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Basefile Number Infomation

Basefile Number - 153247

Information for this County -

REEVES COUNTY

IDENTIFICATION NUMBERS

Related GloBase Record

Download GIS Data

Energy Lease Information

LAND CLASS NUMBER - 08
BASEFILE NUMBER - 153247
CONTROL NUMBER 08-030588

SURVEY INFORMATION

http://gisweb.glo.texas.gov/cfG...

SURVEY NAME - PSL )
GRANTEE NAME - Meeker, JR

ABSTRACT - 5999 /
BLOCK - TOWNSHIP - PSL C-21

SECTION NUMBER - 17

SECTION/PART - S§/3 17

CURRENT ACRES - 213.33

ORIGINAL ACRES - 213.33

PATENT INFORMATION:
PATENTEE NAME -
DISTRICT - Bexar
CLASSIFICATION - School
FILE NUMBER - 153247
PATENT DATE -
CERTIFICATE -

PATENT NUMBER -

PATENT VOLUME -

PAGE - 144

LEASE INFORMATION

POOLING AGREEMENTS:
No Uplands Units

No SubMerged Units

OIL & GAS LEASES: i a
Upland Oil & Gas Leases: MEF111748 — AL aw\ﬂ ——

No Submerged Oil & Gas Leases
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HARD MINERAL LEASES:

PSF SURFACE LEASES:
NONE

HISTORIC LEASES FOR THIS PARCEL
POOLING AGREEMENTS:

No Uplands Units

No SubMerged Historical Units

OIL & GAS LEASES:
Upland Historical Dil&Gas Leases MF106933
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Basefile Number Infomation

AL -

No SubMerged Histerical Oil&Gas Leases

OIL & GAS WELL DATA

NONE
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Oil & Gas Lease

This Agrecment, made and entersd into this 22nd day of Scplember, 2008, by and between Megker Invesmenta, Inc.. by J.J, Mecker,
Managey . whoee address in 10) 4 Broadway, Suite A, ) Cayen. Cabiformea 92021, hevenaller calier] Lesseriel, and Pruo-Hugl LLC .
Office address is 1§ o pet. Sy gy gwer, Dallag TX 752 01, haemnaher

structures thereon (o produce, ssve, care for, treat and port saud . P from the land leased hereunder only,
follownng ibed land din _Rawvpy County, Statcof _Texas , towit

The South One-Third (5/3) of Section 5, Block C-21, Public School Land Survey, m!1mmmwth£
The South One-Third (5/3) of Section 17, Block C-21, Public Schoo! Land Survey, comtaining 211.34 acres, more or less e
All of Section 18, Block C-21, Public School Land Survey, containing 840.0 acres, more or less T (T
'ﬂ-&ﬂm‘l’hwmdw1&mﬂ.fml.fﬂW.Wsm.mmztlﬂmmmwlﬁr‘&

Each tact of land contained in this lease shall be considered for all purposes a3 if each tract were contained In a separate
lease. These mudtiple tracts are contained in this one leasa for the sake of convenlence only.

and contamung _ 1 280 Q2 acres, mare ar lexs ([oalled “leased premises”)

Z.hmdl“-.ﬁubjﬂmmcuhnmw,mhmﬂhfwlmd hrge (J1 years from this date (called
“Primwry Term™) and as long thereafler as oil and gas. or ether of them, 18 produced in paying quantntes from the leased promuses or
lands with which the leased premises ase pooled herrunder and the royaltics ore paid as provided. (Pleass Bee Puragraph #19)

3. Royuitics. Lesace shall pay the fallowing royalties, subject to the following provisiona:

{a). OLL Lessoe shall pay the Lessor _ Ope-Fourth (1/4) dmmwumw-ﬂmmumuw
scparated, produced or saved from er on the leased promises and sold by Leasee 1 an arms’ length transaction; provided however, m the
«htuﬂmmhwdhydrn‘bmlmm-ﬂuﬂdﬁmmlmmmm leasor’s royalty en such oil and other bguid
leulaied by using the highest price, plus premsum, of any, paid or oficred for oil and other bquud hydrocarbons of
mmwwlnmmﬂm-ﬁmprmmmm

(b). Gas. Lewsec shall pay the Lessor __ Ope-Fourth (1/4]  of the gross procoeds reccived by Lessee for all pea including substances

fc). Froducts. m\rulwnrodueenbmoﬂhmlhehgdmumwnhmmmﬁmoﬂﬂlwm
wells, and Lesser shall pay Lessor royalty on all lectabl ‘by fram the loased premuses (sll markstable
mubstances which Lessce may produce from the jemsed p S ¢ referred 10 & *Products’. It is
mmmwhmnﬂummmﬂmhbmkwﬁlﬂhmm
produced hacunder, and, f the manno of calculatng royalty prowded for herem would cause Lessor's royalty o be calculated based
upos & lesser wmount, (he price actually paid Lessee shall be subsntuted as the baws for the royalty calculation.  As to any product
whuch docs naot fall under the ol or gas royaity dauscs Mumew_w_ of the gross prococds
mwmmnummmmm m he event the product is notl seld under an
army’ length transacton, Leasor's royalty ah Mwuqmwumwwml-mwqum
mnmmm-ummm

{d] Prodmction Sals Contreets. Lesace aball pay Lessor _ Ome-Fourgh (1/4]  of ell consderntion received by or for the benefit of Lessee
undam;mmlmﬂu-kdhﬂnmmmluhmm .nmm-m-namunmmwmm
any purchaser of wmwmm“mmmw take-or-pay provisions, prce buy-down
or ether al p writh of clarms of whatever kind or character pad by any purchaser of
Mwwmummlmmuw-ludpmmmhmmn To the extent that any such consideraton 1
peud 1 advance of actual production, Lessce shall recerve credit for the amount thereo! when such production eccurs. Lessee agrees that
lfncmmmumyml’-&ﬂmmmmmhawmmhmmdudmm
nnd such contrart docs not have ad of price at of not less
kmm-ammnmdmﬂmumﬂmhwmmmmwmnmnﬁmﬂwd
for the purpose of g Lessor to whether Lesaer may sell Lessor's royulty share of Products under
M.mﬂumm Lexsor shall, mmmmdmmd:mmmmfymueubwmu-u
may scll Lessor's royalty share of Products under Lessec's propased sales contract

() Il.-,ﬂt,l.\-hu-fm w—r\m;-hymm&wwuﬂww-:h directly or mdarectly, any cost or expnsc
ncuied by Lessee, i withoul g dnlling, testing, P g,

Hansporting, h'du, ar rendering kctable or mark o and 1o such deduction or
cummuu-mmu:mmwummmm thal Lessor's imterest shall bear its
propartionats ahare of severance taxes and othe? tares assesaed agmnst ity micsest or its share of production.

). Armas’ Longth Transsction. Io order o qualfy &3 an srma’ length trunsscbon, & sale must be o & non-afiliated entity under an
Agrecment nogotiaied tn good fath by all partes winch docs not provide for any considermbon to Lesasee which wall not or cannot be
shared wnth Lessor under the royalty promsions of this lemse

%) Livigation R If Lenace p in ey pr ‘anhﬂmhﬂlﬂ'hm
mmwwWMmmm mdnmbulwhumm.dnmi’
breach of & production sale contract, Lesser shall make & ruficen! clmm therein uwm—smdmuwnmub-
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.




and ahall poy to Lessor _ One-Fourth (1/4]__ of the proceeds reoewved by Leaser mnd attnbutoble to this lease as & result thereol; whether
by scttlement, judgment or othcrwase; provided, however, Lessce ahall be entitled 0 reooup, from such royalty payments only, Ong:
Fourth (1/4] _ of the actual ya fees and lity paid by Lesser 1o outmde counse! und sitributable 10 issues related o
mmmmm-mwmpmmmmwmmmumm

[h) 8hut-do Gas Royuity. While there is 8 well on the leased premises capable of producng gas in paying quantioes hut the production
uuu-ucndnunuuu-pma-lhmrzmmwmum-:-u-vmm--ﬁn—mm-mm pmdneuum
hereol,

any such well ta shut-in or suspended or (i) this lcase 13 0o lonper d by with other pr

the later date, and thereafter wt annual intervals, 8 sum i the amount of $25.00 per aoT, rnmuuu(?\ﬁymmm\
whichever 1 grealer, for each and every shut-m gas welll and if such p i made o Lendered in with the lerms
mmmuumhammmnmmmmummumﬂs and it will be conmdesed
that gas is bang produced fram the leased promiscs i paning of cach pr - of tha lease, and
mnacvmlMm\udmmmmnhh.mmwmﬁmlm* Lessce shall not be
entitied 1o recover any shuln royalty payments from the future sale of gas. Should the shul-in penod extend beyond the expirabon of

the prunary term, such shul-in provison will pertats oaly (o the producing unit of such gas well as provided for in paragraph 15. Should
such shut-in royally payments not be made i & timely manner as provided m this pasagraph, it sall be considered for all purpoaes that
there is no production or no excuse for deluyed producton of gas from soy such wel or wells and unless there is then mn effect other
preservation provisans of thia lease, this lease ahall termingte at midaight on the lost day provided for the payment of such sbul-m
mﬂmdhﬂwmtuﬂ.c-n--ﬂ:—ﬁ-ﬂmmwm-dbw:dmdph-e“ruuu-md
the unmn axmgosd W wch shut-in well

I}, Recovery of Gas I.Iqtlh.umwlmmmmmdhmwmnuwwdddmknd
premisra, it will be run, frec of cost to Lessor, through an and gra sep | type or at lcast as
effiaent, m\h:md&ltllhqndhﬂmnmﬂhnmeubyndmﬂhewnﬁmmm

). Right to Tuke in Kiad. lessor shall have the roowmnng opben, tn lieu of recemng the royaities thereon, to take One-Fourth (1/4]
of any product produced by Lessce from the leased premises m lond. aod to roverse such cloction and resume reooving royslty payment

o pipelne connected at the well, at the location where Lesser sells s production, wumﬂmmmmmﬂymmlm
and Lessee. I Lewsor elects to take royalty i kind, sny cotta for ering or splil stream debvery =il be borne by
Lessor, If Loasor elects (o takee gas royalty in kind, mmMmmmnmemlum&llmm
nth:rhwmmhmuudbyla-xmmmmmmmmwm:mmmthmmummbylh:.l\m
A Lessce shall mupply its most rooenl pas balancing agreement form o Lessor for evaluaton
wmwmmmdmmu“mwﬂnuuhmmﬁumm

(k). Tims B Paymant of Royalty. Within 120 days following the first sale of oo or gaa produced from the leased promuses, settiement
whall be made by Lessee or by sts ageot for moyaloes doe hersunder (uutial royaltly payment, and such royaitices shall be pasd monthly
wm:mmdkﬂmad-_nwmm, I!-dn—aumdsuduumwhwchym
such divimon ovder will be & mmple stalement of mtorest clauscs and containing no clauses
modifying in any wuy the tcxms of thus case. Themmmurmmmn-ﬂhdnufmmeﬂmnknmmmw
nghts and oblygntions of the partics hereto, and m anmy evenl, Lessor zhall be under n¢ cbhgaton to cxecute sy dmson or tanafer
order, and Lessor's execution thereol, | done, ahall be d a mere tion. If the inital royalty payment 1s Dot timely
made under the terms hereof, thus lease shall terminate a3 of 7 n.m the first day of the masth following the cxpiranon of axid 120-day
penod. Mumwmvmnnl.mmhdwppmﬂdmmmmlmhupdmnnpmw
befare the lasn day of the sccond succreding month, Uus lease shall teyminate at mudnught of

[1 | Roysity laformation. In addnioo to other d to be R hed by Leasee lo Lewsor, either by law or under the terms
ufllmlmmmmmmnmm:mlmwmmndmwmqﬂu'mu
dize Lessor hi der, and i wuch i & prompt or complete manner, Lexsee wioves, 1o the full extent allowed
wuvmyeb\uhudnmm:-mudl-ﬂumn muzwyquhuhmmdmmwmmmm

d by such even il Lessor had accews o relevant mfcrmation from other sources, it bang
mMMquWmumuwwnmmwdmmmm“u
will be has been promptly provided to Lessor of Lezace provides the same wathan thuty

mmmmaummmmmwu_
4. Delay Rentals. THIS I8 A PAID-UP.OIL & QAS LEASE, ALL DELAY RENTALS REFERKED TO HEREIN ARE PAID IN FULL

5 Poaling. Lesaee 1 hercby granted the rght to pool or combine Lhe leased premises, or sny part or paris thereof, s 1o all streta or sny
strutum, with any other land, a3 to all strata or any stratum, for the production of oil or gae. Pooled unita which do not include 100% of
the hesein lensed premises shall be sulpect Lo the wrilten spproval of the Leasor, such opproval shall not be unressonably withheid.
Poalmg in one or more mstances shall nol exhaust the nght of Lessee hereunder to pool this lemse or portun thereo! 1nto other o
different umts. Units pooled for ol herrunder shall not exceed forty (40) acres each, and units pocled for gus bercunder shall not cxeoed
three hundred twenty (320 aes each, provided however, that Lessee may form pooled units for honzontal weils below the base of the
Brushy Canyon formation compriscd of mx hundred forty (640 0) scres, plus & tolerance of 10%. Pooled umnits for each such well shall be,
a8 menrly a8 practicable, in the shape of o square or reclangle as spphcable, with the loconon of the well 1 as near the center as
practicabic. To effect A unit or uruts Lessee shall fle a wniten vt demgnahon and surveyor's plat outhnung any such uml and describeng
the parucipating tracia i the county conveynnee records m whach the premises s locsied. A copy of the unit dessgnaten ahall be
furnished to Lessor withun thurty (30) days after it 35 filed m the approprnaie county records, and if Lessee (s to do &0, such unit may be
declared mvalid by Lessor by an instrument Gled i such county records  Dnlling or riang ops wnd produ on uny past of
the pooled acreage shall be treated for all purposes hereo! (except the of dbes on such p a3 if such dnliing or
operations were upon of Wich production waa from the leased premuses whether the well or wells be located on the leased
s of nol. Fer the purpase of camputmg the royuities end other payments out of production 1o which the cemers of such interests
shall be entitled on production of ol end pas, or dither of them, from any such pooled unst, there shall be aliocatad to the keased premuscs
and included in such unt {or to cach scparste tract wathin the unil of Cus Jease covers separsie tracts within the it & pro rats pornon
of the oll and gas, or esther of them, produced frum the pooled unut after deducting that used for operstiona on the pooled umit. Such
allocation shall be on an acreags bams; thus, there shall be allocated to the acreage covered by this lease and included in the poaled unit
lor to each scparate Lract within the urut if this lease covers scparate tracts within the unit) that pro rata poroen of the ol and gas, or
either of them, produced from the pocled unu whuch the number of surface acres covered by this lease (or in cach such separate tract)
and included n the unit bears to the total number of surface acres included m the poaled unig b der aball be comp
oa the portion of such production whether it be ail and gas, or cither of them 20 allocated 1o (he lonsed prezuscs and mchded o the onit
Jusi as though such production were from the leased presauses. In the event only & part, or parts, of the leased promises is pooied with
other land, or lands, 86 as to form & pocled unit, or unita, operations on or production from such unit, or units, will mamtan this lcase
in foroe only as o the purt of the leased premisca includad in such unil, or unita. This lense may be mamtained in force /a o any land
covered hereby and pot tnduded in mach umit or units i any manner prowded for herein, provided that if it be by rental payments, rental
puyroenis shall be reduced tn proportion to the number of nores covered hereby and mcluded in such unit or unsta

& Oparstioas. The fallowing provisions shall spply 1o Lesses's ions on Lhe leased p

|a). Dry Holes, trem If, prior to discowery of ol or gas en the leazcd
mammm hmmﬂ-dm.mbﬂgumln&mud after discovery of ol or gy, the

thereof should ceaar from any cause, uubtmmmmuu—:mmmﬂm;wmdem
mxty (60) days thereafter, oc, 1f 1t be within the primary term, or or tender of rentals or commences
mudmrmm«bdweulenmmmﬂkmmwwmdn‘ymmmumedw
and abandonment of said dry hole or holes or the of productis I, mt the cxph of the pnmary term, ofl or gas 13 not being
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pmdummlh:k:-:flmwhﬂnﬂd%ﬂ-ﬂhn&amﬂnﬂ“dnﬂ‘umﬂdn’“ﬂm
Uus jease shall remain i force a0 long os dnlling o g s P ol more than mxty {60) consccutive days,
wnd if such ops results i pr =0 loag thereafl -dwp-”uﬂnmwu—kmlheuuﬂwmcr
land pocled therewith, Inwmaﬂwummdwwmm&mmthmmmw-d.-u.h:—hundm-lhg
600 af the leaned presuses for an o well or withun tweive hundred feet (1200°) of the lcesed premases for @ gas well, Lesace agrees 1o
commence the dnlkng of an offsct well wathin 120 days or relcase that partion of the leased screage that would be uliocsted to such well
unit If od or pus ia discovered oo the leased premiscs, o on land pooled therewith, Lessee agrees to further develop the leased promiscs.
as 8 reascnably prudent operator would under the samne o simdar coTurssiances.

(b} Compliance with Regulatisns and lodemalty. m:mumdunhmhwmﬂwem“
mnd regulatioms. mmpmmmummmmm apunst any claim, demand, cost, liability, loss or
damage sulered by Lessor, fees and costs, arimng out of or ussocsted 1 eny way with (i) eny
mnwﬂuudhmwm-mphm-pu.mb.mmw permultess on or near the Jeased premuses;
(v} enwronmental remediation and plugpng and sbandonment of wells; [iti) the management, use and dispmal of produced water and
m-wuhmmwdml.hm&-m lhnluudm-rmdlw(nquleuﬂ g3, all other products, eny wesic malenal, or
mny duced by Leawse or brought by Lesaee onto the leased premises (all of which potental
mmd&mlmuwmn I.:salz'lc‘.nwu",l LFSSEES OBUIGATION TO INDEMNIFY LESSOR FOR CLAIMS ARISING
FROM LESSEES CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE AND SHALL
SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST UABILITY TO TIIRD PERSONS ARISING FROM LESSORS
NEGLIOENCE [F SUCH UABILITY IS RELATED TO LESSEE'S CONDUCT. Leasce’s indemnity cbligstions for Leases’s Conduct under thes
paragreaph are tnuing obligs which wnll in effect, aod be enforceable by Lewsor, even after Uhus bemse terminates.

(g} Lessee shall have free use of od, gas and water from the leased premises, except water from Lessor's wells, tanks, crecks, mvers,
m-ndq:ﬂnp lurmmum-hnmnda- provided that no surface water or underground fresh water wall be used for water fleod
Lensee shall have the right at eny tme within 180 days after the expirabon of this lease Lo remove all
wwcrrylmlht\uuphnulb}lﬂuumwmnmmumwmmdmmmuqtummﬂ-dh
m which Lexser ahall have the nght to remove all property snd fofures except casng and sball do pothing that wall o soy wey damage
saxd water well or prevent its future use by Lesaar. lessce wall, at Lessar’s request, remove the camng from and plug and abandon such
waler well ot Lessee’s sole expense. When required by Lessor, Lesaes will bury all pgpelines below ordinary plow depth, and no well shall
e drilled within four hundsed (4007 fert of any residence or barn now on the leased premiacs without Lesaor's conment

(). ln the event Leasor cwns ell or any part of the surface eslale, Lessce wall 30 conduct its operabons hereunder as nol to mterfere
unreasonably with Leasor or its asugns m the use of the surface of the leased premuses provided, that sny use of the surface wall require
written coasenl of Leasor 1n advance. Leasor agrees that such consent wall not be unreasonably withheld. Prior 1o any use of the
surface, Lessee will present to Lessor & plat of the property showing the ares proposed (o be used and the type of use 1o be made. Within

opcrations by lessee. Lesscr will pay for all damuges (o the surface of or crops or iuprovements on Uic leased premises of suffered by
any tenant of lessor and caused by or arising out of operabons under this lease. Pits and excavabions made during dniling operubons or
otherwnse wll be filled by Lesser and the surface resiored, as nearly 23 reasooably posaible, (o its onginal condition; and Uf Leasee shall
(=) to do 30, the cost o Leasor of such Glling and restoration shall be pasd by Lessee,

7. Asslignments. No gsmgnment of thus Jease, or milerest therein, mhnﬂemmmnmwwﬂn‘mlmm such approwal
shall not be unressonably wathheld. Subject to the p the p bereo! ahall extend to the hews, exccutors,
-d.nrn!wmmmﬂmdkmﬂﬂhln“w“ﬂnmdmmmmu
ahall operate to enlange the obligations or dimunizh the nghts of Lesare. No mich change or division wn
ihe pwnership of the keased precusca, renlals or ruynities shall be hinding upen Lessee for any purpese untd Lessee shall have beon
furrushed with the instrument or wstrumenta, or cortified copics thereol, mwcﬂm«m mmmurlmm
asmgnuoent of i lease & 1o & segregated portion of the loased premuscs, the rontals payabic b shall be
lh:mulh:_hnldmmmm&mlﬁmmﬁhﬂﬂummmwmmnmm
the righta of other lcaschold owners herunder, and Uabibty for breach of mny obb ly upon the gwner
of Lisis lease or & pertion thereo! who comumuts such breach.

8. Forea Majeure. lemce shall not be liable for delays or d o it p
mmmmmmmmmﬂmmhmdmhx Thch-'bn:mn u—mm

ahall mean: eny act of God including but not lamsted 10 sorms, flooda, by and ligh ordered
or direcied by any fedomal, state or municipal law, exetutive arder, nule or regul enacted of p ga umeuwefnuww
:n-ann:n;npr.ﬂbonl. riing op or producing tiona oz Uhe leased wdk-tbywﬂmdhrﬂmmim

g drling op reworking op then untl such Lime as such law, onder,
mlc.rquubm Mwhmuummh-mdmmmlﬂwmmmwmm
of thus lcose o mpled covenent anmng thercunder thet might operute to lerminale of or the ctate yed by it ahall be suspended and
inoperative and this lcese shall eomtinue in full forez, prowvded, bowever, that in oo event wall the primary term be extended unicss Lesses
bas begun the actunl drilling of & well prior to the date of the expiraton of the primary term.

9. Lemser Intarust. If Lessor owns an inlerest in the lcaacd promiscs beas than the entie and undivided foc mmple ostate hoen, then
the royalties and rental herem provided shall be paid the Lessor in the proporbon winch Lessor's wicrest bears to the entire and
undmded fee simple estate theren.

10. Limfted Warranty. Lessor herein execules and delvers thus lease snthout warrunty of blie estber express o umplied, exceptng for
covenanis of special warranty, by, through end under Lessor bul not otharwise. Lessce, st its optn, 30 days sfier grang writtes nobice
te Leasor, may discharge any tax len upon the interest beremn leased; and, in the evenl Lesaee docs a0, Lesaee ahall have the nght o
apply renlals and royalbes aconung hereunder 1o remnburse such payment. Lessee shall not be subrogaied to the nghts of the party o
whots payment s made, bul may remburse itsell oul of any royaltes otherwise payable teo Lessor hercunder.

11, Mandatory Ralesses by Lesses. Al any fune (hat this lease terminates 23 1o any acreage or depth, Lesaee shall promplly exccute
and furmish o Lessor g release thereofl m recaniuble form which centmins s legally adequate desorption of the lands and/ar depths bemg
relsased

12, Information. [cssce shall advise Lessor in writing as 1o the location of each well drilled upon (he leased premuscs, or on land poaled
thesewnth, on ar before seven (7] days afler commencemeont of uperstions, and shall sdvise Lessor in writing es to the date of compiction
orlblndmlduﬂa-dlwzddmmMpmuynduuchmpm-mdummt. l--:wtnmmnhumrnth
all well dnlling, completion and preduction dsta, reports, e op loga, and ly reqr by the Lessor.

belng
located that Lassse will provide Lessor with s copy of this fully recorded lastrument a3 it appsan (o sald records.

13, Extansion Beyond Primary Term. If st the end of the primary term Uus leasc 1a sull in force, this lemse shall cxpire as to all that
part of the icased premises (as horemnafier described) on which (bere s not a producing of or gas well or o0 which Lemsee & not then
dnlling or reworiang 8 well Al the end of the pronary term, Leassee shall select and demgnate & producing umit arousd and induding
cach produciag ol or g3 well or drilling of reworiong well, the arca of such umst to be bmited to &nd conform with the mininum wres
provided for or bl directly or ly 1o the app fules and regu! of the approp g body of the state i
MU‘\!NMmnbﬂﬂ!ﬂhn‘muto\htm.duﬂlwﬂw“duoﬂw‘um Anmu:h;:mducm.unhan
th“muumhﬁﬂw-ﬂuph el from o an long aa dnlhng or

thereon as p mmbmmnmuummmnﬁudmnm
m:;uugsormuh-uumdmmmmumm..am-unq:&mm.u“mntmu-:u
decpest produang perforation wathin the weilbore situsled an that producng unil: and Lesser shall cxecuie a reicase of this lease va to

Jold
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'mmdmwmm&;-unuWuummmmmmu 1o the absenee of Geid rules

\gated by the of the stale m which such acreage is located, the torm “producing Wit as used herein

meﬂl!heﬁlm;mhrdmdrpmd-;wh&p&mﬂltbmﬂhﬂbﬂnm“wmﬂ-mﬂwﬂ

well: A 40 acrea for an oil well compicied mt rny depth; B, mwmhlﬂwﬂmﬂ:muud‘w&d‘hﬂ&-2mm

subsurisce; (H) 160 scres for m gas wel compleied 81 & depth of 2,000 feet 6,000 fcet rince; (i) J20 acres for & pas

well compicted at a depth of 6,000 feet subsurince MBMMNMMWmh.m-dmﬂﬂdn.mw
] in this

relieving the Lessse af its obligatboos to develop the lease wilh reasonable diigrnee sfter od or gas is first d cred in paymg q

14, Baforcement Rxpemses. [f Leasor Sl u bega! actioo to cnforce any cxpress or imphed obligation of this lcasc and recoives &
favoroble fudgment from & court of competent junadiction, then Lessee shall reimburse Lesaor for all costs of such legal proceeding
Including expert witnews end reasonable afiomney’s feen

15. Ne Community Leass. If the mineral and/or royalty interrsla covered by thus lense are dificrent as between aay two or mere tracts
within the jexacd presuses, the cxecution of this kease shall not be 0 oreic & Jcasc mor w any way to ofiect the
pmm«a“mdhmmmymchm-—em Instemd, R 13 Lexsor's mitecot ihat il and gas roysihes and othey

lease benefits shgll sccrue to the owners of the particular tract of land on which i3 locsted the well or wells from whach o or gas

production 15 tuken, without eppartenment o the cwners of any other tract of tmcts covered herehy, unless the poaling autherity
madumlmwmmmnmmum (hat of roy shall ascyuc to the tast on which
the well is locateq .
16, Parties in Interest. This Paragraph not used.

17 Motices. AN novices and other ction with this lease shall be in writing @md shall be deemed to bave

gven in
Mmmm;ummmmm or ahall be decmed to hawe boen properly pven on the date of
aﬂndmtikﬁmﬂhm&inﬂ.l’u-m The addresses shown at the beponing of this iease are hereby designated for
the receipt of
18, lmplisd Covanants Preserved. The cxpress covenants of the lease are not intended to lmit o restrict any unplied covenants
castng by lew or by the neture of this sgreement.

19. Twe Year Option. Prior to the cxpiration of the pnmary tevm of Lus lease, Lesser ahall hawe the right, but not the ebligetion, o
cxteod the primary term of this lesse - as 1 any acreage covered hereby and nat otherwnxe being mmmtained by any other prowvaion
berewn blpﬁddmmdwy—-bymmmﬂmdﬂﬁmwuanﬂemﬂmw In the
cvent this nght (o extend the primary tom is exercised as herein provided, 1t shall be considered for all intents and purposes as though
thin Oil and Gas Lease onginally provided for 2 primary tesm of five (5} yeara from the date hereol.

Essculed on the date first above wrttten

ol

Meeker Investmeats, Mc., by J J . Manages

CORPORATE ACKNOWLEDGMENT

STATE OF CALFORNIA

counry o@»ﬂq_

mmmmlmwwmumwm.h;meh:rhmlﬂ:..brd,.i.M::h:r.
Manager.
My i ms?\%- 5{, "aﬂa? m- QM»&/

Nobéfnbl’:
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ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW

BEAR GRAPHICS INC
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COMPARED M CUwa,

THE STATE OF TEXAS,  }
COUNTY OF REEVES }

|, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the tme stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated

_OPR___voL 812 page_ 70 DATE RECORDED _01/12/2009

DIANNE O FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS .
By Deputy




EXERCISE OPTION TO EXTEND PRIMARY TERM MEMORANDUM

STATE OF TEXAS )
COUNTY OF REEVES )

WHEREAS, on September 22, 2008, MEEKER INVESTMENTS INC., by J J Mecker, Manager,
(“Lessor™), with an address of 3310 W Main St, Houston TX 77098, executed an Oil, Gas and Mineral Lease {the
“Lease™ in favor of PETRO-HUNT LLC, (“Lesses™), with an address of 1601 Elm St, Ste 3400, Thanksgiving
Tower, Dallas TX 75201-72041 recorded an Oil and Gas Lease in Volume 812, Page 70, of the Official Public
Records of Real Property of Reeves County, Texas, covering 1280,02 gross acres, described as:

South One-Third (8/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

South One-Third (8/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public School Land Survey,
containing 640.00 acres, more or less

East One-Third (E/3) of Section 14, Block 55 Township 4, T&P Ry. Co. Survey,
containing 213.34 acres, more or less

Reeves County, Texas

WHEREAS, on April 8, 2011, Petro-Hunt LLC as Assignor, assigned & portion of said lands to Colt
Unconventional Resources LLC as Assignee, as recorded in Volume 883, Page 636 of the Official Public Records of
Real Property of Reeves County, Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor,
assigned & portion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded,
covering 1,066.68 gross acres, or 355.56 net acres;

WHEREAS, the Lease contains an option to extend the Lease for a two-year period, as set forth below:

19, Two Year Option, Prior to the expiration of the primary term of this lease,
Lessee shail have the right. but not the obligation to extend the primary term of this lease — as to
any acreage covered hereby and not otherwise being maintained by any other provision herein —
for a period of two (2) additional years by paying an additional bonus of $425.00 per net mineral
acre for any such lands. In the event this right to extend the primary term is exercised as herein
provided, it shall be considered for all intents and purposes as though this Qil and Gas Lease
originally provided for & primary term of five (5} years from the date hereof.

NOW, THEREFORE, pursuant to the terms and conditions of paragraph 19. it is the desire of Resolute
Natural Resources Sounthwest, LLC to extend the primary term of the Lease, from Three (3) years to Five (5) years,
covering only those lands assigned to Resolute Natural Resources Southwest, LLC and being more particulariy
described as:

South One-Third (§/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

South One-Third (58/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public Schoo! Langd Survey,
containing 640.00 acres, more or fess

Reeves County, Texas

TX00955.003



- . .

NOW, THEREFORE, be it known that pursuant to the terms of the Lease, Resolutc Natural Resources
Southwest LLC has paid to Lessor a sum of $425.00 per net acre covered by the Lease to effectuate the extension of
the primary term from three (3) years to five (5) ycars from the date of said Lease and that this instrument shall
evidence such extension. This extension shall apply to all of the oil, gas and minerals owned by the Lessor as
described above. Except as herein changed, the provisions of said Lease and any recorded instrument effecting said
lease shall remain in full force and effect.

IN WITNESS WHEREOF this instrument is made effective on the twelfth (12™) day of August, 2011.

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, Lessee

gl

Name: Bill Alleman :97/
Title:  Vice President — Land
ACKNOWLEDGEMENT
STATE OF COLORADO )
)
CITY & COUNTY OF DENVER )
On this [ / ’9’ day of T M(/;/ , 2011, before me personally appeared BILL ALLEMAN,

to me known to be the VICE PRESIDENT — LAND of Resolute Natural Resources Southwest, LLC the limited
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and
on oath stated that they were authorized to execute said instrument.

IN WITNESS WHEREOF, [ have hereunto set 2« hand and affixed my official seal the day and year

herein first so above written. /@j\/ % /M‘\W/

Notary Public in and for thc‘ia( of Cnég‘ndo
My commission expires: > 30' /

My Comm:ssion Expires 0413072015

TX00955.003
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THE STATE OF TEXAS,

}
COUNTY OF REEVES. |
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL. OR USE OF THE DESCRIBED REAL I, hereby cartify that this instrument with fts certificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

OPR_VOL 893 PAGE 834 DATE RECORDED 08/24/2011

DIANNE O. FLOREZ, COUNTY CLERK
RE! i &
By: Deputy
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Oil & Gas Lease

This Agreement, made and catered mto this 22nd day of Septzmber, 2008, by and between AWP 1983 Trust, by Wind; Orimes, Sole
Trustee, whose address is 3310 West Main Strect, Houston, TX 77098, heremafter called Lessorfs), and Petrp-Huat, LL.C.  whose Fost
Office address ia 160 jvi 7 o hercinaft called 1 (=],

L u-mmp_upun.nml.m demmm-mdemmhmmmmam
agreements of Leasee herein cor herchy g leases and lets exclusively unto Leasee for the sole and anly purpose of exploning,
dnlling and operahing for and producing oil and gas and of laying pipeclines, storing oil and building tanks, telephone lines, roads and
structures thereon to produce, save, care for, treat and transport said substances produced from the land leased hereunder only, the
following described lend stuated in __Rsgwes  County, State of _ Texas |, to wat:

The South O_no-‘l'hlrd {S43) of Section 5, Block C-21, Public School Land Survey, containing 213.34 acres, more or lesa
The South One-Third (S/3) of Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less
All of Section 18, Block C-21, Public School Land Survey, containing 640.0 acres, more or less

The East One-Third (Ef3) of Saction 14, Block 55, Township 4, T&P Ry. Co. Survey, contalning 213.34 acree, more or less
Each tract of land contained in this lease shall be considered for all purposes as if each tract were contained in a separate
lease. These multiple tracts are contained in this one lexse for the sake of convenlence only.

end contaiming _ 1,280.02  acres, more or leas (called “leased premises”).

2. Term of Leass, Subject to the other provimons hereof, thin lease shall be for a term of __Three (3]  yoars from this date (called
“Prunary Term®) and as long thereafter as o and gas, or cither of them, is produced in paymng quantities from the leased premiscs or
lends with which the leased premises ere pooled hercunder and the royaltbes are paid as provided. [Please Bee Parmgraph #19)

3. Royulties. Lessee shall pay the following royaltizs, subject to the following provisons:

(a). OIL Lessee shall pay the Lessor __Ong-Fourth (1/4) uflhcympmmedadnﬂnﬂmﬂothuliqmdhydmmbommﬂ
scparated, 1; provided } .

hydrocarbana ahall be calculated by usmg the highest price, plus premium, if any, paid or affered for oil and otber liquid bydrocarbons of
comparuble quality m the general area where produced end when run;

(b). Gas. LmMpqmuw_mm_ﬂm_amzwmmwumthMMmbm
contained in such gns) prod wuﬂﬁmam&:hdmmdmldbymmmmm
transaction; provided, hmmmlh:umfpaumnnldtmdﬂ:mmlmgm- Leasor’s royelty on such gas (including
mbmmmmnedmmchMMMMMumMWmeMhmdMMm&:.
geneml! area where produced and when run

(¢) Products. Lmar@lwpmduumhmmmmclmdm-uhmﬂadmmbst.nncu;uvdumd&unm]mdlargu
wells, and Lessce shall pay Lessor royulty on all mariretable substances produced by Lessee from the leased pr (mll
mmmmmmmmmwmm-mhmwmnmm It is
cmtmumﬂyprm:ddmltm:mu.dmummmmnmh]mmmmcmmmhmﬁudum
produced hereunder, and, if the of cal ng royalty provided for herein would cause Leasor's royalty to be calculated based
upm.hmmun.gm:prumnypndlmmb:mbﬂmudn&:bmhmmm As to any product
wiuch does not fall under the oil ar gas royalty clausea above, immmw_q&wm_ of the gross procceds
received by Lessee for such product m an amms’ length , n the event the product is not sold under an
lnnslm;hmucﬂm.lmw’;mﬂqahanhmwmmwmpﬂdumrwmwpuahkMdmch
product in the general ares of the leased premses,

(d). Production Bale Contn Lessee shall pay Lessar _ One-Fourth (1/4)  of all consudemtion received by or for the benefit of Lessee
undcrmymmh‘thenhot?mdum.m&z&n&butmhnmm.mmmwmuhcrmwwm&w
anypmd:uzruf?mducu,whuhcrmdunmmnﬂvmpqmmm. payments under take-or-pay provisions, price buy-down
scttiements, ar other contractual p m t of claima of wh lnnd:zchmmpu’iby-nypwduaad
Prudummme:h:mmmwm-uurmcﬁmmm:mm To the extent that any such consideration is
paid m advance of actual producton, Lessee shall recerve credit for the amount thereof when such production occura. Lessee agreea that ©
d’nemmmmmymmhmgdnyhodummmmdhs(mu)ym:ﬁmm:drmwdmdmm“m
and such contract does not have adeg pro for redetormi of pnice ut intervals of not less frequently than annually, lhm
Lessce, its successars and s shall in ad of g any such sales contruct provide Lessor with a full and complete copy
mcmmmhhpmdmmmamml’mdLm‘lmny:hmd'ﬁodumundcr
Lesser's proposcd sales contract. Lessar shall, withun thirty (30) days’ olxmmmchulummnm{ylmnmvhethcrmc
may sell Leszor's royalty share of Products under Lesace’s propossd sales contract.

(e). Royulty to be Fres of Expenses. Lmhmynkyshnﬂnutbenwbc:hupdwﬂh.dnﬂﬂyurmdm:ﬁy any cost or cxpense
ncurred by Lessce, including wathout hmitaton, for explonng, drilng, hng, dehydrating,
mmmwmmuhum;wmmmhwmmmmdmmwﬁdumw
reduction shall be made from the royalues paysble to Lessar hercunder; provided, however, that Lessor's interest shall besr its
proportionate share of scverance taxes and other taxes asseasced against its interest or its share af production.

(). Arms’ Length Transaction. In order to qualify as an arms’ length transaction, a sale must be to a non-affibated entity under an
agreement negotiated m good fmth by all parties whach does not provide for any conmderation to Lesace which will not or cannot be
shared with Lessor under the royalty provisions of this lease.

(). Litigation Recoverisa, Hlmpuﬁdpmhmyﬁﬂpnmw . ive p “‘__' a third party for damagr to the
leasehold estate or the mnerals therein, mcluding but not k d to, claims for iolats lsicabl mlunndwgulmx’mn.or
MchmﬁmmMMnMLMMMWm-mvmupruddnimth:.ﬂuz
NOTICE OF CONFIDENTIALITY RIGHTS: [F YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER’S LICENSE NUMBER.

lof ¢
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and shall pay to Lessar dmmmmmmmmmmmuawwmu
hyletﬁmcnl.;udgmmtanﬂzmplwded.hm,ln-:mbemuﬂdmmmp.mmd:mpkymmm __Q;;;
Fourth {1/4) of the ectual attorneys fees and hitigabion cxpenscs paud by Lessee to outside 1 end attributable to i

this lease, this being stnctly a nght to recoup from royalties payable and imposmg no persanal hahility on Lessor.

(h). 8hut-in Gas Royalty. While there 13 a well on the leased premises capable of producing gas in paymng quantihes but the production
thereof is shut-in or suspended for any lm:mpqumpkymwmmdmmmdlbem-mmpmdum&m
any such well is shut-in or suspended or (is) this lease is 0o longer maintamned by compliance wath other provisions hereaf, whichever 13
the later date, and thereafter at annual intervals, a sum in the amount of #25.00 per acre, or a mmimum of Fifty Dollars [$50.00),
whichever is greater, for cach and every shut-in gas well; and if such payment is made or tendered in accordance with the terms
hc:mcrthulc-zﬂnunntm-mmmmmmﬂnuz-ﬁm&w,mb;eamm:mnldmh 15, and 1t will be conmidered
that gas 13 being produced from the leased premi Ly within the g of each pertinent provision of this lease, and
lnnnmtdmlll!ml—mi:ﬂmmummmmhuhumummmzmmmﬂ Lemuhnﬂnmhe
entitled to recover any shut-in royalty payments from the future sale of gas. Should the shut-n peniod extend qud p
mcmmmaﬁutﬂmﬂmmwmemm‘mldm gns well aa grovided for m paragragh
mchahut-mrwdqummhmtbcmdctulﬁmdymernp:wﬁnih p-r-wknﬂmbemndnudforaﬂ p

there is no prod for del mmnfm&mmmch-enmwmmmmﬂeumhcﬁmomﬁ
pr\:mhmprmddomunhnhn this lease shall termmate st midnight on the last day provided for the payment of such shut-in
rayalties, and Leasce ahall thereupon fi h to Lessor a rel of ull its interest in and to this oil and gas lease insofar as that portion of

the precmses included in the produciog unn assigned to such ahut-in well

[1). Recovery of Gas Liguids. Leasce agrecs that before any gas produced from the leased premmses is used or sold off the leased
premises, 1t will be run, free of cost to Lessar, through an adequate ol and gas ey ofa jonal type or equip at least as
cfficient, to the end that all hquud hydrocarbons recoverabie from the gas by such means will be recovered on the lease.

[1)- Right to Take {n Kind. Lessor ghall have the recurring option, in heu of recemng the royaltes therean, to take Omne-Fourth (1/4)
nflnypmdnnpmdm:l:dbyl.metﬁun&hﬂmmmmmmmﬂmwmmmupmt
in moncy, i esther case by giving Lesses at least mxty (60) days advance written notice.  Such election may be made scparately as to ol
g&s or any other product, and Lessor may elect to have the royalty production delivered at the wellhead, ntlhzn'lmd;us:pumm
a pipeline connected at the well, at the location where Lessee sellx its production, or at another location mutually acceptable to Lessor
and Lessee, If Lessor elects to take royalty in kind, any necessary costs for separate metering or split stream delivery will be barne by
Leasor. If Lessor elects to take gus royalty m kind, the partics shall enter into a gas balancng agreement umng, at Lessor's election,
u!h:rth:mnnmwnlfnrmundhylmmmmlm@hmdumyuwmﬂmmnmlfmpmmnlym.dbythchmmun

jion of Proft 1al 1 Legsee nhall supply s most recent gas balancing agrecment form to Lessor for evaluation
purposcs immedintely upon recoiving notice that Leasor intends to take gas royalty m land.

(k) Time for Payment of Royulty. Within 120 days following the first sale of vil or gas produced fram the leased premises, settlement
shall be made by Lessee or by its agent for royalties due hereunder (iutial royalty payment], and such royalties shall be paid monthly
thereafter without the necessity of Lessor executing a division or tranafer order. [f a divimion or transfer order 18 circulated by Leasee,
such divimon arder will be a mumple statement of interest containmg no warranty ar mdemnity clauses and containing no clauses
mmmmywymcmdmluz. The insertion of any such clause will be of no farce and effect 80 far as this lcase and the
nghts and obligations of the parties hereto, and in any event, Lessar shall be under no obhgahon to execute sny divizion or trunsfer
order, and Lessor's execution thereol, if dooe, shall be considered a mere accommodation. If the mitial royalty payment is not tuely
made under the terms hereof, this lease ahall termumate es of 7 ). the first day of the month following the expuation of aaid 120-day
period. After the initial royalty payment, with respect to oil ar gas produced during any month, if royalty 1s not pmd hercunder on ar
before the last day of the second succeeding month, this lease shall termnate at midnight of such last day.

(L) Royulty Information. In addition to other information requared to be furmshed by Lessce to Lessor, ather by law or under the terms

of this lease, mmmu;mmmmmumwmmummmmmdmmmmu )

due Lessor hereunder, and if such mfi is not pr ded m a p manner, Lesase wasves, to the full extent allowsd
by law, any defense based upon the of li ions, lach wmmmmmmmmmmmwm
would reasonobly have been revealed by such information, even if Leasor had acceas to relevant information from other sources, it being
mtended that Lessor may rely upon Lessec to keep it fully informed without the necessity of obtaining information from other sgurces. It
wall be ¢ dered that infor required hereunder has been promptly provided to Lessor if Lessee provides the same wathin tharty
{30) days after the date upen which the mfor b ilable to Lessee.

4 Delay Rentals. THIS IS A PAID-UP OIL & QAS LEASE, ALL DELAY RENTALS REFEERED TO HEREIN ARE PAID IN FULL

5. Poaling, Lessee (s hereby granted the nght to pool or combine the leased premises, or any part or parts thereof, as to all struta or any
stratusm, with any other land, ummaMmmymm,[orﬂmpmducmnntmlarm Poaled units which do not include 100% of

the herein leased es shall be subject jm%vﬂdmelmwchmmfmwm
mﬁmmmmhmmﬂmt st the hutundumwﬁlm:lﬂgarporﬂnnthuad’mmmhum
different umits Units pooled for o1 hereunder exceed forty (40} acres each, and umts poolad for gas hereunder shall not exceed
three hundred twenty (320 acres each, provided however, that- may form pooled umits for honzontal wells below the base of the

Bm:hyc-nmfummmmmmuddmhunmedEony(mo)mn.plualwlalnoeuﬂo%.anledumuhrmhmchwcnumnbe
as nearly as practicable, in the shape of a square or rectangle as apphcable, with the locanon of the well in ns near the center as
pracucable To effect a unit or units Lessee shall file a wntten umt designation and surveyor's plat outlmmng any such umt and descnbing
the particpating tracts m the county conveyance recards m which the premises are located. A copy of the umit desgnation shall be
furnished to Lessor withm thurty (30) days after it 13 filed m the appropnate county records, and «f Lessee faus to do so, such unt may be
dechndmvnhdbyumrbyuuuutmmtmedmmchmtym Dnilling or reworking operations and production on any part of
the pooled shall be d for all purposcs hereofl (except the payment of royalhes on such production) as if such drilling or
rcvuﬂu::,gq:a-nm-muponmwd:yrndu:ﬂmmmmnkmdmmﬂ:ﬂhalh:'cnwwenslxbmwdonmelmnd
premises or nol. For the purpose of computing the royalties and other p out of prod to which the owners of such interests
lhnl:Ibemuﬂodmpmducﬁmdwmmwumddmm.&mmmmmmmmmmmmwpm
and mcluded in such unit (or 1o each separate tract within the unit if this lease covers separute tracts within the umt) & pro rata portian
of the cil and gns, or esther of them, produced from the pooled unit alter deducting that used for operations on the pooled unit  Such
allocation shall be on &n acreage bama; thus, there shall be allocated to the acreage covered by thus lease and mchuded in the pooled unit
for to cach separate tract within the unit if this lease covers separate tracts within the unit) that pro rata portion of the cil and gas, or
cither of them, produced from the pooled unit which the number of surface acres covered by this lease {or m each such scparate tract)
and included 1n the unit bears to the total number of surface acres inciuded in the pooled unit. Royaities hereunder shall be computed
mmwdmdawudum'hﬂhuheoﬂmdmuumndlhemmﬂhmdmlbelenndp:mﬂnminmdedmlheum‘t
Just as though such production were from the leased premises. In the cvent cnly & part, or parts, of the leased prenuses is pooled with
other land, or lands, 30 as to form a pooled unit, or units, operations on or productian from such umt, or units, will meintan this leasc
in force only as to the past of the leased premuses included in such unit, or units. This Izase thay be mamntained in force as to any land
covered hereby and not mchuded i such unit or units m any manner provnided for hercin, provided that if 1t be by rental paymenta, rental
payments shall be reduced in proportwon to the number of acres covered heresby and mcluded 10 such umt or units.

6. Operations. The following provimons shall apply to Lessce's operations on the leased premuses:”

(A)Drynnl.n,!‘ tion of Production, Devel t and Protection from Draimage. If, prior to discovery of oil or gas an the leased

or land pooled th m.mdeMMQdﬂmwmm“immdaﬂumm
muwmwmuummm-nymmmmnmummmm«mm;mm
-q(&mdmllmunzm.ﬁltbewnhmm:mm orr the p or tender of rentals or commences
actual dnlling or reworkmg on or before the rental paying date next -nztheqmlhmddnytﬁﬂ]dmmmdmpleﬁm
md.hm:ufuddryhuhwhohwmcmufpmducmnxmmd primary term, ofl or gas s not being

20f4




produced on the leased premises or land pooled therewith and Lesace is then engaged in actual drilling or reworiang of sny well thereon,
this lease shall remain in force so long as drilling or reworking 1s prosecuted with no cessahon of more than sxty (60) consecutive dauys,
and if such operation results in production, so long thereafter as ol or gas 13 produced in paying quantities from the leased premises or
land pooled therewith. In the event a well or wells producing oil or gas should be brought in on adjacent land within six hundred fect
(600) of the leased premises for an o well or within twelve hundred fect (1200°) of the leased premuses for a gas well, Lessee agrees to
commence the dnling of an offset well within 120 days or release that portion of the leased acreage that would be allocated to such well
unit. If o1l or gas is discovered on the leased premises, or on land pooled therewth, Leasce agrees to further develop the leased premises

asar bly prudent op would under the same or simular droumstances.
(b). Compliznce with Rogulath and Ind 'f lmxwmmmdnummlmm pl with all apphcable laws, rules
and regulations. Lessee will protect, ind haold harmicss snd defend Lessor agminst amy cleim, demand, cost, liabiity, loss or

dm:pmﬂuadbyu-m-.mdudmgmmnnhkmuq-feumdﬁupmmnﬁqmldrmdmmywmmmmy
actrvity conducted by Lessee or Lessec's employees, agents, servants, contractars, licensess or parmuttees an o near the leased premises;
(u}mﬂm@lﬂmmdph@nglﬂdnh-ndm:mﬂ-ﬂ]:hdlhcmlnlgnn:nl,u:mddmpoaddpmducedﬂldlnd
or sub on the leased premises; and/or (iv) the cil, gas, all other products, any waste matenal, or
any substance, pomunlnrmtammmlpmdumdbymwbrmgmh Lessce onto the leased premuses (all of whuch potental
sources of claims shall be referred to as “Lessce’s Canduct”). LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR CLAIMS ARISING
FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON THE PART DFEITHERLBSSOR OR LESSEE AND SHALL
SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABIUTY TO THIRD PERSONS ARISING FROM LESSOR'S
NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT. Lessee’s mdemnity obligations for Lessee’s Conduct under this
paragraph are cantinmng obligatons whuch will continue in effect, and be enfarceable by Lessor, even after this lease termmates,

(¢). Lessee shall have free use of ml, gas and water from the leased premises, except water from Lessor's wells, tunka, creeks, nvers,
mmd prings, for all op hereunder, provided thet no surface water or underground fresh water will be used for water food

Leasee shall have the right at any time wathin 180 days after the expranton of this lease to remove all
. pmpt:‘tyandmphudbylmum:mdmmmmdm;th:ngnwmmdmﬂmmnmmw_ﬂl
in which Lessee shall have the right to remove gll property and fixtures cxcept casmg and shall do nothing that wil in any way daumage
anid watler well or prevent its future usc by Lessor. Lessee will, at Lessor's request, remove the cazmg from and plug and abandon such
water well nt Lessee's anle expense. When requured by Leasor, mmmmwmmpmmmmdmnnm
be drilled wathin four hundred (400 feet of any residence or bamn now on the leased p

(d). In the event Lessor owns all or any part of the surface estate, Lessee will so conduct its operations hereunder aa not to interfere
unreasonably with Lessor or its assigns in (he use of the surface of the leased premuses provided, that any use of the surface wall requure
written consent of Lessor 1o sdvance, Lessor agrees that such consent wall not be unreasonably withheld. Pnor to any use of the
surface, Lesace will present to Lessar a plat of the property showing the area proposed to be used and the type of use to be made. Within
30dlylulﬂmmcaptdmd:nohce.lnmmuuth:ddnuwﬁnmwwmlmkmm!ormchua.
Leasee wnll provide at L 's any loss or damage to the property of Lessor on acoount of any
uperlumbylg-nc. lmuwmpayfwmmwmemrﬁmnfummwnmthehﬂmumﬂudb’
any tenant of Lessor and caused by or ansing out of operahons under this lease. Pits and excavations made dunng drilling operabons or
otherwse will be filled by Lesses and the surface restored, as nearly s reasonably possible, to 1ts original condition; and if Lessee shall
fail to do s0, the cost to Lessar of such flling and restoration shall be paid by Lessee.

No essignment of this Jease, wmmmmmbemndemmwtmmappmﬂdmehm such approval

Assignmaeants.
shnﬂnotbcumumablymmhdd. Subject to the p the provisi hereafl shall extznd to the hers, executors, -
medmdmmMMmedmmmﬁuwmm orlls,

royalties, b =hall op to enlarge the obhigations or dimimish the nghts of Lessee. No such change or division in
MMMHMMmmmekMMmmmmmﬂthnbu
furnushed wath the mnstrument ar instruments, or certified copies thereal, ewdcndngsumdmnpurdi\ndnn_ In the event of a permutted
assignment of thus lease as to a segregated portion of the leased p , the payable h der shall be apportioned as between
th:mﬂwmmm;wmmmmbyuch,mdddluhmmhipnymtbymﬁaﬂnmuam
the rights of other | h der, and hahlity for breach of any obligation hereunder shall rest exclusively upon the owner
dmuh:mapwnm:buui'hnmumchm

B, Force Majeure. Leasee shall not be hable for delirys or defaults in its perfor of any agr t or covenant hereunder due to
Iommmmtmyﬂﬂmmpmumemmmofmm The term “force majeure” uanp!oyadhm
shell mean: any act of God mnduding but not hmited to 3, looda, h landalid -ndh;htmn; Ifl.cmnteqmrcdurdcrtd
or duected by any federal, mwmumcw-llzw mamw.uucr rule or regul d or pr lgated under color of autharity to
mndrﬂlm;opcmiom. ducing operations on the leased premises ar if Lessee by operation of fores majeure
s p d from d ﬁdrm:.u;openuom,rc-mhngupamm-orpmdumgopcmhm:.mmunmmchumcnmchhw order,
rule, regulation, request or force majeure ia terminated and for a period of mxty (60) days after such termmation each and every provision
o:l't.hulunwnnphndmlnm;thﬂcundgrMm@!mhm:twth:munwycﬂhyﬂ-hnﬂbemwﬂ:ﬂuu.i
moperative and this lease shall contimue in full foree, provided, however, that in no event will the p 'y term be led unless Lessee
has begun the actual dniling of a well pnor to the date of the expmation of the prunary term.

9. Lesscr Interest. [f Lessor owns an interest m the leaned premises leas than the entire and undivided foc mmple estate theroin, then
the royaltes and rental herein provided ghall be paid the Lessor in the proportion which Lessor's interest bears to the entire and
undivided fec mmple estate therein.

10. Limited Warranty. Lessor hercin exccutes and delivers thus lease without wasmenty of title either cxpress or moplhied, excepting for
covenants of special wammranty, by, through and under Lessar but not otherwise. Lessee, et its option, 30 days after giving written notice
mLesanr.m:yduchmrnytnh:nupcnmemmeshumhm.mimmzemtlmdmm.uuﬂmhmeth:nﬁlm
apply rentals and roy accruing b der to reamburse such payment. Lessce shall not be subrogated to the rights of the party to
whom payment 1s made, but may reimburse itself out of any royaltics otherwise payable to Lessor hereunder,

11, Mandstory Reloases by Lessee. At any time that this lease termunates as to any acreage or depth, Lessee shall prumptly execute
and furnish to Lessor a release thereof in recordable form winch contmns a legally adequate description of the lands and for depths beng— |
released.

12. Information. Lessce shall advise Lesaor in wniting as to the location of each well drilled upon the lensed promuses, or an land pooled
therewith, on or before seven (7) days after of operuth and shall adviss Lessor in writing as to the date of completion
mabmdonmmtdmchmﬂd:ﬂiedvﬂﬂnthm(ﬂﬂdnysaﬂumch pletion or aband, t. Lesser agrees to furnish Lessor with
all well drilling, completion and production data, reports, title opimons, logs, and informaton when specifically requested by the Lessor,
Lessee agrees that immedistely following this instrument being recorded in the county records where the leased premises are
located that Lessee will provids Lessor with a copy of this fully Tded § as it app in sald records.

13. Extenalon Beyond Primary Term. If at the end of the primary term this lease is snll m force, this leane shall expire as to all that
part al the leascd premuses (us hermmnafter descnbed) on whuch there is not &8 producng oil or gas well or on winch Lesace is not then
drilling or reworking a well. At the end of the primary term, Lessee shall aclect and designate a producing unit d end mcluding
cach producing oil or gas well or drilling or rewacking well, the aea of such umit to be hmuted to and conform with the munmmom kea
pruwdcdhrormbhlmdd:muyumdh-nlymm:lpphuh!:mhmdmgm.mnfﬂuqspmmpvunm'bcnydmcmm

whuch the subject 1 d wath 1 to the spacing of wells or the size of producing units. As to each produdcing unit so |

denymd.thulnacdnllmnnueminmcnnhnguaﬂmpumdunndhp-mqunﬁhuthud:mauhqudﬂhngm
pr anpmﬂﬁmmhsmmmmmm&pﬂ:mm:mdmnmm
mduﬂmgsnﬁ::thchwthnhu:uﬂhe‘ er such lower depth Limit shall not exceed 100 feet below the
dncputpmdumgpcrﬁwnhmuﬂmlheuﬂh:rdmﬂedmth‘pnﬂnmwnnﬂ:ndlmnhnnm:uu-mh:urmm-m
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the balance of the land covered hereby as well as formations at depths below the respective producing units. In the absence of ficld rules

i wmﬂmdhy&cwmtzmhodgdﬁwﬂﬂemwbﬁmchmum the term “producmg umt® as used herein

means the following number of acres, depending on the depth to whuch the well has been dnlled, and whether the well is an ol or gas
weil. A. 40 acres for an @l well completed at any depth; B. 1) 80 acres for a gas well completed at & depth of less than 2,000 feet
subsurface; (i1) 160 acrea for a gas well completed at & depth of 2,000 feet subsurface to 6,000 feet subsurface; (in) 320 acres for a gas
well completed at a depth of 6,000 feet subsurface to 9,000 feet subsurface; (1v) 640 acres for a gas well completed at a depth greater
than 9,000 feet subsurface. [f a portion of Lessce's rights termmate as prowded m this Paragraph 13, then Lessee shall demgnate in
wnting the acreage it is allowed to retan around each ofl well and each gas well and such written designation shall be filed for record
the county in which such acreage is located. Leasce shall be entitled to demgnate the number of acres above specified m a form of haa
choosing 80 long &s no side 13 more than twice es long as any other side. The provisions of thus paragraph 13 shall not have the effect of
rehieving the Lessee of 1ts obligabons to develop the lease with reasomable diligence after o1l or gas 1s first discovered in paying quantities.

14. Enforcement Exponses. If Lessor files & legal action to enforce any express or mmplied obligation of this lease and receives a
hvmkmdmt&omncmnnfmpemmddm.mmlmmrmnhurlelmrlnrlﬂmﬂanfluchi@lpmmcdmg
luding expert wil and r ble attomey’s fecs.

15, No Community Leass. If the muncral and/or royalty interests covered by this lease are different aa between any two or more tracts
withmn the leased premises, the cxecution of tins lease shall not be construed to create a commumity lease nor in any way to effect the

ling or cross of i any such two or more tracts. Instead, it 1s Lesaor’s intent that ol and gas royaltes and other
lease benefits shall accrue to the of the particular tract of lJand on which 1s located the well or wells from which oil or gas
production 15 taken, wﬂhm:qpaﬁmmtmmmmdmmmwmmedhueby,mmmmmamy
granted to the Leasee under this lease has been ised, It bemng mtended that ownership of royalties shall accrue to the tract on which
the well 18 located

16. Parties in Interest. This Paragraph not used.

17. Wotd All notices and other in connection with this lease shall be in writing and ahall be deemed to have

given
hmpmwbmmdmﬁml&dmﬂmwmﬂd&mﬁ.w“k&mdmhubmmwmunthgdmu!
actual recept if delivered by certified maul, [ax or couner. The addresses shown at the beginnung of thus lease are hereby desmignated for

the receipt of notices.

18. Implied Covenants Preserved. meudmm“mmmddwhmtmmmmwmh
casting by law or by the nature of tins agreement.

19. Two Year Option. Prior to the expiration of the pnmary term of thus lease, Lessec shall have the right, but not the obligation, to
extend the pnmary term of thus lease - as to any acreage covered hereby and not otherwnse bemng mamntamed by any other provision
herein - Eut:.penodnft-uﬁ]mmdywabymmdwbonmdﬂﬁmpdmmﬂmmrmymmm In the
cvent this nght to d the p y term is d as heran provided, it shall be considered for all intents and purposes as though

mmm&amwmmnmmu{mmmmmmnm

CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS

<)
COUNTY OF /A‘y\ﬂﬂjﬁ )

This instrument was ackmowledged before me on I: ?-‘Cég 2 . 2008, by AWP 1983 Trust, by Wind1 Grimes, Sole

Trustee.

My ion expires:

E A DUDLHofT
Notary Public, State of Texas
°M;ry(:nrmm Expiros

Saptember 30, 2009
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‘Certificate of Record
r
r-ﬂlr;) OO Recarding Fee

Certified Copy Fee

59"9‘,0’2) Total Paid LQ/[’\V

Return to

Lurtvo thurt UG

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW

BEAR GRAPHICS INC

860069

THE STATE OF TEXAS,
COUNTY OF REEVES.

2

e

FILED FOR Recom,

L‘GUH{“?I?FNE O, T OiEZ

Hiz.fff VS CBUNTY, T

h
}

I, hereby certify that this instrument with s certificates of authentcity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated

OPR___voL 812 PAGE 74

DATE RECORDED _01/12/2009

©

DIANNE O FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS oy
By _, Deputy



EXERCISE OPTION TO EXTEND PRIMARY TERM MEMORANDUM

STATE OF TEXAS )
COUNTY OF REEVES )

WHEREAS, on September 22, 2008, AWP 1983 TRUST, by Windi Grimes, Sole Trustee, (“Lessor™), with
an address of 3310 W Main St, Houston TX 77098, executed an Oil, Gas and Mineral Lease (the “Lease™) in favor
of PETRO-HUNT LLC, (“Lessee™), with an address of 160! Elm St, Suite 3400, Thanksgiving Tower, Dallas TX
75201-72041 recorded an Oil and Gas Lease in Voiume 812, Page 74, of the Official Public Records of Real
Property of Reeves County, Texas, covering 1280.02 gross acres, described as:

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public School Land Survey,
containing 640.00 acres, more or less

East One-Third (E/3) of Section 14, Block 55 Township 4, T&P Ry. Co. Survey,
containing 213.34 acres, more or less

Reeves County, Texas

WHEREAS, on April 8, 2011, Petro-Hunt LLC as Assignor, assigned a portion of said lands to Colt
Unconventional Resources LLC as Assignee, as recorded in Volume 883, Page 686 of the Official Public Records of
Real Property of Reeves County, Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor,
assigned a portion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded,
covering 1,066.68 gross acres, or [77.78 net acres;

WHEREAS, the Lease contains an option to extend the Lease for a two-year period, as set forth below:

19. Two Year Option. Prior to the expiration of the primary term of this lease,
Lessee shall have the right, but not the obligation to extend the primary term of this lease - as to
any acreage covered hereby and not otherwise being maintained by any other provision herein -
for a period of two (2) additional years by paying an additional bonus of $425.00 per net mineral
acre for any such lands. In the event this right to extend the primary term is exercised as herein
provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease
originally provided for a primary term of five (5) years from the date hereof.

NOW, THEREFORE, pursuant to the terms and conditions of paragraph 19, it is the desire of Resolute
Natural Resources Southwest, LLC to extend the primary term of the Lease, from Three (3) years to five (5) years,
covering only those lands assigned to Resolute Natural Resources Southwest, LLC and being more particularly
described as:

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public School Land Survey,
containing 640.00 acres, more or less

Reeves County, Texas

TX00955.002



NOW, THEREFORE, be it known that pursuant to the terms of the Lease, Resolute Natural Resources
Southwest LLC has paid to Lessor a sum of $425.00 per net acre covered by the Lease to effectuate the extension of
the primary term from three (3) years to five (5) years from the datc of said Lease and that this instrument shall
evidence such extension. This extension shall apply to all of the oil. gas and minerals owned by the Lessor as
described above. Except as herein changed, the provisions of said Leasc and any recorded instrument effecting said
lease shall remain in full force and effect.

IN WITNESS WHEREOF this instrument is made effective on the twelfth (12%) day of August, 201 1.

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, Lessee

*

Name: Bill Alleman : .5&

Title:  Vice President - Land

ACKNOWLEDGEMENT
STATE OF COLORADO )
)
CITY & COUNTY OF DENVER )
On this //1%' day of _jﬂﬁ,‘;/ , 2011, before me personally appeared BILL ALLEMAN,

to me known to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC the limited
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and
on oath stated that they were authorized to execute said instrument.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year

herein first so above written. é ] y
e, k %Aﬂv/

Notary Public in and for the State of Colorgdp
My commission expires: ¢80 -5

TX00955.002



Certificate oi Record ) -

{[ ~o
/ Recording Foe

Cenritfled Copy Fee [,
Wr FILEY FLiv v

e 2NV 00539 anas-5 U0 3
Retum to:

Tesultsle Metens/ Rasesces

COMPARED

THE STATE OF TEXAS, }
COUNTY OF REEVES. 1
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL 1, hareby cartify that this nstrument with its cortificates of authentictty was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE ISINVALID  dats and af the time stzmped hereon and was duly RECORDED In the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW, RECORDS of Real Proparly of Roevas County, Taxas, as indicated.

—OFR__vOL_BO3 PAGE_832 _  DATERECCRDED(8/2£/201)

DIANNE O. FLOREZ, COUNTY CLERK
RE| CO| s

By . Daputy

BEAR QRAPHICS, ING,




B Oil & Gas Lease

MMMMMmMmduumwmmMm
- 1 'S 1l h

| Grant and Deseription That Lessor, w conmdornbon of the cash boaus in hand paid, of the royalbes herein prowded, and of the
agreements of Lessee herom contaned, hereby granta, leases and lets exclusively unio Lexsee for the sale and only purpose of exploniog.
dnlling and operating for and producing od and gas and of laying pipelines, stonng oll and buiking tanks, telephons lines, roads and
structures thereon to produce, save, carc fur, treal and trensport said substances produced from the land fkeased boreunder only, the
following deacnbed land sitwated in _Reswes  County, Statc of _Temas |, (0 wit

The South One-Third (S/3) of Section 5, Block C-21, Public Schoo! Land Survey, contsining 211.34 acres, moms or less
The South One-Third [S/3) of Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less
Al of Section 18, Block C-21, Public School Land Survey, containing 640.0 acres, more or less

The East One-Third (E/3) of Section 14, Block 55, Township 4, T&P Ry. Co. Survey, cantaining 21134 acres, mere or lees
Each tract of land contained in this lease shall be considered lor all purposes &s if sach tract were contained in a separats
lazsa. Those multiple tracts are contzined in this one lsase for the sake of conmvenlence only.

and containmy __| 280 02 acres, mare or kess (called "leaserd premuses”.

2. Term of Leass Subject tp the other provimons hervof, this lease shall be for aterm of _Thees (3] years date |calied
“Primary Term™) end as loag thereafter ma ol and gas, or ather of them, 1 produced in paying quantibes from uncr
londs wilh which the leased premiacs are ponled hereunder and the royalties are pasd as provided. (Plesss Bee Purngraph E
th:

l-!w'!

3 Roysltiss Leasee shall pay the ing mubject Lo the ng p

(a). Ofl. Leasee shall pay the Lessor __ QOne-Fourgh [1/9] duummdﬂdnldﬂ\ﬂmdh’ﬂrm
scparuted, produced or saved from or on the leesed premises and sold by Lessee in an anma’ length transacton; pmnded
event ol and other liqusd hydrocarbona are not sold under an arma’ length transaction, Lnn(arvnnyonwrhdl
hydrocarbons shall be calculated by using the highest pnce, plus premium, o any, pad or affered for ol and other liquid
comparable quality 1 the genoral area where produced and when run;

(b). Gaa. Lesace shall pay the Leaser _ Onc-Fousth (1/4]  of the gross procenda recoved by Lesses for all gos ang substances
contasned 0 such gas) reCiwered, scparulod, wuﬁwmdmummcmmwmb’mhmmw
trnsacnen; provided, howower in the event pas is oot sold under an mrms’ length transaction, Lessor's royalty on such gas fincluding
substances contiuned i such gaa) shall be culculated by using the highest pnoe pasd or offered for gas of comparable quality in the
general arca where produced and when run. .

fc}. Products. mlrmmpﬁuunbmmmm:hdmmummbmh-nmmmhnd-dpr
wells, and Lessee shall pay Lessor royalty on all by Lesscc from the lcased premises (all marietable
substances which Lessee may produce fom the lomsed p b der will be collectively referred to as *Producta”. It s
mvomnﬂypmddmnmmumdumlmﬁmdvmwhhnmlepmpodLn-:h-medum
produced hereunder, and, if the manner of calculating royslty provided for herewn would cause 12asor's royalty to be calculated based
upon a lesser amount, the price actually paid Lessee shall be substituted as the bams for the royalty cajculation. As to any product
whuch docs oot fall uader the oil or g royalty clauscs above, Lesser shall pay Lessor  Onc-Fourth (1/4) of the gross proceeds
recewved by Lessee for such product in an arms’ length transaction; pronded, bowever, 1n the cvent the product 13 not sold under an
mrma’ length tranzaction, Lessor's rovalty shnll be calculated by umng the highest prce paud o olfered fer the comparable quality of such
product in the general aren of the loased premuses.

[d]. Production Bals Contracts. Lexsee shall pay Lessor _ One-Fourth (1/4]  of all conmderation recesved by or for the benefit of Leasee
under any contract for Uhe aale of Products, mcluding, but not hmted 1o, all contract seiticments and other sums recoved by Lessce from
mywmdmmmWWBMMWHMMQWWl.FBMrM
sctiianents, or other contractual pa ! of clamms of whatever kond or character pud by any purchaser of

Pmﬂmmmmmmemnmdmun—kdmmmmewmm To the extent that any such conziderston i
paxd 0 advance of actusl production, | casec shall recorve credit for the amount Lherse! when such production occurs.  Lessee agrees that
i 11 enters into any contracy for sule of uny Products whach shall extend for 3 (three) years fom the cffective date af such sales contract

and such contract doc not have for of pnoe at itervais of pot less frequently than anoually, then
L.—:.hmmdm“—mdm|q-a“mmmnm-umwmnf
the < for the p of allowing Lessor 1o whether Lewsee may scll Leasor's royaky share of Products under

Lesser s proposed salcs contract. tmmmuﬂn’ﬁmm of recowving such sales contract, notify Lesser as to whether Lesses
may sell Lessor's royalty share of Products under Lessee's proposed sales contract,

Ie).llﬂ&rhhhud’h'-— u—:bmﬂmb--uwdmm;uw any comt of cxpenae
mcurred by Lesace, mch rplonng, drilling, testing,
mw..mmm M-mm o 70 no such deduction or
mwwmhmm:mmwummw.mmnlm’-mm-h-ub—m
proporuonatc share of scverance taxcs and of her taxes aascxed agaunat its micrest or (Ls share of producton.

. Arona’ Longth Transaction. In order to qualify as an snma’ length ranmaction, @ sale must be 1o a non-affiliated endty under an
agreement negotiated i pood (aith by all parties which does not provide for any consideration 10 Lessee which wall not or cannol be
shared with Leasor under the royalty promsions of thia kease.

| Litigation Recoweriss. |f Lessee partcp o aay or od th ng against a Lurd party for damage (o the
lemaehinld extute or Uhe minerals thevem, m:dqulm:hnmnmmnmmdmpimmhmm ar
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE [T IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

lel4



brur_hohpmdu:(n\nkcmml—n:u:uhuﬂ-ﬂcamﬁamtd-bthmlomvﬂlmﬁroylhyl}w:apmddmmhm
and shall pay lo Leasor _ One-Fourth (1/4] dmmmwmm.mm&ummu-mhww@a
by settlement, jndgment of othorwise; provided, however, Lezace shall be ennitied 1o recoup, mmmﬂumumm
M_dm:mummmmwpmmupdb;u_uwmmzmm ismues related o
s lease, mnban;sﬂm;nmlwmwup&nrv,ﬂnup-ﬂ&ndmpom|nowmwwLﬂnf

(h]. Shut-in Gas Royalty. Md:l.\::rcuuﬂmmwpmmurwvdumwmmw-nhuﬂhutlbcpm!\wum
thereol 18 shul-in or suspended for any reason, M—qmumymymnrhmﬂodanmzrmdmmmmpmﬂumnm
any such well 1s shut-in or suspended or (i) thus Jemac 1 no longer e with other p bereol, wh "
thehu:rdu:,mdunc-a.n-u.-urul.lnmvlh,nnmmhmnldmmwmx.mdmmhumwi.
whichever is greater, for cach and every shutin gas well; and o such payment & made or trndered in accordance with the terma
hereol, this ieuse shall not terminate but shall continue in full force, mmmmep:mdm-ph 15, and it will be conmdered
that gas 18 bang produced from the leased premises in paying quantitics wathom the of thus lease, and
mnomhhnll-hu\m-cupnymmummmu\\ﬂtumrm\zferlmmhmwmdm‘llhﬂml] Lezser ghall pot be
entitied to recover any shut-in royalty payments {rom the future sale of gra. Should the ahut-ic penod extend beyond the oxpuration of
memmmd\nhut-mprvmnwﬂlmdnudy!nt'\:ptwuungmmrmmptdngmwhpw 1S. Should
such shut-in roysity paymenis not be made m & timely manner zs provided m this paragrapb, it wl tha!
rhmnmmwumghmmmcﬁmdpmwmﬂuw—uuhmumnmm
prescrvebon provisions of this lease, thi lemae ahall lomimate at midmght on the jast day provded for the paymest of such shut-in
royaltics, and Lessce shall thereupan fumish Lo Lessor a release of all its ioterest m and (o this el snd gas lease insofar as that portion of

the premi: ded in the ing unit assgned to such shut-in well
). Recovery of Gas Liquids. mwmlmmmmmwwmumdcmwmw
premiscs, it wll be run, free of cos to Lessor, through an tor of & con ] type or equipment at least as

efBoarnl, wmemdumnﬁhquidhmmﬁbﬁmmewmmmmﬂbeWMz‘hchu:

() Right to Taks in Kind. Lessor shall have the recurring opbon, in lict of recesving the royalties therevn, to take _Onc-Fourth (1/4)
of uny product produced by Lessee from the leased premuses i kand, and to reverse such tlection and resume receang royalty payment
W moncy, in either case by pving Lessce at least sty (60) days advance smitten notice.  Suck clechion may be made scparntcly 8s to oul,
p=a or any other product, and Lessor may clect to have the royalty production delivered at the wellhead, at the ofl and gas scparator, wmio
a pipeline connected ut the well, at the location where Lessec acils {ts produchon, or 8t ancthear locatxn mutually ecccptable to Lesser
and Lessec. If Lessor clects to take royaity s jand, any ¥ Cosla for ng or split stream delivery will be borne by
Lessar. If Lesaar elects to take gua royalty :n kand, ﬂkpmahaﬂm\uu\nswbﬂmn‘*mmumnm&m
mmrmmmllnmwummnmrmmmmmu&mmhmmwwmm
A of F Lessee mhall supply its most recent gas hﬂmwmmwlﬂnh

purp y upon nmdmlmwrmud:hhhpmﬂyia

(k). Time e Peymeat of Royalty. Within 120 days foliowing the first sale of od or gus produced from the leased premiscs, settlement
shall be made by Leaser ar by ita 'F“ for toynities duc bereunder (intual royalty payment], and such Toyalties shall be paid monthly
thereafier withoul the necessity of Lessor executng a divimon: of tranafer order, If & dovmon or transfer erder is circulsted by Lessee,
such dmvslon order will be a mmple stateroent ol iolerest cootmining ne warrunty of indemnity clauses and contsining no claises
modifying @ sny way the terma of this keasc. The wwaertion of any such clause wall be of 0o foree and cffect 3o far as thus lease and the
nghts xnd cbigauons of the parbes herrio, and in any cvent, Lessor shall be under no oblignbon 10 cxecule any division or ‘ransier
order, and Leasor's cxccution thereof, ¥ done, zhall be ] R meTe . I the mitial reywity paymenl s pot tmely
m-d:undetﬂntcmlhﬂw{,lhuh&lhﬂmmhd?&m.hﬁmdqdlhthfﬂmmm(ﬁdIzbd-y
peniod. After the uutial royalty payment, with respect 10 o or gus produced dunng any month, U roynlly iz not psid hercunder on or
before the last day of the second succeeding month, Uus lease shall termunate at mudnlght of such last day.

(Unapl mrn-dau.hnwmummwmmh:fnmh&ndhyl.aumun.mhahyh-um:rmum-
hmlmmmpwmuummmmmhwmm calculate all royalty payments
du:l.nl-r o zuch i is mol provided m a prompt or compicte manner, Lesscc waives, 1o the full extent allowed
bylvwnymh-xiuwn&:mmkdhlmmuﬂo&ﬁ&whhm-l;ﬂmmmmmdmh
wuuld ressanably have been revealed by such informstien, mimwmswmwﬁwmmmnm
mtemuéuuxun-mymlyuponlmmhqpumllymmmube from otber sourecs. It
will be considered that information has been p - mu—xi!uucmme--m;nm
mmmmedmummmmm.mmm

4. Dolay Remtale. THIR 33 A PAID-UF OIL & OAS LEASE, ALL DELAY RENTALS REFERRED TO HEREIX ARE PAID IN FULL

5. Poollag. Lesace 13 hereby granted the nght to pocl or combine the loascd premuises, or any part or parts thereal, as to il strata or any
stratum, with any other land, &3 to all ®trate or any stramm, for (be produchon of oil @7 gas Pooled unts which do not mclude 100% of
the heiain leased premisce shall be subject to the wrillen approval of the Lessor, such spproval shall not be unremsonably withbeld
Pooliag n one or more nmances shall nol exhaust the nght of Lessee hereunder to pool this lease or portion thereof tito ather o
different unsts, Unita pooled for ofl herounder shall not exceed farty (40) mcres each, and unlts pooled for gas hereunder shall not exoeed
three hundred wenty [320) aces cach, provided however, that Lesace may focm pooled units foc horisontal welis below the base of the
Hrushy Canyon formnton compnsed of six hondied forty (690.0) acrea, plus & tolerance of |0%. Pooled unsta for cach such well shall be,
as neatly ns practcable, i the shape of & square or rectangle as sppbcable, wath (be location of the well in &3 near the conter &
practicable. To effect a unit or unils Lesser shall (e a wntten unst demgnaton and surveyor's plat outiamg any such unit and descnbng
the paricipating tracts o ibe county conveyance records i which the premises are Jocnted. A copy of the unt demgnation shall be
Iumubcdlnlzuuwnuunm(.w]d-pnnnnnﬂdmlhwumvmmiwmmbm.mdlmmth
declared mvalid by Lessor by an instrument filed in such county records. mmwmm.m-mdpm-m:md
the povled acreage shall be treated for all purposcs hereo! [except Use J on such es If such drilling or
:mﬂpﬂwhmmwmwwumnmmwcmmnanmwx-&ohmmmw
preouses of net For the purpose of computng the royalucs and other payments out of production to which the cwmerts of such wterests
shall be enbied on production of oll and gas, or axther of them, from any such pooisd unit, there ahall be allocated Lo the leased premusca
and mcluded in m&umxl«nu.:hwtmm&mthtunh:ﬂhhkmmmmmmmlrxunmlprumpcmm
of the ol and gas, or cither of them, produced from (he pooled unit after deducting Uhal used for operanons on the pooled unit

-I.\ouuﬂnlhalhvaonmnwbm!hus.Mmhdmwmwwmwm-mmdmdnddmmmunn
for to eoch separmte tract withn the vt f thos lease covers separate tracts withm (¢ unit) that pro rete porban of the ol and gas, or
cather of the, pudnwdmeunsmwmmdmmwwmuhnﬂmmm
and mnciuded w the unit bears (o the total pumber of Birface scres included m the pooled unit. Roy shall be

on the porten of such P'vdﬂcﬁnn-bculﬂﬂbednnﬂp-.-'a!hudlb-mumﬂwhwpmlmmndmwmeum
Just an though such producton were from the leased premiscs. o the event only a part. or parta, of the leased premases is pooied with
ather land, or laruia, 30 as to form a pooled unit, wuml&m'mammm-:d;udnwumwﬂlmumumm
in force only as 1o the pant of the lessed presuses included @0 such unit, or units  This lcase may be mamtuced in foree as to any land
eumedhnﬁbywnﬂlrdudeﬁmmd:umwmhuymncwhmmmunkbymwmmm

n 1o the numbet of acres covered hereby sod included i such unit or units,

pay Prop

6. Oper The foll

g p shall apply to Lessec’s operabons on the keased premises:

{n). Dry Holes, C. tien of Prodocth Dewel and Protection from Druinsge. U, prior to discovery of oil or gas on the keased
premiscs or land pooled therewnth, Lesace should drill and abandon & dry hole er holes therean, or i, after discovery of ol or gas, the
production thereof should ccase from any cause, this lease shall not term of Lessee g or mctua) dnlbng within
sxty (60 days thereafier, or, 1 it be wuthun the primary tefm, commences or resumes the payment ar tender of rentals o commences
actual driliing or reworking on of before the rental paying dsie next enauing after the expirution of muxty (60) days from date of completion

2ard



.ﬁwd-ddqha\ewmﬂw of pr I, mt the lion of the primary term, U ar gas 13 not beng
MuﬂmlMWm-MWMmmuMWuM&humuldqdw
this leuse shall reman in foree 50 long as drillmg or dang | 100 of more (han sixty (60) consecutive days,
and o such op results @ w0 long therzall nﬂumhmnmwmmmbdmu

land pooled therewith. Inth:gvrnu-:llnc-\l.-wduw;ulwmﬁmﬂbehwﬁt-mnﬂmtlmdnﬂnnhnm&ﬂ
(5007 of the leased premuses for an ol well of within twelve hundrod foct (12007 of the leased premines for 8 gas well, Lessee agrres o
commence the dniling of an offset well snthin 120 days or release (hat portion of the leascd ecreage that would be allocated to such well
umat. Il ofl or g3 s discovered on the leased premiscs, or on land poaled therewilh, Lessee agrees o further develop the leased premises
ns & reasonahly prudent operator would under the same or similar dreumstances.
(L8 with and agrees o duct s op wrh all app laws, rules
and regulstions.  Lessee wnll protect, mmmmwquumumﬁhu
damags millered by Lessor, mmmwh’mlmpmqmummdww.nwmdmﬂm
* actinity conducted by Lesser or Lessce's agents, wwmmrmwmm
mmmwmwmﬂm-wm:d-ws.nmm use and di of produced water mnd
wustes of sub with Oﬂwwwl-‘ﬂw(ﬁ?Waﬂ.ﬂﬂnﬂlﬂpmm‘mﬂnmw
uny sub dh by Lesser or brought by Lessee onto the leased premises (all of which
ﬂurmddmlﬂmlheid.'uﬂln- _\w LESSEX'S OBUIGATION TO INDEMNIFY LESSOR FOR CLAMS ARISING
FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT RECARD TO FAULT ON TILE PART OF EITHER LESSOR OR LFSSEE AND SHALL
SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR ACAINST LIABILITY TO THIRD PERSONS ARISING FROM LESSOKS
NEGUGENCE IF SUCH LIABILUTY 1S RELATED TO LESSEE'S CONDUCT. Lessec’s indemnity abligabons for Lessee's Conduct under thia
&re wetnich wall -m.mumvym even after this lease terminates.

{€). Lessce shall have froe use of oil, gas und water from the leased premises, except water from Lessor's wells, tanka, cresics, nvers,
m-mmhlﬂmm provided that no suriace water or underground fresh water wall be used for water food
. Lessee ghall have e right st any time withun 1850 days after thie cxpurabon of this kossc o remove all
M:r-dhm!upl-ndwmwmwmmmmu“-ﬂmdmm-wmm
m which Lesses shall have the right 1o remove all property and fxtures cxcept camng and ahall do nothung that will in any way demage
said wmler well or provent its future Use by Lessor, Lessee wall, ot Lessor's request, remove Lhe caung from =nd plug and sbandon such
water well at Lessee's sole cxpense. When required by Lessor, Lessce will bury all pipelmes below ondinary plow depth, and no well aball
be dnilled within four bundred (400) feet of any residence of barn now en the leased premises without Lessor's consent.

(4l In the eveni Lessor owna oll or any pant of the surfacr catale, Lessec wall so d its 1 der &a not to
nm-n-u;M&Mwmmhwuxdmmdmwmmmmud&-mﬁmwﬂm
written consent of Lessor i advanes  Lessor agrees that such conscul will not be unrcasonably withbeld. Pnor to any use of the
surince, Lessee wll present to Lessor a plat of the proparty shownng the sres proposed to be used and the type of use o be made. Writhin
30 days of the recapt of such notice, Lessor will oither debver written comaont o propose s reasmable aliternanve ares for such use.
lessee will provide at Lessec’s expenae all proloctive measures to prevent aay loss of damage to the property of Lessor oo account of any

by

viherwise will be filled by Lessee and the suriace restored, s nearly as ressonahly posmble, to its ariginal condation; ndﬂlng:lhnl
fall to do 30, the com 1o Leasor of such filling and revtorstion shall be pad by Lessee.

Asalgnments. No msdhkwunm%ﬂwumﬂmtmmwah_mw
Muhumﬂy-ﬂmﬁ Subyxt o e p the p bereol shall extend o the hems, exccutons,
ROTMEURBONY, wmmmdmﬂmdm bulmmwmmmmcnh!pdmkuedpmmm or

however plished, ahall operate to enlarge the obligations or duminish the nghts of Lessee. No such changs or drvision

compen m
wmin{mkﬂenu-wumdmwm mmmmum-m
the scveral leaschold owners ratably according to the surfacs srea cwned by each, mmnmmmwuﬂmﬂu
the rights of other leaachold ownera hercunder, and labilnty for bresch of sny obili ly upon the ewner
of this lcase or & pornon thereol who commits such breach,

8. Porce Majours. Leaser ghall not be Lable ko delays or defanita in ar due o
foree majeure, mnym-nmnmryﬂymenudneummmlnrlhhu mm'ﬁo«uw unpbyu!hﬂm
shall mean: any st of God incuding but pot mited to storms, Doods, washouts, landalides and Lghtrung. If Lessec i requured, ardered
r&mummmwwhw caccutive order, mkwmtmnmdwyuuwwmdmu
cemse dnllmg op iing umumawmwmdmm
8 pr troms ing dniling op then until much thme a8 such lew, ordes,
e, regulaton, mdhmmuwﬂh-pefnﬂdwlﬁﬂ}dmdumawuhw:nqm
of thus lcase or umplicd covenant arimng thereunder that might operale (o termunate it or the cxtate yed by it shall be ded and
inoperative and this lcase shall centinue i full force, provided. however, that in no event will the primary tenz be extended unicss Lexser
has begun the actual driling of ¢ well pnaor to the dete of the cxpurstion of the prmary bevm.

9. Lesser loterest. If Lesacx owns an microst i (he Icased promiscs kess (hon the entire end undivided fee smple estate therem, then
the royaines snd rental berems provided shall be paxd the Lessor i the proportion wiuch Lessor's wnterest bears o the entire end
undivided foc mmpic estate theremn,

10. Limited Warranty, Lessor herein exscutss and delivers this lease without warmanty of ttle aither express or impled, excepung for
covenunts of special warranty, by, through end under Lessor but not otherwmse. Lesace, at its opnon, 30 days after giving wniten notice
mlu,mydnﬂw#mmhuumﬂxhuuhamh.ﬂ.md in the event Lessec does o, Lessce shall have the ngnt to
upply rentals and 1o Lessee ahall not be subrogated (o the rights of the party o
wharm payment s made, mmmm-umlﬂwmﬂmmmnmhm

11, Mandatory Raleasss by Lomsos. qummmmunmurwn&n&h&um“b
and hurmuah Lo Lessor & release thereol o form which a legally W of the lands and/or depths being
released

12 Information. Lesser shall advise Lessor in wniting as to the locabion of each well drilisd upon the leased premises, or on land pocled
therewnth, on or before seven (7] days aficr cxnmencrrnent of operahons, and shall advise Lessor in wniting as 1o the date of completon
or sbandenment of each well dnlled withm thirty (30) days after such campletion or abandonment. Leaser ogrees to huniah Lessor with

all well dnikng completon end production dats, reparts, title opd loga, and mif when requested by the Lessar.
Lesssw agress that bmmedistaly Bllowing this instrument being recorded in the comaty records where the lcased premiscs arw
locatsd that Lessss will provide Lessor with & copy of this fully s it apps i mmid reconds.

13 Extession Beyomd Primary Term. If st the end of the primary term this lease 13 still in force, this lense shall cxpyre o to o) that
past of the lcased presuses (as hereinafter described] on which there ia not & produang ol or gas well or e wiich Lesser is not then
dniling or reworlang & well At the end of the prumary term, Lessee shall select and demygnate s producmg unit around and mcuding
uld!plﬂnwgdwwwlwérmarm-&memdmmﬂmkmu-ndmn!nru-&.‘hlh:mum-n
fior ar ar o the rulea and of the approp poverning body of the state in
Mhmmummmnwmdvﬂqm#dpﬁmm A3 to cach producing unil s
mn_hmmlmnw-h‘nﬂupum panng quantites therefrom or so long as drilling or
e prosccuted thescon ks provided in poragraph 6 and shall be limrted in depth from the surface down 1o and
mmlmmumamwwmmmmwmhmmmmmlaofeubdwuac

Jefd



perforntion wathun the wellbore situated on that producing unit; and Lesses shall exocule o reiease of this lease as to
of the land covered herety as well as lormations at depths below the respectve producing units. In the absence of ficld rules
by the appropriate governing body of the state in which such acreage 18 located, the tore “producng uni” as used heron
number of scres, depending oo the depth (o which the well has been drilled, and whether the well iz an ol or gas
wnbrmuwdmplﬁ:dﬂmymnwwmhnmwauumdelmkﬂ
000 (s}

reheving the Lesace of ity oblgations to develop Lhe lemae with reasansble dilipence afler ol or gas = frm in payng quanti

‘14, Bmforcement Expenses. I Lessor files » legal action Lo enfores gny express or implsd oblgatien of this lease and receives &
fxvorable judpnent from a count of competent jurisdiction, then Lessec shall remburse Lessor for 2l costs of such legal procesding
expert witness and reasonable attormey’s foc

15 Mo Community Leass. [f the nuncral and /or roysity interests covered by this lease are differ=nt as betwsen any two ar mare tracts
within the keased premuses, the execution of this lease shall not be construed to oreate 8 community lease nor m sy way Lo cflect the
pooling or cross conveyance of interests in any such two of more tracta. Instead, # 18 Lessor's intent that al and gas royaltes and other
Icase benefits shall acorve to the cwners of the particular truct of land on which is located the well or wells from whoch ail or gaa
producton is taken, without spperuonment W the owners of any other tract or tracts covered hereby, unless the pooling authornty
granted (0 the Lessee under this lease has been exerased, it being intended that eemership of royaltics shall accrue w the tract on whnch
the well 18 located

16, Partiss in lnterest. This Parngraph not used.
17. Hotices. All notoes and other wills Chis lease shall be @ wniting and shall be desmed 1o have

been properly preen and reogived mmcMuMMMthwmhmhmwm&md
mwuwwm&m fax or counier. The addresacs shown al he beginning of this lease are hereby designated for

18. Implied Coveanants Prescrved The express covenants of the jemse are nol iiended o limit or restrict any impked covenanits
cxsting by law or by tbe nature of this agreement

19. Twe Year Optisa. Pnor 1o the capuntion of the primary tonm of this kesse, Lessee shall have the nght. buti not the obligatnoa, o
exiznd the primary lorm of this lease - &3 0 a0y aceage tovored bereby and not otherwnse bong meintuned by any other provisien
hieremn - for 8 penod of two [2) addibenal years by paying an eddibonal bonus of $425.00 per net mmeral acre for any such landa. In the
event this nght Lo exiend the primary term i3 13ed me berein prowded, 1t shall be d for ull intents and purposcs as though
Mmudmmmmhnpmmdhm;w‘mwmw

Exncuted oo the date first above written:

TRUST ACKNOWLEDGMENT
STATE OF TEXAS |
)
COUNTY OF _ Iﬁlrﬂﬂi — *®
This natrument was acknowledged before me oo M:’ 2008, by Julian Wade Mecker, as Co-Trustes under
u:wamn.m,-mmmum«mmﬂLH . e behalf of saxd Trust.
‘\.\\\"e\ LG t,”
3 *Q ...... (,w,’ .
S s ; ,
2 0tliol2010 W (INT .
=T e
Sones. i

TRUST ACKNOWLEDGMFNT
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STATE OF TEXAS |
: }
COUNTY OF lﬁunﬁl ] <
This Instrument wa wmmmmﬂﬂ_‘m_wmmum.uc’mmm

uww‘n'gﬂ"mumumemnm Mevker, on behall of zeid Trus.
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Certificate of Record
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9.,;2. S
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Recording Fea

Certiied Copy Fea

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW

BEAH GRAPHICS WG

_TotaIPalq_g,r\V.a 0 51. ‘ 2

CILED FOR RECU:
20080EC 10 P 3: 45 |
GIANe G LIREL

vt B (C!.th. nr.?'-" SCOUNTY. T

ﬂ/.t (i

Ry.

COMPARED

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this mstrument with its certificales of authenticity was FILED on the
date and al the tme stamped hereon and was duly RECORDED m the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated

OPR  voL _ 810 page_259 DATE REcORpED _12/15/2008

DIANNE O FLOREZ, COUNTY CLEFIK
REEVES COUNTY, TEXA S

By




EXERCISE OPTION TO EXTEND PRIMARY TERM MEMORANDUM

STATE OF TEXAS )

COUNTY OF REEVES )

WHEREAS, on September 22, 2008, JULIAN WADE MEEKER and LAWRENCE HILL MEEKER, Co-
Trustees under the will of ] R Meeker, for the Lifetime Benefit of L H Meeker, (“Lessor™), with an address of 108
w g® St, Fort Worth, TX 76102, executed an Oil, Gas and Mineral Lease (the “Lease”) in favor of PETRO-HUNT
LLC, (“Lessee™), with an address of 1601 Elm St, Ste 3400, Thanksgiving Tower, Dallas TX 75201-72041 recorded
an Oil and Gas Lease in Volume 810, Page 259, of the Official Public Records of Real Property of Reeves County,
Texas, covering 1280.02 gross acres, described as:

South One-Third (8/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres. more or less

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public School Land Survey,
containing 640.00 acres, more or less

East One-Third (E/3) of Section 14, Block 55 Township 4, T&P Ry. Ce. Survey,
containing 213.34 acres, more or less

Reeves County, Texas

WHEREAS, on April 8, 2011, Petro-Hunt LLC as Assignor, assigned a portion of said lands to Colt
Unconventional Resources LLC as Assignee, as recorded in Volume 883, Page 686 of the Official Public Records of
Real Property of Reeves County, Texas, and on May 6, 2011, Colt Unconventional Resources LLC as Assignor,
assigned a portion of said lands to Resolute Natural Resources Southwest, LLC, as Assignee, not yet recorded,
covering 1,066.68 gross acres, or 355.56 net acres;

WHEREAS, the Lease contains an option to extend the Lease for a two-year period, as set forth below:

18, Two Year Option. Prior to the expiration of the primary term of this lease,
Lessee shall have the right, but not the obligation to extend the primary term of this lease — as to
any acreage covered hereby and not otherwise being maintained by any other provision herein —
for a period of two (2) additional years by paying an additional bonus of $425.00 per net mineral
acre for any such lands. In the event this right to extend the primary term is exercised as herein
provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease
originally provided for a primary term of five (5) years from the date hereof.

NOW, THEREFORE, pursuant to the terms and conditions of paragraph 19, it is the desire of Resolute
Natural Resources Southwest, LLC to extend the primary term of the Lease, from Three (3) years to Five (5) years,
covering only those lands assigned to Resolute Natural Resources Southwest, LLC and being more particularly
described as:

South One-Third (S/3) of Section 5 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

South One-Third (S/3) Section 17 of Block C-21 Public School Land Survey,
containing 213.34 acres, more or less

All of Section 18 of Block C-21 Public School Land Survey,
containing 640.00 acres, more or less

Reeves County, Texas

TX00955.001



NOW, THEREFORE, be it known that pursuant to the terms of the Lease, Resolute Natural Resources
Southwest LLC has paid to Lessor a sum of $425.00 per net acre covered by the Lease to effectuate the extension of
the primary term from three (3) years to five (5) years from the date of said Lease and that this instrument shall
evidence such extension. This extension shall apply to all of the oil, gas and minerals owned by the Lessor as
described above. Except as herein changed, the provisions of said Lease and any recorded instrument effecting said
lease shall remain in full force and effect.

IN WITNESS WHEREOF this instrument is made effective on the twelfth (12*) day of August, 2011.

RESOL! 52“50 RCES SOUTHWEST, LLC, Lessee

Name: Bill Alleman

Title:  Vice President — Land
peod
ACKNOWLEDGEMENT
STATE OF COLORADO )

)
CITY & COUNTY OF DENVER )

onwmis ([ * dayar TN , 2011, before me personally appeared BILL ALLEMAN,
to me known to be the VICE PRESIDENT ~ LAND of Resolute Natural Resources Southwest, LLC the limited
liability company that executed the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and
on oath stated that they were authorized to execute said instrument.

IN WITNESS WHEREQF, | have hereunto set my hand and affixed my official seal the day and year

herein first so above written,
Tty s LYl

Notary Public in and for the State of Célprado
My commission expires: 30 (s
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THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, heraby certify that this instrument with its cerificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reaves County, Texas, as indicated.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS:, YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

OIL & GAS LEASE

This Oll & Gas Lease is made and entered into this 6™ day of February, 2009, by and between the Charies R;
Meeker Trust WA; Bank of America, NA., Trustee, P O Bax 2548, Ft Worth, TX 76113-2546 (Lessor), and
Petro-Hunt, LL.C., 1601 Elm St, Ste 3400, Dallas, TX 75201-7201 (Lessee),

1

Grant and Description Lessor, in consideration of the cash bonus paid, of the royatties herein prowided, and of
the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the sole
and only purpose of explonng, dnlling and operating for and producing oil and gas and of laying pipelines, stonng
ol and bulding tanks, telephone fines, roads and struciures thereon to produce, save, care for, trea! and'
transport saud substances produced from the land leased hereunder only, the following descnbed land situated in

Reeves County, State of Texas

Description Section | Block Survey Townshlp | Abstract | Gross Mineral
Acres
rd
3 5 c-21 Public Schoal Land 5962 21334 ;
s3 17 c-21 Pubiic School Land 5299 21334
Al 18 c21”|  PublicSchool Land 5747 5400
W-2/3 N2 2 54 | Yexas & PacficRRCo | 4 South 5892 21334 Fa
/ .
E3 14 55" | Texas& Pacfic RRCo. | 4 South 5957 21334
wi2 26 58 Texas & Pacific RR Co. 3 South 5685 3200
En 28 56 | Texas&PacficRRCo | 3 South 5696 2200 FR
ONLY AS TO
ALL DEPTHS
BELOW 3,630
FEET
NW/4 NE/4 39 2 Houston & Great 378 100 Temuate
SE/4 Northem RR Co

" EACH TRACT LISTED HEREIN SHALL CONSTITUTE A SEPARATE LEASE FOR ALL PURPOSES. SAID

TRACTS ARE LISTED TOGETHER HEREIN FOR THE SAKE OF CONVENIENCE DNLY.

deemed for purposas of this lease to contan 2,143 360 acres (leased premises)

Term of Lease Subject to the other prowisions hereof, this lease shall be for a term of 3 (THREE) years from
this date (pnmary term) and as long thereafter as ol and gas, or erher of them, 15 produced in paying quantibes
from the leased premises or lands with which the leased premises have been properly pooled and the royalies
are paxd as provided

Royalties Lessee shall pay royalbes as foliows:

(a)

(®)

()

Oll. Lessee shall pay Lessor 1/4 (one quarter) (‘royalty share®) of the gross proceeds of sl oil and other
hquid hydrocarbons recovered, separated, produced or saved from or on the |eased premises and sald by
Lessee in an anms’ length transachon, provided however, if ol and/or other iquid hydrocarbons are not sold
under an anms’ length transaction, Lessor shall receive the same royalty share of the market value of such
ail and/or other liquid hydrocarbons which shall be calculated by using the highest price, plus premium, o
any, paid or offered for oi and/or ‘other iquid hydrocarbons of comparable qualtty in the general area where
produced and when run. Lessor may give sody (60) days writlen notice to Lessee, which notice may be
gven from tme to tme, upon which Lessee shall deiiver free of cost to Lessor at the wells or o the credrt of
Lessor into the pipeline to which the well may be connected, the royalty share of all oi and other liquid
hydrocarbons produced and saved from the lsasad premises.

Gas. Lessee shall pay Lessor 1/4 (one quarter) (royalty share®) of the gross proceeds receved by Lessee
for all gas (inciuding substances contained In such gas) recovered, separated, produced or saved from or on

-the leased premises and sold by Lessee in an arms’ length transachon, provided, however if gas 1s not sold

under an arms' length transaction, Lessor shall receive the same royalty share of the market value of such
gas (induding substances contained in such gas) which shall be calculated by using the hughest pnce pad
uommgmotmmmmhmmmw«emmammmn.

Products. Lessee's nght to produce substances from the leased premises Is limited lo substances
produced from oil and/or gas wells. Lessee shall pay Lessor royalty on all marketable substances produced
by Lessse from the leased premises or on lands pooled wath the leased premuses (all marketable
substances which Lessee may produce from the leased premisas or lands pooled therewith wall be
collectively refemed to as *Products” and Indwdually as a "Product”) It 15 controliingly provided that the
pace used to calculate Lessor's royalty shall never be less than the pnce paid Lessse for any Products
produced hereunder, and, if the manner of calculating royalty provided for hersin would cause Lessor's
mymnmmmmammmmmmmmm:mu

O1l & Gas lease dated 6 February 2008
Charles R Meeker Trust,
Bank of Amenca N A |, Trustee, Lassor
Petro-Hunt, LLC., Lessee
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(@)

(e)

n
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(n)
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the basis for the royalty calculation As to any Product which does not fall under the ol or gas royalty
clauses above, Lessee shall pay Lessor the applicable royalty share of Ihe gross proceeds received by
Lessee for such Product in an arms’ length transaction, provided, however, if the Product 1s not sold under
an arms’ length transaction, Lessor shall receive the same royalty share of the market value of such Product
(inclyding substances contained n such Product) which shall ba calculated by using the highest prnce paid
ar offered for the most simular substances of comparable quality in the general area where produced and
when run, If another owner of an interest in a well 1s selling Products for a pnce higher than that received by
Lessee under an arm's length transachon, Lessor's royalty shall be calculated by using the highest pnce
paid for any of the Products produced from the well To the greatest extent allowed by applicable law,
Lessor shall have a lien on all Products and the proceeds from the sale thereof to secure payment of its
royalhes and all other sums due Lessor hereunder

Production Sale Contracts. Lessee shall pay Lessor the applicable royalty share of all consideration
received by or for the benefit of Lessee under any contract for the sale of Products, including, but not imited
to, all contract settlements and other sums received by Lessee from any purchaser of Products, whether
such sums are advance paymenls, paymenlts under take-or-pay provisions, pnce buy-down settlements, or
other contractual payments or payments in settlement of claims of whalever kind or character paid by any
purchaser of Products to Lessee 1o the extent related to the sale of production from the leased premises
To the extent that any such considerabon is pard in advance of actual production, Lessee shall receive credil
for the amounl thereof when such production occurs  In no event will the pnce paid Lessor for Lessor's
share of the Products be less than the pnce paid Lessee for Lessee's share of Products produced
hereunder Lessee agrees that if it enters into any contract for sale of any Products which shall extend for
three (3) years from the effective date of such sales contracl and such contract does not have adequate
provisions for redetermination of pnce at intervals of not less frequently than annually, then Lessee, ils
successors and assigns, shall in advance of executing any such sales contract provide Lessor with a full and
complete copy of the proposed contract for the purpose of allowing Lessor to determine whether Lessee
may sell Lessor's royalty share of Products under Lessee's proposed sales contract Lessor shall, within
thirty (30) days of receving such sales contract, notify Lessee as to whether Lessee may sell Lessor's
royalty share of Producls under Lessee's proposed sales contract In the event Lessor approves Lessee's
proposed sales contracl, Lessee shall pay the Lessor the applicable royalty share of all consideraton
recewved by or for the benefit of Lessee under said contract, wathout deducting any post-production cos! or
expenses, including without mitabion, cost or expenses for dehydrating, transporting, compressing, treating,
gathenng, or otherwise rendenng marketable or marketing the Products In the event Lessor does not
approve Lessee's proposed sales contract, then Lessor's royalty shall nonethaless be calculated by using
the highest pnce paid or offered for Products of comparable quality in the general area where produced and
when run

Royalty to be Free of Expenses, Lessor's royalty shall not bear or be charged wath, directly or indirectly,

‘any cost or expense incurred by Lessee, including without limitation, for explonng, dnling, testing,

completing, equipping, slonng, separating, dehydrating, transporting, compressing, trealing, gathenng, or
otherwise rendenng marketable or marketing products, and no such deduction or reduction shall be made
from the royaltes payable to Lessor hereunder, prowided, however, thal Lessor's interest shall bear its
proporbonate share of severance taxes and other laxes assessed agamst ils inlerest or is share ‘of
production Any calculation of sales pnce or market value hereunder shall be increased to the exient
necessary to remove all such costs as a charge agamnst the Lessor's royalty

Arms' Length Transaction. In order to qualify as an arms’ length transacton, a sale must be to a non-
affihated enbly under an agreement negoliated in good faith by all partes which does not provide for any
consideration to Lessae which will not or cannot be shared wath Lessor under the royalty prowvisions of this
lease Without kmiting the generality of the foregoing, if Lessee enters into any contract or arangement for
the sale of Products in which the buyer, or a third party acing under an agreemenl with the buyer,
undertakes any actvites relating to stonng, separating, dehydrating, transporling, compressing, treating,
gathenng, or otherwise rendenng marketable or marketing Products, Lessee shall promptly inform Lessor of
the exact nalure of the arrangements made, and Lessor shall have the option of treating such sales of
Products as having not been made in an arm's length transaction

Litigation Recovenes If Lessee participates in any litigaton or administrative proceeding against a third
party for damage 1o the leasehold estate or lhe minerals tharemn, including but not imited to, claims for
traspass, violation of applicable rules and regulations, or breach of a production sale contract, Lessee shall
make a sufficient claim therein to cover Lessor’s royalty share as provded in this lease, and shall pay to
Lessor its royalty share of the proceeds received by Lessee and attnbutable lo this lease as a resull thereof,
whether by settlement, judgment or otherwise, provided, however, Lessee shall be entitled to recoup, from
such royalty payments only, a proporionate share of the actual attormeys fees paid by Lessee to outside
counsel expert witness fees, hbgation expenses, and court costs paid by Lessee and atinbutable to issues
related 1o this lease, this being stnctly a nght to recoup from royalties payable and imposing no personal
habihty on Lessor

Shut-in Gas Royalty. While there 1s a well on the leased premises capable of producing gas in paying
quantiies bul the production thereof 1s shut-in or suspended for any reason, Lessee shall pay as royalty on
or before 90 days after the date on which (1) production from any such well 1s shut-in or suspended or (i) this
lease s no longer maintained by compliance with othe sions hereof, whichever s the later date, and
thereafter at annual intervals, a sum in the amunlﬁr acre, or 8 mimimum of $50 00, whichever is
greater, for each and every shutin gas wall, if such payment :s made or tendered in accordance
wilh the terms hereof, this lease shall not terminate bul shall continue in full force, subject to the other
prowisions hereof, and it will be considered that gas 1s being produced from the leased premises In paying
quantibes within the meaning of each pertinent prowision of this lease, but in no event shal shut-in well
payments maintain this lease in force for a cumulative penod exceeding two (2) years  Lessee shall not be
entitled to recover any shut-in royalty payments from the future sale of gas Should the shut4n penod
extend beyond the expwration of the pnmary term, such shut-in provision will mwwr_\g_
umit of such gas well as prowided below | Should such shut-in royalty payman & made in a tmely
manner, it will ba considerad for all purposes that there is no production or no excuse for delayed production

Oil & Gas lease dated 6 February 2009

! Charles R Meekar Trust.
Bank of Amenca N A , Truslee, Lessor

Patro-Hunt. L L C, Lessee
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of gas from any such well or wells and unless there 1s then in effect other preservation provisions of this
lease, this lease shall lermunate at midnight on the last day prowided for the payment of such shut-in
royalties, and Lessee shall thereupon furmish to Lessor a release of all its interest in and to this ol and gas
lease insofar as that portion of the premises included in the producing unit assigned to such shut-in well

(1) Recovery of Gas Liquids Lessee agrees that, If it i1s economic to do so, before any gas produced from the
leased premises i1s used or sold off the leased prermses, it will be run, free of cost to Lessor, through an
adequate oil and gas separator of a conventional type or equipment at least as efficient, to the end that all
hquid hydrocarbons recoverable from the gas by such means will be recovered on the lease

(1) Right to Take in Kind. Lessor ‘shall have the recumng option, in heu of receiving the royalties thereon, to
take its applicable royalty share of any Product in kind, and to reverse such election and resume receving
royallty payment in money, in either case by giving Lessee at least sixty (60) days advance wnttan notice
Such election may be made separately as to oil, gas or any other Product, and Lessor may elect to have the
royalty production delivered at the wellhead, at the oil and gas separator, into a pipeline connecled at the
well, at the location where Lessee sells ils producton, or at another location mulually acceptable to Lessor
and Lessee |If Lessor elects lo take royalty in kind, any necessary costs for separate metenng or split
siream delivery will be bome by Lessor If Lessor elecls lo take gas royalty in kind, the partes shall enter
inlo a gas balancing agreement using, at Lessor's election, either the most recent form used by Lessee in an
arms-length industry transaction or the most recent form promulgated by the Amancan Association of
Professional Landmen Lessee shall supply its most recent gas balancing agreement form to Lessor for
avaluation purposes immediately upon raceiving nohce that Lessor intends to take gas royalty in kind Il1s
expressly agreed, however, that the inclusion of an option to permit Lessor to take its royalty gas in kind
shall not modify or immil Lessee's duty to pay royalues as provided herein or to market the gas at such imes,
and from time to ime, as Lessor does nol to take and separately dispose of its royalty gas

Time for Payment of Royalty /Wrthm 12 ys following the first sale of ol or gas produced from the
leased premuses, settlement shal e by Lessee or by its agenl for royalties due hereunder (initial
royalty payment) with respect to such oil or gas sold off the premises, and such royalbes shall be paid
monthly thereafier without the necessity of Lessor executing a division or transfer order If a division or
transfer order 1s circulated by Lessee, such division order will be a simple statement of interest containing no
warranty or indemnity clauses and containing no clauses modifying in any way the terms of this lease The
insertion of any such clause will be of no force and effect so far as this lease and the nghts and obligations
of the parties hereto, and in any event, Lessor shall be under no obligation to execute any dvision or
transfer order, and Lessor's execution thereof, if done, shall be considered a mere accommodation If the
said inibial royalty payment is nol tmely so made under the terms hereof, this lease shall terminate as of 7
am the first day of the month following the expiration of said 120-day panod After the said inttial royalty
payment, with respect to oii or gas produced dunng any month, if royalty 1s not paid hereunder on or before
the last day of the second succeeding month, this lease shall terminate at mudnight of such last day

(k;

() Royalty Information. In addibon to other information required lo be furished by Lessee to Lessor, either
by law or under the terms of this lease, Lessee shall promptly provide Lessor with sufficient information for
Lessor to monitor and caiculate all royalty payments due Lessor hereunder, and f such information 1s not
provided in a prompt or complete manner, Lessee waives, to the greatest extent allowed by law without
invakdating this prowvision, any defense based upon the statute of hmitations, laches or any other delay n
bnnging surt with respect to any matter which would reasonably have been revealed by such information,
even if Lessor had access to relevant information from other sources, it being intended that Lessor may rely
upon Lessee to keep Lessor fully informed without the necessity of obtaining information from other sources
It will be cons:idered that informalion required hereunder has been promptly pronided to Lessor if Lessee

prowvides the same wathin thirty (30) days after the date upon which the informabion becomes available to

Lessee

Delay Rentals. THIS IS A PAID-UP OIL & GAS LEASE, ALL DELAY RENTALS REFERRED TO HEREIN ARE
PAID IN FULL

Pooling Lessee 1s hereby granted the nght lo pool or combine the leased premises, or any part or parts thereof,
as to all strata or any stratum, with any other land, as to all strata or any stratum, for the production of oil or gas

Pooled units which do not include 100% of the herein leased premises shall be subject to the wntten approval of
Lessor, and such approval shall not be unreasonably withheld Pooling in one or more instances shall not
exhaust the nght of Lessee to pool this lease or portion thereof into other or different units  Units pooled for oil or
gas, or for a honzontal completion, shall conform to, and shall in no event exceed the size and other parameters
for producing units which may maintain this lease after the pnmary lerm as provided below Lessee shall file 2
wniten unit designation and surveyor's plat outining any such umit and descnbing the participating tracts in the
county conveyance records in which the premises are located A copy of the unit designation shall be furished

g
4 | L
ol
\

“liaey

(
fol‘l‘!?d

__to Lessor within thirty (30) days after it is filed in the appropnate county records, and if | essee fails to do so, such
unit may be declared invahd by Lessor by an mstrument filed in such county records Dnling or reworking
operations and production on any pari of the pooled acreage shall be treated for all purposes hereof (except the
payment of royalties on such production) as If such dnlling or reworiang operations were upon or such production
was from the leased premises whether the well or walls be located on the leased premises or not For the
purpose of computing the royalties and other payments out of production to which the owners of such intarests
shall be entilled on production of oil and gas, or either of them, from any such pooled unit, there shall be
allocated to the leased premuses and included in such unit (or to each separate tracl within the umt if this lease
covers separate lracts within the unit) a pro rata porion of the ol and gas, or either of them, produced from the
pooled unit after deducting that used for operations on the pooled unit  Such allocabion shall be on an acreage
basis, thus, there shall be allocated 1o the acreage covered by this lease and included in the pooled unit (or to
each separate tract within the untt f thus lease covers separate tracts wathin the unit) that pro rata portion of the
oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this
lease (or in each such separate tract) and included in the unit bears to the total number of surface acres ncluded
in the pooled unit Royalbes hereunder shall be computed on the portion of such production whether it be oil and
gas, or either of them so allocated lo the leased premises and included in the unit just as though such production
were from the leased premises If only a part, or parts, of the leased premuses is pooled into a unit, operations

Oil & Gas lease dated 6 February 2009
Charles R Meeker Trust,

Bank of Amenca N A, Trustee, Lessor
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on or produchon from such unit, will mantain this lease in force only as to the part of the leased premises
included in such unit  This lease may be mantained in force as to any land covered hereby and not ncluded in
such umt in any manner provided for heremn, provided that it be by rental payments, rental payments shall be
reduced in proportion to the number of acres covered hereby and included in such unit

Operatlons. The following provisions shall apply lo Lessee’s operations on the leased premises

(a) Dry Holes, C of Production, Continuous Development and Protection from Drainage. If oi or
gas 1s discovered on the leased premises, or on land pooled therawith, Lessee agrees 1o further develop the
leased premises as a reasonably prudent operator would under the same or similar circumstances  If,
during the pnmary term but pnor to discovery of oil or gas on the leased premises or land pooled therewith,
Lessee should dnll and abandon a dry hole or holes thereon, or if, after discovery of oil or gas, the
production thereof should cease from any cause, this lease shall not terminate of Lessee commences or
resumes the payment or tender of rentals, if applicable, or commences actual dnling or reworking on or .
before the rental paying date next ensuing after the expiration of sixty (60) days from date of completion and /7
abandonment of said dry hole or holes or the cessation of production At the expiraton of the'pnmary term,
his lease shall automalically terminate as lo all areas of the leased premises not then included in the
producing unit, as defined below, of a well capable of producing ol and/or gas in paying quantties
(commercial well) and as to all depths in each producing unit which are below the stratigraphic equivalent of A P
the total depth dnlled in the deepest commercial well on each producing untt unless, within the one hundred 'L"‘iﬂﬂ‘ -
and eighty (180) day penod pnor to the expiration of the pnmary term, Lessee commences the actual dnlling
of a well (thus well and each succeeding well, if any, will each be referred to as a *continuous program well”)
If Lessee commences the dnlling of a continuous program well, Lessee may thereafler conduct a continuous
dnling program on the leased premises with no more than one hundred and eighty (180) consecutive days
elapsing between the completion of one continuous program well and the commencement of the dnlling of
the next continuous program well, and this lease will remain in force as 1o all the lands and depths covered
hereby so long as such continuous dnliing program s conducted by Lessee Upon the cessabon of the
contnuous dnlling program, which shall be deemed toc have ceased any time that more than one hundred
eighty (180) days elapse after the completion of a continuous program well without the commencement of
another continuous program well by Lessee, this lease shall terminate as to 2ll lands covered hereby which __
are not then included in the producing unit of a commercial well, and, as to producing units containing a 4 &
commercial well, shall lerminate as to all depths below the stratigraphic equivalent of the lotal depth dnlled /
in the deepest commercial well on each producing unit _|For purposes of this lease, commencement of the,

“dnlling of a well shall-be considered to have occumed on the day that a ng with adequate tools and'

equipment o dnll the well to the depth shown on its dnling permt first penetrated the ground with a dnil bit
in a search for oll and/or gas, and a well will be considered to have been completed on the earlier of the date
on which the dnling ng was releasad or when ninety (S0) days have elapsed without the well having been
deepened, or in the case of a honzontal completion, laterally extended by al least one thousand feat, dunng
such ninety (80) day penod | At the end of the pnmary term, or at the end of the conbinuous dnlling program
if Lessee dnlls one or more continuous program wells, whichever 1s laler, each producing unit shall be
considered for all.purposes to be a separate lease, and production of oil or gas, dnling or reworking -
operations, or the payment of shut-in gas royalty on one producing unit shall not maintan this lease in force<> 7 docan ™
as to any other producing unil, lands or depths  As to each producing umit maintained by Lessee, If ;. // [caoe
production should cease from any well on such producing unit, this lease will not terminate as to such -« “price
producing unit so long as Lessee commences actual dnlling or reworking on or before the expirabtion of sixty ~ T
(60) days from date of the cessation of production and proceeds with such dnlkng or reworking operations -
with no cessation of more than sixty (60) consecutive days until commercial production of oil and/or gas Is

restored

(b) Producing Units “Producing uniis® shall be defined and configured according to the followmng parameters
Lessee shall assign producing units to commercial wells in accordance with the standard shape and amount
of acreage as specified in the rules established by the state or federal commission or agency then having
Junsdiction over such matters (Commission) applicable to unis for producing wells for the field in which the *
well 1s located (regulatory units) Such producing units shall not exceed the standard size, shape and/or
diagonal established by the Commussion for applicable regulatory units and shall not contain more acreage
than the muinimum necessary for the well to comply with applicable regulations If the Commussion has not
established speafic rules for regulatory units in the field in question, Lessee shall execute and file for record
in the county where the land is located a designation of the producing unit for each commercial well which |
shall be in as nearly the shape of a square, or rectangle for @ honzontal complebon, with the well in its
cenler, as practicable and such designated unit shall be deemed lo be the well's producing unit for purposes
of this lease In the absence of specific field rules promulgated by the Commussion, the term "producing
unit* as used heren means the following number of acres, depending on the depth to which the well has
been dnlled, and whether the well 1s an oil, gas well, or honzontal completion 40 acres for an ol well
completed at any depth, B0 acres for a gas well completed al a depth of less than 2,000 feet subsurface,
160 acres for a gas well completed at a depth of 2,000 feet subsurface to 6,000 fee! subsurface, 320 acres
for a gas well completed at a depth of 6,000 feet subsurface to 9,000 feet subsurface, 640 acres for a gas
well completed al a depth greater than 9,000 feet subsurface, and for a “honzontal completion”, which shall
be deemed to be any well in which the honzontal compaonent of the gross completion interval in the reservoir
exceeds one hundred feet, the producing umit shall not exceed a size which allows Lessee o retain the
minimum spacing distance between the wellbore and the boundanes of the producing unit, or 640 acres if no
such determination can be made due to lack of applicable spacing rules After the end of the pnmary term,
or after cessation of the continuous dnlhng program as sat out above, whichever is later, production from or
operations conducted on each producing unst shall maintain this lease in force only as to those portions of
the leased premises included within each such producing unil, as the same are reflected either by the
records of the Commission or by wntten designations filed for record by Lessee in the county where the land
1s located, and only as to depths above the strabgraphic equivalent of the total depth dnlled in the deepest
commercial well on each producing unit, and produchon from or cperations on one such unid will not
maintain this lease as to any other lands or depths, and Lessee shall execute and provide to Lessor a

. wniten release in recordable form as to all acreage and depths as to which this lease has expired

Oil & Gas lease daled 6 February 2008
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Review of Producing Units. At any time after the fiteenth anmiversary date of this lease, Lessor may

‘request that Lessee review any one or more producing units to determine If there 1s more acreage in such

preducing unit than is necessary to support the commercial well or wells then producing therefrom, and if the
producing unit size can be reduced without causing the well to be no longer located in accordance with
established govemmental spacing requirements, Lessee shall redesignate the producing unit to so reduce it
(redesignated producing unit) and shall releese this lease as to all acreage no longer included in the
redesignated producing unit  Likewise, at any ime after the fifteenth anniversary of this lease, Lessor may
request that Lessee release all depths in any producing unit which are more than 100 feet below the then
producing perforations in the deepest commercial well located on such producing unit (non-producing deep
nghts), and Lessee shall promplly comply .with such requesl Lessor's nghts to reques! redesignated
producing units and releases of non-producing deep nghts shall be recurmng and may be exercised as oflen
as Lessor considers advisable

Development and Protection from Drainage. Lessee shal acl as 2 reasonably prudent operator in
developing the leased prerises Lessee shall also act as a reasonably prudent operator in protecting the
leased premuses from drainage by wells located on lands in which Lessor does not own a mineral interest,
and in the express situation In which a commercial well 15 completed on lands in which Lessor owns no
interest, and which has any part of its borehole within 3,000 660 feet of the leased premises (offsetting well),
then within one hundred and eighty (180) days after the commencement of production from such offsetiing

well, Lessea shall ether (a) commence the dnlling of a similar well at a location 4n the leased premises as

near as pracucal lo such offsetting well and thereafter diigently dnil and complete the same, or (b) release

m,,,,,.. el biuto-a-prod unib-fora ho-loased-preruses In

% G A B R BB
ligu of dnling an off-sat well, Lessee shall release the off-sel proration unit as to the producing honzon(s)

only, or (¢} Lessee may mamtain the lease as lo the acreage otherwise required lo be released for a
maximum of two (2) maore successive years by Lessee paying compensatory royalty at the rate provided n
this lease for oil, gas and other products as though the production from the offset well was production from a

well lucated on an unpooled unit on the leased premises Nothm herein ﬂal! require LB§EE to dnll an of-
| ; : .

S€ e 2! pro a Iz B
unit on the Ieasa premises at the time of mn;euon ofa vvell on an ad oumng unit to the Iaasad Qrﬂn‘u§e
f t

{the *Adioining Well") so long as the Producing Well 1 of ra boun

Adjoining Well The compensatory royalty is to be paid monthly subject lo the same terms and conditions as
the royalty on actual producton from the leased premises, provided that the due date for each royalty
payment shall be extended by sixty (60) days from the due date fer royalty payments on production from the -
leased premises in order to give lessee sufficient ime in which to acquire production information from the
offsetting well If this lease 1s maintained m force by payment of compensatory royalties, after two (2) years
of such payments Lessee shall have the same obligation o release acreage as prowided in item (b) above
unless Lesses 1s then maintaining the acreage required to be released under some other provision hereof
None of these provisions will relieve Lessee of the obligation of reasonable development

Compllance with Regulations and Indemnity. Lessee shall conduct its operations in compliance with all
applicable laws, rules and regulatons Lessee will protect, indemnify, hold harmless and defend Lessor
against any claim, demand, cost, hability, loss or damage suffered by Lessor, including reasonable attomeys
fees, expert witness fees, litigation expenses and court costs, ansing out of or associated in any way with (1)
any activity conducled by Lessee or Lessee's employees, agents, servants, contractors, licensees or
permiltees on or near the leased premises, (1) environmental remedialion and plugging and abandonment of
wells, () the management, use and disposal of produced water and wastes or substances associated with
actvibes on the leased premises; andfor (iv) the i, gas, all other producls, any waste matenal, or any
substance, pollutant or contaminant produced by Lessee or brought by Lessee onto the leased premises (all
of which potential sources of claims shall be referred to as “Lessee’s Conduct”) LESSEE'S OBLIGATION
TO INDEMNIFY LESSOR FOR CLAIMS ARISING FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT
REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY
INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABILITY TO THIRD PERSONS ARISING FROM
LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT Lessee's
indemnity obligations for Lessee's Conduct under this paragraph are continuing “obligabons which will
continue n effect, and be enforceable by Lessor, even afler this lease terminates As used in this
paragraph, "Lessor” includes Lessor and Bank of Amenca, NA and its respective directors, officers,
employees, and agents If any portion of this indemmity provision shall ever be held to be invaid or
unenforceable, it shall be deemed sincken herefrom and the remainder of this prowvision shall cori!mue to
apply to the greatest extent permitied by applicable law

Surface and Non-Producing Subsurface Use Non-Exclusive Lessee's nght to the use of the surface of

.+ the leased premises i1s non-exclusive Without imiting the generality of the foregoing, Lessor may use, or .

(g)

permil third parties to use, the leased premises for the surface location of wells botlomed or with ther
terminus on other lands so long as such wells do not violate applicable spacing regulations and are not
perforated in or otherwise open to producing formabons directly under the leased premises Lessor shall
have the nght, as between Lessor and Lessee, to allow third parbes to conduct geophysical operations on
the leased premises

Surface Use Lessee shall have free use of oil, gas and water from the leased premises, except water from
the surface owner's wells, tanks, creeks, rivers, streams and spnngs, prowided that no surface water or
underground fresh water will be used for water flood or pressure maintenance purposes Lessee shall have |
the nght at any time within 180 days after the expiration of this lease to remove all property and fixtures
placed by Lessee on the leased premises, including the nght to draw and remove all casing excepl as to
water wells in which Lessee shall have the nght to remove all property and fixtures excepl casing and shall
do nothing that will in any way damage said waler well or prevent its future use by Lessor Lessee shall, at
Lessor's request, remove the casing from and plug and abandon such water well at Lessee's sole expense
When required by Lessor, Lessee shall bury all pipelines below ordinary plow depth, and nc well shall be
dnlied wathin four hundred (400") feet of any residence or barn now on the leased premises withoul Lessor’s
consent Lessee shall conduct its operations hereunder as not to interfere unreasonably with the use of the
surface by the owner thereof If Lessor owns the surface, pnor to any use of the sulrtac.a Lessee shall

Oil & Gas lease dated & February 2009
Charles R Meeker Trust,

Bank of Amanca N A, Trustee, Lessor
Patro:Hunt, LL C , Lessee
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present to Lessor a plal of the property showing the area proposed lo be used and the type of use to be
made Within 30 days of the receipt of such nobtice, Lessor will either deliver wnllen consenl or propose a
reasonable altemative area for such use Lessee shall provide at Lessee's expense al protective measures
to prevent any less or damage to the property of Lessor on account of any operations by Lessee Lessee
shall pay for all surface damages and damage lo livestock, wildlife, crops or improvements on the leased
premises or suffered by Lessor and/or any tenant of Lessor and caused by or ansing out of operations under
- this lease Pils and excavatons made during dniling operations or otherwise shall be filled by Lessee and
the surface restored, as nearly as reasonably possible, to its onginal condition, and if Lessee shall fail to do
so, the'cost to Lessor of such filing and restoration shall be paid by-Lessee References to surface
ownership herein shall be applicable only as to that portion of the surface estate which 1s owned by Lessor

Assignments. No assignment of this lease, or interest therein, may be made without wntten approval of the
Lessor, such approval shall not be unreasonably withheld Subject to the preceding condiion, the provisions of
this lease shall extend to the heirs, executors, administrators, successors and assigns of Lessor and Lessee, but
no change or division i ownership of the leased premises, rertals, or royalties, however accomplished, shall
operale lo enlarge the obligations or diminish the nghts of Lessee No such change or division in the ownership
of the leased premises, rentals or royaities shall be binding upon Lessee for any purpose until Lessee shall have
been furmished with the-instrument or instruments, or accurate copies thereof, evidenang such change or
division In the event of a permitted assignment of this lease as to a segregated portion of the leased premises,
the rentals payable hereunder shall be apportioned as between the several leasehold owners ratably according
to the surface area owned by each, and defaull in rental payment by one shall not affect the nghts of other
leasehold owners hereunder, and liability for breach of any obligation hereundaf shall rest exclusively upon the
owner of this lease or a pomon thereof who commits such breach

Force Majeure. Lessee shall not be hiable for delays or defaulls in its performance of any agreement or
covenant hereunder due lo force majeure, except as to any and all monetary payments due under the terms of
this lease The term “force majeure™ as employed herein shall mean (i) any act of God including but-not limited
to storms, floods, washouls, landshdes and lightning, and (i) any order or direction by any federal, state or
municipal law, executive order, rule or regulabon enacted or promulgated under color of authonty to cease
dnlling operations, reworking operations or producing operations on the leased premises At such time as force
majeure s terminated and for a penod of sixty (60) days after such termination each and every prowision of this

lease or implied covenant ansing thereunder that might operate fo terminate il or the estale conveyed by it shall

be suspended and inoperative and this lease shall continue in full force, provided, however, that in no event will
the pnmary term be extended unless Lessee has begun the actual driling of a well prior to the date of the
expiration of the pnmary term

Lesser Interest If Lessor owns an interest in the leased premises less than the enbre and undivided fee simple
estale therein, then the royaltes and rental herein provided shall be pad to Lessor in the proportion which
Lessor's interest bears o the entire and undvided fee simple estate therain

No Warranty. Lessor executes and delivers this lease withoul warranty of ttle either express or implied
Lessee, at its ophion, 30 days after giving written notice to Lessor, may discharge any tax lien upon the interest

herein leased, and, in the event Lessee does so, Lessee shall have the nght to apply rentals and royalbes-

accruing hereunder 1o reimburse such payment Lessee shall not be subrogated to the nghts of the party to
whom payment 1s made, but may reimburse itself out of any royaltes olherwise payable to Lessor hereunder

Mandatory Releases by Lessee, Al any tme that this lease terminates as to any acreage or deplh, Lessee

shall promplly execute and fumish to Lessor a release thereof in recordable form which contains a legally
adequate descnption of the (ands and/or depths being released

Information. Lessee shall advise Lessor in wnling as to the location of each well drlled upon the leased
premises, or on land pooled therewith, on or before seven (7) days after commencement of operations, and shall
adwise Lessor in wnting as to the date of completion or abandonment of each well dnlled within thirty (30) days
after such completion or abandonmen! Lessee agrees to furmish Lessor with all well dnlling, completion and
production data, reports, tlle opiniens, logs, and information when spectfically requested by Lessor Lessee
agrees that immediately following this instrument being recorded in the county records where the leased
premises are located that Lessee will provide Lessor with a copy of this fully recorded instrument as It
appears in said records

Enforcement Expen'ses If Lessor files a legal action to enforce any express or implied obligabon under the
terms of this lease and receives a favorable judgment from a court of competent junsdiction, then Lessee shall
reimburse Lessor for all costs of such legal proceeding including reasonable attomey's fees, expert witness fees,
libgation expenses and court costs

No Communuty Lease. If the mineral and/or royalty interests covered by this lease are different as between any
two or more tracts within the leased premises, the execution of this lease shall nol be construed to create a
community lease nor in any way to effect the pooling or cross conveyance of interests in any such two or more
tracts Instead, it 1s Lessor's intent that oil and gas royalties and other lease benefits shall accrue to the owners
of the particular tract of land on which 1s located the well or wells from which oil or gas production 15 taken,

without apporionment lo the owners of any other tract or tracts covered hereby, unless the pooling authonty |

granted lo Lessee under this lease has been exercised, it being intended that ownership of royalties shall accrue
to the tract on which the well 1s located

Notices All notices and other communicabons given in connechon with this lease shall be in wnting and shall
be deemed lo have been properiy given and received on the date when personally delivered, or shall be deemed
to have been propery given on the date of actual receipt if delivered by cerlified mail, fax or couner The
following addresses are hereby designaled for the receipt of notices

Oil & Gas lease daled 6 February 2009
Charlas R Meeker Trust,

Bank of Amenca N A . Trustee, Lessor
Petro-Hunt, L L C, Lessee
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LESSEE Petro-Hunt, LLC
1601 Elm St , Ste 3400
Dallas, TX 75201-7201

LESSOR Chartes R Meeker Trust U/A
Bank of Amenca N A , Trustee
P O Box 2546
Ft Worth, TX 76113-2546

17 Implied Covenants Preserved. The express covenants of the lease are not intended to hm# or restnct any

implied covenants existing by law or by the nature of this agreement

18 Surface Amendments. The Surface Amendments attached herelo as Exhibit A are incorporated by reference

All pnnted prowvisions thereof shall prevail over the pnnted prowisions of this lease

Executed on the dates indicated below but effective for all purposes as of the date first above wnitten

Lessee’

Lessor:
Petro-Hunt, L L C.

Charles R Meeker Trust U/A
Bank pi-Aqenca N A |, Truslee

By xé( }ﬂé—-ﬂL

By

Name. Justin Noel Long Name Bruce W. Hunt

Title Assistant Vice President Te _ President

Lease -

Address 1601 Elm St , Ste 3400

A'ddress P O Box 2546
Dallas, TX 75201-7201

Ft Worth, TX 76113-2546

_STATE OF TEXAS 5 .
§ ; ;
_COUNTY OF TARRANT §

Before me, the undersigned, a Notary Publc i and for said County and State, on this day persénajly appeared
Justin Noel Long, Assistant Vice President of Bank of Amenca, N A , known to me 1o be the person whose name 1s
subscribed to the foregoing instrument, and acknowledged to me that he executed the same forjthe purposes and
considerauon therein expressed, In the capacity therein stated, and as the act and deed of sad B: nk in the capacity

. therein stated ,

i

Given und ang seal ol office this the 18" day of February, 2009
H S N .
E P55\ JUDY SEIFER ey M
Notary Public Ngﬁty Pullf in'and fo/ the State of Texas
STATEOF TEXAS {, /

My Comm. Exp, 08-28-10 K.

State of _1€%0.5 .
County of E\LQE

officer

gorn me, the undersigned, a Notary Public in and for said County and Stale, on this day personally appeared
of

Xoce. LW

J an
Geixp- HuvtL.L.C. popelabnl® th% g Garpemation; known to me to bejthe person whose
name 1s subscnbed to the foregoing instrument, and a wledged to me that he executed{the same for the

i purposes and considaration therein expressed, in the capacity therein staled, and as the acliand deed of said

o aayorG-?.\;X ,20_(121

H - s Notary Public in and for the Stal/of T £X18.5 -
State of % e of \*- E
nmaﬁ-
County of 5‘
ounty o %6 24- 2 “x

e
Before me, the undersigned, a llII':lotary Public in and for saxd County and State, on tf
, known to me to be the person whose name |

s day personally
subscnbed to the

* appeared,
foregomng instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed :
Given under my hand and seal of office this the day of .20

Ol & Gas lease ¢

Notary Public in and for the State of

ated 6 February 2009

Charles R Meeker Trust,

Bank of Amenca
Petro

'N A, Trusiee, Lessor

~Hunt, LL C, Lessee
Page 7 of 8

e - —— i b




L T

BANK OF AMERICA, N. A.
SURFACE AMENDMENTS

Attached to and made a part of that cartain Oil & Gas Lease dated 6" day of February, 2009 by and
between the Charles R.. Meeker Trust U/A; Bank of America N.A., Trustee, as Lessor and Petro-
Hunt, LLC as'Lessee.

1 It 15 understood and agreed that Lessee, its successors or assigns, shall pay negotiated damages
to Lessor and/or Surface Lessee for any damage done to crops, pasture land, imber, fences, water
wells, buildings, roads, culverts or other improvements as well as hivestock owned by the Lessor
and/or Surface Lessee located on the lease premises, resulting from therr use by Lessee n
connection with geophysical exploration thereof, or other mineral development thereon, by Lessee,
its successors or assigns Upon the cessation of dnlling at each well location, the abandonment of
said lease or surrender thereof, Lessee, its successors or assigns, shall then level all drilling pits
and other excavations and shall pay for and reparr all damage done, or cause to be done, to

buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same’

to their onginal condition within ninety (90) days after the cessation of activity No dnlling mud shall
be spread on surface lands of Lessor without express written consent of Lessor Guidelines or
parameters for any surface damage payments shall be agreed on in advance, and In writing,

by Lessor and Lessee.

2 Each dnill ste localion shall be constructed so as to resull in the least interference with surface
usage as reasonably practicable under the circumstances All pits shall be constructed and lined
so as not to poliute the adjoining land at the request of Lessor Lessee shall take all reasonable
precautions necessary to prevent land, air and water pollution, including pollution to all underground
fresh water zones Lessee shall collect all trash which accumulates in connection with his
operations and remove such trash from the Leased Premises Lessee shall take all reasonable
precautions to prevent blowouts from occurnng on the Leased Premises Lessee shall utilize only
such area around each producing well as I1s reasonably necessary for such purposes, and Lessee

" shall restore the remainder of such drill site to its onginal condiion as nearly as possible within
ninely (90) days after the completion of the dnlling operations on each drill site Where no
producing well is located, Lessee shall clear the location, remove all equipment placed upon the
drill site by the Lessee, clean out and back fill all pits, and return the surface of the drll site to its
original condition as nearly as possible Lessee shall construct and maintain gates at all places
where any roads used by Lessee cross through fences on the Leased Premises, and Lessee shall
keep such gates locked when not actually passing through such gates Upon termination of
Lessee's operations on the Leased Premises, Lessee shall restore the surface of all lands utilized
by Lessee, and not theretofore restored, to their oniginal condition as nearly as pess«sle practical
Within'ninety (80) days after the termination of this Lease, Lessee shall remove any and all property
placed by Lessee on the Leased Premises or Lessor shall cause same to be removed at Lessee's

expense

3 All operations of Lessee shall be conducted so as to mimimize the amount of surface land used or
. damaged by Lessee and Lessee agrees to construct not more than one road to each location on

the leased premises and to confine all travel incident to the dnlling and production of such well to

the single road All roads constructed by Lessee shall be of good qualty and surtable for all-
weather use The roules for all roads shall be mutually agreed upon between Lessor and Lessee

* before the commencement of any road construction Lessee agrees to maintain all roads used by
Lessee on the leased premises in good condition and repar during the penod of Lessee's

operations on the lease premises The surface owner shall have the night to use all roads on the

leased premises

4 Lessee, pnor to the construction of any new road or the cutting, altering and removal of any existing
fence on the leased premises, or the cutting or removal of any tree on the leased premises, shall

notify Lessor of such intention asd-ehal—bo—governed—by—the— s-wichas Any new road
constructed by Lessee shall be at a location mulually acceptable to the parties hereto Lessee shall

dispose of all brush, trees, trash and debris away from the property Under no circumstances will
trash, garbage or debns be buned or dumped on the property or adjacent lands of lessor Brush
and trees may be buned or burned on the property only with written permission from owner or his
representative

5 Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required
by Lessee for producing oil and gas and operating this lease, Lessee shall advise Lessor of
Lessee's intention Lessor and Lessee will then mutually select a site or siles for locating such
equipment and pipelines taking into constderation the ranching and farming operation of Lessor and
Lessee's needs in conducling its operations under the lerms of this lease In a reasonable manner

6 Lessee agrees to pay for damages resulling from any operations after initial construction/drilling 1s
completed Lessee shall pay market-vakie damages for any and all liveslock lost as a result of
lessee's operations under this lease The amount of such damages shall be the value of the
livestock lost, as determined by its market value on the day of the event

Oil & Gas lease dated 6 February 2008
Charles R Meaker Trust,

Bank of Amenca N A , Trustee, Lessor
Petro-Hunt, LL C, Lessee

PageBof B



10

1"

12

o 8

’

Lessee's right lo use water from the leased premises shall nol include the nght to use fresh water
from any fresh water sands or strata underlying the leased premises for any secondary recovery
operations that may be conducted on the leased premises Lessee shall have the nght to use fresh
water from wells or surface impoundments only with the expressed written permission of the Lessor
and after negotiations for payment for use of waler are completed d

It 1s understood and agreed that this lease does not cover or include any right or pnvilege of hunting
with firearms and/or with dogs or otherwise on the leased premises or fishing on the leased
premises, all such hunting and fishing nghts being expressly reserved, and Lessee agrees that
none of the Lessee's officers, agents, employees or representatives will bring any dogs and/or

firearms upon the leased premises, and that any one so doing shall be trespassers and subject to

prosecution as such

Lessee agrees to protect, defend, indemnify and hold harmless Lessor, the owners of the
surface of the Leased Premises, and their respective agents, employees and tenants, from
and against all liabilities, losses, expenses, claims, demands, and causes of action of every
kind and character, whether for death or personal injury to persons (including agents and

_ employees of Lessee and Lessee's subcontractors) for loss or damage to property, in any

way and at any time arising out of, incident to, or in connection with this Lease, operations
conducted on the Leased Premises, or breach of the terms hereof, regardiess—af-whather
oxcapt to the extent any such liability, loss, expenses, claim, demand or cause of action I1s
based on the sole-e—eencusront gross negligence of any party indemnified hereunder.

Lessee 1s to comply with all Federal and State regulations

All pipelines and/or flowhnes are {o be bunied 36 inches below the ground, which will be from the
top of the pipe to the surface of the ground Only crude oll and natural gas (no other denvatives)
will be allowed to be transported through any pipelines and/or flowlines located on the property

Lessee shall not conduct any operations within ese-guade~{Ha-=4e 500 feet of any homestead,
Iving quarters or livestock watering facilihes without express writien consent of Lessor

Signed lor |dentification

Assistant Vice President

Oil & Gas lease daled 6 February 2008
Charies R Meeker Trust,

Bank of Amenca N A, Trustee, Lessor
Petro-Hunt L L C, Lessee
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

; MEMORANDUM OF OIL, GAS AND MINERAL LEASE

THE STATE OF TEXAS §
§
COUNTY OF REEVES §

WHEREAS, The Charles R. Meeker Trust U/A; Bank of America, N A , Trustee, as Lessor, whose
address is_P.Q_Box 2546 _Fort Worth, Texas 76113-2546 and Petro-Hunt L LC., as Lessee, whose

address is 1601 Elm Street, Suite 3400, Thapksgiving Tower, Dallas, Texas 75201-7201, made and

entered nto a certain Oil and Gas Lease dated February 6, 2009, prowiding for the investigation,

exploration, prospecting, drilling, mining and operating for and producing oil and/or gas and the treatment,

gesmmbﬂgg storage and transport of oil and/or gas from Lessor's property in Reeves County, Texas,
as

Each tract of land contalined In this lease shall be consldered for all purposes as If each tract were
contalned in a separate lease. These multiple tracts are contained In this one lease for the sake of
convenience only.

Description Section | Block Survey Township | Abstract | Gross Mineral
Acres
53 5 C-21 Public School Land 5962 21334
S3 17 C-21_|  Public School Land 5999 213.34
All 18 C-21 Public School Land 5747 6400
W-2/3 N2 2 54 Texas & Paafic RR Co 4 South 5992 21334
E3 14 55 Texas & Pacific RR Co. 4 South 5957 21334
w2 28 56 Texas & Pacific RR Co 3 South i 5695 3200
ER2 28 56 Texas & Pacific RR Co 3 South 5656 3200
ONLY AS TO
ALL DEPTHS
BELOW 3,630 ¥
FEET
NWI4 NE/4 39 2 Houston & Great 378 100
SE/4 Northem RR Co

and containing 2,143 360 acres, more or less (called "leased premises”)
for a pnmary term of Three (3) Years and upon the terms and conditions set out in the Lease; and,

WHEREAS, tt is the desire of Lessor and Lessee named in the Lease to acknowledge its
existence in recordable form:

NOW THEREFORE, the undersigned Lessor named in the Lease and the undersigned Lessee,

do hereby:
. Acknowledge the execution of the Lease as set out above;
2 Refer to the Lease for all of its terms and provisions and incorporate the same by
reference as fully as if it were copied at length herein, and,
3 Acknowledge that the land described above 15 the same land descnbed in the Lease and
that Lessor's interest is committed to the Leasa to the extent set out in said Lease

This Memorandum shall not be deemed to enlarge, restrict or change the nghts of any of the
parties to sal Leasa, but is for the purpose of giving racord notice of the existence of the Lease in lieu of
recording it at length.

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK.
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EXECUTED this ﬁ"b‘dayor Fabwm\;f . 2009

Lessor. Lessee:
Charles R. Meeker Trust U/A Petro-Hunt, L.L.C

Bank of Amenca N A , Trustee
o 20 o

By

Name Justn Noel Long Name Bruce W. Hunt

Tile Assistant Vice President Tae President s
=)
Lease
Address P O Box 2546 Address 1601 Elm St , Ste 3400
Ft Worth, TX 76113-2546 Dallas, TX 75201-7201
STATE OF TEXAS §
§
COUNTY OF TARRANT §

Before me, the undersigned, a Notary Public in and for said Counly and Slate, on this day personally appeared
Justin Noel Long, Assistant Vice President of Bank of Amenca, N A, known to me lo be the person whose name 1s
subscnbed to the foregoing instrument, and acknowledged to me thal he execuled the same for the purposes and
consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity
therein stated

Given under my hand and seal of office this the 19" day of February, 2009 ¢ 1
9 ‘
JUDY SEIFER Notafy Public in/hnd jor the Sie of Texas
Notary Public o’y r@
J STATE OF TEXAS
My Comm. Exp. 08-28-10 {

State of 'g,)gg 5

County of haila s

Before me, the undersigned, a Notary Public 1n and for said County and Stale, on this day personally appeared

fhrue . o an officer of
ware O o~ Gerpermbten, known tc me to be the person whose

name Is subscnbéd to the foregoing nstrument, and ackn dged to me thal he executed lhe same for the

purposes and consideration therein expressed, in the capacity therein staled, and as the act and deed of sad
n the capacity therein staled

™ POM

Stato of

i

County of

g, ES |
Before me, the undersigned, aw
appeared Gl . known 1o me to be the person whose name 1s subscnbed to the

foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed

Given under my hand and seal of office this the day of . 20

Notary Public in and for the State of

Page20f2, -.
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A Cé incate of Record

| M §
Recording Fee

JILED FOR RECOR.

- Certified Copy Fee ‘ hH [ LU
09 JUK - :
JL : Total Paid 98‘797 m .
DIAKNE G FLOREZ
D Rejom to . TYALLRE, BEEVES COLNTY. T,
- Ly / DAPUTY

COMPARED

THE STATE OF TEXAS, }

COUNTY OF REEVES }
@ ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at Ihe time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated

OPR _voL 821 pace_427 ___ paTe Recorpen 06/03/2009

DIANNE O FLOREZ, COUNTY CLERK
RE COUNTY, TEXAS

B , Deputy

L BEAR GRAPHICS ING




File No. _LL <1187

Tt late ell®aos (ecge

Date Filed:_[&] 09

Jerry E. Patterson, Commissioner
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K E SO U REETS

Scptcmlmr 16, 2015

Texas General Land Office
Attn: Travis Matthews
P.O. Box 12873

Austin, Texas 78711-2873

Re: Certified Copies of leases in Section 17, Block C-21, PSL, Reeves County, Texas

Mr. Matthews,

Enclosed are six (6) certified copies of Oil, Gas and Mineral Lease covering the above referenced land in
Reeves County, Texas as requested by email dated July 10,2015.

If you have any questions or concerns please feel free to contact me at 432-684-3691.

Sincerely,
Wv gpuz{,wy
Laura Sorsby ‘

Landman
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Energen Resources Corporation, an Energen Company 3510 North “A” Street Buildings A & B, Midland, Texas 79705-5428  (432) 687-1155



*PLEASE DETACH AT PERFORATION ABOVE* *PLEASE DETACH AT PERFORATION ABOVE*

RESOLUTE NATURAL RESOURCES

1700 Lincoln Street
Suite 2800

ReSO'Ute Eomo S0 SN Check Number [1000103339
| Invoice# | Inv.Datt |  Descipon | Amount | Discount |  NetAmount |

06076-081015-CHKREQ 08/10/2015 DOCUMENT FEES 100.00 0.00 100.00

/

|+

06076 &= Owner Check Date: 08/24/2015 Check Amount =p x 100.00



RESOLUTE NATURAL RESOURCES

1700 Lincoln Street
Suite 2800
Denver CO 80203

U S BANK TREASURY DIVISION

10716500

232
1020

Check No Check Date Check Amount
1000103339 08/24/2015| ********xxx4xq400.00
By One Hundred Dollars and Zero Cents
Void After 120 Days
TO COMMISSIONER OF THE TEXAS
THE GENERAL LAND OFFICE
P O BOX 12873
ORDER AUSTIN TX 78711-2873 mg %
OF

» 1000403339 g

"PLEASE DETACH AT PERFORATION ABOVE* *PLEASE DETACH AT PERFORATION ABOVEA
RESOLUTE NATURAL RESOURCES
1700 Lincoln Street
Suite 2800
Denver CO 80203

Resolute Check Number
T I T S T T T

06076-081015-CHKREQ 08/10/2015 DOCUMENT FEES 100.00 0.00 100.00
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06076 | &&Owner Check Date: 08/24/2015 ~ Check 100.
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Resolute

August 26, 2015

Commissioner of the Texas
General Land Office

P O Box 12873

Austin, TX 78711-2873

Re: Certified Documents

Gentlemen,

Enclosed please find a check in the amount of $100.00 for the fees required to file the enclosed certified
documents with your office. All four of these documents pertain to Block C-21, PSL Survey, Sec 17: 5/3,
Reeves County, Texas — MF-114159.

Second Amendment of Oil and Gas Lease signed by Callaghan 320 Trust

Second Amendment of Oil and Gas Lease signed by JWM Minerals LLC

Second Amendment of Qil and Gas Lease signed by Dan H Meeker Children’s Irrevocable Trust
Memorandum of Second Amendment of Oil and Gas Lease signed by Crestview Resources LLC

Thank you for your assistance and if you have any questions, please feel free to contact me at 303)573-
4886x1280, or by e-mail LAhlfenger@ResoluteEnergy.com.

Sincerely yours,

.-/j \
(X )en &/* N g

[

Lynn Ahlfenger
Sr. Lease Analyst

/la

Enclosures

Resolute Energy Corporation
1700 Lincoln Street, Suite 2800, Denver, CO 80203
Voice: 303.534.4600 Fax: 303.623.3628
www.resoluteenergy.com



B el

15-02849
FILED FOR RECORD
REEVES COUNTY, TEXAS
Apr 01, 2015 at 01:45:00 PM

S AMENDMENT OF OIL AN LEASE

WHEREAS, on September 12, 2008, JULIAN WADE MEEKER and LAWRENCE HILL MEEKER,
as CO-TRUSTEES UNDER THE WILL OF J R MEEKER, for the LIFETIME BENEFIT of L H MEEKER
(“Lessor”) executed an Oil and Gas Lease (the “Lease™) in favor of PETRO-HUNT, LLC (“Lessee"), as recorded in
Volume 810, Page 259 of the Official Public Records of Real Property of Reeves County, Texas, covering 1,066.68

® gross acres, described as:

5/3 Section 5, Block C-21, Public School Land Survey, contzining 213.34 acres, more or less
8/3 Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less
All Section 18, Block C-21, Public School Land Survey, containing 640.00 acres, more or less

WHEREAS, the Lease provided for 2 primary term of three (3) years from September 12, 2008 to September

L]
12,2011, and further provided a two (2) year option to extend the primary term until September 12, 2013, which

was exercised by Resolute Natural Resources Southwest, LLC (“Resolute™) as recorded in Book 893, Page 830 of
the Official Public Records of Real Property of Reeves County, Texas, and further extended by Resolute an
additional eighteen (18) months until March 12, 2015 by Amendment of Oil and Gas Lease as recorded in Book
1003, Page 201 of the Official Public Records of Real Property of Reeves County, Texas, and the Lease has been
perpetuated by the terms thereof; and

WHEREAS, pursuant to the terms of the Lease, each described tract in the Lease is considered a separate
Lease; and

WHEREAS, Lessor and Resolute Natural Resources Southwest, LLC (“Resolute”) and FireWheel Energy,
LLC (“FireWheel"), successor Lessees to Petro-Hunt, L.L.C., desire to amend the primary term of the Lease insofar
and only insofar as to the following tract of land in the Lease:

S$/3 Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($100)
and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor
does hereby grant Resolute Natural Resources Southwest, LLC and Firewheel Energy, LLC, as Lessees, an
extension of the primary term an additional four (4) years until March 12, 2019 insofar and only insofar as to the
following tract of land in the Lease:

§/3 Section 17, Block C-21, Public School Land Survey, containing 213.34 acres, more or less

Except as expressly amended herein, the Lease shall continue in force as originally written and Lessor
agrees to ratify, confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto
Resolute Natural Resources Southwest, LLC, and Firewheel Energy, LLC, their successors and assigns, all the land
described in the Lease, together with all rights thereunder, under the same terms and conditions contained in the
Lease, as previously amended, and as amended herein.

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and
assigns of the parties hereto.

This document may be executed in any number of counterparts and by different parties in separate
counterparts. Each counterpart when so executed shall be deemed an original and all of which together shall
constitute the same document.

IN WITNESS WHEREOF, this i is exccuted on the dates of the acknowledgments appended
hereto, but made effective for all purposes ﬂﬁ% of March, 2015.

TX00955.001
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STATE OF ’Qm S

LESSOR

CALLAGHAN 320 TRUST

By: dopmes — =
Its: = rua¥

LESSEE

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC

Bill Alleman, Vice President — Land <

LESSEE

FIREWHEEL ENERGY, LLC

By:
Its:

COUNTY OF ’fa t’ldeCI'

)

On this G(—I_L day of N\L\fd'\«

, 2015, before me personally appeared JAMES L.

MEEKER, to me known to be the yuSte € of CALLAGHAN 320 TRUST who executed the
within and foregoing instrument of writing and acknowledged to me that he/she/they did duly execute said
instrument for the purposes therein expressed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year

herein first so above written.

My commission Expires: _S I, nd l (7

TX00955.001

Notary Publi

Notary Public, State of Texas
My Commission Expires
May 24, 2017

D - o

k!
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LESSOR

CALLAGHAN 320 TRUST

By:
Its:

LESSEE

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC

X,

Bill Alleman, Vice President — Land <

LESSEE

FIREWHEEL ENERGY, LLC

-
(X

By:Agma o Drasel
Its: {;zr Uice ?""M

ACKNOWLEDGEMENTS
STATE OF )
)
COUNTY OF )
On this day of , 2015, before me personally appeared JAMES L.

MEEKER, to me known to be the of CALLAGHAN 320 TRUST who executed the
within and foregoing instrument of writing and acknowledged to me that he/she/they did duly execute said
instrument for the purposes therein expressed.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year
herein first so above written.

My commission Expires:

Notary Public

TX00955.001

o
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STATE OF COLORADO )
)
CITY & COUNTY OF DENVER ) V
On this this ZnJ day of N arch , 2015, before me personally appeared BILL ALLEMAN, to me known to a
be the VICE PRESIDENT — LAND of Resolute Natural Resources Southwest, LLC, the limited liability ji.
company that executed the within and foregoing instrument, and acknowledged said instrument to be the free and
e ee voluntary act and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath
S es o stated that they were authorized to execute said instrument. "
eeseees INWITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 1
® above written. 5
L
e My commission Expires: ﬁﬂ q/ 2ol 5
A NotaryAublj
SAMUEL M GRUMMON
. . NOTARY PUBLIC
5 STATE %F COLORADD
9. 89, My Commission Expires 0812/2017 p
. "8
STATE OF TEXAS ) G
)
COUNTY OF MIDLAND )
On this this20 4, day of March , 2015, before me personally appeared A /an 5 BrewA 1o me 0
known to be the of FireWheel Energy, LLC, the limited liability company that i
executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act
and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they 0
were authorized to execute said instrument. 1

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the day and year herein first so
above written.

My commission Expires: :S-wlu[f 2ol &Qv@\

Notary Public

BS:J,,MIN R. RYBURN

P,

Wy o ™
JUNE 14, 2016

Inst No. 1502849
DIANNE O, FLOREZ
COUNTY CLERK
2015 Apr 01 at 89:45 PM

TX00955.001

TRUE & CORRECT
COPY OF

REEVES COUNTY
CLERKS OFFICE




CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Flledg:\’ SE, ) File # l a&‘! |Vol&l$%ge?ﬁ_%

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, T!

L}

By uty




15-02441
FILED FOR RECORD
REEVES COUNTY, TEXAS
Mar 19, 2015 at 08:14:00 A

PRODUCERS 88 REV.-TEX. A (6-73)
OIL, GAS AND MINERAL, LEASE (PAID-UP)

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

THIS AGREEMENT made and entered into this _30th___ day of _January , 2015, by and
between Oak Valley Mineral and Land, LP, whose address is P.O. Box 50820, Midland, TX
79710, hereinafter called "Lessor", whether one or more, and Energen Resources Corporation,
whose address is 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203,
hereinafter called "Lessee",

WITNESSETH: Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good
and valuable consideration in hand paid, receipt of which is hereby acknowledged, and of the
royalties herein provided and the agreements of Lessee herein contains, Lessor does hereby
grant, lease and let exclusively unto Lessee its successors and assigns, all of the land hereinafter
described, together with any reversionary rights therein for the purpose of exploring by
geological, geophysical and all other methods, and of drilling, producing and operating wells or
mines for the recovery of oil, gas and other hydrocarbons, and all other minerals or substances,
whether similar or dissimilar, that may be produced from any well or mine on the leased
premises, including primary, secondary, tertiary, cycling, pressure maintenance methods of
recovery, and all other methods, whether now known or unknown, with all incidental rights
thereto, and to establish and utilize facilities for surface and subsurface disposal of salt water,
and to construct, maintain and remove roadways, tanks, pipelines, electric power and telephone
lines, power stations, machinery and structures thereon, to produce, store, transport, treat and
remove all substances described above, and the products therefrom, together with the right of
ingress and egress to and from said land across any other land now or hereafter owned by Lessor.
The land hereby leased is situated in the County of Reeves, State of Texas, and is described as
follows:

The North 426.67 acres of Section 17, Block C-21, PSL Survey Abstract 5746, 5999
SEE EXHIBIT "A" ATTACHED HERETO AND MADE AN INTEGRAL PART HEREOF

This lease covers all of the land described above, including any interests therein that any
signatory hereto has the right or power to lease, and in addition it covers, and there is hereby
granted, leased and let, upon the same terms and conditions as herein set forth, all lands now or
hereafter owned or claimed by Lessor, adjacent, contiguous, or a part of the tract or tracts
described above, whether such additional lands be owned or claimed by deed, limitation, or
otherwise, or are fenced or unfenced, and whether such lands are inside or outside of the metes
and bounds description set forth above, or are in the named survey, or other survey or surveys.
The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to
cover all such land irrespective of the number of acres contained therein, but the land included
within this lease is estimated to comprise 426.67 acres, whether actually more or less, and such
land is hereinafter referred to as the "leased premises".

TO HAVE AND TO HOLD the leased premises for a term of three (3) years from the date
hereof, hereinafier called "primary term", and as long thereafter as oil, gas or other
hydrocarbons, or other minerals or leased substances, or either or any of them, are produced from
the leased premises or from lands with which the leased premises are pooled or unitized.

In consideration of the premises it is hereby agreed as follows:

1. Royalty On Qil. Lessee shall deliver to Lessor, at the well or to the credit of Lessor in the
pipeline to which the well may be connected one-quarter (1/4™) of all oil and other liquid
hydrocarbons produced and saved from the leased premises, or Lessee, at its option, may buy or
sell such one-quarter (114“‘) royalty and pay Lessor the market price for oil or liquid
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into
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pipelines or into storage tanks. Lessor's royalty interest in either case shall bear its proportion of
any expenses for transporting and treating oil to make it marketable as crude.

2. Royalty On Gas. Lessce shall pay to Lessor as royalty on gas, including casinghead gas or
other gascous substances produced from said land and sold on or off of the premises, one—quarter
(1/4th) of the net proceeds at the well received from the sale thereof, provided that on gas used
off the leased premises or by Lessee in the manufacture of gasoline or other products therefrom,
the royalty shall be the market value at the well of one-quarter (1/4™) of the gas so used; as to all
gas sold by Lessee under a written contract, the price received by Lessee for such gas shall be
conclusively presumed to be the net proceeds at the well or the market value at the well for the
gas sold.

3. Royalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances
covered by this lease other than oil and gas and the products thereof which Lessee may elect to
produce, save and market from the leased premises, one-quarter (1/4"™) of the proceeds received
by Lessee from the sale thereof after deducting the processing costs.

4. Shut- In Gas Royalty. If at any time, or from time to time, either before or after the
expiration of the primary term of this lease, there is any gas well on the leased premises or on
lands with which the leased premises are pooled or unitized and which is capable of producing in
paying quantities, but which is shut in before or after production therefrom, such well shall be
considered under all provisions of this lease as a well producing gas in paying quantities and this
lease shall remain in force in like manner as though gas therefrom was actually being sold or
used. In such event, Lessee covenants and agrees to pay Lessor, as royalty, the sum of Twenty-
five Dollars (§_25.00) per annum for the period commencing on the date such well is actually
shut in, unless this lease is being maintained in force and effect by some other provision hereof,
in which event such period shall commence on the date this lease ceases to be maintained in full
force and effect by some other provision hereof. Payment or tender shall be made to Lessor at
address above until written notice of address change has been received by Lessee from Lessor.
The first payment shall, be due and payable on or before ninety (90) days after the date such well
is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some
other provision hereof. Unless gas from such well is produced and sold or used prior thereto,
except temporary sales, or use for lease operations, subsequent payments shall be due annually
thereafter on the anniversary date of the period for which such prior payment was made. No
additional payments shall be required if there is more than one shut-in gas well on the leased
premises or on lands with which the leased premises are pooled or unitized. The term “gas well"
shall include wells capable of producing natural gas, condensate, or any gaseous substance, and
wells classified as gas wells by any governmental authority having jurisdiction.

5. Delay Rental. The lease is a “paid-up” lease and requires no rentals.

6. Drilling Operations. 1If Lessee should drill and abandon as a dry hole a well on the leased
premises, or if after the discovery of oil, gas or other minerals, the production thereof should
cease from any cause, and, in either event there are no other producing wells on the leased
premises or on lands with which they are pooled or unitized, or drilling or reworking operations
are not being conducted thereon, this lease shall not terminate if Lessee commences reworking
or additional drilling operations on the leased premises within ninety (90) days thereafter or, if it
be within the primary term, Lessee commences operations for drilling or reworking on or before
the expiration of ninety (90) days from the date of such abandonment or cessation of production
or the end of the primary term which is the later. If, at the expiration of the primary term, oil,
gas or other minerals are not being produced from the leased premises or from lands with which
the leased premises are pooled or unitized, but Lessee is then engaged in operations for drilling
or reworking of any well, this lease shall remain in force so long as such drilling or reworking
operations are prosecuted, or reworking operations on any well or additional drilling operations
are conducted on the leased premises, or on lands pooled or unitized therewith, with no cessation
of more than ninety (90) consecutive days, and if any such operations result in production then as
long thereafter as such production continues.

7. Pooling. Lessee is hereby granted the right, at any time and from time to time, whether
before or after production, to pool this lease for the production of oil, gas or condensate, or any
or either of them, as to the land covered hereby, or any zone or portion thereof, or as to any
mineral or royalty interest therein, with any other lease covering the above described land, or
lands adjacent, contiguous, adjoining, or in the immediate vicinity thereof, or as to any zone or
portion of said lease or any mineral or royalty interest therein. Such pooling shall be into a unit
or units not exceeding eighty (80) acres plus an acreage tolerance of ten percent (10%) thereof
for oil, and units not exceeding six hundred forty (640) acres each plus an acreage tolerance of
ten percent (10% ) thereof for gas, provided that, should governmental authority having
jurisdiction prescribe or permit the creation of any drilling, spacing or proration units larger than
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13. Warranty.  Lessor hereby warrants and agrees to defend the title to the lands herein
described and agrees that the Lessee shall have the right, any time, to redeem for Lessor, by
payment, any mortgage, taxes or other liens on the leased premises in the event of default of
payment by Lessor, and be subrogated to the rights of the holder thereof, and such payments may
be deducted from any rental or royalties that may be payable to Lessor hereunder.

14. Surrender.  Lessee, its successors and assigns, shall have the right at any time, to
surrender this lease, in whole or in part, by delivering or mailing a release of record in the
county, or counties, in which the leased premises are situated, and thereupon, Lessee shall be
relieved from all obligations, expressed or implied, of this lease as to the acreage so surrendered.

15. Parties Bound. This lease and all of the rights, obligations and conditions hereof shall be
binding upon each party executing this instrument and heirs, devises, successors and assigns.
Should any party named above as Lessor fail to execute this lease, or should any party execute
this lease who is not named above as a Lessor, it shall nevertheless be binding upon the party or
parties executing the same.

16. Headings For Convenience. The paragraph headings herein are for convenience only and
shall not be considered or construed to limit the subject matter of any paragraph.

17. Continuous Development. If at the end of the Primary Term production of oil or gas has
been obtained on the leased premises or a well has been completed as a dry hole within one
hundred eighty (180) days of the end of the Primary Term, the Lessee shall thereafter
continuously develop the leased premises with no cessation of more than one hundred eighty
(180) days from the completion of one well (cither as a well capable of producing oil or gas in
paying quantities or as a dry hole) and the commencement of actual drilling operations on the
next well. Where no drilling operations are being conducted on the leased premises at the end of
the Primary Term (production previously having been obtained or well completed as a dry hole),
then the first such continuous development well shall be actually commenced within one
hundred eighty (180) days of the end of the Primary Term. If, however, at the end of the Primary
Term no oil or gas is being produced on the leased premises, but Lessce is then engaged in
drilling operations thereon, then this lease shall not terminate as long as drilling operations are
continuous and as long as oil and gas is produced in paying quantities or said leased premises are
continuously developed as provided above.

18. Sharing Well. In the event a Sharing Well is drilled the following provisions shall apply:
“Sharing Well” means any horizontal well open for production on the Lease or lands pooled
therewith and also located on lands adjacent to the Lease or lands pooled therewith. “Allocation
Tract” means the Lease, the lands pooled with the Lease, if any, and the lands on which any
portion of the Sharing Well is also located. Production from a Sharing Well shall be allocated to

each Allocation Tract proportionately, allocating to each such tract its proportionate share of the .

Sharing Well as depicted on the final “as drilled” plat filed with the Railroad Commission of
Texas. Each Allocation Tract’s prorata share shall be calculated by a fraction, the denominator
of which is the “as drilled” horizontal wellbore open for production as depicted on the “as
drilled” plat of the Sharing Well filed with the Railroad Commission, and the numerator of
which is each Allocation Tract’s share of said “as drilled” wellbore. Royalties payable to each
Allocation Tract shall be paid in accordance with the terms of the Lease, the pooling agreement
if the Lease is pooled, and the terms applicable to production from other Allocation Tracts.
Operations with respect to, or production from, any Sharing Well shall be deemed actual
operations on, or a production from, the Lease for all purposes except for the calculation and
payment of royalties. If the productive portion of a Sharing Well is subsequently extended or
plugged back, then allocation of production shall be redetermined effective the date of the
completion of the extension or plugging back operation. The allocation of production provided to
Sharing Wells does not change the ownership of any mineral, royalty or leasehold interest
subject to the Lease.

Ws instrument is executed the day and year first above written.

Michael Black %P‘
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THE STATE OF /gém) )
COUNTY OF 2l A

Before me, the undersigned authority, on this day personally appeared
‘@MM__ known to me to be the identical person whose name are/is
subscribed to the foregoing instrument, and acknowledged to me that_he _executed the same for

the purposes and consideration therein expressed.

Given under my hand and seal of office this the /4% day ofj .D. 2015.
= 446&/ J ﬁfZM‘«//ML/
Sl ALICET. SAWYER 0
ﬁ' i MY COMMISSION EXPIRES /
A% October 20, 2018 Notary Public, State of «W
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Exhibit “A”

Exhrsn “A” to that certain Oil and Gas Lease dated January 30, 2015, by and between Oak Valley Mineral
and Land, L.P., (“Lessor”) and Energen Resources Corporation (“Lessee”)

13. It is understood and agreed that this lease covers oil, gas and associated liquid hydrocarbons
only, and that the reference to other minerals is deleted from the terms of this lease.

14. Notwithstanding anything else to the contrary herein, payment of shut-in Gas Well Royalties will
not be permitted to maintain this lease in force for a period greater than one (1) year, at which time this
lease shall automatically terminate. Lessee may pay as shut-in gas well royaity a sum of money equal to
$50.00 per net mineral acre with in sixty (60) days after lessee shuts in said well. Said payment shall
extend the term of this lease for period of one (1) year from the date such payment or tender is made.

15. Notwithstanding any other provisions hereof, at the end of the primary term, all acreage not
included in a proration unit as designated by or with the Texas Railroad Commission or other
governmental agency and all depths 100 feet below the deepest producing horizon shall be
automatically eliminated from this lease and revert to LESSOR, unless LESSEE is drilling a well on the
leased premises or on lands pooled therewith, in which event the lease will be held in its entirety as long
as not more than one hundred eighty (180) days elapse between the completion of one well and the
commencement of another. “Completion” shall be defined as (1) the date on which a dry hole is plugged
or (2) the date of cementing of production casing, whichever is appropriate. “Commencement” shall be
defined as the date drilling operations are commenced on the leased premises or on lands pooled
therewith.

16. At the end of the primary term, or the conclusion of the continuous development program,
whichever is later, this lease shall terminate as to:

A. All lands not included in a proration unit on which there is a well producing or capable
of producing oil and/or gas in paying quantities, and,

B. All horizons or zones in each proration unit lying 100 feet below the deepest depth
drilled or producing formation in each proration unit whichever is the lessor depth

At the end of the primary term, or at the end of the continuous development period, the
undrilled and undeveloped lands and horizons described in (A.) and (B.) above will automatically revert
to Lessor. Within sixty (60) days after the partial termination of this lease, Lessee shall execute and file
of record ( and deliver to Lessor an executed or certified copy) a recordable instrument designating and
describing all of the lands included within tracts surrounding commercially productive oil or gas wells.
Lessee shall also execute and deliver to Lessor a recordable release of all the lands not included in the
tracts surrounding commercially productive oil or gas wells. If Lessee fails to execute and file of record
this release or the instrument designating the lands surrounding producing oil or gas wells, Lessor notify
Lessee in writing and Lessee shall have thirty (30) days in which to respond, if Lessee fails to respond
within the thirty (30) day period, Lessor shall have the right to file such instruments which will have the
same force and effect as if executed and filed by Lessee.

17. Lessee shall act as a reasonably prudent operator in developing and further exploring the
Leasehold Estate. Lessee shall also act as a reasonably prudent operator in protecting the Leasehold
Estate from drainage by wells located off of the Leasehold Estate, and, without limiting generality of
Lessee’s obligations of development, further exploration and protection from drainage, in the express
situation in which a Commercial Well is completed on lands in which Lessor owns no interest or only a
partial interest in the minerals, leasehold or royalty, and which has any part of its borehole within 330
feet of the Leasehold Estate (offsetting well), then within one hundred eighty (180) days after the
commencement of production from such offsetting well, Lessee shall either (a) commence the Actual
Drilling of a similar well at a location on the Leasehold Estate as near as practical to such offsetting well
and thereafter diligently drill and complete the same, or (b) release this lease as to a tract of land as
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nearly contiguous to the location of the offsetting well as practicable and of a size which would
constitute a Production Unit for a similar well drilled by Lessee on the Leasehold Estate, or (c) Lessee
may maintain the lease as to the acreage otherwise required to be released for a maximum of two (2)
more successive years by Lessee paying compensatory royalty at the rate provided in this lease for oil,
gas, and other Products as though the production from the offset well was production from a well
located on an unpooled Production Unit on the Leasehold Estate. The compensatory royalty is to be paid
monthly subject to the same terms and conditions as the royalty on actual production from the
Leasehold Estate; provided that the due date for each royalty payment shall be extended by sixty (60)
days from the due date for royalty payments on production from the Leasehold Estate in order to give
Lessee sufficient time in which to acquire production information from the offsetting well. If this lease is
maintained in force by payment of compensatory royalties, after two (2) years of such payments Lessee
shall have the same obligation to release acreage as provided in item (b) above unless Lessee is then
maintaining the acreage required to be released under some other provision hereof. Lessee shall have
an absolute obligation to protect the Leasehold Estate from drainage by wells located off of the
Leasehold Estate which Lessee operates or in which Lessee has any ownership or contractual interest.

18. As an addition to the terms hereof, it is expressly agreed that all royalty to be paid hereunder
shall be delivered to LESSOR free of all costs of transportation, compression, processing, treatment,
purification, dehydration, separation, stabilization, manufacturing, measuring, accounting, or marketing
the oil, gas, or other hydrocarbons covered by this Lease.

19, Lessee shall begin payment of royalty within ninety (90) days from the date of the Potential Test
shown on the Completion Report (Form W-2), filed with the Texas Railroad Commission, of any well that
is completed on the leased premises. If lessee fails to pay royalty within one hundred twenty (120) days
of any due date, Lessor shall notify Lessee in writing and Lessee shall have thirty (30) days in which to
respond, if Lessee fails to respond within the thirty (30) day period, then this lease shall terminate and
Lessee shall forfeit all rights hereunder, provided however, such obligation shall be waived in any
instance involving a title defect affecting Lessor’s title which would ordinarily require suspension of
royalty payments pending resolution of such title defect, or for those causes which may be designated
as Force Majeure.

20, The execution of division orders shall never be required as a prerequisite for payment of royalty
or other sum under this lease. Division orders or transfer orders, if executed, shall be solely for the
convenience of the parties for the purpose of confirming the extent of Lessor's interest in the
production of oil and gas from the land. No term or provision of this lease shall be altered, amended,
extended, or ratified by any division order or transfer order.

21, Lessee shall not have right to commence seismic operations on the leased premises without the
prior written consent of the Lessor. Any infringement on this stipulation that causes irreparable damage
to the estate of the lands herein described will invoke automatic damages be tendered to the Lessor.

22, There shall be no salt water disposed on the leased lands; provided however, should any
secondary or tertiary recovery operations occur on the premises while this lease is in force and effect,
then produced water can injected into known hydrocarbon bearing formations for the purpose of
maximizing production of oil and gas.

23, Lessee shall advise Lessor in writing as to the location of each well drilled upon the Leasehold
Estate, or on lands pooled therewith, on or before (7) days after commencement of operations, and
shall advise Lessor in writing as to the date of completion or abandonment of each well drilled within
thirty (30) days after such completion or abandonment. Lessee agrees to furnish Lessor with all well
drilling, completion and production data, reports, title opinions, logs, and information. Lessee agrees
that immediately following this instrument being recorded in the county records where the Leasehold
Estate is located that Lessee will provide Lessor with a copy of this fully recorded instrument as it
appears in said records.

24, Lessee shall indemnify and hold Lessor harmless from any and all action or liability resulting
from Lessee’s operations upon the leased premises. This lease is granted without warranty of title either
express or implied.
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In the event of a conflict between the printed provisions of this oil and gas lease and the
provisions of this Exhibit “A”, the provisions of the Exhibit “A” shall prevail.

™o

End of Exhibit “A”
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Praperty of Reeves
County, Texas, as indicated.

-
Date Filedbb q/ J & File #I f)” D)q "H VolUﬂPageﬁ'

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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PRODUCERS 88 REV.-TEX. A(6-73)
OIL, GAS AND MINERAL, LEASE (PAID-UP)

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

THIS AGREEMENT made and entered into this 26th day of November, 2014, by and between
The De Compiegne Property No. 20, LTD, whose address is P.O. Box 1071, Midland, TX
79702, hereinafter called "Lessor", whether one or more, and Energen Resources Corporation,
whose address is 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203,
hereinafter called "Lessee".

WITNESSETH: Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good
and valuable consideration in hand paid, receipt of which is hereby acknowledged, and of the
royalties herein provided and the agreements of Lessee herein contains, Lessor does hereby
grant, lease and let exclusively unto Lessee its successors and assigns. all of the land hereinafter
described, together with any reversionary rights therein for the purpose of exploring by
geological, geophysical and all other methods, and of drilling, producing and operating wells or
mines for the recovery of oil, gas and other hydrocarbons, and all other minerals or substances,
whether similar or dissimilar, that may be produced from any well or mine on the leased
premises, including primary, secondary, tertiary, cycling, pressure maintenance methods of
recovery, and all other methods, whether now known or unknown, with all incidental rights
thereto, and to establish and utilize facilities for surface and subsurface disposal of salt water,
and to construct, maintain and remove roadways. tanks. pipelines, electric power and telephone
lines, power stations, machinery and structures thereon, to produce, store, transport, treat and
remove all substances described above, and the products therefrom, together with the right of
ingress and egress to and from said land across any other land now or hereafter owned by Lessor.
The land hereby leased is situated in the County of Reeves, State of Texas, and is described as
follows:

The North 426.67 acres of Section 17, Block C-21, Public School Lands Survey, Abstract 5746,
5999

This lease covers all of the land described above, including any interests therein that any
signatory hereto has the right or power to lease, and in addition it covers, and there is hereby
granted, leased and let, upon the same terms and conditions as herein set forth, all lands now or
hereafter owned or claimed by Lessor, adjacent. contiguous, or a part of the tract or tracts
described above, whether such additional lands be owned or claimed by deed, limitation, or
otherwise, or are fenced or unfenced. and whether such lands are inside or outside of the metes
and bounds description set forth above, or are in the named survey, or other survey or surveys.
The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to
cover all such land irrespective of the number of acres contained therein, but the land included
within this lease is estimated to comprise 426.67 acres, whether actually more or less, and such
land is hereinafter referred to as the "leased premises”,

TO HAVE AND TO HOLD the leased premises for a term of three (3) vears from the date
hereof, hereinafter called "primary term". and as long thereafter as oil. gas or other
hydrocarbons, or other minerals or leased substances, or either or any of them, are produced from
the leased premises or from lands with which the leased premises are pooled or unitized.

In consideration of the premises it is hereby agreed as follows:

1. Royalty On Oil,  Lessee shall deliver to Lessor, at the well or to the credit of Lessor in the
pipeline to which the well may be connected one-<quarter (1/4™) of all oil and other liquid
hydrocarbons produced and saved from the leased premises, or Lessee, at its option, may buy or
sell such one-quarter (1/4™) royalty and pay Lessor the market price for oil or liquid
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into
pipelines or into storage tanks. Lessor's royalty interest in either case shall bear its proportion of
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any expenses for transporting and treating oil to make it marketable as crude.

2. Royalty On Gas.  Lessee shall pay to Lessor as royalty on gas, including casinghead gas or
other gaseous substances produced from said land and sold on or off of the premises, one—quarter
(1/4th) of the net proceeds at the well received from the sale thereof, provided that on gas used
off the leased premises or by Lessee in the manufacture of gasoline or other products therefrom.
the royalty shall be the market value at the well of one-quarter (1/4™) of the gas so used; as to all
gas sold by Lessee under a written contract, the price received by Lessee for such gas shall be
conclusively presumed to be the net proceeds at the well or the market value at the well for the
gas sold.

3. Rovalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances
covered by this lease other than oil and gas and the products thereof which Lessee may elect to
produce, save and market from the leased premises, one-quarter (1/4™™) of the proceeds received
by Lessee from the sale thereof after deducting the processing costs.

4, Shut- In Gas Royalty. If at any time, or from time to time, either before or afler the
expiration of the primary term of this lease, there is any gas well on the leased premises or on
lands with which the leased premises are pooled or unitized and which is capable of producing in
paying quantities, but which is shut in before or after production therefrom. such well shall be
considered under all provisions of this lease as a well producing gas in paying quantities and this
lease shall remain in force in like manner as though gas therefrom was actually being sold or
used. In such event, Lessee covenants and agrees to pay Lessor, as royalty, the sum of Twenty-
five Dollars ($_25.00) per annum for the period commencing on the date such well is actually
shut in, unless this lease is being maintained in force and effect by some other provision hereof,
in which event such period shall commence on the date this lease ceases to be maintained in full
force and effect by some other provision hereof. Payment or tender shall be made to Lessor at
address above until written notice of address change has been received by Lessee from Lessor.
The first payment shall, be due and payable on or before ninety (90) days after the date such well
is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some
other provision hereof. Unless gas from such well is produced and sold or used prior thereto,
except temporary sales, or use for lease operations, subsequent payments shall be due annually
thereafter on the anniversary date of the period for which such prior payment was made. No
additional payments shall be required if there is more than one shut-in gas well on the leased
premises or on lands with which the leased premises are pooled or unitized. The term “gas well"
shall include wells capable of producing natural gas, condensate, or any gaseous substance, and
wells classified as gas wells by any governmental authority having jurisdiction.

5. Delay Rental.  The lease is a “paid-up” lease and requires no rentals.

6. Drilling Operations. | Lessee should drill and abandon as a dry hole a well on the leased
premises, or if after the discovery of oil, gas or other minerals, the production thereof should
cease from any cause, and, in either event there are no other producing wells on the leased
premises or on lands with which they are pooled or unitized, or drilling or reworking operations
are not being conducted thereon, this lease shall not terminate if’ Lessee commences reworking
or additional drilling operations on the leased premises within ninety (90) days thereafter or. if it
be within the primary term, Lessee commences operations for drilling or reworking on or before
the expiration of ninety (90) days from the date of such abandonment or cessation of production
or the end of the primary term which is the later. [f, at the expiration of the primary term, oil.
gas or other minerals are not being produced from the leased premises or from lands with which
the leased premises are pooled or unitized, but Lessee is then engaged in operations for drilling
or reworking of any well, this lease shall remain in force so long as such drilling or reworking
operations are prosecuted, or reworking operations on any well or additional drilling operations
are conducted on the leased premises, or on lands pooled or unitized therewith, with no cessation
of more than ninety (90) consecutive days, and if any such operations result in production then as
long thereafter as such production continues.

7. Pooling.  Lessee is hereby granted the right, at any time and from time to time, whether
before or after production, to pool this lease for the production of oil, gas or condensate, or any
or either of them, as to the land covered hereby. or any zone or portion thereof, or as to any
mineral or royalty interest therein, with any other lease covering the above described land, or
lands adjacent, contiguous, adjoining, or in the immediate vicinity thereof, or as to any zone or
portion of said lease or any mineral or royalty interest therein. Such pooling shall be into a unit
or units not exceeding cighty (80) acres plus an acreage tolerance of ten percent (10%) thereof
for oil, and units not exceeding six hundred forty (640) acres each plus an acreage tolerance of
ten percent (10% ) thereof for gas, provided that. should governmental authority having
jurisdiction prescribe or permit the creation of any drilling, spacing or proration units larger than
those specified above such units may be created or enlarged to conform in size to the drilling or
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spacing units so prescribed or permitted or to the proration units as may be authorized for
obtaining the maximum allowable production from one well. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil, or gas in any one
or more zones, and units so formed need not conform in size or area with the unit or units into
which the lease is pooled, or combined as to any other zone, and oil units need not conform as to
area with gas units. Such pooling shall be effected by the filing by Lessee of a written
designation, in the county or counties, in which the premises are located. identifying and
describing the pooled unit. The production of oil, gas or condensate from any zone or portion of
the land so pooled and the development and operation on such land, including the
commencement, drilling, completion and operation of a well thereon, or the existence thereon of
shut-in gas well, be considered and construed and shall have the same effect, except for the
payment of royalty, as production, development and operation, or the existence of a shut-in gas
well on the leased premises, regardless of the location of the well on the unit. Production from
any unit well producing oil, gas or condensate shall be allocated to the leased premises in the
proportion that the acreage of the leased premises included within the units bears to the total
acreage in the unit and the royalty provided for herein shall be calculated on the portion of the
production so allocated. The royalty so payable on allocated production shall be in lieu of any
other royalty that would accrue to Lessor from the production of oil, gas or condensate from any
zone or portion of the leased premises included within the unit. Shut-in gas royalty, with respect
to unit shut-in gas wells, shall be payable in accordance with the provisions and in the amount set
forth in this lease. In the event any unit well shall fail to produce oil, gas or condensate in paying
quantities, or in the event the production from any such well shall cease, Lessee may terminate
the unit by filing for record, in the county, or counties where the land is situated. a written
declaration of such termination.

8. Use Of Oil, Gas And Water For Operations. Lessee shall have the free use of oil, gas and
water from the leased premises, except water from Lessor's wells and tanks, for all operations
hereunder and the royalty on oil and gas shall be computed after deducting the amount so used.

9. Removal Of Equipment. Lessee shall have the right, at any time during or after the
expiration of this lease, to remove all property and fixtures placed on the leased premises by
Lessee, including the right to withdraw and remove all casing.

10. Assignment Or Change of Ownership.  The rights of either party hereunder may be
assigned in whole or in part and the provisions hereof shall extend to the heirs, executors,
administrators, successors, and assigns, but no change or, division in ownership of the land,
rentals or royalties, however accomplished. shall operate to enlarge the obligations or diminish
the rights of Lessee. No change or division in ownership of the land, rentals or royalties,
however accomplished. shall be binding upon Lessee for any purpose and shall not impair the
effectiveness of any payment theretofore made by Lessee (irrespective of whether Lessee has
either actual or constructive knowledge hereof) until (60) days after such person acquiring any
interest has furnished Lessee with the instrument or instruments, or certified copies thereof,
constituting his chain of title from the original Lessor. An assignment of this lease, in whole or
in part, shall, to the extent of such assignment, relieve and discharge Lessee of all obligations
hereunder.

11. Force Majeure.  Lessee shall not be liable for any delays in its performance of any
covenant or condition hereunder, express or implied, or for total or partial nonperformance
thereof, due to force majeure, The term “force majeure”, as used herein, shall mean any
circumstance or any condition beyond the control of Lessee, including but not limited to acts of
God and actions of the elements; acts of the public enemy: strikes; lockouts; accidents; laws,
acts, rules, regulations and orders of federal, state or municipal governments, or officers or
agents thereof; failure of transportation; or the exhaustion, unavailability, or delays in delivery,
of any product, labor, service or material. If Lessee is required to cease drilling or reworking or
producing operations on the leased premises by force majeure, then until such time as such force
majeure is terminated and for a period of ninety (90) days after such termination. each and every
provision of this lease that might operate to terminate it shall be suspended and this lease shall
continue in full force and effect during such suspension period. If any period of suspension
occurs during the primary term, the time thereof shall be added to such term.

12. Lesser Interest Clause. I Lessor does not own, or have the right to lease, the entire
mineral interest in the land described above, then the royalties, and any other sums payable
hereunder, shall be reduced and payable only in the proportion that the interest covered by this
lease bears to the entire mineral interest in the above described land. If the mineral interest
covered hereby is subject to an outstanding nonparticipating royalty, such royalty shall be
deducted from the royalties payable to Lessor hereunder.

13. Warranty. Lessor hereby warrants and agrees to defend the title to the lands herein
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described and agrees that the Lessee shall have the right, any time, to redeem for Lessor, by
payment, any mortgage, taxes or other liens on the leased premises in the event of default of
payment by Lessor, and be subrogated to the rights of the holder thereof, and such payments may
be deducted from any rental or royalties that may be payable to Lessor hereunder.

14, Surrender. Lessee, its successors and assigns, shall have the right at any time, to
surrender this lease, in whole or in part, by delivering or mailing a release of record in the
county, or counties, in which the leased premises are situated, and thereupon, Lessee shall be
relieved from all obligations, expressed or implied, of this lease as to the acreage so surrendered.

15. Parties Bound. This lease and all of the rights, obligations and conditions hereof shall be
binding upon each party executing this instrument and heirs, devises, successors and assigns.
Should any party named above as Lessor fail to execute this lease, or should any party execute
this lease who is not named above as a Lessor, it shall nevertheless be binding upon the party or
parties executing the same.

16. Headings For Convenience. The paragraph headings herein are for convenience only and
shall not be considered or construed to limit the subject matter of any paragraph.

17. Continuous Development. 1f at the end of the Primary Term production of oil or gas has
been obtained on the leased premises or a well has been completed as a dry hole within one
hundred eighty (180) days of the end of the Primary Term, the Lessee shall thereafter
continuously develop the leased premises with no cessation of more than one hundred eighty
(180) days from the completion of one well (cither as a well capable of producing oil or gas in
paying quantities or as a dry hole) and the commencement of actual drilling operations on the
next well. Where no drilling operations are being conducted on the leased premises at the end of
the Primary Term (production previously having been obtained or well completed as a dry hole),
then the first such continuous development well shall be actually commenced within one
hundred eighty (180) days of the end of the Primary Term. If. however, at the end of the Primary
Term no oil or gas is being produced on the leased premises, but Lessee is then engaged in
drilling operations thereon, then this lease shall not terminate as long as drilling operations are
continuous and as long as oil and gas is produced in paying quantities or said leased premises are
continuously developed as provided above.

18. Sharing Well. In the event a Sharing Well is drilled the following provisions shall apply:

“Sharing Well” means any horizontal well open for production on the Lease or lands pooled
therewith and also located on lands adjacent to the Lease or lands pooled therewith. “Allocation
Tract™ means the Lease, the lands pooled with the Lease, if any, and the lands on which any
portion of the Sharing Well is also located. Production from a Sharing Well shall be allocated to
each Allocation Tract proportionately, allocating to each such tract its proportionate share of the
Sharing Well as depicted on the final “as drilled” plat filed with the Railroad Commission of
Texas. Each Allocation Tract’s prorata share shall be calculated by a fraction, the denominator
of which is the “as drilled™ horizontal wellbore open for production as depicted on the “as
drilled” plat of the Sharing Well filed with the Railroad Commission, and the numerator of
which is each Allocation Tract’s share of said “as drilled™ wellbore. Royalties payable to each
Allocation Tract shall be paid in accordance with the terms of the Lease, the pooling agreement
if the Lease is pooled, and the terms applicable to production from other Allocation Tracts.
Operations with respect to, or production from. any Sharing Well shall be deemed actual
operations on, or a production from, the Lease for all purposes except for the calculation and
payment of royalties. If the productive portion of a Sharing Well is subsequently extended or
plugged back, then allocation of production shall be redetermined effective the date of the
completion of the extension or plugging back operation. The allocation of production provided to
Sharing Wells does not change the ownership of any mineral, royalty or leasehold interest
subject to the Lease.
19. Option to Extend. In addition to the cash bonus which has been paid to lessor for the
execution of this lease, lessee shall have the right, but not the obligation, on or before the end of
the primary term of this lease, to pay lessor an additional bonus consideration in the same
amount per net mineral acre owned by lessor as originally paid for bonus consideration for this
lease which shall extend the primary term of this Lease for an additional two (2) years,
commencing at the expiration of the initial primary term.
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IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR: ¥

H. Joseph de Compiegne, President of the 1

de Compiegne Management Co., LLC, its General Partner 1
2
6

THE STATE OF "/EXAS )

COUNTY OF MHZ:A#“) X

Before me, the undersigned authority, on this day personally appeared P

H J@iab de gfﬁnmgiﬂé known to me to be the identical person whose name are/is G

subscribed to the foregoing ifistrument, and acknowledged to me that b executed the same

for the purposes and consideration therein expressed.
0

0|5

Given under my hand and seal of office this the Mg day of _yJaaa ij A.D. 2644 g

.

@MM

Notary Public, State of 7EWAS
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

File # 15'! 21 WVolMPagemf

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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PRODUCERS 88 REV-TEX. A(6-73)
OIL, GAS AND MINERAL, LEASE (PAID-UP)

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

THIS AGREEMENT made and entered into this 26th day of November, 2014, by and between
Fred W. Shield and Company, a general partnership, whose address is P.O. Box 90627, San
Antonio, TX 78209, hereinafter called "Lessor", whether one or more, and Energen Resources
Corporation, whose address is 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL
35203, hereinafter called "Lessee".

WITNESSETH: Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good
and valuable consideration in hand paid, receipt of which is hereby acknowledged, and of the
royalties herein provided and the agreements of Lessee herein contains. Lessor does hereby
grant, lease and let exclusively unto Lessee its successors and assigns, all of the land hereinafter
described, together with any reversionary rights therein for the purpose of exploring by
geological, geophysical and all other methods, and of drilling, producing and operating wells or
mines for the recovery of oil, gas and other hydrocarbons, and all other minerals or substances,
whether similar or dissimilar, that may be produced from any well or mine on the leased
premises, including primary, secondary, tertiary, cycling, pressure maintenance methods of
recovery, and all other methods, whether now known or unknown, with all incidental rights
thereto, and to establish and utilize facilities for surface and subsurface disposal of salt water,
and to construct, maintain and remove roadways, tanks, pipelines, electric power and telephone
lines, power stations, machinery and structures thereon, to produce, store. transport, treat and
remove all substances described above, and the products therefrom, together with the right of
ingress and egress to and from said land across any other land now or hereafter owned by Lessor.
The land hereby leased is situated in the County of Reeves, State of Texas, and is described as
follows:

The North 426.67 acres of Section 17, Block C-21, Public School Lands Survey, Abstract 5746,
5999

This lease covers all of the land described above, including any interests therein that any
signatory hereto has the right or power to lease, and in addition it covers, and there is hereby
granted, leased and let, upon the same terms and conditions as herein set forth, all lands now or
hereafter owned or claimed by Lessor, adjacent, contiguous, or a part of the tract or tracts
described above, whether such additional lands be owned or claimed by deed, limitation, or
otherwise. or are fenced or unfenced, and whether such lands are inside or outside of the metes
and bounds description set forth above, or are in the named survey, or other survey or surveys.
The bonus money paid for this lease is in gross, and not by the acre, and shall be effective to
cover all such land irrespective of the number of acres contained therein, but the land included
within this lease is estimated to comprise 426.67 acres, whether actually more or less, and such
land is hereinafter referred to as the "leased premises”.

TO HAVE AND TO HOLD the leased premises for a term of three (3) years from the date
hereof, hereinafter called "primary term”, and as long thereafier as oil, gas or other
hydrocarbons, or other minerals or leased substances, or either or any of them, are produced from
the leased premises or from lands with which the leased premises are pooled or unitized.

In consideration of the premises it is hereby agreed as follows:

I. Rovalty On Oil.  Lessee shall deliver to Lessor. at the well or to the credit of Lessor in the
pipeline 10 which the well may be connected one-quarter (1/4™) of all oil and other liquid
hydrocarbons produced and saved from the leased premises. or Lessee, at its option, may buy or
sell such one-quarter (1/4™ royalty and pay Lessor the market price for oil or liquid
hydrocarbons of like grade and gravity prevailing in the field on the day such oil is run into
pipelines or into storage tanks. Lessor's royalty interest in cither case shall bear its proportion of
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any expenses for transporting and treating oil to make it marketable as crude.

2. Royalty On Gas. Lessee shall pay to Lessor as royalty on gas, including casinghead gas or
other gaseous substances produced from said land and sold on or off of the premises, one—quarter
(1/4th) of the net proceeds at the well received from the sale thereof, provided that on gas used
off the leased premises or by Lessee in the manufacture of gasoline or other products therefrom,
the royalty shall be the market value at the well of one-quarter (1/4™) of the gas so used; as to all
gas sold by Lessee under a written contract, the price received by Lessee for such gas shall be
conclusively presumed to be the net proceeds at the well or the market value at the well for the
gas sold.

3. Rovalty On Other Substances. Lessee shall pay to Lessor, as royalty on any substances
covered by this lease other than oil and gas and the products thereof which Lessee may elect to
produce, save and market from the leased premises, one-quarter (1/4™) of the proceeds received
by Lessee from the sale thereof after deducting the processing costs.

4. Shut- In Gas Royalty. If at any time, or from time to time, either before or after the
expiration of the primary term of this lease, there is any gas well on the leased premises or on
lands with which the leased premises are pooled or unitized and which is capable of producing in
paying quantities, but which is shut in before or after production therefrom. such well shall be
considered under all provisions of this lease as a well producing gas in paying quantities and this
lease shall remain in force in like manner as though gas therefrom was actually being sold or
used. In such event, Lessee covenants and agrees to pay Lessor, as royalty, the sum of Twenty-
five Dollars ($_25.00) per annum for the period commencing on the date such well is actually
shut in, unless this lease is being maintained in force and effect by some other provision hereof,
in which event such period shall commence on the date this lease ceases to be maintained in full
force and effect by some other provision hereof. Payment or tender shall be made to Lessor at
address above until written notice of address change has been received by Lessee from Lessor.
The first payment shall, be due and payable on or before ninety (90) days after the date such well
is shut in, or ninety (90) days from the date this lease ceases to be maintained in force by some
other provision hereof. Unless gas from such well is produced and sold or used prior thereto,
except temporary sales, or use for lease operations, subsequent payments shall be due annually
thereafter on the anniversary date of the period for which such prior payment was made. No
additional payments shall be required if there is more than one shut-in gas well on the leased
premises or on lands with which the leased premises are pooled or unitized. The term “gas well"
shall include wells capable of producing natural gas, condensate, or any gaseous substance, and
wells classified as gas wells by any governmental authority having jurisdiction.

5. Delay Rental. The lease is a “paid-up” lease and requires no rentals.

6. Drilling Operations. 1f Lessee should drill and abandon as a dry hole a well on the leased
premises, or if after the discovery of oil, gas or other minerals, the production thereof should
cease from any cause, and, in either event there are no other producing wells on the leased
premises or on lands with which they are pooled or unitized, or drilling or reworking operations
are not being conducted thereon, this lease shall not terminate if’ Lessee commences reworking
or additional drilling operations on the leased premises within ninety (90) days thereafter or, if it
be within the primary term, Lessee commences operations for drilling or reworking on or before
the expiration of ninety (90) days from the date of such abandonment or cessation of production
or the end of the primary term which is the later. If, at the expiration of the primary term, oil,
gas or other minerals are not being produced from the leased premises or from lands with which
the leased premises are pooled or unitized, but Lessee is then engaged in operations for drilling
or reworking of any well, this lease shall remain in force so long as such drilling or reworking
operations are prosecuted, or reworking operations on any well or additional drilling operations
are conducted on the leased premises, or on lands pooled or unitized therewith, with no cessation
of more than ninety (90) consecutive days, and if any such operations result in production then as
long thereafter as such production continues.

7. Pooling. Lessee is hereby granted the right, at any time and from time to time, whether
before or after production, to pool this lease for the production of oil. gas or condensate, or any
or either of them, as to the land covered hereby, or any zone or portion thereof, or as to any
mineral or royalty interest therein, with any other lease covering the above described land, or
lands adjacent, contiguous, adjoining, or in the immediate vicinity thereof, or as to any zone or
portion of said lease or any mineral or royalty interest therein. Such pooling shall be into a unit
or units not exceeding eighty (80) acres plus an acreage tolerance of ten percent (10%) thereof

for oil, and units not exceeding six hundred forty (640) acres each plus an acreage tolerance of

ten percent (10% ) thereof for gas, provided that, should governmental authority having
jurisdiction prescribe or permit the creation of any drilling, spacing or proration units larger than
those specified above such units may be created or enlarged to conform in size to the drilling or
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spacing units so prescribed or permitted or to the proration units as may be authorized for
obtaining the maximum allowable production from one well. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil, or gas in any one
or more zones, and units so formed need not conform in size or area with the unit or units into
which the lease is pooled, or combined as to any other zone. and oil units need not conform as to
area with gas units. Such pooling shall be effected by the filing by Lessee of a written
designation, in the county or counties, in which the premises are located, identifying and
describing the pooled unit. The production of oil, gas or condensate from any zone or portion of
the land so pooled and the development and operation on such land, including the
commencement, drilling, completion and operation of a well thereon, or the existence thereon of
shut-in gas well, be considered and construed and shall have the same effect, except for the
payment of royalty, as production, development and operation, or the existence of a shut-in gas
well on the leased premises, regardless of the location of the well on the unit. Production from
any unit well producing oil, gas or condensate shall be allocated to the leased premises in the
proportion that the acreage of the leased premises included within the units bears to the total
acreage in the unit and the royalty provided for herein shall be calculated on the portion of the
production so allocated. The royalty so payable on allocated production shall be in lieu of any
other royalty that would accrue to Lessor from the production of oil, gas or condensate from any
zone or portion of the leased premises included within the unit. Shut-in gas royalty, with respect
1o unit shut-in gas wells, shall be payable in accordance with the provisions and in the amount set
forth in this lease. In the event any unit well shall fail to produce oil, gas or condensate in paying
quantities, or in the event the production from any such well shall cease, Lessee may terminate
the unit by filing for record. in the county, or counties where the land is situated, a written
declaration of such termination.

8. Use Of Oil, Gas And Water For Operations.  Lessee shall have the free use of oil, gas and
water from the leased premises, except water from Lessor's wells and tanks, for all operations
hereunder and the royalty on oil and gas shall be computed after deducting the amount so used.

9. Removal Of Equipment.  Lessee shall have the right, at any time during or after the
expiration of this lease, to remove all property and fixtures placed on the leased premises by
Lessee, including the right to withdraw and remove all casing.

10. Assignment Or Change of Ownership.  The rights of either party hereunder may be
assigned in whole or in part and the provisions hereof shall extend to the heirs, executors,
administrators, successors, and assigns, but no change or, division in ownership of the land,
rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee. No change or division in ownership of the land, rentals or royalties.
however accomplished, shall be binding upon Lessee for any purpose and shall not impair the
effectiveness of any payment theretofore made by Lessee (irrespective of whether Lessee has
either actual or constructive knowledge hereof) until (60) days after such person acquiring any
interest has furnished Lessee with the instrument or instruments, or certified copies thereof,
constituting his chain of title from the original Lessor. An assignment of this lease. in whole or
in part, shall, to the extent of such assignment, relieve and discharge Lessee of all obligations
hereunder.

11. Force Majeure. Lessee shall not be liable for any delays in its performance of any
covenant or condition hereunder, express or implied, or for total or partial nonperformance
thereof. due to force majeure. The term “force majeure”, as used herein, shall mean any
circumstance or any condition beyond the control of Lessee, including but not limited to acts of
God and actions of the elements; acts of the public enemy: strikes; lockouts: accidents; laws,
acts, rules, regulations and orders of federal, state or municipal governments, or officers or
agents thereof; failure of transportation; or the exhaustion, unavailability, or delays in delivery.
of any product, labor, service or material. If Lessee is required to cease drilling or reworking or
producing operations on the leased premises by force majeure, then until such time as such force
majeure is terminated and for a period of ninety (90) days after such termination, each and every
provision of this lease that might operate to terminate it shall be suspended and this lease shall
continue in full force and effect during such suspension period. If any period of suspension
occurs during the primary term, the time thereof shall be added to such term.

12. Lesser Interest Clause.  If Lessor does not own, or have the right to lease, the entire
mineral interest in the land described above, then the royalties, and any other sums payable
hereunder, shall be reduced and payable only in the proportion that the interest covered by this
lease bears to the entire mineral interest in the above described land. If the mineral interest
covered hereby is subject to an outstanding nonparticipating royalty, such royalty shall be
deducted from the royalties payable to Lessor hereunder.

13. Warranty.  Lessor hereby warrants and agrees to defend the title to the lands herein
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described and agrees that the Lessee shall have the right, any time, to redeem for Lessor, by
payment, any mortgage, taxes or other liens on the leased premises in the event of default of
payment by Lessor, and be subrogated to the rights of the holder thereof. and such payments may
be deducted from any rental or royalties that may be payable to Lessor hereunder.

14.  Surrender. Lessee, its successors and assigns. shall have the right at any time, to
surrender this lease, in whole or in part, by delivering or mailing a release of record in the
county, or counties, in which the leased premises are situated, and thereupon, Lessee shall be
relieved from all obligations, expressed or implied, of this lease as to the acreage so surrendered.

15. Parties Bound. This lease and all of the rights, obligations and conditions hereof shall be
binding upon each party executing this instrument and heirs, devises, successors and assigns.
Should any party named above as Lessor fail to execute this lease, or should any party execute
this lease who is not named above as a Lessor, it shall nevertheless be binding upon the party or
parties executing the same.

16. Headings For Convenience. The paragraph headings herein are for convenience only and
shall not be considered or construed to limit the subject matter of any paragraph.

17. Continuous Development. If at the end of the Primary Term production of oil or gas has
been obtained on the leased premises or a well has been completed as a dry hole within one
hundred eighty (180) days of the end of the Primary Term, the Lessee shall thereafter
continuously develop the leased premises with no cessation of more than one hundred eighty
(180) days from the completion of one well (either as a well capable of producing oil or gas in
paying quantities or as a dry hole) and the commencement of actual drilling operations on the
next well. Where no drilling operations are being conducted on the leased premises at the end of
the Primary Term (production previously having been obtained or well completed as a dry hole),
then the first such continuous development well shall be actually commenced within one
hundred eighty (180) days of the end of the Primary Term. If, however, at the end of the Primary
Term no oil or gas is being produced on the leased premises, but Lessee is then engaged in
drilling operations thereon, then this lease shall not terminate as long as drilling operations are
continuous and as long as oil and gas is produced in paying quantities or said leased premises are
continuously developed as provided above.

18. Sharing Well. In the event a Sharing Well is drilled the following provisions shall apply:

“Sharing Well" means any horizontal well open for production on the Lease or lands pooled
therewith and also located on lands adjacent to the Lease or lands pooled therewith. **Allocation
Tract” means the Lease, the lands pooled with the Lease, if any, and the lands on which any
portion of the Sharing Well is also located. Production from a Sharing Well shall be allocated to
each Allocation Tract proportionately, allocating to each such tract its proportionate share of the
Sharing Well as depicted on the final “as drilled” plat filed with the Railroad Commission of
Texas. Each Allocation Tract's prorata share shall be calculated by a fraction, the denominator
of which is the “as drilled” horizontal wellbore open for production as depicted on the “as
drilled™ plat of the Sharing Well filed with the Railroad Commission, and the numerator of
which is each Allocation Tract’s share of said “as drilled” wellbore. Royalties payable 1o cach
Allocation Tract shall be paid in accordance with the terms of the Lease, the pooling agreement
if the Lease is pooled, and the terms applicable to production from other Allocation Tracts.
Operations with respect to, or production from, any Sharing Well shall be deemed actual
operations on, or a production from, the Lease for all purposes except for the calculation and
payment of royalties. If the productive portion of a Sharing Well is subsequently extended or
plugged back. then allocation of production shall be redetermined effective the date of the
completion of the extension or plugging back operation. The allocation of production provided to
Sharing Wells does not change the ownership of any mineral, royalty or leasehold interest
subject to the Lease.
19. Option to Extend. In addition to the cash bonus which has been paid to lessor for the
execution of this lease, lessee shall have the right, but not the obligation, on or before the end of
the primary term of this lease, to pay lessor an additional bonus consideration in the same
amount per net mineral acre owned by lessor as originally paid for bonus consideration for this
lease which shall extend the primary term of this Lease for an additional two (2) years,
commencing at the expiration of the initial primary term.

aw ITE L LA ad .I-.
» - . o . -4
- . . . . .

(X ] » - L] L] . %

* .- . @ L +

(R L] L] [ ] -

ro<

e IE = S S

0
6
4
8

TRUE & CORRECT
coprY OF
ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE



IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR:

H. Josebh de Compiegn'e, Managing Partner

THESTATEOF  [EXAS

COUNTY OF

Before

DExAl

H. Joseph de Campiegne,

subscribed to the foregoing instrument, and acknowledged to me that_he executed the same for
the purposes and consideration therein expressed.

Given under my hand and seal of office this the cu'g day of _ December  A.D.2014.

.......

me, the undersigned

Notary Pubbc, Stete of Texas
My Commission explres

December 6, 2015
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authority, on this day personally appeared

to me to be the identical person whose name are/is p
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Notary Public, State of Texas

o, 15-016826
iNE O FLORET
URTY CLERK
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, )
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date File(fg l 23 J'_’z"File #[. g’l 2‘ L{ 2 ! g Vol.MPagem—

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

By,[l[«{ ggbgg_gi‘ § Deputy




15-03278
FILED FOR RECORD
REEVES COUNTY, TEXAS
Apr 16, 2015 at 10:24:00 AM

MEMORANDUM OF SECOND AMENDMENT OF OIL AND GAS LEASE

WHEREAS, CRESTVIEW RESQURCES, LLC with an address of 4770 Bryant Irvin Court, Suite 400,
Fort Worth, Texas 76107 (“Lessor™), and Resolute Natural Resources Southwest, LLC with a business address of
1700 Lincoln Street, Suite 2800, Denver Colorado 80203, and FireWheel Energy, LLC with a business address of
200 N. Loraine, Suite 300, Midland, Texas 79701 (“Lessees™), made and entered into a certain Second Amendment
of Oil and Gas Lease, dated and effective March 11, 2015, providing for a two (2) year extension of the primary
term to March 12, 2017and other provision(s) found therein covering Lessor's proportionale share of the following
land described as:

S/3 (South One-Third) of Section 17, Block C-21
Reeves County, Texas
Containing 213.34 gross acres

WHERAS, it is the desire of Lessor and Lessees named in the Second Amendment of Oil and Gas Lease to
acknowledge its existence in recordable form:

NOW THEREFORE, the undersigned Lessor and Lessess named in the Second Amendment of Oil and Gas
Lease (“Amendment”) do hereby:

kK Acknowledge the execution of the Amendment as set out above;

2. Refer to the Amendment for all of its terms and provisions and incorporate the
same by reference as fully as if it were copied at length herein; and,
3. Acknowledge that the land described above is the same land described in the

Amendment and that Lessor’s proportionate interest is committed to the
Amendment to the extent set out in said Amendment.

This Memorandum shall not be deemed to enlarge, restrict or change the rights of any of the parties to said
Amendment, but is for the purpose of giving record notice of the existence of the Amendment in lieu of recording it

at length.
4k
Executed this ! \ day of March, 2015.

LESSOR: LESSEES:
CRESTVIEW RESOURCES, LLC RESOLUTE NATURAL RESOURCES
SOUTHW.

f
Bv:m—
D. Alan Meeker, Manager Bill Alleman, Vice President — Land o

FIREWHEEL ENERGY, LLC

By:
Its:

TX00955.001
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MEMORANDUM OF SECOND AMENDMENT OF OIL AND GAS LEASE

WHEREAS, CRESTVIEW RESQURCES, LLC with an address of 4770 Bryant Irvin Court, Suite 400,
Fort Worth, Texas 76107 (“Lessor"), and Resolute Natural Resources Southwest, LLC with a business address of

1700 Lincoln Street, Suite 2800, Denver Colorado 80203, and FireWheel Energy, LLC with a business address of
200 N. Loraine, Suite 300, Midland, Texas 79701 (“Lessees”), made and entered into a certain Second Amendment
of Oil and Gas Lease, dated and effective March 11, 2015, providing for a two (2) year extension of the primary
term to March 12, 2017and other provision(s) found therein covering Lessor’s proportionate share of the following
land described as:

$/3 (South One-Third) of Section 17, Block C-21
Reeves County, Texas
Containing 213.34 gross acres

WHERAS, it is the desire of Lessor and Lessees named in the Second Amendment of Oil and Gas Lease to
acknowledge its existence in recordable form:

NOW THEREFORE, the undersigned Lessor and Lessess named in the Second Amendment of Oil and Gas
Lease (“Amendment”) do hereby:

1. Acknowledge the execution of the Amendment as set out above;
Refer to the Amendment for all of its terms and provisions and incorporate the
same by reference as fully as if it were copied at length herein; and,

= Acknowledge that the land described above is the same land described in the
Amendment and that Lessor's proportionate interest is committed to the
Amendment to the extent set out in said Amendment.

This Memorandum shall not be deemed to enlarge, restrict or change the rights of any of the parties to said
Amendment, but is for the purpose of giving record notice of the existence of the Amendment in lieu of recording it

at length.
, A
Executed this __ \} = day of March, 2015.

LESSOR: LESSEES:

CRESTVIEW RESOURCES, LLC RESOLUTE NATURAL RESOURCES

SOUTHWEST, LLC
By
D. Alan Meeker, Manager Bill Alleman, Vice President — Landﬂ
FIREWHEEL ENERGY, LLC
/
-
By: A T. B
Its: Sr. VP
TX00955.001
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ACKNOWLEDGMENTS

STATE OF TEXAS )

COUNTY o#‘ﬂﬁmﬁ’y

BEFORE ME, the undersigned, a Notary Public, on this day personally appeared D. ALAN MEEKER, MANAGER
OF CRESTVIEW RESOURCES, LLC, known to me to be the person whose name is subscribed to the foregoing instrument
and acknowledged to me that the same was the act of the said D. ALAN MEEKER, and that he executed the same as the act for
the purposcs and ideration therein exj d, and in the capacity therein sta ed

GIVEN UNDER MY HAND AND SEAL OF OFF| /

[SEAL) AN AA .
Nbtar\Bubl: State of Texat

.’ PUBLIC My Commission Expires: _ é e ’2;22 Z s;

STATE OF TEXAS )
1§
COUNTY OF MIDLAND )

On this this ___ day of March , 2015, before me personally appeared , to me
known to be the of FireWheel Energy, LLC, the limited liability company that
executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act
and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they
were authorized to exccute said instrument.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the day and year herein first so
above written.

My commission Expires:

Notary Public

STATE OF COLORADO )
)§
COUNTY OF DENVER )

| hereby certify, that on this day, before me a Notary Public duly authorized in the state and county aforesaid to take
acknowledgments, personally appeared Bill Alleman, Vice President — Land for RESOLUTE NATURAL RESOURCES
SOUTHWEST, LLC, known to be the person described in and who executed the foregoing instrument and they acknowledged
before me that being informed of the contents of the same, they voluntarily, and in the capacity so stated, signed and delivered
the within and foregoing instrument on the day and year therein mentioned.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS l I th DAY OF MARCH,2015.

[SEAL] Z b

Nol 1¥¢ for the State of Celorqde
SAMUEL M GRUMMON My Commission Expires: é; i’ﬂ Z 2ol z
NOTARY PUBLIC
STATE OF COLORADO
Notary 1D 20094026949
My Commission Expires 08/19/2017
TX00955.001
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ACKNOWLEDGMENTS

STATE OF TEXAS )

1§
COUNTY OF )

BEFORE ME, the undersigned, a Notary Public, on this day personally appeared D. ALAN MEEKER, MANAGER
OF CRESTVIEW RESOURCES, LLC, known 1o me to be the person whose name is subscribed to the foregoing instrument
and acknowledged to me that the same was the act of the said D. ALAN MEEKER, and that he executed the same as the act for
the purposes and consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS DAY OF MARCH, 2015.

[SEAL]

Notary Public for the State of Texas
My Commission Expires:

STATE OF TEXAS )
) §
COUNTY OF MIDLAND )

On this this day of \March , 2015, before me personally appeared B[{!” 5 QZ)U-n , to me
known to be the é of FireWheel Energy, LLC, the limited liability company that
executed the within and foregoing instrument, and acknowledged said instrument 1o be the free and voluntary act

and deed of said limited liability company, for the uses and purposes therein mentioned, and on oath stated that they
were authorized to execute said instrument,

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my official seal the day and year herein first so
above written.

NDA D. CHADWICK |

Notary Public

STATE OF COLORADO )
1§

COUNTY OF DENVER )

| hereby certify, that on this day, before me a Notary Public duly authorized in the state and county aforesaid to take
acknowledgments, personally appeared Bill Alleman, Vice President — Land for RESOLUTE NATURAL RESOURCES
SOUTHWEST, LLC, known to be the person described in and who executed the foregoing instrument and they acknowledged
before me that being informed of the contents of the same, they voluntarily, and in the capacity so stated, signed and delivered
the within and foregoing instrument on the day and year therein mentioned.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS ” +’| DAY OF MARCH,2015.

(- WS QY —O<

o

B -

[SEAL]
Nof ublighor the State of Celara
SAMUEL M GRUMMON My Commission Expires:_ 8//9 /2
NOTARY PUBLIC
STATE OF COLORADO
Notary ID 20094026949
My Commission Expires 08/19/2017
Inst No. 1503278
DIANNE O. FLOREZ
COUNTY CLERK
2015 Apr 16 al 10:24 AM
EEVES COUNTY, TEXAS
By: Nfdmmag)mur DEPUTY
TX00955.001
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

|, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas, as indicated.

Date Filed '“0'\ ile#mml\ﬁ?age@

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, T

By puty



REEVES COUNTY, TERAS

Producers 88 Feh 23, 2085 af 02:18-00 PR

Revised Paid Up with
640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE

THIS AG_REEMENT made this 5th day of December 2014 by and between Kennedy Minerals, Ltd. (Lessor) whose
address is 500 West Texas Avenue, Suite 655, Midland, TX 79701, and Energen Resources Corporation (Lessee)
whose address is 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203

WITNESSETH:

1. Lessor in consideration of *** Ten and More Dollars ******* ($10.00), in hand paid, of the royalties herein
provided, and of the agreements of lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for
the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals,
conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic methods,
injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power
stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said
products, and housing its employees, the following described land in Reeves County, Texas, to wit:

North 426.67 acres of Section 17, Block C-21, PSL Survey

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of
three (3) years from the date hereof (called "primary term”) and as long thereafter as oil, gas or other mineral is
produced from said land.

3. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days
prior to the end of the primary term, the lease shall remain in force so long as operations on said well or for drilling or
reworking of any additional well are prosecuted with no cessation of more than 60 consecutive days and if they result in
the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land. If,
after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said land, the
production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long
as such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the
production of oil, gas, or other mineral, so long thereafter as oil, gas, or other mineral is produced from said land.
Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or
portions of the above described premises and thereby surrender this lease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

4. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and
fixtures placed by Lessee on said land, including the right to draw and remove all casing. When required by Lessor,
Lessee will bury all pipelines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any
residence or barn now on said land without Lessor's consent.

5. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend
to their heirs, successors and assigns, but no change or division in ownership of the land, or royalties, however
accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee, and no change or division in
such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing
same. In the event of assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest
exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or more parties
become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all.

6. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease
nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part. No obligation reasonably to develop the leased premises shall arise during the primary term. If after the expiration
of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default,
shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by
virtue of this instrument.

7. Lessor hereby agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land,
either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same
and apply royalties accruing hereunder toward satisfying same. It is agreed that if this lease covers a less interest in the
oil, gas, sulfur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from
any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest
therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided.

8. Should Lessee be prevented from complying with any express or implied covenant of this lease, from
conducting drilling or reworking operations thereon or from producing oil or gas therefrom by reason of scarcity of or
inability to obtain or to use equipment or material, or by operation of force majeure, and Federal or state law or any
order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to comply with such
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covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease
shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking
operations on or from producing oil or gas from the lease premises and the time while Lessee is so prevented shall
not be counted against Lessee, anything in this lease to the contrary notwithstanding. In order for Lessee to claim the
benefit of this paragraph, Lessee must advise Lessors in writing within fifteen (15) days of the date Lessee ciaims any

obligation is suspended, setting forth in reasonable detail such facts as Lessee relies upon to make the provisions of v
this paragraph applicable. 0]
i
IN WITNESS WHEREOF, this instrument is executed on the date first above written.
SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOQF. 1
KENNEDY MINERALS, LTD. 1
6
/' Vite President 6f M&B Family Minerals, LLC,
| partner of Kennedy Minerals, Ltd.
- P
G
0
6
STATE OF TEXAS § 5
§
COUNTY OF MIDLAND § 1

This instrument was acknowiedged before me this 10" day of Decer_nber 2014 by W. Duncan Kennedy,
Vice President of M&B Family Minerals, LLC, general partner of Kennedy Minerals, Ltd.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last

above written.
My commission expires: - ?W
o
21 October 2018 Lisa R. Epperson, Kotary Public
in and for the State of Texas
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ADDENDUM TO OIL, GAS AND MINERAL LEASE

Aftached to and made a part of that certain Oil, Gas and Mineral Lease dated December 5, 2014 by and between
Kennedy Minerals, Ltd, Lessor, and Energen Resources Corporation, Lessee, covering lands in Reeves County,

Texas.

In the event there is a conflict between the provisions of the Qil, Gas and Mineral Lease and this addendum,

the provisions of this addendum will control.

10.

1.

Lessee is hereby granted the right, at any time and from time to time, whether before or after production, to
pool this lease for the production of oil, gas or condensate, or any or either of them, as to the land covered
hereby, or any zone or portion thereof, or as to any mineral or royalty interest therein, with any other lease
covering the above described land, or lands adjacent, contiguous, adjoining, or in the immediate vicinity
thereof, or as to any zone or portion of said lease or any mineral or royalty interest therein. Such pooling shall
be into a unit or units not exceeding forty (40) acres plus an acreage tolerance of ten percent (10%) thereof for
oil, and units not exceeding three hundred twenty (320) acres each plus an acreage tolerance of ten percent
(10% ) thereof for gas, provided that, should governmental authority having jurisdiction prescribe or permit the
creation of any drilling, spacing or proration units larger than those specified above such units may be created
or enlarged to conform in size to the drilling or spacing units so prescribed or permitted or to the proration units
as may be authorized for obtaining the maximum allowable production from one well. Lessee may pool the
acreage or interests above described, or any portion thereof, as above provided, as to oil, or gas in any one or
more zones, and units so formed need not conform in size or area with the unit or units into which the lease is
pooled, or combined as to any other zone, and oil units need not conform as to area with gas units. Such
pooling shall be effected by the filing by Lessee of a written designation, in the county or counties, in which the
premises are located, identifying and describing the pooled unit. The production of oil, gas or condensate from
any zone or portion of the land so pooled and the development and operation on such land, including the
commencement, drilling, completion and operation of a well thereon, or the existence thereon of shut-in gas
well, be considered and construed and shall have the same effect, except for the payment of royalty, as
production, development and operation, or the existence of a shut-in gas well on the leased premises,
regardless of the location of the well on the unit. Production from any unit well producing oil, gas or condensate
shall be allocated to the leased premises in the proportion that the acreage of the leased premises included
within the units bears to the total acreage in the unit and the royalty provided for herein shall be calculated on
the portion of the production so allocated. The royalty so payable on allocated production shall be in lieu of any
other royalty that would accrue to Lessor from the production of oil, gas or condensate from any zone or portion
of the leased premises included within the unit. Shut-in gas royalty, with respect to unit shut-in gas wells, shall
be payable in accordance with the provisions and in the amount set forth in this lease. In the event any unit
well shall fail to produce oil, gas or condensate in paying quantities, or in the event the production from any
such well shall cease, Lessee may terminate the unit by filing for record, in the county, or counties where the
land is situated, a written declaration of such termination.

In the event this lease is perpetuated beyond the primary term by production or drilling or reworking operations,
this lease shall remain in full force and effect as to all of the lands covered by this lease if on or before One
Hundred Eighty (180) days after the primary term, lessee commences a continuous development drilling
program on the leased premises in accordance with the following, and thereafter diligently continues and
prosecutes such continuous drilling operations on the leased premises with no cessation of more than One
Hundred Eighty (180) days between the completion of any one well and the commencement of the actual
drilling of the next succeeding oil and/or gas well. At and after the expiration of the primary term, failure to
timely commence or prosecute the continuous development program provided hereinabove shall terminate this
lease as to all of the above described premises, SAVE and EXCEPT as to each “production unit” as hereinafter
defined. A production unit for a vertical well shall be the lesser of (i) the minimum number of acres required by
the Railroad Commission of Texas for a regular drilling permit under then existing special field rules or (ii) if
there are no special field rules 40 acres around each vertical oil well and 160 acres around each vertical gas
well then producing or capable of producing oil and/or gas in paying quantities. In the event of a horizontal well,
Lessee may allocate acreage to each production unit that amount of acreage as allowed by Rule 86 of the
Railroad Commission of Texas. Each production unit retained by Lessee shall be limited to those depths from
the surface of the ground to 100" below the deepest perforations from which production of oil or gas in paying
quantities is being maintained (or, in the case of a shut-in gas well, can be maintained) in the well on such
production unit and all other depths shall be released.

Lessee's time between wells shall be cumulative in the sense that if the second development well is
commenced 90 days after completion of the first development well, Lessee shall have 210 days within which to
commence the third development well, but in no event shall more than 240 days elapse between the
completion of one well and the commencement of the next. The first such development well shall be
commenced on or before 180 days after the expiration of the primary term of this lease; provided, however,
that if there is a well being drilled on the land covered by this lease at the expiration of the primary term hereof,
the first such development well shall be commenced on or before 180 days from the date of completion of said
well. The term "completion,” as used herein, shall mean the earlier of the date of completion shown on the
Railroad Commission Initial Potential Form W-2 or 60 days from the date of release of the drilling rig. Upon
termination of this lease as to any portion of the leased premises, Lessee shall deliver to Lessor a plat showing
the designated production units around each well and a partial release complying with the requirements of this
paragraph, suitable for recording.

Anything to the contrary herein contained notwithstanding, this lease shall cover only oil, gas and other
hydrocarbons, minerals and substances produced in conjunction with the oil and gas production stream, and all
reference to other minerals contained herein is hereby deleted.

If there shall be a well on the leased premises capable of producing gas or gas and condensate in paying
quantities, but from which neither gas nor condensate is sold or used off the leased premises for lack of a
satisfactory market (which well is herein sometimes called a "shut-in" gas well), Lessee may pay or tender to
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Lessor, as shut-in gas well royalty, a yearly sum equal to Ten and No/100 Dollars ($10.00) multiplied by the
number of net acres subject to this lease at the time such payment is made. The first such payment of shut-in
gas well royalty is to be made on or before sixty (60) days after the day on which (i) such well was shut in or (ii)
this lease ceases to be in force by any other provision hereof, whichever is later. Succeeding payments may
be made annually thereafter on or before the anniversary of the due date of such payment; and if such shut-in
gas well royalty shall be paid or tendered as above provided, it shall be considered for purposes of this lease
that such well is producing gas in paying quantities for a period of one (1) year from the due date of such
payment, and for like annu#il periods thereafter; provided, however, that the payment of shut-in gas well royaity
shall not prevent the termination of this lease as to portions of acreage covered hereby. Notwithstanding the

making of such shut-in gas well royalty payments, Lessee shall be and remain under the continuing obligation
to (i) use all reasonable efforts to find a market for said gas and to commence or resume marketing same 0
when a market is available, (ii) reasonably develop the lands then subject to this lease and (i) drill all such
wells on the lands then subject to this lease as may be reasonably necessary to protect same from drainage by L
wells on adjoining or adjacent lands. All payments or tenders provided for in this paragraph shall be made to
Lessor personally. After the end of the primary term, Lessee's right to extend this lease by payment of shut-in
gas royalties is limited to two (2) successive periods of one (1) year only. 1
12. As royalty, Lessee covenants and agrees: 1
a 4
i. to deliver or cause to be delivered to the credit of Lessor, into the tanks, or if directly 6
connected, into the pipe line to which Lessee may connect its wells, one-fourth (1/4™)of all oil,
condensate and liquid hydrocarbons produced and saved by Lessee from the premises, or
from time to time, at the option of Lessor, Lessee shall sell Lessor's share of such oil with
Lessee's share and shall pay Lessor one-fourth (1/4™) of the Gross Proceeds (as hereafter
defined) received by Lessee or any Affiliate (as hereafter defined) of Lessee from the sale of
all oil, condensate and liquid hydrocarbons produced and saved from the premises: p
G
ii. to pay Lessor on gas and casinghead gas produced from the premises:
1. when sold by Lessee in an arms-length sale to an unaffiliated third party.' one-fourth 0
(1/4") of the Gross Proceeds received by Lessee from the sale of such gasand 6
casinghead gas, or 5
3

2. when sold to an Affiliate of Lessee, one-fourth (1:’4"‘) of the Gross Proceeds,
computed at the point of sale, from the sale of such gas by such Affiliate of Lessee,;
and

3. when used by Lessee &other than for operations on the premises as hereafter
provided), one-fourth (1/4™) of the market value at the point of use.

iil. to pay Lessor on all other minerals mined and marketed or utilized by Lessee from the
premises, one-fourth (1/4™) of the Gross Proceeds received at the point of sale.

b. For purposes of this lease, an "Affiliate of Lessee" is any corporation, firm or other entity in which
Lessee, or any parent company, subsidiary or affiliate of Lessee, owns an interest of more than
twenty-five percent (25%), whether by stock ownership or otherwise, or over which Lessee or any
parent company or Affiliate of Lessee exercises any degree of control, directly or indirectly, by
ownership, interlocking directorate, or in any other manner, and any corporation, firm or other entity
which owns any interest in Lessee, whether by stock ownership or otherwise, or which exercises
any degree of control, directly or indirectly, over Lessee, by stock ownership, interlocking
directorate, or in any other manner.

¢. For purposes of this lease, "Gross Proceeds” means the total consideration paid for oil and gas
produced from the premises, with the following exceptions:

i. Lessor's royalty shall bear its proportionate part of severance taxes actually paid by Lessee
attributable to production from the leased premises.

ii. Lessor's royalty shall bear Lessor's proportionate part of any costs of transporting oil, gas or
liquid hydrocarbon products paid to any third party which is not an Affiliate of Lessee.

iii. 1f gas produced from the premises is processed for the recovery of liquefiable hydrocarbon
products prior to sale, and if such processing plant is not owned by Lessee or any Affiliate of
Lessee, Lessor's royalty shall be calculated based upon the consideration received by Lessee
(or any Affiliate of Lessee) from Lessee's (or Lessee's Affiliate's) sale of such liquefiable
hydrocarbons and residue gas, less Lessee's proportionate part of severance taxes thereon.

iv. If gas produced from the premises is processed for the recovery of liquefiable hydrocarbon
products prior to sale, and if such processing plant is owned by Lessee or an Affiliate of
Lessee, Lessor's royalty shall be calculated based on (a) 80% of the consideration received by
Lessee (or any Affiliate of Lessee) from the sale of all products extracted from such gas, plus
(b) the total consideration received by Lessee (or any Affiliate of Lessee) from the sale of all
residue gas, less Lessee's proportionate part of severance taxes thereon

v. No royalty shall be payable on gas used on the leased premises for production operations or
compression or dehydration of gas produced from the leased premises.
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13,

14.

15.

16.

d. Al royalties that may become due hereunder shall commence to be paid on the first well
completed on the leased premises within one hundred twenty (120) days after the first day of the
month following the month during which any well commences sales. On each subsequent well,
royalty payments must commence within ninety (90) days after the first day of the month following
the month during which any well commences sales. Thereafter, all royalties on oil shall be paid to
Lessor on or before the last day of the month following the month of production, and all royalties on
gas shall be paid to Lessor on or before the last day of the second month following the month of
production.

e. Itis expressly agreed that if Lessee fails to pay royalties within the aforementioned timeframe,
Lessor may thereafter notify Lessee in writing of such failure and Lessee shall then have 60 days
from receipt of such notice to make such payments. Lessee will also be required to pay interest at
a rate 2% above the rate charged on loans to deposit institutions by the New Your Federal Reserve
Bank on royalty payments not paid within the above time frames. In the event any dispute or
question arises conceming the title to Lessor's interest, Lessee may withhold royalty payment
accruing to the interest or interest affected, without consequence to the hereinabove stated
termination penaity, until such dispute or question of title has been corrected.

f. It shall not be necessary for Lessor to execute any division or transfer order in order to be entitled
to payment of royalties due under this lease. Lessee and any purchaser of oil or gas produced
from the leased premises hereby waive the provisions of Section 91.402(c)(1) of the Texas Natural
Resources Code which entitle a payor of royalties to require a signed division order as a condition
to payment. If Lessor agrees to accept payment of royalties from a purchaser of oil or gas
produced from the leased premises, or from ancther party designated to distribute royalties other
than Lessee, Lessor's acceptance of such payments shall not relieve Lessee of its obligation to
pay royalty hereunder except to the extent of payments actually received by Lessor from such third
party. If such third party fails to pay any sums due as royalty under this lease, Lessee shall remain
fully liable therefor, whether or not Lessee has received payment for production from such
purchaser or third party.

g. Without limiting Lessor's rights or Lessee's obligations under any other provision of this lease,
commencing on the completion date of the first well drilled on the leased premises as a producing
well, no more often than once in any three-year period during the term of this lease Lessor shall
have the right to have an audit of the books, accounts, contracts, records, and data of Lessee
pertaining to the development, production, saving, transportation, sale, and marketing of the oil,
gas, and sulphur produced from or attributable to the leased premises conducted.

Lessee agrees to drill such wells as would a reasonably prudent operator under the circumstances in order to
protect the leased premises and any lands pooled or unitized therewith from drainage; provided, however, that
subsequent to the date of this lease should a well (a “draining well") be brought in on the adjoining land and
which has any part of its borehole within 330 feet of the leased premises and, which is capable of producing oil
and/or gas in commercial quantities, Lessee, with due diligence, shall commence drilling operations of an offset
well (an “offset well") thereto within the time period hereinafter specified, unless such draining well is already
offset by a well on the leased premises or any lands pooled or unitized therewith, and producing from the
same producing interval from which production has been secured from any such draining well on adjoining
lands. Lessee, if the draining well is a producing oil well, shall commence offset drilling operations within one
hundred eighty (180) days from the date such well is placed on production; and, if the draining well is a
producing gas well, Lessee shall commence offset drilling operations within one hundred eighty (180) days
from the date such well produces gas into a sales line. If Lessee does not commence the drilling of an offset
well, within such specified period, Lessee at its option, may pay Lessor a sum equal to the royalty which would
be payable hereunder on the production from the applicable draining well, from the date of first production, had
such draining well been located on the land covered hereby or any lands pooled or unitized therewith, or
Lessee may place of record a release of this lease as to all depths from the surface to the base of the
producing interval of the draining well, less and except any currently producing intervals of the leased
premises. Said release shall include only the portion of the tract that is needed for a proration unit.

Well Information. Lessee shall furnish Lessor with the following, unless Lessee is subject to any confidentiality
constraints, upon request, related to Wells operated by Lessee on the Lands or lands pooled therewith:

(a) Plats or maps showing the location of the well and all forms filed with the appropriate state
governmental authority;

(b) Daily drilling and completion reports, and mud log if a mud log is run in such well;

(c) The details of any drilistem tests taken in said well and the final results of any core analysis or analyses
which are run on cores taken while drilling said well;

(d) Upon completion of any drilling or reworking operation, copies of all production and testing reports and
logs run in such well.

After the expiration of the primary term and/or the continuous drilling program, whichever is Iatgr. this Oil, Gas
and Mineral Lease shall be construed to be a separate lease as to each separate production unit.

Division Order Title Opinions. If a well is a producer, upon written request, Lessee shall upon request deli_ver to
Lessor a copy of any Division Order title opinions prepared with respect to Lessor‘s_rnineral interest in the
leased premises and any revisions or supplements thereto within thirty (30) days of receipt of same by Lessee.
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17. In the event that Lessor is the surface owner on any of said lands, Lessee shall pay the Lessor for damages
caused by Lessee's operations on Lessor's surface, and contact the Lessor prior to commencing the activities
covered hereby, with the objective of minimizing the impact of Lessee's activity on the Lessor's surface.

18. The operation of a Salt Water Disposal Well on Lessor's surface is not permitted under this lease, except by

separate agreement with Lessor. In addition, any wellbores that are owned by Lessor as part of Lessor's
surface estate are reserved to the Lessor.

19. This lease is made without warranty of title, express, implied or statutory.

SIGN FOR IDENTIFICATION

KENNEDY MINERALS, LTD., LESSOR

W Du nnedy, President of M&@ Family Minerals, LLC,
general of Kann y Minerals, Ltd.
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }

COUNTY OF REEVES. }
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.

Date Fiiedc}é 3 Z{{ A File # M\Iol. Hlipage L}iD

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

By: b ¢ Deputy
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FILE # 2215

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT 1S
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 7th day of February, 2011, between
SEE ATTACHED SIGNATURE PAGE, parties herein called Lessor, (whether one or more), and

Energen Resources Corporation
3300 North “A” Street, Building 4, Suite 100
Midland, Texas 79705

Lessee:

Lessor, in consideration of Ten and No/l((**4*#4+ssssssansssssssnsss Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged, and of
the royalties herein provided and of the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of
investigating, exploring, prospecting, drilling, mining and operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting
gas, water, other fluids, and air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing roads,
laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things thereon to produce, save, take care of,
treat, process, store and transport said minerals and other products manufactured therefrom, and housing and otherwise caning for its employecs, the following
described land in Reeves County, Texas, to-wit:

SEE EXHIBIT “A”™ ATTACHED HERETO

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same extent as if they
were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts specifically described above,
whether such additional lands be owned or claimed by deed, limitation or otherwise, and whether the same be inside or outside the metes and bounds
description and whether the same be held under fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys.
This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of acres contained
therein, and the lands included within the terms of this lease are estimated to comprise 1493.34 acres, whether they actually comprise more or less.

% Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations, or to the discovery,
development or cessation at any time of production of oil, gas or other minerals, and notwithstanding enything else herein contained 1o the contrary, this lease
shall be for a term of three (3) years from this date (called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or
land with which said land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3 The royalties 1o be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, twenty five (25.00%) percent of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the wells may be connected; Lessor's
interest in either case shall bear its proportion of any expenses for treating oil to make it marketable as crude; (b) on gas, including casinghead gas and all
gascous substances, produced from said land and sold or used off the premises or in the manufacture of gasoline or other product therefrom, the market value
at the mouth of the well of twenty five (25.00%) percent of the gas so sold or used, provided that on gas sold at the wells the royalty shall be twenty five
(25.00%) percent of the amount realized from such a sale; (¢) on all other minerals mined and marketed, twenty five (25.00%) percent, cither in kind or
value at the well or mine, at Lessee's election, excepl that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to
time either at or after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the purposes
of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any gaseous substance and wells classified
as gas wells by any governmental authority) and such well or wells are or have been shut-in before or after production therefrom, it shall be deemed that said
well or wells are producing gas within the meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants
and agrees to pay as royalty shut-in gas royalty in the amount of One and 00/100 Dollars per acre ($1.00/acre) per annum as long as such well or wells are
shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall be paid or tendered to Lessor or to his credit in
the, nla Bank of which Bank or any successor Bank thereof shall
continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including
royalties, due hereunder. If such Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to
accept shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days afler Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any payment or tender of shut-in
royalty made under the terms of this lease may be made by check or drafi of Lessee mailed or delivered to said Bank or to Lessor. In the event Lessee is
obligated to pay the shut-in royalty above indicated, the first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following
the date on which the well is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the date of the original
payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" and there shall be no obligation or liability on
the Lessee to make any shut-in royalty payment or other payment during said primary term, and without any such payment this lease shall remain in full force
and effect during said primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no
conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiure,

4. If at the expiration of the primary term of this lease oil, gas or other minerals are not being produced from the leased premises or land pooled
therewith, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as drilling or reworking operations
are prosecuted (whether on the same or different wells) with no cessation of more than sixty (60) consecutive days, and if they result in production, so long
thereafter as oil, gas or other minerals are produced from said land or land pooled therewith, If production of oil, gas or other minerals on said land or land
pooled therewith should cease from any cause after the primary term, this lease nevertheless shall continue in force and effect as long as additional drilling
operations or reworking operations are conducted on this lease, or on acreage pooled therewith, which additional operations shall be deemed to be had when
not more than sixty (60) days elapse between the abandonment of operations on one well and the commencement of operations on another well, and if
production is obtained this lease shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, cither drilling or reworking, are had thercon. In the event a well or wells producing oil or gas in paying quantities should
be brought in on adjacent land and within 330 feet of and draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent
operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

5 Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or further consent, is hereby given the
right and power to pool the land or any interests covered by this lease, or any portion thereof, as to oil, gas, condensate or distillate, or any of them, or either
of them, with any other land, interests, lease or leases, or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's

Jjudgment it is necessary or advisable to do so in order efficiently 1o develop or operate said p in pliance with the spacing rules of the Railroad
Commission of Texas or other lawful authonity or when to do so, would, in the judgment of the Lessee, promote the conservation of oil and gas on said
premises, such pooling to 0 a well unit or units not exceeding forty (40) acres plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil,

and not exceeding six-hundred-forty (640) acres plus an acreage tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should
governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above described, or any portion thereof, as
above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units into which the lease is
pooled or combined as to any other stratum or strata, and oil units need not conform as to arca with gas units. The pooling in one or more instances shall not
exhaust the rights of the Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee shall execute in writing :;i‘“c/
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for record in the county or counties where the land is situated an instrument designating and describing the pooled acreage, which pooling and designation
may be accomplished either before or after a well or wells are drilled or completed on the unit. The entire acreage so pooled into a unit shall be treated for all
purposes, excepl the payment of royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well,
shall be considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or cessation of production, or
existence of a shut-in gas well were on the land above described, whether or not the well or wells be located on the said lands. In lieu of the royalties,
overriding royalties or payments out of production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the
royalty, overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed
in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit shut-in gas wells shall
be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit as created hereunder contain less than the maximum
number of acres hereinabove specified or allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge
such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove spcmﬁe.d or allowed. In the
event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is si d a suppl al designation
and description of the land added to the existing unit; provided, that if such supplemental designation and description is not filed until production is obtained
on the unit as originally created, then and in such event the supplemental designation and description shall not become effective until the first day of the
calendar month next following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production

. from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where the
land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor’s wells and tanks, for all operations hereunder, including, but
not limited to, repressuring, pressure maintenance, cycling, and secondary recovery operations, and the royalty on oil and gas shall be computed after
deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee
on said land, including the right to draw and remove all casing. No well shall be drilled within two hundred feet (200 fi.) of any residence or barn now on said
land without Lessor's consent.

1. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, executors, administrators,
successors and assigns of the parties hereto, but no change or division in ownership of the land or royalties, however accomplished, shall operate 10 enlarge
the obligations or diminish the rights of Lessee or impair the effectiveness of any payment theretofore made by Lessee. No such change or division in the
ownership of the land or royalties shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring any interest has furnished Lessee
with the instrument or instruments, or certified copies thereof, constituting his chain of title from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force majeure. The term “"force
majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods, washouts, landslides and lightning; acts of the public
enemy: wars, blockades, insurrection or riots; strikes or lockouts; epidemics or quarantine regulations; laws, acts, orders or requests of federal, state,
municipal or other governments or other governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability
or delays in delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal law, executive
order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations
on the land covered by this lease or if Lessee by force majeure is prevented from conducting drilling operations, reworking operations, or producing
operations, then until such time as such law, order, rule, regulation, request or force majeure is terminated and for a period of ninety (90) days after such
termination each and every provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to such term.

9. Lessor hereby warrants and agrees to defend the title to said land by through and under Lessor but not otherwise and agrees that Lessee, at its option,
may discharge any tax, morigage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce the
same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title
in whole or in part, it is agreed that if Lessor does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute
this lease, or should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties executing the same.

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs and assigns by

delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in which said land is sitvated; thereupon Lessee
shall be relieved from all obligations, expressed or implied, of this agreement as to the acreage so surrendered.

SEE EXHIBIT “B" ATTACHED HERETO

IN WITNESS WHEREQF, this instrument is executed the day and year first above written.

DL e P et

ﬂe Minerals, LP AK Royalty LP
Jase LLC, General Partner of Jase JK Royalty and Holdings LLC,
Minerals, LP General Partner of JK Royalty LP
John H. Webb, President John H. Webb, President
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ACKNOWLEDGEMENT
(Company, LP, Ltd., LLC, Trust)

STATEOF TEXAS

COUNTY OF MIDLAND

Before me, the undersigned authority, on this day personally appeared John H. Webb__, known to me to be the person whose
name is subscribed to the foregoing instrument, as _President of _Jase LLC, General Partner of Jase Minerals, LP_ and acknowledged
to me that __he _executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and
deed of said _ Limited Partnership .

- e
Given under my hand and seal of office this the A7 dayof _ 20y .
, 2011,

ok I

Notary Public in and for the State of

AN ,

SAMASTHA R. T AWSON
Notary Public
STATE OF TEXAS
My Comm. Exp. Aug. 08, 2012

ACKNOWLEDGEMENT
(Company, LP, Ltd., LLC, Trust)
STATEOF TEXAS

COUNTY OF MIDLAND

Before me, the undersigned authority, on this day personally appeared John H. Webb _, known to me to be the person whose
name is subscribed to the foregoing instrument, as _President of _JK Royalty and Holdings LLC, General Partner of JK Royalty LP I
and acknowledged to me that __he _executed the same for the purposes and consideration therein expressed, in the capacity stated, [
and as the act and deed of said __Limited Partnership . “

S -
Given under my hand and seal of office this the __ A dayof ! . |

, 2011, )
‘\_‘_,_..‘\‘l L.}L..)L-"J__’J___}
SAMANTHA R DAWSON Notary Public in and for the State of .~
SAM RRETAR )
Motery rubiic
STATE OF TEXAS
My Comm. Exp. Aug. 08, 2012

|
L
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EXHIBIT ‘A’

Attached to and made a part of Oil, Gas and Mineral Lease dated February 7, 2011 by and between Jase
Minerals, LP, et al, Lesssor, and Energen Resources Corporation, Lessee.

Public School Land Survey, Block 45

Section 38: South 426.67 acres
only below 2900 feet

T&P Railroad Company Survey, Block 57, Township 3

Section 30: All

Public School Land Survey, Block C-21

Section 17: North 426.67 acres
being 1493.34 gross acres
all in Reeves County, Texas

(Jase — Energen Lease #3)

‘K_,-,/
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EXHIBIT ‘B’

Attached to and made a part of Oil, Gas and Mineral Lease dated February 7, 2011 by and between Jase
Minerals, LP, et al, Lesssor, and Energen Resources Corporation, Lessee.

It is understood and agreed by all parties that the language on this Exhibit “A" supersedes any provisions
to the contrary in the printed lease hereof.

11.  Subject to paragraph #20 hereto, at the expiration of the primary term of this lease, each producing
well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority
having jurisdiction as a proration unit. All other acreage except that included in a proration unit will be
released and the lease will automatically terminate as to that acreage outside each producing well's
proration unit or pooled unit. In the absence of field rules, 40 acres will be deemed to be a proration unit
for an oil well and 160 acres will be deemed to be a proration unit for a gas well. Further, it is understood
and agreed that Lessee shall earn depths as to each proration unit or pooled unit only to 100" below the
deepest depth drilled and/or 100" below the base of the deepest formation in the case of a lateral or
horizontal completion from which oil and/or gas is then being produced on such proration unit or pooled
unit at the expiration of the primary term of this lease, and that this lease will terminate at such time as to
all depths below such depth or formation. Producing as used in this lease means producing in paying
quantities.

12.  ANYTHING HEREIN TO THE CONTRARY notwithstanding, the royalties to be paid Lessor on
production shall be Twenty Five Percent (25%), and wherever the word One-eighth appears in this lease,
the same is hereby amended to read Twenty Five Percent (25%).

13.  FAILURE TO PAY ROYALTY under the terms of this lease, and under the provisions of Texas
Statutes can result in termination of this lease. Should oil and gas royalties not be received within the
time prescribed by Texas Statutes, Lessor will provide notice to Lessee of Lessee's breach of royalty
obligation, and should Lessee fail to make proper payment within 30 days of receipt of such written
notice, Lessor may, at its option, demand payment including statutory interest. Lessee or his assigns shall
pay or cause to be paid to Lessor, all of Lessor’s proportionate part of his royalty revenues from the sale
of hydrocarbons, associated gas and or natural gas from lands covered by this lease on a monthly basis;
however, if Lessor's royalty revenues are less than $25.00 for a month, then they may be accumulated to
$25.00 before distribution. All royalties must be paid at least once per annum.

14. ANYTHING HEREIN TO THE CONTRARY notwithstanding, this lease shall cover  only
oil, gas and other hydrocarbons, and all reference to other minerals contained  herein is hereby deleted.

15. ANYTHING HEREIN TO THE CONTRARY notwithstanding, if at any time after the expiration
of the primary term, Lessee shall have completed a well or wells on the above Leased Premises (or on
land with which the said Premises or any part thereof may be pooled) which well or wells are capable of
producing gas in commercial quantities but are shut-in with the result that gas is not produced or sold or
used, Lessee may pay as royalty to Lessor for each such shut-in well on or before the expiration of ninety
(90) days after (i) the date of completion of such gas well as evidenced by Well Completion Report filed
with the appropriate state or other governmental regulatory agency or commission having jurisdiction, or
(ii) the date such gas ceased to be sold or used , as the case may be, an amount equal to Fifty ($50.00) per
acre of land covered by this Lease which shall be attributed to the producing unit upon which the well or
wells are located and upon making said payment it will be considered that each such well is producing gas
in paying quantities within the meaning of this Lease for a period of one (1) year after the expiration of
said ninety (90) day period. In like manner and upon like payments, being made annually on or before
the expiration of the last preceding year for which such payment or tender has been made, it will be
considered that said well or wells are producing gas in commercial quantities for successive periods of
one (I) year each; provided that this Lease may not be maintained in force solely by payment of shut-in
gas well royalty for any well under this paragraph for more than 18 consecutive months after the effective
date of the first such payment, or for shorter periods, at various intervals not to exceed in the aggregate
three (3) years in all.

16. ANYTHING HEREIN TO THE CONTRARY notwithstanding, it is expressly understood and
agreed that Lessor shall have the option, but not the obligation, to take in kind Lessor’s share of the
royalty on production, and to market and dispose of its share of the production upon such terms as Lessor
may desire at Lessor’s risk and expense, and to hold Lessee harmless from any liability due to Lessor
taking in kind.

1 IT IS EXPRESSLY UNDERSTOOD and agreed that Lessee is granted the privilege and right to
assign all or part of the lands covered by this Lease, provided notice of any such assignment is given
Lessor within sixty (60) days of recording said assignment.

18. LESSOR OR ANY of their representatives or employees, at their own risk, may have access to
the derrick floor during drilling operations and shall receive copies of daily drilling reports by email to
john@jaseminerals.com and electric logs, tests, cores and completion reports within thirty (30) days,
upon written request from the Lessor. All information provided to Lessor under the terms of this
paragraph shall be held in strict confidence by Lessor and shall not be divulged to any third party until
such confidential information is released to the public by Lessee. Upon full termination of this lease, all
information provided to Lessor by lessee, and not by then made public by Lessee, shall then be
considered as non-confidential.
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19. LESSEE SHALL NOTIFY Lessor within fourteen (14) days of the location and commencement
of all drilling operations upon this lease or upon any acreage with which any or all of this Lease may be
pooled. A copy of the permit and plat shall be forwarded to Lessor within thirty (30) days after spudding.

20.  If at the expiration of the initial primary term and/or the expiration of the extension of the primary
term as defined in paragraph # 43 of this agreement, Lessee has completed a well(s) or Lessee is then
engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore production,
Assignee shall have the option to commence a continuous development program on said lease and this
lease shall remain in full force and effect during such time as said continuous drilling program on the
lands covered by this lease is conducted by Lessee. “Continuous Drilling Program” is defined herein to
mean the continuous development of the leased premises by Lessee with no more than one hundred eighty
(180) days elapsing between the completion of one (1) well and commencement of actual drilling
operations of a succeeding well. For purposes of interpretation of this provision, a well should be
determined to be completed on the day Lessee releases the drilling rig used to drill such well, or the date
such rig is moved off the location, whichever date occurs first, and a well should be determined to be
commenced when such well is spudded. The termination of rights hereunder shall be the sole liability or
penalty for the failure to drill any well or wells acquired or permitted hereunder. Upon cessation of such
continuous drilling program this lease shall terminate as to all lands covered hereby, except as to each
well capable of producing oil or gas in paying quantities, together with the proration unit (to be selected
by Lessee) allocated thereto by the Texas Railroad Commission as of the date of such termination from
the surface down to the depth of one hundred feet (100’) below the deepest producing formation.
Thereafter, Lessee shall promptly execute and deliver to Lessors a release of this lease as to all lands
covered hereby, save and except to each such producing proration unit, and to all depths of such
producing proration units except from the surface down to the depth of one hundred feet (100") below the
deepest producing formation.

21. AT THE TERMINATION of this Lease, as to any part of the leased premises, Lessee, his heirs or
assigns, at Lessee's sole expense, shall prepare and publicly record a release, and shall provide one (1)
copy of release to Lessor.

22, LESSEE AGREES TO INDEMNIFY, defend and hold Lessor harmless from all claims, fines, or
penalties, including but not limited to governmental or administrative environmental cleanup or
compliance orders, which result or are related to Lessee’s operations on the premises.

23.  IF LESSOR FILES a legal action to enforce any express or implied obligation of this lease and
receives a favorable judgment from a court of competent jurisdiction, then Lessor shall be reimbursed for
all costs of such legal proceedings including reasonable attorney’s fees.

24, IT IS AGREED THAT, all royalties accruing under this lease (including those paid in kind) shall
be without deduction, directly or indirectly, to the point of sale, for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting, and marketing the oil,
gas and other products produced hereunder to transform the product into marketable form. Lessee agrees
to compute and pay royalties on the gross value received, including any reimbursements for severance
taxes and production related costs.

25 LESSEE is granted the right to pool under the terms of this lease; however, LESSEE
agrees to provide LESSOR a copy of any pooling agreement, unitization agreement and or amendments
prepared or executed by LESSEE which includes any land covered by this lease, within 60 days of
recordation or effective date of said pooling agreement, unit agreement or amendment, whichever is the
later date.

26. ANYTHING HEREIN to the contrary notwithstanding, this Lease covers only those
lands described in this Lease and does not cover or include any land owned or claimed by Lessor that is
adjacent or contiguous to the land described in this Lease.

27. LESSEE SHALL adequately protect the oil and gas under premises from drainage from adjacent
lands or leases, including lands leased at a lesser royalty. If oil or gas should be produced in paying
quantities from a well draining the leased premises, lessee shall, within (60) sixty days after notice from
Lessor of such producing well, begin in good faith and pursue diligently operations leading to the drilling
of an offset well and such offset shall be drilled to such depth as may be necessary to prevent drainage of
the premises, and Lessee shall use all means necessary in a good faith effort to make such offset well
produce oil or gas in paying quantities.

28. LESSEE'S right hereunder to prospect for oil and gas from the premises is exclusive, with the
exception that Lessor expressly retains and reserves the concurrent right to grant third parties seismic,
geophysical and geological permits and to enter into other agreements with third parties, which permits or
agreements shall allow such third parties to conduct geophysical, geological or seismic surveys on, over,
under, through or across the land covered herein during the term of this lease. Such seismic, geophysical
or geological surveys shall not unreasonably interfere with Lessee’s drilling or production activities on
the lease.

29. LESSOR does warrant title to the mineral rights under the leased premises by, through and under
but not otherwise. In the event all or part of the Lessor’s title should fail, then Lessor shall have no
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30. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and
agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

3L Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into
or on the leased premises.

32 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain
upon premises as Lessor’s property at the expiration of this lease.

33, Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the
surface only in the event that topographic or ground conditions allow for lines being buried to the set out
depth. Lessee may further use temporary poly flowlines on the surface with the written permission of the
Lessor.

34, Lessee may use no more of the surface of the leased premises than is reasonably necessary to use
for the purposes of which this lease is granted, and it shall exercise all rights granted to it herein with due
regard for the rights of the owners of the surface.

35, It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses
on the leased premises and that only those structures which are reasonably necessary for production
facilities or tank batteries shall be erected on the surface of the leased premises.

36. Lessee agrees to pay Lessor for damages as prescribed in Rate and Damages Schedule of the
University of Texas System.

37. It 1s expressly understood that Lessee will not pollute any water aquifers or fresh water in, upon
or under the leased premises, and Lessee agrees to notify Lessor in writing if fresh water is encountered
during drilling or if a fresh water formation is penetrated.

38. Lessee further agrees to maintain all drill sites and other portions of the surface used or occupied
by Lessee, its successors or assigns, free and clear of weeds and noxious vegetation and will maintain the
same in reasonable manner to prevent additional damage to Lessor’s other land and crops.

39, Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump i
and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon

completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars ﬂ
and completely clean up the drill site of all rubbish thercon.

40. It is understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180

days from and after the termination of this lease to remove casing and fixtures from the premises, and in

the event Lessee fails to remove such property, casing and/or fixtures within 180 days, the ownership of

same shall vest in Lessor, its heirs and assigns, upon the expiration of 180 days from and after the date of

termination of this lease. Lessor may require the removal of said equipment.

41. Lessee further agrees that in the event of a dry hole or production from a well which production
ceases and the abandonment of such well, or upon the abandonment of any well location, drill site, tank
battery site or roadway, Lessee will restore the premises as nearly as reasonably possible to its former
condition at the costs and expense of lessee, it being the intention of the parties hereto that the Lessee
shall restore the surface to as nearly the state that it is in at the time of execution of this lease. In addition,
Lessee agrees to restore the surface, whether coastal or native grasses, back to its original condition and
agrees to re-sprig or reseed accordingly.

42. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from
Leased premises without the prior written consent of Lessor as owner of the surface estate. Lessee, its
successors and assigns, may itself drill a water well and then use the potable water from that well for
drilling operations that are conducted on the Leased Premises or lands pooled therewith. However, lessee
shall have no right to the use of potable water from the Leased Premises for water flooding or secondary
recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the
event Lessee drills a new well and encounters non-potable water which is certified as not suitable for
human, animal or agricultural use, Lessee may use same for its drilling, water flooding, or secondary
recovery operations. Lessee may not drill a new well within 500 feet of an existing water well located on
the leased premises without Lessor’s prior written consent. In the event Lessee drills a water well on the
Leased Premises and completes its use of same, upon termination of Lessees use of said water well,
Lessee will give Lessor a thirty (30) day written notice as to Lessee's intention to plug and abandon said
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to
Lessor's election to take over the ownership of said water well and in such event, Lessee agrees upon
receipt of a written request by Lessor to transfer said water well to Lessor as owners of the surface estate,
upon Lessee’s execution of a written transfer instrument that includes Lessor’s agreement to accept the
water well “AS IS” without any warranty and Lessor's agreement to assume all rights, responsibilities and
liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.
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43, Lessee is hereby given the option to extend the primary term of this lease for an additional two
(2) years from the expiration of the original primary term hereof. This option may be exercised by Lessee
at any time during the original primary term by paying the sum of one thousand dollars ($1,000.00) per
net mineral acre direct to Lessor at the above address. This payment shall be based upon the number of
net mineral acres then covered by this lease and not at such time being maintained by other provisions
hereof. Lessee is also given the exclusive option to renew only a portion of the lease acreage and
thereafter release the remaining acreage to the Lessor. This payment may be made by the check of Lessee
mailed or delivered to Lessor at any time during the original primary term hereof. If, at the time this
payment is made, various parties are entitled to specific amounts according to Lessee's records, this
payment may be divided between said parties and paid in the same proportion. Should this option be
exercised as herein provided, it shall be considered for all purposes as though this lease originally
provided for a primary term of five (5) years.
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CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Rea! Property of Reeves
County,Texas asjndi

Date Filed 5’ / File # )’);/ Vol?ﬁ Page. 77[-{

DIANNE O, FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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[LE # 155

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 1st day of December, 2010, between
SEE ATTACHED SIGNATURE PAGE, partics herein called Lessor, (whether one or more), and

Energen Resources Corporation
3300 North “A” Street, Building 4, Suite 100
Midland; Texas 79705

Lessee:

Lessor, in consideration of Ten and No/100****** ** Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged, and of
the royalties herein provided and of the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of
investigating, exploring, prospecting, drilling, mining and operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting
gas, water, other fluids, and air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing roads,
laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things thereon to produce, save, take care of,
treat, process, store and transport said minerals and other products manufactured therefrom, and housing and otherwise caring for its employees, the following
described land in Reeves County, Texas, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised to the same extent as if they
were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or a part of the tract or tracts specifically described above,
whether such additional lands be owned or claimed by deed, limitation or otherwise, and whether the same be inside or outside the metes and bounds
description and whether the same be held under fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys.
This is a lease in gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of acres contained
therein, and the lands included within the terms of this lease are estimated to comprise 2133.34 acres, whether they actually comprise more or less,

2, Without refe to the prosecution or cessation at any time of drilling or other development operations, or 1o the discovery,
development or cessation at any time of production of oil, gas or other minerals, and notwithstanding anything else herein contained to the contrary, this lease
shall be for a term of three (3) years from this date (called "primary term”) and as long thereafier as oil, gas or other minerals are produced from said land, or
land with which said land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3 The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, twenty five (25.00%) percent of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the wells may be connected; Lessor's
interest in either case shall bear its proportion of any expenses for treating oil to make it marketable as crude; (b) on gas, including casinghead gas and all
gaseous substances, produced from said land and sold or used off the premises or in the manufacture of gasoline or other product therefrom, the market value
at the mouth of the well of twenty five (25.00%) percent of the gas so sold or used, provided that on gas sold at the wells the royalty shall be twenty five
(25.00%) percent of the amount realized from such a sale; (c) on all other minerals mined and marketed, twenty five (25.00%) percent, either in kind or
value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to
time either at or afler the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the purposes
of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any gaseous substance and wells classified
as gas wells by any governmental authority) and such well or wells are or have been shut-in before or after production therefrom, it shall be deemed that said
well or wells are producing gas within the meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants
and agrees to pay as royalty shut-in gas royalty in the amount of One and 00/100 Dollars per acre (§1.00/acre) per annum as long as such well or wells are
shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall be paid or tendered to Lessor or to his credit in
the, n/a Bank of which Bank or any successor Bank thereof shall
continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including
royalties, due hereunder. 1f such Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to
accept shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any payment or tender of shut-in
royalty made under the teems of this lease may be made by check or draft of Lessee mailed or delivered to said Bank or to Lessor. In the event Lessee is
obligated to pay the shut-in royalty above indicated, the first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following
the date on which the well is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the date of the original
payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term” and there shall be no obligation or liability on
the Lessee to make any shut-in royalty payment or other payment during said primary term, and without any such payment this lease shall remain in full force
and effect during said primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no
conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

therewith, but Lessee is engaged in drilling or reworking operations thereon, this lease shall remain in force so long as drilling or reworking operations
are prosecuted (whether same or different wells) with no cessation of more than sixty (60) consecutive days, and if they result in production, so long
thereafter as oil, gas or other minerals are produced from said land or land pooled therewith. 1f production of oil, gas or other minerals on said land or land
pooled therewith should cease from any cause afler the primary term, this lease nevertheless shall continue in force and effect as long as additional drilling
operations or reworking operations are conducted on this lease, or on acreage pooled therewith, which additional operations shall be deemed to be had when
not more than sixty (60) days elapse between the abandonment of operations on one well and the commencement of operations on another well, and if
production is obtained this lease shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas in paying quantities should
be brought in on adjacent land and within 330 feet of and draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent
operator would drill under the same or similar cir ces. The judg of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive,

4. If at the expimlig of the primary term of this lease oil, gas or other minerals are not being produced from the leased premises or land pooled

5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor’s joinder or further consent, is hereby given the
right and power to pool the land or any interests covered by this lease, or any portion thereof, as to oil, gas, condensate or distillate, or any of them, or either
of them, with any other land, interests, lease or leases, or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's
judgment it is necessary or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Railroad
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation of oil and gas on said
premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil,
and not exceeding six-hundred-forty (640) acres plus an acreage tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should
governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above described, or any portion thereof, as
above provided, as 10 oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units into which the lease is
pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not
exhaust the rights of the Lessee hereunder to pool the land sbove described, or any portion thereof, into other units. Lessee shall execute in writing and file
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for record in the county or counties where the land is situated an i n1 designating and describing the pooled acreage, which pooling and designation
may be accomplished cither before or afier a well or wells are drilled or completed on the unit. The entire acreage so pooled into a unit shall be treated for all
purposes, except the payment of royalties, overriding royalties or pa out of production, as if it were included in this lease; and drilling or reworking
aperations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shul-in gas well,
shall be considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or ion of production, or
existence of a shut-in gas well were on the land above described. whether or not the well or wells be located on the said lands. In licu of the royalties,
overriding royalties or payments out of production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the
royalty, overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed
in the unit bears 1o the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit shut-in gas wells shall
be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit as created hereunder contain less than the maximum
number of acres hereinabove specified or allowed, then Lessee may at any time thereafler, whether before or afler production is obtained on the unit, enlarge
such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage hereinab pecified or allowed. In the
event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a supplemental designation
and description of the land added to the existing unit; provided, that if such supplemental designation and description is not filed until production is obtained
on the unit as originally created, then and in such event the supplemental designation and description shall not become effective until the first day of the
calendar month next following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production
from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where the
land is situated proper instruments evidencing such termination,

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor’s wells and tanks, for all operations hereunder, including, but
not limited 1o, repressuring, pressure maintenance, cycling, and secondary recovery operations, and the royalty on oil and gas shall be computed after
deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessece
on said land, including the right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on said
land without Lessor's consent.

7 The rights of either party hereunder may be assigned in whole or in part and the provisions hercof shall extend to the heirs, executors, administrators,
successors and assigns of the parties hereto, but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge
the obligations or diminish the rights of Lessee or impair the effectiveness of any payment theretofore made by Lessee. No such change or division in the
ownership of the land or royalties shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring any interest has furnished Lessee
with the instrument or instruments, or certified copies thereof, constituting his chain of title from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force majeure. The term "force
majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods, washouts, landslides and lightning; acts of the public
enemy: wars, blockades, insurrection or riots; strikes or lockouts; epidemics or quarantine regulations; laws, acts, orders or requests of federal, state,
municipal or other govenments or other governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability
or delays in delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal law, executive
order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations
on the land covered by this lease or if Lessee by force majeure is prevented from conducting drilling operations, reworking operations, or producing
operations, then until such time as such law, order, rule, regulation, request or force majeure is terminated and for a period of ninety (90) days after such
termination each and every provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this
lease shall continue in full force. Ifany period of suspension occurs during the primary term, the time thereof shall be added 10 such term.

2 Lessor hereby warrants and agrees to defend the title o said land by through and under Lessor but not otherwise and agrees that Lessce, at its option,
may discharge any tax, morgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce the
same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title
in whole or in part, it is agreed that if Lessor does nat own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute
this lease, or should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties executing the same.

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his heirs and assigns by
delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in which said land is situated; thereupon Lessee
shall be relieved from all obligations, expressed or implied, of this agreement as to the acreage so surrendered.

SEE EXHIBIT “B" ATTACHED HERETO

IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

SEE ATTACHED SIGNATURE PAGE
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SIGNATURE PAGE

<
Jameslgben Hill, individually and as

Trustee of the Houston and Emma
Hill Trust Estate

Vipgi s Iy itz
Virgima Glenn Hill Lattimore
Individually and as Trustee of the

Houston and Emma Hill Trust Estate

S

Houston and Hmma Hill Tru
John A. Styrsky, Trustee

Nancy Puff Jones Trust
by :
Its :

Westco Family Limited Partnership

By : Westco Energy, LLC, as general partner

Stephen R. Henson, President

BOOK 863 o 337

Hill Investments, Ltd.

by Casody Enterprises, LLC
its General Partner

Alan M. Hill, President

H-S Minerals & Realty, Ltd.
RC Star, LLC General Partner
E. Robert Shepard, Jr.
Managing Member

PetroHill Resources, LLC

Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust
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ACKNOWLEDGEMENT
(Company, LP, Ltd., LLC, Trust)

STATEOF TEXAS

COUNTY OF TARRANT
James Robert Hill,

Virginia Glenn Hill Lattimore, and

Before me, the undersigncd authority, on this day personally appeared John A. Styrsky , known to me
to be the person whose name is subscnbed to the foregoing instrument, as Co-Trustees of
tate and acknowledged to me that they

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said

Given under my hand and seal of office this the 15th day.of November -
,2010.

PN SHEILA D. RICHARDS & g

w notary Pubilc
-V ATE OF TEXAS E
‘ct‘

aty Connm. £, QRI27/207 5 E

i_.ﬁ Fa CRAARLS . LA RELE S SRk b R s

Notary Public in and for the State of

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,

as of
and acknowledged to me that executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation
Given under my hand and seal of office this the day of -
. 2010.

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
(individual)

STATE OF TEXAS

COUNTY OF __ TARRANT

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that_ hpe  executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the _15 thiay of November -
,2010.

'“}~

S, SHEILAD. RICHARDS g

4 Hatary Publlc
\ STATE OF TEXAS

y Comen. Exp. GLITI237 5

Notary Public in and for the State of Texas
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ACKNOWLEDGEMENT
(individual)

STATE OF TEXAS

COUNTY OF __ TARRANT

Before me, the undersigned authority, on this day personally appeared, Virginia Glenn Hill Latt imore
known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that __she executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the 15th dayof November
,2010.

RN SHEILA D. RICHARDS

L = '
'@* STATE OF TEXAS m\. K) P\uﬁw&b

T sy o, 0. 081271201 Notary Public in and for the State of Texas
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SIGNATURE PAGE
James Robert Hill, individually and as Hill Investments, Ltd.
Trustee of the Houston and Emma by Casody Enterprises, LLC
Hill Trust Estate its General Partner
Alan M. Hill, President
Virginia Glenn Hill Lattimore H-S Minerals & Realty, Ltd.
Individually and as Trustee of the RC Star, LL.C General Partner
Houston and Emma Hill Trust Estate E. Robert Shepard, Jr.
Managing Member
Houston and Emma Hill Trust Estate PetroHill Resources, LLC
John A. Styrsky, Trustee Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust
MSW Revocable Trust

MLH Revocable Trust

by: Dorothy Jean Keenom

Its: Sole Trustee

Westco Family Limited Partnership
By : Westco Energy, LLC, as general partner
Stephen R. Henson, President
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ACKNOWLEDGEMENT
(Company, LP, Ltd,, LLC, Trust)

STATE OF TEXAS

COUNTY OF TARRANT

Before me, the undersigned authority, on this day personally appeared  Dorothy Jean Keenom , known to me
to be the person whose name is subscribed to the foregoing instrument, as Sole Trustee of

the Nancy Puff Jones Trust and acknowledged to me that __ she
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said

Given under my hand and seal of office thisthe 15  day of _ December -

, 2010,
mmumom
STATE DFTB(AS ; é?y Public in and for the State of Texas
COMM. EXPIRES 03-07-2014
ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,

of
and acknowledged to me that executed the same for the purposes and

consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

as

Given under my hand and seal of office this the day of -
, 2010. =

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
(individual)

STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing

executed the same for the purposes and consideration therein expressed.

and acknowledged to me that

Given under my hand and seal of office this the day of
, 2010.

Notary Public in and for the State of Texas
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SIGNATURE PAGE

James Robert Hill, individually and as
Trustee of the Houston and Emma
Hill Trust Estate

Virginia Glenn Hill Lattimore
Individually and as Trustee of the
Houston and Emma Hill Trust Estate

Houston and Emma Hill Trust Estate
John A. Styrsky, Trustee

Hill Investments, Ltd.

by Casody Enterprises, LLC
its General Partner

Alan M. Hill, President

H-S Minerals & Realty, Ltd.
RC Star, LLC General Partner
E. Robert Shepard, Ir.
Managing Member

PetroHill Resources, LLC
Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust

MSW Revocable Trust
MLH Revocable Trust
Nancy Puff Jones Trust
by :
Its :

N

Westco Family Limited Partnership

By : Westco Energy, LLC, as general partner

Stephen R. Henson, President
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ACKNOWLEDGEMENT
(Company, LP, Ltd., LLC, Trusr)

STATE OF T X
county oF V) (’i\’\w\f

Before me, the undersngned authority, on this day personally appeared SJ&D‘NA R HQAa oL , known to me

to be the person whose name is subscribed to the foregoing instrument, as __ (“/es NS X of
Vlese . S~y VSO and acknowledged to me that Ve
executed Llfl‘e same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said
S '

Given under my hand and seal of office this the _ 2~ day of Nov. -
,2010.

", JASON PAUL HARRISON
"% Notary Public, State of Taxas
i My Commission Expires

Notary?ubhc in an‘for the State of

July 07, 2012

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,

as of
and acknowledged to me that executed the same for the purposes and

consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of - i
,2010.

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
(individual)
STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing

and acknowledged to me that executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of -
, 2010.

Notary Public in and for the State of Texas
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SIGNATURE PAGE

James Robert Hill, individually and as
Trustee of the Houston and Emma
Hill Trust Estate

Virginia Glenn Hill Lattimore
Individually and as Trustee of the

Hill livestments, Ltd. |
by Casody Enterprises, LLC
its General Partner

Alan M. Hill, President

H-S Minerals & Realty, Ltd.
RC Star, LLC General Partner

Houston and Emma Hill Trust Estate E. Robert Shepard, Ir.

Managing Member

Houston and Emma Hill Trust Estate
John A. Styrsky, Trustee

PetroHill Resources, LLC

Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Puff Jones Trust
by :
Its

Westco Family Limited Partnership
By : Westco Energy, LLC, as general partner
Stephen R. Henson, President
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ACKNOWLEDGEMENT
(Company, LP, Ltd,, LLC, Trust)

STATE OF
county oF \diuiarason)
Before me, the unders:gncd authority, on this day personally appeared M L—l'l L , known to me
i i he of

; and acknowledged to me that be
e capacny stated, and as the act and deed of said

Given under my hand and seal of office this the __ 22 day of UO'U‘ é/nm.&)e)f =
,2010.

Public in and for The State of T€Y.A S

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,
as of

and acknowledged to me that executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
,2010. 3

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
(individual)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of -
,2010.

Notary Public in and for the State of Texas

I A
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SIGNATURE PAGE

James Robert Hill, individually and as
Trustee of the Houston and Emma
Hill Trust Estate

tirk - Enencen # 3

Hill Investments, Ltd.
by Casody Enterprises, LLC
its General Partner

Alan M. Hill, President

Oy

H-§ Minerals & Realty, Ltd.
RC Star, LLC General Partner
E. Robert Shepard, Jr.
Managing Member

Virginia Glenn Hill Lattimore
Individually and as Trustee of the
Houston and Emma Hill Trust Estate

Houston and Emma Hill Trust Estate
John A. Styrsky, Trustee

PetroHill Resources, LLC

Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Puff Jones Trust
by :
Its :

Westco Family Limited Partnership
By : Westco Energy, LLC, as general partner
Stephen R. Henson, President
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ACKNOWLEDGEMENT/ Lvirt Y2VE
(Company, LP, Ltd,, LLC, Trust)

AMA'

EDWIGE J. pAYLIM :
Notary Public >
STATE OF TEXAS E

My Comm Exp. 10-01-2011

STATE OF/E(
COUNTY OF l @\_‘ \ 3

Before me, the undersigned authonty, on this day personally appcaredg fﬂfﬂf 1S h‘ﬁf’éﬁﬂ Jﬂ known to me
e tofl

0 be the person whose name is subscribed to the foregoing instrument, as
W S OF s S Nowlsdpsitomethat %
exec.utejﬁ;e same for the purposes and consideration theréin expressed, in lhe capacity stated, and as the act and deed of said

Given under my hand and seal of office this the iq day of Nmfﬁ- -

,2010.

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,

as of
and acknowledged to me that executed the same for the purposes and

consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of
, 2010, -

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
(individual)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing

executed the same for the purposes and consideration therein expressed.

and acknowledged to me that

day of

Given under my hand and seal of office this the
, 2010.

Notary Public in and for the State of Texas
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SIGNATURE PAGE
James Robert Hill, individually and as Hill Investments, Ltd.
Trustee of the Houston and Emma by Casody Enterprises, LLC
Hill Trust Estate its General Partner
Alan M. Hill, President
Virginia Glenn Hill Lattimore H-S Minerals & Realty, Ltd.
Individually and as Trustee of the RC Star, LLC General Partner
Houston and Emma Hill Trust Estate E. Robert Shepard, Jr.
Managing Member
Houston and Emma Hill Trust Estate PétroHill Resources, LLC ©
John A. Styrsky, Trustee Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust
MSW Revocable Trust
MLH Revocable Trust
Nancy Puff Jones Trust
by :

Its :

Westco Family Limited Partnership
By : Westco Energy, LLC, as general partner
Stephen R. Henson, President
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ACKNOWLEDGEMENT
(Company, LP, Ltd., LLC, Trust)

STATEOF —1e¥a 5
COUNTY OF __\ g (rankt

Before me, the undersigned authority, on this day personally appeared_Micinac) S . W Ja Hri P known to me

to be the person whose name is subscribed to the foregoing instrument, as __ M gy of
?éﬂ:g Hol  Resac ,ﬂ:eg,! =l - and acknowledged to me that _ \ne
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said

L4 e

Given under my hand and seal of office this the \5“& day of l\‘hu emlo e £

, 2010.
Paticia C Dyke 3 w
Notary Public, State of Texas H Notary Public in and for the Statedof
My Commission Expires:
May 1, 2014 ;
ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing instrument,
as of

and acknowledged to me that executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
,2010.

Notary Public in and for the State of Texas
ACKNOWLEDGEMENT
(individual)
STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of -
,2010.

Notary Public in and for the State of Texas
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EXHIBIT ‘A’
Attached to and made a part of Oil, Gas and Mineral Lease dated 12-01-10 by and between Houston and
Emma Hill Trust Estate, et al, Lesssor, and Energen Resources Corporation, Lessce.
Public School Land Survey, Block 45

Section 38 : South 426.67 acres
only below 2900 feet

I & P Railroad Company Survey, Block 57, Township 3

Section 30 : All

Public School Land Survey, Block C-21

Section 17 : North 426.67 acres

T & P Railroad Company Survey, Block 56, Township 3

Section 20 : All
Only below the base of the Delaware formation

being 2133.34 gross acres

all in Reeves County, Texas

(Hill — Energen Lease #3)
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EXHIBIT ‘B’

Attached to and made a part of Oil, Gas and Mineral Lease dated 12-01-10 by and between Houston and
Emma Hill Trust Estate, et al, Lesssor, and Energen Resources Corporation, Lessee.

It is understood and agreed by all parties that the language on this Exhibit “A” supersedes any provisions
to the contrary in the printed lease hereof.

1. Subject to paragraph #20 hereto, at the expiration of the primary term of this lease, each producing
well drilled hereon will hold only the acreage allocated to said well by the proper governmental authority
having jurisdiction as a proration unit. All other acreage except that included in a proration unit will be
released and the lease will automatically terminate as to that acreage outside each producing well’s
proration unit or pooled unit. In the absence of field rules, 40 acres will be deemed to be a proration unit
for an oil well and 160 acres will be deemed to be a proration unit for a gas well. Further, it is understood
and agreed that Lessee shall earn depths as to each proration unit or pooled unit only to 100° below the
deepest depth drilled and/or 100° below the base of the deepest formation in the case of a lateral or
horizontal completion from which oil and/or gas is then being produced on such proration unit or pooled
unit at the expiration of the primary term of this lease, and that this lease will terminate at such time as to

all depths below such depth or formation. Producing as used in this lease means producing in paying
quantities.

12. ANYTHING HEREIN TO THE CONTRARY notwithstanding, the royalties to be paid Lessor on

production shall be Twenty Five Percent (25%), and wherever the word One-eighth appears in this lease,
the same is hereby amended to read Twenty Five Percent (25%).

13. FAILURE TO PAY ROYALTY under the terms of this lease, and under the provisions of Texas
Statutes can result in termination of this lease. Should oil and gas royalties not be received within the
time prescribed by Texas Statutes, Lessor will provide notice to Lessee of Lessee’s breach of royalty
obligation, and should Lessee fail to make proper payment within 30 days of receipt of such written
notice, Lessor may, at its option, demand payment including statutory interest. Lessee or his assigns shall
pay or cause to be paid to Lessor, all of Lessor’s proportionate part of his royalty revenues from the sale
of hydrocarbons, associated gas and or natural gas from lands covered by this lease on a monthly basis;
however, if Lessor’s royalty revenues are less than $25.00 for a month, then they may be accumulated to
$25.00 before distribution. All royalties must be paid at least once per annum.

14. ANYTHING HEREIN TO THE CONTRARY notwithstanding, this lease shall cover  only
oil, gas and other hydrocarbons, and all reference to other minerals contained  herein is hereby deleted.

155 ANYTHING HEREIN TO THE CONTRARY notwithstanding, if at any time after the expiration
of the primary term, Lessee shall have completed a well or wells on the above Leased Premises (or on
land with which the said Premises or any part thereof may be pooled) which well or wells are capable of
producing gas in commercial quantities but are shut-in with the result that gas is not produced or sold or
used, Lessee may pay as royalty to Lessor for each such shut-in well on or before the expiration of ninety
(90) days after (i) the date of completion of such gas well as evidenced by Well Completion Report filed
with the appropriate state or other governmental regulatory agency or commission having jurisdiction, or
(i) the date such gas ceased to be sold or used , as the case may be, an amount equal to Fifty ($50.00) per
acre of land covered by this Lease which shall be attributed to the producing unit upon which the well or
wells are located and upon making said payment it will be considered that each such well is producing gas
in paying quantities within the meaning of this Lease for a period of one (1) year after the expiration of
said ninety (90) day period. In like manner and upon like payments, being made annually on or before
the expiration of the last preceding year for which such payment or tender has been made, it will be
considered that said well or wells are producing gas in commercial quantities for successive periods of
one (1) year each; provided that this Lease may not be maintained in force solely by payment of shut-in
gas well royalty for any well under this paragraph for more than 18 consecutive months after the effective

date of the first such payment, or for shorter periods, at various intervals not to exceed in the aggregate
three (3) vears in all.

16. ANYTHING HEREIN TO THE CONTRARY notwithstanding, it is expressly understood and
agreed that Lessor shall have the option, but not the obligation, to take in kind Lessor’s share of the
royalty on production, and to market and dispose of its share of the production upon such terms as Lessor
may desire at Lessor’s risk and expense, and to hold Lessee harmless from any liability due to Lessor
taking in kind.

17. IT IS EXPRESSLY UNDERSTOOD and agreed that Lessee is granted the privilege and right to
assign all or part of the lands covered by this Lease, provided notice of any such assignment is given
Lessor within sixty (60) days of recording said assignment.

18. LESSOR OR ANY of their representatives or employees, at their own risk, may have access to
the derrick floor during drilling operations and shall receive copies of daily drilling reports by email to
and electric logs, tests, cores and completion reports within thirty (30)
days, upon written request from the Lessor. All information provided to Lessor under the terms of this
paragraph shall be held in strict confidence by Lessor and shall not be divulged to any third party until
such confidential information is released to the public by Lessee. Upon full termination of this lease, all
information provided to Lessor by lessee, and not by then made public by Lessee, shall then be
considered as non-confidential.
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19. LESSEE SHALL NOTIFY Lessor within fourteen (14) days of the location and _commencerncnl
of all drilling operations upon this lease or upon any acreage with which any or all of this Lease may be
poaled. A copy of the permit and plat shall be forwarded to Lessor within thirty (30) days after spudding.

20.  If at the expiration of the initial primary term and/or the expiration of the extension of the primary
term as defined in paragraph # 43 of this agreement, Lessce has completed a well(s) or Lessee is qlen
engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore production,
Assignee shall have the option to commence a continuous development program on said lease and this
lease shall remain in full force and effect during such time as said continuous drilling program on the
lands covered by this lease is conducted by Lessee. “Continuous Drilling Program™ is defined herein to
mean the continuous development of the leased premises by Lessee with no more than one hundred eighty
(180) days elapsing between the completion of one (1) well and commencement of actual drilling
operations of a succeeding well, For purposes of interpretation of this provision, a well should be
determined to be completed on the day Lessce releases the drilling rig used to drill such well, or the date
such rig is moved off the location, whichever date occurs first, and a well should be determined to be
commenced when such well is spudded. The termination of rights hereunder shall be the sole liability or
penalty for the failure to drill any well or wells acquired or permitted hereunder. Upon cessation of such
continuous drilling program this lease shall terminate as to all lands covered hereby, except as to each
well capable of producing oil or gas in paying quantities, together with the proration unit (to be selected
by Lessee) allocated thereto by the Texas Railroad Commission as of the date of such termination from
the surface down to the depth of one hundred feet (100°) below the deepest producing formation.
Thereafier, Lessee shall promptly execute and deliver to Lessors a release of this lease as to all lands
covered hereby, save and except to each such producing proration unit, and to all depths of such
producing proration units except from the surface down to the depth of one hundred feet (100°) below the
deepest producing formation.

21, AT THE TERMINATION of this Lease, as to any part of the leased premises, Lessee, his heirs or

assigns, at Lessee’s sole expense, shall prepare and publicly record a release, and shall provide one (1)
copy of release to Lessor.

22. LESSEE AGREES TO INDEMNIFY, defend and hold Lessor harmless from all claims, fines, or
penalties, including but not limited to governmental or adminis trative  environmental ~ cleanup  or
compliance orders, which result or are related to Lessee’s operations on the premises.

23.  IF LESSOR FILES a legal action to enforce any express or implied obligation  of this lease and
receives a favorable judgment from a court of competent jurisdiction, then Lessor shall be reimbursed for
all costs of such legal proceedings including reasonable attorney’s fees.

24, IT IS AGREED THAT, all royalties accruing under this lease (including those paid in Kind) shall
be without deduction, directly or indirectly, to the point of sale, for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting, and marketing the oil,
gas and other products produced hereunder to transform the product into marketable form. Lessee agrees

to compute and pay royalties on the gross value received, including any reimbursements for severance
taxes and production related costs.

25. LESSEE is granted the right to pool under the terms of this lease; however, LESSEE
agrees to provide LESSOR a copy of any pooling agreement, unitization agreement and or amendments
prepared or executed by LESSEE which includes any land covered by this lease, within 60 days of

recordation or effective date of said pooling agreement, unit agreement or amendment, whichever is the
later date.

26. ANYTHING HEREIN to the contrary notwithstanding, this Lease covers only those
lands described in this Lease and does not cover or include any land owned or claimed by Lessor that is
adjacent or contiguous to the land described in this Lease.

2 LESSEE SHALL adequately protect the oil and gas under premises from drainage from adjacent
lands or leases, including lands leased at a lesser royalty. If oil or gas should be produced in paying
quantities from a well draining the leased premises, lessee shall, within (60) sixty days afier notice from
Lessor of such producing well, begin in good faith and pursue diligently operations leading to the drilling
of an offset well and such offset shall be drilled to such depth as may be necessary to prevent drainage of
the premises, and Lessee shall use all means necessary in a good faith effort to make such offset well
produce oil or gas in paying quantities.

28. LESSEE’S right hereunder to prospect for oil and gas from the premises is exclusive, with the
exception that Lessor expressly retains and reserves the concurrent right to grant third parties seismic,
geophysical and geological permits and to enter into other agreements with third parties, which permits or
agreements shall allow such third parties to conduct geophysical, geological or seismic surveys on, over,
under, through or across the land covered herein during the term of this lease. Such seismic, geophysical

or geological surveys shall not unreasonably interfere with Lessee’s drilling or production activities on
the lease.

29. LESSOR does warrant title to the mineral rights under the leased premises by, through and under
but not otherwise. In the event all or part of the Lessor’s title should fail, then Lessor shall have no
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liability for such failure other than refunding that portion of the bonus paid for this lease attributable to
the interest as to which title has failed.

30. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and
agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

31. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into
or on the leased premises.

32. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain
upon premises as Lessor’s property at the expiration of this lease.

33. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the
surface only in the event that topographic or ground conditions allow for lines being buried to the set out
depth. Lessee may further use temporary poly flowlines with the written permission of the Lessor.

34. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use
for the purposes of which this lease is granted, and it shall exercise all rights granted to it herein with due
regard for the rights of the owners of the surface.

35. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses
on the leased premises and that only those structures which are reasonably necessary for production
facilities or tank batteries shall be erected on the surface of the leased premises.

36. Lessee agrees to pay Lessor for damages as prescribed in Rate and Damages Schedule of the
University of Texas System.

37. It is expressly understood that Lessee will not pollute any water aquifers or fresh water in, upon
or under the leased premises, and Lessee agrees to notify Lessor in writing if fresh water is encountered
during drilling or if a fresh water formation is penetrated.

38. Lessee further agrees to maintain all drill sites and other portions of the surface used or
occupied by Lessee, its successors or assigns, free and clear of weeds and noxious vegetation and will
maintain the same in reasonable manner to prevent additional ~ damage to Lessor’s other land and
crops.

39, Upon written demand by Lessor, Lessee shall build and maintain fences around its slush, sump
and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars
and completely clean up the drill site of all rubbish thereon.

40. It is understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180
days from and after the termination of this lease to remove casing and fixtures from the premises, and in
the event Lessee fails to remove such property, casing and/or fixtures within 180 days, the ownership of
same shall vest in Lessor, its heirs and assigns, upon the expiration of 180 days from and after the date of
termination of this lease. Lessor may require the removal of said equipment.

41. Lessee further agrees that in the event of a dry hole or production from a well which production
ceases and the abandonment of such well, or upon the abandonment of any well location, drill site, tank
battery site or roadway, Lessee will restore the premises as nearly as reasonably possible to its former
condition at the costs and expense of lessee, it being the intention of the parties hereto that the Lessee
shall restore the surface to as nearly the state that it is in at the time of execution of this lease. In addition,
Lessee agrees to restore the surface, whether coastal or native grasses, back to its original condition and
agrees to re-sprig or reseed accordingly.

42. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from
Leased premises without the prior written consent of Lessor as owner of the surface estate. Lessee, its
successors and assigns, may itself drill a water well and then use the potable water from that well for
drilling operations that are conducted on the Leased Premises or lands pooled therewith. However, lessee
shall have no right to the use of potable water from the Leased Premises for water flooding or secondary
recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the
event Lessee drills a new well and encounters non-potable water which is certified as not suitable for
human, animal or agricultural use, Lessee may use same for its drilling, water flooding, or secondary
recovery operations. Lessee may not drill a new well within 500 feet of an existing water well located on
the leased premises without Lessor’s prior written consent. In the event Lessee drills a water well on the
Leased Premises and completes its use of same, upon termination of Lessees use of said water well,
Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to
Lessor’s election to take over the ownership of said water well and in such event, Lessee agrees upon
receipt of a written request by Lessor to transfer said water well to Lessor as owners of the surface estate,
upon Lessee’s execution of a written transfer instrument that includes Lessor’s agreement to accept the
water well “AS IS” without any warranty and Lessor’s agreement to assume all rights, responsibilities and
liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.
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43. Lessee is hereby given the option to extend the primary term of this lease for an additional two
(2) years from the expiration of the original primary term hereof. This option may be exercised by Lessee
at any time during the original primary term by paying the sum of seven hundred fifty dollars ($ 750.00)
per net mineral acre direct to to Lessor at the above address. This payment shall be based upon the
number of net mineral acres then covered by this lease and not at such time being maintained by other
provisions hereof. Lessee is also given the exclusive option to renew only a portion of the lease acreage
and thereafter release the remaining acreage to the Lessor. This payment may be made by the check or
draft of Lessee mailed or delivered to Lessor or to said bank at any time during the original primary term

- hereof. 1f; at the time this payment is made, various parties are entitled to specific amounts according 1o
Lessee's records, this payment may be divided between said parties and paid in the same proportion.
Should this option be exercised as herein provided, it shall be considered for all purposes as though this
lease originally provided for a primary term of five (5) years.
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12 /21/)
l‘. Bush, tommissioner

George

TRAULS MATTHEWS

saeno ME 115197

Date Filed:

By

CERTIFICATE OF RECORD

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of
authenticity was FILED on the date and at the time stamped hereon and was

duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves
County, Texas,Js indicated.
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DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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