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Lease Royalty 
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Base File 
116568 
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REEVES 
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57 

5 

SOUTH PORTION 

S 9/16 OF E 7/8 

315 

Depth Above Depth Other 

ENERGEN RESOURCES CORP 

10/3/2011 

3 yrs 

$1,691.90 
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0.1250 
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T ract 6: 
Section 5: outh part 

Block 57 
P L Survey l) f 

Gross acres: 315.00 \05Lo8 
Mineral Interest: .007161458 c:n ·l o"tz.<='~l 

· et acres: 2.2558592? A- )~t S 

~_ .... ,.., "· 



Transactilt # 7494 

Lassor: 

lBSS88: 

Oak Vally Minerals & Land 

Energen Resources. 

RAL REVIEW SHEET 

GB~Qst 

Laasa Data: 

Gross Acres: 

10/3/2011 ll 

6699.25 

Nat Acres: 35.349 

LIAIE IUC•rm 

county PI'# Base FIB rm Part soc. Bock Twp 
REEVES 07-103243 119585 Ul 2 45 00 

REEVES 07-101487 95855 Ul 40 2 00 

REEVES 07-130598 132292 Ul 19 C19 00 

REEVES 07-110146 93424 Ul 30 55 05S 

,REEVES 07-132779 131755 Ul 2 71 00 

-
TIRNII OfJEREI TERMS RBDMMEJIIEJ 

PrinarY Tamt 13 years Primary T arm 13 years 

Boons/ A era: s1 .5oo.oo 1 Boous/Acra $1 ,500.00 

Rantall Acre: so.oo 1 Rantall Acre $0.00 

Royalty: 11/4 Royalty 11/4 

LBSS88 Date Term Bonus/Ac. 

COMPAJUIIINI 

MF# 
MF111922 IEnergen Resources Corporation , lj I 9/28/2010 5 years I $1,300.00 

survay Abst# 
PUBLIC SCHOOL LAND 3655 

H &G N RYCO 1996 

PUBLIC SCHOOL LAND 433-.. 

T & PRY CO 2444 

PUBLIC SCHOOL LAND 4238 

Rantall A c. Royalty 
$1 .oo I '-h_t4 __ 

lbtance 
Lastlaasa 

ConlnllltS: Paid up rentals. See attachment for tract breakdowns. 17 Ul tracts. Tracts separated by up to 30 miles. 
Ul ranges from 0.81 acres to 2.578 acres. 

Tuesday, November 08, 2011 
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FILE#.8732 

V\!n\!r.tl t ... mJ O Hio: 

Rchn~.tu•!Junc..-.u Acl ~ l-om1 
Rcvt>Cd. S.:ptcmbc:r 1997 

I IllS AGREI:.MEN I tS made and cmcr.:d mto thts ) rd_da) or <ktuber. 20 II bet" """ the ::.wtc on""~ acung by .tnd through 11:> •~:cn t. 
0 »1. Vallty Mineral and Lud, LP or P. 0 . Bo• 50820. Midland, Tuas 79710, :.rud a~:em herem n:li:rn:d tu..,. th~ owner or the .otl (\\hctho.:r one 
or more ), 1111d Encr&tn Resources Corporation, JJOO Nortla " A" Sired , BuildiD& 4, Suite 100, Midlaad, Ttllas 797U5, hcremaJkr Clllled L.:>M:e . 

I. GRANTING C LAUSE. For .uul in cun>ttkr.ilton or the .unounl!> >t.tt.:d below wtd of th.: ,.-,.-.:n.utb and a!:fCCllll!lll!> to be potd. 
~cpt and p.:rturmcd by ~ under thi> l.:a>.:, the State of rc>.a> acting b) and thruugh the own.:r of th~ >Oil, hereby gr.utl!>. lea:..::. and let> unto 
Lc»~c. lo r th~ sole and only purpo>e or prosp.:cting aml drilling for and produdng oil und ~ laying ptp.: lin'-'>. building tanls. >tonng oil and 
building pG\1 cr Stauons. telephone line> and other Structure> thcroon, to produce, save, lllkc .:arc ot: u.:a1 and tr..n>PIJn >aid produ.:l!> or the l.:a>e. the 
lulluwing lands sitwu.:d in !teens County. Stale orTcxa>. to-wit: 

I !IlK f, 57, 1'1 II II(' '-{' llt Kll .\ Nih Sl !( VJ'Y 
Section 5. ~nutlt Ponton 

Contammg Jl5.00_ acrl!>. murc or I~ Inc bunU> oon>&J.:muon pa.td lor th1> l.:a>e 1> a.> tollo"> 

'I u the State ofTCJ.a.s: One lltuU>alld Si• llundr.:d Nittcty-On.: & '.10/ 100 
Oollar..(SI .691.90) 

I o the owner uf the >Oil: One fhou:.and ::,.,. llundr.:d Ninety-One & '.1011 ()0 

Oollar> tS 1,691.90) 

I otal bunu> con>id.:rauon: I hnx l'hou:.and l'hr.:c llundr.:d bght) · 11m:.: & 1101100 Dollar> (S3.31!3.1!0) 

The total bonO> curuidcr.1tion paid rcprc>ent> a bonO> of Filkcn llundr.:d Dollar. & no/100 
Dollar.. (S 1500.00) p.:r .&ere. on 2.255115921 net "'-'"' 

2. I ERM. SubJ.:Ct to the other provi>ton> m tht> l.:a>e. lh t> l.:a.>c >hall be lor a term of llm.:c (3) )~ lronrlht> d.ilc (h.:rcm .:all.:d 
pnm;u: term") and a. long ther.:alkr a. oil and ga>. or cothcr or them. i> produc.:d 111 p•ying quwototic> li·orn saod lwod. A> u>Cd in tla i> I""""' the term 
"produced in P•> ing 4uantities" means that the receipts from the >ale ur other authoriL.Cd commercial u>e uf the sub>tan.:.:(s) .:overed c~cccd out of 
pocket up.:r.uJOnal c•p.:~ for the si>. month> last pasL 

3. SEE PARAC RAPII 40 ON ATfACII t:D EXIIIHIT "A" FOK OELA \ KEI'ITA I.S. ~..olllhd lo'*"'oJ 
P'"'"'""' ~n ~• bol'ore ~flo ( I) ) 'oat frerfl llr is ~~a~.,. llri> 1- shall Wfrflii\OIIe,~r bofe FG ouull to~llli voP.>af) Jili<1 booc.oo O>ftall jill)' ur loll.l.of..w 
llho 8 '""' uf llro >tJi l er ho hi> uro.l il in llro Bto~lk; Ill · 

ou · ·o...aP.> ( .. hiilh sbiill sunliHuo 11> lho dopuoila.,, R!l9'f.ll""" uf tlllilj lg"" in lho uoo ""F>Iup uf >Iii.! 11011.1), lho "'""""' •P••ili...J boluoo . in ..JJili""' 
b""""" oll!tll I*') ur ••nilor '" lllo COHHIS!;tmii>R 01= TH&; Gl>~lbRAb b ... ~IQ Orl-"tC&; Or Rib !iT, .. r &; or T&;XA!i, AT AIJS'II ~l. TbXA!i. ~ 
lll..o-sun~l'ofd Sliid Jilio. P&) Rlollb liR.I•r lloi. parllgA<jlh >huH upoAIIo .., a r•nlltl "''J . h..tl ""' • • lloo prioilogo af Jofornug lho ""lllllldll­
uf u " oil far un• ( I) ydlif fr8tfl >Ilia !lalo. 1-lll)'flloAb under ll1is paru~:~~g to~newlb. 

·l-tHho ~ ldld u f'l d 

J,}allill:>( ' 
~JrJ.e pU)Ridllb 8F loRd- tollllliitll) . lhd SUlllflldliSdll~o.J iur >U ' Jd><>l •·o pofltld> ll l lllld (lj 
~fllaf} teFAl• ... II jill) monlr; ur WAJoP.. uf ronlltl 111 lloo a • '~'" >tJi l 100) bo n....Jo B) shoulo. ur "'gill d•ull 11f b......,.,. ur Wll) 
~f !,Jl i>l.....,, IIAilflllly II• doli"oR!Ii uA ur llof11ro lloo -lit! pu) ing olilte. lf lloo llw~..J.itl..llli> jllil\lgflljlh (uf ib """"""""r Bitlllo.l sh .. uld 
·..as• Iii •••~>poRJ Blbifl-. l i~u iolilte; fai~dd B)' tMlulhor bani., ur f11r "") "'''''"'fail ur ..,1\oo 1t1 a.;~oJII oontool. boo>O o si'Ml~ 
hold on aotiltlh fo r lilothtr• Ia n~• Stio!ll Jlii)'AIOOilb ar terldoP.. ef F\llllltl unul lllifl)' (311) dit)'S ull..- lho 9 , nor uf llro >tJil shall "'--i• ..- Iii booo " ~prop or 
fd~8rditll l o lliSIAIIUdOI 8atniAg M 9 1h001 bani. lbllgllfll lll ,_i,·o >tieR pa) -lb Of lt!lldo& 

-1 PRODUCTION ROY AI. I'IES. Upon produ~uon of or I ..ndlor ga~. l.~:»<!c agree> to pay or .:au>e to b.: paid on~·half( 112) of tl>c 
ro)alt)' provid.:d tur in thi> l.:a.sc tu the Commi»ioncr of the Gcner.J Land Olli.:c of the State of Texas, at AU>Un, Tc.xll>. w>d onc-half( l/2) of >uch 
royalt) to tloc: o\\ ncr of .the >Oil: 

(t\) OIL. Kuyalty pa)ubk un otl, Yo htdr i> deli ned"" im: ludm~: all h) dro.:arll\m~ produ~cd 111 a liljUid lumt a1 the mouth oflhc y,o;!l 
and JI>O as all cundcnsat.:, di>tillwe. and otltcr liqutd hydrocarbon> rccov.:r.:d from oil ur ~:a.s run through a >epanuur or other e<juipment, U> 

hcrcrnuJter prO\ odcd. shall be oae-foun b ( l/41b) pan of the gro» production or the mar~ct value th.:roof. at th.: option of the owner oflhc soil or the 
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Commis.<ioncr of the General Land Office. ' uch 'aloe to he dctcnnincd by I) the highest posted price. plus prem1um. 1f any. ollcrcd or pa1d for tul. 
condensate. distillate. or other liquid hydrocarbons. respectively. of a like type and gravity in the general area where produced and when run. or 21 
the highest market price thereof offered or paid in the general area where produced and when run. or 3) the gross proceeds of the ..ale thereof. 
whichever is the greater. Lessee agrees that before an) gas produced from the leased premises is sold. used or processed in a plant. 11 "Ill be run free 
of cost to the royalty owners through an adequate oi l and gas separator of conventional type, or other equipment at least as efficient. so that all liqu1d 
hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run throu~ a scpardtor or other 
equipment may be waived in writing by the royalty owners upon such tcnns and conditions as they prescribe . 

( I)) NON PROCESSED GAS Royalty on any gas (including llared gas). which is defined as all hydrocarbons and gascou< 
substances not defined as oil in ubparagraph (A) above. produced from any well on said land (except as prov1ded herein "'ith rc:>.pcct to ga~ 
processed in a plant for the extraction of gasoline. liquid h:rdrocarbons or other productS) shall be one-fourth (l/4th) pan of the gross product1on or 
the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest 
market price paid or offered for gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to the 
producer, whichever is the greater. provided that the maximum pressure base in measuring the gas under this lease shall not at any time e~ceed 14 65 
pounds per square inch absolute. and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure 
according to Boyle's Law. and for specifi c gravity according to tests made by the Balance Method or by the most approved method of testmg l>ciO[! 
used by the industry at the time of testing. 

PROCESSED GAS. Royalty on any gas proccs.'ied 1n a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be one-fourth ( 114th) pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of 
the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( 1 00%) of the 
total plant product ion of residue gas anributable to gas produced from this lease. and on fifty percent (SO%). or that percent accruing to Lessee. 
whichever is the gmuer. of the total plant production of liquid hydrocarbons anributable to the gas produced from this lease: provided that if liqu1d 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage 
applicable to liquid hydrocarbons shall be fift y percent (SQ-/o) or the highest percent a.ccruing to a third pany processing gas through such plant undc.­
a processing agreement negotiated at arm's length (or if there is no such third par1y. the highest percent then bemg speci fied in processing agreements 
or contracts in the induSll)'). whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be detennined hy 11 
the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quali ty in the general area. or 2)the gross price pa1d or 
offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever ~~ the greater 
In no evenL. however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not hccn 
processed. 

(0) OTIIER PRODUCTS. Royalty on carbon black. sulphur or any other productS produced or manufactured from gas (exccptmg 
liquid hydrocarbons) whether sa id gas be casinghead. "dry." or any other gas. by fractionating. burning or any other processing shall be one-four th 
( l/4th) pan of the gross production of such products. or the market value thereof. at the option of the owner of the soil or the Commiss10ner of the 
General Land Office. such market value to be detennined as follows: I) on the basis of the highest market price of each product for the same month 
in which such product is produced. or 2) on the basis of the average gross sale price of each product for the same month in which <och products arc 
produced: whichever is the greater 

S. MfNIMUM ROYAL TV. During any year after the expiration of the primary tenn of this lease, if this lease IS mamtaincd by 
production. the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein prov1dcd: 
otherwise. there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total 
annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then lor 
the purposes of this paragrnph. the delay rental amount shall be one dollar (S 1.00) per acre. 

6 ROYALTY IN KIND. Notwnhstanding any other provision in th1s lease. at any time or from time to ume. the O"ner of the <;011 
or the Commissioner of the General Land Office may. at the option of either. upon not les~ than sixty (60) days nouce to the holder of the lea:.c. 
require that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the 
Commissioner of the General Land Office's nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner 
of the General Land Office's rights or Lcs.<;ec's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be "'lthnut 
deduction for the cost of producing. gathe.ring. stonng. separating. treating. dehydrating. compressing. processing. tmnspon ing. and othe"' 1sc 
making the oil. gas and other products hereunder ready for sale or usc. Lessee agrees to compute and pay royalties on the gross 'alue recc1' ed. 
including any reimbursements for severance taXes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may repft!;Cntthis lease's propon1onatc share 
of any fue l used to process gas produced hereunder in any processing plant Notwithstanding any other prov1sion of this lease. and subject tn the 
written consent of the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased 
premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas 
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the 
royalty owners to a royalty under this lease. 

9. ROY AI.TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be pa1d to the CommiSSIOner of the General 
Land Office at Austin. Texas. in the following manner· 

Payment of royalty on production of 011 and gas shall be as prov1ded in the rules set forth in the Texa.<; Reg1ster Rules current I) provide that 
myalty on oil is due and must be received in the General l.and Office on or before the Sth day of the second month succeeding the month nf 
production. and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succcedmg the 
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nh.>lll_h of productton. _~ccompani~'d by the allid~vll <>f the 0"' ncr. manag.:r or oth.:r authori<Cd agent. completed in the form .u1d mwmcr pre><:rib.:d b) 
the Ctencr.ll Land Ol11ce and >ho" mg the l:fO>-> amount and d~>pos1110n of all o1l and !:"" produced and the mar~ct value of the oil and g~ tog" her 
"1th u cop) of all documcnb. rccurd> or n:pon> contirmmg the gro>-> produc11on. di>posiuon and marl.ct value mcludmg g:c. meter readmg!>. p1pchne 
rccc1p1>. g:u hoc rccctpl.> .md other chccb or memoranda of amount produced and put mlo p1pchno. tanK... or poob and gal> hne> ur ga.:. >l<>fllge. and 
wl) other report> or record> "h1Ch the Gcncr•ll.and OITice may r.:qu1rc to vcnf) th.: gros:. produc110n. di>po>~tioo and mar~ct ,alue. In allca>C> the 
~uthonty of a m.mag.:r or agent to •ct lor the I C>><:c herem must be tiled m the General Land Ollicc:. 1-..;ch rO)'Uh)• payment >hall b.: accompumed b) 
d chec~ >lob. :.<:h.:Julc. >Ummdl) or other rem11t.u1ce adv1ce >howmg by U1c lll»lgncJ General Land 011ice lc:.c.c: number the amount of rO) a h) bcmg 
pa1d on each I .:a><:. If Lcsscc pays h1s ro) a h) on or b.:fon: thmy (30) day> after the royalty payment wa> due. then Lcs:..:.: owe> a penah) of 5'}. on 
the myahy or S25.00. "'h"hc:ver 1> grc:at.:r A rO)Uh) pa)menl wh1ch 1> over thin)' (30) days laic shall accru.: a penalty ofiO% of the: roydh) due or 
S25 00 "hlchc,c:r is greater. In addition to • pcnah) . royaluc. shall accrue mh:rc.l at a r.ue of 12" per year. such mtcrot w1ll b.:gin accrumg "hen 
the royah~ is si'-1) (60) days overdue. Affidav11.> and >opponing documents which arc not tiled when due: >hall incur a p.:nalty in an amount SCI by 
the General Land Orllcc: administrative rule: v.h1ch 1> el1i:ctivc: on the date: when the aflidavits or >upponing documents were due. The: Lc>sce shall 
b.:dr all re>pon>ibilit) for paying or cau>mg royahlc> to b.: pa1d a> prescribed by the due dale provided herem. Payment of the delinquency p.:nah) 
' hall 111 no v.ay op.:ratc 10 prohibit the Stale·, nght of forfeiture as provided by law nor act 10 po>tponc the date on which royulllc~ were ongmall) 
due The above p.:nally provbion> shall not apply 1n Ca>C> of titk d1>pu1e as to the Suue's pon1on of the royalty or to that pon 1on of the royuh) 111 
di>pute a> 10 fair- mar~el value. 

10. (A) RESERVES, CON I'RAC1 SAND OTHER RECORDS. Lessc:e >hall annually fum1>h th.: Commi»ioner of the G.:ncrul 
Lund Otr.ce " nh its best possibk c:stimat.: of oil and gas rc>erves underlying this lease or allocable 10 thi> l.:a.c and >hall furnish sa1d Commissioner 
"ith wpie> of all contracts under which gas IS sold or proces:.c:d and all subsequent aweements and am.:ndments to >uch contnu:ts w1thin thin) (30) 
day> ul\cr enh:n ng into or making such contract>. agreements or amendments. Such contructs and agreements when received by the G.:neral Land 
Omce >hall be held m confidence by the General Land Office unle>S othcrwi>e authorized by Lessee. All other contracts Wid records p.:nuinmg to 
the producuon. tran>portation . .ak and mar~cting of the oil and ga. produced on said prcmi>c:>, including the book> and accounts. receipt> and 
d1>chargc' uf all we lb. tan~s. poob. meter>. and p1p.:llne> >hall a1 all limes b.: subject to m>pcction and cx.;mmallon by the Commi>>ioncr of the 
General Land Onicc:. the Anomey General. the Go,emor. or the rc:pre>ent.aJivc: of any of them. 

!B) PERMITS. DRILLING RI:.CORDS Wnnen nouce of all operauons on th1s lea><: >hall be >ubmmcd 10 the Comml>->loncr of 
the Gener.il Land Orllcc b)• l..c:ssc:c: or op.:rator fi,e (5) days b.:forc >pod date. worlcovc:r, re-entry, temporary abandonment or plug and abandonment 
of any ".:11 or v.ells. Such wrinen notice to the Gc:nerdl Land Office shall mclude copies of Ratlroad Commiss1on form> for applic:auon to drill. 
Cop1es of v.dl Jests, completion reports and pluggmg reports >hall be: supplied to the Gcnc:ral Land Office: at the lime they are tiled with the Texa> 
lb1lroad Comm1>sion. All appliCations. p.:rm1t>. report> or other filings that rc:fc:rc:nec: this lc:a.sc or any specific "'dl on the lca>ed prc:miscs and th.11 
an: subm111ed to the Te:~.a> Railroad CommiS>IOn or any other govc:mmc:ntal agency shall include the: v.ord "Stale" m the title. Addiuonall) . '" 
a corJ.u~ce w1th Rwlroad Comm1ss1on rub. an) s1gnage on the lc:asc:d premises for the purpo>c: of ident1fy1ng ~~oell:.. tank banc:r1eS or other 
a>soc1atcd 1mprovc:mc:nts 10 the land mu.t abo mcludc the v.ord "Slate." Lc:sscc: :.hall supply the Genc:ml Land Office: w1th any records. memoranda. 
account>. r.:port>. cunings and cores. or other ~nformauon relative to the operallon of the: above dc:>enbcd premises. wh1ch may be: rc:quc:sted by the 
General Land Ollice. in add111on to those: herein c:~.prcssly provided for. Lessee shall have an clccvical and/or radioactivity >urvcy made on the bor.:­
hok >Cellon. from the blll>c of the surface ca>mg to the total depth of well, of all wells dnllcd on the above: de>Cribcd prc:mi>CS and shalltr.ul.>mll a 
true cop) of the log of each >Urvcy on each well to the General Land omcc within fifteen (15) days after the rnaJ..mg of >did >Urvq. 

I PENAL rtES. Le»ee >hall mcur a p.:nahy whcnc,er reports.. documents or other mat.:nab arc not tiled m the General Ldnd 
Ollice \\hen due. The p.:nally for late tihng >hall be >.:1 by the General Land omce admim>lr.iiiVe rule WhiCh I> cnceme on the date \\hen the 
11MicnJb wcr.: due m the Geneml Land Otlicc: 

II. DRY IIOLEICESSA TION OF PRODU<...IION DURING I'RIMAR Y TERM. 11: dunng the: pnmary tenn hcreof and pnor to 
dl>co•ef) and producuon of oil or gas on sa1d land. LCS>ee should drill a dry hole or holes therc:ort. or ifdunng the pnmary term hereof and al\er the 
di>co'ef)' and actual production of 011 or gas from the leased prcmi>es such production thereof >hould ec:asc fTom any c:au>c:. this lease: >hall not 
term mate if on or be lore the c"piration of si"IY (60) days from date of completion of said dry hole or cessation of production Lcssc:c commence> 
additional drilling or reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease:. I f. 
durmg the last year of the primary 1enn or withm si:~o ty (60) days prior thereto. a dry hole be: completed and abandoned, or the production of oil or !:"" 
>hould cease for any e<~u>e. Lessee's right> >hall rem am in full force and etTc:ct Without further opero~uons until the e:l.plr.!IIOn of the pnmary term: ami 
1f I c>->ec hlll> not n:>umed production in paymg qu.mlillc> at the e"p1ra11on of the primary tcnn. L= may mamtam th1> l.:a.c by conductmg 
addtuonal drilling or rcwor~1ng op.:r-auons pursuan1 to Paragraph 13. u>ing the c:"piration of the pnmary term a> the date of CC).)Ution of pmducuon 
under Pardgrclph 13. Should the fir>l we: II or an) >Ub..:qucnt well dnlled on the above de:.cnbcd land be: completed a> a >hut-111 011 or ga:. well "nhm 
the pnmary term hereof. Lc>->ec may resume pa) ment of the annual rental m the: same: manner a> provided here•n on or be: fore the rental paymg date 
lollowmg the: cxpimtion of >ixty (60) days from the date of completion of such shut-in oil or gas well and upon the: failure to male >uch paymcnt. lhl> 
lea>.: >hall ipso facto tcmunate. If a1 the expiration of the primary tcnn or any time thcrcatler u shut-in oil or ga. well IS located on the lc:11><:d 
preml>e>, payments may be made in accordance With the >hut-m prov1sions hereof. 

12 DRILLING AND Rl:. WORKING A I EXPIRA l iON OF I'RIMAR Y TERM If. at the C'-fll<allon of the pnmar) term. ne11her 
<>•I nm gd> b b.:mg produced on >aid land. but Le»<:e 1> then engaged m dnlling or n:v. or~mg op.:ro~uon> ther.:on. th1> lca>C 'hall remam in force >0 

lung a. op.:muons on said "'ell or for drilling or re'-'llr~mg of any addillonal well arc prosecuted 1n ~:ood fa1 th and tn wor~manli~e manner \\llh<>UI 
unerrupuons totaling more than S l :~oty (60) day> durin~: .my one such operation. and if they rc:.ult in the production of 011 and/or ga>. so long thcreallcr 
d> o1l and/or ,ga> IS prod)lc.:d in paymg quwllllle> from :.aid land. or payment of ~hut-in oil or g;..s well royahle> or comp.:n:.atory royalllo i> Ol<~dc a> 
provided in this lease:. 

13. CE.SSATION, DR ILLING. AND REWORKING. If. al\c:r the C'-Pifllllon of the pnmdl) term. producuon uf111l ur l:d> lromthc 
l..:d><:d pr.:m1~e>. al\cr once obtamc:d. >hould ce.c.c: from an) cau><:. th1> l.:a..: shall notterm•nate 1f Lessee commen..:e> add111ondl dnlhng or r.:"m~mg 
uperdtlon' "11h1n ""'> (60) du)S aJ\cr >och c~~>.~llon. and thi> lea>.: ' hall remam in full force and cllc:ct for >0 long a> >UO:h op.:rauon~ cnntmuc '" 
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good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the 
productio n of oil or gas.. the lease shall remain in fu ll force and effect for so long as oil or gas is produced from the leased premises in paying 

-quantities or payment of shut-in oil or gas well royal ties or payment of compensatory royalties is made as provided herein or as provided by law. If 
the dri lling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional 
drilling or reworking operations within s ixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as 
Lessee continues dri ll ing or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (6()) 
days. Lessee shall give written notice to the General Land Office within thi rty (30) days of any cessation of production . 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the 
state agency having jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary tcnn of a lease thal until being 
shut in, was being maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil 
or gas is not being produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty 
an amount equal to double the annual rental provided in the lease, but not less than S 1,200 a year for each well capable of producing oil or gas in 
pay ing quantities. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this paragraph. the delay rental amount 
shall be one dollar (S 1.00) per acr>e. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary 
tenn, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises. o r (3) 60 days after Lessee completes a drilling or reworking 
operat ion in accordance with the lease provisions: whichever dat.e is latest. Such payment shall be made one-half (112) to the Commissioner of the 
General Land Office and one-half (I 12) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a 
producing lease and the payment s hall extend the tenn of the lease for a period of one year from the end of the primary term. or from the first day of 
the month following the month in which production ceased. and. after thal if no suitable production facilities or suitable market for the oil or gas 
exists, Lessee may extend the lease for four more successive periods of one (I) year by paying the same amount each year on or before the e.~piration 
of each shut-in year. 

IS. COMPENSATORY ROYALTIES. If. during the period the lease is kept in effect by payment of the shut-in oi l or gas royalty. 
oil or gas is sold and delivered in paying quantities from a well located within one thousand ( 1.000) feet of the leased premises and completed in the 
same producing reservoir. or in any case in which drainage is occuning. the right to continue to maintain the lease by paying the shut-in oil or gas 
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain 
the lease for four more successive years by Lcsscc paying compensatory royalty at the royalty rate provided in the lease of the market value of 
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand ( 1,000) feet of the 
leased premises. The compensatory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the General Land O ffi ce and one-half ( 112) 
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is in an amount less than the annual shut- in oil or gas royalty, Lessee shall pay an amount equal to 
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty pay ments which arc not timely paid will accrue 
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable 
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code $2. 173; however. at the detcnnination of the 
Commissioner, and wi th the Commissioner's written approval. the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of 
producing oil or gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such 
addi tional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it 
shall then tenninatc as to all of the leased premises. EXCEPT ( I) 40 acres surrounding each oil well capable of producing in paying quantit ies and 
320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 
hereof), or a well upon which Lcsscc is then engaged in continuous drilling or reworking operations. or (2) the number of acres included in a 
producing pooled unit pursuant to Texas Natural Resources Code $2.1$ 1-S2.1S3. or (3) such greater or lesser number of acres as may then be 
allocated for production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of 
Texas. or any successor agency. o r other governmental authority having jurisdiction. If at any time after the effective date of the partialtcnnination 
provisions hereof, the applicable field rules arc changed or the well or wcll.s located thereon arc reclassified so that less acreage is thereafter allocated 
to said well or wells for production purposes. this lease shall thereupon tcnninate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the tcnnination of this lease as to a portion of the lands covered hereby. Lessee shall ncvcnhcless continue to 
have the right of ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof. together with 
casements and right-of-ways for existing roads. existing pipelines and other existing facilities on. over and across all the lands described in Paragraph 
1 hereof ("the retained lands"). for access to and from the retained lands and for the gathering or tran.sponation of oil. gas and other minerals 
produced from the retained lands.. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended 
tenn it shall further tcnninatc as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on 
acreage retained in Paragraph 16(A) above. unless on or before two (2) ycars after the primary or extended tcnn Lessee pays an amount equal to one· 
half(l/2) of the bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depths. and sai6 tennination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 
is produced in paying quantities from such deeper depths covered by this lease. 

I IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in the 
fonn of a square with the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land 
Office. Within thirty (30) days after partial tcnnination of this lease as provided herein, Lessee shall execute and record a release or relea<es 
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containing a sa~isfactory legal description of lhe acreage and/or depths not relained hereunder. The recorded release, or a cc:nified copy of same . 
shall be filed in the General Land Office. accompanied by lhe fil ing fee prescribed by lhe General Land Office rules in effect on lhc date the release 
is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) days af\er being rcqu~-stcd to do so by the General 
Land Office. then lhe Commissioner at his sole discretion may designrue by wriuen instrument lhe acreage and/or dcplhs to be released hereunder 
and record such instrument at Lessee's expanse in lhe county or counties where lhe lease is loca!ed and in lhe official records of the General Land 
Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paod. or to be paid. under this lease shall relieve Les..:e of hos 
oblogation to prot.ect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in control of the 
leased premises shall drill as many wells as lhc facts may j ustify and shall usc appropriaJ.e means and drill to a depth necessary to prevent undue 
drainage of oil and gas from lhe leased premises. In addition. if oil and/or gas should be produced in commercial quantities wilhin 1.000 feet of the 
leased premises. or in any case where lhe leased premises is being drained by production of oil or gas. the Lessee:. sublessee. receiver or other agent 
in control of lhe leased premises shall in good fai th begin the drilling of a well or wells upon the leased premises within I 00 days after the dr.tining 
well or wells or lhe well or wells completed within 1.000 feet of the leased premises stan producing in commercial quantities and shall prosecute 
such drilling with diligence. Failure to satisfy the Stalutory offset obligruion may subject this lease and the owner of lhe soil's agency rights to 
forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his wri tten approval may lhc payment of 
compensatory royalty under applicable statutory parameters satisfy the obliga1ion to drill an offset well or wells required under lhis paragraph. 

18. FORCE MNEURE. If. af\er a good faith ef\brt. Lcsscc is prevented from complying with any express or implied covenant of 
this lease, from conducting dri ll ing openuions on the leased premises, or from producing oil or gas from lhe leased premises by reason of war. 
rebellion. rio ts, strikes, acts of God. or any valid order, rule or rcgulruion of government authority, then while so prevented, Lcsscc's obligation to 
comply with such covenant shall be suspended and Lcsscc shall not be liable for damages for fai lure to comply with such covenants: additionally. 
this lease shall be extended while Lcsscc is prevented. by any such cause. from conducting drilling and reworking operations or from producing oil or 
gas from the leased premises. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maontain this lease in effect 
during the pnmary term in lhc absence of such drilling or reworking openuions or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. lf lhecwner oflhe 
soil defaults in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying 
any mongage. taXes or other liens on the leased premises. If Lessee rnakes payments on behalf of the owner of the soil under this paragraph, Lessee 
may recover the cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less lhan the entire undivided surface estate in 
the above descnbed land. whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of 
the soil shall be paod to him in the proponion which his interest bears to the entire undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissioner of lhe General Land Office of lhe State of Texas shall be likewise proponionately reduced. However. 
before Lessee adjusts the royalty or rental due to lhe Commissioner of the General Land Office. Lessee or his authorized represcnta1ive must submit 
to the Commissioner of the General Land Office a written Stalement which explains the discrepancy between the interest purponedly leased under 
this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the hlue of the whole 
production allocable to any undivided interest not covered by a lease, less lhe proponionale development and production cost allocable to such 
undivided inlerest. However. in no event shall the Commissioner oflhe General Land Office receive as a royalty on the gross production allocable to 
lhe undivided interest not leased an amount less than the value of one-sixteenth ( 1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a ponion of the land covered by this lease is included "'ithin 
the boundanes of a pooled unit that has been approved by lhe School Land Board and the owner of the soil in accordance with Natural Resources 
Code Sections 52. 151-52.154, or if at any time after the expinuion of the primary term or the extended term, this lease covers a lesser number of 
acres lhan the total amount described herein. paymentS lha! arc made on a per acre basis hereunder shall be reduced according to the number of acres 
pooled. released, surrendered, or otherwise severed. so that payments determined on a per acre basis under lhe terms of this lease during the primary 
term shall be calcula!ed based upon lhe number of acres outside the boundaries of a pooled uniL or, if after the expiration of the primary tenn. the 
number of acres actually retained and covered by lhis lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under thos lease 
e~cept water from wells or tanks of lhc owner of lhe soil: provided, however, Lessee shall not use potable water or water suitable for livestock or 
irrigation purposes for Waterf\ood openuion.s wothout the prior consent of the owner of the soil. 

22. AUTHORJZED DAMAGES. Lessee shall pay the owner of lhe soil for damages caused by its operations to all personal 
propcny, improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner oflhe soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer lhan rwo hundred (200) feet to any house or barn now on satd 
premises without the wrincn consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent 
pollutton. Without limiting the foregoing, pollution of coastal wetlands, natural wa1erways, rivers and impounded water shall be prevented by the 
use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In lhe event of pollution, Lessee shall use all 
means at its disposal «)recapture all escaped hydrocarbons or olher pollutant and shall be responsible for all damage to public and private propenies. 
Lessee shall build and maintain fences around its slush. sump, and drainage pits and tank baneries so as to prolCCI livestock against loss. damage or 
injury: and upon completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the 

. 5-



•• • • • • • • • 
• ••••• • • • 

• 
•• • • • • • • • 

• •••••• • • 
• 

• •• •••• • • 

BOOK ~ 1 J PAGE 

drilling s ite of all rubbish thereon. Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubb ish. cans. 
bottles. paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near itS original condit ion and contours as 
is practicable. Tanks and equipment will be kept painted and presentable . 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and 
fixtures placed by Lessee on the leased premises, including the right to draw and remove casing. within one hundred twenty ( 120) days after the 
expiration or the tennination of this lease unless the owner of the soil gJ1111lS Lessee an extension of this 120-day period. However. Lessee may not 
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after 
thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner o f the soil shall become the 
owner of any machinery. fixtures. or casing which are not timely removed by Lessee under the tenns of this paragraph . 

27. (A) ASSIGNMENTS. Under the condit ions contained in this paragraph and Paragraph 29 of this lease. the rightS and estates of 
either party to this lease may be assigned, in whole or in part, and the provis ions of this lease shall extend to and be binding upon their heirs. 
devisees, legal representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge 
the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee o r impair the 
effectiveness of any act performed by Lessee. And no change or divis ion in ownership of the land, rentals, or royalties shall bind Lessee for any 
purpose untilthiny (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory 
written evidence of the change in ownership, including the original recorded munimenlS of title (or a cenified copy of such original) when the 
ownership changed because of a conveyance. A total or panial assignment of this lease shall, to the extent of the interest assigned. rel ieve and 
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in itS entirety as to only pan of the acreage. the right and 
option to pay rentals shall be apponioned as between the several owners ratably, according to the area of each, and failure by one or mo re o f them to 
pay his share of the rental shall not affect this lease on the pan of the land upon which pro rata rentals are timely paid or tendered; ho wever. if the 
assignor or assignee docs not file a cenified copy of such assignment in the General Land Office before the next rental paying date. the entire lease 
shall terminate for fai lure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rightS and be subject to all obligations, 
liabilities. and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid 
royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner o f the soil acquires 
this lease in whole or in pan by assignment without the prior wrinen approva.l of the Commissioner of the General Land Office, this lease is void as 
of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were 
made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee o f such a corporation 
or subsidiary; 
(3) a pannership in which the owner of the soil is a partner or is an employee of such a panncrship; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a panner or employee in a pannership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor. administrator. receiver. or 
conservator for the owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by maniage, blood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to 
the owner of the soil and place of record a release or releases covering any portion or ponions of the leased premises, and thereby surrender this lease 
as to such ponion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly 
surrendered, the delay rental due under this lease shall be reduced by the proponion that the surrendered acreage bears to the acreage which was 
covered by this lease immediately prior to such surrender. however, such release will not relieve Lessee of any liabilit ies which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned o r released, such assignment or 
release must be recorded in the county where the land is s ituated, and the recorded instrument, or a copy of the recorded instrument cenified by the 
County Clerk of the county in which the instrument is recorded, must be liled in the General Land Office within 90 days of the last execution date 
accompanied by the prescribed liling fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at 
the option of the Commissioner of the General Land Office. 

30. DISCLOSURE · C LAUSE. All provisions pertaining to the lease of the above-<lescribed land have been inc luded in this 
instrument. including the statement of the true consideration to be paid for the execution of this lease and the rights and dut ies of the panics. Any 
collateral agreementS concerning the development of oil and gas from the leased premises which are not contained in this lease render this lea<c 
invalid. 

3 1. FIDUC IARY DUTY. The owner of the soil owes the State a fiduciary duty and must full y disclose any factS affecting the State's 
interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the 
State's interestS before his personal interestS. 

32. FORFEITIJRE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if 
Lessee or an authoriz.ed agent should knowingly make any false return or fal se repon concerning production or drilling. or if Lessee shall fail or 
refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner o f the General 
Land Office, or if Lessee should fail to file repons in the manner required by law or fail to comply with rules and regulat ions promulgated by the 
General Land O ffice, the School Land Board. or the Rai lroad Commission, or if Lessee should refuse the proper authority access to the records 
pertaining to operations. or if Lessee or an authoriz.ed agent should knowingly fail or refuse to give correct information to the proper authority. or 
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kno":'i~gly f~il ? r refuse I ~ fur:nish th~ Gen.cral Land Office: a correct log of any well. or if Lc.ssce shall knowingly violate any of the material 
provosoo~s ol thos lease. or·~ lhos lease •.s assogned and !he assignment is not filed in !he General Land Oftice as required by law, the rights acquired 
under lhos I= shall be subJC(:liO forfenure by !he Commissioner, and he shall forfeit same when suflicicntly informed of !he facts which authorizc 
n forfeiture. and when forfeited !he area shall again be subject to lease under !he tcnns of !he Relinquishment Act. However, nothing herein shall be 
construed as ~ving !he ~tomatic termination of !his lease by operation of law or by reason of any special limiwion arising hereunder. Forfeitures 
may be set asode and thos lease and all nghts thereunder reinSialed before !he rights of another intervene upon satisfactory evidence 10 the 
Commissioner of the General Land Oflice of fu ture compliance with !he provisions of !he law and of !his !case and !he rules and regulations !hat may 
be adopted relative here10 . 

33. LIEN. In accordance with Texas Natural Resources Code 52. 136, the State shall have: a first lien upon all ool and gas produced 
from the area covered by this !case to secure payment of all unpaid royalty and other sums of money !hat may bc:lxlmc: due under !his lease. By 
acceptance of this lease, Lc.ssce granos the Sw e, in addition to !he lien provided by Texas Natural Resources Code 52.136 and any other applicable 
Slatutory lien. an express conltaCIUallien on and security interest in all leased minerals in and c:xttacted from the lc:ascd premises. all proceeds which 
may accrue to Lc:sscc: from !he sale of such leased minerals, whether such procc:c:ds arc held by Lc:sscc: or by a third pany, and all fi xtures on and 
improvements to !he leased premises used in connection with !he production or processing of such leased mincraJs in order to secure !he payment of 
all royalties or other amounts due or to bc:lxlmc: due: under !his lease and to secure payment of any damages or loss lluU Lessor may suffer by reason 
of Lc:sscc:'s breach of any covenant or condition of !his lease, whether express or implied. This lien and security interest may be foreclosed with or 
without coun proceedings in !he manner provided in !he Title I, Ctwpter 9 of !he Texas Business and Commcra: Code. Lc:sscc: agrc:cs !hat !he 
Commissioner may require Lcssc:c to execute and record such instruments as may be reasonably necc:ssary to acknowledge. anach or perfect !his lien. 
Lcssc:e hereby reprcsc:nts !hat !here arc: no prior or superior liens arising from and relating to Lc:sscc:'s activities upon the abovc-dc:scribc:d propc:ny or 
from Lcssc:c:'s acquisition of !his lease. Should the Commissioner at any time: dacrminc: !hat !his rcprcsc:nwion is not true. !hen !he Commissioner 
may dl:(:larc !his lease forfeited as provided herein. 

34. POOLING. Lc.ssce is hereby granted !he right to pool or unitize the royalty interest of the owner of the soil under this lease with 
any other lcasc:hold or mineral interc:st for !he exploration, development and production of oil or gas or either of !hem upon !he same: tc:nns as shall be 
approved by !he School Land Board and !he Commissioner of !he General Land Office for !he pooling or unitizing of !he interest of tile Swe under 
!his lcasc porsuantto Texas Narural Resources Code S2. 1SI-S2.1S3. The owner of !he: soil agrc:c:s that !he inclusion of !his provision in !his lease 
Satisfies the execution requirements Slaled in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lc:sscc: hereby releases and discharges !he Sw e of Texas and !he own(r of !he soil, !heir officers. employees. 
panners. agents, contractors. subconlnletors, guests, invitees, and !heir respective: successors and assigns, of and from all and any actions and causes 
of action of every narurc:. or o ther harm, including environmental harm, for which recovery of damages is sought, including. but not limited to. all 
losses and expc:nscs which arc caused by !he aaivities of Lc:sscc:, its officers. employees, and agents arising out of, incidental to, or resulting from, 
!he operations of or for Lessee on the leased premises hereunder, or !hat may arise out of or be occasioned by Lessee's breach of any of !he terms or 
provisions of !his A~emcnt, or by any other negligent or strictly liable act or omission of Lc:sscc:. Further, Lessee hereby agnccs to be liable for, 
exonerate. indemnify, defend and hold harmless the State of Texas and !he owner of !he soil, lhc:ir officers, employees and agents, !heir successors or 
assigns, against any and all claims, liabilities, losses. damages, actions, personal injury (including death). costs and expenses. or other harm for which 
recovery of damages is sougllt, under any theory including ton, conUliCI, or strict liability, including anomc:ys' fc:c:s and other legal expenses. 
including !hose related to environmental hazards, on !he leased premises or in any way related to Lessee's failure to complY, with any and all 
environmattal laws; !hose arising from or in any way related to l..csscc:'s operations or any o ther of Lc:sscc:'s activities on !he leased premises: !hose 
arising from l..csscc:'s use of !he surface of !he le.asc:d premises; and !hose that may arise out of or be occasioned by Lc:sscc:'s breach of any of !he 
terms or provisions of this Agreement or any other act or omission of 1...c:ssce. its directors. oflicc:rs, employees, panners. agents. contractors. 
subeontsactors. guests, invitees, and !heir respective succ~ and assigns. Each assignc:c: of !his Agreement, or an intc:rcst lhc:rcin, agrc:cs to be 
liable for, exonerate, indemnify, defend and hold harmless !he State of Texas and !he owner of !he: soil, !heir oflicers. employees, and agents in !he 
same manner provided above: in COMection with !he aaivities of Lessee:.. its officers, employees, and agents as described above:. EXCEPT AS 
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL Of THE INDEMNITY OBLIGATIONS AND\OR LIABILIT IES ASSUMED 
UNDER T HE TERMS Of THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO T HE CAUSE OR 
CAUSES T HEREOf (EXCLUDING PRE-EXISTING CONDITIONS). STRICT LIABILITY, OR THE NEGLIGENCE Of ANY PARTY 
OR PARTIES (INC LUDING THE NEGLIGENCE O F THE INDENINIFIED PARTY). WHETHER SUCH NEGLIGENCE BE SOLE. 
JO I.NT, CONCURRENT, ACTIVE, OR PASSIVE. 

J6. ENVIRONMENTAL HAZARDS. Lcssc:c shall use !he highest degrc:c: of care and all reasonable safeguards to prevent 
contamiruuion or pollution of any environmental medium, including soil. surface waters, groundwater, sediments, and surface or subsurface: Slrata. 
ambient air or any other cnvirorunc:ntal medium in, on, or under !he !cased premises, by any waste, pollutant, or contaminant Lc:sscc: shall not bring 
or permit to remain on !he leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous 
wastes, hazardous materials. hazardous substances (as !he term "Hazardous Substance" is dcftned in !he Comprehensive: Environmental Response. 
Compc:nsat.ion and Liability Act (CERCLA), 42 U.S.C. Sections 9601, c:t seq.), or toxic substances under any fedc:nU, state, or local law or regulation 
("Hazardous Materials"), except ordinary products commonly used in connection with o il and gas exploration and development operations and stored 
in the usual manner and quantities. LESSEE'S VIOLATION Of THE fOREGOlNG PROHIBITION SHALL CONSTITUTE A MATERIAL 
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER Of THE SOIL f'ROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS ( INCLUDING REASONABLE AlTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING 
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL Of ANY 
HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCC UPANCY OR CONTROL 
OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATIOJ'I AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIA LS IN, ON, 
UNDER. OR ABOUT T HE LEASED PREMISES DURING LESSEE'S OCCUPANCY Of THE LEASED PREM ISES IN 
CONFORMANCE WITB THE REQU IREMENTS OF APPLICABLE LAW. T HIS IN DEMNIFICATION AND ASSUMPTION SHALL 
APPLY, BUT IS NOT LIMITED TO. LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURS UANT TO CERCLA OR ANY 
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE Of TEXAS AND T HE 

- 7 -
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BOOK ~ 1 3 PAGE 

OWNER OF T B E SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPO 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A V 
GOVERNMENTAL AGENCY PERTA INING TO IIAl.AROOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. 
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPI"RATlON OR EARLIER TERMINATION. FOR A V 
REASON, OF TJUS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through S2 190 . 
commonly known as the Relinquishment Act, and other lljlplicable st.alutes and amendments thereto. and if any provision in this lease doe.• not 
confonn to these statutes. the statutes will prevail over any nonconfonning lease provisions . 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the count) 
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. 
the effective date of this lease shall be the date found on Page I. 

39. LEASE FILING. Pursuant to Chlljlter 9 of the Texas Business and Commerce Code. this lease must be filed of reeord in the 
office of the County Cleric in any county in which all or any pan of the lc:asc:d premises is located. and certified copies thereof must be filed in the 
General Land Office. This lease is not effective until a cenified copy of this lease (which is made and certified by the County Clerk from his records) 
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the 
State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing 
fee shall accompany such cenified copy to the General Land Office. 

LESSEE: 

EN~ B~· , 

Tn~:;m ~d Manager 

oA TE: u/MI 11 

LESSOR: 

OAK VALLEY MINERAL AND LAND, LP 
( 

BY: __ ~--~--~-------
TITLE:_4-:~~C4.:.l,()rct!7~j!!<C-( ______ ___ _ 

DATE: u;i/9&1 

- 8 . 
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BOOK ~ 1 3 PAGE 236 

STATE OF 

COUNTY OF 

11 . Tbis iostrumeot w~ . acknowledged before me oo tbis /6 fr' day of IJ6ue#lk,)2.{ , 2011, 
r\lc.h-&1. !;:. bJc.,LK. as JY,cwc,J(fr of Oak Valley Mineral an~ and oo behalf of Oak VaUey 

Mla<.-.laodLaad,LP. No~ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Notary's Seal: 

' 
.................................. _. __ 

•• ··;\~~·~(;.;;:--. Brian Gregory Arnold Jr. i! 
~~·~~\ Notary Public • 
~A-:.Jl!i(. ·A~ STATE OF TEXASJ 
\~ •• • • : / My Commlulon 
'····~.rt..Fff.-·· Expires 08/13/2012 ...................................... 

\ ) 1~~ iostrume~t will. acknowledged before me oo this ~ day oftl~'v 2011, by 
~~~\1 .. t1J;)~ 121~. u ~ ·1r J'\Cf= and oo behalf of Eoergen Resources Corporation 

Q~~~S?w~, 
Notary Public \f 

-9-
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FILE 1 8732 

BOOK H 1 3 

Attached to and made apart hereof that certain Oil and Gas Lease dated October 3, 2011 by and 

between Oak Valley Mineral and Land, UP and Energen Resources Corporation • 

EXHIBIT "A" 

DELAY RENTAL ADDENDUM 

Addendum to Paragraph Three · DELAY RENTALS 

40. This is a paid-up Oil and Gas Lease and rentals in the amount of $4.52 for years two and 

three of this lease have been prepaid, and are included in the bonus amount of $1500.00 per 
acre in Paragraph 1 of the lease. One half (1/2) of this amount has been paid to the Owner of 

the Soil and one half(1/2) has been paid to the State of Texas . 

... ::< · _ ... ___ _ 

FILED lOll RECORD OR THE 5TH DAY OF---:=:D=E=CEMB=-==ER~ ____ A.D. 2011 10:07 ~ 
OUL~llDED 011 THE 30TH DAY OF_D_E_CEMB _ _ ER_. _____ .A.D. 2011 6:00P. ll. 

BY:CAJ (lu kU. 0. ·G-fc¥DEPVft DIAllliE o. n.ouz. romrn CLED: 
0 KEKVES roUMIY • TD.A.S 

PAGE 23 7 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and lorego1ng IS a lull, true and correct photographic copy of the 
ong,nal record now 10 my lawful custody and possession, as tl)ll.,s~e 1s 
filedlrEl()P{~d,..ID the pu~ ~Q!Qs of my oH1ce, found in VOLJ.LQ_, 
PAGE~ THRU ci:.:Y__f:_ . 

~1!;t;-... I herebycerufied~ 5 , d-C !...2:" 
···-~.1·•· I { . .:: ~.: itt DIANNE 0. FLOREZ, UNTY CLERK 

\~\!!_.7) .. });) . REE S COUNTY, TEXAS (I 

~ B \0..~0-Jt 



. 
ENERGE ' t RF.~.JURCES CORPORAT'OI' 
605 R!:.:•:;:"~ .• .. 7mgton Blvd North 
Birrnmgham, Alabama 35203-2707 
Telephc;me (205) 126-2710 

VENDOR ~!J\MF. 

STATE OF TEXAS 

VOUCHER VENDOR INV It INV DATE 

10-AP- 10650 1 02111D 
BONUS 

1 0/18 / 11 

127026 58 Page 1 of 1 

VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

21640 Oct-25-2011 394663 $26,511 .75 

TOTAL 
AMOUNT 

PRIOR PMT S 
& DISCOUNTS 

26,511.75 

0 • * 

0 . * 

1 ·861· 85+ 
1 · 933 · 60+ 

796•90+ 

845·95+ 

1 · 691 • 90+ 
1 · 691 · 90+ 
1 ·71 8·75+ 
1 • 9 33 · 62+ 

1' 178·05+ 
1 · 9 33• 62+ 

1•933 · 62+ 
1 ·427 · 55+ 
1• 933 · 63 + 
1 · 933 · 63 + 

608 · 75+ 

0.00 

1 · 933•63+ 

1•154·8 0+ 

26 · 511 · 75*+ 

NET 
AMOUNT 

26,511 . 75 

~,511.75 

DETACH BEFORE DEPOSITING 



ENERGE 'I RESOURCES CORPORATION 
605 P.l:.=•;;"- .'\onngton Blvd North 
Bl:onlngham, Alabama 35203-2707 
Telephone (205) 126-:?710 

VENDOR ~!liME' 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

10-AP-10650 102111D 
BONUS 
OVERNIGHT TO MIDLAND 

TOTAL INVOICES PAID 

12702658 Page 1 of 1 

INV DATE 

10/18/11 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

26,511 . 75 

DETACH BEFORE DEPOSITING 

CHECK DATE CHECK NUMBER /\MOUNT 

Oct-25-2011 394663 $26,511 .75 

PRIOR PMTS 
& DISCOUNTS 

0.00 

NET 
AMOUNT 

26,511 . 75 

~,511.75 

\?! 



vVILLIAM A. CHALFANT, C PL 
MATTH J:W CH.\LFANT, RPL 

October 27, 2011 

Mr . Drew Reid 
Texas General Land Office 
1700 North Congress Avenue 
Austin, TX 78701 

Re: Various Blocks and Sections, Reeves Co., Texas 
Exhibit "B" Attached with descriptions 
Oak Va lley Mineral & La nd, LP 

Dear Mr. Reid: 

Ofc: (432) 684-9819 
Fax: (432) 682-2601 

E-mail: bi ll@chalfantproperties.com 
matthew@chalfantproperties.com 

With regard to the above-captioned lands, enclosed please find Energen Resources' check 
no. 394663 in the amount of $26,511.75 as bonus consideration covering your interest in 
6699.25 gross acres, or 35.349 net acres. The surface owners, Oak Valley Mineral & Land, 
LP received an identical amount. 

Thank you for your cooperation. Should you have any questions, please do not hesitate to 
contact me at the information on the letterhead. 

Sincerely, 

h~~ U>L 
Mike Ketter -b1 S'lo ·~ S 2- i..., 

MC/kj f 
enclosures 0 iZ.-

\.C:. Y"\ \:> "" 'tt'b @, 0\0 l . CGIIv\,. -

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998- 1999 



. ., 
WILLIAM A. CHALFA T, CPL 
MATTHEW CHALFANT, RPL 

January 9, 2012 

TEXAS GENERAL LAND OFFICE 
Attn: Drew Reid 
1700 North Congress Ave., 
Austin, TX 78701-1495 

RE: Reeves County, Texas 

Dear Mr. Reid: 

Ofc: (432) 684·9819 
Fax: (432) 682·2601 

E-mail: bill@chalfantproperties.com 
matthew@chalfantproperties.com 

Enclosed please find certified copies of seventeen ( 17) Mineral Classified Oil and Gas Leases 
from Oak Valley Mineral and Land, L.P. to Energen Resources Ccorporation. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

"'''\jn.rt\'-<W ~t..v((_} 
Matthew Chalfant c~ 
MC:kj 
enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998- 1999 



File No. __ \_l_S_":f_~_;,_ ____ _ 

Date Filed: l £9 /2. ~ ( I ' 
Jerry E. Pattcr:,Oit, Commissioner 

81 &tY 



TEXAS 

July 30,20 12 

Chris Curry 
Energen Resources 
3300 North A St. 
Building 4, Suite 100 
Midland, Texas 79705 

Re: State Lease MF 11378SA 

Dear Mr. Curry: 

JER A L D OFIFKCE 
J ERRY PATTERSON, C OMMISSIONER 

RAL Lease dated October 3, 2011 recorded in Bk. 913, Pg. 228, 
covering 2.255 net ac. being Sec. 5, Blk. 57, PSL Survey, Reeves 
Co. TX, Oak Valley Mineral & Land, LP, agent for State ofTX, 
Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-11378SA. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral ftle number may delay processing of a ny payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Of your remittance of $26,5 11.75, $1,691.90 has been applied to the State's portion of the cash bonus. 
However, we are not in receipt of the $25 filing fee or the $ 100 processing fee which we request you send as 
soon as possible. 

~=u~~~ 
DrewReid \ 
Mineral Leasing, Energy Resources 
(5 12) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.g1o.stare.oc.us 



File No. 1 r '}rctS 

Jenv E. Patterson, Commissionc. 
c,.-\k 3\1----------------------



U.S. Postal Servicer ... 
CERTIFIED MAILrM RECEIPT 

l"­
ru 

(Domestic Mall Only; No Insurance Coverage Provided) 

~ ~:ll!mlm::lm:!m!ll?:Dmil!ll!:l!lnzl:1'!'%mt:!D!ml!III • 
..J] ,__ __ :;;,....-=.._:c....,-_ _;;;;.._.::.......;:......:c.......:;:,;_ _ _;;;_____;;;;_....:::.c:;_ _ _J 

r-'I 
s 
ru 

Postage S 

Cer1ifled Fee 
r-'I 
Cl Retum Receipt Fee 
Cl (Endorsement Required) 

1-------1 

Cl >--------~ 
Res1rlcted Delivery Feo 

Cl (Endorsement Required) 1-------1 

u, 
r-'I Total Po 
r-'I 
r-'I ,...,...,..n.,..,., "'"o-

r-'! "siroo1: Ap 
~ orPOBo, 

Clry. Stat~ 

... 
Energen Resources 

Attn Christ Curry 
3300 North A Street 
Building 4, Suite 100 

.. ~idland, Texas 7_9705 

Postmark 
Here 



Certified Mail Provides: 
• A mailing receipt 
• A unique 1denhher for your ma1lp1ece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Ma11@or Priority Mall& 
• Cert1hed Mail 1s not available for any class of international mall. 

• NO- INSURANCE COVERAGE IS PROVIDED with Certified Mall. For 
valuables. please consider Insured or Registered Mail. • 

• For an add1t1onal fee, a Retum Receipt may be requested to provide proof of 
delivery To obtmn Return Receipt service, please complete and attach a Return 
Rec 1pt (PS Form 3811) to the article and add applicable postage to cover the 
fee tndorse mailp1ece "Return Receipt Requested" To receive a fee waiver for 
a duplicate return receipt, a USP~ postmark on your Cert1f1ed Mail receipt 1s 
required 

• For an additional tee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the ma1lp1ece with the 
endorsement "Restricted Delivery". 

• If a postmark on the Cert1f1ed Mail rece1pl is desired. please present the arti­
cle at the post ofhce for postmarking If a postmark on the Certified Mall 
receipt 1s not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this rece ipt and present It when making an Inquiry. 
PS Form 3800. Augus1 2006 (Roverso) PSN 753().02-000-904 7 



ENDER: COMPLETE THIS SECTION 

• Complete Items 1 , 2, and 3. Also complete 
item 4 if RestricteoOelivery Is desired. 

• Print your name ar:,d address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Energen Resources 
Attn: Christ Curry 

3300 North A Street 
Building 4, Suite 100 

Midland. Texas 79705 

O Agent 

O Addressee 

C. Date of Deliv~ 
.., 30 -- b 

0. Is delivery address different from item 1? 0 Yes 

If YES, enter delivery address below: ~ No 

3. Service Type 

O Certified Mall 

O Registered 

O Insured Mall 

O Express Mall 

O Return Receipt for Merchandise 

oc.o.o. 
4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 

(Transfer from service labeQ 7011 1150 0001 2416 5827 
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M· 1540 



UNrTEo STATEs lf'..q>HAtt. s-~~v19e l O o·E..ssl'-\ 
·y ,.,;,. 7£17 1l L 

"11 I\ I cl R 20 1 r~ F' I 

• Sender: Please print your name, address, and ZIP+4 in this box • 

03111 

MF ll ~~BS 
AARON DE LEON 

TEXAS GENERAL LAND OFFICE 

PO BOX 12873 

AUSTIN TX 78711-2873 

I ii 11 I I 1 ' • 111111, 11, , , , I I I ' I I I , I , I 11 jl j I , ' 1 I I I I I I I • 1 , 1 I I • 11 I I 11 'I 



March 26, 2015 

Chris Curry 
Energen Resources 
3300 orth A Street 
Building 4, Suite I 00 
Midland, Texas 79705 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BUS H , COMM ISS IONER 

Via CMR.llR # 7011 1150 000124165827 

RE: tate Lease MFI 13785A 

Dear Mr. Curry: 

RAL Lease dated October 3, 2011 
Primary Term: 3 years 
Recorded in Book 913, Page 228, Reeves County, Texas 
2.255 net acres being Section 5, Block 57, PSL Survey, 
Reeves County, Texas 
Oak Valley Mineral & Land, LP, Agent for the State of Texas, 
Lessor 

The primary term of the referenced lease expires October 3, 2014. In reviewing the lease, we find the approved RRC 
Permit #773955 (API #42-389-34032). However, we do not find any documentation in the file that evidences 
operations on this well beyond the permit. 

Please note Paragraph I 0(8) of the lease which requires that certain information regarding permits and drilling 
records must be submitted to the General Land Office. If operations were commenced on this lease, please forward 
all records required by the terms of the lease to me immediately. 

You have 30 days from the receipt of this letter in which to present evidence and convince the General Land Office 
that the subject lease has not terminated. If such evidence has not been presented at the expiration of the 30-day 
period, this lease shall be endorsed "terminated". 

If the well is plugged, a copy of Railroad Commission Form W-3 must be filed with our office. 

Respectfully, 

Texas General Land Office 
Energy Resources, Mineral Leasing 
512-463-5023 
aaron.deleon@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 l-1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

512-463-500 I glo.texas.gov 
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ENERGEN RESOURCES CORPORATION 
-.05 Rich~rd Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-271 O 

VENDOR NAME 

COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV# INV DATE 

01/21/13 

13706407 

VENDOR NO. 

70273 

TOTAL 
AMOUNT 

2,750.00 

CHECK DATE CHECK NUMBER 

Jan-29-2013 450526 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$2,750.00 

NET 
AMOUNT 

2,750.00 01 -AP-12076 012313H 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID x 2,750.00 

\ ';r\ 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

64-975 

612 

CHECK ND. 

450526 

DATE 

Jan-29-2013 

PAY EXACTLY 

$2,750.00 

PR{ZL (( t2L / 
TREASURER 



. 
ENERGEN 
RESOURCES 

January 30, 2013 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Filing and Processing Fees 

Dear Mr. Reid: 

Enclosed please find Energen Resources Corporation's check #450526, in the amount of 

$2,750.00. Fees are for the Leases on attached list. 

Please sign the enclosed receipt letter and return it in the postage paid envelope. If there are any 

questions please contact me at 432-688-3149 

Very truly yours, 

Linda Wall ace 
Land Analyst 

/lw 
Enclosures 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4. Suite 100, Midland, Texas 79705 (432) 687-1 155 



E'NERGE'N 
R ESOU R CES 

Linda would you please prepare a voucher in the amount of $2, 750.00 for processing and filing 
~o the Texas General Land Office on the Leases listed below: 

TX439055-04P State Lease MF112944A~ 
TX430402-01P State Lease MF11~944E 
TX439055-06P State Lease MF112944F $175.00 
TX430342-04P State Lease MF113781A $125.00 
TX430432-03P State Lease MF113780A $125.00 
TX430342-05P State Lease MF113791A $125.00 
TX430344-04P State Lease MF113788A $125.00 
TX430344-03P State Lease MF113787A $125.00 
TX430344-08P State Lease MF113793A $125.00 
TX430344-07P State Lease MF113792A $125.00 
TX430344-06P State Lease MF113790A $125.00 
TX430344-05P State Lease MF113789A $125.00 
TX430344-09P State Lease MF113795A $125.00 
TX430344-10P State Lease MF113796A $125.00 
TX430343-05P State Lease MF113784A $125.00 
TX430343-06P State Lease MF113785A $125.00 
TX430343-07P State Lease MF113786A $125.00 
TX430344-11P State Lease MF113794A $125.00 
TX430343-03P State Lease MF113782A $125.00 
TX430343-04P State Lease MF113783A $125.00 
TX430444-01R State Lease MF113523 $125.00 
TX430443-01R State Lease MF113522 $125.00 
TX439007-09P State Lease MF112698A~ 
TX439007-10P State Lease MF112698B 
TX439007-12P State Lease MF112698C 
TX439007-11P State Lease M F112698Q ... ~200.00 
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Energen Resources Corporation, an Energen Company 3300 North 'A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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Jerry E. Pacrerson, Comm1ss10ner 

By ~ 




