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FILE I 4605 

General LAnd Olllco 
Rollnquiohment Act Lnoo Fonn 

• ReYIMd, So~Mmbor 1997 

~ustin , \!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered into thos ZllL_ day of :ilSC!!ew;p!~el!m,.be!!i!...r _____ ,20.1.Q__ , between the State ofTexas, acung 

by and through Its agent, !!M!Se!!!e~kel!lr.Jiu:nv!!le~s"-!tmlle~nO!!I.i.S.JI!.!nc!i.-________ _________________ ________ _ 

of 1014 Broadway Suote A El Ca1on Caldornoa 92021 

(GAle Pennanena Address) 

said agent hereon referred to as the owner of the soot (whether one or more), and cA!.!na!!!d.!!a!!.rk!!JOt.Pr::e!i!ti!lro!e~ul!!m!.!..l.CcJ.O!!JrooO!!!!.ra!!!ll.!loonl!!...-------------

of PO Box1330 Houston Texas 77251-1330 

(Gove Permanent Address) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and •n consideratoon of the amounts stated below and of the covenants and agreements to be paid kept and 
performed by Lessee under !hiS lease, the State of Texas acting by and through the owner of the so1l, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospea•ng and dolling for and producang ott and gas, layang pape lines, budding tanks. stonng oil and bUilding power 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transpor! said products of the lease, the following lanos 
sotuated in Reeves County, State of Texas, to-wat. 

The South East 7/16 of Sechon 4, Block 3, H&GN Ry Co Survey 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURin' 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

conta1n1ng &28,.0""'00"----- acres. more or less The bonus consideration paid for thiS lease IS as follows 

To the Stale of Texas: Forty Sox thousand S•x hundred saXly five and 00/100 

Dollars ($46 665 00 ) 

To the owner of the soil. Fony S•x thoysand SIX hundred saxty fiVe and 00/100 

Dollars ($4~6""6§"""'5'-'00"'---------' 

Total bonus consideration. Ninety Three Thousand Three Hundred Thlr!v and 001100 

Dollars (S93 330 00 ) 

The total bonus consideration paid represents a bonus of !.<O!!Jn~e..JT.!!hil!OJI.YS~al!n!!!dl.,ial!nd!lL[N~OJ,/!J1.!!00!!:==================------
===============--- Dollars ($1 000 00 ) per acre. on i/.9,.3..,.3,3 _____ net acres 

2. TERM. Subject to the other prov1s1ons m th1s lease, this lease shall be for a tenn of ov years from 
thiS date (herein called ·pnmary term·) and as long thereafter as oil and gas, or e1!her of them, is produced in pay1ng quantities from said land As uSed 
1n thiS lease, the term ·produced in paying quantltl8s· means that the rece1pts from the sale or other authonzed cornmercaal use of the suostance(s) 
covered excaeed out of pocket operatiOnal expenses fOf the SIX months last past 

• . .. • • •• • •• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • ••• • • • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale, this lease shalltermonate, 

un~ss on or before such anniversary dale Lessee shall pay or tender to the owner of the soot or to his credit in the -------------

=-=-=-===::-:;-;-=-:--::-- -;----;--:-- Bank. al 
or rts successors (which shall conlonue as the deposrtory reg·::a::rd;;:le:-:s::s-:o:-;f-:ch:::-an:-:g:-:e::s-;1:-:n ::,h:-:e:-own::-:-:e:-:rs:;h:-,-p-o-;1 -sa:;idc-;-:la-nd-::-).:;t::-h-e_am_o_u-nl:-s-pec--:lfled:-:-:-be-::-low:-.-,n-addit-:-:::-oo-'n. 

Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or tlefore said dale. Payments under lh1s paragraph shall operate as a rental and shall cover the pnvdege of deferring the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be 1n the following amounts. 

To the owner of the soot SEE ATTACHED EXHIBIT "A" 

Dollars ($·- ----------' 

To the Stale of Texas -------------------------------­

Dollars (S·---------' 

Total Delay Rental --------------------------------­

Dollars ($·-----------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successrve penods of one (1) 
year each dunng the pnmary term. All payments or lenders of rental to the owner of the soli may be made by check or sight draft of Lessee. or any 
asstgnee of this lease. and may be delrvered on or before the rental payong dale If the bank desognated in thiS paragraph (or rts successor bank) should 
cease to exist. suspend busoness. liquidate, faol or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held in defau" for failure to make such payments or tenders of rental untol thorty (30) days after the owner of the soil shall delrver to Lessee a proper 
recordable Instrument naming another bank as agent to recerve such payments or lenders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one·half (112) of the royally 
provided for in this lease to the Commoss1oner of the General Land Offoce of the Stale of Texas. at Austin. Texas. and one-half (1/2) of such roya"v to the 
owner of the soot 

(A) OIL. Royally payable on oil. which is defined as lncludong all hydrocarbons produced on a liquid form al the mouth of the well and also as 
all condensate, doshllale, and other hquld hydrocarbons recovered from ool or gas run through a separator or other equopmenl, as hereinafter prOVIded, 
shall be 1/4th pari of I he gross productiOn or the mar1<et value thereof, at the optoon of the ownl!l' of the soli or the CommiSsiOner of the General 
Land Offoce. such value to be determined by I) the highest posted pnce. plus premium, of any, offered or paid for ool , condensate. dostollate, or other hquld 
hydrocarbons. respectively, or a like type and gravoty in the general area where produced and when run, or 2) the highest mar1<el price thereof offered or 
paid on the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant. "Wlll be run free of cost to the roya"v owners through an adequate ool 
and gas separator of convenhonal type. or other equopment at least as effiCient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The nequorement that such gas be run through a separator or other equopment may be waiVed, in wntmg. by the roya"v owners upon 
such terms and cond~oons as they prescnbe 

(B) NON PROCESSED GAS. Roya"v on any gas (lncludong nared gas). whoch Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (except as provided herein ~h respect to gas processed 10 a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/41h pari of the gross produe11on or the mar1<et value thereof, at the 
optoon of the owner of the soot or the Commissioner of the General Land Office, such value to be based on the highest m all<et price paid or offered for 
gas of comparable quah1y in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever os the greater; 
provided that the maxomum pressure base in measuring the gas under thos lease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be stxty (60) degrees Fahrenhert. correcbon to be made for pressure accordong to Boyle's Law, and for spec~fic 
gravoty according to tests made by the Balance Method or by the most approved method of testong beong used by the industry at the tme of tesbng 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4!h pari of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the sod or the Commissioner of the General Land Offoce Aft roya"les due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas allributable to gas produced from this lease. and on filly percent (50%), or that percent accruong to Lessee. whiChever IS the 
greater. of the total plant produdion of liquid hydrocarbons attributable to !he gas produced from this lease: provided that If liquid hydrocarbons are 
recovered from gas processed in a plant In whiCh Lessee (or ots parent, subsldoary or affioate) owns an Interest. then the percentage applocable to roquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruong to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third par1y, the highest percent then being specified In processing agreements or contracts in 
the industry), whichever is the greater. The respective roya~les on residue gas and on liquid hydrocarbons shall be determined by 1) lhe highest mar1<et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quah1y in the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event. however. shall 
the roya~ies payable under this paragraph be less than !he roya~ies which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or m anufadured from gas (exceptong liquid 
hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas. by fractionating. bumlng or any other processong shall be 1/4!h pari of 
the gross produdlon of such products, or the mar1<el value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such mar1<et value to be determined as follows: 1) on the basis of the highest mar1<et price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the expiration or the primary term of this lease, if this lease Is maontained by produc:tJon, the 
royahles paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeed1ng the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount. then for lhe purposes of lhos 
paragraph. the delay rental amount shall be one dollar (S 1 00) per acre 

• ••• • ••• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • •• • • • 
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6. ROYALTY IN KINO. Notwothstandmg any other provosoon on thos lease, at any tme or from tme to tome. the owner of the soot or the 
Commoss10ner of the General Land Office may, at the option of eother, upon not less than sody (60) days notice to the holder of the lease. requore that the 
payment of any royalt ies accruing to such royalty owner under this lease be made on kond The owner of the sool's or the Commissioner of the General 
Land Offoce s nght to take ~s royahy on kond shall not dorniniSh or negate the owner of the soirs or the Commossooner of the General Land Offoce's nghls 
or Lessee's obligatoons. whether express or omplied. under thos lease. 

7. NO DEDUCTIONS. Lessee agrees that aU roy a hoes accruong under thos lease (includong those paid m kond) shall be wothout deductoon for 
the cost of producmg. gathenng. stonng. separatong, treatong, dehydrating, compressong, processong. transportong, and otherwiSe making the ool, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya~oes on the gross value receoved, indudong any reombursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processong plant Nolwlthstandong any other provoslon of thos lease. and subJect to the wntten consent of 
the owner of the sool and the Commossooroer of the General Land Offoce. Lessee may recycle gas for gas lift purposes on the leased premoses or for 
onjectoon onto any ool or gas producrng formatJon underlyong the leased premises after the hqu!d hydrocarbons contaoned on the gas have been removed. 
no royaltoes shall be payable on the recycled gas untol ot Is produced and sold or used by lessee in a manner whiCh entotles the royalty owners to a 
royalty under thiS lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken on kond shall be paid to the Commossooner of the General Land Offoce at 
Auston. Texas, In the followong manner: 

Payment of royalty on productiOn of ool and gas shall be as provided on the rules set forth on the Texas Regoster Rules currently provide that royalty on ool 
is due and must be receoved on the Geroeral Land Offoce on or before the 5th day of the second month succeedong the month of productJOR, and royahy 
on gas IS due and must be receiVed In the General Land Offoce on or before the 15th day of the second month succeedong the month of productoon, 
accompanied by the affldavot or the owner. manager or other authorized agent. completed on the form and manner prescrtbed by the General Land Offoce 
and showong the gross amount and dosposotion of all ool and gas produced and the market value of the oil and gas. together wrth a copy of all documents. 
records or reports confirming the gross produdion, dosposotoon and market value includong gas meter readongs. popeilne receopts, gas lone receopts and 
other checks or memoranda of amount produced and put into popehnes. tanks, or pools and gas Iones or gas storage. and any other reports or records 
whiCh the General land Offoce may requore to venfy the gross production. dlsposotlon and market value In all cases the authonty of a manager or agent 
to act for the Lessee hereon must be filed on the General Land Offoce. Each royalty payment shall be accompanied by a check stub. schedule. summary 
or other remonance advoce shoWing by the assogned General Land Office lease number the amount of royahy beong paid on each lease If lessee pays 
his royalty on or before thirty (30) days after the royahy payment was due, then lessee owes a penahy of 5% on the royahy or $25.00, whiChever os 
greater A royahy payment which IS over thorty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addotoon 
lo a penalty, royaltoes shall accrue interest at a ra te of 12% per year. such onterest woll begon to accrue when the royalty os siXty (60) days overdue 
Affldavols and supporting documents whoch are not filed when due shall incur a penalty on an amount set by the General Land Offoce admlnostratove rule 
which is effective on the dale when the affodavots or supporting documents were due. The Lessee shall bear all responsibility for payong or causong 
royalties to be paid as prescrobed by the due dale provided hereon Payment of the delinquency penalty shall In no way operate to prohib~ the State 's 
right of forfenure as provided by law nor act to postpone the date on whiCh royaltoes were ongonally due. The above penahy provosoons shalf not apply on 
cases of totle dospule as to the State's portJOn of the royahy or to that portiOn of the royahy on dospute as to fa.r market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumosh the CommissiOner of the General land Offoce 
woth ns best possoble estmate of ool and ga.s reserves underlyong lhos lease or allocable to lhos lease and shall fum1sh said Commossioner With copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wothon thorty (30) days after 
entering into or makong such contracts, agreements or amendments Such contracts and agreements when received by the General Land Offoce shall be 
held on confidence by the General Land Office unless otherwose authorozed by Lessee All other contracts and records pertaonong to the produc~on, 
transportaloon. sale and marketing of the orl and gas produced on said premoses. ondudong the books and accounts, receopts and doscharges of all wells. 
tanks, pools, meters. and popehroes shall at all tmes be subJect to onspectoon and exammatoon by the Commossooner of the General Land Offoce, the 
Attorney General. the Governor. or the representatiVe of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notoce of all operatoons on thos lease shall be subm~ted to the Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such wrollen notice to the General l and Offoce shall Include copies of Raolroad Commission forms lor applocation to droll. Copies of well tests, 
completion reports and pluggong reports shalf be supploed to the General Land Offoce at the lme they are filed with the Texas Railroad CommossJOn All 
apphcat10ns, permits. reports or other fihngs that reference thiS lease or arry specrfoc well on the leased premoses and that are subm~ted to the Texas 
Raolroad Commossoon or any other governmental agency shallonclude the word "State" on the t~le Addnoonally. on accordance woth Railroad Commossoon 
rules. any sognage on the leased premises for the purpose of identilyong wells. tank battenes or other assocraled omprovements to the land must also 
ondude the word "State: Lessee shall supply the General Land Office woth any records. memoranda. accounts, reports. cuttings and cores. or other 
onformatoon relatove to the operatiOn of the above-descnbed premoses. whiCh may be requested by the Geroeral Land Offoce. on addotoon to those hereon 
expressly provided for. Lessee shall have an electrocal and/or radooactovoty survey made on the bore-hole sectoon. from the base of the surface casong to 
the total depth of well. of all wells drilled on the above described premises and shall transm~ a true copy or the log of each survey on each well to the 
General Land Offoce wolhin fofteen (15) days after the malong of said survey 

(C) PENAL TIES. lessee shall incur a penahy whenever reports, documents or other matenals are not filed on the General Land Offoce when 
due The penalty for laoe filing shall be set by the General land Offoce administratove rule whiCh os effectove on the date when the malenals were due on 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. durmg the pnmary term hereof and proor to doscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or of during the primary term hereof and after the discovery and 
actual production of ool or gas from the leased premises such productoon thereof should cease from any cause. thos lease shaD not termmale don or 
before the eJ<J)oraloon of sody (60) days from dale of completoon of said dry hole or cessatoon of productiOn Lessee commences addnoonal drollmg or 
reworking opoerations thereon, or pays or tenders the neX! annual delay rental in the same manner as proVIded in thos lease. If. dunng the last year of the 
pnmary term or wothon socty (60) days pnor thereto. a dry hole be completed and abandoned. or the produellon of ool or gas should cease for any cause. 
lessee's nghts shall remain on fuM force and effect Without further operatoons until the expntJon of the prmary term, arid If Lessee has not resumed 
productoon in payong quant~oes at the eJ<J)oratoon of the prvnary term, Lessee may mamtaon thos lease by conductong addrtoonal dnlilng 01 reworking 

• ••• • .. ... ·-· • •• • • • • • • • . • • • • .. • 
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operations pursuant to Paragraph 13. using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in ool or gas well wrthon the pnmary term hereof, Lessee may 
resume payment of the annual rental on the same manner as provoded herein on or before the rental payong date followong the expiratoon of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment. this lease shall ipso facto termonate If at the 
exooratoon of the primary term or any time thereafter a shut·on oil or gas well is located on the leased premoses, payments may be made on accordance 
woth the shut-on provosions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at the expiration of the pnmary term, nerther oil nor gas Is being 
produced on said land, but Lessee is then engaged in dnllong or reworkong operations thereon, thos lease shall remaon In force so long as operations on 
said well or lor drillong or reworking of any addrtJOnal wells are prosecuted in good ra~h and in workman~ke manner wrthout Interruptions tota~ng more 
than soxty (60) days dunng any one such operation, and of they resun In the productoon of oil and/or gas, so long thereafter as ool and/or gas os produced 
on payong quantotoes from said land. or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided on thos lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiratoon of the pnmary term, production of ool or gas from the leased 
premoses, after once obtaoned, should cease from any cause. thos lease shall not termonate d Lessee commences addrtoonal drillong or reworl<ong 
operations wrthon soxty (60) days after such cessatoon, and thos lease shall remaon In full force and effect for so long as such operatoons contonue on good 
faoth and In workmanlike manner without interruptions totalong more than sixty (60) days If such drilling or reworking operations resuh In the productoon 
of ool or gas, the lease shall remaon in full force and effect for so long as oil or gas IS produced from the leased premises on payong quantoties or payment 
of shut-on oil or gas well royalties or payment of compensatory royalties is made as provoded herein or as provoded by law. If the dnllong or rework ing 
operations result in the completion of a well as a dry hole, the lease woll not termonate if the Lessee commences addrtoonal drillong or reworl<ong 
operations within sixty (60) days after the completion or the well as a dry hole. and thos lease shall remain In effect so long as Lessee contonues dnllong or 
reworking operatoons on good faith and on a workmanlike manner wrthout Interruptions totalong more than soxty (60) days Lessee shall give wrotten notoce 
to the General Land Office wrthln lhorty (30) days or any cessatoon or production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well means any well that has been assigned a well number by the state agency 
having jurisdictoon over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut ln. was being 
maontaoned on force and effect, a well capable of producong oil or gas in paying quantotoes os located on the leased premises, but oil or gas IS not beong 
produced for lack of surtable production faco14oes or lack of a su4able market. then Lessee may pay as a shut-on ool or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S 1,200 a year for each well capable of producong ool or gas on payong quanlotoes If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S1 00) per acre To be effective. each inotial shut-in oil or gas royalty must be paid on or before· (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce ool or gas from the leased premises. or (3) 60 days after Lessee completes a dnllong or reworl<ong operation in accordance 
woth the lease provisions, whochever date os latest Such payment shall be made one-ha~ (112) to the Colflmissioner or the General Land Olfoce and one­
half (112) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producong lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followong the month in whiCh 
production ceased, and, after that, if no suhable productoon facolrtles or surtable market for the ool or gas exosts, Lessee may extend the lease lor lour 
more successive periods of one (1) year by payong the same amount each year on or before the exporation of each shut-on year 

15. COMPENSATORY ROYA L TIES. II, during the period the lease Is kept In effect by payment of the shuHn oil or gas royalty, oil or gas os 
sold and delrvered on payong quantotoes from a well located wothon one thousand (1,000) feet of the leased premoses and completed in the same producong 
reservoor, or in any case on whiCh drainage os occurring, the nght to continue to maontaon the lease by payong the shut-in ool or gas royalty shall cease, but 
the lease shall remain effectove lor the remainder of the year lor which the royalty has been paid The Lessee may ma111taon the lease lor lour more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed In the same producing reservoir and wothin one thousand (1,000) feet of the leased premises The compensatory 
royalty is to be paid monthly, one-half (112) to the Commossioner of the General Land Offoce and one-half (112) to the owner or the soot, beglnnong on or 
before the last day of the month followong the month In whiCh the ool or gas is produced from the well causong the draonage or that is completed 111 the 
same producing reservoir and located wothin one thousand {1 ,000) feet of the leased premiSes If the compensatory royalty paid In any 12-month periOd 
Is an amount less than the annual shut-on oil or gas royalty. Lessee shall pay an amount equal to the difference wothon thorty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not tomely paid will accrue penalty and Interest In accordaroce woth Paragraph 9 of thos 
lease None or these proviSions woll relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52.173; however. al the determination of the Commissioner, and with the Commlssoone(s wntten approval, the payment 
of compensatory royaHies can satisfy the oblogatoon to dnll offset wells 

18. RETAINED ACREAGE. NotWithstanding any provosoon of this lease to the contrary. after a well producong or capable of producong ool or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary lor the proper development of the leased premises and in marketing the production thereon. 

terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producong in payong quanf · 0 acres 
surrounding each gas well capable of producing in paying quanthies (Including a shut-In oil or gas well as provided In P 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of uded In a producing pooled unh 
pursuant to Texas Natural Resources Code 52.151-52 154. or (3) such greater or lesser n acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and s of the Railroad Commissoon of Texas, or any successor 
agency, or other governmental authonty having jurisdiction. If at a er the effective date of the partial termination provisions hereof, the 
applicable foeld rules are changed or the well or wells toea eon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall there nate as to all acreage not thereafter allocated to said well or wells for production purposes 
NoiWIIhstanding the termination • ase as to a portion or the lands covered hereby. Lessee shan nevertheless continue to have the nght or ingress 
to and egress from s still subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way lor 
exlsli • existing pipelines and other existing facilrtles on. over and across all the lands descnbed In Paragraph 1 hereof flhe retained lands·). for 

· ·- ......... "' ..................... J ... ·~ ...... ................. '"" -·""' ilU; 
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i9t'"H6ftl2GH'n\l::-lii t11a ava11t tins leasa is i11 fo1ce &lid a frect two (2) yaa1s afta1 the exphatiomfate-of-the-prma~r-exta shaH-
funner terrmnate as to att depths below 100 feet below the total depth dnlled (hereinafter "deeper de th · on acreage reta•ned in 
Paragraph 16 (A) above, unless on or before two (2) years after the nm essee pays an amount equal to oll6-ha~ (112) of the 
bonus oog•nally paid as consideratiOn fOl th on page 1 hereof) If such amount IS paid, thiS lease shalt be 1n force and effect as to 
such dee r 1nat10n shalt be delayed for an add1110nal period of two (2) years and so long thereafter as oil or gas •s produced in 
pa,mg qualllilies f10111 such deape• depths eo•a•ad b) this laase. 

(C) IDENTIFICATION AND FILING. The surface acreage reta ined hereunder as to each well shalt, as nearly as practiCal. be 1n the form of a 
square With the welt located 1n the center thereof, ()( such ocher shape as may be approved by the CommiSSioner of the General Land Office W•h"' 
th•ny (30) days after pal1l31 term~nalion of thiS lease as provided herein. Lessee shalt execute and record a release ()( releases conta•nmg a satiSfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release, or a cenlfied copy of same, shalt be filed in the General 
Land Office, accompanied by the filing tee prescnbed by the General Land Office rules in effect on the date the release Is filed. If Lessee fa•ls or refuses 
to execute and record such release or releases within ninety (90) days after be~ng requested to do so by the General Land Office, then the 
CommiSSioner at h1s sole diScretion may desiQnate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
•nstrurnent at Lessee's expense 1n the county ()( counlies where lhe lease IS located and in the offiCial records of the General Land OffiCe and such 
des1Qnat10n shalt be b1nd1ng upon Lessee fOl au purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royattlds paid. or to be paid. under th1s lease shalt relieve Lessee of h•s obliQallon 
to protect the 011 and gas under the above-<lescnbed land frOln bemg drained Lessee, sublessee, receiver or other agent 1n control of the leased 
premises shall dntt as many welts as the facts may JUStify and shall use appropnate means and dntt to a depth necessary to prevent undue dra~nage of 
oil and gas from the leased premiSes In add1li0n. If oil and/or gas should be produced 1n commerc.al quant~I8S wnh•n 1,000 feet of the leased premiSes, 
or 1n any case where the leased premiSes IS be1r1g drained by productiOn of oil ()( gas, the Lessee, sublessee, recerver ()( other agent "' control of the 
leased prem1ses shalt 1n good farth begin the dnlllng of a welt ()(wells upon the leased premises Withill 100 days after the dra1r11ng welt or wells or the 
welt or welts COlnpleted within 1.000 feet of the leased premises stan producing In COlnmerc•al quanlilles and shalt prosecute such dnlllng With diliQence 
Failure to satisfy the statutory offset obligation may subjectth•s lease and the owner of the soil's agency rights to torfe•ture. Only upon the determmatlon 
of the COlnm1ss•oner of the General Land Office and ~h hiS wnnen approval may the payment of COlnpensatory royally under applicable statutory 
parameters sat1sfy the obligatiOn to dnll an offset well or wells reqUired under th iS paragraph 

18. FORCE MAJEURE. If, after a good fa1th effort, Lessee IS prevented from COlnply•ng wnh any express or mpl1ed covenant of th1s lease, 
frOln conducting drilling operations on the leased premiSes, or from producing oil or gas frOln the leased premiSeS by reason of war. rebellion, nets, 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to COlnply With such 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply With such covenants. addrtionally, thiS lease shall be 
extended wh1le Lessee •s prevented, by any such cause. from conduct•ng dnU1ng and rewor1Cing operatiOnS or frOln produc.ng o~ or gas from the leased 
premiSes. However, nothing tn thiS paragraph shall suspend the payment of delay rentals 1n order to ma1nta1n thiS lease "'effect dumg the pnmary term 
in the absence of such dnlllng or rewor1Cing operatiOns or produdiOn of 011 or gas 

19. WARRANTY CLAUSE. The owner of the so•l warrants and agrees to defend lllle to tho leased prem•ses. If the owner of the so•! defaults 
In payments owed on the leased premiSes, then Lessee may redeem the nghts of the owner of the SOil 1n the leased premiSes by pay~ng any mongage. 
taxes or other 118ns on the leased premiSes If Lessee makes payments on be haW of the owner of t.he soli under thiS paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REOUC10N CLAUSE. If the owner of the soil owns less than the ent~re undivided surface estate 1n the above 
descnbed land, whether or not Lessee's interest Is spee<fldd herein, then the royah1es and rental herein provided to be paid to the owner of the so11 shall 
be paid to hm In the proportion wh1ch his interest bears to the entire und1vlded surface estate and the royalties and rental herein provided to be paid to 
the Comm•ss10ner of the General Land OffiCe of the State of Texas shall be llk8Wise proponionalely reduced However. before Lessee adJUSts the 
royally or rental due to the COlnm•ss10ner of the General Land OffiCe, Lessee or h1s authonzed representa!Jve must submn to the CommiSSIOner of the 
General Land OffiCe a wnllen statement whiCh explains the discrepancy between the Interest purportedly leased under thiS lease and the actual1nteres1 
owned by the owner of the so11. The COlnmiSsiOner of the General Land Office shall be paid the value of the whole productiOn allocable to any undivided 
interest not covered by a lease, tess the proponlonate development and productiOn cost allocable to such und1vlded 1nterest. However, 1n no event shall 
the COlnm1ssioner of the General Land OffiCe rece1ve as a royalty on the gross production allocable to the undivided lnteres t not leased an amount less 
than the value of one-sixteenth (1/16) of such gross produdiOn 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a pon10n of the land covered by thiS lease IS ulcluded wnhm the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil In accordance With Natural Resources Code Sect1ons 
52.151-52.154, or 1f, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed herem, payments that are made on a per acre basiS hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherWISe severed. so that payments determined on a per acre basis under the terms of thiS lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled und, or, if after the exp1rat10n of the pnmary term, the number of acres 
actually reta1ned and covered by th1s lease 

21. USE OF WATER Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soli, provided, however, Lessee shall not use potable water or water suitable tor liVestock or lrngat1on purposes 
for waterflood operatiOns Without the pnor consent of the owner of the soil 

22. AUTliORIZED DAMAGES. Lessee shaU pay the owner of the so•l for damages caused by tts operations to a ll personal propeny, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTli. When requested by the owner of the s01!, Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house Ol bam now on said premiSes wnhout 
the written consent of the owner of the so1l 
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25. POLLUTION. In developing this area. lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilrties suffieient to prevent spOtage. seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pmrate propertoes Lessee shall butld and 
ma•ntain fences around its slush, sump, and drainage ptts and tank ba«eries so as to protect lrvestock aga•nst loss, damage or trljury; and upon 
comptet•on or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng stle or all rubbiSh 
thereon Lessee shall. while conducting operations on the leased premtses. keep said premises free of all rubbtsh. cans. bottles, paper cups or garbage. 
and upon completion ol operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and 
eoutpment Will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hmrtations tn thiS paragraph, lessee shall have the nghtto remove machinery and fiXtures placed 
by Lessee on the leased premises, including the nght to draw and remove castng, Wlthtn one hundred twenty (120) days after the exptralion or the 
termination of this lease unless the owner of the soil grants Lessee an ex1ension of thts 120-day period However. Lessee may not remove casing from 
any well capable of productng oil and gas in paytng quanttttes Addrtionally, Lessee may not draw and remove castng until after thirty (30) days Wlntlen 
notice to the Commtssloner of the General Land OffiCe and to the owner of the sotl The OWIRer ol the sotl shall become the OWIRer ol any machtnery, 
fiXtures. or castng whtc:h are not timely removed by Lessee under the terms ol thts paragraph 

27. (A) ASSIGNMENTS. Under the condthons contatned tn thiS paragraph and Paragraph 29 ol thiS lease. the nghts and estates of either 
party to lhts lease may be assigned, in whole or in part, and the provistons of thiS lease shall ex1end to and be blndtng upon thetr hetrs, devtsees. legal 
representatrves. successors and assigns However, a change or division tn OWIRershtp of the land, rentals, or royalttes Will not enlarge the obligahons ol 
Lessee. dmtntsh the nghts. prrviteges and estates ol Lessee, mpatr the effectrveness of any payment made by Lessee or impatr the effectrveness of any 
act performed by Lessee. And no change or drvtsion in ownershtp ol the land, rentals, or royaHtes shall bind Lessee lor any purpose until thtrty (30) days 
after the owner ol the soil (or his heirs. devisees. legal representatrves or assigns) furnishes the Lessee With satiSfactory wrrtten evidence ol the change 
in ownership, Including the original recorded muniments ol title (or a certified copy ol such original) when the ownership changed because of a 
conveyance. A total or partial assignment ol this lease shall. to the ex1ent of the interest assigned, relieve and discharge Lessee ol all subsequent 
obligations under this lease II this lease IS assigned In hs enhrety as to only part ol the acreage, the right and optiOn to pay rentals shall be apportioned 
as between the several owners ratably, according to the area ol each, and failure by one or more ol them to pay hiS share ol the rental shall not affect 
thts lease on the part of the land upon which pro rata rentals are llmely paid or tendered, however, tf the asstgnor or asstgnee does not file a certrfted 
copy ol such asstgnment tn the General Land OffiCe before the nex1 rental paytng date, the enttre lease shall termtnate for fa tlure to pay the enure rental 
due under Paragraph 3 Every asstgnee shall succeed to all nghts and be subject to all obligations. habihttes. and penantes owed to the State by the 
original lessee or any prior assignee ol the lease, including any liabthties to the Slate lor unpaid royalties. 

(B) ASSIGNMENT UMITATION. Notwithstanding any prOVISIOn In Paragraph 27(a). if the 0\Wier ol the soil acquires thts lease in whole or tn 
part by assignment wrthout the prior wntten approval ol the CommiSstoner or the General land Otfte:e. this tease IS void as ol the tiTle ol asstgnment and 
the agency power ol the owner may be lorferted by the Commissioner An assignment Will be treated as tf rt were made to the owner of the so~ rlthe 
asstgnee ts· 

(1 ) a nominee or the owner or the soil; 
(2) a corporation or subsidiary in which the OWIRer ol the soil is a principal stockholder or is an employee ol such a corporation or subsidiary; 
(3) a partnership tn which the OWIRer ol the soil is a partner or is an employee ol such a partnershtp; 
(4) a principal stockholder or employee ol the corporatiOn which •s the OWIRer ol the sod, 
(5) a partner or employee in a partnershtp which Is the OWIRer ol the sotl, 
(6) a fiduciary lor the OWIRer ol the soli, tncludlng but not hmrted to a guardtan. trustee. executor. admtn.strator. receiver. or conservator for the 
owner ol the soil, or 
(7) a family member ol the owner or the soil or related to the OWIRer of the soil by marriage, blood, or adoptiOn 

28. RELEASES. Under the condrtlons contained in this paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner or the soil and place ol record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or port ions. and be relieved of all subsequent obltgahons as to acreage surrendered II any part ol this lease Is property surrendered, the 
delay rental due under thts lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whiCh was covered by thiS lease 
immediately prior to such surrender; however. such release will not re lieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such ae<eage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part ol this lease Is assigned or released. such assignment or release must be 
recorded in the county where the land is situated. and the recorded instrument, or a copy ol the recorded Instrument certified by the County Clerk ol the 
county In which the instrument is recorded. must be filed In the General Land Olftce within 90 days or the last execution dale accompanied by the 
prescribed filing lee. If any such assignment Is not so filed. the rights acquired under this lease shall be subject to forfe~ure at the option or the 
CommiSsioner ol the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertalmng to the lease or the abov~escribed land have been tncJuded in this Instrument. 
includtng the statement ol the true consideration to be paid lor the execution ol thiS lease and the rights and duties of the parties Any cottateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in thiS lease render this lease invalid 

31. FIDUCIARY DUTY. The owner ol the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest in 
the leased premises. When the Interests ol the OWIRer ol the soil connie! Wllh those of the State, the OWIRer of the sod is obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum withtn thirty days aner ft becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning produdlon or drilling, or if lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner ol the General Land OffiCe, or il Lessee 
should fail to file reports In the manner required by law or fall to comply wtth rules and regulations promulgated by the General Land Otftce, the School 
Land Board, or the Ratlroad Commission, or if Lessee should refuse the proper authonty access to the records pertaining to operations, or if Lessee or 
an authonzed agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fa il or refuse to lumtSh the General 
Land OffiCe a correct log ol any well, or tf Lessee shall knoWingly violate any ol the material provisions of thiS lease, or if this lease is assigned and the 
assignment Is not filed In the General Land Office as required by law. the rights acquired under this lease shall be subject to lorferture by the 
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Comm.ss.oner. and he shall forfe~ same when suffiCiently informed of the facts wh1ch authonze a forfe11ure, and when forfeited the area shall aga•n be 
subjea to lease under the terms of the RelinqUishment Act However, nothing here•n shall be construed as waiVIng the automatiC term1nat1on of thiS 
lease oy operauon of law or by reason of any spec~allm~uon ans•ng hereunder Forfe~ures may be set aside and thiS lease and aU nghts thereunder 
reinstated before the nghts of another intervene upon sa11sfactory evidence to the CommiSsiOner of the General Land OffiCe of future compliance wrlh 
the proviSIOns of the law and of thiS lease and the rules and regulations that may be adopted relatiVe hereto 

33. LIEN. In accordance Wllh Texas Natural Resources Code 52136, the State shall have a first hen upon all o~ and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under thiS lease. By acceptance of 
thiS lease, Lessee grants the State, 1n add1110n to the hen provided by Texas Natural Resources Code 52 136 and any other appliCable statutory hen, an 
express contractual hen on and secunty 1nterest '" all leased m~nerals In and extracted from the leased premiSes, all proceeds whiCh may accrue to 
Lessee from the sale of such leased m1nerals. whether such proceeds are held by Lessee or by a third pany, and all fiXtures on and mprovements to the 
leased premiSes used 1n connectiOn w11h the production or process~ng of such leased m~nerals 1n order to secure the payment of all royaH~es or other 
amounts due or to become due under 1h1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condrt10n of thiS lease, whether eJCI)ress or mplled ThiS lien and secunty Interest may be loreclo$ed wrth or Without court proceed1ngs 1n 
the manner provided in the T•lle 1. Chap 9 of the Texas Bus1ness and Commerce Code. Lessee agrees that the CommiSsiOner may reqwe Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thiS hen Lessee hereby represents thai there 
are no pr10r or supenor hens ans1ng from and relallng to Lessee's act!VIIies upon the above-descnbed propeny or from Lessee's acquis11ion of this lease 
Should the Commissioner at any time determ•ne that thiS representation 1s not true, then the CommiSsiOner may declare th•s lease forferted as provided 
here~n 

34. POOLING. Lessee 1s hereby granted the nght to pool or umtoze the royalty interest of the owner of the sod under lh1s lease w1lh any other 
leasehold or m~neral interest for the exploratiOn, development and productiOn of oil or gas or erther or them upon the same terms as shall be approved 
by the School Land Board and the CommiSSioner or the General Land OffiCe for the pooling or UMIZing or the Interest of the Stale under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion or thiS prov•s•on •n th•s lease sausfies the 
execullon requ11ements staled 1n Texas Natural Resources Code 52 152 

35. INOEMNITY. Lessee hereby releases and diSCharges the Stale of Texas and the owner of the soil, the11 offiC&rs, employees, panners, 
agents, contractors, subcontractors, guests, 1nvrtees. and their respectiVe successors and aSSIQns, of and from all and any acuons and causes of actiOn 
of every nature, or other harm, ~nclud•ng enwonmental harm. for whiCh re<:Qvery or damages IS sought, 1nclud•ng, but not lmrted to, all losses and 
expenses wh1ch are caused by the actiVIties of Lessee. rts offiCers, employees, and agents ans1ng out of, Incidental to, or resuhiiiQ from, the operauons 
of or for Lessee on the leased prem•ses hereunder. or that may anse out of or be occasiOned by Lessee's breach of any of the terms or prov1s10ns or thiS 
Agreement, or by any other negligent or stnaly liable act or omiSSion of Lessee Further, Lessee hereby agrees to be hable lor, exonerate, ondemn1fy, 
defend and hold harmless the State of Texas and the owner of the sod, the11 offiCers, employees and agents, the11 successors or ass!Qns, aga1nst any 
and all clams, habihhes, losses. damages, actiOns, personal•nJury (1RCIUd1ng death), costs and expenses, or other harm lor whiCh rewvery of damages 
IS sought, under any theory 1nclud1ng ton, contract, or strict habllrty, 1nclud1ng auomeys' fees and other legal expenses. lnclud1ng those related lo 
enwonmental hazards, on the leased prem1ses or '" any way related to Lessee's failure to comply Wlth any and all envoronmenlal laws, those ans1ng 
from or •n any way related to Lessee's operatiOns or any other or Lessee's aCIIVIlleS on the leased premiSes, those ariSing from Lessee's use of the 
surface of the leased premiSes, and those that may anse out of or be occasioned by Lessee's breach of any or the terms or proviSIOns of th•s Agreement 
or any other act or omiSSIOn of Lessee, ~s directors, offiCers, employees, panners, agents, contractors, subcontractors, guests, InVItees, and their 
respectiVe successors and ass19ns Each ass!Qnee of thiS Agreement, or an interest therein, agrees to be liable lor, exonerate, 1ndemn1fy, defend and 
hold harmless the Stale or Texas and the owner of the soil, the11 offiCers, employees, and agents 1n the same manner provided above 1n connectiOn Wlth 
I he act1V11ies of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LJMITEO HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNOER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUOING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h!Qhest degree of care and all reasonable safeguards to prevent contamma110n or 
pollutiOn of any env~ronment al med•um, 1nclud1ng soil, surface waters, groundwater, sedments, and surface or subsurface strata. ambient a11 or any 
other onv~ronment al med1um In, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permrt to rema1n on 
the leased prem1ses any asbestos containing matenals, eJCPioSIVes, toxiC matenals, or substances regulated as hazardous wastes, hazardous matenats, 
hazardous substances (as the term "Hazardous Subslar!C&" is defined 1n the Comprehensive Envoronmental Response. Compensauon and Uab1lrty Act 
(CERCLA), 42 U S.C. Sect1ons 9601 , el seq). or toXIC substances under any federal, state, or local law or regulatoon rHazardous Matenats1. except 
ordonary products commonly used 1n connect•on Wllh 011 and gas exploration and development operations and stored In the usual manner and quant111es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAl. BREACH AND OEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND OEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORHEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUNO WATER 
CONTAMINATION AND DAMAGE CAUSEO BY THE PRESENCE OR RELEASE OF ANY HAZAROOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATE!. Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERHMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relinquishment Act, and other appliCable statutes and amendments thereto, and W any proviSion in lh•s lease does nol conform 10 these 
statutes, lhe statutes will preva1l over any nonconform•ng lease provisiOns . 

• • •• • .... • •• ••• • • • • • • • • . • • • • .. • • • • • .. • • • .. • • . w • •• " • • •• • • • 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. the effective date 
or this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the otfoce of the 
County Cleric in any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
OffiCe. This lease is not effective until a certified copy of this lease (which is made and certified by the County Cleric from his records) is filed in the 
General Land OffiCe In accordance with Texas Natural Resources Code 52.183. Add~ionalty, this lease shall not be binding upon the State unless it 
rec~es the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certofied copy to the General Land Otfoce. 

~~t~~~~~~ 
STATWEXAS ~;, ~ / 

BY:~ ~ 
Individually and a agent for the State of Texas 

Date: "! \ I'\ \ lD 
I I 

STATE OF TEXAS 

BY:~~--~--~~~~~~----------­
Individualty and as agent for the State of Texas 

Oate: ------------

• • • • • • • • • • 

• •• • • • • • • • • •• • • ••• 

••• • • • • • • 

STATE OF TEXAS 

BY: ~~--~----~~~--~----------­
Indlvidualty and as agent for the State of Texas 

Date:------------

STATE OF TEXAS 

BY: ~~-~----~~~~~~----------­
tndivoduatty and as agent for the State ofT exas 

Oate: ------------

• •• ••• • • • • • • • • • • • • • 
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(CORPORATION ACKNOWLEDGMEND 

COUNTYOF ( ~ ~ ~~ 
BEFORE ME. the unde tgned authonty, on thts day personally appeare '*"ioa.~U..~----tSI>-.!.' ~.:....::::;==...&<,_,:;.---,-------

known to me to be the person whose name IS subscnbed to the foregotng tnstrume ~F = ~<..) 
of Meeker Investments Inc. and acknowledged to me that he 

ex~tedihe saJilirn5nlliPiJrposes and constderaiiOn therein expressed, '"the capacity stated, and as the act and deed of said corporation 

,oR 
Gtven u,~@c mx hi'W and sea~~~~';T~; the~ day or 

i ecrm...... No t748889 0 
a NOTARY PUlJC. CIUFORIAA a 
l SNI DIEGO COON!Y -
l My C<mn. E.rjns J~ t, 2011 1 

STATEOF~TEXA~~s~----------­

COUNTY OF MDAr[C1DM£I? '{ 

(CORPORATION ACKNOWLEDGMEND 

BEFORE ME, the understgned authonty, on thts day personally appeared _::Jj.>LJPfl..Ec=~S=--....::1(.::..:..· .!.Ag.=:.;IJ::<-_ _ _________ _ 
known to me to be the person whose name IS subscnbed to the foregotng tnstruments as {)(., ENf At,:.') ArrDi:.tvf'l -I A J - fAC T 
of Anadarko Pel!oleum Cornoratoon and acknowledged to me that he 

executed the same lor the purposes and consideratoon thereto expressed, '" the capaclty stated, and as the act and deed of said corporatton 

Gtven under my hand and seal of office Jhts the~ day of MUel!.A~ 201Q._ 

EUZAi!Ellf M WllfTON 
MY COMMISSION EXPIRE~ 

SGpiOOiber tO, 2014 

STATE OF------ ---

COUNTY OF-----------

Notary PubliC tn and for __ 'TfX.u....c...._A..__.$"~-------

(INDIVIDUAL ACKNOWLEDGMEND 

BEFORE ME, the understgned authonty, on this day personally appeared---------------------- -

known to me to be the persons whose names are subscnbed to the foregoong instrument, and acknowledged to me that they executed the same for the 

purposes and consideration thereto expressed 

Gtven under my hand and seal of office thos the ___ day of---------~ 201Q._ 

Notary PubliC 10 and for __________ ___ _ 

STATE OF ____________ _ (INDIVIDUAL ACKNOWLEOGMEND 

COUNTY OF ______ _ 

BEFORE ME, the undersogned aulhonty, on lhts day personally appeared-----------------------

known to me to be the persons whose names are subsctibed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideratoon therein expressed. 

Gtven under my hand and seal of otftee thts the ___ day or----------·· 201Q._. 

Notary Public on and for ____________ _ 

• • •• • ... • •• ... • • • • • • • . • • • • • • • . • • • • • • • • • •• • • • • • • • • • ••• • • • 
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EXHIBIT " A" 

Rentals payable on the third anniversary date of the lease for that period from September 21 , 2013 
through September 21, 2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental: 

Forty Six Thousand Six Hundred Sixty Five and 00/100 Dollars 
($46,665.00) 

Forty Six Thousand Six Hundred Sixty Five and 00/100 Dollars 
($46,665.00) 

Ninety Three Thousand Three Hundred Thirty and 00/100 Dollars 
($93,330.00) 

On all other anniversary dates of the lease the Delay Rental shall be zero, this is a paid up lease as to all 
anniversary dates of the lease other than that period set out above. 

CONTINUOUS DEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty (180) days to elapse between the completion of one well and the commencement of operations for 
successive wells (the "Continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred eighty (180) days after the expiration of the primary term, if a 
well was completed as a producer or a dry hole during the primary term of this lease, or within one 
hundred eighty (180) days after the completion of any well which is being dl'illed at the end of the primary 
term (or extended primary term, if applicable). whichever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except that as to horizontally drilled wells, completion of a well shall be conclusively presumed to be thirty 
(30) days after either: (i) the date of final release of the drilling rig; or (ii) the date of the official potential 
test conducted pursuant to the Texas Railroad Commission regulations, whichever occurs first. 
Commencement of operations for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual drilling with rotary drilling tools of a suitable size necessary to reach the 
objective depth. 

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of this lease. upon expiration of the primary term (or extended primary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, this lease shall terminate as to all of the Leased Premises SAVE AND EXCEPT the lands contained 
within each Retained Acreage Unit, as hereinafter defined. 

A "Retained Acreage Unit" shall consist of an area designated by Lessee surrounding each well drilled on 
the leased premises capable of producing oil and/or gas equal to (I) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (II) 640 acres plus a 
maximum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unit for each well being as nearly as practicable In the shape of a square or rectangle 
surrounding each well. Notwithstanding anything herein to the contrary, larger Retained Acreage Units 
may be formed for an o il well or a gas well, whether or not horizontally completed, to conform to any field 
rules, well spacing or density pattern permitted or prescribed by any governmental authority having 
jurisdiction over such matters. The terms "oil well," "gas well" and "horizontal well" shall have the 
meanings prescribed by applicable law or by regulations of the governmental authority having jurisdiction 
over such matters. 

Additionally, at the expiration of the primary term (or ex1ended primary term, if applicable), or upon 
cessation of the Continuous Development Program, whichever occurs last, this lease shall terminate as to 
all depths below one hundred feet (100') below either (a) the stratigraphic equivalent of the base of the 
then deepest formation producing or capable of producing in any well located on the leased premises or 

• • •• • ••• • •• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • ••• • • • 
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lands pooled therewith, or (b) the deepest depth drilled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanently cease on any Retained Acreage Unit and if this lease is not otherwise 
being maintained in effect pursuant to the provisions hereof, this lease as to such Retained Acreage Unit 
will expire, terminate and revert to Lessor. Lessee agrees to execute a recordable release or partial 
release, as applicable, and forward same to Lessor within a reasonable time following any such 
expiration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes provided in this lease, 
together with easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathering and transportation of oil and/or gas produced from the retained lands. This provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
wh1ch relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the primary term of this lease or when lessee ceases continuous 
development as provided above, whichever is the later date, this lease will terminate as to all rights from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing formation 
then producing oil and or gas in paying quantities. 
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co.nen1 und omu 
Rellnqulahment Act Le ... Fonn 
Revised, September 1tt7 

~ustin, \!r:exas 

OIL AND GAS LEASE 

BOOK '"' J P~GE 

THIS AGREEMENT 1s made and entered into thiS l.W._ day of ,..S,._e.,.pt.,.e!!m,_.be,.,_r _____ .201Q__ . between the Stale of Texas acting 

by and through 1ts agent. J R Meeker Trust f/blo L H Meeker: J Wade Meeker and L H Meeker as Co-Trustees 

of 108 W 8"' Street. Surte 410. Ft Worth Texas 76102 

(G1ve Permanent Alldress) 

sa1d agent here1n re ferred to as the owner of the so1l (whether one or more). and .,A!!n.,.ad..,ao.crk.o:o ...... P_,.e.,lr"'o"'le"'u!!m'-'C"'o"'rpo'-""'!.!ra!.!.h,o!!n _____ _______ _ 

of PO Box 1330 Houston Texas 77251 -1330 

(G1ve Permanent Alldress) 

heremafter called Lessee 

1. GRANTING CLAUSE. For and 1n consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under thiS lease. the Slate of Texas acting by and through the owner of the soli. hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and producmg oil and gas. lay1ng p1pe lines. bu11d1ng tanks. stonng 011 and bUilding power 
stahons. telephone hnes and other structures thereon, to produce, save. take care of. treat and transport said products of the lease. the follOWing lands 
Situated 1n Reeves County, State of Texas. to-w11 

The South East 7116 of Sect1on 4, Block 3. H&GN Ry Co Survey 

NOTICE OF CONFIDENTIALITY RIGHTS· IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOUOWlNG 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

conta1mng ~28,.,0._,.00,._ ____ acres. more or less The bonus consideratiOn paid for th1s lease IS as follows 

To the State of Texas: Forty Six thousand Six hundred s1X1y five and 00/100 

Dollars ($46 6§5.00 

To the owner of the soil: Forty Six lhousand S1x hundred s1X1y five and 001100 

Dollars ($46.6§5.00 

Total bonus consideration Ninetv Three Thousand Three Hundred Th1rty an9 00/100 

Dollars ($93 330.00 

The total bonus consideration paid represents a bonus of OQnn!l,e]T]!h!QO:!!.US~a~n!J:d[Ja~n!J:d!.JNtl,OQLI1[J;OO!!l!==================:.._----

============== =--- - Dollars ($1 QQQ.OO ) per acre. on iL93>1...>!c33,__ _ ___ net acres. 

2. TERM. Subject to the other prov1sions in thiS lease, thiS lease shall be for a term of FIV years from 
this date (herein called ·prvnary term1 and as long thereafter as 011 and gas. or e~her of them, IS produced 1n paying quantrt~es from said land As used 
1n th1s lease. the term ·produced 10 paying quant~ies" means that the nece1pts from the sale or other authonzed commerCial use of the substance(s) 
covered exceed out of pocl<et operational expenses for the sue months last past 

2 3 !J 
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3. DELAY RENTALS. If no wellos commenced on the teased premoses on or before one (1) year from thos date, thos lease shall termonate, 

unless on or before such ann111ersary date Lessee shall pay or tender to the owner of the soot or to hos credot on the-- ------ --- --

Bank, at ____ ~~---~--~-~-~-~~--~--~77~--~~--
-or-ots-s-ucce--s-so_r_s-c(-wh~oc-:-h-s-:h-a-::U-co_n_ton_u_e-as--::th_e_d-:-e--posrtory regardless of changes on the ownershop of said land), the amount specified below, on addotoon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a toke sum on 
or before said date Payments under thos paragraph shall operate as a rental and shall cover the pmotege of defemng the commencement of a well for 
one ( 1) year from saod date. Payments under this paragraph shall be on the following amounts: 

To the owner of the soot SEE A IT ACHED EXHIBIT "A" 

Dollars ($ _ ___ _____ ___, 

To the State of Texas 

Dollars ($ _________ .....J 

Total Delay Rental - - - - ----- - - --- ---------------------
Dollars ($ ___ ___ ____ -' 

In a toke manner and upon toke payments or tenders annually, the commencement of a well may be funher deferred for s uccessove penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sod may be made by check or soght draft of Lessee, or any 
assognee of thos tease. and may be delivered on or before the rental payong date. If the bank desognated on thos paragraph (or rts successor bank) should 
cease to e1ust. suspend busoness, loquldate, fa ol or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held on default for failure to make such payments or tenders of rental unto! thorty (30) days after the owner of the soot shall deliver to Lessee a proper 
recordable onstrument namong another bank as agent to receove such payments or tenders 

4. PRODUCTION ROYAl TIES. Upon production of ool and/or gas, Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
provided for on thos lease to the Commossooner of the General Land Offoce of the State of Texas, at Auston, Texas. and one-half (112) of such royalty to the 
owner of the soot 

(A) OIL. Royalty payable on ool, whoch os defined as onctudong all hydrocarbons produced on a loquld form at the mouth of the well and also as 
all condensate, dostoltate, and other loquld hydrocarbons recovered from ool or gas run through a separator or other equopment. as hereonafter provided, 
shall be !14th pan of the gross productoon or the market value thereof, at the optoon of the owner of the soot or the Commossooner of the General 
Land Otfoce, such value to be determoned by 1) the hoghest posted pnce, plus premoum, of any, offered or paid for ool. conde nsate, dostollate, or other loquld 
hydrocarbons. respectovely, of a toke type and gravrty on the general area where produced and when run, or 2) the hoghest market proce thereof offered or 
paid on the general area where produced and when run, or 3) the gross proceeds of the sate thereof. whochever os the greater Lessee agrees that before 
any gas produced from the teased premoses is sold, used or processed In a plant, ot woll be run free of cost to the royalty owners through an adequate ool 
and gas separator of conventoonal type, or other equopment at least as effiCient, so that all loquod hydrocarbons recoverable from the gas by such means 
woll be recovered The requorement that such ga.s be run through a separator or other equopment may be waoved, on wntong by the royalty owners upon 
such terms and conddoons as they prescrobe. 

(B) NON PROCESSED GAS. Royally on any gas (oncludong nared gas). whiGh os defined as all hydrocarbons and gaseous substances not 
defined as oil on subparagraph (A) above, produced from any well on saod land (except as provoded hereon woth respect to gas processed on a plant for 
the extractoon of gasoline. loquld hydrocarbons or other products) shall be !14th pan of the gross productoon or the market value thereof, at the 
optoon of the owner of the soot or the Commossooner of the General Land Otfoce, such value to be based on the hoghest market pnce paod or offered for 
gas of comparable qualoty on the general area where produced and when run, or the gross pnce paid or offered to the producer, whochever os the greater, 
provided that the maxomum pressure base on measunng the gas under thos tease shall not at any tome exceed 14 55 pounds per square onch absolute 
and the standard base temperature shall be siXty (60) degrees Fahrenheot, correctJOn to be made for pressure accordong to Boyle's Law, and for specofic 
gravoty accordong to tests made by the Balance Method or by the most approved method of testong beong used by the ondustry at the tome of testong 

(C) PROCESSED GAS. Royalty on any gas processed on a gasoline plant or other plant for the recovery of gasolone or other loquld 
hydrocarbons shall be 1/4Jh pan of the residue gas and the loquld hydrocarbons exuacted or the market value thereof, at the optoon of the owner 
of the soot or the Commossooner of the General Land Offoce All royaltoes due hereon shall be based on one hundred percent (100%) of the total plant 
productoon of residue gas attnbutable to gas produced from thos lease. and on fifty percent (50°/o), or that percent accruong to Lessee. whochever os the 
greater. of the total plant producuon of loquld hydrocarbons attnbutabte to the gas produced from thos tease, provided that of loquld hydrocarbons are 
recovered from gas processed on a plant on whiGh Lessee (or ots parent, subsldoary or affiliate) owns an onterest, then the ,percentage applicable to loquld 
hydrocarbons shall be fofty percent (!iO%) or the hoghest percent accruong to a thord party processong gas through such plant under a processong 
agreement negotiated at arm'slength (or of there os no such thord party, the highest percent then beong specofoed on processong agreements or contracts on 
the ondustry), whochever os the greater The respectove royaHoes on residue gas and on liquid hydrocarbons shall be determoned by 1) the hoghest market 
pnce paod or offered for any gas (or loquld hydrocarbons) of comparable quality 1n the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weoghted average gross sellong pnce for the respeclove grades of loquld hydrocarbons), whiChever os the greater In no event, however, shall 
the royaHoes payable under thos paragraph be less than the royaltoes whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting loquld 
hydrocarbons) whether said gas be ·casonghead,' "dry," or any other gas, by fractJOnatong, bumong or any other processong shall be l/4th pan of 
the gross productoon of such products, or the market value thereof. at the optoon of the owner of the soot or the Commissioner of the General Land Office, 
such market value to be determoned as follows 1) on the basos of the hoghest market pnce of each product for the same month on whiGh such product os 
produced, or 2) on the basos of the average gross sate priG8 of each product for the same month in whiGh such products are produced, whiChever os the 
greater 

5. MINIMUM ROYAlTY. Ounng any year after the exporatoon of the pnmary term of thos tease, of thos tease os maontaoned by production, the 
royaltoes paid under thos tease in no event shall be less than an amount equal to the total annual delay rental hereon provided, otherwose. there shall be 
due and payable on or before the last day of the month succeedong the anniversary date of thiS lease a sum equal to the total annual rental tess the 
amount of royanoes paid dunng the precedong year If Paragraph 3 of thos lease does not spec~fy a delay rental amount, then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar (S t 00) per acre 



•••• • •••• 
• ••••• • • 

• 
••• . . . 
• •• 

•• • • • • • •• 
• •••••• • • 

BOOn ~ 5 

S. ROYALTY IN KIND. NoiWlthstandong any other provosoon m thos lease. at any tme or from lme to lme. the owner of the sod or the 
Commossooner of the General Land OffiCe may, at the ophon of either. upon not less than soxty (60) days nohce to the holder of the lease. reqUire that the 
payment or any roya~oes accrumg to such roy a~ owner under lhos lease be made on kmd The owner of the soot's or the CommissiOner of the General 
Land Off~ee's nghl lo lake ~s roy a~ on kind shall not dmonish or negate the owner of the soot's or the Commass10ner of the General Land OffiCe's nghts 
or Lessees obhgallons. whether express or mplied. under lhos lease 

7. NO DEDUCTIONS. Lessee agrees that all roya~leS accruong under thos lease (oncludong those paid on kond) shall be wrthout deductiOn lor 
the cost of producong, galhenng. stonng. separating. treating, dehydrating, compressong, processong. transportong. and otherwose makong the ool. gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya~oes on the gross value recerved. oncludong any reombursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No roya~ shall be payable on any gas as may represent !has lease's proportoonate share of any fuel 
used to process gas produced hereunder in any processong plant Notwothstandong any other proVISIOn of thas lease. and subject to the w rotten consent of 
the owner of the sool and the Commissioner of the General Land OffiCe. Lessee may recycle gas for gas lrfl purposes on the leased premoses or for 
mtectlon Into any oil or gas producing lormatoon underlyong the leased premoses after the hquid hydrocarbons conlaoned on lhe gas have been removed. 
no roya~oes shall be payable on the recycled gas until rt as produced and sold or used by lessee on a manner whoch enlotles the roya~ owners to a 
roya~ under lhos lease 

II. ROYALTY PAYMENTS AND REPORTS. All roy a noes not taken on kmd shall be paid to lhe Commoss10ner or the General land Offoce at 
Austin. Texas. in the followong manner. 

Payment of royalty on productoon of ool and ga.s shall be as provided on the rules set forth in the Texas Register Rules currently provide that roy a~ on oil 
is due and must be recerved in the General Land Otroce on or before the 5th day of the second month succeedong the month of productiOn, and roya~ 
on gas os due and must be receoved on the General Land Office on or before the 15th day of the second month succeedong the month of productiOn . 
accompanied by the affidavrt of the owner. manager or other aulhonzed agent. completed on the form and manner prescnbed by the General Land Offoce 
and showing the gross amount and dosposotion of all ool and gas produced and the marltel value of the 011 and gas. together woth a copy of all documents. 
records or reports confirming the gross production. dosposot10n and marltel value oncludong gas meter readongs. popehne receopts, gas lone receopts and 
other checks or memoranda of amount produced and put onto p~pehnes. tanks. or pools and gas ~nes or gas storage, and any other reports or records 
whoch the General Land Offoce may requore to venfy the gross productiOn, dosposrtiOn and marltel value. In all cases the authorrty of a manager or agent 
to act lor the Lessee hereon must be filed in the General Land Offoce Each roya~ payment shall be accompanied by a check stub. schedule. summary 
or other remonance adviCe showmg by lhe assogned General Land Offoce lease number the amount of roya~ beong paid on each lease II Lessee pays 
hos royalty on or before lhorty (30) days after the roya~ payment was due. then Lessee owes a pena~ of 5% on the roy a~ or $25 00, whiChever os 
greater A roya~ payment which is over lhorty (30) days late shall accrue a pena~ of 10% of the roya~ due or $25.00 whiChever os greater In addrt10n 
to a penalty. royanoes shall accrue interest at a rate or 12% per year. such onterest woll begon to accrue when the roya~ os siXty (60) days overdue 
Affidavots and supportong documents whoch are not filed when due shall oncur a pena~ on an amount set by the General Land Office admonostratrve rule 
whoch os effectove on the date when the affidavots or supportong documents were due The Lessee shall bear aU responsobohty lor payong or causing 
royalties to be paid '" prescribed by the due date provided hereon Payment or the delinquency pena~ shall in no way operate to prohobll the State's 
roghl of lorfe~ure as provided by law nor act to postpone lhe date on whiCh royahoes were ongonally due. The above penalty provos10ns shall not apply on 
cases of lolle dispute as to the State's portion of the roya~ or to that portiOn of the roya~ on daspute as to faor marltel value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually lumash the Commassooner of the General Land Offoce 
wolh ots best possible estimate of oil and gas reserves underlyong this lease or allocable to thos lease and shall lumosh said Commossooner wtlh copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wothon thorty (30) days after 
entenng into or makong such contracts. agreements or amendments Such contracts and agreements when recerved by the General Land Offoce shall be 
held on confidence by the General Land Office unless otherwose authonzed by lessee All other contracts and records pertaonong to the productiOn, 
transportatoon. sale and marlteting of the oil and gas produced on said premoses. oncludong the books and accounts. receopts and diScharges of all wells, 
tanks, pools. meters. and pipelines shall al all times be subJect lo inspectoon and examinatoon by the Commissooner of the General Land Office. the 
Attorney General. the Governor. or the representative o f any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notoce or all operatoons on thos lease shall be submitted to the Commoss10ner of the General 
Land OffiCe by Lessee or operator fove (5) days before spud dale. worltover. re-entry, temporary abandonment or plug and abandonment of any - II or 
wells Such wronen notiCe to the General land Office shall onclude copoes or Raolroad CommiSsiOn forms lor applocatoon to dnU. Copoes of well tests. 
completton reports and pluggong reports shall be supplied to the General Land Offoce at the tme they are filed wrth the Texas Railroad Commoss10n All 
applicatiOns. permits. reports or other fihngs that reference thos lease or any spec:lfic: well on the leased premases and that are submrtted lo the Texas 
Raolroad Commossoon or any other governmental agency shallonclude the word ·state• on the trtle. Add•oonally, on accordance wtth Railroad Commossoon 
rules. any signage on the leased premoses for the purpose of identtfyong wells. tank banenes or other assOCiated improvements to the land must also 
onclude the word ·s tate • Lessee shall supply the General Land Offoce wtlh any records. memoranda, accounts. reports. c:utltngs and cores. or other 
inlormaloon relalrve to lhe operation of the above-descnbed premoses. whiCh may be requested by the General Land Office. on addition to those hereon 
expressly provided lor Lesseoe shall have an electrical and/or radioactrvity survey made on the bore-hole section. from the base of the surface cas&ng to 
the Iota! depth of -11. or all -us dnlled on the above descnbed premoses and shall transmd a true copy of the log of each survey on each well to the 
General Land Office wothin frfleen (15) days after the making or said survey 

(C) PENAL TIES. lessee shall incur a penalty whenever reports. documents or other matenals are not filed on the General Land OffiCe when 
due. The pena~ lor late filing shall be sel by the General Land Offoce admonoslratove rule whoch os effective on the date when the matenals - re due on 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II. during the prwnary term hereof and pnor to doscovery and 
production of oil or gas on said land, Lessee should droll a dry hole or holes thereon. or of dunng the prmary term hereof and after the discovery and 
actual production of oil or gas from lhe leased premiSes such production thereof should cease from any cause. lhis lease shaM not terminate d on or 
before the expiration of soxty (60) days from dale of completion of said dry hole or cessation or production Lessee commences additoonal drillmg or 
reworltlng operations thereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease If. during the last year of the 
primary term or within sixty (60) days prior lherelo, a dry hole be completed and abandoned. or the production of oil or gas should cease lor any cause. 
Lessee's rights shan remaon in tun force arid effect wtlhout further operations until lhe expora110n of the primary term. and of Lessee has not resLmed 
productoon In payong quant~ies at the exporation of the prmary term, Lessee may mainlaon lhos lease by c:onductong addrt10nal dn lhng or rewortung 
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operatoons pursuant to Paragraph 13, ustng the exp11atoon of the pnmary term as the dale of cessatoon of productoon under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-tn otl or gas well wrthtn the prvnary term hereof, Lessee may 
resume payment of the annual remal tn the same manner as provided hereto on or before the rental paytng date followtng the exp11a1oon of siXIy (60) 
days from the date of completiOn of suCh shut-tn otl or gas well and upon the fatlure to make such payment, lhts lease shaU tpso facto termtnate If at the 
exp11atoon of the pnmary term or any ttme thereafter a shut-tn otl or gas well LS located on the leased premLSes, payments may be made tn accordance 
Wtlh the ShUI· IO prOVISIOnS hereof. 

12. DRJLUNG AND R.EWORKJNG AT EXPIRATION OF PRJMARY TERM. If, at the exp11al10n of the pnmary term, netther otl nor gas tS betng 
produced on said land, but Lessee IS then engaged tn dnlltng or reworktng operaltons thereon. lhts lease shall rematn tn force so long as operatoons on 
said well or for dnlltng or reworktng of any addttoonal wells are prosecuted tn good fatth and tn workmanlike manner wrthout tnterruptions totaling more 
than s1xty (60) days dunng any one suCh operatoon, and tf they resun tn the productton of otl and/or gas, so long thereafter as otl and/or gas IS produced 
'" paytng quanttttes from said land. or payment of shut-in otl or gas well roya~tes or compensatory roy allies LS made as provided tn thts lease. 

13. CESSATION, ORJLLING, AND R.EWORKJNG. If. after the exp11a110n of the prtmary term, productton of otl or gas from the leased 
premLSes. after once obtatned, should cease from any cause. thLS lease shall not terminate tf Lessee commences addttoonal dnlllng or reworktng 
operaltons wtlhtn siXIy (60) days after suCh cessatton, and lhLS lease shall rematn tn full force and effect for so long as suCh operatoons conltnue in good 
fatlh and in workmanlike manner wrthout tnterrupoons totaling more than siXIy (60) days If suCh dnlllng or reworktng operatoons result tn the product ton 
of otl or gas. the lease shall rematn tn full force and effect for so long as otl or gas IS produced from the leased premiSes tn paytng quantntes or payment 
of shut-tn otl or gas well royahtes or payment of compensatory roya~tes IS made as provided hereto or as provided by law If the dnlltng or reworktng 
operaltons resun in the completiOn of a well as a dry hole. the lease wtll not termtnate tf the Lessee commences addtttonal dnlllng or reworktng 
operattons wtlh tn stxty (60) days after the complelton of the well as a dry hole. and I hiS lease shall rematn tn effect so long as Lessee conltnues dnlllng or 
reworktng operaltons tn good fatth and tn a workmanlike manner wtlhout tnlerrupltons totaling more than siXIy (60) days. Lessee shall g111e wnllen noltce 
to the General Land Offtee wtlhtn lhtrty (30) days of any cessatoon of productton 

14. SHUT -lH ROY A.L TIES. For purposes of thts paragraph, 'well' means any well that has been asstgned a well number by the state agency 
havtng tunsdtctoon over the productiOn of otl and gas. If. at any ttme aher the exp11atton of the pnmary term of a lease that, until betng shut tn, was betng 
matnlatned tn force and effect, a well capable of productng otl or gas tn paytng quanltltes IS located on the leased premiSes. but o tl or gas IS not betng 
produced for lack of suttable productoon facllntes or lack of a sunable market, then Lessee may pay as a shul-tn o tl or gas royalty an amount equal to 
double the annual rental provided tn the lease. but not less than $1,200 a year for each well capable of productng otl or gas tn paytng quanlthes If 
Paragraph 3 of thts lease does not speCify a delay rental amount. then for the purposes of thiS paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effect111e. each tMial shut-tn otl or ga.s royalty must be paid on or before (1) the exptrattOn of the prtmary tenn, (2) 60 days after 
the Lessee ceases to produce otl or gas from the leased premLSes. or (3) 60 days after Lessee completes a dnlltng or reworktng operatton tn accordance 
wtth the lease provLStOns, whichever date IS latest SuCh payment shall be made one-half ( 112) to the CommiSSIOner o f the General Land Offtce and one­
half (112) to the owner of the sotl If the shut-tn otl or gas royalty ts paid, the lease shall be considered to be a productng lease and the payment shall 
extend l.he term of the lease for a periOd of one year from the end of the prtmary tenn. or from the first day of the month followtng the month tn whiCh 
productiOn ceased, and, after that, tf no surtable productton fac.lrttes or suttable market for the otl or gas extsts. Lessee may extend the lease for four 
more successtve periOds of one (1) year by paytng the same amount each year on or before the exp11at10n of each shut-tn year 

15. COMPENSATORY ROYALTIES. If, du11ng the penod the lease tS kept tn effect by payment of the shul-tn 0 11 or gas royalty, otl or gas ts 
sold and delivered tn paytng quanltltes from a well located wtlhtn one thousand (1.000) feet of the leased premLSes and completed tn the same productng 
reservo11, or tn any case tn whtch dratnage tS occumng, the nghtlo conltnue to matntatn the lease by paytng the shut-tn otl or gas royalty shall cea.se, but 
the lease shall rematn effect111e for the rematnder of the year for whtch the roya~y has been paid The Lessee may matntatn the lease for four more 
successtve years by Lessee paytng compensatory royalty at the royally rate provided tn the lease of the market value of produclton from the well caustng 
the dratnage or whtch ts completed tn the same producing reservo11 and wtthtn one thousand (1 ,000) feet of the leased premLSes The compensatory 
royalty LS to be paid monthly. one-half (112) to the CommtSsooner of the General Land Offtce and one-half (112) to the owner of the sotl, begtnmng on or 
before the last day of the month folloWing the month tn whtch the 011 or gas LS produced from the well caustng the dratnage or that ts completed tn the 
same producrng reservotr and located wtthtn one thousand (1 ,000) feel of the leased premiSes If the compensatory royalty paid tn any 12-month pe11od 
IS an amount less than the annual shut-•n otl or gas royalty. Lessee shall pay an amount equal to the dtfference wtthtn thtrty (30) days from the end of the 
12-month penod Compensatory royalty payments whtch are not ltmely paid wtll accrue penalty and tnterest tn accordance wtth Paragraph 9 of thts 
lease. None of these provLSoons wtll relteve Lessee of the obltgatoon of reasonable development nor the obltgalton to dnll offset wells as provided tn 
Texas Natural Resources Code 52 173, h~ver, at the determtnatoon of the Commtssooner. and wtth the CommiSstoner's Wrtllen approval, the payment 
of compensatory royaKtes can satiSfy the obligatiOn to dnll offset wells 

16. RETAINED ACREAGE. Notwtthstandtng any provoston of thts lease to the contrary, aher a well productng or capable of productng otl or 
gas has been completed on the leased premtses. Lessee shall exerciSe the dtltgence of a reasonably prudent operator '" d nlllng suCh addtl tonal well or 
wells as may be reasonably necessary for the proper development of the leased premtses and in markeltng the productiOn thereon. 

(~) 't'ERTICAt= l11tlte ewe111 1t11s lease" 111 fooce &ltd effect two (i!) teats afiet the expll&l toll date of the pllll t&t f ot ex1e11ded teo~the" 

tenntnate as to all of the leased premiSes, EXCEPT (1) 40 acres surroundtng each otl well capable of productng tn paytng qua~ 0 acres 
surrounding each gas well capable of producrng tn paytng quant4teS (tncludtng a shut-tn otl or gas well as provided in P~ 14 hereof), or a well 
upon which Lessee is then engaged tn conltnuous dnlltng or reworktng operatiOns, or (2) the number ~uded in a produCing pooled untt 
pursuant to Texas Natural Resources Code 52 151-52 154, (3) ch realer or lesser n~res as may then be allocated for productton 
purposes to a prorat.tOO unot for each suCh producing II u and r s of the Railroad Comm&Ssoon of Texas, or any successor 
agency, or other governmental authority havtng 1unsdt oon er the effect111e date of the parttal termtnattOn provtstOns hereof, the 
applicable fteld rules are changed or the well or wells e asstfted so that less acreage ts thereafter allocated to said well or wells for 
productton purposes, thiS lease shall there 1erm a all acreage not thereafter allocated to said well or wells for production purposes 
Notwolhstandtng the tenntnattOn ase as to a n of the lands covered hereby. Lessee shall nevertheless conttnue to have the nghl of tngress 
to and egress from stdl subject to thiS lease for all purposes descnbed In Paragraph 1 hereof. together With easements and nghls-of-way for 

. eXJsltng ptpeltnes and other eXLShng fac.l•teS on, over and across all the lands descnbed tn Paragraph 1 hereof ("the retatned lands1 . for 
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further tennonale as to all depths below 100 feel below the total dep d (hereonafter "deeper depths'! 10 •aGh wett-~creage retaoned on 
Paragraph 16 (A) above. unless on or before two (2) years after th ~ renn Lessee pays an amount equal to one-half (112) of the 
bonus ongonally paid as consoderatoon for thts leas~ o H reof) If such amount is paod, thos lease shall be on force and effect as to 
such deepeLJieplh$, aood said tennlnalion shall be delayed for an addrtoonal pe~ 1"1cu.il years and so long thereafter as ool or gas os produced on 
pa,ooog qoaoololies hom such doeepeo depths covered bi lhos leue /] lf!Vr( 

(C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to each well shall, as nearly as practocal, be on the fonn of a 
square woth the well located In the center thereof, or such other shape as may be approved by the Commossooner of the General Land Offoce. Wrthon 
thirty (30) days after partial tennlnalion of this lease as provided hereon, Lessee shall execute and record a release or releases containong a satisfactory 
legal descnplion of the acreage and/or depths not retaoned hereunder. The recorded release. or a certified copy of same. shall be filed on the General 
Land Offoce, accompanied by the filing fee prescribed by the General Land Offoce rules on effect on the dale the release os filed If Lessee faols or refuses 
to execute and record such release or releases Wlthon nonely (90) days after beong requested to do so by the General Land Offoce. then the 
Commissioner at his sole doscretion may desognate by wrotlen onstrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or countoes where the lease os located and on the offocoal records of the General Land Offoce and such 
desognaloon shall be bondong upon Lessee for all purposes 

17. OFFSET WEUS. Ne~her the bonus. delay rentals, nor royahoes paod, or to be paod, under thos lease shall reloeve Lessee of hos oblogatoon 
to protect the oil and gas under the above-descnbed land from beong draoned Lessee. sublessee. receiver or other agent on control of the leased 
premises shall drill as many wells as the fads may justofy and shall use appropriate means and drill to a depth necessary to prevent undue draonage of 
oil and gas from the leased premises. In addition, 11 ool and/or gas should be produced on commerCial quantotoes wothon 1,000 feet of the leased premoses. 
or in any case where the leased premises is being draoroed by productoon of ool or gas, the Lessee, sublessee. recerver or other agent on control of the 
leased premises shall on good farth begon the drillong of a well or wells upon the leased premoses Wlthon 100 days after the draonong well or wells or the 
well or wells completed withon t ,000 feet of the leased premoses start producong on commercoal quantotoes and shall prosecute such dnllong With dologence 
Faolure to satisfy the statutory offset oblogatoon may subject thos lease and the owner of the soot's agerocy nghts to forferture Only upon the detennonatoon 
of the Commissooner of the General Land Offoce and wrth hos wrrtten approval may the payment of compensatory royahy under appltcable statutory 
parameters sahsfy the oblogatoon to drill an offset well or wells requored under thos paragraph 

18. FORCE MAJEURE. If, after a good faoth effort, Lessee os prevented from complyong wrth any express or mplled covenant of thos lease, 
from condudong dnllong operations on the leased premoses, or from producong ool or gas from the leased premoses by reason of war, rebelloon, roots, 
strokes, acts of God, or any valid order, rule or regulatoon o f government authoroty, then whole so prevented, Lessee's obtogatoon to comply With such 
covenant shall be suspended and Lessee shall not be loable for damages for faolure to comply wrth such covenants, addotoonally. thos lease shall be 
extended while Lessee os prevented, by any such cause, from conducting dnllong and rewor1<ong operatoons or from producong o~ or gas from the leased 
premises. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maontaon thos lease on effect dunng the prmary tenn 
on the absence of such drollong or rewor1<ing operations or productoon of oil or gas 

19. WARRANTY CLAUSE. The owner of the soot warrants and agrees to defend trtle to the leased premoses If the owner of the soot defauhs 
on payments owed on the leased premoses. then Lessee may redeem the nghts of the owner of the SOil in the leased premoses by payong any mortgage, 
taxes or other hens on the leased premoses. If Lessee makes payments on behalf of the owner of the soil under thos paragraph, Lessee may recover the 
cost of these payments from the rental and royahoes due the owner of the sool 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soot owns less than the entire undrvoded surface estate on the above 
described land, whether or not Lessee's Interest Is specified hereon, then the royahoes and rental herein provided to be paod to the owner of the sool shaU 
be paid to him in the proportion which his Interest bears to the entore undivided surface estate and the royahtes and rental herein provided to be paod to 
the Commissooner of the General Land Offoce of the State of Texas shall be lokew.se proportoonately reduced However. before Lessee adJUSts the 
royahy or rental due to the Commossioner of the General Land Otroce, Lessee or hos authonzed representawe must subrM to the Commossooner of the 
General Land Offoce a wntten statement whiCh explaons the doscrepancy between the onterest purportedly leased under thos lease and the actualonterest 
owned by the owner of the soot The Commossooner of the General Land Office shall be paod the value of the whole productoon allocable to any undrvoded 
interest not covered by a lease. less the proportionate development and productoon cost allocable to such undrvoded onterest ~ver. on no event shall 
the Commissooner of the General Land Otroce recerve as a royahy on the gross produdion allocable to the undrvoded onterest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross produdoon 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary tenn, a portoon of the land covered by thos lease os onctuded Wllhon the boundanes 
of a pooled un~ that has been approved by the School Land Board and the owner of the soot on accordance wllh Natural Resources Code Sections 
52. 151·52.154, or if, at any time after the expiration of the pnmary tenn or the extended tenn, thos lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced accordong to the number of acres pooled, released, 
surrendered, or otherw.se severed, so that payments detennlroed on a per acre basos under the tenns of thos lease dunng the pnmary tenn shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt, or, of after the expiration of the prmary tenn, the number of acres 
actually relaoned and covered by thos lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on saod land necessary for operatoons under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water surtable for lrvestodc or orrogatoon purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soot for damages caused by rts operatoons to all personal property, 
improvements, lovestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on saod premoses wrthout 
the wrot1en consent of the owner of the sool 

2 ~ 3 
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25. POLLUTION. In developong thas area. Lessee shall use the haghest degree of care and all proper safeguards to prevent pollution Without 
hm~ang the foregoang, pollutiOn of coastal wetlands. natural waterways. nvers and ampounded water shall be prevented by the use of contaanment 
faco~taes sufficaent to prevent spoilage. seepage or ground water contamanataon. In the event of pottutton. Lessee shall use all means at ats dasposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propertaes. lessee shall buald and 
maantaan fences around Its slush. sump, and draanage pats and tank baneries so as to protect lavestock agaanst loss. damage or Injury; and upon 
completiOn or abandonment of any well or wells. lessee shall fill and level all slush pats and cellars and completely clean up the dnlhng srte of all rubbash 
thereon Lessee shall. whale conducung operataons on the leased premases. keep said premases free of all rubbash. cans. bottles, paper cups or garbage. 
and upon completiOn of operations shaU restore the surface of the land to as near rts ong1nal condrtion and contours as is practacable. Tanks and 
equapment Will be kept paanted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjed to lamdatlons in thas paragraph. lessee shall have the nghtto remove mach1nery and fixtures p laced 
by Lessee on the leased premases. includang the nght to draw and remove cas1ng. wath1n one hundred twenty (120) days after the exparat1on or the 
termanataon of thiS lease unless the owner of the soli grants lessee an extensaon of thiS 120-day period However. lessee may not remove cas1ng from 
any well capable of producong od and gas 10 pay1ng quantrtaes Add•aonally. Lessee may not draw and remove casang until after thirty (30) days wntten 
notiCe to the Commassaoner of the General land OffiCe and to the owner of the sod The owner of the soil shaU become the owner of any machanery. 
fiXtures. or cas1ng whiCh are not tmely removed by lessee under the terms of thas paragraph . 

27. (A) ASSIGNMENTS. Under the condrtaons contaaned an thas paragraph and Paragraph 29 of thas lease. the nghts and estates of eather 
party to thiS lease may be a.ssagned, 1n whole or 1n pan. and the prov1s10ns of thiS lease shall extend to and be band1ng upon thear hears. devasees, legal 
representatives. successors and assagns However, a change or diVISIOn 1n ownershap of the land, rentals, or royahaes Will not enlarge the obhgahons of 
Lessee. dlmanash the rights, privileges and estates of Lessee, rnpair the effedaveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or drvlsaon in ownership of the land. rentals. or royahaes shall band Lessee for any purpose untalth1rty (30) days 
after the owner o f the S041 (or has hears. devasees. legal representatrves or assagns) fumashes the Lessee Wllh satasfactory wntten evidence of the change 
an ownershap. anclud1ng the ong10al recorded munments of trtle (or a certified copy of such ong1nal) when the ownership changed because or a 
conveyance A tOial or part1al assagnment of thas lease shall. to the extent of the Interest assagned. reheve and diScharge Lessee of all subsequent 
oblagataons under thas lease If thiS lease ls assagned 1n rts entirety as to only part of the acreage. the nght and optaon to pay rentals shall be apportioned 
as between the several owners ratably. accordang to the area or each. and faalure by one or more of them to pay has share of the rental shall n01 affect 
thiS lease on the part of the land upon whiCh pro rata rentals are tmely paid or tendered. however. If the assagnor or assagnee does root file a certified 
copy of such assagnment an the General land Offace before the next rental payang date. the entare lease shall termanate for fa alure to pay the entare rental 
due under Paragraph 3. Every assagnee shall succeed to all nghls and be subject to all oblagatlons. habahlles, and penalties owed to the State by the 
onganallessee or any praor assagnee of the lease. ancludang any habahtaes to the Slate for unpaid royahaes 

(B) ASSIGNMENT LIMITATION. NoiWlthstandang any provasoon an Paragraph 27(a), of the owner o f the soal acquares thas lease an whole or an 
part by assagnment wathout the priOr wrrtten approval of the Commlssaoner of the General Land Offace. thas lease as void as or the tame of assagnment and 
the agency power of the owner may be forferted by the Commassaoner An assagnment wall be treated as of at were made to the owner of the soal of the 
assagnee as 

(1) a nomanee of the owner of the soli. 
(2) a corporataon or subsldaary an whach the owner of the soli as a pnne~palslockholder or as an employee of sueh a corporation or subSidiary. 
(3) a pannershap an whiCh the owner of the sodas a partner or as an employee of such a partnershap, 
(4) a pnncapal stockholder or employee of the corporataon whach as the owner of the soil. 
(5) a partner or employee an a partnership whiCh as the owner of the soil, 
(6) a flducaary for the owner of the soil, ancludang but notlmated to a guardaan, trustee, executor. admanastrator. receaver. or conservator for the 
owner of the soU. or 
(7) a famaly member of the owner or the soal or related to the owner of the soal by mamage, blood. or adoption 

21. RELEASES. Under the condrtaons contaaned an thiS paragraph and Paragraph 29. Lessee may at any trne execute and delrver to the 
owner of the so~ and place of record a release or releases covenng any portiOn or portaons of the leased premases. and thereby surrender thas lease as 
to such portaon or portiOns. and be relaeved of all subsequent oblagaliOns as to acreage surrendered If any part of thiS lease as properly surrendered. the 
delay rental due under thas lease shaU be reduced by the proportiOn that the surrendered acreage bears to the acreage whiCh was covered by thas lease 
mmedaately poor to such surrender, however. such release Will not reheve lessee of any habahttes whiCh may have accrued under thiS lease poor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of lhos lease as assagned or released. such assagnment or release must be 
recorded an the county where the land as situated. and the recorded ansl rument, or a copy of the recorded anstrument certified by the County Cieri< of the 
county an whiCh the mslrument IS recorded. must be filed an the General land Offace wathan 90 days or the last execution date accompanied by the 
prescnbed fihng fee. If any such assagnment is not so filed. the nghts acquared under thas lease shall be subjed to forferture at the optaon of the 
Commassaoner of the General land OffiCe. 

30. DISCLOSURE CLAUSE. All provasaons penaanang 10 the lease of the above-descnbed land have been ancluded an thiS anstrument, 
ancludang the statement ol the true conslderataon to be paid for the executiOn of thas lease and the nghts and dutaes of the partaes Any collateral 
agreements concemang the development of oil and gas from the leased premases whiCh are n01 contaaned an thiS lease render thas lease anvalld. 

31. FIDUCIARY DUTY. The owner of the soli owes the State a fidUCiary duty and must fully dasclose any facts affecung the State's anterest an 
the leased premases. When the Interests of the owner of the soal conflict wrth those of the State, the owner of the soli as oblagated to put the State's 
anterests before has personal interests. 

32. FORFEITURE. II Lessee shall faal or refuse to make the payment of any sum wllhan tharty days after 11 becomes due. or rt Lessee or an 
authonzed agent should kiiOWlngly make any false return or false report concemang produdaon or dnlhng. or If Lessee shall fall or refuse to dnll any 
offset well or wells an good farth as requared by law and the rules and regulations adopted by the Commassaoner of the General l and Otrace. or If Lessee 
should fa~ to file reports an the manner requared by law or faal to comply wrth rules and regulations promulgated by the General Land Offace. the School 
land Board. or the Railroad CommiSSIOII. or d Lessee should refuse t.he proper authonty access to the records pertaanang to operataons. or rt Lessee or 
an authotued agent should knOWingly fall or refuse to grve correct 10formataon to the proper authonty, or knOWingly faal or refuse to fumash the General 
land OffiCe a correct log of any well. or If lessee shall knOWingly vaolate any of the matenal provasaons of thiS lease, or rf thiS lease IS assagned and the 
assagnment IS not filed an the General land Offace as requared by law. the raghts acquared under thas lease shall be subject to forfeature by the 
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Commossooner. and he shall forfert same when suffocientty onformed of the facts whiCh authonze a forfeoture. and when forfeoted the area shall agaon be 
subject to lease under the terms of the Rehnquoshment Act However. nothong hereon shall be construed as warvong the automatoc termonatoon of thos 
lease by operation of law or by reason of any speoat lm~atoon ansong hereunder Forfertures may be set aside and thos lease and aY nghts thereunder 
reonstated before the rights of another ontervene upon satosfactory evidence to the Commossooner of the General Land Offoce of future compharoce woth 
the provosoons of the law and of this lease and the rules and regulatoons that may be adopted relatove hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52 136, the State shalt have a first hen upon all ool and gas produced from the 
area covered by thos lease to secure payment of all unpaid royalty and other sums of money that may become due under thos lease By acceptaroce of 
thos lease. Lessee grants the State, in addrtion to the lien provided by Texas Natural Resources Code 52.136 and any other applocabte statutory !ten, an 
express contractual hen on and secumy interest in all leased monerals on and extracted from the leased premoses. a ll proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a thord party, and all fiXtures on and omprovements to the 
teased premoses used on connectoon wrth the productoon or processong of such leased monerals on order to secure the payment of a ll royahoes or other 
amounts due or to become due under thos lease and to secure payment of any damages ()( loss that Less()( may suffer by reason of Lessee's breach or 
any covenant or condrtoon of thos lease. whether express or mploed Thos loen and secumy onterest may be foreclosed wrth ()( wrthout court proceedongs on 
the manner provided on the Trtle t . Chap. 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commossooner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thos lien Lessee hereby represents that there 
are no prior or supenor hens arlsong from and relating to Lessee's actovoties upon the abov~escnbed property or from Lessee's acquosotoon of thos lease 
Should the Commissioner at any time determone that thos representatoon os not true, then the C()(Omossioner may declare thos lease lorferted as provided 
hereon 

34. POOLING. Lessee is hereby granted the nght to pool or unrtoze the royalty onterest of the owner of the sool under thos lease Wlth any other 
leasehold or moneral interest for the exploration. development and productoon of ool or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce lor the poohng or unoiiZong of the interest of the State under thos lease 
pursuant to Texas Natural Resources Code 52. 151-52 . 1~ The owner of the sool agrees that the inclusion of thos provosoon on thos lease sallsfoes the 
executoon requorements stated on Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soot, theor offocers, employees, partners, 
agents. contractors, subcontractors, guests, inv~ees , and theor respectove successors and assogns, of and from all and any actoons and causes of actoon 
of every nature. or other harm. indudong envoronmental harm. for whiCh recovery or damages os sought. ondudong, but not llmrted to, aU losses and 
expenses whiCh are caused by the actovrtoes of Lessee, rts offocers, employees, and agents ansong out of, oncodental to, ()( resuiiJng from, the operatoons 
of or for Lessee on the leased premises hereunder. or that may anse out of()( be occasooned by Lessee's breach of any of the terms or proVlSoons of thos 
Agreement, or by any other negligent or stnctty loable act or omossoon of Lessee Further, Lessee hereby agrees to be liable f()(, exonerate, ondemnofy, 
defend and hold harmless the State of Texas and the owner of the sool, theor offocers. employees and agents, theor successors ()( assogns. agaonst any 
and all claims. liabil~ies . losses . damages. actoons. personal onJury (ondudong death). costs and expenses. or other harm for whiCh recovery of damages 
os sought, under any theory onctudong tort, contract. or stnct loabohty, ondudong attorneys' fees and other legal expenses. ondudong those related to 
envoronmental hazards, on the leased premoses or on any way related to Lessees fa~ure to comply wrth any and all envoronmental laws, those ansong 
fr()(O or on any way related to Lessee's operatoons or any other of Lessee's actovrtoes on the leased premoses. those ansong from Lessee's use of the 
surface of the leased premoses; and those that may anse out of or be occasooned by Lessee's breach of any of the terms or prOVISIOns of thos Agreement 
or any other act or omossion of Lessee, ~s directors. offocers. employees, partners, agents, contractors. subcontractors, guests, onvotees. and theor 
respectove successors and assigns. Each assignee of thos Agreement, or an onterest therein, agrees to be liable for, exonerate, ondemnofy, defend and 
hold harmless the State of Texas and the owner of the sool, the or offocers, employees, and agents on the same manner pi'OVoded above on connectoon wrth 
the actovoties of Lessee, rts offocers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY UMITEO HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAL.L BE WITHOUT LIM ITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-CXJSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

la. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollution of any envoronmental medoum, includong sool, surface waters. groundwater. sedoments. and surface ()( subsurface strata, amboent aor or any 
other environmental medium on, on, or under. the leased premoses. by any waste, pollutant, or contamonanL Lessee shall not bnng or perm a to rem a on on 
the leased premoses any asbestos contaonong materials, explosrves. toxoc matenals, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substaroce· os defined on the Comprehensove EnV1tonmental Response, Compensatoon and Loabolrty Act 
(CERCLA), 42 USC Sectoons 9601 , et seq). or toxJC substances under any federal, state, or local taw()( regulatoon ("Hazardous Matenats") . except 
ordonary products commonty used in connectoon With ool and gas exploratoon and development operatoons and stored on the usual manner and quantrtoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITlON SHALL CONSTITUTE A MATERIAl. BREACH AHO DEFAULT HEREUNDER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AHO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AHO COSTS (INCLUDING REASOHABl.E ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARJSING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITlON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS MATER!ALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIAlS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE L.EASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIATEL Y 
GIVE THE STATE OF TEXAS AHO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AHY HAZAROOUS MATERIALS, OR UPON RECE.IVING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARliER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos tease b ossued under the provosoons of Texas Natural Resources Code 52.171 through 52 190, commonty 
known as the Relinquishmerrt Act, and other apphcable statutes and amendments thereto. and rf any provision on this tease does not conform to these 
statutes, the statutes will prevail over any nonconformong lease provosoons 

2 -1 5 



•••• • •••• 

• 
• •• ' . . ••• 

• 
•• • • • • • •• 

• •••••• • • 

P~GE 2 4 {) 

38. EXECUTION. Th1s oil and gas lease must be s19ned and aclcnawledged by the Lessee before 11 IS filed of record 1n the county records and 
In the General Land OffiCe of the State o f Texas. Once the f~1ng requirements found in Paragraph 39 of thiS lease have been satiSfied. the effectJve date 
of thiS lease shal be the date found on Page 1. 

311. LEASE FILING. Pursuantlo Chapter 9 of the Texas Bus lOess and Commerce Code. this lease must be filed of record in the offiCe of the 
County Clerk 1n any county in whiCh all or any pan of the leased premiSes IS located. and cen1fied cop~es thereof must be filed 1n the General Land 
Offce. ThiS lease IS not effectrve untd a cenlfied copy of thiS lease (whiCh IS made and certified by the County Clerk from hiS records) is filed 1n the 
General Land Office 1n accordance With Texas Natural Resources Code 52.183. AddlllOnally, this lease shall not be binding upon the Slate unless ~ 
reCites the aciUal and true consideration paid or promiSed for execution of th1s lease. The bonus due the State and the prescnbed filing fee shall 
accompany such cenrfled copy to the General Land Office. 

J . 

lnd:lzk> f\:trol.a.m Clxp:xaticn 

LESSEE V ~ 

BY. ~~ 1-- ~ I.::__; 
Tule. ~ud ll.f'C! ~+-k-mt!y-rn - fit c. -t 
Date: 1\- f ~ i t.. 

----- STATE OF TEXAS 

BY 
lndlv-ld7u-a-::lly:--a-nd-:-a-s_a_g_e_n-=-t -=-fo-r~th:-e-=s-=-ta7te-o:cfT=e-x_a_s ____ _ 

Date : - ----- - - ----

STATE OF TEXAS 

BY. ~----~----~--~--~----------­
IndiVIdually and as agent for the State of Texas 

Date. ----- - - - ----
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STATEOF~S (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF f\o,YTGDC1EJC'J 

BEFORE ME, lhe undersigned ajhority, on th1s day personally appeared J] l$ K. tJ ,?.v, 
known to m to be the person wh e name is subscribed to th forego1ng inslrumervs as t. e-,..) T A ...l b f.d'rro~ t:;~ - t,J - t::ftcr 
of 0 ...J and acknowledged to me that he 

executed the same for the purposes and consideration there1n expressed. in the capaCity stated. and as the act and deed of said corporatiOn 

G1ven under my hand and seal or offoce this the~ day of 

Notary Publoc 1n and for -ra A 5 
--~~~=-------------

STATE OF .!.T~EXA=.,Sit_ _ ___ _ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF---- ----

BEFORE ME. the undersigned authonty. on th1s day personally appeared--- - - -------- - ---------­

known to me to be the person whose name IS subscribed to the forego1ng 1oslruments as - ------------- ----- - - -
of ______________ __________________________________________ ___ 

and acknowledged to me that he 

executed the same for the purposes and consideratiOn therem expressed. In the capac1ty stated. and as the act and deed of said corporation 

G1ven under my hand and seal of offoce th1s the ___ day of - --------- 20 __ 

Notary Public 10 and for - ----------- - --

STATE OF 2.-'TE~XA=..SL.-______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _,_T"'arr"'a"'n.!lt _ _____ _ 

BEFORE ME. the undersigned authonty. on th1s day personally appeared J Wade Meeker Co-Trustee of the J R Meeker Trust and 1n the 

capcrt1es therein stated 

known to me to be the persons whose names are subscnbed to the forego1ng InStrument. and acknowledged to me that they executed the same for the 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF -'-T"'arr"-'a..,n,.._t _______ __ 

BEFORE ME. the undersigned authonty. on thiS day personally appeared L.H. Meeker Co-Trustee of the J R. Meeker Trust and in the 

capacities therem stated 

known to me to~~' '. ~~~se names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes an~ ~ressed. 
~ ~ .. \ f e f~/~ •, ~ of offoce this the~ day or Jt~ . 20.1Q__ 

\ \.~.J J .Jt ~dl:W.111l %~ .. ~ ,.n\ .. ~.f Nota~ ~ 
.,.., ~Ill • £V ~\\'l 

''''"""''''' 

247 
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EXHIBIT "A" 

Rentals payable on the third annrversary date of the lease for that period from September 21, 2013 
through September 21 , 2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Sorl: 

Total Rental : 

Forty Six Thousand Six Hundred Sixty Five and 00/100 Dollars 
{$46,665.00) 

Forty Six Thousand Six Hundred Sixty Five and 00/100 Dollars 
{$46,665.00) 

Ninety Three Thousand Three Hundred Thirty and no/1 00 Dollars 
{$93,330.00) 

On all other anniversary dates of the lease the Delay Rental shall be zero, this is a paid up lease as to all 
anniversary dates of the lease other than that period set out above . 

CONnNUOUSOEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty {180) days to elapse between the completron of one well and the commencement of operations for 
successive wells {the "Continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred eighty {180) days after the expiration of the primary term, if a 
well was completed as a producer or a dry hole during the primary term of this lease, or withrn one 
hundred erghty { 180) days after the completion of any well which is being drilled at the end of the primary 
term {or extended pnmary term, if applicable), whichever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except that as to horizontally drilled wells, completion of a well shall be conclusrvely presumed to be thirty 
{30) days after either: (i) the date of final release of the drilling rig; or (ii) the date of the official potential 
test conducted pursuant to the Texas Rarlroad Commrssion regulations. whichever occurs first. 
Commencement of operatrons for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual drilling wrth rotary drilling tools of a suitable size necessary to reach the 
objective depth. 

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of this lease, upon expiration of the primary term (or extended primary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, th is lease shall terminate as to all of the Leased Premises SAVE AND EXCEPT the lands contained 
within each Retarned Acreage Unit, as hereinafter defined. 

A "Retained Acreage Unrt" shall consist of an area designated by Lessee surrounding each well drilled on 
the leased premrses capable of producing oil and/or gas equal to {i) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (ii) 640 acres plus a 
maximum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unrt for each well being as nearly as practicable rn the shape of a square or rectangle 
surroundrng each well. Notwrthstanding anythrng herein to the contrary, larger Retained Acreage Units 
may be formed for an 011 well or a gas well , whether or not honzontally completed, to conform to any field 
rules, well spacrng or density pattern permrtted or prescribed by any governmental authority havrng 
jurisdrctlon over such matters. The terms "oil well," •gas well" and "horizontal well" shall have the 
meanings prescribed by applicable law or by regulations of the governmental authonty havrng Junsdrctlon 
over such matters. 

Addrtronally, at the exprratlon of the pnmary term (or extended primary term, if applicable). or upon 
cessation of the Continuous Development Program, whichever occurs last, thrs lease shall terminate as to 
all depths below one hundred feet (100') below either (a) the stratigraphic equivalent of the base of the 
then deepest formation producing or capable of producing in any well located on the leased premises or 
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lands pooled therewith, or (b) the deepest depth drilled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanently cease on any Retained Acreage Unit and if this lease is not otherwtse 
being maintained in effect pursuant to the provisions hereof, this lease as to such Retained Acreage Unit 
will expire, terminate and revert to Lessor. Lessee agrees to execute a recordable release or partial 
release, as applicable, and forward same to Lessor within a reasonable time following any such 
expiration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the nght of 
ingress and egress from the lands still subject to this lease for all purposes provided in this lease, 
together wtth easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathering and transportation of oil and/or gas produced from the retained lands. This provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
which relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the primary term of this lease or when lessee ceases conltnuous 
development as provided above, whichever is the later date, this lease will terminate as to all nghts from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing formation 
then producing oil and or gas in paying quantities . 

.,. 
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FILED FOR RECORD ON THE 18TH DAY OF _ _,N=O:o...;VEHB:...===E=R=------A.D. 1010 10 : 25 A " · 

DAY OF 

,DEPUTY 

NOVEMBER A.D. 2010 9 : 00 A "· 

Dl.AHME 0 . FLOREZ , COUNTY CLEU 
REEVES COUNTY, TEXAS 
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V\1 \- \ t 31 4 o c_, 
l>enerol Land o mc. 
R.Unqulahment Act Luw Fonn 
Rrtlaed, 5epCMiber 1H7 

~ usti n, 'Orexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and emered 1nto thiS lliL_ day of ,.S:s;:e~tPtllieum,.beOi.!-r ----~·201Q__ • berween 1he Stale of Texas, aCtJng 

of 3310 Wes! Ma1n Hous!on Texas V098 

(G1ve Permanenl AOdress) 

said agent here10 referred to as the owner of the soli (whelher one or more). and cA.un"'adiiJaurll!!;oiLI:p,.el!.lro,l,.e,um"-1->C.,o,rpo""'r.2a..,I!O"'n"------- ------

of PO Box 1330 Houslon Texas 77251·1330 

(G1ve Permanen1 Address) 

here1nafter called Lessee 

1. GRANTING CLAUSE. For and 1n consideratiOn of lhe amounts slated below and of the covenants and agreements to be paid. kepi and 
performed by Lessee under !hiS leue, !he Stale of Texas acung by and through !he owner of the so~ . hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospea1ng and dnlhng for and produCing Otf and gas, lay~ng pipe bnes, bUilding tanks, stonng 011 and bu11d1ng power 
statiOns, telephone lines and other strudure$ thereon, to produce, save, take care ol, ueat and ttansport said produds of the leue, the following lands 
s1tua1ed '"Reeves County, State of TelClls, to-w11 

The South East 7/16 of Sect10n 4, Blodt 3, H&GN RR Co Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

conta1n1ng •2"'80!L!.!OO~---- acres, more or less The bonus consideratiOn paid for !hiS lease IS as follows· 

To the Stale of Texas. Twenty Three !housand Three hundred Th1rty F1ve and 001100 

Dollars ($23 335 00 ) 

To the owner of the SOli. TwenlV Three !housand Three hundred Th1rty FIVe and 00/100 

Dollars ($23 335 00 

Total bonus conslderal!On: Forty SIX Thousand S1x Hundred Seyenty and QQ/100 

Dollars ($46 670 00 

The lotal bonus consideratiOn paid represents a bonus of !.01J!n~eJTl!h!llO~U1;SalJn~d[jal!nd!2JN~Oil!JIIL!lOO!I!==================------

==============-- Dollars (S..:.1..,.QQQ=.""OO"----...J) per acre, on ;;:;46"-"'67,__ ____ nel acre$. 

2. TERM. Subjed to the other prOVISIOns 1n thiS lease, thiS lease shall be for a term of F1v years from 
th1s date (herein called 'prvnary term1 and as long thereafter as 011 and gas. or either of them, IS produced 1n pay1ng quantrues from said land As used 
in !his lease, the term ·produced In pay1ng quantrt~es· means that tile rece1pts from the sale or other autllonzed commerCial use olthe substance(s) 
covered exceed out of pod!et operatiOnal expenses for !he SIX months last past 
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3. DELAY RENTALS. If no well is commenced on the leased premiSes on or before one (1) year from th1s date. thiS lease shalltermlllate. 

unless on or before such anniVersary dale lessee shall pay or tender to the owner of the soli or to his credrt in the -------------

Bank. at ___ ~--~~---~~~~~~----~~~~~-~--or""~,..s-s_ucce __ s_s_o_rs......,.(wh-:-cich:-:--s:-ha""t:-1 co-n-:-ti;-n_ue_a_s-:-lhe:--d-:-e-pos~ory regardless of changes In the ownership of said land), the amoonl specified below; In addition. 

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or before said dale Payments under this paragraph shall operate as a rental and shall cover the pnvilege of delemng the commencement of a well lor 
one (1) year from said date. Payments under thiS paragraph shal be in the following amoonts 

To the owner of the s041. SEE ATTACHED E)(HIBIT "A" 

~rs (S ________________ --J 

To the Stale of Texas. -------------- ------------ ------
~Iars (S ________________ __J 

Total Delay Rental.-------------- -----------------
~rs (S ________________ __J 

In a like manner and upon like payments or tenders annually, the commencement or a-u may be lunher deferred lor success...,. penods of one ( 1) 
year each dunng the pnmary term. AI payments or tenders of rental to the owner of the soil may be made by check or 51ghl draft or Lessee. or any 
ass~gnee or this lease, and may be delivered on or before the rental pay~ng date If the b<lnk deSignated '" !hiS paragraph (or Its suoceuor b<lnk) shook! 
cease to eJOSl suspend business, liquidate, fa~ or be succeeded by another b<lnk, or for any reason fa~ or refuse to accept rental. Lessee shall not be 
held In defaun for faQure to make such payments or tenders or renlal unt~ thiny (30) days after the owner of the soot shan deliver to lessee a proper 
recordable instrument naming another bank as agent to receiVe such payments or tenders. 

4. PRODUCTION ROYAL llES. Upon production or oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General land orrce olthe State or Texas. at Austn, Texas. and OOIH>alf (112) ol such royally to lhe 
owner or the so~: 

(A) OIL Royalty payable on ool, whiCh IS defined a.s 10dud1ng au hydrocarbons produced '" a liquid form at the mouth of the wen and also as 
all condensate, diStinate, and other liquid hydrocarbons recowred from od or gas run through a separator or other equ.pment, as here101fter prOYided. 
shall be 1/41h pan of the gross produelion or the mantel value thereof, at the opl1011 of the owner ollhe ~or the Comm!Uionef ol the General 
Land Offce, such value to be determined by 1) the h~ghest posted prce, plus premiUm, of any, olfered or paod lor ool , condensate, diSilllate. or Oilier llquod 
hydrocarbons, respectiVely, of a like type and graYJty on the general area where produced and when run, or 2) the highest malltet prce theA!OI olfered or 
paid on the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever os the greater. lessee agrees that before 
any gas produced from the leased premoses IS sold, used or processed in a plant, ~Will be run free ol cost to the royally owners through an adequate Oil 
and gas separator of conventional type, or other equopment at least as efficlenl. so that aU liquid hydrocarbons recoverable from the gas by such means 
Will be recovered The requirement that such gas be run through a separator or other equopment may be WINed, "' wntong, by the royalty owners upon 
such terms and conct•oons as lhey presenile 

(B) NON PROCESSED GAS. Royalty on any gas (IIICiudong ftared gas). whiCh os defined as au hydrocarbons and ga.seous substances not 
defined as oil on subparagraph (A) above, produced from any wen on said land (except as provoded here'" With respect to ~ processed "' a plant for 
the extradoon of gasoline, liquid hydrocarbons or other products) shal be 1/•th pan of the QI"0$5 produeloon or the mantel value thereof. at lhe 
option of the owner of the soil or the Commissooner of the General land Offce. such value to be b<lsed on the highest mantel prce paid or olfered IO< 
gas of comparable qual~ in the general area where produced and when run, or the gross pnc:e paid or olfered to the producer, whiChever Is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenhe~. correctoon to be made lor pressure accordlllQIO Boyle's Law, and lor specdic 
gravrty according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the tme or testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasotone plant or other plant for the recovery of gasokne or Oilier loquld 
hydrocarbons shall be 1/41h pari of the residue gas and the loquld hydrocarbons extraded or tile marl<et value thereof, at the oploon of the owner 
of the soil or the Commissioner of the General land Office AI royanoes due herein shall be based on one hundred percent (100%) of the total plant 
produdion of residue gas attributable to gas produced from thiS lease, and on folly percent (50%), or lhat percent accruong to Lessee. whlche- os the 
greater, of the total plant produdion of liquid hydrocarbons attnbutable to the gas produced from this lease; provided lhat If hquld hydrocarbons are 
recovered from gas processed In a plant In which lessee (or Its parent, subsidiary or aflillate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be filly percent (50%) or the hoghest percenl aceru~ng to a lhord pany processng gas through such plant under a processing 
agreement negotiated 81 ann's length (or W there Is no such thord pany, the h~ghest percent then be~ng specified In ptOeeSSirlg ag..-nents or contracu '" 
the 1ndustry). whiChever Is the greater The respect...,. royahoes on residue gas and on liquid hydrocarbons shal be determned by 1) the h~ghest malltet 
prce paid or offered for any gas (or liquid hydrocarbons) of comparable quality"' the general area, or 2) the grou pnce paod or otlered for such resodue 
gas (or the -1ghted average gross selling pnce for the respect...,. grades of liquid hydrocarbons). whtcheYer IS the greater In no event however. shall 
the royaHoes payable under lhis paragraph be less lhan the royalloes whiCh would have been due had the gas noc been processed 

(D) OTHER PRODUCTS. Royalty on carbon blaclt, sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·casinghead; "dry; or any other gas, by fractionating, burning or any other processing shal be 11•10 pari of 
the gross produelion or such products. or the mantel value thereof, at the option or the owner of the SOli or the Commossooner or the General land Office. 
such market value to be determined as follows 1) on the b<lsis of the h~ghesl mantel prce of each product lor the same month n whiCh such prodUCIIS 
produced, or 2) on the basis or the average gross sale pnce of each product lor the same month in which such products are produced, whoc:hever os the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiratoon of the primary term of lhos lease. W this lease IS maontaoned by produCtiOn, the 
royaHies paid under this lease in no event shall be less than an amoont equal to the total annual delay rental here'" prolnded, otherwiSe. there shan be 
due and payable on or before the last day or the month sueceedlng the ann...,.rsary date of lhis lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. II Paragraph 3 of this lease does not specify a delay rental amoont then lor the purposes of lhos 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre 
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11. ROYALTY IN KINO. Notwllhstandong any other provosoon on lhos lease. at any lime or from lime to tome. I he owner of the sool or the 
Commossooner o( the General Land Office may. at the oploon of eother. upon not less than stXIy (60) days notoce to the holder of the lease, require thatlhe 
payment of any royahoes a.ccruong to such royalty owner under thos lease be made on kond The owner of the soli's Of' lhe Commossioner of the General 
Land Offoce's nghl to lake 11s royalty on kond shaU not dmonosh or negate the owner of the soli's or the COI'nmossooner of the General Land Offoce's nghts 
()(Lessee's obllgatJons. whether express Of' mplled, under thiS lease. 

7. NO DEDUCTIONS. lessee agrees that aU royaltoes accruong under thos lease (oncludong those paid on kond) shall be wothout deductoon for 
the cost of produeu>g. gathenng, stonng, separating. lreatong, dehydratong. compressing, proc:essong, transponong, and olheiWISa making the ool, gas and 
other products hereunder ready fOI' sale()( use. Lessee agrees to compute and pay royahoes on the gross value received, lnduding any reombursements 
for severance taxes and productoon related costs. 

1. PLAHT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proponoonate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwllhstandong any other provosoon of thos lease, and subJect to the wntten consent of 
the owner of the sool and the Commossooner of the General Land Office, lessee may recycle gas for gas loft purposes on the leased premoses or for 
inJectiOn Into any o~ or gas produCing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royahoes shall be payable on the recycled gaos untH k is produced and sold Of' used by Lessee in a manner whiCh entolles the royalty owners to a 

royally under thos tease. 

t . ROYALTY PAYMEHTS ANO REPORTS. Allroyahoes not taken on kond shall be paid to the COI'nmossioner of the General Land Otfoca at 

Auston, Texas, In the following manner: 

Payment o( royalty on produdoon of ool and gas shall be as provided in the rules set fonh on the Texas Regoster Rules currently provide that royalty on oil 
is due and must be receoved on the General Land Office on or before the 5th day of the second month succeedong the month of production, and royalty 
on gas os due and must be received In the General Land Otfoce on()( before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavg of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Otfoca 
and shOWing the gross amount and dispos~oon of all o~ and gas produced and the marl<et value of the ool and gas, together woth a copy o! all documents. 
recotds ()( reports confonning the gross production, dispos~n and marl<et value oncluding gas meter readings, pipeline receopts, gaos line receopts and 
other checks Of' memoranda of amount produced and put into pipelines. tanks. Of' pools and gaos Iones Of' gas sl()(lgO, and any other repons or records 
whiCh the General Land Office may requore to venfy the gross productiOn, dospos~oon and marl<et value. In all cases the aulhority of a manager Of' agent 
to act fOI' the lessee herein must be filed In the General Land Offx:e Each royalty payment shall be accompanied by a check stub, schedule, summary 
()( other remottance advice shoWing by the assigned General Land Office lease number the amount ol royalty beong paid on each lease. If Lessee pays 
his royally on ()( befOI'e thony (30) days after the royally payment waos due, then Lessee owes a penally of 5% on the royalty or $25.00, whiChever IS 
great.er A royally payment whiCh Is over thorty (30) days late shall accrue a penally of 10".4 of the royally due or $25.00 whichever Is greater. In add~oon 
to a penalty, roy abies shall accrue Interest at a rate of 12% per year, such interest wolt begin to accrue when the royalty os sixty (60~ days overdue. 
Affidavots and suppoltlng documents whiCh are not filed when due shall incur a penalty on an amount set by the General Land Office adminostratove rule 
which Is effective on the date when the affidavits Of' supponong documents were due. The lessee shall bear aU responsibol~ for paying or causong 
royahoes to be paid as prescnbed by the due date provided hereon. Payment of the delinquency penally shalt in no way operate to prohobit the State's 
nght of forfegure aos provided by law nOI' act to postpone the date on which royahles were originally due. The above penalty provisions shalt not apply in 
cases of title dispute aos to the State's ponoon of the royalty or to that portion of the royalty In dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shalt annually furnish the Commossooner of the General Land Office 
woth ns best possible estimate of oH and gaos reserves underlyong thiS lease Of' allocable to thos lease and shall fumosh said CommissiOner w oth copoes of 
aU contracts under whiCh gas is sold Of' processed and au subsequent agreements and amendments to such contracts ~hon thony (30) days after 
entenng onto Of' makong such contracts. agreements Of' amendments. Such contracts and agreements when receoved by the General Land Offoce shall be 
held in confidence by the General Land Office unless otheiWISe authonzed by Lessee All other contracts and records penaonong to the productoon, 
transponatoon, sate and mallteong of the od and gaos produced on said premises, oncludong the books and accounts. receopts and diScharges of all wells, 
tanks. pools. meters. and pipelines shall at all times be subject to inspection and examinatiOn by the CommiSSioner of the General Land Office, the 
Attorney General, the Governor. or the representatove of any of them. 

(B) PERMITS, ORJLLING RECORDS. Wrtten notoce of all operatiOns on this lease shall be submitted to the COI'nmossooner of the General 
Land Office by lessee or operator fove (5) days before spud date. worl<over, r~ntry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notx:e to the General Land Offoce shall Include copies of Raotroad Commission forms fOI' application to drill. Copies of welt tests, 
compleloon reports and pluggong reports shall be supplied to the General Land Offx:e at the tme they are filed ~h the Texas Raotroad Commossion. All 
applicatiOns. permu, reports Of' other filings that reference thos lease Of' any specsfic weU on the leased premoses and that are submitted to the Texas 
Raolroad COI'nmission Of' any other governmental agency shall onc1ude the word ·state• In the title. Additionally, In accon:lance ~h Ra olroad Commission 
rules, any sognage on the leased premiSOS fOI' the purpose of identifying wells, tank banenes Of' other associated mprovements to the land must also 
InclUde the word "State." Lessee shall supply the General Land 01lice ~h any records, memoranda, accounts, reports, cuttings and cores, or other 
inf01'111ation relative to the operation of the aboWHiescnbed premises, which may be requested by the General Land Office, on additiOn to those herein 
expressly prOVIded fOI'. lessee shall have an eledncal and/or radooaCINoty survey made on the bOI'e-hole sedoon, from the base of the surface casong to 
the total depth of well, of all wells dnlled on the above descnbed premises and shaU transml a true copy of the log of each survey on each well to the 
General Land Offx:e ~in fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever repons, documents or other materials are not filed In the General Land Offoca when 
due. The penalty fOI' late fdong shaU be set by the General Land Otfoce admonistratlve rule whiCh is effective on the date when the matenals were due in 
the General Land Office. 

11. ORY HOL£/CESSATION OF PRODUCTION DURJNG PRIMARY TERM. If, dunng the pnmary term hereof and pnor to doscovery and 
productoon of 011 or gaos on said land, Lessee should dnll a dry hole Of' holes thereon, or If dunng the promary term hereof and after the discovery and 
actual produdJOO of 011 Of' gaos from the leased premoses such produdoon thereof should ceaose from any cause. thos lease shaU not termonate If on or 
before the expuatoon of slldy (60) days from dale of completoon of $lid dry hole Of' cessatoon of produaJOO Lessee commeroces addotoonal dnlllng or 
reworl<ong operatoons thereon. Of' pays or tenders the next annual delay rental in the same manner as prOVIded in thos lease. If, dunng the last year of the 
prvnary term Of' ~in $ix1y (60) days poor thereto, a dry hole be completed and abandoned, Of' the production of 011 Of' gas should cease for any cause, 
lessee's nghts shall remaon on lui force and effect wmout further operations unul the exporatJOn of the prmary term, and of lessee ha5 not resumed 
prodUctiOn in payong quanttoes at the exporation of the prmary term, Lessee may maontaon thos lease by conducting add~oonaJ dnllulg or rewolltong 

~· ----------------------------------------------------------------------------
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operatoons pursuant to Paragraph 13. using the exporat10n ol the prm•ry term as the date ol c:essallOn ol productiOn under Paragraph 13 Should the lirst 
well or any subsequent weN dnlled on the a.bove descnbed land be completed as a shut-tn oil or gas weU wrthon the prmary term he<eol, lessee may 
resume payment olthe annual rental In the same manner as provided hereon on or before the ren111 payong date lollowong the expiratoon ol soxty (60) 
days lrorn the date ol completion ol such shut"" ad or gas well and upon the laoture to make such p<Jyment, thos lease shal opso facto temunate If at the 
expiratoon ol the prm1ry term or a.ny tme thereafter 1 shut .. n "'' or gas weU os toc.ted on the leased premoses, p<Jyments may be made in accordance 
with the shut .. n provosoons hereof 

12. DRJWNG AND REWORKJNG AT EXPIRATION OF PRJMARY TeUiol. If. at the exporallon ol the prmary term, neither ad nor gas os beong 
produced on nid !<Ind. but lessee os then engaged on dntting or rewo<llong operallOns thereon. thos lease sN.U remaon on force so long as operauons on 
saod well or for dnllong or reworltong ol any aoddrtion<ll wells are prosecuted in good fa~h and on WOI1<ma.nlike manner Without lntenuptoons totaling more 
than soxty (60) days during any one such operatoon, and d they resul on the produdiOil of Otl and/or gas, so long thefeatter as ad and/or gas os produced 
in paying quantrtles from saod land, or p<Jyment of shut-tn oil or gas well royahoes or comperosatory royak.es Is made as prowled in thos tease 

13. CESSATION, DRJlUNG, AND REWORKJNG. II, 11\er the exp~rat10n ol the prmary term, prodUdoon of od or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not termonate rl l essee commences addobonal dnlll'lg or rewo<itong 
operations wrthon sbr1y (60) days after such cessatiOn, and this tease shall remaon in fuU force and eflec:t lor so long as such operatooros contonue on good 
farth and in woo1cmanlike manner without onterruptions totalong more than soxty (60) days. If such dnlll'lg or rewo<llong operatoons resuk on the productiOn 
of oil or gas, the tease shall remaon in full force and effect for so long as Otl or gas is produced from the teased premoses on P<IY"''I qu.ntrtJes or p<Jyment 
of shut·in oot or gas well royahies or payment of compensatory roy1hles Is made as p<OYided hereon or as prOVlded by law If the dnNI'lg or reworltong 
operatoons resuh in the completion of a well as a dry hole, the lease woll not terminate if the Lessee commences addrt10nat dnllong or reworltong 
operatoons wrthin sixty (60) dl'fS after the completion ol the welt 11 1 dry hole, 1nd thos tease shill remaon on efled so long as lessee contonues dnUong or 
rewoo1cing operatiOns in good farth and in a WOI1<manlike manner Without onterruptoons totaling more than soxty (60) days leuee shaM gtve wnnen notJCe 
to the General land Otroce wrthln thifty (30) days of any cessatiOn of productiOn 

14. SHUT4N ROYALTIES. For purposes ol thos p.Jragrap/1, "Well" means any wei that has been assogned a wei number by the state agency 
having jurosdoctoon over the productoon ol ot1 and gas. ~. at any tme alter the exptraiiOil ol the prmary term ol a lease thal unl.ol beong shut on, was beong 
maontaoned in force and eflect, 1 wen Clpable of prodUCing oil or gas on payong quantAoes os located on the lelsed premoses, but 011 or gas rs not beong 
produced for tad< of su•able productiOn lacillles or lack of a su•able marltet, then lessee may P<IY as a shut-on ad or gas royalty an amount equal to 
double the annual rental prOVIded in the lease. but not less than S 1,200 a yeai for each wei capable ol produang Otl or gas on payong qlWIU- ~ 
Paragraph 3 of thiS lease does not specrfy a delay rental amount, then for the purposes of thrs P<~<&graph, the delay rental amount shal be one dolar 
($1.00) per acre. To be eflec:ttve, each inltoal shut"" 011 or gas royalty must be p<Jod on or before (1) the expiratoon of the prmary term, (2) 60 days after 
the lessee ceases to produce 041 or gas from the lelsed premrses, or (3) 60 days after l essee completes 1 dnllong or reworlcong operatoon in accordance 
wrth the lease prov1sions, whichever date os latest. Such p<Jyment sh<IU be made ~alf ( 112) to the Commrssooner of the General land Of'foce and one­
half (112) to the owner of the soot If the shut..n ad or gas royalty Is p<Jod, the lease shal be corwdered to be a prodUCing lease and the p<Jyment shaU 
exlend the term of the lease lor • perood of one year from the end of the prmary term, or from the first day ol the month following the month on wlltch 
production ceased, and. after that. if no subbte produdion fac~l•les or suhbte marltet for the oil or gas exists, Lessee may eXIend the tease for four 
more successive periods of one (1) year by p<Jying the same amount each year on or before the exptratJon ol each shut..n year. 

15. COMPENSATORY ROYAlTIES. If, dunng the perood the tease os kept in effect by p<Jyment ol the shut..n 041 or gas royalty, oot or gas os 
sold and delivered in paying quantitoes from a wellloc<lted within one thousand (1,000) leet ol the leased premoses and completed on the same prodUCing 
reservoor, or on any Clse on whoch drainage Is OCGUmng, the nght to continue to maontaon the lease by p<Jyong the shut..n 011 or gas royalty sh<IN cease. but 
the lease shall remain efledrve for the remainder of the year for whoch the royalty has been pa.od. The lessee may maontaon the 1e<1ose for four more 
successive years by lessee p<Jyong compensatory royalty at the royalty rate p<OYided on the tease ol the marltel value ol produoctoon from the wei causong 
the drainage or which Is completed in the same producong reservoor and wrthon one thounnd ( t ,000) feet of the teased premoses The compensatory 
royalty os to be paid monthly, <>n<Hiatf (112) to the Commissooner ol the General land Office and ~alf (112) to the owner ol the sool, bagonnong on or 
before the last day of the month following the month on whoch the 011 or gas rs produced from the wei Uusltlg the drU\&ge ()( that IS completed on the 
same prodUCing reservoor and toc.ted wrthon one thousand (1,000) feet of the leased premoses. If the compensatory royalty paid on any 12-month penod 
os an amount less than the annual shut-in oil or gas royalty, lessee shal pay an amount equal to the dollerenc:e wrthon thorty (30) days from the end of the 
12-month perood Compensatory royalty payments whoch are not tmely p<Jod woll accrue penalty and onterest in accordance With Paragraph 9 of thos 
tease. None of these prov1Stans woll relteve lessee of the oblogatJon of reasonable dewllopnent nor the oblogatoon to dnl olfset wells as prOVIded on 
Texas Natural Resources Code 52.173; however. at the determonat10n of the Commossooner, and wrth the Commoss!Oile(s wnnen approval, the payment 
ol compensatory roylhles can satosfy the obhgallOn to dnll oflset wells 

11. RETAINED ACREAGE. Nolw!thstandong any prOVISion of thos lease to the contrary, alter a weU prodUCing or cap<Jble of prodUCing Otl or 
gas has been completed on the leased premises. lessee shalt exercrse the dologenc:e ol a reasonably prudent operator on dnlting such addtoonal weU or 
wells as may be reasonably neceuary for the proper development of the leased premises and in marltetlng the productiOn thereon 

termonate as to all ol the leased premises, EXCEPT (1) ~0 acres surroundong each ot1 well capable of producong on P<IYorTv .uant~2o acres 
surroundong each gaa well capable of producing in paying quant•les (including a shut-in oil or gas well as provided · 1~ hereof) , or a well 
upon which Lessee Is then engaged in continuous doling or reworltong operations, or (2) the number included in a produang pooled uM 
pursuant to Texa.s Natural Resources Code 52.151-52 1S4. or (3) such greater or lesser act111 11 may then be allocated for productoon 
purposes to a proratoon un~ for each such producong welt under the rules of the Railroad Commossion of Texas, or any successor 
agency, or other governmental authorily havong jurosdidlon If at alter the efled.ive date of the partial terminatiOn provos10ns hereof, the 
appficabte field rules 1re changed or the wei or welts reon are reclassified so that less acreage 11 thereafter allocated to saod weU or wells for 
productoon purposes, thos lease sh<IU the onate as to 1M acreage not thereafter allocated to sald wei or wells lor prodUdion purposes 
Notwithstandong the termina ase IS to 1 por1oon ol the lands covered hereby, lessee shal nevertheless contJnue to have the nght of Ingress 
to and egress fr stat subjed to this lease for all purposes descnbed In Paragraph 1 hereof, together wrth easements and nghts-of-way for 

, eXJSttng prpelines and other eXJStong faclltoes on, over and across al the lands descnbed in Paragraph 1 hereof ('the retaoned lands/, for 
~0110 the oeta•oed lends wood lOt tllb gatllboaog 01 bwoosportwbUto ul ui, gas arocl ulhet motetlb pooducecl h01oo Hid oetwnoed larods 
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(III IIQRiolQNlN:: ho the eoa;;t ~ou lease os "' looce aood effect two t2) yeaos afteo ~oe expiiatoo;; data of the poo;;aoy ~~"' ol sloan 
further tenninate as to all depths below 100 feet below the total depth dolled (hereinafter 'deeper ~~n acreage retaoned In 
Paragraph 16 (A) above, unless on or before CWO (2) years after the pcmaqr 0' eidooide<!To~essee pays an amo~J o one-ha~ (112) of the 
bonus ongonally paid as consideration for fii(f on page 1 hereof). If such amount Is paid, this lea~ II n force and effect as to 
such dee ennonalion shaU be delayed for an additional period of CWO (2) years and so long there er as oil or gas is produced in 
l)ayiiog qua;;btias fn:w;; sudo daepeo daptlu Wri5oed by das lease. 

(C) IDENTIFICA noN AND FlUNG. The surface acreage rotaoned hereunder as to each well shall, as nearly as practocal, be in the fonn of a 
squaoe woth the well located in the center thereof, or such other shape as may be approved by the CommiSsooner of the General Land Office. Wrthon 
thirty (30) days after partial tennination of thiS tease a.s provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
tegat descnptoon of the acreage and/or depths not rataoned hereunder. The recorded release, or a certified copy of same, shall be filed. In the General 
Land Offoce, accompanied by the filing fee prescnbed by the General Land Office rules in effed on the data the release is filed. If Lessee fa ols or refuses 
to execute and record such release or releases withon nonety (90) days attar beong requested to do so by the General Land Offoce, then !he 
Cornmlosioner at his sole discretoon may designata by wnnan onstrumont the acreage and/or depths to be released hereunder and record such 
ltlstrumant at Lessee's expense ;, the county or countoes where the lease IS located and in the offiCial records of the General Land Offoce and such 
desognalion shaU be billdong upon Lessee for all purposes. 

11. OFFSET WEU.S. Nedller the bonus. delay rentals, nor royattoes paid. or to be paid, under thos lease shall reloeve Lessee of hos obligation 
to prote<:l the oil and gas under the above-<lesctlbed land from beiliQ draoned. Lessee, sublessee, recerver or other agent In control of the leased 
premoses shau dnll as ma.ny weUs as the facts may JUS!ofy and shall use appropnata means and dnU to a depth necessary to prevent undue draonage of 
od and gas from the teased pramloes. In addotoon, W o~ and/or gas should be produced in commerCial quantities within 1,000 feet of the leased premises. 
or on any case where the leased premiSeS 11 being draoned by productoon ol oil or gas, the Lessee, sublessee. receiver or other agent in control of the 
leased premii&S shaU in good taCh begon the drilling o1 a weU or weUs upon the leased promises wothin 100 days after the draonong weU or wells or the 
well or weUs completed within 1.000 feet olthe leased promoses starl produCing ill commerwol quantolles and shaU prosecute such dnlling Wilh doligence. 
F aoture to satiSfy the statUiory offset oblogatJon may subject thos lease and the owner of the solrs agency rights to forfecure. Only upon the detenninalion 
of the Cornm losooner of the General Land Office and Wilh hiS wntten approval may the payment ol compensatory royalty under applicable statutory 
parameters sabSiy the obligation to dnU an olfset weU or welts required under th11 paragraph. 

11. FORCE IIAJEURE. If. after a good faoth effon, Lessee is prevented from complyong w oth any express or mploed covenant of thos lease, 
from conduaong drilling operatoons on the teased pramoses. or from produdng oa or gas from the leased premoses by reason of war. rebeltoon, riots. 
strikes. acts o1 God. or any valid order, rule or regulation of government authority. then while so prevented, Lessee's obligation to comply Wilh such 
covenant shall be suspended and Lessee shaU not be liable for damages for failure to comply Wilh such covenants; addHionally, this lease shall be 
IIJ<Iended whole Lessee is prevented, by any such cause. from conduaong dnUing and reworl<ing operations or from produCing od or gas from the leased 
premoses. However. nothing In this paragraph shaU suspend the payment of delay rentals in order to maintain thll lease In effect during the prvnary tenn 
In the absence of such dnWng or roworl<ing operations or produaoon of oil or gas. 

11. WARRAHTY CLAUSE. The owner or the soil warrants and agrees to defend trtte to the leased premoses. If the owner of the soil defaults 
on payments owed on the teased promosas, then Lessee may redeem the nghts of the owner of the soot on the leased premosas by payong any mongage. 
taxes or other llens on the teased promloes. If Lessee makes payments on behalf of the owner of the soU under this paragraph, Lessee may recover the 
cost of these payments from the rental and royatt.s due the owner of the soi. 

20. (A) PROPORnONA TE REDUCTION CLAUSE. If the owner of the soil owns less than the entore undovided surface estate on the above 
descnbed land, wllether or not Lessee's onterest IS specdied hereon, then the royahJeS and rental hereill provided to be paid to the owner of the soil shaU 
be paid to hm on the proportoon whoch hiS illteresl bears to the entore undovoded surface estate and the royalties and rental herein provided to be paid to 
the CornmiiSooner of the General Land Office of the State of Texas shalt be lokewose proportoonataly reduced. However. before Lessee adJUSts the 
royally()( rental due to !he CommiSSioner of the General Land Office. Lessee or hos authonz.ed representatiVe must submrt to the Cornmissooner of the 
General Land Office a wntten statement Which explam the doscrepancy be-n the ltlterest purJ)onedly leased under thos lease and the actual interest 
owned by the owner of the soil The Commissooner of the General Land Office shalt be paid the value of the whole production allocable to any undovoded 
interest not covered by a lease, less the proportlOilata development and productoon cost allocable to such undivided Interest However, In no event shall 
the Cornmossooner of the General Land Office recerve as a royally on the gross production allocable to the undivided Interest not leased .an amount less 
than the value of one-sixleenth (1/16) of such gross produaoon. 

(B) REDUCTION OF PAYMENTS. If. dunng the prvnary tenn. a portoon of the land covered by thos lease os included wothln the boundanes 
of a pooled un~ thai has been approved by the School Land Board and the owner of the sod on accordance woth Natural Resources Code Sections 
52.151-52.154, or if. at any tm e after the expiraloon of the prvnary term or the IIJ<Iended tenn. this lease covers a lesser number of acres than the total 
amount descnbed hereon, p ayments that are made on a per aero basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwose severed, so that payments detannlned on a per acre basis under the tenns of this lease during the primary tenn shalt be 
calculated based upon the number of acres outside the boundanes of a pooled un~. or. if after the expiration of the prrnary tenn, the number of acres 
actually retained and covered by thiS lease. 

21. USE OF WATER. Lessee shall have tho nght to usa water produced on said land necessary for operations underthos tease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shaU not use potable water or water surtable for lovestoek or lrngatoon purposes 
for waterflood operatoons without the proor consent ol the owner of the soot. 

22. AUTHORIZ£0 DAMAGES. Lessee shaY pay the owner of the sod for damages caused by ots operations to all personal property, 
mprovements. lrve$10Ck and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the sod, Lessee shall bury 4S pope tones below plow depth. 

24. WELL LOCAnON UIIIT. No well shall be dnlled nearer than CWO hundred (200) feet to any house or bam now on said premoses wothout 
the wnttan consent of the owner of the sod . 
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25. POLLUTION. In developing thtJ area. Lessee shall use the highest degree of care and al proper safeguards to prevent pollutiOn Wrthout 
lmfting the foregoing, pollution of coastal -tlands, natural wale~Ways, overs and mpounc:led water shaH be prevented by the use of contaiM1ent 
faciblles sufficient to prevent sp•llage, seepage or ground water contarmnahon. In the event of pollution, Lessee shall use all means at Its diSposal to 
recapture aU escaped hydrocarbons or other pollutant and shall be responsible for aU damage to public and pnyate propertieS Lessee shall build and 
ma1nta1n fences around Its slush, sump, and dra10age pitS and tank battenes so as to proCecl llvestocit agaiMI loss, damage or "''Ury, and upon 
completiOn or abandonment of any -11 or -us. Lessee shaa tilt and level aM slush prts and cellars and complelely dean up the dnU111g srte of al rubbish 
thereon Lessee shall, while condudii\Q operahons on the leased premoses. keep said premoses free of ali rubbish, cans. bottles, paper cups or garbage. 
and upon completiOn ol operalloos shd restore the surface of the land to as near ts ong~nal condlllon and contours as IS pracllcable Tanks and 
equtprnent will be kept painted and presentable 

2t. REMOVAL OF EQUIPMENT. Subject to t.n•atoons tn thiS paragraph, Lessee shal have the nghlto remove machtnery and fiXtures placed 
by Lessee on the leased premises, tneludii\Q the nght to draw and remove cas~~~g, Wllh111 one hundred twenty ( 120) days alter the exptratton or the 
terminatiOn of thiS lease unless the owner of lhe sOtl grants Lessee an extenston olthiS 120-d.y penod However, LesSM may nol remove castng from 
any -u capable of producing oil and gas In pay~~~g quantitJes Add•oonally, Lessee may no1 d111w and remove castng unt~ after thtrty (30) days wntten 
not.ce to the CommiSSioner of the General land Office and to the owner of the soot The owner of the soot shal become the owner ol arry machinery, 
fiXtures, or casi ng which are no1 tmely removed by Lessee under the terms ol thiS paragraph 

rr. (A) ASSIGNMENTS. Under the condrtoons contatned tn this parag111ph and Paragraph 29 of thiS lease. the nghts and estates of edher 
party to thiS lease may be asstgned, In whole Of 10 part, and the proviSIOnS of thiS lease shaU extend to and be btnd111g upon theW' hen. devisees, legal 
representatives, successors and assigns. However. a change or dnnsoon 10 ownershtp of the land, rentals, or royahtes WIU not enlarge the oblogahOns ol 
Lessee. diminish the rights, privileges and estates of Lessee. Impair the ellecti'leness of any payment made by Lessee or mpair the ellecltveness of any 
act performed by Lessee And no change or diVision In ownershtp of the land. rentals, or royahtes shal btnd Lessee for any purpose until thtrty (30) days 
after the owner of the soil (or his heirs. de\llseeS, legal representatoves Of asstgns) furniShes the Lessee Wdh sahSfactory wntten ev>dence of the change 
in ownership, including the ortginal recorded muniments ol t~le (or a cenlfted COfYY of such ortgtna~ when the ownershtp changed because of a 
conveyance. A total or part.al assignment ol thiS lease shal, to the extent of the tnterest assigned, relteve and diScharge Lessee of aM subsequent 
obligations under this lease If thiS lease Is asstgned In ts enbrery as to only part ol the acreage, the nght and op1J0n to PI1Y rentals shalt be apportiOned 
as between the several owners ratably, accon:ltng to the area of each. and fatlure by one or more ol them to pay hiS share of the rental shalt no1 ailed 
thiS lease on the part of the land upon which pro rata rentals are tmely paid Of tendered, ~ver, W the asstgnor or asstgnee does no1 file a cet\lfied 
copy of such asstgnment tn the General Land Offtce before the next rental paytng date. the entwe lease shal term11111e for failure to PI1Y the enure rental 
due under Paragraph 3 Every asstgnee shaU succeed to an nghts and be subfed to aU obitgahOns, iabtllttes, and penaftteS owed to the State by the 
O<tgtnallessee or any poor assignee of the lease, lncfudtng any l.abttrues to the State for unpaid royahtes 

(B) ASSIGNMENT UIIIITATlON. NOIWithstandlng any prCMSIOO 10 Paragraph 27(a), d the owner of the soot acqUifes thiS lease 111 whole 0111'1 

pan by assignment without the poor -men approval of the CommtSStoner ot the General Land Off.ce, thiS tease 11 vOtd as of lhe tme of asstgnment and 
the agency power of the owner may be forfeded by the CommiSSioner. An asstgnment WIU be treated as If • -re macle to the owner of the sotl d the 
asstgnee tS: 

( 1) a nominee of the owner of the so~. 

(2) a corporation or subsidiary 10 wtltch the owner of the SOtt IS a pnnetpal stocitholder or tS an employee of such a corporatoon or subsld.ary, 
(3) a partnership In which the owner of the satl 11 a panner or tS an employee of such a pannershtp, 
(~) a pnnclpal stocitholder or employee of the corporatJon whiCh IS the owner of the soot, 
(5) a partner or employee In a partnership whiCh is the owner of the sod; 
(6) a fiduciary for the owner of the soil ; includ1ng but not limrted to a guard•an. trustee, executor. admtntStrator, recerver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of lhe soij or related to the owner of the sotl by mamage, blood, or adoption 

21. RELEASES . Under the conddions contained in thiS paragraph and Paragraph 29. Lessee may at any tme execute and deltver to the 
owner of the soU and place of record a release or releases coven~~~g any portion or porttons of the leased premiSes, and thereby surrender thtS lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of thiS lease os properly surrendered, the 
delay rental due under thos lease shaH be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thiS lease 
mmedtalely poor to such surrender, however, such release Witt not relieve Lessee of any ~ab~dtes whiCh may have accrued under thiS lease poor to the 
surrender of such acreage 

21. FlUNG OF ASSIGNMENTS AND RELEASES. If aU or any part of thiS lease tS asstgned 01 released, such asstgnment or release must be 
recorded 10 the county where the land is srtuated, and the recorded tnstrument, Of a COfYY of the recorded tnstrument ceniied by the County Clerk ol the 
county in whteh the instrument is recorded, must be flied In the General land Offtce Wdhtn 90 days of the last executton date accompanted by the 
prescnbed fi~ng fee. If arry such asstgnment is not so filed, the nghts acquW'ed under thiS lease shalt be subfed to forleiure at the opiJOn of the 
CommtSStoner of the Gene111t Land Office. 

30. DISCLOSURE CLAUSE. All prCMSions perta1nlog to the lease of the above-<lescnbed land have been included In this Instrument, 
1nclud1ng the statement of the true conslderatoon to be paid for the executJon of thiS lease and the nghts and dUhel of the parties. Any collateral 
agreements concerning the development ol oil and gas from the leased premoses whiCh are no1 contatned tn thiS lease render thiS lease imralod 

31. FIDUCIARY DUTY. The owner of the sotl owes the State a fidUCiary duty and must fully dtSCiose any facts atfedtng the State's •nterest •n 
the leased premises. When the interests of the owner of the soot confttd with those of the State. the owner of the sod IS obltgated to put the State's 
interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fa 11 or refuse to make the payment of any sum Wtthtn lhtrty days after ~ becomes due, or d Lessee or an 
authorized agent should knOWingly make any false return or false report concem~~~g production or dnlltng, or d Lessee $hall fad or refuse to dnl any 
offset well or wells in good farth as required by law and the rules and regulations adopted by the CommiSsioner ol the General Land Office, or d Lessee 
should fail to file reports In the manner required by law or fad to comply Wdh rules and regulatiOns promulgated by the General Land Office. the School 
land Board, or the Railroad Commission, or t Lessee should refuse the proper authorey access to the records pertatntng to operahOns, or If Lessee or 
an authorized agent should knOWingly fa•l or refuse to grve corred lnformatoon to the proper authonty, or know~~~gly fatt or refuse to fumtSh the General 
Land Offtce a correct log of any wen. or n Lessee shalt knOWingly violate any of the material provisions of thiS lease, or If thtS lea.se tS asstgned and the 
asstgnment is not filed in the General Land Office as reqwed by taw, the rights acqwed under thiS lease shal be subjed to forferture by the 

... 
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Commossooner. and he shaU torfet same when suffiCiently onfonned of the facts wlloeh authonze a forfeiture, and when forfeited the area shall agaon be 
subfed to lease under the tenns of the Relonquoslvnent Act However, nothong hereon shall be construed as waMng the automatoc termonatoon of thos 
lease by operatiOn of law or by reason of any speciallrntaoon ansong hereunder Forfe«ures may be set asode and thos lease and aM nghls thereunder 
reonstaled before the nghts of another ontervene upon satosfactory evidence to the Commossooner of the General land Office of future comploance Wl\h 
the prOVISIOfiS of the law and of thos lease and the rules and regulatJons that may be adopted relative hereto 

ll. UEN. In accordance woth Teus Nat~ral Resources Code 52 136. the Stale shall have a first loen upon all 011 and gas produced from lhe 
area covered by thos lease to secure payment of aU unpaod royally and other sums of money thai may become due under thos lease By acceptance of 
lhos lease, Lessee grants the Stale, on add«oon to the hen provided by Texas Natural Resources Code 52 136 and any other apploeable statutory loen, an 
express contractual hen on and secunty Interest In aU leased minerals In and extracted from the leased premoses, aU proceeds wlloch may accrue lo 
Lessee from the sale of suoeh leased minerals. whether such proceeds are held by Lessee or by a thord party, and all foxtures on and mprovemenls to the 
leased premoses used on connection wnh the produdoon or proces$ing of such leased monerals on order to secure the payment of all royai!Jes or other 
amounts due or to become due underlhos lease and to secure payment of any damages or loss thai Lessor may suffer by reason of Lessee's breach of 
any covenant or cond«ion of this lease. whether exprest or mplled. This loen and security Interest may be foreclosed wolh or wolhoul court proceedongs In 
the manner provided In the Tille 1. Chap 9 of the Texas Busoness and Commerce Code Lessee agrees lhallhe Commossioner may requore Lessee to 
execute and record such onstruments as may be reasonably necessary to acknowledge, anach or perfed thos lien. Lessee hereby represents thai there 
are no pnor or supenor loens ansong from and relating to Lessee's activ~oes upon the aboviHieacnbed property or from Lessee's acquosotocon of lhos lease 
Should the Commossooner at any lime del ennone lhallhos representation os not true, then lhe Commossooner may declare lhos lease forfMed as provided 
here1n. 

34. POOLING. Lessee os hereby granted the nghl to pool or unotoze the royalty onterest of the owner of lhe sool under thos lease w oth any other 
leasehold or moneral lnleresl for the exploraloon, development and productoon of ool or gas or eolher of them upon the same tenns as shall be approved 
by the School land Board and the Commossloner of the General Land Offoce tor the pooling or unotwng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52.15-4 The owner of the sool agrees that the onclusoon of thos provosoon on lhos leue satosfoes the 
executoon requorements stated on Texas Natural Resources Code 52. 152 

l5. INDEMNITY. Lessee hereby releases and doscharges the Stale of Texas and the owner of the sool, theor offocers. employees , partners. 
agents, concractors. subcontractors. guests, onvtees, and lheot respectJve successors and assogns, of and from au and any actoons and causes of acoon 
of every nature. or other hann, oncludong enworvnenlal harm, for wlloeh recovery of damages os sought, oncludong, but not lmoted to, all losses and 
expenses wlloeh are caused by the actovllles of Lessee. i1s officers, employees, and agents ansong out of, oncodentallo, or resultJng from , lhe operatiOns 
of or for Lestee on lhe leased premiMI hereunder, or that may anse out ol or be occasiOned by Lessee's breach 0( any of the lenns or provosoons of thos 
Agreement, or by any oilier neghgenl or stnctly loable ad or omossoon of Lessee Further, Lessee hereby agrees lo be liable for, exonera te, indemnofy, 
defend and hold hannless the State of Texas and the owner of the sool. lheor offocers, employees and agents, lheor successors or assogns, agaonst any 
and all clams, kabolrl-. losses, damages, actoons, personal onjury (oncludong death), costs and expenses, or other hann for wlloch recovery of damages 
os sought, under any theory oncJudong tort, concract. or strlCI kabdory, lncludong attorneys' tees and other legal expenses. lrocJudong those related to 
enworvnental hazards, on the leased premoses or on any way related to Lessee's !allure to comply Wllh any and aM enwonmental laws, thOse ansong 
from or on any way related to Lessee's operatJons or any Oltoer of Lessee's aCIMtleS on the leased premoses: those arwng from Lessee's use of the 
surface of the leased premoses: and those that may anse out of or be occasooned by Lessee's breach of any of the lenns or provosoons of lhos Agreement 
or any Oilier act or omossoon of Lessee. u dll8Ciors, offocers. employees, partners, agents, contradors, subcontractors, guests, onvrtees. and lheor 
respedMI successors and assogns Each assog..- of llus Agreement, or an onteresl thereon, agrees 10 be liable for. exonerate. ondemndy, defend and 
hold harmless the Stale of Texas and the owner of the SOII, Iheor officers, employees. and agents on the same manner provided above on connectoon wnh 
the actovotoes of Lessee. lls olfocers, employees, and agents as described above. EXCEPT AS OniERWISE EXPRE.SSL Y UMITEO HEREIN, All OF 
niE INOEioiNITY OBUGATIONS AHO\OR LIABfUTlES ASSUMED UNDER niE TERMS OF nilS AGREEMENT SHALL BE WlniOUT LIMITS AHD 
WITHOUT REGARD TO niE CAUSE DR CAUSES niEREOF (EXCLUDING PRE<XJSnNG COHDmONS), STRICT UABfUTY, OR niE 
NEGLIG£NCE Of ANY PARTY OR PARTlES (INCLUDING TH£ NEGUGEHCE OF THE INOEioiNIFIEO PARTY), WHEniER SUCH NEGUGENCE 
BE SOL£, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

Jt. EHVIROHIIIENTAl.. HAZARDS. Lessee shall use the hoghesl degree of care and all reasonable safeguards to prevent conlamonatoon or 
potlu110n of any enworvnental medoum, lrocJudong SOli, surface waters, groundwater, sedmentl. and surface or subsurface strata, amboenl aor or any 
other envoronmental medoum on, on, or under, lhe leased premoses, by any waste, pollutant. or contamonanl Lessee shall not bnng or pennc 10 remaon on 
the leased premoses any asbestos conlaonong matenals, explosoves. toxlc: materials, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the lenn ·Hazardous Substance· os defined on the Comptehensove Enwonmenlal Response, Compensation and Loaboloty Act 
(CERCLA). • 2 U.S C S&ct10ns 9601 , el seq ). or loXJC substances under any federal, stale, or local law or regulatiOn ("Hazardous Matenals·). except 
ordonary products commonly used on connectiOn wtth 011 and gas exploratoon and development operaloons and stored on the usual m anner and quanlotoes 
LESSEE'S VIOLAnON OF THE FOREGOING PROHIB/TlON SHALL CONSnTUTE A MATERIAl. BREACH AHD DEFAULT HEREUNDER AND 
LESSEE SHAlliHOEioiNIFY, HOLD HARMLESS AHO DEFEND THE STATE OF TE.XAS AHD niE OWNE.R OF THE SOIL FROM AHD AGAINST 
AHY CLAlloiS, DAMAGES, JUDGMENTS, PENAL.nES, UABiunES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AHD COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBrTlON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAl. Of ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASE.D PREMISES DURING LESSEE' S OCCUPAHCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAll CLEAH UP, REMOVE, REMEDY AHD REPAIR ANY SOIL OR GROUND WATER 
CONTAioiiNAnON AHD DAIIIAGE CAUSED BY niE PRESENCE OR RELEASE OF ANY HAZARDOUS lolATERW..S IN, ON, UNDE.R, OR ABOUT 
niE LEASED PREMISES DURING LESSE£'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. nilS INOOINIFICATION AHD ASSUMPTION SHAll APPLY, BUT IS NOT UloiiTED TO, UABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AHY OniER ENVIRONMEHTAl.. LAW OR REGULATION. LESSEE SHAll llolloiEOIATEL Y 
GIVE niE STATE OF TE.XAS AHD TH£ OWNER OF niE SOIL WRI'TTEH NOTlCE OF ANY BREACH OR SUSPECTED BREACH OF nilS 
PARAGRAPH, UPON LEARNING OF THE PRE.SEHCE OF ANY HAZARDOUS lolATERJAL.S, OR UPON RECEIVING A NOnCE FROM ANY 
GOVERHIIIEHTAl.. AGENCY PERTAINING TO HAZARDOUS lolATERIALS WHICH MAY AFFECT niE LEASED PREMISES. niE OBLJGAnONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION DR EARU£R TERMINATION, FOR ANY REASON, OF THIS AGRE.EMENT. 

37. APPUCASLE LAW. Thos lease os ISSued under the ptovosoons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relonquoslvnenl Ad. and other appliCable statu1es and amendments thereto. and - any provosoon In thos lease does not conform 10 these 
staiUtes, the statutes woll preva~ over any nonconformong lease provos10ns 
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3&. EXECUTION. Thos oil and gas lease must be sogned and acknowledged by the Lessee before c·os filed of record 111 the county records and 
In the General l.Jind Off>ee of the State of Texas. Once lhe filing requirements found 111 Paragraph 39 of thos lease have been satiSfied. the effedrYe ~e 
of thl5 lease shaU be the date found on Page 1. 

31. LEASE FlUNG. PuBuant to Chapter 9 of lhe Texas Busoness and Commetce Code. this lease must be filed of record in lhe office of the 
County Cieri< in arry county in whiCh al or arry part of lhe leased pn!flltSeS os located. and certJfied c:opteS thereof must be filed 111 lhe General lNid 
OffiCe. This lease 15 not el!ec11Y8 unt.ol a c:ertlfied copy of this lease (which os made and c:eltlfied by the County Clerlt from hiS records) os filed in lhe 
General Land Offoce in accordance With Texu Natural Resources Code 52.183. Addfoonaly. thiS lease shan not be binding upon the State unless c 
reciles lhe actual and true consideration paod or promised IO< executoon of thos lease. The bonus due lhe State and the prescnbed riling fee shal 
accompany such cert.ified copy to the General Land Office. 

~ R:tmla.m Oxp7atim 

~~~--:rr 
n . Agent and Attorney-in-Fact 

Date: Jo/z qpotO 

BY ~~~~~~~-.-~~~~~~~~ 
Individually 

Date: ----+~-..... -~->-..c... 

STATE OF TEXAS 

BY. ~~-~-~~~~~=-------­
Individually and as agent for the State ol Texas 

Date: - -----------

STATE OF TEXAS 

BY· ~~--~~--~~~~--.~----------­
Indivodually and as agent fO< lhe State of Te.xas 

Date. ---- -------

STATE OF TEXAS 

BY· 77~--~--~~~~~~~----­Individually and as agent for the State of Texas 

Date: ---------- --

74 7 
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STATE OF .!..TE..,XA""'""S'------­

COUNTY OF M,c.Nf(:;) C AJ.ey_'{ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared T flrV..t;" S K.. . .Affi-1..{ 
known to me to be the person whose name Is subscnbed to lhe foregoing instruments as An~ MD A=nbR,N-.:t - IA) ~ ff.,c;r 
of Anadarl<o Petroleum Corporation and acknowledged to me that he 

executed the same for the purposes and conSideration therein expressed, In the capadty stated, and as the act and deed of said CO(J>Oflltion. 

STATEOF.!..TE'"'XA""""S'------ ­

COUNTY OF--------

Oe ;bi)qz.__. . 20.!Q_. 

~~Y\A.t~ 
Notary Publ1c In and for __ ]tX......,.s...:..;;A-....>...:S:;_ ______ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on th1s day personally appeared---- -----------------­

known to me to be the person~ name Is subscnbed to the foregoing instruments as-------------------­

of------------------------- ----- ------- and acknowledged to me that he 
executed the same for the purposes and conslderation therem expressed, in the capaoty stated, and as the act and deed of said CO(J>OfliUOO. 

G1ven under my hand and seal of office lhls the _ __ day of--------- 20 __ . 

Notary Public In and for ________ ____ _ 

STATEOFTE~ 

COUNTY OF ,£/ 5 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the unders1gned aulhonty, on th1s day personally appeared W1n(ji Gnmes Sole Trustee of the AWP 1983 Trust and 1n the 

capag~es there1n Staled 

known to me to be the persons whose names are subscribed to lhe foregomg Instrument, and acknowledged to me lhatlhey executed the same for the 

purposes and consideration therein expressed. 

G1ven under my hand and seal ol office this the ot_j, day of 0~. 20.!Q_. 

~a~ 
Notary Public in~ 

7 

STATE OF _______ __ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF-------------

BEFORE ME, the undersigned aulhonty, on this day personally appeared---- -------- ------- ---

known to me to be tile persons whose names are subscnbed to the forego.ng instrument, and acknow1edged to me that they executed the same for the 

purposes and consideration therelfl expressed. 

GIVen under my hand and seat of office th•s the ___ day of---------· 20.1ll._. 

Notary Public in and for-------------
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EXHIBIT "A" 

Rentals payable on the third anniversary date of the lease for that period from September 21 , 2013 
through September 21, 2014 shall be as follows: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental: 

Twenty Three Thousand Three Hundred Thirty Five and 00/100 Dollars 
($23,335.00) 

Twenty Three Thousand Three Hundred Thirty Five and 00/ 100 Dollars 
($23,335.00) 

Forty Six Thousand Six Hundred Seventy and no/ 100 Dollars 
($46,670.00) 

On all other anniversary dates of the lease the Delay Rental shall be zero, th1s 1s a pa1d up lease as to all 
anniversary dates of the lease other than that period set out above. 

CONTINUOUS DEVELOPMENT 
At the end of the primary term, in order to maintain this lease in full force and effect as to all of the leased 
premises, Lessee may conduct a program of continuous drilling, allowing no more than one hundred 
eighty (180) days to elapse between the completion of one well and the commencement of operations for 
successive wells (the "Continuous Development Program"). The first such continuous development well 
shall be commenced within one hundred eighty (180) days after the expirat100 of the primary term, if a 
well was completed as a producer or a dry hole dunng the pnmary term of this lease, or w1thm one 
hundred eighty (180) days after the completion of any well which is being dnlled at the end of the primary 
term (or extended primary term, if applicable), whichever occurs last. For the purposes hereof, the date 
of completion shall be conclusively presumed to be the date on which the Lessee released the drilling rig 
except that as to horizontally drilled wells , completion of a well shall be conclusively presumed to be thirty 
(30) days after either: (i) the date of final release of the drilling rig; or (ii) the date of the official potenllal 
test conducted pursuant to the Texas Railroad Commission regulations, whichever occurs first. 
Commencement of operations for the purposes hereof shall be conclusively presumed to be the date on 
which Lessee commences actual dnlling w1th rotary drilling tools of a suitable size necessary to reach the 
objective depth. 

RETAINED ACREAGE CLAUSE 
Subject to the other provisions of this lease, upon expiration of the primary term (or extended primary 
term, if applicable) hereof, or upon cessation of the Continuous Development Program, whichever occurs 
last, th1s lease shall terminate as to all of the Leased Premises SAVE AND EXCEPT the lands conta1ned 
w1thin each Retained Acreage Unit, as here1nafter defined. 

A "Retained Acreage Unit" shall consist of an area designated by Lessee surrounding each well drilled on 
the leased premises capable of producing oil and/or gas equal to (I) 80 acres plus a maximum acreage 
tolerance of ten percent (10%) for each oil well (which is not a horizontal well); and (11) 640 acres plus a 
max1mum acreage tolerance of ten percent (10%) for each gas well or horizontal well, with the Retained 
Acreage Unit for each well being as nearly as practicable in the shape of a square or rectangle 
surrounding each well. Notwithstanding any1hing herein to the contrary, larger Retained Acreage Units 
may be formed for an oil well or a gas well, whether or not honzontally completed, to conform to any field 
rules, well spacing or density pattern permitted or prescribed by any governmental authority having 
jurisdiction over such matters. The terms "oil well," "gas well" and "horizontal well" shall have the 
mean1ngs prescribed by applicable law or by regulations of the governmental authority having JUrisdiction 
over such matters. 

Additionally, at the exp1ration of the primary term (or extended pnmary term, if applicable), or upon 
cessation of the Continuous Development Program, whichever occurs last, this lease shall terminate as to 
all depths below one hundred feet (100') below either (a) the stratigraphic equivalent of the base of the 
then deepest formation producing or capable of producing in any well located on the leased premises or 

PAGE 
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lands pooled therewith, or (b) the deepest depth dnlled in any well located on the leased premises or 
lands pooled therewith, whichever is the deepest depth. 

Should all production permanently cease on any Reta1ned Acreage Unit and 1f this lease is not otherwise 
being mamtained in effect pursuant to the provisions hereof, this lease as to such Retained Acreage Unit 
Will exp1re, term1nate and revert to Lessor. Lessee agrees to execute a recordable release or partial 
release, as applicable, and forward same to Lessor within a reasonable time following any such 
expiration. Notwithstanding any partial termination of this lease, Lessee shall continue to have the right of 
ingress and egress from the lands still subject to this lease for all purposes provided in this lease, 
together w1th easements and rights of way for roads, pipelines and other facilities on, over and across all 
of the lands originally covered by this lease, for access to and from the lands still subject to this lease, 
and for the gathenng and transportation of oil and/or gas produced from the retained lands. Th1s provision 
affects the secondary term of this lease, but it shall not alter the effect of any other provisions of this lease 
which relate to lease maintenance before or after the application of this provision. 

Seven (7) years after the expiration of the pnmary term of this lease or when lessee ceases continuous 
development as provided above, whichever is the later date, this lease will terminate as to all rights from 
the surface to 100 feet above the stratigraphic equivalent of the top of the shallowest producing formation 
then producing oil and or gas in paying quantities . 

FILE I 4483 

Fll.ED roa UCOilD a.! TBE 23RP DAY or NOVEMBER • . D. 20 10 8 :27 Alt. 
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The above and foregotng IS a full. true and correct photographic copy of lhe 
ong1nal record now in my lawful custody and possess1on. as lhe same 1s 
filed/recorded in the pubhc records of my office, found 1n VOL. .858...... 
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DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

-

PAYTOTHE General Land Office - State of Texas ORDEROF --

General Land Office - State of Texas 
1700 North Congress Avenue 
Austin , IX 78701 -1495 

4~) blo 5 
3~4-s-r 
44) q 15 

rys; 

/l-~JI O 

~ 4> l ~4>:;: CoO 

{<-tc,;, 1 <.>"o-o~::::: 11703 8 2 Z 
42098 FIRST NATIONAL BANK OF M~ 

MIDLAND, TX 79701 
88·242011163 

• • ••• • 

10/19/2010 

**126,110.00 



15D6 WE:ST TE:NNE:SSE:E:, SUITE: 100 

M IDLAND, TE:XAS 79701 

Mr. Drew Reid 

DOUG FERGUSON 
OIL & GAS LANDMAN 

P.O. BOX 432, MIDLAND, TEXAS 79702 

December 21, 2010 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin, Texas 78701 

Re: Meeker Investments, Inc. <.... 
Bonus Payment 

Dear Mr. Reid: 

TE:L 432 1584-454 2 

F"AX 432 683•8450 

dwfOollpropertles.com 

Enclosed are three (3) certified Oil and Gas Leases. I have also enclosed check number 42098 
in the amount of $126,110.00 representing the State's one-half of the total bonus consideration 
plus a $25.00 fee for each lease, as follows: 

The South East 7/16 of Section 4 r {::""' !£ 74D A 
Block 3, H&GN RR Co. Survey 
Reeves County, Texas ~>.e.. 
$46,690.00 (93.33 net acres x $1,000 per acre/2 + $25.00 filing fee) 

The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas 
$34,480.00 (68.91 net acres x $1 ,000 per acre/2 + $25.00 filing fee) 

The South East 7/16 of Section 40 "~ /I D ., 1 D L:::2 
Block 2, H&GN RR Co. survey fL{T' ~ ...£.:/ 
Reeves County, Texas 
$44,940.00 (89.83 net acres x $1,000 per acre/2 + $25.00 filing fee) 

Please let me know if you require anything further. Thank you. 

ll7h.wt!__ 
Sharon Cornal 
Enclosures 

0 
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DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

General Land Office- State of Texas 
1700 North Congress Avenue 
Austin, TX 78701-1495 

1170311 3 
FIRST NATIONAL BANK OF MIDLAND 

MIDlAND, TX 79701 
88-2420/1 163 

42100 

\Y\~ \l~!c{QD. 
~ c.1 (Q J G;.q D- CI\J 

~~ 1Qll9l2Q1Q 

$ -A-126,11 0.00 

NP 



DOUG FERGUSON ~ 

%
\...) . 

'r""' 606 WEST TENNESSEE. ' SU.ITE 100 

MI DLAND. TEXAS 79701 

OIL & GAS LANDMAN 

P.O. BOX 432. Ml DLAN D. TEXAS 79702 
TEL. 432 1584-4542 

F'AX 432 683•8450 

dwf@ollpropertlea.com 

December 6, 2010 

Mr. Drew Reid 
General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin, Texas 78701 

Re: Bonus Payment 

Dear Mr. Reid: 

Enclosed are th ree (3) certified Oil and G~s Leases covering the referenced land. I have also 
enclosed a check representing one-half of the total bonus consideration plus a $25.00 fee for 
each lease: 

Check Number 
42100 

Check Amount 
$126,110.00 

The check is broken down, as follows: 

The South East 7/16 of Section 4 
Block 3, H&GN RR Co. Survey 
Reeves County, Texas 

The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey 
Reeves County, Texas 

The South East 7/16 of Section 40 
Block 2, H&GN RR Co. Survey 
Reeves County, Texas 

Please let me know if you require anything further. 

lf~ 
Sharon Carnal 
Enclosures 

Lessor 
J. R. Meeker Trust 

$34,480.00 

$44,940.00 

Thank you. 



• . . 
' 

Fo 

( 

Mr 11 374-o~ 
MF! 16d...t!.)) 

DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

General Land Office -State of Texas 
1700 North Congress Avenue 
Austin, TX 78701-1495 

++ 

FIRST NAn ONAL BANK OF MIDLAND 
MIDLAND, TX 79701 

88-242011163 

-
4 

- - ---...... - .... --

42096 

11703 71 9 
10/19/2010 

fVP 
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606 WEST TENNES S E E. S UITE I OD 

MIDLAND, TEX A S 79701 

Mr. Drew Reid 

DOUG FERGUSON 
O I L & G A S L AN D MAN 

P.O . BO X 432, MIDLAND, TEXAS 7970 2 

December 17, 2010 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin , Texas 78701 

Re: Bonus Payment 

TEL 432 6 84·4 5 4 2 

I'"AX 4 32 683·84SO 

dwfOollprop ertles.com 

, . Dear Mr. Reid: 

Enclosed are three (3) certified Oil and Gas Leases. I have also enclosed checks representing 
the State's one-half of the total bonus consideration plus a $25.00 fee for each lease, as follows: 

AWP 1983 Trust 
The South East 7/16 of Section 4 "f\1"1 c 1 1~ __,, 

10 
;J 

lock 3, H&GN RR Co. Survey \J r \., v- £, ~ J L '-1:. ~ 

Reeves County, Texas 
$23,360.00 (46.67 net acres x $1 ,000 per acre/2 + $25.00 filing fee) ---.._ 

AWP 1983 Trust 
The South 7/16 of the South 7/8 of Section 19 
Block C-19, PSL Survey )) 
Reeves County, Texas )vi. r [l ~ :L {I I 
$17,250.00 (34.45 net acres x $1,000 per acre/2 + $25.00 filing fee) 

Riki Lewis Long 
NW /4 of Section 2 
Block 54, T-5, T&P RR Co. Survey 
Reeves County, Texas , f --f::iu;.. ~ 
$8,025.00 (20.00 net acres x $800 per acre/2 + $25.00 filing fee) IV"*" e- . 

Please let me know if you require anything further. Thank you. 

Sinc~ely, /) 

v~ 
Sharon Cornal 
Enclosures 



File No. __ 1_13_1_Lf0 _______ _ 
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Date Filed. _________ , 

JeJTY E. Patterson Commissioner 
By 6-[.f 



TEXAS 

July 26, 2012 

James K. Ary 
Anadarko Petro leum 
1201 Lake Robbins Dr. 
The Woodlands, Texas 77380 

Re: State Lease MF 113740 

Dear Mr. Ary: 

ERAL LA 
JERRY PATTERSO 1, COMMISSIO ER 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering SE 7116 Sec. 4, Blk. 3, H&GN Ry. Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea e refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are severaJ contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outl ined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- l, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well C lassification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

The remittance by Doug Ferguson is set out on Page 2 and has been applied to the State's portion of the cash 
bonus. In addition, we are in receipt of the filing and processing fees. 

Sincerely yours, 

~M-1~~ 
Mineral Leasing, Energy Resources 
(5 12) 475- 1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



James Ary 
July 26,2012 
Page2 

State Lease MF113740A 

State Lease MF113740B 

State Lease MF113740C 

Lease dated 09/21/10 recorded Bk. 859, Pg. 662, Reeves Co. 
Meeker Investments, Inc, agent for State of Texas, Lessor 
Bonus received $46,665.00 

Lease dated 09/2 1/10 recorded Bk. 858, Pg. 239, Reeves Co. 
J.R. Meeker Trust, agent for State of Texas, Lessor 
Bonus received $46,665.00 

Lease dated 09/2 1/10 recorded Bk. 858, Pg. 740, Reeves Co. 
A WP 1983 Trust, agent for State of Texas, Lessor 
Bonus received $23,335.00 



File No. __ '\_1_3_'+_Lf-o ____ _ 

Date Filed: "":I /~(of rz-. 
Jen")' E Patterson, Commissioner 

By {.,.... \ :'s 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

•• INSTRUCTIONS TO PAYEE : 

ANADARKO E&P ONSHORE LLC 

13714195 

: ·.~ as much as the canceled check serves as our payment rental receipt, please cash the check immediately upon receipt. 

·INSTRUCTIONS TO DEPOSITORY: 
In case of any d1ff1culty, promptly communicate with the rental section of Land Admin1stra t1on of this company at 
832-636-7050, explain1ng the c1rcumstances and further instruct1ons will be g1ve n . 

Lease Number : TX-000135546/00 3 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

STATE OF TEXAS 
Mf-11 r14C t' .fli 
DELAY RENTAL 

BA NUMBER 
LA45678203 

CHECK DATE CHECK NUMBER 
Jul-16-2013 30070053 

AMOUNT 

** .. $46 , 665 . 00 * 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

0 .INSTRUCTIONS TO PAYEE: 

ANADARKO E&P ONSHORE LLC 

L3714195 

In as much as the canceled check serves as our payment rental receipt, please cash the check immediately upon receipt . •• 
: ~ C:Wi:TRUCTIONS TO DEPOSITORY: 

In case of any difficulty , promptly communicate w1th the rental section of Land Administration of th1s company at 
· 832-636-7050 , expla1n1ng the circumstances and further 1nstruct1ons w1ll be given. 

Lease Number: TX-000135546/003 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE ~ CHECK NUMBER II AMOUNT 
STATE OF TEXAS 
GENERAL LAND OFFICE 

LA45678203 Jul-16-2013 30070053 ~··· S 4 6 , 66S . oo• 

STATE OF TEXAS 
MF-113740C 
DELAY RENTAL 

ANADARKO E&P ONSHORE LLC 

LEASE NUMBER LEASE DATE 
TX-0001355461003 09·21·2010 
DELAY RENTAL 
Book 659 Page 662 Reception # 4605 
REEVESTX 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

FOR PERIOD 
BEGINNING 
()9.21·2013 

BNY Mellon, N.A. 
Pittsburgh, PA -ACRES 

PAID FOR LESSOR REFERENCE 
260 000 

ST TX MF·113740A& MEEKER INVESTMENTS INC 

30070053 

07-16-2013 

PAY TO THE ORDER OF : EXAC~~~~16,665dols00cts *'"*$46,665.00* 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

u• 3t 0 0 7 0 0 5 3t u• 

AUTHORIZED REPRESENTATIVE(S ) OF THE COMPANY 



File No. M£1137'10 @ 
1?eofa I ~t!1Jed= /fM~ IJ. f-1!1 p 

Date Filed: t?7/;?.g/..;l()l3 

Jerr) I:.. Patter~on. Commissioner 

8) ~~------------------
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

: 
0 --~TRUCTIONS TO PAYEE: 

ANADARKO E&P ONSHORE LLC 

13714194 

In as much as the canceled check serves as our payment rental rece1pt , please cash the check immed1ately upon receipt . 

I NSTRUCTIONS TO DEPOSITORY: 
· In case of any d1ff1culty , promptly communicate with the rental section of Land Administration of this company at 
832-636-7050, explaini ng t he c i r cumstances and further i nstr uctions will be given . 

Lease Number : TX-000135546/ 002 
DEPOSIT TO THE CREDIT OF--------~~,,--BA NUMBER II CHECK DAT'E] CHECK NUMBER II AMOUNT 

STATE OF TEXAS LA45678203 Jul- 16- 2013 30070051 
GENERAL LAND OFFICE 

~ •••$4 6 , 665 . 00 ' 

STATE OF TEXAS 
MF 1137401> 
D~LA"Y RENTAL 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

:•. I~STRUCTIONS TO PAYEE: 

ANADARKOE&P ONSHORELLC 

13714194 

~ «••as much as the canceled check serves as our payment r ental receipt, please cash the check immediately upon r eceipt. 

INSTRUCTIONS TO DEPOSITORY: 
In case of any d1fficulty, promptly communicate with the r ental section of Land Administration of t his company at 
832-636-7050, explaining the circumstances and further instructions will be q1ven. 

Lease Number : TX-000135546/002 
DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

STATE OF TEXAS 
MF-1137408 
DELAY RENTAL 

ANADARKOE&PONSHORELLC 

LEASE NUMBER LEASE DATE 
TX-0001355461002 09-21-2010 
DELAY RENTAL 
Book 858 Page 239 Recepllon # 4357 
REEVESTX 

II BA NUMBER II CHECK -DATE II CHECK NUMBER II 
LA45678203 Jul-16-2013 30070051 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

FOR PERIOD 
BEGINNING 
09-21-2013 

BNY Mellon, N.A. 
Pittsburgh, PA 

ACRES 
PAID FOR LESSOR REFERENCE 
280 000 

-

\ d-\ 

ST TX MF- 1137408 & J R MEEKER TRUST 

, AMOUNT 

~···$<6,665 . 00' 

30070051 

07-16-2013 

PAY TO THE ORDER OF: EXAC~~~~16,665dols00cts ••• $46,665.00* 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

n• ~ 0 0 7 0 0 S ~ n• 

~ 
AUTHORIZED REPRESENTATIVE($) OF THE COMPANY 



.. 

File Nu . ..&f,{l?$'.:? _ @ 
&/Zia/~-~4~ f!##~'v-

Date Filed: .:?74~-I 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

e INSTRUCTIONS TO PAYEE: 

ANADARKOE&PONSHORELLC 

13714193 

•• • • 
In as much as the canceled check serves as our payment rental receipt, please cash the check immediately upon r ece1pt . 

• ,;l'lfSTRUCTIONS TO DEPOSITORY: 
In case of an y diff1culty, promptly commun1cate with the rental section of La.nd Adm1nistrat1on of 
832-636- 7050, explain1ng t he c1rcumstances and further instructions w1ll be given. 

Leas e Number: TX-000135546/ 001 

t his company at 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE II CHECK NUMBER II AMOUNT 

STATE OF TEXAS 
GENERAL LAND OFFICE 

LA45678203 Jul-16-2013 30070049 ~··•$23 , 335 . 00' 

STATE OF TEXAS 
MF-113 140(' 
DELAY RENTAL 
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STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1436 

ANADARKO E&P ONSHORE LLC 

13 71 419 3 

• ·~lfTRUCTIONS TO PAYEE: 
• fn as much as the canceled check serves as our payment rental rece~pt, please cash the check immediately upon receipt . 
• 

•• INSTRUCTIONS TO DEPOSITORY : 
• • ~n case of any difficulty, promptly communicate w1th the rental sect1on of Land Administration of this company at 
• ~-636-7050, explaining the cir cumstances and fur ther instructions will ba given . 

Lease Number: TX-000135546/ 001 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE II CHECK NUMBER II AMOUNT 

STATE OF TEXAS 
GENERAL LAND OFFICE 

LA45678203 Jul-16-2013 30070049 ><: • ••$23, 335 . 00• 

STATE OF TEXAS 
MF-113740C 
DELAY RENTAL 

ANADARKO E&P ONSHORE LLC 

LEASE NUMBER LEASE DATE 
TX.0001355461001 09-21 ·2010 
DELAY RENTAL 
Book 858 Page 740 
REEVESTX 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

FORPERIOO 
BEGINNING 
09-21 -2013 

BNY Mellon, N.A. 
P1ttsburgh, PA 

ACRES 
PAID FOR LESSOR REFERENCE 
280 000 

STTX MF-113740C & AWP 1983 TRUST 

30070049 

07-16-2013 

PAY TO THE ORDER OF: EXAC~~~~23,335dols00cts ***$23,335.oo· 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701-1436 

AUTHORIZED REPRESENTATIVE(S) OF THE COMPANY 
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(7/23/2013) Linda Price- Rental Payment MF113740 

From : 
To: 
CC: 

Linda Price 
pat.kennedy@anadarko.com 
Tonya Allen 

Date: 7/23/2013 10:10 AM 
Subject: Rental Payment MF113740 

Pat: 

The GLO received the following 3 Anadarko checks in payment of the rentals for MF113740: 

Check No. 
30070049 
30070051 
30070053 

Lease Noted 
MF113740C 
MF113740B 
MF113740C 

Amount 
$23,335.00 
$46,665.00 
$46,665.00 

As you can see, there are two checks noted MF113740C and no check noted MF113740A. 

Check 30070049, noted as Lease C, was issued in the correct amount due for lease MF113740C, so I 
applied it to the C lease. 

Check number 30070053, noted as Lease C, was issued in the amount due for MF113740A, $46,665.00, 
so I have credited lease A with that check. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda. price@glo.texas.gov 

Page 1 



~ 
il) 

c 
.2 ., 
-~ 
E .... c 
0 
u 
c: 
0 
Vl 
~ 

~ 
~ C5 
~ 0... 

-o t..:.l 
il) ...... 
~ 

..... ..... 

~ 
~ 

c;! 

Cl 
....... 

CD 




