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Steven W. Jlorn • • • • • • • • • • • ~ • • • • ••• • . ... • • •• ••• Oil and vas 

October 24, 20 II 
f'(l~ 

(!'C)~ - ~2.<;~~~ ~lA'-)L\-Cj 5':fo- NC=.-I<J.. } N/2.... 5l2(t,. N/~-.J~1 
GE ERAL LA D OFFICE 
Mr. Drew Reid 

fP G <2:, ~ 0 2.. 9(.d·3 "t&J ) S I '$ ~ - "S/2.. N w t'-i Q. 12.1 <> .{f 

tephen F Austin Bldg. 
1700 orth Congress Ave. 
Austin, Texas 7870 I 

RE: The E/4, 12 W/4, /2 E/4 & W/4 W/4 of ection 
The /2 W/4 & /2 W/4 o f cction I 0, 1\-5703~ 
Block 53. P L urvey 
Reeves County, Texas 
Containing 521.00 acres. more or less 

Dear Mr. Reid, 

I 'f<=, 5<5: ~ - ~ tx. <Sw H s<A..) 1-{-
2)---

Enclosed for filing, are certified copies o f two separate Oi l & Gas Leases each covering a 
porti on of the above referenced free royalty lands. 

I. An Oil & Gas Lease dated Apri l 14, 20 II , from Blake Oil & Gas Corporation , as 
Le sor to ConocoPhilli ps Company, a Le see, recorded in Volume 877, Page 367 of the 
Official Public Records of Reeves County, Texas. 

2. An Oi l & Gas Lease dated December 30, 20 I 0, from Texa Pythian Home, Inc. , as 
Les or to ConocoPhi ll ips Company. as Le ce, recorded in Volume 864, Page 394 of the 
Official Publ ic Records of Reeves County, Texas. 

W! Umac 
Enclosures:2 

P. 0. IJ ox 2 7 55 

ny questi ons or comment , please fee l free to contact me at (432) 683-2449 
1-877-66 1-2400. 

Jl,lidlmtd. Ccxns 7 9 702 (4 32) 683 -2 449 
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113ues 

NOTICE OF CONFIDENTIAliTY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED OF RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 

NUMBER OR YOUR DRIVER'S UCENSE NUMBER 

OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made thos U::. Clay of December.1JWI belween Tnas Pythlan Home, Inc., a Tens corporation, 
"'nose ad<lress os, 1825 Ea51 Bankhead Onvo, Wealller1ord, TX 76086. Lessor (whelher one or more). and ConocoPhllllps 
Company, whose address os P 0 Box 7500, Bartlesvolle. OK 7400!>-7500. Lessee, 

WITNESSETH: 

1 Lessor. on consoderatoon ofTen and More Dollars. ($10 00) on hand pard, ofll18 royaltJes hereon provided. and of 1118 
agreements of Lessee here1n conuuned, hereby grants, lease& and lets exduswely unto Lessee for the purpose of testmg, by 
any meiiiOd 0< meiiiOds. fa< formaoons or SUUCiures, onveSIIgallng. explonng prospe<:~~ng, and dnUong fof and produang o~. 
gas and aU other monerals. layong pope lone•. b<Joldong tanks. power staiJons telephone Iones. and olller slnJCiures !hereon. to 
produce, save, take care of. tre.at, lranspot1. and own 5aKI ptoducts. constnJcbng and ma.nta.......-.g roads and bodges, and an 
general, for all appliances Of SUUCiures, equoprnenl, servolude and provoleges whoch may be necessary. useful or convenoent on 
coonectoon With any such operaiJona conducted by Lessee lllereon. the folloWJng-descnbed land In lhe County of B..un.L 
State of Tuas, IO wrt 

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Absltoct $499, Section 10, Block 53, PSL Survey, conu lnlng 361.00 
gross acres, more or less. 

See Exhlbh " A" ond Exhibit "8 " atuched hereto and made a pan hereof for addiUonal provisions. 

2 Thos lease shal be Ia< a term of Five (5) years from lllos date hereol (caled 'pnmary term') and as long thereafter as 
o~. gas (whether or nol classofied as a hydrocarbon), or other moneralos produced from ll\a land heretnabove descnbed 

3 The royaltJes to be paid Lessor are (a) on ~. lwenty·flve percent (25%) of ll\at produced and saved from saod 
land. the same to be delivered al ll\e wells or 10 lhe credu of Lessor onto ll\e pope line to whiCh the wells may be connected 
Lessee may from tnne to ume putchlise any royalty~ .., ots possesSIOn, payong the mar1<et price thereof prevaohng fa<~ olloke 
grade and gravoly on the foeld where produced on the date of putchlise, and (b) on gas indudong caSinghead gas or other 
gaseous substance produced from saod land and used olf the premoses or used tn lhe manufacture of gasobne or other 
products. lhe marl.et value at !he weU of twenty-five percent (25%) ollhe gas used provodeod ll\at on gas sold on Of off the 
premosesthe royalty shaU twenty-five percent (25%) of the amount realtzed fra<n such sale. Lessee shal have the free use of 
~. gas. coal, wood and water from said land, except waler from Lessor's we us. fa< aN operatoons hereunder, and the royalty on 
ool, and gas shall be compuled alter deductM'Ig any so used The amount reahzed from 1118 sale of gas on or off ll\e premoses 
shall be the puce established by ll\e gas sales COOIIact entered onto on good laoth by Lessee and gas purchaser for such term 
and under such condotJons as are customary on the ondustry 'Pnce' shall mean ll\e net amount receoved by Lessee after gMng 
effect to appbuble regulatory orders and alter apphcauon ol any apphcable pnce adJUstments spectfoed tn wch conuact or 
regulatory orders In the event Lessee compresses, lleats. puroftes, or dehydrates such gas (whether on or off the leased 
premoses) Of llan$p0<1S gas off 1118 leased premtses. Lessee. on compuung royalty hereunder may deduct from such pnce a 
reasonable charge lor each of sucn funciJons performed 

4 Lessee may at any ume execute and deliVer to Lessor or place of record. a release or releases coverong au Of any 
p0<100n or poriJons of 1118 above-descnbed premoses and thereby surrender thos leases as to such portiOn or por\IOns and 
lermonale from and after 1118 dale of surrender aU oblogaiJons as to the acreage surrendered. ondUdong any obllgaiJons 10 offset 
produe&ng wells 

5 If atll\e exporauon of ll\e pnmary term there os no well upon saod land capable of producong od. gas or other moneral. 
but Lessee has commenced operations for dnlllng or rewor~ong ll\ereon, ll\e lease shall remaon In force so long as operallOns 
are ptoseeuted ~til no cessatJOn of morelhan sucly (60) eonseculwe days, whether such operauons be on the same weU or on 
a d•fferent Of addlbonal well or wells. and 1f they res.ut1 tn the prooucoon or od gas. or olher rmneral so 6ong tnoreatter as o .. 
gas or olller moneraiiS produced from saod land If alter tile exp11auon of ll\e pnmary term. aU weus upon saod land sroould 
become oncapable of producong for any cause this tease shaU nottermonate of Le>see commences opera liOnS for addollOI\al 
dnllong or reworl<ong wolllon one hundred and twenty ( 120) dayslhereaher Productoon under the terms of ll\oslease on older to 
cononue 1118 same on fe<ce subsequent to the pnmary term, need not be on payong quanuues, provided however. lllat Lessee 
shall not be obligated to, but may a l ots opuon ptoduce any well which does not yoeld oper.otong costs plus a rea..,nable profit 

6 Lessee IS granted ll\e roghtand opuon to consohoale ll\e lands covered hereby, or any poruon or portoons lllereof. 
whell\er Of not Lessee has consolodaiJon nghts on such otr>er lands. and Lessee may consoltdate any sua tum Of strata under 
saod lands With ll\e same stratum or strata on and under other lands to form a unot for 1118 productiOn of ( 1) ~a no cas.nghead 
gas. or (2) dry Of gas weU gas. oncludong crude 011 produced trom a gas -u and condonsate or dosullate lhe unot or un.ts to be 
on such shape and of such domensoons as Lessee may elect. provided ll\at •uch ullll or unots when completed shaU be 
composed of tracts each of whoch IS cootoguous to. touches 0< comers woth some one 0< more of ll\e other llacts on the unot on 
such manner as lo form one connected tract ot und, and provided. funher. that any 11ac1s lllduded tn $I.JCh unet or un1ts 
separaled only by a road, hoghway, Slreet. railroad nght of way, nver, canal, or a combonaiJon of such, or by a strop of land 
havong an average width not gtealor ll\an SIX hundred (600) feet, the totle to which stnp of land or the mtnerals ll\ereon or any 
part ll\ereof Is on any governmental body or agency, shall be considered as conuguous, comenng or IOuehong woll\on the 
meanong of ll\os paragraph Any unol formed for the producuon of ool and casonghead gas shall not exceed one hundred suty 
(160) acres In sur1ace area plus a tolerance often percent (10%) ll\ereof. except thai any ullll formed for the prooucuonof ~ 

I 
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and casinghead gas from • horizontal dralnhole well shall not exceed slx hundred forty (&40) acres In surface area plus a ten 
per cent ( 10%) tolerance thereof, and any such unit formed for the production ol dry 0< gas we" gas, Including crude oil 
produced from a gas well and condensate or distlnate. shall not exceed slx hundred forty (&40) acntsln surface area plus • ten 
per cent ( I 0%) tolerance thereof ProVIded, howeve<. that should governmentAl authonty h:Mng junsdic:tion permit the creation 
of untts 18'110' than those specified, units thereafter created may conform In size woth those permotted by govemmenlal 
regutatoons 

7 leSSH may exercise ns right and option to consolidate said land or any par1 thereof as aulhoftzed In Paragraph 6 
hereof at any time dunng the tenn of this lease by executJng an instn.ment in writing deocnbing the consolidated unit. s.peellymg 
the purposes for which such consolidAtion is made. and mailing or delivering to the Lessor a copy thereof, or by ronng same for 
record In the county where such land Is located Separate consolidations may be made, at the same or at different times. for 
the purposes of ( 1) oil and casinghead gas. and (2) dry or gas weU gas. including crude oil produced from a gas well ond 
condensate 0< d1s1tnare, ond the inclusion of a panicular area on • untl for one purJ>Ose shan not preclude the inclusion of such 
area or any pan hereof in another unit fO< another purpose The lands, stratum, strala or estates so eonsolldaled shall be 
developed and operated as one tract as~ said eonsolidahon lr.lc:l had been originally covered by one Ieese lor the purJ>Oseslor 
which the consolidation Is made Any wen or wells of the type covered by the consolidabon that may have been commenced or 
compleled pnor to, or that may be commenced after, the eonsolodalion, on any po<11on of the consolidated lr.lc:l, regardless of 
where loealed thereon. shall be deemed to have been dnlled under the terms of this lease on lands covered hereby lor an 
purposes except for the payment of royanles on production, provided lunher, that any operations fO< dnllong and compleling a 
well on lhe consolidated tract shall be deemed to be operallons on the above-described lands under the terms of th1s lease. 
regardless of whether said operations resuk 1n 1 welt of the type covered by the consolodation. 0< a well ola type not covered by 
the consolidation In lieu of royollies speclfled elsewhere herein, Lessor shall receive on production from a consolidated tract 
subsequent to ellectove dale of eonsolidatiOft. only such portion of the royanies sUPUialed In Paragraph 3 hereof as his net 
royalty &ereage Interest in the lands. stralum or strata placed 1n the eonsoltdated tract bears to lhe total surface area of the 
lands. stralum a< strala comprising the consolidated 1r.1c:1 

The aforemenUoned units may be de51gna1ed eflher befO<e 0< aner the completion o1 wens and lessee may reduce. 
enlarge. mod1ty 0< dissolve such unit 0< units atony hme pnor to the doscovery of oil, gas, 0< other minerals on the pooled area. 
or. alter discovery of same. at any time subsequent to the cessation of produc:tion thereon. by roJing a written declarahon to such 
ellec11n lhe county where such land Is loeated 

8 If as a result of act of God. fire, storm, nood, war. Insurrection, rebellion. labor troubles, or requlsnion a< order of any 
governmental aU1hority 0< agency, lnc:ludong but not limited lo the exercise of rights of priority by any govemmentalauthority or 
agency for natl0<181 defense purposes. said Lessee is unable to or rs prevented from commencing. drilling, complellng or 
rewor1tlng any wen 0< wells for oil. gas 0< other mineral on the leased premises. !hen in any such event lessee shall be 
relieved. during the conUnuance of such preventing cause, and IO< S«ty (60) days lhereaner, from aft obligations in this lease 
contained . ~ any, either eapress 0< implied. to commence. drill, complete a< reworlt any wen or wells on the leases premises 

9 If lor any period or periods of lime after d1scovery of oil. gas 0< other m1neral, no oil. gas 0< other mineral is produced 
from the leased premises but there Is located thereon a gas wen. a bradenhead well, 0< a well capable of producing gas and 
condensate or gas and distillate from which the gas Is not sold or used lor any reason. or there is located on said prem1ses an 
oil wen whlc:h is not produced on account of any of the causes stated In Paragraph 8 hereof. this lease shall nevertheless 
continue In luft Ioree and eflec1and n shall be deemed lhat oH or gas is being produced lra<n the leased premises as long as 
there remain uoon the leased premises one 0< more wells capable of producing oil 0< gas If any such well drltled and/or 
completed after exporalion of the primary term Is shul·in, Lessee shaft be obligated to pay 0< lender to Lessor w.thon 45 days 
after the expiralion of each period of one year In length (ennual penod) during which such well Is so shul·ln, as royalty. One 
Dollar (S I 00) per net acre. appfocable to the Interest of lessor In acreage embraced In thos lease es of the end o1 such annual 
period, provided thai. K produc:tion from such welt is sold or used as aforesaid before the end of any such annual period. 0< ff. at 
the end of any such annual period, this lease Is being maintained In Ioree and effect otherwise than by reason of such shU1·ln 
well. Lessee shall not be obligated to pay or lender. for that panlc:ular annual period, 581d sum of money Such payment shall 
be deemed a royalty under all provisions of this lease Such payment may be made or tendered to LeSSO< by Un11ed States 
mall to the address shown above 

Royalty ownership as of the last day of each such annual penod as shown by Lessee's records shaft govem the 
determlnahon of the pany 0< panies entolled to receove such payments 

II any such wen drilled and completed dunng the pnmary term remains shut-In on the expiration of the primary term. h 
shan be deemed lor the purposes of the Paragraph 9 that such weft was actually completed and shul·ln on the date of the 
explratoon of the prtmary term, but otherwose all of the loregoong provosoons relating to shU1~n well payments shal be applocable 
lo such well 

10 II. allhe expiration of the pnmary term hereof there shall be no well producing, 0< capable of producing oil. gas. 0< 

other mineral and~ dnlhng or reworking operations are not being earned on. and K lessee shan be prevented dunng the last 
sixty (60) days of the pnmary term from commencing, dnllong 0< eornplellng any wen or wens on the leased premisesiO< any of 
the causes specified in Paragraph 8. hereof. this lease shall conUnue In la<ce durlng the period of lome that such prevenhng 
causes remain in eflec1and fa< slaty (60) days thereafter. ond ff operations lor dritlong 0< reworl<ing sha ft be commenced wrthon 
sate! sixty (60) days. this lease shall contonue In Ioree as long as dnllong or reworl<lng operations contmue without c:essatoon for 
more than sixty (60) conSOQitlve deys, whether such ooerabons be on the same weA or on a different 0< addibonal wei a< wells. 
and In the event oil. gas. or other mineral Is discovered. then as long as the same Is produced from the leased premises 
provided. however, that this paragraph shall not become effective unless lessee shall pay or tender as royalty a sum eoualto 
the royalties speelfoed In Paragraph 9 hereof. which shall be payable In the manner therein speerfoed on or before the last day of 
the pnmary term and annuany thereaner while the provisions of this paragraph are lnvoi<ed by Lessee 

11 The rights of either pany hereunder may be assigned in whole or In pan. and the provisions hereof shall extend to 
the heirs. executors, adminrstralors. successors and a5510ns of the pattoes hereto Notwithstanding any eaual 0< construc:llve 
knowledge 0< notice to LeSSH, no change 0< dMsoon on I he ownersh1p of the lands or royahoes. however accomplished shal be 
btndlng upon the Lessee (eac:eplat Lessee's opbon In any parlleular ease). unl~ sixty (60) days after Lesse<! shall have been 
lumlshed woth the original, a copy cenlfied by the offiCial recorder of the county where the land or some pal11hereol lslocated. 
or a Photostat of the recorded Instrument or fnswments. evidencing the change 0< transler, lncluding any lntermed111le transfer 
from the Lessor prior to said date whether or not due In e&se of death of any person enhUed to rece•ve royetbes, the evw:ience 
of change on ownership shall consist of loners of adm1nlstralion or final decree of dlstnbution of the es1a1e of the decedent 
Issued by a cou11 of competent junsdoctoon of the decedent's e51ale lneludong hos lnl.,est ln I he lands above de5C:nbed lessee 

2 
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may until such date continue 10 pay such royaltJes as of such cnange Of uansler had not been maoe Of may pay tne same 
aecotdong to tho wllerest of record as diSClosed by tho last cetllfteaiiOn alan abstract on Le..-'s posseo.510f1 subsequentiO tho 
date olthe lea.., , a< at Lessee's optiOn, may ..._,.r the payment thereof unlll SOlly (60) days allet sucllellldence IS receoved 
No cnange Of dovosoon on tho ownef$1\op altho land Of royalttes sr.au operate 10 enlarge the oblogaiiOns a< cllrnnsh the ngllts o1 
the Lessee No dMSOOn ol royaiUes sr.a• be made ellea.ve except atlhe end ol a calendal monlh litho ownership ol royaltJes 
becomes cnanged lf'IIO separate dMded poruons ollald land ana the owner olany such royally deSires separate gauges lor 
prodUCIK>n lra<n such separate lracts. he wit request the Lessee 10 set separate measunng and receovong tanks and pay 10 tho 
Lessee ., advance tho Lessee's eslllnated cost ol procunng and setllllg such tanks and maJung tho connec:IIOnS ll>erela<, and 
unless and unul sue/lis done, Lessee may pay such royalues 10 tho ..,parate owners fO'OUY Of may suspend payment unlll such 
11tne as said separate owners shallagrM on wnllng upon an appor\JOflme<ll ol such royallles and lumtsh Lessee W1th the a<ogonal 
agreement 

Whether or notthos lease be owned by one party or by two or more dolferent parties, productoOn under the terms or thos 
lease, Of dnllong Of reworlung opera110ns on any por110n of tho land above descnbed, wu keep this lease., elf eel upon aU land 
hereon leased The Lessee wll not be liable lor the laolure or any subsequent owner or lhls lease, on whole or on part, to 
perform the terms. coodlllonS and obllgaiiOns or this lease. express or impUed Ollsel!Jng wll neve< be requored to protect one 
portiOn of the leased premoses agaonst draonage through a well Of wells on another potiiOn of tho leased premoses II sox or 
more patlles become enuUed to royalty hereunder, Lessee may wothhold payment thereof unless and unul lurnoshed woth a 
recordable onslr\Jment executed by all such parties desognallng a lr\JSiee 10 receove payment lor all 

12 Lessee wit have the roghl Wllhon one ( 1) year from date or abandonment or last well on thoslease or lands pooled 
thereWith, 10 remove all property and fiXtures placed by Lessee on said land, lncludong the nghtto draw and remove au casong 
When reqwed by lessor, Lessee woN bury pope lines below Ofdonary plow depth 

13. Tho Lessee agrees to pay IO< damages to crops or omprovements caused by operatiOns or Lessee 
14 In the event Lessor conSiders that lessee has not compUed woth aU ots obloga110ns hereunder. both upress and 

omplted, Lessor shall nouly Lessee 10 wntong, setUng out specoltcally on what respects Lessee has breac:hed thos contract 
Lessee wu lhen have soxty (60) days alter receopt or said notice wothon which 10 meet or commence 10 meet all or any part of 
the breaches alleged by Lessor Tho servoce or said nouce shall be precedent to tho brlllogong or any ac110n by Lessor on said 
lease IO< any cause, and no such actiOn shaU be brought untJI ll>e lapse or soxty (60) days alter seMCe of such notiCe on 
Lessee Neolher ll>e servoce or said nouce nor the c1otng olany aCIS by Lessee auned 10 meel aM or any oltho alleged brooches 
shaU be deemed an adml$$100 or presumpllon that Lessee has faoled to petfQ((rt aU tiS obltgallons hereunder 

15 Lessor hereby warrants and agrees 10 defend the ~tie 10 said land and agrees that Lessee at ots opiiOn may 
do><:harge any uu. mortgage Of other ltOn upon said land. and"' event Lessee does so, Lessee wl be subrogated 10 suc/ltoen 
woth the nght to eniO<ce same and apply ooyallles accruong hereunder toward satJslyong same The apploeatoon or any royaltJes 
10 the payment ol any tax or any hen which appears ol record agaJOSI said land, or lor tho reomllursement ol Lessee lor the 
payment or any such tax or hen, shall cons~tute lull and complete payment ol such sum. 10 like manner as d such payment had 
been made to Lessor whether or not such tax or other hens consotutes a valid loen agaonst said land Wolhout ompalfment or 
Lessee's nghts under tho warranty on event or ra~ure or ~ue . ot tS agreed U..t d Lessor owns a less onterest ., tho above 
descnbed land. or any part thereof, than the enure undovlded lee somple estate thereon, whether or not tnos lease purportS to 
cover the whole Of a fraciiOnaltnlereSL then the royalt.es to be patd Lessor wU be only on tho propo<trOn that lid onterest beatS 
to the whole and undovlded lee and on accordance woth tho nature or ll>e estate ol whtch he os se~ed Lessee Shall have tne 
nght to accept leases or conveyances lra<n others ownong or claomong to own onterests on the land or monerals covered heoeby 
adverse to tho nghts or Lessor hereon Pro\/Kied, U..t nolhong hereon contaoned shall be conslr\Jed to depnve Lessee or any 
nght or remedy lor broach of warranty afforded by law, oncludong, but not llffilted 10 the marshaling or assets on the event ol a 
foreclosure ol any hen or encumbrance 

16. Thrs IS a paid-up Lease and Lessee shall not be obligated dunng the pnmary term hereoi iO commence or continue 
any operalJOns of whatsoever character or to make any payments hereunder 1n order lO ma~latn thiS tease 1n force dunng the 
pnmary term, however. this pro111510n os not ontended to relieve Lessee ol tho obloga110ns 10 pay royalttos on actual productoOn 
pursuant 10 the prOVISIOns or Paragraph 3 hureor 

17 This agreement covers tho enore understandlt'lg of the par!Jes There are no oral agreements, pra<nrses or 
representatiOns onconStstent wolh or supplementary to the agreement hereon expressed 

EXECUTED as ol tho day and year flfst above wntten 

LESSOR: Toxos Pythlon HorN, Inc., o Texas corporation 

BY:~~"=-:!-~~"'""·~~----­
W E Talbot 

ITS: Treasuoer ol the Board 
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STATE OF TEXAS 

COUNTY OF li,..d r&t./ 

§ 
§ 
§ 

• •• • • • ••• 

• • • • • • 

• • • • • • • • • • • -
•• • • • •• • • •• • • • • • • • • • • • • • •• ••• 

BOOK ,., 6 4 

On this }/2~ day of December, 2010. before me, the undersigned, a Notary Public In and for said County 
end Stale, pel'30nally appeared, W, E. Tolbol, Trenurer of lhe Boord of Teus Pythlon Home, Inc, 1 Texos corporollon, 
known 10 me lobe the person who executed the foregoing instrument, and acknowledged 10 me thai he executed I he same as 
his free and voluntary act and deed of saod corJ)Orllloon. for the ~• and purposeslherem sel forth, end in lhe capaoty sill led 
here•n 

My Co 
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EXHIBIT " A" 

Allached 10 and made part of !hal certa1n 011 Gas and M1nera! Lease dated Otctmbtr 301 2010 between 
Tens Pythlan Home, lnc., Lessor, and ConocoPhi!Ups Company, LusH. 

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, Absuact $499, Stctlon 10, Block 53, PSL Su,..ty, 
RHv .. County, Texaa, conl.afn!ng 361.00 grou acres, mott or leu . 

RETAINEQ ACCESS If !Ills lease lermll\ales or e•ptres. or IS ref<lased or SUI rendered a! any 1tme a~er the end of 
the pnmary term and/or cessaoon of the Con~nuous DevelOpment program as 10 any poruon of the lands orrgll\ally 
covered by thiS lease ("lermrnaled land5') and !Ills lease remaiRs "' effect as 10 any portiOn of the lands orrg1nally 
covered by th•s lease ("reJaiROd lands'), Lessee shall nevertheless conunue 10 have aslo aU lands orrgll\a!ly covered 
by !Ills lease, lllCiudiRQ bul no! hm1led 10 lermrnated lands, lull nghl5 of ~Rgress, egress and other surface CS!ale use as 
may bt necessary or convenoenl for purposes ol Lessee's operallOnS on any or al of saJd relaoned lands and/or 
openllrons on lands pooled w11h any or all ol said re1a1ned lands 

USE Of WATER FOB OPERATIONS lessee shaU no! have the nghl !o use fresh wa!er underfytng the lands covered 
by th1s Lea so m connecuon wtth any water·Uood•ng. secondary recovery. or olher operalJOns where water or other 
substance IS lobe "'tecled IR!O the prooucmg forma liOn or forma liOns for the purpose of strmulallon or ~Rcreaslng the 
producllon of hydrocarbons Lessee may use for such purposes sal! waler or any oll>er waler which IS unsul!abfe for 
human consumpllon, agncullura!, or hveslock· raiSing purposes Th1s provrsron shall no! hnlll Lessee's ngh!IO use fresh 
water from all sources. except Lessor's woKs or Janks. 1n connec!IOn w11h !he dnlllng, lraCIRQ and cornp!eUOn ola weU or 
wells on the !ands covered by lh1S Lease 

Srgned lor lden!lfic:auon purposes only 

Texas Pylhlan Home, Inc;., a Texas corporation 

BY~N 
ITS Treasurer ollhe Board 

5 
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EXHIBIT " B" 

Allached lo and made part of that certain Od. Gas and Mrneral Lease dated December 30, 2010 between 
Texas Py1hlon Home,lnc .. Lessor, and ConocoPhllllps Company, Lessee. 

NE14 and Nl2 NWI4 and Nl 2 SE14 and SWI4 SWI4, Abstract ~99. SecUon 10, Block 53, PSL Survey, 
Reeves County. TexAs. containing 361.00 gro.s •cres, more or less. 

ADDITIONAL PROVISIONS: 

BOOK ~ 6 4 

Lessee shan pay ror an damages to lhe property of Lessor andlor surface owner, Including ro~~ds, fences, 
Improvements and grOWing crops caused by •IS operations hereunder, and will fill and level all pits and mounds. remove all 
board roods and board road materials. level end fill all ruts, and res10re the surface or the ground to as near rls onglnal 
condition as Is reasonably practical 

2 Ills agreed and understood lhat Lessee shal have the rtghtto drill. operate and produce dlredional and hortzonlal 
wells Lessee addrbOnally agrees to pay to Lessor and/or the current surface eslale owner liquidated surface damages lor eny 
and all drill sites located on the premises. which sum shall be paid prior to the commencement of dnlllng operatiOns Lessee 
shall addrt10nally be resPOnSible lor all damage, If any, occurring to lhe surface estole os a result or Its operations 

3 Lessee shaft construd end maintarn substantial fences around dnlfiOQ and production fixlures sull'ldent to tum livestock 
of normal demeanor 

4. It is understood and agreed lhal thrs lease covers and InCludes oil and gas only (includ'"9 wrth oil end gas, an 
constituent elements thereof and all other liQuid or IIQueriOble hydrocarbons and products or every kind or character derived 
therefrom ond produced therewith. Including sulphur). and that all minerals other than oil and gas are excepted herelrom end 
reserved 10 Lessor Included among the mlnerols reserved to Lessor and excluded from this lease are coal, uranium end 
lognite 

In lhe event a portion or portiOns of the leased premises Is pooled or unitized with other land 10 as to form a pooled unit 
or units. operations on, completion or a well upon, or productiOn from such un~ or unfts will not malnta1n tl'lls lease in force as 10 
thai portiOn or the leased premises not Included In sucJh unrt or units The lease may be mainlalned In Ioree aslo any pon10n of 
the leased premises covered hereby and not Included 1n such unit or units In any manner provided for herern, provided. 
however, II at the end ol the pnmary tem> or oiler the expiratiOn ol the primary lem>, Lessee Is then engaged in dnlling or 
reworlung operations on the non-unrtized portiOn ol the leased premises or on acreage pooled therewith, or If Lessee has 
completed a weR as a producer or a dry t>ole anywhere on the leased premrses or lands pooled therewtth wrth., one hundred 
twenty ( 120) days prior to the explrat1011 or the primary 1em>, this lease shaH remam ., Inn force and ded as to an """"'-""l'ed 
acreage so long as Lessee commences drilling operatiOns on the non-unrUzed portion or the leased premises or on acreage 
pooled therewith within one hundred twenty ( t 20) days of lhe completion or sucJh well as a producer or a dry hole and conducts 
continuous operatiOnS thereon with no COS!I811on ol longer than one hundred twen1y ( I 20) days between the completion of 
dnlhng or reworlung operations on a wen and the commencement or such opera110ns lor the next suc.ceedmg well In the event 
any or the acreage covered by this lease IS released by operallon of lhe terms of this paragraph, Lessee shall have the nghl of 
rngress and egress lor productiOn pUrposes across lhe released acreage retained hereunder K sucJh right is necessary for 
Lessee to have access to the retained acreage 

6. It Is understood and agreed that one (t) yoar aner the expiration of the primary lem> or this lease. upon the expiration of 
any extension or renewal . or alter cessation or operations as provided herein, whichever occurs last. Lessee shall release all 
nghts lyrng below the Slratrgraphrc equrvalent ol one hundred feel (tOO') below the base of the deepeSI producing formatiOn rn 
any wen dolled on the leased premrses or on lands with whiCh the leased premrses has been pooled or uniUed 

7 NolwilhS1andlng any provisions hereof to the contrary. H Is expressly agreed ond understood thai Lessee's right to 
mainlain this lease in Ioree a"er the expiratiOn of the pnmary lem> hereof by lhe payment ol shut.., IJIIS royalty under paragraph 
9 of thiS lease shall be limited to recurring periods alter the primary term Further, nolwithslanding the provisions contarned In 
Paragraph 9 or this lease the annual shul~n payment amount shall be $50.00 per net mrneralacre lor the first twelve (12) 
months shul·tn period and S 100 00 per net mrnerol acre lor the second twelve (12) month shut-In period, or. any subseouenl 
twelve ( 12) monlh penods 

8 LESSEE AGREES TO INDEMNIFY, DEFEND AND HOLD LESSOR HARMLESS FROM ALL CLAIMS, FINES OR 
PENALTIES, INCLUDING BUT NOT LIMITED TO GOVENMENTAL OR ADMINISTRATIVE CLEANUP OR COMPLIANCE 
ORDERS, WHICH RESULT OR ARE RELATED TO LESSEE'S OPERATIONS ON THE PREMISES 

9 In the event Lessee marl<els gas produced and saved from the leased premises through any affiliate company Les""' 
shall not bear, drrectly or lndiredly, any production or post-production cost or expenses. including without hmrtabOn cost or 
expenses of galhenng, dehydrabOn. compressoon, transporfatiOn, processing, treating, or marl<ebng the gas and assocaaled 
liquid hydrocarbons produced from the Land thai are charged to Lessee In the event gas Is marl<eled through a thrrd party, 
Lessor shall receive, and Lessee agrees to pay to Lessor. the proceeds realized by Lessee from the sale or oilandlor gas and 
casinghead gas, including any other reimbursements or other fom>s or compensation paid by the purchaser of sUCh orl and/or 
gas and caSinghead gas to Lessee, produced lrom sard land In no event shaft Lessor receive less per barrel of od and cubrc 
feet of gas than Lessee lor sucJh payment 

tO Lessee Is granted the rtght to pool under the lem>s of this lease, however. Lessee agrees to provide Lessor a cooy of 
any pooling agreement, un1Uza110n agreement and/or amendments prepared or executed by Lessee which include any land 
eover!'d by thts lease. Wllhtn ntnefy (90) days of recordatt()n or !ffectwe date of said oooltng agreement untt agreemen1 or 
amendment 
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11 llos tunner underslooo and agreed !h.. I Lessee woll bury and maontalll au popelones ana oleclncallr•II$/I\05SC)(O Iones 18 
onches deep below ll>e Sl.lr1;oGe or 1118 ground The uaclloc<IIJOn and pl<l<:ement 5/wl be agreed upon ber..-. 1118 P"'llll$ pnor 
to entry or conslNChOn 

12 llos undersiOOd and agreed lhal, nolwllhSlanclong lhe roregoong, Luooe Sllall h<lve a penod or 180 aays trom and at~er 
lhe 1ermona110n or lhos lease 1o remove all propeny, casang, and roxtures from lhe prenuses, and ., lhe event Lessee taols to 
remove such propeny, casang anoiO< rox1ures wolhon 180 days, lhe ownershop or same shaU vesiYl LeSSO<s, lhe~ heors and 
assogns. upon lhe exporaiiOn ot 180 days from and afler lhe dale ot 1emuna110n ot lhos tease LeSSO< may requn lhe oemoval of 
saod equopmenl Lessee agrees lo remove debn1 and reste<elhe SlJrl;oGe 10 as near o(s ongonal condiiJOn as p(aCIIC;)l wol/lYl 180 
days, wealher permllllng, after dnlling 0< rewor1ung operaoons are compleled on each well 

13 Lessee turlher agrees lhal on lhe evenl or a dry hole or pooducoon loom a well whiCh produciiOn ceases and lhe 
abandontnenl of such well, 0< upon 1118 aoanoonmenl of any well loc<IIIOn of any wellloc<IIIOn dnUsole, lank oauory sne oo 
roadway lhe premoses Will be resiO<ed as nearly as reasonably poSSIOie 10 oiS IO<mer condollon allhe cost and expense oflhe 
Lessee, ol beong lhe YlleniiOn of !he parues herelo lhallhe Lessee shall oestO<e lhe ourtao;e 10 as nearly lhe state lhatot IS allhe 
tome of oxeCYIIOn ollhos lease. 

14 Lessee shaU not use surface water rrom Lessor's ponds tanks, st.reams, creeks, or draws Lessee may use water from 
fresh water stratum or 'ltata only by means of a Lessee dt~ water wen AI SUCh ume as 1ts need theretore has ceased, 
Lessee may remove lhe pump and hJbang from lhe weU and 5urronder aU nght, IJU. and .nterest rn said water weU to LesSOt At 
such lome as lhese ilems are oemoved from lhe well, Lessee agoees 10 no~ly LesSO< on wntong lhallhos has occurred In !Ius 
evenl, LeSSO< agrees 10 ondemnoly, defend and hold Lessee h<lrmtess as 10 aU cJaoms and causes of KIIOn resuJIJng loom 
LeSSOI's assumpiiOn and operaiiOn of Lessee's Ylterest on said waler wei 

15 lflo oblaon Ingress and egress 10 teased prem•ses, 11 becomes necessary lor the Lessee 10 CYI any fences ollhe 
LasSO< lhe Lessee shall inslall and maonlaon suolable and welt buoll gates, onsliilled 10 lhe Lessor's saoslacuon, whiCh gales 
shall upon 1ermona110n ollhos lease IO< any cause become lhe propeny of LeSSO< Saod gates 10 be supponed by H bracas and 
be a mon.mum ol12feel"' Wldlh Whelher the Lessee uses gates presenUy"' lhe Lesso< s 1ences along lhe publoc roads 0< 
constructs his own gales. Lessee agrees to ke"p the same kx.ked at aU limos so as to exclude lhe general pubic from the 
Lessor'• property, pernuwng only Le$50($, !heir lenaniS and Lessee's servanls, ageniS and employees 10 h<lve any ~eys 
lherelo 

16 No well snau be loc<lled less lhan 450 feel from any house oo bam now on leased prenu:.es 0< olher lands of Lessor 
u..,d by Lessee hereunder, WIII\Oul LeSSOI's pernussoon 

17 Use of S<Uiace anoiO< Sl.lb-S<Uiao;e IO< do51>0sal of onUong fluids and sail wa1er shal be only upon speofoc appoovat and 
peomossoon ollhe currenllandowner as lo lhe manner and me !nOd of lhe do>POsal of dniY>g ftuods and sah wa1er and 1oc<1110n of 
any such dosposat of dooltong nuods and sail wa1er Lessee shalt be responsoble for any lOss or use or damage to the surface 
anole< sub-sur1ace estale caused by lhe dosposat of do~long nuods 0< sail waler on lhe teased poenooses 

18 No debns wall be tell "' any reserve pols 0< wdl be permoued 10 be s10red on onJI sote dunng any opeoallon and 
ma1ntcnance at weW5'IO excepl dunng the lntllal dnllmg of a weH 

19 Lessee Sllall pooteclllle lease pre moses from draonage by wells on •dJOonong lands Lessee Shall droll, comploae. and 
produce wells on lhe lease poemoses whiCh a reasonable and poudenl opera10< would droll complele, and produce 10 prolaelllle 
correla~ve ngniS of bolh Lessor and Lessee 10 produce 011, gas. and other hydoocaobons from a common reservoor undeo lhe 
lease premoses whiCh Is beong produced on adJOonong lands 

20 It a compressor IS plao;ed on said leued premoses ot woll be powered oy eleclroc.ty ralher lhan by na1urat gas 0< doeset 
To lhe ex1en1 an etectroccompressor IS no1 olheowose ava•lable, 0<, the cosiS are prohobotNe fO< lhe opeoaoon of S4JCh unol, lhen 
Lessee shalt have lhe nghl lo use a naiUrat gas or doesel compressor, provoded such compressor os screened and approproale 
noose abalemenl ls uolozed 10 monomoze 10 lhe grealest degree possobte, lhe noose level of such compressor, whole on use 

21 NoiWIIhstandong anylhong to lhe con1rary oilS agoeed !hal should Le.see exorcose oiS opiiOn 10 pool 0< combine any 
ponoon oflhe land covered hereby Wllh olher lanos. tease or leases as hereYlbefO<e provoded, lhen suc/l opera liOns and 
producliOn on and 111 any such pooled unot as hereon provoded, shalt conOnue lhos lease In Ioree and eHecl dunng or aller lhe 
promary lerm as 10 lhal por1oOn ollhe lanos cov•red by lllos leaS<~ , onduded on such unot 0< un.ts as nereonal>ove proVldOd, bur not 

as to such por1oOn of saod lands coveoed by lhts lease and noloncluded on any suc/l unol Thos lease maybe kepi ., force and 
eHec1 as 10 such remaonder In any manner elsewhere provoded ., !Ius lease nolonconsostenl wolh !Ius paragraph 

22 Lessee agoees 10 consull wolh lhe suoface owner regardong llle placemenl of all do~long loc<loons ooads, bnes, lank 
bauenes, eleclnc poles, telephone poles and olllor stoucturos and 10 loc<ll• any and aU of such •terns whoch ol has lhe ngnl 
lo loc<lle on lhe teased premoses pursuanllo lh4 lerms conlaoned hereon a1 such loc<lllons as 10 reduce lhe Wlterference 
wolh lhe sur1ao;e use of saod land IO< larmong and oarocllong puoposes. and lor Lessors enjOymenl ollho sur1ace, onsolar as ol 
IS reasonably practteable to do so and in such a manner as 10 reduce the nsk of so1l eroSIOn Insofar as 1t js reasonably 
practiCable 10 do so, provoded, however, Lessee woU nol be prevenled from oxercosong reasonable use ollhe surfau ol1118 
leased premoses 11'0 O<der 10 accompiiSn lho purposes of lhos lease 

23 Aroy popelonos conslrucled on lhe above descrobed land shall be IO< galhenng purposes only and nol used as 
lransmlssoon ~nos IO< gas pooduced from olher leases and lands 

24 NoiWIIhslandong lhe lerms and condoiiOns of Paragraph t 5 ollhe 0~ . Gas and Monera! Lease auached heoeiO, !Ius 
Lease os goven and ac.copted wolhoul waoranly, upoess or omploed, and, Lessor shall have no ol>logaoon lo Lessee 10 
defend lhe ~lie lo lhe moneral estate 

7 
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Signed lor iden111lcalion purposes only 

Tens Pythlan Home, Inc., 1 Tun CO'!>Orotlon 

BY ~~ 
ITS Treasu!!!r of the Board 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

· . 

The above and lorego1ng IS a lull, true and correct photographiC copy of the 
ong1nat record now 1n my lawful custody and possession, as the same IS 

filed/reCJl.rd.ed m the pu~h~ ~rds of ffi1..PH1ce.,Jq,u~d in VOL. 8ii_4_ , 
PAGE~ THRU 4Ul On'IC.J..a.L PtJBLTC 

,_.. RECORD 
.~"!"£ ~.. I hereby cer!lfied on__ I 0/ 1 8 / J l__ 

/~'DIANNE 0. FLOREZ, COUNTY CLERK 

\1'~~ f REEVES COUNTY, TEXAS //' / ~ ·:V BY ~~~DEPUTY 
MARY ILA 
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ConocriPhillips 

February 3, 2012 

Mr. J. Daryl Morgan, CPL 
Texas General Land Office 
Energy Resources Division 
P.O. Box 12873 
Austin, TX 78711-2873 

Dear Mr. Morgan: 

Subject: Ratification 
Pythian 10 #1H Well 
Reeves County, Texas 

ConocoPhillips Company 
P. 0 . Box 2197 
Mail Stop: 2WL-1 5001 
Houston, Texas 77252-2197 

Telephone: 832.486.211 4 
Facsimile: 832.486.2674 
E-mail: Dons.Broussard@ 

contractor.conocophillips.com 

In accordance with the instructions contained in your letter of January 19, 2012, enclosed in duplicate 
for execution by the Commissioner of the General Land Office is the subject ratification to the 
Declaration of Pooling and Designation of Unit and the amendment thereto for the ConocoPhillips 160-
acre unit created for the Pythian 10 #1H Well located in Section 10, Block 53, PSL, Reeves County, Texas. 

Please return one copy to us for record ing. A certified copy will be provided to you, together with 
certified copies of the unit designation and amendment. It will take at least a couple of months, 
however. 

Thank you for your assistance. If you have any questions, please let me know. 

Yours very truly, 

~ 
Doris L. Broussard 

Contract Landman- Permian Land Team 

Enclosure 
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DECLARATION OF POOLING AND 
DESIGNATION OF UNIT 

CONOCOPHILLIPS- PYTIUAN 10 #lH UNIT 

STATE OF TEXAS § 

COUNTYOFREEVES § 

Tllis instrument is made and entered into on tills 13~ day of December, 2011, by 
ConocoPhillips Company ("ConocoPlllllips") whose address is 600 North Dairy Ashford 
Road, Houston, Texas 77079 . 

Reference is made for all purposes to those certain Oil, Gas and Mineral Leases 
described in Exhibit "A" attached hereto and incorporated herein by reference (the 
"Leases"), covering and including those certain tracts of land more particularly described 
in the Leases (the "Lands") located in Reeves County, Texas, wlllch Leases are owned by 
ConocoPhillips. 

For valuable consideration and pursuant to those certain rights granted in the 
Leases, ConocoPlllllips hereby pools consolidates and unitizes the Leases and Lands into 
a pooled unit in order to promote conservation and for the exploration, development and 
production of oil and gas (defined herein below) insofar as the Leases and Lands cover 
that certain 180.00 acres of land, more or less (the "Unit Acreage") described in Exhibit 
"B," covered by the Leases listed on Exllibit "A" and depicted on the plat attached as 
Exhibit "C," said exhibits being made a part hereof by reference thereto for all purposes, 
INSOFAR AND ONLY INSOFAR as the Leases and Lands cover and include the oil and gas 
rights in and under the Unit Acreage as defined herein and shall extend to and cover the 
interval known as the Bone Spring Formation, the stratigraphic equivalent of wruch being 
between the depths of 5,877 feet and 9,092 feet in the American Quasar- State 1-32 
located in the SE/4 of Section 32 Block 45, PSL Survey, Culberson County, Texas, API 
#42-109-31407, for the purpose of forming or creating a pooled unit for the drilling for, 
and development and production of, oil, gas, condensate, casinghead gas and other 
constituent products associated with the production of hydrocarbons pursuant to tills 
agreement ("Unitized Substances"). In addition to the Leases, Lands and Unitized 
Substances, ConocoPhillips further does hereby pool, consolidate, combine and unitize 
all royalty interests, working interests, overriding royalty interests, and all other interests 
in the oil, gas and other minerals pertaining to the Leases and Lands insofar as the Leases 
and Lands cover and include Unitized Substances in, under and produced from the Unit 
Acreage. 

The Lands described in the first and second Leases listed in Exhibit "A'" attached 
hereto were sold under the 1931 Sales Act, in which the State of Texas reserved a free 
royalty of 1/16 on oil and gas. Pursuant to Subchapter E of Chapter 52 of the Texas 
Natural Resources Code, V.A.T.C.S., the Commissioner of the General Land Office by 
execution of a separate document shall pool the free royalty belonging to the State of 
Texas in the oil and gas in and under and that may be produced from the Lands with the 
oil and gas interests of the Lessors and Lessee, their successors and assigns, in this 
voluntary unit known as the CONOCOPHTLLIPS- PYTHIAN 10 # 1H UNIT (the "Unit"). 

The term "oil and gas rights" means oil, casinghead gas, condensate and all other 
associated liquid and gaseous hydrocarbons produced from a well classified by the 
Railroad Commission of Texas as an oil or gas well. The production of such Unitized 
Substances from any part of the Unit Acreage shall constitute production of Unitized 
Substances :fiom all of the Leases and Lands contained in the Unit. Drilling or reworking 
operations or other operations conducted on any of the Lands and Leases within the Unit 
Acreage for the production of Unitized Substances from the Unit shall constitute such 
operations for the production of Unitized Substances on all Lands included witllin the 
Unit. The Unit formed hereby may be dissolved by ConocoPlllllips, at any time by an 
instrument filed for record in Reeves County, Texas. 

For purposes of computing the share of Unitized Substances produced from the 
Unit to wlllch each interest owner shall be entitled from the Unit, there shall be allocated 
proportionately among all of the tracts within such Unit, in the proportion that the 
number of acres in each of such tracts, wllich are included in the Unit bears to the total 
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. 
number of acres in such Unit, and all working interests, royalty interests, overriding 
royalty interests, production payments or other interests in the production from such Unit 
shall be computed on the basis of the respective interests in the production allocated to 
the tract or tracts in which such interests are owned. 

As to any outstanding interests, if any, not herein committed to this Unit, it is not 
intended that this Unit Declaration shall in any way affect interests or rights of the 
owners thereof; nor shall tllis Unit Declaration be construed as an offer to any such owner 
or owners to include their interest in tills Unjt. In the event any interest is declared to 
have te1minated, to have been pooled improperly, or is not otherwise committed to the 
Urut, the terminated or improperly pooled interest shall be deleted from the Unit. In the 
event it is determined that any of the Leases terminated prior to the effective date of the 
Unit, then the Unit shall be deemed to exclude such terminated Lease or Leases; but as 
between all other owners of pooled interests, there shall be no recalculation of interests in 
theUrut. 

ConocoPlllllips reserves the continuing right to amend, correct or alter this 
instrument and the Unit to the extent permitted by law and the authority granted in the 
Leases, as now or hereafter amended, covering the Unitized Acreage. Any such 
amendment to this pooling agreement shall be in writing, signed by the parties hereto or 
their successors in interest or title, and filed for record in the Office of the County Clerk 
ofReeves County, Texas. 

This instrument and the pooled unit created hereby shall be effective on the date 
the ConocoPllillips - Pytllian 10 #lH Well, Reeves County, Texas, is spudded as set forth 
on the completion report filed with the Texas Railroad Commission. 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

CONOCOPHILLIPS COMPANY 

By: L,.L..J--d. v~ 
Name: ROBERTN. WELCH 
Title: A TTORNEY-fN-FACT 

Tllis instrument was acknowledged before me on the / 37JI. day of December, 
2011, by ROBERT . WELCH as Attorney-in-Fact of ConocoPhillip Company, a 
Delaware corporation, on behalf of said corporation. 
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GIVEN under my hand and seal of office this /.a TJI. ay of December. 20 11. 

DEBBIE LYNN WRIGHT 
MY COMMISSION EXPIRES 

June 26,2014 
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EXH1 BIT "A" 

Attached to and made a part of 
Declaration of Pooling and Designation of Unit, 

CONOCOPIIILLIP - T EXA PYT II IAN 10 #lH NIT, containing 180.00 Acre , more or 
les , out of ection 10, Block 53, P L urvey, Reeves County Texas 

Lease o.: 
Lease Dale: 
Lessor: 
Lessee: 
Recording: 

Lease No.: 
Lease Date: 
Lessor: 
Lessee: 
Recording: 

Lease No.: 
Lease Date: 
Lessor: 
Lessee: 
Recording: 

Lease No.: 
Lease Date: 
Lessor: 
Lessee: 
Recording: 
Ratification: 
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0340671 -000 
December 30, 201 0 
Texas Pythian Home. Inc. 
ConocoPhillips Company 
Book 864 at page 394, Official Public Records, Reeves County, Texas 

0342834-000 
April 14, 2011 
Blake Oil & Gas Corporation 
ConocoPhillips Company 
Book 877 at page 367, Official Public Records, Reeves County, Texas 

0340678-001 
December 29, 2010 
Mary Lou Smith 
ConocoPhillips Company 
Book 864 at page 386, Official Public Records, Reeves County, Texas 

0340678-002 
December 15, 2010 
Lester Stafford 
ConocoPhillips Company 
Book 861 at page 685, Official Public Records, Reeves County, Texas 
Clerk's Fi le No. 7865- Executed by Jean Stafford on 11/1/2011 
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EXHIBIT "B" 
Pythian 10 #1H Unit, Reeves County, Texas 

TRACT 1 

FIELD NOTE DESCRIPTION of 85.390 acres of land out of a 361.00 acre tract of land leased to 
ConocoPhillips Company by Texas Pyth ian Home, Inc. in Section 10, Block 53, Public School Land 
Survey, Reeves County, Texas. Said 85.390 acres consists of a 44.976 acre tract out of the 
Northwest-quarter of said Section 10 and the North-part of said 361.00 acre tract, and a 40.414 acre 
tract out of Southwest-quarter of said Section 10, being all of the South-part of said 361.00 acre 
tract. 

44.976 Acre Tract 

BEGINNING at a point for the Northwest corner of this tract and the Northwest corner of said 
Section 10, from which a one-inch galvanized iron pipe marked " NE5 B53" found for the patented 
Northeast corner of Section 5, Block 53, Public School Land Survey as surveyed by R.S. Dod in 1911 
bears N 1°44'42" E, 5289.2 feet and N 88°20'11" W, 5292.4 feet; 

THENCE S 88°05' 20" E, along the North line of said Section 10, the North line of the North-part of 
said 361.00 acre tract, a distance of 1482.0 feet to a point for the Northeast corner of this tract, 
from which a one-inch iron pipe in old stone mound found for the patented Northeast corner of said 
Section 10 as surveyed by Fred P. Armstrong in 1956 bearsS 88°05'20" E, 3814.2 feet; 

THENCE S 1°44'42" W, parallel with the West line of said Section 10, a distance of 1321.6 feet to a 
point for the Southeast corner of this tract in the Westernmost South line of the North-part of said 
361.00 acre tract and the North line of a 160.00 acre tract of land leased to ConocoPhillips Company 
by Blake Oil & Gas Corporation; 

THENCE N 88°07'02" W, along the North line of said 160.00 acre tract and the Westernmost South 
line of the North-part of said 361.00 acre tract, a distance of 1482.0 feet to a point in the West line 
of said Section 10 for the Westernmost Southwest corner of the North-part of said 361.00 acre 
tract, the Northwest corner of said 160.00 acre tract and the Southwest corner of this tract, from 
wh ich a five-eighths inch iron pipe with aluminum cap marked "9-10-16-15 B53" in old stone mound 
accepted as the patented Southwest corner of said Section 10 as surveyed by Fred P. Armstrong in 
1956 bearsS 1 °44'42" W, 3966.9 feet; 

THENCE N 1 °44'42" E, along the West line of said Section 10 and the Northernmost West line of the 
North-part of said 361.00 acre tract, a distance of 1322.3 feet to the PLACE OF BEGINNING, and 
containing 44.976 acres of land. 

40.414 Acre Tract 

BEGINNING at a five-eighths inch iron pipe with aluminum cap marked "9-10-16-15 B53" in old 
stone mound accepted as the patented Southwest corner of sa id Section 10 as surveyed by Fred P. 
Armstrong in 1956, the Southwest corner of the South-part of said 361.00 acre tract and the 
Southwest carne r of this tract; 

THENCE N 1 °44'42" E, along the West line of said Section 10 and the West line of the South-part of 
said 361.00 acre tract, a distance of 1314.5 feet to a point for the Southwest corner of said 160.00 
acre tract for the Northwest corner of the South-part of said 361.00 acre tract and the Northwest 
corner of this tract, from which a point for the Northwest corner of said Section 10 bears 
N 1 °44'42" E, 3974.7 feet. From said Northwest section corner, a one-inch galvanized iron pipe 
marked "NE5 B53" found for the patented Northeast corner of Section 5, Block 53, Public School 
Land Survey as surveyed by R.S. Dod in 1911 bears N 1 °44'42" E, 5289.2 feet and N 88°20'11" W, 
5292.4 feet; 

THENCE S 88°16'06" E, along the South line of said 160.00 acre tract and the North line of the South­
part of said 361.00 acre tract, a distance of 1334.2 feet to a point for the Northwest corner of a 
120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford, the Northeast corner 
of the South-part of said 361.00 acre tract and the Northeast corner of this tract; 

1 
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THENCE S 1 °36'13" W, along the West line of sa id 120.00 acre tract and the East line of the South­
part of said 361.00 acre tract, a distance of 1321.3 feet to a one-inch iron pipe in the South line of 
said Section 10 found for the patented Southeast corner of the Southwest-quarter of the 
Southwest-quarter of said Section 10 as surveyed by Fred P. Armstrong in 1956, the Southwest 
corner of said 120.00 acre tract, the Southeast co rner of the South-part of said 361.00 acre tract and 
the Southeast corner of this tract; 

THENCE N 8r58'55" W, along the South line of the Southwest-quarter of the Southwest-quarter of 
said Section 10 and the South-part of sa id 361.00 acre tract, a distance of 1337.4 feet to the PLACE 
OF BEGINNING and containing 40.414 acres of land. 

Said two tracts described in this Tract 1 containing 85.390 acres in total. 

TRACT 2 

FIELD NOTE DESCRIPTION of 90.174 acres of land out of a 160.00 acre tract of land leased to 
ConocoPhillips Company by Blake Oil & Gas Corporation in Section 10, Block 53, Public School Land 
Survey, Reeves County, Texas. 

BEGINNING at a point in the West line of said Section 10, the Westernmost Southwest corner of the 
North-part of a 361.00 acre tract of land leased to Conoco Phillips Company by Texas Pythian Home, 
Inc., the Northwest corner of said 160.00 acre t ract and the Northwest corner of this tract, from 
which a point for the Northwest corner of said Section 10 bears N 1 °44' 42" E, 1322.3 feet. From said 
Northwest section corner, a one-inch ga lvanized iron pipe marked "NES B53" found for the 
patented Northeast corner of Section 5, Block 53, Public School Land Survey as surveyed by R.S. Dod 
in 1911 bears N 1 °44'42" E, 5289.2 feet and N 88°20'11" W, 5292.4 feet; 

THENCE S 88°07'02" E, along the Westernmost South line of the North-part of said 361.00 acre tract 
and the North line of said 160.00 acre tract, a distance of 1482.0 feet to a point for the Northeast 
corner of this tract; 

THENCE S 1 °44' 42" W, parallel with the West line of said Section 10, a distance of 2648.5 feet to a 
point in the South line of said 160.00 acre tract for the Southeast corner of this tract in the North 
line of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford and the 
Southeast corner of this tract; 

THENCE N 88°16'06" W, along the North line of said 120.00 acre tract and the South line of said 
160.00 acre tract, at 147.8 feet pass the Northwest corner of said 120.00 acre tract, the Northeast 
corner of the South-part of said 361.00 acre tract, continuing in all along the North line of the South­
part of said 361.00 acre tract and the South line of said 160.00 acre tract, a distance of 1482.0 feet 
to a point in the West line of said Section 10, the Northwest corner of the South-part of said 361.00 
acre tract and the Southwest corner of this tract; 

THENCE N 1 °44' 42" E, along the West line of said Section 10 and the West line of said 160.00 acre 
t ract, a distance of 2652.4 feet to the PLACE OF BEGINNING and containing 90.174 acres of land. 

TRACT 3 

FIELD NOTE DESCRIPTION of 4.436 acres of land out of a 120.00 acre tract of land leased to 
ConocoPhillips Company by Lester Stafford in Section 10, Block 53, Public School Land Survey, 
Reeves County, Texas. 

BEGINNING at one-inch iron pipe in t he South line of said Section 10 found for the patented 
Southeast corner of the Southwest-quarter of t he Sout hwest-quarter of said Section 10 as surveyed 
by Fred P. Armstrong in 1956, the Southeast corner of the South-part of a 361.00 acre tract of land 
leased to ConocoPhillips Company by Texas Pythian Home, Inc., the Southwest corner of said 120.00 
acre tract and the Southwest corner of this tract; 

THENCE N 1°36'13" E, along the East line of the South-part of said 361.00 acre tract, a distance of 
1321.3 feet to a point in the South line of a 160.00 acre tract of land leased to ConocoPhillips 
Company by Blake Oil & Gas Corporation, the Northeast corner of the South-part of said 361.00 acre 
t ract, the Northwest corner of said 120.00 acre tract and the Northwest corner of this tract; 

2 
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THENCE S 88°16'06" E, along the North line of said 120.00 acre tract, a distance of 147.8 feet to a 
point for the Northeast corner of this tract; 

THENCE S 1°44'42" W, parallel with the West line of said Section 10, a distance of 1321.2 feet to a 
point in the South line of said Section 10, the South line of said 120.00 acre tract for the Southeast 
corner of this tract; 

THENCE N 88°16'36" W, along the South line of said Section 10 and the South line of sa id 120.00 
acre tract, a distance of 144.6 feet to the PLACE OF BEGINNING and containing 4.436 acres of land . 

3 



• ····:· 
: ..... 
• • 

• 
•••• • •••• 
: ..... • • 

• 
• •• • • • •• • 
: ..... 

• • 



• • ••• • •• •• • •• • • • • • • • • • • 
AMENDMt~T ro ·.· .: . 

DECLARATION OF POOLING AND 
DESIGNATION OF UNIT 

• • • • • • ••• 

CONOCOPHILLIPS- PYTHLAN 10 #lH UNIT 

STATE OF TEXAS § 

COUNTY OF REEVES § 

This instrument is made and entered into on this 12-th day of January, 20 12, by 
ConocoPhillips Company ("ConocoPhi llips'") whose address is 600 North Dairy Ashford 
Road. Houston, Texas 77079. 

Reference is made for all purposes to those certain Oil and Gas Leases described 
in Exhibit "A"' attached hereto and incorporated herein by reference (the "Leases"'), 
covering and including those certain tracts of land more particularly described in the 
Leases (the '·Lands"') located in Reeves County, Texas, which Leases are owned by 
ConocoPhi llips. 

For valuable consideration and pursuant to those certain rights granted in the 
Leases, ConocoPhillips hereby pools, consolidates and unitizes the Leases and Lands into 
a pooled unit in order to promote conservation and for the exploration, development and 
production of oil and gas (defined herein below) insofar as the Leases and Lands cover 
that certain 161 .076 acres of land, more or less (the "Unit Acreage'·), described in Exhibit 
"B, .. covered by the Leases listed on Exhibit ' ·A .. and depicted on the plat attached as 
Exhibit "C,'' said exhibits being made a pru1 hereo f by reference thereto for a ll purposes. 
INSOFAR AND ONLY INSOFAR as the Leases and Lands cover and include the oil and gas 
rights in and under the Unit Acreage as defined herein and shall extend to and cover the 
interval known as the Bone Spring Fo1mation, the stratigraphic equivalent of wh ich being 
between the depths of 5,877 feet and 9,092 feet in the American Quasar - State 1-32 
located in the SE/4 of Section 32, Block 45, PSL Survey, Culberson County, Texas, API 
#42-1 09-3 1407, for the purpose of forming or creating a pooled unit for the drilling for, 
and development and production of, oil, gas, condensate, casinghead gas and other 
constituent products associated with the production of hydrocarbons pursuant to thi s 
agreement ("Unitized Substances'} In addition to the Leases, Lands and Unitized 
Substances, ConocoPhillips further does hereby pool , consolidate, combine and unitize 
all royalty interests, working interests, overriding royalty interests. and all other interests 
in the oil , gas and other mineral s pertaining to the Leases and Lands insofar as the Leases 
and Lands cover and include Unitized Substances in, under and produced from the Unit 
Acreage. 

The Lands described in the Leases li sted in Exhibit '·A" attached hereto were sold 
under the 193 1 Sales Act, in which the State o fTexas reserved a free royalty of 1/ 16 on 
oil and gas. Pursuant to Subchapter E of Chapter 52 of the Texas atural Resources 
Code, V.A.T.C.S .. the Commissioner of the General Land Office by ratification of thi s 
instmment shall pool the free royalty belonging to the State ofTexas in the oi l and gas in 
and under and that may be produced from the Lands with the oil and gas interests of the 
Lessors and Lessee, their successors and assigns, in this vo luntary unit known as the 
Co OCOPHILLIPS - PYTHIA 10 #1H U IT(the "Unif} 

In that certain Declaration of Pooling and Designation of Unit dated 
December 13, 2011. recorded in Book __ at page _ _ in the Office of the County 
Clerk, Reeves County, Texas, ConocoPhillips reserved the right to amend, correct or alter 
the Unit Declaration which covered the production of Unitized Substances from the 
ConocoPhillips - Pythian 10 # lH Well ; and ConocoPhillips hereby exerci ses said right 
by (i) its execution of thi s instrument, to which Exhibits A ," " 8 '" and C"' have been 
revised and by reference are made a part hereof, and (ii) the filing of thi s instrument in 
the Office of the County C lerk of Reeves County, Texas. 

Further, ConocoPhi llips continues to reserve the right to amend, correct or alter 
this Amendment to Declaration of Pooling and Designation of Unit to the extent 
permitted by law and the authority granted in the Leases, as now or hereafter amended, 
covering the Unitized Acreage. Any such amendment to this amended poo ling 
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agreement shall be in wri ting. signed by the J~rtie~fue¥iC::> ·or) hejrsuccessors in interest 
or title, and filed for record in the Office of the County Clerk olRee·ves County. Texas. 

The term ··oil and gas rights'· means oi l. casinghead gas. condensate and all other 
associated liquid and gaseous hydrocarbons produced from a well classified by the 
Railroad Commission of Texas as an oil or gas well . The production of such Unitized 
Substances from any part of the Unit Acreage shall consti tute production of Uni ti zed 
Substances from both of the Leases and Lands contained in the Unit. Drilling or 
reworking operations or other operations conducted on any of the Lands and Leases 
within the Unit Acreage for the production of Unitized Substances from the Unit shall 
constitute such operations for the production of Unitized Substances on all Lands 
included within the Unit. The Unit formed hereby may be dissolved by ConocoPhill ips, 
at any time by an instrument filed fo r record in Reeves County. Texas. 

For purposes of comput ing the share of Unitized Substances produced from the 
Unit to which each interest owner shall be entitled from the Unit. there shall be allocated 
proportionately between both tracts within such Unit, in the proportion that the number of 
acres in each of such tracts, which are included in the Uni t bears to the total number of 
acres in such Unit, and all working interests, royalty interests. overriding royalty 
interests, production payments or other interests in the production from such Unit shall be 
computed on the basis of the respective interests in the production allocated to the tract or 
tracts in which such interests are owned. 

As to any outstanding interests, if any, not herein committed to this Uni t, it is not 
intended that this Amendment to Declaration of Pooling and Designation of Uni t shall in 
any way affect interests or rights of the owners thereof; nor shall this Amendment to 
Declaration of Pooling and Designation of Uni t be construed as an offer to any such 
owner or owners to include their interest in this Unit. In the event any interest is declared 
to have terminated, to have been pooled improperly, or is not otherwise committed to the 
Unit, the terminated or improperly pooled interest shall be deleted fTo m the Unit. In the 
event it is determined that any of the Leases terminated prior to the effective date of the 
Unit, then the Uni t shall be deemed to exclude such terminated Lease or Leases; but as 
between all other owners of pooled interests, there shall be no recalculation of interests in 
the Unit. 

This instrument and the pooled unit created hereby shall be effective on the date 
the ConocoPhi llips - Pythian I 0 #1 H Well , Reeves County, Texas, is spudded as set fo rth 
on the completion report filed with the Texas Railroad Commission. 

TATE OF TEXAS § 

CONOCOPHILLIPS COMPA Y 

By: ?4u,;;t;/} wn 
Nam~OBERTN. WELCH ' 
Title: ATTOR EY-1 -FACT 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on the 12 -t-h day of January, 2012, 
by ROBERT . WELCH as Attorney-in-Fact of ConocoPhillips Company, a Delaware 
corporation, on behalf of said corporation. 
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GIVE under my hand and seal of office this j2.+h day of January. 20 12. 

KELlY KING 
MY COMMISSION EXPIRES 

NoYe!OOer 18, 2012 
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EXHIBIT "A" 

Attached to and made a part of 
Revised Declaration of Pooling and Designation of Unit, 

CONOCOPHILLIPS- T EXAS PYTHIAN 10 #lH UNIT, containing 161.076 Acres, more 
or less, ou t of Section 10, Block 53, PSL Survey, Reeves County, Texas 

Lease No.: 
Lease Date: 
Lessor: 
Lessee: 
Recording: 

Lease No.: 
Lease Date: 
Lessor: 
Lessee: 
Recording: 
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034067 1-000 
December 30, 2010 
Texas Pythian Home, Inc. 
ConocoPhill ips Company 
Book 864 at page 394, Official Public Records, Reeves County, Texas 

0342834-000 
Apri l1 4, 20 11 
Blake Oil & Gas Corporation 
ConocoPhi llips Company 
Book 877 at page 367, Offi cial Public Records, Reeves County, Texas 
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Attached to and made a part of 
Revised Declaration of Pooling and Designation of Unit, 

CONOCOPHILLIP -TEXAS PYTH IAN 10 #lH U IT, containing 161.076 Acres, more or le s, out of 

Section 10, Block 53, P L u rvey, Reeves County, Texas 

TRACT I 

FIELD NOTE DESCRIPTIO of 80.567 acres of land out of a 361.00 acre tract of land 
leased to ConocoPhillips Company by Texas Pythian Home, Inc. in ection I 0, Block 53, 
Public chool Land urvey, Reeves County, Texas. Said 80.567 acres consists of a 40.153 
acre tract out of the Northwest-quarter of said ection I 0 and the orth-part of sa id 361.00 
acre tract, and a 40.414 acre tract out of Southwest-quarter of said Section 1 0, being all of the 
South-part of said 361.00 acre tract. 

40.153 Acre Tract 

BEGINNING at a point for the Northwest corner of this tract and the Northwest corner of 
sa id Section I 0, from which a one-inch galvanized iron pipe marked "NE5 B53" found for 
the patented Northeast corner of ection 5, Block 53, Public chool Land Survey as surveyed 
by R.S. Dod in 19 11 bears N I 0 44'42" E, 5289.2 feet and N 88°20' 11 " W, 5292.4 feet; 

THENCE S 88°05'20" E, along the North line of said Section I 0, the North line of the 
North-part of said 361.00 acre tract, a distance of 1323.1 feet to a point for the Northeast 
corner of this tract; 

THENCE S 1°44 '42" W, parallel with the West line of said Section 10. a distance of 1321.6 
feet to a point for the Southeast corner of this tract in the Westernmost South line of the 
North-part of said 361.00 acre tract and the North line of a 160.00 acre tract of land leased to 
ConocoPhillips Company by Blake Oil & Gas Corporation; 

THENCE N 88°07'02" W, along the North line of said 160.00 acre tract and the 
Westernmost South line of the North-part of said 36 1.00 acre tract, a distance of 1323.1 feet 
to a point in the West line of said ection 10 for the Westernmost outhwest corner of the 

orth-part of said 36 1.00 acre tract, the Northwest corner of said 160.00 acre tract and the 
Southwest corner of this tract, from which a fi ve-eighths inch iron pipe with a luminum cap 
marked "9-1 0-16-15 B53" in old stone mound accepted as the patented outhwest corner of 
said Section 10 as surveyed by Fred P. Armstrong in 1956 bears 1°44'42" W, 3966.9 feet ; 

THENCE N 1°44 '42" E, a long the West line of said ection 10 and the Northernmost West 
line of the North-part of said 361.00 acre tract, a di stance of 1322.3 feet to the PLACE OF 
BEGINNING, and containing 40.153 acres of land. 

40.414 Acre Tract 

BEGINNING at a five-eighths inch iron pipe with aluminum cap marked "9-1 0-16-15 B53" 
in old stone mound accepted as the patented outhwest comer of said ection I 0 as surveyed 
by Fred P. Armstrong in 1956, the outhwest corner of the South-part of said 361.00 acre 
tract and the outhwest corner of this tract; 

THENCE N I 0 44 '42" E, along the West line of said ection I 0 and the West line of the 
South-part of said 361.00 acre tract, a distance of 13 14.5 feet to a point for the Southwest 
corner of sa id 160.00 acre tract for the Northwest corner of the South-part of said 36 1.00 acre 
tract and the Northwest corner of this tract, from which a point for the Northwest corner of 
said Section I 0 bears N 1 °44 '42" E, 3974.7 feet. From said Northwest section corner, a one­
inch galvanized iron pipe marked "NE5 B53" found for the patented ortheast comer of 
Section 5, Block 53, Public School Land Survey as surveyed by R .. Dod in 1911 bears N 
1°44 ' 42" E, 5289.2 feet and 88°20' 11 " W, 5292.4 feet; 

1 
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THENCE S 88° 16'06 .. E. along the South line of said 160.00 acre tract and the orth line of 
the South-part of said 361.00 acre tract, a distance of 1334.2 feet to a point for the Northwest 
corner of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester Stafford, 
the Northeast corner of the South-part of said 36 1.00 acre tract and the ortheast corner of 
this tract; 

THENCE S I 0 36' 13" W, along the West line of said 120.00 acre tract and the East line of 
the South-part of said 361.00 acre tract, a distance of 132 1.3 feet to a one-inch iron pipe in 
the South line of said Section I 0 found for the patented Southeast corner of the Southwest­
quarter of the Southwest-quarter of said ection 10 as surveyed by Fred P. Armstrong in 
1956, the Southwest corner of said 120.00 acre tract, the Southeast corner of the South-part 
of said 361.00 acre tract and the Southeast corner of th is tract; 

THE CE N 87°58' 55" W, along the South line of the Southwest-quarter of the outhwest­
quarter of said Section 10 and the South-part or said 361.00 acre tract, a distance of 1337.4 
feet to the PLACE OF BEGINNING and containing 40.414 acres of land. 

Said two tracts described in this Tract 1 containing 80.567 acres in total. 

TRACT2 

FIELD NOTE DESCRIPTION of 80.509 acres of land out of a 160.00 acre tract of land 
leased to ConocoPhillips Company by Blake Oil & Gas Corporation in ection I 0. Block 53, 
Public School Land Survey, Reeves County, Texas. 

BEGINNING at a point in the West line of said ection 10, the Westernmost Southwest 
corner of the North-part of a 36 1.00 acre tract of land leased to Conoco Phillips Company by 
Texas Pythian Home, Inc. , the Northwest corner of said 160.00 acre tract and the orthwest 
corner of thi s tract, from which a po int for the Northwest corner of said Section I 0 bears N 
1°44 · 42'" E. 1322.3 feet. From said orthwest section corner. a one-inch galvanized iron 
pipe marked " E5 B53"" found for the patented Northeast corner of ection 5, Block 53, 
Public School Land Survey as surveyed by R .. Dod in 1911 bear·s 1°44' 42"' E, 5289.2 
feet and N 88°20·1 1·· W, 5292.4 feet; 

THENCE S 88°07'02" E, along the Westernmost South line of the North-part of said 36 1.00 
acre tract and the North line of said 160.00 acre tract. a distance or 1323. 1 feet to a point for 
the Northeast corner of thi s tract; 

THENCE S 1°44 '42"" W, parallel with the West line of said Section 10, a distance of2648.5 
feet to a point in the South line of said 160.00 acre tract for the Southeast corner of thi s tract 
in the North line of a 120.00 acre tract of land leased to ConocoPhillips Company by Lester 
Stafford and the Southeast corner of this tract; 

THE CE 88° 16.06 .. W, along the orth line of the South-part of said 361.00 acre tract 
and the South line of said 160.00 acre tract, a distance of 1323.1 feet to a point in the West 
line of said Section 10, the Northwest corner of the South-part of said 36 1.00 acre tract and 
the Southwest corner of this tract; 

THENCE N l 0 44'4T E. along the West line of said Section 10 and the West line of said 
160.00 acre tract, a distar1ce of 2652.4 feet to the PLACE OF BEGINNING and containing 
80.509 acres of land. 
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• • • Stone Mound, Polen ted 
NEe Section 10 (Fred P. 

Armstrong - 19!56) 
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Acreaqe Allocation I a l ie 

Tract Surface Owner Acreage 
1 1 exes t-ytn1on Home, Inc. 80.567 Acres 
2 1 t:llaKe VII &: uos t;orporat1on 80.509 Acres 

Total 161.076 Acres 
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361.00 Acres (Co.Ued.) 
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the Patented SWc Section 10 

- Denotes Proposed Surface Well Location 

(Fred P. Armstrong - 1956) - Denotes Proposed Bottom Hole Location 
- Denotes Penetration Point 
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0 

Dote Surveyed: July 28, 2011 
Weather. Hot & Clear 
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0 - Denotes Patent Monument (As Described) 
0 - Denotes Calculated Comer this Survey 

- Denotes General Land Office File No. 
- Denotes Tract Number 
- Denotes Pooled Unit Boundary 
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- Denotes Mineral Lease Boundary 

Coordinate Tobl~ 
Descriotion Plane Coordinate 

Pythian 10 #1H X - 844 142.6 
Surface Location y = 721 732.9 
Pythian 10 N1H X = 844 163.7 
Penetration Point y - 722,424.4 
Pythion 10 #1H X= 844 279 . 7 
Bottom Hole Location y "' 726 233.6 

NOTE: 

1) Plane Coordinates and Bearings shown hereon are 
Lambert Grid and Conform to the "Texas Coordinate 
System", Texas Central Zone, North American Datum of 
1927. Distances shown hereon ore mean horizontal 
surface values. 

Geodet ic Coordinate 
Longitude = 104"02'47.25" w 
Latitude = 31"35 ' 53.08" N 
LonQitude = 104"02 ' 47.27" w 
Latitude - 31'35'59.93" N 
Lonaitude = 104"02'47.40" w 
Latitude = 31 "36 37.65" N 

The Pythion 10 #1H is located approximately 
18 miles Southwest of Orlo, Texas. 

2) Geodetic Coordinate shown hereon references the North 
American Datum of 1927, (Clarke Spheroid of 1866). 
Reference Stations - "KERMIT" - CORS (DM4161), 
"PECOS" - CORS (DM4167) and "MONAHANS - CORS 
(DM4702). 
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.3) See Information filed In the office of this Surveyor 
which describes the reconstruction of this ~J.ti5?~·~ 
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WEST COMPANY 
o i Midland, Inc. 

110 W. LOUISIANA, STE. 11 0 
MIDLAND TEXAS, 79701 

(432) 687-0865 - (432) 687-0868 FAX 

Graphic Scale In Feet 

y 
ConocoPhillips 

Location o! the 

PYTHIAN 10 •1H 
Surface Location: 320' FSL & 880' FWL 

Penetration Point: 1012' FSL & 880' FWL 
Bottom Hole Location: 467' FNL & 880' FWL 

Section 10, Block 53 , Public School Land Survey 
Reeves County, Texas 

Drown By: KHY /LVA Dote: November 15, 20 11 

Scale: 1" ... 1 000' Field Book: 526 / 11-14 

Revision Dote: 1-10-2012 Quadrangle: Orlo NE 

W.O. No: 2011 -1 335-1 Dwg. No.: L-2011- 1335 
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Unit N umber 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA12-26 

5291 

CONOCOPH/LLIPS COMPANY 

rnnnn4446R 
Effective Date 111712012 

Unitized For Oil & Gas 

Unit Term 0 Mont!ts 

Operator Name 

Customer I D 

Unit Name 

Count) I 

Pyt!Jian 10 #1 H Unit 

Reeves Old Unit Number Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

08 

Permanent 

State Royalty Interest: 

S tate Part in Unit: 

Unit Dept!t 

Below Dept!t 

A bove Dept!t 

MF N umber 

Lease Acres 

Tract Participation: 

Lease Royalty 

5877 
9092 

MF113685 

0.5001800 

80.567 

0.0625 

Tract Royalty Participation 0.0312613 

No 
Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

0 

0. 0625 000000 
1.0000000000 

Well: Other 
Formation: Brme Snrin!! 

Participation Basis: Surface A crea!!e 

/If Exclusions Apply: See Remarks/ 

I 

X 

= 

Tract Number 

Total Unit Acres 161 .076 = 

Manual Tract Participation: 

Manual Tract Royalty : 

Tuesday, January 17, 2012 PA12-26 Unit Number 5291 

0 

0 

0 

0 

0 

c==== 0i See Remark I r----ol 
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MF Number 

Lease Acres 

MF113686 Tract Number 2 

80.509 1 Total Unit Acres 161 .076 = 
Tract Participation: 0.4998200 

Lease Royalty 0.0625 

Tract Roy alty Participation 0.0312387 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

A PI Number 
423893309700 

Remarks: 

0 

RRCNumber 
0 

Prepared By: R.c'-V 
GLO Base Updated By: Rc0 

X 

RAM Approval By: ~ GIS By: 

Tuesday, January 17, 2012 PA12-26 

Manual Tract Participation: 

Manual Tract Royalty: 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 5291 

c==== 0i See Remark I 
~----ol 
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Pooling Committee Report 
To: School Land Board 

PA12-26 
Date of Board Meeting: January 17, 2012 

Unit Number: 5291 
Effective Date: 1/17/2012 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Permanent 

CONOCOPHILLIPS COMPANY 

CONOCOPHILLIPS COMPANY 

Reeves 

Pythian 10 #1H Unit 

Wildcat 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 

~ Number Roy:alty: Date Term Acres in Unit Partici(!ation 

FR MF113685 0.0625 12/30/2015 5 years 361 80.567 0.0312613 

FR MF113686 0.0625 4/14/2014 3 years 160 80.509 0.0312387 

SF= State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres : 

Total Unit Acres : 

Unit Ty:(!e: Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

0 

161 .076 

161 .076 

Partici(!ation Basis: 

Surface Acreage 

State Acreage: 

State Unit Roy:alty:: 

Well Location: RRC Rules: 
State Land Statewide 

100.00% 

6.25% 

S(!acing Acres: 

40 acres 



REMARKS: 
Pooling Agreement Number: PA12-26 

o ConocoPhillips Company is requesting Board ratification of the 161 .076 acre Pythian 10 #1 H 
Unit located in Reeves County. The unit includes two Free Royalty tracts totalling 161 .076 
acres. Ratification includes permanent oil and gas pooling from 5,877 feet to 9,092 feet, 
described as the stratigraphic equivalent of the Bone Spring Formation as seen in the 
American Quasar State 1-32 well log (API# 42-109-31407). 

o The applicant plans to spud the unit well by the end of January 2012 and the proposed total 
depth is 7,000 feet. A 4,500 foot lateral is expected to be drilled. 

o With approval of the ratification, the State's unit royalty participation will be 6.25%. 

POOLING COMMITTEE RECOMMENDATION: 

o The Pooling Committee recommends Board ratification of the Pythian 10 # 1 H Unit under 
the above-stated provisions. 

Jeff. L. Palmer- Office of the Attorney General 

/?lfk£__ 
Robert Hatter- General Land Office 

CJH&; c , 
David Zimmerman - Office of the Governor 

I -- /1- r 2-
Date: 

1//l u'L 
I 

Date: 

\) l\1 \'"~-
Date: 
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RATIFICATION OF DECLARATION OF POOLING AND DESIGNATION OP UNIT 
CONOCOPHILLIPS-PYTHIAN 10 #1H UNIT 

GLO UNIT NO . 5291 
REEVES COUNTY, TEXAS 

WHEREAS, a certain instrument, entitled, "Declaration of Pooling and Designation of Unit, 
ConocoPhillips-Pythian 10 #1H Unit• ("Designation"), has been executed as of December 13, 2011, for 
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation 
recorded in Book _____ , Page ______ of the Official Public Records of Reeves County, Texas and as 
amended by the Amendment to Declaration of Pooling and Designation of unit recorded in Book 
Page ______ of the Official Public Records of Reeves County , Texas; and, 

WHEREAS , the Designation describes the leases included within the Unit by Exhibit "A", 
describes t he Tracts in the Unit by Exhibit "B" and shows a plat of the unit as Exhibit •c•, and, 

WHEREAS , a person may become a party to said Designation by signing the original of said 
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof ; 

WHEREAS , the State of Texas is the owner of a Free Royalty Interest within the amended 
Pythian 10 #lH Unit ("Unit"), and pursuant to the provisions of Subchapter E, Chapter 52 of the 
Natural Resources Code, the School Land Board has approved said Designation, upon the condition, 
however, that the Working Interest Owners agree to the terms hereinafter set forth in consideration 
of the commitment of the State's Free Royalty Interests to the Unit and the Commissioner of the 
General Land Office is authorized by said statute to commit the State's Free Royalty Interests to 
said Unit on behalf o f the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the 
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration o f 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit 
Area a s described in the Designation and does hereby agree that the State of Texas shall be bound by 
all o f the provisions of said Designation, except as hereinafter set f orth, the same as if the 
undersigned had executed the original or a counterpart of said Designation. 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty 
Interests to said Designa tion: 

PURPOSES: 1. 

Th1.s Ratification (" Rat:ification") is made for the purposes of conservation and utilization of the 
pooled mineral, to prevent wast:e, to facilitate o rderly development and to preserve correlative 
rights . To such end , it is the purpose of this Ratification to effect equitable participation within 
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all 
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation o f the pooled mineral and in its 
i n terpretation and application shall, in all things, be subject thereto. No provision of this 
Ratification nor any provision of the Designation shall be const rued or applied in a manner that 
abridges any law governing the Free Royalty Interest of the State. 

MINERAL POOLED: 2. 

The mineral pooled and unitized ("pooled mineral" ) hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well a s such wells are recognized and 
designated by the Railroad Commission o f Texas or other state regulatory agency having jurisdiction 
over the drilling and production of oil and gas wells . The pooled mineral shall extend to those 
depths underlying the surface boundaries of the pooled unit in the Bone Spring Formation as described 
in the Designation ("unitized interval"). 

POOLING AND EFFECT: 3. 

The State's interests which are w1.thin the Unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State's tracts described in 
the Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect: 

(a) The unit, t o the extent as above described, shall be operated as an entirety 
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for the exploration, development and production of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 
each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
c o ntracts thereon and this Ratification. 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed t o have been produced 
from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon, for all purposes under the terms o f the respective leases or 
other contracts thereon and this Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom. 

(e) A shut-in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease, it being agreed that shut-in royalties provided in each State lease shall 
not be shared with other royalty owners or otherwise diminished by reason of this 
Ratification. 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/ or gas proration 
units of less than 161 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board. 

(g) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the 
State Leases within the Unit Area from drainage from any well situated on privately 
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
the Railroad Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i ) There shall be no obligation to drill internal offsets to any other well on 
separate tracts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OF PRODUCTION: 4 . 

For the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner's interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 

2 



•• • •• ·.a 
• •••••• • • 

• 
• •• • • • •••• 

•• • • • • • •• 

less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 6. 

In the event the State does not elect to take its royalty in kind, the State shall receive full 
market value for its royalty hereunder, such value to be determined as f ollows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity for the field where produced and when run, 
or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or ( 3) the gross proceeds of the sale thereof, whichever is the 
greatest; 

(b) As to royalty on gas, such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run, or (2) the gross price paid or offered to the producer, whichever is the 
greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered 
hereby are located.) 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of January 17, 2012. 

TERM: 8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or s hut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification . 

STATE LAND: 9. 

I nsofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the 
prerequisites, findings and approval hereof, as provided in said Code having been duly considered, 
made and obtained. 

DISSOLUTION: 10. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or 
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof 
filed in the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production. 

RATIFICATION/ WAIVER: 11. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by 
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by 
the State that such lease is void or voidable for any reason, including, without limitation, 
violations of the laws of the State with respect t o such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 

3 
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which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of 
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the 
State. 

COUNTERPARTS: 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be combined with 
the other pages of t his Ra t ificat ion so as to form what shall be deemed and treated as a single 
original instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated 
below . 

Date Executed -~~~/-L-Dy..,//,_.2.~ 

Content ~ 
Legal ~~ 
Geology 
Executive 

Date Executed 

STATE OF TEXAS 

terson, Commissioner 
Office 

CONOCOPHILLIPS COMPANY 

By: ~c.~£~, ~ 
Robert N. Welch, Attorney-In-Fact 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meeting of said Board duly held on the 17th day of January, 2012, the foregoing instrument 
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, which is set forth in the Minutes ~he Boa of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this th day of , 2012. 

STATE OF TEXAS 

couNTvoF Hl)...(r,·s 
This instrument was acknowledged before me on the 2LJ-tb day of 

by Robert N. Welch as Attorney-in-Fact of ConocoPhillips Company, a Delaware corporation on behalf of 

said corporation . 

KEU.YKING 
MY COMMISSION EXPIRES 

November 18, 2012 
4 
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Daryl Morgan- Pythian 10 #lH Unit, Certified Ratification of Amended Pooling and Designation 
of Unit, Section 10, Block 53, PSL, Reeves County, TX 

From: 
To: 
Date: 
Subject: 

Attachments: 

Dear Daryl, 

"Carpenter, Laura (TEAM, Inc.)" <Laura.Carpenter@contractor. conocophillips.com> 
"'Daryi.Morgan@glo.state.tx .us"' <Daryi.Morgan@glo.state.tx.us> 
7/ 18/20 12 4:31PM 
Pythian 10 #I H Unit, Certified Ratification of Amended Pooling and Designation of 
Unit, Section I 0, Block 53, PSL, Reeves County, TX 
Pythian I 0 I H Certified Amend. Unit Des. pdf fll --ll )" {p fbt 

Attached for your files and information please find a scan of the recorded and certified Ratification of the amended 
Pooling and Designation for the Pythian 10 #1 H Unit located on the W2W2 of Section 10, Block 53, PSL, Reeves 
County, TX and comprised of 161.076 acres. 

It was a pleasure speaking with you this afternoon and I look forward to working with you more in the future. 

Best regards, 

Laura H. Carpenter, CPL 
Contract Landman-Permian Land Team 
ConocoPhillips Company 
PO Box 2197 
Houston, TX 77252-2197 
580 2WL-15002 
Houston, TX 77079 
832.486.2316 
281.685.0802 

fil e://C:\Oocuments and Settings\Dmorgan\Local Settings\Temp\XPgrpwise\5006E4FFDO... 7/ 18/20 12 
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H~~-8~~~~oRo 
REEVES COUNTY. TEXAS 

ffi;)y 23. 2012 at u8:38:CO AM 

RATIFICATION OF DECLARATION OF POOLING AND DESIGNATION OF UNIT 
CONOCOPHILLIPS-PYTHIAN 10 -lH UNIT 

GLO UNIT NO . 5291 
REEVES COUNTY, TEXAS 

WHEREAS, a certain instrument, entitled, "Declaration of Pooling and Designation of Unit, 
ConocoPhillips-Pythian 10 lllH Unit• ("Designation"), has been executed as of December 13, 2011, for 
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation 
recorded in Book ~. Page ~of the Official Public Records of Reeves County, Texas a nd as 
amende.q'._.y the Amendment to Declaration of Pooling and Designation of unit recorded in Book dJU. 
Page 00~~ of the Official Public Records of Reeves County, Texas; and, -

WH.ERE:AS, the Designation describes the leases included within the Unit by Exhibit "A", 
describes t he Tracts in the Unit by Exhibit "B" and shows a plat of the unit as Exhibit •c•, and, 

WHEREAS, a person may become a party to said Designation by signing the original of said 
instrument , a counterpart thereof, or other instrument agreeing l:o be bound by the provisions 
thereof; 

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the amended 
Pythian 10 lllH Unit (•Unit•), and pursuant to the provisions of Subchapter E, Chapter 52 of the 
Natural Resources Code, the School Land Board has approved said Designation, upon the condition, 
however, that the working Interest Owners agree to the terms hereinafter set forth in consideration 
of the commitment of the State ' s .Free Royalty Interests to the unit and the Commissioner of the 
General Land Office is authorized by said statute to commit the State ' s Free Royalty Interests to 
said unit on behalf of the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the 
General Land Office of the State of Texas , acting on be.half of the State, for and in consideration of 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within t he Unit 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter set forth, the same as if the 
undersigned had executed the original or a counterpart of said Designation. 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty 
Interests to said Designation: 

PURPOSES: 1. 

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the 
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative 
rights. To such end, it is the purpose of this Ratifica tion to effect equitable participation within 
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all 
applicable statutes, decisions, regu~ations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation of the pooled mineral and in its 
interpretation and application shall, in all things, be subject thereto . No provision of this 
Ratification nor any provision of the Designation shall be construed o r applied in a manner that 
abridges any law governing the Free Royalty Interest of the State. 

MINERAL POOLED: 2 . 

The mineral pooled and unitized ("pooled miner a 1 " ) hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state regulatory agency having juris~iction 
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those 
depths underlying the surface boundaries of the pooled unit in the Bone Spring Formation as described 
in the Designation ("unitized interval "). 

POOLING AND EFFECT: 3 . 

The State's interests which are within the unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State ' s tracts described in 
t he Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect : 

(a) The unit, to the extent as above described, shall be operated as an entirety 
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for the exploration, development and production of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 
each separate tract in the unit, regard less of t he actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Ratification. 

(c) Production of the pooled mineral from the unit allocated to each separate 
·.traFt, respectively, as hereinafter provided, shall be deemed to have been produced 
'from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon, for all purposes under the terms of the respective leases or 
other contracts thereon and this Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom. 

(e) A shut - in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease, it being agreed that shut-in royalties provided in each State lease shall 
not be shared with other royalty owners or otherwise diminished by reason of this 
Ratification. 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/ or gas proration 
units of less than 161 acres , then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission , (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the state of Texas for 
such remedy as may be agreea.ble to the Board. 

(g) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas . 

(h) This Ratification shall not relieve Lessee from the duty of protecting the 
State Leases within the Unit Area from drainage from any well situated on privately 
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
the Railroad Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on 
separate tracts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OP PRODUCTION: 4. 

Por the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner ' s interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5 . 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 

2 
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less than sixty (60) days notice to Lessee, require that payment o f all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cos t of producing, 
gather ing, storing , separating, treating, dehydrating , compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

PULL MARKET VALUE: 6. 

In the event the state does not elect to take its royalty in kind, the State shall receive full 
market value f o r its royalty hereunder , such value to be determined as follows : 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or o ther liquid hydrocarbons , 
respectively, of a like type and gravity for the field where produced and when run, 
or (2) the highest market price thereof offered or paid for the field where produced 
and when run , or (3) the gross proceeds of the sale thereof, whichever is the 
greatest ; 

(b) As to royalty on gas, such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run, or ( 2) the gross price paid or offered to the producer, whichever is the 
greater . 

(For the purposes of this Ratification " f ield" means the general area in which the lands covered 
hereby are located . ) 

EFFECTIVE DATE: 7 . 

upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of January 17, 2012 . 

TERM: 8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit , or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or any of the provisions thereof , which a r e contained in any State lease 
covered by this Ratification . 

STATE LAND: 9. 

I n sofa r as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commissioner of the Genera l Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the 
prerequisites , findings and approval hereof, as provided in said Code having been duly considered, 
made and obtained . 

DISSOLUTION : 10. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or 
assigns, by an instrument filed for record in Reeves County, Texas , and a certified copy thereof 
filed in the General Land Office at any time after the cessation of production on said unit o r the 
completion of a dry hole thereon prior to production . 

RATIFICATION/ WAIVER : 11 . 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
exe cution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocar bons, or other thing due to the State by 
reason o f the existence or failure of such lease; (3) constitute a waiver or release of any claim by 
the State that such lease is void o r voidable for any reason, including, without limitat ion, 
violations of the laws of the State with respect t o such lease or failure of consideration; (4) 
constitute a conrirmation or recognition of any boundary or acreage of any tract or parcel of land in 

3 
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which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of 
the common laws of this State, o r any breach of any contract, duty, or other obligation owed to the 
State. 

COUNTERPARTS: 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages , together with the pages necessary to show a cknowledgments , may be combined with 
the other pages of this Ratification so as to form what shall be deemed and treated as a single 
origina l instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Ra t ification upon the dates indicated 
below . 

Date Executed _..;::2~//t"-"iJ /H-{ .w;_Q..;:_ 

Date Executed 

Content 
Legal 
Geology 
Execut ive 

STATE OJi'. TEXAS 

CONOCOPHILLIPS COMPANY 

By : Z-/J.-J 1·· W"'.d..L 
Robert N. Welch, Attorney-In-Fact 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meeting of said Board duly held on the 17th day of January, 2012, the foregoing instrument 
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, ot the 
Natural Resources Code, which is set forth in the Minut~ the Boar of hich I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this e _J£''ciay of , 2012. 
' 

STATE OF TEXAS 

COUNTY OF H (l. (" r" I !» 

This instrument was acknowledged before me on the 2 4 i!J day of J Q..rl u 1.. ( '1 
by Robert N. Welch as Attorney-in-Fact of ConoAhPMitl~~eomp~ny, a~laware corpbfation 

said corporation. 

KEU.YKING 
MY COMMISSION EXPIRES 

November 18, 2012 

. "'; , 1 1 ifo1 ~ 

·--~------------------
.. ______ _ 

... 4 . ...,. __ . .. v .. · 

• 2012, 
)" .. ,.-..., 

on behalf· of 
..: 1( ~-JO..-( 

., 





Jerry E. Patter~COmmissioner 

By • 



API No. 
42-389-33097 RAILROAD CO:MMISSION OF TEXAS FORMW-1 0712004 

Drilling Pc!lllit II OIL & GAS DIVISION 
Permit Status: App roved 728499 APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

SWR Exception Case/Docket No. 
This facsimile W-1 was generared tltctronlcallyfrom data submlrrtd 10 rhe RRC. 

A urrijication oftht auromared dara is 0\'ailab/t in the RRC's Auslin office. 

I. RRC Operator No. 2. Operator's Name (as sh0\\11 on fo!lll P-5, Organization Rcpon) 3. Operator Ac!<!r= (mch;de street, city, state, zip): 

172232 CONOCOPHILLIPS COMPANY 
4. Lease Name I 5. WeliNo. 

PYTHIAN 10 1H 

GENERAL INFORMATION .. ' 
6. Purpose of filing (marie ALL appropriate boxes): lXI New Drill 0 Recomplet:ioo D Reclass D Field Transfe: D Re-Enter 

D Amended 0 Amended as Drilled (BHL) (Also File Form W- 1 D) 

7. Wellbore Profile (mark ALL appropriate boxes): 0 Vertical IXJ Horizontal (Also File Form W-JH) D Directional (Also File Form W-ID) 0 Sidetrack 

8. Totlll Depth I 9. Do you have the right to develop the D y~ 00 No II 0. Is this ·well subject !0 Statewide Rule 36 (hydrogen sulfide area)? lKJ y~ D No 11280 minerals under any right-of-way? 

SURFACE LOCATION AND ACREAGE IN FORMATION ' .... -. ····";;r· .. = 

I I. RRC District No. l 12. County ln. Surface Loeation !Xl Land 0 Bay/Estuary 0 D Offshore 08 REEVES Inland Waterway 

14. This well is to be located 18 mil~ in a sw direction ftom Orla, TX which is the nearest towo in the county of the well site. 

IS. Section T6. Block I 17. Survey I 18. Abstnct No I 19. Diswlce to nearest lease line: 20. Number of contiguous acres in 
10 53 PSUHOOVER. F 0 A-5499 467 ft. lease, pooled unit, o: 'CDitized tract 180 

2 I. Lease Perpendiculars: 320 ft from the SOUTH line and 602 ft from the EAST line. 

22. Sli!Vey Perpendicular.;: 320 ftfrom the SOUTH line and 880 ft from the w line. 

23. Is this a pooled unit? ~ y~ D No 124. Unitization Doc.ket No: 1 25. Aie you applying for Substandard Acreage Field? D y~ (attach Form W-!A) jgJ No 

FIELD INFORMATION Lis t all fields ohntlcipafed completio n inc ludinq Wildcat. Lis t o ne zo ne per line. '· 
26. RRC 27. Field No. 28. Field Name (e.xactly as shown in RRC records) 29. Well Type 30. Completio.n Depth 3 I. Distance to Nearest 32. Number of Wells on 
District No. Well in this Reservoir this lease in this 

Reservoir 

08 00018001 WILDCAT Oil or Gas Well 7014 0.00 1 

BOTTOMHOLE LOCATION INFORMATION Is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS Csee W-1 H attachment) 
BtmiU~ Certificate· 
(RRC STAFF Nov 21. 2011 8:16AM]: There have been problems identified with this permit (see problem letter attactunent). I certify that infomwion mted in this application is true and complete, to the 
Notification sen I.; [RRC STAFF Nov 21 . 2011 8:16AM]: Problems identified with this permit are resolved.; [RRC STAFF best of my knowledge. 
Nov 21, 2011 8:17AM]: Corrected survey line distance and direction for surface and terminus per pial; (RRC STAFF Nov 
21.2011 8:17AM]: There have been problems identified with this permit (see problem Jetter attachmenl). Notification sent; 

Brian Maiorino , Reeulato!Y S~ecialist Nov 17, 2011 [RRC STAFF Nov 21, 2011 8:17AM): Problems identified with this permit are resolved.; [RRC STAFF Nov 21, 2011 8:18 
AM]: Corrected acreage on W1 flOng per plat and P12. Name of fLier Date submitted 

RRC Use Only Delli Vi!lidation Time Stllmp: Nov 21, 2011 2:26PM( Current Version) 
( 432}688-6913 brian.d.maiorinotcv.conocoQhilliQs.com 

Phone E-mail Address (OPTIONAL) 

Page 1 of2 



Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental Horizontal Well Information 

The RRC has nor approved this applL"fZZioTL 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Ptrmil # 728499 DuplicaTion or disrnburzon ofinfonnan'on if 

a11he user's own risk. Thl.!facsimllt W-1 was grnerared elecrronical~v from dora ntbmtrud ra 1he RRC. 
A certificaTion of the automated data is available In the RRC's Austin office. Approved Date: Nov 21, 2011 

1. RRC Operator No.l 2. Operator's Name (eXllctly as shown on form P-5, Organization Report) 

172232 CONOCOPHILLIPS COMPANY 
13. Lease Name 

PYTHIAN 10 
1 4. Well No. 

1H 

Lateral Drainhole Location Information _ -~-·--·" "l· ·lr-~'~·f.:. -~ ~ , .. ,_,,'?:::> J~-~-;:~~·r: . . 
5. Field as shown on Form W-1 WILDCAT (Field# 00018001, RRC District 08) 
6. Section , 7. Block I 8. Survey , 9. Abstract 110. CouVl ofBHL 

10 53 PSUHOOVER, F 0 5499 REE ES 

.. I I. Terminus Lease Line Perpendiculan 
467 ft. from 1tle North line. and 602 tl from the East line 

12. Tenninus Survey Line Perpendiculers 

I ~· . ' 
467 ft. from the North line. and 880 tt. ftomtha w nne 

I ~ 13. Penetration Poi:n Lease Line Perpendiculars 
•: 

"~ 
1012 ft. from the South nne. and 602 ft. from the East nne 

Page 2 of2 



Groundwater 
Advisory Unit 

GROUNDWATER PROTECTION DETERMINATION 

CONOCOPHILLI PS CO 
P 0 BOX 51810 
MIDLAND TX 79710 

County [~~~-~ . ..1 

Date (_~otober 27 , 2011 

***** EXPEDITED APPLICATION ***** 

........ -·-· · ___ ..1 
SC_l72232_3B900000_000000_ 3712.pdf 

··--····-··- ·--·-·------. --Meaoured--

sao ft FWL 

320 ft FSL 

MIU.: SURVEY 

Lease & Well No. 1_~-~TH_:_~ -=-~ ..'!_1_~ . 
Location SUR- PSL ,BLK-.53 , SEC-10,-- [TD:::~11280] 1 [RRC 8 ) , 

GAU Fllo NQ.J SC- ~~-] 

API Nvrriber[~~-o~ _ __J 

RRC LeaseNo. l .. ~?~~-~~-.... .1 

ofg1tat Map Location: 

X-coordllon~ 104 .02473 J 
Y-c!ldrd/41 :~~~-3·~5·9·9 -] 

n_l\llllnl ~~--- ] ZoneC.I 

Purpose~~ 

To protect usable-quality groundwater at fhls location, the Groundwater Advisory Unit of the Texas Railroad 
Commission recommends: 

The interval from the land surface to tho b~se of the RUSTLER , 
which is esti mated to occur at a depth of 750 feet, must b e protect ed . 

Note: UI JI~s stated OUlcrwtso,tl lls recommendation Is Intended !O~PPIV only to the .sub)ect woll and not ror ()roo-wide usc. This recommendation Is 
ln t&nd.ed tor notma.l.drlllfno, produttlon, onct plupglno op41mUons only. It doe• not npp.ly to Ja)tWIIIUJ;ilrposAI qparotlon Into a npnproductlvo 
zon·e (RRC form W-11). 

If you have any queeUons, plcllso contact us at 512-463·2741, gau@rrc.eta~t!!§. or by mall. 

~lncer~ly, ... . .. . .. 

Mark R. Vining, P .G. 

Geologist, Groundwater Advisory Unit 
0 11 & Gas Division 

.... _J 

GEOL(X>I$T sEAL 

The~ appearing on this documem was pu)horfze<! by M• tiiR. Vl•t~fl on 10/27/2011 
Note: Alterallan or lhl~eletlronfcdocumen! Wl!lln~lltlat~: (he !,l!grtill11gf13lllle, 

0051R Transition Fonn P.O. Box 12967 Auslin, Taxas 78711-2967 
R~v. B/1/2011 

612·463-2741 lnletnel address: WI'IW.rro.slale.tx.us 
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- Denotes Proposed Surface Well Location 
Denotes Proposed Bottom Hole Location 

- Denotes Penetration Point 
- Denoteo Potent Monument (As Deocrlbed) 
- Denotes Colculoted Comer this Survey 
- Denotes General Lond Office Flle No. 
- Denotes Tract Number 
- Denotes Pooled Unit Boundary 
- Denotes t.4lnerol Lease Boundary 

Coordinate Table 
Description Plane Coordinate Geodetic Coordinate 

Pythion 10 I1H X • 844 142.6 
Surface Location y • 721 732.9 
Pythion 10 #IH X • 844 163.7 
Penetration Point Y a 722 424 . 4 
Pythion 10 IIH X • 844 279.7 
Bottom Hole Location y • 726 233.6 

NOTE: 
J 

1) Pi one Coordinates and Bearings shown hereon ore 
Lambert Grid and Conform to the " Texas Coordinate 
System", Texas Central Zone, North American Datum of 
1927. Distances shown hereon ore moon horizontal 
surface values. ,..\ 

2) Geodetic Coordinate shown hereon references the North 
American Datum of 1927, (Clarke Spheroid of 1866). 
Reference Stations - "KERMIT" - CORS (DM4161), 
"PECOS" - CORS (DM4167) and "MONAHANS - CORS 
(DM4702). 

3) See informotlorJ f11ed in the office of this Surveyor 
which describes the reconstruction of this Section. 

I HEREBY CERTIFY THAT THIS PLAT WAS MADE 
FROM NOTES TAKEN IN THE FIELD IN A BONA FIDE 
SURVEY MADE UNDER MY SUPERVISION. 

J. FRANK NEWt.4AN TEXAS R.P .L.S. No. 5011 
IAACON McDONALD TEXAS R.P.L.S. No. 4398 
R. CRAIG ALDERt.4AN TEXAS R.P.L.S. No. 5285 

WEST COMPANY 
o£ Midland, Inc. 

110 W. LOUISIANA, STE. 110 
tAl OLANO TEXAS. 79701 

(432) 687-0865 - (432) 687-0868 FAX 

Lonoltude • 104 "02 47.25 w 
Latitude . 31 35 53.08 N 
Lonoi tude = 104"02'47.27 " w 
Lot I tude = 31 35 59.93 N 
Lonoitude • 104 "02 ' 47. 40" w 
Loti tude - 3 1"36 ' 37.65 N 

The Pythion 10 NIH Is located opproxlmotely 
18 miles Southwest of Orla. Texas. 
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Surf ace Location: 320' FSL & 880 ' FWL 
PcnelraUon Point: 1012 ' FSL & 880' FWL 

Bott om Hol e Loc ation: 467' FNL & 880' F1fL 
Section 10, Block 5 3, Public School Land Survey 

Reeves Count y , Texas 

Drown By: KHY /LVA Dote: November 15, 20 I I 

Scale: 1" • 1 000' Fleld Book: 526 / 11-14 

Revision Dote: 1- 10- 2012 Quodronqle: Orto NE 

W.O. No: 2011-1335-1 Dwg. No.: L-2011-1335 
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T EXAS 

July 23, 2014 

Kelly King 
ConocoPhillips 
P.O. Box 2197 
Houston, Texas 2197 

RE: GLO Assignment ID # 9010 

Dear Ms. King, 

OFFKCE 
jERRY PATTERSON, COMMISSIONER 

The General Land Office received the following instrument(s) and has fi led them in the 
appropriate files. 

Oil, Gas and Mineral Lease, is effective December 30, 2010 from Texas 
Pythian Home, Inc., as lessor, to ConocoPhillips Company, as lessee. As filed 
for record in Reeves County. 

Please see attached "Exhibit A" for reference. Filing fees of $25.00 were received in 
connection with the above assignment. Please feel free to contact me if you have any 
questions. 

Best Regards, 

Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701 -1495 

P O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 • 800.998.4GLO 

glo. texas.gov 



Exhibit "A " 
GLOID Coun~v Lease 

9010 Reeves MF113685 

Wednesday, Ju~'' 23, 2014 
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1470705 3 
This 'check was issued by ConocoPhillips Company 

DATE INVOICE(DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT 
01 / 23 / 14 342834-000 HZ 1200007049 USD 25.00 0.00 

PAYEE NUMBER CHECK DATE CHECK NO CHECf ~OUNT 
30214 01 / 24 / 2014 01080088 ~.00 
If you have questions about this check, call (918)661-5746 

or logon to https: //vis.conocophillips.com. 

\ro\ 

ConocoPhillips is currently adopting direct deposit (ACH) as our primary 
tool for payment in place of checks. Please access the following 
website http://vendors.conocophillips.com/ EN/ payment / Pages / index.aspx 

NET 
25.00 

for application instructions. Your prompt response is greatly appreciated. 
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14 fU705 3 
This . check was issued by ConocoPhillips Company 

DATE INVOICE(DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT 
01 / 23/14 342834 - 000 HZ 1200007049 USD 25.00 0.00 

PAYEE NUMBER CHECK DATE CHECK NO CHECf ~OUNT 
30214 Ol / 24 / 2014 Ol080088 ~zs . oo 
If you have questions about this check, call (918)661-5746 

or logon to https: //vis.conocophillips.com . 

\ro\ 

ConocoPhillips is currently adopting direct deposit (ACH) as our primary 
tool for payment in place of checks. Please access the following 
website http://vendors.conocophillips.com/EN/ pay.ment/Pages/index . aspx 

NET 
25.00 

for application instructions. Your prompt response is greatly appreciated . 

17·15750 N, 04·09 

· THIS IS WATERMARKED PAPER- DO NOT ACCEPT WITHOUT NOTlNG WATERMARK- HOLD TO LIGHT TO VERIFY WATERMARK 

Deutsche Bank Trust 
Company Delaware 

30214 

ConocoPhillips Company 
Houston, TX 

01 /24/2014 

14 7 0 7 0 S ~heck No: 

01080088 $25 0 00* 

PAY TO THE ORDER OF EXACTLY ** ** 25 US Dollars a nd 00 Cents** * * 

TEXAS GENERAL LAND OFFICE 
ASSET MANAGEMENT DIV 
17 0 0 N CONGRESS AVE R 720 
AUSTIN, TX 787 01 -1495 

Tre a s ure r 

01080088 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED OF RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 

NUMBER OR YOUR DRIVER' S LICENSE NUMB ER 

Pa.d..Up l •as• Form 

TEXAS F~ 8424-H 1·92 OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT, made this JO'h day of December, 2010 between Texas Pythian Home, Inc., a Texas corporation, 
whose address is, 1825 East Bankhead Drive, Weatherford, TX 76086, Lessor (whether one or more), and ConocoPhillips 
Company, whose address is P. 0 . Box 7500, Bartlesville, OK 74005-7500, Lessee, 

WITNESSETH: 

1 Lessor, in consideration ofTen and More Dollars, ($10.00) in hand paid, of the royalties herein provided, and of the 
agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of testing, by 
any method or methods, for formations or structures, investigating, exploring, prospecting, and drilling for and producing 011, 
gas and all other minerals. laying pipe lines, building tanks, power stations. telephone lines, and other structures thereon, to 
produce, save, take care of, treat, transport, and own said products. constructing and maintaining roads and bridges, and, in 
general, for all appliances or structures, equipment, servitude and privileges which may be necessary, useful or convenient in 
connection w1th any such operations conducted by Lessee thereon, the following-described land in the County of Reeves . 
State of Texas, to wit: 

NE/4 and N/2 NW/4 and N/2 SE/4 an d SW/4 SW/4, Abstract 5499, Section 10, Block 53, PSL Survey, containing 361 .00 
gross acres, more or less. 

See Exhibit " A" and Exhibit " B" attached hereto and made a part hereof for additional provisions. 

2. This lease shall be for a term of Five (5) years from this date hereof(called 'primary term') and as long thereafter as 
oil, gas (whether or not classified as a hydrocarbon), or other mineral is produced from the land hereinabove described. 

3. The royalties to be paid Lessor are· (a) on oil, twenty-five percent (25%) of lhat produced and saved from said 
land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the wells may be connected. 
Lessee may from time to time purchase any royalty oil in its possession, paying the market price thereof prevailing for 011 of like 
grade and gravity in the field where produced on the date of purchase: and (b) on gas. including casinghead gas or other 
gaseous substance produced from sa1d land af)d used off the g[emises or used in the _manufacture Qlgasoiiae_pr other 
oroducts. the market value at the well of twenty-five percent (25%) of the gas used, provided that on gas sold on or off the 
premises the royalty shall twenty-five percent (25%) of the amount realized from such sale. Lessee shall have the free use of 
oil, gas, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder. and the royalty on 
oil, and gas shall be computed after deduchng any so used. The amount realized from the sale of gas on or off the premises 
shall be the price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for such term 
and under such conditions as are customary in the industry. 'Price' shall mean the net amount received by Lessee after giving 
effect to applicable regulatory orders and after application of any applicable price adjustments specified in such contract or 
regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased 
premises) or transports gas off the leased premises, Lessee. in computing~ hereunder may deduct from such price a 
reasonable charge for each of such functions performed. 

4. Lessee may at any time execute and deliver to Lessor or place of record , a release or releases covering all or any 
portion or portions of the above-descnbed premises and thereby surrender this leases as to such portion or portions and 
terminate from and after the date of surrender all obligations as to the acreage surrendered, including any obligations to offset 
producing wells. 

5. If at the expiration of the primary term there is no well upon said land capable of producing oil, gas or other mmeral. 
but Lessee has commenced operations for drilling or reworking thereon, the lease shall remain in force so long as operations 
are prosecuted with no cessation of more than sixty (60) consecutive days, whether such operations be on the same well or on 
a different or additional well or wells, and if they result in the production of oil. gas, or other mineral, so long thereafter as oil, 
gas or other minerai is produced from said land. If, after the expiration of the primary term, all wells upon said land should 
become incapable of producing for any cause, this lease shall not term1nate if Lessee commences operations for additional 
drilling or reworking within one hundred and twenty (120) days thereafter. Production under the terms of this lease in order to 
continue the same in force subsequent to the primary term, need not be in paying quantities; provided, however, that Lessee 
shall not be obligated to, but may at its option produce any well which does not yield operating costs plus a reasonable profit. 

6. Lessee is granted the nght and option to consolidate the lands covered hereby, or any portion or portions thereof, 
whether or not Lessee has consolidation rights in such other lands, and Lessee may consolidate any stratum or strata under 
said lands with the same stratum or strata in and under other lands, to form a unit for the production of (1) oil and casinghead 
gas, or (2) dry or gas well gas, including crude oil produced from a gas well and condensate or distillate, the unit or units to be 
in such shape and of such dimensions as Lessee may elect: provided that such unit or units when completed shall be 
composed of tracts each of which is contiguous to, touches or corners with some one or more of the other tracts in the unit in 
such manner as to form one connected tract or unit, and provided, further, that any tracts included in such umt or units 
separated only by a road, highway, street, railroad right or way, river, canal, or a combination of such, or by a strip of land 
h aving an average width not greater than six hundred (600) feet, the title to which strip of land or the minerals therein or any 
p art thereof is in any governmental body or agency, shall be considered as contiguous, cornering or touch1ng within the 
meamng or this paragraph. Any unot formed for the production of oil and cas1nghead gas shall not exceed one hundred sixty 
( 160) acres in surface area plus a tolerance of ten per cent ( 1 0%) thereof, except that any unit formed for the production of oil 
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and casinghead gas from a horizontal drain hole well shall not exceed six hundred forty (640) acres in surface area plus a ten 
per cent (10%) tolerance thereof; and any such unit formed for the production of dry or gas well gas, including crude oil 
produced from a gas well and condensate or distillate, shall not exceed six hundred forty (640) acres in surface area plus a ten 
per cent (1 0%) tolerance thereof. Provided, however, that should governmental authority having jurisdiction permit the creation 
of units larger than those specified, units thereafter created may conform in size with those permitted by governmental 
regulations. 

7. Lessee may exercise its right and option to consolidate said land or any part thereof as authorized in Paragraph 6 
hereof at any time during the term of this lease by executing an instrument in writing describing the consolidated unit, specifying 
the purposes for which such consolidation is made, and mailing or delivering to the Lessor a copy thereof, or by filing same for 
record in the county where such land is located. Separate consolidations may be made, at the same or at different times, for 
the purposes of (1) oil and casinghead gas; and (2) dry or gas well gas, including crude oil produced from a gas well and 
condensate or distillate; and the inclusion of a particular area in a unit for one purpose shall not preclude the inclusion of such 
area or any part hereof in another unit for another purpose. The lands, stratum, strata or estates so consolidated shall be 
developed and opera ted as one tract as if said consolidation tract had been originally covered by one lease for the purposes for 
which the consolidation is made. Any well or wells of the type covered by the consolidation that may have been commenced or 
completed prior to, or that may be commenced after, the consolidation, on any portion of the consolidated tract, regardless of 
where located thereon, shall be deemed to have been drilled under the terms of this lease on lands covered hereby for all 
purposes except for the payment of royalties on production; provided further, that any operations for drilling and completing a 
well on the consolidated tract shall be deemed to be operations on the above-described lands under the terms of this lease, 
regardless of whether said operations result in a well of the type covered by the consolidation, or a well of a type not covered by 
the consolidation. In lieu of royalties specified elsewhere herein, Lessor shall receive on production from a consolidated tract 
subsequent to effective date of consolidation, only such portion of the royalties stipulated in Paragraph 3 hereof as his net 
royalty acreage interest in the lands, stratum or strata placed in the consolidated tract bears to the total surface area of the 
lands, stratum or strata comprising the consolidated tract. 

The aforementioned units may be designated either before or after the completion of wells and Lessee may reduce, 
enlarge, modify or dissolve such unit or units at any time prior to the discovery of oil, gas, or other minerals on the pooled area, 
or, after discovery of same, at any time subsequent to the cessa tion of production thereon, by filing a written declaration to such 
effect in the county where such land is located. 

B. If as a result of act of God, fire, storm, flood, war, insurrection, rebellion, labor troubles, or requisition or order of any 
governmental authority or agency, including but not limited to the exercise of rights of priority by any governmental authority or 
agency for national defense purposes, said Lessee Is unable to or is prevented from commencing, drilling, completing or 
reworking any well or wells for oil, gas or other mineral on the leased premises, then in any such event Lessee shall be 
relieved, during the continuance of such preventing cause, and for sixty (60) days thereafter, from all obligations in this lease 
contained, if any, either express or implied, to commence, drill, complete or rework any well or wells on the leases premises. 

9. If for any period or periods of time after discovery of oil, gas or other mineral, no oil, gas or other mineral is produced 
from the leased premises but there is located thereon a gas well, a bradenhead well, or a well capable of producing gas and 
condensa te or gas and distillate from which the gas is not sold or used for any reason, or there is located on said premises an 
oil well which is not produced on account of any of the causes stated in Paragraph 8 hereof, this lease shall nevertheless 
continue In full force and effect and it shall be deemed that oil or gas is being produced from the leased premises as long as 
there remain upon the leased premises one or more wells capable of producing oil or gas. If any such well drilled and/or 
completed after expiration of the primary term is shut-in, Lessee shall be obligated to pay or tender to Lessor within 45 days 
after the expiration of each period of one year in length (annual period) during which such well is so shut-in, as royalty, One 
Dollar ($1 .00) per net acre, applicable to the interest of Lessor in acreage embraced in this lease as of the end of such annual 
period; provided that, if production from such well Is sold or used as aforesaid before the end of any such annual period, or if, at 
the end of any such annual period, this lease Is being maintained in force and effect otherwise than by reason of such shut-in 
well, Lessee shall not be obligated to pay or tender, for that particular annual period, said sum of money. Such payment shall 
be deemed a royalty under all provisions of this lease. Such payment may be made or tendered to Lessor by United States 
mail to the address shown above. 

Royally ownership as of the last day of each such annual period as shown by Lessee's records shall govern the 
determination of the party or parties entitled to receive such payments. 

If any such well drilled and completed during the primary term remains shut-in on the expiration of the primary term, it 
shall be deemed for the purposes of the Paragraph 9 that such well was actually completed and shut-in on the date of the 
expiration of the primary term, but otherwise all of the foregoing provisions relating to shut-in well payments shall be applicable 
to such well. 

10. If, at the expiration of the primary term hereof there shall be no well producing, or capable of producing oil, gas, or 
other mineral and if drilling or reworking operations are not being carried on, and if Lessee shall be prevented during the last 
sixty (60) days of the primary term from commencing, drilling or completing any well or wells on the leased premises for any of 
the causes specified in Paragraph 8, hereof, this lease shall continue in force during the period of time that such preventing 
causes remain in effect and for sixty (60) days thereafter, and if operations for drilling or reworking shall be commenced within 
said sixty (60) days, this lease shall continue in force as long as drilling or reworking operations continue without cessation for 
more than sixty (60) consecutive days, whether such operations be on the same well or on a different or additional well or wells, 
and in the event oil, gas, or other mineral is discovered, then as long as the same is produced from the leased premises; 
provided, however, that this paragraph shall not become effective unless Lessee shall pay or tender as royalty a sum equal to 
the royalties specified in Paragraph 9 hereof, which shall be payable in the manner therein specified on or before the last day of 
the primary term and annually thereafter while the provisions of this paragraph are invoked by Lessee. 

11 . The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to 
the heirs, executors, administrators, successors and assigns of the parties hereto. Notwithstanding any actual or constnuctive 
knowledge or notice to Lessee, no change or division in the ownership of the lands or royalties, however accomplished, shall be 
binding upon the Lessee (except at Lessee's option in any particular case), until six1y (60) days after Lessee shall have been 
furnished with the original, a copy certified by the official recorder of the county where the land or some part thereof is located, 
or a Photostat of the recorded instrument or instruments, evidencing the change or transfer, including any intermediate transfer 
from the Lessor prior to said date whether or not due. In case of death of any person entitled to receive royalties, the evidence 
of change in ownership shall consist of letters of administration or final decree of distribution of the estate of the decedent 
issued by a court of competent jurisdiction of the decedent's estate including his interest in the lands above described. Lessee 
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may until such date continue to pay such royalties as if such change or transfer had not been made, or may pay the same 
according to the interest of record as disclosed by the last certification of an abstract in Lessee's possession subsequent to the 
date of the lease, or at Lessee's option, may suspend the payment thereof until sixty (60) days after such evidence is received. 
No change or division in the ownership of the land or royalties shall operate to enlarge the obligations or diminish the rights of 
the Lessee. No division of royalties shall be made effective except at the end of a calendar month. If the ownership of royalties 
becomes changed into separate divided portions of said land and the owner of any such royally desires separate gauges for 
production from such separate tracts, he shall request the Lessee to set separate measuring and receiving tanks and pay to the 
Lessee in advance the Lessee's estimated cost of procuring and setting such tanks and making the connections therefor; and 
unless and unlit such is done, Lessee may pay such royalties to the separate owners jointly or may suspend payment until such 
time as said separate owners shall agree in writing upon an apportionment of such royalties and furnish Lessee with the original 
agreement. 

Whether or not this lease be owned by one party or by two or more different parties, production under the terms of this 
lease, or drilling or reworking operations on any portion of the land above described, shall keep this lease in effect upon all land 
herein leased. The Lessee shall not be liable for the failure of any subsequent owner of this lease, in whole or in part, to 
perform the terms, conditions and obligations of this lease, express or implied. Offsetting shall never be required to protect one 
portion of the leased premises against drainage through a well or wells on another portion of the leased premises. If six or 
more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a 
recordable instrument executed by all such parties designating a trustee to receive payment for all. 

12. Lessee shall have the right w1thin one (1) year from date of abandonment of last well on this lease or lands pooled 
therewith, to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove all casing . 
When required by Lessor, Lessee will bury pipe lines below ordinary plow depth. 

13. The Lessee agrees to pay for damages to crops or improvements caused by operations of Lessee. 
14. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and 

implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of 
the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said 
lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on 
Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breeches 
shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. 

15. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may 
discharge any tax, mortgage or other lien upon said land; and in event Lessee does so, Lessee shall be subrogated to such lien 
with the right to enforce same and apply royalties accruing hereunder toward satisfying same. The application of any royalties 
to the payment of any lax or any lien which appears of record against said land, or for the reimbursement of Lessee for the 
payment of any such tax or lien, sha ll constitute full and complete payment of such sum, in like manner as if such payment had 
been made to Lessor whether or not such tax or other liens constitutes a valid lien against said land. Without impairment of 
Lessee's rights under the warranty in event of failure of title, it is agreed that if Lessor owns a less interest In the above 
described land , or any part thereof, than the entire undivided fee simple estate therein, whether or not this lease purports to 
cover the whole or a fractional interest, then the royalties to be paid Lessor shall be only in the proportion that his interest bears 
to the whole and undivided fee and in accordance with the nature of the estate of which he is seized. Lessee shall have the 
right to accept leases or conveyances from others owning or claiming to own interests in the land or minerals covered hereby 
adverse to the rights of Lessor herein. Provided, that nothing herein contained shall be construed to deprive Lessee of any 
right or remedy for breach of warranty afforded by law, including, but not limited to the marshaling of assets in the event of a 
foreclosure of any lien or encumbrance. 

16. This is a paid-up Lease and Lessee shall not be obligated during the primary term hereof to commence or continue 
any operations of whatsoever character or to make any payments hereunder in order to maintain this lease In force during the 
primary term; however, this provision is not intended to relieve Lessee of the obligations to pay royalties on actual production 
pursuant to the provisions of Paragraph 3 hereof. 

17. This agreement covers the entire understanding of the parties. There are no oral agreements, promises or 
representations Inconsistent with or supplementary to the agreement herein expressed. 

EXECUTED as of the day and year first above written. 

LESSOR: Texas Pythian Home, Inc., a Texas corporation 

BY:~~~~~~=.!...----­
W. E. Talbot 

ITS: Treasurer of the Board 
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STATE OF TEXAS 

COUNTY OF r'l.~ 
§ 
§ 
§ 

On this W~ day of December, 2010, before me, the undersigned, a Notary Public 1n and for sa1d County 
and State, personally appeared, W. E. Talbot, Treasurer oft he Board of Texas Pythian Home, Inc, a Texas corporation, 
known to me to be the person who executed the foregoing instrument, and acknowledged to me that he executed the same as 
his free and voluntary act and deed of said corporation, for the uses and purposes therein set forth, and in the capacity stated 
herein. 

My Co 
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EXHIBIT " A" 

Attached to and made part of that certam Oil, Gas and Mine rat Lease dated December 30, 201 0 between 
Texas Pythlan Home, Inc., Lessor, and ConocoPhillips Company, Lessee. 

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, A bstract 5499, Section 10, Block 53, PSL Survey, 
Reeves County, Texas, containing 361.00 gross acres, m ore or less. 

1. RETAINED ACCESS. If this lease terminates or expires, or is released or surrendered, at any time after the end of 
the primary term and/or cessation of the Continuous Development program as to any portion of the lands originally 
covered by this lease ("tenminated lands") and this lease remains in effect as to any portion of the lands originally 
covered by this lease ("retained lands"), Lessee shall nevertheless continue to have as to all lands originally covered 
by this lease, including bu t not limited to terminated lands, full rights of ingress, egress and other surface estate use as 
may be necessary or convenient for purposes of Lessee's operations on any or all of said retained lands and/or 
operations on lands pooled w1th any or all of said retained lands . 

2. USE OF WATER FOR OPERATIONS Lessee shall not have the right to use fresh water underlying the lands covered 
by this Lease In connection w1th any water-Oood1ng, secondary recovery, or other operations where water or other 
substance is to be injected into the producing fonmation or formations for the purpose of stimulation or increasing the 
production of hydrocarbons. Lessee may use for such purposes salt water or any other water wh1ch is unsuitable for 
human consumption, agncultural, or livestock-raising purposes. This provision shall not limit Lessee's right to use fresh 
water from all sources, except Lessor's wells or tanks, in connection with the dnlling, fracing and completion of a well or 
wells on the lands covered by th1s Lease 

Signed for identification purposes only: 

Texas Pythian Home, Inc., a Texas corporation 

BY: --=-/-~~~-­
W. E. Taltiot 

ITS· Treasurer of the Board 
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EXHIBIT " B" 

Attached to and made part of that certain Oil, Gas and Mineral Lease dated December 30, 201 0 between 
Texas Pythian Home, Inc., Lessor, and ConocoPhillips Co mpany, Lessee. 

NE/4 and N/2 NW/4 and N/2 SE/4 and SW/4 SW/4, A bstract 5499, Section 10, Block 53, PSL Survey, 
Reeves County, Texas, containing 361.00 gross acres, mo re or less. 

ADDITIONAL PROVISIONS: 

1. Lessee shall pay for all damages to the property of Lessor and/or surface owner, Including roads, fences, 
improvements and growing crops caused by its operations hereunder, and will fill and level all pits and mounds, remove all 
board roads and board road materials, level and fill all ruts, and restore the surface of the ground to as near its original 
condition as is reasonably practical. 

2. It is agreed and understood that Lessee shall have the right to drill, operate and produce directional and horizontal 
wells. Lessee additionally agrees to pay to Lessor and/or the current surface estate owner liquidated surface damages for any 
and all drill sites located on the premises, which sum shall be paid prior to the commencement of drilling operations. Lessee 
sha ll additionally be responsible for all damage, if any, occurring to the surface estate as a result of its operations . 

3. Lessee shall construct and maintain substantial fences around drilling and production fixtures sufficient to turn livestock 
of normal demeanor. 

4. It is understood and agreed that this lease covers and includes oil and gas only (including with oil and gas, all 
constituent elements thereof and all other liquid or liquefiable hydrocarbons and products of every kind or character derived 
therefrom and produced therewith, including sulphur), and that all minerals other than oil and gas are excepted herefrom and 
reserved to Lessor. Included among the minerals reserved to Lessor and excluded from this lease are coal, uranium and 
lignite. 

5. In the event a portion or portions of the leased premises is pooled or unitized with other land so as to fonm a pooled unit 
or units, operations on, completion of a well upon, or production from such unit or units will not maintain this lease in force as to 
that portion of the leased premises not included in such unit or units. The lease may be maintained in force as to any portion of 
the leased premises covered hereby and not included in such unit or units in any manner provided for herein; provided, 
however, if at the end of the primary term or after the expiration of the primary term, Lessee is then engaged in drilling or , 
reworking operations on the non-unitized portion of the leased premises or on acreage pooled therewith, or if Lessee has 
completed a well as a producer or a dry hole anywhere on the leased premises or lands pooled therewith within one hundred 
twenty (120) days prior to the expiration of the primary term, this lease shall remain in frill force and effect as to all non-unitized 
acreage so long as Lessee commences drilling operations on the non-unitized portion of the leased premises or on acreage 
pooled therewith within one hundred twenty ( 120) days of the completion of such well as a producer or a dry hole and conducts 
continuous operations thereon with no cessation of longer than one hundred twenty (120) days between the completion of 
drilling or reworking operations on a well and the commencement of such operations for the next succeeding well. In the event 
any of the acreage covered by this lease is released by operation of the terms of this paragraph, Lessee shall have the right of 
ingress and egress for production purposes across the released acreage retained hereunder if such right is necessary for 
Lessee to have access to the retained acreage. 

6. It is understood and agreed that one (1) year after the expiration of the primary tenm of this lease, upon the expiration of 
any extension or renewal, or after cessation of operations as provided herein, whichever occurs last, Lessee shall release all 
rights lying below the stratigraphic equivalent of one hundred feet (100') below the base of the deepest producing formation in 
any well drilled on the leased premises or on lands with which the leased premises has been pooled or unitized. 

7. Notwithstanding any provisions hereof to the contrary, it is expressly agreed and understood that Lessee's right to 
maintain this lease in force after the expiration of the primary term hereof by the payment of shut-in gas royalty under paragraph 
9 of this lease shall be limited to recurring periods after the primary tenm. Further, notwithstanding the provisions contained in 
Paragraph g of this lease the annual shut-in payment amount shall be $50.00 per net mineral acre for the first twelve (12) 
months shut-in period and $100.00 per net mineral acre for the second twelve (12) month shut-in period; or, any subsequent 
twelve (12) month periods. 

8. LESSEE AGREES TO INDEMNIFY, DEFEND AND HOLD LESSOR HARMLESS FROM ALL CLAIMS, FINES, OR 
PENAL TIES, INCLUDING BUT NOT LIMITED TO GOVENMENTAL OR ADMINISTRATIVE CLEANUP OR COMPLIANCE 
ORDERS, WHICH RESULT OR ARE RELATED TO LESSEE'S OPERATIONS ON THE PREMISES. 

9. In the eyeot Lessee markets gas produced and saved from the leased premises through any affiliate company Lessor 
shall not bear, directly or indirectly, any production or post-production cost or expenses, including without limitation cost or 
expenses of gathering, dehydration, compression, transportation, processing, treating, or marketing the gas and associated 
l iquid hydrocarbons produced from the Land that are charged to Lessee. In the event gas is marketed through a third party, 
Lessor shall receive, and Lessee agrees to pay to Lessor, the proceeds realized by Lessee from the sale of oil and/or gas and 
casinghead gas, including any other reimbursements or other forms of compensation paid by the purchaser of such oil and/or 
gas and casinghead gas to Lessee, produced from said land. In no event shall Lessor receive Jess per barrel of oil and cubic 
feet of gas than Lessee for such payment. 

10. Lessee is granted the right to pool under the tenms of this lease; however, Lessee agrees to provide Lessor a copy of 
any pooling agreement, unitization agreement and/or amendments prepared or executed by Lessee which include any land 
covered by this lease, within ninety (90) days of recorda tion or effective date of said pooling agreement, unit agreement or 
amendment. 

6 



•••• • •••• 
• •••••• • • 

• 
•••• • • • • • 

• 
•• • • • • • •• 

11 . It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical transmission lines 18 
Inches deep below the surface of the ground. The exact location and placement shall be agreed upon between the parties prior 
to entry or construction. 

12. It is understood and agreed that. notwithstanding the foregoing, Lessee shall have a period of 180 days from and after 
the termination of this lease to remove all property, casing, and fixtures from the premises, and in the event Lessee fails to 
remove such property, casing and/or fixtures wilhin 180 days, the ownership of same shall vest in Lessors, their heirs and 
assigns, upon the expiration of 180 days from and after the dale of termination of this lease. Lessor may require the removal of 
said equipment. Lessee agrees to remove debris and restore the surface to as near it's original condWon as practical within 180 
days, weather permitting, after drilling or reworking operations are completed on each well 

13. Lessee further agrees that 1n the event of a dry hole or production from a well which production ceases and the 
abandonment of such well, or upon the abandonment of any welllocat1on of any welt location, drills1te, tank battery site or 
roadway, the premises will be restored as nearly as reasonably poSSible to its former condition at the cost and expense of the 
Lessee, it being the intention of the parties hereto that the Lessee shall restore the surface to as nearly the state that it is at the 
time of execution of this lease 

14. Lessee shall not use surface water from Lessor's ponds, tanks, streams. creeks, or draws. Lessee may use water from 
fresh water stratum or strata only by means of a Lessee drilled water well. At such time as its need therefore has ceased, 
Lessee may remove the pump and tubing from the well and surrender all right, title and interest in said water well to Lessor. At 
such time as these items are removed from the well, Lessee agrees to notify Lessor in writing that this has occurred. In this 
event, Lessor agrees to indemnify, defend and hold Lessee harmless as to all claims and causes of action resulting from 
Lessor's assumption and operation of Lessee's interest in said water well. 

15. If to obta1n ingress and egress to leased premises, it becomes necessary for the Lessee to cut any fences of the 
Lessor, the Lessee shall install and maintain SUitable and well built gates, installed to the Lessor's satisfaction, which gates 
shall upon termination of this lease for any cause become the property of Lessor. Said gates to be supported by H braces and 
be a minimum of 12 feel in width. Whether the Lessee uses gates presently in the Lessor's fences along the public roads or 
constructs his own gates, Lessee agrees to keep the same locked at all times so as to exclude the general public from the 
Lessor's property, permitting only Lessors, their tenants and Lessee's servants, agents and employees to have any keys 
thereto. 

16. No well shall be located less than 450 feet from any house or bam now on leased premises or other lands of Lessor 
used by Lessee hereunder, wilhout Lessor's perm1sslon. 

17. Use of surface and/or sub-surface for disposal of drilling nuids and salt water shall be only upon specific approval and 
permission of the current landowner as to the manner and method of the disposal of drilling Ouids and salt water and location of 
any such disposal of drilling nu1ds and salt water Lessee shall be responsible for any loss or use or damage to the surface 
and/or sub-surface estate caused by the disposal of dnlling Ouids or salt water on the leased premises. 

18. No debris will be left in any reserve pits or will be permitted to be stored on drill site dunng any operation and 
maintenance at wellsite except during the initial drilling of a well. 

19. Lessee shall protect the lease premises from drainage by wells on adjoining lands. Lessee shall dnll, complete, and 
produce wells on the lease prem1ses which a reasonable and prudent operator would drill, complete, and produce to protect the 
correlative rights of both Lessor and Lessee to produce oil, gas, and other hydrocarbons from a common reservoir under the 
lease premises which is being produced on adjoining lands. 

20. If a compressor is placed on said leased premises it will be powered by electricity, rather than by natural gas or diesel. 
T o the extent an electric compressor is not otherwise available ; or, the costs are prohibitive for the operation of such unit, then 
Lessee shall have the right to use a natural gas or diesel compressor, provided such compressor is screened and appropriate 
noise abatement is utilized to mmimize to the greatest degree possible, the noise level of such compressor, while in use. 

21 . Notwithstanding anything to the contrary, it is agreed that should Lessee exercise its option to pool or comb1ne any 
portion of the land covered hereby with other lands, lease or leases as hereinbefore provided, then such operations and 
production on and In any such pooled unit as herein provided, shall continue this lease in force and effect during or after the 
p rimary term as to that portion of the lands covered by this lease, included in such unit or units as hereinabove provided, but not 
as to such portion of said lands covered by this lease and not included in any such unit. This lease maybe kept in force and 
effect as to such remainder in any manner elsewhere provided 1n this lease not inconsistent with this paragraph. 

22. Lessee agrees to consult w1th the surface owner regarding the placement of all dnlling locations, roads, lines, tank 
batteries, electric poles, telephone poles and other structures and to locate any and all of such items which it has the right 
to locate on the leased premises pursuant to the terms contained herein at such locations as to reduce the interference 
with the surface use of said land for farming and ranching purposes, and for Lessor's enjoyment of the surface, insofar as it 
is reasonably practicable to do so and in such a manner as to reduce the risk of soil erosion insofar as it is reasonably 
practicable to do so; provided, however, Lessee will not be prevented from exercising reasonable use of the surface of the 
leased premises in order to accomplish the purposes of this lease. 

23 .Any pipelines constructed on the above descnbed land shall be for gathering purposes only and not used as 
transmission lines for gas produced from other leases and lands. 

24. Notwithstanding the terms and conditions of Paragraph 15 of the Oil, Gas and Mineral Lease attached hereto, this 
Lease is given and accepted without war~anty. express or implied; and, Lessor shall have no obligation to Lessee to 
defend the title to the mineral estate. 
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Signed for identification purposes only· 

Texas Pythian Home, Inc., a Texas corporation 

ITS: Treasurer of the Board 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PI'IOPERTY BECAUSE OF COLOR OR RACE IS INVALID 

aMD t:NENFORCEABLE UNDER FEDERAL LAW. 
• •• 

BEAR GRAPHICS, INC 

00 03 31 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

} 
} 

... ' ---

Zrrl · ~ .. . .. . ._-

I, hereby certify that th1s instrument w1th its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

JO..uP:...~:R..__ VOL. 64 PAGE _3~9~4:t_ ___ DATE RECORDED Olj27 jll 
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ConocoPhillips 

October 20, 2014 

Mr. Daryl Morgan 
Texas General Land Office 
Mineral Leasing 
1700 Congress Ave , Room 840 
Austin, Texas 78701 

Re: State Ratification Form 
ConocoPhillips Company- Pyth ian Unit A 10-3 1 H 
Reeves County, Texas 

Dear Mr. Morgan, 

Katusha Mercer 
A ociatc Landm a n 
Mid-Continent - West Permian 
600 N. Dairy Ash ford 
BKC - 2 104 
llouston, TX 77079 
Tcl: 281-206-5341 
Fax: 281-206-5721 
Ekaterina. L. Mercer@ConocoPhi 11 ips.com 

Please find enclosed and accept the recorded Designation of Pooled Unit for the Pythian Unit A 10-3 1 H . 

The State owns a 1/161
h free royalty under the Texas Pythian Home, Inc. private lease. ConocoPhillips 

Company respectfully requests the State's form of Ratification for Pooling of the Pythian Unit A 10-3 1 H. 

Please contact the undersigned at Ekaterina. L.Mercer@conocophillips.com or 281-206-5341 should you 
have any questions. 

Kindest Regards, 

Katusha Mercer 
Associate Landman 

Enclosures 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

STATE OF TEXAS 

COUNTY OF REEVES 

DESIGNATION OF POOLED UNIT 
CONOCOPHILLIPS COMPANY 

PYTHIAN UNIT A 10-3 
481.07 ACRE POOLED UNIT 

§ 

14-08207 
FILEO FOR RECORO 

REEVES COUNTY, TEMS 
Sep 09, 2014 at 11:21:00 M!1 

§ KNOW ALL MEN BY THESE PRESENTS THAT: 
§ 

This instJ.ument is made and entered into by ConocoPhillips Company, whose address is 
600 North Drury Ashford, Houston, Texas 77079 and the undersigned leasehold interest owners 
(whether one or more, collectively "Owners") . 

Reference is made for all purposes to those certain Oil, Gas and Mineral Leases described 
in Exhibit "A" attached hereto and incorporated hereinafter by reference, and as amended 
(hereinafter referred to as the "Leases"), covering and including those certain tracts of land more 
particularly described in the Leases (hereinafter referred to as the "Lands") in Reeves County, 
Texas. 

For v~uable .consideration and .pursuant to the rights. granted 'in the Leases, the Owners 
hereby pool, consolidate and unitize the Leases and Lands irito a poo.led unit for the exploratiC>n 
for, devel.opment of and producHon of o il, gas and associated hydTocarbons as the Leases and 
La~ds cover that certain · 481.07. acres of land (hereinafter referred to as the "Unit Acreage") 
described by metes' and bounds in Exhibit "B" attached i{ei-eto and incorporated hereinafter~ by 
reference and also depicted on the plat attached as Exhibit "C;: cittached hci·eto and iricoq)orated 
hereinafter by reference, and as the Leases and Lands ·cover and · include the oil, gas and 
associated hydrocarbons in and under the unit. The Owners do further hereby pool, consolidate, 
combine and unitize the royalty interests, working interests, overriding royalty interests, 
production payments, and all other interests in the oil, gas and other minerals pe1taining to the 
Leases and Lands. The unit hereby created shall be known as the Pythian Unit A. 10-3 
(hereinafter referred to as the "Unit"). 

As to any outstanding interests not herein committed to this Unit, it is not intended that 
this Designation of Pooled Unit shall in any way affect interests or rights of the owners thereof; 
nor shall this Designation of Pooled Unit be construed as an offer to any such owner or owners to 
include their interest in this Unit. In the event any interest is declared to have te1minated, to have 
been pooled improperly, or is not oU1erwise committed to the Unit, the terminated or improperly 
pooled interest shall be deleted from the Unit. In the event it is determined that any of the Leases 
terminated prior to 'the effective date of the Unit, then the Unit ·shall be deemed to exclude such 
terminated Lease or. Leases, but as between all other o_wne~·s· of pooled interests, there shal l be no 
recalculation of interests in the Unit. · · · · · 

.. ' 

Owners reserve the continuing right to amend, con·ect or alter this instrument and the 
Un it, as now or hereafter amended, covering the Unit Acreage. Any such amendment shall be in 
writing, signed by the Owners hereto or their successors in interest or title, and filed for record in 
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the Offices of the County Clerk of Reeves County, Texas. This instrument may be executed in 
counterparts, and each such counterprut shall have the same force and effect as an original 
instrument, the same as if all Owners to the aggregate counterpruts had executed the same 
instrument. It shall not be necessary that each party sign the same counterpart ofthis instrument, 
only that each party signs at least one (1) countcrprut. Each of the executed counterpruts of this 
instrument or portions thereof may be placed together so as to form one (1) document, and all V 
taken together shall constitute one (1) instrument. However, should all Owners lo this 0 
Designation of Pooled Unit not execute this instrument or a counterpart thereof, it shall L 
nevertheless be binding and effective as to those Owners who execute lhe same. 

Dated on the respective dates of the acknowledgements hereto, but effective as of the 
date of fi rst production . 1 
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CONOCOPIDLLIPS COMPANY 

By: u·OK 
NamehhOlJlas J. ~lgns -::S \ff ~13 
T itle: Attorney-in-Fact 

ACKNOWLEDGEMENT 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

BEFORE ME, the undersigned authority, on this day personally appeared Thomas J . Atkins 
known to me to be the person whose name is subscribed to the foregoing instrument on behalf of 
CONOCOPHILLIPS COMPANY in his capacity as its Attorney-in-fact and executed the same as his free 
and voluntary act and deed of said Corporation and acknowledged to me that he executed the same for 
the purposes and consideration therein expressed, in the capacity stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE thisL.S"ttl day of.Altj4S± 2014. 

of Texas 
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EXTIIBIT "A" 

Attached to and made a part of 
Designation of Pooled Unit 

Pythian Unit A 10-3, Effective as of June 1, 2014 
Entered into by ConocoPhillips Company, containing 481.07 Acres in Section 10, Block 53, V 
PSL Survey, Reeves County, Texas and Section 3, Block 53, PSL Survey, Reeves County, 0 

Texas. L 

1) Oil, Gas and Mineral Lease dated August 4, 201 1, between Patricia Fields Lee, also 
known as Patricia D. Lee and her husband, Bill Lee, as Lessor, and ConocoPhillips 
Company, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470, 
Official Publ ic Records of Reeves County, Texas, Lease #343788/001. 

2) Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Agent for 
Desert Waterfall LLC, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of 
Reeves County, Texas, Lease #343788/002 . 

3) Oil and Gas Lease dated June 5, 2012, between Wells Fru·go Bank, N.A., Trustee of the 
Adriana Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 956, Page 499, Official Public Records of 
Reeves County, Texas, Lease #343788/003. 

4) Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, N.A., Trustee of the 
Alston Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum 
of which is recorded in Volume 956, Page 501, Official Public Records of Reeves 
County, Texas, Lease #343788/004. 

5) Oil, Gas and Mineral Lease dated May 10, 2012, between Priscilla F. Gilmore, as Lessor, 
and ConocoPhillips Company, as Lessee, a Memorandum of which is recorded in 
Volume 973, Page 283, Official Public Records of Reeves County, Texas, Lease 
#343788/005. 

6) Oil ru1d Gas Lease dated August 15, 2012, between Hru·old Alston Elkan ru1d Nancy 
Hastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of 
which is recorded in Volume 973, Page 30, Official Public Records of Reeves County, 
Texas, Lease #343788/006. 

7) Oil, Gas and Mineral Lease dated December 31,2010, between W. W. Oatman, Carolyn 
C. Oatman Trust, Carolyn C. Oatman, a/k/a Carolyn Clru·k Oatman, Trustee, Warren 
Malcolm Clru·k Trust, WruTen Malcolm Clark Trustee with Carolyn Clark Oatman a/k/a 
Carolyn C. Oatman, As Agent and as Attorney-in-Fact and Reed-George Land and 
Minerals, Ltd., as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of 
which is recorded in Volume 884, Page 71 5, Official Public Records ofReeves County, 
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Texas, and Volume 106, Page 65 1, Oi l and Gas Records ofCulberson County, Texas, 
Lease# 342845/001. 

8) Replacement Oil, Gas and Mineral Lease dated March 23, 201 1, between The Allar 
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandwn of which is recorded in Volume 1062, Page 147, Official Public Records 
of Reeves County, Texas, Lease# 342827/001. 

9) Oil, Gas and Mineral Lease dated March 24, 2011, between Patricia Goble, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 579, Official 
Public Records of Reeves County, Texas, Lease# 342836/001. 

10) Oil, Gas and Mineral Lease dated March 24,2011, between Fern Sawyer Ward, as 
Lessor, and ConocoPbillips Company, as Lessee, recorded in Volume 879, Page 593, 
Official Public Records of Reeves County, Texas, Lease# 342836/002 . 

1 1) Oil , Gas and Mineral Lease dated March 24, 2011, between Scharbauer AJston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589, 
Official Public Records ofRceves County, Texas, Lease# 342836/003 . 

12) Oil, Gas and Mineral Lease dated Mru·ch 23,201 1, between Patsy Ruth Alston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 597, 
Official Public Records of Reeves County, Texas, Lease# 342836/004. 

13) Oil, Gas and Mineral Lease dated March 24, 201 1, between Clara Irene Elkan Vucetic, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 142, 
Official Public Records of Reeves County, Texas, Lease# 342836/006. 

14) Oil, Gas and Mineral Lease dated March 24,2011, between Cyndi Mancille Johnson, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 138, 
Official Public Records of Reeves County, Texas, Lease# 342836/007. 

15) Oil, Gas and Mineral Lease dated March 24, 2011, between Penny Mancille Wilier, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158, 
Official Public Records of Reeves County, Texas, Lease# 342836/008. 

16) Oil, Gas and Mineral Lease dated Mru·ch 24,2011, between Bennett McBride, as Lessor, 
and ConocoPhill ips Company, as Lessee, recorded in Volume 880, Page 424, Official 
Public Records of Reeves County, Texas, Lease# 342836/009. 

17) Oil, Gas ru1d Mineral Lease dated March 24, 2011, between Bill M. Clifford, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 428, Official 
Public Records of Reeves County, Texas, Lease# 342836/010. 
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18) Oil, Gas and Mineral Lease dated March 23, 20 11 , between Edward Armstrong Elkan, 
Ill, as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 
432, Official Public Records of Reeves County, Texas, Lease# 342836/01 1. 

19) Oil, Gas and Mineral Lease dated June 16,2011 , between Jason Elkan, as Lessor, and 
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public V 
Records ofReeves County, Texas, Lease# 342836/012. 0 

20) Oil, Gas and Mineral Lease dated August 15, 2012, between Cristine Anna Elkan, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604, 
Official Public Records of Reeves County, Texas, Lease# 342836/013. 

21) Oi l, Gas and Mineral Lease dated December 30, 2010, between Texas Pythian Home, 
Inc., as,Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 864, Page 
394, Official Public Records ofReeves County, Texas, Lease# 340671/000 . 

22) Oil and Gas Lease dated April 27, 2012, by and between Jack C. Provine, William 
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP, as Lessee, a 
Memorandum of which is recorded in Volume 946, Page 234 of the Official Public 
Records of Reeves County, Texas, Lease #343788/007. 

TOGETHER WITH ALL AMENDMENTS, RATIFICA TIONS, CORRECTIONS AND/OR 
MODIFICATIONS OF THE OlL, GAS AND MINERAL LEASES DESCRIBED H EREIN ABOVE 

END OF EXHIBIT "A" 
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UINTAH 
UIOINC.Utl ... & lAND aU,.YI"We 

Exhibit "B" 
ATIACHED TO AND MADE A PART OF 

DESIGNATION OF POOLED UNIT 

UELS, LLC 
Reg onel Office' 111 NE 3 .. S~eet 
Somlnole, TX 79360 ' (~32) 955-6100 
Corporate Offrce' 85 Sou1h 200 East 
Vernal, UT 84078 • (435) 7~1017 
TBPLS Flnn No. 10193884 
www.ulntahqroup.com 

PYTIUAN UNIT A 10-3, EFFECTIVE AS OF JUNE 1, 2014 
ENTERED INTO BY ConocoPhillips Company, CONTAINTNG 481.07 ACRES 

IN SECTION 10, BLOCK 53, PSL SURVEY, REEVES COUNTY TEXAS 
AND SECTION 3, BLOCK 53, PSL SURVEY, REEVES COUNTY TEXAS 

Being a 481.07 acre tract, more or less, and being the East Half of Section 3 and the 
Northeast Quarter of Secllon 10, Block 53, Public School Land Survey, Reeves County, Texas 
and being described by Metes and Bounds as follows: 

BEGINNING at a Iron Pipe found for the Northeast corner of Section 3, Block 53, Public 
School Land Survey, Reeves County, Texas; 

Thence S00°1 0' 19"E 5292.84 feet along the East line of said Section 3 to a 1 "Iron Pipe 
found for the Southeast corner of said Section 3 same being the Northeast corner of Section 10, 
Block 53, Public School Land Survey, Reeves County, Texas; 

Thence S00°10'16"E 2639.26 feet along the East line of said Section 10 to a point for the 
Southeast corner of the Northeast Quarter of said Section 10, which bears N00°10'16"W 
2369.26 feet from a 1 W' Iron Pipe found for the Southeast Corner of said section 1 0; 

Thence S89°52'40"W 2645.65 feet to the Southwest corner of the Northeast quarter of 
said Section 10; 

Thence N00°07'12"W 2639.1 1 feet along the West line of the Northeast quarter of said 
Section 10 to a point on the North line of said Section 10, same being the South line of said 
Section 3; 

Thence N00°07'14"W 5291 .71 feet along the West line of the East Half of Section 3 to a 
point on the North line of said Section 3; 

Thence N89°5l '01 "E 2638.54 feet along the North line of said Section 3 to the POINT 
OF BEGINNING and containing 481.07 acres more or less. 
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UNIT BOUNDARY BREAKDOWN 

@ IIAROLD ALSTON 80.18 
ELJ<AN, ET AL ACRES 
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240.67 
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@ TEXAS PYTIUAN 160.22 
IIOME,INC. ACRES 

TOTAL 48107 
(Mea.s.) ACRES 
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EXJJmiT"C" 
ATTACIIEO TO AND MADE A PART Ol' 

DESIGNATION OF POOLED UNIT 
PYTI!lAN UNIT A 10-3, EFFECTIVE AS O F JUNE I, 1 014 

ENTE~~d~;wN~~. i"LL~l2~.1~'sr0slMv~i~~~'ill.'s0~~RES m 
S£C'I10N 3, BLOCK 53, PSL SURVEY, REEVES COUNTY, TEXAS 

UINTAH 
C:HO.,._,...NO&~~ 

SURVEYED BY: B.B. J.W. 
DRAWN BY: 8 .0 .11. 

SCALE: I" • 2000' 

EXHllliT "C" 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148123 

Unit Number 6796 

Operator a me ConocoPflillips Company 

Customer ID C000044468 

Unit Name Pythian Unit A I 0-3 I H 

Effective Date 

Unitized For 

Unit Term 

0510612014 

Oil And Gas 

County I Reeves RRC District I 08 Old Unit umber Inactive Status Date 

County 2 

County 3 

County 4 

Unit type Permanent 

State et Revenue Interest 

Stale Part in Unit 

RRC District 2 

RRC District 3 

RRC District 4 

0.02081558 

0.33304924 

Well 

Formation Base of Wolfcamp 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

0 Surface 

13619 TVD 
Participation Basis Surface Acreage 

If Excluions Apply : See Remarks 

Lease umber Tract o 

MF113685 

API N umber 

Lease Acres 
in Unit 

160.220000 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 

481 .070000 0.33304924 0.06250000 

Remarks: Un it amended to renect updated acreage amounts and adjusted unit royalty. 

Prepared By: g~v Prepared Date: 

GLO Base Updated By: fl:~v GLO Base Date: 

RAM Approval By: ~Lb~ RAM Approval Dare: 

GIS By: ' 1!2(, GIS Date: 

Well In ventory By : <YYY\Q) Wl Date: 

10/21/2014 7:28:06 AM 6796 

Tract Royalty 
Participation 

Royalty Rare 
Reduction 
Clause 

0.02081558 No 

jo-?-1-IY 
/0 · 'J-/-1 'i 

IJ~ clj -;? fo-3-1 
=Z21 LL-:b. 

I ' 
1 of 1 



To: 

Date of Board 
Meeting : 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School land Board 

05/06/2014 

05/06/2014 

ConocoPhil l ips Company 

Conocophillips Company, Houston 

Pythian Unit A 10-31H 

Ford, West (Wolfcamp) 

UPA148123 

Unit Number: 6796 

County : Reeves 

lease 
Number 

MF113685 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

10/21/2014 7:27 :43 AM 

lease 
Royalty 

0.06250000 12/30/2013 

320.850000 

160.220000 

481 .070000 

Unitized for: 

Oil And 
Gas 

l ease 
Term 

lease Acres Royalty 
In Unit Participation 

3 yea rs 361 .000000 160.220000 0.02081558 

Participation Basis: 

Surface Acreage 

State Acreage : 

State Net Revenue ln tere_.s_t: 

RRC Ru les: 

Yes 

UPA148123 

Surface 
Acreage 

33.30% 

2.08% 

Spacing Acres: 

1220 acres for a 6000 foot 
lateral. 

1 of 1 
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Unit N umber 

Operator a m e 

Cu stom er ID 

Unit Nam e 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148123 

6796 

Con ocoPhillips Company Effective Dme 

Un itized For 

Un it Term 

C000044468 

Pythirm Unit A 10-3 I H 

05106/2014 

Oil And Gas 

County 1 Reeves R RC Dis trict I 08 Old Unit I umber Inactive S tatus Date 

County 2 RRC District 2 

County 3 RRC District 3 

Co unty 4 RRC District 4 

Unit ~ype Permanent 

S tate et Reven ue Interest 

S tate Part in Unit 

0.02083330 

0.33333333 

Unit Dep th 

From Depth 

To Depth 

Specified Depths 

0 S urface 

136/ 9 TVD 

Lease 1umber Tract o 

MF113685 

API I umber fLI ~ 
Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well In ventory By: 

4/8/2014 10:43:11 AM 

Lease Acres 
in Unit 

, 0.000000 

I bO. -z c 

Well 

Formation Base of Wolfcamp 

Participation Basis Surface Acreage 

If Exc/uions App(1•: See Remarks 

Total Unit 
Acres 

480.000000 

Tract Lease Royal(!' 
Participation 

0.333333 0.06250000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

IV/ Date: 

6796 

Tract Royalty 
Participation 

Royalty Rate 
Reduction 
Clause 

0.020833 No 

5/6/1'( 

s/~/t4= 
I ' 

1 of 1 
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To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant : 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

05/06/2014 

05/06/2014 

ConocoPhillips Company 

Conocophillips Company, Houston 

Pythian Unit A 10-3 1 H 

Ford, West (Wolfcamp) 

County : Reeves 

~ 
Number 

MF113685 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

4/8/2014 10:41 :26 AM 

Lease 
Royalty 

Expiration 
Qm 

0.06250000 12/30/2013 

320.000000 

160.000000 

480.000000 

Lease 
:w.m 
3 years 361 .000000 

Participation Basis: 

Surface Acreage 

State Acreage: 

!State Net Revenue Jnteres t: 

Unitized for: 

Oil And 
Gas 

RRC Rules : 

Yes 

UPA148123 

UPA148123 

Unit Number: 6796 

Lease Acres 
ln..J.lo.il 

Royalty 
Participation 

160.000000 0.02083333 

Surface 
Acreage 

33.33% 

2.08% 

Spacing Acres : 

1220 acres for a 6000 foot 
lateral. 

1 of 1 



Working File Number: UPA148123 

REMARKS: 
Lf~/.07 

ConocoPhillips Company is requesting S_yAool Land Board ratification of the ~acre Pythian 
Unit A 1 0-3 1 H unit which includes a JfoO acre Free Royalty tract. 

The applicant plans to spud the unit well on September 28, 2014, with a proposed TO of 
10,475 feet TVD. A 6,365 foot lateral is expected to be drilled . 

With approval of the unit the State's unit royalty participation will be 2.08%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board ratification of the Pythian Unit A 10-3 1 H Unit 
under the above-stated provisions. 

fp~!JlJI1 
of the Attorney General Date 

Robert Hatter - General Land Office Date 

David Zimmerman - Office of the Governor Date 

4/22/2014 3:24:30 PM UPA148123 1 of 1 
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RATIFICATION OF DESIGNATION OF POOLED UNIT 
CONOCOPHILLIPS COMPANY 

PYTHIAN UNIT A 10-3 
GLO UNIT NO. 6796 

REEVES COUNTY , TEXAS 

WHEREAS, a cercain instrument, entitled, "Designacion of Pooled Unic, ConocoPhillips Company, 
Pythian Unit A 10-3" ("Designation"), has been executed as of August 25, 2014, for conducting Unit 
Operations in Reeves County, Texas as more particularly describeo in said Designacion recorded in 
Volume 1103, Page 169 of the Official Public Records of Reeves County, Texas; and, 

WHEREAS, the Designation describes the leases included within the Unit by Exhibit "A", 
describes the Unit by Exhibit "B" and shows a plat of che unit as Exhibit "C", and, 

WHEREAS, a person may become a party to said Designation by signing the original of said 
instrument, a councerparc chereof, or ocher ~nscrumenc agreeing to be bound by che provisions 
thereof; 

WHEREAS, che Scace of Texas is che owner of a Free Royalty Interest within the Pythian Unit A 
10-3 ("Unit"), and pursuanc to the provisions of Subchapcer E, Chapter 52 of the Natural Resources 
Code, the School Land Board has approved said Designation, upon the condition, however, that the 
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment 
of the State's Free Royalty Incerests to the Unit and the Commissioner of che General Land Office is 
auchorized by said statute co commic the State's Free Royalty Incerests to said Unit on behalf of the 
State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the 
General Land Office of the Stace of Texas, acting on behalf of che Scate, for and in consideration of 
che premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Incerest of the State of Texas in all Tracts within the Unit 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter set forth , the same as if the 
undersigned had executed the original or a counterpart of said Designacion. 

This instrument is executed by the undersigned upon the condition that che Working Interesc 
Owners agree to the following terms in consideration of the commicment of che State's Free Royalty 
Incerests co said Designation: 

PURPOSES: 1. 

This Racification ("Ratification") is made for the purposes of conservation and utilization of the 
pooled mineral, to prevent waste, to facilitate orderly development and co preserve correlative 
rights. To such end, it is the purpose of this Ratification to effect equitable participation within 
che Unic. This Ratification is intended to be performed pursuant to and in compliance with all 
applicable stacutes, decisions, regulacions, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservacion of the pooled mineral and in its 
interpretation and applicacion shall, in all things, be subject thereto . No provision of this 
Ratificacion nor any provision of the Designation shall be conscrued or applied in a manner that 
abridges any law governing che Free Royalty Interesc of the Stace. 

MINERAL POOLED: 2. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction 
over che drilling and production of oil and gas wells. The pooled mineral shall extend to those 
depths underlying the surface boundaries of the pooled unit as described in the Designation 
("unitized interval"). 

POOLING AND EFFECT: 3. 

The State's interests which are within the Unic Area are hereby committed chereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State's tracts described in 
the Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, developmenc and produccion of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 

• ••• • ••• ••• ••• • • • • • • • ••• • • • • • • • • • • • • • • • • • •• • • •• •• • • . • • • 



each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Ratification. 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed to have been produced 
from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon, for all purposes under the terms of the respective leases or 
other contracts thereon and this Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom. 

(e) A shut-in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease, it being agreed that shut-in royalties provided in each State lease shall 
not be shared with other royalty owners or otherwise diminished by reason of this 
Ra ti fica tion. 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 480 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board. 

(g) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the 
State Leases within the Unit Area from drainage from any well situated on privately 
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
the Railroad Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on 
separate tracts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OF PRODUCTION: 4. 

For the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner's interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 6. 

In the event the State does not elect to take its royalty in kind, the State shall receive full 
market value for its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity for the field where produced and when run, 

2 
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or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or ( 3) the gross proceeds of the sale thereof, whichever is the 
greatest; 

(b) As to royalty on gas, such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run, or (2) the gross price paid or offered to the producer, whichever is the 
greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered 
hereby are located.) 

EFFECTIVE DATE : 7 0 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of date of first production from the Unit. 

TERM: 8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification. 

STATE LAND: 9 . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the 
prerequisites, findings and approval hereof, as provided in said Code having been duly considered, 
made and obtained. 

DISSOLUTION: 10. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or 
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof 
filed in the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production. 

RATIFICATION/WAIVER: 11. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or revivor of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by 
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by 
the State that such lease is void or voidable for any reason, including, without limitation, 
violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of 
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the 
State. 

COUNTERPARTS: 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be combined with 
the other pages of this Ratification so as to form what shall be deemed and treated as a single 
original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated 
below. 
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Date Executed \ \ \ \ +\ \1= STATE OF TEXAS 

Content ~ Legal 
Geology -
Executive 

Date Executed CONOCOPHILLIPS COMPANY 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on the 

by 

Company, a Delaware corporation on behalf of said 

:·~\ USA A. MA THEWS 
\~~/J MY COMMISSION EXPIRES 

•11.(.,;;,;,}'1- August 13,2018 

ay, ~/!?~~ ~~~=V~ 
Its: ________________________________________ _ 

3\ day o f octo 'oeY • 2014. 

(1tiD~Yle~ ~~~~~ fgct of ConocoPhillips 

corporatJ.on. 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meetJ.ng of said Board duly held on the 6th day of May, 2014, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, which is set forth in the Mi~ of theABf~~. ~f ~~c'= I am custodian ~/' 

IN TESTIMONY WHEREOF, witness my hand this the l day of ~/)/? I , 201_L_ . ...... 

4 
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E XHIBIT "A' 

Oil and Ga Lea e for· ConocoPhillip Corn pan 
Pythian nit A l 0-3 1 H, GLO Unit No. 6796 

481.07 Acre , Reeve County, Texa 

I ) Oi l, Gas and Mineral Lease dated August 4, 20 11 , between Patricia Fie lds Lee, also 
known as Patricia D. Lee and her husband, Bill Lee. as Lessor, and ConocoPhillips 

ompany, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470, 
Official Public Records of Reeves County, Texas, Lease #343788/001. 

2) Oil and Gas Lease dated June 5, 20 12, between Wells Fargo Bank, l.A., Agent for 
Desert Waterfa ll LLC, as Lessor, and onocoPhillips Company, a Lessee, a 
Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of 
Reeves County, Texas, Lease #343788/002. 

3) Oil and Gas Lease dated June 5, 20 12, between Wells Fargo Bank, .A., Trustee of the 
Adriana Elkan Trust as Lessor, and ConocoPhill ips Company as Lessee, a 
Memorandum of whieh is recorded in Volume 956, Page 499, Offic ial Public Records of 
Reeves County, Texas, Lease #343788/003. 

4) Oi l and Gas Lease dated June 5, 201 2, between Wells Fargo Bank, .A., Trustee of the 
Alston Elkan Trust, as Lessor, and onocoPhill ips Company, as Lessee, a Memorandum 
of which is recorded in Volume 956, Page 50 I , Officia l Public Record of Reeves 

ounty Texas, Lease #343788/004. 

5) Oil , Gas and Mineral Lease dated May I 0, 2012, between Priscil la F. Gilmorc, as Lessor, 
and ConocoPhillips Company, as Lcs ee, a Memorandum of \ hich is recorded in 
Volume 973, Page 283, Offic ia l Public Records of Reeves County, Texas, Lease 
#343788/005. 

6) Oil and Gas Lease dated August 15,20 12, between Harold Alston Elkan and ancy 
1 Jastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of 
which is recorded in Volume 973, Page 30, Official Public Records of Reeves oun ty, 
Texas, Lease #343788/006. 

7) Oil , Ga and Mineral Lease dated December 31,2010, between W. W. Oatman, Carolyn 
. Oatman Trust, Caro lyn C. Oatman. a/kla Caro lyn lark Oatman, Trustee, Warren 

Malcolm Clark Trust, Warren Malcolm Clark Trustee with Carolyn Clark Oatman a/kla 
Caro lyn C . Oatman, As Agent and as Attorney-in-Fact and Reed-Gcorge Land and 
Minerals, Ltd., as Lessor, and ConocoPhi llips Company, as Lessee a Memorandum of 
which is recorded in Volume 884, Page 7 15, Offi cial Public Records of Reeves ounty, 
Texas, and Volume 106, Page 65 1, Oi l and Gas Records of Cul berson a unty, Texas, 
Lease # 342845/00 1. 
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8) Replacement Oil, Gas and Mineral Lease dated March 23, 201 1, between The A liar 
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 1062, Page 147, Official Public Records 
of Reeves County, Texas, Lease# 342827/00 l. 

9) Oil, Gas and Mineral Lease dated March 24, 20 11, between Patricia Goble, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 579, Officia l 
Public Records of Reeves ounty, Texas, Lease# 342836/00 I. 

10) Oil, Gas and Mineral Lease dated March 24,2011 , between Fern awyer Ward , as 
Lessor and ConocoPhillips Company as Lessee, recorded in Volume 879, Page 593, 
Official Public Records of Reeves County, Texas, Lease # 342836/002. 

11 ) Oi l, Gas and Mineral Lease dated March 24, 2011 , between charbauer Alston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589, 
Official Public Records of Reeves County, Texas, Lease # 342836/003. 

12) Oil, Gas and Mineral Lease dated March 23, 20 11 between Patsy Ruth Alston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 597, 
Official Public Records of Reeves Coun ty, Texas, Lease # 342836/004. 

13) Oil, Gas and Mineral Lease dated March 24,201 1, between Clara Irene Elkan Vucetic, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Vol ume 877, Page 142, 
Official Public Records of Reeves County, Texas, Lease # 342836/006. 

14) Oi l, Gas and Mineral Lease dated March 24,2011, between Cyndi Mancille Johnson, as 
Lessor, and ConocoPhil lips Company, as Lessee, recorded in Vol ume 877, Page 138, 
Official Public Records of Reeves County, Texas, Lease # 342836/007. 

15) Oi l, Gas and Mineral Lease dated March 24, 20 1 1, between Penny Mancille Wilier, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158. 
Official Public Records of Reeves County, Texas, Lease # 342836/008. 

16) Oil , Gas and Mineral Lease dated March 24, 20 11 , between Bennett McBride, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 424, Official 
Public Records ofReeves County, Texas, Lease # 342836/009. 

17) Oil, Gas and Mineral Lease dated March 24, 20 ll , between Bi 11 M. Clifford, as Lessor, 
and ConocoPhillips Company, as Lessee recorded in Volume 880, Page 428, Official 
Public Records of Reeves County, Texas, Lease # 342836/0 I 0. 

18) Oil, Gas and Mineral Lease dated March 23,2011, between Edward Armstrong Elkan, 
Ill, as Lessor and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 
432, Official Public Records of Reeves County, Texas, Lease # 342836/011 . 

• ••• • ••• ••• ••• 
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19) Oil, Gas and Mineral Lease dated June 16,20 11 between Jason Elkan, as Lessor, and 
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public 
Records of Reeves County, Texas, Lease# 342836/012. 

20) Oil, Gas and M ineral Lease dated August 15, 20 12, between Cri stine Ann a Elkan, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604, 
Official Public Records of Reeves County, Texas Lease # 342836/0 13. 

21) Oil , Gas and Mineral Lease dated December 30, 20 I 0, between Texas Pythian Home, 
Inc., as Lessor, and ConocoPhi lli ps Company, as Lessee, recorded in Vol ume 864, Page 
394, Official Public Records of Reeves County, Texas, Lease # 3406711000. 

22) Oil and Gas Lease dated Apri l 27 20 12, by and between Jack C. Provine, Wi lliam 
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP, as Lessee, a 
Memorandum of which is recorded in Volume 946, Page 234 of the Official Publ ic 
Records of Reeves County, Texas, Lease #343788/007. 

TOGETH ER W ITH ALLAM E DM ENT , RATIFICATION , CORRECT ION A ND/OR 
MODIFICAT IOt O F TH E OI L, GA A D M INERAL L EA E DE CRI BED HER EIN ABOVE 

END OF EXHIBIT "A" 
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Exhibit '·B'. 
Legal Description For ConocoPhillips Company 

Pythian Unit A 10-3 I H, GLO Unit o. 6796 
481.07 Acres, Reeves County, Texas 

UELS. LLC 
Reg1011al Office • 111 NE 3'" Street 
Sem1nole. TX 79360 • (432) 955-9100 
Corporate Office • 85 South 200 East 
Vernal. UT 84078 • (435) 789-1017 
TBPLS F~nn No 10193884 

www.uintahgroup.com 

Being a 481.07 acre tract, more or less, and being the East Half of ection 3 and the 
ortheast Quruter of ection 10, Block 53, Public chool Land Survey, Reeves County, Texas 

and being described by Metes and Bounds as follows: 

BEGrNNING at a Iron Pipe found for the ortheast corner of cction 3, B lock 53 . Public 
School Land urvey, Reeves County, Texas; 

Thence 00° 1 0' 19"E 5292.84 feet along the East line of said ection 3 to a 1 ,. Iron Pipe 
found for the outheast corner of sa id ection 3 same being the ortheast corner of Section 10, 
Block 53, Publ ic chool Land urvey, Reeves County, Texas; 

Thence S00°10' 16"E 2639.26 feet a long the East line of said ection 10 to a point for the 
outheast comer of the ortheast Quarter of said Section 1 0, which bears 00°1 0' l6''W 

2369.26 feet from a 1 w· Iron Pipe found for the Southeast Corner of said section I 0: 
Thence 89°52 '40''W 2645.65 feet to the outhwest corner of the ortheast quarter of 

said Section l 0; 
Thence 00°07' 12"W 2639.1 1 feet along the West line of the ortheast quarter of said 

Section 10 to a point on the orth line of said ection 10, same being the South ljne of sa id 
Section 3; 

Thence 00°07' 14''W 5291.71 feet along the West line of the East Half of ection 3 to a 
point on the orth line of said ection 3; 

Thence 89°5 1 '0 1 'E 2638.54 feet along the orth line of said ection 3 to the POINT 
OF BEGINNING and containing 481 .07 acres more or less . 

• ••• • ••• ••• ••• • • • • • • 1 ••• • • • • • 
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SECTIONS 10 & 3, BLOCK 53, 
PUBLIC SCHOOL LAND SUR VEY 

S89'SI 'OI "W Iron Pip• 
45 46 26J8.54 ' (ll<tOS.) A 2638.54 • (Moos.) 46 47 BLOCK 45 

4 3 1 I 3 \, BLOCK 53 

-;;- I I POINT OF BEGIN 

~ ® ..... 
~ 

~ ! i I A-5098 ~ 
""" 

WING 

~ ;;; 

I 
~ 

c::s 3 
..: 

~ ~ ~ I;! 
I 

A-5098 I I 

I' i" /<J 
-~ 

.. "' .-
® .-

~ ~ I <:> 

~ ~ , A-5098 i 

, .. Iron Plp6 4 3 
N89"52'28"£: N89'52'28"£: 

3 2 264.].29' (M•as.} 264J.29' (M«1s.) 

9 10 10 11 t • Iron Pipt1 

A-5499 ...., ..... 
!> ~ "' /<Jl: 

..... ~1 1 A- 5499 ~~ 
il "· ® 

<:>· 

8~ 1 .. ~ 
~ ~o; 
'ol 

~::l :a 

L S89'52'40 "W ----f. 

"' " .... A-570J 
I;! 

~ 
I 

!" 10 2645.65' (llfiOs.) 
..... 

~ A-5499 "' /<J~ 
~ ~~ 
~ <:>· .. ~ 

~o; 
A-5499 A-4195 ~ 

9 10 10 11 I 1/4 • Iron Pip• 

16 15 589"52'5/"W - 5295.99' (Mocs.) 15 14 

UNIT BOUNDARY BREAKDOWN 

@ IIAROLD ALSTON 
ELKAN. ETAL 

@ W OATMA'I. ET AL 

@ TEXAS PYTIIIAN 
IIO~I E. INC 

TOTAL 
(Meas) 

LEGEND: 
A • SECTION CORNERS 

LOCAT£ll 

b. • ~:~~ ... ~~gs 

80.18 
ACRES 
240.67 
ACRES 

160.22 
ACRES 

48107 
ACRES 

{Not S.t on C<our>jj) • • •• ••• 
• • • • • • •• • • 
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EX HI BIT " C" 
Lega l Descr iption fo r onocoPhillips ompany 

Pythia n Uni t A I 0-3 I H, G LO Unit o. 6796 
48 1.07 Ac res, Reeve Co un ty, Texas 

~ 
UINTAH 
CNOIN~tRINO 3- I.ANO &ut•VCVINO 

' SURVEYED BY BB . J W 
DRAWN BY· B.D 11 

SCALE I" 2000' 

Regional Office • I l l NE 3rd Street 
Seoninolc, TX 79360 • (432) 955~ I 00 
Corporate Office • 85 South 200 Enst 

Vernal, UT 84078 • (435) 789-1017 
SURVEY DATE. 02-05-14 
DATEDRAWN 10-29-14 

REVISED 00·00-00 

EXH IBIT "C" 
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~ 
ConocoPhillips 

March 4, 2015 

Texas General Land Office 
Attn: Mr. J . Daryl Morgan, CPL 
Energy Resources Division 
P.O. Box 12873 
Austin , TX 78711-2873 

Re: Recorded Ratification of Designation of Pooled Unit 
Pythian Unit A 10-3 
GLO Unit No. 6796 t'\,Jnb'b5 

Mr. Morgan, 

Please find enclosed a copy of the referenced document. 

ConocoPhillips Company 
600 North Dairy Ashford (77079-1 175) 
P. 0. Box 2197 
Houston, TX 77252-2197 

• • • • • •• •• 
• 

• •• • • • • •• • 
• 

• • •••••• • 
•••• • • • •• • 

Should you have any questions, please call Katusha Mercer at 281 -206-5341 . 

~ yo~r assistance, 

Kelly Kin~ 
Land Assistant 



14-11801 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 15, 2014 at 02:1 :l:00 PM 

RATIFICATION OF DESIGNATION OF POOLED UNIT 
CONOCOPHILLIPS COMPANY 

PYTHIAN UNIT A 10-3 
GLO UNIT NO. 6796 

REEVES COUNTY , TEXAS 

WHEREAS, a certain instrument, entitled, "Designation of Pooled Unit, ConocoPhillips Company, 
Pythian Unit A 10-3" ("Designation") , has been executed as of August 25, 2014, for conducting Unit 
Operations in Reeves County, Texas as more particularly described in said Designation recorded i n 
Volume 1103, Page 169 of the Official Public Records of Reeves County, Texas; and, 

WHEREAS, the Designation describes the leases included within the Unit by Exhibit "A", 
describes the Unit by Exhibit "B" and shows a plat of the unit as Exhibit "C", and, 

WHEREAS, a person may become a party to said Designatior. by ::ig:-:i:'lg the origi:'lal o!: said 
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; 

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Pythian Unit A 
10-3 ("Unit"), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources 
Code, the School Land Board has approved said Designation, upon the condition, however, that the 
Working Interest Owners agree to the terms hereinafter set forLh in consideration of the commitment 
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is 
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the 
State : 

• • • • • •••• 
• 

••• • • • 
NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the • •• • 

General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of • 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby • • 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit :••••• 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by • ••• 
all of the provisions of said Designation, except as hereinafter set forth, the same as if the • •• • : 
undersigned had executed the original or a counterpart of said Designation. 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty 
Interests to said Designation : 

PURPOSES: 

This Ratification ("Ratification") is made for the purposes of conservation and utilization of the 
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative 
rights . To such end, it is the purpose of this Ratification to effect equitable participation within 
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all 
applicable statutes, decisions, regulations, rules, orders and directives of any governmental aqency 
having jurisdiction over the production and conserv;;i.ti.on c!: the pooled mineral and in its 
interr,retation and application shall, in all things, be subject thereto. No provision of this 
Ratification nor any provision of the Designation shall be construed or applied in a manner that 
abridges any law governing the Free Royalty Interest of the State . 

MINERAL POOLED: 2 . 

The mineral pooled and unitized ( "pooled mineral") hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction 
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those 
depths underlying the surface boundaries of the pooled unit as described in the Designation 
( "unitized interval") . 

POOLING AND EFFECT: 3. 

The State's interests which are within the Unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State's tracts described in 
the Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, development and production of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 
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each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Ratification . 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract , respectively, as hereinafter provided, shall be deemed to have been produced 
from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon, for all purposes under the terms of the respective leases or 
other contracts thereon and this Ratification . 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom . 

(e) A shut-in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease, it being agreed that shut-in royalties provided in each State lease shall 
not be shared with other royalty owners or otherwise diminished by reason of this 
Ratification . 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 480 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board . 

(g) There shall not be brought into the Unit Area any tract lying outside i ts 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the 
State Leases within the Unit Area from drainage from any well situated on privately 
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
the Railroad Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on 
separate tracts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral . 

ALLOCATION OF PRODUCTION : 4 . 

For the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner's interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5 . 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use . 

FULL MARKET VALUE: 6 . 

In the event the State does not elect to take its royalty in kind, the State shall receive full 
market value for its royalty hereunder, such value to be determined as follows : 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity for the field where produced and when run, 
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or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or ( 3) the gross proceeds of the sale thereof, whichever is the 
greatest; 

(bl As to royalty on gas, such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run, or (2) the gross price paid or offered to the producer, whichever is the 
greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered 
hereby are located.) 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of date of first production from the Unit . 

TERM : 8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases . Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification. 

STATE LAND : 9 . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the 
prerequisites, findings and approval hereof, as provided in said Code having been duly considered, 
made and obtained . 

DISSOL1ITION: 10. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or 
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof 
filed in the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production . 

RATIFICATION/WAIVER : 11. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall : (1) operate as a ratification or reviver of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by 
reason of the existence or failure of such lease; 13) constitute a waiver or release of any claim by 
the State that such lease is void or voidable for any reason, including, without limitation, 
violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of 
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the 
State . 

COUNTERPARTS : 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be combined with 
the other pages of this Ratification so as to form what shall be deemed and treated as a single 
original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated 
below. 
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Date Executed 

Content I Legal 
Geology -=-w 
Executive 

Date Executed-----------

STATE OF TEX.AS 

COUNTY OF ___.Vs...i.:~:...:c':(,.._'(,.._\'-S ___ _ 

This i n strument was acknowledged before me on the 

STATE OF TEXAS 

terson, Commissioner 
Office 

CONOCOPHILLIPS COMPANY 

, 2014, 3,\ day of 0G1Db& 
by_:s--'--'-'~~UW\'-'--1:.l.0i..._._.J ~.~~~ h~~~'iYl.=--=-J~_as~__,_,_B:\:ID--'-'-"-'-Y~~~e~~-~l~~-~Fft~C~k~~ of ConocoPhillips 

Company, a Del aware corporation on behalf of said corporation . 

LISA A. MA TliEWS 
MY COMMISSION EXPIRES 

August 13, 2016 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meeting of said Board duly held on the 6th day of May, 2014, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, which is set forth in the M~ s of th~~,.o; ~~ustodi an . 

IN TESTIMONY WHEREOF, witness my hand this the I { / r ~ay of ~ , 201..1. 
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EXHIBIT "A" 

Oil and Ga Lea es for ConocoPhillip Company 
Pythian Unit A 10-3 l H, GLO Unit No. 6796 

481.07 Acres, Reeve County, Texa 

1) Oil, Gas and Mineral Lease dated August 4, 2011, between Patricia Fields Lee, also 
known as Patricia D. Lee and her husband, Bill Lee, as Lessor, and ConocoPhillips 
Company, as Lessee, a Memorandum of which is recorded in Volume 918, Page 470, 
Official Public Records of Reeves County, Texas, Lease #343788/001. 

2) Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, .A., Agent for 
Dese1i Waterfall LLC, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 956, Page 497, Official Public Records of 
Reeves County, Texas, Lease #343788/002. 

3) Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, .A., Trustee of the 
Adriana Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 956, Page 499, Official Public Records of 
Reeves County, Texas, Lease #343788/003. 

4) Oil and Gas Lease dated June 5, 2012, between Wells Fargo Bank, .A., Trustee of the 
Alston Elkan Trust, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum 
of which is recorded in Volume 956, Page 501 , Official Public Records of Reeves 
County, Texas, Lease #343788/004. 

5) Oil, Gas and Mineral Lease dated May 10, 2012, between Priscilla F. Gilmore, as Lessor, 
and ConocoPhillips Company, as Lessee, a Memorandum of which is recorded in 
Volume 973, Page 283, Official Public Records of Reeves County, Texas, Lease 
#343788/005. 

6) Oil and Gas Lease dated August 15, 2012, between Harold Alston Elkan and ancy 
Hastings Elkan, as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of 
which is recorded in Volume 973, Page 30, Official Public Records of Reeves County, 
Texas, Lease #343788/006. 

7) Oil, Gas and Mineral Lease dated December 31, 2010, between W. W. Oatman, Carolyn 
C. Oatman Trust, Carolyn C. Oatman, a/kJa Carolyn Clark Oatman, Trustee, Warren 
Malcolm Clark Trust, Warren Malcolm Clark Trustee with Carolyn Clark Oatman a/kJa 
Carolyn C. Oatman, As Agent and as Attorney-in-Fact and Reed-George Land and 
Minerals, Ltd., as Lessor, and ConocoPhillips Company, as Lessee, a Memorandum of 
which is recorded in Volume 884, Page 715, Official Publ ic Records of Reeves County, 
Texas, and Volume 106, Page 651, Oil and Gas Records of ulberson County, Texas, 
Lease # 342845/001 . 
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8) Replacement Oil, Gas and Mineral Lease dated March 23 2011, between The Allar 
Company, a Texas Corporation, as Lessor, and ConocoPhillips Company, as Lessee, a 
Memorandum of which is recorded in Volume 1062, Page 147, Official Public Records 
of Reeves County, Texas, Lease# 342827/001. 

9) Oil, Gas and Mineral Lease dated March 24, 2011 , between Patricia Goble, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volwne 879, Page 579, Official 
Public Records of Reeves County, Texas, Lease# 342836/001. 

10) Oil, Gas and Mineral Lease dated March 24, 201 1, between Fem awyer Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 593, 
Official Public Records of Reeves County, Texas, Lease # 342836/002. 

11 ) Oi l, Gas and Mineral Lease dated March 24, 201 1, between charbauer Alston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 879, Page 589, 
Official Public Records of Reeves County, Texas, Lease # 342836/003. 

12) Oil, Gas and Mineral Lease dated March 23, 2011, between Patsy Ruth Alston Ward, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volw11e 879, Page 597, 
Official Public Records of Reeves County, Texas, Lease # 342836/004. 

13) Oil , Gas and Mineral Lease dated March 24, 201 1, between Clara Irene Elkan Vucetic, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 142, 
Official Public Records of Reeves County, Texas, Lease # 342836/006. 

14) Oil, Gas and Mineral Lease dated March 24, 2011 , between Cyndi Mancille Johnson, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 138, 
Official Public Records of Reeves County, Texas, Lease # 342836/007. 

15) Oil, Gas and Mineral Lease dated March 24, 2011, between Permy Mancille Willer, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 877, Page 158, 
Official Public Reco rds of Reeves County, Texas, Lease # 342836/008. 

16) Oil, Gas and Mineral Lease dated March 24, 20 11 , between Bennett McBride, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 424, Official 
Public Records of Reeves County, Texas, Lease # 342836/009. 

17) Oil, Gas and Mineral Lease dated March 24, 2011 , between Bill M. Clifford, as Lessor, 
and ConocoPhillips Company, as Lessee, recorded in Volwne 880 Page 428, Official 
Public Records of Reeves County, Texas, Lease # 342836/010. 

18) Oil, Gas and Mineral Lease dated March 23, 2011, between Edward Armstrong Elkan, 
III, as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 880, Page 
432, Official Public Records of Reeves County, Texas, Lease # 342836/011 . 
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19) Oil, Gas and Mineral Lease dated JW1c 16, 2011 , belween Jason Elkan, as Lessor, and 
ConocoPhillips Company, as Lessee, recorded in Volume 896, Page 332, Official Public 
Records of Reeves County, Texas, Lease # 342836/012. 

20) Oil, Gas and Mineral Lease dated August 15, 2012, between Cristine Anna Elkan, as 
Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 967, Page 604, 
Official Public Records of Reeves County, Texas, Lease# 342836/013. 

21) Oil, Gas and Mineral Lease dated December 30, 2010, between Texas Pythian Home, 
Inc., as Lessor, and ConocoPhillips Company, as Lessee, recorded in Volume 864, Page 
394, Official Public Records of Reeves County, Texas, Lease# 340671/000. 

22) Oi l and Gas Lease dated April 27, 2012, by and between Jack C. Provine, William 
Provine and Robert Provine, as Lessor, and Petrohawk Properties, LP as Lessee, a 
Memorandum of which is recorded in Volume 946, Page 234 of the Official Public 
Records of Reeves County, Texas, Lease #343788/007. 

TOGETHER WITH ALL AME DMENT , RATlFJCATIO , ORRECTTO AND/OR 
M ODIFICA TIO OF THE OlL, GA AND MINERAL LEA E DE CRIBED HEREIN ABOVE 

E D OF EXHIBIT "A" 
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Exhibit "B" 
Legal Description For ConocoPhillips Company 

Pythian Unit A 10-3 l H, GLO Unit o. 6796 
481.07 Acres, Reeves County, Texas 

UELS, LLC 
Regional Office • 111 NE 3'" Street 
Seminole. TX 79360 • (432) 955-6100 
Corporate Office · 85 South 200 East 
Vernal, UT 84078 • (435) 789-1017 
TBPLS Firm No 10193884 

www.uintahgroup.com 

Being a 481.07 acre tract, more or less, and being the East Half of Section 3 and the 
ortheast Quarter of Section 10, Block 53, Public chool Land mvey, Reeves County, Texas 

and being described by Metes and Bounds as follows: 

BEGINNING at a Iron Pipe found for the Northeast corner of ection 3, Block 53, Public 
School Land Survey, Reeves Cotmty, Texas; 

Thence 00°10' l 9"E 5292.84 feet along the East line of said ection 3 to a 1 " Iron Pipe 
found for the outheast corner of said ection 3 same being the ortheast comer of Section 10, 
Block 53, Public chool Land urvey, Reeves County, Texas; 

Thence 00° 10 16"E 263 9 .26 feet along the East line of said ection IO to a point for the 
Southeast corner ofi.he ortheast Quarter of said ection 10, which bears 00°10'16"W 
2369.26 feet from a 1 W' Iron Pipe found for the outheast Comer of said section 1 O; 

Thence 89°52'40"W 2645.65 feet to the Southwest corner of the Tortheast quarter of 
said ection 10; 

Thence 00°07' 12"W 2639. 11 feet along the West line of the Tortheasl quarter of said 
Section 10 to a point on the North line of said Section 10, same being the outh line of said 

ection 3; 
Thence N00°07' 14"W 5291.71 feet along the West line of the East Half of Section 3 to a 

point on the orth line of said ection 3; 
Thence 89°51 ' 01 "E 2638 .54 feet along the orth line of said ection 3 to the POINT 

OF BEGINNING and containing 481.07 acres more or less. 
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S ECTIONS 10 & 3, BLOCK 53, 
PUBLIC SCHOOL LAND SURVEY 

S89:Sl'O/'W N89:Sl'O/'£ Iron Piptt 

45 46 26J8.54' (ll«is.) 26J8.54 ' (Moos.) 46 47 BLOCK 45 

4 3 3 BLOCK 53 

-;;- I 
POINT OF BEGINNING --.. 

® -;;-~ . 
{ 1 2 ~ 

A-5098 ~ ~ 
~ i-: ~ 
ti 3 

..: .. 
~ ~ ~ 
I 

A-5098 I I 
ft. it 1" 
. lll .. 0, .- @ .-
!!; ~I <:> .... 

~ ~, A-5098 ~ 

3 
N89:S2'28"£ N89:S2 '28"£ 

3 2 1· Iron Pipo 4 26Af. 29' {Moo,:.) 26Af.29' {MMs) 

9 10 10 11 1· Iron Pf'tt 

A-5499 --.. --.. 
% lo ,; 

~{1 ~! --.. A-5499 

i --- "· @ 
<:>. 

g~ I .... ~ 
~ ~~ 
~ ~L=-=- lll 
" " A-570J 
~ 
I S89'52'40"W 

"it 10 2645.65' {Moos.) --.. 
~ A-5499 • I<, 2 
~ ~~ 
~ -- - --- ~ <> · .... ~ 

I ~<>i 
A-5499 .! 

A-~195 .... 
9 10 10 11 I 1/4" Iron Pip• 

5/8" /ron 
S89:S2'5/'W - 5295.99' {ll«i,:.) Hod 16 15 15 14 

UNIT BOUNDARY BREAKDOWN 

@) HAROLD ALSTON 
ELKAN.ET AL 

@ W OATMAN, ET AL 

@ TEXAS PYTHlAN 
IIOME, JNC. 

TOTAL 
(Meas.) 

LEGEND: 
• • SECTION CORNERS 

LOCAlm 
§ 
.... /). • ::~~A~~gs 

(Not !.Jt on Ownd) 

N 

I 
b 

80.18 
ACRES 
240.67 
ACRES 
160.22 

ACRES 

481.07 
ACRES 

EX.HfBIT "C' 
Legal Desc ri ption for CoaocoPhillip ompany 

Pythian ni t A 10-3 lB, GLO ni t Jo. 6796 
481.07 Acre , Reeves ou11 ty, Texa 

~ 
U INTAH 
l!NOlt~l!l:RINO '- t.ANO 8URVl;.Vl~O 

SURVEYED BY; 8 B .. J.W 
DRAWNBY BD.H 
SCALE: I' 2000' 

ELS, LLC 
Regional Orr.co• 111 NE 3rd S1rett 
eminole, TX 79360 • (432) 955-6100 

Corporate Office• 85 Sou1h 200 East 
Vernnl UT 84078 • (435) 789-1017 

I SURVEY DATE; 02-05-14 
I DATEDRAWN 10-29-14 
I REVISED: 00-00-00 

EXHIBIT "C" 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
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Inst Mc. 14-11801 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

• • . . , 
•••• 

... 
• • r •• •• 

v 
0 
L 

1 
1 
3 
1 

p 
• • G ~··••* 
•••• • • • .. ~ 

0 
0 
5 
5 

EPUTV 



• • .. . . • • •• 
~ 

... ., . .. 
•••• 
• 

••• • • • • ~ .. 



• •• • • • •••• 
• •••••• • • 

• 
• ······ • • 

••• • • • ••• 

STATE OF TEXAS 

15-12010 
FILED FOR RECORD 

REEVES COUHT'i, TEXAS 
Dec: 14, 2015 at 02:52:00 PM 

DESIGNATION OF POOLED UNIT 
CARRIZO (Permian) LLC - PYTHIAN-OATMAN UNIT 

704 ACRE POOLED OIL AND/OR GAS UNIT 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF REEVES 

§ 
§ 
§ 

WHEREAS, Carrizo (Permian) LLC, whose address is 500 Dallas, Suite 2300 Houston, 
Texas 77002, hereinafter referred to as "Lessee," is the owner of the oil, gas and mineral 
leases, as amended, and ratifications described in Exhibit "A" (collectively the "Leases"), which 
cover certain lands in Reeves County, Texas, described and shown on a plat marked as Exhibit 
"B"; said Exhibits "A" and "B" are attached hereto and made a part hereof for all purposes; and 

WHEREAS, in the judgment of Lessee it is necessary and desirable to pool and com­
bine the Leases described in Exhibit "A" and/or internally pool the separate mineral/royalty 
tracts contained within such Leases, insofar as such Leases extend to and cover the lands 
described in Exhibit "B", in order to promote conservation and to develop and operate properly 
the lands described in Exhibit "B" for the production of oil and/or gas, condensate and all other 
hydrocarbons. 

NOW, THEREFORE, in consideration of the premises, Lessee, acting under and by vir­
tue of the power and authority granted to it by the terms and provisions of the Leases, 
agreements, and any additional terms and provisions contained in this Designation of Pooled 
Unit does hereby pool and combine the Leases and/or internally pool the separate 
mineral/royalty tracts contained within such Leases and the leasehold rights, mineral and 
royalty interests therein, as well as all other interests which may be covered by any agreement 
or amendment affecting said lands now held by Lessee, or which Lessee may hereafter 
acquire, insofar, and only insofar, as such Leases, rights and interests extend to and cover the 
lands described in Exhibit "B" (the "Unit Area"), and further insofar, and only insofar, as said 
Leases, rights and interests cover the stratigraphic equivalent of that certain subsurface interval 
found between depths from the top of the Delaware Mountain Group (described as the 
stratigraphic equivalent seen at 2,280 feet measured depth in that certa in electric log for the 
American Quasar Petroleum Scott Unit 1, API 42-109-31362, situated in Section 19, Block 45, 
PSL Survey, A-6331 , Culberson County, Texas) and the base of the Wolfcamp Formation 
described as the stratigraphic equivalent seen at 13,563 feet measured depth in same electric 
log for the purpose of forming or creating a pooled unit for the drilling for, development of and 
production of oil and/or gas and condensate and all other hydrocarbons. The pooled unit 
created hereby, known as the "Carrizo (Permian) LLC - Pythian-Oatman Unit" containing 704 
acres, shall only consist of the subsurface interval found between the stratigraphic equivalent 
from the top of the Delaware Mountain Group and the base of the Wolfcamp Formation as 
identified above. The Carrizo (Permian) LLC - Pythian-Oatman Unit is hereinafter referred to 
as the "Pythian-Oatman Unit." 

The production of oil , gas, condensate and all other hydrocarbons (after any authorized 
deductions) shall be allocated on a pro rata acreage basis to and among separate mineral 
and/or royalty tracts within the Unit Area having any difference in mineral or roya lty ownership 
(and which may or may not be identified as separate tracts on Exhibit "B"); that is, there shall be 
allocated to the acreage of each such separate mineral and/or royalty tract that pro rata portion 
of the production which the number of surface acres of such separate tract bears to the total 
number of surface acres in the entire Unit Area, and all working interests, royalties, overriding 
royalties, or other interests in the oil and/or gas, condensate and all other hydrocarbons 
produced from such pooled unit shall be computed and paid on the basis of their respective 
interests in the pooled substances allocated to the tract or tracts in which they own an interest. 

If at any time, any tract of land or interest within the Pythian-Oatman Unit is declared to 
have terminated, to have been pooled improperly, or is not otherwise committed to the Pythian­
Oatman Unit, such fact shall not affect, terminate, impair or invalidate the Pythian-Oatman Unit as 
to any other interest properly pooled hereby or otherwise. The terminated or improperly pooled 
interest shall be deleted from the Pythian-Oatman Unit, and if applicable, the interest of the 
working interests, royalties, overriding royalties, or other interests in the oil and/or gas, conden­
sate and all other hydrocarbons produced shall be re-calculated and adjusted accordingly 
pursuant to the terms and conditions provided for hereinabove. 
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It shall be considered that oil, gas and/or condensate are being produced in paying 
quantities while a well is shut-in on such pooled unit and Lessee may pay or tender shut-in 
royalties or rentals in accordance with the terms and provis ions of the Leases which are pooled 
hereby. 

This Designation of Pooled Unit is intended and shall be for the sole benefit of the Les­
see, their successors and assigns, and the royalty owners owning an actual interest in the lands 
described in Exhibit "B" attached hereto. This Designation of Pooled Unit shall not in any way 
affect or inure to the benefit of any royalty, mineral and/or leasehold interest holder not owning 
an actual real property interest within the lands described in Exhibit "B" attached hereto. No 
cross-assignment or cross-conveyance is intended or affected by this instrument. 

Lessee reserves the continuing right at any time and from time to time to amend , correct 
or alter this instrument and the pooled unit created hereby to the extent permitted by law and 
the authority granted in the Leases (or other agreements), including, without limitation, the 
power to (i) successively amend, reform , divide, reduce, alter or revise the configuration of or 
rearrange any then existing Unit Area and (ii) include in the pooled unit designated herein any 
subsequent oil, gas and mineral leases, amendments, extensions and/or ratifications thereof, 
exclusively acquired by Lessee or with the consent of Lessee, covering actual interests in the 
Unit Area. Further, by execution of this Unit Designation, Lessee does not exhaust its right to 
pool the Leases and lands hereinabove described with other leases and lands as to any other 
horizon, strata, or substances covered thereby and not pooled herein. Any amendment, joinder 
or ratification to this Designation of Pooled Unit shall not be effective unless accepted by 
Lessee, or its successor in interest or title, and filed for record in the office of the County Clerk 
of Reeves County, Texas. 

The terms of this instrument shall inure to the benefit of and be binding upon the respec­
tive parties hereto and their heirs, successors, legal representatives and assigns. 

This instrument may be executed in multiple counterparts, each such counterpart being 
considered an original for all purposes and effective as of the date set forth herein. If counter­
parts of th is instrument are executed, the signatures and acknowledgments of the parties as 
affixed hereto may be separated and combined and given effect for all purposes as a single 
instrument, including recordation. 

The pooled unit created hereby shall be effective from the filing of this instrument in the 
Office of the County Clerk of Reeves County, Texas, until and unless subsequently amended. 

This instrument is effective as of the 15th day of November, 2015. 

LESSEE: 
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ACKNOWLEDGMENT 

ST A TE OF TEXAS § 
COUNTY OF HARRIS § l 

') 11 ' 
This instrument was acknowledged before me on the _v'\_ day of December, 2015, by 

Richard H. Smith, Vice President - Land for Carrizo (Permian) LLC, a Delaware limited liability 
company, on behalf of said company. 

PAlRICIA A. RICHMOND 
'J" ' ' 11v Public. StOJe o t Te xos 

~,:;c,c,n Expires 
.J 1. 'o I 4 . :lO l 8 

~ ' . 7(& : llauv/L , ;L1~ 
/ Notary Public's Signature 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATION OF POOLED UNIT 
- CARRIZO (Permian) LLC - PYTHIAN-OATMAN UNIT 

INSOFAR, AND ONLY INSOFAR, as said Leases, Amendments, Ratifications and other 
instruments cover the lands described and depicted in the attached plat marked as Exhibi t "B" 
hereto . 

Lease Date: 
Lessor: 
Lessee: 
Recorded: 

Lease Date: 
Lessor: 
Lessee: 
Recorded: 

Lease Date: 
Lessor: 
Lessee: 
Recorded: 

Lease Date: 
Lessor: 
Lessee: 
Recorded: 

Lease Date: 
Lessor: 

Lessee: 
Recorded: 

Lease Date: 
Lessor: 
Lessee: 
Recorded: 

Lease Date: 
Lessor: 

Lessee: 
Recorded: 

December 15, 2010 
Lester Stafford 
ConocoPhillips Company 
Volume 861, Page 685 of the Official Public Records of Reeves County, Texas 

December 29, 2010 
Mary Lou Smith 
ConocoPhillips Company 
Volume 864. Page 386 of the Official Public Records of Reeves County, Texas. 

December 30, 2010 
Texas Pythian Home, Inc., a Texas corporation 
ConocoPhillips Company 
Volume 864, Page 394 of the Official Public Records of Reeves County, Texas. 

April 14, 201 1 
Blake Oil & Gas Corporation 
ConocoPhillips Company 
Replacement of Oil, Gas and Mineral Lease in Volume 1047, Page 391 and 
Amendment To Replacement Oil, Gas and Mineral Lease in Volume 1103 Page 
33 of the Official Publ ic Records of Reeves County, Texas. 

December 31, 2010 
W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a Carolyn 
Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm Clark 
Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent and as 
Attorney-in-Fact and Reed-George Land and Minerals, Ltd. 
ConocoPhillips Company 
Volume 884, Page 715 of the Official Public Records of Reeves County, Texas. 

August 4, 2011 
Henderson Ranch and Minerals Trust, represented by Virginia Howell, Trustee 
Petrohawk Properties, LP 
Memorandum recorded in Volume 907, Page 391 of the Official Public Records 
of Reeves County, Texas. 

August 4, 2011 
Helen H. West, Trustee of the Helen Henderson West 2000 Revocable Trust 
dated February 8, 2000 
Petrohawk Properties, LP 
Memorandum recorded in Volume 912, Page 455 of the Official Records of 
Reeves County, Texas. 
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EXHIBIT "B" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN DESIGNATION OF POOLED UNIT 
- CARRIZO (Permian) LLC- PYTHIAN-OATMAN UNIT 

,-
J .G. SMITH F.O. HOOVER l SECTION 10, BLOCK 53 SECTION 10, BLOCK 53 

PUBLIC SCHOOL LAND 
ABSTRACT NO. 5703 I 

PUBLIC SCHOOL LAND 
ABSTRACT NO. 5499 

'JACK E. B 

0 SECTION 10, BLOCK , 0 PUBLIC SCHOOL I.ANO 
ABSTRACT NO. 6049 

t-- T l 
I F.O. HOOVER W.E. TINNIN 

SECTlON 10, Bl.00< 5J I 0 : ~~~~go SECTION 10, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 4195 + ·· - · · · - ·· - ·· - ·· - · 

GENERAL NOTcS 
t , ~ ru SHOWN AME -....:0 ON fOV.S l'\NfE 

COOADINATE IYSTEM C# NAO 21, TDAS 
CENTIW.. ZC)H( 1• 20l) 

2. YlRTICAl Do\.NM IS NAVO N 
1. 1.Arm.C>E NC) U>HQIT\.OC 1111£ ......0 27 Al a.OMf 
4.. MCA.,OISTNCU, /IHOCOClflDINAff.S~"OMr'. 
1. \.NTIAMlffTtDSTAfESSURVl'l'FOOT, 
&. AU.UAR"""° rAAC1 N'~ 'l'ION SH0rMot Hf.RE OH 

d DONE IO rt I.MTlD DUO MCOAO IHFOfU,IATIOH O...Y. 
AU. AC:JtEA0ES SHOWN NII! ff DEED N"J 
U!ASe CAU... IXCS'T WHIM t«JTKI. 
n4IS ti HOT IN /JMY WAY A ~ aiRYEY". 

TRACT LESSOR 

1 BlAKE Oil & GAS CORPORATION 

2 TEXAS PYTHIAN HOME, INC. 

3 LESTcR V. STAFFORD, ET AL 
4 CAROLYN C. OATMAN, ET AL 

TOTAL UNIT ACRES 

PLAT OF: 

ACRES 

37.65 
79.88 

117.91 
468.56 

704.00 

A PROPOSED UNIT FOR: 
CARRIZO (PERMIAN) UC 

PYTHIAN-OATMAN UNIT 
Sm.JATDl IN THE F.O. HOOVER SURVEY, A-5-499, THE 

W.E. TINNIN SURVEY. A-4195, THE S. ALSTON SURVEY, 
A-5099, THE JACK E. BW<E SURVEY, A-6049, ~ Of 
THE PUBLIC SCHOOL WIDS, AND BEJNC N'PROXIMATEl.Y 

34 Mll.£5 WEST OF PECOS, REEVES COUNTY. TEXA.S 

704.00 ACRE UNIT 

UNE BEARING DISTANCE 
L1 N 8751 19- W 3870.86 
l2 N 0 1' J 5 24" E 789J.J8 
LJ S 88"1J 1J' E 3877.62 
L4 S 01 ' 25 51' W 2640.50 
L5 S 0 1'44 41- W 5 277.54 

S. MSTON 
SECTION 15, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5099 

L1 
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April 28, 2016 

Mr. Daryl Morgan, CPL 

Texas Genera l Land Office 

1700 North Congress Ave. 

Aust in, Texas 78701 

RE : Ratification of Designation of Pooled Unit 

Pythian-Oatman Unit 

GLO Unit No. 7840 

Reeves County, Texas 

Dear M r. Morgan: 

R I Z O 

On March 29, 2016, the School Land Board approved Carrizo's app lication to pool 117.53 acres of the 

Sta te's free royalty interest covered under State Lease Nos. M -113685 and M-113686 in to the above 

referenced 704-acre unit. 

Enclosed herewith are duplicate originals of the Pythian-Oatman Ratification Agreement execu ted on 

behalf of Carrizo (Permian) LLC. Upon execution of the General Land Office, please send an executed 

original of the Ratification Agreement to the attention of the undersigned and/or Stewart Laufer. 

Should you have any questions don't hesita te to contact me at graham.steely@crzo.com or 713-358-

6247. 

Regards, 

~ 
Landman 

• ••• •• ••• • • • • • • • 
CARRIZ001L&GAS. I C. • 5000ALLASSTRll 1 • St lfF2300 • (( OL,STO'I.Tl· >-,\,c,:77()t)2 • ~ l\~'l le\713. 3~ ~ 000 ' l·AX(7 13)328- l035 
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May 4, 2016 

Mr. Graham Steely 
Carrizo Oil & Gas, Inc. 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BU S H , COMM ISS IONER 

500 Dallas Street, Suite 2300 
Houston, Texas 77002 

Re: Ratification of Designation of Pooled Unit 
Pytruan-Oatman Unjt 
GLO Unit o. 7840 
Reeves County, Texas 

Dear Mr. Steely: 

Enclosed is a duplicate original of the above referenced Ratification of Designation of 
Pooled Unit that has been executed by George P. Bush, Conunissioner of the Texas General Land 
Office. We have retained the other original of the Ratification Agreement for our files. Please refer 
to the referenced GLO Unit o. when filing royalty reports with the GLO. 

Thank you for your assistance with thj s matter, if you have any questions please do not 
hesi late to call. 

Energy Resources Division 
(512) 305-9106 

Enclosw-e 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

Unit umber 7840 

Carrizo (Permian) LLC 

C000088971 

UPA169074 

Effective Date 

Unitized For 

Unit Term 

03/01/2016 

Oil And Gas 

Operator ame 

Cu tomer ID 

Unit ame 

County I 

County 2 

County 3 

County 4 

Py thia11-0atman 

Reeves RRC District I 08 

RRC District 2 

RRC District J 

RRC District 4 

Old Unit umber fllactive Status Date 

Unit ~rpe Permanent 

S tate et Revenue Interest Oil 0. 0 I 043413 

S tate P{lrt in U11it 0.16694602 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

2280 Delaware 

MftJj'tfli/}l 
'd i·o II p 'lvfD 

Lease umber Tract l ease Acres 

MF1 13685 

MF113686 

o in Unit 

79.880000 

37.650000 

Well 

Formation Top Base of Wolfcamp 

Participation Basis S111face Acreage 

If Excluiom Apply: See Re111arkl 

Total Unit 
Acres 

Tract 
Participation 0/G 

704.000000 0.11346591 0 /G 

704.000000 0.05348011 0 /G 

l e{lse Royalty 

0.06250000 

0.06250000 

RI of l ease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.00709162 No 

0.00334251 No 



A Pl Number 

4238935084 

Remarks: 

Prepared By: Prepared Date: 

CLO Base Updated By: CLO Base Date: 

RA M Approval By: RAM Approval Date: 

CIS By: GIS Dare: S - £- f 1.p 
Well Inventory By: IV/ Date: 

2/11/2016 11 :14:36 AM 7840 2 of 2 



To: 

Date of Board 
Meeting : 

Effective Date : 

Unit Expiration Date: 

Applicant : 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

03/29/201 6 

03/29/2016 

Carrizo (Perm ian) LLC 

CARRIZO (PERMIAN) LLC, 

Pyth ian-Oatman 

FORD, WEST (WOLFCAMP) 

County : Reeves 

Lease Lease 
~ N!,! mber 

FR MF113685 

FR MF11 3686 

Private Acres: 

State Acres: 

Total Unit Ac res: 

Unit Tyge: 

Permanent 

3/7/2016 4:07:30 PM 

Lease Exgirat ion 
Royalty Date 

0.06250000 12/30/2013 

0.06250000 04/14/2014 

586.470000 

117.530000 

704.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

3 years 361.000000 

3 years 160.000000 

Particigation Basis: 

Surface Acreage 

State Acreage: 

Sta te Net Revenue Interest: 

RRC Rul es : 

Yes 

UPA169074 

UPA169074 

Unit Number: 7840 

Lease Acres Royalty 
1n.JJ.ni1 Particigat ion 

79.880000 0.00709162 

37.650000 0.00334251 

Surface 
Acreage 

16.69% 

1.04% 

Sgacing Acres : 

1,415 acres for a 7 ,300 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169074 

REMARKS: 

Carrizo (Permian) LLC is requesting School Land Board ratification of the 704 acre Pythian­
Oatman Unit which includes a 117.53 acre Free Royalty tract . 

The applicant spud the unit well on November 17, 2015. A 7,500 foot lateral was drilled. The 
applicant has completed drilling operations and the well is waiting to be tracked . 

With Board ratification of the unit, the State's unit royalty participation will be 1.04%. 

The State will participate on a unitized basis from the date of first production . 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board ratification of the Pythian-Oatman Unit under the 
above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

2/16/2016 1 :38:28 PM UPA169074 1 of 1 
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RATIFICATION OF DESIGNATION OF POOLED UNIT 
CARRIZO (PERMIAN) LLC 

PYTHIAN- OATMAN UNIT 
GLO UNIT NO. 7840 

REEVES COUNTY , TEXAS 

WHEREAS, a certain instrument, entitled, "Designation of Pooled Unit, Carrizo (Permian) LLC 
Pythian-Oatman Unit" ("Designation"), has been executed effective as of November 15, 2015, for 
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation 
recorded in Volume 1221, Page 0479 in the Official Public Records of Reeves County, Texas; and, 

WHEREAS, the Designation describes the leases included within the Unit by Exhibit "A" and 
shows a plat of the unit as Exhibit "B", and, 

WHEREAS, a person may become a party to said Designation by signing the original of said 
instrument, a counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; 

WHEREAS, the State of Texas is the owner o f a Free Royalty Interest within the Pythian-Oatman 
Unit ("Unit"), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources 
Code, the School Land Board has approved said Designation, upon the condition, however, that the 
Working Interest Owners agree to the terms hereinafter set forth in consideration of the commitment 
of the State's Free Royalty Interests to the Unit and the Commissioner of the General Land Office is 
authorized by said statute to commit the State's Free Royalty Interests to said Unit on behalf of the 
State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the 
General Land Office of the State of Texas, acting on behalf of the State, for and in consideration of 
the premises and the benefits anticipated to accrue to the State under said Designation, does hereby 
commit to said Unit the Free Royalty Interest of the State of Texas in all Tracts within the Unit 
Area as described in the Designation and does hereby agree that the State of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter set forth, the same as if the 
undersigned had executed the original or a counterpart of said Designation. 

This instrument is executed by the undersigned upon the condition that the Working Interest 
Owners agree to the following terms in consideration of the commitment of the State's Free Royalty 
Interests to said Designation : 

PURPOSES: 1 . 

This Ratification ("Ratification") is made for the purposes of conservation and ut ilization of the 
pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative 
rights. To such end, it is the purpose of this Ratification to effect equitable participation within 
the Unit. This Ratification is intended to be performed pursuant to and in compliance with all 
applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation of the pooled mineral and in its 
interpretation and application shall, in all things, be subject thereto. No provision of this 
Ratification nor any provision of the Designation shall be construed or applied in a manner that 
abridges any law governing the Free Royalty Interest of the State. 

MINERAL POOLED: 2 . 

The mineral pooled and uni ti zed ( "pooled mineral") hereby shall be oil and gas including all 
hydrocarbons that may be produced from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Commission of Texas or other state regulatory agency having jurisdiction 
over the drilling and production of oil and gas wells. The pooled mineral shall extend to those 
depths underlying the surface boundaries of the pooled unit from the top of the Delaware Mountain 
Group to the base of the Wolf camp Formation as further described in the Designation ( "unitized 
interval") . 

POOLING AND EFFECT: 3 . 

The State's interests which are within the Unit Area are hereby committed thereto to the extent and 
as above described into said unit and do unitize and pool hereunder the State's tracts described in 
the Designation for and during the term hereof, so that such pooling or unitization shall have the 
following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety 
for the exploration, development and production of the pooled mineral, rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the 
pooled mineral on land within the unit shall be considered as though the same were on 
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each separate tract in the unit, regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respective leases or other 
contracts thereon and this Ratification. 

(c) Production of the pooled mineral from the unit allocated to each separate 
tract, respectively, as hereinafter provided, shall be deemed to have been produced 
from each such separate tract in the unit, regardless of the actual location of the 
well or wells thereon, for all purposes under the terms of the respective leases or 
other contracts thereon and this Ratification. 

(d) All rights to the production of the pooled mineral from the unit, including 
royalties and other payments, shall be determined and governed by the lease or other 
contract pertaining to each separate tract, respectively, based upon the production 
so allocated to such tract only, in lieu of the actual production of the pooled 
mineral therefrom. 

(e) A shut-in oil or gas well located upon any lease included within said unit 
shall be considered as a shut-in oil or gas well located upon each lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be 
paid to the State on each State lease wholly or partially within the unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease. 

(f) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 704 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board 
of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the State of Texas for 
such remedy as may be agreeable to the Board. 

(g) There shall not be brought into the Unit Area any tract lying outside its 
boundaries until approval of such enlargement has been obtained from the School Land 
Board of the State of Texas. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the 
State Leases within the Unit Area from drainage from any well situated on privately 
owned land outside the Unit Area or as to any mineral not pooled hereby, but, subject 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
the Railroad Commission of Texas or other lawful authority, from any one or more 
wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on 
separate tracts within the Unit Area, nor to develop the tracts separately, as to the 
pooled mineral. 

ALLOCATION OF PRODUCTION: 4. 

For the purpose of computing the share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated to each tract committed to 
said unit that pro rata portion of the pooled mineral produced from the pooled unit which the number 
of surface acres covered by each such tract and included in the unit bears to the total number of 
surface acres included in said unit, and the share of production to which each interest owner is 
entitled shall be computed on the basis of such owner's interest in the production so allocated to 
each tract. 

TAKING ROYALTY IN KIND: 5. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not 
less than sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to 
the State under this Ratification be made in kind, without deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and 
otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 6. 

In the event the State does not elect to take its royalty in kind, the State shall receive full 
market value for its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, 
offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, 
respectively, of a like type and gravity for the field where produced and when run, 
or (2) the highest market price thereof offered or paid for the field where produced 
and when run, or (3) the gross proceeds of the sale thereof, whichever is the 
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greatest; 

(bl As to royalty on gas, such value to be based on (1) the highest market price 
paid or offered for gas of comparable quality for the field where produced and when 
run, or (2) the gross price paid or offered to the producer, whichever is the 
greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered 
hereby are located.) 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification 
shall become effective as of November 15, 2015. 

TERM: 8. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said 
unit, or so long as all leases included in the pooled unit are maintained in force by payment of 
delay rentals or shut-in oil or gas well royalties, by drilling or rework, or by other means, in 
accordance with the terms of said leases. Nothing herein shall amend or modify Section 52 . 031 of the 
Natural Resources Code, or any of the provisions thereof, which are contained in any State lease 
covered by this Ratification. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit is concerned, this Ratification is entered into, made and executed by the undersigned 
Commissioner of the General Land Office by virtue of the authority and pursuant to the provisions of 
Subchapter E, Chapter 52, of the Natural Resources Code, authorizing the same, after the 
prerequisites, findings and approval hereof, as provided in said Code having been duly considered, 
made and obtained. 

DISSOLUTION: 10. 

The Unit Area covered by this Ratification may be dissolved by Lessee, his heirs, successors or 
assigns, by an instrument filed for record in Reeves County, Texas, and a certified copy thereof 
filed in the General Land Office at any time after the cessation of production on said unit or the 
completion of a dry hole thereon prior to production. 

RATIFICATION/WAIVER: 11. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the 
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or reviver of 
any State lease that has expired, terminated, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocarbons, or other thing due to the State by 
reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim by 
the State that such lease is void or voidable for any reason, including, without limitation, 
violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of 
the common laws of this State, or any breach of any contract, duty, or other obligation owed to the 
State. 

COUNTERPARTS: 12. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterparts of this Ratification are executed, 
the executed pages, together with the pages necessary to show acknowledgments, may be combined with 
the other pages of this Ratification so as to form what shall be deemed and treated as a single 
original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Ratification upon the dates indicated 
below. 
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Date Executed ~ ~\~l.p ...... ~~~-

Date Executed 

STATE OF TEXAS 

COUNTY OF 

Content 
Legal 
Geology 
Executive 

' 

STATE OF TEXAS 

By,L9.~ 
George P. Bush, Commissioner 
General Land Office 

CARRIZO (PERMIAN) LLC 

By:_.__~ _ \kp-_ _ 

8icbard H SnuUJ---------
Its , _ __ V_ic_e_P_res_ id_e_nt_- _La_n_d _____ ~ 

This instrument was acknowledged before me on the /~~ay of ,4-~t' / 
by f(tefv;t rd ft. Sm { ·u as l!t'cerr?resrd-{Jtt+- ltz~d of Carrizo (Permian) 

, 2016, 

LLC, a Delaware limited liability company on behalf of said company . 

,,,,•""'
111

,, PATRICIA A. RICHMOND ~, ~ ... ~~. 1:r. ,~ { !'(j.j··':.1 Nolorv Public. Stole ot Texos 

~:~·· ...... ·/! Comm Expires 06· I 4·2018 
,, ~~ o, '" ,, N 7 ,, , ,,,,.

11
,,,,, 010,y ID 125 26516 

flli~d~ 
Notary Public i~ and for the State of Texas 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify 
that at a meeting of said Board duly held on the 29th day of March, 2016, the foregoing instrument 
was presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, which is set forth in the Micrtes of the ~~ of which I am custodian . 

IN TESTIMONY WHEREOF, witness my hand this the ~,Y-- day of ~~~c::...:,,,:_f-~~~~~~-

4 . .. ... • 
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EXHIBIT "A" 

Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No. 
7840) having an effective date of November 15, 2016. 

Leases: 

1. That certa in Oil, Gas and Mineral Lease dated December 15, 2010, by and 
between the Lester Stafford , as Lessor, and ConocoPhillips Company as Lessee, 
recorded in Volume 861, Page 685 of Official Public Records of Reeves, County, 
Texas. 

2. That certain Oil, Gas and Mineral Lease dated December 29, 2010, by and 
between Mary Lou Smith, et al, as Lessor, and ConocoPhillips Company, as 
Lessee, recorded in Volume 864, Page 386 of Official Public Records of Reeves 
County, Texas. 

3. That certain Oil , Gas and Mineral Lease dated December 30, 2010, by and 
between Texas Pythian Home, Inc. , as Lessor, and ConocoPhillips Company, as 
Lessee, recorded in Volume 864, Page 394 of Official Public Records of Reeves 
County, Texas. 

4. That certain Oil, Gas and Mineral Lease dated April 14, 2011 , by and between 
Blake Oil & Gas Corporation , et al, as Lessor, and ConocoPhillips Company, as 
Lessee, A Replacement of Oil , Gas and Mineral Lease is recorded in Volume 
1103, Page 33 of Official Public Records of Reeves County, Texas. 

5. That certain Oil , Gas and Mineral Lease dated December 31 , 2010, by and 
between W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a 
Carolyn Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm 
Clark Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent 
and as Attorney-in-Fact and Reed-George Land and Minerals, Ltd ., as Lessor, 
and ConocoPhill ips Company, as Lessee.a memorandum of such Lease 
recorded in Volume 884, Page 715 of Official Public Records of Reeves County, 
Texas. 

• e c • .•• ••: : : : : .. . ... •• • • • • • • •• . .. ·.· ·.· : • • • 



Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No. 
7840) having an effective date of November 15, 201 6. 

6. That certain Oil and Gas Lease dated April 14, 2011 , by and between Henderson 
Ranch and Minerals Trust, represented by Virginia Howell , Trustee, as Lessor, 
and Petrohawk Properties, LP, as Lessee, a memorandum of such lease 
recorded in Volume 907, Page 391 of Official Public Records of Reeves County, 
Texas. 

7. That certain Oil and Gas Lease dated Apri l 14, 2011 , by and between Helen H. 
West, Trustee of the Helen Henderson West 2000 Revocable Trust dated 
February 8, 2000, as Lessor, and Petrohawk Properties, LP, as Lessee, recorded 
in Volume 912, Page 455 of Official Public Records of Reeves County, Texas 

••• •• ••• • • • • • • • • • • •• • • • •• • • • • • • •• • • • • •• • • • • • •• • • • 
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... EXHIBIT "B" 

J.G. SMITH 
SECTION 10, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5703 

l 
I 

F.O. HOOVER 
SECTION 10, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5499 

I-

'

JACK E. B 
SECTION 10, BLOCK 5 
PUBLIC SCHOOL LANO 

. ABSTRACT NO. 6049 

I F.O. HOOVER 
SECTION 10, BUX:I< 53 1 

• PUBUC SCHOOL I.MO 
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TRACT LESSOR 

BLAKE OIL & GAS CORPORATION 

TEXAS PYTHIAN HOME, INC. 

LESTER V. STAFFORD, ET AL 

CAROLYN C. OATMAN, ET AL 

TOTAL UNIT ACRES 

PLAT OF: 

ACRES 

37.65 

79.88 
117.91 

468.56 

704.00 

A PROPOSED UNIT FOR: 
CARRIZO (PERMIAN} LLC 

PYTHIAN-OATMAN UNIT 
SITUA1£1) IN THE f.O. HOOVER SURVEY, A-5499, THE 

W.E. TINNIN SURVEY, A-4195, THE S. ~ON SURVEY. 
A-5099, THE JACK E. Bl.ME SURVEY, A-6049, ALL Of 
THE PUBUC SCHOOL I.MOS, AND BEING N'PROXIM>.ln.Y 

34 MIL.ES WEST Of PECOS, REEVES COUmY, lEXAS 

704.00 ACRE UNIT 

LINE BEARING DISTANCE 
l1 N 87"51 19-... W 3870.86 
l2 N 01"35 24~ E 7893.38 
l3 S 88"13'13 E 3877.62' 
l 4 S 01 '25 51 w 2640.50 
l5 S 01·«' 41" W 5277.54' 
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COMMISSIONER OF THE GLO 
Date: 08/18/201 6 

Description: PYTHIAN-OATMAN UNIT #1H (GLO) 

Complete Property De~~iotL?e~~ L-\ 
Effective Date: 04/01/2016 

Production: _ X Oil _ X Gas Other:------ - --

Owner Name and Address 
COMMISSIONER OF THE GLO 
A TIN: GEORGE P BUSH 
1700 N. CONGRESS AVENUE 
AUSTIN.TX 78701-1495 

Phone Number: 
Property Description 
Property: 3834.01 

Owner Number: 000430 
Type Interest: State Interest 

Decimal Interest: 0.01043413 

FAX Number: 

Pythian-Oatman Unit #1 H 

••• • • • •• • 
• 

••• t •••• 
•• • • • • • • • 

• 
• • •••••• • 

Operator: CARRIZO OIL & GAS, INC. Location: Reeves.TX •• •• 
,...M-'ac..p_R_e_fo-,o-n-ce- 1-nf-o-,m-a-tto- n-------'-----------------'------'--------------------------=-• • • • : 

Reevos, TX US 

A 704 ACRE UNIT SITUATED IN PUBLIC SCHOOL LANDS SEC 10, BLK 53: F.O. HOOVER SVY 
A-5499, W.E. TINNIN SVY A-4195, S. ALSTON SVY A·5099 ANO BEING APPROXIMATELY 34 
MILES WEST OF PECOS, REEVES CO, TEXAS. 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
Carrizo (Permian) LLC 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall 
be effective the first day of the month following receipt of such notice. 

P.iyor is aulhorized lo withhold payment pending resolution of a tille dispute or adverse claim asserted regarding lhe interest 
in production claimed herein by lhe undersigned. 

The undersigned agrees to Indemnify and reimburse Payor any amount attributable to an Interest to which the undersigned is 
not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator 
or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

Owner(s) Signature(s): 

Owner(s) Printed Name: 

Tille: 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) E-mail Address(es): 

x. _________________ _ _ x. _ ____ _ _ _ _ _________ _ 

l Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



TEXAS GENERA L LAND OFF l CE 
GEORGE P. BU S H . COMM IS ! ON ER 

ovember 2, 2016 

Phil lip Corey 
Division Order Analyst 
Carrizo Oil & Gas, Inc. 
500 Dallas treet, uite 2300 
Houston, Texas 77002 

Re: tate Lease os.vG:F l 13685 and MFl 13686 

Dear M r. Corey: 

Pythian-Oatman Unit lH 

The Texas General Land Office (GLO) has received your Div ision Order for the referenced unit. 
This Divis.i on Order has been filed in the appropriate mineral fil es. 

The payment of royalties attributable to state-owned mineral and royally interests is set by 
contrnct and applicable statutes and ru les. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefo re, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subj ect to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance wilh the te1ms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below m y s ignature. 

We look fo rward to being p ut on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

,;\_Jil)J)_[L~ ~ 
Viv ian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
v ivian.hernandez@glo. Lexas.gov 

1700 orth Congress Avenue, Austin, Texas 78701 - 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 1 glo.tcxas.gov 
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RU:VES COI.IIHY, rE;itAS 
May 18, 2016 21t 02:3::'.:fltl PM 

RATIFICATI ON OF DESIGNATION OF POOLED UNIT 
CAIUlIZO ( PERMIAN) LLC 

PYTHIAN-OATMAN UNIT 
GLO UNIT NO . 7840 

REEVES COUNTY, TEY.AS 

WHJ::REAS, a certain instrument, entitled, "Designation of Pooled Unit, Carrizo (Permian) LLC 
P:,,thian-OaLman Unit" ("Des1.9naoon") , has been executed effective as of November 15, 2015, for 
conducting Unit Operations in Reeves County, Texas as more particularly described in said Designation 
reco?:ded in Volume 1221, Page 0479 in the Official Public Records of Reeves county, Texas; and. 

l·iilEREAS. the Designa t1.on describes the leases included within the Unit by Exhibi t "A" and 
sho,ss a plat of cha unit. as Exhibit "!3", and, 

;1HERE/\S, a person may become a party co said Designat.ion by signing the original of saio 
inst?:ument., a counterpart thereof, or other instrument agreeing to be bound by the provisions 
thereof; 

WHEREAS, t.he State of Texas is the owner of a Free Royalty Interest within the Pyth.ian-Oatman 
Unit ("U:1it"), and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources 
Code the School Land Board has approved said Designation, upon the co~dition, however, chat che 
Working Interest. Owners agree co the cerms hereinafter set. forth in consideration of the commicment 
of the St.ace's Pree Royalty Interests co the Unit and the Commissioner of the General La nd Office is 
authorized by said stat.uce to commit the Stace's Free Royalty Interests to said Unit on behalf of the 
State : 

~OW THEREFORE, KNOW ALL MEN !3Y THESE PRESE:,/'l'S, that. the undersigned, the Commissioner of the 
General Land Office oft.he Stace of Texas, act1ng on behalf oft.he State, [or and in consideration o: 
the premises and the benefits anticipated to accrue to the Stace under said Designation, does hereby 
commit co sa1d UniL the Pree Royalty InLerest of the State of Texas in all Tracts within the Unit. 
Area as described in the Designation and does hereby agree chat the Stace of Texas shall be bound by 
all of the provisions of said Designation, except as hereinafter sec forch, the same as i: t.he 
undersigned had e xecuted the original or a counterpart of said Designation. 

This inst.rumenc is e:<ecuted by the undersigned upon the cond1t1on chat. the Working Interest. 
Owners agree to the :ollowing terms in consideration of che commitment of the S ace's Pree Royal ty 
Interests co said Designation : 

PURPOSES: l . 

This Ratification ("Ratification") is made for the purposes of conservacion and utilization of the 
pooled m1neral, to prevent waste, co facili ta ce orderly development and to preserve correlative 
rights. To such end, i t is the purpose of this Ratification co effect equitable participat.ion within 
the Unit. This Rat1.fication is intended Lo be performed pursuant co and in compliance with all 
applicable stacutes, decisions, regulations, rules, orders and directives of any governmental agency 
having jurisdiction over the production and conservation of the pooled mineral and 1n it.s 
interpret.ation and applicat i on shall, in all things, be subJect there co. No provision of this 
Rat.1ficat.ion nor any provision oft.he Designation shall be construed or applied in a manner t hat 
abridges any law governing t.he Free Royalty Interest of the State. 

MINERAL POOLED: 2 . 

The 'llineral pooled. and unitized ( "pooled mineral") hereby shall be oil and gas including all 
hydrocarbons chat may be produced from an oil well or a gas well as nuch wells are recognized and 
designated by the Railroad Commission of Texas or other state regular.cry agency having jurisdi ction 
over the drilling and production of oil and gas wells. The pooled mineral shall extend co those 
depths undel:'lying t.he surface boundaries of the pooled unit from the LOP o( Lhe Delaware Mou:itain 
G?:'oup to the base of t he Wolf camp Formation as further described in the Denignati.on ( "unitized 
int.erval"). 

POOLI NG AND EFFECT: 3 . 

The SLaLe'!l inLerescs wh1.ch are wichin t.he Unit r,rea are hereby co:nmitted thereto co t.he extent. and 
as above described into said unit and do unit.ize and pool hereunder the State ' s tracts described 1.n 
the Designation for and during the ccrm hereof, so that such pooli:.g or unitizacion nhall have the 
following effect: 

(a) The unit, co the extent as above described. shall be operate.cl as an entirety 
for cl1e exploration, development and production of the pooled mineral , rather than as 
separate tracts. 

(b) All drilling operations, reworking or other operations with respect co t.he 
poo led mi neral on land within the unit shall be considered as t hough the same were on 
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each separate tract in the unit, regardless o f the a c tual location of the well or 
wells thereon, for all purposes under Lhe Lerms of the respective leases or other 
contracts thereon and Lhis Ratification . 

{c) Production of the pooled mineral from t he unit allocated to each separ ate 
tract, respectively, as hereinafter provided, shall be deemed Lo have been oroduced 
from each such separate t r act in the unit. regar dless of the actual location of che 
well or wello Lhereon, for all purposes unde r the terms of Lhe respective leases or 
o t her contracts thereon and this Ra~ification 

(dJ All rights to the prodcction of the pooled m~neral from Lhe unit, inc-~d-ng 
royalties and o t her payments, shall be determined and governed by the lease o r other 
contract pertaining to each separate tract, respectively, based upon the produc tion 
so allocated co such tract only, in lieu of the ac~ual production of the pooled 
mineral · herefrom . 

(e) A shuL-l.n oil or gas well located upon any lease included •,1ith1n oaid unit 
shall be considered as a shut in oil or gas well located upon each lease included 
·.ithin said unit; provided, however, ~hat shut - in oil or gas well royalty shall be 
paid to the State on each State lease wholly or parLially within Lhe unit, according 
to the terms of such lease as though such shut-in oil or gas well were located on 
said lease. 

(f) I ! the Railroad Commission of Texas (or any OLher Texas regulat ory body having 
Jurisdiction) s hall adopt special field rules provi di ng for oil and/or gas proration 
units of less Lhan 701 acre s, Lhen Les:Jee a grees co either ClJ drill co the density 
permitted by the Railroad Commission, (2) make a ppl ication to the School Land Board 
o f the Scace of Texas to reform the unit to comply with Railroad Commission uni t 
rules, or (3) make a pplication t o the Sc hool La nd Board of the SLat e of Texa s for 
such remedy as may be agreeabl e Lo Lhe Boa rd . 

(g) There sha l l not be brought into the Uni t Area a ny tract l ying outside its 
boundaries unti l approva l o f s uch enlargement ha s been obtained from the School Land 
Board of the State of Texas . 

( h ) This Ratifica tion s hall not relieve Lessee f r om the duty of protec ting t he 
State l,eases wi t hin the Unit Area f rom drai nage from any well situated on p r ivately 
owned land outside the Uni t Area or a s to any miner a l not pooled hereby, but, subJect 
to such obligation, Lessee may produce the allowable for the entire unit as fixed by 
t he Railroad Commission of Texas or ocher lawful authority, from any one or more 
wells completed thereon . 

(i) There shall be no obligation to drill i n ternal of f sets to any other we ll on 
separate tracts within the Unit Area, nor to devel op : he tracts separately, as to :he 
pooled mineral. 

ALLOCATION OF PRODUCTION: ,. 
For Lhe purpose of compuUng Lhe share of production of the pooled mineral to which each interest 
owner shall be entitled from the pooled unit, there shall be allocated co each tract committed co 
said unit chat pro rata portion of the pooled mineral produced frorn the pooled unit which the number 
of surface acres covered by each such tract and included in Lhe unit bears tot.he t otal number of 
sur face acres included in said unit, and the share of or oduction LO wlueh each inLeresL owner is 
enti t led shall be computed o n the basis of such owners- interest in the production so allocated to 
each trace. 

TAKING ROYALTY IN KIND: 5. 

Notwithstanding anything contained herei n co the contr ary, t he State may, at its opt ion, upon not 
les s than sixty (60) days notice co Lessee , require chat payment of all or any royalt i es accruing co 
the Sta t e under this Ratification be made in kind, without deduction tor the cost o~ producing, 
gathering, storing, separating, trea ting, dehydra t ing , compressing, processing, transporting and 
otherwise making the oil, gas a nd ocher products produced her eunder ready for sale o r use . 

FULL MARKET VALUE: 6 

In the event Lhe State does not e l ect co take i t s r oyal ty i n kind, Lhe Sta te shall receive fu!.l 
market value for i t s royal t y hereunder, such value to be det ermined as follows: 

(al As co royalty on oil by (lJ t.he h ighest posted price, plus premium, if any, 
offered or paid for oil, condensaLe, disti!lace, or other liquid hydrocaroo:-:c, 
respectively, of a like type a nd gravity for the field where produced and when run, 
or (2) t he highest marke t price thereof offered or paid for the field where produced 
and when run, or (3) the gross proceeds ot the sale thereof, whichever is Li'.e 
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greatest; 

(b) As to royalty on gas, such value Lo be based on (l) the highest market price 
paid or offered (or gas oE comparable quality (or the field where produced and when 
run, or (2) the gross price paid or offered to Lhe producer, whichever is the 
greater. 

(For the purposes of Lhis Ratification "field" means the general area in which the lands covered 
hereby are located . ) 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land O:fice of the State of Texas thls Ratificat~on 
shall become effective as of November 15, 2015. 

TERM: 8. 

This Ratification shall remain in effecL so long as the pooled mineral is being produced from said 
unit., or so long as all leases included in the pooled unit are maintained in Eoice by payment oE 
delay rentals or shut-in oil or gas well royalLtes, by drilling or rework, or by other means, .n 
accordance with the Lerms of said leases. Nothing herein shall amend or modify Section 52.031 of the 
Natural Resources Code, or a~y of che provis~ons thereof, which are co~ca1ned in any Stace lease 
covered by this Ratif1c~cion. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the 
unit ts concerned, this Rutiflcation is entered .nto, made and executed by the undersigned 
Commissioner of the General Land Office by virtue o: the authority and pursua~t co the provisions of 
Su.bchapter E, Chapter 52, of the Natura: Resources Code, authorizing the same . .ifter t..he 
prerequisites, findings and approval hereo:, as provided in said Code having been duly considered, 
made and obtained. 

DISSOLUTION: 10. 

The Unit Area covered by this Ratification may be dissolved by ~essee, his heirs, successors or 
assigns, by a~ instrument filed :or record in Reeves County, Texas, and a certified copy thereof 
filed in the General Land Office at a ny time after t he cessation of production on said unit or the 
completion of a dry hole thereon prior t o production. 

RATIFICATION/WAIVER: 11. 

Nothing 1n this Ratification, nor the approval o t this Ratification by tr.e School Land Board, nor the 
execution of this Ratification by the Commissioner shall: (1) operate as a ratification or reviver of 
any Stace lease that has expired , terminat ed, or has been released in whole or in part or terminated 
under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or 
release of any claim for money, oil, gas or other hydrocarbons, or other thing due co the Stace by 
reason o[ the existence or (ailure of such lease; (3) constitute a waiver or release of any claim by 
Lhe SLaLe chat such lease 1s void o r ·,oidable for any reason, including. wit:hout limitation, 
violations of the laws o: the State with respect co such lease or failure of consideratio~: (4) 
constit~te a confirmation or recognition of any boundary or acreage of any trace or parcel of land in 
which the Stace has or claims an ~nterest; or (5) constitute a r a tification of. or a waiver or 
release of any claim by the StaLe with respect. Lo any violation of a statuLe, regulation, or any of 
the common laws of this State, or any breach of any contruct . duty, or other obligation owed to the 
State . 

COUNTERPARTS: 12 . 

This Rat1E1cacion may be executed in counterparts and i( so executed shall be valid, binding and have 
the same effect as if all the parties hereto actually joined in and executed one and the same 
document. For recording purposes and in the event counterpat·ts of ch~s Ratification are executed, 
the executed pages, LogeLher with the pages necessary to show acknowledgments, may be combined with 
the other pages o f this Ratification so as to form whill shall be deemed and treated as il s1ngle 
original instrument showing execution by all parties hereto. 

IN WIT:-IESS WHEREOF, the parties hereto have executed this Ratification upon the d.ites indicated 
below. 
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Dace Execuled .b~ .. \;c......,,...._ ___ _ 

Content ~ 
Legal 
Geology 
Executive r-

Dace Executed 

STATE OF TEXAS 

COUKTY OF 

ST/\TE OF TEXAS 

Oy,~Qoc 
George P. Bush, Commiss-oner 
General Ldnd O:flce 

CARRIZO (PERJ~IAN) ~LC 

By: 

--Richaa:d ~mitn- -------
r ts, __ V_ic_e_ P_re_s_id_e_n_t_-_L_a_n_d ______ _ 

This mscrume"' wa, "~"ow ledged be foce me o" cte ! .5 ~'-,,y of A jC_ ri ( 
b y ___f(J l. A..tl t J ~. :->J 11 rf/, as 1/, Ct?, fcJ? St rfl.,lL-L.11 I\ d o E carnzo 

, 2016, 

(Permian) 

LLC, a Delaware limited liab ility company on behalf of said company. 

6!iirtc1/L/2 (lJdt-vurncL 
Notary Public in and fa~ the Stace of Texas 

•'"""" PA1RICIA A. RICHMOND ,,\ :"( ~" ,,, /'i.~':\ ··~~~ Notorv Public. Stote o f Texas 
~~ :.1}(,.: .;g c omm. Expires 06· \ d -2018 

.,_:':::~·.;·~~.? Notary ID 125726516 
'''""''' 

CERTIFIC/\TE 

I, Sceph.:uuc Cren shaw, Secretary of the School Land Board cf the Sr.ace of Texas, do hereby certify 
that at a meeting of said Board duly held on che 29th day o: March, 2016, the toregoing instrument 
was presented to and approved by said Board under ch~~iovisions of Subchapler E, Chapter 52, o: the 
Natural Resources Code, which is set: forlh 1n lhe Mroc.es o: the 1 of which I am custodia:,. 

IN TESTIMONY WHEREOF, wi t:,ess my hand chis chc D day of /j , 2016. 
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EXHIBIT "A" 

Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit , GLO Unit No. 
7840) having an effective date of November 15, 2016. 

\I 
0 

Leases: L 

1. That certain Oil, Gas and Mineral Lease dated December 15, 2010, by and 1 
between the Lester Stafford, as Lessor, and ConocoPhillips Company as Lessee, 2 
recorded in Volume 861, Page 685 of Official Public Records of Reeves, County, f 

Texas. 2 

2. That certa in Oil, Gas and Mineral Lease dated December 29, 2010, by and 
between Mary Lou Smith, et al, as Lessor, and ConocoPhillips Company, as 
Lessee, recorded in Volume 864, Page 386 of Official Public Records of Reeves 
Coun~. Texas. P 

3. That certa in Oil , Gas and Mineral Lease dated December 30, 2010, by and 
between Texas Pythian Home, Inc., as Lessor, and ConocoPhil lips Company, as 
Lessee, recorded in Volume 864, Page 394 of Official Public Records of Reeves 
County, Texas. 

4. That certain Oi l, Gas and Mineral Lease dated April 14, 2011 , by and between 
Blake Oil & Gas Corporation, et al, as Lessor, and ConocoPhillips Company, as 
Lessee, A Replacement of Oil, Gas and Mineral Lease is recorded in Volume 
1103, Page 33 of Official Publ ic Records of Reeves County, Texas. 

5. That certain Oi l, Gas and Mineral Lease dated December 31 , 2010, by and 
between W.W. Oatman, Carolyn C. Oatman Trust, Carolyn C. Oatman, a/k/a 
Carolyn Clark Oatman, Trustee, Warren Malcolm Clark Trust, Warren Malcolm 
Clark Trustee with Carolyn Clark Oatman a/k/a Carolyn C. Oatman, As Agent 
and as Attorney-in-Fact and Reed-George Land and Minerals, Ltd., as Lessor, 
and ConocoPhillips Company, as Lessee.a memorandum of such Lease 
recorded in Volume 884, Page 715 of Official Public Records of Reeves County, 
Texas. 
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Attached to that certain Ratification Pooling Agreement (Pythian-Oatman Unit, GLO Unit No. 
7840) having an effective date of November 15, 2016 . 

6. That certa in Oil and Gas Lease dated April 14, 2011, by and between Henderson 
Ranch and Minerals Trust, represented by Virginia Howell, Trustee, as Lessor, 
and Petrohawk Properties, LP, as Lessee, a memorandum of such lease 
recorded in Volume 907, Page 391 of Official Public Records of Reeves County, 
Texas . 

7. That certa in Oil and Gas Lease dated Apri l 14, 20 11 , by and between Helen H. 
West, Trustee of the Helen Henderson West 2000 Revocable Trust dated 
February 8, 2000, as Lessor, and Petrohawk Properties, LP, as Lessee. recorded 
in Volume 912, Page 455 of Offici al Public Records of Reeves County, Texas 
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EXHIBIT " B" 

J .G. SMITH 
SECTION 10, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5703 

l 
I 

F.O. HOOVER 
SECTION 1 0, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5499 

I-

'

JACK E. B 
SECTION 10, BLOCK 5 
PUBLIC SCHOOL LAND 

. ABSTRACT NO. 60• 9 

I P.O. HOOVER 
SECTlON 10, BLOCK 53 1 

. PUBLIC SCHOOL l.MO 

. "8S'ffi..lCT NO. ~ gg 

l 
0 

0 

W.E. TINNIN 
SECTION 1 0, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 4195 + .. -- .. --

704 .00 ACRE UNIT 

LINE BEARING DISTANCE 

~ , ER,\l.. ,,01es 
1 ~fU~A#Cf8A.SC.00 11 11Ntt.SI.,...,., 

c«lfllC>IJ'Vlf. !.tST[Llf') NilJ II. ttu., 
o, .. ·litA./fYfll t ))ll 

\o l[l!fll{.A~()ollif\NISIIIA'IO N 
l,..ll1f\Oj""'°l O•.Cm.o( N<\. hM>U AIS,.0.', ... 
AfltAOtS1N41'".U 4'.0C~Ta\AR£."C.U.­
'-ff'IAAf UN :[t)~IAll.SIU!t\.tl fl)f)f 
AU UJ,8l A,."IC)1MACI .... ~IION ft<)r.'J,; 11('111 °"" 
lf00Jr6. ID 9\' r.,M'TfODtEDJltCOAO N ORY.Atfn:S°"-V 
AU Ar:A'AOll Sl<>i.'to." £.NC • vorcoN.n 
I.I.AW CA&.~ lAaPf Mt,. e.QTtO. 
l10•..0· lk»ff1\AT 4 ~&u,r,,'t" 

TRACT LESSOR 

BLAKC OIL & GAS CORPORATION 

_ z _ TEXAS PYTHIAN HOME INC. 

• 3 LESTER V. STAFFORD, ET AL 117.91 

CAROLYN C. OATMAN, CT AL 468.56 

TOTAL UNIT ACRES 701.00 

PLAT OF: 
A PROPOSED UNIT FOR: 

CARRI ZO ( PERMIAN} LLC 
PYTHIAN-OATMAN UNIT 

S!TUATED IN THE F.O. HOOVER SURVEY, A-5-499, THE 
W.E. TINNIN SUFMY, A-4 19 5, THE S. ALSTON SURVEY, 

A-5099. THE JACK E. BLAKE SURVEY, A-60 49, All OF 
THE PU8UC SCHOOL v.NDS, AND BONG APPROXIMATELY 

34 MILES WEST OF PECOS, REEVES COUNTY, TEXAS 

L1 N 8751 19 w 3870.86' 
L.2 N 01'35 24 E 7893.38' 
L3 S 88'13'1J" E 3877.62' 
L4 s 0 1·2s·s1 YI 2640.50' 
LS S 0 1·44'41· 'H 5277.54' 

S. ALSTON 
SECTION 15, BLOCK 53 
PUBLIC SCHOOL LAND 
ABSTRACT NO. 5099 
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4/27!23, 12:3f\ PM Lease Production/Oil Query Results 

Oil & Gas Production Data Query 

Production Data FAQs PDQ Help 

Genera l Production Query Specific Lease Query 

Specific Lease Query Results 

Query Path: Search Criteria > District 08, Lease: PYTHIAN 10 

Date Range: Jan v 2012 v to Jan v 2014 v I Submit j 

{JV\;+ s2crt 
-r~~J 
.MF /13t>cg5"' 

l"'l'F fl "3 I:, cg b Related Links 
O&G DirectO[Y-

O&G Proration Schedule 

Offshore Countv. MaP.. 

View by: Production and Total Disposition ~ROSition Details ~ Production 

Lease Name: PYTHIAN 10, Lease No: 43171 
District 08 
Lease Production and Disposition 
Jan 2012 - Jan 2014 

Date 
OIL (BBL) Casinghead(MCF) 

Operator Name Operator Field Name Field No. 
Production No. Disposition Production Disposition 

Sep 
NO RPT NO RPT NO RPT NO RPT 

CONOCOPHILLIPS 
172232 WILDCAT 00018001 2012 COMPANY 

Oct 
NO RPT NO RPT NO RPT NO RPT 2012 

Nov 
NO RPT NO RPT NO RPT NO RPT 2012 

Dec 
NO RPT NO RPT NO RPT NO RPT 2012 

a-n -
~A I 

2013 NO RPT NO RPT NO RPT NO RPT ~ i\ ~ ~~ 
Feb 

. V 

2013 NO RPT NO RPT NO RPT NO RPT -t-~ ~ ~S-2 9,/ ' -
Mar 

NO RPT NO RPT NO RPT NO RPT +..e.A./Y ~cf 2013 --~---:. - a.. 
Apr 

NO RPT NO RPT NO RPT NO RPT 2013 

May 
NO RPT NO RPT NO RPT NO RPT 2013 

Jun 
NO RPT NO RPT NO RPT NO RPT 2013 

Jul 
NO RPT NO RPT NO RPT NO RPT 2013 

Aug 
NO RPT NO RPT NO RPT NO RPT 2013 

Sep 
NO RPT NO RPT NO RPT NO RPT 2013 

Oct 
NO RPT NO RPT NO RPT NO RPT 2013 

Nov 
NO RPT NO RPT NO RPT NO RPT 2013 

Dec 
NO RPT NO RPT NO RPT NO RPT 2013 

Jan 
NO RPT NO RPT NO RPT NO RPT 2014 

Total 0 0 0 0 

webapps.rrc.texas.gov/PDQ/changePeriodAction.do 1/2 



4/27f23, 12:3ij PM Lease Productlon/01 Query Results 

Disclaimer I RRC I nteractive Home I RRC Home I ~ 

webapps.rrc.texas.gov/PDQJchangePeriodAction.do 2/2 
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4/26123, 3:00 P,M Lease Production/Gas Query Results 

Oil & Gas Production Data Query 

Production Data FAQs PDQ Help 

General Production Query Specific Lease Query 

Specific Lease Query Results 

Query Path: Search Criteria > District 08, Lease: PYTHIAN-OATMAN UNIT 

Date Range: Oct v 2018 v to Nov v 2020 v I Submit I 

[AV\;+ ,~46 
l'-1F {(3-b~ t, 
/"1 'f // 3 b1l S" 

Related Links 

O&G Directory 

O&G Proration Schedule 

Offshore Countv. Map 

View by: Production and Total Disposition .Q§Qosition Details .co.im_tv. Production 

Lease Name: PYTHIAN-OATMAN UNIT, Lease No: 281681, Well No: 1H 
District 08 
Lease Production and Disposition 
Oct 2018 - Nov 2020 

Vt-ew Page By__fs!_~ 

Date 
GW Gas {MCF) Condensate (BBL) 

Operator Name 
Operator 

Field Name Field No. 
Production Disposition Production Disposition No. 

Oct 
5,875 5,875 478 1,256 

CARRIZO 
135317 

FORD, WEST 
31913800 2018 {PERMIAN) LLC {WOLFCAMP) 

Nov -
2018 1,351 1,351 195 404 

Dec 
0 0 0 0 2018 

Jan 
0 0 0 0 2019 

Feb 
0 0 0 0 2019 

Mar 
0 0 0 0 l{ 11 ,·t 17~40 f-er ~ ,., ,, "---d 2019 

Apr 
0 0 0 0 /41= //3 t:,<Jb T YI t::t c-t,'v, ~ br/ 2019 - -, 

May 
0 0 0 0 2019 

Jun 
0 0 0 0 2019 

Jul 
0 0 0 0 2019 

Aug 
0 0 0 0 2019 

Sep 
0 0 0 0 2019 

Oct 
0 0 0 0 2019 

Nov 
0 0 0 0 2019 

Dec 
0 0 0 0 2019 

Jan 
0 0 1 171 2020 

-· -
webapps.rrc.texas.gov/POQ/changePageViewAction.do?pagesize.,500 1/2 



4/~3, 3:00 P,M Lease Production/Gas Query Results 

Feb 0 0 0 CALLON 124807 FORD, WEST 31913800 2020 O (PERMIAN) LLC (WOLFCAMP) 

Mar 0 0 0 0 2020 

Apr 
0 0 0 0 2020 

May 0 0 0 0 2020 

Jun 
0 0 0 0 2020 

Jul 
0 0 0 0 2020 

Aug 
0 0 0 0 2020 

Sep 0 0 0 0 
2020 

Oct 0 0 0 0 2020 

Nov 
0 0 0 0 2020 

Total 7,226 7,226 674 1,831 

View P2ge By Pag~ 

Disclaimer I RRC Interactive Home I RRC Home I ~ 

webapps.rrc.texas.gov/POQ/changePageViewActlon .do?pagesize::;500 2/2 
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