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Lease Type 
Free Royalty 

EXPIRED 
DATE 9/z~/11 
LEASING -i-wt 3/ Z./ JJ 
MAPS ~~ ...... ~-

Leasing:. __ 0_t\-__ 
Maps : _ _,,t}l:::;___ 
G IS:_..c._M_L,_ 

Scanlab: ___ _ 

Control 
08-030588 

Survey 

Block 

Block Name 

Township 

Section/fract 

Land Part 

Acres 
Depth Below 

ame 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 

153247 

MF114159 

County 
REEVES 

Public School Land 

C-21 

17 

Net: 213.340000 Gross: 213.340000 

Depth Above Depth Other 

PETRO-HUNT LLC 

9/22/2008 

3 years 

$0.00 

0.06250000 
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Basefil e Number lnfo mation 

Related GloBase Record 

Download GIS Data 

Energy Lease Information 

http://gisweb.glo. texas.gov/cfG ... 

Basefile Number- 153247 

I nformation for th is County -

REEVES COUNTY 

IDENTIFICATION NUMBERS 
LAND CLASS NUMBER - 08 

BASEFILE N U M BER - "1.53247 

CONTROL NUMBER 08-030588 

SURVEY INFORMATION 
SURV EY NAME - PSL 

GRANTEE NAME - Meeker, J R 

ABST RACT - 5999 
BLOCK - TOWNSHIP- PSL C-21 

SECTION NUMBER - 17 

SECTION/ PART - S/3 17 

CURRENT ACRES - 213.33 

ORIGINAL ACRES - 213 .33 

PATENT INFORMATION : 
PATENTEE N AME­

DISTRICT - Bexa r 

CLASSIFICATION -School 

FILE NUMBER- 153247 

PATENT D ATE ­

CERTIFICATE-
PATENT NUMBER­

PATENT VOLUME-

PAGE - 144 

LEASE INFORMATION 
POOLING AGREEMENTS: 
No Uplands Units 

No SubM e rged Units 

OIL & GAS LEASES: 

Up land Oil & Gas Le ases: MF111748 ~ ~ ~~ .--

No Submerged Oil & Gas Leases ~ 

~s ecv~~s 

2 

HARD MINERAL LEASES! ~ CS: ._ <.Q <. v'""' t~ ... ~fi'l 't 1 <-'t) 

~L"'- ~~ ~SL 
PSF SURFACE LEASES: 
NONE 

HISTORIC LEASES FOR THIS PARCEL 
POOLING AGREEMENTS: 
No Uplands U ni ts 

No SubMerged Historical Unots 

OIL & GAS LEASES: 

Upland Historical OII&Gas Leases MF106933 

2 6/ 1/2012 



Basefile Number Infomation 

http://gisweb.glo.texas.gov/cfG ... 

,. ' ... 
No SubMerged Historical Oii&Gas Leases 

OIL & GAS WELL DATA 
NONE 

2 

2 

. ' 
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Oil & Gas Lease 

b8C/2.tf -001 3-003 
l o 32.671. 

'T'Iltlt ~-att, IIUidc ond en tend mUt Un.J ~ cS.,y ol Scptg:~bc:r 200§, by and bdwtcn NctJa:t tcws;smrn u Inc bt J J MQr 
~ ~ ac!d.ta.11 IQJ .C 9rptdwny $ntr A EJ Cl112ft Cah(orp;a910"l l , heftu\at\cr c.a1lcd 1.-rt-t. .nd Pmp-HWJl b LC 
wboxPOIIOScteddturtil lfjQ I Elm9trtst SUtt& J-400 Thaulrwrn.nc Towq pen... IX 15?QI -120l,~ca&d l..-f•h 

Wtt--.tlt.:: 

1. Churt . ..... ~ Th• t l.c:1oor. \D COtJ.:IMScn.ti..o.l of Lbe cub baau• "' h....wi pCd.. ol the ~txa bcn:1o ~. 1111')4 or the 
acrcanc:nLa of L£_..,.,_ hadn eonwna1. bcn.br pants.. kaJa .ad 'a.s o:dus:tdy u.n tu t.n.:c: far the -.c. &Ad cm)y pu...rpok ol aplor.n&. 
d1Ub.n.1 W\d opcntul( lot and JKodudD& oD lind pa .Mt ol ~ pipdia.ca. t.tann& W &ad bw1din.c La.DJa-, ldc:phonc bne•. roads .nd 
cuct\t.t'e'l tbcrcon to ~ucc. --.. CWC- lor , tru..t and tra.n..-por1 ...S nab<Jtancn p1'1Jd\Joed froa:l the \And kued ~ Of\!y, C"lt 
roUowtn & d~ '-"'1 MW~tl!d an ~ Cou.ctr. State ot --l:J.i!H.._ • to wtL 

n..-.... o.-Thi rd (SIJI "'Soc:t1on s. Bloet 1:-21. Public School Unci s..r-7 • ....,.....,nv 113..\0 ~ ........ .,.. ~na F ~ 
Tho Soulh o- Third (S/3) of Sooc:llon I T, 8loct C.ZI, Public ~I Und Surwy, containing Zll.lol...;._ mo.."'- j; il. 

All af Se<*on II.-C.Z1, Publoc: Schoal Und s-r . ..,....,....,g 6411.0 ocna, ,_.. 0< Jeaa r, «.. 
Tlw E .. tO.,..Thlnl (!:13) afs.ction u . Block~. T-lp 4, TIJ' Ry. Co. Surwr. eon<aini"V 213.:JA loCftO. mare or 1- '(:ll... 

Eoch tn<:t of Lind conlolned In IIIIo- _,. be oonsldtred for all pu-• if ..a.~- comalrwd In • M-
1e:aac. n-. mUltiple tract. .,. c::ont.lned In ttU. one.._. for.,~ saM of c:ornoer'l!eree onty. 

2. 'h!rm .r LN .... 9ubjca to the otbtr pnn'(.cm.s tu:Tcof, U:l.b leur; M.aU be for a knD a! _lhrs:c..Ll.L J'&IW from thi• dale: (c:al1od 
')~mwy Ter-1 and •• 'one ~ .., oil and p.1. or oUu::r al tbl:::m.. :a produo:d La P4Q'in.& quanunc:a (l'Oill lM k.a.lltd ~or 
tand 111 wrth wtUc:b lhr lca.ed prc:c::ux~ UC' pooit<1 bc:ra.l.ndC'J' .rt4 thtt f"'7&!ba arc pal4 aa pnMckd ,..._a- r..nc,r..,.., f l 9 ) 

3. -d<a. Lco.xc shAll P"Jihc 1a11owmc ._u.... w bjca ll> !he lol~Dwioc ,.-

(~ 04. l.L.atCC &.lWJ P•1 tht Laaor Op ... f"ouab fl l 4l fll \he p:aa pn:!C.'ftdt ot ..C o.J Uld other bt;u.S b)'dt'Oearboat ~. 

lllrF*"I~. pnlduczd ot •...:d £tom « on rht lu.tcd ptaill., a4d. .old by~ 1ft a..a ana i"' Jen.cth tran.cooc; Pf"'"'\tkod h~. m the 
aen1 oD a.od other bqutd b~t ~ nO'[ told Wl4c:r -.n Nm.l' lmath aao..awn. ~. royalty on .uc:h oil nnd ol.ha bquid 
htd.roautxrtu ah.&U be: Cllio.dalcd by uaa.1 ~ hi&he-• price. plua pmmum. d..,,, p.ud or o!acd Sot tN and other bq .. ud b)"drocarbor:.s of 
c:c.ap. &bit qualr~ In tbt' p:ocra.l uu. .tlcn:: Pfoducrd &tid whC'n """· 

l'b) a..... ~ ~.U pq ~ ~ Ops .. fourth 11 / 4 ' ~ tbc ~ ~· rectiftd br L!:..-c Cor .n pu fmcl.u&ol .,~ 
COft\:al..nC.'C1 m aKb JN1 ~. ~. prad.\KZd or ..-..cd tram ar oo \he k::a..M:d pt'C'IlUIQ ..S add b)- l..aXIt .., c ar=.s' kr:.cL~ 
tron-a=: plliVII!ro, hcNa<r Ill tbt ~ &.u Ia ""' - unde on .,,. ... lcnllh '""'-· L<'-'" "')'&!I> 0c - ch p> /indud.n& 
wb-..ccx... conta2ntd lfl .uclt p~ ahalt be caJa&1at.cd by u.anc \b e hi&hal pn.ot pafd Of olfc:l::d br pt. of ~b~ qu.a.liQ' 10 the 
p:nt'nl) .u. ~ pnldu~ IIDd .men ru" 

fe). rrodw:ta. t..c:e.aoc-. fllbt to J"toduoc M~b.wloc:s rroa. th~ litucd ~ t• U..itcd to .ub.c.xn produ«d &oc oU azxJ/or c:u 
adb,. a.n d ~ a.'ull MJ LeMar ror-10' on aD ~:n&~~ aab~ prodUced by l..eMcc &-am Ox ~ ~ (liD m.at'1cne.bk 
.ub~ -t:a.J.th t..c...ec may pnduoc: ,...., th.t kaaod ~ ba'amder w\1 be ~ n:!crft'd 10 a •Ptoduc:t.a1- It .. 
eGa~)' proviCiad th&! the prlOI:' u..ll(:ld tlt c.kvJMt tc.ar"a rvy.Jtr .ball DC"'U be ba tba:c the pncc p!ICd ~ r. U1J Pn:d'l.l-'"U 

p ruducrd bc::n.ouodt:t, ..ad, t1 the caanna ol ark:ulatJC& ro:r-20' prowled lot heron would cau:x ~ royaltJ' to be: ctJaa.latrd bucd 
u poo • ~ ~ ~ price adl.laDy ,.W ~ ab.a.U bt -..tt.mwtui q l.hl: ba:. a Cor the royalO' a.)a.l\,atjcn, A£ to any product 
..tudl dOa not f •U unckt' t.hc oQ or pa tt:l'f'MIJ' c.a.u-~. t.e~~K"C &luJl par t..c.-or Og~-&yn.h ' ' ' ' ' ot u.c cron Jmi'CD"d• 
~'I"C'd by Lc..aecc: rot web Pf'Oducc 111 .n anna·lenJtb tn:u'\IO.Cb.alt: pcvridcd., b~cr • ., the C'f'C.n l the product t:. not told under an 
anna' k.n,cU\ UII:I'\Mdlon, ~·· roy-.II;J' ahalJ be~ byu.iac lhe ~~ Pf'\oOC fWiid « oftct"C!d fc:. the ~Lc qu.&btf a! w ch 
P'f"((CN.cltn the ~ at·u cf Ole b:alrCl pnmJ.tea. • 

fd) l"toe-.dia• ad. c:o.:trMta. l.nxt .bod~ l.c,ea)r Opc: ,...wrtA 11 11 1 ol &It con.8idcnwoo r'C'CC:Md by orb" r.hrt ~ aof ~ 
u nck:r any e»otr'Kt fo: tht: uJc of Ptoducu • .ndudm&. but DOt tz:nucc.d to, aD c:ontTIC( •tUaacnta tod otba' .ua:u ~by t.a..cc Crom 
.ny pwcbll:acr ~ Pn:Jducu,. W'brtba .udl .wau .n: .dYL.,oc p~ ~J'ID'CIIl.ll under tab-o-p.y ~ .. pncc bu~ 
IICttJaDCI1t., ot other conu-.cruaJ p41!1UlCflb ot ~c:a tn .euicmcut a/ cJ.Ina.• of~ ldAd « ch...ct:cr paid b7 ~y pwd\LX'J' of 
Produa. to~ co thC; atm\ ~led t.O the: .Uc olprodu~ from the .la.xd ~IKS. To th t ottmt tb•t MyiUch cont&denllOO ~ 
ptl.ad 10 ~ ol ct\I.J produ ttaon.. t.ca.xc. ahAl1 n:ccrre cndit '- l.b.e acc:J\1..(\t t.hceofwbca w eb pt"'du cbcD oecun. t...e.w.n: ~ lhat 
If 11 c::ntcn ~.nto .nr conn-.ct C• Mk ol.ny Produeb wh.ac.b •'-D c::aJ.crid rar 3 (Wut J'CL ... fr'occ t.bt c&cu't"C date r:! -.. th a.tJt.. ~ 
AAd ._.d\ con wan. doea nat~ ada;U&U pro•\3icru for rcdd.om\n.&%io:Q or pncc allllLCn-.l.s d n.oc. tc. &'t:qucoltf l.b&n &nnulll:b. thee 
Lc:..-c., lta JUccn . .aon aod &ui.&na. ah..U. in *"-at o( 101t0.1bzlf: •1 -..cb -ao coaO"K\ prondc ~with a tull &Od comp"='c aJPY ol 
the ~ C~CW~tr.a lor the pu..tpoar: cl aUow\nc La._. r.o dct.umV'IC' wbdbcr Lc...ec cu.r x.a t..c:.ot"t rora.Jt.T ~!~.arc ot Prod\ad:ll vo6cr 
~ .. ~ aalo contna. Lc:uor aba!l., Wlt.htn Oun.7 Pot~* of~ .ud:l ..J.o contrw::. nooly ~- Ut wbc.thc:r t.c.-c 
cn.y .d' I~$ ruy.l\7 tl.arc d Produc..u u nck:r l.d:lcc'• prvpoted w1a c:ontr.a... 

It). R.oraJtJ \o "'- ,.,... • f ....__..__ \..c:Dar'a roy.!\}' &b.&U Dot bur ar be~ wtlb. c.tJ:r«U:7 or~. uzy OINt or c.q:cac 
lncul'1"f:d bf ~. lnduclutc _.;t.)W\H U•llu.utm, for Cllpl6t\nc. dnll,.,&. ~ a.p&cbal. ~ ....,.,. ~ ckh,.tJ"a .tU:Jol,. 

nnnlpOI'1i.D,c. C'O'Dlptnl!l&f\&. trcatint,.. p thcnn.c. or ~ renderia.c marltc.tab\e • a:.aria:tinc product&, and a.o .. ct. dc-d\lCUCO or 
red~ llhal1 be IIUidc 1raco the ra,wJtx:t. ~ kl l.cuar ba'N..OCk:r. ~ b~. thaJ. l.c::ax:w"'• inb:':n3t ah&D bc:c its 
ptopofOOI\at.e &han c! ~ a.n. .nd other t.a..&%..) bX'IIIC'd ...,.,. fLI l#&.e.l'nt « fU ~of J""Dd.UC.OOQ.. 

tO ""--' ~ ~o. Ln order to quald'J u &n wm•' \c::n.cCh ~. a ~ cnu.:. be lo a NG·&ffill• td rn~ ~an 
~t nqoti.ated m &DOd f~th by aD p.at'Uu ...t.ch doc..t not pro.;d.c !or G\1 c:.ooadenboo to ta;,.ec ...t\ic.h W\JI not or canDOt be 
-"tand ~th Lc....,.. u ndtt the~ pn ,.,ukm .. ol lhJa k:aw... 

11J Ltt.lptie• ~ If ICWK"«< ~· 1a .aylltapUon or .dmar\UibWtnoe ~ ~ • l.hl.rd pal'\)' for cSam..tw= to the 
lc.axholld au~~ or lhc mtr'lenob th.crc.D. ~ndudJtlc but o.ot l&a.&\cd to. c.&.:mu 5or tTapua.. nobbon ol ~ ru)o ~ ~a 
twe.c:b of . productJoon Nlt o:::IOtrc\. l..c..s«c .haD c.akc • ~l c:.lcal lbcn:a.a to t:JliWJ t...cuc.-... f1171lltr ~ u prcondcd Ia llus lcax, 

NOTICE OF CONFIOEN11AUTY RIGHTS: lF YOU ARE A NA T\.JRAL PERSON. YOU MAY REMOVE 
OR STlUKE ANY OF Til F. FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
PILED FOR RECORD IN mE PUDLIC RECORDS: YOUR SOCIAL SF.CURITY NUMBER OR YOUR 
ORJVGR'S LICI:ONSE NUMBER. 

I ol • . 



and all all pti'J 10 t..e.lf ~t0Ulb...U.l!L ollhc JJ'fOCIIY:.'(b ~ br ~ -.ad .ntlb\lt.ob~ 10 th1A k ax u • l"ttiUJt thereof: wbctbcr 
b)' .cttlcmou. )Udpncal 011 othcnnac; provid~. ~. ~ .tl..U be cntJUcd 1.0 I"C'CC\\p, from w c h rvpl~ pt0'1Dcnb ontJ. -2ns.; 
fourth (1/ 41 oJ the .au.- al1omC)'II fC!ta .:ld btipboo cq>cl'IIIC"a p4Ud by 1.c.ot to outsck C:OUIUCl -.net a urlbuw.ble: \o iaa.u: .. I"Ct.tt'd to 
t.bh kft&..lhis brine ~~tnc.t.ly a ~~to recoup frwa r'U)Wtx:e PIIJ• bk .:~d ~oopcnonal babib'J oo l...c..or. 

(h. eaut-t.D 0.. a..J"'t}'. Wbflt then bl I weD oc lhc kaliiC'd J)fCDIIC-t; c.pabk Ill produ~ pu In JNITG'C quantltl.tl but t.'w: y:c:duc:UOD 
t.h~ aa lhUI•tn or W'JIG'C:S.S for ar~y rc-..oa. ~ m..., pay h roy.~"~ aa. • bdarc 90 d.aya aftt:r the: b .tc oo wtuch til produeuac. fronl 
an7 .udt ..cD La ah.ut .., « :N~ or ftQ lhh kuc 1• ao lon,.er mam~ by c::umph.anc::c ..-ir.h othr:r pt"''n.aon• h.t.rco!. wb~r Ll 

lhc later d a te, lind t~~ al :r.t\.Dual fntCTVall.. a ~m \n the -.zlOUOl of e:J.S..OO per &at. Of a a:unUDUID o( .. "jftJ ~ (SSQ.OO\, 
wh.~ a• sn:atcr. lor r::.ch ...t t:¥Cf1 ai\yt~us pit W~C.U: II!Dd If cu:::ll p~t l1 cadc oc ~ 1n ..::conl.a W'l1.b the~ 
bcn:a(, thu kA.x .h.~ ~ ~tt. tNt ab&U cooticY< 1ft fUJI ba:.. .ubJcct to lbc. ~· ol ~ IS, ~ n .ul be C'CIC.dc:rrd 
that p.S Jl bent& pf'Oduccd fn:m the litacd pn:mua 1ft P~& qu.anta.t:in .if.b.m l.bc mc:arv.o,a: clad\ pa11DC'Dl p«<¥'\SSn of~ k:ax. .ad 
V'l no cYEnt ah.t.n lhtil m -.:0 pgy:DCDU m.&Jfl.t&tn tbU ltUE., bee r- 1 a1mul..trwc period~ 2 ftw9) )'Uot1Jt, l,.e:mae sb&D ftOil be 
cntiUrd t.o r"eeO'ftr u:Jfi&h.Ul·Lft ""1&1~ pe)'1:D<nla frcxD the fu'N!"E Mlc ol ps. Should the: .tlu\·in pcnod c:nc:nd beyond the apw'll.bon of 
\he pnmary t.erm, .uch 81'\ut ·U\ pnm.•on .;:n pc:n.mn only t. the Pf'Oduc=c UNI oC • uch p.a ~ u p-oWicd for iA pat"lllp'1l.pb l 5. SbooJd 
aucb .-hut-rn rlJ7altr ,_,-mml" noc b.: made an • c:ialcly matll1a' •• ~ m Uua par..,..,m. It Mil be con,.dc:m:t for .U pu~ that 
thc:R '-' no producuon or no acu., b' ~ produrooa ol ps {n)m ..,Y IUC'b wdl « wdla • nd u.n.k n there I• thOl •n cftca other 
prua"VadOI:\ pr~ ollb.u U.C, lha.a k::aac: tJ\&D tcrm.b:J•I.t IU mi4c.i.c.hl on the la.t day pO'Io'\OI:d lor the P'}"lill:nl tL such •ui•.O 
,.-aJttc:s. a.od l.c:Nn:: llh.U tb~puc fu.rtuah t. l,.cuor • rdcaK oC alltU mtcnoat Ln 111)(1 to c.tu.a oil e:nd &IU k•K ~aaofat &S tJlal ponicm ol 
t.hr pc'CIDJ.O mc:b.td«f cn tht pn:aduocc wvt &&a.f;:DCd \0 a.lCb abut ·i:n wd. 

ht. 8&ooftt7 ef 0.. LJ.eal.ta. Lc..- acrtt • l.h&t ~ "'' I"' pn!duotd from the lc:&xd p-c;mi.aca •• u.ed « .old ot!' lhc kucd 
prrm.,..... ll wUJ1x ruo. &'C'c cl c:c. t.o a.c-w. th:rou_cf\ *' ~&llr" cal aod pa ~\ftf" ol a CDr'~"t'mtxxllll t;Jpc o:r tq.upm•r:tl t • t tt.g b 
c15ocnt , to~ end ttu.t .JJ bqtnd h~.a reoD¥Cabk fra.zu the p bf .uch ZCI&I\1 wUi be~ on the le.uc... 

IJ). R.lpt lit ,.._ lA &.W.. 1..aax ahAD ba~ the f'CICW"'I'V2C optMII), tn Gc:u ol rtQ:WV~.& lbc rgyaleca Lbc;J"C'Gn, t.o ta.kc: Ons:fbun.b ( 1/ 11 
of llliY product producrd br l..eMa: from the~ pmD.bea en lend, a.:d r.o l"r¥rt8C aad\ dcctioo .:)d ttwmc ~~ tO)"''Iltr p&JTDdtt 
..n IDOftCIJ, a.a C\thcr <aiC 'try sMnc; lA.-e Al k.c &Cty 160) d.ya e.d~ -n1'\tm DOO« Soch dtction .,_.,. be mod~ xpuwtdy ~co Ml.. 
ps or arry otha prrodurt. and Lc.aaDr m.y dca to ba-re: the royalq PfOduebOO OcJm:n:d • t tbr:: ~. Ill the oil aod su K't*"a!U. into 
1 plpchne mnntttcd a t lhc -=D.. at the: &oeaOOn ~ 1..ca1tr ldb rts produaioc\, or • ·• another locattor~ atutuaUy M:C~:pt.bk: to 1..c::aot 
and ~ II Lcuor ckct.a 10 r..&U roy.J~ 1n lo.nd, .ny ~ coati for M!pU'IIU mdd'ic& oc l!plil A.f'e&tll. ddrvcry W\ll be: borne by 
~. U l...c..aor' C-~ loO lAliT pa ro:ralc7 In ld.od_. tb(: pctlet ahaJI OUCT mto a pD b&t,m_CV\C ~ta-t \UIItJ.,, a t l.eNof"• dcoan, 
C"'ther the: mo.t r't.'C:Cnt form ullt'd bfl.aDot ~on 4n ~knt;tb ind·ultf)" mm....:tion or lbc tDOst :-ec.c:n t (orna pro.mul.ptcd ll)' lht Amcnc:an 
~ ol ~tJ l..d.mc:n l.cN~~tt: ahAl1 .._.pp1y IU mO*I rt"CJCDl 11U bftl.andn1 ~l form lO l.c:Nor Cor C't"'DJ:ua.tii:IO 
purpOK• l~t.dy "P-1 .-~notice lhatl.caaorlnt.cncb to t.a.kE cu I'"II'J,altJ' 10 kiud. 

(l<l Tt.o tot ,.,._.,, or ._J'Olt:J. WithU. 1:20 t-rw~ the""" aok olool "' po pro<!ue<d '""" L"" - ,......._ --... 
.,..,aD be m.de bf Le.ee « 0, u acrot lor ro,..toa doc btttundcr fc.o,:bal ...,..ttr ~yatcntJ. acd IUch ,-.ton diaD be paid month)y 
thc:rc:a.tbt:r without rhc ~r;r of W»Dr o:ccu~ a dinaon or u-an.!cr ard.tt. U a d.twuioo or b'W:U!ct" Cllf"6tt is c.t'CU1.a:.oc! by Lc:uec. 
wdl """'-oo ~Cf'" .-i.D be a .:::t,plc IUil.c::r'nCnl ol ml.o"UC Climta.xue&; oo ..,.,..,1;7 or s::nGeoMJ dauxa end axnan~& no dau~~ea 
m.oc1Uylnc 1n fll'f'J .,.,. tht tc:mu d tbJ .. kaJC.. 1"tw: mcmon of any IUcb daux will be d ao (O"f\X 111\.d dfea. 10 t.r u Uua ka.x and lhc: 
n,cht. and obt.pllola ollhe pu-dta bn"flo. And Co .,. cwat, l.c..of -.hall be under no obhp.bOn to C':II«'UI.e UJ1 dMaOn c.- truulcr 
ordtt, OJld l..euor'• caa.auan thc:n-ol, 1f dooc, ahall be. O)nlidr:n'd a lllCK accommodatioa.. U \.be. tnl tt.al ~\7 ~all. ** not tu:Dcb' 
made uodc:r- the t.ennl hacol. tN.a k.-c ab.U tcnmna~ .. o/7 1Ln1 tb~ arc dfV d tbt rr.aol.h f<JDowinc tbc: a:plf'ahan or ...ad ·~ 
pcnod. Md the u:ut.a.al roy.ltr ~l. wtlb rcc:poc:t. t.o oil« pa produced dunac AD.'/ monl.b.. i! "'7"'41 t. oot p::w1 hcrrundc' C"Q or 
bc:1orc- W l.ut d4f o/ the auaod wccr:ee<hJ\c mcwtth. thD leaK ahaU tc:rm1t1a tr. at ~l ol au..cb' lut day. 

p I a..,.l17 w..,....-. In oddJDDO "'OCher wo....- toqU&r<d 1o be ~ohed by Leo..., to Lc.-, dlhcr by La• or wwicr the ..,., 
ol lh~.& kuc. ~ a)WI pn:cp:!y P'fV"'dc l...naot .,tb .wr.c:.cnt tnlorm&Daa (or Ll:uot to men:tDt acd c.akJlJ•lll .U r,-tt.lt)' ~~ 
due Lc..., htrNndtt, aod 1! a~ ell ~ Ul ooc. prondcd 1.Q a ptOC'\?l Of c:oaap6c1,c: ~, ~ ~ tD the full CX\tel ~ 
by la'w, any <1c:fcrlx baled upon the --.rut.c 0( lamitlliUOrU.. l.acbce or any othn d~ to b:'tncfrc c.nl. wll..h ~ t.o ~y m.tt.tr wtuc:h 
-ould noiUIICiftabt7 ~ bcom ~ bf w ch lntonD.• boo. ~ .r t.c::.or had .ccc. .. \0 rdt•run ~boo ('rom other aou,rcca.. h botJc 
mtcndcd Lb.at (..c.-, 1U1J reb' UDU'I t..c..cc tO krqt i1: tulJf ~ wottbaut tl\e DC'C:!CP'ft ol ~ ~ from othcr acJI.LI'CI:1 ll 
V\U be c.oc..&ctd'ed \.hat U\Jcw:utioo ~\R!d hcnu:ndo- hu bcco pmmp~ ~ tD t..c:.or 11 l.LUC'C prtWidca the: ume -.t!-an du:n]' 
pof ct.a.y. aAcr the !iaY: upoe W'!UCh the ~oon ba:::lmLu ~ t.o LL:uot.. 

"\. ou.-, Rall.tat. 11111111 A. pAII)..Q'p,OQ. . QA8 ~AlL CDAT IZIITAUI JtZFBilRR) TO a:z::asa: ARE PAID Ill PVL&. 

~ ...U.C. Lcuec t• hen: by cn.nrcd the: nc,ht 10 pool O:" c:::omtM.c tbc k.uc:d Pf~ .,... ~ pert or pMtU thcrtor. - tD all m.ta o:-·.:n, 
• tru.tum, trith &r~y o~ land, • • \o aU atr.a w any11C"atum , fOil' the: proctuctlm'l of oil r:r ~ Pbokd wut.t; whkb do not i.Dc:tvdc lOCJI% el 
the hac'in a..d pn:ma.a thaD be aut.,ca lO the wnu.ro ~ tJI the L.a..:w. • uch ~ abaU. not~ ~blr withheld. 
~ io ODC" « ~ ID~ lh&l:l DOl t:dau.s.:. the n&ft: d l.c:::att hcra:Ddcr \D pool this k::ax Clf porbo:l thcmof UUO otl\c cr 

clilrO"CDI W'Db. UnJU pooloc! Sar oil bCftUnda maD noc. OKIOOd forty l40t eau cad\., ~ wuts poo:cd for p.1 ~nda ~hall nat a;c:ccd 
three: hu~ f'Ja'IO' P20t &c"Q c.ch.. p.t'Ow\ckd b~. tlwtt L..c.utc a:..]'"""' pookd ur..!U !« hotuonW w.db bdow the b&x: or the 
ONahr c..,. .ron fornwoan C~C~~~t:pn.ed ol.,._,. bu.nd.n:d li:Jrc:y 1640 0) ~. ptua • colrzwcC!'! oi l~ PDclkd ~ait.a for~ -..dl .-c3 aha%11x, 
" " ncNtr n pr;x\ltCabLt , U) ltv a.\&pt at • aqu~ ot ~t- ~ -wbc;a!)&c, W\Jh the: loc:otmo o( Uu: ~u t.n .. aca: U'tc:' ttntc" u 
pc"PCh~ To dlr:a " um( or urul• l...es..Ja ~hAll 6k a wnrun urut dc:»t01Ahlm and IU~S pbtr ouU.tNat any Juch u rut o'Wld dc:xribcnt 
tbe pN1JC"'PAim, unciA Vl the cuunl.f CDn'IJIC1MC'f" rt:eard1 111 -.tnrl\ tht pn:mi~ • \" lucatcd. A C'Of)1 ol the: unit ck:o.la:n.aoa .&.WI br 
f'ur n1<htd lo l.cflor wttlun lhrrty 130) clays o.flt1 it J& 6Jcod II\ the appropMtc CO\Ift'.f UC'OI"d&.., Md rJ ~ b .. lobt IO do SO, aue;h Uftlt maybe 
declcrcd tn,·ll.Ud b7 Lc.s..,. b)' m lnauumrnl Gltcl 111 w eb cm.uuy •·c:wrd~ Onlh.n.,; or I"C"M)ticn« opcraoon• • nd proctucbon on nny pe:t ot 
th~ pootrd ~ a1'w!JJ be tn:::ated lor aiJ purpo.u bcn=ol {c:atq)t the ~~ ot f'0111lbo oo au:b prvduC'bOQ) as II aac:h dnD.mc or 
~ ~· wen: upon • .ud\ producaon waa from the ~ prt:m.IW11 wh<thc:r lhr M.D or wen• be loc:al.td oc t.h.t: \c:ucd 
prc:G~U~C • arnot. ,...or OK P'W'f>O~~t oiCCD.pUtmc \he roplhn .....t clhu peyntn\U out of prodUc::dac to wbK;h the owncn of auc:b ~ 
ahaO be cutlcd on produ~ .t oel and pu. or other ol the~~~ , rrom .oy a.~ dl poo\rd Wl.ll, ~ ahaO be llllfoc..l.ftf to the: k:&3ICd ~ 
a.nd ladudC'Cl ln liUd"t urut tor to eech lq)al'"alC u-aa. wWtla the u nit II W • lear CID'P'CR ecp.an\c tracu .,\hl.n the u.nu) • p:n:1 ~ pomon 
or the 0\l lllnd p.1. or ather ol them~ prodUOC'd tru., the pooled uNt e.'ta- dC'ductJ.nc that u~ r .... opera con~ oa. the: pookcl u rut. Such 
.Jloc-t;on llba1J bt on u ~ butr, thu.e, tDcn ah6IJ be~ w lhc: ~ c0'¥U'Cd by U:l:i.a kuc -.nd utcludcd an lhc pooled unit 
(or ta c.w:b ~\.c tna wfthio t.bc UNI it thll lax CIO'I<I"'W -.:parw: u-.cu wathln t.hc: uNO that pro nn.a port)O.n ol \.he: oO and p.a.. o r 
r tthCT o/ thn:ft. produt<'d ftocn lbe pookd U ft11 wbKh the au.mba or~ fiCJ"n CII"'"C''t't1 by thia lca.JC jor en udl Mlcb .q.ras.e u.ctt 
and ia.dud.cd ~ t.bc- urvt tc:.n. &o Uw u:ro..al numbl:t o! cu.rfar:ot K:r"'';;. snduded 10 the~ u.Dit. ~· btn'U.ndc:r 111:t.ae be ca:a,paldl 
aa the- J)Cllf'boll of .uch prodUcticm wbct.hn- it be oil _,., .-. or ocba a1 tbn:c ao ~ tD lbc: bud pn ::muca .M mcJudcd .. tbc cclt 
JUat All thouleh aJcD prod~~ km the laur:ed ~-.a. ln the oaJI onl7 • F*\, at'" PWta.. ~the \c:aaod P'"=ft"x-. ia pooAcd wdt 
oUKt land, or \and1.· 10 u to fonD a pooled unJt. ct ucut.a. opa-auon~ on or production fToaJ l\ldl unit. ut uo.1ta, ..m m..ant.&lQ th1a k.ax 
" ' fot'CIC onJr - tD the pert ot th~ lcuod pn::a:u..;., 111cludcd ..n a\lch u.nit. Of' wut.a. Thi• JeG.X m.y be toamtamod in rora u t.o &nJ land 
~~,and DOt Uldud.c:d m .uch urut or unlta Ln &JU'IDIIt\nd" prcMd«S fot hcn::t.n, P'f'O'"dcd th-1. ~ ''be by rr.nt.nl pt,ymcnu .• re1t.a1 
pypncola shd bot r~uoc:d an P"'Oj)Or\.100 to lbe number of 80'n CO'o'CT'Cd hereby and mcluded h) :IUcb unh Of unrt:.s.. 

6 Opan.~ T'bc folkr-vt.c P"''""»'E» .a.b.aD .pptr LO l..a.Jr:rc .. optndaa.a an tJv:: bxd pn::mt....._ 

lal. Dry~. c-.t::~~M o f ,.,....act» .. o...a.,....at ... ~ IMID ~ If. Pn« Ut d~ ol O&J or pa ao l.~ k-ucd 
prr;o:u:aa or la.od pook:d ~. ~ ~O'I.lld driD cod ab-.6oa a dry bok or hok:a Lbcrt:an., or d'", aftCI' <Wr:oc.cry ol oi: or p.a.. Ux 
pt'OO\fC!)Oft \hc:raof .nou.Jd oeax lnxD any c.u-:, thLI \c:a.8c aha.t) not ld'mU\ot.a U ~ coanacnc- re--orlan.c or .au-t dnlltn-. .,thlrl 
~ 160} d87' ~. Of. t f rt be wUhan Lhc pn.m.a:y tcTal, commcnco Of rcNIOC'I the ~t « ~ oC rental., or tOCDmc::IX'CII 
fiCIYal d.rtllu\c" or~ on « bdorc: the l"f71taJ ~f\3 d.atc ftOft cn..wu:a atl«''" the o;~t~ o( ..,- f6014aya fnxn d•te ol c:amplcaoro 
IIG~ abtVIdon~l of .aid dJ7 hdc 01 hoC,:s OT \he a:a~ o( pn>duc:tioa.. lf, • J \be O'plntJ:IOn o/ the pNDa:)' tlt::rWl., oQ or&'" •• DO( bdoc 

l o/4 



produttd Oft the k.acd pfniU..-"CCI cw land rook'd thcr-~ and lc:aw"'C: ~ t.h.cD ~in -=tutll dnl1inc. cw r~kln.a ol M f weD thcluM\. 
Uu• k ax: a.halJ raruun tn '•ur .n tone oa dnlbnc ot ftWartdnc ,, Pf'CIIIrCULC'd .,.o, no ~con ol ~ t hM tuq (1601 c:ontlt'C\.Ib\IIC 0..,... 
.net J •ud\ ~ rautta en proctuc:non, ao lone lhcrut\a' • oO «a.- •• produ~ La ~quanti bel from the k.&X'CI ~ or 
t.nd poolrd Lhcnwith.. ln the crcn1 a aodl 01' ~as produonc ca1 CW" ps. a.\.aoWd be brouabl iD on *lJac:rnt Lls\d wtlhlo .- hun.dl'cd lcc't 
(600') allhc ~ ~.ICI lor ., eN wdJ Ott WJ\J'Utl fWd'< h godft:d feet 11'2001 ol the leucd ~ rear • c.u ~u. ~~to 
commence lhc c1n1J:nc of &D oCllct wd1 .....uin 120 ~ cw rclc.uc \hat potbOil ct the: k urd .cn-.p \hat 111110Utd be aDoca'cd t.o such wdl 
\Jtu t.. II odor- ew• U. d~ on the tc.ucd Pfnnlxa. or on laod pookd theftwllh , l.cuce q:rtt:1l to twtbcr ~lop lht kaxd pt"CC:D.!.Kt 
~ • .-a!IDI'UIIbt)' pl'\ldc'nl opcnu. wouJd uncia' the MmC Df ~ OtC'UrD.JUtnCC;J.. 

(b) O.•,U...ot .t~ Jt&c'tala.tS.u &Dd ...._IIIIAity. Lc:UU ac:rus t.o conduct iu opc:n00o.a m c:ocoptwlcc: -t.b aU ~b!c llrws. rvlo 
.net rqulat*1a. l.c,a..,a W\lJ protca, U"lda:D.Airy, bold hartz:lk:u ~ ddcnd l..t;:ucw -.pun11 ant daim, drn\And. coc, UabU11y, lou or 
d.am.p.IUffert'd by Lc·»cx, lncJu d.U'\1 ~•bk aUOC"DC)''I ~~ a.od !i~ban CZIIId:a, ~aut olot ....oo.ot.rd U'l .,r.,.r with (l) ~ 
.c.tn\1)' CONiuttcd by l..c:s:x:c. 01t l...a.Kt':t cmployca. ap·ta. ac:N'II.Ot.a. C:OOtlliiC\Orl. ~- 011' pt:r'IXUI~ em ar I\C'.IIr the~ prmtt.a. 
(tl} cnvucmrncnlal m~~~don a.nd pluepnc and a\NLOdCJrl.mO'I of ~; Jlri) thr ~l, u • •nd dJIIif"Mo''l n f rw-rctuetd ._..t.er • nd 
w.u\u or cubllallCIU o.MOO..atrd wd.h ~be: :I an Ute t.t.aiC.'d pn:auau ; arwi/« (""'the: ol.l, p_a. aU O(hcr produa... e.ny wuae m a_ln\111, or 
&ny • ubS\Anelt, poUui.Anl ot cont.amana::.t producrd b)' l,.o;._~ or bc-oucht br l~ ontD the. k•Kd pron..-es ~ of which potc.n~ 
~ ot cl&=s aha.ll be: rdcrn:d u:t as ·~·• Canduct1 U'SSf'ES 0 8UOATION TO lN£)£W:N'ff"Y I.ZSSON: t "OR CLAIMS ARlSJJiO 
FROM LP.ssEt.:'S C0!10UCT SHAU.. APPLY WTrnOUT REGARD TO FAULT OCi THJI: PAMT OF ~mteR LE.S30R. O R U::SSU: AHD SUA.U. 
SI>>:CI>1CAUT INCI.UD& IIID&!>«NtFlC\llOH OF IZSSO R ACAINST UAlliUTY TO lllll!D PERSOP<S Al<ISIJ<O niOW lZSSOICS 
N'F.OUOEHCE IF !:t1JCH UABIUT't IS R£LA1T.O TO LESSF.E'S CO}'(I)UCT. t..eMcc:'~ mch:mnl\1 obl~ for t..caee•a Conduct under thlt 
JMnVA"ph ArC' c::oaUN~lnrc obll.poona w'bkb .-\D. cootmuc ut dJ~ Alld be CDSorcc&b\e by ~. C-Wil aJ'ln Uwa .__ t.crmU\&Us. 

(cl Lc.uot .ahd h.ne fm:: ux or od, ps MIS ,...tcr &om tlte: leued praru-=a. o.c::tpl ~nt.~:r from ~. -ella. tanh, crccla. ~n. 
~~and ap~i.np, kJr aU opnat.aon.l hcnlnder, pronded that o o ~ Wlllft or u~ trah W'a&ft' w.ll be utECS Cot w:ucr flood 
ot p~rt z::&lll.td\lnOc pwpo.a ~ .twl h.M"C the ~~ at IIZlJ tc1e W'\lhiD 180 clays aJ\er th.c ~ ol tbJ..t, 1c:ax lo n:m~ alJ 
PI"'O)C'f1J &nd. G.a.t\ltu p&;.cnJ Uy ~ on Ute 1caxd pm1"'UUCa. .cludJn& the nc:ht 1.0 dnw ~ raDOft' all c::as.t\1 c;a::~X:?t u to .,.tcr ~ 
tn wtUch l..o..."ft: -.b.&!~ have: lbc """"' to rcmowc all JM'1I'PC")' lb:S ~ ca:rpt c:a.a:.& and ab.u Ckl ootb.inc that rJl l O. .,1 Wf('j ~ 
MM! .. ttt wocU or prevent u .a future uc by t.c:.ar. I~~ a t Lcaor"• t..-q\lcst, rcmoo.oc the C*anl.b-om e.od ph.l ; Gld • ban4oo .uth 
'Wftter ~u at l..c::uot'• ~ crpc:ruc.. Wbcn rT-qua"C'd b)' t..cmor. kwrc: wiD bwy an pcpdaon bdow ~~ow depth • .net no wdl anN! 
be dnUed ... lh.k'l CCMJr hu~ {4001 kon ol a.Ay rc.aOcDcx. ot bL'"O now oa lhc: k::&xd prcmi.x:s Without l..calcr'• c:DClJII::Jlt. 

(dl. 1o \he C'Ya'\ lL•JIO' own• ..n w .ay pert CJ! t.bc. auf«:r: ala.t.c , Lc-ucc W\D ., COI\dua ,u, opcnbOna hcrnlndct u not to unede:.rt: 
un~dDO.ab)y wiU1 l..naot Of IU U"3J'• tn lhc. U:le Of the au!aar: oC t bc kaaed pn:z&I.M:I pnM<I<!'d, that .sl:J \I.IC of tbt a.urfa.cc W\.0 rt'q\III""C 
writttn c:oo.rot ol ~r tn act¥anoe. l..a.Jcn .,.eo t.ha t .. ch coc.:nl w\1:2 n.oc be: t.l.nn:nanabty wofthbdd.. Ptu:lr t.o W\J u x ot the 
au!aor. ~ - -u ~\co~ • pLaJ ol \J"'.e Pf"'ffC-'"7 sbowvt& th e ana propa.:IIIEdl• ~wccs and tbt type: ol u x 10~ made.. W'i\Nn 
JO d-.ya ollk ~pt ol such ftObCit., a..n.r ~ ctbcr 6d,r.ocr wntun arn.m a: propa~ • ~lc Man.ab'n: III.."'CA lor IUcl:l uc. 
t..ca..re 'Ml! pnmde 11t ~'• apcn:~e ell pr11u:ct:rvc ~to praoc:nt flit'! \oils Dr~ tD Ux ptOpO"ty of Lcuar on .ccouot of aroy 
opc.T8dotu by LcW~tt. 1...caatt will p-.r for all d.ab.,:l w t.bc: w .rfACC ot or c:rqu or iut~cn~ on the ka-=d p~ « wlfcnd b7 
1U:IY tenant ol l.tAOr ~Md eou acd by • ali_., out of opcntxuu u nder 1~11 k a.x. Pl.u and~ .. mad: durlcc d.n!hna ~· or 

othe:t"WUUC ....n bt. 6Dcd b)' l...oxot and lhc auNc:c n::.ured, u nc:a~l)' u ~ posa;blc:. a. lu onpnal c:on&oan.. m1d II Lc:a..~ ah.n 
C.U lO d.o m . the C:Dsl \o l..La.aor of tuc:h 6lhn& and rut.or'W.tuln a.'-D be paid by lcWitC.. 

7. Aaatca.m-\.a. No ass,cnmcnl ol Uu• Jeuc.. cw mtA::rnt t.hcrdn. may~ m-.de W'lthoul ....,ttcrl appro.,.J ol the.~. aud't &pprcrf'lllJ 
3haJJ not be ~b)y .,thhcJd, Sub.Jc.<:t to lbc ptcttdiinc, c:oodJboa , lbc ~~~ be:~! Abal OGn"'d to the: ba n . c:::u:cu.~. 
llldmtnJs:truon. suCltt'I.IOI"'*- and uacn-s of l.c"*1f &Oct L.c:ucc. bUt oo ~ or ~ao ID ..acnhlp oJ the: lct.,d pn::aux·' rcatala. ., 
r"'}"&'bn. howeoru KC'OCftplnit~. ahal1 opcnte to ftl.1a.tp: lhr obhption• ar d..auabh \he n&}lu of~ No a.~c.b ~ Olf difisoa Wl 
lhc cnrrncrab:p o( the b..saS JXCCZl.IICa. f"CiHab or ruy'lllbc::S ~ be b:n<hnC UpciD l..c::a:lcot rcr azq P\llli'OK u.ntiJ ~ ahAD ~ bccrt 
fu.rruahr'CS With tht ln~IDO"'It or li'I~U1tl. or c:crut.ic'd cop;(:~ Lbcrtol'. tw!mon.a. such dw'tle: ar C1Nwen.. 1n the e¥t.n l bf i pc"m~tted 
~'of Ou.a kaac uta • ~·~ poroon o! tbt ~.curd.~. the: n::ntal.a ~,1-.bk hereunder ~haC tic a.pport)OOC'd .., ~ 
lbc xvcnJ tcuchn!d O'lft"'Cn ratabty aCIOCIIIf'dwlc \o lbc aan.cc -.n:a ownc4 by cxh. .-td dc:::C.uh ln rmW pa,J'1DCt b:Y one ahaJl not alrcc:t 
th.e: ri&bb of oUter lc:uc:bo&d owncn ~. and ~r, (cw bn:a=:h olcny obl:.p1ion bcreunder shall~ adu..dy upon l.ht CI'Wft« 
of lh:b ka:~~C ot • poroon ~who c:oauDJb .JUc:h b~ 

&. f'oru ..,..,.., (,H3('C alwll nol be liabk fcK dc.tQ;p ot dC.Wu ta iu ~ o/ uy ~cnt or ~t bcnunda due lo 
bnz mtt,ic~. ~ arty a.od aD ~ pGJ"':Dnl'- d ue UDda- the tc:nn.a of thu ka,x 'Tbc. krW 7gnx awjcurc• ~ aup~ bc:rul 
.s..luU mean: &Of w ol God .ndud.Jna bu t ooc. l.llal&Cd 10 ftenn~. Doocb. .. ahouu. Jancbbda and u,htm:Dc. tf ~ .._ rcquv-ed.., onkrTd 
or d trtttcd by wty ~ .-:tat.c 01 cuwudpal bw, ca.caJn-. order, ru\t Ot rqu1atton cnact:cd Ott pn!IDUlpu!od u.ndu- t::D&ar of :~~ uth:rlt)' to 
ceur C1nll.l.o& opcrwbon--. r-e-orldn.c opcnbOM OJ produCU\f. opc::Rd on• o.a Ox &tailed ptallix:<S « ~ Lc~~RC bJ opcn.ticm ol force mcJau·~ 
~~ted fn:wn conduc:o.n,l dnlhna opcr&bOn•, ~,. opcnatlon.a cw protlucinc opc:rauona.. thul unblJ~Uch tu:nt: as .uch t.sw. onhr. 
t1.1lc, rqullioon, request or fte'CI: m~~ La lo·au.Dalt'd and ror • pc:nad ol..:q 160J ct..,... .rur -.,d:J lel"tD.l.D&DDnech and t:ftrt ~ 
ol Uu• kuc or *Pbcd c:o¥eaant ~, Lhcn'Unc!a lhM aucht opcn1.t' t.o ~ ll • U!.c ~ cooti'IC"J"C'd ~It ..a..II be .ulllpCDdcd _,., 
Lncpcrab¥c: anrt Una lcc.x ah.aD COD't.Ul.Ut: LD tuu ''"a. p,.,dcd. ~. that m 00 c:.'¥alt -Ill the: pn.m&rJ' ta"m be CX'.:.coded u.nka l...c:s:tlx 
b.aU bqun tht: actu al C1rilU:nc: or . wdl pn« t6 lbe daLe of t.bC' optr..taoa of the pril:naty t..c:tm. 

9. w-c..r lat-ut. 11 t..c.or owna 2r1 Lnkn:at UJ Ute kaxd praal-=:- lc:aa Lh.a:n the c-.\.IR: a::td undM.dt'd ftt ample~ \hcn=-.n, then­
the rvyaluu and rmtal ~ proridc:d ahaD be: put the t..c-or fn the: propcrbon ..mc..tl Lua:::t ' • 10tnu: bean to the c:nW'C .wl 
undMded fee amptc eaut.c Ulc:te\n. 

104 1.._.&4 w..,.,..'J. a..o.... hcTnn cxeeua ~ ddlvcn thJ.s 1t-.uc ...,U..Ut WW'r'MO' ct ntJc at.at:r ~ • acybtd , ~ lar 
CO'fii:IUit'l ta c1 ~ ~tr. bJ, throu.&h .nd lolDdcr ~'""'not~ l..a..Jtt.. at iu: C"p'ta:. JO da.J• a.'\a vr.o.c wna.c::g noooc. 
to ~. ~ ~ N\7 t.a::1: ticn upon the tnle:Tal bcft:m lauc:d; .nd... u:s Ulc ~1 l..aK'C doa m , l...a.aT thl!liJ l'w¥c tb.c: n&f\1 to 
a pply tmlab and royaiOD KCf'\W\1 hctnwdct LO ru:DbWW: a.~cb ~L l...c-u« .o&lJ DIOl be: albropi.Cd LO the n,chta O( Lbe p&ttJ lO 
wbom pt~yment t.a toadc. but t:Uy ram.bW'X ·~--tt oul of any rooya,lt~c-a otht::rwt.-: peyablc: te 4saar bt:r'C-'\1ndcr, 

1 1 l&aad.at.y ......._. ~ 1..-- At anJ' CllX that thb lc.uc ~VUNU.U U l.o &1\1 ~ Of' depth, Le-Ntc shiUJ procnpt.ly C!U'ltle 
and fWT\lah 1.D I.L..:I r o rc1cue 0'\ercof m rccGt\'leab&c ronn wtuch contCl'l.• a kplly otkquatc de.cnpO<:m of the lands and/ot dcptM bana .......,.., . 
12. ........... a... t.c:uer: ahal adt"'X Lc_._.. m ~ .. to tbot ~ ol CKh -.:D &riJJI:d U'pOa UK \c:;a:x:d praanc;a.. tK on lcld pookd 
~th. on .- bodo-R" avcn t'7l ~~~ d.cr cotuela:c:a::nc:nt f1l. upc::ndla~U, and ah..a ..tYul: t...a.:.or m wnta::c u 1.o tbe date al COCD~ 
o~ ftbandonmml ol cech • "dl d.rUicd vrilhtn t.h.u'l1 (301 C141• .net· w ch C'Oalp&c.boo ot a.b&ncSoc.mcnt.. l.cU!f'C ...,-ec.:~ to fu m tah Luaor .,th 
..U 'WIItU cSnibl\.a.. <:oraplcti.. ADd production ct.ta.. fTPCH'\A. tlfJc opuuoaa, top. and utJorm...boc ~ ~1 rrquc.a:\l!d by the t..c-or. 
a.c.-. • ..,.._ U..t t-.m.c.d.laedy .,....... u..t. .....,.,.__ • ..._.... ,........ Ia t11.a ooua:ty ~ • "-,.. U. .,__... ,...._...... ..,. 
LoQ t .. LUI t....a .en~ Laa.a:r wiUI • e.r7 .r\..lt.JIIIbl.lr ,_,.ntd ~ u t.t ·~ lA uW I"&CCIW"C..L 

13. &llrt•-... Jte.,-o-4 l"rtm&ry ,.......__ ff • t \he: end ot 11-tc::: prima1y lc:rm tb1.11 k.uc 1.a ...U an force. t.t-J a 1cax .haD o:pi~ •• LO all thai 
part of the lnllird prc=..ac. (u hcronaAcr ck::lrcrfbc.cJ) on .tvc.h l.bttt:' b t')Ol • produ ciaa cal cr p. wdJ or oa wtucb t- b o« thnt. 
d.nJknc or ~ • wdL At th-e c:ad oi lhc: Pnmal)' tcnn... t...c:-cc .haD wJect .-oct <k..,...tc • prodvonc luut Gn:M&;Dd and indud.mc 
ac.h p,,Uc.:.c oU Of p.-, .-c.U or c!:rillaoc; 01 re-w1aft& -dJ, the aru oliUCh u.rut Ut be laD~ to IIDd c::uuJcrn:D .nb the t:D.il\llnum _,. 
P'f'OV'dcd Cor or c.aotabli.ahcd d.nttUr or • :tdlltt\J1 tD tbc t~pPbcab~ 1'\1\cs a.nd ~l&bon• ol the .,prop ~'\Me ID""U1\4l'll bod:J or lhe &.Wt "' 
-.-tucn lhe wbJa:t ~ t.a &oc.oted .,th ~!cn:noc: t.o t.he !!pKli'IJ ol wdis 01' \he'-..: ot prod.uanc urut.a.. ~ Lo cch pn)dua.n1 uoh ao 
d~LCd. 0u. la11C ah.al conMuc t.n force J110 loa&&~~ od « pt b produ c:ai 1n ~~ quanbtld tlxft!rocn nr M *'& a.a ctn1!anc ot 
~~ opcrai:!OtU ate pf'OitlleCUt('(l lhCT"COn U ~ "l ~pb 6 .ad shaU be l::nltad la ckpti:l lrom the III.Uf KC d pon to and 
~n eJ:ud.uta SO fee t bdow the bue of the~ ~ooc fona.ano.a ho-.:vc:r a:uch lo-u dcptb !.taut abaU oot CSCttld 100 f«1 be\ow \he 
dacpo\ proctuanc pcrloraoon .,.llw1 l.hc wdUiort' 'lhu.etc:d ao that pt"'duC*l&, uniC and l-=-:e sbaiJ CJCCU\e • rdc:uc. of thb. l r::a.sr as to 

)o(f 



."J 

• ahr ~of lht land ~ bcrc.by u wtD u fCJI'lJUidon• ¥1 dcpl.bs bdow the rnp«tJ~ produanc un.!La La the ._..at ol6dd nda 
Pt'OII'tul,p\cd b7 tM ~tt ~ tJadr o1 the- .... ~ "' wtuch 3Uch ~ •• ~. the \aTD 'produanc u.ntt· • u sed bcrdn 
nw:an.a lbc r~, n-wDbcr' ol ..ern. ckprottmc on thor Ocplb t.o wh\Ch 1M .eU baa brED d::W.o4. w\Cl wbct.hcr tht ~ • _, oD or c:­
wdl. A. 40 .aa. klr an oU wc.U CXJQ:Iplc\t<S &1 MT ckpdr; 0. (Q 80 .a'CI f« a c;M ....U c:oc::nplcled -. a ckpth ol ,_. tb.,. 2 ,000 Jet\ 
aubsur(-.c, fli) I tiC ecru fot" a IN ...-eO com~ at a depth ol 2,000 kct .ub-u.t1acc \D 6,000 Ccoct .uh«l..r!aa:. rual :l20 acru for a~ 
~~ CIJIQpk~ ~ a Ocpc.h ol 6.000 feet SUb.JUrfac:E. lA 9 ,000 fut -.,~; """ 640 cn:s lor a CU -rc.ll OX!Sp\cv!d aJ a dqrtt\ areato 
tba.o o,ooo ~ ~b~ U • pon:»e1 o( ~-=e"• nchb tcn:aina.~ .., pr'Oftded en t.hi• ~ J 3, \hm ~ .bd df.~ 111 
wnunalhc ~ It f• ~ \.0 t'r\llin atouncS c;ad, oil -c.U and uch p.11 well and -.1 th wnttcn c:k:W&netton ebaJl be fll~ lot ~rd tn 

the: county io wb.k.b w ch ~ ,. kleat.ed. Ln.arx &hall be callltW to ck~ the aw:nbc::r o( acre.• -.bootc: ~d i.o • fonD or ku 
c.hoolinc: ., lun.& aa uo ack 5. tDOft: than ~ u tooc os arty oUw::r lil6c. The prvn:.oo• af thia ~b 13 ahaD nol ~ the ctrc::d ol 
~ U\c: LoeM.ec ol Q abl.-tJoo• to dc.'wdop the ksac _,,~ ~ cbkpcc ~ o &J or lob U. 6nt dJ~ t.a ,...,...,. qu.antitic:L 

'" ...._._._ ._.._-.. U' ~ lla a kpJ lliOJOO to ~ ..,, aprc• ot tmpbre a~ vi tab kax and ~UZS't'O • 

ftwonbk ju~t from a oaun tJI CCICDP'f!'lWII Ju.nabc::tioe. thm l..a:Jcr: tbati rrunburac l..aaot' tot aJl c:o.a t olwcb q.J ~ 
lad u dute Cll"pCrt wttntn and rauon.ablc a.f\Ot'ne)"'• Ct'H. 

IS. •• C..U..a.ttJ W..... 1! lM adnc::ral and/or royalty ~n~ta CD'ftf"'d hT t.bu ks.x arc di&Tnat .s bc.twwD &0.1 (W9 or mon tr'WCU 
withtn Lhc ~ pRIIU-IIC&. the c:.c\ltbn q/ tbb k:uc .n.1J not be: CJDQIIInlcd -.o ac.1.e • ccm arw·u·'Y lc.&a:: acw so ~1 --.y \0 ciLc:t !.he 
poaba.c Ql: C71IIU ~~or: ol ic\l;ft:SU &n W\1 aa.c:.b. t"-.o or tDOf'Cj tnaa. to•cad. " u ~~ mt.cm t.b.a aa1 .ad. ... royalbQ ...S other 
tc:aa: bcnditJ ah.-.!1 8CO'UC. to lh~ ~ ol the partirulat trKt o/ lAc.d OD wtuch La looW:xt dx ad! or 'W!db trcam .tuch cal « ~ 
produa:w:.c u taUA. -<tbout ~t Lo lhc. OWDC:fa ol &n)' otha' Ind. ot b..CU CO'o'Creld h.cft.bJ. unJa.a \he. poolm& w_t."H)ncy 
~led t.o the I~ U4d..c:' W e k:Mc baa bttn ca:rcbrd. It bar-e :nt.a\Ckd UW. ~ ol ro,.Jbc:a ahaJl &ea'\lt to lhc; tTL:t oo whic.h 
c.hc tiOd1 u. kJcat.a1 

17 •.ciol&. All r\OUCitS llftd ot.bf:l Ctri'\NIUuacatMma p...en in c:oo.necticm wtth lhb k:uc ahaU. be ln wminc cd aba.D be deemed to ~ 
bcc:n JH'OPCrly ~ .-rMI ~ ~ the datt. wbcD pcnun.aDJ lkli't'O'C'd. • al::..:1 bt d~ to b...-& bft::D ~ IJ"'Cn aa \be d.ak ~ 
-.nuaJ teeer,:~: rl dell~ by c:c:rt:itid. a::s.aJJ. fu • COUJ"locc' 1bc ad4rcact shown at the~ of Uua l eur: ~ bcrc.by cka&:Mted b' 
~ ~t ol noUcc-a.. 

18 ho,.UU ~m ~ Tl\c" c:t'pf"Cll:S ~~!2 ot lbc !e--. arc. DOt l.oLendcd to kaut ar rntrict 11111 unp5ecl ~&nt.s 
c:JW1tq by ....,. at" by the n•turc of th.J • ~ml. 

19. T-. Yeu O,.U...... Pr'Of to the OJ"~ o/ lbc ,,..._.,. ttnn o( Uu• k&c:. a...::-~ "'-c: \he nchl. bvl oot tbc ~ to 
extend the pnm11r1 I.C'I'U1 o! tb.il nat . u t.o -.J)' aau.ft ~ hc:rtby aDd nca Gilha"wtx bon&: ~D.~~:a:~Wel!d br any othu prcMii!Dn 
hcrnn rot- • prt\od Ill two PI lldtt.bOftal ycww b7 p .yvo., a.a .td.al.lonal bonu.a ol SC2.5.00 per net~ acn: ,01" .ny au.h Luw1.s lo the 
c •·c:nl lhb nt)\t to cxlQ1d tbc: pt'izury tdtD la c.:::rd.x:d u ~ pi'V'f'WUd. It ab.D be. ccc~ for .U tn\C\.ta .nd (Nrpo.c:a aa thou.c;h 
Ws04 aad O u L.eueoncm,.Dy ~lor • ~ LatD ofti~(Slran lrom the d.ltt bc:rcot. 

STAll< OP CAUl'ORMA , I 

COUlm'O~J) ~¥L: 

. .,. 
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Cert1flcate of Record 

-~;};~~~.:.-tJD ___ Recordmg Fee 

___ _ ..:...._ _ _ Cert1r1ed Copy Fee 

(}1h~ Totai PaldJ_A'\ V . 

0fu' -fhu~ u ~ 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 

I\I;AR GR.<PHICS INC 

t:Hl0068 

COMPARED 

FILED FoR· RECURO 

2809 JAN -8 PH /:49 

. JiAHi.: ·: o 1- · OR·-·· 

.O:JIITY CLfol;-'" n "'" YflS t L .r, •. ''t c COUNT\: TX 

:1v _J{ .~~-. · 

THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

1. hereby certify that thiS Instrument With liS cert1hcates of authentiCity was FILED on the 
date and at the t•me stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS or Real Property or Reeves County, Texas, as •ndteated 

OPR VOL .. ~PAGE __!7..!::!0:__. __ DATE RECORDED 01/12 /2009 

DIANNE 0 FLOREZ, COUNTY CLERK 

RE~U. NTY. TEXAS ~ 
By 01A ) &h.~ Deputy 

/ 



• • 
EXERCISE OPTION TO EXTEND PRIMARY TERM MEMORANDUM 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on September 22, 2008, MEEKER INVESTMENTS INC., by J J Meeker, Manager, 
("Lessor"), with an address of3310 W Main St, Houston TX 77098, executed an Oil, Gas and Mineral Lease (the 
"Lease") in favor of PETRD-HUNT LLC, ( .. Lesseej, with an address of 1601 Elm St. Stc 3400, Thanksgiving 
Tower, Dallas TX 75201-72041 recorded an Oil and Gas Lease in Volume 812, Page 70, of the Official Public 
Records of Real Property of Reeves County, Texas, covering 1280.02 gross acres, described as: 

South One--Third (S/3) of SectionS of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

All of Section 18 ofBioclc C-21 Public School Land Survey, 
containing 640.00 acres, more or less 

East One-Third (E/3) of Section 14, Block SST owns hip 4, T&P Ry. Co. Swvey, 
containing 213.34 acres, more or less 

Reeves County, Texas 

WHEREAS, on April 8, 2011, Petro-Hunt LLC as Assignor, assigned a portion of said lands to Colt 
Unca:nventional Resources LLC as Assignee, as recorded in Volume 883, Page 686 of the Official Pub1ic Records of 
Real Property of Reeves County, Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor, 
assigned a portion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded, 
covering 1,066.68 gross acres, or 355.56 net acres; 

WHEREAS, the Lease contains an option to extend the Lease for a two-year period. as set forth below: 

19. Two Year Option. Prior to the expiration of the primary term of this lease, 
Lessee shall have the right. but not the obligation to extend the primary tenn of this lease - as to 
any acreage covered hereby and not otherwise being maintained by any other provision herein -
for a period of two (2) additional years by paying an additional bonus of$425.00 per net mineral 
acre for any such lands. In the event this right to extend the primary term is exercised as herein 
provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease 
originally provided for a primary term of five (5) years ~m the date hereof. 

NOW, ntEREFORE, pUISUant to the terms and c!'nditions of paragraph 19. it is the desire of Rt>.solute 
Nabnal Resources Southwest. LLC to extend the primary tenn of the Lease, from Three (3) years to Five (5) years, 
covering only those lands assigned to Resolute Natural Resources Southwest. LLC and being more particularly 
descnDed as: 

South One~ Third (S/3) of Section 5 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

South One-Third (S/3) Section t 7 of Block C~21 Public School Land Survey. 
containing 213.34 acres. more or less 

All of Section 18 of Block C~21 Public School Land Survey, 
containing 640.00 acres, more or less 

Reeves County, Texas 

TX00955.003 



NOW. THEREFORE. be It known that pursuant to the tenns of the Lease, Resolute Natural Resources 
Southwest LLC has paid to Les.sor a sum of 5425.00 per net acre covered by the Lease to effectuate the extension of 
the pnmary tcnn from three (3) years to five (5) year.. from the date of said Lease and that this itiStrument shall 
evidence such extension. This extension shall apply to all of the oil, gas and minerals owned by the Lessor as 
described above. Except as herein changed, the provtsions of said Lease and any recorded instrument effecting said 
lease shall remam in full force and effect 

h WITNESS WHEREOF this instrument is made effective on the twelfth (12111
) day of August, 2011. 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, Les.see 

STATEOFCOLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

~~ 

ACKNOWLEDGEMENT 

On this JJ.!}_ day of .Ji,tL-f . 201 1, before me personally appeared BILL ALLEMAN, 
to me known to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC the limited 
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and 
on oath stated that they were authorized to execute said instrument 

My CommJSSIOO Exrtres 0413012015 

TX00955.003 



CertiOcate o l Record 

/M · v~· 
---'~t-..L_,_ ___ According Fee 

_______ Certll tod Copy Fae 

/
r;. . 011 1 , 

--'-'--'7'---Total Paid -en V · 

Return to: 

~eS?kt-f.e JJc,J~"'"'/ Ke.)o'-i r~ 5 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

0053 92 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

2011 AI:~ - 5 

~ 
COMPARED 

I, hereby certify !hat this Instrument with ns certlfJCates 01 authooUdly was FILED on the 
dato and at the time stamped hereon and was duly RECORDED tn the OFFICIAL PUBUC 
RECORDS or Real Property of Roevos County, Texas. as indicated. 

___.0E1L VOL Ji93__ PAGE _c8w..3..::4<---- DATE RECORDED 08/24/2011 

Dl~ RE S U • TEX • 

By: Ooputy 
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Oil & Gas Lease 

bf'tlz t/-oo; 3-otJz 
/03Z57'2-

Tll1a ~at. made a~d euU:rcd m to lhia aarul clay ol SeptgDber 2008 by al>d ~ AWf' 1983 l)vOL. br W"tnd! Grima. Sole 
~ whose addmos ia 3310 Wnt Main Strcc'!.,. HO!!!!tO!! IX 77098. bcn:malltt called x-r{a), C>d J.'!;trp-Hg.gt [..!.C. whOliC Post 
Ollia: addrna ia !60! Elm S!rm. Suite 3400. ThankJcjvjnr T!Zft! DR!!aA. IX 75201-7201. b~ calla1 ~·I· 

Wlble-tb: 

1. Qnat IUioll Duc11ptiaa. Tha t Leaor, ul ~ ai the aasb bcmuo in hC>d pood. olthe royalties bcn:iu prowldcd. end of the 
agTecme:nts, of Lcuee bcn:iD coataincd. ben: by r;ranta, lauoo al>d leta c:xclu"""'T un.to Le...ee for the lOGie al>d only pwpox or cxplono&. 
dnllin11: and opc:r1llln& Cor and produc:inc oil end P.> and of ~ pfpdinca, s!Orlcc oil and build.tnc tanla, telephone linea, road• end 
struc:turcs thereon to produce, ..,.,, can: Co:", trea1 and trmupart aid aubcancea produced Cram the Land ~cue<! he:ncunda only, the 
C~ dacribcd land suu.llred in BHftJ Cwnry, SW.C of ~,to wu: 

The South One-Third (Sil) of Section 5, Block C-21, Public School Land Survey, conblnlng 213.34 ..,.., more or less 

The South One-Thin! (S/3) of Section 17, Block C-21, Public School Land Survwy, containing 213.34 acrn, mora Of' less 

All of Section 18, Bloc:l< ~1. Public School land Survwy, containing 640.0 acres, men Of' las 

The E.utOne-Thlrd (Ell) of Section 14, Bloc:l< 55, Townsh_lp 4, T&P RJ. Co. Survey, containing 213.34 ac:r., mora o r lese 

Each tract of land contained In litis leaae a taU be eonelcter.d for all ~ aa if each tr.a wen: contained In a •pama 
luae. These multiple IReta ara contalnad In tN.. on. '- for ltta .U. of conwnlenu only. 

2 .' Tum or .L&ua. SubJect tD the other ~ hereof, lhu lux ahall be Cor a tam oC 'TIIree Ql ,..... Cram !hie datt (<:otllcd 
"Pnmary Tcrm1 and u 1m>& theree.!l.e:r u 011 and pa, 01' eitha oC them, ia produced ic P"'YUUC qwmtnlea frail!. the J.c:ucd pro:niac:e or 
lcn<U with which the !e&3ed pn:misca an: pooled bcn:unda and the royall:lea arc p.;,d as provided. ("-- 8c:e Panpwpb fl!l) 

l . Roy.ltloa. Lcucc llhall pay the fniicnrin& rcyaiU.:.., a~bjett tD the following pi"Driaon.a: 

(a). OIL Leuee aball pay the,t..n.x" One-Fqurtb 11/41 oC the gau proc:><cda oC all oil and other Uqwd bJ'd.r'oaubona """"""'""· 
BCpllt'llted, produced ar ......S from or on the J.c:ucd prcmioeeomd aold by Laoec In 1111 anna' lal«tb tnmoactlan; pr<Mdod ~. f.tl the 
~~ oil and oth.c:r liquld bydrocllrbono arc nat aold u.nda m anna' lmeh tnln.actian, Leuor'a royal!;)' on INch oil and other Uqwd 
h}droca.rbcma llhall be c:alcul.ated by l1ml& the b.icbest pnee, plla pn:mium, if any, paid ar oll'cred for oil and other liquid bydroc:arbano of 
comparable quaiJI;)' m the &e:naa) ..,.... wbCTe produced and when run; 

(bJ. Gu. Lcsoee cball p.,. tho Leaar Ons-Fourtll !! /4) oC tho sn- prooceda ru:m.d by t.e....... for all ClU (includin& aubt%1Ulocs 
c:ootaicod ic .uc:b ~) rec:DYc'tld, acpanllcd, prodw:ed or oaw:d from or oa tho J.c:ucd pn:xxuaee and aold by L.cs:ococ In m =' Ia>~ 
tnlnaaction; provided, h~ Ill the evenr pa 10 nat oold und.c:r an amu' le>:lllh tnmuctlan, Leuor'a royalty oo ouch r;as (inclu~ 
""bstaaceo CXJil!Jiinod m auch pol aball be calc:ulatod by uce& the hlcbat price paid or Q!fcn:d for sao or ccmparablc quality in the • 
g=.c:ral area ~ produced and when run 

(c) Pro•a.eta. Leuee'a ri&ht tD produce wbatanocs from the Leaaod prc:mliiC• ,. limited to .ub<Jtacocs produced from 011 lli1JJJ/or ~ 
""'C'b, and J...ea:wx ahall pay 1.aaor royalty oo Ill! IWil1oclablc ..,bX&Decs produced by Lcax:c from the !oucd pramaca (all maria:-tablc 
su.bstana:a wb.lcb Lcax:c ""0' produce from the lcasod prellllXa ba=ndt::r wiD be coJkctnod,y ~ to D "J>roctu~. It ;. 
coo trollincJr pnMdcd that the pnoe u.aec1 to calc:ubdz: Leaor'a raya11;y sbal! Dr'ft:l' be 1es> lhC1 the pnee paid Leaee for tm'f Product.> 
produced bcraJndc:r, and, if the manna or aJor!arinc royal!;)' p i'O'IIidod Car betdn ""'uld cau& Leuor'a royalty to be calcu.l.a.ted bllXd 
upon a LeMc:r ounou.nt. the price &ctually ptud Laoec aball be sublltituted u the basis Car the royalty ca1culalion. M ID any product 
wb1eb cine:. aot fall u.n.dc:r the oil or ps royalty cl.mlaea aboYe, Laoec ab.oll P"l' Le...r ODe-fout1h !1 14) oC the I;I"'S8 proc:><cdo 
~ by 1...esxc for auc:b product m an anna' !t:ngtb tnnaa=; prmidod. ~. m w event the product ia not aold wu!rz an 
anns' lcn«tb trC>IIIICtion, I.cuon royalty llhall be calc:ulatod by u~~~n~ the ~ pria: p.;d or o!!Cred Cor the axnparablc qwility of INch 
p roduct Ill the p:ncn&l area oC the Leaaod prnm..oes. 

(d). ProdiiCtlollllala <:outncta. Lcua: :oboll pcy Lea:sor One-Fo!l!'th 11/1! cl all a>DoSid<nlian recr:ioa1 by"" Car the bcnditoC Le.­
undc:r any ccntract for the lillie oC Producta, IIlcludul&. but not lum:b:>d ID, all contract xttlemc:a.ta and other ouma m::d1"Cd by Leaoee from 
any pu.rc:haxr of Producta, whether IIUch orumJO otn: Nlvana: I"''J''"=tB, Pllyma>t> under t:.alc:-<Jr·pay proVIsiono, price buy-down 
ac:ttla:ncnu, ar othc:T coatra.:tual _.,.,ta or payments m oc:tl.lancrJt oC clmma of wbat.cY<:r kind or character paid by any purcha.oer oC 
Produeb to l..e:sxc: to the a:Jmt rdalcd to the aale oC producdon from the leas«! preuua:s. Tb the cxta:ll thet llllJ' such am.siderodon u 
paid mlldvance of actual productxm., Lcax:c abaii~UZtVe c:n:dit for the allou.nt thc:n:ofwbCII llllch procluCbOn oc:cunL Lcax:c 11C1C"31hal · 
if it cntc:n miD any contract far aale oC m~y Products wtUch oball ~ for 3 (tlua:) ,.,..-s fn>m the df~ dalz: oC auch - c:antrac:t 
and such can tract doca not ~ adcquatt prDYiauma Cor rr:dct.amlnAban of pncc at in.~ of not leu &.:quc:Dily than annually, th.cD 
Less:c, rt.s ..,~ lllld u:sicns, oball in advanc:e oC =tin& tmy llllch aak:a cnntnoct prvride J...c.s>r with • full and axnp~ copy of 
the J7f'DI>OSCd amtrlll:i for the purpox or aiiOWU>& Leuar 1D dett:rminc wbctha l..cax:c ""0' 8dl Lc:soor'a royall;y share of Products under 
lel.:occ'a propoxd :Wet cont:niCI. t,e_,. aball, wilhl.n thirl;y (301 d.e;y3' or rcccrvinc ouch alts oootrllet, notify Lea8cc u to wbethct l...esxc 
IW!Y sell Lesaar'o l"D)'11Il;y abarc ol Producu under U...X'o proposed salea contract. 

(c). RDy.IQ> tD .,. rr.o or bpe-. lesK1r'oo ~ llhall DDt beGr or be ~ with, dlrcclly or mdircct!y, my collt or c:xpo::n5C 

mcurred bJ' ~..essE, includu>& wtlbout hmil:abDn. rcr aplanz>&, drillmc. IEslin& mmp!ctioc, equippm&, lt«<:D&o ~ d.cbydzv,tinc. 
trm~spartlnC. oompresoiDc. tnatia&. CJithaulL or otb.<:nnae n:nderinc rnarla:table ar maz:1c1ctioc producu, and ao auch deductioa ar 
reduction abaD be made from the royallleo ~ to Leaar ~ pnmdc:d. bowl:on:r, that ~· irl.tJ=at aball beGr ita 
propordDnate abare of~ tax~:• C>d other lll.loea aaeucd llplnot ita mtaeot or tts share oC producuon. 

(f).~ Lcqth ~ to ordCT to quali(y u 1m arma' leul'h tnmaacborl, a lillie m\ul be ID o. noa-alfih.otod Clltll;y u.ndct 110 
~~ nqotiatod m sPed fctb by all petits wbu:h dnes not provide Cor tUty canadc:nttioo to I.e..., which will not ar cannot be 
obarcd with I.e,_. unda the ...,..Uty prvvuliooo cl thia leuc. 

(10. LltlptJaa --. U Lesoce part!dpato f.tl ...,. litlption or ~ pmc::eodill& llpin.r • thi:nl party for ~ ID tht 
leaoebnld eaau: or the mme:rala tbe<dn, Uldlldin& but nat !imJU:d to, claima for t:rupase, 'riala%lnn oC appht::able rulca awl rqul:lricoa, or 
breach or 0. productin<l ..J.e COIItrllet, leaace 5baJl mala: a liUllioent claim tber'ein to CIOYtO' l...eunr'a royal!;)' aharc IU pn>¥ided \D thia lc.ac, 

NOTICE OF CONFIDENTIALITY RJGliTS: [F YOU ARE ANA TI1RAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF TilE FOLLOWING INFORMATION FROM TillS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN TilE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRJVER' S U CENSE.NUMBER. 
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and ahDll pay to Leuar On;=Eou,rth (I /41 o( the proaxdo ~ by ~ md attnbutal>le to thio lca.oe u a reaUt th.e:reol; wbdber 
by eett!==t. JUd""""t ar ocbcrwbe; J>TI'I'i<!ed. b....,..,., Leaocc obaD be a>Otled to recoup, from :ouch n>y10lty paymc:nu only, ~ 
fourth !1/41 of the actu~ &ttomqa Ceca and lrtJpOoo apallOC$ pmd by Lcuce to gut::lide cou.aod and attributable to~"" n:btod to 
this leaae. thio bdnc alnctly a rJ&bt to =up from n>y10ltia P'I)'10blc and im~ no penanal halnlity an Le...,... 

(b). llhut-IA Qu RDyalt;:r. Wlule there .. a wdl on the~ pn:m>aeo capable or produc:in& paIn pa;ym& quantl.be8 but the produell.on 
thereof i.o abut-in oc ouopeodcd for any n:uon, t.e..:c rza;:r pay aa royalty an oc before 90 daya after the elate on whldl (Q produc:tlan Cram 
any a~ch wdllo abut-in or w~ ar (u) thio leue i.o co IDa&a" majntamtd by c:ompllanc:e With atht:r pr<IYislooa ben:a!, wblch"""'" u 
the 1au:r elate, and thcreaft:cr c anou~ 111tetvala, a own in tbe amount of t2$.00 pc- ~~ere, or a mmimum of Flfty Dollaro (SSO.OO), 
willcheYcr io p-cater, far aiCb and CYerJ abut-in ps wdl; and i! ouch ~t is m.lldc oc teudc:n:d in IOCCIOrd.allce with the tamJ 
hen:of, tlwo leue ohall not l.<:rmioau: but aball aJDtmue 111 tull force, oUbJect to the pnmaio.oe of p..-azraph 15, and 11 will be c::aooid.ercd 
that p.e "' bdnc producai from the leaaec1 premlaea in P•Yl'l& qwmnlle3 wilhiD the ml:alllll& of ca<:b pertiDcDt pnMsian of thio ieax, and 
m DD ewent ohall abut-in well ~ts mamta1n thia lcaac m fora: far a =~ period ~ :J (two) y.:ar1o). Le-.c ahAil not be 
m.ntled to reCOVCT any abut-m royalty payments £rom tbe ruture 1111!£ or p.o. SbouJd the abut-m pcnod atend be~ond tbe t.rat!or. of '{P. I} 
the pnmary tam, such abut-m pr'OYi.llion will pc"taiD =0- to the producin& unst of wch pa well ~ed lor m 15. ouJd ) ; 
ouch abut-in n>y10lty pe;ymcnts not be made In a timcly manner as pnmdcd in thts p..-azraph, IMrill be cxxuodc:n:d for all ac:o that 
there ie oo produc:llaD or no c:a:a~ee for dda,al production or pa from any IIUch well or wella alld unleao there 1.0 tha> In dfect o~ 
pre""""'tion pmvlslona of tlwo leaae, tbia 1cue ohall ll:nDmll1e at ~ on the 1ut dig' prCMded fuc the paymc1t of web Abut-in 
ruyainea. and Leoxe ohall thcreup<111 fu.mloh to Le.soor a~ or Rll!UI iDtcrat In and to tlue oil and r:;u 1eax lnao!ar"" that port1001 of 
the prcmuoee mcludcd in the produc:in& unn aaal&;l>cd to .uch al>ut,.ln wen. 

(~. ~ or a.. Uqa.Wa. Lesoce qrcca that bdare any caa produned from the. leaxd prcm.tseS i.o ulllcd or aold ocr the leo.oed 
pn:o:dw:s, 1t on1l be run. ~of c:ost to J...euor, throuch an adequate en! and pa eeparator of a oomentional type or cqwpmcnt at leut as 
c:!l'ldcnl. to the end that all bqmd hydrocar'booo r..am:rable !rom the p.s by wch ~ will be rttove:rcd an the leue. 

(J) . Rl&bt tD Tab lA KlD4. ~.e..,. &ball haw: the re=nio& opball, in hal oC reccrnnc the royalbeo thcrean, to tala: Qp;=Fourth ll / 1! 
of m:ty product produa:d by ~..axe !rom the laued pn=tace m kind, and to =eo: .uch dectioft and ream~e JUCJVinc royully pqyment 
In money, m ether ease by Pml l.cs3ec at lc- axty (60) daye advm><:r -nten ootia:. Such clnCI1oo ""'1 be made~ as to ml, 
p.s oc m1y other product. lllld l...e-. auay ~to have the~ producti<m d.c:lift:rcd at the wd!head, ar the oil1md p.s s:panuar, into 
11 ptpcline connected at the wdl, at the locnJioa where Leoace odla ito producuan. or at another loeaOOD mutuAlly acc:eptablc to Lesaor 
and l.emce. If Lessor elects to t.aJQ: n>y10lty In ldnd, any neceuary costs for aeparau: metaiJtc oc split s tn:run cldittty will be borne by 
f..cuor. If l..csoor elects to tala: &WI royalty In Ja.nd, the partie& oball enta" IDto 0. p.o balanang nueement USIQit. at Leuor'e clecttou, 
othu the moot rcoeot form uaod by Leaaee m an ann .. leuglh U>duatry transactian oc tlw: moot n>ec:ot form promu.lptrd by the A.meru:an 
Assooatioo o( ProfessumaJ i.andmc:n. ~ obaJI IIUpply U. IDDIIt r=t £1U balanein& auec:ment Corm to lcssar for evaluabon 
ptlJJ)OXa immediately upoz:t rCCI:1VIDC DDtice that J...e.uar inu:ncb to tala: p.s royalty m land. 

(I<) Tl.ae tbr l'llymant or JIDyalty. W'11hio 120 daya fallmri:n& the 6nlt ~e of all or gas produa:d from the leaaec1 premises. eettl=ent 
shall be made by I.e,_ ar by Its agent Cot royalnc- due hereunder (uutial royully payment), and ouch royaloea 3ha1l be pald mooth1y 
thc:rcaAer ,.,th.out the n~ oC Loeaor executing a d1Visioo or tranafer order. U a drviuoo oc trunoler order Ul crculalcd by Lessee, 
euch dMiiiDD order will be a 111111ple Ulement of interest eootainJn& no ...........,ty or mclemnity dauaca and oooiAinin& no clau:oea 
mocll(yi.a& m any vray the tcrma ol thia lCQc. The iDac:rtJon or any IIUch clauee wW be of no fctn:e and effect oo Car as thie leuoe and the 
nchts m1d obliplioae aC the puna ~. a.cd in any CYOtt. I.e...,. ahall be ~ no ohhp.nan 111 cxrcutc any ctm.inD or tnmsfcr 
order, and lca3ar's oa:cuboo then:of, i! dooc, ohall be oonaidcrcd a mae ecrxwnmodalian. U the milia! royalr;y payment b not Omcly 
made ~ the u:nn.o b=l, thu1 lea3e abRll tcnuma1.t u of 7 e...m.. the lint dq or the month Collowin& the o::tql1I1Ilinn of mid 120-day 
period. Mia the inilial royaJty payment. ..uh rcoopec:t to oil ar p.s produa:d du.tinc 8DJ =th, i! rayalty Ul not paul hereunder aD ar 
before the laat diu' of the oecond wccccdioc month, tlua 1euoe &ball termJnJW! at midnight of euch 1aat day. 

(1.) IID,alty ID.Ii>rmaU...... In addlboll to other lnfor:manon req\liT('d to be furw.ohnd by L=oee to Lt:aaor, ether by lew ar under the t=ns 

of thl.l lcuc, Lcacc &ball pnm~ptly pltl\ide lLaor wtlb IIUl!i=t lnfCII1IIA1lan far Lessr to monitor and ealall- All mya.lly paym=ts 
due l..euor hereunder, IIDd i! wch LDI.annawan 1a not pro9ldcd m a prompt or oomplete mJIDJler, Leoaee WaM:a, to the fuD atent ellowed 
by law, lilly ddenx baaed upon the -tute o( limitations, lacl>c:a or omy ~ dd.lo;y m brtziiJll& ou.it. With reopcct to omy matter which 
would reuoo<~bly have be= revealed by eu.ch lnformabDD, """" if l...ca3ar had ...,.,.,.,. to rcl.!:vant lnfonnatioo from ather eoureeo, It bcin& 
mtoldc:d that LeSliOI' may rely upon Lt:aaee to ll=p •t fuDylnformc:d without the occessity oC obt.ain.ins information from other eoura:L It 
Will bo eoosulcred that infonoaboo ~ bcn:uiUIH baa boen promptly provtded tD Leaaor If Lcaeee pr<Mdeo tbc same Within tluny 
(30) days ~ tbe date upon whlch the mfotn:IADOn bCic:x:lmea avalla.b!t: to l..esxe. 

4 Dal&y Rental&. 'I1IIII m 4 P.&JD..UP OIL . QAS LE4SZ, ALL DELAT RaT ALa JlKI'LRJtU> TO ~AU P.liD II JI"CU 

5. Poo!JD&. Leuee Ia bc:reby p-antrd the ncht to pool or c:mnblne the leaacd praru11C5, or any Pll11 ar parte thereof, "" to all atntla or any 
strarum, wtth IUl.Y other land, u to all strata or any lltnltWD, Cor tlu: producoon of en! or J:1U1. Pooled units wluch do not mclude 100'% of 
~~~~to written of the Lesoor, euch apJITVV~~y-wtthb~ 
PIIOiiii« tn one or more 1D1 a ohall not ex!;:;~~ hereunder ID pool lhU le2ae ar portion tb.er'eaf Into other or 
dllfe:reot unsto Urutl pooled Cor Oil bc=nder C:i=cd forty (40 aaeo each, and umts pooled for p.o b.cn:under &ball not eux:c:d 
three hundred twenty (320) aaea ca<:b, provtded' bOWew::r;-tharb: may form poolc:d \lDlb Cor bonaontal wello belo.,. the hue of the 
Brushy Canyon fon:nan.cm oompnaod of m hundred forty (640.0) aae11, plus a tolerance of I O'YL Pl>oled·unito for c:acb such well shall be, 
ns nearly as praclleablc, in the shape of a square or rectande u 'IPJihcable, With the loeat1001 oC tbe wt:U In as ncar the eenler as 
procucnble To dfect a urut or uruts Lessee sball file a wnw:n umt des~p~anon and surveyor's plat outlmm.g any such umt and dcsenbiog 
the pllrtlopalln& trat:ts m the county cooreyancr records m which the pre.D1UICS are loeat.cd. A copy of the urut deS>gll&OOD shall be 
runushc:d to ~r w.thm tluny (30) days ufler IC t.S Wed m the llppropratt county ree<~rd.s , and If Le:.see faola ID do so, such wut mlly be 
dccl.an:d mvaltd by Leaor by ao matrument filccl m auch county recorda Onllmc or "'""'rkm& operut.looa and produebon aD any pnrt o~ 
the pooled at=~~&~= obaD be treau:d far all purpoec:s hereof (=ept the p.a;rment of royal.bes on .uch produc:tion) as If such ~ ar 
n:wor~<m& opaaii.Oila .....-c upon .,.. auch producOaD was from the lc:ax:d prc:mlliC8 wbcther the wen or welb be locctrd on the leaxd 
premi:oes or noL For the purpoec: of oomputin& tbe royalties and other s-ymento gut of producttoo w which tbe Cl'lnl<:B oC auch interests 
shall be enbtlc:d DD proclucti<m of oil and ps, ar otber of them, from any auch pooled unit. ttu:re ohall be allocatalto the lea-s prc:mlliCS 
and tncluded In such un.it (or ID each eeparate traa Within the UnJt i! tlus leax oove11 eeparat;, tT&cUI with.ul the uml) a pro rata portion 
o( the oil and p.a, .,.. ather of them, producai from the pooled unit alb:r dedut:tm& that Uoed ror ope:ratioDa on the pooled urut S uch 
allocation ohall be 001 ., aautee hulA; thus , then: shall be alloc:al:cd ID the~ ODVeTcd by tlue leax and mc:luded in the pooled unit 
(or to c:ach eepara~ tn1<:t within the unit u thl.lleue CX7\>CI'3 eeparate trac:tl within the unit) that pro rata port>on of the oil and p.1, ar 
e~the:r of them, p rodua:d from the pooled unit which the numbo:r of 11\lrlace ~&a"U a>oer"ed by tlwo lea3e (or m c:acb such oeparau trDcl) 
and mcluded m the unit bean to the total aumber aC IIUrlace aaea loduded In tbe pooled unit. ~ he:rew>dc:r shall be eomputrd 
on the portion of .uch produc:ttan wbetbcr it be oll~md pa. ar either of them., aJIDeK1cd to the leased premi.>ea and included 1.0 the unit 
JUJI\ u thoU&h euch produc:tum -..:n: from the lcaac:d pro::mi.oe:L In the coent cm1y a part. oc parta, Df the lc:aoed pren:u.oes i.o pooled' With 
other land, oc Ianda, ., a.a to Conn a poolc:d urut. ar umta, operationa oo oc productiDD from auch umt. ar uruta, will maintain tbla lcaac 
In fonx onJy aa to the part ol the lealllcd pt"C:m1Se3 In dueled in such unit, or unl1a. Tbia I......, na,y be m.amt..mc:d In farce ou to any la.nd 
~ be:reby 1111d not mcluded m such unit or unita in any manner prowled far herein, pr<Mded that .r 11 be by rental paymenu, rectal 
P1171DeDtl ohall be rcduned in proporooa to the number of~~ hereby and mcluded IQ euch Ulllt or unit&. 

6 . Op.ntloaa. The followtnc provuacou oball apply to Leuce'll operallons an the leaoed prr:m~~· 

(a). Dry Jlo1u, c.-& .. or Pro4tKtloll, DorodDpmant 1..114 l'lro'-tiaD lr1oaa ~ 1!, prlar to c1l8cow:ry of oil ar CI1S on the leaacd 
J>rellll.'C8 or land pooled th.,...,th, Laace ahould clriD and aband.OD a dry bole or halew ~ ar 11, aftl::r dJ.ocooot<y of ail or pa, the 
productino thereof ah.ou.Jd a:ue from any cauoe, thie 1euoe ohall nat te:ruun.a11: If Le-.: oomJn.encetl n:worl<in& or actual dnllin& Wlthm 
aiXIy (60) daya thcn:alla, or, sf tt be Wlllun the primary term. commences or .....,...,. the ~ent or tender of rentals or atiD.I2Iei>CICS 

acwal clnlllDJ ar reworlan& on or bdon: the n:ncal paJini dau: nod. enaunc after t1u: Clpl11ltlcu of .oo;y (60) de,ya from elate or mmplctlon 
and abandanmeut of eald diy hole or holea ar the oeaanon of production. U: at the aplranoo of the primAry term, ail or gu .. not beU>g 
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produced on the Leucd prc::mbea or land pooled thcn:wtlh lllld ~ Ia then ~ in actual drilling or n:war:lan& of any vclllhcreon. 
this lca3r: ob.oll l'eii!JI!n in lora: ao lOili; u c1rillin& or rt:W<lrkin& .. proaccu~ with no ccasaboo d more than .a:ty (60) canoc:cuti.e w.y., 
and if sud> opcratioa n:w.la Ia producnoo, ao 1ooe lhc1ealla aa OLI or po 1a produa:d in payin& quantitiea fram the leaacd prcmi-=- or 
l.ald pooled lhc:rewith. 1D the ew:m a 1lldl or wdla produdD,I ail or pa ahould be broucbt in on odjooa:ot land within ob< hundn:d 1cct 
(600') or the lt:ascd prem.laes Cor an 011 wcll or witluo ~ bu.odn:d feet (1200') or the leued pn::mmca lor a pa wdl, less:e qm:a to 
commcncx the c1nl1mi or 1111 oll"aet wdl wtthin 120 caya or rcleue th.a1 portion or the 1euc>:1 aaeare that would be alloce.tcd to ouch wcll 
uniL I! ml or pa Ia ~ on the leued premi.aea, or on land pooled thc:rcw~th, ~ ~ to further deodop the leaoed praill.:a 
u a 1"ea30nably prudcot opcrator would wulc:r the aame or oim1lar ~"""-

(b). Cam~ wttla Jlocu&ado• ... !AdoiiiUllty. J...e:sxe ~to amduct lla DJ'CI"&Ilmla m compl.!anot with all .ppbuhle laws, rulc:o 
11nd rqul.ationa. J...eucc will prota:t, mdcrnnl!y, bold b.wmlesa omd dd'=d l.esxlr apinc. any claim, daiumd. coot, ijabjljl)', loss or 
dama&e IIU.1h:red by Lcuor, lDcludin& re..,onable atulnlcya leea I!Dd Utlptlan CDIU, ~out of or 11.330Cia.ted in any wny Wlth (ij any 
IU:tiVlty c:aoduc:tcd by Lcaare or Lc118CC'a empl.oyeea. ..,.,u, aav=ts, cantrw:mra, lla:naees or p<1'tllltt=a on or =-r the leased pn:miae3; 
(u) tnVITOlUDental rtmcchanoD and pluui<>C and ab&Ddotunent of wdla; (Ill) the maoqemcnt, uac and dleposal of produa:d ...ala and 
wutea or substADCea &MOO&~ With acllvtbca on the 1caxd ~; and/or (r.) the cnl, pa, all other products, ""'Y- mat<:n&l. or 
any subst:llncx, pollutant or coot.aminaot proclua:d by Leaxe or brouebt by t..e.c:e onto the lea.-:d pro:uu""'" (all of which p otcnllal 
.ouroes of clalmo chall be refc:rrc:d 1D aa "l.aze'a Caoduc11. LESSEE'S OBUGATION TO INDEloiMI'Y LESSOR FOR CLAIMS AJUSlNO 
PRO .. LESSEE'S CONDUCT SHALL APPLY wrrHOUT REGARD TO FAULT ON 1lfE PART OF ElTHER ILSSOR OR LESSEE AND SHAIJ.. 
SPECIFlCAU.Y INCulDE fNoEMiiiF!CATION OF IP.ssoR AGAiNST i.w:inJ1'Y iu i'H!RD PERsoNS ARISING fROlf LESSOR'S 
NEGUGENO: IF SUCH UABIU1Y IS REL\t'EO TO LESSEE'S CONDUCT. ~.caee·a m.demo.!ty oblipliooa for Lcuee'a Caoduct UDder tbia 
parac:r-Ph ~ oontinum& obllpllcms wtuc:b will amtioue in dfcct, and be c:nfora:able by l..euor, ~ a.fta- thla laae ~ 

(c). ~ aball have free uac or a1l, gu 'llld water Crom the leued pi:Cill.iaeo, e:xx:ept W'lll.c:r fram Lcaaot'a wclla, t.anlco, crcda, nvero, 
strc:.:na 1111d :opnop, for aD DpCI"Sbon.o heTcundcr, provided that no su~ wa11:r or Wldcrpuu.o.cf fresh -.= wt1l be uaod foe ..,,.Ia' l1Docl 
or pn:::aa1t'e ID.IUD.tc:niDlcx purpo-. ~ ohall b-.e the ript at any time W11hm 180 day. after the c:xplra!U>n or tlua lcue to n=ove all 
propcty 11Dd fixturee placed by Lcuee on the laDed prc::auaa, indudm« the npt ID draw and """"'"' aU c:uio& cxocpt u to 'lll3tcr ..,n., 
in wbich l...eseee ohall ba¥e the ricbt to rem'""' aD propaty and 6mJrc:a acept c:a5lll& and ahalJ do oothJu& th.a1 will in any W"'f damage 
wd -tcr wdl or ~~ Ita future uae by l..<:s3ar. Leacc will, at Lcseor'o rcquat. rc:DlD\'t: the caamc from and p.lu& and abandon sucb 
water ...,u at l.l:ssce'a aole cxpcnx. When reqwn:d by Lcsaoc, Lesoce will bury aD ptpdines below onlioary piDw depth, and DD wcll shall 
be driiJcd Wlthm four b~ (400') fed olllDy residence or bam now ao the leaoed pn::!lllae3 without Lcoam'a amiiCDL 

(d) . in the """"t Lcaaor owoa all a -r part of the awfaa: estal.c, Lcaaoe will ao con.duct Lt. opcraliooa hereunder as DDt to intcrfen: 
unn:R30Dably with l.a3or or u:s ~ in the u:oe or the .urface of the lc4acd preti11.0U pn>v~ded, th.a1 any uac or the ourW:e 'lllll n:qwre 
writu:n <XIDaetlt ol ~r ID ad1111DCZ. Lcuaor az:reea that JrUch CODIICDt 'lllil DOt be uorc&aonably withheld. Pnor to any UX or the 
~n~rlacx, l.cAec will prelletlt to Lcuar a plat or the (tropcty ahDwinc the~ propoaod to be uoed and the type or uae to be IDJldc. Witluo 
30 daya of the rea:pt of IIUch oob.ce, Lcaaar will citbcr cld!vcr wrin.c:D c:ooxnt or p<<>pase a reaoaoable al1t:<oatJye area for IIUch ux. 
J..cuee will provide at ~·• apenae all p~ ....,.,......,. to 1'""""'-1 tmy loao or d!ID1&p: CD tbe pntpo:rty of 1...<:aaor on occount of any 
opentiaoa by u.-.cc. Lcuee will pay lor all ~ to the mrface or or crop3 ot improrc:a.cnbt on the leul::d pn:ou.aes or sullrnd by 
aoy tenant of Lessor and cauaod by or om:sin« out ar openlllons under thia l.ea.oe. Plla 1111d ~ made dmmc clrillio« opc:ranaa• or 
othcrwtae unll be filled by Lcsace awl the IIWfacc I'ClltDrcd, u nearly u """"oably possibl.c, to '"' origmal amdibon; awl II Lcsaec aball 
Call to do .a, the cast tD J...csoar of w<:h fillm! and n:stara.IJOD aball be paid by Lcuee. 

7. Aalpmaata. No &U~&DWcnl or tbia lux, or m~ll1 thCTOI>, DllfJ be made Without wriru:o appi'UI7lll of the Lcasor, ouch approval 
shAll DOt be unreaaanably ""tbbcld. Su~cx:t to the ~ aJDdibO!I, the pt"OY!siona bcreoJ' ohall ~ ID the hers, c:a:cuu=, -
odmlni.straton, auc:ceut~B and a_. or l..caaor aad Lcsaoe, but Do chaxlf;:c or d.ivWao in ow=nhip or the lcmcd pn:mbca, n:otala, or Jl ~ /' 
royaltir::s, bawc:w:r a.cc:ompliabed, ohall operate to enlarge the obbpnana or ciJmlnuh the nr;bD of Lessee. No auch ~ or diviSao Ia 
the ownerabip or the leued prc:mi3a, rentato or ~ ohall be ~ upao l..csleo Cor rmy purp<Me UDtil Lcsaoe ohall ba-.., been 
furru3bed vnth the mstrument or inlllrUmcnta, or ccrtilied copiea thcn:of, eY>d.c:ocin« ouch cbancc or diVle!on. 1D the """"t of a pc:mulkd 
uoigoment of tbla leaae u 1D a acgrq:a~ pomao or the leued prtm!XS, the n:ntala payable bcn:undc:r ohall be apportioned u between 
the ae9C:f1ll leaachald cnmcra ratably acc:ordlnc to the swfaa: area <nnleCI by each, cmd ddault m n::nbll paymc:ot by one aball n o! allc:ct 
the r-&bto of other leaaebold owocra bc:rnu>dc:r. and b.abl.lll,y far braa.cb of any obliptiao bcn:u.ndcr shall ru t acluSIVdy upon the owner 
of thla lea3e or a port>oz> tber=l wbo CDIDlDito o:uch breach. 

8. Faroe llaJeo.nt.. Lcaaee oball not be liable fir dcl.a:ya ar ddaulta in 1ta paformancx of an:r ~ oc cov=ant hereunder due ID 
lorex majeure, c::xcept any aod aD IDDDctary pii}'COenta due under the IC1nll or tbia tea:.:. The tam "'orex IQ.I!jc:un:" u cnplo:yai bal:in 
aball ID.C&.a: rmy act of God mdud.int but not J.uoi~ to stCinlU, llooclo, wubouta, landalida and lilht:Dm& lf L=ao:c is required, onl=d 
or dJredl:d by rmy fedc:ral, ~uote or mun.idpal bnr, cx=~b"C order, rule or regu.J.anoo ecactt:d or pnmiUlpted under color of autharil}' ID 
~ dr:illmc opc:nations, reworlaoc operations or procluc:inc opc:mbooa an the Leucd pi'CI:Ilbes or II Lca&re by opc:ration ar force IDAJC'W'C 
1.0 pi'C'<'CD!Ed from etlDductioc drilJ.Io& DpCI"Stioa.a, n:worldnc opc:nlbool or procluang opc:n~linoo, then uobl ouch time u IIUch law. order, 
rule:, rqulatioo, n:que:at or force =gc:un: lA l.crlniDJlled and Cor a period ol oaty (60) day. utUr oucb tl:rmmalioo eat:b lllld evT:rY pi'11VUilDD 
or tbl• 1eaae or impllal COII'Cnllllt ~ thttcunder that ID>Ibt opc:ra11: to tennmatt 1t or the cs1.a1e conveyed by it obaD be ouspc:nda!IIDd 
mopcnltive and tll1a leax 3halJ contmue in lull fortt, pnMded, b.,...,..,., that in no .,.t will tbe pnmary tt:rm be cn=dal Wlles:s La.aa: 
luu bqu.n the actual dnl.l.in& of. wen pnar Ill the da.te or the CJqlll1ltion of the pnmary term.. 

9 . t..ea.u lat:uut.. U ~ owno "" interest m the leaoed premiaea lea3 than the enb.n: nnd uodind.cd fcc :ample e=ta1x: thcrcio, then 
the royalt>u and rental bcrcio proVIded aball be paid the t...eo..oor m the proportion wlucb l.esaor'a lDtc:rut beans to the entire nDd 
undiVldal lee auople eotate thcn:m. 

10. UmJt:trd Wan:-"eyo. Lc:uor bcn:in <=RC\Itea and deiJveno thlaleax tr~thout wamDliY of bcle o1bc:r <::Xj>JU3 ar a:upl!ed, c:XlXptio,g for 
c:oveo.anta or speci,aJ wa:mmty, by, through and under Lcsaor but oat othcrwiae.. l..cs3tt, a1 iu opbCD, 30 ~· afll::r' glvlnc wrin.c:D Dobce 
to l.caaor, may <1J..oc:harF lilly tnx Ucn upon the interest bcn:m leucd; and. in the event Lcaaee doao so, l...ea3c< shall ba¥e the ricbt t.o 
apply rentala o.nd royaltiea acaumc ben:u:ndcr ID n:unburx sud> paymcnL Leaaee ob.oll not be w.~ to the ~ or the party t.o ""'om payment os made, but ma y reimburse it.xl! out or~ royalbea othawioe payab:C to Lc330< hereunder. 

11. lllLacaiX>ry Relaua loy lAlNe. At cmy time that thb leax tamma.tes u ID an,y ~or depth, Lcuee &ball pm10pUy accute J . 
and fumiab to Lc_,. a relcaac thercnlin recordable Cafm ....w.dl con tam a alqa!l:r adequate dcllaiption of the lands lllld/or deptll1 bcto&- il )""-' 
~ . 

I 

l2. l.al!trmat:loa. 1.caee ahall advue ~ in wntinc u to the loc:atiol1 of ..ell wdl drilled upon the lcucd p~. or on ~led 
therewith, DD 01' bdon: aev= rT) daya aftr:r commcn=t or opc:r1ll:icna. and ohall adYiae Lcanc in wriJin« U tD the dale of cumpleben 
ar llbllndonmenl or eat:b -u drilled 'OIIthin tlurty (30) cays alter IIUcb CDD!pldioo or ClbandonmcnL t..e.c:e acrea ID furnish Lcosor with 
all -..:lJ ~ compldiao and production datA. reporU. title opimoos, lop, omd !n!DnDAJ:mD 'lllbt:n opedfically requeatcd by the Lcaaor. 
~I~ tJaat imme4Jataly fbDDwl.q tbJa m.traJoaa.t beiDC reconle4. Ia tJac OOOAI:y n:COTda .. ~ ..... tJaa laa.aa<l pnmiaco llnl 

locatoul that'- will pzvftlla l.caloDr wtt:ll a con oftbJa liaiiy .--..lad iaabnlmcllt aa It·~ Ia ul<l ~ 

u. II, 
,v<'~·l 

'i 
i 

13. &rt&Aalaa BcJ"OJUI Primary ~ If at the end of the prim.uy tc:nn tll1a lea.oc i3 ebllm Ioree, thia leuc obaD c:xpin: u t.o all that 
part or the laaacd pi'CUll.aea (aa bc:ranatt.c:.- dcac::nbcd) an wlucb then: i3 DOt a prodUCJill oil or pa wdl 0< aoo wb>cb Lcu.:c is DDt then 
drillin& or rc:worldn,c a wdl. At the cod of the prun.uy tenD, LeaKe shall oclcc:t aad clc::oicnate a producio& o.mit 11n>uod IIDd mdu<linl: 
ucll producin« on or pa well or clrillio« or ~ wdl. the ~ of such \l.DJ1 to be hmJu:d tD and amform with the ~ 
pnmoded Cor or eatabllsllcd din:ctJy or mdirectly In the applicable rulea end~· of the OIPPI'Opriale &CM:nllO& body or~ lD 
wluch the IIUb)ect acre&(" U loaltod Wlth rdcrcnoe to the :opacioc of wdia or the Cx or prodUcin& WUI.L Aa to each producin« un.it SO ·~ 
de&JOI&t.cd, thu lca3r: obaU cootmue tD Ioree ao Jao& u oil or pa 11 pnoducccl In payinc quaotitieo th.erdroa> or eo innc u drillins or l ~r 
n:worla.nc opc:rat>oa.a are pzvxcu~ then-on aa pmvided m paracrw.pb 6 and ohall be 1imit.cd in d<:pth fram the IIUrlaa: dowo to and I 
includm& so feet below the hue ar the docpest proclucoc CormabaD b~ au<:h law<:r depth lmzit ob.oll DOt aco:cd 100 feet below the I 
do:pe:tl produc:in& pc:rfmaboo within the -..dllx= aitu.ated ao Uuot prod.uaq un.it; and LeaKe ohall azxutz: ·~ or tbia 1aae u tD 

) of~ {:.L(l ,,AO 



the balance or the land c:uw:red be:reby u wcll u formationa at dcptha bdaw the reapectM: producinc wuta. 1D the abxn<:e of licld rules 
· proawJptcd by the llppfVJ>ria~ £O"'"DllC 1lody ol tbc IIUil.e 111 wbic:h sucb -=-Ill' ia localed, tbc IDm "produ=c umt" u uiiCd herem 

cncan a tbc following Dumber of acrca, dq>cll<iiq oo the ckptb to wblcb tbc well hu bcca dnilcd. aDd whdh.cr tbc wcll ia .,. ail or r;1U 
well. A. 4C -=~ for an l:.l well a~~Dplclcd at any depth; B. (I) 80 IICJ"CS for a pa well completed al a depth ollcaa tbGl 2,000 lcct 
aubiiWfaa:; (b) 160 aaea for a pa wdJ completed at a dcptb o/2.000 lcct wbiiWfaa: ID 6,000 feet subsurface; (IDJ 320 acrct1 fm- a CJU 
tocll mmplc!Dd at a depth ot 6,000 f<et sublll.lface to 9 ,000 lcct su~ (IV) 640 acn:a Ca.-a~ well campk1.ed at a dq>tb creatcr 
thaD 9 ,000 feet llllbaufa.cx. If a paniao of~~ ri&b~ tcnnmate u pnmded 111 thla Paro,vapb 13, thea Lcace shall deagnall: w 
wnllD& the ~ It ia allcnocd to n:wn around e.d1 oil ....,0 Gld each pa well IIXId auch written desipurt>cm ab.all be filed for n:aml m 
tbe cou.o.l)" .in wlucb 110cb acn:.ap: ia loc:atcd. ~ aball be eatit.led to daop>.e: tbe number of aaea ~ opcci5ed 111 a farm of bu 
cbooainc ao 1oac u Do .wle IS man: than twia: as 1ooc u ~ other aide. 'lbc proYi.sioa..t of thiS panocrapb 13 shall DOt ba..., tbc e.IIca or 
~ the l..<:ucc d lU obllolbonl to ckvclop the leaoc ontb rcucmable ~cc alt<:r ml .,.. pa t~linlt di.!oc:owcrcd in P"YlOC qu&Dtities. 

14. ~t Blrpa-.. If Lcuor files a lepl actiOD to enforce any ""J'resl or unplied o~ of tbia lcaoc aod reccvco a 
favorable judpcnt from a court o! compet=t jud.oc!JC!UIIl, thea Lessee ab.all rcunbune Lcsoor for all costs of such 1qa1 proceeWn& 
incJudmc expert witncu and rewoanablc attorney'• feeL 

IS. lfo Coaama.a.Jty ~ If the m1Dcral and/or royalr;y In~~ by thla leuc arc ddli:n:nt u lx:two>cD .,.., two or more trocta 
Wlthm the lcaxd prcm.iacs, the exccud.oll or tins leuc: :shaD Dot be c:ac.a-u..s to c:n:at.e a c:nmmumty lcax oar in any wwy to diect the 
J>OC>Iln« ar a OQ con..,..,ce ofi:Dtc=ata m I!Dya.~cb two or more tnct.L ~. it .. ~olntr:nt that Q1) and KJU ~ aod other 
leaae bcndita aball aeaue to the ....,.,... of the pcrticular tract d land ao wiUcb " IDeated the well or wella &um wbich oil or pa 
producllon .. talct:n, tntbout appor1ioamc:nt to the awuen o! aoy atber tract or tr11cta arvcrcd b.cn:by, unlesa the poollnc authority 
£1"ZlltDd to the Lcaocc under thla lca.oc hu bcal ~. It bemc wtcadcd that ~ of royalbea ab.all accrue to the tract on wbich 
the well IS loaw:d 

16. Putiea lD lut.ra.t. Tlu.a l'l>.nljp"apb not uacd. 

17. Wotlcea. All notica aod other ccmmumc:alioas P""" in c:onncctinD with tins lea.oe aball be in wntm~; and aball be deemed to ba"" 
bcc:a properly givca and rttdvcd on the date whca pc:roguaily ~. or ahall be ci<:=>ed to bawc bcca properly givca an the daiJ: of 
aaual rec::>pt lf d~ by ccrt>fied maal, [ax or c:ouner. The addn:aao shown 111 the beg>nnm& of Uus 1ca.oc are bmoby d~aled for 
the reed pi or nod cu. 

18. lmp1Ja4 eo-n.o.nta Prc.a.--.1. The !::ll:pT"C:U cav-enaat.s of the ~are not mtcndcd to hmit o:- n:lttlCt any ~mph.cd covcumts 
=stm& by law or by the nature of thiS acrcan=t. 

19. Two Teu OptioiL Prior to the ccpiralion or the pnmary tam of thla leuc, l..a:oe<: sbaiJ have the rilbt. but Dot the obllgntion, ID 
c:xtCDd the pnmary tam of Uus 1eaae - u to aay ~ am:red b.creby aDd not otht:rwl3e bc:m& mamblmed by aoy other pro-riswn 
b.crdn - for ,. penod or two 12) ..ddltianal yean by pay-.a& an addl.doc.al bonua of $-425.00 per net mmeral aac for any oucb lando 1D !be 
C¥a>t thio ncJlt lO encod. the pnmary tam b c:a:rooed lUI b.crca p.rovidal, it abaD be <XIlllliden:d far all !ntcats and purpoliCS aa tbou&h 
tbia 00 and G;u Leue onguuilly pnm.ded for a primary U:nn of live (5) )-ca.ra from the date berea( 

STATE Of TEXAS 

CO\JNTY OF ~.AJ.i:s 
' 

My CDm.tn.LSSion ""!'!rea: - ---- - -

4 or• 

E A. OUOLEY 
Notary Pubbc. S11111 of Toxn 

My Cornms&~on ~ .. 
Soplombe: JO, 2009 

.... . 0 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 

BEAR GRAPHCS INC 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that th1s tnstrument w1th rts certthcates of authenticity was FILED on the 
date and at the lime stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS or Real Property of Reeves County, Texas, as 1ndteated 

OPR VOL 812 PAGE _7!..:.4:!.__ ___ DATE RECORDED 01/12}2009 

DIANNE 0 FLOREZ, COUNTY CLERK 
REm;; TEXAS _ 

By ) til~} 
l 

• Deputy 



EXERCISE OPTJON TO EXTEl'iD PRIMARY TERM MEMORANDUM 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS. on September 22, 2008, A WP 1983 TRUST. by Windi Grimes, Sole Trustee, (''Lessor"). with 
an address of 33 10 W Main St. Houston TX 77098, executed an Oil, Gas and Mineral Lease (the "Lease") in favor 
of PETRO-HUNT LLC. (''Lessee"), with an address of 1601 Elm St. Suite 3400, Thanksgiving Tower, Dallas TX 
75201-72041 recorded an Oil and Gas Lease in Volume 812, Page 74, of the Official Public Records of Real 
Property of Reeves County. Texas, covering 1280.02 gross acres, described as: 

South One· Third (S/3) of Section 5 of Block C-21 Public School ~d Survey. 
containing 213.34 acres, more or less 

S<>uth On~-Third (S/3) Section 17 of Block C-21 Publk School Land Survey, 
containing 213.34 acres, more or less 

All ofSection 18 of Block C-21 Public School Land Survey. 
containing 640.00 acres, more or less 

East One-Third (E/3) of Section 14, Block 55 Township 4, T&P Ry. Co. Survey, 
containing 213.34 acres, more or less 

Reeves County, Texas 

WHEREAS. on April 8, 2011, Petro-Hunt LLC as Assignor, assigned a ponion of said lands to Colt 
Unconventional Resources LLC as Assignee, as recorded in Volume 883, Page 686 of the Official Public Records of 
Real Property of Reeves County, Texas, and on May 6, 20 II, Colt Unconventional Resources LLC as Assignor, 
JSSigned a ponion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded, 
covering 1.066.68 gross acres, or 177.78 net acres; 

WHEREAS. the Lease contains an option to extend the Lease for a two-year period, as set forth below: 

19. Two Year Option. Prior to the expiration of the primary term of this lease, 
Lessee shall have the right, but not the obligation to extend the primary term of this lease - as to 
any acreage covered hereby and not otherwise being maintained by any other provision herein -
for a period of rwo (2) additional years by paying an additional bonus of S425.00 per net mineral 
acre for any such lands. In the event this right to extend the primary term is exercised as herein 
provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease 
originally provided for a primary term of five (5) years from the date hereof. 

NOW, THEREFORE, pursuant to the terms and conditions of p11r.1graph 19, it is the desire of Resolute 
Natural Resources Southwest. LLC to extend the primary term of the Lease, from 'Three (3) years to five (5) years, 
covering only those lands assigned to Resolute Natural Resources Southwest, LLC and being more pan1cularly 
described as; 

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

All of Section 18 of Block C-21 Public School Land Survey. 
containing 640.00 acres. more or less 

Reeves County. Texas 

TX0095 5.002 



NOW, THEREFORE, be it known that pursuant to the terms of the Lease. Resolute Narural Resources 
Southwest LLC has paid to Lessor a sum of $425.00 per net acre covered by the Lease to effectuate the extension of 
the primary term from three (3) years to five (5) years from the date of said Lease and that this instrument shall 
evidence such extension. Th1s extension shall apply to all of the oil. gas and minerals owned by the Lessor a.s 
described above. Except as herein changed, the provisions of said Lease and any recorded instrument effecting said 
lease shall remain in full force and effecl 

fN WITNESS WHEREOF th1s instrument is made effective on the twelfth ( 12111
) day of August, 2011. 

R.ESOLrr:& SOUTH~T, LLC, L<= 

Name: Bill Alleman .~ 
Tille: Vice President - L<>nd 

STATEOFCOLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

ACKNOWLEDGEMENT 

On this i { f{j_ day of .:J llL Y , 20 I I, before me personally appeared BILL ALLEMAN, 
to me known to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC the limited 
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said limited liability company, for the uses and purposes therein memioned, and 
on oath stated that they were authorized to execute said instrument. 

My ConvmSSIOil Ellpores 04I30J20 15 

TX00955.002 
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Afi'f PROVISION HEREtN WHICH RESTRICTS THE 
SALE, RENTAL. OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LA.W. 

COMPARED 
THE STATE OF TEXAS, }} 
COUNTY OF REEVES. 

I, hereby cartify that this InStrument wtth tts certificates of aulhenHclty was Fll.ED on the 
date and at the time stamped hereon and was duly RECORDED 1n the OFACIAL PUBUC 
RECORDS of Real Property at Reeves County, Texas, as Indicated. 

~VOL ....8.93_ PAGE _.8.,3"2 ___ DATE AECORDEDOAJ24/2011 

DIANNE 0. FLOREZ. COUNlY ClERK 

:ern~~ ,Jo .Dopu~ 
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. ! ~ Oil & Gas Lease 

1'tda A&J-.at.n.t. made a.•uS c:nt.cmS VHD fohn ....l23.b.. d., of §sPttTbo:! 2QOI by and~ ..tuhsn WACl:: Ms's":r !!!(! l ..cJWIS!'« 
lbU HttJ!g u Co:J'rul!t<g undg tbs WiJI o[J..R Mrdc,q (or lhs hftgmc tspd!t s( L U !wlsdfv -"O'C M14tu.s u lOS Wc:tt r" Stmj 
:futtr 410 fort Wpnh IX 76102 hcratMLI\c"c.&tlot!d tc-~•). and !'\jyo=Hyot b LC whox Po-. 01:fia: add~as u -lS.Lllm 
Squt S.ntc 3 400 Ih• nkJctooz Tpwtt Qal,u p; 752014 00! httdn&n~ called ~.a. 

Wlta--..0.: 

1 O...·t ... o-:.iptioA That l..c;nor, m CDCI~bon o/thc t.a:,h boa\1 • V'l hJind p-..d.. ollbc r'O'Tillbn hnrin prCMdoed, •nd of the 
~nta oll.cDtt: hc:n:ln con ra;,M'd , bcfd)y cranta. \c&X'& lind \c'U c:adu..-.dy Ulllt.o l..curc fot Ow tok and n..'y pvt'pOX ol ~" 
dnUln.& and opcnbnl for a.ru! produons od and ps and or L-JV1r1 P~~KUnc:•. •\orV\1 oC and buUd.in& tan.Ja, ldcpboac: line$, ro.d• uwt 
at.rvcuo~ro there-on to P~ce.. u ...c:, care: ftlC', treat and lnlt.;>ol1 N id au bstancc• produced frUit the la.nd leaxd llC"'aU1d.a only, lhr 
roaoW\11& doc:t'1Lllut Land ah.Q•l.('d ln __!:!:!.!!!.!_County, Stetc ol -1:t:e!_. toW\(; 

Tile Soulll O....Thln:l fS/31 of s.ction 5, Block C~l. Pul>llc Sc'-1 Land SUlWJ, conblnlng 213..34 aan, man or lou 

The Soulll One-Third fS/l) of Section 17, BIOCII C·tl , Public School l.o~~d Su.-r. conblnh'll213.lA """·man or '-

All of Section 18, Bloc:k C-.21 , Public School L..and Stuv•y. conblnrng 640.0 IC:I'e'll., men or leas 

The & 81 One-Third (fnl of Section 1.C, BloQ: 5.5, Townahlp 4, T&P Ry. Co. s..,..,, ccntllnln~ 2f3.34 ~....,..or 1-

Ea<h !Bd of lanol ccntalfted In !his Ia .. • ohall t>o coNidarad lor all pu._ a II uch lrKt _ ,. <:>O<Qin.d In • _,.. 
~. ~ m~ tnc1a .,.. contaiMd In 11\a on..._. for the- Nb of c:o,.,...,..,oe onty. 

2. y.,_ o r t..u. SubJCC'. to th-e oc.bcr ~· hcrwt. I1UJ Lcuc. ah.a.U be kif • LcnJ:I ct Ibm t3l ,....... frc:d Uu3 d.uc: tea£~ 
~ry TC':mq and u b:lc thcruR.c:r -.,. ell a.nd p.a. 01 ather ol thuD, ~ pt-oduccd l.n JMJ'In& quallCbea ftool \he 1curd ~l~ or 1 
lo<1do W\th • luch the lc<la<d ,..,....:... OTC ponl<d ~ ond the....,...,.,...,.. pud - ,..........,.. r- - ""'-' ... f,H} J:_ 
3. a..,.~-. Lox< .. ....u pay the rcuo-v.c "'1>111<' oubj<ct ID lhc """'"""'~" 

/ 'i 

t.,t. 00.. ~ JihaD p.a.7 tl'lc' 1.a.J;ar Qn ... f'BialJ 11/41 cl I.J\e p ·ou ptOCftd.t of .U oil and other lq.rid h)'C1roc::attloo ~. 

IIC:P&natcod, produ crd « ~ from or on lhc a..cd pmJOJ.-a .nd 10)d b7 tn-::c [n .a .nnt ' lc::n&th tTWlM ctlOn ; prvnd-cd b~. 1D the 
~l 0\J and otbc:t Uqwd 1'\ydroc..&rbooll ~ oot lOki uDder an ..-mt ' \cn.i'h tn.n ....ruon, ~·~on MJd\ oiJ tUtd cthu laqu.d 
hj'druauboo, -"'.aJl be W o.Uatcd by u&n&: lhc: hlc:bac pncc, pkla pranhu:a._, 11 &nJ , pawS oraeJ.c:r'C'd for 0\1 lU'd other liquld h)'droc;art)cn, o/ 
awnpuabk (l'.lahty m the ~cnl ua when pnlducrli and • 1lCil nua, 

11>1. "-· Lc.-. oholl P"Y the Lao« O...·fiNM IJ / 4) ollbc pwa""""""' ~ .,. L.<ox. loo- aU e»> lmdv""'c .. b.......,.. 
contAined r.n a.ueh CII-2J ~. ~. produCEd ar .-..=d trcm or on lii.C' laul'ld pn::~D.UC.a and Gd by Lc:s.aox la a:n .nu' knl'h 
C'I'MMroon: p1'0'tidcd, ~ "' \he e¥Cnt ~ b a« IIOld under an ems' knCtb tnt.l1~. teNOr's 1"0)'Ulty on aJch p.a 6adu~ 
.-ubatarn:::o cuntJcnod lD ~d\ p.a) shall be ~bed by ulln& tht tU&t\at pncc pud or o.SCftd Ax pt or c:xwnpu.ble qual&q in Ute 
ccncnl &I"CA whCTC pn!duOC:d .nd wtlco run. 

tc-). ,.....c:u.. ~·• n.cht lQ p roduce wb--.nt"U froCI \.he k"-JJed pra1U!IC:8 b Umntd to aub.aancc::s p-odu.c:t'd ,.,._, o&J 81td/ ot c:a 
wdlol, and l..c:liiCoc ~I pay t.c..ar rvyat.,- on All rna~kctabk: ~blcMM:n prodwotd by ~ ttvm \be loe.-d pn:mi_. laD m.uiczt.ablrr: 
~~ wtUcb 1.a.xc ~ pt'Oducc b 01n l.hc: lc::axd ~ banandcr w\1 be c:ol1cc:tnd7 rdcm:d t.o as • Prodl.!C:U"). It b 
cew~ trofllnc.1y pn:Mded Lhat the price uiC'd 14 calc:ulii\C l,c;aor'a ro:rllllit shaU r'6C9C:f be: \c» Lh.:J the price: ~ l..c::sxc: for -ry Producu 
produced h.cn:UndCI', and, t! lhc mannn' of a.lcuJ.a.lJn~ royalty p~cd for hct'C'UI woukl c.tt11C: lu.to,._ n;,y.l~ to be: eak\Ji attd ~ 
UpOn a ~r a-.un t. lM: pria &etUally p.Mf l..cur_.c aba1J be aibtut»Lc:d U lbc b&ua for lhte ,..,0' CIJcul&ti06.. AI Lo art,'j product 
wtud\ ctoe. ooe lAD uo4cr 1A: a*S or pu roy.t1)' clauto abo¥c., v~ ~ P«< J,.n..,gr Onc: -fourUJ n / 41 ot the p1JU pnx:ccd.• 
~c.d br l..csce 1ot CJd\ pnduct m an~· \c:nrt)\ n..n.»e:Uon, pron1C:d. bo~. tn th~ ~ UK pn:dua 11 DOl~ uDder an 
wnaa' l<en.cth tran...uon, ~ rvyaJty a.\1'\ll be cak:u~ br u.ana U\c: h.tpc:IC pn« pqS or olh:n!d f.w the ccmpenbk qua!icy ol md'l 
produCt In tht cmc.nal era ol the k::ued pnmu ce. 

Cd ). Pnolf~ &1a Coa~ta. l..o:Jcoc: ah.&ll pay 1..u1car Qnc:.founh fl/41 oi..U ~ rttl:no'ftS b1 or few t.hc-bmdt oll.tutt: 
unde"' .rty eoatraet for the &ale of Product&. indu411\c.. but DOt hnu\d \0 , aD conU'act KttlaDCD.Ls Md otbcT auo:.t ~by lc:ac'C frOI::n 
&n)' purchucr ol Produ~ wbd.hc:r .ucft uau an: ~ ~~ JM)'a:IC'nt. unda 1.02-.or-~ ~·· pncx bu~ 
x Ulcmcnu.. cw other contn::tu_.J ~c.a « p~b m cnlcmcal ol d ll.IXD.a ol ~ 1a:Dd or~ p!lld by _.1 pu.:'Chaac:r of 
Produr:u ta l..c::aact ta the ~t n::I.&Lfod to du: ale ol pl"'ducoon 6-0ftl r.bc. 'cued pranuo. To I be o:::t.mt d\a1 any~ ~bon b 
p &Jd tn .a....nec ol KtU&l producboa , I~ ahaU .-~ cn:d.ll for lh~ &.mO'U.O\ lha't!oC wbea. r.J ch psocluaw.n oc::c\11'1 l...c:ua: ~ lhal 
d' II cntcta into an1 rotu:r'llq f~ •k clliJ'U' Prochtc:ll ~ $hall U1md fer 3 llhnxJ yun fnED lht c:([cc:U-tt- dau: a! .uch -.1c:.a c:oat:nle\ 
a nd avch c:onu-act doc::3o not ha'\o'C' .teq\.u aze p t'CM.-oft.S fof' n:dctam\NbOa or pncc at mtrn"ala oC fKIC !roo frequmtJy Chan .nnuall7, Lhcn 
~ .u ~and ....,_., .halt en a d:Y.oc:c of Dr!DJba& _, • Ch .Jew cootn~a P"""''k l.oaor W'\tl'i • lui _.,d CD::)pld.c aJ91 ol 
lhe PfVPOKd ocatrKt fof' the pu:~ ol .UOS'\AC ~ LO ~ whcCxr ~may d Lcaot"• rora!:J' •"-"= v( Producu UDder 
tr...~ • pnl'PO"Cd .alc::a c:ontTad.. l~r ah.al1, .,uun tJrlny Pot d.lq'Y o/ n:liCIOV\1\& aadt -.lt:• cocuKt. n.,.JJy t..c::ucc u CD .tlethcr ~ 
ftN!1 -=.U t...c.uot'.a rvye.'Q' ah4ln:: cf Producu u nder l.a.la:.' a propo~ Mlo cont.--.a. 

kL "-~t"J' ta - ,....... at z:.,..--. LL..-cw'. roy-.JQ' lahall DOL bear ar be c:.baiJcd whh. dinoctly or ind.t:-ectly, ell)' ca-. or CliP="• 
ncvrrul by t.c.tt. u\cku!inc wtthout l:.ali1.4001\, rot ~ cJ.tQ.knc. tabn&.. c:.:..pktinc,. ft~Yippi.tlc, III«Ul&. ~ dc.bJ'dirabD&­
tT'III"'!IpOI1lt!L eom~ trntan.a. p!hcnn&. or OlJia"wuc rcndcna& ~.le or mar~ product&.. a.'ld no &ldt dututtlon 01 
rcdatetaon Mall bt a .OC: tn.n ttM: r~ p.vabk u. 1.euol' hrftWida"; prondcd, ~. th.aJ ~. 'ntau't a.':la!J ~ I'U 
praport.onatt: loh&n: al ~.nee LA..IID .and othu CA~CC..t ~ ..,..nst1U an lc.t·ut or lu ah • rr; of producuoa.. 

(f) .,._. lA~ ~-- In Of'Ckf to qu&ldy u an erau' kne\h tno~. a ,.lc muat be to a non· •J'IUI.a:ted cno~ under a;n 

~~~ ncJOCiel.ed en ~ Cal t,h by o.U ~· "'iuch doc.a not prvYidc for &CJ eonllickn~»n to t.c..rc wtudl ..U not a: Clll'\tiOC. be: 
.,.arcd Wllh ~r under the rvya.ltr ~.con_. ol thia kax.. 

ll). J.J:Uptt.a ~ tr t....eucot pAIOCipaa .o u y tmpooc or D4anoutntM:: fi"''OOC'dlll& ~ a UunS J*V lor c1a:m1rce to the 
~hnkS ~a.·t~: or the: llllAt::nb \hC'T'e'in, Lneh•d.l.ac but oat lms•Lc:d Lo, dalm• lot tnl!pa.a&, na&.tioD of ~~pphalblc ruin cd rqu.llllloo.a., ot 

NOTICE OF CONFIDENTti\I.ITY RIGHTS: IF YOU 1\R£ ANi\ TUR.AL PERSON, YOU MAY REMOVE 
OR STRJK£ ANY OF THE FOLLOWING INFORMATION FROM TH IS INSTRUMENT BEFORE IT IS 
l'lU:D FOR RECORD IN 1liE PUULIC RECORDS: YOUR SOCIAL SECUR.JTY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

I 01 ' 



0 

• • 
b~.ch oi • prodUction NJe eontrKt. l..t:saa: llhaU makE. a ~citnt daiiZJ lhc:rnn lo C:0\10'" l.csacrr". f'OJ""Jty Marc u prvnded sn UU. k ..:, 
and anaJl pay to 1...ce.oor Orx· fpurth 11 / 11 d the proax:da ~ br l..cNc:c aod attributable tD thia k.ac u a n::a~lt 11-.cTaJ~; whc.Lbcr 
by .lldtle otclll, judplcnt ot OCbttW'Iee; ~- howcY~:r, l4:ucc ..t\aJl be cntllltd 10 m::aup, trar:o ~ch rvyalq piiJIDC'It.ll onb'. ~ 
fou,nh f I / 41 olthc -=n,QJ a t1CIIn'IC)' fees and b bp:JOI':I erpc:nlie:* f*rl by Lc.'Uft tD wUidc couoat.1 ILild a.rt:rlbut.hlc co~ tdalrd 10 
Olla lux, thta bdn' :llric:Uy c n&fll \o rtterup t:-oa. ~tla ~~c: aae t:l:lpo.U:a no pcrwona.l ll..b~ oa Lc.-.or, 

(hi. ats•t-4a Ou llo"pl ty. W'h.d.e then: U a ~u on lhC- kaaed pi'T'I:Ilbc.a ~of produOft.C c:a:a ln ~ quan tJtx. buc the: production 
!.hereof 1• ahut-llt Of' • !JIP'CQdc:d Cor any rt.uoon, l..cMoc caay ~1 u royal~ on or be Con: 90 dllyt fiAc:- the: d ate em Which (1, producnon trom 
111'11 atCb .-dl .. Mul ·m • ll.l.ependc:d 01" (dl lb.a k...:. ... DO loop:r main ~.&.oaf by C'(lmpliancx With olbcr ps:Driagru tJcr"rg( •!:uch~ 11 
the: 1a.u:r d~. end tbcre&t"..c' c. ~~nnull! in\ct't'a.la.. a IU!%1 10 l.bc &a'10\Ul! o! t::l6.00 per acre, «a PLlC.i::=·u.a: o! Fift7 Oca.roa ~.001, 
..tUche""'' i.i pu.ter, lot" e:och .nod C¥erJ ~Ut m P I -.dl; -a.d 'II aueb M,Yment b made Of lc:o6c:ftd en ~ Wltb \he tc:n:J.ll 
he.~. th~• let.ue llh.O not lcrmtna\c b U'\ ahall ~dnu~ ia fuU f~ subjca to l.bc ptCJ'I"UDU o! ,_.,-.-ph 15, ao4 11 wU1 be' COI'l.d.ertld 
th..t p.a •• ~~ produ~ from the w...acd pl"CD\1-e- ln ~ qua.noci~ Wlthm the GloC'-Ul.UlC o( each pertinent pfV't'\IX7f\ oft.!ua leuc, and 
m no ('I'm\ MlaU ahut.·ln wcU peyra.enta TUainlAI.n \hi_, lc:ax m foroe lor a c.un:n.a\ab'Wi pcnod ~ '3 C.._. ~ yrarts) Leuc:r: shaD not be 
entitled to ~ any shut-in n:ry'al~ p-.ymC'\U lrca the fuNrc ..1c: o/ p.a. Sb.uJd ~ shut· la pc:nOd ~ b~ tlx: crptl'llbuO of 
the prts:a:.at)' tam. wc:h abut..tD p~.&Cio W I pc:ruiD OQ)y tD t.~ produ.o.nc: u.nit of tutb p.s wdJ as prO'r'id.c6 for Ul p..,....,....,t: I S. ShctWd 
•Uch ahu!·i.n roy-al~ pay::oent.s not be made.., • timdy m&l\ntt' u f"''""dod 111 t.b.b ,.,-.cnpb.. rt W\JJ be axuidt:n:d Wall purpoc~~n th• l 
lh~ "' no proOvc;:do.\ cr no DOC\U e: f« ~ produc:tioo of p.a from L"lf aucl\ -c"l c:.'" ~ IIDd UAJc:sa tba'r; {a t.bcT\ 1D dko other 
~ p.-crnSon• ol \hu Lt:ax., Uua leuc: shall ~tc a:: rn.ldo.t;tu ao t.1x liUt. C., prondcd for tbe. ~~ o! .ucb tbu t· in 
fli)"&Jtic:a. and. l..c:a«x thAJJ thCTCUpon t'umlah lO Lc__. a n.lc&:Jc d aiJ iU UH.cn::lll lf'l and ID Lhu OlJ and pa aac m101ar U that pc.rtiOD ol 
the pnmltc-1 mdudcd ln the prodoc:l.a&: umt "-s.JI.I)'\cd to JUc:h ahuHn ~ 

(tJ.. R.e:oowry or Ou U.,a.J4a. ~ ..,-c."C1 t.h4t ~ anr p.a pc-oducrd fnlrc Uu ICIDe<l prc:m.lxa h ui!C'd « ..,&d o6 the k..aaed 
pn:nu-=a.. It W\11 be. run, &tt of COdll: LO t..eucr, throu,p .n &dcqoa Lc ~ ant p.a x:pvaLor e( a QDn YCOooo.al type or ~wpmml a t leAst u 
dlk:Jc:nt. lo the end l.hM aD bquld ~_.~obi!: from the c;u b7 3Uch mean• will be~~ ~ the Ux. 

ij). ~· ~ T"ab to ll.W. kMor ah.a1l ~ the recu.rTinl opOoo. \a W:\l ol ~ tbt:: royaJua thereva., to tau. Ons· Fpwtb 11111 
ol~~~r1 pt"'CCIdua produ.t::rd by Lc.....c frocc the leuc:d p~ U1 \c::wS, and to~ 110ch tlect;iQc-"" rnl.I O:W: ~~royalty paJ"')CDt 
V1 money, tn ather c:ax. by 17"""DC l..c.ucc' &t ka.st W\J (60} ~ adYancc -.nu.cn no~ Suc:b elccbon m.t:7 be made xparw.t.c.ly u to cnl, 
pu or~ olhcr pt'Od\lt't.llt1d l..c:s.Jor rtL-.y eUt to h.nc the rvyalq ptoduaj:,."l. deli¥Ut"d AL the: ~anc.d. at the: oD a:ad p:s qaantoc, tnlO 
• plpcbtte. ect\l\e(1C'd at t.hc=: wdl, at tbc: l001tioo wbcrC t..cs.:.: adlt fta pmducooo, or • t anot..~ iool.tiOn mutuaQ.r .ox:pYibk to t..eAor 
Nld Lc-..r:e. lf Lcaor elec:tt to tJ:&1a: 1'01aity u. klnd. any n~ ~ for scpan~ m~ or cplit 11trtam ddi~ wiD bi! bcw'nc b1 
Lcsaar. It l...c:uor dcetA to tak:c: pu ~ m bod, thc. ,pc1la .shAll mla l.0\.0 • pot ba1aa.nc ~t U--.n.&- .t l.t:uor"a dccdo:n, 
Clhct O'lt ~ recent form u~ u, l.u:ltt m U1 wm .. \c:nJ'h u-.ct.u..uy tJwl~ ot t.hc t::ICA t'UIOlt fonu prvm.t.a\p.l.r:d by t.hc ~ 
~ ol f"'rok.-Of1Al l.and.mc.n. l.oo-JCC .naJJ alppt}' Q ...... rtiXJ'\l p.a ~ qru::mc:nl fon:c tO l.cs..- (OT ~ban 
p\lJ'p(llllel untn.Odl.tltdy upon I"DCC:n''nC ~ tJu:a: kuar in.&end..a to take p.t; t'OJ"Wl' ln kind. 

(kl. TtJ:Da k Jloq1»cat ot Jtoy..II;J. W1lht.n 1'20 d..,.,. (~Uowinc lhc 6nst S&le of ad or p;a pnlduccd tram the~ ptaniec.a, • t'1.1cmenJ 
ahall be' malk by l..aaew- « by h a ~nt loc roynhk• dur- bcrcu.odcr (Ullual royally ~t). And ~~o~eb t'Oyalti'o shAll be paid mon thly 
1h~ Without lhc ncc:euity ol ~ cx:ccuunc • clMmoc 01' tn.:u'.cr C1"dcr. II a ~~ or trw.nslc:r Cll"t\.e.T i• dro,,.l.&::".t::d by l..a.JOE:, 
tucb dM~ order wiU be a 1ILI:I:!;ple catcmc:Dt o• 1n~ c::ootain.ln& no ~:y 01 lodcz:n.n.lc;y dauae• .,d cont.&nln& oo dauaa 
rnodJ f)'\OC m -.1 .,.., the. Lc;n:lla of t.bb kur:~ lbc .a..eroon of~ web d.llu:sor: tnD be. d no lonx .ad dke. ao !. u lh.t.a tt.a...e aad the 
O(hla a:nc obbpoooa ctl the- porno hcr"ac, ~ ln anr C"'tttt.. ~ aha!) be under no ob\l,pooa lD c::::IC'C\lLe. an!J ~ or ·lnD.JI!c:r 
cmtn, and Lc..or"» c:u:oJticm lh(:f'U)I, If d onc, &hall be oanaickrtd a m.::n: aa;:ort~mod.a.taoa. tf Lhc L.O.i.tial ..,_,.![7 payment ia DlliC tJ.cDd)' 
INWSe llodcr the ternu b enol, t1u • k.ul: lhaD ~ma:r a ol7 &.m, llx 6r.t day otUK mooth foliowinc the crpzn:bOn fli &aid 120-d.IIJ 
pc.nod . Mer the U\.ltu.l rvyiiJ't;y pa_)"'lU::ftt. with rc~ to Oil ~r p.s; prod uoed d ul'K\&: .rlJ month., \l to)"DDty b not p aid h~ndO' e n Of 

b~ Lbc last cS..toft.hc -=c:ond. ao::oecdinc UWJOlb,lhu 1c.uc: aha1J. tt:r"''aJtl..aLe. at ~tofw.c.h lul d.aJ. 

(1J Rof'&l.t:y laaJ,....__ In -.ddlt.loc lO olhc:r U\lora:uoon n:.;utrtG I.e be ~ bf l.csscc to L.c..or , c:t.ber by l.a• or l.lndr: th.C' Lc.nnJo 

of thu leu~:., f-4:lNCC .baD prcmpQr proridc t.e__. Mlh IUJ5.dou ml~ (« l..daor to -oaaa.or and c:akulaac .n ~C)' p!V"tDCf\tll 

~~cla~/'C:~~ ~~~~=c: ~:,c::~·c:=:~~~ ~ .n~':!,~~ 
.-uuld ~•btt h.-vc bec:a ~by audt i.nlorru•tian. C""C'D ~ L.taar b.-:s axe.ss to rd~t iruorm&tion tram Olbt=r .oun:es. It bc:inc 
U1t~ that k 'MIOf ro.y mr upon 1..cuce 1o k.cJcp It tutJr cn.lormcd ..,lbout ~ n~~ cl ~, Wo.'"ID:ation t"roal other aau."'CCe.L I t 
WIU be ~enod th• t ~tion rcc;uL"'ed bcrcu.ndcr lwM been proas.ptly pnJYidcd to Le'IOCII' 1! l..t:.a«c- pnroiOe.• the .-me withm t1urty 
po, d.:O' alter lhc date '-l pon wbkb the Womutbon bec:oa:.eaavailabk co~ 

S. ~ t..c.a.c u h~br cr-oLed the f'\8bt to pool or combine: the lieucd ~. or.,., part or pan.. lbcn:.oi, aa to liD m-..ta or ..,, 
atratudl. wrf\h ~MJ other land.. u to aU .cnt81 or aqy .c:rafUD:I. !or the. pnxiuction ol oil w pa. PDolcc1 \UlJU wh1c:h Oo oot include: I~ al 
the hb-<a.n lealc<1 pf"CD"i-3a tbaD be 3Ubjca. to the WOt\.Cf\ ~prov&J ol the Lcuor, auch arppn:wal ahA1l not be unn::..on.ab!y .-sth.bdd 
~ ll\ one or- mon: maance:e ab...U oot ~u~ L~ n&bt o( 1.c:wcc hur'.J ndt.t to pool th.b 1eax o:r portioc lhcrea( U'ICQ other' or 
c,Ua'crent wut.a. Urut.a poolc'C! ror oO h~drr .tlaU not c::u:eod fort:r (4 0) ~each,~ unlta pooled fat" p.s hc:reu.n.Oer ahaU not cnxu:t 
three bu.ndn::d tWQl11 PlO) -an c-.::h . prvndcd ho-:Yer, Uut U:Ncc ma.r ton:D pookd uniU roc boritonW weUa below' the: bcue of the 
Un.iSbj CAfuoon 6otm.ncnt~ compnacd m a.. hund:"d tu~ (640 .0, aa'\0:•, pl~;a • •okaancc of 10%. Pooled uruh £« c.ac:h suc:h wcll ~be.. 

cu acca.rlr u practJCnb\c:. Vl the 1iob~ of • )QU~ or f'C'C'UU1&Jt. M • ppUc:ablt . .,.,l.b U.t: kK:abon of t.bc well tn u nclllr the: «:ntn u 
p rAaJ('Obk. Tn dft et. • unit or uruh Lei.X'e. ahA1J GJc • -n1tUJ urut dt.RplAIJOn and sutve..rot'• plat oulluun1 any auch urul And d~mc 
rhc pGt'--"Clpaun c tracu t.O lbc count;y c:onveyanoe ru0fd3 1.n wh.ch lhc: p~• an' loalU-cL A C'Of11 of lhc wut dc.C$J"'A«~ a.t:\a.ll be 
fumu.bo! to Lc.-t01 wlO'WI lhirtr CJO) d-.,p al\cr lt ~ 6Jcd m lbc ~~ ccwu;y ~and rf t..c:.xc Ida to do .o, n~eh unu ma.r be 
dn::.La.rc'CS w:twa.Ud bf ~ by ao butrummt fllod in such c:ou.o't)' ncorda. Drillin& Of' reworUnc ~·and proc:uc:tioo., CJY pert ol 
tbt poolrlcd ~ .nan be tree~ lor ..U pu~· bCn:o.' Ccxc::qn lbe p.;~JtDCDt o1 r'O')"'Jtla on .udl pi"'duc:n.c:.t) as lt a.~cb c1rilAo& m 
rc:workulc opcnliora wen: U poll 011 NJch production W1LI tro:D Lhc !dad ~ wbethc:r the wdJ « wdla be klcmrd Oil lhc: leaacd 
pteuu.e:s or I)Ol Fot \he purpox ol' c:ocnpub:l& the I'V'J'Itx• an4 other ~t:a w t ol pn:x1u.c.t:ioa to wbic:h th.c. ~ oi-.Leh w..tci'UU 
&hAJJ be O"UJLlcd on PTQduetJon d oD .ad p.~, or ather d tbc::.. Croat a.ay web poo)c.d unit. there ahaD be ..Uoc:akd to the lcalrd p.rnouc1 
an d U"'.cJUded in w d: uo.l t (oc to cadi. IICp4f'atC trw:\ 'WI \han the unit lf \hia \e a..c CI::I"'ICn xpctw1e t.J'liC:D wn h111 l.he unJU a pro rau po-rtlOn 
ol the- oU end p --. or either ollhc:Ol, produOC"d troco lhc pooled unit al\.a' Ooduawa t..lat u.x<l ror cpcnonne on tbc pooled u.nlt. SUch 
.UOC:.bOn ahaU be on an DC:I"CAAIIC.t bo.sa. Urus.. lhtre ab.AU be alloo..tcd to thl= ~ CO""(:f't.'d b7 Uu• k~ and 10dud<td ln tbc pooled unit 
(or t.o ("'ldt ~Lc. tTCt wiUun the urut U tbJ• ~ ~ 3t'J*'• tc tr.a. .itlun U.C uniO 1h.a:: prv ret~~ p::lf"bCa o/ the oil -.nd p.a. or 
other ol t.ncc:;. pt'O(Iuc::rd bt'IO\ the pook11 u nu wmcb lhc number o( .u.r!acr -=:a ~ by thi.a \cs.liC 1« io cacb .ucb ~-&lc tnc:tJ 
and .,cluckd .. lhc u.oll bc.n to lhc. totAl nu•bcr ol au1'acx acree 1nduckd lb L~e. poo'cd wut. lt.oyaldc• bcn-.ulde.r ..U be cu:apu\cd 
oo \he. porbon o! .uc:h prvduct)on wbc:U'\cr rt be od &lid pa. or esther of t.bo::lll .. allocatt'd to the ka.,.,.s pn:TCi-=- -.:.1 tnc:tu<kd t.O lhe urut 
J UIIt U Chou~ AJc:.h prodUC!bm:s wa-e fnxD tb< ~ ~. lD tha cwnt oN1 .. purt.. OC' pa1U., o( U\c. kaar:d Pft=lllel l.l poole-d -.t.h 
ocher lwtd, ot '-"'•· eo aa to lorm • ~ unit, or u niu.. opcra.oone .a Ot J'lfOductJon from wdl unll, « urur., .t:U IDalll.laln tht• lc:aall! 
In fora:, ooJy u LO tbe pan at the ~Jed prc:ru31t:.11.0dudr:d lD au cb unit. or unh• Tbta k..ur: m.y be r;n&~nW.Oed LO Ioree u to .rl'J land 
CVOJOCn<l ~and aoltndudod &n .ucb uNI Of' llAits lu .ay man au~ lor hadn. P't"'"111nd lh.al UK be by rc:ntaJ ~ts. rent&! 
payma1t• llh.&l be rcduad 'ft propartaan to tbe a~ ol aao ~ bc:rcby .ad lllCiu ded b:t w eb unh « wilia. 

6~ O,.n.Han.a.. The f~ pi'O'VISOot'\a ~all ~fy Ull l...ca;..,rc'a opcnabon:a on tbc lc..utd ~ 

(aJ , Orf llo&.., c..-U..o o r Pro41..:tt.-. Dc.~M UWI PN~ h• Dn.Lup. It, pnor- tf) d~ ol mJ or p:t on the. k.&xd 
prcol.e:• or Land pOOJ.t:d ~U\, leU« lhoui4. dtiJi ilot'ld abandon • <1ty hok Of ho.k'l thCft'Q::l., Oil' tC. U\er c1ialeowt'y ol 011 or ....... the 
producbOc lhcn:oC ....._.Jd ceaae &om "'"1 otux, Uua k.ax: ab&ll nO( tc::l'mJ.r'ul1e tl ~ c:o::::u:au:c:s ~~ cr .ctvaJ ctnlhn& wiJ.hJn 
100;) (601 &,... ~. oc , lf k be W\llua the pri.t:G&ry tum...~ or rcmme• th.c paym.tnt or tender ol f't'n tals or~ 
acN&l d~ or ~nc on« bd~ the ITDtal ~ c»k: nc:n e:n.tll.l.b::t& a.'Z' lhc c:c:pirata.on o! ~ (60) ct.y• tn:.:a d.ak: ol cumpCdon 



• • 
.-.d ~~ ol -.d dry ho'lc or holn,.. tht oc:..Ml.Dn ol produCbOO.. 1!, at t.be c:llJ~ etl the~ t.crm. o\l or cu u ftOl bcq 
JWoctuoc:d on tbc. lc.ucd pn:naillle'J • l.&ad pooled tl:Knwith .nd Uaxoc lt tbcn ~ iD actu.J ~ • n=wvrlnn& o/ ~ wd ~ 
lha lttuc ahaD ~to bot~ krc u ftrilbac or~ i• proeccuttd ..ell DO c::c...ao.c:.:. ol a:JOr'l: O! an sixty (60t coc-=ub'fiC' ~ 
and ~-...ct. oper.ro.oa tea!lb In productiDn. • ~ ~ u oD or p.a i.a produCIC'd IQ ~ ~mbbn b-In \bit luKe pn:DUoi'C* a. 
land pookd ~ 1D lhc r¥nst • wdJ or .-cU. proctUOAJ od ar p.s .bau~ be btocJht m ca ac:U.a:at l..lnd W\lhln ::u bund.n"d f«t 
f6001 ol the: ~...t pR:mllca lot" an «~ ~a 01' wtlbi.a cwdwc hvnctrN (CCl 0 2001 o1 the ~ ~ fz:r. • &.U -.ea ll....&liCC' ~ w 
con:uncncx lhc: c1n&llf\& of., ottlet well .. u.m 120 cs..,., 0t rd c•« U..t parUcn o1 the tca....s ec:J'C:aF thal would be GUocnt~ to aac.h wdl 
urut If oO or p 11 •• ctJ..ooo,ocrecS on the \ta.1ed pt"'lft\\eca, or on land pooled lh~tb. ~ a,c:rca tD fwthr. dcwdap the Qed pn:oux.t 
&a I f'C.Ua.4ab.IJ pNda\l C~Pe,..,. would under the -.me or llli:rnW c:im.Jm.stanc:ca.. 

(b)_ eo.,.._. -a.. •paa.a. .. .u ..... --..Jty. l..aaee ~ \o coc.ouu ua opc::r~.a m UMDpla:Dc:a ..r.h .o ~ lA .... ~ 
-ad rc-ruta.tion.s. &..n..!t .,n prated. ladcnl.tu(y. t'*d b..r.&cu and dcb.d t.c-or ~ ear d._. Ccmand, a~~~t. ~. 1oM ot 
~ -..Ckrcd b7" L.c.o., i.ndu~ ~ ~ ku ADd bt:l;p!iDa oo.c.a. .name aut ol or ~ ,n ..., .... , with tal aD7 
&CU":'\1 mnducud by l.cPcc « I.A::ui:!C .. cmpklyto, ~tt. ICI"\\W\la, contntaon, ~or pcnruncn oo cr ncar W leur:d prcauaa. 
(uJ u~uJ n:'OHid iadoa .a.d plua;JJ'\1 IIDd ab.lndO'nlCcnt ol ~u •. (.til the ~t. u.« and d•spoMI of produord ....u:r .nd 
-.-~ or .ub..,c::e.. •~&I.C:d with ~ oo the lc.ut'.d pruobu: ftftd / ar (rvJ the o.1, ps. All other producu, aay ... ~ m.at.e:rial, or 
•a,r e.ubx..na: , paDut&nl ar cartWDJ.-..:lt procNcxd by lzs~U 01' brou.&ht by lA:"::w«' Pf1(Q the k.-d ~ WI ol wtUcJs poem tiAI 
IUUn:a ol c;;.&a.:n1 ..,.. be ~ 10 u ·~-. OJod:uc.\1- 1..I'.SSU:S OBJ..JGAllOIC TO INDonm>Y lESSOR , OR Cl.AJ\1.3 AR1SIJrKl 
f110ll i.ZSSU11 CONDUCT SIW..L APPLY Ml>IOIIT RECARD TO FAULT OW 11 1£ PART OF EmiVt LESSOR OR LF:SSa AND SI IAU. 
Sl't:CII-1CAU.Y L~CLUDe UfD&WMFICATIOH OF LESSOR . AOAI!<ST llABIUTY TO l1iiRD PER30~S ARISIHO fllOW ~S 
lfEOUO!:HC% rr SUC/i IJABlUTY IS RElATED TO U:SSU1! COHDUCT. ~· "'~ o~alor tc.oo .. Ccoduc:: unda Uu• 
~ an oonUnUJnC obttp.oon• wtUch ""lU con tinue Lll dkct, and be ~e by Leaor, ~ 1.1\:cr tlu.l ka.M' u:nnJ.Datea.. 

(q Lcucc sh&JJ ha-re fret: ux: of oil. p.a Mnd ,..ta fro. tbc: lcaod prc::a..bc::l. ca.c:rpt ~ trotD l...c:a.30'l"'• wdla. taNc.... c:recb.. n~ 
mnmaa a4d .-pnnp. &ot all~· hcreu.ru1.cr, ~ \ba.l uo .utiarx ~ ar v~ trc:-h .. \a' MD be v lltd f« .-a' llood 

• ot ~ ~tC''IUIDOe: pu~ ~~haD b#rt lbr "ibl at *"f time .roun 110 .S.,..Id\c:r ~ ~""'lb::n d th,a X..C to f'tlllrD'It'C aU 
Pf"'OJllC'"1 • ad ft.c:nua ~ b;r 1,..ora« em lite k.&xd pn:mua., IAC:hldiQc the nctn 1.0 4raw CJd ~ .n C&aDIC ~ a to ..:.a -.dla 
"' -~ l...uaec: ab ..U h.a'ft: the rich' 1o rmt~ ..u propc::ny .net ixNrn c:axpt C&J&n& ....s .tlall cto u otl'wl& thm. wm tn • r Wl9' c1.a:n~ 
e.ti4 .. \cr .-dJ, prnomt ita tueu rc u• by l.LICIOt'. l.cacc W\U, at l...c..ucw"• ~'-ae.. rem OW: the ~na frcal and pNa &ad eb&Ddon w ch 
w&let wdl •C l.c::Prc'• .ale.~ When rcqulrtd by t..c:.oc, ~ W\U bury ..0 ~ bdow oniJnllty p.low dcpLb, ADd no -c.U abaJl 
be d.n1kld .it.b!D CouJ" bund.n:d t400") led of e.ar ruJd~ or bun now • l.bc k:a..-d pruubca without l.a.lor's c:on.aan. 

ldJ. In U\c ~ l.c:uol' CI'WftA 1111 or atlJ' pwt of the' ltJJ"'act ~ ~ w.a 10 coodu.o. lb ~· hereuo&f u not t. =~ 
u~1 W\\h ~or 1t. UICI» ic lh.c: uac: of 0\t' al.l'ieC'e d the ka.Rd pmDUn pnwidcd, t.b&t ~ \UIC c! l.b&: a uU.CC r ll rrquvc 
.-nttm conern1 ot ~ an ~et 1..c.-ot ~ 0\at N.cl:l ClOO.K'Qt will not be: \ITVt:IUCIIO.ebT wrthbd4. Pnor ~ aru' UJC til Ux 
r .1riaoc, ~..,a pt'QCI'\t to lA':IuW • pt.\ ~ the propct't)' ebaowu:tt. tbe .-a;~ tD br ullt'd and Ole ty'pe' o( uiC to be m.adc.. Wtthln 
30 c&q.-ollhe rtcopt or INt:.b noaa:, Lc:...,. will ather~ wri~ CID:IUD\l « propox a ru .. ,onAbk ah.a'natl\IC ara for 1Ucl\ u ee. 
l...aRC .W prO"''Hk at ~·· apcnec .U ~ a.euura to PR""C"t &llJ' to. cw d.cl;n.qoc: \0 the ~ ol ~ oo NJCO'Ulll of all! 
opc:rabOn& b) lA.II:IIr:'t. l.Dk'C ~ 'f'IC1 far an d~ t. the IIUriacc ol or a,. 01' irD~tt on the. 1cm1r:c1 pnmi.IC• « su.!lere:S by 
any tenant of l..eucK and c.au iiC'd by cw ..n.sm, out ol ~,under thh lcax_ ""- and e&an"a.baGa made d<.J..""Lnl ~ Opcn.bOO • or 
o~ will be 6lled by t.a.xo ODd the N<iea rnoom!. .. ......V u ~ poNIIII<. to oto ~ <XIIId>,_, ood ir !-=-< oholl 
bD to do .o. the CD• t.o 1..cuc:1r ot a~ch tmlnc anc1 rn\.Cnltion ab.IID be JM>d by Lc.a.J~eC. 

7. ~t.. No ._.,.men, ol'thD. In.x, cw wH.crt• tbcrca. rna:7 be m.dc: Wlthwt wnn cn ~ ol'thc Lc:uot, wch ~ 
,n.n oat be u~bl' wtthbdd. 9ub}cd lO t.bc: ~ c:oc:acllticm. ti:Jc" p,...,.Woa• hcreol ah&l ~ lO the han. aro.a tan.. 
a4l't\JII'\1SU'atcn, .uc:cr....-. lliW1 uJi.cDa oll.cs..- a.nd l...c:saft., bu t no~ or dloriDOn itl. owoenbip of the: a.xd prno-=s. rmtala., 0t 

roralou . ~ ecco~npUhcd, .t\alJ operate to cnlarF lh~ o~ • ~ \be nctu.s G( t.c..e&. No aucb cbancr: o: drrfeiM u. 
lllc ~ allhc lcaotd pr-cmiou. rcn!W or ,.llno llloll bo binclm& upoo Lcoooc '" any purpooc untll l.cs>ot: .n.Jl hone btt<t 
tutuiebcd ,.,th the \lUO"Uraolt or Uucru.mcnta. or c:cru!:ted mp~ca tb.cno!. ~ao' IIUc.b c:ba::o.te or dm.m. lD the C"t"CD:t c/• pcrm•Ucd 
A..,IDCr'lt ol thu \c.-c u \0 • lqJl"'&led paruoo fli l.bc k:mcd pruat..._ tbr: rmlab ~ be:rr.uwkr abaU k ·~ • b:twacft 
the~ kGc.ho1d ~ ra!Ablr -=canb.nc La> the IIW'!aa:: wu owocd by ad\, Md ddlr.1t: &n taatal ~t b)' one ab&!l c.ot'~ 
the nchh ol oiJ\cr ~ ~ bcrnut6.cr, and tlatnbty fcrt ~ ol ~ ~ ~ck:r ah&U n::st ct:du....:)y upon the ...,.nrr 
ol D\b kuc OC" • poruon l.h~ WhO cammh.l w eb tll~ach. 

a. f'of'oll --...an.. a.e-:c &haD not be ~bk b" ~or dd.u.lte \0 b pc:rion:D.a.ncc. ol -.nr ltr&f'C!CCDct\t or oc:rw:uAI11 hcnvndcr due to 
lora: C'\I)C\In:, CILCX'Pl aor and all mcrnaary paymo:n.a due under the tams of Lhls Lea-=. 'The tenn ·r.on:x m"eun:." u CD1ploycd hm:m 
an aU mean: any IICI o/ God U\dudUlC but oot lunntd to a.orau.., Oood.a.. .......t:wlute..lallclMcla aad Lfb tn&A&- 1f t...c::mcc • fcqw.t't'd. ordcftd 
fiT clirt:c'lled ~ M'1f kcic::ral • .w.e vr ~law, D«VCO.C: order, Nk 01 rq,.tl.a:aaa mKtrd or pwDWp.&IC"d u.DIIScr 00:.. ol au tl:lont7 C:O 
coc d:nDnlc opcracan.a.. ~ opcrwt~u « prac.tucmc opcra1:Mca aa \be ~ ~ « il Le-a:: bJ opcn:ttoo ot bv; awjN.rc 
'-' prc"'"Cf'fttd u-, CIOIDCtuoJna dnltsn& opcrvdotu. ~~~·or p:"'dua.n& ~.s. thai uotD :llld'i ome •• azcb t.-., orc:.cr. 
rull. rqulaoon, ~~tor Jorcc IMI'f\lr"C ta tcn:I:Uoe:.:d.nd fer a p:nod ot ~ 160) dqp aftct a~c:h \.c1"11UQA1bcm ~and cYa7 ~ 
~due kUC" er uaplicd ~t &nlli\C thcn::vftdc.r \hA.: ~~ opct•l.e to tcruunau: it or tbt (S&l.C ronyqcd. bt 1t ~..U be .u11pe:ldt:cl and 
tnopcn.Li¥C M d Lhb te.uc ahA.U tdltinuc tn tu.lJ roroc, pt'O'ridtd, h~. that tn no C\lent 'lnlJ the PfV"''1Y \O'm be crtD\cStd unlc.• l..cucc 
bAi bqJJn the .cN.al dril.L&o1 ol • aocD pnor to the Ul.c of the:~ of Lh~ pnCDM'J ~ 

9 ~~ S..tai'C.c.. lf ~..cam ...OS ., tn 'Ccllt Ul the ~ p runlar:a k:a (ha:D t.bc tDdn: cw:! ~ lea! .. p.e a.tak. ~- \hom 
~ rora-!2x• --s ~lA) kn:ID ~ ab.a:l be poed tbc t..a..tcw" m \.be ~ ~ ~· ~nll:ft::s;. bean t.o the m brc .nd 
\1 ndrrid.rd rec .rnp&c: U&Al.c" lh~l'l, 

10. l.tan:..d W&l".aty. t..caeor hcrdz:t c:uo.u.u and del,h.,::n thf• lruc tr!thout ·~tY ol ttdc atiM:r ~ oc u:r:apkd, c.a.oepuna kw 
CD"'"C'Ilnt.a ol ~ WCU'T'&n~. by. tb.tou &b aDd wuk.r l..t&aor but aoc ~ ~a:. tu opbOO. JO day. a.fttt &:fori.'ll wn.tu:a ooooe 
tD l....c:MI:JI', may d.IK.haTp:t e.n..r LU be» upoo the intQQC. hann k»d:: .ncl.. iD the C"WCDl l...c:s:lcoc doa ..,, 1...c:aaot sh&U ~the nctl1 to 
11PPI7 n::nW1 ucf 1'0~ MX:'\URC bcn:under \o ~cbur• .ud\ P..J"N=CL t..c-c£ e.b&11 DOC. be a&brop\rc! \.D the n&h'tlo of \he pilfty \o 
wham ~t b ..oc. but~ taa~bt.&nc: l\.ldl c.ut ol CIT ~uca ll(hcrwur s»ra* co ~..csxw hrnw:.4c.r. 

t I . ~b:wy ~ ~ J.-. AJ. .:~y bme chat Uu.a Lcuc 'Cm\JM!iea .:a to anr acn:ecr: c:w depth, l..caxe llbaD prvmpt.ly orecullll 
and lumah to I.e.,_.. e ~ tbtn:o/ ~ J"l"a'a"'dab rarm wh.k:h c.nt&ID• • kplly .s..:qu.w dcecnpUOn of the laDd• ~for dcptb• tJcinc 
rcleuo<S 

12. aa.rm.aa.a. l.eaec at-..all w:!n..c t..c:.aw in ~unc u to W kxabon ol ~ wdl drille6 u pon the: \taKd pn::m.~.a. ot on \and poo.\m 
ttw:rcw'l\h. 00 or bdcn ~ rn cS..ya al'rD m= mCn:tn!t ol opcnnon•~ .od ~ .tori.: J...c:ucr '" ..,unc ... to the dM.c ol CD:IIpieuae 
or .t.od~t oC c.acb -.:1J dnDc:d Wlthzl th:..17 ('JOt ~alta .ucb ca-p~ er &::!~L a..-...- acztt.a lO lutmab ~ wtlh 
~ wdJ cln.UtQC. eumpltooo and ptoduc:tion d ~MA , ~U.. UtJc. ~- lap.. o.o.d tniO!f'ID-a~ whc:a cpcc:t.&c.aDy ~by the t.c:.ot. a.-..,._ U..t ......_taJ, IDn.-t.c ~~ ...... ,....._.taU. ...t;y ~ • ..._ 0.. ...._.. ,......_..,.. 
loa._. ta-t I..-. wiD,........ 1.-wU.It • eo,. .,.t.ILia l'aDJ' ............ ...,._t • k .,._,. • _,. ~ 

13 ........_..,..... ~ ,...,.__ U ·~ the. c:nd oC the prUn.at, ~.en:~~ th1a \c.uc c. wU ln roru, Un• k LX ~ ~ o to .U that 
pu1 ol the l.c;.uitd p~ (u h Cf'IC'VlAo'ter d C'WCI"')cd) on wb.K::h tbcft ~ no: • p~ucsn.&. all or cu -.dJ or oo wtut.h ~ i.e DaC. thea 
4nD1ac or~ • ....:D. Al the end of the~ t::c:ro::,, l.L..ee llb.aU tda:t and ~£ • ~CBlC u.rUt a.rouad aod tnduchDc 
c::ad-1 pi'1Jiduan1 o.l « p.. ._. w cltilllc.a ot I"'C'W'OCidnc -.d1, the arc.& ol a.u:h Wl1l 1.0 brt li.mll.cd LO and confonD whb \be IIIJALQ)Um al'Cia 

prond..td for or oi.Dblltbcd d.nclly ar l.Dd~ ID ~c ~k rub ~d ~ ol ~ a.pproprla~ ~ bod.J ol lhc lUte tn 
.. hlch lAc IUbject IICfta.F II iocaud W1th ~~\be lpDOJ'\I of -eta. 01' \hr: IIIIi.- ol podUOI:C& U ........ N ILO c:c.h ~Unit. -
dLapaJ.rd. Uu. \clue: tball cootmuc: in fon:e • lime u all or p& 1• P"Qduccd Ia ~ qucotibn thrrc6:vm or • loa.c u d.ri!hn& 01' 

~ opc:tet,)CI:r\s ~ ~kG \hcn;on u prvri6cd tn ~b 6 end ._..,be \amtcd b'l dcplb fnxD thl: .wit« Oowa 1.0-
t.ndudia.c 50 Cce1 bdow tN biUit oJ the decpc:a produd.n.c formatJon ~ .IUCb lo-a" dq)lh Wmt ah d not oeccd 100 fret bd09 the 

l ot• 



• • 
tkc'Pcat- prliduanc pcionlti.on .,than the woctlbon: oli..tuatl!d m that P'f'Od'ucina un1c .ad t...oacc llba.U cxt'!t'ULc • !'deale ol thaa kue. u .. 
lhc: bal&nc:c o1 tbc land Cl)llloiCf'C:Id bcrrby - ~a a bnal..aoao.e ...: ckpth• below the~ p-o6w::l.oc unila. 1n the ablcDa: ot ftcld ~ 
promulp~ by t.hc ~ ~lftl body ol UK IUU 1C ~ .x::b ~ ...-~. tbc W::n::l •proc!\101'\C urur U utcd httca 
~· the. followu:tc Dt4Mbec' fJ .,.,._ dcpc:nd .,, em Lhc Qq)th t.o .t:lir:h the wetl has bttn dfiDcod, ~md -tlC'\hc:t the: ~ w .., oEl or pa 
~a: A. 40 ac:t"e'': lor 1111 ell 'Wdl ccmpktl:d n .ny ckp\h.: n. t-J 80 Gat:~~ rot a p.. wdl cc:rtr2plct:ed a t • &:plh d k:u than 'l,OOO rm 
aub.su.rfaor.: fu) 160 aaa lor . ... wodl c:oaplct.ed •t. ciql.b ol2,000 rcc.t IUbrlurl&cC' Lo b.OOO fc:c.t .utJJI.lrfacco: Ca.) 320 acru rc:r . CN 
.-d) CXICipleted M a dq(h n/6,000 fCC\ IUbWI"ttwx to 9IJIXJ [Cd wbr~! rrwJ 64() 8Cf'Q ~ a p. wdl CDinpktftl lit fl. depth crca~t:T 

than 9,000 lea IU~ IC a pordon ol t..r.a:'a n&tua u::nmna&c u ptoondecl tn thte ~ 13, thm LcM!OC thaD ~te 1n 

...rttin& lhe ac:narr il .. ~ to ~ N"'U.nd C'Kh oO ~ w.ct c:.th "'"' wdl and .uth -nlt.al d.etli.p&bOC abaD be: filed rot n:conl 11'1 

the COUDt)' U. ..tuc:h w eb KftllllCt u Loc:ided. 1.a.r llhd be a:&tJlkd ~ dcllic:oa&c the number of tc:r"e:a abowc ~ &:. a b'lll ol b.t. 
c:hao.3ulc ., lane Moo •ck ta -are tbiLD twice a lone M any OCl\cr •dt.. 'n'.c ~,vi~ ~b J3 aha1l DOt~ t.bc e5ec:t ol 
~ lhc t.c...:e of tu obbp.taoDa to ctc..dop lhc l:ax wrtb ~ 4Wp:Doe ..t\ft aC or pa • !':a~ ln ,_,...:::, quu btic:a. 

·1<4 . ~Dt ~ tf 1..cNar 6J~ a \c.pl actl4n lD t:n#ora: Cl1 c:xprt:t:t Of ~ obb.ptKU'I o/lhb lee.- =nd f"t'CCI::V!ee a 
~ judpxnt froQ; a court of COIBpcttl\t JUri.dl(:.bOn,. L'M:D l,ca.aox abaQ rc:::::mbu.nl' l..nraar' (• ..0 CJNU ol Macb 1c:pl proa:::a1.l.nt; 
~u4u:l& cxpc::n. .,c.cu uc1 ~ae ~·roes 

15 Wo eo-..nta.lty L--. ffthc ~ Utd/ C'6' ror.JUO U'l.t ef"ttU c.'O'tCn.'d bf lhfa k:ue .-e d.l.tJ.cnnt all~ Artf two t:1 CDOft tncU 
.,lh1n lhc kucd prt:llU.n, the C:UCUbOD allhla kuc ~ oat be conlltn&cd lO acale a c:am.au.rut;y lc.&a nor liD a13 -r lo c&ct the: 
pooha,c ~ CI"'O.) C'.OC.q'&nCE ollntctUU in .n.7 aJ<.h CWO ot 11W1n bwc:t&. tn-.c:.1. k La a..c-'a intent thai c.l a.Dd p.a r'OJ'I'kia and OChc:r 
lcaa bcndu lllh.U KOUC 10 lhc awncn oJ the paroruW """ ol land on wtucb b \c:cau:<l the ~ or .-db from wtuch oil « .. 
pnldUCbOn b t.&ktn., wtt.bOI.It _,-pansOGJDia"lt Ul lbt owru:n ol MJ oc:htt b'aCt or C"ec\.a <:D¥et'td b.l!'rc:by, u.nkw tM pooti.nc aut.bonry 
cnnt.ed to lhe t..a.oc: under thia kuc b.u bcc:n c:a:ro.xd, t.l. bc1n.c intcodo:S: the .-nc:n.hqt of ra,..J~ .wa ac:cue to !.be t:.a oa ..t:ocb 
l.bc- w<D 1a \oc:atrd 

16. f'a.rtiM t. ~ 'nua ~Dot u .rd. 

17 a.u.e:-,. AD nc10CeS ll:nd OCher CXIIID.CWU.Diboo.a lof""CD iD COI).IIoiK'OGn wtth 0U. ta.c eb&D be U!l W"'"J~ .nd abaD be d.c:c:mcd &o brPe 
been Pf"'PCf}y P"'ftt- -teS ~ on l.hc d.ote wllc:o pcnoaillb' ~. or a.b.a!J be dCUK'd to b •...: bcx:a properly pwn on l.bc date ol 
..ctu.aJ re'!ICI:Jpf ,, dc.li¥c:R:d by c:crtl1icd ...u. la.l 011 oouricr. The eddrcaa atw:Nn • llbc: bqinnin& or thi• \t:ue ate ben: by ~ted C'or 
l.he reu.pt ot nodoc: &. I 

I B. lm,U.:.. ~b ~ llx. cxptU& c::ow::=&nt3 ol the k:ax .-c: Dot tn\cftdc:d lb Ua:ut or IU UlCl C'Jf tmpkcd ~U 
c::xl.mi\J by law or by l.bf! Nlb.li'C: or tbD ~~ 

19. 'r-. y..., OptJe&. Pnor ID tlx cqJU1lUDn of \hr:: pr\marJ' tc::rm ol thia ksa: , ~ ahaD ~ the: ~L but DOt the obbp..aoc.. 'Ut 

~ the pnmat) 1.cm1 ol t.bn kur • u CD .OJ -=:rut£ CO"''a"C:'d bc:rcb:r end no1 ~..e bc:IQc. ::r:a±lltalftrd. by .ny c:c.bcr ~ 
hCf"'D • for a pcnod or r-o 121 adl:b.,._.. ~ bf paJ1A1 ., .sctttJOtuil bonu~ aJ ~lS.OO pcT" n.c:t ~ actc for a.nr N ch land_a. ln the 
r:'Yt"Dt Uv• ntht t.o CJ~J.md Ux prlmaty term ta CJII:J"'CUCd •• bc:rdtD p~f'd~ 1t ahAll be ~dercd roc .u 1oDW\t8 -.n.s pu~ ... tbouc.h 
l.tu~ 0\1 &114 0&J Lca.x on.pcaUJ pt'O'f'ldtd f.or • pruauay tcnb ol ~ ~ ~ fro:m thr Gate hcnoL. 
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EXERCISE OPTIOi\' TO EXTEND PRIMARY T RRM MEMORAN DUM 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on September 22. 2008, JULIAN WADE MEEKER and LAWRENCE HILL MEEKER, Co­
Trustees under the will of J R Meeker, for the Lifetime Benefit of L H Meeker, ("Lessor"), with an address of I 08 
W 8'" St, Fon Wonh, TX 76 102, executed an Oil, Gas and Mineral Lease (the "Lease") in favor of PETRO-HUNT 
LLC, ("Lessee"), with an address of 160 I Elm St, Ste 3400, Thanksgiving Tower, Dallas TX 7520 1-72041 recorded 
an Oil and Gas Lease in Volume 810, Page 259. of the Official Public Records of Real Property of Reeves County, 
Texas, covering 1280.02 gross acres, described as: 

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey, 
lnntaining 213.34 acres. more N less 

South One-Third (S/3) Section 17 of Block C-2 1 Public School Land Survey, 
containing 213.34 acres, more or less 

All of Section 18 of Block C-21 Public School Land Survey, 
containing 640.00 acres, more or less 

East One-Third (E/3) of Section 14, Block 55 Township 4, T&P Ry. Co. Survey, 
containing 213.34 acres. more or less 

Reeves County, Texas 

WHEREAS, on April 8, 20 II , Petro-Hunt LLC as Assignor, assigned a ponion of said lands to Colt 
Unconventional Resources LLC as Assignee, a.s recorded in Volume 883, Page 686 of the Official Public Records of 
Real Property of Reeves County, Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor, 
assigned a portion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded, 
covering 1,066.68 gross acres. or 355.56 net acres: 

WHEREAS, the Lease contains an option to extend the Lease for a two-year period. as set fonh below: 

19. Two Year Option. Prior to the expiration of the primary term of this lease, 
Lessee shall have the right. but not the obligation to extend the primary term of this lease - as to 
any acreage covered hereby and not otherwise being maintained by any other provision herein­
for a period of two (2) additional years by paying an additional bonus of S425.00 per net mineral 
acre for any such lands. In the event this right to extend the primary term is exercised as herein 
provtded, it shall be considered for all intents and purposes as though this Oil and Gas Lease 
originally provtded for a primary term of five (5) years from the dare hereof. 

NOW, THEREFORE. pursuant to the terms and conditions of paragraph 19, tl is the desire of Resolute 
Natural Resources Southwest, LLC to extend the primary term of the Lease, from Three (3) year.; to Five (5) years, 
covering only those lands assigned to Resolute Natural Resources Southwest, LLC and being more panicularly 
described as: 

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

South One-Third (SIJ)Section 17 of Block C-21 Public School Land Survey, 
containing 213.34 acres, more or less 

All of Section 18 of Block C-21 Public School Land Survey. 
containing 640.00 acres, more or less 

Reeves County, Texas 

TX009S 5.00 I 



NOW. THEREFORE. be it known that pursuant to the terms of the Lease, Resolute Natural Reso~s 
Southwest LLC has paid to Lessor 2 sum of S425.00 per net acre covered by the Lease to effectuate the extens1on of 
the primary tenn from three (3) years to five (5) years from the date of said Lease and that this instrument shall 
evidence such extension. This extension shall apply to all of the oil, gas and minerals owned by the Lessor as 
described above. Except as herein changed. the provisions of said Lease and any recorded instrument effecting said 
lease shall remain in full force and effect 

fN WITNESS WHEREOF this instrument is made effective on the twelfth ( 12'") day of August, 201 1. 

RESOLU.~T, LLC, Lessee 

Name. Bill Alleman 
Title: Vice President - Land 

STATE OF COLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

ACKNOWLEDGEMENT 

On this _jJ!!!_ day of JU-L '{ , 2011, before me personally appeared BILL ALLEMAN, 
to me known to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC the limited 
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said limited liability company. for the uses and purposes therein mentioned, and 
on oath stated that they were authorized to execute said instrument. 

IN WTTNESS WH EREOF, 1 have hereunto set my hand and affixed my official seal the day and year 
herein first so above written. 

TX0095S 001 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
qR !)TRJKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUME.NT BEFORE IT IS 
F.ILED FOR RECORD IN THE PUBUC RECORDS:. YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'~ UCENSE NUMBER. 

OIL & GAS LEASE 

Thlw 011 & Gas 1..eue Is made and entered anto thiS a-' day of February, 2009, by and between the Chari• R: 
Meeker Truat U/A; Bank of America, N..A., Trustee, P 0 Box 2546, Fl 'Nilrth. TX 76113-2.546 {Lessor). and 
f>etro.Hunt, LLC., 1601 Ekn St. S1e 3400, Dallas, TX 75201·7201 {l...llssee). 

Grant ancs Dncrlption Lessor, 1n conSldenltJOn olllle cash bonus pa'cl, of the roya/IJes herein prOIIIdod. and of 
the agreements af Lessee herem ccrtained, hereby grants, leases and lets exduscvely unto Lessee for the sole 
and only purpose o f expfonng, dnll1ng and operating lor and produang oil and gas and of laymg p1peUnes, Et.onng 
oil and buldmg lanks, !Biephone linea, roada and structures thereon to prodUCII, uve. care for, treat and· 
transport cald subctanoes produced from the land leased hereu1der ooly, the following descnbed land &ltual8d 111 
Reev• County, Sta .. of T•xaa 

Oe•cnptlon Section Block Survey T~hlp Abstract Grosa Mineral 
Acn1a 

"" S/3 5 C-21 Public School Land 5962 21334 

S/3 17 C·21 "' PubliC School Land 5999 213 34 

AD 18 C-21 
.... 

Public School Land 511,7 &400 

W-213 Nl2 2 54 . Texas & Paafic RR Co 4 South 5992 21334 

.,/ 
E/3 14 55 Texas & Peafic RR Co. I, South 5957 21334 

Wf2 26 56 Texas & Pac~ftc RR Co. 3South 5695 3200 

EJ2 28 56 Texas & Paafic RR Co 3South 5696 3200 
ONLY I>S TO 
ALL DEPTHS 
BELOW3,630 

FEET 

'fo(WJ4 NE/4 39 2 Houston &Greal 378 10.0 
SEll. ~0111lem RR Co 

EACH TRACT U STED HEREIN SHAll. CONSTITUTE A S EPARATE LEASE FOR AU. PURPOSES. SAID 
TRACTS ARE LISTED TOGETHER HERSH FOR THE SAKE OF CONVE.NJENCE ONLY • 

deemed for purposes of thoa lease ID c:onlaJ'l 2.143 360 acres (lca.scd prem~S&S) 

2 Term or ~ SubJect to the other pi'OII1$ions hereol, th1s lease shall be lor a term of 3 (THREE) years !rom 
th ts date {pnmary term) and BS long theteaner as od and gas. or erthor of them, IS produced n pa)'lng quanbbes 
!rom the leasod prom1ses or lands wtth wlltdl tho leased premi5CS h<lvc been property pooled and the roya!ocs 
are palCI as proVIded · 

3 Royalties Lessee shal pay royaloes as follows: 

(a) 011. Lessee shall pay Lsssor 114 (one qu.rt.r) ('royally share") o r the gJ"OSE proc:eecls of al oil and athet" 
hqu1d hydrocarbons recovered, separated, produced or saved !rom ()( on tho leasoo promises allcl sold by 
Lessee in an arms· length transacllon. prov!Cied howaver, if o~ and/()( other liquid hydrocartxlns am not sold 
under an arms· length lr.lnsadlon. Les50r shall rec:eJVB the same royalty shatc of the marllet value of such 
ool and/or other lqud hydrocartJons whiCh shalf be calculated by us1og the h~ghest price, plus prermum, If 
any, paid or offered foro~ ond/or'ather hqutd hydtocaltlons of compar.~blo quality an the general orea v.ttere 
produced and when n.n. Lessor may give 6IXIy (60) days written no6cc to Lessee. wnoch noboe may be 
grven from tme to bme, upon Wllk:h L..eEsee shall deiMif' !roo af cost to Lessor at the - us or to the crodrt of 
LeEser Into the pipeline to wtlteh the well may be connected, the royalty share ol aa o~ and ather fiQUid 
hydroc:asbons produced end caved !rom the leased prenusea. 

(bl Gas. Lesseo lhall pay Les5or 114 {one quartltf) ('royalty lhanl") of the gross proceeds recc<ved by l..e$see 
for all gas (1ndudng s\.tlstanc:ea contained tn such gas) reoov~. separa!Bd, produced or saved from or on 

· the leased prem15es and sold by Lessee n an arms· leogth trans.acllon, provicled, ha-ver If gas rs not sold 
under an arms' longth transacbon, Les501' shall receiVe the ume royalty share of the market value of such 
gas (ndudlng substances con!Mled on lillch oas) wtlx:h shall be calaJlatlld by using the lvghe.st pnce paid 
01' olternd for gas o l comparable quahty In the general area ~ere produced and when run. 

(c) Producta. Lessee's nght to produce substanc:es from lila loasod premises ts lunitBd to subEtancas 
produce<l from 011 and/or gas wells. Lessae shal pay Le55or royalty on all marketable sub$tanoes prod~ 
by · Lessee !rom tho leased prermses or on lands pooled With the leased premtscs (al l marketable 
sub&tances v.tttch Lessee may produce from the leased prem15U or lands pooled ~herewith wtM be 
coledivaly rele~ to as "Producl5" and 11\dlvldualfy as 11 'Product") II IS ooriroiUngfy pl"'OIided that the 
pnoe used to calculate LoS50f's royally Ehall newr bll less than the prlC8 paid L- for any PJ"'CiJcb5 
produted hereunder, and. If the manner of calallabng royaJty provided f()( hen!in would ~ Les:sofs 
royal ty to be caJailalecl based upon a lessor ~ the price 8clualty paid l..esaae ahall be slbltrtuted llll 

011 & <;.a 1ea>e datod 6 f ellnwy 2009 
o..1n R Meeke<TI\II~ 

Banko( Amenca N A , Trullee. Ulaaor 
Peln>-Htrd. LLC .. l...-lee 
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tho baSIS for the royalty calaJlahon As to any Product winch does not fall under tho oil or gas royalty 
clauses above, Lessee shall pay Lessor the applicable royalty share of tho gross proceeds receoved by 
Lessee fer such Product 1n an arms' length transacllon, proVIded, however, of the Product os not sold under 
an arms' longlh transacllon, Lessor shall roce1vo the same royalty snare of tho marlc.el value of such Product 
(lnclvdong substances contaoned on such Product) wh1ch shall be calculated by uSing tho h1ghest pnce paod 
or altered foe the most som~lar substances of comparable quality 1n the general area where produced and 
whM run • If another owner of an 1nlorest on a wellrs selhng Product5 for a pnce hogher than that reccoved by 
Lessee under an arm's length lransacbon, Lessor's royalty shall be calculated by usong the hoghest pnce 
pmd for any of the Producls produced from the well To the grcalest oxtanl allowed by applicable law, 
Lessor shaD have a hon on all Products and tho proceeds from the sale thereof to secure payment of ots 
royalties and all other sums due Lessor hereunder 

(d) Production Sale Contracts. Lessee shall pay Lessor the apphcable royalty share of all conSiderahon 
recerved by or tor the benefil of Lessee under any contract for tho sale of Products, oncludlng, but nol l1mrted 
to, all contract settlements and other sums receoved by Lessee from any purchaser of Products, whether 
such sums are advance payments, payments under take-or-pay proVISIOns. pnce buy-down settlements, or 
either contractual payments or payments 1n settlement of daoms of whatever lund or character patd by any 
purcnaser of Products 10 lessee to the extent related to tho sale of producbon from the leased prom1ses 
To the extenl that any such consodorabon 1s pa1d 1n advance of actual production, Lessee shall rocoove cred1l 
for ttle amount thereof when such productoon occurs In no event will tho pnce pa1d Lessor for Lcs5or's 
share of the Products be loss than the pnce pa1d Lessee for Lessee's share of Products produced 
hereunder Lessee agrees that 1f 11 enters onto any contract for sale of any Products wlvch shall extend for 
throe (3) years from the cffecbvc dale of such sales contract and such contract docs not have adequate 
prov1s1ons for rcdeterm1nabon of pnce at ontervals of not less treQuenUy than annually, then Lessee , ots 
successors and assogns. shall on advance of executing any such sales contrucl proVIde Lessor With a full and 
complete copy of the proposed contract for tho pi.Jtllose of a lloWing Lessor to determonc whether Lessee 
may sell Lessor's royalty share of Products under Lessee's proposed sales contract Lessor shall. wrttun 
thirty (30) days of rec01V1ng such sales conlfilct. nollfy Lessee as to whether Lessee may sell Lessor's 
royally share of Products under lessee's proposed sales contract In the event Lessor approves Lessee's 
proposed salos contract, Lessee shall pay the Lessor the applicable royally share of aU conSideraoon 
receiVed by or for the benefit of Lessee under 5ald contra.cl. IMtl\out deducting any post-producllon cost or 
oxponscs, mdudmg Without hmllabon, cost or expenses for dehydrating, transi>ort1ng, compreSSing, treaiJng, 
gathenng. or otherWISe rendcnng mari<etablo or marlc.e!lng the Products In the ovont Lessor docs not 
approve Lessee's proposed sales contract, then Lessor's royally shall nonetheless be calculated by USing 
the h!Qhest pnce paid or offered for Products of comparable QUahty on the general area where produced and 
when run 

(c) Royalty to be Free o f Expenses. Lessor's royally shall not bear or be chamed With, dorecUy or 1ndlrcctly, 
·any cost or expense 1ncurred by Lessee, 1nclud1ng Without lun1tabon, for explonng, dnl~ng , testing, 
complabng, eQuipping , stonng, soparabng, dchydrallng, transporbng, compresSing, treating, gathenng, or 
otherWise rendenng marlc.otable or markebng products, and no such deduct1on or reduchon shall be made 
from the royalties payable to Lessor hereunder, proVIded, however. that Lesso( s Interest shall bear 1ts 
proportlonalo share of severance taxes and other taxes assessed agaonst lis Interest or rts share 'of 
producbon Any calculallon of sales pnce or marlc.et value hereunder shall be 1ncroased lo the exlent 
necessary to remove all such costs os a charge agaonst the Lessor's royally 

(f) Arms' Length Tr-an saction. In order 10 quahfy as an arms' lenglh transactoon, a sale must be to a non­
affiliated enbly under an agreement negotiated on good fa1tl1 by all part10s which docs not proVIde for any 
consoderatlon to Lessee wh1ch Wlll not or cannot be shared With Lessor under the royalty prDV1s1ons of thiS 
lease Wothoul ~m1bng the generality of the forego1ng, of Lessee enters onto any contract or arrangement for 
the sate o f Products 1n wh1ch the buyer, or a th1rd party act1ng under an agreement wrth the buyer. 
undertakes any aciMbos relallng to stonng, soparabng, dehydrabng, transpofbng, comprcssong. treabng, 
gathonng, or othorw~se rendenng marketable or marketing Products, Lessee shall prompUy on form Lessor of 
the exact nature of the arrangements made, and Lessor shall have the opbon of lroabng such sales of 
Prodvcts as haVIng not been made 1n an arm's longlh transacbon 

(g) Lltlg~llon Recovenes II Lessee parnc1pates 1n any lrtogabon or admmoslra11ve proceod1ng aga1nst a lh1rd 
party for damage lo the leasehold estale or the m1nerals thereon, onclud1ng but not hm1ted to, da1ms for 
1rospass, v1olabon of apphcabte rules and regulabons, or breach of a produchon sale conlract, Lessee shall 
make a suflicoent cla1m thereon to cover Lessor's royalty share as proVIded 1n t1'11s laaso, and shall pay to 
Lessor 1ts royally share of tlle proceeds receJVcd by L essee and attnbutable to lh1s lease as a result thereof, 
whetncr by settlement, Judgment or otherwose, proVIded, however, Lessee shall be entotlod to recoup, from 
such royalty payments only, a proporbonale share of the actual attorneys fees pa1d by Lessee lo outs1de 
counsel expert Witness fees, bllgauon expenses, and court costs,pa1d by Lessee and attnbulable to 1ssuos 
related to th1s lease. th1s bemg stncUy a nghl to recoup from royalties payable and 1mpos1ng no personal 
hab1~1Y on Lessor 

(h) Shut-In Gu Royalty. Wh1le there os a well on lha leased prem1ses capable of producmg gas 1n payrng 
QUan1111es but thO producbon thereof os shut-In or suspended for any reason, Lessee shall pay as royalty on 
or before 90 days after the date on whiCh (I) productoon from any SU"..h well 1s shut-on or suspended or (u) th1s 
lease os no loroger maonta1ned by compliance With o~ons hereof, whichever os the later date, and 
there3fter al annual Intervals, a sum on the amount '(_~2~.00 per acre. or a m1nomum or $50 00, whochcver os 
greater, lor each and ovory shut-on gas well, enCI of such payment 1s made or londored on aa:ordanco 
w1th the terms hereof, th1s tease shall not torm1nate but shaU conllnue 1n ful force. SubJect to tho other 
proVI:sJons hereof. and 11 WIH be conSidered that gas os bcong produced from 1he teased premLSCs 1n paytng 
quannbes Wlth1n the meanong of each pertinent PreVISIOn or th1s lease, but 1n ~ _2vcnt shaG Shut-on well 
payments maonta1n \Ius lease 1n force for a cumulatiVe penod cxccedong two(2) years Lessee shall not be 
ent1Uod to recover any shut-In royalty payments from the future sale of gas Should tho shut-m penod 
extend beyond the exporabon of the pnmary term, such Shut-m proVISIOn Will pertaon only 10 the producmo 
unrt of such gas well as proVIde;!~ I Should such Shui:m royalty payment.s-nor1le made 1n a bmely 
manner, 11 Win be considered for aD purposes that there 1s no producbon or no excuse for delayed producllon 

011 & Gas leuo dated 6 February 2009 
Charles R Meek• T rusl 

Bank of .Amenca N A , TrusiiMI, Lessor 
Polro-Hunt L L C • Lessee 
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of ga.s from any such wen or wells and unless there IS then m effect other preservabon prov~s1ons of this 
lease, thiS lease shaU tenmnate at m1dmght on the last day proVIded for the payment of such shul-tn 
royalbes, and Lessee shaU thereupon fum1sh to Lessor a release of all1ts Interest 1n and to thos oil and gas 
lease msofar as thai portion of the prerruses 1ncludod 1n the produoog umt ass~gned to such shuto~n well 

(1) Recovery of Gas Liq uids Lessee agrees that, If 11 IS economiC to do so, bofore any gas produced from the 
leased prem1ses 1s used or sold off the loa sed prerrusos, 11 Will be run, free of cost to Lessor, through an 
adequate oil and gas separatot of a i:onventlonal type 0t equ1pment at least as effioenl, to tho Ond that aD 
liqUid hydrocarbons recoverable from the gas by such means WIQ be recovered on the lease 

(J) Right to Take 1n Kmd. Lessor"shall have the recumng opton, 1n lieu of receiVIng the royalties thereon, to 
take 1ts applicable royal ty share of any Produd m kmd, and to reverse such election and resume receMng 
royalty payment 1n money, 1n e1thor case by g1vn g Lessee at toast Sixty (60) days advance wntton notJco 
Such elect1on may be made separately as to 011, gas or any other Product, and Lessor may elect to have the 
royalty production delivered at the wellhead, at the 011 and gas separator, 1nto a pipeline connected at the 
well, at the location where Lessee sells 1ts producbon, or at another location mutually acceptable to Lessor 
and Lessee If Lessor elects to take royalty 1n kind, any necessary costs for separate molcnng or spill 
stream delivery Will be bome by Lessor II Lessor elects to take gas royalty 10 kmd, the parties shaP enter 
mto a gas balancmg agreement us1ng, at Lessor's elecbon, e1thor the most recent form used by Lessee man 
arms-length Industry transacbon or the most recent form promulgated by the Amoncen Assooabon of 
Proressoonal Landman t:essoe shall supply 1ts most recent gas balancing agreement form to Lessor for 
ovaluabon purposes 1mmed1ately upon rocoMng not1ce that Lessor Intends to take gas royalty 10 k1nd ll1s 
expressly agreed, however, that the 1nclus10n of an option to perm11 Lessor to take 1ts royalty,g~s 1n kmd 
shell not modify or llm11 Lessee's duty to pay royalbes as provided herem or to market the gas at such bmes. 
and from bme to bme. as Lessor does not oose to take and separately d1spose of 11s royalty gas 

(k) Tlme for Payment of Royalty Wrth1n 12 ays following the first sale of oil or gas producod from the 
leased prem~scs, settlement sha e by Lessee or by 11s agent for royalt1es due hereunder (1mt1al 
royalty payment) With respect to such o• or ga s sold off the prerruses, and such royalbes shall be pa1d 
monthly theroafter Without the necessny of Lessor execut1ng a diVISion or transfer order If a diVISIOn or 
transfer order IS orculatcd by Lessee, such diVISion order will be a Simple statement or mlerest conla1n1ng no 
wananty or 1ndemn1ty clauses and contam1ng no clauses mod1tylng 1n any way the torms ollh1s loaso The 
mserbon of any such clause Will be of no force and effect so far as thiS lease and the nghts and obhgabons _...It ~ JI'L~ 
of llle parties hereto, and m any event, Lessor shaD be under no obligation to execute any diVISion or 1 
transfer order, and Lessor's executiOn thereof, 1f done, shall be considered a mere accommOdauon If the 
sa1d ~n~llal royalty payment IS not timely so made under the terms hereof, thts lease shal termmata as of 7 
a m the first day o f the month folloWing the expl rabon of sa1d 12Ckfay ponod Alter the sa1d in1hal royalty 
paymen~ With respect to 011 or gas produced dunng any month, If royalty IS net pa1d hereunder on or before 
the last d ay of the second succeeding month, th1s lease shall terminate at mldmghl of such last day 

(I) Royalty Information. In addlbon to other 1nrormabon reqUired to be funushed by Lessee to Lessor, erlher 
by l aw or under the terms of this lease, Lessee shaU prompUy proVIde Lessor wrth su1'11clent mformabon for 
Lessor to morutor and calculate oil royalty paymen ts due Lessor hereunder, and If such 1nlormallon 1s not 
prDV1ded 1n a prompt or complete manner, Lessee waiVeS, to the greatest extent allowed by law Without 
lnva•dabng thiS proVISion, any defense based upon the statuto of llrrula11ons, laches or any other d elay 1n 
bnngrng surt With respect to any matter wh1ch would reasonably have been rovoalod by such mformallon, 
even 1f Lessor had access to relevant 1nformauon rrom other sources, rt bomg Intended that Lessor may rely 
upon Lessee to koop Lessor fuQy rnformod Wtthoutthe necesSity of oblarnmg 1 nforma~on from other sources 
II Will be cons.'Cicred that ltlformahon reqUired hereunder has been promptly provided to Lessor 1f Lessee 
proVIdes the same Wlthm thirty (30) days after the dato upon which the 1nfonnaoon becomes avaliablo to 
lessee 

4 Dolay Rentals. THIS IS A f'AID-UP OIL & GAS LEASE, ALL DELAY RENTALS REFERRED TO HEREIN ARE 
PAID IN FULL 

5 Pooling Lessee IS hereby granted the nghllo pool or combine the loased prem1ses. or any part or parts thereof, 
as to aU strata o r any stratum, With any other land, as to all strata or any stratum, for the productJOn of o~ or gas 
Pooled uruts which do nol 1nclude 100% of the herem leased premises shall be subJect to the wntton approval of 
Lessor, and such approval shall not be unreasonably Withheld Poo'ng 10 one 0t more 1nstances shaD not 
exhaust the nght of Lessee to pool this lease or portion thereof 1nto other or different umts Unrts p ooled for oil or 
gas, or for a honzontal complebon, shall conform to. and shaD 1n no even! exceed the Slzce and other parameters 
lor produong un~ls wh1ch may ma1nta1n thiS lease after the pnmary term as provided below Lessee shall nte a 
wntlen unit des1gnat1on and surveyor's plat ouU1mng any such uml and descnb1ng the partiCipating tracts m tho 
county conveyance records 1n which the prem1ses are located A copy o f the unll des~gnabon shall be fum1shed (l · td, 
to Lessor Within th1rcy"@ays.afler 11 1s filed 1n the appropnatc county~. pod tl Lessee fa1Js to do so, such f'tfL'~ 
uml may be declared 1nvahd by Lessor by an 1nstrument filed 1n such county records DnD1ng or rewoi1<1ng 
operations and productiOn on any part of the pooled acreage shan be treated for all purposes hereof (except the 
payment of royalties on such product1on) as 1f such dnlllng Ot reworking operatiOns were upon or such producbon 
was from the leased prem1ses whether the w ell or wells be located on the leased prem1ses or not For the 
purpose of compubng the royan1es and other payments out of producfion to whiCh the owners of such 1ntorests 
shall bo entiUod on producuon of orl and gas, or e1thcr of them, from any such pooled unrt, there shall be 
allocated to the leased prem1ses and 1ncluded 1n such uml (or to each separate tract Within the umt 11 thiS lease 
covers separate tracts Wl lhrn the umt) a pro rata portion of tho od and gas. or e1ther of them, produced f10m the 
pooled umt after deducting that used for operatiOns on tho pooled u llll Such allocatJon shaD be on an acreage 
baSis, thus, there shall be allocated to the acroage covered by th1s lease and Included 1n the poole<! unit (or to 
each separate tract Wtthltl tho unrt d thos lease covers separate tracts Wllllln tho uml) that pro rata porbon of the 
ool and gas. or e11her of them. produced from the pooled unrt which the number of surface acres covered by th1s 
tease (or 10 each such separate tract) and Included 1n the umt bears to the total number of surface acres 1ncluded 
1n the pooled un1t Royalhes hereunder short be computed on tho portion or such production Whether 11 be ou ond 
gas, Ot erther of them so allocated to tho leased p rerruses ond mcluded 111 the u nrt JUSt a s though such producbon 
woro from the leased prem1ses If only a part. or parts, of tho leased prerruses IS pooled mto a un1~ oporabons 
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on or producbon from such uM. Will manta1n th1s lease 1n force only as to the part of the leased pram1ses 
Included 1n such und Th1s lease may be mamta1nad 1n force as to any land covered hereby and not lflduded 1n 

such umt 1n any manner proVIded for herein, proVIded that If 1t be by rental payments, rental payments shal be 
reduced m proportJotl to the number of acres covered hereby and Included 1n such umt 

6 OpcraUons. The folloWing proVISions shall apply to Lessee's oporahons on the leased prem1ses 

(a) Dry Holes, Cessallon of Production, Conbnuous Development and Protection from Dramage. If oi or 
gas IS d1scoverad on the leased premtses, or on land pooled thereWith, Lessee agrees to further develop the 
leased prem1ses as a reasonably prudent operator would under the same or Similar Circu mstances If. 
dunng the pnmary term but pnor to !Siscovery of oil or gas on the leased premiSes or land pooled thereWith, 
Lessee should dnll and abandon a dry hole or holes thereon, or If, after d1scovery of od or gas, the 
productJon thereof should cease from any cause, th1s lease shaD not term1nate Jf Lessee commences or 
resumes the payment or tender of rentals, 1f applicable, or commences actual dnll1ng or reworkong on or 
before Jhe rental paytng date next ensUing after the exp1ratJon or Sixty (60) days from date of compleuon and ( (:.,S 
abandonment ol SBid dry hole or holes or the cossabon of production At tho expl1'3bon of the·pnmary term, 
th1s lease shall automabcally termmate as to all areas of the leased prermses not then mcluded on the 
produCing unit, as defined below, of a well capable of produc1ng oil and/or gas 1n pay1ng quanbbes 
(commercial well ) and as to all depths 1n each produCing u mt wh1ch are bolow the strat1graph1c equlvalcnl of J · J oJ 
the ictal depth dnllcd 1n the deepest commarcal well on each produong unrt unless, Within the one hundred II (I 
and e1ghty (1 BO) day penod pnor to the expiration of the pnmary term, Lessee commences the actual dnlhng 
of a well (this woll and each succaed1ng well , 1f any, WIU each be referred to as a ·conbnuous program well· ) 
I f Lessee commences the dnlhng of a conllnuous program woll, Lessee may thereanor conduct a continuous 
dnlbng program on Jhe leased prem1ses With no more than one hundred and 01ghty (160) consecUbve days 
elapsing between the complebon of one conbnuous progrom wei and tho commencement of the dnD1ng of 
the next conbnuous program well, and th1s lease Will rema1n 1n force as to all the lands and depths covered 
hereby so tong as such conlmuous dnlhng program IS conducted by Losseo Upon tho cessabon of the 
conbnuous dnlllng program, wh1ch shall be doomed to have ceased any ume that more than one hundrod 
e1ghty (180) days elapse after the complebon of a con!Jnuous program well Without the commencement of 
another conbnuous program well by Lessee, this lease shall temunatc as to all lands covered hereby which t") 
are not then 1nduded 10 the prodUCing un1t of a commercal well, and, as to producmg unrts contaming a f"\•f­
commen:lal well, shan tenn1nato as to an depths below the stratigraphic oqu~_ent of tho total depth dnlled 
1n the deepest commeroal well on each producing umt !For purposes of th1s lease, commencement of the • 

- dnllmgof a· wcn shall be-conSidered- to nave occurrea on the day thai a ng With adequate tools and\ 
eqUipment to dnll tha well to tho depth shown on 1ts dnlling perml! flfSt penetrated tho ground With a dnJI brl 
1n a search for oil and/or gas, and a well Will bo conSidered to have been completed on the earlier of lhe date 
on wh1ch the dnlllng ng was released or when nnety (90) days have elapsed Without the well hav1ng been 
deepened, or 1n the case or o honzontal complouon, laterally extended by at least ono thousand feet. dunng 
such mnoty !W d!!Y ponod I At the end of the pnmary term, or at the end of the continuous dnlhng program 
1! Lessee "dnlls one or more con!Jnuous program wells, whichever IS later, each produong umt shall be 
collSldered for aD .purposes to be a separate lease, and production or o d or gas. dnlbng or reworking 
operpbons, or tho payment of shut-In gas royalty on one produc1119 unn shall not mamta1n th1s lea so 1n force? f J ~Sf • J 

as to. any other productng un1l. lands or depths As to each produc1ng uml mamta1ned by· Lessee;- 1f /• o/ci /Crr ~'-
producuon should cease from any well on such prodUCing umt th1s lease wtll not temunate as to such J 1, _ , "f'' ,·~ 
produc1ng urut so long as Lessee commences actual dnlllng or reworlting on or before the eJ<;>11'3bon of SIXty l-' k, 1 
(60) days from dale of the cessa!Jon of productJon and proceeds With such dnlllng or reworkmg operabons 
With no cossatJon of more than s1xty (60) consecu!Ne days unbl commercial prodUCtion or 011 and/or gas IS 

resl orod 

(b) Producing Unlts "Produong umts• shall be defined and conftgured accordng to the foUowmg parameters 
Lessee shall aSSlQn produCing units to cornmeroal wells 1n accordance With the standard shape and amount 
o f acreage as speCified 1n the rules establtshed by the stale or federal comm1ss10n or agency then haVIng 
JUnsdcllon over such mailers (CommiSSion) applicable to u011s lor produc1ng wells for the field 1n wh1ch the 
woU ts located (regulatory units) Such produCing umls shall not exceed the standard SIZe, shape and/or 
d1agonal eslabllshod by the Commtss1on for appbcable regulatory u01ts and shall nol contatn more acreage 
than the mmrmum necessary for the weD to comply With applicable regulations It the CommiSSIOn has not 
established spCOfiC rules for regulatory units 1n tho fiold 1n quesbon, Lessee shan execute and me for record 
10 the county where the land IS located a des~gnabon of the producmg unit for each commerCial woll which 
shall bo 1n as nearly the shape or a square, or rectangle lor a honzonlal complebon, With the well m lis 
center, as practJcable and such deSignated ullll shall be deemed to be the woll's producmg umt for purposes 
of this lease In the absence of spoofc field rules promulgated by the CommisSion. the term "produCing 
umt• as used h!lre1n means the follOWing number of acres, dopendong on the depth to wh1ch the well has 
been dnlled, and whether the well IS an od, gas well, or h onzontal complebon 40 acres for an od well 
completed at any depth, 80 acres for a gas well complelod al a depth of Jess than 2,000 feel subsurface. 
160 acres for a gas web completed at a depth of 2 ,000 foot subsurface to 6,000 fool subsurface. 320 acres 
for a gas well completed at a depth of 6,000 feet subsurface to 9 ,000 feet subsurface, 640 acres for a gas 
well completed 111 a dep!h greater than 9,000 feet subsurface, and lor a ·honzontal compleuon· . which shal 
be deemed to bll any well m wh1ch tho honzontal component of the gross completion 1ntorval 1n the reserve .. 
exceeds one hundred feel tho prodUCing unrt shall not exceed a SIZe whoch allows Lessee to reta1n lhe 
m1mmum spaoog d1stance between the wellborn and the boundanes of the produCing umt, or 640 acres tf no 
such delermlnallon can b8 made due to Jack of applicable spaetng rules After the end of the pnmary term. 
or a nor cessauon of the continuous dnlhng program as sol out above, whichever 1s later, product1on from or 
operabons condUcted on each producmg urut shall mamta1n th1s lease 10 force only as to those portions of 
the leased p rern1ses mduded Wllh1n each such produong umt, as the Same are raflccted e1thor by the 
records of the CommisSIOn or by wnnon deSignations flied for record by Lessee 1n the county where the land 
1s located. and only as to depths above tho slrabgraph1C equrvalent of the total depth dnlled 1n the deepest 
commei'Cial well on each produang UNl, and production !rom or operattons on one such unrt wtll not 
ma1ntam thiS Jo;sse as to any other lands or depths, and Lessee shall execute and proVIde to Lessor a 
wntten release 111 recordable form as to all acreage and depths as to wh1Ch thiS lease has exp1red 
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(c) Rev1ew or Producing Units. At any hme after the fifteenth anruversary date of th1s tease, Lessor may 
·request that l essee rev1ew any one Of more produCing un1ts to detenn1ne If there 1s more acreage m such 
prodUCing unrt than 1s necessary to suppo<t the commeroal wen or wells then produong therefrom. and 11 the 
producing unrt SIZe can be reduced Without caus1ng the well to be no longer located m accordance With 
established governmental spac1ng requ1remonts. Lessee shall redeSignate the produCing unrt to so reduce 1! 
(redesignated producmg urut) and shall releese this lease as to all acreage no longer 1ncluded m the 
redeSignated produc1ng unrt l1kew1se, at any bmo after the fifteenth ann1vorsary of th1s lease, Lessor may 
request that lessee release all depths m any producing Unit wh1ch arc more than 100 feet below the then 
prodUCiflg perforahons 1n tho deepest commeroal well located on such produCing umt (non-produCing deep 
nghts), and Lessee shall promptly COfnply .w1th such request lesso(s nghts to request redesignated 
pr6ducmg un1ts and releases of non-produCing deep nghts shall be recumng and may be exerosed as often 
as Lessor conSiders adVIsable 

(d) Development and Protection from Drainage. lessee shall act as a reasonably prudent operator 10 
developing the leased premiSes Lessee shall also act as a reasonably prudent operator 1n protectmg the 
leased prcm1scs from dramage by wells located on lands 1n which less()( does not own a m111eral Interest, 
and m tho express srtuahon m wh1ch a commercial well 1s completed on lands m which Lessor owns no 
1nter~st, and whiCh has any part of 1ts borehole W1lh1n ~ 2li.Q feet of the leased prem1ses (offset11ng well), 
then w1th1n one hundred and e1ghty (180) days after tho commencement of production from such offsetbng 

· well. Lessee shall either (a) commence the dnlhng of a sun1lar wen at a location 6n the leased promiSes as 
near as practical to such o ff selling well and thereafter d1hgenUy dnll and complete the same, or (b) ~ 
tQI£Joa£o u to a ~•t "' laRG a• Reaol1· GQRl '!jUOIIG to t~o loo;aboR of tRO olll;olb"'!J..,.'OII a£ po;;ott1G3blo aAd~ 
9 &'!& "~U;R "IQ''IQ COPElllWl'F~ 'OIR9 PAll 1BF Q &IFM•Iar '"&II "AI'efl ~)' l.s8&GB8 94) {~41&8d prOPKQQ !D 
!1eu of dnllma an off-set well. Lessee shan roleaso thE! off-set prorat1on unrt as to the producing honzonlsl 
~. or (c) lessee may ma1nta1n the lease as to the acreage othorw1se reqUired to be released for a 
maxunum of !wo (2) more successiVe years by lessee pay1ng compensatory royally at tho rata prov1ded m 
lh1s lease far oil, gas and other products as though the producbon from the offset well was productxm from a 
well located on an unpoolad umt on the loa sod prerruses Nothmg herem shall regu~re lessee to dnll an off­
.set well where l essee has an elOslmg well producmg otl and/or gas (tho 'Produc1ng Well") on a proravon 
umt on the lease prem1ses at the t1me of comole!Jon of a well on an adtolmng unll to the leased prem1ses 
lthe "Ad101n•ng Well") so long as the ProduCing Well ts wtthlo 660 feet of !he ororat1ao umt boun()arv of the 
Ad tolmng Well The compensatory royalty IS to be pa1d monthly subJect to the same terms and cond1llons as 
the roya lty on actual productJon from tho teased prem1ses, proV1ded that the duo date for each royalty 
payment shall be extended by Sixty (60) days from the due date for royalty payments on productlon from the · 
leased prem1ses 1n order to giVe lessee sufficient t1me m which to acqu~re produchon mformauon from the 
ofTsethr~g wen If th1s lease IS mau1ta1ned rn force by payment of compensatory royalties. after two (2) years 
of such payments Lessee shall have the same ob~gallon to release ao-eage as proVIded m 1tem (b) above · 
unless lessee IS then ma1nta1n111g the acreage requ1red to be ro!easod under some other proVISion hereof 
None of !hese proVIsiOns Will relieve lessee of the ob~gabon of reasonable development 

(e) Compliance With Regulations and lndemnrty. Lessee shall conduct liS operations 1n compliance With ali 
applicable laws, rules and regulations Lessee Will protect. 1ndemmfy, hold harmless and defend Lessor 
ega1nst any cla1m, demand, cost, habll1ty, loss or damage suffered by lessor, 1nclud1ng reasonable attorneys 
fees, expert Witness fees, hllgat1on oxponses and court costs, ansmg out of or assOCiated 1n any way With (1) 
any actiVIty conducted by Lessee or Lessee's employees, agents, servants. contractors, hcensees or 
perm1ttees on or near tho leased prem1ses, (II) onv1ronmental remedmtlon and pluggmg and abandonment of 
wells, (Ill) the management. use and disposal of produced water and wastes or substances assoc~ated With 
ac0v1bes on the leased prem1ses: and/or (1v) the oil. gas. an other products. any wasta matenal, or any 
substance, pollutant or contam1nanl produced by lessee or brought by Lessee onto tho leased prem1ses (all 
of wh1ch potenbal sources of cla1ms shaD be referred to as "Lessee's Conduct") LESSEE'S OBLIGATION 
TO INDEMNIFY LESSOR FOR CLAIMS ARISING FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT 
REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY 
INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABILITY TO THIRD PERSONS ARISING FROM 
LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT lessee's 
mdemrirty obhgat1ons for l essee's Conduct under th1s paragraph are cont111U1ng • obhgabons wh1ch Will 
conbnue 1n effect. and be enforceable by Lessor. even after th1s lease tenn1nates As used m th1s 
paragraph, "lessor" mcludes Lessor and Bank of Amenca, N A and 1ts respec~ve d1rectors, officers •. 
employees. and agents If any portJon of th1s 1ndemmty pioV1s!On shall ever be held to be 1nvalld or 
unenforceable. It shall be deemed stncken horefrom and the rema1nder of thiS proVISIOn shaD conbnue to 
apply to the greatest extent penn1tted by apphcablo law 

(f) Surface and Non-Producmg Subsurface Uce Non-Exclu5lve Lessee's nght to the use of the surface or 
.. the leased prermses IS non-exclUSIVe WithOut ilmllmg the generality or the foregomg, Lessor may use. or 

penmt lh1rd part1es to use, the leased prem1ses tor the surface locabon of wells bottomed or With thetr · 
term1nus on other lands so long as such walls do not VIolate applicable spaong regulabons and are not 
perforated 1n or otherw1se apen to producmg formabons d.rect!y under the leased prnm1ses Lessor shall 
have tho nght. as between Lessor and Lessee. to allow th1rd part10s to conduct geophysiCal operallons on 
the leased prem1ses 

(g) Surface Uso Lessee shall have free use or 01!, gas and water from the leased prem1ses, except water from 
the surface owner's wells, tanks, creeks. nvers. streams and spnngs. proVIded that no surface water or 
underground fresh water Will be used f(l( water nood or pressure ma1111enance purposes Lessee shall have 
the nght at any tune Wlthm 180 days after the exp1rabon of th1s lease to remove all property and 'fixturos · 
placed by Lessee on the leased prem1ses, 1nclud1ng the nght to draw and remove all cas1ng oxcopt as to 
water walls tn wh1ch Lessee shall have the nght to romovo all property and fixtures except casmg and shall 
do noth1ng thai Will m any way damage sa1d water well Of prevent 1ts future use by Lessor Lessee shall. at 
Lessor's request. remove tho caSing from and plug and abandon such water well at Lessee's solo expense 
When reqUired by Lessor, Lessee shall bury a ll p1petmos below ordinary plow depth. and no well shaR be 
dolled wtlh1n four hundred (400') feet of any residence or bam now on !he leased prem1sos Without Lesso(s 
consent Lessee shall conduct 1ls operabons hereunder as not to 1nlorfore unreasonably wtth tho use of the 
surface by tho owner thereof If Lessor owns the surface. pnor to any usa of the surface, lessee shall 
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present to Lessor a plat of the property shOWing the area proposed to be used and the type of use to be 
made Wrthrn 30 days of the recerpt of such notrce, Lessor wrU erlher deliver wnt1cn consent or propose a 
reasonable alternative area for such use Lessee shall proVIde at Lessee's expense al protcebve measures 
to prevent any loss or damage to the property of Lessor on account of any operabons by Lessee Lessee 
shall pay for all surface damages and damage to livestock, wrldllfe, c rops ()( Improvements on the leased 
premrses or suffered by Lessor and/or any tenant of Lessor and caused by or ansrng out of operabons under 
thrs lease Prts and excavabons made during dnlllng operabons or otherwise shall be filled by lessee and 
the surface restored, as near1y as reasonably possrble, to rts ongrnal condrtron, and rf Lessee shaD Iaiita do 
so, the · cost to Lessor of such fdhng and restorabon shall be pard by. Lessee References to surfacn 
ownershrp herern shaD be applicable only as to that porbon of the surface estate whrch rs owned by Lessor 

7 Assignments. No assrgnment of thrs lease, or rnterest therern, may be made wrthout wnt1en approval of the 
Lessor, such approval shall not be unreasonably IMthheld Subject to the precedrng condrt ron, the pi'OVIsrons of 
thrs lease shall extend to the herrs, executors, administrators, successors and ass!Qns of Lessor and Lessee, but 
no change or diVISion tn ownershrp of the leased premrses, rentals, or royalhes, however accomplished, shall 
operate to enlarge the obhgaiJons or drmrnrsh the nghts of Lessee No such change or drvrsron rn the ownership 
of the leased premrses, rentals or royalbes shall be brndrng upon Lessee for any purpose untrl Lessee shall have 
been fum1shed wrth the· rnstrument or rnstruments. or accurate coprC$ thereof, evrdenong such change or 
drvrsron In the event of a perm11ted assrgnment of thrs lease as to a segregated portJOn of the leased premiSes . 

• • the rentals payable hereunder shall be apporboned as between tho sovcral leasehold owner.. ratably accordrng 
to the surface area owned by each, and default 1n rental payment by one shall not affect the nghts of other 
leasehold owners hereunder, and lrabrhty for breach of any obhgahon hereunder shall rest excJusrvely upon the 
owner of th1,5 lease or a porbon thereof who commrts such broach · 

8 Force MaJeure. Lessee shall not be hable for delays or defaults 1n rts performance of any agreement at 
covenant hereunder due to forca mareure, except as to any and all monetary payments due under the terms of 
thrs lease The term "force majeure· as employed herem shall mean (1 ) any act of God rnclud1ng but not trml!ed 
to storms. Hoods, washouts. landslides and hghtnrng, and (11) any order or drrectron by any fe.deral, state or 
mumcrpal law, executive order, rule or regulahon enacted or promulgated under color of authonty to cease 
dnlllng opera!Jons, reworl<rng opcrabons or producrng oporetrons on the leased prcm1scs At such bme as force 
majeure rs termrnated and for a penod of SIXty (60) days after such lermlnallon each and every provrsron of thiS 
lease or imphed covenant ansrng thereunder that mtght operate lo termrnato 11 or tho estate conveyed by rt shaU 
be suspended and rnoperabve and thiS lease shall contmue rn full force, prov1ded, however, that rn no event wrD · 
the pnmary term be extended unless Lessee has begun the actual dnlhng of a well pnor to the date of the 
oxprratron of the pnmary term 

9 Lossor Interest If Lessor owns an rnterest rn the leased premrses less than the enbre and undiVIded fee srmple 
estate thorern, then the royalties and rental herein provrded shall be pard to Lessor rn the proporbon whrch 
Lessor's rnterest bears to lhc enbre and undiVIded fee srmpl~ estate therorn 

10 No Warranty. Lessor executes and delrvers thr& lease wrthout warranty of btle erther express or rmphed 
Lessee, at rts opbon, 30 days after 91Wl9 wntten notice to Lessor, may drscharge any tax hen upon the rnterest 
hercrn leased, and, rn the event Lessee does so, Lessee shall have the nght to apply rentals and royalbes · 
accrurng hereunder to rormburse such payment Lessee shall not be subrogated to the nghts of the party to 
whom payment rs made, but may rermburse Itself out of any royalbes olherwrse payable to Lessor hereunder 

11 Mandatory Releases by Lessee. At any ume that thrs lease tem11nates as to any acreage or depth, Lessee 
shall prompUy execute and tumrsh to Lessor a release thereof 1n recordable form whrch contarns a legally 
adequate descnptlon of the lands aild/or depths berng released 

12 lnformabon. Lessee shall adVISe Lessor rn wntmg as to the location of each well dnllcd upon the leased 
premrses, or on land pooled thcrewrth, on or before seven (7) days after commencement of operations, and shall 
adVIse lessor rn wntrng as to the date of complobon or abandonment of each well dnlled wrth1n th1rty (30) days 
after such completron ()( abandonment Lessee agrees to fumrsh lessor wrth all well dnlllng, complelron and 
produclron data, reports, bUe oprnrons, logs, and rnformabon when spoetfically requested by Lessor Lessee 
agrees that rmmedraloly followrng this rnstrumcnt being recorded In the county records where the lea5ed 
prnmlses are located that Lessee wrll p rovrde Lessor with a copy of thrs fully recorded Instrument as It 
appears rn said records · 

t 3 Enforcement Expen'sea tr Lessor files a Iogar acuon to enforce any express or 1mplled oblrgabon under the 
terms of this lease and receiveS a favorable JUdgment from a court of competent jUnsdrC!IOn, then Lessee shall 
rermburso Lessor for all costs of such legal proceedrng rncludrng reasonable attorney's fees, expert Witness fees, 
hhgahon expenses and court costs 

14 No Cornmunrty Lease. If the mrneral and/or royalty Interests covered by thrs lease are drfferent as between any 
two or more tracts IMthrn the leased premrses, the exocutJOn of thrs lease shall not be construed to aeate a 
communrty lease nor rn any way to effect the poolrng or cross conveyance of rnterests rn any such two or more 
tracts Instead, rt rs Lessor's rnlent that oll and gas royalhes and other lease benefits shall accrue to the owners 
of tho parbcular tract of land on whrch rs located the well or wells from whrch orl or gas producbon rs taken, 
wrthout apporoonment to the owners of any other tract or tracts covered hereby, unless tho poobng authonty . 
granted to Lessee under thrs lease has been cxercosed. 11 berng rntended that ownershrp of royallres shall accrue 
to the tract on whrch the well rs located 

15 Notrees AU notices and other communrcabons grven rn connecbon wrth thrs lease shall be rn wnung and sha.ll 
be deemed to have been properly grven and recerved on the date when personally dehvered, or shall be deemed 
to have been prope~y grven on the date of actual recerpl rf delivered by certrfied marl, fax or couner The 
followrng addresses are hereby desrgnated f()( the recerpt of noOces 

011 & Gas lease aaled 6 February 2009 
Charles R Meeker Trust. 

Ban~ or Amcnca N A . Truslee, Lessor 
Polll>-Hunt, t L C • Le&Soe 
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LESSOR Charles R Meeker Trust U/A 
Bank of Amenca N A , Trustee 
P 0 Box2546 
Ft Worth, TX 76113-2546 

LESSEE Petro-Hunt, L L C 
1601 Elm St, Ste 3400 
Dallas, TX 75201 -7201 

17 Implied Covenanlll Preserved. The exPreSS covenants of the lease are not Intended to hm1t or rcstnct any 
•mplicd covenants eJUstmg by law or by the nature of l h1s agreement 

·18 Surface Amendments. Tho Surface Amendments attached hereto as Exh1b1t A are mcorporated by reference 
Ali pnnted proVIsions thereof shall preva11 over the pmted proVISIOns of th1s lease 

ExocuU!d on the dates md1cated below but effecnve for all purposes as of the date first above wntten 

Lessor: 
Charles R 

Lessee· 
Petro-Hunt, L L C. 

Name Bruce W. Hunt 

T•Ue _P_r_e_s_~_· d;...:.e.:...n.:...t~-----'---_.::J,(J('t2--
/ 

Title Ass1stant V1ce Pres1dent 

Lease. 

Address P 0 Box 2546 
Ft Worth, TX 761 13-2546 

Address 1601 Elm Sl . Ste 3400 
Dallas. TX 75201-7201 

STATE OF TEXAS § ! 
c;:oUNTY OF TARRANT ~ . · 

Before me, the unders1gned. a Notary Publrc m and for sa•d County and State, on lh1s day p~rs6nally appeared 
Jusun Noel Long, Assistant V1ce Pres•dent of Bank of Amenca. N A , known to me to be the person whose name 1s 
subscnbed to the foregomg Instrument, and acknowledged to me !hat he executed the same for.jlhe purposes and 
conSidera~on ther01n expressed. 10 the capaCity !herem slated, and as the act and deed of said Bank 10 the capaCity 

• there•n stated . ~ 
~ 

State o f :fl().o..5 

County of fo\lO,$ 

I 
f 
I 
l 

d, a Notary Public 1n and for sa1d Coun ty and State, on th1s day personally appoarod 
an officer of 

>:s...J..:!..Ll:...J::J.?o=-¥--"7-':'-'--7.':.....,;'""--""'-""'--==='-"<;=""'-'"-'rOJ'""C,.-""h Ge!'jlB,...bQA; known to me to be the person whose 
name 1s subscnbed to the forego10g Instrument, an ackn wledged to me that he executed. the same for the 
purposes and cons•dorabon !herem expressed, m the capac•ty therein staled, and as the act and deed of sa1d 

G":'F-~Yn the capaCity there~~,s~tated tt _ 1 

Given undlr m y harid an~ ~-P~.... el _ _ day of ~ I 
l~f~*l'~ P(l,(·?.t- ll. 

C/) : 0 () \ cv,_, 
~ : ; . i "'N..<o::::ta=ry= P::.:u::b:!h:::...cln.!..La..!.n"'d"'for=th=e..:S:..:ta:..· ..,..J::......~-t..:7'7"-c, ~ 

State o f _____ __,-.,.___ ~IF 
0 1 

,.._+ J 1 
~,.~ Q EXPI!';f:.~._,_r-..,,/ 

County o f _____ __,~~,, 6 .24_2(:)?# 
l'ttlfln••nJll~''\\\ 

Before m e, the undersiQned. a Notary Public m and for said County and State , on 1s day personally 
appeaned known t.o me to be the person wlhose name ~~ subscnbed to the 

::::~:·:::::::=.: :.~.~·" ,, ·:::." .. ~-· ·~,. ··:: ""' f"""'" ..... 
Notary Pubhc m and for the State of If 

~ 
0 >1 & Gas lcue dated 6 February 2009 

Chii~es R Meeker Trusl 
Bank of Amenca1·N A. Trustee. Lasser 

PetrO!-H.n. L L C • Less eo I , ... , .. 



BANK OF AMERICA, N. A. 
SURFACE AMENDMENTS 

Attached to and made a part of that certain 011 & Gas l ease datod 6'" day of February, 2009 by and 
between the Charles R .. Meeker Trust U/A; Bank of America N.A., Trustee, as lessor and Petro­
Hunt, llC as' l essee. 

It rs understood and agreed that Lessee, rts suceessors or assrgns, shall pay negottated damages 
to l essor and/or Surface Lessee for any damage done to crops, pasture land, trmber, fences, water 
wells, buddrngs, roads, culverts or other rmprovements as well as livestock owned by the lessor 
and/or Surface l essee located on the lease premrses, resulhng from their use by Lessee rn 
connection With geophysrcal exploration thereof, or other mrneral development thereon, by l essee, 
rts successors or assrgns Upon the cessatron of dnllrng at each well locat1on. the abandonment of 
sard lease or surrender thereof, Lessee, 1ts successors or assrgns, shall then level all dnlhng pits 
and other excavalions and shall pay for and repatr all damage done, or cause to be done, to 
burldings, fences, roads, culverts, turf, water wells and/or olher Improvements and to restore same· 
to theJr ongrnal condJiion Within mnety (90) days after the cessalion of activrty No dnllrng mud shall 
be spread on surface lands of Lessor Wllhout express wntten consent of l essor Guidelines or 
parameters for any surface damage payments shall be agreed on in advance, and In wri ting. 
by Lessor and L essee. 

·2 Each dnll srte location shall be constructed so as to resufl m the least Interference w1th surface 
usage as reasonably practicable under the c~rcumstances All p11s shall be constructed and lined 
so as not to pollute the adjo1mng land at the request of Lessor Lessee shall take all reasonable 
precauhons necessary to prevent land, a1r and walor pollution, rncludrng pollullon to all underground 
fresh water zones Lessee shall collecl all trash wh1ch accumulates rn conneclion With hrs 
operallons and remove such trash from lhe Leased Premrses Lessee shall take all reasonable 
precau!Jons to prevent blowouts from occurnng on the Leased Prem1ses Lessee shall ulliJze only 
such area around each producrng well as IS reasonably necessary for such purposes. and Lessee 
shall restore the rema1nder of such dnll s1te to rls onginal condition as nearly as possrble wrth1n 
n1nety (90) days after the complelron of the dnlhng operations on each dnll srte Where no 
producrng well rs located, l essee shall clear the locallon. remove all equipment placed upon the 
dnll sJte by the Lessee, clean out and back fill all prts, and return the surface of the dnll s1te to 1ts 
ongrnal cond11ion as nearly as possible lessee shall construe! and mainta in gates al all places 
where any roads used by Lessee cross through fences on the l eased Premrses, and lessee shall 
keep such gates locked when not actually pass1ng through such gates Upon terminabon of 
Lessee's operations on the Leased Prem1ses, lessee shall restore the surface of all lands utrhzed 
by l essee, and not therelofore restored, to therr ong1nal cond1hon as nearly as ~ pracbcal 
Wrth1n·n1nety (90) days after the termrnahon of th1s Lease, lessee shall remove any and all property 
placed by Lessee on the Leased Prem1ses or l essor shall cause same to be removed at Lessee's 
expense 

3 All operatrons of l essee shall be conducled so as lo minlmrze the amount of surface land used or 
. damaged by Lessee and Lessee agrees lo construct not more than one road to each locahon on 

the leased preni1ses and to confine all travel inC1den1 to the dnlhng and production of such well to 
the srngle road All roads construcled by Lessee shall be of good qualrty and surtable for all­
wealher use The routes for all roads shall be mutually agreed upon between Lessor and lessee 
before the commencement of any road conslruct1on Lessee agrees to maintain all roads used by 
Lessee on the leased premrses rn good cond1tron and repalf dunng lhe penod of l essee's 
operations on the lease premrses The surface owner shall have the nght to use all roads on the 
leased premrses -

4 Lessee, pnor to the construchon of any new road or the cutt1ng, altenng and removal of any ex1st1ng 
fence on the leased premrses, or the culling or removal of any tree on the leased premiSes, shall 
notrfy Lessor of such rntent1on aRd ' ~all be !Ja· •erRed ~)' tRe be""r'' " 'IGRes Any new road 
constructed by Lessee shall be at a location mutually acceptable lo the parties hereto lessee shall 
dispose of all brush, trees, trash and debns away from the property Under no Circumstances Will 
trash, garbage or debns be buned or dumped on the property or adjacent lands of lessor Brush 
and trees may be buned or burned on the property only w1lh wntten permiSSIOn from owner or h1s 
representative 

5 Pnor to erecllng new storage tanks, pipelines compressor statJOns or other usual facrhtres requ1red 
by lessee for producrng 011 and gas and operatrng th1s lease, Lessee shall adv1se lessor of 
Lessee's 1n1entron Lessor and Lessee wrll then mutually select a srte or s1tes for locating such 
equrpment and pipelines tak1ng into consrderahon the ranch1ng and farm1ng operatron of Lessor and 
Lessee's needs 1n conducling rts operaltons under the lerms of lh1s lease m .a reasonable manner 

Lessee agrees to pay for damages resulting from any operatrons after rn111al construcllon/drilhng rs 
completed Lessee shall pay ~arket " alwe damages for any and all livestock lost as a result of 
lessee's opera t1ons under lh1s lease The amount of such damages shall be lhe value of the 
livestock lost, as determined by 1ts market value on the day of the event 

Od & Gas lease daJed 6 February 2009 
CNortes R Meeker Trusl 

Bank ol Amenca N A , Trustee. Lessor 
Peuo-Hunl L L C . Lcuee 
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7 Lessee's nght to use water from the tease8 prem1ses shan not Include the nght to use fresh water 
from any fresh water sands or strata undertymg the leased premiSes for any secondary recovery 
operations that may be conducted on the leased prem1ses Lessee shall have the nght to use fresh 
water from wells or surface Impoundments only wtlh the expressed wntten perm1ss1on of the Lessor 
and after negot1abons for payment for use of water are completed · 

6 II IS understood and agreed that lh1s lease does not cover or 1nclude any nght or pnvllege of huntmg 
w1th firearms and/or wtth dogs or otherwtse on the leased prem1ses or f1sh1ng on the leased 
prem1ses, all such huntmg and hshmg nghts be~ng expressly reserved, and Lessee agrees that 
none of the Lessee's off1cers, agents, employees or representatives w1ll bnng any dogs and/or 
flfearms upon the leased premiSes. and that any one so domg shall be trespassers and subject to 
prosecubon as such 

9. Lessee agrees to protect, defend, mdemnify and hold harmless Lessor, the owners of the 
surface of the Leased Premises, and their respective agents, employees and tenants, from 
and against all liabilities, losses, oxpenses, c laims, demands, and causes of action of every 
kind and charactor, whether for death or persona l InJUry to persons (including agonts and 
employees of Lesseo and Lessee's subcontractors) for loss or damage to property, m any 
way and at any time aris1ng out of , incident to, or in connection w ith this Lease, operations 
conducted on the Loased Premises, or breach of tho terms hereof, Jegar~le&& ef wllatllar 
oxcopt to the extent any such liability, loss, expenses, claim, demand or cause of action IS 
based on tho eola ar DIIRIIWJFIIA' gross negligence of any party indemnified hereunder. 

10 Lessee 1s to comply With all Federal and State regulahons 

11 All pipelines and/or nowhnes are to be buned 36 tnches below the ground, whtch wtll .be from the 
top of the pipe to the surface of the ground Only crude 011 and natural gas (no other denvattves) 
wtll be allowed to be transported through any pipelines and/or nowhnes located on the property 

12 Lessee shall not conduct any operahons w1thm eRII~tYar.lllr (1/~J ~de 500'feet of any homestead, 
hvmg quarters or livestock watenng !aCJhbes wtlhout ellpress wntten consent of Lessor 

Signed for ldenllfJcabon 

Od & G;u lease dated 8 February 2009 
Charles R MeekM Trust 

Baric of Amcnca N A • T rustce. Lcssa< 
Petro-HunL L L C , Lessee 
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NOTICE OF CONFIOENTIAUTY RIGHTS: IF YOU AR.E A NATURAL PERSON, YOU IIA Y REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
ORNER'S UCENSE NUMBER. 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

THE STATE OF TEXAS § 
§ 

COUNTY OF REEVES § 

WHEREAS, The Charles R. Meeker Trust U/A; Bank at America, N A Trustee, a& Lessor, whose 
address is P 0 Bole 2546, Fort Worth TeX8S 76113-2546 and Petro-Hunt L LC., as Lessee, whose 
address is 1601 Elm Street Suite 3400, Thanksgiving Tower Dallas TelCBs 75201-nQ1 , made and 
entered mto a certa1n Oil and Gas Lease dated February 6, 2009. providing for the mvest1gat1on, 
explorabon, prospectlng, drilling, mining and operating for and producmg oil and/or gas end the treatment, 
procesSing, storage and transport of 011 and/or gas from Lessor's property m Reeves County, Texas. 
descnbed as 

Each tract of land contained In thla leaae shall be considered for all pu~ aa If each tract werv 
cont.llnad In a eeparat.llaaae. These multiple tracts are contained In thla one lease for the aake of 

convenience only. 

Deecrtpllon Section Block Su!Vey TIMI'IShlp Abatract Groaa Mlne~l 
Ac:rea 

Sl3 5 C-21 PubOc Sdlooi i.Jind 5962 213 34 

Sl3 17 C-21 PubliC School land 5999 213.34 

All 16 C-21 PubliC Schooi i.Jind 5747 6400 

W-213 N/2 2 54 Texas & Paafic RR Co 4South 5992 213 34 

E/3 14 55 Texas & Paollc RR Co. • South 5957 213 34 I 

-Wf2 26 56 Texas & Pacific RR Co 3 South 5695 3200 

El2 26 56 Texas & Pacific RR Co 3South 5696 3200 
ONLY ASTO 
ALL DEPTHS 
BELOW3,630 

FEET 

NW/<4 NE/4 39 2 Houston & Great 376 100 
SE/4 Northern RR Co 

and contaimng 2,143.360 acres. more or less (called •teased prem1ses·) 

for a pnmary term at Three 131 Years and upon the terms and conditions set out 1n the Lease; and. 

WHEREAS, rt is the desire of Lessor and Lessee named m the Lease to acknowledge rts 
eXJstenoe in recordable form: 

NOW THEREFORE, the undersigned lessor named in the Lease and the undei'Signed Lessee. 
do hereby: 

1. Acknowledge the e.Keeubon of the Lease as set out above; 
2 Refer to the Lease for aU of 1ts terms and provisiOns and incorporate the same by 

reference as fully as If it were copied at length herein, and, 
3 Acknowledge that the land descnbed above IS the same land descnbed m the lease and 

that lessor's Interest Is committed to the lease to the extent set out in said Lease 

This Memorandum shall not be deemed to enlarge, restrict or change the nghts of any of the 
part1es to said Lease. but Is for the purpose at giVing record notice at the ex1stence of the Lease 1n lieu of 
recordmg It at length. · 

THE REMAINDER OF THIS PAGE IS JNTENTIONALL Y LEFT BLANK 
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EXECUTED lhts 

Lessor. 
Chari~• R. Meeker Trust UIA 
Bank of Amenca N A • Trustee 

Name Bruce W. Hunt 

TtUe Asststant Vtce Prestdent TtUe _P_r_e_s_i_d_e_n_t _ _ ______ _.<ls~,__ 

Lease 

Address P 0 Box 2546 
Ft WOrth, TX 76113-2546 

STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 
§ 

Address 1601 Elm St. Ste 3400 
Dallas, TX 75201 -7201 

Before me, the understgned, a Notary Pubhc tn and for satd County and State, on thts day porsonaOy appeared 
Jushn Noel Long, AsSistant Vtce Prestdent of Bank of Amenca, N A • known to me to be the person whose name IS 

subscnbed to the foregomg tnstrument. and acknowledged to me that he executed the same for tho purposes and 
constdsrabon lheretn expressed, •n the capacity thcrotn stated. and as the act and deed of satd Bank tn the capaCity 
thereto stated 

Gtven under my hand and seal of office thiS the 19"' day of February, 2009 1 

State or:fey.o, S 

County of 'M..l /A $ 

JUDY SEIFER 
Notary Publtc 

STATE OF TEXAS 

Before me, the understgncd, a Notary Pubbc '" and for sa•d County and State, on thiS day personany appeared 
(!:J r uc . , an officer of 

ni wMt.- · 1M" .Cel'l!e•eben. known to me to be the person whose 
name tS subscnbed to the foregotng tnslrumenl, an ackn wtedged to me that he executed the same for the 
purposes and constderabon thcretn expressed. tn the capaCity lher01n stated, and as the act and deed of satd 
~"' the capaCity lheretn staled 

f>C-"''i ~ - 11 ..... ... 1 
Gtven under my hand.and seal of offtce ~~~-day of ~ , 20_Qi 

"'"'""~»N M ...._.~ -
.l'-vs . '(:'.' p l....._ ~ /C:> - ~,,..n~ ~(, (1, A.LU?~JU . {~ 

l ~ * ~ ·.;\ry Pubhc tn and for lhelat~Ll\jUi s 
Stato of ; ~ () : -< i 

i "'1- ·> ; 
County of ' 0 ~-tc Of t<'~-t- · / · 

~ Cf ~IRES 

Before me, the understgned, a ~~jflq~c ,. and for satd County and State, on th ts day personally 
appeared ,..,,,.,.,.,,.nn'"'~ known to me to be the person whose name ts subscnbed to lhe 
foregotng tnstrurnenl, and acknowledged to me that he executed the same for the purposes and conslderabon therotn 
expressed 

Given under my hand and seal of office th~s the __ day of----- - - . 20 __ 

Notary Pubhc '" and for the State of-- - ---

Pa,gc 2 o! 21, • • : ,f 

'< .. 
,' 
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----1-..--- Recordtng Fee 

---l-~-+-.lQ..,......._ Certtfted Copy Fee 

---4--S::t:__._ ___ Total Patd 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROP~RTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 

BE"R GII"F'HICS INC 

00\191 

COMPARED 

.i\LED FOR Rt.COt; . ..) 

~09 JUN - \ M\ I I : h 0 

'w · -

THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

I, hereby certtfy that thts tnstrument wtth tis certthcates of authentiCity was FILED on the 
date and at the hme stamped hereon and was duly RECORDED tn the OFFICIAL PUBLIC 
RECORDS or Real Property of Reeves County, Texas, as tndtcated 

OPR VOL 821 PAGE 427 DATE RECORDED 06/03/2009 

DIANNE 0 FLOREZ, COUNTY CLERK 

Rrn~~.TE~ ~, 
B 1 floe>-) i _) , Deputy 
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RESOURCES 

Septem ber 16, 20 15 

T exas General Land Office 

Attn: Trav is Matthe ... vs 

P.O. Box 12873 

A us t in , T exas 787 1 I -287 3 

Re: Certified Copies o l lease~ in . ection 17, Block C-2 1, P. L, Rec,·es County, Texas 

Mr. Matthe ws, 

Enclosed arc six (6) certified copies of Oil, Gas and Mineral Lease covering t.hc above refe renced land in 

Reeves County, T e xas a~ requested by email dated July 10 ,20 1 S. 

If you have any quc Lion o r conce rns please fee l free lo contact me al 4 32-6 4 369 1 . 

. inccrc ly, 

Laura . o rsb) 

Landman 

L / mh 

Enclosures 

.. 
• • •• • ••• 

... 
• • . 
• • •• • • 

. -· • • • ~ • • . • • . • • • • • •• • • . • • 

Energen Resources Corporation, an Energen Company 3510 North "A" Street Buildings A & B, Midland, Texas 79705-5428 (432) 687-1155 



•Pl.EASE OET ACH AT PERFORATION ABOVE" 

Resolute 
RESOLUTE NATURAL RESOURCES 

1700 Lincoln Street 
Suite 2800 

Denver CO 80203 

Invoice# Md•tliM Description Amount 

06076-081015-CHKREQ 

• •• • • • ••• • 
• •••••• • • 

• 
• •••••• • • 

•••• • • • • • 
• 

• •• • • • • •• 

08/10/2015 DOCUMENT FEES 100.00 

l IIL/r 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number !1000103339! 

Discount Net Amount 

0.00 100.00 

1~1 
~ 0_76 ____ ~,,,,_0_w_n_e_r _____ C_h_eck Date: 08/24/2015 ______ C_h_e_c_k _A_m_o_u_nt~~--x..-.: __ 1 o_o_.o_o__,j 



RESOLUTE NATURAL RESOURCES 

1700 Lincoln Street 
Suite 2800 
Denver CO 80203 

PAY One Hundred Dollars and Zero Cents 

TO 

THE 

ORDER 

OF 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

•PLEASE DETACH AT PERFORATION ABOVE" 

' 

15716500 
U S BANK TREASL)RY DIVISION ~ 

Check No Check Date Check Amount 
1000103339 08/24/2015 •************$100. 00 

Void After 120 Days 

•PLEASE DETACH AT PERFORATION ABOVE• 

RESOLUTE NATU RAL RESOURCES 

Resolute 
Invoice# 

06076-081015-CHKREQ 
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06076 

••·m• 
1700 Lincoln Street 

Suite 2800 
Denver CO 80203 

Description 

08/10/2015 DOCUMENT FEES 

~lf //L//5 

Owner Check Date: 08/24/2015 

Amount 

100.00 

Check Number 11000103339! 

Discount Net Amount 

0.00 100.00 

1~1 
100.00 
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Resolute 

August 26, 2015 

Commissioner of the Texas 
General Land Office 
PO Box 12873 
Austin, TX 78711-2873 

Re: Certified Documents 

Gentlemen, 

Enclosed please find a check in the amount of $100.00 for the fees required to file the enclosed certified 
documents with your office. All four of these documents pertain to Block C-21, PSL Survey, Sec 17: S/3, 
Reeves County, Texas - MF-114159 . 

Second Amendment of Oil and Gas Lease signed by Callaghan 320 Trust 
Second Amendment of Oil and Gas Lea se signed by JWM Minera ls LLC 
Second Amendment of Oil and Gas Lease signed by Dan H Meeker Children's Ir revocable Trust 
Memorandum of Second Amendment of Oil and Gas Lease signed by Crestview Resources LLC 

: • • ~ Thank you for your assistance and if you have any questions, please feel free to contact me at 303)573-
4886x1280, or by e-mail LAhlfenger@ResoluteEnergy.com . . ... 

• • • . . .. 
Sincerely yours, 

Lynn Ahlfenger 
Sr. Lease Analyst 

/ la 
Enclosures 

Resolute Energy Corporation 
1700 Lincoln Street, Sui te 2800, Denver, CO 80203 

Voice: 303.534.4600 Fax: 303 .623.3628 
www.resoluteenergy.com 
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15-02849 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 01, 2015 at 01:45:00 PM 

SECOND AME DMF.NT OF OIL AND GAS LEASE 

WHEREAS, on September 12, 2008, JULIAN WADE MEEKER and LAWRENCE UILL MEEKER, 
as CO-TRUSTEES UNDER TOE WILL OF J R MEEKER, for rbe LIFETIME BENEFIT of LB MEEKER 
("Lessor") executed an Oil and Gas Lease (the "Lease") in favor of PETRO-HUNT, LLC ("Lessee"), as recorded in 
Volume 810, Page 259 of the Official Public Records of Real Property of Reeves County, Texas, covering 1,066.68 
gross acres, described as: 

S/3 Section 5, Block C-21, Public School Land Survey, containing 213.34 acres, more or less 
S/3 Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less 
All Section 18, Block C-21, Public School Land Survey, containing 640.00 acres, more or less 

WHEREAS, the Lease provided for a primary tenn of three (3) years from September 12, 2008 to September 
12, 2011, and further provided a two (2) year option to extend the primary term until September 12, 2013, which 
was exercised by Resolute Natural Resources Southwest, LLC ('"Resolute") as recorded in Book 893. Page 830 of 
the Official Public Records of Real Property of Reeves County, Texas, and further extended by Resolute an 
additional eighteen (18) months until March 12, 2015 by Amendment of Oil and Gas Lease as recorded in Book 
I 003, Page 20 I of the Official Public Records of Real Property of Reeves County, Texas, and the Lease has been 
perpetuated by the terms thereof; and 

WHEREAS, pursuant to the terms of the Lease, each described tract in the Lease is considered a separate 
Lease; and 

WHEREAS, Lessor and Resolute Natural Resources Southwest, UC ("Resolute") and Fire Wheel Energy, 
LLC ("Fire Wheel"), successor Lessees to Petro-I Lunt, L.L.C., desire ro amend the primary term of the Lease insofar 
and only insofar as to the following tract of land in the Lease: 

S/3 Section 17, Block C-21, Public School Land Survey, containing 2 13.34 acres, more or less 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($100) 
and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor 
does hereby grant Resolute Natural Resources Southwest, LLC and Firewheel Energy, UC, as Lessees, an 
extension of the primary term an additional four (4) years until March 12, 2019 insofar and only insofar as to the 
follo,ving tract of land in the Lease: 

S/3 Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less 

Except as expressly amended herein, the Lease shall continue in force as originally written and Lessor 
agrees to ratify, confirm and adopt the Lease, as amended hereby, and does funher grant, lease, let and demise unto 
Resolute Natural Resources Southwest, UC, and Firewheel Energy, LLC, their successors and assigns, all the land 
described in the Lease, together with all rights thereunder, under the same terms and conditions contained in rhe 
Lease, as previously amended, and as amended herein. 

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and 
assigns of the parties hereto. 

This document may be executed in any number of counterparts and by different parties in separate 
counterparts. Each counterpart when so executed shall be deemed an original and all of which together shall 
constitute the same document. 

IN WITNESS WHEREOF, this instru~ s executed on the dates of the acknowledgments appended 
hereto, but made effective for all purposes this~ of March, 2015. 
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LESSOR 

LESSEE 

RESOLUTE 'ATURAL RESOURCES SOUTHWEST, LLC 

LESSEE 

FIRE WHEEL ENERGY, LLC 

By: 
Its: 

ACKNOWLEDGEMEITTS 

STATE OF 

COUNTY OF 

On this q--1..h day of ~ vcA, , 2015, before me personally appeared JAMES L. 
MEEKER, to me known to be the ~ IAS+.e. C:... of CALLAGHAN 320 TRUST who executed the 
within and foregoing instrument of writing and acknowledged to me that he/she/they did duly execute said 
instrument for the purposes therein expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 

herein first so above written.t:- \ h . I 

111 
?"~ I) ( 

My commission Expires: ~ _ :r'-t 1l/I1~_ {J~ fipo.A~ 
Notary Pubr 

TX00955.001 
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LESSOR 

CALLAGHAN 320 TRUST 

By: 
Its: 

LESSEE 

•~o=;;:;z;_~souru,vm::Lc 
Bill Alleman, Vice President - Land 

LESSEE 

FffiEWHEEL ENERGY, LLC 

ACKNO\VLEDGEMENTS 

STATE OF 

COUNTY OF 

On this day of , 2015, before me personally appeared JAMES L. 
MEEKER, to me known to be the of CALLAGHAN 320 TRUST who executed the 
within and foregoing instrument of writing and acknowledged to me that he/she/they did duly execute said 
instrument for the purposes therein expressed. 

lN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
herein first so above written. 

My commission Expires: 
Notary Public 

TX00955.00 I 
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STA TE OF COLORADO 

CITY & COUNTY OF DENVER 

On this this Z ~J day of /'1 a (c.h , 2015, before me personally appeared BILL ALLEMAN, to me known to 
be the VICE PRESIDENT - LAND of Resolute Natural Resources Soulhwest, LLC, the limited liability 
company that executed the within and foregoing instrument, and acknowledged said instrument to be the free and 
voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath 
stated that they were authorized to execute said instrument . 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

v 
0 
L 

• • • • •: My commission Expires: i/M/z.o/7 
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SAMUEL M GRUMMON 
NOTARY PU81.IC 

STATE OF COLORADO 
Notary ID 2G09«rZ6949 

My Commlssk,n 8cp:ro3 OBl1W2017 

STA TE OF TEXAS 

COUNTY OF MIDLAND 

p 
G 

On this this~ day of l'.\Arc.f,, JelI5, before me personally appeared Af"''l '3;" ffr,, t.JI\ to me 
known to be the Srn1on21C& pc-s of FireWbeel Energy, LLC, the limited liability company that 
executed the witb.in and foregoing instrument, and acknowledged said instrument 10 be the free and voluntary act 
and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they 
were authorized to execute said instrument. 

0 
4 
0 
1 

1N WITNESS WHEREOF, l have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: 

TX00955.00 I 

Notary Public -

Inst No. 15-02849 
DIANHE 0 . FLOREZ 
COUNTY CLERK 

201 5 Ap r 01 at Oi :45 Pt:1 

~~XAS By: ER , DEP 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 

COUNTY OF REEVES. } 

••• • • • • ••• 
• •••••• • • 

• 
• •••••• • • 
•••• • • • • • 

••• • • • •• • 

I, hereby certify that this instrument w ith its certificates of 
authenticity was FILED on the date and at t he time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas, as indicated. 

Date Filed(\..\ ..-\7> File 11\S-Od'b\flvol.~ Page3'1'7l 
DIANNE 0. FLOREZ, COUNTY CLERK 

REEVES COUNTY~ 

By~~Uty 



PROnUCERS 88 REV.-TEX A (6-73) 

15-02441 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Mar 19, 2015 at 08:11 :00 AM 

OIL, GAS AND MINERAL, LEASE (PAID-UP) 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

Tl llS AGREEMENT made and entered into this 30th day of January , 2015, by and 
between Oak Valley Mineral and Land, LP, whose address is P.O. Box 50820, Midland, TX 
79710. hereinafter called "Lessor". whether one or more, and Encrgcn Resources Corporation. 
whose address is 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203, 
hereinafter called "Lessee". 

WITNESSETH: Lessor, in consideration of Ten and no/I OO's Dollars ($10.00) and other good 
and valuable consideration in hand paid, receipt of which is hereby acknowledged, and of the 
royalties herein provided and the agreements of Lessee herein contains, Lessor does hereby 
grant, lease and let exclusively unto Lessee its successors and assigns, all of the land hereinafter 
described, together with any reversionary rights therein for the purpose of exploring by 
geological, geophysical and all other methods, and of drilling. producing and operating wells or 
mines for the recovery of oil, gas and other hydrocarbons, and all other minerals or substances. 
whether si.miJar or dissimilar, that may be produced from any well or mine on the leased 
premises, including primary, secondary, tertiary, cycling, pressure maintenance methods of 
recovery, and all other methods, whether now known or unknown, with all incidental rights 
thereto, and to establish and utilize facilities for surface and subsurface disposal of salt water. 
and to construct., maintain and remove roadways, tanks, pipelines, electric power and telephone 
lines, power stations. machinery and structures thereon, to produce. store, transport, treat and 
remove all substances described above, and the products therefrom, together with the right of 
ingress and egress to and from said land across any other land now or hereafter owned by Lessor. 
The land hereby leased is situated in the County of Reeves. State of Texas, and is described as 
follows: 

The North 426.67 acres of Section 17, Block C-21, PSL Survey Abstract 5746, 5999 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE AN INTEGRAL PART HEREOF 

This lease covers all of the land described above. including any interests therein that any 
signatory hereto has the right or power to lease, and in addition it covers, and there is hereby 
granted, leased and let. upon the same terms and conditions as herein set forth, all lands now or 
hereafter owned or claimed by Lessor, adjacent, contiguous, or a part of the tract or tracts 
described above, whether such additional lands be owned or claimed by deed, limitation, or 
otherwise, or are fenced or unfenced, and whether such lands are inside or outside of the metes 
and bounds description set forth above, or are in the named survey, or other survey or surveys. 
The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to 
cover all such land irrespective of the number of acres contained therein. but the land included 
withi11 this lease is estimated to comprise 426.67 acres. whether actually more or less, and such 
land is hereinafter referred to as the "leased premises". 

TO IJA VE AND TO II OLD the leased premises for a term of three (3) years from the date 
hereof, hereinafter called "primary term", and as long thereafter as oil. gas or other 
hydrocarbons, or other minerals or leased substances, or either or any of them, arc produced from 
the leased premises or from lands with which the leased premises are pooled or unitized. 

In consideration of the premises it is hereby agreed as follows: 
l. Royalty On Oil. Lessee shall deliver to Lessor. at the well or to the credit of Lessor in the 

pipeline to which the well may be connected one-quarter (1 /41h) of all oil and other liquid 
hydrocarbons produced and saved from the leased premises. or Lessee, at its option, may buy or 
sell such one-quarter ( J/4lh) royalty and pay Lessor the market price for oil or liquid 
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into 

•• • •• • ••• • • • • • • .. • • • • • • • • •• • • • • • • • • •• • • •• • • ••• • • • • 

v 
0 
L 

1 
1 
5 
2 

p 
G 

0 
5 
2 
6 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED lN~ 
REEVES COUNTY 
CLERKS OFFICf 

\ 



pipelines or into storage tanks. Lessor's royalty interest in either case shal I bear its proportion of 
any expenses for transporting and treating oil to make it marketable as crude. 

2. Royalty On Gas. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or 
other gaseous substances produced from said land and sold on or off of the premises, one-quarter 
( I/4th) of the net proceeds at the well received from the sale thereof, provided that on gas used 
off the leased premises or by Lessee in the manufacture of gasoline or other products therefrom, 
the royalty shall be the market value at the well of one-quarter (l/4lh) of the gas so used; as to all 
gas sold by Lessee under a written contract, the price received by Lessee for such gas shall be 
conclusively presumed to be U1e net proceeds at the well or the market value at the well for the 
gas sold. 

J. Royalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances 
covered by this lease other than oil and gas and tile products thereof which Lessee may elect to 
produce, save and market from the leased premises, one-quarter (l/4th) of the proceeds received 
by Lessee from the sale thereof after deducting the processing costs. 
4. Shlll- In Gas Royalty. If at any time, or from time to time, either before or after the 

expiration of the primary tenn of this lease, there is any gas well on the leased premises or on 
lands with which U1e leased premises are pooled or unitized and which is capable of producing in 
paying quantities, but which is shut in before or after production therefrom, such well shall be 
considered under all provisions of this lease as a well producing gas in paying quantities and this 
lease shall remain in force in like marmer as though gas therefrom was actually being sold or 
used. In such event, Lessee covenants and agrees to pay Lessor, as royalty, the sum ofTwcnty­
five Dollars ($ 25.00) per annum for the period commencing on the date such well is actually 
shut in, unless this lease is being maintained in force and effect by some 0U1cr provision hereof, 
in which event such period shall commence on the date this lease ceases to be maintained in full 
force and effect by some other provision hereof. Payment or tender shall be made to Lessor at 
address above unti l written notice of address change has been received by Lessee from Lessor. 
The first payment shall, be due and payable on or before ninety (90) days after the date such well 
is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some 
other provision hereof. Unless gas from such well is produced and sold or used prior thereto, 
except temporary sales, or use for lease operations, subsequent payments shall be due annually 
thereafter on the armiversary date of the period for which such prior payment was made. No 
additional payments shall be required if there is more Ulan one shut-in gas well on tile leased 
premises or on lands with which the leased premises are pooled or unitized. The term ·'gas well" 
sha.11 include wells capable of producing natural gas, condensate, or any gaseous substance, and 
wells classified as gas wells by any governmental autl1ority having jurisdiction. 

5. Delay Rental. The lease is a "paid-up" lease and requires no rentals. 
6. Drilling Operations. If Lessee should drill and abandon as a dry hole a well on tl1e leased 

premises, or if after tile discovery of oil, gas or other minerals, the production thereof should 
cease from any cause, and, in eitiler event there are no other producing wells on the leased 
premises or on lands with which they are pooled or unitized, or drilling or reworking operations 
are not being conducted thereon, this lease shall not terminate if Lessee commences reworking 
or additional drilling operations on the leased premises witilin ninety (90) days thereafter or, if it 
be witiun the primary term, Lessee commences operations for drill ing or reworking on or before 
the expiration of ninety (90) days from the date of such abandonment or cessation of production 
or the end of the primary tenn which is the later. lf, at the expiration of the primary term, oil, 
gas or other minerals are not being produced from the leased premises or from lands with which 
the leased premises are pooled or tmitized, but Lessee is then engaged in operations for drilling 
or reworking of any well, this lease shall remain in force so long as such drilling or reworking 
operations are prosecuted, or reworking operations on any well or additional drilling operations 
arc conducted on the leased premises, or on lands pooled or unitized therewith, with no cessation 
of more than ninety (90) consecutive days, and if any such operations result in production then as 
long thereafter as such production continues. 

7. Pooling. Lessee is hereby granted the right, at any time and from time to time, whether 
before or after production., to pool this lease for the production of oil, gas or condensate, or any 
or either of them, as to the land covered hereby, or any zone or portion thereof, or as to any 
mineral or royalty interest therein, with any other lease covering the above described land, or 
lands adjacent, contiguous, adjoining, or in the immediate vicinity thereof, or as to any zone or 
portion of said lease or any mineral or royalty interest therein. Such pooling shall be into a unit 
or units not exceeding eighty (80) acres plus an acreage tolerance of ten percent (10%) thereof 
for oil, and units not exceeding six hundred forty (640) acres each plus an acreage tolerance of 
ten percent (10% ) thereof for gas, provided that, should governmental autl1ority having 
jurisdiction prescribe or pennit the creation of any drilling, spacing or proration units larger than 
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13. Warrantv. Lessor hereby warrants and agrees to defend the title to the lands herein 
described and agrees that the Lessee shall have the right, any time, to redeem for Lessor, by 
payment, any mortgage, taxes or other liens on the leased premises in the event of default of 
payment by Lessor, and be subrogated to the rights of the holder thereof, and such payments may 
be deducted from any rental or royalties that may be payable to Lessor herew1der. 

14. Surrender. Lessee, its successors and assigns, shall have the right at any time, to 
surrender this lease, in whole or in part, by delivering or mailing a release of record in the 
county, or counties, in which the leased premises are situated, and thereupon, Lessee shall be 
relieved from all obligations, expressed or implied, of this lease as to the acreage so surrendered. 

15. Parties Bound. This lease and all of the rights, obligations and conditions hereof shall be 
binding upon each party executing this instrument and heirs, devises, successors and assigns. 
Should any party named above as Lessor fa il to execute this lease, or should any party execute 
this lease who is not named above as a Lessor, it shall nevertheless be binding upon the party or 
parties executing the same. 

16. Jleadings For Convenience. The paragraph headings herein are for convenience on.ly and 
shall not be considered or construed to limit the subject matter of any paragraph. 

17. Continuous Development. lf at the end of the Primary Tenn production of oil or gas has 
been obtained on the leased premises or a well has been completed as a dry hole within one 
hundred eighty (180) days of the end of the Primary Term, the Lessee shall thereafter 
continuously develop the leased premises with no cessation of more than one hundred eighty 
( 180) days from the completion of one well (either as a well capable of producing oil or gas in 
paying quantities or as a dry hole) and the commencement of actual drilling operations on the 
next well. Where no drilling operations are being conducted on the leased premises at the end of 
the Primary Term (production previously having been obtained or well completed as a dry hole), 
then the first such continuous development well shall be actually commenced within one 
hundred eighty (180) days of the end of the Primary Term. lf, however, at the end of the Primary 
Tem1 no oil or gas is being produced on the leased premises, but Lessee is then engaged in 
drilling operations thereon, then this lease shall not terminate as long as drilling operations are 
continuous and as long as oil and gas is produced in paying quantities or said leased premises are 
continuously developed as provided above. 

18. Sharing Well. In the event a Sharing Well is drilled the following provisions shall apply: 
"Sharing Well" means any horizontal well open for production on the Lease or lands pooled 
therewith and also located on lands adjacent to the Lease or lands pooled therewith. "Allocation 
Tract" means the Lease, the lands pooled with the Lease, if any, and the lands on which any 
portion of the Sharing Well is also located. Production from a Sharing Well shall be allocated to 
each Allocation Tract proportionately, allocating to each such tract its proportionate share of the . 
Sharing Well as depicted on the final "as drilled" plat filed with the Railroad Commission of 
Texas. Each Allocation Tract's prorata share shall be calculated by a fraction, the denominator 
of which is the "as drilled" horizontal wellbore open for production as depicted on the "as 
drilled" plat of the Sharing Well filed with the Railroad Commission, and the numerator of 
which is each Allocation Tract's share of said "as drilled" wellbore. Royalties payable to each 
Allocation Tract shall be paid in accordance with the terms of the Lease, the pooling agreement 
if the Lease is pooled, and the terms applicable to production from other A.llocation Tracts. 
Operations with respect to, or production from, any Sharing Well shall be deemed actual 
operations on, or a production from, the Lease for all purposes except for the calculation and 
payment of royalties. If the productive portion of a Sharing Well is subsequently extended or 
plugged back, then allocation of production shall be redetermined effective the date of the 
completion of the extension or plugging back operation. The allocation of production provided to 
Sharing Wells does not change the ownership of any mineral, royalty or leasehold interest 
subject to the Lease. 

~~s instrument is executed the day and year first above written. 

Michael Black i1' 
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THESTATEOF .J~ )( 
COUNTY O~ < )( 

Before me, the undersigned authority, on this day personally appeared 
~cM ,(£ ,f Ua,,4 ~ known to me to be the identical person whose name are/is 

subcribed to the foregoing instrument, and acknowledged to me that___hL executed the same for 
the purposes and consideration therein expressed. 

Given under my hand and seal of office this the /,2._-t;:I., dayorJ-~,,..A.D. 2015. 

hwJ. Juf!J-0-/ ,~'>.t,:s ALICE T. SAWYER 
{·[~1'i MY COMMISSION EXPIRES 
"'!::ff..?, .. f:-1 October 20, 2016 
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E.xhibit "A" 

Exhibit "A" to that certain Oil and Gas Lease dated January 30, 2015, by and between Oak Valley Mineral 

and Land, LP., ("Lessor") and Energen Resources Corporation ("Lessee") V 

13. It is understood and agreed that this lease covers oil, gas and associated liquid hydrocarbons 

only, and that the reference to other minerals is deleted from the terms of this lease. 

14. Notwithstanding anything else to the contrary herein, payment of shut-in Gas Well Royalties will 

not be permitted to maintain this lease in force for a period greater than one (1) year, at which time this 

lease shall automatically terminate. Lessee may pay as shut-In gas well royalty a sum of money equal to 

$50.00 per net mineral acre with in sixty (60) days after lessee shuts in said well. Said payment shall 

extend the term of this lease for period of one (1) year from the date such payment or tender is made. 

15. Notwithstanding any other provisions hereof, at the end of the primary term, all acreage not 

included in a proration unit as designated by or with the Texas Railroad Commission or other 

governmental agency and all depths 100 feet below the deepest producing horizon shall be 

automatically eliminated from this lease and revert to LESSOR, unless LESSEE is drilling a well on the 

leased premises or on lands pooled therewith, in which event the lease will be held in its entirety as long 

as not more than one hundred eighty {180) days elapse between the completion of one well and the 

commencement of another. "Completion" shall be defined as (1) the date on which a dry hole is plugged 

or (2) the date of cementing of production casing, whichever is appropriate. "Commencement" shall be 

defined as the date drilling operations are commenced on the leased premises or on lands pooled 

therewith. 

16. At the end of the primary term, or the conclusion of the continuous development program, 

whichever is later, this lease shall terminate as to: 

A. All lands not included in a proration unit on which there Is a well producing or capable 

of producing oil and/or gas in paying quantities, and, 

B. All horizons or zones in each proration unit lying 100 feet below the deepest depth 

drilled or producing formation in each proration unit whichever is the lessor depth 

At the end of the primary term, or at the end of the continuous development period, the 

undrilled and undeveloped lands and horizons described in (A.) and (B.) above will automatically revert 

to Lessor. Within sixty (60) days after the partial termination of this lease, Lessee shall execute and file 

of record ( and deliver to Lessor an executed or certified copy) a recordable instrument designating and 

describing all of the lands included within tracts surrounding commercially productive oil or gas wells. 

Lessee shall also execute and deliver to Lessor a recordable release of all the lands not included in the 

tracts surrounding commercially productive oil or gas wells. If Lessee fails to execute and file of record 

this release or the instrument designating the lands surrounding producing oil or gas wells, Lessor notify 

Lessee in writing and Lessee shall have thirty (30) days in which to respond, if Lessee fails to respond 

within the thirty (30) day period, Lessor shall have the right to file such instruments which will have the 

same force and effect as if executed and filed by Lessee. 

17. Lessee shall act as a reasonably prudent operator in developing and further exploring the 

Leasehold Estate. Lessee shall also act as a reasonably prudent operator in protecting the Leasehold 

Estate from drainage by wells located off of the Leasehold Estate, and, without limiting generality of 

Lessee's obligations of development, further exploration and protection from drainage, in the express 

situation in which a Commercial Well is completed on lands In which Lessor owns no interest or only a 

partial interest in the minerals, leasehold or royalty, and which has any part of its borehole within 330 

feet of the Leasehold Estate (offsetting well), then within one hundred eighty (180) days after the 

commencement of production from such offsetting well, Lessee shall either (a) commence the Actual 

Drilling of a similar well at a location on the Leasehold Estate as near as practical to such offsetting well 

and thereafter diligently drill and complete the same, or (b) release this lease as to a tract of land as 
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nearly contiguous to the rocation of the offsetting well as practicable and of a size which would 

constitute a Production Unit for a similar well drilled by lessee on the Leasehold Estate, or (c) Lessee 

may maintain the lease as to the acreage otherwise required to be released for a maximum of two (2) 

more successive years by Lessee paying compensatory royalty at the rate provided in this lease for oil, 

gas, and other Products as though the production from the offset well was production from a well 

located on an unpooled Production Unit on the Leasehold Estate. The compensatory royalty is to be paid 

monthly subject to the same terms and conditions as the royalty on actual production from the 

Leasehold Estate; provided that the due date for each royalty payment shall be extended by sixty (60) 

days from the due date for royalty payments on production from the Leasehold Estate in order to give 

Lessee sufficient time in which to acquire production Information from the offsetting well. If this lease is 

maintained in force by payment of compensatory royalties, after two (2) years of such payments Lessee 

shall have the same obligation to release acreage as provided in item (b) above unless Lessee is then 

maintaining the acreage required to be released under some other provision hereof. Lessee shall have 

an absolute obligation to protect the Leasehold Estate from drainage by wells located off of the 

Leasehold Estate which Lessee operates or in which Lessee has any ownership or contractual interest. 

18. As an addition to the terms hereof, it is expressly agreed that all royalty to be paid hereunder 

shall be delivered to LESSOR free of all costs of transportation, compression, processing, treatment, 

purification, dehydration, separation, stabilization, manufacturing, measuring, accounting, or marketing 

the oil, gas, or other hydrocarbons covered by this Lease. 

19. Lessee shall begin payment of royalty within ninety (90) days from the date of the Potential Test 

shown on the Completion Report (Form W-2), filed with the Texas Railroad Commission, of any well that 

is completed on the leased premises. If lessee falls to pay royalty within one hundred twenty (120) days 

of any due date, Lessor shall notify Lessee in writing and Lessee shall have thirty (30) days in which to 

respond, if Lessee fails to respond within the thirty (30) day period, then this lease shall terminate and 

Lessee shall forfeit all rights hereunder, provided however, such obligation shall be waived in any 

instance involving a title defect affecting Lessor's title which would ordinarily require suspension of 

royalty payments pending resolution of such title defect, or for those causes which may be designated 

as Force Majeure. 

20. The execution of division orders shall never be required as a prerequisite for payment of royalty 

or other sum under this lease. Division orders or transfer orders, if executed, shall be solely for the 

convenience of the parties for the purpose of confirming the extent of Lessor's interest in the 

production of oil and gas from the land. No term or provision of this lease shall be altered, amended, 

extended, or ratified by any division order or transfer order. 

21. Lessee shall not have right to commence seismic operations on the leased premises without the 

prior written consent of the Lessor. Any infringement on this stipulation that causes irreparable damage 

to the estate of the lands herein described will invoke automatic damages be tendered to the Lessor. 

22. There shall be no salt water disposed on the leased lands; provided however, should any 

secondary or tertiary recovery operations occur on the premises while this lease is in force and effect, 

then produced water can injected into known hydrocarbon bearing formations for the purpose of 

maximizing production of oil and gas. 

23. Lessee shall advise Lessor in writing as to the location of each well drilled upon the Leasehold 

Estate, or on lands pooled therewith, on or before (7) days after commencement of operations, and 

shall advise Lessor in writing as to the date of completion or abandonment of each well drilled within 

thirty (30} days after such completion or abandonment. Lessee agrees to furnish Lessor with all well 

drilling, completion and production data, reports, title opinions, logs, and information. Lessee agrees 

that immediately following this in'strument being recorded in the county records where the Leasehold 

Estate is located that Lessee will provide Lessor with a copy of this fully recorded instrument as it 

appears in said records. 

24. Lessee shall indemnify and hold Lessor harmless from any and all action or liability resulting 

from Lessee's operations upon the leased premises. This lease is granted without warranty of title either 

express or implied. 
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In the eveat of a conflict between the printed provisions of Utis oil and gas lease and U1e 
provisions of this Exhibit "A", U1e provisions of the Exhibit "A" shall prevail. 

End of Exhibit "A" 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

. ' 

I. hereby certify that this Instrument with Its certificates of 
authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas. as indicated. 

Date Filed
3 /, q/J S::File u/5"-Q}dl/ / VolJl5.aPage5JL, 

DIANNE 0 . FLOREZ. COUNTY CLERK 
REEVES COUNTY. TEXAS 

• • f> s;ryV arm (JJY\= . Deputy 
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OIL, GAS AND MINERAL, LEASE (PAID-UP) 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

11-IIS AGREEME T made and entered into this 26th day of ovembcr. 2014. by and between 
The De Compicgne Properly No. 20, LTD."' hose address is P.O. Box 1071. Mid land, TX 
79702, hereinafter called "Lessor". whether one or more, and Energcn Resources Corporation. 
whose add ress is 605 Richard Arrington, Jr. Boulevard North. Bim1ingham. AL 35203. 
hereinafter called "Lessee". 

WI1N E SETI I: Lessor. in consideration of Ten and no/ I OO's Dollars ($ 10.00) and other good 
and valuable consideration in hand paid. receipt of which is hereby acknowledged, and of the 
royalties herein provided and the agreements of Lessee herein contains. Lessor docs hereby 
grant. lease and let exclusively unto Lessee its successors and assigns. all of the land hereinafter 
described, together with any reversionary rights therein fo r the purpose of exploring b) 
geological, geophysical and all other ,net hods. and of drilling. producing and operating wells or 
mines for the recovery of oi l. gas and other hydrocarbons, and all other minerals or substances. 
whether similar or dissim ilar. that may be produced from any "'ell or m inc on the leased 
premises, including primary, secondary, tertiary. cyc ling, pressure maintenance methods of 
recovery, and all other methods. whether now known or unknown,\\ ith all incidental rights 
thereto. and to establ ish and utiliLc fac ilities for surface and subsurface disposal of sa lt water, 
and to construct, maintain and remove roadways. tanks. pipelines, electric power and telephone 
lines. power stations. machinery and structures thereon, 10 produce. store. transport. treat and 
remove al I substances described above, and the products therefrom. together with the right of 
ingress and egress Lo and from said land across any other land nO\\ or hereafter owned by Lessor. 
l11e land hereby leased is situated in the Count) of Reeves. State of Texas. and is described as 
follows: 

The North 426.67 acres of Section 17, Block C-21, Public School Lands Survey, Abstract 5746, 

5999 

Th is lease covers all of the land described above. including any interests therein that any 
signatory hereto has the right or power to lease, and in addition it covers, and there is hereby 
gran ted, leased and let. upon the same terms and conditions as herein set forth, all lands now or 
hereafter owned or claimed by Lessor, adjacent. contiguous. or a pan of the tract or tracts 
described above. whether such add itional lands be owned or claimed by deed, limitation. or 
otherwise. or are fenced or unfenced. and whether such lands arc inside or ouLSide of the metes 
and bounds description set fo rth above, or arc in the named survey, or other survey or surveys. 
ll1e bonus money paid for th is lease is in gross, and not by the acre. and shall be efTecthc to 
cover all such land irrcspect i\ c of the number of acres contained therein, but the land included 
"'ith in this lease is estimated 10 comprise 426.67 acres. whether actually more or less. and such 
land is hereinafte r referred to as the "leased premises". 

TO HA VE A D TO HOLD the leased premises for a term ofrhree (3) years from the date 
hereof, hereinafter ca lled "primary tcnn". and as long thereafter as oil. gas or other 
hydrocarbons. or other minerals or leased substances. or either or any of them. are produced from 
the leased premises or from lands \\ith which the leased premises arc pooled or unitized. 

In consideration of the premises it is hcrcb) agreed as follo\\S: 
I. Rovaltv On Oil. Lessee shall deliver to Lessor. at the well or to the credit of Lessor in the 

pipeline to which the well may be con nected one-quarter ( l/41h) of all oil and other liquid 
hydrocarbons produced and saved from the leased prern iscs, or Lessee, at its option. ma) buy or 
sell such one-quarter ( l/41

h) royalty and pay Lessor the market price for oil or liqu id 
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into 
pipelines or into storage tanks. Lessor's royalty interest in either case shal I bear its proportion of 
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any expenses for transporting and treating oil to make it marketable as crude. 
2. Royalty On Gas. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or 

other gaseous substances produced from said land and sold on or ofT of the premises, one-quarter 
( I/4th) of the net proceeds at the well received from the sale thereof, provided that on gas used 
off the leased premises or by Lessee in the manufacture of gasol ine or other products therefrom. 
the royalty shall be the market value at the well of one-quarter (l /4'h) of the gas so used: as to all 
gas so ld by Lessee under a wriucn contract. the price received by Lessee for such gas shal l be 
conclusive ly presumed to be the ne1 proceeds at the well or the market value at the well fo r the 
gas sold. 

3. Rovally On 01her S11bs1a11ces. Lessee shall pa) to Lessor, as royalty on any substances 
covered by this lease other than o il and gas and the products thereof which Lessee may elect to 
produce. save and market from the leased premises. one-q uarter (l /41h) of the proceeds received 
by Lessee from the sale thereof after deducting the processing costs. 
4. S/1111- In Ga,· Rovalty. If at any time. or from time to time, either before or after the 
expiration of the primary tenn of this lease, there is any gas well on the leased premises or on 
lands with which the leased premises arc pooled or unitized and which is capable of producing in 
paying quantities, bu1 which is shut in before or after production therefrom. such \\ell shall be 
considered under all provisions of this lease as a well producing ga!, in paying quantities and this 
lease shall rema in in force in li ke manner as though gas therefrom was actually being sold or 
used. In such event, Lessee covenants and agrees to pay Lessor. as royalty. the sum of Twentv­
five Dollars (S 25.00) per annum for the period commencing on the date such well is actually 
shut in, un less this lease is being maintained in force and efTect by some other provision hereof. 
in which event such period shall commence on 1he date this lease ceases to be maintained in full 
force and efTect by some other provision hereof. Payment or tender shall be made to Lessor at 
address above until wri11en notice of address change has been received by Lessee from Lessor. 
The first payment shall, be due and payable on or before ninety (90) days after the date such well 
is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some 
other provision hereof. Unless gas from such well is produced and sold or used prior thereto. 
except temporary sales, or use for lease operations, subsequent payments shall be due annually 
thereafier on the anniversary date of the period for which such prior payment was made. No 
additional payments sha ll be required if there is more than one shut -in gas well on the teased 
premises or on lands with which the leased premises are pool.:d or unitized. The tenn ··gas well" 
sha ll include wells capable of producing natural gas. condensate. or an) gaseous substance. and 
welts classified as gas \,ells by any governmental authority havingjurisd iction. 

5. Delay Rental. n,e lease is a ··paid-up·· lease and requires no rentals. 
6. Drilling Operations. If Lessee should drill and abandon as a dry hole a welt on the leased 

premises, or if after the discovery of oil. gas or other minerals, the production thereof should 
cease from any cause. and, in either event there are no other producing wells on the leased 
premises or on lands with which they are pooled or unitized, or drilling or rework ing operations 
are not being conducted thereon, this lease hall not tenninate if Lessee commences reworking 
or additional drilling operat ions on the leased premises within ninety (90) days thereafier or. if it 
be within the primary tenn, Lessee commences operations for drilling or reworking on or before 
the expiration of ninety (90) days from the date of such abandonment or cessation of production 
or the end of the primary term which is the later. If. at the expiration of the primary tenn. oi l, 
gas or other minerals are not being produced from the leased premises or from lands with which 
the leased premises are pooled or unitized, but Lessee is then engaged in operations fo r drilling 
or reworking of any well, th is lease shall remain in force so long as such drilling or re\,orking 
operations are prosecuted, or reworking operations on any we ll or additional drilling operations 
arc conducted on the teased premises. or on lands pooled or unitized therewith. v. ith no cessation 
of more than ninet) (90) consecutive days. and if any such operations resu It in production then as 
long thereafter as such production continues. 

7. Pooling . Lessee is hereby granted the right. at any time and from time to time. \\hether 
before or after production, to pool this lease for the production of oil. gas or condensate, or any 
or either of them, as to the land covered hereby. or any 1.one or portion thereof. or as to any 
mineral or royalty interest therein. with any other lease covering the above described land, or 
lands adjacent, contiguous. adjoining, or in the immediate vicinity thereof. or as to any zone or 
portion of said lease or any mineral or royalty interest therein. uch pooling sha ll be into a unit 
or units not exceeding eighty (80) acres plus an acreage tolerance of ten percent ( I 0%) thereof 
fo r oil. and units not exceeding six hundred fony (640) acres each plus an acreage tolerance or 
ten percent ( 10% ) thereof for gas, provided that. shou ld governmental authority having 
jurisdiction prescribe or penn it the creation of any drill ing, spacing or pro rat ion units larger than 
those specified above such units rnay be created or enlarged to confonn in size to the drilling or 
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spacing units so prescribed or pennitled or to the proration units as ma) be authorized for 
obtaining the maximum allowable production from one well. Lessee may pool the acreage or 
interests above described. or any portion thereof. as above provided. as to oil, or gas in any one 
or more zones. and units so fonned need not conform in size or area with the unit or units into 
which the lease is pooled, or combined as to any other zone, and oil units need not confonn as to 
area with gas units. Such pooling shall be effected by the filing by Lessee of a wrinen 
designation, in the county or counties, in which the premises are located. identifying and 
describing the pooled unit. The production of oil, gas or condensate from any zone or portion of 
the land so pooled and the development and operation on such land. includ ing the 
commencemen t. drill ing. completion and operation of a well thereon, or the ex istence thereon of 
shut-in gas well. be considered and construed and shall have the same efTcct. except for the 
payment of royalty. as prod uction. development and operation, or the existence of a shut-in gas 
well on the leased premises. regardless of the location of the well on the unit. Production from 
any unit well producing o il, gas or condensate shall be a llocated to the leased premises in the 
proportion that the acreage of the leased premises included within the un its bears to the total 
acreage in the unit and the roya lty provided for herein shall be calculated on the portion of the 
production so allocated. The royalty so payable on allocated prod uction shall be in lieu of any 
other royalty that wou Id accrue to Lessor from the production of oil. gas or condensate from any 
zone or port ion of the leased premises included within the unit. Shut-in gas royalty, with respect 
to unit shut-in gas \\ells. shall be payable in accordance with the provisions and in the amount set 
fo rth in this lease. In the event any unit well shall foil to produce oil, gas or condensate in paying 
quantities, or in the event the production from any such well sha ll cease, Lessee may tenninate 
the un it by filing for record, in the county. or counties \\here the land is situated. a written 
declaration of such tenn ination. 

8. Use O(Oil. Gas And Water For Operations. Lessee shall have the free use of oil. gas and 
water from the leased premises, except water from Lessor's wells and tanks, for all operations 
hereunder and the royalt y on oil and gas sha ll be computed after deducting the amount so used. 
9. Removal Of Equipment. Lessee shall have the right, at any time during or after the 

expirat ion of this lease, to remove all property and fixtures placed on the leased premises by 
Lessee, inc lud ing the right to withdraw and remove all casing. 

I 0. Assignment Or Change of Ownership. The rights of either party hereunder may be 
assigned in whole or in part and the provisions hereof shall extend to the heirs. executors. 
administrators. successors. and assigns, but no change or, division in ownership of the land, 
rentals or royalties. however accomplished. shall operate to enlarge the obl igations or diminish 
the rights of Lessee. 'o change or division in ownersh ip of the land. rentals or royalties. 
however accomplished. sha ll be binding upon Lessee for any purpose and shall not impair the 
effectiveness of any payment theretofore made b) Lessee (irrespective of whether Lessee has 
either actual or constructive knowledge hereof) until (60) days after such person acquiring any 
interest has furnished Lessee with the instrument or instruments. or certified copies thereof. 
constituting his chain of title from the original Lessor. An assignment of th is lease, in whole or 
in pan. shall, to the extent of such assignment. relieve and discharge Lessee of all obl igat ions 
hereunder. 

11. Force Maie11re. Lessee shall not be liable for any delays in its performance of any 
covenant or condition hereunder, express or implied, or for total or partial nonperfonnance 
thereof. due lo fo rce majeure. The tenn .. force majcurc", as used herein, shall mean any 
circumstance or any condition beyond the control or Lessee. includ ing but not limited to acts of 
God and actions of the clements: acts of the public enemy: strikes: lockouts; accidents: laws. 
acts, rules. regulations and orders of federa l. state or municipal governments. or officers or 
agents thereof: failure of transportation; or the exhaustion, unavailability. or delays in delivery, 
of any product. labor, service or material. If Lessee is requ ired to cease drilling or reworking or 
producing operations on the leased premises b) force majeure, then until such time as such force 
majeure is term inated and for a period of ninety (90) days after such termination. each and every 
provision of this lease that might operate LO tenninale it sha ll be suspended and this lca~e shal l 
continue in full force and effect during such suspension period. If any period of suspension 
occurs during the primary tenn, the time thereof shall be added lo such tenn. 

12. lesser lntere.w Clame. If Lessor docs not own. or have the right to lease. the entire 
rn incral interest in the land described above, then the royalties. and any other sums payable 
hereunder. shall be reduced and payable only in the proportion that the interest covered by this 
lease bears to the en tire mineral interest in the above described land. If the mineral interest 
covered hereby is subject to an outstanding nonparticipating royalty, such royalty shall be 
deducted from the royal1ies payable to Lessor hereunder. 

13. 1Varra1111•. Lessor hereby warrants and agrees to defend the title to the lands herein 
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described and agrees that the Lessee shall have the right, any time. to redeem for Lessor, by 
payment, any mortgage, taxes or other liens on the leased premises in the event of defau lt of 
payment by Lessor, and be subrogated to the righ ts of the holder thereof, and such payments may 
be deducted from any rental or royalties that may be payable to Lessor hereunder. 

14. Surrender. Lessee. its successors and assigns, shall have the right at any time, 10 

surrender this lease, in whole or in part. by delivering or mailing a release of record in the 
county. or counties. in which the leased premises are situated. and thereupon. Lessee shall be 
relieved from all obligations, expressed or implied, of this lease as to the acreage so surrendered. 

15. Par1ies Bound. l l1is lease and all of the rights. obl igations and conditions hereof shall be 
binding upon each party executing th is instrument and heirs. devises. successors and assigns. 
Should any party named above as Lessor fail to execute th is lease, or should any party execute 
this lease who is not named above as a Lessor. it shall nevertheless be binding upon the party or 
parties executing the same. 

16. !leadings For Com•enience. The paragraph headings herein are for convenience only and 
shall not be considered or construed to Jim it the subject matter of any paragraph. 

17. Continuo1Lf Developmelll. If at the end of the Primary Tem1 production of oil or gas has 
been obtained on the leased premises or a well has been completed as a dry hole within one 
hundred eighty (180) days of the end of the Primary Term. the Lessee shall thereafter 
continuously develop the leased premises with no cessation of more than one hundred eight) 
(180) days from the completion of one well (either as a well capable of producing oil or gas in 
paying quantities or as a dry hole) and the commencement of actual drillirig operations on the 
next well. Where no drilling operations are being conducted on the leased premises at the end of 
the Primary Term (production previously having been obtained or well completed as a dry hole), 
then the first such continuous development well shall be actually commenced within one 
hundred eighty (180) days of the end of the Primal') Term. If. hov.ever. at the end of the Primary 
Term no oil or gas is being produced on the leased premises, but Lessee is then engaged in 
drill ing operations thereon. then this lease shall not terminate as long as drilling operations are 
continuous and as long as o il and gas is produced in paying quantities or said leased premises are 
continuously developed as provided above. 

18. Sharing Well. In the event a Sharing Well is drilled the following provisions shall apply: 
"Sharing Well" means any horizontal well open for production on the Lease or lands pooled 
therewith and also located on lands adjacent to the Lease or lands pooled therewith. ''Allocation 
Trnct'' means the Lease. the lands pooled with the Lease, if any, and the lands on which any 
portion of the Sharing Well is also located. Production from a haring Well shall be allocated to 
each Allocation Tract proportionately, allocating to each such tract its proportionate share of the 
Sharing Well as depicted on the 1inal "as drilled '' plat tiled wi1h lhe Railroad Commission of 
Texas. Each Allocation Tract's prorata share shall be calculated by a fraction. the denominator 
of which is the "as drilled" hori?ontal wellbore open for production as depicted on lhe "as 
drilled" plat of the Sharing We ll 1iled with the Railroad Com mission, and the numerator of 
which is each Allocalion Tract's share of said "as drilled'' wellbore. Royalties payable to each 
Allocation Tract shall be paid in accordance with the terms of the Lease. the pooling agreement 
if the Lease is pooled, and the terms applicable 10 production from other Allocation Tracts. 
Operations with respect to. or production from. any Sharing Well shall be deemed actual 
operations on, or a production from , the Lease for a ll purposes except for the calcu lation and 
payment of royalties. If the productive portion of a Sharing Well is subsequently extended or 
plugged back, then allocation of production shall be redetennined e!Tective the date of the 
completion of the extension or plugging back operation. lne allocation of production provided to 
Sharing Wells docs not change the ownership of any mineral, royalty or leasehold interest 
subject to the Lease. 
19. Option to Extend. In addition to the ca~h bonus which has been paid to lessor fo r the 
execution of this lease, Jessee shall have the right, but not the obligation, on or before the end of 
the primary term of this lease, 10 pay lessor an additional bonus consideration in the same 
amount per net mineral acre owned by lessor as originally paid for bonus consideration for thb 
lease which shall extend the primary term of this Lease for an additional two (2) years. 
commencing at the expiration of the initial primary tcnn. 

••••• • • . ,. 
••• . , .. 

••• • 

. -• • • • • • • • • • •• • • 

•• • •• • • • • • • 

v 
0 
L 

1 
1 
4 
6 

p 
G 

0 
6 
3 
8 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED IN 
REl:.VES COUNTY 
CLERKS OFFICE 



. . 

IN WITNESS WHEREOF. this in, trument is executed the day and year first above written. 

LESSOR: 

H. J oseph de Compiegne, President of the 
de Compicgnc Management Co., LLC, its General Partner 

TI-I E STA TE OF JB/.AS )( 

COUNTY OF MI DL,At,. ID x 

Before me, the undersigned authority. on this day personally appeared 
If ,lc%~b de Ci:rnD j e~a c- known to me to be the identical person whose name are/is 

subscribe lO the forego tng ~ Slrumenl. and acknowledged to me that~ executed the same 
for the purposes and consideration therein expressed. 

JI, '+"- ~15 
Given under my hand and seal ofoflice this the day of ,)1j,111Jt1 cj . A.D. ~ 

~~~c....=..____ 

~ ~~ otary Public, State of_7i.J....=e,c,4=-,o.<..J....:$:...... ___ _ 

~~1t,a..a,a1 

:u~.· \,~ .. ~J.t~1f~~ 
,j,/\I,!..:[ 0 •·l () ;. c' 
cu, •r4 !Y , , 1:.r-•r 

")i f ~ 1 t.b 2:' I ( ~ 1 r ,-•~;, 
~..-t=c.V~~, ... 01,r.; r; P· \/..... 

1 •• , 'Jl~WL~ · w ·,;· 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, ) 
COUNTY OF REEVES. ) 

I, hereby certify that this instrument with its certificates of 
authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas, s indicated. 

,;J Date Filed .J3 File# J5,D/lu4voiJ /L/uzPageU '?:lS-

• •• • • • •• • 

.. 
• • •• • ••• 

f) DIANNE 0. FLOREZ, COUNTY CLERK 
REEVES COUNTY, ~ 

l!xj(.q ,74s . Deputy • :s 



PRODUCERS 88 REV ·TEX A (6· 7J) 

15-~."626 
''- f• r f ~ ·,:,r.n 

r-· ,,.c~ r , ,, _:~ , rr: ;(P. , 

.. ·v~,.,, it1 •l ~r..u,i p 7.1 

OIL, GAS AND MINERAL, LEASE (PAID-UP) 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

TI-I IS AGREEMENT made and c111ercd into this 26th day of November, 2014. by and between 
Fred W. Shield and Compan v. a general partne rship , whose address is P.O. Box 90627. an 
Antonio, TX 78209, hereinafter called "Lessor". whether one or more. and Energen Resources 
Corporation. whose address is 605 Richard Arrington. Jr. Boulevard orth. Dim, ingham, AL 
35203. hereinafter called "Lessee". 

WITNES ETI-1: Lessor, in consideration of Ten and no/I OO's Dollars ($ 10.00) and other good 
and valuable consideration in hand paid. receipt of which is hereby acknowledged, and of the 
royalties herein provided and the agreements of Lessee herein contains. Lessor does hereby 
grant, lease and let exclus ive ly unto Lessee its successors and assigns. all of the land hereinafter 
described, together with any revcrsionary rights therein for the purpose of exploring by 
geologica l, geophysical and a ll other methods. and of drilling. producing and operating \\ells or 
mines fo r the recovery of oi l. gas and other hydrocarbons. and all other minerals or substances. 
whether s imilar or dissimilar, that may be produced from any well or mine on the leased 
premises, including primary, secondary, tertiary, cycling. pressure maintenance methods of 
recovery. and all other methods. whether now known or unknown. with all incidental rights 
thereto, and to establish and utilize facilities for surface and subsurface disposal of salt water. 
and to construct. maintain and remove roadway • tanks. pipelines, electric power and telephone 
lines. power stations. machinery and structures thereon, to produce. store. transport. treat and 
remove all substances described above. and the products therefrom. together with the right of 
ingress and egress to and from said land across any other land now or hereafter owned by Lessor. 
The land hereby leased is situated in the County of Reeves, State of Texas. and is described as 
follows: 

The North 426.67 acres of Section 17, Block C-21, Public School Lands Survey, Abstrac t 5746, 

5999 

Th is lease covers a ll of the land described above. including an) intcre5ts therein that any 
signatory hereto has the right or po" er to lease. and in add it ion it covers. and there is hereby 
granted, leased and let. upon the same terms and cond itions as herein set forth. all lands now or 
hereafter owned or claimed by Lessor. adjacent, contiguous. or a part of the tract or tracts 
described above, whether such additiona l lands be owned or claimed by deed, limitation, or 
otherwise. or are fenced or unfenced. and whether such lands are inside or outside of the metes 
and bounds description set forth above. or are in the named survey, or other survey or surveys. 
The bonus money paid for th is lease is in gross, and not by the acre. and shall be effective to 
cover all such land irrespecti,e of the number of acres contained therein. but the land included 
within this lease is estimated to comprise 426.67 acres. whether actually more or less. and such 
land is hereinafter referred to as the "leased premises". 

TO I IA VE AND TO HOLD the lcascd premises fo r a term of three (3) years from the date 
hereof. hereinafter called "primary term". and as long thereafter as oil, gas or other 
hydrocarbons. or other minerals or leased substance5, or either or any of them. arc produced from 
the leased premises or from lands with which the leased premises are pooled or unitiled. 

In consideration of the premises it is hereby agreed as follows: 
I. Rovaltv On Oil. Lessee shall deliver to Lessor. at the well or to the credit of Lessor in the 

pipeline to which the well may be connected one-quarter ( l/41
h) of all oil and other liquid 

hydrocarbons produced and saved from the leased premises. or Lessee, at its option. may buy or 
sell such one-quarter (1/41h) roya lty and pay Lessor the market price for oil or liquid 
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into 
pipelines or into storage tanks. Lessor's royalty interest in either case shal I bear its proportion of 
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any expenses for transponing and treating oi l 10 make it marketable as crude. 
2. Royaltv On Gas. Lessee shall pay 10 Lessor as royalty on gas, including casinghead gas or 

other gaseous substances produced from said land and so ld on or ofT of the premises, one-quaner 
(I/4th) of the net proceeds at the well received from the sa le thereof, provided that on gas used 
ofTthe leased premises or by Lessee in the manufacture of gasoline or other products therefrom. 
the royalty shall be the market value at the \\ell ofone-quaner (l /41h) of the gas so used; as to all 
gas sold by Lessee under a wriuen contract, the price received by Lessee for such gas shall be 
conc lusive ly presumed to be the net proceeds at the well o r the market value at the well for the 
gas sold. 

3. Rovalty On Other Substances. Lessee shall pay 10 Lessor. as royalty on any substances 
covered by this lease other than o il and gas and the products thereof which Lessee may elect to 
produce, save and market from the leased premises, one-quaner ( l/41h) of the proceeds received 
by Lessee from the sale thereofafler deducting the processing costs. 
4. Shw- in Gttv Rovahv. If at any time. or from time 10 time, either before or after the 

expiration of the primary term of th is lease. there is any gas well on the leased premises or on 
lands with which the leased premises are pooled or unitiLed and which is capable of producing in 
paying quantities. but which is shut in before or after production therefrom, such well shall be 
considered under all provisions of this lease as a well producing gas in pay ing quantities and this 
lease shall remain in force in like manner as though gas therefrom was actually being sold or 
used. In such event, Lessee covenants and agrees 10 pay Lessor, as royalty, the sum ofTwenty­
five Dollars ($ 25.00) per annum for the period commencing on the date such well is actually 
shut in, unless th is lease is being maintained in force and efTect by some other provision hereof, 
in which event such period sha ll commence on the date this lease ceases to be maintained in full 
force and efTect by some other provision hereof. Payment or tender shall be made to Lessor at 
address above until wriuen notice of address change has been received by Lessee from Lessor. 
The first payment shall, be due and payable on or before ninety (90) days after the date such well 
is shut in. or ninety (90) days from the date this lease ceases to be maintained in force by some 
other provision hereof. Unless gas from such well is produced and sold or used prior thereto. 
except temporary sales, or use for lease operations, subsequent payments shall be due annually 
thereafter on the anniversary date of the period for which such prior payment was made. No 
additional payments shall be required if there is more than one sh ut-in gas well on the leased 
premises or on lands with which the leased premises are pooled or unitized. 1l1c tenn '"gas well" 
shall include \\ells capable of producing natural gas. condensate. or any gaseous substance. and 
wells classified as gas wells by an) governmental authority having jurisdiction. 

5. Delay Rental. The lease is a 00 paid-up'' lease and requires no rentals. 
6. Drilling Operatiom. If Lessee shou ld drill and abandon as a dry hole a well on the leased 

premises, or if after the discovery of o il, gas or other minerals, the production thereof should 
cease from any cause. and, in either event there are no other producing wells on the leased 
premises o r on lands with which they are pooled or un it ized, or dril ling or reworking operations 
are not being conducted thereon, this lease shall not terminate if Lessee commences reworking 
or add itional drilling operations on the leased premises with in ninety (90) days thereafter or. if it 
be with in the primary tenn, Lessee commences operations for drilling or reworking on or before 
the expiration of ninety (90) days from the date of such abandonment or cessation of production 
or the end of the primary term which is the later. If. at the expiration of the primary term, oil, 
gas or other minerals are not be ing produced from the leased premises or from lands with which 
the leased premises are pooled or unitized. but Lessee is then engaged in operatio ns for drilling 
or reworking of any we ll. this lease shall remain in force so long as such drilling or reworking 
operations are prosecuted, or reworking operations on an) well or additional drilling operations 
are conducted on the leased premises. or on lands pooled or unitized therewith. with no cessation 
of more than ninety (90) consecutive days. and if any such operations result in production then as 
long thereafter as such production continues. 

7. Pooling. Lessee is hereby granted the right. at any time and from time to time, whether 
before or after production, to pool this lease fo r the production of o il. gas or condensate. or any 
or either of them, as to the land covered hereby. or any ,:one or ponion thereof, or as to any 
mineral or royalty interest therein. with any other lease covering the above described land, or 
lands adjacent. contiguous. adjoining, or in the immediate vicinity thereof. or as to any 1one or 
portion of said lease or any mineral or royalty interest there in . Such pooling shall be into a unit 
or units not exceeding eighty (80) acres plus an acreage tolerance often percent (10%) thereof 
for oil, and units not exceeding six hundred fony (640) acres each plus an acreage tolerance of 
ten percent ( 10% ) thereof for gas. provided that, should governmental authority having 
jurisdiction prescribe or pennit the creation ofan) dril ling. spacing or proration units larger than 
those specified above such units may be created or enlarged to conform in siLe to the drilling or 
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spacing units so prescribed or perm itted or to the proration units as may be authorized for 
obtain ing the maximum allowab le production from one well. Lessee may poo l the acreage or 
interests above described, or any pon ion thereof, as above provided. as to oil. or gas in any one 
or more zones, and units so formed need not conform in size or area with the unit or un its into 
wh ich the lease is pooled. or combined as to any other zone. and o il units need not conform as to 
area wit h gas units. uch poo ling sha ll be effected by the fi ling by Lessee o f a written 
designation. in the county or coun ties, in which the prem ises are located, identifying and 
describing the pooled unit. The production of oi l. gas or condensate from any zone or portion of 
the land so pooled and the development and operation on such land, including the 
commencement, drill ing, completion and operation of a well thereon, or the existence thereon of 
shu t-in gas we ll. be considered and construed and sha ll have the same elTect, except fo r the 
payment of royalty. as production, development and operat ion, or the existence of a shut-in gas 
we ll on the leased prem ises, regardless of the location of the well on the unit. Production from 
any unit well producing oil. gas or condensate shall be a llocaied to the leased prem ises in the 
proponion that the acreage of the leased premises included within the units bears to the total 
acreage in the unit and the royalty provided fo r herein sha ll be calcu lated on the portion o f the 
production so allocated. The royalty so payable on allocated production shall be in lieu of any 
other royalty that wou Id accrue to Lessor from the product ion of oil, gas or condensate from any 
.w ne or ponion of the leased premises included with in the un it. Shut-in gas royalty, with respect 
to unit shu t-in gas we lls. shall be payable in accordance with the provisions and in the amount set 
fo rth in th is lease. In the event any unit we ll shall fail to produce oil, gas or condensate in paying 
quant ities, or in the event the production from any such well shall cease, Lessee may ten11inate 
the unit by filing fo r record, in the county. or counties where the land is situated. a written 
declaration of such term [nation. 

8. Use Of Oil. Gas And Water For Operations. Lessee shall have the free use of o il, gas and 
water from the leased premises, except water from Lessor's wells and tanks, fo r all operat ions 
hereunder and the royalty on oil and gas shal l be computed aner deducting the amount so used. 
9. Removal Of Equipment. Lessee shall have the right, at any time during or afler the 

expiration of th is lease, to remove a ll propeny and fixtures placed on the leased premises by 
Lessee, including the right to ~ ithdraw and remove a ll cas ing. 

I 0. Assignment Or Change of Ownership . The rights of either party hereunder may be 
assigned in whole or in part and the provisions hereo f sha ll extend to the heirs. executors, 
admin istrators, successors, and assigns, but no change or. division in ownership of the land, 
rentals or ro) all ies. however accompl ished. shall operate to enlarge the obligations or dimin ish 
the rights of Lessee. 'o change or division in O\\ nersh ip of the land. rentals or royalties. 
however accomplished. shall be bind ing upon Lessee fo r any purpose and sha ll not impair the 
elTectiveness of any payment theretofore made by Le see (irrespective of whether Lessee has 
either actual or constructive knowledge hereof) until (60) days aner such person acquiring any 
interest has furn ished Lessee with the instrument or instruments. or certified copies thereof. 
constitut ing his chain of title from the original Lessor. An assignment of this lease. in whole or 
in part , shall, to the extent of such assignment, relieve and discharge Lessee of all obl igations 
hereunder. 

I I. Force Maieure. Lessee shall not be liable fo r any delays in its performance of any 
covenant or condition hereunder, express or implied, or for total or partial nonperfonnancc 
thereof. due to fo rce majeure. The tenn ·· fo rce majcurc'", as used herein. shall mean any 
circumstance or any cond ition beyond the control of Le~see. includ ing but not limited to acts of 
God and actions of the elements; acts of the public enemy: strikes; lockouts: acciden ts: laws. 
acts, rules. regulat ions and orders of federa l. state or municipal governments. or officers or 
agents thereof; fa ilu re of transportation: or the exhaustion, unavailability. or de lays in delivery. 
of any product. labor. serv ice or material. If Lessee is required to cease drill ing or reworking or 
producing operations on the leased premises b) fo rce majeure. then until such time as such fo rce 
majeure is terminated and for a period of ninety (90) days after such term ination, each and every 
provision of this lease that might operate to term inate it shall be suspended and this lease shall 
continue in fu II force and eflbct during such suspen~ion period. If any period of suspension 
occurs during the primary ternl , the time thereof shall be added to such term. 

12. Le.1·ser /merest Clause. If Lessor docs not own. or have the right to lease, the entire 
mineral in terest in the land described above, then the royalties, and an y other sums payable 
hereunder, shall be reduced and payable only in the proponion that the interest covered by this 
lease bears to the entire mineral interest in the above described land. If the mineral interest 
covered hereby is subject to an outstand ing nonpan ic ipating royalty. such royalty shall be 
deducted from the royalt ies payable to Lessor hereu nder. 

13. Warranty. Lessor hereby warrants and agrees to defend the title to the lands herein 
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described and agrees that the Lessee shall have the right. any time. to redeem for Lessor. by 
payment. any mongagc, taxes or other liens on the leased premises in the event of default of 
payment by Lessor, and be subrogated to the rights of the holder thereof. and such payments may 
be deducted from any rental or royalties that may be payable to Lessor hereunder. 

14. Surrender. Lessee. its successors and assigns. shall have the right at any time, to 
surrender this lease, in whole or in part, by delivering or mailing a release of record in the 
county. or counties. in which the leased premises arc situated, and thereupon. Lessee shall be 
relieved from all obligations, expressed or implied. of th is lease as to the acreage so surrendered. 

15. Parries Bound. This lease and all of the rights, obligations and conditions hereof shall be 
binding upon each party executing this instrument and heirs, devises, successors and assigns. 
Should any party named above as Lessor fail 10 execute this lease. or should any party execute 
this lease who is not named above as a Lessor. it shall nevenheless be binding upon the party or 
pan ics executing the same. 

16. Headings For Co,wenience. The paragraph headings herein are for convenience only and 
shall not be considered or construed to limit the subject maner of any paragraph. 

17. Continuous Developmem. If at the end of the Primal) Term production of oil or gas has 
been obtained on the leased premises or a well has been completed as a dry hole within one 
hundred eighty (180) days of the end of the Primary Term. the Lessee shall thereafter 
continuously develop the leased premises with no cessation of more than one hundred eighty 
( 180) days from the completion of one well (either as a well capable of producing oil or gas in 
paying quantities or as a dry hole) and the commencement of actua l dri ll ing operations on the 
next well. Where no drilling operations are being conducted on the leased premises at the end of 
the Primary Term (production previously having been obtained or well completed as a dry hole). 
then the first such continuous development well shall be actually commenced within one 
hundred eighty ( 180) days of the end of the Primary Term. If, however, at the end of the Primary 
Term no oil or gas is being produced on the leased premises, but Lessee is then engaged in 
drilling operations thereon, then th is lease shall not terminate as long as drilling operations are 
continuous and as long as oil and gas is produced in paying quantities or said leased premises are 
continuously developed as provided above. 

18. Sharing Well. In the event a haring Well is drilled the following provisions shall apply: 
'"Sharing Well" means any horizontal well open for production on the Lease or lands pooled 
therewith and also located on lands adjacent to the Lease or lands pooled therewith. '"Allocation 
Tract'" means the Lease, the lands pooled with the Lease, if any, and the lands on which any 
ponion of the Sharing Well is also located. Production from a Sharing Well sha ll be allocated to 
each Allocation Tract proponionatcly, allocating to each such tract its proportionate share oflhc 
Sharing \Veil as depicted on the final '"as drilled'' plat filed with the Railroad Commission of 
Texas. Each Allocation Tract's prorata share sha ll be ca lculated by a fraction, the denominator 
of which is the "as drilled" horizontal wcllbore open for production as depicted on the ··as 
drilled'' plat of the Sharing Well lilcd v.ith the Railroad Commission, and the numerator of 
which is each Allocation Tract's share of said '"as drilled" wcllbore. Royalties pa)able to each 
Allocation Tract shall be paid in accordance with the terms of the Lease. the pooling agreement 
if the Lease is pooled. and the terms applicable to production from other Allocation Tracts. 
Operation s with respect to, or production from. any Sharing Well shall be deemed actual 
operations on, or a production from, the Lease for all purposes except for the calculation and 
payment o f royalties. If the productive portion of a Sharing Well is subsequently extended or 
plugged back. then allocation of production shall be redetermined effective the date of the 
completion of the extension or plugging back operation. The allocation of production provided to 
Sharing Wells does not change the ownership of any mineral. royalty or leasehold interest 
subject to the Lease. 
19. Opti<m 10 Extend. In addition to the cash bonus which has been paid to lessor for the 
execution of this lease. lessee shall have the right. but not the obligation. on or before the end of 
the primary term of this lease. to pay lessor an additional bonus consideration in the same 
amount per net mineral acre owned by lessor as originally paid for bonus consideration for this 
lease which shall extend the primary term of this Lease fo r an additional two (2) years, 
commencing at the expiration of the init ial primary tcm1. 
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IN WITNESS WHEREOF, this instrument is executed the day and year first above wriuen. 

LESSOR: 

U. ~ Q. 
11. Joseph de Compiegne. anaging Partner 

TI-IE STA TE OF T~ll5 

COUNTY OF /JF:=X.lt+L 

)( 

)( 

Before me. the undersigned authority, on this day personally appeared 
H. Joseiti de Cot¢egne, t1lnaging ~ 10 me to be the identical person whose name are/is 
subscribed to the foregoing instrument, and acknowledged to me that__hL executed the same for 
the purposes and consideration therein expressed. 

Givenundermy handandsealofofficethis the J:}_fl:J dayof Ikeroer . A.D.2014. 

e ALICE CJE ANDA 
Notary Pulk. Strte al Tous 

,.,, CcmlTIIStlon expires 

Oaoember6. 2015 otary Public, State of_ t_exas ___ _ ____ _ 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, ) 
COUNTY OF REEVES. ) 

I. hereby certify that this Instrument with its certificates of 
authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas, as indicated. 

Date File; ~ File ni '), b/Ut lJl Vol.U:il2..Page1tb-

e DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

B:t;A{,C(,ibo% • Deputy 
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15-03278 
FILED FOR RECORD 

REEVES COUNTY, TElU\S 
Apr 16, 201 5 at 1 0:34:00 AM 

MEMORANDUM OF SECOND AMENDMENT OF OIL AND GAS LEASE 

WHEREAS, CRESTVIEW RESOURCES, LLC wirh an address of 4770 Bryant Irvin Coun, Suite 400, 
Fon Worth, Texas 76 107 ("Lessor"), and Resolu1e Na1ural Resources Southwest, LLC with a business address of 
1700 Lincoln Street, Suite 2800, Denver Colorado 80203, and FjreWheel Energy LLC with a business address of 
200 N. Loraine, Suite 300, Midland, Texas 7970 I (""Lessees"), made and entered into a cenam Second Amendment 
of Oil and Gas Lease, dated and effective March 11. 2015, providing for a two (2) year extension of the pnmary 
tenn to March 12, 2017and other provision(s) found therein covering Lessor's proponionate share of the following 
land described as: 

S/3 (South One-Third) ofSecuon 17, Block C-21 
Reeves County, Texas 

Containing 213.34 gross acres 

WHERAS, it is the desire of Lessor and Lessees named in the Second Amendment of Oil and Gas l..case to 
acknowledge its existence in recordable fonn: 

NOW THEREFORE, the undersigned Lessor and Lessess named in the Second Amendment of Oil and Gas 
Lease ("Amendment") do hereby: 

I. Acknowledge the execution of the Amendment as se t out above: 
2. Refer to the Amendment for all o f its tenns and provisions and incorporate the 

same by reference as fully as ifit were copied at length herein: and, 
3. Acknowledge that the land described above is the same land described in the 

Amendment and that Lessor's proponionate interest is committed to the 
Amendment to the extent Set out in said Amendment. 

, 
This Memorandum shall not be deemed to enlarge, restrict or change the rights of any of the parties to said 

Amendment, but is for the purpose of giving record notice of the existence of the Amendment in lieu of recording it 
a.t length. 

..p , 
faecuted this \ \ - day of March, 2015. 

LESSOR: 

CRESTVIEW RESOURCES, LLC 

BY:D ~~ 
D. Alan Meeker, Manager 

TX009SS.001 

LESSEES: 

RESOLUTE NATURAL RESOURCES 

so~ 

Bill Alleman, Vice President - Land ~ 

FTREWHEEL ENERGY, LLC 

By: 
lls: 
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MEMORANDUM OF SECOND AMENDMENT OF Oil AND GAS LEASE 

WHEREAS, CRESTVIEW RESOURCES. LLC with an address of 4770 Bryant Irvin Coun, Suite 400. 
Fon Wonh, Texas 76107 ("Lessor"), and Resolute Natural Resources Southwest LLC with a business address of 
I 700 Lincoln Street, Suite 2800, Denver Colorado 80203, and Fire Wheel Energy. lLC with a business address of 
200 N. Loraine, Suite 300, Midland, Texas 7970 I ("Lessees"), made and entered into a cenain Second Amendment 
of Oil and Gas Lease, dated and effective March 11, 2015. providing for a two (2) year extension of the primary 
term to March 12, 2017and other provision(s) found therein covering Lessor' s proponionate share of the following 
land described as: 

S/3 (South One-Third) of Section 17. Block C-21 
Reeves County, Texas 

Containing 213.34 gro s acres 

WHERAS, it is the desire of Lessor and Lessees named in the Second Amendment of Oil and Gas Lease to 
acknowledge its existence in recordable form: 

NOW THEREFORE, the undersigned Lessor and Lesscss named in the Second Amendment of Oil and Gas 
Lease ("Amendment") do hereby: 

I. Acknowledge the execution of the Amendment as set out above; 
2 . Refer to the Amendment for all of its terms and provisions and incorporate the 

same by reference as fully as if it were copied at length herein; and, 
3. Acknowledge that the land described above is the same land described in the 

Amendment and that Lessor's proponionate interest is commined to the 
Amendment to the extent set out in said Amendment. 

This Memorandum shal l not be deemed to enlarge, restrict o r change the rights of any of the panics to said 
Amendment, but is for the purpose of giving record notice of the existence of the Amendment in lieu of recording it 
ar length. 

~"' Executed this _ _._,._-_ _ day o f March, 2015. 

LESSOR: LESSEES: 

C RESTVIEW RESOURCES, LLC RESOLLITE NATURAL RESOURCES 

BY: _ _______ _ 
so~~-·~~~~-

D. Alan Meeker, Manager Bill Alleman, Vice President - Land# 

flREWHEEL ENERGY, LLC 

Its: <,.. 1/P 

TX00955.00 I 
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ACKNOWLEDGMENTS 

ST A TE OF TEXAS ) 

COUNTY o1Af{flAtf( 
DEFORE ME. the undersigned, a Notary Public, on this day personally appeared 0. A.LAN MEEKER, MAN ACER 

OF CRESTV!l:W RESOURCES, LLC, known 10 me lO be the pcr.;on whose name 1.s subscnbcd to the foregoing msuumcn1 
and acknowledged 10 me that the same wa.s the acl of the said 0 . ALAN MEEKER, and that he executed 1he same as the ac1 for 
the purposes and considerauon therein expressed, and in the capacity therein stal 

STATE OF TEXAS ) 
)§ 

COUNTY OF MIDLAND ) 

On this this __ day of March, 2015, before me personally appeared 10 me 
known to be the of FireWbttl Energy, LLC, the limited liability company that 
executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act 
and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they 
were authorized 10 execute said instrument. 

LN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above wrinen. 

My commission Expires: 
Notary Pub I ic 

STA TE OF COLORADO ) 
)§ 

COUNTY OF DENVER ) 

I hereby certify, that on this day, before me a Notary Public duly authorized ,n the s1a1e and county aforesaid IO take 
acknowlcdg:menlS, personally appeared Bill Alleman, Vice Pres1dcn1 - Land for RESOLUTE NATURAL RESOURCES 

OUTHWEST, LLC. known IO be the person described m and who executed the foregoing insirumcnt and they acknowledged 
before me that being informed of the contents of the same, they votuntanly, and in the capacity so stated, signed and deli,erod 
the within and foregoing instrument on the day and year therein mentioned. 

GIVEN UNDER MY HAND AND SEAL Of OFFICE THIS li.!!_ DAY OF MARCH,2015. 

[SEAL] 

SAMUEL M GRUMMON 
NOTARY PUBLIC 

STATE OF COLORADO 
Not.el)' 10 20094026949 

My Commission Expires 08/19'2017 

TX009SS.OOI 

~ o~~tateofl//( C.farq.t., 
MyComm,ss,on Expires: .S 'l / Za / 1 
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STATE OF TEXAS 

COUNTY OF 

) 
) § 
) 

ACKNOWLEDGMENTS 

BEFORE ME. the undersigned, a Notary Public, on this doy personally appean,d 0 . ALAN MEEKER, MAJI/AGER 
OF CRESTVIEW RESOURCES, LLC. known to me to be the person whose name 1s subscnbcd to the foregoing 1nswmcnt 

t ~ • and acknowledged to me that the same was the act of the said 0 . A LAN MEEKER, and that he executed the same as the act for 
; , ! : the purposes and consideration therein expressed, and in the capacity therein stated. 

• ···-., ' ,. 
• 

• ....... 
• • 

•••• • • • • • 
• 

GIVEN UNDER MY HANO AND SEAL OF OFFICE THIS DAY OF MARCH, 201 S. 

[SEAL] 

ST ATE OF TEXAS ) 
) § 

COUNTY OF MIDLAND ) 

Notary Public for the State o f Texas 
My Comm1ss1on Expires:----------

On this this d,ay ofc>M~<;h ,,2015, before me personally appeared Aloo-r. ;b(Dl).(\ , to me 
known to be the S[:\) 1fe rt€Sl@t of Fire Wheel Energy, LLC, the limited liability company that 
executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act 
and deed of said limited liability company, for the uses and purposes therc,n mentioned, and on oath stated 1ha1 they 
were authorized 10 execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

ti/i:~i,¥;;-, MIRANDA O C HADWICK 

\•:jli:•i MY COMMISSION EXPIRES 

',;tilfi~~WSEPTEMBER 17, 2018 

ST A TE OF COLORADO ) 
) § 

COUNTY OF DENVER ) 

I hereby certify, that on thlS day. before me a Notary Public duly authonzed in the state and county aforesaid to take 
acknowledgments, personally appeared 8 111 Alleman. Vice President - Land for RESOLUTE NATURAL R ESOUR CES 
SOUTHWEST, LLC, known to be the person described ,n and who executed the foregoing instrument and they acknowledged 
before me that being informed of the contents of the same. they voluntanly, and ,n the capacity so stated, s,gned and delivered 
the wnhin and foregoing instrument on the day and year therein mentioned. 

G IVEN UNDER MY HANO ANO SEAL OF OFFICE TIIIS .11.±L DAY OF MARCH,201S. 

(SEAL] 

SAMUEL M GRUMMON 
NOTARY PUBLIC 

STATE OF COLORADO 
Notary 10 20094026949 

My Commission Expires 08/19/2017 

TX009SS.OOI 

Notary,tf"ubh or thc Stateo~~ C•f-r4do 
My Comm1$S10n Expires: _,.S .. V"'~..._. /"iu/~2...,_ ____ _ 

Ins t No. 15-03278 
DIAHHE 0 . FLOREZ 
COUNT'( CLERK 

2015 Apr 16 al 10:34 AM 
s-4EEVES COUNTY, TEXAS 

By: N(),lJ)10~)f/lA() DEPUT'f 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 

COUNlY OF REEVES. } 
I, hereby certify that this instrument with Its certificates of 

authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas, as indicated. 

DIANNE 0. FLOREZ, COUN'JY CLERK 

REEVES COUNTY~ 

ByfQ~~eputy 



Producers 88 
Revised Paid Up with 
640 Acres Pooling Provision 

OIL, GAS AND MINERAL LEASE 

/ 1..{) ! 6L i 
,.. .~ ,-, , f ,Jf! nt uRO 

i' r "~ i; rr,1 'NTY TEXsAS 
' · !, :' l, 2•lt !> ;i! :U; 1 f. {l[I f'1;~ 

THIS AGREEMENT made this filll..day of December 2014 by and between Kennedy Minerals, Ltd. (Lessor) whose 
address is 500 West Texas Avenue, Suite 655, Midland, TX 79701, and Energen Resources Corporation (Lessee) 
whose address 1s 605 Richard Arrington, Jr Boulevard North, Birmingham, AL 35203. 

WITNESS ETH: 

1. Lessor in consideration of ••• Ten and More Dollars ••••••• ($10.00), in hand paid, of the royalties herein 
provided, and of the agreements of lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for 
the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, 
conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic methods, 
injecting gas. water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power 
stations, telephone lines and other structures thereon to produce, save, take care of, treat. transport and own said 
products, and housing its employees. the following described land in Reeves County, Texas, to wit. 

North 426.67 acres of Section 17, Block C-21, PSL Survey 

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of 
three (3) years from the date hereof (called "primary term") and as long thereafter as oil, gas or other mineral 1s 
produced from said land. 

3. If at the expiration of the primary term. oil. gas, or other mineral 1s not being produced on said land, but Lessee 
1s then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days 
pnor to the end of the primary term, the lease shall remain in force so long as operattons on said well or for drilling or 
reworking of any additional well are prosecuted with no cessation of more than 60 consecutive days and if they result in 
the production of oil, gas or other mineral, so long thereafter as oil, gas. or other mineral is produced from said land. If, 
after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land, the 
production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for 
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long 
as such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the 
production of oil, gas, or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land 
Lessee may at any lime execute and deliver to Lessor or place of record a release or releases covering any portion or 
portions of the above described premises and thereby surrender this lease as to such portion or portions and be 
relieved of all obligations as to the acreage surrendered. 

4. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and 
fixtures placed by Lessee on said land, including the right to draw and remove all casing. When required by Lessor, 
Lessee will bury all pipelines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any 
residence or barn now on said land without Lessor's consent. 

5. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend 
to their heirs, successors and assigns, but no change or d1vis1on in ownership of the land, or royalties. however 
accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee, and no change or d1vis1on in 
such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered 
U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing 
same. In the event of assignment hereof in whole or ,n part, liability for breach of any obligation hereunder shall rest 
exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or more parties 
become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a 
recordable instrument executed by all such parties designating an agent to receive payment for all. 

6. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease 
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in 
part. No obligation reasonably to develop the leased premises shall arise during the primary term. If after the expiration 
of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease, 
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof. and Lessee. if in default, 
shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by 
virtue of this instrument. 

7. Lessor hereby agrees that Lessee at its option may d ischarge any tax, mortgage or other lien upon said land, 
either in whole or in part, and tn event Lessee does so, it shall be subrogated to such lien with right to enforce same 
and apply royalties accruing hereunder toward satisfying same. It is agreed that if this lease covers a less interest 1n the 
oil, gas, sulfur. or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether 
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from 
any part as to which this lease covers less than such full interest, shall be paid only 1n the proportion which the interest 
therein, if any, covered by this lease. bears to the whole and undivided fee simple estate therein All royalty interest 
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. 

8. Should Lessee be prevented from complying with any express or implied covenant of this lease, from 
conducting drilling or reworking operations thereon or from producing oil or gas therefrom by reason of scarcity of or 
inability to obtain or to use equipment or material, or by operation of force majeure, and Federal or state law or any 
order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such 
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covenant shall be suspended. and Lessee shall not be liable in damages for failure to comply therewith; and this lease 
shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking 
operations on or from producing oil or gas from the lease premises and the time while Lessee is so prevented shall 
not be counted against Lessee, anything in this lease to the contrary notwithstanding. In order for Lessee to claim the 
benefit of this paragraph, Lessee must advise Lessors in writing within fifteen (15) days of the date Lessee claims any 
obligation is suspended, setting forth in reasonable detail such facts as Lessee relies upon to make the provisions of V 
this paragraph applicable. 0 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

SEE ADDENDUM ATIACHED HERETO AND MADE A PART HEREOF. 

KENNEDY MINERALS, LTD. 

-
ST ATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me this 1Qlh day of December 2014 by W. Duncan Kennedy, 
Vice President of M&B Family Minerals, LLC, general partner of Kennedy Minerals, Ltd. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last 
above written. 

My commission expires: 

21 October 2018 
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ADDENDUM TO OIL. GAS AND MINERAL LEASE 

Attached lo and made a part of that certain Oil, Gas and Mineral Lease dated December 5. 2014 by and between 
Kennedy Minerals, ltd., Lessor. and Energen Resources Corporation, Lessee, covering lands in Reeves County, 
Texas. In the event there is a conflict between the provisions of the Oil, Gas and Mineral Lease and this addendum, 
the provisions of this addendum will control 

Lessee is hereby granted the right, at any lime and from time to time. whether before or after production, to 
pool this lease for the production of oil, gas or condensate, or any or either of them. as to the land covered 
hereby, or any zone or portion thereof, or as to any mineral or royalty interest therein. with any other lease 
covering the above described land, or lands adjacent, contiguous. adjoining. or in the immediate vicinity 
thereof. or as to any zone or portion of said lease or any mineral or royalty interest therein. Such pooling shall 
be into a unit or units not exceeding forty (40) acres plus an acreage tolerance of ten percent (10%) thereof for 
oil, and units not exceeding three hundred twenty (320) acres each plus an acreage tolerance of ten percent 
(10% ) !hereof for gas, provided that, should governmental authority having jurisdiction prescribe or permit the 
creation of any drilling, spacing or proration units larger than those specified above such units may be created 
or enlarged to conform in size to the drilling or spacing units so prescribed or permitted or to the proration units 
as may be authorized for obtaining the maximum allowable production from one well Lessee may pool the 
acreage or interests above described, or any portion thereof, as above provided, as to oil, or gas in any one or 
more zones, and units so formed need not conform in size or area with the unit or units into which the lease is 
pooled. or combined as to any other zone, and 011 units need not conform as to area with gas units. Such 
pooling shall be effected by the filing by Lessee of a written designation, in the county or counties, in which the 
premises are located, identifying and describing the pooled unit. The production of oil, gas or condensate from 
any zone or portion of the land so pooled and the development and operation on such land, including the 
commencement, dnlltng, completion and operation of a well thereon, or the existence thereon of shut-in gas 
well. be considered and construed and shall have the same effect, except for the payment of royalty, as 
production, development and operation. or the existence of a shut-in gas well on the leased premises. 
regardless of the location of the well on the unit. Production from any unit well producing oil, gas or condensate 
shall be allocated to the leased premises in the proportion that the acreage of the leased premises included 
within the units bears to the total acreage in the unit and the royalty provided for herein shall be calculated on 
the portion of the production so allocated The royalty so payable on allocated production shall be in lteu of any 
other royalty that would accrue to lessor from the production of oil, gas or condensate from any zone or portion 
of the leased premises included within the unit. Shut- in gas royalty, with respect to unit shut-in gas wells, shall 
be payable in accordance with the provisions and in the amount set forth in this lease. In the event any unit 
well shall fail to produce oil, gas or condensate in paying quantities, or in the event the production from any 
such well shall cease, lessee may terminate the unit by filing for record, in the county, or counties where the 
land 1s situated. a written declaration of such termination. 

9. In the event this lease is perpetuated beyond the primary term by production or drilltng or reworking operations, 
this lease shall remain in full force and effect as to all of the lands covered by this lease if on or before One 
Hundred Eighty (180) days after the primary term, lessee commences a continuous development drilltng 
program on the leased premises in accordance with the following, and thereafter d11tgently continues and 
prosecutes such continuous drilling operations on the leased premises with no cessation of more than One 
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual 
drilling of the next succeeding oil and/or gas well. At and after the expiration of the primary term, failure to 
timely commence or prosecute the continuous development program provided hereinabove shall terminate this 
lease as to all of the above described premises, SAVE and EXCEPT as to each ·production unit" as hereinafter 
defined. A production unit for a vertical well shall be the lesser of (i) the minimum number of acres required by 
the Railroad Commission of Texas for a regular drilling permit under then existing special field rules or (ii) if 
there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas 
well then producing or capable of producing 011 and/or gas in paying quantities. In the event or a horizontal well, 
Lessee may allocate acreage to each production unit that amount of acreage as allowed by Rule 86 of the 
Railroad Commission of Texas. Each production unit retained by lessee shall be limited to those depths from 
the surface of the ground to 100' below the deepest perforations from which production of oil or gas in paying 
quantities is being maintained (or, in the case of a shut-in gas well. can be maintained) in the well on such 
production unit and all other depths shall be released. 

Lessee's time between wells shall be cumulative in the sense that ,r the second development well 1s 
commenced 90 days after completion of the first development well, Lessee shall have 210 days within which to 
commence the third development well, but in no event shall more than 240 days elapse between the 
completion of one well and the commencement of the next. The first such development well shall be 
commenced on or before 180 days after the expiration of the primary term of this lease: provided, however, 
that if there 1s a well being drilled on the land covered by this lease at the expiration of the primary term hereof, 
the first such development well shall be commenced on or before 180 days from the date of completion of said 
well. The term "completion," as used herein, shall mean the earlier of the date of completion shown on the 
Railroad Comm,ss,on Initial Potential Form W-2 or 60 days from the date of release of the drilling rig. Upon 
termination of this lease as to any portion of the leased premises. Lessee shall deliver to Lessor a plat showing 
the designated production units around each well and a partial release complying with the requirements of this 
paragraph, suitable for recording. 

10. Anything to the contrary herein contained notwithstanding, this lease shall cover only otl, gas and other 
hydrocarbons, minerals and substances produced in conjunction with the oil and gas production stream. and all 
reference to other minerals contained herein is hereby deleted 

11 If there shall be a well on the leased premises capable of producing gas or gas and condensate in paying 
quantities. but from which neither gas nor condensate 1s sold or used off the leased premises for lack of a 
satisfactory market (which well is herein sometimes called a "shut-in" gas well), Lessee may pay or tender to 
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Lessor, as shut-in gas well royalty, a yearly sum equal to Ten and No/100 Dollars ($10.00) multiplied by the 
number of net acres subject to this lease at the time such payment is made The first such payment of shut-in 
gas well royalty 1s to be made on or before sixty (60) days after the day on which (i) such well was shut in or (ii) 
this lease ceases to be 1n force by any other provision hereof. whichever is later. Succeeding payments may 
be made annually thereafter on or before the anniversary of the due date of such payment; and if such shut-in 
gas well royalty shall be paid or tendered as above provided, it shall be considered for purposes of this lease 
that such well is producin9 gas in paying quantities for a period of one (1) year from the due date of such 
payment, and for like annull periods thereafter; provided, however, that the payment of shut-in gas well royalty 
shall not prevent the termination of this lease as to portions of acreage covered hereby. Notwithstanding the 
making of such shut-in gas well royalty payments, Lessee shall be and remain under the continuing obligation 
to (i) use all reasonable efforts to find a market for said gas and to commence or resume marketing same 
when a market is available, (ii) reasonably develop the lands then subject to this lease and (iii) drill all such 
wells on the lands then subject to this lease as may be reasonably necessary to protect same from drainage by 
wells on adjoining or adjacent lands. All payments or tenders provided for in this paragraph shall be made to 
Lessor personally. After the end of the primary term, Lessee's right to extend this lease by payment of shut-in 
gas royalties is limited to two (2) successive periods of one (1) year only. 

12. As royalty, Lessee covenants and agrees: 

a. 
I to deliver or cause to be delivered to the credit of Lessor, into the tanks, or if directly 

connected , into the pipe line to which Lessee may connect its wells, one-fourth C114111)of all oil, 
condensate and liquid hydrocarbons produced and saved by Lessee from the premises, or 
from time to time. at the option of Lessor, Lessee shall sell Lessor's share of such oil with 
Lessee's share and shall pay Lessor one-fourth (1/4111

) of the Gross Proceeds (as hereafter 
defined) received by Lessee or any Affiliate (as hereafter defined) of Lessee from the sale of 
all oil, condensate and liquid hydrocarbons produced and saved from the premises; 

to pay Lessor on gas and casinghead gas produced from the premises: 

1. when sold by Lessee in an arms-length sale to an unaffiliated third party, one-fourth 
(114"') of the Gross Proceeds received by Lessee from the sale of such gas and 
casinghead gas. or 

2. when sold to an Affiliate of Lessee, one-fourth (1/4111
) of the Gross Proceeds, 

computed at the point of sale, from the sale of such gas by such Affiliate of Lessee; 
and 

3. when used by Lessee ~other than for operations on the premises as hereafter 
provided), one-fourth (1/4 l of the market value at the point of use. 

i11. to pay Lessor on all other minerals mined and marketed or utilized by Lessee from the 
premises, one-fourth 11/4"') of the Gross Proceeds received at the point of sale 

b For purposes of this lease, an "Affiliate of Lessee" 1s any corporation, firm or other entity 1n which 
Lessee. or any parent company, subsidiary or affiliate of Lessee, owns an interest of more than 
twenty-five percent (25%), whether by stock ownership or otherwise. or over which Lessee or any 
parent company or Affil iate of Lessee exercises any degree of control, directly or indirectly, by 
ownership, interlocking directorate, or in any other manner; and any corporation, firm or other entity 
which owns any interest in Lessee, whether by stock ownership or otherwise, or which exercises 
any degree of control, directly or indirectly, over Lessee, by stock ownership, interlocking 
directorate. or in any other manner. 

c For purposes of this lease, "Gross Proceeds" means the total consideration paid for oil and gas 
produced from the premises, with the following exceptions: 

i. Lessor's royalty shall bear its proportionate part of severance taxes actually paid by Lessee 
attributable to production from the leased premises 

ii. Lessor's royalty shall bear Lessor's proportionate part of any costs of transporting oil, gas or 
liquid hydrocarbon products paid to any third party which 1s not an Affiliate of Lessee. 

iii If gas produced from the premises 1s processed for the recovery of liquefiable hydrocarbon 
products prior to sale, and if such processing plant is not owned by Lessee or any Affiliate of 
Lessee, Lessor's royalty shall be calculated based upon the consideration received by Lessee 
(or any Affiliate of Lessee) from Lessee's (or Lessee's Affiliate's) sale of such liquefiable 
hydrocarbons and residue gas, less Lessee's proportionate part of severance taxes thereon. 

1v. If gas produced from the premises is processed for the recovery of hquefiable hydrocarbon 
products pnor to sale, and 1f such processing plant is owned by Lessee or an Affil iate of 
Lessee, Lessor's royalty shall be calculated based on (a) 80% of the consideration received by 
Lessee (or any Affiliate of Lessee) from the sale of all products extracted from such gas, plus 
(b) the total consideration received by Lessee (or any Affil iate of Lessee) from the sale of all 
residue gas. less Lessee's proportionate part of severance taxes thereon 

v No royalty shall be payable on gas used on the leased premises for production operations or 
compression or dehydration of gas produced from the leased premises. 
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d. All royalties that may become due hereunder shall commence to be paid on the first well 
completed on the leased premises within one hundred twenty (120) days after the first day of the 
month following the month during which any well commences sales. On each subsequent well. 
royalty payments must commence within ninety (90) days after the first day of the month following 
the month during which any well commences sales. Thereafter, all royalhes on 011 shall be paid to 
Lessor on or before the last day of the month following the month of production. and all royalties on 
gas shall be paid to Lessor on or before the last day of the second month following the month of 
production. 

e. It is expressly agreed that if Lessee fails to pay royalties within the aforementioned timeframe, 
Lessor may thereafter nobfy Lessee in writing of such failure and Lessee shall then have 60 days 
from receipt of such notice to make such payments Lessee will also be required to pay interest at 
a rate 2% above the rate charged on loans to deposit institutions by the New Your Federal Reserve 
Bank on royalty payments not paid within the above time frames. In the event any dispute or 
question arises concerning the htle to Lessor's interest. Lessee may withhold royalty payment 
accruing to the interest or interest affected, without consequence to the hereinabove stated 
termination penalty, until such dispute or question of title has been corrected. 

It shall not be necessary for Lessor to execute any division or transfer order 1n order to be entitled 
to payment of royalties due under this lease Lessee and any purchaser of oil or gas produced 
from the leased premises hereby waive the provisions of Section 91.402(c)(1) of the Texas Natural 
Resources Code which entitle a payor of royalties to require a signed division order as a condition 
to payment. If Lessor agrees to accept payment of royalties from a purchaser of oil or gas 
produced from the leased premises, or from another party designated lo distribute royalties other 
than Lessee, Lessor's acceptance of such payments shall not relieve Lessee of its obligation to 
pay royalty hereunder except to the extent of payments actually received by Lessor from such third 
party If such third party fails to pay any sums due as royalty under this lease, Lessee shall remain 
fully liable therefor, whether or not Lessee has received payment for production from such 
purchaser or third party. 

g. Without limiting Lessor's rights or Lessee's obligations under any other provision of this lease, 
commencing on the completion date of the first well drilled on the leased premises as a producing 
well, no more often than once in any three-year period during the term or this lease Lessor shall 
have the right to have an audit of the books, accounts, contracts, records, and data of Lessee 
pertaining to the development, production. saving, transportation, sale, and marketing of the oil, 
gas, and sulphur produced from or attributable to the leased premises conducted. 

13 Lessee agrees to drill such wells as would a reasonably prudent operator under the circumstances in order to 
protect the leased premises and any lands pooled or unitized therewith from drainage, provided, however, that 
subsequent to the date of this lease should a well (a "draining well") be brought in on the adjoining land and 
which has any part of ,ts borehole within 330 feet of the leased premises and, which is capable of producing oil 
and/or gas in commercial quantities, Lessee, with due diligence, shall commence dnlling operations of an offset 
well (an "offset well") thereto within the time penod hereinafter specified, unless such draining well is already 
offset by a well on the leased premises or any lands pooled or unitized therewith, and producing from the 
same producing interval from which production has been secured from any such draining well on adjoining 
lands. Lessee, if the draining well is a producing 011 well. shall commence offset drilling operations within one 
hundred eighty (180) days from the date such well ,s placed on production; and, if the draining well ,s a 
producing gas well, Lessee shall commence offset drilling operations within one hundred eighty (180) days 
from the date such well produces gas into a sales line. If Lessee does not commence the drilling of an offset 
well, within such specified period, Lessee at its option, may pay Lessor a sum equal to the royalty which would 
be payable hereunder on the production from the applicable draining well, from the date of first production. had 
such draining well been located on the land covered hereby or any lands pooled or unitized therewith. or 
Lessee may place of record a release of this lease as to all depths from the surface to the base of the 
producing interval of the draining well, less and except any currently producing intervals of the leased 
premises. Said release shall include only the portion of the tract that is needed for a proration unit. 

14. Well Information. Lessee shall furnish Lessor with the following, unless Lessee ,s subJecl to any confidentiality 
constraints, upon request, related to Wells operated by Lessee on the Lands or lands pooled therewith: 

(a) Plats or maps showing the location of the well and all forms filed with the appropriate state 
governmental authority. 

(b) Daily drilling and completion reports, and mud log if a mud log is run in such well: 

(c) The details of any dnllstem tests taken in said well and the final results of any core analysis or analyses 
which are run on cores taken while drilling said well, 

(d) Upon completion of any drilling or reworking operation. copies of all production and testing reports and 
logs run in such well. 

15. After the expiration of the primary term and/or the continuous dnlling program, whichever ,s later, this 0,1. Gas 
and Mineral Lease shall be construed to be a separate lease as to each separate production unit. 

16 Division Order Title Opinions. If a well is a producer. upon written request, Lessee shall upon request deliver to 
Lessor a copy of any Division Order title opinions prepared with respect to Lessor's mineral interest in the 
leased premises and any rev1s1ons or supplements thereto within thirty (30) days of receipt of same by Lessee 
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17. In the event that Lessor is the surface owner on any of said lands, Lessee shall pay the Lessor for damages 
caused by Lessee's operations on Lessor's surface, and contact the Lessor prior to commencing the activities 
covered hereby, with the objective of minimizing the impact of Lessee's activity on the Lessor's surface. 

18. The operation of a Salt Water Disposal Well on Lessor's surface is not permitted under this lease, except by V 
separate agreement with Lessor. In addition, any wellbores that are owned by Lessor as part of Lessor's 
surface estate are reserved to the Lessor. 0 

19. This lease is made without warranty of tiUe, express, implied or statutory. L 

SIGN FOR IDENTIFICATION 

KENNEDY MINERALS, L TO., LESSOR 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 

COUNTY OF REEVES. ) 

. . 

I, hereby certify that this instrument with its certificates of 
authenticity was FILED on the date and at the time st amped hereon and w as 
duly RECORDED In the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 
County, Texas, as Indicated. 

Date Filed~File # /'5-QJu..J..7 Vol.J..l!:lkPage /.t'?7J 
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DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

a_y_;K·crmq~ , Deputy 
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NOTICE OF CONFIDENTlALITY R.JGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRlKE ANY OF THE FOLLOWING INFORMATION FROM THlS rNSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

PRODUCERS 88 REV.-TEX. C-PAIO-UP (3-73) 
OIL, GAS ANO MINERAL LEASE 

THIS AGREEMENT made lhis 7th day of February, 2011 , between 

SEE ATTACHED SIGNATURE PAGE, panics herem called Lessor, (whether one or more), and 

Energen Resources Corporation 
3300 North "A" Street, Building 4, Suite 100 
Midland, Texas 79705 

Lessee: 

Lessor, ,n consideration ofTen anti o/lOO•••••••• • • ••••••"•••••"• Dollars (ll!Ll!ID m hand paid, receipt of which is hereby acknowledged, and of 
the royal ties berem provided and of lhe agreements of lhe Lessee herein conUllned, hereby grants, leases and lets exclusively unto Lessee for the purpose of 
investigating, cxplonng, prospecting, drilling, mining and operaung for and producing o,l, gas and all olher minerals, conducting sc1sm1c operauons, injecung 
gas, water, olhcr nuids, and air into subsurface stralA, estnblishing and utilizing facilities for surface and subsurface disposal of salt water, constructing roads, 
laying pipe lines, stonng 01!, building tanks, power s1a11ons and Imes, telephone Imes, and olhcr structures and lhings lhercoo 10 produce, save, take care of, 
treat, process, store and transport said minerals and ot11cr products manufactured lhcrcfrom, and housmg and otherwise canng for 11s employees, lhc followmg 
described land in rteevu County, Tuu, 10-wn 

EE EXUllllT "A" ATTACII EO IIERETO 

This lease covers all of lhe land described above, and in addition !hereto, it covers and there is hereby leased, let and demised 10 lhc same ex1en1 as if they 
were dcscnbed herein specifically, all lands owned or claimed by Lessor adJacent, conuguous to, or a pan of the tract or tracts specifically descnbed above, 
whether such addnional lands be owned or claimed by deed, lunitauon or ol1ierwisc, and whelher the same be onside or outside the metes and bounds 
dcscnpllon and whelhcr lhe same be held under fence by Lessor or not and whether such add111onal lands be m the named survey or other survey or surveys. 
This is a lease ,n gross and not by the acre and 1he bonus money paid shall be effective to cover all such lands orrcspect.ive of the number of acres contamed 
lhcrcm, and the lands included wilhm lhe terms ofthos lease arc estimated 10 comprise 1493J4 acres, whether they actually comprise more or less. 

2 Without reference 10 lhe commencemen~ prosecuuon or ccssa11on at any lime of drilling or other development operations, or to lhe dtScovery, 
development or cessauon at any ume of producuon of 011, gas or other minerals, and no1w1lhstanding anylhing else hereon contained to the contrary, th IS lease 
shall be for a term of three (3) yu rs from lhis date (called 'primary term') and as long thereafter as oil, gas or olher miner.us are produced from said land, or 
land w1lh wh,ch srud land is pooled hereunder, or as long as this lease is conunucd m effect as otherwise herein provided. 

3. The royalues 10 be paid by Lessee arc: (a) on oil, and on olher liquid hydrocarbons saved at lhc well, twenty five (lS.00%) percent of !hat 
produced and saved from sa,d land, same 10 be delivered at the wells or 10 lhc crcdn of Lessor 10 the p1pclmes 10 which the wells may be connected; Lessor's 
interest in c,lhcr case shall bear ots proportion of any expenses for treating oil 10 make 11 marketable as crude; (b) on gas, including casinghead gas and all 
gaseous substances, produced from said land and sold or used offlhe premises or m lhe manufacrure of gasoline or olhcr product therefrom, the market value 
at the mouth of the well of twtnty fiv• (25.00"/o) percent of the gas so sold or used, provided tha1 on gas sold at the wells lhe royalty shall be twenty five 
(lS.00%) pere<nl of lhc amount realized from such a sale; (c) on all olher minerals mmcd and marketed, raeoty five (25.00°/o) percent, cilher in kind or 
value at the well or m,ne, al Lessee's election, except lhat on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from umc 10 
umc either at or a Iler lhc expiration of the pnmary term of this lease, oflhcrc ,sagas well or wells on.said land or lands pooled 1hercw1lh (and for lhc purposes 
of this clause (d) the term 'gas well' shall include wells capable of producmg natural gas, condensate, d1s11lla1e, or any gaseous subs1ance and wells classified 
as gas wells by any governmental authomy) and such well or wells arc or have been shut-in before or after production lherefrom, it shall be deemed that said 
well or wells are producing gas within the meaning of paragraph numbered 2 of this lease and lh1s lease shall not terminate. In such even~ Lessee covenants 
and agrees to pay as royalty shut-in gas royalry in the amount of Ont 1nd 00/100 Dollars per acre (S l.00/acre) per annum as long as such well or wells arc 
shut·m and thos lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall be paid or tendered 10 Lessor or to hos credit in 
lhe n/a Bank of which Bank or any successor Bank thereof shall 
continue 10 be the agent for Lessor and Lessor's successors and assigns. Should Lessee elect, such Bank may also be used lO pay any olher sums, including 
royalucs, due hereunder. l f such Bank (or any successor Bank) should fail, liquidate or be succeeded by anolher Bank or for any reason fail or refuse 10 
accept shut-in royalty or any other payment, Lessee shall not be held in default wllil lh,ny (30) days after Lessor shall deliver 10 Lessee a recordable 
instrument mak.ing provision for anolher method or payment or tender. Any deposi tory charge is a liab,lity of the Lessor Any payment or tender of shut-in 
royalty made under lhc terms of this lease may be made by check or drafl of Lessee mailed or delivered 10 said Bank or 10 Lessor. In die event Lessee is 
obligated to pay the shut·m royally above indicated, lhe first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following 
the date on which lhc well is shut-in, or if shut-in dunng the primary term !hen on or before ninety (90) days followi ng lhe cxptration oflhe primary term, and 
subsequent payments, 1frcqu11ed under lhe terms oflh1s paragraph, shall be due and payable annually on or before lhc anniversary oflhc date oflhc original 
payment h is spccoficall y provided lhat th is is a paid-up lease during lhe term set out above as ' primary term' and lherc shall be no obllgauon or liab1luy on 
the Lessee to make any shut-m royalty payment or other payment durmg srud prunary term, and without any such payment this lease shall remain in full force 
and effect during said primary term. The obhgauon 10 pay lhe shut-m royalty provided for above, shall be a covenant running wnh the land and, under no 
cond111ons, shall lhe failure to comply w,lh such obhgauon serve or be used 10 termmatc thos lease or 10 work any forfeiture. 

4. If at lhe expiration of the pnmary term of this lease oil, gas or other minerals are not being produced from the leased premises or land pooled 
lhcrcwith, but Lessee ,s then engaged 1n drilling or reworkmg operauons 1hereon, lhos lease shall rcmam m force so long as dolling or reworkmg opcrauons 
arc prosecu1ed (whether on lhc same or different ,-ells) wilh no cessation or more lhan sixty (60) consecutive days, and if lhey result m production, so long 
thereaner as 011, gas or other minerals arc produced from said land or land pooled lherewilh If production of oil, gas or olher mmcrals on said land or land 
pooled lhercwith should cease from any cause after die prunary te rm, lhis lease nevertheless shall continue in force and effect as long as addiuonal drilling 
operations or rc,.orking operauons arc conducted on this lease, or on acreage pooled lherewuh. which addiuonal operations shall be deemed 10 be had when 
not more lhan sixty (60) days elapse between lhe abandonment of operations on one well and the commencement of operauons on anolher well, and of 
producuon is obtained this lease shall continue as long thcreallcr as 011, gas or other mineral is produced from said land or land pooled lherewilh, and as long 
lhcrcaflcr ns addnional opcrauons, either drilling or rc11orking, are had thmon. In the event a well or wells producing oil or gas in paying qua111i1ies should 
be brought m on adJaccnt land wid within 330 feet of and draming lhc leased premises, Lessee agrees to drill such offset wells as a reasonably prudent 
operator would droll under lhc same or s1m1lar c11curnstanccs. The Judgment of the Lessee, when not fraudulently exercised, in carrying out lhe purpose of 
lhis lease shall be conclusive. 

S. Lessee, its successors and assigns, at its opllon, at any tune and from time 10 time, and without Lessor's J01nder or funher consent, is hereby given lhe 
right and power 10 pool the land or any interests covered by lh,s lease, or any portion !hereof, as to 011, gas, condensate or dis111la1e, or any of lhcm, or either 
of lhem, with any od1er land, interests, lease or leases, or any of them, adJacen~ adJ0101ng or located in the immcdoatc vicmny of lhesc lands, when in Lessee's 
judgment II is necessary or advisable to do so in order cfficienLly 10 develop or operate said premises in compliance wnh lhe spacing rules of lhe Rwlroad 
Commission or Texas or other lawful authomy or when to do so, would, in the judgment of the Lessee, promote lhe cooscrva1ion of 011 and gas on said 
prcmtSes, such poolmg to bcilinto a well unit or units not exceeding forty (40) acres plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil, 
and not cxcecdmg six-hundred-forty (640) acres plus an acreage tolerance often percent (10%) ofsox-huodred-forty (640) acres for gas, provided lhat should 
govemmcntnl authority having Jurisdiction prescnbc or permit the creation of units larger lhan !hose specified, unus may be created or enlarged to conform 
substantially in stze with those prescnbed by governmental regulauons. Lessee may pool lhe acreage or interests above described, or any pon ion thereof, as 
above provided. as 10 oil or gas in any one or more strata, and units so formed need not conform on size or area with the unll or units 1010 which the lease is 
pooled or comb med as to any other stratum or strala, and oil units need not conform as to area with gas uni ts. The pooling in one or more instances shall not 
exhaust die nghts of the Lessee hereunder to pool lhc land above described, or any portion lhereof, into olher units Lessee shall execute m wnting? 
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for rccnrd in the county or counties where the land is situated an Instrument designating and describing the pooled acreage, which pooling and des1gna11on 
may be accomplished either before or after a well or wells arc drilled or completed on the uniL The entire acreage so pooled in10 a unit shall be 1rca1ed for all 
purposes, except the payment of royalties, overriding royalties or payments out of production, as if it were included In this lease; and drilling or reworking 
opcr.itions thereon, production of oil or gas, condensate or distilla1e therefrom, cessation of production thereon. or the existence thereon of a shut-in gas well. 
shall be considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or cessation of production, or 
existence of a shul-in gas well were on 1he land above described, whether or not the well or wells be localed on the said lands. In lieu of 1he royalucs, 
overriding royalties or payments out of production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the 
royalty. overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed 
in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to uni1 shut-in gas wells shall 
be payable in accordance with the provisions and in the amoun1 set forth in 1his Lease. Should any unit as created hereunder contain less than the m:utimum 
number of acres hercinabove specified or allowed, then Lessee may at any 1ime thereafter, whether before or after production is obtained on the unit. enlarge 
such unit by adding additional acreage thereto, bul the enlarged unit shall in no event exceed the acreage content hercinabovc specified or allowed. In the 
event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a supplemental designauon 
and description of the land added to the existing unit; provided, that if such supplemental designation and description is not filed un1il production is ob1a1ned 
on the unit as originally created, 1hcn and in such event the supplemental designation and description shall not become effective until the first d~y of the 
calendar momh next following the filing thereof. In the event the well or wells drilled on any unit shall fail 10 produce oil or gas. or in 1hc event the produeuon 

. from any such well or wells shall cease. Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where the 
land is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil, gas and waler from said land, except water from Lessor's wells and tanks, for all oper11tions hereunder. including, but 
not limited 10. repressuring, pressure maintenance. cycling, and secondary recovery operations, and the royalty on oil and gas shall be computed after 
deducting any so used. Lessee shall have lite right at any time during or after the expiration of this lease to remove all propeny and fixtures placed by Lessee 
on said land, including the righl to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on said 
land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in pan and lhe provisions hereof shall extend 10 the heirs, executors, adminis1ra1ors, 
successors and assigns of the panics hereto, bul no change or division in ownership of the land or royalties, however accomplished. shall operate 10 enlarge 
the obligations or diminish the rights of Lessee or impair the effectiveness of any payment theretofore made by Lessee. No such change or division ,n 1he 
ownership of the land or royalties shall impair the effectiveness of any payment !heretofore made by Lessee or be binding upon Lessee for any purpose (nnd 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring any interest has furnished Lessee 
with the instrument or instruments, or certified copies thereof. constituting his chain of title from the original Lessor. 

8. Lessee sholl not be liable for dcloys or defaults in its performance of any agreement or covenant hereunder due to force majeure. The 1crm "force 
majeure" as employed herein sholl mean: any act of God Including, but not limited 10 storms. nooos, washouts, landslides and lightning; acts of the public 
enemy: wars, blockades, insurrection or riots; strikes or lockouts; epidemics or quarantine regulations; laws, acts, orders or requests of federal, stale, 
municipal or other governments or other governmental officers. or agents under color of authority; freight embargoes or failures; exhnustion or unnvailnbility 
or delays in delivery of nny product, lnbor, service or materinl. If Lessee is required, ordered or directed by any federal, stllte or municipal law, exccu1ive 
order. rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations 
on the land covered by this lease or if Lessee by force mnjeure is prevented from conducting drilling operations. reworking operations, or producing 
operations, then until such time as such lnw, order, rule, regulation, rcqucsl or force majeure is terrninaled and for a period of ninety (90) days after such 
termination each and every provision of this lease that mighl operate 10 1errnina1e ii or the estate conveyed by it shall be suspended and inoperauve and this 
lense shnll continue in full force. If any period of suspension occurs during the primary term. the time thereof shall be added to such term. 

9. Lessor hereby wnrrants and agrees 10 defend the ti1le to snid lnnd by through and under Lessor bu1 not otherwise and agrees that Lessee, al its option, 
may discharge any tax, mongagc. other lien upon said land, and in the even! Lessee docs so. ii shall be subrogated to such lien wilh the right 10 enforce the 
same and apply royalties accruing hereunder toward sntisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of 1i1le 
in whole or in pan, it is agreed that if Lessor docs nol own, or have the righl 10 lease, the entire mineral es1a1e herein purponed to be leased in 1he land above 
described, then 1he royalties and any other sums payable hereunder shall be reduced proponionately. Should any party named above as Lessor fail 10 execute 
1h1s lease. or should any pony execute the lease who is not named ns a Lessor, ii shall nevenhcless be binding upon the pony or panics executing the same. 

10. Lessee. its successors and assigns, shall have the right at any time 10 surrender this lease. in whole or in pan. to Lessor or his heirs and assigns by 
delivering or mailing a release thereof to the Lessor, or by plncing a release thereof of record in the county in which said land ,s situated; thereupon Lessee 
shall be relieved from all obligations. expressed or implied, of this agreement as to the acreage so surrendered. 

SEE EXHIOIT"B" ATIACHED HERETO 

IN WITNESS WHEREOF, this instrument is executed the day and year first nbove written. 

se Minerals, LP 
Jase LLC, General Panner of Jase 
Minerals, LP 
John H. Webb, President 

cP~ 
faRoyaity LP 

JK Royalty and Ho ldings LLC, 
General Panner of JK Royalty LP 
John H. Webb, President 
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ST A TE OF TEXAS 

COUNTY OF MIDLAND 

ACKNOWLEDGEMENT 
(Company, LP, lid., UC, Tmst) 

Before me, the undersigned authority, on this day personally appeared John H. Webb , known to me to be the person whose 
name is subscribed to the foregoi ng instrument, as President of Jase LLC, General Panner of Jase Minerals. LP and acknowledged 
to me that --1:!Lcxecuted the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and 
deed of said Limited Panncrship 

··-t 

Given under my hand and seal of offi ce this the I.:.- day of__,-,-.:....." ..:.1..!...- -"-''---,------­

---------·· 2011 . 

SAMA' :T dA l l r .. wso N 
Notary Public 

STATE OF 'TEXAS 
My eomm. e..p. l\ull. 08. 201 2 

STATEOF TEXAS 

COUNTY OF MIDLAND 

( ------~ 
--.,J/L..:\C...'l...--'..l/_L..:.!_- _,_-t..:.l.::..__ r-__ 1..;.__.-:::::.._"'_L_cl_h), L' l 
Notai:,~ Public in and for the State of 

ACKNOWL;EDGEMENT 
(Compa11y, LP, lid .. UC, Trust) 

Before me, the undersigned authority, on this day personally appeared John H. Webb • known to me to be the person whose 
name is subscribed to the foregoing instrument, as President of JK Royalty and Holdings LLC. General Panner of JK Royalty LP 
and acknowledged to me that --1:!Lexecuted the same for the purposes and consideration therein expressed, in the capacity s tated. 
and as the act and deed of said Limited Partnership 

·7 ·' 1 
Given under my hand and seal of office this the ~ day of~-......!..-~-'--'-------

---------• 201 1. 

SAMA"lTH.\ r. ,i;.wso N 
Nol::ry ?ubiic 

STA'TE OF TEXAS 
My comm. Evp. A>Jo. 08. 2012 

•• ••• • • • • •••• • • • •••• 
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Notary Public in and for the State of J } 
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EXHIBIT 'A' 

Attached lo and made a part of Oil, Gas and Mineral Lease dated February 7, 20 11 by and between Jase 
Minerals, LP, ct al, Lesssor, and Encrgcn Resources Corporation, Lessee. 

Public School Land Survey. Block 45 

Section 38: South 426.67 acres 
only below 2900 feet 

T&P Railroad Company Survey. Block 57. Township 3 

Section 30: All 

Public School Land Survey. Block C-21 

Section 17: North 426.67 acres 

being 1493.34 gross acres 
all in Reeves County, Texas 

(Jase - Energen Lease 113) 

• • 
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EXIUBIT ' B' 

Auached to and made a pan of Oil, Gas and Mineral Lease dated February 7, 20 11 by and between J ase 
Minerals, LP, el a l, Lesssor, and Energcn Resou rces Corporation, Lessee. 

It is understood and agreed by all panies that the language on this Exhibit "A" supersedes any provisions 
to the contrary in the printed lease hereof. 

11. Subject to paragraph #20 hereto, at the expiration of the primary term of this lease, each producing 
well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority 
having jurisdiction as a proralion unit. All other acreage except that included in a proration unit will be 
re leased and the lease will automatically te rminate as to that acreage outside each producing well's 
proration unit or pooled unit. In the absence of field rules, 40 acres will be deemed to be a prora tion unit 
for an oil well and 160 acres will be deemed to be a proration unit for a gas well. Further, it is understood 
and agreed that Lessee shall earn depths as to each proration unit or pooled unit only to 100' below the 
deepest depth drilled ancVor I 00' below the base of the deepest formation in the case of a late ral or 
horizontal completion from which oil ancVor gas is then being produced on such proration. unit or pooled 
unit at the expiration of the primary term of this lease, and that this lease will te rminate at such time as to 
all depths below such depth or fo rmation. Producing as used in this lease means producing in payi ng 
quantities. 

12 . ANYTHING HEREIN TO THE CONTRARY notwithstanding, the royalties to be paid Lessor on 
production shall be Twenty Five Percent (25%), and wherever the word One-eighth appears in this lease, 
the same is hereby amended to read Twenty Five Percent (25%). 

13. FAILURE TO PAY ROY AL TY under the terms of this lease, and under the provisions of Texas 
Statutes can result in termi nation of this lease. Should oil and gas royalties not be received within the 
time prescribed by Texas Statutes, Lessor wi ll provide notice to Lessee of Lessee's breach of royalty 
obligation, and should Lessee fail to make proper payment within 30 days of receipt of such wriuen 
notice, Lessor may, at its option, demand payment including statutory inte rest. Lessee or his assigns shall 
pay or cause to be paid to Lessor, a ll of Lessor's proportionate part of his royalty revenues from the sale 
of hydrocarbons, associated gas and or natural gas from lands covered by this lease on a monthly basis; 
however, if Lessor' s royalty revenues are less than $25.00 for a month, then they may be accumulated to 
$25.00 before distribution. All royalties must be paid at least once per annum. 

14. ANYTHING HEREIN TO THE CONTRARY notwithstanding, this lease shall cover only 
oil, gas and other hydrocarbons, and a ll reference to other minerals contained herein is hereby deleted . 

15. ANYTHING HEREIN TO THE CONTRARY notwithstanding, if a t any time after the expiration 
of the primary te rm, Lessee shall have completed a well or wells on the above Leased Premises (or on 
land with which the said Premises or any part thereof may be pooled) which well or wells are capable of 
producing gas in commercial quantities but are shut-in with the result that gas is not produced or sold or 
used, Lessee may pay as royalty to Lessor for each such shut-in well on or before the expiration of ninety 
(90) days after (i) the date of completion of such gas well as evidenced by Well Completion Report filed 
with the appropriate state or other governmental regula tory agency or commission having jurisdiction, or 
(ii) the date such gas ceased to be sold or used. as the case may be, an amount equal to Fifty ($50.00) per 
acre of land covered by this Lease which shall be attributed to the producing unit upon which the well or 
wells are located and upon making said payment it will be considered that each such well is producing gas 
in paying quantities within the meaning of this Lease for a period of one (I) year after the expiration of 
said ninety (90) day period. In like manner and upon like payments, being made annually on o r before 
the expiration of the last preceding year for which such payment or tender has been made, it will be 
considered that said well or wells are producing gas in commercia l quantities for successive periods of 
o ne (I) year each; provided that this Lease may not be maintained in force sole ly by payment of shut-in 
gas well royalty for any well under this paragraph for more than 18 consecutive months after the effecti ve 
date of the first such payment, or for shorter periods, a t various intervals not to exceed in the aggregate 
three (3) years in all. 

16. ANYTHING HERE[N TO THE CONTRARY notwithstanding, it is expressly understood and 
agreed that Lessor shal l have the option, but not the obligation, to take in kind Lessor's share of the 
royalty on production, and to market and dispose of its share of the produc tion upon such terms as Lessor 
may desire at Lessor's risk and expense, and to hold Lessee harmless from any liability due to Lessor 
taking in kind. 

17. IT IS EXPRESSLY UNDERSTOOD and agreed that Lessee is granted the privilege and right to 
assign a ll or part of the lands covered by this Lease, provided notice of any such assignment is given 
Lessor within sixty (60) days of recording said assignment. 

18. LESSOR OR ANY of their representati ves or employees, at their own risk, may have access to 
the derrick n oor during drilling operations and shall receive copies of daily drilling repo rts by email to 
john@jaseminerals.com and electric logs, tests, cores and completion reports within thirty (30) days, 
upon written request from the Lessor. All information provided to Lessor under the tem1s of this 
paragraph shall be held in strict confidence by Lessor and shall not be divulged Lo any third party until 
such confidential information is released to the public by Lessee. Upon full termination o f this lease, all 
in formation provided to Lessor by lessee, and not by then made public by Lessee, shall then be 
considered as non-confidential. 
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19. LESSEE SHALL NOTIFY Lessor within fourteen ( 14) days of lhe location and commencement 
of a ll drilling operations upon this lease or upo n any acreage with which any or all of this Lease may be 
pooled. A copy of 1he permit and plat shall be for.varded to Lessor within thirty (30) days after spudding. 

20. II al the expiration of the initial primary term and/or the expiration of 1he extension of 1he primary 
term as defined in paragraph# 43 of this agreement , Lessee has completed a well(s) or Lessee is then 
engaged in dri ll ing, reworking, or other operations reasonably calculated 10 obtain or restore produc tion, 
Assignee shall have Lhe option to commence a continuous development program on said lease and this 
lease shall remain in full force and effect during such ti me as said continuous drilling program on the 
lands covered by this lease is conducted by Lessee. "Continuous Drilling Program" is defined herein 10 
mean the continuous development of the leased premises by Lessee with no more than one hundred eighty 
(180) days elapsing between the completion of one ( I) well and commencement of actual drilling 
operations o f a succeeding well. For purposes of interpretation of this provision, a well should be 
determined to be completed on the day Lessee releases the dri lli ng rig used to drill such well, or lhe dale 
such ri g is moved off the location, whichever date occurs first , and a well should be determined to be 
commenced when such well is spudded . The tem1ination of rights hereunder shall be 1he sole liability or 
penalty for Lhe failure to drill any well or wells acquired or permitted hereunder. Upon cessation of such 
continuous drilling program this lease shall tem1inate as to all lands covered hereby, except as 10 each 
well capable of producing o il or gas in paying quantities, together with the proration unit (to be selected 
by Lessee) a llocated thereto by the Texas Railroad Commission as of 1he date of such termination from 
the surface down to the depth of one hundred feet ( I 00') below the deepest producing fonnation. 
Thereafter, Lessee shall promptly execute and deliver to Lessors a release of th is lease as to all lands 
covered hereby, save and except to each such producing proration unit, and to a ll depths of such 
producing proration units except from the surface down to the depth of one hundred feet ( 100') below the 
deepest producing format ion. 

2 1. AT Tl IE TERMINATION of this Lease, as lo any part of the leased premises, Lessee, his heirs or 
assigns, at Lessee's sole expense, shall prepare and publicly record a release. and shall provide one ( I) 
copy of release to Lessor. 

22. LESSEE AGREES TO INDEMNLFY, defend and hold Lessor harmless from all claims, fines, or 
penalties, including but not limited to govemmenlal or administrative environmental cleanu p or 
compliance orders, which result or are related to Lessee's operations on the premises. 

23. IF LESSOR FILES a legal action to enforce any express or implied obligation of this lease and 
receives a favorable judgment from a court of competent jurisdiction, then Lessor shall be reimbursed for 
a ll costs of such legal proceedings including reasonable attorney's fees. 

24. IT IS AGREED THAT, all royalties accruing under this lease (including those paid in kind) shall 
be without deduction, directly or indirectly, to 1he point of sale, for lhe cost of producing, gathering, 
storing, separating, treating, dehydrating, compressing, processing, transporting. and marketing the oil, 
gas and other products produced hereunder to transform the product into marketable form. Lessee agrees 
to compute and pay royalties on the gross value received, including any reimbursements for severance 
taxes and production related costs. 

25. LESSEE is granted the right to pool under the terms of this lease; however, LESSEE 
agrees to provide LESSOR a copy of any pooling agreement, unitization agreement and or amendments 
prepared or executed by LESSEE which includes any land covered by this lease, within 60 days of 
recordation or effective date of said pooling agreement, unit agreement or amendment, whichever is the 
later date. 

26. ANYTHING HERECN to 1he contrary notwithstanding, this Lease covers only those 
lands described in this Lease and does not cover or include any land owned or claimed by Lessor that is 
adjacent or cont iguous to the land described in this Lease. 

27. LESSEE SHALL adequately protect the oil and gas under premises from drainage from adjacent 
lands or leases, including lands leased at a lesser royalty. If oil or gas should be produced in paying 
quantities from a well draining the leased premises, lessee shall , within (60) sixty days after notice from 
Lessor of such producing well, begin in good fai th and pursue diligently operations leading to the drilling 
of an offset well and such offset shall be drilled 10 such depth as may be necessary to prevent drainage of 
the premises, and Lessee shall use all means necessary in a good faith effort to make such offset well 
produce oil or gas in paying quantities. 

28. LESSEE'S right hereunder to prospect for oil and gas from the premises is exclusive, with 1he 
exception that Lessor expressly retains and reserves the concurrent right to grant third parties seismic, 
geophysical and geological permits and to enter into other agreements with third parties, which penni1s or 
agreements shall allow such tlurd parties to conduct geophysical, geological or seismic surveys on, over, 
under, through or across the land covered herein during the term of this lease. Such seismic, geophysical 
or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on 
the lease. 

29. LESSOR does warrant Litle to the mineral rights under the leased premises by, through and under 
but not otherwise. In 1he event all or part of 1he Lessor' s title should fai l, then Lessor shall have no 
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liability for such fai lure. other HH1R ~tt1ndi11g 11la1 13eflieA ef w,e lleAllS 13aiEI f:er lll iG lc2,11 al-1:ributable to 
lhe-tmere&l-6&-le whieh title has fai led. ~ 

30. Lessee is granted the right 10 use existing roads on the leased premises for ingress and egress, and 
agrees Lo mai ntain, restore and keep roads in usable condition so long as this lease is in force and effect. 

31. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary. into 
or on the leased premises. 

32. Lessee shall install and maintain cattle guards al every fence crossing, said cattle guards to remain 
upon premises as Lessor's property at the expiration of this lease. 

33. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the 
surface only in the event that topographic or ground conditions allow for lines being buried 10 the set out 
depth. Lessee may further use temporary poly flowlines on the surface with the written permission of the 
Lessor. 

34 . Lessee may use no more of the surface of the leased premises than is reasonably necessary to use 
for the purposes of which this lease is granted, and it shall exercise all rights granted to it herein with due 
regard for the rights of the owners of the surface. 

35. It is funher agreed that Lessee, its successors and assigns, shall not erect any buildings or houses 
on the leased premises and that only those structures which are reasonably necessary for production 
faci lities or tank baueries shall be erected on the surface of the leased premises. 

36. Lessee agrees 10 pay Lessor for damages as prescribed in Rate and Damages Schedule of the 
University of Texas System. 

37. ll is expressly understood that Lessee will not pollute any water aquifers or fresh water in. upon 
or under the leased premises, and Lessee agrees 10 notify Lessor in writing if fresh water is encountered 
during drilling or if a fresh water formation is penetrated. 

38. Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied 
by Lessee, its successors or assigns, free and clear of weeds and noxious vegetation and will maintain the 
same in reasonable manner to prevent additional damage to Lessor's other land and crops. 

39. Upon wriuen demand by Lessor, Lessee shall build and maintain fences around its slush, sump 
and drainage pits and tank baueries to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fi ll and level off all slush pits and cellars 
and completely clean up the drill site of all rubbish thereon. 

40. It is understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180 
days from and after the termination of this lease lo remove casing and fixtures from the premises, and in 
the event Lessee fai ls to remove such property, casing and/or fixtures within 180 days, the ownership of 
same shall vest in Lessor, its heirs and assigns, upon the expiration of 180 days from and after the date of 
termination of this lease. Lessor may require the removal of said equipment. 

41 . Lessee furthe r agrees that in the event of a dry hole or productio n from a well which production 
ceases and the abandonment of such well, or upon the abandonment of any well location , drill site, tank 
bauery site or roadway, Lessee will restore the premises as nearly as reasonably possible to its former 
condition at the costs and expense of lessee, it being the intention of the parties hereto that the Lessee 
shall restore the surface to as nearly the state that it is in at the time of execution of this lease. In addition, 
Lessee agrees to restore the surface, whether coastal or native grasses, back to its original condition and 
agrees to re-sprig or reseed accordingly. 

42. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from 
Leased premises without the prior written consent of Lessor as owner of the surface esta te. Lessee, its 
successors and assigns, may itself drill a water well and then use the potable water from that well for 
drill ing operations that arc conducted on the Leased Premises or lands pooled therewith. However, lessee 
shall have no right to the use of potable water from the Leased Premises for water flooding or secondary 
recovery operations without the prior wriucn consent of Lessor as the owner of the surface estate. In the 
event Lessee dri lls a new well and encounters non-potable water which is certified as not suitable for 
human, animal or agricultural use, Lessee may use same for its drilling, water flooding, or secondary 
recovery operations. Lessee may not drill a new well within 500 feet of an existing water well located on 
the leased premises wi1hou1 Lessor's prior wriuen consent. Ln the event Lessee drills a water well on the 
Leased Premises and completes its use of same, upon termination of Lessees use of said water well , 
Lessee will give Lessor a thiny (30) day wriuen notice as to Lessee's intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a writte n request as to 
Lessor' s election to take over the ownership of said water well and in such event, Lessee agrees upon 
receipt of a wriuen request by Lessor to transfer said water well 10 Lessor as owners of the surface estate, 
upon Lessee's execution of a wriuen transfer instrument that includes Lessor's agreement to accept the 
water well "AS JS" without any warranty and Lessor's agreement to assume alJ rights, responsibil ities and 
li abilities, if any, for the operation and maintenance of said water well, including but not Limited to 
plugging of the well in accordance with any regulations of applicable governmental agency or agencies. 
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43. Lessee is hereby given the option to extend the primary term of this lease for an additional two 
(2) years from the expiration of the original primary tenn hereof. This option may be exercised by Lessee 
at any time during the original primary tenn by paying the sum of one thousand dollars ($ 1,00(J.00) per 
net mineral acre direct to Lessor at the above address. This payment shall be based upon the number of 
net mineral acres then covered by this lease and not at such time being maintained by other provisions 
hereof. Lessee is also given the exclusive option to renew only a portion of the lease acreage and 
thereafter release the remaining acreage to the Lessor. This payment may be made by the check of Lessee 
mailed or delivered to Lessor at any time during the original primary term hereof. lf, at the time this 
payment is made, various parties are entitled to specific amounts according to Lessee's records, this 
payment may be divided between said parties and paid in the same proportion. Should this option be 
exercised as herein provided, it shall be considered for all purposes as though this lease originally 
provided for a primary tenn of five (5) years. 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. ) 

, . 

I, hereby certify that this instrument with its certi ficates of 
authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 

County, Texa~J;ndi'j~· 

Date Filed ~!)' / / File# /);) / /{ Vol.?lLPage 1T_u._ 

e DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

B'{;K .(=fb1t11i= , Deputy 
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NOTlCE OF CONFIDENTIALITY RIGHTS: ff YOU ARE A NATURAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWfNG fNFORMATlON FROM THIS fNSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

PRODUCERS 88 REV.-TEX. C·PAID·UP (3·73) 
OIL. GAS A D M INERAL LEASE 

THIS AGREEMENT made this Isl day of Decrmbor, 20 10. between 

SEE A TTACRED SIGNATURE PAGE, panics herein called Lessor, (whether one or more). and 

Energen Resources Corporation 
3300 North "A" Street, Building 4, Suite 100 
Midlan~'fexas 79705 

Lessee: 

Lessor, in consideration ofTen a nd No/100 .......................... Doll•n (S I0.00) in hand paid, receipt of which is hereby acknowledged, and of 
the royalties herein provided end of the agreements of the Lessee herein contained, hereby g,nnts, leases and.lets exclus ively unto Lessee for the purpose of 
investigating, exploring, prospecting, drilling, mining end operating for end producing oil, gas end all other minerals, conducting seismic operations, injecting 
gas, water, other fluids, and air into subsurface slrnUl, es1ablishing and utilizing facilities for surface and subsurface disposal of sell water, constructing roads, 
laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, end other structures and things thereon to produce, save, take care of. 
treat, process, store and transpon said minerals 11nd other products manufactured therefrom, and housing and otherwise caring for its employees, the following 
described land in Reeves Counly, Tnas, to-wit: 

SEE EXIIIOIT "A" ATTACHED HERETO 

This lease covers all of the land described above, and in addi1ion thereto, it covers and there is hereby leased, let and demised to the same extent as if they 
were described herein specifically, all lands owned or claimed by Lessor adjacen~ contiguous 10, or o pan of the tract or tracts specifically described above, 
whether such additional lnnds be owned or claimed by deed, limitation or otherwise, and whether the same be inside or outside the metes and bounds 
description and whether the same be held under fence by Lessor or not and "hcther such additional lands be in the named survey or other survey or surveys. 
This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of acres contained 
therein, and the lands included within the terms of this lease arc estimated to comprise 2 133.34 acres, wheu,er they actually comprise more or less. 

2. Wiu1out reference to the commenccmen~ prosecution or ccssa1ion at any time of drilling or other development opcrn1ions, or 10 the discovery, 
development or cessation at any Lime of production of oil, gas or other minerals, and notwithstanding nn)'thing e lse herein contained lo the contrary, this lease 
shall be for a term of throe, (3) years from this dme (called "primary lerm") and as long thereafter as oil, gas or other minerals arc produced from said land. or 
land with which said land is pooled hereunder, o r as long as this lease is continued in effect as otherwise herein provided. 

3. The royalties 10 be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved 01 the well, twtnly live (25.00%) prrccnt of that 
produced and saved from said land, same 10 be delivered 01 the wells or 10 the credit of Lessor in the pipelines lo which the wells may be connected; Lessor's 
interest in either case shllll bear its proponion of any expenses for trea1ing oil to make ii marketnble as crude; (b) on gas, including casinghead gns and all 
gaseous subs111nees, produced from said land and sold or used olf the premises or in the manufaclUrc of gasoline or other product therefrom, the market value 
at the mouth of the well of twenty rive (25.00"/•l percent of the gas so sold or used, provided that on gas sold at u,e wells the royally shall be twenty five 
(25.00% ) percent of 1he an1ount realized from such a snle; (c) on all other minerals mined and marketed, twenty five (25.00%) percent, either in kind or 
value at the well or mine, al Lessee's election, except u1a1 on sulphur the royally shall be One Dollar (SI .00) per long ion; and (d) at any time and from time to 
time either at or ofter the expiration of the primary term of this lease. if there is a gas well or wells on said land or lands pooled therewith (and for the purposes 
of this clause (d) the term "gas well" s hall include wells capable of producing natural gas, condensnie, distillate, or any gaseous substance and wells classified 
as gas wells by any governmental authority) and such well or wells arc or have been shut-in before or after production therefrom, ii shall be deemed u1at said 
well or wells arc producing gas within the meaning ofparngraph numbered 2 of this lease and this lease shall not 1ermina1e. In such event, Lessee covenants 
and agrees 10 pay as royally shut-in gas royalty in 1hc amount of One a nd 00/ 100 Dollars per acre (Sl.00/acre) per annum as long as such well or wells are 
shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut- in royully shall be paid or tendered 10 Lessor or 10 his credit in 
the n/a Ba nk of which Dank or any successor Bonk thereof shall 
con1inue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee elec~ such 13ank may also be used to pay any olher sums, including 
royallics, due hereunder. If such Dank (or any successor Bank) should fail, liquidale or be succeeded by another Bank or for any reason foil or refuse 10 
accept shut-in royally or any ou,er paymen~ Lessee shall not be held in default until thiny (30) da)S after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or lender. Any deposi1ory charge is a liabilily of the Lessor. Any payment or tender of shut-in 
royally made under the terms of this lease may be made by cheek or drnfi of Lessee mailed or delivered to said Dank or to Lessor. In the evenl Lessee is 
obligated to pay the shuc-in royalty above indiCBted, u,e first payment of such shu1-in royally shall be due and payable on or before ninely (90) days following 
the dale on which 1he well is shut-in, or ifshu1-in during the primary term then on or before ninely (90) days follo,ving the expiration of the primary term. and 
subsequent payments, if required under tl1e 1enns of this paragraph, shall be due and payable annually on or before the anniversary of the date of the original 
payment. It is specifically provided that u,is is a paid-up lease during the term SCI out above as "primary term" and then: shall be no obliga1ion or liabili ty on 
the Lessee to make any shut-In royalty payment or other payment during said primary term, and "ilhout any such payment this lease shall remain in full force 
and effect during said primary term. The obligation to pay the shul·in royalty provided for above, shall be o covenont running ,viu, the land and, under no 
conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or 10 work any forfeiture. 

4. If at u,e expiralion of the primary term of tl1is lease oil, gns or other minerals arc not being produced from the leased premises or land pooled 
1herewiu1, but Lessee is tlfn engaged in drilling or reworking operations thereon, this lease shall remoin in force so long as drilling or reworking operations 
arc prosecuted (whether on· thc same or dilferenl wells) with no cessation of more than sixty (60) consecutive days, and if they result in production, so long 
thcreaftcr as oil, gas or other minerals arc produced from said land or land pooled therewith. If production of oil, gas or other mi.ncrals on said land or land 
pooled there,vitl1 should cease from any cause after u1e primary term, 1his lease nevenheless shall continue in force and efTect as long as additional drilling 
operations or reworking operations arc conducted on this lcosc, or on acreage pooled therewith, which additional operalions shall be dL'Cmed to be hod when 
not more than sixty (60) days elapse between tl1e abondorunent of operations on one well and the commencement of opera1ions on another well , and if 
production is obwined this lease shall continue as long thereafter as oil, gas or 01her mineral is produced from said land or land pooled therewitl1. and as long 
thereaOer as additional operations, ei1her drilling or reworking, arc had thereon. In the even! a well or wells producing oil or gas in paying quantities should 
be brought in on adjacent lw1d and within 330 feet of and draining the leased premises, Lessee agrees 10 drill such ofTsct wells as a reasonably prudent 
operator would drill under the same or similar circumstances. The judgment of the Lessee, when nol fraudulently exercised, in carrying out the purpose of 
this lease shall be conclusive. 

5. Lessee, its successors and assigns, at its option. at any time and from lime to time, and without Lessor's joinder or further consent, is hereby given tl1e 
right and po"er 10 pool the land or any inlerests covered by this lease, or any ponion !hereof, as 10 oil, gas, condensate or distillate, or any of them, or either 
of them, with any other land, interests, lease or leases, or any of them. adjacent, adjoining or localed in 1he immediate vicinity of these lands. when in lessee's 
judgment it is necessary or advisable 10 do so in order cmeicn1ly to develop or operate said premises in compliance ";th the spacing rules of the Railroad 
Commission of Texas or other lawful authority or \\hen 10 do so, would, in the judgment of the Lessee. promo1e the conservation of oil and gas on said 
premises, such pooling to be into a well unit or units not exceeding fony ( 40) ncrcs plus an acreage 1olcrnncc of ten percent ( I O"/o) of fony ( 40) acres for oil, 
and not exceeding six·hundrcd-fony (640) acn:s plus 1111 acreage 1olcrnncc of ten percent (10"/o) ofsix-hundred-fony (640) acres for gas, provided that should 
governmental authoril)' having jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform 
substantially in size ,vith those prescribed by governmental regula1ions. Lessee may pool 1he acreage or interests above described, or any ponion thereof. as 
above provided, as 10 oil or gas in any one or more straw, and units so formed need not conform in s ize or area " ; u, u,e uni! or units into which the lease is 
pooled or combined as 10 any other stratum or strata, 11nd oil units need not conform as to area ,vith gas units. The pooling in one or more instances shall not 
exhaust the rights of the Lessee hereunder 10 pool the land above described. or any ponion thereof, into other units. Lessee shall execu1c in writing and file 
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for n:conl in Ille count) or coW1tics " here Ill< land 1s s11ua1cd an instrumcn, designating and describing Ille pooled acreage. "hich pooling and dcsignauon 
may be accomplisbed either before or af\cr a well or \\ells are drilled or completed on the unit. The entire acrcasc so pooled into a Wlil shall be l!Calcd for all 
purposes. e,ccpt the payment of ro)alues, overriding royalucs or pa)ments oul of production. as if ii were included in 1his lease; and drilling or n:" orl..ing 
operations lhcrcon. production of oil or gas. coodcnsatc or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, 
shall be considcrcd for all pwposcs. cxccpl lhc pa)111cn1 of royalties, as if such operations " ere conducted, or such produclion or cessation of produc1ion. or 
cxislCt\cc of a shu1-in gas " ell wac on the lond above described. "hethcr or not the \\ell or wells be located on the said lands. In lieu of the royalties, 
o,crriding ro)al ties or payments out of production. if any, elsc"here he.rein specifi ed, Lessor shall receive from a Wlil so fanned only such pomon of the 
royal!). overriding ro)alty or pa) mc:ru 001 of production. if any. s1ipula1ed herein as the amoWll of the acreage (surface acres) above described " hich is placed 
in the uni t bears to the total acreage (surface acres) so pooled in 1.hc particular unit involved. Shul-in gas royalties with respect to w1it shut-in gas \\ells shall 
be payable in accordance wi th the provisions and in the amoWll sci forth in this Lease. Should any w1i1 as created hereunder conLain less than lhe maximum 
number of acres hcreinabove specified or allowed, then Lcsscc may at any time thereafter, \\hclher before or after production is obLaincd on 1he uni1., enlarge 
such unit by adding addiliona.l acreage thereto, bw the enlarged w1i1 shall in no even! exceed the acreage contcnl hcreinabovc specified or allo\\ed. In the 
event an exis1ing Wlit is so enlarged, Lcsscc shall execute and file for record in the county or coW1ties in which the land is si1uated a supplemental designa1ion 
and description of the land added 10 the existing unit; provided, that if such supplemental designation and description is not filed Wlli l production is obtained 
on the Wlit as originally created, then and in such event Ille supplemental designation ond dcscripiion shall not become eITcc1ive unti l the first day of the 
calendar month next follo\\ing the filing thereof. In the event Ilic well or wells drilled on any unil shall fuil 10 produce oil or gas, or in the event the production 
from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the COWllY or COWltics "1,cre the 
land is situa1cd proper instruments evidencing such 1em1ination. 

6. Lessee shall ha, e free use of oil. gas and waler from said land, exccpl waler from Lessor's " ells and tanks, for all operations hereunder, including. but 
not limiled 10. rcpressuring. pressure maimeoancc, cycling. and secondary recovery opcra1ions. and the royalty on oil and gas shall be computed after 
deducting any so used. Lessee shall have the right 01 any time during or after the expiration oflllis lease to remove all propeny and fixtures placed by Lessee 
on said land. including the right 10 draw and remove all casing. No well shall be drilled willtin I\\O hundred feel (200 ft.) of any residence or barn now on said 
land will10u1 Lessor's consent 

7. The rights of eill1cr party hereunder may be assigned in "hole or in pan and the provisions hereof shall ei.tcnd to the heirs. exccu1ors, administrulors. 
successors and assigns of the panics hereto, but no change or division in o,mership of the lw,d or royalties. however accomplished, shall operate 10 enlarge 
the obligations or diminish the rights of Lessee or impair lltc cITectivencss of w,y paymcnl ll1crctoforc made by Lessee. No such chw1gc or division in the 
0\\11Crship of Ilic land or royalties slwll impair Ilic cITectivcness of any paymcnl theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has cill1er actual or constructive knowledge thereof) until 60 days after such person acquiring any in1crcs1 has fw,1ishcd Lcsscc 
with the instnuncnl or instrw,1cnts. or ccnificd copies thereof. constituting his chain oftillc from the original Lessor. 

8. Lessee shall 001 be liable for delays or defaults in its perfonnancc of w,y ogrcemcm or covenant hercW1der due to force majeurc. The lerm "force 
nllljcure"' as employed herein shall mean: w1y act of God including, bu1 001 limited 10 s1orms, floods. washouts, landslides and lighLning; nets o f the public 
enemy: wars, blocl.adcs. insurrection or riots; s1rikcs or lockouts; epidemics or quarantine regulations; laws, nets, orders or requests of federal. SUlte, 
mWlicipal or other governments or other govcrnmenlal officers. or agents wider color of authority; freight embargoes or fa ilures; exhaustion or unavailabil ity 
or delays in delivery of any product, labor, service or ma1crial. If Lessee is required. ordered or dircc1ed by any federal, state or municipal law, executive 
order, rule, regulation or request enac,ed or promulga1cd under color of au thority to cease drilling operations, reworking opcra1ions or producing opera1ions 
on the land covered by lltis lease or if Lessee by force majeurc is prevented from conducting dri lling operations, rewo11ting operations. or producing 
operations, then Wllil such time as such law, onler, rule, regulation, request or force majcure is 1cnnina1cd and for a period of nine1y (90) days after such 
1crmina1ion each and every provision of this lease 11101 miglu operate 10 tenninate it or 1he cs101e conveyed by it shall be suspended and inopem1ive and ll1is 
lease shall co,11inuc in full force. If any period of suspension occurs during the primary term, the time thereof shall be added 10 such icnn. 

9. Lessor hereby warrants w1d agrees 10 defend the title 10 said land by llirough and under Lessor bul 001 otherwise and agrees lltm Lessee. at its option, 
may discharge any tax, mortgage, other lien upon said land. and in 1he event Lessee docs so, ii shall be subrogated to such lien with the riglu 10 enforce the 
same w,d apply royalties accruing hereunder 1oward satisfying same. Withou1 impaim1ent of Lessee's rights under the warranty in the evenl of failure of ti~c 
in whole or in parL, ii is agreed 11101 if Lessor does not own, or have the right 10 lease, the entire mineral estalc herein purpon cd 10 be leased in the land above 
described, then Ilic royalties and any other sums payable hcreW1dcr shall be reduced proponionately. Should any pnn y named above as Lessor foil to execute 
ll1is lease, or should any pany cxecu1e the lease who is not named as a Lessor, ii shall nevertheless be binding upon the pany or panics cxcculing the same. 

I 0. Lessee, its successors and assigns, shall have the right at any lime 10 surrender this lease, in "hole or in parL, to Lessor or his heirs and assigns by 
delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the COWlty in which said land is situnlcd; thereupon Lessee 
sha.11 be relieved from all obligations, expressed or implied, of this agrccmenl as 10 the acreage so surrendered. 

SEE EXJ IJOIT " IJ" Krl'ACIJ ED llERl"TO 

IN WITNESS WI lEREOF, this instrument is exccu1cd Ille day and year firs1 above wnucn. 

EE ATl'ACIIE O SIC ATURE l'AC E 
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SIGNATURE PAGE 

James ben Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Individually and as Trustee o f the 
Houston and Emma Hill Trust Estate 

Nancy Puff Jones Trust 

by :~~~~~~~~-
1~: ~~~~~~~~~~-

Westco Family Limited Partnership 
By : Westco Energy, LLC, as general panner 
Stephen R. Henson, President 

Hill Investments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Parmer 
E. Rohen Shepard, Jr. 
Managing Member 

PetroHill Resources, LLC 
Michael S. Waltrip, Member, as agent fo r 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 
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STATEOF TEXAS 

COUNTY OF TARRANT 

ACKNOWLEDGEMENT 
(Company, LP, ltd, LLC, Trust) 

James Robert Hill , 
Virginia Glenn Hill Lattimore , 

Before me, the undersigned authority, on this day personally appeared John A • St Yrs k Y , known 10 me 
10 be the person whose name is subscribed to the foregoing instrumem, as Co- Trustees of 

Houston and Emma Hill Trust Estate andacknowledgcdtomethat they 
executed the same for the purposes and considera1ion therein expressed, in the capaci1y smed, and as the act and deed of said 

Trust 

Given under my hand and seal of office 1his the 15th day.of __ ~N~o~v~e=m~b~e~r _____ _ 

---------· 2010. 

STATE OF 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned au1horiry, on 1his day personally appeared,------------­
_____________ known to me to be the person whose name is subscribed to the foregoing instrument, 
as of ________________ _ 

----------------and acknowledged to me that ___ execUled the same for the purposes and 
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the __ day of ____________ _ 

----------· 2010. 

STATE OF TEXAS 

COUNTY OF TARRANT 

Notary Public in and for 1he State of Texas 

ACKNOWLEDGEMENT 
(individual) 

Before me, 1he undersigned au1hori1y, on 1his day personally appeared, James Robe rt H j 11 
_____________ known 10 me to be the person whose name is subscribed to the foregoing 
and acknowledged to me tha1 ..b.e__ cxccu1ed 1he same for the purposes and consideration !herein expressed. 

... ••• • • • • • • • •• • • • • ... • ••• • • 
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STATE OF TEXAS 

COUNTY OF _Tc..;A_R_R_A_N_T ____ _ 

ACKNOWLEDGEMENT 
(individual) 

BOOK u 6 :3 PAGE 33!1 

Before me, the undersigned authority, on this day personally appeared, V i_rg i n i_a Gl enn Hi ll Lat t i_more 
- - - ---- - - ----,--- known to me to be tJ1e person whose name is subscribed to the foregoing 
and acknowledged to me tllat s h e executed tlle same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 15th day of __ N_o_v_e_m_b_e_r _______ _ 
________ __, 2010. 

~'-(J~~ 
Notary Public in and fo r tlle State of Texas 
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SIGNATURE PAGE 

James Robert H ill , individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lattimore 
Lndividually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

Nancy Puff J 
by : Dorot y Jean Keenom 
Its: Sole Trustee 

Westco Family Limited Partnership 
By : Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

•• ••• • ••• • • • • • • • • •• •• • • • • •• • • • • • • ••• • • • • 

I !ill Investments, Ltd . 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd . 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

PetroHill Resources, LLC 
Michael S. Waltrip, Member, as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 
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ST A TE OF TEXAS 

COUNTY OF _ __._t.,.AR,u,.R.,.AN.,._t,._ __ _ 

ACKNOWLEDGEMENT 
(Company, LP, Ltd., LLC, TnlSI) 

BOOK 

Before me, the undersigned authority, on this day personally appeared Doro t hy Jean Keenom , known to me 
to be the person whose name is subscribed to the foregoing instrument, as Sole Tr ustee of 

t h e Nancy Puff Jones Tru s t and acknowledged to me that she 
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said 

Nancy Puff Jones Trust 

Given under my hand and seal of office this the li_ day of_~D~e~c~e=m~b~e~r _______ _ 

---------' 2010. 

STATE OF 

JIMMIE LOU HOOKS 
NOTARY PIJBUC 
STATE OF TEXAS 

COMM. EXPIRES 03-07-2014 

COUNTY OF ________ _ 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared, - -----------­
_____________ .known to me 10 be the person whose name is subsc ribed to the foregoing instrument, 
as of ________________ _ 

________________ and acknowledged to me that __ executed the same for the purposes and 
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the __ day of ____________ _ 

--~------· 2010. 

STATE OF 

COUNTY OF---------

Notary Public in and for the State of Texas 

ACKNOWLEDGEMENT 
(indi1•idual) 

Before me, the undersigned authority, on this day personally appeared,------------­
_____________ known 10 me 10 be the person whose name is subscribed 10 the foregoing 
and acknowledged to me that ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the __ day of ____________ _ 

---------·· 2010. 

Notary Public in and for the State ofTexas 
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SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lanimore 
btdividually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Sty rsky. Trustee 

Nancy Puff Jones Trust 

by :~~~~~~~~~ 
Its:----------

A-
Westco Family Limited Partnership 
By: Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

••••• • • • • •• • • ---· .. ••• • 
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Hill Investments, Ltd. 
by Casady Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Paruter 
E. Ro bert Shepard, Jr. 
Managing Member 

PetroHill Resources. LLC 
Michael S. Waltrip, Member, as agem for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 
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STATE OF \'>< 
COUNTY OF _ \.)-"f_>,._~_..:...::;___ 

ACKNOWLEDGEMENT 
(Company, LP, lid., LLC, Trust) 

BOOK , 6 :3 PAGE 34 3 

Before me, the undersigned authority, on this day personally appeare~IA....... R, . ~,;;: O.A..... , known to me 
10 be the person whose name is subscribed 10 the foregoing instrument, as ~s of 

\.>:-,) •• ~\:s,_.., ~~ \ \...C..... and acknowledged to me that ~ 
executed the same fo r the purposes)(nd consideration therein expressed, in the capacity stated, and as the act and deed of said 

LL( 

Given under my hand and seal of office this the 7-. ""l... day of ___ ['f __ o_v_. _____ _ 
----------' 2010. 

STATE OF 

COUNTY OF ________ _ 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared,------------­
_____________ known to me to be the person whose name is subscribed to the foregoing instrument, 
as of ________________ _ 

________________ and acknowledged to me that ___ executed the same for the purposes and 
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the __ day of ____________ _ 

---------· 2010. 

STATE OF 

COUNTY OF ________ _ 

Notary Public in and for the State of Texas 

ACKNOWLEDGEMENT 
( individual) 

Before me, the undersigned authority, on this day personally appeared,------------­
_____________ k.nown to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the __ day of ____________ _ 

------ ----· 2010. 

Notary Public in and for the State ofTcxas 
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SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
I fill Trust Estate 

Virginia Glenn I lill Lauimore 
Individual!) and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

Nancy Puff Jones Trust 
by:~~~~~~~~­
hs : 
~~~~~~~~~~ 

Wcstco Family Limited Partnership 
By : Westco Energy, LLC, as general partner 
Stephen R. Henson, President 
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I lill Ir estments, Ltd. , 
by Casady Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

Pet roHill Resources, LLC 
Michael S. Waltrip, Member, as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 
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STATE OF 

COUNTY OF _jJ,kqAMOOJ 

STATE OF 

ACKNOWLEDGEMENT 
(Company, LP, l td .. llC, Tnw) 

ACKNOWLEDGEMENT 
(Corporation) 

BO OK 

Before me, the undersigned authority, on this day personally appeared,------------­
_____________ known to me lo be the person whose name is subscribed 10 the foregoing insrrument, 
as of ________________ _ 

________________ and acknowledged lo me that ___ executed the same fo r the purposes and 
consideration therein expressed, in the capacity slated, and as the act and deed of said corporation 

Given under my hand and seal of office this the __ day of ____________ _ 
_________ ,, 2010. 

STATE OF 

Notary Public in and for the State of Texas 

ACKNOWLEDGEMENT 
(individual) 

Before me, the undersigned authority, on this day personally appeared,--------- - --­
_____________ known 10 me 10 be the person whose name is subscribed lo the foregoing 
and acknowledged 10 me that ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the __ day of ____________ _ 

---------· 20 10 

Notary Public in and for the State ofTcxas 
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SIGNATURE PAGE 

James Roben Hill , indiv1duall) and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn I lilt Lattimore 
Individually and as Trustee of the 
I louston and Emma Hill Trust Estate 

I louston and Emma I till Trust Estate 
John A. Styrsky, Trustee 

Nancy Puff Jones Trust 
by: ~~~~~~~~~ 
Its: 
~~~~~~~~~~ 

Westco Family Limited Partnership 
By : Westco Energy, LLC, as general partner 
Stephen R. I lenson, Pres ident 

•• ••• • ._.. • • • • •• • . • • • • • •• • •• • • • 
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Managing Member 

PetroHill Resources, LLC 
Michael S. Waltrip, Member, as agent for 
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MSW Revocable Trust 
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STATE OF~ 

COUNTY OF 1~ L3 

STATE OF 

COUNTY OF ________ _ 

p /t-i-
ACKNOWLEDGEMENT 

(Company, LP, ltd .. llC, Trust) 

ACKNOWLEDGEMENT 
(Corporation) 

BOOK 

Before me, the undersigned authority, on this day personally appeared,-------------­
______________ known to me to be the person whose name is subscribed to the foregoing instrument, 
as of _________________ _ 

------------,------and acknowledged to me that ___ executed the same for the purposes and 
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the ___ day of ____________ _ 

----------·· 2010. 

STATE OF 

COUNTY OF ________ _ 

Notary Public in and for the State of Texas 

ACKNOWLEDGEMENT 
(ind1vid11al) 

Before me, the undersigned authority, on this day personally appeared,------------­
______________ known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of _____ _______ _ 

----------· 2010. 

Notary Public in and for the State of Texas 

•• ••• • --• • • • •• • • • • • • • •• • • • •• • • • • • •• • • ••• •• • • • • • • 
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S IGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lauimore 
IJ1di vidually and as Trustee of the 
Houston and Emma Hill Trust Estate 

l louston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

Nancy Puff Jones Trust 
by:~~~~~~~~ 
Its:----------

Westeo Family Limited Partnership 
By : Westco Energy, LLC, as general partner 
Stephen R. I lenson, President 

.... ••• P•e • • • • • • • •• • • • • •• • • • ·~ • ••• • • • • • 

Hill investments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Parmer 
E. Robert Shepard, Jr. 
Managing Member 

~troHi ll Resources, LLC 
Michael S. Waltrip, Member. as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLI I Revocable Trust 
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STATE OF \'e..'ftt5 

COUNTY OF \ c.. (Ca{)\:: 

ACKNOWLEDGEMENT 
(Company. LP. lrd .. LLC. Tmsr) 

BOOK 

Before me, the undersigned authority, on this day personally appeared M ~CY't::ld S \,Ja l±ci p , known to me 
to be the erson whose name is subscribed to the foregoing instrument, as Me"""2<:c of 

~ and acknowledged to me that Y)CL, 
execute the same for the purposes and con 1deration therein expressed, in the capacity stated, and as the act and deed of said 

Oe:-11:0\:t \\ R.e.-,ouw;s I Lt.... 
) 

Given under my hand and seal of office this the \Sl'I-.. day of I\ b\/ emY2-"::C 
__________ ,, 2010. 

e Pnid1CDytce 
Nolary Public, State of Tent ~ 

My Commlulon ExplntS: 
May 1, 2014 

STATE OF 

~~·Ao,' ~ k 
Notary Public in and for~t~f 

ACKNOWLEDGEMENT 
(Corporarion) 

Before me, the undersigned authori ty, on this day personally appeared,------------­
_____________ kn.own to me to be the person whose name is subscribed to the foregoing instrument, 
as of _______________ _ _ 

- --------------- and acknowledged to me 1ha1 _ __ executed the same for the purposes and 
consideration therein expressed, in the capacity slated, and as the acl and deed of said corporation 

Given under my hand and seal of office this the ___ day of ____________ _ 

---------' 2010. 

STATE OF 

COUNTY OF ________ _ 

Notary Public in and for the Stale ofTexas 

ACKNOWLEDGEMENT 
(indiv idua{) 

Before me, the undersigned au1hori1y , on this day personally appeared,------------­
_ _____ _ ______ .known 10 me 10 be the person whose name is subscribed lo the foregoing 
and acknowledged 10 me 1ha1 ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ _ day of ____________ _ 
_______ __ ,, 20 10. 

Notary Public in and for the State ofTexas 

•• .... . -~ • ... . 
• • .. • • • • • . ,. •• • .. • . • • •• • • • •('• • • •• • .. • • • 
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iJUUI\ u U •J rUut '.Jt J\..• 

EXHrBIT 'A' 

Auached to and made a pan of Oil, Gas and Mineral Lease dated 12-01 -10 by and berwc.:n Houston and 
Emma Hill Trust Estate, ct al, Lesssor, and Energen Resources Corporation, Lessee. 

Public School Land Survey, Blocl.. 45 

Section 38 : South 426.67 acres 
only below 2900 feet 

T & P Railroad Company Survey, Oloek 57, Township 3 

Section 30: All 

Public School Land Survey. Block C-21 

Section 17 : North 426.67 acres 

T & P Railroad Company Survey. Block 56, Township 3 

Section 20 : All 
Only below the base of the Delaware fommtion 

being 2133.34 gross acres 
all in Reeves County, Texas 

(Ifill - Energen lease 113) 

•• ••• • • • • •• • • •• • •• • 
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EXHIDIT ' B' 

Attached to and made a pan o f Oil, Gas and Mineral Lease dated 12-01-10 by and between Houston and 
Emma Rill Trust Estate, ct al, Lesssor, and E ncrgcn Resources Corporation, Lessee. 

It is understood and agreed by all parties that the language on this Exhibit "A" supersedes any provisions 
to tJ1e contrary in the printed lease hereof. 

11. Subject to paragraph #20 hereto, at tJ1e expi ration of the primary term of this lease, each producing 
well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority 
having jurisdiction as a proration unit. All other acreage except that included in a proration unit will be 
released and the lease will automatically tem1inate as to that acreage outside each producing well 's 
proration unit or pooled unit. In the absence of fie ld rules, 40 acres will be deemed to be a proration unit 
fo r an oil well and 160 acres wi ll be deemed to be a proration unit fo r a gas well. Further, it is understood 
and agreed that Lessee shall earn depths as to each proration unit or pooled unit only to 100' below the 
deepest depth drilled and/or 100' below the base of the deepest formation in the case of a later.ii or 
horizontal completion from which oil and/or gas is then being produced on such proration unit or pooled 
unit at the expiration of the primary term of this lease, and that this lease will terminate at such time as to 
a ll depths below such depth or fo rmation. Producing as used in this lease means producing in paying 
quantities. 

12. ANYTHING HEREIN TO THE CONTRARY notwithstanding, the royalties to be paid Lessor on 
production shall be Twenty Five Percent (25%), and wherever the word One-eighth appears in this lease, 
the same is hereby amended to read Twenty Five Percent (25%). 

13. FAILURE TO PAY ROY AL TY under the terms of this lease, and under the provisions of Texas 
Statutes can result in tem1ination of this lease. Should oil and gas royalt ies not be received within the 
time prescribed by Texas Statutes, Lessor will provide notice to Lessee of Lessee' s breach of royalty 
obligation, and should Lessee fail to make proper payment with in 30 days of receipt of such written 
notice, Lessor may, at its option, demand payment including statutory interest. Lessee or his ass igns shall 
pay or cause to be paid to Lessor, all of Lessor's proportionate pan of his royalty revenues from tJ1e sale 
of hydrocarbons, associated gas and or natural gas from lands covered by this lease on a monthly basis; 
however, if Lessor's royalty revenues are less than $25.00 for a month, then they may be accumulated to 
$25.00 ~efore distribution. All royalties must be paid at least once per annum. 

14. ANYTHING HEREIN TO THE CONTRARY notwithstanding, tJiis lease shall cover only 
oil, gas and other hydrocarbons, and all reference to other minera ls contained herein is hereby deleted. 

IS. ANYTHING HEREIN TO THE CONTRARY notwithstanding, if at any time afier the expiration 
of the primary tenn, Lessee shall have completed a well or wells on the above Leased Premises (or on 
land with which the said Premises or any part thereof may be pooled) which well or wells are capable of 
producing gas in commercia l quantities but are shut-in with the result that gas is not produced or sold or 
used, Lessee may pay as royalty to Lessor fo r each such shut-in well on or before the expiration of ninety 
(90) days after (i) the date o f completion of such gas well ns evidenced by Well Completion Report fi led 
with the appropriate state or other governmental regulatory agency or commission having jurisdiction, or 
(ii) the date such gas ceased to be sold or used , as the case may be, an amount equal to Fifty ($50.00) per 
acre of land covered by this Lease which shall be attributed to the producing unit upon which the well or 
wells are located and upon making said payment it will be considered that each such well is producing gas 
in paying quantities with in the meaning of this Lease for a period of one (I) year after the expiration of 
said ninety (90) day period. In like manner and upon like payments, being made annually on or before 
lhe expiration of the last preceding year fo r which such payment or tender has been made, it will be 
considered that said well or wells are producing gas in commercial quantities for successive periods of 
one (I) year each; provided that this Lease may not be maintained in force solely by payment of shut-in 
gas well royalty for any well under this paragraph for more than 18 consecutive months afier the e!Tective 
date of the fi rst such payment, or for shorter periods, at various intervals 110 1 to exceed in the aggregate 
three (3) years in all. 

16. ANYTHING I rEREIN TO THE CONTRARY notwithstanding, it is expressly understood and 
agreed that Lessor shall have the option, but not the obligation, to take in kind Lessor's share of the 
royalty on production, and to market and dispose of its share of the production upon such terms as Lessor 
may desire at Lessor's risk and expense, and to hold Lessee harmless from any liabili ty due to Lessor 
taking in kind. 

17. IT IS EXP RES SLY UNDERSTOOD and agreed that Lessee is granted the privilege and right to 
assign all or pan of the lands covered by this Lease, provided notice of any such assignment is given 
Lessor with in sixty (60) days of recording sa id assignment. 

18. LESSOR OR ANY of their representatives or employees, at their own risk, may have access to 
the derrick noor during drilling operations and shall receive copies of daily dril ling repons by email to 
---- ------- and electric logs, tests, cores and completion repons within thirty (30) 
days, upon written request from the Lessor. All in formation provided to Lessor under the tenns of this 
paragraph shall be held in strict confidence by Lessor and shall not be divulged to any third party unt il 
such confident ia l information is released to the publ ic by Lessee. Upon full termination of this lease, all 
infonnation provided to Lessor by lessee, and not by then made public by Lessee, shall then be 
considered as non-confidential. 
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19. LESSEE SHALL NOTLFY Lessor wiLhin fourteen (14) days of 1hc location and commcnccmclll 
of all drilling operations upon this lease or upon any acreage with which any or all of this Lease may be 
pooled. A copy of the permit and plat shall be forwarded 10 Lessor within th irty (30) days after spudding. 

20. If al 1he expiration of the in itial primary term and/or the expiration of the extension of the primary 
term as defined in paragraph # 43 of this agreement, Lessee has completed a wcll(s} or Lessee is then 
engaged in drilling, reworking, or other operations reasonably calculated 10 obtain or restore production, 
Assignee shall have the option 10 commence a continuous development program on said lease and this 
lease sha ll remain in full force and effect during such time as said continuous drill ing program on the 
lands covered by this lease is conducted by Lessee. "Continuous Drilling Program" is defined herein 10 
mean the continuous development ofLhc leased premises by Lessee with no more than one hundred eighty 
(180) days elapsing between 1hc completion of one (I} well and commencement of actual drilling 
operations of a succeeding well. For purposes of interpretation of this provision, a well should be 
detcnnined to be completed on the day Lessee releases the drilling rig used 10 cl.rill such well, or the date 
such rig is moved off the location, whichever date occurs first, and a well should be determined to be 
commenced when such well is spudded. The termination of rights hereunder shall be the sole liability or 
penalty for the fa ilure to drill any wel l or wells acquired or permitted hereunder. Upon cessation of such 
con1inuous drill ing program this lease shall terminate as to all lands covered hereby, except as to each 
well capable of producing oil or gas in paying quantities, together with U1e proration unit (to be selected 
by Lessee) allocated thereto by the Texas Railroad Commission as of the date of such termination from 
the surface down to the depth of one hundred feet ( I 00') below 1hc deepest producing formation. 
Thcreaflcr, Lessee shall promptly execute and deliver 10 Lessors a release of this lease as to all lands 
covered hereby, save and except to each such producing proration unil, and to all depths of such 
producing proration units except from the surface down 10 the depth of one hundred feet ( I 00') below the 
deepest producing formation. 

21. AT Tl IE TERMINATION of this Lease, as 10 any part of the leased premises, Lessee, his heirs or 
assigns, at Lessee's sole expense, shall prepare and publicly record a release, and shall provide one (I) 
copy of release to Lessor. 

22. LESSEE AGREES TO INDEMNIFY, defend and hold Lessor hannless from all claims, fines, or 
penalties, including but not limited to governmental or adminis tra1ive environmen1al cleanup or 
compliance orders, which result or are related 10 Lessee's operations on the premises. 

23. IF LESSOR FILES a legal action to enforce any express or implied obligation of this lease and 
receives a favorable judgment from a court of competenl jurisdiction, then Lessor shall be reimbursed for 
all costs of such legal proceedings inc lud ing reasonable attorney's fees. 

24. IT IS AGREED THAT, all royalties accruing under this lease (including those paid in kind) shall 
be without deduction, directly or indirectly, 10 the point of sa le, fo r the cost of producing, gathering, 
storing, separating, treating, dehydrating, compressing, processing, transporting, and marketing the oil, 
gas and other products produced hereunder 10 transform the product into marketable fom1. Lessee agrees 
to compute and pay royalties on the gross value received, including any reimbursements for severance 
taxes and production related costs. 

25. LESSEE is granted the right to pool under the terms of this lease; however, LESSEE 
agrees 10 provide LESSOR a copy of any pooling agreemenl, uni1iza1ion agreemenl and or amendmcms 
prepared or executed by LESSEE which includes any land covered by this lease, within 60 days of 
recordation or effective date of said pooling agreement, unit agreement or amendment, whichever is the 
later date. 

26. ANYTIIING HEREfN to the contrary notwithstanding, this Lease covers only those 
lands described in this Lease and does 1101 cover or include any land owned or claimed by Lessor that is 
adjace111 or contiguous 10 1he land described in th is Lease. 

27. LESSEE SHALL adequately protect the oil and gas under premises from drainage from adjacent 
lands or leases, including lands leased al a lesser royalty. If oil or gas should be produced in paying 
quantities from a well drain ing the leased premises, lessee shall, within (60) sixty days after notice from 
Lessor of such producing well, begin in good failh and pursue diligen1ly operations leading to the drilling 
of an offset well and such offset shall be drilled 10 such depU1 as may be necessary to prevcm drainage of 
the premises, and Lessee shall use all means necessary in a good faith effort to make such offset well 
produce oil or gas in paying quantities. 

28. LESSEE'S right hereunder 10 prospect for oil and gas from the premises is exclusive, with the 
exception that Lessor expressly retains and reserves the concurrent right to grant third parties seismic, 
geophysical and geological permits and to enter into other agreements with third parties, which pem1its or 
agreements shall allow such third parties to conduct geophysical, geological or seismic surveys on, over, 
under, through or across the land covered herein during the term of this lease. Such seismic, geophysical 
or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on 
the lease. 

29. LESSOR does warrant title to 1he mineral rights under the leased premises by, through and under 
but not otherwise. In 1he event all or part of the Lessor's title should fail, then Lessor shall have no 
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liability for such failure other than refunding that portion of the bonus paid for this lease attributable to 
the interest as to which title has Failed. 

30. Lessee is granted the right to use eltisting roads on the leased premises for ingress and egress, and 
agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. 

31. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into 
or on the leased premises. 

32. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain 
upon premises as Lessor's property al the expiration of this lease. 

33. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the 
surface only in the event that topographic or ground conditions allow for lines being buried to the set out 
depth . Lessee may further use temporary poly flowlines with the written permission of the Lessor. 

34. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use 
for the purposes of which this lease is granted, and it shall exercise all rights granted to it herein with due 
regard for the rights o f the owners of the surface. 

35. It is further agreed that Lessee, its successors and assigns, shall not erect any bui ldings or houses 
on the leased premises and that only those strnctures which are reasonably necessary for production 
facilities o r tank batteries shall be erected on the surface of the leased premises. 

36. Lessee agrees to pay Lessor for damages as prescribed in Rate and Damages Schedule of the 
Univers ity of Texas System. 

37. It is expressly understood that Lessee wi ll not pollute any water aquifers or fresh water in, upon 
or under the leased premises, and Lessee agrees to noti fy Lessor in writing if fresh water is encountered 
during drilling or ifa fresh water formation is penetrated. 

38. Lessee further agrees to maintain all drill sites and other portions of the surface used or 
occupied by Lessee, its successors or assigns, free and clear of weeds and noxious vegetation and will 
maintain the same in reasonable manner to prevent additional damage to Lessor's other land and 
crops. 

39. Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump 
and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon 
complet ion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars 
and completely clean up the dri ll site of all rubbish thereon. 

40. It is understood and agre~d that, notwithstanding the foregoing, Lessee shall have a period of 180 
days from and afier the termination of this lease to remove casing and fixtures from the premises, and in 
the event Lessee fai ls to remove such property, casing and/or fixtures within 180 days, the ownership of 
same shall vest in Lessor, its heirs and assigns, upon the expiration of 180 days from and afier the date of 
termination of this lease. Lessor may require the removal of said equipment. 

41. Lessee further agrees that in the event of a dry hole or production from a well which production 
ceases and the abandonment o f such well, or upon the abandonment of any well location, drill s ite, tank 
battery s ite or roadway, Lessee will restore the premises as nearly as reasonably possible to its former 
condition at the costs and expense of lessee, it being the intention of the parties hereto that the Lessee 
shall restore the surface to as nearly the state that it is in at the time of execution of this lease. In addition, 
Lessee agrees to restore the surface, whether coastal o r native grasses, back to its original condition and 
agrees to re-sprig or reseed accordingly. 

42. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from 
Leased premises witl1out the prior written consent of Lessor as owner of the surface estate. Lessee, its 
successors and assigns, may itself drill a water well and then use the potable water from that well for 
drilling operations that are conducted on the Leased Premises or lands pooled therewith. However, lessee 
shall have no right to the use of potable water from the Leased Premises for water flooding or secondary 
recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the 
event Lessee drills a new well and encounters non-potable water which is certified as not suitable for 
human, animal or agricu ltural use, Lessee may use same for its drilling, water flooding, or secondary 
recovery operations. Lessee may not drill a new well within 500 feet of an existing water well located on 
the leased premises without Lessor's prior wrillen consent. In the event Lessee drills a water well on the 
Leased Premises and completes its use of same, upon termination of Lessees use of said water well, 
Lessee will give Lessor a thirty (30) day written notice as to Lessee·s intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to 
Lessor's election to take over the ownership of said water well and in such event, Lessee agrees upon 
receipt of a written request by Lessor to transfer said water well to Lessor as owners of the surface estate, 
upon Lessee's execution of a written transfer insl'rument that includes Lessor's agreement to accept the 
water well "AS IS" without any warranty and Lessor's agreement to assume all rights, responsibilities and 
liabilities, if any, for the operation and maintenance of said water well, including but not limited to 
plugging of the well in accordance with any regulat ions o f applicable governmental agency or agencies. 
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43. Lessee is hereby given the option to extend the prima.J) tenn o f 1.his lea,.c for an additional 1, , 0 

(2) years from the expiration o f the original primary tenn hereof. This option may be exercised by Lessee 
at any time during the original primary tenn by paying the sum ofse, en hundred li ft) dollars($ 750.00) 
per net mineral acre direct to to Lessor at the above address. This payment shall be based upon the 
number of net mineral acres then covered by this lease and not at such time being maintained b> other 
provisions hereof. Lessee is also given the exclusive option to renew only a pon ion of the lease acreage 
and thercaficr release ll1e remaining acreage 10 the Lessor. This payment may be made by the check or 
drafi of Lessee mailed or delivered to Lessor o r 10 sa id bank at any time during the original primary tenn 
hereof. If, a t the time this payment is made, various panics arc entitled 10 specific amounts according to 
Lessee's records, this payment may be divided between said parties and paid in the same proportion. 
Should ll1is option be exercised as herein provided, it shall be considered fo r all purposes as though th is 
lease originally provided for a primary tcnn o f five (5) years. 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 

COUNTY OF REEVES. ) 
I, hereby certify that this instrument with Its certificates of 

authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 

County, Texai ' J s indicat ed. /r E;'U::: 

Date Filed I l J, I File# _J J Vol.Zu.3Pag~ 

.. e DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

~xqunUt4: • Deputy . • • • • • • • •• •• • . .. 




