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·. 
Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following info rmation from this instrument 
before it is filed for record in the public records: your social security number or your d river's license number. 

General Land Office 
Relinquishment Act Lease Form 
Rovlsod, Soptombor 1997 

~ustin, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 26'h day of October, 2011. between the State of Texas, acting by and through its agent, 

DEBORAH L. WINDER. a single woman, of 241 OB South s'h Street. Austin. Texas 78704 said agent herein referred to as the owner of the soil (whether 

one or more), and PETROHAWK PROPERTIES. LP of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce. save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas 
and being more particularly described in Exhibit "A" attached hereto and made a part hereof, 

containing 530.000 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/100 

Dollars ($6,625.00) 

To the owner of the soil: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/100 

Dollars ($6.625.00) 

Total bonus consideration: THIRTEEN THOUSAND TWO HUNDRED FIFTY DOLLARS AND 00/100 

Dollars ($ 13.250.00) 

The total bonus consideration paid represents a bonus of TWO THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 6.625 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the~=--------

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: -------------------------------
Dollars($ _________ --' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($ _________ --' 

Total Delay Rental:---------------------------------
Dollars ($ _____ _____ --' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders . 

4. PRODUCTION ROYALTI ES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin , Texas, and one-half (1/2) of such royalty to the 

owner of the soil: True ~d Correct 
(A) OIL. Royalty payable on oil. which is defined as including a!l hydrocarbons produced in a liquid Fa . e mouth o h 0 and a l~o as 

all COndensate, distillate, and other liquid hydrocarbons recovered from Oil Or gas run through a Separator Or.mJe I ent, a.s11 ~f?«~ar ffjOVided, 
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shall be 1/4 part of the gross production or the 'market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived , in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them. 



completion reports and plugging reports shall be! suppliet! to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office. 1n addition to those herein 
expressly provided for. Lessee shall have an electrical andlor radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date ,of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil andlor gas, so long thereafter as oil andlor gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall g1ve written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in. was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantit ies. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market va lue of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royally paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner. and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any t ime after the effective date of the partial termination provis1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each welllocate,d o~ ~EHI~~~eietld in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an equalrM ofle:narr 1/2) of the 
bonus originally paid as consid~''ltio,jl.f.,r this !easS!.~S sp~~flied on page 1 hereof). If such amount is paid, thi ~ be in f~~!a~cf1 ff!'lct as to 
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such deeper aepths, and said termination shall 'be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and renta l herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of conta inment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30} days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals , or royalties will not enlarge the obligations of 
Lessee, diminish the rights , privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns} furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor ignee~ mna!J~~ed 
copy of such assignment in the. fi;n~~aJ Land .offi~ ~efor15 l~e next rental paying date, the entire lease shall term~ ~ ure to pal~o4re renta l 
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due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor. administrator, receiver, or conseNator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood , or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another inteNene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond~ion of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions. personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses. including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 



hazardous substances (as the term ' Hazardous Substance' is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation (' Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS- #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2nd) and 
third (3ro) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (41h) and fifth (5'h) 
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2,000.00) per net acre, such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to October 26, 2014, as to any acreage covered hereby and not otherwise 
being mainta ined by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith. or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled. allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event. this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission' means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term 'proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
'commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and 'completion" mean the date the initial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease·. Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development. production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

IN W ITNESS WHEREOF, this instrument is executed on the date first above written. 

STr;o~E.X~S 

BY~ \ AAJ..,..._---------
DEBORAH L. WINDER "'"' ., 

Individually and as agent for the State of Texas 

Date: I~ -2 .... I I 

••• ••• • ••• ••• • • • • • • • • • • • 
• • • • • • • • •• • • • • • • • ••• • • 

LESSEE: PETROHAWK PROPERTIES, LP 

B~' Goo"'' Portoe. 

"' BY: D.R. Deffenbaugh 

Title: Vice President - Land 

Date: kfl-1~-;J 

Tru~J and Correct 
copy of 

cr;~inal filed in 
Reeves County 

Clorks Office 



STATE OF OKI.JI.HOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared !:::D"-!. R.!.:·~D~e<.!.ff~ee!!n:::::b a~u~gc.:h~----------------

known to me to be the person whose name is subscribed to the foregoing instruments as .:..V_,ic,e..:..P..:..r""es~id""e"-'n-'-'t_-_,L"'"a'""nd,__ _ _ __________ _ 

of P-H Energy. LLC. general partner of Petrohawk Properties. LP, a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sa1d corporation. 

Given under my hand and seal of office this the /Bti day of ....L.~===..:..::=-__::~--· 201.1. 

dJ.-_~.JicJk._ 
Notary Public in and for ~ 

STATE OF _]..L....lt2....:...t.L....:JN'-lS=----
COUNTY OF _f.......__,.Rf\--"--''NL-1......:....\S __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared DEBORAH L. WINDER, known to me to be the person whose name 

is subscribed to the foregoing instruments, and acknowledged to me that she executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the hd 

••• ••• • • • • • • • • • •• • • 

• • •• • • • • • • • • • • ••• • 

••• • • • • •• • 

day of 

Notary Public in and for ___ IEXA ......... ./.L..L-'---'--"s'---------

True and Correct 
copy of 

Cnginal filed in 
Roeves County 

Clerks Office 



.. . .. 
EXIITBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated October 26th, 20 II from DEBORAH L. WfNDER, agent 
for the State of Texas, as Lessor, in favor of PETROHA WK PROPERTIES, LP, as Lessee. 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly descnbed below, 

TRACT 1: 40.0 acres. more or less, being all of Lots 1-8, Block 1; 
TRACT 2: 40.0 acres, more or less, being all of Lots 1-8, Block 2; 
TRACT 3: 40.0 acres, more or less, being all of Lots 1·8, Block 3; 
TRACT 4: 40.0 acres, more or less, being all of Lots 1-8, Block 4 
TRACT 5: 40.0 acres, more or less, being all of Lots 1-8, Block 5; 
TRACT 6: 40.0 acres, more or less, being all of Lots 1-8, Block 6; 
TRACT 7: 40.0 acres, more or less, being all of Lots 1-8, Block 7; 
TRACT 8: 40.0 acres, more or less, being all of Lots 1-8, Block 8; 
TRACT 9: 40.0 acres, more or less, being all of Lots 1 and 2, Block 9; 
TRACT 1 0: 40.0 acres, more or less, being all of Lots 1 and 2, Block 1 0; 
TRACT 11 : 5.0 acres, more or less, being all of Lot 8, Block 11 ; 
TRACT 12: 25.0 acres, more or less, being all of Lots 3, 4, 5, 6 and 7, Block 12; 
TRACT 13: 25.0 acres, more or less, being all of Lots 2, 3, 4, 5 and 6, Block 13; 
TRACT 14: 15.0 acres, more or less. being all of Lots 1, 2 and 3, Block 14; 
TRACT 15: 40.0 acres, more or less, being all of Lots 1 and 2, Block 15; 
TRACT 16: 20.0 acres, more or less, being all of Lot 1, Block 16. 

••• ••• • ••• ••• 
• • • • • • 

~ • • • • • • • • • • • 
• • •• • • • • • 
• • ••• ~ • 

True and Correct 
copy of 

.- ~iginal filed in 
ri ceves County 

Clerks Office 



' ' . 
Notice of Confidentiality Rights: If you are a r\atural person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, Septem ber 1997 

~ustin, 'QI:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 26th day of October, 2011. between the State of Texas, acting by and through its agent, 

MARY KATHERINE NELSON CLIFFORD, wife of Robert R. Clifford, dealing herein with her separate property of 7506 West Northwest Highway, 

Apartment #5. Dallas. Texas 75225 said agent herein referred to as the owner of the soil {whether one or more), and PETROHAWK PROPERTIES LP 

of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in REEVES County, State ofTexas, to-wit: 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas 
and being more particularly desc ribed in Exhibit " A" attached hereto and made a part hereof, 

containing 530.000 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/1 00 

Dollars {56,625.00) 

To the owner of the soil: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/100 

Dollars {$6,625.00) 

Total bonus consideration: THIRTEEN THOUSAND TWO HUNDRED FIFTY DOLLARS AND 00/100 

Dollars {$13.250.00) 

The total bonus consideration paid represents a bonus of TWO THOUSAND AND 00/100 Dollars {S2.000.00) per acre, on 6.625 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date {herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one {1 ) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the=-==-~=::--

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors {which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one {1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: ------------------------------­

Dollars ($·------ ----' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 ([HIS IS A PAID UP LEASE) 

Dollars ($·------------' 

Total Delay Rental:---------------------------------
Dollars ($. __________ _, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fOI'Jll at t~e mouth of the ~ell and al~o as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUipment, as heremafter provided, 
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shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agenl 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibil ity for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply 10 

cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. such written notice to the General Land Offict~~_igcludefOP~ti.of R'liU~a~p.ommission forms for appUcafion to drill. Copies of well tests, 
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completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led with the Texas Railroad Commission. All 
applications, permits, reports or other fi lings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late fi ling shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of sa id dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty {60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty {60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, ne1ther oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty {60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty {60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions tota ling more than sixty {60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworking 
operations within sixty {60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty {60) days. Lessee shall give written notice 
to the General Land Office within thirty {30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
{$1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: {1) the expiration of the primary term, {2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or {3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half {1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one {1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand {1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand {1 ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand {1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph g of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two {2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in pay1ng quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or {3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two {2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled {hereinafter "deeper depths") In each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two {2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the 
bonus originally paid as consideration for this lease (ii •Pi!IO~ed on.pa~. \ her~l). lf.~h amount is paid, this lease shall be in force and effect as to 
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such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containmg a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish , cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (1 20) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office Qr,/Qre.~~ next r,ent~J>~ying.<tcve .. t!l¥ entire lease shall terminate for failure to pay the entire rental 
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due under Paragraph 3. Every assignee shall succeed 'to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil ; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertain ing to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability , including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil , their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TH E 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materialh e~f41Qsives ,Joxi~flateri~§ .• or.s.ul>stances regulated as hazardous wastes, hazardous materials, . ' . . . . . 
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hazardous substances (as the tenn "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TH E LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR AN Y SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconfonning lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it IS filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed 1n the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

A DDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated In Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2ncs) and 
third (3nl) years of the primary tenn hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4"') and fifth (5th) 
years of the primary tenn provided for herein by tendering a payment of two thousand dollars ($2,000.00) per net acre, such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to October 26, 2014, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary tenn Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith , or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary tenn or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the perfonnance thereof, then in either event. this lease shall tenninate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated fonnation. As used in this paragraph: i) the tenn "commission· means the Railroad Commission of the State of Texas or any 
successor agency, ii) the tenn "proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit fonned by pooling as provided in this lease or otherwise, iii) the tenns 
"commenced" and "commencement" mean the date when a well Is spudded, and iv) the terms "completed" and "completion" mean the date the initial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial tennination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines. flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith . The sole liability or penalty for the failure of Lessee to drill any well or wells required or pennitted by this lease shall 
be the tennination or partial tennination of Lessee's rights under the lease as provided above. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

Individually and as agent for the State of Texas 

Date: /1 " /1' II 
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LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

BY: D.R. Deffenbaugh 

Title: Vice President - Land 

Date: /1-~{)-J/ 
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STATE OF OKLAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared ,.D"". R'-'-''-'D.,_e~ff"'e"-'-n'-"b"'a"'u.,.g!.:.h _________________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as V..:...:.::ice=-=-P-'r""'e::<;si""d""'e"'nt,_-....:L::.:a:..:.n::.::d'--------------­

of P-H Energy, LLC. general partner of Petrohawk Properties. LP. a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the c28 ~ day of '() t:JV{../n.k\.., , 2011. 

~#dM~ 
Notary Public in and for ~LCJ~ 

STATE OF 12 Yfr'.$ 

COUNTY OF ___;;::D'--'~-+~:.:.....51-----
BEFORE ME, the undersigned authority, on this day personally appeared MARY KATHERINE NELSON CLIFFORD. known to me to be the 

person whose name is subscribed to the foregoing instruments. and acknowledged to me that she executed the same for the purposes and 

consideration therein expressed. 

Given under my hand and seal of office this the f f day of _....:..M.=...::...J.Pw.""""":d?1:..:...L...:bc::::>:::... _ _ , 2011. 

MICAH SETH FINDLEY 
My Commission Expires 

January 10, 2015 
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..-;-
Notary Public in and for ----L.J~"";;,..& .... .t'"'-l/-l.___ _____ _ 
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. . 
EXHIBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated October 26111
, 20 II from MARY KA THERJNE 

NELSON CLIFFORD, agent for the State of Texas, as Lessor, in favor of PETROHA WK. PROPERTIES, LP, as Lessee. 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly described below, 

TRACT 1: 40.0 acres, more or less, being all of Lots 1-8, Block 1; 
TRACT 2: 40.0 acres, more or less, being all of Lots 1-8, Block 2; 
TRACT 3: 40.0 acres, more or less, being all of Lots 1-8, Block 3; 
TRACT 4: 40.0 acres, more or less, being all of Lots 1-8, Block 4 
TRACT 5: 40.0 acres, more or less, being all of Lots 1-8, Block 5; 
TRACT 6: 40.0 acres, more or less, being all of Lots 1-8, Block 6; 
TRACT 7: 40.0 acres, more or less, being all of Lots 1-8, Block 7; 
TRACT 8: 40.0 acres, more or less, being all of Lots 1-8, Block 8; 
TRACT 9: 40.0 acres, more or less, being all of Lots 1 and 2, Block 9; 
TRACT 10: 40.0 acres, more or less, being all of Lots 1 and 2, Block 1 0; 
TRACT 11 : 5.0 acres, more or less, being all of Lot 8, Block 11; 
TRACT 12: 25.0 acres, more or less, being all of Lots 3, 4, 5, 6 and 7, Block 12; 
TRACT 13: 25.0 acres, more or less, being all of Lots 2, 3, 4, 5 and 6, Block 13; 
TRACT 14: 15.0 acres, more or less, being all of Lots 1, 2 and 3, Block 14; 
TRACT 15: 40.0 acres, more or less, being all of Lots 1 and 2, Block 15; 
TRACT 16: 20.0 acres, more or less, being all of Lot 1, Block 16 . 
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Notice of Confidentiality Rights: If you are a naturai person, you may remove or strike any of the following information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%Justin, Zlrexas 

OIL AND GAS LEASE 

!"\~ \\366/ G 

THIS AGREEMENT is made and entered into this 26'h day of October, 2011. between the State of Texas, acting by and through its agent, 

FRANCES MARIAN HUNTER. wife of John C. Hunter, dealing herein with her separate property of 8723 Green Valley Drive, Houston, Texas 77055 

said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES. LP of 6100 SOUTH YALE AVENUE, 
SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks. storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in REEVES County. State of Texas, to-wit: 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036. T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas 
and being more particularly described in Exhibit "A" attached hereto and made a part hereof, 

containing 530.000 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/100 

Dollars ($6,625.00) 

To the owner of the soil: SIX THOUSAND SIX HUNDRED TWENTY FIVE DOLLARS AND 00/100 

Dollars ($6,625.00) 

Total bonus consideration: THIRTEEN THOUSAND TWO HUNDRED FIFTY DOLLARS AND 00/100 

Dollars ($13,250.00) 

The total bonus consideration paid represents a bonus of TWO THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 6.625 net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the =="="':-=-c::-::-,.,.---

--------------,----- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:--------------------------------
Dollars ($ __________ __, 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($. _________ _) 

Total Delay Rental: - --------------------------------­

Dollars ($·- ------------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
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shall be 1/4 part of the gross producfion or ttie market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in wnting, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including fiared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price patd or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determtned by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be wtthout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premtses or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be fi led in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, ... • ' • . ... . ..... 
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completion reports and plugging reports shall tie supplfed to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are subm1tted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title . Addrtionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivrty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in 
the General land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dnlling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a surtable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causmg 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or ex1ended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (Including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across a lithe lands described In Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as sp~~flieg .ol' page. 1 h~,e.of). lf.\u.ch.'lf!;~Ount is paid, this lease shall be in force and effect as to 
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.. 
such deeper depths, and said tennination shan be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fonn of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. W ithin 
thirty (30) days after partial tennination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fi led. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture . Only upon the detennination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion. riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary tenn 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments detennined on a per acre basis under the tenns of this lease during the primary tenn shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before.~~ "Jlll rental_oayjp~.date .. t~~ e.nJi~e lease shall terminate for failure to pay the entire rental 
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.. 
due under Paragraph 3. Every assignee shall -succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian. trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest In all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and mprovements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors , guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns. against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought. under any theory Including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees. partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above In connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, exp~~ivSli. toxic ~ate~z~. or ~~~st~'l~s regulated as hazardous wastes, hazardous materials. 
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hazardous substances (as the term 'Hazardous Substance' is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ('Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AN D DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3"') years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4lh) and fifth (5lh) 
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2,000.00) per net acre, such payment to be divided 
equally between the State of Texas and the owner of the soil and made prior to October 26, 2014, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof. then in either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation . As used in this paragraph: i) the term "commission' means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term ' proration unit' means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
'commenced" and 'commencement' mean the date when a well is spudded, and iv) the terms "completed' and 'completion' mean the date the initial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

IN W ITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

BY:Q~~~~~~ 
Individually and as agent for the State of Texas 

Date: ll / \ <i!) \ \ 
I 

••• • • • •• • 

••• • • • •• • 
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LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

BY: D.R. Deffenbaugh 

Title: Vice President - Land 

Date: //-~ -I I 

••• ••• ••• • • • • • • • • • • •• • • • • • • • 



.. 

STATE OF OKlAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared "'D"".R""._,D...,e,.,ff.:.::e"-n""b""a,..ug"'h"-------------------

known to me to be the person whose name is subscribed to the foregoing instruments as V-'-"'ice"'--'P-'r""'e""si.,d-"'e'-"nt,_-_,L,a::..:.n.:.::d:..._ _____________ _ 

of P-H Energy. LLC. general partner of Petrohawk Properties. LP. a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the c2 ttL day of ~~~ ---"~=-::...~__:,_~=-.;:::....><<--- • 20!1. 

~'tigfldk 
Notary Public in and for Cr~nu.._ 

STATEOF ____ r~~e~~~61~~s~--
COUNTY OF _ _,U.._._.c .... :¢.1Yk<.4""--<..->Co, -=----

BEFORE ME, the undersigned authority, on this day personally appeared FRANCES MARIAN HUNTER, known to me to be the person 

whose name is subscribed to the foregoing instruments, and acknowledged to me that she executed the same for the purposes and consideration 

therein expressed. 

Given under my hand and seal of office this the 

••• • • • •• • 

/ L day of _ __,4~"--'H)"-----::;>'..c::~:,.-~ 

4 
__.__ 

Notary Public in and for ~ d ~-

••• • ••• • • • • • • • • • •• • •• • •• • •• • 

••• • • • • • • • 

•• • • • • • • • 

LORETTA CRANE 
Notary Public 

STATE OF TEXAS 
MyComm. Exp. 12-13.15 



EXHlBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated October 26lh, 20 II from FRANCES MARJAN 
HUNTER, agent for the State of Texas, as Lessor, in favor of PETROl-IA WK. PROPERTIES, LP, as Lessee. 

530.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly described below, 

TRACT 1: 40.0 acres, more or less, being all of Lots 1-8, Block 1; 
TRACT 2: 40.0 acres, more or less, being all of Lots 1-8, Block 2; 
TRACT 3: 40.0 acres, more or less, being all of Lots 1-8, Block 3; 
TRACT 4: 40.0 acres, more or less, being all of Lots 1-8, Block 4 
TRACT 5: 40.0 acres, more or less, being all of Lots 1-8, Block 5; 
TRACT 6: 40.0 acres, more or less, being all of Lots 1-8, Block 6; 
TRACT 7: 40.0 acres, more or less, being all of Lots 1-8, Block 7; 
TRACT 8: 40.0 acres, more or less, being all of Lots 1-8, Block 8; 
TRACT 9: 40.0 acres, more or less, being all of Lots 1 and 2, Block 9; 
TRACT 10: 40.0 acres, more or less, being all of Lots 1 and 2, Block 10; 
TRACT 11: 5.0 acres, more or less, being all of Lot 8, Block 11; 
TRACT 12: 25.0 acres, more or less, being all of Lots 3, 4, 5, 6 and 7, Block 12; 
TRACT 13: 25.0 acres, more or less, being all of Lots 2, 3, 4, 5 and 6, Block 13; 
TRACT 14: 15.0 acres, more or less, being all of Lots 1, 2 and 3, Block 14; 
TRACT 15: 40.0 acres, more or less, being all of Lots 1 and 2, Block 15; 
TRACT 16: 20.0 acres, more or less, being all of Lot 1, Block 16. 
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MF113642U 2.53125000 $2,000.00 $2,531.25 $2,531.25 $0.00 Emily Fancher 

MF113642V 2.53125000 $2,000.00 $2,531.25 $2,531.25 so.oo Frances Pinkston 
David M. & Rebecca R. Stallard 

MF113642W 2.53125000 $2,000.00 $2,531.25 $2,531.25 $0.00 Trust 

MF1136421 21.51562500 $2,000.00 $21,515.63 $21,515.63 $0.00 Nancy Ruth Horton 

MF113642K 21.51562500 $2,000.00 $21,515.63 $21,515.63 $0.00 Cathey Jane Horton 

MF113887A 6.62500000 $2,000.00 $6,625.00 $6,625.00 $0.00 Deborah L Winder 

MF113642B 67.50000000 $2,000.00 $67,500.00 $67,500.00 $0.00 Billie Seelback Poteet 

$)24,75'1.,00 _ so.oo 
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1/32~ , Nancy H)rton 17/640 Cathey Hor on 17/640, Bil l ie See 
Pote~t 1/12, Deborah L. Wi1der 1 / 80 (S2ction 44 o~ly) 

\ :t<Q I ~ ";tS'. c <> 

M~ //3~9>7 A 

PETROHAWK ENERGY CORPORATION 1270403 2 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT 

Por 
Mee 
onl 

CKREQ -TE 
.GENERAL . 

ND . OFFICE- 1 
1/30/11 - 2 

17354. 17 0 . 00 

ion of pa~ e n t for th following soil owners : Cynthia 
s 119/1296JO . Mary Katlierine Nelso I Clifford / 80"\(sectio 
) . Frances Marian Hunterl1 / 80 (se tion 44 on ) . ( 

~~ (o~">-:"o ~~tc~ ;'.o 
MF I 13 ~~7 fv\ ,::.113:> 

160994 
AMOUNT PAID 

124750 . 0C 

® 
r 1/320, 
ble Trust 
back 

158 534 
AMOUNT PAID 



DECEMBER 14, 2011 REQUEST 

J 

SECTION 46, BLOCK 57, Township 3, T & P RR Co. Survey, Reeves County, Texas 8'"; .,,, '0!·~~1'~"' ·~, '¥\l ':i ~"""'-"' 1~ ·F jE:t.Ji~ B6nu'S"P~r :: · · .. - • - ~~ - -. -~ 
i~g~~~!;:\:es~Qii ~~~~~~{~ ~, ~; .G1-~~jcJK l ~i'.Ne(Ac.;~ ~~-~--~1~ 1 5Sonus to Lessor. 

....:- ~~ ic 
Bonus to State Lease Bonus 

Emily Fancher 640 0.87500000 $2,000.00 $875.00 $875.00 $1 ,750.00 
Frances Pinkston 640 0.87500000 $2,000.00 $875.00 $875.00 $1 ,750.00 
Dav.id M. & Rebecca R. Stallard Revocable Trust 640 0.87500000 $2,000.00 $875.00 $875.00 $1 ,750.00 
Nancy Horton 640 7.43750000 $2,000.00 $7,437.50 $7,437.50 $14,875.00 
Cathey Horton 640 7.43750000 $2,000.00 $7,437.50 $7,437.50 $14 ,875.00 
Billie Seelback Poteet 640 23.33333334 $2,000.00 $23,333.33 $23,333.33 $46,666.67 
TOTALS 40.83333334 $40 ,833.33 $40,833.33 $81,666.67 

!Total Amount paid by check $124,750.001 



NOVEMBER 28, 2011 REQUEST 
S~l:I_0~44, BLO_CK-57, TOWnship 3, T & P RR Co. Survey, Reeves County, Texas 

Bonus Per 
Lessor Gross Ac Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

Mary Ann Wilkirson 640 22.08333334 $2,000.00 $22,083.33 $22,083.33 $44,166.67 
Garland Allan Tyler 640 11 .041 66660 $2,000.00 $11 ,041 .67 $11 ,041 .67 $22,083.33 
The Bapt1st Foundation of Oklahoma 640 28.15625000 $2,000.00 $28,156.25 $28,156.25 $56,312.50 
.Ronald C. Pollan, Pollan Famil}' Trust 640 22.08333334 $2 ,000.00 $22,083.33 $22,083.33 $44,166.67 
Pru itt Family Mineral Trust Number One 640 33.12500000 $2,000.00 $33,125.00 $33,125.00 $66,250.00 
Robert J . Saul, Jr. 640 11 .04166666 $2,000.00 $11 ,041 .67 $11 ,041 .67 $22,083.33 
Matthew M. Whiteacre 640 49 .01273148 $2,000.00 $49,012.73 $49,012.73 $98,025.46 
Tyler Revocable Trust 640 5.52083334 $2,000.00 $5,520.83 $5,520.83 $11 ,041 .67 
Cassandra Walker 640 33. 12500000 $2,000.00 $33,125.00 $33,125.00 $66,250.00 
Lewis Jones 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Winkler Family Trust 640 8.33333334 $2,000.00 $8,333.33 $8,333.33 $16,666.67 
Morris Winkler B_y-Pass Trust 640 8.33333334 $2,000.00 $8,333.33 $8,333.33 $16,666.67 
Fredric A. Paquette, et ux 640 7.50000000 $2,000.00 $7 ,500.00 $7,500.00 $15,000.00 
Charles Knorr, Sr. 640 7.50000000 $2,000.00 $7,500.00 $7,500.00 $15,000.00 
Bill Chancellor, Ill 640 2.50000000 $2 ,000.00 $2,500.00 $2 ,500.00 $5,000.00 
Cynthia Anne Warren Meeks 640 4.86651234 $2,000.00 $4,866.51 $4,866.51 $9,733.02 
Philip B. Fayne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Chades W . FCl}'ne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Mary·Katherine Nelson Clifford 640 6.62500000 $2 ,000.00 $6,625.00 $6,625 00 $13,250.00 
Francas Marian Hunter 640 6.62500000 $2,000.00 $6 ,625.00 $6,625.00 ~ $13,250.00 
TOTALS 282.47299378 $282,472.99 $282,472.99 $564,945.99 



t:At"LUHA I IUN LAI'.!U :::,t:HVI\,t::::,, LL\, 

Texas General Land Office 
Date Type Reference --==-=-
1/20/2012 Bill Filing&ProcessingFee 

Original Amt. 
2,300.00 

1/20/2012 
Balance Due Discount 

2,300.00 
Check Amount 

Payment 
2,300.00 
2,300.00 

3 274 

;-;rl 
Iberia Bank Filing Fee-16 Leases & Processing Fee-19 Tract X 2.300.00 

-- -- · -- -- - -J, - -·---

Dear Drew: 

Enclosed herewith, please find sixteen (16) certified copies ofleases, taken in the name of the State 
ofTexas, in favor ofPetrohawk Properties, LP, listed as follows: 

Lease No. Date Lessor 
ELS-0014Y 11/15/201 1 Sonya L. Rama 
ELS-0014Z 11/15/2011 Shirley McKinney Wadley 
ELS-0032K 11/17/2011 Nancy Ruth Horton 
ELS-0032L 11/11/201 1 Emily R. Fancher 
ELS-0032M 11/1 1/2011 Frances R. Pinkston 
ELS-0032N 11/17/2011 Cathey Jane Horton 
ELS-00320 12/01 /2011 Billie Seelback Poteet 
ELS-0032P 11/11/2011 David & Rebecca Stallard Rev. Trust 
ELS-0034 09/09/2011 Blake Oil & Gas Corporation 
ELS-0060A 08/31/2011 Emil Mosbacher Oil & Gas, LLC 
ELS-0066B 10/26/2011 Charles W. Fayne 
ELS-0067 11/14/201 1 Tunstill Oil and Land Trust 
ELS-0068C 10/26/2011 Deborah L. Winder -i ('2..~ . .. .. 

ELS-0070A 11111/2011 Glenn L. Breeden 
ELS-0070B 11/11/2011 Nancy Vaughn 
ELS-0070C 11/ 11/2011 Carolyn B. McLellan 

Also enclosed, please find a check in the amount of $2300.00. This amount covers the filing fees 
for the l6leases@ $25/per lease & the filing fees for the tracts under ELS-0034, ELS-0060A, ELS-
0061 , ELS-0010.1\-C @ ~\00/"Qet: tract, wb.\.ch coveis a\\ req_uire<i tees associated. w\tb. tb.e above 
\\.stec\ \eases. "PI.ease be ac1v\.sec1 that the flling tees tor the tracts un<ier \eases ELS-00\4Y -2 were 
previously paid by check number 2707, issued May 24, 2011; the filing fees for the tracts under 
leases ELS-0032K-P and ELS-0068C were previously paid by check number 3090, issued October 
25, 2011; and the filing fees for the tracts under lease ELS-0066B were previously paid by check 
number 3122, issued November 4, 2011. 

• =- ••• . . . . 
. . .. . . . ... . 



. . 
EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
12/15/2011 Bill Filing Fee 

Original Amt. 
125.00 

12/15/2011 
Balance Due Discount 

125.00 
Check Amount 

Payment 
125.00 

~~25.00 

3 204 

1J 
~ 
?~ 

Iberia Bank Filing Fee - 5 Leases - ".J ...... .... ~ 125.00 

Enclosed herewith, please find five (5) certified copies of leases, taken in the name of the State of 
Texas, in favor of Petrohawk Properties, LP, listed as follows: 

Lease No. 
ELS-0032J 
ELS-00560 
ELS-0066A 
ELS-0068A 
ELS-0068B 

Date 
10/26/2011 
11/08/2011 
10/26/2011 
10/26/2011 
10/26/201 1 

Lessor 
Cynthia Anne Warren Meeks 
Beverly Ann Brunson 
Philip B. Fayne 
Mary Katherine Nelson Clifford t:.z.~ ,., 

Frances Marian Hunter .t c5 ... ~ 

Also enclosed, please find a check in the amount of $125.00. This amount covers the filing fees for 
the 5 leases @ $25/per lease, which covers all required fees associated with the above listed leases. 
Please be advised that the filing fees for the tracts under leases ELS-0032J, ELS-0068A & ELS-
0068B were previously paid by check number 3090, issued October 25, 2011 ; the filing fees for the 
tracts under lease ELS-00560 were previously paid by check number 3052, issued October 10, 2011 
and the filing fees for the tracts under lease ELS-0066A were previously paid by check number 3122, 
issued November 4, 2011 . 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you will not hesitate to call me with any questions that you may have concerning this 
matter. 

encl. 

• 

· · ~ 
. . . . • • • • • • ••• . • . . . • . . • . . • .. • . • . . . . . . . . . . . . . . . . 
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FileNo. \ l.${{C?}. __ ~- l]) 

C c ,, . : l Pf~'lh T~r -~...s.a.. fe~ = 
Date Filed: 1 Z ' .... ~ / ' ' 

kiT), •. Pa. 
By 6 t 



TEXAS 

December 3, 20 12 

M icah Strother 
Petrohawk Properties 
1360 Post Oak, Suite 150 
Houston, Texas 77056 

Re: State Lease MF 113887 

Dear Mr. Strother: 

ERAL L.L-\ND OFFKCE 
JERRY P ATTERSO , COMMISSIONER 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering 530 ac. Sec. 44, Blk. 57, T-3 , A-3036, T&P Ry. Co. 
Survey, Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File oumbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee wh ich are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soi I. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. We 
are also in receipt of the processing and filing fees. 

Sincerely yours, 

Deborah A Cantu 
M ineral Leasing, Energy Resources 
(512) 305-8598 
deborah .cantu@glo. texas .gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austill, Te..-xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Micah Strother 
December3, 2012 
Page2 

State Lease MF113887A 

State Lease MF113887B 

State Lease MF113887C 

Lease dated 10/26/11 recorded File 173, Reeves Co. 
Deborah L. Winder, agent for State of Texas, Lessor 
Bonus received $6,625.00 

Lease dated I 0/26/1 1 recorded File 8782, Reeves Co. 
Mary Katherine Nelson Clifford, agent for State of Texas, Lessor 
Bonus received $6,625.00 

Lease dated 10/26/11 recorded File 8783, Reeves Co. 
Frances Marian Hunter, agent for State of Texas, Lessor 
Bonus received $6,625.00 
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File No. _.....;M;.__-__.I-Ll3.-.....c8~f>~T __ _ 

Date Filed: 1 I ~ I ~~ 
Jerry E. Patterson, Commissioner 
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Page 1 of 2 

Check No.: 203705 
Payment Type: DELAY RENTAL 

Lease Number: 1044423/019 LSE 

Period Covered : 10/26/2014-10/26/201 Co 
Payment Amount: $6 ,625.00 

Original Lessor: DEBORAH L WINDER 

175065 0910 1 000052 000205 0011004 

15701730 

Lease Effective Date: 10/26/2011 Recording Information: Book# 918 Page# 570, 12-00173 

State: TX County: REEVES 

Check Remarks: 
MF113887A DELAY RENTAL FOR YRS 4,5 

SEC 44 ,BLK 57, TW N 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

••• • • •• • 
• . . . . ~ 

• • 

• • • • • • • • 

• •• • • • • • 
• •• ••• • • 

For the Credit of: 

RENTAL PAYMENT 
JjM'f s+lJ ~(· 

® 

Owner: COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 

(BA#):801 04210 

Address: 1700 N CONGRESS AVE 
AUSTIN, TX 78701 

Payment Amoun1 $6,625.00 



Page 1 of 2 

Check No.: 203705 
Payment Type: DELAY RENTAL 

• 
Lease Number : 1044423/019 LSE 

Period Covered: 10/26/2014-10/26/201 G> 
Payment Amount: $6,625 00 

Original Lessor: DEBORAH L WINDER 

175065 0910 1 000052 000205 001/004 

15701730 

Lease Effective Date: 10/26/2011 Recording Information: Book # 918 Page# 570, 12-00173 

State: TX County: REEVES ,_ 
Check Remarks: 
MF113887A DELAY RENTAL FOR YRS 4,5 

SEC 44 ,BLK 57, TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

•••• • • •• 
• • ••• • 

... . 
• • •• 

• 
• •• • ••• 

• • •••• • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address : 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#):801 04210 Payment Amounf$6,625.00 

VERIFY TH~ AUTHENTICI!.Y OF !.HIS M~TI·TONE_ SECURI:D' DO.fUMENT.:....,....,..._ . ~ C~ISJ!.AC~<!!!_OUND_ AREA C_HANGES C9J:,O~ GRAD\LALLY FR~OP TO BOTT~ J 
15 7 0 1 7 3 oouu--·- -·~·-

:ll bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

Bank of America 1455 Marl<el Sl 41h A 
San FranC1SCO CA 94103 

PAY **********6625*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

u•ooo 20 3 ?0 su• 

32·1 
1110 GL DATE 09/10/2014 CHECK NO. 203705 

AMOUNT *******""**$6,625.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON T RANSFERABL E I 
Owner Call Cenler· 1-877-311 -1443 

_;}J~ fJ ~JL.~~ 
FACSIMILE SIGNATURE -'#Jf~MiiESIGNA"t9fE 



hk "!I J?f'l/.3.?$7 @ 
"&oiP/s- /.tt1.-, If - fi/J 'l's-id yr· 

Da11: I ikd ~_:2~/f" 
1.. I > llu" 1 .nmi .... i HH.'I 

lh. k 

••• • ••• • • • • • • . • • • • • • • ••• • • • • • . • • • •• . . . • . . • • . ' - . 



Page 1 of 2 

Check No. : 203703 
Payment Type: DELAY RENTAL 

Lease Number: 1044423/011 LSE 

L~ase Effective Date: 10/26/201 1 

State: TX 

Check Remarks : 

Period Covered : 10/26/2014-1 0/26/201C, 
Payment Amount: $6 ,625.00 15701726 
Original Lessor: MARY KATHERINE NELSON CLIFFORD 

Recording Information : Book# 913 Page# 453, 11-08782 

County: REEVES 

MF11 3887B DELAY RENTAL FOR 4TH & 5TH YRS 

SEC 44, BLK 57, TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

••• • ... : 
• ••••• • • • 

• 
•• • • • • • • • 

• 
•• •• • • •• •• 

• ·:···: 

RENTAL PAYMENT 
q-1:!1- .p 5~11" 

® 

175065 0910 1 000049 000193 001/004 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

(BA#) :801 04210 Payment Amou~ $6,625.00 

AUSTIN, TX 78701 



Page 1 of 2 

Check No.: 203703 
Payment Type: DELAY RENTAL 

Lease Number : 1044423/011 LSE 

Lef1se Effective Date: 10/26/2011 

State: TX 

Check Remarks: 

Period Covered : 10/26/2014-10/26/201~ 
Payment Amount: $6,625.00 15 701726 
Original Lessor: MARY KATHERINE NELSON CLIFFORD 

Recording Information: Book # 913 Page# 453 , 11-08782 

County: REEVES 

MF11 3887B DELAY RENTAL FOR 4TH & 5TH YRS 

SEC 44, BLK 57, TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

••• • 

175065 0910 1 000049.000193 001/004 

~~J§j 
~ 

.. . 
• . . •• • • 

• . 
' • • • •• 

• •• • ft 

••• 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#):80104210 Payment Amou~ $6,625.00 

~~~AUTH~Tig_"r:!...OF THIS MULTI·T.Q!iE SECU~ Ojl.fU~,....,_· _C_!:!§C~CK.?~O~!:!OA~EA CH~~~O~\!_AL_!:Y ~~P_J~~ J 
~ 1 ' 1 5 7 0 1 7 6....... __ .. ,__,_ 

~~~ bhpbilliton Banko! America 1455 Market St.4thFI 32·1 DATE 09/10/2014 
2 

203 03 
SanFranciscoCA 94103 11 10GL CHECK NO. 1 

PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

AMOUNT **********$6,625.00 

PAY **********6625*DOLLARS AND* OO*CENTS 
VOID IF NOT CASHED WITHIN 

SIX MONTHS OF ISSUE 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

n• 0 0 0 2 0 :1 7 0 :1n• 

I NON TRANSFERABLE I 
Owner Call Center: 1-Sn -311-1443 

j)cw!c~J fJ ~JL . ~ 
FACSIMILE SIGNATURE 7TlOOMile5fG~ye-



l '\. ;11F !13t!f_Z _ (j) 
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Page 1 of 2 

Check No.: 203704 
Payment Type: DELAY RENTAL 

Lease Number: 1044423/012 LSE 

Period Covered: 10/26/2014-1 0/26/201(., 
Payment Amount: $6 ,625.00 

Original Lessor: FRANCES MARIAN HUNTER 

175065 0910 1 000050 000197 001/004 

15701 727 

Lease Effective Date : 10/26/2011 Recording Information: Book# 913 Page# 461 . 11-08783 

State: TX County: REEVES 

Check Remarks : 

MF113887C DELAY RENTAL FOR 4TH & 5TH YR SEC 44, BLK 57, TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

••• • 
RENTAL PAYMENT • 

• 
·~· 1-~'.!J, VJ st.b.1r . • 

• (f) • • • • 

•• • • • 
• ••• • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#) :801 04210 Payment Amou~ $6 ,625.00 



Page 1 of 2 

'check No.: 203704 
Payment Type: DELAY RENTAL 

~ 

Lease Number: 1044423/012 LSE 

Period Covered: 10/26/2014-1 0/26/201G:. 
Payment Amount : $6,625.00 

Original Lessor : FRANCES MARIAN HUNTER 

175065 0910 1 000050 000197 001/004 

15701 727 

Lease Effect ive Date: 10/26/2011 Recording Information : Book# 913 Page# 461 , 11-08783 

State: TX County: REEVES 

Check Remarks: 
MF1 13887C DELAY RENTAL FOR 4TH & 5TH YR SEC 44, BLK 57, TW N 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX 

.. ., . 
• • •• 

• .. ... 

• 

• 

• • • •• 

. ... 
• ••• 
• • •••• • 

For the Credit of: 
Owner : COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. 
-~-- ·-

lll bhpbilli ton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

Bank of America 1455 Markel St. 4th Fl 
San Francisco CA 94103 

PAY **********6625*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

(BA#) :801 04210 

32-1 
1110 GL 

Payment Amou~ $6,625.00 

AMOUNT **********$6, 625.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311 -1443 
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. . ' 1v, r-::: \ \ 38 6 'l D 

Notice of Confidentinlity Rights: If' you nre n natural pe1·so11, you 111:1y remove o r strike nny of the followi ng i11 fo r111ntio11 from this instrument before it is filed 
for r_ecord in the public records: your social security 11umbcr or ) our driver's licc11se 1111111ber. 

~ \)t ~ ta~ f flrexaS' 
·~~~ 
~(wk 

EL~,o3S:> 

Ge11ernl Land Office 
Relinquishment Act Lease Form 
Revised 5/15 

~ 

%lustin, '<!rexas 

OIL AND GAS LEASE 
o. ___ _ 

16-03622 
FILED FOR RECORD 

REEVES COutffY, TEl.AS 
Mar 23, 2016 at 04:10:00 PM 

\Y\f' , ) \ 3~81 

THIS OIL AND GAS LEASE 1s made and entered 111!0 to be effective March 4•h 2016 (the• .. cffect1vc date"), by and between the State of Texas, acting by and through 
its agent, M BRAD BENNE"IT. whose address 1s P,O 13ox 51510. Midland Texas 79710, said agcn1 herein referred to as the owner of the soil (whether one or more) 
(''owner of the soil"). and fillP BILLITON PETROLEUM PROPERTIES (N.A ). LP ("Lessee"), whose address 1s Post Office Box 227 19 llouston. Texas 77027-
222.8.. 

I. GRANTING CLA l St: RESERVAT ION: BONUS. For good and valuable cons1derat1on. the receipt and sufficiency of which are hereby acknowledged. and 
the covenants contained herein. the State of Texas, acung by and through the owner or th<: soil, hereby cJcm1ses, grams, leases and lets unto Lessee the non-exclusive 
right w explore for, and the exclusive right to produce and take. Oil and/or Gas from the Leased Premises (defined below) on the tcnns and conditions set out in this lease. 
Lessee 's right hereunder to explore fo r Oil and Gas from the Lensed Premises 1s 11011-exclus1ve The Texas Gencrnl Land Office (the "GLO") expressly retains and 
reserves tht' concurrent right to grant tlmd panies (1) seismi c, geophysical and geological permits, and to enter 11110 other agreements with tlmd panics, which pennits or 
agreements shall allow such third panics to conduct geophysical, geological, or se1sm1c surveys on. over. under, through, ru1d across the land coverecJ herein during the 
term of this lease. and which se1sm1c, geophys ical, or geological surveys shall not unreasonably 1111ertcre wuh Lessee's drilling or production act1v1ties on the Premises, 
and (1i ) ingress and egress and use of the Leased Premises by the GLO and its lessees and pcn111t1ces to explore for and produce minerals that are not covered, or that 
rmght not be covered 111 the future, under the terms or this lease, but that might be located w1th111 the surface boundaries of the Leased Premises All of the rights in and 
to the Leased Pn:m1ses rern,ned by the GLO and all of the rights 111 and to the Leased Premises granted to Lessee herein shall be exercised 111 such a manner that neither 
shall unduly 111tcrferc with the operauons of the other This lease 1s made and entered 11110 subJect to any ex1st111g rights of way. casements. geophysical or geochemical 
explorat ion penrnts 

EE ADDENDUM I ATTA CHED HERETO FOR ADDIT IONA L PROVISI ONS 

The bonus cons1derat1011 p;11d for this lease 1s as fo llows 

lu thc State of rexas ELF.VEN Tl IOUSAND FOUR I IL NPRED SIXTY-SIX AND 351100 POL LARS ($11 466 35) 

ro the o,~ner of the soil ELI: VEN l'I IOUSAND !'OUR I IUNDRED SIXTY-S IX AND 35/ 100 DOLLtlliS ($11 46635) 

Total bonus cons1cJerat1on TWENTY-TWO Tl IOUSAND NINE I JUN PR ED Tl l lRTY-TWO AND 701100 DOLLARS ($22 932.70) 

The total bonus cons1dcrnt1011 paid represents a bonus of SEVEN l lUNDRED FJ.ITY dollars ($TIO.fill) per acre, on 30 57692101 net acres 

2. TER~I. TIHS lease shall be for a term of:i_1X (6) MONTI IS co111111enc1ng on the effective date (the .. primary term"). and as long thereaficr as Oil or Gas is produced 
111 pay111g quantities from the followrng "Lcasl!c.l Pren11,cs· (herem so called). t0-\\11 

530 0 ucres. more or less situated 111 the Subd1v1sron of Sect ion 44. 131ock 57, Township 3, Abstract 3036, T & P Railroad Company Survey, 
Reeve.!> Count) Texas. as dcp1ct1:d nn that certnin plat dated May 8. 1915. recorded 111 Volume I. Page 30. of the Map Records of Reeves County, 
rl'\as and bc1111: more pm111:ulnrl y described bclo\\. 

l R/\CT I 40.0 acres. more or less, being all or Lots 1-8. Block I. 
1 RACT 2 40.0 acres. more 01 less. being all l1 I Lot:, 1-8, 131ock :2: 
TRACT 3 40 0 acres. more or less. being all of Lots 1-8. Block 3: 
TRACT 4 40.0 acres. more or less. being all of Lots 1-8. Blllck 4 
TRACT 5 40.0 acres, more or less. bc111g all nr Lots 1-8. Block 5. 
TRACT 6 40.0 acres, more or less. being all ol Lots 1-8. Block 6. 
fRACT 7 40.0 acres, more or less. bemg all or Lots 1-8. 131ock 7. 
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TRACT 8: 40.0 acres, more or less, being all of Lots 1-8, Block 8; 
TRACT 9: 40.0 acres, more or less, being all of Lots I and 2, Block 9; 
TRACT I 0: 40.0 acres, more or less, being all of Lots I and 2, Block IO; 
TRACT 11 : 5.0 acres, more or less, being all of Lot 8, Block 11; 
TRACT 12: 25.0 acres, more or less, being all of Lots 3, 4, 5, 6 and 7, Block 12: 
TRACT 13: 25.0 acres, more or less, being all of Lots 2. 3, 4. 5 and 6, Block 13: 
TRACT 14: 15.0 acres, more or less, being all of Lots I, 2 and 3, Block 14; 
TRACT 15: 40.0 acres, more or less, being all of Lots I and 2, Block 15: 
TRACT 16: 20.0 acres, more or less, being all of Lot I, Block 16. 

3. DELAY RENTALS. NO DELAY RENTALS ARE DUE BECAUSE Tl IIS IS A SIX (6) MONTI I LEASE. lf--Ae-well-is-eemmooeed-e1Hh&-beased-Pfetnises-on-0F 
eefeFtHl1le-flttee~1~~1e;41tis-lea56-Sh~ flllle;-unl8SHln-eF4ettlfe-suek-ftn11weFSef'Y"{la1e-1:,es,iee-shall4)ay-Lo-lh~ wner-oHl1tHe il-eHe-lti!l-6Fedtt 
i JH enl.,e '15-sueeesseFs-fwh ieh-;; he 11-een Hnue-es-the-depesi l&F)'-t'-egar-e less 
ef.el1ru,ges-ifHhe-&.YfleFShip-efieid-lru1~ 1e-emeun1-Spooi·f.iee-beleW;-in-addiHen, 6essee-shall1>ay-1!Hh&-GGMMISSIGNE~F-=l=HE-G6N6R-Ab LAND G~G);.Gr,. 
Tl-IE STATE OF TEXAS, AT AUSTl'N;-TEXAS, a lik-e-5unl-6n-e F-befoFe-;;nid-date,..Peyn1ents-uilderthis-pBfegreph-;;hell-epemltHIS-il-Fenlel-end-;;hall-ooverthe-pFivtlege 
0Hl&feffing-the-eemmeneemenH>Hl-Weli-feF-ene-fl+yeaF-fFe11Heiikle1e,..Peymems-underthis-pamgFeph-;;hall-be-i11-1he-fellewing,imeunis,; 

T!Hhe-ewneF-e~1e-sei1~:-============-19ellaffi-fS= ====::::I 

T!Hhe-St·nte-e1-fT-He~><~asr.:=============-D1:1eollaFSFs-{'i"$:l>:======::1 

~:'eH11-Qe.!ey-Ret1H1 H-: ==============~ liars($ 

ln-a-+ilre-i1ianneH111&-t1pen-lilre-payments-en11ueUy,the-eemmeneeme11t-eH1-Well-tney-b<HuFtl1eH!6feffed--feF-Sueeessive-perieds-ef.en&fit-yeattneh-dur-ing-the-pr-imery 
1efffi:-Al·l-pE!Yfl1et1ts-e?r-en1el-te-tJ.ie-ew11ereHhe-;;0il-t11ay-be-mede-oy-eheek-et-bessee-eH1ny-essignee-eHhis-leese,end-1t1ay-b&-deli·ver-ed-etH1F-befe fe-the-ren1el-j)!lying 
dale. If the bank-desi-gnated-ifHhis-pemgFRplrfeF-i15-5tteeesseF-bat1")-sheuld-€ease-te--e><i1i~ uspelHl-busin~iE1uidale,feil-eF-be-sueeeeded-by-a110tkeF4Mif;-ef-feHUl')' 
rease1l-fai.l..eF-F-efuse-te-eeeept-ren1el,l:,essee-shal-l-nel-be-held-i1Hlefaull-feF-failt1Fe-te-ineke-suelJi)aymen1s-ef-Fental-unl+l-l·hifly-{3()rdays-ener-1he-ewneF-0f·d-1e-seil-shell 
clel+YeF-te-bessee-e-pF0peHeeefdable-instFUinen1-1tnn1ing,in01heF4anlH!s-ogooHe-r-eeewe-sueh-pnyme111s-: 

4. ROYALTY: All capital ized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Pan I , Chapter 9 of the Texas 
Administrative Code (lhe "Rules"). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause lo be paid one-half ( 1/2) 
of the royally provided for in this lease to the GLO, for the use and benefi t of the Stale of Texas, and one-hal f (1/2) of such royalty 10 the owner of the soil, each of the 
following royalties as applicable 10 the substances actually produced from the Leased Premises and/or subsequent processing: 

(n) OIL: As a royalty on Oil, a monelruy royally of TWE TY-FIVE percent ~ %) of the value of the Gross Production, unless the Commissioner of the 
General Land Oflice of the State of Texas (the "Commissioner") or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuam 10 
section 4(1). 111e value of the Gross Production shall be calculated at lhe point the Oil is Ready for Sale and Use and without deduction for expenses, as 
described in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and 
gravity in the general area where produced and when run, (ii) the highest market price thereof paid or offered in the general area where produced and when run, 
or (ii i) the gross proceeds of the sale thereof. 

(b) 0 -PROCE ED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of TWENTY-FIVE percent ~ %) of the value of the Gross 
Production, unless the Commissioner or the owner of the soil, at the option of either, elects Lo receive its royalty in kind pursuant Lo section 4(1). The value of 
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction fo r expenses, as 
described in section (4)(k), (ii) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) based on 
the higher of: 

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or 

(B) the gross price paid or offered to the Lessee; provided that the maximum pressure base in measuring the Gas under this lease contract shall 
equal 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction Lo be made for pressure 
according 10 Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method. 

Provided, however, that if Non-Processed Gas is sold to a parent, subsid iary or affilia te of Lessee, then the royalty due hereunder shall be based on the value 
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the fi rst sale 10 a third pany in an agreement negotiated at arms ' length. 

(c) PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monelruy royalty of TWE TY-FIVE percent ~ %) of the value of the 
Residue Gas and the NGLs extracted, unless the Commissioner or tl1e owner of the soil, at the option of either, elects to receive its royalty in kind pursuam to 
section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas ancl/or the NGLs, respectively, are Ready for Sale and Use. All 
royalties due herein shall be on I 00% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and 
energy content, as described in the section 30 definitions below) as measured or auributed at the inlet of the Processing Plant. The royalty due from Lessee 
hereunder shall be based on the greater value of· 

(I ) the sum of the values of (A) 100% of the Residue Gas MMBtus auributable to the Gas detennined at the plant recovery effi ciency applicable to 
each NGL component, plus (B) the net value of the NGLs an er deduction of all appl icable Gas processing fees and/or the value of the NG Ls at the applicable 
liquids percent of proceeds accruing to the Processing Plant; or 

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus anributable 10 the Gas, plus (B) the value of the NGLs al the 
applicable minimum liquids POP%, established herein in section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any 
other fees or adjllstmenls of any type, fonn, or character; or 

(3) the "keep whole" value of the Gas as described in section (4)(1). 

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gas and the NG Ls shall be based on the greater of: 

Sec 11.. Blk ITU. T&P RR Co Srvy, ~ Co., TX - Oil & Gas Lease -.L _,41' 
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( I) the highest market price paid or offered in the general area fo r (A) any Pipeline-Quality Residue Gas, and (8) NGLs, as either Raw Mix or 
merchalllnble and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general 
area, or 

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for 
the respective grades of NGLs, as either Raw Mix or merchantable and marketable commercial grades and/or blends of each of the individual components, 
after fractionation. 

No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was 
processed to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a "conditioning". The value of Gas 
bypassed around a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b). 

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an imerest, then the 
POP°/c, appl icable to NGLs shall be the greater of (x) the applicable POPo/o per section 4(d), or (y) the highest percent accruing to a third pany processing Gas 
through such plant under a processing agreement negotiated at arms' length. 

(d) APPLICABLE Mf 11\1 M LIQ ID PER ENT OF PROCEED : ( I) The applicable minimum liquids percem of proceeds (''POP%") of the total 
available liquid hydrocarbon content volume fo r all NGLs, except ethane, shall, regardless of the natural Gas liqu ids recovery process or Gas processing 
agreement terms and/or conditions, be equal to the fo llowing: 

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCF; 
(B) 60% for Gas with a heating content or BTU value equal to or greater than I 070 BTU/SCF but less than 1100 BTU/SCF; and 
(C) 50% for Gas with a heating content or BTU value less than I 070 BTU/SCF. 

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POPo/o 
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (Il) the gallons per MSCF of each component 
calculated per the applicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic analysis of 
the Gas, except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then 
being specified in processing agreements negotiated at arm's length between the Lessee and the plant for each dedicated Processing Plant and each Processing 
Plant that may process the Gas in a series of plants. 

(3) The available Residue Gas MMBtu amount used in the calculation of the royalty value in section 4(c)(2) shall equal the product of (A) the 
Processing Plant inlet Gas MM Btu amoum less the sum total MMBru of shrinkage calculated fo r the available liquid hydrocarbon volume in section 4(d)(2) for 
each NGL component, times (8) one (1.0) minus the lesser of {I ) the plant fuel MM Btu percentage divided by I 00%, or (2) 0.035. 

(c) OTI IER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, or NGLs, 
addressed separately above), Lessee agrees to pay a monetary royalty of TWE TY-FIVE percent (Q%) of the value of the Gross Production of such 
products, unless the Commissioner of the General Land Office of the State of Texas (the "Commissioner") or the owner of the soil, at the option of either, 
elects to receive its royalty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for 
Sale and Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of: 

( I) the highest market price of each product, during the same month in which such product is produced; or 
(2) the average gross sale price of each product for the same month in which such products are produced. 

(I) KEEP WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less than 
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas ifit had not been processed. 

(g) 0 1 - ALES DI PO ff lONS: As a royalty on non-sales dispositions of Gas, including but not limited to vemed Gas, Oared Gas, Oash Gas and lease fuel 
Gas, Lessee agrees to pay owner of the soil based on the royalty provisions for Non-Processed Gas described in section 4{b) of th is Lease (but without 
requirement of merchantabil ity or marketabil ity) if the Gas produced from the Leased Premises is not processed; otherwise, the non-sales dispositions of Gas 
shall be based on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales 
dispositions, then Lessee agrees to pay to owner of the soil royalty on one founh (1/4) pan of the total energy content of the Gas, in MMBtu determined on a 
Dry Gas basis, based on the posted market price of natural Gas at the nearest applicable Gas market hub in $/MM Btu. 

(h) PLA T F EL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease's proponionate share of any fuel used to 
process Gas produced hereunder in any third pany Gas processing plant pursuant to scction 4(c). Subject to the consent in writing of the owner of the soil and 
the GLO, Lessee may inject Gas fo r secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased 
Premises after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected unul such ume as the 
same may thereafter be produced and sold or used. 

(i) CONS ER YA TIO : Lessee shall use all reasonable means to prevent the underground or above ground waste of Oi l or Gas and to avoid the phys ical waste, 
Oaring or venting of Gas produced from the Leased Premises. 

U) O TY TO MARKET: Lessee shall exercise due diligence and use all reasonable efTons m marketing any and all production from the Leased Premises, at no 
cost to owner oft11e soil, to obtain the best pnce reasonably available for the Oil and Gas. 

(k) NO OED CTIO : Except fo r fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this 
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transponing 
and otherwise making t11e Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by 
third-pany purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which 
Lessee or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account fo r costs of producing, 
gathering, st0ring, separating, 1reat111g, dehydrating, conditioning, compressing, processing, or transponing of Oil or Gas produced from the Leased 
Premises, then such deductions shall be added back 10 the price received for purposes of computing the Gross Production upon which royalties are to be 
paid. The owner of the soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as "surplusage" 
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under Heruage Resources, Inc. v. Nanonsbank, 939 S. W 2d 118 (Tex. 1996). 

"(I) ROYAL TY IN K.Il'm: Lessee shall pay monetary royalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the 
owner of the soil, at the option of either, elects 10 receive its royally in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for 
expenses, as described in section (4)(k), necessary lo make the Oil, Gas and any other products Ready for Sale and Use. The 0"11er of the soil or the GLO may 
change its election lo lake royalty in kind or monetary fonn al any lime or from time 10 time by giving Lessee notice of such election not Jess than sixty (60) 
days in advance. If the owner of the soil or the GLO elects 10 take its royalty production 111 kind, it may elect to have the royalty production of the Oil, Gas, 
and any other products that arc in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location 
mutually acceptable to owner of the soil or the GLO and Lessee. Lessee shall bear all costs 10 the point of delivery. If the GLO or the owner of the soil elects 
10 take its royalty in kind, the panics agree lo execute either the State's fom1 of Gas Balancing Agreement or any other agreement that is acceptable 10 owner of 
the soi l or the GLO and Lessee. 

(m) EPARATION: Lessee agrees that before any hydrocarbons in liquid fonn and any Gas produced from tl1e Leased Premises is sold, transferred, surface 
commingled with the production from any oilier lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil 
and the G LO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all I iqu1d hydrocarbons 
recoverable from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessee may apply other fonns of separation equipment that are 
at least as efficient as a gravity-based separator upon such tenns and conditions as prescribed by the GLO. Upon written consent of the GLO, tl1e requirement 
that such Gas and liquid hydrocarbons be run through a separator or other equipment may be waived upon such tenns and conditions as prescribed by the GLO. 
Lessee must request and obtain a waiver in writing from 1he GLO before 1he installation ancVor use of any full well stream/wet Gas/multiphase now meters that 
measure any production on or from the Leased Premises. 

(n) OMM INGLI G: Lessee must obtain prior written pem1ission from the GLO per 31 TAC §9.35(a)(3) before surface commingl ing Oil and/or Gas 
production from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manifold and/or 
separator, (ii) common storage, (iii) a common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any 
Oil- or Gas-producing fonnation in the Leased Premises. These requirements arc in addiuon to, and apan from, the requirements of any other state ancVor 
federal agency. 

(o) ~IET ERI G: Lessee agrees that any hydrocarbons in liquid fonn and any Gas produced from the Leased Premises shall be measured separately before the 
liquid hydrocarbons and/or Gas leave tl1e Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as well 
as the American Petroleum Institute (API) Manual of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the 
standards, practices, guidelines, recommendations and procedures which include, but are 1101 l1111i1ed to, the design, installation, calibration, testing and 
handling of samples and operation of a metering system used for the measuremem of hydrocarbons in liquid fonn or Gas at any meter location on the Leased 
Premises, at a point oflease custody transfer, for the purpose of lease allocat ion 111 the event of surface commingling, or for the reponing and allocation of lease 
fuel , Oared Gas volumes, vented volumes or any other lease use. 

(p) ROYALTY ON CONTRACT SETILE~IE T : Lessee shall pay to the owner of the soil and the GLO royalty al the applicable royally rate on any 
monetary settlement received by Lessee from any breach of contract by Lessee's purchaser relating to the marketing, pricing or taking of Oil or Gas production 
from tl1e Leased Premises. 

S. PAYMENT , BM I 10 A D OTICE TO LES OR: 

(a) MONETA RY ROYALTY PA YME T · All royally owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to tl1e GLO 
at Austin, Texas and all royalty owed to the owner of the soil hereunder and not paid in kind al the election of the of the soil shall be paid 10 the owner of the 
soil at the address listed herein, in the following manner: payment of royally on producuon of Oil and Gas shall be as provided m the Rules. The Rules 
currently provide that royalty on Oil is due and must be received in the GLO on or before the liflh (5th) day of the second (2nd) month succeeding the month 
of production or such later date as may be prescribed in the Rules. Royalty on Gas 1s due and must be received in the GLO on or before the lifleenth {15th) 
day of the second (2nd) month succeeding the month of production or such later date as may be prescribed in the Rules. The foregoing deadlines shall also 
apply to the payments due to the owner of the soil. All royalty payments must be accompanied by the affidavit of the owner, manager or other authorized 
agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition of all Oil and Gas produced and the market 
value of the Oil and Gas. Lessee must maintain, and make available to the GLO and the owner of the soil upon request, copies of all documents, records or 
reports conlinning the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other checks or 
memoranda of the amount produced and put 11110 pipelines, tanks, or pools and Gas lines or Gas storage, and any other repons or records which tl1e GLO or 
the owner of the soil may require to verify the Gross Production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be liled in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remiuance advice 
showing, by tl1e assigned GLO lease number, the amount of royalty being paid on each lease. 

(b) IA ER A D T IMELI NE OF PAY~IE T : A monetary royalty payment that is not submiued electronically shall be considered timely paid if 
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository 
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is 
submiued electronically shall be considered timel y paid if such payment is success fully transmitted to the proper account with the Comptroller of the State 
of Texas on or before the due date. 

(c) PE ALTlE A D I 'TERE T: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure 10 provide 
documents, {whether physical documents or information 111 electronic form), as provided by law or the Rules. The right to collect penalties and interest is in 
addition to, and shall not in any way limll or restrict, the rights of the GLO 10 pursue other remedies at law or in equity, including w11hou1 limitation 
forfeiture of this lease. If Lessee pays royalty on or before thiny (30) days afler the royalty payment was due, then Lessee owes a penalty of live percent 
(5%) on the royalty or twenty-live dollars ($25.00), whichever is greater. A royalty paymem which is over thiny (30) days late shall accrue a penalty of ten 
percent ( I 0%) of the royalty due or twenty-live dollars ($25.00), whichever 1s greater In add111on to a penalty, royalties shall accrue interest when the 
royalty 1s sixty (60) days overdue. Affidavits and supponing documents which are not liled when due shall incur a penalty in an amount set by the Rules 
that were in effect on the date when the affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties 
to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 10 prohibit the State 's nght of forfeiture 
as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of 111le dispute 
as to the State's ponion of the royalty or to that port ion of the royalty in dispute as to fair market value. 
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(d) PAYM ENT , OTICE , A D CORRE PO DE CE TO LES OR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay 
rentals, and all other payments due under this lease, as well as documents, repons, notices, and other information, unless expressly provided herein that such 
payment or infonnation be directed to another office, are directed to the following address: 

lfto the owner of the soil, to the address first listed above. 

lfto the GLO 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 787 11-2873 

or 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 7870 1 

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the 
proper account with the Comptroller. 

(c) OTICE A D CORR ESPO DE CE TO LES EE: Notices and correspondence 10 Lessee shall be sent to the address shown above or such other 
address as Lessee shall provide in writing 10 the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease. 

6. RECORDS: 

(a) RESERVE , CONTRACTS A D OTllER RECORD : Upon written request by the GLO or the owner of the soil, Lessee shall annually furnish the GLO 
and the owner of the soil with its best possible estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO and 
the owner of the soil with copies of all contracts under which Gas is sold or processed and all subsequent agreements and amendments to such contracts within 
thiny (30) days aner entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the GLO or the 
owner of the soil shall be held in confidence by the GLO or the owner of the soil unless otherwise authorized by Lessee. All other contracts and records 
penaining to the production, transponation, sale and marketing of the Oil and Gas produced from these Leased Premises, including the books and accounts, 
receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all tunes be subject to audit, inspection, and examination by the GLO or the 
owner of the soil, the Allomey General, the Governor, or the representative of any of them. 

(b) PERi\llT , DRILLI G RECORD A D REQ IRED FILING : Written notice of all operations on this lease shall be submitted to the GLO and the 
owner of the soil by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wrillen notice to the GLO and the owner of the soil shall include copies of Railroad Commission fom1s for application 10 drill. Copies of well 
tests, completion repons and plugging repons shall be supplied to the GLO and the owner of the soil at the time they are filed with the Texas Railroad 
Commission. All applications, permits, repons or other filings that reference this lease or any specific well on the Leased Premises and that are submitted to 
the Texas Railroad Commission or any other governmental agency must have the word "State" as the first word in the title. Additionally, in accordance with 
Railroad Commission rules, any s1gnage on the Leased Premises for the purpose of identifying wells, tank batleries or other associated improvements to the 
land must also include the word "Stale." Division orders must be submitted 10 the GLO and the owner of the soi l within thiny (30) days of first production 
Neither 1he GLO nor the owner of the soil shall be required to sign any division orders. Lessee shall supply the GLO and the owner of the soi l with any 
records, memoranda, accounts, repons, cunings and cores, or other infonnation relative 10 the operation of the above-described Leased Premises, which may be 
requested by the GLO or the owner of the soil, in addition to those herein expressly provided for. Lessee shall have a basic electrical log as defined by the 
Railroad Commission made on the bore-hole section, from the base of the surface cas111g to the total depth of well, of all wells drilled on the above described 
Leased Premises or such other log or logs as a reasonable and prudent operator would run and shall transmit a complete suite of such logs on each well to the 
GLO and the owner of the soil within fineen {15} days ancr the making of said logs. 

(c) PE AL T IES: Lessee shall incur a penally whenever repons, documents or other materials are not filed in the GLO when due. The penally for late fil ing shall 
be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO. 

7. RETAI ED ACREAGE: Notwithstanding any provision of this lease 10 the contrary, aner a well producing or capable of producing Oil or Gas has been 
completed on the Leased Premises, Lessee shall exercise the di ligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably 
necessary for the proper development of' the Leased Premises and in marketing the production the~ 

(a) VERTICAL: In the event this lease is in force and effect in whole or in part, two (2) yeflfS-tlf!ef upon the expiration date of the primary tem1, or the expiration 
of the Continuous Development Program (as defined in Section 40), whichever is later, but in no evem more than two (2) years aner the expiration date of the primary 
term, it shal l then tem1inate as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in 
paying quantities (including a shut-in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged m continuous 
drilling or reworking operations: (I) the lesser of40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser 
of 80 acres or the amount of acreage assigned to a Gas well for prora1ion purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage 
retained shall be the greater of 40 acres or the amount of acreage detem1ined by the following form ula: 0.032 x L = A, where L = the length (in feet) of the horizontal 
lateral component of the well from the first takepoint to the last takepoint and A = the area retained (in acres) provided 1hm, if A is not divisible by the number 20, A will 
be rounded up to the next number divisible by 20, 1 e. (0.032 x 4500 feet = 144 acres, wh ich rounds up to 160 acres); (4) if more acreage is required than is provided for in 
( I), (2) or (3) above 111 order 10 obtain the maximum allowable under special field rules for the pcrmincd or producing interval or intervals, upon wrinen approval from the 
GLO, such number of acres that are required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or 
any successor agency, or other governmental amhonty having jurisdiction, or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 
52.151-52.154. After termination pursuant to this subsec1ion, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall 
reta111 the right of ingress and egress on and across the terminated ponion of the Leased Premises as may be reasonably necessary for the continued operation of the 
ponions of the lease remaining m force and effect Funher, Lessee shall retain an easement for its pipelines, tank batteries or other surface equipment or installations on 
the term mated acreage for so long as they continue to be used for the development and operauons on the retained acreage. 
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(c) IO E T IFICA TIO AN D Fl LI G: The surface acreage retained hereunder as 10 each well shall, as nearly as prac11cal, be in the form of a square for vertical 
wells or a rectangle for horizontal wells, with the well located 111 the center thereof, or such other shape as may be approved by the GLO Within thirty (30) days all.er 
partial tennination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompanied by the filing 
fee prescribed by the GLO rules in effect on the date the release is filed. If Lessee fail s or refuses to execute and record such release or releases then the GLO, in its sole 
discretion, may designate, by wrinen instrument, the acreage and/or depths that have terminated hereunder, and record such mstrument at Lessee's expense in the county or 
counties where the lease is located and in the official records of the GLO, and such designation shall be binding upon Lessee for all purposes. If a1 any 11me all.er the 
effective date of the partial tennination prov1S1ons hereof, the applicable field rules arc changed or the well or wells located thereon are reclassified so that less acreage is 
thereafier allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafier allocated 10 said well or wells for 
production purposes, and Lessee shall file a release or releases in the same manner as provided above. 

(d) FIELD R LE AND EXCEPTIO ' · If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee 
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or 
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request 
prior to any Railroad Commission hearing and provide all exl11bits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, 
amend, consolidate, or exempt such field rules without owner of the soil 's and the GLO's prior consent shall not be applicable to the Leased Premises unless and until 
such consent is given. 

8. OFF ET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within one thousand (1 ,000) feet of the area mcluded herem, 
or which well is draining the area covered by this lease (the ' ·draining well"), the Lessee shall, within one hundred ( I 00) days after such initial production from the 
draining well or the well located within one thousand (1,000) feet from the area covered by this lease, begin in good faith and prosecute diligently the drilling ofan offset 
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary 10 prevent tl1e undue drainage of the area covered by t11is 
lease, and the Lessee shall use all means necessary in a good faith effort to make such offset well produce Oil and/or Gas in commercial quantities. Only upon the 
determination of the GLO with its written approval, may tl1e payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this 
section. 

9. DRY IIOLE/CES ATIO , DRILL! G, A D REWORKING: 

(a) If, during the primary term hereof: within sixty (60) days of a lease anniversary date, (i) Lessee should complete a well as a dry hole, or (ii) production should 
cease, then the lease is maintained over the anniversary date without the payment of a delay rental. If a dry hole is completed or production or drilling operations cease 
more than sixty (60) days before a lease anniversary date, a delay rental must be paid on or before such anniversary date to maintain the lease and upon failure to make 
such payment the lease shall terminate unless otherwise held over the anniversary date by additional drilling operations or re-establishment of production during the sixty 
(60) days prior to the anniversary date. If, during the last year of the primary term, the production of Oi l or Gas should cease, Lessee's rights shall remain in fu ll force and 
effect without funher operations until the expiration of tJ1e primary 1em1; and if Lessee has not resumed production in paying quantities at the expiration of the prnnary 
term, Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant to section 9(b), using the expiration of the primary tem1 as the 
date of cessation of production under section 9(b). Should the first well or any subsequent well drilled on the above described land be completed as a shut-in Oil or Gas 
well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before t11e rental paying date following 
tJ1e expiration of sixty (60) days from the date of completion of such shut-in Oil or Gas well and upon the failure to make such payment, this lease shall automatically 
terminate. If, at the expiration of tJ1e primary terin or any time thereafter, a shut-in Oil or Gas well is located on the Leased Premises, payments may be made in 
accordance with the shut-in provisions hereof. 

(b) If, at the expiration of the primary tenn, neit11er Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking 
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any addiuonal wells arc prosecuted in good faith and in 
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of 011 and/or 
Gas, so long thereafter as Oil and/or Gas is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory 
royalues 1s made as provided in this lease. 

(c) If, all.er the expiration of the primary term, production of Oil or Gas from the Leased Premises, after once obtained, should cease for any cause, tlus lease shall 
not terminate if Lessee restores production in paying quantities within sixty (60) days all.er such cessation or commences additional drilling or reworking operations within 
sixty (60) days all.er such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner 
witJ1out interruptions totaling more than sixty (60) days. If such drilling or reworkmg operations result in the production of Oil or Gas, the lease shall remain in full force 
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantllies or payment of shut-in Oil or Gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or rework ing operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after tJ1e completion of the well as a dry hole, and this lease shall 
remam in effect so long as Lessee continues drilling or reworking operations in good faith and in a worlnnanlike manner without interruptions totaling more than sixty 
(60) days. Lessee shall give wrinen notice to the GLO within thirty (30) days of any cessation of production. 

10. POOLI G; ALLOCATI01 : (a) Lessee 1s hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other 
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and 
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more 
of which leases or units contains Oi l and Gas owned by the state, and which well 1s not associated with an agreement approved by the GLO and owner of the soil 
specifying the allocation of the production of state-owned Oil and Gas, is hereby expressly not permiued and may not operate on or under this lease or a unit contaming 
state-owned Oil and Gas without the prior wnuen consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the 
Commissioner's sole discretion. 

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under tl1is lease with any other leasehold or mineral 
interest for the exploration, development and production of Oil or Gas or either oft hem upon the same 1em1s as shall be approved by the School Land Board and the 
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Comm1ss1oner for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of the soil 
agree~ that the inclusion of this provision in this lease satisfies the execution requirements set out m Texas Natural Resources Code §52. 152. 

LI. II f -1 ROYALTIES: For purposes of this section, "well" means any well that has been assigned a well number by the governmental agency having 
jurisdiction over the production of Oil and Gas. Ifat any lime after the expiration of the primary tenn ofa lease that, until being shut in, was being maintained in force and 
efTect, a well capable of producing Oil or Gas in paying quantities 1s located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production 
faci lities (lack of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or pan of such production facilities are owned and /or 
operated by Lessee, and the cause is due to Lessee's improper maintenance or neglect) or lack ofa suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an 
amount equal to double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing Oil or Gas in paying quantities. If 
section J of this lease does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($ 1.00) per acre. To be 
effective, each initial shut-in Oil or Gas royalty payment, accompanied by the GLO Shut-I n Affidavit, must be paid on or before: {I) the expiration of the primary tenn, (2) 
Sixty (60) days after the Lessee ceases to produce Oil or Gas from the Leased Premises, or (J) Sixty (60) days after Lessee completes a drilling or reworking operation in 
accordance with the lease provisions; whichever date is the latest. Such payment shall be made one-half ( l/2) to the Commissioner, and one-hal f (l/2) to owner of the soil. 
If the shut-in Oil or Gas royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered to be a producing lease and the payment shall extend the 
tenn of the lease for a period of one {I) year from the end of the primary tenn, or from the first ( I~) day of the month following the month in which production ceased, 
an&;-ilfieH ha1,+f-afteHHltligefl~hal-being-these-eHHeaSOOabl&-ru10-prueenl-()pemtoF-1e-oblitin-errepaiM!le-pf66uet-ien-faeilities-oHe-ebfflin-&-rtwlrel,fl&-SUi«i&le 
pfeduetion-faeiliHeH1Huitable-market-foHhe-Gik>~s1S, Lessee may,t1pell-Wf"~1ten-e))pFOYal-&Hlle-GbO, e1Ete1ukh&4eese-f&f'-fouF-(4j-mor-ueeessive peFiea!nlf 
en&f4tyear-by-payi~e-ameunH!aelt-year-en-eF-befeFe-the-expim!ion-ef.eaell-shut-in-yeaF: 

12. CO IPEN A TORY ROYAL TIE : If, during the period the lease is kept in efTect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered 
in paying quantities from a well located within one thousand ( I ,000) feet of the Leased Premises and completed in the same producing reservoir, or in any case in which 
drainage is occurring, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain e ective for the remainder 
of the year fo r wh ich the royalty has been paid. Upon written approval from the GLO, 1he Lessee may maintain the lease for fouf-(4ti1 · FS the remainder 
of the primary tenn by Lessee paying compensatory royalty at 1he royalty rate provided in the lease of the market value of produc1ion from the well causing the drainage 
or which is completed in the same producing reservoir and within one thousand (1,000) feet of the Leased Premises. The compensatory royally is lo be paid monthly one­
half (1/2) to the Commissioner, and one-half ( l/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is 
produced from the well causing the drainage or that is completed in the san1e producing reservoir and located within one 1housand (1,000) feet of the Leased Premises; if 
the compensatory royalty paid in any twelve ( 12) month period is in an amounl less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the 
difference within thiny (30) days from the end of the twelve ( 12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable 
developmem nor 1he obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the detem1ination of the GLO, and with the GLO's wrinen approval, 
the payment of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with section 5 of this lease 

13. A T l IORIZED DA~IAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal propeny, improvements, livestock and 
crops on the Leased Premises. 

#,, 14. E ?F WAT~R; S RFACE: bessee-shall-l1ave-t.he-figll110 use waterpf66ue~a1d4ru1d-i1~aFY:4'eHIF+Uing-f>peffltions-hereundeH1AEl-:5olely-uP_On-lhe 
beased-flrentt5e5H}f-tEleEI, llewe·,er, Less~hall-n01-Use-petable-wa1eH*-W!lteHu11able-fer-livestoe1HlHmgal-lOA-j}Urposes-feHYateHIOOEl,hydmufie-free1uF1n~ 
eemf)leti01H>f)efBl-ions, whetheHuelt--watCHS-frem-5toelHanl;s,surfae&..FeseFY0ifS,&Xisting-wa1er-wells,of-streams-on-th&-Leasee-flretl1tses,wilhouHl'l&i*iOF-Wf!Hen 
eensenH>l=-&wneF-Ofihe-sott: Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas 
wells and transponing and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land 

IS. J>OLLUTIO : In developing the Leased Premises, Lessee shall use 1he highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollu1ion of coastal we1lands, na1ural waterways, rivers and impounded waler shall be prevented by the use of containment facilities sufficient to prevent 
sp illage, seepage or ground water contamination. In the event of pollution, Lessee shall use all meru1s at its disposal to recapture all escaped hydrocarbons or other 
pollutants and shall be responsible for all damage 10 public and private propenies. Failure to comply with the requirements of this provision may result in the maximum 
penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and ru1y costs and expenses incurred in cleaning 
areas affected by the discharged waste. 

16. ID E T l FICA TIO 1ARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a 
legible sign on which shall be stated the nrune of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on 
two or more leases arc cormected to the same tank battery, whether by individual flow line connections direct to the tank or 1anks or by use of a multiple header system, 
each line between each well and such tank or header shall be legibly identified at all times, either by a finnly attached 1ag or plate or an identification properly painted on 
such line at a distance not to exceed three feet (J ') from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained 111 a 
legible condition throughout the tenn of this lease. 

17. ASSIG M E TS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financia l responsibility, this lease may be transferred at any 
time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly plugging abandoned wells, removing 
platfonns or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. TI1c GLO may require 1he 
transferee to demonstrate financial responsibility and may require a bond or 01her security. All transfers must reference the lease by the file number and must be recorded 
in the county where the area is located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be fi led in 1he 
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date 
of receipt by the GLO of such transfer or cen ified copy thereof. Without limiting the liability of the original lessee or any prior transferee for that entity's debts owed to 
the GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior transferee of the lease, including any liabil ittes to the State for unpaid royalties. 

(b) Notwithstanding any provision tn subsection I 7(a), if the owner of the soi l acquires this lease in whole or in pan by assignment without the prior written 
approval of the Commissioner, this lease is vo,d as of 1he time of assignment and 1he agency power of the owner may be forfeited by the Commissioner. An assignment 
will be treated as if it were made to the owner of the soil ,f the assignee is: 

( I) a nominee of the owner of the soi l, 
(2) a corporation or subsidiary in which the owner of 1he soil is a principal stockholder or is ru1 employee of such a corporation or subsidiary; 
(3) a pannership in which the owner of 1he soil is a panner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(S) a panner or employee in a panncrship which is the owner of the soil; 
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(6) a fiduciary for lhe 0\\11er of1he soil; including but not limited to a guardian, tmstee, executor, administrator, receiver, or conservator for the owner oflhe 
soil ; or 
(7) a fami ly member of the owner of the soi l or related 10 the owner of the soil by marriage, blood, or adoption. 

18. RELEA ES: Lessee may relinquish the rights granted hereunder to lhe State at any time by recording the relinquishment in the county where this area is situated 
and filing the recorded relinquishment or cenified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the 
GLO rules in e!Tect on the date of receipt by the GLO of such relinquishmenl or cenified copy thereof. Such relinquishment will not have the e!Tect of releasing Lessee 
from any liability theretofore accrued in favor of the State 

19. WARRA TY CLA E. +he-ewileHJ:-d1e-seil-wa~ ttl-agrees 10 ElefenEI 1illtHe-the-beased-Jlremises, If the owner of the soil defaults in payments owed on 
the Leased Premises, then Lessee may redeem the rights of the owner of lhe soil in the Leased Premises by paying any mongage, taxes or other hens on the Leased 
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties 
due the owner of the soil. 

20. (a) PROPORTIO ATE RED CTIO CLA E: If the owner of the soil owns less than the entire undivided surface estate in the above described land, 
whether or not Lessee's interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his 
interest bears to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be hkew1se proportionately reduced. However, before 
Lessee adjusts Lhe royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between 
the interest purponedly leased under this lease and the ac1ual interest owned by the owner of the soil. lfan undivided interest remains unleased on the land covered by 
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-fi ve percent (25%) of the value of the Gross Production 
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease fo r the payment of royalty to the GLO, until such 
time as the Lessee has recouped its drill ing and completion costs ("payout") and upon payout the Lessee will give notice to the GLO and beginning on the first day of 
the month after payout the GLO shall be paid the value of I 00% of the Gross Production allocable to said unleascd undivided interest less the proportionate operatmg 
costs. Upon written requesl from the GLO, the Lessee will provide the GLO with a t itle opinion verifying the percentage of unleased undivided interest on the Leased 
Premises. 

(b) REDUCTIO OF PAYMENT : If, during the primary tern,, a portion of the land covered by this lease is included witl1in the boundaries of a pooled unit 
that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or if, at any time after 
the expiration of the primary 1em1, this lease covers a lesser number of acres than the total amount described herein, payments that arc made on a per acre basis 
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under 
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if afier the expiration of 
the primary tenn, the number of acres aclllally retained and covered by th is lease. 

2 1. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a fi rsl lien upon all Oil and Gas produced from the area covered by this lease to secure 
payment of all unpaid royalty and other srnns of money that may become due under this lease. By acceptance of this lease, Lessee grants the Slate, in addition to the lien 
provided by N.R.C. Section 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from 
the Leased Premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all 
fixtures on and improvements 10 the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all 
royalties or other amounts due or to become due under this lease and 10 secure payment of any damages or loss that owner of the soi l may su!Tcr by reason of Lessee's 
breach of any covenant or condition of this lease, whether express or implied. This lease, when fi led in the real property records where the Leased Premises are located, 
and for purposes of perfectmg owner of the soil's lien on and security interest in all proceeds, shall constitute a fimmcing statement under the Texas Uniform Commercial 
Code. This lien and security interest may be foreclosed with or without coun proceedings in the manner provided in Title I, Chapter 9 of the Texas Business and 
Commerce Code. Lessee agrees that the G LO may require Lessee to execute and record such mstmments as may be reasonably necessary lo acknowledge, anach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating 10 Lessee's activities upon the above-described property or 
from Lessee's acquisition of this lease. Should the GLO at any time determine tl1at this representation is not true, then the GLO may declare this lease forfeited as 
provided herein 

22. FORFEIT RE: If Lessee shall fai l or refuse to make the payment of any sum within thirty (30) days afier it becomes due, or if Lessee or an authorized agent 
should knowingly make any false return or false report concerning production or dri lling, or if Lessee shall fail or refuse to drill any o!Tsel well or wells in good fa ith as 
required by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with mies and 
regulations promulgated by the GLO, the SLB or the Rai lroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an 
authorized agent should knowingly fai l or refuse 10 give correct infom1ation to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any 
well, or if Lessee shall knowingly violate any of the provisions of this lease, or if this lease is assigned and the assignment 1s not filed m the GLO as required by law, or if 
Lessee shall fai l or refi.15e to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to 
forfeiture by the GLO, and it shall forfeit same when sufficiently info m1ed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to 
lease. However, nothing herein shall be constmed as waiving the automatic tem1ination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be sel aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of 
future compliance with the provisions of the law and of this lease and the mies and regulations that may be adopted relative herelo. Neither termination nor forfeiture of 
this lease shall have the e!Tect of releasing Lessee from any liabi lity theretofore accrued in favor of the State. 

23. APPLICABLE LAW A ' D DRILLING R fR ICTIO : This lease shall be subject to all mies and regulations, and amendments thereto, promulgated by 
the Railroad Commission and the GLO governing drilling and producing operations on State land (speci fically including any rules promulgated that relate to payment of 
royalties, and auditing procedures, and shall be subject 10 all other valid statutes, rules, regulauons, orders and ordinances that may a!Tect operations under the provisions 
of this lease. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceplance of lhis lease, lo be bound by and subject to all stalutory and 
regulatory provisions rela1ing to the GLO's audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 
through 52.140. 

24. REMOVAL OF EQU IPME T: Subject to limitations in this section, Lessee shall have the righl to remove machinery and fixtures placed by Lessee on the 
Leased Premises, including the right to draw and remove cas ing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee 
may not remove casing from any well capable of producmg Oil and Gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty 
(30) days wriuen nolice 10 the GLO and to 1he owner of 1he soi l. If Lessee fails to remove such machinery and fix1ures wilhin 1he alloued time, then such machinery 
and fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and 
fixtures removed at the sole expense of Lessee. Notwi1hs1anding the foregoing, if this lease is forfe ited or 1er111 inatcd for any reason, Lessee shall not remove the casing 
or any equipment from the Leased Premises until wells have been plugged to lhe satisfaction of the Railroad Commission, all pits have been properly filled and all 
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debris has been removed from the Leased Premises, and owner of the soil has provided written approval of all restoration. 

25." FORCE MAJ EURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, 
acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon 
proper and satisfactory proof presented to the GLO (the GLO should be notified within fifteen (IS) days of any force majeure event) and accepted by the GLO in support 
of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith; and Otis lease shall be extended while and so long as Lessee is prevented, 
by any such cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the 
reason for force majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to 
section 11 of this lease does not constitute an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant 10 this section 25. 

26. LEA E ECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and 
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any 
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Oil, Gas or other hydrocarbons lost by reason ofthefl 

27. CCES OR A D A IG : The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, 
adm1111strators, successors or assigns of Lessee herein. 

28. VE UE: The owner of the soil ru1d Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out 
of a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or 10 applicable case law, statutes, or 
administrative rules, shall be in a coun of competent Jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of 
theGLO. 

29. LA D PROTECTIO 

Lessee agrees to provide at least seven (7) days' prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such notice to mclude 
location of operations and work to be performed. 

(a) Upon written request of owner of the soi l, Lessee shall construct a fence around any drill site during drill mg operations, and if production is obtained, Lessee 
shall construct a fence around all production facilities capable of turning cattle and/or livestock. Lessee agrees 10 install gates at all fence crossings used by Lessee in 
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and 
become the property of owner of the soil after the expiration of this lease. 

(b) Lessee shall not cut any extenor or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil's prior 
written pennission, which shall not be unreasonably withheld. 

(c) No employee, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be perniined 10 hunt, fish , trap, or 
camp on the Leased Premises, nor shall ru1y such persons be pem1ittcd to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time. 

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no flu ids may 
escape such pits. Lessee and us assigns shall not let any salt water or any other deleterious substru1ce run on or over the Leased Premises, or let such substances run into 
owner of the soil's stock tanks or any creek, stream, river or other body of water, and absent owner of the soi l's prior written consent to the contrary, Lessee shall not use 
any wells on the Leased Premises for salt water disposal purposes. If owner of the soil elects lo consent to the use of wells located on the Leased Premises for salt water 
disposal purposes, the parties shall enter into a separate agreement covering such disposal. 

(e) Upon completion or abandonment of any well or wells, Lessee shall fill ru1d level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon and restore the surface to as near its original condition and contours as is practicable. Lessee shall, while conducting operations on the Leased Premises, keep said 
premises free of all rubbish, cru1s, bottles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such 
trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment will be kept painted and presentable. 

(f) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

(g) No drill site locations, storage tru1ks, or treatment facilities shall be established within three hundred feet (300') of any residence or barn now situated on the 
Leased Premises without owner of the soil's prior wrmen consent. Lessee shall conduct all drilling and production operations entirely within each drill site. The owner of 
the soil shall have the right to participate 111 the selection of the location of roadways to and from any drill site on the Leased Premises and that prior to beginning 
operations hereunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld. 

JO. DEFI IT IO 

a. " BT " means British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5 
degrees Fahrenheit (''° F") to 59.5° F. An MM.Btu is one million ( 1,000,000) British thermal un its. 

b. "Dry Gas" means a Gas that contains less than or equal 10 seven (7) lbs of water per million standard cubic feel. The volume of Gas, on a Dry Gas 
basis, shall be determined by mathematically removing the water vapor from Gas that 1s part ially or fully saturated with water vapor at measurement 
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas 
basis, times the heating value per unit volume, in Btu/SCF, on a Dry Gas basis, at the same base temperature and base pressure. 

c. "Gas" means meLhane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, 
components or mixrures thereof, and liquefiablc hydrocarbons in the vapor stream Gas volumes shall be calculated and reported, at the option of the 
GLO, in standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one mi llion ( 1,000,000) standard cubic feet of Gas 
(MMSCF). 
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d. "Gross Hea ting Value or BTU Content" means the energy per unit volume represented by the number of BTUs produced by the complete 
combustion of one s tandard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheu and pressure 
base of 14.65 pounds per square inch absolute. 

e. "Gross Production" means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced 
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, 
condensate, or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any 
well ; and (ii i) natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manufactured from any 
Gas or liquid. The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and 
all non-sales disposition volumes, including but not limited to, lease use, fuel , vent, flare, spills, uncontrolled releases, theft, and any other loss. The 
Gross Production of Gaseous hydrocarbons shall be adjusted and reponcd in MMl3TUs. 

f. "Market Value" means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other 
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the 
prevailing market price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The 
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of 
value received by Lessee or the operator. 

g " Marketable" means that su fficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the 
custody of an authorized carrier, receiving agency, or party. 

h. "Merchantable" means (i) with respect to Gas, a Gas that is commercially free of dust, sand, din, gum-forming constituents, natural Gasoline, liquid 
hydrocarbons, water, inens, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utihry 
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing 
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in 
liquid fonn from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for nom1al refinery processing, 
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipel ine or truck haul specifications for sediment and water. 

"Natural Gas Liquids (NGLs)" means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field 
production fac il ities as Oil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation 
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased 
Premises or in a Processing Plant consist of either. (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable 
commercial grades and/or blends of each of the individual components, after fractionation, of ethane, propane, 1so-butane, nomial butane, and natural 
Gasoline that include pentanes plus (iso-pcntane, nonnal pentanc and hydrocarbon components of higher molecular weight). 

j "Non- Processed Gas" means all hydrocarbons and Gaseous substances not defined as Oil, that arc not processed in plant systems located on or off 
the Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas 
(although the tem1 includes such substances that have been removed from the Gas that include, but arc not limited to, carbon dioxide, sulphur, water, 
or any other constituent or component necessary to produce a Pipeline-Quality Natural Gas). 

k. " Oi l" means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons 
recovered in liqu id form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or 
other equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the fo rm of Raw Mix in 
plant systems located on or off the Leased Premises or III a Processing Plant prior to fractionation. All Oil volumes shall be corrected from the 
measurement condition to repon the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable API MPMS 
standards. 

I. " Pipeline-Quality Na tural Gas" means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmiss ion 
company's minimum specifications with respect to (i) delivery prcssure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total 
sulfur, (vi) moisture and/or water content, (vii) carbon dioxide, (vi ii) oxygen, (ix) total inens (the total combined carbon dioxide, helium, nitrogen, 
oxygen, and any other inen compound percentage by volume), (x) hydrocarbon dew point limits, (x i) merchantability, (xii) content of any liquids at or 
immediately downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with 
respect to the following indices: Wobbe Number, Lifiing Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. 

111. " Processed Gas" means natural Gas processed in a Process ing Plant(s) located on or off the Leased Premises where Gas is processed to remove or 
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other 
products, and as used here111 includes the Res idue Gas, the Raw Mix (and result ing NGLs), and other products. 

n. "Processing Plant" means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasol ine plant, Gasoline 
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a P1peline­
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components 
prior to storage and/or transpon that meets or confonns to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the 
commercial sale of each liqueliable hydrocarbon product, or (ii) transponed to another plant for separation down to its base components by 
fractionation prior 10 storage and/or transpon for Lhe commercial sale of each liqueliable hydrocarbon producL Any deductions, costs, or processing 
fees associated with Lhe removal or recovery of Natural Gas Liquids is strictly limited to only that pan of any Processing Plant or facility where Raw 
Mix is recovered, and if applicable at that plant, also fractionated to their component pans. 

o. " Raw Mix" means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at 
I 00 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable 
hydrocarbons, including but not limited to, the natural Gas liqu ids ethane, propane, iso-butane, normal butane, and natural Gasoline that include 
pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight). 

p " Ready for Sale and Use" means the following. 
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i. For Oil : Oil that is merchantable and marketable and otherwise in a condition such that the Oil is suitable for transfer of 
ownership and will be accepted by a purchaser under a sales contract typical for the field or area. 

1i . For on-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and marketable and otherwise in a condition 
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a 
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial 
commercial, and/or residential user. ' 

iii. For R.esi~uc Gas_: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural 
Gas L1qu1ds that 1s merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the 
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate 
Gas sales contract typical for the field or area for use by an industrial, commercial, and/or residential user. 

iv. For atural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third pany at arms' length, 
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable 
for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or 
commercial user. 

v. For Other Prod ucts: Products that are in a condition that will be accepted by a purchaser under a sales contract typical for the 
field or area for use by an mdustrial or commercial user. 

q. "Residue Gns" means (i) the material that remains after a separauon, treatment, or Gas conditioning process, and (ii) that Gas remaining after the 
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed 10 remove liquefiable hydrocarbons in a series of 
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at 
the last Processing Plant in the series. 

"Stock Tank Barrel" means the volume of liquid hydrocarbons that 1s equivalent lo the volume of fony-two (42) U.S. gallons at atmospheric 
pressure and 60 °F. 

s. " tock Tank Conditions" means a stock tank meeting all applicable AP! specifications and requirements at atmospheric pressure and 60° F. 

3 1. DISCLOSURE CLA E. All provisions penaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true 
consideration to be paid for the execution of this lease and the rights and duties of the panics. Any collateral agreements concerning the development of 011 and Gas 
from the Leased Premises which are not contained in this lease are invalid. 

32. f lO CIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the Leased Premises. 
When the interests of lhe owner of the soil conflict with those of the State, the owner of the soil is obligated to pul the State's interests before his personal interests. 

33. I DEM ITV. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, panners, agents, contractors, 
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other harm, 
including environmental ham1, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, us officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may 
arise out of or be occas ioned by Lessee's breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. 
funher, Lessee hereby agrees 10 be liable for, exonerate, indemnify, defend and hold ham1less the State of Texas and the owner of the soil, their officers, employees 
and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other 
hann for which recovery of damages is sought, under any theory including ton, contract, or strict liability, including allorneys' fees and other legal expenses, including 
those related to environmental hazards, on the Leased Premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee' s operations or any other of Lessee's activities on the Leased Premises; those arising from Lessee's use of the surface of the 
Leased Premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this lease or any other act or omission of 
Lessee, its directors, officers, employees, panners, agents, contractors, subcontractors, guests, invitees, and thei r respective successors and assigns. Each assignee of this 
lease, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, 
employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT 
A OTHERWI E EXPRE LY LJ IITED II EREf ', ALL OF T IIE fNDEM ITV OBLIGATIONS A D\OR LIABILITIE A MED DER T II E 
TERM OF THIS AGREEME f SHALL BE WITIIO T LIMITS A O WITHOUT REGARD TO T IIE CA E OR CAUSES THEREOF (EXCLUDING 
PR E-EXIST! G CO DITI0 1 S), STRICT LIABILITY, OR TII E 'EGLIGENCE Of A1 Y PARTY OR PARTIE (I CL OfNG TII E NEG LIGE CE Of 
TII E IND EM IFIEO PARTY), WHETH ER UCII EG LIGENCE BE OLE, JOfNT, CO CURRENT, ACTIVE, OR PAS IVE. 

34. E VIRO ME TAL HAZARD . Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollullon of any 
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium 111, on, 
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or pennit to remain on the Leased Premises any asbestos containing 
materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the lerm "I lazardous Substance" is 
defined in the Comprehensive Environmental Response, Compensation and Liabi lity Act (CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any 
federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with Oil and Gas exploration and 
development operations and stored in the usual manner and quantities. LE EE' VIOLA TIO OF TII E FOREGOING PROII IBITION IIALL CO TIT TE 
A MATERIAL BREACH A '0 DEFA LT II ERE DER A1 D LES EE IIALL I 'DE!\l 'IFY, II OLD IIAR!\ ILES A '0 DEFE O TIIE TATE OF 
TEXA A O T IIE OWNER OF T II E OIL FROM A D AGAINST ANY CLA IM , DAMAGE , J DGME TS, PE ALTIE , LIA BI LITI ES, AND 
CO T (I CL DI G REA O ABLE ATIOR EV ' FEES /\1 D CO RT CO T ) CA ED BY OR ARI I GO T OF {I) A VIOLA TIO OF THE 
FOREGOl1 G PROIIIBITIO OR (2) T II E PRE ENCE, RELEA E, OR DISPO AL OF A Y IIAZARDO MATERIALS O , DER, OR ABO T 
TII E LEA ED PREM I ES DURI G LES EE' OCC PA CY OR CONTROL OF TIIE LEA ED PREM! E . LESSEE SHALL CLEA ' P, REi\lOVE, 
REMEDY A O REPAIR ANY OIL OR GROU O WATER CO TAMI ATION AND DAMAGE CA SEO BY TII E PRE ENCE OR RELEA E OF 
ANY IIAZARDO MATERIALS I 1, 0 , UNDER, OR ABO T T IIE LEA ED PREi\1 1 E O Rf G LE EE' OCCUPA CY OF TIIE LEA ED 
PREM ! E I CO FORMA 'CE WITII T II E REQUIREMENT OF APPLI CABLE LAW. TIIIS I OEMNIFICAT ION AND A UM PTIO ' IIALL 
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APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RE PO E A no DERTAKE PUR UANT TO CERCLA OR A y OTHER 
ENVIRO ME TAL LAW OR REG LATIO . LE EE HALL IMMEDIATELY GIVE TII E TATE OF TEXA A D T HE OWNER OF THE OIL 
WRiTTEN OTICE OF A Y BREACH OR U PECTED BREACII OF TlllS PARAGRAPII, UPO LEA R rNG OF Tl-I E PRE ENCE OF A Y 
HAZARDOUS MATERIALS, OR UPON RECEIVING A OTICE FROM A Y GOVER l\lE TAL AGENCY PERTArNI G TO HAZARDO 
MATERIALS Wlll CII MAY AFFE r TIIE LEA ED PREl\ 11 E . THE OBLIGATIO OF LE SEE HEREUNDER llALL RVIVE TllE 
EXP IRA T IO OR EARLI ER TERM! ATIO • FOR A Y REASO , OF T iil LEA E. 

JS. EXECUTI01 : ll1is lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO. 

36. LEASE FILI G: Pursuan1 to Chapter 9 of the Tex. Bus. & Com. Code, th is lease mtist be filed of record in the office of the Counry Clerk in any county in which 
all or any pan of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is 
made and certified by the County Clerk from his records) is filed in the GLO in accordance wi1h Texas Natural Resources Code Sec. 52.183. Additionally, this lease shall 
not be binding upon the State unless it recites the actual and tnie considera1ion paid or promised for execu1ion of this lease. ll1e bonus due the GLO and the prescribed 
filing fee shall accompany the certified copies sent to the GLO. 

LE SEE: 
BIIP BILLITO PETROLEUM PROPERTI£ .A.), LP 
By: BIIP B,illiton Petroleum Proper ties (GP), LLC, 
Its ~ne ai Pn Iner 

TATE OFTEXA 
COU TY OF IIARRI 

66 
M. BRAD BE ETT, Owner of the oil 
Individually and as agent for the tatc ofTexas 

DATE: __ 3_-_,__1 __.- l__.0 ___ _ 

(CORPORA TIO ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Stephen L Mahanay known to me to be the person whose name is subscribed to 
the foregoing instrument as Attorney-in-fact of BHP BILLITON PETROLEUM PROPERTIES IGP} LLC general partner of OHP BILLITON PETROLEUM 
PROPERTIES (N A) LP a Texas Ljmited Partnership and acknowledged 10 me that he executed the same fo r the purposes and consideration therein expressed, in the 
capacity staled, and as the act and deed of said limited partnership. 

Given under my hand and seal of office this the ;?/ 

,,,,"""'11,, LYNN LATIOLAIS ......... ~ .. ~~-~!16 ,, .. f f( .. i\/{1:i Notary Public. State of lexas 
~~·-.f'~.:.;,: Comm. Expires 10-10-20 17 
~-;:,f.;?,~ ~~+..,,-~ No tary ID 2107 36·6 

TATE OFTEXA 
COUNTY OF MIDLA D 

day of _.(lJ,A.""'"lfL-,~f..,_l(.c-__ ~ 20 /&> . 

Notary Public in and for .5°7,J/~ t:J,r ~ ,5 

T his instrument was acknowledged before me on the ~ y of March, 20 16, by M. Brad Bennett known to me to be the person whose name 
is subscribed to the foregoing instniment, and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

PEGGY S. AINSWOR~ 
MY COMMISSION EXPIRES 

April 22, 2019 
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ADDENDUM I 

Attached lo and Made a Part of Oil and Gas Lease dated March 4'11
, 2016, from the Stale of Texas, acting by and through its agent, 

M. Brad Bennett, as Lessor, to BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP, as Lessee. 

The printed lease form to which this addendum is attached contains printed Sections I through _]§__. The provisions set forth below, including 
Sections...]]_ through 2lL are made a part of the printed lease form, as though originally contained therein. In the event ofa conflict between any of 
the provisions of Sections I through _]§__ and any of the provisions contained in this addendum, the conflicting provision of this addendum shall 
prevail. The term "this lease,'· whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease 
form, as amended, supplemented and superseded by this addendum. 

37. The term "Actual Drilling" will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the 
permitted total depth, which must be within a fo rmation reasonably believed to contain commercially recoverable deposits of oi l and/or 
gas. 

38. For all purposes of this lease, the term "oil well" shall mean a well with a gas oil ratio of less than I 00,000 cubic feet per barrel and "gas 
well" means a well with a gas oil ratio of I 00,000 cubic feet or more per barrel, based upon a 24-hour production test conducted under 
normal producing conditions using standard lease separator faci lities or equivalent testing equipment. 

39. Production, production in paying quantities and production in commercial quantities shall have the same meaning for purposes of this 
lease, namely production in quantities sufficient to yield a return to the holders of the working interest excluding severance taxes, in excess 
of operating and equipping expenses, royalties and costs including overhead even though drilling costs may never be recouped by the 
working imerest owners. The review period for purposes of determining whether production is in paying or commercial quantities shall be 
180 consecutive days. There shall be no review period where production ceases. The doctrine of "temporary cessation of production" is not 
applicable lo this lease. Production in less than paying or commercial quantities shall never be considered as production for purposes of this 
lease. 

40. If, at the end of the primary term, Lessee is engaged in the Actual Drilling of an oi l or gas well, or has reached total pennitted depth to a 
formation reasonably believed to contain hydrocarbons in paying quantities on an oil or gas well within the previous ninety (90) days, this 
lease shall continue so long as drilling is continued with no cessation or interruption of more than one hundred eighty ( 180) consecutive 
days between the beginning of Actual Drilling of one well and the beginning of Actual Drilling of the next succeeding well (''Continuous 
Development Program"). Each well properly commenced hereunder shall be completed by Lessee within one hundred eighty ( 180) days 
from the date of the cessation of drilling operations of such well , unless the GLO and owner of the soil consent in writing to a longer period 
of time. The date of the termination of the Continuous Development Program will be one hundred eighty ( 180) days afler the 
commencement of Actual Drilling of the last well drilled according lo the provisions of this section 

4 I. 1 f, through the provision of Section 7 (a) ( 4), a well is allowed to hold more acreage than would be allowed by Section 7 (a) ( 1 ), (2) or (3), 
and if that well should at any time fail to produce at least seventy-five percent (75%) of the maximum allowable for three (3) consecutive 
months, then this lease shall further terminate as to the acreage around said well EXCEPT as lo the following acreage amounts:( !) the 
lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres 
or the amount of acreage assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wel ls the 
amount of acreage retained shall be the greater of 40 acres or the amount of acreage determined by the following formu la: 0.032 x L = A, 
where L = the length (in feet) of the horizontal lateral component of the well from the first takepoint to the last takepoint and A = the area 
retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by 20, i.e. (0.032 
x 4500 feet = 144 acres, which rounds up to 160 acres; or ( 4) the number of acres held in a pooled unit pursuant lo Natural Resources Code 
Sections 52.15 1-52.154. Lessee shall retain the right of ingress and egress on and across the terminated portion of the Leased Premises as 
may be reasonably necessary for the continued operation of the portions of the lease remaining in fo rce and effect. Further, Lessee shall 
retain an easement for its pipelines, tank batteries or other surface equipment or installations on the terminated acreage for so long as they 
cont inue to be used for the development and operations on the retained acreage. 

42. Upon the expiration of the Continuous Development Program, or the expiration of the primary term if there is no Continuous Development 
Program, th is lease shall further terminate as to those depths stipulated as follows for each tract retained in Section 7 (a) above: for vertical 
wells, one hundred (100) feet true vertical depth below the deepest then producing perforations; for hori zontal wells, three hundred (300) 
feet below the depth of the horizontal lateral between the first take point and the last take point; and for acreage retained that is pooled or 
un itized, all depths below the pooled or unitized interval; provided that in no event shall the retained depths for any wel l extend beyond the 
limits of the producing formation for the well on such retained acreage. If a well has been spud and is being drilled over this termination 
date, the acreage retained by said well under section 7 (a) shall be held as to all depths until completion of the wel l, and upon completion of 
the well as capable of producing in paying quantities, the acreage retained shall then terminate as to those depths as provided in this 
section. 

43. If this lease is still in effect six (6) years fo llowing the expiration of the primary term, this lease shal l further terminate as to those depths 
stipulated as follows for each tract retained at that time: for vertical wells from the surface down to one hundred feet ( I 00' ) true vertical 
depth above the shallowest then producing perforation; for horizontal wells, three hundred feet (300') above the depth of the horizontal 
lateral between the first take point and the last take point; and for acreage retained that is pooled or unitized, all depths above the pooled or 
un itized interval; unless Lessee commences another continuous development program ("Subsequent Continuous Development Program for 
Shallower Depths") for shallower depths according to the following terms: 

~ 
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(a) Lessee shall begin the Actual Drilling of the first well in the Subsequent Continuous Development Program for Shallower Depths 
before the end of six (6) years following the primary term, and shall thereafter dri ll additional wells with no cessation or interruption 
of more than one hundred eighty ( 180) consecutive days between the beginning of Actual Drilling of one well and the beginning of 
Actual Drilling of the next succeeding well. 

{b) At the end of the Subsequent Continuous Development Program for Shallower Depths this lease will terminate as to those depths 
stipulated as follows for each tract retained at that time: for vertical wells from the surface down to one hundred feet ( I 00') true 
vertical depth above the shallowest then producing perforation; for horizontal wells, three hundred feet (300') above the depth of the 
horizontal lateral between the first take point and the last take point; and for acreage retained that is pooled or unitized, all depths 
above the pooled or unitized interval. 

44. Lessee's right to pay shut-in royalties under Section 10 shall be limited to shut-in gas wells only. This lease may be maintained by shut-in 
royalty payments only if Lessee has shut in the well (or wells) in good fai th and is at all pertinent times exercising due diligence in an 
attempt to produce, market, transport and sell the gas producible from such well or wells. Notwithstanding Section IO or anything herein to 
the contrary, shut-in royalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in well as 
allowed under this lease and this lease may not be maintained by the payment of shut-in gas roya lties for a cumulative period in excess of 
twenty-four (24) months. 

45. Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased to produce) on said lands, it will 
notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not 
exceeding forty-eight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) after such notice within which 
to elect to take over the well for such purposes as the owner of the soi l may desire. If the owner of the soil elects within the specified time 
to take over the well and auempt to complete the well as a water well, then, after the owner of the soi l's complying with all the rules and 
regulations of the Railroad Commission of Texas, the General Land Office and applicable statutes, Lessee shall, at its expense, set all plugs 
as may be required by the Rail road Commission at the base of the water bearing sand designated by the owner of the soil and thereafter 
deliver the well to the owner of the so il, leaving in such well all surface casing and such production casing as may be necessary to extend 
100 feel below the predominant waler bearing sand; and thereafter the owner of the soil shall own the well and shall be responsible for all 
subsequent liabilities re lating thereto, including plugging. 

46. No water may be used without the wriuen consent of the owner of the so il, wh ich may be denied for any reason. 

47. Unless otherwise agreed by the owner of the soil, in writing and in advance, Lessee shall be prohibited from disposing of salt water on the 
leased premises. Disposal of any such salt water or the removal of sail water from the leased premises shall be accomplished in strict 
compliance with the mies and regulations of the RRC and any other governmental agency havingjurisdiction thereof. 

48. Lessee agrees that at such time as any drill site pad, tank bauery site or other facili ties site ceases to be used as such, Lessee shall remove 
any surface materials (such as caliche) placed thereon, reseed with native grasses during the appropriate planting season, and restore the 
site to the maximum extent practicable to its original condition. Upon the expiration of five (5) months following the date a well is 
completed (or plugged), or such later time as the owner of the soil may authorize in writing, Lessee shal l have completed all repair and 
clean-up work hereinabove required. 

49. The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all other areas 
at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be submitted to the 
owner of the soil by Lessee five (5) days before spud date, cessation of production, re-entry, temporary abandonment or abandonment of 
any well, and shall include copies of Rail road Commission forms for application to drill, well tests, completion reports and plugging 
records. Lessee shall supply the owner of' the soil with any records, memoranda, accounts, reports, or other information relative to the 
operation of the above described premises, which may be requested by the owner of the soil, in addition to those herein expressly provided 
for, at the sole expense of Lessee. 

50. The owner of the so il makes no warranty of title to the leased premises, either express or implied. 

51 . As an additional cash bonus due and payable as and when drilling operations, construction, geophysical operations, pipel ine installation 
and other surface operations are conducted, any operations conducted on the surface of the premises shall be subject to payment by Lessee 
for all of the types of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and 
Damage Schedule promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of 
Texas System, applicable to oil and gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of 
University Lands. Such payments shall be made one-half{ l/2) directly to the owner of the soil and one-half( l/2) to the GLO. 

52. Immediately following the termination or any partial termination of this lease, Lessee shall execute and record, and furnish the owner of the 
soi l with a copy of, a release of this lease insofar as it covers any and all of the acreage and/or depths no longer subject hereto. If Lessee 
should fail to comply with the terms of this section within thirty (30) days of receiving a wriuen request to do so by the owner of the so il, 
Lessee shall owe a late fee of ten dollars ($10.00) per acre per day until the terms of th is section have been met. This payment shall be 
made 1/2 to the owner of the soil and a like amount paid or tendered to the GLO, and said payment shall in no way extend the term of this 
lease. 

53 . It shall not be necessary for owner of the soil to execute any division or transfer order in order to be entitled to payment of royalties due 
under this lease. Lessee and any purchaser of oil or gas produced from the Leased Premises hereby waive the provisions of Section 
9 I .402(c)( I) of the Texas Natural Resources Code that entitle a payor of royalties to require a signed division order as a condition of 
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payment. If owner of the soil agrees to accept payment of royalties from a purchaser of oil or gas produced from the Leased Premises, or 
from another pany designated to distribute royalties other than Lessee, owner of the soil's acceptance of such payments shall not relieve 
Lessee of its obligation to pay royalty hereunder except to the extent of payments actually received by owner of the soil from such third 
party, and if such thi rd party fa ils to pay any sums due as royalty under this lease, Lessee shall remain fully liable therefor, whether or not 
Lessee has received payment for production from such purchaser or th ird pany. 

54. The owner of the soil and its representatives shall have the explicit right 10 audit, inspect and examine Lessee's books, records, accounts, 
contracts, commitments and agreements as related to this lease in order 10 determine Lessee's compliance with this lease, including 
payment of royalties. The owner of the soil may give Lessee thiny (30) days wrillen notice of owner of the soil 's intent 10 perform such 
audi t. Such audit shall be conducted at Lessee's offices where the information being audited normally resides, during normal working 
hours and at the owner of the soi l' s expense; however, if it is determined the amount of royalty owed to the owner of the soil has been 
underpaid by more than $2,500.00, then Lessee shall reimburse owner of the soil for the actual costs of the audit. In the event the State of 
Texas gives notice to Lessee that the State intends to conduct an audit, then Lessee shall promptly give notice to owner of the soi l and the 
owner of the soil, subject to any required consent of the State, may join in such audit. Notwithstanding the immediately preceding 
provisions of this paragraph, Lessee shall not be required to disclose any information or copies of contracts that are subject to 
confidentiality agreements or other contractua l obligation that would prevent or limit Lessee's disclosure of such confidential 
information or contracts. 

55. On non-recoupable proceeds or benefi ts received by Lessee, such as for take-or-pay, reserves dedication, or severance tax refunds, 
reductions or exemptions, or any other benefits received by the Lessee, Lessee agrees to pay the GLO and the owner of the soil ONE 
FOURTH {l/4) of the proceeds and/or benefits received by the Lessee, its successors and assigns. If the products subject 10 this lease are 
enhanced, by any method, and the Lessee, a subsidiary, parent or affiliate of Lessee receive additional benefits, due to the enhancement, the 
GLO and the owner of the soil shall receive ONE FOURTI I ( 1/4) thereof. Payment of all non-recoupable proceeds or benefits shall be 
made one-half ( 1/2) to the GLO, and one-half ( 1/2) to the owner of the soil. Lessee is obligated to treat the GLO and the owner of the soil 
with utmost good faith and keep the GLO and the owner of the soil whole. 

56. No assignment shall be made by Lessee of this Lease or any rights accruing to Lessee under the terms hereof unless the owner of the soil 
and the GLO shall evidence its consent thereto in writing. If owner of the soil and the GLO consent to an assignment, Lessee and its 
assignee or assignees will be jointly and severally liable for the performance of all obligations imposed upon Lessee under this Lease, and 
such assignment shall not be binding upon or recognized by owner of the soil and the GLO in any way unless and until a true copy thereof 
has been furnished to owner of the soil and the GLO. The consent 10 an assignment shall not be construed as waiving the right to refuse 
consent to any subsequent assignment. 

57. Upon request from the owner of the soil, Lessee shall mail to owner of the soil (a) a copy of all forms filed with the Railroad Commission 
of Texas (or subsequent successor authority) in connection with the drilling, completing, re-completing, plugging and abandoning of each 
oil and/or gas well dri lled pursuant to the terms of this lease; (b) the daily drilling reports for each well, as drilled; and (c) any title 
opinions, abstracts or other records or opinions reflecting upon title 10 the Leased Premises. Lessee shall, at Lessee's own expense, upon 
wrillen request of owner of the soil, furnish owner of the soi l with copies of all logs, culling samples, repons, chromatograph tests, gas 
volume statements, oil run tickets and any other information obtained in connection with Lessee's operations on the Leased Premises. 
Lessee funher agrees to make avai lable to owner of the soi l all gas contracts or any other agreements pursuant to which Lessee may sell, 
use, transfer or dispose of any hydrocarbon substance or product extracted therefrom that was produced from the Leased Premises. Failure 
to provide owner of the soil with any information covered by this section with in 15 days of Lessee receiving a request in writing or by 
electronic mail (emai l) shall result in a late fee to Lessee of $ I 00 per day due to Lessor from the 16th day a fter the request was made until 
the day the information requested by owner of the soil is supplied. The late fee will be due and payable on demand by owner of the soil and 
shall be paid one-half( 1/2) to the owner of the soil and one-half( l/2) to the GLO. 

58. The provisions of Section 25 shall in no event be exercised for a cumulative period of more than two (2) years. 

BHP BILLITON PETROLEUM PROPERTIES (N.A.}, LP 
By: BHP 81 . Petroleum Properties (GP), LLC, 
Its Gene Pa 1er 
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EXPLORATION LAND SERVICES, LLC 

Texas Genera)ToncrDffice 4/5/2016 
Date Type Reference Original Amt. 

625.00 
Balance Due Discount 

4/5/2016 Bill Recording Fees 625.00 

Iberia Bank Recording Fees 

Re: Oil, Gas and Mineral Leases 
Sections 44 & 46, Block 57, T3, T&P Ry. Co. Survey 
Reeves County, Texas 

Dear Drew: 

Check Amount 

7706 

Payment 
625.00 
625.00 

x 625.00 

Enclosed herewith, please find five (5) certified copies of Oil and Gas Leases taken in the name of 
the State of Texas, in favor of BHP Billiton Petroleum Properti es (N.A.), LP, listed as fo llows: 

Lease No. Date Lessor File Number 
ELS-0350 02/25/2016 Baxsto, LLC 16-03619 
ELS-035 1 02/25/2016 Blajrbax Energy, LLC 16-03620 
ELS-0352 02/25/2016 Buffy Energy, LLC 16-03621 
ELS-0353 03/04/2016 M. Brad Bennett 16-03622 
ELS-0354 03/04/2016 M. Brad Bennett 16-03623 

Also enclosed, please find a check in the amount of $625.00. Trus amount covers the filing fees 
for the 5 leases taken in the name of the State of Texas @ $25 per lease and 5 tracts @ $100 per 
tract, being tract numbers 2, 3, 4, 5 & 6 under lease numbers ELS-0350, ELS-035 1, ELS-0352 and 
ELS-0354. Be advised that the fees for tract number 1 under lease numbers ELS-0350, 
ELS-035 1, ELS-0352 and ELS-0354 and the tracts under lease ELS-0353 were previously paid fo r 
by check number 3090, issued October 25, 2011. Trus should cover all required fees associated 
with the above listed leases. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. I trust you 
will not hesitate to call me with any questions that you may have concerning this matter. 

Sincerely yours, 

V,(; 
liie Holem 

encl. 



PETROHAWK ENERGY CORPORATION 

••• • • • •••• . 
•••••• • • 
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EXPLORATION LAND SERVICES, LLC 
4021-B , assador Caffery Pkwy, Suite 200, Lafayette, Louisiana 70503-5281 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorahonland.com 

~Y\?:>i 
March 11, 2016 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Sections 44 & 46, Block 57, T3, T&P Ry. Co. Survey 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find five (5) checks, made payable to the Commissioner of the General 
Land Office. Also enclosed is a report prepared for you containing a calculated breakdown of the 
interests and property the checks cover, as well as copies of the leases that have been executed by 
the soil owners. Certified copies will be submitted upon recordation of said leases. Please sign 
and date the copies of the checks and retu rn in the enclosed prepaid envelope. 

Date Check No. Amount L essor 
03/09/2016 12848 $2,838.04 Baxsto, LLC 
03/09/2016 12849 $2,838.04 Blairbax Energy, LLC 
03/09/2016 12841 $2,838.04 Buffy Energy, LLC 
03 09/20 16 12850 $ 11,466.35 M. Brad Bennett 
03/09/2016 1805 1 $15,000.00 M. Brad Bennett 

I trust you will not hesitate to call me with any questions that you may have concerning this matter. 

J® 
Natalie Holeman 

encl. 



Fi le No. ------'\:....:\_~::...tz3___:€>::.......;t:__ __ _ 
_____________ County 

Date Filed: o4jo(p 111~ 
George P. Bush, ~oer 

By---------=.;-=::::....--~ 

10 . 



PETROHAWK ENERGY CORPORATION 12704034 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. 

1111-AP - 62 
I 

CKREQ - TEXA 
. GENERAL . L 
ND.OFFICE-
1 / 09 / llB 

25000 . 0 

A'tii f\; ~r I I ., V 'l t1>- I 

CHECK NO. 

PRIOR PAYMENT DISCOUNT 

0.0:a. '1 
q, 9. [./ \p ,lP 

,~<iA. \LP f'J\r' ~ 

156394 
AMOUNT PAID 

25000.0 

Soil Owners: C arles Knorr 
Chancellor 1 /, , Flynt Chan 

S ./ 1 / 2 B i' 11 r. I 

v 
Chancell r 1 / 6, Tra ey 

• •• ••• • • 
• •••••• 

• 1 • 

• •• • • • ••• • 

l 
I 

. ·r. : . . . . 
I • 

•••••• • 

I· 

el or 

_ ~ YE~ND~O~R~·~~~~~~~~~~+-~C~H~EC~K.:....=.:DA~T~E~ 

26956 TEXAS GENERAL LAND OFFICE 11/ 10 / 1 TOTAL 25,000 . 0 
BOL0-200 
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Hlc I o. ____ .:_I !..:I 3~8~6~B~---
_______________ County 

•• • • •• • • ••• 

i,o V\tJ S 

Datt: 1-i led: ---:;-::~/0~/t..L/.!:.....7 L!/;2:/P:__ __ 
George P. Bush, Commissioner ~ 

By 

• ••••• • • • • • • • ••• • • 
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l'Af \ \ 0~31 I l l '3(o"38 
M·~ \\ 3tot.W 
\s/\P \ \ 3 L,L\2-
Nf- \.\ 0 '8'6 , 

lv\r \ \ 3'33~ DIVISION ORDER 
MF \ \lo 1l\D t-J\.(: l\ ~ COC\ 

Date: 10/31/2016 Mr \ \loq '&q 
MF \ \ , DZL 

To: BHP Billiton Petro.leum M.f' \ \1L\T=3 
Land Administration \--'\~ \ \ "1 q '65 
P O Box 22719 M\'.= \ \ •~'Blt> 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 10/31/2016 
Property Name: STATE WHITEACRE 57-T3-441H 
Property#: 
Production: 

P1 M599/00501 3 BC\- 3 '5 \ 5 5 
ALL PRODUCTS 

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description : T&P RR CO ABST/ID# 3036 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 44 REEVES 
COUNTY/PARISH, TEXAS (642.77 ACRES) 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Decimal Type 
0.00431361 RI 

0.0021 5680 RI 

0.00431361 RI 
0.00107840 RI 
0.00095059 RI 

0.00549985 RI 

0.00032352 RI 

0.00032352 RI 

0.00097624 RI 

0.00146437 RI 

0.00065083 RI 
0.03280145 RI 
0.00174841 RI 
0.00274992 RI 

0.00020220 RI 

0.00080880 RI 
0.00129408 RI 

0.00647041 RI 
0.00129408 RI 
0.00097581 RI 
0.00097581 RI 
0.00070511 RI 

0.00006809 RI 

Status Reason Start Date 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1 /2016 
PAY 5/1/2016 

PAY 5/1 /2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 



0.00549985 RI PAY 5/1/2016 

0.00129408 RI PAY 5/1/2016 

0.00862721 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00025627 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00016176 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00597269 RI PAY 5/1/2016 

0.00009959 RI PAY 5/1/2016 

0.01436071 RI PAY 5/1/2016 

0.00107840 RI PAY 5/1/2016 

0.00145584 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00215680 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00146372 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00647041 RI PAY 5/1/2016 

0.00032352 RI PAY 5/1/2016 

0.00079782 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00002904 RI PAY 5/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BIIP Billiton Petroleum 
POBOX22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFICE 
Gl:ORGE P. BU S II. COMMISS IONER 

............ 
Re: tate Lease os. MFl 13637, MFI 13638. MFl 13640, MFl 13642, MF! 13887, MFl 13888, 

Dear Mr. Brown: 

MFl 16740, MFl 16989, MF! 17022, MFl 17473, MFl 17985, MF! 17986 
and MF! 18009 TATE WHITEACRE 57-T3-441H 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineraJ and royalty interests is set by 
contract and appl icable statutes and rules. The execution of di vision orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32. of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained wiU1in it. 

ubject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sa le of oil and gas in accordance with the te1ms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~:\~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vi vian.hcrnandez@glo.tcxas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Boll. 12873, Austin. Texas 787 11-2873 

512-463-500 I glo.tcxas.gov 



File No. Mf \\ 3 7S'n7 
D, \J( 5 i 0 '1 Orde.r: 

Date Fi led: __ \-'Z"'---'-l'--2.,_-_/_~'----­
Gcorge P. Bush, Commissioner H 

u ~~ . . n}'---------- - -

1z . 



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

19702379 196 41 
AMEGY BANK N.A 

P.O. BOX 27459 
HOUSTON, TEXAS 77227-7459 

10/22/2018 

PAY TO THE 
ORDER OF COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL $3,312.50 

LEASING 

Three Thousand Three Hundred Twelve and 50/100 DOLLARS 

MEMO 1044423-019/MF113887NDEPTH XTN PAYMENTS 

11• 0 0 0 ~ 9 b L, ~ 111 

Petrohawk Energy Co rporation 

Check No: 19641 Check Date:1 0/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
MINERAL LEASING 

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 

Petrohawk Energy Corporation 

Check No: 19641 Check Date:10/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
MINERAL LEASING 

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 

• • •• • ••• • ••• 
• • • • • • • • 
• • . ••• • • • • 
• • • • • • • • • • 

• • •• • • • • • •• 
• • • • • • 

Void if not cashed within six months of issue 
Non Transferable 

Owner Relations 1-877-31 1-1 443 

AUTHORIZED SIGNATURE 

1964 1 

Owner Re lations: 
1-877-31 1-1 443 

Lease Number: 1044423-019-LSE 

Original l essor: DEBORAH L WINDER 

l ease Effective Date: 10/26/2011 

Recording Information: 12-00173 

State: TX County:REEVES 

BHP 

Remarks : 1044423-019/MF113887A/DEPTH XTN PAYMENTS 

OWNER COPY j\ 
,r;r 

Owner Relations: 
1-877-311-1443 

Lease Number: 1044423-019-LSE 

Orig inal l essor: DEBORAH L WINDER 

lease Ef fective Date: 10/26/2011 

Recording Information: 12-00173 

State: TX County:REEVES 

BHP 

Remarks : 1044423-019/MF113887A/DEPTH XTN PAYMENTS 

IMPORTANT PLEASE SIGN AND RETURN 

Date Received:---------------­

Sign Here:------------------
By: ______________ ____ _ 

19641 

Title 

62595W 

FSBBAE SLKDK04 06/ 12/2017 22.57 ·193, 

6 



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227·9927 

19702375 19631 
AMEGY BANK N.A 

P.O BOX 27459 
HOUSTON, TEXAS 77227·7459 

10/22/2018 

6~~~~6~E COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$3,312.50 

Three Thousand Three Hundred Twelve and 50/100 DOLLARS 

MEMO 1044423·011/MF113887B/DEPTH XTN PAYMENT 

11•000 * g b :l *"' 

Petrohawk Energy Corporation 

Check No: 19631 Check Date: 10/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
j MINERAL LEASING 

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 

Petrohawk Energy Corporation 
Check No: 19631 Check Dat e:10/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
MINERAL LEASING 

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 

• ••• • ••• • ••• 
• • • • • • . • 
• • • ••• • • • • 
• • • • • • • • • • 

• • •• • • • • • • • 
• • • • • • 

Void 1f not cashed within six months or Issue 
Non Transferable 

Owr er Relations 1·877-31 1·1443 

/!) 
.. ...I 

.?fl,/} · __, · ,a 1 
/ AUTHORIZED SIGNATUWE 

19631 

Owner Relations: 
1.577.311.1443 

Lease Number: 1044423·011·LSE 

BHP 

Original Lessor: MARY KATHERINE NELSON CLIFFORD 

Lease Effective Date: 10/26/2011 

Recording Information : 11·08782 

State: TX County:REEVES 

Remarks: 1044423-011/MF113887B/DEPTH XTN PAYMENT 

OWNER COPY A 

\'Y 

19631 

Owner Relations: 
1-877•311 -1443 

Lease Number: 1044423·011 -LSE 

BHP 
./ 9 ;>, 

O,lgloal Lesso" MARY KATHERINE NELSON CLIFFORD O < d ,> $ 
Lease Effective Date: 10/26/2011 

Recording Information: 11-08782 

State: TX County:REEVES 

Remarks: 1044423·011/MF113887B/DEPTH XTN PAYMENT 

IMPORTANT PLEASE SIGN ANO RETURN 

Date Received: - - --------------­

Sign Here:----- - ---------- ---

By: -------------------
Title 

62595W 

• • F5BBAE SLKDK04 06/ 12/2017 22:57 -183-



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

19702378 19636 
AMEGY BANK N.A 

P.0 BOX 27459 
HOUSTON, TEXAS 77227-7459 

10/22/2018 

PAY TO THE 
ORDER OF COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL $3,312.50 

LEASING 

Three Thousand Three Hundred Twelve and 50/100 DOLLARS 

MEMO 1044423-012/MF113887C/DEPTH XTN PAYMENT 

Petrohawk Energy Corporation 

Check No: 19636 Check Date:10/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
MINERAL LEASING . 
Addess: 1700 N CONGRESS AVE AUSTIN TX 7870 1 

Petrohawk Energy Corporation 
Check No: 19636 Check Date:10/22/2018 

Payment Type: Lease Obligation Payment 

Payment Amount: $3,312.50 

Period Covered: 10/26/2018 

For the Credit Of: 

BA#: 80104210 

Amount: $3,312.50 

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN 
MINERAL LEASING 

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 

• ••• • ••• • ••• 
• • s • • • • • 
• • ••• • • • • 
• • • • • • • • • • 

• • •• • • • • • •• 
• • • • • • 

Void ,t not cashed within six months of issue 

Owner Relations: 
1-877-311-1443 

Lease Number: 1044423-012-LSE 

Non Transferable 
Owner Relations 1-877-311-1443 

r 

I ' 
AUTHORIZED SIGNATURE 

BHP 

Original Lessor: FRANCES MARIAN HUNTER 

Lease Effective Date: 10/26/2011 

Recording Information: 11-08783 

State: TX County:REEVES 

Remarks : 1044423-012/MF113887C/DEPTH XTN PAYMENT 

19636 

OWNER COPY \. 

\r/ 

Owner Relations: 
1-877-311-1443 

Lease Number: 1044423-012-LSE 

Original Lessor: FRANCES MARIAN HUNTER 

Lease Effective Date: 10/26/2011 

Recording Information: 11-08783 

State: TX County:REEVES 

Remarks: 1044423-012/MF113887C/DEPTH XTN PAYMENT 

IMPORTANT PLEASE SIGN AND RETURN 

Date Received:---------------­

Sign Here:------------------

By: ------ -------------

19636 

Title 

62595W 

F58BAE SLKDK04 06/12/2017 22:57 -188-



October 23, 201 8 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-1138878 / Deep Rights Retention 

MF-1136378 / Deep Rights Retention 

MF-113642Q / Deep Rights Retention 

MF-113887C / Deep Rights Retention 

MF-113887A/ Deep Rights Retention 

MF-113637C / Deep Rights Retention 

Susan, 

BH 
BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311-1443 
petroleumownerrelations 
request@bhpb1lliton.com 

Attached are checks #19631 , #19634, #19629, #19636, #19641 and #19633 for State Leases MF-1138878, 
MF-1136378, MF-113642Q, MF-113887C, MF-113887A, and MF-113637C. BHP is tendering these 
payments for the Deep Rights Retention. We will send the Deep Rights Retention forms via email. 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

~ 
BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbill iton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77056 

BHP Billiton Limited ABN 49 004 02B 077, BHP BIiiiton Pie. registration number 3196209 and their respective subsidiaries are members of the BHP Billiton 
Group. T, o<'l git.I>-!, headq·1arters of ·~e BH" e·!11tor. Group (and the headquarters of BHP Billiton Limited) are located in Melbourne, Australia. 
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l)~,.:rc___ LO: 
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bp energy 

Allie Huizenga 
Land Negotiator 
Permian BU 

September 10, 2020 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin , TX 78701-1495 

Via FedEx 

Re: Deep Rights Retention Payment Form 
State Whiteacre 57-T3-44 Unit 
MF# 113887 A,B,C 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 720-682-0308 
Allie.Huizenga@bpx.com 

bp 

Enclosed please find a Deep Rights Retention Payment Form for MF113887. This form was not 
previously submitted by BPX Energy's predecessor. It is our understanding that this form is not 
required, but preferred by the General Land Office (the "GLO"). 

We respectfully request that the GLO confirm acceptance of this form and advise regarding 
any issues. 

Please do not hesitate to contact me at the above should you have any questions. 

Respectfully, 

Allie Huizenga 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 

••• • • • •• •• 
• 

• • •••••• • 
• • •••••• • 

• 
•• • • • • • •• 
•••• ' . •••• 



Texas General Land Office 
George P. Bush, Commissioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral f ile, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NW!..4l 

MF 113887 REEVES 530.00 19.875 16 TRACT IN BLOCKS 1-16 

Sect ion: 44 Block: 57 Survey:T&P RR CO. Township: T2 Abstract: 3036 
Agent for State (Lessor) 012erator 

DEBORAH L WINDER, ET AL BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
Dee12 Rights Retention Bonus Work-UQ 

• P-15 as submitted to RRC where required by RRC Field Rules 

ALLIE HUIZENGA 9/10/2020 
Contoct Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 

Title Company 
Total Eligible Acres: 19. 8 7 5 

720-682-0308 1700 PLATTE STREET, SUITE 150 
Total Amount Due: $9,937.50 

Telephone Number 

ALLIE.HUIZENGA@BPX.COM 

E-Mail Address 

Mailing Address 

DENVER, CO 80202 
City, State, Zip 

For General Land Office Use Only: Received: ___ _______ _ 

Amount: $__ _________ Lease Type: ______ _ 

Revised 5/2016 
r • • • • • . . ., 

• • • • • • • • • 

••• ••• • • • • • • • •• •• • • 

•• • •• • • • • • • 

Check# 19641 19631 19636 
' ' 

If there are undivided interests; there may be multiple checks 

Payment Register No.: ______ _ 

Unit No.: _______ _ 

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original Undivided Interest 

Interest Alpha # for State of Texas to State in$ (based on acres being retained) Net Acres 

MF113887A DEBORAH L WINDER $6,625.00 $3,312.50 6.625 

MF113887B ~ARY KA1'IIERINE NELSON CLIFFORD $6,625.00 $3,312.50 6.625 

MF113887C FRANCES MARIAN HUNTER $6,625.00 $3,312.50 6.625 

Deep Rights Retention Bonus Due to State I TOTAL: $9,937.50 
Undivided Interest Net Acres I TOTAL: 19.875 

Copy and Complete Additional Sheets as Necessary 

2 
Revised 5/2016 
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WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 W1 07H 38938273 08 289015 07/03/2019 10/30/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALLSEC,44 OIL □ VERTICAL □ 
Section: 44 Block: 57 Township: T3 GAS 0 HORIZONTAL 0 
Survey: I&e BB CO Abstract: 3036 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.710 0 9,909.54' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 3,944' 3,044' 0 
3 MONTHS MOST MONTHLYEAR VOLUME M ONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 818 MCF, 0 BBL 05/2020 12707 MCF, 106 BBL 04/2020 27157 MCF, 477 BBL 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 108H 38938275 08 289016 07/05/2019 10/30/2019 
W ELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL ~ 
Sect ion: 44 Block: 57 Township: T3 GAS0 HORIZONTAL • 
Survey: T&P RR CO, Abstract: 3036 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.710 0 9,924.56' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

W ELLS 4,123' 4,123' 0 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 6230 MCF, 0 BBL 05/2020 17645 MCF, 1676 BBL 04/2020 32469 MCF, 2328 BBL 

3 
Revised 5/2016 
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WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 1 H 38935158 08 281881 3/31 /2016 5/23/2016 

WELL LOCATION: Land Part (Ex. NW/ 4): ALL OIL 0 VERTICAL~ 
Section : 41 Block: 57 Township: T3 GAS0 HORIZONTAL • 
Survey: T&P RR co. Abstract: 919 FIELD NAME & NUM BER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.71 0 0 9,825.54' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,718' 4,718' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLY EAR VOLUME MONTHLY EAR VOLUME 
RECENT PRODUCTION 06/2020 7309 MCF, 956 BBL 05/2020 3048 MCF, 0 BBL 04/2020 1257 MCF, 302 BBL 

WELL NAME & NO. API DISTRICT RRC ID SPUDDATE COMPLETION DATE 
STATE WHITEACRE 57-T3-44 W109H 38938274 08 289014 06/28/2019 10/30/2019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OIL VERTICAL 

Section: 4 4 Block: 57 Township: T3 GAS X HORIZONTAL X 

Survey: T&P RR CO. Abstract : 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP) ; 7105290 0 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRU E VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES 

160 .710 
160 . 710 0 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND 

WELLS 4, 123' 4, 1 23' 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLY EAR VOLUME 
RECE NT PRODUCTION 06/2020 677 MCF, 0BBL 05/2020 0 MCF, 63 BBL 

Revised 5/2016 . .. . . . .. . .. . 
, 't • • .. 

•• ••• . ~ . " ' " . .. ~-.. .. 

•• • •• .. .. 
• • .. 

RETAINED ACREAGE 
9,762 .62' 

LENGTH OF LATERAL ON PRIVATE LAND 

0 

MONTHLYEAR I VOLUME 
04/2020 2428 MCF,1154BB 
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Operator Name: BHP BILLITON PET (TXLA OP) co 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/2016 

,Operator Address: 1360 POST OAK BLVD HOUSTON, TX 77056 

SECTION II, WELL INFORMATION : 
District No.: 08 County: REEVES Purpose of Filing: 
Well No.:1H API No.: 389-35172 ~ Drilling Permit Application 
Total l ease Acres:637.75 Drilling Permit No.: 813505 (Form W-1) 

Lease Name: STATE WHITE ACRE 57-T3-44 Lease No.: 281881 0 Completion Report 
Field Name: PHAITTOM ( WOLFCAMP) Field No.: 71052900 (Form G-1/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tractforwhich filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAIV(E ACREAGE AS THE LEA.SE, fO'OLE.9,~JT, ·r : 

OR UNITIZED TRACT DESIGNATED IN SECTION II J\B9VE BY FILE~ . . ,: ; , J' ·t :,' f : 

RRCIDNo. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

D-Directional lease Name API No. Except. Operator No, 
Lease No. No. 

V-Vertical 
Assigned 

(Y/N) (ii differe!lt f, om filing operator) 
2818881 1H H STATE WHITEACRE 57-T3-44 389-35150 637.75 

.... , .. ··.• , . . 
•' : 

.-.f¥:P "'-

....,~:t_;, ;;, ... ~,:l~ ..... 

,;: t"' C ~,. 
~~.._ ,., '}\\1' 

\\~ 
\ J - ~ ,.,.,o, 

.J" 
J l"f't"I .~1,,)-

,C !'\1-re..U:'...:- ,t f... 

.... ~ ft.\l>" ~.1,$~v'l 
-

'• ' ·. .. 
· .. :.: ~-·-· -· .. ,. 

.-
! . ~ :· ~ . , . .. 

Total Well Count> 1 637.75 <: A. Total Assigned Horiz. Acreage 637.75 < C, Total Assign ea Acreage .. . 

0 < Total Remaining Horiz. Acreage .. ·o < Total Remaini_ng Acr~ag_e _ .. 
.. . . 

0 < B. Total Assigned Vert./Dir. Acreage ; 

0 < Total Remaining Vert/Dir. Acreage 
.. -

i#,iC•JRIWIO#Mhidtffi41Jd4•}ii•liil!l~tiiMiffih!Nil•J,t1 

1 
I Attach Additional Pages As Needed. 0 No additional pages 0 Additional Pages: __ (No. of additional pages) · 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me 01 under my supervision or 
direction, t hat I am authorized to make this report, and that t he Information contained in this report Is true, correct, and complete to the best of my knowle<.ige. -

Vail, Nicole 
Signature 

c~:ta.rytl;nedtr/Val.Nic:ow 
Osle: 2017.04.13 U:32:34-05'00' 

1500 POST OAK BLVD 

Address 

NICOLE VAIL 

Name and title (type or print) 

HOUSTON TX 77056 

City, State, Zip Cocle 

NICOLE.VAIL@BHP.COM 

Email (include email addre.ss only if you affi;matively 
consent to its public release) · 

7134995391 06/13/17 

Tel: Area Code Number D;ite: mo. day yr, . 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
•• • • • •• 
• ••• • •••• 
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4/23/2020 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 09/ 2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION 11. WELL INFORMATION 

District No.: 08 API No.: 42-389-38273 Purpose of Filing: 

Well No.: Wl07H Dri lling Permit No.: 852043 

lease Name: STATE WHITEACRE 57-T3-44 RRC ID or l ease No.: u Drilling Permit Application 

Total Lease Acres: 642.840 Field Name: Phantom (Wolfcamp) (Form W-1) 

Proration Acres: 160.710 Field No.: 71052900 L::J Completion Report 

Wellbore Profile Horizontal We ll Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

281881 lH Horiz. STATE WHITEACRE 57-T3-44 389-35158 160.710 N 

Wl07H Horiz. STATE WHITEACRE 57-T3-44 389-38273 160.710 N 

W l08H Horiz. STATE WHITEACRE 57-T3-44 389-38275 160.710 N 

W109H Horiz. STATE WHITEACRE 57-T3·44 389-38274 160.710 N 

A. Total Assigned Horiz. Acreage = 642.840 C. Total Assigned Acreage = 
Total Remaining Horiz. Acreage = 0,000 Total Remaining Acreage = 

8. Total Assigned Vert./Dir. Acreage = 0.000 

Total Remaining Vert./Dir. Acreage = 642.840 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The Wl07H, W108H and W109H were successfully completed and acer2ge is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. !.:'J No addit ional pages LJ Additional Pages: (No. of addit ional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

Tayler.Paredes E?.E:: ... -
Tayler Paredes, Regu latory Analyst tayle r.paredes@bpx.com 

Signature Name and title (type or print) Email 
(indude ~ii addresi only If you affirmatively consent to it1 public relcuc) 

1700 Platte St Denver co 80202 720-689-9864 04/21/20 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 
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IOCO l..edg:el:?Wn Of. 
c,,,,,,,,y,A""'1>scs7203< 

0. £,taffon Tull 
501.328.3316t 501~1 

www.aoftontvl.com 

P.OP.@!ll912l7 

r 165' FNl OF UNIT/SlfflEY, 
1020'FE1.0FUNIT/S~ 

1020' I 

LT P.@ l4J U51l6' 
189' FS'. OF UNIT/SURVEY 

2/26/'NlO 

CONTACT INFORMATION: 

-G.­a-Ttd(I018371~ 
1000 ~ 0-. 

""'-t,AR7'034 

1: 

REFERENCE LAT. (NAD 13) 
~.H.L 31.68350271' N 

.OP. 31.66413012' N 

.TP. 31.881= N 
TP. 31.65D51411'N 

B.RL 31.6SD14982'N 

REEVES COUNTY, TEXAS 
S.H.L ELEVATION 

I ~'3.J. NM!E I ELEVATION 
NOTE: S.H.L APPROXIMATE LOCATION IS S 22"51 '36" W, 
11. 9◄ MILES FROM ORLA, TEXAS. 

'STATE~lUTEACRE57-1'3-44WI07H' 3.139..30' S.H.L. AND B.H.L. LOCATEDIN lHET & P RR CO. S\Jl1VEY A-3036. 

,,...... 

2 
5.C3AClli -

10 
5.D3ACR£S 

·- I 
" SDJACRE5 

- · 

" 5.D3ACW -- ; 

34 
5.03ACRES 

-., 
5.03ACRfS 

-
50 

5.03ACR£S I 
- .. 

5.C3ACW I 

, ,. , 20.10.ACRES 

I 
- -

es 
20.10.ACREl 

-

"' 5.02ACRES 
-,, I 

S.02ACRES -
5' 

5.02ACRfS 

74 
20.01Aafl 

.. 
20.llSACRES 

SECTION CORNERS 
LOCATION OE&IIJPTION NNl83 (1986) N>UZl 

M~~ ,;_ -~ ·..., 
h'EOORHER57-T:l.u CAI.CULATEOOQRl,'ER N • 10i87722.29 LAT: 31.661&11114" N N•7'51~ LAT: 31.66417C71' N 

E• 1163311.33 LONG:103.97850011' W E• 866M9.52 LONG:103.918i7Z748'W 

SE CORNER 57-13-44 CALCULATED CORNER 
N • 40582421.98 LAT: 31.65002313' N N • 739846.05 LAT: 31.64869568' N 
E • 1183135.71 LONG:103.B7650646"W E• eeem.B7 LONG<103~76:ll3W W 

SW CORNER 57-T:l.u CALCULATED CORNER 
N• 111582549.75 LAT: 31.84Sl9879' N N • 738973.al LAT: 31.64877148' N 
E• 11571166.CO LONG: 1C3.9!l344460' W E• 161404.85 LONG:103.9929714&' W 

NW CORNER 57-T:l.u 1~' REBAR W/CAP N • 105871112.08 LAT: 31.66451002' N N•7452M.07 LAT: 31.&1438294'N 
E • I 15803B.22 LONG: 103.9934«178' W E• .!16157Wl LONG:103.9929117<3' W 

Wl'ILEOREPOSffiONS (Y) (X) 
LONG. (NADl3) h'ORl!tlNG (NAO U EASTING (NADIIJ LAT.(NAD:!7) UJNG.(NAD:!7) NORTH:NG(NAD2l _EAS!Hl(IIAD27) 
103.98158450' W 10587314.43 1151117.20 31.1163?75Sl"N 103.981111119"W 7447911.41 866'255.41 
1w1amww lll5815M.1S 11622J!6.5S 31.684002ll1' N 103.91831l484'W 7«11&.14 865112U! 
11397978171' W IOS!8572.98 1182252.11 31.6612214V N 103.B7930899' W 7Cl98.98 B65l!I0.31 
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~(S'"""""""'U!IJl1E5AS ..... IEllE<lll"""""'°'_,""""""""'"""· p:, :m-~PIAJ~~=~c=:r---- fSTfJA~Tie~WH~ ITEA~~C~IE~S7ff.-:f.T3-~44~Wlffi07HfffiflciMMfl~WN/jffl837~8i:22ffi)----i ~.:.=~~w:==~~,:m~=TO S.H.L & 8.H.L INT & P RR CO. SURVEY. A-3036 
I.DC.\lf:ltllEDvnJl'ESi'S'IR..CnlU ~EXrAVIJlCl'ISNeBECU'I, nECff'CESfY n£VllfDJSVTUTES REEVES COUNTY .. TEXAS 
••>••a.rn'""""'""""'"""m•·""""""'BIIIIUIYLOc:AlXlN. ANAL AS-DRILLID PLAT 
2PIIJJECTa>o!IJtlAJtsm&l:TEWIT1J'!PU."E,camw.ZQtf.JW113.US.FIETJ.SCEiSIMJE)rro:i, 
0ISSM'110H. W •~O&H.L 

SCA1£:I"• 
f--t-----------, PLOT DATE 

BOO' l01€CXEO SY: 
rtmJ,f2(1Z) OAAWNBY: 

G.\852-7 (WB.L PADS}\8.527SW638JTA1E..WHITEACRf...57-J3..4-UAD_B\STAJ'E WhTTEACRE 57-13-4( PAD S_WPPS..OWG '1/2J(O}!J 2:23:36 PM CT1215 

>JJ" APPltOVID BY: 
COM SHEET NO a 1 OF 1 

• 
• • .... , 
• 

•• • • • •• 
..... 



RAILROAD COMMISSION OF TEXAS 

4/ 23/ 2020 

Form P-16 

1701 N. Congress 
P.O. Box 12967 

Austin, Texa.s 78701-2967 

Acreage Designation 

Page 1 
Rev. 09/ 2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion o f the mineral estate under each t ract for which filer is listed as operator below. For 

all leases operated by other entit ies, the number of assigned acres shown are reflected on curr ent Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-38275 Purpose of Filing: 

Well No.: Wl 08H Drilling Permit No.: 852047 

l ease Name: STATE WHITEACRE 57-T3-44 RRC ID or Lease No.: _J Drilling Permit Application 

Total Lease Acres: 642.840 Field Name: Phantom (Wolfcamp) (Form W-1) 

Proration Acres: 160.710 Field No.: 71052900 - 1 Complet ion Report 

Wellbore Profile Horizontal Well Is t his a UFT field? Yes (Form G-l/W-2) 

SL Record (Parent ) W ell Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operat o r Name and 

Well No. Profile l ease Name API No. 
Acres 

Except. Operator No. 
l ease No. Assigned 

(Y/N) (if different from fil ing operator) 

281881 1H Horiz. STATE WHITEACRE 57-T3-44 389-35158 160.710 N 

W107H Horiz. STATE WHITEACRE 57-T3-44 389-38273 160.710 N 

W108H Horiz. STATE W HITEACRE 57-T3-44 389-38275 160.710 N 

W 109H Horiz. STATE W HITEACRE 57-T3-44 389-38274 160.710 N 

A. Total Assigned Horiz. Acreage = 642.840 C. Tot al Assigned Acreage = 
Total Remaining Harb. Acreage = 0.000 Total Remaining Acreage = 

B. Total Assigned Vert./Dlr . Acreage = 0.000 

Total Remaining Vert./Dir. Acreage = 642.840 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions/ 

The W107H, W108H and Wl 09H w ere successfully completed and acerage is being allocated evenly across the producing w ells in t he unit. 

Attach Addit ional Pages As Needed. l.:J No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION : I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make t his report, and that the informat ion contained in this report is t rue, correct, and complete to the best of my knowledge. 

Tayler.Paredes ::".!.::',;;•c;;-=-----
Tayler Paredes, Regulatory Analyst tayler.paredes@bpx.com 

Signat ure Name and title (type or p rint) Email 
(lndudt t mall address only Ir you affimu1tfwly consent to Its publ!c re:Jcase:) 

1700 Platte St Denver co 80202 720-689-9864 0 4/ 21/20 

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 
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4/23/2020 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 09/2019 

Filer ls the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 
all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-38274 Purpose of Filing: 

Well No.: W109H Drilll ng Perm it No.: 852036 

lease Name: STATE WHITEACRE 57-T3-44 RRC ID or Lease No.: _J Drilling Permit Application 

Total lease Acres: 642.840 Field Name: Phantom (Wolf camp) (FormW-1) 

Proration Acres: 160.710 Field No.: 71052900 ..:..l Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name API No. 
Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

281881 lH Horiz. STATE WHITEACRE 57-T3-44 389-35158 160.710 N 

Wl07H Horiz. STATE WHITEACRE 57-T3-44 389-38273 160.710 N 

W108H Horiz, STATE WHITEACRE 57-T3-44 389-38275 160.710 N 

W109H Horiz. STATE WHITEACRE 57-T3-44 389-38274 160.710 N 

A. Total Assigned Horiz. Acreage = 642.840 C. Total Assigned Acreage = 
Total Remaining Horlz. Acreage = 0.000 Total Remaining Acreage = 

B. Total Assigned Vert./Dir. Acreage = 0.000 

Total Remaining Vert./Dlr. Acreage = 642.840 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions/ 

The W107H, Wl08H and W109H were successfully completed and acerage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. lJ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report is t rue, correct, and complete to the best of my knowledge. 

Tayler.Paredes . "'-==---
Tayler Paredes, Regulatory Analyst tayler.paredes@bpx.com 

Signature Name and title (type or print) Email 
{lndude em.all .addr~ll onl-j if you 11ffitmati'ttly consent to ftJ public. reltase) 

1700 Platte St Denver co 80202 720-689-9864 04/21/20 

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 
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LONG:1lll.978033W W 
!AT: 31.64!177148" N 
L.Ct«i: 111l.!l!12!171<8" W 
LA'r. 31£6431!294• N 
LONG:103.9lm8748•W 

LONG. !lfAD 13) /IOR1lflNG (MADl3) EASl1.'IG(NADl3) LAT. (NAD27) LONG. (NAD27) NORIHING (MAD77 EASffiG(NAD 77 
103.98165682' W 105117375.17 1181BIM.71 31.663375311"N llll.98118400"\Y 744199.17 86523U2 
I03.97811322'W 105B1572.01 11!24112117 31.E6391111T H 103.9786404!1' W 744!85.al 866031.17 
103S7883967"W 105111!727.71 111!2550.3S 31.!almso" N 103Jll'B7111' W 744151.71 6li8l8a5a 
103.978B830I' W 1051!2615.116 1162464.38 31.6503657a' N lll3.97ll21Gl!l'W 740039.14 8660112.56 
103.971167804'W ! 10582181.22 1162A61.56 31.649911779"N llnm20548" W 7391106.30 865899.73 

WELL PATH DATA 
REF. SECllONUNECAllS(i) UNIT LM CAllS (t) 

S.H.L 39J'FM.1II04'Fa 39J'Flt., 160l'Fa 
P.OP. 112' Flt, 811 FE!. lrl flt. Bl? FB. GRAPHIC SCALE IN FEET 

F.T.I'. 101f FN.,Tl/l FB. 1014'FN.,Tl/1Fa 

LTP. 177'FSL.677'Fa 177' FSL 677' m 

B.H.L 41FSLm'Fa 43'FSL.m'ffi 
800' 400' 0 800' 

'!.. 1'1£L..OC,mONS<$~1,1TlJT1£SA$Slf::M'i~M:E.IASE)CJ<l~~CSSER','An)fl 
REVlSION 

1 RW.PlAT2/2&'21l 
BPX OPERA TING COMPANY 

LOCATICl"IS Ol-~UJIJ[ESISTRJCTUAESWJ'Vllff FialLCCATl:WS9171¥!ri tDDt ~ IIRBJ 
IJi1JTBISTRz:TU!B IM.YE~N>at4YJJJJIU'WSEMIO!DlltKln£PRJQ13!iCF1KSSUM:YlO 
LOCATE IIJAEI VllJTES' ITJIJC'T\RES. IEFCRE o:::A\'JllCNSl#E 18111(. THE Cfff%J t»' TH1 VNll:m IJTU'H 
l!JMCtlla TKS MEJ.IHOU.D lla:MA,..'"'IB) KIA TIER VJLnY l.OCA!D( 

Z.f'fl).IECT coaawt smatlEMSSTATE l'VIE. ~ZCIE, /rN"l3. U.S. FEET N,OEn»INP BYGl'S 
IZERVAl"DI.CN•a..711t■ O!.HJ.. 

STATE WHITEACRE 57-73-44 W109H 
S.H.L & B.H.L. (NT 8. P RR CO. SURVEY, A - 3036 

REEVES COUNTY, TEXAS 
FINAL AS-DRILLED PLAT 

SCALE: 1" = l:r.X)' IOtECXED SY: 
t--+--- ---....; PLOT DATE: a2rd4'2<m DRAWN 9Y: 

AlP APPROVE) BY: 
COM SHEEI NO.: 1 Of 1 

G:\8S2-7 (Wal PADS)\!527SVC638JTATf..WHITEACRc.57·13-4U'AD.o\STAII: v.;;ircACRE 57-13-44 PAD Uli'i'S.DWG 2/U/W{J = PM CT1215 

MN 

••• • • • ... -
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April 27, 2021 

Ms. Allie Huizenga 

BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORG E P. BUSH, COMMISSION ER 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF113887- Relinquishment Act Lease 

Deep Rights Retention, Leases A, B, and C. 

530 gross/19.875 net acres out of Section 44, Block 57, Township 3, T&P RR Co. Survey, 

A-3036, Reeves County, Texas 

Wells: State Whiteacre 57-T3-44 lH, API 42-389-35158, RRC 08-281881 

State Whiteacre 57-T3-44 W109H, API 42-389-38274, RRC 08-288599 

State Whiteacre 57-T3-44 W107H, API 42-389-38273, RRC 08-289015 

State Whiteacre 57-T3-44 108H, API 42-389-38275, RRC 08-289016 

Unit: State Whiteacre 57-T3-44 Unit, State #7871 

Dear Ms. Huizenga : 

The Deep Rights Retention checks in the total amount of $9,937.50 for mineral file MF113887, 

Leases A, B, and C, have been accepted and will retain the deep rights according to the leases 

and/or unit agreements. 

This letter serves also to acknowledge receipt of the GLO requested Deep Rights Retention form 

from BPX Energy. 

If you have any questions, please feel free to contact me. 

Best regards, 

15lt~v\A, 02+ 
Susan S. Draughn, Landman 

Energy Resources/Mineral Leasing 

Direct: 512.463.6521 

Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1 495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 
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Texas General Land Office 
Reconciliation Billing POBox 12873 

Au stin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BPX Operating Company 
Attn: Patty Burg 
Office: WM11 6025-1 
15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 9/8/2021 
Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$2,756.91 

Penalty and interest have been calculated thru 9/30/2021. Payment remitted after 9/30/2021 will 
result in additional penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea .Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding th is invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Not ice as defi ned in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting fu rther examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 

Customer Number: C000046383 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoic«: - IMine~al File r --~a~~yalty [ ~ Jer1_altyj --- _Ir,_t~res_tL ___ __!~t~! D_UE:_ 
22!00008 MF113887 $2,235.60 $0.00 $334.62 $186.69 $2,756.91 

Total Due $2,235.60 $0.00 $334.62 $186.69 $2,756.91 
Amt. Paid 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

(1) 

Nov-19 

Dec-19 

Jan-20 

Feb-20 

Mar-20 

Aor-20 

Mav-20 

Aua-20 . 

C000046383 

MF113887 
BPX OPERATING COMPANY 
201909-202008 

(2) .. , . . 
08-281881 

08-281881 

08-281881 

08-281881 

08-281881 

08-28 1881 

08-28188 1 

08-281881 

ATTN: Patty Burg 

E-MAIL: Patty.Burg@bpx.com 

(3) (4) (5) (6) 
, . : 

7 944 1.00000000 0.720000 1.000000 

6,888 1.00000000 1.309713 1.003157 

1,628 1.00000000 0.290650 1.238616 

2,105 1.00000000 0.460023 1.005344 

2.802 1.00000000 0.405453 1.005000 

980 1.00000000 0.247505 1.005733 

13 1.00000000 1.499827 1.001800 

116 1.00000000 1.289127 1.006600 

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID. 

(7) 

Category 
Auditor/AE: 

Bill ing Date: 
P&I Calculation Date: 

$5,719.68 

S9.049.78 

S586.09 

S973.52 

S1 .141.76 

$243.95 

$19.53 

S150.53 

; 1:f',.;, . 

Roya lty Ra te: 
(8) . 

S714.96 

$1 ,131.22 

$73.26 

S121.69 

S142.72 

S30.49 

$2.44 

$18.82 

., 

Gas 
Acharlto 

911 12021 
9130/2021 

12.50% 
(9) 

. . 
S0.00 

S0.00 

$0.00 

$0.00 

SO.OD 

SO.DO 

S0.00 

$0.00 

1■11 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-281881 08-2890 14 08-289015 08-289016 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU · TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(1 4)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http://www.glo texas gpv/enerav-businessloil-gas/rrac/forms/penalty-interest-assessment-rules odf 

(10) . .. ·, 

$714.96 

$1 ,131.22 

$73.26 

$121.69 

$142.72 

$30.49 

$2.44 

S18.82 

., 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT. 

(11 ) (12) (13) (14) (15) 
, . , . •· · • . .. 

624 5.75% S71.50 S63.64 $850.10 

593 5.75% S113.12 S95.16 $1 ,339.50 

564 5.75% S25.00 $5.83 $104.09 

533 5.75% $25.00 $9.09 $155.78 

503 5.75% $25.00 S9.98 $177.70 

472 5.75% $25.00 $1 .98 S57.47 

442 5.75% S25.00 $0.15 $27.59 

350 5.75% S25.00 $0.86 $44.68 

'T;,'i" ~,.:;;._. fi;";. ,. ' L ... _.,_,,_,., 
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