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RAL REVIEW SHEET 

TransactbJ # 7163 

~::;. <..l LBssor: YgwR& 1ei1Js~ 

GBOkJcjst: R. Widmayer 

LBasa Data: 11 Ja/20 1 o 11 0 
~~~c::> 

t.sssaa: F1ephed Pr•balla:Dp€idlhi§, LLC Gross Acres: 160 

Nat Acres: 
LIAS£ IIEJCRIITIIN 

PW# Basa Filii rm Part Sac. Bmck TWJJ survey County 
REEVES 07-109880 152831 S/2E/2 2 54 05S T & P RY CO 

o"l- \oq~"'"' \\""\~')\ HW/1 2. 15"{ '5" •• 

TERMIIIFIBEI TERMS RRIIIIMDaEI 

Primary Tarot years ~,., --PrtmaryTarm =· '"'-ye_a_rs __ __J - \.'-

Bonus/ A era: s8oo.oo 1 Bonus/Acre .-----$8-o-o.-oo......,l -

RantaVAcra: s1 .oo 1 RantaVAcre s1.oo I t'~ '«..-
Royalty: 11/4 Royalty 1114 1-

Abst# 
5897 

~;~~ 

COMPARISONI 

Mf # 
MF106234 

LBssae Data Term Boous/Ac. RantaVAc. Royalty llstD:a 
r-IC-ha- lf-an-t -Pr-o-pe-rt-ie-s,- ln_c_. ---,1 10/3112006lls years $300.00 I $1 .00 111/5 LastLBasa 

:=:=====~ :=================~ :====~1 ~I ~ ~~ ~~I ~I ~ :::::========: 
:=:=====~ :=:=================~ ~===~I ; I ~I ~ ~===~ 
:=====~ :=================~ :====~II I :=' ~ ;:::::====~ 
L..._ __ __J .__ _______ __J .__ _ ___.II I L--1 ----' c._ __ __J 

Tuesday, March 29, 2011 
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~- LNQUJSHl'vffiNT , EASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 29-Mar-11 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Elephant-Arabella Operating, LLC 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

County: 

$800.00 

$1.00 

Consideration 

Recommended: - --- Date: --=J:.....;;=:;:L:.....1..:........:.../_I:.._/ _ 

Not Recommended: ----
Comments: 6 leases in this fi le. 5 leases are dated 11/ 12/10. Rentals paid. 

~.,Lorm 
Recommended: f2.:M 

Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: ~ ~ 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: buf;} 
Not Recommended: ----

Larry Laine,~ 

Approved: ___;;t/ __ / /_ 
Not Approved: ___ _ 

Date: ..5 - :;2.. - (J 

Date: _?¥; 
I 

Date: tl~ I~ 
------

REEVES 



f ile No. - -4-1 ~13:;;;.........f~...-.<-f~· ....:....{ _ _ _ _ 

Date Filed: > /z~r / 1 ' 

JeiTY E. Patterson, Commissioner 

sy err! 
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.:O.nerall.&nd Ollka 
Rallnqulahment Ad LUM Fonn 

ReviMd, ~ '"7 

MFII3/Y-IA 

~ustin , \!Cexa.s ~ 
~~~~ 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered on to thiS .11J._ day of "N,.o..,ye01mJ..!.be~r _ _ __ ~20.12_ , between the State of Texas, actong 

by and through ots agent, DJ<"--LI!!!llL.Io""-'"--------------------------------------­
of }416 46"' Street LubbocJ< Texu 79413 

(Give PennaMnt -'-eN) 

said agent herelll referred lo as the owner of the SOil (whether one or more), and A=na.,d.,a"'rlt"'o._P,_e,.t.,_,rQ!e.,.umiCJ.L_.c.,o ... rpo""'r .. at.,!OO<U..-------- -----

of PO Box 1330 Houston Texas V25!-133Q 

(Grve Pet"ITiallllnt -'-ess) 

hereonafter ulled Lessee 

1. GRAHTING CLAUSE. For and on conslderaloon of the amounts staled below and of the covenants and agreemems to be paid, kept and 
performed by leuee under thos lease, the Stale of Texas aaong by and through the owner of the so( hereby grants, leases and lets unto lessee, for 
the sole and only purpose ol pr01pectong and dnlllng for and prodUCing orl and gas, layong p!pe bnes, building tanks, stonng od and budchng power 
stat!OOS, telephone bnes and other slruclures thereon, to produu, save, take care of, treat and transport said p<oducls of the lease, the following lands 
srtualed on Reeves County, State of Texas, lo-WII 

The torW/~ of Secuon 2. Block~ . T-5, T&P Ry Co Survey 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOW ING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S UCENSE NUMBER. 

contaonong ... 1§0""'--"00"----- acres. more or less. The bonus conslderatoon paid for thiS lease IS as follows 

To the State of Texas. E!Qhl Thousand and 00/100 

~B ($8~009~00~------~ 

To the owner of the sod Eoghl Thousand and 00/100 

~Ia~ ~~~ooocuOO~-------J 

Total bonus conslderatJon. S!Xleen Thousand and 00/100 

~taB <S~1s~ooo~~oo~-----~ 

The total bonus consideratiOn paid represent5 a bonus of i;E.~~;talllhil..ll:11:1ilund!l!1JrJ:edSI...Ja!lnd!IJlN~O!LilJ1 00i!2:==================-------

= ============-- ~Ia~ ($§()() 00 l per acre, on ...,20..,.00.,._ ____ net ICfes. 

2. TERM. Subted to the other PfOV\SIOns on thiS lease. lhos lease shall be for a term of Three yea~ from 
thas date (herelll ailed "pnnary term1 and as long thereafter as 0t1 and gas, or ellhet of them. IS produced 10 payong quantrtoes from said land As used 
., thea leue, the term "produced ., payong quanlltles" muna that the receopts from the sale or other authonz.ed commerc:.al use ol the substance(s) 
COYeffJd ex.ceed OUI of pocket operaoonal ppenses for the soc monlhslast past 
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3. DELAY RENTALS. If no weU is commenced on the leased premiSes on or before one (1) year from l/IIS date, thiS leau shaU temunate. 

unless on or before such annrversary date lessee shaU pay or tender lo l/le owner or l/le sOil or to hiS credit ., the --------- ----

Bank. al ___ ~--------~---------~~----~ -o-r -:-,ls_a_ucces--so-rs---:(wh--:-ich:-:--,-:-h-a=-1 -con---:1-rn_ue_ a_s-:-1:-he---:de- po- dory regardless or changes '" l/le ownershtp of sate! land), l/le amount specrfted below; ., addition, 

lessee shan pay or lender to the COMMISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a lb s..,. on 
or before seid dale Payments under l/lis paragraph ahaU operate as a rental and shaU cover lhe pnvilege of defemng lhe commencement of a well for 
one ( I ) year from said dale Payments under thiS paragraph shal be rn lhe fOiowlng amounts 

To the owner of lhe soil SEE ATTACHED E,)(HIBIT "A" 

Oonars (S, _ ________ ...J 

To the Slate or Texas:--------------------------------
Dollars (S, _________ ...J 

Total Delay Rental: ---------------------------- -----
Dollars ($ _______ __ _; 

In a like manner and upon hke payments or lenders annually, the commencement of a well may be lurlher deferred for successive penods of one ( 1) 
year each during the primary term. All payments or lenders of rental 10 lhe owner of the sod may be made by checJc or sight draft or lessee. or any 
asstgnee of l hls lease, and may be delivered on or before lhe rental payrng date If the bank destgnaled in lh11 paragraph (or ~s successo< bank) should 
cease to ex11t. suspend business, liquidate, fa~ or be succeeded by another bank, or for any reason fa~ or refuse 10 accept rental, Lessee shaY not be 
held in defauK for fe~ure 10 make such payments or lenders ol rental unhl thrny (30) days after lhe owner or lhe SOli shaU deltver lo Lessee a proper 
recordable Instrument narmng another bank as agenllo receiVe such payments or lenders 

4. PROOUC'nON ROYALTIES. Upon product1011 or otl and/or gas, Lessee agrees 10 pay or cause 10 be patd one-half ( 112) of l/le royally 
provided forrn thiS lease lo the Comm&Ssooner of the General Land OffiCe ol the Stale ol Tex.as. al Austn, Texas, and on<Hialf ( 112) ol such roya.lly to l/le 
owner of lhe sOli: 

(A) OIL Royalty payable on otl, whiCh 11 defined as indud~t~g all hydrocarbons produced n a liquid form al lhe mouth or lhe wei and also as 
all condensate, diShnate, and ol/ler liquid hydrocarbons recovered from 011 or gas run through a separator or ol/ler equtpment. as herernafter provided, 
shall be 1 /~lh part of l/le gross production or the marl<et value thereof, at l/le optiOn of lhe owner of lhe sOil or the CommiSSIOner of l/le General 
l and Offa. such value to be determined by 1) lhe htghest posted pnce, plus premiUITI, d any, ollered or patd for 011, condensate. d&Silllate. or other loqutd 
hydrocarbons, respectively, ol a lilce type and gravrty ., l/le general area where produced and when run, or 2) l/le htghesl marl<el pnce thereof offered or 
paid rn I he general area where produced and when run. or 3) the gross proceeds or the sale thereof, whiChever 11 the greater Lessee agrees l/lat before 
any gas produced from the leased pnemises 11 sold, used or processed rna plant, ~ wtU be run free ol coslto l/le royally owners through an adequate 011 
and gas separator ol conventional type, or other equipment alleasl a.s ellicteni, so lhai aU liquid hydrocarbons recoverable from the gas by such means 
wrll be recovered Tlle requirement that such gas be run through a separator or other equrpmenl may be waiVed, "'wntrng, by the royally owners upon 
such terms and cond"rons as they prescribe. 

(9) NON PROCESSED GAS. Royalty on any gas (rncludtng flared gas). whiCh Is defined as all hydrocarbons 1nd gaseous substances not 
defined as oU in subparagraph (A) above, produced from any wen on satd land (except as provided hereon ~h resped lo gas processed In a plant for 
I he extraction or gasOline, hquid hydrocarbons or other products) shaD be 1/~lh pari ol lhe gross productiOII or lhe marl<el value thereof. at l/le 
option of lhe owner of the soil or the CommissiOner of the General land OffiCe, such value to be based on lhe htghest marlcel pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce patd or offered lo l/le producer. whtche'ver 11 l/le greater; 
provided that the maxim..,. pressure base In measunng the gas under lhll lease shaH not at any tme exceed 14 65 pounds per square IIICh absolute. 
and lhe standard base temperature shall be silly (60) degrees Fahrenhert, corredlon lo be made for pressure ac:cordtng to Boyle's Law. and for spealic 
gravrty accordrng 10 tests made by lhe Balance Method or by l/le most approved method ol tesltng being used by the ltldustry al lhe tme ollesbng 

(C) PROCESSED GAS. Royalty on any gas processed ., a gasoirne plant or ol/ler plant lor l/le recovery ol guobne or other lrqutd 
hydrocarbons shall be ll~lh pari ollhe residue gas and the bquld hydrocarbons extracted or the marlcet value thereof, all/le option oll/le owner 
ollhe sOli or lhe CommiSsioner ol the General Land Office AI royahres due here<n shan be based on one hundred percent (100%) ol the total plant 
product ron of residue g•s attributable lo gas produced from lhll lease, and on fifty percent (50%). or thai percenii<XtUitlg lo Lessee. whtchever&S l/le 
greater, of the total plant productJon ol liquid hydrocarbons 81tnbutable lo l/le gas produced lrom this lease, prOVIded l/lat tf bquod hydroeart>ons are 
recovered lrom gas processed n a plant ., which lessee (or u parent. subsidiary or atrlliate) owns an onterest. l/len the percentage applicable lo loquld 
hydrocarbons shall be fifty percent (SO%) or the hrgheiSt percent ICCNtng lo a l/llfd pany proc:esSf09 gas l/lrough such plant under a process~t~g 
agreement neg01rated 81 1rm's lengl/1 (or If l/lere 11 no such lhlrd pany, the htghest percentl/len be~t~g specified in process~t~g agreements or contracts n 
lhe rnduslry). whiChever Is l/le greater. Tlle respective royanres on residue gas and on liquid hydrocarbons shan be delermoned by 1) the hrgheiSt marl<et 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable quality in l/le general area, or 2) l/le gross pnce patd or offered for such residue 
gas (or the -ighted average gross seHing price for the respedrve grades of lrqutd hydrocarbons). whichever Is the greater In no event, however. shaU 
the royahies payable under this paragraph be Jess than the royahres whiCh would have been due had l/le gas not been processed 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (exceplrng liquid 
hydrocarbons) whether uid gas be ·casinghead." "dry." or any other gas. by fractionating, buming or any other processing shal be 1 /~lh pari of 
l he gross production of s uch products, or the m arl<el value thereof, allhe option ol lhe owner ollhe soil or the Commissioner of the General Land Otra. 
such marlcel value to be determined as follows: 1) on lhe basis of lhe hrghesl marl<el price of each product for l he same m~h In which such product is 
produced, or 2) on the basis ol the average gross sale price of each product forlhe same month 1n whiCh such products are produced, whichever 11 the 
greater. 

5. MINIMUM ROYALTY. During any year after lhe expiration olthe primary term of thiS lease, d l hls lease Is marntained by productiOn, lhe 
royahles paid under this lease In no event shall be less lhan an amount equal to lhe lolal annual delay rental herein provided. otherwise, there shall be 
due and payable on or before the lasl day of the month succeeding lhe anniversary date of this leau a sum equal lo lhe total annual rental less the 
amount of royahies paid during the preced1ng year If Paragraph 3 of thiS lease does not speofy a delay renta l amount then lor the purposes oil/liS 
paragraph, I he delay rental amount shall be one dollar (S 1 00) per acre 

PAGE 
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&. ROYALTY IN KINO. NOIWIIhslandong any olher provosoon on lhos lease. al any lome or hom lome 10 lome I he owner of lhe soli or lhe 
CommiSsiOner oil he General Land Office may. allhe oproon of erther. upon no! less !han siXty (60) days noiiCe 10 lhe holder ollhe lease. requore lhallhe 
paymenl of any royahoes accruong 10 such royally ow.ner under lhos lease be made on kond. The owner oflhe soli's or lhe Commossooner of lhe General 
Land Office's nght lo lake ns royalty on kond shaD no1 drnoniSh or negate lhe owner ollhe soli's or lhe Commosaooner of the General Land Offoce's nghts 
or Lessee's obllgaloons. whelher expreu or mplled. under lhiS lease 

7. NO DEDUCTIONS. Lessee agrees !hal all royaboes accruong under thiS lease (onctudong !hose paid on kond) shall be wrthoul deductoon for 
the cos! of produc;ng, galhenng, slonng, separatong. treatong. dehydratong. compressong, processong, transponong, and othefWISe malcong the ool. gas and 
other p<oducts hereunder ready 10( sale or use Lessee agrees 10 compUie and pay royaftoes on lhe gross value recerved, oncludlllg any rembursements 
lor severance !aXes and p<oductoon relaled cosls 

I . PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas a.s may represen!lhiS lease's proponoonale share of any fuel 
used 10 proceu gas produced hereunder on any p<ocessong plan! Nolwlthstandong any Olher p<ovosoon of !hiS lease. and subfed to the w.nnen consent ol 
the owner of lhe soli and lhe CommiSsioner ollhe General Land Office. Lessee may recycle gas lor gas ldl purposes on the leased p<emoses or lor 
onjectoon on1o any ool or gas producong foonatoon underlyong the leased premoses alter lhe loquld hydrocarbons conlaoned on lhe gas have been removed. 
no royaloes shall be payable on the recyc:led gas untd 4 is p<oduced and sold or used by Lessee on a manner whiCh entJIIes the royalty owners to a 
royally under lhos lease 

a. ROYALTY PAYMENTS AND REPORTS. All royalloes not laken on kond shall be paid 10 the CommiSSIOner of lhe General Land Office al 
Auslln. Texas. on the following manner: 

Paymenl of royalty on productoon of oil and gas shall be as provided on lhe rules sel lonh on lhe Texas Regosler Rules currenlly provide lhal royalty on ool 
os due and musl be recerved on lhe General Land Offoce on or before lhe Slh day of lhe second month succeedong lhe monlh of productoon, and royally 
on gas os due and muSI be recerved on the General Land Offoce on or before lhe 15th day ollhe second monlh succeedong the month of productoon. 
accompanied by the atrldavrt of the owner. manager or olher aulhonzed agenl. compleled on the loon and manner p<esenbed by lhe General Land Office 
and shoWing lhe gross amounl and dosposrtoon ol all oil and gas produced and lhe markel value olthe 011 and gas. logelher Wllh a copy of all documents. 
recordS or repons confirming the gross productoon, dosposiiJOII and market value oncludong gas meier readongs. popeline receopts, gas lone receopts and 
Olher chedcs 0( memoranda of amounl p<oduced and put onlo popelines. tanks, or pools and gas Iones or gas Slorage, and any olher repons or records 
whiCh lhe General Land Office may requlfe 10 venfy the gross productoon, dosposlllOII and market value In aY cases lhe authonty of a manager or agent 
10 act lor the Lessee hereon must be flied on the General Land Offoc:e Each royalty paymenl shaU be accompanoed by a Ched< stub, schedule, summary 
or Olher remottance advoce shOWing by the assogned General Land Offoce lease number lhe amount ol royaby beong paod on each lease If Lessee pays 
hos royally on or before thony (30) days after lhe royaby paymem was due, !hen Lessee owes a penally of 5% on lhe royaby or $25.00, whiChever os 
greater A royaby payment whiCh os over thirty (30) days lale shaU accrue a penalty o/10% of lhe royally due 0( $25 00 whiChever os grealer In addrtoon 
lo a penally, royaMoes shaM accrue onlerest II a rale of 12% per year. such onteresl wdl begon to accrue when lhe royally os aoxty (60) days overdue. 
Affidavrts and supponong documents whiCh are not flied when due shall oncur a penalty on an amount sel by lhe General Land Offoce admonoslralrve rule 
whiCh os elfectrve on lhe dale when lhe affldavrts 0( supportong documents were due The Lessee shall bear al resporosobolay for payong or causing 
royaltoes lo be paid ;u presenbed by lhe due ~e provided herelll Payment of the delinquency penaby shal In no way operate 10 p<ohobd lhe Stale's 
nghl of lorfecure as p<ovlded by taw nor act lo pos1pone lhe dale on whiCh royallles were ongonally due. The above penally PfO\IISOORS shaD no1 apply on 
cases oflotle dospute as to lhe Stale's ponoon of lhe royally or to thai ponoon of the royally on dispute as 10 lalf market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shaM annually furniSh the Commossooner of the General Land Office 
wrth Ms besl possible esllmale of 011 and gas reserves undertyong lhos lease or aUocable 10 lhos lease and shaU fumosh said Commossooner wrth copoes of 
all conlracts unct.r whiCh gas os sold or processed and aU subsequent agreements and amenctmeniS to such comracts wrthon thony (30) days after 
enlenng lnlo or malung such contracts, agreements or amendments Such contracts and agreements when recerved by lhe General Land Offoce shall be 
held on confidence by lhe General Land Office unleU olhelwlse authorized by Lessee All olher contracts and recordS penaonong to lhe p<oductJon, 
transponatoon, sale and marketong of the od and gas p<oduced on said p<em~SM, oncludong lhe books and a~nts, receopts and doscluuges of all wells, 
tanks, pools. melers, and pipelines shall 11 all limes be subfed 10 lnspectoon and examination by the Commissooner of lhe General Land Office, the 
Allorney General, the Governor, 0( lhe rep<esentalrve of any of lhem. 

(8) PERMITS, DRIWNG RECORDS. W((len nOioce of au operaloons on lhos lease shall be submCied 10 lhe Commossooner of !he General 
Land Offoce by Lessee or operator five (5) days befQ(e spud dale. workover, re-emry, 1emporary abandonmenl or plug and abandonment of any well or 
welts SUCh WIRUen nooce to the General Land Office shall inClude copoes of Raolroad Commouoon loons fQ( appllcatJon 10 dnll Copoes of well leSis, 
completoon repons and pluggong repons shaY be supplied to lhe a-<al Land Office 11 lhe tome lhey are filed With lhe Texas Raolroad Commossoon. All 
appl.caloons, peiTTins, repona or olher fil~ thai reference thiS lease 0( any specdic well on lhe leased premoses and !hal are submllled to lhe Texas 
Railroad Commossoon or any Olher governmental agency shaU onclude the word "State' in the tRie. AddCJonally, in accordance Wllh Ralltoad CommiSSoon 
rules, any sognage on lhe leased premoses lor lhe purpose of odenllfyong wells, tank banenes or Olher assocoaled rnprovemems 10 !he land muSI also 
onclude lhe word "State." Lessee shal aupply lhe General Land Office wrth any recordS, memoranda, accounts, repons, CUI1JnOS and cores, or other 
onfonnaloon relallrve to lhe operallon oflhe above-descnbed p<emoses, whiCh may be requested by lhe General Land Office, n addll>on to those hereon 
expressly provided for. Lessee shaM have an eleanc:al and/or radooactrvlly survey made on lhe bore-hole sectoon, from lhe base of lhe surface casong 10 
the total depth of weU, ol al wells dnlled on lhe above des<:nbed premises and shaU transmc a true copy of lhe log of each survey on each well 10 lhe 
General Land otfoce Wllhon fifteen (15) days alter lhe makong of said survey 

(C) PENAL TIES. Lessee shaM Incur a penally whenever repons, documents or other ma1enals are n01 foled on lhe General Land Offoce when 
due The penally for late tiling shaD be sel by lhe General Land Offoce admonostratJve rule whiCh os elfectrve on lhe date when the malenals were due in 
lhe General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, dunng lhe prrnary lerm hereof and pnor 10 doscovery and 
produc:loon of oU or gas on said land, Lessee should dnll a dry hole or holes thereon, or d dunng the pnmary 1erm hereof and after the doscovery and 
actual p<odUCIJOf'l ol 011 or gas from lhe leased premoses sueh producl.oon thereof should cease from any cause, l/los lease shal nol lermonale d on or 
before lhe eJ<I)Ifaloon of soxty (60) days from dale ol complellon of said dry hole or cassallon of p<oductoon Lessee commences adddional dnl~ng or 
reworkong operatlons !hereon, or pays or tenders lhe nexl annual delay rental in lhe same manner as provided In l/los lease. If, dunng !he laS! year ollhe 
p<rnary term or wrthon sixty (60) days poor therelo, a dry hole be compleled and abandoned, or lhe productoon of ool or gas should cease lor any cause, 
Lessee's roghls shal remain in fuM force and effect Wllhool further operations untol lhe expiratoon of lhe pnmary term; and n Lessee has not resumed 
p<oductoon on payi(IQ quanttoes at lhe exporallon of lhe p<rnary term, Lessee may maontaon lhos lease by condUCiong addcoonal dnlbng or reworkong 
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operal ions pursuanllo Paragraph 13, using lhe expiralion of lhe primary lenn as lhe dale of ussauon of productiOn under Paragraph 13 Should lhe firs! 
well or any subsequenl well drilled on lhe above descnbed land be compleled as a shul-ln Oil or gas well wllhin lhe prrnary 1enn hereof. Lessee may 
resume paymenl of lhe annual renlal in lhe same manner as provided herein on or before the rental paying dale foUowing lhe expira110n of SIXI'f {60) 
days from lhe date of complelloo of such shUI-in oil 01 gas well and upon the failure 10 make such payment. lhiS lease shal tpso facto lenninale If allhe 
expiralion of lhe primary lenn 01 any lme !hereafter a shUI·in oil or gas wen is located on lhe leased premiSes, payments may be made 10 a=rdana! 
wi1h lhe shut-to provisiOns hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. 11, al lhe expiralion of lhe pnmary lenn, ne~her oil nor gas IS being 
produced on said land, bul Lessee is lhen engaged In dnlhng or reworking operalions !hereon, lhiS lease shall remain in force so long as opera110ns on 
said well or for drilling or reworking of any addrtlonal wells are prouculed In good fallh and 10 worl<manlike manner wrthoul inlerruptions lota~ng more 
than siXIy (60) days during any one such opera110n, and d lhey resuM in lhe production of o~ and/or gas, so long thereafter as 0t1 and/or gas IS produced 
in paying quanl~ies from said land. or paymenl of shut-In oil or gas well roy dies or compensalory royah~es IS made as provided ., lhis lease 

13. CESSATION, DRJW NG, AND REWORKING. If, after lhe expiralion of lhe pnmary lenn, produdion of 011 or gas from lhe leased 
premises. after once oblained. should cease from any cause, lhis lease shall not lenninale K lessee commences add!110nal dril ling or reworking 
opera110ns wi1.hin silrty (60) days after such cessalion, and lhos lease shall remain ., full force and effect for so long as such operaiiOOS conhnue In good 
fa~h and in workmanlike manner WllhoUI in1errup110ns lolahng more lhan siXIy (60) days If such drilling or rewot1<ing opera1100s resu• ., lhe productiOn 
of oil or gas, lhe lease shall remain in full force and effed for so long as oil 01 gas is produced from the leased premiSes in payong quaniJt~es 01 paymenl 
of shul-in oil or gas well royahies or paymenl of compensalory royahies is made as provided hereon 01 as provided by law. If lhe drilling 01 rewot1<ong 
operations resuh in lhe completion of a well as a dry hole, the lease will not lenninale if lhe Lessee commences addilional dolling or reworkong 
operalions wi1hin silrty (60) days after lhe completion of lhe well as a dry hole, and lhos lease shall remain in effect so long as Lessee con110ues dnlhng or 
reworking operalions in good fa~h and In a worl<manhke manner wi1hoUI inlerruplloos lolahng more lhan siXIy (60) days. Lessee shall give wnnen notiCe 
lo the General Land OffiCe wi1hin lhirty (30) days of any cessallon of produdion 

14. SHUT-IN ROYALTIES. For purposes of lhiS paragraph, "weir means any welllhal has been assiQned a well number by lhe slale agency 
havmg junsdictlon over the produelion of oil and gas. 11, al any lime after lhe expiraltan of lhe pnmary lenn of a lease lhal, unlll being shul •n. was be1ng 
maontained In force and effect. a well capable of producing oil or gas in paying quantrties is located on lhe leased premoses, bul oil or gas os no! being 
produced for laclc of su~able production facil~ies or laclc of a su~able market, lhen Lessee may pay as a shul-tn oil or gas royahy an amount equallo 
double lhe annual renlal provided In l.he lease, bul not less than $1 ,200 a year for each well capable of producing oil 01 gas 10 payong quanllloes ~ 

Paragraph 3 of lhis lease does nol specify a delay renta l amount, lhen for the purposes of thos paragraph, the delay rental amounl shaU be one dollar 
($1.00) per acre. To be effective, each ln~ial shut-in oil or gas royahy musl be paid on or before. ( 1) the expora110n of the prvnary lenn. (2) 60 days after 
lhe lessee ceases to produce oil or gas from lhe leased premiSes, or (3) 60 days after lessee compleles a drilling or rewot1<1ng operation In accordance 
wi1h lhe lease provisions; whichever dale is lalesl. Such payment shall be made one-ha~ (112) l o the CommisSIOner of the General Land Offoce and one­
ha~ (112) lo the owner of the soil. If the shul-ln oil 01 gas royahy is paod, lhe lease shall be considered to be a produCing lease and the payment shaU 
extend the tenm of the lease for a period of one year from the end of lhe prmary lenn, 01 from the firs! day of the monlh following lhe month ., which 
production ceased. and, after lhat, if no sukable ptodud10n facilrties or sullable market fotlhe oil 01 gas eJOSts, Lessee may el<!end the lease for four 
more successive periods of one (1) year by pay•ng lhe same amounl each year on 01 before lhe exporation of each shul-1n year. 

15. COMPENSATORY ROYALTIES. If, dunng lhe period lhe lease IS kepi in effed by paymenl of lhe shul-tn oil or gas royahy, 011 or gas os 
sold and delivered In paying quanl~lfls from a welllocaled wolhon one lhounnd (1 ,000) feel of lhe leased premoses and completed in the sam e producong 
reservo11, 01 In any case In which drainage is occunring, the nght 10 continue lo maintain the lease by payong the shul-ln oil 01 gas roy airy shall cease, bul 
lhe lease shall remain effectiVe for lhe remainder of the year for which lhe royahy has been paod The Leuee may ma10lain the lease for four more 
successiVe years by Lessee paying compensatory royahy allhe royahy rale provided in lhe lease of lhe market value of productiOn from the well causong 
lhe dra1nage or which IS compleled In lhe same producing reservoir and within one lhousand (1 .000) feet of lhe leased premoses. The compensalory 
royahy is lobe paid monthly, o~a~ (112) lo lhe Commissioner of lhe General land Office and one-half (112) lo the owner of lhe soil. begon01ng on 01 

before lhe last day of lhe monlh following lhe monlh in which the oil or gas Is produced from the well causing the drainage or that is completed in lhe 
same producing reservoir and located woth10 one thousand (1,000) feet of the leased premises If lhe compensa1ory royally paod in any 12-<nonlh period 
is an amount less than l he annual shul-in oil 01 gas royahy, lessee shall pay an amounl equal lo lhe difference wi1hin thorty (30) days from the end of the 
12-month period. Compensatory royahy payments whiCh are nol timely paid will accrue penahy and lnlerest In accordafiCe wrth Paragraph 9 of lhiS 
lease. None of these p rovisions will re lieve lessee of lhe obligation of reasonable developtnenl nor the obliga1100 to dnll offsel - us as provided in 
Texas Natural Resources Code 52.173, however, allhe delennlnation of lhe CommiSSIOner, and Wllh lhe CommiSSJOne(s wnnen approval. lhe paymenl 
of compensalory royah~es can sattSfy lhe obligalion lo doll offset wells. 

11. RETAINE D ACREAGE. Nolwllhslandong any provision of this lease lo lhe contrary, after a well produCing 01 capable of producong oil or 
gas has been completed on l he leased premises, Lessee shall exerciSe lhe di11Q8f1Ce of a reasonably prudent operalor 10 dnlhng such addrt10nal well or 
wells as may be reasonably necessary for lhe proper development of l he leased premiSes and in marketiOIQ lhe production !hereon. 

(A) VERTICAL. In lhe evenllhls lease is in force and effect two (2) years after the exporation date of the primary or extended lenm h shall then 
tenminale as to all of the leased premises. EXCEPT (1) 40 acres surroundiOIQ each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of ptoduciOIQ In paying quanl~ies (IOCiudiOIQ a shul-in oil 01 gas weU as provided in Paragraph 14 hereof), 01 a weU 
upon whiCh Lessee is lhen engaged in continuous drilling or rework ing opera1100s. or (2) lhe number of acres included in a produCing pooled un~ 
pursuant 10 Texas Nalural Resources Code 52.151·52. 15-4, or (3) such greater 01 lesser number of acres as may lhen be allocated for produdiOn 
purposes lo a proralion unh for each such produciOIQ well under the rules and regulalions of lhe Ra1lroad Commission of Texas. 01 any successor 
agency, or other govemmenlal aulhority having jurisdict iOn . If al any lime after lhe effediVe dale of l he partial 1enninat100 prov1sions hereof, the 
applicable field rules are chafl~Qed or the we• or wells located thereon are reclassified so lhat less acreage is thereaft.er allocaled to said well 01 wells for 
produclion purposes, thiS lease shall thereupon lenmlnale as lo all acreage no1 !hereafter allocaled 10 saod wei or wells for produdJOO purposes. 
Notwithslanding lhe tenmlnalion of this lease as to a portiOn of the lands covered hereby, Lessee shal nevertheless conl inue to have the nghl of ongress 
to and egress from lhe lands still subjed lo lhis lease for all purposes described In Paragraph 1 hereof. logether wi1h ea~ents and nghiS-Of-way for 
exisllng roads, existing pipelines and olher exiStiOIQ facolllles on, over and across alllhe lands described in Paragraph 1 hereof (1he retained landsl. for 
access lo and from the relalned lands and forlhe gathenng or transportation of oil. gas and other minerals produced from the relained lands 
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(B) HORIZONTAL In lhe even11h1s lease 1s 1n force and elfeCIIWO (2) years aher lhe exp11a110n dale of lhe pnmary or eX1ended 1erm 11 shall 
further 1erm1na1e as 10 aU depths below 100 feel below lhe lotal depth dnlled (here1nafter "deeper dep1hs1 1n each well located on acreage reta1ned '" 
Paragraph 16 (A) above, unless on or before IWO (2) years aher lhe pnmary or eX1ended term Lessee pays an amount equal IO one-half (112) of the 
bonus ong1nally paid as consideratiOn for thiS lease (as specrfied on page 1 hereof) If such amount IS paid, thiS lease shall be 1n forca and elfecl as IO 
such deeper depths, and said lerm~nallon shaY be delayed for an addiiJOnal period of IWO (2) years and so long thereafter as od or gas IS producad '" 
pay1ng quantrtoes f rom such deeper depths covered by lhiS lease 

(C) IDENTIFICA TION AND FILING. The surface acreage re1a1ned hereunder as lo each well shall, as nearly as practical, be in l he form of a 
square Wllh the weU located '" lhe center thereof, or such other shape as may be approved by the CommiSsiOner of the General Land Office W Ch1n 
thirty (30) days after part.al term1nat10n of thiS leasa as provided here1n, lessee shall execute and record a release or releases con1a1nng a satiSfactory 
legal descriptiOn of lhe acreage and/or depths not relalned hereunder The recorded release, or a certified copy of same, shall be filed in lhe General 
Land OffiCe, accompanied by the filing fee prescnbed by the General Land Office rules 1n e"ecl on lhe date lhe release IS filed If Lessee fa1ls or refuses 
to exeeule and reeord such releau or releasas Within n~nery (90) days after being requested 10 do so by the General Land Offa, lhen the 
CommiiSIOII8( at hiS sole diScretiOn may des~gnale by written 1nstn1ment the acreage and/or depths to be released hereunder and reeord such 
lnslrumenl al Lessee's expensa In lhe counry or counhes where lhe lease IS localed and 1n the offiCial records of the General land Olfa and such 
designaiiOR shall be b1Rd1ng upon lessae lor all purposes. 

17. OFFSET WELUI. Ne1ther the bonus, oelay rentals, nor royanlfls paid, or to be paid, under thiS lease shaU rellflve lessee of h1s obl~ga110n 
10 prolecl lhe o~ and gas under lhe above~scubed land from be1ng drained. Lessee. sublessee, receiVer or other agent 1n control of lhe leased 
premiS8S shaU dnll as many ...eus as the facu may justify and shaU uu appropnate means and dnU Jo a deplh necessary to prevent undue dra1nage of 
od and gas from the leased prem158s. In add !bOn, ~ ~ and/or gas should be producad '" commerc&al quantities Within 1 ,000 feet of the leased premiSes, 
or 1n any cau where the leased premiSeS • be1ng dra1ned by produelton of od or gas, lhe Lessee, sublessee, receiVer or other agent '" conlrol of the 
leased premiSes shall 1n good ta•h begin lhe dnlhng of a well or wells upon the leased premises Within 100 days after the dra1mng ..ell or wells or lhe 
weu or wells completed Wlttun 1,000 feet ollhe leased premiSes slart produCing 1n commerCial quantities and shall prosecute such dnlhng Wllh dll~gence 
Fadure 10 satiSfy the stahllory oltsel obligation may subjecl thiS lease and lhe owner ollhe setl's agency nghts to forleCure Only upon the de1erm1na1ion 
of the Comm11110Mr of the General Land Office and With hiS wnnen approval may the payment of compeiiSalory royally under applicable stalulory 
parameters sallsfy the obllgaiiOR 1o dnll an oltselweU or wells reqUited under lhiS paragraph. 

11. FORCE MAJEURE. If, aher a good fa1th effort, lessee IS prevenled from complying With any express or mplled covenant of thiS lease . 
from conducting dnUIRQ operations on the leased premiSes, or from prodUCing od or gas from the leased premiS8S by reason of war, rebelliOn, nols, 
slnkes. acts of God, or any valid order. rule or regula110n of governmenl authonty, then while so prevented, Lessee's obl~ga t10n lo comply Wllh such 
covenant shaU be suspended and lesS<I8 shall not be liable for damage.s for failure 10 comply wilh such covenanls; additionally, l hiS lease shall be 
extended while Lessee 11 prevented, by any such cause, from condud111g dnllng and reworl(~ng operatiOns or from prodUCing o~ or gas from l he leased 
prem1S8S However, nothiRg '" thiS paragraph shaU suspend the paymenl of delay rentals '" order lo m811'1talll thiS lease '" effec:l dunng the pnmary 1erm 
In the absence of such dnling or reworiung operations or produa10n of od or gas. 

11. WARRANTY CLAUSE. The owner of lhe so11 warranll and agrees to defend tnle 10 lhe leased premiSes If the owner of lhe so1l defaulls 
1n paymenls owed on the leaud premiSeS, lhen Lessae may redeem lhe nghls of lhe owner of the setl in the leased premiSes by pay1ng any mortgage, 
taxes or OCher liens on the leased premiSes If Lessee makes payments on behalf of the owner of the soli under thiS paragraph, Lessee may recover the 
cost of these payments from the rental and royanoes due the owner of the sOli. 

20. lA) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sOli owns less than the enore undiVIded •urfaca eslate '"the above 
descnbed land, whelhe< or not Lessee's interest IS speCified here1n, then the royaJtlfiS and renlal here'" prOVIded 10 be paid to the owner of lhe sool shal 
be paid lo hm 1n the proportiOn whiCh hiS lnlerest bears lo the enllre undiVIded surface estale and the roya~MIS and rental here1n provided lo be paid lo 
the Comm1SS1011er of the General Land Office of the Slale of Texas shaM be Ilk- proport10na1ely reducad. However, before Lessee adjusls lhe 
royally or rental due 10 the CommiSSioner of the General Land Office, lessae or hiS authonZed representaltve must submc to the CommissiOner of the 
General land Office a wnnen slatement whiCh expla1ns lhe discrepancy be-n lhe lnlerest purportedly leased under thiS lease and the aCiual 1n1eres1 
owned by lhe owner of the sOli. The CommiSSIOner of the General Land Office shaU be paid the value of lhe whole productJon a llocable to any undiVIded 
Interest not COV6led by a lease, less the proporuona1e development and productJon cost allocable to such undiVICied ~nterest However, in no evenl shall 
the Comm1SS101>er of the General Land Office receiVe as a royally on the gross prodUCIIOR allocable to the undiVICied Interest not leased an amoun1 less 
than the value of one-sooeenth (1/16) of such gross productiOn. 

(B ) REDUCTION OF PAYMENTS. If, dunng the prmary 1erm, a portiOn of lhe land covered by lhiS lease IS lllCJuded W1lh1n lhe boundanes 
of a pooled unt thai has been approved by the School land Board and the owner of the so~ '" accordance With Nalural Resources Code SectiOns 
52 151·52 15-4, or If, al any tme after the exporaiiOR of the prwnary term or the extended 1erm, th• lease covers a lesser number ol acres than l he tolal 
amount descnbed herein, payments thai are made on a per acre basiS hereunder shaU be reducad according to the number of acres pooled, released, 
surrendered, or otherWise severed, so thai paymenls detennlned on a per acre basiS under the lerms of thiS lease dunng the prvnary term shaU be 
calculated based upon the number of acres outside the boundanes of a pooled unt, or, d after the exptratlon of the prwnary term, the number of acres 
aCiually re1a1ned and covered by thiS lease. 

21 . USE OF WATER. Lessae shaU have lhe nght 10 use waler producad on said land necessary tor operatiOns under lhiS lease excepl waler 
from - lis or tanks oflhe owner of the sod, provided, however, Lessae shaU not use potable water or water su~able for lrvestock or Irrigation purposes 
for walerllood opera11011s Without the poor consenl of the owner of the soli. 

22. A UTliORIZED DAMAGES. lessee shaM pay the owner of lhe sod for damages caused by ns operahOns lo all personal propeny, 
mprovem ents, livestock and crops on said land. 

23. PIPEUNE DEPTH. When requesled by lhe owner of lhe soli, Lessee shall bury cs p1pehnes below plow deplh. 

2.4. W E.U. LOCATION LJMIT. No-~~ shall be dnlled nearer than IWO hundred (200) feet to any house or bam now on said premiSes Without 
the wnuen c:onwnt of the owner of the s0t1 
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25. POLLUTION. In developong lhos area, Lessee shall use lhe hoghesl degree of care and an proper safeguards 10 prevenl polluloon WrthoUI 
llmrtlng lhe foregoong, polluloon of coaslal wellands, nalural walerways, nvers and ornpounded waler shall be prevenled by lhe use of contaonmenl 
facolotoes suffiCient to prevent sp~lage , seepage or ground water contamonation In the event of poHution, Lessee shall usa all means at rts dosposal to 
recapture all escaped hydrocarbons 0< olher pollulant and shall be responsible fO< all damage 10 publoc and pnvale propenoes Lessee sha~ buold and 
maontain fences around its slush, sump, and draonage prts and tank babenes so as to protect liYestoclc agaonst loss, damage or 1111ury; and upon 
completoon or abandonmem of arry wen 0< wens. Lessee shan r.u and level al slush prts and cellars and completely dean up the dnlbng srte of aU rubbcsh 
thereon. Lessee shall. while conducling operahons on the leased premoses, keep said premoses free of aU rubbcsh, cans, boctles, paper cups or garbage, 
and upon completion of operatoons shal restore the surface of the land to as near cs ongonal cond~ion and con1ours as os practocable Tanks and 
equoprnenl woll be kept paonted and presentable 

21. REMOVAl. OF EQUIPMENT. Subject to lomrtatoons in thos paragraph, Lessee shall have the nghtto remove machonery and fooures placed 
by Lessee on the leased premoses, oncludong the nght to draw and remove casong, ~hon one hundred twenty ( 120) days aner the exporallon 0< the 
termonatoon of thos lease unless the ownet of the soot grants Lessee an el<lensoon of thos 120-day penod. However, Lessee may not remove casong from 
arry well capable of produc~ng oil and gas in payong quantrtoes AddCoonally, Lessee may not draw and remove casing unl~ after l horly (30) days wntten 
notoce to the Commossooner of the General Land Office and to the owner of the sOli The owner of the sOli shal become the owner of arry machinery, 
rooures. or caSing whoch are not timely removed by Lessee under the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the condotoons contaoned In thos paragraph and Paragraph 29 of thos lease. the nghts and estates of erther 
party to thos lease may be assigned, in whole or in pan, and the provosoons of thos lease shall extend to and be bondong upon theor heors, deVIsees, legal 
representatives. successors and assigns. However, a changoe 0< dovosion In ownershop of the land. rentals. 0< royanoes woll not enlarge the oblogatoons of 
Lessee, domoniSh the rights, privileges and estales of Lessee. ompaor the effectoveness of arry paymenl made by Lessee 0< lmpaor the effectoveness of arry 
act performed by Lessee And no change or d iVIsion on ownershop of the land, rentals, or royahoes shan bond Lessee for arry purpose unt~ thorly (30) days 
after the owner of the soil (or his heirs, deVISeeS, legal representatoves 0< auogns) fumoshes the les5ee With sahsfactory wnllen evidence of the change 
in ownershop, Including the original recorded munornents of t~le (or a cenofied copy of such ongnaf) when the ownership changed because of a 
conveyance A total or panial assognment of thos lease shall, to the el<lent of the onteresl assogned, reloeve and discharge Lessee of all subsequent 
obhgahons under thiS lease. If lhis lease os assigned in • s enhrety as 10 only part of the acreage, the right and oploon l o pay renlals shaU be apportiOned 

as be'-8n the several owners ratably, accorc:hng to the area of each. and failure by one or more of them to pay hos share of the rental shaU not aflect 
thos lease on the pan of the land upon whiCh pro rata rentals are tomely paid or tendered, however. if the assognor or assognee does not rote a certified 
copy of such assogrment in the General Land Offoce before lhe nexl renlal payong date, the entore lease shaM termonate fO< failure 10 pay lhe entore rental 
due under Paragraph 3. Every assognee shan succeed to aU nghls and be suq ed to al obhgatoons. liabolrtoes. and penallles o-.1 to lhe State by the 
ongonallessee or arry pnor assognee of the lease, includong any liabolltoes to the State for unpaid royaNoes. 

(8) ASSIGNMENT LIMITATION. NoiWIIhstandong any provosoon on Paragraph 27(a). d the owner of the sOli acquores thiS lease on whole 0< on 
part by assognment ~ut the prior wrillen approval of the Commoss10ner of the General Land Offoce. thos lease Is vOid as of the tome of assognrnent and 
the agoency power of the owner may be forfe~ed by the Commossooner An assognment wol be treated as ~ c were made to the owner of the soli d the 
assognee os· 

( 1) a nornonee of the owner of the soli, 
(2) a corporation or subsJCloary on which the owner of the soll os a pnnc~pal stoclchokler or os an employee of such a corporatiOn or subsodoary, 
(3) a pannershll> in which the owner of the soot os a panner or ,. an employee of such a pannershop, 
(4) a pnncopal stoclcholder or employee of the corporatoon whoch is the owner of the soot , 
(5) a panner or employee In a pannership whoch Is the owner of the sool, 
(6) a flducoary for the owner of the soil: includong bUI not lom~ed to a guardoan, trustee. executor, admlnlstralor, receover, or conservalor for the 
owner of the so~. or 
(7) a family member of the owner of the so~ or related to lhe owner of the so~ by mamage, blood, or adoptoon 

21. RELEASES. Under the condilions contaoned in thos paragraph and Paragraph 29, Lessee may at any l ome execule and deliver 10 the 
owner of the soli and place of record a release or releases covenng arry portiOn or portions of the leased premoses, and thereby surrender thos lease as 
to such ponoon or portions. and be relieved of all subsequent obligatiOns as to acreage surrendered. If arry pan of thos lease ,. properly surrendered, the 
delay rental due under this lease shall be reduced by the proponoon that the surrendered acreage bears to the acreage whiCh was covered by thos lease 
inmediately prior to such surrender; however, such release woll n01 re loeve Lessee of any loabolotoes which may have accrued under thos lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If aU or any pan of thiS lease os assogned 0< released, such assognmerc or release must be 
recorded on the county where the land os s~ated, and the recorded onstrument, 0< a copy of the recorded instrument cenofoed by the County Cler1< of the 
county on wtoich the instrumenl os recorded, must be filed on lhe General Land Offoce ~hon 90 days of lhe last executiOn date accompanied by the 
prescnbed filong fee If any such assognment Is not so filed, the nghls acquored under thos lease shall be subject to forfuure at lhe op110n of the 
Commossioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions penainlng to lhe lease of the a~scnbed land have been included In thos onstrumerc, 
including the statement of the true conslderallon to be paid for the executoon of thos lease and the nghts and dUioes of the panies Arry collateral 
agreements concerning the developmenl of oil and gas from the leased premoses whoch are not contaoned In lhos lease render thiS lease nvalod 

31 . FIDUCIARY DUlY. The owner of the soli owes the State a foduaary duty and must fully diSClose any facts affectong the Slate's onteresl on 
the leased premises. When the Interests of the owner of the sool connoct with those of the Slate, the owner of the soil is oblogated to pUI the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum ~hon thirty days aner rt becomes due, or t Lessee 0< an 
authorized agent should knowingly make arry false re1um or fa lse report concemong produeloon or drilkng, or if Lessee shall fall 0< refuse to dnn any 
offset well or wells In good la~h as required by law and the rules and regulatoons adopled by the Commoss10ner of the General Land Office. or if Lessee 
should fall to file repons in the manner required by law or fall to comply ~h rules and regulations promulgated by the General Land Offoce, the School 
Land Board, or the Railroad Commission. 0< if Lessee should refuse the proper authority access to the records pertaonong to operations, or d Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper aUihority, 0< knowingly fail or refuse to fumosh the General 
Land Offoce a correct log of arry well, or d Lessee shall knowongly violate arry of the matenal pt'OVlsions of this lease, or if th11 lease Is as.slgned and the 
assignment Is not filed in lhe General Land Office as requored by law, the nghts acquored under thiS lease shan be subject to forfe~ure by the 

PAGE 787 
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CommiSSIOner. and he shaR forlet same when • utfiClenlly 1nformed of the facts whiCh authonze a forlellure. and when forlelled the area shall aga1n be 
subJect to lease under the terms of the RelinquiShment Act. However. nothmg heretn shall be construed as wa1111ng the automatiC term1na110n ol thiS 
lease by operatiOn of taw or by reason of any spec.allmullon ans~~~g hereunder. Forlehures may be set aSICle and thiS lease and ag rtghls thereunder 
re111stated before the r~ghts of another Intervene upon satiSfadOfY evidence to the CommiSsiOner ol the General Land Otfiee of future compliance With 
the pr0111$10ns ol the taw and of thos le~ and the rules and regulatiOns that may be adopted retahve hereto. 

ll. UEN. In accordance With Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under thiS lease By acceptance of 
th.a lease, Lessee grants the State. in addition to the hen provided by Texas Natural Resources Code 52 136 and any other appliCable statutory hen. an 
express contractual lien on and secun!y interest 111 al leased mlnefals VI and exlraded from the leased premases. al proceeds whiCh may accrue to 
Lessee from the sale of sUCh leased monerals. whether such proceeds are held by Lessee 0< by a third party, and aa fiXtures on and mprovements to the 
leased premiSes used 10 conned>On wrth the produd>On or procassVIQ ol such leased m1nerals 1n order to secure the payment of all roya~oes or other 
amounts due 0< 10 become due under thos lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant 0< condt>On of thos lease. whether eJtp<ess 0< mphed ThiS lien and secun!y lllleresl may be foreclosed wrth or wrthoul court procaed1ngs 111 
the manner provided Ill the Tnle 1. Chap 9 of the Texas BusV!ess and Commerce Code Les.see agrees that the Commoss10ner may requ11e Lessee to 
execute and record such VIStruments as may be reasonably nece•sary to aclcnowtedge, attach 0< perlect thiS lien Lessee hereby represents that there 
are 110 poor 0< supeno< liens arosVIQ from and relaiVIQ to Lessee's adllllloes upon the above--descnbed property 0< from Lessee's acquosrtlon of thiS lease 
Should the Comm.astoner at any tme determV!e that th.a representat>On IS not true. then the Comm•s>Oner may declare th iS lease forleted as prOVIded 
here1n . 

34. POOLING. Lessee IS hereby granted the rtghllo pool or uMoze the royalty 1nteres1 of the owner of the sotl under thrs lease wrth any other 
leasehold 0< mrneral 1nteres1 for the explo<ation. development and productiOn of Oil 0< gas or either olthem upon the same terms as shall be approved 
by the School Land Board and the Comm15510ner of the General land Otfa lor the pooling or un111Zlng of the 1nteres1 of the State under thiS lease 
pursuant to Texas Natural Resources Code 52 151·52. 154 The owner of the sotl agrees that the Inclusion of thiS proviSion in thiS lease saiiSfJes the 
executiOn requwements stated VI Tens Natural Resources Code 52. 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Tens and the owner of the so11. lhell olfars. employees. partners. 
agents, contractors, subcontractors. guests. mvtees. and lhelf respect111e successors and ass~gns. of and from all and any aa.ons and causes of aci>On 
of every nature. or other harm. 111cludlllg env11onmental harm. for whiCh recovery of damages is sought. 1nclud1ng. but not lmned to, all losses and 
e.11penses whiCh are caused by the activrt111s of Lessee, ns oft'ars, employees, and agents ans1ng out of, illcldentalto, or resu~rng from, the operallons 
ol 0( for Lessee on the leased premoses hereunder, 0( that may anse out ol 0< be ocx:as10ned by Lessee's breach of any of the terms or prOVISIOns of thiS 
Agr-.>ent, 0< by any other neglrgent 0< sllldly liable ad 0< omiSSIOn ol Lessee Further, Lessee he<eby agrees to be liable for, exonerate, rndemnrfy, 
defend and hold harmless the State of Tens and the owner of the SOli. lhell olfars, employees and agents, the11 successors or asstgns, aga1nst any 
and aU clams, kab~llllll , losses, damages, aci>Ons, personal InJury (VIcluding death). costs and expenses, 0( other harm for which recovery of damages 
os sought, under any theory Vlclud1rtg tort, contract. 0( stnct bab1IC)', VlcludVIQ anomeys' fees and other legal expenses, lnctud1ng those related to 
enwonmental hazards, on lhe leased premoses 0( VI any way related to Lessee's fa•ure to comply wrth any and aU env11onmental laws, those ans1ng 
from or in any way related to Lessee's operatiOns or any otller or Less~·s acJIIIIIIIIS on the leased premiSes, those ans1ng from Leuee's use of the 
surface of the leased premases, and those thai may anse out ol or be occ.asiOOed by Lessee's breach of any of the terms 0< proVISIOns of thiS Agreement 
or any other act or omoss10n of Lessee, u dlfedors, olficers, employees, panners. agents, contraaors, subcontractors, guests, Vlvrlees. and lhelf 
respedllle successors and ass~gns Each ass~gnee of l hos Agreement. or an interest therern, agrees to be hable lor, exonerate, indemnrly, defend and 
hold harmless the State of Texas and the owner of the so•. thell otfieers, employees, and agents Vllhe same manner provided above In connectiOn wrlh 
the act111toes of Lessee, ts olfocers. employees, and agenls u descnbed above. EXCEPT AS OTliERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
TliE INDEMNITY OBUGATIONS AND\OR LIASIUTIES ASSUMED UNDER THE TERMS OF nilS AGREEMENT SHALL BE WITliOUT LIMITS AND 
WITliOUT REGARD TO THE CAUSE OR CAUSES TliEREOF (EXCLUDING PRE-a!STING CONDmONS), STRICT LIABlLITY, OR TliE 
NEGUGEHCE OF AHY PARTY OR PARTIES (INCLUDING TliE NEGUGENCE OF TliE INDEMNIFIED PARTY), WHETliER SUcti NEGLIGENCE 
BE SOLE. JOINT, COHCURREHT, ACTJVE, OR PASSIVE. 

31. EHVIROHMENT AL HAZARDS. Lessee shaU use the hrghesl degree of care and all reasonable safeguards to prevent contam111a1100 or 
pollutiOn of any enwonment.al medium, VlcludVIQ sOil, surlace waters. groundWater, seoments, ano surlace 0< subsurface strata. amboent a11 or any 
other enwonmental med1um 1n, on, 0< under, the leued premrses, by any waste, pollutant, 0< contam111ant Lessee shall not bnng or permt to rema1n on 
the leased premiSes any asbestos containlllg materials, explosives. toxic matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term •Hazatdous Substance• os defined VI the Comprehens!\18 EnVIIonmental Response, CompensatiOn and uablirty Act 
(CERCLA), 42 U S.C Sealons 9601 , til seq.). 0< toXIC substances under any federal, stale. 0< local law or regulat>On ("Hazardous Matenals1 . except 
ord1nary products commonly used VI connect>On w1th oil and gas exploraiiOn and development operatiOns and stored 111 the usual manner and quantrtoes 
LESSEE'S VIOLATION OF TliE FOREGOING PROHIBITION SHAL.l CONSTTT\JTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND OEFE.NO THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, UABIUTIES, AND COSTS (INCLUDING REASOHABLE ATTORHEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISIHG OUT OF (1) A VIOlATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS MATERIAU ON, UNOEit. OR ABOUT THE LEASED PREMISES DURING l£SSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY AND REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TliE LEASED PREMISES OURIHG l£SSEE'S OCCUPANCY OF TliE LEASED PREMISES IN CONFORIIAHCE Willi TliE REQUIREMENTS OF 
APPLICABLE LAW. nus INDEIIHIFICATION AND ASSUMPTION SHALL APPLY, BUT IS HOT LIIIIITE.O TO, UABILITY FOR RESPONSE 
ACTIONS UNOERT AI<£N PURSUANT TO CE.RCLA OR AHY OTHER EHVlROHMEHT AL LAW OR REGULATION. LESSEE SHALL IIIIMEOIA TEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTlCE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAU WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIOHS 
OF l£SSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR AHY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Th• lease os ISSued under the proviSIOnS of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Re~nquiShmenl Ad , and other applicable statutes and amendments thereto, and d any proviSIOn 1n thiS lease does not conform to these 
statutes. the statutes wrll preva~ over arty nonconforming ~ provas10ns. 
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38. EXECUTlON. Thos ool and gas lease must be sogned and aclcnowledged by the Lessee before d os filed of recold on the eounty reeonls and 
on the General Land Olroce of the Stale of Texas Once the folong requ.-emenls found on Paragraph 39 ollhiS lease have been satosfoed. the effectrve date 
olthos lease shal be the dale found on Page 1 

31. L EASE FlU NG. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code. thos lease must be filed of record on the orrooe of the 
County Clerk In any county in whoeh all or any part of the leased premoses IS located. and certified coptes thereof must be filed in the General Land 
Offoce. Thos lease os not effectove untol a certified copy of lhos lease (whoeh os made and certofoed by the County C lerk from hiS recolds) IS filed on the 
General Land Offoce in accordance wrth Texas Natural Resources Code 52 183 Add~oonally . thiS lease shall not be b!ndong upon the State unless ~ 
recHes the adual and true consideratoon paid or promiSed lor executoon ol thos lease The bonus due the State and the prescnbed fihng fee shall 
accompany such certifoed copy to the General Land Offoce. 

Anadarko Petrolelill Cbrporation 

~~>1 Yj~ BY· VIM. ('./ .. :z!. ... dG=tct:i 
Date II j/1 /1 ' 

STATE OF TEXAS 

BY 
lndMd~u-a7.11y __ a_nd~a-s-ag--en-t~f~o-r t7he~S~ta~t-e-o~f~T~e-xa_s ________ __ 

Date - ----------------------

STATE OF TEXAS 

BY -,--,.--,----.,...,--.--::,..----:-::-----­
lndMdually and as agent lor the State of Texas 

Date - ----------------------

STATE OF TEXAS 

BY 
lndMd--:-u-a::-1/y-a-nd-:-a-s -ag- e-n7t :-for-1::-he--::S-:-~-:-te-o-:1-;Tc-ex.a-s----

Date ----------------------
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STATEOF~TE~XA~S~---------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Mo.J-rGo rr.~/~'1 _ 
BEFORE ME, the undersogned authonty. on thiS day personally appeared ""J 6..;. • • c f J( 1/ t(_ ~ 

known to me~ be the person wh:~name IS subscnbed to the toregoang onwuments as jf{;,.:,J7" M D "]l fro.<: ,jEj - I .J-Ca C. C 

of 1::/. •-l.., v &.ew ~liSP/£!\!") Cu t?Cb•<-crCro ...; and acknowledged to me that he 

executed lhe same tor the purposes and conslderallon thereon expressed, on lhe capacrty stated. and as the act and deed ot said corporatiOn. 

Govan under my hand and seal ot otfoce thiS lhe ~ day ot -"-'::.:;...;..:~=>.c.::~--

STATE OF "-TE""XA"""S"---- ---­

COUNTY OF--------

NoUiry PubiJc 111 and tor __ ---<./..c.._,8""--'-. _./-'S.._ _ ___ _ 

(CORPORATION ACKNOWLEDGMEND 

BEFORE ME, the undersogned aulhonty, on lhos day personally appeared ___ _ __________________ _ 

known lome to be lhe person whose name IS subsctlbed lo the toregoong onsrruments as - - - - - ------ ----- -----­
ot Anadarl<o Petroleum Corporatoon and acknowledged to me that he 

executed the same tor the purposes and consideratiOn thereon expressed, on the capae.ty stated, and as the act and deed ot said corporatoon . 

Goven under my hand and seat ot otfoce thos the ___ day of------- ---· 20.1Q_. 

Notary Public on and for ---------------

STATEOF~TE ... X8~S..__ ___ __ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF I \ )~ 
BEFORE ME, the undersogned authonty, on thiS day personally appeared ..,B"'ok.,_o :;Le.,w"''""s_.L.,.o'-'ng,.__ ____________ _ _ __ _ 

known to me to be the persons whose names are subscnbed to the toregoong onstrument. and acknowledged to me that they execuled the same tor the 

purposes and consideration there"' expressed 

Goven under my hand and seal ot otfoce lhos the ~ day ot 

,.~':.~~~:-._ KIMBERLY R. PENA 
i'~ill,f'\ Notary Public, State ot Texas 
( ~.:J'(.i,.J Mv Commossoon Explfes 
~:,:.'? September 12. 20U 

STATE OF ________ _ 

COUNTY OF--------

~"-~)ZJ8__,2,-01n.:..___:~:__--____ _ 
Notary Publoc on and tor _-r;_.._,w;.,..,.,""'-S....._ ________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authonty, on thos day personally appeared-----------------------

known to me to be the persons whose names are subsctlbed to the toreg01ng Instrument. and acknowledged to me that they executed the same tor the 

purposes and consideration there"' e.xp<essed. 

Govan under my hand and seal ot otfoce thos the ___ day ot ----------· 20.1Q_. 

Notary Publ iC on and tor - - ---- ---- -----
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 1, 2010, between 
Riki Lewis Long, as Lessor, and Anadarko Petroleum Corporation. as Lessee. 

40. Notwithstanding the terms and conditions contained 1n Paragraph 3 above, thiS is a paid 
up lease and the delay rentals set forth have been paid in advance. as follows: 

To the owner of the soil. Twenty Five and 00/ 100 Dollars ($20.00) 

To the State of Texas: Twenty and 00/100 Dollars ($20.00) 

Total Rental Forty and 00/100 Dollars ($40.00) 

---- - - . ........ 
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J«Y I"RROSSIW Hllr. WIP.)III£Sllltl:l3 Tl£ SAl [.llf'lml. 

fiLE I 4487 
M U$l Of M ~ R£AI. F90'ERTY ~~ Qf ca.o. 
OIIII.AC( IS diWIUtl IXIJ UNEJjfm:vaf 1110 ftlOiol 
lAir 

I'ILED I'OR RECORD ON THE 23RD DAY OP __ .;_N-"O_VEMB.c==.::ER=---A- D- 2010 8:27 AM_ 

D~EDliDO f'l ~: DAY OF _ __,DO<-'E"'-'C~EKB~~ER~---'A -D - 2010 9:00 A H. 

&tJ._ll__lfl. ~l~1 ) .DEPUTY DIAII'lfE 0 . FLOREZ, COUNTY CLEU 
REEVES COUNTY • TEXAS 

-

79 1 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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The above and forego1ng 1s a full. true and correct photographiC copy of the 
ongrnal record now rn my lawful custody and possess1on, as the same is 
flied/recorded rn the pubic records of my oHice, found 1n VOL 85.8.-, 
PAGE ..za2... THRU 7 9 1 . OFFIC~okJrnLIC 

e . ., ... ; a"'~ l herebycertifiedon 12i09 j2010 
~~ ~ 

.,. 



DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX432 
MIDLAND, TX 79702 

(432) 684-4542 

PAY TO THE 
ORDER OF General Land Office - State of Texas 

J.1 7o37 
FIRST NATIONAL BANK OF MIDLAND 2 0 42304 

MIDLAND. TX 79701 
88-2420/1 163 

11/10/2010 

I $ **8,025.oo 

*********************************************************************************1JC>LLARS ~ 
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General Land Office- State of Texas 
1700 North Congress Avenue 
Austin , IX 78701-1495 

NP 
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• 606 W E S T TENNES S EE, S UITE 100 

MIOLA N O . TEXAS 797 01 

Mr. Drew Reid 

DOUG FERGUSON 
OIL 6 GAS L A N D MAN 

P.O . BOX 432, MIDLAND, TEXAS 79702 

December 17, 201 0 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin, Texas 78701 

Re: Bonus Payment 

TEL 4 32 8 84- 4542 

FAX 4 32 883-8450 

d w l @ollp rop ortles.com 

• u Dear Mr. Reid : 

Enclosed are three (3) certified Oil and Gas Leases. I have also enclosed checks representing 
the State's one-half of the total bonus consideration plus a $25.00 fee for each lease. as follows: 

AWP 1983 Trust 
The South East 7/16 of Section 4 
Block 3, H&GN RR Co. Survey 
Reeves County, Texas 
$23,360.00 (46.67 net acres x $1,000 per acre/2 + $25.00 filing fee ) 

AWP 1983 Trust 
The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas 
$17,250.00 (34.45 net acres x $1 ,000 per acre/2 + $25.00 filing fee) 

Riki Lewis Long 
W 4 of Sect1on 2 

Block 54, T-5. T&P RR Co. Survey 
Reeves County, Texas 
$8,025.00 (20.00 net acres x $800 per acre/2 + $25.00 filing fee) 

Please let me know if you require anything further. Thank you. 

Sinc;;ely, /) 

v~ 
Sharon Cornal 
Enclosures 
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Date Filed: I? / 'Z.ID / t 0 

Jerry E. Patterson, Commissioner 
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October 23, 2012 

James Ary 
Anadarko Petro leum 
PO Box 1130 
Houston, Texas 7725 1 

Re: State Lease MF 113741A 

Dear Mr. Ary: 

ER A L L A 
JERRY P ATTERSO , COMMISSIO ER 

RAL Lease dated November I, 2010 recorded in Bk. 858, Pg. 
782, covering 160 ac. being Sec. 2, Blk. 54, T-5, T&P Ry Co 
Survey, Reeves Co., TX, Riki Lewis Long, agent for State of 
TX, Lessor 

The cettified copy of the Reli nquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113741A. P lease refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W- 10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of a ll damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

The remittance by Doug Ferguson of$8,000.00 has been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of the processing fee. However, we are not in receipt of the $25 fi ling fee. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo.texas .gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 
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