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Mr. Drew Reid

Stephen F Austin Bldg. \i‘«/ f s &j, 41558 - 4’% D) Sl

1700 North Congress Ave.
Austin, Texas 78701

RE: The NE/4, N/2 NW/4, N/2 SE/4 & SW/4 SW/4 of Section
The S/2 NW/4 & N/2 SW/4 of Section 10, A-5703
Block 53, PSL Survey
Reeves County, Texas # '\-U-&\—\W"-’ @)

Containing 521.00 acres, more or less W& ﬁ\g

Dear Mr. Reid.

Enclosed for filing, are certified copies of two separate Oil & Gas Leases each covering a
portion of the above referenced free royalty lands.

1. An Oil & Gas Lease dated April 14, 2011, from Blake Oil & Gas Corporation, as
Lessor to ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 367 of the
Official Public Records of Reeves County. Texas.

2. An Oil & Gas Lease dated December 30, 2010, from Texas Pythian Home, Inc., as
Lessor to ConocoPhillips Company. as Lessee, recorded in Volume 864, Page 394 of the

Official Public Records of Reeves County, Texas.

If you have any questions or comments, please feel free to contact me at (432) 683-2449

SWH/mac
Enclosures:2

PO. Box 2755 Midland, Texas 79702 (432) 683-2449
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED OF RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Faien ease b

TERAS Fom Sudad 182 OIL, GAS AND MINERAL LEASE

THIS AGREEMENT. made this 30" day of December,_2010 between Texas Pythian Home, Inc., a Texas corporation,
whose address is, 1825 Easl Bankhead Drive, Wealherford, TX 76086, Lessor (whether one or more), and ConocoPhillips
Company, whose address is P. O Box 7500, Bartlesville, OK 74005-7500, Lessee,

WITNESSETH:

1 Lessor, in consideration of Ten and More Dollars, ($10.00) in hand paid, of the royalbes herein provided, and of the
agreements of Lessee herein contained, hereby grants, leases and lels exclusively unlo Lessee for the purpose of lesting, by
any d or hods. for f of slructures, ir gaung, explonng, prosp 'g. and dnlling for and producing oil,
gas and all olher minerals, laying pipe lines, building lanks, power stations, lelephone lines, and other structures thereon, lo
produce, save, lake care of, real, lransport, and own said products, constructing and maintaining roads and bridges, Ind in
general, for all appliances or structures, equipment, servilude and privileges which may be Y. useful or
conneclion wilth any such operalions conducted by Lessee thereon, the foliowing-descnbed land in the County of m
State of Texas, lo wil.

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey, containing 361.00
gross acres, more or less.

See Exhibit “A" and Exhibit “B" attached hereto and made a part hereof for additional provisions.

2. Thus lease shall be for a lerm of Five (5) years from itus dale hereof (called ‘pnmary lerm’) and as long therealfter as
oll, gas (whether or nol classified as a hydrocarbon), or olher mineral is produced from the land hereinabove described.

3. The royaltes to be paid Lessor are (a) on oil, twenty-five percent (25%) of thal produced and saved from said
land, the same 1o be delivered al Ihe wells or o the credit of Lessor into the pipe line lo which the wells may be connecled
Lessee may Irom lime lo ime purchase any royally oil in its possession, paying the markel price thereol prevailing for oil of like
grade and gravily in the field where produced on the date of purchase; and (b) on gas, including casinghead gas or other
gaseous subslance produced from said land and used off the premises or used in the manufacture of gasoline or other
products, the markel value al Lhe well of twenty-five percent (25%) of the gas used, provided that on gas solkd on or off the
premises the royally shall twenty-five percent (25%) of the amounl realized from such sale. Lessee shall have (he free use of
oil, gas, coal, wood and waler from said land, excepl waler lrom Lessor's wells, for all operations hereunder, and the royalty on
oil, and gas shall be compuled afier deducting any so used. The amounl realized from the sale of gas on or off the premises
shall be the price established by the gas sales contract enlered inlo in good laith by Lessee and gas purchaser for such lerm
and under such condilions as are customary in the industry. ‘Pnce’ shall mean the net amount received by Lessee after giving
effect o applicable regulalory orders and after appl of any applicable pnce adj specified in such conlract or
regulalory orders. In the event Lessee P , ireals, purifies, or dehydrates such gas (whether on or off the leased
premises) or ransports gas off the leased premises, Lessee, in compuling royally hereunder may deducl from such price a
reasonable charge lor each of such functions performed

4. Lessee may al any ume anocu:e and deliver Lo Lessor or place of record, a release or releases covenng all or any
portion or of the above-d d premises and lhereby surrender this leases as o such portion or portions and
terminale from and after the date of surrender all obligations as lo lhe acreage surrendered, including any obligalions lo offsel
producing wells

5. If atthe expiration of the primary lerm there is no well upon said land capable of producing oil, gas or olher mineral,
but Lessee has commenced operaltions for dnlling or reworking thereon, the lease shall remain in force so long as operations
are d with no ¢ v of more than sixty (60) conseculive days, whether such operations be on the same well or on
a different or additional well or wells, and if they resull in the production of oil, gas, or other mineral. so long thereafter as oil,
gas of other mineral is produced from said land If, after the expiration of the pnmary lerm, all wells upon said land should
become incapable of producing for any cause. this lease shall nol lerminate if Lessee commences operalions lor addiional
dnlling or reworking within one hundred and twenty (120) days Iherealter. Production under the terms of this lease in order to
continue the same in force subsequent to the pnmary term, need nol be in paying Guanuties; provided. however, thal Lessee
shall nol be obligated lo, bul may al its oplion produce any well which does not yield operaling costs plus a reasonable profit

6. Lessee is granted the nghl and option lo consolidale the lands covered hereby, or any portion of portions thereol,
whether or nol Lessee has consolidation nghls in such other lands, and Lessee may consolidale any stralum or sirala under
said lands wilh the same siratum or sirata in and under other lands, 1o form a unit for the production of (1) oil and casinghead
@gas, or (2) dry or gas well gas, including crude il produced from a gas well and condensale or disullate, the unil or unils lo be
in such shape and of such dinensions as Lessee may elect. provided that such unit or unils when compleled shall be
compaosed of tracts each of which is coniguous 10, touches or cormers with some one or more of the other lraclts in the unit in
such manner as 10 form one connected tracl or unil, and provided, further, that any tracts included in such unil or units
separated only by a road, highway, sireel, raiiroad ngnt of way, river, canal, or @ combinaltion of such, or by a strip of land
having an average width nol greater than six hundred (600) feel, the Ltle o which sinp of land or the minerals therein or any
pan thereof is in any governmental body or agency, shall be considered as conliguous, comering or louching within the
meaning of this paragraph. Any unil formed for the production of oil and casinghead gas shall not exceed one hundred sty
(160) acres in surface area pius a lolerance of len per cent (10%) thereof, excepl thal any unil formed for the producton of od

1
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and casinghead gas from a horizontal drainhole well shall not exceed six hundred forty (640) acres in surface area plus a ten
per cent (10%) lolerance thereof, and any such unit formed for the production of dry or gas well gas, including crude oil
produced from a gas well and condensate or distillate, shall nol exceed six hundred lorty (640) acres in surface area plus a ten

per cent (10%) lolerance thereol. Provided, however, thal should g | authority having ju permit the creation
of units larger than those specified, units thereafter crealed may conform in size wﬂh those permitied by governmental
regulations

7 Lessee may exercise its right and option fo consolidate said land or any part thereof as authorized in Paragraph 6
hereof al any time during the term of this lease by execuling an instrument in writing describing the consolidated unit, specifying
the purposes for which such consolidation is made, and mailing or delivering to the Lessor a copy thereof, or by filing same for
record in the county where such land is located. Separate consolidations may be made, al the same or al different times, for
the purposes of (1) oil and casinghead gas. and (2) dry or gas well gas. including crude oil produced from a gas well and
condensale or distillate; and the inclusion of a particular area in a unit for one purpose shall nol preciude the inclusion of such
area or any parl hereof in another unit for another purpose. The lands, stratum, strata or estales so consolidated shall be
developodandopemedumm-sdu&dmnsu&dnhonhdhadbemuﬂﬁmlymedhywmhfmwmm
which the consolidation is made. Any well or wells of the type d by the consoli Mmtyluvubeencoﬂmnoedm
completed prior to, or that may be ced after, the lidation, on any portion of the cor dless of
where located thereon, shall be deemed 1o have been drilled under the terms of this lease on lands cowrsd hemby for all
purposes excepl for the payment of royalties on production, provided further, that any operations for drilling and completing a
well on the consolidated tract shall be deemed 1o be operations on the above-described lands under the lerms of this lease,
regardiess of whether said operations result in a well of the type covered by the consolidation, or a well of a type not covered by
the consolidation. In lieu of royalties specified elsewhere herein, Lessor shall receive on production from a consolidated tracl
subsequent to effective date of consolidation, only such portion of the royallies stipulated in Paragraph 3 hereof as his net
royalty acreage interest in the lands, stratum or sirata placed in the consolidated Iract bears to the lotal surface area of the
lands, stratum or strata comprising the consolidated tract

The aforementioned units may be designated either before or after the completion of wells and Lessee may reduce,
enlarge, modify or dissolve such unil or units at any lime prior to the discovery of oil, gas, or other minerals on the pooled area,
or, after discovery of same, al any lime subsequent lo the cessation of production thereon, by filing a written declaration to such
effect in the county where such land is localed

8 lfasa resu!!o!actofGod fire, storm, flood, war, insurrection, rebellion, labor troubles, or requisition or order of any
governmental auth . including but not limited to the exercise of rights of priority by any governmenial authority or
agency for national defanse purpom said Lessee is unable to of is prevenled from commencing, drilling, completing or
reworking any well or wells for oil, gas or other mineral on the leased premises, then in any such event Lessee shall be
relieved, during the continuance of such preventing cause, and for sixty (60) days th fler, from all oblig: in this lease
contained, if any, either exp or implied, to cc ce, drill, plete or rework any well or wells on the leases premises

9. If for any period or periods of time after discovery of oil, gas or other mineral, no oil, gas or other mineral is produced
from the leased premises bul there is located thereon a gas well, a bradenhead well, or a well capable of producing gas and
condensate or gas and distillate from which the gas is no! sold or used for any reason, or there is located on said premises an
oil well which is nol produced on account of any of the causes staled in Paragraph B hereof, this lease shall nevertheless
continue in full force and effect and it shall be deemed thal ofl or gas is being produced from the leased premises as long as
there remain upon the leased premises one or more wells capable of producing oil or gas. If any such well drilled and/or
completed after expiration of the primary lerm is shul-in, Lessee shall be obligated to pay or tender 1o Lessor within 45 days
after the expiration of each period of one year in length (annual period) during which such well is so shut-in, as royalty, One
Dollar ($1.00) per net acre, applicable to the interes! of Lessor in acreage embraced in this lease as of the end of such annual
period; provided thal, if production from such well is sold or used as aforesaid before the end of any such annual period, or if, at
the end of any such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in
well, Lessee shall not be obligated to pay or tender, for Ihal particular annual period, said sum of money. Such payment shall
be deemed a royalty under all provisions of this lease. Such payment may be made or tendered to Lessor by United States
mail to the address shown above

Royalty ownership as of the last day of each such annual period as shown by Lessee’s records shall govern the
determination of the party or parties entitied lo receive such payments

I any such well drilled and completed during the primary term remains shut-in on the expiration of the primary term, it
shall be deemed for the purposes of the Paragraph 9 that such well was actually completed and shut-in on the date of the
expiration of the primary lerm, bul otherwise all of the foregoing provisions relating lo shut-in well payments shall be applicable
to such well

10 If, al the expiration of the primary term hereof there shall be no well producing, or capable of producing oil, gas, or
other mineral and if drilling or reworking operalions are nol being carried on, and if Lessee shall be prevented during the last
sixty (60) days of the primary lerm from commencing. drilling or completing any well or wells on the leased premises for any of
the causes specified in Paragraph 8, hereof, this lease shall continue in force during the period of lime thal such preventing
causes remain in effect and for sixty (60) days thereafter, and if operations for drilling or reworking shall be commenced within
said sixty (60) days, this lease shall continue in force as long as drilling or reworking operations continue without cessation for
more than sixty (60) consecutive days, whether such operations be on the same well or on a different or additional well or wells,
and in the event oil, gas, or other mineral is discovered, then as long as the same is produced from the leased premises,
provided, however, that this paragraph shall not b i unless Lessee shall pay or tender as royalty a sum equal to
the royalties specified in Paragraph 9 hereof, which shall be payable in the manner therein specified on or before the last day of
the primary term and annually thereafier while the provisions of this paragraph are invoked by Lessee

11 The nghlso! either pll'l'jr hereunder may be assigned in whole or in parl, and the provisions hereof shall extend to
the heirs, s, adr s and assigns of the parties hereto. Notwithstanding any actual or constructive
knowledge or nolice to Lessee, mmamudmmtmmdmmmmmﬂm however accomplished. shall be
binding upon the Lessee (except al Lessee’s option in any particular case), until sixty (60) days afler Lessee shall have been
furnished with the original, a copy certified by the official recorder of the county where the land or some part thereof is located,
or a Photostat of the recorded instrument or instruments, evidencing the change or transfer, including any intermediate transfer
from the Lassor prior 1o said date whether or not due. In case of death of any person entitied o receive royalties, the evidence
of change in ownership shall consist of letters of administration or final decree of distribution of the estate of the decedent
issued by a court of compelent jurisdiction of the decedent’s estate including his interest in the lands above described Lessee




may until such date continue to pay such royaltes as if such change or transfer had nol been made. of may pay the same
according lo the inlerest of record as disclosed by the last certification of an in Lessee’s p subsequent lo the
dale of the lease, or al Lessee’s option, may suspend the payment thereof untl suxty (60) days after such ewdence is received
No change or division in the ownership of the land or royalties shall operate 1o enlarge the obligations or diminish the nghis of
the Lessee No division of royalties shall be made effective excepl at the end of a calendar month. If the ownership of royalties
d inlo separale divided portions of said land and the owner of any such royally desires separale gauges for

duction from such sep. ms.hemallmunulheussumu!apamemaumwmmmmdpa‘yhuu

Eesmmmmwtm'somwdwﬂdpwmmummmw g the connect ;and
unless and until such is done, Lessee may pay such royaltes o the sep joinlly or may suspend pay unbl such
ume as said separale owners shall agree in wriling upon an app of such royalties and fumish Lessee with the onginal
agreement.

Whether or nol this lease be owned by one party or by two or more different parties, production under the terms of this
lease, or dniling or rewarking operations on any portion of the land above described, shall keep this lease in effect upon all land
herein leased. The Lessee shall nol be liable for the failure of any subsequent owner of this lease, in whoale or in pan, o
perform the terms, conditions and obligations of this lease, express o implied. Offselling shall never be required (o prolect one
portion of the leased premises againsl drainage Lhrough a well or wells on another portion of the leased premises. If six or
more parties become enliled Lo royally hereunder, Lessee may withhold payment thereof uniess and until furnished with a
recordable instrumeni execuled by all such parties designating a trusiee 1o receive payment for ail,

12. Lessee shall have the nght within one (1) year from date of abandonment of last well on this lease or lands pooled
therewith, Lo remove all property and fixlures placed by Lessee on said land, including the night to draw and remove all casing
When required by Lessor, Lessee will bury pipe lines below ordinary plow depth.

13. The Lessee agrees lo pay for damages 1o crops of improvemenis caused by operations of Lessee.

14. In the evenl! Lessor considers thal Lessee has nol lied with all its oblig: hereunder, bolh express and
implied, Lessor shall notify Lessee in writing, setling out specifically in whal respects Lessee has breached this contract
Lessee shall then have sixty (60) days after receipt of said notice within which 1o meel or commence o meel all or any part of
the breaches alleged by Lessor. The service of said nolice shall be precedent lo the bringing of any acltion by Lessor on said
lease for any cause, and no such aclion shall be brought until the lapse of sixly (60) days after service of such notice on
Lessee Neither the service of said nolice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breeches
shall be deemed an admission or presumption thal Lessee has failed o perform all its obligations hereunder

15. Lessor hereby warranis and agrees lo defend Lhe lille 1o said land and agrees thal Lessee al its oplion may
discharge any lax, morigage or other hen upon sad land, and in evenl Lessee does 50, Lessee shall be subrogaled to such ben
wilh the right lo enforce same and apply royalties accruing h der loward satistying same. The applicalion of any royalties
1o the payment of any lax or any lien which appears of record against said land, or for the reimbursement of Lessee for the
payment of any such lax or lien, shall consuitute full and complete payment of such sum, in like manner as if such payment had
been made to Lessor whether or not such lax or other liens constitules a valid lien against said land. Without impairment of
Lessee’s nghls under the warranty in event of failure of ltle, it is agreed that if Lessor owns a less inlerest in the above
descnbed land, or any part thereof, than the entire undivided fee simple estate therein, whelher or not Ihis lease purports 1o
cover the whole or a | | inlerest, then the royalties lo be paid Lessor shall be only in the proportion that his inlerest bears
1o the whole and undivided fee and in accordance wilh the nalure of the estate of which he is seized. Lessee shall have the
nght to accepl leases or conveyances from others owning or claiming lo own interests in the land or minerals covered hereby
adverse lo he rights of Lessor herein. Provided, thal nothing herein conlained shall be construed 1o deprve Lessee of any
right or remedy for breach of warranty afforded by law, including. but not limited to the marshaling of assels in the event of a
foreclosure of any lien or encumbrance.

16. This is a paid-up Lease and Lessee shall nol be obligaled during the pnmary lerm hereol lo commence of continue
any operations of whalsoever character or lo make any pay s b der in order lo mak 1 this lease in force during the
primary lerm; however, Lhis provision is nol intended to relieve Lessee of the obligations Lo pay royalties on aclual production
pursuant to the provisions of Paragraph 3 hereaf

17. This agreement covers the enlre understanding of the partes. There are no oral agreements, promises or
rep ns istent wilh or suppl y lo the agi Wt herein d

EXECUTED as of the day and year first above wnitlen.

LESSOR: Texas Pythian Home, Inc., a Texas corporation

BY:

W.E. Talbot

ITS:_Treasurer of the Board

1@ and Correct
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STATE OF TEXAS _ §
/7 §
COUNTYOF /o felns §

On this ?&é day of December, 2010, before me, the undersigned, a Notary Public in and for said County
and State, personally appeared, W, E. Talbot, Treasurer of the Board of Texas Pythian Home, Inc, a Texas corporation,
known to me 1o be the person who executed the foregoing instrument, and acknowledged to me that he sxecuted the same as
his free and voluntary act and deed of said corporation, for the uses and purposes therein set forth, and in the capacity slated

herein
TANYA DAVIS ‘Holary Public
My Combni ary Public
L PA: STATE OF TEXAS
s/

@< My Comm. Exp. 09/28/2013




BOOK 564  pase 395

‘ . . - e . -
.e . e e 8 @ e e
* * e ® 0 s .
- L . . » Y .
" e . CC . .
LT L Y see sns
EXHIBIT “A"

Attached 1o and made part of that certain Oll, Gas and Mineral Lease dated December 30, 2010 between
Texas Pythian Home, Inc., Lessor, and ConocoPhillips Company, Lessee.

NE/4 and N/Z NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Biock 53, PSL Survey,
Reeves County, Texas, containing 361.00 gross acres, more or less.

1

RETAINED ACCESS. If thus lease lerminales or expires, or is released or st , at any tme after the end of
the primary term and/or cessation of the Continuous Development program as to any portion of the lands onginally
covered by this lease (tlerminated lands®) and this lease remains in eflect as Lo any portion of the lands onginally
covered by this lease (“relained lands”), Lessee shall nevertheless conlinue to have as 1o all lands onginally covered
by this lease, including bul not limited 1o terminated lands, full rights of ingress, egress and other surface estate use as
may be necessary or convenient for purposes of Lessee’s operations on any or all of said retained lands and/or
operalions on lands pooled with any or all of said retained lands.

USE OF WATER FOR OPERATIONS. Lessee shall nol have the nght lo use fresh waler underlying the lands covered
by this Lease in connection with any waler-flooding, secondary recovery, or other operations where water or other
substance is 1o be injected into the producing formalion or forr for the of stimulation or g the
production of hydrocarbons. Lessee may use for such purposes sait waler or any other water which is unsuitable for
human consumption, agricullural, or liveslock-raising purposes. This provision shall not limit Lessee's right lo use fresh
water from all sources, except Lessor's wells or tanks, in connection with the dniling, fracing and completion of a well or
welis on the lands covered by this Lease

Signed lor identification purposes only.

Texas Pythian Home, Inc., a Texas corporation

BY

W E. Talbot

ITS:_Treasurer of the Board
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Attached 1o and made part of that certain Oll, Gas and Mineral Lease dated December 30, 2010 between
Texas Pythian Home, Inc., Lessor, and ConocoPhillips Company, Lessee.

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey,
Reeves County, Texas, containing 361.00 gross acres, more or less.

ADDITIONAL PROVISIONS:

1 Lessee shall pay for all damages lo the property of Lessor and/or surface owner, roads, fences,
improvements and growing crops caused by its operations hereunder, and will fill and level all pits and mounds, remove all
board roads and board road materials, level and fill all ruts, and restore the surface of the ground to as near its original
condition as is reasonably praclical.

2. It is agreed and understood that Lessee shall have the right to drill, and p directional and horizontal
wells. Lessee additionally agrees to pay to Lessor and/or the current surface estate owner iqudtlad surface damages for any
and all drill sites located on the premises. which sum shall be paid prior lo the commencement of drilling operations. Lessee
shall additionally be responsible for all damage, if any, occurring 1o the surface estate as a resull of its operations.

3 Lessee shall construct and maintain substantial fences around drilling and production fixtures sufficient lo tum livestock
of normal demeanor

4. It is understood and agreed that this lease covers and includes oil and gas only (including with oil and gas, all
constituent elements thereof and all other liquid or liquefiable hydrocarbons and products of every kind or character derived
therefrom and produced therewith, including sulphur), and that all minerals other than oil and gas are excepled herefrom and
reserved lo Lessor. Included among the minerals reserved to Lessor and excluded from this lease are coal, uranium and
lignite.

5. In the event a portion or portions of the leased premises is pooled or unitized with other land so as o form a pooled unit
or units, operations on, completion of a well upon, or production from such unit or units will nol maintain this lease in force as lo
that portion of the leased premises nol included in such unit or units. The lease may be maintained in force as 1o any portion of
the leased premises covered hereby and not included in such unil or units in any manner provided for herein; provided,
however, if at the end of the primary term or alter the expiration of the primary term, Lessee is then engaged in drilling or
reworking operalions on the non-unitized portion of the leased premises or on acreage pooled therewith, or if Lessee has
compleled a well as a producer or a dry hole anywhere on the leased premises or lands pooled therewith within one hundred
twenty (120) days prior lo the expiration of the primary term, this lease shall remain in frill force and effect as o all non-unitized
acreage so long as Lessee ces drilling ions on the non-unitized portion of the leased premises or on acreage
pooled therewith within one hundred twenty (120) days of the completion of such well as a producer or a dry hole and conducts
continuous operations thereon with no cessation of longer than one hundred twenty (120) days between the completion of
drilling or reworking operations on a well and the com ! of such operations for the next succeeding well In the event
any of the acreage covered by this lease is released by operation of the terms of this paragraph, Lessee shall have the right of
ingress and egress for production purposes across the released acreage retained hereunder if such right is necessary lor
Lessee lo have access lo the retained acreage

6. Itis undersiood and agreed that one (1) year after the expiration of the primary term of this lease, upon the expiration of
any extension or renewal, or afler cessation of operations as provided herein, whichever occurs lasl, Lessee shall release all
rights lying below the stratigraphic equivalent of one hundred feet ( 100°) below the base of the deepest producing formation in
any well drilled on the leased premises or on lands with which the leased premises has been pooled or unitized

7. Notwithstanding any provisions hereof lo the contrary, it is expressly agreed and undersiood that Lessee’s right to
maintain this lease in force after the expiration of the primary term hereof by the payment of shut-in gas royalty under paragraph
9 of this lease shall be limited to recurring periods after the primary tlerm. Further, notwithstanding the provisions conltained in
Paragraph 9 of this lease the annual shut-in payment amount shall be $50.00 per nel mineral acre for the first twelve (12)
months shut-in period and $100.00 per net mineral acre for the second twelve (12) month shut-in period, or, any subsequent
twelve (12) month periods

8 LESSEE AGREES TO INDEMNIFY, DEFEND AND HOLD LESSOR HARMLESS FROM ALL CLAIMS, FINES. OR
PENALTIES, INCLUDING BUT NOT LIMITED TO GOVENMENTAL OR ADMINISTRATIVE CLEANUP OR COMPLIANCE
ORDERS, WHICH RESULT OR ARE RELATED TO LESSEE'S OPERATIONS ON THE PREMISES

9 In the event Lessee markels gas produced and saved from the leased premises through any affiliate company Lessor
shall not bear, directly or indirectly, any production or post-production cost or expenses, including without limitation cost or
expenses of gathering, dehydration, compression, lransportalion, processing, treating, or marketing the gas and associaled
liquid hydrocarbons produced from the Land that are charged to Lessee. In the evenl gas is marketed through a third party,
Lessor shall receive, and Lessee agrees lo pay o Lessor, Ihe proceeds realized by Lessee from the sale of oil and/or gas and
casinghead gas, including any other reimbursements or other forms of compensation paid by the purchaser of such oil and/or
gas and casinghead gas lo Lessee, produced from said land_ In no event shall Lessor receive less per barrel of oil and cubic
feet of gas than Lessee for such paymenl

10 Lessee is granted the right to pool under the terms of this lease; however, Lessee agrees 1o provide Lessor a copy of
any pooling agreement. unitization agreement and/or amendments prepared or executed by Lessee which include any land
covered by this lease, within ninety (90) days of recordation or effective date ol said pooling agreement, unit agreement or
amendmen|

6
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1 Itis further underslood and agreed that Lessee will bury and maintain all pipelines and elecincal ransmisson bnes 18
inches deep below the surface of the ground. The exact locaton and piacement shall be agreed upon between INe parbes proy
10 eniry of construction

12 Itis undersiood and agreed thal, nolwilhstanding the foregoing, Lessee shall have a penod ol 180 days from and after
the lermination of this lease lo remove all property, casing. and fixtures from the premises, and in Lhe evenl Lessee fails to
remove such property, casing andlor fixtures within 180 days, the ownership of same shall vest in Lessors, their heirs and
assigns, upon the expiration of 180 days from and after the dale of termination of this lease. Lessor may require the removal of
said equipment. Lessee agrees lo remove debris and restore the surface 10 as near it's onginal condition as pracucal within 180
days, wealher permiting, after drilling or rking are d on each well.

13 Lessee further agrees that in the event of a dry hole or production from a well which produclion ceases and the
abandonment of such well, or upon the of any well 1 of any well locaton. drillsite, lank battery site or
roagway, the premises will be reslored as nearly as reasonably possibie 10 its lormer condilion al the cost and expense of the
Lessee, it being the intention of the partes herelo thal the Lessee shall restore the surface 10 as nearly the state thal it is al he
time of execution of this lease.

14 Lessee shall nol use surlace waler from Lessor's ponds, lanks, streams, creeks, or draws. Lessee may use waler from
fresh waler stralum or sirata only by means of a Lessee dnlled waler well. Al such time as ils need therelore has ceased,
Lessee may remave Ihe pump and tubing from the well and surrender all nght, Utle and interes! in said waler well lo Lessor. Al
such lime as these itlems are removed from the well, Lessee agrees lo nolify Lessor in writing thal this has occurred. In this
evenl, Lessor agrees lo indemnify, defend and hoid Lessee harmless as 10 all claims and causes of action resulung from
Lessor's assumption and op of Lessee's n said waler well

15. If 1o obtain ingress and egress lo leased premises, Il becomes necessary for the Lessee 1o cul any lences of the
Lessor. the Lessee shall install and maintain suilable and well buill gates, installed 10 the Lessor's sausfaction, which gales
shall upon terminalion of this lease for any cause become the property of Lessor. Said gales 1o be supported by H braces and
be a minimum of 12 feel in width. Whether the Lessee uses gales presently in the Lessor's lences along the public roads or
constructs his own gales, Lessee agrees (o keep the same locked al all umes so as 10 exciude the general public from the
Lessor's property, permilling only Lessors, their lenants and Lessee’'s servants, agenls and employees 1o have any keys
thereto

16 No well shail be localed less than 450 feel from any house or bam now on leased premises or other lands of Lessor
used by Lessee hereunder, without Lessor's permussion

17 Use of surface and/or sub-surface for disposal of dnlling fluids and sall waler shall be only upon specific approval and
permission of the current landowner as lo the and method of the disposal of dniling flusds and sall water and location of
any such disposal of dnlling fluids and sall waler. Lessee shall be responsible for any loss or use or damage 1o the surface
and/or sub-surface eslale caused by the disposal of drilling fluids or sall waler on the leased premises.

18 No debns will be left in any reserve pits or will be permitied 1o be stored on dnll site during any operation and
mainienance al welisite excepl dunng the initial drilling of a well

19 Lessee shall protect the lease premises from drainage by wells on adjoming lands. Lessee shall dnll, complete, and
produce wells on the lease p which a and prudent would drill, complele, and produce Lo protect the
correlalive rights of both Lessor and Lessee 1o produce oil, gas, and other hydrocarbons from a common reservoir under the
lease premises which is being produced on adjoining lands.

20 Il a compressor is placed on said leased premises it will be powered by electncity, rather than by natural gas or diesel.
To the extent an electnc compressor is nol olherwise available, or, the costs are prohibitive for the operation of such unit, then
Lessee shall have the right lo use a natural gas or diesel comprnsor provided such compressor is screened and appropnate
noise ab is ullized to to the g gree possible, the noise level ol such compressor, while in use.

21 Notwithstanding anything lo the conlrary, il is agreed that should Lessee exercise ils oplion 1o pool or combine any
portion of the land covered hereby with other lands, lease or leases as hereinbefore provided, then such operations and
production on and in any such pooled unit as herein provided, shall continue this lease in force and effect during or afler the
primary lerm as (o that portion of the lands covered by this lease, included in such unit of units as hereinabove provided, but not
as 10 such portion ol said lands covered bylhrs qu and nol included in any such unil. This lease maybe keplm force and
effect as lo such der in any provided in this lease nol inconsistent with this paragrap

22 Lessee agrees 10 consull with the surface owner regarding the placement of all dnlling localions, roads, lines, lank
ballenes, electnc poles, telephone poles and other siructures and 1o locale any and all of such lems which it has the rignt
10 locale on the leased premises pursuant lo the lerms conlaned herein al such locations as o reduce Lhe interference
with the surface use of said land for farming and ranching purposes, and for Lessor's enjoyment of the surface, insofar as it
is reasonably practicable to do so and in such @ manner as |0 reduce the risk of soil erosion insofar as it is reasonably
praclicable lo do so, provided, however, Lessee will not be prevenied from exercising reasonable use of the surface of lhe
leased premises in order (0 acc the purp of this lease.

23 Any pipelines constructed on the above described land shall be for gathering purposes only and nol used as
transmission lines for gas produced from other leases and lands

24, Notwithstanding the lerms and conditions of Paragraph 15 of the Oil, Gas and Mineral Lease allached herelo, this
Lease is given and accepled without y, exp or implied, and, Lessor shall have no obligation 1o Lessee lo
defend the litle to the mineral estate.
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Conocglshillips

February 3, 2012

Mr. J. Daryl Morgan, CPL
Texas General Land Office
Energy Resources Division
P.O. Box 12873

Austin, TX 78711-2873

Dear Mr. Morgan:
Subject:  Ratification

Pythian 10 #1H Well
Reeves County, Texas

In accordance with the instructions contained in your letter of January 19, 2012, enclosed in duplicate
for execution by the Commissioner of the General Land Office is the subject ratification to the
Declaration of Pooling and Designation of Unit and the amendment thereto for the ConocoPhillips 160-
acre unit created for the Pythian 10 #1H Well located in Section 10, Block 53, PSL, Reeves County, Texas.

Please return one copy to us for recording. A certified copy will be provided to you, together with
certified copies of the unit designation and amendment.

however.

ConocoPhillips Company
P. 0. Box 2197

Mail Stop: 2WL-15001
Houston, Texas 77252-2197

Telephone: 832.486.2114

Facsimile: 832.486.2674

E-mail: Doris.Broussard@
contractor.conocophillips.com

It will take at least a couple of months,

Thank you for your assistance. If you have any questions, please let me know.

Yours very truly,

Doris L. Broussard
Contract Landman - Permian Land Team

Enclosure
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DECLARATION OF POOLING AND
DESIGNATION OF UNIT

CONOCOPHILLIPS - PYTHIAN 10 #1H UNIT

STATE OF TEXAS §
COUNTY OF REEVES  §

This instrument is made and entered into on this /3™ day of December, 2011, by
ConocoPhillips Company (“ConocoPhillips™) whose address is 600 North Dairy Ashford
Road, Houston, Texas 77079.

Reference is made for all purposes to those certain Oil, Gas and Mineral Leases
described in Exhibit “A™ attached hereto and incorporated herein by reference (the
“Leases™), covering and including those certain tracts of land more particularly described
in the Leases (the “Lands™) located in Reeves County, Texas, which Leases are owned by
ConocoPhillips.

For valuable consideration and pursuant to those certain rights granted in the
Leases, ConocoPhillips hereby pools, consolidates and unitizes the Leases and Lands into
a pooled unit in order to promote conservation and for the exploration, development and
production of oil and gas (defined herein below) insofar as the Leases and Lands cover
that certain 180.00 acres of land, more or less (the “Unit Acreage”), described in Exhibit
“B.” covered by the Leases listed on Exhibit “A™ and depicted on the plat attached as
Exhibit “C.” said exhibits being made a part hereof by reference thereto for all purposes,
INSOFAR AND ONLY INSOFAR as the Leases and Lands cover and include the oil and gas
rights in and under the Unit Acreage as defined herein and shall extend to and cover the
interval known as the Bone Spring Formation, the stratigraphic equivalent of which being
between the depths of 5,877 feet and 9,092 feet in the American Quasar — State 1-32
located in the SE/4 of Section 32, Block 45, PSL Survey, Culberson County, Texas, API
#42-109-31407, for the purpose of forming or creating a pooled unit for the drilling for,
and development and production of, oil, gas, condensate, casinghead gas and other
constituent products associated with the production of hydrocarbons pursuant to this
agreement (“Unitized Substances™). In addition to the Leases, Lands and Unitized
Substances, ConocoPhillips further does hereby pool, consolidate, combine and unitize
all royalty interests, working interests, overriding royalty interests, and all other interests
in the oil, gas and other minerals pertaining to the Leases and Lands insofar as the Leases
and Lands cover and include Unitized Substances in, under and produced from the Unit
Acreage.

The Lands described in the first and second Leases listed in Exhibit “A”™ attached
hereto were sold under the 1931 Sales Act, in which the State of Texas reserved a free
royalty of 1/16 on oil and gas. Pursuant to Subchapter E of Chapter 52 of the Texas
Natural Resources Code, V.A.T.C.S., the Commissioner of the General Land Office by
execution of a separate document shall pool the free royalty belonging to the State of
Texas in the oil and gas in and under and that may be produced from the Lands with the
oil and gas interests of the Lessors and Lessee, their successors and assigns, in this
voluntary unit known as the CONOCOPHILLIPS — PYTHIAN 10 #1H UNIT (the “Unit™).

The term “oil and gas rights” means oil, casinghead gas, condensate and all other
associated liquid and gaseous hydrocarbons produced from a well classified by the
Railroad Commission of Texas as an oil or gas well. The production of such Unitized
Substances from any part of the Unit Acreage shall constitute production of Unitized
Substances from all of the Leases and Lands contained in the Unit. Drilling or reworking
operations or other operations conducted on any of the Lands and Leases within the Unit
Acreage for the production of Unitized Substances from the Unit shall constitute such
operations for the production of Unitized Substances on all Lands included within the
Unit. The Unit formed hereby may be dissolved by ConocoPhillips, at any time by an
instrument filed for record in Reeves County, Texas.

For purposes of computing the share of Unitized Substances produced from the
Unit to which each interest owner shall be entitled from the Unit, there shall be allocated
proportionately among all of the tracts within such Unit, in the proportion that the
number of acres in each of such tracts, which are included in the Unit bears to the total

1
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number of acres in such Unit, and all working interests, royalty interests, overriding
royalty interests, production payments or other interests in the production from such Unit
shall be computed on the basis of the respective interests in the production allocated to
the tract or tracts in which such interests are owned.

As to any outstanding interests, if any, not herein committed to this Unit, it is not
intended that this Unit Declaration shall in any way affect interests or rights of the
owners thereof; nor shall this Unit Declaration be construed as an offer to any such owner
or owners to include their interest in this Unit. In the event any interest is declared to
have terminated, to have been pooled improperly, or is not otherwise committed to the
Unit, the terminated or improperly pooled interest shall be deleted from the Unit. In the
event it is determined that any of the Leases terminated prior to the effective date of the
Unit, then the Unit shall be deemed to exclude such terminated Lease or Leases: but as
between all other owners of pooled interests, there shall be no recalculation of interests in
the Unit.

ConocoPhillips reserves the continuing right to amend, correct or alter this
instrument and the Unit to the extent permitted by law and the authority granted in the
Leases, as now or hereafter amended, covering the Unitized Acreage. Any such
amendment to this pooling agreement shall be in writing, signed by the parties hereto or
their successors in interest or title, and filed for record in the Office of the County Clerk
of Reeves County, Texas.

This instrument and the pooled unit created hereby shall be effective on the date
the ConocoPhillips — Pythian 10 #1H Well, Reeves County, Texas, is spudded as set forth
on the completion report filed with the Texas Railroad Commission.

CONOCOPHILLIPS COMPANY

By:
Name: ROBERT N. WELCH
Title: ATTORNEY-IN-FACT

STATE OF TEXAS §
COUNTY OF HARRIS §
This instrument was acknowledged before me on the /374 day of December,

2011, by ROBERT N. WELCH as Attorney-in-Fact of ConocoPhillips Company, a
Delaware corporation, on behalf of said corporation.

GIVEN under my hand and seal of office this /3% ay of December, 2011.

DEBBIE LYNN WRIGHT
MY COMMISSION EXPIRES
June 26, 2014
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CONOCOPHILLIPS — TEXAS PYTHIAN 10 #1H UNIT, containing 180.00 Acres, more or

EXHIBIT “A”

Attached to and made a part of
Declaration of Pooling and Designation of Unit,

less, out of Section 10, Block 53, PSL Survey, Reeves County, Texas

Lease No.:
Lease Date:
Lessor:
Lessee:
Recording:

Lease No.:
Lease Date:
Lessor:
Lessee:
Recording:

Lease No.:
Lease Date:
Lessor:
Lessee:
Recording:

Lease No.:
Lease Date:
Lessor:
Lessee:
Recording:
Ratification:

0340671-000

December 30, 2010

Texas Pythian Home, Inc.

ConocoPhillips Company

Book 864 at page 394, Official Public Records, Reeves County, Texas

0342834-000

April 14, 2011

Blake Oil & Gas Corporation

ConocoPhillips Company

Book 877 at page 367, Official Public Records, Reeves County, Texas

0340678-001

December 29, 2010

Mary Lou Smith

ConocoPhillips Company

Book 864 at page 386, Official Public Records, Reeves County, Texas

0340678-002

December 15, 2010

Lester Stafford

ConocoPhillips Company

Book 861 at page 685, Official Public Records, Reeves County, Texas
Clerk’s File No. 7865 — Executed by Jean Stafford on 11/1/2011
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EXHIBIT “B”
Pythian 10 #1H Unit, Reeves County, Texas

TRACT 1

FIELD NOTE DESCRIPTION of 85.390 acres of land out of a 361.00 acre tract of land leased to
ConocoPhillips Company by Texas Pythian Home, Inc. in Section 10, Block 53, Public School Land
Survey, Reeves County, Texas. Said 85.390 acres consists of a 44,976 acre tract out of the
Northwest-quarter of said Section 10 and the North-part of said 361.00 acre tract, and a 40.414 acre

tract out of Southwest-quarter of said Section 10, being all of the South-part of said 361.00 acre
tract.

44.976 Acre Tract

BEGINNING at a point for the Northwest corner of this tract and the Northwest corner of said
Section 10, from which a one-inch galvanized iron pipe marked “NE5 B53” found for the patented
Northeast corner of Section 5, Block 53, Public School Land Survey as surveyed by R.S. Dod in 1911
bears N 1°44'42" E, 5289.2 feet and N 88°20'11"” W, 5292.4 feet;

THENCE S 88°05’20” E, along the North line of said Section 10, the North line of the North-part of
said 361.00 acre tract, a distance of 1482.0 feet to a point for the Northeast corner of this tract,
from which a one-inch iron pipe in old stone mound found for the patented Northeast corner of said
Section 10 as surveyed by Fred P. Armstrong in 1956 bears S 88°05'20" E, 3814.2 feet;

THENCE S 1°44'42" W, parallel with the West line of said Section 10, a distance of 1321.6 feet to a
point for the Southeast corner of this tract in the Westernmost South line of the North-part of said
361.00 acre tract and the North line of a 160.00 acre tract of land leased to ConocoPhillips Company
by Blake Oil & Gas Corporation;

THENCE N 88°07°02"” W, along the North line of said 160.00 acre tract and the Westernmost South
line of the North-part of said 361.00 acre tract, a distance of 1482.0 feet to a point in the West line
of said Section 10 for the Westernmost Southwest corner of the North-part of said 361.00 acre
tract, the Northwest corner of said 160.00 acre tract and the Southwest corner of this tract, from
which a five-eighths inch iron pipe with aluminum cap marked “9-10-16-15 B53” in old stone mound
accepted as the patented Southwest corner of said Section 10 as surveyed by Fred P. Armstrong in
1956 bears S 1°44’'42" W, 3966.9 feet;

THENCE N 1°44’42" E, along the West line of said Section 10 and the Northernmost West line of the
North-part of said 361.00 acre tract, a distance of 1322.3 feet to the PLACE OF BEGINNING, and
containing 44.976 acres of land.

40.414 Acre Tract

BEGINNING at a five-eighths inch iron pipe with aluminum cap marked “9-10-16-15 B53” in old
stone mound accepted as the patented Southwest corner of said Section 10 as surveyed by Fred P.
Armstrong in 1956, the Southwest corner of the South-part of said 361.00 acre tract and the
Southwest corner of this tract;

THENCE N 1°44’42" E, along the West line of said Section 10 and the West line of the South-part of
said 361.00 acre tract, a distance of 1314.5 feet to a point for the Southwest corner of said 160.00
acre tract for the Northwest corner of the South-part of said 361.00 acre tract and the Northwest
corner of this tract, from which a point for the Northwest corner of said Section 10 bears
N 1°44'42" E, 3974.7 feet. From said Northwest section corner, a one-inch galvanized iron pipe
marked “NES5 B53” found for the patented Northeast corner of Section 5, Block 53, Public School
Land Survey as surveyed by R.S. Dod in 1911 bears N 1°44’42” E, 5289.2 feet and N 88°20'11" W,
5292.4 feet;

THENCE S 88°16'06” E, along the South line of said 160.00 acre tract and the North line of the South-
part of said 361.00 acre tract, a distance of 1334.2 feet to a point for the Northwest corner of a
120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford, the Northeast corner
of the South-part of said 361.00 acre tract and the Northeast corner of this tract;
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THENCE S 1°36'13” W, along the West line of said 120.00 acre tract and the East line of the South-
part of said 361.00 acre tract, a distance of 1321.3 feet to a one-inch iron pipe in the South line of
said Section 10 found for the patented Southeast corner of the Southwest-quarter of the
Southwest-quarter of said Section 10 as surveyed by Fred P. Armstrong in 1956, the Southwest

corner of said 120.00 acre tract, the Southeast corner of the South-part of said 361.00 acre tract and
the Southeast corner of this tract;

THENCE N 87°58'55” W, along the South line of the Southwest-quarter of the Southwest-quarter of
said Section 10 and the South-part of said 361.00 acre tract, a distance of 1337.4 feet to the PLACE
OF BEGINNING and containing 40.414 acres of land.

Said two tracts described in this Tract 1 containing 85.390 acres in total.

TRACT 2

FIELD NOTE DESCRIPTION of 90.174 acres of land out of a 160.00 acre tract of land leased to

ConocoPhillips Company by Blake Oil & Gas Corporation in Section 10, Block 53, Public School Land
Survey, Reeves County, Texas.

BEGINNING at a point in the West line of said Section 10, the Westernmost Southwest corner of the
North-part of a 361.00 acre tract of land leased to Conoco Phillips Company by Texas Pythian Home,
Inc., the Northwest corner of said 160.00 acre tract and the Northwest corner of this tract, from
which a point for the Northwest corner of said Section 10 bears N 1°44'42" E, 1322.3 feet. From said
Northwest section corner, a one-inch galvanized iron pipe marked “NE5 B53” found for the
patented Northeast corner of Section 5, Block 53, Public School Land Survey as surveyed by R.S. Dod
in 1911 bears N 1°44'42” E, 5289.2 feet and N 88°20'11” W, 5292.4 feet;

THENCE S 88°07°02" E, along the Westernmost South line of the North-part of said 361.00 acre tract

and the North line of said 160.00 acre tract, a distance of 1482.0 feet to a point for the Northeast
corner of this tract;

THENCE S 1°44'42" W, parallel with the West line of said Section 10, a distance of 2648.5 feet to a
point in the South line of said 160.00 acre tract for the Southeast corner of this tract in the North

line of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford and the
Southeast corner of this tract;

THENCE N 88°16'06” W, along the North line of said 120.00 acre tract and the South line of said
160.00 acre tract, at 147.8 feet pass the Northwest corner of said 120.00 acre tract, the Northeast
corner of the South-part of said 361.00 acre tract, continuing in all along the North line of the South-
part of said 361.00 acre tract and the South line of said 160.00 acre tract, a distance of 1482.0 feet
to a point in the West line of said Section 10, the Northwest corner of the South-part of said 361.00
acre tract and the Southwest corner of this tract;

THENCE N 1°44’42" E, along the West line of said Section 10 and the West line of said 160.00 acre
tract, a distance of 2652.4 feet to the PLACE OF BEGINNING and containing 90.174 acres of land.

TRACT 3

FIELD NOTE DESCRIPTION of 4.436 acres of land out of a 120.00 acre tract of land leased to

ConocoPhillips Company by Lester Stafford in Section 10, Block 53, Public School Land Survey,
Reeves County, Texas.

BEGINNING at one-inch iron pipe in the South line of said Section 10 found for the patented
Southeast corner of the Southwest-quarter of the Southwest-quarter of said Section 10 as surveyed
by Fred P. Armstrong in 1956, the Southeast corner of the South-part of a 361.00 acre tract of land
leased to ConocoPhillips Company by Texas Pythian Home, Inc., the Southwest corner of said 120.00
acre tract and the Southwest corner of this tract;

THENCE N 1°36'13"” E, along the East line of the South-part of said 361.00 acre tract, a distance of
1321.3 feet to a point in the South line of a 160.00 acre tract of land leased to ConocoPhillips
Company by Blake Qil & Gas Corporation, the Northeast corner of the South-part of said 361.00 acre
tract, the Northwest corner of said 120.00 acre tract and the Northwest corner of this tract;



THENCE S 88°16'06” E, along the North line of said 120.00 acre tract, a distance of 147.8 feet to a
point for the Northeast corner of this tract;

THENCE S 1°44’42” W, parallel with the West line of said Section 10, a distance of 1321.2 feet to a

point in the South line of said Section 10, the South line of said 120.00 acre tract for the Southeast
corner of this tract;

THENCE N 88°16'36” W, along the South line of said Section 10 and the South line of said 120.00
acre tract, a distance of 144.6 feet to the PLACE OF BEGINNING and containing 4.436 acres of land.
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AMENDMENT 3% *.° %, 0,

DECLARATION OF POOLING AND
DESIGNATION OF UNIT

CONOCOPHILLIPS — PYTHIAN 10 #1H UNIT

STATE OF TEXAS §
COUNTY OF REEVES  §

This instrument is made and entered into on this |2 day of January. 2012, by
ConocoPhillips Company (“ConocoPhillips™) whose address is 600 North Dairy Ashford
Road. Houston, Texas 77079.

Reference is made for all purposes to those certain Oil and Gas Leases described
in Exhibit “A™ attached hereto and incorporated herein by reference (the “Leases™).
covering and including those certain tracts of land more particularly described in the
Leases (the “Lands™) located in Reeves County, Texas, which Leases are owned by
ConocoPhillips.

For valuable consideration and pursuant to those certain rights granted in the
Leases. ConocoPhillips hereby pools, consolidates and unitizes the Leases and Lands into
a pooled unit in order to promote conservation and for the exploration, development and
production of oil and gas (defined herein below) insofar as the Leases and Lands cover
that certain 161.076 acres of land, more or less (the “Unit Acreage™), described in Exhibit
“B.” covered by the Leases listed on Exhibit “A™ and depicted on the plat attached as
Exhibit “C.” said exhibits being made a part hereof by reference thereto for all purposes.
INSOFAR AND ONLY INSOFAR as the Leases and Lands cover and include the oil and gas
rights in and under the Unit Acreage as defined herein and shall extend to and cover the
interval known as the Bone Spring Formation, the stratigraphic equivalent of which being
between the depths of 5,877 feet and 9,092 feet in the American Quasar — State 1-32
located in the SE/4 of Section 32, Block 45. PSL Survey. Culberson County. Texas. API
#42-109-31407, for the purpose of forming or creating a pooled unit for the drilling for.
and development and production of, oil, gas, condensate, casinghead gas and other
constituent products associated with the production of hydrocarbons pursuant to this
agreement (“Unitized Substances™). In addition to the Leases, Lands and Unitized
Substances, ConocoPhillips further does hereby pool, consolidate, combine and unitize
all royalty interests, working interests, overriding royalty interests. and all other interests
in the oil, gas and other minerals pertaining to the Leases and Lands insofar as the Leases
and Lands cover and include Unitized Substances in, under and produced from the Unit
Acreage.

The Lands described in the Leases listed in Exhibit “A™ attached hereto were sold
under the 1931 Sales Act, in which the State of Texas reserved a free royalty of 1/16 on
oil and gas. Pursuant to Subchapter E of Chapter 52 of the Texas Natural Resources
Code. V.A.T.C.S., the Commissioner of the General Land Office by ratification of this
instrument shall pool the free royalty belonging to the State of Texas in the oil and gas in
and under and that may be produced from the Lands with the oil and gas interests of the
Lessors and Lessee, their successors and assigns, in this voluntary unit known as the
CONOCOPHILLIPS — PYTHIAN 10 #1H UNIT (the “Unit™).

In that certain Declaration of Pooling and Designation of Unit dated
December 13, 2011, recorded in Book _ at page _ in the Office of the County
Clerk, Reeves County, Texas, ConocoPhillips reserved the right to amend, correct or alter
the Unit Declaration which covered the production of Unitized Substances from the
ConocoPhillips — Pythian 10 #1H Well: and ConocoPhillips hereby exercises said right
by (i) its execution of this instrument, to which Exhibits A.,” “B™ and “C™ have been
revised and by reference are made a part hereof, and (ii) the filing of this instrument in
the Office of the County Clerk of Reeves County, Texas.

Further, ConocoPhillips continues to reserve the right to amend. correct or alter
this Amendment to Declaration of Pooling and Designation of Unit to the extent
permitted by law and the authority granted in the Leases, as now or hereafter amended.
covering the Unitized Acreage. Any such amendment to this amended pooling
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or title. and filed for record in the Office of the County Clerk of Reeves County. Texas.

The term “oil and gas rights™ means oil. casinghead gas, condensate and all other
associated liquid and gaseous hydrocarbons produced from a well classified by the
Railroad Commission of Texas as an oil or gas well. The production of such Unitized
Substances from any part of the Unit Acreage shall constitute production of Unitized
Substances from both of the Leases and Lands contained in the Unit. Drilling or
reworking operations or other operations conducted on any of the Lands and Leases
within the Unit Acreage for the production of Unitized Substances from the Unit shall
constitute such operations for the production of Unitized Substances on all Lands
included within the Unit. The Unit formed hereby may be dissolved by ConocoPhillips,
at any time by an instrument filed for record in Reeves County, Texas.

For purposes of computing the share of Unitized Substances produced from the
Unit to which each interest owner shall be entitled from the Unit, there shall be allocated
proportionately between both tracts within such Unit, in the proportion that the number of
acres in each of such tracts, which are included in the Unit bears to the total number of
acres in such Unit, and all working interests, royalty interests, overriding royalty
interests, production payments or other interests in the production from such Unit shall be
computed on the basis of the respective interests in the production allocated to the tract or
tracts in which such interests are owned.

As to any outstanding interests, if any, not herein committed to this Unit, it is not
intended that this Amendment to Declaration of Pooling and Designation of Unit shall in
any way affect interests or rights of the owners thereof; nor shall this Amendment to
Declaration of Pooling and Designation of Unit be construed as an offer to any such
owner or owners to include their interest in this Unit. In the event any interest is declared
to have terminated, to have been pooled improperly, or is not otherwise committed to the
Unit, the terminated or improperly pooled interest shall be deleted from the Unit. In the
event it is determined that any of the Leases terminated prior to the effective date of the
Unit, then the Unit shall be deemed to exclude such terminated Lease or Leases; but as
between all other owners of pooled interests, there shall be no recalculation of interests in
the Unit.

This instrument and the pooled unit created hereby shall be effective on the date
the ConocoPhillips — Pythian 10 #1H Well, Reeves County. Texas. is spudded as set forth
on the completion report filed with the Texas Railroad Commission.

CONOCOPHILLIPS COMPANY
By:

Name: ROBERT N. WELCH
Title: ATTORNEY-IN-FACT

STATE OF TEXAS §
COUNTY OF HARRIS  §
This instrument was acknowledged before me on the llﬁ day of January, 2012,

by ROBERT N. WELCH as Attorney-in-Fact of ConocoPhillips Company, a Delaware
corporation, on behalf of said corporation.

GIVEN under my hand and seal of office this |2.+hday of January, 2012.

Kelts Fing

Notary Pflic. Statﬂof Texas

S, KELLY KING
) * MY COMMISSION EXPIRES

v»', »r" November 18, 2012




EXHIBIT “A”

Attached to and made a part of
Revised Declaration of Pooling and Designation of Unit,
CONOCOPHILLIPS — TEXAS PYTHIAN 10 #1H UNIT, containing 161.076 Acres, more
or less, out of Section 10, Block 53, PSL Survey, Reeves County, Texas

Lease No.: 0340671-000

Lease Date:  December 30, 2010

Lessor: Texas Pythian Home, Inc.

Lessee: ConocoPhillips Company

Recording:  Book 864 at page 394, Official Public Records, Reeves County, Texas

Lease No.:  0342834-000

Lease Date:  April 14, 2011

Lessor: Blake Oil & Gas Corporation

Lessee: ConocoPhillips Company

Recording:  Book 877 at page 367, Official Public Records, Reeves County, Texas
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EXHIBIT “B”

Attached to and made a part of
Revised Declaration of Pooling and Designation of Unit,
CONOCOPHILLIPS — TEXAS PYTHIAN 10 #1H UNIT, containing 161.076 Acres, more or less, out of

Section 10, Block 53, PSL Survey, Reeves County, Texas

TRACT 1

FIELD NOTE DESCRIPTION of 80.567 acres of land out of a 361.00 acre tract of land
leased to ConocoPhillips Company by Texas Pythian Home, Inc. in Section 10, Block 53,
Public School Land Survey, Reeves County, Texas. Said 80.567 acres consists of a 40.153
acre tract out of the Northwest-quarter of said Section 10 and the North-part of said 361.00
acre tract, and a 40.414 acre tract out of Southwest-quarter of said Section 10, being all of the
South-part of said 361.00 acre tract.

40.153 Acre Tract

BEGINNING at a point for the Northwest corner of this tract and the Northwest corner of
said Section 10, from which a one-inch galvanized iron pipe marked “NES5 B53™ found for
the patented Northeast corner of Section 5, Block 53, Public School Land Survey as surveyed
by R.S. Dod in 1911 bears N 1°44°42" E, 5289.2 feet and N 88°20°11" W, 5292.4 feet;

THENCE S 88°05°20™ E, along the North line of said Section 10, the North line of the
North-part of said 361.00 acre tract, a distance of 1323.1 feet to a point for the Northeast
corner of this tract;

THENCE S 1°44°42” W, parallel with the West line of said Section 10, a distance of 1321.6
feet to a point for the Southeast corner of this tract in the Westernmost South line of the
North-part of said 361.00 acre tract and the North line of a 160.00 acre tract of land leased to
ConocoPhillips Company by Blake Oil & Gas Corporation;

THENCE N 88°07°02” W, along the North line of said 160.00 acre tract and the
Westernmost South line of the North-part of said 361.00 acre tract, a distance of 1323.1 feet
to a point in the West line of said Section 10 for the Westernmost Southwest corner of the
North-part of said 361.00 acre tract, the Northwest corner of said 160.00 acre tract and the
Southwest corner of this tract, from which a five-eighths inch iron pipe with aluminum cap
marked “9-10-16-15 B53™ in old stone mound accepted as the patented Southwest corner of
said Section 10 as surveyed by Fred P. Armstrong in 1956 bears S 1°44°42 W, 3966.9 feet:

THENCE N 1°44°42” E, along the West line of said Section 10 and the Northernmost West
line of the North-part of said 361.00 acre tract, a distance of 1322.3 feet to the PLACE OF
BEGINNING, and containing 40.153 acres of land.

40.414 Acre Tract

BEGINNING at a five-eighths inch iron pipe with aluminum cap marked “9-10-16-15 B53™
in old stone mound accepted as the patented Southwest corner of said Section 10 as surveyed
by Fred P. Armstrong in 1956, the Southwest corner of the South-part of said 361.00 acre
tract and the Southwest corner of this tract;

THENCE N 1°44°42” E, along the West line of said Section 10 and the West line of the
South-part of said 361.00 acre tract, a distance of 1314.5 feet to a point for the Southwest
corner of said 160.00 acre tract for the Northwest corner of the South-part of said 361.00 acre
tract and the Northwest corner of this tract, from which a point for the Northwest corner of
said Section 10 bears N 1°44°42" E, 3974.7 feet. From said Northwest section corner, a one-
inch galvanized iron pipe marked “NE5 B53” found for the patented Northeast corner of
Section 5, Block 53, Public School Land Survey as surveyed by R.S. Dod in 1911 bears N
1°44°42" E, 5289.2 feet and N 88°20°11" W, 5292 4 feet;
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THENCE S 88°16°06™ E. along the South line of said 160.00 acre tract and the North line of
the South-part of said 361.00 acre tract, a distance of 1334.2 feet to a point for the Northwest
corner of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford,
the Northeast corner of the South-part of said 361.00 acre tract and the Northeast corner of
this tract;

THENCE S 1°36°13™ W, along the West line of said 120.00 acre tract and the East line of
the South-part of said 361.00 acre tract, a distance of 1321.3 feet to a one-inch iron pipe in
the South line of said Section 10 found for the patented Southeast corner of the Southwest-
quarter of the Southwest-quarter of said Section 10 as surveyed by Fred P. Armstrong in
1956, the Southwest corner of said 120.00 acre tract, the Southeast corner of the South-part
of said 361.00 acre tract and the Southeast corner of this tract;

THENCE N 87°58°55™ W, along the South line of the Southwest-quarter of the Southwest-
quarter of said Section 10 and the South-part of said 361.00 acre tract, a distance of 1337.4
feet to the PLACE OF BEGINNING and containing 40.414 acres of land.

Said two tracts described in this Tract 1 containing 80.567 acres in total.

TRACT 2

FIELD NOTE DESCRIPTION of 80.509 acres of land out of a 160.00 acre tract of land
leased to ConocoPhillips Company by Blake Oil & Gas Corporation in Section 10, Block 53.
Public School Land Survey, Reeves County, Texas.

BEGINNING at a point in the West line of said Section 10, the Westernmost Southwest
corner of the North-part of a 361.00 acre tract of land leased to Conoco Phillips Company by
Texas Pythian Home, Inc., the Northwest corner of said 160.00 acre tract and the Northwest
corner of this tract, from which a point for the Northwest corner of said Section 10 bears N
1°44°42" E, 1322.3 feet. From said Northwest section corner. a one-inch galvanized iron
pipe marked “NE5 B53™ found for the patented Northeast corner of Section 5, Block 53,
Public School Land Survey as surveyed by R.S. Dod in 1911 bears N 1°44°42" E, 5289.2
feetand N 88°20°11" W, 5292.4 feet;

THENCE S 88°07°02 E, along the Westernmost South line of the North-part of said 361.00
acre tract and the North line of said 160.00 acre tract, a distance of 1323.1 feet to a point for
the Northeast corner of this tract;

THENCE S 1°44°42” W, parallel with the West line of said Section 10, a distance of 2648.5
feet to a point in the South line of said 160.00 acre tract for the Southeast corner of this tract
in the North line of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester
Stafford and the Southeast corner of this tract;

THENCE N 88°16°06™ W, along the North line of the South-part of said 361.00 acre tract
and the South line of said 160.00 acre tract, a distance of 1323.1feet to a point in the West
line of said Section 10, the Northwest corner of the South-part of said 361.00 acre tract and
the Southwest corner of this tract;

THENCE N 1°44°42” E, along the West line of said Section 10 and the West line of said
160.00 acre tract, a distance of 2652.4 feet to the PLACE OF BEGINNING and containing
80.509 acres of land.



EXHIBIT, "C

n
LLES

All Rights Reserved

© Copyright 2012

» 2 2. _
OTE 8 a g e N8 r
. @ - |
(94297) ¢ T . 139460 S
4] a (143888) *** = ele SadOGn Mo Bt ( -
.. : NEe Section 10 (Fred P. [ -
— S 88'05'20" E — 5296.2 Amstrong ~ 1956) | -
g lw 1323.1" 5. &
FfEuwgy © 10 11
g0 & | ConocaPhillipsT '
£ E': . 880" 443 Acreage Allocafion Table
EZE= |, (BHL) Tract Surface Owner Acreage
oy 2 o | 1 Texas Pythian Home, Inc. | 80.567 Acres
gows |S (1) 2 | Blake Ol & Gas Corporation| 80.509 Acres
252 (% = Total 161,076 _Acres.
Egjﬁ |
138:] sesorole |
3_3.'.‘“ ~— 13231 |5 —in E
: = o
-__G:Eg s IS | Tezas Pythian Home, Inc.
| M 361.00 Acres (Called) h
L | | :
[
> ~
- o | 5
o < 3 |
o ¥ Iz |
) z {2) 1= bl ; = (139461)
> I|w >z o
3 w g | Blake O1f.m-i: Gas t'.‘u:-'pe.n"u:.t'i.a'n(‘l 49558) ':
1 e | rso.?o Acres (Called) BLOClK 53 =
A=l gl | =
¥ | PUBLIC SCHOOL LAND SURVEY @
- } | REEVES CO INTY, TEXAS
b
l (151381) |
S_88'16'06"L E d ¥ X
L S_08,1000 E S cmaet g g gm0 o ] e
— " 1323.1 7“%&»«: 0ld Stone Mound, Bgis
5 (PP) | . Pat;::cd NEc, (sw/4. SW/4 (130592) En: 12
of Section 10 (Fred P. -8
. [ ! 455 . Armutrong—!QSG;' fééfg
e = St |
T (1d!l siie £83
5 S A | T ik 33
[ —=—0cr E 3208 Lester Stafford, et al ",}-; ESg
880’ 7 it 120.00 Acres (Called) . o B2 §
457 | 229 .
=) ; Al
9 | “pythian 10" S 10 |5ngad
18 N 82’35387'54"5” w 93:::{:; lS"E°: ‘2&74 N 8846'36" W — 3958.8’ ?
(103720) : gwﬂ of Sectien 10)'(rrod (144969) 15 14
Found 5/B" Iron Plpe with T+ Armatrong=1958 LEGEND (139457)
Aluminum Cop marked
"9-10-16-15 853" In Old
f;:n;ulm S‘:’ccg;:ld ulw © — Denotes Proposed Surface Well Location
(Fred P. Am.miq ) 1%"55) @ — Denotes Proposed Bottom Hole Location
o — Denotes Penetration Point
® = Denotes Patent Monument (As Described)
Date Surveyed: July 28, 2011 o — Denotes Calculated Corner this Survey
Weather: Hot & Clear (149558) -~ Denotes General Land Office File No.
(1) — Denotes Tract Number
~~  — Denotes Pooled Unit Boundary
— —— — — Denotes Mineral Lease Boundary
Coordinate Table-
Description Plane Ccordinate Geodetic Coordinate
E Pythian 10 #1H X = 844,142.6 |Longitude = 104°02"47.25" W
Surface Location Y = 721,732.9 |Lotitude = 31°35'63.08" N
2
Pythian 10 #1H X = B44,163.7 |Longitude = 104°02'47.27" W
% | Penetrotion Point Y = 722,424.4 |latitude = 31°35°59.93" N|
Pythian 10 #1H X = 844,279.7 |Longitude = 104°02'47.40" W
Bottom Hole Location Y = 726,233.6 [Latitude = 31°36"37.65" N

NOTE:

1) Plane Coordinates and Bearings shown hereon are
Lambert Grid and Conform to the "Texas Coordinate
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American Datum of 1927, (Clarke Spheroid of 1866).
Reference Stations — "KERMIT” — CORS (DM4161),
"PECOS" — CORS (DM4167) and "MONAHANS" - CORS
(DM4702).

3)

The Pythian 10 #1H is located approximately
18 miles Southwest of Orla, Texas.
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which describes the reconstruction of this Section..
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R. CRAIG ALDERMAN TEXAS RP.LS. No. 5285

Location of the

PYTHIAN 10 =1H

Surface Location: 320" FSL & 880" FWL
Penetration Point: 1012’ FSL & 880’ FWL
Bottom Hole Location: 487" FNL & 880" FWL
Section 10, Block 53, Public School Land Survey
Reeves County, Texas

WEST COMPANY

Drawn By: KHY/LVA Date: November 15, 2011

of Midland, Inc.

Secale: 1" = 1000 Field Book: 526 / 11=14

110 W. LOUISIANA, STE. 110
MIDLAND TEXAS, 79701

Revision Date: 1-10-2012 Quadrangle: Orla NE

(432) 687-0865 — (432) 687—0868 FAX

W.0. No: 2011-1335-1 Dwg. No.: L—2011-1335
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Tract Royaly Reduction
Tract Royalty Rate

Tract On-Line Date:

PA12-26
Unit Number 5291
Operator Name CONOCOPHILLIPS COMPANY Effective Date 1/17/2012
Customer ID CONNN44468 Unitized For  Oil & Gas
Unit Name Pythian 10 #1H Unit Unit Term 0 Months
Countyl Reeves Old Unit Number  Inactive Status Date
County 2 0
County 3 0
RRC District: 08 0
Unit Type: Permanent 0
State Royalty Interest: 0.0625000000 0
State Part in Unit: 1.0000000000
Unit Depth Well: Other
Below Depth 5877 Formation:  Bone Soring
Above Depth 9092 Participation Basis:  Surface Acreace
[1f Exclusions Apply: See Remarks|
MF Number MF113685 Tract Number 1
Lease Acres 80.567 /  Total Unit Acres 161.076 =
Tract Participation: 0.5001800 X
Lease Royalty o~ Manual Tract Participation: E D & ol Z)| See Remark
Tract Royalty Participation 90312613 Manual Tract Royalty: r____d

Tuesday, January 17, 2012

PA12-26 Unit Number 5291

Page I of 2



MF Number MF113686 Tract Number 2

Lease Acres 80.508 /  Total Unit Acres 161.076 =
Tract Participation: 0.4998200 X
> y y 0.0625 P . e J
Lease Royalty = Manual Tract Participation: | _ 0| See Remark |
Tract Royalty Participation ~ 00312387 Manual Tract Royalty: "

Tract Royaly Reduction

Tract Royalty Rate 0

Tract On-Line Date: —

API Number RRC Number

423893309700 0
Remarks:
Prepared By: Rcw Prepared Date: P2 Pk
GLO Base Updated By: R cw GLOBase Date: [-18-~17
RAM Approval By: _3_’(’\_'\ RAM Approval Date: =23 20/ ’

GIS By: 20 GIS Date: 3 (~25(T

Tuesday, January 17, 2012 PA l 2_2 6 U n it N um be r 529 l Page 2 of 2



To:

Date of Board Meeting:
Effective Date:

Unit Expiration Date:
Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

January 17, 2012

1/17/2012

Permanent
CONOCOPHILLIPS COMPANY

Operator: CONOCOPHILLIPS COMPANY
County 1: Reeves

County 2:

County 3:

Unit Name: Pythian 10 #1H Unit

Field Name: Wildcat

Lease MF Lease Expiration Lease Lease
Type Number Royalty Date Term Acres
FR MF113685 0.0625 12/30/2015 5 years

FR MF113686 0.0625  4/14/2014 3 years

SF = State Fee

RAL = Relinquishment Act

361
160

FR = Free Royalty

PA12-26

Unit Number: 5291

Lease Acres
in Unit
80.567
80.509

Royalty
Participation
0.0312613
0.0312387

UR = Unleased River

Private Acres:
State Acres:

Total Unit Acres:

0
161.076
161.076

Participation Basis:
Surface Acreage

State Acreage:
State Unit Royalty:

100.00%
6.25%

_ng!;lmt T e; “—Lgllt:gd for: Well Location:
ermanen i as Ste Lard
Term: 0 Months

RRC Rules: Spacing Acres:
Statewide 40 acres




Pooling Agreement Number: PA12-26

REMARKS:

o ConocoPhillips Company is requesting Board ratification of the 161.076 acre Pythian 10 #1H
Unit located in Reeves County. The unit includes two Free Royalty tracts totalling 161.076
acres. Ratification includes permanent oil and gas pooling from 5,877 feet to 9,092 feet,
described as the stratigraphic equivalent of the Bone Spring Formation as seen in the

American Quasar State 1-32 well log (API # 42-109-31407).

o The applicant plans to spud the unit well by the end of January 2012 and the proposed total

depth is 7,000 feet. A 4,500 foot lateral is expected to be drilled.

o With approval of the ratification, the State's unit royalty participation will be 6.25%.

POOLING COMMITTEE RECOMMENDATION:

o The Pooling Committee recommends Board ratification of the Pythian 10 # 1H Unit under

the above-stated provisions.

/7
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o B

Jeffée’L. Palmer - Office of the Attorney General Date:

/ij SAIVIE=

Robert Hatter - General Land Office Date:

(JW&WL i

LS,

David Zimmerman Office of the Governor Date:
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RATIFICATION OF DECLARATION OF POOLING AND DESIGNATION OF UNIT
CONOCOPHILLIPS-PYTHIAN 10 #1H UNIT
GLO UNIT NO. 5291
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, “Declaration of Pooling and Designation of Unit,
ConocoPhillips-Pythian 10 #1H Unit” ("Designation"), has been executed as of December 13, 2011, for
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation

recorded in Book , Page of the Official Public Records of Reeves County, Texas and as
amended by the Amendment to Declaration of Pooling and Designation of unit recorded in Book i
Page of the Official Public Records of Reeves County, Texas; and,

WHEREAS, the Designation describes the leases included within the Unit by Exhibit “A",
describes the Tracts in the Unit by Exhibit “B" and shows a plat of the unit as Exhibit “C", and,

WHEREAS, a person may become a party to said Designation by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the amended
Pythian 10 #1H Unit (“Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 of the
Natural Resources Code, the School Land Board has approved said Designation, upon the condition,
however, that the Working Interest Owners agree to the terms hereinafter set forth in consideration
of the commitment of the State's Free Royalty Interests to the Unit and the Commissioner of the
General Land Office is authorized by said statute to commit the State's Free Royalty Interests to
said Unit on behalf of the State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES : &

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect equitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency
having jurisdiction over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto. No provision of this
Ratification nor any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit in the Bone Spring Formation as described
in the Designation ("unitized interval").

POOLING AND EFFECT: 3.

The State's interests which are within the Unit Area are hereby committed thereto to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such pooling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety



for the exploration, development and production of the pooled mineral, rather than as
separate tracts.

(b) All drilling operations, reworking or other operations with respect to the
pooled mineral on land within the unit shall be considered as though the same were on
each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate
tract, respectively, as hereinafter provided, shall be deemed to have been produced
from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(d) All rights to the production of the pocled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
so allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease, it being agreed that shut-in royalties provided in each State lease shall
not be shared with other royalty owners or otherwise diminished by reason of this
Ratification.

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for cil and/or gas proration
units of less than 161 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought into the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been obtained from the School Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railrocad Commission of Texas or other lawful authority, from any one or more
wells completed thereon.

(i) There shall be no obligation to drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4.

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to
each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
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less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market value for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for oil, condensate, distillate, or other 1liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the
greatest;

(b) As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable quality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the
greater.

(For the purposes of this Ratification "field" means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: T

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of January 17, 2012.

TERM: 8.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said
unit, or so long as all leases included in the pooled unit are maintained in force by payment of
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification.

STATE LAND: 9.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly considered,
made and obtained.

DISSOLUTION: 10.

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof
filed in the General Land Office at any time after the cessation of production on said unit or the

completion of a dry hole thereon prior to production.

RATIFICATION/WAIVER: LL.

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is void or voidable for any reason, including, without limitationm,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
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which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the
State.

COUNTERPARTS : 12,

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties hereto actually joined in and executed one and the same
document. For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with
the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated
below.

Date Executed Q-« STATE OF TEXAS

w
E. Pi}cerson, Commissioner

Content

Legal ;E
Geology

Executive

Date Executed Z‘ é% ZZQL CONOCOPHILLIPS COMPANY
me 7 M

Robert N. Welch, Attorney-In-Fact

Gerjeral Lang Office

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify
that at a meeting of said Beoard duly held on the 17th day of January, 2012, the foregoing instrument
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the
Natural Resources Code, which is set forth in the Minutes of the Boa of, which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this th . 2012.

Se%?et;?; of the School Land Board

STATE OF TEXAS

COUNTY OF _Hm’n_'s
This instrument was acknowledged before me on the zl_{,i'b day of ;[.&D‘&Lr‘ S.‘, i 2012,

by Robert N. Welch as Attorney-in-Fact of ConocoPhillips Company, a Delaware corporation on behalf of

said corporation.

Notdry pub¥{c in and f the State of Texas
KELLY KING

MY COMMISSION EXPIRES 4
November 18, 2012
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Page 1 of 1

Daryl Morgan - Pythian 10 #1H Unit, Certified Ratification of Amended Pooling and Designation
of Unit, Section 10, Block 53, PSL, Reeves County, TX

From: "Carpenter, Laura (TEAM, Inc.)" <Laura.Carpenter@contractor.conocophillips.com>

To: "'Daryl.Morgan(@glo.state.tx.us'" <Daryl.Morgan@glo.state.tx.us>

Date: 7/18/2012 4:31 PM

Subject: Pythian 10 #1H Unit, Certified Ratification of Amended Pooling and Designation of
Unit, Section 10, Block 53, PSL, Reeves County, TX

Attachments: Pythian 10 1H Certified Amend. Unit Des.pdf M - 1 l ? (Q %5/

Dear Daryl,

Attached for your files and information please find a scan of the recorded and certified Ratification of the amended
Pooling and Designation for the Pythian 10 #1H Unit located on the W2W2 of Section 10, Block 53, PSL, Reeves
County, TX and comprised of 161.076 acres.

It was a pleasure speaking with you this afternoon and | look forward to working with you more in the future.
Best regards,

Laura H. Carpenter, CPL

Contract Landman-Permian Land Team
ConocoPhillips Company

PO Box 2197

Houston, TX 77252-2197

580 2WL-15002

Houston, TX 77079

832.486.2316

281.685.0802

file://C:\Documents and Settings\Dmorgan\Local Settings\Temp\XPgrpwise\S006E4FFDO... 7/18/2012



Fiw?)%‘gf §§110R0
REEVES COUNTY, TENAS
Hay 23, 2042 at $8:38:00 AWM

RATIFICATION OF DECLARATION OF POOLING AND DESIGNATION OF UNIT
CONOCOPHILLIPS-PYTHIAN 10 #1H UNIT
GLO UNIT NO. 5291
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, “Declaration of Pooling and Designation of Unit,
ConocoPhillips-Pythian 10 #1H Unit" ("Designation"), has been executed as of December 13, 2011, for
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation
recorded in Book @917, Page §B2E of the official Public Records of Reeves County, Texas and as
amended"dy the Amendment to Declaration of Pooling and Designation of unit recorded in Bock 992§,
Page Oﬂé of the Official Public Records of Reeves County, Texas; and,

WHEREAS, the Designation describes the leases included within the Unit by Exhibit “A~,
describes the Tracts in the Unit by Exhibit “B* and shows a plat of the unit as Exhibit *C”, and,

WHEREAS, a person may become a party to said Designation by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the amended
Pythian 10 #1H Unit (“Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 cof the
Natural Resources Code, the School Land Board has approved said Designation, upon the condition,
however, that the Working Interest Owners agree to the terms hereinafter set forth in consideration
of the commitment of the State's .Free Royalty Interests to the Unit and the Commissioner of the
General Land Office is authorized by said statute to commit the State's Free Royalty Interests to
said Unit on behalf of the State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES : 1,

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect equitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulaticns, rules, orders and directives of any governmental agency
having jurisdiction over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto. No provision of this
Ratification nor any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2

The mineral pooled and unitized .("pooled mineral”) hereby shall be oil and gas including all
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit in the Bone Spring Formation as described
in the Designation ("unitized interval").

POOLING AND EFFECT: 3.

The State's interests which are within the Unit Area are hereby committed thereto to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such pooling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety
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for the exploration, development and production of the pooled mineral, rather than as
separate tracts.

(b) All drilling operations, reworking or other operations with respect to the
pooled mineral on land within the unit shall be considered as though the same were on
each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate

rtragt, respectively, as hereinafter provided, shall be deemed to have been produced
‘from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
s0 allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease, it being agreed that shut-in royalties provided in each State lease shall
not be shared with other royalty owners or otherwise diminished by reason of this
Ratification.

(£f) If the Railroad Commission of Texas (or any other Texas regulatory bedy having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 161 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought into the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been cbtained from the School Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pcoled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railroad Commission of Texas or other lawful authority, from any one or more
wells completed thereon.

(i) There shall be no obligation to drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4.

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to
each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
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less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market value for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the

greatest;

(b) As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable quality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the

greater.

(For the purposes of this Ratification "field" means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of January 17, 2012,

TERM: 8.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said
unit, or so long as all leases included in the pooled unit are maintained in force by payment of
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification.

STATE LAND: 9.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigmed
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly considered,
made and obtained.

DISSOLUTION: 10.
The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof

filed in the General Land Office at any time after the cessation of producticn on said unit or the
completion of a dry hole thereon prior to production.

RATIFICATION/WAIVER: b & O

Nothing in this Ratification, nor the approval of this Ratification by the Schocl Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) cperate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is void or voidable for any reason, including, without limitation,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
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which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other cbligation owed to the
State.

COUNTERPARTS : 12.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties hereto actually joined in and executed one and the same
document. For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with

the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated

below.
Date Executed 2‘ ‘ l ! ‘ l & STATE OF TEXAS

Content s_lu\:
Legal Jprry E. tteraon, Commissioner
Geology neral L nd office

Executive 9
Date Executed é[‘t /S Z0)2 CONOCOPHILLIPS COMPANY

wor Aellnst T, Hidily e

Robert N. Welch, Attorney-In-Fact

By:

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify
that at a meeting of said Board duly held on the 17th day of January, 2012, the foregoing instrument
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the
Natural Resources Code, which is set forth in the Minut%ﬁithe Boargd of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the I

STATE OF TEXAS

COUNTY OF Ha.ct’f S

This instrument was acknowledged before me on the 24 day of ¢ 2012,
o ey FTIPR PP
by Robert N, Welch as Attorney-in-Fact of c:onoémi grmﬁban? “a"Delavdre corpbfation on behalf?of % |
X G i tuadt G Yol

said corporation. O —
] LI E R L U U TR

L EEE ] T B,

KELLY KING
MY COMMISSION EXPIRES
Mmﬂ.?m! e 4 N 'I""'P?"".""'r e S i Corran
. { - VA A 1"’,.‘! Lo

* County

Clerks Office
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API No. 42-380-33097 RAILROAD COMMISSION OF TEXAS FORM W-1 o72004
Drilling Permit # OIL & GAS DIVISION .
728499 Permit Status: Approved
SWR Excention Case/Docket No APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
5 ; This facsimile W-1 was generated electronically from data submitred to the RRC.
A certification of the automated data is available in the RRC's Austin office.
1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 5. Operator Address (include street, city, state, zip):
172232 CONOCOPHILLIPS COMPANY
4, Lease N 5. Well No.
i PYTHIAN 10 i 1H

GENERAL INFORMATION = - ¢ ; ; e RS 5

6. Purpose of filing (mark ALL appropriate boxes): & New Drill [0 Recompletion O Reclass [ Field Transfer [ Re-Enter

O Amended ] Amended as Drilled (BHL) (Also File Form W-1D)

7. Wellbore Profile (mark ALL appropriate boxes): O vertical & Horizonal (Also File Form W-1H) U Directional (Also File Form W-1D) 0 sidetrack

ol 5 11!‘280 ki oed nmctins ::;‘_3“}:::?9 he [0 vee & no |10, 15 this well subject to Statewide Rule 36 (hydrogen sulfide erea)? ve O 3

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No. 12.C

st ai REEVES 13. Surface Location Land [J Bay/Estuary [ Inland Waterway [ offshore
14. This well is to be located 18 milesina Sw direction from Orla, TX which is the nearest town in the county of the well site.
15. Section 16. Block 17. Survey 18. Abstract No. 19. Distance 10 nearest lease line: | 20, Number of comtiguous acres in
10 53 PSL/HOOVER, F O A-5499 467 £ | lease, pooled unit, or unitized tract: 180

21. Lease Perpendiculars: 320 ft from the SOUTH line and 602 ft from the EAST line,

22. Survey Perpendiculars: 320 ft from the SOUTH lineand ____ 880  ftfromthe W line.

23, Isthisa pooled unit? K] Yes O ne 24. Unitization Docket No: 25, Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) &l ~o

FIELD INFORMATION  Listall fields of anticipated completion including Wildcat. List one zone per line.

26, RRC |27, Field No. 28, Field Name (exactly 25 shown in RRC records) 29. Well Type 30, Completion Depth |31, Distance fo Nearest |32, Number of Wells on
District No. Well in this Reservoir this lease in this
Reservoir
08 00018001 WILDCAT Qil or Gas Well 7014 0.00 1
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)

Remarks

[RRC STAFF Nov 21, 2011 8:16 AM]: There have been problems identified with this permit (see problem letter attachment).
Notification sent.; [RRC STAFF Nov 21, 2011 8:16 AM]: Problems identified with this permit are resolved.; [RRC STAFF
Nov 21, 2011 8:17 AM]: Corrected survey line distance and direction for surface and terminus per plat; [RRC STAFF Nov
21, 2011 B:17 AM]: There have been problems identified with this permit (see problem letter attachment). Notification sent.;

Certificate:
I certify that information stated in this application is true and complete, to the
best of my knowledge.

[RRC STAFF Nov 21, 2011 8:17 AM]; Problems identified with this permit are resolved.; [RRC STAFF Nov 21, 2011 8:18 Brian Maiorino, Regulatory Specialist _ Nov 17, 2011
AM]: Comected acreage on W1 filing per plat and P12. Name of filer Date submitted

S TR > = (432)688-6913 brian.d.maiorino@conocophillips.com
RRC Use Only Data Validation Time Smp:  Nov 21, 2011 2:26 PM( Current Version ) - “Fhone EiilAdhess (OPT%N AL)
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RAILROAD COMMISSION OF TEXAS Form W-1H 07/2004

Permit Status:  Approved OIL & GAS DIVISION Supplemental Horizontal Well Information
e e o o itz | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit ¢ 728499
b bbbt wriseds cipan il b i Approved Date: Nov 21, 2011
1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No.
172232 CONOCOPHILLIPS COMPANY PYTHIAN 10 1H

Lateral Drainhole Location Information: o b b e
5. FieldasshownonFormW-1 ~ WILDCAT (Field # 00018001, RRC District 08)

6. Section 7. Block 8, Survey 9. Abstract 10, County of BHL
10 53 PSL/HOOVER, F O 5499 REE\?ES
4111, Terminus Lease Line Perpendiculars
___ 467 ffomine North ine.and ___602 _ p fromthe East line
12. Terminus Survey Line Perpendiculars
467 2, from the North line. and 880 ft. from the W fine

13. Penetration Point Leass Line Perpendiculars

Page 2 of 2




GROUNDWATER PROTECTION DETERMINATION

Groundwater
Adyvisory Unit
- Diite l October 27, 2011 GAU FilaNo: SC- | 3712
e e ek e Rokkkok 3
SEEIRCHID ASFLIONEION APl Number| 38900000
Ateention:| DORTAN K. FUENTES ] RRC Lease No. | 000000 I
G '8C_172232_38900000_000000_3712.pdf
iy ~~Meagured-- Digital Map Location:
880 £t FWL X-coord/Long | 104 02473
CONOCOPHILLIPS CO : Y-cosrdiiat '
P O Bax 1610 320 £t FSL & 31 35599 l
MIDLAND TX 10
= MRL: SURVEY mluml 27 ] Zone, ]
e BB 172232
County Innmvxs Lease & Well No, P!THIAN 10 #11-: I PUIPOSE| ND |
Locatlonlsunnpsx. BLK-53, szc 10,-- [Tn=11280] [RRC 8], l

To protect usahle-quality groundwater at this location, the GroundwaterAdwsory Uml of the Texas Rallroad
Commission recommends:

The interval from the land surface to the base of the RUSTLER ,
which is estimated to occur at a depth of 750 feet, must be protected,

Note: Unless stated otherwdse, thls recommendation Is intended to apply only to the subject well and not for area-wide use. This recommendation is
intended for notmal drilling, production, and plugging oparations only. It does not apply to saltwater disposal oparation into 2 nenproductive
zon'e [RRC Form W-14),

if you have any queslions, please contact us at 512-463-2741, gau@irc.stale.ix.us, or by mail.
Sincerely,

l/ i -:55’. v-ﬁ:f\m-mm&ad ;
m(‘fj ,4«7 rq:.m‘..m:.uumwmmwm GEOLOGIST SEAL Y9\
emallsmalkvinlng @ e stato v i

Ball. 20111027 09:25:13 -05'00°

T —

Mark R Vining, P G

GOOID Isi Grou o dvl U. l The seal appearing on this decument was authorized by MarkR Vining on 10/27/2011
Oil & (gas Diwsi:]]gwat I‘A sory ol Note: Alteration of this electionic document will Invatidate the digital signature,

ous'élgvT;mzsg!.Ifu Form P.o.aoszm Auslin, Texas 78711-2967 612-463-271 Inlernat address; www.rre.slale tx,us
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System”, Texas Central Zone, North American Datum of
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Americon Datum of.1927, (Clarke Spheroid of 1866),
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"PECOS™ — CORS (DM4167) and "MONAHANS™ — CORS
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See information filed in the office of this Surveyor
which describes the reconstruction of this Section.

| HEREBY CERTIFY THAT THIS PLAT WAS MADE
FROM NOTES TAKEN IN THE FIELD IN A BONA FIDE
SURVEY-MADE UNDER MY SUPERVISION.

-

R
an
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J. FRANK NEWMAN TEXAS R.P.L.S. No. 5011
MACON McDONALD TEXAS R.P.L.S. No. 4398
R. CRAIG ALDERMAN TEXAS R.P.L.S. No. 5285

WEST COMPANY

of Midland, Inc.

110 W. LOUISIANA, STE.
MIDLAND TEXAS, 79701

(432) 687-0865 — (432) 687-0868 FAX

110

The Pythion 10 #1H is located approximotely
18 miles Southwest of Orla, Texos.

1000 (0]
B
Grophic Scale In Feet

1000 2000

>
ConocoPhillips

Location of the
PYTHIAN 10 s1H

Surface Location: 320" FSL & 880" FWL
Penetration Point: 1012"' FSL & 880" FWL
Bottom Hole Location: 487" FNL & 880" FWL
Section 10, Block 53, Public School Land Survey
Reeves County, Texas

Drawn By: KHY/LVA Date: November 15, 2011

Scale: 1" = 1000 Field Book: 526 / 11-14

Revision Date: 1-10-2012 Quadrangle: Orla NE

W.0. No: 2011-1335-1 Dwg. No.: L—2011-1335




File No. 1= 113¢85
RRC Fovms Plihgn 10 #IH

Date Filed: ____{2//2/17~
Jerry E. Patterson, Comissioner
By Ree~




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

July 23,2014

Kelly King
ConocoPhillips

P.0. Box 2197
Houston, Texas 2197

RE: GLO Assignment ID # 9010
Dear Ms. King,

The General Land Office received the following instrument(s) and has filed them in the
appropriate files.

0il, Gas and Mineral Lease, is effective December 30, 2010 from Texas
Pythian Home, Inc.,, as lessor, to ConocoPhillips Company, as lessee. As filed
for record in Reeves County.

Please see attached “Exhibit A" for reference. Filing fees of $25.00 were received in
connection with the above assignment. Please feel free to contact me if you have any
questions.

Best Regards,

Alberto Amesquita

Mineral Leasing
Energy Resources

Stephen F. Austin Building + 1700 North Congress Avenue » Austin, Texas 78701-1495
P.O. Box 12873 » Austin, Texas 78711-2873
512.463.5001 - 800.998.4GLO

glo.texas.gov



Exhibit "A"

GLO ID County Lease

9010 Reeves MF 113685

Wednesday, July 23, 2014



14707053

This check was issued by ConocoPhillips Company

DATE INVOICE (DESCRIPT) CO DOCUMENT NO. GROSS
01/23/14 342834-000 HZ 1200007049 USD 25.00
PAYEE NUMBER CHECK DATE CHECK NO

30214 01/24/2014 01080088

If you have questions about this check, call (918)661-5746
or logon to https://vis.conocophillips.com.

ConocoPhillips is currently adopting direct deposit

DISCOUNT NET
0.00 25.00
CHECK AMOUNT

.00

\7\

(ACH) as our primary

tool for payment in place of checks. Please access the following
website http://vendors.conocophillips.com/EN/payment/Pages/index.aspx

for application instructions.

Your prompt response is greatly appreciated.
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THIS PORTION [S NON-NEGOTIABLE

THIS PORTION IS NON-NEGOTIABLE

THIS PORTION [S NON-NEGOTIABLE

THIS PORTION IS NON-NEGOTIABLE

THIS PORTION s NON-NEGOTIABLE



14707053 ]

This, check was issued by ConocoPhillips Company

DATE INVOICE (DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT NET
01/23/14 342834-000 HZ 1200007049 USD 25.00 0.00 25.00
PAYEE NUMBER CHECK DATE CHECK NO CHEC¥ AMOUNT
v 30214 01/24/2014 01080088 4 25.00
If you have questions about this check, call (918)661-5746
~ or logon to https://vis.conocophillips.com. \
.ee =y
. |9
enees
-
L
. e
.
o
ConocoPhillips is currently adopting direct deposit (ACH) as our primary
. tool for payment in place of checks. Please access the following
e website http://vendors.conocophillips.com/EN/payment/Pages/index.aspx
Vi Yon for application instructions. Your prompt response is greatly appreciated.

. 17-15750 N, 04-09

Deutsche Bank Trust ConocoPhillips Company l 4 7 O 7 O 5 %heck No- 01080088
Company Delaware Houston, TX
30214 01/24/2014 01080088 $25.00*
PAY TO THE ORDER OF EXACTLY ****25 US Dollars and 00 Cents****

TEXAS GENERAL LAND OFFICE
ASSET MANAGEMENT DIV

1700 N CONGRESS AVE R 720 ,
AUSTIN, TX 78701-1495 7]7%

Treasurer

+01080085 - A



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED OF RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

Paid-Up Lease Form

TEXAS Form 0424-N 1.62 OIL, GAS AND MINERAL LEASE

THIS AGREEMENT, made this 30" day of December, 2010 between Texas Pythian Home, Inc., a Texas corporation,
whose address is, 1825 East Bankhead Drive, Weatherford, TX 76086, Lessor (whether one or more), and ConocoPhillips
Company, whose address is P. O. Box 7500, Bartlesville, OK 74005-7500, Lessee,

WITNESSETH:

1. Lessor, in consideration of Ten and More Dollars, ($10.00) in hand paid, of the royalties herein provided, and of the
agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of testing, by
any method or methods, for formations or structures, investigating, exploring, prospecting, and drilling for and producing oil,
gas and all other minerals, laying pipe lines, building tanks, power stations, telephone lines, and other structures thereon, to
produce, save, take care of, treat, transport, and own said products, constructing and maintaining roads and bridges, and, in
general, for all appliances or structures, equipment, servitude and privileges which may be necessary, useful or convenient in
connection with any such operations conducted by Lessee thereon, the following-described land in the County of Reeves,
State of Texas, to wit:

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey, containing 361.00
gross acres, more or less.

See Exhibit “A” and Exhibit “B" attached hereto and made a part hereof for additional provisions.

2. This lease shall be for a term of Five (5) years from this date hereof (called 'primary term') and as long thereafter as
oil, gas (whether or not classified as a hydrocarbon), or other mineral is produced from the land hereinabove described.

3. The royalties to be paid Lessor are: (a) on oil, twenty-five percent (25%) of that produced and saved from said
land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected.
Lessee may from time to time purchase any royalty oil in its possession, paying the market price thereof prevailing for oil of like
grade and gravity in the field where produced on the date of purchase; and (b) on gas, including casinghead gas or other
gaseous substance produced from said land and used off the premises or used in the manufacture of gasoline or other
products, the market value at the well of twenty-five percent (25%) of the gas used, provided that on gas sold on or off the
premises the royalty shall twenty-five percent (25%) of the amount realized from such sale. Lessee shall have the free use of
oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on
oil, and gas shall be computed after deducting any so used. The amount realized from the sale of gas on or off the premises
shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term
and under such conditions as are customary in the industry. 'Price' shall mean the net amount received by Lessee after giving
effect to applicable regulatory orders and after application of any applicable price adjustments specified in such contract or
regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased
premises) or transports gas off the leased premises, Lessee, in computing royalty hereunder may deduct from such price a
reasonable charge for each of such functions performed.

4. Lessee may at any time execute and deliver to Lessor or place of record, a release or releases covering all or any
portion or portions of the above-described premises and thereby surrender this leases as to such portion or portions and
terminate from and after the date of surrender all obligations as to the acreage surrendered, including any obligations to offset
producing wells.

5. If at the expiration of the primary term there is no well upon said land capable of producing oil, gas or other mineral,
but Lessee has commenced operations for drilling or reworking thereon, the lease shall remain in force so long as operations
are prosecuted with no cessation of more than sixty (60) consecutive days, whether such operations be on the same well or on
a different or additional well or wells, and if they result in the producticn of oil, gas, or other mineral, so long thereafter as oil,
gas or other mineral is produced from said land. If, after the expiration of the primary term, all wells upon said land should
become incapable of producing for any cause, this lease shall not terminate if Lessee commences operations for additional
drilling or rewarking within one hundred and twenty (120) days thereafter. Production under the terms of this lease in order to
continue the same in force subsequent to the primary term, need not be in paying quantities; provided, however, that Lessee
shall not be obligated to, but may at its option produce any well which does not yield operating costs plus a reasonable profit.

6. Lessee is granted the right and option to consolidate the lands covered hereby, or any portion or portions thereof,
whether or not Lessee has consolidation rights in such other lands, and Lessee may consolidate any stratum or strata under
said lands with the same stratum or strata in and under other lands, to form a unit for the production of (1) oil and casinghead
gas, or (2) dry or gas well gas, including crude oil praduced from a gas well and condensate or distillate, the unit or units to be
in such shape and of such dimensions as Lessee may elect; provided that such unit or units when completed shall be
composed of tracts each of which is contiguous to, touches or corners with some one or more of the other tracts in the unitin
such manner as to form one connected tract or unit, and provided, further, that any tracts included in such unit or units
separated only by a road, highway, street, railroad right of way, river, canal, or a combination of such, or by a strip of land
having an average width not greater than six hundred (600) feet, the title to which strip of land or the minerals therein or any
part thereof is in any governmental body or agency, shall be considered as contiguous, cornering or touching within the
meaning of this paragraph. Any unit formed for the production of oil and casinghead gas shall not exceed one hundred sixty
(160) acres in surface area plus a tolerance of ten per cent (10%) therecf, except that any unit formed for the production of oil
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and casinghead gas from a horizontal drainhole well shall not exceed six hundred forty (640) acres in surface area plus a ten
per cent (10%) tolerance thereof; and any such unit formed for the production of dry or gas well gas, including crude oil
produced from a gas well and condensate or distillate, shall not exceed six hundred forty (640) acres in surface area plus a ten
per cent (10%) tolerance thereof. Provided, however, that should governmental autherity having jurisdiction permit the creation
of units larger than those specified, units thereafter created may conform in size with those permitted by governmental
regulations.

7. Lessee may exercise its right and option to consolidate said land or any part thereof as authorized in Paragraph 6
hereof at any time during the term of this lease by executing an instrument in writing describing the consolidated unit, specifying
the purposes for which such consolidation is made, and mailing or delivering to the Lessor a copy thereof, or by filing same for
record in the county where such land is located. Separate consolidations may be made, at the same or at different times, for
the purposes of (1) oil and casinghead gas; and (2) dry or gas well gas, including crude oil produced from a gas well and
condensate or distillate; and the inclusion of a particular area in a unit for one purpose shall not preclude the inclusion of such
area or any part hereof in another unit for another purpose. The lands, stratum, strata or estates so consolidated shall be
developed and operated as one tract as if said consolidation tract had been originally covered by one lease for the purposes for
which the consolidation is made. Any well or wells of the type cavered by the consolidation that may have been commenced or
completed prior to, or that may be commenced after, the consolidation, on any pertion of the consolidated tract, regardless of
where located thereon, shall be deemed to have been drilled under the terms of this lease on lands covered hereby for all
purposes except for the payment of royalties on production; provided further, that any operations for drilling and completing a
well on the consalidated tract shall be deemed to be operations on the above-described lands under the terms of this lease,
regardless of whether said operations result in a well of the type covered by the consolidation, or a well of a type not covered by
the consolidation. In lieu of royalties specified elsewhere herein, Lessor shall receive on production from a consolidated tract
subsequent to effective date of consolidation, only such portion of the royalties stipulated in Paragraph 3 hereof as his net
royalty acreage interest in the lands, stratum or strata placed in the consolidated lract bears to the total surface area of the
lands, stratum or strata comprising the consolidated tract.

The aforementioned units may be designated either before or after the completion of wells and Lessee may reduce,
enlarge, modify or dissolve such unit or units at any time prior to the discovery of oil, gas, or other minerals on the pooled area,
or, after discovery of same, at any time subsequent to the cessation of production thereon, by filing a written declaration to such
effect in the county where such land is located.

8. Ifas a result of act of Gad, fire, storm, fload, war, insurrection, rebellion, labor troubles, or requisition or order of any
governmental authority or agency, including but not limited to the exercise of rights of priority by any governmental authority or
agency for national defense purposes, said Lessee is unable to or is prevented from commencing, drilling, completing or
reworking any well or wells for oil, gas or other mineral on the leased premises, then in any such event Lessee shall be
relieved, during the continuance of such preventing cause, and for sixty (60) days thereafter, from all obligations in this lease
contained, if any, either express or implied, to commence, drill, complete or rework any well or wells on the leases premises.

9, Iffor any period or periods of time after discovery of oil, gas or other mineral, no oil, gas or other mineral is produced
from the leased premises but there is located thereon a gas well, a bradenhead well, or a well capable of producing gas and
condensate or gas and distillate from which the gas is not sold or used for any reason, or there is located on said premises an
oil well which is not produced on account of any of the causes stated in Paragraph 8 hereof, this lease shall nevertheless
continue in full force and effect and it shall be deemed that oil or gas is being produced from the leased premises as long as
there remain upon the leased premises one or more wells capable of producing oil or gas. If any such well drilled and/or
completed after expiration of the primary term is shut-in, Lessee shall be obligated to pay or tender to Lessor within 45 days
after the expiration of each period of one year in length (annual period) during which such well is so shut-in, as royalty, One
Dollar ($1.00) per net acre, applicable to the interest of Lessor in acreage embraced in this lease as of the end of such annual
period; provided that, if production from such well is sold or used as aforesaid before the end of any such annual period, or if, at
the end of any such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in
well, Lessee shall not be obligated to pay or tender, for that particular annual period, said sum of money. Such payment shall
be deemed a royalty under all provisions of this lease. Such payment may be made or tendered to Lessor by United States
mail to the address shown above.

Royalty ownership as of the last day of each such annual period as shown by Lessee's records shall govern the
determination of the party or parties entitled to receive such payments.

If any such well drilled and completed during the primary term remains shut-in on the expiration of the primary term, it
shall be deemed for the purposes of the Paragraph 9 that such well was actually completed and shut-in on the date of the
expiration of the primary term, but otherwise all of the foregoing provisions relating to shut-in well payments shall be applicable
to such well.

10. If, at the expiration of the primary term hereof there shall be no well producing, or capable of producing oil, gas, or
other mineral and if drilling or reworking operations are not being carried on, and if Lessee shall be prevented during the last
sixty (60) days of the primary term from commencing, drilling or completing any well or wells on the leased premises for any of
the causes specified in Paragraph 8, hereof, this lease shall continue in force during the period of time that such preventing
causes remain in effect and for sixty (60) days thereafter, and if operations for drilling or reworking shall be commenced within
said sixty (60) days, this lease shall continue in force as long as drilling or reworking operations continue without cessation for
maore than sixty (60) consecutive days, whether such operations be on the same well or on a different or additional well or wells,
and in the event oil, gas, or other mineral is discovered, then as long as the same is produced from the leased premises;
provided, however, that this paragraph shall not become effective unless Lessee shall pay or tender as royalty a sum equal to
the royalties specified in Paragraph 9 hereof, which shall be payable in the manner therein specified on or before the last day of
the primary term and annually thereafter while the provisions of this paragraph are invoked by Lessee.

11. The rights of either party hereunder may be assigned in whale or in part, and the provisions hereof shall extend to
the heirs, executors, administrators, successors and assigns of the parties hereto. Notwithstanding any actual or constructive
knowledge or notice to Lessee, no change or division in the ownership of the lands or royalties, however accomplished, shall be
binding upon the Lessee (except at Lessee's option in any particular case), until sixty (60) days after Lessee shall have been
furnished with the ariginal, a copy certified by the official recorder of the county where the land or some part thereof is located,
or a Photostat of the recorded instrument or instruments, evidencing the change or transfer, including any intermediate transfer
from the Lessor prior to said date whether or not due. In case of death of any person entitled to receive royalties, the evidence
of change in ownership shall consist of letters of administration or final decree of distribution of the estate of the decedent
issued by a court of competent jurisdiction of the decedent's estate including his interest in the lands above described. Lessee
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may until such date continue to pay such royalties as if such change or transfer had not been made, or may pay the same
according to the interest of record as disclosed by the last certification of an abstract in Lessee's possession subsequent to the
date of the lease, or at Lessee's option, may suspend the payment thereof until sixty (60) days after such evidence is received,
No change or division in the ownership of the land or royalties shall operate to enlarge the abligations or diminish the rights of
the Lessee. No division of royalties shall be made effective except atthe end of a calendar month. If the ownership of royalties
becomes changed into separate divided portions of said land and the owner of any such royalty desires separate gauges for
production from such separate tracts, he shall request the Lessee to set separate measuring and receiving tanks and pay to the
Lessee in advance the Lessee's estimated cost of procuring and setting such tanks and making the connections therefor; and
unless and until such is done, Lessee may pay such royalties to the separate owners jointly or may suspend payment until such
time as said separate owners shall agree in writing upon an apportionment of such royalties and furnish Lessee with the original
agreement.

Whether or not this lease be owned by one party or by two or more different parties, production under the terms of this
lease, or drilling or reworking operations on any portion of the land above described, shall keep this lease in effect uponall land
herein leased. The Lessee shall not be liable for the failure of any subsequent owner of this lease, in whole or in part, to
perform the terms, conditions and obligations of this lease, express orimplied. Offsetting shall never be required to protect one
portion of the leased premises against drainage through a well or wells on another portion of the leased premises. If six or
more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating a trustee to receive payment for all.

12. Lessee shall have the right within one (1) year from date of abandonment of last well on this lease or lands pooled
therewith, to remaove all property and fixtures placed by Lessee on said land, including the right to draw and remove all casing.
When required by Lessor, Lessee will bury pipe lines below ordinary plow depth.

13. The Lessee agrees to pay for damages lo crops or improvements caused by operations of Lessee.

14. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of
the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said
lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on
Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breeches
shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder.

15. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may
discharge any tax, mortgage or other lien upon said land; and in event Lessee does so, Lessee shall be subrogated to such lien
with the right to enforce same and apply royalties accruing hereunder toward satisfying same. The application of any royalties
to the payment of any tax or any lien which appears of record against said land, or for the reimbursement of Lessee for the
payment of any such tax or lien, shall constitute full and complete payment of such sum, in like manner as if such payment had
been made to Lessor whether or not such tax or other liens constitutes a valid lien against said land. Without impairment of
Lessee's rights under the warranty in event of failure of title, it is agreed that if Lessor owns a less interest in the above
described land, or any part thereof, than the entire undivided fee simple estate therein, whether or not this lease purports to
cover the whole or a fractional interest, then the royalties to be paid Lessor shall be only in the proportion that his interest bears
to the whole and undivided fee and in accordance with the nature of the estate of which he is seized. Lessee shall have the
right to accept leases or conveyances from others owning or claiming to own interests in the land or minerals covered hereby
adverse to the rights of Lessor herein. Provided, that nothing herein contained shall be construed to deprive Lessee of any
right or remedy for breach of warranty afforded by law, including, but not limited to the marshaling of assets in the event of a
foreclosure of any lien or encumbrance.

16. Thisis a paid-up Lease and Lessee shall not be obligated during the primary term hereof to commence or continue
any operations of whatsoever character or to make any payments hereunder in order to maintain this lease in force during the
primary term; however, this provision is not intended to relieve Lessee of the obligations to pay royalties on actual production
pursuant to the provisions of Paragraph 3 hereof.

17. This agreement covers the entire understanding of the parties. There are no oral agreements, promises or
representations inconsistent with or supplementary to the agreement herein expressed.

EXECU‘i’ED as of the day and year first above written.

LESSOR: Texas Pythian Home, Inc., a Texas corporation

W. E. Talbot

ITS:_Treasurer of the Board




STATE OF TEXAS §
COUNTY OF /@,{,jg,m_/ §

On this ?[9' — day of December, 2010, before me, the undersigned, a Notary Public in and for said County
and State, personally appeared, W. E. Talbot, Treasurer of the Board of Texas Pythian Home, Inc, a Texas corporation,
known to me to be the person who executed the foregoing instrument, and acknowledged to me that he executed the same as
his free and voluntary act and deed of said corporation, for the uses and purposes therein set forth, and in the capacity stated

herein.
BAOAAAANGEAANANANAAORASARAATAdAROINE %jd&w
e TANYA DAVIS Notary Public
My Cormgni ary Public

as:
T ANSF STATE OF TEXAS
ruoe My Comm. Exp. 09/28/2013
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EXHIBIT “A"”

Attached to and made part of that certain Oil, Gas and Mineral Lease dated December 30, 2010 between
Texas Pythian Home, Inc., Lessor, and ConocoPhillips Company, Lessee.

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey,
Reeves County, Texas, containing 361.00 gross acres, more or less.

RETAINED ACCESS. If this lease terminates or expires, or is released or surrendered, at any time after the end of
the primary term and/or cessation of the Continuous Development program as to any portion of the lands originally
covered by this lease ("terminated lands") and this lease remains in effect as to any portion of the lands originally
covered by this lease ("retained lands”), Lessee shall nevertheless continue to have as to all lands originally covered
by this lease, including but not limited to terminated lands, full rights of ingress, egress and other surface estate use as
may be necessary or convenient for purposes of Lessee’s operations on any or all of said retained lands and/or
operations on lands pooled with any or all of said retained lands.

USE OF WATER FOR OPERATIONS. Lessee shall not have the right to use fresh water underlying the lands covered
by this Lease in connection with any water-flooding, secondary recovery, or other operations where water or other
substance is to be injected into the producing formation or formations for the purpose of stimulation or increasing the
production of hydrocarbons. Lessee may use for such purposes salt water or any other water which is unsuitable for
human consumptien, agricultural, or livestock-raising purpases. This provision shall not limit Lessee’s right to use fresh
water from all sources, except Lessor's wells or tanks, in connection with the drilling, fracing and completion of a well or
wells on the lands covered by this Lease.

Signed for identification purposes only:

BY:

" Texas Pythian Home, Inc., a Texas corporation

Ry

W. E, Talbot

ITS:_Treasurer of the Board



EXHIBIT “B”

Attached to and made part of that certain Qil, Gas and Mineral Lease dated December 30, 2010 between
Texas Pythian Home, Inc., Lessor, and ConocoPhillips Company, Lessee.

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey,
Reeves County, Texas, containing 361.00 gross acres, more or less.

ADDITIONAL PROVISIONS:

i Lessee shall pay for all damages to the property of Lessor and/or surface owner, including roads, fences,
improvements and growing crops caused by its operations hereunder, and will fill and level all pits and mounds, remove all
board roads and board road materials, level and fill all ruts, and restore the surface of the ground to as near its original
condition as is reasonably practical.

2. Itis agreed and understood that Lessee shall have the right to drill, operate and produce directional and horizontal
wells. Lessee additionally agrees to pay to Lessor and/or the current surface estate owner liquidated surface damages for any
and all drill sites located on the premises, which sum shall be paid prior to the commencement of drilling operations. Lessee
shall additionally be responsible for all damage, if any, occurring to the surface estate as a result of its operations.

3. Lessee shall construct and maintain substantial fences around drilling and production fixtures sufficient to turn livestock
of normal demeanor.

4, It is understood and agreed that this lease covers and includes oil and gas only (including with oil and gas, all
constituent elements thereof and all other liquid or liquefiable hydrocarbons and products of every kind or character derived
therefrom and produced therewith, including sulphur), and that all minerals other than oil and gas are excepted herefrom and
reserved to Lessor. Included among the minerals reserved to Lessor and excluded from this lease are coal, uranium and

lignite.

5 In the event a portion or portions of the leased premises is pooled or unitized with other land so as to form a pooled unit
or units, operations on, completicn of a well upon, or production frem such unit or units will not maintain this lease in force as to
that portion of the leased premises not included in such unit or units. The lease may be maintained in force as to any portion of
the leased premises covered hereby and not included in such unit or units in any manner provided for herein; provided,
however, if at the end of the primary term or after the expiration of the primary term, Lessee is then engaged in drilling or .
reworking operations on the non-unitized portion of the leased premises or on acreage pooled therewith, or if Lessee has
completed a well as a producer or a dry hole anywhere on the leased premises or lands poocled therewith within one hundred
twenty (120) days prior to the expiration of the primary term, this lease shall remain in frill force and effect as to all non-unitized
acreage so long as Lessee commences drilling operations on the non-unitized portion of the leased premises or on acreage
pooled therewith within one hundred twenty (120) days of the completion of such well as a producer or a dry hole and conducts
continuous operations thereon with no cessation of longer than one hundred twenty (120) days between the completion of
drilling or reworking operations on a well and the commencement of such operations for the next succeeding well. In the event
any of the acreage covered by this lease is released by operation of the terms of this paragraph, Lessee shall have the right of
ingress and egress for production purposes across the released acreage retained hereunder if such right is necessary for
Lessee to have access to the retained acreage.

6. Itis understood and agreed that one (1) year after the expiration of the primary term of this lease, upon the expiration of
any extension or renewal, or after cessation of operations as provided herein, whichever occurs last, Lessee shall release all
rights lying below the stratigraphic equivalent of one hundred feet (100°) below the base of the deepest producing formation in
any well drilled on the leased premises or on lands with which the leased premises has been pooled or unitized.

2 Notwithstanding any provisions hereof to the contrary, it is expressly agreed and understood that Lessee's right to
maintain this lease in force after the expiration of the primary term hereof by the payment of shut-in gas royalty under paragraph
9 of this lease shall be limited to recurring periods after the primary term. Further, notwithstanding the provisions contained in
Paragraph 9 of this lease the annual shut-in payment amount shall be $50.00 per net mineral acre for the first twelve (12)
months shut-in period and $100.00 per net mineral acre for the second twelve (12) month shut-in period; or, any subsequent
twelve (12) month periods.

8. LESSEE AGREES TO INDEMNIFY, DEFEND AND HOLD LESSOR HARMLESS FROM ALL CLAIMS, FINES, OR
PENALTIES, INCLUDING BUT NOT LIMITED TC GOVENMENTAL OR ADMINISTRATIVE CLEANUP OR COMPLIANCE
ORDERS, WHICH RESULT OR ARE RELATED TO LESSEE'S OPERATIONS ON THE PREMISES.

9. Inthe event Lessee markets gas produced and saved from the leased premises through any affiliate company Lessor
shall not bear, directly or indirectly, any production or post-production cost or expenses, including without limitation cost or
expenses of gathering, dehydration, compression, transportation, processing, treating, or marketing the gas and associated
liquid hydrocarbons produced from the Land that are charged to Lessee. In the event gas is marketed through a third party,
Lessor shall receive, and Lessee agrees to pay to Lessor, the proceeds realized by Lessee from the sale of oil and/or gas and
casinghead gas, including any other reimbursements or other forms of compensation paid by the purchaser of such oil and/or
gas and casinghead gas to Lessee, produced from said land. In no event shall Lessor receive less per barrel of oil and cubic
feet of gas than Lessee for such payment.

10. Lessee is granted the right to pool under the terms of this lease; however, Lessee agrees to provide Lessor a copy of
any pooling agreement, unitization agreement and/or amendments prepared or executed by Lessee which include any land
covered by this lease, within ninety (30) days of recordation or effective date of said pooling agreement, unit agreement or
amendment.

6
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i > Itis further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18
inches deep below the surface of the ground. The exact location and placement shall be agreed upon between the parties prior
to entry or construction.

12. Itis understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180 days from and after
the termination of this lease to remove all property, casing, and fixtures from the premises, and in the event Lessee fails to
remove such property, casing and/or fixtures within 180 days, the ownership of same shall vest in Lessors, their heirs and
assigns, upon the expiration of 180 days from and after the date of termination of this lease. Lessor may require the removal of
said equipment. Lessee agrees to remove debris and restore the surface to as near it's original condition as practical within 180
days, weather permitting, after drilling or reworking operations are completed on each well.

13. Lessee further agrees that in the event of a dry hole or production from a well which production ceases and the
abandonment of such well, or upon the abandonment of any well location of any welt location, drillsite, tank battery site or
roadway, the premises will be restored as nearly as reasonably possible to its former condition at the cost and expense of the
Lessee, it being the intention of the parties hereto that the Lessee shall restore the surface to as nearly the state thatitis at the

time of execution of this lease.

14. Lessee shall not use surface water from Lessor's ponds, tanks, streams, creeks, or draws. Lessee may use water from
fresh water stratum or strata only by means of a Lessee drilled water well. At such time as its need therefore has ceased,
Lessee may remove the pump and tubing from the well and surrender all right, title and interest in said water well to Lessor. At
such time as these items are removed from the well, Lessee agrees to notify Lessor in writing that this has occurred. In this
event, Lessor agrees to indemnify, defend and hold Lessee harmless as to all claims and causes of action resulting from
Lessor's assumption and operation of Lessee’s interest in said water well.

15. If to obtain ingress and egress to leased premises, it becomes necessary for the Lessee to cut any fences of the
Lessor, the Lessee shall install and maintain suitable and well built gates, installed to the Lessor's satisfaction, which gates
shall upen termination of this lease for any cause become the property of Lessor. Said gates to be supported by H braces and
be a minimum of 12 feet in width. Whether the Lessee uses gates presently in the Lessor's fences along the public roads or
constructs his own gates, Lessee agrees to keep the same locked at all times so as to exclude the general public from the
Lessor's property, permitting only Lessors, their tenants and Lessee's servants, agents and employees to have any keys
thereto.

16. No well shall be located less than 450 feet from any house or barn now on leased premises or other lands of Lessor
used by Lessee hereunder, without Lessor's permission.

17. Use of surface and/or sub-surface for disposal of drilling fluids and salt water shall be only upon specific approval and
permission of the current landowner as to the manner and method of the disposal of drilling fluids and salt water and location of
any such disposal of drilling fluids and salt water. Lessee shall be responsible for any loss or use or damage to the surface
and/or sub-surface estate caused by the disposal of drilling fluids or salt water on the leased premises.

18. No debris will be left in any reserve pits or will be permitled to be stored on drill site during any operation and
maintenance at wellsite excepl during the initial drilling of a well.

19. Lessee shall protect the lease premises from drainage by wells on adjoining lands. Lessee shall drill, complete, and
produce wells on the lease premises which a reasonable and prudent operator would drill, complete, and produce to protect the
correlative rights of both Lessor and Lessee to produce oil, gas, and other hydrocarbons from a common reservoir under the
lease premises which is being produced on adjoining lands.

20. If a compressor is placed on said leased premises it will be powered by electricity, rather than by natural gas or diesel.
To the extent an electric compressor is not otherwise available; ar, the costs are prohibitive for the operation of such unit, then
Lessee shall have the right to use a natural gas or diesel compressor, provided such compressor is screened and appropriate
noise abatement is utilized to minimize to the greatest degree possible, the noise level of such compressor, while in use.

21. Notwithstanding anything to the contrary, it is agreed that should Lessee exercise ils option to pool or combine any
portion of the land covered hereby with other lands, lease or leases as hereinbefore provided, then such operations and
production on and in any such pooled unit as herein provided, shall continue this lease in force and effect during or after the
primary term as to that portion of the lands covered by this lease, included in such unit or units as hereinabove provided, but not
as to such portion of said lands covered by this lease and not included in any such unit. This lease maybe kept in force and
effect as to such remainder in any manner elsewhere provided in this lease not inconsistent with this paragraph.

22, Lessee agrees 1o consult with the surface owner regarding the placement of all drilling locations, roads, lines, tank
batteries, electric poles, telephone poles and other structures and to locate any and all of such items which it has the right
to locate on the leased premises pursuant to the terms contained herein at such locations as to reduce the interference
with the surface use of said land for farming and ranching purposes, and for Lessor's enjoyment of the surface, insofar as it
is reasonably practicable to do so and in such a manner as to reduce the risk of soil erosion insofar as it is reasonably
practicable to do so; provided, however, Lessee will not be prevented from exercising reasonable use of the surface of the
leased premises in order to accomplish the purposes of this lease.

23 .Any pipelines constructed on the above described land shall be for gathering purposes only and not used as
transmission lines for gas produced from other leases and lands.

24, Notwithstanding the terms and conditions of Paragraph 15 of the Oil, Gas and Mineral Lease attached hereto, this
Lease is given and accepted without warranty, express or implied; and, Lessor shall have no obligation to Lessee to
defend the title to the mineral estate.
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Signed for identification purposes only:

Texas Pythian Home, Inc., a Texas corporation

W. E. Talbot

ITS:_Treasurer of the Board
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ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
2AND UNENFORCEABLE UNDER FEDERAL LAW.
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BEAR GRAPHICS, INC,
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THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.
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Conocglghillips

October 20, 2014

Mr. Daryl Morgan

Texas General Land Office
Mineral Leasing

1700 Congress Ave, Room 840
Austin, Texas 78701

Re: State Ratification Form

ConocoPhillips Company- Pythian Unit A 10-3 1H

Reeves County, Texas

Dear Mr. Morgan,

Katusha Mercer

Associate Landman

Mid-Continent — West Permian

600 N. Dairy Ashford

BKC - 2104

Houston, TX 77079

Tel: 281-206-5341

Fax: 281-206-5721
Ekaterina.l..Mercer(@ConocoPhillips.com

Please find enclosed and accept the recorded Designation of Pooled Unit for the Pythian Unit A 10-3 1H.

The State owns a 1/16" free royalty under the Texas Pythian Home, Inc. private lease. ConocoPhillips
Company respectfully requests the State's form of Ratification for Pooling of the Pythian Unit A 10-3 1H.

Please contact the undersigned at Ekaterina.L.Mercer@conocophillips.com or 281-206-5341 should you

have any questions.
Kindest Regards,

Aitiabalpsee

Katusha Mercer
Associate Landman

Enclosures
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU

MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

DESIGNATION OF POOLED UNIT
CONOCOPHILLIPS COMPANY FILg[fl:g??zl?gCDRﬂ
PYTHIAN UNIT A 10-3 REEVES COUNTY, TEXAS
481.07 ACRE POOLED UNIT  Sep 09, 2044 at 11:21:00 A5
STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF REEVES §

This instrument is made and entered into by ConocoPhillips Company, whose address is
600 North Dairy Ashford, Houston, Texas 77079 and the undersigned leasehold interest owners
(whether one or more, collectively “Owners”).

Reference is made for all purposes to those certain Oil, Gas and Mineral Leases described
in Exhibit “A” attached hereto and incorporated hereinafter by reference, and as amended
(hereinafter referred to as the “Leases™), covering and including those certain tracts of land more
particularly described in the Leases (hereinafter referred to as the “Lands”) in Reeves County,

Texas.

For valuable consideration and pursuant to the rights granted in the Leases, the Owners
hereby pool, consolidate and unitize the Leases and Lands irito a pooled unit for the exploration
for, development . of and production of oil, gas and associated hydrocarbons as the Leases and
Lands cover that certain 481.07 acres of land (hereinafter referred to as the “Unit Acreage”)
described by metes and bounds in Exhibit “B” attached hereto and incorporated hereinafter by

reference and also depicted on the plat attached as Exhibit “C” attached hereto and incorporated

hereinafter by reference, and as the Leases and Lands cover and include the oil, gas and
associated hydrocarbons in and under the unit. The Owners do further hereby pool, consolidate,
combine and unitize the royalty interests, working interests, overriding royalty interests,
production payments, and all other interests in the oil, gas and other minerals pertaining to the
Leases and Lands. The unit hereby created shall be known as the Pythian Unit A 10-3
(hereinafter referred to as the “Unit”).

As to any outstanding interests not herein committed to this Unit, it is not intended that
this Designation of Pooled Unit shall in any way affect interests or rights of the owners thereof;
nor shall this Designation of Pooled Unit be construed as an offer to any such owner or owners to
include their interest in this Unit. In the event any interest is declared to have terminated, to have
been pooled improperly, or is not otherwise committed to the Unit, the terminated or improperly
pooled interest shall be deleted from the Unit. In the event it is determined that any of the Leases
terminated prior to the effective date of the Unit, then the Unit shall be deemed to exclude such
terminated Lease or. Leases, but as between all other ownels of pooled mtelests there shall be no

recalculation of' 1 mtcrests in the Unit.

Owners reserve the continuing right to amchd,,;ﬁon'ect or alter this instrument and the
Unit, as now or hereafter amended, covering the Unit Acreage. Any such amendment shall be in
writing, signed by the Owners hereto or their successors in interest or title, and filed for record in
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the Offices of the County Clerk of Reeves County, Texas. This instrument may be executed in
counterparts, and each such counterpart shall have the same force and effect as an original
instrument, the same as if all Owners to the aggregate counterparts had executed the same
instrument. It shall not be necessary that each party sign the same counterpart of this instrument,
only that each party signs at least one (1) counterpart. Each of the executed counterparts of this
instrument or portions thereof may be placed together so as to form one (1) document, and all
taken together shall constitute one (1) instrument. However, should all Owners to this
Designation of Pooled Unit not execute this instrument or a counterpart thereof, it shall
nevertheless be binding and effective as to those Owners who execute the same.

Dated on the respective dates of the acknowledgements hereto, but effective as of the
date of first production.

Owners:

CONOCOPHILLIPS COMPANY

Ay

Name/ Thomas J. lfyns W“??
Title: Attorney-in- Fact

ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF HARRIS §

BEFORE ME, the undersigned autherity, on this day personally appeared Thomas J. Atkins
known to me to be the person whose name is subscribed to the foregoing instrument on behalf of
CONOCOPHILLIPS COMPANY in his capacity as its Attorney-in-fact and executed the same as his free
and voluntary act and deed of said Corporation and acknowledged to me that he executed the same for
the purposes and consideration therein expressed, in the capacity stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE thisfzg'thday ofﬁugy.gi 2014.

KLY KING (W }m

“2 MY COMMISSION EXPIRES Nofary Public ﬁnd for the Statt of Texas

November 18, 2016
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Entered into by ConocoPhillips Company, containing 481.07 Acres in Section 10, Block 53,

EXHIBIT “A”

Attached to and made a part of
Designation of Pooled Unit
Pythian Unit A 10-3, Effective as of June 1, 2014

PSL Survey, Reeves County, Texas and Section 3, Block 53, PSL Survey, Reeves County,

Texas.

1)

2)

3)

4)

5)

6)

7)

0il, Gas and Mineral Lease dated August 4, 2011, between Patricia Fields Lee, also
known as Patricia D. Lee and her husband, Bill Lee, as Lessor, and ConocoPhillips
Company, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470,
Official Public Records of Reeves County, Texas, Lease #343788/001.

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Agent for
Desert Waterfall LLC, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of
Reeves County, Texas, Lease #343788/002.

Qil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the
Adriana Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 956, Page 499, Official Public Records of
Reeves County, Texas, Lease #343788/003.

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the
Alston Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum
of which is recorded in Volume 956, Page 501, Official Public Records of Reeves
County, Texas, Lease #343788/004.

0il, Gas and Mineral Lease dated May 10, 2012, between Priscilla F. Gilmore, as Lessor,
and ConocoPhillips Company, as Lessee, a Memorandum of which is recorded in
Volume 973, Page 283, Official Public Records of Reeves County, Texas, Lease
#343788/005.

0il and Gas Lease dated August 15, 2012, between Harold Alston Elkan and Nancy
Hastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 973, Page 30, Official Public Records of Reeves County,

Texas, Lease #343788/006.

Oil, Gas and Mineral Lease dated December 31, 2010, between W. W. Oatman, Carolyn
C. Oatman Trust, Carolyn C. Oatman, a/k/a Carolyn Clark Oatman, Trustee, Warren
Malcolm Clark Trust, Warren Malcolm Clark Trustee with Carolyn Clark Oatman a/k/a
Carolyn C. Oatman, As Agent and as Attorney-in-Fact and Reed-George Land and
Minerals, Ltd., as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 884, Page 715, Official Public Records of Reeves County,
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Texas, and Volume 106, Page 651, Oil and Gas Records of Culberson County, Texas,
Lease # 342845/001.

8) Replacement Oil, Gas and Mineral Lease dated March 23, 2011, between The Allar
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 1062, Page 147, Official Public Records
of Reeves County, Texas, Lease # 342827/001.

9) 0il, Gas and Mineral Lease dated March 24, 2011, between Patricia Goble, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 579, Official
Public Records of Reeves County, Texas, Lease # 342836/001.

10) Oil, Gas and Mineral Lease dated March 24, 2011, between Fern Sawyer Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 593,
Official Public Records of Reeves County, Texas, Lease # 342836/002.

11) Oil, Gas and Mineral Lease dated March 24, 2011, between Scharbauer Alston Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589,
Official Public Records of Reeves County, Texas, Lease # 342836/003.

12) Oil, Gas and Mineral Lease dated March 23, 2011, between Patsy Ruth Alston Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 597,
Official Public Records of Reeves County, Texas, Lease # 342836/004.

13) Oil, Gas and Mineral Lease dated March 24, 2011, between Clara Irene Elkan Vucetic, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 142,
Official Public Records of Reeves County, Texas, Lease # 342836/006.

14) Oil, Gas and Mineral Lease dated March 24, 2011, between Cyndi Mancille Johnson, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 138,
Official Public Records of Reeves County, Texas, Lease # 342836/007.

15) Oil, Gas and Mineral Lease dated March 24, 2011, between Penny Mancille Willer, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158,
Official Public Records of Reeves County, Texas, Lease # 342836/008.

16) Oil, Gas and Mineral Lease dated March 24, 2011, between Bennett McBride, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 424, Official
Public Records of Reeves County, Texas, Lease # 342836/009.

17) Oil, Gas and Mineral Lease dated March 24, 2011, between Bill M. Clifford, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 428, Official
Public Records of Reeves County, Texas, Lease # 342836/010.
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18) Oil, Gas and Mineral Lease dated March 23, 2011, between Edward Armstrong Elkan,
I11, as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page
432, Official Public Records of Reeves County, Texas, Lease # 342836/011.

19) Oil, Gas and Mineral Lease dated June 16, 2011, between Jason Elkan, as Lessor, and
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public
Records of Reeves County, Texas, Lease # 342836/012.

20) Oil, Gas and Mineral Lease dated August 15, 2012, between Cristine Anna Elkan, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604,
Official Public Records of Reeves County, Texas, Lease # 342836/013.

21) Oil, Gas and Mineral Lease dated December 30, 2010, between Texas Pythian Home,
Inc., as.Lessor, and ConocoPhillips Company, as Lessee, recorded in Voluime 864, Page
394, Official Public Records of Reeves County, Texas, Lease # 340671/000.

22) Oil and Gas Lease dated April 27, 2012, by and between Jack C. Provine, William
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP, as Lessee, a
Memorandum of which is recorded in Volume 946, Page 234 of the Official Public
Records of Reeves County, Texas, Lease #343788/007.

TOGETHER WITH ALL AMENDMENTS, RATIFICATIONS, CORRECTIONS AND/OR
MODIFICATIONS OF THE OIL, GAS AND MINERAL LEASES DESCRIBED HEREIN ABOVE

END OF EXHIBIT “A”
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h UELS, LLC
Regional Office * 111 NE 3" Street
Seminole, TX 78380 * (432) 9556100
UIN IAH Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 788-1017

ENOINELNING & LAND SURVEYING TBPLS Firm No. 10183884

www. uintahgroup.com

Exhibit “B”
ATTACHED TO AND MADE A PART OF
DESIGNATION OF POOLED UNIT
PYTHIAN UNIT A 10-3, EFFECTIVE AS OF JUNE 1, 2014
ENTERED INTO BY ConocoPhillips Company, CONTAINING 481.07 ACRES
IN SECTION 10, BLOCK 53, PSL SURVEY, REEVES COUNTY TEXAS
AND SECTION 3, BLOCK 53, PSL SURVEY, REEVES COUNTY TEXAS

Being a 481.07 acre tract, more or less, and being the East Half of Section 3 and the
Northeast Quarter of Section 10, Block 53, Public School Land Survey, Reeves County, Texas
and being described by Metes and Bounds as follows:

BEGINNING at a Iron Pipe found for the Northeast corner of Section 3, Block 53, Public
School Land Survey, Reeves County, Texas;

Thence S00°10°19”E 5292.84 feet along the East line of said Section 3 to a 1 ” Iron Pipe
found for the Southeast corner of said Section 3 same being the Northeast corner of Section 10,

Block 53, Public School Land Survey, Reeves County, Texas;

Thence S00°10°16”E 2639.26 feet along the East line of said Section 10 to a point for the
Southeast corner of the Northeast Quarter of said Section 10, which bears N00°10’16”W
2369.26 feet from a 1 %" Iron Pipe found for the Southeast Corner of said section 10;

Thence S89°52°40”W 2645.65 feet to the Southwest corner of the Northeast quarter of
said Section 10; '

Thence N00°07°12”W 2639.11 feet along the West line of the Northeast quarter of said
Section 10 to a point on the North line of said Section 10, same being the South line of said
Section 3;

Thence N00°07°14”W 5291.71 feet along the West line of the East Half of Section 3 to a
point on the North line of said Section 3;

Thence N89°51°01”E 2638.54 feet along the North line of said Section 3 to the POINT
OF BEGINNING and containing 481.07 acres more or less.
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number 6796

UPA148123

Operator Name  ConocoPhillips Company

Customer ID CO00044468

Unit Name Pythian Unit A 10-3 1H
County 1 Reeves
County 2

County 3

RRC District 1
RRC District 2
RRC District 3

County 4 RRC District 4
Unit type Permanent

State Net Revenue Interest 0.02081558

State Part in Unit 0.33304924

Unit Depth Specified Depths Well

From Depth 0 Surface T
To Depth 13619 TVD

08

Participation Basis

If Excluions Apply: See Remarks

Effective Date 05/06/2014
Unitized For Qil And Gas
Unit Term

Old Unit Number [nactive Status Date

Base of Wolfcamp

Surface Acreage

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unir Acres Participation Participation  Reduction
Clause
MF 113685 1 160.220000 481.070000 0.33304924 0.06250000 0.02081558 No
API Number 3 %ﬁ —3 477 c?
Remarks: Unit amended to reflect updated acreage amounts and adjusted unit royalty.
Prepared By: IZ Eww Prepared Date: ]O-M- Iy
GLO Base Updated By: e GLO Base Date: 10 ~#l~1Y
RAM Approval By: VAN RAM Approval Date: [=dl - /&
GIS By: e GIS Date: 2-3-/5
Well Inventory By: AR WI Date: /O / 2 / /4
, - .
10/21/2014 7:28:06 AM 6796 10f1




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

05/06/2014

05/06/2014

ConocoPhillips Company

UPA148123

Unit Number:

Operator: Conocophillips Company, Houston
Unit Name: Pythian Unit A 10-3 1H
Field Name: Ford, West (Wolfcamp)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
MF113685 0.06250000 12/30/2013 3 years 361.000000 160.220000 0.02081558
Private Acres: 320.850000 Participation Basis: Surface
Acreage
State Acres: 160.220000 Surface Acreage
Total Unit Acres: 481.070000 T T 33.30%
State Net Revenue Interest: 2.08%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 1220 acres for a 6000 foot
Term: lateral.
10/21/2014 7:27:43 AM UPA148123 10of1




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA148123
Unit Number 6796
Operator Name  ConocoPhillips Company Effective Date 05/06/2014
Customer 1D CO00044468 Unitized For Oil And Gas
Unit Name Pythian Unit A 10-3 1H Unit Term

County 1 Reeves
County 2
County 3

County 4

RRC District 1 08
RRC District 2
RRC District 3

Old Unit Number Inactive Status Date

RRC District 4

Unit type Permanent

State Net Revenue Interest 0.02083330

State Part in Unit 0.33333333

Unit Depth Specified Depths Well

From Depth 0 Surface | : S

B Formation Base of Wolfcamp
ToDepth s e Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty  Royalty Rate
in Unit Acres Participation Participation  Reduction
Clause
f‘
MF113685 1 160.000000 480.000000 0.333333 0.06250000 0.020833 No
' ,“J (

API Number [\,/é\-

Remarks:

Prepared By: ]’Z,C e Prepared Date: 5 5/ Y

GLO Base Updated By: Zé (A G LO Base Date: S / 6 / /'S

RAM Approval By: VA I RAM Approval Date: 5/8 /Y

GIS By: GIS Date:

Well Inventory By: A1 W1 Date: 5-/6 /14‘

] L}

4/8/2014 10:43:11 AM 6796 1 of 1




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board
05/06/2014

05/06/2014

ConocoPhillips Company

UPA148123

Unit Number: 6796

Operator: Conocophillips Company, Houston
Unit Name: Pythian Unit A 10-3 1H
Field Name: Ford, West (Wolfcamp)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF113685 0.06250000 12/30/2013 3 years 361.000000 160.000000 0.02083333
Private Acres: 320.000000 Participation Basis: Surface
Acreage
State Acres: 160.000000
Surface Acreage
Total Unit Acres: 480.000000 Baita Arvanns: 33 339
State Net Revenue Interest: 2.08%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 1220 acres for a 6000 foot
Term: lateral.
4/8/2014 10:41:26 AM UPA148123 10f1




Working File Number: UPA148123

*  ConocoPhillips Company is requesting School Land Board ratification of the 480 acre Pythian
Unit A 10-3 1H unit which includes a 160 acre Free Royalty tract.

*  The applicant plans to spud the unit well on September 28, 2014, with a proposed TD of
10,475 feet TVD. A 6,365 foot lateral is expected to be drilled.

*  With approval of the unit the State's unit royalty participation will be 2.08%.
*  The State will participate on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board ratification of the Pythian Unit A 10-3 1H Unit
under the above-stated provisions.

My Cotd by el fksnl oy

Mary Smith - Office of the Attorney General Date
}Z) éé(— y)zs/1y
Robert Hatter - General Land Office Date
@ﬂn’vp ES\)VD Ha3) )¢
David Zimmerman - Office of the Governor Date

4/22/2014 3:24:30 PM UPA148123 10f1



(B0 3 PSL
' A-2496 PSL AP027
A-2629
i
1
1
1
1 PBHL ©
: ' SL
[ 26
! |
I | A-4333
: l
! \
! |
! |
! |
! |
I psL |
JA-5098 |
! |
! |
! |
! |
! |
' I
: f PSL
I | A-4335
! |
! [
! |
1 [ PSL
] | ﬂA-4333
I |
‘> 3
- |
’ I
' |
: |
i PSL !
A-5499 [
! MF113685 I
|
|
| PSL
PSL | A-4336
A-5703 |
|
|
PSL b
- - e e CULBERSON
G I COUNTY frhh
PSL
A-STATE
Unit #6796
Conoco Phillips Company The Texas General Land Office makes no representations
i i s i latan f
Pythian Unit A 10-3 1H Unit o warkanies Fegdn) e WD or e Fate Fom
Ford, West (VVO‘fcamp) Field which it was produced. This map IS NOT sun;able for
| d d it ort 1o depict or 5
Reeves County, Texas navigational purposss S0 0N fvets and pubc e Viep Qanerstad by
IS/BASIGIS
April 2014

1,000 Feet

1,000 500 0




RATIFICATION OF DESIGNATION OF POOLED UNIT
CONOCOPHILLIPS COMPANY
PYTHIAN UNIT A 10-3
GLO UNIT NO. 6796
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, “Designation of Pooled Unit, ConocoPhillips Company,
Pythian Unit A 10-3” ("Designation"), has been executed as of August 25, 2014, for conducting Unit
Operations in Reeves County, Texas as more particularly described in said Designation recorded in
Volume 1103, Page 169 of the Official Public Records of Reeves County, Texas; and,

WHEREAS, the Designation describes the leases included within the Unit by Exhibit “A",
describes the Unit by Exhibit “B” and shows a plat of the unit as Exhibit “C”, and,

WHEREAS, a person may become a party to said Designation by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Pythian Unit A
10-3 ("Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources
Code, the School Land Board has approved said Designation; upon the condition, however, that the
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the
State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES: :

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect equitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency
having jurisdiction over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto. No provision of this
Ratification nor any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all
hydrocarbons that may be produced from an ocil well or a gas well as such wells are recognized and
designated by the Railroad Commission of Texas or other state requlatory agency having jurisdiction
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit as described in the Designation
("unitized interval").

POOLING AND EFFECT: 3

The State's interests which are within the Unit Area are hereby committed thereto to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such pooling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety
for the exploration, development and production of the pooled mineral, rather than as
separate tracts.

(b) All drilling operations, reworking or other operations with respect to the
pooled mineral on land within the unit shall be considered as though the same were on
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each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate
tract, respectively, as hereinafter provided, shall be deemed to have been produced
from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
so allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease, it being agreed that shut-in royalties provided in each State lease shall
not be shared with other royalty owners or otherwise diminished by reason of this
Ratification.

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 480 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought into the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been obtained from the School Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railroad Commission of Texas or other lawful authority, from any one or more
wells completed thereon.

(1) There shall be no cbligation to drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4.

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pocled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to
each tract,

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market value for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
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or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the
greatest;

(b) As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable quality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the
greater.

(For the purposes of this Ratification "field" means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of date of first production from the Unit.

TERM: 8.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said
unit, or so long as all leases included in the pooled unit are maintained in force by payment of
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification.

STATE LAND: 9.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly considered,
made and obtained.

DISSOLUTION: 0.

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof
filed in the General Land Office at any time after the cessation of production on said unit or the
completion of a dry hole thereon prior to production.

RATIFICATION/WAIVER: i1

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is wvoid or voidable for any reason, including, without limitation,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the
State.

COUNTERPARTS : 12.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties hereto actually joined in and executed one and the same
document., For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with
the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated
below.



Date Executed \ \ \ ‘ t ‘ ﬁ e STATE OF TEXAS

Content
Legal
Geology
Executive

Commissioner

Date Executed CONOCOPHILLIPS COMPANY

L .

I'Dm’mas J. AtKins

Its:

STATE OF TEXAS
counry oF _ HAYV\(

This instrument was acknowledged before me on the C;h day of O[ETD&TQJ/ , 2014,
by /”’\qui 3 . P\‘YV“\V\_S as ﬁ mif V\Q\{ "'“/1 el ‘F(}] (_+ of ConocoPhillips

Company, a Delaware corporation on behalf of said corporation.

7o,

otary Public in and for the State of Texas

i MY COMMISSION EXPIRES
August 13, 2018

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify
that at a meeting of said Board duly held on the 6th day of May, 2014, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the

Natural Resources Code, which is set forth in the M1 es of the Bdard of which I am custodxa
IN TESTIMONY WHEREOF, witness my hand this the day of 201

y of the School Land Board
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EXHIBIT “A”

0Oil and Gas Leases for ConocoPhillips Company
Pythian Unit A 10-3 1H, GLO Unit No. 6796
481.07 Acres, Reeves County, Texas

2)

3)

4)

5)

6)

7)

0il, Gas and Mineral Lease dated August 4, 2011, between Patricia Fields Lee, also
known as Patricia D. Lee and her husband, Bill Lee, as Lessor, and ConocoPhillips
Company, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470,
Official Public Records of Reeves County, Texas, Lease #343788/001.

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A.. Agent for
Desert Waterfall LLC, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of
Reeves County, Texas, Lease #343788/002.

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the
Adriana Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 956, Page 499, Official Public Records of
Reeves County, Texas, Lease #343788/003.

Oil and Gas Lease dated June 5. 2012, between Wells Fargo Bank, N.A., Trustee of the
Alston Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum
of which is recorded in Volume 956, Page 501, Official Public Records of Reeves
County, Texas, Lease #343788/004.

Oil, Gas and Mineral Lease dated May 10, 2012, between Priscilla F. Gilmore, as Lessor,
and ConocoPhillips Company, as Lessee, a Memorandum of which is recorded in
Volume 973, Page 283, Official Public Records of Reeves County, Texas, Lease
#343788/005.

Oil and Gas Lease dated August 15, 2012, between Harold Alston Elkan and Nancy
Hastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 973, Page 30, Official Public Records of Reeves County,
Texas, Lease #343788/006.

Oil, Gas and Mineral Lease dated December 31, 2010, between W. W. Oatman, Carolyn
C. Oatman Trust, Carolyn C. Oatman, a’k/a Carolyn Clark Oatman, Trustee, Warren
Malcolm Clark Trust, Warren Malcolm Clark Trustee with Carolyn Clark Oatman a/k/a
Carolyn C. Oatman, As Agent and as Attorney-in-Fact and Reed-George Land and
Minerals, Ltd., as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 884, Page 715, Official Public Records of Reeves County,
Texas, and Volume 106, Page 651, Oil and Gas Records of Culberson County, Texas,
Lease # 342845/001.
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8) Replacement Oil, Gas and Mineral Lease dated March 23, 2011, between The Allar
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 1062, Page 147, Official Public Records
of Reeves County, Texas, Lease # 342827/001.

9) O0il, Gas and Mineral Lease dated March 24, 2011, between Patricia Goble, as Lessor,
and ConocoPhillips Company, as Lessee. recorded in Volume 879, Page 579, Official
Public Records of Reeves County, Texas, Lease # 342836/001.

10) Oil, Gas and Mineral Lease dated March 24, 2011, between Fern Sawyer Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 593,
Official Public Records of Reeves County, Texas, Lease # 342836/002.

11) Oil, Gas and Mineral Lease dated March 24, 2011, between Scharbauer Alston Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589,
Official Public Records of Reeves County, Texas, Lease # 342836/003.

12) Oil, Gas and Mineral Lease dated March 23, 2011, between Patsy Ruth Alston Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 597,
Official Public Records of Reeves County, Texas, Lease # 342836/004.

13) Oil, Gas and Mineral Lease dated March 24, 2011, between Clara Irene Elkan Vucetic, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 142,
Official Public Records of Reeves County, Texas, Lease # 342836/006.

14) Oil, Gas and Mineral Lease dated March 24, 2011, between Cyndi Mancille Johnson, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 138,
Official Public Records of Reeves County, Texas, Lease # 342836/007.

15) Oil, Gas and Mineral Lease dated March 24, 2011, between Penny Mancille Willer, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158,
Official Public Records of Reeves County, Texas, Lease # 342836/008.

16) Oil, Gas and Mineral Lease dated March 24, 2011, between Bennett McBride, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 424, Official
Public Records of Reeves County, Texas, Lease # 342836/009.

17) Oil, Gas and Mineral Lease dated March 24, 2011, between Bill M. Clifford, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 428, Official
Public Records of Reeves County, Texas, Lease # 342836/010.

18) Oil, Gas and Mineral Lease dated March 23, 2011, between Edward Armstrong Elkan,
I11, as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page
432, Official Public Records of Reeves County, Texas, Lease # 342836/011.



19) Oil, Gas and Mineral Lease dated June 16, 2011, between Jason Elkan, as Lessor, and
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public
Records of Reeves County, Texas, Lease # 342836/012.

20) Oil, Gas and Mineral Lease dated August 15, 2012, between Cristine Anna Elkan, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604,
Official Public Records of Reeves County, Texas, Lease # 342836/013.

21) Oil, Gas and Mineral Lease dated December 30, 2010, between Texas Pythian Home,
Inc., as Lessor, and ConocoPhillips Company, as Lessee. recorded in Volume 864, Page
394, Official Public Records of Reeves County, Texas, Lease # 340671/000.

22) Oil and Gas Lease dated April 27, 2012, by and between Jack C. Provine, William
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP, as Lessee, a
Memorandum of which is recorded in Volume 946, Page 234 of the Official Public
Records of Reeves County, Texas, Lease #343788/007.

TOGETHER WITH ALL AMENDMENTS, RATIFICATIONS, CORRECTIONS AND/OR
MODIFICATIONS OF THE OIL, GAS AND MINERAL LEASES DESCRIBED HEREIN ABOVE

END OF EXHIBIT “A”
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m UELS, LLC

Regional Office * 111 NE 3" Street

Seminole, TX 79360 * (432) 955-6100
Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 789-1017

UNGINEERING & LAND BUAVEYING TBPLS Firm No. 10193884
www.uintahgroup.com

Exhibit “B”
Legal Description For ConocoPhillips Company
Pythian Unit A 10-3 1H, GLO Unit No. 6796
481.07 Acres. Reeves County, Texas

Being a 481.07 acre tract, more or less, and being the East Half of Section 3 and the
Northeast Quarter of Section 10, Block 53, Public School Land Survey, Reeves County, Texas
and being described by Metes and Bounds as follows:

BEGINNING at a Iron Pipe found for the Northeast corner of Section 3, Block 53, Public
School Land Survey, Reeves County, Texas:

Thence S00°10°197E 5292.84 feet along the East line of said Section 3 to a 1 ™ Iron Pipe
found for the Southeast corner of said Section 3 same being the Northeast corner of Section 10,
Block 53, Public School Land Survey, Reeves County, Texas:

Thence S00°10°167E 2639.26 feet along the East line of said Section 10 to a point for the
Southeast corner of the Northeast Quarter of said Section 10, which bears N00°10°16™W
2369.26 feet from a 1 %™ Iron Pipe found for the Southeast Corner of said section 10:

Thence S89°52°40™W 2645.65 feet to the Southwest corner of the Northeast quarter of
said Section 10;

Thence N00°07°12"W 2639.11 feet along the West line of the Northeast quarter of said
Section 10 to a point on the North line of said Section 10, same being the South line of said
Section 3;

Thence N00°07°14™W 5291.71 feet along the West line of the East Half of Section 3 to a
point on the North line of said Section 3;

Thence N89°51°017E 2638.54 feet along the North line of said Section 3 to the POINT
OF BEGINNING and containing 481.07 acres more or less.
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SECTIONS 10 & 8, BLOCK 53,
PUBLIC SCHOOL LAND SURVEY
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Legal Description for ConocoPhillips Company
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ConocoPhillips Company
600 North Dairy Ashford (77079-1175)

V L L]
ConocoPhillips L -

March 4, 2015

Texas General Land Office
Attn: Mr. J. Daryl Morgan, CPL

Energy Resources Division
P.O. Box 12873
Austin, TX 78711-2873 . B
Re: Recorded Ratification of Designation of Pooled Unit i
Pythian Unit A 10-3
GLO Unit No. 6796 M~1136%9 .
Mr. Morgan, .
Please find enclosed a copy of the referenced document. . ke

Should you have any questions, please call Katusha Mercer at 281-206-5341.

";ha%f% your assistance,

Kelly King
Land Assistant



1411801

FILED FOR RECORD
REEVES COUNTY, TERAS
Dep 15, 2044 at 62:13:400 PH

RATIFICATION OF DESIGNATION OF POOLED UNIT
CONOCOPHILLIPS COMPANY
PYTHIAN UNIT A 10-3
GLO UNIT NO. 6796
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, “Designation of Pooled Unit, ConocoPhillips Company,
Pythian Unit A 10-3” ("Designation"), has been executed as of August 25, 2014, for conducting Unit
Operations in Reeves County, Texas as more particularly described in said Designation recorded in
Volume 1103, Page 169 of the Official Public Records of Reeves County, Texas; and,

WHEREAS, the Designation describes the leases included within the Unit by Exhibit "“A",
describes the Unit by Exhibit "B" and shows a plat of the unit as Exhibit “C", and,

WHEREAS, a person may become 2 party to said Designatior by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Pythian Unit A

10-3 (“Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources ,

Code, the School Land Board has approved said Designation, upon the condition, however, that the
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the
State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES: 1.

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect equitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency
having jurisdiction over the production and conservation cf the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto. No provision of this
Ratification nor any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit as described in the Designation
("unitized interval').

POOLING AND EFFECT: 3.

The State's interests which are within the Unit Area are hereby committed thereto to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such poeling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety
for the exploration, development and production of the pooled mineral, rather than as
separate tracts.

(b) All drilling operations, reworking or other operations with respect to the
pooled mineral on land within the unit shall be considered as though the same were on
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each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate
tract, respectively, as hereinafter provided, shall be deemed to have been produced
from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
so allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease, it being agreed that shut-in royalties provided in each State lease shall
not be shared with other royalty owners or otherwise diminished by reason of this
Ratification.

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 480 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railrocad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought into the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been obtained from the School Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railroad Commission of Texas or other lawful authority, from any one or more
wells completed thereon.

(i) There shall be no obligation to drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4.

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to

each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transpeorting and
otherwise making the oil, gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market wvalue for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
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or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the
greatest;

(b) As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable guality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the
greater.

(For the purposes of this Ratification "field" means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of date of first production from the Unit.

TERM: 8.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said
unit, or so long as all leases included in the pooled unit are maintained in force by payment of
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification,

STATE LAND: -

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly considered,
made and obtained.

DISSOLUTION: 10.

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof
filed in the General Land Office at any time after the cessation of production on said unit or the
completion of a dry hole thereon prior to production.

RATIFICATION/WAIVER: E 4 1

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is void or voidable for any reason, including, without limitation,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any viclation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the

State.

COUNTERPARTS : 12.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties hereto actually joined in and executed one and the same
document. For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with
the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated
below.
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Date Executed \ s ! k k \ t l i STATE OF TEXAS
Content
Legal

Geology
Executive

: N
Jelry E. Pi;terscn, Commissioner

Gegeral Lanfi Office

Date Executed CONOCOPHILLIPS COMPANY

Its:

STATE OF TEXAS
county oF _ QOAYY\S

This instrument was acknowledged before me on the gl day of Offmbu/ , 2014,
by TV\\DY\(\QS J . P\“\ﬂé\v\d as Q‘H.DY\(\Q\{ "'II/" Fﬂ(\lf' of ConocoPhillips

Company, a Delaware corporation on behalf of said corporation.

. ¢ a;c‘:{auﬂ)

ﬁ%ﬁ Notdry Public in and for the State of Texas
¥ MY COMMISSION EXPIRES

August 13, 2018

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify
that at a meeting of said Board duly held on the 6th day of May, 2014, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the

Natural Resources Code, which is set forth in the Minu?ﬁs of the Board of which am custodian.

IN TESTIMONY WHEREOF, witness my hand this the J day of




EXHIBIT “A”

il and Gas Leases for ConocoPhillips Company
Pythian Unit A 10-3 1H, GLO Unit No. 6796
481.07 Acres, Reeves County, Texas

1)

2)

3)

4)

3)

6)

7)

0il, Gas and Mineral Lease dated August 4, 2011, between Patricia Fields Lee, also
known as Patricia D. Lee and her husband, Bill Lee, as Lessor, and ConocoPhillips
Company, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470,
Official Public Records of Reeves County, Texas, Lease #343788/001.

Qe

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Agent for

Desert Waterfall LLC, as Lessor, and ConocoPhillips Company, as Lessee, a

Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of
Reeves County, Texas, Lease #343788/002. SR

- Y o

Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the
Adriana Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a "
Memorandum of which is recorded in Volume 956, Page 499, Official Public Records of tetedt
Reeves County, Texas, Lease #343788/003. *
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Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the
Alston Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum
of which is recorded in Volume 956, Page 501, Official Public Records of Reeves
County, Texas, Lease #343788/004.

-
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Oil, Gas and Mineral Lease dated May 10, 2012, between Priscilla F. Gilmore, as Lessor,
and ConocoPhillips Company, as Lessee, a Memorandum of which is recorded in
Volume 973, Page 283, Official Public Records of Reeves County, Texas, Lease
#343788/005.

Oil and Gas Lease dated August 15, 2012, between Harold Alston Elkan and Nancy
Hastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 973, Page 30, Official Public Records of Reeves County,
Texas, Lease #343788/006.

Oil, Gas and Mineral Lease dated December 31, 2010, between W. W. Oatman, Carolyn
C. Oatman Trust, Carolyn C. Oatman, a/k/a Carolyn Clark Oatman, Trustee, Warren
Malcolm Clark Trust, Warren Malcolm Clark Trustee with Carolyn Clark Oatman a/k/a
Carolyn C. Oatman, As Agent and as Attorney-in-Fact and Reed-George Land and
Minerals, Ltd., as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of
which is recorded in Volume 884, Page 715, Official Public Records of Reeves County.
Texas, and Volume 106, Page 651, Oil and Gas Records of Culberson County, Texas,
Lease # 342845/001.



8) Replacement Oil, Gas and Mineral Lease dated March 23, 2011, between The Allar
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a
Memorandum of which is recorded in Volume 1062, Page 147, Official Public Records
of Reeves County, Texas, Lease # 342827/001.

9) 0il, Gas and Mineral Lease dated March 24, 2011, between Patricia Goble, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 579, Official
Public Records of Reeves County, Texas, Lease # 342836/001.

10) Oil, Gas and Mineral Lease dated March 24, 2011, between Fern Sawyer Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 593,
Official Public Records of Reeves County, Texas, Lease # 342836/002.

11) Oil, Gas and Mineral Lease dated March 24, 2011, between Scharbauer Alston Ward, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589, T
Official Public Records of Reeves County, Texas, Lease # 342836/003. a

12) Oil, Gas and Mineral Lease dated March 23, 2011, between Patsy Ruth Alston Ward, as :..“.
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 597, .
Official Public Records of Reeves County, Texas, Lease # 342836/004.

13) Oil, Gas and Mineral Lease dated March 24, 2011, between Clara Irene Elkan Vucetic, as “se
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 142,
Official Public Records of Reeves County, Texas, Lease # 342836/006.

14) Oil, Gas and Mineral Lease dated March 24, 2011, between Cyndi Mancille Johnson, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 138,
Official Public Records of Reeves County, Texas, Lease # 342836/007.

15) Oil, Gas and Mineral Lease dated March 24, 2011, between Penny Mancille Willer, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158,
Official Public Records of Reeves County, Texas, Lease # 342836/008.

16) Oil, Gas and Mineral Lease dated March 24, 2011, between Bennett McBride, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 424, Official
Public Records of Reeves County, Texas, Lease # 342836/009.

17) Oil, Gas and Mineral Lease dated March 24, 2011, between Bill M. Clifford, as Lessor,
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 428, Official
Public Records of Reeves County, Texas, Lease # 342836/010.

18) Oil, Gas and Mineral Lease dated March 23, 2011, between Edward Armstrong Elkan,
111, as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page
432, Official Public Records of Reeves County, Texas, Lease # 342836/011.
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19) Oil, Gas and Mineral Lease dated June 16, 2011, between Jason Elkan, as Lessor, and
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public
Records of Reeves County, Texas, Lease # 342836/012.

20) Oil, Gas and Mineral Lease dated August 15, 2012, between Cristine Anna Elkan, as
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604,
Official Public Records of Reeves County, Texas, Lease # 342836/013.

21) Oil, Gas and Mineral Lease dated December 30, 2010, between Texas Pythian Home,
Inc., as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 864, Page
394, Official Public Records of Reeves County, Texas, Lease # 340671/000.

22) Oil and Gas Lease dated April 27, 2012, by and between Jack C. Provine, William
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP, as Lessee, a
Memorandum of which is recorded in Volume 946, Page 234 of the Official Public
Records of Reeves County, Texas, Lease #343788/007.

TOGETHER WITH ALL AMENDMENTS, RATIFICATIONS, CORRECTIONS AND/OR
MODIFICATIONS OF THE OIL, GAS AND MINERAL LEASES DESCRIBED HEREIN ABOVE

END OF EXHIBIT “A”
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P, UELS. LiC
Regional Office * 111 NE 3" Street

Seminole, TX 79380 * (432) 855-6100
Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 789-1017

CHGINEENING & LAND BUAVEYING TBPLS Firm No. 10193884

www.uintahgroup.com

Exhibit “B”
Legal Description For ConocoPhillips Company
Pythian Unit A 10-3 1H, GLO Unit No. 6796
481.07 Acres, Reeves County, Texas

Being a 481.07 acre tract, more or less, and being the East Half of Section 3 and the
Northeast Quarter of Section 10, Block 53, Public School Land Survey, Reeves County, Texas
and being described by Metes and Bounds as follows:

BEGINNING at a Iron Pipe found for the Northeast corner of Section 3, Block 53, Public
School Land Survey, Reeves County, Texas;

Thence S00°10°19”E 5292.84 feet along the East line of said Section 3 to a 1 ™ Iron Pipe
found for the Southeast corner of said Section 3 same being the Northeast corner of Section 10,
Block 53, Public School Land Survey, Reeves County, Texas;

Thence S00°10°16”E 2639.26 feet along the East line of said Section 10 to a point for the
Southeast corner of the Northeast Quarter of said Section 10, which bears N00°10°16”W
2369.26 feet from a 1 %" Iron Pipe found for the Southeast Corner of said section 10;

Thence $89°52°40”W 2645.65 feet to the Southwest corner of the Northeast quarter of
said Section 10;

Thence N00°07°12"W 2639.11 feet along the West line of the Northeast quarter of said
Section 10 to a point on the North line of said Section 10, same being the South line of said
Section 3;

Thence N00°07°14”W 5291.71 feet along the West line of the East Half of Section 3 to a
point on the North line of said Section 3;

Thence N89°51°017E 2638.54 feet along the North line of said Section 3 to the POINT
OF BEGINNING and containing 481.07 acres more or less.
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EXHIBIT “C”
Legal Description for ConocoPhillips Company
Pythian Unit A 10-3 1H, GLO Unit No. 6796
iy cres, Reeves County, Texas
N 481.07 Acres, R County, T
UELS, LLC
Regional Office * 111 NE 3rd Street
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DESIGNATION OF POOLED UNIT
CARRIZO (Permian) LLC — PYTHIAN-OATMAN UNIT
704 ACRE POOLED OIL AND/OR GAS UNIT

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES §

WHEREAS, Carrizo (Permian) LLC, whose address is 500 Dallas, Suite 2300 Houston,
Texas 77002, hereinafter referred to as "Lessee," is the owner of the oil, gas and mineral
leases, as amended, and ratifications described in Exhibit "A" (collectively the "Leases"), which
cover certain lands in Reeves County, Texas, described and shown on a plat marked as Exhibit
"B": said Exhibits "A" and "B" are attached hereto and made a part hereof for all purposes; and

WHEREAS, in the judgment of Lessee it is necessary and desirable to pool and com-
bine the Leases described in Exhibit "A" and/or internally pool the separate mineral/royalty
tracts contained within such Leases, insofar as such Leases extend to and cover the lands
described in Exhibit "B", in order to promote conservation and to develop and operate properly
the lands described in Exhibit "B" for the production of oil and/or gas, condensate and all other
hydrocarbons.

NOW, THEREFORE, in consideration of the premises, Lessee, acting under and by vir-
tue of the power and authority granted to it by the terms and provisions of the Leases,
agreements, and any additional terms and provisions contained in this Designation of Pooled
Unit does hereby pool and combine the Leases and/or internally pool the separate
mineral/royalty tracts contained within such Leases and the leasehold rights, mineral and
royalty interests therein, as well as all other interests which may be covered by any agreement
or amendment affecting said lands now held by Lessee, or which Lessee may hereafter
acquire, insofar, and only insofar, as such Leases, rights and interests extend to and cover the
lands described in Exhibit "B" (the "Unit Area"), and further insofar, and only insofar, as said
Leases, rights and interests cover the stratigraphic equivalent of that certain subsurface interval
found between depths from the top of the Delaware Mountain Group (described as the
stratigraphic equivalent seen at 2,280 feet measured depth in that certain electric log for the
American Quasar Petroleum Scott Unit 1, API 42-109-31362, situated in Section 19, Block 45,
PSL Survey, A-6331, Culberson County, Texas) and the base of the Wolfcamp Formation
described as the stratigraphic equivalent seen at 13,563 feet measured depth in same electric
log for the purpose of forming or creating a pooled unit for the drilling for, development of and
production of oil and/or gas and condensate and all other hydrocarbons. The pooled unit
created hereby, known as the "Carrizo (Permian) LLC — Pythian-Oatman Unit” containing 704
acres, shall only consist of the subsurface interval found between the stratigraphic equivalent
from the top of the Delaware Mountain Group and the base of the Wolfcamp Formation as
identified above. The Carrizo (Permian) LLC — Pythian-Oatman Unit is hereinafter referred to

as the “Pythian-Oatman Unit."

The production of oil, gas, condensate and all other hydrocarbons (after any authorized
deductions) shall be allocated on a pro rata acreage basis to and among separate mineral
and/or royalty tracts within the Unit Area having any difference in mineral or royalty ownership
(and which may or may not be identified as separate tracts on Exhibit "B"); that is, there shall be
allocated to the acreage of each such separate mineral and/or royalty tract that pro rata portion
of the production which the number of surface acres of such separate tract bears to the total
number of surface acres in the entire Unit Area, and all working interests, royalties, overriding
royalties, or other interests in the oil and/or gas, condensate and all other hydrocarbons
produced from such pooled unit shall be computed and paid on the basis of their respective
interests in the pooled substances allocated to the tract or tracts in which they own an interest.

If at any time, any tract of land or interest within the Pythian-Oatman Unit is declared to
have terminated, to have been pooled improperly, or is not otherwise committed to the Pythian-
Oatman Unit, such fact shall not affect, terminate, impair or invalidate the Pythian-Oatman Unit as
to any other interest properly pooled hereby or otherwise. The terminated or improperly pooled
interest shall be deleted from the Pythian-Oatman Unit, and if applicable, the interest of the
working interests, royalties, overriding royalties, or other interests in the oil and/or gas, conden-
sate and all other hydrocarbons produced shall be re-calculated and adjusted accordingly
pursuant to the terms and conditions provided for hereinabove.



It shall be considered that oil, gas and/or condensate are being produced in paying
quantities while a well is shut-in on such pooled unit and Lessee may pay or tender shut-in
royalties or rentals in accordance with the terms and provisions of the Leases which are pooled
hereby.

This Designation of Pooled Unit is intended and shall be for the sole benefit of the Les-
see, their successors and assigns, and the royalty owners owning an actual interest in the lands
described in Exhibit "B" attached hereto. This Designation of Pooled Unit shall not in any way
affect or inure to the benefit of any royalty, mineral and/or leasehold interest holder not owning
an actual real property interest within the lands described in Exhibit "B" attached hereto. No
cross-assignment or cross-conveyance is intended or affected by this instrument.

Lessee reserves the continuing right at any time and from time to time to amend, correct
or alter this instrument and the pooled unit created hereby to the extent permitted by law and
the authority granted in the Leases (or other agreements), including, without limitation, the
power to (i) successively amend, reform, divide, reduce, alter or revise the configuration of or
rearrange any then existing Unit Area and (ii) include in the pooled unit designated herein any
subsequent oil, gas and mineral leases, amendments, extensions and/or ratifications thereof,
exclusively acquired by Lessee or with the consent of Lessee, covering actual interests in the
Unit Area. Further, by execution of this Unit Designation, Lessee does not exhaust its right to
pool the Leases and lands hereinabove described with other leases and lands as to any other
horizon, strata, or substances covered thereby and not pooled herein. Any amendment, joinder
or ratification to this Designation of Pooled Unit shall not be effective unless accepted by
Lessee, or its successor in interest or title, and filed for record in the office of the County Clerk
of Reeves County, Texas.

The terms of this instrument shall inure to the benefit of and be binding upon the respec-
tive parties hereto and their heirs, successors, legal representatives and assigns.

This instrument may be executed in multiple counterparts, each such counterpart being
considered an original for all purposes and effective as of the date set forth herein. If counter-
parts of this instrument are executed, the signatures and acknowledgments of the parties as
affixed hereto may be separated and combined and given effect for all purposes as a single
instrument, including recordation.

The pooled unit created hereby shall be effective from the filing of this instrument in the
Office of the County Clerk of Reeves County, Texas, until and unless subsequently amended.

This instrument is effective as of the 15th day of November, 2015.

LESSEE:

CARRIZO'\Qmian} LC
|
By: \ \\Q“ #<

Richard H. Smith, Vice President - Land




ACKNOWLEDGMENT

STATE OF TEXAS §
COUNTY OF HARRIS §

This instrument was acknowledged before me on the ,7?

nc(,

day of December, 2015, by

Richard H. Smith, Vice President - Land for Carrizo (Permian) LLC, a Delaware limited liability

company, on behalf of said company.

PATRICIA A. RICHMOND
o Netary Pubhic, State of Texos
- ri3si0n Expires
Ju s 14, 2018

PATRICIA A, RICHMOND

"2 Notary Public. State of Texas

My Commission Expires
June 14, 2018

e
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Notary Public’s Signature
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATION OF POOLED UNIT

— CARRIZO (Permian) LLC — PYTHIAN-OATMAN UNIT

INSOFAR, AND ONLY INSOFAR, as said Leases, Amendments, Ratifications and other

instruments cover the lands described and depicted in the attached plat marked as Exhibit “B”

hereto.

Lease Date:

Lessor:
Lessee:
Recorded:

Lease Date:

Lessor:
Lessee:
Recorded:

Lease Date:

Lessor:
Lessee:
Recorded:

Lease Date:

Lessor:
Lessee:
Recorded:

Lease Date:

Lessor:

Lessee:
Recorded:

Lease Date:

Lessor:
Lessee:
Recorded:

Lease Date:

Lessor:

Lessee:
Recorded:

December 15, 2010

Lester Stafford

ConocoPhillips Company

Volume 861, Page 685 of the Official Public Records of Reeves County, Texas

December 29, 2010

Mary Lou Smith

ConocoPhillips Company

Volume 864, Page 386 of the Official Public Records of Reeves County, Texas.

December 30, 2010
Texas Pythian Home, Inc., a Texas corporation

ConocoPhillips Company
Volume 864, Page 394 of the Official Public Records of Reeves County, Texas.

April 14, 2011

Blake Qil & Gas Corporation

ConocoPhillips Company

Replacement of Oil, Gas and Mineral Lease in Volume 1047, Page 391 and
Amendment To Replacement Oil, Gas and Mineral Lease in Volume 1103 Page
33 of the Official Public Records of Reeves County, Texas.

December 31, 2010

W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a Carolyn
Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm Clark
Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent and as
Attorney-in-Fact and Reed-George Land and Minerals, Ltd.

ConocoPhillips Company
Volume 884, Page 715 of the Official Public Records of Reeves County, Texas.

August 4, 2011
Henderson Ranch and Minerals Trust, represented by Virginia Howell, Trustee

Petrohawk Properties, LP
Memorandum recorded in Volume 907, Page 391 of the Official Public Records

of Reeves County, Texas.

August 4, 2011
Helen H. West, Trustee of the Helen Henderson West 2000 Revocable Trust

dated February 8, 2000
Petrohawk Properties, LP
Memorandum recorded in Volume 912, Page 455 of the Official Records of

Reeves County, Texas.



EXHIBIT "B"

ATTACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATION OF POOLED UNIT
— CARRIZO (Permian) LLC — PYTHIAN-OATMAN UNIT
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1 BLAKE OIL & GAS CORPORATION | 37.65
2 TEXAS PYTHIAN HOME, INC. 79.88
3 LESTER V. STAFFORD, ET AL 117.91
4 CAROLYN C. DATMAN, ET AL 468.56
TOTAL UNIT ACRES 704.00
PLAT OF:

A PROPOSED UNIT FOR:
CARRIZ0O (PERMIAN) LLC
PYTHIAN-OATMAN UNIT
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April 28, 2016

Mr. Daryl Morgan, CPL
Texas General Land Office
1700 North Congress Ave.
Austin, Texas 78701

RE: Ratification of Designation of Pooled Unit
Pythian-Oatman Unit
GLO Unit No. 7840
Reeves County, Texas

Dear Mr. Morgan:

On March 29, 2016, the School Land Board approved Carrizo’s application to pool 117.53 acres of the
State’s free royalty interest covered under State Lease Nos. M-113685 and M-113686 into the above
referenced 704-acre unit,

Enclosed herewith are duplicate originals of the Pythian-Oatman Ratification Agreement executed on
behalf of Carrizo (Permian) LLC. Upon execution of the General Land Office, please send an executed
original of the Ratification Agreement to the attention of the undersigned and/or Stewart Laufer.

Should you have any questions don’t hesitate to contact me at graham.steely@crzo.com or 713-358-
6247.

Regards,

Graham Steel
Landman

. @ - : : ~ 5 &
CARRIZO OIL & GAS, INC. * 500 DALLAS STREET = SUITE 2300 « HOUSTON, TENNGTT0P2 o I’lﬂm.ﬁ.ﬂa S!Rgnnu * FAX(713) 328-1035
L] L] LI
.e . . . L
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 4, 2016

Mr. Graham Steely

Carrizo Oil & Gas, Inc.

500 Dallas Street, Suite 2300
Houston, Texas 77002

Re:  Ratification of Designation of Pooled Unit
Pythian-Oatman Unit
GLO Unit No. 7840
Reeves County, Texas

Dear Mr. Steely:

Enclosed is a duplicate original of the above referenced Ratification of Designation of
Pooled Unit that has been executed by George P. Bush, Commissioner of the Texas General Land
Office. We have retained the other original of the Ratification Agreement for our files. Please refer
to the referenced GLO Unit No. when filing royalty reports with the GLO.

Thank you for your assistance with this matter, if you have any questions please do not
hesitate to call.

Sincerely,

pa RV
C/./ 4 e

J. Daryl Morgan, CPL
Energy Resources Divisionk-/

(512) 305-9106
Enclosure
1700 North Congress Avenue, Austin, Texas 78701-1495

P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA169074

Unit Number 7840

Operator Name  Carrizo (Permian) LLC Effective Date 03/01/2016
Customer ID CO00088971 Unitized For il And Gas
Unit Name Pythian-Oatman Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

Srate Net Revenue Interest  Qil 0.01043413

State Part in Unit 0.16694602

Unit Depth Specified Depths Well

From Depth 2289 Deltm‘vare [ ropBuse of Wolfoamp

To Depth 1 ] r'f) 5:;!; %%

Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
Ne  in Unit Acres Participation O/G in Unit Reduction
Clause

MF113685 1 79.880000 704.000000 0.11346591 O/G 0.06250000  0.00709162 No

MF113686 1 37.650000 704.000000 0.05348011 O/G 0.06250000 0.00334251 No



API Number
4238935084

Remarks:

Prepared By:

GLO Base Updated By:

RAM Approval By:
GIS By:
Well Inventory By:

2/11/2016 11:14:36 AM

Prepared Date:
GLO Base Date:

RAM Approval Date:

GIS Date:
WI Date:

7840

0‘45 (oéﬁ@/%

S_4- Jb

022920\

20f2




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

03/29/2016

03/29/2016

Carrizo (Permian) LLC

UPA169074

Unit Number: 7840

Operator: CARRIZO (PERMIAN) LLC,
Unit Name: Pythian-Oatman
Field Name: FORD, WEST (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF113685 0.06250000 12/30/2013 3 years 361.000000 79.880000 0.00709162
FR MF113686 0.06250000 04/14/2014 3 years 160.000000 37.650000 0.00334251
Private Acres: 586.470000 Participation Basis: Surface
Acreage
State Acres: 117.530000 Surface Acreage
Total Unit Acres: 704.000000 o 16.69%
State Net Revenue Interest: 1.04%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 1,415 acres for a 7,300 foot
T lateral (FTP to LTP).
3/7/2016 4:07:30 PM UPA169074 1 0f1




Working File Number: UPA169074

REMARKS:

* Carrizo (Permian) LLC is requesting School Land Board ratification of the 704 acre Pythian-
Oatman Unit which includes a 117.53 acre Free Royalty tract.

*  The applicant spud the unit well on November 17, 2015. A 7,500 foot lateral was drilled. The
applicant has completed drilling operations and the well is waiting to be fracked.

*  With Board ratification of the unit, the State's unit royalty participation will be 1.04%.
* The State will participate on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board ratification of the Pythian-Oatman Unit under the
above-stated provisions.

N IA 3/8//6

v/

Mary Smith - Office of the Attorney General Date

/@ﬁ | 3/08 /16
Robert Hatter - General Land Office Date
m U\/\/\A/\ fl, - 1
Diane Morris - Office of the Governor Date

2/16/2016 1:38:28 PM UPA169074 10f1
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RATIFICATION OF DESIGNATION OF POOLED UNIT
CARRIZO (PERMIAN) LLC
PYTHIAN-OATMAN UNIT
GLO UNIT NO. 7840
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, “Designation of Pooled Unit, Carrizo (Permian) LLC
Pythian-Oatman Unit” ("Designation"”), has been executed effective as of November 15, 2015, for
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation
recorded in Volume 1221, Page 0479 in the Official Public Records of Reeves County, Texas; and,

WHEREAS, the Designation describes the leases included within the Unit by Exhibit “A” and
shows a plat of the unit as Exhibit “B”, and,

WHEREAS, a person may become a party to said Designation by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Pythian-Oatman
Unit (“Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources
Code, the School Land Board has approved said Designation, upon the condition, however, that the
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the
State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES: > 3

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect equitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency
having jurisdiction over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto. No provision of this
Ratification nor any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction
over the drilling and production of o0il and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit from the top of the Delaware Mountain
Group to the base of the Wolfcamp Formation as further described in the Designation ("unitized
interval").

POOLING AND EFFECT: 2

The State's interests which are within the Unit Area are hereby committed thereto to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such pooling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety
for the exploration, development and production of the pooled mineral, rather than as
separate tracts.

(b) All drilling operations, reworking or other operations with respect to the
pooled mineral on land within the unit shall be considered as though the same were on
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each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate
tract, respectively, as hereinafter provided, shall be deemed to have been produced
from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
so allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease.

(£) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 704 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought into the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been obtained from the School Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railroad Commission of Texas or other lawful authority, from any one or more
wells completed thereon.

(i) There shall be no obligation to drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4.

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to
each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deduction for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market value for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the
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greatest;

(b) As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable quality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the
greater.

{For the purposes of this Ratification "field" means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: s

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of November 15, 2015.

TERM: 8.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said
unit, or so long as all leases included in the pocled unit are maintained in force by payment of
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification.

STATE LAND: L

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisiocns of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly considered,
made and obtained.

DISSOLUTION: 10.

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof
filed in the General Land Office at any time after the cessation of production on said unit or the
completion of a dry hele thereon prior to production.

RATIFICATION/WAIVER: T

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, cil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is void or voidable for any reason, including, without limitation,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the
State.

COUNTERPARTS : 12.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties hereto actually joined in and executed one and the same
document. For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with
the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated
below.
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Date Executed 5 \ STATE OF TEXAS

Content ' By: C\/—r = ; 5 W/

Legal George P. Bush, Commissioner

Geology General Land Office

Executive
Date Executed "f/fg'/ (L CARRIZO (PERMIAN) LLC

L
By: ‘f

____Richard H. Smith
Vice President - Land

Its:

STATE OF TEXAS

COUNTY OF ar

/5‘-/’&:13}' of A’p”—"/ . 20186,

This instrument was acknowledged before me on the
Riehard H. Su. ‘ -
by _, 1ehard ‘ nti A as (Y 1= l of Carrizo (Permian)

LLC, a Delaware limited liability company on behalf of said company.

S aea,  PATRICIA A. RICHMOND
5“;‘;' % Notary Public, State of Texas Notary Public in and for the State of Texas
2% PN 225 Comm. Expires 06-14-2018

T2t Notary ID 125726516

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify
that at a meeting of said Board duly held on the 29th day of March, 2016, the foregoing instrument
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the
Natural Resources Code, which is set forth in the %izites of the ;;i?:) of which I am custodian.

IN TESTIMONY WHEREQF, witness my hand this the _ day of

, 2016.

etjfTy of the School Land Board
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EXHIBIT “A”

Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No.
7840) having an effective date of November 15, 2016.

Leases:

1. That certain Oil, Gas and Mineral Lease dated December 15, 2010, by and
between the Lester Stafford, as Lessor, and ConocoPhillips Company as Lessee,
recorded in Volume 861, Page 685 of Official Public Records of Reeves, County,
Texas.

2. That certain Oil, Gas and Mineral Lease dated December 29, 2010, by and
between Mary Lou Smith, et al, as Lessor, and ConocoPhillips Company, as
Lessee, recorded in Volume 864, Page 386 of Official Public Records of Reeves
County, Texas.

3. That certain Oil, Gas and Mineral Lease dated December 30, 2010, by and
between Texas Pythian Home, Inc., as Lessor, and ConocoPhillips Company, as
Lessee, recorded in Volume 864, Page 394 of Official Public Records of Reeves
County, Texas.

4. That certain Oil, Gas and Mineral Lease dated April 14, 2011, by and between
Blake Oil & Gas Corporation, et al, as Lessor, and ConocoPhillips Company, as
Lessee, A Replacement of Qil, Gas and Mineral Lease is recorded in Volume
1103, Page 33 of Official Public Records of Reeves County, Texas.

5. That certain Oil, Gas and Mineral Lease dated December 31, 2010, by and
between W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a
Carolyn Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm
Clark Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent
and as Attorney-in-Fact and Reed-George Land and Minerals, Ltd., as Lessor,
and ConocoPhillips Company, as Lessee,a memorandum of such Lease
recorded in Volume 884, Page 715 of Official Public Records of Reeves County,
Texas.



Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No.
7840) having an effective date of November 15, 2016.

6. That certain Oil and Gas Lease dated April 14, 2011, by and between Henderson
Ranch and Minerals Trust, represented by Virginia Howell, Trustee, as Lessor,
and Petrohawk Properties, LP, as Lessee, a memorandum of such lease
recorded in Volume 907, Page 391 of Official Public Records of Reeves County,
Texas.

7. That certain Oil and Gas Lease dated April 14, 2011, by and between Helen H.
West, Trustee of the Helen Henderson West 2000 Revocable Trust dated
February 8, 2000, as Lessor, and Petrohawk Properties, LP, as Lessee, recorded
in Volume 912, Page 455 of Official Public Records of Reeves County, Texas
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NADOA Model Form Division Order (Adopted 9/95) TM

COMMISSIONER OF THE GLO
Date: 08/18/2016

Description: PYTHIAN-OATMAN UNIT #1H (GLO) Effective Date: 04/01/2016

Complete Property Description Lisle;gelow

Production: X Qil ___X Gas ____ Other: aleL R
e
Owner Name and Address .
COMMISSIONER OF THE GLO Owner Number: 000430 E.' .
ATTN: GEORGE P BUSH Type Interest. State Interest oo
1700 N. CONGRESS AVENUE o
AUSTIN,TX 78701-1495 Decimal Interest: 0.01043413 * e
Phone Number: - FAX Number: ] .
Property Description toeels
Property: 3834.01 Pythian-Oatman Unit #1H ®
Operator: CARRIZO OIL & GAS, INC. Location: Reeves, TX .:':',
: - S o2

Map Reference Information

Reeves, TX US

A 704 ACRE UNIT SITUATED IN PUBLIC SCHOOL LANDS SEC 10, BLK 53: F.O. HOOVER SVY
A-5499, W.E. TINNIN SVY A-4195, 5. ALSTON SVY A-5099 AND BEING APPROXIMATELY 34
MILES WEST OF PECOS, REEVES CO, TEXAS,

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
Carrizo (Permian) LLC

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall
be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is
not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

Owner(s) Signature(s): X X

Owner(s) Printed Name:

Title:

Owner(s) Tax 1.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) E-mail Address(es):

' Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. I




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 2, 2016

Phillip Corey

Division Order Analyst
Carrizo Oil & Gas. Inc.

500 Dallas Street, Suite 2300
Houston, Texas 77002

Re:  State Lease Nos.‘/Ml"‘l 13685 and MF113686 Pythian-Oatman Unit 1H
Dear Mr. Corey:

The Texas General Land Office (G1.O) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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RATIFICATION OF DESIGNATION OF POOLED UNTT
CARRIZO (PERMIAN) LLC
PYTHIAN-OATMAN UNIT
GLO UNIT NO. 7840
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled, "Designation of Pooled Unit, Carrizo (Permian) LLC
Pythian-Oatman Unit” ("Designation"), has been executed effective as of November 15, 2015, for
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation
recorded in Volume 1221, Page 0479 in the Official Public Records of Reeves County, Texas; and,

WHEREARS, the Designation describes the leases included within the Unit by Exhibit “A* and
shows a plat of the unit as Exhibit "8”, and,

WHEREAS, a person may become a party to said Designation by signing the original of said
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof;

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Pythian-Oatman
Unit (“"Unit”), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Rescurces
Code, the School Land Board has approved said Designation, upon the condition, however, that the
Working Interest Qwners agree to the terms hereinafter set forth in consideration of the commitment
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the
State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the
General Land Qffice of the State of Texas, acting on behalf of the State, for and in consideration of
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit
Area ag described in the Designation and does hereby agree that the State of Texas shall be bound by
all of the provisions of said Designation, except as hereinafter set forth, the same as if the
undersigned had executed the original or a counterpart of said Designation.

This instrument is executed by the undersigned upon the condition that the Working Interest
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty
Interests to said Designation:

PURPOSES: 1.

This Ratification ("Ratification") is made for the purposes of conservation and utilizaticn of the
pooled wineral, to prevent waste, to facilitate orderly development and to preserve correlative
rights. To such end, it is the purpose of this Ratification to effect eguitable participation within
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all
applicable statutes, decisions, regulaticns, rules, orders and directives of any governmental agency
having jurisdicticn over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject theretc. No provision of this
Ratification ner any provision of the Designation shall be construed or applied in a manner that
abridges any law governing the Free Royalty Interest of the State.

MINERAL POOLED: 2.

The mineral pocled and unitized ("pooled mineral") hereby shall be c¢il and gas including all
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and
designated by the Railrcad Commission of Texas or other state regulatory agency having jurisdiction
over the drilling and production of eil and gas wells. The pooled mineral shall extend to those
depths underlying the surface boundaries of the pooled unit from the top of the Delaware Mountain
Group to the base of the Wolfcamp Formation as further described in the Designation {"unitized
interval") .

POOLING AND EFFECT: g,

The $tate's interests which are within the Unit Area are hereby committed theretc to the extent and
as above described into said unit and do unitize and pool hereunder the State's tracts described in
the Designation for and during the term hereof, so that such pooling or unitization shall have the
following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety
for the exploration, development and producticn of the pooled mineral, rather than as
separate tracts.

(b) All drilling operaticons, reworking or other operations with respect tec the
pooled mineral on land within the unit shall be considered as though the same were on
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each separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Ratification.

(c) Production of the pooled mineral from the unit allocated to each separate
tract, respectively, as hereinafter provided, shall be deemed to have been produced
from each such separate tract in the unit, regardless of the actual location of the
well or wells thereon, for all purposes under the terms of the respective leases or
other contracts thereon and this Ratification.

(a) All rights to the production of the pocled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other
contract pertaining to each separate tract, respectively, based upon the production
50 allocated to such tract only, in lieu of the actual production of the pooled
mineral therefrom.

(e} A shut-in oil or gas well located upon any lease included within said unit
shall be considered as a shut-in oil or gas well located upon each lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be
paid to the State on each State lease wholly or partially within the unit, according
to the terms of such lease as though such shut-in oil or gas well were located on
said lease.

(£) If the Railrcad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas preoration
unita of less than 704 acres, then Lessee agrees to either (1) drill to the density
permicted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for
such remedy as may be agreeable to the Board.

(g) There shall not be brought inte the Unit Area any tract lying outside its
boundaries until approval of such enlargement has been obtained from the Schoecl Land
Board of the State of Texas.

(h) This Ratification shall not relieve Lessee from the duty of protecting the
State Leases within the Unit Area from drainage from any well situated on privately
owned land outside the Unit Area or as to any mineral not pcoled hereby, but, subject
to such obligation, Lessee may produce the allowable for the entire unit as fixed by
the Railroad Commission of Texas or other lawful authority, from any one or mere
wells completed thereon.

(i} There shall be no obligation te drill internal offsets to any other well on
separate tracts within the Unit Area, nor to develop the tracts separately, as to the
pooled mineral.

ALLOCATION OF PRODUCTION: 4,

For the purpose of computing the share of production of the pooled mineral to which each interest
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to
said unit that pro rata portion of the pooled mineral produced from the pocled unit which the number
of surface acres covered by each such tract and included in the unit bears to the total number of
surface acres included in said unit, and the share of production to which each interest owner is
entitled shall be computed on the basis of such owner's interest in the production so allocated to
each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to
the State under this Ratification be made in kind, without deducticn for the cost of producing,
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
otherwise making the oil, gas and other precducts produced hereunder ready for sale or use.

FULL MARKET VALUE: 6.

In the event the State does not elect to take its royalty in kind, the State shall receive full
market value for its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any,
offered or paid for cil, condensate, distillate, or other liquid hydrocarbons,
respectively, of a like type and gravity for the field where produced and when run,
or (2) the highest market price thereof offered or paid for the field where produced
and when run, or (3) the gross proceeds of the sale thereof, whichever is the
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greatest;

(b! As to royalty on gas, such value to be based on (1) the highest market price
paid or offered for gas of comparable guality for the field where produced and when
run, or (2) the gross price paid or offered to the producer, whichever is the
greater.

(For the purposes of this Ratification "field” means the general area in which the lands covered
hereby are located.)

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification
shall become effective as of November 15, 2015,

TERM: 8.

This Ratification shall remain in effect so long as the pocled mineral is being produced from said
unit, or so long as all leases included in the pooled unit are maintained in force by payment of
delay rentals or shut-in o0il or gas well royalties, by drilling or rework, or by other means, in
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease
covered by this Ratification.

STATE LAND: 9

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the
unit is concerned, this Ratification is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the
prerequisites, findings and approval hereof, as provided in said Code having been duly cconsidered,
made and obtained.

DISSOLUTION: 10.
The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof

filed in the General Land Office at any time after the cessation of production on said unit or the
completion of a dry hole thereon prior to production.

RATIFICATION/WAIVER: i,

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of
any State lease that has expired, terminated, or has been released in whole or in part or terminated
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by
the State that such lease is void or wvoidable for any reason, including, without limitation,
violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the
State.

COUNTERPARTS : 12.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have
the same effect as if all the parties heretc actually joined in and executed one and the same
document. For recording purposes and in the event counterparts of this Ratification are executed,
the executed pages, together with the pages necessary to show acknowledgments, may be combined with
the other pages of this Ratification so as to form what shall be deemed and treated as a single
original instrument showing executicn by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated
below.

SSRGS gl o
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Date Executed _‘5_l;|‘ LQ STATE QF TEXAS

Legal George P. Bush, Commissioner
Geology General Land Office
Executive

Date Executed ‘71/ / 5—/ f o CARRIZO (PERMIAN) LLC

TEs: Vice President - Land

STATE OF TEXAS

'
COUNTY OF ;"/'/r" yris

This instrument was acknowledged before me on the 5 day of / ; fnﬁ , 2016,

by El 'é/\d rd ‘/ :5)71 rt A as V

of Carrizo (Permian)

S by, PATRICIA A. RICHMOND
*?"’""" u"a% Notary Public, State of Texas
PP (a2 comm. Explies 06-14-2018
Notary 1D 125726516

——M

Notaqr Public in and for the State of Texas

RO
€ of 4
g

CERTIPICATE

I, Stephanie Crenshaw, Secretary of the Schocl Land Beard cf the State of Texas, do hereby certify
that at a meeting of said Board duly held on the 29th day of March, 2016, the foregoing instrument
was presented to and approved by’ said Board under the provisions of Subchapter E, Chapter 52, of the
Natural Resources Code, which is set forth in the M?:&

es of the of which I am custodian.
IN TESTIMONY WHEREOF, witness my hand this the ()  day of , 2016.

of the Schocl Land Board
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EXHIBIT “A”

Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No.

7840) having an effective date of November 15, 2016.

Leases:

. That certain Qil, Gas and Mineral Lease dated December 15, 2010, by and
between the Lester Stafford, as Lessor, and ConocoPhillips Company as Lessee,
recorded in Volume 861, Page 685 of Official Public Records of Reeves, County,
Texas.

. That certain Oil, Gas and Mineral Lease dated December 29, 2010, by and
between Mary Lou Smith, et al, as Lessor, and ConocoPhillips Company, as
Lessee, recorded in Volume 864, Page 386 of Official Public Records of Reeves
County, Texas.

. That certain Oil, Gas and Mineral Lease dated December 30, 2010, by and
between Texas Pythian Home, Inc., as Lessor, and ConocoPhillips Company, as
Lessee, recorded in Volume 864, Page 394 of Official Public Records of Reeves
County, Texas.

. That certain Qil, Gas and Mineral Lease dated April 14, 2011, by and between
Blake Oil & Gas Corporation, et al, as Lessor, and ConocoPhillips Company, as
Lessee, A Replacement of Qil, Gas and Mineral Lease is recorded in Volume
1103, Page 33 of Official Public Records of Reeves County, Texas.

. That certain Oil, Gas and Mineral Lease dated December 31, 2010, by and
between W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a
Carolyn Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm
Clark Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent
and as Attorney-in-Fact and Reed-George Land and Minerals, Lid., as Lessor,
and ConocoPhillips Company, as Lessee,a memorandum of such Lease
recorded in Volume 884, Page 715 of Official Public Records of Reeves County,
Texas.

.\';!
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Altached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No.
7840) having an effective date of November 15, 2016.

6. That certain Oil and Gas Lease dated April 14, 2011, by and between Henderson
Ranch and Minerals Trust, represented by Virginia Howell, Trustee, as Lessor,
and Petrohawk Properties, LP, as Lessee, a memorandum of such lease
recorded in Volume 907, Page 391 of Official Public Records of Reeves County,
Texas.

7. That certain Oil and Gas Lease dated April 14, 2011, by and between Helen H.
West, Trustee of the Helen Henderson West 2000 Revocable Trust dated
February 8, 2000, as Lessor, and Petrohawk Properties, LP, as Lessee, recorded
in Volume 912, Page 455 of Official Public Records of Reeves County, Texas



EXHIBIT “B”

J.G. SMITH

, SECTION 10, BLOCK 53
PUBLIC SCHOOL LAND

lﬁ — —

ABSTRACT NO. 5703 '

F.0. HOOVER
SECTION 10, BLOCK 53
PUBLIC SCHOOL LAND
ABSTRACT NO. 5489

= 1000 FEET

[+] ;ég 1000
= ——

j_

A PROPOSED UNIT FOR:
CARRIZO (PERMIAN) LLC
PYTHIAN-OATMAN UNIT
SITUATED IN THE F.0. HCOVER SURVEY, A-5439, THE
W.E. TINNIN SURVEY, A-4195, THE S. ALSTON SURVEY,
A=5099, THE JACK E. BELAKE SURVEY, A-6048, ALL OF

THE PUBLIC SCHOOL LANDS, AND BEING APPROXIMATELY
34 MILES WEST OF PECOS, REEVES COUNTY, TEXAS

3
JACK E. BLAKE !
SECTION 10, BLOCK 53
PUBLIC SCHOOL LAND @ @
y ABSTRACT NO. 6049
.[— e L S
‘ F.0. HOOVER NIN
e sdooctwe’ || (3) SEgl.OEN. 1;1. Ill;lr_ocx 53
X L h
y [PORPRES IR PUBLIC SCHOOL LAND
ABSTRACT NO. 4195
[ .
' 704.00 ACRE UNIT
l J LINE_|BEARING DISTANCE
. LN B75118" W_|3870.86
. L2 [N 01"35'24" E |7893.38"
L3 [S B81313 E |3877.62 PO
I 4|5 01:2551° W __[2640.50' Z Zn
L5 _|S 014441° W _[5277.54 o537
: =
q g 259
| 2 338
<0
- S. ALSTON o
SECTION 15, BLOCK 53 = 85E
PUBLIC SCHOOL LAND 520
ABSTRACT NO. 5099 wg <
‘ ®
LE
|llil= NOT N ANY WAY A BOUMDARY SLEVEY
P.0.B.
: Y =716,003
X = 848,385
O |
TRACT LESSOR | ACRES
1 | BLAKE OIL & GAS CORPORATION | 37,65
2 TEXAS PYTHIAN HOME, INC. | 79.88
=3 | LESTERV. STAFFORD, EVAL _1117.91 THIS SURVEY EXHIBIT WAS PREPARED FROM RECCRD DATA
a4 | CAROLYNC. OATMAN, ETAL | 468,56 FURNISHED &Y THE CLIENT AND WAS DONE WITHOUT THE
l JOTAL UNT ACRES 704.00 RVESTIGATION. OR SEARCH FOR EACEMENTS. R OTHER
MATTERS OF RECORD THAT A TITLE REPORT WOULD DISCLDSE
M!D THIS SURVEY DOES NOT REPRESENT WARRANTY
A GUARANTEE OF OWNERSHIP. &.OF T
PLAT OF: I ROBERTG MALOY, DO HEREBY STATE

THAT THE ABOVE FOREGOING EXHIBIT WAS PREPARED
UNDER MY DIRECTION AND SUPERVISION AND

TO BE USED FROM MINERAL OWNERSHIP
IDENTIFICATION PURPOSES,

ﬁw@% ikl a8

REGISTERED PRO?ESSIO!W. LAND SW
STATE OF TEXAS NO. 6028

550 Wailey Ave., 208 - For
Pha 817,349.9800 . Fax;

FRANK i

SURVEYING COMPANY INC © .srirzia

www franksurveving.com

Worth, TX 76107

DATL 23S ot 2013101084

979.732.8271 = 3 0 :
ORAW " BY MR sCaL 1° » 1000"

V/GIS SERVICES CHECL D& ) SMEET: 1 0f
FILD Oy NIF RVISE'N ND

1,
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4127123, 12:38 PM

Lease Production/Oil Query Results

Oil & Gas Production Data Query

Production Data FAQs

PDQ Help

General Production Query Specific Lease Query

Specific Lease Query Results

ME1368S

Query Path:

Search Criteria > District 08, Lease: PYTHIAN 10

Date Range: Janwv 2012w to Janwv 2014w

MF 113LY (, Related Links

0O&G Directory.
G Proration Schedul

Offshore County Map

View by: Production and Total Disposition Disposition Details County Production

Lease Name: PYTHIAN 10, Lease No: 43171
District 08
Lease Production and Disposition
Jan 2012 - Jan 2014
OIL (BBL Casinghead(MCF
Date = ( ~ ) — g _( ) Operator Name Qpsyaton Field Name|Field No.
Production|Disposition|{Production|Disposition No.
Sep CONOCOPHILLIPS
2012 NO RPT NO RPT NO RPT NO RPT COMPANY 172232 |WILDCAT 00018001
Ot NoreT| NORPT| NORPT|  NORPT
2012
Nov
2012 NO RPT NO RPT NO RPT NO RPT
Dec/  NoRPT| NORPT| NORPT| NORPT
2012
3an \orer|  NORPT|  NORPT|  NORPT| A /
2013 A %\ Wk‘\ GA%
Feb T° Y
033| NORPT|  NORPT| NORPT|  NORPT T - Akt S29(
Mar
2013 NO RPT NO RPT NO RPT NO RPT ..-J[—..W d-h Cﬂ
Apr _
2013 NO RPT NO RPT NO RPT NO RPT
May
2013 NO RPT NO RPT NO RPT NO RPT
Juni  \oreT|  NORPT| NORPT|  NORPT
2013
Jul
2013 NO RPT NO RPT NO RPT NO RPT
Aug
2013 NO RPT NO RPT NO RPT NO RPT
Sep
2013 NO RPT NO RPT NO RPT NO RPT
Oct NO RPT NO RPT NO RPT NO RPT
2013 ‘
Nov
2013 NO RPT NO RPT NO RPT NO RPT
Dec
2013 NO RPT NO RPT NO RPT NO RPT
Jan o RreT NO RPT|  NO RPT NO RPT
2014
Total 0 0 0 0

webapps.rrc.texas.gov/PDQ/changePeriodAction.da
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4127123, 12:3§ PM Lease Production/Oil Query Resutts

Disclaimer | RRC Interactive Home | RRC Home | Contact

webapps.rre.texas.gov/PDQ/changePeriodAction.do
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4/26/23, 3:00 M

Lease Production/Gas Query Results

Oil & Gas Production Data Query

Production Data FAQs

PDQ Help

General Production Query Specific Lease Query

Specific Lease Query Results

Query Path: Search Criteria > District 08, Lease: PYTHIAN-OATMAN UNIT

Date Range: Oct v 2018w t0 Novw 2020w

bhni+ 7846

MFE (13636

MTF 1] 3635
Related Links

08G Directory

View by: Production and Total Disposition Disposition Details County Production

08&G Proration Schedul
Offshore County Map

Lease Name: PYTHIAN-OATMAN UNIT, Lease No: 281681, Well No: 1H
District 08
Lease Production and Disposition
Oct 2018 - Nov 2020
View Page By Page
2ate Prodc:l‘:::iﬁzsn(il:::s)ition Pr:t‘:z:t?::a;?s:::ilgon OperatorName opﬁitor FieldiName yField:No.
zgfst 5,875 5,875 478 1,256 f:EF;P;,IHZSN) e 135317 f@g’i;gﬁ; 31913800
2':‘1’; 1,351 1,351 195 404
zgf; 0 0 0 0
zgig 0 0 0 0
251‘*3 0 0 0 0
R 0 0 0 of Un't 1940 | T~€rmmatet
2(?;; 0 0 0 of MF |[3LFE | Tnachvetec]
2'3;’; 0 0 0 0
23;‘; 0 0 0 0
20J1us: 1 0 0 0
2:'1’3 0 0 0 0
23‘:5 0 0 0 0
o 0 0 0 0
22‘1’; 0 0 0 0
zgfgc 0 0 0 0
2;;3 0 0 1 171

webapps.rc.texas.gov/PDQfchangePageViewAction.do?pagesize=500
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4/26/23, 3:00 FM

l.ease Production/Gas Query Results

Soaa g 0 0 i 124g07|f ORP ES)  [31913800
S g 0 0 0
232')(: 9 0 0 0
22';(‘; 0 0 0 0
2833 0 d 0 0
2onuo] o 0 0 0
2823 g 0 0 0
s 2 0 0 0
St B 0 0 0
Sk o 0 0 0
Total 7,226 7,226 674 1,831
View Page By Page

Disclaimer | RRC Interactive Home | RRC Home | Contact

webapps.rrc.texas.gov/PDQY/changePageViewAction.do?pagesize=500
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