


CONTENTS OF FILE NO. MF I ' ^^^4,

11

Sccu-\v<-i-^
i-K-l?

1. RAL Review Sheet 
’x"'

m.Rf/'/zin 'R'IL'aa lel'i-’i/l')

2. Lease

3. Cover Letter, Bonus, and Fees

4. Fin^ Letter

13. C}r/ieir -.ilillk.

x_.t°£+Tghafe?fe' -hl Sovere.i^(\ J 
^gj,

S 0 d e re tai\ H-p  /

SCGAfK^ Ql^la:>Zi4^
MF 112. lid ^21.. D'ytSf4s./2f^f/

ScAAo-o^ VM\ t3-Z4-2^2r^
£3 ^e^^rcJe J l

/^F//^7U 7-7-^6
zy. ^ecof'^ed Pi>f"hoi ffF

PeJh MF//3^k6
•^cAnikiCiXs SM cnTo^/^^

R.LeHe<^zGykfi<g 
'.5 6AsiM£c:r> ____

.5crint\J^ Ska io

«a*-l

2Carv\-eci scrx___p/ [O
q',A h'lllM'h'ik.

_____ /I . He -
CTkn^ion o-PPs^

.. .obl‘H'°'^ dh
4'4--2cM

F>-f3-2£)l^

t / i ?/jt.5(



RAL REVIEW SHEET 

GIIOkll;st: 

LBasa Data: 

R. Widmayer TransactiJn # 7263 

LBssor: B~n~ L~~'Yn~h. Ltd. 4/21/2011 ll 0 

Gross Acret: 

Net Acret: 

LBssaa: oetrohawk Properties. LP - - * <2N..toR..4 -t ...I 
960 

320 

lfASE IIOCUTDI 

County PI(# Base Filii No Part sac. BD&k Twp Survey 
REEVES 07-108989 92590 ALL 36 57 02S T & PRY CO 

REEVES 07-109336 151528 SW/4,N% 2 57 03S T & PRY CO 
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TERMS OffEREI TERMS RRINMENDED 

Prtmary Tarot j3 years Prinary Tarm ~1<1... 
I< 

Bonus/ A era: $2,650.00 Bonus/ Acre ~I \i~~-~~ 

RantaVAcra: $1.00 RantaVAcre $1 .oo 1 

Royalty: 11/4 Royalty :1/4 

COMPARISONS 

Mf # lBssaa Data Tarm Bonus/Ac. Rant8VAc. Royalty lbtanca 

Abst# 
2358 

5760 

MF1 06882 jAnadarko Petroleum Corporation II 6/13/2006lls years J I $400.00 II $1 .00 i .__1/_4 _ _,I Last LBasa 

:
Pe.o d '" 5 II i?(;,f-o4.~k ey~f'<'~l~es II ?--~'1-// IIS'id I f iSOO,oQ u~ '/y ! I• M;les So"'" 

_ I ~~~=t:~~::::: I II i II I I ;:::; ====~ 
:::1 ====~I I II I II I !I~====~ 
~.---! __ __,I I II I II I I L...-----' 

Wednesday, April 27, 2011 



RELIN~UISlllv1ENT ACT :_L-ASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 27-Apr-11 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robet1 Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Properties, LP County: 

Prim. Term: 3 years Bonus/Acre $2.650.00 

Royalty: 114 Rental/ Acre $1.00 

Consideration 

Recommended: ~ Date: '-1 b1lrt 
I 

ot Recommended: ----
Corrunents: Paid rentals. 

~eForm 
Recorrunended: -+[Z_::::;J__,'?/_ 
Not Recorrunended: - - --
Comments: 

Louis Renaud, Deputy Commissioner Date: ,.)-- / 6 - II 

Recommended: .....i£LI2-

Not Recorrunended: ----

Bill Warnick, General Counsel 

Recommended: ~ 
Not Recommended:V ----

Date: f!F 
[}!?I? L Date: 

Approved: - -b.£--H--

Not Approved: _ __ _ 

Date: .5\ \9 bn1 J 

REEVES 
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General l and Office 
Relinquishment Act lease Form 
Revised, September 1997 

M~ Jl361(eA 

~ustin, Z!rexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this .!..t•_• __ day of December 

by and through its agent, Roberta Regan Testamentary Trust: Bank of America. N.A., Trustee 

a s- oo i':J 
.=1LEb ~ 8J ~2HoRD 

RrEVES COUtJTY. TEXAS 
r eb 20. 2012 C>t 10:37:00 AM 

,20_11 __ , between the State of Texas, acting 

• of P 0 . Box 830308· Dallas TX 75283-0308 
•••• 

• • •: (Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and !..P.:=.el!.tr~ohe!.!a~w:!.!k:L!....P~rou.P!.lie:.wrt:!.lt e:.:=s:..... =.L!..P _______________ _ 

of 6100 South Yale Avenue, Suite 500: Tulsa, Oklahoma 74136-1925 

(Give Permanent Address) 

heretnafter ca lied Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the sotl, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing otl and gas, laying pipe lines, butlding tanks, storing otl and butlding power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves Counties, State of Texas, to-wit: 

Texas & Pactfic Railway Company Survey 
NW/4 Sectton 2, Block 57, Townshtp 3 South, A-5900 

("Leasehold Estate") 

containing _,_1.:::.60,.."'0.:::.0.:::.0 _ _ ___ acres, more or less. The bonus consideration paid for this lease ts as follows: 

To the State of Texas: One Hundred and Twenty Thousand Dollars and no/cents 

Dollars ($120.000.00 

To the owner of the sot I· One Hundred and Twenty Thousand Dollars and no/cents 

Dollars ($120,000.00 

Total bonus consideralton: Two Hundred Forty Thousand Dollars and no/cents 

Dollars ($240,000.00 

The total bonus consideration patd represents a bonus of Three Thousand Dollars and no/cents. ___________________ _ 

($3,000.00 l per acre, on .:::.80"-"0.:::.00"------ net acres. 

2. TERM. Subject to the other provtsions tn this lease, th1s lease shall be for a term of FIVE (5) years from 
this date (herein called "primary term") and as long thereafter as otl and gas, or etther of them, is produced in paying quantities from sa td land. As used 
tn thts lease. the term ·produced in paying quanttties" means that the recetpts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

Page 1 of 11 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the Bank of America. N A. 

----------:------:--:---~ Bank, at P.O. Box 830308· Dallas TX 75283-0308 , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

Qgllars ($ 

T9 tl=ie State gf TeMas: 

($ 

Qgllars ($ 

• • • REFER TO ADDENDUM PARAGRAPH 43 HEREOF. THIS IS A PAID-UP LEASE WITH RESPECT TO YEARS TWO (2) AND THREE (3) BUT NOT 
• • • •: WITH RESPECT TO YEARS FOUR (4) AND FIVE (5) . 

• 
•: • • •: In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 

• year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
• • • assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
:. : : cease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

• 4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
• :• • provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 

• • • • owner of the soil: 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate , and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run , or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be wa ived, in w nting, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on sa1d land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liqu1d hydrocarbons or other products) shall be 1/4 part of the gross p roduction or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run , or the gross price pa1d or offered to the producer, whichever is the greater: 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for spec1fic 
grav1ty according to tests made by the Balance Method or by the most approved method of tesling being used by the industry at the time of testing. 

(C) PROCESSED GAS. Roya lty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opt ion of the owner 
of the soil or the Commissioner of the General Land Office. All royalt1es due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (SO%}, or that percent accrUing to Lessee. whichever IS the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from th1s lease: provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest . then the percentage applicable to liqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processmg 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified 10 process1ng agreements or contracts 10 

the mdustry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determmed by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price pa id or offe red for such res1due 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons}, whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Roya lty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg hqu1d 
hydrocarbons) whether said gas be ·casinghead." "dry," or any other gas. by fractionating, burning or any other process1ng shall be 1/4 part of 
the gross production of such products. or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows· 1) on the basis of the highest market pnce of each product for the same month 1n wh1ch such product IS 

produced, or 2) on the bas1s of the average gross sa le pnce of each product for the same month 1n which such products ¥e ~roduced: whichever IS the 
greater. , l l 
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5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease· Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph. the delay rental amount shall be one dollar (S1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, requ1re that the 
payment of any royalties accruing to such royalty owner under thiS lease be made in kind. The owner of the soil's or the CommiSSioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating. compressing. processing. transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
tor severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
• • • : used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
• • • the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 

•• ••.: injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
• • no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 

• royalty under this lease. 
• •• • • • ••• • 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 

Austin , Texas. in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
• •• . is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

••• : on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authortzed agent, completed in the form and manner prescnbed by the General Land Office 
and show1ng the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents. 
records or reports confirming the gross production. disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other rem1ttance advice showing by the assigned General Land Office lease number the amount of royalty bemg pa1d on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever 1s 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever IS greater. In add1t1on 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest Will begin to accrue when the royalty IS sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admmistrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paymg or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfeiture as provided by law nor act to postpone the date on wh1ch royalties were origmally due. The above penalty prov1s1ons shall not apply 1n 
cases of Iitle dispute as to the State's portion of the royalty or to that port1on of the royalty 1n dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn1sh the CommiSSioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within th1rty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held in confidence by the General Land Office unless otherw1se authonzed by Lessee. All other contracts and records pertainmg to the production. 
transportation. sale and marketing of the oil and gas produced on said premises. Including the books and accounts. receipts and discharges of all wells . 
tanks, pools. meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be subm1tted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notice to the General Land Office shall include cop1es of Ra1lroad CommiSSIOn forms for application to dnll. Cop1es of well tests. 
completion reports and plugg1ng reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on. All 
applications. permits. reports or other filings that reference th1s lease or any spec1fic well on the leased premises and that are subm1tted to the Texas 
Railroad Comm1ssion or any other governmental agency shall mclude the word "State• 1n the Iitle Add1t1onally, 1n accordance w1th Ra1lroad CommiSSIOn 
rules, any s1gnage on the leased premises for the purpose of 1denllfy1ng wells. tank battenes or other assoaated Improvements to the land must also 
include the word ·state." Lessee shall supply the General Land Office w1th any records. memoranda. accounts. reports. cuttmgs and cores. or other 
mformahon relat1ve to the operat1on of the above-descnbed prem1ses, wh1ch may be requested by the General Land Office. 1n add1t1on to those here1n 
expressly prov1ded for. Lessee shall have an electncal and/or rad1oacUv1ty survey made on the bore-hole section. from the base of the surface cas1ng to 
the total depth of well. of all wells drilled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the makmg of sa1d survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other matenals are not fi led 1n the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admm1strahve rule wh1ch IS effective on the elate wben the materials were due 1n 

the General Land Office. 

Page 3 of 11 



11. DRY HOLEJCESSA TION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not term1nate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of six1y (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 

, • • • : than six1y (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
• • • in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease . 

• •••••• • • 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
• premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 

• • • operations w1thin sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
:. : : faith and in workmanlike manner without interruptions totaling more than six1y (60) days. If such drilling or reworking operations result in the production 

of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 

• • • . operations within six1y (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
••• : reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 

to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental prov ided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
w1th the lease provisions: whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may ex1end the lease for four 
more success1ve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the penod the lease is kept in effect by payment of the shut-in 011 or gas royalty, 011 or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producmg 
reservoir, or in any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
success1ve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causmg 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil , beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month penod 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference with in th irty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and mterest in accordance w1th Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset we lls as provided 1n 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's wntten approval. the payment 
of compensatory royalties can sat1sfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any prov1sion of th1s lease to the contrary, after a well producmg or capable of producing oil or 
gas has been completed on the leased prem1ses. Lessee shall exerc1se the diligence of a reasonably prudent operator in dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n marketmg the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then 
termmate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producmg in paymg quant1t1es and 320 acres 
surroundmg each gas well capable of producing 1n pay1ng quantities (mcludmg a shut-In oil or gas well as prov1ded 1n Paragraph 14 hereof). or a well 
upon wh1ch Lessee IS then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producmg pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for product1on 
purposes to a proration un1t for each such producmg well under the rules and regulat1ons of the Ra1lroad CommiSSIOn of Texas, or any successor 
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agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together w ith easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 

• • •. : Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed . If Lessee fails or refuses 
• • •to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 

• • • •• ! Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
• ~nstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 

• designation shall be binding upon Lessee for all purposes. 
• •• • • • 
• • • • 17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 

to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 

• oil and gas from the leased premises. In addition. if oil and/or gas should be produced in commercial quantities w ithin 1,000 feet of the leased premises, 
• • • tar in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 

• • •: leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion , riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then wh1le so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: addit ionally, this lease shall be 
extended while Lessee is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. TRe 9WAer ef IRe sail warraAts aAil agrees te llefeAil title te IRe leasell JlFeFRises. If IRe ewAer ef IRe seilllefa~lts 
iA JlayFReAts ewell eA IRe lea sell JlFeFRises, IRe A bessee FRay relleeFR IRe rigRts ef IRe e•vAer ef IRe sail iA IRe lea sell JlFeFRises ey JlayiAg aAy FRertgage. 
taxes er etRer lieAs eA IRe leasell JlFeFRises. If bessee FRakes JlayFReAts eA eeRalf ef IRe 9'YAer ef IRe sail ~Aller IRis JjaragraJlR, bessee FRay resever IRe 
sest ef tRese JlayFReAts freFR IRe reAial a All reyalties ll~e IRe ewAer ef IRe sail. The Owner of the Soil binds itself and its heirs, executors, administrators, 
successors and assigns to warrant and forever defend all and singular the Leasehold Estate to Lessee and Lessee's heirs, executors, administrators, 
successors, and assigns against every person whomsoever lawfully claiming or to claim the same or any part thereof, when the cla im is by, through, or 
under Owner of the Soil, but not otherwise. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the ent1re undivided surface estate 1n the above 
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his mterest bears to the entire undivided surface estate and the royalties and rental herein prov1ded to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which expla ins the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease 1s mcluded withm the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the so1l m accordance w1th Natural Resources Code Sections 
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended term, th1s lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled. released. 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outs1de the boundanes of a pooled un1t. or. if after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease. 
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from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water su 1table for livestock or irngation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION . In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells , Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 

• • • equipment will be kept painted and presentable. 
• • • •• • 

• 26. REMOVAL OF EQUIPMENT. Subject to limitations 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
•: ••• : by Lessee on the leased premises, including the right to draw and remove casing , within one hundred twenty (120) days after the expiration or the 

• termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 
• • • any well capable of produc1ng oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unt1l after thirty (30) days wntten 
:.: : notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery. 

fixtures, or casing which are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the nghts and estates of either 
• party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be bmding upon their heirs, devisees, legal 
•:••representatives, successors and assigns. However, a change or division in ownership of the land. rentals , or royalties will not enlarge the obligations of 

• • • • Lessee, diminish the rights. privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals , or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten ev1dence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such ass1gnment in the General Land Office before the next rental pay1ng date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, liab11il1es, and penalties owed to the State by the 
onginallessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstandmg any provision in Paragraph 27(a), if the owner of the so11 acquires this lease in whole or in 
part by assignment Without the prior written approval of the Commissioner of the General Land Office, this lease IS vo1d as of the time of ass1gnment and 
the agency power of the owner may be forfeited by the Comm1ssioner. An assignment w1ll be treated as 1f 11 were made to the owner of the so1l if the 
ass1gnee is: 

(1) a nom1nee of the owner of the so1l; 
(2) a corporat1on or subsidiary 1n wh1ch the owner of the so1l is a pnncipal stockholder or is an employee of such a corporat•on or subsidiary; 
(3) a partnership in which the owner of the so11 is a partner or IS an employee of such a partnersh1p: 
(4) a pnncipal stockholder or employee of the corporation which IS the owner of the so1l; 
(5) a partner or employee in a partnership which is the owner of the so•l: 
(6) a fiduciary for the owner of the so1l; including but not limited to a guardian, trustee, executor, adminiStrator. rece1ver. or conservator for the 
owner of the soil; or 
(7) a fam1ly member of the owner of the so1l or related to the owner of the soil by marnage, blood. or adopt1on. 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29. Lessee may at any t1me execute and deliver to the 
owner of the soil and place of record a release or releases covering any port1on or portions of the leased premises, and thereby surrender th is lease as 
to such port1on or port1ons. and be relieved of all subsequent obligations as to acreage surrendered. If any part of th1s lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by th1s lease 
1mmed1ately pnor to such surrender; however. such release w1ll not relieve Lessee of any hab11it1es wh1ch may have accrued under th1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease 1s ass1gned or released. such ass~gnment or release must be 
recorded m the county where the land IS Situated, and the recorded Instrument, or a copy of the recorded Instrument cert1fied by the County Clerk of the 
county m wh1ch the mstrument 1s recorded, must be filed 1n the General Land Office within 90 days of the last execution date accompan1ed by the 
prescnbed filing fee. If any such ass1gnment IS not so filed, the nghts acqwed under th1s lease shall be subject to forfe1ture at the option of the 
CommiSSioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaming to the lease of the above-descnbed land have been 1ncluded m th1s mstrument. 
mcludmg the statement of the true cons1derat1on to be pa1d for the execut1on of th1s lease and the nghts and dulles of the part1es Any collateral 
agreements concern1ng the development of oil and gas from the leased prem1ses wh1ch are not contained m th1s lease render 1~1s lease 1nva lid. 

l 
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31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

• • • 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
• • • • : area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 

•this lease, Lessee grants the State. in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
•: ••• :Sxpress contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 

• Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
• • • leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
:. : !amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's 

breach of any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or without court 
proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may 

• require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
• •• ;epresents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's 

• • 
0

: acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests. invitees, and their respective successors and assigns, of and from all and any actions and causes of act1on 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, agamst any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers. employees, partners, agents, contractors, subcontractors. guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for. exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. their officers. employees. and agents In the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INC LUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammation or 
pollution of any environmental medium, including soil, surface waters. groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental med1um in, on. or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or perm1t to remam on 
the leased prem1ses any asbestos contaming materials, explosives. toxic materials, or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liab1hty Act 
(CERCLA), 42 U.S.C. Sect1ons 9601 , et seq.), or toxic substances under any federal. state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used in connection w1th 011 and gas exploration and development operations and stored in the usual manner and quant1t1es. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
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CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
• • .County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 

• • • • :Office. This lease is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the 
.General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 

•: ... :recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
• accompany such certified copy to the General Land Office. . . .. 

: •: : 40. SURFACE AMENDMENTS. This lease is subject to those certain Surface Amendments attached hereto as Exhibit A and incorporated by 
reference. In the event of a conflict between said amendments and the written tex1 of this lease, the terms and conditions of this lease shall prevail. 

• 41. CONTINUOUS DRILLING PROGRAM. If Lessee wishes to temporarily suspend automatic termination of this lease at the expiration of 
• •• Jhe primary term, Lessee may, within the one hundred and eighty (180) day period immediately prior to the expiration of the primary term, commence the 

• • •: drilling of a Continuous Program Well, and Lessee may thereafter conduct a Continuous Drilling Program on the Leasehold Estate with no more than 
one hundred and eighty (180) consecutive days elapsing between the Completion of one Continuous Program Well and the commencement of the 
Actual Drilling of the next Continuous Program Well. This lease will remain in force as to all the lands and depths covered hereby so long as such 
Continuous Drilling Program is conducted by Lessee. Upon the cessation of the Continuous Drilling Program, which shall be deemed to have ceased 
any time that more than one hundred eighty (1 80) days elapse after the Completion of a Continuous Program Well without the commencement of Actua l 
Drilling of another Continuous Program Well by Lessee. this lease shall terminate as to all lands and depths covered hereby which are not then included 
in the Production Unit of a Commercial Well, and Lessee shall otherwise have the same obligations regarding designation of Production Units, execution 
of releases, and other matters as are herein elsewhere provided to occur upon the end of the primary term. 

The following provisions shall apply to Lessee's operations on the Leasehold Estate. and for purposes of this lease. certain terms shall mean 
precisely as follows: 

"Day" means calendar day. 

·commercial Well" shall mean a well producing oil and/or gas in paying quantities. 

"Capable Dnlling Rig" shall mean a drilling rig constructed and equipped so as to be able to drill to the total depth of a permitted Commercial Well in 
a reasonably expeditious manner. Expressly excluded from this meaning is a drilling rig used for preliminary operations such as setting surface 
casing, drilling a "rat hole." or similar near surface activities, but which is not used to drill the well to its total depth -for purposes of this lease such 
a rig is considered to be a non-capable rig, not a Capable Drilling Rig. 

"Actual Drilling" shall be considered to have commenced on the day that the drill bit attached to a Capable Drilling Rig used for a perm1tted 
Commercial Well first penetrates the ground at its well bore's surface location. This mean1ng is intended to be different than that sometimes 
accorded lease provisions such as "commencement of a well." ·commencement of operations." "drilling operations," "operations for dnlling" and the 
like when such have been interpreted to include activities prior to the penetration of the ground by a Capable Drilling Rig; such preliminary 
activities. including but not limited to surveying, staking, dirt movmg, road building, s1te preparation. rig assembly and preliminary shallow drilling 
w1th a non-capable rig, expressly do not constitute Actual Dnlling for purposes of this lease. 

"Completion" shall mean the earlier of (i) the day on which the Capable Drilling Rig which drilled the well was released by Lessee or (ii) the day 
upon which a mnety (90) day period has elapsed without the well having been deepened by at least one thousand feet, or in the case of a 
Horizontal Well laterally extended by at least one thousand feet. 

"Production Unit" shall mean the surface area and underlymg depths of the Leasehold Estate as to wh1ch this lease may be mamtained after the 
primary term by a Commercial Well. 

·continuous Program Well" means a well on which Lessee commences the Actual Drilling during the 180 day penod Immediately pnor to the 
exp1rat1on of the pnmary term, and shall include each well thereafter dnlled by Lessee on the Leasehold Estate w1th no more than one hundred and 
eighty (180) consecutive days elapsing between the Completion of one Contmuous Program Well and the commencement of the Actual Dnlling of 
the nex1 Continuous Program Well. 

"Continuous Drilling Program" means the penod of t1me begmning w1th the timely commencement by lessee of Actual Dnlling of the first Continuous 
Program Well by Lessee and ending on the day upon which more than one hundred and e1ghty ( 180) consecutive days have elapsed s1nce the 
Completion of the most recent Continuous Program Well w1thout the commencement by lessee of Actua l Dnlllng on a further Continuous Program 
Well. ' 
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42. DELAY RENTALS. As stipulated in Paragraph #3 of this lease. the rentals for the second (2nct) and third (3"') years of the primary term 
hereof have been PAID-UP. Lessee or its assigns shall have the nght, but not the obligation, to maintain this lease in force and effect for the fourth (41n) 
and fifth (51n) years of the primary term hereof by tendering a payment of three thousand dollars and no/cents (S3,000.00) per net acre. such payment to 
be divided equally between the State of Texas and the Owner of the Soil. Should Lessee elect to maintain this lease as to a fourth (41

") and fifth (51
" ) 

year as provided in the aforementioned Paragraph #3, then said delay-rental payments shall be tendered to the State of Texas and Owner of the Soil 
pnor to 1 December 201 4. It is understood and agreed between Owner of the Soil and Lessee that payment of the aforementioned delay-rental 
payments shall be based on the entirety of that acreage contained in the Leasehold Estate, and not some lesser port1on thereof. not otherwise being 
maintained by any other provision hereof as of 1 December 2014. 

43. SURFACE-USE COMPENSATION AGREEMENT. This lease is subject to that certain unrecorded Surface-Use Compensation 
Agreement of even date herewith . 

Executed on the dates Indicated below, but effective for all purposes as of the date first above written. 

Owner of the Soli , Individually, and as Agent for the State of Texas: 
Roberta M. Regan Testamentary Trust 
Bank of America, N.A. , Trustee 

Lessee: 
Petrohawk Properties, LP a Texas limited partnership 
by P-H Energy, LLC, its General Partner 

·=:··: ., qr-J r~ 
: .···Nam:::n~ 
••• • 

By: -y-TJ!:::L-1=------=-=====--~J-L--
Name: D.R. Deffenbaugh 

Title: Assistant Vice President T1tle. Vice President - Land 

• Lease: 27016 

·:·· 
• •• • Address: P.O. Box 830308 Address: 6100 S. Yale Ave .. Ste. 500 

Tulsa. OK 741 36-1925 Dallas. TX 75283-0308 

STATEOF ~TE~X~A~S~------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ~DA:....:.L...,LA""""'S'----------

BEFORE ME. the undersigned authority, on this day personally appeared "'J"".N"'.-"L"'oC!.!n:::L. _________________ __ _ 

known to me to be the person whose name is subscribed to the foregomg instruments as A=sS;ul,2-'st'-"aC!.!n,_t V-'Wl<ice:le...l.P..:.r,.es;ut""de"'n"-'t.__ ____________ _ 

of Bank of America N.A. and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capac1ty stated. and as the act and deed of said corporation. 

G1ven under my hand and seal of office this the JJ_ day of :.Ja"'n"-'u=-=a:.:..rv..__ _____ _ 

STATE OF OKLAHOMA 

DELIA CLIFFORD 
Notary Public 

STATE OF TEXAS 

My Comm. Exp. 06-oB-15 

COUNTY OF ~TU><CL,_,S"-'-A_,__ ________ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared ""D_,_R_,_,._,D'""e""ff,.,e:.:..n,_,b""a""ug,.,h"-------- ----------­

known to me to be the person whose name IS subscnbed to the foregomg tnstruments as V-'-"'tc""e_,_P_,_r.:::.e'"'si""d.:::.en'-"t'---'L""a,_,_n,_,d'-------- ------­

of P-H Energy, LLC, general partner of Petrohawk Propert1es, LP, a Texas 1tm1ted partnership and acknowledged to me that he 

executed the same for the purposes and cons1derat1on therem expressed, tn the capacity stated, and as the act and deed of sa1d corporation 

Given under my hand and seal of office th1s the '.Jfl) 
\\\''""""''''' ,,,,''\ ,~ p.. KAy ,,,,,,., 

~ ~ .····;:.'·o .... :;;... 1-v-<> .,~ 
~ .. ···· ,... '.<? ·· ... '( ~ 
~ ./ II '?): .. f:. 'S 

:::: .: 0<1 ·. ~::: 
~ (/) ( £-tP. oo::>a< \ ?J ~ 
; ~ \ 08;< 1 I -
- ~ ·. ?11< : 
~ ~ ...... ~"" .. / ~ 
~ ··.~tiLIC ... ···· .,._ " 

--~., 0,;:- ................. 0 ' ~~ 
~,,,,, 0 KLI\\A ,,,,'' 

11' 11 111 1111111\ \ 

day of Jefluarr 
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EXHIBIT "A" 

BANK OF AMERICA, N. A. 
SURFACE AMENDMENTS 

Attached to and made a part of that certain Oil & Gas Lease dated 1"1 day of December, 2011 by and between the State of 
Texas, by and through its agent the Roberta M. Regan Testamentary Trust; Bank of America, N.A., Trustee as Owner of the 
Soil and Petrohawk Properties, LP as Lessee. 

1. It is understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or 
Surface Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other 
improvements as well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, 
resulting from their use by Lessee in connection with geophysical exploration thereof, or other mineral development thereon, 
by Lessee, its successors or assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or 
surrender thereof, Lessee, its successor or assigns, shall then level all drilling pits and other excavations and shall pay for and 
repai r all damage done, or cause to be done. to buildings, fences, roads, culverts, turf, water wells and/or other improvements 

2 . 

3. 

and to restore same to their original condition within 90 days after the cessation of activity. No drilling mud shall be spread on 
surface lands of Owner of the Soil without express written consent of Owner of the Soil. Guidelines or parameters for any 
surface damage payments shall be agreed on in advance, and in writing, by Owner of the Soil and Lessee . 

Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or 
strata underlying the lease premises for any secondary recovery operations that may be conducted on the leased premises . 
Lessee shall have the right to use fresh water from wells or surface impoundment's only with the expressed permission of the 
Owner of the Soil and after negotiations for payment for use of water are completed . 

• •• • 
All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and 
Lessee agrees to construct not more than one road to each location on the leased premises and to confine all travel incident to 
the drilling and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable 

• •••• 
for all-weather use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the 
commencement of any road construction. Lessee agrees to maintain all roads used by Lessee on the leased premises in good 
condition and repair during the period of Lessee's operations on the lease premises. The surface owner shall have the right to 
use all roads on the leased premises. 

4. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with 
dogs or otherwise on the leased premises or fishing on the leased premises, unless otherwise agreed to in writing with owners 
of said rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's 
officers. agents employees or representatives will bring any dogs and/or firearms upon the leased premises, and that any one 
so doing shall be trespassers and subject to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil 
and gas and operating this lease. Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be 
advised in writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the 
right to negotiate a change, if Owner of the Soil can present a valid reason for re-location of the facil ity. 

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the leased 
premises. or the cutting or removal of any tree on the leased premises, shall notify Owner of the Soil of such intention. If 
Owner of the Soil can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add 
meaningful value to the land then Lessee will abide by such wishes as fully as possible . . Lessee shall dispose of all brush, 
trees. trash and debris away from the property. Under no circumstances will trash , garbage or debris be buried or dumped on 
the property or adjacent lands of Owner of the Soil. Brush and trees may be buried or burned on the property only with written 
permission from owner or his representative. 

7. Lessee agrees to protect. defend. indemnify and hold harmless Owner of the Soil the owners of the surface of the Leased 
Premises, and their respective agent, employees and tenants, from and against all liabilities. losses. expenses, claims, 
demands, and causes of action of every kind and character, whether for death or personal injury to persons (including agents 
and employees of Lessee and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out 
of. incident to. or in connection with this Lease , operations conducted on the Leased Premises. or breach of the terms hereof. 
regardless of whether any such liability, loss. expenses, claim, demand or cause of action is based on the sole or concurrent 
negligence of any party indemnified hereunder. 

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably 
practicable under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the 
request of Owner of the Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution. 
including pollution to all underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his 
operations and remove such trash from the Leased Premises. Lessee shall take all reasonable precautions to prevent 
blowouts from occurring on the Leased Premises. Lessee shall utilize only sue area around ea-et'l producing well as 1s 
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reasonably necessary for such purposes, and Lessee shall restore the remainder of such drill site to its original condition as 
nearly as possible within a reasonable time after the completion of operations on each drill site where no producing well is 
located, Lessee shall clear the location, remove all equipment placed upon the drill site by the Lessee, clean out and back fill 
all pits, and return the surface of the drill site to its original condition as nearly as possible. Lessee shall construct and maintain 
gates at all places where any roads used by Lessee cross through fences on the Leased Premises, and Lessee shall keep 
such gates locked when not actually passing through such gates. Upon termination of Lessee's operations on the Leased 
Premises, Lessee shall restore the surface of all lands utilized by Lessee, and not theretofore restored , to their original 
condition as nearly as possible . Within six (6) months after the termination of this Lease, Lessee shall remove any and all 
property placed by Lessee on the Leased Premises or Owner of the Soil shall cause same to be removed at Lessee's 
expense. 

9. Lessee is to comply with all Federal and State regulations. 

10. Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed . Said damages 
are detailed in that certain Surface Use Compensation Agreement bearing even date herewith and attached hereto as Exhibit 
B. Lessee shall pay market value for any and all livestock lost as a result of lessee's operations under this lease. 

11 . All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. 
Only crude oil and natural gas (no other derivatives) will be allowed to be transported through any pipelines located on the 
property . 

12. Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock 
watering facilities without express consent of Owner of the Soil. 

13. Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the 
foregoing, the Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells 
bottomed or with their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not 
perforated in or otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have 
the right, as between the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the 
Leasehold Estate. 
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PETROHAWK ENERGY GORPORATION 1(- 7 .0 6 8 4 6 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 , CHECK NO. 16592 4 
I REFERENCE INVOICE DATE. , INVOICE NO. t INVOICE AMT. 

1202-AP- 547 02/ 06 / 12 CKREQ-TEXAS 1 20000 . 0 0 
.GENERAL.LA 
ND.OFFICE-0 

•• • • • • • •• 
I • •••••• • i • 
• I •••• • • • •• • 

• • 

2 /0 6 / 12 

.I 

VENDOR 

26956 TEXAS GENERAL LAND OFFICE 

~----~----------~~~~~-PRIOR PAYMENT DISCOUNT AMOUNT PAID 

0 . 0 0 1 2000 o. od 

CHECK DATE ~ 
02 / 07/12 TOTAL 120, 000.00 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 · Email : contact@explorationland.com 

•• • • • • • • 
• ••••• • • 

• 
•••• ' .. •• • 

• 
•• • • • • • •• 

Februa1y 8 20 12 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and M inera l Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find one ( I) check, made payable to the Commissioner of the General 
Land Office, as well as a copy of the check. Also enclosed is a report prepared fo r you contai ni ng 
a calculated breakdown of the interest and property the check covers. 

Date 
02/07/2012 

Check No. 
165924 

Amount 
$120,000.00 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you w ill not hesitate to call me wi th any questions that you may have concerning this 
matter. 

Sincerely yours, 

~flluo~ 
Natalie Holeman 

encl . 
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FEBRUARY 3, 2012 REQUEST 
SECTION 2, BLOCK 57, Township 3, T & P RR Co. Survey, Reeves County, Texas 

.·• - Bonus Per 
Lessor Gross Ac Interest NetAc. Acre Bonus to Lessor Bonus to State Lease Bonus 

Roberta Regan Testamentary Trust ../ 160 1/2 80.00000000 $3,000.00 $120,000.00 ~ $120,000.00 $240,000.00 
TOTALS 80.00000000 $120,000.00 $~20 ,000 .00 $240,000.00 

!Total Amount paid by check $120,000.001 

I 
j 1 
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EXPLORATION LAND SERVICES, LLC 

. Jexas General Lar'.d O~fice 4/4/2012 
• • gate Type Refe~~~:-.~e • Original Amt. 

950.00 
Balance Due Discount Payment 

950.00 
950.00 

•• • .4/4/2012 • Bill Filing&ProcessingFee 950.00 . ...... ,, . . 

----
Check Amount 

Iberia Bank Filing Fee-18 Leases; Processing Fee-5 Tracts 950.00 

Dear Drew: 

Enclosed herewith, please find eighteen ( 18) certified copies of! eases, taken in the name of the tate 
of Texas, in favor ofPetrohawk Properties, LP, listed as follows: 

Lease No. 
ELS-0014AA 
ELS-0014BB 
ELS-0014CC 
ELS-0056P 
ELS-0056Q 
ELS-0056R 
ELS-0056S 
ELS-0060B 
ELS-0072A 
ELS-0072B 
ELS-0072C 
ELS-0072D 
ELS-0072E 
ELS-0072F 
ELS-0072G 
ELS-0073 
ELS-0091A 
ELS-0095 

Date 
02/02/2012 
02/02/2012 
02/02/2012 
02/01/2012 
02/01 /2012 
02/01/2012 
02/01/2012 
01 / 18/2012 
01/17/2012 
01/17/2012 
01/17/2012 
02/15/2012 
01117/2012 
01117/2012 
01117/2012 
12/01 /2011 
02/01/2012 
02115/2012 

Lessor 
Katherine Janell Wadley 
Sharon Jean McCracken 
Susan Ann Morgan 
Leona Faye Castelli 
John Marshal Matthews 
Robert Mouzon Matthews 
Florence G. Matthews 
Pogo Producing Company, LLC 
Samuel L. Mayall 
Blake Oil & Gas Corporation 
Charles R. Qualia 
Elvira C. Hawk 
VirginiaN. Sibley-Perryman 
Elizabeth Wendy Roberts Sibley Harper 
Julia Norfleet Hearne -------
Roberta Regan Testamentary Trust 
Kenneth L. Haag 
Brennand Lazy H Ranch, Ltd. (MF 112764D) 

Also enclosed, please find a check in the amount of$950.00. This amount covers the filing fees for 
the 18 leases @ $25/per lease & the fi ling fees fo r the tracts under ELS-0072A-G, ELS-0073, ELS-
0091A, ELS-0095@ $1 00/per tract, which covers all required fees associated with the above listed 
leases. Please be advised that the filing fees for the tracts under leases ELS-0014AA-CC were 
previously paid by check number 2707, issued May 4, 2011; the filing fees for the tracts under leases 
ELS-0056P-S were previously paid by check number 3052, issued October 10, 2011; and the filing 
fees for the tracts under ELS-0060B were previously paid by check number 3274 dated January 20, 
2012. • 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

3652 





TE XAS 

December 3, 2012 

M icah Strother 
Petrohawk Properties 
1360 Post Oak, Suite 150 
Houston, Texas 77056 

Re: State Lease MF 113876A 

Dear Mr. Strother: 

GENERA L LA OJFF KCE 
J ERRY PATTERSON, COMMISSIONER 

RAL Lease dated December 1, 2011 recorded in File 1400, 
covering 160 ac. being Sec. 2, Blk. 57, T-3, A-5900, T&P Ry Co 
Survey, Reeves Co., TX, Roberta Regan Testamentary Trust, 
agent for State of TX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113786A. Please refer to this lease number when 
making payments to the State and in aU future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$120,000.00 has been applied to the State's portion of the cash bonus. In addition, we are 
also in receipt of the processing and filing fees. 

Sincerely yours, 

~~~ 
Deborah A. Cantu 
M ineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx. us 
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Drew Reid- FW: FW: Roberta Regan Executed Lease NW/4 of Section 2, Block 57, Township 3, 
Reeves County, Texas. 

From: 
To: 
Date: 
Subject: 

CC: 

Drew, 

"Adam St. Romain" <astromain@exploration land.com> 
"'Drew Reid"' <Drew.Reid@GLO.STATE.TX.US> 
3/22/20 12 10:35AM 
FW: FW: Roberta Regan Executed Lease NW/4 of Section 2 Block 57, Township 3, 
Reeves County, Texas. 
"'Natalie Holeman"' <nholeman@explorationland.com> 

Regarding the email below, please see the following provision: 

"Payments which are made for surface damage are to be divided equally between the State 
of Texas and the owner of the soil. All payments made for damage to improvements and use 
of water from the owner of the soil's water wells existing on the leased premises prior to the 
execution of th is agreement shall be paid to the surface owner only." 

Please let me know if this is sufficient. Thanks! 

Adam St. Romain 

,~(· 
I 

I 
I I 

EXPLORATION LAND SERVICES 
Post Office Box 52105 
Otl Center Station 
Lafayelte. LA 70505-2105 

2205 West Ptnhook Road 
SuttO 200 

Lalayette, LA 70508-15105 

Offtce· 337 234 3500 Fax 337.234.3525 
Email ~aln~P.!Qml!~om 

3 

The information contained in this transmission is legally privileged and confidential. If the reader of this message is not the 
intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that 
any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this transmission in 
error, please destroy it immediately and notify us by telephone at 337.234.3500. 

From: Drew Reid [mailto :Drew.Reid@GLO.STATE.TXUS) 
Sent: Tuesday, March 20, 2012 4:44PM 
To: Romain, Adam St. 
Subject: RE: FW: Roberta Regan Executed Lease NW/ 4 of Section 2, Block 57, Township 3, Reeves County, 
Texas. 

Adam, all the damage payments in this Surface use Compensation Agreement must be split with the 
State except for water from there existing water wells and if the caliche is not on a Mineral Classified tract. 
Drew 
> >> "Adam St. Romain" <astromain@explorationland.com> 3/ 20/ 2012 4:09 PM >>> 
Drew, 

fi le ://C:\Documents and Setting ... 3 3/22/20 12 



fl.s ·per your request, please see the attached Surface Use Compensation Agreement. 

Adam St. Romain 

/' I 
:n (@· ~, 
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EXPLORATION LAND SERVICES 
Post Office Box 521 05 
Oil Center Station 
Lafayette, LA 70505-2105 

2205 West P1nhook Road 
Su1te 200 

Lafayette, LA 70508-15105 

ornce: 337.234 .3500 Fax: 337 .234.3525 
Ema11. a.siL.Qlila.Jn@exoloral!onland com 

3 

The information contained in this transmission is legally privileged and confidential. If the reader of this message is not the 
intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that 
any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this transmission in 
error, please destroy it immediately and notify us by telephone at 337.234.3500. 

From: Drew Reid [ma ilto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Tuesday, March 20, 2012 4:23PM 
To: Holeman, Natalie 
Cc: Romain', 'Adam St. 
Subject: Re: FW: Roberta Regan Executed Lease NW/4 of Section 2, Block 57, Township 3, Reeves County, 
Texas. 

Adam, I will need a copy of the Exhibit B "Surface use Compensation Agreement" 
Drew 

>>> "Natalie Holeman" <nholeman@explorationland.com> 3/ 20/ 2012 4:10PM >>> 
Drew, 

Please see the attached for your approval. 

Natalie Holeman 
Exploration Land Services, LLC 
Office: 337.234.3500 
Fax: 337.234.3525 
Cell: 337 .280.8457 
Email: nholeman@explorationland.com 

From: Adam St. Romain [mailto:astromain@explorationland.com] 
Sent: Tuesday, March 20, 2012 3:44 PM 
To: 'Natalie Holeman' 
Subject: Roberta Regan Executed Lease 

Natalie, 

Please see the attached regarding the Roberta Regan Trust for the NW/4 of Section 2, Block 57, Township 3, 
Reeves County, Texas. 

fi le://C:\Documents and Setting ... 3 3/22/2012 



Ada_m St. Romain 
I ,Jn C· 
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EXPLORATION LAND SERVICES 
Post Office Box 52105 
0 11 Center StattOn 
Lafayette. LA 70505-2105 

2205 West Pinhook Road 
Suite 200 

Lafayette. LA 70508·151 OS 

Office. 337.234 .3500 Fax: 337.234 .3525 
Email ~\rQlllillO~QlQmltQnla~ 

3 

The information contained in this transmission is legally privileged and confidential. If the reader of this message is not the 
intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that 
any dissemination, distribution or copying of this communication is strictly prohibited. If you have received this transmission in 
error, please destroy it immediately and notify us by telephone at 337.234.3500. 
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SURFACE USE COMPENSATION AGREEMENT 

1 DECEMBER 2011 

STATE OF TEXAS § 
§ 
§ COUNTY OF REEVES 

Leasehold Estate Description: Texas & Pacific Railway Company Survey 
NW/4 Section 2, Block 57, Township 3 South, A-5900 

Lease Date: 1 December 2011 

Th is agreement is between the Roberta M. Regan Testamentary Trust; Bank of 
America, N.A., Trustee ("Owner of the Soil") and Petrohawk Properties, LP ("Lessee"). 
Owner of the Soil owns the surface interest and Lessee owns mineral leases on the 
hereinabove described Leasehold Estate in Reeves County, Texas. 

1. It is agreed between Owner of the Soil and Lessee that all payments made under 
this agreement shall be proportionately reduced in accordance with Paragraph 
20(a) of the lease to which this Surface Use Compensation Agreement is 
attached and of which said Agreement comprises an integral part. 

Surface-damage consideration and terms are as follow: 

a. Well Site 

Damage Damage Amount 

Well Site $15,000.00 

Well-site damage consideration shall be S15,000.00 per location for 
each individual well site of three (3) acres or less. If the well site is 
more than three (3) acres, the surface-damage consideration shall 
be proportionately increased . This well-site payment covers any 
buried or unburied pipelines of any size to the extent located within 
the well-site area. 

b. Frac Pits 

Damage Damage Amount 

Frac Pits $3,500.00 

c. Roads 

Frac pits used for completion, $3,500, not more than one (1) acre, 
off the primary location site used for tank batteries, pump station, 
meter run or other surface production and, if the site is more than 
one (1) acres, the surface-damage consideration shall be 
proportionately increased. This frac-pit site payment covers any 
buried or unburied pipelines of any size to the extent located within 
the frac-pit site area. The location of any frac-pit site must be 
approved by the Owner of the Soil in writing prior to construction. 

Damage Damage Amount 

New Roads (less than 25' in width) per rod $25.00 

New Roads (g reater than or equal to per rod $35.00 
25' in width) 

Existing Roads per rod $15.00 
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For new road constructed by Lessee on Owner of the Soil's land, a 
one-time fee of $25.00 per rod for each road less than 25 feet in 
width. For new roads constructed by Lessee on Owner of the Soil's 
land, a one-time fee of $35.00 per rod for each road 25 feet or 
greater in width. For use of existing roads, a one-time fee of 
$15.00 per rod. Lessee must obtain the express written approval of 
Owner of the Soil prior to the construction of any new road . Said 
approval shall not be unreasonably withheld. 

Lessee shall maintain all existing roads it uses, and all new roads, 
to above average oilfield standards. In addition to maintaining the 
roads on Owner of the Soil's lands, Lessee agrees, with respect to 
the use of the roads (both existing and new), on Owner of the Soil's 
land: 

i. All vehicles shall limit their speed to 25 m.p.h. or less. 
ii. Lessee will construct diversion terraces as may be 

reasonably necessary to prevent soil erosion. 
iii. All gates across roads on Owner of the Soil's lands shall be 

kept closed and locked. 
iv. Lessee and its employees, agents, and contractors 

rendering services for Lessee wi ll not use the roads on 
Owner of the Soil's land for any purpose other than Lessee's 
oil & gas operations on Owner of the Soil's lands, and 
Lessee recognizes Owner of the Soil's right to compel any 
person or vehicle violating any provision of this Agreement to 
immediately, forthwith and without delay leave Owner of the 
Soil's lands. 

v. Lessee and its employees, agents, contractors, and anyone 
providing service for Lessee shall not use any road on 
Owner of the Soil's land for the purpose of access to any of 
Lessee's operations on any land other than Owner of the 
Soil's lands, except for rig moves. 

d. Powerlines 

Damage Damage Amount 

Powerlines per rod $25.00 
plus per pole 

$150.00 

For each powerline, the sum of $25.00 per rod plus 5150.00 per 
pole. 

e. Pipelines 

Damaae Damaae Amount 

Pipelines (steel) per rod $14.00 
(4" or less OD) 

Pipelines (steel) per rod $22.00 
(greater than 4" to less than 6" OD) 

Pipelines (steel) per rod $32.00 
(greater than 6" to 8" 00) 

Buried Pipelines per rod $35.00 
(6" OD or less) 
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Damage (cont.) Damage Amount 

rcont.J 

Pipelines (poly) per rod $7.50 
(temoorarv water lines onlv) 

For each steel pipeline, whether temporary or permanent above 
ground, 4" in outside diameter or less will be $14.00 per rod and 
prpelines greater than 4" but less than or equal to 6" in outside 
diameter will be $22.00 per rod and pipelines greater than 6" but 
less than or equal to 8" in outside diameter will be $32.00 per rod. 
Buried pipeline of less than 6" in outside diameter will be $35.00 
per rod. Temporary poly lines will be $7.50 per rod. No separate 
pipeline payment shall be necessary for any length of pipeline 
(steel or poly} located within a well site or other facility site. All 
abandoned pipelines shall be picked up and removed from Owner 
of the Soil's lands within 90 days after completion or abandonment 
of any well drilled on Owner of the Soil's lands. This shall apply 
ONLY to those lines gathering oil or gas from Owner of the Soil's 
wells. All gathering-system lines and transmission lines 
transporting oil, gas, or any associated derivatives thereof being 
produced off of the Leasehold Estate or lands pooled therewith are 
negotiable and will require a separate written agreement. 

f. Caliche 

Damaqe Damage Amount 

Caliche per cubic yard 

g. Water 

Water 

$4.00 

For caliche, $4.00 per cubic yard. Lessee will only use caliche from 
Owner of the Soil's land, if supplies are sufficient to meet Lessee's 
needs, for its operations on Owner of the Soil's land. 

Damaqe DamaQe Amount 

per 42-gallon barrel 
(new well drilled bv Lessee) $0.35 

Lessee is allowed to drill water well(s) on Owner of the Soil's lands, 
provided: 

i. The well(s) dri lled by Lessee will be cased and owned by 
Owner of the Soil. At all times, Owner of the Soil sha ll have 
free access to all water wells. 

ii. All water to be metered and payments to be made pursuant 
to the schedule set forth above within thirty (30) days after 
the next succeeding month. 

iii. Lessee shall have the right to use fresh water from well(s) or 
surface impoundments of Owner of the Soil only with the 
express written permission of Owner of the Soil and after 
negotiations for payment for use of water are completed. 

2. Lessee shall set a fence capable of turning livestock around each reserve pit for 
each well drilled on Owner of the Soil's lands. After operations are completed on 
a well and, as soon as possible , Lessee shall remove pit liners, close each pit 
and restore the surface of the land to the extent reasonably possible, to its 
original contour and shall reseed with appropriate native grass seed until 
reestablishment of vegetation suitable to Owner of the Soil. 

Page 3 or 5 



-
3. Lessee shall not inventory or store any equipment on Owner of the Soil's lands, 

without Owner of the Soil's prior express written consent. When Lessee plugs a 
well on Owner of the Soil's lands, or a well ceases to produce, or any pipeline 
laid on the surface of Owner of the Soil's lands is no longer being used in 
Lessee's operations, Lessee, within 180 days shall remove all well equipment, 
pipelines, tank batteries not used, and all equipment from Owner of the Soil's 
lands and restore the surface of the lands where those items were located to its 
original contour and shall reseed with appropriate native grass seed until 
reestablishment of vegetation suitable to Owner of the Soil. 

4. Lessee will make a fair settlement with the surface tenant, if any, for any losses 
including injury or death to any of the surface tenant's livestock, loss of hunting 
revenue, loss or disruption in the breeding season or lambing season that are the 
result of the operations of Lessee. 

5. Lessee agrees to protect, defend, indemnify, and hold harmless Owner of the 
Soil, and its respective agents and tenants, if any, from and against all liabilities, 
losses, expenses, claims, demands, and causes of action of every kind and 
character, which are asserted against Owner of the Soil by a th ird party whether 
for death or personal injury to persons or for the loss or damage to property, in 
any way and at any time arising out of , incident to, or in connection with this 
Lease, Lessee's operations, or any breach of the terms hereof, regardless of 
whether any such liability, loss, expense, claim, demand, or cause of action is 
based on the sole or concurrent neg ligence of any party indemnified hereunder. 

6. Lessee is to comply with all Federal and State regulations. 

7. The terms and conditions of this Agreement shall constitute covenants running 
with Owner of the Soil's lands and shall be binding on and shall inure to the 
benefit of Owner of the Soil and Lessee and their respective successors and 
assigns. 

B. Upon the expiration of the five-year period following 1 December 2011 , Owner of 
the Soil and Lessee shall evaluate this Agreement and cooperate in good faith 
with one another to establish reasonable surface damage consideration amounts 
for surface activities commenced during subsequent periods. 

Owner of the Soil, Individually, and as Agent 
for the State of Texas: 
Roberta M. Regan Testamentary Trust 
Bank of America, N.A., Trustee 

By q,~~K--
Name· e f y M. Petter 

T1tle: Assistant Vice Pres1dent 

Lease: 27016 

Address. 303 W. Wall St. 
Midland. TX 79701 -5122 

lessee: 
Petrohawk Properties, LP a Texas lim1ted 
partnershiP 
by P-H Energy, LLC, its General Partner 

By. _d.,p:::..._~..L--:2-_...--__ -_.--___ j:HL 

Name· D.R Deffenbaugh 

Title: Vice Pres1dent- Land 

Address 6100 S. Yale Ave., Ste. 500 
Tulsa OK 74136-1925 

THE REMAINDER OF THIS PAGE IS INTENnONALL Y LEFT BLANK. 

Page~ or 5 



-
STATE OF TEXAS § 

§ 
COUNTY OF MIDLAND § 

Before me, the undersigned, a Notary Public in and for said County and State, on th1s day personally 
appeared Jeffrey M. Petter, Assistant V1ce President of Bank of America, N.A., known to me to be the 
person whose name IS subscribed to the foregoing instrument, and acknowledged to me that he executed 
the same for the purposes and consideration !herem expressed, 1n the capacity therein stated, and as the 
act and deed of said Bank in the capacity there1n stated. 

Gtven under my hand and seal of office this the ~y of January, 2012. 

MARY C. LANT 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 04·19·15 

STATE OF OKLAHOMA § 
rttL"Stl § 

COUNTY OF elfuti:H9MA- § 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally 
appeared D.R. Deffenbaugh, an Vice President - Land of P-H Energy, LLC, known to me to be the 
person whose name is subscribed to the foregoing Instrument, and acknowledged to me that he executed 
the same for the purposes and consideralton therein expressed, in the capacity therein stated, and as the 
act and deed of said Corporation in the capacity therein stated . 

..,,,,, .:&t.i<.UL'-f 
Given under my hand and seal of office thiS the _oc:: __ day of Janblaf¥, 2012. 
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f>age 1 of 2 

' Check No.: 204207 
Payment Type: DELAY RENTAL 

Period Covered : 12/01/2014-12/01 /201" 
Payment Amount : $120,000.00 

175065 1112 1 000053 000209 0011004 

1570423 3 
Lease Number: 1044457/001 LSE Original Lessor: ROBERTA REGAN TESTAMENTARY TRUST 

••• • 
••• • Lease Effective Date: 12/01/2011 

• Recording Information: Book# 926 Page# 794 , 12-01400 
•• • • • • 

• • • • • ••• 
•• CJleck Remarks: 

State: TX County: REEVES 

• • ~ LAY RENTAL FOR YRS 4 & 5 SEC 2 BLK 57 TWN 3 A-5900 MF11 3876/\ 
• 

• •••••• • • 
• •• • •• • • 

Fo r the Credit of: 

RENTAL PAYMENT 
~H~r · .P~~r· w 

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN, TX 78701 

"6\ 
\ 

Payment Amou~20,000 .00 



00358.3 

•••• 

• 
• •••• 

••• •• • • 
• 

~ .... 
• • •••• 
• •• • • • • • 

• 
• •••••• • • 
• •••••• • • 



Page 1 of 2 175065 1112 1 000053 000209[oo11004 

Check No.: 204207 
Payment Type: DELAY RENTAL 

Period Covered: 1 2/01/2014-12/01 /201~ 
Payment Amount: $120,000.00 15704233 

•••• • ..... Lease Number: 1044457/001 LSE Original Lessor: ROBERTA REGAN TESTAMENTARY TRUST 

• .. •••' • • Lease Effective Date: 12/01/2011 Recording Information: Book# 926 Page# 794, 12-Q1400 

• ... _. 
• • 
~ · ·· •• • 

•. • Check Remarks : 

State: TX County: REEVES 

• DELAY RENTAL FOR YRS 4 & 5 SEC 2 BLK 57 TWN 3 A-5900 MF113876A 
• •••••• • • 
• •••••• . . 

For the Credit of : 
Owner: CoMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINE:~L LEASING 
Address: 1700 N CONGRESS AVE 

' . 

PAY 
TO 
lliE 
ORDER 
OF 

AUSTIN, TX 78701 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AU STIN, T X 78701 

n• 0 0 0 2 0 a.. 2 0 ? u• 

(BA#) :80104210 

rt\ 
\ 

Payment Amo¥.20,000.00 

' ' 

AMOUNT --$120,000.00 

VO.O IF NOl CASHED WffiiN 
SIX MOtmiS OF ISSUE 

~ON TRAN;ERABLE I 
owner Call Cemer 1-877-31 1- 1443 

I • . 
I 
I 

i 
I 



_/11F/J3;?76 @) 
&-/tTJs- ~.sJ- ~ y:;stflrr.s-

Oat~.: I ih:d _jJ~j.JiJ/!/ 
I I 

i\ )l;o 

••• ••• .. • • • • . ' 
• J • • • • • .. . . . 

• • • • ••• • • • . • •• •• • • • • • ~ r • •• • • ~ A 



RAILROAD COMM ( sro OF TEXAS 
OIL & GAS DIVISIO 

PERMIT TO DRILL, DEEPE . PLUG BACK. OR RE-ENTERO A REGULAR OR ADMINISTRATIVE EXCEPTI0 1 LOCATIO 

PERMIT UMBER DATE PER.MIT I UED OR AMENDED DI TRJCT 

802702 Jan 15, 2015 * 08 

API UMBER FORM W-1 RECEIVED co TY 

42-389-34751 Jan 13, 2015 REEVES 

TYPE OF OPERA TIO WELLBOR.E PROFILE(S) ACRE 

NEW DRILL Horizontal 480.11 

OPERATOR 068596 NOTICE 

BHP BILLITON PET(TXLA OP) CO 
This pennit and any allowable assigned may be 
revoked ,f payment for fce(s) submined to the 

1360 POST OAK BLVD STE 150 
Commission is not honored, 

District Office Telephone o: 
HOUSTON, TX 77056-0000 (432) 684-5581 

LEASE AME WELL UMBER 
STATE PROJECTS 57-T2-47X2 1H 

LOCATIO TOT AL DEPTII 
4 miles SW direction from ORLA 14000 

Section. Block and/or Survey 

SECTION < 47 BLOCK < 57 T2 ABSTRACT < 640 

SURVEY < T&P RR CO 

DI TANCE TO SURVEY LI E DI TA CETO EAR.EST LEA ELI E 
2304 ft. N 934 ft . W 200 ft. 

DI T At CE TO LEA E LINES DI TANCETO EARE T WELL ON LEA E 
2304 ft. N OFF LEASE 934 ft . W OFF LEASE See FIELD(s) Below 

Fl ELD(s) and LIMITA TIO S: 
• SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

FIELD AME ACRES DEPTII WELL# DI T 
LEA E NAME NEA REST LEASE EARESTWE 

--- -- --------- --- ------------- ------ --------- ---- ---- --- ------------ ----- --- -- -- -- -- - ---- -- - -- -

PHANTOM (WOLFCAMP) 480.11 12,500 1H 08 

STATE PROJECTS 57-T2-47X2 200 0 

---- ----- ------ ---- -- --- ----------- --- --- -------- ---- --
WELLBOR.E PROFILE(s) FOR FIELD: Horizontal 

-- ----------- -- ---- --------- ------- ------------- -- --- --
RESTRICTIONS: La teral : THl 

Penetrat i on Point Location 
Lease Lines: 934 . 0 F W OFF LEASE L 

2304 . 0 F N OFF LEASE L 
Terminus Location 

BH County: REEVES 
Section: 2 Block: 57 T3 Abs tract : 576 0 
Survey: T&P RR CO/ PATTERSON, J M 
Lease Lines: 990 .0 F WEST L 

15 0 .0 F SL 
Survey Lines : 99 0 .0 F WEST L 

15 0 .0 F S L 

TH E FOLLOWING RE T RICTIO A PPLY TO ALL FIELD 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 

Data Validation Time Stamp: Jan 15. 2015 11 :28 AM( Current Version ) Page 3 of 5 



RAILROAD COMMISS IO OF TEXAS 
OIL & GAS DIV !S!O 

PERM IT TO DRJLL. DEEPE . PLUG BACK. OR RE-ENTER O A REGULAR OR ADMINI TRATIVE EXCEPTIO LOCATIO 

PERMIT UMBER DATE PERMIT IS UED OR AMENDED DI TRICT 

802702 Jan 15, 2015 * 08 

AP! UMBER FORM W-1 RECEIVED COUNTY 

42-389-34751 Jan13, 2015 REEVES 

TYPE OF OPERA TIO WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 480.11 

OPERATOR OT ICE 068596 

BHP BILLITON PET(TXLA OP) CO 
This permit and any allowable assigned may be 
revoked i f payment for fce(s) submitted to the 

1360 POST OAK BLVD STE 150 
Commission is not honored. 

District Office Telephone o: 
HOUSTON, TX 77056-0000 ( 432) 684-5581 

LEA ENAM E WELL UMBER 
STATE PROJECTS 57-T2-47X2 1H 

LOCATIO TOTAL DEPTII 
4 miles SW direction from ORLA 14000 

Section, Block and/or Survey 

SECTION < 47 BLOCK < 57 T2 ABSTRACT < 640 

SURVEY < T&P RR CO 

DI TA CE TO URVEY LINE DISTANCE TO EARE T LEA E LINE 
2304 ft . N 934 ft . W 200 ft. 

OISTA CE TO LEA E LINE 0 1 TA CETO EARE T WELLO LEASE 
2304 ft. N OFF LEASE 934 ft. W OFF LEASE See FIELD(s) Below 

FIELD(s) andLIMITATIO S: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD AME ACRES DEPTH WELL# DI T 
LEASE NAME NEAREST LEASE NEAREST WE 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

Dalli Validation Time tamp: Jan 15. 20 15 11 :28 AM( Current Version ) Page 4 of 5 



Fonnation hallow 
Top 

FORD-DELA WAR 2.500 
E 
CA TlLLE 2.800 

BELL CA YO 4.800 

DELAWARE 2.500 

DELAWARE 6.500 
CONSOLI DATED 
GAS 
CHERRY 3,800 
CANYON 
BOE PRING 7.500 

PERM IA 11 ,300 

WOLFCAM P 10.000 

PE YLVA IAN 11.000 

II I IPPIA 10.000 

DEVONIAN 13.600 

FU ELMA 14.000 

ELLE BURGER 15.000 

RALLROAD COMMISSIO OF TEXAS 
OIL & GAS DIYI SIO 

WR # 13 Formation Data 

REEVES (3 89) County 

Deep Remarks 
Top 

2.500 

2.800 

5.000 

5.700 

6.500 

7.800 

9.800 

11.300 

12.300 

l-t900 

16.000 

17.800 

17.800 

20.800 

Geological Effective 
Order Date 

I 12/ 17/2013 

2 12/ 17/2013 

3 12/ 17/2013 

4 12/1 7/2013 

5 12/ 17/2013 

6 12/ 17/2013 

7 12/ 17/2013 

8 12/ 17/2013 

9 12/17/2013 

10 12/ 17/2013 

II 12/ 17/2013 

12 12/17/2013 

13 12/ 17/2013 

14 12/ 17/2013 

The above list may not be all inclusive, and may also include fonnations that do not intersect all wellbores. Fonnation "TOP" 
infonnation listed renects an estimated range based on geologic variances across the county. To clarify. the "Deep Top" is not the 
bouom of the fonnation; it is the deepest depth at which the "TOP" of the fonnation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
hup://www.rrc.state.tx.us/oil-gas/compliance-enforcement/rule- I 3-geologic-fonnation-info 



Groundwater 
Advisory Unit 

GROUNDWATER PROTECTION DETERMINATION Fo m1 GW-2 

Date September 16 , 2014 GAU Fiie No.: 5470 

***** EXPEDITED APPLICATION***** 
API Number I 38900000 

RRC Lease No. I 000000 Attention:! LILLIAN GARCIA 
SC_068596_38900000_000000_ 5470 .pdf 

BHP BILLITON PET TXLA OP CO 
1360 POST OAK BLVD 
HOUSTON TX 77056 

P-5# 068596 

--Measured--

990 ft FWL 

2165 ft FSL 

MRL : SECTION 

~~~~~~~~~~~~~-, 

Dlg11al Map Lorntlon 

X-coord!Long 117604 6 

Y-coord/Lat 10626732 

Datum 83 Zone~ 

County I REEVES Lease & Well No. I STATE BARLOW 57-T2-4 7X38 #lH&ALL Purpose~ 

Location SUR-T&P , BLK-57 , TSHP-2 , SEC-4 7 , -- [TD=14000 ] , [RRC 8] , 

To protect usable-Quality g roundwater at this localion. lhe Groundwater Advisory Unit or the Railroad Commission 
of Texas recommends: 

The interval from land surface to the base of the Rustler , which is estimated 
to occur at a depth between 950 and 1000 feet , must be protected . 

This recommendation is adequate for wells drilled in this section 47 . 

Notte th~~! <l,U..u orh..,¥11w- rhk ,,.._ommenn•tfon I< in tPndPd to Jpply ,.,1, to 1111' <11hjta< t ,.,.,~11 :mn nn t for a,p,-w,np 11«-. This recomn1and2tioo Is 
Intended for no rmal dr llhng, p<'OducUon, and plugging operations on ly. ltdo..s not ap ply to saltwater d isposal operation Into a nonproductive 
zone (RRC Form W- 14). 

If you have any quesuons, please con lact us at 512-<163-2741, gau@ rrc.state.tx.us. or by mail 

Sincerely, 
I 00g, .. ,1y signed by - o.w.11 

OH c-US.. st• TEXAS. l•AU\Un. 
~ ,.-- o-Ro,koodCommlUI0<1olT...,_ 
~ -..:. ~ cn•JadtOswalt. 

- - efNll-,.ck.oswalt(tt'rc.statr.Dt.u5 

[ Jack M. Oswalt ~·.-; : ~~ 
16 

JJ •ft:4•-05:oa 

Geologist Groundwater Advisory Unit 
0 11 & Gas Division 

GEOLOGIST SEAL 

The seal appearing on this document was authorized by J• ck u. °'""'' on 9/ 16 / 2014 
N<lh·· lllf.-,.;tk)ll uf thi<PIKnnnl< rJnrnnwnt will m·,;li<frltf' th.- di~tt.J <J<Jr n11-.. 

Form GW-2 
R"" 02,.10 14 

P O Box 12967 Austtn, Texas 76711-2967 5 12.463-2741 1n1emet aaaress www rrc.state tx us 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin. Texas 78711-2967 
WVIW."C. stale.{)(.US 

1 Field Name(s) 

Phantom (Wolfcamp) 
4. Operator Name 

BHP BILLITON (TXLA OP) CO. 

7. Pooled Unit Name 

State Projects 57-T2-47X2 

10. County 

Reeves 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 0512001 

2. Lease/ID Number (if es:slgno<!) 

5. Operator P-5 Number 

068596 

8. AP! Number 

11 Total acres In pooled unit 

480.11 

I 
I 

P-12 

3. RRC D1st11ct umber 

08 

6. Well Number 

1H 
9. Purpose of Filing 

l2l Onlling Perm,! (W-1) 

D CompteOon Repon 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED 1"1TERESTS 

IDENTIFIER NAME ~ee inst #7 below! UNL!:ASEO N ON-DOOLED 

1. Barlow Projects, Inc. 159.58 n n 
2. State of Texas Minerals 160.28 n n 
3. State of Texas Minerals 160.25 n n 

CERTIFICATION: 

I declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that I am authorized to make the 
foregoi g statements and that the information provided by me or under my direction on this Certificate of Pooling Authority is true, 
co e ,and complete to t est y knowledge. 

E-mail (ilavaietwJ 

INSTRUCTIONS - Reference: Statewide Rules 31, 38 and 40 

Li !/can 
Print Name 

01/13/2015 
Date 

;Y/ 
(713) 552-4537 

Phone 

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to 
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plaL 

2 . The certified plat shall designate each tract with an ouUine and a tract identifier. The tract identifier on the plat shall correspond to the tract 
identifier and associated information listed on the Certificate. 

3. If within an individual tract, a non-pooled and/or unleased interest exists. indicate by checking the appropriate box. 
4. If the Purpose of Filing 1s to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields" If the Certificate pertains 

to all fields requested on Form W-1 
s. If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion 
6. Identify the drill site tract with an • to the left of the tract identifier. 
7. The total number of acres in the pooled unit in #11 should equal lhe total of all acres In the individual tracts listed. 

1 1 Page __ of __ _ 
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Date Filed: / ~ /S -{~ 
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April 20, 2016 

LeAnn Stutes 

TEXAS GENERAL LANO OFFICE 
G EO RGE P. BU 1-1 , C O MM I SS I O N ER 

Exploration Land Services, LLC 
PO Box 52105 
Lafayette, LA 70503-2105 

RE: GLO Assignment ID #9572 - MF113876-B, MF114827, MF114828, MF116324 A&B, 
MF117122 A&B and MF_? __ - lames E. Andrews as Agentfor SOT- Reeves County 

Dear Ms. Stutes: 

The General Land Office received the following instrument a nd has filed it in the 
appropriate files. 

Partial Assignment of Oil, Gas and Minera l Leases, effective June 25, 2013, 
from Petrohawk Properties, LP, assignor, to Sovereign Resources, LLC, as 
assignee. Filed for record in Reeves County under Doc # 13-05332. 

The Mineral File number for the 10 acre lease in Section 20 from James E. Andrews as Agent 
for SOT, has not been assigned and is being processed by this office. Filing fees in the amount 
of $200.00 are due in connection with the above assignment. You may contact me if you 
have any questions. 

Carl Bonn, CPL 
Mineral Leasing 
Energy Resources 
(512) 463-5407 
ca rl.bon n@gl o. texas.gov 

xc: Deborah Cantu 

Stephen F. Austin Building · 1700 orrh Congress Avenue • Austin, Texas 78701-1495 

P.O. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 • 800.998.4GLO 

glo. texas.gov 



From: Carl Bonn 
To: Cantu, Deborah 
BC Bonn, Carl 
Date: 9/10/2015 10:42 AM 
Subject: MF# is not yet assigned but Bonus pd 
Attachments: image001 .jpg; image003.jpg; Reid.Drew.83 (Lease Bonus Submittal).pdf; Reid.Drew.84 
(Filing Fee Submittal). pdf 

Deborah, 
Please see attached. 
CB 

» > "LeAnn Stutes" <leann@explorationland.com> 9/10/2015 9:37 AM »> 

I have the bonus payment as well as the filing fee submittal attached. Please let me know if you need 
anything else. 

Thanks, 
LeAnn Stutes 

4021-B Ambassador Caffery Pkwy 
Ofc: 337.234.3500 

Suite 200 
Fax: 337.234.3525 

Lafayette, LA 70503-5281 
Cell: 337.356.6799 

leann@explorationland.com 

The information contained in this transmission is legally privileged and confidential. If the reader of this 
message is not the intended recipient, or the employee or agent responsible to deliver it to the intended 
recipient, you are hereby notified that any dissemination, distribution or copying of his communication is 
strictly prohibited. If you have received this transmission in error, please destroy it immediately and notify 
us by telephone at 337.234.3500. 

From: CarlBonn(mailto:Carl.Bonn@GLO.TEXAS.GOV] 
Sent: Thursday, September 10, 2015 9:11 AM 
To: Stutes, LeAnn 



Subject: RE: Test 

LeAnn, 

Thank you for your quick response. However, I spoke to Deb Cantu and she indicated that we may have 
not received payment for the lease and require that before assigning a mineral file#. 

Do you have a contact at Petrohawk that may have a record of the bonus payment. 

Thanks, 

Carl 
>» "LeAnn Stutes" <leann@explorationland.com> 9/10/2015 8:39 AM » > 

Here you go. 

LeAnn Stutes 

4021-B Ambassador Caffery Pkwy 
Ofc: 337.234.3500 

Suite 200 
Fax: 337.234.3525 

Lafayette, LA 70503-5281 
Cell: 337.356.6799 

leann@explorationland.com 

The information contained in this transmission is legally privileged and confidential. If the reader of th is 
message is not the intended recipient, or the employee or agent responsible to deliver it to the intended 
recipient, you are hereby notified that any dissemination, distribution or copying of his communication is 
strictly prohibited. If you have received this transmission in error, please destroy it immediately and notify 
us by telephone at 337.234.3500. 

From: Carl Bonn[mailto:Carl.Bonn@GLO.TEXAS.GOVJ 
Sent: Thursday, September 10, 2015 8:39 AM 
To: leann@explorationland.com 



MAY9, 2013 REQUEST 
SECTION 34, BLK 58, T1, A-4659, T&P RR CO SURVEY, CULBERSON COUNTY, TEXAS 

THE WESTERN 248 ACRES OF THE N/2 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

CRANE COUNTY DEVELOPMENT COMPANY 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 

WILLIAM PRESLEY PANNILL 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 

TOTALS 0.00486666 1.20693168 $241 .39 $241 .39 $482.77 

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4786, T & P RR CO. SURVEY, CONTAINING 80 ACRES, REEVES COUNTY, TEXAS 

E/2 OF THE NW/4 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

WILLIAM EDWARD LASELL 80 1 /14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 

MARGARET ELLEN LASELL 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 

JEAN HARRY LASELL 80 1/14 5.71 428571 $2,000.00 $5 ,714.29 $5,714.29 $11,428.57 

CAROL LOUISE HOWARD 80 1/14 5.71428571 $2,000.00 $5 ,714.29 $5,714.29 $11,428.57 

BERTHA JEAN OYLER 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714 .29 $11 ,428.57 

LEANORA GRACE HOTKER 80 1/14 5.71428571 $2,000.00 $5 ,714.29 $5,714.29 $11 ,428.57 

JOHN PHILIP LASELL 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714 .29 $11,428.57 

TOTALS 217 40.00000000 $40,000.00 $40,000.00 $80,000.00 

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4883, T & P RR CO. SURVEY, REEVES COUNTY, TEXAS 

TRACT 1: THE W/2 OF THE NE/4 CONTAINING 80 ACRES 
TRACT 2: THE E/2 OF THE NW/4 CONTAINING 80 ACRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

LOWE ROYAL TY PARTNERS (TRACT 1) 80 9/10 72 .00000000 $2,000.00 $72,000.00 $72,000.00 $144,000.00 

LOWE ROYAL TY PARTNERS (TRACT 2) 80 9/20 36 .00000000 $2,000.00 $36,000.00 $36,000.00 $72,000.00 



!TOTALS 108.00000000! $108,000.00! $108,000.00! $216,000.00! 



SECTION 20, BLOCK 57, TOWNSHIP 2, ABSTRACT 4225, T&P RR CO SURVEY, REEVES COUNTY, TEXAS 

THE NW/4 OF THE SE/4 OF THE SE/4 CONTAINING 10 A CRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 
IJAMl=::i I= . ANUKl=W::i 10 1.00000000 10.00000000 $1 ,500.00 $7,500.00 $7,500.00 $15,000.00 

TOTALS 1.00000000 10.00000000 $7,500.00 $7,500.00 $15,000.00 

SECTION 20, BLOCK 57, TOWNSHIP 2, ABSTRACT 4225, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS, 

TRACT 1: THE S/2 OF NW/4 OF SW/4 OF SE/4 CONTAINING 5.000 ACRES 
TRACT 2: THE N/2 OF NW/4 OF SW/4 OF SE/4 CONTAINING 5.000 ACRES 

TRACT 3: THE SW/4 OF SW/4 OF NW/4 CONTAINING 10.000 ACRES 
TRACT 4: THE NW/4 OF NW/4 OF SW/4 CONTAINING 10.000 ACRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 
CHARLES W. SELTZER TRUST (TRACT 1) 5 19/80 1.18750000 $1 ,500.00 $890.63 $890.62 $1 ,781 .25 
CHARLES W. SELTZER TRUST (TRACT 2) 5 1/2 2.50000000 $1 ,500.00 $1 ,875.00 $1 ,875.00 $3,750.00 
CHARLES W. SELTZER TRUST (TRACT 3) 10 19/80 2.37500000 $1 ,500.00 $1 ,781 .25 $1 ,781 .25 $3,562.50 
CHARLt::::; W. SELTZER TRUST ( 1 KACT 4) 10 19/80 2.37500000 $1 ,500.00 $1 ,781 .25 $1 ,781 .25 $3,562.50 

TOTALS 8.43750000 $6,328.13 $6,328.12 $12,656.25 

!Total Amount paid by check $162,069.51! 



PETROHAW K ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbilliton com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT 

I 
EPL07MAY2013- 5/6/13 CKREO-GENERA 241 .39 

1 L.LAND.OFFICE-0 
5/06/13-4 

SOIL OWNERS: CRANE COUNTY DE 
COMPANY 73/3 j 

VELOPMENT 

.. ~-·· . . . 

I 

I 

I 
o-43'7294-60MMISSl0NER-G'F§-~TEX-A5-6ENEHAl=--l=.AND 

CHECK DATE 
TOTAL I OFFICE 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbllliton.com 

PAY Two Hundred Forty-One Dollars And Thirty-Nine Cents ....... 

Bank of America..._.~ 

64 - 1278 1 611 GA 

DATE 

05/07/13 

AMOUNT 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 

161000 

AMOUNT PAID 

241 .39 

I $241.39 
BOL0-200 

161000 

$********241.39 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE VOID AFTER 160 DAYS 

AUSTIN, TX 78701 USA 



PETROHAWK ENERGY CORPORATION 
1360 POST OAI< BLVD., SUITE 1900CT · HOUSTON, TX 77056 inqulry@bhpbllllton.com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. I INVOICE AMT. PRIOR PAYMENT DISCOUNT - -----

EPL07MAY2013- 5/6/13 CKREQ-GENERA 40,000.00 
1 L.LAND.OFFICE-0 

5/06/13-3 

SOIL OWNER: WILLIAM EDWARD LA SELL 1/14, 
MARGARETE 

I 

>--4S:1294- G8MMISSl0NER o'f~TE-XA&-GENERAl=-l=ANG 
CHECK DATE 

TOTAL 
OFFICE 05/07/13 

~ 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica~ 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 
1360 POST OAK BLVD., SUITE 1900CT 

HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

PAY Forty Thousand Dollars And Zero Cents ... ... ............. . 

G4 • 1278 / 611 GA 

DATE 

05/07/13 

161002 

AMOUNT PAID 

40,000.00 

I $40,000.00 
BOL0-200 

161002 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 

AMOUNT 
$******** 40 J 000, 00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

11• ~ b ~ 0 0 2 11• I: 0 b ~ L ~ 2 7 8 8 I: 3 3 5 9 B b Ei 3 ~ 3 11• 

VOID AFTER 180 DAYS 



_PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 lnqulry@bhpbilliton.com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. - --- INVOICE AMT. PRIOR PAYMENT DISCOUNT 

EPL07MAY2013- 5/6/1 3 CKREQ-GENERA 108,000.00 
1 L.LAND.OFFICE-0 

5/06/13 
SOIL OWNER: L WE ROYALTY PARifNERS, LP. 
TRACT 1: 9/ 

I 
I 

l---4-3-1-294-G0MMISSIGNER-9¥§.~E-XAS GENERAl=-1::-ANQ 
CHECK DATE 

TOTAL i OFFICE 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
lnquiry@bhpbilllton.com 

PAY One Hundred Eight Thousand Dollars And Zero Cents' ...... . 

BankofAmerica ......, -~ 
64 • 1278 I 611 GA 

DATE 

05/07/13 

160999 

AMOUNT PAID 

108,000.00 

l $108,000.00 
BOL0-200 

160999 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 

AMOUN$********108 ,000.00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN , TX 78701 USA 

11• l,, b O 9 9 9 111 I: 0 b l,, l,, l,, 2 7 8 8 I: j j 5 9 8 b b j l. j 11• 

VOID AFTER 180 DAYS 



PETROHAWK ENERGY CORPORATION 
1360 POST OAI< BLVD., SUITE 1900CT • HOUSTON, TX 77056 lnquiry@bhpbllllton.com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT 

I 

EPL07MA Y2013- I 5/6/13 CKREQ-GENERA 7,500.00 
1 L.LAND.OFFICE-0 

5/06/13-2 

/ SOIL OWNER:JAMES E. ANDREWS 00% 

I 

I 
j 

I 

I 
i 
I 

- 437294- 66MMISSIGNER e~~TEXAS-GENERAl=-1.:AND 
CHECK DATE 

TOTAL 
OFFICE 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica* 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 
1360 POST OAK BLVD., SUITE 1900CT 

HOUSTON, TX 77056 
inquiry@bhpbilllton.com 

PAY Seven Thousand Five Hundred Dollars And Zero Cents ....... 

64-1278 / 611 GA 

DATE 

05/07/13 

AMOUNT 

.. 

i 

161001 

AMOUNT PAID 

7,500.00 

S7,500.00 
BOL0-200 

161001 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 

$********?, 500. 00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

VOID AFTER 180 DAYS 



.PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbilliton com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT I DISCOUNT -· --· -·-

KEF07MAY2013· 5/6/13 CKREO-CHARLE 6,328.12 
2 S.W.SEL TZER.TR 

UST-5/6/13 

BONUS FOR ELS-0120 

... ........... .... . . 

VENDOR CHECK DATE 
TOTAL - · 

493782 CHARLES W SELTZER TRUST 05/07/13 

WI\RNING: 00 NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK 

PETROHAWK ENERGY CORPORATION BankofAmerica~ 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 
1360 POST OAK BLVD. , SUITE 1900CT 

HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

64. 1278 / 611 GA 

DATE 

05/07/13 

160978 

AMOUNT PAID 

6,328.12 

. 

I $6,328.12 
BOL0-200 

160978 

PAY Six Thousand Three Hundred Twenly·Elght Dollars And Twelve Cents ......................... . ... . ........ . ........... .. 

TO THE 
ORDER 
OF 

CHARLES W SELTZER TRUST 
214 W TEXAS AVE 
STE 509 
MIDLAND, TX 79701-4609 USA 

AMOUNT $********6,328.12 

VOID AFTER 180 DAYS 



MAY9, 2013 REQUEST 
SECTION 34, BLK 58, T1 , A-4659, T&P RR CO SURVEY, CULBERSON COUNTY, TEXAS 

THE WESTERN 248 ACRES OF THE N/2 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

CRANE COUNTY DEVELOPMENT COMPANY 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 
WILLIAM PRESLEY PANNILL 248 0.00243333 0.60346584 $400.00 $120.70 $120.70 $241 .39 

TOTALS 0.00486666 1.20693168 $241.39 $241 .39 $482.77 

SECTION 12, BLOCK 57, TOWNSHIP 2, A -4786, T & P RR CO. SURVEY, CONTAINING 80 ACRES, REEVES COUNTY, TEXAS 

E/2 OF THE NW/4 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

WILLIAM EDWARD LASELL 80 1/1 4 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 

MARGARET ELLEN LASELL 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,714.29 $11,428.57 

JEAN HARRY LASELL 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,71 4.29 $11,428.57 

CAROL LOUISE HOWARD 80 1/14 5.71428571 $2,000.00 $5,714.29 $5,71 4.29 $11,428.57 
BERTHA JEAN OYLER 80 1/14 5.71428571 $2,000.00 $5,714.29 $5 ,714.29 $11,428.57 

LEANORA GRACE HOTKER 80 1/14 5.71428571 $2,000.00 $5,714.29 $5 ,71 4.29 $11,428.57 
JOHN PHILIP LASELL 80 1/14 5.71428571 $2,000.00 $5,71 4.29 $5,714.29 $11 ,428.57 

TOTALS 2/7 40.00000000 $40,000.00 $40,000 .00 $80 ,000 .00 

SECTION 12, BLOCK 57, TOWNSHIP 2, A-4883, T & P RR CO. SURVEY, REEVES COUNTY, TEXAS 

TRACT 1: THE W/2 OF THE NE/4 CONTAINING 80 ACRES 
TRACT 2: THE E/2 OF THE NW/4 CONTAINING 80 ACRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

LOWE ROYALTY PARTNERS (TRACT 1) 80 9/10 72.00000000 $2,000.00 $72,000.00 $72,000.00 $144,000.00 
LOWE ROYAL TY PARTNERS (TRACT 2) 80 9/20 36.00000000 $2,000.00 $36,000.00 $36,000.00 $72,000.00 



!TOTALS 108.00000000! $108,000.00! $108,000.00! $216,000 .00l 



SECTION 20, BLOCK 57, TOWNSHIP 2, ABSTRACT 4225, T&P RR CO SURVEY, REEVES COUNTY, TEXAS 

THE NW/4 OF THE SE/4 OF THE SE/4 CONTAINING 10 ACRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 
A 

IJAMl::::i E. ANDR1::w::; 10 1.00000000 10.00000000 $1 ,500.00 $7,500.00 $7,500 .00 $15,000.0C r-,,.; -
TOTALS 1.00000000 10.00000000 $7,500.00 $7,500.00 $15,000.00 

r ? 
-----

SECTION 20, BLOCK 57, TOWNSHIP 2, ABSTRACT 4225, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS, 

TRACT 1: THE S/2 OF NW/4 OF SW/4 OF SE/4 CONTAINING 5.000 ACRES 
TRACT 2: THE N/2 OF NW/4 OF SW/4 OF SE/4 CONTAINING 5.000 ACRES 

TRACT 3: THE SW/4 OF SW/4 OF NW/4 CONTAINING 10.000 ACRES 
TRACT 4: THE NW/4 OF NW/4 OF SW/4 CONTAINING 10.000 ACRES 

Bonus Per 

Lessor Gross Ac Interest Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

CHARLES W. SELTZER TRUST (TRACT 1) 5 19/80 1.18750000 $1 ,500.00 $890.63 $890.62 $1 ,781 .25 

CHARLES W. SELTZER TRUST (TRACT 2) 5 1/2 2.50000000 $1 ,500.00 $1 ,875.00 $1 ,875.00 $3,750.00 

CHARLES W. SELTZER TRUST (TRACT 3) 10 19/80 2.37500000 $1 ,500.00 $1 ,781 .25 $1 ,781 .25 $3,562.50 

IC~ARLES W. SEL I Ll::K I t<U::i I ( rRACl 4) 10 19/80 2.37500000 $1 ,500.00 $1 ,781 .25 $1 ,781 .25 $3 ,562.50 

TOTALS 8.43750000 $6,328.13 $6,328 .12 $12,656.25 

!Total Amount paid by check $162,069.51 ! 



PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 lnqulry@bhpbllllton com CHECK NO. 

REFERENCE INVOICE DATE I INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT 

EPL07MAY2013- 5/5/13 I CKREO-GENERA 241.39 
1 L.LAND.OFFICE-0 

5/06/13-4 

SOIL OWNERS: CRANE COUNTY DE VELOPMENT 
COMPANY 73/3 

1----437294 COMMISSIONER-0~-~TE-X-As-6ENERAl=-l=AN8 
CHECK DATE 

TOTAL I 
OFFICE 05/07/1 3 

WARNING: 00 NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEM ENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

PAY Two Hundred Forty-One Dollars And Thirty-Nine Cents"" "·• 

Bank of Amer ica -~ 
64 • 12781611 GA 

DATE 

05/07/13 

AMOUNT 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 

161000 

AMOUNT PAID 

241.39 

$241.39 
BOL0-200 

161000 

$********241.39 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE VOID AFTER 180 DAYS 

AUSTIN, TX 78701 USA 

11 1 i b i O O O II" I: 0 b ~ ~ ~ 2 ? 8 8 1: 3 3 5 g 8 b b 3 l, 311 ' 



PETROHAWK ENERGY CORPORATION 
1360 POST OAI< BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbllliton.com CHECK NO. 

_ _13_EFERENC~ __ , INVOl~E DATE INVOICE NO. I INVOICE AMT. PRIOR PAYMENT DISCOUNT --, 
1 I L.LAND.OFFICE-0 

EPL07MAY2013· 5/6113 CKREO-GENERA l 40,000.00 

, 5/06/13-3 
I 

SOIL OWNER: WILLIAM EDWARD LA ELL 1/14, 
MARGARETE 

I 
,_43"7294- 68MMISSl8 NER- O~~T-E-X-A-6-GENERA-1=-l=AN8 

CHECK DATE 
TOTAL 

OFFICE 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica~ 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 64- 121s1m GA 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

PAY Forty Thousand Dollars And Zero Cents· .. •••••• ... . . .... .. 

DATE 

05/07/13 

161002 

AMOUNT PAID 

40,000.00 

I $40,000.00 
BOL0-200 

161002 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 

AMOUNT 
$********40,000.00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN , TX 78701 USA 

111 l. b l. 0 0 211• 1: 0 i; l. l. l. 2 7 B B 1: 3 3 S g B b ti 3 '1 3 11• 

VOID AFTER 180 DAYS 



PETROHAWK ENERGY CORPORATION 
1360 POST OAI< BLVD., SUITE 1900CT • HOUSTON, TX 77056 lnquiry@bhpbilliton.com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT 

EPL07MAY2013- 5/6/13 CKREQ-GENERA 108,000.00 
1 L.LAND.OFFICE-0 

5/06/13 

SOIL OWNER: L WE ROYALTY PARirNERS, LP. 
TRACT 1: 9/ 

I 

f--437294-G0MMISSl0 NER-0'F§.~i:EXAS-GENEHAL-L-AN8 
CHECK DATE 

TOTAL I OFFICE 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbill i ton.com 

PAY One Hundred EightThousand Dollars And Zero Cents' ...... . 

BankofAmerlca ,...... ~q 
64 • 1278 1611 GA 

DATE 

05/07/13 

160999 

AMOUNT PAID 

108,000.00 

I $108,000.00 
BOL0-200 

160999 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 

AMOUN$********108,000.00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

111 1 bO 99 9111 1: 0 ti 1 1 ~ 2 7 BB 1: 3 3 5 9 B ti b 3 Li 311• 

VOID AFTER 180 DAYS 



PETROHAWK ENERGY CORPORATION 
1360 POST OAI< BLVD., SUITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbilliton.com CHECK NO. 
I REFERENCE I INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT ,~ 

EPL07MAY2013- 5/6/1 3 I CKREQ-GENERA 7,500.00 
1 L.LAND.OFFICE-0 

5/06/13-2 

SOIL OWNER:JAMES E. ANDREWS 00% 

I 

I 

.. 

I 

I 

I 

I 

437294- 60MMISSl0NER 0%-~TEXAS GENERAl=-1::AND 
CHECK DATE 

TOTAL 
OFFICE 05/07/13 

WARNING· DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica~ 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 
1360 POST OAK BLVD., SUITE 1900CT 

HOUSTON, TX 77056 
lnquiry@bhpbl lliton.com 

PAY Seven Thousand Five Hundred Dollars And Zero Cents·· ..... 

64·12781611 GA 

DATE 

05/07/1 3 

AMOUNT 

I 

161001 

AMOUNT PAID 

7,500.00 

$7,500.00 
BOL0-200 

161001 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATIENTION MINERAL LEASING 

$******"'*7, 500. 00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

II' • ti • O O • 111 1: 0 ti • • • 2 7 B B r: 3 3 5 g B ti ti 3 L. 3 11• 

VOID AFTER 180 DAYS 

¢/.Jc;_~ 
I 



PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SUITE 1900CT · HOUSTON, TX 77056 lnqulry@bhpbilli ton.com CHECK NO. 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PJ310R PAYMENT I DISCOUNT - - -- - --- -

KEF07MAY2013- 5/6/ 13 CKREQ-CHARLE 6,328.12 
2 S.W.S EL TZER.TR 

I UST-5/6/13 

BONUS FOR ELS-0120 

. . . .......... ... .. 

I 

I 
VENDOR CHECI< DATE 

TOTAL --
4 93782 CHARLES W SELTZER TRUST 05/07/13 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerica ~ ~1r 
ACCOUNTS PAYABLE DISB URSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbilll ton.com 

64 -1278 / 611 GA 

DATE 

05/07/13 

160978 

AMOUNT PAID 

6,328.12 

.. 

I $ 6,328.12 
BOLO 200 -

160978 

PAY Six Thousand T hree Hundred Twenty-Eight Dollars And Twelve Cents .... .. ....... . .......... . . . .... . .... .... . . . .. . . .... . 

TO THE 
ORDER 
OF 

CHARLES W SELTZER TRUST 
214 W TEXAS AVE 
STE 509 
MIDLAND, TX 79701-4609 USA 

AMOUNT $********6,328.1 2 

VOID AFTER 180 DAYS 



EXPLORATION LAND SERVICES, LLC 
PO Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 , Fax: 337.234.3525 • Email: contact@explorationland.com 

May 20, 2013 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building. RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves & Culberson Counties. Texas 

Dear Drew: 

Vin FedEx 

Enclosed herewith. please find certified copies of seven (7) Oil and Gas Leases taken in the name 
of the State of Texas, in favor or Petrohawk Properties, LP. listed as follows: 

Lease No. 
ELS-0080B 
ELS-Ol l3B 
ELS-0116 
ELS-01 I 7B 
ELS-011 8 
ELS-0119 
ELS-0120 

Dnte 
03/07/20 13 
02/1 L/20 13 
01 /28/20 13 
02/11/20 13 
03/25/20 13 
03/26/20 13 
03/21/20 13 

Lessor 
Neil Christian Henrichsen 
Crane County Development Company (MF 111315) 
Lowe Royalty Partners, LP 
Suzanne Marie Reynolds 
William Edward LaSell. et al 
.lames E. Andrews <f . ft,{ F ____ _ 
Charles W. Seltzer Trust 

Also enclosed. please find a check in the amount of $875.00. Th.is amount covers the filing fees for 
the seven leases@ $25/per lease. [t also covers the fi ling fees for the tracts under ELS-01 16. ELS-
0119 and ELS-01 20 @ $ 100/pcr tract. This covers al l required fees associated wi th the above listed 
leases. Be advised that the filing fees for tracts listed under ELS-00808 and ELS-0 l I 7B were paid 
by check number 52 16, issued March 12, 20 13 and the filing rees for the tracts listed under ELS­
O I l 3B (MF-111 315) were paid by check number 5161 , issued February 25. 2013. Also be adv ised 
that the fi ling fee for the tract listed under ELS-0118 is one of tbe same tracts covered by ELS-0116. 
therefore the fi ling fee fo r that tract will be included with the check enclosed herewith. 

Please sign and return the copy or the check lo me in the enclosed prepaid envelope. 

l trust that you wi ll not hesitate to ca ll me with any questions that you may have concerning this 
ma lier. 

St~tJ:~ t~fol}L(/;bL 
Natalie Holeman 

encl. 



EXPLORATION LAND SERVICES, LLC 
PO Box 52105 • Lafayette, Louisiana 70505-2105 , Phone: 337 234.3500 , Fax: 337.234.3525 , Email: contact@explorationland com 

May 9, 20 13 

M r. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin, Texas 7870 I 

Re: Oil, Gas and Mineral Leases 
Reeves & Culberson Counties, Texas 

Dear Drew: 

Vin FedEx 

Enclosed herewith, please find five (5) checks, made payable to the Commissioner of the General 
Land Office, as wel l as a copy of each check . A lso enc losed is a report prepared for you contain ing 
a ca lcu lated breakdown of the interests and property the checks cover. 

Date 
05/07/20 13 
05/07/20 13 
05/07/20 13 
05/07/20 13 
05/07/20 13 

C heck No. 
160998 
160999 
16 1000 
161001 
16 1002 

A m ount 
$6,328. 12 

$ I 08,000.00 
$24 1.39 

$7,500.00 
$40,000.00 

Please sign and return the copies of the checks to me in the enclosed prepaid envelope. 

I trust that you w ill not hesi tate to ca ll me with any questions that you may have concerning thi s 
matter. 

incere ly yours, 

atal ie Holeman 

enc l. 



EXPLORATION LAND SERVICES LLC 
P.O. BOX 52105 
LAFAYETIE, LA 70505 

IBERIABANK 5384 
84-7041/2652 

5/20/2013 

PAY TO THE Texas General Land Office . I $ .. 875.00 
ORDEROF~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~..:..._i. 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin, TX 78701 

ME MO ,,,.----
Villnq - 7 Leases; Pr~essing - 7~s 

111 00 S :18'1 111 1: 2ti S 2 70'1 • :H: 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
5/20/2013 Bill Filing&ProcessingFee ------ Original Amt. 

875.00 

Iberia Bank Filing - 7 Leases; Processing - 7 Tracts 

EXPLORATION LAND SERVICES LLC 

Texas General Land Office 
Date Type Reference 
5/20/2013 Bill Filing&ProcessingFee 

Original Amt. 
875.00 

20000 • ~ '1 SS 711 1 

5/20/2013 
Balance Due Discount 

875.00 
Check Amount 

5/20/2013 
Balance Due Discount 

875.00 
Check Amount 

Received By: 

DOLLARS ~ 

5384 

Payment 
875.00 
875.00 

875.00 

5384 

Payment 
875.00 
875.00 

875.00 

1l 
'O 
:, 
0 
£ 

" e 
::, 

i 
u. 
~ ... s 

'* 
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EXPLORATION LAND SERVICES, LLC 
PO Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

May 9 20 13 

Mr. Drew Re id 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 7870 I 

Re: Oil, Gas and Minera l Leases 
Reeves & Culberson Counties, Texas 

Dear Drew: 

Via FedEx 

/} 

Enclosed he rewith, please find five (5) checks, made payable to the Commissioner of the General 
Land Office, as well as a copy of each check. Also enc losed is a report prepared for you contain ing 
a ca lcu lated breakdown of the interests and property the checks cover. 

Date Check No. Amount 
05/07/201 3 160998 $6,328. 12 
05/07/20 13 160999 $108,000.00 
05/07/2013 161000 $24 1.39 
05/07/201 3 161001 $7,500.00 
05/07/20 13 161002 $40,000.00 

Please sign and return the cop ies of the checks to me in the enclosed prepa id enve lope . 

I trust that yo u wi ll not hes itate to call me with any questions that you may have concerning this 
matter. 

Sincere ly yours, 

atal ie Holeman 

encl. 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any o f tho following information from this instrument ..: 
befo re it is filed fo r record in the p ublic records: your social security number or your d river's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised. September 1997 

%Tustin, 'Orexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 26th day of ___ --"'M,..a,:;rc,:.:h.._ ___ , 2013, between the State of Texas. acting 

by and through its agent. JAMES E. ANDREWS. husband of Pat L. Andrews dealing herein with his separate property 

whose address is 3883 CHAUCER COURT TALLAHASSEE FLORIDA 3231 l 

said agent herein referred to as the owner of the soil (whether one or more), and ______ .,_P..,,ETe..:..:..R.,_,O,:.,H'-"AC.!W.,_,_.K.:...:...P'-'R""O"'"P-=E:.:.R.:..T;..;l=E.,.S.......,,.LP'---------

whose address is ___ !,..P;:,,:O;.,.Sc.,_T_,Oc<.!F...,F...,1;:,,:C,:E...,B~O"'XC!..!,2,,_27,._1.,_,9~H,.,,O~U~Se..T,..,O,,.,N"-'-'T'-'E'-'-X"-A.,,S"-'-77,_,0,,,,2,,.7.c.:·9.,9:.:::9.::,c8 ________ here1nalte1 called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines. building tanks. storing oil and bu ilding power 
stations. telephone lines and other structures thereon, to produce. save, take care or. treat and transport said products of the lease. the following lands 
situated in REEVES County. State of Texas. to-wit· 

The NW/4 of the SE/4 of the SE/4 of Section 20, Block 57. Township 2, Abstract 4225. T&P RR Co. Survey Reeves County, Texas, contarnrng 10.000 
acres. more or less 

conta1nrng __ ~1o=·=OO=O=----- acres. more or less. The bonus consideration paid for this lease is as follows. 

To the State of Texas: SEVEN THOUSAND FIVE HUNDRED DOLLARS ANO 00/100 

Dollars ($7 500.00) 

To the owner of the soil: SEVEN THOUSAND FIVE HUNDRED DOLLARS ANO 00/100 

Dollars ($7.500 00) 

Total bonus consideration. FIFTEEN THOUSAND DOLLARS AND 00/100 

Dollars (S 15 000 00) 

The total bonus consideration paid represents a bonus of ONE THOUSAND FIVE HUNDRED DOLLARS AND 00/100 

------------------ Dollars (S1500 00) per acre. on 10 000 net acres 

2. TERM. Subject to the other provisions in this lease, th1~lease shall be for a term of FIVE years 
from this date (herern called ·primary term") and as long thereafter as oil and gas. or either or them. rs produced in paying quantities from said land As 
used 1n this lease, the term "produced In paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or lo his credit in the - ------

Bank, al PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall continue as the depository regardless or changes in the ownership or said land), the amount specified below: 1n add111on. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one ( 1) year from said date Payments under this paragraph shall be m the following amounts· 

To the owner of the soil: ------------ ----------------------
Dollars ($ ___________ _ 

To the State of Texas· REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars (S __________ _ 

Total Delay Rental:----------------------------------
Dollars (S __________ _, 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee or this lease. and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 

v 
:') 

L 

cease to exist. suspend business. liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be O 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper J 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas. Lessee agrees 10 pay or cause to be paid one-half (1/2) of the royally 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas. and one-half ( 1/2) of such royally to the 
owner of the soil: 

(A) OIL. Royalty payable on 011. which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price. plus premium, 1f any, offered or paid for oil, condensate. distillate. or other liquid J 
hydrocarbons, respecllvely, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run . or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before J 
any gas produced from the leased premises 1s sold, used or processed in a plant. 11 will be run free of cost to the royally owners through an adequa te 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived. in writing. by the royalty owners upon 
such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royally on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein v1ith respect to gas processed 1n a plant for 
the extracuon of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for ~. 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered lo the producer. whichever 1s the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the Genera l Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee, whichever 1s the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in w hich Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third pany, the highest percent then being specified in processing agreements or contracts in 
the industry). whichever is the greater The respective roya lties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area . or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever 1s the greater. In no event. however shall 
the royal1tes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(DJ OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casing head." "dry: or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market vatue to be determined as follows. 1) on the basis of the highest market price of each product for the same month 1n which such product 1s 
produced, or 2) on the basis of the average gross sale price of each product for the same month m which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYA LTY. During any year after the expiration of the primary term of this lease. 1f this lease 1s maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 10 the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes or this 
paragraph. the delay rental amount shall be one dollar (51 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any lime or from time to lime. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nobce to the holder of the lease. require that the 
payment of any royalties accruing to such royally owner under this lease be made in kind. The owner of the soil 's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negale the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee·s obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this tease (including those paid in kind) shall be without deduction for 
the cost of producing. gathering, stonng. separating, treating. dehydrating. compressing, processing. transporting. and otherwise making the 011. gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, rnclud1ng any reimbursements 
for severance taxes and produd ion related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas hit purposes on lhe leased premises or for 
1n1ection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed. 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which enhtles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas. in the following manner: 

Payment of royalty on production of 011 and gas shall be as provided in the rules set forth m the Texas Register Rules currently provide that royalty on oil 
1s due and musi be received in the General Land Office on or before the 51h day of the second month succeeding the month of producuon. and royalty 



on gas is due and must be received in the General Land Office on or before the 15th day or the second month succeeding the month or production. 
accompanied by the affidavit of the owner, manager or other authorized agent. completed m the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the 011 and gas. together with a copy of all documents. 
records or reports confirming the gross production. disposition and market value including gas meter readings. pipeline receipts. gas line receipts and 
other checks or memoranda or amount produced and put into pipelines. tanks , or pools and gas Imes or gas storage. and any other repons or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority ol a manager or agent 
lo act ror the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule. summary 
or other remittance advice showing by the assigned General Land Office tease number the amount of royalty being paid on each lease 1r Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00. whichever 1s 
greater A royalty payment which is over thirty (30) days late shall accrue a penally or 10% or the royalty due or S25.00 whichever is greater. tn add1t1on 
to a penalty. royalties shall accrue interest at a rate or 12% per year, such interest will begin to accrue when the royalty Is sixty (60) days overdue V. 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land Office administrative rule 
which 1s effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing O 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right or lorferture as provided by law nor act to postpone the date on which royallies were originally due The above penally prov1s1ons shall not apply in 
cases of title dispute as to the State's pon1on of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the Commissioner or the General Land Office 
with ,ts best possible estimate of oil and gas reseNes underlying this lease or allocable lo this lease and shall furnish said Commissioner with copies or 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within th1ny (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be J 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production 
transportation, sale and marketing of the 011 and gas produced on said premises, including the books and accounts. receipts and discharges of all wells 
tanks. pools. meters, and pipelines shall al all times be subject to mspecllon and exammauon by the Comm1ss1oner or the General Land Office. the 
Attorney General. the Governor. or the representative of any of them 

(B) PERMITS, DRILLI NG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies or well tests. 
completion reports and plugging reports shall be supplied to the General Land Orfice at the time they are filed with the Texas Railroad Commission. All 
applications, permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State· in the title. Add1t1onally, in accordance with Railroad Commission r1 
rules. any signage on the teased premises for the purpose or identifying wells, tank batteries or other associated improvements lo the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, repons. cuttings and cores. or other \.J 
1nrormation relative to the operation of the above-described premises, which may be requested by the General Land Office . In add1t1on to those herein 
expressly provided !or Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing 10 
the total depth or well, or all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within lirteen (15) days after the making or said survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials are not fi led in the General Land Office when } 
due. The penalty !or late fil ing shall be set by the General Land Office admin1s1rat1ve rule which 1s effective on the date when the materials were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or 11 during the primary term hereof and after the discovery and 
actual production or oil or gas from the leased premises such production thereof should cease rrom any cause, this lease shall not terminate 11 on or 
before the expiration of sixty (60) days from date of completion or said dry hole or cessation of production Lessee commences addilional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided 1n this lease. II, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of 011 or gas should cease for any cause. 
Lessee's rights shall remain in lull force and effect without funher operations until the expiration or the primary term; and 1f Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date or cessation or production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of complelion of such shut-in 011 or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
exp1rat1on or the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises, payments may be made ,n accordance 
with the shut-in provisions hereof. 

12. DRILLING A ND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas IS being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1lional wells are prosecuted in good failh and in workmanlike manner without interruptions totaling more 
than six ty (60) days during any one such operation, and ii they result in the production or oil and/or gas, so long thereafter as oil and/or gas is produced 
m paying quantities from said land. or payment of shut-in 011 or gas well royalties or compensatory royalties is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. II, after the expiration of the primary term. production of ell or gas from the leased 
premises. after once obtained, should cease from any cause. this tease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in lull force and effect for so long as such operations continue in good 
faith and in workmanlike manner w ithout interruptions totaling more than sixty (60) days If such drilling or reworking operations result 1n the production 
of oil or gas. the lease shall remain in full rorce and effect ror so long as oil or gas is produced from the leased premises in paying quantities or payment 
or shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. II the drilling or reworking 
operations result 1n the completion of a well as a dry hole. the lease will not terminate 11 the Lessee commences additional drilling or rewor1<1ng 
operations within sixty (60) days after the completion of the welt as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "welt" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. II. al any time alter the expiration of the primary term of a lease that, until being shut in. was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the teased premises. but 011 or gas 1s not being 
produced for lack or suitable production lacihtles or lack or a suitable market. then Lessee may pay as a shut-in oil or gas royally an amount equal lo 
double the annual rental provided in the lease, but not less than S1 ,200 a year ror each well capable of producing ell or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph. the delay rental amount shall be one dollar 
(S1 00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration or the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas rrom the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions. whichever date 1s latest. Such payment shall be made one-hall ( 1/2) to the Commissioner of the General Land 011,ce and one­
hall (112) to the owner or the soil. II the shut-in oil or gas royalty is paid. the tease shall be considered to be a producing lease and the payment shall 
extend the term or the lease for a period of one year from the end of the primary term. or rrom the first day of the month following the month in which 
production ceased, and, alter that. ,r no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease ror four 
more successive pe11ods or one (1) year by paying the same amounl each year on or before the expiration or each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease 1s kept in effect by payment of the shut-in 011 or gas royally, oil or gas 1s 
sold and delivered in paying quantities from a well located w1thm one thousand (1 .000) reel of the leased premises and completed in the same producing 
reseNoir. or In any case in which drainage 1s occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the rema,nder of the year ror which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royally at the royally rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) lo the owner or the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or lhal is completed In the 



same producing reservoir and located within one thousand ( 1,000) feel of the leased premises. If the compensatory royalty paid 1n any 12-month period 
is an amount less than the annual shut-in 011 or gas royalty. Lessee shall pay an amount equal to the difference within thirty (30) days rrom the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penally and interest in accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligation or reasonable development nor the obligation to drill orfsel wells as provided in 
Texas Natural Resources Code 52.173. however. at the determination of the Commissioner. and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notv,ilhstanding any provision of this lease to the contrary. after a well producing or capable of producing 011 or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for lhe proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of lhe primary or extended term ii shall !hen 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereo~. or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations. or (2) the number of acres included in a producing pooled uml 
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes lo a proration unit for each such producing well under the rules and regulations of the Railroad Commission or Texas. or any successor 
agency. or other governmental authority having jurisdiction. If al any lime after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue lo have the right of ingress 
to and egress rrom lhe lands still subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way ror 
existing roads, existing pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereor ("the retained lands"). for 
access lo and from the retained lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease ,sin force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereo~. If such amount is paid. this lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as 011 or gas ,s produced 1n 
paying quant111es from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in the form of a 
square with the well located in the center thereof. or such other shape as may be approved by the Commissioner or the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed in the General 
Land Ortice, accompanied by the fil ing fee prescribed by the General Land Office rules in effect on the dale the release is filed 1r Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designauon shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgauon 
to protect the 011 and gas under the above-described land from being drained. Lessee. sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased prem,ses. 
or in any case where the leased premises 1s being drained by production of oil or gas. the Lessee. sublessee. receiver or other agent in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w ithin 1.000 feel of the leased premises start producing 1n commercial quant1 t1es and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under lh1s paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots. 
strikes. acts of God. or any valid order. rule or regulation of government authority. then while so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply wilh such covenants: additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in e ffect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tille to lhe leased premises. If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in lhe leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land. whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representahve must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole producuon allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the pnmary term. a portion of the land covered by this lease 1s included within the boundaries 
or a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52. 154. or if, at any time after the expirahon of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms or this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f alter the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil. provided. however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property. 

improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 

the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hm1tr~g the fo'.egoing. pollulion of coastal wetlands. natural waterways. nvers and impounded water shall be prevented by the use of containment 
facrht1es sufficient to prevent spillage. seepage or ground water contamination. In the event of pollulion, Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around i ts slush, sump, and drainage pits and tank batteries so as lo protect livestock against loss. damage or injury: and upon 
compleuon or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee s~all, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage. 
and upon completion of operations shall restore the surface of lhe land to as near ,ts original condition and contours as 1s practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Sub1ect to lim1talions in !his paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing, within one hundred twenty (120) days after the expirallon or the 
terminahon of this lease unless the owner of lhe soil grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 
any well capable of _µreducing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wt11len 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery. 
fixtures , or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, in whole or in part. and the provisions or this lease shall extend to and be binding upon their heirs. devisees. legal 
representatives. successors and assigns. However. a change or div1s1on in ownership of the land, rentals, or royalties will not enlarge the obhgat1ons of 
Lessee. d1min1sh the rights. privileges and estates of Lessee, 1mpa1r the e(fect 1veness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or division in ownership of lhe land. rentals. or royalues shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certi fied copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of th:s lease shall. to the extent cf the interest ass:gned, relieve and d1sc.'large Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the nght and option to pay rentals shall be apportioned 
as between the several owners ratably according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, 11 the assignor or assignee does not file a certified 
copy of such assignment in the General Land O ffice before lhe next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed lo all 11ghts and be subject to all obligations, l1abihties. and penalties owed to the State by the 
011ginal lessee or any prior assignee of the lease. including any liabihtres to the State for unpaid royalties. 

(B ) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
pan by assignment without the pnor wrillen approval of the Comm1ss1oner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of lhe owner may be forfeited by the Commissioner. An assignment will be treated as if 11 were made to the owner of the soil 11 the 

assignee 1s· 
(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the so1l 1s a prine1pal stockholder or is an employee of such a corporation or subs1d1ary, 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the s01I; 
(5) a partner or employee in a pannersh1p which 1s the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee. executor. administrator. receiver. or conservator for the 

owner of the soil: or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood, or adoption. 

28. RELEASES. Under the cond1t1ons contained in this paragraph and Paragraph 29. Lessee may at any ume execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, lhe 
delay rental due under this tease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender; however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 

surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 

Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained 1n this lease render this lease ,nvalrd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of lhe State. the owner of the soil is obligated to put the State's 

interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or 1f Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or dnlling. or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or 11 Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulalions promulgated by the General Land Office. the School 
Land Board. or the Railroad Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct infomiation to the proper authority. or knowingly farl or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease 1s assigned and the 
assignment is not filed in the General Land Office as required by law. the rights acquired under !his lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic term1natton of this 
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease and all 11ghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to lhe Commissioner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance wilh Texas Natural Resources Code 52.136. the State shall have a fi rs! lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a th11d pany. and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals in order lo secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 1n 
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary lo acknowledge. attach or perfect this lien Lessee hereby represents that there 
are no pnor or superior hens arising from and relating to Lessee's act1v1ties upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that thrs representation is not true. then the Commissioner may declare this lease forfeited as provided 

herein 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the rnteresl of the State under this lease 
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pursua.nt to Te_xas Natural Re~ources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this tease satisfies the 
execution requirements stated in Texas Natural Resources Code 52. 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers. employees. partners. 
agents, contractors. subcontractors. guests. invitees. and their respective successors and assigns. of and from all and any actions and causes of acuon 
of every nature, or other harm. including environmental harm. for which recovery of damages 1s sought. including. but not limited to. all losses and 
expenses which are caused by the ~ctiv1ties of Lessee. its officers. employees. and agents ansing out of. incidental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder. or that may anse out of or be occasioned by Lessee·s breach of any of the terms or prov1s1ons of thrs 
Agreement. or by any o ther negligent or strictly liable act or om1ss1on of Lessee. Funher. Lessee hereby agrees to be liable for. exonerate. indemnify. 
defend and hold h?rmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns. against any 
and all claims. habrhhes. losses, damages. actions. personal injury (including death), costs and expenses. or other harm for which recovery of damages 
1s sought. under any theory Including tort. contract. or stnct liability, Including attorneys' fees and other legal expenses. including those related to 
environmental hazards. on the leased premises or 1n any way related to Lessee's failure to comply wtth any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's act1v1tres on the leased premises. those ansing from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of thrs Agreement 
or any other act or om1ss1on of Lessee. its directors. officers. employees. partners. agents. contractors. subcontractors. guests. inv tees. and their 
respective successors and assigns. Each assignee of th is Agreement. or an interest therein, agrees to be liable for. exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. their officers. employees. and agents in the same manner provided above ,n connection wrth 
the act1v1tles of Lessee. its officers. employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCL'UDING PRE-EXISTING CONDIIIONS), STRICi LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of ca re and all reasonable safeguards to prevent contamination or 
polluuon of any environmental medium. including soil. surface waters. groundwater. sediments. and surface or subsurface strata. ambient air or any 
other envrronmental medium in. on. or under, the leased premises. by any waste. pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing matenals. explosives. toxic materials, or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the term "Hazardous Substance" ,s defined in the Comprehensive Environmental Response. Compensation and Uabihty Act 
(CERCLA). 42 U.S C. Secuons 9601. et seq.). or toxic substances under any federal, state. or local law or regulation ("Hazardous Materrals"). except 
ordinary products commonly used rn connection with oil and gas exploration and development operations and stored in the usual manner and quanuhes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease rs ,ssued under the provisions of Texas Natural Resources Code 52 171 through 52.190. commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and rf any provision in this lease does not conform to these 
statutes. the statutes will prevail CYl/er any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ,t is filed of record in the county records and 
in the General Land Office of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the ott,ce of the 
County Clerk rn any county in which all or any part of the leased premises 1s located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless ,t 
recrles the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

ADDENDUM PROVISIONS - #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease. the rentals for this lease have been PAID-UP for the second (2'"') and 
third (3'") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4

1
") and fifth (5"') 

years of the primary term provided for herein by tendering a payment of one thousand five hundred dollars ($1500.00) per net acre, such payment to be 
divided equally between the State of Texas and the owner of the soil and made prior to March 26. 2016, as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein at such hme. 

41 . If. at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days pnor to 
the expiration of the pnmary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee ,s then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous dnlhng program within 
180 days af1er the end of the primary term or within 180 days after completron of such well or the cessation of such operations. whichever is the later 
date. and thereafter to carry on the continuous dnlhng program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse bet.veen the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof. then in either event. this lease shall terminate as to all 
lands covered hereby. save and except for the proration unit surrounding each well then producing. capable of producing or upon which operations are 
being conducted. limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used ,n this paragraph: 1) the term "commission· means the Railroad Commission of the State of Texas or any 
successor agency. ii) the term "proration unit" means any acreage designated as a drrlhng unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise. 111) the terms 
·commenced" and "commencement" mean the date when a well is spudded, and 1v) the terms ·completed" and "compleuon· mean the dale the initial 
potential test report is filed with the commission. if a productive well. or the date the plugging report 1s filed with the commission. 11 a dry hole. rn either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the panlal termination of this lease. Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain sub,ect to thrs lease. or lands pooled therewith. for the 
purposes descnbed in paragraph 1 hereof. together with easements and rights of way for roads. pipelines. nowhnes and other fac11it1es on or across all of 
the leased premises for the exploration. development. production. gathering or transportation of 011. gas and other products from the lands st,11 subJect to 
this lease or lands pooled therewith The sole liabil,ty or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or panial termrnauon of Lessee's rights under the lease as provided above. 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

t { ~~ 
BY~/ JAMES E. ANDREWS 
lndlv1dually and as Agent for the Stale of Texas 

Date: 1-li\ \J 

LESSEE: PETROHAWK PROPERTIES. LP 

By: P·H Energy, LLC. Its General Partner 

BY· ,dOHN W WALSH 
1JJ(E: Allorney-in-Fact 

Date ""\- (z.::::t fzol :S 

~ \ 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF HARRIS 

BEFORE ME. the undersigned authority, on this day personally appeared ,,.Jo,,_,h.,_,.n,_W'--'-'-W-'-=a"'ls"'h'------------- - - - ---

known to me to be the person whose name 1s subscribed to the foregoing Instruments as :...:Ae.,lto""r""n.,..ev,._·..,_,l n.:...·:...Fa,,.,c::..,.l _______________ _ 

or P-H Energy LLC. general partner or Petrohawk Properties, LP, a Texas l1111ited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said lim,ted partnership 

Given under my hand and seal of office this the __ J._ l.f_.µ,.. ____ d.ay of ~ .2013 

STATE OF CALIFORNIA 

COUNTY OF (5y?\l,,~ 

ESTELA NAVARRO 
Notary Putlhc. Slate o f Texas 

My Commission Exoires 
September 13, 2016 

~x:ceL-y]p )/U,Lua 
7 

Notary Public in and for _ _,,__..JU°"·=-=()L)=---------

(ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared JAMES E. ANDREWS known to me to be lhe person whose name 

1s subscribed to the foregoing instrument and acknowledged to me that he executed lhe same for the purposes and consideration 

therein expressed, in the capacity stated. and as his free act and deed 

Given under my hand and seal of office this the ___ l,.::_/..;.f_'"ft---'.,,'---day of~/ ,2013. 

~UsA,,[;:? ~~ 
v 

Notary Public in and for '(<>r'~l.... L-'1'<,\ls ( A: 
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.r ... 13-05332 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
J ul 25, 2013 at 02:50:00 PM 

It • 

TJJ# 1572 

11 )-==- / / 3 87 {p 13 
~ [-( 0~zf~/3 

5~ 

Hh -UIJ~ 
Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information 
from this instrument before it is filed for record in the public records: your social security number or your driver's license 
number. 

PARTIAL ASSIGNMENT OF OIL, GAS AND MINERAL LEASES 

THE STATE OF TEXAS § 

COUNTY OF REEVES § 

This Partial Assignment of Oil, Gas and/o r Mineral Leases (this "Assignment") is made and 
entered into this 251

h day of June 2013, but effective as the effective dates of the Transferred Leases 
hereinbelow (the "Effective Dates") by and between Petrohawk Properties, LP, a Texas limited 
partnership ("Assignor"), with an address of Post Office Box 22719, Houston, Texas 77027-9998 and 
Sovereign Resources, LLC ("Assignee"), with an address of 1601 Elm Street, Suite 3650, Dallas, Texas 
75201. 

NOW, THEREFORE, in consideration of the sum of One Hundred and No/ 100 ($100.00) Dollars, 

cash in hand paid, and of other good and valuable considerations, the receipt, adequacy and sufficiency 

of which are hereby acknowledged, Assignor does hereby convey, assign, transfer, sell, set-over and 
deliver to Assignee, an undivided five percent (5%) of Assignor's right, title and interest in and to the oil, 

gas and/or mineral leases described on Exhibit "A" (the "Transferred Leases"}, insofar and only insofar 
as the leases cover the lands with in the Area of Mutual of Interest as set forth in the Joint Development 
Agreement referenced hereinbelow. The Transferred Leases are being assigned on a seventy-five 
percent (75%) net revenue interest basis. 

TO HAVE AND TO HOLD the Transferred leases, with all rights thereunder and incident thereto, 

unto Assignee, its successors and assigns, forever. 

This Assignment is made and accepted with warranty of title by, through and under Assignor but 
not otherwise. Provided, further, that Assignee shall have full rights of substitution of the rights of 
Assignor and its predecessors-in-t itle, in and to all warranties and covenants heretofore given by others 
in respect to the Transferred Leases. The provisions of this Ass ignment shall be binding upon, and shall 
inure to the benefit of the heirs, successors and assigns of Assignor and Assignee. 

The Transferred Leases are subject to the terms, provisions and conditions expressed in that 

certain Joint Development Agreement between Assignor and Assignee dated December 201
\ 2010. 

Assignee accepts Assignee's undivided interest in the Transferred Leases herein assigned and 
conveyed by Assignor expressly subject to the terms, conditions and provisions of the Transferred 
Leases and Assignee hereby agrees to bear Assignee's proportionate share of all duties, liabilities and 
obligations under each of the respective Transferred Leases. 

This instrument may be executed in counterpart form and all parties executing the same 
authorize Assignee to combine all signature and acknowledgment pages into a single instrument for 
purposes of recordation. 

(Signature page follows.) 

••• • • • •• • 
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. ,. 

ASSIGNOR: 

PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, its general partner 

ASSIGNEE: 

SOVEREIGN RESOURCES, LLC 

By, ~J).J~ 
7 

Frederic D. Sewell 

President and CEO 

STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on qt.£AU,,,, ~ I , 2013, by John 

W. Walsh, Attorney-in-Fact of P-H Energy, LLC, genera l partner of Petrohawk Properties, a Texas limited 

partnership. 

,,,,,~~";z,,,, ESTELA NAVARRO 
jR_·· \ f>\ Notory Public , State of Texos --~··· · - ~('' 

\~·. /:J My Commission Expires 
..,,::,r,;iUf..,~' September 13, 201 6 

STATE OF TEXAS 

COUNTY OF DALLAS 

7 
Notary Public in and for the State of Texas 

My Commission Expires --~L.J/'-'/....,1"'"/ ..... J-=(,'----

This instrument was 

Frederic D. Sewell, President and 

e JANE S. GAINES 
IIOTARY PIRJC STATE OF 1tW c---0"1 - 29-20"18 

••• • • • ••• 
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EXHIBIT "A" 
Attached to and made a part of that certain Partial Assignment by and between Petrohawk Properties, LP, Assignor and Sovereign Resources, LLC, 

Assignee, dated June 25, 201 3. 
, 

Petrohawk Effective Recordat lon 

Lessee Lessor County B lock(s) Section(s) Contract # AMI GA AMI NMA Date Book Page Fiie Number 
PETROHAWK PROPERTIES LP T.H. McElvain Oil and Gas LLLP as agent for the State of Texas Reeves 57 T3 2 ELS-0073A • 160.00000 80.00000 1122/2013 1005 282 13-03991 
PETROHAWK PROPERTIES LP Love Family Trust, et al as agent for the State of Texas Reeves 57 T2 20 ELS-0080A 10.00000 4.00000 2/8/2013 989 514 13-01 576 
PETROHAWK PROPERTIES LP Neil Christian Henrichsen as agent for the State of Texas Reeves 57 T2 20 ELS-00808 10.00000 6.00000 31712013 1001 306 13-03309 
PETROHAWK PROPERTIES LP Blake Oil and Gas Corporation as agent for the State of Texas Reeves 57 T2 20 ELS-0114 30.00000 30.00000 11112/2012 985 636 13-01007 
PETROHAWl< f>ROPERTIES LP Dorr Petroleum Land Management, LLC as agent for the State of Texas Reeves 57 T2 20 ELS-0115 20.00000 20.00000 1116/2013 987 84 13-0121 4 
PETROHAWK PROPERTIES LP - Christine Louise Baker as agent for the State of Texas Reeves 57 T2 20 ELS-0117A 5.00000 0.62500 211112013 989 525 13-01579 
PcTROHAWK PROPERTIES LP Suzanne Mane Reynolds as agent for the State of Texas Reeves 57 T2 20 ELS-01178 5.00000 0.62500 2/11/2013 1001 313 13-0331 0 

c 
PETROHAVJK PROPERTicS LP James E Andrews as agent for the State of Texas Reeves 57 T2 20 ELS-0119 10.00000 10.00000 3/2612013 1001 328 13-03312 
PETROHA">'VK PROPERTIES LP Charles w. Seltzer Trust as agent for the State of Texas Reeves 57 T2 20 ELS-0120 30.00000 8.43750 3/21/2013 1001 335 13-03313 

7 
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EXPLORATION LAND SERVICES, LLC 
• .. 4021-B Ambassador Caffery Pkwy, Suite 200, Lafayette, Louisiana 70503-5281 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorahonland.com 
• • • •••• 

• .. . ... 
• • 
• 

•••• • • • • • 

• 
• •• • • • ••• • 

May 2, 20 16 

Mr. Carl Bonn 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building 
Austin, Texas 7870 I 

Re: GLO Assignment ID #9572 

JJtf 113J?(p 

Via FedEx 

MF l 13876-8, MF J 14827, MF ! 14828, MF l 16324 A&B, MF l 17 122 A&B and MF1 
Reeves County, Texas 

Dear Carl: 

As per our telephone and email correspondence, enclosed herewith, please find one (I) check in 
the amount of $50.00 made payable to the Texas General Land Office. Said check covers the 
remai ning ba lance owed in filing fees for the above referenced assi~ ment. Please sign and 
return the copy of the check to me in the enclosed prepaid envelope. v ~t 7-, f'--/ & 
I trust you wil l not hesitate to call me with any questions that you may have concerning thi s matter. 

Sincerely yours, 

A':l. t)(; J) >wz.~~ 
LeAnn D. StutP~ 

EXPLORATION LAND SERVICES, LLC 

Texas General Land Offi{:e 
Original Amt. 

50.00 

5/2/2016 
Balance Due Discount 

7750 

Payment 
50.00 
50.00 

Date Type Reference 
4/26/201 6 Bill Filing Fees 

50.00 
Check Amount 

Iberia Bank GLO Assignment ID #9572 
"'-... 50.00 
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April 20, 2016 

LeAnn Stutes 

TEXAS GENERA L LAND OFF I CE 
GEORGE P. BU S H , COMM ISS IO N ER 

Exploration Land Services, LLC 
PO Box 52105 
Lafayette, LA 70503-2105 

RE: GLO Assignment ID #9572 - MF113876-B, MF114827, MF114828, MF116324 A&B, 
MF117122 A&B and MF_? __ - lames E. Andrews as Agent/or SOT- Reeves County 

Dear Ms. Stutes: 

The General Land Office received the following instrument and has filed it in the 
appropriate files. 

Partial Assignment of Oil, Gas and Minera l Leases, effective June 25, 2013, 
from Petrohawk Properties, LP, assignor, to Sovereign Resources, LLC, as 
assignee. Filed for record in Reeves County under Doc #13-05332. 

The Mineral File number for the 10 acre lease in Section 20 from James E. Andrews as Agent 
jor SOT, has not been assigned and is b eing .processed by this office. Filing fees in the amount 
of $200.00 a re due in connection with the above assignment. You may contact me if yo u 
have any questions. 

Carl Bonn, CPL 
Mineral Leasing 
Energy Resources 
(512) 463-5407 
carl.bonn@glo.texas.gov 

xc: Deborah Cantu 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 · 800.998.4G LO 

glo.texas.gov 
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EXPLORATION LAND SERVICES, LLC 
PO Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

July 31, 2013 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil , Gas and Mineral Leases/Assignments 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find certified copies of six (6) Oil and Gas Leases and five (5) Assignments 
of Oil and Gas Leases taken in the name of the State of Texas, in favor of Petrohawk Properties, LP, 
listed as fol lows: 

Lease No. 
ELS-Ol 16C 
ELS-01 16D 
ELS-0122B 
ELS-0124A 
ELS-0 I 26A i800 
ELS-0 I 26B f.csr 8 
HK-0085 tv-ac.--b 
HK-0089 
HK-0092 
I-il(-0093 
HK-0102 

Lessor 
~S Marianne C. Taylor t-\- ll'=>Lf'2..':>~ 
~25 - Estate of Ann Cremin-Fiala t-\-1154'2.'5 c. 
i, '2.S Margaret Haff Samuel M- 1(5 L.l2.4 B "'----- ---
l 2S Dorr Petroleum Land Management, LLC tv\ - \'5':>~1 e, 

f 1 s Talisman GOM, L.P. It> J:\. 681 B 

06/21/2013 $2.S Tumbleweed Exploration, [LC \D ~ 88'2\ 
j 06125120 l3 pJ ~ns Petrohawk Propertes, CP,_q- /!-Q-~e5- @--=$2.-=5--{,-l~---e.- ~- i-z-1..:_S __ _ 

5e.t. below ~112,S.oo ~,o~q5,,z_ 
Also enclosed, please find a check in the amount of $.l-,375.00. This amount covers the fi ling fees for 
the six leases & fi ve ass ignments@ $25/per (minera l fi le num ber) lease. It also covers the fi ling fees 
for tracts 9-16 I isted under ELS-Ol 26A & B @ $100/tract; the fees for tracts 1-8 were previously pa id 
for by check number 4049, issued July 23, 2012. This covers al l required fees associated with the above 
listed leases. Be adv ised that the fi ling fees for tracts listed under ELS-Ol 16C & D were paid by check 
number 5384, issued May 20, 2013, the fi ling fees for the tracts listed under ELS-01228 were paid by 
check number 5474, issued June 27, 2013; the fili ng fees for the tracts listed under ELS-0124A were 
paid by check number 4547, issued July 15, 2013. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. I trust that you will 
not hesitate to call me with any questions that you may have concerning this matter . 

.f N~ ~V\ov.\d Y\o.\Jl ?oJd $2'25 toY" a5'5i ~~MU't H~-0102( ID ::t\. ~51'2-') 
Sincerely yours n l'l \ . Cl I v . 1 ~ 1-,c:.. ,, n I / . ~ fu '1 M>.V\<K(). c).<4~r1\{c \-t0.4::>(!::, > V\o w(\J<Y W{ °"'\'i POJ o "\' ,-.J I 

( {)~·~ wWU'\ i,.;o<A\<I \<o.ve o. \oQlo.ne, .,\) ~50 '.'>\ill ow,d .\\,.:. -\,\,,..., q~~ 

~alie HJeman 

encl. 



LeAnn Stutes 

- ·~ ---------------------------------------------------------------------------------------------­.. . . 
•• ··.From: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV> 

Monday, May 02, 2016 7:58 AM ' ! ..... lSent: 

To: 
~·. •• •Subiect: . . ~ 

LeAnn Stutes ~ \ 
RE: GLO Assignment 1~ 

• Good morning LeAnn • •• 
: • • ;vou are correct in the calculation regarding fees and I had a couple of quest ions. 

Please give me a ca ll at your convenience. 

Thank you, 
Carl 
Carl Bonn, CPL 
Energy Resources/ Mineral Leasing 
{512) 463-5407 
carl.bonn@glo.texas.gov 

LeAnn, 
I beg your pardon for any confusion my letter may have caused. 
You are 

From: LeAnn Stutes [mailto: leann@explorationland.com] 
Sent: Friday, April 29, 2016 1:31 PM 
To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV> 
Cc: Deborah Cantu <Deborah.Cantu@GLO.TEXAS.GOV> 
Subject : GLO Assignment ID 9572 

Good Afternoon Carl, 

I just received the GLO approval letter for Assignment ID #9572. I see at the bottom of the letter, it says that $200 are 
due in connection with the assignment. I pulled the submittal letter that we sent with the assignment and I was 
wondering if you could tell me how you came up with the $200 amount. We do real ize that we should have sent 
separate letters for each mineral file number, but this was sent in 2013 before we real ized the better way to submit our 
leases/ assignments. We have started sending on ly 1 letter/1 check for each mineral fi le number to eliminate any 
confusion from here on out. I am very sorry that we were not doing it that way in the beginning. We just didn't realize 
how it worked . I have the original submittal lette r attached with the breakdown of payments written in. Can you please 
let me know where I am off, because I am not showing that we owe $200 for this assignment. I only come out with us 
owing $50. Feel free to emai l or ca ll me at the number below to discuss. Thanks for your help wi th this matter! 

Thanks, 

LeAnn Stutes 

I.-' ---,VZ---, .-c--c=~,=::; 
E XPLORATION LANO S E RVICE S 

4021-B Ambassador Caffery Pkwy 
Suite 200 
Lalayette, LA 70503-5281 
leann@explora11onland.com 

Ofc: 337.234.3500 
Fax: 337.234.3525 
Cell: 337.356.6799 

lj, l •"fiel i 
The inlormation contained in this transmission is legally privileged and confidential. II the reader of this message is not the intended recipient. or the employee or agent 
responsible to deliver it to the intended recipient, you are hereby notified that any dissemination. distnbution or copying of his communication is stnctly prohibited. II you have 
received this transmission in error. please destroy it Immediately and notify us by telephone at 337.234.3500. 

1 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Cristen Steele 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

16100413 MF112780 

1610041S- MF113876 

16!00416 MF116646 

16I00418 MF116646 

Total Due 

$7,557.89 $0.00 

52,984.36 S0.00 

$9,286.21 $0.00 

$0.00 $2,668.39 

$19,828.46 $2,668.39 

Billing Date: 5/ 12/ 2016 
Billing Due Date: 6/11/2016 
Customer Number: (000046383 

$795.74 $185.24 $8,538.87 

$319.08 $64.90 $3,368.34 

$981.61 $236.02 $10,503.84 

$278.76 $104.02 $3,051.17 

$2,375.19 $590.18 $25,462.22 

Penalty and interest have been calculated thru 5/31/2016. Payment remitted after 5/31/2016 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 5/12/2016 

Bill ing Due Date: 6/11/2016 

Customer Number: C000046383 

I --Gas-Royalty] _ _<?il_~~y~ltyr~ -Invoice I Mineral File 
- -~ - - -

16100413 MF112780 $7,557.89 $0.00 

16100415 MF113876 $2,984.36 $0.00 

16!00416 MF116646 $9,286.21 $0.00 

16100418 MF116646 $0.00 $2,668.39 

Total Due $19,828.46 $2,668.39 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty I Interest 
- -

$795.74 $185.24 

$319.08 $64.90 

$981.61 $236.02 

$278.76 $104.02 

-- -

Total Due 
$8,538.87 

$3,368.34 

$10,503.84 

$3,051.17 

$2,375.19 $590.18 $25,462.22 



Auditor/ Account Examiner: Andrea Charlton 

E nergy F inancia l Management 
MAl'l Activity I Invoicing Approval 

Company ame: BHP Billiton Petroleum (TXLA Operating) Company 

Customer umber: C000046383 

Mineral File#: MF113876 

Transaction Type: Volume Reconciliation 

Other I Invoice#: 

Previous Amount Current Amount Date AE I Reviewer's ates 

Under reported/paid sales 
$3,368.34 05/11/16 volumes 

All original invoices must be approved. 
All reductions in billing of more than $ 1000 must be approved . 

Reviewer" s ignature AR ates 
,, 

~ 
MM 5/ 11/2016 



Customer ID: C000046383 

Invoice Number: 

GLO Lease: MF113876 

GLO Review: BHP Billiton Pretroleum (TXLA Operating) Company 

Review Period: JANUARY Through AUGUST 201 S 

111 121 131 
Month I Year RRC Number Gas Volume Tract Price 

Panlclpatlon 

-
May-15 08-276235 2,437 1 000000 S2.57 

Jul-15 08-278235 4,368 1 000000 S2.71 

Aua-15 08-278235 4,553 1.000000 $2.37 

TOTALS 11,358 

ATIN· Cnsten Steele 

CERTIFIED MAIL 7007 0710 0000 5360 6538 

Auditor/AE: 

Biiiing Date: 

P&I Calculation Date: 

Royalty Rate: 
141 IS\ 

BTU Gross Value 

11lXl2lxl3lx14l 

1.042963 SS,526.45 

1.036865 $12,285.30 

1.042996 $11,240.79 

$30.052.54 

Achorlto 

5111/2016 

5131/2016 

12.50% 
161 

Royalty Duo 

(5) • Royally Rate 

S815.81 

$1,535.66 

$1,405.10 

$3,756.57 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID. 

17\ 18, 19) 
Royalty Paid Addit ional Number of 

Royalty Due Days Late 

S772 21 $43.60 321 

$0.00 $1,''15.66 259 

$0.00 $1 ,4'J5.10 229 

$772.21 $2,984.36 

COLUMN (1) RRC VOLUME· REPRESENTS UNDER (OVER) REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278999 08-278235 Unit 7024 

COLUMN (2) PRICE. TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE AVERAGE PRICES 

COLUMN (3) BTU· TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE AVERAGE BTU 

COLUMN (7) DIFFERENCE OF ROYALTY REPORTED AND ROYAL TY PAID. 

COLUMN (10)(1 1)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT. 

htlp :/lwlWf glo texas.gov/energy-business/oll-g as/rracJ(orms/penalty-mterest-assessment-rules. pd! 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMF.NT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

1101 1111 1121 
Interest Rate Penalty Interest Revenue Due 

For Additional From Additional From Additional 
Royalty Royalty Royalty 

(8)+(11)+(12) 

4 250000% $25.00 $1.33 $69.93 

4.250000"1, $153 57 $3576 $1,724.99 

4.250000% $1 40.51 $27.61 $1,573 42 

$31908 $64 90 $3,366.34 





To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 

DIVISION ORDER 

Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 

Property Name: 

Property#: 

Production: 

Operator: 

5/19/2015 

STATE PROJECTS 57-T2-47X2 1 H 

P1 M608/00501 f\--PI. 38A -~~ 15 \ 
ALL PRODUCTS 

BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description: T&P RR CO ABST/ID# 5900 Grantee M. SCH LOFMAN Twsp T3 Blk 57 Sec 2REEVES 
COUNTY, TEXAS T&P RR CO ABST/ID# 5760 Grantee STATE Twsp T3 Blk 57 Sec 
2REEVES COUNTY, TEXAS T&P RR CO ABST/ID# 640 Grantee T. & P.R.R.CO. Twsp 
T2 Blk 57 Sec 47 REEVES COUNTY, TEXAS (480.11 0 ACRES) 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal 
0.08345225 

Type 
RI 

Status 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 

Reason Start Date 
5/1/2015 



J 

August 2, 201 6 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 227 19 

TEXAS GEN ER.A L LAND OFFICE 
GEORGE P. BU H , COMM I SS IONER 

Hou ton, TX 77227-9927 

Re: State Lease os . MFl 09 l 72/M.F087169 and MF l 16840 State Cumberland 57-T2-1 6 l H; 
MF l 12780/MF l 13~6/MFl 16646 State Projects 57-T2-47X2 lH; and 
MF065 I 25 Stale Projects 57-T2-47X38 lH 

Dear Mr. Brown: 

The Texas General Land Offi ce (GLO) has received your Division Orders for the referenced 
units . These Di vision Orders have been filed in the appropriate mineral files . 

The payment of royalties attributable lo stale-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff ca1111ot execute a division order or bind 
the state lo any terms contained within it. 

Subject to applicable state law and U1e state's right lo take its production in-kind , the GLO 
acquiesces lo the sale of oil and gas in accordance with the terms and cond itions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you arc able to set up U1e well s in our 

R.RAC system. 

Thank you, 

,,\j~ \-\~'I) 
Vivian Hernandez 
Landman, Energy Rcsomces 
512-475-0428 
51 2-475-! 543 (fax) 
vivian. hernandez@glo. lexas.gov 

1700 North Congress Avenue, Austi n. Texas 78701- 1495 
P.O. 13ox 12873, Austin, Texas 78711-2873 

512-463-500 I glo. texas.gov 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
( 800) 998-4456 
8:oo - 5:00 M-f George P . Bush, Commissioner 

BHP Billiton Petroleum (TXLA Operating ) Company 
Attn: Cristen Steele 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Total Due 

Billing Date : 6/ 27/ 2017 

Billing Due Date: 7/27/2017 
Customer Number: C000046383 

$817 .91 

Penalty and interest have been calcu lated th ru 6/30/2017. Payment remitted after 6/ 30/2017 wil l 
result in additional penalty and interest charges. 

Contact I nfo: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 

• Please update GLO l and GL02 production reports to correct volumes. 

• Please do not upda te GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www. glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Billiton Petroleum {TXLA Operating) Company 

Billing Date : 6/27/2017 

Bill ing Due Date: 7/27/2017 

Customer Number: C000046383 

Total Due $0.00 $632.81 

Amt. Paid 

Remit Payment To: 

Texas General La nd Office 

PO Box 12873 

Austin, TX 78711-2873 

$150.00 $35.10 



Customer ID: C000046383 
Invoice Number: 17100407 
GLO Lease: MF113876 
GLO Review : BHP Billiton Petroleum (TXLA Operating) Company 
Review Period: September 2015 through August 2016 

Oct-15 08-278235 35 1.00000000 S41 888168 

Nov-15 08-278235 16 1.00000000 S40.660763 

Dec-15 08-278235 42 1.00000000 $35 136024 

Jan-16 08-278235 24 1.00000000 $29 108892 

Feb-16 08-278235 13 1.00000000 $26 049127 

Mar-16 08-278235 15 1.00000000 $28.857316 

1.000000 

1.000000 

1 000000 

1.000000 

1.000000 

1 000000 

Category 
Audltor/AE: 

Billing Date: 
P&I Calculation Date: 

Royalty Rate: 

S1 46609 S1 83.26 

S650.57 S81 32 

$1,475.71 $184 46 

$698.61 $87 33 

$338 64 $42.33 

$432 86 $54 11 

Oil 
Sgarcia 

6/27/2017 
6/30/2017 

12.50% 

so 00 

so 00 

S0.00 

sooo 

S0.00 

S0.00 

S183 26 

S81 32 

$184 46 

$87 33 

$4233 

$54 11 

573 4 25% 

542 4 50% 

511 4 50% 

482 4 50% 

451 4.50% 

421 4.50% 

S25.00 $1 0.97 S219 23 

$25.00 $4 84 S111 16 

$25.00 $10 28 $219 74 

$25 00 $4 55 $116 88 

$25 00 $2.05 $69.38 

$25 00 $2.41 $81 52 

TOTALS 145.00 $5,062.48 $632.81 S0.00 $632.81 $150.00 $35.10 $817.91 

ATIN· Cnsten Steele 
CERTIFIED MAIL: 7008 0150 0003 1019 9499 

COMMENTS: 

NOTE 1. 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC 

COLUMN (3) 

COLUMN (5) 

COLUMNS (12), (13),(1 4) 

VOLUME · REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278235. 

PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.glo texas oov/enerqv-busmess/oil-qas/rrac/torms/penalty-interest-assessment-rules oor 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 
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Check No.: 210684 
Payment Type: PUGH CLAUSE RENTAL 

Period Covered: 12/01/2018-12/01/2018 
Payment Amount: $60,000.00 

15-0.CJ.4240751000169 1·2 B:O 59--62 

19703809 
Lease Number: 1044457/001 LSE Original Lessor: ROBERTA REGAN TESTAMENTARY TRUST 

Lease Effective Date: 12/01/2011 Recording Information: Book# 926 Page# 794 , 12-01400 

State: TX 

Check Remarks: 

DEPTH EXTENSION 2 YEARS 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PAY *********60000*D0LLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

County: REEVES 

(BA#):80104210 

~\ 
\ 

Payment Amo~60,000.00 

AMOUNT *********$60,000.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABL E I 
Owner Call Center: 1-877-311-1443 

• • 
- f ... •It 
• 
• • 
••• 4 •fe 
• 

• 
••• • • • • •• . .. . 
• • • ••• 

• • 
•••• 4. 

• ... . 
• t 

••• 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 



November 28, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-1136428 / Deep Rights Retention 
MF-113642J / Deep Rights Retention 
MF-1136420 / Deep Rights Retention 
MF-113642H / Deep Rights Retention 
MF-113642N / Deep Rights Retention 
MF-113876A / Deep Rights Retention 

Susan, 

BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 
petroleumownerrelations 
reguest@bhpbilliton.com 

Attached are checks #210683, #210680, #210679, #210681, #210682 and #210684 for State Leases MF-
1136428, MF-113642J, MF-1136420, MF-113642H, MF-113642N and MF-113876A. BHP is tendering 
these payments for the Deep Rights Retention. We will send the Deep Rights Retention forms via email. 

If you have any questions, please do not hesitate to contact me. 

Kindest regards , 

Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

BHP Billi ton Limited ABN 49 004 028 077. BHP Billiton Pie. registration number 3196209 and their respective subsidiaries are members of the BHP Billiton 

Group. The global headquarters of the BHP Billiton Group (and the headquarters of BHP Billiton Limited) are located In Melbourne, Australia. 
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cing the future 

July 28, 2014 

Texas General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78701-1495 
Attn: Robert Hatter 

Re: Offset Waiver 
Fortune 57-3 2 
MF113876; MF112780 
Reeves County, Texas 

Ladies and Gentlemen: 

BHP Billiton Petroleum (Americas) Inc. 

1360 Post Oak Boulevard 

Houston, Texas 77056-3303 USA 

Tel: 713-961-8500 

bhpbilliton .com 

This letter affirms that representatives of the General Land Office of the State of Texas met with BHP Billiton employees on July 9, 2014, in Austin, 
Texas. Potential offset obligations of the company's State Fee and Relinquishment Act leases were discussed. Based upon the evidence provided, 
it was agreed that the areas are not being drained at this time. 

Therefore, the GLO hereby approves and grants a period of eighteen months from the date of this letter to BHP Billiton, during which the impacted 
Mineral Classified leases, being MF113876 and MF112780, shall not be subject to forfeiture due to an unsatisfied offset obligation by the Fortune 57-
3 2 Well, in which the lateral of the well is closer than 1000' from the lease line. 

Before the expiration of the eighteen month extension period, BHP Billiton shall provide further subsurface evidence and production data to the 
General Land Office to support that there continues to be no drainage of the Stale Fee lease. At that time the GLO will re-evaluate the validity of 
each offset obligation. 

Please evidence your agreement with and approval of such waiver(s) by executing a copy of this letter and returning same to the undersigned. 

If you have any questions or concerns, please feel free to contact Tiffany Wright at (713) 297-6566. 

Very truly yours, 
.fJ, 

Agreed to and accepted on this Jj_ day of /1") • s r , 201.::/._. 

r,n,pm ,., of lho f•H. e II " G C' • ,th h( d:ii.•,p•, I )I ;,I;; 

ll~fplered 01 ICC l:JO Ol'Sd, e 'lr,·r>I M he. 111 V o ~ lOl ', Al' ,r r ~ 

AN,'~'! C,04 'l.f C'77 

Director 
Mineral Leasing 
Energy Resources 



' 

@ 
~......,.16~8..:_;1:.....;:(p::.._ _ _ 

IH-L~~ ~­
D~-1!-14/ 1{:jf 
By Jerry E. Pat~ mrn1<:,~ 10nc~ 



bp energy 

Allie Huizenga 
Land Negot iator 
Permian BU 

September 10, 2020 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

Via FedEx 

Re: Deep Rights Retention Payment Form 
MF# 113876 A 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 720-682-0308 
Allie.Huizenga@bpx.com 

bp 

Enclosed please find a Deep Rights Retention Payment Form for MF1 13876. This form was not 
previously submitted by BPX Energy's predecessor. It is our understanding that this form is not 
required, but preferred by the General Land Office (the "GLO"). 

We respectfully request that the GLO confirm acceptance of th is form and advise regarding 
any issues. 

Please do not hesitate to contact me at the above should you have any questions. 

Respectfully, 

~~ 
Allie Huizenga 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 

••• • • • •• •• 
• 

• • •••••• • 
• • •••••• • 

• 
••• . . . 
• •• 
•• •• • • •••• 



Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

M ail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWf.41 

MF 11 3876A REEVES 160.00 80.00 NW/4 

Section: 2 Block: 57 Survev: T&P RR CO. Township: T3S Abstract: 5900 
Agent fo r State (Lessor) Operator 

ROBERTA REGAN TESTAMENTARY TRUST BPX OPERATING COMPANY 

FOR EACH W ELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

Deep Rights Retention Bonus Work-Up 
• P-15 as submitted to RRC where required by RRC Field Rules 

ALLIE HUIZENGA 9/10/2020 
Contact Dote 

Type of Stat e Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Company 

Total El igible Acres: 80. 00 
Title 

720-682-0308 1700 PLATTE STREET, SUITE 150 
Total Amount Due: $60,000.00 

Telephone Number 

ALLIE.HUIZENGA@BPX.COM 
E-Mail Address 

Moiling Address 

DENVER, CO 80202 
City, State, Zip 

For General Land Office Use Only: Received: _ _ _ _ _ _____ _ 

Amount: $___________ Lease Type: ____ _ _ _ 

Revised 5/2016 • ••• ••• ••• • • • • • • • • • • • • • • • • • t • • •• •• • • • • 

Check# 21 0684 
If there ore undivided interests; there may be multiple checks 

Payment Register No.: _ _ _ _ _ _ _ 

Unit No.: _______ _ 

•• • • • • • • • • • 

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original Undivided Interest 

Interest Alpha# for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due t o State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Copy and Complete Addit ional Sheets as Necessary 

2 
Revised 5/2016 .. ••• ••• ••• •• • • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE PROJECTS 57-T2-47X2 1H 4238934751 08 278235 1/27/2015 5/16/201 5 
WELL LOCATION: Land Part (Ex. NW/4): swt40F SEC. 47ANow,20F sEc . 2 OI L □ VERTICAL 0 
Sect ion: 47 Block: 57 Township: T3 GAS 0 HORIZONTAL e::] 
Survey: I &e BB CO Abstract: 640 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

480.11 320.53 159.58 10,072.68' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 7,136' 4,691' 2,445' 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLY EAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 12652 MCF, 3080 BBL 05/2020 12069 MCF, 2881 BBL 04/2020 6913 MCF, 1745 BBL 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL ~ 
Section: Block: Township: GAS □ HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES 

HORIZONTAL TOTAL LENGTH OF LATERAL 

WELLS 

3 MONTHS MOST MONTHLYEAR VO LUM E 
RECENT PRODUCTION 

Revised 5/2016 

LENGTH OF LATERAL ON STATE LAND 

MONTHLY EAR 

••• • • • • • • • • • • • • • • • 

••• ••• • • • • • • • •• •• • • 

VOLUME 

•• • •• • • • • • • 

RETAINED ACREAGE 

LENGTH OF LATERAL ON PRIVATE LAND 

MONTHLYEAR VOLUME 

3 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL 0 VERTICAL~ 
Sect ion: Block: Township: GAS□ HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

W ELLS 

3 M ONTHS MOST MONTHLYEAR VOLUM E MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 

WELL NAM E & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL 0 
Section: Block: Township: GAS□ HORIZONTAL□ 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES 

HORIZONTAL TOTAL LENGTH OF LATERAL 

WELLS 

3 MONTHS MOST I MONTHLYEAR 

I 
VOLUME 

RECENT PRODUCTION 

Revised 5/2016 

LENGTH OF LATERAL ON STATE LAND 

I 
MONTHLYEAR 

,. ... 
• • • • • • • • • • • • • • • 

••• ••• • • • • • • • •• •• • • 

VOLUME 

•• • •• • • • • • • 

RETAINED ACREAGE 

LENGTH OF LATERAL ON PRIVATE LAND 

MONTHLYEAR VOLUME 

4 



P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE 

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596) 
COUNTY: REEVES - DISTRICT 08 
FIELD NAME: PHANTOM (WOLFCAMP) 
LEASE NAME: STATE PROJECTS 57-T2-47X2 
LEASE ACRES: 480.11 

LEASE ID DRILLING PERMIT # WELL NO. 

PENDING 802702 1H 

TOTAL ALLOCATED: 
TOTAL AVAILABLE: 

DEDICATED ACRES 

480.11 

480.11 
0 • •• • • • •• •• 

• 
• • •••••• • 
• • •••••• • 

• 
••• • • • • •• 
•••• • •••• 



Tracking No.: 138776 

STATEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

This facsimile P- 15 was generated electronically 
from data submitted to the RRC. 

Form P-1 5 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the BHP BILLITON PET(TXLA OP) CO 

OPERATOR 

STATE PROJECTS 57-T2-47X2 No. 1H ; that such well is 
LEASE 

completed in the PHANTOM (WOLFCAMP) Field, 

WELL 

REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_4_8_0_-1_1 ______ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make this report, that this report was prepared by me or under my supervision and direction, 
and that data and facts stated therein are true, correct, am/ complete, to the best of my knowledge, 

Date 08/04/2015 
Signature 

Diann Flowers 

Telephone 
(713) 983-2508 

Title Regulatory Supervisor 

AREA CODE 

• •• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

•• • • • • ••• ..... .. 
•••• 



' ' 
: I 

---------- ----------~~-j3~- ____ S_URVEYf~ECTION LINE ::37 
46147 l ---------+ ---------

OHP BIWTON PCT (Tl(LA OP} CO. 
SURFACE HOLE LOCATION 

STATE PROJECTS 57-T2-◄7X2 1H 
WlO fBJJ812 

NAO 83 
Y • 10,627,539.11 
X • 1,176,013.27 

LAT. • 31.77513727 N 
LONG. • 103,93984391' W 

NAO 27 
Y • 784,862,H 
X • 879,551.76 

LAT, g Jl.77501099' N 
LONG, ~ 103.93937049' W 

ElEV. • 2,865.60' 

----------------
=-i 

~INERAL. OWNCR: 
STAT[ or lO(AS Mlt£AALS 

160.28 ACRES 

TERMINUS 
NAO 83 

Y • 10,619,439.07 
X • 1, 176,4J8.63 

LAT, • 31.75292034' N 
LONG, • 103.93763149' W 

NAO 27 
Y • 776,862.34 
X • 879,876.95 

LAT. • 31 .75279396' N 
LONG. • 103.93715878' W 

---- ------------

' T.&P. R.R. CO. (48 ------------
1 A- 8(0 Mincool Owner· , 

I SECTION 47, !JO"OW , 
BLOCK 5"1 PtoJ•ate tnc. / t TO'lt'NSIIIP '2 160,~C\1"S 

~ T.kP. R.R. CO. 

BHP 811 l lTON PIT CTXtA OP) CO 
OfESfT OPERAJOR 

POP 
NAO 27 
Y • 184,820.76 
X • 880,258.53 
MO • 9,787' 
rTP 
NAO 27 

' ' 
I 
' ' 
I 
' ' I 
' I M10PCPI R«DtG 

/

BHP Bifliton Pet ('T)(LA OP) Co. 
(4000' I< below) 

=-i 
~i~~ OWNER: : 

Y • 784,159.70 
X • B80.2J8.65 
MO • 10,593' 

-~-~ ACR(~---~7 4~------ -
PROJECTS INC. * 

2 1 - --- - - - - -----

996' 

' w ' 

~ 1~ 
I:: ' :, $ J,11, PA'!T1'RSOII , z 

. st~i~o. I 6 
r~:~.,3 :~ 

T.l<P, R.R. co. I i 
---- - - - - ----, =, 

' "' '11.11. SIIITII I 
A-2462 

S!:CTION 2 

T~~m:
7
3 : 

T.l<P. R.R. co. I 
~ ' MINEfW. OWNER: I 
STATE or TtXAS 1o11NtRALS I 
180.2~ ACRrS 

F9:~~ff/!,l4!~!.l~..,·-IC:.1 2 ! 1 
~ 

2
;- SURVEY(i~~CTION/ 11 hz ---------------- -

y • 777,041.-X> : 
X - 879,980.74 I 
MD - 17,729 

•• • • • • • • .. • • • , • • , .. 

. ,, 
bhpbilliton 

••• • • .. .. .. • . ... ... 

BHP BIiliton 
1360 Post Ock Btvd. 6160 
Hou!llon, Texos ?7056 

.. 
• • • • • • • • 

GENERAL NOTES 

1. COOROiNAlES SHOWN ARE BAS[O ON lEXAS COORDINATE SYST(M OF NAO 
27 STATE PLANE "TEXAS CENTRAi. ZONE", ANO BASED ON "ORlA" NCS 
MONUMENT (Y • 798,953.56, X • 876,026.89) 
2. VER'TICAL DATUM IS NAVO 88 
J. COMBINED SCALE FACTOR - 0,9998351 17 
4. LATITUDE ANO LONCITUDE ARE NAO 27 AS SHOWN 
5. AREA, DISTANCES, ANO COORDINATES ARE "GRID" 
6. UNITS ARC UNITED STATES SURVEY FOOT. 
7. ALL LEAS( ANO TRACT INFORMATION SHOWN HERE ON IS DONE SO BY 
LIMITED DEED RECORD INFORMATION ONLY. ALL ACREACES SHOWN ARE BY 
DEED ANO LEASE CALL, EXCEPT WHERE ~'OTEO. THIS IS NOT IN l>HY WAY A 
"BOUNDARY SURVEY". 

I HEREBY STATE THAT THIS PlAT 
SHOWS THE SUBJECT LOCATION BASED 
ON INfORMATION PROVIDED BY 
THE CLJE"'1. 

ROBERT GLEN MALOY 
RECISTERED PROFESSIONAL LAND SURVEYOR 
LICENSE NO. 6028 

REVISION DATE BY DETAILS 
A 04/07/1 5 CG MAKE PRELIMINARY 

PLAT OF: 

Pl.AT 

A FINAL AS-DRILLED PLAT FOR: 

BHP BILLITON PET (TXLA OP) CO 

STATE PROJECTS 57-T2-~7X2 1H 
WID# 833812 

SITUATED IN THE T.&P. R.R. CO. SURVEY, A-640, SECTION 
47, BLOCK 57, TOWNSHIP 2 , THE M. SCHLOFMAN SURVEY, 
A-5900, SECTION 2, BLOCK 57, TOWNSHIP 3, AND THE 

J.M. PATTERSON SURVEY, A-5760, SECTION 2, BLOCK 57 , 
TOWNSHIP 3 , ALL OF THE T.&P. R.R. CO. LANDS AND 

BEING APPROXIMATELY 4 MILES SOUTHWEST OF ORLA, IN 
REEVES COUNTY, TEXAS . 

04TE: 04/0i/l S PROJCCT NO· 2:l l o\09101• 

OR.AWN ev: cc ~CAU : ,. • 2000" 

CHECKED BY 'M SIIELT. 1 or 1 

rt[LD CR£W: RE/MR R[VISION: 



) 7. 

File No. MF' \ 13~7 (Q 
..;:D=::;..:.._r2-_ ((___FZ._6Y--.-_M---, ______ c ounty 

G;;se,-A. 
Date Filed: 9 I Z-8 ( W 

George P. ~s~_pommissioner 

By-----=--------

•• • •• ~-• • • • • • •• ,. . • • • • • • . . • • • ,. 
• . ... . . • • , • • ~ .. .. 



TEXAS GENERAL LAND OFFICE 
G EORGE P. BUSH, COMMISSION ER 

April 28, 2021 

Ms. Allie Huizenga 

BPX Energy, Inc. 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF113876- Relinquishment Act Lease 

Deep Rights Retention, Lease A 

160 gross/80.00 net acres NW/4 of Section 2, Block 57, Township 3S, T&P RR Co. Survey, 

A-5900, Reeves County, Texas 

Wells: State Projects 57-T2-47X2 lH, API 42-389-34751, RRC 08-278235 

Unit: State Projects 57-T2-47X2 Unit, State #7024 

Dear Ms. Huizenga: 

The Deep Rights Retention checks in the total amount of $60,000.00 for mineral file MF113876, 

Lease A, has been accepted and will retain the deep rights according to the leases and/or unit 

agreements. 

This letter serves also to acknowledge receipt of the GLO requested Deep Rights Retention form 

from BPX Energy. 

If you have any questions, please feel free to contact me. 

Best regards, 

~~1:2± 
Energy Resources/Mineral Leasing 

Direct: 512.463.6521 

Email: susan .draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

5 I 2-463-500 I glo. texas.gov 



11>. 

t\A£ 3~1(,a, 
file No._ _ _ {2Jl£~ty Ld;ifu oq 

Date Filed: _4!,.1-{ l'--'-l f-/ Z_._/ ____ _ 
George P. Bl 1~h, Commissioner 

r.y S5D 



BPX Operating Company 
Attn : GBS - P2P Treasury Payments 
501 W estlake Park Boulevard 
Houston, TX 77079 

2100003 01 SD T 6176 

'-.) 

( 

DD 

C 

-P00003 C10 

, 

fr/ /::=: I I &f 7 c;,· /{--
----( 

bpxenergy 

COMMISSIONER OF THE TE XAS GENERAL L 
1700 N CO NGRE SS 

09/12/23 

PG 1 OF 
AUSTIN TX 78701 -149 

VENDOR NUMBER: 

l 

------
INQUIRIESCONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO 1-888-529-1358 \ 

Ql::_TAQl:i J.1,IIJQ RETAIN THIS STUB FOR YO_UR RECORDS 

- I 
bpxenergy BPX Operating Company , 

Attn: GBS - P2P Treasury Payments 
501 Westlake Park Boulevard 
Houston, TX 77079 

TRACE NO. : 1488574056BPXML-CPS 

) 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL L 
1700 ✓N CO)JGRESS 
AUSTIN TX 78701 - 149 

Twenty-six Thousand Six Hundred Seventy-three and 53/100 Dollars 

l L\ 
CITIBANK, NA 
ONE PENN'S WAY, NEW CASTLE, DE.29720 

~ ;u/17/~? 

G~t)~/ 
TRACE NUMBER: 1488574056B,PXML-CPS 

( 

247009 - 7 

IN ORDER TO AFFECT TIMELY INVOICE PAYMEN~ PLEASE 
PLACE YOUR VENDOR NUMBER ON ALL FUTURE INVOICES. 
YOUR VENDOR NUMBER IS 

•• 

CHECK# 6000006400 ATTACHED BELOW 

\ 
62-20 No. 6000006400 
311 

24700947 
09/12/23 

~ 

• 

1 $$$$-$$$$$$~6,673.53 1 

NOT VALID AFTER 6 MONTHS 

AUTHOR IZED 
7
S IGNATU RE 

11• t:iOOOOO ti~ □□~- -- . 



OPTIMA 

October 2, 2023 

Carl Bonn 
Texas General Land Office 
1700 N. Congress A venue, Suite 846E 
Austin, TX 7870 I 

LAND ERV CE\ LLC. 

Re: BPX-State Projects 57-T3-2 Pad 11 - Surface Damage Check 
SE/4 Block 57, Township 3, Section 2, A--'J '-"Wd\ 
T&P RR Co Survey, Reeves County, Texas 
File MF113876A 

Mr. Bonn, 

Please find enclosed the copy of the Tundra AD3 LP - State of Texas lease for the SE/4 Section 2, 
Block 57 T3 along with the State of Texas lease bonus checks. 

The lease bonus check is Check No. 60000006400 for $26,673.53, for the State of Texas lease. 

Please let me know of any questions or additional information needed. 

Thank you and have a great day. 

Sincerely, 

Sarah Phillips 
Surface Landman & Accounting 
Optima Land Services, LLC 
415 W. Wall St., Ste. 105 I Midland, TX 79701 
Cell : 817.896.4300 

415 WEST WALL ST., SUITE 105, MIDLAND, TEXAS 79701 
432-218-2409 OFFICE 

0 

• • 0 

• 



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM nns 
INSTRUMENT BEFORE IT IS FlLED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER' S LICENSE NUMBER. 

MEMORANDUM OF SURFACE AND SUBSURFACE USE AGREEMENT 

THE STATE OF TEXAS § 

COUNTY OF REEVES § 

This Memorandum of Surface and Subsurface Use Agreement is effective as of \ s~y 
of May 2023 (hereinafter "Memorandum") and is entered into by Tundra AD3 LP, whose address is . 
2100 Ross Ave. Ste. 1870, Dallas, Texas 75201, (hereinafter referred to as "Grantor"); and 

BPX Operating Company, whose address is 501 Westlake Park Boulevard, Houston, Texas 77079 
("Grantee"), individually, as a "Party" and, collectively, as the "Parties." 

The purpose of this Memorandum is to put third parties on notice of the existence of that certain 
Surface and Subsurface Use Agreement dated effective May \'o~023 (hereinafter "Agreement"), which 
was made and entered into by the Parties and sets forth the consideration paid or to be paid by Grantee and 
the terms and conditions under which Grantee can use the surface and subsurface on the following described 
lands: 

ALL OF SECTION 2, BLOCK 57, TOWNSHIP 3, T&P RR CO, 
REEVES COUNTY, TEXAS 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF 

This Memorandum may be executed in multiple counterparts, all of which shall together constitute 
one instrument. For purposes of recording, only one copy of this Memorandum with individual signature 
pages attached thereto needs to be filed on record. 

The provisions of the Agreement shall govern in the event of any conflict with this Memorandum. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK; 
SIGNATURE AND ACKNOWLEDGEMENT PAGE FOLLOWS) 

• ••• 



IN WITNESS WHEREOF, this instrument is dated and effective as of the date first written 
above and is executed as of the date of each Acknowledgment attached hereto. 

GRANTOR: 

Tundra AD3 LP 
By: Tundra AD3 GP, LLC, its General Partner 

By: ~ -------------- • 
Name: Cod itter 
Title: Co-CEO and General Counsel 

ACKNOWLEDGMENT 

/, 
STATE OF jA.~~ § 

couNTYoF_Q_1~\l~h,~s_ § 

This instrument was acknowledged before me on the l~ay of M ~ '/ 2023 , by 
{ro" f"/i\b , as <u u,,> ': (5-.......w..,.~s., 1 for Tundra AD3 LP to me known 

to be the person described in and who executed the foregoing instrument, and acknowledged that he or she 
executed the same as his or her free act and deed. 

BLE 
ry ID #12970◄881 

\ 

y commisston Exp,res 
March 24, 2026 fuJ fl t, 1,J,,../i-. Jic,.LL4 

Notary Public 

• 



GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STATE OF COLORADO 

COUNTY OF DENVER 

§ 

§ 

This instrument was acknowledged before me on the _ _ day of - -----~ 
2023, by Mindy Johnson, as Attorney-in-Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public 
0 

• • • 

• • 



SURFACE AND SUBSURFACE USE AGREEMENT 

THE STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

THIS SURFACE AND SUBSURFACE USE AGREEMENT ("Agreement") is made and 
entered into as of the \~~ay of May 2023 ("Effective Date"), by and between: 

Tundra AD3 LP, whose address is 2100 Ross Ave. Ste. 1870, Dallas, Texas 75201 (hereinafter 
referred to as "Granter"); and 

BPX Operating Company, whose address is 501 Westlake Park Boulevard, Houston, 
Texas 77079 (hereinafter referred to as "Grantee"); 

WIT NE S S ET H: 

WHEREAS, Grantor is the owner of the surface estate located in Reeves County, Texas and 
more particularly described as follows (hereinafter the "Property"): 

ALL OF SECTION 2, BLOCK 57, TOWNSHIP 3, T&P RR CO SURVEY, 
REEVES COUNTY, TEXAS, 

WHEREAS, Grantee owns oil and gas leases covering the Property, which said leases grant 
BPX the right to explore for and produce oil, gas and other hydrocarbons; 

NOW THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars 
($10.00) and other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, Grantor and Grantee (individually, as a "Party" and, collectively as the "Parties") 
agree as follows: 

1. Grant. Grantor hereby grants, leases and conveys to Grantee, its successors and assigns, 
for the purposes and subject to the terms and conditions provided for in this Surface and 
Subsurface Use Agreement (the "Agreement") the right to use the surface and the 
subsurface of the Property, as may be reasonably necessary, for drilling operations to 
explore for and to produce oil, gas and other hydrocarbons from the Property, lands 
adjacent or any lands pooled therewith or intersected by a wellbore drilled hereunder on 
the terms set forth herein. The rights granted hereunder shall include the right to use the 
surface and subsurface of the Property, as may be reasonably necessary, for such drilling, 
deepening, reworking, and producing operations together with the incidental rights to use 
and utilize the described property to the extent and as may be reasonably necessary and 
incidental to such operations including, but not limited to, the right to place, maintain and 
operate the necessary drilling, deepening, reworking and producing equipment on said 
property, the right to drill into and through any subsurface formations underlying the 
Property, as well as any lands intersected by a wellbore drilled hereunder, whether or not 
pooled therewith, so that said well or wells may be drilled vertically, or they may be 
drilled directionally or horizontally to a point underlying the lands of others, the right to 
deviate and sidetrack the well bore or bores to such horizons as Grantee may, in its 
discretion desire; also the right to re-drill, rework, plug back, alter, or re-enter any well or 
wells that Grantee may in its discretion desire; the right and transport substances produced 
from the such operations through the subsurface whether those substances are produced 
from the Property, lands adjacent or any lands pooled therewith or lands intersected by 

0 0 

• • 
0 

• 



any wellbore drilled hereunder; and the right to build, maintain, and replace roads, 
pipelines, tanks, bridges and other structures and facilities as may be reasonably necessary 
for such operations, along with rights of ingress and egress to and across the Property as 
may be reasonably necessary to exercise and enjoy all the rights conveyed hereunder. 

2. Use of Surface. Grantee shall notify Grantor of the intended location of all well pads, 
production pads, water wells, equipment, pits, roadways, flow lines, pipelines, valve sites, 
launcher/receiver sites, surface sites, electrical lines, fiber lines, telecommunication lines, 
gathering systems, aboveground temporary water lines and other aboveground 
appurtenances and shall notify Grantor of all construction operations on the Property before 
commencing such operations. Grantee shall conduct all operations in such a manner as to 
cause minimum damage to the surface of the Property. Grantee shall not store any 
equipment or personal property on the Property except for use in Grantee's operations. 

3. Restrictions on Grantor. Grantor shall not interfere with the use thereof by Grantee for 
the purposes for which the Agreement is granted. If Grantor unreasonably interferes with 
the enjoyment of the rights and easements herein granted, Grantee shall have the right to 
immediately remove the violation. 

4. Payment. Grantee shall render all surface damage payments to Grantor as outlined in the 
Exhibit "A" attached to this Agreement prior to commence of construction operations, or at 
the applicable rate as stated in the Rate and Damage Schedule provided by The University 
of Texas System University Lands at the time said damage was incurred, whichever is 
greater. 

5. Release. For and in consideration of the sums hereinabove provided for, Grantor does 
hereby release and discharge Grantee, its employees, agents, contractors, invitees, licensees 
from any and all losses, liabilities, claims and damages to the surface of the land and any 
and all appurtenances thereto as well as to fences, crops, timber, shrubs, fixtures, 
improvements, water wells, personal property, livestock thereon or injuries and damages to 
person or property resulting in any way or to any degree from the preparation and use of the 
Property. Grantor does hereby further agree and stipulate that the payment and acceptance 
of the consideration set forth above is full and complete payment, settlement, compromise, 
and satisfaction of any and all of the above-mentioned losses, liabilities, claims, damages, 
demands and causes of action arising directly or indirectly in connection with the above 
stated operations on the described premises by Grantee. 

6. Damages. If, through its operations, Grantee causes damage to personal property, such as 
fences, livestock, crops, structures, culverts, ditches and irrigation systems, such damage 
shall be repaired or replaced at Grantee's discretion, or Grantee shall promptly pay Grantor 
for such damage at a price to the area agreed upon by Grantor and Grantee. 

7. Term. This Agreement shall be in effect for so long as Grantee, its successors, or assigns, 
use the Property in accordance with the terms of this Agreement. 

8. Indemnification. BY ITS ACCEPTANCE OF TIDS EASEMENT CONVEYANCE, 
AND AS A MATERIAL PART OF THE CONSIDERATION THEREFOR, 
GRANTEE FURTHER EXPRESSLY ACKNOWLEDGES AND AGREES THAT (i) 
ANY INFORMATION PROVIDED TO GRANTEE PERTAINING TO THE 
EASEMENT PROPERTY BY GRANTOR HAS NOT BEEN INDEPENDENTLY 
INVESTIGATED OR VERIFIED BY GRANTOR, (ii) GRANTOR IS NOT 
MAKING, AND HAS NOT MADE, ANY REPRESENT A TIO NS OR WARRANTIES 

2 

• • 
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WHATSOEVER AS TO THE ACCURACY OR COMPLETENESS OF SUCH 
INFORMATION; AND (iii) GRANTORIS NOT,AND WILL NOT BE, LIABLE OR 
BOUND IN ANY MANNER WHATSOEVER BY ANY WRITTEN OR VERBAL 
STATEMENT, REPRESENTATION, REPORT, SURVEY, OR INFORMATION 
FURNISHED TO GRANTEE, OR MADE BY ANY PARTY WITH RESPECT TO 
THE PROPERTY HEREBY COJll'VEYED. GRANTEE SPECIFICALLY AGREES 
THAT HAVING BEEN GIVEN THE OPPORTUNITY TO CONDUCT SUCH 
TESTS, STUDIES, AND INVESTIGATIONS AS GRANTEE DEEMS NECESSARY 
AND APPROPRIATE, GRANTEE IS REL YING SOLELY UPON GRANTEE'S 
OWN Th'VESTIGATION OF THE PROPERTY AND NOT ON ANY 
INFORMATION PROVIDED BY GRANTOR. GRANTEE FURTHER AGREES 
THAT GRANTEE HAS ACCEPTED THE PROPERTY IN ITS CURRENT, "AS IS," 
"WHERE IS," "WITH ALL FAULTS" CONDITION, AND TO HA VE ASSUMED 
THE RISK OF ANY MATTER OR CONDITION WHICH IS LATENT OR PA TENT 
OR THAT COULD HAVE BEEN REVEALED BY ITS INVESTIGATIONS. 
GRANTOR HAS NOT MADE (AND GRANTOR HEREBY EXPRESSLY 
DISCLAIMS, AND GRANT OR IS GRANTING THE PROPERTY WITHOUT) ANY 
REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, 
WHATSOEVER, AS TO THE VALUE, TITLE, CONDITION, NATURE, 
CHARACTER, SUITABILITY, HABITABILITY, OR FITNESS OF THE 
PROPERTY, THE INCOME TO BE DERIVED THEREFROM, THE PRESENCE 
OR ABSENCE OF ANY HAZARDOUS MATERIAL OR OTHER 
ENVIRONMENTAL CONDITION OR COMPLIANCE OF GRANTOR'S 
PROPERTY WITH, OR VIOLATION OF, ANY LAW, STATUTE, ORDINANCE, 
RULE, OR REGULATION, AND ANY OF SUCH REPRESENTATIONS AND 
WARRANTIES, AND ANY CLAIMS OR CAUSES OF ACTION AGAINST 
GRANTOR BASED IN WHOLE OR IN PART ON ANY VIOLATION OF, OR 
ARISING WITH RESPECT TO, ANY FEDERAL, ST ATE, OR LOCAL STATUTE, 
ORDINANCE, RULE, OR REGULA TTON ARE HEREBY EXPRESSLY WAIVED 
AND RELEASED BY GRANTEE. 

9. Counterparts; Signatures. This Agreement may be executed in multiple counterparts, and 
copies of signatures, whether by facsimile, photocopy, or electronic scans, shall be treated 
as originals for all purposes hereunder. 

10. Compliance with Laws. This Agreement is made subject to all applicable laws, 
ordinances, easements, leases, restrictions, reservations, or covenants, either of record or 
evidenced by improvements upon the ground and to the extent same are in force. In 
addition, Grantee shall comply with all governmental rules, regulations, and statutes, 
including those regarding environmental requirements. 

11. Agreement Runs with Land. This Agreement shall run with the land and shall be binding 
on the heirs, successors, assigns, and personal representatives of the undersigned. It is 
further agreed that this grant covers all the agreement between the parties and no 
representations or statements, verbal or written, have been made modifying, adding to, or 
changing the terms of this agreement. 

12. Choice of Law. This Agreement shall be governed by and construed and interpreted in 
accordance with the Laws of the State of Texas, without reference to its conflicts of law 
provisions. 

13 . Environmental. Grantee agrees to comply with all laws, rules, and regulations (including 
but not limited to those relating to environmental) applicable to the governmental agency or 
agencies having jurisdiction. 

3 
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14. Default; Notice and Cure. If either party believes that the other party is in default of any 
of its obligations under this Agreement, then prior to exercising any rights or remedies 
provided for in this Agreement or at law or in equity for such breach, the party alleging such 
breach must give written notice to the defaulting party of the existence of such default, 
specifying the action or omission constituting such default, and the defaulting party shall 
have thirty (30) days after receipt of such written notice to cure such default. 

15. Proportional Interest. Should Grantor, whether one or more enters into this Agreement 
with Grantee and Grantor owns less than I 00% of the surface estate both parties agree that 
payments based upon the schedule listed in Exhibit "A" shall be proportionally reduced to 
reflect Grantor's ownership in the surface estate. 

16. Titles and Headings. The titles and headings used in this Agreement are for illustrative 
purposes only and shall not be construed as terms of this Agreement. 

17. Reclamation. Within six (6) months after initial disturbance to a well pad, roads, pipelines, 
or other operations, except for areas required for current operations such as roads, the 
wellheads, permanent facilities, water pits, and area for future drilling and workover 
operation, Grantee shall restore all disturbed area to their original condition as nearly as 
practicable. 

18. Infrastructure. Grantee is granted the right, at any time and from time to time, to remove 
from the Property all tanks, machinery, pipe and pipelines, fixtures, or any other structures 
or property placed on the Property by Grantee. 

19. Subsurface Easement. Grantor hereby grants and conveys to Grantee, its successors and 
assigns a subsurface easement or easements for the right to use a limited portion of the 
subsurface of the Property, for drilling, vertically, directionally and/or horizontally, 
deepening, reworking, testing, plugging back, placing, constructing, operating, maintaining, 
repairing, and replacing, in, under and through the Property for the drilling and production 
of oil, gas, gas liquids and other hydrocarbons, using, including but not limited to, drill 
pipes, drill bits, casing, tubing, testing devices, down hole equipment and accessories 
reasonably necessary. 

20. Notice. Notices to Grantor and Grantee shall be in writing and mailed to the addresses 
stated above and shall be deemed given upon receipt when sent via United States Postal 
Service ("USPS") Certified Mail, return receipt requested, or overnight courier, including 
but not limited to Federal Express or United Postal Service ("UPS"). Payments shall be 
deemed given when deposited with the USPS, Federal Express or UPS in a properly 
addressed postage paid envelope. Either party may change its address for notice purposes 
at any time and from time to time during the term hereof, using the notice procedures 
described in this paragraph. Any notice given to Grantee shall be to the following address: 

BPX Energy Inc. 
1700 Platte Street, Suite 150 
Denver, Colorado 80202 
Attn: Permian Land Department 

21. Memorandum. This Agreement shall not be filed in any public records. In lieu of filing 
this Agreement for record, Grantor and Grantee agree that a memorandum of this 
Agreement shall be fi led of record in the county wherein the Property is located. In the 
event of any conflict between recitations contained in such memorandum and those 
contained herein, the provisions of this Agreement shall control. 
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22. Warranty of Authority. Each of the individuals signing this Agreement on behalf of a 
party hereto warrants and represents that such individual is duly authorized and empowered 
to enter into this Agreement and bind such party hereto. 

23. Assignment. This rights of either party herein may be assigned in whole or in part and the 
provisions hereof shall extend of the heirs, executors, administrators, successors, and 
assigns, but no change or division of ownership of the rights or payments due hereunder, 
however accomplished, shall operate to enlarge the obligations or dirnmish the rights of this 
Agreement. 

24. Entire Agreement. This Agreement contains the entire agreement of the Parties with respect 
to the matters covered by this Agreement. Any agreement, statement, or promise made by 
a Party which is not contained in or referenced in this Agreement, will not be binding. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK; 
SIGNATURE AND ACKNOWLEDGEMENT PAGE FOLLOWS) 
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IN WITNESS WHEREOF, this instrument is dated and effective as of the date first written 
above, and is executed as of the date of each Acknowledgment attached hereto. 

GRANTOR: 

Tundra AD3 LP 
By; Tundra AD3 GP, LLC, its General Partner 

Name: Cody Miller 
Title: Co-CEO and General Counsel 

ACKNOWLEDGMENT 

STATEOF 1.r1x,(s § 

COUNTY OF J)A t /1<£ § 

/his instrument was acknowledged before me on the iS',r-day of I"/ A1/ , 2023 , by 
L t:Q'/ \J1\\\v..-L , as lu 'lfli> ,. If_,,! fo\ Tundra AD3 LP to me known to be 

the person described in and who executed the foregoing ins~nt, and acknowledged that he or she 
executed the same as his or her free act and deed. 

LIZABETH GRIBBLE 
ary 10 #129704881 

y commisston Expires 
March 24, 2026 
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GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

ST A TE OF COLORADO § 

COUNTY OF DENVER § 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on the __ day of ______ _ 
2023, by Mindy Johnson, as Attorney-in-Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public 

7 
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OPTIMA 

October 2, 2023 

Carl Bonn 
Texas General Land Office 
1700 N . Congress A venue, Suite 846E 
Austin, TX 7870 I 

lANO HR\/l(f~ lll. 

Re: BPX-State Projects 57-T3-2 Pad 11 - Surface Damage Check 
SE/4 Block 57, Township 3, Section 2, A-'2'-'/62 
T&P RR Co Survey, Reeves County, Texas 
File MF113876A 

Mr. Bonn, 

Please find enclosed the copy of the Stag Minerals LLC - State of Texas lease for the SE/4 Section 
2, Block 57 T3 along with the State of Texas lease bonus checks. 

The lease bonus check is Check No. 6000000640 I for $452.09, for the State of Texas lease. 

Please let me know of any questions or additional information needed. 

Thank you and have a great day. 

Sincerely, 

0oJt,a}., p~ 

Sarah Phillips 
Surface Landman & Accounting 
Optima Land Services, LLC 
415 W. Wall St., Ste. 105 I Midland, TX 79701 
Cell : 817.896.4300 

415 WEST WALL ST., SUITE 105, MIDLAND, TEXAS 79701 
432-218-2409 OFFIC E 
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NO 11 £ Of· CON t IDEN"I IALITY RIGHTS: IF YO RE A NATURAL PERSON, YOU MAY 
REMOVL OR s·I RIK.I: AN Y OR A LL OF Tl I l·OLLOWING IN l0 ORM TION FROM T HI S 
IN TRUM[ I BffORE Ir I FILED FOR REC RD I -1 HE PUBLI ' RI:. ORD : YO R <;OC I L 
SEClJRI rv UMBER OR YOUR DRIVCR" S LICENSE NUMBER. 

THE ST A ft OF TEXAS 

CO IY UF RE EVES § 

Thi s Memorandum of Surface a11 d Subsurface Use Agreement is effecti ve as o f __ day 
of May 20'.D (here inafter ""Mernorandurn '" ) and is entered into b) Stag Minera ls LLC. whose address 
is 4455 Camp Bowie B lvd ., No. 114-74, ron Worlh, Texas 76107, (hereinafter rderred to a 
""Grantor" ) ; and 

BPX Opernt ing Company, whose address is 501 We tl akll Park 8,)lil 1Jvard, Houston, Tllxas 77079 

(""G rantee·'). individually, a, a ""Pan) " a11d. collect1~ el) , as the '"Panies." 

The purpose of this l'vlemorandurn is to put third I an~ o1i e of the x istenc of that cenain 

Surface and S11bs11rfi1ce Ust: Agr1Jenwn1 dated effec tive 1-e~~J _j!~or (hereinal11lr ··Agr"ernent" ), 

wh1 ..:h was made and entered into by the Parties an I sets forth the consideration paid or 10 b<> pa id b Grantee 

and the te1111s and co nditions under \\ hich Grantee can use the urface and subsurfm.:e on the fo llowi ng 

descr ibed lands: 

ALL OF SECTION 2, BLOCK 57, TOWNSHIP 3, T& P RR CO, 
REEVES COU TY, TEXAS 

'iEE 1-: XHll1I I ·A· Tl AC I IED 11 _RE-I O AND MADC A PART HEREOF 

Thi , Memorandum may be cxe<.: 11ted in rnultipk counterpans. all of wh ich shall together constitute 

onll instrument. For purposes of recording, on l) one cop~ of this Memorandum with indi vidual signature 

pag s anached thereto needs to be Ii led 011 record . 

The provisions of1he Agreement shall govern in rhe even t of any conflict with this Memorandum. 

iR£MAlNDER OF PAGE INT ENTJO Al.L Y LEFT BL NK; 
SIG ATURE AND ACK OWLEDGEME T PAGE FOLLO\: S] 
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lN WITNESS WH EREOF. 1his instrument is dated and d lective as of t he date first written 
above and is e ecuted as of the elate of each Ack.novl!eclgment attached hereto. 

GRANTOR: 

Srng Minerals LLC 

" I/Ill) IJ!L--
Name: t,l\~\thel.ll t) . t\em'<lne 
Title: N\t 'ot\-

ACKNOWLEDGME T 

STATE OF -', _t _'I,_~ _~ __ § 

§ 

Th is instrument wa • acknowledged before me on rhe "l.•·f~ay of N\lli . 20:D. by 

N'IO.t\ht\ll ~ bHe . a, 1\1\th\'llr k fo r S1ag Minerals LLC to me 
known to be the person described in and who execu1ed the foregoing instrument. and acknow ledged that he 
or sl,e execut~d the same as his or her fr~e act and deed. 

,,,-:;_V'/1_;,,, SHELBY NICOLE BAKER 
ff j;:}f:1 Notary Public, State of Tex.a, 
;_,~···-~-{;/ Comm. Expire, 08-31-2026 
',t~1~,,,, Notary ID 133939764 

~ N ~ \?()Jl4, 
Notary Pub lic 

• •••o•• 
•• • •• • 
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GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STATE OF COLORADO 

COUNTY OF DENVER 

§ 

§ 

This instrument was acknowledged be lore me on the _ _ clay of ______ _ 
2023, by Mindy Johnson, as Attorney-in-Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public • • •• •• • 
•• 
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SURFACE AND SUBSURFACE USE AGREEMENT 

THE STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY TI-IESJ: PRESENTS : 

Tl IJ S SURFACE AND SUBSURFACE USE AGREEMENT ( .. Agreement") is made and 

entered into as of the 'l. j "'day of May 2023 ("Effective Date"). by and between: 

Stag Minernls LLC. whose address is 4455 Camp Bm;ie Blvd. , No. 11-1-74, l"orl Worth, Te;,.as 

76107 (hereinafler refe1Ted to as '·Gran tor'") : and 

BPX Operating Company, whose address is 50 1 Westlake Park Boulevard. Houston, 
[exas 77079 (hereinafter referred lo as --Gran tee"); 

W 1 T N E S S E T H: 

WT JEREAS, Grantor is the 011 ner or the surface es tate located in Reeves Co unty , Texas and 

more partic ularl y described as follows (hereinafter the ·'Property") : 

ALL OF SECTION 2, BLOCK 57, TOWNSHIP 3, T&P RR CO SURVEY, 
REEVES COUNTY, TEXAS, 

WHEREAS. Grantee owns oil and gas leases covering the Property , 11-hich said leases grant 

BPX the ri ghL to explore for and produce oil , gas and other hydrocarbons; 

NOW THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars 

($ 10.00) and other good and valuable considerati on, the receipt and su ffici ency of which is hereb, 

ack1101,vledged, Grantor and Grantee (indi viduall y, as a ·'Party" and, co lleclively as the "Parties") 

agree as follows: 

Grant. Grantor hereby grants. le<1se~ and convey~ to Grantee. it s successors and assigns, 
for the purposes and subj ect to the terms and conditions provided for in this Surface ru1d 

Subsurface Use Agreemen1 (the '"Agreement") the right to use the surface and the 
subsurface of the Property, as may be reasonably necessary. for dri lling operations to 

exp lore for 1111d to produce oil, gas and other hydrocarbons from the Property, lands 

adjacent or any lands pooled there·with or intersected by a wellbore drilled hereunder on 

the terms set forth herein. The rights granted herew1der shall jnclude the ri ght to use the 

surface and subsurface oCthe Propert y, as may be reasonably necessary , fo r such dr illi ng, 

deepening, reworking, and producing operations wgether with the incidental rights tO use 

and util iLe the described property to the extent and as may be reasonably necessary and 
incidental to such operations including. but nol limitt::d to, the right to place, maintain and 

operate the nece~sal) drilling, deepening, reworking and producing equipment on said 
propeny, the right to dri ll into and through any subsurface fo1mations underlying the 

Property, as well as ru1y lands intersected by a well bore drilled hereL1nder, whether or not 
poo led there1,1 ith, so that said we ll or we ll s may be drilled vertically, or the) may be 

dri ll ed directiona lly or horizontal ly ro a point underlying the lands of others, the right to 
deviate and sidetrack rhe well bore or bores ro such horizons as Grantee may, in its 

di scretion desire; a lso the ri ght to re-drill. rework, plug back, a lter, or re-enter any well or 

we lls that Grantee may in its di scretion desire; the right and transport substances produced 

from the such operations through the ~ubsurface whether lhose substances are produ<.:ed 
from th.:: Property, lands adjacent or any lands pooled therewith or lands intersected by 
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any wellbore dri ll ed herew1der; and the right to build , maintain, and replace roads, 

pip lines, tan.ks. bridges and otJ1er structures and faci lities as may be reaso nab ly necessary 

for such operations, along with rights of ingress and egress to and across the Properry as 

may be reasonably necessa,y to exercise and enj oy all the ri ghts conveyed hereunder. 

2. Use of Surface. Grantee shall notify Grantor of the intended location of all well pads, 
production pads, water wells, equipment, pits, roadways, flow lines, pipelines, va.l ve sites, 
launcher/recei ver sites, surface sites, electrical lines. liber lines, telecommunication lines, 

gathering systems. aboveground temporary waler lines and other aboveground 

appurtenances and shall notify Grantor of a ll construction operati ons on the Property before 
commencing such operations. Grantee ~hall conduct a ll operations in such a manner a~ lo 
ca use mi nimum damage to the surface of the Property . Grantee shall not store any 
equipment or personal property on the Property .:xcept for use in Grantee's op rations. 

3. Restrictions on Grantur. Gramor shall 11 01 interfere with the use thereof by irantee fo r 
the purposes for which the Agreement is granted. If Grantor unreasonably interfores with 
the enjoyment of tbe rights and easements herein granted, Grantee shaJI have the right to 

immediately remov.: the violation. 

4. Pavment. Grantee shall render all surface damage payments to Grantor as outlined in the 
Exhibit "A'. attached to thi s Agreement prior to commence of construction operations, or at 

the applicable rate as stated in the Rare and Damage Schedule provided by The Uni vers ity 
of Texas System University Lands at the time said damage was incurred. whichever is 
greater. 

5. Release. For and in co nsideration of the sums hereinabove provided for, Grantor does 
hereby release and discharge Grantee, its employees, agents. contractors, invitees, licensees 

from any and all losses, liabilities, claims and damages to the surface of the land and any 
and all appurtenances thereto as well as to fonces, crops, timber, shrubs, li xn1Tes, 
improvements. water wells, perso nal property , livestock thereon or injuries and damages to 

person or propeny resulting in any way or to any degree from the preparation and use of the 
Property. Grantor does hereby further agree and stipulate that the payment and acceptance 
of the consideration set forth above is full and complete payment, settlement, com.promise, 

and satisfaction of any and all of the above-mentioned losses, liabilities. claims, damages, 
demands and causes of action arising di rectl y 0 1· indirectly i.n connecti on with the above 
stated operations on the described premises b) Grantee. 

6. Damages. ll~ through its operations, Grantee causes damage to persona l proper!), such as 
fences, livestock, crops, structures, cuh e11s, di tches and irrigation systems. such damage 

shall be repaired or replaced at Grantee· s discretion, or Grantee shal l prompt!} pay Grantor 
for uch damage at a price to the area agreed upon by Grantor and Grantee. 

7. Term. This Agreement shall be in effect for so long as Grantee. its successors, or assigns, 
use the Property in accordance with the term s of this Agreement. 

8. [odemnification . BY lTS ACCEPTANCE OF TlllS EASEMENT CONVEYANCE, 
AND AS A MATERIAL PART OF THE CONSlDERATIO THEREFOR, 
GRANTEE FURTHER EXPRESSLY ACK OWLEDGES AND AGREES THAT (i) 
A Y INFORMATTO PROVTDED TO GRANTEE PERTAIN! G TO THE 
EASEME T PROPERTY BY GRA TOR HAS OT BEE I. DEPE DE TLY 
INVESTIGATED OR VERIFIED BY GRANTOR, (ii) GRANTOR IS ~ OT 
MAKING, AND HAS NOT MADE, ANY REJ'RESENTATIONS OR WARRANTIES 
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WHATSOEVER AS TO THE ACCURACY OR COMPLETENESS OF SUCH 
INFORMATION; AND (iii) GRA~TOR IS NOT, AND WILL NOT BE, LIABLE OR 
BOU 0 IN A.t'IY MA NER WHATSOEVER BY A ·y WRITTEN OR VERBAL 
STATEMENT, REPRESENTATION, REPORT, SURVEY, OR INFORMATION 
FURNISHED TO GRANTEE, OR MADE BY A~Y PARTY WITH RESPECT TO 
THE PROPERTY HEREBY CONVEYED. GRANTEE SPECIFICALLY AGREES 
THAT HAVING BEEN GIVEN THE OPPORTU~ITY TO CONDUCT SUCH 
TESTS, STUDIES, AND INVESTIGATIONS AS GRANTEE DEEMS ECESSARY 
AND APPROPRIATE, GRANTEE IS RELYING SOLELY UPO GRANTEE'S 
OWN lNVESTIGATIO OF THE PROPERTY AND NOT O ANY 
INFORMATION PROVIDED BY GRANTOR. GRANTEE FURTHER AGREES 
THAT GRANTEE HAS ACCEPTED THE PROPERTY TN JTSCURRE T, "AS IS," 
"WHERE IS," "WITH ALL FAULTS" CONDITION, AND TO HAVE ASS{JMED 
THE RISK OF ANYMATTERORCON0ITIONWHICH IS LATENT OR PATENT 
OR THAT COULD HAVE BEEN REVEALED BY ITS INVESTIGATIONS. 
GRANTOR HAS NOT MADE (ANO GRANTOR HEREBY EXPRESSLY 
DISCLAIMS, AND GRANTOR lS GRANTING THE PROPERTY WITHOUT) ANY 
REPRESENTA TlONS OR WARRANTIES, EXPRESS OR IMPLIED, 
WHATSOEVER, AS TO THE VALUE, TITLE, CO DrTIO , NATURE, 
CHARACTER, SUITABILITY, HABrTABlLJTY, OR FITNESS OF THE 
PROPERTY, THE INCOME TO DE DERIVED THER.EFRO I , THE PRESENCE 
OR ABSENCE OF ANY HAZARDOUS MATERIAL OR OTHER 
ENVIRONMENTAL CO DlTlON OR COMPLIA CE OF GRANTOR'S 
PROPERTY WITH, OR VIOLATION OF, ANY LAW, STATUTE, ORDINANCE, 
RULE, OR REGULATION, AND ANY OF SlJCH REPRESENTATIONS AND 
WARRANTIES, AND ANY CLAIMS OR CAUSES OF ACTION AGAINST 
GRANTOR BASED JN WHOLE OR IN PART ON ANY VIOLATION OF, OR 
ARISING WlTH RESPECT TO, A Y FEDERAL, STATE, OR LOCAL STATUTE, 
ORDINANCE, RULE, OR REGULATION ARE HEREBY EXPRESSLY WAIVED 
A D RELEASED BY GRANTEE. 

9. Counterparts: ignat ures. This Agreement may be executed in multiple counterparts, and 

copies of signatures, whether by facsimile, photocopy, or electronic scans, shall be !Teated 
as ori ginals for all purposes here under. 

10. Compliance with Laws. This Agreement is made subject to all appl.icable laws, 
ordinances, easements. leases, restrictions, reservations. or covenants, either of record or 
evidenced by improvements upon the ground and to the extent same are in force. In 
addition, Granree shall comply with all govenunemal rul es. regulations, and statutes, 
including those regarding environmenta l requirements. 

11 . Agreement Runs with Land. This greement shall run with the land and shall be binding 
on the heirs , successors, assigns, and personal representatives of the undersigned . lt is 
fi.11ther agreed that thi s grant covers all the agreement berween the parties and no 

representations or statements. verba l or written, have been made modifying, adding to, or 
changing the tem1s of thi s agreement. 

12. Choice of Law. This Agreement shall be governed b) and construed and interpreted in 
accordance with the Laws of the State of Texas, without reference to its conflicts of law 
provisions. 

13. Environmenta l. Grantee agrees to comply with all laws, rules, and regulations (including 
but not limited to those relating to environmental) applicable to the governmental agency or 
agenci es having j 11ri sdiction . 
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14. Default: 'otice and Cure. If either party believes that the other party is in default of any 

of its obligations under thi s Agreement, then prior to exercising any rights or remedies 
provided for in this Agreement or at la w or in equity for such breach, the party alleging such 
breach must give written notice to the defaulting party of the existence of such defaul t, 
specifying the action or omission constituting such default, and the defaulting party shall 
have thirty (3 0) days after receipt of such written notice to cure such default. 

15. Proportional interest. Should Grantor, whether one or more enters into this Agreement 
with Grantee and Gran tor ov,11s Jess than l 00% of the surface estate both part ies agree that 

payments based upon the schedule listed in Exhibit ·'A" shaJJ be proportionally reduced to 
reflect Grantor's ownership in the surface estate. 

16. Titles and Heading . The titles and headings used in this Agreement are for illustrative 
purposes only and shaJl not be conslrued as terms of this Agreement. 

17. Rt!Clamatiou. WithiJJ six (6) months after initial di sturbance to a well pad, roads, pipelines. 
or other operations, except for areas requ ired for current operations such as roads, the 
wellheads, permanent facilities , water pits, and area for future drilling and workover 

operation, Grantee shall restore all disturbed area lO their original condition as nearly as 
pract icable. 

18 . Infrastructure. Grantee is granted U1e ri ght, at any time and from time to ti.me, to remove 
from the Property all tanks, machinery, pipe and pipelines. fi xtures, or any other structures 

or property placed on the Property by Grantee. 

19. , ub urface Easement. Granror hereby grant s and conveys to Grantee, its successors and 
assigns a subsurface easement or easements for the right to use a limited portion of the 

subsurface of the Property, for drilling, vertically. directionally and/or horizontally, 
deepening, reworking, tes ting. plugging back, placing, constructing, operating, maintaining, 
repairing, and replacing, in, under and through the Property for the drilling and production 
of oil , gas, gas liquids and other hydrocarbons, using, including but not limited to, drill 
pipes, drill bits, casing, tubing, testing dev ices, down hole equipment and accessories 
reasonably necessary. 

20. Notice, Notices to Grantor and Granree shall be in writing and mailed to the addresses 
stated above and shall be deemed given upon receipt when sent via United States Postal 
Service ('"USPS") ertified Mail, return receipL requested, or overnight courier, incl uding 
but not limited to Federal Express or United Postal Service ("UPS"). Payments shall be 
deemed given when deposited with the USPS , Federal Express or UPS in a properly 

addressed postage paid envelope. Either party may change its address for notice purposes 
at any time and from time to time during the term hereof using the notice procedures 
described in this paragraph. Any notice given to Grantee shall be to the fo llowing address: 

BPX Energy Inc. 
1700 Platte Street, Suite l 50 
Denver, Colorado 80202 
Attn : Pem1ian Land Depanment 

2 1. Memorandum. This Agreement shall not be filed in any public records. In lieu of ti ling 

thi s Agreement for record, Grnntor and Grantee agree that a memorandum of thi s 
Agreement shall be fi led of record in the county wherein Lhe Properly is located. ln the 
event of any conflict between recitations contained in such memorandum and those 

contained herein, the provi sions of this Agreement shall control. 

4 

0 
••o• 

• • 
•••• 

• 
• • • 

0 

• • 
• 
• • • 

• 
• • 



22. Wa rrantv of Aul'boritv. Each of the individuals signing this Agreement on behalf of a 

party hereto warrants and represents that such individual is duly authorized and empowered 

to enter into this Agreement and bind such party hereto. 

23. Assignm ent. This rights of either party herei n may be assigned in whole or in pan and the 
provisions hereof shall extend of the heirs, executors, adrn.inistrators, successors, and 
assigns, but no change or division of O\l\mership of the rights or payments due hereunder, 
however accompli shed, shall operate to enlarge the obligations or dimmish the rights of this 

Agreement. 

24. Entire Agreement. This Agreement contains the entire agreement of the Parties with respect 
to the matters covered by thi s Agreement. Any agreement, statement, or promise made by 
a Party which is not contained iu or referenced in this Agreement, will not be binding. 

[REMAINDER OF PAGE lNTENTIONALL Y LEFT BLANK; 
SIGNATURE AND ACKNOWLEDGEMENT PAGE FOLLOWS] 
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IN WlTNESS WHEREOF, thi s inst rument is dated and effecti ve as of Lhe date first wrinen 

above, and is executed as of the date of each Acknowledgment attached hereto . 

GRANT0R: 

Stag Minerals LLC 

Name: "'~\\ht'» I) . ~t,\Oft( 
Title: Mtl'n\:)et 

STATE OF 1d\AS 

ACKNOWLEDGMENT 

§ 

This instrument " as ackno,dedged be~ re me nth 'lit"cta) of tl\ll':\ . 2023, by 

"'l>.\\nt'1.) Q . \"\<tfl \} tee . as 1-1\t~\rO __ fo r Stag Minerals LLC to me known to 

be the person described in and who executed the foregoin g insLrnmenL , and acknowledg d thar he or she 

e.xe uted the same as his or her free act and deed. 

Notary Pub lic 
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GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STA TE OF COLORADO § 

COUNTY OF DENY[R § 

ACKNOWLEDGMENT 

Th.i s instrument was acknowledged before me on the __ day of ______ _ 

2023 , by Mindy Johnson, as Attorney-in-Fact for BPX Operating ompany, on behalf of said 
company. 

Notary Public 
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EXHIBIT "A" 
Rate and Damage 

Schedule 

Attached to and made a part of that certain Surface Lease Agreement between BPX Operating Company 
and Stag Minerals LLC Lessee, dated effective ti\ I'\ 1-'t th , 'l..~ 1. ~ 

Lessee has agreed to pay, and Lessor has agreed to accept the fo llowing rate and damage schedule as full 

payment for any and all damages in connection with Lessee· s operations on the Leased Premises under the 
terms of the Agreement: 

I. WELL LOCATIONS AND OIL & GAS LEASE APPURTENANCES 

• The location fee includes damages e:\clusiveh on the applicable company oil/gas lease for well 

location, tank battery on existing well pad, flowlines, power lines, etc. and use of existing roads 
for ingress/egress. 

• Damaged area includes pads, drilling/reserve pits, laydown area, etc. 

• All other appurtenances (e.g., tanks located off well pad, meters, fl owlines, power lines, etc.) 
wi ll require surface damage paymenls as depicled herein. 

• Caliche is nol included in the location fee. Any caliche taken from Leased Premises, other than 

recla imed caliche. requires payment for consideration. 

• Any new road access to a location requires a damage payment. 

• LOCATION FEES ARE BASED ON TOTAL MEASURED DEPTH INCLUDING 
HORIZONTAL SECTION OF Tl LE WELLBORE. 

A. New Location - Including Multiple Wellbores on Same Pad 

I. Less than 4,000 feet measured depth (up to 90,000 sq. ft. damaged 
area) 

2. 4,000 feet to 7,999 fee t measured depth ( up to 140,000 sq. ft. 
damaged area) 

3. 8,000 feet to 13,000 feet measured depth (up to 200,000 sq. ft . 
damaged area) 

4 Greater than 13,000 feet measured depth (up to 250,000 sq . ft. . 
damaged area) 

5. Each additional wellbore located on the same we ll pad 

Damages 

$15 ,000 .00 

$22,500.00 

$30,000.00 

$37,500.00 

$9,500.00 

., 
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B. Re-Entry 

I. Less than 4,000 feet measured depth (up to 90,000 sq. ft. damaged 
area) 

2. 4,000 feet to 7,999 feet measured depth (up to 140,000 sq . ft. 
damaged area) 
3. 8,000 feet to 13,000 feet measured depth (up to 200,000 sq. ft. 

damaged area) 
4. Greater than 13,000 feet measured depth (up to 250,000 sq. ft. 
damaged area) 

C. Fresh Water Frac Pit Site 

Damages 

$6,000.00 

$9,500.00 

$13,000.00 

$16,500.00 

Pit area calculated from the outside base of the be1m . Unused pits must be closed by the end of 

primary tem1 . 

All ca liche must be returned to pit. 

I . Maximum 40,000 sq. ft . pit area 

2. Pit area greater than 40,000 sq. ft. 

D. Stacked Rig 

J. Stacked Drilling Rig 

E. General Damages 

1. Remediation of ground surface 

2. Off-pad construction 

3. Pad extensions 

4. Off-lease central tank battery 
(up to 75,000 sq. ft.) (contract not required) 

5. Off-lease central tank battery 
(greater than 75,000 sq. ft .) (contract not required) 

6. Temporary pipeline (supporting on- lease/in unit wells) 
(not to exceed 120 days per placement of temporary pipeline) 

7. Temporary pipeline (supporting off-lease/off-unit wells) 
(not to exceed 120 days per placement of temporary pipeline) 

2 

Consideration 

$10,000.00 

$0.20/sq. ft . over and above 

C.l. 

Damages 

$750.00/day 

Damages 

$0.12/sq. ft. 

$0.12/sq. ft. 

$0 .08/sq. ft. 

$6,000.00 

Min. $0.08 sq. ft. 

None 

$1 .00/linear foot 

••• 
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II. MATERIAL SALES 

I. Caliche or Limestone 
(for use on or off Leased Premises) 

2. Reclaimed Caliche (for use on or off Leased Premises) 
• All reclaimed caliche must be completely removed down to 

ground level. After removal, the area must be ripped and/or 
reseeded i f so requested by the Landowner. 

3. Other Materials 

4. Opening of new material pit 

(in addition to any fees li sted in ll .1 . through 11.3 .) 

III. GEOPHYSICAL PERMITS 

1. 2-D 

2. 3-D 

3. Brush removal (by written permission on ly) 

4. If geophysical activity occurs during big game hunting season (in 
pennit area) or during lambing season (potentially year round), an 
income loss assessment per affected acre is due from the pennit 
holder to the Grazing Lessee. All such payments wi ll be determined 
and monitored by Lessor personnel. 

~separate paymem required, delivered to Lessor's office, payoble to graziug lesue. 

IV. ROADS 

1. Road 

V. PIPELINE EASEMENTS 

1. Less than 6" 

2. 6" to Less than l r 

3. 12" to Less than 24" 

4. 24" or Greater 

3 

Fee 

$6.00/yd3 

None 

Market Rate of the materials 

$30,000.00 

Damages 

$3,000.00/mile 

$25 .00/acre 

$500/mile 

Hunting - Maximum 

$4.00/acre* 

Lambing - Maximum 
$6.00/acre* 

Consideration/Damage 

$70.00/rod 

Consideration 

$60.00/rod 

$90 .00/rod 

$140.00/rod 

$240.00/rod 

• 
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Vl. MAINTENANCE OF ALL PIPELINE EASEMENTS 

l . Repair or rep lacement of pipeline 

(to avoid penalty, removal or replaced line from Leased 

Premises required within 30 days) 

2. Termination of Easement 

(removal of pipe is required) 

3. Remediation of leak/spi II 

VII. UTILITY LINE EASEMENTS 

VIII. 

·1. Less than 30,000 vo lts line capacity 

(max imum width 30 feet) 

2. 30,000 vo lts line capac ity but less than 69,000 vo lts line 

capacity (maximum width 30 feet) 

3. 69,000 volts line capacity but less than 138,000 volts line 
capacity (maximum width 60 feet) 

4. 138,000 volts line capacity but less than 300,000 volts line 
capacity (maximum width 80 feet) 

5. 300,000 volts line capacity but less than 345,000 volts line 
capacity (maximum width 145 feet) 

6. 345,000 vo lts line capacity and above vo lts line capacity 

(maximum width 180 feet) 

7. Fiber optic or telephone line 

(line serving fewer than I 00 end users) 
8. Fiber optic or telephone line 

(line serving 100 or more end users) 

Water Sales for Drilling and Completion 

Damages 

$45.00/rod 

None 

$0.08/sq. ft . 

Consideration 

$35.00/rod 

$40.00/rod 

$ 135 .00/rod 

$ 185 .00/rod 

$275.00/rod 

$340.00/rod 

$2 .00/rod 

$4.00/rod 

• Water fees are based on total measured depth including horizontal section of the wellbore. 

• Payment due for each oil & gas well if and only if Lessor's water well is u~wl on the premi~·es. 

• I o Fee shall be due if l essee pruvide its ow11 water source. 

l . Water used for drilling & completion of one oil or gas we ll on 

Lands 

a. Less than 4,000 feet measured depth 

b. 4,000 feet to 7,999 feet measured depth 

c. 8,000 feet to 13,000 feet measured depth 

d. Greater than 13,000 feet measured depth 

4 

Fee 

ee a. & b. 

$9,500.00/o il r gas we ll 

$16,5 00.00/oil or gas well 

$26,500.00/oil or gas we ll 

$46,000.00/oil or gas we ll 

See Below 
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2. Water used for re-entry of plugged well 

a. Less than 4,000 feet measured depth 

b. 4,000 feet to 7,999 feet measured depth 

c. 8,000 feet to 13,000 feet measured depth 

d. Greater than 13,000 feet measured depth 

lX. SALTWATER DISPOSAL CONTRACTS (SWD) 
(Disposal of water produced from oil and gas operat ions) 

$6,500.00/oil or gas we ll 

$12,000.00/oil or gas well 

$ 19,000.00/oil or gas we!! 

$34,500 .00/oil or gas well 

A. Operator of Lessor's Oil and Gas Lease- Operates Water Disposal Well Located on 
the Lease - Pip line Tran port On lv 

1. Lessor's leases only (disposal of produced water from multiple 
Lessor's leases by single or multiple operators) 

2. Lessors and non-Lessor's leases commingled (disposal of 
water produced from both Lessor's leases and non-Lessor' s 
leases by one or more operators) 

Consideration 

Prepaid $10,000 .00 for 5-year 
term plus $0.08/bbl inj ected 

into the disposal well 

Prepaid $12,500 .00 for 5-year 
tern, plus $0 .10/bbl injected 

into the disposal well 

All new Sa ltwater Disposa l Wells must pay a location fee in addition to the fees listed above. See A. 
above for location fees required. 

5 
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1000 ledgelown Dr 
Conway. Arkomos 7203'1 

,~ ~!?ffon Tull 
50 1.328.33 16 I 501 .328.3325 l 

www.c rollonlull.com 

P.O.C. 
A 2.S' PIPE. MARKING THE NORTHWEST 

CORNER OF SECTION 3. BLOCK 57-T3. ~ 

CONTRO LLING COR NER MAP 

--- -sL --,......----- sL 
P.O.C. 
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REEVES COUNTY, TEXAS 
SECTION 2. BLOCK 57-T3. T & P RR C O. A-2462 
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REEVES COUNTY, TEXAS 
SECTION 2, BLOCK 57-T3 

T & P RR CO. A-2462 
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LAT 31.75415312 Y: 10619799.79 
LONG: •103.93215820 X: i179177.67 

Y: 10619796.B8 
X: 1179179.29 

LAT: 31 .75414721 
LONG: -103.92B85620 

(NAD83) 

INSET "A" 
INOT TO SCALE) 

- - - ------ --~~:

8

i~8387' --- ~ _j__ LON~\:::;r:~ 
PROPOSED -------- ____________ saa•1o·oi-E-1024.01' ELEV- 2977.77' 

ACCES~~~~~~N; ------------- ! ------------------------
1 

TBD4 l TBD5 
30.00' JD.oo· 30.00' ,ooo· J 

rTBD1 tTBD2 tTBD3 

INSET "B" 
NOTTO SCALE 

TO T AL PROPOSED CLEARING LIMIT ACREAGE = 13.63 ACRES 

- -- ~ I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

! : /g :: :~ 
m l I ~ ~: :~ 
~ : I ~ 

I 11,l 

m 1 / m 
---l :- --

1 I 
I I 
/ , TBM I 
1 Y: 10619249.9' :,:,' § RESERVE PIT § :,i Y: 10619214.45 

1 

I X: 11 78137.25 X: 1179163.26 I Y: 10619217.18 ! / LAT 3175255185 320 f I LAT 3l 75254554 I X 117916074 
~ - ~i:i\;i'°393214995 ··- -·-·······-------------------------------J LONG -103~=~i ~ i / ~~t;~;~~!~558 

--------- ------ ------- ------------ ELEV 298247' ·----~ (NAD83) 

- - •---- •---·---·---•- --•- ---•----•--- •-----·----NM"1ao1~~:~~:: r •---- •---• - ~ ~~~-~ ----------- - •---•--•----- •- - •-

PROPOSED WELL PAD LOCATION ACREAGE IPAD, FACILITY , & RESERVE PIT) = 8.80 ACRES 

TOTAL ACCESS EASEMENT AC REAGE OUTSIDE OF CLEARING LIMITS= 0.68 ACRES 
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STATE BARLOW 57-TJ.2 G1 PADTB04 2984' 31.753239'9" N 103.93070262" W 10619485.40 1178594.99 

STATE BARLOW 57-T'.l-2 G1 PAOTBO 5 2984' 31.75323954°N 103.93060606" W 10619484.45 117B624.99 

150' 75' D 

G:\852-7 [WELL PADS)\8527SV0807_STATE__BARLOW_57-T3-2_Gl_pA0\STATE BA RLOW 57-13-2 Gl PAD.0WG 7/1 8/2023 9:21:58 AM MF1332 

LEGEND 
- - - - - CL OF PROPOSED :it?fll'fE ROUlE 

--- - -SL - SURVEY / SECTIQl,.UNE 
- - - -- - - EXISTll>GPl?EU'/EROUTE 
---....-~ ---t-- OVERHEAOELECTRIC 
~ FENO: 

EDGE OF PROPOSED ACCESS EASELIENT 
----~---- ClOFPROPOSEOACCESSEASEIJ.00 
------,- PROP:.RTY UNE 
------- ------- PROFOSEOC:..EAAlt-.'GLl41TS 
- ------- PROPOSEOYIEU&FACILJTY PAf) 

150' 

P.O.C. PONT Of COLIMENCEMENl 
P.0.8. POINTOFBEGl~!NG 
P.O.T. POINTOF TER~tNATION 

tF LINEAR FEET 
'l5l PCM'ERPOI.E 
@ PROPOSEDWEU LOCATIOtl 
• EXISW,G IVEll lOCATIOr,,, 
(9 FOUND ~\OtlJ~.El-ll [AS r,,,'QTEJ) 

f:::.,_ CALCULATED CORNER 

7/18/2D23 

cm.TACT INF0RW,TI0'I 

BratlG Rm t>II 
Craf1or-TuM 
1 IUl--i~~ 1.:. 

·OOJLeo;ieian·Dr 

Conwa).AR 7 20:¥ 

THIS $!:ETCH ACCOMPANIES A LEGAL DESCRIPWJ N 
PREPARED FOR THIS TRACT OF lANC. 

PROPOSED CLEARING UMITS & ACCESS ROW SJRVEY 
STATE I.UlOW 57-Tl-2 Gl PAO 

SECTION 2. BLOCJ:. 57-TJ T & P 1111 CO A-21162 
REEVES COUNTY, TEXAS 

H ( fOII" L e PPR VHll\Y 

,t>f 0//15/2023 <"WN " " C.G~... Hf.H ~ - 1 Of S 



1000 Ledgelown Or. P.O.C. 
Conway, Arkansas 72034 

,.,, S!?ffon Tull 
A 1.5' PIPE, MARKING THE NORTHWEST 
CORNER OF A SECTION 3, BLOCK 57-T3. 

REF.> 
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50 1.328.33 16 I 50 1.328.3325 I 
www.cra ltontull.com 

"ACCESS EASEMENT" CURVE TABLE 
RACIUS ARC LENGTH CHORD BEARING CHORD DISTANCE 

115' 63.03' S 71'1T59' E 61.14' 

PROPOSED ACC ESS EASEMENT 
TOTAL LINEAR FEET FOR A 30' WIDE ACCESS EASEMENT: 1042.43' = 63.18 RODS 

TOTAL LEASE ROAD ACREAGE= 0.72 ACRES 
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REEVES COUNTY, TEXAS 
SECTIO N 2. BLOCK 57-T3 
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1000 ledgelown Df. 

Conway, Arkansas 72034 

,~ ~!?fton Tull 
501.328.33 16 1 501.328.3325 f 

www.c,oltontuU.com 

CONTACT INFORMATIO> 
6radG.A~~ 

Cra~::rT~ 

11111-.•- 151 

·ooc .. EOQ&law':i.. 

Conv,ay ,a,~72034 

THIS St:ETCH ACCOMPANIES A LEGA. DESCRIPTION 
PRfPARFD FO i! THL'i TRACT O F LA ND 

SECTION CORNERS 

LOCATION DESCRIPTION LATITUDE (NAO 83) 
NW CORNER 57-T2-47 2" PIPE 31.78146878• N 

NE CORNER 57-T2-47 CALCULATED CORNER 31.78148911 ' N 

SE CORNER 57-T2-47 CALCULATED CORNER 31.76694255• N 

SW CORNER 57-T2-47 CALCULATED CORNER 31.76696845• N 

NW CORNER 57-T3-3 2.5" PIPE 31.76708009' N 
NE CORNER 57-T3-1 1" ROO 31.76693506' N 

O O O .. 
• • • . .. . .. 

REEVES COUNTY, TEXAS 
SECTION 2, BLOCK 57-T3 

LONGITUDE (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) 

103.94274819. W 10629870.44 1175185.93 

103.92577820· W 10629707.16 1180456.68 

103.92594516°W 10624419.87 1180233.95 

103,94290431• W 10624599,88 1174966.31 

103.95987511 °W 10624811.99 i 169696.09 

103.90895538' W 10624247.05 118551 1.36 

G:\852-7 (WELL PADSJ\8527SV0807_STATE_BARLOW_57-T3-2_Gl_pA0\ STATE BARLOW 57-13-2 G I PAO.DWG 7/1 8/2023 9:21 :59 AM MF1332 
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l OCIO Ledgelown Dr. 

Conway, Arkansa s / 2034 

,~ £!~:dton Tull 
50 1.328.3316 I 50 1.328.3325 I 

www.croflonlull.cnm 

"STATE BARLOW 57-13-2 G l PAD CLEARING LIMITS" 

A METES AND BOUNDS DESCRIPTION O F A 13.63 ACRE C LEARING LIMIT IN, OVER. 
AC•OSS, AND TH•OUGH SECTION 2. BLOCK 57-T3. •EEVES COUNTY, TEXAS. 
BEING OUT OF ABST• AC T NUMBE• 2462, 1 & P •• CO. ORIGINAL G•ANTEE. 
•EEVES COUNTY, TEX AS. BEING MO•E PA.TICULA•LY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 2.5' PIPE. MARKING THE NORTHWEST CORNER OF SECTION 
3. BLOCK 57-13. REEVES COUNTY. TEXAS: THENCE S 59°30' 15" E. A DISTANCE OF 
9B I 7.B7 FEET 10 lHE POINT OF BEGINNING OF A 13.63 ACRE CLEARING LlMITS: 

THENCE S 88°10'0 1" E. A DISTANCE OF 1024.01 FEET TO A POINT: 
THENCE S 0 1°49 '59" W, A DISTANCE OF 580.00 FEET TO A POINT: 
THENCE N 88°10'0 1" W, A D51ANCE OF 1024.01 FEET TO A POlNT: 
TH ENCE N 01 °49'59" E, A DISTANCE OF 580.00 FEET TO THE POINT OF BEGINNING. 

THE ABOVE DESCRIBED CLEARI G LIMITS HAS A TOTAL AREA OF 593,925 SQUARE 
FEET OR 13.63 ACRES. MORE OR LESS. LESS AND EXCEPT All EASEMENTS AND 
RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEA.INGS: TEXAS STATE PLANE GRID. CENTRAL ZONE, NAD83 AS 
DETERMI ED BY GPS OBSERVATION. 

All DISTANCES ARE GRID DISTANCES BASED ON U.S. su•VEY FEET 

G.\852-1' fWELL PA0S)\8527SV0807_STATE_8ARLOW_57-T3-,2_Gl_pAD\ STATE BARLOW 57-13-2 Gl PAD.DWG 7/ 18/2023 9.22.00 AM MF1332 

REEVES COUNTY, TEXAS 
SECTION 2, BLOCK 57-T3 

T & P RR CO. A-2462 

"ACCESS EASEMENT' 

A CENTERUNE DESCRIPTION OF A 0.72 ACRE ACCESS EASEMENT IN, OVER. ACROSS. 
AND TH•OUGH SECTION 2. BLOCK 57-13, •EEVES COUNTY. TEXAS. BEING O UT OF 
ABSTRACT NUMBER 2462. T & P •• CO. ORIGlNAL GRANTEE. REEVES COUNTY. TEXAS, 
BEING MO•E PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 2.S" PIPE. MARKlNG THE NORTHWEST CORNER OF SECTION 3, 
BLOCK 57-13. REEVES COUNTY. TEXAS: THENCE S S7° 18'4S" E. A DISTANCE OF 8939. 15 
FEET TO THE POINT OF BEGINNING OF A 30 FOOT WIDE ACCESS EASEMENT, BEING 1 S 
FEET ON BOTH SIDES OF THE FOLLOWING DESCRIBED CENTERUN E: 

THENCE s 56°45'57' E. A DISTANCE OF 331.67 FEET 10 A POINT: BEING THE BEGINNING 
POINT OF A CURVE TO THE LEFT; THENCE WITH SAID CURVE TO THE LEFl HAVING A 
RADIUS OF 115 FEET. AN ARC LENGTH OF 63.03 FEET. A CHORD BEARING OF 
S 7?'27'59" E. AND A CHORD D5TANCE OF 62.2• FEET TO A POINT: 
THENCE S 88°10'0 1" E. A DISTANCE OF 647.73 TO THE POINT OF TERMINATION: SAID POINT 
BEINGS 58°28'00" W, A D5TANCE OF 8573.68 FEET FROM A I " ROD. MARKING THE 
NORTHEAST CORNER OF SECTION I , BLOCK 57-13, REEVES COUNTY. TEXAS. 

THE ABOVE DESCRIBED C ENTERLINE HAS A TOTAL LENGTH OF 1042.43 FEET OR 63.18 
•ODS AND CONTAINS 0.72 ACRES OF EASEMENT. MORE O• LESS. LESS AND EXCEPT ALL 
EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL ZONE. NAD83 AS DETE.MINED 
BY GPS OBSERVATION. 

All DISTANCES ARE GRID DISTANCES BASED O U.S. SURVEY FEET 

CONTACT INFORMATION 
Br.K'G.R..~~ 

C·8':c·T;A 

! ·1,111~- .~. 

"OOOleooe!al.1Dr 

Corw.ay AR 7~3-I 

7/1 8/2023 
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BPX Operating Company 
Attn : GBS - P2P Treasury Payments 
501•W estlake Park Boulevard 
Houston, TX 77079 \ J,;J;f /= fl 3/'?t: A--

/ 
I 

\ 
bpxenergy 

\ 

/ 210000 1 01 SD T 6176 DD -P00001 C1 0 
._j)u...r F J/J__ 

09 /12 / 23 -~ 

COMMISSIONER OF THE TEXAS GENERAL L 
1700 N CONGRESS 
AUSTIN TX 78701-149 

VENDOR NUMBER: 

--------

fl}~ ~4 ✓1~ -

-&f,/ct - ~ l1JCM, + , ~~) 

tD\ r: \It -=rte 

✓ 

( I 

-
\ __ 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO 1-888•5{9-1358_ 

\ 

t:>_EJ AGH ANDRET_AIN THIS ST UB FOR YOUR RECORDS 

bp>tenergy BPX Operating Compa~y 
Attn : GBS - P2P Treasury Payments 
501 Westlake Park Boulevard 
Houston, TX 77079 

--....___ 

TRACE NO. : 1488574054BPXML-CPS 

' 
~\ 

\ 

TRACE NUMBER: 1488574054BPXML-CPS 

\ 
PM ·1.i 
LL>-r\ 1-
~ 

/ 

\ 

I 

- 14 ti '2 

·t) l.11 1"1 0 (', :o ~ 
~ Q ~ ,a 0-

IN ORDER TO AFFECT TIMELY INVOICE PAYMENTS PLEASE 
PLACE YOUR VENDOR NUMBER ON ALL FUTURE INVOICES. 
YOUR VENDOR NUMBER IS / 

CHEC K# 6000006398 ATTACHED BEL OW 

62-20 No. 6000006398 
i11 

2470095u 
09/12/23 

PAY TO THE ; 
ORDER OF 

COMMISSIONER OF THE TE XAS GJ;.NERAL L 
1700 N CONGRESS $$$$$$$$$$$9,041.88 
AUSTIN TX 78701 .-149 

NOT VALID AFTER 6 MONTHS 

Nine Thousand Forty-one and 881100 Dollars 
AUTHORIZED

1
SIGNATURE 

-----CITIBANK, NA 
ONE PENN'S WAY, NEW CASTL_E,,PE 19720 

11• ti O O O O O ti :1 g 8 11• 

1G 



OPTIMA 

October 2, 2023 

Carl Bonn 
Texas General Land Office 
1700 N. Congress Avenue, Suite 846E 
Austin, TX 7870 I 

lA~O ~ERVICE\ lLC 

Re: BPX-State Projects 57-T3-2 Pad 11- Surface Damage Check 
SE/4 Block 57, Township 3, Section 2, A iyw~ 
T&P RR Co Survey, Reeves County, Texas 
File MF113876A 

Mr. Bonn, 

Please find enclosed the copy of the Maven Royalty 2 LP - State of Texas lease for the SE/4 Section 
2, Block 57 T3 along with the State of Texas lease bonus checks. 

The lease bonus check is Check No. 60000006398 for $9,041 .88 for the State of Texas lease. 

Please let me know of any questions or additional information needed. 

Thank you and have a great day. 

Sincerely, 

<l>aJw.iv p~ 

Sarah Phillips 
Surface Landman & Accounting 
Optima Land Services, LLC 
415 W. Wall St., Ste. I 05 I Midland, TX 7970 I 
Cell: 817.896.4300 

415 WEST WALL ST., SUITE 105, MIDLAND, TEXAS 79701 
432-218-2409 OFFICE 

• 

C) 

• 



NOTICE OF CONFIDE TIALJTY RlGHTS: IF YOU ARE A NATURAL PERSON, YOU 
.MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM 
Tl-HS lNSTRUMENT BEFORE IT JS FILED FOR RECORD lN THE PU f3Ll C R ECORDS : 
YOUR SOClAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE MBER. 

MEMORANDUM OF SURFACE AND SUBSURFACE USE AGREEME T 

THE STATb OF TEXAS 

COUNTY OF Rl0 'INES 

§ 

§ 

This Memorandum of Surface and Subsurface Use Agreement is effecti ve as of [ 8th day 
of May, 2023 (hereinafter ·'Memorandum") and is entered into by Maven Roya It)' 2, LP, whose 
address is 620 Texas Street, Suite 300, Shreveport , Lol1isiana 71101 , (hereinafter referred to as 
"Grantor"); and 

BPX Operating Company, whose address is 50 1 Westlake Park Boulevard, Houston, Texas 

77079 ("Grantee"), individually, as a ·'Party" and, co llectively, as tJ1e ·'Parties." 

The purpose of this Memorandum is to put third parties on notic of I.he ex istence of that 
certaiu Surface and Subsurface Use Agreement elated effective May I 8, 2023 (hereinafter 
'·Agreement"), whi ch was made and entered into by the Parties and sets fotih the consideration 
pa id or to be paid by Grantee and the terms and conditions under which Grantee can use the surface 
and subsurface on the fo llowing descri bed lands: 

SECTION 2, BLOCK 57, TOWNSHIP 3, T&P RR CO, REEVES 
COUNTY, TEXAS 

SEE EXI-UBIT ·'A" ATTACHED HERETO AND MADE A PART IIEREOF 

Th is Memorandum may be exe<.:u ted in mul tiple counterparts, all of which shall together 
constitute one instrument. For purposes of recording, onl y one copy of this Memorandum with 
indi.viclual signature pages atta ched thereto needs to be fi led on record . 

The provisions of the Agreement shall govern in the event of any conflict with thi s 
Memornndum. 

!REMAfNDER OF PAG , l lENTlONALLY LEFT BLANK; 
SIG ATURE AND ACKNOWLEDGEMENT PAGE FOLLOWS) 

•• 
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lN WlTNESS WHERE.OF, this instrument is dated and effecti ve as of tJ1e date first v.~·it-ten 
above, and is executed as of the date of each Acknowledgment anached hereto . 

GRANTOR: 
Maven Roya lty 2, LP 

' ... 
,,...-- I j,..· 

By: lati Doiron 
Title: Managing PaJ1ner 

STATE OF LOU ISlA 

P AfUSH OF CADDO 

ACKNOWLEDGMENT 

§ 

Thi s instrument was acknowledged befo re me on the day of o v-. 
2023, by Jan Doiron, Managing Partner of Maven Royalty 2, LP, a Delaware limited partnership, 
to me know11 to be the person described in and who executed the foregoing instrument, and 
aclmowledged that he or she exec uted the same as his or her free ac t and deed, on behalf of said 
limited partnership. 

u _L ~ 
otary Publ ic 

BRAD E. WILKERSON, NOTARY PUBLIC 
BAR ROLL No. 30120 

STATE OF LOUISIANA 
MY COMMISSION IS FOR LIFE 

• 



GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STATE OF COLOR.ADO 

COUNTY OF DENVER 

A KNOWLEDGMENT 

§ 

§ 

This instrument was acknowledged before me on the __ day of _______ . 
2023, by Mindy Jolmson, as Attorney-in -Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public • 
• 



SURFACE A.ND SUBSURFACE USE AGREEMENT 

TllE STATE OF ·tLXAS 
KNOW ALL MEN BY THESE PRESENTS: 

COU TY OF RCEVl:S 

THIS SURFACE AND SUBSCRF ACE USE AGREEMENT ('"Agreement") is made and 
entered into a~ of the 18th day of May, 2023 ("'Effective Date"), by and between: 

Maven Royalty 2, LP, whose address is 620 Texa~ Street, Suite 300, Shrevepo t1, Louisiana 
711 01 (hereinafter referred to as '·Grnntor"); and 

BPX Operating Co mpany, whose address is 501 Westlake Park Boul evard, Houston, 
Texas 77079 (hereinafter refen-ed to as --Grantee"); 

WITNESS ETH: 

WT-1 ERJ:IAS, ,rantor is the owner of a portion of the surface estate located in Reeves 
County, Texas imd more particularly described as fo llows (hereinafter the "l'roperty"): 

SECTION 2, BLOCK 57, TOWNSJJIP 3, T&P RR CO SURVEY, 

REEVES COUNTY, TEXAS, 

WHEREAS, Grantee owns oil and gas leases covering the Property, which said .l eases grant 
BPX the right to explore for and prod uce oil , ga and other hydroca rbons; 

OW THEREFORE, for and in cons ideration of the sum of Ten and No/ 100 Dollars 
($10.00) and otlier good and va luable consideration. the receipt and suffi ciency of which is hereby 
aclmowledged, Grantor and Grantee (ind ividually, as a ·'Part)·" and, collectively as the ·'Parties") 
agree as follows: 

J. Grant. Gran tor hereby grants, leases and conveys to Grantee, its successors and assigns, for 

the purposes and subject to the terms and conditions provided for in this Surface and 
Subsurface Use Agreement (the ·'Agreement") the right LO use the surface and the 
subsurface of the Property, as ma) b~ reasonably necessary, for drilling operations to 
exp lore for and to produce oil, gas a11d other hydrocarbons from th e Property, or any lands 
pooled therewith or intersected by a wellbore drilled hereunder on the terms set fo rth herein. 
The rights granted h .reunder sha ll include the right to use the surface and subsurface of the 
Property, as may be reasonably neces ary, fo r such drilling, deepening, reworking, and 
producing operations together with the incidental rights to use and utilize the described 
property to the extent and as may be reasonably necessary and incidental to such operations 
including, but not limited to, U1e right to place, maintain and operate the necessary drilling, 
deepening, reworking and producing equipment on the Property, the right to dri ll into and 
tlu-ough any subsurface formations w1derlying the Prope1ty, as we ll as any lands inter ected 
by a well bore drilled hereunder, so thaL s.:ticl well or wells may be drilled vertica.lly , or they 
may be drilled directionally or horizontally to a point underlying the lands of others. the 
right to deviate and sidetrack the wel lbore or bores to such horizons as Grantee may, in its 
discretion desire; also the right to re-drill , rework. plug back, alter, or re-enter any w 11 or 
wells that Grantee may in its discretion desire; the right and transport substances produced 
from su h operations through the subsurface whether those substances a.re produced from 
the Property, or any lands pooled thcrewitb or lands intersected by any wellbore drilled 
hereunder: and the ri ght to build, maintain, and rep lace roads, pipeline , tanks, bridges and 

., 

0 



2. 

other structures and facil ities as may be reasonab ly necessary for such operations, along 

with rights of ingress and egress lo and across the Property as may be reasonably necessary 
to exercise and enjoy all the rights conveyed hereunder. 

e of Sm·face. Grantee shall notify Grantor of the intended location of all well pads, 
production pads, water ·we lls, equipment. pits, roadways, flow lines. p ipelines, valve sites, 
launcl1er/receiver sites, surface sites, electrical lines, fiber Jines, telecommunication lines, 
gathering systems, abovegroLmd temporary water lines and other aboveground 
appurtenances, to the extent they deviate from those sho~111 on Exhibit "B", and shall notify 

Gran tor of all construction operations on the Property before commencing such operations. 
Grantee shall conduct all operations in such a manner as to cause mini.rn.um damage to the 
surface of the Property. Grantee shall not store any equipment or personal property on the 
Property excepl fo r use in Grantee's operations. 

3. Restrictions on Gran tor. Grantor shall not interfere with the use thereof by Grantee for 
tbe purposes for which the Agreement is gran ted. If Gran tor unreasonably interferes with 

the enjoyment of lhe rights and easements herein granted, Grantee shall have the right to 
inunediately remove the violation. 

4. Payment. Grantee shall render all surface damage payments ro Grantor as outlined in the 
Exhibit "A" attached to thi s Agreement prior to commence of rnnstruction operations, or 
at the applicable rate as stated in the Rate and Damage Schedule provided by The University 

of Texas System University Lands at the time said damage was incuiTed, whichever is 

greater. 

5. ludemnitv. Grantee shall indemnify , defend, and save harmless Grantor from and aga inst 
all claim s, demands, action., suits,j udgmcms, and recoveries for or on ac.;count of injury to 
or death of any person and/or damage, including environmental damage, to property arising 
out of or resulting from Grantee 's exercise of its rights herein granted. 

6. Damages . If, lhrnugh its operations, Grantee causes damage to Grantor's personal property, 
such as fences, livestock, crops, structures, culverts, ditches and irrigation systems, such 
damage shall be repaired or replaced a l Grantee's cli.scretion, or Grantee sha ll promptly pay 
Grantor fo r such damage at a price to the area agreed upon by Grantor and Grantee. 

7. Term. This Agreement shall be in effect for so long as Gramee, its successors, or assigns, 
use the Property in at:corda nce with the renns of this Agreement, unless GranLee fails to use 
or rhe Property for a period of twenty-four (24) consecutive months. 

8. No Warranty. BY ITS ACCEPTANCE OF THIS AGREEMENT, AND AS A 
MATERIAL PART OF THE CONSIDERATION THEREFOR, GRANTEE 
FURTHER EXPRESSLY ACKNOWLEDGES AND AGREES THAT (i) ANY 
lNFORMATION PROVIDED TO GRANTEE PERTAINING TO THE PROPERTY 
BY GRANTOR IIAS NOT BEEN I DEPENDENTLY CNVESTIGATED OR 
VEIUFIED BY GRANTOR, (ii) GRANTOR IS ~OT MAKING, AND HAS NOT 
MADE, ANY REPRESENTATIONS OR WARRANTIES WHATSOEVER AS TO 
THE ACCURACY OR COMPLETENESS OF SUCH INI•ORMATION; AND (iii) 
CRANTOR rs NOT, AND \VILL NOT BE, LIABLE OR BOUND IN ANY MANNER 
WHATSOEVER BY AJ."lY WRITTEN OR VERBAL STATEMENT, 
REPRESENTATION, REPORT, SURVEY, OR INFORMATION FURNISHED TO 
GRANTEE, OR MADE BY ANY PARTY WITH RESPECT TO THE PROPERTY 
HEREBY CONVEYED. GRANTEE SPECIFICALLY AGREES THAT HAVING 
BEEN GIVEN THE OPPORTUNITY TO CONDUCT SUCH TESTS, STUDlES, 
AND I:NVESTIGATlONS AS GRANTEE DEEMS NECESSARY AND 
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APPROPRIATE, GRANTEE IS RELYING SOLELY UPON GRANTEE'S OWN 
INVESTIGATION OF THE PROPERTY AND NOT ON ANY CNFORMATIO 1 

PROVIDED BY GRANTOR. GRANTEE FURTHER AGREES THAT GRANTEE 
HAS ACCEPTED THE PROPERTY IN ITS CURR.ENT, "AS IS," "\\'HERE IS," 
"WITH ALL FAULTS" CONDITION, AND TO HAVE ASSUMED THE RISK 01< 
ANY MATTER OR CONDlTlON WHICH IS LATENT OR PATENT OR THAT 
COULD HA VE BEEN REVEALED BY ITS INVESTIGATIONS. GRANTOR HAS 
NOT MADE (AND GRANTOR HEREBY EXPRESSLY DISCLAIMS, AND 
GRANTOR rs GRANTING THE PROPERTY WITHOUT) ANY 
REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, 
WHATSOEVER, AS TO THE VALUE, TITLE, CONDITION, 1ATURE, 
CHARACTER, SUITABILITY, HABITABILITY, OR FITNESS OF THE 
PROPERTY, nm INCOME TO 13E DERIVED THEREFROM, THE PRESENCE 
OR ABSENCE OF ANY HAZARDOUS MATERIAL OR OTHER 
ENVIRONMENTAL CONDlTION OR COJ\1.PLIANCE OF GRANTOR'S 
PROPERTY WITH, OR VlOLATION OF, ANY LAW, STATUTE, ORDINANCE, 
RULE, OR REGULATION, AND ANY OF SUCH REPRESENTATIONS AND 
WARRANTIES, AND ANY CLAIMS OR CAUSES OF ACTION AGAINST 
GRANTOR BASED IN WHOLE OR lN PART ON ANY VIOLATION OF, OR 
ARISING WITH RESPECT TO, ANY FEDERAL, STATE, OR LOCAL STATUTE, 
ORDINANCE, RULE, OR REGULATION ARE HEREBY EXPRESSLY WAIVED 
AND RELEASED BY GRANTEE. 

9. Counterparts; ignatures. This Agreement may be executed in multiple counterparts, and 
copies of signatures, whether by facsimi le, photocopy, or electronic scans, shctll be treated 
as miginals for all pmposes heretmder. 

l 0. Compliance with La, s. This Agreement is made subject to all applicable laws, 
ordinances, easements, leases, restrictions, reservations, or covenants, either of record or 
evidenced by improvements upon the ground and to the extent same are in force. In 
addition. Grantee shall comply with all governmental rules, regulations, and statutes, 
including those regarding environmental requirements. 

11. greem ent Runs with Land . This Agreement shall run with the land and shall be binding 
on the heirs, successors, assigns, and personal representatives of tbe undersigned. It is 
further agreed that this grant covers all the agreement between the parties and no 
representations or statements, verbal or written, have been made modifying, adding to, or 
changing the terms of this agreement. 

12. Choice of Law. Th.is Agreement shall be governed by and construed and interpreted in 
accordance with the laws of the Stale of Texas, without reference to its conflicts of law 
provisions. 

13. E1rvironm ental. Grantee agrees to comply with all laws, rules, and regulations (including 
but no l limited to those relating to environmental) applicable to rhe governmental agency or 
agencies having jurisdiction. 

14. Default; Notice and Cure. If either party believes that the other party is in default of any 
of its obligations tmder this Agreement, then prior to exercising any rights or remedies 
provided for in this Agreemenl or at law or in equity for such breach, the pa1ty alleging such 
breach must give written notice to Lhe defaulting party of the existence of such default, 
specifying the action or omission constituting such default, and the defaulting party shall 
have thirty (30) days after receipt of such written notice to cure such defaul t. 
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15. Proportional Interest. Should Grantor, whether one or more enters into this Agreement 
with Grantee ancl Grantor owns less than 100% of the surface estate both parties agree that 
pay ments based Ltpon the schedul e listed in x11ibit ·'A'" shall be proportionally reduced to 

reflect Grantor's ownership in the surface estate. 

16. T itle and HeadiDgs. The titles and headings used in thi s Agreement are for illustrative 
purposes only and shall not be construed as terms of this Agreement. 

17 . Reclaurntion . Wi th in six (6) months after initial disturbance to a well pad, roads, pipelines. 
or other operations, except for areas required for current operations such as roads, the 
wel lheads, permanent facilities, waler pits, and area for future drilling and workover 

operation, Grantee shall restore all disturbed area to their original condition as nearly as 
practicable. 

18. Infrastructure. Grantee is granted the right, at any time and from time to rime, to remove 
from the Property all tanks, machinery, pipe and pipelines, iixtmes, or any other strucrnres 
or property placed on the Properry by Grantee. 

19. Subsurface Easement. Cirantor hereby grants and conveys to Grantee, its successors and 

assigns a su bsurface easemern or easements, i□ association wilh Paragraph 1 above, for the 
right to use a li mited portion of th , subsurface of the Property, for drilling, vertically, 
directionally and/or horizontally, deepening. reworking, testing, plugging back, placing. 
constructi11g, operating. maintaining. repairing, and replacing, in, under and through the 
Property for lhe drilling and production of oil , gas, gas liquids and other hydrocarbons. 
using, including bLLt not limited to, drill pipes, drill bits, casing, tubing, testing devices, 
down hole equipment and accessories reasonabl y necessary. 

20. Notice. l\otices shall be in writing and mailed to the addresses stated below and shall be 
deemed given upon receipt when sent via United States Postal Service ('"USPS") Certified 
Mail. return receipt requested, or overnight courier, including but not limited lo Federal 
Express or United Postal Service ("UPS") . Payments shall be deemed given when deposited 
with the USPS, Federal Express or UPS in a properly addressed po rage paid envelope. 
Either party may change its address for noti ce purposes at any time and from time to time 
during lhe term hereof, using the notice procedures described in this paragraph. Any notice 
given to Grantee shall be lo the fo llowing address: 

BPX Energy Inc. 
1700 Platte Stree1, Suik l50 
Denver, Colorado 80202 
Attn: Permian Land Department 

Any notice given to Grant or shall be lo the following address: 

lvlal'en Royalty:?., LP 
620 Texas Street, Suire 300 
Shreveport Louisiana 71 101 
Attn: lan Doiron 

21. lemorandum. This Agreement shall not be filed in any public re orcls. ln li eu of filing 
this Agreement for record, Gra 111or and Grantee agree that a memorandum of th.is 
Agreement shall be filed of record in the co tmty wherein the Property is located. In the 
event of any conflict between recitations contained in such memorandwn and those 
contained herein . the prov isions of th is Agreement shall comrol. 
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22. Warrant of Authoritv. Each of U1e individuals signing this Agreement on behalf of a 

party hereto warrants and represents that such individual is duly authorized and empowered 

to enter into this Agreement and bind such party hereto. 

23. A 'ignm ent. This rights of either p,1rt1 herein may be: a signed in v. ho le or in pa.ii and the 

prov isions hereof shal l xtend of the heirs, executors, admini trators. successors, and 

assigns, bu t no change or di, ision of ownership of the rights or payments due h rennder, 

ho,, ever accomplishet..l, shall operate to enlarge the obligations or diminish the rights of this 

Agreement. 

24. Enti re Agreement. This Agreement con tains the entire agreement of the Parries with 

respect to the matters covered by thi s Agr ement. Any agreement, statement, or promise 

made by a Part) whic h is 1101 contained in or referenced in this Agreement, will not be 

binding. 

~5. Additiona l Provisions . 

a. Grantor reserves the right to use the Prope11) for any purpose, except for the 
purposes herein granted tu Grantee. 

b. (i). Grantee will, at its cost. maintain commercia l general liability insurance with 

companies authorized Lo do business in Texas and in good standing at such limits 

and within such a program that is in accordance with the policies, rule5, regulations, 

and laws of Texas and consistent with that which vvould typically be carried by a 

prudent common carrier transporting products in "I exas. but in all cases at least I) a 

policy of comprehensi,e genera l liability insurance with limits of not l s than 

$10,000.000.00 for per~onal inju1y or death in any one occwTence and 

$10,000,000.00 for injury or destruction to propeny in any one occurTence, (2) a 

policy of comprehensive automobile liability and property damage with limits of 1101 

less than $10,000,000.00 for personal injury or death in any one occurrence and 

Sl0,000,000.00 for injw:y or destruction to property in any one occ urrence, (3) an 

LUnbrella insurai1ce policy with coverage limits for per~ona l injury or death in any 

one occurrence and for injury or destruction to property in any one occurrence to be 

not less than in the amo unt of $10,000,000.00, and (-+) workmen compensation 
insurance to fully comply wi th the laws of the state where operations are to be 

performed, with employer'~ liability insurance. rantee I\ ill maintain atisfacwry 

proof of that insurance with Grarnor at all times. Such policie~ shall nam rantor 

as an add itional insured and Grantee shall pro\'ide a certificate evidencing such 

coverage (or a copy of the policy. al the request of Grnn tor) to Grantor prior to 

initi ally entering upon Grantor ' s property lo conduct operation pursuant to this 

Agreement, and within five (5) days of Grantor's request thereafter. 

(ii) . Policies ¼ill be primary . not excess or contributory. in regard to any other 

applicable policies. BPX OPERAT11 G CO!v!PANY shall have th right to se lf­

insure the fo regoing insurance requirements. Any as ignee of BPX OPERATING 

COMPANY shall not have the right lo self~ insure any or all of the foregoing 

insw·ance reqLtiremenls without prior written cons nt of Grantor, and in all cases 

such ass ignee shall prov ide Grnntor with documentation of such self-insurance in 

amounts consistent with this Agreement. 

c. The 1·ights granted hereu1 to Grai1tee a.re subject to any and all existing mineral and 

surface use leases, easements and servitudes. liens, timber deeds, hunting lease , 

seismic permits and other grants affecting the Property as eyidenced in t.he public 
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records, including those associated with pipelines, farming, roadways. utility lines, 
drainage and irrigation canals. 

d. This Agreement does not modify ur affect any mineral ownership. oth.ing herein 
shall be construed as a conveyance of any part of the ownership of tl1e Propert.y or 

the mineral rights underlying the Properly. Grantee does not acquire by th.is 
Agreement, but expressly takes the limited grants provided herein subject to, and 
Grautor expressly reserves to Grantor and to Grantor 's heirs, succe sors and assigns, 
any and al I ri ghts in and to the Property. except ONLY the rights as specifically 
granted unto Grantc herein, including, without limitation, ownership iJ1 il nd to the 
Property as well as the oil, gas and minera l. rights therein. 

e. Notwithstanding any provision contained herein lo the contrary, all provisions 

contained within this Agreement pertaining to the land or surface restoration, 
environmemal damages or remediat ion, and all indemnity provisions contained in 
this Agreement shall spec ifically survive the expiration or termination of this 
Agreemcm and shall always inure to the benefit of Grantor, and its hei.rs. personal 
representatives, successors and assigns. 

[REMAINDER OF PAGE TN J'ENTIONALLY LEFT BLANK; 
SJG ATURE AND ACKNOWLEDGE:tvlENT PAGE l-OLLO\,VS) 
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I Vvl.T ESS WHEREOF, this instrumem is lated and effective as of the date first wri tten 

ab ve, and is execur.ed a of th date of each . ck.nowledgmem atta bed hereto. 

GRANTOR: 

Mavea Royalty 2, Ll' 

I 

ACKNOWLEDGME T 

ST TF OF LOUI I TA § 

PARISI! OF AD DO 

This in strument was acknowledged before 111 on th :]_ day of :} 0 V\. E:::.._. 

2023 , by Jan Doir n, Managing Pa1tner of Maven Royalty 2, LP, a Delaware limited partnership. 

to me known Lo be the person described in and who executed the fo regoing instrnment, and 
acknowledged that he or she executed the same as his or her free act and deed, on behalf of said 
limilcd partnership 

7 

Notar Public LKERSON NOTARY PUBLIC BRADE. WI , 
BAR ROLL No. 301 20 
STATE OF LOUISIANA 

MY COMMISSION IS FOR LIFE 
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GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STATE OF COLORADO § 

COUNTY OF DENVER § 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on the __ day of ________ , 
2023, by Mindy Johnson, as Attorney- in-Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public 
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EXmBT'T "A" 
Rate and Damage 

Schedule 

Anached to and made a pa rt o f th al certain Surface L ease Agreement between BPX Operating Company 

and Maven Roya lty 2 LP L essee, dared d'fective _ 1'r1 ~ { cf' 9-3 

Lessee has agret:d to pay, and Lessor has agreed to accept the fo llow ing rar and damag schedu le as fu l l 

pa) ment fo r ~ny and all damages in connection w ith L essee 's operati ns on the Leased Premises under rhe 

terms of the Agreement: 

I. WELL LOCATJONS AND OIL & GAS LEASE APPURTENANCES 

• The location fee includes damages exclusiw ly on the applicable company oil/gas lease for well 

location , tank banery on existing well pad, fl owlines, power lines, etc. and use of ex isting roads 

fo r ingress/egress. 

• Damaged area includes pads, drilling/reserve pits, laydown area, etc. 

Al l other appuI1 enances l e.g., tanb located off we ll pad , meters, flow lines, power lines, etc. ) 

wi ll require surface damage pay ments as depicted herein. 

Ca liche is not included in the location fee. A ny ca liche taken from Leased Premises, other rhan 

reclaimed ca liche, requires paymen t for cousideration. 

• A ny new road ac.:ess 10 a location require, a damage payment. 

• LOCA n oN FEES A RE BASED ON TOTAL M EAS URED DEPTH l CL DlNG 

HORIZONTAL SECT ION OF THE WELLBORE. 

A. New Location - Including Multiple Wellbores on Same Pad 

1. Les than 4,000 feet nieasur d depth (up to 90,U00 sq. ft. damaged 

area) 

2. 4,000 feet to 7,999 teet measured depth (up to 140,000 sq. ft . 

damaged area) 

3. 8,000 feet to 13,000 feet mt:a ·ured depth lup to 200,000 sq. ft. 

damaged area) 

4. Greater than 13,000 fee t measured depth (up to 250,000 sq. ft_ 
damaged area) 

5. Each additional wellbore located on the same well pad 

Damages 

$ I 5,000.00 

$22,500.00 

$3 0,000.00 

$37 ,500.00 

$9,500.00 

•o • 
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B. Re-Entry 

I. Less than 4,000 feet measured depth (up to 90,000 , q. fr. damaged 
area) 

2. 4.000 fee l to 7,999 feet measured depth (up to 140,000 sq. fl . 

damaged area) 

3 . 8,000 feet to 13,000 leet measured depth (up to 200,000 sq. fl . 
damaged area ) 

4. Greater than 13,000 feet m<!as urecl depth (up to 250,000 sq. ft . 

damaged a rea) 

C. Fresh Water Frnc Pit Si1 e 

Damages 

$6,000.00 

$9,500.00 

$ 13,000.00 

$ ] 6,5 00.00 

Pit area calculated from the outside base of the berm. Unused pits must bt! c lo;,ed by the end of 

pri mary term. 

All ca lichl'! must be retu rned to pi t. 

I . Maximu m 40,000 sq. ft . p it area 

2. Pi t area great.er than °10,000 sq. ft. 

D. Stacked Rig 

l. Stacked Drill ing R ig 

E. General Damages 

I. Remed iation of ground sur face 

2. Off-pad construction 

3. Pad extensions 

4. Off-lease centra l tank banery 
(up to 75,000 sq . ft .) (co ,m act 110 1 required) 

5. Off-lease centra l rank banery 

(grea ter than 75,000 sq. ft .) (contract not required) 

6. 1 empornry pi peline (support ing on- lease/in unit wells) 

(not to e»ceed 120 days per placement oftemporar) pipeline) 

7. Temporary pipeline (supporting off- lease/off-unit we lls) 

(not to exceeu 120 days per placement of temporary pipeli ne) 

2 

Consid eration 

$1 0,000.00 

$0.20/sq. ft . over and above 

C. 1. 

Damages 

$750.00/day 

Damages 

$0. 12/sq. ft _ 

$0.12/sq. 11 

$0 .08/sq. ft . 

$6,000.00 

Min. $0.08 sq. ft. 

None 

$1 . 00/1 i near foot 

• ••• • 
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H. MATERIAL SALES 

I. Caliche or Limestone 

(for use on or off Leased Prem ises) 

2. Reclaimed Caliche (fo r use on or off Leased Prem ises) 

• All recla imed ca liche must be completely removed down to 
ground leve l. After remova l, th e area must be ripped and/or 
reseeded if so requested by the Landowner. 

3. Other Ma terials 

4. Open ing of new materia l pit 

(in addition to any fees li sted in 11.1 . through Il .3 .) 

Ill. GEOPHYSICAL PERMITS 

JV . 

1. 2-D 

2. 3-D 

3. Brush removal (by written penn ission only) 

4. If geophysical activity occurs during big game hunting season (in 
perm it area) or during lambing season (potentially year round), an 
income loss assessment per affected acre is due from the permit 
holder to the Grazing Lessee. All such payments will be determined 
and monitored by Lessor personnel. 

*Sep"mte p11yme111 required, tlelivere<I to Lessor's office, payable to gruziug le!..!,ee. 

ROADS 

1. Roa.ct 

V. PIP ELlNE EASEMENTS 

l . Less than 6" 

2. 6" to Less than 12" 

3. 12" to Less than 24•· 

4. 24" or Greater 

3 

Fee 

$6.00/yd3 

No ne 

Market Rate of the materials 

$30,000.00 

Damages 

$3,000 .00/mil e 

$25. 00/acre 

$500/mile 

Hunling - Maximum 
$4.00/acre~ 

Lambing - Maxirnu111 
$6.00/acre* 

Consideration/Damage 

$70.00/rod 

Consideration 

$60.00/rod 

$90.00/rod 

$140.00/rod 

$240.00/rod 

• • • 
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VI. MAINTENANCE O.F ALL PIPELINE EASEMENTS 

l. Repa ir or replacement of pipeline 

(to avoid pena lty, removal or rep laced line from Leased 

Premises required wilhin 30 days) 

2. Terminat ion oJ' Easement 

(removal of pipe is required) 

3. Remc:diation of leak/spi ll 

Vil. UTlLlTY UNE EASEMENTS 

Vlll. 

I. Les~ than 30,000 volts I ine capacity 

(maximum width 30 fee t) 

2. J 0,000 vo lts line capacit} but less than 69,000 volts line 
capac ity (max imum width JO feet) 

3. 69 ,000 vo lts line capac ity but less th an J 38,000 vo lts line 

capacity (maximum width 60 feet) 

4. 13 8,000 ,·olts line capac ily bL1t less than 300,000 vo lts line 

capacity (maximum width 80 feet) 

5. 300,000 vo lts li ne capac ity but le,s than 345,000 volis line 

capac ity (maximum widt h 145 feet) 

6. 345,000 volts line capac ity and above volts line capacity 
(max im um width 180 feet) 

7. Fiber optic or te lephone line 

(lin e erv ing fewer than 100 end users) 

8. Fiber optic or telephone line 

(lin e serv ing JOO or more encl users) 

Water Sales for Drilling and Completion 

Damages 

$45.00/rocl 

None 

$0.08/sq. ft . 

Consid e1·ation 

$35 .00/rocl 

$40.00/rod 

$ 135.00/rod 

$185. 00/rod 

$275. 00/rod 

$3 '10.00/rod 

$2.00/rod 

$4 .00/rod 

• Water fees are based 011 total measured depth including horizontal section of the well bore. 

• Payment due for each oil & gas well if and only if Lessor'.~ water well is used 0 11 the premises. 

• No Fee shall be due if Lessee provides its own wmer source. 

1. Water used fo r dri ll ing & completion of one oil or gas we ll on 

Lands 

a. Less than 4,000 feet measured depth 

b. 4,000 feet to 7,999 feer measured depth 

c. 8,000 feet to I 3,000 feer measured depth 

d. Greater than 13,000 feet measured depth 

4 

See a. & b. 

$9,500.00/oil or gas we ll 

$ 16,500.00/oi l or gas well 

$2 6,500.00/oil or gas well 

$46,000.00/oil or gas we ll 

See Below 
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2. Water used fo r re-entry or plugged well 

a. Less than 4,000 feet Jlleasured depth 

b. 4,000 feet to 7,999 feet n 1easured depth 

c. 8,000 feet to 13,000 feet measured depth 

d. Greater than 13,000 feet measured depth 

TX. SALTWATER DISPOSAL CONTRACTS (SWD) 
(Disposal of water produced from oil and gas operations) 

$6,5 00.00/oi l or gas well 

$12,000.00/oi l or gas well 

$ 19,000.00/oil or gas well 

$34,500.00/o il or gas well 

A. Operator of Lessor's Oil and Gas Lease - Operates Water Disposal Well Located on 
the Lease - Pipeline Transport Only 

I. Lessor's leases on ly ( disposal of produced water from multiple 

Lessor's leases by single or multiple operators) 

2. Lessors and non-Lessor's leases commingled (d isposa l of 

water produced from both Lessor 's leases and non-Lessor's 

leases by one or more operators) 

Consideration 

Prepa id $ I 0,000.00 for 5-year 
term plus $0.08/bbl injected 

into the disposal well 

Prepaid $12,500.00 for 5-year 

term plus $0. l 0/bbl injected 
into the disposal well 

All oew Saltwater Disposal Wells must pay a location fee in addition to the fees listed above. See A. 
above for location fees required. 

Ian Doirlrn, 'Managing Partner 
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BPX Operat ing Company 
• Attn : GBS - P2P Treasury Payments 

501 W estlake Park Boulevard 
Houston, TX 77079 

2100001 01 SD T 6185 DD 

, f11 /:::: I ( s:F?c 
bpx energy yf 

-P00001 C10 \ • 

COMMISSIONE R OF THE TE XAS GENERAL L 
1700 N CONGRE SS AV E 

/.it,~f~ 
PG 1 OF 1 

AUSTI N, 1-X 7870 1 

VENDOR Nl)MBER: 

' ,1/ 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 
DIRECTED TO 1-888-529-1358 

DET,A)CH AND RETAIN THIS STUB FOR YOL/R RECORDS 
\ . 

bpxenerrgy BPX Operating Company 
Attn: GBS - P2P Treasury Payments 
501 Westlake Park Boulevard 
Houston, TX 77079 

\ 

\ 

TRACE NO.: 1490727536BPXML-CPS . 

/ 

\ __ 

/ 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL L 

1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(. 
Nine Thousand Forty-one and 881100 Dollars 

CITIBANK, N.A. 

J 

\ 

\ 

ONE PENN'S WAY, NEW CASTLE, DE 19720 

i 11 ■ i;-□~-□ 00 ti 5 l. gII• ...-. 

TRACE NUMBER : 1490727536BPXML-CPS 

1 ' 

\ 
( 
' 

I 
\ 

;( • 

IN ORDER TO AFFECT TIMELY INVOIGE PA~ MENTS PLEASE 
PLACE YOUR VENDOR r:,J UMBER oN ALL FUTURE INVOICES. 
YOUR VENDOR NUMBER-IS 

"" CHECK# 6000006519 ATTACHED BELOW 

62-20 No. 6000006519 
311 

09/25/23 

$$$$$$$$$$$9,041.8-8 
NOT VALID AFTER 6 MONTHS 

AUTHOR IZED 1SlGNATURE 

tflllllllllp. 
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OPTIMA 

October 2, 2023 

Carl Bonn 
Texas General Land Office 
1700 N. Congress Avenue, Suite 846E 
Austin, TX 78701 

LAND HRV lc.ES llL 

Re: BPX-State Projects 57-T3-2 Pad 11 - Surface Damage Check 
SE/4 Block 57, Township 3, Section 2, A- ~4(0~ 
T&P RR Co Survey, Reeves County, Texas 
File MF113876A 

Mr. Bonn, 

Please find enclosed the copy of the Sitio Permian LLC - State of Texas lease for the SE/4 Section 
2, Block 57 T3 along with the State of Texas lease bonus checks. 

The lease bonus check is Check No. 60000006519 for $9,041.88 for the State of Texas lease. 

Please let me know of any questions or additional information needed. 

Thank you and have a great day. 

Sincerely, 

0a.JwivP~ 

Sarah Phillips 
Surface Landman & Accounting 
Optima Land Services, LLC 
415 W. Wall St., Ste. 105 I Midland, TX 79701 
Cell: 817.896.4300 

415 WEST WALL ST., SUITE 105, NIIDLAND, TEXAS 79701 
432-218-2409 OFFICE 

••• 
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SURFACE AND SUBSURFACE USE AGREEMENT 

THE ST A TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 

§ 

KNOW ALL MEN BY THESE PRESENTS: 

THIS SURFACE AND SUBSURFACE US E AGREEMENT ("Agreement") is made and 
entered into as of the "'.)\ _ day of May 2023 ("Effecti ve Date"), by and between : 

Sitio Permian, LLC, whose address is 1401 Lawrence Street, Ste. 1750, Denver CO 80202 
(hereinafter referred to as ''Grantor' '); and 

BPX Operating Company, whose address is 501 Westlake Park Boulevard, Houston, 

Texas 77079 (hereinafter referred to as "Grantee"); 

W IT N ES S ETH: 

WHEREAS, Grantor is the owner of the surface estate located in Reeves County, Texas and 
more particularly described as fo llows (hereinafter the "Property"): 

ALL OF SECTION 2, BLOCK 57, TOWNSHIP 3, T&.P RR CO SURVEY, 
REEVES COUNTY, TEXAS, 

WHEREAS, Grantee owns oil and gas leases covering the Property, which said leases grant 
BPX the right to explore for and prod uce oil, gas and other hydrocarbons; 

NOW THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars 
($10.00) and other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, Grantor and Grantee (individually, as a "Party'' and, collectively as the "Parties") 
agree as follows: 

I. Grant. Grantor hereby grants, leases and conveys to Grantee, its successors and assigns, fo r 
the purposes and subject to the terms and conditions provided for in this Surface and 
Subsurface Use Agreement (the "Agreement") the right to use the surface and the subsurface 
of the Property, as may be reasonably necessary, for drilling operations to explore for and 
to produce oi l, gas and other hydrocarbons from the Property, lands adjacent or any lands 
pooled therewith or intersected by a wellbore dri lled hereunder on the terms set forth herein. 
The rights granted hereunder shall include the right to use the surface and subsurface of the 
Property, as may be reasonably necessary, for such dri ll ing, deepening, reworking, and 
producing operations together with the incidental rights to use and utilize the described 
property to the extent and as may be reasonably necessary and incidental to such operations 
including, but not limited to, the right to place, maintain and operate the necessary drilling, 
deepening, reworking and producing equipment on said property, the right to drill into and 
through any subsurface formati ons underlying the Property, as well as any lands intersected 
by a wellbore drilled hereunder, whether or not pooled therewith, so that said well or wells 
may be drilled vertically, or they may be drilled directionally or horizontally to a point 
underlying the lands of others, the right to deviate and sidetrack the well bore or bores to 
such horizons as Grantee may, in its discretion desire; also the right to re-drill, rework, plug 
back, alter, or re-enter any well or wells that Grantee may in its discretion desire; the right 
to transport substances produced from such operations through the subsurface whether those 
substances are produced from the Property, lands adjacent or any lands pooled therewith or 
lands intersected by any wellbore drilled hereunder; and the right to build, maintain, and 
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replace roads, pipelines, tanks, bridges and other strnctures and facilities as may be 
reasonably necessary for such operations, along with rights of ingress and egress to and 
across the Property as may be reasonably necessary to exercise and enjoy all the rights 
conveyed hereunder. 

It is understood that this Agreement does not grant to Grantee an oil and gas lease nor any 
other right, title or interest in and to the oil, gas or other minerals in and under and that may 

be produced from said lands. 

2. Use of Surface. Grantee shall notify Grantor of the intended location of all well pads, 
production pads, water wells, equipment, pits, roadways, flow lines, pipelines, valve sites, 

launcher/receiver sites, surface sites, electrical lines, fiber lines, telecommunication lines, 
gathe1ing systems, aboveground temporary water lines and other aboveground 
appurtenances and shall notify Grantor of all construction operations on the Property before 
commencing such operations. Grantee shall conduct all operations in such a manner as to 
cause minimum damage to the surface of the Property. Grantee shall not store any 
equipment or personal property on the Property except for use in Grantee's operations. 

3. Restrictions on Grantor. Gran tor shall not interfere with the use thereof by Grantee for 
the purposes for which the Agreement is granted. If Grantor unreasonably interferes with 
the enjoyment of the tights and easements herein granted, Grantee shall have the right to 
immediately remove the violation. 

4. Payment. Grantee shall render all surface damage payments to Grantor as outlined in the 
Exhibit "A" attached to this Agreement pnor to commence of construction operations, or at 
the applicable rate as stated in the Rate and Damage Schedule provided by The University 
of Texas System University Lands at the time said damage was incurred, whichever is 
greater. 

5. Release. For and in consideration of the sums hereinabove provided for, Grantor does 
hereby release and discharge Grantee, its employees, agents, contractors, invitees, licensees 
from any operations related losses, liabilities, claims and damages to the surface of the land 

and any and all appurtenances thereto as well as to fences, crops, timber, shrubs, fixtures, 
improvements, water wells, personal property, livestock thereon or injuries and damages to 
person or property resulting in any way or to any degree from the preparation and use of the 
Property. Grantor does hereby further agree and stipulate that the payment and acceptance 
of the consideration set forth above is full and complete payment, settlement, compromise, · 
and satisfaction of any and all of the above-mentioned operations related losses, liabilities, 
claims, damages, demands and causes of action arising directly or indirectly in connection 
with the above stated operations on the described premises by Grantee. 

6. Damages. If, through its operations, Grantee causes damage to personal property, such as 
fences, livestock, crops, structures, culverts, ditches and irrigation systems, such damage 
shall be repaired or replaced at Grantee's discretion, or Grantee shall promptly pay Grantor 
for such damage at a price agreed upon by Grantor and Grantee. 

7. Term. This Agreement shall be in effect for one (J) year and so long as Grantee, its 
successors, or assigns, utilize any portion of the lands as provided herein without any 
cessation greater than one-hundred and eighty (180) consecutive days. 

8. Indemnification. BY ITS ACCEPTANCE OF THIS EASEMENT CONVEYANCE, 
AND AS A MATERIAL PART OF THE CONSIDERATION THEREFOR, 
GRANTEE FURTHER EXPRESSLY ACKNOWLEDGES AND AGREES THAT (i) 
ANY INFORMATION PROVIDED TO GRANTEE PERTAINING TO THE 
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EASEMENT PROPERTY BY GRANTOR HAS NOT BEEN INDEPENDENTLY 
INVESTIGATED OR VERIFIED BY GRANTOR, {ii) GRANTOR IS NOT 
MAKING, AND HAS NOT MADE, ANY REPRESENTATIONS OR WARRANTIES 
WHATSOEVER AS TO THE ACCURACY OR COMPLETENESS OF SUCH 
INFORMATION ; AND (iii) GRANTOR IS NOT, AND WILL NOT BE, LIABLE OR 
BOUND IN ANY MANNER WHATSOEVER BY ANY WRITTEN OR VERBAL 
STATEMENT, REPRESENTATION, REPORT, SURVEY, OR INFORMATION 
FURNISHED TO GRANTEE, OR MADE BY ANY PARTY WITH RESPECT TO 
THE PROPERTY HEREBY CONVEYED. GRANTEE SPECIFICALLY AGREES 
THAT HAVING BEEN GIVEN THE OPPORTUNITY TO CONDUCT SUCH 
TESTS, STUDIES, AND INVESTIGATIONS AS GRANTEE DEEMS NECESSARY 
AND APPROPRIATE, GRANTEE JS RELYING SOLELY UPON GRANTEE'S 
OWN INVESTIGATION OF THE PROPERTY AND NOT ON ANY 
INFORMATION PROVIDED BY GRANTOR. GRANTEE FURTHER AGREES 
THAT GRANTEE HAS ACCEPTED THE PROPERTY IN ITS CURRENT," AS IS," 
"WHERE IS," "WITH ALL FAUL TS" CONDITION, AND TO HA VE ASSUMED 
THE RISK OF ANY MATTER OR CONDITION WHICH IS LATENT OR PATENT 
OR THAT COULD HAVE BEEN REVEALED BY ITS INVESTIGATIONS. 
GRANTOR HAS NOT MADE (AND GRANTOR HEREBY EXPRESSLY 
DISCLAIMS, AND GRANTOR JS GRANTING THE PROPERTY WITHOUT) ANY 
REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, 
WHATSOEVER, AS TO THE VALUE, TITLE, CONDITION, NATURE, 
CHARACTER, SUITABILITY, HABITABILITY, OR FITNESS OF THE 
PROPERTY, THE INCOME TO BE DERIVED THEREFROM, THE PRESENCE 
OR ABSENCE OF ANY HAZARDOUS MATERIAL OR OTHER 
ENVIRONMENTAL CONDITION OR COMPLIANCE OF GRANTOR'S 
PROPERTY WITH, OR VIOLATION OF, ANY LAW, STATUTE, ORDINANCE, 
RULE, OR REGULATION, AND ANY OF SUCH REPRESENTATIONS AND 
WARRANTIES, AND ANY CLAIMS OR CAUSES OF ACTION AGAINST 
GRANTOR BASED IN WHOLE OR IN PART ON ANY VIOLATION OF, OR 
ARISING WITH RESPECT TO, ANY FEDERAL, STATE, OR LOCAL STATUTE, 
ORDINANCE, RULE, OR REGULATION ARE HEREBY EXPRESSLY WAIVED 
AND RELEASED BY GRANTEE. 

9. GRANTEE, SUCCESSORS, AND ASSIGNS AGREE TO INDEMNIFY, DEFEND, 
PROTECT AND HOLD SURFACE OWNER HARMLESS OF AND FROM ANY 
AND ALL CLAIMS, DEMANDS, COSTS, {INCLUDING BUT NOT LIMITED TO 
REASONABLE ATTORNEY AND EXPERT FEES) EXPENSES, DAMAGES, 
LOSSES, CAUSES OF ACTION OR SUITS FOR DAMAGES ARISING OUT OF 
INJURY TO PERSONS (INCLUDING DEATH) AND INJURY OR DAMAGE TO 
OR LOSS OF ANY PROPERTY OR IMPROVEMENTS RELATED TO 
GRANTEE'S ACTIVITIES PURSUANT TO THIS AGREEMENT AND WHETHER 
OR NOT ARISING FROM THE NEGLIGENCE OF GRANTEE, ITS AGENTS, 
EMPLOYEES, SERVANTS, DESIGNEES, CONTRACTORS OR ANY PERSON 
ACTING UNDER BPX'S DIRECTION OR CONTROL, EXCEPT TO THE 
EXTENT ARISING FROM THE GROSS NEGLIGENCE OR INTENTIONAL 
MISCONDUCT OF SUCH PARTIES. 

I 0. Counterparts; Signatures. This Agreement may be executed in multiple counterparts, and 
copies of signatures, whether by facsimile, photocopy, or electronic scans, shall be treated 
as originals for all purposes hereunder. 

11 . Compliance with Laws. This Agreement is made subject to all applicable laws, 
ordinances, easements, leases, restrictions, reservations, or covenants, either of record or 
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evidenced by improvements upon the ground and to the extent same are in force. In 
addition, Grantee shall comply with all governmental rules, re1:,JUlations, and statutes, 

including those regarding enviromnental requirements. 

12. Agreement Runs with Land. This Agreement shall run with the land and shall be binding 
on the heirs, successors, assigns, and personal representatives of the undersigned. It is 
further agreed that this grant covers all the agreement between the parties and no 
representations or statements, verbal or written, have been made modifying, adding to, or 
changing the terms of this agreement. 

13. Choice of Law. This Agreement shall be governed by and construed and interpreted in 
accordance with the Laws of the State of Texas, without reference to its confli cts of law 
provisions. 

14. Environmental. Grantee agrees to comply with all laws, rules, and regulations (including 
but not limited to those relating to environmental) applicable to the governmental agency or 
agencies having jurisdiction. 

15 . Default; Notice and Cure. If either party believes that the other party is in default of any 

of its obligations under this Agreement, then prior to exercising any rights or remedies 
provided for in this Agreement or at law or in equity for such breach, the party alleging such 
breach must give written notice to the defaulting party of the existence of such default, 
specifying the action or omission constituting such default, and the defaulting party shall 
have fifteen ( 15) days after receipt of such written notice to cure such default. 

16. Proportional Interest. Should Granter, whether one or more enters into this Agreement 
with Grantee and Grantor owns less than I 00% of the surface estate both parties agree that 
payments based upon the schedule listed in Exhibit "A" shall be proportionally reduced to 
reflect Grantor's ownership in the surface estate. 

17. Titles and Headings. The titles and headings used in this Agreement are for illustrative 
purposes only and shall not be constrned as terms of this Agreement. 

18. Reclamation. Within six (6) months after initial disturbance to a well pad, roads, pipelines, 
or other operations, except for areas required for current operations such as roads, the 
wellheads, permanent facilities, water pits, and area for future dri lling and workover 
operation, Grantee shall restore all disturbed area to their original condition as nearly as 
practicable. 

I 9. Infrastructure. Grantee is granted the right, at any time and from time to time, to remove 
from the Property all tanks, machinery, pipe and pipelines, fixtures, or any other structures 
or property placed on the Property by Grantee. 

20. Subsurface Easement. Granter hereby grants and conveys to Grantee, its successors and 
assigns a subsurface easement or easements for the right to use a limited portion of the 
subsurface of the Property, for drilling, vertically, directionally and/or horizontally, 
deepening, reworking, testing, plugging back, placing, constructing, operating, maintaining, 
repairing, and replacing, in, under and through the Property for the drilling and production 
of oil , gas, gas liquids and other hydrocarbons, using, including but not limited to, drill 

pipes, dri ll bits, casing, tubing, testing devices, down hole equipment and accessories 
reasonably necessary. 

2 1. Notice. Notices to Granter and Grantee shall be in writing and mai led to the addresses 

stated above and shall be deemed given upon receipt when sent via United States Postal 
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Service ("USPS") Certified Mail, return receipt requested, or overnight courier, including 
but not limited to Federal Express or United Postal Service ("UPS"). Payments shall be 
deemed given when deposited with the USPS, Federal Express or UPS in a properly 
addressed postage paid envelope. Either party may change its address for notice purposes 
at any time and from time to time during the term hereof, using the notice procedures 
described in this paragraph. Any notice given to Grantee shall be to the following address: 

BPX Energy Inc. 
1700 Platte Street, Suite 150 
Denver, Colorado 80202 
Attn : Pern1ian Land Department 
Email: BPXSurfaceLand@bpx.com 

22. Memorandum. This Agreement shall not be filed in any public records. In lieu of filing 
thi s Agreement for record, Grantor and Grantee agree that a memorandum of this 
Agreement shall be tiled of record in the county wherein the Property is located. Jn the 
event of any conflict between recitations contained in such memorandum and those 
contained herein, the provisions of this Agreement shall control. 

23 . Warranty of Authority. Each of the individuals signing this Agreement on behalf of a 
party hereto warrants and represents that such individual is duly authorized and empowered 
to enter into this Agreement and bind such party hereto. 

24. Assignment. This rights of either party herein may be assigned in whole or in part and the 
provisions hereof shall extend of the heirs, executors, administrators, successors, and 
assigns, but no change or division of ownership of the rights or payments due hereunder, 
however accomplished, shall operate to enlarge the obligations or dimmish the rights of this 
Agreement. 

25. Entire Agreement. This Agreement contains the entire agreement of the Parties with 
respect to the matters covered by this Agreement. Any agreement, statement, or promise 
made by a Party which is not contained in or referenced in this A&rreement, will not be 
binding. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK; 
SIGNATURE AND ACKNOWLEDGEMENT PAGE FOLLOWS] 
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IN WITN ESS WHEREOF, this instrument is dated and effecti ve as of the date first written 

above, and is executed a of the date of each Acknowledgment attached hereto. 

GRANTOR: 

S1tio Pem1i~n, LL 

Name: Carrie Osicka 

Title: CFO 

STATE OF U) /oOt-<:Jt!} 

OUNTY OF jUn~ 

ACKNOWLEDGMENT 

. This instrument was acknow ledged before me on the 3\ day of N , 2023 , by 

(:flm C QSJi.Jt,~ P.""---- , to me known to be the person described 111 and who execut ed the 
forego ing instrumen1, and acknowledged that he or she exe uted the same as his or h r free act and deed. 

CA ITLIN p WI LKIE 
Notary Public 

Sta ie of Colorado 
Noioty ID# 20 t 64015194 

My Commission Exolres 04 -20-2024 

Notary Public 

6 

• • 
0 



GRANTEE: 
BPX Operating Company 

By: Mindy Johnson 
Title: Attorney-in-Fact 

STATE OF COLORADO § 

COUNTY OF DENVER § 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on the _ day of _____ _ 
2023 , by Mindy Johnson, as Attorney-in-Fact for BPX Operating Company, on behalf of said 
company. 

Notary Public 
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NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVERS'S LICENSE NUMBER. 

PARTIAL RELEASE OF on. AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the Oil . and Gas Lease reflected and described on the attached Exhibit "A" 
("Lease") was entered into by and between T. H. McElvain Oil and Gas, LLLP, as agent for the State of 
Tex.as, as Lessor, and Petrohawk Properties, LP, as Lessee ("Lessee"), covering 160 acres of land, more 
or less, covering the Northwest-Quarter (NW/4) of Section 2, Block 57, Township 3, T&P RR Co. 
Survey, Reeves County, Texas; and 

WHEREAS, BPX Operating Company is the successor in interest to the Lessee. 

NOW, THEREFORE, BPX Operating Company, as the current owner and lessee under the 
Lease, does hereby RELEASE, relinquish and surrender all of its right, title and interest in and to the 
minerals covered by the Lease, INSOFAR AND ONLY INSOFAR as said Lease cover the lands and 
depths described below: 

The Northwest-Quarter (NW/4) of Section 2, Block 57, Township 3, A-5900, 
T&P RR Co. Survey, Reeves County, Texas, INSOFAR AND ONLY INSOFAR 
as to those depths below 10,173' true vertical depth, being 100' below the deepest 
depth drilled in the State Projects 57-T3-2 Well No. lH (API No. 42-389-34751 ), 
said well being the deepest well drilled, under said Leases, as reflected in the 
LEAM Drilling Systems LLC survey for the State Projects 57-TI-2 1 H well dated 
April 1, 2015. 

This is a partial release only, and BPX Operating Company expressly reserves and retains all rights and 
interests in the Leases as to lands and depths not released herein. 

EXECUTED and effective this ?~y of t'.ipr." ( , 2024 

B 

By: Mindy Johnson (5) 
Title: Attorney-in-Fact 

[ACKNOWLEDGEMENT ON 'NEXT PAGE] 



STATE OF COLORADO 

COUNTY OF DENVER 

ACKNOWLEDGEMENT 

This foregoing instrument was acknowledged before me on the "2 re day of 
,q a,,..; l . 2024. by Mindy Johnson, as Attorney-in-Fact for BPX Operating Company for and 

on behalf of said company. 

KENNETH l. MAXWELL, 111 
Notary Public 

St.ate of Colorado 
Notary ID f 20174050818 

My CommlHion Expires 12-12-2025 

This instrument was prepared by: 

BPX Operating Company 
Attention: Permian Land 
1700 Platte Street, Suite 150 
Denver, CO 80202 

d~~ l m " AA{j),m---
Notary Public in and for the State of Colorado 
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Exhibit "A" 
Attached to and made a part of that certain Partial Release of Oil and Gas Leases 

dated effective t:if•;( 'Z~2024 

Lessor: 
Lessee: 
Date: 
Recording: 

T. H. McElvain Oil and Gas, LLLP f> 
Petrohawk Properties, LP 
January 22, 2013 , 
Instrument Number 13-03991, Official Public Records of Reeves County, T~ 

Incorporated by reference herein for all purposes shall be any and all instruments that have further adQpted, 
amended, confirmed, extended, ratified and/or revised the leases listed herein and recorded in the Official 
Public Records of Reeves County, Texas. 
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File No._ \\"3BJ(,.p 

----------~ 
Yw{\J '.RefeJtiL ~~ 

Date Filed: QCg.j OS I ;... I 
Commiasion«Dawn~em, M.D. 

By: _____ ~------
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NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVERS’S LICENSE NUMBER.

PARTIAL RF.LEASE OF OIL AND GAS LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF REEVES §

WHEREAS, the Oil and Gas Lease reflected and described on the attached Exhibit “A’’ 
f’Lease”) was entered into by and b^ween Bank of America, as Trustee of the Roberta Regan 
Testamentary Trust, as agent for the State of Texas, and Petrohawk Properties, LP (“Lessee”), coveting 
160 acres of land, more or less, covering the Northwest-Quarter (NW/4) of Section 2, Block 57, 
Township 3, T&P RR Co. Survey, Reeves County, Toxas; and

WHEREAS, BPX Operating Company is the successor in int«*est to the Lessee.

NOW, THEREFORE, BPX Operating Company, as the current owner and lessee under the 
Lease, does hereby RELEASE, lelinquish and sun*ender all of its rigjif, title and interest in and to the 
minerals covered by Che Lease, INSOFAR AND ONLY INSOFAR as said Lease cover the lands an d 
depths described below:

The Northwest-Quarter (NW/4) of Section 2, Block 57, Township 3, A-59(i0, 
T&P RR Co. Survey, Reeves County, Texas. INSOFAR AND ONLY INSOFAR 
as to those depths below 10 J 73 ’ true vertical depth, being 100’ below the deepest 
depth drilled in the State Projects 57-T3-2 Well No. lH(APlNo 42-389-34751), 
said well being the deepest well drilled, under said Leases, as reflected In the 
LEAM Drilling Systems LLC survey for the State Projects 57-T3-2IH well dated 
April 1,2015.

This is a partial release only, and BPX Operating Company expressly reserves and retains ail rights and 
interests in the Leases as to lands and depths not released herein.

(REST OF PAGE INTENTIONALLY LEFT BLANKJ

True & Correct Copy of s 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, CounQ^ CMl 
Page_ J of ■
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EXECUTeo and effective this ^?Say of ,2024

LESSEE:

BPX OPERATING COMPANY

By: Stephanie Gannaway 
Title: Attorney-in-Fact

STATE OF COLORADO

ACKNOWLEDGEMENT

COUNTY OF DENVER

Thia foregoing instrument was acknowledged before me on rhe ^7.*^ day of
2024, by Stephanie Ganna way, as Attorney-in-Fact for BPX Operating Company for 

)bhalf of said company.

KENNETH L. MAXWELLJU 
Notary PubNc 

St»tft of Colorado 
Notary ID* 20174060628 

My Commla aion E » p i tea 12-12-202 B
Notary Public in and for the Srate of Colorado

This instrument was prepared by:

BPX Operating Company 
Attention: Pcnnian Land
170D Platte Street, Suite ISO 
Denver, CO 80202

2

True & Conect Coj^ of a 
document on file at 
Reeves County Texas. 
Evangelina N. Abila, County Clerit 

Page^^L—y—
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Exhibit “A”
Actftched to and made a part of that ceitain Partial Release of Oil and Gas Lease 

dated effective . 2024

11
Lessor: Bank of American, NA., as Trustee of the Roberta Regan Testamentary Trust
Lessee: Petrohawk Properties, LP
Date: E>ecember 1,2011
Recopdlngi Volume 926, Page 794, Official Public Records of Reeves County, Texas

Lccorporatcd by reference herein for all purposes shall be any and all instruments that have further adopted, 
amended, confirmed, extended, ratified and/or revised the leases listed herein and recorded in the Official 
Public Records of Reeves County, Texas.

3

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
EvangelinaN.AbiU, County CteA 
Pa6e_'^_ofid__
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Instrument Number: 2024005333

eRecording - Real Property

PARTIAL RELEASE

Number of Pages: 4Recorded On: October 11,2024 09:38 AM

Reeves County 
Evangelina N. Abila 
Reeves County Cleric

Total Recording: 533.00

" Examined and Charged as Follows: "

THIS PAGE IS PART OF THE INSTRUMENT ••*****’^’
Any provision harsin which restricts ths Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law.

File Information:

Document Number:
Receipt Number:
Recorded Dale/Time:
User:
Station:

2024005933
20241010000027
October 11, 2024 09:38 AM

Myra S
CLERK01

Record and Return To:
Simplifite

STATE OF TEXAS 
COUNTY OF REEVES
I hereby certify that this Instrument was FILED In the File Number sequence on the date/time 
printed hereorv and was duly RECORDED in the Offidal Records of County, Texas.
Evangelina N. Abila 
Reeves County Clerk 
Reeves County, TX

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, CwnQ' Clerk 

Page of



ate 
/ 

D
eputy C

lerk

C.^3
File No.

 

 

Date Filed:_ 
Canuttuskawr Dm bodd^m. MA 

By:  
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NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVERS’S LICENSE NUMBER.

PARTIAL RELEASE OF OIL AND GAS LEASES

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES §

WHEREAS, the OH and Gas Lease reflected and described on the attached Exhibit “A” 
(“Lease’9 was entered into by and between T. H. McEJvain Oil and Gas, LLLP, as agent for the State of 
Texas, as Lessofi and Petrohawk Properties, LP, as Lessee (^Lessee”), covering 160 acres of land, more 
or less, covering the Northwest-Quarter (NW/4) of Section 2, Block 57, Township 3, TAP RR Co. 
Survey, Reeves County, Texas; and

WHEREAS, BPX Operating Company is the successor in inta*est to (he Lessee.

NOW. THEREFORE, BPX Operating Company, as the current owner and lessee under the 
Lease, does hereby BETXase. relinquish and surrender all of its right, title and interest tn and to the 
minerals coveiod by the Lease, INSOFAR AND ONLY INSOFAR as said Lease cover the lands and 
depths described below;

The Northwest-Quarter (NW/4) of Section 2, Block 57, Township 3, A-5900, 
T&P RR Co. Survey, Reeves County, Texas, INSOFAR AND ONLY INSOFAR 
as to those depths below 10,173* true vertical depth, being 100* below the deepest 
depth drilled in the State Projects 57-13-2 Well No. IH(API No. 42-389-34751), 
said well being the deepest well drilled, under said Leases, as reflected in the 
LEAM Drilling Systems LLC survey for the State Projects 57-T3-2 IH well dated 
April 1,2015.

This is a partial release only, and BPX Operating Company expressly reserves and retains all rights and 
interests in the Leases as to lands and depths not leleased herein.

EXECUTED and effective this of I 2024

LESSEE;

By: Mindy Johnson 
Title: Attom^-in-Fact

n riNR rn

[ACKNOWLEDGEMENT ON NEXT PAGE]

I ruc & Correct Copy of a 
document on file at 
Keeves County Texas, 
Evangelina N. Abila, Counly Clerk 
i’dge 1 of 
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ACKNOWLEDGEMENT

STATE OF COLORADO

COUNTY OF DENVER

This foregoing insinimwit was acknowledged before me on the 2 day of
 2024, by Mindy Johnson, as Aaoniey-in*Fact for BPX Operating Company for and 

on behalf of said company.

KENNETH L. MAXWELL. Ill 
Notary Publlft 

State of Colorado 
NoterylD«2O17406CB2e 

My Commission Expires 12-12-2026
Notary Public in and for the State of Colorado

This instrument was prepared by:

BPX Operating Company 
Attention: Permian Land 
1700 Platte Street, Suite 150 
Denver, CO 80202

True & Correct Copy of a 
document on file at 
Ixcovcs County Texas, 
Lvangelina N. Abila, County Cleric 

of n
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Exhibit “A” 
Attached Co and made a part of that certain Partial Release of Oil and Gas Leases 

dated effective f lf*^2Q24

1)
LewoR T. K. McElvain Oil and Gas, LLLP
Lessee: Petrohawk Propeities, LP
Date: Jan uary 22,2013
Recording: Instrument Number 13-03991, Official Public Records of Reeves County, Texas

Incorporated by reference herein for all purposes shall be aity and all instruments that have further adopted, 
amended, confirmed, extended, ratllled and/or revised the leases listed herein and recorded in the Official 
Public Records of Reeves County, Texas.

3

True & Correct Copy of a 
iocij merit on file at 

Aceves County Texas, 
vangelinaN. Abila, County Clerit 

3 of
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Instrument Number: 2024005923

eRecording - Real Property

PARTIAL RELEASE

Recorded On: October 11.2024 09:38 Ml Number of Pages: 4

" Examined and Charged as Follows:

Total Recording: 533.00'

Reeves County 
Evangelina N. Abtla 
Reeves County Clerk

-***’-•’*»• THIS PAGE IS PART OF THE INSTRUMENT
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law.

File Information:

Document Number:
Receipt Number:
Recorded Date/Time:

User:
Station:

2024005929
20241010000027
October 11. 2024 09:36 AM
Myra S
CLERK01

Record and Return To:
Simplifile

STATE OF TEXAS 
COUrrTY OF REEVES
1 hereby certify that this Instrument was HLED In the File Number sequence on the date/time 
printed hereon, and was duly RECORDED in the Official Records of County, Texas.
Evangelina N, Abila 
Reaves County Clerk 
Reeves County, TX

tO. GZfc&x.

Taie & Correct Copy of a 
document on file at 
Reeves County Texas, 
Evangelina N. Abila, County Clerk 
Page d__of
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