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State Lease Control 
MF114156 08-030560 
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Township 

Section/Tract 

Land Part 

Part Description 

Acres 
Depth Below 

Name 

Lease Date 
Primary Term 

Bonus($) 
Rental ($) 

Lease Royalty 

MF114156 

Base File 
149600 

County 
REEVES 

PUBLIC SCHOOL LAND 

C-21 

16 

640 

Depth Above Depth Other 

RICOCHET ENERGY INC 

9/23/2010 

3 yrs 

$0.00 

$0.00 

0.0625 
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Basefile Number lnfomation 

Related GloBase Record 

Download GIS Data 

Energy Lease Information 
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Basefile Number - 149600 

Information for this County -

REEV ES COUNTY 

IDENTIFICATION NUMBERS 
LAND CLASS NUMBER - 08 
BASEFILE NUMBER - 149600 

CONTROL NUMBER 08-030560 

SURVEY INFORMATION 
SURVEY NAME- PSL 

GRANTEE NAME - Casey, L A 

ABSTRACT - 5471 

B LOCK - TOWNSHIP - 16 Public School C21 
SECTION NUMBER - 16 

SECTION/PART -
CURRENT ACRES - 640 

ORIGINAL ACRES - 640 

PATENT INFORMATION : 
PATENTEE NAME- Casey, LA 
DISTRICT - Bexar 

CLASSIFICATION - School 

FILE NUMBER - 149600 

PATENT DATE- 28 Nov 1947 
CERTIFICATE -

PATENT NUMBER - 25 

PATENT VO LUME - 8-B 

PAGE - 93 

Upland Ool & Gas Leases: M f11003 3 

No Submerged Oil & Gas Leases 

PSE SURFACE LEASES: 
NONE 

HISTORIC LEASES FOR THIS PARCEL 
POOLING AGREEMENTS: 
No Uplands Unots 

No SubMerged Hostorocal Unots 

OIL & GAS LEASES: 
No Upland Oil & Gas Leases 
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N o SubMerged Hist orical Oii&Gas Leases 

OIL & GAS WELL DATA 
There are 1 wells within this tract. 
423893096100 
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NOTICE OF CONFI DENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN 
THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S L ICENSE UMBER. 

Producers ll8. General Pd Up-DO 

OIL, GAS AND MINERAL LEASE 
(Pa1d Up) 

THIS AGREEMENT made illJgust 31,2010, BUT EFFECTIVE September23, 2010, between Douglas Earl 
Bell hereinatler referred to as LESSOR, whether one or more, whose address IS P.O. Box 832021. Richardson, Texas 
750s3 , and Petro-Hunt. L L.C, whose address IS 1601 Elm Street. Su11e 3400. Thanksg1ving Tower. Dallas, TX 
7;20 1-720 I, hereinafter referred to as LESSEE, whether one or more, 

WITNESSETH· 
1. Lessor, in cons1deratton of TEN AND OTHER DOLLARS 1n hand pa1d, receipt of wh1ch IS here 

acknowledged, and of the royalues herein prov1ded and of the agreements of the lessee herem contamed, hereby grants, 
leases and lets exclusively unto lessee for the purpose of invest1gat1ng, explormg, prospecting, dnlhng, minmg and 
operating for and producing oil, gas and sulphur and a ll other mmerals, whether similar or d1Ss1mtlar, injecting gas, 
waters, other flu ids, and air mto subsurface strata, laymg p1pellnes, stonng 011, budding lanks, roadways, telephone and 
power lines, and other structures and thmgs thereon to explore, produce, save, take care of, treat, process, store and 
transport said mmerals, the following described land tn Reeves County , Texas, to-w1t (heremafter called "said 
land" or "the leased premises") . 

All of Section 2, Block C-21, Public School Land Survey, containmg 640.0 acres, more o r less 

All of Section l4, Block C-21, Public School Land Survey, containing 640.0 acres, more or less 

A ll ofSewon 16, B lock C-2 1, Public School Land Survey, contaming 640.0 acres, more o r lllss 

Th1s lease also covers and includes, in addition to that above described, all land, 1fany, cont•guous or adjoming the land 
above descnbed and either (1) owned or c I aimed by lessor by ltmitation, prescription, possessiOn, reversion or unrecorded 
instrument or (ii) as to which lessor has a preference right of acquisition. Lessor agrees to execute any supplemental 
instrument requested by lessee for a more complete or accurate description ofsa1d land. For the purpose of deterrninmg 
the amount of any bonus or other payment hereunder, sa1d land shall be deemed to contain 1,920.0 acres, whether it 
actually comprises more or less, and the above rec1tal of acreage in any tract shall be deemed to be the true acreage 
thereof. Lessor accepts the bonus as full cons1derauon for th is lease and all rights and opt1ons hereunder 

2. Subject to the other prov1sions here1n con tamed, th1s lease shall remain in force for a terrn of Three (3) years 
from the date hereof, (hereinafter called "primary tenn"), and as long thereafter as operatiOns, as hereinafter defmed, are 
conducted upon said land wtth no cessation for more than ninety (90) consecutive days. (Please See Paragraph #I 5) 

3 The royalt1es to be pa1d by Jessee are (a) on oil, and other liqUid hydrocarbons saved at the well, One-Fourth 
!..!.£1lof that produced and saved from said land, same to be del 1vered at the wells or to the credit of lessor in the pipeline 
to wh1ch the wells may be connected, (b) on gas, includtng casinghead gas or other gaseous substance produced from said 
land and used off the premises or used m the manufacture of gasoline or other products, the market value at the well of 
O ne-Fourth (1/4} of the gas used, prov1ded that on gas sold on or off the premises, the roya lt1es sha ll be O ne-Fourth 
L!L1lofthe amount realized from such sale; (c) and at any ttme when this lease is not validated by other provis1ons hereof 
and there is a gas and/or condensate well on sa1d land, or land pooled therewilh, but gas or condensate IS not being so 
sold or used and such well is shut in, euher before or after production therefrom, then on or before 90 days after sa1d wel l / 
is shut in, and thereafter at annual intervals, lessee may pay or tender an advance shut-in royalty equal to $1 .00 Pdr net 
acre of lessor's gas acreage then held under th1s lease by the party makmg such payment or tender. and so long as sa1d 
shut-in royalty IS paid or tendered, this lease shall not tennmate and it shall be cons1dered under all clauses hereof that 
gas IS bemg produced from the leased premises in paymg quantities. Each such payment shall be paid or tendered to the 
party or parties who at the time of such payment would be entitled to receive the royal ties wh1ch would be paid under th1s 
le.1Se if the well were tn fact producing, and may be paid Directly to Lessor at Above Address , or its 
successors, wh1ch shall continue as the depositories, regardless of changes m the ownership of shut-in royalty The 
payment or tender of royalt1es and shut-m royalt ies may be made by check or draft Any timely payment or tender of 
shut-tn royalty wh1ch 1s made in a bona fide attempt to make proper payment, but which is erroneous in whole or in part 
as to parties or amounts, shall nevertheless be sufficient to prevent term mat ion ofth1s lease m the same manner as though 
a proper payment had been made 1flessec shall correct such error witbtn ninety (90) days after lessee has rece1ved wnnen 
notice thereof by certified matl from the party or parties entitled to receive payment together with such wrtnen 
mstruments (or certified copies thereof) as are necessary to enable lessee to make proper payment. The amount realized 
from the sale of gas on or off the prern1ses shall be the pnce establ ished by the gas sales contract entered mto m good 
faith by lessee and gas purchaser for such tenn and under such condinons as are customary in the mdustry ''Price" shall 
mean the net amount received by lessee after gtving effect to applicable regulatory orders and after applicatiOn of any 
applicable price adjustments specified in such contract or regulatory orders. In the event lessee compresses, treats, 
pur1fies, or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee in 
computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed 

4 Lessee is hereby granted the nght, at Its option, to pool or unllizc any land covered by th1s lease with any 
ocher land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or horizons, so as to 
establish units containmg not more than e1ghty (80) surface acres, plus I 0% acreage tolerance; prov1ded, however, umiS 
may be established as to any one or more honzons, or existing umts may be enlarged as to any one or more horizons, so 
as to contain not more that s1x hundred forty (640) surface acres plus I 0% acreage tolerance, 1f11m1ted to one or more or 
the followmg· ( I) gas, other than casmghead gas, (2) ltquid hydrocarbons (condensate) which are not hqu1ds in the 
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subsurface reservo1r, (3) minerals produced from wells class1fied as gas wells by the conservation agency having 
JUnsdlcllon. If larger Wlits than any of those herein penmtted, either at the lime established, or after enlargement, arc 
requ1red under any governmental rule or order, for the dnlhng or operauon of a well at a regular locaoon, or forobtaming 
a max1mum allowable from any well to be dnlled, dri lling, or a lready drilled, any such umt may be established or 
enlarged to confonn to the s1ze required by such governmental order or rule Lessee shall exercise said opt1on as to each 
des1red unit by execuring an mstrument 1dent1fymg such unit and filmg It for record m the public office 10 whtch this 
lease IS recorded Eactl of said options may be exerctsed by lessee at any ume and from time to time while th1s lease IS 10 
force, and whether before or after production has been established either on said land, or on the port1on of sa1d land 
included in the unit, or on other land unitized therewith A umt established hereunder shall be valid and effective for all 
purposes of this lease even though there may be mineral, royalty, or leasehold mterests m lands within the unit wh1ch are 
not effectively pooled or umtized. Any operations conducted on any part of such unit1zed land shall be considered, for all 
purposes, except the payment of royalty, operatiOns conducted upon said land under th1s lease There shall be allocated to 
the land covered by th iS lease within each such unit (or to each separate tract w1thm the unit1fthis lease covers separate 
tracts within the unit) that proportion of the total production of unitized mtnerals from the unll, after deducting any used 
in lease or unn operat1ons, whtch the number of surface acres in such land (or m each such separate tract) covered by this 
lease withm the unit bears to the total number of surface acres in the unit, and the production so allocated shall be 
considered for al l puTJ>oses, includsng payment or delivery of royalty, overridmg royalty and any other payments out of 
production, to be the enure production of unitized mmerals from the land to which allocated m the same manner as 
though produced therefrom under the tenns of this lease. The owner of the reversiOnary estate of any tenn royalty or 
mmeral estate agrees that the accrual of royalt ies pursuant to this paragraph or of shut-in royalties from a well on the unit 
shall sat1sfy any l1mitat10n of tenn requ1ring product1 on of oil or gas The fonnat1on of any un.t hereunder wh1ch includes 
land not covered by th1s lease sha ll not have the effect of exchanging or transferring any interest under th1s lease 
(mcludmg, without llrrmation, any shut-in royalty wh1ch may become payable under th1s lease) between parties ownmg 
interests in land covered by th1s lease and part1es ownmg interests in land not covered by this lease. Neither shall it impair 
the r ight of lessee to release as prov1ded in paragraph 5 hereof, except that lessee may not so release as to lands w1thin a 
Wlit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands withm the 
un1t. At any time while th1s lease is in force lessee may d 1ssolve any unit established hereunder by filing for record m the 
public office where this lease IS recorded a dec laration to that effect, if at that time no operations are be10g conducted 
thereon for umuzcd minera ls. Subject to the provisions of this paragraph 4, a unit once established hereunder shall rcmam 
in force so long as any lease subjec t thereto shall remain in force If this lease now or hereafter covers separate tracts, no 
pooling or unit1zat1on of royalty interests as between such separate tracts is mtended or shall be 1m plied or result merely 
from the inclusion of such separate tracts within th1s lease but lessee shall nevertheless have the nght to pool or unitize as 
prov1ded in this paragraph 4 with consequent a llocation of production as herein prov1ded. As used in th1s paragraph 4, the 
words "separate tract" mean any tract w1th royalty ownership differmg, now or hereafter, en her as to panies or amounts, 
from that as to any other part of the leased premises. 

5 Lessee may at any time and from time to t1me execute and deliver to lessor or file for record a release o r 
releases of this lease as to any pan or a ll o f said land or of any mineral or honzon thereunder, and thereby be relieved of 
all obl igaltons, as to the released acreage or interest. 

6 Whenever used in th1s lease the word "operallons" shall mean operations for and any of the following. 
dnlling, testing, complctmg, reworkmg, recompleting, deepenmg, pluggmg back or repa1ring of a well m search for or in 
an endeavor to obtam or reestab lish productiOn of oal, gas, and/or sulphur, and the production of oil, gas, and/or sulphur, 
whether or not in pay1 ng quanht1es 

7. Lessee shall have free use of oil, gas and water from said land, except water from lessor's wells and tanks. for 
all operations hereunder, and the royalty on o il and gas shall be computed after deductmg any so used. Lessee shall have 
the n ght at any t1me to remove all machmery and fix tures placed on sa1d land, includmg the right to draw and remove 
cas10g. No well shall be dnlled nearer than 200 feet to the house or bam now on sa1d land Without the consent of the 
lessor. 

8 The rights and estate of any party hereto may be ass1gned from time to time in whole or in pan and a~ to any 
mineral or horizon No change or div1s1on in the ownership of said land, royalties, or other monies, or any part thereof, 
howsoever effected, sha ll increase the obligat ions or dimmish the nghts of lessee, mcluding, but not l1m1ted to, the 
locat1on and dn ll ing of wells and the measurement of production Notwithstanding any other actual or constructive 
knowledge or notice thereof of or to lessee, 1ts successors or assigns, no change or div1sion in the ownersh1p of sa1d land 
or of the royalt1es, or other monies, o r the right to rece1ve the same, howsoever effected, shall be bmding upon the then 
record owner ofth1s lease unt1l thirty {30) days after there has been fum1shed to such record owner at h1s or its principal 
place ofbusmess by lessor or lessor's he1rs, successors, or assigns, nonce of such change or diviston, supported by either 
onginals or du ly cert1fied copies of the instruments which have been properly filed for record and wh1ch evidence such 
change o r division, and of such court records and proceedings, transcnpts, or other documents as shall be necessary m the 
opmion of such record owner to establish the va lidity of such change or diVISIOn If any such change in ownership occurs 
by reason of rhe death of the owner, lessee may, nevertheless pay or tender such royalties, or other moneys, or part 
thereof, to the credit of the decedent in a depository bank prov1ded for above. 

9. In the event lessorcons1ders that lessee has not compiled with all its obl1gations hereunder, both express and 
implied, lessor shall notify lessee in wnting, setting out specifically in what respects lessee has breached th1s contract. 
Lessee sha ll then have mnety (90) days afler receipt of sa1d notice within wh1ch to meet or commence to meet all or any 
part of the breaches alleged by lessor. The service ofsa1d notice shall be precedent to the bring1ng of any action by lessor 
on sa1d lease for any cause, a nd no such action shall be brought unlll the lapse of nmety (90) days after the service of 
such notice on lessee Neither the service ofsa1d nonce nor the doing of any acts by lessee a1med to meet all or any of the 
alleged breaches shall be deemed an adm1ss1on or presumption that lessee has failed to perform all its obligations 
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he
1
reunder If th1s lease 1S canceled for any cause, it sha ll nevertheless remain 10 force and effect as to (1) suffic1en1 

acreage around each well as to wh1ch there are operations to constitute a drillmg or mruomum allowable unit under 
ap

1
pltcable governmental regulations, (but 1n no event less than forty acres), such acreage to be designated by lessee as 

nearly as practicable in the form of a square centered at the well, or m such shape as then cx1stmg spacmg rules requ ire, 
an'd (ii) ailY part of said land mcluded in a pooled unit on which there are operations. Lessee shall also have such 
easements on said land as are necessary to operations on the acreage so retained. 

10 Lessor hereby warrants and agrees to defend title to said land against the c laims of all persons whomsoever. 
Lessor's nghts and interests hereunder shall be charged pnmanly with any mortgages, taxes or other liens, or interest and 
other charges on said land, but lessor agrees that lessee shall have the nght at any tune to pay or reduce same for lessor, 
either before or after maturity, and be subrogated to the righ ts of the holder thereof and to deduct amounts so paid from 
royalties or other payments payable or wh1ch may become payable to lessor and/or asstgns under this lease. Ifth1s lease 
covers a tess interest m the 0 11, gas, or sulphur in all or any part of said land than the entire and und1vided fee s1mple 
estate (whe ther lessor's interest is herem specified or not), or no mterest therem, then the royalttes and other moneys 
accrumg from any part as to wh1ch lease covers less than such full1merest, shall be paid only in the proport ion which the 
interest the rein, 1f any, covered by th1s lease, bears to the whole and undivided fee s1mple estate therem All royalty 
interest covered by th1s lease (whether or not owned by lessor) shall be pa1d out of the royalty herein provided. This lease 
shall be binding upon each party who executes it w1thout regard to whether it is executed by all those named herem as 
lessor 

I I . If, wh tie this lease IS in force at or after the exp1ra11on of the pnmary term hereof, it is not bcmg continued in 
force by reason of the shut-in well prov1sions of paragraph 3 hereof, and lessee is not conducting operauons on satd land 
by reason of(J ) any law, order, rule or regulat1on, (whether or not subsequently determmed to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financtal) beyond the reasonable control oflessee, the pnmary term hereof 
sha ll be extended until the first anniversary date hereof occurring one hundred ( 120) o r more days followmg the remova l 
of such delaying cause, and th is lease may be extended the reafter by operations as if such delay had not occurred 

12 This IS a paid-up lease and lessee shall not be obligated during the primary term hereof to commence or 
continue any operations of whatsoever character or to make any payments hereunder tn order to mamtam this lease 111 

fo rce dunng the pnrnary term; however, this prov1sion is not mtended to re lieve lessee ofthe obligation to pay roya lties 
on actual production pursuant to the provis ions of Paragraph 3 hereof 

13 All of the covenants; obligatiOns, and considerations of this lease shal l extend to and be bmding upon the 
parties hereto, their he irs, successors, representatives, assig,ns, and successive assigns The terms and conditions hereof 
shall 1nure to the benefit of and be bmdmg upon the parttes hereto, heirs, successors, representatives, ass•gns, and 
successive asstgns of the parties hereto. 

14 By the execution ofthts Lease, neither Lessor nor Lessee deny the title (but m fact recogmze the tttle) of the 
present Lessee under that certain Memorandum of Otl and Gas Leases Effecuve September 22, 2005, recorded m 
Volume 702, Page 20 I of the Deed Records of Reeves County, Texas, from Douglas Earl Bell, as Lessor, to Bracero 0 11 
Company, as Lessee, (the "EfTect1ve Lease"). The primary term of the Effective Leases, as the result of current Lessee 
Chesapeake Exploration L L C exercising an Opt1on to Lessor, expires on September 22, 20 I 0, and Lessor hereby 
covenants and agrees not to further extend, renew, amend or modify the Effect1ve Lease. If the Effective Lease should be 
extended beyond tts pnmary term by drilling operations or reworking operations or by product• on fTom the lands covered 
thereby (or on lruld with wh1ch the EfTt!ctive Lease has been pooled), then this Lease shall not become effective and any 
obligation of Lessee set forth herein shall thereby be relieved If the EfTect1ve Lease shalltermmate at the end of its 
pnmary term, this Lease shall become effective 1mmed1ately upon 1ts termmation. Lessor states that at the present tn}')e 
there arc no other leases or top leases which cover all or any 'POrtion of the leased premises, and agrees that no other top 
leases covering a ll or any part of the leased premises wi ll be executed by Lessor. 

1 

IS Prior to the expiration of the primary term of this lease, Lessee shall have the right, but not the obligauon, to 
extend the primary term ofth1s lease- as to any acreage covered hereby and not otherwise being mamtamed by any other / !JT 
prov1sion herem - for a pen od of two (2) additiOnal years by paying an additional bonus of$750 00 per net mmeral acre 
for any such lands In the event thts right to extend the pnmary term is exercised as herem provided, 1t shall be 
considered for allmtcnts and purposes as though thts Otl and Gas Lease origmally prov1ded for a primary term of five (5) 
years from the date hereof 

EXECUTED the day and year fi rst above wnrten. 

"LESSOR" M_ 
4ka~ 4;}_ 
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INDIVIDUAL ACKNOWLEDGMENT 
STATE OF TEXAS } 

} 
COUNTY OF -~72"'-'f."-"WJ.L.-\.--flu..Jc..>, (/\'--!.-__ _ 

My commission expires~'Xv 031 'JDJ 3 ~fl~ 
Notary Public 

LAURA A. ROUNTREE 
Nalary P\&bllc, Statt: "' Teu.s 

My COmmiSSion Expires 
Seplamber 3, 2013 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 
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FILED FOR i~ E Cur~ L· 

Z 0 J 0 S E P - 2 P 11 ~ : ! 5 
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I, hereby cert1fy that th1s mstrument With 1ts cert1f1cates of authenticity was FILED on the 
date and at the t1me stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as md1cated 

VOL 851 - ---OPR PAGE 222 DATE RECORDED 09/ 13/2010 

DIANN E 0 FLOREZ, COUNTY CLERK 

REEVunr·:&n~· ~ 
By f.Q J ~eputy 
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OIL AHD GAS LEASE . 
THIS AGREEMENT, made and entered mto this 17th day or December, 2008, by and between DeJa MineraJs, Inc., . ----

by Gary N. Covington, President, P.O. Box 2539, Midland, Texas 79702-2539. herei?'lfter called Lessors, and 

Petro-1-Iunt, L.L.G: .. 1601 Elm Street, Suite 3400. Thanksgiving Tower, Dallas, Texas 75201-7201, 
hereinafter called Less~ . 
WITNESSETH 1 

1 That Lessors, in consideration of Ten and No/100 Dollars ($10 00) in hand paid, of the roya!ttes provided, and of the 
covenants and agreements of Lessee heretnafter contatned, hereby grant, le<lse, and let unto Lessee for the ~;ole and only purpose of 
explonng, dnlling, oper.itmg for, and producing otl and gas and of laymg pipelines, butldtng tanks, power staltons, roads and structures 
thereon to produce, sa~. care for, treat, and transport satd products from the land leased hereunder only, the follOWing descnbed land 

srtuated'" Reeves Count~es, State or Texas. tc>-wrt· 

All of Section 2, Bloek C-21, Public: School Land Survey, containing 640.0 acres, more or less 
I 

All of Section 14, Bl~ck C-21, Public School Land ~urvey, containing 640.0 acres, more or less 

All or Section 16, Blc;>ck C-21, Public School Land Survey, containing 640.0 acres, mo~e or less 

and contatmng 1,920.0 acres, more or less (heretnalter calloo satd land) 

2 Subject to the other provistons herein contatned, th ts lease shall be for a term of Three (3) years from thts date 
(heremafter called pnmary term) and as long thereafter as otl and gas, or either of them, IS produced in paYJng quantrttes from satd land and 
the royalties therefor patd tn accord With the terms hereof, unless the pnmary term shall be extended as provided in (6) below 

3 When productten of o tl or gas ts secured dunng the term of this lease, Lessee agrees to pay or cause to be patd to 
Lessor .i 

(A) As a royalty on otl, whtch is defined as tncluding all hydrocarbons produced in a lqutd form at the mouth of the well and also all 
condensate, diSttllate, and other liqUid hydrocarbons recovered from otl or gas run through a separator or other equipment, as heretnafler 

provldoo. One-Fourth {1/4) part of the gross production or the mar1tet value thereof, at the oplton of Lessor, such value to be 
determtned by 1) the highest posted price, plus premtum, tf any, offered or patd for otl, condensate, distillate, or other hqutd hydrocarbons, 
respectrvely, of a ltke type and gravrty for the field where produced and when run, or 2) the htghest mari<et price thereof offered or paid for the 
field where produced and when run, or 3) the gi'OS$ proceeds of the sale thereof, wtuchever IS greater Lessee agrees that before any gas 
produced from the land hereby leased tS sold, used or processed tn a plant, It Will be run free of cost to the part~es enlltled to royalties through 
an adequate oil and gas separator of conventiOnal type, or other eqUipment at least as effiaent, so that all liquid hydrocarbons recoverable 
from the gas by such means will be recovered Upon wntten consent of the royalty owners, the requtrement that such gas ts run through a 
separator or other equtpment may be waiVed upon such t~trms and conditions as prescnbed by them 

(B) As a royalty on any gas (includtng ftared ga.s), wtJICh 13 defined as ~II hydrocarbo~s and gaseous substances not defined as otl r::?n rC 
'"subparagraph (A) above, produCedfrOm-any well on-satlf"land (except as proVIded heretn with respect to gas proce~ tn a plant for the 1/ I' 

extraction of gasoline, l,qutd hydrocarbons or other products) One-Fourth { 1/4) part of the gross production or the mari<et value thereof, 
at the optJon of Lessor,;such value to be based on the htghest mari<et pnoe paid or offered for gas of comparable quality for the field where 

.• produced :~nd when run;,or the gross pnce paid or offered to the producer, whichever is greater, provided that the maximum pressure base tn 
measunng the gas under thts lease contract shall not at any time exceed 14 65 pounds per square Inch absolute. and the standard base 
temperature shall be sDcty (60) degreea Fahrenheit, correction to be made for pressure accoroing to Boyle's Law, and for speCific gravity 
according to test made by the Balance Method or by !tie most approved method of tesllng betng used by tndustry at the ltme of testmg In the 
e-..ent Lessee obtams proouction on ttle subject land, Lessee shall notify Lessors vta certified mail descnbtng the terms of whiCh Lessee Will 
be seUing oil and/or gas·, and tn the event Lessors object to the terms of satd sales, lessors shall notify Lessee of such objection wrthin fifteen 
(15) days of recetpt of such nottee and make their election to take-in-l<ind as pi"OVIded m 3(G) heretnbelow 

For the purpoSe of lhts lease "field" means the general area in whiCh the land covered by thts lease is located 
(C) As a royalty on any gas processoo in a gasoline plant or other plant for the recovery of gasollne or other lrquid hydrocarbons 

One-Fourth ( 1/4) part of the residue gas and the liquid hydrocarbons extra de<! or the mar1tet value thereof, at the option of Lessors All 
royalttes due herem shall be based on one hundred percent (100%) of the total plant production of residue gas attnbutabte to gas produced 
from thiS lease, and on fifty percent (50%) or that percent accn.ung to Lessee, whtdlever IS greater, of the total plant productJon of liqutd 
hydrocarbons attnbutabte to the gas produced from this lease, pi'OVlded that if lrqutd hydrocarbons are recovered from gas processed rn a 
plant in which Lessee (or its parent, substdl3ry or affiliate) owns an tnterest, then the percentage appltcable to liquid hydrocarbons shall be 
fifty percent (50%) or the htghest percent accrutng to a third party processtng gas through such plant under a processtng agreement 
negoltated at arms length (or if there IS no such third party, the hrghest percent then betng SpeCified in proces.sing agreements or contracts rn 
the tndustry), whtchever is greater The respective royalties on residue gas and on hquid hydrocarbons shall be determined by 1) the htghest 
mari<et pnoe patd or offered for any gas (or kquld hydrocarbons) of comparable quality rn the general area, or 2) the gross price paid or 
offered for such residue gas (or the wetghted average gross selling pnce for tho respective grades of lrquid hydrocarbons, F 0 B at the plant 
tn which said gas is processoo), whichever 18 greater 

(D) As a royalty on carbon blaclc, sulfur or any other products produced or manufactured from gas (exceptmg liquid hydrocarbons) 

whether said gas be "ca
1
smghead", "dry" or any other gas, by fracttonattng, bumtng or any other processmg, One-Fourth (1 /4) part of the 

gross productiOn or such products, or the mar1tet value thereof, at the option of lessor, such mar1tet value to be determined as follows 
(1) On the basis of.the highest man<.et pnce of each product for the same month m which such product is produced, or 
(2) On the basts of the average gross sale price of each product for the same month in whtch such product is sold, whrchever IS greater 

(E) Lessee agrees that all royatltes accrurng under tht.s lease (tndudmg those patd tn kmd) shall be Without deduction for the cost of 
producing, gathenng, stonng, separating, treating, dehydrating, compressrng, processtng, transporttng and otheiWISe maktng the otl, gas and 
other products produced hereunder ready for sale or use whether or not such costs are tncurred erther before or after the sale or use of · 
productton hereunder ! 

(F) Royalty shall be payable on any gas as may represent thts lease's proportionate share of any fuel used to process gas 
produced hereunder tn any processtng plant Notwlthstandtng anything conlatned heretn to the contrary, and subject to the consent tn wntrng 
of the Lessors, L~ [may recycle gas for gas ltfl purposes on the lease premtses for the injecbon into any otl or gas producing formabon 
under1yrng the lease premiSes after the lquld hydrocarbons contained In the gas have boon removoo and no royaltJes shall be payable on the 
gas so recycled unW such trme as the same may thereafter be produced and sold or used by Lessee tn such manner as to entrtle the Lessors 
to a royalty thereon under the prOYJstons of this lease 

(G) Notwrthstandtng any other proVISton m thiS lease, at any time or from ttme to time, the ~ may. at the optten of Lessors, 
upon not less than thirty (30) days nottce to the holder of the lease, requtre that the payment of any royalties accrutng to such royalty owner 
under thiS lease be ma~e tn ktn(S ~ shaD choose the dehvery potnt for the oil and/or gas so taken by Lessors. Said delivery point shan ~~ ( 
be located on the lease premtses at a pomt on the downstream Side of the metenng device or tanks used to gauge the volume or producllon 
from wells located on the lease premrses All royanies, wtl tch are not taken tn kind as provided herein, shall be due and payable to the 
lessors by Lessee tn Boerne, Kendall County, Texas. Royalty on orl shall be due and payable on or before the 1st day of the second month 
succeedrng the month cit production, and royalty on gas shall be due and payable on or before the 28th day of the second month succeedtng 
the month or productro~ Past due payments of royalty shall bear interest per annum at the h~ghest rate of non-uaunoua mterst 
allowed by law. By executton hereof, Lessee grants to Lessors a tH • first and pnor hen on rts wor1ting mter t aha~ of the orl and a 

;yle 
1 lnl tH~ t oe Ident:J. 1C4 Oil 
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• in': a'nd under and that may be prod.from the above descnbed land, and a secunty rnterest in Its share of oil and/or gas when extracted 

•and rn all' personal property and eq nt placed m or on said land, to secure payment ~(s royalty, together w~h mterest thereon as 
above stated Le$so~ shall be en to exerose the nghts and remedres of a Secon- rty under the Uniform Commeroal Code To 
secure such secunty interest. this lease may be filed as a Finanong Statement 

(H) Failure to make payment or delrvery of royalty pursuant to the terms of thrs paragraph 3 shall not be the basis for a Ulrmmatlon 
pursuant to the estate defined above In numencal paragraph 2 unless such failure continues for thrrty (30) days following wrrtten nollce of 
such farlure from Lessor to L~see Such termrnatton shall not occur rf there IS a good faith diSpute as to the fad of farlure and rf such d1spute 
has been made the subJect of a Judioal prooeedrng before the exp1rat1on of such thirty (30) day penod, and rf, rn the case of such a drspute as 
to tho payment of money, lessee rs mak1ng payment rnto the Regrstry of the Court or m acc:ord wrth an order of a Court of competent 
JUnsdlctron 1 

4 Delay Rentals. Thrs rs a Pard-Up Oil and Gas Lease. and All Delay Rentals referred to herem are paid m full 
5 lf

1 
o11 or gas rs discovered on saKI land, Lessee agrees to further develop sard land, as a reasonably prudent operator 

would do In the same or srmrlar orcumstances Lessee shall adequately protect the 011 and gas under the abov«HlesO'lbed land from dramage 
from the adjacent lands1or leases Neither the bonus, delay rentals, nor royalties paid or to be paid hereunder shall relieve Lessee from the 
obligatiOn herein expressed, and for such purpose Lessee shall be requrred to dnll as many weUs as the facts may jVStrfy and to the depths 
necessary for effective protectron agarnst dramage by other wells on adjacent lands or leases In lieu of dnlling an off-set well. Lessee has the 
optron to release the off-set proration unrt as to the producrng horizon(s) only Nothrng herein sha.U requrre Lessee to dnll an off-set well where 
Lessee has an existrng~well produong orl or gas on a proration unit on the leased land at the trme of completiOn of a well on an adJOining 
proration umt to the leased land(s) 

6 On or before the third annrvorsary date of thrs lease, L610See may, at rts sole opbon, extend the prvnary term of the 

lease for an additional .;o (2) years by makrng payment to Lessors, at the address rn (4) above, of Three Hundred Ten and no/ I 00 
dollars ($31 O.OO)iper net mineral acre. If, dunng the primary term hereof and pnor to production of oil or gas on said land, 
Lessee should drill a dry hole or holes thereon, or rf. after productron of orl or gas, the productron thereof should cease from any cause, th1s 
lease shall not termrnate rf on or before the rental payrng date next ensurng Lessee commences additional dolling or reworking operations 
thereon, or commences 'or resumes the payment of annual delay rental in the same manner as provided in Paragraph 4 of this lease 

7 If, upon the exp1rallon of the primary term of thiS lease, productiOn of oil or gas rn payJng quanllties has not been 
obtained and no test well1s then being dnlled or reworked on saKI le.ase, the lease shall termrnate rn its en\Jrety. If, at the exprrat10n of said 
pnmary term, production of or! or gas m payrng quantrties has been obtarned on sard lease, and royalties therefor are being pard, or Lessee 1s 
then drillrng or reworiong a test well thereon, sard lease shall be and conbnue to remarn rn full force and effect so long as Lessee conducts a 

continuous drillmg program on the lands covered by said lease with no more than 180 consecutrve days elapsing between the completion of 
one well (such · completion· being defined as that date when the well IS production tesl8d for milia! potent1al, placed back on productiOn of oil 
or gas. or srxty (60) daYs after cessatiOn of dnlling, whichever occurs first) and the commencement of actual dnlhng of the next succeedrng 
well Upon the cessatron of such continuous dnlllng program, thrs lease shall then terminate as follows 

1) As to the entJre lease premrses not then rnduded rn a prorabon unrt approved by the Railroad Commission of Texas or other 
governmental authonty havrng junsdlct.ion as to the proratJon unrt SaKI lease shall then conllnue 1n full force and effect only as to that portion 
of the lease premrses which IS 1ncluded m a proration unrt from whictl production of o rl or gas rn payrng quanlltrC$ IS then berng obttuned and 
Lessee shall forthWith execute and deliver to Lessor a recordable release of thrs lease as to that porbon of the lease premrses not rncluded 1n 
a proratiOn Unit or units as descnbed • 

2) As to all depths below, but not above, 100 teet below the deepest depth dnlled rn any wellrn each such proration unrt retarned by 
Lessee from whrch od or gas rs then berng produced Then and rn that event Lessee agrees to exewte and deliver to Lessors, a recordable 
release of this lease as to an depths below, but not above. 100 feet below the deepest depth dnlled rn any well in each such prorabon unrt. 

8 Lessee shall have, except 1n the case of water wells, the nght to remove aU property and fixtures placed by l..es$ee on 
sa1d land, 1nctud1ng the: right to draw and remove all casrng, wrthrn 120 dsys after the expiration or tsrmlnatron of thiS lease, unless the 
Lessors grant lessee an extensron of thiS 120 day periOd In the case of watsr wells, (or any well capable of producing potable water), Les1ee 
shall have the nght at Lessee's sole expense to remove all property and fixtures therefrom except ca11ng but shall obtarn the wntten consent 
of Lessors prior to drawmg and removrng sald casing and pluggrng said well Nothrng rn thiS paragraph IS rntended nor shan be construed to 
grve the Lessee hereunder any nghts With regard to water on or under the land. 

9 The nghts and estate of any party hereto may be assrgned 1n whole or rn part All of the covenants, obligations and 
considerotrons of thrs lease shall extend to and be brndrng upon the parties hereto, the1r herrs, successors, and assrgns No change or 
diVISion of ownership of saKI land, or of the royalties, rental, or other moneys, or the nght to raceive same, howsoever effected. shaU be 
brndrng upon the then record owner of this lease until thirty (30) days after such record owner has been furnished noi.Jce of such change or 

• division, supported by ropres of the documents evldencrng such change or diviSIOn If any such change tn ownership occurs by reason of the 
death of owner, Lessee may, nevertheless, pay or tender such royatbes, rentals or ather moneys, to the credit of the decedent rn the 
deposrtory bank named1above Lessee shall notify Lessors of any assJgnment of Lessee's nghts hereunder, stabng the name and current 
I'I!arling address of the assignee, and shall fumrsh Lesso~ a copy of such ass1gnment Within thrrty days ofrts reoordrng in the county records 

10 ! Should Lessors own an rnterest rn said land wh1ch rs less than the entrre and undrvtded fee srmple estate !herem, 
then the royaltJes and rental herein provided shall be paid the Lessors in the proportion whiCh t.esso(s rnterest bears to the entire and 
undrvrded fee simple estate therern 

11.; Lessors hereby warrant and agree to defend the btle to said land by, through, and under le$sors, but not othetw~se. 
l..e55ee, at rts option, may dr~arge any tax lien upon said land, and, rn the event Lessee doe5 so, Lessee shall have the right to apply 
rentals and royati.Jes acCruing hereunder to rermburse such paymenl 

12. 1 The books, acc:ounts and all other records pertarnlng to production. transportation, sale and marketing of or! or gas 
produced hereunder shaU, dunng regular busrness hours, be subject to rnspectron and examrnabon by Lessors Lessors shall have the right to 
be present at any regularly scheduled inspedron of meters and other equrpment located on the lease premrses, provided for m tho terms of 
any gas contract entered into by Lessee, his he1rs, successors, and assrgns. and any gas purchaser. 

13 . • Thrs lease shall be 5Ub)8ct to all federal and state laws, executive orders, rules and regulations of all federal or slate 
officers, agencres, boards and commiSSIOns whrch relate to or affect performance of the express or unpiled covenants of thrs lease and thrs 
lease shall not be forfeited for failure of Lessee to comply With the express or emptied covenants of thiS lease, rf such compliance is prevented 
by or If such failure res~tts from complrance wrth any such rule, order or regulation. Further, thrs lease shall not termrnate dunng any penod I ,n 
of trme In wh1ch Lessee rs prevented or prohibrted from produong o~ or gas from the premrses or conductJng operations on the premrses by 
reason of any law, order, rule or regulallon of any governmental authonty havrng JUnsdrction, and this lease shall be extended dunng the t1me 
Lessee r& so prevented or prohrb1ted 

14 Lessors, at the1r sole cost, rrslt and expense shall have access at allllmes to the loca'bon, ng and demck floor of any 
well dnlled or reentered]on lands covered by thrs lease, and upon wntten request by Lessors. shall be furniShed copres of all well data All 
well rnformation furnished to Lessor under the rerrns of thiS paragraph shall be held oonfidentral and not be diSClosed to any third party wrthout 
permission of Lessee. : 

15. Where gas from a gas well located on the lease premises \gas weir- berng defined as any well dassrfied as a gas 
well by the govemmental ,body hav1ng lawfulauthonty to make such classlflcatron) IS not sold because of a lack of market therefor or because 
of mar!(etcng or transporta:tron dlfficuii.Jes whrch in Lessee's JUdgment make rt Inadvisable for economrc reasons to produce and ~ell gas for a 
penod of trme, Lessee shall pay or tender as royalty, by valid check of Lessee a sum of money descnbed below to the party entstled to 
receive royalty under this lease at P 0 Box 2539, Midland, TX 79702-2539, on or before thi!h' (30) daY5f.!pm the date on which the well is ......, 
shut-rn The amount of .the shuHn gas well royalty payment shall be a sum of money equal to twenty"aoo no/100 dollars ($20 00) ~r net 
m1neral acre of lesso(s gas acreage then held under this tease. If such payment IS properly and timely maOO, rt will be considered that gas is 
berng produced from the above descnbed land in ecc:ord wrth the terms of thrs lease (and the mean1ng of Paragraph 2 of this lease) for a 
period of one (1) year from the date of shut-tn or from the anniversary date thereof. provrded, however, th1s lease may not be continued rn 
force by the makmg of annual shut-in gas well royalty payments as herem provided for a period longer than two (2) yea~ after the expirallon 
of the prvnary term hereof. If at any llme or trmes after the two (2) year pcnod provided for above, there IS located on the lease premrses. a 
gas well (as defined above) from which gas IS not sold because of the lack of a market or because of marketing or tn1nsportat1on drtrK:Uitres 
whiCh rn Lessee's Judgment make it advisable not to sell gas for a period of time, Lessee may pay or tender as royalty, by a valid chock of 
Lessee. lo the party entitled to recerve royalty under this lease at P 0 Box 2539, Midland, TX 79702·2539, on or befora thrrty (30) days after 
the date on whiCh lhe well IS shut-tn or after the date on which thrs lease ceases to be otheiWISe marnta1ned, and on or before the end of each 
penod of six (6) morrths from such shut-rn date thereafter, a shut-rn gal welt royalty payment rn an amount equal to live times the annual 
rental provrded herem If such payment rs properly and timely made, it W111 be considered that gas rs being produced from the above dcscnbed 
land tn acc:ord wrth the terms of thrs leaso (and the meaning of Paragraph 2 of thrs lease) dunng the entrre SIX (6) month penod for which 
payment was made 1 
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.'· · 16 ,o;\11 not1ces and commun~cations between parties shall be 1n wnbng and shall be d1rected and ma1led to the respective 
'<part1es hereto at the followmg addroA A 
Lessor Oela Mmerals, Inc W W 

Attn Gary N Covmgton 
P.O Box 2539 
Midland, TX 79702-2539 

I 
Lessee Petro-Hunt L L C 

Attn Land Department 
1601 Elm Street. SUite 3400 
Thanksg1vmgJrower 
Dallas, Texas 75201-7201 

Erther party may from l1me to tsme change the address to wh1ch notsces to it shall be directed by fumishmg the other party With wntten notJce 
of the change All not1ces provided for and authonzed to be grven hereunder shall be cons1dered g1ven only if and when recerved by the party 
to whom addressed HOINever, any nobce sent by a pnvate express canier manced for exped1ted delivery, or by United States Express Ma1l, 
mailgram, reg1stered m~ul or certified mall With return requested and all postage and fees therefor paid shall be deemed to have been g1ven 
on the date such notJce IS delivered to the expres.s company or deposited 1n the Unrted States ma1l addressed to the party bemg nobf~ed 
Not1ces transmrtted by telecop1er shall be deemed an actual delivery rf a leg1ble copy IS recerved 

17 Lessee IS hereby granted the nght, at rts option, to pool or unitize any land covered by thiS lease With any other land 
covered by lh1s lease.-<~rutlor wrth any other land, lease, or leases, as to any or all m1nerals or honzons, so as to establish unrts contammg not 
more than e1gh1): (80) s\Jrtace aC£eS. Q!us 10% acreage tolerance, prov1ded, however, un1ts may be establiShed as to any one or more 

- honzons, or 8X1Silng un1ts may be enlarged as to any one or more horizons, so BS to conta1n not more that siX hundred forty (640) surface 
acres plus 10% acreage tolerance, rf hmrted to one or more or the following· (1) gas, other tllan casmghead gas, (2) hquid hydrocarbons 
(condensate} which are;not liQUidS rn the subsurface reservoir, (3) mmerals produced from wells classified as gas wells by the conservation 
agency havmg JUnsd•ction. If larger un1ts than any of those herem permitted, either at the t1me established, or aft.er enlargement, are reqUired 
under any governmental rule or order, for the dnlllng or operation of a wen at a regular locatson, or for obtamUlg a maXJmum allowable from 
any well to be dnlled, dnlllng, or already dnlled, any such unit may be established or enlarged to conform to the s12e reqUired by such 
governmental order or rule Lessee shall exercise sa1d opt1on as to each des1red unrt by execubng an instrument 1dentifymg such umt and 
filing rt for record 10 thej pubhc office in wh1ch thiS lease is recorded. Each of saKI opbons may be exerased by lessee at any tsme and from 
time to bme while lh1s lease is in force, and whether before or an.er productiOn has been established either on saKI land, or on the port100 of 
said land Included m the unrt, or on other land unitiZed thereWith A unit establiShed hereunder shall be valid and effective for all purposes of 
this lease even though: there may be m1neral, royalty, or leasehold mterests m lands w!thm the umt which are not effectively pooled or 
unrt.tz.ed Any operabons conducted on any part of such unrt12ed land shall be considered, for all purposes, except the payment of royalty, 
operatlons conducted upon sa1d land under th~:~ lease ihere shall be allocated to the land covered by th1s lease wrth1n each such un~t (or to 
each separate tract Within the unt\ If thiS lease covers separate tracts Wlth1n the unrt) that proport1on of the total product1on of umtszed m1nerals 
from the um\, after deducting any used in lease or unrt operations, wh1ch the number of surface acres in such land (or 1n each such separate 
tract) covered by th1s lease Within the unit bears to the total number of surface acres 1n the unrt, and the producllon so allocated shall be 
cons1dered for all purposes, 1ncludtng payment or delivery of royalty, ovemdmg royalty and any other payments out of product1on, to be the 
entire produd1on of unrt.lzed mmerals from the land to wh1ch allocated in the same manner as though produced therefrom under the terms of 
th1s lease. The owner of the reversionary estate of any term royalty or m1ooral estate agrees that the accrual of royalties pursuant to th1s 
paragraph or of shut-in royallles from a well on the unit shall sallsfy any frnitabon of term requmng produdton of oil or gas The format10n of 
any unit hereunder whiCh mcludes land not covered by th1s lease shall not have the effect of exchangmg or transfemng any mterest under th1s 
lease {mcludrng, without hmrtatJon, any shut-In royalty which may become payable under this lease) between parbes owmng mterests rn land 
covered by th1s lease and parties ownrng interests 10 land not covered by thiS lease Nerther shall rt impatr the nght of lessee to release except 
that lessee may not so release as to lands W1th1n a un1t wh1le there are operabons thereon for un11ized mmeral5 unless all pooled leases are 
released as to lands w1hin the unrt At any tiO'le while this lease IS 1n force lessee may dissolve any unit establiShed hereunder by filing for 
record 1n the pubhc office where this lease IS recorded a declaratson to that effect. If at that time no operations are bemg conducted thereon 
for unrllzed minerals. Subject to the provisions of thiS paragraph 17, a unit once established hereunder shan rema~n m force so long as any 
lease subject thereto shan remain 1n force. If th1s lease now or hereafter covers separate tracts, no pooling or unitiZ.atJon of royalty mterests as 
between such separale :trac:ts IS mtended or shall be mphed or resun merely from the 1nclus1on of such separate tracts wrthm thiS lease but 
lessee shall neverthele5;5 have the nght to pool or un1t12e as proVIde<lm thts paragraph 17 With consequent allocation of product1on as herem 
prov1ded As used m thiS paragraph 17, the words "separ<ite tract" mean Pny tract With royalty ownershiP d1ffenng, now or hereafter, el\her as 
to part.oes or amounts, trom that as to any other part of the leased premiSeS 

t 
I 

IN WITNESS :-vHEREOF, th1s Instrument IS executed as of the day first above wntten 

Lessor Lessee 

Petro-Hun 

STATE OF TEXAS 

COUNTY OF 

Th~ .,,..,_;, w" "''"""""''"' bal\>m mo oo tho /J:/i_ doy of &~ 
Inc , by Gary N Covmgton, President 

I 

2008 by Dela Mmerals, 

Type or Print Name of Notary 

STEPHANIE JACKSON U 
Nolary_Pvbl•c. State of Texal' 1 f 

M 1• COtTI 'I'~~SIOn Exp1res j I •v I •' • , 20)2 , .. 
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My ~omm1ss1on Exp1res 
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; 

~'\ 
, lOQi.. by Bruce W Hunt, Pres1dent of 

.,. Notary Pubhc,stateoiTliS 

Type or Pnnt Name of otary 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

I, hereby certify that th1s 1nstrument w1th 1ts cert1f1cates of authentiCity was FILED on the 
date and at the t1me stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as tnd1cated 

OPR VOL 816 PAGE___..J<5~6~ _ _ DATERECORDED 03/09/2009 

DIANNE 0 FLOREZ, COUNTY CLERK 

RErtJ31;2;t!ea;J; 
By ) ~ J. Deputy 
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I'ROOUCI.!II.S 88 (bed·%) I'X .... 
fo'8t.fzl -~ovc;-ool 

/0311?'3 / 

PAID-UP OIL AND GAS LEASE 

T il lS AGREEMENT, mnde IUid entered into this~ day of~ 2008, by and between Kevjn l,oujs 
Rgbcf5()1l, as Lessor, (whellu::r one ur mo"') "'"'oso: addre:.s is UOS Mossb!'oo"- Drive, 1\ellq Icw 76148, and 
Petro-Hunl. LL C., as Lessee, (whether one or more) whos.: address is 160 I Elm S!rtct. Suite 3400, Ihanksgivmc 
J.o.wq, Dilli!!S, Texas 75201-7201 , WITNESSETH: 

!. Lc::;sor in eonsideration of Ten and No/100 Dollars (S!O.OO), in hand paid, of the royalties herein 
provided, and of the covenants and agreements of Lessee herein con tamed, hereby grants, leases and lets exclusively 
unto Lessee for the purpose of tnvestig.ating. exploring. prospecting. drilling and mimng for and producing o il, gas 
and "'lnted hydroc:arllons, injecting g;:IS. water.;, other nuids and a ir into sub-surfaee Slnlta, laying pipe lines. bu•lding 
lllnks. power stations, telephone Jines and other strucrures thereon to produce, save, take care of, treal, tranSp<>n and 
own said products., the following det'l'Ocd land in Rene:< County , Texas, lo-wil: ( 

-?~~""\)~ A..\\. l l<.o 
All o r Sution 8, Block C-20, Public School Land Survey, containing 640.0 acres, more or less 

All or Sulio n 2, Block C-21, Public School Land Survey, eootaiolog 640.0 acres, more or Jess - r-:.< - I -4 <! £c; 1 \ c:.:e · 0 3P48( 

All ofSuliou 14, Block C-21, Poblk School Land S urvey, containing 640.0 acres, more or less - I=K. - • -4-"1 SCI9 \ oe, --o'SuS'<-12.. 

All ofSuhoo !6, Block C-21, Public School Land S urvey, containing 640.0 acres, rnorc o r less - ~'t. - l 4'\~o<) 'l; .,g -<Jb-:;'~ 

and containing~ acres, more or less (hereinaf\cr called ''SIIid land''). 

2. Subject to the other provisions herein contained, this lease shall be for ' tenn of~ years from 
this dale (called "'primary term") and as long therell.fter as oil and/or gas is produced in paying quantities from said 
land hereunder. Paytng quanrities is defmed as a q uantum of production wh!clt rellJ.mS a profit to Lessee above all 
costs and expenses d1rectly anribulllb!e to the production from said land. including. bta not limited 10, the cost of 
producing, trlUISporting. trealing, and mo.rkering said producrion and all ad valorem and production taxes assessed 
against the interest of Lessee, but excluding bonus, delay rentals, roy&.lty. drilling and complcoon cOStS. 

3. The royalties 1.0 be paid by Lessee are: (a) on oil, Onr-F'ourtb (114) of that produced and saved from said 
land, the same to be delivered free of charge at the wtlls or 10 tho credit of Lessor mto the pipeline to which the we lls 
may be connected; Lessee may from rime 10 time purehasc any royalty oil in its possession, paying the m.arlcct price 
therefor prevailing for the field where produced on the date of purchase; and (b) on ~. including casinghead gas or 
other gaseous substance. produced from said land and sold or used off the pmnises or m the manufacrurc of gasoline 
or other product therefrom. the marltet value at the wtll of Ono-fourth (1 /4) of the gas sold or used. provided thar 
o n ga~ sold at the we ll '" n bona fide trMsactton between Lessee and a par1y nor controlled by Lessee the term 

''mart<ct value" shnll be an amount realized from such sale. Where gas from a ~II capable of producing gas only is 
nor sold or used, Lessee shall pay as royalty an 11m0unt per year cquatto $2S.OO w net mineral :w::re commencing on 
or before: ninety (90) days after complcrion of such shut-in ~ well and annually thereafter; and while such paymcm 
is made: il -.ill be considered that gas is being produced within the meaning of paragraph 2 hereof; provided, 
howe ver, tt is agreed that after the end o f the pnmary tenn hereof, this lease may not be maint:ained in force and 
effect solely by the p;ayment of shut-in royalty for any single period in excess of two (2) years. However, Lessee shall 
be cnri tlcd to invoke the shut-in royalty provisions from lime 10 time for periods not to execcd two {2) years, 
provided that Lessee shall have actually rnarlleted gas in paying quantities from said land in good faith after the end 
of each prior period for which Lessee h:IS paid shut-in gas royalty under this lease. The 1crm "gas only .. mcludcs ~ 
dt~illare, condensate, and othu substnnc:cs produced from a gli.S well or a well classified as a gas well by the 
Railroad Commission of Texas o r other govcmmenrnl agencies having jurisdicrion, but not casinghead gas or any 
subslallce produced from any oil well Lessee agrees that all gas produced from the lease premises thai is nor 
proc:essed in a planr or plants from which producu derived therefrom and the residue gas is ratably allocated 10 the 
lease premise:; for the paymenl of royalties shall, if economically feasible to do so before the same is sold or used for 
any purpose or trMsported from the lease premises, he passed through a conventional separator desi&Jied and 
operated to effect the maximum eeonomtcal recovery of liquids then: from and any and all such liquids shall. for the 
purpose of this lease, be treated as oil for royalty paymenr. Lc::isee shall have the (rex usc of oil, gas and water from 
said land. except water from Lessor's wells. for al l operations hercondtf'. exr;;:,t secondary reeovery operations, and 
the royalty on o il and/or gas shall be comptaed after deducting any so used. All roy&.lty on oi~ gas and asso<:lllted 
hydrocatbons shall be due and pa)':lble 10 Lessor within three (3) months of the dale when initial production from f ,, r 

any well commences. Thc:reatlcr, royally shall be due and payable on or before the last day of the second month fl 
succe:cding the monlh of production In rhe evenc o royalty is not so time ly paid, Lessee agrees that it will pay Lessor 
interesl on the amount so due at the (generally ac;cepted) prime rare per annum for the royalties so owing, said 
imere:sr to commcnc:c on the <by following the dale such royalty is owing by the terms hcn:of. Lessee agrees thai all 
royalties IICOlling unde:r this lease shall be paid Witho ut deduct1on foc the eost of producing. pthc:ring. Sloring. 
sepllnlling. treating. dehydrating, compressing. processing. tTansponing, and otherwise making the oil, gas and other 
pruducts produced hereunder ready for sale or use. 

4 . This is a paid-up oil and gas lease and no delay renmls are due and payable: hereunder. 

5. If prior 10 d iscovery of 011 or gas on said land Lessee should drill a dry hole or holes thereon. or if after 
d iscovery of oil or gas the productioo thereof should cease from any cause, this lease shall remain in force as long as 
additional dri ll ing or re-working opcnllions an: conducted upon said land with no cessation for more titan ninety (90) 
days in 8 good faith c lfon to discover and produce oil and/or gas, or (if it be within the primary tcnn) Lessee 
commences or resumes the payment or render o f renrals on or before the renml paytng date next ensuing after the 
exptrauon o f one month from dare of completion of said dry hole or holes or the cessation or production. If, at the 
expir.ltion of tbc prim3ry term, oil and/or gas is not being produced on said land but Lessee is then engllged in acrual 
dri ll ing or rc-worlc ing operations on said land this lease shall remain in force so long as openuions are proseeuted 
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• With no cessation of mO!'II ~ (90) consecutive days, and if they result a production Of oil and/or gas, SO 

long thereafter as o il and/or gas is produced in paying quantit ies from said land. 

6 . After the discovery of o il and/or gas on said land, Lessee shaH further develop said land as a reasonably 
prudent operntor would do in the same or simi lar circUJT\SiallUS. Lessee shall adequarely protect !he oil and gas 
under said land fTom drninagc fTom the adjaGent lands or lea.~ In !he event a we ll or wells producing oil and/or gas 
in paying quantities should be brought in on adjacent land and draining the lease premises, Lessee agrees to drill 
such offset wells as a reasonably prudent operator would drill under the same or similar circumslanccs. Neilhcr !he 
bonus, delay rcntals, nor royalties paid or to be paid hcmmdcr shall relieve Lessee from the oblig,stion herein 
expressed, and for such purpose Lessee shaH be required to drill as many wells as !he fucts may justify and to !he 
depth or depths necessary for effective protection apinst undue drainage by ocher wells o n adjacent lands or leases. 
In lieu of drilling an ofT-set well, Lessee has !he option to release the off-set pror.uion unit only as prescribed by !he 
by !he Railroad Commission of Texas. Nothing herein shall require Lessee to drill an off-set well when: Lessee has 
an existing well producing oil or gas on a proration unit on the leased land at the time of completion of a we ll on an 
adjoining proration unit to the leased land(s) . 

7 Lessee shall have the exclusive nght to build, opernte and maintain pits, reservoirs, pickup sllltions and 
plantS for the purpose of picking up and conserving the waste oil that Aows down !he creeks, ravines and across the 
land embraced in !his lease, if said oil is produced from lands covered by this lease, and Lessor shall be entitled to 
receive !he royalty hereinbefore reserved on a ll such oil so saved . 

8 . Lessee shall have !he right at any time during or wilhin 120 days after the expiration o f this lease to 
remove all property and fixtun::s placed by Lessee on said land, Including the right to draw and remove all casing. 
When requiTed by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled 
wilhin one lhousand ( 1000) feet of any residence or barn now on sa1d land witho.ut Lessor's consent 

9. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall 
extend to their heirs, successors and assigns, but no change or division in ownership of the land, n:nUils, or royalties, 
however accomplished, shall opcrn!e tn enlarge the obligation or diminish the rights of Les$ec. No sale or assignment 
by Lessor shall be binding on I~ until Lessee shall be furnished a copy o f the recorded instnuncnt evidencing 
same. In the event of assignment of this lease as to a segre~cd pOrtion of said land, the rentals payable hereunder 
shall be npportionable a.s between the several leasehold owners nunbly acco rding to the surface area of each, and 
default in rental p;lyment by one shall not o.ffect the rights of ocher leasehold ownm hereunder. Lessee shall g ive 
Lessor prompt written nocice of any assignment of th is lease as to all o r any partion o f the lands covered hereby, and 
such notice shall be accomp:lllied by a uue copy of !he instrument effecting such assignment within sixty (60) days of J "' 
its recording in !he county records . All rights, covenants, and obhg;~tions of each party hereunder sha ll extend to and 
be binding upon !he heirs, successors and assigns of sucb party. Lessee shall have !he right at any time to surrender 
!his lease, in whole or in part. to Lessor by delivering or rnaihng a release hacof to Lessor, or by p lacing a ~lease 
thereof o f record in !he county in which said land is located; thc:reupon Lessee shall be relieved &om all subscquet1t 
obligations, express or implied, of this agreement as to !he ocncagc so surrendered, and !hereafter the rentals payable 
hereunder shall be redu~ in the pro portion that !he t11:rcage covered hereby is reduced by said release or releases. 

10. Notwithstanding anything to the contnuy berein contained. a1 the expiration of the primary term hereof. 
this lease sbnll terminate as to ( I) all depths below 100 feet below the producing perforations in any proration unit 
upon which !here is a well producing oil and/or gas in commercial quantities, and (2) all lands which are not included 
withm a proruion unit established by !he RBHroad Commission of !he State of Tex:as for wells producing in 
commcreial quantities, unless Lessee is en~cd in drilling or reworlcing opcrntions. lf les$ec is, at the expiration of 
the primary term, engaged in actual drilling opaations, !his lease shall remain in full force and effect as ID all lands 
covered hereby for so long as such operations continue to completiOn or abandonment and for so long thereafter as 
operations for drilling are conduct.cd wilh no more than 120 days elapsing betwceo !he completion or abandonmcnt 
of one well and !he coml'llCO(CffiCTit of actual drilling operations o f another' welL A well shall be determined to be 
completed on the day lessee releases the drilling rig used to drill such well, or the dale such rig is moved off !he 
location. whichever date occ;urs first; and a well shall be determined to be commenced when such well1s spudded. 

I I. At the exp1r:1tion of the primnry term of !his lease or when lessee ceases continuous development as 
provided in Pa.rugraph 10 , whichever is !he later date, this lease will terminate as to all rights except those covering 
from 100 feet above to 100 feet below producing perforatioos in each producing proration unit 

12. In the event Lessor consider.. tluu operations, eilher express or implied, are noc at any Lime being 
conducted in compliance wilh this lease. Lessor shall notify !he 1..cssee in writing setting out specifical ly in what 
respect Lessee has breached this contrnct. and Lessee., if in default, shall have sixty (60) days after such notice in 
which to comply, or commence to comply, wilh the obligations impOsed by vimJe of this instrument 

13. hould Lessee be preveoted from complymg with any express or implied covenant of thiS lease, from 
conducting drilling or rewor1ting operations thereon or from producing oil or gas tlwnfrom by reason of SC81'City of 
or inability to obtain o r to usc equiprnc:nt or material, or by opc:mtion of force majeure, any federal or state law or ( 1' 
any order, rule o r regulation o fgovemment:ll aulhority, then while so prevented, Lessee's obligations here~ sh:ill \ 
be suspended, and ~ sha ll not be liable in damages for faiiUJ"e to comply therewith; and this lease shall be 
extended while and so long as Lessee is prevented by any such cause fTom conducting drill ing or ~working 
operntions on or fTom producing o il or g;JS from the lease premises; provided that Lessee shall never be relieved 
from !he payment of annual shut-in rental hereof so as to keep this lease in force in the absence of actual drilling 
Opcralions. 

14. Lessee agrees to furnish to Lessor daily drilling reports. copies of all logs run, surveys made, and any 
ocher well infonmation per1<1ining to wells drilled on said land and copies of ~portS and fomlS filed by Lessee wilh 
the state regulatory agencies in connection WJ!h such wells. Lessee a lso agrees to furnish Lessor copies of nil ti tle 
opinions, title reportS, drilling opinions, division order opinion.~ and any and all related documents o r reports. Lessor 
agrees to hold all such informo1ion confidential so long as this lease is in force a.s to any part of sa.id land, or ninety 
(90) days after !he expi111tion of the prim:vy term and/or continuous drill~ which ever is firsl 
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• • IS Lessor hereby warrants and a&rees to defend the title to said land by, through. and under Lessor, but not 
othcl'wise. If Lessor owns an intm:st in said land less than the entire and undivided fee simple estate then:in, then the 
royalues and rentals herein provided shall be paid Lessor in the proportion which Lessor's interest bears to the entire 
Md undivtded fee simple estate therein. Lessee, at its option. may discharge any tax. mortgage or other lien against 
Lessor's interest tn said land, either m whole or in part, and in event Lessee does so, Lessee shall be subrogated to 
such lien with the right to enforce same and apply rentals and royalties accruing hereunder tow-.ud satisfying same 
Lessor shall have and hereby retains~ li~t lien upon all o il or gas produced from the lease prvnises and attributable 
w the undividc:U interest covcn:d hereby. to secure the payment of all royalty and other amounts that may become 
due hereunder to Lessor . 

16. Lessee, a1 its option. is hereby given the right and power to pool or combine the ac:re:a&e covered by thts 
lease or any port ton thereof as to 011 and gas, or erther of them. with any other land, lease or leases in the Immediate 
vicintty, as herein provided. Units pooled hereunder shall confonn in size with those prescribed or pcnnined by the 
Rail mad Commisston o f Texas, or other lawful nuthonty, for the drilling or operation of a well a1 a regular location 
or for obtaining maximum allowables from any well to be dri lled, drilling or al=dy drilled, provided however, that 
Lessee may form pooled units for horiwntal wells below the base of the Wolfca.mp formarion comprised o f 640.00 
acres, pillS a tolerance of I 0%. Lessee under the provisions hereof may pool or combine acreage ooveccd by thiS 
lease or any portion thereof as to oil in any one or more strata and as to gas in any one or more straJa. Lessee shall 
file in the appropriate county, an Instrument describing and designating the pooled ~e as to a pooled unit; and 
upon such recordation, the unit shall be e ffective as to all parties hereto. Lessee at its option may exercise its pooling 
o pt ton before or after commencing operations for or completing an oil or gas well. Any such operations on lands 
ultimately included in the pooled unit shall be considered as opcn~tioi'IS for drilling on or production of oil or gas 
from land covered by this lease. J-or the purpose of computing the royalties payable under tins lease, there shall be 
a llocated to the land cov~ by this lease and included in said unit, a pro rata portion of the oil and gas. o r either of 
them, produced &om the pooled unit after deducnng that used for o perations on the pooled unit, such allocation shall 
be on an acreage basts, meaning there shall be allocated to the acreage cove~ by this lease and included in the 
pooled unit that pro ra1a portion o f the oil and gas, or either o f them, produced from the pooled unit which the 
number of surfu:e acres covered by this lease and included in the pooled unit beats to the total number o f surface 
acres included in the pooled unit Notwithstanding anything herein seemingly to the contrary, in the evem Lessee 
pools only a portion of the acres in this lease. then in such event the pooled portion and the unpooled portion shall 
each be treated and considered as a separa!e and d istinct lease for the limited purpose o f paying shut-in royalties and 
perperuating said leases by dri lling production or reworlcing opcralions. Should pooling occur, the payment of any 
subsequent shut-in gas royalt ies shall be based on the number of acres then covered by c;u:h sepan~te lease. 

IN WITNESS WH EREOF, this instrument is executed on the dale first above wrinen. 

LESSOR 

~· a~ ~ 
Kevin Louts Roberson 

ST/\ TE OF TEXAS ~ 

COUNTY O F ~C~-'t:v~~w..:.A.:_I __ _ 

§ 

§ 

.:; .l... _ The fo~ing instrument was aclcnowledged before me on this _ _ ":?.:;...r._.i/_...._ _____ day 
or .Le!?l~lMo b <2 L ' 2008, by, Kevin Louis Roberson. 

My commtssion expires: 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and at the lime stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR 806 PAGE 189 DATE RECORDED 10/21/2008 _ __ VOL. __ _ 
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PRODUCERS 88 {bcd-96) TX 

PAID-UP OIL AND GAS LEASE 

THIS AGREEMENT, made and entered into this 28th day of August, 2008, by and between Kimberly 
Roberson Reynolds. as Lessor, (whether one or more) whose address is 24649 Kings Canyon Square. Aldie. Virginia 
20105, and Petro-Hunt, L.L.C., as Lessee, (whether one or more) whose address is 1601 Elm Street. Suite 3400, 
Thanksgiving Tower, Dallas. Texas 75201 -7201, WITNESSETH: 

I. Lessor in consideration of Ten and No/100 Dollars ($10.00), in hand paid, of the royalties herein 
provided, and of the covenants and agreements of Lessee herein contained, hereby grants, leases and lets exclusively 
unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas 
and related hydrocarbons, injecting gas, waters, other fluids and air into sub-surface strata, laying pipe lines, building 
tanks, power stations, tel~hone lines and other structures thereon to produce, save, take care of, treat, transport and 
own said products, the following described land in Reees County , Texas, t~wit: 

All of Section 8, Block C-20, Public School Land Survey, cootainlog 640.0 acres, more or less 

Au of Section 2, Block C-21, Public School ~od Survey, contaloiog 640.0 acres, more or less 

AU of Section 14, Block C-21, Public School Land Survey, containing 640.0 acres, more or less 

All of Section 16, Block C-21, Public Scbool Land Survey, containing 640.0 acres, more or less 

and containing 2,560.00 acres, more or less (hereinafter called "said land") . 

2. Subject to the other provisions herein contained, this lease shall be for a term of Three (3) years from 
this date (called "primary term") and as long thereafter as oil and/or gas is produced in paying quantities from said 
land hereunder. Paying quantities is defined as a quantum of production which returns a profit to Lessee above all 
costs and expenses directly attribumble to the production from said land, including. but not limited to, the cost of 
producing, transporting, treating, and marketing said production and nil ad valorem and production taxes assessed 
against the interest of Lessee, but excluding bonus, delay rentnls, royalty, drilling and completion costs. 

3. The royalties to be paid by Lessee are: (a) on oil, One-Fourth (1/4) of that produced and saved from said 
land, the same to be delivered free of charge at the wells or to the credit of Lessor into the pipeline to which the wells 
may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price 
therefor prevailing for the field where produced on the date of purchase; and (b) on gas, including casinghead gas or 
other gaseous substance, produced from said land and sold or used off the premises or in the manufacrure of gasoline 
or other product therefrom, the market value at the well of One-Fourth (1/4) of the gas sold or used, provided that 
on gas sold a! the well in a bol)a fide transaction between Lessee and a party not controlJed by Lessee the term 
"market value" shaH be an amount realized from such sale. Where gas from a well capable of producing gas only is 
not sold or used, Lessee shall pay as royalty an amoWlt per year equal to $25.00 per net mineral acre commencing on 
or before ninety (90) days after completion of such shut- in gas. well and annually thereafter; and while such payment 
is IJUI.de it will be considered that gas is being produced within the meaning of paragraph 2 hereof; provided, 
however, it is agreed that after the end of the primary term hereof, this lease may not be maintained in force and 
effect solely by the payment of shut-in royalty for any s ingle period in excess oftwo (2) years. However, Lessee shall 
be entitled to invoke the shut-in royalty provisions from time to time for periods not to exceed two (2) years, 
provided that Lessee shall have actually marketed gas in payhJg quantities from said land in good faith an.e; the end 
of each prior period for which Lessee has paid shut-in gas royalty under this lease. The term "gas only" includes gas, 
distillate, condensate, and other substances produced from a gas weU or a well classified as a gas well by the 
Railroad Commission of T~xas or other governmental agencies having jwisdiction, but not casinghead gas or any 
substance produced from any oil well. Lessee agrees thal all gas produced from the lease premises that is not 
processed in a plant or plants from which products derived therefrom and the residue gas is ratably allocated to the 
lease premises for the payment of royalties shall, if economically feasible to do so before the same is sold or used for 
any purpose or transporu:d from the lease premises, be passed through a conventional separator designed and 
operated to effect the maximum economical recovery of liquids therefrom and any nnd alJ such liquids shall, for the 
purpose of this lease, be treated as oil for royalty payment. Lessee shall have the free use of oi~ gas and water from 
said land, except water. from Lessor's wells, for all operations hereunder, except secondary recovery opemtions, and 
the royalty on oil and/or gas shall be computed after deducting any so used. All royalty on oft, gas and associated 
hydrocarbons shall be due and payable to Lessor within three (3) months of the date when initial production from 
any well commences. Therea fter, royalty shall be due and payable On or before the last day of the second month 
succeeding the month of production. In the event a royalty is not so timely paid, Lessee agrees that it will pay Lessor 
interest on the amount so due at the (generally accepted) prime rate per annum for the royalties so owing, said 
interest to commence on the day following the date such royalty is owing by the terms hereof. Lessee agrees that all 
royalties accnling Wlder this lease shall be paid without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting, nnd otherwise making the oil, gas nnd other 
products produced hcreWlder ready for sale or use. 

4. This is a paid-up oil and gas lease and no delay rentals are due and payable hereWlder. 

5_ If prior to discovery of oil or gas on said land Lessee should drill a dry hole or holes thereon, or if after 
discovery of oil or gas the production thereof shouJd cease from any cause, thjs lease shall remain in force as long as 
additional drilling or re-working operations are conducted upon said land with no cessation for more than ninety (90) 
days in a good faith e ffort t~. d iscover and produce oil and/or gas, or (if it be within the primary term) Lessee 
commences or resumes the payment or tender of rentals on or before the rental paying date next ensuing after the 
expiration of one month from date of completion of said dry hole or holes ,or the cessation of production. lf, at the 
expiration of the primary term, oil Wldlor gas is not being produced on said land but Lessee is then engaged in actual 
drilling or re-working operations on said land this lease shall remain in force so long as operations are prosecuted 

{ 
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• with no cessation of more ~ty (90} consecutive days, and if they result 8 e production of oi l and/or gas, so 
long thereafter as oil and/or gas is produced in paying quantities from said land. 

6 . After the discovery of oil and/or gas on said land, Lessee shall further develop said land as a reasonably 
prudent operator would do in the same or similar circumstances. Lessee shall adequately protect the oil and gas 
under said land ·from drainage from the adjacent lands or leases. In the event a well or we Us producing oil and/or gas 
in paying quantities should be brought in on adjacent land and draining the lease prem~, Lessee agrees to drill 
such offset wells as a reasonably prudent operator would drill tmder the same or similar circumstances. Neither the 
bonus, delay rentals, nor royalties paid or to be paid hereunder shall relieve Lessee from the obligation herein ; (J.U 
expressed, and for such purpose Lessee shall be required to drill as many wells as the facts may justify and to the v 
depth or depths necessary for effuctive protection against t.mdue drainage by other wells on adjacent lands or leases. 
In lieu of drilling an off-set well, Lessee has the option to release the off-set proration unit only as prescribed by the 
by the Railroad Commission of Texas. Nothing herein shall require Lessee to drill an off-set well where Lessee has 
an existing well producing oil or gas on a proration mtit on the leased land at the time of completion of a well on an 
adjoining proration unit to the leased land(s) . 

7 . Lessee shall have the exclusive right to build, operate and maintain pits., reservoirs, pickup stations and 
plants for the purpose of picking up and conserving the waste oil that flows down the creeks, ravines and across the 
land embraced in this lease, if said oil is produced from lands covered by this lease, and Lessor shall be entitled to 
receive the royalty hereinbefore reserved on aJJ such oil so saved. 

8. Lessee shall bave the right at any time during or within 120 days, after the expiration of this lease to 
remove aU property and fixtures placed by Lessee on said land, including the right to draw and remove all casing. 
When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled 
within one thousand (1000) teet of any residence or. barn now on said land without Lessor's consent 

9 ." Tbe rights of either party hereunder may be ass igned in whole or in part and the provisions hereof shall 
extend to their heirs, successors and assigns, but no change or division in ownership of the land, rentals, or royalties, 
however accomplished, shall operate to enlarge the obligation or diminish the rights of Lessee. No sale or assignment 
by Lessor shall be binding on Lessee until Lessee shall be furnished a copy of the recorded instrument evidencing 
same. In the event of assignment of this lease as to a segregated portion of said land, the rentals payable hereunder 
shall be apportionable as between the several leasehold owners ratab ly according to the surface area of each, and 
default in rentaJ payment by one shall not affect the rights of other leasehold owners hereunder. Lessee shall give 
Lessor prompt written notice ofany assignment of this lease as to all or any portion of the lands covered hereby, and 
such notice shall be accompanied by a true copy of the instn.unent effecting such assignment within sixty (6~ ys of 
its recording in the county records. All rights, covenants, and obligations of each party hereunder shall extend to and 
be binding upon the heirs, successors and assigns of such party. Lessee shall have the right at any time to surrender 
this lease, in whole or in part, to Lessor by delivering or mailing a release hereof to Lessor, or by placing a release 
thereof of record in the coun.ty in which said land is located; thereupon Lessee shall be relieved from all subsequent 
obligations, express or implied, of this agreement as to the acreage so surrendered, and thereafter the rentals payable 
hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases. 

I 0. Notwithstanding anything to the contrary herein contained, at the expiration of the primary term hereo f, 
this lease shall terminate as to (I) all depths below 100 feet below the producing perforations in any proration unit 
upon which there is a well producing oil and/or gas in commercial quantities, and (2) all lands which·are not included \ 1 
within a proration unit esmblished by the Railroad Commission of the State of Texas for wells producing in 
commercial quantities, unless Lessee is engaged in drilling or reworlcing operations. If Lessee is, at the expiration of 
the primary term. engaged in actual drilling operations, this lease shall remain in full force and effect as to all lands 
covered hereby for so long as such operations continue to completion or abandonment and for so long thereafter as 
operations for drilling are conducted with no more than 120 days e lapsing between the completion or abandonment 
of one well and the commencement of actual drilling operations of another well. A well shall be determined to be 
completed on the day lessee releases the driJluig rig used to drill such well, or the date such rig is moved off the 
location, whichever date occurs first; and a well shall be detennined to be commenced when such well is spudded. 

11. At the expiration of the primary term of this lease or when lessee _ceases continuous development as 
provided in Paragraph 10, whichever is the later date, this lease will terminate as to a ll rights except those covering /(Cf r1.. 
from i 00 feet above to I 00 feet below producing perforations in each producing proration unit 

1 
, J L 

12. In the event Lessor considers that operations, either express or implied, are not at any time being 
conducted in compliance with this lease, Lessor shall notify the Lessee in writing setting out specifically in what 
respect Lessee has breached this contract, and Lessee, if in default, shall have sixty (60) days after such notice in 
which to comply, or commence to comply, with the obligations imposed by virtue of this instrumenL 

13. Should Lessee be prevented from complying with any express or implied covenant of this lease, from 
conducting drilling or reworlcing opera! ions thereon or from producing oil or gas therefrom by reason of scarcity of 
or inability to obtain or to use equipment or material, or by operation of force majeure, any federal or state Jaw or 
any order, rule or regulation of govemmentaJ authority, then while so prevented, Lessee's obligations heretmder shaJJ 
be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be 
extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking 
operations on or from producing oil or gas from the lease premises; provided that Lessee shall never be relieved 
from the pa.Yment of annual shut-in rental hereof so as to keep this lease in force in the absence of actual drilling 
operations. 

14. Lessee agrees to furnish to Lessor daily drilling reports, copies of aJI logs run, surveys made, and any 
other well information pertaining to wells drilled on said land and copies of reports and forms fi led by Lessee with 
the state regulatory agencies in connection with such wells. Lessee also agrees to furnish Le~pi~alLtitle 
opinions, title reports, drilling opinions, division order opinions and any and all related docwnents or reports. Lessor 
agrees to bold aJI such information confidential so long as this lease is in force as to any part of said land, or ninety 
(90) days after the expiration of the primary term and/or continuous driJJing, which ever is first. 
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15. Lessor hereby warrants and agrees to defend the title to said land by, through, and under Lessor, but not 
otherwise. If Lessor owns an interest in said land less than the entire and undjvided fee simple estate therein, then the 
royalties and rentals herein provided shall be paid Lessor in the proportion which Lessor's interest bears to the entire 
and undivided fee simple eslllte therein. Lessee, at its option, may discharge any tax, mortgage or other lien agrunst 
Lessor's interest in said land, either in whole or in part, and in event Lessee does so, Lessee shall be subrogated to 
such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same. 
Lessor shall have and hereby retains a ftrSt lien upon all oil or gas produced from the lease premises and attributable 
to the undivided interest covered hereby, to secure the payment of all royalty and other ammmts that may become 
due hereunder to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this 
lease or any portion thereof as to oil and gas, or either of them, with any other JaneL lease or leases in the immediate 
vicinity, as herein provided. Units pooled hereunder shall conform in size with those prescribed or permitted by the 
Railroad Commission of Texas, or other lawful authority, for the drilling or operation of a weU at a regular location 
or for obtaining maximmn allowables from any well to be drilled, driiling or already drilled, provided however, tha1 
Lessee may form pooled units for horizontal wells below the base of the Wolfcamp formation comprised of 640.00 
acres, plus a tolerance of I 0%. Lessee under the provisions hereof may pool or combine acreage covered by this 
lease or any portion thereof as to oi l in any one or more strata and as to gas in any one or more strata Lessee shall 
fi le in the appropriate county, an instrument describing and designating the pooled acreage as to a pooled unit; and 
upon such recordation, the unit shall be effective as to all parties hereto. Lessee at its option may exercise its pooling 
option before or after commencing operations for or completing an oil or gas well. Any such operations on lands 
ultimately included in the pooled unit shall be considered as operations for drilling on or production of oil or gas 
from land covered by thjs lease. For the purpose of computing the royalties payable under this lease, there shall be 
allocated to the land covered by this lease and included in sajd unit, a pro rata portion of the oil and gas, or either of 
them, produced from the pooled unit after deducting that used for operations on the pooled wtit, such allocation shall 
be on an acreage basis, meaning there shall be allocated to the acreage covered by this lease and included in the 
pooled tmit that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the 
number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface 
acres included in the pooled uniL Notwithstanding anything herein seemingly to the contrary, in the event Lessee 
pools only a portion of the acres in this lease, then in such event the pooled portion and the unpooled portion shall 
each be treated and considered as a separate and distinct lease for the limited purpose of paying shut-in royalties and 
perpetuating sajd leases by drilling production or reworking operations. Should pooling occur, the payment of any 
subsequent shut-in gas royalties shall be based on the number of acres then covered by each separate lease. 

rN WITNESS WHEREOF, this instrument is exec~ted on the date first above written. 

LESSOR 

~~£~~ 
STATE OF~ \)\y~\V\\ ~ 

COUNTY OF L 0 v d 0 \,.) {\ 

§ 

§ 

of 
~ 1 The foregoing instrument was acknowledged before me on this _ ______ 0_,3""---- day 
~~1 t 1M. kxN- , 2008, by, Kimberly Roberson Reynolds. 

My commission expires: ~~ , 3 \, ;;)J) 1.;<_. 
bit in and for the State of~ 

\flr~v\,r... 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR GF\APHICS. INC. 
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COMPARED 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

FILED FOR RECORD 

2008 OCT t 6 PM ~ : 35 

DIANNE 0. FLOREZ 
GOUNTY CLERK. REEVES COUSTY. TX. 

tj y·. 
'·' . 

1. hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

_o_P_R _ _ VOL. _ BO_fi_ PAGE _ 1_8_6 _ _ _ DATE RECORDED 1 O I Zl I ZOOB 
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PROOUC!iRS I& (bed 96) TX 

l'AIO-UP OIL AND GAS LEASE 

(p ?I q 2-l(- lla:Jt:l -tJtJ3 
/c:J::J/ 9':33 

' I HIS 1\GRf::EMuN 1-, made and emered inlo lhis f!!h day of Al!ilill, 2008, by Md between 1 ill 
Bur1<holder King. as Lessor, (whether one or more) whose nddrcss IS &03 Palomino, Midland, Ic11as 79705, and 
l'etrn-liunt. I.,L.C. as L..cssce, (whether one or more) whose add=s IS 1601 Elm Strwt. Suile 3400 Thanksiiywg 
:rower. OaiiB$, Texas 75201 7201. WITNESSETH: 

I Lessor in consideration of Ten and No/100 Dollars ($10.00), m hand pa1d, of the royalnes herein 
provided, and or the covenant)) and agreements of I~ herein contained, hereby grams., leases and lets exc lusively 
unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and pcodocing 011. g;as 
and rclaled hydrocarbons, injecting g;os, ~Other fluids and air into sub-surface strata, laying pipe lines, buildmg 
lanks, power stations, telephone lines and other s tructures thereon to produce, save, lake care of. lreat, lnln.sport and 
own said products, the following described IMd in Reev~ C ounty . TeJ<a.S, to-wil: 

A ll of S«tion 8, Block C- 20, Public S<:hool L.and S urvey, eon!Jiining 640.0 acres, more or less 

All o f S«tion 2, !Jioc:k C-21, Public S<:bool Land Survey, containing 640.0 acres. more or less 

All of S«tion 14, Block C-21, Public S<:bool Land Survey, contaioinc 640.0 ures, more or less 

All ofS«tioo 16, Block C -2 1. Public S<:bool Land Survey, con!Jiinin~; 640.0 acres, more or less 

and containing~ acres, more or IC$$ (hereinafter called " sa1d land"), 

2. Subject to the other proVISions herein contained, Ibis lease shall be for a term of Thrft (3) years from 
this dale (called "primary term} and as long ther=fter as oil and/or gas is produced 1n paying quantities from said 
land hereunder. Paying qu3lltities is defined as a quantum of production which returns a profil 10 Lessee above aJI 
costs and expenses directly anribulllble to the pcoduction from said I~ including, but not limited 1o. the eost of 
producing, transporting, tn:ating. and marlccting said production and all ad valorem and pcoduction taxes assessed 
against the interesl of Ussce, but excluding bonus., delay rentals. royalty, drilling and completion costs. 

3 . The royalties to be paid by l...cssce are: (a} on oil, One-fourth (1/4) of thai produccd and saved from said 
land, the same to be delivered free o f charge at the -lis or 10 the credit ofLC$$Qr 1nto the pipeline 10 which the wells 
may be connected; Less« may from ltme to lime purchase any royally oil in itS possession, paying the m311tet price 
therefor prevailing for the field where produced on the d:ltc of purchase, and (b) on gas, including casingl~Qd gas or 
other gaseous sub$Wtcc, produced from said land 1111d sold or used off the premises or m the manufacture of gasoline 
o r other productlhcrefrom, the marltet value nlthe ~II of One-Fourth 0 /i) of the gas sold or used, provided that 
on gas sold at the well in a bona fide trM~saCtion between Lessee and a party not conlt'Olled by L..cssce the lerm 
"mar1cct value~ shall be on amount realized from such sale. W!lere gas from a well capable of prodUGing gas only is 
not sold o r used, Lessee shall pay as royalty an amount per year equal to $25.00 per net mincnl acre commencing on 
or before ninety (90) days after completion of such shut-in gas well and annually thereafter, Md while such payment 
is made it will be considered that gas is being produced within the me<Uung of p;ngmph 2 hereof; provided, 
however, it IS ~ thai a.fkr the end of the primary term hereof, this lease may not be maintained in force and 
effect solely by the payment ufshut-in royalty for any s10glc period in excess of two (2) years. However, Lessee shall 
be cntilled 10 invoke the shut- in royally provisions from lime 10 lime for periods no l 10 exceed rwo (2) years, 
provided that Usscc shall have actually mari;ctcd gas in paying quantities from said land in good faith after the end 
of each prior period for wb1ch Lessee has paid shut-in gas royalty under this lease. The lCrnl ~gas only'' includes gas, 
distillate, condensale, and other subst:utccs produced from a g;15 well or a well c:lassified B$ a gas well by the 
Railroad Comm1ssion of Te11as or other govemmcnllll agencies having jurisdiction. bul not casing/lead gas or any 
substance produced fTom any oil well. Lessee agrees that all gas produced from the lease pmnises tlml is not 
processed in a plant or plants from which products derived therefrom and the residue gas is ratably allocated lo the 
lease premises for the payment of royallies shall, if economically feas1ble to do so before the same IS sold or used for 
any purpose or 1ranspor1ed from the lease premises, be passed through a conventional separator designed and 
operated to effect the maximum economical recovery of liquids therefrom and MY and all such liquids shall, for the 
pUl)lOSC of this lease, be treated as oil for royalty payment Lcs.sc:e shall ~ve the free usc of oil, gas and water from 
said land, except water from Ussor's wells, for all opcrutions hereunder, excepc secondary recovery opensrions, and 
the royalty on oil and/or gas shall be computed after deducting any so used. All royally on oil, gas and assoc:~ated 
hydrocarbons shall be due and payable to Lessor within three (J) months of the date when initial production from 
any well commences. Thereafter, royalty shall be due and payable on or before the last day of the second month 
succeeding the monlh of production. In the evenl a royally is not so timely pa.td, Lessee agrees that it will pay Lessor 
interest on the amount so due at the (generally accepted) prime rate per annum for the royalties so owing, said 
inlere$1 to commence on the cbly following the date such royalty is owing by the tCI'TilS hereof. Lessee agrees that all 
royal ties accruing under th1s lease shall be paid without deduclion for lhe cost of producing, gathering, stormg, 
scpan~~ing. treating, dehydrating, compressing, processing. uansporting, and otherwise malting the oil, gas a:nd other 
products pcoduced hereunder ready for sale or use. 

4. This is a paid-up o il and gas lease Md no delay rentals are due and payable hereunder . 

.5. If prior 10 discovery of oil or gas on said land L..cssce should drill a dry hole or holes thereon, or if after 
discovery of o il or gas the production thereof should cease from any cause, this lease shall remain in force as long as 
additional drilling or ro-woridng operations are conducted upon said land with oo cessation for more than ninety (90) 
days in a good fanh cffon to discover and produce 011 and/or gas, or (if il be wtlhin lhe primaty term) Lessee 
commences or resumes the payment or lender of ren1als on or befor~ the rcnUII paying date next ensuing Dfter the 
expiration of one momh from date of completion of said dry hole or holes or the cessalion of prodoction. If, at the 
expira1:1on of the primary term. oil and/or ps is not being produced on said land but Lessee is then engaged in actiJaJ 
drilling or re-worlo:ing opcrutions on said land It! is lease shall n:rn.ain in force so long as opentions are prosecuted 
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• with no cessaJion of more th~ (90) consecutive days. and if they n:sull A e production of oil and/or gas, so 
long thereafter as oil and/or g115 is produced in paying quantities from said land. 

6 After the discovery of oil and/or gas on said land, Lessee sha ll funher develop said land as a reasonably 
prudent operator would do in the same or similar circumstances. Lessee shall adequately prolect the oil and gas 
under said land &om drainage &om the adjacent lands or leases. In the e vent a well or wells producing oil and/or gas 
in paying quantities should be: brougllt in on adjacent land and draining the lease premises, Lessee agrees to drill 
such o ffset wells as a reasonably prudent operator wou.ld dri ll under the same or s imilar circumstances. Neither the 
bonus. delay rc:ntals, nor royallics paid or to be: paid hereunder shall relieve Lessee from the obligation herein 
expressed, and for such purpose Lessee shall be: requinxlto drill as many wells as the filets may justify and to the 
depth or depths necessary for effect1ve protection against undue dminagc by othc:r wells on adjacent lands or leases. 
In lieu of drill ing an off-sel well, Lessee has the option to release the off-set proralion unit only as prescribed by the 
by the Railroad Commission of Tc:x.:tS. Nothing het'cin shall require Lessee to ooll an off-set well where Lessee has 
an tllisung well producing oil or gas on a proration unit on the leased land atlhe time of completion of a well on an 
adjoining proration unit to the leased land(s). 

7. Lessee shall have the exclusive rigllt to build, operate and maimain pits., reservoirs, pi<:kup Sl8lions and 
plants for the purpose of picking up and conserving the waste oil that flows down the creeks, ravmcs and across the 
land embraced in th is lease, if said oil is produced from lands covered by this lease, and Lessor shall be: entitled to 
receive the royalty hereinbefore reserved on a ll such oil so saved . 

8. Lessee shall have the right at any time dunng or withm 120 days allc:r the expiralion of lhis lease to 
remove all property and fixtures placed by Lessee on said land, including the right to draw and remove a ll casing. 
When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no W~:ll shall be: drilled 
within one thousand {1000) feel ofaoy n:sidellcc or bam now on sa1d laod without Lessor's consent 

9. The rights o f either patty hereunder may be: assig11ed in whole or in part and the provisions hereof shall 
extend to their heirs, SUCCCSSOI'S and assigns, but no change()( division in ownel3hip of the land, rcnmls, ()(royalties, 
hoW~:ver accomplished. shall operate to enlarge the obligation or diminish the rigllts o r Lessee. No sale or assignment 
by Lessor sholl be binding on l..ess« until Lessee sha ll be: furnished a copy of the recorded instrument evidencing 
same. In the event of assignment of this lease as to a segregated portion of said IMd, the rentals payable hc:reunder 
5hall be: apportionllble 33 bctwc:cn the several leasehold owners ral1lbly aceording lo the surfact area of each, and 
default in rental payment by one shall not affect the rigllts of other leasehold owners hereunder. Lessee shall give 
Lessor prompt written notice of any assignment of this lease as to all or any portion oflhe lands covered hc:Tcby, and 
such notice shall be: &ccompanied by a 1rue copy of the instrument effeering such assignment within sixty (60) d:lys of 
its recording in the county records. All righlS, covenaolS, and obligntions of each party hereunder shall extend to and 
be: binding upon the heirs, sucecssors and assigns of such party. Lessee shall have the right at any time to surrc:nder 
this lease, in whole or in part., to Lessor by delivering or mailing a release hereof to Lessor, or by placing a release 
thereof o f record in the county in which said land is located; thereupon Lessee shall be: relieved from a ll subsequent 
obligations, express or implied. of this agrccn1ent as lo the acreage so surrendered, and thereafter the rentals payable 
bctcu:nder shall be: nxluccd in the proportion that the acreuge covered hereby is reduced by said release or relcasc:s. 

I 0 . Notwithstanding nnything 10 the con1l'111)' herein con tamed. at the expiration of the primary lerm hereof, 
this lease sballtcrminate as to (I) all depths below 100 feel belo w the producing perforations in any proration unit 
upon which there IS a well producing o il and/or gas in commercLal quantities, and (2) all lands which arc not included 
within a pror.uion unit established by the Railroad Commission of the Stale of Texas for wells producing in 
commercial quantities, unless Lessee is engaged in drilling or reworlc.ing operations. If Lessee is.. at the expiration of 
the primary term, engaged in IICIUill drilling opc;r.uions, this lease shall remain in full force and effect as to all lands 
covered hereby for so long as such operations contmue to completion or abandonment and for so long thereAfter as 
opernlions for drilling are conducted with no more lban 120 days e lapsing bc:twceo the completion or abandonment 
of one well and the commencement of actual drilling operations o f another well. A well shall be: dc:temuncd to be: 
completed on the day lcsscc releases the drilling rig used to drill such W~:ll. or the date such rig is moved off the: 
loc:ation. whichever date occurs first; and a well shall be: determined to be: commenced when such well is spudded. 

11 . At the expiratioo of the primary term of this lease or when lessee ceases continuous development as 
provided in Paruuaph 10, whichever is the la!cr dale, this lease willlcnninatc as to all rights except those covering 
from I 00 feet above to I 00 feet be: low producing perforations in each producing proration unil. 

12. In the: event Lessor consider.. lluu operations, either express or implied, arc not 81 any time being 
condiUUd in compliance with this lease, Lessor shall notify the Lessee in writing selling oul spccif1Cally in what 
respect Lessee has breached this contract, and Lessee, if in defau lt, shall have sixty (60) days after such ootice in 
which to comply, or commence to comply, with the: obligations imposed by virtue of this instrument 

IJ. Should Lessee be: prevented from complying With any expn:ss or unphed covenant of this lease, from 
conducting drilling or reworting operations therc:on or fTom producing oil or gas therefrom by reason of scarc:ity of 
or inability to obuin or to usc equipment or material, or by operation of force majeure, any federal or state law or 
any order, rule or regulation ofgovemment:ll authority, then while so prevented, l..essec's obligations hereunder shall 
be: suspended. and Lessee shall not be: linble in damages for failure to comply lbcrewit:b; and this lease shall be 
extended while and so long as Lessee is prcvcntc4 by any s uch cause from conducting drilling or reworlcing 
operations on or from producing oil ()( gas from the lease premises, provided that Lessee shall never be: relieved 
!Tom the payment of llllnual shut-in rental hereof so as to keep this lease in force in the absence of actual dri ll ing 
opcraliORS. 

14. Lessee agrees to furnish to Lessor daily dnlling reports, copies of all lo~ run, surveys made, and any 
other well information penainmg to wells dnllcd on said land and copies of reports and forms filed by Lessee with 
lbe Sl81c regulatory agencies in connection With such wells. Lessee also agrees to furnish Lessor copies of all title 
o pinions, t.ille reports, drill ing opin ions, division order opinions and any and all related documents or reports. Lessor 
agrees to hold all such information confidential so lo ng as this lease is in fora: as to any part of said land, o r ninety 
{90) days after the expiration of the primary tc:rm and/()( continuous drilling. which ever is first. 
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• IS. Lessor hereby wamlll ts and agrees to defend the utlc to said land by. through, and under Lessor, but not 
otherwise. If Lessor owns an interest in said land less than the entire and undivided fee s1mple estate therein, then the 
royalties and rentals herein provided s hall be paid Lessor in the proportion winch Lessor's interest bear.; to the entire 
a nd und ivided fee simple estate therein. L.cssec, at its option, may discharge any tax. mongagc or other lien against 
Lessor's interest in said land, either in whole or in part. and m e vent Lessee does so. Lessee shall be subrogated 10 

such lien with the right to enforce same and apply ren!llls and royalties acauin& hereundcT tOward satisfying same. 
Lessor shall have and hereby retains a fir.il lien upon all oil or gas produced from the lease premises and attributable 
to the undivided interest covered hereby, to secure the payment of all royalty and other amounts that may become 
due hereunder to Lessor . 

16. ~=. at its opuon, is hereby g iven the right and power to pool or combine the acreage covered by this 
lease or any portion thereof as to o il and g:u.. or either of them, with any other IMd, lease or leases in the immediate 
vicinity, as herein provided. Units pooled hcretmdc:r shall conform in siu: with those prescribed or permitted by the: 
Railroad Commission of Texas, or other lawful authority, for the drilling or operation of a well aJ a regular locauon 
or for obtoming maximum allowablc:s from any well to be drilled, drilling or already dnlled, provided however, that 
Lessee may form pooled units for horizontal wells below the base of the Wolfcamp formation comprised of 640.00 
acres, plus a tolerance of I 00-'. Lessee under the provisions hereof may pool or combine acreage covered by this 
lease or any ponion thereof as to o1l in any one or more strata and as to gas in any one or more strata Lessee shall 
file in the appropriaJe county, an instrument describing and designating the pooled acreage as to a pooled unit; and 
upon such rc:cordaJion, the unit shall be effective as to all panics herclo. Lessee at its option may exercise its pooling 
option before or after commencing operations for or completing an oil or gas well. Arty sud! operations on lands 
ult imarely included in the pooled unit shall be considered as opcrurions for drilling on or production of oil or gas 
from land covered by this lease. For the pwpose of computing the royalties payable under this lease, there shall be 
allocated to the land covered by this lease and included in said unit, a pro rata ponion of the oil and gas, or either of 
them, produced from the pooled unit after deducting tha1 used for operations on the pooled unit, such alloca!ion shall 
be o n an acreage basis, meaning there shall be allocaled to the acreage covered by Ibis lease and included in tbe 
pooled umt that pro raJa portion of the oil and gas, or either of them, produced from the pooled unit which the 
number of surfuce acres covered by Ibis lease and inc luded in the pooled unit bears to tbe totlll nwnber o f surface 
acres included in the pooled unit Notwithstanding anything herein seemingly to the contrary. in the event Lessee 
pools only a portion of the aaes in this lease. then in such event the pooled portion and the unpooled portion shall 
each be treated and eons1dered as o scpararc and distinct lease for the limited purpose of paying shill-in royalties and 
perpetuating said leases by drilling production or reworiting operations. Should poolin& occur, the payment of any 
subsequent s hut-in gas royalties shall be based on the number o f acres then covered by each sep:mu.e lease. 

IN WITNESS WHEREOF. this instrument is executed on the date ftrSt above written. 

STATE OF T EX AS 

COUNTY OF ffit~nd 

§ 

§ 

0
:- ThCj foregoing instrument was acknowledged before me on this ___ L{ __ '~"'"' ______ day 

of ~{>1-GtnR V . 2008. by, Ten~ Burkho lder Kiog . 

COUimiEY I<IJYXENOAU. 
MY CON.IIISSION WIAES 

.Jnill)' 3), 2010 

My commission expires: _.:_1-_~.:._o_. :.'}.;0...:....:.1_6 __ _ 
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____ ___ Certified Copy Fee 
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2008 OCT '6 PM ~: 35 

DI ANNE 0. FLOREZ 

1ffu -ifu at LL ~) C~UHTY C • R .. ,. VES COUNTY, TX. 
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.. COMPABEO 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE:, RENTAL, OR USE OF THE DESCRIBED REAL 
PRO~ERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

SEAR Gf\APHICS. INC 

••• ••• •• • • • • • • • • • •• • • •• • " ... 
.. 

• • . . 
• • • • . 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and at lhe time stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR --- VOL. 806 PAGE 183 DATE RECORDEol0/21/2008 
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PAJI>-UP OIL AND GAS LEASE 

THIS AGREEMENT, made and entered inlo lhis ll.!h day of Augus!, 2008, by and between ~ 
Burl-holder, as Lessor, (whelhef one or more) whose address is 40& Spring Mqdow Coort. Midl!l!J<i Texas 79705. 
and PerotHunL L!,.,C .• as LcSc<ee, (whelhcr one or more) whose address is 1601 Elm StreeL Suire 3400 
ThMksiiving Tower Palla.~. Texas 7520l=n21. WITNESSETH: 

I. Lessor in cons1dcration of Ten and Noll 00 Dollar.; ($I 0.00), in hand paut, of lhe royalties herein 
provided, and of lhe covenants lllld agreements of Lessee herein contained, hereby grants., leases and lets exclusively 
unto Lessee for lhe purpose of investipring, exploring, prospecting. drilling and mining for and producing oi~ gas 
and rchned hydrocarbons. in)CCting gaSc waters, olher Ouids and air into sub-surfllCC strata, laying pipe lines, building 
lnnks. power stations. telephone lines and olher str\Jctures !hereon to produce, save, take care of, treat, transport and 
own said products, lhe following described land in Rmes Couoty , Texas. to-wit: 

All of Section 8, Block C-20, Public School Land Survey, containing 640.0 1crcs, more or less 

All or Se<:tion 2, Block C-21, Public School Land Survey, containing 640.0 1cres, more or less 

All of Sed ion 14, Block C-21, Public School Land S urvey, contllining 640.0 acres, more or less 

All of Section 16, Block C-21, Poblk Sebooll..and Survey, cootaloing 640.0 acres, more or less 

and containing~ acres, more or less (hereinafter called "said IMd"). 

2. Subject ro lhe od!er provasions herein contained, lhis lease shall be for a term of Three (3) years from 
lhis date (called 1>rimary tc:rm") and as long !hereafter as oil and/or gas is produced on paying quantities from said 
land hereunder. Paying quantities is defined as a quantwn of production which rerums a profit to Lessee above all 
costs 10d expenses directly attributable tO the production from said land, including, but noc limited co, lhe cost of 
producong. transporting. treari:ng. and marlceting said producrion and all ad valorem and produclion taxes assessed 
against the interest of Lessee, but excluding bonus, delay rentals, royalty, drilling and completion costs. 

J. The royalties to be paid by Lessee are: (a) on oil, Qne-Fourtb (114) of Chat produced and saved from said 
land, the 38me to be delivered tree of charge at lhe wells or to the cr-Wil of Lessor intO lhc papelinc ro which the wells 
may be connected; Lessee may from time to time purchase any royally oil in its possession, ptying lhc ITlllrltet price 
lhcn:for prevailing for lhe field where produced on chc dare of purchase; and (b) on giiS, including casinghead gas or 
olher g;ISCOUS substance, produced from said land and sold or used o!Tihe premises or in lhe manufacture of gasoline 
or ocher product lherefrom, lhe market value at lhc well ofOn~Fourtb (1/4) of lhe gas sold o.r used, provided that 
on gas sold at lhe well in o bona fide transaction between l...essee and a party not controlled by l...essee lhe term 
''marlcet va lue~ shaH be an amount realized from such sale Where gas fi'om a well cap;lble of producing gas only is 
not sold or used, l...essee shall pay as royalty an amount per year equal to $25.00 per net mineral acre commencing on 
or before ninety (90) days after complctioo of such shut-in gas well Md annually !hereafter, and while such payment 
is made ot will be considered lhru gas is being produced within lhe meaning of paragraph 2 hereof; provided, 
however, 11 is ~d !hac af\CT lhe end of the primary term hercof, lhis lease may not be maintained in force and 
effect solely by the payment ofshua-in royalty for any s ingle period in excess o f two (2) years. HowevCT, Lessee shall 
be entitled to invoke the shut-in roya.lty provisions fTom time to time for periods not to exceed two (2) y~ 
provided that Lessee shall have actu4lly marketed gas in paying quantities from said bod in good fa ilh afiCT the end 
of each prior period for which Lessee has paid s hut-in gas royalty under lhis lease. The term ~gas only" includes gas, 
djs tilloce, condensate, and olher s ubstances produced from a gllS well or a well clliS$ified as a gas well by lhe 
Railroad Commission of Texas or olher governmental agencies having jurisdiclion, but not casinghead gas or any 
substance produced fi'om My oil well. Lessee a~cs lhat all gas produced from lhc lease premises Chat is not 
processed in a p lana or plants from whicb products derived lherefrom and the residue gas is ratably allocated co the 
lease pmnises for lhe paymerat of royalties shall, 1f economically feasible tO do so before lhc sune is sold or used for 
any purpose or cransponcd fi'om the lease pnemises, be passed lhrough a conventional separator designed and 
operated to effect lhe maximum economical recovery of liquids therefTom and any and all such liquids shall, for lhe 
purpose of chis lease, be treated as oil for royalty payment Lessee shall have lhe free usc of oil, gas and water from 
s:~id land, except water from Lessor's wells. for all operations hereunder, except secondary recovery operarions, and 
the royalty on oil and/or gas shall be compuled after deducting any so used. All royalty on oil, gas and assoc:iated 
hydrocarbons shall be due and payable tO Lessor wilhin lhree (J) months of the date when initial production from 
any well commences. Thereafter, royalty sha.ll be due and payable on or before the last day of the second monlh 
succeeding lhe monlh of production. In lhe event a royal ty is not so timely paid, Lessee agrees !hat ic will pay Lessor 
interest o n lhe amount so due at lhe (generally accepted) prime rate per annum for lhe royalties so owing, said 
interest to commence on lhe day following the date such royalty is owing by lhe terms hereof. Lessee agrees chat all 
royalties accrumg under lhas lease shall be paid WJihout deduction for chc cost of producing. gathering. storing. 
separatmg, treating. dehydrating. compressing. processing. lrllliSporting. and otherwise malcing lhe oJI, gas and olher 
products produced hereunder ready for sale or use. 

4. This is a paid-up oil and gas lease and no delay rentals are due and payable hereunder. 

S If prior ro discovery of oil or gas on said l011d Lessee should drill a dry hole or holes !hereon. or if after 
discovery of oil or ga.s lhe production lhcreof should cease from any cause, this lease shall remain in force as long as 
additional drilling or ne.wor1dng operations are conducted upon said land wilh no cessation for more !han ninety (90) 
days in 11 good failh effort co discover and produce oil and/or gas. or (if it be wilhin the primary term) Lessee 
commences or resumes lhe ptyment or tender of rentals on or before lhe rental payifl& date next ensuing after lhe 
expirnrion of one month from date of completion of said dry hole or holes or lhe cessation of production. [f, at tbe 
cxpirullon of the primary term, oil and/or gas is not being produced on said land but Lessee is !hen cngnged in actual 
drilling or re-working operations on said land lhis lease shall remain in force so long as operations are prosecuted 
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wnh no cessat1on of more than .ty (90) consecutive days, and if they result i,8 production of oil and/or gas, so 
lo ng thereafter as oil and/or gas is produced in paying quantities &om said land. 

6 After the disco very of otl and/or gas on said land, Lessee shall further develop said land as a reasonably 
pruden t operator would do in the same or s imilar circumstances. Lessee shall adequately protect the oil and gas 
under said land &om drainage from the adjacent lands o r leases. In the event a well or wells producing oil and/or gas 
m paytng quantit1cs should be brought in on &dJ~U:Cttt land and draining the: lease premixs, Lessee agrees to drill 
such offset wells as a reasonably prudent operntor would dri ll under the same or similar circumstanCC$. Neither the 
bonus. delay rentals, nor royalties paid or to be paid hereunder shall reliovc Lessee &om the oblig;Woo herein 
expressed, and for such purpose Lessee shall be nequired to drill as many wells as the facts may justif'y and to the 
depth or deplhs necessary for effective protection against undue drainage by other well! on adjacent lands or leases. 
In lieu o f d rilling an ofT·set well, Lessee has the option to release the ofT-set proration wtit only as prescribed by the 
by the Railroad Commission of Texas. Nothing herein shall nequirc Lessee to drill an off~ well whc:Tc Lessee has 
an existmg well producing oil or gas on a proranoo unit on the leased land at tho time of completion of a well on an 
adjoining proration un1t to the leased lnnd(s) . 

7. Lessee shall have the exclus1vc right to build, operate and maintain p its, reservoirs, piclrup statioM and 
plants for the purpose of picking up and conserving the waste o il that flows down the creeks, ravii\C$ and across the 
land embraced In this lease, if said oil is produced &om lands covered by this lease, lltld Lessor shall be entitled to 
receive the royalty herc:mbeforc reserved on a ll such oil so saved. 

8. Lessee shall bavc the right at any time during or within 120 days after the expiration o f this lease to 
remove all property and fixtures placed by Lessee on said land. including the right 10 draw and remuve all casing. 
When required by Les.sor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled 
within one thousand (1000) feet of any residence or bam now on said land without Lessor's consent . 

9. The rights of either party hereunder may be assigned in whole or in pan and the provisioM hereof shall 
extend to their heirs, successors and assig11s, but no change or d1vision in ownership o f the land, rentals. or royalties. 
however accomplis hed, shall operate to enlarge the obligalion or d imiJlish the rights of Lessee. No sale or assignment 
by Lessor shall be binding on Lessee until Lessee shall be furnished a copy of the recorded instrument evidencing 
same. In the event o f assig11mcnt of this lease as to a segregated portion of said land. the rentals payable hereuJlder 
shall be apportionable as between the several leasehold owners nu:ably according to the surface area of each, and 
default in renllll payment by one shall not affect the rights of other leasehold owners hereUJlder. Lessee shall give 
Lessor prompt written notice of any assignmefll of this lease as to all or any portion of the lands c:overed hereby, and 
such notice shall be accompanied by a true copy of the instrument effi:cling such assignment within sixty (60) days of 
its recording in the county records. All rightS, covenantS, and obligatioM of each party hereunder shall extend to and 
be binding upon the heirs, successors and assig11s of such party. Lessee shall have the right at any time to surrender 
this lease, in whole o r in par\, to Lessor by delivering or mailing a release hereof to Lessor, or by placing a release 
thereof of record Ul the COUll!)' in which said land is located; thereupon Lessee: shall be relieved &om all subsequent 
obligations, express o r implied, of this agreement as to the acreage so surrendered, and tben::~fter the rentals payable 
hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases. 

10. Notwithstanding anything to the contrary herein contained, at the expiratio n o f the primary term hereof, 
this lease shall terminate as to (l) all depths below 100 feet below the producing pcrl"orations in any proration unit 
upon which then: is o well producing oil and/or g~~.s in commercial quantities. and (2) all lands which are not included 
within a proration unit established by the Railroad Commission of the State of Texas for wells producmg in 
co mmercia l quantities, unless Lessee is engaged in drilling or reworking operations. If Lessee is, at the expiration of 
the primary tenn, eng;~ged in actual dri ll ing operations, this lease shall remain in fuJI force and effect as to all lands 
covered hereby for so long as such operations continue to completion or abandonment and for so long thereafter as 
operation! for dri ll ing are conducted with no more than 120 days elapsing between the completion or abandonment 
of 011e well and the commencement of actual drilling opcr.ltioM of another well. A well shall be determined to be 
completed on the day lessee releases the drilling rig used to drill such well, or the date sud! rig is moved off the 
loc:ation, whichever date ocx:urs first . and a well shall be determined to be c:ommcnced when such we ll is spudded. 

11 . AI the expiration o f the primary term of this lca..">C or when lessee c:eascs continuous development as 
provided tn Paragrnph 10. whichever is Ute later daLe, this lease will terminate as 10 a ll nghts except those covering 
from 100 feet above to I 00 feel below producing perforntions in each producing proration uniL 

12. In the event Lessor considers that operations, e ither express Of implied, an: not a1 any time being 
conducted in compliance with this lease, Lessor shall notif'y the Lessee in writing setting o ut specifically in what 
respect Lessee bas breached this contracl, and Lessee, if in defaulr., shall have sixty (60) days after such notice in 
which to comply, or commence to comply, wtth the obligiltions imposed by virtue of this instrumenL 

13. Should Lessee be prevented &om complying with any expness or implied covenant of this lease, from 
conducting drilling or reworting operatioM thereon or &om producing oil or g~~.s thcreli"om by reason of scarcity of 
ur inability to obtain or to use equipment or material, or by operas ion of force majeure, any federal or Slalc law or 
any order, rule or regulation o fgovemmeniJSJ au thority, then while so prevented, Lessee's obligations hereunder shall 
be suspended, and Lessee sh:1ll not be linble in damages for failure to comply therewith; and thiS lease shall be 
extended wh.ile and so long as Lessee is prevented by any such cause from conducung drilling or reworking 
opcrarioM on or from producing oil or gas from the lease premises; proV1ded that Lessee shall never be relieved 
&om the payment of annual shut-in renta.l hereof so as to keep th1s lease in force in the absence of actual drill ing 
opetatiOM. 

14. Lessee agrees to furn ish to Lessor daily drilling reports, copies of all logs run, surveys made, and any 
other we ll informatiOn perunnmg to wells dri lled on said land and copies o f reports and forms filed by Lessee w1th 
the state rcgularory ~'CIIcies in connection with such wells. Lessee also agrees to furrush Lessor copies of all title 
opinioM, title reports, drilling o pinions, division order opimoM and any and a ll related documents o r reports. Lessor 
agrees to hold all such information confidential so long as th iS lease is in forec as to any part of said land, or ninety 

- --_ (90) ~ays after the expiration of the primary u:rm and/or contini.IOU3 drill ing. which ever is fii'Sl. 
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• 15. Lessor hereby wanants and agrees to defend the title to saX! land by, through, and under Lessor. but not 
othe~. If Lessor owns an interest in said land less than the entire and undivided fee simple cswe therein, then the 
royalties and rental$ herein provided shall be paid Lessor in the proponion which Lessor's intcrest bears to the entire 
and undivided fee simple estate therein. Lessee. at its option. may discharge any tax, mortgage or other lien against 
Lessor"s interest in said lan<l, either in whole 01" in pan. and in event Lessee does so, Lessee shall be subrogated to 
such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward saJisfying same. 
Lessor shall have and hereby retains a first lien upon all oil or gas produced &om the lease premises and attributable 
to the undivided interest covered hereby. to secure the payment of all royalty and other amounts that may become 
due hereunder to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the ac:reage covered by this 
lease or any ponion thereof as to oil and gas, or either of them, with any other land. lease or leases in the immediate 
vicinity, as herein provided. Units pooled hereunder shall conform in size with those prescribed or permitted by the 
Railroad CommiSsion of Texas, or other lawful authority, for the dnllmg or operlllion of a well at a regular l~on 
or fOI" obtnining maximum allowables from any well to be drilled, drilling or already drilled, provided however, that 
Lessee may form pooled units for horizontal wells below the base of the Wolfcamp formation comprised of640.00 
ac=;. plus a tolerance of I 0"/o. Lessee under the provisions hereof may pool or combine acreage covered by this 
lease or any portion thereof as to oil io any one or more SITata and as to gas in any one or more strata. Lessee shall 
fi le in the appropriate cowtty, an instrument describing and designating the pooled acreage as to a pooled unit; and 
upon such rccordation,.the unit shall be effective as to all parties hereto. Lessee at its option may exercise its pooling 
option before or after commencing opentions for or completing an o il 01" gas well. Any such operations on lands 
ultimately included in the pooled unn shall be consida1:<1 as opel'lions for drillillg on or production of oil or gas 
from land covered by this lease. For the purpose of computing the royalties payable under this lease. there shall be 
allocated to the land covered by this lease and included in said unit, a pro ratll portion of the oil and gas, or either of 
them, produced from the pooled unit after deducting that used for operations on the pooled uoit, such allocation shall 
be on an acreage basis, meaning there shall be aJIOQted to the ocrenge covered by tbis.lease and included in the 
pooled unit that pro rata ponion of tbc oil and gas, or either of them, produced from the pooled unit whiclJ the 
number of surface: acre3 covered by this lease and included in the pooled unit bears to the IOial number of surface: 
acres included in the pooled IDliL Notwithstanding anything herein seemingly to the contrary, in the event Lessee 
pools only a portion of the acres in this lease, then in such event the pooled portion and the unpooled portion shall 
each be l1eat.Cd and considered as a separate and distinct lease for the limited purpose of paying shut-in royalties and 
perpetuating said leases by drilling produce ion or reworking operations. Should pooling occur, the payment of any 
subsequent shut·in gas royalties shall be besed on the number of acres then covered by each separnte lease. 

IN WTlNESS WHEREOF. this instrument is executed on the date f~t above written. 

STATE OF TEXAS 

COUNTY OF rf\ I d.Qa, h d 
§ 

§ 

~ 
1 

• The forego[ng illSirumcnt was acknowledged before rne on thi~ __ y-L_1"' ______ day 
of ~ < .pnm .\Qe C 2008. by. TifTaoi fklrilboldcr. 

---

COURTNEY KVYI<EHDAU. 
lAY C0!.4INSSION exPIRES 

..luGry 30. 2010 

My commission expires: -L-1 -_,3""-0_-~?A=-_,_1 0-=---
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COMPABED 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROP~RTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certity that this instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR 806 180 10/21/2008 
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OIL AND GAS LEASE 

bB'IZ-l/-~ 70-&&1 
/0373()2-

NOTICE: PRIOR TO RECORDING THIS INSTRUMENT, A NATURAL PERSON MAY REMOVE OR 
STRIKE IIIS!IIER SOC~L SECURITY OR DRIVER'S LICENSE NUMBER THEREFROM. 

I 
THIS AGREEMENT made this 281

h day of December, 2009, to be effective January 1, 2010, 
between Barbara H PreJ.rit, 974 East Wendy Brooke Lane, Fayetteville, Arkansas 72703, Lessor and 

I 

Petro-Hunt, L L C, 1601 Elm Street, Suite 3400, Thanksgiving Tower, Dallas. Texas 75201-720 I , 
Lessee 

WJTNESSETI I: 
Lessor in consideration of Ten and Noll 00 Dollars ($1 0 00) in hand paid, of the 

royalties herein provided, and of the agreements of Lessee herein contained, hereby grants, leases and 
lets unto Lessee for thej purpose of investigating, exploring, conducting geophystcal operations, 
prospecting, drilling and producing oil and gas, fTom the following described land in Reeves County, 

Texas, to-wit: I 
Tract I Section 1 4, Block C-21 , Public School Land, Reeves County, Texas, 
containing 640 adres, more or Jess 

Tract 2 Section !6, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

and containing 1,280 acres, more or less Each ofthe above separate two (2) tracts of land are a 
separate Ot l and Gas Leake for all purposes, and subject to the provisions hereof 

No water from at source from said land shall be used for any purpose without wriLten 
consent of Lessor, which shall not be unreasonably withheld. 

2. Subject to the other provisions herein contained, the lease shall be for a term of three 
(3) years from this date (called "primary term") and as long thereafter as oil and/or gas is produced 
and sold in paying quantifies from sajd land hereunder 

3 The Royallies to be paid Lessor are 

3(a) On! oil (including condensate and other liquid hydrocarbons) 1/41h of the value 
of oil that flows fTom a well on said land Lessee shall pay Lessor the market value thereof at the well 
purchased by a non-affiliated third party. Non-affiliated third party is one in which Lessee owns no 
interest and has no agrecrrient with, except for the purchase of oil. lf oil is purchased by an affiliated 
third pany, then the valud of the oil is that of the highest market price in the area of like gravity or 
the amount received by Lbssee, which ever is greater. 

3(b) On lgas, including casinghead gas or other gaseous substances that flow from 
a well on said land, the value at the well head of I /4lh of the gas, or at Lessor's option 1/4lh of the 
proceeds of the sale-oTgaioy Lessee, wfitchever yields the higher value, where gas from said land 
is processed in a plant fof the purpose of extracting products therefrom, Lessor shall receive as 
royalty 1/41h of the amount realized by Lessee at the plant of the products so extracted and 1/41h of 
the value of the residue g~ remruning after extractions of said products 

3(c) lf gls is gathered by, or sold to an affiliated third party ofLessee, then Lessee 
will pay Lessor' s cost of rhaking the gas market ready, which includes compressing, dehydrating, 
treating and transponing gl:ts to the trunk pipeline Affiliated third pany means any person or entity 
in which there is any owne'rship or shared beneficial interest with Lessee 

3 (d) Not~thstandi ng the provisions of (b) above, Lessor may elect one ( l) time 
only, to take in kind its roy,alty share of gas and gaseous substances produced Once the election is 
made, all of Lessor's gas s~all be marketed by Lessor, and delivered to Lessor, free of production 
costs, by Lessee at the wellhead 

3( e) WhLever Lessor takes its royalty share of oil or gas in kind, it shall construct 
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or cause to be constructed, such fac1litJes as may be necessary in connectton w1th such taking in kind 
at or near Lessee's faci li ties, at Lessor's sole cost and expense 

3(t) 1rt addition to Lessor's royalty or share of the oil and gas provided above, 
Lessee agrees to pay Les~or 1/4th of the total value or money received, whichever is the greater (free 
of cost to Lessor), of an~ contract, agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains to any of the oil or gas under the land, whether produced or not, and of the 
total of any other benefi' Lessee may receive under any incident of ownership of this lease Such 
payment to Lessor shall ~eat the same time Lessee receives the value or money Such payment or 
obligatton of payment shall not extend the term of this lease or diminish any other obligation of 
Lessee under this lease a'grcement This paragraph 3(f) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 
entity 

3(g) After expiration of the primary term, if there is a gas well on said land capable 
of producing gas m paying quantities, and if gas is nor being sold for a period in excess of ninety (90) 
days, and thi s lease is not 'then being maintained in force and effect under the other provisions hereof, ,.....)] 
this lease shall automatica'lly terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production br gas ceases, a sum (herein called "shut-m royalty") ofFive Dollars ($5 00) 
for each acre of land subjbct to thi s lease on the date of payment, and upon such payment this lease 
shaU remain in force as td the acreage for which such payment is made for a period of one (I) year 
from the date of such payment; this lease shall automatically tenninate at the expiration of each 
period of one (I) year for which payment of shut-in royalty has been made unless on or before the 
expiration of such period bfone (l) year, Lessee shall pay a shut-in royalty computed as hereinabove 
provided, and upon each ~uch payment, this lease shall remain in force as to the acreage for which 
such payment is made forjan additional period of one (1) year, provided, however, that payment of 
shut-in royalty shall not maintain this lease in force or effect to any extent for a total period in excess 
of two (2) consecut1ve yclrs after the date of the expiration of the primary term of this lease, and no 
such payment shall be trdtted or considered as advance royalty payment on any gas produced from 
the land 

4. This is a paid-up oil and gas lease for a primary term of three (3) years 

5 (a) lfJ I or gas is not being produced and sold from said land in paying quantities 
at the expiration of the ph mary term hereof, then this lease shall ipso facto terminate as to both 
parties unless Lessee 1s ebgaged in actual drilling of an oil and/or gas well thereon or reworkmg 
operations thereon, then 

1
this lease shall remain in force as long as said drilling and reworking 

operations are diligently p~osecutcd with no cessation of more than a total of sixty (60) days, and if 
the dnlling or reworking bperations result in the production and sale of oil and/or gas in paying 
quantities, then so long the

1
reafier as oiJ and/or gas in paying quant1ties is produced and sold from said 

land, but subject to the tefrnination or part1al tennination provisions contained herein. lf, after the 
expiration of the primary lterm, production and sale of oil and/or gas in paying quantities on a 
particular proration unit that has not previously terminated should cease for any cause, this lease as 
to that proration unit shall temain m force as long as drilling or reworking operations are commenced 
within sixty ( 60) days afte9 such cessation and are thereafter diligently prosecuted with no cessation 
of more than a total of sixcy (60) days, and if said reworking operations resuJt in the production and 
sale of oil and/or gas in paying quantities, so long thereafier as oil and/or gas in paying quantities is 

·produced and sold from sa'id proration unit 

5(b) Nol~ thstanding anything contained herein to the contrary, if at the end oft he 
primary term, oil and/or gas is being produced and sold, or if this said lease is being maintained m 
force and effect under othkr provisions hereof, this lease wjll remain in force and effect as to all 
acreage so long as Lcssed co~nces to drill an oil and/or gas well, and drills same with due 
diligence, every eight (8) dton~_siller the end of the primary term, and upon failure to do so, this 
lease shall ipso facto termiJate as to all acreage except for acreage surrounding a producing well in 
paymg quantities in the forln, as nearly as possible, of a square or rectangular tract containing the 
number of acres permitted lby the Rai lroad Commission of the State of Texas for a proration unit 
Absent field rules establishing proration units, an oil well shall retain a 40 acre unit; a gas well shall 
retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet, a 320 acre unit as to 
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depths below 8,000 feet to a depth of 12,000 feet and a 640 acre unit for a gas well completed 12,000 
feet beneath the surface lof the ground Thereafter, any proration unit formed under the provisions 
of this paragraph S(b) s~all also ipso facto tenninate sixty (60) days after cessation of production in 
paying quantities from the last producing well thereon, unless there are ongoing operations to drill, 
rework, or recomplete ja well on the proration unit and satd drilling, rework or recomplel!on 
operations result in production in paying quantities thereon This lease shall also ipso facto tem1inate 
at the expiration of the pkmary tenn and/or continuous drilling program as to all depths one hundred 
( I 00') below the stratigtaphic equivalent of the total depth drilled in the deepest producing well 
completed under the prbration unit, but in no event to exceed the base of the deepest producmg 
fonnation of the deepe~t well completed on the proration unit, whichever is lesser Provided, 
however, that if a shut-ih gas well(s), capable of producing in paying quantities, is located on the 
acreage contained herei~, and if Lessee has adhered to the provisions of paragraph 3(g) hereof, this 
lease shall remam m full force and effect as to the proration unit ar~und each well with the same depth 
limitations immediately s1et forth above for the period of time provided in paragraph 3(g) hereof lf 
a Railroad Commission ~emitted proration unit around a producing well is a temporary unit in the 
number of acres, and the~ later there is a designated pennanent proration unit of less number of acres, 
the proratiorl unit hereurider shall be the less number of acres. 

6. If a welllpable of producing oil, gas or other hydrocarbon in paying quantities shall 
be completed hereafter op land (whether or not owned by Lessor), other than the leased land, within 
one thousand feet (I ,000'1) on an adjoining proration unit, established by proper regu latory authority, 
to the leased land, then within one hundred eighty ( 180) days after such well shall have been 
completed on such other land, (or in case of a gas or gas condensate well, within one hundred eighty 
( 180) days after commepcement of first production of gas therefrom) Lessee shall commence 
operations for, and shall thereafter diligently prosecute the drilling of an offset well on the proration 
unit on the leased land !off-setting the adjoining proration unit to the depth of the producing 
formation Lessee has the option to release the off-set proration unit as to the producing honzon(s) 
only in lieu of dri ll ing an loff-set well. Nothing herein shall require Lessee to drill an otT-set well 
where Lessee has an existmg well producing oil or gas in paying quantities from the same formation 
on a proration unit on thJ leased land at the time of completion of a well on an adjoining proration 
unit to the leased land 

7 This leas may NOT be assigned in whole, or in part, without written consent of 
Lessor, which is not to be, unreasonably withheld, except to an affiliate or subsidiary business entity 
of Lessee, and Lessee shall remain liable and responsible for the obligations oft he Lessee herein, and 
any attempted assignmentlshall be void, and if assigned with written pemission, the provisions hereof 
shall extend to the heirs, sGccessors and assigns, but no change or divisions in ownership of the land 
or royalties, however accdmplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee. Written pennissibn to assign this Lease shall not be unreasonably withheld by Lessor No 
sale or asSig11ment by Leskor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instrument ~videncing same. 

8 Lessor, he)eby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon t~e mineral interest of Lessor with the right to enforce same and apply 
royalties accrumg hereunder toward satisfying same It is agreed that if Lessor owns an interest m 
said land less than the entirb fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proportidnately 

9 t f any operLon permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement or rbquirement hereof is delayed or interrupted by any law, order of the 
Government of the United! States or of any State or other governmental body, or act of God which 
results in Lessee being p~evented from conducting drilling operations, reworking operations or 
producing operations, therl until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) days Jrter such termination and after such act of God, each and every provision 
of this lease that might opefate to terminate it shall be suspended If any period of suspension occurs 
during the primary tem1, tHe time thereof shall be added to the primary term 

I 0. Lessee agrls to indemnify and hold Lessor hannless from all liability, loss, damage, 

3 
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expense and obligation~ resulting from injury to (including the death of) persons or damage to 
property, pollution, environment, air space, surface and subsurface, of any kind arising out of or in 
connection with Lessee'~. its successors' or assigns', operations on the leased premises 

1 1 Lessor dbes not warrant title to the mtneral rights hereunder except he has not sold 
I 

or leased his mineral nghts to any other person as of date hereof, and to the extent of any royalties 
received from that portibn of the land to which the mmeral title shall fail or a proportionate part of 
said royalties in the even~ offailure of title to an undivided interest in said portion Notwithstanding 
the fact that the Lessor has executed this lease on the above described lands, and the ownership is 
now, or in the future m~y be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that foyalties as to any producing well or shut-in gas well shall be payable to the owner or 
owners of the royalty in the respective tracts upon which the producing well or shut-in gas well IS 

located 

12 Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, lworkover, re-entry, temporary abandonment or abandonment of any well ' 
and copies of Railroad Commission forms for application to drill, completion tests and plugg1ng 
reports The Lessor resbrves the right to require Lessee to furnish logs on all wells drilled on sa1d 
land Lcssof agrees to kbep such logs furnished to it confidential untrl released to the public 

13 At such tLe as thi s lease expires or is terminated, for any reason whatsoever, Lessee 
agrees to fumish Lessor, t.,ithin thirty (30) days thereafter, a Release of said lease, in appropriate form 
and duly executed, in ord~r that the Release may be placed ofpubhc record Upon termination of this 
lease or any part thereof,! Lessee shall have one hundred twenty ( 120) days to remove all leasehold 
equipment permitted by l~w or regulation, and ifLessee fails to do so, said leasehold equipment shall 
belong to Lessor, howevbr Lessee shall continue to be liable for the cost of the removal thereof by 
Lessor and the plugging bf all wells 

J 4 If Lessor brihgs a lawsUit to enforce any of Lessor's rights hereunder and obta1ns any 
judgement against Lessed, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs df prosecuting the litigation and costs of court from Lessee 

15 Lessee shall tve the option, but not the obligat1on, of extending the pnmary term of this 
lease for an additional tw~ (2) years from the expiration of the primary term by payment to Lessor 
on or before the expirattdn of the pnmary term, the sum of the same bonus per net mineral acre as 

I 

the bonus is for the first three (3) year term herein. 

This oil and gas !base agreement shall be binding upon and shall inure to be benefit of the 
parties hereto, their heirs, executors, successors and assigns (where applicable). 

TN W ITNESS WHEREOF, this instrument is executed on the date first above wntten 

ACCEPTED· 
PETRO-HUNT, L L.C. 

By Bruce f!t!tld!= 

Barbara H. Prewit 

ACKNOWLEDGMENTS 

4 
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0 \ day of C1_e. · 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

The f~regoing iJ trument was acknowledged before me this Q day of fra.ccb , 
20 \ D , by Bruce W Hunt, President of Petro-Hunt, L L C , on behalf of said corporation 

\ 

LJN ANN ALSTON 
My c~mmi$$10n ExplrU 

~une 25. 2012 

I 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

I, hereby certify that this mstrument w1th 1ts cert1hcates of authent1c1ty was FILED on the 
date and at the 11me stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as 1nd1cated 

OPR VOL 841 PAGE 5"""'3..c,._. __ DATE RECORDED 04/1 4/2010 

DIANNE 0 FLOREZ, COUNTY CLERK 
R 0 NTY, TE A 
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OIL AND GAS LEASE 

NOTICE: PRIO.R TO RECORDING TffiS INSTRUMENT, A NATURAL PERSON MAY REMOVE OR 
STRIKE HIS/HER SOCIALISECURJTY OR DRIVER'S LICENSE NUMBER THEREFROM. 

THIS AGREEMiNT made this 2&• day ofDecember, 2009, to be effective January 1, 2010, 
between Eleanor Elizabeth Powel~ 23747 S.W. Red Fern Drive, Sherwood, Oregon 97140, Johnnie 
Marie Powell Ashley, 600 Thoreau, Allen, Texas 75002, and Mica Dawn Powell, 5135 Ridgedale, 
Dallas Texas 75206 Ledsor and Petro-Hunt, L L C, 1601 Elm Street, Suite 3400, Thanksgiving 

> > I 

Tower, Dallas, Texas 75201-7201 , Lessee. 

WITNESSETU: 
1 Lessor in consideration ofTen and No/100 Dollars ($10.00) in hand paid, of the 

royalties herein provided, bd of the agreements ofLessee herein contained, hereby grants, leases and 
lets unto Lessee for the purpose of investigating, exploring, conducting geophysical operations, 
prospecting, drilling and producing oil and gas, from the following described land in Reeves County, 

Texas, to-wit I 
Tract I . Section 14, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 adres, more or less 

Tract 2 . Section 16, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

and containing 1,280 acL, more or less Each ofthe above separate two (2) t racts ofland are a 
separate Oil and Gas Leise for all purposes, and subject to the provisions hereof 

No water from lny source from said land shall be used for any purpose without written 
consent ofLessor, whic~ shall not be unreasonably withheld 

2 Subject tJ the other provisions herein contained, the lease shaH be for a term of three 
(3) years from tllis date (called "primary term") and as long thereafter as oil and/or gas is produced 
and sold in paying quantities from said land hereunder. 

3 The Roylties to be paid Lessor are 

3(a) Oln oil (including condensate and other liquid hydrocarbons) 1/4th oft he value 
of oil that flows from a v.;ell on said land Lessee shall pay Lessor the market value thereof at the well 
purchased by a non-affiliated third party Non-affiliated third party is one in which Lessee owns no 
interest and has no agreebent with, except for the purchase of oil. If oil is purchased by an affiliated 
third party, then the val~e of the oil is that of the highest market price in the area of like gravity or 
the amount received by Lessee, which ever ts greater 

I 
3(b) On gas, including casinghead gas or other gaseous substances that flow from 

a well on said land, the jvalue at the well head of 114m ofthe gas, or at Lessor's option 114m of the 
proceeds of the sale of gas by Lessee, whichever yields the higher value, where gas from said land 
is processed in a plant for the purpose of extracting products therefrom, Lessor shall receive as 
royalty 1/4111 of the arno~nt realized by Lessee at the plant ofthe products so extracted and 114m of 
the value of the residue gas remaining after extractions of said products. 

I 
3(c) If gas is gathered by, or sold to an affiliated third party ofLessee, then Lessee 

will pay Lessor's cost df making the gas market ready, which includes compressing, dehydrating, 
treating and transportin~ gas to the trunk pipeline Affiliated third party means any person or entity 
in which there is any OWnership or shared beneficial interest with Lessee. 

. 3 (d) . * otwithstanding the provisions of (b) above, Lessor may elect one ( J ) time 
only, to take m kind tts royalty share of gas and gaseous substances produced Once the election is 
made, all of Lessor's gak shalJ be marketed by Lessor, and delivered to Lessor, free of production 

I 
costs, by Lessee at the wellhead. 

------- .... 
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3(e) Whenever Lessor takes its royalty share of oil or gas in kind, it shall construct 
or cause to be constructedl such facilities as may be necessary in connection with such taking in kind 
at or ncar Lessee's faciliti~s. at Lessor's sole cost and expense. 

J(f) In Ldition to Lessor's royalty or share of the oil and gas provided above, 
Lessee agrees to pay Lessbr l/4111 of the total value or money received, whichever is the greater (free 
of cost to Lessor), of any bon tract, agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains td any ofthe oil or gas under the land, whether produced or not, and of the 

t 

total of any other benefit Lessee may receive under any incident of ownership of this lease Such 
payment to Lessor shall b1e at the same time Lessee receives the value or money Such payment or 
obligation of payment sh~ll not extend the term of this lease or diminish any other obligation of 
Lessee under th.is lease agreement. This paragraph 3(f) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 

entity. I 
J(g) After expiration oft he primary term, ifthere is a gas well on said land capable 

of producing gas in paying quantities, and if gas is not being sold for a period in excess of ninety (90) 
days, and this lease is not ~hen being maintained in force and effect under the other provisions hereof, 
this lease shall automatically terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production bf gas ceases, a sum (herein called "shut -in royalty") of Five Dollars ($5. 00) 
for each acre ofland subject to this lease on the date of payment, and upon such payment this lease 
shall remain in force as t6 the acreage for which such payment is made for a period of one ( 1) year 
from the date of such paYment, this lease shall automatically terminate at the expiration of each 
period of one (1) year for which payment of shut-in royalty has been made unless on or before the 
expiration of such period 1of one (1) year, Lessee shall pay a shut-in royalty computed as hereinabove 
provided, and upon eachl such payment, this lease shall remain in force as to the acreage for which 
such payment is made ro: an additional period of one ( 1) year; provided, however, that payment of 
shut-in royalty shall not ~aintain this lease in force or effect to any extent for a total period in excess 
of two (2) consecutive yJars after the date of the expiration of the primary term of this lease, and no 
such payment shall be trJated or considered as advance royalty payment on any gas produced from 
the land. 

4 This is a paid-up oil and gas lease for a primary term of three (3) years. 

I 
5 (a) Ifloil or gas is not being produced and sold from said Land in paying quantities 

at the expiration of the primary term hereof, then this lease shall ipso facto terminate as to both 
parties unless Lessee is engaged in actual drilling of an oil and/or gas well thereon or reworking 
operations thereon, thcrl this lease shalJ remain in force as long as said drilling and reworking 
operations are diligently 1prosecuted with no cessation of more than a total of sixty ( 60) days, and if 
the drilling or reworking operations result in the production and sale of oil and/or gas in paying 
quanti ties, then so long thereafter as oil and/or gas in paying quantities is produced and sold from said 
land, but subject to the tbrmination or partial termination provisions contained herein ff, after the 
expiration of the prima& term, production and sale of oil and/or gas in paying quantities on a 
particular proration unit jthat has not previously terminated should cease for any cause, this lease as 
to that proration unit shall remain in force as long as drilling or reworking operations are commenced 
within sixty (60) days affer such cessation and are thereafter diligently prosecuted with no cessation 
of more than a total of si~ (60) days, and if said reworking operations result in the production and 
sale of oil and/or gas in ~aying quantities, so long thereafter as oil and/or gas in paying quantities is 
produced and sold from ,said proration unit 

5(b) Notwithstanding anything contained herein to the contrary, if at the end oft he 
primary term, oil. and/o~ gas is being produced and sold, or if this said lease is being maintained in 
force and effect under other provisions hereof, this lease will remain in force and effect as to all 
acreage so long as Lessee commences to drill an oil and/or gas well, and drills same with due 
diJigence, every eight (8') months after the end of the primary term, and upon failure to do so, this 
lease shall ipso facto terminate as to all acreage except for acreage surrounding a producing well in 
paying quantities in thejform, as nearly as possible, of a square or rectangular tract containing the 
number of acres permi~ed by the Railroad Commission of the State of Texas for a proration unit. 
Absent field rules establishing proration units, an oil well shall retain a 40 acre unit; a gas wyll shall 

2 
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retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet, a 320 acre unit as to 
depths below 8,000 feet td a depth of 12,000 feet and a 640 acre urut for a gas well completed 12,000 
feet beneath the surface ofthe ground Thereafter, any proration unit formed under the provisions 
ofthis paragraph S(b) shah also ipso facto terminate sixty (60) days after cessation of production in 
payiilg quantities from thJ last producing well thereon, unless there are ongoing operations to drill, 
rework, or recomplete a1 well on the proration unit and said drilling, rework or recompletion 
operations result in produ~tion in paying quantities thereon This lease shall also ipso facto terminate 
at the expiration oft he pri~ary term and/or continuous drilling program as to all depths one hundred 
( 1 00') below the stratigdphic equivalent of the total depth drilled in the deepest producing well 
completed under the profation unit, but in no event to exceed the base of the deepest producing 
formation of the deepest well completed on the proration unit, whichever is lesser Provided, 
however, that if a shut-irl gas well(s), capable of producing in paying quantities, is located on the 
acreage contained herein) and ifLessee has adhered to the provisions of paragraph 3(g) hereof, this 
lease shall remain in full fdrce and effect as to the proration unit around each well with the same depth 
limitations immediately s~t forth above for the period of time provided in paragraph 3(g) hereof If 
a Railroad Commission P,ermitted proration unit around a producing well is a temporary unit in the 
number of acres, and theri later there is a designated permanent proration unit ofless number of acres, 
the proration unit hereun~er shall be the less number of acres 

6. If a well l pable of producing oil, gas or other hydrocarbon in paying quantities shall 
be completed hereafter op land (whether or not owned by Lessor), other than the leased land, within 
one thousand feet (1 ,ooop on an adjoining proration unit, established by proper regulatory authority, 
to the leased land, then within one hundred eighty (180) days after such well shall have been 
completed on such otherlland, (or in case of a gas or gas condensate well, within one hundred eighty 
(180) days after commencement of first production of gas therefrom) Lessee shall commence 
operations for, and shall thereafter diligently prosecute the drilling of an offset well on the proration 
unit on the leased Iandi off-setting the adjoining proration unit to the depth of the producing 
formation Lessee has tHe option to release the off-set proration unit as to the producing horizon(s) 
only jn lieu of drilling ari off-set well . Nothing herein shall require Lessee to drill an off-set well 
where Lessee has an exi4ting well producing oil or gas in paying quantities from the same formation 
on a proration unit on tHe leased land at the time of completion of a well on an adjoining proration 
unit to the leased land 

7 This lease may NOT be assigned in whole, or in part, without written consent of 
Lessor, which is not to tie unreasonably withheld, except to an affiliate or subsidiary business entity 
of Lessee, and Lessee sh~lJ remain liable and responsible for the obligations of the Lessee herein, and 
any attempted assignmerh shall be void, and if assigned with written permission, t,he provisions hereof 
shall extend to the heirs, /successors and assigns, but no change or divisions in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee Written pennis~ion to assign this Lease shall not be unreasonably withheld by Lessor. No 
sale or assignment by Lbssor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instrument evidencing same. 

8 Lessor, J ereb; agrees that Lessee at its option may discharge any tax, mongage or 
other lien bearing upon

1 
the mineral interest of Lessor with the right to enforce same and apply 

royalties accruing hereu
1
ndcr toward satisfying same. It is agreed that if Lessor owns an interest in 

said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proportionately 

9 If any opLation permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement Of requirement hereof is delayed or interrupted by any law, order of the 
Government of the United States or of any State or other governmental body, or act of God which 
results in Lessee beingj prevented from conducting drilling operations, reworking operations or 
producing operations, then until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) dah after such termination and after such act of God, each and every provision 
of this lease that might operate to terminate it shall be suspended. If any period of suspension occurs 
during the primary terrrl, the time thereof shall be added to the primary term 

3 
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10. Lessee agrees to indemnify and hold Lessor harmless from all liability, loss, damage, 
expense and obligations fesu lting from injury to (including the death ot) persons or damage to 
property, pollution, envir6nment, air space, surface and subsurface, of any kind arising out of or in 
connection with Lessee's, its successors' or assigns', operations on the leased premises 

11 Lessor does not warrant title to the mineral rights hereunder except he has not sold 
or leased his mineral right's to any other person as of date hereof, and to the extent of any royalties 
received from that portioh of the land to which the mineral title shall fail or a proportionate part of 
said royalties in the event 1of failure of title to an undivided interest in said portion Notwithstanding 
the fact that the Lessor h~s executed this lease on the above described lands, and the ownership is 
now, or in the future rna~ be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that royalties as to any producing well or shut-in gas well shall be payable to the owner or 

I 

owners of the royalty in the respective tracts upon which the producing well or shut-in gas well is 
located 

12 Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, ~orkover, re-entry, temporary abandonment or abandonment of any well 
and copies of Railroad Gommission forms for application to drill, completion tests and plugging 
reports. The Lessor resdrves the right to require Lessee to furnish logs on all wells drilled on said 
land. Lessor agrees to kkep such logs furnished to it confidential until released to the public 

13 At such tiLe as this leas~ expires or is tenninated, for any reason whatsoever, Lessee 
agrees to furnish Lessor, J.rithin thirty (30) days thereafter, a Release of said lease, in appropriate form 
and duly executed, in ord~r that the Release may be placed of public record Upon termination ofthis 
lease or any part thereof,jLessee shall have one hundred twenty (120) days to remove all leasehold 
equipment permitted by law or regulation, and ifLessee fails to do so, said leasehold equipment shall 
belong to Lessor, howevbr Lessee shaH continue to be liable for the cost of the removal thereof by 
Lessor and the plugging br aH wells 

14. IfLessor brihgs a lawsuit to enforce any ofLessor's rights hereunder and obtains any 
judgement against LesseJ, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs bf prosecuting the litigation and costs of court from Lessee 

I 
15 Lessee shall have the option, but not the obligation, of extending the primary term of this 

lease for an additional tv!-o (2) years from the expiration of the primary term by payment to Lessor 
on or before the expiratihn of the primary term, the sum of the same bonus per net mineral acre as 
the bonus is for the first three (3) year term herein 

I 
This oil and gas lease agreement shall be binding upon and shall inure to be benefit of the 

parties hereto, their heirJ, executors, successors and assigns (where applicable) 

This lease may bl signed in counterparts 

l 
IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

ACCEPTED 
PETRO-HUNT, L.L C. 

ByBru~~~ 
4 

Eleanor Elizabeth Powell 

J ~~~~~~~ 
Johnnie Marie Powell Ashley O' 

Mica Dawn Powell 

---·. ·----- ----!1.__. ·----------- --
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STATE OF TEXAS § 

COUNTY OF Colli"" ~ 
Thjs instrument l as acknowledged to before me this the 9 M day of January, 2010, by 

Johnme · 1 
-

CHRISTOPJER BlAIR DeBROW 
NOI<lry Pubht. St3U! 01 T e.os 

My Comm ElPnesOcl 2!> 20H 
I 

STATE OF TEXAS § 
§ 

Notary Public, State of Texas 

COUNTY OF DALLAS § 

I ~cA 
The foregoing in~trument was acknowledged before me this }d, day of .lafttte.fy, 2010, 

by Bruce W. Hunt, President ofPetro-Hunt, L L C, on behalf of said corporation 

I 
I LYNN ANN ALSTON 
My CommJss1on Expires I June 25, 2012 

6 
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OIL AND GAS LEASE 

ft,94~tf- 11J70-C{)3 
10~1?14 

NOTICE: PRIOR TO RECORDING TffiS INSTRUMENT, A NATURAL PERSON MAY REMOVE OR 
STRIKE IDS/HER SOCJAL SECURITY OR DRlVER'S LICENSE NUMBER THEREFROM. 

TIDS AGREEMENT made this 28tb day ofDecember, 2009, to be effective January 1, 2010, 
between Eleanor Elizabeth Powell, 237 47 S. W Red F em Drive, Sherwood, Oregon 97140, Johnnie 
Marie PoweU Ashley, 600 Thoreau, Allen, Texas 75002, and Mica Dawn Powell, 513 5 Ridgedale, 
Dallas, Texas 75206, Lessor and Petro-Hunt, L L C , 1601 Elm Street, Suite 3400, Thanksgiving 
Tower, Dallas, Texas 75201-7201 , Lessee 

WITNESSETH: 
1 Lesso'r in consideration of Ten and Noll 00 Dollars ($1 0 00) in hand paid, of the 

royalties herein provided, and of the agreements ofLessee herein contained, hereby grants, leases and 
lets unto Lessee for the purpose of investigating, exploring, conducting geophysical operations, 
prospecting, drilling and producing oil and gas, from the following described land in Reeves County, 
Texas, to-wit 

Tract 1: Section 14, Block C-21 , Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

Tract 2· Section 16, Block C-21 , Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

and containing I ,280 acres, more or less. Each of the above separate two (2) tracts of land are a 
separate Oil and Gas Lease for all purposes, and subject to the provisions hereof. 

No water from any source from said land shaU be used for any purpose without written 
consent of Lessor, which shall not be unreasonably withheld 

2 Subject to the other provisions herein contained, the lease shall be for a term of three 
(3) years from this date (called "primary tenn") and as long thereafter as oil and/or gas is produced 
and sold in paying quatltities from said land hereunder. 

3 The Royalties to be paid Lessor are 

3 (a) On oil (including condensate and other liquid hydrocarbons) I /4tb of the value 
of oil that flows from a well on said land Lessee shall pay Lessor the market value thereof at the well 
purchased by a non-affiliated third party. Non-affiliated third party is one in which Lessee owns no 
interest and has no agreement with, except for the purchase of oil If oil is purchased by an affiliated 
third party, then the value of the oil is that of the highest market price in the area of like gravity or 
the amount received by Lessee, which ever is greater 

3 (b) On gas, including casinghead gas or other gaseous substances that flow from 
a well on said land, the value at the well head of 1/4m of the gas, or at Lessor's option l/4m of the 
proceeds of the sale of gas by Lessee, whichever yields the higher value, where gas from said land . 
is processed in a plant for the purpose of extracting products therefrom, Lessor shall receive as 
royalty 1/4m ofthe amount realized by Lessee at the plant of the products so extracted and 1/4tb of 
the value of the residue gas remaining after extractions of said products. 

3(c) If gas is gathered by, or sold to an affiliated third party of Lessee, then Lessee 
will pay Lessor's cost of making the gas market ready, which includes compressing, dehydrating, 
treating and transporting gas to the trunk pipeline Affiliated third party means any person or entity 
in which there is any ownership or shared beneficial interest with Lessee 

3(d) Notwithstanding the provisions of (b) above, Lessor may elect one (I ) time 
only, to take in kind its royalty share of gas and gaseous substances produced Once the election is 
made, all of Lessor's gas shall be marketed by Lessor, and delivered to Lessor, free of production 
costs, by Lessee at the wellhead 

_,_, ___ . . -- - -- · ·- ----- ---
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3(e) Whenever Lessor takes its royalty share of oil or gas in kind, it shall construct 
or cause to be constructed, such facilities as may be necessary in connection with such taking in kind 
at or near Lessee's faciUties, at Lessor's sole cost and expense. 

3(£) In addition to Lessor's royalty or share of the oil and gas provided above, 
Lessee agrees to pay Lessor l/4lh of the total value or money received, whichever is the greater (free 
of cost to Lessor), of any contract, agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains to any of the oil or gas under the land, whether produced or not, and of the 
total of any other benefit Lessee may receive under any incident of ownership of this lease. Such 
payment to Lessor shall be at the same time Lessee receives the value or money Such payment or 
obligation of payment shall not extend the tenn of this lease or diminish any other obligation of 
Lessee under this lease agreement This paragraph 3(f) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 
entity 

3(g) After expiration of the primary term, if there is a gas well on said land capable 
of producing gas in paying quantities, and if gas is not being sold for a period in excess of ninety (90) 
days, and this lease is not then being maintained in force and effect under the other provisions hereof, 
this lease shall automatically terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production of gas ceases, a sum (herein called "shut-in royalty") of Five Dollars ($5.00) 
for each acre efland subject to this lease on the date of payment, and upon such payment this lease 
shall remain in force as to the acreage for which such payinent is made for a period of one ( 1) year 
from the date of such payment; this Jesse shaH automatically terminate at the expiration of each 
period of one (1) year for which payment of shut-in royalty has been made unless on or before the 
expiration of such period of one (I) year, Lessee shall pay a shut-in royalty computed as hereinabove 
provided, and upon each such payment, this lease shall remain in force as to the acreage for which 
such payment is made for an additional period of one (1) year; provided, however, that payment of 
shut-in royalty shall not maintain this lease in force or effect to any extent for a total period in excess 
of two (2) consecutive years after the date of the expiration of the primary term of this lease, and no 
such payment. shall be treated or considered as advance royalty payment on any gas produced from 
the Jand 

4 This is a paid-up oil and gas lease for a primary tenn of three (3) years 

5. (a) lf oil or gas is not being produced and sold from said land in paying quantities 
at the expiration of the primary term hereof, then this lease shaJJ ipso facto terminate as to both 
parties unless Lessee is engaged in actual drilling of an oil and/or gas well thereon or reworking 
operations thereon, then this lease shall remain in force as long as said drilling and reworking 
operations are diligently prosecuted with no cessation of more than a total of sixty ( 60) days, and if 
the drilling or reworking operations result in the production and sale of oil and/or gas in paying 
quantities, then so long thereafter as oil and/or gas in paying quantities is produced and sold from said 
land, but subject to the termination or partial termination provisions contained herein If, after the 
expiration of the primary tenn, production and sale of oil and/or gas in paying quantities on a 
particular proration unit that has not previously terminated should cease for any cause, this lease as 
to that proration unit shall remain in force as long as drilling or reworlcing operations are commenced 
within sixty (60) days after such cessation and are thereafter diligently prosecuted with no cessation 
of more than a total of sixty (60) days, and if said reworking operations result in the production and 
sale of oil and/or gas in paying quantities, so long thereafter as oil and/or gas in paying quantities is 
produced and sold fi·om said proration unit. 

5(b) Notwithstanding anything contained herein to the contrary, if at the end of the 
primary term, oil and/or gas is being produced and sold, or if this said lease is being maintained in 
force and effect under other provisions hereof, this lease will remain in force and effect as to all 
acreage so long as Lessee commences to drill an oil and/or gas weU, and drills same with due 
diligence, every eight (8) months after the end of the primary term, and upon failure to do so, this 
lease shall ipso .facto terminate as to all acreage except for acreage surrounding a producing well in 
paying quantities in the form, as nearly as possible, of a square or rectanguJar tract containing the 
number of acres permitted by the Railroad Commission of the State of Texas for a proration unit. 
Absent field rules establishing proration units, an oiJ weU shall retain a 40 acre unit, a gas weU shall 

2 
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retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet; a 320 acre unit as to 
depths below 8,000 feet to a depth of 12,000 feet and a 640 acre unit for a gas well completed 12,000 
feet beneath the surface of the ground. Thereafter, any proration unit formed under the provisions 
of this paragraph S(b) shall also ipso facto terminate sixty (60) days after cessation of production in 
paying quantities from the last producing wen thereon, un\ess there are ongoing operations to drill, 
rework, or recomplete a well on the proration unit and said drilling, rework or recompletion 
operations result in production in paying quantities thereon This lease shall also ipso facto terminate 
at the expiration of the primary term and/or continuous drilling program as to all depths one hundred 
( 1 00') below the stratigraphic equivalent of the total depth dnJled in the deepest producing well 
completed under the proration unit, but in no event to exceed the base of the deepest producing 
formation of the deepest well completed on the proration unit, whichever is lesser Provided, 
however, that 1f• a shut-in gas well(s), capable of producing in paying quantities, 1s located on the 
acreage contained herein, and if Lessee has adhered to the provisions of paragraph 3(g) hereof, thjs 
lease shall remain in full force and effect as to the proration unit around each well w1th the same depth 
limitations immediately set forth above for the period oftime provided in paragraph 3(g) hereof If 
a Railroad Commission pennitted proration urut around a producing well is a temporary unit in the 
number of acres, and then later there is a designated penn anent proration urut ofless number of acres, 
the proration unit hereunder shall be the less number of acres . 

6. If a well capable of producing oil, gas or other hydrocarbon in paying quantities shall 
be completed hereafter on land (whether or not owned by Lessor), other than the leased land, w-ithin 
one thousand feet (1,000') on an adjoining proration unit, established by proper regulatory authority, 
to the leased· land, then within one hundred eighty ( 180) days after such well shall have been 
completed on such other land, (or in case of a gas or gas condensate well, w-ithin one hundred eighty 
(180) days after commencement of first production of gas therefrom) Lessee shall commence 
operations for, and shall thereafter diligently prosecute the drilling of an offset well on the proration 
unit on the leased land off-setting the adjoining proration unit to the depth of the producing 
formation Lessee has the option to release the off-set proration unit as to the producing horizon(s) 
only in lieu of drilling an off-set well. Nothing herein shall require Lessee to drill an off-set well 
where Lessee has an existing well producing oil or gas in paying quantities from the same formation 
on a proration unit on the leased land at the time of completion of a well on an adjoining proration 
unit to the leased land 

7 This lease may NOT be assigned in whole, or in part, without written consent of 
Lessor, which is not to be unreasonably withheld, except to an affiliate or subsidiary business entity 
ofLessee, and Lessee shall remain liable and responsible for the obligations of the Lessee herein, and 
any attempted assignment shall be void, and if assigned with written permission, t,he provisions hereof 
shall extend to the heirs, successors and assigns, but no change or divisions in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee Written permission to assign this Lease shall not be unreasonably withheld by Lessor. No 
sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instrument evidencing same 

8. .' Lessor, hereby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon the mineral interest of Lessor with the right to enforce same and apply 
royalties accruing hereunder toward satisfying same It is agreed that if Lessor owns an interest in 
said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proportionately 

9. If any operation permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement or requirement hereof is delayed or intenupted by any law, order of the 
Govemmen~ of the United States or of any State or other governmental body, or act of God wruch 
results in Lessee being prevented from conducting drilling operations, reworking operations or 
producing operations, then until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) days after such termination and after such act of God, each and every provision 
ofthis lease that might operate to terminate it shall be suspended If any period of suspension occurs 
during the primary tenn, the time thereof shall be added to the primary term 

3 
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10. ·Lessee agrees to indemnify and hold Lessor harmless from allliabtlity, loss, damage, 
expense and obligations resulting from injury to (including the death of) persons or damage to 
property, pollution, environment, air space, surface and subsurface, of any lcind arising out of or in 
connection with Lessee's, its successors' or assigns', operations on the leased premises 

11 . . Lessor does not warrant title to the mineral rights hereunder except he has not sold 
or leased his mineral rights to any other person as of date hereof, and to the extent of any royalties 
received from that portion of the land to which the mineral title shall fail or a proportionate part of 
said royalties in the event of failure of title to an undivided interest in said portion Notwithstanding 
the fact that the Lessor has executed this lease on the above described lands, and the ownership is 
now, or in the future may be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that royalties as to any producing well or shut-in gas well shall be payable to the owner or 
owners of the royalty in the respective tracts upon which the producing well or shut-in gas well is 
located 

12 Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, workover, re-entry, temporary abandonment or abandonment of any well 
and copies of Railroad Commission forms for applicatton to drill, completion tests and plugging 
reports The Lessor reserves the right to require Lessee to furnish logs on all wells drilled on said 
land Lessor agrees to keep such logs furnished to it confidential until released to the public 

13 At such time as trus lease expires or is terminated, for any reason whatsoever, Lessee 
agrees to furnish Lessor, withjn thirty (30) days thereafter, a Release of said lease, in appropriate form 
and duly executed, in order that the Release may be placed of public record. Upon termination of this 
lease or any part thereof, Lessee shall have one hundred twenty (120) days to remove all leasehold 
equipment peinlltted by law or regulation, and ifLessee fails to do so, said leasehold equipment shall 
bdong to Lessor, however Lessee shall continue to be liable for the cost of the removal thereof by 
Lessor and the plugging of all wells 

14 If Lessor brings a lawsuit to enforce any of Lessor's rights hereunder and obtains any 
judgement against Lessee, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs of prosecuting the litigation and costs of court from Lessee 

15. ~essee shall have the option, but not the obligation, of extending the primary term of this 
lease for an addi tional two (2) years from the expiration of the primary term by payment to Lessor 
on or before the expiration of the primary term, the sum of the same bonus per net mineral acre as 
the bonus is for the first three (3) year term herein. 

This oil and gas lease agreement shall be binding upon and shall inure to be benefit of the 
parties hereto, their heirs, executors, successors and assigns (where applicable) 

\ 

This lease may be signed in counterparts. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

ACCEPTED. 
PETRO-HUNT, L.L C 

4 

Johnnie Marie Powell Ashley 

Mica Dawn Powell 

---------------- - ------
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ACKNOWLEDGMENTS 

STATE OF OREGON § 
§ 

COUNTY Of L{}a,;/z,'~:r? § 

This instrument was acknowledged to before me this the 914 
day ofJanuary, 2010, by 

Eleanor Elizabeth Powell 

~~ OFFICIALSEAL 
lf, ~ , APOLLO SORIA 
~i)/, ·~ - N01ARY PUBUC.OREGON 
\~ .¥' COMMISSION NO. 435055 
t~ MY·COMMISSION EXPIRES DEC. 14,2012 

~0~--=re=g=o=n----------

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this ) {} day of~~~ 2010, 
by Bruce W ,Hunt, President of Petro-Hunt, L L C , on behalf of said corporation 

LYNN MIN ~LSTON 
My CommiSSIOn Exp1rea 

June 25. 2012 
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OIL AND GAS LEASE 
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0??tf2J/-J(} 70 -tt11 

1037815 

NOTICE: PRIOR TO RECORDING THIS INSTRUMENT, A NATURAL PERSON MAY REMOVE OR 
STRIKE HIS/HER SOCIAL SECURITY OR DRIVER'S LICENSE NUMBER T.IIEREFROM. 

THIS AGREEMENT made this 28th day ofDecember, 2009, to be effective January 1, 2010, 
between Eleanor Elizabeth Powell, 237 4 7 S. W RedFern Drive, Sherwood, Oregon 97140, Johnnie 
Marie Powell Ashley, 600 Thoreau, Allen, Texas 7 5002, and Mica Dawn Powell, 513 5 RidgedaJe, 
Dallas, Texas 75206, Lessor and Petro-Hunt, L L C , 1601 Elm Street, Suite 3400, Thanksgiving 
Tower, Dallas, Texas 75201-7201 , Lessee. 

WITNESSETH: 
1 'Lessor in consideration of Ten and No/100 Dollars ($10.00) in hand paid, of the 

royaJties herein provided, and of the agreements ofLessee herein contained, hereby grants, leases and 
lets unto Lessee for the purpose of investigating, exploring, conducting geophysical operations, 
prospecting, dr lling and producing oil and gas, from the following described land in Reeves County, 
Texas, to-wit: 

Tract 1: Section 14, Block C-21 , Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

Tract 2 Section 16, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

and containing 1,280 acres, more or less. Each of the above separate two (2) tracts ofland are a 
separate Oil and Gas Lease for aJl purposes, and subject to the provisions hereof 

No water from any source fro m said land shaJl be used for any purpose without written 
consent of Lessor, which shall not be unreasonably withheld 

2 Subject to the other provisions herein contained, the lease shall be for a term of three 
(3) years from this date (called "primary term") and as long thereafter as oil and/or gas is produced 
and sold in p~ying quantities from said land hereunder. 

3 The Royalties to be paid Lessor are· 

3(a) On oil (including condensate and other liquid hydrocarbons) 1/4lh of the value 
of oil that flows from a well on said land. Lessee shall pay Lessor the market value thereof at.the well 
purchased by a non-affiliated third party. Non-affiliated third party is one in which Lessee owns no 
interest and has no agreement with, except for the purchase of oil If oil is purchased by an affiliated 
third party, then the value of the oil is that of the highest market price in the area of like gravity or 
the amount received by Lessee, which ever is greater 

, 3(b) On gas, including casinghead gas or other gaseous substances that flow from 
a weU on said land, the value at the well head of l/4th of the gas, or at Lessors option l /4th of the 
proceeds of the saJe of gas by Lessee, whichever yields the higher value, where gas from said land 
is processed in a plant for the purpose of extracting products therefrom, Lessor shall receive as 
royaJty l/4\h' of the amount realized by Lessee at the plant of the products so extracted and 1/4\h of 
the vaJue of the residue gas remaining after extractions of said products. 

3( c) If gas is gathered by, or sold to an affiliated third party ofLessee, then Lessee 
will pay Lessor' s cost of making the gas market ready, which includes compressing, dehydrating, 
treating and transporting gas to the trunk pipeline Affiliated third party means any person or entity 
in which there is any ownership or shared beneficial interest with Lessee 

3(d) Notwithstanding the provisions of (b) above, Lessor may elect one (1) time 
only, to take in kind its royalty share of gas and gaseous substances produced Once the election is 
made, all of Lessor's gas shall be marketed by Lessor, and delivered to Lessor, free of production 
costs, by Lessee at the wellhead. 
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3 (e) Whenever Lessor takes its royalty share of oil or gas in kind, it shall construct 

or cause to be constructed, such facilities as may be necessary in connection with such taking in kind 
at or near Lessee's facilities, at Lessor's sole cost and expense. 

3(f) In addition to Lessor's royalty or share of the oil and gas provided above, 
Lessee agrees to pay Lessor 1/4111 of the total value or money received, whichever is the greater (free 
of cost to Lessor), of any contract, agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains to any oft he oil or gas under the land, whether produced or not, and of the 
total of any other benefit Lessee may receive under any incident of ownership of this lease Such 
payment to Lessor shall be at the same time Lessee receives the value or money. Such payment or 
obligation of payment shall not extend the term of this lease or diminish any other obligation of 
Lessee under this lease agreement This paragraph 3(t) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 
entity . 

3(g) After expiration of the primary term, ifthere is a gas well on said land capable 
of producing gas in paying quantities, and if gas is not being sold for a period in excess of ninety (90) 
days, and this lease is not then being maintained in force and effect under the other provisions hereof, 
this lease shall 'automatically terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production of gas ceases, a sum (herein caUed "shut-in royalty") ofFive Dollars ($5 00) 
for each acre ofland subject to this lease on the date of payment, and upon such payment this lease 
shall remain in force as to the acreage for which such payment is made for a period of one (1) year 
from the date of such payment, this lease shall automatically terminate at the expiration of each 
period of one '(I) year for which payment of shut-in royalty has been made unless on or before the 
expiration of such period of one (1) year, Lessee shall pay a shut-in royalty computed as hereinabove 
provided, and upon each such payment, this lease shall remain in force as to the acreage for which 
such payment is made for an additional period of one (I) year; provided, however, that payment of 
shut-in royalty shall not maintain this lease in force or effect to any extent for a total period in excess 
of two (2) consecutive years after the date of the expiration of the primary term of this lease, and no 
such payment shall be treated or considered as advance royalty payment on any gas produced from 
the land. 

4. This is a paid-up oil and gas lease for a primary term of three (3) years 

5 (a) If oil or gas is not being produced and sold from said land in paying quantities 
at the expiration of the primary term hereof, then this lease shall ipso facto terminate as to both 
parties unless Lessee is engaged in actual drilling of an oil and/or gas well thereon or reworking 
operations thereon, then this lease shall remain in force as long as said drilling and reworking 
operations aie diligently prosecuted with no cessation of more than a total of sixty ( 60) days, and if 
the drilling or reworking operations result in the production and sale of oil and/or gas in paying 
quantities, then so long thereafter as oil and/or gas in paying quantities is produced and sold from said 
land, but subject to the termination or partial tennination provisions contained herein. If, after the 
expiration of the primary term, production and sale of oil and/or gas io paying quantities on a 
particular proration uni t that has not previously terminated should cease for any cause, this lease as 
to that proration unit shall remain in force as long as drilling or reworking operations are commenced 
within sixty (60) days after such cessation and are thereafter diligently prosecuted with no cessation 
of more than a total of sixty ( 60) days, and if said reworking operations result in the production and 
sale of oil and/or gas in paying quantities, so long thereafter as oil and/or gas io payiog quantities is 
produced and sold from said proration unit 

5(b) Notwithstanding anything contained herein to the contrary, if at the end of the 
primary rerm, o il and/or gas is being produced and sold, or if this said lease is being maintained in 
force and effect under other provisions hereof, this lease will remain in force and effect as to all 
acreage so long as Lessee commences to drill an oil and/or gas well, and drills same with due 
diligence, every eight (8) months after the end of the primary term, and upon failure to do so, this 
lease shall ipso facto terminate as to all acreage except for acreage surrounding a producing well in 
paying quantities in the fonn, as nearly as possible, of a square or rectangular tract containing the 
number of acres permitted by the Railroad Commission of the State of Texas for a proration unit. 
Absent field rules establishing proration units, an oil well shall retain a 40 acre unit; a gas well shall 

2 

------
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retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet; a 320 acre unit as to 
depths below 8,000 feet to a depth of12,000 feet and a 640 acre unit for a gas well completed 12,000 
feet beneath the surface of the ground Thereafter. any proration unit formed under the provisions 
of this paragraph 5(b) shaH also ipso facto terminate sixty (60) days after cessation of production in 
paying quantities from the last producing well thereon, unless there are ongoing operations to dri ll, 
rework, or recomplete a well on the proration unit and said drilling, rework or recompletion 
operations result in production in paying quantities thereon This lease shall also ipso facto terminate 
at the expiratiop ofthe primary term and/or continuous drilling program as to all depths one hundred 
( 1 00') below the stratigraphic equivalent of the total depth drilled in the deepest producing well 
completed under the proration unit, but in no event to exceed the base of the deepest producing 
formation of the deepest well completed on the proration unit, whichever is lesser Provided, 
however, that if a shut-in gas well(s), capable of producing in paying quantities, is located on the 
acreage conta.i[ted herein, and if Lessee has adhered to the provisions of paragraph 3(g) hereof, this 
lease shall remain in full force and effect as to the proration unit around each well w1th the same depth 
limitations immediately set forth above for the period oftime provided in paragraph 3(g) hereof If 
a Railroad Commission permitted proration unit around a producing well is a temporary unit in the 
number of acres, and then later there is a designated permanent proration unit ofless number of acres, 
the proration unit hereunder shall be the less number of acres 

6 If a well capable of producing oil, gas or other hydrocarbon in paying quantities shalJ 
1 be completed hereafter on land (whether or not owned by Lessor), other than the leased land, within 

one thousand feet ( 1,000') on an adjoining proration unit, established by proper regulatory authority, 
to the leasedl land, then within one hundred eighty ( 1 80) days after such well shall have been 
completed on' such other land, (or in case of a gas or gas condensate well, within one hundred eighty 
( 1 80) days after commencement of first production of gas therefTom) Lessee shall commence 
operations for, and shall thereafter diligently prosecute the drilling of an offset well on the proration 

I 

unit on the leased land off-setting the adjoining proration unit to the depth of the producing 
formation Lessee has the option to release the off-set proration unit as to the producing horizon(s) 
only in lieu o/ drilling an off-set well. Nothing herein shall require Lessee to drill an off-set well 
where Lessee has an existing wcU producing oil or gas in paying quantities from the same formation 
on a proration unit on the leased land at the time of completion of a well on an adjoining proration 
unit to the leased land 

7. This lease may NOT be assigned in whole, or in part, without written consent of 
Lessor, which is not to be unreasonably withheld, except to an affiliate or subsidiary business entity 
ofLessee, and Lessee shall remain liable and responsible for the obligations of the Lessee herein, and 
any attempted assignment shall be void, and if assigned with written permission, t,he provisions hereof 
shall extend to the heirs, successors and assigns, but no change or divisions in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee. Written permission to assign this Lease shall not be unreasonably withheld by Lessor No 
sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instrument evidencing same. 

8. Lessor, hereby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon the mineral interest of Lessor with the right to enforce same and apply 
royalties accruing hereunder toward satisfYing same. It is agreed that if Lessor owns an interest in 
said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shal\ be reduced proportionately. 

9 If any operation permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement or requirement hereof is delayed or interrupted by any law, order of the 
Government of the United States or of any State or other govenunental body, or act of God which 
results in Lessee being prevented from conducting drilling operations, reworking operations or 
producing operations, then unti l such time as such law, order, or regulation is terminated and fo r a 
period of ninety (90) days after such termination and after such act of God, each and every provision 
of this lease that might operate to terminate it shall be suspended If any period of suspension occurs 
during the primary tenn, the time thereof shall be added to the primary term. 

3 
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10 Lessee agrees to indemnify and hold Lessor harmless from all liability, loss, damage, 

expense and obligations resulting from injury to (including the death of) persons or damage to 
property, pollution, environment, air space, surface and subsurface, of any kind arising out of or in 
connection with Lessee's, its successors' or assigns', operations on the leased premises 

11 Lessor does not warrant title to the mineral rights hereunder except he has not sold 
or leased his mineral rights to any other person as of date hereof, and to the extent of any royalties 
received from that portion of the land to which the mineral title shall fail or a proportionate part of 
srud royalties in the event offrulure of title to an undivtded interest in said portion Notwithstanding 
the fact that the Lessor has executed this lease on the above described lands, and the ownership is 
now, or in the.future may be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that royalties as to any producing well or shut-in gas well shall be payable to the owner or 
owners of the royalty in the respective tracts upon which the producing well or shut-in gas well is 
located 

12 Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, work over, re-entry, temporary abandonment or abandonment of any well 
and copies of Railroad Commission forms for application to drill, completion tests and plugging 
reports The Lessor reserves the right to require Lessee to furnish logs on all wells drilled on said 
land Lessor agrees to keep such logs furnished to it confidential until released to the public 

13 At such time as this lease expires or is tenninated, for any reason whatsoever, Lessee 
agrees to furnish Lessor, within thirty (30) days thereafter, a Release of said lease, in appropriate form 
and duly executed, in order that the Release may be placed of public record Upon termination of this 
lease or any part thereof, Lessee shall have one hundred twenty (120) days to remove all leasehold 
equipment permitted by law or regulation, and ifLessee fails to do so, said leasehold equipment shall 
belong to Lessor, however Lessee shall continue to be liable for the cost of the removal thereofby 
Lessor and the plugging of all wells 

14 If Lessor brings a lawsuit to enforce any ofLessors rights hereunder and obtains any 
judgement agrunst Lessee, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs of prosecuting the litigation and costs of court from Lessee. 

15. Lessee shall have the option. but not the obligauon, ofextendiog the primary term of this 
lease for an additional two (2) years from the expiration of the primary term by payment to Lessor 
on or before the expiration of the primary term, the sum of the same bonus per net mineral acre as 
the bonus is for the first three (3) year tenn herein. 

This oil and gas lease agreement shall be binding upon and shaJl inure to be benefit of the 
parties hereto, their heirs, executors, successors and assigns (where applicable) 

This lease may be signed in counterparts 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

ACCEPTED 
PETRO-HUNT, L.L C 

- - ·-----

Eleanor Elizabeth Powell 

Johnnie Marie Powell Ashley 

/~owd0 
Mica Dawn Powell 
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STATE OF TEXAS 

COUNTY OF [}vjJ <r S. 

§ 
& 
§ 

e . . t. 

Th1s instrument was acknowledged to before me this the /j.fh day of January, 2010, by 
Mica Dawn Powell 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

~Llv 
The foregoing instrument was acknowledged before me this \Q day onm,aaJy, 2010, 

by Bruce W Hunt, President of Petro-Hunt, L.L C , on behalf of sa1d corporation 

7 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW 
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001087 

COMPARED 

THE STATE OF TEXAS, } 
COUNTY OF REEVES } 

FiLED FOR R E CUEi~ 

2 D J 0 APR - 5 p M 12: l~ l 

DIAr~Nf o Fl ~~~~ E Z 
CUUtHy CLERK, REEVES COW, n: TX. 

"/i)~J'lliiP UT ': 

I, hereby cert1fy that th1s mstrument w1th 1ts cert1f1cates of authent1c1ty was FILED on the 
date and at the time stamped hereon and was duly RECORDED m the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as 1nd1cated 

OPR VOL 841 PAGE -=2::...::::0c___ _ _ DATE RECORDED 04/14/2010 
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Date filed: _________ _ 

Jerry F. Patterson, Commissione1 
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By 6--{·t erson, Commissioner 



API No 
42-389-32900 RAILROAD COMMISSION OF TEXAS FORM W-1 07/2004 

Dnlhng Permit # 
OIL & GA DIVISION 

7 18699 Penn it tat us: Approved 

SWR E.xcepuon Case/Doeket No 
APPLICA TJON FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Tlus facsmule W-1 was generat~d e/ectromcally from data snbmmed to the RRC 
A ceruficallon of the aw omated data rs Ol'arlable mthe RRC's Ausun office 

I RRC Operator No 2 Operator's Name (as sho\\11 on form P-5, Orgamzat1on Repon) 3 Operator Address (mclude street. City, Stale, Zip) 

703352 RESOLUTE NATURAL RES . CO., LLC 
4 Lease Name I 5. Well No 

ARMSTRONG16 1 

GENERAL INFORMATION 

6 Purpose of fihng (mark ALL appropnate boxes) IXJ New Dnll 0 Recompleuon 0 Reclass 0 F1eld Transfer 0 Re-Enter 

IXJ Amended 0 Amended as Dnlled (BHL} (Also F1le Form W-1 D) 

7 Well bore Profile (mark ALL appropnate boxes) [X! Ventcal 0 Honzontal (Also F1le Form W-Ill) 0 D1recuonal (Also F1le Form W-1 D) 0 Sidetrack 

8 Total Depth I 9 Do you have the nght to develop the 00 Yes 0 No 110 Is th1s well subject to Statewide Rule 36 (hydrogen sulfide area)? IKJ Yes 0 No 13500 mmerals under any nght-of-way? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D1stnc1 No 1 12 County 

1 13 Surface Locauon lXI Land 0 0 0 Offshore 08 REEVES Bay/Estuary Inland Waterway 

14 Th1s well IS to be located 31 m1les m a NW direcuon from PECOS wh1ch IS the nearest town m the county of the well SIIe 

15 Secuon 116 Block 117 Survey 118 Abstract No 19 Distance to nearest lease hne 20 Number of conuguous acres m 
16 C21 PSL/ CASEY, LA A-5471 500 n lease, pooled umt. or uniiized tract 640 

21 Lease Perpendiculars 500 n from the s hne and 500 n from the EAST hne 

22 Survey Perpendiculars 500 n from the s hne and 500 n from the EAST I me 

23 Is this a pooled umt? 0 Yes IKl No 124 Unn1zallon Docket No 1 25. Arc you applymg for Substandard Acreage Field? 0 Yes (attach Fom1 W-IA) IKJ No 

FIELD INFORMATION List all fie lds of anticipated completion including Wildcat. List one zone per line. 
26 RRC 27 F1eld No 28 F1eld Name (exactly as shown m RRC records) 29 Well Type 30 Complcuon Depth 31 Distance to Nearest 32 Number of Wells on 
D1stnct No Well m this ReservOir th1s lease m th1s 

Resef"Oir 

08 98359800 WOLFBONE (TREND AREA) Oil or Gas Well 13500 0.00 1 

08 00018001 WILDCAT Oil or Gas Well 13500 0.00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS 

B~miUis:i Q~l:lifi!;iill~; 
(FILER Oct1 3, 2011 2:36PM]· Permit Number 718699 amended to move the surface location to 500 FSL and 500 FEL; I certify that mfom1a11on stated m th1s apphcauon IS true and complete, to the 
[RRC STAFF Oct 17, 2011 12:22 PM): Moved SHL per fil ing. best of my knowledge 

Patrick Fl~nn , VP, Governmental Affairs Oct 13, 2011 
Name of fi ler Date submlllc:d 

RRC Use Only Data Val1dat10n Tnne Stamp Oct 18,2011 II 04 AM( 'As Approved' Version ) 
(303}5344600, x1 145 ~fl~nn@ resol uteenerg~. com 

Phone E-m01l Address (OPTIONAL) 

Page 1 of 1 



43 
{S-29956) 

19 
{151426) 

Calculated 
Corner 

This plat Is lor Te*IS Roirood Comrnls!ion Permit Pl.rposes Only 
<lld Is NOT o boun<b'y ~ and Is NOT to be u!led to cono;ey 
or ee tablleh In 1 er eet.s 1n real p 111p«t y. 

BASIS Of 8EAR'NCS is tho T exes Stole Plano Cooranate S)ISlem 
Central Zone NAD.J!L. 

Application for Wtl No. 1 
.l1A_ Wlol Horthwnl of PICOI, TX 

44 
{106922) 

18 
{151425) 

1000 2000 JOOO r..t 
EA~A~A~A~A~=:=:=:=:=cl ========~=====:~ 

1000 0 

I 
~ 

Block 57, T -3 
T. & P. RR. Co. Survey 

Raolllle Ncmral RHD!nft 
~.uc 

Block C-21 
Public School Lands 

16 
(149600) 
A-5471 

17 
(151424. 15J247) 

Oat• Well Location Stoked October 11, 2011 

H.-o 83 C X • 1168947 
HAD 83 C Y • 1 057Q5J6 

OOGENCY R£SPONS£ I..OCATOR 
Hf.D 83 1..a1. - J r M 32. n• 1 J U424J6 
Hf.D 83 LDno. = 1 OS 5t 50.26" I 1 OJ.963961 

_ .. .... 

Resolute Natural Resources Company, llC 
Armstrong 16 No. 1 - 500 f'Sl & 500 F£L 

Section 16, Block C- 21 , P.S.L Survey 
Reeves County, Texas 

Willa Stanford 0.\!t 1Q--!.H1 

45 
{S- 29955) 

Calculated 
eom.r 

14 
(149599) 

15 
(149JJJ. 1~1 42J) 

STANFORD SURVEYING COMPANY 
P.O. BOX 6490 

MIDLAND, TEXAS 79708-6490 
432- 699- 5708 

1" • 1000' ru:- A-6224 



RAILROAD COMMISSION OF TEXAS 

T k ' N 42611 
Oil and Gas Division 

rae mg o.: 
Thos facsomole W-2 was genera1ed electronocally I API No 42- 389-32900 

Submitted 
7 RRC Dostnel No 

Status: from da1a subnuned 10 the RRC 
08 

Oil Well Potentia l Test, Completion or Recompletion Report, and Log 
8 RRC Lease No 

I FIELD NAME (as pc:r RRC Records or Woldca!) 12 LEASE NAME 9 Well No 
WOLFBONE (TREND AREA) ARMSTRO NG1 6 1 

3 OPERA TOR'S NAME (Exactly as shown on Fom1 P-5, Organizauon Repon) I RRC Opc:ralor No I u Coun1y of well sue 
RESOLUTE NATURAL RES. CO., LLC 703352 REEVES 

4 ADDRESS II Purpose offihng 

1675 BROADWAY SUITE 1950 DENVER, CO 80202-0000 lnoual Po1enual 

5 If Opc:ra1or has changed wuhin las! 60 dnys, name fonner opc:ra1or Retest 

Reel ass 

6a Loca1ion {Secuon, Block, w1d Survey) 1 6b Distance and dorecuon 10 neares11own 10 um cowny Well record only 
16 , C21 , PSL I CASEY, LA , A-5471 3 1 MILES NW FROM PECOS (Explaon In remarks) 

12. If workover or reel ass. gove fonner field (wilh reservoir) & Gas 10 or oil lease no GAS IDor Ool-0 
Well ¥ FIFI n!,. RF~<;I'RVOIIl OIL LEASE N Gas-G 

N/A 

13. Type: of elec1nc or olher log run 14 Compleuon or recomplenon date 
Combo of Induction/Neutron/Density/S onic 03/10/2012 

SECTION 1- POTENTIAL TEST DATA IMPO RT A T · Test should be fo r 24 hours unless o therwise specified infield rules. 

15 Dale of 1es1 116. No. of hours tes1ed 117 Producuon me !hod (Flo" mg, Gas Loft, Jenmg, Pumpmg- Soze & Type of pump118 Choke soze 

19 Producuon dunng ~ 
Ool- BBLS Gas - MCF Wa1er- BBLS Gas- Ool Rauo Flowmg Tubmg Pressure 

Test Period 0 

20. Caleula1ed 24-
~ 

Ool - BBLS Gas- MCF Wa1er- BBLS Ool Grn\II) ·API-600 Casmg Pressure 
HourRa1e 

21 Was swab used dunng 1hos 1es1? 
Yes 0 No ~ 

122 Ool produced pnor IO 1051 {New & Reworked wells) 123 lnJecuon Gas-0 11 Rauo 

REMARKS: N/A 

fNSTRUCTIO S : File a n orig ina l and one copy of the completed FormW-2 in the appropriate RRC District Office within 
30 days after completing a well a nd w ithin I 0 days after a potential tes t. If an operato r does no t properly re port the 
results of a po tential test w ithin the I 0-day period, the effective date of the a llowable assigned to the well w ill not exte nd 
back mo re than I 0 days before the W-2 was received in the District Offi ce. (Statewide Rules 16 and 51) To report a 
completion o r recomple tio n, fill in bo th sides o f this form . To report a retest, fill in o nly the front side . 

WELL TESTERS CERTIFICATION 
I declare under penalttes prescnbcd m Sec. 91.143, Texas Natural Resources Code, that I conducted or supervrsed thrs test by observation of(a) meter 
readmgs or {b) the top and bottom gauges of each tank mto whrch production was run during the test I further ceml)t that the potential test data shown 
above is true, correct, and complete, to the best of my knowledge 

Sognature . Well Tester Name of Company RRC Representative 

OPERATOR'S CERTI FICATION 
I declare under penaltres prescribed m Sec 91 143, Texas Natural Resources Code, that I am authonzed to make thts repon, thatthts repon was prepared 
by me or under my supervts1on and dorecuon, and that data and facts stated the rem are true, correct and complete, to the best of my knowledge. 

RESOLUTE NATURAL RES . CO., LLC 
I ype or prmted name ol operator s representative 
(303) 534-4600 EXT 1580 04/19/2012 

Telephone. Area Code Number Month Day Year 

sglass@resoluteenergy.com 
Title of Person 
Sherry Glass 
Stgnature 

D 
D 
D 
[] 

PSI 

PSI 



SECTION Ill DATA ON WELL COI\IPLETION AN D LOG (Nor Rtq ui red on Reresr) 

24 Type ofCompleuon 25. Perm1110 On II, DATE PERMIT NO 

0 D D D 
Plug Back or 10/18/2011 718699 12SE~2'1l 

New Well Oeepenmg Plug Back Other Rule 37 CASE NO 
Excepuon 

26 Nouce of lnrcnrion ro Drillth1s well was filed 111 Nnmc of 

RESOLUTE NATURAL RES. CO., LLC Water lnJecuon PERMIT NO 

Penn at 

27 Number of producmg wells on tins lease on 28. Total number of acres Salt Water Orsposal PERMIT NO 

this field (reservotr) mcludmg tins well in tlJtS lease PcnnH 

1 640.0 Other PERMIT NO 

29 Date Plug Back, Deepening, I Commenced Completed 30. Distance to near<:st well, 
Workover or Dnlhng I I Same Lease &Reservotr 
Operauons 

I 01/03/2012 I 02/17/2012 0.0 

3 I Location of well, r<:lative to nearest lease boundanes 500.0 Feet From South Lme and 500.0 Feet from 

1 East Lme of the ARMSTRONG 16 Lease 

32. Elevation (OF RKB, RT. GR ETC.) 

I 
33 Was dtrecuonal survey made other D [] 3104 GL than mclmauon (Form w. I 2)? Yes No 

34. Top of Pay 135. Total Depth J 36 P. B Depth 1 37 Surface Casmg : 
I 0 J Dt of Letter 06/23/2011 D 1 Recommendnuon ofT 0 W R 

Oetentttned by 1 
Field 

951 4 11173 10946 Rules 1 Ra1lroad Comnnss1on (Spec1al) D J Ot ofLetter 

38. Is well mult1ple completion? 

D ~ No Yes 

39 If multiple compleuon, hst all reservotr names (completions m th1s well) and 0 1l Lease or Gas 10 No. GAS IDor Oti·O 
WeiiN 

FIELD & RESERVOIR OIL LEASE N Gas·G 

N/A 
40 Intervals 1 Rotary I Cable 141. Name ofOnlhng Contrnctor 142 Is Cemenung Affidant 

Drilled I Tools I Tools SANDIA Attached? [8J D 
bv· X Yes No 

43. CAS ING RECORD (Repon All Strings Set 111 Well) 

CAS ING SIZE WTNIFT DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL. 
TOOL DEPTH CEMENT (sacks) CEMENT cu n 

13 3/8 54.0 1228 ECONOCEM 17 1/2 SURFACE 2361 .0 
1410 

8 5/8 32.0 3193 ECONOCEM 700 11 SURFACE 1421 .0 
5 1/2 17.0 111 73 CLASS H 1340 7 7/8 2350 2686.0 

44 . LINER RECORD 

S1ze Top Bottom Sacks Cement Screen 

N/A 

45 TUBING RECORD 46 Producmg Intel' al (th1s compleuon) lndtcate depth of perfornuon or open hole 

Size Depth Set Packer Set From L1 9514 To 10996 

N/A From To 

From To 

From To 

47. ACID, SIIOT, FRACTURE, CEMENT SQUEEZE. ETC 

Depth lnre" al Amount and Ktnd of Matenal Used 

10912.0 10996.0 3101 SLURRY BBLS 20# X-LINK GEL, 101170# 30/50 ECONOPROP 
CERAMIC SAND 

10715.0 10826.0 3659 SLURRY BBLS 20# X-LINK GEL, 126087# 30/50 ECONOPROP 
CERAMIC SAND 

10478.0 10625.0 3882 SLURRY BBLS 20# X-LINK GEL, 138510# 30/50 ECONOPROP 
CERAMIC SAND 

10264.0 10399.0 3857 SLURRY BBLS 20# X-LINK GEL, 137078 # 30/50 ECONOPROP 
CERAMIC SAND 

10095.0 10192.0 4248 SLURRY BBLS 20# X-LINK GEL, 160925# 30/50 ECONOPROP 
CERAMIC SAND 

9846.0 9991 .0 4208 SLURRY BBLS 20# X-LINK GEL, 158429# 30/50 ECONOPROP 
CERAMIC SAND 

9650.0 9766.0 3755 SLURRY BBLS 20# X-LI NK GEL, 129387# 30/50 ECONOPROP 
CERAMIC SAND 

951 4.0 9559.0 3591 SLURRY BBLS 20# X-LI NK GEL, 126592# 30/50 ECONOPROP 
CERAMIC SAND 



48 FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) 
Fonnn1aons Deolh Fonnauons Deplh 

BONE SPRING LIME 6619.0 THIRD BONE SPRING 8588.0 
CARBONATE 

FIRST BONE SPRING SAND 7555.0 THIRD BONE SPRING SAND 9319.0 
SECOND BONE SPRING 7841 .0 WOLF CAMP 9627.0 
CARBONATE 
SECOND BONE SPRING SAND 8238.0 UPPER CARBONATE 9835.0 
REMARKS: WELL IS STILL FLOW-TESTING, NOT ALL PERFORATIONS DRILLED OUT. 



File No . . ) 14 \ $k, 

Date Filed: ________ _ 

Jerry E. Patterson, Conm1issioner 

By 6-lk 



STATE OF TEX,\S 

COUNTY OF REEVES 

0 0 i 3-0034-8 
r:: _EO FOR RECORO 
'""YES COUNTY TF:U...5 
, ?t .. 3 ~I 03 '>0 00 Pf!l 

Ei!)ERC!SE OPTIO'I TO EXTEND PRIMARY I£RM MEMORANDUM v 
0 
l 

WH<:REAS, on December 28, 2009, c!Tectovc Janull)' I, 2010, JOHNNIE MARIE POWELL ASHLE\', ELEANOR ELIZABETH POWELL ond 
MICA DAWN POWELL (''Lc.sso<'1. executed an Oil. Gas and Mtncral Lease (the ''Lease') in favor of PETRO-HUNT LLC, ("Lc.sscc'), with an address of 1601 Elm 
S~ Suite 3400, Thanksgiving Tower. Dallos TX 75201-n041 , as n:cordcd In Volume &41, P"' S3 of the Official Pubhc Records of Real Propeny of Reeves County, 0 
Texas. covering 1,280 00 gron acres, described IS 9 

Sccuon 14, Block C-21, Pubhe School Land Survey, c:ootaanang 640 a<res, more or less 
Section 16, Block C-21 Pubhe School Land Survey, containing 640 atrcs. more or less 

WHEREAS, on April II, 2011, Pctro-Hunl LLC IS Assognor, asstgned said lands to Colt UnconYCntional Rcsoun:cs LLC u Assogn«, as n:cordcd '" 
Volum< 883, Page 686 of the Official Publtc Reeords of Real Propeny of Reeves County, Tcxu, and on May 6, 2011. Colt Unconvcnuonal Resources LLC as 
A.ssignor, as<igned said lands to Resolute Natural Resoun:cs Soulhwes~ LLC, as Assignee, as recorded in Volume 885, l'oge 200 of the Offieoal Pubhe Rn:ords of Real 
Propcny of Ree, es County, Tens, 

WHEREAS three wells were dnllcd during the pnmll)' term and the following lands an: held by producuon purtuantto the terms of the Lease Said wells 
and lands are. 

Almstrong 14.03, Permit #738912. SW/4 ofSccuon 14, containing 160 acres 
Almstron& 14.01. Permu #7 18700. SE/4 ofScctoon 14, containing 160 a:n:s 
Aimstrong 16-01, Permit #7 18699, SE/4 of Section 16. containing 160 acn:s 

WHEREAS, the Lease contains an opuon to extend the Lease for a two-year period, as set fonh below. 

Paragraph 15. Less«: shall have the option, but not the obligation, of extending the pnmary term of thiS lease for an add mona I 
two (2) years from the cxp1ra11on of the pnmary term by payment to Lessor on or before lhe expiration of the pnmary ccnn. the sum of the same 
bonu< per net moneral acre as the bonus Is for the fifltlhrec (3) year term herein 

8 
1 

p 
G 

0 
2 

NOW. THEREFORE, purluant to the terms and eondotions of paragraph 15, it is the desire of Resolute Natural Resources Southwest LLC to extend the 0 
pumuy lenn of the Lease, from Thn:e (J) years to Five (5) years, for the following lands 6 

Sectoon 14. Block C-21, Pubhe School Land Surv, N/2, containing 320 aetts. mo~ or less 
Sc<:uon 16, Bloc~ C-21, Pubhe School Land Surv, N/2 & SW 4, contaoning 480 acres more or less 

NOW. THEREFORE. be n1<no"'11 that purluant to the terms of the Lease, Resolute Natural Resources Southwest LLC has paid to Lessor· a sum of the bonus 
dmnbtd in Pat3trlph 15 of the Lease to efTeecuate the extension oflhe primary lenn from three (3) yem 10 five (S) years from the date of said Lease and that thiS 
instrument shall evtdcnce wch extensoon This eXICTtSion shall apply to all of the oil, gas and minerals owned by the Lessor tn lhc 320-acn: Tract I and the 480-acre 
Tract 2 deseribed above Except as herein changed. the provisoons of said Lease and any reeorded inSitumcnt effecting said lease shall remain on fUll force and effect 

IN WITNESS WHEREOF thos onsuument IS made efTecuve on the fiflt (I") day of January, 2013 

STATE OF COLORADO ) 
) 

Bill Alleman. Vtce Pn:, idcnt - Land 

AC!\NOWLEPGEMfNT 

CITY & COUNTY OF DENVER ) 

On th iS '1!!}_ day o( ~~ • 2012. before me personally appeared BILL ALLEMAN, to me known to be the VICE PRESIDENT ... 
LAND of Resolute Natural Rcsourees Southwes~ LLC the limited habohty company that executed the "ithon and foKgoang instrum~ and adcnowlcdged said 
instrument to be the free and voluntary act and deed of said hmited liobihty company, for the uses and purposes therein mentioned, and on oath Stilled the they wet< 

authonzed to execute said instrument ERIN K PETTIGREW 
. .._.H.QTARY PUBUC 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed rT)l' offietalseal the day ond year hen: on foflt s above m'A'f! OF COLORADO 
Lj/. W ,1 NOTARY 10 19904002951 

My comminion Ex pun __ A""'""'"'Ic.J,.0:...2.,0l.JI"'S ______ _ 

TX00953 010. Oil. .012 

(//AAJ f'._ ~ ~.f" MY COMM!SSIONEXP!RE$()413012015 

for the State of Colorado 

lnst rJn • '• -0034!: 
>tANt::. r. "' ")REZ 

!> 

t"'...,_'-""""""'""=,.-~o<:;)o..y ....... o..:;;~E"' J T': 



0 0 14-02651 
FILED FOR RECORD 

REEVESCOU~TY, TE~S 
filar 26 2014 ill 04 05.00 Pfii 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM 
ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE 
IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

AMENDMENT OF EXERCISE OPTION TO EXTEND PRIMARY TERM 

STATE OF TEXAS 
COUNTY OF REEVES 

WHEREAS, on December 28, 2009, effective January 1, 2010, ELEANOR ELIZABETH POWELL, 
JOHNNIE MARIE POWELL ASHLEY, and M ICA DAWN POWELL, ("Lessor'' ), each executed an Oil and Gas 
Lease (collectively the "Leases") in favor of PETRO-HUNT, L L C, ("Lessee"), recorded 4-14·10, in Volume 
841, at Page 31, in Volume 841, at Page 42 and in Volume 841, at Page 20, respectively, of the Official 
Public Records of Real Property of Reeves County, Texas, covering 1,280.00 acres, described as: 

Tract 1 Section 14, Block C-21, Public School Land Survey, containing 640 acres, more or less 
Tract 2 Sect1on 16, Block C-21, Public School Land Survey, containing 640 acres, more or less; and 

WHEREAS, by that certain Assignment and Conveyance dated effective April 11, 2011, recorded 

6-14 11 in Volume 883, at Page 686 of the Official Public Records of Real Property of Reeves County, 
Texas, Petro·Hunt, L .. L.C., as Assignor, assigned said Leases and lands to Colt Unconventional Resources, 
LLC, as Assignee; and 

WHEREAS, by that certain Assignment dated effective May 6, 2011, recorded 6-29-11 in Volume 
885, at Page 200 of the Official Public Records of Real Property of Reeves County, Texas, Colt 
Unconventional Resources, LLC, as Assignor, assigned an undivided interest in said Leases and Ia nds to 
Resolute Natural Resources Southwest, LLC (''Resolute"), as Assignee; and 

WHEREAS, by that certain Exercise Option to Extend Primary Term Memorandum (the 
"Extension"), dated effective January 1, 2013, recorded 1·16-13 in Volume 981, at Page 206 of the 
Off1cial Public Records of Real Property of Reeves County, Texas, Resolute extended the primary term of 

the Leases from three (3) years to five (5) years, for the following lands: 

Tract 1 Section 14, Block C-21, Public School land Survey, N/2, containing 320 acres, more or less 
Tract 2 Section 16, Block C-21, Public School Land Survey, N/2 & SW/4, containing 480 acres, more or 

less; and 

WHEREAS, it is the desire of parties hereto to amend the Extension to include additional lands 
described as the SE/4 of Section 14, Block C-21, Public School Land Survey, Reeves County, Texas, 
contain::~g 160 acres, more cr less. 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred 
Dollars ($100) and other valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, the lessor, their successors and assigns, does hereby ratify and confirm their respective 
Lease, as previously extended, and lessor, their successors and assigns, and Resolute do hereby amend 

the Extension to cover the following lands (the "lands"): 

ooq(:?go10 
1JOt:f6B Of! 
00o/.G8. 012-

v 
0 
L 

1 
0 
6 
4 

p 
G 

0 
0 
9 
5 



0 0 

v 
Tract 1 Section 14, Block C-21, Public School Land Survey, N/2 & SE/4, containing 480 acres, more or 0 
~ L 
Tract 2 Section 16, Block C-21, Public School Land Survey, N/ 2 & SW/ 4, containing 480 acres, more or 
less. 

Furthermore, Lessor, their successors and assigns, for and in conslder?tion of the fTIUtual 
covenants and conditions contained herein, does hereby GRANT, LEASE and LET unto Resolute, its 
successors and assigns, the Lands described above in accordance with the terms and provisions of their 
respective Lease and Lessor, their successors and assigns, does hereby CONFIRM, RATIFY and ADOPT the 
same as if incorporated in their respective Lease, the Extension and this Amendment to the Extension. 
Therefore, the primary term of the Leases, as to the Lands described herein, shall expire on January 1, 
2015. Except as herein changed, the provisions of said Leases and any recorded instrument effecting 
said Leases shall remain In full force and effect. 

This document may be executed in any number of counterparts and by different parties in 
separate counterparts. Each counterpart when so executed shall be deemed an original and all of which 
together shall constitute the same document. 

IN WITNESS WHEREOF, this instrument is effective on the 1" day of January 2013. 

LESSOR: 

BERNADETTE MARY KIELY, Independent 

Administratrix With Will Annexed of the 
Estate of Eleanor Elizabeth Powell 

JOHNNIE MARIE POWELL ASHLEY 

MICA DAWN POWELL HOPKINS (formerly 
known as Mica Dawn Powell) 

LESSEE: 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

Bill Alleman, Vice President- Land 
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0 0 

Tract 1 Section 14, Block C-21, Public School Land Survey, N/2 & SE/4, containing 480 acres, more or 
less 
Tract 2 Section 16, Block C-21, Public School Land Survey, N/2 & SW/4, containing 480 acres, more or 
less. 

Furthermore, Lessor, their successors and assigns, for and in consideration of ~he mutual 
covenants -,nd .;oncitior,; .:.ontao.oed herein, does hereby GRANl, LEASE and LET unto Resolute, its 
successors and assigns, the Lands described above In accordance with the terms and provisions of their 
respective Lease and Lessor, their successors and assigns, does hereby CONFIRM, RATIFY and ADOPT the 
same as if incorporated in their respective lease, the Extension and this Amendment to the Extension. 
Therefore, the primary term of the leases, as to the Lands described herein, shall expire on January 1, 
2015. Except as herein changed, the provisions of said leases and any recorded instrument effecting 
said leases shall remain in full force and effect. 

This document may be executed in any number of counterparts and by different parties in 
separate counterparts. Each counterpart when so executed shall be deemed an original and all of which 
together shall constitute the same document. 

IN WITNESS WHEREOF, this instrument is effective on the 1 .. day of January 2013. 

LESSOR: 

BERNADffiE MARY KIELY, Independent 
Administratrix With Will Annexed of the 
Estate of Eleanor Elizabeth Powell 

JOHNNIE MARIE POWELL ASHLEY 

MICA DAWN POWELL HOPKINS (formerly 
known as Mica Dawn Powell) 

LESSEE: 

RESOlUTE NATURAL RESOURCES SOUTHWEST, LLC 

Bill Alleman, Vice President -land 
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0 0 

Tract 1 Section 14, Block C-21, Public School Land Survey, N/2 & SE/4, containing 480 acres, more or 
less 
Tract 2 Section 16, Block C-21, Public School Land Survey, N/2 & SW/4, containing 480 acres, more or 
less. 

Furthermore, lessor, their successors and assigns, for and in consideration of t he mutual 
covenants and c.ond itions contained herein, does hereby GRANT, LEASE and LET unto Resolute, its 
successors and assigns, the Lands descr ibed above in accordance with the terms and provisions of their 
respective Lease and lessor, their successors and assigns, does hereby CONFIRM, RATIFY and ADOPT the 
same as if incorporated in their respective Lease, the Extension and this Amendment to the Extension. 
Therefore, the primary term of the Leases, as to the Lands described herein, shall expire on January 1, 
2015. Except as herein changed, the provisions of said leases and any recorded instrument effecting 
said leases shall remain in full force and effect 

This document may be executed in any number of counterparts and by different parties in 
separate counterparts. Each counterpart when so executed shall be deemed an original and all of which 
together shall constitute the same document. 

IN WITNESS WHEREOF, this instrument is effective on the 1" day of January 2013. 

LESSOR: 

BERNADETTE MARY KIELY, Independent 

Administratrix With Will Annexed of the 
Estate of Eleanor Elizabeth Powell 

JOHNNIE MARIE POWELL ASHLEY 

~ 
MICA "flilliW'f(-POWELL HOPKINS (formerly 
known as M ica Dawn Powell) 

LESSEE: 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

Bill Alleman, Vice President - land 
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ACKNOWLEDGEMENTS 

STATE OF COlORADO 
CITY & COUN1Y OF DENVER 

The foregoing instrument was acknowledged before me this 5~ day of~ 2014, by BILl 
ALLEMAN, VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC, a Delaware limited 
liability company, on behalf of the company. 

My commission Expires: April 30, 2015 

ERIN K PEITIGREW 
NOTARY PUBUC 

STATE OF COlORADO 
NOTARY ll 19901002951 

t.n' CCII'A'SSION EXI'IRES 04!»10 5 

STATE OF 
COUNTY OF 

Erin K. Pettigrew, Notary Publi '· 
Colorado 

The foregoing instrument was acknowledged before me this Ji:day of~ 2014, by 
BERNADETTE MARY KIELY, Independent Administratrix With Will Annexed of the Estate of Eleanor 
Elizabeth Powell. 

My com mission expires: ?} /lA/I S""" 

• 

OFFICIAL SEAL 
SIMONE 0 JONES 

NOTARY PUBUC.OREGON 
COMM'SS ON NO. 461568 

l,':f COI.H.! SS!ON EXPIRES SEPTEMBER 11. 2015 

STATE OF 
COUNTY OF 

The foregoing instrumer"t was t~ckrtowledged before me this _ _ day of ---' 2014, by 
JOHNNIE MARIE POWELL ASHLEY. 

My commission expires:------ - --

Notary Public, State of - - - ---- ---
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ACKNOWLEDGEMENTS 

STATE OF COLORADO 
CITY & COU••TY OF DENVER 

The foregoing instrument was acknowledged before me this 51 day of MI9A'tJ- 2014, by BILL 
ALLEMAN, VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC, a Delaware limited 
liability company, on behalf ofthe company. 

My commission Expires: April 30, 2015 

I 
ERIN K PETTIGREW 

NOTARY PIJBUC 
STATE Of' COLORADo 
N'lTARY 10 19904 002951 

•.rv COMMISSIOH EXPIRES 0400'2015 

STATE OF 
COUNTY OF 

n and for the State of 

The fooegoing instrument was at.knowledgt!d before me this _ _ day of~ 2014, by 

BERNADETTE MARY KIELY, Independent Administratrix With Will Annexed of the Estate of Eleanor 
Elizabeth Powell. 

My commission expires: 

STATE OF 
COUNTY OF Ca ll u/\ 

Notary Public, State of _________ _ 

The foregoing instrument was acknowledged before me this _ \ ) day of ko . .: ~. 2014, bv 
JOHNNIE MARIE POWELL ASHLEY. 

My commission expires: ~U!l:<M >.,.r ( r, ?ut (, -
Notar/P(;blic, State of_T~yl....<::X''-"Q,_';?..£.. ____ _ 

PAUL W FREEMAN JR 
My Commission E1pires 

September 18. 2016 
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srArEoF Tc x:~ 
COUNTY OF hALl BS 

0 

The foregoing Instrument was acknowledged before me this lL_ day of .fl!...t:t:R:, 2014, by 
MICA ~POWELL HOPKINS. 

My commission expires: C?~ { d 1 ( e::>o, 'f 
L~o nq Gz( et>fv&\· 

Notary P bile, State of -r r X fU 

lns1 No. '14-02651 
DIANNE 0 . FlOREZ 
COUNTY ClERK 

2{)1~ f;!ar 26 i\1 ()4·05 PM 

S<LEEVES C(bJ.NTY, TEXAS 
By. AC_ 1.HilO_. ~C~ DE 

v 
0 
L 

1 
0 
6 
4 

p 
G 

0 
1 
0 
1 

TY 



fl 

0 
z 

. 
' 



, .: f ••• 

' . 

STATE OF TEXAS 

COUNTY OF REEVES 
COUNTY OF LOVlNG 

(~ I~ 

ASSIGNMENT AND CONVEYANCE 

§ 
§ 
§ 

f/efn:>~&(~ 
-(XCOI DI 

75 '?~--{p <6 b 

For Ten Dollars ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged PETRO-HUNT, L.LC., a Delaware limited 
liability company, whose mailing address is 1601 Elm Street. Suite 3400, Dallas, Texas 75201 
("Assigaor''), does hereby sell, transfer, assign and convey to COLT UNCONVENTIONAL 
RESOURCES, LLC of 2101 Cedar Springs, Suite 1230, Dallas, Texas 75201 ("Assignee") 
(each a "Party" and sometimes collectively called the "Parties" herein), all of Assignor's right, 
title and interest in and to the oil, gas and other mineral leases, leasehold estates, related royalty 
interests, and/or overriding royalty interests, if any, covering the lease and/or lands, further 
referred herein to as the "Assigned Premises" and more fully described on Exhibit "A", attached 
hereto and made a part hereof for all purposes. 

The sale, transfer, assignment and conveyance hereby made is effective as of 12:00 a.m. 
central standard time on April 11, 2011 (the "Effective Time'1; and, it is executed in concert 
with and subject to that certain Purcbaae and Sale Letter Agreement (the "PSA") regarding the 
Assigned Premises dated February 24,2011. 

TO HAVE AND TO HOLD such property, together with all and singular the rights and 
privileges in any way pertaining thereto, unto Assignee and the heirs, successors, and assigns of 
Assignee, forever. Assignor makes no representations or warranties regarding title except by, 
through, and tmder Assignor, but no further. 

This Assignment and Conveyance is further subject to the following terms and conditions: 

Assignee will indemnify, hold harmless, release and defend Assignor from and against all. 
damages, losses, claims, demands, causes of action. judgments and other costs (including, but 
not limited to, any civil fines. penalties, costs of assessment, clean-up, removal of pollution or 
contamination. and expenses for the modification, repair or replacement of facilities on the 
lands) brought by any and all persons and any agency or other body of federal, stale or local 
government, on accotmt of any personal injury, illness or death, any damage to, destruction or 
loss of property, and any contamination or pollution of natural resources (including soil, air, 
surface water or groundwater) to the extent any of the foregoing directly or indirectly is caused 
by or otherwise involves any environmental condition of the assigned premises, caused or arising 
after the Effective Time, including, but not limited to, the presence, disposal or release or any 
material (whether hazardous, extremely hazardous, toxic or otherwise) of any kind in, on or 
under the Assigned Premises. 

Assignee's indcnmification obligations hereunder extend to and include, but are not 
limited to (i) the negligence or other fault of Assignor, Assignee, and third parties, whether such 



( 

negligence is active or passive, joint, sole or concurrent, (ii) Assignee's strict liability and (iii) 
Assignee' s liabilities or obligations under the Comprehensive Environmental Response, 
Compensation and Liability Act of 1980, as amended (42 U.S.C. §§9601 et seq.), the Resource 
Conservation and Recovery Act of 1976 (42 U.S.C. §§9601 et seq.), The Clean Water Act (33 
U.S.C. §§466 et. Seq.), the Safe Drinking Water Act (14 U.S.C. §§1401-1450), the Hazardous 
Materials Transportation Act (49 U.S.C. §§1801 et. Seq.), the Toxic Substances Control Act (15 
U.S.C. §§2601-2629), the Clean Air Act (42 U.S.C. §7401 et. Seq.) as amended, the Clean Air 
Act amendments of 1990 and all applicable state and local laws and any applicable replacement 
or successor legislation or regulation thereto, and further extend to or include claims arising in 
whole or in part from the gross negligence or willful misconduct of Assignee. The 
indemnification provisions herein are in addition to and cumulative with any other indemnity 
provisions contained in this Assignment and Conveyance or in the PSA, and the terms of the 
above laws shall control over any conflicting or contradicting terms or provisions contained in 
this Assignment and Conveyance. 

Assignee agrees to fully comply with the applicable rules and regulations of the 
appropriate state or federal regulatory agency or agencies having jurisdiction applicable to the 
Assigned Premises, and Assignee will indemnify and hold Assignor harmless from and against 
all losses, costs, claims and expenses arising out of or in any way connected with Assignee' s 
failure to so fully comply with said applicable rules and regulations insofar as same relate to 
Assignee's ownership of or operations on the Assigned Premises. 

Assignee is liable for and must bear all sales and use taxes, conveyance, transfer and 
recording fees and real estate transfer stamps or taxes, if any, imposes on any transfer of property 
pursuant to the Assignment and Conveyance. Assignee will also bear and discharge all ad 
valorem taxes assessable on the Assigned Premises after Effective Time; provided, however, that 
to the extent any such taxes may have been incurred prior to the Effective Time, Assignor has 
discharged its pro-rata share thereof. 

This Assignment and Conveyance binds and inures to the benefit of the heirs, successors 
and assigns of the Parties. 

IN WITNESS WHEREOF, this Assignment and Conveyance is executed this 8th day of 
April ,2011. 

ASSIGNOR: 

AlTEST: 

U;;?:\~~ ) 
R. Fred Hosey, Secretary ' 

PETRO·~.L.C. 

By: ~~~~ 
Bruce W. Hunt, Pres1dent 
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ATTEST: ASSIGNEE: 

COLT UNCONVENTIONAL RESOURCES, LLC 

By: Q...¥ '-') vt..."-1 
w 

Title: -~t(c......:~=-=--~--t-A..._f!!:Jv-__ ~-=-r" __ 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

This instrument was acknowledged before me on the (I iA day of ~ . 
2011, by a,....,cf~ f2ru( I &ru-d )t)pi?,.J; r of Colt ~entional 
Resources, LLC, on behalf of said limited liability company. 

I cHar~ Bl'(tf)(J, 
Notary Public, State of Texas q 

My Commission Expires: ~ -J>'"i)~ J 
V I 

STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

This instrument was acknowledged before me on the 2 day of ~/ • 
2011, by Bruce W. Hum, President of Petro-Hunt, L.L.C., on behalf of said imned habahty 
company. 

NotMy Public, tate of Texas-

My Commission Expires: d/./r/7 /.Jt;; /-r , 



LeaeNo. 
6&424-()008 

68424-0009 

6&424-0009 

88424-0009 

68424-0009 

68424-0009 

68424.()()09 

68424-0012 

68424-0013 

68424-0013 

68424-0013 

. EXHIBIT "A" 
Attached to and made a part o\...,!Cit certain Assignment and Convenyance ~ effective Apr1111, 2011 by and 

between Petro-Hunt L.L.C. and Colt Unconventional Resources, LLC. Exhibit "A" being 6 pages total. 

'-- RIKordblt 
Bub 1..-eor LMeee l~.eg~~ 0.. .... 
001 Stml F. Annawng and wfflt, Petro-Hunt, L.LC. Bloc:X 56, T·2, T&P Ry. Co SUrvey 08111/08 Reeves: 

Blltlara R Annstrong Sec 25: All Voleoe 
Raeves & Loving County, TX Page 178 
Umlt.cr to only the above described prope~ l.IMng: 

Vol80 
Page 101 

001 Kevin Louis Roberaon Petro-}lun~ LLC. Blodt C-21 . Public School Land Survey 08128108 ReeYea 
Sec 2: All, containing 640 aeteS, more or lesa Vol806 
Sec 1-4: AI, containing 840 acnss, mo111 « lau Page 189 
Sec 18: All, containing 840 acres, mo111 « leas 
Umlted to onty the above desenbed property 

002 Kimberly Roberson Reynolds PatiO-Hunt, LLC. Block C-21 , Public School Land Survey 08128108 ReeY&a 
See 2: All, containing 640 acnss, ITlOf8 or lass Vol806 
Sec 14: AD, containing 840 aaaa, more or lea& Page 186 
Sec 18: All, containing 840 8Cl81, more or leas 
Umlt.d to only the above descl1bed property 

003 Tara Burttholder lOng f>etro.Hunt, L.LC. Block C-21. Public Sc:hoolland Survey 08128108 Reews 
Sec 2: All, eonta/nlng 640 acres, mora or !as8 Vol806 
See 14: All. containing 840 acraa, more or less Page 183 
see 16: AD. containing 840 aaes, more« las& 
Umlted to only the ebow described propeotv 

004 Tlffanl Bur1dlolder Palto-Hunt, LLC Bloct C-21, Pubfle School land Survey 08128108 Reevaa 
Sec 2. AI, containing 640 acres, mont or tess Volll06 
Sec 14: All. containing 840 acnss, more« len Page 180 
Sec 16: All, containing 640 acres, mora or reaa 
Umltect to onJy the aboYa described property 

008 Dlla Minerals, Inc., by Gary Petro-Hunt, L.LC Block C-21, Public Sc:hool Land Survey 12/17/08 Reeves 
N. CcMngton, President Sec 2 All, contslnlng 640 acras, ITlOI'9 or lesa Vol 818 

Sec 1-4: All, containing 840 acres, mont or rasa Page 56 
See 18· All, containing 640 acres, more or lesa 

007 Douglas Eat! Bell Petro-Hunt. L.LC. Blodt C-21, Public School Land Surwy 8131/10 Reeves 
See 2 All, c:ontalnlng 640 acres, mora otleu elfec:fhe Vo1851 
Sec 14 All containing 640 IICI"Ba, mont or leaa 9123110 Page 222 
See 18: AI!, eontalnlng 840 ac:teS. more or less 

Texaa Pylhlan Home, Inc., by Petro-+iunt. L.LC ~55, T -3, T&P Ry. Co. SliMly 09/15108 Reeves 
Barry Carter, Chaltman of the Sec 6. SW/4, contaJning 160.0 acrea VOI810 
Boal1f Blodt 57, T-3. T&P Ry. Co Survey Page263 

~ 4! N/2, =:t.o::n:r.; ~20.0 &croo 

001 Julian Wade Meellar & f>etto.Hunt. LLC. Block C-21, PubDe School LBnd Surwy 09112108 Reeves 
L.aMence Hm Meeker, as Co- See 5. S/3, containing 213.34acrea Vol810 
Trustees under the Will of See 17. S/3, containing 213.34 8Ct8S Page259 
J.R. Meeker tor the llfati."''W See 18: All, containing 640.0 IICI98 

benefit ot L.H Meeller Limited to only the above described property 

002 AWP 1983 Trust, by Wlndl Pe11o-tlunt. L LC BlocX C-21, Public SdiOol Land Sul'tll)' 09122108 Reeves 
GlliTlel, Sole T rual8e See 5. S/3, containing 213.34 acres Vo1812 

Sec 17: S/3, conlalnlng 213.34 acms Page 74 
See 18: All, containing 640.0 aaaa 
Umi!Bd to onJy the aboYa described property 

003 Meeker II'IY88tmenta, Inc , by Petro-Hu~ L.LC. Bloc* C-21 , Public School Land SUNey 09122108 Reeves 
J.J Meeker. Mlrteg&l" See 5· S/3, containing 213.34 acres Vol812 

See 11· S/3, containing 213.34 acres Page 70 
Sec 18. All. containing 640.0 acres 
Umlted to only 1he above c:tesenbod property 

Page 1 of6 



~No. 
88424-0013 

68424-0015 

68424-0017 

8842.4-0018 

68424-0018 

68424-0018 

88424-0018 

88424-0019 

88424-0019 

68424-0028 

68424-00N 

68424-0029-

88424-0029 

8&424-0029 

8&424-40211 

. - EXHIBIT "A" ( 
'Attached to and made a part o~met certain Assignment end Convenyance d'ated effective April 11, 2011 by end 

between Petro-Hunt L.LC. and Colt Unconventional Resources, LLC. Exhibit "A" being 6 pages total. 

l..eaM Jlleconllng 
Bub U..or 1..-. I ..... Date lrdD. 
004 Ctwles R Meeker Trust U/A, Petlo-Hunt. LL.C. Bloc:lt C-21, Public School Land Surwy 02106109 RaeYes 

Bank of America, N.A., Sec 5. S/3, ccntalnlng 213.34 acres Vol 821 
Truatae Sec 17: S/3, conlaiM~g213.34 aaes Page427 

See 18: All, containing 640.0 acres 
Uml1:8d to only the above described property 

002 Splndletop Exploration Pe~unt LLC Bfod( C-21, Publlc Sc:tlool Land Surwy 10/01/08 Reeves 
Compa.ny, Inc., by Joseph v See 13· SW/4 Vo1812 
Hughes, Jr .. as PI'8Sident Umlted to only the above described property Page40 

w.w. oatman, at al Patro-Hunt. LLC. Block 54, T-5, T&P Ry Co. Surwy 09(24mlj Reews 
Sec8: AD Vol804 

Page 382 

001 WDUamson EniBIJirt&es, a Patro-Hunt LLC. Block 54, T -5, T&P Ry. Co Su!Y&y 11/11/08 Reeves 
Nom tnee Partnenlhlp Sec 4 E/2, Wf2 of SW/4 ReeYea 

Vol 812 
Page 4a 

002 Tom E Johnson, LP Petro-Hunt, LLC. Block 54, T-5, T&P Ry. Co. SliMlY 11/17108 Reeves 
See 4: E/2. W/2 of SW/4 Vol812 

P-.ge 67 

003 Robert F. Dulce, Exacutor of Petro-ttunt L.LC Blodt 54, T-5. T&P Ry. Co Survey 11114108 ReeYe5 
the Eetate of WUftam Wayne See 4' E/2, W/2 of SW/4 Vol814 
Gil, Oeoeased Page 204 

004 Robert F. Duke and Judy A. Petro-Hunt, LLC. Block 54, T-5. T&P Ry. Co. SUIY&y 11/14108 Reeves 
Duke, Husband & Wife Sec 4: E/2, Wf2 of SW/4 Vol 814 

Page208 

012 Gwendolyn B Gellemeyer Petro-Hunt, L.LC. Blodc C-21 , Public Sc:tlool Land Survey 03121A)9 Reeve& 
Sec 13: N/2 SE/4 Vol 821 
containing 80.0 acres mont or leu Page 236 
ReeYea County, Taxu 
Umlted to only tho aboYe described property 

013 Sharon B. St Clu Pat~unt. LLC. Blodc C-21, Public School Land Survey 03121109 Reeves 
Sec 13: N/2 SE/4 Vol821 
c:ontDUng 80.0 aaes mora or less Paga245 
R8eY8I Col.alty, Texas 
Limited to only the abov~s oescnooo proportv 

John D. Camp Patro-Hunt, L.LC. Blodt 68, T-2, T&P Ry. Co. Survey 10103108 Reeve&. 
Sac8: A.'l Vol 813 
R88V8S and L.cMng County, TX Page 50S 

Loving. 
Vo183 

Page352 

001 Martin E._ Auetbad\, T N&llle Heck Exploration Blodc C-21. Putlllc Sc:tlool Land SUIY&y 08106108 Reeves 
ol The John C. Tatum Ill Company, Inc. Sec4: All Vo1744 
1988 TIUIIl and The Thomaa Page 314 
l..ftla Tatum 1990 Trust 

002 Anne L8wla David, WIIDam H. ~ Exploratlon Block C-21 , PubUc School Land Survey 05/31106 Reeves 
Gibbons, Joan P. David, Company, Inc. See4:M Vol739 
L..swli N Gibbon a, and Betty Pega 683 
Gibbens 

003 JohnS. Young, Jr Had~ Explotatlon Block C.21 , Public Sc:tlool Land Surwy 011113106 Reewa 
Company, lnc. Sec4: M Vol737 

Page 387 

004 Suaan l..evanaa He<* Explonltion Block C-21, Public: Sdlool Land Survey 05/31106 Raavea 
Company, Inc. Sec 4: All Vol735 

Page 784 

005 Anne Young Heck~ Block C-21 , Public Sc:tiOOI Land SUIY&Y 05/31106 Reeves 
Company, Inc See4: All Vol734 

Page 514 

Page 2 of6 



·· ( EXHIBIT "A" ( 
·Attached to and made a part o~lrlSt certain Assignment and convenyance d'b:td effective Apr11 11 I 2011 by and 

between Petro-Hunt L.l.C. and Colt Unconventional Resources, LLC Exhibit "A" being 6 pages total. 

L..eae Info. · v 
UlalleND. .. lMaor ~ [Lepl ceo 
68424-0029 007 Lee Daniel Neo'lllbury Hac* Explorstlon Block C-21 , Pubfk: School land Surwy 08104108 Reewa 

Company, Inc. Sec 4: All Vol 804 
Page 52 

68424-0029 ooa Betty Newbury Tumbull Heck Exploration Block C-21 1 Public School Land Survey OS129108 ReeYu 
Company, Inc. Sec4: N I Vol 804 

Page46 

6&424-0029 009 Wlflle AM lansing Hedt Exploration Bloc;l( C-21 I Pub~ School Land Survey 08104108 Reevas 
Company, Inc. Sac4: NI Vo1804 

Page 43 

6842'-0029 010 Maynard L SoweB f'atro.Hunt, LLC. 8loc:k C-21, Publle School Land SUrvey 04I09Jt)9 Reeves 
Sec 4: AD Vol821 

P8gll201 

884~ 011 Billie Sue McCray Patro-Hunt, LLC. Block C-21 I Public School Land Survey 04109109 Reeve a 
Sec4: N I Vol821 

Page 198 

68424-0029 012 Bettya Jo CollUm Corley and Petro-Hunt, LLC. Blade C-21 , PubOc School Land Survey 05104109 Reevea 
Homat Aubrey Coltay Sec4. AD Vol821 

Page 470 

68424-0030 001 ColOna Family Associates. Petro-Hunt, L l C. B!oell; 57. T -3, T&P Ry: Co SuMiy 12119108 Reeves 
LLC Sac28: St2 Vol814 

Reeves County, TX Page 619 

68424-0030 002 J. Robert Baur. Jr. Patro-Hunt, L l.C. 8loc:k 57. T-3. T&P Ry. Co. Survey 12108108 Reeve a 
Sec28: Sl2 Vo1814 
Raewla County, TX Paga611 

68424-0030 003 Wllnam E. Russ. Pe~nt. l.L.C .. Block 57, T -3, T&P Ry. Co. Survey 12/08108 Reeves 
Sac28: S/2 Vol814 
ReeYeS County, TX Paga604 

EIS424-0030 004 Richard C. Jenner Petro-Hunt. LL.C Bloelt 57. T -3, T&P Ry. Co. Survey 12108108 Reeves 
Sec28: SJ2 Vo1 814 
R88YII8 County, TX Page 597 

68424-0030 005 NeD Hauae Kaufmann P~nt,LLC. Bbc:Jt 57, T -3, T&P Ry. Co. Survey 02110/09 RetMta 
Sec28: St2 Vol816 
RaeYea County, TX Paga668 

68424-0030 006 Laura Nelson and Doris Petro-Hunt, L L.C Blodt 57, T-3, T&P Ry. Co. Survey 01/121!)9 Reeves 
Nelson, Co-Exaeutora of ll\8 Sec28: Sl2 Vo1821 
Estatlt of WDma W. Nelson, RaeYu County, TX Page 412 
deceased. 

68424-0031 H. L. H!Wkln! , Jr., lne.. P:-.. -;..H:;.,t, LLC. BlocJ( C-21 , Pu!::'!e ~ LatiQ Surwy 12118108 Reeves 
Sec 5: North 213, containing 426.67 8C181, mote or leas Vo1814 
Llmltud to onty the above descnbod propert) Page 641 

61424-0032 001 Tom E Johnson, LP Petto-Hunt. L.LC. Blodc C-21 , Public School Land Survey 01105r'09 RefMts 
Sec 1: Ef2 of SE/4 of SE/4 Vol816 

Page48 

88424-0032 002 Blake 0 0 & Gas Colporatlon Patto-Hunt, L L C. Blodc C-21 , Public Sdlool Land Survey 11/11108 R88Y88 
Sec 1: El2 of SE/4 af SE/4 Voi 81S 
Umltud to only the ebo¥8 de.scribed property Page 22 

68424-0036 001 Btae OU & Gas Corponatlon Pelro-Hun1, L.L.C. Blodt !iT, T-3, T&P Ry. Co. Survey 11111108 R88V8S 
Sec -44: 10 acres, being All of l.Dta1 and 21n Tract 12, as Val 816 
described In that c:ertaln Plat filed In Vol 1, Page 30 of the Page 01 
Pl.at Records d Reevet County. TX 

EUodt 57, T -3, T&P Ry. Co Sutvey 
Sec 44. 530 0 acres, being NJ of Lota 1 through 8 In each of 
Tracta 1 ttuough 8, Lola 1 and 2 in Tract 9, Lola 1 and 2 ln 
Tract 10, Lot Bin Tract 11. Lots 3through 7 ln Tract 12, Lots 
2 through Sin Tract 13, lot11 1 through 31n Tract 14, Lola 1 
and 2 1n Tract 15, and Lot 1 In Tract 16, aa described In !Nit 
O!lltaln Plat ftl&d In Vol. 1, Paoe 30 tJf ll\8 Plat Reconis of 
Reeves County, TX 

Page 3 of6 



L-.ND. 
6842.4-0038 

88424-0043 

88424-0043 

68424-0043 

88424-0043 

68424-0045 

68424-004S 

68424-0046 

168424-0048 

66424-0045 

88424-0047 

68424-0052 

. EXHIBIT "A" ( 
Attached to and made a part ot vtat certaln Assignment and Convenyance d~ effective April 11, 2011 by and 

between Petro-Hunt l.LC. and Colt Unconventional Resources, LLC. Exhibit "A" being 6 pages total 

~ AilcordiQI 
lub ......, ..._ IL.ep~ DD Info. 

1 Eugene Mala.la Johnson P8tro-Hunt, LLC. Blodl C-21 , Public School Land Survey 02/16109 Reevet 
see 15. All of the middle 113rtf of the East 317tha, <:4ntalnlng Vol816 
91.43 ac:ru, mar. or leal Page882 

001 Collins Partners, L TO .. a Petni-Hunt, LL.C. Blodc 55. T -5, T&P Ry Co Survey 02105109 Reeve a 
Texas Lbnltad Partnenshlp Sec 14· N/2 of the NE/4 and the SW/4 of the NE/4 Vol817 

Page689 

002 Paul Davis, Ud., a Taxas Petso-Hunt, l.LC. Blodc 55, T-5, T&P Ry. Co Survey 02105109 Reeve& 
Um48d Partnership Sec 14: N/2 of the NE/4 and the SW/4 of the NE/4 VOI819 

Page 819 

003 I Davia Paltnera. a Texaa Petro-Hunt. LLC. Blodt 55, T-5, T&P Ry. Co Survey 02105109 Reeves 
General Partnenlhlp Sec 14: N/2 of the NE/4 and the SWI4 of the NE/4 Vol819 

Plge 811 

004 Donald 0 Haden and Petto-Hunt. LLC. Blodt 55, T -5, T&P Ry. Co Sur.tey 0210!109 Reeves 
Dorothy T. Haden Sec: 14: N/2 ofthe NE/4 and the SWI4 of the NE/4 Vol819 

Page 815 

001 Allan l. Newaom. lndlvl~ally Petro-Hunt, l.l.C. 8)0d( C-21, Publle School Land Survey 02108109 Reeves 
and aa AJIJF for Eva Powell Sec 12: All Vo1817 
Linn. John Jl)' Doles, Vance Paga898 
Wayne Famtll, James Martln 
FamtU, and Donna K. Moore 

002 Karen D. Funk PetrcH-tunt, LLC. Bloc:lt C-21, Public SChool Land Survey 05125110 Reeves 
sec 12: NJ Vol859 

Page 76 
001 Cheesman Family 011 and Petr<Hiunl, LLC. Blodc C-21 . Put!Dc: Sc:tlool land SliMlY 10115108 R88V85 

Gu Venture, by Oafs C. Sec 13: NE/4, being 160.0 &Cill& more or less Vol817 
Cheesman, Ill, Manager. Sec: 19: All, being 239.0 acnae more or less Page 707 

Blodt 56, T-3, T&P Ry. Co Swvey 
Sac: 28: NWI4, be~ 160.0 aCllll mont or leu 

002 John Mason Carter Pelri).Hunt, l.LC Bloc* C-21. Public School land Swwy 03113109 R.eewa 
Sec: 13: NE/4, being 160.0 acnae ITI1lre or lese Vo1821 
See 19: NJ, baing 239.0 aaea more or lela Page 193 

Blodc 58, T -3, T&P Ry. Co. Sulvey 
Sec 28: NW/4, being 160.0 acnae mota or leas 

003 Catherine C1111tr Malone PettcHiun\, l.LC. Bloc:lt C-21. Public School Land survey 03113109 Reaves 
Sec 13. NE/4, being 160.0 acteS more or leas Vol821 
Sec 19. All, being 239.0 acres m018 or leu Page 188 

Bloc:k 58, T-3, T&P Ry. Co Sunoey 
Sec 28: NW14, being 160.0 ac:l8& more or less 

John Wan:l Wllllama, Putro-Hunl, LLC. 8)0d( 54, T-5, T&P Ry. Co. Sulvey 01121109 Reewa 
11!!1Mdually; The Maynette Sec4: h'W14 Vo1819 
Moffett Wllllame Eatata Trust. Page801 
by John Ward Wllllama, 
Truatae; and The Herbetl 
Edward Wlll'18ml Estate 
Trust, by John Ward 
WDUama, Trustae. 

001 312 Corporation Inc PetrcHiunt, L l C Block 6, H&GN Ry Co. Survey 03/15109 Reews 
Sec 6· South 480 0 ac:rea being the same lands more fully Vol821 
desetlbed In that certain patent fllad In Vol 5, ~ 565 of tha Page 154 
patent recorda of Raet.el Co., TX 
containing 480 0 &a8S ITIOf8 or lesa 

Blodt 6 H&GN Ry. Co. Surwy 
See 1· containing 637 27 acres mont or lass 
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EXHIBIT"A" 
·:Attached to and made a part oCt certain Assignment and Convenyance L effective Apr11 11, 2011 by and 

between Petro-Hunt LLC. and Colt Unconventional Resources, LLC. Elctllblt "Au being 6 pages total. 

~ RKoealng 
L.aiMNo. lub L.-.or L..-e. I~ 0.. mto. 
6&424-00$2 002 Jean Bulttholder Famlly Petto-H1111t, LL.C. Bloc~( 8, H&GN Ry. Co. Survey 03124109 R88Y86 

Linllad Partnership. by 8l11tll Sec: 7· containing 837.27 aata m~ or less. Vol 821 
Jean Buftlholder, General Pa~ 1M 
Partner 

684U00!2 ,OQ3 Blalce Oil & Gaa COfJ)Oret!on F'atnHiunt, LLC BIC)d( 6, H&GN Ry Co. SuN&y 03115109 Ree¥eS 
See 6: 290 166 aae tract, being the same Ianda mont fully Vo1821 
desalbed In that celtaln Mlneral Deed tiled In Vol 438, Page Page 473 
734 of the Deed Recorda of Reeves Co., TX 
containing 290.166 aete1 more or less. 

Block 6, H&GN Ry. Co. SliMlY 
See 6: South 480.0 aaea being the eame lands more fully 
described In that certain patent IUed In Vol 5, Page 565 of the 
palltnt nteord& of RIMMIS Co .. TX 
contatnlng 480.0 acres mOill or less. 

Block 6. H&GN Ry. Co. Surwy 
Sec 7: contalnlng 637.27 aC/118 more or less. 

Block C-21, Public: School Land Surwy 
See 13: EnNW/4 
containing 80.0 acres more or leaa 
Limited to only the above descrtbed 4 proJMHtlee 

Bloc:k 6 H&GN Ry. Co. Survey 
Sac 9: All, L&E an 80.0 acre proration unit surrounding the 
Beckham 9-1, and being more fully descrtbed In that certain 
011 and Gas Lease filed In Vo1487, Page 838 of the Deed 
Records of Reewa Co .. TX, containing 559.0 acres more or 
less 
Sec 9 An 80.0 acre p!Oraticn unit aurroundlng the Beddwn 
9-1, and being more fully daaeribed In that certain Oll and 
Gas Lease fll8d In Vol 487, Page 638 of the Deed Raeonie of 
Ree¥as Co .• TX, containing 80.0 llete8 more or 1888 
Bel:~w 7.000 tt only 
._,mite<! to ont• the o~ b:>¥1 doscnbeO proptlrt)o 

68424-0060 Blake Oil & Gas Colporatlon Petro-Hunt, L.L.C Blodt 57, T-2, T&P Ry. Co Survay 03115109 R8CMII 
Sec 20: SEI4 NW/4 NW/4, W/2 NE/4 SW/4 Vo1821 
cor.!::!n!r-.; 3C.O sco..o mo.-a or =s Page8S 

88424-0068 BIBy Bob and Geolgta R PIIV'o-Hunt. L L C. BIC)d( 56, T-3. T&P Ry Co Surwy 04120109 Reewts 
Stewart Sec: 28. SN/4 SW/4 Vol823 

containing 40.0 acres mora or leas Page81 

88424-006'7 001 Preston J and Janial E. PalnH4unl, L L C. All of the D. A Gathings Survey 1, Bloc:it 6, Sclap FHe 05107109 Reevea 
T1llaty Number 7395. being fully desatbed In that certain Patant Vol823 

recotded In Volume 6, Paae 88 of the PaiBnt Records of Pagen 
Reeves County, Texas. 

8842~ 002 Cl'lnstN A. Thon!son Petr<H-i1111l, LL C All of the D. A. Gathings Survey 1, Bbck 6, Scrap File 05107109 Reeves 
Number 7395. being fully described In that certain Patent Vol823 
recorded In Volwne 8. Page 88 of the Patent Records ot Page82 
Reeves County, Texas 

611424-0088 001 Martha Col1ey and w Petro-Hunt, LLC BIC)d( C-21. Public Sc:tlool Land SuNey 05104109 Reeves 
Newton Ba.mes See 11 NE/4 Vo1823 

containing 180.0 aC/118 mOill or leu Page 87 

68424-00TO 001 Blllt)ara H. PIVWi Petro-Hunt. LLC Block C-21 , Public School Land Survey 1212812009 Reeves 
Sec 14: All. containing 840 aaes. more Q( less alfec:INe V~841 

Sac 16: All, containing 640 acres, more or less 0110112010 Page 53 
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( EXHIBIT "A" r 
· · ' . '.Attached to and made a part o\"'!flat certain Assignment and Convenyance ~ed effective April 11, 2011 by and 

between Pelro-Hunt L.LC. and Colt Unconventional Resources, LLC. Exhtbtt "A• being 6 pages total. 

a.... RlcontJng 
'"-Mo. ... IAaot ........ IL.epl ua. ~ 
68424-0070 002 Joi!Mie Malta Ponll Ashley Patn>-HUJit. LLC. Blod< C-21, Public School Land SUMI)' 1212812009 Reeotu 

Sec 14: All, conlalnlng 640 ac:rea, more or lesa efllc:trve Vo1841 
Sec 18: All, containing 540 IICI'Bii, more or lea 0110112010 Page 42 

6842~0 003 Eleanor Elizabeth Powell Petro-Hunt, L.LC. Blodc C-21, Public School Land Survey 1212812009 Ree¥'81 
Sec 14: AD, containing 840 ac:rea, mote or less elfedlve Vo1841 
Sec 18: Aa. containing 840 aaes, more or less 0110112010 Page 31 

88424-0070 004 Mica Dawn Powell Patro-Hunt. LLC. Bloc* C-21' Public School Land &lrwy 1212812009 ReeYea 
S.C 14: All, conllllnlng 640 ac:raa, mo111 or lea ~ Vol 841 
See 16: AD, containing 840 ac:raa, more or leu 0110112010 Page 20 

118424-0071 001 Batbllll H. P~ Patm-Hunt, LLC. Bloc* C-21 , Publle School Land &lrwy 1212812009 Reeves 
See 2: AS, containing 640 acres, mon1 or less elfedlve Vol841 

0110112010 Page47 

118424-0071 002 Johnnie Maria PCIWIIIIl Ashley Petro-Hunt. LL.C. Blodt C-21, Public School Land Survey 1212812009 Raevttl 
Sec 2: All, containing 840 aet81, more or leSI etfedlva Vol841 

0110112010 Page 38 

68424-0071 003 EIUnor Ellzabetn Powall Petro-Hunt, L.LC. Blodt C-21 , Public School Land Survey 1212812009 R.eewa 
See 2: AD, containing 840 &en~~, more or less alf8dtve Vol 841 

01/0112010 Page 25 

118424-0071 004 Mic8 Dawn PoweR P~unt.LLC. Block C-21' Public Scl\ool Land Survey 12128/2009 Reeves 
See 2: All. conta.,lng 640 aaea, mont or leal effuctlve Vol841 

0110112010 Page 14 
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~ {i~flcate of Reconf 

~ _ Recording Fee 

Certified Copy Fee 

~JIT) --- - Total Pald En 1J 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL. OR USE OF THE DESCRIBED REAL 
PROPERlY BECAUSE OF COLOR OR RACE IS INVAUD 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

. . . .. 

0037 0 ~ 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that !his Instrument with Its cer1lflcal8a o1 aU1hentlcily was FILED on the 
date and at the time stamped hereon and was duly RECORDED In the OFFICIAL PUBUC 
RECORDS of Real Property of Reavas County, Texas, as Indicated. 

OPB. VOL 883 PAGE 686 DATE RECORDE006/14/2011 

l 
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13-01778 
FILED FOR RECORD 

REEVES COUNn', TE.rJ\S 
Mar 1J. 2013 ai1053·00AM 

ASSIGNMENT AND RILL OF SALE OF LEASEHOLD RIGHTS 

STATE OFTEXAS 

COUNTY OF REEVES 

KNOW ALL MEN BY THESE PRESENTS that COLT UNCONVENTIONAL 
RESOURCES, LLC, a Texas limilcd liability company. whose address is 2 101 Cedar Springs Road. 
Sui te 1230. D~llas. TX 7520 1. bereinal\er referred to as ' ·Assil!nor" for and in consideration of the sum of 
Ten Dollars ($ 1 0.00) and other good and valuable consideration. the receipt and sufficiency of which IS 
he reby acknowlcd~;ed . effective ru; of the dates indicated on the altachcd E>.hibit "A" under the heading 
Efli:ctjve Date of A~si pnmcnt. has gramed. sold. conveyed and de livered and docs hereby grant. sell. 
convey and deli\cr un1o RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC, a Delaware 
limited liability company, whose address is 1675 Broadway. Suite 1950. Denver, CO 80202, herei nafter 
rcfcm :d to a\ "A'>Sign~'C". all of Assignor's right title and interests in the following properti.:s (real. 
pci!>OnJI ot mixed) and rights (contractual or otherwise) unless e>.prcssly 1cserved or excluc!OO herein, the 
following being referred to herei n collectively as the ''Leasehold Rights'': 

(n) The oil and gas leases dcscrihecl on Exhibit "A'' and the lands described on El.hibit "A· I' ' 
attached hereto. limited to (a) the lands described under the he~ding Legal and (h) the depths 
descrihccl under the heading Depths Assjgncd on E xhibit "A'' and. in the case of the Boucher 2 #2 
wi!IJ . ns further described by mete~ and hounds on EJthibit "A- I" auachcd here1o, (the "Lca~es"); 

(h) The rights and interests in. to and under. or derived from, all of the prcscnlly e>.i~ung and 
valid unitization and pooli ng agreements and units (incl uding all units formed by voluntary 
agreement ond those li>rmcd under the rules. regulations, orders or other official acts of any 
governmental clllity having j urisdiction) to the excencthey n:late to any of the Leases; 

(c) The right and intcn .. 'StS to and under. or derived from. all of the pres,·ntly cJtisting and 
\'alid joinc opcruting agreements. oil sales contracts. casi nghe.~d gas sales Clmtracts. gas sales 
contrc~cts. processing contrac ts. gathering contracts. transportation contrncts, casements. rights or 
way. servitudes, surface ll!<lscs and other eont.rncts to the CJttentche same arc used or obtai ned in 
connc.:c tion with any of the.: Leases; 

(d) The rights and interests in and to a ll personal properly and imprmemenL~. including 
withouclimitation. lanks. buildings, fixtures. machinery. equipmcnL. pipelines. utility lines. power 
lines, c..:lcphone lines, road~ and other appurtenances. co the cxtcnc the same arc situated upon 
and/or used or held for usc by Assignor and/or Assignee in connection with 1hc ownership, 
opcr.1tion. maintt>nanCl· and repair of the Leases; and 

(c) The ri~:hts and intcrl!!>ts in and to a ll p.:rsonal property and Improvements. including 
withouc limication, tanks, buildings. fixtures. machinery. equipme nL, pipelines. utilicy lines, power 
li n..:s, 1dcphonc lines. road~ and other appurte nances. to the extent the same are situated upon 
anc.l/or used or hl'ld f01 u•e hy A~~ignor anc.l/or A~ignec in connection with the ownersh1p. 
opcr.Jlion, maintenance and repair or the following wells located in Reeves County. Texas: 

Page 1 of3 

The Scatc Oatman Number 5: located at Section 8, Township 5. Block 54. 
2.140 FNL und 2.140 FEL: and 

The Ncwhury Number 2: hx:atcd ot Section 4. Blcx.k C 21. 
500' FNL & 2 140' FEL; and 

The Boucher 2 Number 2: located at Section 2, Blcx.k C-21. 
500' FNL & 500' FWL; and 
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(I) Th<! rights and inten.-sts in all permits and licenses of any nature owned, held or operated 
in connection with operations for the exploration and production of oil. gas. or other minerals to 
the exh:nl the samt: are used or obtained in connection with any of the Leases; 

TO HAVE AND TO HOLD the L\!asehold Righb. togclht:r w1th all and singular the right:. and 
appunenanc..:.• thercuntu in anywise belongi ng. unto Assignee, it\ successors and assigns, fore,cr, subj\!Ct 
to the following terms and condition~: 

I. Spt..'Cial Warranty of Title: Assignor represents and warrants the Leasehold 
Rights are f~e and dear of all liens, encumbrances, security interests or other adverse claims 
arising hy, through or under Assignor, but not otherwise. Assignor shall wurrant and defend the 
title to the Leusehold Rights conveyed to Assignee against every person whumsoever lawfully claims 
the Leusehold Rights ur uny part thereof hy, through a nd under Assignor, but not otherwise. 

2. Successors and Assinns: The terms. cOVt!nants and conditions contained in this 
A .. ~ignmcm shall he hinding upon and inure to the henelit of the parti<!s hereto and their respective 
~ucccs~o~ and n~signs, and such terms. covenants and conditions ~hall be covenants running with the 
i<Jnd and with Cdt:h bUbscqucnt transf<!r or assignment of the Leasehold Rights. or any part thereof. 

3. Joint Op.:rating A_grecmcnt~ This Assignment is made in accordance with and is 
~ubjcct to the terms of that cenain Joint Operating Agr<!ement dated April 29, 2011 by and between 
A .. signor and A~'•gncc (''JOA"), however. Assignee shall take title to the propeny hereby assigned free 
and clear of the terms of the JOA from the !;.Oi:ctivc Date of Ass~nmcru as provided in the auachcd 
Exhibit "A'' und Exhibit ''A· I " and after. 

4. Reservation: Sa\c and c>.cept for the L...!aschold Rights herein abo\c expressly 
assigned. all rights. title. and interests of A~ignor in, to and under the oil and gas leases described on 
Ellhibit "A'' and all lands and depths covered th.:rcby cxpre~ly are retatned by and reserved unto 
A~\il!nor and not herein assigned to Assignee. 

5. Further Assurdnc~: Assignor and Assignee agree to tlke all such funhcr actions and 
to execute. acknowledge and deliver <~II such docume nts that are ncct!ssary or u~cful in carrying out the 
pu1posc ofthi:, Ao;signm.:nt 

6. Counlemarts: Ttus Assignment is hcing executed in multiple counterpans. C<Jch of 
which shall for ... 11 purposes he deemed Lo he an original <~nd all of which shall con~ticutc one instrument. 

ASSIGNOR: 

COLT UNCONVENTIONAL RESOURCES, LLC 

By' ~~ v" V\ = 
Na me: ~ ':""v C:: j.-~ ') '( 
Tnlc: 1 t' , )c..J 
0 Jt.:d: \. - 1..--{ - \ 3 

ASSIGNEE: 

RESOLUT~~OURCE 

By: ~':.._-==--=~~~~:::::::===:::::::::= 

OUTHWEST, LLC 

Name: Bill Alleman 
Tllk. Vice Presidenl-L<~nd 
OJ ted: 1-2..3- I 3 
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STATE OF TEXAS 

COUNTY OF DALLAS 

The foregoing instrument ~a.s acknowledged llcforc me this _ cE'~ _ day of 
~ .. 2013, by C}LL\C'~ ~ . as 

C!?O ( - of COLT UNCONVENTIONAL RESOURCES, LLC. 

Witness my hand and seal. 

My Commi~sion Expires: 

STATE OF COLORADO 

COUNTY OF DENVER 

v 
0 
L 

0 
9 
9 
1 

2
,-,rtf 

The foregoing in~trument was acknowledged l:leforc me this~? - day of P 
...Jar{tiAf?t , 20 I?., by BJLL ALLEMAN, as Vice President-Land of RF..SOLUTE NATURAL G 
RESOURCES SOUTHWEST, LLC. 

Witness my hand and seal. 

My Cummi~~ion Expin.s. 

Pagc3 or3 

ERIN K PETTIGREW 
NOTARY PUBLIC 

STATE OF COlORADO 
·«>TARY 10 19904002951 

•. " ~"!ISSION EXPIRES0413012015 
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EXHIBIT " A" 
Atlached to and made a part of that certain Assignment and Bill Of Sale of Leasehold Rights Between Coli Unconventional Resources, LLC as Assignor, and Resolute Natural 

Resources Southwest, LLC ns Assignee dated J anuary 23, 2013 but made effective as herein provided. 

1u.!l 
---- --=S:=r;=-~e=i=-n-~71:-.n·n---:fcr ;he. Bouch~r 2 12 'A t it . P~m1it lf7-&4-4-8.1 -

~:- - ---··----r ... ~ Ourkhold<r Kint 

Prc)tdcnl 

Johnnu~- \bnc Pu"' cll -\<hiC') 

Blu.k {"-11. !'uhlic &hool !...:md Su"•Y 
Me :! . more rull)' d~scribcd on tbe 111lACh~ Exhibit A· I. 
cornpnsinc 160 acru. mon: or lc-M - :\1.f · l l·U S1J... 

$p;rm-;l-m7iur tJ,;-0 \lU;-hc.r 2 Ill well~ Pt"nnll n7418:l 
Block C-21. Puhlc< School umd Surv<y 
Src- 2 n-.un· fully deW"nh<d on I be :m.'\cbcd & lubil ,\ · 1. 
rornrri.,;n~_: Jl\0 l'ln't''i.,IIUf\' or J...1(-~f. J J4 J SIJ.. 

s;_rmJ:.lJn" forth<- Bourht,. 2 12 '4rtl. Ptmut JN~-18..1 
Blttrk C-.! I, Puht.c Schrol l~ ~unl!y 

Stot· 1 · ntort" fully dt:),·n bt..'\1 on 1ht: nlt.""tcbcd &hfbi1 A· l . 
CONrn~ln~ 160 UCTt'~- OIOtt' or ~U • Mf- 1 1-IJScf 

~P:'\Cinglhlit ~ n,mdtC"r17l well. J>trn1i1 ffi4 -&8J. 
Ulock C ~I . PuM .. · S<-h,~•l Uu!d Su<'·q 

Sec 2 mort" fully <k~1~-d on t~ ntt.w~ Exhlb1t A-1. 
-.:un1 11n~m: l(d) nc-u.·,.. mnn: or !Clot· MF-J 1 .. 15!/· 

Sp:k"tn~ l )ni• (t;\1;-Uou\:hcr:! M2 \\d i.Yemlitl7is--'SJ 
ll loc-k C-~1 Puhhc S.hc"'l umd S"""Y 
~'C:! uwre fullytk -..crlh\.'tl on dn· nlllldu.:tJ Exhil111 A-I. 
nwnpnc:in~ 160 :tUt"(. mf\r.: or Jco,,: • MF-11-U5tf 

--sr;e,;;~~~~;;ooud~l well.· Pm nil H7~448:\ 
Block C-21. Publcc Srhouii.JU1d Sun'ey 
Sec 2 mo re fullv dc..cnht:d un the a1tnchcd Lxh1bil A~ l . 

c.ompn'-m::; l ftO neTt' '- mflrr c~ Jes<~~ • Ml-1 14 1.r.LJ. 

Sp:tnnt l"nu (r•r 1~ Buucher 2 12 \\ell. Pt:m:Ul J7J -1, .. UU 
llloc~ C 21 l'uhhc <;.;hcoQI Lnnd Su<'<Y 
Sec.!· mort' fully de)(.nMd on the nnnrhtd E'th lbll .r-\- 1. 
«~mpu'-mt t l.c'l.tCTt>S. ""'"«" t l'f le - ~-1 1-' l!'i'f 

Sp.."K"•~~ ff'r the Rtmr~r 2 *2 wdJ, Pmnn f7.J .. J-Ut:l 
Blnc~ (-21 Puhlcc S.hc•cl Lnud Suf'ey 
~ 1 • mon: fu lh· d~nb«J ''" I he '1tturh~J EAhibilt\·1 
l"flmpri<tn& J(iO :k"IC'~. mon• Of IC' .. < ~f'-11-11 ~ l-/ 

-------
£lrll.!!.u 

A.s!R ~ 
~~~~~~~~~R~«~o~r~<l~in~g~!~n~W~~'~\~.n~•~n~n~w¥n~t~~Dt~PI~h~•~A~~~~~g~ne~c~l ~~~; 

812811008 Vol 80ft 11/:!.S/201 ~ Surface 10 B»<" of th< Wulfc-,Ul-tp_ Fo_m.,-tc-o_n ___ _ 

P•g< 189 

- .R<«o~MnH/1008- Vol80<> 1111~t:!Oi! tsurfcorc h> O,c..., <tl che Wollc •n;;;-~orm.,tcon-· I P:•t•· IMC. 

~ I m.-1 ..... ,,;;;,., rk···-····W·"····"'-"" r.,. IR.1 

r··--~-- m.,. : ;:~·.':. ---.. ""'"" r'-··'"'"'""""''""'·"~· .. -~ 
!'-"' nl-'"'iooO'] -,. '" """'""'; '"'",. ,_ ""~ w,, ••• , """"'•• Pnge ~6 

--- Rt>~\'t'' T x 9t!JI.!OTo Vol lt'i l J.it!..fl/1012 Surfilc~ DrtKorlht'Wul fe::mtp r""o_n_n-al-co-n----l 

-
-=;,-nc I I v.~ ~~ ~ 

-- I II:!.St:!012 I Surf><< 10 B.cS< of lh< Wolfc>mp Fcrm.ltcon l:l/2812009 
d frrll \'e Pn~c.· J(l 

1/0it:!OIO 

I ---
R('('"·c~ "TI< 11/21V:l009 VoiM! 11/2."12111~ Sur(:K'f' tu Bn\C' oflbc Wolfrnmp rorm.-.t;<'n 

dfcdi'-C' Po~r25 

1/011.!01 0 

P-·~ I of~ 

r o< 



I 
EXHrBIT "A" 

Attached to and made a part or that certain Assignment and Bill Or Sale or L~sehold Rights Between Colt Unconventional Resources, LLC as Assignor, and Resolute N11tural 
Resourcrs Southwest, LLC us Assignee dated January 23, 2013 but made effective as here.in provided. 

- ·--

~l lillW.!a 
Lows. 1l.!!!u![ 

~~-- -·-- - ---- l.w! ~ l.!!!!s B«oollaa loro ~ Usu•b~ t\~~h:netl - ·- llf!'?/}1109 \.1t \"ft fbwn Pov. t U \ 1• t II•, t ·ml fnr the ltol" her 2 Ill wC'II. Pnmil W'1-"4.&8) R f"("vt 1X VoiH~ I l l f'..St:!O i l Surf:\Ce 1o B:l...oc.e of d~ Wolfcn I u ~r;o l (In 

Ill· d C-21 . Publ c Sc~ooll.Md Su"cy r f(f'C'11\ Pn&< I~ 

S c 2 .. mur.· full)• d ~nb d on the nu.o.rht'd Exhibit . .\· 1. 
cu •I'' ' u•r 160 . ·c,r· .1~cm- or leo · ~fr. JI.l l ~tf-

1101110 10 

O.uhal:-tll l"le w.1t pMtn& l trut (Ctr t l1 e Oo.tCht-t l 12 'Ac:lt ,J'cmuit lf74~-Htl RC"C''C'$ 1X l l/lll/2009 Vo1841 II '1 ~!.!01::! Sur f:Kf' ' '' B UC" uf tl f' Watlfc:antr l ''mLtlton 

Block C-2 1, Publoc Sclo ooll.Md Su"cy tffttthe Po&< ~7 

Soc l · mon: fully clct<n bc.J"" llw OIIO<Io«l EAitihu \ I 1/0 i t::!OIU 

compnJtn~ 160 ones, more or lc»· ~F-1141~+ 6> 
w.w. n~lllll'lll ,l'f nl Sp:tc-in~ Unit (or lhc- S tair O:tUllM ~ wrll . l 't:rnul N7 ~6 1 10 Ree~~ 1X Wl4noos Vol ~0~ 1'·'10/1012 s,,,h ~ I (' 01\(,(' <' f t ht: Wt~lrt:O'IIl\Jl h tm l3hOn 

Blo..k ~J . T·S. TAT' Ry C'o. Su"•Y Pa~c 1Kl 

Sec 8 · NE/4 • MF-10!19 1~ 

compnsl'd o f lfW.OO Mn:S f"Mit or le .s 

Marton E. Aucri>.och Tro.....,ooflloc Joobn l' Spactn& l 'm1 for 1he ~t.W"hur)· .! well. Pcnrutll719·tf•~ W.ce\c<c 1X 91611006 V~l7~ 1/ ' 6/10 ' 2 Surt tc tu Ua. . o · 1 c Wol(c-.~ rnr rurmauon 

TfttumUIIfJS'ITrv,tandlltC' f'honn"~"',' Block C'·21. Puhlic Scbooll.,nd ~''""Y Po;• J l 4 
T:u um 1Q90Trusl Sec ~ : SW/4 

I 
c''mpri.Jn~ 160.00 uc1c:-. more"' lr'" 

~~1d. Willinm l l G1hhoM, Ju.1n P ~pRcin& Lln•t for th •· N·~wbuq l wcll.' Pnnnl •719.1(,1( 
-------

RC't"vts: 1X ~/Wl00(, Vol 7l9 I /1 6t:!0 12 Surf C'C tu Ra"" o l' tM. WoPC.•m(l Fvm1'1ln"' 
-

O:.,,d, ~\\is N. liihbon ~t. 2nd BtH)' Ciihbon~ Blnck C'·!l. f'ublic Sch ool U.nd Su"cv Po;cM1 
Sc~ J · SW/4 

cOmf"""I"C 160.()() X~ nltln" ur k'~ 
I 

l>lhn S Y ouna. Jr SpDCinal1nn foe •hr N~v.bury 2 v.'\!11, PC'fllllt lf7t9.-68 Rcevt~ 1X 6/13/!006 Vol 737 11/I Cot::!OI:! Sutfacc to B:u.e of thr Wulfcnmp FomuiiCMl 

Block C·:!l . l'uhlic Schooii.Md Survey Pngo J87 i 
Sc<: ~ SW/~ 

compnJtnc 160.00 nc~$ morC' or In~ c:Y 
su~n U V:w'IU Sp•cina llno for oh< Newbury 2 \\ell. Penni I -71946M RcC"vu 1X S/3 112006 Vo1 13S 11/ IG/lO I! Surrxc tu Bue ar lhc Wolru.rnp f,,nnalion 

Block C'· ll, P•obloc Srnoolumd Su"-.y ""~· 784 
Sec ~ SW/4 

cc•mrmtin& t M.OO nrrt"!l l fKirc cu le ... .c 

- -
Anne Yfltln& Spa<'inal'rut ror rho: N<"•bul') 2 llell.l'eomrr 11719~68 1(~,·~ 1X ~JJ/1006 VI'I7J4 11/lf.f.!Oil Surf ocr to B""' of tlw Wolrcrunp Fmm ollon 

Block C 21, Publoc School lAnd Su"<Y Pnge514 

S<c I· ~W/~ 

aunpntme 160 00 •tete ~ mt•te or lcs" 

Pn&~ 2 of .a 
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EXHIDlT"A" 
Attached to and made a part of that certain Assignment and BiU Of Sale of Leasehold Rights Between Colt Unconventional Resources, LLC as Assignor, and Resolute Nutuntl 

Resources Southwest, LLC us Assignee dated January 23,2013 but made effective as herein provided. 

J,.cs;o;or 

lft O:mtcl i\~\,UI:o' 

:o.l •ynoud L Suv.dl 

I'~Uyc Jo C"ollum ("urley and llnD1.Y ·\uf fl"Y 
Colley 

Lm! 
Sl'-acinr l lnu for lhf"' '(\\ hury 2_ ,.~n. rtlmt\ • 11'1 168 
lliCY.l (" 2 l.l'ubli S bO<~ l~111d ~"'"Y 

St,· J SW/J 

CC\fTIJn1 ' '"1 I (iQ.IJI) nne~~ or ! "-.<Iii 

S~rtnc l ."m1 foe thC' ~s,, b,ny.! w'tll. P('rnul • 71 9.J6' 
Block C'-11. Puhloc l>chnul l_.nd Sul\cy 
Sec J : SW/J 
compnltng 160.00 oc~c: mc1n~ (tr lc~ 

~J'-ltC'tllf l 'mc fur dtc t\rv. ~ t ry :! U."C:IJ . Pennie 1719-168 
Bloc~ C-21. Pubhc Sehoul lAnd Sun,·y 
Su ~: SW/J 

C'Ornpn" "f JMOOont· ~oriN$ 

· s,,acmt: l 'nat forth"" ~v.bu ry 2 wcli~ Ptmnu t 7 J9.-6!l 
lllock C-21, Pubhc Sc:h•• •l Lond Survey 
Src~: SW/J 

cmnrui~mr. lhO.OO ncR' '- more or Jc., 

~ruc•n~ limt f r aht" '~\v.,u ry 2 \\-ell , Prtnut 171Q.t68 
lllod C-21, Publo~ So:hooll:onJ Sun e) 

'>« ~· ~W/4 

C'C~ I1fl0\ln& J(.(l ()(} Iff('~ nt.t~ll:' f tf f~!o.<C 

s;l'"l ll~ lJnal fht l"t 't"\\ilu ry 2 "e-ll, J't"OUI1 II ] Jf).l(.8 
IUod( ( '·21 , Pttblu. \du""''l L.tnt.l Survc::y 
S.•c I SW/4 
,., ,msm"tnt l(.O.nO ntn~:~ m11 re or J~s~J 

--------

\ px tDJ Utut fur th t ;\t""huf) 2 ,.....,If, Pt tnut 17 JCJ~ -­

nl•><k C" -2! l'lohh· ~rhon l L:ond So·n·C) 
S.... I S\Y14 

t:t-rnrnsml l (•fJ f)ll btf'r"\ 11 ··~or Jc"-' 

-~s,,J('' "f~t ft•tlhf' :\t"whury2.,., r-11 . Pc nut ,. ,,?,. (tK 
flf,, k ( ·1 J, J•u ttlt' s, hoc\ll..n.nd Sun"C"y 
Sec I Sll'/ 1 
rt•rtlf'Hi cm.: lt,(UIO l'rtt < lllt!ft' or lr\.-. 

Rt e \o Tx 8/!~/!()UR 
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EXHII3IT "A" 
Attached to and made a part ol' that certain Assignment and Bill Of Sale or Lt!asehold Rights Between Colt Unconventional Resources, LL C as Assignor, and Resolute Natural 

RI!Sources Southwest, LLC as Assignee dated J anuary 23, 2013 but made effective as herein provided. 
·- - -- -
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Exhibit "A-1 " 

Attached to and made a part or that certain Assignment and Bill Of Salt or Lwehold Rights ~tween Colt 
Unconvtntional Resourw, llC u Assignor, and Resolutt Naru1'11 Resources Southwest, LLC u Asstgnte dated 

january 2 .3, 1013 but made effective as herein provided. 

Boucher Ho. 02-02 

METES AND BOUNDS DESCRIPllON of o 160.00 At:.re T roet of land located in Section 2, (GLO File Number 
149597), Block C-21, Pubfic School Land Survey, Reeves County, Texas.. 

c:ot.ILNCIHG ot a 4 inch iron pipe in scattered stone mound (X= 1215908.4 .t Y=10581DJ1 .8), the 
northeast comer of Section 2. Block C-21, P.S.l. Survey; 

THENCE, along the north fine of Section 2, Block C-21 , Public School Land Survey and south line of 
Section J9, Block 56, Towr.hip 3, T. & P. RR. Co. Survey, N 88'26'24" W o distance of 3909.0 feet to 
o point, the northeast corner and the POIHT Of BEGINNING of this troct; 

THENCE, olong the north fine of said Section 2 and said Section 39, N 88"26'24" W ot o distance of 
1374.7 feet pass the southwest corner of Section 39 ond the southeast comer of Section 38, Block 56, 
Township 3, T. & P. RR. Co. Survey, continuing olong the north line of Section 2 ond the south fine of 
Section 38 o total distance of 1990.6 feet to o point for the northwest comer of Section 2 end the 
northwest corner of th1s lroet; 

lllENCE s 01'38'55" W, along the west ijne of Section 2 and the eost line of Section 3, Block C- 21 , 
Pubr~e School Land Survey, o distance of J 180.2 feet to o pont for the southwest comer of Section 2 
and the southeast corner of Section 3 ond the southwest comer of this trod; 

THENCE, along the south fine of Section 2 ond the north line of Section 1, Block C- 21, Public School 
land Survey, S 88'22'25" E a distance of 2390.7 feet to the south most east corner of this tract; 

THOle£ H 01'38'55" E o distance of 1591 .5 feet to the north most eost comer of this tract; 

THENCE N 88'24'25" W o distance 400.1 feet to on interiOr comer of this tract; 

lllENCE N 01'38'55" E o astonce of 1591.3 feet to the POlK~' OF BEGINNING. 

BASIS Of BfAAINGS is the Texas State Plone Coordinate System Central Zone NAD 83. 
AR cfcstonces shown ore surface values. 

lnst No. 13..01778 
DIANNE 0 . FLOREZ 
COUNTY CLER ~f. 

v 
0 
L 

0 
9 
9 
1 

p 
G 

0 
4 
7 
0 

2013 Mar 13 at 10:53 Atll 
REEVES 80UNT'f, TEXAS 

By AC4v.rM. 01onrk>~ . DEPUTY 
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Resolute • • • • • • I • • • • • • • • • • • • • • • •• • ••• ••• 
NADOA Model Form Divis1on Order (Adopted 9/95) 

Owner: COMMISSIONER OF THE TEXAS Date: 0811412012 

Description: ARMSTRONG 16-01 Effective Date: 0410112012 

Complete Property Description Listed Below 

Production: _X Oil _X Gas 

Owner Name and Address 
COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
P 0 BOX 12873 

Other:---------

Owner Number 06076 
Type Interest. State Royalty Interest 

AUSTIN,TX 78711-2873 Decimal Interest: 0.06250000 
~P~h~o~ne~N~u~m~be~r: _______________ ~F~AX~N~u~m~be~r ____________________________ _ 

Property Description 
Property: 1830.01 ARMSTRONG 16-01 
Operator. RESOLUTE NATURAL RESOURCES Location: Reeves,TX 
Map Reference lnfonnation 

Reeves, TX US Block: C-21 Section: 16 OtrlOtr. SWSW Surv. Ft/Oir: 0 Surv. Ft/Dir: 0 

PSUCASEY, L A, A·S471 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
RESOLUTE NATURAL RESOURCES 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall 
be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest 
in production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is 
not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator 
or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D Number(s): 

Owner(s) Daytime Phone#· 

Owner(s) FAX Number· 

x. ___________________ _ x, _____________________ _ 

Federal Law requires you to furn1sh your Soc1al Secunty or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor 



Reso 

August 14, 2012 

• • • • • • • • • • 

• • • • • • • • •• • • • • • • • • • • • • • • • • • • ••• • •••••• 

TO: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN , TX 78711-2873 

RE: ARMSTRONG 16-01 
SWSW - BLOCK C-21 , PSL/ CASEY, L A, A-5471, Sec: 16 
REEVES COUNTY, TEXAS 

To Whom It May Concern: 

Enclosed please find the Division Order for the referenced well. Both copies are for 
your records. 

If you have any questions, feel free to contact the undersigned either by telephone 
at 303-573-4886 x1595, or by email at SGrummon@ResoluteEnergy.com. 

Sincerely, 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 
By its Manager, Resolute Natural Resources Company, LLC 

Sam Grumman 

/sg 
enclosures 

Resolute Natural Resources Company, LLC 
1675 Broadway, Suite 1950, Denver, CO 80202 

Voice: 303.534.4600 Fax: 303.623.3628 



File No . .;t.-\Fil'{ 1 ~<.c 

DIVISION ORDFP 

Date Filed: s . 'l..~ . l '1.. 
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~- P~tterson , Comm1ssioner 
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Resolute 

January 20, 2015 

Commissioner of the Texas 
General Land Office 
P 0 Box 12873 
Austin, TX 78711-2873 

Attn: Drew Reid 

Re : Documents for your files 
Amendments MF-114155, MF-114156 

Dear Mr. Reid, 

Enclosed please find certified copies from the Reeves County Clerk of Amendment of Oil and Gas Lease 
that pertain to leases covering lands in Block C-21, PSLSurvey, Section 14, MF-114155, and Section 16, 
MF-114156 in Reeves County, Texas. Also enclosed is a certified copy of Assignment, Stipulation of 

Interest and Cross Conveyance signed by FireWheel and Resolute. 

I have also enclosed our check number 1000094513 in the amount of $125.00 to cover the filing fees for 

the certified copies. 

Thank you for your assistance and if you have any questions, please feel free to contact me at 303)573-

4886 x1280, or by email LAhlfenger@ResoluteEnergy.com. 

Sincerely yours, 

o-f~ ;-l!~f--'-'7 .. _ 
Lynn Ahlfenger 
Lease Analyst 

/Ia 
Enclosures 

TX00953.009- TX00953.012, TXC0101 

Resolute Natural Resources Company, LLC 
1700 Lincoln Street, Suite 2800, Denver, CO 80203 

Voice: 303.534.4600 Fax: 303.623.3628 
www. resoluteenergy. com 
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, 

RESOLUTE NATURAL RESOURCES 

1700 Lincoln Street 
Suite 2800 
Denver CO 80203 

PAY One Hundred Twenty Five Dollars and Zero Cents 

TO 

THE; 

ORDER 

OF 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

"PP..EASE OET ACH AT PERF ORA TlON A90VE" 

l J { U"b (:5 ~ u 
U S BANK TREASURY DIVISION liL 

1020 

Check No Check Date Check Amount 
1000094513 01/15/2015 •************$12 5. 00 

Vo1d After 120 Days 

~h .. r 
----- ---' ____ ;_:· .. 'I 

"PLEASE DETACH AT PERFORATION ...aove• 

RESOLUTE NATURAL RESOURCES 

Resolute 
Invoice # 

06076-01 1315-CHKREQ 

1700 Uncoln Street 
Suite 2800 

Denver CO 80203 

••·m• Description 

01/13/2015 DOCUMENT FEES 

06076 ~ ~Owner Check Date: 01/15/2015 

Check Number 110000945131 

Amount Discount Net Amount 

125.00 0.00 

\ 

Check Amount ~ I 125.oo 1 



e. 
File No. ____ l _l '-~-~......:15~'§>"------

-------------Count: 

Date Filed: ______ ..;;.0...;.1..:....1 )-().;.....;::-Ll ..~...:!S'=---------
George P. Bus~missioner 

By-------------~---------
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AMENDM ENT OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

14-10176 
FILED FOR RECORD 

REEVESCOUNTY, TEXAS 
Oct 30, 2014 at 09:25:00 AM 

WHEREAS, on December 28, 2009, effective January I, 2010, BARBARA H PREWIT ("Lessor''), executed an Oil, 
Gas and Mineral Lease (the "Lease") in favor of Petro-Hunt LLC ("Lessee"), as recorded in Volume 841, Page 53, of the Official 
Public Records of Real Property of Reeves County, Texas, covering 1,280.00 gross acres, more or less, described as: 

Tract I: Section 14, Block C-21, PSL Survey, contain;ng 640 acres, 1o1ore or less 
Tract 2: Section 16, Block C-21 , PSL Survey, containing 640 acres, more or less 

WHEREAS, by that certain Assignment and Conveyance dated effective April I I, 20 II , recorded in Volume 833, Page 
686, of the Official Records of Real Property of Reeves County, Texas, Petro-Hunt, L.L.C., as Assignor, assigned said lands to 
Colt Unconventional Resources, LLC, as Assignee; and by that certain Assignment dated effective May 6, 20 I I, recorded in 
Volume 885, Page 200 of the Official Records of Real Property of Reeves County, Texas, Colt Unconventional Resources, LLC, 
as Assignor, assigned an undivided interest in said lands to Resolute Natural Resources Southwest, LLC (" Resolute"), as 
Assignee; and 

WHEREAS, effective January I, 2013, Resolute extended the primary term of the Lease from Three (3) years to Five 
(5) years by that certain Exercise Option to Extend Primary Term Memorandum ("Extension"), recorded in Volume 981, Page 
207 of the Official Records of Real Property of Reeves County, Texas, as amended by that certain Amendment of Exercise 
Option to Extend Primary Term dated effective January I, 2013, recorded in Volume I 053, Page 749, of the Official Records of 
Real Property of Reeves County, Texas ("Amendment") for the following lands only: 

ofi!!A--P 
Tract I: Section 14, Block C-21 , PSL Survey, N/2 and the ~12 (afkfa SE/4), containing 480 acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, N/2 and SW/4, containing 480 acres, more or less 

WHEREAS, Resolute Natural Resources Southwest, LLC and Firewheel Energy, LLC (current Lessees) desire to 
extend the primary term of the lease for an additional eighteen ( 18) months for only the lands described below: 

Tract I: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63 gross acres, more or less 
I!:!!£.!.k Section 16, Block C-2 1, PSL Survey, W/2, containing 320 gross acres, more or less 

WHEREAS, the Lessor and Lessees have agreed to strike the following language in Paragraph I of the original Lease: 

"Euch of the above separat.: two (2) tracts or land are a separate Oil and Gas Lease for all pwpvs~. anJ 
subject to the provision hereof." 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($100) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant 
Lessees an extension of the primary term an additional eighteen (18) months, from January I, 2015 to July I, 2016 for only the 
following lands 

Tract I: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63gross acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

NOW, THEREFORE, Lessor and Lessees further agree that the following language is hereby stricken in the Lease: 

"Each of the above separate two (2) tracts ofland are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

Except as expressly amended herein, the Lease shall continue in force as originally written and Lessor agrees to rati fy, 
confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto Resolute Natural Resources 
Southwest LLC and Firewheel Energy, LLC, their successors and assigns, all the land described in the Lease, together with all 
rights thereunder, under the same terms and conditions contained in the Lease, except as amended herein. 

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and assigns of 
the parties hereto. 

TX00953.009 
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IN WITNESS WHEREOF this instrument is executed and efti:ctive as of the acknowledgement dates. 

LES OR: LE SEES: 

RE OLUTE AT RAL RESOURCE 
SOUTHWEST, LL 

'Barbara H. Prewit Bill Alleman, Vice President - Land 

FIREWH EEL ENERGY, LLC 

AI 

ACK OWLEDGEME T 

STATE OF COLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

On this /1~'1 day of --Jac_,y , 2014, before me personally appeared BILL ALLEMA , to me 
known to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC, the limited liability company that 
executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed of 
said I imited liability company, for the uses and purposes therein mentioned, and on oath stated that they were authorized to 
execute said instrument. 

IN WITNE S WHEREOF, I have hereunto set my hand and affixed my official seal the day and year hc:rein lirst so 
above written. 

My commission Expires: _ _,_,A..,_p:..:.ri,...l 3....,0..._.-=2-"'-0-'-'15.___ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

ERIN K PETIIGREW 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY tD t9904002951 

MY COMMISSION EXPIRES 0413012015 

On this {., +&.... day of 0 c.+o 'b c.r . 2014, before :ne pc~sonall) appeared A LAN J. ::m .O\'.'N, to me 
known to be the SENIOR VICE PRESIDENT of Firewheel Energy, LLC, the limited liability company that execut.:d th.: within 
and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed of said limited liability 
company, for the uses and purposes therein mentioned, and on oath stated that they were authorized to .:xecute said instrument. 

I WIT ESS WHEREOF, I have hereunto set my hand and affixed my oflicial s~:al the day and y~:ar herein lirst so 
above written. 

My commission Expir.:s: ~""f\0 \ L-\ 1 'l.o I ~ 

STATE OF 

COUNTY OF 

Notary Public in and for the State of Texas 

$~~BENJAMIN R. RYBURN 
f l~ t+;iary P\.dic, Stmo cJ TOlCaS 
t*\~[ lrt'(~~ 
\{~~ JUNE 14, 2016 

On this \ \ day of ~<;;C , 2014, before me persona lly appeared BA RBARA H. PREW IT, 
who executed the with;;; and foregoing instrument of writing and acknowledged to me that 1-lelshc:/ffiey did duly execute said 
instrument for the purposes therein expressed. 

I 1 WIT E S WJ-I EREOF, I have hereunto set my h· d and affixed my oflic i ~ seal the day anJ yeur hcrctll lirst so 
above wri tten. 

My commission Expires:_\~; o6l1-t:>2-S 

TY 

TX00953.009 

OFFICIAL SEAL 
MAROA R. HATCHER 

NOTARY PUBLIC . ARKANSAS 
WASHINGTON COUNTY 

COMMISSION No. 12396627 
COMMISSION EXP. 11/06/2023 
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14-10177 
FILED FOR RECORD 

REEVES COUNTY, T EXAS 
Oct 30, 2014 at 09:25:00 AfJI 

AMENDMENT OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on December 28, 2009, effective January I, 2010, ELEANOR ELIZABETH PO'"!::LL, JOHNN IE 
MARJE POWELL ASHLEY, and MICA DAWN POWELL ("Lessors"), executed an Oil, Gas and Mineral Lease (the "Lease") 
in favor of Petro-Hunt LLC ("Lessee"), as recorded in Volume 841 , Page 42, of the Official Public Records of Real Property of 
Reeves County, Texas, covering 1,280.00 gross acres, more or less, described as: 

Tract I: Section 14, Block C-21, PSL Survey, containing 640 acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, containing 640 acres, more or less 

WHEREAS, by that certain Assignment and Conveyance dated effective April I I, 20 I I, recorded in Volume 833, Page 
686, of the Official Records of Real Property of Reeves County, Texas, Petro-Hunt, L.L.C., as Assignor, assigned said lands to 
Colt Unconventional Resources, LLC, as Assignee; and by that certain Assignment dated effective May 6, 20 I I, recorded in 
Volume 885, Page 200 of the Official Records of Real Property of Reeves County, Texas, Colt Unconventional Resources, LLC, 
as Assignor, assigned an undivided interest in said lands to Resolute Natural Resources Southwest, LLC ("Resolute"), as 
Assignee; and 

WHEREAS, effective January I, 2013, Resolute extended the primary term of the Lease from Three (3) years to Five 
(5) years by that certain Exercise Option to Extend Primary Term Memorandum ("Extension"), recorded in Volume 981 , Page 
206 of the Official Records of Real Property of Reeves County, Texas, as amended by that certain Amendment of Exercise 
Option to Extend Primary Term dated effective January I, 2013, recorded in Volume 1064, Page 95, of the Official Records of 
Real Property of Reeves County, Texas ("Amendment") for the following lands only: 

Tract I: Section 14, Block C-21, PSL Survey, N/2 and SE/4, containing 480 acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, N/2 and SW/4, containing 480 acres, more or less 

WHEREAS, Resolute Natural Resources Southwest, LLC and Firewheel Energy, LLC (current Lessees) desire to 
extend the primary term of the lease for an additional eighteen ( 18) months for only the lands described below: 

Tract I: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 33 8.63 acres, 
containing 18.63 gross acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

WHEREAS, the L::sscr and U:ssees have ::greed to strike the following language in Paragraph I ofrhe original Lease: 

"Each of the above separate two (2) rracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($1 00) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant 
Lessees an extension of the primary term an additional eighteen ( 18) months, from January I, 2015 to July I, 2016 for only the 
following lands 

Tract 1: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63gross acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

NOW, THEREFORE, Lessor and Lessees further agree that the following language is hereby stricken in the Lease: 

"Each of the above separate two (2) tracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

Except as expressly amended herein, the Lease shall continue in force as originally wrinen and Lessor agrees to ratify, 
confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto Resolute Natural Resources 
Southwest LLC and Firewheel Energy, LLC, their successors and assigns, all the land described in the Lease, together with all 
rights thereunder, under the same terms and conditions contained in the Lease, except as amended herein. 

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and assigns of 
the parties hereto. 

This document may be executed in any number of counterparts and by different parties in separate counterpans. Each 
counterpart when so executed shall be deemed an original and all of which together shall constitute the same document. 
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IN WITNESS WHEREOF this instrument is executed and effective as of the acknowledgement dates. 

LESSORS: 

BERNADETTE MARY KIELY, successor in interest to 
ELEANOR ELIZABETH POWELL 

JOHNNIE MARJE POWELL ASHLEY 

L ESSEES: 

RESOLUTE NATURAL RESOURCES 
SOUTH WEST, LLC 

FIREWHEEL ENERGY, LLC 

ACKNOWLEDGEMENTS 

STATEOFCOLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me on ~day of ~'/ , 20 14, by Bill 
Alleman as Vice President- Land for RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC on behalf of said limited 
liability company. 

v 
0 
L 

1 
1 
1 

I 

p 
G 

0 
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My Commission expires: 04/301115 

~~~~~~~==~=p=y-==~--~ 9 Notary Public, State of Colorado IN K PETIIGREW Q 

STATE OF TEXAS 

COUNTY OF MIDLAND 

NOTARY PUBLIC 
STATE OF COLORADO 
NOTARY 10 19904002951 

lAY COMMISSION EXPIRES (W3()(2()1~ 

The foregoing instrument was acknowledged before me on (g +h day of oc. to lo e r . 2014, by Alan J. 
Brown as Senior Vice President for FIREWHEEL ENERGY, LLC on behalf of said limited liabil ity company. 

My Commission expires: 

Notary Public, State of Texas 

STATE OF OREGON 

COUNTY OF 

On this day of , 201 4, before me personally appeared BERNADETIE MARY 
KI ELY, who executed the within and foregoing instrument of writing and acknowledged to me that nelshe/tbey did duly execute 
said instrument for the purposes therein expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: _______ _ 
Notary Public in and for the State of Oregon 

STATE OF TEXAS 

COUNTY OF 

On this day of , 2014, before me personally appeared JOHNN IE MARJE POWELL 
ASHLEY, who executed the within and foregoing instrument of writing and acknowledged to me that he/she/tbey did duly 
execute said instrument for the purposes therein expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: _______ _ 
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STATE OF TEXAS 

COUNTY OF 

On this 5 day of Q U Gt l1 :S I , 2014, before me personally appeared MICA POWELL HOPKJNS, 
who executed the within and foregoing instrument of writing and acknowledged to me that Re/sh~t-hey did duly execute said 
instrument for the purposes therein expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so V 
above written. ~ ~ ~ Q 
My «>mrn;.,;"" E<p;,.., V d / :2 -z J '}_o IS' ~-OntJ ~ £14 L 

/ otary b ic in and for ta e of 

1 
- 1 ,-~~· WYNONA l HARRIS 

h .. J~/) MY COMMISSION EXPIRES 1 
'':{.,~·.m.~'?>; August21,201a 
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14-10178 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 30, 2014 at 09:25:00 AM 

AMENDMENT OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on December 28, 2009, effective January I, 2010, ELEANOR ELLZABETH POWELL, JOHNNIE 
MARlE POWELL ASHLEY, and MICA DAWN POWELL ("Lessors"), executed an Oil, Gas and Mineral Lease (the "Lease") 
in favor of Petro-Hunt LLC ("Lessee"), as recorded in Volume 841, Page 42, of the Official Public Records of Real Property of 
Reeves County, Texas, covering 1,280.00 gross acres, more or less, described as: 

Tract I: Section 14, Block C-21 , PSL Survey, containing 640 acres, more or less 
Tract 2: Section 16, Block C-21 , PSL Survey, containing 640 acres, more or less 

WHEREAS, by that certain Assignment and Conveyance dated effective April II, 2011 , recorded in Volume 833, Page 
686, of the Official Records of Real Property of Reeves County, Texas, Petro-Hunt, L.L.C., as Assignor, ass~ ':led said lands to 
Colt Unconventional Resources, LLC, as Assignee; and by that certain Assignment dated effective May 6, 20 II, recorded in 
Volume 885, Page 200 of the Official Records of Real Property of Reeves County, Texas, Colt Unconventional Resources, LLC, 
as Assignor, assigned an undivided interest in said lands to Resolute Natural Resources Southwest, LLC ("Resolute"), as 
Assignee; and 

WHEREAS, effective January I, 2013, Resolute extended the primary term of the Lease from Three (3) years to Five 
(5) years by that certain Exercise Option to Extend Primary Tenn Memorandum ("Extension"), recorded in Volume 981, Page 
206 of the Official Records of Real Property of Reeves County, Texas, as amended by that certain Amendment of Exercise 
Option to Extend Primary Term dated effective January I, 2013, recorded in Volume 1064, Page 95, of the Official Records of 
Real Property of Reeves County, Texas ("Amendment") for the following lands only: 

Tract I: Section 14, Block C-21, PSI.., Survey, Nn and SE/4, containing 480 acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, N/2 and SW/4, containing 480 acres, more or less 

WHEREAS, Resolute Natural Resources Southwest, LLC and Firewheel Energy, LLC (current Lessees) desire to 
extend the primary term of the lease for an additional eighteen ( 18) months for only the lands described below: 

Tract 1: Section 14, Block C-21 , PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63 gross acres, more or less 
fu£1..£. Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

WHEREAS, the Lessor and Lessees have agreed to strike the following language in Paragraph I of the original Lease: 

"Each of the above separate two (2) tracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($1 00) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant 
Lessees an extension of the primary term an additional eighteen (18) months, from January I, 2015 to July I, 2016 for only the 
following lands 

Tract I: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63gross acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

NOW, THEREFORE, Lessor and Lessees further agree that the following language is hereby stricken in the Lease: 

" Each of the above separate two (2) tracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

Except as expressly amended herein, the Lease shall continue in force as originally written and Lessor agrees to ratify, 
confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto Resolute Natural Resources 
Southwest LLC and Firewheel Energy, LLC, their successors and assigns, all the land described in the Lease, together with all 
rights thereunder, under the same terms and conditions contained in the Lease, except as amended herein. 

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and assigns of 
the parties hereto. 

This document may be executed in any number of counterparts and by different parties in separate counterparts. Each 
counterpart when so executed shall be deemed an original and all of which together shall constitute the same document. 
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IN WITNESS WHEREOF this instrument is executed and effective as of the acknowledgement dates. 

LESSORS: LESSEES: 

RESOLUTE NATURAL RESOIURCES 
SOUTHWEST, LLC 

BERNADETIE MARY KIELY, successor in interest to 
ELEANOR ELIZABETH POWELL ~-

' -\.."' . ' f) \ a~ !Bill AI< Ieman, Vice President - Land 

~~A~~~ 
JO~WELL ASHLEY .. WHEEL ENERGY, LLC 

MICA POWELL HOPKINS (fka Mica Dawn Powell) 

ACKNOWLEDGEMENTS 

STATE OF COLORADO 

CITY & COUNTY OF DENV ER 

til v: 'I The foregoing instrument was acknowledged before me on /7 day of /-G-L , 2014, by Bill 
Alleman as Vice President - Land for RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC on behalf of said limited 
liability company. 

My Commission expires: 04/30fl)(5 

STATE OF TEXAS 

COUNTY OF MIDLAND 

ERI PETIIGREW 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY 10 1990.(002951 

MY COMMISSION EXPIRES 04130r'2015 

The foregoing instrument was acknowledged before me on ~ +~ day of 0 c..J.o b c..r , 2014, by Alan J. 
Brown as Senior Vice President for FIREWHEEL ENERGY, LLC on behalf of said limited liability company. 

My Commission expires: 

STATE OF OREGON 

COUNTY OF 

On this day of , 2014, before me personally appeared BERNADETTE MARY 
KIELY, who executed the within and foregoing instrument ofwrit ing and acknowledged to me thatl\e/shellftey did duly execute 
said instrument for the purposes therein expressed. 

lN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: _______ _ 
Notary Public in and for the State of Oregon 

STATE OF TEXAS 

COUNTY OF 6;;{~(\v 
On this 5 -f-.- day of , 20 14, before me personally appeared JOHNNIE MARJE POWELL 

ASHLEY, who executed the within and for oing instrument of writing and acknowledged to me that 1\e/she/lftey did duly 
execute said instrument for the purposes therein expressed . 

. IN WITNESS WHEREOF, I have hereunto seJ::jm hand and affixed ~y offi ial seal the day and year herein first so 
above wntten. 

My commission Expires: d - [0 "d0{8: - , ~ 
otary Public in and for the State of Texas 

--...-
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STATE OF TEXAS 

COUNTY OF 

On this day of , 2014, before me personally appeared MICA POWELL HOPKINS, 
who executed the within and foregoing instrument of writing and acknowledged to me that R&'she/llley di<! ~ly execute said 
instrument for the purposes therein expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expi res: _______ _ 
otary Public in and for the State of Texas 
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' ' 14-10179 
fiLED fOR RECORD 

REEV ES COUNTY, TEXAS 
Oct 30, 2014 at 09:25:00 AM 

AMENDM ENT OF OlL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, on December 28, 2009, effective January I, 2010, ELEANOR ELIZABETH POWELL, JOHNNIE 
MARIE POWELL ASHLEY, and MICA DAWN POWELL ("Lessors"), executed an Oil, Gas and Mineral Lease (the "Lease") 
in favor of Petro-Hunt LLC ("Lessee"), as recorded in Volume 841, Page 42, of the Official Public Records of Real Property of 
Reeves County, Texas, covering I ,280.00 gross acres, more or less, described as: 

Tract I: Section 14, Block C-21 , PSL Survey, containing 640 acres, more or less 
Tract 2: Section 16, Block C-21 , PSL Survey. containing 640 aC!es, more or less 

WHEREAS, by that certain Assignment and Conveyance dated effective April II , 2011, recorded in Volume 833, Page 
686, of the Official Records of Real Property of Reeves County, Texas, Petro-Hunt, L.L.C., as Assignor, assigned said lands to 
Colt Unconventional Resources, LLC, as Assignee; and by that certain Assignment dated effective May 6, 20 I I, recorded in 
Volume 885, Page 200 of the Official Records of Real Property of Reeves County, Texas, Colt Unconventional Resources, LLC, 
as Assignor, assigned an undivided interest in said lands to Resolute Natural Resources Southwest, LLC ("Resolute"), as 
Assignee; and 

WHEREAS, effective January I, 2013, Resolute extended the primary tenn of the Lease from Three (3) years to Five 
(5) years by that certain Exercise Option to Extend Primary Term Memorandum (" Extension"), recorded in Volume 98 1, Page 
206 of the Official Records of Real Property of Reeves County, Texas, as amended by that certain Amendment of Exercise 
Option to Extend Primary Tenn dated effective January I, 2013, recorded in Volume I 064, Page 95, of the C''7icial Records of 
Real Property of Reeves County, Texas ("Amendment") for the following lands only: 

Tract I: Section 14, Block C-21, PSL Survey, N/2 and SE/4, containing 480 acres, more or less 
Tract 2: Section 16, Block C-21 , PSL Survey, N/2 and SW/4, containing 480 acres, more or less 

WHEREAS, Resolute Natural Resources Southwest, LLC and Firewheel Energy, LLC (current Lessees) desire to 
extend the primary term of the lease for an additional eighteen ( 18) months for only the lands described below: 

Tract 1: Section 14, Block C-21, PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63 gross acres, more or less 
Tract 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

WHEREAS, the Lessor and Lessees have agreed to strike the following language in Paragraph I of the original Lease: 

"Each of the above separate two (2) tracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

NOW, THEREFORE, for and in consideration of the premises and the sum of One Hundred Dollars ($1 00) and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant 
Lessees an extension of the primary tenn an additional eighteen (18) months, from January I, 2015 to July I, 2016 for only the 
following lands 

Tract 1: Section 14, Block C-21 , PSL Survey, the most Easterly 18.63 acres of the most Westerly 338.63 acres, 
containing 18.63gross acres, more or less 
Tra.ct 2: Section 16, Block C-21, PSL Survey, W/2, containing 320 gross acres, more or less 

NOW, T HEREFORE, Lessor and Lessees further agree that the fo llowing language is hereby stricken in the Lease: 

"Each of the above separate two (2} tracts of land are a separate Oil and Gas Lease for all purposes, and 
subject to the provision hereof." 

Except as expressly amended herein, the Lease shall continue in force as originally written and Lessor agrees to ratify, 
confirm and adopt the Lease, as amended hereby, and does further grant, lease, let and demise unto Resolute Natural Resources 
Southwest LLC and Firewheel Energy, LLC, their successors and assigns, all the land described in the Lease, together with all 
rights thereunder, under the same tenns and conditions contained in the Lease, except as amended herein. 

The provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors, and assigns of 
the parties hereto. 

This document may be executed in any number of counterparts and by different parties in separate counterparts. Each 
counterpart when so executed shall be deemed an original and a ll of which together shall constitute the same document. 
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IN WITNESS WHEREOF this instrument is executed and effective as of the acknowledgement dates. 

BERNADETTE MARY KIELY, successor in interest to 
ELEANOR ELIZABETH POWELL 

JOHNNIE MARIE POWELL ASHLEY 

MICA POWELL HOPKINS (fka Mica Dawn Powell) 

LESSEES: 

RESO LUTE NATURAL RESO URCES 
SO UTHW EST, LLC 

C?JU_~ -
Bill Alleman, Vice President- Land 

FIREWHEEL ENERGY, LLC 

ACKNOWLE DGEM ENTS 

STATE OF COLORADO ) 

) 
CITY & COUNTY OF DENVER ) 

-!-!J_ "]' 
Theforegoinginstrumentwasacknowledgedbeforemeon /7 dayof V~'fc , 20 14, by Bill 

Alleman as Vice President - Land for RESOLUTE NATURAL RESOURCES SOUTHWEST, L Con behalf of said limited 
liability company. 

My Commission expires: 

STATE OF TEXAS 

COUNTY OF MIDLAND 

04/30/lJS 

ERIN K PETTIGREW 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY 10 19004002951 

MY COMMISSION EXPIRES 04130r'2015 

The foregoing instrument was acknowledged before me on ~ ~ day of Q c..}. b~ r- , 2014, by Alan J. 
Brown as Senior Vice President for FlREWHEEL ENERGY, LLC on behalf of said limited liability company. 

My Commission expires: 

STATE OF OREGON ) 

) 
COUNTY OF \.t\.ICt rboJ'/-v"') 

Notary Public, State of Texas 

®
BENJAMIN R. RYBURN 

Neary Nic. Sla!e 11 Taxas 
llly~ EIPJIIII 

JUNE 14,2016 

On this l't-\ day of Autu..). , 2014, before me personally appeared BERNADETTE MARY 
KJELY, who executed the within and forego· g mstrument ofwnting and acknowledged to me that Re/she/1-My dtd duly execute 
said instrument for the purposes therein expressed. 

lN WITNESS WH EREO F, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: O=i lv:t (z..o/8 

STATE OF TEXAS 

COUNTY OF 

On this day of , 2014, before me personally appeared JOHNNIE MARJE POWELL 
ASHLEY, who executed the within and foregoing instrument of writing and acknowledged to me that Relshe/!ftey did duly 
execute said instrument for the purposes therein expressed. 

IN WITNESS WHEREO F, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires:. _______ _ 
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J • • 

• 

STAT E OF TEXAS 

COUNTY OF 

On this day of , 2014, before me personally appeared MICA POWELL HOPKINS, 
who executed the within and foregoing instrument of writing and acknowledged to me that lte/she/lhey did du ly execute said 
instrument for the purposes therein expressed. 

lN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein first so 
above written. 

My commission Expires: _______ _ 

Notary Publ ic in and for the State of Texas 

rtu , , n·:.t C(xrect 
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File No. ___ ..L.:/1......;4-...:.I...;:"S;_(g=:.------
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Date Filed: ________ o:;;....ud~.aa--o::.to.J..~I'""';s-~-----
By·----G_eo_r_s_e_P._. B_u_s_(f:?_...::...-m"'"<-i~-si_o_ne_r ____ _ 
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FILED FOR RECORD 
REEVESCOUNTY, TEXAS 

Oct 30, 2014 at 09:25:00 AM 

I 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING 
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN 
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

v 
0 
L 

ASSIGNMENT, STIPULATION OF INTEREST AND CROSS CONVEYANCE 

WHEREAS, effective April 29, 2011, Resolute Natural Resources Southwest, LLC 
("Resolute") and Colt Unconventional Resources, LLC ("Colt"), entered into that certain 
Exploration and Development Agreement ("E&DA"); and 

WHEREAS, by that certain Conveyance dated effective March 1, 2014, recorded in 
Volume 1060, at Page 698 of the Official Public Records of Real Property of Reeves County, 
Texas, Colt conveyed to FireWheel Energy, LLC ("FireWheel") all of its undivided right, title and 
interest in and to the E&DA and the Leases and Lands subject to the E&DA; and 

WHEREAS, Resolute and FireWheel desire to accurately reflect their respective 
ownership interests in and to the Leases and Lands set forth on Exhibit A, attached hereto and 
made a part hereof, including any and all amendments and options thereto; 

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, the undersigned do hereby stipulate and agree, and do hereby 
grant, bargain, sell, quitclaim, and convey, each unto the other, any interest they may own in 
and to the oil, gas and other minerals underlying the Leases and Lands described on Exhibit A. 
attached hereto and made a part hereof, so as to effectuate ownership in said Leases and 
Lands, as follows: 

Resolute Natural Resources Southwest, LLC 
FireWheel Energy, LLC 

51.00% 
49.00% 

This Assignment, Stipulation of Interest and Cross Conveyance ("Assignment") shall be 
binding upon the parties hereto, their respective heirs , devisees, personal representatives, 
successors and assigns. 

This Assignment may be executed in any number of counterparts and each such 
counterpart shall be effective as to each party that executes the same whether or not all of 
parties execute the same counterpart. If counterparts of this Assignment are executed, the 
signature pages from various counterparts may be combined into one composite instrument for 
all purposes. All counterparts together shall constitute only one Assignment, but each 
counterpart shall be considered an original. 

Each of the parties hereby executes this Assignment on the date(s) set forth below; 
however, this Assignment is effective for all purposes as of March 1, 2014 ("Effective Date"). 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

// I 
By: ____ ~--------~~-----------------------

Bill Alleman, Vice President - Land 
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STATEOFCOLORADO ) 

) 
CITY & COUNTY OF DENVER ) 

ACKNOWLEDGEMENTS 

This instrument was acknowledged before me on this 2dh day of Ocfober , 2014 by 
Bill Alleman, Vice President- Land, Resolute Natural Resources Southwest, LLC, a Delaware 
limited liability company, on behalf of said limited liability company. 

WITNESS my hand and official seal. 

My Commission expires: g / }q / W 17 

SAMUEL M GRUMMON 
NOTARY PUBUC 

STATE OF COLORADO 
Notary 10 20094026949 

My Commission Expll'et' 0811912017 

STATE OF TEXAS ) 

) 
COUNTY OF MIDLAND ) 

This instrument was acknowledged before me on this I 'f +J..... day of oc.±ob~r. 2014 by 
Kyle M. Hammond, as Chief Executive Officer of Fire Wheel Energy, LLC, a Delaware limited 
liability company, on behalf of said limited liability company. 

WITNESS my hand and official seal. 

My Commission expires: 
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RSW Lease No. Lessor 

TX00953.001 Kevin Louis Roberson 

TX00953.002 Kimberly Roberson Reynolds 

TX00953.003 Tera Burkholder King 

TX00953.004 Tiffani Burkholder 

-:--.. 
. ~::~00953 .005 Dela M inerals Inc 

~~ ~ .~,, 
.- ~<... .. 

-, 

Q ? 
-

Exhibit A 

to that certain Correction Assignment and Bill o f Sale effective March 1, 2014 

between Colt Unconventional Resources, LLC, as Grantor, and 

Firewheel Energy, LLC, as Grantee 

Lessee Legal Description 

Petro-Hunt, L.L.C. Block C-21, Public School land Survey 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 

attached hereto 

Sec 14: All 
(t ~ . f t: 

Sec 16: All I • 
' 

. 
Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 

attached hereto 

Sec 14: All 

Sec 16: All 

Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 

attached hereto 

Sec 14: All 

Sec 16: All 

Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 

attached hereto 

Sec 14: All 

Sec 16: All 

Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit,l\-1 

attached hereto 

Sec 14: All 

Sec 16: All 

0 0 U'l 0 

Recording Info 

L = Lease 

M = Memorandum 

Lease 0 = Option 
Date A = Amendment 

08128108 L - Vol 806 I Pg 189 

A - Vol 991/ Pg 449 

08/28108 L - Vol 806 I Pg 186 

A - Vol 991 / Pg 451 

08128108 L - Vol 806 I Pg 183 

A - Vol 993/ Pg 92 

08128108 Lease Vol 806 I Pg 180 

A - Vol993 I Pg 94 

12117108 L - Vol 816/ Pg 56 

A - Vol 988 I Pg 357 

r o < 



TX00953.006 Douglas Earl Bell Petro-Hunt, L. L.C. Block C-21, Public School Land Survey 09123110 L - Vol 851 I Pg 222 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 0 - Vol1021 I Pg 548 

attached hereto 

Sec 14: All 

Sec 16: All 

TX00953.009 Barbara H Prewit Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 01101110 L- Vol 841 I Pg 53 

Sec 14: All 0 -Vol 981 I Pg 207 

Sec 16: All 

TX00953.010 Johnnie Marie Powell Ashley Petro-Hunt , L.L.C. Block C-21, Public School Land Survey 01101110 L - Vol 841 I Pg 42 

Sec 14: All 0 - Vol 981 I Pg 206 

Sec 16: All 

TX00953.011 Eleanor Elizabeth Powell Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 01101110 L- Vol 841 I Pg 31 

Sec 14: All 0 - Vol 981 I Pg 206 

Sec 16: All 

TX00953.012 M ica Dawn Powell Petro-Hunt, L.L.C. Block C-21, Publ ic School Land Survey 01101110 L- Vol 841 I Pg 20 
Sec 14: All 0- Vol981l Pg 206 
Sec 16: All 

TX00953.013 Barbara H Prewit Petro-Hunt , L.L.C. Block C-21, Public School Land Survey r1) ( - IN 15t.f 01101110 L - Vol 841 I Pg 47 
Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 0 - Vol 981 I Pg 214 

attached hereto 

TX00953.014 Johnnie Marie Powell Ashley Pet ro-Hunt, L.L.C. Block C-21, Public School Land Survey 01101110 L - Vol 841 I Pg 36 
Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 0 - Vol 981 I Pg 208 

attached hereto 

TX00953.015 Eleanor Elizabeth Powell Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 01101110 L - Vol 841 I Pg 25 

Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 0 - Vol 981 I Pg 208 

attached hereto 

TX00953.016 Mica Dawn Powell Pet ro-Hunt, L.L.C. Block C-21, Public School Land Survey 01101110 L - Vol 841 I Pg 14 

---n--~ Sec 2: All, LESS AND EXCEPT the lands and depths described on Exhibit A-1 0- Vol 981 I Pg 208 

-;,-1 ';) ~ ·~ attached hereto 
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TX00954.000 

TX00955.001 

TX00955.002 

TX00955.003 

TX00955.004 

TX00955.005 

Texas Pythian Home, Inc., by Barry Petro-Hunt, L.L.C. 

Carter, Chairman of the Board 

Julian W ade M eeker & Lawrence Petro-Hunt, L.L.C. 

Hill Meeker, as Co-Trustees under 

the W ill of J.R. Meeker for t he 

lifetime benefit of L.H. Meeker 

AWP 1983 Trust, by Windi Grimes, Petro-Hunt, l.L.C. 

Sole Trustee 

Meeker Investments, Inc., by JJ. Petro-Hunt, LL.C. 

M eeker, Manager 

Charles R M eeker Trust BOA Resolute Natural Resources 

Trustee Southwest LLC 

Charles R Meeker Trust BOA Resolute Natural Resources 

Trustee Southwest LLC 

Block 55, T-3, T&P Ry Co Survey 09115108 L - Vol810 I Pg 263 

Sec 6: SW, MF-114164 

Block 57, T-3, T&P Ry Co Survey 

Sec 48 : N2, MF-114163 

STATE OFTX 1l16th FREE ROYALTY LANDS 

Block C-21, Public School Land Survey 09112108 L- Vol 810 I Pg 259 

SeeS: E253 fl1 f - If t.f I 5$5 0 -Vol 893 I Pg 830 

Sec 17: 53 ll1 F -11"1 I t:. q 
Sec 18: All fi1 F ! 1'1167 

STATE OF TX 1l16th FREE ROYALTY LANDS 

Block C-21, Public School Land Survey 09122108 L - Vol 812 I Pg 74 

Sec 5: E2S3 0 -Vol 893 I Pg 832 

Sec 17: 53 

Sec 18: All 

STATE OF TX 1l16th FREE ROYALTY LANDS 

I 

Block C-21, Public School Land Survey 09122108 L - Vol 812 I Pg 70 I 

Sec 5: E253 0 - Vol 893 I Pg 834 

Sec 17:53 

Sec 18: All 

STATE OF TX 1l16th FREE ROYALTY LANDS 

Block C-21, Public School Land Survey 02106109 L - Vol 821 I Pg 427 

Sec 18: W2 j))F -{( lf/57 ' ' 
Block C-21, Public School ~and Survey 12106112 L - Vol 991 I Pg 453 

Sec 5: E2S3 
(11 r: -If 'I ;5 '! 
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TX00956.000 

TX00957.000 

TX00958.005 

TX00958.006 

TX00958.007 

TX00958.009 

TX00959.001 

TX00959.002 

.. 
7 TX00961.001 

-1 
~ 
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Spindletop Explorat ion Company, 

Inc., by Joseph V. Hughes, Jr., as 

President 

W .W. Oatman, et al 

Lomoco, Inc. 

Lewis N White Jr 

JP Morgan Chase Bank NA, Agent of 

the John H Duncan Jr Separat e 

Property Agency & JP Morgan 

Chase Bank NA, Agent of the 

Jeaneane Duncan 1988 Grantor 

Trust Agency 

Charles W Duncan 1111979 Trust, 

Charles W Duncan Ill & Robert J 

Faust Trust ees & Mary Anne 

Duncan 1979 Trust, Charles W 

Dunca n Ill & Robert J Faust 

Trustees 

Gwendolyn B Geltemeyer 

Sharon B St Clair 

Martin E. Auerbach, Trustee ofThe 

John C. Tatum 1111989 Trust and 

The Thomas Lewis Tatum 1990 

Trust 

Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 10101108 L - Vol 812 I Pg 40 

Sec 13: SW 

Petro-Hunt, L L.C. Block 54, T-5, T&P Ry Co Survey 09124108 L - Vol 804 I Pg 382 

Sec 8: W2, SE 

/)1 f- -/Dqq 15 

Capi tal Land Services Inc Block 54, T-5, T&P Ry Co Survey 11117111 L- Vol 924 I Pg 279 

Sec 4: E2, W 2SW 

Capit al Land Services Inc Block 54, T-5, T&P Ry Co Survey 10117111 M -Vol 910 I Pg 641 

Sec 4: E2, W 2SW 

Resolute Natural Resources Block 54, T-5, T&P Ry Co Survey 04104112 M -Vol 940 I Pg 525 

Southwest LLC Sec 4: E2, W2SW 

Resolute Natural Resources Block 54, T-5, T&P Ry Co Survey 02122112 M - Vol 981 I Pg 220 

Southwest LLC Sec 4: E2, W2SW 

Pet ro-Hunt, L.l.C. Block C-21, Public School Land Survey 03121109 L - Vol 821 I Pg 236 

Sec 13: N2SE 0 - Vol 933 I Pg 534 

Petro-Hunt, Ll.C. Block C-21, Public School Land Survey 03121109 L - Vol 821 I Pg 245 

Sec 13: N2SE 0 - Vol 933 I Pg 536 

Heck Exp loration Company, Block C-21, Public School Land Survey 09106106 L - Vol 744 I Pg 314 

Inc. Sec 4: W 2, SE 

-
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TX00961.002 Anne Lewis David, William H. Heck Exploration Company, 

Gibbons, Joan P. David, Lewis N. Inc. 

Gibbons, and Betty Gibbons 

TX00961.003 JohnS. Young, Jr. Heck Exploration Company, 

Inc. 

TX00961.004 Susan Levanas Heck Exploration Company, 

Inc. 

TX00961.005 Anne Young Heck Exploration Company, 

Inc. 

TX00961.006 Lee Daniel Newbury Heck Exploration Company, 

Inc. 

TX00961.007 Betty Newbury Turnbull Heck Exploration Company, 

Inc. 

TX00961.008 Willie Ann Lansing Heck Exploration Company, 

Inc. 

.@: '~· . TX00961.009 M aynard L. Sow ell Petro-H u nt, L. L. C. .~K .. : ~0 \ ;.> (~ . , 
~ , ...... ~ I 

~-~ ... ~ .. If .-

-- -

Block C-21, Public School Land Survey 05131106 

Sec 4: W2, SE 

Block C-21, Public School Land Survey 06113106 
Sec4: W2, SE 

Block C-21, Public School Land Survey 05131106 

Sec 4: W2, SE 

Block C-21, Public School Land Survey 05131106 

Sec4: W2, SE 

Block C-21, Public School Land Survey 08I04IOB 

Sec 4: W2, SE 

Block C-21, Public School Land Survey 08129108 
Sec4: W2, SE 

Block C-21, Public School Land Survey 08104108 
Sec 4: W2, SE 

Block C-21, Public School Land Survey 04109109 
Sec 4: W2, SE 

L - Vol 739 I Pg 663 

L - Vol 737 I Pg 387 

L - Vol 735 I Pg 784 

L - Vol 734 I Pg 514 

L - Vol 804 I Pg 52 

L - Vol 804 I Pg 46 

L - Vol804 I Pg 43 

L - Vol 821 I Pg 201 
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TX00961.010 Billie Sue McCray Petro-Hunt, l.l.C. Block C-21, Public School Land Survey 04109109 L- Vol 821 I Pg 198 

Sec 4: W2, SE 

TX00961.011 Bettye Jo Collum Corley and Horace Petro-Hunt, LL.C. Block C-21, Public School Land Survey 05104109 L - Vol 821 I Pg 470 

Aubrey Corley Sec4: W2, SE 

TX00961.012 Lee Usnick Permian Basin Land Block C-21, Public School Land Survey 05113111 L- Vol 885 I Pg 729 

Associates Inc Sec4: W2, SE 

TX00961.013 Bryan Jordan Permian Basin Land Block C-21, Public School Land Survey 05113111 L- Vol 885 I Pg 733 

Associates Inc Sec4: W2, SE 

TX00961.014 Thomas Buckley Permian Basin Land Block C-21, Public School Land Survey 06101/11 L- Vol 885 I Pg 739 

Associates Inc Sec4: W2, SE 

TX00961.015 James J Buckley Permian Basin Land Block C-21, Public School Land Survey 06101111 L - Vol 885 I Pg 736 

Associates Inc Sec4: W 2, SE 

TX00961.016 Christine C Buckley Permian Basin Land Block C-21, Pu blic School Land Survey 06101111 L - Vol 899 I Pg 196 

Associates Inc Sec4: W2, SE 

....... :.q:\ - ; }_;._. 

~ ~c: ;rxoo96l.017 Norma Williams Trust Agrmt Permian Basin Land Block C-21, Public School Land Survey 08115111 L - Vol 899 I Pg 199 

~ ~'?: 
Associates Inc Sec 4: W2, SE 

<.,Y' 

-- ;:: 

,_,.,0 t11 0 



TX00961.018 Martin Curran Permian Basin Land Block C-21, Public School Land Survey 05120111 L -Vol 928 I Pg 699 

Associates Inc Sec 4: W2, SE 

TX00961.019 Eric Rodney Nunley Management Permian Basin Land Block C-21, Public School Land Survey 05115111 L - Vol 942 I Pg 692 

Trust Associates Inc Sec 4: W2, SE 

TX00961.020 Rebecca Butler, lnd & Exec James Permian Basin Land Block C-21, Public School Land Survey 05115111 L - Vol 945 I Pg 603 

Maurice Butler Estate Associates Inc Sec 4: W2, SE 

TX00963.000 H. L. Hawkins, Jr., Inc. Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 12118108 L - Vol 814 I Pg 641 

Sec 5: N2, N3SE fllf-1/'-1<-(q/ 0 = Vol lOOS I Pg 602 

TX00966.000 Eugene Marcus Johnson Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 02116109 L - Vol 816 I Pg 682 

Sec 15: All of middle 1l3rd of E 3l7ths 

TX00968.001 Allan L Newsom et al Petro-Hunt, LL.C. Block C-21, Public School Land Survey 02106109 L - Voi 8171 Pg696 

Sec 12: All 0 - Vol 933 I Pg 528 

TX00968.002 Karen D. Funk Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 05125110 L - Vol 859 I Pg 76 

Sec 12: All 

TX00969.001 Cheesman Family Oil and Gas Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 10115108 L - Vol817 I Pg 707 

Venture, by Dale C. Cheesman, Ill, Sec 13: NE /!IF- t/ '1'-/V'I 0 - Vol 898 I Pg 721 

Manager. Sec 19: All rn t: - 11 '-f<{<?3. 

--;. ~~; . Block 56, T-3, T&P Ry Co Survey 
[11{: -1/4'/o/2 

~ ~C: Sec 28: NW 
; 

ro< 



TX00969.002 John Mason Carter Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 03113109 L - Vol 821 I Pg 193 

Sec 13: NE 0 - Vol 9201 Pg 675 

Sec 19: All 

Block 56, T-3, T&P Ry Co Survey 

Sec 28: NW 

TX00969.003 Catherine Ca rter Malone Petro-Hunt, L.L.C. Block C-21, Public School Land Survey 03113109 L- Vol 821 I Pg 188 

Sec 13: NE 0 - Vol 920 I Pg 677 

Sec 19: All 

Block 56, T-3, T&P Ry Co Survey 

Sec 28: NW 

TX00971.001 312 Corporation Inc Petro-Hunt, L.LC. Block 6, H&GN Ry Co Survey 03115109 L- Vol 821 I Pg 154 

Sec 6: S 480 acs 0 - Vol 933 / Pg 557 

Sec 7: All 

TX00971.003 Blake Oil & Gas Corporat ion Petro-Hunt, l.L.C. Block 6, H&GN Ry Co Survey 03115109 L- Vol 821 / Pg 473 

Sec 6: 290.166 acre tract, being the same lands more fully described in that 

certain Mineral Deed filed in Vol 438, Page 734 of t he Deed Records of Reeves 

Co, TX 

TX00971.003 Blake Oil & Gas Corporation Petro-Hunt, L.L.C. Block C-21, Public School Land Survey, Sec 13: E2NW 03I1SI09 L- Vol821 / Pg 473 

Block 6, H&GN Ry Co Survey, Sec 6: S 480 acres 0 - Vol 933 / Pg 559 

Block 6, H&GN Ry Co Survey, Sec 7: All 

Block 6, H&GN Ry Co Survey, Sec 6: All 290.166 acres 

Block 6, H&GN Ry Co Survey, Sec 9: All, L&E 80 acre Proration Unit 

(BELOW 7,000 FEET ONLY) 

Block 6, H&GN Ry Co Survey, Sec 9: 80 acre Proration Unit 

(BELOW 7,000 FEET ONLY) 

,... 
F.qi, TX00971.004 Amon G Carter Foundation Permian Basin Land Block 6, H&GN Ry Co Survey 10/27111 L - Vol 928 I Pg 681 

~ ~~· Associates Inc Sec 7: All 
/,) 

··- .J 

-· TX00971.005 Barbara Thomas Permian Basin Land Block 6, H&GN Ry Co Survey 10127111 L - Vol 928 I Pg 675 

- Associates Inc Sec 7: All 

~ 
~ 
tD 

t:..: 
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TX00971.006 Bart Thomas Permian Basin Land 

Associates Inc 

TX00971.007 Beverly Ridgeway Permian Basin Land 

Associates Inc 

TX00971.008 Gretchen Vawter Brandt Permian Basin Land 

Associates Inc 

TX00971.009 James Stone Thomas Permian Basin Land 

Associates Inc 

TX00971.010 Joe H Coody, Sr. Permian Basin Land 

Associates Inc 

TX00971.011 John St. John, II Permian Basin Land 

Associates Inc 

TX00971.012 Mary L Smith Permian Basin Land 

Associates Inc 

TX00971.013 M ary Lynne Zuraw el Permian Basin Land 

Associates Inc 

TX00971.014 Meredith Thomas Ell is Permian Basin Land 

Associates Inc 

TX00971.015 Nicole L Cheek Permian Basin Land 

Associates Inc 
I' 
' _1_ 

~ TX00971.016 Ronald D Coody Permian Basin Land 
y 

Associates Inc 

;:TX00971.017 Tanna M Thompson Permian Basin Land 
(0 Associates Inc 

. .:1 1\) 

::"> :J 
.J ---

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7 : All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

Block 6, H&GN Ry Co Survey 

Sec 7 : All 

Block 6, H&GN Ry Co Survey \• 

Sec 7 : All 

Block 6, H&GN Ry Co Survey 

Sec 7: All 

10127111 

01110112 

01110112 

10127111 

10127111 

10127111 

12106111 

10127111 

10127111 

12121111 

10127111 

12129111 

L- Vol 928 I Pg 678 

L - Vol 928 I Pg 684 

L - Vol 928 I Pg 687 

L- Vol 928 I Pg 690 

L - Vol 928 I Pg 693 

L - Vol928 I Pg 696 

L - Vol 928 I Pg 702 

L- Vol 928 I Pg 705 

L - Vol 928 I Pg 708 

L - Vol 928 I Pg 711 

L - Vol 928 I Pg 714 

L- Vol 928 I Pg 672 
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TX00971.018 

TX00971.019 

TX00971.020 

TX00971.021 

TX00973.000 

TX00974.001 

TX00974.002 

TX00975.001 

TX00999.000 

TX01003.001 

TX01003.002 

-

0 ~. ti.' 
~ <.::-~ . :> 1\) 

·5 ; _-:> =? 
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Barrett Vawter Permian Basin Land 

Associates Inc 

William S Spradling Trust Permian Basin Land 

Associates Inc 

Ziv Oil & Gas, Inc. Permian Basin Land 

Associates Inc 

Jean Burkholder Family Limited Permian Basin Land 

Partnership, by Billie Jean Associates Inc 

Burkholder, General Partner 

Billy Bob and Georgia R. Stewart Petro-Hunt, L.L.C. 

Preston J. and Janice E. Tillery Petro-Hunt, L.L.C. 

Christine A. Thomson Petro-Hunt, L.l.C. 

Martha Corley Barnes and husband Petro-Hunt, L.LC. 

W Newton Barnes (aka Newton 

Barnes) 

John C Harris Ill, Mary C Grimaldo, Permian Basin Land 

Angela Caughlin Associates Inc 

Robert W Hanagan Permian Basin Land 

Associates Inc 

Debra A Hill Revoc Trust Permian Basin Land 

Associates Inc 

Block 6, H&GN Ry Co Survey 01110112 L - Vol928 I Pg 717 

Sec 7: All 

Block 6, H&GN Ry Co Survey 10127111 L - Vol 928 I Pg 720 

Sec 7: All 

Block 6, H&GN Ry Co Survey 12119111 L - Vol 928 I Pg 723 

Sec 7: All 

Block 6, H&GN Ry Co Survey 03116112 L - Vol 948 I Pg 6 
Sec 7: All 

Block 56, T-3, T&P Ry Co Survey 04120109 L- Vol 823 I Pg 61 

Sec 28: SWSW 

All of the D A Gathings Survey 1, Block 6, Scrap File Number 7395, being fully 05107109 L - Vol 823 I Pg 77 
described in that certain Patent recorded in Volume 6, Page 88 of the Patent 

Records of Reeves County, Texas. 

All of the D A Gathings Survey 1, Block 6, Scrap File Number 7395, being fully 05107109 L - Vol823 I Pg 82 

described in that certain Patent recorded in Volume 6, Page 88 of the Patent 

Records of Reeves County, Texas. 

Block C-21, Public School Land Survey 05104109 L- Vol 823 I Pg 87 

Sec 11: NE 0 - Vol 934 I Pg 603 

Block C-21, Public School Land Survey, A-5528 01110112 L - Vol 928 I Pg 726 
Sec 3: S2E4 

Block C-21, Public School Land Survey 08105111 L- Vol 901 I Pg 93 

. Sec 11: SE . 
Block C-21, Public School Land Survey 08105111 L- Vol 901 I Pg 89 

Sec 11: SE 
----

(.0 00'10 GJ"' (X) • • ~ , ~ ~ _... ro < 



TX01003.003 Betty L Hanagan Res Trust Permian Basin Land 

Associates Inc 

TX01003.004 Matthew N Sorenson Permian Basin Land 

Associates Inc 

TX01003.005 Christine V M erchent Permian Basin Land 

Associates Inc 

TX01003.006 David T Sorenson Permian Basin Land 

Associates Inc 

TX01003.007 Kellie M Kross Permian Basin Land 

Associates Inc 

TX01004.001 Scott Witter Marital Trust Permian Basin Land 

Associates Inc 

TX01004.002 June W Gillman Permian Basin Land 

Associates Inc 

TX01005.001 Quentin Cole Armstrong, Sr Resolute Natural Resources 

Southwest LLC 

TX01005.002 Quentin Cole Armstrong, Jr Resolute Natural Resources 

Southwest LLC 

) 

~ \ 
'>I I 

' ,, 

TX01029.000 St ate ofTexas M-114061 Permian Basin Land -
~ Associates Inc 
'c .. 

Block C-21, Public School Land Survey 

Sec 11: SE 

Block C-21, Public School Land Survey 

Sec 11: SE 

Block C-21, Public School Land Survey 

Sec 11: SE 

Block C-21, Public School Land Survey 

Sec 11: SE 

Block C-21, Public School Land Survey 

Sec 11: SE 

Block C-21, Public School Land Survey 

Sec13: W2NW 

Block C-21, Public School land Survey 

Sec 13: W2NW 

Tr 1: Block 56, T-3, T&P Ry Co Survey 

Sec 30: All; Sec 38: All 

Tr 2: Block 56, T-3, T&P Ry Co Survey 

Sec 32: All; Sec 36: All 

Tr 3: Block C-21, Public School Land Survey 

Sec 6 : All; Sec 7: All 

Tr 4: Block C-21, Public School land Survey 

Sec 8: All; Sec 9: All; Sec 10: All 

Tr 1: Block 56, T-3, T&P Ry Co Survey 

Sec 30: All; Sec 38: All 

Tr 2: Block 56, T-3, T&P Ry Co Survey 

Sec 32: All; Sec 36: All 

Tr 3 : Block C-21, Public School Land Survey 

Sec 6: All; Sec 7: All 

Tr 4: Block C-21, Public School Land Survey 

Sec 8: All; Sec 9: All; Sec 10: All 

Block C-21, Public School Land Survey 

Sec 3: N2E4 

08105111 

07128111 

07128111 

07128111 

07128111 

07108111 

07108111 

09121111 

09121111 

04/03112 

L - Vol 901 I Pg 91 

L - Vol 901 I Pg 95 

L - Vol 904 I Pg 239 

L- Vol 901 I Pg 103 

L - Vol 901 I Pg 99 

L - Vol 901 I Pg 107 

L- Vol 901 I Pg 112 

L - Vol 902 I Pg 576 

L - Vol 902 I Pg 582 

I 

~ 

L - Voi940 I Pg 371 
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Exhibit A-1 

Attached to and made a part of that certain Assignment, Stipulation of Interest and Cross Conveyance 

dated Effective March 1, 2014, by and between RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC and 

FIREWHEEL ENERGY, LLC 

The following lands and all depths are excluded from this Assignment: 

METES AND BOUNDS DESCRIPTION of a 160.00 Acre Tract of land located in Section 2, (GLO File Number 

149597), Block C-21, Public School Land Survey, Reeves County, Texas. 

COMMENCING at a 4 inch iron pipe in scattered stone mound (X= 1215908.4 & Y= 10581031.8}, the 

northeast corner of Section 2, Block C-21, P.S.L. Survey; 

THENCE, along the north line of Section 2, Block C-21, Public School Land Survey and south line of 

Section 39, Block 56, Township 3, T. & P. RR. Co. Survey, N 88°26' 24" W a distance of 3909.0 feet to a 

point, the northeast corner and the POINT OF BEGINNING of this tract; 

I 
vi 
ol 
Ll 

I 

1 I 
1 I 
1 I 
Rl 
"' 

THENCE, along the north line of said Section 2 and said Section 39, N 88°26'24" W at a distance of 

1374.7 feet pass the southwest corner of Section 39 and southeast corner of Section 38, Block 56, 

Township 3, T. & P. RR. Co. Survey, continuing along the north line of Section 2 and the south line of 

Section 38 a total distance of 1990.6 feet to a point for the northwest corner of Section ;. and the 

northwest corner of this tract; 

p I 
G l 

THENCE, S 01 °38'55" W, along the west line of Section 2 and the east line of Section 3, Block C-21, Public 

School Land Survey, a distance of 3180.2 feet to a point for the southwest corner of Section 2 and the 

southeast corner of Section 3 and the southwest corner of this tract; 

THENCE, along the south line of Section 2 and the north line of Section 1, Block C-21, Public School Land 

Survey, S 88°22'25" . E a distance of 2390.7 feet to the south most east corner of this tract; 

THENCE, N 01°38'55" E a distance of 1591.5 feet to the north most east corner of this tract; 

THENCE, N 88°24'25" W a distance 400.1 feet to an interior corner of this tract; 

THENCE, N 01°38'55" E a distance of 1591.3 feet to the POINT OF BEGINNING. 

BASIS OF BEARING is the Texas State Plane Coordinate System Central Zone NAD 83. 

All distances shown are surface values. 

1 ru~ c> n· .1 r.rmect 
r.r.~1y of 

i)(J:P' 1 fi!9d in 
noe' ·o:~ C'1unty 

0 
5 
·1 
1 

I 

I 

I 
'I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 





Resolute 
Apri l 26, 2017 

Commissioner of the Texas General Land Office 
A TIN: Joy McCauley, Landman 
1700 N . Congress Avenue, Room # 840 
Austin, TX 78701 
(512) 463-4704 

Re: Breckenridge Horizontal Unit Pooling Agreement 

VIA OVERNIGHT DEUVERY 

Portion of Section's 18, 19, & 16, Block C-21, PLS, Reeves County, Texas 

Dear Joy: 
Reso lute Natural Resources Southwest, LLC (Reso lute) is the holder of all of the undivided leasehold 
interest under a lease in which you are a mineral/royalty owner of covering a portion of the above 
referenced lands. 

Reso lute is hereby proposing to form a pooled unit for the purpose of drilling one or more horizonta l 
wells in the Phantom (Wolfcamp) Field in an effort to prevent the drilling of unnecessary wells and to 
increase the ultimate recovery of oil and gas from your lease with us. 

Enclosed is our proposed Pooling Agreement for Horizontal Wells in the Breckenridge Unit for your 
review and execution. The Unit w ill cover approximately 526.88 gross acres as described in more detai l 
in Exhibits A, Band C of the enclosed Pooling Agreement. Although your oil and gas lease may already 
provide for the poo ling of this Unit, we are forward ing this to all owners so you are at least aware of this 
Unit and upcoming Well .... t he Resolute: Breckenridge L06H Well . We do request you evidence your 
agreement to the pooling by sign ing the enclosed Pooling Agreement, having your signature notarized, 
and mailing back your signature and notary page (only) in the enclosed, self-addressed, pre-pa id, 
overnight enve lope. 

We wou ld greatly appreciate your attention to this matter, as our current plans are to spud the first 
horizontal well in the Breckenridge Horizontal Unit next month. 

We look forward to cont inuing our exploration and development efforts with you in Reeves County, 
Texas, and we appreciate your attention to this matter. 

Please feel free to ca ll me at 303-573-4886 x 1300 or emai l me at rrobinson@resoluteenergy.com with 
any questions or concerns you might have. Thank you . 

Sincere ly, "d 

-~~ 
J. Russell (" Rusty" ) Robinson 
Senior Landman 

RR/MC/enclosures 

Resolute Natural Resources Southwest, LLC 
1700 Lincoln $ troo'. Suilt:z 3800, De nver, CO 80203 

Voice :. ~03.i 3~ 46QO f!:lx: 3'l.1. 623.3628 .... · ..... ... . . 
• 
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Gcorgf.. P. Bush, ( ~ mis ioncr 
By-------_,ll.b..,._...__. ____ _ 



May 18, 2017 

Mr. J. Russell Robinson 

TEXAS GENERAL LAND OFFI CE 
GEORGE P. BU SH , COM MI SS IONER 

Resolute arura l Resources outhwest, LLC 
1700 Lincoln St.reel, uite 2800 
Denver, Colorado 80203 

Re: Pooling Agreement 
Breckenridge Horizontal Unit 
GLO Unit o. 8490 
Reeves County, Texas 

Dear Mr. Robinson: 

On May 16, 20 17, the School Land Board approved yo ur application to pool 526.88 acres 
of the State's free royalty interest into the referenced Unit. Enclosed is the original of the Pool ing 
Agreement that has been executed by George P. Bush, Commissioner of the Texas GeneraJ Land 
Office ("GLO"). We have retained a copy of the Pooling Agreement fo r our files. Please refer to 
the referenced GLO Unit No. when filing Royalty Reports with the GLO. 

Thank. yo u for your assistance with this matter, if you have any questions or need 
anything further, please fee l free to call. 

Enclosure 

1700 Nonh Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Aust in, Texas 787 1 1-2873 

5 12-463-500 I g lo. tcxas.gov 



File No. _ _,_fl.....;..-_ \_l ~..;...l_)b ___ _ 

Datt: Filed:-----') (1--f q__._( ____.f r __ _ 
C,corgc P. Hush, C<rr:~ioncr 

Bv-------1~,-;_..;:,.-=-----



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA179525 

Unit Number 8490 

Operator Name Resolute Natural Resources South west, LLC 

Customer JD COOOOS I 892 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

Breckenridge Horizontal Unit 

Reeves RRC District 1 08 

Permanent 

RRC District 2 

RRC District 3 

RRC District 4 

State Net Revenue Interest Oil 0.06250000 

Stale Part in Unit 1.00000000 

Specified Dept/, s 

Surface 
Well 

Formation 

Effective Date 

Unitized For 

Unit Term 

04/25/2017 

Oil A 11d Gas 

Old Unit Number Inactive Status Date 

Unit Dept/, 

From Dept/, 

To Depth JOO ' below the 
strat. equv. 

deepest dept/, 
drilled 

Participation Basis Surface Acreage 

If Exc/11io11s Apply: See Remarks 

l ease N umber Traci lease Acres Total Unit Tract l ease R oyalty RI of Lease Royalty Rate 

No in Unit Acres Participation 0 /G in Unit Reduction 
Clause 

MF114493 1 34.330000 526.880000 0.06515715 0 /G 0.06250000 0.00407232 No 

MF1 14156 2 172.670000 526.880000 0.32772168 0 /G 0.06250000 0.02048261 No 

MF114157 3 319.880000 526.880000 0.60712117 0 /G 0.06250000 0.03794507 No 



AP/ 11111ber 

Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Well I11ve11tory By: WI Date: 

4/28/2017 8:41 :19 AM 8490 2 of 2 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

05/16/2017 

04/25/2017 

Resoulute Natural Resources Southwest, LLC 

Resolute Natural Resources Southwest, LLC 

Breckenridge Horizontal Unit 

PHANTOM (WOLFCAMP) 

County : Reeves 

~ Lease Lease Exgication ~ Lease 
~ ~umber Royalty ~ Term Acres 

FR MF1 14156 0.06250000 09/23/2015 5 years 640.000000 

FR MF1 14157 0.06250000 09/22/201 1 3 years 640.000000 

FR MF114493 0.06250000 03/13/2012 3 years 239.000000 

Private Acres : 0.000000 ear!is;;igatioa Basil:! : 

State Acres: 526.880000 
Surface Acreage 

Total Unit Acres : 526.880000 
State Acreage : 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRC R!:!l1:1s : 

Permanent Oil And 
Gas Yes 

Term : 

4/28/2017 8:41 :42 AM UPA179525 

UPA179525 

Unit Number: 8490 

Lelijse A cres Ro:)lalt:1£ 
In Unit Partic jgation 

172.670000 0.02048261 

319.880000 0.03794507 

34.330000 0.00407232 

Surface 
Acreage 

100.00% 

6.25% 

Sgacing Acres: 

704 acres for a 7,700 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA179525 

REMARKS: 

Resolute Natural Resources Southwest, LLC is requesting School Land Board ratification of 
their 526 .88 acre Breckenridge Horizontal Unit which is completely made up of Free Royalty 
tracts. 

The applicant plans to spud the unit well on May 21 , 2017 with a proposed total depth of 9,706 
feet TVD . A 7,700 foot lateral is expected to be dril led . 

With Board ratification of the unit the State's unit roya lty participation wi ll be 6.25%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMIITEE RECOMMENDATION: 

The Pooling Committee recommends Board ratification of the 526.88 acre Breckenridge 
Horizontal Unit under the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

4/28/2017 8:42:09 AM UPA179525 1 of 1 
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NOTICE OF CON}TOENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRCKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED 
FOR RECORD JN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICE SE NUMBER. 

POOLING AGREEMENT 

FOR HORIZONTAL WELLS 

BRECKENRIDGE HORIZONTAL UNIT 

REEVES COUNTY, TEXAS 

Reference i made to those certain oi l, ga and mineral lea e , and any amendments thereto, described in 

Exhibit A, attached hereto and made a part hereof ("Leases"). The undersigned parties ("In terest Owners") a re the 

owner of all or a portion of the interest of the Le or in the Lea e , or o f a non-partic ipating roya lty interest or 

overriding royal ty interest or working intere tin and under one or more o f the Lea e . Resolute Natural Re ource 

Southwest, LLC ("RNR") is the owner of all or a portion or the interest as the Lessee or Ass ignee o f the Leases. 

The Intere l Owners are seeking to encourage further development of the Lease through the drilling of 

horizonta l well to prevent the drilling of uonece ary well and to increase the ultimate recovery of hydrocarbons 

fro m U1e Lea es. R.NR has requested, and the Interest Owner have agreed to grant , authority to pool the Lease 

insofar as they cover the land described in Exhibit B , attached hereto and made a part hereof and as further depicted 

on Ex,hi b.it C, attached hereto and made a part hereof, ("Unit Lands") for the purposes of drill ing horizontal well s as 

ct forth in thi Pooling Agreement for Horizontal Well Breckenridge Horizontal Unit ("Agreement"). As used in 

this Agreement, a "horizontal well" shall have the same meaning as "horizontal drainhole well" as ctmently defined 

by Texas Railroad Commission ("TRRC"), which is any well wi th one or more horizontal dra inholes having a 

horizontal drainhole displacement of at least 100 feet within the "correlative interval" (also as currently defined by 

the TRRC) in which the well is compl eted ("Hori zonta l Unit Well"). 

OW THEREFORE, the Interest Owner , for lbe mutual consideration set forth herein and other good and 

valuable consideration, the receipt and suffic iency o f which i hereby acknowledged, do hereby grant to RNR the 

authority, but not the obliga tion, to pool all of the interests of the undersigned Interest Owners in and under the 

Lea e and land covered by the Leases for U1e purpo es o f exploring, dri ll ing, developing and produc ing oil ancl/or 

ga from horizonta l wells within the Unit Lands subject to the foUowi.ng terms and conditions: 

l . The pooled unit shall be limited to and con i t only of the Unit Lands de cribed in Exhibit B 

and C and shall be known as the Breckenridge Horizontal Un it (herein "Hori zontal Unit"). 

2 . T he auUiority conta ined in this Agreement is limited to Horizonta l Unit Wells located within the 

Horizontal Unit and i not applicable lo vertical wells or lo production fro m vertical wells currently located on the 

land covered by the Lea es or which may be drilled on the land covered by Uie Lea e in the fu ture. In the event a 

Horizontal Unit Well i plugged back or recomplcted in a manner Uiat uch well no longer meet the TRRC 

definition o f a horizontal well, such well shall no longer be considered to be a Horizonta l Unit Well and thi 

Agreeme nt sha ll te rminate as to that Horizontal Un it Well . 

3. In order to make Uie Horizontal Unit effective, RNR shall fi le for record, in the Official Public 

Record o f Real Property of Reeves County, Texa , an instrument de cribing and designating Uie U ni t Lands to be 

included within the H orizontal Unit. Such instrument hall et forth the e ffective date of the Horizontal Unit, which 

date shall be April 25, 20 17 or the date in which operations for dril ling a Horizontal Unit Well have begun, 

whichever is earlier. RNR may assign or delegate the authority to execute and file such i.11 trurnent de ignating the 

Breckeniidge l-101i zontal Unit Page I of 3 



Ho rizonta l Unit, or any in trument revising ucb Horizontal Unit, Lo U,e party appointed by RNR as the operator of 

the H orizonta l U nit. 

4 . P roduction from, or drilling or reworking operations on a H orizontal Unit Well , or on any tract of 

land wiU1in the Horizontal Unit, in an effon to obtain or restore produc tion from an exi ting or proposed Horizontal 

Unit Well , hall be considered to be production from, or drilling or reworking operation on a ll Unit Lands and on 

each o f the Lea e and hall maintain each of the Lea e in effect a to all of the Unit Land , and hall serve to 

perpetuate U,e o il and ga lease(s) fro m the surface of U,e earth to the ba e of U,e F ield Interva l (defined as the 

correlative geologic depth interval which has been defined or recognized by the Railroad Commissio n of Texas as 

the con-elative depU1 interval fo r the fie ld in which a Horizonta l Drainllo le Well has been completed) underlying the 

Horizontal Unit, and any contrary provi ions in the oil and ga lea e(s) shall not be applicable to the acreage and 

depths within the Horizontal U nit; provided further that, notwith Landing that a Lea e may provide for an amount of 

ac reage to be retained for a well after partial termination of the Lea e which i le than U,e amount of acreage 

within the Uni t Lands, such production or operations within the Horizontal U nit shall maintain each of the Leases in 

effect as to a ll of the Unit Lands. The continuous drill ing or conti11uous development provisions of each of the 

Lea e , if any, ha ll be sa tisfied by the timely commencement of operations to drill a Hor izonta l Unit Well. A 

Horizonta l Uni t Well that i a shut-in ga well sha ll be cons idered to be a hut-in gas well on a ll Unit Lands and on 

each of the Lease within the Horizontal Unit. RNR hall have U,e right of rea onable u e of U1e surface o f Unit 

Lands for the purpo e of exploring, dri lling, developing and producing oil and/or ga from Horizontal Unit Wells. 

5. For the purpose o f calculating roya lty to be paid under each of the Lease , production shall be 

a llocated on an acreage ba is such that there shall be alloca ted to each separate tract of land within the Horizontal 

Unit that portion o f the total production of o il and/or ga from Horizonta l Uni t Well which the amount of surface 

ac reage covered by such tract bears to the tota l gro urface acreage in the entire Horizontal U nit, a e t forth in 

Exhibit A. The production o allocated to each such eparate tract hall be fl.1rther a llocated and proceed di tributed 

in the ame manner as if produced from a well located on that tract. Pooling shall not c reate a cro s conveyance of 

any interes ts. 

6. The provisions of the various Leases and other agreement covering or affecting the Leases are 

hereby amended to the extent neces ary to make such in trument and agreement conform to the provi ions of thi 

Agreement, bul not oLberwi e. T he grant of pooling authority contained herein shall not in any way limit the 

exi ting pooling autJ,ority contained in any o f U,e Lea es and i intended only a an expansion of ru1y uch exi ting 

pooling authority. The lack of authority to pool or the failure to properly pool any interest with the Horizontal U nit 

shall not affect the Horizontal Uni t as to those interests which have been properly pooled. 

7. Inte rest Owners agree to cooperate with RNR and/or RNR's appo inted operator of the 

Horizonta l Unit in obtaining any regulatory approvals necessary for the drill ing o f and produc tion from Horizontal 

Unit Well , inc luding the prompt execution and return of written waivers to support uch regulatory approval . 

·. Each of the 011de1s ig11ed- I-nterest-Ehvne1 s, who-rs-the-enrr~tl.e ~ 

or o f a non-participating royalty intere t, or overriding royalty intere t, or working intere t u ~ e o f the ~fl,t 
Leases, doe hereby ratify, adopt, and confirm said Lease o r Leases an d0e 

current owner o flhe interes t of the Lessee of such Leas eases, all of said lnterest Owner's interest in the Leases 

and lands witl1in the 1-Iori~ nt~e re pec tive Lease or Lea e , subject to the same te rms and 

conditions _EJ:O.Vided 1orin such Lea e or Lea es. a same may have been heretofore amended, and ubject to the 

~ s Agreeffiest. 

A11y person or entity may become a party to this Agreement by s igning an original of th is A greement, a 

counte rpart or ratification thereof, of which each such instrument ha ll be given the ame effect a if all parties had 

igned the original of thi Agreement. Failw-e of any of the Intere t Owner to execute an in trument agreeing to be 

a party to thi Agreement ha ll not render thi Agr eement ineffective a to an y other party who does execute such an 

instrument, but shall be binding upon each executing party and that party's heirs, legal representatives, successors, 

and a signs. [n the event of execution of counterpart , the executed counterpart may be combined into one or more 

instruments for recordat ion by combining the signature pages and acknowledgements, and the executing parties 
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agree that such instrument sha ll be treated and given effecl for all purposes as a s ingle instrument. RNR may assign 

its rights and obi igations under this Agreement. 

Executed by each of the undersig ned on the date of the acknowledgment as shown below. 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 

By: Bill Alleman, Vice President- Land ~~ 

STATE OF COLORADO ) 
) 

CITY & COUNTY OF DENVER ) 

T he foregoing instrument was acknow ledged before me on th.is eZC-1.!!. clay of April, 20 l 7 by Bill 
Alleman as Vice President - Land for RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC on 
behalfof said limited li ability company. 

60881£ KAY HUGHES 
Notary.Poblic • State ot1Colorado 

Notary:10 20.12405·4~ii2~ 
MY,,CT!>mmiss ion Expires .A~122.i .Z02U'i 
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CCM Interests, LLC 

By: Catherine Carter M alone 

STATE OF ______ _ 

COUNTY OF ______ _ 

The foregoing instrument was acknowledged before me on this day of ___ _, 2017 
by ____________ _ _ ___ ~ on beha lf of CCM Interests, LLC. 

My Commission expires : 

Nota ry Public, State of __________ _ _ 

John Mason Carter 

STATE OF ______ _ 

COUNTY OF _ _ _ __ _ 

The foregoing instrument was acknowledged before me on this _ __ day of ___ _, 2017 

by John Mason Carter. 

My Commission expires: 

Gary N. Covington 

STATE OF------­

COU NTY OF------

Notary Public, State of ___________ _ 

The forego ing instrument was acknowledged before me on this ___ day of ___ _ , 2017 
by Gary N. Covington. 

My Commission expires: 

Resolute Breckenridge 
Pooling Agreement 

Notary Publi c, State of _ _ ______ _ __ _ 



Renee J. Brunson 

STATE OF _ _____ _ 

COUNTY OF _____ _ 

The forego ing inst rument was acknowledged before me on this _ __ day of _ _ _ _, 2017 
by Renee J. Brunson. 

My Commission exp ires: 

Earmark Enterprises, LLC 

By: 

STATE OF - -------

COUNTY OF _ _ _ __ _ 

Notary Public, State of ___ _____ ___ _ 

The foregoing instrument was acknow ledged before me on t his ___ day of _ __ _, 2017 
by _ _________ __ , on beha lf of Earmark Enterprises, LLC. 

My Com mission expires: 

Notary Public, State of _ _ _ ________ _ 

The Catalpa Trust 

Kyle Covington & Shelia Covington, Co-Trustees 

STATE OF _ _ ____ _ _ 

COUNTY OF _ _ ____ _ 

The fo rego ing instrument was acknowledged before me on this _ _ _ day of ___ _ , 2017 
by Kyle Covington and Shelia Covington on behalf of The Catalpa Trust. 

My Commission expires: 

Resolute Breckenridge 
Pool ing Agreement 

Notary Public, State of--- --- --- ---



Kirk Covington 

STATE OF ____ _ _ _ 

COUNTY OF--- - --

The foregoing instrument was acknowledged before me on this ___ day of _ _ _ _, 2017 
by Kirk Covington. 

My Commission expires: 

Notary Public, State of ---- - - ------

Prewit Land & Minerals, Ltd. 

By:. _______ ___ _ _ 

It's: __________ _ _ 

STATE OF ___ _ _ _ _ 

COUNTY OF ___ __ _ 

The foregoing instrument was acknowledged before me on this day of ___ ___, 2017 
by _ _ ___ ___ ______ , on beha lf of Prewit Land & Minerals, Ltd . 

My Commission expires: 

Notary Public, State of _____ ___ _ _ _ _ 

John Collins Prewit 

STATE OF _____ _ _ 

COUNTY OF ______ _ 

The foregoing inst rument was acknowledged before me on this ___ day of _ __ ___, 2017 
by John Co llins Prewit. 

My Commission expires: 

Reso lute Breckenridge 
Poo ling Agreement 

Notary Public, State of ----- - - - ----



Mica Dawn Powell 

STATE OF ______ _ 

COUNTY OF - ------

The fo regoing instrument was acknowledged before me on this ___ day o f _ _ _ _, 2017 
by Mica Dawn Powell. 

My Commission expires: 

Notary Publ ic, State of ___________ _ 

Johnnie Marie Powell Ashley 

STATE OF _ _____ _ 

COUNTY OF - - ----

The foregoing instrument was acknowledged before me on th is ___ day of ____ , 2017 
by Johnnie Marie Powell Ashley. 

My Commiss ion expires: 

Notary Public, State of _ _ _ _ _ _ _____ _ 

Stephen Neil Prewit 

STATE OF _ _____ _ 

COUNTY OF _____ _ 

The forego ing instrument w as acknowledged before me on th is _ _ _ day of ___ __, 2017 
by Stephen Neil Prewit. 

My Commission expi res: 

Reso lute Breckenridge 
Pooling Agreement 

Notary Public, State of _ ____ ___ _ _ _ _ 



Bern adette M ary Kie ly 

STATE OF-------

COUNTY OF _____ _ 

The foregoing instrument was acknowledged before me on this _ _ _ day of ___ _, 2017 
by Bernadette Mary Kiely. 

My Commission expires: 

Notary Public, State of _ ___ _ ______ _ 

JWM Minerals, LLC 

By: 

STATE OF ______ _ 

COUNTY OF ____ _ _ 

The fo regoing instrument was acknowledged before me on th is _ __ day of _ ___ ., 2017 
by _ _ _ _____________ as of JWM 

M inerals, LLC, a limited l ia bili ty company. 

My C9mmission expires: 

Notary Publi c, State of - ----------

Callaghan 320 Trust 

By: 

STATE OF- --- - - -

COU NTY OF _____ _ 

The fo regoing instrument was acknowledged before me on this day of , 2017 --- ---- -
by _ _____________ __ as of the 

Callaghan 320 Trust. 

My Commission expires: 

Reso lu te Breckenridge 
Poo ling Agreement 

Notary Pub lic, State of - --------- - -



Meeker Investments, Inc. 

By: _ ____ _ _ _______ _ 
It's: _ _ _____________ _ _ 

STATE OF ______ _ 

COUNTY OF _____ _ 

The foregoing instrument was acknowledged before me on this day of 2017 
by _ ______ _ _ _ _ _ ., as of Meeker Investments, Inc. on beha lf 
of sa id company. 

My Commission expires: 

Charles R. Meeker Trust U/ A 
Bank of America, NA, Trustee 

Notary Public, State of _ __________ _ 

By: _ ___ _ __________ _ 
It 's: _____________ ____ _ 

STATE OF _ _ _ ___ _ 

COUNTY OF---- - -

The forego ing instrument was acknowledged before me on this _ _ _ day of ___ _, 2017 

by as of Bank of 
America, NA, as Trustee of Charles R. Meeker Trust. 

My Commission expi res: 

Resolute Breckenridge 
Poo ling Agreement 

Notary Publ ic, State of ____ _ _ _____ _ 



KMF Land, LLC 

By: _______________ _ 

It's: - - ---------- - -----

STATE OF-------

COUNTY OF _____ _ 

The foregoing instrument was acknowledged before me on this day of 2017 
by ____________ ., as on behalf of KMF Land, LLC 

My Com mission expires: 

Notary Public, State of _ ______ ____ _ 

Kevin Louis Roberson 

STATE OF - -------

COUNTY OF------

The fo regoing instrument was acknowledged before me on this ___ day of ___ _, 2017 
by Kevin Louis Roberson. 

My Commission expires: 

Notary Public, State of _______ _ _ __ _ 

Kimberly Roberson Reynolds 

STATE OF---- - - -

COUNTY OF _ _ _ _ _ _ 

The foregoing instrument was acknowledged before me on this _ _ _ day of _ _ _ __, 2017 
by Kimberly Roberson Reynolds. 

My Commission expires: 

Resolute Breckenridge 
Pooling Agreem ent 

Notary Publ ic, State of _ _ _ ____ _ ___ _ 



Tera Burkholder King 

STATE OF- -----­

COUNTY OF_~~~~~ 

The foregoing instrument was acknowledged befo re me on this ___ day of _ __ ~ 2017 
by Tera Burkholder King. 

My Commission expires: 

Notary Public, State of _ __________ _ 

Douglas Earl Bell 

STATE OF _ _ _ _ __ _ 

COUNTY OF~~~~~-

The foregoing instrument was acknowledged before me on thi s ___ day of ___ ~ 2017 
by Douglas Earl Be ll. 

My Commission expires: 

By: <Set,X3f.--~ ~ 
STATE OF J e.tA-5 
COUNTY OF fDJ:rvis 

Nota ry Public, State of ___________ _ 

The for~ ~ trument was acknowledged before me on this Jl-day ofL{\h I J 2017 
by ~ X J:j ~ as Commissioner of the Genera l Land Office of the~ xas. 

My Commiss ion expires: 'l_-<j-/9 

Resolute Breckenr idge 
Pooling Agreement 

i,Leoal ~ g Co~tents ,/\CC 
a.Min. Leasing~ 

: Executive~ 



Exhibit A 

Att ached to and made a part of that certain Pooling Agreement for Horizon tal Wells Breckenridge Unit 

Gross Proportion of 
Surface Tract acres to 
Acres In total Unit 
Tract acres 

Tract 1: Most easterly 34.33 acres in Section 19, Block C-21 , PSL Survey 34.33 6.5157% 
Tract 2: Most westerly 172.67 acres Section 16, Block C-21, PSL Survey 172.67 32.7722% 
Tract 3: E/2 of Section 18, Block C-21 , PSL Survey 319.88 60.7121 % 

TOTAL GROSS SURFACE ACRES IN UNIT: 526.88 100.0000% 

TRACT 1: Comprising 6.5157% of said Unit and containing the following lands: 
34.33 acres, more or less, out of the most easterly portion of of Section 19, Block C-21, PSL Survey, Reeves County, Texas 

I 
Recorded 

Lease# Lessor Full Name Lessee Lease Date Book-Paae 
TX00969.003 Catherine Carter Malone, now CCM Petro-Hunt LLC, now Resolute Natural 03/13/2009 821-188, as 

Interests, LLC Resources Southwest, LLC amended 
State of Texas - MF-114493 
1116th Free Royalty Lands 

TX00969.002 John Mason Carter Petro-Hunt LLC, now Resolute Natural 03/13/2009 821-193, as 
State of Texas - MF-114493 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

TX00969.001 Cheesman Family O&G Venture, now Petro-Hunt LLC, now Resolute Natural 10/15/2008 817-707, as 
Resolute Natural Resources Southwest, Resources Southwest, LLC amended 
LLC 
State of Texas - MF-114493 
1116th Free Royalty Lands 

TRACT 2: Comprising 32.7722% of said Unit and containing the following lands: 
172.67 acres, more or less, out of the most westerly portion of Section 16, Block C-21, PSL Survey, Reeves County, Texas 

I I Lease Date I 
Recorded 

Lease# Lessor Full Name Lessee Book-Paae 
TX00953.001 Kevin Louis Roberson Petro-Hunt LLC, now Resolute Natural 08/28/2008 806-189, as 

State of Texas - MF-114156 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

TX00953.002 Kimberly Roberson Reynolds Petro-Hunt LLC, now Resolute Natural 08/28/2008 806-186, as 
State of Texas - MF-114156 Resources Southwest, LLC amended 
1 /16\h Free Royally Lands 

TX00953.003 Tera Burkholder King Petro-Hunt LLC, now Resolute Natural 08/28/2008 806-183, as 
State of Texas - MF-114156 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

TX00953.004 Tiffani Burkholder, now owned by: Petro-Hunt LLC, now Resolute Natural 08/28/2008 806-180, as 
Tera Burkholder King Resources Southwest, LLC amended 

State of Texas - MF-114156 
1116th Free Royalty Lands 

TX00953.005 Dela Minerals, Inc., now owned by: Petro-Hunt LLC, now Resolute Natural 12/17/2008 816-56, as 
Gary N. Covington Resources Southwest, LLC amended 
Kirk Covington 
The Catalpa Trust 
Earmark Enterprises, LLC 
Renee J. Brunson 

State ofTexas - MF-114156 
1116th Free Royalty Lands 

TX00953.006 Douglas Earl Bell Petro-Hunt LLC, now Resolute Natural 09/23/2010 851 -222, as 
State of Texas - MF-114156 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

TX00953.009 Barbara H. Prewit, now owned by: Prewit Petro-Hunt LLC, now Resolute Natural 01 /01 /2010 841--53, as 
Land & Minerals, Ltd. John Resources Southwest, LLC amended 
Collins Prewit Stephen Neil 
Prewit 
State ofTexas - MF-114156 
1/16\h Free Royally Lands 

TX00953.010 Johnnie Marie Powell Ashley Petro-Hunt LLC, now Resolute Natural 01/01 /2010 841 -42, as 
State of Texas - MF-114156 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

TX00953.011 Eleanor Elizabeth Powell , deceased,now Pelro-Hunt LLC, now Resolute Natural 01 /01 /2010 841-31 , as 
owned by: Resources Southwest, LLC amended 

Bernadette Mary Kiely 
State of Texas - MF-114156 
1116th Free Royalty Lands 

TX00953.012 Mica Dawn Powell Petro-Hunt LLC, now Resolute Natural 01 /01 /2010 841-20, as 
State of Texas - MF-114156 Resources Southwest, LLC amended 
1116th Free Royalty Lands 

Breckenridge Horizontal Unit - Exhibit A 1 of 2 



Exhibit A 

Attached to and made a part of that certain Pooling Agreement for Horizontal Wells Breckenridge Unit 

TRACT 3: Comprising 60.7121 % of said Unit and containing the following lands: 
319.88 acres, more or less, of the E/2 Section 18, Block C-21, PSL Survey, Reeves County, Texas 

I Recorded 
Lease# Lessor Full Name Lessee Lease Date Book-Paae 

TX00955.001 L.H. Meeker and Julian Wade Meeker as Petro-Hunt LLC, now Resolute Natural 09/12/2008 1 810-259, as 
Trustees for the Lifetime Resources Southwest, LLC amended 
Benefit of L.H. Meeker, now owned 
by: 

JWM Minerals, LLC 
Callaghan 320 Trust 
KMF Land, LLC 

State of Texas - MF-11 4157 
1116th Free Royalty Lands 

TX00955.002 AWP 1983 Trust, now owned by: KMF Petro-Hunt LLC, now Resolute Natural 09/22/2008 812-74, as 
Land, LLC Resources Southwest, LLC amended 
State of Texas- MF-114157 
1116th Free Royalty Lands 

TX00955.003 Meeker Investments Inc. Petro-Hunt LLC, now Resolute Natural 09/22/2008 812-70, as 
State ofTexas - MF-114157 Resources Southwest, LLC amended 
1/16th Free Royalty Lands 

TX00955.006 Bank of Ame rica, N.A. Resolute Natural Resources 04/19/2013 1003-195 
Trustee of the Charles R. Meeker Southwest, LL C 
Trust 
State of Texas - MF-114157 
1116th Free Royalty Lands 

I 
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Exhibit B 

Breckenridge Horizontal Unit 

526.88 Acre Unit in Sections 16, 18, & 19, Block C-21, Public School Land, Reeves County, 

Texas. 

Tract 1 

Metes and Bounds Description for a 34.33 Acre Tract in Section 19, Block C-21, Public School Land, 

Reeves County, Texas. 

Boundary being more fu lly described as fo llows: 

Beginning at (N: 10582690.2', E: 1159246.4') a point in the south line of Section 44, Block 57, Township 3 

at the northeast corn er of sa id Section 19 and the northwest corner of Section 16, said Block C-21, being 

the north east corner of th is t ract; 

Thence South 01 °38'55" West with the east line of sa id Section 19 and the west line of said Section 16, a 

distan ce of 3418.0 feet to a point in the north line of Section 18, said Block C-21 at the southeast corner 

of said Section 19 and the southwest corner of sa id Section 16, being the southeast corner of this tract; 

Thence Nort h 88°15'11" West with the south line of sa id Section 19 and the north line of said Section 

18, a distance of 441.0 feet to a point for the southwest corner of this tract; 

Thence North 01 °46'20" East, a distance of 3419.1 feet to a point in the north line of said Section 19 and 

the south line of sa id Section 44 for the northwest co rn er of this tract; 

Thence South 88°06'18" East with the north line of said Section 19 and the south line of sa id Section 44, 

a distance of 433.6 feet to the Point of Beginn ing. 

Containing 34.33 surface acres of land. Bearings, distances and coordinates are relative to the Texas 

Coordinate System, NAO 83, Cen tral Zone. 

Tract 2 

Metes and Bounds Descri ption for a 172.67 Acre Tract in Section 16, Block C-21, Public School Land, 

Reeves County, Texas. 

Boundary being more fu lly described as fo llows: 

Beginning at (N: 10582690.2', E: 1159246.4' ) a point in the south line of Section 44, Block 57, Townsh ip 3 

at the northwest corner of sa id Section 16 and the northeast corner of Sect ion 19, said Block C-21, be ing 

the northwest corner of this t ract; 

Thence South 88°06'18" East with the north line of sa id Section 16 and the south line of sa id Section 44, 

a distance of 2205.4 feet to a point for the northeast corner of this tract; 

Thence South 01 °47'01" West, a distance of 3412.3 feet to a point in the south line of said Section 16 at 

the northeast corner of Section 18, sa id Block C-21, being t he southeast corner of this tract; 

Thence North 88°15'11" West with t he sout h line of said Sect ion 16 and t he north line of said Sect ion 

18, a distance of 2197.4 fee t to a point at the southwest co rn er of sa id Section 16 and the southeast 

corner of said Section 19, being the southwest corner of this tract; 

Thence North 01°38'55" East with the west line of said Section 16 and the east line of said Section 19, a 

distance of 3418.0 feet to the Point of Beginning. 
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Containing 172.67 su rface acres of land . Bearings, distances and coordinates are relative to the Texas 

Coordinate System, NAD 83, Cent ral Zone. 

Tract 3 

Metes and Bounds Description for a 319.88 Acre Tract in Section 18, Block C-21, Public School Land, 

Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10573928.8', E: 1161180.1') a 1.5" Black Iron Pipe found at the southeast corner of said 

Section 18, the northeast corner of Section 6, Block 56, Public School Land and the southwest corner of 

Section 17, said Block C-21, being the southeast corner of this tract; 

Thence North 88°14'13" West with the south line of sa id Section 18 and the north line of sa id Section 6, 

a distance of 2637.3 feet to a point for the southwest corner of this tract; 

Thence North 01°46'20" East, a distance of 5279.6 feet to a point in the south line of Section 19, said 

Block C-21 for the northwest corner of th is tract; 

Thence South 88°15'11" East with the north line of said Section 18 and the south line of said Section 19, 

at a d istance of 441.0 feet pass the southeast corner of said Section 19 and the southwest corner of 

Section 16, said Block C-21, continuing with the south line of sa id Section 16 for a total distance of 

2638.4 feet to a point at the northeast corner of said Section 18 and the northwest corner of said 

Section 17, being the northeast corner of th is tract ; 

Thence South 01°47'01" West with the east line of said Section 18 and the west line of said Section 17, a 

distance of 5280.4 feet to the Point of Beginning. 

Containing 319.88 surface acres of land. Bearings, distances and coordinates are re lative to the Texas 

Coordinate System, NAD 83, Centra l Zone. 

Tracts 1, 2, & 3 containing a total of 526.88 surface acres of land, more or less. 
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EXHIBIT C 

This plat is for Agreement Purpose Only ond is NOT a 
boundary survey and is NOT la be used lo convey or 
or establish interests in real property. 

OF POOLING AGREEMENT FOR 
HORIZONTAL WELLS OF 

THE BRECKENRIDGE 
HORIZONTAL UNIT 

BASIS OF BEARINGS is the Texas Stale Plane 
Coordinate System Central Zone NAD 83. 

1000 0 
HR R RR I 

Resolute Natural Resources Southwest, LLC 

Breckenridge Unit - 526.88 Acres 
Sections 16, 18, & 19, Block C-21, Public School Land Survey 

Reeves County, Te,(J3 
"R.fT° 2---1-1-- 2-'.l l 7 ABW 

ORA'M-1 BY Adam Welch ~.,r 12-~'.'. ·20 1 6 SC.11.E 1" = 1000' 

1000 
I 

Resolute 
2000 

I 
3000 Feet 

STANFOR D SURVEYI N G Co. 
P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 
TBPLS Firm No. 10128400 432-699-5708 

flU: NAAIE A- 11314b 





l'-1\ E l 1 L\ l 57 NADOA Model Fonn Division O rder (Ado pted 9/95) 

Mr \lL-\L\ 0. ~ 
DIVISION ORDER 

TO: RESOLUTE NATURAL RESOURCES COMPANY 
1700 Lincoln Street, Suite 2800 
Denver, CO 80203 

Property umber: 2332.0 I 
Property Name: BRECKENRIDG E L06H 
Operator: R.ESOLU TE NATURAL R.ESO URCES COMPANY 

County and State: REEVES COUNTY, TX 

Property BLOCK: C-21 
D e cription: 

Owner Name 

and Addres : 

COMM ISSIONER OF T HE T EXA 
GENERAL LAND OFFICE 

P O BOX 12873 

AUSTIN, TX 787 11-2873 

OWNER NUMB ER: 06076 

T ype of lnte re t: NPS8 

Decimal Interest: 0.06250000 

Date: N ovem be r I 5, 201 7 

The under igned certifte the owner hip of their decimal intere t in production or proceed a de c ribed above payable by 
R.E O LUTE NATURAL RE SOU RCES COMPANY. 

RNRC sha ll be notified , in writing, of any change in owne r hip, decimal interest, o r payment address. All uch change 
hall be e ffective the first day of th e month foll owing receipt o f such notice. 

RN RC is au thorized to withho ld payment pending re olution of a tit le di pule or adver e claim a sen ed regarding the in tere I in 
production c laimed here in by the unde r igned. The under igned agree to indemni fy and re imbur e R.NRC any amount a ttribu table to 
an interest 10 which the under igned i not ent itled. 

RNRC may accrue proceeds unt il the tOtal amount equal $ 100.00, or the end of each year, whichever occurs firs t, o r a required by 
applicable la te ·ta tute. 

Thi D ivi ion Order does 110 1 amend any lea e or operat ing agreement between the under igned and the le see or operator or any other 
contracts for the purchase o f o il or gas. 

l n addition lo the term and condi tion o fthi Oivi ion O rder, the under igned and R.NRC may have certain tatutory 
right under the law o f the s tate in which the property i located. 

O wner(s) Signature(s) : 

O wner(s) Tax l. D. Number( ) : 

Owner Daytime Telephone: 

O wner FAX Te lephone #: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification N umber. 
Fa ilure to comply will result in 28 % tax withho lding and wi ll not be re fundable by R.NRC 

Npt 

KEEP THIS COPY FOR YOUR RECORDS 

06076 - COMMISSIONER OF THE TEXAS 

. ••• • • .. • • • . .. 
••• . . 

• 

. .. . ... .. .... • • ••• • • . • • • •• • . . • • .. • • • • 
• • • • 



Resolute 

November 15, 2017 

COMMISSIONER OF THE TEXAS (06076) 
GENERAL LAND OFFICE 

PO BOX 12873 
AUSTIN, TX 78711-2873 

RE : BRECKENRIDGE L06H (2332.01) 
BLOCK C-21, SEC. 19: East 34.33 acres, PSL Survey, A-5748 

BLOCK C-21, SEC. 16: West 172.67 acres, PSL Survey, A-5471 
BLOCK C-21, SEC. 18: E/2, PSL Survey, A-5747 

REEVES COUNTY, TEXAS containing 526.88 acres, more or less 

Dear Owner: 

Enclosed please find the Division Order for the referenced we ll. Please execute and return one copy. 

The second copy is for your records. Also, please execute and return Form W-9, Reque st for Taxpayer 
Identification Number. If your name or address is incorrect, please show this on Form W-9 . 

Please be advised that Reso lute Natura l Resources Company, LLC (" RNRC" ) will cut and mail checks to 

revenue owners only when the accumulated amount owed is $100 or more, or at the end of the year. 

If you have any questions, feel free to contact the undersigned either by telephone at 303 -573 -4886, or 

by emai l at lhicks@resoluteenergy.com . 

Sincerely, 

Reso lute Natural Resources Company, LLC 

Lorain Hicks 

Division Order Ana lyst 

/ lh 
enclosures 

Resolute Natural Resources Company, LLC 
1700 Lincoln Street, Suite 2800, Denver, CO 80203 

Voice: 303.534.4600 Fax: 303.623.3~~ 
www.resoluteenergy.com • : : ·:• . . . : ... : . .. 

• 

••• • • • • • • 

• •• • •• • • • • • • • • • • • • • 



January 11, 2018 

Lorain Hicks 
Division Order Analyst 

TEXAS GEN ERAL LAND OFFICE 
GEOR.G E P . BUSH , COMM ISS ION ER 

Resolute Natural Resomces Company, LLC 
1700 Lincoln Street, Suite 2800 
Denver, CO 80203 

Re: State Lease Nos~MFl 141 56 :MFl 14 157 and MFl 14493 Breckemidge L06I-I 

Dear M rs. Hicks: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral fi les . 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of djvision orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-ki nd, the GLO 
acq uiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter , please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1 543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 1 glo. texas.gov 
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George P. Bush, Commissioner 
Ry V. t\ . 
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PAGE 222 

'OTI EOF CONFIOtNTIALITY RIGHTS: If YOU ARE A NATUllAl.,Pt RSON, YOU MAY REM0Vt0R S1'R1K E 
ANY OFTII E FOLLOWING INFORMATION !?ROM THIS INSTRUMF..NT BEFORt! rr I FILED FOR RECORD IN 
TIIE PUBLIC RECORDS: YOUR SOCIAL t:CURITY NUMllER OR YOUR DRIVER'S LICEN E NUMBER. 

PnxlllCffl &I. Gcncnl Pd Up,DD 

OfL, GAS AND MINERAL LEASE 
(Pnid Up) 

TI-IIS AGREEMENT mndcill'1:l!ll.ll, 2010, BUT EFFECTIVE Scmcrnbcr23 2010, be1wecn Douglas Earl 
fWJ, hcreinafler reforred to ns LESSOR, whether one or more, whose address is P.O Box 832021 Richardson Texn< 
~ and Petro-Hunt. L.L.C. \\hose address is 1601 Elm Street Suite 3400 Tirnnklgjving To,,cr Da)las, IX 
7520 I· 720 I hereirmflcr referred to ns LESSEE. whcO,er one or more, 

WlTNESSETII: 
I. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here 

ockJ1owlcdgcd. and of the royalties herein provided and of the agreements ofu,e lessee herein contained. hereby gmnlS, 
leases and lets exclusively unto lessee for the purpose of investigating, exploring, prospecting, drilling, mining and 
operating for and producing oil. gas and sulphur and all oO,cr minerals, whether similar or dissimilar, injcciing gns, 
waters, other nu ids, and air into subsurface strata, laying pipelines, storing oil, building tanks, roadways, telephone and 
power lines. and other structures and tilings thereon to explore, produce, save, tnke care of, treat, process. store and 
transport said minerals, the following described land in Reeve, County • Texns, 10-wit (hereinafter called ksaid 
land" or "the leased premises"): 

A II of Section 2, Block C-21. Public School Land Survey, containing 640.0 acres. more or less 

A II of Section 14, Block C-21, Public School Land Survey, containing 640.0 acres, more or less 

') A II of Section 16, Block C-21, Public School Land Survey, containing 640.0 acres. more or less 

TI1is lensc also covers and includes. in addition to that above described, all land, if any, contiguous or adjoining the lnnd 
above described and ei01cr (i) owned or claimed by lessor by limitation, prescription, possession. reversion or unrecorded 
instrument or (ii) ns to which lessor hns a preference right of acquisition. Lessor agrees 10 execute any supplcmc.ntal 
instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining 
the amount of any bonus or other payment hereunder. said land shall be deemed to contain 1,920.0 acre.<, whether it 
actually comprises more or less, and the above recital of acreage in any tract shall be deemed 10 be the true acreage 
thereof Lessor accepts the bonus ns full cons idera1ioo for this lease and all rights and options hereunder. 

2. Subjcc110 lhc other provisions herein contained, this lease shall remain in force forn lcnn or Three(]) )'tnrs 
from the date hereof, (hereinaflercnllcd "primary 1enn"), nnd ns long thereaflcr ns operations, as hcreinaflerdcfined, ore 

conducted upon said land wilh no cessation for more than ninety (90) consecutive days. (Please Sec Paragraph 1/15) 

3. n,e royalties 10 be paid by lessee arc: (a) on oil, and other liquid hydrocarbons saved at the well, One-Pourth 
L!L:!1.ofthnt produced and saved from said land, same to be delivered nt 01e wells or to the credit oflessor in the pipeline 
to which the wells may be connected; (b) on gns, including casinghead gas or other gllSCOUS substance produced from said 
land nnd used orrthc premises or used in the manufacture of gasoline or other products. the market value at the well of 
Onc-Pourth (1/4} of the gns used, provided that on gas sold 011 or 011'1hc premises, u,e royalt ies shall be One-Fourth 
L!L:!1.ofthc nmount rcaliu:d from such sale; (c) and n1 any time when 1his lease is noc vnlidaccd by other provisions hereof 
and there i.s a gM and/or condensotc well on said land, or lnnd pooled therewitl.11 but gas or condensate is not being so 
sold or used and such well is shul in, either before or afler production lhcrcfrom, U,en on or before 90 daysaflcrsnid well 
is shuc in, and thercafler at aMual in1crvals, lessee may pay or tender an advance shut-in royalty equal to S 1.00 per net 
acre of lessor's gns acreage then held under this lease by the party making such payment or tender, and so long as said 
shut-in royalty is paid or tendered, 01is lease shall not tcnnin111e 1111d it shall be considered under all clauses hcrcof tlrnt 
gas is being produced from tJ,c leased premises in paying qunntities. Each sue!, payment shall be paid ortendcrcd to tl,c 
pnny or p:,nies who at the time of such payment would be entitled to receive the royalties whici1 would be paid underthis 
lease if the well were in foct producing. and mny be paid Dircctlv lO Lessor SI i Above Addrc."s or i1s 
successors, which shall con1inue ns the depositories, regardless of changes in 1hc ownership of shu1-in royahy. n,c 
payment or tender of royalties and shU1-in royalties may be made by check or drafl. Any timely payment or tender of 
shut-in royally whicl1 is rnnde in a bona fide attempt to make proper payment, bul which is erroneous in whole or in pan 
as to panics or amounts, shall nevertheless be sufficient to prevent termination of this lease in the same mruincr ns U1ough 
a proper payment had been made iflcssee shall correct such error within ninety (90) days aflcrlcssce has received written 
n01ice thereof by c::crtified moil from the party or parties cnti1led to receive pnymcnt together with such wriucn 
instruments (or certified copies tliereol) BS arc necessary to eoablc lessee 10 mnke proper payment. The amount realized 
from u,e snlc of gas on or off the premises shall be the price established by the gas sales contract entered into in good 
fnith by lessee and gas purchaser for such term and under such conditions as nrc customary in the industry. "Price" shall 
mean the net amount received by lessee after giving effect to applicable regulatory orders and ancr application of any 
applicable price adjustmenlS specified in such contract or regulatory orders. In the event lessee comp=cs, trea ts. 
purifies, ordchydmtes such gas (whe01cron orolTthc lensed premises) or transports gas olTthe leased premises, lessee in 
computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed. 

4. Lessee is hereby granted Ilic right, at its option, to pool or unitize any land covered by this lease with any 
o!hcr land covered by th is lease, and/or with any other land, lcnse, or leases. ns 10 any or all minerals or horizons, soas 10 
establish units containing not more than eighty (80) surface acres, plus I 0% acrcage tolerance; provided, however, units 
may be cswblishcd as to any one or more horizons. or existing units may be enlarged as 10 ony one or more horizons. so 
as 10 contnin not more U,a1 six hundred fony (640) surface acres plus I O'/o acreage tolerance, if liniitcd to one or more or 
the following: (I) gas. other than casinghead gns, (2) liquid hydrocarbons (condensate) which arc not liquids in the 
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subsurface reservoir, (3) minerals produced from wells class ified as gas wells by the conservation agency having 
jurisdiction. If larger units than any of those herein permitted, either a.1 the time established, or after enlargement, are 
required under any governmental rule or order, for the drilling or operation ofa well at II regular location, or for obtaining 
a maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or 
enlarged to conform to the s ize required by such governmental order or rule. Lessee shall exercise said opt ion as to each 
desired unit by executing an instrument identify ing such unit und filing it for record in the public office in which this 
lease is recorded. Each o f said options may be exercised by lessee at any time and from time to time while this lease is in 
force , and whether before or after production has been established either on said land, or on the ponion of said land 
included in the unit, or on other land unitized therewith. A w1it established hereunder shall be valid and effective for all 
purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are 
not effectively pooled or uniri1..ed. Any operations conducted on any part of such unitized land shall be considered, for all 
purposes, except the payment of royalty, operations conducted upon said land under this lease. TI1ere shall be allocated 10 
the land covered by this lease within each such unit (or to each separate tract within the unit if th is lease covers separate 
tracts with.in the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used 
in lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this 
lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be 
considered for a ll purposes, including payment or delivery of royalty, overriding royalty and any otl1er payments out of 
production, to be U1e entire production of unitized minerals from the land to which allocated in the same manner as 
though produced therefrom under tl1e terms of this lease. The owner of tl1e reversionary estate of any tenn royalty or 
mineral estate agrees U1at the accrual ofroynlties pursuant to this paragraph or of shut-in royalties from a well on the unit 
shall satis fy any limitation oftem1 requiring production of oi l or gas. The fomiation of any unit hereunder which includes 
land not covered by th is lease shall not have the effect of exchanging or traJ1sferring any interest under this lease 
(including, without limitation, any shut-in royalty which may become payable under tltis lease) between parties owning 
interests in land covered by this lease and parties owning interests in land 1101 covered by this lease. Neither shall it impair 
the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not so re lease as to lands within a 
unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the 
unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record in the 
public office where this lease is recorded a declaration to tltat effect, if at that time no operations are beir1g conducted 
thereon for unitized minerals. Subjec1 to the provisions of this paragraph 4, a unit once established hereunder shall remain 
in force so long as any lease subject tl1ere10 shall remain in force. If th is lease now or hereafter covers separate tracts, no 
pooling or unitiz.ation of royalty interests as between such separate tracts is intended or shall be implied or result merely 
from the inclus ion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or unitize as 
provided in this paragraph 4 with consequent a llocation of production as herein provided. As used in this par-Jgraph 4, the 
words "separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, 
from that as to any otl1er part of the leased premises. 

5. Lessee may at any time and from time to rime execute and deliver to lessor or fil e for record a release or 
releases of this lease as to any part or all of said land or of any miaernl or horizon thereunder, and thereby be relieved of 
all obligations, as to the released acreage or interest. 

6. Whenever used in tl1is lease tl1c word "operations" shall mean operations for and any of the following: 
drill ing, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in 
an endeavor to obtain or reestablish production of oil, gas, and/or sulphur, and the production of oil, gas, and/or sulphur, 
whether or not in paying quantities. 

7. Lessee shall have free use of oil, gas and water from said land, except water from lessor's wells and tanks, for 
all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have 
the right at any time to remove all machinery and fixtures placed on said land, including tl1e right to draw and remove 
casing. No well shall be dri lled nearer than 200 feel 10 the house or barn now on said land without the consent of the 
lessor. 

8. l11e rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any 
mineral or horizon. No change or divis ion in the ownership of sa id land, royalties, or other monies, or any part U1ercof, 
howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the 
location and drilling of wells and the measurement of production. NotwithSlanding any other actual or constructive 
knowledge or noi-ice thereof of or to lessee, its successors or assigns, no change or divis ion in the ownership of said land 
or of the royalties, or other monies, or the right to receive U1c same, howsoever effected, shall be binding upon the then 
record owner of this lease until thirty (JO) days after there has been fumished lo such record owner al his o.r its principal 
place of busin ess by lessor or lessor's heirs, successors, or assigns, notice of such change or division, supported by either 
originals or du ly ceni fied copies of the instrmnents which have been properly filed for record and which evidence such 
change or divis ion, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the 
opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs 
by reason of the deatl1 of the owner, lessee may, nevertheless pay or tender such royalties, or other moneys, or part 
thereof, 10 the credit of the decedent in a depository bank provided for above. 

9. In Ute event lessor considers that lessee has not complied wiU1 all its obligations hereunder, both express and 
implied, lessor shall not·ify lessee in writing, sett ing out specifically in what respects lessee has breached this contrncl. 
Lessee shall then have ninety (90) days after receipt of said notice within which lo meet or commence to meet all or any 
part of the breaches alleged by lessor. l11e service of said notice shall be precedent to the bringing of any action by lessor 
on said lease for any cause, and no such action shall be brought unti l the lapse of ninety (90) days after the service of 
such notice on lessee. Nci1her U1e service of said notice nor the doing of any acts by lessee aimed to meet all or any of the 
alleged breaches shall be deemed an admission or presumption that lessee has fa iled 10 perform all its obligations 
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hereunder. If this lease i, canceled for any cause, it shall ncvenheless remain in force and effect as to (i) sufficient 
acreage around each "ell as to "hich there are operations to constitute a drilling or maximum allowable wiit under 
applicable govemmenml regulations, (but in no event less than fony acres), such acreage tO be designated by lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; 
and (ii) any part of said land included in a pooled unit on which there arc operations. Lessee shall a lso have such 
easements on said land as a.re necessary to operations on lhe acreage so retained . 

I 0. Lessor hereby warrants and agrees to defend title to said land agains t the claims of all persons whomsoever. 
Lessor's rights and interests hereunder shall be charged primarily with any mortgages, taxes or otber liens, or interest and 
other charges on said land, but lessor agrees that lessee shall have the right at any time lo pay or reduce same for lessor, 
either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amowits so paid from 
royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease 
covers a less interest in the oi l, gas. or sulphur in all or any part of said land than the entire ru1d undivided fee simple 
estate (whether lessor's interest is herein specified or not), or no interest there in, then the royalties and other moneys 
accruing from any pan as to which lease covers less than such full interest, shall be paid only in the proponion which the 
interest therein, if any, covered by this lease, bears 10 the whole and undivided fee simple estate therein. All royalty 
interest covered by th.is lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. TI1is lease 
shall be binding upon each pany who executes it without regard to whether it is executed by all those named herein as 
lessor. 

11 . If, while this lease is in force at or after the expiration oft he primary term hereof. it is nm being continued in 
force by reason of the shut- in well provis ions of para,graph 3 hereof, and lessee is 1101 conducting operations on said land 
by reason of(l ) any law, order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any oilier 
cause, whether s imilar ordi.ssimilar, (except financial) beyond tl1e reasonable control of lessee, tl1e primary tenn hereof 
shall be extended until Ilic first anniversary date hereof occurring one hundred ( 120) or more days following the removal 
of such delaying cause, and this lease may be extended thereafter by opcra1ioos as if such delay had not occurred. 

12. TI1is is a paid-up lease and lessee shall 1101 be obligated during the primary tenn hereof to commence or 
continue any operations of whatsoever character or 10 make any payments hereunder in order to maintain this lease in 
force during the primary temi; however, this provision is not intended to relieve lessee of tl1c obligat ion to pay royalties 
on actual production pursuant 10 the provis ions of Paragraph 3 hereof. 

13. A ll of the covenants, obligations, and considerations of this lease shall extend to and be binding upon the 
parties hereto, their heirs, successors, representatives, assigns, and successive assigns. Tiie te rms and conditions hereof 
shall inure to the benefit of and be binding upon tl1e parties hereto, heirs, successors, representatives, assigns, and 
successive assigns of lhe panics hereto. 

14. By the execution oftl1i s Lease, neither Lessor nor Lessee deny the title (but in fact recogn ize the title) oftlie 
present Lessee under tltat certain Memorandum of O il and Gas Leases Effective September 22, 2005, recorded in 
Volume 702, Page 20 I oftl1e Deed Records of Reeves County, Texas, from Douglas Earl Bell, as Lessor, to Bracero Oil 
Company, as Lessee, (the "Effective Lease"). TI1e primary term of tbc Effective Leases, as !lie result of currem Lessee 
Chesapeake Exploration L.L.C. exercising an Option 10 Lessor, expires on September 22, 2010, and Lessor hereby 
covenants and agrees 110110 further extend, renew, amend or modi fy the EfTecrive Lease. If the Effective Lease should be 
extended beyond its primary temi by drilling operations or reworking operations or by production from the lands covered 
thereby (or on land with which tl1e Effective Lease has been pooled), then tl1is Lease shall not become effecrivc and any 
obligation of Lessee set fonh herein shall thereby be re lieved. lftbe Effective Lease shall terminate at the end of its 
primary 1em1, this Lease shall become effective immediately upon its termination. Lessor states that at the present time 
tl1ere arc no other leases or top leases which cover a U or any portion of the leased premises, and agrees that no oilier top 
leases covering all or any pan of tl1e leased premises will be execuced by Lessor. 

15. Prior 10 the expiration oft he primary term of this lease, Lessee sball have the right, but not tl1e obligauon. 10 
extend the primary tenn of this lease - as to any acreage covered hereby and not otherwise be ing maintained by any oilier 
provis ion herein - for a period of two (2) additional years by paying an additional bonus o f$750.00 per net mineral acre 
for any such lands. In the event this right to extend the primary tem1 is exercised as herein provided, it shall be 
cons idered for a ll intents and purposes as tl1ough this Oil and Gas Le-a.se originally provided for a primary terqi of fi ve (5) 
years from the date hereof. 

EXECUT ED Ilic day and year first above written. 

"LESSOR" 

(: t?._ • t i,.., 
Douglas p rl Bell 
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INDIVIDUAL ACKNOWLEDGMENT 

STATE OF TEXAS ) 

couNTY oF _ _ n ...... .-1.C..,_1 ...... 1 ..,_+z ..... :-".c__,_, _ _ 
1 
__ 

This instrument was acknowledged before me on __,_f-"llc..:..1,u1..._l :..I J._J..__.,_, 1.,_...,_._i_ -;+ __ , 20 I 0, by Douglas Earl Bell. 
J 

My commission expires:';1kndx f' c~ )DJ ·3 

FILE # _ _ 3~0~4~3~ 

;- -, " 
,_J\.(tuJl.c~ 1 r. ] t'e1u 1-frtz 

Notary Public 

LAURA A. ROUNTREE 
Notary Publlc, ~t~h , :=• 

My CommlSSJor txpir~ 
Sec,lembef 3. 20 13 

-. ::V:::,"'"!)t'< ~ ... ~ ~ 
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FILIID FOR RECORD ON THE 2ND DAY OF __ =S=E_P...;cT-"EMB-"-'--'-E'--R- - A. D. 2010 4: 15 P M. 

OU]C9FED Od£N T ~ [c rll3 H DAY . OF---'S::....E,;_• P_T.;,cEMB_• '-'---E_R ___ _ A. D. 2010 9: 00 AM . 

B :_ J)jfu~-~ )'EPUTY DIANNE 0. FLOREZ . COUNTY CL ERK ~ -=.!)' REEVES COUNTY, TEXAS 
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OIL AND 
NOTICE: PRIOR TO RECORDING TlllS IN TRUMENT. A NATURAL PERSON MAY REMOVE OR 
TRlKE IHSfflER SOCIAL SECU RITY OR DRIVER"S LICENSE NUMBER TLIEREFROM . 

H llSAGREEMENTrnadc1his281h dayofDccembcr, 2009. to bceffcc1iveJanuary I. 2010, 
between Oarbara 11 Prewit, 974 East Wendy Brooke Lane, Fayetteville. Arkansas 72703. Lessor and 
Pelro-Hunt, L.L.C .. 1601 Elm Street, Sui le 3400, Thanksgiving Tower. Dallas. Texas 75201 • 720 I, 
Lessee . 

WITN'ESSETII: 
I. Lessor in consideration of Ten and No/I 00 Dollars ($10.00) in hand paid, of the 

royahies herein provided, and of the agreements of Lessee herein conlained, hereby gra111s. leases and 
lets unlo Lessee for the purpose of inves1igating, exploring, conduc1ing geophysical opera1ions. 
prospecting, dri ll ing and producing oil and gas, from the following described land in Reeves Counly . 
Texas, 10-wit · 

Tract I · Section 14, Block C-2 1, Public School Land, Reeves Counly, Texas, 
conlaining 640 acres, more or less 

Tract 2: Section 16, Block C-2 1. Public School Land, Reeves Counly. Texas. 
conlaining 640 acres, more or less 

and containing 1,280 acres, more or less. Each of the above separate 1wo (2) tracls of land are a 
separale Oil and Gas Lease for all purposes. and subject 10 the provisions hereof. 

No waler from any source from said land shall be used for any purpose wi1hou1 wrillen 
consent of Lessor, which shall nol be unreasonably wilhheld. 

2. Subj eel 10 1he other provisions herein contained, 1he lease shall be for a 1em1 of three 
(3) years from 1his dale (called "primary tem1") and as long lhereaner as oil and/or gas is produced 
and sold in paying quantities from said land hereunder. 

3. T he Royalties to be paid Lessor are: 

3(a) On oil (including condensate and olher liquid hydrocarbons) 1/4" of the value 
of oil that nows from a well on said land. Lessee shall pay Lessor 1hc markel value I hereof al the well 
purchased by a non-affiliated 1l1ird party . Non-affilia1ed third party is one in which Lessee owns no 
interest and has no agreement wilh, except forthe purchase of oil. I foi l is purchased by an affiliated 
th_ird party, then lhe value o f the oil is 1ha1 o f the highesl marker price in the area of like gravity or 
the amount received by Lessee, which ever is greater. 

:J(b) On gas, including casinghead gas or other gaseous substances that now from 
a well on said land, the value at the well head o f 1/4"' of the gas, or at Lessor's option 114•• of1he 
proceeds of the sa.lc of gas by Lessee, whichever yields the higher value; where gas fro m said land 
is processed in a pla.nt for lhe purpose o f eX1racting products therefrom. Lessor shall receive as 
royalty 1/4"' of the amounl realized by Lessee at the plant oflhc products so extracled and 1/4 .. of 
1he value of the residue gas remaining after eKtractions of said products. 

3(c) If gas is gathered by. or sold 10 an affiliated 1hird party of Lessee. then Lessee 
will pay Lessor's cost of making the gas market ready, which includes compressing. dehydraling. 
treating and transporting gas to the trunk pipeline. Affilialed lhird party means any person or entity 
in which 1here is any ownership or shared beneficial interes1 ,vith Lessee. 

3(d) Notwi1hs1anding the provisions of (b) above, Lessor may elec1 one ( I) time 
only, to take in kind its royally share of gas and gaseous substances produced. Once 1he election is 
made, all of Lessor's gas shall be marketed by Lessor, and delivered 10 Lessor, free of production 
costs. by Lessee at the wellhead. 

3(e) Whenever Lessor takes its royalty share of oil or gas in kind. it shall construct 
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or cau e to be constructed, such faci lities as may be necessary in connection with such taking in kind 
at or near Lessee's facili ties, al Lessor's sole cost and expense. 

3(1) In addition 10 Lessor's royalty or share of the oil and gas provided above. 
Lessee agrees to pay Lessor 1/4m of the total value or money received, whichever is the greater (free 
of cost to Lessor), of any cont ract. agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains to any of the oil or gas under the land, whether produced or not , and of the 
total of any other benefit Lessee may receive under any incident of ownership of this lease. Such 
payment to Lessor shall be at the same time Lessee receives the value or money. Such payment or 
obligation of payment shall not extend the term of this lease or diminish any other obligation of 
Lessee under this lease agreement. This paragraph 3(f) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 
entity. 

3(g) After expiration of the primary term, if there is a gas well on said land capable 
of producing gas in paying quantities, and if gas is not being sold for a period in excess of ninety (90) 
days, and this lease is not then being maintained in force and effect under the other provisions hereof, 
this lease shall automatically terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production of gas ceases, a sum (herein called "shut-in royalty") ofFive Dollars ($5.00) 
for each acre of land subject to this lease on the date of payment , irnd upon such payment this lease 
shall remain in force as to the acreage for which such payment is made for a period of one ( I) year 
from the date of such payment; this lease shall automatically terminate at the e,cpiration of each 
period of one ( I) year for which payment of shut-in royalty has been made unless on or before the 
expiration of such period of one (I ) year, Lessee shall pay a shut-in royal ty computed as hereinabove 
provided, and upon each such payment , this lease shall remain in force as to the acreage for which 
such payment is made for an additional period of one ( I) year; provided, however, that payment of 
shut-in royalty shall not maintain this lease in force or effect to any extent for a total period in ex.cess 
of two (2) consecutive years after the date of the expiration of the primary tern, of this lease, and no 
such payment shall be treated or considered as advance royalty payment on any gas produced from 
the land. 

4. This is a paid-up oil and gas lease for a primary tern, of three (3) years. 

5. (a) If oil or gas is not being produced and sold from said land in paying quantit ies 
at the expiration of the primary term hereof, then this lease shall ipso facto terminate as 10 both 
parties unless Lessee is engaged in actual drilling of an oil and/or gas well thereon or reworking 
operations thereon, then this lease shall remain in force as long as said drilling and reworking 
operations are diligently prosecuted with no cessation of more than a total of sixty (60) days, and if 
the drilling or reworking operations result in the production and sale of oil and/or gas in paying 
quantities, then so long thereafter as oil and/or gas in paying quantit ies is produced and sold from said 
land, but subject to the termination or partial termination provisions contained herein. If. after the 
expiration of the primary term, production and sale of oil and/or gas in paying quantiLies on a 
particular proration unit that has not previously terminated should cease for any cause, this lease as 
tot.hat proration unit shall remain in force as long as drilling or reworking operations are commenced 
within sixty (60) days after such cessation and are thereafter diligently prosecuted with no cessation 
of more than a total of sixty (60) days, and if said reworking operations result in the production and 
sale ofoil and/or gas in paying quantities, so long thereafter as oil and/or gas in paying quantities is 
produced and sold from said proration unit. 

5(b) Notwithstanding anything contained herein to the e0ntrary, if at the end of the 
primary term, oil and/or gas is being produced and sold, or if this said lease is being maintained in 
force and effect under other provisions hereof, this lease wi ll remain in force and effect as to all 
acreage so long as Lessee commences to drill an oil and/or gas well , and dri lls same v,;th due 
diligence, every eight (8) months after the end of the primary term, and upon failure to do so, this 
lease shall ipso facto terminate as to all acreage except for acreage surrounding a producing well in 
paying quantities in the form, as nearly as possible, of a square or rectangular tract containing the 
number of acres permitted by the Railroad Commission of the State of llexas for a proration unit. 
Absent field rules establishing proration units, an oil well shall retai.n a 40 acre unit; a gas well shall 
retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet; a 320 acre unit as to 
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depths below 8,000 feet to a depth of 12,000 feet and a 640 acre unit for a gas well completed 12,000 
feet beneath the surface of the ground. Thereafter, any proration unit formed under the provisions 
of this paragraph 5(b) shall also ipso facto terminate sixty (60) days after cessation of production in 
paying quantities from the last producing well thereon, unless there are ongoing operations to drill, 
rework, or recomplete a well on the proration unit and said drilling, rework or recompletion 
operations result in production in paying quantities thereon. This lease shall also ipso facto terminate 
at the expiration of the primary term and/or continuous drilling program as to all depths one hundred 
( I 00') below the stratigraphic equivalent of the total depth drilled in the deepest producing well 
completed under the proration unit, but in no event to exceed the base of the deepest producing 
formation of the deepest well completed on the proration unit, whichever is lesser. Provided, 
however, that if a shut-in gas weU(s), capable of producing in paying quantities, is located on the 
acreage contained herein, and if Lessee has adhered to the provisions of paragraph J(g) hereof, this 
lease shall remain in full force and effect as to the proration unit around each well with the same depth 
limitations immediately set forth above for the period of time provided in paragraph )(g) hereof. If 
a Railroad Commission permitted proration unit around a producing well is a temporary unit in the 
number of acres, and then later there is a designated permanent proration unit ofless number of acres, 
the proration unit hereunder shall be the less number of acres. 

6. ff a well capable of producing oil, gas or other hydrocarbon in paying quantities shall 
be completed hereafter on land (whether or not owned by Lessor), other than the leased land, within 
one thousand feet ( 1,000') on an adjoining proration unit , established by proper regulatory authority, 
to the leased land, then within one hundred eighty (180) days after such well shall have been 
completed on such other land, (or in case of a gas or gas condensate well, within one hundred eighty 
(180) days after commencement of first production o f gas therefrom) Lessee shall commence 
operations for, and shall thereafter diligently prosecute the drilling ofan offset well on the proration 
unit on the leased land off-set1 ing the adjoining proration unit to the depth of the producing 
formation. Lessee has the option to release the off-set proration unit as to the producing horizon(s) 
o nly in lieu of drilling an off-set well. Nothing herein shall require Lessee to drill an off-set well 
where Lessee has an existing well producing oi l or gas in paying quantities from the same formation 
on a proration unit on the leased land at the time of completion ofa well on an adjoining proration 
unit to the leased land. 

7. This lease may NOT be assigned in whole, or in part, without wri lten consent of 
Lessor, which is not to be unreasonably withheld, except to an affiliate or subsidiary business entity 
of Lessee, and Lessee shall remain liable and responsible for the obligations of the Lessee herein, and 
any attempted assignment shall be void, and if assigned with written permission, the provisions hereof 
shall extend to the heirs, successors and assigns, but no change or divisions in ownership of the land 
or royalt ies, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee. Writ1en permission to assign this Lease shall not be unreasonably wi tl1held by Lessor. No 
sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instnnnent evidencing same. 

8. Lessor, hereby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon the mineral interest of Lessor with the right to enforce same and apply 
royalt ies accruing hereunder toward satisfying same. It is agreed that if Lessor owns an interest in 
said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proport ionately. 

9. Ifany operation permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement or requirement hereof is delayed or interrupted by any law, order of the 
Government of the United States or of any State or other governmental body, or act of God which 
results in Lessee being prevented from conduct ing drilling operations, reworking operations or 
producing operations, then until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) days after such termination and after such act of God, each and every provision 
of this lease that might operate to terminate it shall be suspended. If any period of suspension occurs 
during the primary term, the time thereof shall be added to the primary term. 

I 0. Lessee agrees to indemnify and hold Lessor harmless from aJI liability, loss, damage, 
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expense and obligations resulting from injury 10 (including the death of) persons or damage lo 
property, pollu1ion, environment , air space, surface and subsurface, of any kind arising oul of or in 
connection with Lessee's, i1s successors' o r assigns', operations on the leased premises. 

I I. Lessor does not warrant title to the mineral rights hereunder excepl he has not sold 
or leased his mineral rights 10 any other person as of date hereof, and 10 the extenl of any royalties 
received from that portion of the land 10 which the mineral title shall fai l or a proportionate part of 
said royalties in the event of failure of title to an undivided interest in said portion. Notwithstanding 
the fact that the Lessor has executed this lease on the above described lands, and the ownership is 
now, or in the future may be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that royalt ies as to any producing well or shut-in gas well sha ll be payable to the owner or 
owners of the royalty in the respective tracts upon which the producing well or shut-in gas well is 
located. 

I 2. Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, workover, re-ent ry, temporary abandonment or abandonment of any well 
and copies of Railroad Commission forms for application to drill, completion tests and plugging 
reports. The Lessor reserves the right to require Lessee to furnish logs on all wells drilled on said 
land. Lessor agrees to keep such logs furnished to it confidential unt il released to the public. 

I J . At such time as th.is lease expires or is terminated, for any reason whatsoever, Lessee 
agrees to furnish Lessor, within thirty (J O) days thereafter, a Release of 5aid ~ease, in appropriate form 
and duly executed, in order that the Release may be placed of public record. Upon termination of this 
lease or any part thereof, Lessee shall have one hundred twenty {120) days to remove al l leasehold 
equipment permitted by law or regulation, and if Lessee fails to do so, said leasehold equipment shall 
belong to Lessor, however Lessee shall continue to be liable for the cost 0f the removal thereof by 
Lessor and the plugging ofall wells. 

14. If Lessor brings a lawsuit to enforce any of Lessor's rights hereunder and obtains any 
judgement against Lessee, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs of prosecuting the litigation and costs of court from Lessee. 

15. Lessee shall have the option, but not the obligation, of extending the primary tern, of this 
lease for an addi tional two (2) years from the expiration of the primary term by payment to Lessor 
on or before the expiration of the primary term, the sum of the same bonus per net mineral acre as 
the bonus is for the first three (J) year tern, herein. 

This oil and gas lease agreement shall be binding upon and shall inure to be benefi t of the 
part ies hereto, thei r hei rs, executors, successors and assigns (where applicable). 

lN WITNESS WHEREOF, this instrument is executed on the date first above written. 

Barbara H. Prewit 

ACCEPTED: 
PETRO-HUNT, L.L.C. 

By ~ / /k 
Bruce w.Tun0 1resident 
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§ 

BOOK 841 PAGE 

COUNTY OF L1)a ,J/i kJ\) b, § 

The foregoing instrument was acknowledged before me this _3_L day ofG_ c:.. 

ST A TE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this \:) day of fro. (( h . 
20__1Q_, by Bruce W. Hunt. President o f Petro-Hunt, L.L.C., on behalfof said corporation. 
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LYNN "NN ALSTON 
My commluion Expires 

June 25. 2012 
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FILE # 1087 

OIL AND GAS LEASE 
NOTICE: PRIOR TO RECORDING TIDS INSTRUMENT, A NATURAL PERSON MAY REMOVE OR 
STRIKE UJS/BER SOCIAL SECURITY OR DRIVER'S LICENSE NUMBER THEREFROM. 

TIDS AGREEMENT made this 281h day offiecember, 2009, to be effective January I, 20 I 0, 
between Eleanor Eliz.abeth PoweU, 23747 S.W. Red Fem Drive, Sherwood, Oregon 97140, Johnnie 
Marie Powell Ashley, 600 Thoreau, Allen, Texas 75002, and Mica Dawn Powell, 5 13 5 Ridgedale, 
Dallas, Texas 75206, Lessor and Petro-Hunt, L .L.C., 1601 Elm Street, Suite 3400, Thanksgiving 
Tower, Dallas, Texas 75201-7201, Lessee . 

WITNESSETH: 
I. Lessor in consideration of Ten and No/I 00 Dollars ($10.00) in hand paid, of the 

royalties herein provided, and of the agreements ofLcssce herein contained, hereby grants, leases and 
lets unto Lessee for the purpose of investigating, exploring, conducting geophysical operations, 
prospecting, drilling and producing oil and gas, from the following described land in Reeves County, 
Texas, to-wit: 

Tract I; Section 14, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

Tract 2· Section 16, Block C-21, Public School Land, Reeves County, Texas, 
containing 640 acres, more or less 

and containing 1,280 acres, more or less. Each of the above separate two (2) tracts of land are a 
separate Oil and Gas Lease for all purposes, and subject to the provisions hereof. 

No water from any source from said land shall be used for any purpose without written 
consent of Lessor, which shall not be unreasonably withheld. 

2. Subject to the other provisions berein contained, the lease shall be for a tenn of three 
(3) years from this date (called "primary tenn") and as long thereafter as oil and/or gas is produced 
and sold in paying quantities from said land hereunder. 

3. The Royalties to be paid Lessor are: 

3(a) On oil (including condensate and other liquid hydrocarbons) l /41h of the value 
of oil that Oows from a well on said land. Lessee shall pay Lessor the market value thereof at the well 
purchased by a non-affiliated third party. Non-affiliated third party is one in which Lessee owns no 
interest and has no agreement with, except for the purchase of oil. If oil is purchased by an affiliated 
third party, then the value of the oil is that of the highest market price in the area oflike gravity or 
the amount received by Lessee, which ever is greater. 

3(b) On gas, including casinghead gas or other gaseous substances that Oow from 
a well on said land, the value at the well head of l /41h of the gas, or at Lessor's opt ion 1 /411, of the 
proceeds of the sale of gas by Lessee, whichever yields the higher value; where gas from said land 
is processed in a plant for the purpose of extracting products therefrom, Lessor shall receive as 
royalty 1/411, of the amount realized by Lessee at the plant of the products so extracted and 1/411,. of 
the value of the residue gas remaining after extractions of said products. 

3(c) if gas is gathered by, or sold to an affiliated third party of Lessee, then Lessee 
wiU pay Lessor's cost of making the gas market ready, which includes compressing, dehydrating, 
treating and transporting gas to the trunk pipeline. Affiliated third party means any person or entity 
in which there is any ownership or shared beneficial interest with Lessee. 

3(d) Notwithstanding the provisions of (b) above, Lessor may elect one ( I) time 
only, to take in kind its royalty share of gas and gaseous substances produced. Once the election is 
made, all of Lessor's gas shall be marketed by Lessor, and delivered to Lessor, free of production 
costs, by Lessee at the wellhead. 
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3( e) Whenever Lessor takes its royalty share of oil or gas in kind, it shall construct 
or cause to be constructed, such faciLities as may be necessary in connection with such taking in kind 
at or near Lessee's facilities, at Lessor's sole cost and expense . 

3(f) 1n addition to Lessor's royalty or share of the oil and gas provided above, 
Lessee agrees to pay Lessor 1/4"' of the total value or money received, whichever is the greater (free 
of cost to Lessor), of any contract, agreement, exchange or other bargain that Lessee may enter into 
that in anywise pertains to any of the oil or gas under the land, whether produced or not, and of the 
total of any other benefi t Lessee may receive under any incident of ownership of this lease. Such 
payment to Lessor shall be at the same time Lessee receives the value or money. Such payment or 
obligation of payment shall not extend the term of this lease or diminish any other obligation of 
Lessee under this lease agreement. This paragraph 3(f) is not applicable to any value or payment 
received by Lessee for a bona fide sale of any of Lessee's interest in this lease to another party or 
entity . 

3(g) After expiration of the primary term, ifthere is a gas well on said land capable 
of producing gas in paying quantities, and if gas is not being so ld for a period in excess of ninety (90) 
days, and this lease is not then being maintained in force and effect under the other provisions hereof; 
this lease shall automatically terminate unless Lessee shall pay as royalty on or before ninety (90) days 
from the date production of gas ceases, a sum (herein called "shut-in royalty") ofFive Dollars ($5.00) 
for each acre ofland subject to this lease on the date of payment, and upon such payment this lease 
shall remain in force as to the acreage for wliich such payment is made for a period of one ( I) year 
from the date of such payment; this lease shall automatically terminate at the expiration of each 
period of one ( I) year for which payment of shut-in royalty has been made unless on o r before the 
expiration of such period of one (1) year, Lessee shall pay a shut-in roya.l ty computed as hereinabove 
provided, and upon each such payment, this lease shall remain in force as to the acreage for which 
such payment is made for an additional period of one ( I) year; provided, however, that payment of 
shut-in royalty shall not maintain this lease in force or effect to any extent for a total period in excess 
of two (2) consecutive years after the date of the expiration of the primary term of this lease, and no 
such payment shall be treated or considered as advance royalty payment on any gas produced from 
the land. 

4. T his is a paid-up oil and gas lease for a primary term of three (3) years. 

S. (a) If oil or gas is not being produced and sold from said land in paying quantities 
at the expiration of the primary term hereof, then this lease sftaJI ipso facto terminate as to both 
parties unless Lessee is engaged in actual drilling of an oil al)dlor gas well thereon or reworking 
operations thereon, then this lease shall remain in force as long as said drilling and reworking 
operations are diligently prosecuted with no cessation of more than a total of sixty (60) days, and if 
the drilling or reworking operations result in the production and sale of oil and/or gas in paying 
quantities, then so long thereafter as oil and/or gas in paying quantities is produced and sold from said 
land, but subject to the termination or partial termination provisions contained herein. If, after the 
expiration of the primary term, production and sale of oil and/or gas in paying quantities on a 
part icular proration unit that has not previously terminated should cease for any cause, this lease as 
to that proration unit shall remain in force as long as drilling or reworking operations are commenced 
within sixty (60) days after such cessation and are thereafter di ligently prosecuted with no cessation 
of more than a total of sixty (60) days, and if said reworking operations result in the production and 
sale of oil and/or gas in paying quantities, so long thereafter as oil and/or gas in paying quantities is 
produced and sold from said proration unit. 

5(b) Notwithstanding anything contained herein to the contrary, if at the end of the 
primary tenn, oil and/or gas is being produced and sold, or if this said lease is being maintained in 
force and effect under other provisions hereof, this lease will remain in force and effect as to all 
acreage so long as Lessee commences to drill an oil and/or gas well, and drills same with due 
diligence, every eight (8) months after the end of the primary term, and upon failure to do so, this 
lease shall ipso facto terminate as to all acreage except for acreage surrounding a producing well in 
paying quantities in the form, as nearly as possible, of a square or rectangular tract containing the 
number of acres permitted by the Railroad Commission of the State of Texas for a proration unit. 
Absent field rules establishing proration units, an oil well shall retain a 40 acre unit ; a gas well shall 
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retain a 160 acre unit as to depths from the surface of the earth to 8,000 feet; a 320 acre unit as to 
depths below 8,000 feet to a depth of 12,000 feet and a 640 acre unit for a gas well completed 12,000 
feet beneath the surface of the ground. Thereafter, any proration unit formed under the provisions 
of this paragraph 5(b) shall also ipso facto terminate sixty (60) days after cessation of production in 
paying quantities from the last producing well thereon, unless there are ongoing operations to drill, 
rework, or recomplete a well on the proration unit and said drilling, rework or recompletion 
operations result in production in paying quantities thereon. This lease shall also ipso facto terminate 
at the expiration of the primary term and/or continuous drilling program as to all depths one hundred 
(100') below the stratigraphic equivalent of the total depth drilled in the deepest producing well 
completed under the proration unit, but in no event to exceed the base of the deepest producing 
formation of the deepest well completed on the proration unit, whichever is lesser. Provided, 
however, that if a shut-in gas well(s), capable of producing in paying quantities, is located on t he 
acreage contained herein, and if Lessee has adhered to the provisions of paragraph 3(g) hereof, this 
lease shall remain in full force and effect as to the proration unit around each well with the same depth 
limitations immediately set forth above for the period of time provided in paragraph 3(g) hereo( 1f 
a Ra.ilroad Commission permitted proration unit around a producing well is a temporary unit in the 
number ofacres, and then later there is a designated permanent proration unit ofless number of acres, 
the proration unit hereunder shall be the less number of acres . 

6. 1f a well capable of producing oil, gas or other hydrocarbon in paying quantities shall 
be completed hereafter on land (whether or not owned by Lessor), other than the leased land, with.in 
one thousand feet ( 1,000') on an adjoining proration unit, established by proper regulatory authority, 
to the leased land, then within one hundred eighty (180) days after such well shall have been 
completed on such other land, (or in case of a gas or gas condensate well, within one hundred eighty 
( 180) days after commencement of first production of gas therefrom) Lessee shall commence 
operations for, and sh.all thereafter diligently prosecute the drilling ofan offset well on the proration 
unit on the leased land off-setting the adjoining proration unit to the depth of the producing 
formation. Lessee has the option to release the off-set proration unit as to the producing horizon(s) 
only in lieu of drilling an off-set well . Nothing herein shall require Lessee to drill an off-set well 
where Lessee has an existing well producing oil or gas in paying quantities from the same formation 
on a proration unit on the leased land at the time of completion ofa well on an adjoining proration 
unit to the leased land. 

7. This lease may NOT be assigned in whole, or in part, without written consent of 
Lessor, which is not to be unreasonably withheld, except to an affiliate or subsidiary business entity 
of Lessee, and Lessee shall remain liable and responsible for the obligations of the Lessee herein, and 
any attempted assignment sha.11 be void, and if assigned with written permission, the provisions hereof 
shall extend to the heirs, successors and assigns, but no change or divisions in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lessee. Written permission to assign this Lease shall not be unreasonably withheld by Lessor. No 
sale or assignment by Lessor shall be binding on Lessee until Lessee shall be furnished with a copy 
of a recorded instrument evidencing same. 

8. Lessor, hereby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon the mineral interest of Les!,or with the right to enforce same and apply 
royalties accruing hereunder toward satisfying same. It is agreed that if Lessor owns an interest in 
said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proportionately. 

9. lf any ope.ration permitted or required hereunder, or the performance by Lessee of any 
covenant, agreement or requirement hereof is delayed or interrupted by any law, ord.er of the 
Government of the United States or of any State or other governmental body, or act of God which 
resu.lts in Lessee being prevented from conducting drilling operations, reworking operations o r 
producing operations, then until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) days after such termination and after such act of God, each and every provision 
of this lease that might operate to terminate it shall be suspended. 1f any period of suspension occurs 
during the primary term, the time thereof shall be added to the primary term. 
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I 0. Lessee agrees to indemnify and hold Lessor harmless from all liability, loss, damage, 
expense and obligations resul ting from injury to (including the death of) persons or damage to 
property, pollution, environment, air space, surface and subsurface, of any kind arising out of or in 
connection with Lessee's, its successors' or assigns', operations on the leased premises. 

11 . Lessor does not warrant title to the mineral rights hereunder except he has not sold 
or leased his mineral rights to any other person as of date hereof, and to the extent of any royalties 
received from that portion of the land to which the mineral title shall fai l or a proportionate part of 
said royalties in the event offailure of title to an undivided interest in said portion. otwithstanding 
the fact that the Lessor has executed this lease on the above described lands, and the ownership is 
now, or in the future may be in separate tracts or parcels, this lease shall be treated as an entirety, 
except that royalties as to any producing well or shut-in gas well shall be payable to the owner o r 
owners of the royaJry in the respective tracts upon which the producing well or shut-in gas well is 
located . 

12. Lessee agrees, upon Lessor's written request, to furnish written notice of spud date, 
cessation of production, workover, re-entry, temporary abandonment or abandonment of any well 
and copies of Railroad Commission forms for application to drill, completion tests and plugging 
reports. The Lessor reserves the right to require Lessee to furnish logs on all wells drilled on said 
land. Lessor agrees to keep such logs furnished to it confidential until released to the public. 

13. At such time as this lease expires or is terminated, for any reason whatsoever, Lessee 
agrees to furnish Lessor, within thirty (30) days thereafter, a Release of said lease, in appropriate form 
and duly executed, in order that the Release may be placed of public record. Upon termination of this 
lease or any part thereof, Lessee shall have one hundred twenty (120) days to remove all leasehold 
equipment permitted by law or regulation, and if Lessee fails to do so, said leasehold equipment shaU 
belong to Lessor, however Lessee shall continue to be liable for the cost of the removal thereof by 
Lessor and the plugging of all wells. 

14. If Lessor brings a lawsuit to enforce any of Lessor's rights hereunder and obtains any 
judgement against Lessee, Lessor shall be entitled to recover reasonable attorney's fees, expert's fees 
and all reasonable costs of prosecuting the litigation and costs of court from Lessee. 

IS. Lessee shalJ have the option, but not the obligation, ofextending the primary term o f this 
lease for an additional two (2) years from the expiration of the primary term by payment to Lessor 
on or before the expiration of the primary term, the sum of the same bonus per net mineral acre as 
the bonus is for the first three (3) year term herein. 

Tl1is oil and gas lease agreement shall be binding upon and shall inure to be benefit of the 
parties hereto, their heirs, executors, successors and assigns (where applicable). 

This lease may be signed in counterparts. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

Eleanor E lizabeth Powell 

Johnnie Marie Powell Ashley 

ACCEPTED: 
PETRO-HUNT, L.L.C. 
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TATE Of TEXAS 
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JANET IIENI) 
11V COloMSSKlN EXPIRES 

Ajd:ill, 21>12 

This instrument was acknowledged to before me this the --1[!!___ day of January, 2010, by 
Mica Dawn Powell. 

ST ATE Of TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

The foregoi ng instrument was acknowledged before me this \Q. day of~~OlO, 
by Bruce W. f-lunt, President of Petro-Hunt, L.L.C., on behalf of said corporation. 
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LYNN ANN ALSTON 
My Commission Expires 

June 25. 2012 
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Revised Jul 08(gnc) 
(Regular) · 

OIL ANO GAS LEASE 

THIS AGREEMENT. made and entered ,nto this 17th day of December, 2008. by and between Dela Minerals, lnc., 
by Gary N. Covington, President, P.O. Box 2539, Midland, Texas 79702-2539. here,natter called Lessors. and 

Petro-Huot, L.L.C., 1601 Elm Street, Suite 3400, Thanksgiving Tower, Dal las, Texas 75201-7201, 
hereinafter called Lessee 

WIT)jESSETH: 
1. That Lessors, In consideration of Ten and No/100 Dollars (S I0.00) in hand p.ild. of the royalties provided, and of the 

covenants and agreements of Lessee hereinafter contained, hereby grant, lease, and let unto Lessee for the sole and only purpose of 
exploring. drilling, operating for. and producing oil and gas and of laying pipelines. building tanks. power stat,ons. roads and structures 
thereon 1.0 produce. save. care lor, treat. and transport said products from the land leased hereunder only, lhe following descnbed land 

situated in Reeves Coun!JeS, State or Texas. U>·wtt 

All ofSeclion 2, Block C-21, Public School Land Survey, containing 640.0 acres, more or less 

All o fSectfon 14, Block C-21, Public School Land Survey, containing 64-0.0 acres, more or less 

All or Section 16, Bloc.k C-21, Public School Land Surny, containing 640.0 acres, more or less 

and conta,n,ng 1,920.0 acres. more or less (hereinafter called said land). 

2 SubJect to the other provls,ons herein contained, this lease shall be for a term of Three (3) years from this date 
(hereinafter called primary term) and as long thereafter as oil and gas. or either of them. is produced in paying quantities from said land and 
the royalties therefor paid In accord with the terms hereof, unless the primary term shall be extended as provided in (6) below 

3 When produdlon of oll or gas Is secured dunng the term of this lease, leS&OO agrees to pay or cause to be paid to 
Lessor 

(A) As a royalty on oil, wt11d1 is defined as including all hydrocarbons produced in a hquld form at the mout.h or the well and also all 
condensa1e. distilla1e. and other liquid hydrocarbons recovered from oil or gas run through a separator or other oqu,pment. as hereinafter 

provided. One-Fourtl1 ( 1/4) part of the gross production or Ille market value thereof. at the option or Lessor. sueh value to be 
determined by 1) the highest posted price. plus premium. tt any, offered or paid for 011, condensate. distJllale, or other liquid hydrocarbons. 
respoctively. of a hke type and graVlly for the field where produced and when run, or 2) the highest mar1<et pnce thereof offered or paid for the 
field where produced and when run. or 3) the gross proceeds of the s.ile thereof, whichever ls greater. l essee agrees that before any gas 
produced from the land hereby leased is sold, used or processed in a plant. tt Wlll be run free o f cost to the parties entitled lo royalties through 
an adequate oil and gas separator of conventional type, or other equipment at leosl as efficient. so that all fiquld hydrocarbons recoverable 
from the gas by such means wiU be recovered Upon written consent of the royalty ownera. the requirement that wch gas IS run through a 
separator or other equipment may be waived upon sueh terms and condtt,ons as prescribed by them 

(B) As a royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not defined as 011 
in subparagraph (A) above. produced from any well on said land (except as proVlded herein With respect to gas processed in a planl for the 

extraa,on of gasoline, liquid hydrocarbons or other products) O ne-Fourth ( I /4) part of the gross production or the market value thereof, 
at the aption of Lessor. such value t.o be based on the highest market price paid or olfeied for gas of comparable quality for the rield where 
produced and when nm. or the gross pnce paid or offered to the producer. whichever ls greater: provided lhal the maximum pressure base ,n 
measuring the gas under thJS lease contract shall not at any time exceed 14 65 pounds per square lnCh absolute, and the standard base 
temperature shall be sixty (60) degrees Fahrenhe~. correction to be made lot pressure according to Boyte·s Law. and for specific gravity 
accordcng lo test made by the Ba.lance Method or by the most approved method ol testing being used by industry at the tJme of testing In the 
event Lessee obtains produc!Jon on the subfed land. Lessee s hall notify Lessors v,a certified mall descnbmg the terms of which Lessee will 
be selling oil and/or gas. and in the event Lessors obj8Ct to the terms of said sales. Lessors shall notify lessee of such ob1ect1on W11h in fifteen 
(15) days of receipt of suCh notice and make their election to tal<e-ln-klnd as provided In 3(G) herembelow 

For the purpose of this lease "field" means the general area In which the land covered by this lease IS localed 
(C) As a royalty on any gas processed In a gasoflll8 plant or other plant for the recovery or gasoline or other hquld hydrocarbons 

One-Fourth ( 1/4) pan of tt,e residue gas and the liquid hydrocart>ons extracted or the mar1<et value thereof, at the option of Lessora. All 
royattles due herein shall be based on one hundred percent (100°.4) of the total plant production of residue gas attributable to gas produced 
from this lease, and on fifty percent (50%) or that percent accruing to Lessee. whichever ,s greater. of the total plant product,on of liquid 
hydrocarbons attributable to the gas produced from this lease; provided that 11 liquid hydrocarbons are recovered from gas processe<l in a 
plant In which Lo&see (or its parent. subsidiary or effillate) owns an interest. then the percentage applicable to liquid hydrocarbons shall be 
fifty percent (50%) or the highest percent accruing to a third party pr=ing gas lhrough such plant under a processing agreement 
negotiated at arms length (or ~ there Is no such t.hird party, the h,ghest percent then being specified In processing agreements or contracts in 
the industry). whichever is greate,. The respective royalties on residue gas and on liquid hydrocarbons shall be delem11ned Dy 1) the highest 
mar1<ot price paid o, oflered lot any gas (or liquid hydrocarbons) of comparable quality ,n the general area, or 2) the gross price paid or 
offered for such residue gas (or the weighted average gross selling price for the respective grades of hquld hydrocaobons. F 0 .B. at the plant 
in which said gas is processed). whichever is greater. 

(0) As a royalty on cart>on black, sulfur or any other products produced or manufactured from gas (excepting !,quid hydrocarbons) 

whether said gas be ·cas,nghead", "dry" or any other gas, by lract1onalmg, bumong or any other processing, One-Fourth ( I /4) part of the 
gross production of such products, or the mar1<et value thereof. at the opllon of Lessor. such mar1<el value to be delermlned as follows 

( 1) On the bas,s of the highest market price of each product for the same month in which such product is produced, or 
(2) On the basis of the average gross sale prioo of each product for the same month In which such product Ill sold, whichever cs greater. 

(E) Lessee agrees that all royattles accruing under th is lease (including those paid in kind) shall be without deduction for the cost of 
producing, gathering. storing, separating. treating, dehydrating. compressing, processing, transport ing and oUierwtse making the 011. gas and 
other products produced hereunder ready ro, sate or use whether or not suCh costs are incurred erther before or after the sale or use of 
production hereunder. 

(F) Royalty shall be payable on any gas as may represent this lease's proportionate sha.re of any luel used 10 process gas 
produced hereunder In any prooesslng plant Notwtthsmnding anything contained hetem to the contrary. and subject lo the consent m wnting 
of the Lessors. lessee may recycle gas for gas llft purposes on the lease premises for the injection into any oil 0t gas producing formation 
underlying the lease prem1$8$ aft.er the liquid hydrocarbons contained in the gas hove '-n removoo and no royallies sll8i be p.iyabla on the 
gas so recyded un~I suCh time as the same may lhereafle< be produced and sold or used by Lessee in such manner as to enblle the Lessors 
to a royalty t/lereon under the provos,ons of thtS lease 

(G) Notwithstanding any othM provision in this lease. a1 any trnc or from tsne to time, the Lessors may, at the oi,t,on of Lessors. 
upon not lass than thirty (30) days notice to the holder of the lease. require that the paymenl of any royalties accnmg to such royalty owner 
under I.his lease be mode In k ind. lessee shall choose the delive,y point lo< the od and/or gas so taken by l..et.sool Said delivery point shall 
be located on the lease premises at o point on the downstream aide of the metering device or tanks used to gauge the volume of product,on 
from wells located on the lease premises. AH royaltles. which are nol taken in kind as provided herein. shall be due and payable to lhe 
Lessors by Lessee in Boerne. Kendall County, Texas. Royalty on O<I shaU be due and payable on or before the 1st day of the second month 
succeeding the month of production, and royalty on gas shall be due and payable on or before the 28th day or the second mont/1 succeeding 
the month of prod. uctlon. Past due paymenlll of royalty shall bear interest per annum al I.ho highest rate of non-usunoua inter.est 
allowed by law. By execution hereof , lea..,.. grants to Lessors a • 1 first and p,lor lien on 11.!l working inte~J1 share of the 011 and a 

- /JJJJe 
la1 t u r. , t or l '141nt l t l e • · oo 
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In and under and that may be produced from the above describe<! land, and a securily interest in Its share of oil and/or gas when extraCled 
and in all personal property and equipment placed in or on said land. lo secure payment or Lesso(s royally, together with interest thereon as 
abowe stated. Lessors shall be entltled lo exercr.ie the rights and remedies of a Second Party under the Uniform Commercial Code To 
secure such security Interest. this lease may be filed as a Financing Statement. 

(HJ Failure to make payment or delivery or royalty pursuanl to the lenns of this paragraph 3 shall not be lhe basi5 for a termination 
purs.uant to the estate defined above in numerical paragraph 2 unless such failure continues for thirty (30) days following written notice of 
5UCh failure from Lessor to Lessee. Such termination shall not occur if there is a good faith dispute as to the faCl or failure and ~ such dispute 
has '-<I made the subfe<:I of a judicial proceeding before the e"lliralion of such thirty (30) day period, and if, In the case of such a dispute as 
to the payment of money. lessee Is making payment into the Registry of the Court or in accord wlt.h an order or a Court of competent 
jurisdiction. 

4. Delay Renlals. This is a Paid-Up Oil and Gas Lease, and All Delay Rentals referred lo herein are paid in full 
5. If oil or gas is discovered on said land, Lessee agrees lo further develop said land. as a reasonably prudent operator 

would do In I.he same or similar drcumslances. Lessee shall adequately protect the oil and gas under lhe above-<lescribed land from drainage 
from the adjacent lands or leases. Neither the bonus, delay rentals, nor royalties paid or to be paid hereunder shall relieve Les.see from the 
obligation herein expressed. and for such purpose Lessee shall be required lo drill as many -Ms as the facts may justify and to the depths 
necessary for offed.Ive protection against drainage by other wella on adjacent lands or leases. In rieu of drilling an off-set well , Lessee has the 
option to release the off-sel proration untt as to the producing horizon(s) only. Nothing herein shall require Lessee to drill an off-I -11 where 
Lessee has an existing well producing oil or gas on a proration unit on I.he leased land al the time or completlon of a well on an adjoining 
proration unK lo the leased land(s) . 

6. On or before the third anniversary date of this lease. Lessee may, at Its sole option, e>rtend the primary term of the 

lease for an additional two (2) years by making payment lo Lessors, at the address in (4 ) above, of Three Hundred Ten and no/I 00 
doUars ($310.00) per net mineral acre_ If. during the primary term hereof and prior to production of oil or gas on said land. 
Lessee should dnll a dry hole or holes thereon, or ij, after produClion of oil or gas, the production thereof should cease from any cause, this 
lease shaU not terminate if on or before the rental paying date ne>rt ensuing Lessee commences add1llonal drilling or ,-orl<ing operations 
thereon, or COfM>enC8S or resu,,_ the payment or annual delay rental In the same manner as provided In Paragraph 4 of this lease . 

7. If, upon the expiration of the primary term of this lea:se. production of oil or gas in paying quantities has not been 
obtained and no test well is then being drilled or r°""""ed on said lease, lhe lease shan terminate in its entirety. If. at the expiration of said 
primary term, produClion or oil or gas In paying quantities has been obtained on said lease, and royallles therefor are being paid, or Lessee is 
then drilhng or rewo<1(1ng a test well thereon. said lease shall be end continue to remain m full force and effect so long as Lessee conduC!S a 

continuous dritting program on the lands co11ered by said lease with no more than !l!.Q conSOCtJllve days elapsing betwMn the completion of 
one wett (such "completion" being defined as that date when the well is production lested !or lnillal potential. placed back on production of oil 
or gas. or sbrty (60) days after cessation of drilling, whichever occurs first) and the commencement of aClual drilling of the next succeeding 
well. Upon the cessation or such continuous drilling program, this lease shalt then tennlnate as follows: 

t ) As to the entire lease premises not then included in a proration unit approved by the Railroad Commission of Texas or other 
governmental aut.hority having jurisdiction as to the proration unit. Said lease shah then continue in fuh force and effect onty as to that portion 
of the lease premises which is included in a proration unit from which produCl:ion of oil or ga, in paying quantities Is then being obtained and 
Lessee shall forthwith execule and deliver to Lessor a recor<lable release of this lease as to that portion of the lease premises nol included in 
a proration unit or units as describe<!. 

2) A!! lo ell depths below, but not above. 100 feet below the deepest depth drilled in any well in each such proration unit re1ained by 
Lessee from which oil or gas Is lhen being produced. Then and In thal event Lessee agrees 10 execu1e and deliver 10 Lessors, a recoroeble 
release of this lease as lo all depths below. but not above. 100 feet below Iha deepest depth drilled in any well in each such proralion unil 

8. Le!;Sl!O shall have. except in the case of water wells, the right lo remove all property and fixtures placed by Lessee on 
said land, Including the right to draw and remove all casing, within 120 days after the expiration or tem,inaUon of I.his lease, unless the 
Lessors grant lessee an extension of thi,i 120 day period. In the case of water wells. (or any well capable of producing potable water). Lessee 
shell have the right at Lessee's sole expense to remove all property and f1Xlu"'5 therefrom except casing but shall obtain the written consent 
of Lessors prior to drawing and removing said casing end plugging said well Nothing In this paragraph Is intended nor sha.11 be conslrued 10 
give the Lessee hereunder any rights with regard to water on or under the land. 

9. The rights and estate or any party hereto may be assigned In whole or in parL All or the covenants. obligations and 
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs. successors, and assigns. No change or 
division of ownership of said land, or of the royalties, renlal. or other moneys, or the righl l.o receiYa same, howsoever effected. shell be 
binding upon the then record owner of this lease unlll thirty (30) days ane, such recoro owner has been furnished notice of such change o, 
division, supported by copies or lhe docurnenls evidencing such change or division. II any such change in ownership occurs by reason of the 
death of owner, Lessee may. nevertheless. pay or tender such royalties, rentals or other moneys, to the credit of the decedent in the 
depository bank named above. Lessee shall notify Lessors of any assignment of Lessee's rights hereunder, stating the name and current 
mailing address or lhe assignee, and shall furnish Lessors a copy of such assignment within thirty days of its recording In the county recoros 

10 Should Lessors own an lnleresl in said land which Is less than lhe entire and.undivided lee simple estate therein, 
lhen the royalties and rental herein provided shall be paid the Lessors in lhe proportion which Lesso(s interest bears lo lhe entire and 
undlvided fee simple eslale therein. 

11 . Lessors hereby warrant and agree to defend the lltle to said land by, through, and under Lessors. but not otherwise. 
Lessee, at its option, may discharge any tax lien upon said lend, and, In the evenl Lessee does so, Lessee shall have lhe right to apply 
rentals and royalties accruing hereunder to reimburse such paymenl 

12. TIie books, accounts end all other recorl'.ls pertaining to producfjon, transportation, sale and merl<eting of oil or gas 
produced hereunder shall, during regular business hours, be subjeCl to inspection and ex.aminatlon by Lessors. Lessors shall have the right 10 
be present at any regularly scheduled Inspection of meters and other equipment located on the lease premises. provided for In the terms of 
any g.as conl raCl entered lnlo by Lessoo, his heirs. successors. and assigns. and any gas purchase, . 

13. This lease shall be subjecl lo all federal and state laws. executive orders. rules and regulations of all federal or stale 
offioers, agencies, boaros and commissions which relate lo or affect performance of the express or implied covenants of this lease and thlS 
lease shall not be forfeited for failure or Lessee lo comply with Iha express or implied covenants of this lease, ii such comphance is prevented 
by or if such failure results from compliance with any such rule, order or regulation. Further, lhis lease shall not lermlnele during any period 
or time in which Lessee Is prevented or prohibited from producing oU or gos from the premises or eondudlng operations on the premises by 
reason of any law, order. rule or regulation or any govemmenlal authority having jurisdiction, and this lease shall be extended during the time 
Lessee Is so prevenled or prohibtted 

14 Lessors, at U>elr sole cost. rislc and expense shall have aocess at all times lo the location, rig end derrick floor or any 
well dnlled or reentered on lands covered by this lease, and upon written request by Lesso<s. shall be furnished copies or all wen dala. All 
well Information lumished lo Lessor under Iha terms or this paragraph shall be held conlldenlial end not be disclosed lo any thiro party wilhoul 
permission or Lessee. 

15. Where gas from a gas well located on the lease premises ("gas weir- being defined as any well classified as a gas 
wen by the governmental body having lawful authonty to make such ~sificatjon) is not SOid because of a lad< or marl<et therefor or because 
or merl<eting or transportation difrtcuhies which In Lessee's judgment make It inadvisable ror economic reasons to produce and sell gas !or a 
period or lime, Lessee shall pay or I.ender as royalty, by valid check or Lessee a sum of money described below to the party enlttled 10 
receive royalty under lhls lease al P.O. Box 2539, Midland. TX 79702-2539. on or before lhirty (30) days from the dale on which the well is 
shut-In The amount of the shut-ln gas well royally payment shall be a sum or money equal to i-ity and no/100 dollars ($20.00) per net 
m ineral acre of lesSOl's gas acreage then held uncle< this lease If such payment is property and twnely m.M, ii \WI be considered that gas is 
being produced from the above desat>ed land in aocoro Mil the tenns of this lease (and the ,,_,ing of Paragraph 2 of this lease) lor a 
penod of one (1) year from the dale of shut-ln o, from the~ dale thereof; prowled, i-, this lease may not be oontlnued in 
loroo by the mel<ing of annual shut41 1188 well ~ paymenta as herein provided for a period iOf19et 11*1 two (2) ye,n after the exp;rat,on 
of the primary term hereof. If al my time or.,_ after the two (2) ,-r period prowled to, alxNe. lhet'8 Is localed on the lease premiees, a 
gas well (as defined above) from which 1188 i5 not sold i-- of the lact< of• mar1<81 °' because of matkeling o, tran9pOftatlon difficulties 
which rn Lessee's Judgment make a advisable not to aell gas for • period of time, l..bssee may pay o, lender as royally, by a valid check of 
Lessee, to the party entitled to receivtl royalty undef this leae al P.O. Box 2539, Midland. TX 79702-2539, on or berofe thirty (JO) days aftl!f 
lhe dale on which the well is shut-in or after the dale on which n.. ..., maes lo be othenwl9e malntehld, and on 0< before the end of each 
period of six (6) months from such shut-in date thereafle<. a shul-ln gn - royalty payment in an amount equal lo five times the annual 
rental provided herein. II such payment is property and twnely ~ . twill be ooneidered that gas is being produced from the abolle described 
land m ac:coro with the tenns or this lease (and the meaning or Paragraph 2 of this lease) dunng the entire six (6) month period for which 
payment was made. 
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16 All notices and communications between parties shall be In writrng and shall be direded and mailed lo the respective 
parties '-1110 at I.he following addreu. 
Lessor Oela Minerals, Inc. 

Attn· Ga,y N. Covington 
P.O Box 2539 
Midland, TX 79702-2539 

lessee Petro-Hunt L.LC 
Altn. Land Oepartmen1 
1601 Elm Street. Surte 3-400 
Thanksgrving Tower 
Dallas, Texas 75201-7201 

Erlher party may from time to time change the address to which notices to It shall be directed by lumoshing the other party with wntten notice 
of the change. Alt notices provided for and authorized to be given hen,under sholl be considered grvon only if and when received by the party 
lo whom addressed. However. any notice sent by a private oxpress carrier rnarkod for expoditod delivery, or by United States Express Mail, 
mailgram, registered ma,! or certified mail with return requested and all postage and lees therefor paid shall be cleOmed to have been grven 
on the date such nobc:e os delivefed to the express company or deposited in the Unrted Slates mail addressed to the party being notified . 
Notices transmitted by telecopier shaA be deemed an actual delivefy ~ a legrble copy is recerved 

17. Lessee Is hereby granted the right. at its option, to pool or unitize any land covered by this lease with any oU,er land 
covered by !his lease. and/or with any other land, lease. or leases, as to any or all minerals or horizons, so as to estnblish units containing not 
more lhan eighty (80) surface acres, plus Hl% aaeage tolerance: provldod. however. units may be estabrished as to any one or more 
horizons, or existing units may be enlarged as lo any one or more horizons. so as to contain not more that six hundred forty (640) surface 
acres plus 10% aaeage tolerance, if limited to one or mora or the lollowwlg: ( 1) gas, other than c:aslnghead gas. (2) liquid hydrocarbons 
(condename) whch are not liqum in the subsurface ,-wir, (3) minerals produced from - is claaified as gas - Is by the ~ 
agency h;rving jUllSdictioo If larper unb than any of - hateln permitted, either 81 the time ostabloahed. or llfte< enlargement, are required 
undef any Q<Mtmmental rule or order, for the drilling or opef'lltion ol a welt at a regular locabon. or 1o< obtaining a maximum allowable lrom 
any -11 lo be drilled, drilling, or already drilled, any such unit may be established or enlarged In conform to the size required by such 
govemmontal order or rule Lessee shall exercise said opOon as lo each desillld unit by eXKUUng an Instrument identilymg such unit and 
filing k for record in the public office In which this lease Is recorded. Each of said options m ay be e:cerased by lessoe at any lime and from 
time to tlrne while this lease is in force. and whether belO<e or ofter production has been established erther on said land, or on the portion of 
said land Included in the unrt. or on other land un4ized therewith. A unit established hereunder shaU be vafld and effectlve for all purposes of 
!hos lease CYen though there may be mineral. royalty, or leasehold interests in lands wrthtn the unrt which are not effectively pooled or 
unitized Any operations conducted on any part of such unibzed land shall be considered, for all purposes, except the payment of royalty • 
operabons conduc:118d upon said land under this leaaa. There shaM be aNocated to the land covered by thos lease within each such unrt (or to 
each teparate tract within the un~ W this lease covers separale tracts within the unit) that proportion of the total production of unitized oninerals 
from the unk, after deducting any used in lease or unit operations, which the number of surface acres in such land (or In each such separate 
trad) covered by this lease within the unit bears to the total number of surface acres 1n the unrt. nnd the produdlon so allocated shaU be 
con5idered for aU purposes, lndud,ng payment or delive,y of royalty. ~ong royally and any other payments out of produc!Jon, to be the 
entlre production of unilited minerals from the land to which allocated in the same m anner as though produced therefrom under the terms of 
this lease. lne owner of the reversiona,y estate of any term royalty or mineral estate agrees that the accn,al of royalties pursuant to !his 
paragraph or of shut-in royalties from a -11 on the unit shall satisfy any limbtion of term requiring 11roduction ol oil or gas. Tlle formation of 
any uni hereunder which includes land not covered by this lease shaU not have the effect of exchanging or transferring any interest under this 
leaM (including, without lmbtlon, any ahut-ln royalty which may become payable under this loase) between parties owning Interests In land 
covered by this lease and parties owning lnteresta in land not covered by this lense. Neither shaN ~ in1pair the right of lessee to release except 
that lesSfNI may nol so release as to lands within a unit while there are operations thereon lo< unitized m inerals unless all pooled lenses are 
released as lo lands within the unit. At any time while this lease Is in force lessee may dissolve any unij estlbloshed hereunder by filing for 
record rn the public office where tllos lease os recofded a declaration lo that elloct. If at that tme no operations are being conducted thereon 
for unitizod m,nerals. Subject to the provisions of this panagraph 17, a untt once established hereunder shan rema,n in force so long as any 
lease subject thereto shan remain in force. If this lease now or hereafter covers separate tracts, no pooHng or unitW1tion of royalty interests as 
be1-I such separate tracts is intended Of ehall be impled or resun merely Imm t.he inciusoon of such separate trads within this loase but 
lessee sh&N nevertheless have the right to pool or unitize as provided in this paragraph 17 with consequent allocation of produdion as horern 
provided As used in this paragraph 17, the \OOfds "separate trad" n,ean any tmc:t with royalty ownership differing, now or hereafter, otther u 
to parues or amounts, from that as to any other part of the leased premises 

IN WITNESS WHEREOF. this instrument Is executed as of the day fir&t above wrrtton . 

Lessor 

STATE OF TEXAS 

COUNTY OF 

This instrument was admowledged before me on the jJ!__ day of d~ 
Inc., by Gary N. Covington, President. 

2006 by Oela Minerals, 

STEPHANIE JACKSON ll 
Notary Pubhc, Stare o f Texas II 

Mv Cornrnt!$1on Expires I 
: L•) >1 2012 

I~ 

•·l 

True & C0rrect Copy of a 
dor-ument on file at 
Reev1::s County Texas, 
Dianne O. Flo,~~ ":.ty Clerk 
Page ~ o~ 
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STATE OF TEXAS 

COUNTY OF 1:>0...\l 0.S 

BOOK 8 16 

:lcOC\ 
, :;iQQ&. by Bruce W. Hunt, President of 

" Notary Public, State 

True & Correct Copy of a 
document on file at 
Reeves C -.unty T~?;Cas, 
Di um.. . Florez, ~~:ty Clerk 
r. e_ -~' of 

Type 0< Print Name of otary 

P~GE 

------------------------ - --- -~ ...... _.,,=-~ -- ---

FILEf_~8_3_5~ ~ 

FILED FOR REC-ORD ON THE 5TH DAY OF MARCH 

,Oft' ft!OOSIOti trolf.JI MIICH Rrn"lllffl'S M s..E, REWTX, 
OIi US( If TH[ llE.'il'M8ED REAi. PROPERTY 11£.tAUSE Of Cll1lt 
OIi ~ l'\tli\lAll!IIM!l l~(Vlfj~f tl!tl8 ff.l'lflloL. 
l}rl 

A. D. 2009 3: 15 p . H. 

DULY~}:~ ~ N THE 9TH~=: OF_ .,..MA ... -... R,..C,..B"--_ ___ _ _ __ A.D. 2009 9: 00 A. M. 

BY: VLJ.J..JIJIJ 1 --;g;ff!~ ,DEPlITY DIANNE 0. FLOREZ, COUNTY CLERK 
~ REEVES COUNTY, TEXAS 
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lne above and forego1<19 ,s a full. true and correct photographic copy ol tht 
1ng1nal record now ,n my law1ul custody and possession. as the~ mz ~ 
hledlre~ d?d ,n the pubhr1e,prds of my olf,ce. lound ,n VOL q.J . 
PAGE D..¥-· THAU ,::i 'J_ . 

. ,t'E'~~ I hereby certified on -fJJ- A. fr n 
t ~~~. DIANNE 0. FLOREZ, COUNTY CLERK t

11 1 REEVES COUNTY, TEXA{1, 

~ BY 'v).jl lJ H.14 {J[lB.nt4_ DEPUTY 
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BOOK 0 6 Pl\GE 

P1lOOUCERS U (bcd-96) TX 

PAID-UP OIL AND GAS LEASE 

THIS AGREEMENT, made and cntcn:d into this~ day of~ 2008, by and betwocn Kevin Louis 
~ .. Les.sor, (wbdher one or morc) whose acld=s is J70S Mossbrook Driye, Keller, Iexas 76148 and 
Pe1ro-HunL L.L.C. as Lessee, (whe1her one or more) whose address is 1601 Elm Sl[ect. Suite 3400 Thanksgiving 
Tower Dallas. Tew 75201-7201 WITNESSETii: 

I. Lessor in consideration of Ten and Noll()() Dollm ($10.00). in hand paid, of the royalties herein 
provided, and of the covc:nanl3 and agrccma,13 ofl..c5scc herein contained. hereby grants, leases and lets exclusively 
unto Lessee for the PUJl)09e of in~pting, exploring, prospecting, drilling and mining for and producing oil, gas 
and n:lattd hydrocarbons. injeccing ps, ~ Olher Oukb and air into sulHurmcc Slnll&, laying pipe tines, building 
taob, power stations, telq,hone lines and olher slJUctUres thereon to produce, save, take cm.: o( trea1, transpon and 
own said products, the following descnl>ed land in llmP C09aly . Texas, to-wit 

All or Stttloa 8, Block C-20, l'llbllc School Land S•rvey, contal•lng 640.0 acres, more or,.,. 

All o r Sedloll 2, Block C-21, Pwblk S<llool Lalld S.rvey, coatai.~ 640.0 ac:ra, aore or lea 

All of Stttlo• 14, Block C-21. Pabtic: S<•ool Lud S.rvey, coablla~ 6,40.0 ac:ra, more or Its, 

All ors«tloa 16, Block C-21, Pabllt Sdool lAlld S.rvey,coetatala1640.0 ac:ra, aon, or lal 

and con1aining ~acres.more or less (hereinafter called "'said land"). 

2. Sobjcc:t ro the ocber provisions hen:in aJlllainod, lhi> !cue shall be for a term of D.a!LG.l yean from 
this dale (called "primary term") and u long~ as oi.l and/or p, is produced in paying quantitks from said 
land hereunder. Paying quantities i, defmed as a (fUlllhml of production which returns a profn to ~ above all 
eos1s and apemes directly Mtrl'bulable to the production from said land. including. but not limited to, the cost of 
producing, trllnSpofting, ~ and marbling said produ<tion and al I Id vaJorcm and production taxes as:,essed 

against the interest of Les3ec, bul excluding bonus, delay rentals, royalty, drilling and completion cost:1. 

3. The royalties to be paid by Lcsocc an:: (a) on oi~ O,..t:o,°' 11/41 ofthal produced and saved from said 
land, the same to be delivered !roe of dmge al the ...,lb or to the ae<lit of Lesaor into the pipeline to which the wells 
may be conncc:IIOd; Lessee may from time to time pwdla,c any royally oil in in ;possession, paying the nwla:I price 
therefor pn:vailing for the field where produced on the dale of purchase; and (b) on gas, including casinghead gas or 
ocher ga,e<i<is substance, produced from said land and sold or used off the premises or in the manufacture of gasoline 
or Giber product therefrom, the marut value al the well of 0,.follrtll ll(i) of the ps ,old or used, provided that 
on gas sold a the well in • bona fide tnnsaction between Lessee and a pany DOI controlled by L=ee the term 
"martct value" shall be an amount realized from such sale. W1Mn gu from a weU apable of producing gas only is 
not sold or used. Lessee shall pay as royally III IIIIOUIII per r- equal 10 $25.00 per net minen.J a,m commencing 0n 
or befon: ninety (90) day, aOc:r completion of ruch shut-in gas weU and amtually lhcnaft.cr; and while such payment 
i, made it wiU be considered thal gas is being produced within the meaning of pan,graph 2 hen,of; provided, 
ho,i,,,ver, it i3 agr-i dud after the end of the primary term hereof; lhi> lcac may DOI be maintained in force and 
effect solely by the payment of shut-in royally for any single period in excess of two (2) ye,n. However, Lessee shall 
be entitled to invok.e the shut-in royally provisions from t.ime to time for periods noc to "".,_i two (2) years, 
provided that Lessee shall have actually markmd gas in paying quantities from said land in good faith after the end 
of each prior period for which LcsJco has paid shut-in gas royalty under thi> lcae. The: tmn "gas only" includes gas, 
di.-illate, condensate, and od>er substances produced from a gas well or a weU classifted as a gas well by the 
Railroed Commission of Texas or ocber govemmemal agencies having jurudiction, bul DOI casing!,c,,d gas or any 
substance produced from any oil weU. Lessee agrees that all gas produced from the !cue premises that i, not 
processed in a plan1 or plants from wh.ich products derived thenlivm and the residue gas is rarably lllocated to the 
lease prcmi>es for the pryment of royalties shall, if ecooomically feasible to do so before the same is sold or used for 
any purpo,e or lrmlSpOf1ed from the leaoe premises, be passed through a convaitional separator desigoed and 
openlcd to effect the maximum cconomical recovery of liquids therefrom and any and all such liquids shall, for the 
l""1""'C of tluJ lcme, be 11-i as oil for royally payment. ~ shall have the Cn,c use of oil. gas and Wlllr:T" from 
said land, except - from Lessor's wc:lb, for lll opcn,lions hercundc,-, acq,t"""""""' n:covc,y opc:rations. and 
the royalty on oil and/or p, shall be computed aftn deducting ony ,o used. All royally on oi~ gas and associated 
hydrocart,ons shall be due and payable to Lessor 'Mlhin three (3) mmths of the dm when initial production from 
any well OOl'.tllllfflCe Tbereafter, royalty shall be due and payable on or befon: the last day of the oecond month 
succeeding the month of produ<tion. In the eVfflt a royalty is oot so timely paid, Lessee agrees that it will pay Lessor 
in- on the amounc so due a the (generally accepc,,d) prime .- pc:r Dllllmn for the royalties so owing, said 
interest to commence on the day fol.lowing the dale such royally i, owing by the terms hereof. Lcssec agrees that au 
royalties acauing under lhi> l...e shall be paid withoul deduction for the cost of producing. plhering. storing, 
sepanding. treating. dc:hy<hting. compressing. proc:es.sing. tnmporting. and Olberwise making the oil, gas and Olher 
productS produced bc:reundcr ready for sale or use. 

4. Thi> is a paid-up oil and gas lease and no delay n:ntaJ., an: due and payable bc:reundcr. 

S. If prior to discovery of oil or gas on said land ~ should drill a dry hole or holes lhcr-, or if aflc:r 
discovery of oil or gas the production then,of should ._ from any .....,, this leme shall n:main in force as long as 
additional drilling or re-worlcing opcnrions an: ~ upon said land with no c:c:mlion for mon: than ninety (90) 
day, in a good faith etron to di,coVtt and produce o il and/or ps, or (if it be with.in the primary tam) Lessee 
commences or resumes the payment or tcndc:r of rentab on or before the rental paying dale next ensuing after the 
expiration of one monlb from dale of completion of said dry hole or holes or the cessation of production. If. a the 
expiration of the primary tcnn. oil and/or gaa i, oot being produced on Aid land but 1- i, then mpged in actual 
drilling or re-wortcing opentions on said land this ~ shal.1 remain in force so long a., opcnlions .-. ~cd 

189 
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document on file at 
Repves County Texas, 
Dimne O. Florez. County Clerk 
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with no cessation of more than ninety (90) consecutive days, and if Ibey result in the produ.ction of oil and/or gas, so 
long lhereafler as oil and/or gas is produ.ced in poying quantities from said land. 

6. Aller the discovery of oil and/or gas on said land, Les.,cc shall further develop said land as a reas-0nably 
prodalt operator would do in the same or similar cil'Ctlll\SQnces. Lessee shall adequately protect the oil and gas 
Wldcr said land from drainage from the adjacent lands or leases. In the event a well or wells producing oil and/or gas 
in paying quantities should be brought in on adjacent land and draining the lease pn:mises, Lessee agrees lO dril I 
such oflset wells as a reasooably prudent operator would drill under the same or similar cU'CUIDSUll'lceS. Neither the 
boous, delay rentah, nor royalties paid oc to be paid bemmdcr shall relieve L=c from the obligation herein 
expressed, and for such purpose Lessee shall be required to drill as many wells as the facts may justify aod to the 
depth or depths necessary for effective protection against undue drainage by othes· wel on adjacent lands or leases. 
In lieu of drilling 111 off-set well, Lessee has the option co release the off-set proration unit only as presaibcd by the 
by the Railroad Commission of Texas. Nothing herein shall require Lessee to drill an off-set well when: Lessee has 
ao ex isling well producing oil or gas on a proration unit on the lflased land at the time of completion of a well on an 
adjoining proration unit to the leased land(,) . 

7. Lessee shall have the exclusive right to build, operate and maintain pits, rescrvo~ pickup stations and 
plantll for the purpo9C of picking up and conserving the wute oil that flows down the creeks, ravines and across the 
land c:mbrw:ed in this lease, if said oil is produced from lands covered by Ibis lease, 11nd Lessor shall be cntilJed to 
receive the royalty bereinbefore l'CSCfVed on all sucb oil so saved . 

8. Lessee shall have the right at any time during or within 120 day, after the expiration of this lease to 
remove all property and fixtures plaocd by Lessee on said land, inc luding the righl to draw and remove all aising. 
When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled 
within one thousand (1000} feet of any residc:oce or barn now on said land without Lessor' s conscnL 

9. The rights of either party hen:W'.lder may be assigned in whole oc in part md the provisions hereof shaU 
extend to their be~ successon and assigns. but no change or division in ownership of the land, rentals, or royalties, 
however IICCOlllplishcd, sbalJ operaLe to enlarge the obligation oc diminish the rigllls of Lessee. No sale or ~ignmc:nt 
by Lessor shall be binding on Lessee until Lessee shall be furnished a copy of lbe mcorded instrument evidencing 
same. In the event of assignment of this lease as to I segregated portion of said land, the rentals payable hereunder 
shall be lpp(lftioolble as betWl:ICO lbe several leascbold owncn rmbly according to the surface area of each, and 
default in rental payment by one shall not affect the righb of other licaschold owncrn hereunder. Lessee shall give 
Lessor prompt written notice of any assignment of this leaac IS co all oc any portion of the lands covered bcrcby, and 
such notice shall be ICCOIDplllied by a true copy of the instrument elfccting such assignmad within sixty (60) days of 
its recording in the county records. AJI rights, covenants, and obligations of each party hereunder shall extend to and 
be binding upon the heirs, succesaors and uaigns of such party. Lessee shall have thc right at any time to surrender 
this Leu:, in whole or in part, co Lessor by delivering or mailing I releaac hereof co Lessor, oc by placing a n:lease 
thcrc:of of record in the county in which said land is located; thcrcupoo Lessec shall be relieved from all subsequait 
obligations, express oc implied, of this agreement as to the acreage so sumodaed, and thereafter the raJtals payable 
hereunder shall be reduced in the proponion that the acreage covered bcrcby is reduu,j by said release oc releases. 

I 0. Notwithslanding anything to the contrary herein conlained, at the expiration of the primary term hereof; 
this leaac shall taminale as to (I) all depths below I 00 feet below the producing peiforatiom in any pnnlion unit 
upon which there is I well producing oil and/or gas in commercial quantities, and (2) 111 lands which arc not included 
within a proration unit established by the Railroad Commission of the State of Texas a wells producing in 
commercial quantities, unless Lessee is engaged in drilling oc rewortcing operatioos. If Lessee is, at the c:xpinltioo of 
the primary tam, cnpgcd in actual drilling opcntiom, this lease shall remain in full force and effect as to all lands 
covered hereby for so long as such operation, continue to completion or abandonmcot and for so long thereafter as 
operations for drilling are conducted with no more than 120 days elapsing bciwecn tbe completion or abandonment 
of ooc well and the commencement of actual drilling opentiom of another well. A well shall be determined to be 
completed on the day lessee releases the drilling rig used to drill such well, or the date such rig is moved off the 
location, whichever dale occur, first; and I well shall be determined to be connmccd wbm such well is spudded. 

11. Al the expiration of the primuy tmn of this lease or when lessee cea:.es continuous development as 
provided in Paragraph I 0, wbicbcver is the lalcr date, this lease will terminate as to ,itt rights except those covering 
from I 00 feet above to I 00 fffl below producing perforations in each producing prontion unit. 

12. In the event Lessor considers that opcn&ions, either express oc implied, are not at any time being 
conducted in compliance with this lease, Lessor sbalJ notify the Lessee in writing !letting out specifically in what 
respect Lessee has breached this contract, and Lessee, if in deC.Uh, shall have sixty (60) days after such ootice in 
which co comply, or commence to comply, with the obligations imposed by virtue oftihis instrumcnL 

13. Should Lessee be prevcnled from complying with any express or impli,:,d covenant of this lease, from 
conducting drilling or rcworlcing opc:nliom Iba-eon or from producing oil oc gas therefrom by reason of scarcity of 
or inability to obtain oc to use equipment or material, or by opentioo of fon:e majeure, any federal or state law oc 
any order, rule ot regulation of governmental aulhority, tbeo while so prncnled, Lessee's obligations hcrcuoder shall 
be suspended, and Lessee shall not be liable in damages for failure co comply t!Mnwith; and this lease shall be 
extmded while and so loog as Lessee is invented by any such cause from colducting drilling or rewomng 
operation, on or from producing oil 04' gm from the 1ca,e prani1C1; provided that 1...esxe shall never be relieved 
from the payment of 1DOual shut-in rental hereof so a, to keep this lcasc in fon:e ia the absence of actual drilling 
opcntions. 

14. ~ agrees to furnish to Lessor daily drilling reports, copies of all logs run, surveys made, and any 
other well information pertaining to wells drilled on said land and copies of rcporU and form., filed by Les.._ with 
the Slate rcgulaaory agaicies in conncction with such wells. Lessee also agrees to furnish Lessor copies of all title 
opinions, title reports, drilling opinions, division order opinion, and any and all relattd documents or reports. Les,or 

8gn,c3 to hold all such infOl'lDllioo conf~I so long as this i- is in fon:e a, to any part of said land, oc ninety 
(90) day, after the expiration of the primary term md/or continuous drilling. which ever is ~first. 

True & Currect Copy of a 
document on fil at 
Reeves County Texas. 
Dian ~ '-' · f lo1 •. aunty Clerk 
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15. Lessor hereby warrants and agrees to defend the title to said land by, through, and under Lessor, but not 
otherwise. If Lessor owns an interest in said land less than the entire and undivided fee simple estate therein, then the 
royalties and rentals herein provided shall be paid Lessor in the proportion which Lessor's interest bears to the entire 
and undivided fee simple estate therein. Lessee, al its option, may discharge any tax, mortgage or other lien against 
Lessor's interest in said land, either in whole or in part, and in event Lessee does so, Lessee shall be subrogaled to 
such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same. 
Lessor shall have and hereby retains a first I ien upon all oil or gas produced from the lease premises and attributable 
to the undivided interest covered hereby, to secure the payment of al.I royalty and other amounts that may become 
due hereunder to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this 
lease or any portion then,of as to oil and gas, or either oft.hem, with any other land, lease or leases in the immediate 
vicinity, as herein provided. Units pooled hereunder shall conform in size with those prescribed or permitted by the 
Railroad Commission of Texas, or other lawful authority, for the drilling or operation of a well at a regular location 
or for obtaining maximum allowables from any well to be drilled, drilling or already drilled, provided however, th.at 
Lessee may form pooled units for horizontal wells below th.e base of the Wolfcamp formalioo comprised of 640.00 
acres, plus a tolerance of I 0%,. Lessee undcf- the provisions hen,of may pool or combine acreage covered by this 
lease or any portion then,of as to oil in any ooe or more stnita and as to gas in any one or more strata. Lessee shall 
file in the appropriate C01D1ty, an instrument describing and designating the pooled acreage as to a pooled unit; and 
upon such recordation, the unit shall be effective as to all parties bcrelo. Lessee Bl its option may exercise its pooling 
option before or after commencing operations for or completing an oil or gas well. Any such operati005 on lands 
ultimately included in the pooled unit shall be c:oosicbcd as opentiom fur drilling on or production of oil or gas 
from land covered by this lease. For the purpose of computing the royalties payable under this lease, there shall be 
allocated to the land covered by this lease 1111d included in said unit, a pro rata portion of the oil and gas, or either of 
them, produced from the pooled unit after deducting that used fur openti005 on the pooled wiit, such allocation shall 
be on an acreage basis, meaning Ihm: shall be allocated to the acreage covered by this lease 1111d included in the 
pooled unit that pro rBla portion of the oil and gas, or either of them, produced from the pooled unit which the 
nwnber of surface acres covered by this lease and included in the pooled unit bean to the total nwnber of surface 
acres i.ncluded in the pooled wiit. Notwithstanding anything herein seemingly to the contrary, in the event Lessee 
pools only a portion of the acres in this lease, then in such event the pooled po.rtion and the unpooled portion sha ll 
each be treated 1111d considcf-ed as a separate 1111d distinct lease fur the limited purpose of paying sbw-in royalties and 
perpetuating said leases by drilling productioo or rewortcing operations. Should pooling occur, the payment of any 
subsequent shut-in gas royalties shall be based on the number of acres then covered by each separate lease. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR 

L- ci~ ~ 
Kevin Louis Roberson 

STATE OF TEXAS 4-
COUNTY OF ~ f Cl,~ I 

§ 

§ 

The fo~ng instrument was aclcnowledged before me on this --~~t.~A~----- day 
of Jee~- b t2 L , 2008, by, K~l.n Lo•b Robcnoa. 

My commission e,q,ires: 

- - ~ - - Ii • 9: i9 Ill&; I -,,,,--~~P.9--~----------.... l .,,_ ____ ..., .... .......... ....,. .... .. ·-·--· ., ... .... * , 4516 FILE ____ _ 

1'ILIID - UCORD OIi THE ___ l_6_TH ___ _ DAY QF_ o_c_T_O_B_E_·R _ _ _ ___ A . D. 2008 4: 35 P. "· 

DIJLt /lkrollDl!I> DI< * ~nT DAY or_ O_C_T_O_B_E_· R _ _ _ _ ___ A. D. 2008 9: OOA. M. 

IY : \:' ~,\L~t 1h ~ ru' ~)DEPUTY DIAJDIE 0 . FLOREZ. COOJITY CI.Ell 
, REINES COUIITY, TllA:S 

-- ,---- True & Co1Tect Copy 9[ a 
document on file at 
Ree 'CS County Texas, 
Dianne o. florcz, County Clerk 
Pago 2- of ._.3 -
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FILE# 4515 

PROOUCERS II (bccl-96) nc 

PAJD-UP OIL AND GAS LEASE 

THIS AGREEMENT, made and entered inlo thi.1 2ll!! day or~ 2008, by and between Kl!llmJx 
Robqsog R.eyno)ds, &S Lessor, ( wbctha- ooe or more) whose address is 24649 Kings Canyon Square, Aldi~ Yirg.i~ 
m and Pecro-Hunt. L,L.C, a. Les.,«, (wbcthc:r one or more) whose address is 1601 Elm Sl[CCL Sui1c 3400, 
'TJyuwgjvjng Towq DaUa.,, Tew 7.52QJ -72QJ WITNESS.Elli : 

I. Lessor in consid<ntion or Ten and No/100 Dollln ($10.00). in band p&id. or the royalties herein 
provided, and or the covenants and agn,cmc:nts or Lessee herein coowncd, hereby grorus, leases aod lets exclusively 
wito i.- for the purpoee or investiplina. e,q,lorin& prospecting. drilling aod mining ror and producing oil, gas 
and ~!ailed bydroca,t,ons, injecting ps. -. Olbcr fluids aod air inlo sub-surface sm&a, laying pipe lines, building 
tanb, powa- -.icm, telepilonc lines and Olbcr ltnlcllR:s tbcr-, to produce, save, take care of, bal, trmsport and 
own said prodllcls. the following cbaibcd land in Bmn Coyty , Texas, to-wit: 

All orSectloa I, Blodl C-20, hbllc ~ IA•d Sarvey, ..,.talaiq 640.0 acra, aore or Ins 

AU ors«tloa 2, Block C-1 1, Pabllc Scllool l.Aad Suvcy, eoatalalaa '40.0 ac:ra, aore or la.I 

AU orSecUoa 14, Blodl C-21, hblit ~1 1.Aad Sarvey, coatalaJaa '4e.O ac....., aore or leu 

and conlaining ~ acres, more or less (hereinafter called "said land"). 

2. Subjec:1 to the Olbcr provisions herein COlllaincd, this lease shall be ror a tam or nm_m ycan from 
this dal.c (called "primary tamj and as long lhercaJlcr as oil and/or g.as is produced in peyina quantitlcs from said 
laod hereunder. Payina ~ is dcfll*I a a cri-- of prodl,ctlon which rduml a profit to 1-above all 
costs and c:xpemos dinctJy Mttibuablc to thc prodllction from said land, includin&. bul - limited to, the C05I or 
producing. lJWllporting. treating. and marbting aald produClion and alJ ad valorem aod production tucs auessed 
apinsl the .-at of .._ bul cu:luding bonus, delay rmlals, royally, drilling aod completion costl. 

3. The royalties to be peid by Lessee.-..: (a) on oi~ Qn:[pl[tll llffi oftbal produced and saved from said 
land, the same to be delivawd 6.. or tharp a1 tbc -us or to the a-edit ofLaaor inl<> lbe pipoliDc to which the wells 
may be COIIDCCled; Lessee may &om time to time pwdlasc any royally oil in its posscmion. peyina the mar\ct price 
tbcn:for ~ling for the field \Obere produced on the dal.c ofpurcba5c; and (b) on gas. inchacling casingbcad gas or 
ocbcr pooo111 aubocance. produced &om aaid land and aold or used offuie premises or in the manufacture of psolinc 
or ocbcr producl dacrcfrom, tbe mar1cel vaJuio • the -U of Ott:'911111 (l{il of the ps aold or ..-1, provided Iba& 
on gas sold al the -11 in a bona fide lransKtlon l,ct,..,.., Lcsacc md a party DOI c:cnaolJed by Lessee the 1am 

"rnlfUl value" shall be ., IIIIOWII ,-Jia,,od from such sale. Where pa from a ...,u capable of producing ps only is 
DOI sold or med, Lessee shall pay as royalty m _,_per)_. equal IO S2S.00 per 11d mineral acn, c:ommax:ing on 
or bcforo ninety (90) day, a&r completion of such abut-in gas well and 11111ually thereafter; and while such peymcnt 
ii made ii wiU be eoo&ldm,cl that pa ia being produced within the -ing or pangrapb 2 blnof; provided. 
""-ver, ii ia agn,ed tbal a1lff the end of the primary tam bcn,o( this leDe may DOI be mainiaJncd in force and 
clTec:1 solely by the paymmt of sbl&-in royalty for •Y single period in excess of two (2) y<s>. Howew:r, Lessee shall 
be enlitJed to invob lbe lhul•in royalty provlslono &om time to time for periods DOC IO OX<* two (2) ,,..., 
provided Iha& Lessee sball bave actually marutc,d gas in paying q1a1tities from said land in gi,od faith alla the end 
or cacll prior period for which Lessee has peid lh1.11-in ps royalty under this lease. The 1am ~gas only" includes gas, 
distillale, condemme, and ocbcr ........._ producad from a gas -11 or a well c luaiCMd u a gas ..,11 by the 
lwlroad Commission of Texas or Olbcr govcmmcmal agencies baving jurisdiction, bul noc caaingl,md ps or any 
substance produced from any oil well. Lc:sseo agrees thal all ps producc,d from the leDe premisea that is no1 

procmed in a plant or plmm from which prodlacu clsived therefrom aocl lbe residlae ga is .-.ia.bly al localod to the 
leDe pn:mises for the paymm1 of royallJa sball, ;r oc:oaomically r..siblc IO do so bcfin lbe ane is sold or used for 
any purpose or tnaupon.cd from the lcue ~ises, be p,wcd through a conventional !CJ)ll'8IOr designed and 
opcn&ed to effiocl the maximum cconomicaJ n,covcry or llquida tbcn:from and any and all audl liquids lhal~ for the 
pwpo,,e or this lcaoe, be tr-..1 u oil for royally payma,1. 1- lhall have the free ust of oi~ gas and wascr from 
said land. acq,t - from Lessor's - 11s, fer all op<t-.iom ba-eundl:r, e,u:ept sa:ondary n,covery opcntions. and 
lho royaliy on oil rod/or gas shalJ be~ allor cloducting my oo uocd. All royalty on oil, ps and o.saoci.oted 
bydroc:art,ons sball be due and payable to Lessor within three (3) mon&hs of the dale when inillal produCl.ion &om 
any well c:ornmenr.es. Thcrcafttt, royally sball be cliac and payable on or befon, the las! day of the sccood month 
~ the maadi of production. In dae CMaJI a royally ia DOC 10 timely p&id. 1-ogre. that ii will pay Laaor 
inl«cst on the amoua1 so CM • the (g,omnlly accc,pl8d) prime ...aa.c per annum for the royaltia so owing. said 
intr:rest to carnmmce on the day followiog the dafe such royalty ia owing by tbc tams hereof. 1.-..,_ tbal all 
royalties accnb08 ... this i.sc sball be peid wilboul deduction for tbe COIi or producing. ......... storina. 
sq,alliQg. lrealq. dd,ydnting. cunpres.,q. proceuing. tnnportin8, and oCbenrile ..... the oil, ps and odicr 
producu produced hereunder n:acly for sale or use. 

4. This ii a puk,p oil and ps lcue and no delay rcnl.als are CM and payable hcn:omdcr. 

5. lf prior to diocovuy of oil or gas on said land Lessee lhoold drill a dry bole or boles thereon. or if afto 
disco.wy of oil or ps the prodllction th,nof shollld ~ from any cau1e, this lea,e lhall ,-i,, in force as long &S 

additional millina or r&-womn& operaions IR conducted upon said land with IIO COSSlbOft lor - Ihm ninety (90) 
days in a good faith effort IO dioco- and procs..:e oil aocl/or gas. or (ir it be within tbc primary 1am) Laacc 
c:oam,mca or .--.mes tho parr- or ~ or rcncala on or before the renlaJ peyina dale ant -»11 alls the 
cxpirmion of one monm &om du or compldion or said dry bole or boles or the CCUllion or produclion. If, • the 
apinlion of tbe primary 11ml, oi.1 rod/or ps is DOI being produced on said land bul a.- ii Ihm mppd ID acwaJ 
drilling or re-working op<t-.iom on aid land this 1ea,e shall remain in force so long as~ - JlR*Cl*d 
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with no cessation of more than ninety (90) consecutive days, and if they result in the production of oil and/Of" gas. so 
long thereafter as oil and/or gas is produa:,d in paying quantities from said land. 

6. After the discovery o f oil and/or gas on said land, Lessee shall furtheT develop said land as a reasonably 
prudent operator would do in the same or s imilar cin:~. Lessee shall adequately protect the o il and gas 
under said land from drainage from the adjacent lands or leases. In the event a well or wells producing oil and/or gas 
io paying quantities should be brought in on adjacent land and draining the lease premises, Lessee agrees to drill 
such offset wells as a reasonably prudent operator would drill ~ the same or similar circumslances. Neither the 
boous, delay n:ntaJs, nor royalties paid or to be paid hereunder shall relieve Lessee from the obligation herein 
expressed, and for such pwpose Lessee shall be mquired to drill as many wells as the facts may justify and to the 
depth or depths necessary for effective protection apinst uodue drainage by other wells on adjacent lands or leases . 
In lieu of drilling an off-,et well, Lessee ha the option to release the off-«t proration uoit only as prescribed by the 
by the Railroad Commission of Texas. NOlhing herein shall~ Lessee to drill an off-set well where Lessee has 
an existing well producing oil or gias on a proration uo.it on the leased land at the time of completion of a well on ao 
adjo ining proration unit to the leased land(s) . 

7. Lessee shall have the exclusive right to build, operate and maintain pits, resttvoirs, pickup stations and 
planu for the purpoae of piccng up md conserving the Waslm oil that flows down the creek!., ravines and amm the 
land embraced in this leae, if said oil is produced from lands covered by this lea5e, and Les3or shall be entitled to 
receive the royalty hereinbefore reserved on all 5UCh oil 50 saved . 

8. Lessee shall have the right at any time during or within 120 days after the expiration of this lease to 
remove all property and fmures placed by Lessee on said land, including the right to draw and remove all casing . 
When required by Lessor, Lessee will bury all pipe lines below ordirwy plow depth, and no well s.hall be drilled 
within one thousand (1000) fffl of any residence or barn now on said land without lessor's conseoL 

9. The rights of either party bemmder may be assigned in whole or in part and the provision, hereof shall 
extend to their heirs, successors and assigns, but no change or division in ownenhip of the land, rentals, or royalties, 
however accooiplished, shall opcnae to enlarge the obliption or diminish the righb of lessee. No sale or assignment 
by Lessor shall be binding on Lessee ootil Lessee shall be furnished a copy of the recorded instrument evidcocing 
same. In the event of assignment of thia lease u to • aegregated portion of said land, the rentals payable hereunder 
shall be apportionable as ~ the several leasehold ownen rmbly according to the surface area of each, and 
defiwlt in rental payment by one shall not affect the rights of odxr leaxbold ownen hereunder. Lessee shall give 
Lessor prompt written notice of any assignment ofthil lease• to all or any portion ofthe lands covered hereby, and 
such notice shall be accompanied by a true copy of the inslrument effecting such assignment with.in sixty (60) day, of 
its recording in the county records. All rights, coverwits, and obligation., of e.teh party hereunder shall extend to and 
be binding upon the heirs, 5llCCesaon and assigns of such party. Lessee llhall have the right at any time t.o surrender 
this lease, in whole or in part, ID Lessor by delivering or mailing a release hereof to Lessor, or by placing a release 
thereof of record in the county in which said land is localed; tbtnupon Lessee shall be relieved from all subsequent 
obligations, express or impl.ied, of this agreement as to the acreage 90 surrendered, and then.ner the rentals J)ll}'llble 
hereunder shall be reduced in the proportion thlll the acreage covered hereby is reduced by said release or releases.. 

I 0. Notwithstanding anything ID the contrary herein conlaincd, at the expiration of the primary term hereof, 
this lease shall terminate as to {I) all depths below 100 fed below the producing perfontion., in any proration unit 
upon which there is a weU producing oil and/or gas in commercial quantities, and (2) all lands which are not included 
within a proration uoit established by the Railroad Cormnission of the State of Ten, for wells producing in 
commercial quantities, uoless Lessee is enpged in drilling or reworking operatiom. lf1- is, Ill the expiration of 
the primary term, engaged in actual drilling operations, this lease shall remain in full force and eff'ect as to all lands 
covered hereby for so long as such operations cootinue to completion or abandonment and for so long tbcn:after as 
operations for drilling are conducted with no more than 120 days elapsing between the completion or abcndonment 
of one well and the commencement of actual drilling operation., of another well. A well shall be detennincd to be 
completrid on the day lessee releases the drilling rig used to drill such well, or the date su,ch rig is moved off the 
location, whichever date occun tint; and a well shall be deu:nnincd to be commenced when 5llCh well is spudded. 

I I. At the expiration of the primary term of this lease or when le,scc ceases continuous development as 
provided in Paragraph I 0, whichever ia the later date, this leasc will terminate u to all rights except those covering 
from I 00 fffl above to I 00 feet below producing perforations in each producing proration unit. 

12. lo the event Lessor considers that operations, either exp=, or impl.ied, are not Ill any time being 
conducted in compliance with this lease, Lessor shall notify the 1..- in writing aetting out specifically in what 
respect Lessee has breached this COlll1aCt, md '--· if in defanlt, shall have sixty (60) days after such notice in 
which to comply, or commence to comply, with the obligations imix-cl by virtue o f this instrument 

13. Should Lessee be prevented from complying with any exp=, or implied covenant of this lease, from 
cooducting drilling or rewooong operations thereon or from producing oil or ga, thermom by l"C&'IOll of scarcity of 
or inability to obtain or to use equipment or malerial, or by operation of force majetn, any federal or !bile law or 
any order, rule or regulabon of govemmeola.l authority, thco while so preveoted., Lessee's oblipion., hereunder shall 
be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be 
extended while and 50 long as Lessee is prevented by any such cause from cooduct:ing drill ing Of reworong 
~ on or from producing oil or P'I from the I.ease premises; provided that Laace shall never be relieved 
from the payment of 11DDual shut-in rental hereof so u to keep this lease in force in the absence of actual drilling 
operation.,. 

14. Les,ee agrees to furnish to Lessor daily drilling reports, copies of all logs nm, surveys made, and any 
odxr well information pertaining to welll drilled on said land and copies of repom and forms filed by Lessee with 
the 5blle regullllory ageocies in connection with such wells. L.- also agrees to furnish Lessor copies of all title 
opinioos, title reports, drilling opinions, division order opinion., and any md all related documents or repom. LeMor 
ag,as to bold all such information confidential 50 long as this 1- is in force as to any part of said land, or ninety 
(90) days after the expiration of the primary term and/or cootinllOUS drilling. which ever is fint. 
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15. Lessor hereby wammts and agrees to defend lhc title to said land by, lhroush, and under Lessor, but not 
olherwise. I f Lessor owns 1111 interest in said land lc:M than the entire and UDdivided fee ::imple estaSe therein, Ihm the 
royalties and rentals herein provided shall be paid Lessor in the proportion which Lessor's interest bean to the entire 
and wtdividod fee s imple estate therein. Lessee, at its opt.ion. may discharge any lax., mortgage or other lien agllinst. 
Lessor's interest in said land, ei~ in whole or in part, and in event Lessee does so, I.es.see shall be subrogaled to 
such lien with the right to enforce same and apply rentals and royalties accruing hercllllder toward satisfying same. 
Lessor shal.1 have and hereby retains a first lien upon all oil or ps produced from the l(ase premises and attributable 
to the widividcd inkn:st covered hereby, to secure the payment of all royalty and other IIIDOUllls that may become 
due hen:undcr to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covcmi by this 
lease or 111y portion thereof u to oil and gas, or e i~ of them, with any other land. leuse or leases in the immedialC 
vicinity, as herein provided. Units pooled bm:undc:r shall confonn in size with those presaibcd or permitted by the 
Railroad Commission of Texas, or otbc::r lawful authority, for the drilling or opcntion o f a weU al a regular location 
or for oblaining maximum aUowables from any well to be dri lled, drilling or aln,ady drilled, provided however, that 
Lessee may form pooled llllib for horizomal welb below the t..e of the Wolbop fillDlllrioa compriacd of 640.00 
aaa, plus a tolenncc of 10%. Lcsaec under the provisions hereof may pool or combine aaage cova-ed by this 
lease or 111y portion tbcreof as to oil in my ooe or more strata aod as tops in any ooe or more ltrala. Leslee shall 
file in the appropriate county, an insuumc:nt dcxribing aod designating the pooled acreage as to • pooled unit; and 
upon such rccordation, the tmit shall be effective as to all parties hereto. Les.,ce al its 11.;,tion may exercise its pooling 
option before or after commencing operations for or completing an oil or pa H II. Any such operations on lalKb 
ultimJtcly included in the pooled tmit shall be coosideRd as opentiom for drilling en or productioo of oil or ps 
from land covered by thi, lease. For the purpose of computing the royalties payable ~:oder this lease, there shall be 
allocated to the land covend by this lease and included in said uoit, a pro rata portion of the oil and gas, or either of 
them, produced from the pooled unit after deducting that med for operatiom on the pooled unit, such al location shall 
be on an acreage buis, meaning then: shall be allocaJcd to the acragc: covered by 'this lease and included in th.e 
pooled llll.it that pro rata portion of the oil and ps, or eithci" of them, prodooDd mo the pooled wiit wrucb the 
number of surface aaes oova-ed by this lease and included in the pooled unit bean r.o tbe tog} IIUIDber of surface 
acres included in the pooled unit. Notwilhmnding anything herein seemingly to the COllll"al'y, in the event Lessee 
pools only a portion of the aaes in !hi, lease, then in such event the pooled portion md the 1mpooled portion shall 
each be tl'NtOd and coosiderad as a separue and distinct leuc for the l.imiu,d purpose o f paying shut-in royalties and 
perpc,tualing said leases by drilling production or rwwomng operabOIIS. Should poolmg oa:ur, the peyment of any 
subsequent shut-in ps royalties shall be based oo the oumber of acres lhe.n cova'ed by each separate lease. 

IN WITNESS WHEREOF, this instrument is executed oo the date first above writtm. 

LESSOR 

~,~~r 
STATE OF ~ \fr'f~\V\\ C\ 

COUNTY OF LO U cl O u (\ 

§ 

§ 

of 
~ 1 The foregoing instrument was acknowledged before me on this ______ 0.,.3'--- - day 

~ f l 'MW • 2001, by, Kiaberty Roberwe Reyaolds. 

-------- --- .,... _____ __ .... ,. __ ...., __ __ ·-··--PILKI 45 15 .. 
1'ILID IIOII. UCO&D OIi DIE __ 1_6_T_R ___ DAY ffP ___ O~C~T=O~B=E=· R~ _____ A. D. 2008 4 • 35 p N. 

DAY OP 

DKPOTY 

OCTOBER A. D. 2008 9 • ao A N. 

DIAJIIIE 0. FLOUZ, COOffY CLEll 
11.D.YES CODffT . Tll.&S 
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FILE# 4511, 

PAID-UP OIL AND GAS LEASE 

TIIJS AGREEMENT, made and entered into this ll!h day or Al!&Jm, 2008, by and between I£!J! 
lll!l;khokler Kina. as Lessor, (whether one or more) whose eddrcs.s is 803 Palomino. Midland, Texas 79705 and 
Petro-Hunt, LL.C .. as Lessee, (whether one or more) whose addrcs.< is 1601 Elm Stn:et. Suiw J400 lllalwgivjng 
Tower. Dallas, Tew 75201-nOJ WITNESSETH: 

I. Lessor in considcntion or Ten and No/100 Dollars ($ 10.00), in hand paid, or the royalties here in 
provided, and of the covenants and agr,:cments of L=ce hercin contained, hercby grants, leases and lets citcl""ivcly 
unto Lessee for Che purpo,e of in~gi,ring. exploring. prospccting. drilling 111d mining for and producing oi~ g;,.s 
aod rellb:id hydrocarbons, iojecting gas. waters, Olher fluids aod air into sub-surface 511m, laying pipe lines, building 
tanks, power smtiom, telephone I~ and Olher SlruC1urcs !hereon to produce, save, take care of, tn,at, tnmsport and 
own said products, the following dcocnlicd laid in Rqva Co!IIJ. Texas, to-wit 

All of SedJoa 11, BkKk C-10, P,,bJic: Sc.bool Land S•rvey, containing 640.0 acnes, mon: or Jes., 

All of SedJoa l., Blad, C-2 1, P,,bllc Sckol Luci Samy, coetalal91 640.0 ac:.ra, mon: or lrsl 

All of Sectloa 14, Bl«k C-2 1, Public: Sc..bool Laad San,ey, contaiilag 640.0 u ra, aon: or ie.. 

All or Scctlot, 16, Blod C-21, P,,bllt Sdiool Laad San,ey, coetabllllw 640.0 acra, aon: ar las 

and containing~ acres. mon: or less (hereinafter called "said land"). 

2. Subject to the other provisions herein conai.ined, this lease shall be for a lmn of Il!!:tt.Ql years from 
th.is dale (called "primary term") aod IS long tbercafta IS oil aod/or gas is produced io paying qlllllti1ies from said 
land hemuxler. Paying quantities is defmed as a q,mrtum or production which re1..-ns a profit to Lessee above al l 
COSlll aod c:xpcnscs directly attributable IO Che production from said land, including. but DOI limiud to, the COSI or 
producing. cransporting. treating. and nwtccting said production and al l ed vaJonm and production taxes assessed 
apinst the In- of Lessee, bul excluding bonus, delay m:ttals, roy11Jty, drilling and completion costs. 

3. The royalties to be paid by Lessee are: (a) on oil, Q,ie-fo,rtll Cl/fl ofthal produced and saved from said 
land, the same to be delivm,d free of charge al the wells or to the credit oftes,or into the pipeline lo wh.ich the ...,11, 
may be COIDIClrd; Lcs9ce may from time to time pwcl,- any royally oil in ib ~ion, paying the matet price 
therefor Jn"liling for the r.eld wh<n produced on the dale of pun:ha,e; and (b) on gas, including casingbend gas or 
Olher g&1<lOIIS subslance, produced from said 1and aod sold or used otr the prembes or in the manur.cturc of gasol ine 
or other product therefrom, Che martet value al the ...,11 of o..&,rtll {l/4} of the gas ,old or used, provided thal 
on gas sold al the well in a bona fkle tramactioo between Lessee and a p,,r1y DOI controlled by Lc!scc the term 
"man.et value" shall be an amount realized from such sale. Where gas from a well ...,.i,1e of producing gas only is 
ooc sold or used, Lessee shall pey u royalty an llllOUIII per,- equal to ru.oo per net mineral acre commencing on 
or before ninety (90) days after completion of such shut-in gas well and annually tben:after; and while such payment 
is made it will be considen,d that gas is being produced within the meming of paragraph 2 hereof; provided, 
bow.over, ii is agn:,cd thal after the end of the primary term hereof. this lease may DOI be maintained in force aod 
effect solely by the paymcm of shut-in royalty for any single period in n~ of two (2) ~ - However, Les3cc shall 
be entitled to invoice the shut-in roy1llty provisions from time to time for periods DOI IO n«-d two (2) ~ 
provided thal Lessee shall have actually mar1tcl2d gas in paying ~ from said land in good faith after the end 
of each prior period for wltich i...._ has paid shut-in gas royalty under this lea9e. The term •gas only" includes gas, 
distilla&e, condcnsale, and other subslanoes produced from a gas well or a well classified IS a gas w,,II by the 
lwlroad Commissioo of Texas or Olher govemmeutal agencies having jUNdiclion, but DOI casinghead gas or any 
subslance produced from any oi l well . Lessee 881""' thll all gas produced from Che lease premises thal is not 
procesae<! In a plant or plants from which products derived thcrefrom and Che residue gas is ratably allocated IO the 
leaac prembes for the paymmt of royalt.ies shall if economically f-ible to do so before the sane is sold or used for 
any purpose or tran5porled from the lease premises, be pasJed through a conventional sepentor dcsigped and 
operated to effect the maximU111 economical recovery of liquids thm,from and any and all such liquids shall for the 
purl)090 of this lease, be Irma! IS oil for royalty paymcnt. Lessee shal.1 ha~ the free use of oi l, gas and wmr from 
said land, cx.cc:pt wm:r from Lessor 's wells, for all opcntioM hereunder, cxcq,c secooclmy recovery opentions. and 
the royalty on oil aod/or gas shal.1 be compuled after deducting any so ,-:I. All roy1llty on oil, gas and as,ociated 
bydroc:art,om shall be due and pay1lble 10 Lessor wnhio thfte (3) monlhs of the dm wha, initial production from 
any wdl c:ommcoces. Thereafter, roy1llty shall be due aod pey9ble on or before· the last day of the ,ccond month 
succeeding the mondi of production. In Che event a roy1llty is nol so timely paid, Lessee 881""' thll it will pay l..essor 
inm'eSt on Che amount ,o due II Che (ga,enlly accq,cc,d) prime ..,., per amum for the royalties ,o owing. said 
in~ 10 commence on the day following the dale such roy1llty is owing by the terms bc:rcof. Lc!scc ag,= that all 
royalt.ies accruing under this lease shall be paid without doductioo for the cosa of producing. glllbaing. storing. 
separwting. treating. delJydr-.in& compresaing. processing. transpor1lng. and olhenrise making the oil gas and Olher 
products produced bercunder ready for sale or use. 

4. This is a paxk,p oil and gas leme and no delay rentals are due and payable hercundtt. 

S. IJ prior to discovery of oil or gas on said 1and Les,ec should drill a dry bole or boles thereon, or if aOcr 
discovery of oil or gas the production then,of should ceaoe from any cause, this lease shall remain in force IS long IS 

additiooal drilling or ro-wort:ing opcntiom an: conducted upon said land with no ct:SSllion for more than ninety (90) 
days in a good wth effort to discover and produce oi l and/or gas, or (If it be within the primary term) l.es1ec 
commences or resumes the payment or llnder of rentals on or before the rental plying dale next a,suing after the 
cxpinlion of ooe month from dale of completion of said dry bole or boles or the cessation of production. If, • the 
expiration of the primary term, oil mKl/or gas is DOI being produced oo aid land but 1-is lhon .....,..i in lldual 
drill ing or ro-wort:ing opcntions on said land this lease shall remain in force so long IS opcnlions are prosccuml 
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with no cessation of more than ninety (90) consecutive days, and if they result in the production of oiJ md/or gas, so 
long thereafter as oil and/or gas is produced in paying quantities fror:n said land. 

6. A ftcr the discovery of oiJ and/or gas on said land, Lessee shall further devt!lop said land as a reasonably 
prudent operator would do in the same or s imilar cil'CUlllSlallGCS. Lessee shall adeq11a1ely protect the oil and gii.s 
under said land from drainage from the adjacent lands or leases. l.n the event a well or wells producing oil and/or gas 
in paying quantities should be brought in on adjacent land and draining the l=ie premises, Lessee agrees to drill 
s uch offiet wells as a reasonably prudent operator would drill wider the same or s imilar circumstances. Neither the 
bonus, delay rcotals, nor royalties paid or to be paid hemmder shall relieve Lc:ssvc from the obligation herein 
e,cprcssed, and for such purpose Lessee shall be required to drill as many wells as the facts may justify and to the 
depth or depchs oecessa,y for effective protection apinst undue drainage by other wells on adjacent lands or leases. 
ln lieu of drilling an off-set well, Lessee bas the option to release the off-set proratioo unit ooJy as prescribed by the 
by the Railroad Commission of Texas. Nothing ben:in 5halJ requ.ire Lessee to dril l an off-sci well where Lessee has 
an existing well producing oil or gas on a proration unit on the leased land at the time of completion of a well on an 
adjoining proration W1it to the I~ laod(s). 

7. Lessee shall have the exclusive right to build, operate and maintain pits, reservoirs, pickup stations and 
plants for the purpose of picking up and conserving the waste oil that flows down the creeks. ravines and across the 
land embraced in this leu; if said oil is produced from lands covered by this lease, 1md Lessor shall be entitled to 
~ive the royalty bereinbeforc reserved on all such oil so saved . 

8. Lessee shall have the right at any time during or with.in 120 days after lbe expiration of this lease to 
remove all property and fixtures placed by Lessee on said land, including the right 11> draw and remove all casing . 
Wbeo required by Lessor, Lessee will bury all pipe lines below ordinal)' plow depth, and no well shall be drilled 
witilin one thousand (1000) rm ofany residence or barn now oo said land without Lessor's consent 

9. The rights of either party hereunder may be assigned in whole or in part 11nd the provisions hereof shall 
extend to their heirs, successors and assigns, but no change or divisioo in oWDCfShip of the land, rentals, or royalties, 
however 11CC001plisbed, shall operate to enlarge the obligation or diminish the rights of Les.see. No sale or assignment 
by Lessor shall be binding on Lessee until Lessee shall be furnished a copy of the mcordcd instrument evidencing 
same. ln the event of assignment of this lease as to II segregated portion of said land, the rentals payable hereunder 
shall be apportionable as between the several leasehold OWIICff ratably according to the stnllCC area of each, and 
dcfauh in rcotal payment by one shall not affect the rights of otlia leasehold owncr1 hereunder. Lessee shall give 
Lessor prompt written notice of any assignment of this lease as to all or any portion of the lands covered hereby, and 
such notice shalJ be accompanied by a lrUc copy of the inslrummt dfu:ting such assig11mml within sixty (60) days of 
its recording in the cowity records. All righrs, covenants, and obliplioos of each part)! hcnundc:r shall cxt.cod ID and 
be binding upon the heirs, successors and assip of such party. Lessee shall have tbci right ll any time to summder 
this lease, in whole or in part, to Lessor by delivering or mailing a rdcuc hereof to Lessor, or by placing a rclca.,c 
thereof of record in the COWJty in which said land is localed; tlxnupoo Lesacc shall be relieved from all subsequent 
obligations, exprcs., or implied, of this agn,ement as to the acreage so~ 1Dd tbereafter the rentals payable 
hcrcuodcr shalJ be reduced in the proportion that the acreage covered hereby is reduced by said relea5e or releases. 

10. Notwithstanding anything to the contraty herein contained, at the expiration of the prinwy tmn hereof, 
this lease, shall lffloinare as to (I) all depchs below 100 feet below the producing pe1forations in any proration w1it 
upon which there is a well producing oil and/or 8JII in COllllDCl'Cial quantities, and (2) ,ll lands which are not included 
witilin a prontion unit established by the RaiJroed Commission of the Stam of Teus for wells producing in 
commercial quantities, 1D1les., Les.see is engaged in drilling or rewod:ing opeRtic,os. If Lessee is, It the expiration of 
the primary tam, eopgcd in actual drilling ope:rat.ions, this lea9e shall remain in fulJ force and effect as to all lands 
covered hereby for so long as such opcratiocu continue to completion or abaodomnent and for so long thcrcaftcr as 
operations for dri lling arc cooducied with no more than 120 days elapsing be(w,ocm tlhe completion or abandonment 
of one - 11 and the commencement of actual drilling operations of anodier well. A well shall be detennincd to be 
completed oo the day lessee releases the drilling rig used to drill such well, or the date such rig is moved off the 
location, whicheva- date occurs first; and a well shall be determined to be coovnmced when such well is spudded. 

11. At the expiration of the prinwy tcn:o of this lease or when ICSSC(l ~,es continuous development as 
provided in Paragraph 10, whichever is the later date, this lease will terrninale as to 1111 righu except those covering 
from 100 I'm above to 100 rm below producing perforat:ioos in each producing prontioo unit 

12. lo the event Lessor considers that opcratioos, either express or implred, arc not Ill any time being 
conducted in compliance with this lease, Lessor shall notify the Lessee in writing (Idling out ,pcci.fically in what 
rcspCCI Lessee bas breached this coonct, and Lessee, if in de&uJt, shall lave aixly (60) days alls such notice in 
which to comply, or commence to comply, with the obligations imposed by virtue of this instrument 

13. Should l..essee be pn:vmred from complying with any express or implied covenant of this lease, from 
conducting drilling or rcwomng operations thereon or from producing oil or g,.s therefrom by rc&50II of scan:ity of 
or inability to obtain or to use equipment or material, or by opention of force majeurc, any fedcn.l or slate law or 
any order, rule or regulatioo of govc:mmeOla.l llllbority, tbeo while so prcvcntcd, Lessee's obliptions bemmder shall 
be suspended. and l..essee shalJ not be liable in damages for failure to comply tbcnwith; and this lease shall be 
c,ctmded while and so long as Lessee is prevented by any sucll cause from calducting drilling or reworking 
operation, on or from producing oil or g,.s from the lease premiJes; provided that Lessee shall ncva- be relieved 
from the payment of aonual shut-in rental hereof so as to keep this 1ea,e in fon:e in the absence of actual drilling 
openilioos. 

14. Lessee agrees to furnish to Lessor daily drilling reports, copies o f all logs run, surveys made, and any 
other well infonoation penaining to wells dril.led oo said land and copies of reports and forms filed by Lessee with 
the Slate rcgulalory agmcies in comection with such welh. Lessee also agrees to lumish Lessor copies of all title 
opinions, title reports, drilling opinions, division order opinions and any and all rclatud documalts °" reports. Lessor 
agrees to hold all such information confidential so long as this lease is in force as to any pert of said land, or ninety 
(90) days after the expiration of the primary tam and/or continuous drilling. which Cl/a' is first. 
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15. Lessor hereby wammts and agrees to defend the title to said land by, through, and under Lessor, but not 
otherwise. If Lessor owns Bil interest in said land less than the entire and undivided fee simple estate therein, then the 
royalties and rentals herein provided shall be paid Lessor in the proportion which Lessor's interest bears to the entire 
and undivided fee simple estate therein. Lessee, at its option, may discharge any tax, mortgage or other lien against 
Lessor 's interest in said land, either in whole or in part, and in event Lessee does so, Lessee shall be subrogated to 
such lien with the right to enforce same and apply renlllls and royalties accruing hereunder toward satisfying same. 
Lessor shall have and hereby retains a first lien upon all oil or gas produced from the lease premises and attributable 
to the undivided interest covered hereby, to secure the payment of all royalty and other amounts that may become 
due hereunder to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this 
I.ease or BIIY portion thereof as to oil and gas, or either of them, with any other land, lease or leases in the immediate 
vicinity, as herein provided. Units pooled heretmder shall confonn in siz.e with those prescribed or permitted by the 
Railroad Commission of Texas, or other lawful authority, for the drilling or operation of a well at a regular location 
or for obtaining maximum allowables from any well to be drilled, drilling or already drilled, provided however, thlll 
Lessee may fonn pooled units for horu.ootal wells below the base of the Wolfcamp formation comprised of 640.00 
acres, plus a tolerance of I 00/o. Lessee under the provisions hereof may pool or combine acreage covered by this 
lease or any portion thereof as to oil in any one or more strata Bild as lo gas in any one or more strata. Lessee shall 
file in the appropriate county, an instrument describing and designating the pooled acreage as to a pooled unit; and 
upon such recordation, the unit shall be effective as to al.I parties hereto. Lessee Ill its option may exercise its pooling 
option before or after commencing operation, for or completing an oil or gas well. Any such operation, on lands 
ultimately included in the pooled unit shall be comidered as operations for drilling on or production of oil or gas 
from land covered by this lease. For the purpose of computing the royalties payable under this lease, there shall be 
allocated to the land covered by this lease and included in said unit, a pro rata portion of the oil and gas, or either of 
them, produced from the pooled unit after deducting that used for operations on the pooled unit, such allocation shaU 
be on an acreage basis, meaning there shall be alloellled to the acreage covered by this lease and included in the 
pooled unit that pro rata portion of the oil and ~ . or either of them, produced from the pooled unit which the 
number of surface acres covered by this lease and included in the pooled unit bears to the total number of sumce 
acres included in the pooled uniL Notwithstanding anything herein seemingly to the contrary, in tb.e event Lessee 
pools only a portion of the acres in this lease, then in such event the pooled portion and the unpooled portion shall 
each be treated and considered as a separate and distinct lease for the limited purpose of paying shut-in royalties and 
perpetuating said leases by drilling production or reworking operations. Should pooling occur, the payment of any 
subsequent shut-in ~ royalties shall be based oo the number of acres then covered by each separate lease. 

[N WITNESS WHEREOF, this imtrument is executed on the date first above written. 

ST A TE OF TEXAS 

COUNTY OF ml ~ n d. 
§ 

§ 

y~ 
0 

: Th~ foregoing instrument was acknowledged before me on this _ _ _______ day 
o f ~,;ptQD.!2". V , 2008, by, Tera B•rkholder King. 

P'II..E# 45 14 

COURTNEY KUYKENDALL 
MY COMMISSION EXPIRES 

'*1lwy 00, 2010 

My commission expires: _..:...1-_~_o_ . .::.V)_ I_O _ _ _ 

8 0 ·o Pt\GE .18 5 

rILKD IIOI. l!COID °" THE 16TH DAY qr _ __,O,c.:C,:.;T,,_,'O""B"""Ee.::·R"'--____ A.D. 200e 4: 35 P. K. 

. m OIi'$ ~ ~ J ST DAY OF OCTOBER A. D. 2008 9: 00 A. M. 

BY:~W:il ( \iQirn/)~ DEPUTY DUDE 0. FLOREZ, OOUlm CI.Ell 
) R.KKVP:S comm. TEXAS 

'---
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FILE# 4513 
PROOUCERS 11 (bcd-96) TX 

PAID-UP OlL AND GAS LEASE 

THIS AGREEMENT, made and entered inlO this lllb day of Al!.&Yfil. 2008, by and between Tiffani 
Burl<holdg. as Lessor, (whether one or more) whose address is 408 Spring Meadow Coua, Midland, Texas 79705 
and Peqp-lJWJL L LC , IS Lessee, (whclhcr one or more) whose address is I 60 I Elm Street, Suite 3400 
Thfnlggjying Towq Dallas, Texas 7S20 I· 720 J. WITNESSEnl: 

I. Lessor in consideration of Tm and No/100 Dollan ($10.00), in band paid, of the royalties herein 
provided, and of the covcnanls and agrccmmu of Lcssec hen in cootaincd, borcby g,v,ts, leases and lets exclusively 
unlO Lcssec for the purpose of investipting. exploring. prospecting. dri lling and mining for and producing oil gas 
and n:lud hydrocart,ans, injecting .... -. OCba fluids -1 air into sub-...r.c. .... laying pipe lines, building 
tanb, J>O"'C' Slalicxn, ielcpbone liDcs and OCba Slnlallrcs ~ to produce, sa~ take care of. lral, trmsport -1 
own said produds, tbe following described land in Kgyg CoptJ , T rm, ~wit: 

All or S«tloa 8, Block C-20, Publk Sdlool Laad Survey, c:oatalaiq 640.0 •ens, aore or less 

AU of SocUoa l, Block C-21, hbllc: Sc•ool Lead S•rvq, c:oalaialq 640.0 acra, aon, or less 

AU or Scctlo• I', Block C-21, hbllc Sc~ool Laad Survey, eoataiaiat 640.0 ocra, more or las 

AU orSocUoa 16, IModr. C-21, l'llblk Sc•oo1 Laad Sartey, coalalaia& '40.0 ocra, more or lea 

and containing ~ ICt'CS, more or less (hereinafter called "said Wld'') . 

2. Subject IO tbe other provisions herein concaincd. this lcac shall be for • tam of Dm...Q) yean from 
this dale (called "prirrwy term") and IS long thcrcallcr IS oil llld/or gas is produced in paying quantities from said 
land hereunder. Paying quantities is defined IS • quantum of production which n:twns • profrt IO Lessee above al l 
coots and expenses directly lllribulllble IO tbe production from said land, including. but nol linliled IO, tbe cost of 
producing. llWISpO<ting. traling, and marketing said production and all ad valorom and production W<es IS5eS5ed 
against the inlcrcsl of Leslee, but excluding boclus, delay m,tals, royalty, drilling and completion costs. 

3. The royalties IO be pajd by Lcssec are: {•) 00 oil, 9lt:folrtJi (Iii) of that produced and saved from said 
land. the_,,., to be deli-..1 free or chmge II the wells or IO the cndil of~ imo the pipeline IO which tbe wells 
may be comectcd; Lessee may from time IO time purchue aoy royalty oil in i1S pos.,cuioa. paying tbe mar1ut price 
lh=for pn:vailing for the fleld wt.ere produced on the dale of purchue; and (b) on ps. including casingbead gas or 
other pSCO<&S wbmnce, produced from said land and sold or used off the pmniscs or in the 1JW1ufxture of gasoline 
or OCher producl therefrom, the market value • the weU of Ott:Fo,r1'1 (114) or the gas ,old or used, provided that 
on gas sold a1 the weU in • bona fide tnnsaetion bclwec:n 1- and I party nol controlled by l..cs5ce the t.cnn 

"marlcct value" shall be an amount realized from such sale. Where gu from I weU capable of producing gas only is 
liol sold or used, Lessee shall pay as royalty III llllOUDI per ye.- equal ro SlS.00 per nee miocnl ~ -ing on 
or before niocty (90) days after completion of such shut-in gas w,:U and annually lhen:after; and while such payment 
is made it will be considc:rcd thal gu is being produced within the meaning or l)IR8l9Ph 2 hereof; provided, 
bo--, h Is ag,-i thal after the md or the primary tam bcreo(, this lease may no1 be mainlained in force and 
effect solely by the payment ofshul-in royalty for any single period in accss of two (2) years. However, Lessee shall 
be entitled IO invoke the shut-in royalty provisions from time IO time for periods not IO exceed two (2) )U11I. 

provided that Lessee shall h.ove IIClllally mar1a:ted gas in paying quantities from said land in good faith after the end 
of each prior period for which 1..-1w pajd shut-in gas royalty tmdc:r Ibis lease. The t.cnn "gas only" includes gas, 
disti llate, c:oodc:nsale, and OCba substances producod from • gas well or • weU classiflC:d IS • gas ,..,11 by the 
R.ai"-1 Commitsion of Texas or other govmunenlal agencies having j urudicl.ion, but not casinghead gas or any 
subSWIC< produced from any oil well. I....- agrees that all gas produccd from the lease promises that is oot 
processed in I plant or plants from which products derived tbett&cm and the residue gas is ralably allocaled to the 
lease pmniscs for the payment of royalties sbal~ if ecoooatic:alJy fasible to do so befon: tbe same is sold or used for 
any purpose or innsponed from the lease promises, be peuod tbrou&h • conventional scpa,aior designed and 
operated IO effect the maximum ecooomk:al recovery of liquids therefrom and any and all such liquids shall, for the 
purpo1C or this lease, be trc:md as oil for royalty payma,L Lessec sbaU have the free use or oi~ gas and wou:r from 
said land, except - from Lessor's wells, for all opentJoos bc:reuDda-, c:xccpt ,coonday recovery opentions, and 
th<> royalty on oil and/or gas shall be ~ all« dcductina -,y oo used. All royalty on oil, gas and ISSOcialed 
hydrocarbons shall be due and payable to Lessor within llrcc (3) more, of the <Ille wbm initial production from 
any well commcncc:s. Tbcrcal\cr, royalty mall be due and payable on or befon: the l&1t day of the second month 
succeeding the month of production. ln the cvmt a royalty is no1 so timely paid. Lessee agrees that it will pay Lessor 
intcn:st on the -t so due II the {gcocrwly IIOCCpCed) prime rale per annum for the royalties so owing, said 
inltteSI IO commmce on the day following the dale such royalty is owing by the tama hereof. Lessee llg>'<>CS lhal all 
royalties acauing tmder this lease shall be pajd witboul deduction for the cost of producing. plbering. SIOriog, 
seperlling. 1rcatm3- debydn,ting, COlllp'CSSing. processing. tnolpO!ting. and otberwisc malcing the oil, gas and OCher 
products produced borcundcr ready for sale or use. 

4. This is • peid-<lp oil and gu lease and no delay rentals arc due and payable btteunder. 

5. If prior IO discovery of oil or gas on sald land I....- should drill • dry bole, or boles thereon, or if after 
discov,:ry of oil or gas the produaion theRof should ...c from my ca,sc, this lease shall ranain in fon:e IS long IS 

additional drilling or =wortcing opentJoos an: conduclcd upoo said land with oo ccssalioa for more than ...-y (90) 
days in • good faith efJon IO discov,:r and produce oil and/or pa, or ( if it be within tbe primary term) Lessee 
commcnca or ,-..,... the payment or tender or renlals on or befott the reiaJ paying dale oext emuing aft.er the 
expintion of one monlh from dau of completion of said dry hole ... boles or tbc casalioo of production. If, II the 
cxpiratioo of tho primary term, oil md/or ps is not being produced on said land but 1- is Iba, mppd in actual 

_ drilling or =wortang operllions on said land Ibis lease sbalJ remain in fon:e oo long • opcnliom an ..-.-,.1 
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with no cessation of more than ninety (90) consecutive days, and if they result in the production of oil and/or gas, so 
long thereafter as oil and/or gas is produced in paying quantities from said I.and. 

6. After the discovery of oil and/or gas on said land, Lessee shall further develop said land as a reasonably 
prudent operator would do in the same or similar circumstances. Lessee shall adequately protect the oil and gas 
under said land from drainage from the adjacent lands or leases. In the event a well or wells producing oil and/or gas 
in paying quantities should be brought in on adjacent land and draining the lease premises, Lessee agrees lo drill 
such offset wells as a reasonably prudent operator would driU under the same or similar circwnstances. Neither the 
bonus, delay rentals, nor royalties paid or lO be paid hereunder shall relieve Lessee from the obligation herein 
expressed, and for such purpose Lessee shall be required lO drill as many wells as the facts may justify and 10 the 
depth or depths necessary for effective proleetion agai1151 undue drainage by other wells on adjacent lands or leases. 
In lieu of drilling an off-set well, Lessee has the option lO release the off-set proration unit only as prescribed by the 
by lh.e Railroad Commission of Texas. Nothing herein shall require Lessee lO drill an off-set well where Lessee bas 
an eltistiog well producing oil or gas on a proration unit on the leased land at the time of completion of a well on an 
adjoining proration unit to the leased land(s). 

7. Lessee shall have the exclusive right to build, operalc and maintain pits, reservoirs, pickup stations and 
plants for the purpose of picking up and conserving the waste oil that floW3 down the creeks, ravines and across the 
land embraced in this lease, if said oil is produced from lands covered by this lease, and Lessor shall be entitled lo 
receive the royalty hen:inbeforc reserved on all such oil 50 saved . 

8 . Lessee shall have the right at 1111y time during or with.in 120 days after the Cllpinltion of this Jca5e to 
remove a ll property and fixtures placed by Lessee on said land, including the right to draw and remove all casing . 
When lllquired by Lessor, Lessee wiJJ bury all pipe lines below ordinary plow depth, and no well shall be drilled 
within one thousand (1000) feet ofaoy residence or barn now on said land without Lessor's consenL 

9. The rights of either party berewider may be assigned in whole or in part and the provisiom hen:of shall 
elltend to their heirs, successors and assigns, but no chlll!ge or division in ownenhip of the land, rentals, or royalties, 
howevCI' accomplished, shall operate lO enlarge the obligation or diminish the rights of Lessee. No sale or assignment 
by Lessor shall be binding on Lessee lDltil Lessee she.II be furnished a copy of the recorded instrument evidencing 
same. In the event of assignment of this lease as to a segregated portion of said land, the rentab payable hereunder 
shall be apportionable as between the several leasehold owoen ralably according to the sumce area of each, and 
default in rental payment by one shall not affect the rights of other leasehold ownen hereunder. Lessee shall give 
Lessor prompt written notice of any assignment of this lca5e as lO all or any portion of the lands covered hereby, and 

such notice shall be IICCOIDpllllied by a true copy of the instrument effffliog such assignment within sillty (60) days of 
its recording in the county records. All rights, covenants, and obligations of each party hereunder shall extend to and 
be binding upon the heirs, successor.; and assigns of such party. Lessee shall have the right at any time to sUJTender 
this lease, in whole or in part. to Leuor by delivering or mail.ing • release bcrcof lO l...es3or, or by placing a release 
thereof of record in the county in which said lmd is located; thereupon Lessee shall be relieved from all subsequent 
obligatiom, eJlpre5S or implied, of this agreement as to the acreage 50 surrendered, and thereafter the rentals payable 
~ shall be reduced in the proportion that the acreage covered hereby is reduced by said reJca5e or releases. 

I 0. Notwithstanding anything to the contrary herein contained, at the expiration of the primary term hereof, 
this leue shall terminate as to (I) all depths below JOO feet below the producing perforations in any proration unit 
upon which there is a well producing oil and/or gas in commercial quantities, and (2) al.I lands which arc not included 
within a proration unit established by the RAilroad CornmiMioo of the State of Texas for wells producing in 
commercial quantities, Wlless Lessee is engaged in drilling or reworking operations. If Lessee is, Ill the expinrtioo of 
the primary term, eogagcd in actual drilling operalions, this lease shall remain in full force and efm:t as to all lands 
covered hereby for so long as such operatiom continue lO completion or abandonment and for so long thereafter as 
opentions for drilling arc conducted with no more than 120 days elapsing between the completion or abandonment 
of one well and the commencement of actual drilling operations of IIIIOlher welt A well shall be determined to be 
completed on the day lessee releases the drilling rig used lO drill such well, or the date such rig is moved off the 
location, whichever date occurs first; and a well shall be determined to be commenced when such well is spudded. 

11 . At the expiration of the primary term of th.is lca5e or when lessee ceases continuous dcvelopmeol as 
provided in Plll'Bgnph I 0, whichever is the lateT date, this lease will terminate as to all rights except those covering 
from 100 feet above to 100 feet below producing perforations in each producing pronltioo unit 

12. In the event Lessor considers that opentions. either express or implied, arc not Ill 1111y time being 
conducted in compliaoce with this lease, Lessor shall notify the Les,ee in writing setting out specifically in what 
respect Lessee ha., bn:adlcd this COlllraCt, and 1...-, if in default, shall have sixty (60) days after such notice in 
which lO comply, or commence to comply, with the obligations imposed by vir1ue of th.is instrument 

13. Should Lessee be prevented from complying with any express or implied covenant of this lease, from 
conducting drilling or rcworidng operations thereon or from producing oil or gas therefrom by rea50ll of scarcity of 
or inability to obtain or lO use equipment or material, or by operation of force majeure, any federal or sta1C law or 
any order, rule or regulation of governmenlal authority, then while so prevented, Lmee's obligations bemmder shall 
be suspended., and Lessee shall not be liable in damages for faillll'C lO comply therewith; and this lease shall be 
elCtellded while and so long as Lessee is prevented by 1111y such cause from conducting drilling or reworking 
operations on or from producing oil or gas from the lease premises; provided that Lessee shall never be relieved 
from the payment of armual shut-in rental hereof 50 as to k«p this lease in force in the absence of actual drilling 
operations. 

14. Lessee agrees lO furnish to Lessor daily drilling reports, copies of all logs run, surveys made, and any 
other well infonnatioo penaioing to wells drilled on said land and copies of reports and forms filed by Lessee with 
the state regulatory agencies in connection with such wells. l..es5ce abo agr=s to furnish Lessor copies of all title 
opini005, title reporn, drilling opinions, division order opinions and my and all relmd documeob or reports. Lessor 
agrees to hold all such information confidential so loog as Ibis ~ is in fora: • to my pat of aid land, or ninety 
(90) days after the expiration of the prinwy teno and/or continuous drilling. whicll eva- is first. 

True & Correct Copy of a 
document on fi le at 
Reeves County Texas, 

181 

Dianne 0. Floro~ County Clerk 
Page~ gf~~ 
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15. Lessor hereby warrants and agrees to defend the title to said land by, throu.gh, and UDdcr Lessor, but nOI 
otherwise. If Lessor owns no interest in said land less than the entire and undivided fee :,imple estate therein, then the 
royalties and rmtals herein provided shall be paid Lessor in the proportion which Lessor's inmest bears to the entire 
and widivided fee simple estate therein. Lcsscc, a1 its option, may disd:wge any tax, mortgage or Olhcr lien ~ l 

Lessor's interest in said land, either in whole or in part, and in event Lessee does so, Lessee shall be subrogat.ed to 
such lien with the right to enforce same and apply rentals and royalties accruing hcn:l!Jlder toward satisfying 58111C. 

Lessor shall have and hereby retains a fim lien upon all oil or gaas produced from the ln1sc premises and attributable 
to the undivided interesl covered hereby, to secure the payment of all royalty and Olhcr amounts that may become 
due hereunder to Lessor. 

16. Lessee, at its option, is hereby given the right and power to pool or combine the aaeage covered by this 
lease or any portion thereof as to oil and gas, or either- of them, with 111y ocher land, leuse or leases in the immediate 
vicinity, as herein provided.. Units pooled hereunder !lball confurm in sizr widl those pn:saibcd or pc:rmiUl:d by the 
Railroad Commission of Texas, or oebcs- lawful authority, for the drilling or opc:n6an of• "Kil • • regular location 
or for obtaining maximum allowables from any well to be drilled, ckilling or already drilled, provided however, that 
Lessee may form pooled UDits for horiz.ontaJ wells below the base of the Wolfcamp fiinnation coq,rucd of 640.00 
acres, plus a tolennce of I 0-!.. Lessee UDdcr the provisions hereof may pool or combine acreage covered by this 
lease or any portion thereof as to oil in any one or more strata and as to gas in any one or more str-ala. Lessee shall 
file in the appropriate COUJUy, an inslrumc:nt describing and designating the pooled acreage BS to a pooled unit; and 
upon such recordation, the 1mit shall be effective as to all parties ben:to. Lessee at its option may exen:ise its pooling 
option before or after commencing operations for or completing an oil or gas well. Any such operations on lands 
ultimnlely included in the pooled UDit shall be considen,d as operations for drilling on or production of oil or gas 
from land covered by this lease. For the purpose of computing the royalties payable under this lease, there shall be 
allocaled to the land covered by this lease and included in said UDil, a pro rm poitioo of the oil and gas, or either of 
them, produced from lbc pooled UDit afu:r deducting that used for operations oo the poc1led unit, such aJJoc:ation shal I 
be oo an acmige basis, meaning there shall be aJloc:aled to lbc aaeage covered by 1his lease and included in the 
pooled UDit that pro Ilda portion of the oil and gas, or either of them, produced frcm lbc pooled UDit which the 
number of surface acres covered by this lease and included in the pooled UDit bean to lbc total number of surface 
acres included in the pooled unit Notwithstanding anything herein seemingly to the contrary, in the event Lessee 
pools only a portion of lbc acres in this lease, then in such event the pooled portioo and the UDpooled portion shall 
each be tn:alcd and considered BS a separ'8!e and distinct lease for the limited purpose t>f paying shut-in royalties and 
perpetuating said leases by drilling production or reworking opcntioos. Should pooling occur, the payment of any 
subsequent shut-in gas royalties shall be based oo the number of acns Ihm covered by acb sepen&e lease. 

IN WITNESS WHEREOF, this instrument is executed oo the date first above: written. 

LESSOR ~ 
' . Riv ~ 

STA TE OF TEXAS 

COUNTY OF rY} I d.Qa Y\ d 
§ 

§ 

~ ~ foregoing instrument was acknowledged before me on this __ y~-r-______ day 

of ~-< f'!1.l:::Q ~ C . 2008, by, Tll&ai Barilolder. 

My commission expirci: l - 3 0 - µ) I 0 

-~·"·-·--'-'- ~- - ---- . 

FILI# 4513 

..., _.,. _ ,_ ... __ ~ ..... _____ __ ....... - ......... -... ·-··...... -­.. 
rn.m IIOII. UCO&D oa nm __ l .c;.6_.;_TH;._ ___ DAY err OCTOBER A-D- 200\l 4· 35 p N. 

DIAJIIIIE o. nouz, COU11TT ~ 
Rll1ntS comm, TKIAS 

N. 

True & Correct Copy of a 
document on file at 
Reeves County Texas 
Dianne 0. Floret, ..,0 i:u,ty Clerk 
Pa c;r"' ~- r_.5. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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McELROY, SULLIVAN & MILLER, 

WEBER & OLMSTEAD, L.L.P. 

MA ILh G ADDRESS 

P.O. BOX 121 27 
AUSTIN, TX 787 11 

Mr. Drew Reid 
Energy Resources Division 
Texas General Land Office 
Stephen F. Austin Building, 8111 Floor 
1700 No. Congress A venue 
Austin, Texas 7870 1-1495 

Attorneys at Law 

120 1 SPYGLASS DRIVE 
SUlTE 200 

AUSTIN, TX 78746 
WWW.MSMTX.COM 

November 9, 2017 

Re: Copy of Certified Free Royalty Lease 
PDC Permian, Inc. 

R~ 

Dear Mr. Reid : 

TELEPHO E 
(512) 327-8 111 

FAX 

(5 12) 327-6566 

Enclosed is the certified copy of the 8 leases taken on the Secti on L§, A bst@ct 547 l. A 
copy of the GLO map is included. 1n tJ1e near future, PDC Pem1ian Inc. plans to submit a C · ~I 
pooling application for this section. -/ 

Also enc losed is Check Numbe/ Y'S% in the amount of $200.00 in payment of the 
application fee. 

Thank yo u fo r yo ur assistance with thi s pooli ng agreement. Please let me know ifT can 
provide additional info rmation regarding this application. 

Enclosures 

Respectfull y submitted, 

Wi lliam "Bil l" B. Hayenga II 
Attorney for PDC Permian Inc. 
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June 20, 2018 

Ms. Kaitlin Schwartz 
Regulatory Specialist 

PDC Energy 

TEXAS GENERAL LAND O F FI CE 
GEORGE P. BUS H , CO MM ISSIONER 

CERTIFIED MAIL: 70 11 1150 0001 2420 5615 

1775 Sherman St., #30GO 
Denver, CO 80203 

RE: Application to Surface Commingle Oil and Gas Production from State Mineral Leases 
MF114156, MF119148, M:Fll 1748, and MF118062 (Yellow Jacket 1716, Hornet State 06) in 
Conjunction ,.vith Raili·oad Commission of Texas Commingling Permit Pending in Reeves 
County, Texas 

Dear Ms. Schwartz 

The Texas General Land Office (GLO) received your application, dated January 31, 2018 as 
revised on March 19, 2018 and May 31, 2018, to surface commingle oil and gas production from 
the above State Mineral Leases. GLO staff have performed an administrative and technical 
review of your application. 

On the condition that PDC Energy first satisfies all of the requirements set out in # 1 - # 12 on p. l 
- 3 of this letter, then, in that event, the application is approved. 

1. Per 31 Texas Administrative Code (TAC) §9.35(a)(2), all fluids produced from the wells 
to be commingled must flow "through oil and gas separators of ample capacity and in 
good working order . .. before sale or surface commingling \.vith production from any other 

lease and/or pooled unit". Gross production shall be measured by single-phase oi l, gas, 
and water meters installed at the separator outlets prior to sale or surface commingling. 

1700 North CongressAvenue,Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Ms. Ka itlin Schwa rtz 
June 20, 2018 
Page #2 

2. Per 31 TAC §9.35(a)(2), you are required to conduct all measmement "in accordance 
with the American Gas Association (AGA) standards and all applicable chapters of the 
American Petroleum Institute (API) Manual of Petroleum Measurement Standards 
(MPMS)". Measmement shall be conducted, per those standards, for both the quantity 
and quality of all fluid streams. 

3. Sampling frequency shall be equal to or greater than the recommendation in MPMS 20.1 
§ 1.11.3, as required for accmate allocation. Samples shall be taken at the outlets of each 
first separator stage and at all points of custody transfer. Industry standard laboratory 

analysis shall be performed on each sample, with sampling and analysis performed in 
compliancewithMPMS 8.1 , 8.2, 9.1, 14 .1 and any other applicable chapters. 

4. Meter proving, testing and calibration plans as required per MPMS 20.2 §5, §6.5. 1, 
§7.5. 1 and §7.5.3 shall be made available to GLO staff for inspection upon request. 

5. All lease oil and gas production royalties shall be due based upon the terms in your lease, 
and royalty payments shall be made per 31 TAC §9.51. ote that royalty is also due on 
all non-sales hydrocarbon dispositions (e.g. flare, fuel, instrument, lift, and vent gas). 

6. Processed gas allocation factors shall be calculated on a mass (molecular) balance basis, 
i.e. each processed gas component shall be allocated individually in accordance with the 
requirements in MPMS 20.1 §1.15.3. Non-processed gas allocation factors shall be 

calculated on an energy balance basis. 

7. You shall retain, for lease audit purposes, all meter and test records, volume 
statements/reports, oil and gas sample/stream analysis reports, shrinkage/flash calculation 
reports, and any other documents within the scope of this commingling approval for a 
period of at least seven (7) years after creation of each document. 

8. You shall obtain permission from GLO before making any changes to the flow process or 

metering scheme, adding leases or wells to the list of tho~e being commingled, or making 
any other material change to the commingling application as approved by this letter. 

9. You shall obtain approval of your pending swface commingling permit application from 
the Railroad Commission of Texas, if applicable, and provide GLO with a copy within 
ten days of its approval. 

10. You shall calculate all allocation factors on a proportional basis. You shall not allocate 
by difference. 

11. You shall install meter(s) sufficient to continuously measme all flash gas evolved from 
heater/treaters and all other process vessels operating at higher than atmospheric pressure. 



Ms. Kaitlin Schwartz 
Jun·e 20, 2018 
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12. You shall allocate dr ip oil, as well as all other hydrocarbon liqujds lhat are stable at 

atmospheric pressure and temperature, as oil (i.e. using gross oil production allocation 
factors) . 

Please be advised that you have an ongoing obligation to maintain compliance with q-iese 

standards and conditions. GLO staff will verify compliance during periodic financial audits, 

which will include, but are not limited to, independent aj.location verification studies. GLO 

reserves the right to validate or question your measurement and detailed allocation methodology 
based on om own analysis. 

If you have fu1iher questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D. , P.E . 

Petroleum Engineer 

TMO/trno 

cc: Dale Sump, Director of Minerals Audit 



cE) 



MCELROY, SULLIVAN, MILLER & WEBER, L.L.P. 

MAIL! G ADDRESS 

P.O. BOX 12 127 
AU Tl , TX 78711 

Via Hand-Delivery 
Mr. J. Daryl Morgan 
Texas General Land Office 

tephen F. Austin State Bldg. 
1700 . Congress t. 
Austin, Texas 7870 I 

Attorneys at Law 

120 1 SPYGLASS DRIVE 
UITE 200 

AUSTIN, TX 78746 
WWW.MSM1XCOM 

Ju ly 24, 2018 

Re: Ratifi cation of Designation of Pooled Unit and Pooling Agreement 

PDC Permian, Inc. 
Yellow Jacket 1716 
Reeves County Texas 

Dear Mr. Morgan: 

TELF,PI IONE 
(51 2) 327-8111 

FAX 

(512) 327-6566 

Pursuant to your letter dated January 5, 20 18, enclosed are two executed originals of the 
Ratification of Des ignation of Pooled Uni t and Pool ing Agreement. 

After proper execution and acknowledgement by the Commissioner, please return one full y 
executed original to me. lf you should have any questions or need additional information. please 
do not hesi tate to contact me or Bi ll Hayenga. 

Enclosure 
WBI-Vkne 
cc: PDC Permian, Inc. 

• • 
• 

• • • • • • 

.... 
• • 
• • 
• •• • • .. • • • • • • 

incerely. 

~~ 
Krystal Eversdyk 
Legal Ass istant fo r Bill Hayenga 

• •• • • 
• • 

• • 
• • • • • • ••• 



•••• • • .. 
• 

• •• • • • •• • 
•••• • •••• 

• 
• • ..... ~ 

• . .. 
• • • ••• 

File No. 
M-11~ ,r, @ 

County 
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. . ·.. .. FILED FOR Rl::~O.B..0 ... 
.• ·· · '!'. • ' '· REEVES COUNTY; TEAAS . 

·• •• i,. ~;:: ~ .·;~:~0!.::::::::,,·.'· . : , . ·. · . .,. · ':=·. ·: . , i~;~ :-,,J.,:ti,,6i;,2s, 2011 at 10:46:00Ar:t ' 
: ·' ' ' ·, ;' '' • ._ • ' \ ' 'I I • 1· i ~ • ·, -,- ,• ' ._ ' ' '-, _,-; J. •"' : " 

l0.c:hJ <; .u: .. .=NoiricE·oF coNFIDENTiOO.JITY,ruGris·; ·iF You \ARE A NATURAL PERSoN; .Yori".· . .':··.·::: .. .- .. . .. . .... 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 
YELLOW JACKET 1716 UNIT 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

WHEREAS, PDC Permian, Inc., whose address is 1775 Sherman Street, Suite 3000, 
Denver, Colorado 80203 (herein referred to as "Operator") and each of the undersigned parties 
(such parties, including Operator, herein referred to individually as "Owner" and collectively as 
"Owners") are the owners of a mineral, leasehold, royalty, and/or overriding royalty interest, 
and/or have the right to acquire one or more of such interests (collectively referred to herein as 
"Oil and Gas Interests") in the lands within the boundaries and depths of the pooled unit described 
ori Exhibit "B", and shown on the plat set out on Exhibit "C" (herein referred to as the "Pooled 
Unit"); said Pooled Unit consisting of those individual tracts (collectively referred to herein as the 
"Pooled Tracts" or individually as a "Pooled Tract"); said Pooled Unit being covered by those Oil 
and Gas Leases, along with any renewals, extensions, ratifications, and amendments thereof, listed 
on Exhibit "A" (herein referred to as the "Pooled Leases"), and 

WHEREAS, it is expressly understood and agreed that this Designation of Pooled Unit and 
Pooling Agreement, establishing the Yellow Jacket 1716 Unit (herein referred to as the "DPU") 
shall be effective as to all parties that presently execute this DPU a2 well as parties that 
subsequently ratify this DPU, who own any Oil and Gas Interests in the Pooled Unit, or that may 
acquire any such interest in the future, regardless of whether such interest is covered by one or 
more of the Pooled Leases. 

NOW, THEREFORE, in consideration of the premises hereof, the receipt and sufficiency 
of which are hereby acknowledged, Owners do hereby designate, pool, combine, and unitize the 
Pooled Leases and any other Oil and Gas Interests, now held by Owners, or which Owners may 
hereafter acquire, insofar and only insofar, as the rights and interests extend to and cover the lands 
and depths of the Pooled Unit, and which may be covered by. any agreement, amendment, or 
consent to pool affecting said Pooled Tracts . comprising the Pooled Unit, for the purposes of 
exploring for, producing, and transporting oil and gas therefrom, subject to the following terms 
and conditions: 

1. Operations for drilling, reworking, or other operations with respect to the pooled oil and/or 
gas on land within the Unit shall be considered as operations for drilling, reworking, or 

Page 1 of 8 
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well or wells thereon, within the Pooled Unit, subject to the allocation of production as 
· expressly described herein. In the event the Pooled Unit described herein is maintained in 

force by drilling or reworking operations conducted on a directional well drilled under the 
Pooled Unit from a surface location on adjacent or adjoining lands not included within the 
boundaries of the Pooled Unit, such operations shall be considered to have commenced on 
the lands inside the Pooled Unit when drilling is commenced on the adjacent or adjoining 
lands for the purpose of directionally drilling under the· Pooled Unit and production of oil 
or gas from the Pooled Unit from any directional well surfaced on adjacent or adjoining 
land or drilling or reworking of any such directional well shall be considered production or 
drilling or reworking operations 6n the Pooled Unit for all purposes under the terms of the 
Leases or other contracts thereon and this Designation of Pooled Unit. 

2. For the purpose of allocating production from the Pooled Unit, there shall be allocated to 
each separate Pooled Tract - on a surface acreage basis - a pro rata portion of the oil and 
gas produced from the Pooled Unit which the number of surface acrns in each Pooled Tract 
bears to the total number of surface acres included in the Pooled Unit. 

3. In the event the Owners own any Oil and Gas Interests witl?,in the boundaries of the Pooled 
Unit other than those identified in Exhibit "A", said Oil and Gas Interests, including any 
unleased mineral interest in lands inside the Pooled Unit, or any interests for which 
ratification of the Pooled Unit created hereby is necessary, such interest or interests are 
hereby pooled into said Pooled Unit without the necessity of specifically enumerating such 
Oil and Gas Interests and/or the specific Pooled Tract(s) covered by such interest or in 
which they are held. · 

4. The acreage and/or depths for the Pooled Tract(s) comprising the Pooled Unit described 
and shown on Exhibits "B" and "C" and the Pooled Leases described on Exhibit "A" shall 
be considered correct until revised or amended, as described herein. However, the Operator 
expressly reserves the right, from time to time, to amend this Designation of Pooled l:Jnit, 
and the respective terms and provisions herein, and the interests covered by the Pooled 
Unit described herein, including the right to change, reduce, enlarge or extend the size of 
the Pooled Unit, include any other formation or formations as to any other mineral or 
minerals therein, thereunder or produced therefrom, in accordance with the terms of the 
leases, to include oil, gas and mineral leases, or interest in the lands described therein, 
covering interests in the Pooled Unit, which are secured or obtained subsequent to the date 
hereof, or prior to the date hereof and not included and described herein, and to include in 
the Pooled Unit, full or undivided interests in the Pooled .Unit which are not otherwise 
included herein by the respective owner of such interests. Operator shall have the authority 
to file of record revised Exhibits "A", "B", and/or "C" without the necessity of joinder by 
the other Owners hereto; said changes shall be effective as of the first day of the month 
following the day they are filed or such other date as may be specified by Operator. 

5. No cross-assignment or cross-conveyance is intended by this instrument, of any Pooled 
Leas~s or other Oil and Gas Interests held by Owners. 

Page 2 of 8 
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unitized hereby or is not otherwise committed to the Pooled Unit, such fact shall not affect, 
terminate, impair, or invalidate the Pooled Unit as to any interest properly pooled or unitized 
hereby or otherwise. 

7. This DPU shall continue in effect for so long as the Pooled Leases remain valid and in 
effect or until it is otherwise dissolved by Operator; said instrument of dissolution sballbe 
filed in the appropriate county records. 

8. This DPU shall be binding upon and inure to the benefit of the Owners, and each of their 
respective heirs, legal representatives, successors, and assigns. 

9. This DPU may be executed in any number of counterparts and shall be binding on each 
party executing-the same to the same extent as if all parties bad executed one instrument. 
Such counterparts may be recorded separately or may j)e combined to form one instrument 
for recording purposes. 

IN WITNESS WHEREOF, the undersigned Owners have executed this DPU upon the 
res ective dates of acknowledgment below, but this DPU shall be effective as of November 20, 
QOJ7. 

OPERATOR: 
PDC PERMlaN, INC. 

By: /:-7_ 
Nam6.~ 
Title: Director of Land 

ACKNOWLEDGMENT 

STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

T his instrument was acknowledged before me on this d 1st-day of l\do\J'v1:'.? W 2017, by Paul 
Whisenand as Director of Land for PDC PERMIAN, INC. on behalf of said .Corporation. 

(Seal) 

· Page 3 of 8 
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,• ,. NON·OPERA TOR:,· .. ·: : · .. , · , .... ~. · . ..... 

By: 
Name: - ------ --- -----
Title: 

STATE OF _ _ __ _ 

COUNTY OF ___ _ 

ACKNOWLEDGMENT 

§ 
§ 
§ 

This instrument was acknowledged before me on this ___ day of 2017, by 
_____ as for on behalf of said Corporation. 

(Seal) 

RECORD1NG RE.QUESTED BY AND 
WHEN RECORDED, PLEASE MAIL TO: 

PDC PERMIAN, INC. 
A'ITN: Brittney Valenti - Land 
1775 Sherman Street, Suite 3000 
Denver, CO 80203 

Notary Pub.lie, State of Colorado 
My Commission Expires: ____ _ 

Page 4 of 8 



EXHIBIT"A" 
(LEASES) 

,. ··. 

A TI ACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATlON Of POOLED UNIT AND POOLCNG AGREEMENT ­
YELLOW JACKET 1716 UNIT 

Lease Lease 
Number Lessor Lessee Date Book Pa2e Description 

TXL00068.003 Oak Valley Mineral Energen 1/30/2015 1152 0526 N 2/3 of Section 17, 
and Land, LP Resources Block C-21, Reeves 

Corporation County, Texas 

TXL00068.004 The De Compiegne Energen 11/26/2014 1146 0635 N 2/3 of Section 17, 
Property No. 20, LTD Resources Block C-21, Reeves 

Corporation County, Texas 

TXL00068.005 Fred W. Shield and Energen 11/26/2014 1146 0645 N 2/3 of Section 17, 

Company, a general Resources Block C-21, Reeves 

partnership Corporation County, Texas 

TXL00068.009 Kennedy Minerals, Energen 12/5/2014 1146 0650 N 2/ 3 of Section 17, 
Ltd. Resources Block C-21, Reeves 

Corporation County, Texas 

TXL00068.013 James Robert Hil l, Energen 12/1/2010 863 335 N 2/3 of Section 17, 
Individually and as Resources Block C-21, Reeves 

Trustee of the Corporation County, Texas 

Houston and Emma - -
Hill Trust Estate; 

Virginia Glenn Hill 
Lattimore, 

Individually and as I;"" 

Trustee of the 

Houston and Emma 

Hill Trust Estate; 
Houston and Emma 

Hill Trust Estate, John 
A. Styrsky, Trustee; 

Nancy Puff Jones 
Trust; Hill 

investments, Ltd.; H-
S Minerals, Ltd.; 

PetroHill Resources, 

LLC; Westco Family 
Limited Partnership 

TXL00117.001 Kevin Louis Roberson Petro-Hunt, 8/28/2008 806 189 412.67 acres out of 
L.LC. Section 16, Block C-

21, Reeves County, 
Texas 

TXL00117.002 Kimberly Roberson Petro-Hunt, 8/28/2008 806 186 412.67 acres out of 

Reyno lds L LC. Section 16, Block C-
21, Reeves County, 

Texas 

TXLOOll 7.003 Tera Burkholder King Petro-Hunt, 8/28/2008 806 183 412.67 acres out of 

L LC. Section 16, Block C-
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21, Reeves County, ·, ! ., 

Texas 

TXLOOll 7 .004 Tiffani Burkholder Petro-Hunt, 8/28/2008 806 180 412.67 acres out of 

L. L.C. Section 16, Block C-
21, Reeves County, 

Texas 

TXLOOll 7 .005 Dela Minerals, Inc., Petro-Hunt, 12/17/2008 816 56 412.67 acres out of 

by Gary N: L.L.C. Section 16, Block C-

Covington, President 21, Reeves County, 
Texas 

TXL00117.006 Douglas Earl Bell Petro-Hunt, 9/23/2010 851 222 412.67 acres out of 

L. LC. Section 16, Block C-
21, Reeves County, 

Texas 

TXL00118.001 Julian Wade Meeker Petro-Hunt, 9/12/2008 810 259 S 2/3 of Section 17, 

and Lawrence Hu ll LLC Block C-21, Reeves 

Meeker, as Co- County, Texas 

Trustees under the 
Will of JR Meeker for 

the lifetime benefit 
of L H Meeker 

TXL00118.002 AWP 1983 Trust, Petro-Hunt, 9/22/2008 812 74 S 2/3 of Section 17, 

Windi Grimes, sole L. L C. Block C-21, Reeves 

Trustee County, Texas 

TXL00118.003 M eeker Investments, Petro-Hunt, 9/22/2008 812 70 S 2/3 of Section 17, 

Inc., by JJ. Meeker, L.L.C. Block C-21, Reeves 

Manager County, Texas 
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EXHIBIT"B" 
ATTACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 

YELLOW JACKET 1716 UNIT 

Leg~ Description of the tracts within the 628.14 acre YELLOW JACKET 1716 Unit: 

Tract 1: 239 .1 ~ acres, more or less, being a portion of a 640.00 acre tract described as Section 16, 
Block C-21, PSL Survey, A-5471, Reeves County, Texas, the boundaries of which are 
depicted on the plat attached hereto. 

Tract 2: 259.35 acres, more or less, being the western portion of a 426.67 acre tract described as 
of the North 2/3 of Section 17, Block C-21; PSL Survey, A 5746, Reeves County, Texas, 
the boundaries of which are depicted on the plat attached hereto. 

Tract 3: 129.67 acres, more or less, being the western portion of a 213.33 acre tract described as 
the South 1/3 of Section 17, Block C-21, PSL Survey A-5746, Reeves County, Texas, the 
boundaries of which are depicted on the plat attached hereto. 

Page 7 of 8 
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Inst No. 17-19632 
DIANNE 0 . FLOREZ 

COUNTY CLERK 
2017 Nov 28 at 10:46 AM 

~COUNT~_IEXAS 
By: MS lldtU(A.,!)EPUTY 



(3) 
Fik No. n - l I tj I r 6 

George P. Bush, Ct.missioner 

By "' 



18-11303 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 27, 2018 at 04:43:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUI\IIENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

FIRST AMENDED AND RATIFIED DESIGNATION OF POOLED UNIT AND 
POOLING AGREEMENT 

STATE OF TEXAS 

COUNTY OF REEVES 

YELLOW JACKET 1716 UNIT 

§ 
§ 
§ 

REFERENCE i made herein fo r all purposes to that certain Designation of Pooled Unit and 
P ooling Agreement dated effective November 20, 2017, recorded in Volume 1506, Page 190 of the 
Offi cial Public Records of Reeves County, Texas, creating and designating the Yellow Jacket 1716 
U nit (herein refen-ed lo as the "DPU") executed by PDC Permjan, Inc. , owner of the leasehold estates 
created under those certain oil, gas and mi neral lea es and any renewal , extension , ratifi cations and 
amendments thereof, described on the Exhibit "A" attached thereto; and 

WHEREAS, PDC Permian, Inc., who e addre s i 1775 Sherman Street, Sui te 3000, 
Deaver, Colorado 80203 (herein referred to a "Operator") and Summit We t Resources, LP, 
who e addres is 550 W Texa Avenue, #700, Midland, Texas 79701 (such parties, including 
Operator, herein refen-ed to indi vidually a "Owner" and collectively as "Owners") as the present 
owner of those certain oil, ga and mineral lea e and any renewals, extensions, ratifications and 
amendments thereof, described on the ExhibiL "A" attached hereto, desire to amend, con-ect or al ter 
the Yell ow Jacket 1716 Unit; and 

WHEREAS, the Owner desire to add addi tional interest to the Yellow Jacket 17 16 Uni t. 

NOW , THEREFORE, in consideration of the premise hereof, the receipt and sufficiency 
of which are hereby acknowledged, Owners do hereby comm.it to the said Yellow Jacket 17 16 
UniL, additional oiJ , gas and mineral leases and any renewal , extensions, ratification and 
amendments thereof, more particularl y described in the Exhibit "A" attached hereto and made a 
pait hereof for all purpo e , a if aid instruments had been origi nally descri bed and listed in the 
DPU Exhibit "A' , it being the intention of Owners to pool, combine, and unitize the pooled lea e 
and any other oil and gas interests, now held by Owners, or which Owners may hereafter acqui re, 
insofar and only in ofar, as the rights and intere ts extend to and cover the lands and depths of the 
Yellow Jacket 1716 Unil, and which may be covered by any agreement, amendment, or consent 
lo pool, pursuant to all of the terms and provisions of the original DPU. 
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Summit West Resources, LP does hereby adopt, ratify and confirm all terms and 
provisions of the Yellow Jacket 1716 Unit DPU, as herein amended. 

By execution of this First Amended and Ratified Designation of Poo led Unit and Pooling 
Agreement, Owners do not exhaust their continuing right to correct, alter or amend the unjt and 
the interests covered by the urut, in accordance with the terms of the leases subject to said unjt. 
Operator has the continuing authority to file of record revised Exhibits without the necessity of 
joinder by the other Owners hereto. 

In all other respects, except as expressly amended herein, the DPU shall continue in fu ll 
force and effect as originally written and according to the terms contained therein. 

This DPU shall be binding upon and inure to the benefit of the Owners, and each of their 
respective heirs, legal representatives, successors, and assigns. 

This DPU may be executed in any number of counterparts and shall be binding on each party 
executing the same to the same extent a if all parties had executed one instrument. Such 
counterparts may be recorded separately or may be combined to fom1 one instrument for 
recording purposes. 

IN WITNESS WHEREOF, the undersigned Owners have executed this F irst Amended and 
Ratified Designation of Pooled Unit and Pooljng Agreement on the respective dates of 
acknowledgment below, but effective for all purposes as of November 20, 2017. 

SUMM1T WEST RESOURCES LP: 
By: Summit West Management LLC, its General Partner 

By: :???~~ 
Nam_e_:~~M~a~tt~Jol-o~~~so-n~ ~~~ ~~~~ j~~ 

Title: President & COO (JJ 
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ACKNOWLEDGMENTS 

STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

This instrument was acknowledged before me on this (~ day of 20 18, by Paul 
Whisenand as Director of Land for PDC PERMIA , INC., on behalf of sa i Corporation. 

(Seal) 
BRITTNEY VALENTI 

NOTARY PUBLIC 
STATE OF COLORADO 

NOTARY ID 20164016988 
MY COMMISSION EXPIRES MAY 4, 2020 

ST A TE OF le-x.A~ § 

~1~!~ ,,, 
My Commission Expires: { {ZiJLJJ 

V 
0 
L 

1 
6 
1 
8 

p . 
G 

§ 
COUNTY OF f11101...ANL) § 0 

+4 2 
This instrument was acknowledged before me on this l 8" - day of YvW/~ 1 201 8, by 3 
Matt Johnson, President & COO of Summit West Management LLC, as Gen;al Partner of 2 
Summit W est ResoUJ"ces LP, a Texas limited partnership on behalf of sa id limited partnership. 

,,,•"t;'''• JE FFREY M LANG 
f~~.~-··!'.~f"i Notary Pub lic. St~te o r Texas 
· ~--~.:,,.; My Commission Expires 
\ ~~,··;,;-;ec,) " June 24 , 2018 

"""' 

(Seal) 

RECORDING REQUESTED BY A D 
WHEN RECORDED, PLEASE MA IL TO: 

PDC PERMIAN, INC. 
A TIN : Brittney Valenti - Land 
1775 She rman Street, Suite 3000 
Denver, CO 80203 
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Lease 
Number 

TXL00068.003 

TXL00068.004 

TXL00068.005 

TXL00068.009 

TXL00068.013 

TXLOOll 7 .001 

TXL00117.002 

TXL00117.003 

TXLOOll 7 .004 

TXLOOll 7 .005 

TXL00117.006 

EXIIlBIT "A" 
(LEASES) 

A IT ACHED TO AND MADE A PART OF THAT CERTA[N 
FTRST AMENDED AND RATIFIED DESIGNATJON OF POOLED UNIT AND 

POOLING AGREEMENT -
YELLOW JACKET 17 16 UN1T 

Lease 
Lessor Lessee Date Book Page Description 

Oak Valley Mineral Energen 1/ 30/2015 1152 0526 N 2/ 3 of Section 17, 
and Land, LP Resources Block C-21, Reeves 

Corporation County, Texas 

The De Compiegne Energen 11/26/2014 1146 0635 N 2/3 of Section 17, 
Property Co. No. 20, Resources Block C-21, Reeves 

Ltd. Corporation County, Texas 

Fred w. Shield and Energen 11/26/2014 1146 0645 N 2/3 of Section 17, 

Company, a general Resources Block C-21, Reeves 

partnership Corporation County, Texas 
Kennedy Minerals, Energen 12/5/2014 1146 0650 N 2/ 3 of Section 17, 

Ltd. Resources Block C-21, Reeves 
Corporation County, Texas 

James Robert Hill, Energen 12/1/2010 863 335 N 2/ 3 of Section 17, 
Individually and as Resources Block C-21, Reeves 

Trustee of the Corporation County, Texas 
Houston and Emma 
Hill Trust Estate; et 

al 

Kevin Louis Petro-Hunt, 8/ 28/ 2008 806 189 412.67 acres out of 

Roberson l.L.C. Section 16, Block C-
21, Reeves County, 

Texas 

Kimberly Roberson Petro-Hunt, 8/28/2008 806 186 412.67 acres out of 

Reynolds L.L.C. Section 16, Block C-

21, Reeves Coun ty, 
Texas 

Tera Burkholder Petro-Hunt, 8/28/2008 806 183 412.67 acres out of 

King l.L.C. Section 16, Block C-
21, Reeves Coun ty, 

Texas 

Tiffani Burkholder Petro-Hunt, 8/28/2008 806 180 412.67 acres out of 
l.L.C. Section 16, Block C-

21, Reeves County, 

Texas 

Dela M inera ls, Inc., Petro-Hunt, 12/ 17/2008 816 56 412.67 acres out of 

by Gary N. L. L. C. Section 16, Block C-

Covington, 21, Reeves County, 

President Texas 

Douglas Earl Bell Petro-Hunt, 9/23/2010 851 222 412.67 acres out of 

L. L. C. Section 16, Block C-
21, Reeves Coun ty, 

Texas 
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TXLOOJ 17.007 Barbara H. Prewit Pelfo-Hunt , 12/28/2009 
L.L.C. 

Mica Dawn Powell Pelfo-Hum, 12/28/2009 
L.L.C. 

E leanor El izabeth Peu·o-Hunt. 12/28/2009 
Powell L .L.C. 

Johnnie Marie Petro-Hum, 12/28/2009 
Powe ll Ashley L.L.C. 

TXL00118.001 Julian Wade Meeker Petro-Hunt, 9/ 12/2008 
and Lawrence Hill LLC 

Meeke r, as Co-
Trustees under the 
Will of J.R. Meeker 

for the lifetime 
benefit of L.H. 

Meeker 
TXL00118.002 AWP 1983 Trust, Petro-Hunt, 9/22/2008 

Windi Grimes, sole L.L.C. 
Trustee 

TXL00118.003 Meeker Petro-Hunt, 9/ 22/2008 
Investments, Inc., L. L.C. 

by J.J . Meeker, 
Manager 

TXLOOl 18.004 Charles R. Meeker Resolute 4/19/2013 
Trust, Bank of Natural 
America, N.A .. Resources 

Trustee South west, 
L.L.C. 

CG Interest, LLC Summit 2/8/2016 
West 

Resources, 
LP 

Triangle Royalty, Summit 2/8/20 16 
L.P. and West 

JK Royalry, L.P. Resources, 
LP 

Legado Investments, Summit 1/6/2017 
LLC West 

Resources, 
LP 

MidTex Royalty II, PDC 2/1/2018 
LP Permian. 

Inc. 

Page 5 of 6 

841 53 

84 1 20 

841 3 1 

84 1 42 

810 259 

812 74 

812 70 

1003 195 

1250 0503 

1253 00 14 

1373 0632 

1557 6 15 

4 12.67 acres out of 
SecLion 16, Block 

C-2 1, Reeves 
County, Texas 

4 12.67 acres out of 
Seclion 16, Block 

C-2 1, Reeves 
County, Texas 

4 12.67 acres out of 
SecLion 16, Block 

C-2 1, Reeves 
County, Texas 

4 12.67 acres out of 
Section 16. Block 

C-2 1, Reeves 
County, Texas 

5 1/3 of Section 17, 
Block C-21, Reeves 

County, Texas 

S 1/3 of Section 17, 
Block C-21, Reeves 

County, Texas 
S 1/3 of Section 17, 
Block C-21, Reeves 

County, Texas 

S 1/3 of Section 17 
Block C-21. Reeves 

Coumy, Texas 

N 2/3 of Section 17, 
Block C-21 , Reeves 

County. Texas 

N 2/3 of Section 17 , 
Block C-21 , Reeve 

County, Texas 

N2/3 of Section 17 , 
Block C-2 1, Reeves 

County. Texas 

N 2/3 of Section 17 , 
Block C-21. Reeves 

Countv, Texas 
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' . 

PPLB Investments, PDC 3/15/18 
LLC Permian, 

Inc. 

MBR Oil & Gas #1, PDC 3/15/18 
Ltd. Permian, 

Inc. 

Bruno and Marshall PDC 1/ 16/ 18 
Investments Permian, 

Inc. 
KMF Land, LLC PDC 2/9/2018 

Permian, 
Inc. 
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1582 0112 

1582 0114 

1576 0240 

1557 623 

N 2/3 of Section 17, 
Block C-2 1. Reeves 

County, Texas 

N 2/3 of Section 17, 
Block C-21. Reeves 

County. Texas 

N 2/3 of Section 17, 
Block C-2 1, Reeves 

County, Texas 
S 1/3 of Section I 7, 
Block C-2 1, Reeves 

County, Texas 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA170208 

Unit N umber 8843 

Operator N ame PDC Permian, Inc. Eff ective Date 

Unitized F or 

Unit Term 

12/ 19/201 7 

Oil And Gas Customer ID C000088142 

Unit N ame Yellow Jacket 1716 

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date 

County 2 RRC District 2 

Coun ty 3 R RC District 3 

County 4 RRC District 4 

Unit type Permanent 

State Net R evenue Interest Oil 0.06250000 

State Part in Unit / . 00000000 

Unit Depth 

From Depth 

To Depth 

Lease um ber 

MF114156 

MF119148 

AP/ Number 

Remarks: 

Prepared By : 

Specified Depths 

S urface 

JOO f eet below 

Tract l ease Acres 
0 in Unit 

1 239.120000 

2&3 389.020000 

GLO Base Updated By : 

RAM Approval By : 

GlS By : 

Well In ventory By: 

12/6/20171 :12:36 PM 

Well 

Formation Base of Wolfcamp 

Participation Basis Surface Acreag e 

If £xc/11io11s Apply: See Remarks 

Total Unit Tract l ease Royalty 
Acres Participation 0 / G 

628.140000 0.38067947 0 /G 0.06250000 

628.140000 0.61932053 0 /G 0.06250000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

8843 

N RJ of l ease Royal~y Rate 
in Unit Reduction 

Clause 

0.02379247 No 

0.03870753 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expi ration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/19/2017 

12/19/2017 

PDC Permian, Inc. 

PDC Permian, Denver 

Yellow Jacket 1716 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease 
~ N ymber 

FR MF1141 56 

FR MF119148 

Private Acres : 

State Acres: 

Tota l Unit Acres: 

Unit Type: 

Permanent 

12/6/20171 :13:11 PM 

Lease Exi;2iri;!t ion 
Royalty Date 

0.06250000 09/23/2015 

0.06250000 

0.000000 

628.140000 

628.140000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 640.000000 

3 years 640.000000 

Part icii;2ation Bas is: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Ru les: 

Yes 

UPA 170208 

UPA170208 

Unit Number: 8843 

Lease A 1,,res Royalty 
In Unit Pa rti 1,, ii;2ation 

239.120000 0.02379247 

389.020000 0.03870753 

Surface 
Acreage 

100.00% 

6.25% 

Si;2acing Acres: 

704 acres for a 8,300 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA170208 

REMARKS: 

PDC Permian is requesting School Land Board ratification of the 628. 14 acre Yellow Jacket 
1716 Unit. 

The applicant plans to spud the unit wel l on May 1, 2018. A 8,300 foot lateral is expected to be 
dri lled. 

With Board ratification of the unit, the State's unit royalty participation wi ll be 6.25%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITIEE RECOMMENDATION : 

The Pooling Committee recommends Board ratification of the Yellow Jacket 1716 Unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

12/5/201 7 1 :46:53 PM UPA170208 1 of 1 
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RATIFI CATION OF DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 
YELLOW JACKET 1716 UNIT 

GLO UNIT NO. 8843 
REEVES COUNTY , TEXAS 

WHEREAS, a certain instrument, entitled, "Designation of Pooled Unit and Pooling Agreement , 
Yellow Jacket 1716 Unit", has been executed effective as of November 20, 2017, for conducting Unit 
Operations in Reeves County, Texas as more particularly described in said Designation and the First 
Amended and Ratified Designation of Pooled Unit and Pooling Agreement being recorded as Instrument 
Nos. 17 - 19632 and No. 18-11303 respectively in the Official Public Records of Reeves County, Texas 
said instruments being collectively referred to as ("Designation" ) ; and, 

WHEREAS, the Designation, by Exhibit "A" describes the leases included within the Unit, by 
Exhibit "B" describes the Tracts included in the Unit and by Exhibit "C" shows a plat of the Unit; 
and, 

WHEREAS, a person may become a party to said Designation by signing the original of said 
instrument, a counterpart thereof. or other instrument agreeing to be bound by the p rovisions 
thereof; 

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Yellow Jacket 
1716 Unit ( "Unit" ) , and pursuant to the provisions of Subchapter E, Chapter 52 of t he Natural 
Resources Code, the School Land Board has approved said Designation, upon the condition, however, 
that the working Interest Owners agree to the terms hereinafter set forth in consideration of t he 
commitment of the State ' s Free Royalty Interests to the Unit and the Commissioner of the General Land 
Office is authorized by said statute to commit the State's Fr ee Royalty Interests to said Unit o n 
behalf of the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the 
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tract s within t he Unit 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter set forth, the same as i f the 
undersign ed had executed the original or a counterpart of said Designation. 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty 
Interests to said Designation : 

PURPOSES: 1. 

This Ratification ( "Ratification") is made for the purposes of conservation and utilization of the 
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative 
rights. To such e nd, it is the purpose of this Ratification to effect equitable participation within 
the Unit. This Ratification is intended to be performed pursuant to and i n compliance with all 
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation of the pooled mi n eral and in its 
interpretation and application shall, in all things. be subject thereto. No provision of this 
Ratification nor any provision of the Designation shall be construed or applied in a ma nner that 
abridges any law governing the Free Royalty Interest of the State. 

MINERAL POOLED: 2. 

The min e r al pooled and unitized ("pooled mineral") hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
desig nated by t he Railroad Commission of Texas or other state regulatory agency having jurisdiction 
over the drilling and production of oil and gas wells. The pooled mineral shall exten d to a l l depths 
underlying the surface boundar ies of the pooled unit "unitized interval"). 

POOLING AND EFFECT: 3. 

The State's interests which are within the Unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize a nd pool hereunder the State's tracts described in 
the Designation for and during t h e term hereof, so that s u ch pooling or unitization shall have the 
following effect: 

(a ) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, developmen t a nd production of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral o n land within the unit shall be considered as though the same were on 
each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Ratification. 

(c l Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed to have been produced 
from each such separate tract in the unit, regardless of the actual location of t he 
well or wells thereon, for all purposes under the terms of the respective leases or 
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other contracts thereon and this Ratification. 

(d ) All rights to the production of the pooled mineral from the unit, i n cluding 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract o nly, in lieu of the actual production of the pooled 
mineral therefrom. 

(e ) A shut-in oil or gas well located upon any lease incl uded within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty s hall be 
paid to the State on each State lease wholly or partially within the unit, according 
t o the terms of such lease as though such shut - in oil or gas well were located on 
said lease. 

( f ) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 628 acres, then Lessee agrees to either (1 ) drill to the density 
permitted by the Railroad Commission, (2) make application to t he School Lan d Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3 ) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board. 

(g ) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtain ed from the School Land 
Board of the State of Texas. 

(h ) There shall be no obligation to drill internal offsets to any other well on 
separate trac ts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OF PRODUCTION: 4. 

For the purpose of computing the share o f production o f the pooled mi neral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and i ncluded i n the unit bears t o t h e total number of 
sur face acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such o wner's interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5. 

Notwithstandin g anything contained herein to the contrar y, the State may, at its option, upon not 
less than sixty (60 ) days notice to Lessee, requ i re that payment of all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, p rocessing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 6. 

In the event the State does not elect to take its royalty in kind, the State shall receive full 
market value for its royalty hereunder, such valu e to be determined as follows : 

(a ) As to royalty on oil by (1 ) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type a nd gravity for t he field where produced and when run, 
or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or (3) the gross proceeds of the sale thereof, whichever is the 
greatest; 

(b l As to royalty on gas , such value to be based on (1) the highest ma r ket price 
paid or offered for gas of comparable quality for the field where produced and when 
run , or ( 2) the gross price paid or offered to the producer, whichever is the 
greater . 

(For the purposes of this Ratification ''field" means the general area in which the lands covered 
hereby are located .) 

EFFECTIVE DATE: 7. 

Upon executio n by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of November 20, 2017. 

8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so l o ng as all leases included in the pooled unit are maintained in force by payment of 
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delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52 . 031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commiss i oner of the Gener al Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52 , of the Natural Resources Code, authorizing the same, after the 
prerequisites, findings and approval hereof, as provided in sai d Code having been duly consi dered, 
made and obtained. 

RATIFICATION/WAIVER: 10. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall: (1 ) operate as a ratification or revivor of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; 2) constitute a waiver or release 
of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of 
the existence or failure of such lease; (3) constitute a waiver or release of any claim by the State 
that such lease is void or voidable for any reason, including, without limitation, violations of the 
laws of the State with respect co such lease or failure of consideration; (4) constitute a 
confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any 
claim by the State with respect to any violation of a statute, regulation, or any of the common laws 
of this State, or any breach of any contract, duty, or ocher obligation owed to the State . 

COUNTERPARTS : 11. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document . For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be combined with 
the other pages of this Ratification to form what shall be deemed and treated as a single original 
instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the respective dates 
indicated below. 

Date Executed 

Date Executed 

cgl u \l<t?: 

Content ~ Legal 
Geology 
Executive 

• ••• • • • • • • • • • • •• • • 

• • ••• • • • • • 

STATE OF TEXAS 

By '~~'ssii}l 
General Land Office 

PDC PERMIAN, INC . 

Its: ____ D~i~re~c~t-O~[~G~f~L~a_n~d _ _ ___ _ _ 
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CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meeting of the School Land Board duly held on the 19th day of December, 2017, the foregoing 
instrument was presented to and approved by said Board under the provisions of Subchapter E, Chapter 
52, of the Natural Resources Code, all of which is set forth in the Mi tes of the Bard of which I 
am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the 

STATE OF COLORJl.00 

COUNTY OF DENVER 

This inse<"menl was acknowledged before me on lhe t lt" day o ~ _____ u __ l_y_,_ _ _ ____ , 2018, 

by Pwl \!J.h.l~il\L as k)\tirtor tf l ~ T of PDC Permian, 

Inc., a Delaware corporation on behalf of said corporation. 

BRITTNEY VALENTI 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20164016988 

f,IY COMMISSION EXPIRES MAY 4, 2020 

• • 
• 

• 
• 
• 

••• • • • • • • • •• • 

4 

• • - • • • ••• • • • • • • • • • • • • • ••• 



••• • • • • • • • • • • •• • • • • . • • • • • • • •• • • • • • • .., . • • • • • •• • 

, I 



August 8, 2018 

Ms. Krystal Eversdyk 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. BUSH , COMM I S ! ONER 

McElroy Sull ivan, lvliller & Weber, L.L.P. 
P. 0. Box 12 127 
Austin, Texas 78711-2 127 

Re: Ratification of Designation of Pooled Unit 
PDC Permian, lnc. 
Yellow Jacket 17 16 Unit 
GLO Unit No. 8843 
Reeves County, Texas 

Dear Ms. Eversdyk: 

Enclosed is a du plicate original of the above referenced Ratification Agreement that has 
been executed by George P. Bush, Comm issioner of the Texas Genera l Land Office. We have 
retai ned the other origi_nal of the Ratification Agreement fo r our files. Please have yoW' client refer 
to the referenced GLO Unit o. when fi ling Royalty Reports with the GLO. 

Thank you fo r yow· assistance and please let me know if you have any questions or if [ may be of 
furilier assistance. 

Enclosme 

1700 North Congress Avenue, Auslin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Tcxas 7871 l-2873 

512-463-500 I glo.tcxas.gov 



® 
File No. kl- \ l ~ / )b 

Date Filed: " -
George P. Bush, Comm~ er 

By~~~~~~~~~~-.L~~--'-~~~~ 



ADOA M odel Form Division Order (AdOQJ&~ 9/95) 

. +- 9i <ti ~.3 
LA-ftlDfVlSION ORDER 

To: PDC Permian, Jnc. d/b/a PDC Energy, Inc. 
1775 herman treet. uite 3000 
Denver. CO 80203 
A ttn : Linh Hoang (303) 3 18-6 144 or Linh.Hoang(Q pdccxom 

Date: May 18. 20 18 

Propeny N umber: 142. 10488 1 Effecti ve Date: May 15. 20 18 
Property Name: Y cl low Jacket 17 16 BI H 
Operator: PDC Permian. lnc. 

County and State: Reeve , Tcxa 3'til- 3L,5'-\Z. 
Property PUBLIC SCHOOL LAND. Blk: 56 Sec: 5 
De cripti on: (Spacing - Blk C-2 1. Portion of cc 16 & 17 - 628. 14 acre ) 

Production: 

Owner ame 
and Addre : 

X Oil X 

Comrnis ioner Of State OfTexa General Land 
1700 Congre Avenue Stephen F Au tin Stale 
A u tin , TX 7870 1- 1495 

Gas X Other: all products 

OWNER NUMBER: 79006 

Type of Interest: 
Decimal Interest: 

NPR 
0.06250000 / 

• •• • 
• 

•• • • • • • •• 
• • •••••• • 

• 
• • •••••• • 

•• • • • • ••• 

The under igned certi fie the owner hip of their decimal interest in production or proceed a de cribed above payable by PDC 
Permian, Inc. d/b/a PDC Energy, lnc. (Payor). 

Payor hall be notified, in wr i ting. o f any change in owner hip. decimal interc t, or payment addres . A ll such change 
hal l be effecti ve the fir ·t day of the month following receipt of such notice. 

Payor i authorized 10 withhold payment pending re oluti on of a ti Lie di pute or adver e claim a crted regarding the intere t in 
production claimed herein by the under igned. The undersigned agrees to indemnify and reimbur e Payor any amount attributable to 
an intcre t to which the undersigned i not ent itled. 

Payor may accrue proceed unti l the total amount equal $25.00, or pay yearly whichever occur fir t. or a required by appl icable 
state tatutc. 

Thi Divi ion Order doe not amend any lea e or operating agreement between the under igned and the le ee or operator or any other 
contract for the purcha e of oi l or ga . 

In addi ti on to L11e term and condition of thi Division Order. the undersigned and Payor may have certain 1atut.0ry 
right under the law of the tate in which the property i located. 

pecial Clau e : (None or See Alf ached Exhibir) 

Owner( ) Signature( ): 

Com mi ioner Of tate Of Tcxa 

Owner() SSN/Tax I.D. Number( ): ________ __ _ 

Owner Daytime Telephone: 

Owner Email Add re : 

Federal Law require you to furni h your Social Security or Taxpayer ldenti fication N umber. 
Failure to comply wi ll re ult in 24% ta · withholding and will not be refundable by Payor 

LM H 

Retain this copv for vour records 



Owner No. 

79006 

Exhibit A 

1..\2. 104 I - Yellow Jacket 1716 BI H 

Credit To 

Commissioner Of State Of Texas 
General Land Office 

Type Interest 
•••• . . .. .. .. 

• 
••• • • • • •• 
• • •••••• • (239.12*100%/628.14 *6.25%)+(259.35*90.499999%/628. 14 *6.25%)+(2 • 

59.35*8.770834%/628.14*6.25%)+(259.35*0.729167%/628.14.6.25%)+ • • 
••• •f" • 

(129.67*91.666667%/628.14*6.25%)+(129.67*8.333333%/628.14*6.25 • 
%) = NPR 0.06250000 « Your li;,~t!~~ 

••• 



~~ PDC 
, t JENERGY 

Corporate Office 

1775 Sherman Street, #3000 
Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

May 18, 2018 

Re: Division Orders for the Newly Producing Yellow Jacket 1716 81H (142.104881 ) 
Reeves County, TX 
· ·see division order for legal descripl ion specific for each well 
.. A d1v1sion order may include more than one well - lisled a11he 1op 
· ·o a1es on 1he division order vary due 10 dale of when they were prin1ed 
· · EHective date is the dale of 1irs1 producllon for 1ha1 well(s) 

Dear Interest Owner: 

•••• • • • •• • 
• 

••• • • • • •• 
• • •••••• • 

• 
• • •••••• • 

•• • • • • •• • 

PDC Permian, Inc. d/b/a PDC Energy ("PDC") is the operator of the above referenced well, which was completed 
and began producing. 

PDC's review of Reeves County, TX records indicate that you own an interest in this well. Enclosed are two 
copies of Division Orders detailing your interest and to obtain certification from you that you are the correct person 
to whom payments for this interest should be made. 

We are aware that government agencies are not required to execute Division Orders; however, we are sending 
you a copy so you can verify the information and notify us if there is a problem. 

If you have general Division Order questions, please visit our website at www.pdce.com/division-orders. If you 
have questions pertaining to revenue or revenue checks, please contact PDC's Revenue Department in our 
Bridgeport Office at (304) 842-3597. Otherwise, changes in ownership or address and any other questions can 
be directed to my attention. 

Sincerely, 

Linh Hoang 

&tih j[~ 
Division Order Ac Ill 

Enclosures 



fNSTRUCTIO S TO ALL INTEREST OW ERS 

Dear lntere t Ov ner, 

PDC Permi an, Inc. d/b/a PDC Energy has enclo ed a D ivision Order for your execution. 

•••• • • • •• • 
• 

• •• • • • ••• 
The attached document should not be altered in any way except Lo correct pelling error , unle s accorQ~~loo by 
documentary evidence to upport the change. 

I f your name and intcrc t are correctly hown: 

I. Sign your name as hown on the Divi ion Order. 

• 
• 

• • •••••• 
• 
•• • • • • •• • 

2. 1f your name ha changed due to marriage or di vorce, execute the Division Order u ing your pre ent name and furni h a copy 
of the marriage certi ficatc or di vorcc decree. 

3. 1f igning for a corporation, signature must be attc ted, corporate cal fi xed and title or signatory party rcncctcd. 

4. lf igned by agent. allorney-in- fact, guardian or any party other than the named i111erc t owner. a certified copy of the power 
of a11orney or other evidence of uch party' right to ign mu t be furni hcd. 

5. Your correct mail ing add re hould be noted in the pace provided Lo in ure prompt receipt of production proceed . 

6. The top copy or the ··Original" of the D ivi ion Order hould be returned to: 

PDC Permian, lnc. d/b/a PDC Energy 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Division Orders 

7. Should you have any further questions regardi ng the enclo ed Divi ion Order, please contact PDC Permian. Inc. d/b/a PDC 
Energy at (303) 860-5 36 or (888) 860-5836. 

8. Plea c DO OT DETACH the exhibit from the Divi ion Order or Tran fer Order if one i included. 



August 14, 2018 

Linh Hoang 
Division Order Analyst III 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. B US I-I , COMM ISS ION ER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos~Fl 141 56 and MFl 19148 Yellow Jacket 1716 B l H Unit 8843 

Dear Mrs. Hoang: 

The Texas General Land Office (GLO) has received your Division Order for the referenced wlit. 
This Division Order bas been filed in the appropriate mi neral fi le(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and ruJes. The execution of division orders may, in some cases, 
affect the manner in wllich such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained witllin it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in acco rdance with tbe terms and conditions set ou t in the oil 
and gas leases. If you have questions concerning this matter, p lease feel free to e-mail me at the 
address below my signatw-e. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in ow· 
RRAC system. 

Thank you, 

&~~ 
Landman, Energy Resources 
512-475-0428 
512-4 75-1404 (fax) 
vi vian. za.mora@glo. texas. gov 

1700 NorU1 Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 



23. 
file No. (V\f \\ L.-{ 15 lo 

P:ieeves c01:r. . 

DiViSiOn Oo:\er 
Date Filed: 8-t 7- 2..o I B 

Gtorge I. bush, Commissi i11; r 

By~ , 
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Resolute 

INTEREST OWNERS November 1, 2018 

Ace Horizontal Pooled Unit & Breckenridge Horizontal Pooled Unit 
The West 207.33 acres of Section 19; & the W/2 or 319.7 acres of Section 18 
(Ace Unit) AND the East 34.33 acres of Section 19; the West 172.6 7 acres of 
Section 16; & the E/2 or 319.88 acres of Section 18 (Breckenridge Unit); Al l 
in Block C-21, PSL Survey, Reeves County, Texas 

Dear In terest Owner: 

As an interest owne r in one or both the Ace Horizonta l Pooled Unit and Breckenridge 
Horizontal Pooled Unit, you are aware Resolute has drilled and is producing ho rizontal 
Wolfcamp wells within both uni ts ... the Ace L06H, and the Breckenridge L06H. To further 
develop all acreage within the Ace Unit and Breckenridge Unit, Resolute plans to dri ll, at a 
minimum, an add itional well where the horizontal wellbore portion will be drilled along or 
near the commo.n boundary line (or north-south separation line) between the Ace Unit -
Breckenridge Unit. Th is we ll will be closer to the common boundary line/north-south 
separation line than typ ically allowed under the rules of the Rai lroad Commission of Texas. 
The purpose of this letter is by signing the enclosed agreement it wi ll allow Resolute to drill 
an addi tional well (s) in an area that would otherwise remain undeveloped due to such 
Railroad Commission of Texas ru les (and providing additiona l royalty income to you). 

Resolute proposes that the interest owners in the Ace Uni t and Breckenridge Unit enter into 
the enclosed Boundary Well Production Sharing Agreement (PSA) wh ich covers 111.88 unit 
acres; with each unit contributing a tract 280' wide adjacent and paralle l to the north-south 
common boundary line separating the Ace Unit and Breckenridge Unit (see PSA Exh ib it "A" 
Survey Plat and Exhibit "8" metes & bounds description for this 111.88 acre un it) . Th is 
agreement will only apply to wells drilled within the 111.88 acres. Any existing or future 
wells drill ed on either the Ace Horizonta l Pooled Unit or Breckenridge Horizon tal Pooled 
Unit that does not fall within th is 111.88 acre uni t, wi ll not be affected by this agreement. 

To give effect to th is agreement we ask that you return a signed and notarized original of the 
"signature page only" to the enclosed agreement sending the s ignature page back to my 
attention in the enclosed, self-addressed, and prepaid UPS envelope. The remaining papers 
you can keep for your records. 

Resolute Energy Corporation 
1700 Lincoln Street. Suite 2800, Denver. CO 80203 

Page 1 of 2 



••• • • ••• 
• ••••• • • 

• 
• •• • • • ••• • 

• 
• •••••• • • 
• •••••• • • 

Hopefully this letter, and the enclosed PSA with Exh ib its "A" and "B" answers any questions 
you may have. If not, you may certa inly contact me at (303) 534-4600, Ext. 1300, or by email 
at RRobinson@ResoluteEnergy.com. 

Thank you fo r your prompt attention to this matte r as we continue to develop your interest 
th rough additional oil and gas horizontal well drilling. 

Sincerely, 

~~ 
J. Russell ("Rusty") Rob inson 
Senior Landman 

Ace - Breckenridge Boundary Well 
Production Share Ag reement 

Page 2 of 2 
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MEMORANDUM 

TE XAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: December 18, 2018 PSA# 00221 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from Resolute Natu ral Resources Southwest, LLC to have the State 
enter into a Production Sharing Agreement for drilling one or more 
allocation wells. 

• Resolute Natural Resources outhwest, LLC is the operator of the Ace Horizontal Uni t 
(GLO Unit 8592 - MF I 141 57 and MF I I 4493) and the Breckenridge Horizontal Unit 
(GLO Uni t 8490 - MF I 14493 , MF I 141 56, and MF I 141 57) in which the State has a 
roya lty interest, and they are requesting that the roya lty owners sign a Production Sharing 
Agn;ement which the chool Land Board has the authori ty to approve pursuant to Texas 
Natural Resources Code §52. 154. 

• The Production haring Agreement will allow the operator to drill allocation wells which 
cross Unit 8490 and Unit 8592. 

• The State's parti cipation in the sharing wells wi ll be based on a fo rmula calculati ng 
surface acreage within a rectangular area (" haring Area' ) drawn around the total length 
of the horizontal drain hole. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approva l of the Production haring 
Agreement. 

/2)/p//~ 
Date 
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Date Filed: , - , v • -

George 1> Bush, Co~ ner 
By~~~~~~~~~~~~~~~~~ 



December 21, 2018 

M r. Rusty Robinson 

T EXAS GENERAl LAND OFFICE 
GEORGE P. T.IUS H , COM M ISSIONER 

Resolute energy Corporation 
1700 Lincoln Street, Suite 2800 
Denver, Colorado 80203 

Re: Boundary well Production Sharing AgTeement 
Breckemidge Horizontal Unit 
Ace Horizontal Unit 
Reeves County, Texas 

Dear Rusty: 

On December 18, 2018, the School Land Board of the State of Texas approved your 
application to have the State enter into the referen ced Production Sharing Agreement ("PSA") 
fo r the refe[enced Units. Enclosed is a duplicate ori.ginaJ of the PSA that has been executed by 
George P. Bush, Commissioner oflhe Texas General Land Office. We have reta ined the other 
original of the PSA for our files. 

Thank you for yom assistance with this matter, if you have any questions or need 
anyth ing fu rther, please feel free to ca ll. 

Enclosw-e . 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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BOUNDARY WELL PRODUCTION SHARING AGREEMENT 
HO RIZO NT AL WELLS 

ACE HO RIZO NT AL UNIT 
AND 

BRECKENRIDGE HORIZONTAL UNIT 
REEVES COUNTY, TEXAS 

T his Production Sharing Agreement ("Agreement") is elated effective November 1, 2018. 

Reference is made to that ce1iain 527.03 acre pooled unit formed by Declaration of Ace Horizontal 
Pool.eel Unit recorded on August 25, 2017 in Volume 1464, Page 377 of the Official Public Records of 
Reeves County, Texas (herein "West Uni t"), and that certain 526.88 acre pooled u11it formed by Declaration 
of Breckemidge Horizontal Pooled Unit recorded on July 25, 2017 in Volume 1448, Page 172 of the 
Official Public Records of Reeves County, Texas (herein "East Unit"). T he West Unit and East Uni t are 
herein sometimes refen-ed to individually as a "Unit" and collectively as the "Units". 

Each of the undersigned parties (collecti vely " Interest Owners" or individually an " Interest Owner") 
owns an interest in the leases, minera ls, royalties and/or executive rights in and under one or more of the 
Units. Resolute Natural Resources Southwest, LLC ("Operator") is the operator of the Units. 

The Operator is proposing to drill one or more "Horizontal Drainhole Wells" near the boundary 
line dividing the West and East Units which wells will be located wi thin the "Sharing Area" as defined 
below. The Interest Owners have agreed to authorize the drilling of such Horizontal Drain.hole Wells and 
have agreed that a basis for sharing in production of oil, gas and associated hydrocarbons produced from 
such wells should be established. 

NOW, THEREFORE, each of the undersigned, for Ten Dollars ($ 10.00), and the recitals, 
promises, performances, payments, and other good and valuable consideration, the receipt and sufficiency 
of which is acknowledged, hereby agree as foll ows: 

I . For purposes of th.is Agreement the fol lowing definitions apply: 

a. "West Sharing Tract" is that certain 55.94 acres within the West Uni t as shown on the plat 
attached as Exhi bit "A", and as further described by metes and bounds in Exhibit "B". 

b. "East Sharing Tract" is that certain 55.94 acres located withi n the East Unit as shown on the 
plat attached as Exhibit "A", and as furlher described by metes and bounds in Exhibit "B". 

c. "Sharing Area" is the combined area covered by the West Sharing Tract and East Sharing 
Tract comprising a total of 111.88 acres, more or less. 

d. "Horizontal Drainhole Well" is an oi l or gas well with one or more Horizontal Drainholes 
with a horizontal displacement of at least l 00 feet within the CoITelative Interval. 

e. "Correlative Interval" is the Wolfcamp Formation being defined as t he correlative geologic 
depth interval from 9,51 5 feet to 12,447 feet as shown on the log of the Petrohawk Operating 
Company - Oxy Fee "24" Lease, Well No. I (API No. 42-389-32637), located in Section 24, 
Block C l 8, PSL Survey, A-21 50, Reeves County, Texas. 

f. "Horizontal Drainhole" is the po1i ion of the Horizontal Drainhole Well drilled within the 
CoLTelative Interval. 

g. "Take Point" is any poi nt along a Hori zontal Drainhole where oil and/or gas could enter the 
wellbore from U1e CoITelalive lnterval and be produced. 

h. "Sharing Well" is a Horizontal Drainhole Well in which aJI Ta.kc Points of the Horizontal 
Drainhole are located within the boundaries of the Shari.ng Area. 

i. "Allocation Factor" for the Interest Owners in the West Unit shall be 50.00% which is 
calculated by div iding the number of acres in the West Sharing T ract (55.94 acres) by the total 
number of acres in the Sharing Area ( 111.88 acres); and for the Interest Owners in the East Unit 
shall be 50.00% which is calcu lated by dividing the number of acres in the East Sharing Tract 
(55.94 acres) by the total number of acres in the Sharing Area (11 1.88 acres). 

2. Each Interest Owner in each of the Units shall share in the production of oil, gas and associated 
hydrocarbons produced from each Sharing Well, or in U1e proceeds from U1e sale of such 
production, based on such Interest Owner's ownership interest in each Un it, multiplied by the 

B o undary Well PSA 
Ace/Breckemidge 



Allocation Factor for each such Unit. The production, or proceeds from the sale of production, 
all ocated to each Unit from a Sharing Well shall be paid to Interest Owners within each Unit in the 
same manner as if such allocated share of production was produced entirely from the Unit to which 
such share of production is allocated. 

3. Operations on or production from each Sharing Well shall be treated as if they were actual 
operations on, or production from each Unit and from each of U1e leases within each of the Units, 
provided that the production, or proceeds from the sale of production, from such Sharing Well shall 
be allocated to the Units in accordance with the Al location Factor set out above. 

4. Production from a Sharing Well shall not create any offset obligation, whether express or implied, 
and as to each Sharing Well drilled, this Agreement shall be deemed to constitute complete 
protection of each Interest Owner's correlative rights. In the event any Sharing Well shal l be 
plugged back or recompleted in such manner that the well no longer falls within the above 
definition of a Sharing Well such well shall no longer be considered a Sharing Well for purposes of 
this Agreement. 

5. The provisions of the various leases, pooling agreements or declarations, and other agreements 
covering or affecting the lands and leases within the Units are hereby amended to the extent 
necessa1y to make such instruments and agreements conform to the provisions herein, but not 
otherwise. In the case of conflict between the provisions of this Agreement and the provisions of 
such instruments and agreements, the provis ions of this Agreement shall control. 

6. This Agreement shall be binding upon each party upon such party's signature but shall become 
effective as of the date set out above and shall remain effective for so long as the Units shall remain 
effective. This Agreement may be terminated by the Operator at any time that there is no Sharing 
Well producing or capable of producing in paying quantities. 

This instrument may be executed in multiple counterparts, each of which shall be given the same 
effect as the execution of an original instrnment. Failure of any party hereto to execute a counterpart shall 
not render this instrument ineffective as to any other party hereto who does execute a counterpart thereof 
but shall be bi nding upon each executing party and its, his or her heirs, legal representatives, successors 
and assigns. The executed counterparts may be combined into one or more instrnments for recordalion, 
by combining the signature pages and acknowledgments, and the executing parties agree that such 
instruments shall be treated and given effect for all purposes as a single instrument. Any owner of an 
interest in the leases, minerals, royalties and/or executive rights in and under the Unit may join this 
Agreement by executing a ratification of this Agreement. 

EXECUTED by each party on the date shown for each such party's acknowledgment. 

OPERATOR: 

RES~~~RCESSO~ST,LLC 

Bi ll Al leman, Senior Vice President- Land ~~ 
and Business Development ,:s 

County of---;}(l.(J~C 

State of Clowdo 

ACKNOWLEDGEMENT 

This instrument was acknowledged before me this 3 / saay of LJ.k.1¢.C , 2018 by 
Bill Alleman, Senior Vice President - Land and Business Development for Resolute atural Resources 
Southwest, LLC, on bebalf of such limited liability con1pa11y. 

BOBBIE KAY HUGHES ~ 
Notary Public · State of Colorado N~taryPublic fortht f_ 

Notary ID 201240.54142 ~ ~ 
My Commission Expires Aug 22, 2020 rJ ~....,"' 

Commission expi res ; ~2t,;J,a 
1 ; 

Boundary Well PSA 
Ace/Breck emidge 



Bell Family Minerals, LP 

STATE OF ______ _ 

COUNTY OF-- ----

The foregoing instrument was acknowledged before me on this day of ___ _, 2018 

by--------- ----- on behalf of Bell Family Minerals, LP 

My Commission expires: 

Commissioner of the General Land Office 
of the St ate of Texas 

ST ATE OF -+~ "4-f-'c:.....:>'----­

COU NTY 08!:Jl\ \) IJY 

Notary Public, State of _ _ _ ___ _ ____ _ 

-&, Legal ~ 
~ 
> Contents -1...:;,.,= 
C . l Min. Leasing 

it Executive~ 

'.Jihe fo~ tr~ nt was acknowledged before me on this -'.L\ day of)::::,u. · , 2018 
by o Eh, . v., as Commissioner of the General Land Office of the State of Texas. 

C 

My Commission expires: ~""2.s-6-\ 

Resolute Ace - Breckenridge 

Production Sharing Agreement 

~·~ Q__ 
Notary Public, s1ateo~-=~ =1-.1<~~'---- --- - -



Bell Family Minerals, LP 

STATE OF _ _____ _ 

COUNTY OF _ _ ___ _ 

The foregoing instrument was acknowledged before me on this day of ____ , 2018 

by-- - - ----------on behalf of Be ll Fami ly Minerals, LP 

My Commission expires: 

Commissioner of the General Land Office 
of the State of Texas 

By: - - - - - - - - --­

STATE OF---- ---

COUNTY OF ___ __ _ 

Notary Public, State of _ _ _____ _ _ __ _ 

The forego ing instrument was acknowledged before me on this day of 2018 

by------- - --- - as Commissioner of the General Land Office of the State of Texas. 

My Commission expires: 

Resolute Ace - Breckenridge 
Production Sharing Agreement 

Notary Publ ic, State of _ _ ___ _____ _ _ 
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EXHIBIT "B" 

METES AND BOUNDS DESCRIPTION OF 
THE EAST SHARING TRACT (Breckenridge) 

Being a 55.94 Acre Tract of land situated in Section 18 (Abs. 5747) and Section 19 (Abs. 5748), 
Block C- 21 , Public School Land Survey, Reeves County, Texas. Said 55.94 Acre Tract being more 
particularly described by Metes and Bounds as follows: 

BEGINNING at a point in the south line of said Section 18 (N= 10574009.95', E=l 158544.04'), same 
being the southwest corner of the herein described tract, from which a 1 1/ 2" Iron Pipe found ol 
lhe southeast corner of said Section 18, bears S 38' 14'13" E, o distance of 2637.9 feet; 

THENCE N 01"46'20" E, at o distance of 5280.8 feet pass a point (N= 10579287 .06', E= 1158707 .31 ') 
in the north line of Section 18, and the south line of said Section 19, this Block, continuing through 
Section 19 for o lolol distance of 8700. 7 feet to a point (N= 10582704.56', E= 1158813.05') in the 
north line of Section 19, for lhe northwest corner of this tract; 

THENCE S 88'06' 18" E, along lhe north line of said Section 19, o distance of 280.0 feet lo o point 
(N= 10582695.30', E= 11 59092.90') for the northeast corner of this tract; 

THENCE S 01' 46'20" W, through Section 19, at o distance of 3419 .1 feel poss o point 
(N=10579278.52', E=l 158987.18') in the south line of this Section and in lhe north line of said 
Section 18, continuing through Section 18 for o total distance of 8699.9 feet to a point 
(N=10574001 .33', E= l 158823.91 ') in the south line of this Section 18 for the southeast corner of 
this tract; 

THENCE N 88' 14' 13" W, along the south line of said Section 18, o distance of 280.0 feel lo lhe 
POINT OF BEGINNING. 

BASIS OF BEARINGS and COORDINATES is lhe Texas Coordinate System of 1983, Central Zone. All 
distances and acreages shown ore surface values. The Project Combined Grid Factor (CGF) is 
0.99978718. 

METES AND BOUNDS DESCRIPTION OF 
THE WEST SHARING TRACT {Ace) 

Being a 55.94 Acre Tract of land situated in Section 18 (Abs. 5747) and Section 19 (Abs. 5748), 
Block C-21, Public School Land Survey, Reeves County, Texas. Said 55.94 Acre Tract being more 
particularly described by Metes and Bounds as follows: 

BEGINNING at o point in the south line of said Section 18 (N=10574009.95', E=l 158544.04') , some 
being the southeast corner of lhe herein described tract, from which o 1 1 /2'' Iron Pipe found at 
lhe southeast corner of said Section 18, bears S 38' 14' 13" E, o distance of 2637 .9 feet ; 

THENCE N 01'46'20" E. al o distance of 5280.8 feet pass o point (N=10579287.06', E=l 158707.31') 
in the north line of Section 18, and the south line of said Section 19, this Block, continuing through 
Section 19 for o total distance of 8700.7 feet to o point (N= 10582704.56', E=l 158813.05') in lhe 
north line of Section 19, for the northeast corner of this tract; 

THENCE N 88'06'18" W, along lhe north line of said Section 19, o distance of 280.0 feet lo o point 
(N= 10582713.82', E= 1158533.20') for the northwest corner of this tract; 

THENCE S 01 '46'20" W, through Section 19, al o distance of 3420.6 feet poss a point 
(N= 10579295.60', E= 1158427.44') in the south line of th is Section and in the north line of said 
Section 18, continuing through Section 18 for o lotol distance of 8701.3 feet to a point 
(N=10574018.56', E=l 158264.1 7') in the south line of this Section 18 for the southwest corner of 
this tract; 

THENCE S 88' 14'13" E, along the south line of said Section 18, o distance of 280.0 feel to lhe 
POINT OF BEGINNING. 

BASIS OF BEARINGS and COORDINATES is the Texas Coordinate System of 1983, Central Zone. All 
distances and acreages shown are surface values. The Project Combined Grid Factor (CGF) is 
0.99978718. 

Resolute Natural Resources Southwest, LLC 

Ace/Breckenridge - Sharing Area 

Resolute 
TAN FORD SURVEYING CO. 

Sections 18 & 19, Block C- 21, Public School Land, 
Reeves County, Texas 

P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 

TBPLS Firm No. 10128400 432-699-5708 

DRA~ll BY Adorn Welch I DATE 10- 22-2018 I N/A I A-12445 ExB 



fik No. __ f/l_--_\_l j~{ _fb __ _ 

Georgt: P. Bush, Comm~ ~ 
By·-----------___._..._ ___ _ 



MCELROY, 
SULLIVAN, 

MILLER & 
WEBER. LLP 

1201 Spyglass Drive, Suite 200, Austin, TX 78746 I www.msmtx.com 

MAILING ADDRESS: PO Box 12127, Austin, TX 78711 I T. 512 327 8111 F. 512 327 6566 

J. Dary l Morgan, CPL 
Energy Resources Division 
Texas Genera l Land Office 
Stephen F. Austin Building, 81h Floor 
1700 . Congress A venue 
Austi n, Texas 78701-1495 

April S, 2019 

HAND-DELIVERED 

RE: Ratification o r Designation of Pooled Unit and Pooling Agreement 
PDC Permian, Inc. 

tinger 1716 Unit 
GLO Un it No. 9767 
Reeves County, Texas 

Dear Mr. Morgan: 

•••• • •••• 
• 

• • •• • • • •• • 
• 

• • ...... 
• 
• •• • • • •••• 

Enclosed please find duplicate executed o riginals or the Ratification of Designation or 
Pooled Unit and Pooling Agreement signed by PDC Permian, Inc. 

We look forward to receiving a full y executed ori ginal signed by the GLO. Thank you 
for your assistance regarding this matter. 

KTK/sb 
Enclosures 

Respectfull y submitted, 

~~ 
Kelli T. Kenney ~ 
Attorney for PDC Permian, Inc. 

RECEIVED 
APR O 5 2019 

General Land Office 



Cg 
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• • ••• 
• • • • • • 
• • • • •• . . • 
•• • • • •• 
• • • • 
•• ••• • • • 

File No. YI- (It{ l rb 
~~~-c-~~~~r:--,::::--~~County 

Date Filed: I ( ( · l , 

By George P. Bush, Co~ oner 



April I I, 2019 

Ms. Kelli T. Kermcy 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMM ISSIONER 

McElroy, ullivan, M iller & Weber, L.L.P. 
P. 0. Box 12127 
/\ustin Texas 78711-2127 

Re: Ratification of Designation of Pooled Unit 
PDC Permian, lnc. 
Stinger 1716 Unit 
GLO Unit o. 9767 
Reeves County, Texas 

Dear Ms. Kenney: 

Enclosed is a duplicate ori ginal of the above referenced Ratification Agreement that has 
been executed by George P. Bush, Commissioner of the Texas General Land Office. We have 
retained the other original of the Ratification Agreement for our files. Please have your client refer 
to the referenced GLO U nit o. when filing Royalty Reports with the GLO. 

Thank you for your assistance and please let me know if you have any questions or if I may be of 
further assistance. 

Enclosure 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.go, 
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iB-13668 
FILEU H.m PECORf} 

REEVES COUNTY, TE:t.AS 
Aug tl7 20 18 c\t 03:14.00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 
STINGER 1716 UNIT 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

WHEREAS, PDC Permian, foe., whose address is 1775 Sherman Street, Suite 3000, 
Denver, Colorado 80203 (herein referred to as "Operator") and each of the undersigned parties 
(such partic , including Operator, herein referred to ind ividually as "Owner" and collectively a 
"Owners") are the owners of a mineral, leasehold, royalty, and/or oveffiding royalty interest, 
and/or have the ri ght to acquire one or more of such interests (collectively referred to herein as 
"Oil and Gas Interests") in the lands within the boundaries and depths of the pooled unit de cribed 
on Exhibit "B", and shown on the plat set out on Exhibit "C" (herein referred to as the "Pooled 
Unit"); said Pooled Unit consisting of those individual trac ts (collecti vely referred to herein as the 
"Pooled Tracts" or indi vidually as a "Pooled Tract"); said Pooled Unit being covered by those Oil 
and Ga Leases, along with any renewals, extensions, ratification , and amendments thereof, listed 
on Exhibit "A" (herein referred to as the "Pooled Lease "), and 

WHEREAS, it is expressly understood and agreed that this Designation of Pooled Unit and 
Pooling Agreement, establishing the Stinger 1716 Unit (herein referred to as the "DPU") shall be 
effective as to all parties that presentl y execute this DPU as well as parties that subsequentl y ratify 
this DPU, who own any Oil and Gas Interests in the Pooled Unit, or that may acquire any such 
interest in the future, regardless of whether such interest is covered by one or more of the Pooled 
Leases. 

NOW, THE REFORE, in consideration of the premises hereof, the receipt and sufficiency 
of which are hereby acknowledged, Owners do hereby designate, pool, combine, and unitize the 
Pooled Leases and any other Oil and Gas Interests, now held by Owner , or which Owners may 
hereafter acquire, insofar and onl y insofar, as the rights and interests extend to and cover the lands 
and depth~ of the Pooled Unit, and which may be covered by any agreement, amendment, or 
consent to pool affecting sa id Pooled Tracts comprising the Pooled Unit, for the purposes of 
exploring for, producing, and transporti ng oi l and gas therefrom, subject to the following terms 
and conditions: 

I . Operations for drilling, reworking, or other operations with respect to the pooled oil and/or 
gas on land within the Unit shall be considered as operations for dri lling, reworking, or 
operations as though the same were on each separate tract, regard le s of the location of the 
well or wel ls thereon, within the Pooled Unit, subject to the allocation of production as 
expressly described herein. In the event the Pooled Unit described herein is maintained in 
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force by drilling or rewor king operations conducted on a directional well drilled under the 
Pooled Unit from a surface location on adj acent o r adjoining lands not incl uded within the 
boundaries of the Pooled Unit, such operations shall be considered to have commenced on 
the lands inside the Pooled Uni t when drilling is commenced on the adjacent o r adjoining 
lands for the purpose of directionally drilling under the Pooled Unit and production of oi l 
or gas from the Pooled Unit from any directional well surfaced on adjacent or adj oining 
land or drilling or reworking of any such directional well shal l be considered production or 
drilling or reworking operations on the Pooled Unit for a ll purposes under the terms of the 
Leases or o ther contracts thereon and this Designation of Pooled Unit. 

2. For the purpose of allocating production from the Pooled Unit, there hall be allocated to 
each separate Pooled Tract - on a surface acreage basis - a pro rata portion of the oil and 
gas produced from the Pooled Unit which the number of surface acres in each Pooled T ract 
bears to the total number of surface acres included in the Pooled Unil. 

3. In the event the Owners own any Oil and Gas Interests with in the boundaries of the Pooled 
Unit o ther than those identified in Exhibi t "A", said Oi l and Gas Interests, including any 
unJeased mineral interest in lands inside the Pooled Uni t, or any interests for which 
ratification of the Pooled Unit c reated hereby is necessary, such interest or interests are 
hereby pooled into said Pooled Unit without the necessity of specifically enumerating such 
Oil and Gas Interests and/or the specific Poo led Tract(s) covered by such interest or in 
which they are held. 

4. The acreage and/or depth for the Pooled Tract(s) comprising the Pooled Uni t described 
and shown on Exhibits "B" and "C" and the Pooled Leases de cribed on Ex hibit "A" shall 
be considered correct un til revised or amended, as descri bed herein. However, the Operator 
expressly reserves the ri ght, from time Lo time, to amend this Designation of Pooled Unit, 
and the respective terms and provisions herein, and the interests covered by the Pooled 
Unit described herein, including the right to change, reduce, enlarge or extend the size of 
the Pooled Unit, include any other formation or formations as to any other mi neral or 
minerals therein, thereunder or produced therefrom, in accordance with the te rms of the 
leases, to include o il , gas and mineral leases, or interest in the lands described therein, 
covering interests in the Poo led Unit, which are secured or obtained subsequent to the date 
hereof, or prior to the date hereof and not included and described herein , and to include in 
the Pooled Unit, full or undi vided in terests in the Pooled Unit which are not otherwise 
inc luded herein by the respecti ve owner of such interests. Operator shall have the authority 
to file of record revised Ex hibits "A", "B", and/or "C" without the nece sity of joinder by 
the other Owners hereto; said changes shall be effecti ve as of the fi rs t day of the month 
fo llowing the day they are fil ed or such other date as may be specified by Operator. 

5. No· cross-as ignment or cross-conveyance is intended by this instrument, of any Pooled 
Leases or other Oil and Gas In terests held by Owners. 

6. lf at any time, any tract of land or interest wit hin the Pooled Unit is not properly pooled or 
unitized hereby or is not otherwise committed to the Pooled Unit, such fact shall not affect, 
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terminate, impair, or invalidate Lhe Pooled Unit as to any interest properly pooled or unitized 
hereby or otherwise. 

7. Th is DPU shall continue in effect for so long as the Pooled Leases remain valid and in 
effect or until it is otherwise dissolved by Operator; said instrument of di ssolution shall be 
filed in the appropriate county records. 

8. Th.is DPU shall be binding upon and inure to the benefit of the Owners, and each of their 
res pee ti ve heirs, legal representatives, successors, and assigns. 

9. Th.is DPU may be executed in any number of counterparts and shall be binding on each 
party executing the same to the same extent as if all parties had executed one instrument. 
Such counterparts may be recorded separately or may be combined to form one instrument 
for recording purposes. 

IN WITNESS WHEREOF, the undersigned Owners have executed th.is DPU upon the 
respective dates of acknowledgment below, but this DPU shall be effective as of July 1, 201 8. 

OPERATOR: 
PDC PERMIAN, I 

By: 
Name: John K.ra enmaker 
Title: Senior lJ nd Manager 

ACKNOWLEDGMENT 

STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

This instrument was acknowledged before me on th.is O!A day of ~~ 2018, by John 
Krattenmaker as Senior Land Manager for PDC PERMIAN, INC. on behfof said Corporation. 

(Sea l) CHRISTIN E M CECILI ONE 
Notary Public 

Sta te o f Colorado 
Notary ID# 201740 14288 

My Commission Exolres 04-03-202 1 

D 
Notary Pu lie, State of Colorado 
My Commission Expires: d\·Do· llfll 
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SUMMIT WEST RESOURCES LP: 

By: 
Name: - --------------
Title: 

STATE OF ____ _ 

COUNTY OF ___ _ 

ACKNOWLEDGMENT 

§ 

* § 

Thjs instrument was acknowledged before me on thjs ___ day of 2018, by 
___ __ as for on behalf of said Corporation. 

(Seal) 

RECORDlNG REQUESTED BY AND 
WHEN RECORDED, PLEASE MAIL TO: 

PDC PERMIAN, INC. 
ATTN: Briuney Valenti - Land 
1775 Sherman Street, Suite 3000 
Denver, CO 80203 

Notary Public, State of Colorado 
My Commission Expires: ____ _ 
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Lease 
Number 

TXL00068.003 

TXL00068 .004 

TXL00068.005 

TXL00068 .009 

TXL00068.0 13 

TXLOOl 17.001 

TXLOO l 17.002 

TXLOOl 17.003 

TXLOO I I 7 .004 

TXLOOl 17.005 

TXLOO l 17.006 

EXHIBIT "A" 
(LEASES) 

ATTACHED TO AND MADE A PART OF THAT CERTAJN 
DESIGNATION OF POOLED UNIT AND POOUNG AGREEMENT­

STJNGER 17 16 UNIT 

Lease 
Lessor Lessee Date Book Pae:e Descr iption 

Oak Valley Mineral Energen 1/30/2015 1152 0526 N 2/3 of Section 17, 
and Land, LP Resources Block C-21, Reeves 

Corporation Countv, Texas 
The De Compicgne Energen 11 /26/20 14 11 46 0635 N 2/3 of Section 17, 
Property Co. No. 20, Resources Block C-21, Reeves 

Ltd . Corporation Countv, Texas 
Fred W. Shield and Energen 11/26/2014 1146 0645 N2/3ofSection 17, 
Company, a general Resources Block C-21, Reeves 

partnership Corporation County, Texas 
Kennedy Minerals, Energen 12/5/2014 1146 0650 N 2/3ufSection 17, 

Ltd. Resources Block C-2 1, Reeves 
Corporation County, Texas 

James Robert Hill, Energen 12/1 /2010 863 335 N 2/3 of Section 17, 
Individually and as Resources Block C-2 1, Reeves 

Trustee of the Corporation County, Texas 
Houston and Emma 
Hill Trust Estate; et 

al 

Kevin Louis Petro-Hunt, 8/28/2008 806 189 412.67 acres out of 
Roberson L.L.C. Section 16, Block 

C-21 . Reeves 
County, Texas 

Kimberly Roberson Petro-Hunt, 8/28/2008 806 186 4 12.67 acres out of 
Reynolds L.L.C. Section 16, Block 

C-21, Reeves 
County, Texas 

Tera Burkholder Petro-Hunt, 8/28/2008 806 183 4 12.67 acres out of 
King L.L.C. Section 16, Block 

C-21, Reeves 
County, Texas 

Tiffani Burkholder Petro-Hunt, 8/28/2008 806 180 4 12.67 acres out of 
L.L.C. Section 16, Block 

C-21, Reeves 
Countv, Texas 

Dela Minerals, Inc., Petro-Hunt, 12/1 7/2008 8 16 56 412.67 acres out of 
by Gary N. L.L.C. Section 16, Block 
Covington, C-21, Reeves 
President Countv, Texas 

Douglas Earl Bell Petro-Hunt, 9/23/2010 851 222 412.67 acres out of 
L.L.C. Section 16, Block 

C-21, Reeves 
Countv, Texas 
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TXLOOl 17.007 Barbara H. Prcwit Petro-Hunt, 12/28/2009 
L.L.C. 

Mica Dawn Powell Petro-Hunt , 12/28/2009 
L.L.C. 

Eleanor Elizabeth Petro-Hunt, 12/28/2009 
Powell L.L.C. 

Johnnie Marie Petro-Hunt, 12/28/2009 
Powell Ashley L.L.C. 

TXLOOl 18.001 Julian Wade Meeker Petro-Hunt , 9/12/2008 
and Lawrence Hill LLC 

Meeker, as Co-
Trustees under the 

Will of J.R. Meeker 
for the li fetime 
benefit of L.H. 

Meeker 
TXLOOl 18.002 A WP 1983 Trust, Petro- Hunt , 9/22/2008 

Windi Grimes, sole L.L.C. 
Trustee 

TXLOOl 18.003 Meeker Petro-Hunt, 9/22/2008 
lnvestmen1s, Inc., by L.L.C. 

J.J. Meeker, 
Manager 

TXLOO I 18.004 Charles R. Meeker Resolute 4/19/2013 
Trust, Bank of Natural 
America, N.A., Resources 

Trus tee Southwest, 
L.L.C. 

CG Tnterest, LLC Summit 2/8/20 16 
West 

Resources, 
LP 

Triangle Royalty, Summ i1 2/8/20 16 
L.P. and West 

JK Royalty, L.P. Resources, 
LP 

Lcgado Investments, Summit 1/6/2017 
LLC West 

Resources, 
LP 

MidTex Royalty II, PDC 2/1/20 18 
LP Permian, 

Inc. 
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84 1 53 

84 1 20 

841 31 

841 42 

810 259 

812 74 

8 12 70 

1003 195 

1250 0503 

1253 0014 

1373 0632 

1557 6 15 

412.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

4 12.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

4 12.67 acres out of 
Section 16, Block 

C-21, Reeves 
County, Texas 

412.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

S 1/3 of Section 17, 
Block C-21, Reeves 

County, Texas 

S 1/3 of Section 17, 
Block C-21. Reeves 

County, Texas 
S 1/3ofSection 17, 
8 lock C-2 1, Reeves 

County, Texas 

S l /3of Section 17, 
Block C-2 1, Reeves 

County, Texas 

N 2/3of Scction 17, 
Block C-21 , Reeves 

County, Texas 

N 2/3 of Section 17, 
Block C-21 , Reeves 

County, Texas 

N 2/3 of Section 17, 
Block C-2 1, Reeves 

County, Texas 

N 2/3 of Section 17, 
Block C-21 , Reeves 

County, Texas 
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PPLB Investments, PDC 3/1 5/18 
LLC Permian, 

Inc. 
MBR Oil & Gas# I, PDC 3/15/ 18 

Ltd. Permian, 
Jnc. 

Bruno and Marshall PDC 1/16/18 
Investments Permian, 

Inc. 
KMF Land, LLC PDC 2/9/201 8 

Permian, 
Inc. 
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EXHIBIT "B" 
ATTACHED TO AND MADE A PART OF THAT CERTAIN 

DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 
STJNGER 1716 UNIT 

Legal description of the tracls within the 4 12.7 1 acre STINGER 17 16 UNIT: 

Tract 1: 

Tract 2: 

Tract 3: · 

J 6 1.82 acres, more or le s, out of that 412.67 acre tract in Section 16, Block C-21, 
PSL Survey, A-5471, Reeves County, Texas, more part icularly described as Tract 
"A" in that Assignment of Oil and Gas Leases dated effective August J, 2016, 
recorded in Volume 1397, Page 152 of the Official Public Records of Reeves 
County, Texas, from Resolute Natural Resources Southwest, LLC and Firewheel 
Energy, LLC to 299 Production, LLC, and as depicted on the plat attached hereto. 

167.26 acres, more or less, being a portion of the North 2/3 of Section 17, Block C-
21 , PSL Survey, A-5746 and A-5999, Reeves County, Texas, as depicted on the 
plat attached hereto. 

83.63 acres, more or less, being a portion of the South 1/3 of Section 17, Block C-
2 I , PSL Survey, A-5999, Reeves County, Texas, a depicted on the plat attached 
hereto. 
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EXHIBIT "C" 
(PLAT) 

ATTACHED TO AND MADE A PART OF THAT CERTAIN 
DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 

STINGER 17 16 UNIT 

JU.:,21 
DIO l!.IMGS 

P1ic l'ERJ.U~N. 1Nc. Ir 
·si;n9or I /16" L 

m 11 olCl(S (CALUD) ~ 

BLOCK 57, T-S, 
T. & P. RR. CO. 

SURVBY 

.f 
I 
I 

TRACT I 
16\IJ...aitll 

I 

I 
I 

- • ·IIU -------------------1---

·~'·' "'""' 18 17 

BLOCI C-21; 1. .. 
PUBUC SCHOOL LANDS [ 

SURVWY ( 

~/ 

BLOCK: 66, 
PU11LlC SCHOOL LANDS 

SURVRY 
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Ci!) 
File No. _....._M..;.._-~J. [.._._L{,,_;;;( \b __ _ 

By·--G-eo_r_ge_P_. 8-u-sh_, c_o_~iµuis--~--on_e_r --
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18-18968 
FILED FOR RECORD 

REEVES COUNTY, H:XAS 
Nov 13, 2018 at 01 :30:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

FIRST AMENDED AND RATIFIED DESIGNATION OF POOLED UNIT AND 
POOLING AGREEMENT STINGER 1716 UNIT 

ST A TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

REFERENCE is made herein for all purposes to that certain Designation of Pooled Unit and 
Pooling Agreement Stinger 1716 Unit dated effective July 1, 2018, recorded in Volume 1638, Page 
250, of the Official Public Records of Reeves County Texas, creating and designating the Stinger 
1716 Unit (herein referred to as the "DPU") executed by PDC Permian, Inc., owner oftbe leasehold 
estates created under those ce1tain oil, gas and mineral leases and any renewals, extensions, 
ratifications and amendments thereof, described on the Exhibit ·'A" attached thereto; and 

WHEREAS, PDC Permian, Inc., whose address is 1775 Sherman Street, Suite 3000, 
Denver, Colorado 80203 (herein referred to as "Operator"); and Raisa II, LLC d/b/a Raisa 11 Texas, 
LLC, whose add ress is P.O. Box 987, Denver, Colorado 8020 l (such paities, including Operator, 
herein referred to individually as "Owner" and co llectively as "Owners") as the present owners of 
those certain oil, gas and mineral leases and any renewals, extensions, ratifications and amendments 
thereof, described on the Exhibit ' ·A' attached hereto, desire to amend, correct or alter the Stinger 
1716Unit; 

WHEREAS, the interest previously vested in Summit West Resources, LP is now owned 
by Raisa II, LLC d/b/a Raisa JI Texas, LLC· 

WHEREAS, additional interests were leased within the Stinger 171 6 Unit; 

WHEREAS, the size of the Stinger 1716 Unit has been amended to include 405.72 acres 
as described in the attached Exhibit "B" and depicted in the attached Exhibit "C"; and 

WHEREAS, the Owners desire to amend and correct the Stinger 17 16 Unit as hereinafter 
specified. 

NOW, THEREFORE, in consideration of the premises hereof, the receipt and sufficiency 
of which ai·e hereby acknowledged, Owners do hereby delete the DPU Exhibit "A" in its entirety 
and replace it with the Exhibit '·A ' attached hereto and made a part hereof fo r all purposes, as if 
said instruments had been originally described and listed in the DPU Exhibit ·'A ', it being the 
intention of the Owners to pool, combine and unitize the pooled leases and any other oil and gas 
interests, now held by Owners, or which Owners may hereafter acquire, insofar and only insofar, 
as the rights and interests extend to and cover the lands and depths Stinger 1716 Unit, and which 
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may be covered by any agreement, amendment, or consent to pool, pursuant to all of the terms and 
provisions of the original DPU. 

A survey plat of the Stinger 1716 Unit as amended is included in the Exhibit "C" attached 
hereto and made a part hereof for all purposes as if it had been originally included in the DPU, and 
which reflects those Designated Lands and total number of acres as described in the amended 
Exhibit "B" attached hereto. 

Raisa II Texas, LLC does hereby adopt, ratify and confirm all terms and provisions of the 
Stinger 1716 DPU, as herein amended, as if said Owner had executed the original DPU. 

By execution of this First Amended and Ratified Designation of Pooled Unit and Pooling 
Agreement, Owners do not exhaust their continuing right to correct, alter or amend the unit and 
the interests covered by the unit, in accordance with the terms of the leases subject to said unit. 
Operator has the continuing authority to file of record revised Exhibits without the necessity of 
joinder by the other Owners hereto. 

In all other respects, except as expressly amended herein, the DPU shall continue in full 
force and effect as originally written and accord ing to the terms contained therein. 

This DPU shall be binding upon and inure to the benefit of the Owners, and each of their 
respective heirs, legal representatives, successors, and assigns. 

This DPU may be executed in any number of counterparts and shall be binding on each 
party executing the same to the same extent as if all parties had executed one instrument. Such 
counterparts may be recorded separately or may be combined to form one instrument for recording 
pw·poses. 

IN WITNESS WHEREOF, the undersigned Owners have executed this First Amended and 
Ratified Designation and Pooling Agreement on the respective dates of acknowledgment below, 
but effective for all purposes as of July 1, 2018. 
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OPERATOR: 
PDC PERMIAN, INC. 

By: 
Name: Paul Whisenand 
Title: Director of Land 

ACKNOWLEDGMENT 

STATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

This instrument was acknowledged before me on this 5fh-day of (\10\il.JY)W 2018, by Paul 
Whisenand as Director of Land for PDC PERMIAN, INC. on behalf of said Corporation. 

(Seal) BRITTNEY VALENll 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20164016988 

MY COMMISSION EXPIRES MAY 4, 2020 
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Raisa II, LLC d/b/a Raisa Texas II, LLC: 

By ~ 
Name: ~L f,._Je-',y> .. v.t 

Title: ~ ~\ C.OJ (\~\ 

ACKNOWLEDGMENT 

STATE OF ~\of1.A.JO 
COUNTY OF Vtf, \!'ex 

§ 
§ 
§ 

This instnunent was acknowledged before me on this ~ 
e, Vi\\::- rod 1,I/Jfqlas tur2Al (W)s.:\ for fti I St-, I I; L{ C 

(Seal) 

day of Nov&r,(k/ 201s, by 
on behalf of said Corporation. 

Notary Public, State of Colorado 

KRISTEN COLE 
Notary Public 

State of Colorado 
Notary ID# 20184031809 

My Commission Exoires 08-08-2022 

My Commission Expires: 0 f-Otf-J{:;i..__-i_ 
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RECORDING REQUESTED BY AND 
WHEN RECORDED, PLEASE MAIL TO: 

PDC PERMIAN, INC. 
ATTN: Brittney Valenti - Land 
1775 Shem1an Street, Suite 3000 
Denver, CO 80203 

EXHIBIT "A" 
(LEASES) 

AITACHED TO A D MADE A PART OF THAT CERTAI 
DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT -

STINGER 1716 UNIT 

Lease Lease 
Number L esso r Lessee Date Book Page Descr iption 

TXL00068.003 Oak Valley Mineral Energen 1/30/2015 1152 0526 N 2/3 of Section 17, 
and Land, LP Resources Block C-2 1, Reeves 

Corporation County Texas 
TXL00068.004 The De Compiegne Energen 11 /26/2014 1146 0635 N 2/3 of Section 17, 

Property Co. No. 20, Resources Block C-2 1, Reeves 
Ltd. Corporation County, Texas 

TXL00068.005 Fred W. Shield and Energen 11 /26/2014 1146 0645 N 2/3 of Section 17, 
Company, a general Resources Block C-21, Reeves 

pannershio Corporation County Texas 
TXL00068.009 Kennedy Minerals, Energen 12/5/20 14 1146 0650 N 2/3 of Section 17, 

Ltd. Resources B lock C-21, Reeves 
Corporation County Texas 

TXL00068.01 3 James Roben Hill , Energen 12/1/20 10 863 335 N 2/3 of Section 17, 
Individually and as Resources Block C-21, Reeves 

Trustee of the Corporation County, Texas 
Houston and Emma 
Hill Trust Estate; et 

al 

TXLOOl 17.001 Kevin Louis Petro-Hunt, 8/28/2008 806 189 412.67 acres out of 
Roberson L.L.C. Section 16, Block 

C-21, Reeves 
County, Texas 

TXLOO l 17.002 Kimberly Roberson Petro-Hunt. 8/28/2008 806 186 4 12.67 acres out o f 
Reynolds L.L.C. Section 16, Block 

C-21. Reeves 
County, Texas 

TXLOOl 17.003 Tera Burkholder Petro-Hunt, 8/28/2008 806 183 4 12.67 acres out of 
Ki ng L.L.C. Section 16, Block 

C-21 , Reeves 
County, Texas 

TXLOO l 17.004 Tiffani Burkholder Petro-Hunt, 8/28/2008 806 180 4 12.67 acres out of 
L.L.C. Section 16, Block 

C-2 1, Reeves 
County, Texas 
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TXLOO l 17.005 Dela Minerals, lnc., Petro-Hunt, 12/ 17/2008 
by GaryN. L.L.C. 
Covington, 
President 

TXLOO 117.006 Douglas Earl Bell Petro-Hunt. 9/23/20 10 
L.L.C. 

TXLOO l 17.007 Barbara H. Prewit Petro-Hunt, 12/28/2009 
L.L.C. 

Mica Dawn Powell Petro-Hunt, 12/28/2009 
L.L.C. 

Eleanor Elizabeth Petro-Hunt, 12/28/2009 
Powell L.L.C. 

Johnnie Marie Petro-Hunt, 12/28/2009 
Powell Ashley L.L.C. 

TXLOO l 18.001 Julian Wade Meeker Petro-Hunt, 9/ 12/2008 
and Lawrence Hill LLC 

Meeker, as Co-
Trustees under the 

Will of J.R. Meeker 
for the lifetime 
benefit ofL.H. 

Meeker 
TXLOO 118.002 A WP 1983 Trust, Petro-Hunt, 9/22/2008 

Windi Grimes. sole L.L.C. 
Trustee 

TXLOOl 18.003 Meeker Petro-Hunt, 9/22/2008 
Investments, Inc., by L.L.C. 

J.J . Meeker, 
Manager 

TXLOO l 18.004 Charles R. Meeker Resolute 4/19/2013 
Trust, Bank of Natural 
America. N.A., Resources 

Trustee Southwest, 
L.L.C. 

CG Interest, LLC Summit 2/8/2016 
West 

Resources, 
LP 

Triangle Royalty, Summit 2/8/2016 
L.P. and West 

JK Royalty, L. P. Resources, 
LP 
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8 16 56 412.67 acres out of 
Section 16, Block 

C-2 1. Reeves 
County, Texas 

851 222 4 12.67 acres out of 
Section 16, Block 

C-21, Reeves 
County, Texas 

841 53 412.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

841 20 412.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

84 1 31 412.67 acres out of 
Section 16, Block 

C-2 1, Reeves 
County, Texas 

84 1 42 412.67 acres out of 
Section 16, Block 

C-21, Reeves 
County, Texas 

8 10 259 S l /3of Section 17, 
Block C-21 , Reeves 

County, Texas 

812 74 S 1/3 ofSeccion 17. 
Block C-2 1, Reeves 

County, Texas 
812 70 S 1/3 of Section 17, 

Block C-2 1, Reeves 
County, Texas 

1003 195 S 1/3 of Section 17, 
Block C-2 1. Reeves 

County, Texas 

1250 0503 N2/3 ofSection 17, 
Block C-21. Reeves 

County, Texas 

1253 0014 N 2/3 of Section 17, 
Block C-21 , Reeves 

County, Texas 
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Legado Investments, 
LLC 

MidTex Royalty 11, 
LP 

PPLB Investments, 
LLC 

MBR Oil & Gas# I, 
Ltd. 

Bruno and Marshall 
Investments 

KMF Land, LLC 

Summit 1/6/2017 
West 

Resources. 
LP 

PDC 2/ 1/20 18 
Permian, 

Inc. 
PDC 3/15/ 18 

Permian, 
Inc. 
PDC 3/ 15/18 

Permian, 
Inc. 
PDC 1/ 16/18 

Permian, 
Inc. 
PDC 2/9/20 18 

Permian, 
Inc . 
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1373 0632 

1557 615 

1582 0112 

1582 0114 

1576 0240 

1557 623 

N 2/3 of Section 17, 
Block C-21 , Reeves 

County, Texas 

N 2/3 of Section 17, 
Block C-21, Reeves 

Countv, Texas 
N 2/3 of Section 17, 
Block C-21, Reeves 

County, Texas 
N2/3ofSection 17, 
Block C-21, Reeves 

County, Texas 
N 2/3 of Section 17, 
Block C-21 , Reeves 

Countv. Texas 
S 1/3 of Section 17, 
Block C-21 , Reeves 

County, Texas 
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EXHIBIT "B" 
ATTACHED TO AND MADE A PART OF THAT CERTAIN 

DESIGNATION OF POOLED UNIT AND POOLING AGREEMENT 
STINGER 1716 UNIT 

Legal description of the tracts within the 405.72 acre STINGER 1716 UNIT: 

Tract 1: 

Tract 2: 

Tract 3: 

l 54.83 acres, more or less, out of that 4 12.67 acre tract in Section 16, Block C-
2 l ,PSL Survey, A-5471, Reeves County, Texas, more particularly described as 
Tract "A" in that Assignment of Oil and Gas Leases dated effective August J, 2016, 
recorded in Volume 1397, Page 152 of the Official Public Records of Reeves 
County, Texas, from Resolute Natural Resources Southwest, LLC and Firewheel 
Energy, LLC to 299 Production, LLC, and as depicted on the plat attached hereto. 

167.26 acres, more or less, being a portion of the North 2/3 of Section 17, Block C-
21 , PSL Survey, A-5746 and A-5999, Reeves County, Texas, as depicted on the 
plat attached hereto. 

83 .63 acres, more or less, being a portion of the South 1/3 of Section 17, Block C-
21, PSL Survey, A-5999, Reeves County, Texas, as depicted on the plat attached 
hereto. 
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EXHIBIT "C" 
(PLAT) 

ATIACHED TO AND MADE A PART OF THAT CERT Al 
DESJGNATION OF POOLED UNIT AND POOLfNG AGREEMENT 

STfNGER 17 16 UNIT 

POC Kit....,,.,, INC. 

~l=~~l/ 

·-10 17 

...: 

,,.1 
I ., 

• .. 
~ 
!' I ~. 
• 1 ,, ... 

I 
I 
I 
I 
I ------- -~ 

"'"'" .... ,-. 

!!.. 

0 ... .,.~s.... 11•.,r 
#~-"' ~" "~:----

.,__ 
v"04!'..-. -•-,. ._... __ 
"" 1{1" ~·-

0.0..«-ct =---

l~PDC 
,,,Permian, Inc. 

W. wtt ir.&.4 

STINGER 1710 BlB - ·­f"AJ'UUL NUOvrff r.unrat 
..... ,c... . ~ 

au" .kl.LU tf'OITIH CST 0, TO'l'AJ1 TUA.S ---sm.. S ECTION 0, DLOCJ: H , rum.JC SCHOOL 1.ASO lllllY"n' 4-13?1 
l' .. /n'P1 ,ccncm l '7, 8 LOC.: c-11. l'UIUC ICHOOL LL"D SUM.VEY 4-GIIH 

LTP/IHL- JECTIO~ 10. ll!ILOCI: c-21. PUBLIC SCIIOOL U..'fD SURVST .i.-un 
ltHV'ES co~. TUAI 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA190004 

Unit N umber 9767 

Operator N ame 

Custom er ID 

Unit Name 

PDC Permian, Inc. 

C000088 !42 

Stinger 1716 

Effective Date 

Unitized For 

Unit Term 

07/ 01/2018 

Oil A ntl Gas 

County 1 Reeves RRC District I 08 Old Unit umber Inactive Status Date 

County 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Permanent 

State Net Revenue Interest Oil 0.06250000 

State Part in Unit 1.00000000 

Allow A ll Dept!,s 
Well 

Formation 

Unit Dept!, 

From Dept!, 

To Dept!, Participation Basis Surface Acreage 

If Excluions AppZ11: See Remarks 

Lease umber Tract Lease Acres Total Unit Tract Lease Royalty 
No in Unit Acres Participation 0 /G 

MF114156 

MF119148 

AP/ umber 

4238937454, 4238937842 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

1/4/2019 9:07:13 AM 

154.830000 

250.890000 

405.720000 0.38161786 0 /G 

405.720000 0.61838214 0 /G 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GJS Date: 

WI Date: 

9767 

0.06250000 

0.06250000 

RI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.02385112 No 

0.03864888 No 

1 of 1 



' . 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant : 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

02/05/2019 

07/01/2018 

PDC Permian, Inc. 

Kelli Kenney 

Pde Permian, Inc. 

Stinger 1716 

PHANTOM (WOLFCAMP) 

County: Reeves 

~ Lease Lease Exgiri!tiQn Lease Lease 

~ Number Rol£altl£ ~ Term Acres 

FR MF114156 0.06250000 09/23/2015 5 years 640.000000 

FR MF119148 0.06250000 3 years 640.000000 

Private Acres: 0.000000 earticigation Bi;!sis: 

State Acres: 405.720000 Surface Acreage 

Total Unit Acres : 405.720000 
State Acreage: 

State Net Revenue Interest: 

Unit Tl£pe: Unitized for: 
RR~ Rules: 

Permanent Oil And 
Gas Yes 

Term: 

1/4/201 9 9:07:38 AM UPA190004 

UPA190004 

Unit Number: 9767 

Lesise Acres RQl£s!ltl£ 
In Unit Particigatioo 

154.830000 0.023851 12 

250.890000 0.03864888 

Surface 
Acreage 

100.00% 

6.25% 

Sgacing Acre§: 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA190004 

REMARKS: 

PDC Permian, Inc. is requesting School Land Board ratification of the 405.72 acre Stinger 
1716 Unit which consists entirely of State Free Royalty acreage. 

The applicant has dri lled and completed the first unit well and plans to spud a second unit well 
on January 12, 2019. 

With Board ratification of the unit the State's unit royalty participation will be 6.25%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMIITEE RECOMMENDATION: 

The Pooling Committee recommends Board ratification of the 405.72 acre Stinger 1716 Unit 
under the above-stated provisions. 

ffJ5Z.-J r,d,.i &, /{r,,.)1{µ ."th 
Mary Smith - Office of the Attorney General Date 

!R'I Irr 
Robert Hatter - General Land Office Date 

Stacie Bennett - Office of the Governor Date 

1/4/2019 9:07:58 AM UPA1 90004 1 of 1 
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RATIFICATI ON OF DESI GNATION OF POOLED UNI T AND POOLING AGREEMENT 
STINGER 1716 UNIT 
GLO UNIT NO. 97 67 

REEVES COUNTY , TEXAS 

WHEREAS, a certain instrument, ent~tled, "Designation of Pooled Unit and Pooling Agreement, 
Stinger 1716 Unit", has been executed effective as of July 1, 2018, for conducting Unit Operations in 
Reeves County, Texas as more particularly described in said Designation and the First Amended and 
Ratified Designation of Pooled Unit and Pooling Agreement being recorded as Instrument Nos . 18-13§~! • 
and No . 18-18968 respectively in the Official Public Records of Reeves County, Texas said instru,n•~•s 
being collectively referred to as ("Designation" ); and, • 

WHEREAS, the Designation, by Exhibit "A" describes the leases included within the Unit, by 
Exhibit "B" describes the Tracts included in the Unit and by Exhibit "C" shows a plat of the Unit; • ••• • • • and, 

• • • 
WHEREAS, a person may become a party to said Designation by signing the original of sa~d 

instrument , a counterpart thereof, or other instrument agreeing to be bound by the provi 1o ioni 
thereof ; :••• •• 

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Stinge • 1.! • 
Unit ("Unit"), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resou! 
Code, the School Land Board has approved said Designation, upon the condition, however, that the 
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment 
of the State ' s Free Royalty Interests to the Unit and the Commissioner of the General Land Office is 
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the 
State : 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, Lhat the undersigned, the Commissioner of the 
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter set forth, the same as if the 
undersigned had executed the original or a counterpart of said Designation . 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of ~he Stace ' s Free Royalty 
Interests to said Designation : 

PURPOSES : 1. 

This Ratification ( "Ratification " ) is made for the purposes of conservation and utilization of the 
pooled mineral , to prevent waste , to facilitate orderly development and to preserve correlative 
rights . To such end, it is the purpose of this Ratification to effect equitable participation within 
Lhe Unit . This Ratification is intended to be performed pursuant to and in compliance with all 
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation of the pooled mineral and in its 
interpretation and application shall, in all things, be subject thereto. No provision of this 
Ratification nor any provision of the Designation shall be construed or applied in a manner that 
abridges any law governing the Free Royalty Interest of the State. 

MINERAL POOLED : 2 . 

The mineral pooled and uni ti zed ( "pooled mineral " ) hereby shall be oi 1 and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction 
over the drilling and production of oil and gas wells . The pooled mineral shall extend to all depths 
underlying the surface boundaries of the pooled unit "unitized interval"). 

POOLING ANO EFFECT : 3 . 

The State ' s interests which are within the Unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State ' s tracts described in 
the Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect : 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, development and production of the pooled mineral , rather than as 
separate tracts. 

(b) All drilling operations , reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 
each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 



contracts thereon and this Ratification . 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract , respectively , as hereinafter provided , shall be deemed to have been produced 
from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon , for all purposes under the terms of the respective leases or 
other contracts thereon and this Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract , respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom . 

Ce) A shut-in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit ; provided , however , that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas wel l were located on 
said lease . 

Cf) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 405 acres , then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission , (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules , or (3) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board . 

Cg) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas . 

Ch) There shall be no obligation to drill internal offsets to any ocher well on 
separate tracts within the Unit Area , nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OF PRODUCTION : 4 . 

•••• • • ••• 
• 

•••• • • • •• • 
• 

• • •••••• • 
• •• • • • •••• 

For the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit , there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit , and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner ' s interest in the production so allocated to 
each tract . 

TAKING ROYALTY IN KIND : 5 . 

Notwithstanding anything contained herein to the contrary, the State may , at its option, upon not 
less than sixty (60) days notice to Lessee , require that payment of all or any royalties accruing Lo 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering , storing, separating , treating , dehydrating , compressing, processing, transporting and 
otherwise making the oil , gas and other products produced hereunder ready for sale or use . 

FULL MARKET VALUE : 6. 

In the event the State does not elect to take its royalty in kind , the State shall receive full 
market value for its royalty hereunder , such value to be determined as follows : 

Ca) As to royalty on oil by (1) the highest posted price , plus premium, if any, 
offered or paid for oil , condensate, distillate, or other liquid hydrocarbons , 
respectively, of a like type and gravity for the field where produced and when run , 
or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or (3) the gross proceeds of the sale thereof, whichever is the 
greatest ; 

(b) As to royalty on gas , such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run , or (2) the gross price paid or offered to the producer, whichever is the 
greater . 

(For the purposes of this Ratification " field " means the general area in which the lands covered 
hereby are located . ) 

2 



EFFECTIVE DATE : 7 . 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of July l, 2018 . 

TERM : 8 . 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit , or so long as all leases included in the pooled unit are maintained in force by payment ei i • 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other mean; .:~n 
accordance with the Lerms of said leases . NoLhing herein shall amend or modify Section 52 . 031 oft e 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification . 

STATE LAND : 9. • •• • • • • • • • 
Insofar as the royalty interest of the State of Texas in and under any State tract committed tote 
unit is concerned , this Ra ti fica tion is entered into , made and executed by the unders · gneQ 
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisi~ €•• 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, afte the 
prerequisites , findings and approval hereof, as provided in said Code having been duly consict r~e~. 
made and obtained . •••• 

RATIFICATION/WAIVER: 10 . 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall : (1) operate as a ratification or reviver of 
any State lease that has expired , terminated, or has been released in whole or in part or terminated 
under the terms of such Stace lease or the laws applicable thereto; 2) constitute a waiver or release 
of any claim for money , oil , gas or other hydrocarbons , or other thing due to the State by reason of 
the existence or failure of such lease; (3) constitute a waiver or release of any claim by the State 
that such lease is void or voidable for any reason , including , without lim.tation, violations of the 
laws of the State with respect to such lease or failure of consideration; (4) constitute a 
confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest ; or (5) constitute a ratification of , or a waiver or release of any 
claim by the State with respect to any violation of a statute, regulat~on, or any of the common laws 
of this State, or any breach of any contract , duty, or other obligation owed to the State. 

COUNTERPARTS : 11. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually Joined in and executed one and the same 
document . For recording purposes and in the event counterparts of this Ratification are executed, 
the execuLed pages , together with the pages necessary to show acknowledgments , may be combined with 
the other pages of this Ratification to form what shall be deemed and treated as a single original 
instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF , 
indicated below . 

the parties hereto have executed this Ratification upon the respective dates 

Date Executed ~ --'-""'---'-'.._._~~~ 

Content 
Legal 
Geology 
Executive 
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STATE OF TEXAS 

ay G~ .2 ',iof)(L 
General Land Office 



Date Executed :bpnt 2 { 2JJ t ~ PDC PERMIAN , INC . 

CERTIFICATE 

• ••• • •••• 
• 

• ••• • • • •• • 

• • ••••I'• • 
• •• • • • •••• 

I , Stephanie Crenshaw , Secretary of the School Land Board of the State of Texas , do hereby certify 
that at a meeting of the School Land Board duly held on the 5th day of February , 2019, the foregoing 
instrument was presented to and approved by said Board under the provisions of Subchapter E, Chapter 
52 , of the Natural Resources Code , all of which is set forth in the Minutes of the Board of which I 
am custodian . 

IN TESTIMONY WHEREOF, witness my hand this the j~ day of 4--,A-ia.,'-"1,q,=-'-~~-=~~ 

STATE OF COLORADO 

COUNTY OF DENVER 

This instrument was acknowledged before me on the ~h,~ day of ~~~~e.:.....!v--"L_{,__~~~~~-' 2019, 

by fwl W~OJ'\L as Dtrttfurof ~ 
Inc ., a Delaware corporation on behalf of said corporation. 

BRITTNEY VAl.ENll 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20164016988 

MY COMMISSION EXPIRES MAY 4, 2020 

4 

of PDC Permian, 
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f 1lcNo. ----
County 

D.ite Filed: 

By-----~ 
• 



• • •• ••• •• • • M®t·?# i • • • • • • • • • u.. •• • • • • 
C\.O NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO • • • 202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

• ••• • 
v'M F \ \L.\ \5Lo 

M~ \ \ '-1Y.q .3 
M.f=l\ '-\.\5 "1 

Date: 04/30/2019 

Effective Date: 04/01 /2017 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Descript ion: BRECKENRIDGE L06H - GAS -ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.06250000 

Property Description 
Property: 421050-007.01 BRECKENRIDGE LOSH 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
SEC 16 Blk C-21 - NW/4 NW/4 

-Block: C21 Lot: Sec: 16 Qtr/Qtr: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1, 2019 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

KEEP THIS COPY 

x. _____ _ _ __________ _ x ___________ ______ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



• • ••• •• • • tidk&t.Z# i •• • • • • • • • • • •• • • • NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO • • • ••• 
202 S Cheyenne Ave, Suite 1000 • 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: BRECKENRIDGE LOSH - OIL - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.06250000 

Property Description 

• 

Property: 421050-007.01 BRECKENRIDGE L06H 

Date: 04/30/2019 

Effective Date: 04/01 /2017 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Informat ion 
Reeves, TX US Survey: PSL -Block: C21 Lot: Sec: 16 
SEC 16 Blk C-21 - NW/4 NW/4 

Qtr/Qtr: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00. or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1, 2019 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

KEEP THIS COPY 

x _ ___ _ _ _ _ _________ _ _ x ___ ___ _ __________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or any other party other than the named interest owner, we must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your written request 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the signature of your appointed agent Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPL YWITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

CIMAREX ENERGY CO. 
DIVISION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TULSA, OK 74103-3001 
ATTENTION: Paula Staires 
(918) 560-7269 - Phone 
(918) 295-1896 - Fax 
E-Mail: pstaires@cimarex.com 



• • • • •• ••• • • • •• • • • • • • • •• • • ••• . 

REVENUE INTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Revenue check schedule 

• • • • •• • • • • • 

Revenue checks are issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount due equals or exceeds $100.00, subject to 
state regulations. All checks less than $100.00 are issued in December on an annual basis. 

• Check not on schedule 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

• Check Lost, stolen or outdated 
Immediately notify us in writing of lost or stolen checks so we may issue a replacement 
check. If the c heck is stale dated, return it to us without defacing it so a replacement may 
be issued. 

• Determine interest value 
The evaluation or appraisal of interest requires geologic or engineering review and 
judgement. Therefore, we do not attempt such evaluations for interest owners. An 
appraisal can be obtained by contacting the services of an independent geologist, 
petroleum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating royalty interests. Your check stubs or detail statements 
provide payment history for this analysis. 

• Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real property transaction, we will 
need a certified copy of the deed recorded in the county where the property is located . For 
additional information about our requirements, please contact our Division Order 
Department. 

• Requirements for Death of Owner 
When an interest owner dies, an authorized representative or relative of the deceased must 
immediately notify the Division Order Department in writing. The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State requirements differ, but generally a Will, Letters Testamentary, and/or other 
documents issued by the court are required to change royalty ownership records . Cimarex 
Energy Co does NOT accept Heirship Affidavits. 

• Change of Address 
You should notify us of any changes in address. Failu re to report changes may delay 
delivery of your revenue checks and in many cases force us to place the revenue in 
s uspense until we are notified of the change. Reinstatement of payment will resume upon 
receipt of an authorized address change. For your protection, changes of address must be 
made in writing. With your notification, please include your owner number, social security 
or tax identification number, old address and new address, including zip code. Please send 
your change of address to the attention of the Division Order Department. Form available 
at https://www.cimarex.com/owner-information/. 



... w • .. ~· . . .. : ~ . ' . .. .. .. . . ft: 
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Direct Deposit EhrollnlenC~ 

Request Type: D New or Updated Enrollment D Cancellation 

(If you are adding a well to an existing owner number you do not need to complete t his form) 

To enroll in direct deposit directly into your bank account, please complete and sign this application and submit it along 

with a voided check or deposit ticket for your account. Payments will settle to your bank account on the second 

business day after the 14th of each month. The en rollment process may take up to SO days. In an effort to go green, 

paper statements will no longer be mailed. The detail will be available online at www.cimarex.com. Click on the owner 

informat ion tab and then owner login . You will be prompted to contact PDS Energy for a login name and password. 

Owner Information * Incomplete forms will not be processed* 

I XX XX X - - --
Owner/ Company Name Owner No from Remittance Federal Tax ID or SSN (last 4 digits) 

Mailing Address 

Contact Information (if different than authorizer below) 

Name Phone Number Email Address 

Bank Information 

Bank Name Bank Routing# (9 digits} 

Name on Account Account ti Account Type: Checking or Savings 

Aut horization-

I am an authorized representative of the company listed above and I hereby authorize Cimarex Energy Co and its 

subsidiaries to deposit payments into the account listed above. This agreement simply allows for a direct deposit in lieu 

of paper check payments. This authorization will remain in effect until your 30 day written notification of change or 

cancellation has been received by Cimarex. I agree to submit changes to the above remittance contact information in 

writing to Cimarex. It is agreed that Cimarex will not be held liable for any interest or other claim arising from failing to 

submit changes to the payment instruction or error in the payment instructions provided. 

Signature 

Printed Name 

Retu rn To 

Cimarex Energy Co. 

Attn: Treasury Dept. 

1700 Lincoln Street, Suite 3700 
Denver, CO 80203-4537 

Title (If Company) 

Phone Number 

Date 

Email Address 

Fax (303) 285-0229 

Email: tr-easury@cimarex.com 



August 21, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSION ER 

202 S Cheyenne Ave, Suite l 000 
Tulsa, OK 74 103-3001 

Re: State Lease Nos:"'MF l 14156, MFl 14157 and MFl 14493 Breckenridge L06H Unit 8490 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any tenns contained within it. 

ubject to applicable state law and the state's right to take its production in-kind , the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~ 
Vivian Zamora~ 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zarnora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.tcxas.gov 
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• • •• • • NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO Mr \\"-\\~ 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

• • • 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: ARMSTRONG 16-01 • ENT • GAS 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 
Property: 421050-003.01 ARMSTRONG 16-01 

• • • 
• • • • • ••• .. 

Date: 04/30/2019 

Effective Date: 04/01/201 2 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL -Block: C21 Lot: Sec: 16 
SEC 16 Blk C-21 - SW/4 SW/4 

Qtr/Qtr. 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall be notified. in writing , of any change in ownership. decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00. or as required by applicable state statute. 

This Div1s1on Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1 2019 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

KEEP THIS COPY 

x __________________ _ x. __________ ________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



•• •• • • tiZk&t·t# j1 • • •• • • •• . •• • • • • • 
NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

• • • • 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: ARMSTRONG 16-01 - ENT - OIL 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000 

Property Description 
Property: 421050-003.01 ARMSTRONG 16-01 

! t e on • • • • ••• •• 

Date: 04/30/2019 

Effective Date: 04/01 /2012 

Interest Type Code: STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves. TX US Survey· PSL -Block: C21 Lot: Sec: 16 
SEC 16 Blk C-21 - SW/4 SW/4 

Qtr/Qtr: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY co 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1 2019 

Owner(s) Signature(s): x. __________________ _ x. _ _________________ _ 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone # : 

Owner(s) FAX Number: 

Owner(s) Email Address: 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



August 23, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GEN ERAL LAND OFFIC E 
GEORGE P. BU S H , COMM ISS IONER 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74 103-3001 

Re: State Lease No. MFl 14 156 Armstrong 16-01 

Dear Mrs. Hale-Hill : 

The Texas General Land Office (GLO) has received your D ivision Order for the referenced unit. 
This Division Order has been .filed in the appropriate mineral fi le. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in w hich such payments are made or calculated. Therefore, Title 3 1, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mai l me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~~ 
Vivian Zamora 
Landman, Energy Resources 
5 12-475-0428 
512-4 75-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 1 glo.tcxas.gov 
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NADOA Model Form Division Order (Adopted 9/95) 

.....-Mf \\l--\\~ 
I'-\~\ \C\\4~ DIVISION ORDER 

To:· PDC Permian, Inc. cl/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 

· Denver, CO 80203 
Attn: Di vision Orders (888) 860-5836 or DODcpt@pdcc.com 

Date: July 2, 2019 

Property Number: 142. 105225 Effective Date: May 21, 2019 
Property Name: Yellow Jacket 17 16 A2H 
Operator: PDC Permian, Inc. 
County and State: Reeves, Texas 
Property PUBLIC SCHOOL LAND, Blk: 56 Sec: 5 
Description: Spacing - Block C-2 1. Portions of Sections 16 and 17 - 628. 14 Acres 

Production: 

Owner Name 
and Address: 

~-3"1153 
X Oil X 

Commissioner Of State Of Texas General Land 
1700 Congress Ave 
Austin, TX 78701-1495 

Gas X Other: all products 

OWNER NUMBER: 79006 

Type of Interest: NPRI 
Decimal Interest: .,,... 0.06250000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by PDC 
Permian, Inc. cl/b/a PDC Energy, Inc. (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00. or pay yearly whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the Jessee or operator or any other 
contracts for the purcha e of o il or ga . 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: (None or See Allached Exhibit) 

Owner(s) Signature(s): 

Commissioner Of State Of Texas 

Owner(s) SSNffax I.D. Number(s): __________ _ 

Owner Daytime Telephone: 

Owner Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 

LMH 

Failure to compl y will result in 24% tax withholding and will not be refundable by Payor 

-~ ~-· ~·· ... . . . . . .,,. 
Retain tbis1,1>,py for tout redm~ • 9 

' • •~ • 4 •• • • • • • ••• 



October 1, 2019 

Emma Pence 
Division Order Team Lead 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos~MFl 14156 and MFI 19148 Yellow Jacket 1716 A2H Unit 8843 

Dear Mrs. Pence: 

The Texas General Land Office (GLO) has received your Division Order for the referenced Unit. 
This Division Order has been filed in the appropriate mineral fi.le(s) . 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

)J~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-5001 glo.texas.gov 
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NADOA Model Form Division Order (Adopted 9/95) 

To:· PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street. Suite 3000 

· Denver, CO 80203 

l'-'\f \\C\,\'-\'i) 
DIVISION ORDER 

Date : 

Attn: Division Orders (888) 860-5836 or DODept @pdcc.com 

July 2, 2019 

Property Number: 142.1 04994. 142. 105237 Effective Date: 5/6/20 19, 6/13/20 19 
Propen y Name: Stinger 17 16 BI H. Stinger 17 16 A2H 
Operator: PDC Permian, Inc. 
County and State: Reeves, Texas 
Propeny PUBLIC SCHOOL LAND. Blk: 56 Sec: 5 
De cription: Spacing - Block C-21. Portions of Sections 16 and 17 - 405.72 Acres 

Production: 

Owner Name 
and Address: 

X Oil X 

Commissioner Of State Of Texas General Land 
1700 Congress Ave 
Austin , TX 7870 1-1495 

Gas X Other: all products 

OWNER NUMBER: 79006 

Type of Interest: 
Decimal Interest: 

NPRI 
0.06250000 

The undersigned certi ries the ownership of their decimal in terest in production or proceeds as described above payable by PDC 
Permian, Inc. d/b/a PDC Energy, Inc. (Payor). 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount auributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds un ti l the total amount equals $25.00, or pay yearly whichever occurs first , or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of o il or gas. 

In addi tion to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: (None or See Auached Exhibit) 

Owner(s) Signarure(s): 

Commissioner Of State Of Texas 

Owner(s) SSN!Tax 1.0. Number(s): ____ ___ _ __ _ 

Owner Daytime Telephone: 

Owner Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor 

LMH •• ••• ••• ••• • • • • • • 
Retain this),'bpy (or lM rec)>rds • • 

• • •• • • •• • • • • • ••• 



INSTRUCTIONS TO ALL INTEREST OWNERS 

Dear Interest Owner, 

PDC Permian , Inc. d/b/a PDC Energy has enclosed a Division Order for your execution. 

The attached document should not be altered in any way except to correct spelling errors, unless accompanied by 
documentary evidence to support the change. 

If your name and interest are correctly shown: 

1. Sign your name as shown on the Di vision Order. 

2. If your name has changed due to marriage or divorce, execute the Division Order using your present name and furnish a copy 
of the marriage certificate or divorce decree. 

3. If signing for a corporation, signature must be attested, corporate seal fixed and title of signatory party reflected. 

4. If signed by agent, attorney-in-fact, guardian or any party other than the named interest owner, a certified copy of the power 
of attorney or other evidence of such party' s right to sign must be furnished. 

5. Your correct mailing address should be noted in the space provided to insure prompt receipt of production proceeds. 

6. The top copy or the "Original'" of the Division Order should be returned to: 

PDC Permian, Inc. d/b/a PDC Energy 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Division Orders 

7. Should you have any further questions regarding the enclosed Division Order, please contact PDC Permian, Inc. d/b/a PDC 
Energy at (303) 860-5836 or (888) 860-5836. 

8. Please DO NOT DETACH the exhibit from the Di vision Order or Transfer Order if one is included . 

•• ••• ••• • •• • • • • • • •• • • • • • • • • • • • • • • •• • • •• • • • • • • •• 



September 30, 2019 

Emma Pence 
Division Order Team Lead 
PDC Pe1mian, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

,./' 
Re: State Lease Nos. MFl 14156 and MFl 19148 Stinger 1716 BlH and A2H Unit 9767 

Dear Mrs. Pence: 

The Texas General Land Office (GLO) has received your Division Order for the referenced Unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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File No. Mf l \Y.\5lo 
-L..\h ..... e_":e...,. .... \J.J....>Oe.'.-5......_ _______ county 

Date Filed: \ 0 - ~ ~ 2D l9 
George P. Bush, Commissioner 

By "% 



O COTERRA

February 7, 2025

Coierra Energy Inc.
Corporate Headquarters 
Three Memorial City Plaza 
840 Gessner Road 
Suite 1400
Houston, TX 77024

T 281-589^00
F 281-589-4955 
coterra-com

Texas General Land Office 
1700 N Congress Ave 
Austin TX 78701-1495

RE: Shut-In Payment 
704630-08

To whom it may concern:

Please find enclosed Coterra Energy Operating Co (Formerly Cimarex Energy Co) check 
totaling $114.58 for the lease referenced below. This payment is regarding the shut-in of the 
Armstrong 16-01 well, 72'

sr-
Check Number Amount Lease Number State Lease Number

513893 $114.58 42-0007667 F MF-114154ff

Should you need anything further, please contact me by email at anqela.ng@coterra.com or 
phone 281-848-2706

Thank you,

Angela Ng
Lease Analyst

mailto:anqela.ng@coterra.com


0 COTERRA

February 7, 2025

Coterra Energy Irw.
Corporate Headquarters 
Three Memorial City Raza 
840 Gessner Road 
Suite 1400
Houston, TX 77024

T 281-589-4600
F 281-589-4955 
colerra.com

Texas General Land Office
1700 N Congress Ave
Austin TX 78701-1495

RE: Shut-In Payment
704630-08

To whom it may concern:

Please find enclosed Coterra Energy Operating Co (Formerly Cimarex Energy Co) check 
totaling $114.58 for the lease referenced below. This payment is regarding the shut-in of the 
Armstrong 16-01 well.

Check Number Amount Lease Number State Lease Number
513895 $114.58 42-0007667 1 MF-114156

Should you need anything further, please contact me by email at anqela.ng@coterra.com or 
phone 281-848-2706

Thank you,

Angela Ng 
Lease Analyst

colerra.com
mailto:anqela.ng@coterra.com


Q COTERRA

February 7, 2025

Coterra Energy Inc.
Corporate Headquarters 
Three Memorial City Plaza 
840 Gessner Road 
Suite 1400
Houston, TX 77024

T 281-589-4600
F 281-589-4955 
coterra.com

Texas General Land Office
1700 N Congress Ave
Austin TX 78701-1495

RE: Shut-In Payment
704630-08

To whom it may concern:

Please find enclosed Coterra Energy Operating Co (Formerly Cimarex Energy Co) check 
totaling $114.59 for the lease referenced below. This payment is regarding the shut-in of the 
Armstrong 16-01 well.

Check Number Amount Lease Number State Lease Number
513898 $114.59 42-0007667 L MF-114156

Should you need anything further, please contact me by email at angela.ng@coterra.com or 
phone 281-848-2706

Thank you,

Angela Ng 
Lease Analyst

coterra.com
mailto:angela.ng@coterra.com
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IBE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD.

PAYMENT TYPE: SHUT-IN ROYALTY 
RIGHTS HELD: OIL&GAS

ON BEHALF OF:
COTERRA ENERGY OPERATING CO. 
P O BOX 4544
HOUSTON, TX 77210-4544 DATE 02/07/2025

Page 1 of 1

CHECK NO. 513893

RENTAL PERIOD

COUNTY STATE DATE OF LEASE MONTHS FROM TO

REEVES TX 01/01/2010 0 03/01/2025 03/01/2025

LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY

42-0007667/F 704630-08 PREWIT BARBARA H $”•*114.58

TO TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS

OF LOCKBOX ACCOUNT
PO BOX 12873 
AUSTIN. TX 78711-2873

RECORDED: REEVES Book :841 Page Reception # :0010^

25704302

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

THIS CHECK IS VOID VHTHOUT A CCLCRED BOavSfi .•'Wn PIUS A KMIOHT a FINCERPRINT WATERMARK ON THE SACK - MIA AT ANOLE TO VIEW

O COTERRA ENERGY OPERATING CO.
RENTALACCOUNT
P O BOX 4544
HOUSTON, TX 77210-4544 25704302

E9114dols58cts
One Hundred Fourteen Dollars and 58 Cents

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 NO 513893 

56-1544/441

VOID AFTER 90 DAYS

CHECK NUMBER DATE PAY EXACTLY

3Si # S13893 Feb-07-2025 $*•”114.58

pay TEXAS GENERAL LAND OFFICE
TO LAND OFFICE STATE OF TEXAS
THE LOCKBOX ACCOUNT
ORDER PO BOX 12873
OF AUSTIN, TX 78711-2873



REORDER 901B - U.3. PATENT NO. SiaiUW, 55795IW. SMITHS.97B93U, Maom;

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD.

PAYMENT TYPE; SHUT-IN ROYALTY 
RIGHTS HELD: OIL&GAS

ON BEHALF OF:
COTERRA ENERGY OPERATING CO. 
P O BOX 4544 
HOUSTON, TX 77210-4544 DATE 02/07/2025

Page 1 of 1

CHECK NO. 513898

_____________________ ._________ 1________ ?ENTAL PERIOD
COUNTY STATE DATE OF LEASE MONTHS FROM TO

REEVES TX 08/28/2008 0 03/01/2025 03/01/2025

LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY

42-0007667/L 704630-08 BURKHOLDER TIFFANI $****114.59

TO 
THE 
ORDER 
OF

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN. TX 78711-2873

RECORDED: REEVES Book :806 Page :180 Reception # :004513

25704301

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

THIS CHECK IS VOID WITHOUT A COLORED BOBDfR AND CACHOROUMD PLUS A KNIGHT A FIHOERPRINT WATERMARK OH TI^BACN - HDL^AT ANOLC TO VIEW

O COTERRA ENERGY OPERATING CO.
RENTAL ACCOUNT 
PO BOX 4544 
HOUSTON. TX 77210-4544

JPMorgan Chase Bank, NJk.
Columbus, Ohio 43271

NO 513898 I 
56-1544/441 ?

25704301
E^4dols59cts
One Hundred Fourteen Dollars and 59 Cents

VOID AFTER 90 DAYS

CHECK NUMBER DATE PAY EXACTLY

$****114.69513898 Feb-07-202S

PAY TEXAS GENERAL LAND OFFICE
TO LAND OFFICE STATE OF TEXAS
THE LOCKBOX ACCOUNT
ORDER PO BOX 12873
OF AUSTIN. TX 78711-2873

IPODDO51 aaiair



THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD.

ON BEHALF OF: PAYMENT TYPE: SHUT-IN ROYALTY Page lot 1
COTERRA ENERGY OPERATING CO. RIGHTS HELD: OIL&GAS
P 0 BOX 4544
HOUSTON, TX 77210-4544 DATE 02/07/2025 CHECK NO. 513895

RENTAL PERIOD

COUNTY STATE DATE OF LEASE MONTHS FROM TO

reeves TX____________ 08/28/2008 0 03/01/2025 03/01/2025

LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR lOEt^BFICATlON OR LEASE SERIAL NUMBER PAY EXACTLY

42-0007667/1 704630-08 KING TERA BURKHOLDER $7**114.58

TO TEXAS GENERAL LAND OFFICE
J* LAND OFFICE STATE OF TEXAS
OF LOCKBOX ACCOUNT

PO BOX 12873 
AUSTIN, TX 78711-2873

RECORDED: REEVES Book :806 Page :183 Reception # :004514

2 5 IS STATEMENT BEFORE DEPOSITING

THIS CHCCK IS VOIIl> WITHOUT A COtOHED BORMB AHO RACKOBOUWO W.M& A HAUGHT A riMOCflPftlNT WATERMARK ON T« . HOLO AT A^QLC TO VIEW

O COTERRA ENERGY OPERATING CO.
RENTAL ACCOUNT 
PO BOX 4544 
HOUSTON, TX 77210-4544

JPMorgan Chase Bank, N.A.
Columbus, Ohio 43271 NO 513895

56-1544/441

25704303
Em4dols58cts
One Hundred Fourteen Dollars and 58 Cents

VOID AFTER 90 DAYS

CHECK NUMBER DATE PAY EXACTLY

513895 Feb-07-2025 $*“114.58

PAY TEXAS GENERAL LAND OFFICE
TO LAND OFFICE STATE OF TEXAS
the lockbox account
ORDER PO BOX 12873
OF AUSTIN. TX 78711 -2873

3

ii^OaOO 5 L BBR 511”



FUeNo._ IN 15^

Date Filed:
Commisnober Diivm Buckiagham, MD.

Br. 6SJ>_______________



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00 - 5:00 M-F

PDC Permian, Inc.
1099 18th St Ste 1500
Denver, CO 80202-2031

Billing Date: 4/17/2025
Billing Due Date: 5/17/2025
Customer Number: C000088142

Invoice [Mineral File j Gas Royaltyf Oil Royaltyj Penalty P Interestj Total Due
^25100648 MF114156 $2,538.46 $0.00 $320.32 $239.52j $3,098.30
iTotal Due $2,538.46 $0.00 $320.32 $239.52! $3,098.30

Penalty and interest have been calculated thru 4/30/2025. Payment remitted after 4/30/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GL02 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
PDC Permian, Inc.
Billing Date: 4/17/2025

Billing Due Date: 5/17/2025

Customer Number: C000088142

Remit Payment To:
Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

Invoice [Mineral File 1 Gas Royalty Oil Royalty Penalty Interest Total Due

Total Due $2,538.46 $0.00 $320.32 $239.52 $3,098.30
Amt. Paid



Customer ID: C000068142 Category Gas
Invoice Numben AudltorZAE: Eric M
GLO Lease; MF 114156 Bill ing Date: 4/11 l2Q2b
GLO Review: POC PERMIAN, INC. P&J Caleulatton Date: 4/30/2025
Review Period: Sept 2023 • Aug 2024 Royalty Rate: 5.25%
_________ d)______________ (2)________  . L3).... .. ■ (4) (5) (55 (7) (8) (9) (10) (11) (12) (13) (14) <151

M orrth I Years'«
•'.x .• 
RRCNumber Gae/dil Volume

■Tract ■ 
PafticipaSon ' *

■ --i'- s-

Gro«VslUB! 5 Rojalt/Due ™
Royatty 
p«iab

Additional
Royalty Due •

Number of 
Daye La A

Penatty Rate 
InlereetRate From * •
For Additional AdcHtibnal - ’ 
Royalty Royalty

Intereet Rate 
From 
Ad«ll«wl 
RpyattyS . Revenue Due

SeD-23 06-269347 2811 1 S1 .904 1 $5,351.08 $334.44 $0.00 8334.44 532 8.50% $33.44 $36.84 $404.72

Ocf-23 08-289347 3193 1 $1,919 1 $6,126.31 $382 93 $0.00 8382.93 602 3.50% 838.29 $39.50 $460.72

.Nov-23 08-289347 387, $1,758 1 $6.445.54 $402.85 $0.00 $402,85 471 9 50% $40.29 $43,20 $48834

Dec-23 08-239347 3543 1 $1,729 1 $6,124.39 8382.ei $0.00 $332.61 440 9.50% 83326 $37.96 $45906

Jan-24 08-239347 ' 34CB' : : $2,113 1 $7,202.87 $450.17 80.00 $450.17 '411 9.60% $45.02 $41.24 $636.43

Feb-24 08-289347 2690 1 $1,327 1 $3 333.77 8239 61 $0.00 $239.61 280 9.50% $25.00 $20.02 8264 63

Mar-24 08-239347 2014 .1 $0,585 1 $1,178.60 $73.66 $0 00 $73 66 350 9.50% $26.00 $5.58 $104.24

Aor-24 08-239347 2047 1 $0,226 1 8467.09 $29.19 $0.00 $29.19 319 9.50% $25.00 $1.98 $5617

. : Mav-24 08-289347 2017 1 $0519 1 81.243.65 '878:05 "■■■'■':■■ $0.00
878.05 ■ 280 9.50% $25.00 $4.67 $107.72

Jun-24 03-239347 2050 1 $1,288 1 $7 838 n? $164 76 $0 00 5164 76 258 9 60% $25 00 S9.53 $198 28...................... : i 1 1 1 ........ 1 ! $2.S33.4el
$0.00!

i '. .: :. ■::
i 82.556.46

1 1Itotals 27.644 1___ 1__1 ' S40,ei5.42l 1 - 1 . $320.32 1 S239.62I
83.098.30

COMMENTS: BILLING IS FOR UNDERREPORTED VOLUMES FOR RRC ID: 06-289347 OB-283650

COLUMN (3) UNDERERPORTED VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC
COLUMNS (5) S (6) AVERAGE PRICE 1$ CALCUALTED AND USED IN THE CALCULATION
COLUMNS (12),(13),(14) PL£ASE GO TO THIS WEBSITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS:

htipJ/ww.Qlo. texas .gov/enerQv»busine9 a/oll-^as/rrac^f ms/oena Itv-lnte rest-a ssessment-ruies.pdl

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: ePlC.manine2@gl0.Texas.gOv

NOTE 1: PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS Ih/VOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED, PLEA$E SEND AN EMAIL TO: account.5ervlces@glo.Texas.gov and ertc.maninex^glo.lexes.gov 
NOTING YOUR COMPANY NAME. CUSTOMER ID. INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

Sofia Raggi James Magwe
EMAIL: sot ldreggl@chevrcn .com j(Tiagwe@c hevron.com

.<

mailto:ePlC.manine2@gl0.Texas.gOv
mailto:account.5ervlces@glo.Texas.gov
glo.lexes.gov
hevron.com


EleNo./yT/^ // / /5>-________

.Conn^

DateFiled: 2^2^
CommigHoner Dawn Bae^ghanT^ if n

By:_____________________




