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RELINQUISH!\.1:ENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 30· Sep-11 

Bill Warrilck, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrobawk Prop., LP 

Prim. Term: 3 years 

Royalty: 114 

Bonus/Acre 

Rental/ Acre 

County: 

$2,500.00 

$1 .00 

Consideration 

Recommended: Date: __._r_._&=-~-c:>_,_/_, ....... r _ 
Not Recommended: ----
Comments: paid up 

LeForm 

Recommended: fZ.J1t 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~~ 
Not Recommended: ----

L 

Approved: --;..'--7"'----

Not Approved: ___ _ 

Date: //l)- Y- I I 

Date: 

Date: _..__{6-=-t co__._/_t.. _ 
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\!Jenera I Land Off1ce 
Relinquishment Act Lease Form 
Revised, September 1997 

>tlusttn, Z!rexas 

OIL AND GAS LEASE 

FiLJ~-BJ ll:~mm 
iiEEVES COUNTY, TEXA~ 

Feb 08, 2il12 at 11 :(iG:OO AM 

MFij31~A 

THIS AGREEMENT IS made and entered tnlo thiS ""20,__ __ day of September ,20_11 __ , between the State of Texas, acting 

by and through 1ts agent, Farmers National Company as agent for Compass Bank as agent and attorney in fact for Sharman Lynn 

Speed, Individually and as Surviving Trustee of the Carleton Bowe Speed Trust "A" under the Will of Carleton D. Speed, Jr., 

=-D.::;.e.=.ce~a=.;s""e""d"-'-'--=D=-=a=-=t.=:.e=-d--=S=-=e'-"p'-"te~m=-=b..:::e-'-r --=8..._, """1"-96-=-4-'-----__ of 5110 South Yale, Suite 400, Tulsa, Oklahoma 74135 said 

agent herein referred to as the owner of the soil (whether one or more), and Petro hawk Properties, LP, a Texas Limited Partnership of 6100 South 

Y_,_a::;l:.=e'-'A-'-v:.:e""n""'u::..::e,..,.:::Sc::u"'it,e_,S::.::O:.:Oco., ..:.T.:u.:.::ls:.=a,_, ""O""k""la::.:.h.:.:o:..:.m:.:;a,_,_7..:.4 ..:..;13:.:6.__ ___ h,ereinafter called Lessee. 

(G1ve Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under th1s lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospectmg and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building power 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the followmg lands 
Situated m Reeves County, Stale of Texas, to-wit: 

Block 54, T-5, T&P RR. Co. Survey 
Section 6: E13 N/2 SW/4 

contamtng 26.666667 acres, more or less. The bonus consideration patd for this lease is as follows: 

To the State of Texas: Sixteen Thousand, Six Hundred Sixty Six Dollars and 67/100 

Dollars ( 16 666.67 

To the owner of the soil: Sixteen Thousand, Six Hundred Sixty Stx Dollars and 67/100 

Dollars ($16,666.67 

Total bonus cons1derat1on: Th1rty Three Thousand, Three Hundred Thtrty Three Dollars and 33/100 

Dollars ($""33::..,""33:.:3:.c.3:.:3"---------' 

The total bonus consideration paid represents a bonus of Two Thousand, Five Hundred Dollars and 00/100 

--------------- Dollars ($=.25:.:0:..:0:..:.·:.00=--------') per acre, on 13.333333 net acres. 

2. TERM. Subject to the other prov1s1ons in this lease, lh1s lease shall be for a term of 3 years from 
th1s date (herem called ' primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
1n lh1s lease. the term "produced 1n paying quantities" means that the rece1pts from the sale or other authoriZed commerctal use of the substance(s) 
covered exceed out of pocket operattonal expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, thts lease shall termtnate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the ..... "This is a Paid up Oil and Gas 
Lease. see paragraph 40"" " Bank, at -----: 
or 1ts successors (which shall continue as the depository regardless of changes 1n the ownership of sa1d land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before sa1d date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from satd date. Payments under this paragraph shall be tn the following amounts: 

To the owner of the soil:----·--------------------- - - --- - -
Dollars ($ __________ -' 

To the State of Texas:---------------------------------
Dollars ($ _________ ___, 

Total Delay Rental:-------------------------------- --
Dollars ($ _______ _ __ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
asstgnee of lhts lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to ex1st. suspend business. liqUidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held tn default for fatlure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument namtng another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon producltolld oileatnd/or g~s .•~see-J\#ees to pay or cause to be paid one-half (1/2) of the royalty 
provtded for tn th1s lease to the Commissioner of the Generai.L~nd~ffice oL l'he ~ate_of.1exas, at Austin , Texas. and one-half (1/2) of such royalty to the 

• • • •• • • ·.· :· :.. . . 



owner of the so11 
(A ) OIL. Royalty payable on 011, wh1ch IS defined as 1ncludmg all hydrocarbons produced in a liquid form at the mouth of the well and also as 

all condensate, diStillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUipment, as hereinafter provided, 
shall be 1/4 ___ part of the gross production or the market value thereof, at the option of the owner of the so1l or the CommiSSioner of the General 
Land Office, such value to be determmed by 1) the highest posted pnce, plus prem1um, if any, offered or pa1d for Oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and grav1ty m the general area where produced and when run, or 2) the hiQhest market pnce thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed m a plant, 11 Will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equ1pment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w111 be recovered The reqwement that such gas be run through a separator or other equipment may be waived, 1n wnting, by the royalty owners upon 
such terms and cond11ions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (mcludmg flared gas), wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as 011 m subparagraph (A) above, produced from any well on sa1d land (except as provided herein with respect to gas processed m a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross product1on or the market value thereof, at the 
opt1on of the owner of the so1l or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality m the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the max1mum pressure base m measunng the gas under th1s lease shall not at any lime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be Sixty (60) degrees Fahrenheit, correct1on to be made for pressure according to Boyle's Law, and for specific 
grav1ty accordmg to tests made by the Balance Method or by the most approved method of testing bemg used by the industry at the lime of testmg. 

(C) PROCESSED GAS. Royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liQUid 
hydrocarbons shall be lli._ ___ part of the residue gas and the liqu1d hydrocarbons extracted or the market value thereof, at the opt1on of the owner 
of the so11 or the CommiSSioner of the General Land Office. All royalties due herem shall be based on one hundred percent (100%) of the total plant 
production of res1due gas attnbutable to gas produced from th1s lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever IS the 
greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; prov1ded that if liquid hydrocarbons are 
recovered from gas processed m a plant m wh1ch Lessee (or 1ts parent, subsidiary or affiliate) owns an 1nterest, then the percentage applicable to liqu1d 
hydrocarbons shall be fifty percent (50%) or the h1ghest percent accrUing to a th1rd party processmg gas through such plant under a processmg 
agreement negot1ated at arm's length (or if there is no such third party, the highest percent then bemg specified in processing agreements or contracts 1n 

the industry), whichever 1s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liqu1d hydrocarbons) of comparable quality m the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the we1ghted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royall1es payable under th1s paragraph be less than the royall1es wh1ch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether sa1d gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ssioner of the General Land Office, 
such market value to be determmed as follows. 1) on the basis of the highest market pnce of each product for the same month 1n wh1ch such product IS 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month 1n wh1ch such products are produced; whichever IS the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exp1rat1on of the pnmary term of th1s lease, if this lease IS mamtamed by production, the 
royalties pa1d under th1s lease m no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties pa1d dunng the precedmg year If Paragraph 3 of thiS lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other proVISIOn in lh1s lease, at any time or from time to t1me, the owner of the soil or the 
Comm1ss1oner of the General Land Office may. at the option of e1ther, upon not less than sixty (60) days notice to the holder of the lease, reqwe that the 
payment of any royalt1es accru1ng to such royalty owner under this lease be made in kind. The owner of the so1l's or the Commiss1oner of the General 
Land Office's nght to take 1ts royalty m kmd shall not dtmmish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or Implied, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrUing under thiS lease (including those paid 1n kind) shall be Without deduction for 
the cost of producmg, gathenng, stonng, separating, treating, dehydrating, compressmg, processmg, transportmg, and otherwise makmg the 011. gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved, includ1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder m any processmg plant Notwlthstandmg any other proviSIOn of this lease. and subject to the wntten consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
InJection mto any 011 or gas producmg formation underlying the leased premises after the liquid hydrocarbons contamed in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee m a manner wh1ch entitles the royalty owners to a 
royally under th1s lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kmd shall be pa1d to the CommiSSIOner of the General Land Office at 
Austin, Texas, m the followmg manner 

Payment of royalty on production of 011 and gas shall be as prov1ded m the rules set forth 1n the Texas Register. Rules currently prov1de that royalty on 011 
1s due and must be rece1ved m the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas 1s due and must be rece1ved m the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed m the form and manner prescnbed by the General Land Office 
and showmg the gross amount and d1spos1tion of all 011 and gas produced and the market value of the oil and gas. together w1th a copy of all documents. 
records or reports confirmmg the gross production, disposition and market value mcludmg gas meter readings , pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may require to venty the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herem must be filed in the General Land Office. Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other rem111ance adv1ce showmg by the ass1gned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
h1s royalty on or before th1rty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royally payment which IS over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever IS greater In add1t1on 
to a penalty, royalties shall accrue 1nterest at a rate of 12% per year; such mterest Will begin to accrue when the royalty is s1xty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office admimstratlve rule 
which 1s effective on the date when the affidavits or support1ng documents were due. The Lessee shall bear all responsibility for paymg or causmg 
royalties to be pa1d as prescnbed by the due date provided here1n Payment of the delinquency penalty shall m no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which roya1t1es were originally due. The above penalty proviSions shall not apply 1n 
cases of t1t1e dispute as to the State's port1on of the royalty or to that portion of the royalty m dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn1sh the Commissioner of the General Land Office 
with 1ts best possible est1mate of 011 and gas reserves underlymg th1s lease or allocable to this lease and shall furn1sh sa1d CommiSSioner w1th cop1es of 
all contracts under wh1ch gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1thin thirty (30) days after 
entenng 1nto or mak1ng such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherw1se authorized by Lessee All other contracts and records pertammg to the production, 
transportation. sale and marketmg of the oil and gas produced on sa1d premises, mcluding the books and accounts, receipts and discharges of all wells, 
tanks. pools. meters. and pipelines shall at all t1mes be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General. the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten ~~ ~ e~ll operaltiCJII'feon tt11~ ~ase shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud_date:workove~ r~nt~ . t;fnporary abandonment or plug and abandonment of any well or 

: . : .. . · :.. ·.· • • ••• 



•wells Such wntten not1ce to the General L~nd Off1ce shall mclude cop1es of Ra1lroad CommiSSIOn forms for application to dnll Cop1es of well tests, 
completion reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed _w1th the Texas Railroad Commission. All 
apphcattons. perm•ts. reports or other filings that reference this lease or any specifiC _well on !he leas~d prem1ses and that are submitted to the Texas 
Ra11road comm1ss1on or any olher governmental agency shall1nclude the word "State 1n the title. Additionally, 1n accordance With Railroad CommiSSIOn 
rules. any s1gnage on the leased prem1ses for the purpose of identlfymg wells, tank batteries or other associated Improvements to the land must also 

1nclude the word "State " Lessee shall supply the General Land Office w1th any records. memoranda, accounts, reports, cuttings and cores, or other 
1nformat1on relat1ve to the operation of the above-descnbed premises. which may be requested by the General Land Office. in addition to those herein 
expressly provided for Lessee shall have an electncal and/or rad1oactiv1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed prem1ses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thm fifteen (15) days after the mak1ng of sa1d survey 

(C) PENAL TIES. Lessee shall mcur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which is effect1ve on the date when the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to discovery and 
produCtiOn of 011 or gas on sa1d land, Lessee should dnll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased prem1ses such production thereof should cease from any cause. th1s lease shall not termmate If on or 
before the expiration of s1xty (60) days from date of completion of sa1d dry hole or cessation of production Lessee commences add1t1onal dnlling or 
reworkmg operations thereon. or pays or tenders the next annual delay rentalm the same manner as provided 1n this lease. If. dunng the last year of the 
pnmary term or w1thm s1xty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remam 1n full force and effect w1thout further operations until the expiration of the primary term; and if Lessee has not resumed 
production 1n paymg quan1111es at the expiration of the pnmary term, Lessee may mamtain th1s lease by conducting add1t1onal dnlling or reworl<ing 
operatiOns pursuant to Paragraph 13, usmg the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-in oil or gas well withm the primary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of siXty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, thiS lease shall 1pso facto terminate. If at the 
exp1rat1on of the pnmary term or any t1me thereafter a shut-In oil or gas well is located on the leased premises, payments may be made 1n accordance 
w1th the shut-in provis1ons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the pnmary term, nerther Oil nor gas IS bemg 
produced on sa1d land, but Lessee IS then engaged 1n dnlling or reworl<ing operations thereon, thiS lease shall rema1n in force so long as operat1ons on 
sa1d well or for dnlling or reworking of any additional wells are prosecuted 1n good faith and in worl<manlike manner without Interruptions totaling more 
than s1xty (60) days dunng any one such operation, and if they result 1n the production of oil and/or gas, so long thereafter as oil and/or gas IS produced 
1n pay1ng quantities from sa1d land, or payment of shut-In 011 or gas well royalties or compensatory royalties IS made as provided 1n lh1s lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat1on of the pnmary term, product1on of oil or gas from the leased 
prem1ses, after once obtamed. should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworl<ing 
operations w1th1n s1xty (60) days after such cessat1on, and th1s lease shall rema1n 1n full force and effect for so long as such operations continue 1n good 
faith and 1n worl<manlike manner w1thout mterrupt1ons totaling more than SIXty (60) days. If such dnlling or reworl<mg operations result in the production 
of 011 or gas. the lease shall remain 1n full force and effect for so long as oil or gas IS produced from the leased prem1ses in paymg quantities or payment 
of shut-In 011 or gas well royalt1es or payment of compensatory royalt1es 1s made as provided herem or as provided by law. If the dnlling or reworl<ing 
operatiOns result in the completion of a well as a dry hole, the lease Will not term1nate if the Lessee commences additional drilling or reworl<ing 
operations w1thm s1xty (60) days after the completion of the well as a dry hole, and thiS lease shall remam 1n effect so long as Lessee contmues dnlling or 
rework1ng operations 1n good fai th and 1n a worl<manlike manner without mterrupt1ons totaling more than s1xty (60) days. Lessee shall g1ve written not1ce 
to the General Land Office w1thin thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the state agency 
havmg JUriSdiCtiOn over the production of 011 and gas If, at any time after the exp1ral10n of the pnmary term of a lease that, until bemg shut ln. was bemg 
ma1ntamed 1n force and effect. a well capable of producmg oil or gas 1n paying quantlhes is located on the leased premises, but otl or gas IS not being 
produced for lack of su1table production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental prov1ded in the lease, but not less than $1 ,200 a year for each well capable of producmg oil or gas 1n pay1ng quantitieS. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each Initial shut-In 011 or gas royalty must be pa1d on or before: (1 ) the exp1rat1on of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworl<ing operation in accordance 
w1th the lease proviSIOns; whichever date is latest. Such payment shall be made one-half (1/2) to the CommiSSioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty IS paid, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followmg the month 1n wh1ch 
production ceased, and, after that, if no su1table production facilities or su1table marl<et for the 011 or gas ex1sts, Lessee may extend the lease for four 
more success1ve penods of one (1 ) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease IS kept 1n effect by payment of the shut-In oil or gas roya lty, 011 or gas 1s 
sold and delivered 1n pay1ng quantities from a well located w1thm one thousand (1,000) feet of the leased prem1ses and completed 1n the same producing 
reservoir, or 1n any case 1n which dramage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remam effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paymg compensatory royalty at the royalty rate prov1ded 1n the lease of the marl<et value of production from the well causmg 
the dra1nage or which IS completed 1n the same produc1ng reservoir and w1thm one thousand (1,000) feet of the leased prem1ses The compensatory 
royalty IS to be pa1d monthly, one-half (1/2) to the CommiSSioner of the General Land Office and one-half (112) to the owner of the soil, beg1nn1ng on or 
before the last day of the month follow1ng the month 1n wh1ch the oil or gas 1s produced from the well causmg the drainage or that IS completed 1n the 
same produc1ng reservoir and located w1lh1n one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid 1n any 12-month period 
IS an amount less than the annual shut-In 011 or gas royalty, Lessee shall pay an amount equal to the difference w1th~n thirty (30) days from the end of the 
12-month penod. Compensatory royalty payments wh1ch are not timely pa1d will accrue penalty and interest 1n accordance w1th Paragraph 9 of this 
lease. None of these proviSIOns w111 relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as prov1ded in 
Texas Natural Resources Code 52.173; however. at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s1on of th1s lease to the contrary, after a well producing or capable of producmg 011 or 
gas has been completed on the leased premises. Lessee shall exerc1se the diligence of a reasonably prudent operator in dnlling such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and in marl<etmg the production thereon. 

(A) VERTICAL In the event th1s tease IS 1n force and effect two (2) years after the exp1rat1on date of the pnmary or extended term 11 shall then 
term~nate as to all of the leased prem1ses. EXCEPT (1) 40 acres surrounding each oil well capable of producmg in paying quantities and 320 acres 
surround1ng each gas well capable of produc1ng in paying quantitieS (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well 
upon wh1ch Lessee •s then engaged in continuous drilling or rewor1<1ng operat1ons, or (2) the number of acres included 1n a produc1ng pooled unit 
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a prorat1on un1t for each such producmg well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency. or other governmental authority having JUnsd!CIIon. If at any time after the effective date of the partial termination provis1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sa1d well or wells for 
production purposes, th1s lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notw1thstandmg the term~nat1on of th1s lease as to a port1on of the lands covered hereby, Lessee shall nevertheless continue to have the nght of mgress 
to and egress from the lands still subJeCt to th1s lease for all purposes descnbed 1n Paragraph 1 hereof, together with easements and nghts-of-way for 
ex1st1ng roads. ex1sting pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereof ("the retained lands"}, for 
access to and from the retamed lands and for the gathering or transportation of oil, gas and other minerals produced from the reta~ned lands . 
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(B) HORIZONTAL. In the event th1s lease 1s'" force and effect two (2) years after the exp1rat1on date of the pnmary or extended term it shall 
further term1nate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") '" each well located on acreage retamed '" 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus ongmally pa1d as cons1derat1on for th1s lease (as spec1fied on page 1 hereof). If such amount is pa1d. th1s lease shall be 1n force and effect as to 
such deeper depths, and sa1d termmat1on shall be delayed for an add1t1onal period of two (2) years and so long thereafter as oil or gas 1s produced '" 
pay1ng quantities from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage reta1ned hereunder as to each well shall, as nearly as pract1cal, be '" the form of a 
square w1th the well located 1n the center thereof, or such other shape as may be approved by the CommiSSIOner of the General Land Office. Withm 
th1rty (30) days after part1al termmatlon of th1s lease as prov1ded herem, Lessee shall execute and record a release or releases conta1mng a satisfactory 
legal descnptlon of the acreage and/or depths not retamed hereunder The recorded release, or a certified copy of same, shall be filed 1n the General 
Land Office, accompamed by the filing fee prescnbed by the General Land Office rules 1n effect on the date the release IS filed. If Lessee fa1ls or refuses 
to execute and record such release or releases withm nmety (90) days after be1ng requested to do so by the General Land Office, then the 
CommiSSIOner at h1s sole discretion may designate by written mstrument the acreage and/or depths to be released hereunder and record such 
1nstrument at Lessee's expense 1n the county or counties where the lease IS located and m the offic1al records of the General Land Office and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes. 

17. OFFSET WELLS. Ne1ther the bonus, delay rentals, nor royalties paid, or to be paid, under th1s lease shall relieve Lessee of h1s obhgat1on 
to protect the 011 and gas under the above-described land from be1ng dramed. Lessee, sublessee, rece1ver or other agent in control of the leased 
prem1ses shall dnll as many wells as the facts may JUStify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased prem1ses. In add1l1on, if 011 and/or gas should be produced in commercial quantities w1thin 1,000 feet of the leased prem1ses. 
or 1n any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, rece1ver or other agent '" control of the 
leased prem1ses shall'" good fa1th begm the dnlling of a well or wells upon the leased premises within 100 days after the drammg well or wells or the 
well or wells completed w1th1n 1,000 feet of the leased prem1ses start producmg '" commercial quantit ies and shall prosecute such dnlhng w1th diligence 
Fa1lure to sat1sfy the statutory offset obligation may subjectth1s lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the CommiSSioner of the General Land Office and w1th h1s wntten approval may the payment of compensatory roya lty under applicable statutory 
parameters satisfy the obhgat1on to dnll an offset well or wells required under th1s paragraph. 

18. FORCE MAJEURE. If, after a good f3ilh effort, Lessee IS prevented from complymg with any express or 1mphed covenant of th1s lease, 
from conducting dnlhng operations on the leased prem1ses, or from producmg oil or gas from the leased prem1ses by reason of war, rebellion. nots, 
stnkes. acts of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply w1th such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, th1s lease shall be 
extended wh1le Lessee 1s prevented, by any such cause, from conducting drilling and reworking operations or from producmg 011 or gas from the leased 
prem1ses However, noth1ng '" this paragraph shall suspend the payment of delay rentals in order to maintain th1s lease 1n effect dunng the pnmary term 
1n the absence of such dnlhng or reworkmg operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the so1l warrants and agrees to defend Iitie to the leased prem1ses. If the owner of the soil defaults 
1n payments owed on the leased prem1ses, then Lessee may redeem the nghts of the owner of the so1l '" the leased prem1ses by paymg any mortgage. 
taxes or other hens on the leased prem1ses If Lessee makes payments on behalf of the owner of the soil under th1s paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so11 owns less than the entire undivided surface estate '" the above 
descnbed land, whether or not Lessee's interest is spec1fied herem, then the royalties and rental herein prov1ded to be pa1d to the owner of the soil shall 
be pa1d to h1m 1n the proport1on wh1ch h1s 1nterest bears to the ent1re und1v1ded surface estate and the royalties and rental herem prov1ded to be pa1d to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likew1se proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the CommiSSioner of the General Land Office, Lessee or h1s authorized representative must submit to the CommiSSioner of the 
General Land Office a wntten statement wh1ch explams the discrepancy between the Interest purportedly leased under th1s lease and the actual interest 
owned by the owner of the so11. The CommiSSioner of the General Land Office shall be pa1d the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded interest. However, '" no event shall 
the CommiSSioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-s1xteenth (1/16) of such gross product1on 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by th1s lease IS included withm the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52 154, or 1f, at any t1me after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed here1n, payments that are made on a per acre bas1s hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherw1se severed, so that payments determmed on a per acre bas1s under the terms of th1s lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the pnmary term , the number of acres 
actually reta1ned and covered by th1s lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on sa1d land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the so1l, prov1ded, however, Lessee shall not use potable water or water suitable for livestock or 1rngat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operatiOns to all personal property. 
Improvements, livestock and crops on sa1d land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury 1ts pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on sa1d prem1ses w1thout 
the wntten consent of the owner of the so1l 

25. POLLUTION. In developmg th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollutiOn. Wrthout 
hm1tmg the foregomg, pollut1on of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac1ht1es suffic1ent to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
mamtam fences around 1ts slush, sump, and dra1nage pits and tank battenes so as to protect livestock aga1nst loss, damage or InJury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish 
thereon Lessee shall, wh1le conducting operat1ons on the leased prem1ses, keep sa1d prem1ses free of all rubbish , cans. bottles, paper cups or garbage, 
and upon complet1on of operations shall restore the surface of the land to as near 1ts origmal cond1t1on and contours as is practicable. Tanks and 
equ1pment w1ll be kept pa1nted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1tat1ons 1n th1s paragraph, Lessee shall have the nght to remove mach1nery and fixtures placed 
by Lessee on the leased prem1ses, 1ncludmg the nght to draw and remove casmg, w1th1n one hundred twenty (120) days after the exp1ration or the 
termmat1on of thiS lease unless the owner of the soil grants Lessee an extens1on of this 120-day penod. However, Lessee may not remove casing from 
any well capable of producmg 011 and gas 1n paymg quant1t1es Additionally , Lessee may not draw and remove casmg until after th1rty (30) days written 
not1ce to the CommiSSioner of the General Land Office and to the owner of the so11. The owner of the so11 shall become the owner of any machinery, 
fixtures. or cas1ng whiCh are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditiOns conta1ned m th1s paragraph and Paragraph 29 of th1s lease. the nghts and estates of either 
party to th1s lease may be ass1gned, '" whole or 1n part, and the proviSIOns of th1s lease shall extend to and be b1nd1ng upon the1r he1rs, dev1sees, legal 
representatives, successors and ass1gns. However, a change or diVISIOn '" ownership of the land, rentals, or royalt1es will not enlarge the obligations of 
Lessee. d1m1n1sh the nghts, pnv1leges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or diVISIOn 1n ownership of the land, rentals, or royalt1es shall bmd Lessee for any purpose unt1l thirty (30) days 
after the owner of the SOli (or h1s he1rs. dev1sees, legal representatives or ass1gns) furnishes the Lessee wrth satisfactory written evidence of the change 
1n ownership, 1ncludmg the ongmal recorded muniments.~.tltA ,or a ceniftedt copf~ such onginal) when the ownership changed because of a 
conveyance A total or part1al ass~gnment of th1s lease shil)r, to , he exte~ of~he 1nti~st ass~gned, relieve and discharge Lessee of all subsequent 
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· obligations under thrs lease If thrs'tease rs 'ass!Qned '" rts entirety as to only part of the acreage, the nght and optron to pay rentals shall be apportroned 
as between the several owners ratably, according to the area of each, and farlure by one or more of them to pay his share of the rental shall not affect 
thrs lease on the part of the land upon which pro rata rentals are timely pard or tendered; however, rf the assrgnor or assrgnee does not file a certrfied 
copy of such assrgnment '" the General Land Office before the next rental payrng date, the entrre lease shall termrnate for farlure to pay the entire rental 
due under Paragraph 3. Every assrgnee shall succeed to all rights and be subject to all obligations, habrhtres, and penaltres owed to the State by the 
ongmallessee or any pnor assrgnee of the lease. mcludmg any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwrthstandmg any provrsron rn Paragraph 27(a), rf the owner of the soil acqu~res thrs lease in whole or 10 

part by assrgnment wrthout the pnor wntten approval of the Commissroner of the General Land Office. thrs lease rs void as of the trme of assrgnment and 
the agency power of the owner may be forferted by the Commrssroner An assrgnment wrll be treated as rf rt were made to the owner of the soli if the 
assrgnee rs 

( 1) a nommee of the owner of the soil, 
(2) a corporatron or subsldrary rn whrch the owner of the soilrs a pnncrpal stockholder or is an employee of such a corporatron or subsrdrary, 
(3) a partnershrp rn whrch the owner of the sorlrs a partner or rs an employee of such a partnershrp, 
(4) a pnncrpal stockholder or employee of the corporation whrch rs the owner of the soil; 
(5) a partner or employee in a partnershrp whrch rs the owner of the soil; 
(6) a fiducrary for the owner of the soil; including but not limrted to a guardian, trustee, executor, adminrstrator, recerver, or conservator for the 
owner of the sari; or 
(7) a famrly member of the owner of the sari or related to the owner of the sari by marnage. blood, or adoption. 

28. RELEASES. Under the condrtrons contarned 10 thrs paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the sari and place of record a release or releases covering any portron or portions of the leased premrses. and thereby surrender this lease as 
to such portron or portrons, and be relieved of all subsequent obligations as to acreage surrendered. If any part of thrs lease rs properly surrendered, the 
delay rental due under thrs lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thrs lease 
rmmedrately pnor to such surrender, however, such release will not relieve Lessee of any liabrhtres whrch may have accrued under thrs lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded '" the county where the land rs srtuated, and the recorded rnstrument, or a copy of the recorded rnstrument certrf.ed by the County Clerk of the 
county 1n whrch the mstrument rs recorded, must be filed '" the General Land Office wrthin 90 days of the last execution date accompanred by the 
prescnbed filing fee If any such assrgnment is not so filed, the nghts acqurred under thrs lease shall be subject to forferture at the option of the 
Commrssroner of the General Land Office 

30. DISCLOSURE CLAUSE. All provrsrons pertarning to the lease of the above-described land have been mcluded rn thrs mstrument. 
rncludrng the statement of the true consrderatron to be pard for the execution of thrs lease and the riQhts and duties of the partres Any collateral 
agreements concernrng the development of orl and gas from the leased premrses whrch are not contained '" thrs lease render thrs lease mvalid. 

31 . FIDUCIARY DUTY. The owner of the sorl owes the State a fiducrary duty and must fully drsclose any facts affectrng the State's mterestrn 
the leased premrses When the rnterests of the owner of the soil conflrct with those of the State, the owner of the soil rs oblrgated to put the State's 
rnterests before hrs personal mterests 

32. FORFEITURE. If Lessee shall fatl or refuse to make the payment of any sum wrthrn thrrty days after rt becomes due, or rf Lessee or an 
authorrzed agent should knowmgly make any false return or false report concernrng production or drilling, or if Lessee shall fail or refuse to dnll any 
offset well or wells '" good farth as requ~red by law and the rules and regulatrons adopted by the Commrssroner of the General Land Office, or rf Lessee 
should farl to file reports rn the manner required by law or fail to comply wrth rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commrssron, or if Lessee should refuse the proper authority access to the records pertaining to operatrons, or if Lessee or 
an authonzed agent should knowrngly fail or refuse to grve correct rnformatron to the proper authonty, or knowingly fail or refuse to furnrsh the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisrons of thrs lease, or if this lease rs assrgned and the 
ass1gnment 1s not filed rn the General Land Office as requ~red by law, the nghts acqu~red under thrs lease shall be subject to forfeiture by the 
Commrssroner. and he shall forfert same when sufficrently mformed of the facts whrch authonze a forferture, and when forfeited the area shall agarn be 
subject to lease under the terms of the Rehnqurshment Act However, nothrng herern shall be construed as warvrng the automatrc termmatton of thrs 
lease by operatron of law or by reason of any specral limrtatlon arisrng hereunder. Forfeitures may be set asrde and this lease and all nghts thereunder 
remstated before the nghts of another mtervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wrth 
the provrsrons of the law and of thrs lease and the rules and regulat1ons that may be adopted relative hereto. 

33. LIEN. In accordance wrth Texas Natural Resources Code 52 136, the State shall have a first hen upon all orl and gas produced from the 
area covered by thrs lease to secure payment of all unpard royalty and other sums of money that may become due under thrs lease By acceptance of 
thrs lease. Lessee grants the State, rn addrtion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual hen on and secunty interest 10 all leased mmerals 10 and extracted from the leased premrses, all proceeds whrch may accrue to 
Lessee from the sale of such leased mrnerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and rmprovements to the 
leased premrses used rn connection wrth the productron or processing of such leased mmerals rn order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of th1s lease, whether express or rmplied. This lien and security interest may be foreclosed with or wrthout court proceedings rn 
the manner provrded rn the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissroner may requ~re Lessee to 
execute and record such rnstruments as may be reasonably necessary to acknowledge, attach or perfect thrs hen. Lessee hereby represents that there 
are no pnor or supenor hens ansmg from and relating to Lessee's activit res upon the above-descnbed property or from Lessee's acqu1srt1on of thrs' lease 
Should the Comm1ssroner at any trme determme that thrs representation rs not true, then the Commissroner may declare thrs lease forferted as provrded 
herem 

34. POOLING. Lessee rs hereby granted the nght to pool or unrtrze the royalty rnterest of the owner of the soil under thrs lease wrth any other 
leasehold or mmeral rnterest for the exploratron, development and productron of orl or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under thrs lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision 10 thrs lease satisfies the 
executron requ~rements stated rn Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and drscharges the State of Texas and the owner of the sorl, their officers, employees, partners, 
agents , contractors. subcontractors, guests, 1nv1tees, and their respective successors and assrgns, of and from all and any actions and causes of actron 
of every nature. or other harm. 1ncluding environmental harm, for wh1ch recovery of damages is sought, including, but not hmrted to, all losses and 
expenses whrch are caused by the actrvrtres of Lessee. rts officers, employees. and agents arisrng out of. rncldental to. or resuttrng from. the operatrons 
of or for Lessee on the leased premrses hereunder, or that may anse out of or be occasroned by Lessee's breach of any of the terms or provisrons of thrs 
Agreement , or by any other negligent or stnctly liable act or omrssron of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, rndemnrfy, 
defend and hold harmless the State of Texas and the owner of the so1l, their officers, employees and agents, their successors or ass1gns, aga1nst any 
and all clarms, liabilitres. losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
IS sought, under any theory rncludrng tort. contract, or stnct liability, mcluding attorneys' fees and other legal expenses, mcluding those related to 
environmental hazards, on the leased premises or '" any way related to Lessee's farlure to comply wrth any and all env~ronmental laws; those ansmg 
from or '" any way related to Lessee's operations or any other of Lessee's actrvrtres on the leased premrses, those arisrng from Lessee's use of the 
surface of the leased premrses. and those that may anse out of or be occasroned by Lessee's breach of any of the terms or provrsrons of thrs Agreement 
or any other act or omrss1on of Lessee, its directors, officers, employees. partners, agents, contractors, subcontractors, guests. rnvrtees. and their 
respective successors and assrgns Each assignee of thrs Agreement, or an rnterest therein, agrees to be liable for, exonerate, rndemnrfy, defend and 
hold harmless the State of Texas and the owner of the sorl. their officers, employees, and agents rn the same manner provrded above rn connectron wrth 
the actlvrtres of Lessee. rts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. ... ... : ·:· ··: 

36. ENVIRONMENTA L HAZARDS. Lessee shall w~e ttfe hrghest•de!{ee ,pf s;tlre and all reasonable safeguards to prevent contammation or 
• • • • •• • • ·.· :· :.. . . 
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l-)ollut1ort of any environmental medium, includmg soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
·.. · other environmental med1um in, on, or under, the leased prem1ses, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 

the leased prem1ses any asbestos containing matenals, explos1ves. tox1c materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S C Sect1ons 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials") , except 
ordmary products commonly used 10 connection w1th 011 and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS , DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES , AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is 1ssued under the prov1s1ons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any prov1s1on in thiS lease does not conform to these 
statutes, the statutes w1ll prevail over any nonconformmg lease prOVISIOns. 

38. EXECUTION. Th1s oil and gas lease must be s1gned and acknowledged by the Lessee before 11 IS filed of record 10 the county records and 
10 the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of th1s lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus1ness and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk 10 any county 1n which all or any part of the leased prem1ses is located, and certified copies thereof must be filed 10 the General Land 
Office Th1s lease IS not effect1ve until a certified copy of th1s lease (wh1ch is made and certified by the County Clerk from his records) is filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
rec1tes the aclual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certif1ed copy to the General Land Office. 

40. DELAY RENTALS. Notwithstanding any prov1sion to the contrary in Paragraph 3 of this lease, the rentals for th1s lease have been PAID 
UP for the Second (2"•) and Th1rd (3'•) years of the primary term. One half (1/2) of th1s amount has been paid to the Lessor and one half (1/2) has been 
pa1d to the State of Texas. 

LESSEE· PETROHAWK PROPERTIES, LP 

Date: t-31-1 t. 

STATE OF TEXAS 

Farmers NatiOnal Company as agent for Compass Bank as agent and attorney 10 fact for Sharman Lynn Speed IndiVIdually and as Surviving Trustee of 
the Carleton Speed Tr "A" u · the will of Carleton D Speed, Jr , Deceased , Dated September 8, 1964 

Dav1d Sm1th V1ce President of Farmers National Company 

••• ••• • •• • ••• • • • • • • • • • • • • • • • • • •• • • • • •• • • • • ••• • 
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STATE OF OKLAHOMA (CORPORATION ACKNOWLEDGMENT) 
/ 

COUNTY OF 0 ~. k lt l 

BEFORE ME, the unders1gned authority, on this day personally appeared ___ D~av!.!i~d..!:S~m~i~th',!_ _ _ _ _________ __ _ 

known to me to be the person whose name is subscribed to the foregomg instruments as__!V..!.!ic~e:..:.-P!...cr!..!:e~s~id~e'-'-'n~t ______________ _ 

of Farmers National Company agent for Compass Bank as agent of Sharman Lynn Speed Individually and as Surviving Trustee of the 

Carleton Bowe Speed Trust " A" under the w ill of Carleton D. Speed, Jr., Deceased and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of office this the ~-t'Y day of -'---'--'""-~""'-.!==:*""---

STATE OF C> t<.L!J-flcm/1 (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF TU~SIJ ~=:..=......:..._ __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ]) • tS . Deff €..1\ ~ h 
known to me to be the person whose name IS subscnbed to,the foregomg instruments as v tC.e 'Pre s%J~~d- IYJ i d- G(lfl oe..n+-
of P-H El) U~ . LL C , B~ rh'\t.r ot- Petro ho.wk 'Pro u·he S' L/ and acknowledged to me that he 

executed the same for the purposes and consideration !herem expressed, m the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office thiS the • v.of day of ~ 14, 2~o_g_~o ~ 
'''''"'"'"''' ,,,,,, 'fJ ALI(/2
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General Land Office 
RelinQuishment Act Lease Form 
Revised, Septombor 1997 

FILEb~-&1 ~rtoRo 
REEVES COUNTY, TExAS 

Feb os. 2012 at 11:00:00 Ar'l 

M F" I 13/tf-..3 D 

~usttn, utexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered 1nto thiS ::.20=---- day of September ,20_11 __ • between the State of Texas. act1ng 

by and through 1ts agent , The Carleton Bowe Speed Trust and The Sharman Lynn Speed Trust of ___ -"'5-'-1-'-10=--=S-"'o-=uc=:thc:....:.Y.::a.:..:le:J.,..::Sc:u"'it""e_4:..::0=0, 

T~_,.u,..ls,_,a,._. ""O'""k.,_,la~h_,o""m""a=-.!.7-"'4_,_13,_,5=--___ sald agent herem referred to as the owner of the soil (whether one or more}, and Petrohawk Properties, LP, a 

.!.T~ex~a~s~L!!.im!.!:i~te~d~P~a~rt~n~e!.:rs~h!!i~p _______ of 6100 South Yale Avenue, Suite 500, Tulsa. Oklahoma 74136 

(G1ve Permanent Address) 

1. GRANTING CLAUSE. For and tn consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas actmg by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drtlling for and producing otl and gas. laying ptpe lines, building tanks, stonng 011 and building power 
stat1ons. telephone lines and other structures thereon, to produce, save. take care of, treat and transport sa1d products of the lease. the followmg lands 
Situated 1n Reeves County. State of Texas. to-w1t: 

Block 54, T-5, T&P RR. Co. Survey 
Sect ion 6: E/3 N/2 SW/4 

conta1n1ng 26.666667 acres, more or less. The bonus cons1derat1on pa1d for th1s lease IS as follows. 

To the State of Texas. Eight Thousand, Three Hundred Thirty Three Dollars and 33/100 

Dollars (S::.8..,,3,.33"".,.33=---------' 

To the owner of the soil: Eight Thousand, Three Hundred Thirty Three Dollars and 33/100 

Dollars ($,,.8..,,3,.33"-'.,.33::._ ___ ------' 

Total bonus cons1derat1on: Sixteen Thousand. Six Hundred Sixty Six Dollars and 67/100 

Dollars ($..:..:16,_.,""66,_,6::..:.;.6,_,7 ______ ____, 

The total bonus consideration pa1d represents a bonus of Two Thousand, Five Hundred Dollars and 00/100 

____ ___ Dollars ($2500.00 } per acre, on .:.6 .:..::6"'6-"'6.:.66~7=----- net acres 

2. TERM. SubJeCt to the other prov1s1ons in this lease. th1s lease shall be for a term of 3 years from 
th1s date (heretn called "pnmary term") and as long thereafter as 011 and gas. or either of them, IS produced 1n paymg quant1t1es from said land. As used 
1n thts lease, the term ·produced 1n paying quantities· means that the rece1pts from the sale or other authoriZed commerc1al use of the substance(s} 
covered exceed out of pocket operational expenses for the s1x months last past 

3. DELAY RENTALS. If no wellts commenced on the leased prem1ses on or before one (1} year from this date, th1s lease shall term mate, 
unless on or before such anntversary date Lessee shall pay or tender to the owner of the soil or to his credit in the ...... This is a Paid up Oil and Gas 
Lease · .. see paragraph 40 Bank, at ___ _ 
or 1ts successors (which shall continue as the depository regardless of changes 10 the ownership of said land}, the amount spec1fied below: in addit ton. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before satd date Payments under this paragraph shall operate as a rental and shall cover the pnvilege of defernng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be in the following amounts: 

To the owner of the sot I: --------------------------------
Dollars ($ __________ _, 

TotheStateofTexas: ________________________________ _ 

Dollars ($ __________ _, 

Total Delay Rental:----------------------------------
Dollars (S _____ _ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successtve penods of one (1} 
year each dunng the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
asstgnee of thts lease. and may be delivered on or before the rental paymg date If the bank designated 1n lhts paragraph (or tis successor bank} should 
cease to extst, suspend busmess. liquidate. fall or be succeeded by another bank, or for any reason fail or refuse to accept rental , Lessee shall not be 
held 10 default for fatlure to make such payments or tenders of rental until thirty (30) days after the owner of the sotl shall deliver to Lessee a proper 
recordable mstrument nammg another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL ~IE~. Upon product ton of 011 and/or gas, Lessee agrees J~ ;at ,o: cause . to •be• pa1d. one-half (1/2} of the royalty 
provtded for 10 thts lease to the Commtsstoner of the General Land Office of the State of Texas, a1 " usltn, Texas.•an(;one-haW ~112} of such royalty to the 
owner of the sotl. • : • • • : • • • 

• • •• • •• • • • • • •• • • 



,·· ' . 
(A) ·OIL. Royalty payable on 011, wh1ch is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 

all condensate. diStillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price. plus premium, if any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2} the highest market pnce thereof offered or 
pa1d in the general area where produced and when run, or 3} the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w1ll be recovered. The requirement that such gas be run through a separator or other equipment may be wa1ved, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas}, which is defined as all hydrocarbons and gaseous substances not 
defined as 011 10 subparagraph (A} above. produced from any well on sa1d land (except as provided herein with respect to gas processed 10 a plant for 
the extraction of gasoline, liquid hydrocarbons or other products} shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the so1l or the Commissioner of the General Land Office, such value to be based on the highest market price pa1d or offered for 
gas of comparable quality in the general area where produced and when run , or the gross price paid or offered to the producer, whichever IS the greater; 
provided that the max1mum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60} degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
grav1ty accordmg to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soli or the CommiSSIOner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%} of the total plant 
product1on of res1due gas attributable to gas produced from th1s lease, and on fifty percent (50%}, or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed 10 a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accru1ng to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the mdustry), whichever 1s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1} the highest market 
price pa1d or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether sa1d gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in which such products are produced; whichever is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalt1es pa1d under this lease 10 no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the tota l annual rental less the 
amount of royalties pa1d dunng the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph , the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime to time, the owner of the soil or the 
CommiSSioner of the General Land Office may, at the opt1on of e1ther, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accrumg to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paad in kind} shall be without deduction for 
the cost of producmg, gathenng, stonng , separating, treating, dehydrating, compressing, processing, transporting, and otherwise makmg the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of thas lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
InJection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalt1es shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under thas lease 

9. ROYALTY PAYMENTS AND REPORTS . All royalties not taken in kind shall be paid to the Commassioner of the General Land Office at 
Austin , Texas, in the followang manner: 

Payment of royalty on productaon of oil and gas shall be as provided in the rules set forth in the Texas Reg1ster. Rules currently provade that royalty on oal 
as due and must be receaved in the General Land Office on or before the 5th day of the second month succeeding the month of productaon, and royalty 
on gas IS due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showang the gross amount and disposataon of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or reports confirmang the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herem must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remattance advace showmg by the assagned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
has royalty on or before lh1rty (30) days after the royalty payment was due, then Lessee owes a penally of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In additaon 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidav1ts and supportmg documents which are not filed when due shallmcur a penalty in an amount set by the General l and Office administrative rule 
wh1ch IS effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causmg 
royalties to be pa1d as prescnbed by the due date provaded herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeature as provaded by law nor actio postpone the date on which royalties were originally due. The above penalty provisions shall not apply 1n 
cases of Iitie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnash the Comm1ssioner of the General land Office 
w1th 1ts best possable estamate of oil and gas reserves underlyang this lease or allocable to thas lease and shall furnish saad Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts , agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held 10 confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportataon, sale and market1ng of the 011 and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters. and pipelines shall at all times be subject to inspection and exammation by the Commissioner of the General Land Office, the 
Attorney General, the Governor. or the representative of any of them. 

(B) PERMITS , DRILLING RECORDS. Written not1ce of all operataons on thas lease shall be submitted to the Commassioner of the General 
Land Office by Lessee or operator five (5} days before spud date, workover, re-entry , tempa~ ~O~ndonm-:nt~tplug ••• abandonment of any well or 
wells. Such wntten notice to the General Land Office shall 1nclude copies of Railroad Coq~fnissiQn f~rms. fOr <f>Piication. to drill. Copies of well tests . . . .. . ... : . 

• • ••• • • 



completion reports and plugg1ng reports shall be supplied to the General Land Office at the t1me they are filed with the Texas Railroad CommiSSIOn. All 
appltcaltons. permtls. reports or other filings that reference th1s lease or any specific well on the leased prem1ses and that are submitted to the :exas 
Railroad CommiSSIOn or any other governmental agency shall mclude the word "State" in the title. Additionally, in accordance with Ra1lroad CommiSSIOn 
rules. any s1gnage on the leased prem1ses for the purpose of idenllfymg wells. tank batteries or other assoc1ated Improvements to the land must also 
1nclude the word "State • Lessee shall supply the General Land Office w1th any records, memoranda, accounts. reports , cuttmgs and cores. or other 
Information relative to the operation of the above-descnbed prem1ses, wh1ch may be requested by the General Land Office. 1n add1t1on to those herem 
expressly prov1ded for Lessee shall have an electncal and/or rad1oachv1ty suflley made on the bore-hole seclion, from the base of the surface casmg to 
the total depth of well, of all wells dnlled on the above descnbed prem1ses and shall transmit a true copy of the log of each suf\ley on each well to the 
General Land Office w1thm fifteen (15) days after the mak1ng of sa1d suflley 

(C) PENAL TIES. Lessee shallmcur a penally whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule wh1ch is effective on the date when the materials were due 1n 
the General Land Office 

11. DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if dunng the pnmary term hereof and after the discovery and 
actual production of 011 or gas from the leased prem1ses such production thereof should cease from any cause. th1s lease shall not terminate if on or 
before the exp1rat1on of s1xty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
rework1ng operat1ons thereon, or pays or tenders the next annual delay rental1n the same manner as prov1ded 1n th1s lease. If, dunng the last year of the 
pnmary term or w1thm s1xty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's nghts shall rema1n 1n full force and effect without further operations until the expiration of the pnmary term; and if Lessee has not resumed 
production 1n paymg quant11ies at the expiration of the pnmary term. Lessee may maintain th1s lease by conductmg additional dnlling or rework1ng 
operations pursuant to Paragraph 13. using the exp1ration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-in o il or gas well w1thm the pnmary term hereof, Lessee may 
resume payment of the annual rental 10 the same manner as provided herem on or before the rental pay1ng date following the exp1rat1on of s1xty (60) 
days from the date of complet1on of such shut-in oil or gas well and upon the fa1lure to make such payment, th1s lease shall1pso facto termmate. If at the 
exp1rat1on of the pnmary term or any lime thereafter a shut-In oil or gas well IS located on the leased prem1ses, payments may be made 1n accordance 
w1th the shut-In prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas IS bemg 
produced on sa1d land, but Lessee 1s then engaged in drilling or reworkmg operations thereon, thiS lease shall remam 1n force so long as operations on 
sa1d well or for dnlling or reworkmg of any additional wells are prosecuted in good fa1th and in workmanlike manner w1thout Interruptions totaling more 
than s•xty (60) days dunng any one such operat1on, and 1f they result 1n the product1on of oil and/or gas, so long thereafter as oil and/or gas is produced 
m paymg quanht1es from sa1d land, or payment of shut-in oil or gas well roya1t1es or compensatory royalties IS made as prov1ded in th1s lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
prem1ses. after once obtamed, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations w1th1n s1xty (60) days after such cessat1on, and th1s lease shall remain 1n full force and effect for so long as such operat1ons contmue 1n good 
fa1th and 1n workmanlike manner Without interruptions totaling more than s1xty (60) days. If such drilling or reworking operations result 1n the product•on 
of 011 or gas. the lease shall remam in full force and effect for so long as oil or gas is produced from the leased prem1ses 1n paying quantities or payment 
of shut-In 011 or gas well royalties or payment of compensatory royall•es IS made as provided herein or as p rovided by law If the dnlling or reworkmg 
operations result 1n the completion of a well as a dry hole, the lease Will not terminate if the Lessee commences add1t1onal dnlling or rework1ng 
operations w1thm s1xty (60) days after the complet1on of the well as a dry hole, and this lease shall rema1n 1n effect so long as Lessee continues dnlling or 
reworkmg operations 1n good faith and 1n a w orkmanlike manner w1thout mterruptlons totaling more than s1xty (60) days. Lessee shall g1ve w ritten notice 
to the General Land Office w1thin thirty (30) days of any cessat1on of production 

14. SHUT-IN ROYAL TIES. For purposes of th1s paragraph, "well" means any well that has been ass1gned a well number by the state agency 
havmg JUfiSdiCtlon over the product1on of oil and gas If, at any lime after the exp1rat1on of the pnmary term of a lease that, until bemg shut 1n, was bemg 
ma1ntamed 1n force and effect. a well capable of producing 011 or gas in paymg quantities is located on the leased prem1ses, but 011 or gas 1s not bemg 
produced for lack of su1table production facili ties or lack of a sUitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than $1 ,200 a year for each well capable of p roducmg 011 or gas 1n paymg quantrt1es. If 
Paragraph 3 of thiS lease does not spec1fy a delay rental amount, then for the purposes of th1s paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-In 011 or gas royalty must be pa1d on or before: (1) the exp1rat1on of the pnmary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a d rilling or reworking operat1on in accordance 
w1th the lease prov1s1ons; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the so1l. If the shut-in oil or gas royalty 1S pa1d, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which 
product•on ceased, and, after that, if no suitable production fac11illes or suitable market for the oil or gas ex1sts, Lessee may extend the lease for four 
more success1ve penods of one (1 ) year by paying the same amount each year on o r before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease IS kept 1n effect by payment of the shut-In 011 or gas royalty . oil or gas 1s 
sold and delivered 1n paymg quant1t1es from a well located w1th1n one thousand (1,000) feet of the leased prem1ses and completed 1n the same produc1ng 
resefllolr, or 1n any case 1n wh1ch dra1nage is occurnng, the nght to continue to mamtain the lease by paymg the shut-In 011 or gas royalty shall cease. but 
the lease shall rema1n effective for the remainder of the year for wh1ch the royalty has been paid. The Lessee may mamta1n the lease for four more 
success1ve years by Lessee pay1ng compensatory royalty at the royalty rate prov1ded 1n the lease of the market value of production from the well causmg 
the dramage or whiCh IS completed 1n the same producmg resef\lolr and w1thm one thousand (1,000) feet of the leased prem1ses The compensatory 
royalty 1s to be pa1d monthly. one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (112) to the owner of the soil, begmnmg on or 
before the last day of the month following the month 1n wh1ch the 011 or gas IS produced from the well caus1ng the dra~nage or that 1s completed 1n the 
same producmg resefllolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month penod 
•s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference w ithin th1rty (30) days from the end of the 
12-month penod Compensatory royalty payments wh1ch are not t1mely pa1d will accrue penalty and mterest 1n accordance w 1th Paragraph 9 of th1s 
lease None of these proviSIOns w1ll relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as prov1ded 1n 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalt•es can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notw•thstand•ng any proviSIOn of th1s lease to the contrary, after a well producmg or capable of produc•ng oil or 
gas has been completed on the leased premises, Lessee shall exerc1se the diligence of a reasonably prudent operator in dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event th1s lease IS 1n force and effect two (2) years after the exp1rat1on date of the pnmary o r extended term rt shall then 
term1nate as to all of the leased prem1ses. EXCEPT (1) 40 acres surrounding each oil well capable of producing 1n paymg quantities and 320 acres 
surround1ng each gas well capable of producing 1n paying quant1t1es (mclud1ng a shut-in oil or gas well as provided 1n Paragraph 14 hereof), o r a well 
upon wh1ch Lessee IS then engaged in continuous dnlling or reworking operations, or (2) the number of acres mcluded 10 a produc1ng pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producmg well under the rules and regulations of the Railroad CommiSSIOn of Texas. or any successor 
agency . or other governmental authonty hav~ng Junsd1ct1on If at any t1me after the effective date of the part1al term•nat1on prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclass•fied so that less acreage 1s thereafter allocated to sa1d well or wells for 
production purposes. th1s lease shall thereupon termmate as to all acreage not thereafter allocated to sa1d well or wells for product1on purposes. 
Notw1thstandmg the termmaiiOn of th1s lease as to a port1on of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands st1ll subject to th1s lease for all purposes descnbed 1n Paragraph 1 hereof, together w1th easements and nghts-of-way for 
ex1sllng roads . ex1st1ng pipelines and other ex1st1ng facilities on, over and across all the lands described 1n Paragraph 1 hereof ("the retained lands"), for 
access to and from the reta1ned lands and for the gathenng or transportation of oil, gas and other minera ls produced from the retained lands . 
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.· (B) HORIZONTAL. In th~ event i h1s lease •s m force and effect two (2) years after the exp•rat1on date of the pnmary or extended term 11 shall 
further termmate as to all depths below 100 feet below the total depth drilled (here•nafter "deeper depths") 1n each well located on acreage retained m 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus ongmally pa1d as cons1derat1on for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force and effect as to 
such deeper depths, and sa1d termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced m 
paymg quantities from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as practical, be m the form of a 
square w1th the well located m the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. With1n 
lhirty (30) days after part1al termmation of this lease as provided herein, Lessee shall execute and record a release or releases containmg a satisfactory 
legal descnpt•on of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office. accompan1ed by the fi11ng fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fa1ls or refuses 
to execute and record such release or releases w1thm nmety (90) days after bemg requested to do so by the General Land Office, then the 
CommiSSIOner at hiS sole discretion may designate by wntten mstrument the acreage and/or depths to be released hereunder and record such 
1nstrument at Lessee's expense 1n the county or count1es where the lease •s located and in the offic•al records of the General Land Office and such 
des1gna110n shall be b1nd1ng upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pa1d, or to be paid, under thiS lease shall relieve Lessee of h1s obligation 
to protect the 011 and gas under the above-descnbed land from bemg dramed Lessee, sublessee, rece1ver or other agent m control of the leased 
prem1ses shall dnll as many wells as the facts may JUStify and shall use appropnate means and dnll to a depth necessary to prevent undue dramage of 
011 and gas from the leased prem1ses. In addition, if 011 and/or gas should be produced in commercial quantities withm 1,000 feet of the leased prem1ses, 
or 1n any case where the leased premises is being dramed by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased prem1ses shall m good f311h begin the drilling of a well or wells upon the leased premises w1thin 100 days after the dra•nmg well or wells or the 
well or wells completed w1th1n 1,000 feet of the leased premises start producmg m commerc1al quantities and shall prosecute such dnlling w1th diligence 
Fa•lure to satisfy the statutory offset obligation may subject th1s lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
of the CommiSSioner of the General Land Office and w1th h1s wntten approval may the payment of compensatory royalty under applicable statutory 
parameters sat1sfy the obligation to drill an offset well or wells required under th1s paragraph. 

18. FORCE MAJEURE. If, after a good f311h effort, Lessee IS prevented from complying with any express or •mplied covenant of th1s lease, 
from conducting dnlling operat1ons on the leased prem1ses, or from producmg 011 or gas from the leased premises by reason of war. rebell ion, nots. 
stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w1th such covenants: additiOnally, th1s lease shall be 
extended wh1le Lessee IS prevented, by any such cause, from conductmg dnllmg and reworking operations or from producing oil or gas from the leased 
prem1ses However, noth1ng m th1s paragraph shall suspend the payment of delay rentals in order to maintain this lease m effect dunng the primary term 
1n the absence of such drill1ng or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the so11 warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
1n payments owed on the leased prem1ses, then Lessee may redeem the nghts of the owner of the so1l 1n the leased prem1ses by pay1ng any mortgage, 
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate m the above 
descnbed land, whether or not Lessee's interest 1s spec1fied herem, then the royalties and rental herem provided to be pa1d to the owner of the so11 shall 
be pa1d to h1m m the proport1on wh1ch h1s interest bears to the entire und1v1ded surface estate and the royalties and rental herein prov1ded to be paid to 
the CommiSSioner of the General Land Office of the State of Texas shall be hkew1se proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Comm•ssioner of the General Land Office, Lessee or his authorized representative must submit to the CommiSSioner of the 
General Land Office a wntten statement which explams the discrepancy between the Interest purportedly leased under th1s lease and the actual interest 
owned by the owner of the soil The CommiSSioner of the General Land Office shall be paid the value of the whole product1on allocable to any und1v1ded 
•nterest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Comm1ss1oner of the General Land Office rece1ve as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-s•xteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a port1on of the land covered by lh1s lease is mcluded w1lh1n the boundanes 
of a pooled unJI that has been approved by the School Land Board and the owner of the soil m accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, at any t1me after the exp1rat1on of the pnmary term or the extended term, th1s lease covers a lesser number of acres than the total 
amount descnbed herem, payments that are made on a per acre bas1s hereunder shall be reduced accordmg to the number of acres pooled, released, 
surrendered. or otherw1se severed, so that payments determmed on a per acre bas1s under the terms of lh1s lease dunng lhe pnmary term shall be 
calculated based upon the number of acres outs1de the boundanes of a pooled unJI, or, if after the expiration of the pnmary term, the number of acres 
actually reta1ned and covered by th1s lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on sa1d land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water or water suitable for livestock or irrigatiOn purposes 
for waterflood operat1ons without the pnor consent of the owner of the soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so11 for damages caused by 1ts operat1ons to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury its p1pehnes below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on sa1d prem1ses w1thout 
the wntten consent of the owner of the soil. 

25. POLLUTION. In developmg lh1s area, Lessee shall use the h•ghest degree of care and all proper safeguards to prevent pollution. Without 
hm111ng the foregomg, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
fac1ht1es suffic•ent to prevent Spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propert1es. Lessee shall build and 
mamtam fences around 1ts slush. sump, and dra1nage p1ts and tank batteries so as to protect livestock aga1nst loss, damage or InJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drillmg s1te of all rubb1sh 
thereon Lessee shall, wh1le conducting operations on the leased prem1ses. keep sa1d prem1ses free of all rubbish. cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equ1pment will be kept pamted and presentable. 

26. REMOVAL OF EQUIPMENT. SubJect to limitations m th•s paragraph, Lessee shall have the nght to remove machmery and fiXtures placed 
by Lessee on the leased prem1ses, mcludmg the nght to draw and remove casmg, within one hundred twenty (120) days after the expJratJon or the 
termmat1on of th•s lease unless the owner of the so1l grants Lessee an extens1on of th1s 120-day penod However, Lessee may not remove casmg from 
any well capable of producmg 011 and gas in pay1ng quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notJce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casmg wh1ch are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond•t•ons contamed m th•s paragraph and Paragraph 29 of th1s lease. the nghts and estates of erther 
party to th•s lease may be ass1gned, m whole or m part, and the proviSions of thiS lease shall extend to and be binding upon the1r he1rs, dev1sees, legal 
representatives, successors and ass1gns. However, a change or diviSIOn •n ownership of the land, rentals , or royalties will not enlarge the obligations of 
Lessee, dimin•sh the nghts, pnvlleges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division m ownership of the land, rentals , or royalties shall b1nd Lessee for any purpose until thirty (30) days 
after the owner of the so11 (or h1s he1rs, dev1sees, legal representatives or ass1gns) furnishes the Lessee wllh satisfactory wntten ev1dence of the change 
•n ownership, mcludmg the ong1nal recorded mun•ments of title (or a certified copy of ;u~ o; g•nal) wSerf2"e ov.'tft::sh•p changed because of a 
conveyance A total or partial ass1gnment of lh1s lease shall, to the extent of the mteresloass•grted, .reh~>k aOd $clltlrge Lessee of all subsequent 
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obl1gat1ons under th1s lease. If th1s ·lease IS ·ass1gned 1n 1ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are t1mely pa1d or tendered; however, if the ass1gnor or ass1gnee does not file a certified 
copy of such ass1gnment in the General Land Office before the next rental paymg date, the entire lease shall terminate for failure to pay the ent1re rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligations, liabilities, and penalties owed to the State by the 
ongmal lessee or any pnor ass1gnee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on m Paragraph 27(a), if the owner of the so11 acqwes th1s lease m whole or 1n 
part by ass1gnment Without the pnor written approval of the Commissioner of the General Land Office, th1s lease is void as of the t1me of ass1gnment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as 1f it were made to the owner of the soil if the 
ass1gnee IS 

(1 ) a nom1nee of the owner of the so1l; 
(2) a corporation or subsidiary in wh1ch the owner of the so1l 1s a pnnc1pal stockholder or is an employee of such a corporat1on or subs1d1ary; 
(3) a partnership in which the owner of the so111s a partner or IS an employee of such a partnership; 
(4} a pnnc1pal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which IS the owner of the so1l; 
(6) a fiduciary for the ow"er of the soil; including but not limited to a guardian, trustee, executor, administrator, rece1ver, or conservator for the 
owner of the so1l; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the cond1t1ons contamed 1n this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the s01l and place of record a release or releases covenng any port1on or port1ons of the leased premises, and thereby surrender this lease as 
to such port1on or port1ons, and be relieved of all subsequent obligatiOns as to acreage surrendered. If any part of th1s lease IS property surrendered, the 
delay rental due under th1s lease shall be reduced by the proport1on that the surrendered acreage bears to the acreage wh1ch was covered by this lease 
1mmed1ately pnor to such surrender. however, such release will not relieve Lessee of any liabilities which may have accrued under th1s lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease is ass1gned or released, such assignment or release must be 
recorded m the county where the land is s1tuated, and the recorded Instrument, or a copy of the recorded mstrument cert1fied by the County Clerk of the 
county 1n whiCh the mstrument 1S recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee. If any such ass1gnment is not so filed, the nghts acqwed under this lease shall be subject to forfeiture at the option of the 
CommiSSioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaming to the lease of the above-described land have been mcluded 1n th1s mstrument. 
1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral 
agreements concernmg the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduc1ary duty and must fully disclose any facts affectmg the State's mterest m 
the leased prem1ses When the mterests of the owner of the soil conf11ct with those of the State, the owner of the soil is obligated to put the State's 
Interests before h1s personalmterests. 

32. FORFEITURE. If Lessee shall fa1l or refuse to make the payment of any sum w1thm thirty days after rt becomes due, or if Lessee or an 
authonzed agent should know1ngly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to dnll any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fa1l to file reports m the manner reqUired by law or fail to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board. or the Railroad Comm1ssion, or if Lessee should refuse the proper authonty access to the records pertammg to operations, or if Lessee or 
an authonzed agent should knowmgly fail or refuse to g1ve correct mformation to the proper authority, or knowmgly fall or refuse to furn1sh the General 
Land Office a correct log of any well, or if Lessee shall knowmgly v1olate any of the material provisions of this lease. or 1f th1s lease IS assigned and the 
ass1gnment IS not filed m the General Land Office as requ1red by law, the rights acquired under this lease shall be subject to forfeiture by the 
CommiSSIOner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as wa1ving the automatic termmation of th1s 
lease by operat1on of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and th1s lease and all nghts thereunder 
remstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the prov1S1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance w1th Texas Natural Resources Code 52.136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease. By acceptance of 
th1s lease, Lessee grants the State, in addition to the hen prov1ded by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual hen on and secunty interest m all leased mmerals in and extracted from the leased premises, all proceeds wh1ch may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased prem1ses used in connect1on w1th the production or processmg of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of th1s lease. whether express or 1mphed. Th1s hen and security interest may be foreclosed w1th or Without court proceedings m 
the manner prov1ded m the Title 1, Chap. 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commiss1oner may requ1re Lessee to 
execute and record such mstruments as may be reasonably necessary to acknowledge, attach or perfect this hen. Lessee hereby represents that there 
are no pnor or supenor hens ansmg from and relating to Lessee's actiVIties upon the above-described property or from Lessee's acqu1S1t1on of lh1s lease. 
Should the CommiSSioner at any time determine that this representation is not true, then the Commissioner may declare th1s lease forfe1ted as provided 
here1n 

34. POOLING . l essee 1s hereby granted the right to pool or un111ze the royalty interest of the owner of the so1l under th1s lease w1th any other 
leasehold or mmeral 1nterest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unit izing of the mterest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of th1s prov1s1on m th1s lease sat1sf~es the 
execut1on reqUirements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and d1scharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents. contractors, subcontractors, guests, 1nv1tees, and the1r respective successors and assigns, of and from all and any act1ons and causes of action 
of every nature. or other harm. mcluding environmental harm, for wh1ch recovery of damages is sought. includmg, but not lim1ted to, all losses and 
expenses wh1ch are caused by the activities of Lessee, 1ts officers, employees, and agents ansing out of, incidental to, or resultmg from, the operat1ons 
of or for Lessee on the leased prem1ses hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s 
Agreement. or by any other negligent or stnctly liable act or omiSSIOn of Lessee. Further, Lessee hereby agrees to be hable for, exonerate, 1ndemn1fy, 
defend and hold harmless the State of Texas and the owner of the so1l, their officers. employees and agents, the1r successors or ass1gns. agamst any 
and all cla1ms, habilltles, losses, damages, act1ons, personal InJUry (mcludmg death), costs and expenses, or other harm for wh1ch recovery of damages 
1s sought, under any theory 1ncluding tort, contract, or stnct hab1hty, 1ncludmg attorneys' fees and other legal expenses, 1ncludmg those related to 
enwonmental hazards, on the leased premises or in any way related to Lessee's fa1lure to comply with any and all enwonmental laws: those arising 
from or m any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased prem1ses; those ansmg from Lessee's use of the 
surface of the leased prem1ses, and those that may anse out of or be occas1oned by Lessee's breach of any of the terms or prov1S1ons of th1s Agreement 
or any other act or omiSSIOn of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, inv1tees, and the1r 
respect1ve successors and ass1gns. Each assignee of lh1s Agreement, or an mterest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, the1r officers, employees, and agents in the same manner prov1ded above in connection with 
the act1v111es of Lessee, 1ts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS}, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. • • • • • • • • • • • • • 

• • • • • 
36. ENVIRONMENTAL HAZARDS. Lessee shall use the h1ghest degree of care) ryj ai ,easo~eble ~fe!Ual'ds to prevent contammat1on or . . . .. :· ... 



pollution of any enwonmental medrum, in.cludmg SOli , surface waters, groundwater, sediments, and surface or subsurface strata, ambrent air Or any 
other envrronmental medrum rn. on. or under. the leased premrses. by any waste, pollutant. or contamrnant. Lessee shall not bring or permit to remain on 
the leased premrses any asbestos contarnrng matenals, explosrves, toxrc matenals, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" rs defined m the Comprehensive Enwonmental Response, Compensatron and Liability Act 
(CERCLA), 42 U.S.C Sections 9601 , et seq.), or toxrc substances under any federal, state, or local law or regulation ("Hazardous Materials"). except 
ordrnary products commonly used rn connectron wrth orl and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES , JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease rs rssued under the provrsrons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Rellnqurshment Act, and other applicable statutes and amendments thereto, and if any provrsron rn this lease does not conform to these 
statutes, the statutes wrll preva11 over any nonconform1ng lease proviSions. 

38. EXECUTION. Th1s 011 and gas lease must be s1gned and acknowledged by the Lessee before rt is filed of record m the county records and 
1n the General Land Office of the State of Texas. Once the fi ling requirements found in Paragraph 39 of thrs lease have been satisfied, the effective date 
of th1s lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, th1s lease must be filed of record m the office of the 
County Clerk 1n any county 1n whrch all or any part of the leased prem1ses rs located, and certified cop1es thereof must be filed m the General Land 
Office Th1s lease IS not effective untrl a certified copy of th1s lease (wh1ch rs made and certified by the County Clerk from h1s records) IS filed in the 
General Land Office m accordance w ith Texas Natural Resources Code 52.183. Additionally, this lease shall not be bind1ng upon the State unless it 
rec1tes the actual and true consideration paid or prom1sed for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such cert1f1ed copy to the General Land Office. 

40. Th1s IS a Pa1d Up 011 and Gas lease. Rentals 1n the amount of $1 .00 (one-dollar) per acre for years 2 (two) and 3 (three) are part of the 
ongmal $2,500.00 per mmeral acre The surface owner has been pard 8,333.33 dollars on 6.666667 acres. 

LESSEE. PETROHAWK PROPERTIES, LP 

BY P-H En.,gy, LLC)jene"l Portne• 3 _ . -
BY:_V- ~-1wr 
T1tle V1ce Pres•dent, Land-M•d-Contment 

Date /-31- 12._ 

STATE OF TEXAS 

Farmers Natrona! Company agent for Compass Bank and Howard Startzman as Co-Trustees of The Carleton Bowe Speed Trust and The Sharman 

Lynn Speed Trust 

BY &~ 
Oav1d Sm1th V1ce President For Farmers National Company as agent for Compass Bank as Co-Trustee of The Carleton Bowe Speed Trust and The 

Sharman Lynn Speed Trust 

Date 

Howard Startzman as Co-Trustee of The Carleton we Speed Trust and The Sharman Lynn Speed Trust 

Date 1 t j ;. 1 ( J... O 1 l __ _ 

••• ••• • ••• • •• • • • • • • • • • • • • • • • • • • • •• • •• • • • • ••• • • 
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\ . : 

BEFORE ME. the undersigned authonty, on th1s day personally appeared __!:O!..!:a!..!v~id~S~m~it:!,!h _________________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as.--.!V~ic~e<.:-!...P~re,_,s~id~e'-!n!!.t ____ __________ _ 

of Farmers National Company as agent for Compass Bank as Co-Trustees of The Carleton Bowe Speed Trust and The Sharman Lynn 

!:'S"-pe,_,e,_,d~T.!..r~u~s~t.'--___ and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity 

stated. and as the act and deed of said corporation. 

G111cn under my hand and seal of office th1s the~ day of ~\,J.)\Y , 2o_l_[_ 

STATEOF __ T~E~X~A~S~---------­

COUNTY OF (1 I~~~\.\<) 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on th1s day personally appeared Howard Startzman as Co-Trustee of the The Carleton Bowe 

Speed Trust and The Sharman Lynn Speed Trust known to me 10 be the persons whose names are subscribed to the foregoing 

instrument. and acknowledged to m e that they executed the sam e for the purposes and consideration therein expressed. 

G1ven under my hand and seal of office th1s the J-1 day of J)cCG.I113 E 1L. , 20_1_1_. 

• 

DMtd R Streit 
NoMfyPublic, SliM oC Texaa 
._ Conlmln'm ~a: 

...,.,,,2013 

STATEOF O KL/1-/:JbtnR­

COUNTY OF TUL Sit 

lQ__ ~ a .Q5~ 
Notary Public in and for .Sr?l r6. O f: rL~;t:rq 9 

(CORPORATION ACKNOWLEDGMENT) 

executed the same for the purposes and cons1derat1on therein expressed, in the capac1ty stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of office th1s the 3/0 r-

1('7.- t::. _______ <t« 

12-01117 
DIANNE 0. FLOREZ 
COUNTY CLERK 

2011 Feb OB at 11 :GO AiYI 
~SC9UNY1~:-As 

By: EF ~ c=C~rUTY 

··: ... . ··~ ... • c: .. • • • • • 
: • ! .•• • : • . • • • • •• • •• • 
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~usttn, \!rexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into th1s :.20"---- day of September ,20_11 __ . between the State of Texas, acting 

by and through its agent, The Carleton Speed Family Foundation, Inc. 

of P.O. Box 27988 Houston Texas 77027-7988 

(G1ve Permanent Address) 

sa1d agent herem referred to as the owner of the so1l (whether one or more), and Petrohawk Properties, LP, a Texas Limited Partnership 

of 6100 South Yale Avenue, Suite 500, Tulsa, Oklahoma 74136 

(G1ve Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and 1n consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the so1l, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and produc1ng 011 and gas. laying pipe lines, bu1ld1ng tanks, storing oil and bUilding power 
stat1ons, telephone lines and other structures thereon, to produce, save, take care of, treat and transport sa1d products of the lease. the following lands 
Situated 1n Reeves County, State of Texas, to-w1t· 

Block 54, T-5, T&P RR. Co. Survey 
Section 6: El3 N/2 SW/4 

conta1n1ng 26.666667 acres. more or less. The bonus cons1derat1on paid for th1s lease 1s as follows 

To the State of Texas. Eight Thousand, Three Hundred Thirty Three Dollars and 33/100 

Dollars ($,8,"'-3,_,33"".3""'3'---------' 

To the owner of the so1l: Eight Thousand. Three Hundred Thirty Three Dollars and 33/100 

Dollars ($""8,""3~33,_,.~33"---------' 

Total bonus consideration Sixteen Thousand, Six Hundred Sixty Six Dollars and 67/100 

Dollars ($16,666.67 

The total bonus consideration pa1d represents a bonus of Two Thousand, Five Hundred Dollars and 00/100 

------------------ Dollars ($2500.00 ) per acre, on 6"'.""6""6-"-66"'6""7'------ net acres. 

2. TERM. Subject to the other prov1S1ons in this lease. th1s lease shall be for a term of 3 years from 
th1s date (herem called "pnmary term") and as long thereafter as 011 and gas, or either of them, IS produced 1n pay1ng quantities from said land. As used 
in th1s lease, the term ·produced 1n pay1ng quantities· means that the rece1pts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the s1x months last past 

3, C!;lJI,V RENTAbS, If Ra well is Gaf!'lf!'leRGeG aR IRe leasea ~Fefl'll&es aR ar 9efare aRe (1) year fref!'l IRIS Gate, IRIS lease &Rail leFFRIRate, 
~o~Riess aR ar 9efere s~o~sR aRRI¥Brsary a ate bessee &Rail ~ay ar teREler Ia IRe awRer afIRe sail er te Ris sreail iR IRe __ _ 

ar its s~o~ssessars (wRiGR sRall seRiiR~o~e as IRe Ele~es1lery regarElless ef sRaAges lA IRe ewAer&RI~ ef sa1a laRa), IRe af!'lai.IRI s~esi~ea 9elaw. iR aGElltieA. 
lessee &Rail ~ay ar teAEler Ia IRe COMMISSIONi!R OF Tloli! GENERAb bA~IO OFFICE OF T~E STATE OF TEXAS, AT AUSTI~I. Tex/\S, a like &l.lfl'l eA 
er 9efere sa1El Elate. PaymeAts tJREler IRIS ~aragra~R &Rail aperate as a reRial aRe &Rail sever IRe pnvilege ef 9eferRR!J IRe sef!'lf!'leRsef!'leRt ef a well fQr 
aRe (1) year fref!'l sa1El Elate. Payfl'leAIS I.IRGer IRIS ~aragra~R SRall 9e lA IRe fQIIa\ ... IR!I af!'lQI.IRIS: 

Te IRe 9WAer afIRe Sail: 

Oellars ($ 

Te IRe State ef Te11as. 

($ 

Oellars ($ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the so1l may be made by check or sight draft of Lessee, or any 
ass1gnee of th1s lease, and may be delivered on or before the rental paymg date If the bank designated 1n this paragraph (or its successor bank) should 
cease to ex1st. suspend bus~ness, liquidate, fa1l or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for fa ilure to make such payments or tenders of rental unt1l th1rty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument nam~ng another bank as agent to receive such payments or tenders. 



• .... . 
• 

• . 
• ••• 
•• • • • • • • 

• 

·. 

•• • • • •• 
• •• •• • • • • 

· . 4. PRODUCTION ROYALT-IES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
prov1ded form th1s lease to the CommiSSioner of the General Land Office of the State of Texas, at Austin . Texas, and one-half (1/2) of such royalty to the 

owner of the soil· 
(A) OIL. Royalty payable on 011, which 1s defined as mclud1ng all hydrocarbons produced in a liqUid form at the mouth of the well and also as 

all condensate distillate. and other 1iqu1d hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafter provided, 
shall be 1/4 • part of the gross production or the market value thereof, at the optiOn of the owner of the soil or the Commiss1oner of the General 
Land Office, such value to be determ1ned by 1) the h1ghest posted price, plus prem1um, if any, offered or paid for oil, condensate, distillate, or other l1qu1d 
hydrocarbons, respectively . of a like type and grav1ty in the general area where produced and when run, or 2) th_e highest market price thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever 1s the greater. Lessee agrees that befor~ 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equ1pment at least as effic1ent. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equ1pment may be wa1ved, in writing, by the royalty owners upon 
such terms and cond1t1ons as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh1ch is defined as all hydrocarbons and gaseous substances not 
defined as 011 m subparagraph (A) above. produced from any well on sa1d land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater: 
prov1ded that the maximum pressure base m measuring the gas under this lease shall not at any lime exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be Sixty (60) degrees Fahrenheit, correct1on to be made for pressure according to Boyle's Law. and for specifiC 
grav1ty accord1ng to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liQUid 
hydrocarbons shall be 1/4 part of the res1due gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the so11 or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of res1due gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from th1s lease: provided that 1f liquid hydrocarbons are 
recovered from gas processed m a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a th1rd party processmg gas through such plant under a processmg 
agreement negotiated at arm's length (or if there is no such th1rd party, the highest percent then being specified in processmg agreements or contracts in 
the mdustry). whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality m the general area. or 2) the gross price paid or offered for such residue 
gas (or the we1ghted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether sa1d gas be ·casinghead," "dry," or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross product1on of such products, or the market value thereof, at the option of the owner of the so11 or the Commissioner of the General Land Office. 
such market value to be determ~ned as follows· 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month 1n wh1ch such products are produced: whichever is the 
greater 

5. MINIMUM ROYAL TV. Ounng any year after the exp1rat1on of the primary term of th1s lease. 1f th1s lease IS ma1nta1ned by production, the 
roya1t1es pa1d under th1s lease 1n no event shall be less than an amount equal to the total annual delay rental herein prov1ded; otherwise, there shall be 
due and payable on or before the last day of the month succeed1ng the anmversary date of this lease a sum equal to the total annual rental less the 
amount of royalties pa1d during the precedmg year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

6. ROYAL TV IN KIND. Notwithstanding any other provis1on 1n th1s lease. at any time or from time to time, the owner of the so1l or the 
Commiss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accrumg to such royalty owner under th1s lease be made 1n kind. The owner of the so11's or the Commissioner of the General 
Land Office's nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the CommiSSIOner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied, under th1s lease . 

7. NO DEDUCTIONS. Lessee agrees that all roya1t1es accruing under th1s lease (mcludmg those paid m kind) shall be without deduct1on for 
the cost of producmg, gathering, stonng, separating, treating, dehydratmg, compressing, processing, transporting, and otherw1se making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved, including any reimbursements 
for severance taxes and product1on related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th1s lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other provis1on of th1s lease. and subject to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any 011 or gas producing format1on underlymg the leased premises after the liquid hydrocarbons contamed 1n the gas have been removed, 
no roya1t1es shall be payable on the recycled gas until 11 IS produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under th1s lease 

9. ROYAL TV PAYMENTS AND REPORTS. All royalt1es not taken 1n kind shall be pa1d to the Commissioner of the General Land Office at 
Austm, Texas. in the follow~ng manner 

Payment of royalty on production of 011 and gas shall be as prov1ded 1n the rules set forth 1n the Texas Reg1ster. Rules currently prov1de that royalty on oil 
IS due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas is due and must be rece1ved 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent. completed 1n the form and manner prescribed by the General Land Office 
and showmg the gross amount and d1spos1tion of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, dispositiOn and market value 1ncludmg gas meter read1ngs, pipeline receipts. gas line rece1pts and 
other checks or memoranda of amount produced and put mto pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may reqwe to venfy the gross production, d1sposrt1on and market value. In all cases the authority of a manager or agent 
to act for the Lessee herem must be filed 1n the General Land Office. Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other rem1ttance adv1ce showmg by the ass1gned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment wh1ch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s sixty (60) days overdue. 
Affidavits and supporting documents which are not fi led when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which 1s effect1ve on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causmg 
royalties to be pa1d as prescribed by the due date provided herein. Payment of the delinquency penalty shall m no way operate to prohibit the State's 
nght of forfeiture as prov1ded by law nor act to postpone the date on wh1ch royalties were ongmally due. The above penalty provisions shall not apply 1n 
cases of title d1spute as to the State's portion of the royalty or to that port1on of the royalty 1n d1spute as to fa1r market value. 

10. (A) RESERVES , CONTRACTS AND OTHER RECORDS. Lessee shall annually fum1sh the Commissioner of the General Land Office 
w1th 1ts best poss1ble estimate of oil and gas reserves underly1ng th1s lease or allocable to this lease and shall fum1sh said Commissioner with cop1es of 
all contracts under wh1ch gas is sold or processed and all subsequent agreements and amendments to such contracts w1thin thirty (30) days after 
entenng 1nto or making such contracts. agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held in confidence by the General Land Office unless otherw1se authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketmg of the oil and gas produced on sa1d premises, mclud1ng the books and accounts, rece1pts and discharges of all wells. 
tanks, pools. meters, and pipelines shall at all times be subJeCt to inspection and examination by tl'le Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 



• ... , 
• ·-· • 

I 

• 
• ••• 
•• • • • • •• 

• 
•• • • • •• 

• •••••• • • 

.• (B) PERMITS, DRILLING RECORDS. Wntten notice of all operattons on thts lease shall be submitted to the Commtsstoner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry , temporary abandonment or plug and abandonm~nt of any well or 

wells Such wrmen nolice IO lhe General Land Office shall Include copieS of Railroad CommiSSIOn forms for a_ppltcatton to dnl~. Coptes of ":'el_l tests, 

· • d lhe Ceneralland OHice af file lime Iiley are filed w1lh lhe T eMas Rllllroa~ CommiSSIOn. All 
comoletoon reports and pluggmg reports shall be sup, plte fom s tease or any specoflc well on the leased premtses and \hal are submt\ted to the lexas 

I uons porml\s r-epons or other Uhngs that re erence ' . h R 'I d C . . 
~a':,;~;d Co;,mtssto~ or any other governmental agency shall include the word "State" in the title Additionally: in ac:cordance wtt at roa ommtsston 
rules any s~gnage on the leased premises for the purpose of tdent1fy10g wells, tank battenes or other assoc1ated tmprovements to the land must also 

1nclude the word ·state: Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutttngs ~nd cores, or oth~r 
tnformauon relative to the operatton of the above-descnbed premises, whtch may be requested by the General Land Office, tn addtllon to those ~eretn 
expressly provtded for. Lessee shall have an electncal and/or radtoacltvtty survey made on t~e bore-hole sect ton, from the base of the surface castng to 
the total depth of well, of all wells drilled on the above described premtses and shall transmtl a true copy of the log of each survey on each well to the 

General Land Office withtn fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed tn the General Land Office wh~n 
due. The penalty for late fil ing shall be set by the General Land Office admtntslrative rule which is effective on the date when the matenals were due tn 

the General Land Office. 

11. DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to d~scovery and 
product1on of oil or gas on satd land, Lessee should dnll a dry hole or holes thereon, or if during the primary term .hereof and after the dtscov:ry and 
actual production of oil or gas from the leased premises such productton thereof should cease from any cause, thts lease shall not t~r.mmate if .on or 
before the exptratlon of stxty (60) days from date of completion of said dry hole or cessation of production Lessee commences addtllonal dnlling or 
reworktng operat1ons thereon. or pays or tenders the next annual delay rentaltn the same manner as provided in this lease. If, dunng the last year of the 
primary term or w1thtn stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remain tn full force and effect without further operations until the exptration of the pnmary term; and tf Lessee has not resumed 
product1on tn paymg quantrttes at the exptratton of the pnmary term, Lessee may matntatn this lease by conducting additional drilling or reworktng 
operations pursuant to Paragraph 13, using the exptratlon of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well withtn the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided heretn on or before the rental paying date following the expiration of Sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall tpso facto terminate. If at the 
exptratton of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premtses, payments may be made in accordance 
wtth the shut-in provtstons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptratlon of the primary term, nerther oil nor gas ts betng 
produced on satd land, but Lessee tS then engaged in dnlling or reworktng operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any addtlional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paymg quantittes from said land, or payment of shut-in oil or gas well roy allies or compensatory royalttes is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiratton of the pnmary term, productton of oil or gas from the leased 
premtses, after once obtamed, should cease from any cause, thts lease shall not termmate if Lessee commences additional drilling or reworking 
operattons wtthtn stxty (60) days after such cessatton, and thts lease shall remam 10 full force and effect for so long as such operations conttnue in good 
fatth and tn workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilltng or reworking operattons result tn the production 
of otl or gas, the lease shall rem am tn full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalttes or payment of compensatory royalties ts made as provided herein or as provided by law. If the drilling or reworking 
operattons result in the completion of a well as a dry hole, the lease wtll not termmate if the Lessee commences additional drilling or reworking 
operaltons wtthtn stxty (60) days after the completion of the well as a dry hole, and thts lease shall remain in effect so long as Lessee continues dnlling or 
reworktng operattons 10 good faith and 10 a workmanlike manner wtthout mterruplions totaling more than siXty (60) days Lessee shall gtve wntten notice 
to the General Land Office wtthtn thtrty (30) days of any cessatton of product ton 

14. SHUT-IN ROYAL TIES. For purposes of thiS paragraph, ·well" means any well that has been asstgned a well number by the state agency 
having jurisdictton over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until betng shut tn, was being 
mamtatned tn force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premtses, but oil or gas IS not being 
produced for lack of suttable production factlittes or lack of a suttable market, then Lessee may pay as a shut-in oil or gas roya lty an amount equal to 
double the annual rental provtded in the lease, but not less than $1 ,200 a year for each well capable of producmg otl or gas in paytng quantittes. If 
Paragraph 3 of thts lease does not spectfy a delay rental amount, then for the purposes of thts paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each mittal shut-tn oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce otl or gas from the leased premtses, or (3) 60 days after Lessee completes a drilling or reworking operatton in accordance 
wtth the lease provtstons; whtchever date tS latest. Such payment shall be made one-half (1/2) to the Commtssioner of the General Land Office and one­
half (1/2) to the owner of the sotl. If the shut-tn 011 or gas royalty is paid, the lease shall be constdered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which 
produclton ceased, and. after that , tf no suttable production factlities or suttable market for the oil or gas exists, Lessee may extend the lease for four 
more successtve penods of one (1) year by paytng the same amount each year on or before the exptratton of each shut-in year . 

15. COMPENSATORY ROYAL TIES. If, during the period the lease tS kept tn effect by payment of the shut-tn 011 or gas royalty, oil or gas is 
sold and delivered tn paytng quantlttes from a well located wtthtn one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in whtch drainage ts occurnng, the nght to contmue to maintatn the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remam effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successtve years by Lessee paymg compensatory royalty at the royalty rate provided in the lease of the market value of productton from the well causing 
the dratnage or whtch ts completed in the same producing reservotr and wtthtn one thousand (1 ,000) feet of the leased premtses. The compensatory 
royalty ts to be patd monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, begtnnmg on or 
before the last day of the month followmg the month in whtch the oil or gas ts produced from the well causing the dratnage or that ts completed in the 
same productng reservotr and located wtthtn one thousand (1 ,000) feet of the leased premtses. If the compensatory royalty paid in any 12-month period 
ts an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the dtfference withtn thtrty (30) days from the end of the 
12-month penod. Compensatory royalty payments which are not timely patd will accrue penalty and mterest in accordance wtth Paragraph 9 of this 
lease. None of these provtstons w1ll relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173; however, at the determmatton of the Commtsstoner, and wtth the Commtsstoner's written approval, the payment 
of compensatory royalttes can sattsfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwtthstandmg any provts1on of thts lease to the contrary, after a well productng or capable of producmg oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such c;ddttiOnal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease ts tn force and effect two (2) years after the expiration date of the primary or extended term it shall then 
termmate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each otl well capable of producing tn paytng quantities and 320 acres 
surroundtng each gas well capable of produc1ng in paytng quantittes (1nclud1ng a shut-in 011 or gas well as provided in Paragraph 14 hereof), or a well 
upon whtch Lessee IS then engaged tn continuous drilling or reworktng operaltons, or (2) the number of acres included in a productng pooled umt 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratton unit for each such produc1ng well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority havmg JUrisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
productton purposes, thts lease shall thereupon termmate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termmation of thts lease as to a portion of the lands covered hereby, Lessee shall nevertheless conttnue to have the nght of ingress 
to and egress from the lands st1ll subject to thts lease for all purposes described in Paragraph 1 hereof, together wtth easements and rights-of-way for 
extsttng roads, extsllng ptpelines and other extstmg factlittes on, over and across all the lands described tn Paragraph 1 hereof (1he retained lands"), for 
access to and from the retatned lands and for the gathenng or transportatiOn of otl, gas and other minerals produced from the retatned lands. 

~ 



' . 
· (B) HORIZONTAL.·In the event this lease IS 1n force and effect two (2) years after the expiration date of the pnmary or extended term _it sh~ll 

•• further 1ermmate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") 1n each well located on acreage retained In 

Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Les~ee ~ays ~n amount equal_ to one-half (1/2) of the 
bonus ong1nally pa1d as cons1deration for this lease (as spec1fied on page 1 hereof). If such amount IS pa1d, th1s lease shall be ~~ force a~d effect as ~o 
such deeper depths. and sa1d termmat1on shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas IS produced 1n 
paying quantities from such deeper depths covered by this lease 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of_a 
square w1th the well located 1n the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after part1al term1nat1on of th1s lease as prov1ded herein , Lessee shall execute and record a release or releases conta1mng a satisfactory 
legal descnpt1on of the acreage and/or depths not retamed hereunder. The recorded release, or a certified copy of sar:ne, shall be filed in_ the General 
Land Office, accompan1ed by the fi ling fee prescnbed by the General Land Office rules in effect on the date the release IS filed. If Lessee fa11s or refuses 
to execute and record such release or releases Within nmety (90) days after bemg requested to do so by the General Land Office, then the 
CommiSSIOner at h1s sole discretion may des1gnate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense 1n the county or count1es where the lease IS located and 1n the official records of the General Land Office and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes 

11. OFFSET WELLS. Ne1ther the bonus, delay rentals, nor royalties pa1d, or to be pa1d, under th1s lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-descnbed land from bemg dramed. Lessee, sublessee, rece1ver or other agent in control of the leased 
prem1ses shall dnll as many wells as the facts may JUStify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased prem1ses. In addit1on, If 011 and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or 1n any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased prem1ses shall in good fa1th begin the dnlling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w1thm 1,000 feet of the leased prem1ses start producmg 1n commerc1al quantities and shall prosecute such drilling with diligence. 
Fa1lure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the CommiSSioner of the General Land Office and w1th hiS written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells requ1red under thiS paragraph 

18. FORCE MAJEURE. If, after a good fa1th effort, Lessee 1s prevented from comply1ng with any express or implied covenant of th1s lease, 
from conducting dnlling operations on the leased prem1ses, or from produc1ng oil or gas from the leased prem1ses by reason of war, rebellion, riots. 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply with such covenants; additionally, thiS lease shall be 
extended wh1le Lessee IS prevented, by any such cause, from conducting dnlling and reworking operations or from producing oil or gas from the leased 
prem1ses However, noth1ng m th1s paragraph shall suspend the payment of delay rentals in order to maintain lh1s lease in effect during the primary term 
1n the absence of such dnlling or reworkmg operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the so11 warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults 
1n payments owed on the leased prem1ses, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so1l. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's mterest is spec1fied herem, then the roya1t1es and rental herein prov1ded to be pa1d to the owner of the soil shall 
be pa1d to h1m 1n the proportion which h1s interest bears to the enhre undivided surface estate and the royalties and renta l herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced. However, before Lessee adjusts the 
royalty or renta l due to the CommiSSioner of the General Land Office, Lessee or h1s authortzed representative must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual1nterest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be pa1d the value of the whole production allocable to any undivided 
1nterest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded 1nterest. However, 1n no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross product1on . 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease is included within the boundanes 
of a pooled un1t that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any lime after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments determmed on a per acre bas1s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retamed and covered by th1s lease . 

21. USE OF WATER. Lessee shall have the nght to use water produced on sa1d land necessary for operations under this lease except water 
from wells or tanks of the owner of the so1l; provided, however, Lessee shall not use potable water or water su1table for livestock or 1rngation purposes 
for waterflood operations Without the pnor consent of the owner of the so1t. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so11 for damages caused by 1ts operations to all personal property, 
Improvements, livestock and crops on sa1d land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil. 

25. POLLUTION. In developing lh1s area. Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollutiOn. Wrthout 
lim1tmg the foregomg, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac11it1es suffic1ent to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
mamtam fences around 1ts slush, sump, and dramage pits and tank batteries so as to protect livestock aga1nst loss, damage or injury; and upon 
completiOn or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, wh1le conductmg operations on the leased prem1ses, keep sa1d prem1ses free of all rubb1sh, cans, bottles, paper cups or garbage, 
and upon completion of operat1ons shall restore the surface of the land to as near its ongmal condition and contours as is practicable. Tanks e<nd 
equipment will be kept pamted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in th1s paragraph. Lessee shall have the right to remove mach1nery and fiXtures placed 
by Lessee on the leased prem1ses, mcluding the right to draw and remove casmg, Within one hundred twenty (120) days after the expiration or the 
termmat1on of th1s lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities Additionally , Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commiss1oner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing wh1ch are not t1mely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond1t1ons contamed 1n this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to th1s lease may be ass1gned, in whole or 1n part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and ass1gns. However, a change or d1V1S1on in ownership of the land, renta ls, or royalties w111 not enlarge the obligations of 
Lessee, d1mm1sh the nghts, pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or diVISion 1n ownership of the land, rentals, or royalties shall bmd Lessee for any purpose until thirty (30) days 
after the owner of the so1l (or h1s he1rs, devisees, legal representatives or ass1gns) furnishes the Lessee with satisfactory written evidence of the change 
m ownership, mcludmg the ongmal recorded mun1ments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or part1al ass1gnment of th1s lease shall, to the extent of the mterest assigned, relieve and discharge Lessee of all subsequent 
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o~ligat1ons under th1s lease. If th•s le:sse 1s ass1gned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, accordmg to the area of each, and fa1lure by one or more of them to pay h1s share of the rental shall not a~ect 
thiS lease on the part of the land upon wh1ch pro rata rentals are timely pa1d or tendered, however, if the ass1gnor or ass1gnee does not file a_ cert1fled 
copy of such ass1gnment 10 the General Land Office before the next rental pay1ng date, the entire lease shall tenninate for failure to pay the entire rental 
due under Paragraph 3 Every ass1gnee shall succeed to all nghts and be subject to all obl.'gations: liabilities, and penalties owed to the State by the 
ongmal lessee or any pnor ass1gnee of the lease, includmg any liabilities to the State for unpa1d royalties. 

(B) ASSIGNMENT LIMITATION. Notw1thstandmg any prov1s1on m Paragraph 27(a), 1f the ow~er of th_e soil acqu1res th1s lease m whole or m 
part by ass1gnment w1thout the prior written approval of the Comm•ss1oner of the General Land Office, th1s lease IS vo1d as of the lime of ass1gnm~n~ and 
the agency power of the owner may be forfe1ted by the CommiSSIOner An assignment w1ll be treated as 1f it were made to the owner of the soil 1f the 

ass1gnee •s 
(1) a nom1nee of the owner of the so1l; 
(2) a corporat1on or subsidiary m wh1ch the owner of the so111s a pnnc1pal stockholder or IS an employee of such a corporat1on or subs1d1ary; 
(3) a partnership 1n wh1ch the owner of the soil is a partner or •s an employee of such a partnership; 
(4) a pnnc1pal stockholder or employee of the corporation wh1ch IS the owner of the soil; 
(5) a partner or employee in a partnership wh1ch 1s the owner of the so1l, 
(6) a fiduc1ary for the owner of the soil; including but not limited to a guardian, trustee, executor, admmistrator, rece1ver, or conservator for the 
owner of the so1l; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the cond1l1ons contamed m th1s paragraph and Paragraph 29, Lessee may at any t1me execute and deliver to the 
owner of the so1l and place of record a release or releases covering any port1on or portions of the leased premises, and thereby surrender th1s lease as 
to such port1on or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under th1s lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by th•s lease 
1mmed1ately pnor to such surrender; however, such release w1ll not relieve Lessee of any liabilities wh1ch may have accrued under thiS lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease 1s ass1gned or released, such ass•gnment or release must be 
recorded 1n the county where the land is s1tuated, and the recorded 1nstrument, or a copy of the recorded mstrument cert1f1ed by the County Cler1< of the 
county m whiCh the •nstrument is recorded, must be filed m the General Land Office within 90 days of the last executiOn date accompanied by the 
prescnbed filing fee. If any such ass•gnment is not so filed , the nghts acqu1red under thiS lease shall be subject to forfeiture at the option of the 
CommiSSIOner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov•s•ons perta1nmg to the lease of the above-descnbed land have been mcluded in this mstrument, 
includmg the statement of the true consideration to be pa1d for the execution of this lease and the rights and dulles of the part1es. Any collateral 
agreements concerning the development of 011 and gas from the leased prem1ses which are not contained in th1s lease render th1s lease mvalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduc1ary duty and must fully disclose any facts affecting the State's interest in 
the leased prem1ses. When the Interests of the owner of the soil confl1ct w1th those of the State, the owner of the soil is obligated to put the State's 
interests before h1s personalmterests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum w1thm th1rty days after it becomes due, or if Lessee or an 
authonzed agent should knowingly make any false return or false report concernmg production or drilling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells m good fa1th as reqUired by law and the rules and regulations adopted by the Commissioner of the General Land OffiCe, or if Lessee 
should fa11 to file reports 1n the manner reqUired by law or fa1lto comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the proper authority access to the records perta1mng to operations, or 1f Lessee or 
an authonzed agent should knowmgly fail or refuse to give correct mfonnat1on to the proper authority, or knowingly fa1l or refuse to furn1sh the General 
Land Office a correct log of any well, or 1f Lessee shall knowmgly v1olate any of the material provisions of lh1s lease, or 1f th1s lease IS ass1gned and the 
ass1gnment IS not filed m the General Land Office as reqUired by law, the nghts acqUired under lh1s lease shall be subject to forfeiture by the 
CommiSSioner. and he shall forfeit same when sufficiently mfonned of the facts wh1ch authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment Act However, nothmg herem shall be construed as waiVing the automatic tennmat1on of th1s 
lease by operat1on of law or by reason of any special limitation ans1ng hereunder Forfeitures may be set aside and th1s lease and all nghts thereunder 
remstated before the nghts of another intervene upon satisfactory ev1dence to the Commissioner of the General Land Office of future compliance with 
the proVISions of the law and of this lease and the rules and regulations that may be adopted relative hereto . 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
th•s lease, Lessee grants the State, in addition to the lien prov1ded by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased mmerals 1n and extracted from the leased prem1ses, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fiXtures on and Improvements to the 
leased premises used m connection with the product1on or processing of such leased m1nerals m order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond111on of th1s lease, whether express or 1m plied. Th1s lien and security interest may be foreclosed with or w1thout court proceedings 10 
the manner prov1ded •n the T1t1e 1, Chap 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no pnor or supenor liens ansmg from and relatmg to Lessee's acllv111es upon the above-descnbed property or from Lessee's acquiSitiOn of this lease. 
Should the CommiSSioner at any time determme that th1s representation IS not true, then the CommiSSioner may declare th1s lease forfeited as provided 
herem 

34. POOLING. Lessee is hereby granted the nght to pool or unitiZe the royalty mterest of the owner of the so1l under this lease w1th any other 
leasehold or mmeralmterest for the exploration, development and producllon of 011 or gas or either of them upon the same tenns as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or umt1zing of the mterest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclus1on of th•s prov1s1on 1n th•s lease sallsf~es the 
execution requ~rements stated m Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors , subcontractors, guests, mvrtees, and their respective successors and ass1gns. of and from all and any actions and causes of action 
of every nature, or other harm, including env~ronmental hann, for wh1ch recovery of damages 1s sought, mcludmg, but not limited to, all losses and 
expenses wh1ch are caused by the activities of Lessee, 1ts officers, employees, and agents arismg out of, mcidentalto, or resulting from, the operations 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the tenns or prov1s1ons of lhis 
Agreement, or by any other negligent or strictly liable act or omiss1on of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, 10demmfy, 
defend and hold hannless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or ass1gns, agamst any 
and all cla1ms. liabilities. losses, damages, actions, personaiiOjury (1nclud1ng death), costs and expenses, or other hann for which recovery of damages 
IS sought, under any theory Including tort, contract, or stnct liability, Including attorneys' fees and other legal expenses, •ncludmg those related to 
enwonmental hazards, on the leased prem1ses or m any way related to Lessee's fa1lure to comply with any and all enwonmental laws; those arising 
from or m any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased prem1ses, those aris1ng from Lessee's use of the 
surface of the leased prem1ses. and those that may anse out of or be occas1oned by Lessee's breach of any of the tenns or prov1sions of th1s Agreement 
or any other act or om•ss1on of Lessee. its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respect1ve successors and ass1gns Each assignee of th1s Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold hannless the State of Texas and the owner of the so1l , their officers, employees, and agents 10 the same manner provided above in connection wrth 
the aciiVIIIes of Lessee, 1ts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammalion or 

Reeves cour 1"""2, ~ c­
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... , pollution of any env1ronmenral medium, includmg so1l, surface waters, groundwater. sediments, and surface or subsurface strata , amb1ent a1r or any 
.:>th .. H env~ronmental med1um m, on, or under, the leased prem1ses, by any waste, pollutant, or contammant Lessee shall not bring or permit to remain on 
the leased prem1ses any asbestos contammg matenals, explosives, tox1c matenals, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" 1s defined m the Comprehensive Environmental Response, Compensation and L1ab1llty Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq ), or tox1c substances under any federal. state, or local law or regulation ("Hazardous Materials"), except 
ord1nary products commonly used m connection w1th oil and gas exploration and development operations and stored in the usual manner and quantrties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBliGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Th1s lease IS issued under the prov1s1ons of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the RelinqUishment Act, and other applicable statutes and amendments thereto, and if any prov1s1on 1n th1s lease does not conform to these 
statutes, the statutes will preva1l over any nonconformmg lease prov1s1ons. 

38. EXECUTION. Th1s oil and gas lease must be SIQned and acknowledged by the Lessee before 11 1s filed of record 1n the county records and 
m the General Land Office of the State of Texas. Once the filing reqUirements found 1n Paragraph 39 of thiS lease have been satisfied, the effectiVe date 
of th1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased prem1ses IS located, and certified copies thereof must be filed in the General Land 
Office. Th1s lease IS not effect1ve until a certified copy of th1s lease (wh1ch IS made and cert1fied by the County Clerk from h1s records) is filed in the 
General Land Office in accordance w1th Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
rec1tes the actual and true cons1derat1on pa1d or promised for execution of th1s lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

LESSEE. PETROHAWK PROPERTIES, LP 

BY P-H Energy, LL~I Partner 

BY: ~---======= 
T1tle. V1ce President. Land-M1d-Contment 

Date If · /~--/( 

•• STATE OF TEXAS 

• 
• • • • • • • • 

• 
••••• BY • • ~~~~-L~~~=---~---~------~----

IIon Inc. as agent for the State of Texas By: Brian Startzman 

2.. itt"- N'/ /1Le.s. 'v -en/ 

Date 1 I}....!)(, l 
I t 
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STATE OF _ __ -r_.!:,;~~.!...-:.fi-.:..5"---- (CORPORATION ACKNOWLEDGMEND 

COUNTY OF _ _:ft~f.T'-.:..fZ.=.:.Q.:....I;_;S=-----
BEFORE ME, the undersigned authonty, on th1s day personally appeared _;!.BL:::.f2.....!1.:::c4L~:.__--l'..!.$:..J..T-!f}:..L!:!I[T~<....:....J!<Z"-'N!._LA-~~I.)~-------

known to me to be the person whose name is subscnbed to the foregoing mstruments as _Ej,J;f2:....Jt;..""'-"'"$;ul'-"il.uf-,_o..!~"'-l..__ ___________ _ 

of CICtt L.(di'IJ SP£i 0 f/t-f1,t:j fb (l ~v01}-lu)J0 ,,Jo and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of office th1s the ;.L<{j 

e DavidRflltWt 
Notary Public, 1111e ot Tua 

Mv Commi~~Dt ~- ~ 
March 31,2013 · 

STATEOF ui<L tllf6/J!~ 

day of 

Notary Public in and for Srtt 7 £_ a F I 6 'f.- 145 

(CORPORATION ACKNOWLEDGMEND 

COUNTY OF / LLL5/ I 

BEFORE ME, the unders1gned authonty, on th1s day personally appeared }) i2 De t/~fl h Q..u ... C.: l 1 

known to me to be the person whose name IS subscnbed to !he foregoing instruments as \J t(! L ?c c: 5 ;d,c:;, nt -111 ,J..=e;;nt 1 ne , 1 f La tld 
of P-1-ltn ' J':J

1
LL C. , <jt'nt'fct l ~1+ne.r c:t PeftcJw ........ k 'f> l oj)c' ( +,c::s 

1 
L i' andacknowledgedtomethathe 

executed the same for the purposes and cons1derat1on there1n expressed, in the capacity stated. and as the act and deed of said corporatiOn. 

Given under my hand and seal of office th1s the 1.:;-rJ. day of f b t::., 12.L'1: L 2Q_jJ_. 

Notary Public 1n and fl 0~UA._ 
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file No. \ \ 3 j.t.-(~ _.:....=:::.....___:_.=::__ __ 

Leo~~ Cf-1-C) 
)ate Filed: 

JeJT\ 1:: -;:P:-:-:-- ---_ r . A aucrson C ---·-:-, Ll: lj , ommb::..\.mc-. 
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PETROHAWK ENERGY CORPORATION 
1000 LOUISIAN~. S::'REET, SUITE 5600 · HOUSTON, TX 77002 832-204-2787 

REFERENCE INVOICE DATE INVOICE NO INVOICE AMT. PRIOR PAYMENT 

CHECK NO. 

DISCOUNT 

165421 
M10UNT PAID 

' 1202 - AP-337 02 / 01 / 12 CKREQ-TEXAS 16 6 66.6 7 0 . 0 0 16 666. 67 
.GENERAL.LA 
ND . OFFICE-0 
2 / 01 / 12 

OGML Bonus - Contrac t NO. JR-0 07 0 Owner of the So il: Sharman Lynn 
Speed et al (JR- 00 7 0C) 

12707307 

VENDOR CHECK DATE 

•• • • • • • • • 
• . . 

••••• • • 
••• • . . 

•• 
• 

• • •••••• • 
•• • . . . 
• •• 

26956 TEXAS GENERAL LAND OFFICE 02/02/12 TOTAL 16,666 . 67 



PETROHAWK ENERGY CORPORATION 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 

- REFEREN-CE ' INVOICE DATE INVOICE NO. INVOICE AMT. 

CHECK NO. 
---

DISCOUNT 

165422 
AMOUNT PAID 

+ 
PRIOR PAYMENT 

1202-AP-337 02 / 0l / 12 CKREQ-TEXAS . 
. GENERAL . U\ 

8333 . 3;3 0 . 00 8333. 33 

ND.OFFICE-0 
2 / 01 / 12B 

OGML Bonus 
(JR-0070B) 

JR-00 7 0 Soil Owners : Carleton Bo we Speed Trust et al 

12707305 

VENDOR 

26956 TEXAS GENERAL LAND OFFICE 

l 
CHECK DATE ~ 

02 / 02 / 12 TOTAL 

•• • • • • • •• 

• • •••••• • ... . 
• • .. 
• . . 

•••••• . 
• • • • • • • •• 

I z_ I 

8, 333 . 33 
BOL0 -200 



PETROHAWK EN.ERG'\' CORPORATION 12704888 Mf/1314-?G- 159770 
1 000 LOU IS lANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-_20_4_-2_78_7 __ ---,-::-- -::--,------,-,,-----C_H_E_C_K_N_O.-T---'h-T-T-:-:-~c-=---::-c--::---. 
I REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. J"PRIOR PAYMENT DISCOUNT AMOUNT PAID 

I 1112-AP-561 12/ 12 / 11 CKREQ-TEXAS 8333.33 0.00 8333.33 
.GENERAL.LA 
ND.OFFICE-1 
2 / 12 / 11 

OGML Bonus - Contract No. JR-0070 Soil Owner: Carleton Speed Family 
Foundation Inc. (JR- 0070A) 

~ VENDOR 

r . 26956 TEXAS GENERAL LAND OFFICE 
.••• t 

-==t CHECK DATE I 
1 2 / 13 / 11 TOTAL 8,333.3 
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Date 
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--~ - - --------. 
PAULA L ROBERTSON 
TX--

12702795 

~~ /() -s21-1( 

4586 

88-228011 131 
08 

JASPER TX 7~ fl 11 -.j ~i 
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~First Bank 
'-)J .'-)J & Trust i:1J.s 

204 E. LAMAR ST 
JASPER. TEXAS 7S9SI 

-

\ 
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~AiUiiLAiiliLIIROBERTSON 

409-383-0817 
P 0 BOX 1600 
JASPE.R lX 75951 

204 E. LAMAR ST 
JASPER. TEXAS 7S9SI 

12707304 
ol-!sr--(4 

1. 73.3. 1 1~ 

D•te 

4733 
88-228CV1 I 31 

08 
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PAULA L ROBERTSON 
TY £ 
409-383-0817 
P 0 BOX 1600 
JASPER TX 75951 

rstBank 
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204 E. LAMAR ST 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

February 16, 2012 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oi l and Gas Lease 
Block 54, T-5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease between Farmers National Company 
as agent for Compass Bank as agent and attorney in fact for Sharman Lynn Speed , Individually 
and as Surviving Trustee of the Carleton Bowe Speed Trust "A" under the Will of Carleton D. 
Speed, Jr., Deceased, Dated September 8, 1964 as Agent for the State of Texas and 
Petrohawk Properties LP in the above captioned area. Also enclosed is a check in the amount 
of $25 for the filing fee , as well a check in the amount of $16,666.67 for the State's portion of the 
bonus covering the Lease. Please feel free to call if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 

••• •• • • • ... ... • • • • • . . • • . ~ • • • • • • . . • • . 
• . •• • •• . 
~ • 



John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

February 16, 2012 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 54, T -5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid: 

. ... 

Enclosed please find a certified copy of Oil and Gas Lease between The Carleton Bowe Speed 
Trust and The Sharman Lynn Speed Trust, as Agent for the State of Texas and Petrohawk 
Properties LP in the above captioned area. Also enclosed is a check in the amount of $25 for 
the filing fee, as well a check in the amount of $8,333.33 for the State's portion of the bonus 
covering the Lease. Please feel free to call if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 

••• ••• ~ ... ... 
• • • • • • • . . 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

January 5, 2012 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 54, T-5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a copy of Oil and Gas Lease between Carleton Bowe Speed Trust and 
Sharman Lynn Speed Trust, as Agent for the State of Texas and Petrohawk Properties LP in 
the above captioned area. Also enclosed is a check in the amount of $100.00 for the 
processing fee. The bonus amount was pre-approved verbally with you and the lease is being 
sent to record in Reeves County. Upon receipt of the recorded lease, a certified copy will be 
forwarded to you with the State's portion of the bonus and the required $25 filing fee. 

Please process this lease and advise if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 

• • •••••• • 
• 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

January 5, 2012 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 54, T-5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a copy of Oil and Gas Lease between Farmers National Company as 
agent for Compass Bank as agent and attorney in fact for Sharman Lynn Speed, individually 
and as Surviving Trustee of the Carleton Bowe Speed Trust "A" under the Will of Carleton D . 
Speed, Jr., deceased, Dated September 8, 1964, as Agent for the State of Texas and 
Petrohawk Properties LP in the above captioned area. Also enclosed is a check in the amount 
of $100.00 for the processing fee. The bonus amount was pre-approved verbally with you and 
the lease is being sent to record in Reeves County. Upon receipt of the recorded lease, a 
certified copy will be forwarded to you with the State's portion of the bonus and the required $25 
filing fee. 

Please process this lease and advise if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 
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John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

December 22, 2011 

State of Texas 
General Land Office 
1700 N. Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 54, T-5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Leases between Carleton Speed Family 
Foundation, Inc., as Agent for the State of Texas and Petrohawk Properties LP in the above 
captioned area. Also enclosed is a check in the amount of $25 for the filing fee, as well a check 
in the amount of $8,333.33 for the State's portion of the bonus covering the Lease. Please feel 
free to call if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 



• t••••. • • 
• . • ... .... 

• • 

• 
• •••••• • • 
• •••••• • • 

John L. Robertson, Inc. 
P. 0 . Box 1524 
200 East Sabine St. 
Carthage, TX 75633 
(903) 693-6262 

October 31 , 2011 

State of Texas 
General Land Office 
1700 N. Congress Ave . 
Austin , TX 78701 

Attn: Mr. Drew Reid 

Re: Oil and Gas Lease 
Block 54, T-5, T&P RR CO Survey 
Section 6: E/3 N/2 SW/4 
Reeves County, Texas 

Mr. Reid : 

' . 

Enclosed please find a copy of signed Oil and Gas Lease between Carleton Speed Family 
Foundation, Inc., as Agent for the State of Texas and Petrohawk Properties, LP, in the above 
captioned area. Also enclosed is a check in the amount of $100 to cover the processing fee. 

The bonus amount was pre-approved verbally with you and the lease is being sent to record in 
Reeves County. Upon receipt of the recorded lease, a certified copy will be forwarded to you 
with the State's portion of the bonus and the required $25 filing fee. 

Please process this lease and advise if you have any questions or comments. 

Thank you, 

Carla Cawood 

Enclosures 
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TE X.AS 

October 23, 20 12 

Micah Strother 
Petrohawk Properties 
1360 Postoak Blvd, Suite 150 
Houston, Texas 77056 

Re: tate Lease MF 113743 

Dear Mr. Strother: 

ERAL Li~. 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 6, Blk. 54, T-5 , T&P RR Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the tate and in a ll future correspondence concerning the leases. Failure to 
include the miner al file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and re lated activities. When forms are filed with the Texas Rai lroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oi l Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 o ftl1e Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages oilier ilian tl1e authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been appl ied to the State 's portion of the cash bonus. We 
are also in receipt of the processing and filing fees. 

S incerely yours, 

~{)_;~ 
Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo. texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state.tx.us 



Micah Strother 
October 23, 2012 
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StateLeaseMF113743A 

State Lease MF113743B 

State Lease MF113743C 

Lease dated 09/20/ 11 recorded File 12-1 116, Reeves Co. 
Sharman Lynn Speed, et aJ, agent for State of Texas, Lessor 
Bonus received $16,666.67 

Lease dated 09/20/11 recorded File 12-1117, Reeves Co. 
Carleton Bowe Speed Trust, et al, agent for State of Texas, Lessor 
Bonus received $8,333.33 

Lease dated 09120111 recorded File 8249, Reeves Co. 
Carleton Speed Family Foundation, agent for State of Texas, 
Lessor, Bonus received $8,333.33 






