s Notary Public in and for said County;and State, on this day persozally appeared—
‘Maggle Marsh , . * |, wifeofi . F.M./Marsh Hi
to ms fo.be.he person whose name is subscribed to the forcgoing instrument] asd hnnnz been examined by e privily and
~ anty! u’.'ssﬂtg dnsband; and having the same fully explained to hér) she the mid Maggie Marsh

Qndqaoq!dgnd nﬁh uumcnr to, be her act and deed, ubd she declared that ahe had wﬂ.hngly signed the pame for the

Jedghd 26l conaideration therein expressed, and that sbe d:dmcm;hmnmnm'

GW‘EN U‘HZSI-.R MY HAND AND SEAL OF OFFI ccembar A.D.19 60

T
;‘{?Zb: T wad for f‘arrantf

etk ey FRESTEYT

3515_0309



Title: Date: 02-21-2011
Scale: 1 inch =200 feet File: Tract 51 (3515-308).des

Tract 1: 0.327 Acres: 14256 Sq Feet: Closure =519.2751e 0.79 Feet: Precision =1/781: Perimeter = 614 Feet
001=s0e 128 004=n0e 82.7 007=n09.2800w 42.6
002=s67.1100w 43.2 05 L E7MM, Arc=100.62, Delta=07.27 008=589.4900e 7

003: RI, R=854 44, Arc=133,, Delta=08.5600 0065n67.1 100e 76.8
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY

STRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 38 (4-89) — Paid Up
With 640 Acres Pooliay Provision
STANDARD LEASEv.S -

 PAID UP OIL AND GAS LEASE
L (No Surface Use)

TH) sé ee,uemu. £ 2008, b and between
75?7 ﬁ'wc wife SWrley Meriieo
whose addresss Is V =] b PFE(L £ L_,-'l' 1ol /*) A' (}fl’}b (7F}“"’LS 7/'5( / as Lessor,
T ~ :

RD S 87
hereinabore mmaa s Lessge, but all omorprmm (indudlnu lhe wnpmim ofblank mw} were prepared jointly by Lessor and Lessee.
1. In consideralion of a lzsn“bonus I hand pald and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee tha following

described land, herainafter cailqd Idpudﬁmmm S

L AD 5{ ACRES QF LA p. MORE om LESS BEING LOT(S) AH ,BLOCK __A~

ol .QF THE__ [)epe 3 ADDITION, AN ADDITION TO THE CITY OF
oc 't WiarTIL - % : TARRANT COUNTY, TEXAS, ACCORDING TO THAT CERTAIN PLAT RECORDED

INVOLUME _ 3@.7 - < 7 — PAGE .+ KK OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in tha County of T@rrant. state of TEXAS, conlaining gross acres, more or less (including any interests therein which Lessor may hereafter acquire by
reversion, pmn.mpuan or otherwise), for the m.'rwse o exploring for, developing, producing and markeling oil and gas, aiong with all hydrocarbon and non hydrocarbon
substances produced in association therewath { k ismic operations) The term °gas” as used herein Includes hellum, carbon dioxide and other
commercial gases, as well as hydrocarbon gases. [n agarhon o mu abovesdescrbed leased premises, this lease also covers accretions and any small slrips or parcels of
land now or herealter owned by Lessor which are cbnﬁgunu! orcd;acm fo- he abmwswtbea basec and, in consk ion of the aforamentiored cash bonus,
Lessor agrees lo execute at Lessea's request any additional ar uuppiemen!al inslrurnents for @ more complete or accurate description of the land so covered. For the purpase
of determining the amount of any shut-in royalties herednder; 'lhrhmrber uf gross acres above specified shall be deemed commect, whather aclually more or less

e 2

2. This kease, which is a "paid-up® Iea:ereqwrlngmrmmfa mlbalrrrorz:nm:apﬂmarylamar " \ o 3 Jyears from the dale hereof, and for
as long thereafter g3 oil or gas or other substances covered haraby arearoduaea in paym quantities from the leased premises or from |ands pooled therewith or this lease is
otherwise maintained in effect pursuant to the provisions hereol .

3. Royaltles on ol gas and other substances produced and ?meur(ue: ﬂwm;rpgh Lesses lo Lessor as follows: (a) For ol and other liquid hydrocarbons
separated at Lessee's separalor facifities, the royalty shall be ‘Tu_{ﬂn L4~ L5 23 %) of such production, 1o be delivered at Lessee’s option to
Lessor al the welihead or to Lessor's credit at the oll purchaser's transpartaiibn facilies, pravided ma: Lessee shall have the conlnuing fight 1o purchase such production at
the wellhead markel price then prevaamg in the same field (or If thare s o suef price then prevailing in the same field, then in the nearesl field in which there i3 such a

admgfrnm -for_production of si ggpa and gravily, (b) for 'gas (ihcluding casing-head gas) and all other substances covered hereby, the royalty shall be
fo b-iig ;»érf (21N ) of the proceeds .réalized by Lessée from the sale thereof, less a proporlionale part of ad valorem laxes and
producton soverance, or'ofher excise taxes and the cosls incurred by tessee in delivering, processing or otherwise marketing such gas or other substances, provided that
Lessoe shall hava the continuing right to purchase such production at the prevailing welihead.markist price paid for production of similar quality in the same field (or if there is
no such price then prevailing in the same field, then In the nearest lield in which tivare is auch:a prevailing price) pursiant to comparable purchase contracts entared info on
the same or nearest preceding date as the date on which Lummmnmuwrd:asnsnemunder and (c) if at the end of the primary term or any time thereafier one of
more wells on the leased premises or lands pooled L th are cap: of elher 3¢ ol or gas or other substances covered horeby In paying quantities or such wells
are waiting on hydraulic fraclure simulation, but such well ormllsmallharshm-inumdmtnnmm is not being sold by Lessee, such well or wells shall nevertheless
be deemed to be producing in paying quantities for the purpose of maintaining this lease. l{l'bra_perndu“ﬂﬂmnsecuiveﬁwssuchvmﬂofweﬂamsﬂ.ﬂlnupmducﬂm
thero from s not bemng soid by Lessee, then Lessee shall pay shul-in mvsf!yurmmymmmnmm by this lease, such payment to be made to Lessor of fo
Lessor's credit in the depository designated below, on or before the end of said 50-day period ang theseafter on or before each anniversary of the end of said 90-day period
while the well or wells are shut-in or production there from Is not being sold by Lessoe; provided that if this lease is olhenwise being maintained by operations, of If production
Is being sold by Lessee from anolher well or wells on the leased premises or lands poaled therewith, no shut-in royaity shall be due until the end of the 80-day period next
following cessation of such operalions or production, Lessee’s [allure to properly pay shmvin ro,any shan mndu: Lessee liable for the amoun! due, bul shall not eperate lo
terminate this lease.

4. All shulin rayalty payments undermulem shall be paid or lendered 1o Lessor of mmsmrm_.gmwam successors, which shall
be Lessor's depository agent for of changes In the Ip of said land "All papments of tenders may be made In currancy, or by check of by
draft and such pamnlsutenaefslouswrorwu-edmsmtyhydepostlhmus Maﬂsmnsumged’mmlopemdreuad:onndepmhwnrhmeuswaw\em
address known [0 Lasses shall constitule proper payment. If the depository should Equidate or be succeedid by another institulion, or for any reasen fail or refuse to accept
payment hereunder, Lessor shall, al Lessee's request, deliver 1o Lessee a proper recordable Im!mmm( namu}g another institution as depesiiory agent fo receive payments

5. Excepl as provided for in Paragraph 3. above, (ruummin--mmamwummmmq«mrw(wamwm *¢ry hole”) on the leased
premises or lands pooled therewith, or If all production (whather or not in paying quantites) permanently ceases o any cause, including @ revision of unit boundaries
pursuant fo the provisions of Paragraph 8 or the actian of any governmental authorily, then in the ‘event this lenqh not otherwise being maintainad In lm:n it shall
nevertheless remain in force if Lessee commencas aperations for reworking an existing wed or for driling an pddiicnal well or for otharwise oblaining or 1 ducti
on the leased premises or lands pooled therewith within 80 days after completion of operations on suchdmndewmmﬂqdm after such uuulbm otalpmmnﬂ Irat
the end of the primary term, or al any lime thereater, this lease Is not otherwise being maintained in force but'Lessee lsthen engaged In driling, reworking or any other
operations reasonably calculated (o oblain or reslore production therafrom, this lease shall remain in force hbnu-as any one g more of such operalions are prosecutad with
no cessation of mere than 90 consecutive days, and if any such operations result In the production of oil or gas or other substances covered hereby, s long thereafler as
there is production in paying quantities from the leasad premisas or lands pooled therewith. After on-of a welk-Capable-of p g in paying quantilies hereundar,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as & reascnably prudent opsfator wowd drﬂl undar the sama of similar urwmm
ta (a) develop the leased promises as to for then capable of pr inpaﬁnnquannmnnumlmsqsprmawlmdspwuumm or (b) to protect the
leased p from uncor d drai byanyweﬂ«mmhdmmmnoipoommrem nﬂcmnmhomnmuzmmmmmssurnny
additional weils except s expressly provided herein.

6. Lessee shall have the right bul not the cbligation lo poo! all or any p&nof!he!mdprumssmmlaastlhpmnwn any olh&'hndsurlmuuu as fo any or all
deplhs of zones, and as to any or all subsiances covered by this lease, eithar bafore or after the commencemen| of production: Whenéver Lessee deems it nacessary or
proper 1o do so in order lo prudently develop or operate the leased premises, whelher or nol similar pooling authority axists w!lnmaped to'such olher lands or interests. The
unit formed by such pooling for an oll well which is nol a herizontal completion shall rmemsﬂa:resplusa mmumpuvage\nlerpnmuf 10%, and for a gas well or a
horizontal completion shall not exceed 840 acres plus & maximum G of 10%, d that a larger unit maybe torrhed for an oil well or gas well or hotizoatal
completion lo conform to any well spacing or denslty patiem that may be prascribed or pumlueé by any governmentai authomy having, jurlsdrglgn to do so. For the purpose
of the foregoing. the terms “oil well* and *gas well® shall have the meanings prescribed by applicable law or he or, if no defi Is so
prescribed, “oil well” means a well with an initial gas-olt ralio of less than 100,000 cubic feel per barrel and “gas well® means a well it an imﬁaf gu-u! ratio of 100,000 cubic
feel or more per barrel, based on 24-hour production test conducted under normal p g using dard lease tadiimor equivalen! lesting
equipment; and the term *horizontal completion” means an oil well in which the harizental component of the gross completion ln!qnlal iq Rickilies or equivalent lesting
equipment; and the term *horfizontal completion® means an oil well in which the harizontal componen! of the gross completion inleryal in e redervoir excoeds the vertical
component thereof. in exercising its pooling rights hereunder, lmuhaﬂﬁeulrecord-mmenmaamnmmmgmunnmp-tmr'fmmvedmedpam
Production, ﬂmorrmekmgwmanwhemona unit which includes all or any part of the leased premises shall be treatdd as'if it weéts production, dnmngor
reworking oparations on the leased premises, excepl that the production on which Lessor's royalty Is calculated shall be that proportion of the total unit production which the
nel acreage covared by this leese and inciuded In tha unit bears to the total gross acreage in the unit, but only to the extent such p(opbn!onotmnmnwnhwdhy
Lesses. Pooling in ane or more instances shall not exhaust Lessoe's pooling rights hereunder, and Lessee shall have the recurming right bul nat the abligation lo revise any
unit formed hereunder by expansion or contraction or both, elther befora or after commencement of production, In order to conform to the well specing or density patiem
prascribed or permitled by the governmental authority having jurisdiction, or 1o conform to any produclive acreage delermination made by such governmental authority, In
making such a revision, Lessee shali file of record a written declartion describing the revised unil and stating the effective date of revision. To the extant any portion of the
leased premises s included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royaltias ara payable hereunder shall thereafter
be adj dingty. In the ab of p in paying quantities from a unit. of upon permanent cessation thereo!, Lessee may lerminate the unit by filing of record
a written declaration describing the unit and sia!lng the date of termination. Pooling hereunder shall not constitule a cross-conveyance of inlerasts.
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7. I Lessor ovns Teas than tha full mineral esiate it all or any part of the jassed premises, tha royatties and shut-ln mw&whl& haralndes for any woll on any par
of the leased premisas of tands poalod therewith shaB be reducad to the proporion that Lassor's Interesl In such part of tha leased piemises baars to [he i mineral estata In
such part of he leased premises, N .

8. The inlanest of efiner Leasor or Lasses heraunder may ba sssigned, Gevised or olhefwise lianafered In whale of in pasl, by 8rea andior by depth or zona, and the
righta and obligations of the partiey hefeunder shall extend 1o thir helrs, devi } lalrators, and assigns. No charge In Lassar's
awnarship shall have the effect of reduclng the rights or entarging the obligationa of Lesses heraunder, imd no changa in ownership shal be binding on Lessea unbl 60 dsys
ofter Lossnae has been furnished the odginal of cariflad or duly authenticaled copies of ihe documents establishing such change of ownership to tha satisfaction of Lessoe of
untll Lassor has aatisfied tha notilication requirements contalned in Lessee’s usual form of division order. In the event of tha doalh of any person aptitad it shutin royaliias
hereunder, Lassas may pay or 1ender such shuldn mysites o the credit of decatient or decadent's astale In the depository designated abova. If al any Iung two oF mora
parsona are antlled (o shulin royalies hereunder, Lessss may pay or tandor such shit-in royallles to such persons of to thelr credit In the deposllory, eimar.lnhl.ly or
separately In proportion {0 1he nistast which aach owns, If Lesses tranafers s lnleseat heroumder in whola or In past Lesses shall be relleved of ol
erising wih respact to the Uanafamed Intarest, and [aliure of tha rensleree to ssiisfy such obligalions with raspect 10 tha lransferred inlerast shat ol Blfact the rights o
Leszes with respact 1o any-intaresl ot so translermed. If Leasee iranslers o full or undivided intarest in all o 8ny partion of the area coverad by Ris iease, tha obfgation fo
péy of tedar shul-In royaltes beroundar sholl ba divided between Lessea and the trensfeces in proportion 10 (he pat acrasga Intarast in 1his lease than held by each.

. Losses may, el amy {ina and from tima (o ime, delver to Leasor or fita of record B wiillen reteasa of Uiy lease ns lo g full or undhided Intarasl in all oc mny portion of
tha araa covered by this lease or,any depihs or zones these tndes, and ahall thersupon be refigved of ol obiigalions thereafier adsing with 1ospect to the inlarest 34 released.
if Losaea releasdn all of on urdiided [ntasaat in inss than afl of the arae covared hateby. Leases’s abilpation 10 pay or lander shul-ln rovattes shzll be proporticnatefy reduced
In sccordanca with this net yﬁ‘&nga;ﬁ'.elesl relained heraunder,

10, In azplotihg fogs 0, Pr ing and fing oll, gas ang olher substances covered heraby on the leased pramises or lands poaled of unifized harowith, in
primary and/ar-phhEntisd recntery, Lesses shall hava Lha right of ingrass and egrass along with tha rght 1o canduct such oparations on tha lezsed premises as may be:
raasonably nocesaary for sdch.furposes, ncluding bit not limited to geophysical operallons, the drilling of wolls, and tho constructon and use of roads, canais, pipelines,
tanks, walar wollé; dapidal selts, fpisclion walls, plts, eleclric and [olephone Hnes, power talions, and othet tacliities deamed neceasary by Lessee 1o diacover, produce,
alora, lreat andior transgoft production, Leseae may use In such apefalions, frae of cool, any all, gas, waler und/or glher subslonces produced on the leased prémises,
excapl waler fram Legsdrs wells & poads. In explordng, develeping, producing or markating from the kased premises of lands poolad therewith, the anclllary rights granled
hersin shall apply (a) to the'Bnling lerssd premises described In Paragraph 1 ebove, notwithstanding any padiol tofease or othar partiel tarmination of this feass; and {b) to mny
oifier lands in which Leddor.ntw or herealier has aulhorily (o grant sueh rights in the vicinity of the Indsed premisey of lands pooled therewilh. Whan requested by Leasor in
wrlling, Lesses shall bury {ia pipalines Bakw ocdinary plow depth an cullivaled lands. No wel shall be localed teas than 200 foet fiom any house or bam now on iha faased
pramisas or other lands ushg.urbésseu@mnnder, without Lessors consen, and Lesses shall pay for demnpe caused by ils operations 10 bulldings and other improvemenls
now on the taasad premises of such other lgnds, and to commarcial timber and prowing ¢rops (herean. Lesago shall have the right 8l any Gine fo remove iln fixturas,
oquiprment and materials, incluging swell casing, from theeased premisas or such other lands during the wrm of this lessa of within a reasonabie bme thereaRer,

11, Lesssa's obligallons indér this Isase; Whethar mxpress of implisd, shall be subject o all applicabla faws, jules, regutations and orders of any govemmantat suthorty
having huisdetion including restrictions gn' e dMNipg, end Produttion: of wells, and the price of ofl, ges, and clher aubsiancas covered herely. When diifing, reworking,
producion of olher opamalians aré‘prev{[‘ad or delsyed by-guch faws, fules, regulalions 0f arders, of by habilly (o obdaln necessary pormiis, equipmant, Senvices, malerial,
water, eleciridly, fuel, actess or catements, or-By it 7iood, adverse waather conditiona, war, sabotage, rabefion, insurraclion, tiol, alrike ar labor dispules, or by Inabiity to
obiein & satixtectory market for produttion of faitdre of purchiaens or carriers Lo take of Yranspoil auch procuction, of by any olher cause not reasonably within Lesses’s
conlrol, this Iaase sha’ not asminate baczusa gb3uch pravisilan or delay, and at Lessee’s oplion, ihe period of such peevention or delay shall be addad % the {erm hereol.
Lessee shall nol be fablo fof breach af Bny axpress primplied covenants of thia lease when dr¥ing, protiuction of other bperatians are sa prevenlad, delsyed oc inferfupiad,

12 In {he event that Lessor, during #ie prméry (efm of ks lease, 1aceives 8 bone fida offer which Lessor Is wiling to accept fiom ony party offering to puchase from
Lessor o lease covering any or all of tha subalaices-covered by this lease and cavering all or a partion of tha Iand described herein, witl the leass becoming effective upon
expiration of {hia leasa, Lessor haraby sgrasd | nolity LadSea n wrilng of aaid offer inanndiaiy, includieg 1 Wha notics the name and addieas of e offeror, ha prce gifered
and all othar pertinent terma and conditions of.the affer.  LEESER, for B pariod of ffieen days after receipl of tha nolice. shafl have the prior and prefemed rignt and optian o
purchase tha leass or part (hereo! or inlerast \nesesr, covered by L offer at the price and according lo 1ha terms and conditions spediied In (he offer.

13. No litigation shall be initated by Lessdr with fespint o any brezch of default by Lessee hereunder, for a periad of al leaat 00 days aRter Leasor has gheen Lessea
writlen nolics fully deacribing the biaach or defaull, and.en anty T Lexssafalla fo remedy Ihe breach or default, wilhin such perod. In the event the matter ks Rigated and
there [s 8 final judicial detefmination thal a bresch of defautt hat ofcynod, thls lezse shall not be forfeitad or canceled In whola or in part unieas Lasses is given 8 reasonable
tirne: Bfter sald judiclal determinalien to remedy Ihe brsach of default and.Lassea lafis o do 10

14, For the sama conslderation reclted above, Lessorherefy qrels, ossigns and conveys unio Losses, iis succassors and Bsaigns, a parpatual subsurfaca well bare
sasemont under hd through [he laasad premises [ar tha piaamean{ of well boras {along rolites selacled by Leasee) rom ol o god wells the surface locetions of which are
aifuated on other fracts of land and which are nol Intended fo dedeion the IGased premises or lands pooled (hetowhh and from which Lassor shalf hava no dght to rayalty of
ofher benefit. Such subsurinco well bore essernents shall sith the Jand antl surviva eny tarmnlraton of this kasa.

15, Leszar hersby wanants and agrees lo defend U2 conveyed-iq Leasen hargunder, and agroes that Leases 8! Lossae’s option may pay and discharge any taxes,
morigages of kens oxlallng, levied o assessed on or sgelnst fe i54ad prenjises, -t Leases exascines such option, Lesses shall b subrogatad la (he rigihs of 1he party ta
whom payment i madae, 8nd. in addition o (ls olhar 1ights, maly, lretmwru.n'iral,(.ﬁuto{,nhy Toyaities or shut-n moyallias othenwise payable (o Lossor hareundar, In the evant
Lassas Is made awara Of any claim (nconslstent with Lessor's e, Lossee oy svipend the payment of raysllies end shul-in rayallias bereundes, without Intates), untit
Leasee has been fumishod salisfactory evidence the! such clalm hias hesnrasched.

l1'&. Notwithatanding anyihing contalned to the contrary in this Jesse, Leisen shalt nol havs eny rights to use the sudface of 1ho [eased premises Jor drlling o cther
apevalions. A - ey

17. This loasa may be executed in counlarpasts, each of which i deethed an odgingla'ﬁd allo! which only constiluts ona originel.

DISCLATMER OF REPRESENTATIONS: Lossor sckrowlodges that ol and gan logss paymanls, In the form of rental, bonus and royaity, ame market sanstive pnd
may vary depending an mulllple factors and that this Lessa s the product of gdod fath negotial Lausor und dn that these leass paymants And torms
ure final and that Lessor anternd into this lazse without duress or undue Infdence. Leasbr retognizes (hat tease values could go up or down depending on market
conditions, Lessor fadges that nar fons or weare [mads In {he negotiation of this [sasa that Lassor would gst tha highest price or
diffsrant tema depending on Tulors market condiions. Nelther party Lo tits kede will 5ok to alar the tarms of this transaction based pon eny diifering tarms
which Lossee has or may nagotiate with any other leasors/oll and gas owndrs,

. Tt
IN WITNESS WHEREOF, thiy lease |3 execulad tn ba affechive as of ihe dale Wwﬂﬁnﬂm bist upon axacullon shall ba bioding on the almatory and Lhe signalory's
heirs, devi (i L and assigag, whelhor or nat this Isgsa has boen bxerulad by all pariles herenabova named as Lessar.

———
STATEOF__[E&¥Ii g )
COUNTY OF_~ 7 CLrr (Lt

3 iastmimant acknowkadged
E0 Ko

DARLENE CARTER o Nolory Pubde, Stat ur_T'r(_
Natery Public, State of Texas Nolary's nama :prl:lad}: H

My Commission Expices Nolary's commiaslon ma&z'ﬁfzf‘/ {a_/

March 28, 2012

.,

STATE OF
COUNTY OF
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by:

Nolary Pubiic, State of
Netary’s nama {printad):
Notary's comimiysinn explras:
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Producers 88 (/T6) Revised Paid Up
With 640 Acres Poaling Provision

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT tsde bis day of October, 2006, beween Raymond Ward, acting by and through his duly
authorized agent and attorney-in-fact, Barbare Ward and wife, Barbara Ward, Lessor (whether one or more), whose nddress ia 3534
East Berry, Street ‘Fort - Worth, Texas, 76105, and Dale Resources, L.L.C,, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX
75201, mmm{sgm

1. Lmrin éomdmuion of Ten and No/L00 Dolinrs ($10,00), in hand paid, of the royalties herein provided, and of the rgrecments of Lessoe
herein contyined, hu;pby  griins, feascs and fets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oilgas and all other minerals, conducting explocation, geologic and geophysical surveys by seismograph, corc test, gravity and magnetic
methods, injecting, gas waker mu other fluids, and ait into subsurface stral, laying pipe lines, building roads, tanks, power stations, telephane lines and
other structures tjmuousn.dun Sver and across Imds gwned or claimed by Lessor edjacent and contiguaus thereto, 1o produce, save, 1ake care of, treat,
transport and own scud _produgs‘, and housmg its zmployees, the following described land in Tarrant County, Texas, to-wit:

3.0 acres of land.,' mbre o, le.ss, out of the R. Ramey Survey, Abstract 1342, Tarrant County, Texas, being more
particutarly descrllied ~by mietds Aand-hounds in that certaln deed dated June [0, 1993, by and between Maggie Marsh
Drennan, as Grantor, god Raynmnd Ward and wife, Barbara Ward, as Grantee, and recorded in Volume 11116, Page
170, of the Official h:blw-Rpcbrds qf‘l}mnt County, Texas.

This lesse also covers and ll'k:lutfzs alHnnd owmdﬂr qli;mwd by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or swrveys or in a.cbnum tunreys. nllbough not included within the boundarics of the land particularly described sbove,

2, This Is B paid up lease and subject 10 e oth:r provI:ions hercin contalned, this lease shalt be for a term of 3 (three) years from this date (called
“primary lenn™) end a3 long thetealtes & oll. gax orotlwr mmuul is produced from said land ot fand with which said t2nd is pooled hercunder.

3. As royalty, lessee covenants and agrcp.! (alﬂ'o ﬁdmr to the credit of lessor, in the pipelines to which lesseo may connect its wells, the equal
one-fourth (1/4) pan of all il produced | h.nd sived by.lr.ssr.; frpm s2id laad, or from lime 1o time, af the option of lessoo, to pay lessor the average
posted market price of such one-fourth (f{4)’ oyt 0£§upltoll af the wells &s of the day il is run to the pipe linc or slorage tanks, lessor's interest, in
cither case, to bear one-fourth (1/4} of the epst u]}m}:ﬁg mFln render it marketable pipellne ofl; (b) to pay lessor for gas and casinghead gas produced
from suid Jand (1) when sold by lessee onc—fouﬁﬁ'(‘] f4) of’ thc;.nmnunl realized by lessee, compuled at the mouth of the well, or (Z) when vsed by lessee
off said land or in the manufacture of gasoline or qthef ﬂroducu DE[E-fDIm.h (1/4) of the amount reatized from the sale of gasoline or other producis
extracted therefeom and  one-fourth (1/4) of the' ‘anfount mqln.ed from the sele of resldue gas efter deducting the amount used for plant fuel andfor
compmsion (c) To pay lessor on all other mingrals mufed androsiketed o wiilzed by esses from sald fand, one-tenlt sither in kind or value at the welt or
mire 0t lessee’s efection, except that on sulphut mined mmictedtﬁmyultysbul ba ane doliar ($1.00) per long ton. 1f, at the expiration of the primary
term or ot any time or limes thereafier, thers is any well orbaid kind-r on. Adiirds with which snid land of any portion tht:rwf s been pooled, eapeble of
producing oil or ges, and all such wells are shut-in, this lesso. shqll- n:vgnﬁdm. cantinue in force as though operations were boing conducted on said land
for 5o long as said wells ame shut-in, and l.hereaﬁct this lease may be.continued in foren ss if no shul-ba hed occwred, Lessee covenants and agrees (o use
reasonable diligence to produce, wilize, or markes the minerals eu_nable of belug p,m’duwd from said wells, but in the exercise of such diligence, lessee shall
not be obligated fo instali or furnish facilitics ather than well facilities and ordinary lcase acilitics of flow lines, separator, and kase la.uk, and shall not be
raquired to settle labor trouble or fo market ges ispon terms unacocplable l@-!wse& 'al asty time or times after the expirstion of the primary tesm, all such
wells are shut-in for = period of ninety consecutive duys, and during such time. there gie rg opemtions an said tand, then at or before the expiration of aid
ninety day pesiod, jessee shall pay or tender, biy check or draft of lesdee, us 'royulry a sum equal o one dollar ($1.00) for cach acre of land then covered
hereby. Lessee shall make like paymens or tenders af or before ﬂlﬂ%ld of edch anriversary of the expirstion of said ninety day period If upon such
sonivessary this lease is being continued in forée solcly by rcason of the' n_mvmons»gt.llus.pmmph. Each such payment or tender shall be made ta the
partics who at the time of payment would bo ctmtlcd 19 reselve the royalticy which would be pmd under this lease if the wells were producing, end may be
deposited in the Bank at R or its successors, which shall
continue o the depositories, regardless of chauges inthe uww::ship of shut-in myany lf_al an}' time that lessce pays or tenders shut-in royalty, twe of morc
parties are, or claim (o be, entilled to receive ssme, kssee may, in liew of any ather miethiod ol“psymml herein provided, pay of lkender shul-in royalty, in the
ausnner sbove specified, either Jointly to such parties or separately to cach in scodsance, wilk thelr Tespective ownerships theseof. as lessee may elect. Aay

payment herounder may be made by check or ;ire.& of lessee deposited In the mail or &Mm the, perty entitled to tective payment of (o & depasitory
bank provided for above on or before the last dal.e for payment. Nothing herein shall impairTosses’s ‘gg}n to release 25 provided in parsgraph § hereof. [n
the event of assignment ol ihis [ease in whole o;m par, liability for paymeat hereundeuhall' rest e waym the then owners of this \ease, severally as to
wencage owoed by cach,

" ,_ &
"'-.....' -~

4. Lessec shall have the right but not the pb]lgmm tu pool &)l or any pert of the leased preaiises.of lqtcrut therein with sty other lands or [nterests, as
1o any or all depths or z00cs, and s to any or al] substances covered by this leasr, sithes baforeor afier, e comimencement of productioo, whenever Lessee
deems it necessury or proper (o do 30 in ordef 1o prudently devlop or operate the leased pranms' wbcﬂm' af-not similar pooling authority exists with
respeet 1o such other lands of intevests. The umt fonned by such pooling for an off well which is nol 8 hostzontal eqmpleuon shall not exceed 80 scres plus o
maximum acreage tolerance of 10%, and for a'gas well or & borizontal completion shall not exeedd S40- -deres plis 6 maxfmum screage tolerance of 10%;
provided that & barger uait may be formed for 8. 0il well or gas well or horizontal eonpletion to confosm t aily well Spacing or density patiern that may be
presceibed or permitted by atty governmentul aythority having jurisdiclion to do so. For the puspose oﬁhz-ﬁ)(cgomg. hiE terms “oi! well® and 'gas well® shall
have (e meanings prescribed by epplicable law or the appropriste governmental utharity, or, if no definjtion 1526 presefibed, “0il well’ means  well with
an initial gas-oil tatio of less than 100,000 cubjic feet pes barre] and ‘gas well’ means 3 well with an fnifil ansq;l ratio‘of 180,000 cublc feet or more per
barrel, based on a 24-hour praduction lest cogdumd under normal producmg condilions using standard lpsc upar;m: -facilities or equivatent usﬁng
equipment; and the tenn "horizeatal completipn” means an oi) or gas well in which the harizontal eompoumb ofthe grosd mmpleuon interval in the
reservair exceeds the vertical component theregf, In excrcising its pooling rights hencundes, Lessex shall file of Tesord a wiTiticrt declaration describing the
unit and stating the effective date of pooling. Broduction, drilling or reworking operations anywhere on a unit wl;:dxiqpl‘udes &l or any past of the teased
premises shall be treated as if it were productjan, drilling or reworking operations on the leased premises, except that the gaodutuon on whilch Lessoc's
royalty Is calculated shall be that proportion o F4be total unit production which the net acveage covered by this leage m;l w:!.uded in the unit bears 1o the
total gross ecreage in the unit, bu? only to the extent such proportion ofunn pmducﬁon is sold by Lcssae Pooling in cintor porc mhn'bﬁ shail not exhaust
Lessees pooling rights heceundes. Any unit so foimed may be ! d in size, di d in sixc, o¢ changed. i conﬂkumlun, at the clection of
Lessce, at any time and from time to time, andLessce may vacate and dissolve mymmbyinsu'nmcntm mungﬁlodformcmﬂnmacwmya:my lime
when thees Is no unitized substance being produced from such unit. To the exteat any pottion of the leased premi: is Inglail I jn'og excluded from the
unit by virwe of such revision, the proportion pf wnit production on which mynltm are payable hereunder shall theceafierbe adjusted nooordmgly In the
absence of production in paying quastitics ﬁg; tnit, or upon permancat cessation thereof, Lessee may tenminate the uait-By filing of wcbni & writlen
declaration describing the unit and steting the dite of termination. Pooling hereunder shall not constituis a cross-conveyance of mtcmm

5. 1€ at the expiralion of the primary tenm, oil, gas, or other mincral is not being produced on said land, or from the [and poolui therewilly, bul Lesses
is then engaged in dritling ot rewerking operations thercon, or shall have completed a dry hole thereon within 60 days prior te the cad oF the primary ferm,
the lease shall remain in force so long a5 operations on sald well of for drilling or teworking of aoy additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of ol), gas or ollrer minzeal, 50 long thereafter as ofl, gas, or other mineral is produced from
said land, or from lend pooled therewith. U, after the expication of the primary term of this lease and afer oll, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operztions for
drilling ar reworking within €0 days after the cessation of such: production, but shall remain in force and effect so long as such eperations are prosecuted
with no cessation of more than 60 conseculive days, and if they result in the production of oil, gas, or other mincral, so Jong thereafter as off, gas, or other
miueral is produced from said land, o from land nooled tberewith. Any pooled wnit designated by Lessee in pocordance witls the terms hereof, may ba
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digsolved by Lessee by instrumen r vecord in the sppropriate cecords of the county in which the leased p are situated at eny time aftes the
. sompletion of & dry hole or the 'of production on said unit. In the event & well or wells producing oil or 2 quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premiscs, ar Jand pooled therewith, Lessee 2 drill such offser well or wells as a
reasonably prudeat operator weald dril] under the same or similer circumistances. [cssee may al any lime execule and deliver to Lessor or place of record 8
releast or relenses covering any portion or portions of the ehove described premises and thereby surrender this lease 23 to such portion or portions and be
relieved of V] obligations a5 to the acreage sutnendersd.

6, Lessee shall have the sght & any time during or after the expiration of (his lease ta remove all property and fixtures placed by Lessee on sald land,
including the right to draw and ramove all casing. Whes required by Lessoe, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residenee o bem now on said land without Lessor's conseut,

7. The rights of cither party hersunder may be sssigned in whale or in part, and tie provisions hereof shall extend to their heirs, successors and
assiges; but no change er division in ownership of the land, or royaltics, however sccomplished, shall operate to enlarge the obligations or diminish the
tights of Lessee; and no chnnge o division in such ownership shall be buadmg on Lesses unt:’l thirty (30} days afier Lessce shall have been fumished by
registered U.S, -tmulgllms ipal place of business wilh a d copy of recorded instrument or instrumenls evidencing same. in the cvent of
assignment hereofifn whele or in pan. lhbmty for breach of any obligation hercunder shall rest exclusively upoa the owner of this lezss or of & portion
thwwfwhowmmiksu&bmch_ I six or more parties besome entitled lomyauyhcrcundet Lessee may withhold payment thereof unless and until
l'urmshettmlha morﬁable.muumem executed by 2l such parties designaling en agent to recoive peymant for all.

8. Ths breach. by}Lm&ec of any ebligation arising hereunder stall not work a forfeilure or termination of thi¢ leass nor Causc 8 termination or
reversion of s eStals. Created herehy nor be grounds Sor cancellation hereof in whele o in prt. No obligation bly to develap the leased premi
shall arise durmg Ihe primary teim.  Should oil, gas or olhe: mmcml in pxymg quaitities be discovered on said ptcnusw then an.u- meexplra.uon of the
pnmnryr.am.l‘qucstmlléevdoplhe asa pmduuopuﬂor but in discharging Lhis obligation it shall in no event be
required ta drill mighc l.htn onc'well pcrfmty (40) acres of the area retained & and capable of producing off in paying quantities and one wel} per
640 acres plus en acréage tofoanis fiot to cxcoed 10% of 649 acres of the area retained hereunder and capable of producing gas or other minewal in paying
quantities. If after tHc,nlpi!ﬂlon-O{thepnmav term, Lessor considers that operations are not a2 any Line being conducted in compliance with this lesse,
Lessor shall notify Lessecyin wiiting of he facls relied upon as constituting a breach hereof, and Lessce, if in default, shall bave sixty days alter receipt of
such noticz in which to wn‘lrdmcc'ihc 9omp1i‘3an with the obligations imposed by virtue of this instrument.

9. Lessor hereby wm‘rams.aﬁ‘agrecs toﬂé’ﬁpd the title (o said land and sgrecs that Lessce at its option may discharge any tax, morgsge or oiher lien
upon said Iand, cither in whole 0edh pactefid*i eved, Lessee docs so, it shall be subrogated to such lien with right to enforce same and apply royaitics
accruing hereunder toward sausfylng <ame, . WIﬂmqt jippairment of Lessee's rights under the warenty in evenl of failure of Ulle, it is agreed that if this
lease covers a fess intesest in the'gl, gas, fu.lphu.rl ‘or ‘other, minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or- fiot), pr pﬁ mh’ur. Iher:m then the rayallies, and other monies accreing fom any part es to which this lesse covers
less than such full interest, shall be payd orily rgﬂu: propartion which the nterest therein, if any, covared by this leate, bears to the whole and undivided fe¢
simple estate therein. Al royalty inlepést cmeked by this lease (whether or not owned by Lessor) shall be paid out 0[ the moyalty hecein pmv:ded Should
any one or mare of the pacties named abhve e Tassors Tml to exzcute this lease, it sholl nevestheless be binding upon the party or partiss exccuting the
same. "

10. Should Lessee bo prevented from :qmpiym__g wu.ltany, preps or implied covenant of this 1sase, from coadusting drilling or reworking opeations
thereon or from pmdunlng any oil, gas or othier mineszls thefelpin by reason of scercity of er inability to oblain of 1o use equipment of material, of by
operttion of force majeure, and Fedq-a] or statg lew orany’ ord!:r. "rule or regulation of governmental suthorily, then while so prevented, Lessee’s sbligation
to comply with such covenant shall be suspended, and. Lcssce’shau 'not be Nable In demages for failurc 1o comply thorewith; and this lease shall be exteaded
while and so long rx Lessee is prevented by any such causé Irom' condycting drilling or reworking operations on or from producing oil or gas from the leass
premises; and {he time while Lessee is 5o pmvem.ad s&uﬂ nol her.buntedagalmt !.mce, anything in this lezse 10 the contrary notwithstanding.

SEE EXHIBIT “A” ATTACHED m-:mo AND BY REFEEENCB. MADE A PART HEREOQF

IN WITNESS WHERECE, this lnstru.ment is executed | qn.lhc_da!z t'u:{ ahove writien.

Raymow;l Ward, acting by and through bis‘duly authorized agentr
and attorney-in-fact, Barbara Ward -

STATE OF TEXAS
COUNEY OF TARRANT

mmmmm{@dgcdbcforemeuuﬂmﬁyofﬂcé !‘f’e—

ou\ry Public, Star.e of %
Nolary's name (pnnlcd)

SAMUEL p, GREENE

Notary Pubhc, State of Texas
¥ Commission Expiras

Jonuary 13, 201

i AN
A

STATE OF TEXAS
COUNTY OF TARRANT

This i was aekaowledged beforg sme on thu}%ny of d&é j—ﬁlf
by Barbara Ward. i

N SAMUEL p. GREENE Fotary Public, Statc of
c S'amEof Taxas Notary's name (printed):

JCInUny 13, 20’;%"“5 Notary's commission explres:




Exhibit “A”

ATTACHED TO AND MADE PART OF THAT CERTAJN PAID UP OIL, GAS
AND MINERAL LEASE DATED by -‘27..?.44 BETWEEN
RAYMOND WARD, ACTING BY AND THROUGH HIS DULY AUTHORIZED
AGENT AND.ATTORNEY-IN-FACT, BARBARA WARD, AND WIFE,
BARBARA WARD AS LESSOR, AND DALE RESOURCES, L.L.C., AS LESSEE.

1 l. In the even‘t of a conflict between the terms of this addendum and the terms of
the pnn,ted form 0f,th1s Lease, the terms of this Addendum shall control.

12. Surface Dgllsﬁeg

(A) In addmon tQ the nght to use the surface of the Lease Premises for
purposes set forth in this Lease, Lessee is hereby granted the exclusive right to
use the Lease Preniisés for the purpose of drilling directional and horizontal oil
and gas wells from the sufface of the Lease Premises and to drill through the
subsurface in orderta. Qpcrate and produce such wells for production of oil, gas
and associated hydrocarbons froin:lands other than the Lease Premises. As
consideration for the righits granted in this paragraph, Lessor shall be entitled to an
overriding royalty of 2% of 8/8ths-of the production from each well with a
surface location on the Lcase,Premtgcs which overriding royalty shall be
proportionately reduced based ‘on-the amount of Lease royalty participation of the
Lessor in production from such well as hcrcmaﬂer set forth:

(1) Inthe event that the well prcrduces from lands other than the Lease
Premises and no portion of the Lease Premiises is included in a pooled unit from
which such well produces such that Lessor redé;v’es no Lease royalty on
production from the well, the Lessor will be. entltled to-receive 100% of the
overriding royalty of 2% of 8/8ths.

(2) In the event that the well produces ﬁom a poolcd unit which includes
a portion of the Lease Premises such that Lessor receivés lease royalty on an
allocated share of production from the well, then the overndmg royalty shall be
proportionately reduced based on the amount of acreage from the:Lease Premises
included in the pooled unit. The amount of reduction shall be & frastlon with the
denominator being the total amount of acreage in the pooled umt and the
numerator being the amount of acreage from the Lease Premises within the
pooled unit. For example, if the well is producing from a pooled tmit comprising
a total of 160 acres, of which 10 acres is from the Lease Prezmses, the ovcrndlng
royalty will be reduced by 10 = 160 = 6.25%. Reduction of the 2. 0% overndmg
royalty by 6.25% results in an overriding royalty of 1.875% to the Lessor

(B) Lessee shall convey the overriding royalty set forth above to Lessor withm
sixty (60) days from the date of first production from each well. The ovemdmg
royalty assignment shall be limited to the production from the well and shall'be
shall be free and clear of all costs and expenses of production save and except
applicable taxes.
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(©) It is intended that the overriding royalty for surface sites provided by this
paragraph shall be owned by Lessor as owner of the mineral interest covered by
this Lease and in the event of severance of the mineral estate from the surface

___.esiéie, the right to the overriding royalty shall remain with the owner of the
4 mmeral estate.

(D) In the event the well is a Lease well bottomed entirely on the Lease Premises
< such that Lessor receives the Lease royalty provided by this Lease on 100% of the

priﬂ_c_qu’ﬁdﬁ from such well without dilution, then Lessor shall receive none of the
overriding royalty. .

(E) Notwithstanding the expiration of the term of this Lease, the right to use of
the surface granted herein shall survive for a period of five (5) years from the
expiration of this Lease and as long thereafter as there is production, or drilling or
reworking opérations on any well surfaced on the Lease Premises with no
cessation of more than.120 ¢onsecutive days. It is not the intent of Lessor or Lessee
that any provision herein Violate any applicable law regarding the rule against
perpetuities, the suspension of the absolute power of alienation, or other rules
regarding the vesting orduratiofi of estates, and Lessor’s right to future assignments
of an overriding royalty shall bc construed as not violating such rule to the extent the
same can be so construed eqnsistent with the intent of the parties. In the event,
however, that any provision heréof is determined to violate such rule, then such pro-
vision shall nevertheless be effective for the maximum period (but not longer than
the maximum period) permitted by such ritle that will result in no violation. To the
extent such maximum period is permltied to be determined by reference to "lives in
being", Lessor and Lessee agree that "lives in being" shall refer to the lifetime of the
last to die of the now living lineal descéndarits of thc late Senator Prescott Bush
(paternal grandfather of the current President).” .

(F) Notwithstanding anything to the contrary, due. to the fact that the Lease
Premises do not provide Lessee with an adequate amount of acreage to build a
sufficient size drilling and completion pad site,~ELessee will be required to use
additional lands adjacent to the Lease Premises for its operations. Therefore, the
above overriding royalty to be paid to Lessor shall be-reduced proportionately
based on the number of acres contributed by Lessor dJVIded ‘by the total number
of acres comprising the drilling and complctwn pad site. For example if the
drilling and completion pad site is 4 acres in size, and. 2 acres’ of the Lease
Premises are contributed to such pad site, then Lessor’s proportmnat¢ part shall be
50% of the overriding royalty attributable to such well.

Lessee agrees to pay surface damage for the specific operations statcd bEIOW as
follows: o \..

Well Locations: $25,000.00 for each operations site constructed on the leased
premises. Such well location damages shall include the tank battery, meter runs,
flow lines, power lines, telephone lines, electric lines and such additional
equipment as may be necessary for the normal production of oil and gas for the
initial well drilled on the ieased premises. Lessee shall pay Lessor $10,000 for
cach additional well drilled from said operations site.
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Jerry E. Patierson, Commissioner

By W




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 25,2012

Mr. Jean Paul Beebe

Dale Property Services, LLC

Agent for Chesapeake Exploration, LL.C
500 Taylor Street, Suite 600

Ft. Worth, TX 76102

Dear Mr. Beebe,
Re: State of Texas HROW Lease # MF 114165
Enclosed you will find an original executed Highway Right-of-Way lease in Tarrant County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the Unit Designation after this lease has
been added and the unit designation has been recorded.

If you have any questions please feel free to contact my direct phone number, or email address listed
below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 = 800-998-4GL.O

www.glo.state.tx.us
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