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fof F /13 lcS" 2 
RAL REVIEW SHEET 

• 

Transactiln # 7422 GBOkJijst: 

Lassor: John Clifton Caldwell et al Laasa Date: 9/16/2011 II D 

L88S88: Petrohawk Properties, LP 

LEASE IEICRJITIIfll 

County 
~EEVES 

REEVES 

REEVES 

REEVES 

REEVES 

~# 

07 ~1n 45 

07-106473 

07-106507 

07-106561 

07-106589 

TERMS llfliREI 

Prinary T Brut 

Boous/ Acre: 

5 years 

$1,200.00 

RBntaVAcra: $1 .00 

Royalty: 1/4 

L88S88 

Gross AC1'88: 

Net AcreS: 

Basa Ftl f*l Part sac. Buck Twp 
99122 E/2 10- 57 07S 

143994 
g«.f!_C..OfVIt>1t! <f{ 

les 5 71 00 

91605 S/2 10 71 00 

144259 N/2, SE/ 24 71 00 

144260 less 71-5 25 71 00 

TERMS RECIIIIMEJ8EI 

Prinary Turm 5 years 

Bonus/ Acre $1 ,200.00 

RantaVAcra $1 .00 

Royalty 1/4 

Datu Tarm 

Cllt1PARIIONI 

MF# 
MF109899 EnCana Oil & Gas (USA), Inc. 7/25/2008 5 years 

Boous/Ac. 
$400.00 

1939.92 

1939.92 

survuy Abst# 
'f &-P--..R't::: CQ 2700 

PUBLIC SCHOOL LAND 5025 

PUBLIC SCHOOL LAND 2110 

PUBLIC SCHOOL LAND 5028 

PUBLIC SCHOOL LAND 5029 

RantaVAc. 
$1 .00 

-¥~\lt. ~~ -
~rihQ 

Royalty 
1/4 

{ 

DlstaJCB 
LastLBaSB 

Adjacent West 

J 

~ 

ComiBOtS: 

Approvud: 

I l 

~ "f.t~~(. 0<) 

Paid up 2nd & 3rd year rentals ($1 ,202/ac). 4th yr rental of $T;201.00 J'ays up the 5th year. 71-5 is the 
proration unit around the Caldwell State 71-5 # 1H well. Globase shows section 10, Block 57-7 under 

~MF087042) . 

111 1 Ar [J , 

Monday, September 19, 2011 



RELH/QlTISHMENT ACT LEASE APPLICATION 

II 
Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Panerson, Commiss ioner 

LaiTy Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmotton, Geoscience Manager 

Applicant: Petrohawk Properties, LP 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

DATE: 

County: 

$ 1,200.00 

$ 1.00 

Consideration 

Recommended : -,;;;-- Date: _?.__._b~?-~:.....:1+1-
Not Recommended: ----

19-Sep-ll 

REEVES 

Comments: Paid up 2nd & 3rd year renta ls ($ 1 ,202/ac). 4th yr rental of $1 ,201.00 pays up the 5th year. 71-5 is 
the proration unit around the Caldwell State 71-5 # I H well. Globase shows section I 0, Block 57-7 

/ 1 mnp r· l t>::~<:f' fM f.:()R704? ' 

vt:~eForm 

Recommended: (ZN Date: Cf J?.~ /!r 
Not Reconunended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended : ----

Bi ll Warnick, General Counsel 

Recommended : Ji~} 
Not Recommended: ----

Approved: ~~L-p.;___ 

Not Approved: ___ _ 

Date: /$ ~ $L - (J 

Date ~~ 

Date: ____;/,___6 (:........;;_ro...L......:.../ ~ _ 
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General I .md Of!icc 
Rdinquishmcnt i\ct! c:1se Fonn 
Rc\i~~-d. September 1997 

THIS AGREEMENT is made and entered into this 30th day of September. 2011 between the State of Texas, acting by 
and through its agent, the undersigned Lessors, of P.O. Box 87. Abilene. TX 79604-0087, aid agent_herein referred to as the owner 
of the soils (whether one or more), and Petrohawk Properties, LP. a Texas Limited Partnership of6100 S. Yale. Suite 500. Tulsa. 
Oklahoma 74 136, hereinafter called Lessee. 

I. ORA TfNG CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 
to be paid, kept and perfonned by Lc see under this lease, the State of Texas acting by and through the owner of the soi l, hereby 
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and dri ll ing for and producing oil and gas, laying pipe 
lines, building tanks, storing oi l and building power Stations, telephone lines and other Structures thereon, to produce, save, take care 
o f, rreat and tran pon said products of the lease, the following lands ituated in Reeves County, State of Texas, to-wit: 

Reeves County 

Block 71 : 
Section 5 - All, less the portion that is encompassed by the Caldwell-State 71-5 Unit (API #389-32494) 
Section 1 0 - S/2 
Section 24 - N/2, SE/4, & N/2 of SW/4 
Section 25 - All, less the portion that is encompassed by the Caldwell-State 71-5 Unit (API #389-32494) 

Containing 1.568.00 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: inc Hundred Fony Two Thou. and Three Hundred ixtv Eight & 00/100--Dollars 
($942.368.00) 

To the owner of the oi l: Ninc Hundred Forty Two Thousand Three Hundred ixtv Eight & 00/\00--Dollars 
($942.368.00) 

Total bonus consideration: One Million Eight hundred Eightv Four Thousand e\en Hundred Thirtv Six & 
00/100--Dollar ($1,884.736.00) 

fhe total bonus con 1deration paid repre ents a bonus of One Thousand Two Hundred Two and j oil 00 ---------------­
Dollars ($ 1 .202.00) per acre on 1,568.00 net acres . 

2. TER.J\11. Subject to the other provi ions in th1s lea ·e. thi. ka~e shall be for a term of Five (5) Years from this date 
(hcr.:in called primary term") and as long thereafter as oi l and gas, or either of them, i · produced in paying quantities from <;aid land . 
.\s used in this lease. the tcnn ··produced in paying quantities·• mean-; that the receipt from the sale or other authorized commercial 
u-.c of the ..,ub·tance(s) covered exceed out of pocket operational expenses for the -.ix months last past. See Paragraph 16 of the 
.\ddendum. attached hereto, for the am..:nded Delay Rental Provi~ion .. 

1. DEL\ Y RE1 r A I . If no well is commenced on tlw le.1'ed prem1se ·on or befi.1rc one (I) year from thi;; dJh:. thi,., 
kJ e 'hnlltcnninme. unless on or before ~uch anni,ersJry date Lessee ~hall pay or tender to the ow11<.:r of the o;oil or to hi~ credit in the 

B,m\.., at -......,.--~---......,.---"'7'----: 
~--;-:---;----------:-:-=-· N Its .. ucccssor~ (\\ hich ~hall c.:unllnu..: .1-. the dcpu,llory reg;mlh.·,, 01. c.:hJnges 111 the O\\ nersh1p ot <,,uJ 
l.md). the Jmount -.pcc.:itied below: in 1dd11ion. I -:s.;ee ,h.lll p.1y or tl'll(kr to the LO:-o.l\ liS 10'\ f:R or 111E GE:'-. CR. \L I . \:'-. D 
Dl 1-1<. 1: OF ri II: T. \ f[ 01- fEX.\S, . \ T .\ L 11:-.:. 1 EX.\ .• 1 ltke 'lim ,,n or bct'on: ,Jtd dJte. Pa) rncnh under thi., paragraph ,hJll 
operate .1.; a rcnt.1l Jnd 'hall CO\ er the pri\ tlt:ge uf def<:rring thl' commencement of a well tor one (I) ) car from .;aid date. P.1~mcnh 
under thi~ paragrnph ,hJII be in the t'oliO\\ 111g amounts: 

f o the 0\\ n,•r of the ,oil: 'ce P.tr:t!.!r:t!2b.JiL!l.!J.jlc .lll.lchcd . \dtkndum for a.m..:nded [)clay Rental Pro' i ~ion 
Dol\Jr-;(~ ) 

y,, the C.,tatc .,.- fexJ,: 'cc P.tra!!raph \(,of the .ttl.lch,·d .\dJcndttm tor .unended Dda\ RentJI PrO\hion 
Dnll.lr~ ( - ) 

f', tal RcntJI: 'ce P.lr.H!r.lph 1 r1 of th.: .ttl.lchcd . \ddcndttm fi.w .uncndcd Dd.1" Renl.ll Pro\ hi11n 
Doll.tr.; ( ) 
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In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive 
periods of one (I) year each during the primary term. All payment or tenders of rental to the owner of the soi l may be made by check 
or sight drafl of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated 
in this paragraph (or its successor bank) should cease to exist, suspend busines~, liquidate, fail or be ·ucceeded by another bank, or for 
any reason fai l or refuse to accept rental, Lessee shall not be held 111 default !or failure to makt: ·ueh payments or tenders of rental until 
thirty (JO) days afler the owner of the soil shall deliver to Le see a proper recordable instrument naming :mother bank as agent to 
receive such payments or tenders. 

4. PRODUCTION ROYALTIES Upon production of oi l and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texa , and one-half ( 1/2) of such royalty to the owner of the soil: 

(A) OI L. Roynlty payable on oil , which is detined as including all hydrocarbons produced in a liquid form at 
the mouth of the well and also as all condensate, di stillate, and other liquid hydrocarbons recovered from oil or gas run through a 
separator or other equipment, as hereinafler provided, shall be 11-tth part of the gross production or the market value 
thereof, :u the option of the owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1) the 
highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of 
a like type and gravi ty in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
gencrnl area where produced :mel when run. or J) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that 
before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at le:~st JS efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other 
equipment may be waived in writ ing by the royalty owners upon uch terms and conditions as they prescribe. 

(B) 0 PROCESSED GAS. Royalty on any gas (including nared gas), which is defined JS all hydrocarbons 
and gaseous substances not defined as oi l in subparagraph (A) above, produced from any well on aid land (except as provided herein 
with respect to gas proce sed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 

1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable 
qu:~l i ty in the general areJ where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pres ure base in measuring the gas under this lea e hall not at any time exceed 14.65 pounds per square 
inch absolute, and the standJrd base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according 
to Boyle's Law, and for speci fie gravity according to tests made by the Balance Method or by the most approved method of testing 
being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas proce sed in a gasoline plant or other plant for the recovery of 
gasoline or other liquid hydrocarbons shall be L/4th part of the residue gas and the liquid hydrocarbons extracted 
or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. All royal ties due 
herein shall be based on one hundred percent (100%) of the total plant production of residue gas attributable to gas produced from this 
lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid 
hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed 
in a plant in which Lessee (or its parent, subsidiary or affi liate) owns an interest, then the percentage applicable to liquid hydrocarbons 
~hall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
,1greement negotiated at arm's length (or if there is no such th ird party, the highest pt:rcent then being pecified in proces ing 
agreements or contracts in the industry), whichever i the greater. The re pective royalties on re idue gas and on liquid hydrocJrbons 
.;hall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area, or 2) the gros<> price paid or offered for such residue gas (or the weighted average gross selling price for the respective 
grades of liquid hydroc:~rbon~). whichever i the greater. In no event. however. shall the royalties payable under this paragraph be le s 
th.m the royalties which would have been due had the g:~s not been processed. 

lD) 0 fliER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured 
from gas (excepung liquid hydrocarbon-;) whether ~aid gas be ca->inghead. '·dry," or any utht:r gas, by fractionating. burning or Jny 
uther proccs~ing shall be 1/.tt h part of the gross production of sll\:h product~. or the market value therco C at the 
1>ption ofth..: O\\ncr oftht: soil or the Commissioner of the General LanJ Ot'tiee. ~1 11.:h IIIJt!..t:t "due to he det..:rmined as folli)\\S: I) on 
tht: basis of the highe~t mar!..et price of each product tor the o;ame month in "hich o;uch product i:. produced. or :!) on the ba.;is of the 
.1\ cragc gro,.; o;ale price of each produet for the o;ame month in '' hich such product::. .1rc produced:'' hich..:,·er i~ the url:'atl'r. 

5. \IIN I:VIU'vl ROYt\l.TY. During any yenr <Jt'ter the! t'~piration or the primary term of this le:~se. if thi<; leas.: i-; 
m.11ntained by production. the royalties paid under this lo:Jse m no C\ent shall he lc-,s th,m .111 amount equal to the total ,mnual delay 
n:ntal herein prO\ tded: othcm i-,c. ther.: slwll be du..: Jnd payabk on or bet 'ore the l,ht 1by of th..: momh -,uc.:ce..:ding the anm\ .:r ·Jry 
d.ue of this le:~sc .1 'urn equal to the total annual rental lcs · thc :Jmount of ro;altie~ p.ticl during the prc.:ceding )C.:Jr. If P:trJgrJph 3 nf 
thi .; l..:a,t! d11..:s nnt ,pe~.:tt'y a delay rentJI amount. then for thc purpo"~s ot t hi~ p.trJgr.lph. the J.:l.ly rl.'ntJI amount 'hJII b..: one dollar 
( S 1.00) per acre. 

f1. ROY \I I Y I. KI-:-.:0. :\ot\\ Hh .. t.mding an) other prO\ hl\ln 111 thi .. le.l,e. at Jn; ume or fr,1m time to ume. th..: 
11\\ ncr ot' the 'Oil or th..: Commt:.sioncr Ill' the Genl'rJI I and Office may . • 11 the 1>pti,1n 0 f ..:ither. upon not ~.: .. ., thJn .. \\ tv ((10) day.; 
n,,tll.'l.! to the hold.:r of the k .1sc. n:quire tlut the ll.IY ment or .my TO) a !ties .1ccn11n!.! to ~ueh r0\ .1ltv \)\\ncr und.:r th is le.1 .. e be m.1de in 
~1 nd. I he •>'' n..:r o1 the ''"I\ or the L•1mmi,.;IOner 111 th..: (jenera! I ,md Ot'ti cl'', right Ill t.l~<.! it-; ro; .1 1tv m I..ind .. hallnnt dimini .. h nr 
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negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether ex pre s or 
implied, under this lease. 

7. NO DEDUCTIO S. Lessee agrees that all royal tie · accruing under this lease (including those paid in kind) shall be 
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, 
transporting, and otherwise making the oi l, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
royalties on the gross value received, including any reimbursements for severance taxes and production related co ts. 

8. PLANT FUEL A1 D RECYCLED GAS. 1 o royalty shall be payable on any gas as may repre ·ent th is lease' · 
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision 
of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until 
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS A1 D REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the 
General Land Office at Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas ~hJII be as provided in the mles set forth in the Tc:<JS 
Register. Rules currently provide that royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the month of production, and royalty on 
gas is due and must be received in the General Land Office on or before the 15th day of the second month 
succeeding the month of production, accompanied by the affidavit of the owner, manager or other 
authorized agent, completed in the form and manner prescribed by the General Land Office and hawing 
the gross amount and disposition of all oi l and gas produced and the market value of the oil and gas, 
together with a copy of all documents, records or reports confirming the gross production, dispo it ion and 
market value including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any 
other reports or records which the General Land Office may require to verify the gross production, 
disposition and market value. Ln all cases the authority of a manager or agent to act for the Lessee herein 
must be filed in the General land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease numbt:r 
the amount of royalty being paid on each lease. If lessee pays his royalty on or before thirty (JO) days 
after the royalty payment was due, then lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (JO) days late shall accrue a penalty of 10% of the royalty 
due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12 • 
per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and 
supporting documents which are not filed when due shall incur a penalty in an amount et by the General 
l and Office administrative rule which is effective on the date when the affidavits or ·upporting documents 
were due. The Le see shall bear all responsibility for paying or causing royalties to be paid as prescribed 
by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit 
the State's right of forfeiture as provided by law nor act to po tpone the date on which royalties \\ere 
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's 
portion of the royalty or to that portion of the royalty in dispute as to fair market value . 

I 0. (A) RESERVE , CO TRACTS At D OTHER RECORDS. Lessee shall annual ly furnish the Commic;sioner 
of the General Land Office with its best possible estimate of oil and gas reserve underlying th is lease or allocable to this lease and 
shall furnish said Commissioner with copies of all contracts under which gas is old or proces ed and all subsequent agreements and 
amendments to such contracts within thirty (JO) days af1er entering into or making such contracts. agreements or amendments. Such 
contracts and agreement when recei\ed by the General Land Office shall be held in confidence by the General l and Oftice unless 
otht:rwi-;e authorized by Le-,.,ee. All other contracts and records pertaining to the production, tran-.portation, 'ale and marketing of the 
oil Jnd gas produced on said prcm i~es, including the books and accounts. IC~:t:ipb and discharges of all wel l . tanks. pools, meter'\. Jnd 
pipelim:s ,hall at all times be subjt:ct to inspection and examination by the Commis-.ioner o f the General l and Ollie..:. the .\ ttomt:y 
General. the Go1 ern or. or the n.:prescntati\·e of .my of them . 

(0) PfR:'-IIT . DRlLUi\G RECORD \\"n ttt:n notice o f al l operations on thl ' le:~se , hall he .;ubmutt:d to the 
Commis ·ioner of the Gencr:-11 Land Office by lessee or opt:r:.nor li ve (5) days before <,pud date. 110r!..o1 er. re-entry. temporary 
.1bandonment or plug and abandonment of any well or 1\ ell'i. uch IHitten notice to the General LJnd Office ,IJ.lll include cop1es of 
Railroad Commis~ion form· lor application to dril l. C'op1es of well tc~ts, completion reports and plugging reports sh:~ll be -;upphed to 
the General Land Office Jt the time they Jre filed \1 ith the Texas RJdroad Comm i ~sion . .\ II .lpplic:~tions. permit;;. reports or other 
fi lings that rcfercnc..: this lcJse or .my specific 11 ell on the leased 1 remi._,., ~net that arc -,ubmittcd to the rex as Rail road Cornmi.,..ion cr 
.my other go\ ernmental .1gency 'h:~ll includo.: the 11 ord .. ')tate .. in the title. .\ dthuonJII) . in .Jcconl.mce 11 uh Railroad Conum,,l<'n 
rule·. any 'ignage on the h:a~ed premheS tor the purpose of ident1l) ing wells. tank batteries or other a,,OC!ated impro1 ements to th.: 
land mu..,t also include the 110rd .. State:· Le ~c<.: ,hall 'uppl]' tht: General LJnd Olticc \vith any record..:. memoranda. Jccounts. r'-"port.; . 
.:utti ngs Jnd cores. or other intorrnation relatin: to tho.: operation <lf the .Jbo\e described premi~..:s. 11hich may be reque' tl·d b~ the 
(icnerJI l and Oftic.:. in :Jddition to tho~e herein e'>pre.;-.ly prO\ ll.kd for. r e .. , ce ,lJall ha\e 111 electrical Jllli or radiO.lCll\ ~~~ 'Uf\ e~ 
I-:Jade on the bore-hole "~.:uon . from tho.: h:~:-e of the 'urt3ce ca,inl.! to the total depth <)fl\cll. <1f 111 1\ Cil~ dnllcd 1111 the thm.- dl'"' nb ·d 
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premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fif\cen (15) days af\cr 
the making of said survey. 

(C) PEl AL TIES. Lessc::e shall incur a penalty whenever reports, documents or other materials are not filed in 
the General Land Office when due. The penalty for late filing shall be ·et by the General Land Office administrative rule which is 
effective on the date when the materials were due in the General Land Office. 

II. DRY HOLE/CESSATIO! OF PRODUCTIOt OURlNG PRHv1ARY TER..\11. If, during the primary term hereof 
and prior to discovery and production of oil or gas on ·aid land, Lessee should drill a dry hole or holes thereon, or if during the 
primary term hereof and after the discovery and actual production of oil or gas from the leased premi ·es uch production thereof 
should cease from any cause, this lease hall not terminate if on or before the expiration of sixty (60) days from date of completion of 
said dry hole or ce sat ion of production Lessee commences additional drilling or reworking operations thereon, or pays or tender~ the 
next annual delay rental in the same manner as provided in this lease. I f, during the last year of the primary term or within sixty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights 
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling 
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production 
under Paragraph 13. Should the fLrst well or any subsequent well drilled on the above described land be completed as a hut-in oil or 
gas well within the primary term hereof, r cssce may resume payment of the 1nnual rental in the same manner :ts provided herein on or 
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and 
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time 
thereafter a shut-in oi l or gas well is located on the leased premises, payments may be made in accordance with the hut-in provisions 
hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TER.J\1. I f, at the expiration of the primary 
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this 
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they 
result in the production of oil and/or gas, so long thereaf\er as oil and/or gas is produced in paying quantities from said land1 or 
payment of shut-in oi l or gas well royalties or compensatory royalties is made as provided in this lease. All drilling or reworktn~ 
operatio ns conduc ted of f the leased pretruses that are intended to result in the completton o L or restoratiOn o 
produc tiOn from , a produc m g tnterval on the leased prem tses o r lands poo led o r umttzed therewtth shall be 
constdered operations conducted on the leased prcmtses tor purposes of extendm!! and/or matntatntn!! thts lease 
tn e tfect under any other paragraph or provtsiOn hereo f. 

13. CESSATlOt , DRlLLING, A1 D REWOR.KlNG. If, after the expiration of the primary term, production of oil or 
gas from the leased premises, after once obtained, should cease from any cause, this lea e hall not terminate if Lessee commences 
additional drilling or reworking operations within sixty (60) day after uch cessation, and this lease shall remain in full force and 
effect for o long as uch operations continue in good faith and in workmanlike manner without interruptions totaling more than ~ixty 
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease hall remain in full force and effect 
for so long as oi l or gas is produced from the leased premises in paying quantities or payment of hut-in oil or gas well royalties or 
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in 
the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations 
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long a Lessee continues 
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee hall gi\ e written notice to the General Land Office within thirty (30) days of any cessation of production . 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a 
well number by the state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration 
of the primary term of a lease that. until being shut in, was being maintained in force and effect, a well capable of 
producing oil or gas in paying quantities is located on the leased premises. but 011 or gas is not being produced for lack of 
suitable production facilities or lack of a suttable market, then Lessee may pay as a shut-in oil or gas royalty an amount 
equal to double the annual rental provided in the lease. but not less than 51 .200 a year for each well capable of producing 
011 or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes 
of this paragraph, the delay rental amount shall be one dollar (51.00) per acre. To be effective, each initial shut-in oil or 
gas royalty must be paid on or before: ( 1) the expiration of the primary term. (2) 60 days after the Lessee ceases to 
produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or rework1ng operat1on 1n 
accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in 011 or gas roya lty 1s 
paid. the lease shal l be considered to be a producing lease and ihe payment shall extend the term of the lease for a 
period of one year from the end of the pnmary term, or from the first day of the month following the month 1n wh1ch 
production ceased, and, after that. 1f no suitable production facilities or suitable market for the 011 or gas exists. Lessee 
may extend the lease for four more success1ve periods of one (1) year by paying the same amount each year on or before 
the expiration of each shut-In year .. \nv ,,11 •1r !!a' \\ell th:tt ha~ hcc:n dnlkd .md ca.;c:d and ' ' h1l'i1 " a'' all Ill" (r;tc:tur.:­
,umulauon ,Jt:tll. I'M rUIJ'I'-C" ,,f ,hut 111 rn\ altv ,,nlv, be dc:c:m.:d capnbk ,,f pr,,du.:lll.! in p.t\ ing qu.Hllllic, .utd ·-hut-in' llllltl 
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the ~:xpiration of one hundred eighty (1 80) days after the drilling rig is released from the drill site. and and the provisions o f this 
Paragraph 3<0 for maintaining this lease through payment of shut-in royalty shall applv during said 180-dav period. regardless 
of whether the well is an oil well or a gas well. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the ~hut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thou and (1 ,000) feet of the leased 
premises and completed in the same producing reservoir, or in :my case in which drainage is occurring, the right to continue to 
maintain the lease by paying the shut-in oi l or gas royalty hall cease, but the lease hall remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more succe·sive years by Le see paying 
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or 
which is completed in the arne producing reservoir and within one thou and (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commi sioner of the General Land Office and one-half (1 /2) to the owner of the 
oil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well cau ing 

the drainage or that is completed in the arne producing reservoir and located within one thousand ( 1,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oi l or gas royalty, Le see shall 
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments 
which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. one of these provisions will 
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural 
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval , the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. otwithstanding any provi ion of this lease to the contrary, after a well producing or 
capable of producing oil or gas has been completed on the leased premises, Lessee hall exercise the diligence of a reasonably prudent 
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises 
and in marketing the production thereon. 

(A) VERTICAL. l:fl the evetH this lease is in feree ana eiTee1 tv. e (2) )'ears after the e!cpiratieR date ef the 
prin,ary er e~teRdee term it shall then teFFRinete as te ell ef the leased premises. EXCEPT (1) 10 eeres surrounding eaeh ai l well 
eepeele ef (:lredueing i:fl paying EjUatuities end 320 aeres surretmding eaeh gas well eapaele ef predueing in paying EjUBAtities 
~diRg a shut in oil er gas well as pre\·ided in Paragraph 1 I hereef), or e well upen which Lessee is then engaged in eentiAt:tet:tS 
drilling er rewerldng eperatiens, er (2) t:he numeer ef eeres in eluded in a (:lreducing peeled unit pursuem te Te!<es t>laturel Resouree:~ 
Code 52. 151 52.153, er (3) such greeter er lesser Alltlll:Jer ef eeres as tfla)' then ee allocatee fer (:)reduction purpeses to a proretien unit 
fer eeeh sueh (:lredueing well under the rules end regt:~letiens ef the Rail reed Cemmissien ef Texas, er eRy sueeesser egeRey. er other 
ge\'efflmentel autherity having jurisdietien. If at any titlle aAer the effeeti•,•e date ef the partial tem~iRelieR pre\•isiens l'ereef, the 
applieeele field rules ere ehanged or the well er '<'lells leeeted thereetH~re reelessified se that less acreage is thereafter elleeated te said 
well er wells fer (:lreduetien pu:rpeses, tkis lease shall thereupen terminate as 10 all acreage Aet thereafter elleeeted te said well er 
wells fer preeuetien purpe;;es. ?letwithsteAEling the teFFRinetien ef this lease as 1e a (:lOrtien ef the lanes ee\'erea heresy, Lessee shell 
ne,•enheless continue te ha\•e the right ef i:Agress to elld egress fretfl the letlds-5ttH--subjeet te this lease fer all purposes aeserieed in 
Peragraflh I hereef, together •,vith eeseme11ts end right of ·.va)'S fer e~i sting roads, elt isting pi(:lelines and other existillg facilities ell. 
o,·er end eeress ell the laRes descrieed in Paragrap!H-hereef ("the retein~~r eecess te and from the retai11ed lands end fer 
the ;etheri:flg or tran~pertatien ef oil, gas end ether minerals produced from the retained lends,--{See Paragraphs 2 and 3 of the 
Addendum. attached hereto.) 

(B) HORIZONTAL. Ill the eW*1Hiw.Hease is in feree and-effect two (2) years after th~ife~te of..+h~ 
primar)' er e·uendedterm it shell further terminate as to ell depths below 100 feet below the total depth drilled (hereinafter "dt!cpt'r 
depths") in eeeh well loeeted en aereege retained in Paragraph 16(.\) abe' e, Utlle~s e 11 or befere twa (2) )'ears eAer the primary tlr 
e·nenJed term Lessee pays an amount eEjuelte ene half (112) of the bonus originally paid as eonsideratien fer this lea·,e (as .peeifietl 
en (:lege l hereet) . If st~eh amoum is pais. this least: .• hell be in feree and eiTeet as to 'ith:~IHI~er depths. end .;aid terminatien . I~ 
delayed fer eiHitl&i+iOfhl~eried ef tv. e (2)) ear•; an~g-thereaAe~i+-urgas-is-vredueed in pe) ing-t~~t.tdt-tlee~r 
depth.; ee\'ered b) this lee.; e. ( .:e Paragraphs 2 and 3 of the r\ddenuum. au ached hereto) 

(C) IDE, TIFICr\TIO\' A:"'oiD FILI\'G. fhl: 'urt'a~.:~: acrcagC' tl't:tined hcreundcr .1s to each ,,t'(J ~tall. a~ re.lrl\' 
.1 ... pr:tctical. be: in th.: form of a o;quare '' ith the ''ell locat.:d in the center th.:rcof. or ... u-:h 1>1her ,hJpt: a:. may bt: Jppro' .:d h> the 
Commi · ·ioncr of the General Land Office. Within thtrty ( 10) da>.., .1 tkr partial tcrminJtion of th i~ lea~e as pro' ided her.: in. L c ... sce 
-h:~ ll execute .mu record a rdcase or rdcas.:s containing J -ati ... t:t~:tory l<:gJI dc~criptton \)f the Jcre.1ge and or depths n•H rctattH.:d 
hereunder. !he recorded release. or J eeniticd copy of .. arne. 'hall be liled in the General LJnd Office. Jccompanied by the filing fcc 
pr<:'icrtbcd by the Gcn.:ral Lmd Office ruk s in effect on the dJtc the rclc.h<: ts tikd. I r Les::-cc faib or refuses to execute and r.:r,;ord 
... uch rc l ca~c or release;, \\ ithin ninety (90) da) sa tier being rc4ue ... tcd to do 'n by th<: G.:neral land Office. th.:n the l'ommi.,,i,>n<:r at 
his ... ole discretion m.1y dcsignJte by '' riuen tnstrument the Jcrcagc .md,or depths to b.: rd.:.1 ... cd hereunder and r.:cord such tthtn.mcnt 
1t Lessee'" cxpen~e in the cuunt) or ~.:ountics \1 here the ka-c is loc.ucd .md in the ot tic1;tl r<:cor<b ot thc General Land Office and ~uch 
dc..,ignation ~h:~ll b.: hinding upon L .:s~e .: to r al l purpos~:s. ( 'ee Parngr:.~pho; 2 and 3 of thc :\dd.::ndum . • Htachcu hereto.) 

17. 011 . ET WELL . \'either the bllllll'. dda) rcnt,tk nor ro~ tlttc.., paid. or to be patti. under thi-; le.he ... h.tll r•·lt~· ' c 
L.:"cc of his obligatton to protect the l) t] and g:1s utHkr the .tb•>' .:-d.:scnbcd 1,111d from be111g dr:1mcd. L.:s,ee. ,ubk,,ce. rec~:i' er 1>r 
11ther agent tn Ct.>lllrol 0f th.: kased premi ... es .. hall dnll h m.tn) ''d (.., 1.., thc f.11:ts 111. 1~ ju-ttf~ 111d "hJlllh<: appn)prtatc n'c:Jtb nul dnll 
·o 1 depth ''<=•'l'"al') to t'r.:\Cnt .. m!uc dr.:~in.1g.:: ''' , tl 1;1d ,:.h 'r• ill ih<: :~.,,..:d t'tl·t~,,e, h tddtltl'l1. 11.1111 anll;(lr J3" .. fH>utu be 
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produced in commercial quantities within I ,000 feet of the leased premises. or in any case where the leased premises is being drained 
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the 
drilling of a well or wells upon the le:~sed premises within 100 days aller the draining well or wells or the well or wells compll!ted 
within I ,000 feet of the leased premises start producing in commercial quantities and ~hall prosecute such drilling with diligence. 
Failure to ·misfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only 
upon the determination of the Commi sioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable tatutory parameters satisfy the obligation to drill an offset well or wells required under this 
paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any expre s or implied 
covenam of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebellion, riots, trikes, acts of God, or any valid order, mle or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee hall not be liable for damages 
lor failure to comply with such covenants; additionally, this lea e ·hall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oi l or gas from the leased premises. However, nothing in th is 
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the ab ·ence of 
such drilling or reworking operations or production of oil or gas. 

19. \V ARR 1 TY CLAUSE. The owner of the oil w:mants md agrees to defend title to the le3sed premises. If the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the 
k:ased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of 
the soi l. 

20. (A) PRO PORTIO ATE REDUCTION CLAUSE. If the owner of the soil owns less than the enti re undivided 
surface estate in the above described land, whether or not Lessee's interest is specitied herein, then the royalties and rental herein 
provided to be paid to the owner of the soil hall be paid to him in the proportion which his interest bears to the entire undivided 
surface e tate and the royalties and rental herein provided to be paid to the Commi sioner of the General Land Office of the tate of 
fexas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written 
tatement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the 

• owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any 
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. 
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the 
undivided interest not leased an amount less than the value of one- ixteenth ( 1/1 6) of such gross production. 
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(B) REDUCTIO OF PAYMEt TS. If, during the primary term, a portion of the land covered by this le3se is 
included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in 
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwi ·e severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term, the number of acres actually 
retained and covered by thi lease . 

21. USE OF \V AfER. ~~ shall ha .. e the right to use water 1~roaueed t3R .aid laRd Reee·; ,aF) for a(:leratian3 und~r 
this lease e!teept v.ater from v.ells er tanlcs ef the oy,11er af the sail: pro\ iJecl, howe,er, Lessee ,hall Hat uo.e petaele water or-wah:!f 
·,uitable fer livesteelc or irrigauo~urposes for ·~ aterflood Oj:leratiens .,., itha~:~t the prier cOR~eAt of the owHer of the ;oil. ( ee 
P3ragraph 13 of the Addendum, attached hereto.) 

22. .\ u TIIORIZED DA.\IAGE . Les ·ee shall pay the o,-.ncr of the soli tor dam3ge c:~used by its operations to all 
p.:rsonal property. impro\ements. li\e~tock and crops on ·;aid land . 

23. PI PEL!).. E DEP 1'1 I. \\'hen r~·qu.:~tcd by the 0\\ ncr ot' the ~uti . Lc ~t:t: ,hall bury ns pipdmes below plow depth . 

2-l. \\'ELL l OC. \ l !0. U.\IIT. :'\n "dl 'hJII be d1tlbl n.: uer than t\\ o hunlhd (:~00) feet to any house or b. 1m !10\\ 

on satd pr..:mi ses \\llhout the \Hitten consent of the 0\~ncr of the s01l. 

25. POLLL fl00l . In tb eloping thts area, Lcsse..: 'hall usc the highc't lkgrec of cJrc md Jll proper ,afegu.lrd~ to 
1'1"1.!\Ctlt pollution. \\'ithout limiting the loregomg. pollution uf coJ,t.ll \\ctl.mds. natural WJtef\\ J)'~. ri,er-; .1nd impounded \\at~r "hJII 
lw prc\entcd by the u"e ofcontJinmc.:nt taci litics -.ufli.:ic.:ntto pre,etll ~ptl lag c. ,,•,•p::tgc llr ground wJter cont::tminJtion. In the 1.!\C.:IIt of 
l'l>lluti,m. I e .. ~ee ,11311 the .111 mean' 11 lt'i dt'P•hJI to rc.:c.lpturc .111 .;,capcd h)drocarbons or other pollutJnt Jnd -.hJll be rc-.pnn-.tbk 
tor 311 d.unage to public Jnd pm ate prOJ'Cn t e~. Lessee ,hall build .lilt! 111.1111t3111 t"",:nce~ around th -.lu.;h, -.ump. Jnd dr::tinage pih and 
•.mJ.. batteries !>O Js to protect lt\e-.to.:J.. agauht lo'"· JJm.tge ur IIIJUr)< 111d upon completion or .Jb3ndonment ot' Jny \\ell m \\c.:ll-. 
I c.:s~ee -.halltill .llld lc\cl .d l s(u.;h pus Jnd ccll::trs .md .:omplctd) ck•Jn up the drilling site of.11l rubbi'h thcrenn. l c"cc -.h.lll. \\htk 
..:"nducung openttons on the lea,cd premt'C'. J..cc.:p , ,ltd premi~es free ,,£ .dl rubbi-.h. c.ln'. bottle.,. p.tp.:r cup, or g::trbagc.: . • md UIWII 
.:•>lllplctiOII Ill. <1pCr::tttoth -.h,tl( rC.:,IOII.! the .,urt:ICC Olilll! l.111d to .IS IIC.Ir th Ort~tn.ll.:ondit ill ll ~lid <.:1111tOUr., h 1., prJCti..: th(e. f mJ.., 111.! 

,qutpmem w11 l he kept p.1111ted .1nd pre,cnublc. 
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26. RE:'v!OVAL OF EQUIP:vtE. T. Subject to limitations in this paragraph, Lessee hall have the right to remove 
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within ont! hundred 
twenty (I 20) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 
120-day period. However, Les ee may not remove casing from any well capable of producing oil and gas in paying quantities. 
Additionally, Les ee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soi l. The owner of the soil shall become the owner of any machinery, fixntre , or casing which 
are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNME1 TS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the 
rights and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and 
be binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the 
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the 
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or clivi ion 
in ownership of the land, rentals, or royalties shall bind Le see for any purpose until thirty (30) day after the owner of the soi l (or his 
heirs, devisees, legal representatives or assigns) fumi hes the Le ee with ati factory written evidence of the change in ownership, 
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed becau e of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all 
subsequent obligations under this lease. If this lease is assigned in its entirety as to only pan of the acreage. the right and option to pay 
remals shall be apportionc::d as between the ::.everal owners ratably, according to the an:a of each, and fa ilure by one or more of them to 
pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; 
however, if the assignor or assignee does not file a certified copy of such assi&rnment in the General Land Office before the next rental 
paying d:lte, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to 
all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the 
lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIG ME1 T LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil 
acquires this lea e in whole or in part by assignment without the prior written approval of the Commissioner of the General Land 
Office, this lease is void a of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An 
as ignment will be treated as if it were made to the owner of the soil if the assignee is: 

(1) 
(2) 

(3) 
(4) 
(5) 
(6) 

(7) 

a nominee of lhe owner of the soil; 
a corporation or sub idiary in which the owner of the oil is a principal stockholder or is an 
employee of such a corporation or subsidiary; 
a parrnership in which the owner of the soil is a parrner or is an employee of such a parmership; 
a principal stockholder or employee of the corporation which is the owner of the soil ; 
a panner or employee in a partnership which is the owner of the soil; 
a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, 
admini trator, receiver, or conservator for the owner of the soil; or 
a family member of the owner of the soil or related to the owner of the soil by marriage. blood, or 
adoption . 

28. RELEASES. Under the condi tions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
and deliver to the owner of the soil and place of record a release or relea ·cs covering any portion or ponions of the leased premises, 
and thereby surrender thi lease as to ·uch ponion or portions. and be relieved of all subsequent obligations as to acreage surrendered. 
If any part of thi lea e i~ properly ·urrcndered, the dday rental due undt!r thi · lease ~hall be reduced by the proponion that tht! 
-;urrendered acreage bears to the acreage which 11 as covered by this lease immediatdy prior to ~uch '>Urrendcr; howe1 er, uch relea::.e 
will not relieve lessee of any liabilities which may have accrued under this lease prior to the o;urrcndcr of such acreage . 

_9_ F!Lf.\G OF ASSIGI\:\IENTS At D RELEASE . If all or any pan of this lcJ.;e is a-;~igncd or rdcJ,ed. ~uch 
J'''gnment or release mu:>t be recorded in the county 11 here the land is :.ituatcd, ant! the recorded in:-.trument. or a copy of the n:~o:ot ded 
instrument cetuticd by the County Clerk of the county 111 whtch the mstrumc:nt IS recorded. mu:-.t be tiled in the Genernl Land Oft ice 
'' ithin 90 days of the Ia ·t execution date accompanied by the pre~cribed fi ling fee. If 1ny -;u..:h ,,,,ignment i.; not -;o filed. the ngh~-; 
11.:quired unt!er this lease 'hall be ~ubject to forfeiture at the option of the Cllmmi,,ioncr ,,f the (icnl."r:!l I .md Oflicc . 

~o. Dl."Cl 0 l"RE CL:\l '5E .. \ II prolhton ... pcnammg to the lchc of the .tbll\e Jc..;cnbcd land ha1e hccn indu,kd in 
this instrument. 111cluding the 'latem.:nt o f the true constdcrallon to be paid lor the e.xecution of thi-; lc:hc and the nghts .111d duttes of 
the panies . . \ ny collnteral agreements concerning the de1 dopment of oi l .md gJs from the lca~cd premi,es 1\hich an.: not cont.tint:d in 
thi ... k::~se render this lt:J'C ill\ Jlid. 

31. FlO\ "( 1.\RY Dl rY. I he 1)\\ llCr of the sod 1)\ICS th..: St.lte .1 tiduci try dut) .!nd must t"ully di,du-.e .111~ 1"1~-:l, 
tlli:cllng the . "t,nc'-; intcrc..,t in the ka,cd prcmi,cs. \\"hen the interests ,)(the 011 ner nf the '')il contlit:t 11 ith tho..;c of the '5t.Hc. the 
u11ncr o!the s01l i~ oblig::~ ted to put the tme's interc,ts betorc hi' pcrsmul interc,ts. 

;2. l"ORffll l RE. It" ll",~c~.: ~hJll IJiil'r rdit,e to mJke the;: p.t)m.:nt <)f .my ~urn 111thin tluny d.t~.., .tfter 11 b.:com.:, 
,!1.:. <'r ll·lc,,ec;: or Jl1 tuthon.tt'd Jgcm 'hould kill)\\ ingl) m.tkc 111~ t".ll~o.: rctum l'r t"tl~.: rc:port .:,,n.:.:mlllJ- produ.:u,m or drilltl'!!. ,•r t" 
ll· ...... c..: ,h,lll t".tll•'r r.:ti.he to dnll ,111~ ••f"f.;..:t 11.:1! N \\ell~ in go••.! r".llth h r..:qu're•l b) ll'.l l'1U the ll:ks mJ reguf.lli<'IIS .:<!llpll·d b:. th.: 
l"<llllllli .... wner l)f \11c Clt'nt:t.tl Lmd Ofti..:e. or if l c .. -..x .. lwuld t:ttlto tile repnrh 111 the m.mn,•r rcqlllrcd b) lJII or t:1il i•' <:•'11:1'(\ "ith 
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rules and regulmions promulgated by the General Land Office, the School Land Doard, or the Railroad Commi ·sion, or if Lessee 
:-.hould refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent ~hould knowingly 
fail or refuse to give com:ct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assignc.:d and 
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shal l be subject to 
forfeiture by the Commis ioner, and he shall forfeit same when sufficic.:ntly informed of the facts which authorize a forfeiture, and 
when forfeited the area hall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the au tomatic termination of thi lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be set aside and this lease and all rights thereunder rein tated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this 
lease and the rules and regulations that may be adopted relative hereto. 

33. Ll EN. In accordance with Texas at ural Resources Code 52.136, the State shall have a first lic.:n upon all oil and 
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. By acceptance of this lea e, Lessee grants the State, in addition to the lien provided by Texas at ural Resources 
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security intere t in all leased minerals in and 
extracted from the leased premises, all proceeds which may accrue to Le see from the ale of such leased minerals, whether uch 
proceeds are held by Le see or by a third parry, and all fixtures on and improvements to the lea ed premises used in connection with 
the production or processing of such le:~sed minemls in order to ~ccurc the p:~yment of :~II roy:tltics or other :~mounts due or to become 
due under this lea ·e and to secure payment of any damages or lo s that Les or may suffer by reason of Le see' · breach of any 
covenant or condition of this lease. whether express or implied. This lien and securi ty interest may be foredo ·ed with or wi thout court 
proceedings in the manner provided in the Title I, Chapter 9 of the Texas Busine s and Commerce Code. Le see agrees that the 
Commissioner may require Lessee to execute and record such in truments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby repre ents that there are no prior or superior liens arising from and relating to Le see's activities upon 
the above-described property or from Lessee's acquisition of this lease. Should the Commis ioner at any time determine that this 
representation is not true, then the Commissioner may declare this lease forfeited as provided herein. 

34. POOUNG. Lessee is hereB)' grantee! the right te [:}SOl er 1:1niti£e the reyahy interest ef tAe owner c1f the soil tmeler 
tAis lease v. ith any ether leaseAelel er ffii:neral interest fer the e!t[:}leratien, ee' ele[:}ffient anel [:}reeluetien ef oil er gas er eitAer ef theffi 
1:1[:}011 the same ten=ns as shall ee appro,·eel ey the Seheel Lane Beard anti the CeffiJ'llissiener ef the General Lane Offiee fer the [:}Oeling 
or tmitizing of the interest ef the State uneler this lease [:}Urs1:1ant to Te!tas ?-larural Resourees Ceee 52.151 52.153. The owner of the 
:.oil agrees that the inel1:1sion of this [:}ro,· isio•~ in this lease satisfies the e:ieeution requireffients states in Te1ias }1att~ra l Rese1:1rees Code 
~(See Paragraph 5 of the Addendum, attached hereto.) 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, 
employee , partners, agents, contractors, subcontractors, gue ts, invitee , and their respective successors and assigns, of and from all 
and any actions and cause of action of every nature. or other harm, including environmental harm, for which recovery of damages is 
ought, including, but not limited to. all losse and expenses which are caused by the activities of Lessee, its officers, employees, and 

agents arising out of, incidental to, or re ulting from, the operations of or for Lessee on the leased premises hereunder, or that may 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or 
strict ly liable act or omission of Lessee. Further, Le see hereby agree to be liable for, exonerate, indemnify, defend and hold 
harmless the State of Texas and the owner of the soil, their officer .. employees and agents, their successors or assigns, against any and 
all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery 
of d:~mages is sought, under any theory including tort, contract, or strict liability. including attorney ' fee and other legal expenses • 
including those related to environmental hazards, on the lea ed premises or in any way related to Le ee' failure to comply with any 
and all environmental la\'vS: those arising from or in any way related to Les~ee's operations or any other of Lessee's acti'vities on the 
leased premises: those arising from Le ee's use of the surface of the lea ed premises: and those that may arise out of or be occasioned 
by Lessee's breach of any of the term· or provi ions of thi · Agreement or any other act or omissiOn of Lessee. it director . . officers. 
employees, partner<>. agents, contractors, subcontractors, guests, mv itces. and their respective ~ucee~::.or~ and a-;sign'i. Each a ·signee 
of this Agreement. or an interest therein. agrees to be liable tor. exonerate.:. indemnify. defend and hold harmles · the tate of r e:ns 
.1nd the owner of the <;OJ I. their officers, emplo) ees. and agents in the ~a me manner provided above m connection \\ ith the activities of 
le~ ee. it:o ot'ficet::.. ~:mpluycc:::., ,md :tgents as described above. EX EPT .\ . 0 '1 1-l ER\\ ISE EXPRE SLY 1.1 \ IIT ED II ERElN, 
.\ LL OF 'JllE INOE;\INITY 013LIGATTO, ,\, 0\0R L l.\lll LI rJ ES ,\ ·• ' ;\lED l.i . DER T il E I'E in l. OF T ill ." 
.\ C REDIE:-..T ' 11,\ LL ll E \\'IT IIO 'T LJ:\ JJT A~O \\ IT IIO r REG,\RJ) ro Til E C.\l'. E O R \ l'SE ' TI I E I~EOF 
l i~~CL 0 1:\1 , PR E-EX! fi:'\G CO. DITIO:'\ ' ), TR! T LI.\131Lr£ Y, O R T il E NEG LIGE:'\CE OF .\ .:\' \' 1'.\lriY 0 1{ 
P.\R rJE (1:'\ Ll'O I:'\G TilE :\EGLIGE~CE OF ril E t ~ DDI ~IF I E D P.\RTY). \\ IIF.TII ER TCII ~EC I.IGE~CE llE 
."O LE. JO ii\'T, COI'i CRRE\T. \ CTIVE, OR P.\ I \'I<:. 

36. 1 -:'\ \ ' IRO;\\IE~T.-\L 11.\L.\RD. t ~:~'e~: -.h,1l lu,..e the lu~hc .. t dc~rcc ofcJrc ,md ,til rc.:ao;0nahle ,,lk!!UJJd::. to 
prcv c.:nt cont,ltnlnatlon or pollution of .tny ~nv ironmc.:ntal mc.:dium. including ,oTI. ::.urf:tc'e water~. ground\\ at~:r. ,eJiment~ .. mJ ~urt'a.:e 
m -.ulburt:1ce 'Jr.111 .. tmhi•'nt ·tir or .111y other ern tronmcntJI medium in. on. or under th..: kascJ prcmhc.;. b> .my ",t,le. l'ollut .ml. nr 
.:ontamJn.mt. I cs-. c.:~: ,h,tll nm bring or penn it to rcrnain llll the.: h:.:h~:d ptcmiscs any ,hbC.:!>tOs containing matc.:t ials. l'\plosi\ c ... toxic 
materials. or 'ub-.tanccs regulated as h:~z:Jrdous \\ a,tc.:s. h.tzanlou~ l11Jterial·. hJzardous .. ub .. tance,; (.ts the term .. 1-!Jt.trJou, 
'ub-.t:~ncc·· i' dc.:linc.:d in th~: Comprehc.:n.;tve FnvJronmc.:ntal Rc.:'Pl'II'C.:. < ompc.:n,ation and Liability ,\~· t {( ER( l .\) . .12 l . .C 
·cctions 9rJ01. et ~eq.). llr toxic .. ub-.tancc.:.; undl·r my fc.:dl'ral. 'late. ''r l<lC,tl l.m or regul,uion l .. II Jz.1rdolh \l.ltcn.tl.,"'). l'\Cc.:pt 

,,rdinary pruduc1s commonly u-.ed in connection \\ Hh ,,JI and g.h ~·,plor.JtJon and dc.:vt!l,1pmc.:m opt:r,uion-. 1nd 'torc.:d in the lhll.ll 
tn.mn~r .md qu:mtnte'. I L ~EE' . \ IO L.\ riO' OF ril E FORF .0 1~\. I>RO II1 111 riO~ 11.\1.1 . ·o .. fill I E .\ 
\1.\ I ERI.\L BRE.\ II \ \ 0 DEF.\U, r II ERI· l '\OER .\ :\0 I E. ~FE 11.\LL 1:'-DE.\1:'-IFY. II OI.D 11\lnll.l· ~. \ '\() 
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DEFEI'D T ilE STATE OF TEXAS D THE OWNER OF T ilE SOIL FROi\1 AND AGA INST A Y CLA ii\ IS, DAMAGES, 
.JUDGMENTS, PEt ALTIES, L I.\ BILITIE , '" NO CO TS (INCL DING REA ONABLE ATf OR.'IEYS' FEES AND 
CO RT COST ) CAU ED BY OR ARI lNG OUT OF (I) A IOLATION OF T HE FOREGOI1 G PROLIIBITIOt O R {II ) 
THE PRESENCE, RELEASE, OR DISPOSAL OF A1 Y UAZ RDOUS :\IATERI.\ LS 0 1 , N DER, OR ABOUT T HE 
LEASED PRE:\USES DURING LESSEE'S OCC PANCY OR COt T ROL OF TilE LEA ED PRE~II ES. LESSEE 

HALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SO IL OR GROUND WATER CONTAi\li NATIO AN D 
DAMAGE CAUSED BY THE PRESE CE OR RELEASE OF At Y IIAZAROO S MATERIALS IN, 0 1 , DER, OR 
ABOUT THE LEA ED PREi\fiSES DUR £NG LESSEE'S OCCUPANCY OF THE LEASED PRE~ IISES IN 
C ONFORMANCE WITH THE REQUIREi\IEl TS OF APPLICABLE LAW. TillS L'IDEl\.£N1FICATION AND 
ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKE N 
PURSUANT TO CERCLA OR ANY OTHER E VlRON:\IENTAL LAW OR REGULATION. LES EE HALL 
lt\ l'\ IEDIATELY GTVE THE STATE OF TEXAS AND THE 0 \ NER OF THE OIL WRITTEN 'OTICE OF A.'IY 
BREACH O R USPECTED BREACU OF TIDS PARAGRAPH, UPON LEARNING OF T ilE PRE ENCE OF NY 
HAZARDOUS :\IATER.Ir\LS, OR UPON RECEIVING A 1 OTlCE FROM A .. 'IY GOVERN:\I ENTAL AGENCY 
PERTAINlNG TO HAZARDOUS ~IATERJ,US WHICH l\IAY AFFECT THE LEASED PRE~IISES. THE 
OBLlGATIONS OF LESSEE HEREUNDE R HALL SURVIVE THE EXPIRATION OR EARLI ER TER..\IINATIOt , FOR 
ANY REASO~, OF THIS AGREEl\IENT. 

37. ,\PPLICi\13LE L\ \V. This lease is issued under the provisions of Texas atural Rcsoure..:s Cod..: 52. 171 through 
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in 
this lease does not conform to these s tatutes, the statutes will prevai l over any nonconforming lease provi ions. 

38. EXECUTIO . This oi l and gas lease must be signed and acknowledged by the Lessee before it is filed of record in 
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this 
lease have been atisfied, the effective date of this lease hall be the date found on Page I. 

39. LEASE FIL[)IG. Pursuant to Chapter 9 of the Texas Busine s and Commerce Code, this lease must be filed of 
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copie 
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and 
certified by the County Clerk from his records) is filed in the General Land Office in accordance with T exas Natural Resources Code 
52. 183. Additionally, this lease hall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General 
Land Office. 

LE EE: 
PETROliA WK PROPERTIES LP 
By: P-H E nergy, LLC, 
Its General Par tner 

D.R. Deffen baug h 
Vice Pre ident - i\ l id-Continent Land 
DATE: ________________________________ _ 

, • • •• : Sl '" \I E O F O KL4\II ()\I.\ 
• • 
, •••• : COL~TY OFTLL A 
• • 

On 1lus c.Ja~ of . , 20 II. before me. I he undersigned \otnry Public 111 .md for 1hc S1a1c of ()!..lahoma. pcrson.u ly 
;~ppcarcd D. R. Dd fcnbau!!h , 10 mc personally kn0\\ 11. ' 'ho bcmg by m.: duly swom d1d say thai h.: IS 1h.: \ 1.:.: Pres!dcm-\l •d-Conllnem L.md of 
P- H l::ner~'Y· I.LC. Gem:r.JI Panncr of Pc1roh.1"k Prop.:mes, LP. a r.:\ ,Js llmi1cd panncrsl11p, and 1ha11 h.: 111>1 rumen1 \\ ,IS sJglll.:d on bch.il!' uf 1h.: 
Pannc:rshi p and thai he acl-.no\\ kdgcd 1hc instrumcm to be I h.: fn.:c .1c1 and deed nf :<nit! Panncr~hi p. 

'\N:~r: Publk in Mid r:~ r 1h..: '•ne ofOkl.1homa 

• 1) • 
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TATE OF T ENNE SEE § 
§ 

CO NTY OF DqV/cf~ § 

LF:SSOR: 

ST AT E OF T EXAS 

By: L pCJI 
A DR E W :vt . CA L D WE LL , 
ind iv idua lly a nd a Agent fo r the ta te 
of Texas 

B FOR IE. the undersigned authority. on this day personally appeared 
AN DREW M. CA LDW ELL, individua lly a nd as Agent for the Sta te of Texa , 
known to me to be the person \v ho e name is sub cribcd to the foregoing in trument, and 
acknowledged to me that he executed the same lor the purpo e and <.:on ideration therein 
expressed. Given under my hand and seal or office this I L day or cptember, 
20 11 . 

'otary Public . 'tate ofTt:nnc sec 

frenwinder of page imentional~r /eli hlcmkj 

Tru£> and Correct 
r-opy of 
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LESSOR: 

STXI E OF n : X.\ S 

C l.l FfO~ :\ I. C.\ I.DWF.LL II . indh i cluall~ 

a nd as .\ J.!cnt forth<' State nfTc ~ as 

ST.\ TE OF J"EXAS § 

c ' ( /')r { ~ 
COL\T\' OF ;J~ ~ '!J 

I:H: FOIU:. .\1E. the unJ.:r~•g •h:J authuruy. 1111 till~ thl\ pcr~u11ally appeared CLI 1-~J"O\ 

.:\ 1. C.\ LU\\ ELL II. indh idua ll ~· and as .\ J!CIIt ror the . tate or T exas. !..JHl\\11 to me tl> b.: 

tho.: per~un \\ hose na1110.: ' ' ~ub~cnhcu Ill tho.: forcgumg lll~tnnm:nt. a11u ao.:k llll\1 lo.:tlgo.:d Ill Ill<: that 

he C\Ceutcd thl.' >:IIll i! r'llr the P'~'cs allu O.:OibiUCI'alllHl tht:rCIII cxprc~~ctl. Cil\ 0.:11 lllldcr my 

h•md •md ,o.:,tluf ulticc tht~ t l{ da~ ul Scptcmho.:r. 201 1. 

KAREN G. HODGES 
No tary Public , State of Te~as 

M y Comm •ss1on Exp •res 
August 29, 2012 

fr,·m<llll• ll'l' " ' f ' <lt:l' 1111< 111/1111<1111 k it Na11l./ 
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TATE OF TEXA § 
§ 

COU TV OF HARRIS § 

LES 'OR/ 

T TE ff1i TEXAS 

By:J ~ 
GEOFFREY C LI NE, individually and as 
Agent for the State of Texas 

BEFORE ME. the undersigned authority. on this day personall y appeared GEOFFREY 
C LINE, individua lly and a Agent for the tate of Texas. kno-.: n to me to be the per on 
whose name is ub cribed to the foregoing instrument and acknowledged to me that he executed 
the same for the purposes and consideration therein expressed. Given under my hand and seal of 
office this ) ')--tv\ day of eptember. 20 II . 

DIANA ORROSTIETA 
Notary Pubhc 

STATE OF TEXAS 
My Comm. Exp. June 6. 2015 

c------; 
(\ ( r-/:..__ _________ _ 

otary Pub lic~ tate Of Texas 

[remainder o(paRe intentionally lefi hlankj 
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STATE OF T EXAS § 
§ 

C O UNTY OF T AYLOR § 

LE O R: 

KHAM, individually 
and as Agent for the Sta te of Texas 

BEFORE ME, the undersigned authority, on this day personally appeared GUY 
ROBERT BEC KHAM, individua lly and as Agent fo r the ta te of Texas, known to me to be 
the person whose name is subscribed to the forego ing instrument, and acknowledged to me that 
he executed the same for the purposes and consideration therein expressed. Given under my 
hand and seal o f offi ce this :2. ,, fie day of eptember, 20 l I. 

J 

t<,, (. /. /~// 
otary Public. State ofTexas 

[remainder (~{page imentionally leji blank] 
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TATE OFTEXA 
1 

CO UNTY OF pr '(..£•.( 

§ 
§ 
§ 

LESSOR: 

By: __ ~~~~~~~------~--------
GUY ADE CALDWELL GUY 
CALDWELL aka WADE CALDWELL, 
individually and for MARILY N ANN 
CALDWEL L, THOMA ALLEN 
CA LDWELL al<a TOM CALDWE LL, 
HOWARD RAY CALDWELL aka RAY 
CA LDWELL, and JOH N RALPH 
CA LDWELL aka .JOH N CALDWELL, 
individually a nd as Agent for the ta te of 
Texas 

BEFORE IE, the undersigned authority. on this day personal ly appeared GUY WADE 
CALDWELL aka GUY CALDW ELL aka W DE CALDWELL, individually and for 
MARILYN ANN CALDWELL, THOMAS ALLEN CALDWELL al<a TOM CALDWELL, 
HOWARD RAY CALDWELL al<a RAY CALDWE LL, and JOHN RALPH CALDWELL 
aka JOHN CALDWELL, individually and a Agent for the tate of Texa , known to me to 
be the person whose name is subscri bed to the foregoing instrument, and acknowledged to me 
that he executed the same for the urposes and consideration therein expres ed. Given under my 
hand and seal of onice thi s , v day of eptember, 20 I I . 

JUUE ANN KELLER 
MY COMMISSION EXPIRES 

August 20, 2015 

[re111uinder of page 11711!111/0JWI(r li.!/1 h/onkj 

True and Corre< 
copy of 

Original filed in 
Reeves coun~ 

Clerks Office 



• ....... 
• • 
• 

•• •• • • • • • 

• 
• ······ • • 
• •••••• . . 

'TAT E OFTEXA § 
§ 

C O UNTY OF TAYLOR § 

LE SOR: 

ST ATE OF T EXAS 

By: __ ~~~l---6-~P---~~~~~~­
H ENRY LEE 
CALDWELL, individually and a 
the tate of Texas 

BEFORE ME. the undersigned authority, on this day persona lly appeared H EN RY LEE 
CA LDWELL aka LEE CALDW ELL, individually and as Agent for the State of Texas, 
known to me to be the person whose name is subscribed to the forego ing instrument, and 
acknowledged to me that he executed the same for the purpose and consideration there in 
expressed. Given under my hand and seal or offi ce this \.~~ day or cptember. 20 II . 

SUSIE R BURLESON 
Notary Public. State of Texas 

My Commisston El<ptres 
February 11 . 20 I 2 

~'-"-~: ._ ~ ~~~ 
otary Public, State orTexas 

fremainder (?{page intentionally lefi hlank] 
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LESSO R: 

STATE OF TEXAS § 
§ 

0 NTYOF~§ 

::?1~:/ t21d' 
II OWA RO RAY ~cizVELL~~ 

ALOWE LL, individually and as A gent for 
th e State o f Texa 

BEFORE IE, the undersigned authority, on this day per ona lly appeared HOWA RD 
RAY CA LDW ELL al a RAY CALDW ELL, individually and a Agent for the , ' tate of 
Tcxa , known to me to be the person whose name is subscribed to the fo regoing instrument. nnd 
acknowledged to me that he exccurcd the same lor th\pu-~o es and consideration therein 
~;xprcssed. Given under my hand and seal or onicc this \~ day o l' cptcmbcr. 20 II . 

SANDRA SPENCER 
My Commtsston E•ptres 

June 1. 2014 

~~~';?-.~~~\_ 

(remainder qj page intentionally /ej; blank/ 
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ST ATE O F TEXAS § 
§ 

COUNTY OF T AYLOR § 

LESSOR: 

STAT~ OF TEXAS . ~ 

By:JA~R~ECKHAM aka ROB 
BEC KHAM, individually and as Agent for 
the State of Texas 

BEFORE ME, the undersigned authority, on this day personally appeared J AMES 
ROBERT BECKHAM aka ROB BECKHAM, individually and as Agent for the State of 
T exas, known to me to be the person whose name is subscribed to the fo regoing instrument, and 
acknowledged to me that he executed the same for ~~oses and consideration therein 
expressed. Given under my hand and seal of office this ~~_day of September, 20 11. 

.... -.. 

: ~~ 
~ 

SANDRA SPENCER 
~ 

My Commtsston E~ptres 
June 1 20 14 

Notary Public, State ofTexas 

[remainder of page in fentionally lefl blank} 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks ()ffir.A 
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STATE OF TEXAS ~ -:1 

§ 
COliN rv OF N.\COGDOCIIES § 

LESSOR: 

~ r.\ fE OF I EXAS 

By: {l'lurrdle &w;.e ~f<?-vlt..--
.J E.\) N E rTE C' LIN E BL.\CK aka 
.JE .\N~~:TTE C LII'i J\, indi\itl uall y and as 
\ gent for the Sta te of Texas 

Bf-FORE \ IE, the undersigned authonty, on tillS day personally appeared .n : \NNETTE 
CLINE BLACK aka .JE,\t"'~ETTE CLI~~:. individually and a \~ent fo r 11e "itate of 
re-xas, knO\\n to me to be the per~on \\hose name 1<; <>ubc;cnbed to the forc!.!,oing instrument. ,1nd 
ICknowll.!dgcd to me that she C'\OCUtcd the s.une for the purposes and ~ons t dcrat10n therc1n 
expressed Given under my hand and -;cal of onicc this I ' dav of <.;cptcmbcr, 20 II 

AMYYELEY 
NOTARY PUBLIC 
STATE OF TEXAS 

MY COMM. EXP. 11 /22/2014 

1 remcllllcll'!' n/JIU~I! lllft!llftu11ul h h /I h!wtk / 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 
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T AT E OF T EXA § 
§ 

C O UNTY OF T AYLOR § 

LE OR: 

0 N BECKHAM, individua lly and for 
l C Y CAPRA aka NANCY BECKH AM 
CA PRA and ROB BEC KH AM aka J AM ES 
ROBERT BECKH AM aka ROB 
BECKH AM, individually and as Agent for 
the tate of Texas 

BEFORE ME. the undersigned authority, on this day personally appeared JOH 
BECKH AM, individually and for NA CY C PRA aka NANCY BEC KH AM CAPRA and 
ROB BEC KHAM aka J AMES ROBERT BECKH AM aka ROB BECKH AM, individually 
and as Agent for the tate of Texa , known to me to be the person whose name is subscribed to 
the foregoing instrument, and acknowledged to me that he executed the same for the purposes 
and consideration therein expressed and in the capacity therein stated. Given under my hand and 
seal of office thi s .-:-~ day of September. 20 II . 

~ ~~ RJ...~.~\_~ . .\-'\ 
SANDRA SPENCER 

My Commtsslon Exptres 
June 1 <'0 14 

er ofpage inlentionally le.fi blank} 

True and Correct 
copy of 

Original filed ·n 
Reeves county 

ClerKs Office 
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STATE OF TEXAS § 

COUNTYO~ 

LES OR: 

a a 
C LIFTON CALDWELL, individua lly a nd as 
Agent for the tate of T exa 

BEFORE ME, the undersigned authority, on this day personally appeared JOHN 
CLIFTON CALDWELL aka C LIFTON CALDWELL, individually and as Agent for the 

ta te of Texas, known to me to be the person whose name is subscribed to the foregoing 
instrument, and acknowledged to me that he executed the same fo r t~ ,Rl!_fP.OSes and 
consideration therein expressed. Given under my hand and seal of office th i s:::::::--~~ day of 

eptember, 20 I I . 

..... ..... ~ 

(® SANDRA SPENCER 
~ 

My Comm1ssion Exp1res • 
June 1. 2014 • 

~ 
- --~ - -

[remainder ofpage intentionally leJi blank) 

True and Correct 
copy of 

Onginal filed in 
Reeves county 

ClerKs Office 
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ST AT E O FTEXA § 
§ 

C O UNTY O F 81-\~C~ELFCRD§ 

LE SOR: 

BEFORE ME, the undersigned authority, on thi s day personall y appeared J O HN 
RALPH CALDWELL a ka JOH N CALDWE LL, individually and as Agent fo r the tate of 
T exas, known to me to be the person whose name is subscribed to the foregoi ng instrument, and 
acknowledged to me that he executed the same for the purposes and consideration therein 
expressed. Given under my hand and seal of o ffice this ~ OTH day of eptember, 20 11. 

. o tary Public. tate ofTexas 

! 
.............................. ~ 

..~(f~f!l~~ ~helly Baize 
~:*·. <\ Notary Public 
i~ ·ot 
\.;_,· ... ;·."~/ STATE OF TEXAS 

···"t.tt.!i!.$"'' My Comm. Exp.Q6112J2012 
··· ········~~· ~····················· 

[remainder (~{page im entionally leji hlank] 

True and Correct 
copy of 

Original filed in 
Reeves county 
Clerks Office 
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STATEOFTEXAS § 
§ 

C OUNTY OF JOHNSON § 

LESSOR: 

STATE OF TEXAS 

By: {a/).vv &_adJJ(uv Jfo,.v&) "'" 
KAREN BECKHAM SPENCE aka 

MILDRED KARE N B ECKHAM 

FULL I NGHAM aka KAREN 

BEC KHAM, individually a nd as 
Agent for the S tate of Texas 

BEFORE ME, the undersigned authori ty, on this day personal ly appeared KARE N 
BECKHAM SP ENCE a ka MILDRED KAREN BEC KHAM FU LLINGHAM aka 

KAREN BECKHAM, individually and as Agent for the State of Texas, known to me 

to be the person whose name is subscribed to the foregoing instrument, and acknowledged 

to me that she executed the same fo r the purposes and consideration therein expressed. 
Given under my hand and seal of office this I 2- day·of eptember, 20 II . 

/ remuinder o(paRe intenl ionally le.fi hlankf 

f rue and Correct 
copy of 

Original filed in 
Reeves county 

Clerks Office 
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STATEOFTEXAS § 
§ 

C O UNTYOFTAYLOR § 

LESSOR: 

ST ATE OF T EXAS 

By:~,~B~~~R~l~~~~~~ 
LY NN BECKHAM aka LY NN 
MARD EROSIAN, individua lly a nd as Agent 
for the Sta te of T exas 

BEFORE ME, the undersigned authority, on this day personally appeared LYNN 
BEC KHAM M ARDE ROSIAN aka LYNN BECKHAM a ka LYNN MARDE ROSIAN, 
individually a nd as Agent for the Sta te of T exas, known to me to be the person whose name is 
subscribed to the fo regoing instrument, and acknowledged to me that she executed the same for 
the purposes and considerat io~pressed and in the capaci ty therei n stated. Given under 
my hand and seal of office thi day of September. 20 I I . 

SANDRA SPfNCER 
My Commtsston Exptres 

June 1. 201 4 

-

otary Public, State of exas 

[remainder (~( page intemional/y leji blank} 

True and Correct 
copy of 

Original filed 1n 

Reeves county 
Clerks Office 
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TATE OF TEXA § 
§ 

CO UNTY OF TAYLO R § 

LE SOR: 

STATE OF TEXAS 

BECKHAM, Trus tee for the LYN N 
1 ROERO IAN T RUST, individua lly and 
as Agent fo r the tate ofTexas 

BEFORE ME. the undersigned authority, on this day personally appeared JOHN 
BECKHAM, as Trustee of the LYNN MARDE RO IAN TRU T , individua lly and as Agent 
for the tate of Texas, known to me to be the person whose name is subscribed to the fo regoing 
instrument, and acknowledged to me that he executed the same for t~ses and 
consideration there in expressed. Given under my hand and seal of oftice this~ day of 

eptember, 20 I I . 

SANDRA SPENCER 
My Comm1sS1on Expires 

June 1. 20 14 

-

otary Public. tate of"fexas 

[remainder ofpage inlentionally /e.fi blank} 

True and Correct 
copy of 

Original filed in 
Reeves county 

Clerks Office 
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TATE OF TEXA § 

COUNTY 0~1, ~ 

LESSOR: 

ANN CALDWELL, in 
and as Agent for the State of Texas 

BEFORE ME, the unders igned authority, on this day personall y appeared MARILYN 
ANN CALDWE LL, individually and as Agent for the State of Texas, known to me to be the 
person whose name is subscribed to the fo regoing instrument, and acknowledged to me that she 
executed the same fo r the purposes and consideration there in expressed. Given under my hand 
and seal of offi ce thi~ day o f eptembe r, 20 I I . 

-
SANDRA SPENCER 

My CommiSSIOn Exp1res 
June 1. 2014 

' 

' 

~~~\ ~0\ 
otary Publ ic. ta te of'fexas 

[remainder o{puge intentionally leJi h/unkJ 

True and Correct 
copy of 

Orrginat filed in 
Reeves county 
~ lerks Office 
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STATE OF TEXAS § 
§ 

COUNTYOFTAYLOR § 

LESSOR: 

TATE OFTEXA 

By: ~--~~ 
MOLLY C. LINE aka MOLLY 
CALDWELL CLINE aka MOLLY llELLE 
CALDWELL, individually and as Agent for 
the State of Texas 

BEFORE ME, the undersigned authority, on this day personall y appeared MOLLY C. 
CLINE aka MOLLY CALDWELL CLINE aka MOLLY BELLE CALDWELL, 
individually and as Agent for the tate of Texas, known to me to be the person whose name is 
subscribed to the fo regoing instrument, and acknowledged to me that she executed the same for 
theyfwoses and consideration therein expressed. Given under my hand and seal of office this 
--=~=~~~c...: day of September, 20 II . 

~ANORA SPENCER 
My Comm1sS10n Exp1res 

June I 2014 
Notary Public. State of'rexas 

[remainder of page intentionally left blank] 

True and Correct 
copy of 

Onginal filed •n 
Reeves county 

Clerks Office 
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STATE OF TEXAS § 
§ 

COUNTY OF TAYLOR § 

LL OR: 

, individual y and as Agent fo r the 
tate of Texas 

BEFORE ME. the undersigned authority. on this day personally appeared NANCY 
CAPRA aka NANCY BECK HAM CAPRA, individuall and as Agent for the ta te of 
T exas, known to me to be the person whose name is ubscribed to the foregoing instrument, and 
acknov .. ledged to me that he executed the a rne for the ~p:s and consideration therein 
expressed. Gi en under my hand and sea l of office this ~ day of i\-. 
20 11 . 

Si•'• IRA <;I I ~~ ER 
My Comrntsst()n bptres 

June 1 01 4 

[remainder ofpage intentionally le.fi blank} 

True and Correct 
copy of 

Original filed in 
Reeves county 

Clo ks Office 
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' TATE OFTEXA ' § 
§ 

OUNTY OF RAN DALL § 

LJ.t: S ' O R: 

l3y: 

' T ~ 

C.\LDWELL BE('I, II ,\ .\1, individual! a nd 
as A~en t fo r the tate of Texas 

Bl'FORE \IE, the unden;igned authuritv, on thi~ day per onalh appeared . TEY E:"l 
l.H: ' KII. \ ~ 1 aka ' TEVEN C \ LOWELL BEC KIL\ i\1, indi iduall. and <t .\ gent fo r the 
' tnte of rcxas, known to me to be the person whose name is subscribed to the forcuoin~ 

to me that he 1-!'ecutcd the same for the pur~e and 
hand and seal ol' ol'lice thi · j_:_9 da~ ot 

-~·~~ 
otaov Publit. ~)' or I c 

fn: llllll!lcll.!r li/J)(Igl.! lllh'llflnlwllr l!.!/1 hlu11A/ 

True and Correct 
copy of 

Original filed in 
Reeves County 
Cl~> ks Office 
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STATE OF NORTH DAKOTA 

COUNTY OF r=ick-1 illS 

§ 
§ 
§ 

LESSOR: 

STATE OFTEXA~./ ~ ,, 1/7 
Dy: ~cr.691l&U/ 

THO AS ALLEN CALDWELL aka TOM 
CALDWELL, ind ividually and as Agent for 
the State of Texas 

BEFORE ME, the undersigned authority, on this day personally appeared THOMAS 
ALLEN CALDWELL aka TOM CALDWELL, individually and as Agent for the State of 
Texas, known to me to be the person whose name is subscribed to the fo regoing instrument, and 
acknowledged to me that he executed the same- for the purposes and consideration therein 
expressed. Given under my hand and seal of office this [,..,)i-b day ofSeptember, 20 11. 

;NNIE BURWICK 
'lotary Public 

t , .. •)f North Dakota 

( (::1:HUQ hUL<YM 
Notary Public, State of North Dakota 

' ~ - 31 2015 lly IJonl!f~IS"''' ·->'PI~a_r _ ___ _ 
.... ]I.,. ---r-

{remainder of page intentionally left blank} 
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G.:ncrnl Land Onicc 
Rdinqtu~hment Act Lease Fonn 
R.:vtscd. September 1997 

O IL AN D GAS LEASE 

Corrected Lease Form : Includes Lessee Signature to accompany original lease reco rded in File #7155, Official 
Public Recor·ds, Reeves County, T exas 

THIS AGREEMENT is made and entered into this 30th day of September. 20 II between the State of Texas, acting by 
and through its agent, the un dersigned Lessors, of P.O. Box 87. Abilene. TX 79604-0087, said agent_herein referred to as the owner 
of the so ils (whether one or more), and Petrohawk Properties, LP, a Texas Li mited Partnership of6100 S. Yale. Suite 500. Tulsa. 
Ok lahoma 741 36, hereinafter called Lessee. 

I . GRANT! G CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 
to be pa id, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby 
grants. leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oi l and gas, laying pipe 
lines, bu ilding tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce, save, take care 
of, treat and transpon said products of the lease, the following lands situated in Reeves County, State of Texas, to-wit: 

Reeves County 

Block 71: 
Section 5 - All, less the portion that is encompassed by the Caldwell-State 71-5 Unit (API #389-32494) 
Section 1 0 - S/2 
Section 24 - N/2, SE/4, & N/2 of SW/4 

• Section 25 - All, less the portion that is encompassed by the Caldwell-State 71-5 Unit (API #389-32494) 
·:···: . 
•••••• • • 

• 
•• •• • • • • • 

• 
• ae•••• • • 
• •••••• • • 

Containing I .568.00 acres. more or less. The bonus consideration paid for th is lease is as follows: 

ro the State ofTexas: Nine Hundred Forty Two Thousand Three Hundred Sixty Eight & 0011 00--Dollars 
($942.368.00) 

To the owner oft he soil: Nine llundred Fony Two Thousand Three Hundred Sixty Eight & 0011 00--Dollars 
($942.368.00) 

Total bonus consideration: One Mi llion Eight hundred Eighty Four Thousand even Hundred Thirty Six & 
0011 00--Dollars ($1 ,884. 736.00) 

The total bonus consideration paid represents a bonus of One Thousand Two Hundred Two and o/100 ---------------­
Dollars ($ 1 ,202.00) per acre on 1.568.00 net acres. 

2. TERM . Subject to the other provisions in th is lease. this lease shall be for a term of Five (5) Years from this date 
(herein called primary term") and as long thereafter as oil and gas. or either of them, is produced in paying quanti ties from said land . 
As used in th is lease, the term ··produced in paying quantit ies·· means that the rece ipts from the sale or other authorized commercial 
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past. See Paragraph 16 of the 
Addendum, attached hereto. for the amended Delay Rental Provision .. 

3. DELAY RENTA LS. If no well is commenced on the leased premises on or before one ( I) year from th is date. this 
lease shall terminate. unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
-----------.,------.,.-~.,--..--,.---,----,---..--Bank, at ---:-:-----::,....-;----:---:-----:-:---::-~ 
7"""'---:-:-~------:-:;,-· or its successors (which shall cont inue as the depository regardless of changes in the ownership of said 
land). the amount specified be low: in addit ion. Lessee shall pay or tender to the CO MM ISSIONE R OF THE GE ERAL LA D 
OFFICE OF Til E STATE OF TEXAS, AT AUSTI , TEXAS, a like sum on or before said date. Payments under this paragraph shall 
operate as a rental and sha ll cover the privi lege of deferring the commencement of a well for one ( I) year from said date. Payments 
under th is paragraph shall be in the following amounts: 

To the owner of the soil : see Paragraph 16 of the attached Addendum for amended Delay Rental Provision 
Dollars (S ) 

To the tate of Texas: see Paragraph 16 of the attached Addendum for amended Delay Rental Provision 
Dollars ($ ) 

I otal Rental: see Paragraph 16 of the attached Addendum lo r amended Delay Rental Provision 
Dollars ($ ) 

- I -
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In a like manner and upon like payments or tenders annually, the commencement of a well may be funher deferred for successive 
1 

periods of one ( I) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check 
or sight dra ft of Lessee, or any assignee of this lease, and may be de livered on or before the rental paying date. If the bank designated 
in th is paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for 
any reason fail or refuse to accept rental. Lessee shall not be held in default for failure to make such payments or tenders of rental until 
th iny (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to 
receive such payments or tenders. 

4. PRODUCT ION ROYAL TIES Upon production of oi l and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. 
Texas, and one-half ( I /2) of such royalty to the owner of the soi l: 

(A) OIL. Royal ty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at 
the mouth of the we ll and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a 
separator or other equipment, as hereinafter provided, shall be 114th pan of the gross production or the market value 
thereof, at the option of the owner of the soil or the Commissioner of the General Land Offi ce, such value to be detennined by I) the 
highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of 
a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that 
before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as effi cient, so that all liqu id hydrocarbons 
recoverable from the gas by such means wi ll be recovered. The requirement that such gas be run through a separator or other 
equipment may be waived in writing by the royalty owners upon such terms and condit ions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which is defined as all hydrocarbons 
and gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein 
wi th respect to gas processed in a plant for the extraction of gasoline. liquid hydrocarbons or other products) shall be 

l /4th pan of the gross production or the market value thereof. at the option of the owner of the soil or the 
Commiss ioner of the General Land Offi ce, such va lue to be based on the highest market price paid or offered for gas of comparable 

• quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
•:•••a provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square 

• inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit , correction to be made for pressure according 
•:•••: to Boyle's Law. and for speci fi c gravity according to tests made by the Balance Method or by the most approved method of testing 

• being used by the ind ustry at the time of testing . 

•• •• • • • • • 

• 

(C) PROCESSED GAS. Royal ty on any gas processed in a gasoline plant or other plant for the recovery of 
gasoline or other liquid hydrocarbons shal l be I/ 4th pan of the residue gas and the liquid hydrocarbons extracted 
or the market va lue thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due 
herein shall be based on one hundred percent ( I 00%) of the total plant production of residue gas attributable to gas produced from this 

. lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid 
•:•••:hydrocarbons attributable to the gas produced from this lease; prov ided that if liquid hydrocarbons are recovered from gas processed 

• in a plant in which Lessee (or its parent, subsidiary or affi liate) owns an interest, then the percentage applicable to liquid hyd rocarbons 
•: •••:shall be filly percent (50%) or the highest percent accru ing to a third pany processing gas through such plant under a processi ng 

agreement negotiated at arm's length (or if there is no such thi rd pan y, the highest percent then be ing specified in processing 
agreements or contracts in the industry), whichever is the greater. The respective royalties on res idue gas and on liquid hydrocarbons 
shal l be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable qua lity in the 
general area. or 2) the gross price paid or ofTercd for such residue gas (or the weighted average gross sell ing price for the respect ive 
grades of liquid hydrocarbons). whichever is the greater. In no event. however, shall the royalties payable under this paragraph be less 
than the royalties " hich wou ld have been due had the gas not been processed. 

(D) OTI IER PRODUCTS. Roya lty on carbon black, sulphur or any other products produced or manufactured 
from gas (excepting liquid hydrocarbons) whether said gas be casinghead ... dry:· or any other gas, by fractionating, burning or any 
other processing shall be 1/.tth pan of the gross production of such products, or the market va lue thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Office. such market value to be determined as fo llows: I) on 
the basis of the highest market price of each product for the same month in which such product is produced. or 2) on the basis of the 
average gross sale price of each product for the same month in which such products arc produced: whichever is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is 
maintained by production. the royalt ies paid under this lease in no event shall be less than an amount equal to the tota l annual delay 
rental herein provided: otherwise. there sha ll be due and payable on or before the last day of the month succeeding the ann iversary 
dnte of this lease a sum equal to the total annual ren tal less the amount of royalt ies paid during the preceding year. If Paragraph 3 of 
this lease does not specify a dela) renta l amount. then for the purposes of this paragraph. the delay rental amount shall be one dol lar 
($ 1.00) per acre. 

6. ROYA LTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time. the 
O\\ncr of the soil or the Commissioner or the General Land Of'ficc may. at the option of e ither. upon not less than six ty (60) days 
notice to the holder of the lease. requi re that the payment of any royalties accruing to such royalty owner under this lease be made in 
kind. The O\\ ncr or the soil's or the Commissioner of the General Land Office's right to take its roya lty in kind shall not di minish or 
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• negate ihe owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations. whether express or 
· implied, under this lease. 

• 
•••• • • • • • 

• 

7. NO DEDUCT IONS. Lessee agrees that all royalties accruing under thi s lease (including those paid in kind) shall be 
w ithout deduction for the cost o f producing, gatheri ng, storing, separating, treating, dehydrating, compressing, processing, 
transport in g. and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
roya lties on the gross value received, includ ing any reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's 
proportionate share of any fue l used to process gas produced hereunder in any processing plant. Notwithstanding any other provision 
o f this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until 
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under th is lease. 

9. ROYALTY PAYM ENTS AND REPORTS. Al l royalties not taken in kind shall be pa id to the Commi ssioner o f the 
Genera l Land Office at Aust in, Texas, in the fo llowing manner: 

Payment of roya lty on production of oil and gas shall be as provided in the rules set forth in the Texas 
Register. Rules currently provide that royalty on oil is due and must be received in the General Land 
Office on or before the 5th day o f the second month succeeding the month of production, and royalty on 
gas is due and must be received in the General Land Office on or before the 15th day of the second month 
succeeding the month of production, accompanied by the affidavit of the owner, manager or other 
authorized agent, completed in the form and manner prescribed by the General Land Office and showing 
the gross amount and disposition of all oi l and gas produced and the market value o f the oil and gas, 
together w ith a copy of all documents, records or reports confirming the gross production, disposition and 
market value including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipel ines, tanks, or pools and gas lines or gas storage, and any 
other reports or records wh ich the General Land Office may requ ire to verify the gross production, 
disposition and market value. In all cases the authority of a manager or agent to act for the Lessee herein 
must be filed in the Genera l Land O ffice. Each royalty payment shal l be accompanied by a check stub, 

• •••••• • • 

chedule, summary or other remittance advice showing by the assigned General Land Office lease number 
the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days 
after the roya lty payment was due, then Lessee owes a penalty o f 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty 
due or $25.00 whichever is greater. In addition to a penalty, royalties shal l accrue interest at a rate of 12 • 
per year; such interes t wi ll begin accruing when the royalty is sixty (60) days overdue. Affidavits and 
supporting documents which are not fil ed when due shall incur a penalty in an amount set by the General 
Land O ffi ce administrative ru le which is effective on the date when the affidavits or supporting documents 
were due. The Lessee shall bear all responsibili ty for paying or causing royalties to be paid as prescribed 
by the due date provided herein. Payment o f the delinquency penalty shal l in no way operate to prohibit 
the State's right o f forfeiture as provided by law nor act to postpone the date on which royalt ies were 

• • • • • • • • • 
original ly due. The above penalty provisions shall not apply in cases of title dispute as to the tate's 
portion o f the royalty or to that portion of the royalty in dispute as to fai r market va lue . 

10. (A) RE ERV ES, CONTRACTS AND OTII ER RECORDS. Lessee shall annually furnish the Commissioner 
or the General Land O l'fice wi th its best possible estimate of oi l and gas reserves underly ing this lease or allocable to this lease and 
shall furnish said Commissioner wi th copies o f all contracts under which gas is sold or processed and all subsequent agreements and 
amendmems to such contracts w ithin thirty (30) days after entering into or making such contracts, agreements or amendments. Such 
contracts and agreements when received by the Genera l Land O ffice sha ll be held in confidence by the General Land Office un less 
otherwi ·e authorized by Lessee. A II other contracts and records pertaining to the production, transportation. sale and marJ..eting of the 
oi l and gas produced on said premises. including the books and accounts, receipts and discharges of al l wel ls. tanks, pools. meters. and 
pipel ines shall at al l times be subject to inspection and examination by the Commissioner o f the General Land Office, the A ttorney 
General. the Governor. or the representat ive of any of them. 

(B) PERMITS. DRILLI NG RECORD . Written notice of all operations on this lease shall be submitted to the 
ommissioner of the General Land Office by Lessee or operator five (5) days before spud date. workover. re-en try, temporary 

abandonment or plug and abandonment o f any well or wel ls. Such written notice to the General Land Office shall include copies of 
Rail road Commission forms fo r application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General Land Office at the time they arc filed wi th the Texas Railroad Commission. All applicat ions. permits. reports or other 
lilings that reference this lease or any specific we ll on the leased premises and that arc submitted to the Texas Railroad Commission or 
nny o ther governmen tal agency shall include the word ·'State" in the title. Additionally, in accordance wi th Rail road Commission 
rules. any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated improvements to the 
lnnd must also include the word .. tate." Les!>ee shall supply the General Land Office with any records. memoranda. accounts. reports, 
cutt ings and cores. or other information relat ive to the operation or the above described prem ises. which may be requested by the 
General Land Office. in add it ion to those herein expre sly provided for. Lessee shal l have an electrical and/or radioactivity survey 
made on the bore-hole section. from the base of the surface casing to the total depth of well. of all wells dril led on the above described 
premises and shall transmit n true copy of the log or each survey on each wel l to the General Land O ffice wi thin fifteen ( 15) days afler 
the maJ..ing or said survey. 

- 3 -

py of 
Ongtr;~al ftled m 
Reeves county 

Clerks Office 



(C) PENALTIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in 
the General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is 
effecti ve on the date when the materials were due in the General Land Office. 

II. DRY IIOLE/CESSAT ION OF PRODUCTION DURING PRIMARY TERM. I f, during the primary term hereof 
and prior to discovery and production of oil or gas on said land, Lessee should dri ll a dry hole or holes thereon, or if during the 
primary term hereof and after the discovery and actua l production of oil or gas from the leased premises such production thereof 
should cease from any cause, this lease shal l not terminate if on or before the expiration of sixty (60) days from date of completion of 
said dry hole or cessat ion of production Lessee commences addit ional drilling or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. I f. during the last year of the primary term or within sixty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oi l or gas should cease for any cause, Lessee's rights 
shall remain in ful l force and effect without further operations until the expiration of the primary term ; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dri lling 
or reworking operations pursuant to Paragraph 13, using the expirat ion of the primary term as the date of cessation of production 
under Paragraph 13. hould the first well or any subsequent well dri lled on the above described land be completed as a shut-in oi l or 
gas well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or 
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and 
upon the failure to make such payment, this lease shall ipso facto terminate. I f at the expiration of the primary term or any time 
therealter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions 
hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. I f, at the expiration of the primary 
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this 
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good 
fa ith and in workmanlike manner wi thout interruptions tota ling more than sixty (60) days during any one such operation. and if they 
result in the production of oi l and/or gas, so long thereafter as oi l and/or gas is produced in paying quantitjes. from said land1 or 
payment of shut-in oil or gas we ll royalties or compensatory royalties is made as provided in this lease. Al l dnllmg o r rewo rkm~ 
operations conducted off' the leased premises that are intended to resu l t in the completiOn o fhor restoratton o 

• productton from, a producmg mtcrval on the leased premtses o r lands pooled o r untt tzed t erewtth shall be 
·:· .. 1 constdered operations conducted on the leased premtses for purposes of extendmg and/or mamtammg thts lease 

• m e f feet under any o ther paragraph or prov tston hereo f . 
• • ••• • • • 

• - 13. CESSATION, DRI LUNG, ANU REWORK I G. If, after the expiration of the primary term, product ion of oil or 
•••• gas from the leased premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences 
: • • • additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and 

effect for so long as such operations continue in good fai th and in workman like manner without interruptions totaling more than sixty 
(60) days. If such drill ing or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect 

• for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royal ties or 
• payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in 

• :· ••: the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations 
• wi thin sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues 

•: •• •: drilling or reworking operat ions in good faith and in a workmanlike manner wi thout interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the Genera l Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a 
well number by the state agency hav1ng jurisdiction over the production of oil and gas. If, at any time after the expiration 
of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of 
producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being produced for lack of 
su1table production facili ties or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount 
equal to double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing 
011 or gas in paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes 
of this paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. To be effective, each initia l shut-in oil or 
gas royal ty must be paid on or before: ( 1) the expiration of the primary term, (2) 60 days after the Lessee ceases to 
produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dril ling or reworking operation in 
accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half (1/2) to the owner of the so1l. If the shut-in oil or gas royalty is 
pa1d, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease for a 
penod of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists , Lessee 
may extend the lease for four more success1ve penods of one ( 1) year by paymg the same amount each year on or before 
the exp1rat1on of each shut-In year. Any oil or gas ''ell that has been drilled and cased and which is awaiting fracture­
stimulation shal l. for purposes or hut-in royal t\ onl y, be deemed capable of producing in paying quantities and 'shut-i n· until 
the e:-.piration of one hundred eighty ( 180) davs alier the drilling rig is released from the drill site. and and the provisions of this 
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1 Paragn.tph 3(1) lo r maintaining th is lease through payment of shut-in royalty shall apply during said 180-day period. regardless 
or whether the well is an oil well or a gas well. 

15. COMPE SATORY ROYALTIES. If, during the period the lease is kept in effect by payment ofthe shut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (I ,000) feet of the leased 
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to 
maintain the lease by payi ng the shut-in oil or gas royalty sha ll cease, but the lease sha ll remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying 
compensatory roya lty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or 
which is completed in the same producing reservoir and within one thousand (I ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half ( 112) to the Commissioner of the General Land Office and one-half ( 112) to the owner of the 
soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing 
the drainage or that is completed in the same producing reservoi r and located within one thousand ( I ,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas roya lty, Lessee shall 
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments 
which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. one of these provisions will 
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural 
Resources Code 52. 173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the 
payment of compensatory roya lties can satisfy the obligation to drill oiTset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or 
capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonab ly prudent 
operator in drilling such additional well or wells as may be reasonab ly necessary for the proper development of the leased premises 
and in marketing the production thereon . 

(A) VERTICAL. In the event this leru;e--is-tR-f.&F€e-and effect two (2) yeaFS-aAer the e><(3iratie1HHH~le 
p!~+'AilfY-e~eitEied term it shall theA-teftfltnate as to all of the leased premises, EXCEPT ( I) 40 acres stmeuneffi.g-each oil well 
ea~a&l~f:-(3reduc ing in 13aying quaA+i~es and 320 aeres-st:~-FF&ttndffig-each gas well ca13able of J'lrodttcing in (3ayiAg--itllilfl~ities 

..... j finc luding a shut in oi l or gas well as !'lre¥ffied in Paragra(3h-14-Aereel), or a well U(3on which Lessee is then engaged in continu&ttS 
• . - artl#ng-er-rewerlffitg-e(3CF£H-ions, or (2) the-fltltllber of acres ineltteee-+n-a-producing (300ied-tl~fStlant to Te)(aS Natural Resourees 

..... : Geee 52.15 1 52. 153, or (3) suefl..grea~esser number of acres as may-+hen be allocatee-ffif-J*Odttet*H1-pUr(30Ses to a (3roraMIH+f'l-i~ 
• • foreac4-stteh-producing well-ullaer-tfle-F~es-afiEI-regltlattons-of..t+l~road Cotllmission ofTe><as, or any successor agen~lflCF 

gtWCfttmental authority l~aYing jurisdietton. If at .any time aAer the effective date of the-panial termination (3ro,•isiot1S hereof, the 
: • .... a(3~kH+eld rules are-eltangeEl-of-t.he well OF wells loeate&-HlereoiHire reclassified so that less acreage is thereafter allocated to said 
• • well or wells for (3roductio»-puF(3oses, this lease shall thereu(3on terminate as 10 all acreage not thereafter allocated to said well or 

wells for-13roduction J'lUF(30ses. Notwithstand ing the terminatien of this lease as to a J'lORion of the lands co,•ered hereby, Lessee shall 
ne-ven·hel~lltffltte-t-e-hav~e right ef i t~gress to and egress fFOt'lHfle-iands still subject to thi-s-tease for all (3UrJ3oses deseribed-ift 

• JlaFa~h-l-l-1ereef. tegethet=-With-easements and right of ways for e1dsting roads, e*isting l'lil'lelines and other e1<isting fueilities on, 
..... : over and aeross all the lands described in Paragra13h I hereof ("the retained lands"). for aeeess to and fron1 the retained lands and for 

• • the-ga~hering or trans(3onatiefl of oil, gas a!'ld ether minerals (3rodueed from the retained lands. ( ee Paragraphs 2 and 3 of the 
•• ••.: Addendum, attached hereto.) . . 

(B) 1-!gRIZONTAb. In the e,·entthis lease is i~ree and effeettwo (2) years after the e*(3iratien eate of the 
primary or extended term it shall A:111her-+erminate as to all de(3ths below I 00 feet below the total de(3th drilled (hereinafter "deeper 
depths'") in-each well loeatee-on acreage retained in ParagFa(3h 16(A) abO\'e, unless en or before two (2) years after the 13rimary or 
extended term Lessee (3ays-an-amount equal to one half (112) of tile bonUH~riginally 13aid as consideration for this lease (as S(3ecilted 
on J'lage I hereof). If such amouf\~4;-1-his lease shall be in force ane-effect as to s~teh-deel'ler depths. and said termination shall be 
delayed for an additional period of twe (2) years and so IOflg-thereafter as oil or gas is 13reduced in 13aying qtJant ities from such Eleeper 
deJ'lths co¥ered by this lease. ( ee Paragraphs 2 and 3 of the Addendum. attached hereto.) 

(C) ID ENTIFICATION A D FILING. The surface acreage retained hereunder as to each well hall. as nearly 
as practical. be in the form or a square with the well located in the center thereof. or such other shape as may be approved by the 
Commissioner of the General Land Office. Within thiny (30) days aller panial tem1ination of this lease as provided herein. Lessee 
shall c:-.ecute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained 
hereunder. rhc recorded release, or a cert ified copy of same, shall be fi led in the General Land Office, accompanied by the filing fee 
prescribed by the General Land Office ru les in effect on the date the release is filed. If Lessee fail s or refuses to execute and record 
such release or releases within ninety (90) days after bei ng reque ted to do so by the General Land Office. then the Com miss ioner at 
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument 
at Lessee's c:-.pense in the county or counties where the lease is located and in the official records of the Genera l Land Office and such 
designation shall be binding upon Lessee l'or a ll purposes. (Sec Paragraphs 2 and 3 of the Addendum, attached hereto.) 

17. OFFS ET WELL . Nei ther the bonus. delay rentals. nor royal ties paid. or to be paid. under this lease shall relieve 
Lessee ol' his obligation to protect the oi l and gas under the above-described land fro m being drained. Lessee. sublessee. receiver or 
other agcllt in comrol of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oi l and gas l'rom the leased premi es. In addition. if oi l and/or gas should be 
produced in commercial quanti tie within 1.000 feet of the leased premises. or in any case where the leased premises is being drained 
by product ton of oil or gas. the Lessee. sublessee. receiver or other agent in control of the leased premises shall in good fait~ begin the 
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drilling ~fa well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed 
'within I ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only 
upon the determination of the Commiss ioner of the General Land Office and with his written approval may the payment of 
compensatory roya lty under applicable statutory parameters satisfy the obligation to dri ll an offset well or wells required under this 
paragraph. 

18. FORCE MAJEURE. If, af\er a good faith effort, Lessee is prevented from complying with any express or implied 
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebellion, riots, strikes, acts of God, or any valid order. rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for failure to comply with such covenants; additionally, this lease shall be extended wh ile Lessee is prevented, by any such cause. 
from conducting dri lling and reworking operations or from producing oi l or gas from the leased premises. However, nothing in this 
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of 
such drilling or reworking operat ions or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the 
leased premises by paying any mortgage. taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of 
the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided 
surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein 
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided 
surface estate and the roya lties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written 
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the 

• owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any 
•: •••a undivided interest not covered by a lease, less the proportionate development and production cost a llocable to such undi vided interest. 

• llowever, in no event shall the Commissioner of the General Land Office receive as a roya lty on the gross production allocab le to the 
•: •••: undivided interest not leased an amount less than the value of one-sixteenth ( I I 16) of such gross production . 

• 
•• •• (B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is 
: • • • included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in 

accordance with Natura l Resources Code Sections 52. 151-52.154, or if at any time after the expiration of the primary term or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 

• payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the 
•: • ••: number of acres outside the boundaries of a pooled unit , or. if af\er the expiration of the primary term , the number of acres actually 

• retained and covered by this lease. 

• 

•••••• • • 
2 1. u E or- wATER. Lessee shall have the right to use water prodl:leed OR said laRd Aeeessary ror operatiOAS l:!Ader 

this lease eJEeept water-+Fem wells or tanks of the owner of the soi l; provided, however. Lessee shall Aot ~:~ se p01able water or water 
sllit-a&le---fur li~·estocl< OF irrigaHOA pl:lrposes roF-Willertlood operaHofTS--Wii-Rol:IL the priOF-€&RSeAt of the owner of the soil. (See 
Paragraph I J of the Addendum. anached hereto.) 

22. AUTI IORI ZED DAMAG ES. Lessee shall pay the owner of the soi l for damages caused by its operations to all 
personal property. improvements, livestock and crops on said land. 

PIPELI E DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24 . WELL LOCAT ION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now 
on said premises wi thout the wrinen consent of the owner of the soi l. 

25. POLLUTION . In developing this area. Lessee shall use the highest degree of care and all proper safeguards to 
prevent pollution. Wi thout lim iting the foregoing, po llution of coastal wetlands. natural waterways, rivers and impounded water shall 
be prevented by the usc or containment faci lities sufficient to prevent spillage. seepage or ground water contamination. In the event of' 
poll ution, Lessee shall use all means at its disposal to recapwre all escaped hydrocarbons or other pollutant and shall be responsible 
lor all damage to public and private properties. Lessee shall build and maintain fences around its slush. sump. and drainage pits and 
ta nk batteries so as to protect livestock against loss. damage or injury: and upon compl etion or abandonment of any well or wells, 
Les ce shall fill and level all s lush pi ts and ce ll ars and completely clean up the drilling site of all rubbish thereon. Lessee shall. while 
conducting operations on the leased premise . keep said premises free or all rubbish. cans. bottles. paper cups or garbage. and upon 
com rlct ion of ope rat ions shall restore the surface of the land to as ncar its original condi tion and contours as is practicable. Tanks and 
c.:quipmcll! will be kept painted and presentable. 
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, •26. REM OVAL OF EQUI PMENT. Subject to l imitations in this paragraph, Lessee shall have the r ight to remove 
machinery and fixtures placed by Lessee on the leased premises, includ ing the right to draw and remove casing, w ithin one hundred 
twenty ( 120) days after the expiration or the termination o f this lease un less the owner of the soi l grants Lessee an extension of this 
120-day period. However, Lessee may not remove casing from any well capable of producing oil and gas in paying quant it ies. 
Additional ly, Lessee may not draw and remove casing unti l afier th irty (3 0) days wri tten notice to the Commissioner of the General 
Land Offi ce and to the owner o f the soi l. The owner of the soil shall become the owner o f any machinery, fi xtures, or cas ing which 
are not timely removed by Lessee under the terms of th is paragraph. 

• 

27. (A) A SSIGN M ENTS. Under the conditions contained in th is paragraph and Paragraph 29 of this lease, the 
rights and estates o f either party to this lease may be assigned, in whole or in part, and the provisions of th is lease shall extend to and 
be binding upon their heirs, devisees, legal representat ives, successors and assigns. However, a change or division in ownership o f the 
land, rentals, or royalties w i ll not enlarge the obligations o f Lessee, diminish the rights, pr ivileges and estates o f Lessee, impair the 
effecti veness of any payment made by Lessee or impair the effecti veness of any act performed by Lessee. And no change or division 
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner o f the soil (or his 
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, 
inc luding the original recorded rnuniments o f t it le (or a certi fied copy of such original) when the ownership changed because of a 
conveyance. A total or part ial assignment o f this lease shall, to the extent of the interest assigned, relieve and discharge Lessee o f all 
subsequent obl igat ions under this lease. I f this lease is assigned in its entirety as to only part of the acreage, the r ight and option to pay 
rentals shal l be apportioned as between the several owners ratably, according to the area of each, and fai lure by one or more of them to 
pay his share of the rental shal l not affect th is lease on the part o f the land upon which pro rata rentals are timely paid or tendered; 
however, i f the assignor or assignee does not fi le a certi tied copy of such assignment in the General Land O ffi ce before the next rental 
paying date, the entire lease shall terminate for fai lure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to 
all r ights and be subject to all ob ligations, liabili t ies, and penalties owed to the State by the original lessee or any prior assignee o f the 
lease, inc luding any l iabi li t ies to the State for unpaid royalt ies. 

(B) ASSIGNMENT LIMITAT ION. Notwi thstanding any prov ision in Paragraph 27(a), if the owner of the soil 
acquires this lease in whole or in part by assignment without the prior wri tten approval of the Commissioner of the General Land 
Office, this lease is void as o f the time of assignment and the agency power o f the owner may be forfei ted by the Commissioner. A n 
assignment w il l be treated as if it were made to the owner of the soil if the assignee is: 

·:···· ( I ) a nominee of the owner of the soil ; 

• ••••• • • • .. 
•• •• • • • • • 

• 
• ••• •• • • • 

(2) 

(3) 
(4) 
(5) 
(6) 

(7) 

a corporation or subsid iary in wh ich the owner of the soil is a principal stockholder or is an 
employee of such a corporation or subsidiary; 
a partnership in which the owner of the soi l is a partner or is an employee of such a partnership; 
a principal stockholder or employee of the corporation which is the owner o f the soil; 
a partner or employee in a partnership which is the owner of the soi l; 
a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, 
administrator, receiver, or conservator for the owner of the soil; or 
a fami ly member of the owner of the soil or re lated to the owner of the soi l by marr iage, blood, or 
adopt ion . 

••••• : 28. REL EASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
• • and deliver to the owner of the soil and place of record a release or releases covering any port ion or port ions of the leased premises, 

and thereby surrender this lease as to such port ion or port ions, and be relieved of al l subsequent obligations as to acreage surrendered. 
If any part of th is lease is properly surrendered, the delay rental due under this lease shal l be reduced by the proportion that the 
surrendered acreage bears to the acreage which was covered by th is lease immed iately prior to such sur render; however, such release 
wil l not re l ieve Lessee of any liabi l it ies which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNM ENTS AN D RELEASES. I f al l or any part o f th is lease is assigned or released, such 
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded 
instrument certified by the ounty Clerk of the county in which the instrument is recorded. must be filed in the Genera l Land O ffice 
with in 90 days of the last execution date accompanied by the prescribed fi ling fee. I f any such assignment is not so fi led, the rights 
acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSU RE CLAUSE. Al l provisions pertaining to the lease of the above-described land have been included in 
this instrument, including the statement o f the true consideration to be paid for the execut ion of th is lease and the rights and dut ies of 
the part ies. Any col lateral agreements concern ing the development of oil and gas from the leased premises which arc not contained in 
this lease render th is lease inval id. 

3 1. FI DUCIARY DUTY. The owner o f the soil owes the State a fiduc iary duty and must fu lly disclose any fac ts 
affect ing the State's interest in the leased premises. When the interests or the owner or the soil con fl ict with those of the State. the 
owner or the soi l is obl igated to put the State's interests before his personal interests. 

32. FORFEITURE. I f Lessee shal l fa i l or refuse to make the payment o f any sum within th irty days after it becomes 
due. or if Lessee or an authorized agent shou ld knowingly make any false return or false report concerning product ion or drilling. or i f 
Lessee shall lai l or refuse to dr il l any offset well or wells in good faith as required by law and the ru les and regulations adopted by the 
Commissioner of the General Land Office. or if Lessee shou ld fa il to lile reports in the manner requ ired by law or fail to comply w ith 
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, rules and regulations promulgated by the General Land Office, the chool Land Board, or the Railroad Commission, or if Lessee 
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly 
fa il or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and 
the assignment is not filed in the General Land Office as required by law, the rights acquired under th is lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when sufficient ly informed of the facts which authorize a forfeiture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special li mitation arising 
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon 
satis factory evidence to the Commiss ioner of the Genera l Land Offi ce of future compliance with the provisions of the law and of this 
lease and the rules and regulations that may be adopted re lative hereto. 

33. LI EN. In accordance with Texas Natural Resources Code 52. 136, the State shall have a first lien upon all oil and 
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources 
Code 52.136 and any other applicable statutory lien. an express contractual lien on and security interest in all leased minerals in and 
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a thi rd party, and all fixtures on and improvements to the leased premises used in connection with 
the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become 
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, whether express or impl ied. This lien and security interest may be foreclosed wi th or wi thout court 
proceedings in the manner provided in the T itle I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon 
the above-described property or from Lessee's acquisi tion of this lease. Should the Commissioner at any time detennine that this 
representation is not true, then the Commissioner may declare this lease forfe ited as provided herein. 

34. POO LI NG. Lessee is hereby granted the right to pool-er unitize the ro)·alty interest of the-&Wfler-ef-+he so il under 
th is lease with a~er leasehold or mineral interest for-fft e e>!ploratton, development and produetion of oil or gas or either of them 

• ~fl-tke-saffie terms as shall--ee-approveel by the Sehool LanG-Beaffi..atld-+Ae Cmnmissioner of the General Land Offiee for the pooling 
•: .. ·a &r-t~nit izi ng of the-iHteFeS+-&f the State uneler th is lease purst:tant to Texas Natural Resourees Code 52. 151 52.153. The owner of the 

• so il agrees thaHhe--ifle.l~n ef tl:lis provision i~ease-5tHi*ies the exeeution requirements stateel in Texas Natural Resourees Code 
•: •••: ~ ( ee Paragraph 5 of the Addendum, attached hereto.) 

• • • • 35. I DEM ITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, 
: • • • employees, partners, agents. contractors. subcontractors. guests, invitees, and their respective successors and assigns, of and from all 

and any actions and causes of action of every nature, or other harm, including environmental harm. for which recovery of damages is 
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and 

• agents arising out of. incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may 
• arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or 

•:•••: strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold 
• harm less the tate of Texas and the owner of the soi L their officers, employees and agents. their successors or assigns. against any and 

•:•••: al l claims, liabilities, losses, damages, actions. personal inju ry ( including death), costs and expenses, or other harm for which recovery 
of damages is ought, under any theory including tort, contract, or strict liabili ty, includ ing attorneys' fees and other legal expenses, 
including those related to environmental hazards, on the leased premises or in any way related to Lessee's fa ilure to comply wi th any 
and all envi ron mental laws; those arisi ng from or in any way re lated to Lessee's operations or any other of Lessee's activities on the 
leased premise ; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned 
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee. its directors. officers. 
employees, partners. agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee 
of this Agreement, or an interest therei n. agrees to be liable for, exonerate. indemnify, defend and hold harmless the tale of Texas 
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of 
Lessee, its officers, employees. and agents as described above. EXCEPT AS OTHERW ISE EXPRE LY LIM IT ED HEREIN, 
ALL OF THE INDEMN ITY OBLIGATION A D\OR LIAO ILITIE A MED DER THE TERM OF TH I 
AG RE EMENT HALL OE W ITHO T LIM IT A D WITHOUT llEGARD TO THECA E OR CA E THER EOF 
(EXCL DING PRE-EXI TING CONDIT IO ), TRICT LIAB ILITY, OR T HE NEG LI GE CE OF A Y PARTY OR 
PARTIE (I LUDING THE EGLIGENCE OF' THE I DEM NIFIED PARTY), WHETHER CH NEGLIGENCE BE 
OLE, .JO INT, CONC RRENT, ACTIVE, OR PA IV E. 

36. E VIRO ME TAL I lAZA RD . Lessee shal l usc the highest degree of care and all reasonable safeguards to 
prevent contamination or pollution of any environmental medium. including soi L surface waters. groundwater. sediments. and surface 
or subsurface strata. ambient air or any other environmental medium in, on. or under the leased premises, by any waste. pollutant. or 
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials. explosives. toxic 
materials. or ~ubstances regulated as hazardous wastes. hazardous materials. hazardous substances (as the term ·'Jiazardous 
Substance" is defined in the Comprehensive Environmental Response, Com pensation and Liability Act (CERCLA). 42 U.S.C. 
Sect ions 960 I. et seq.). or toxic substances under any federaL state. or local law or regulation (" lluardous Materials"), except 
ordinary products commonly used in connection with oi l and gas exploration and development operations and stored in the usual 
manner and quantitie . LE EE' VIOLATION OF THE FOREGOING PROHIBITION , HALL CO T IT T E A 
MATER I L BREACH A D DEFA LT HERE DER AN D LE EE HALL I DEMN IFY, HOLD HARMLE AND 
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J)EFEN-0 THE TATE OF TEXAS AND THE OWNER OF THE SOI L FROM AND AGAINST ANY CLA IMS, DAMAGES, 
JUDGMENT , PENALTI ES, LIABIL ITIE , AND CO TS (INCLUDING REA ONABLE ATTORNEYS' FEES AND 
COURT CO T ) CAU ED BY OR ARI INC OUT OF (I) A VIOLATION OF THE FOREGOING PROH IBITION OR (II) 
THE PRE ENCE, RELEASE, OR DISPO AL OF ANY HAZARDOUS MATERIAL ON, UN DER, OR ABOUT THE 
LEA ED PREMI E DURING LE EE' OCCUPANCY OR CONTROL OF THE LEA ED PREM ISES. LES EE 
HALL C LEAN UP, REMOVE, REMEDY AND REPA IR ANY OI L OR GROUND WATER CONTAM INATION AND 

DAMAGE CAU ED BY THE PRE ENCE OR RELEA E OF ANY HAZARDOU MATERIAL IN, ON, UNDER, OR 
ABOUT THE LEASED PREMI ES DURING LE EE'S OCCUPANCY OF THE LEA ED PREM ISES IN 
CONFORMANCE WITH THE REQUIREMENT OF APPLICABLE LAW. TH I INDEMNIFICATION AND 
A SUM PTION HALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RE PON E ACTIONS UNDERTAKEN 
PUR UANT TO CERCLA OR A Y OTHER ENVIRONMENTAL LAW OR REGULATION. LES EE HALL 
IMMEDIATELY GIVE THE STATE OF TEXA AND THE OWNER OF THE OIL WRlTTEN NOTICE OF ANY 
BREACH OR U PECTED BREACH OF TH I PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY 
HAZARDOU MATERIALS, OR UPON RECEIV ING A NOTICE FROM ANY GOVERNMENTAL AGENCY 
PERTA INING TO HAZARDOUS MATERIAL WH ICH MAY AFFECT THE LEA ED PREM ISES. THE 
OBLIGATION OF LESSEE HEREUNDER HALL URV IVE THE EXPIRATION OR EARLIER TERMINATION, FOR 
ANY REA ON, OF TH IS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTexas Natural Resources Code 52.171 through 
52. 190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in 
this lease does not conform to these statutes, the statutes wi ll prevail over any nonconforming lease provis ions. 

38. EXECUTION. This oil and gas lease must be signed and acknow ledged by the Lessee before it is filed of record in 
the county records and in the General Land Office of the State of Texas. Once the fi ling requirements found in Paragraph 39 of this 
lease have been satisfied , the effective date of this lease shal l be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of 
. record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies 

•:•••J thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and 

1certified by the County Clerk from his records) is fil ed in the General Land Office in accordance with Texas Natural Resources Code 
•:••• • 52.1 83 . Additionally, this lease shall not be bind ing upon the State unless it recites the actual and true considerat ion paid or promised 

• for execution of this lease. The bonus due the tate and the prescribed filing fee shal l accompany such certified copy to the General 
• • • • Land Office. • • • • • 

Tl--11 LEA E I HEREBY EXECUTED A A CORRECTION TO TH AT CERTA IN OIL AND GAS LEA E DATED 
, EPTEM BER 30, 20 11 , EXEC TED BY ANDREW M. CALDWELL, INDIV IDUALLY AN D A AGENT FOR THE 

• TATE OF TEXA , ET AL, IN FAVOR OF PETROHAWK PROPERTIE , L.P., RECORDED ON OCTOBER 5, 2011 
• NDER FI LE MBER 7 155 IN THE OFFICIAL P BLIC RECORD OF REEVE CO NTY, TEXA . WHEREA AID 

•:•••:LEA E WA OT IC ED BY LE EE . 
• •••••• • • 

LE EE: 
PETROHAWK PROPERTI E , LP 
By: P-H Enyt , LLC, 
ltsCcn~er 

~D~.R~fO~~~~~~-n~a-u-g~l~-----------------------------~ 
Vice Pre ·iuent - Mitl- ontincnt Land 
DATE: I L' · ( I I 

STATE OF OKLAIIOMA 

OU TY OF TliL A 
I 

On th i~ ./<- da~ of £(! (~· { ( \ . 10 II. hclhrc mc. thc undcr!>igncd otar: Public in and l(•r the Statc of Ot..lahorna. persona II) 
.ippeared o. R. Deffenbaugh. to me personal!~ t..n(l\\ n. \\ho hemg h~ rnc dul~ S\\ Orn did sa~ that hc is thc Vice President- lid-Continent !.and or 
P-11 lnerg~ . I I c. (iencral Partner or l'etroiJa\\" l'mpcnn:'. 1.1'. ,, I e\aS limited partnership. and that the {1,\'1\rlllllCIJ),)'as signed on behalf or the 
l'artner~lup ,md that In: aet..no\\ h:dged thc in:-.trument to he the lrce act and deed ur satd l'anner, hip. ,,,,''' 'f._E.R 111tt11 

$t. t <- Yd <J' Jt (£ L/tt. L !'~'?-~::{···· ··:···;;··· .... ~~ 
'otar~ l'uhlie in •• ~ l(>r the ~liltc ot"Ot..lahoma § ~ '-"'?: ~ ~ \, 'l ~ 
\ I <." I . = ~ 0 ~ fV ' <( = ~ lllllllll" mn \ptrcs: = Z $;5 9::) u : ...J = 

~ <( ' <5 ~ :;:jf ~ ~ 
~ '!;. ..... ~ .$ ~Q)~ 0 2 
~ <>- ··· ... q_; « ... ·· ~ ~ 
'l ... (: ··' 0 ~ ~ ····· ~· ··· ........... ' .... ,, s ... ~ ' 
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ADDENDUM 
to Oil and Gas Lease 

dated September 30, 2011 , by and between 
The State of Texas, acting by and through its 

agent, John Clifton Ca ldwell, et al., and 
Petrohawk Properties, LP 

I. It is distinctly agreed that the owner of the soil docs not warrant the title or quiet possess ion of said land, or oil or 
gas, or any part thereof, to Lessee against the claim of any person or persons claiming, or attempting to claim the same, or any part 
thereof, adversely to the owner of the soil or Lessee, and the owner of the soi l shall in no event be liable to Lessee because of any lack 
or failure of title in the owner of the soil to same. 

2. Subject to Paragraph 3 of this Addendum, alter the expiration of the primary term or the continuous development 
program set forth in said Paragraph 3 of th is Addendum, whichever is latter, this lease shall terminate as to all parts of the land 
covered by this lease which arc not then included in a Producing Unit (as hcrcinaller defined), and shall be permanently released from 
the provisions of this lease. A " Producing Unit" shall mean the fol lowing: 

• •• •••• • • 
• 

•••• • • • • • 

• 
• •••••• • • 
• •••••• • • 

(a) Producing Unit for a Vertical Well. The Producing Unit shall for each vertical well then producing oil or 
gas consist of not more than the number of surface acres of contiguous land around each such well as set 
forth below: 

(b) 

1. Forty (40) acres for a vertical oi l well 

II . 

Ill . 

One-hundred sixty ( 160) acres for a vert ica l gas well producing from a depth between the surface 
and down to and including the base of the Delaware Formation; and, 

Three-hundred twenty (320) acres for vertical gas well producing from a subsurface depth below 
the Delaware Formation. 

The Producing Uni t for a Horizontal Well. The Producing Unit for a llorizontal Well, as hereinafter 
defined. shall be 320 acres. For purposes hereof, a " llorizontal Well" shall mean a wellbore drilled by 
Lessee having a horizontal lateral leg measuring at least 2,500 feet in length from the penetration point into 
the objective producing formation to the terminus of such wellbore. In the event Lessee encounters 
impenetrable substances or technical difficulties beyond the reasonable control of Lessee, which make it 
impractical in Lessee's opinion for Lessee to extend the horizontal lateral leg of such well bore to at least 
2.500 feet , but such horizontal lateral measures more than I ,500 feet, Lessee may classify such well as a 
llorizonta l Well upon receiving written consent from the owner of the soil of such classification, which 
consent shall not be unreasonably withheld. Any wellbore that does not meet the requirements set forth in 
this paragraph shall be considered a vert ical well , subj ect to the acreage limitations for vertical wells, set 
forth above. 

For ei ther oi l or gas wells, a Producing Unit shal l be limited to those depths from the surface down to 300 feet below 
the deepest producing perforations in such Producing Unit. In the event Lessee requests the pooling of a portion of the Lands and the 
owner of the soil consents to such pooling. as required in Paragraph 5 below, such pooled unit shal l conform to the shape, depth, size 
and boundary lim itat ions of a Producing Unit as set forth in this Paragraph 2, unless otherwise approved by the School Land Board. 

Within thirty (30) days allcr the expiration of the primary term of th is lease, or the end of the continuous 
development program set forth in Paragraph 3 of this Addendum, which ever is the latter, Lessee must file with the County Clerk in 
the ounty where the land is located. an instrument in writing which releases the lease as to all lands and depths except for the lands 
and depths included in a Producing Unit. as set fonh above. Lessee shall furni sh the owner of the soil with a copy of said instrument 
(s), no later than thirty (30) days aller recordation. 

3. Subject to paragraph 17 of this Addendum. rights granted under this lease shall be extended beyond the primary 
term provided herein. if. and only if. (a), Lessee has obtained production in commercial paying quantities. prior to the expiration of 
said primary term. or (b). if Lessee is then engaged in actual drilling operations on the leased premises or lands poo led or unitized 
therewi th. at the end of the primary term in which case Lessee. his successors and assigns may complete any such well. as a producer 
or a dry hole, or (c ). if Lessee has completed a well as a producer or as a dry hole within sixty (60) days prior to the expiration of the 
primary term. 
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• ·:···· 
• •• ••• • • • 

• 
•• •• • • • • • 

• 

The continued validity of such rights as to undrilled acreage shall be extended beyond the primary term if Lessee 
undertakes a continuous drilling program and shall be expressly conditioned upon the timely commencement of operations for dril l ing 
at least one additional well upon the acreage not then included within a Producing Unit, within 180 days commencing at the end of the 
primary term provided herein and al lowing not more than 180 days to elapse between the Completion (as hereinaller defined) of one 
we ll and the Commencement of Operations (as hereinaller defined) of the succeeding wel l. For purposes of this lease, 
"Commencement of Operations" is defined as a rig capable of drilling to the permitted depth actually positioned on the location, dri ll 
bit in the ground and turning to the right. For purposes of this lease, "Completion" is defined as 60 days after release of the drilling rig 
from the well location. Effective at the end of the first such 180-day period during which no Commencement of Operations for an 
additional well shall have been commenced and completed (either for production or as a dry hole) at a depth not shallower than a 
depth necessary to test potential commercial producing zones on the leased premises, all r ights granted to Lessee hereunder shall cease 
and terminate except as to each well then producing which had previously been dril led hereunder by Lessee, its successors or assigns 
and the Producing Unit al located to each such well, in accordance with provisions contained in Paragraph 2 above. After a partia l 
termination of this lease as herein provided, each Producing Un it retained under the provisions hereoF shall be deemed to be covered 
by a separate lease having the terms and provisions hereof (except as to the land description) to the end that this lease shall be 
cont inued in force as to each Producing Unit only so long as there is production in commercial paying quantities or drilling or 
reworking operations are prosecuted thereon as provided elsewhere herein. Nevertheless, Lessee shall have the right to exercise the 
casements above granted across the lands described in Paragraph I of the lease for the benefit of any said Producing Unit, and this 
right shal l survive the partial termination of this lease as to any area covered hereby in order that such easements may be used for the 
benefit of any Producing Unit, as to which this lease remains in force. 

4. Lessee agrees to furnish the owner of the soil, at no cost or expense to the owner of the soil, the following material 
promptly as it is prepared for or by Lessee or as it becomes avai lable to Lessee: 

a . 

b. 

c . 

d. 

Copies of any title opin ions and survey information relating to the land covered by th is lease; 

Copies of al l forms, reports, and appl ications filed with the Rai lroad Commission of the State of Texas, or 
any other governmental agency, in connect ion with operations under this lease; 

/\II dri ll ing (including daily dril l ing reports), testing, logging, completing and plugging data and 
information; 

• 

Owner of the soil or its representative(s) may review in the office of Lessee or its assigns all seismic data 
including but not l imited to any enhanced data and interpretations thereof, cross sections, backline prints 
and seismic tapes . 

•••••• • • 
••••• : Any reliance placed by the owner of the soil on any such information furnished by Lessee in good faith shall be 

• • entirely at the owner or the soil's risk. Furthermore, any or the foregoing material that is confidential to Lessee, and is so marked 
when delivered to the owner of the soi l. shall be kept confidential by the owner of the soi l and not disclosed except to the owner or the 
soil's professional and/or technical advisors or consultants during the primary term of this Lease to which such confidentia l material 
pertains. l lowever, any and all information or data which is available at the Texas Railroad Commission, geological log libraries, or 
other agencies or businesses shall not be considered confidential and proprietary property of Lessee even if it is so marked by Lessee. 

5. Lessee shall have no right to poo l or unitize the interest or the owner of the soi l in the premises covered by this 
lease, or any portion thereol~ without the prior written consent of the owner of the soil. Lessee must substantiate a j ust cause to pool or 
uniti ze the premises covered by this lease. or any portion thereof. in order to develop or operate said premises in a prudent and diligent 
manner. When and ir such consent is granted by the owner of the soil. the unit formed by such pooling for an oi l well shal l not exceed 
the size of a Producing Unit as established in Paragraph 2 of this Addendum. 

If this Lease now or herealler covers separate tracts, no pooling or unitization of royalty interests as between any 
such separate tracts is intended or shall be implied or result from the inclusion of such separate tracts wi thin this Lease. 1\s used in 
this paragraph. the words " separate tract" mean any tract with roya lty ownership differing, now or hereatler, either as to parties or 
amounts. from that as to any other part of the leased premises. 

6. Upon expiration or termination of th is lease for any reason as to all or any portion of the land herein descr ibed, 
Lessee shall be ob ligated at its expense promptly to prepare, execute and file in the public records in the county in which such land or 
portion thereof is located an appropriate release instrument covering al l or such portion of said land, and to forward a copy of same as 
so recorded to the owner of the soil within six ty (60) days of the expirat ion or partial expirat ion of this lease. 

\ IH>E IH II\1 
l'agc 2 uf(, 

1 ll G1 rrec 
copy of 

Onglnal filed In 
·~eaves county 

Clerks Off1c~ 



7. Unless specified otherwise herei n, any information to be furnished hereunder, any notice required or pennitted 
hereunder shall be made to the parties at the addresses given below: 

' ·:···· 

To the owner of the soil -

To Lessee -

LEE CALDWELL 
2225 South Danville, Suite 3 
Abilene, Texas 79605 
E-Mail: lcaldwell@bitstreet.com 
Tel: (325) 698-1443 

JOliN L. BECKHAM 
P. 0. Box 87 
Abilene, Texas 79604 
E-Mail: J LBeckham@sbcglobal.net 
Tel: (325) 673- 1393 

PETROliA WK PROPERTIES, LP 
6 100 South Yale, Suite 500 
Tu lsa, Oklahoma 74136 
A'rfN: D. R. Deffenbaugh 
E-Mail : rdeffenbaugh@petrohawk.com 
Tel: (9 18) 488-8283 

• Any party may cha nge its address by notifying the other party or part ies in writing. Furthermore, the undersigned 
•:•••: owners of the soil do hereby appoint Lee Caldwell and/or John Beckham as their agents and attorneys-in-fact for the purpose of 

• making any elections or giving consents hereunder, including, but not limited to the authority to consent or not consent to any request 
: •. • •. to pool or unitize any lands covered hereby. 
• • 

8. Upon abandonment of any well, Lessee agrees to return the well si te to the same condition as now found insofar as 

• is reasonably practicable . 

• 
•••••• r. r f • • 9. As a part of the consideration •Or the execution of this lease, the Lessee herein agrees •Or itsel , its successors, 
••••• : assigns and legal representatives, that it wi ll , at its sole cost and expense, and at no cost to the owner of the soil, during the tenn of this 
• • lease and as long thereafter as any operations or production is accomplished by Lessee or its successors. assigns or legal 

representatives. on any part of the ranch owned by the owner of the soil (of which the land covered by this lease is a part) to (I) 
improve and maintain, as all-weather roads, any presently existing roads on such property used by Lessee, and (2) where necessary, 
construct and maintain good all-weather roads over which automobiles may travel with ease, leading from the entrance to such 
properties to the location of any producing well. Upon request of the owner of the soil, Lessee agrees to install heavy duty cattle 
guards on any roads utilized by Lessee where such roads intersect the owner of the soil's fences or gates. 

I 0. Lessee agrees to pay the followi ng to compensate for damage to the surface of the leased premises: 

\IHH:'-'I>t \1 
l'al!l' J urc. 

a. Well Location Damages: 

1. Five-thousand dollars ($5,000.00) for less than 4,000 feet permit depth (up to 1.5 acre pad) (up to a 
256' x 256' pad or eq uivalent); 

To the State of Texas: 
fo the owner of the soil: 

$2.500.00 
$2.500.00 

11. Eight-thousand dollars ($8.000.00) for 4.000 feet to 7,999 feet pennit depth (up to 2.0 acre pad) (up 
to a 295' x 295' pad or equivalent): 

fo the tate of Texas: 
ro the owner of the soi l: 

$4.000.00 
$4,000.00 

T ue and Correct 
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• •••••• • • 
• 

•• •• • • • • • 

• 

,, 
iii. Thirteen-thousand dollars ($ 13,000.00) for 8,000 feet to 13,000 feet perm it depth (up to 3.0 acre 

pad) (up to a 36 1' x 36 1' pad or equi valent); 

To the State of Texas: 
To the owner of the soil: 

$6,500.00 
$6,500.00 

tv. Sixteen-thousand dollars ($16,000.00) for greater than 13,000 feet permit depth {up to 3.5 acre pad) 
(up to a 390' x 390' pad or equivalent). 

To the State ofTexas: 
To the owner of the soil: 

$8,000.00 
$8,000.00 

T he above-described Well Location Damages reflect the current Univers ity Lands - West Texas 
Operations Rate and Damage Schedule that are in effect as of the effective date of this lease. The Well 
Location Damages set forth above shall be revised periodically as and when the University Lands - West 
Texas Operations Rate and Damage Schedule for well locations is revised and published by the University 
of Texas system. 

b. Two-thousand dollars ($2,000.00) for each tank battery location not located on a drill si te location; 

To the State ofTexas: 
To the owner of the soi l: 

$1,000.00 
$1,000.00 

c. Twenty-five do llars ($25.00) per rod for new roads constructed by Lessee on the leased premises; 

d . 

To the State ofTexas: 
To the owner of the soil: 

$ 12.50 per rod 
$ 12.50 per rod 

Twenty-five dollars ($25.00) per rod for new pipelines laid or buried on the land; 

To the State of Texas: 
To the owner of the soi l: 

$ 12.50 per rod 
$12.50 per rod 

• II. Lessee shall bury any portion or portions of al l pipelines and flow lines when requested to do so by the owner of the 
·:•••: soil. Notwithstanding the above, a ll pipelines and now lines shall be buried to a safe depth at all road crossings. Furthermore, Lessee 
•• ••.: shall, as soon as reasonably practical afler construction is completed, remediate and restore the surface on and around all trenches, 
• • ditches o r excavations for pipelines, now lines or electric lines to the reasonable satisfaction of the owner of the soil. 

12. Lessee agrees to consult with surface owner regarding the placement of all roads, pipelines, power lines, telephone 
lines and tank batteries and to locate a ll such items and other structures which it has a right to locate upon said land under the 
provisio n of this lease at such as to reduce the interference with the surface use of said lands for farming and for ranching purposes 
insofar as it is reasonably practical to do so and in such a manner as to reduce the risk of soil erosion insofar as it is reasonably 
practical. 

13. In connection with Lessee's exploration, drilling and development operations, including the drilling, completion and 
fracing operat ions on any well drilled hereunder, Lessee shall not uti lize any water from the owner of the soil 's tanks, ponds or water 
wells without a prior written agreement wi th the owner of the soil for such use. However, Lessee may utilize water produced from 
water we lls dril led and operated by Lessee upon the leased premises for operations on the leased premises. . Lessee shall 
compensate the tate ofTexas and owner of the soi l, in equal shares, for water utilized in connection with its operations on the leased 
premises as follows: 

A UU E tH JI\1 
l' nJ:C ~of (, 

a. 

b. 

even-thousand five-hundred dollars ($7,500.00) for each oil or gas well drilled by Lessee to compensate 
Lessor for all water used in connection with the drilling and completion of such well (excluding fracing 
operations): plus. 

Fifleen cents ( 15¢) per barrel (42 gallon) for al l other water utilized by Lessee in connection with its 
explora tion and development operations, including fracing operations. 
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It is provided, however, that any damages paid for water under Paragraph 13, excluding water produced from a well dri lled 
by Lessee, shall be paid entirely to the owner of the soi l. 

Lessee agrees after cessation of its use of any water well drilled by Lessee on said lands, and prior to plugging or 
removing the casing therefrom, to tender such water well or wells to the owner of the soil, and if the owner of the soil shall elect to 
accept same, such water well shall be and become the property of the owner of the soil; provided, however, that Lessee shall have the 
right to use such well or wells at any time during the continuance of this lease in connection with any of Lessee's operations on said 
lands, and provided further, that the owner of the soil will thenceforth assume all risks and obligations attendant to the owner of the 
soil 's ownership and use of said water well or wells. Upon written request, Lessee shall provide to the owner of the soil copies of al l 
logs and other information available on said water well or wells. 

14. For the convenience and ease of Lessee, any payments to the owner of the soil, pursuant to Paragraphs I 0 and 13 of 
this Addendum, may be made to either Lee Caldwell or John Beckham for the credit of a lithe owners of the soil. The owners of the 
soi l do hereby designate Lee Caldwell and John Beckham as agents to receive any such payments. 

IS. If all or any part of this Lease is assigned by Lessee, Lessee shall furnish to the owner of the soil a copy of the 
recorded Assignment within thirty (30) days after such Assignment has been recorded. No assignment by Lessee of this Lease or any 
portion thereof or interest therein shall be effective until Lessee has furni shed the owner of the soil with a copy of the Assignment, as 
recorded in Reeves County, Texas. 

16. The consideration given for this Lease, totaling $ 1,884 ,736.00 (which equates to $ 1,202.00 per acre for each of the 
I ,568.00 acres covered by this Lease), consists of a bonus payment in the total amount of $ 1,88 1,600.00 and prepaid delay rentals in 
the total amount of $3, 136.00 (which equates to $1.00 per acre for each of the 1568.00 acres covered by this Lease) for each of the 
one-year periods commencing on the I •• and 2"d anniversary dates of this Lease, respectively. 

•: •••I If Lessee desires to exercise its rights under Paragraph 3 of this Addendum to maintain this Lease in force beyond 
• the first three (3) years of the primary term, then on or before the 3rd ann iversary date of this Lease, Lessee shall pay or tender a delay 

• : .. •: rental to the owner of the soil, or its successors, and to the COMM ISSION ER OF THE GENERAL LAND OFFICE OF TilE STATE 
• OF TEXAS, AT AU STIN, TEXAS, in the fo llowing amounts: 

•••• • • • • • 

• 
• 

To the owner of the soil : 
To the State ofTexas: 
Total Rental: 

$ 1,223,824.00 
$ 1.223.824.00 
$2,447,648.00 

•: • ••: The total rental an1ount of $2,447,648.00 equates to $ 1,561 .00 per acre for each of the I ,568.00 acres covered by 
•• ••.: this Lease, and consists of a rental payment in the amount of $2,446,080.00 (which equates to $ I ,560.00 per acre for each of the 
• • I ,568.00 acres covered by this Lease) for the one-year period commencing on the 3rd anniversary of th is Lease, and a prepaid delay 

renta l in the total amount of $ I ,568.00 (which equates to $ 1 per acre for each of the I ,568.00 acres covered by this Lease) for the one­
year period commencing on the 4'11 anniversary date of this Lease. 

This Lease sha ll therefore be deemed "paid-up" for the first three (3) years of the primary term and, if the delay 
rental amount prescribed for the one-year period commencing on the J rd ann iversary date of this Lease is timely and properly paid in 
accordance herewith. th is Lease shall also be deemed "paid-up" for the final two (2) years of the primary term." 

17. Notwithstand ing anything to the contrary contained in this Lease or Addendum, if lessee establishes production 
from the leased premises during the first three years of the primary term hereof, this lease shall nevertheless terminate on the third 
anniversary date of the lease as to all lands not included in a Producing Unit unless on or before the third anni versary date of th is 
lease, lessee, at lessee's sole option, either ( I ) pays or tenders the delay rentals for the fourth and fillh years of this lease as 
contemp lated under paragraph 16 of this addendum, or (2) lessee covenants to commence the cont inuous drilling ob ligations set forth 
in paragraph 3 of this addendum on the same schedule as if the primary term had ended on the th ird anniversary date of this lease. If 
lessee elects to covenant to commence the continuous drilling obligations during the fourth and fillh year of the primary term of this 
lease, sa id election shall be made by delivering written notice thereof to the owner of the soil, and the first well under said continuous 
drilling ob li gation shall be commenced within 180 days after the third anniversary date of this lease. 

A I> I> E IHI i\1 
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18. THIS LEASE IS GRANTED WITII A LIMITED WARRANTY OF TITLE, and Lessee shall have full recourse 
against the Owners of the So il in the event of any fai lure of title to all or a portion of the leased premises in so far and only insofar as 
this lease granted herein may be found to be defective and subject to an existing active lease covering all or portion of the lands 
described herein, and in the event of such failure of title the lease bonus or any of the consideration paid hereafter, or any delay rentals 
or shut- in payments made hereunder shall be refunded to Lessee. Lessee shall have the right to purchase, pay or redeem any mortgage, 
tax or other lien on the Leased Premises and be subrogated to the rights of the holder thereof. Lessee at its option may discharge any 
tax lien upon Owners of the Soil 's interest in the Leased Premises (unless such tax lien is being contested in good faith by Owners of 
the Soil by appropriate proceedings instituted for such purpose) and, in the event Lessee does so, Lessee shall have the right to apply 
royalties hereunder to reimburse such payment after notice thereof to Owners of the Soil. 

• ·:···a 
• ·:···s 
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• 
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PETROHAWK ENERGY CORPORATION 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 CHECK NO. 

r--~EFERE NCE I INVOICE DATE INVOICE NO. 

1111-A P-649 11/ 09 / 111 CKREQ-TEXA~ 
. GENERAL . L f\ 

I ND . OFFICE-~ 

OGML Bonus 
~ 1/09/llD 

(BC RO-MC-1008- ~) 

• •••••• • • 
• •••••• • • 

• •• • • • •••• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

2695 6 TEXAS 

I 
I 

I 

VENDOR 

GENERAL LAND OFFICE 

INVOICE AMT. PRIOR PAYMENT DISCOUNT 

942368.op 0 . 0) 

~270343~ 

/!AI r:! I 3 0~ / (£) 

CHECK DATE 

1 TOTAL I 11/10/1 

156396 
AMOUNT PAID 

~42368.0( 

/?-'1 

942,368.0 
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·. 

PAY TO THE 

R & 0 ENERGY LLC 02-06 
3003 KNIGHT ST. STE. 220 318-861-4110 

SHREVEPORT, LA 71 105 

Texas General Land Office 

CAPITAL ONE BANK 
Cepltal One, N.A. 

!?1 

12702898 
7 88 4 

84-487/ 1111 

10/31/11 

ORDER OF ____________________________________________________________________ ~ 

**Twenty-five And 00/100 Dollars*"****************************************************"****"***********" 
----~------------------------------------------------------~------------------DOLLARS{ 

MEMO 

Texas General Land Office 

1700 N. Congress Ave., Ste 600 

Austin, TX 78701 -1495 
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Drew Reid- Re: FW: New Lease in Reeves County 

From: Drew Reid 

To: Reesby, M. Patrick 

Subject: Re: fiN: New Lease in Reeves County 

I did not get Glen's email, so thanks for getting this to me - Drew 

>>> "M. Patrick Reesby" <Patrick@ROEnergy.com> 8/30/2011 1:45PM >>> 
Hi Drew, 
Glen sent this to you yesterday and was worried it did not got through. Please let me know if you received this emai l from him. 
Thanks 

M. Patrick Reesby, CPL 

Patrick@ROEnergy.com 
Office:(318)861-4110 
Fax: (318)861-4119 
Cell:(225)229-3379 
WWW.ROENERGY.COM 

From: Thomas Calhoun [mallto:glencalhoun903@gmail.com] 
Sent: Friday, August 19, 2011 12:46 PM 
To: 'Drew.Reid@GLO.STATE.T'X.US' 
Cc: 'M. Patrick Reesby' 
Subject: New Lease in Reeves County 

Mr. Reid, 

We are interested in leasing the following Mineral Classified Sections in Reeves County: 

County Mineral Owner BLK Town Sec Legal Description 

All less the acreage 
encompassed by the Caldwell 

Reeves Beckham/Caldwell family 71 5 State 71-5 Unit 

Reeves Beckham/Caldwell family 71 10 S/2 

Reeves Beckham/Caldwell family 71 24 N/2, SE/4, & N/2 of SW/ 4 

All less the acreage 
encompassed by the Caldwell 

Reeves Beckham/Caldwell family 71 25 State 71-5 Unit 

Reeves Beckham/Caldwell family 57 7 10 E/ 2 

Bonus 
Per GLO 

Acre Classification 

Mineral 
$1,200.00 Classified 

Mineral 
$1,200.00 Classified 

Mineral 
$1,200.00 Classified 

Mineral 
$1,200.00 Classified 

Mineral 
$1,200.00 Classified 

GLO 
Confirmed 

Acreage 

387.89 

320.00 

560.00 

322.53 

349.5 

I attached the lease form and addendum for your review. I also highlighted the changes that were made to the lease form since it was last approved 
by the GLO for the Beckham/Caldwell Family's other property in Reeves County described below: 

Block 7 1, Publi c School Lnncl S urvev 

cctio n 3: 
ection 6: 
cction 9: 

Sectio n 3~ : 
ectlon 3~ : 
cction 35: 
cct ion ~7: 

N/2 
All 

12 
All Of ectio n 3~ , Block 7 1 Less And Except The 35 Acres Lying South And East Of T he T & P Railway Right Of Way. 

35 Acres In the E/~ Lying o uth And East Of The T & P Rail Way Right O f Way 
All 
All 

131ock C-8, Public Sc hool Land urvev 

2 

Sectio n 4: E/2 - Abstrnct 1 o. 2772, containing 320.00 ac res, less and exceJlt 9.532 acres encOmJlaSscd by Interstate 20, containing 3 10.468 
ncres in the aggregate. aid 9.532 acres being more full y described in thnt certnin Deed executed on 6/26/1967, in fa vor o f T he tate of Texas, acting 
by a nd through the State llighway Commission, a nd recorded in Volume 270, Page 252 o f the Official Records o f Reeves County, Texas. 

about: blank 8/30/20 11 



Please let me know if the terms are acceptable to the General Land Office. 

Thank you, 

Glen Calhoun 
Petroleum Landman 
glen@ roenergy.com 
(318) 861-41 10 Office 
(903) 539-5883 Cell 

Confidentiality Notice: Tltr Information contolntd In rills documtnc Is hfghly confldtntlolond moyM subjtct to ltgollyrnforcrob~ prlvllt gr s. Unltn rou orr on oddrrnu~ orossoclottd with on oddrusn 
for dtllvtry purposts, you may vlolott thtst prlvlltgu and sub/tct yourstl/ to tloblllry If )'OV do anything with t.hls documtnt or tht lnformotJon It contains othtr than dtlttlng It or returning this do<'Umcnt to us at 
once. Oo not dlsclost tht cont'rnts of this documt nr to ony othtr tHtSon, nor mokr any copk s. Violation of this notlct moybt unlawful. 

2 

about: blank 8130/2011 



Drew Reid - FW: GLO Lease Correct ion 

From: 
To: 
Date: 

ubject: 
CC: 
Attachments: 

Drew, 

"M. Patrick Rcesby" <Patrick@ROEnergy.com> 
"Drew Reid" <Drew.Reid@GLO.STATE.TX.US> 
10n5/201 1 5:29 PM 
FW: GLO Lease Correction 
<glen@l_,roencrgy.com> 
GLO Lease- Beckham-Caldwell. pdf 

H1, Glen had sent you the below email yesterday. I know some of his em ails to you have been rejected In the past, just wanted to make sure you rece1ved this. 
Thanks 

M. Patrick Reesby, CPL 
Patrick@ROEnergy.com 
Offlce:(318)861-4110 
FaK: (318)861·4119 
Cell:(225)229-3379 
WWW.ROENERGY.COM 

From: Thomas Calhoun [mailto:glencalhoun903@gmail.com] 
Sent: Monday, October 24, 2011 6:17 PM 
To: 'Drew Reid' 
Cc: 'patrick reesby' 
Subject: GLO Lease Correction 

Mr. Reid, 

Please see the attached corrected Relinquishment Act Lease covering the following described property in Reeves County, TeKas: 

Bonus 
Per GlO 

County Mineral Owner Bl K Town Sec legal Description Acre Classification 

All less the acreage 
encompassed by the Caldwell Mineral 

Reeves Beckham/Caldwell family 71 5 State 71-5 Unit $1,200.00 Classified 

Mineral 
Reeves Beckham/Caldwell family 71 10 S/2 $1,200.00 Classified 

Mineral 
Reeves Beckham/Caldwell family 71 24 N/2, SE/4, & N/2 of SW/4 $1,200.00 Classified 

All less the acreage 
encompassed by the Caldwell Mineral 

Reeves Beckham/Caldwell family 71 25 State 71-5 Unit $1,200.00 Classified 

GlO 
Confirmed 
Acreage 

387.89 

320.00 

560.00 

322.53 

This lease was corrected because it was erroneously filed without the lessee's signature. Do you see a problem with us recording it with only the lessee's signature 
since it contains the correction language at the top, or can we possibly attach a certified copy of the lease eKecuted by the lessors to the back for it to be valid, or 
do we need everyone's signature on the actual document Itself? 

Side note - If we actually need everyone's signature on t he corrected lease it self, do they need to be originals, or will certified copies of the signature pages from 
the lease that t he lessors or iginally signed attached to t he back of t he corrected lease suffice? 

l et me know when you get a chance. 

Thank you, 

Glen Calhou n 
Petro leum Landman 
glen@roenerqy.com 
(318) 861-4110 Office 
(903) 539-5883 Cell 

Confidentiality Notice: 111~ llt/ounorlon conroln~d Itt thiJ docum.rnr IJ Mohly«~nfidenrlolortd moyk Jub/~cr ro lcQally ~f1/ornoble priiiHeptu. Unk.u )'OUGre on oddrruu, Ol'tUHCIGted with on oddreuuforddiwry 
purpoJeJ; )'OV moy violate rllcJc P'Mic~J and Jubjcct '/(Hirulfto llobllny II yov do onrtlllng wirh t.h l1 documciU M U.elttformotlon It contoltu othu than fkkllng It or I'CtwnJno t.h /1 docume nt to u1 ot OIKC'. Oo not dildosc t~ 
cotttcnu of th& dot:umcnt ro onyot~r ~rltM, n<H mokc onycopin , V1olodo~t of rltl1 notk e rnoyt,., unJGwful, 

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\4EA6F206DOM.. . I 0/26/20 11 
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Date Filed: __________ _ 

Jerry E. Patterson, Commissioner 

By_Gd~------------



TE XAS 

September 6, 2012 

Micah Strother 
Petrohawk Properties 
333 Texas, Suite 400 
Shreveport, LA 7 11 0 1 

Re: State Lease MF 113658 

Dear Mr. Strother: 

ER A L L A D O FFK C E 
]ERRY PATTERSON, COMMISSIONER 

RAL Lease dated September 30, 2011 recorded File 7788, 
covering 1 568 ac. Sec. 5, 10, 24, 25, Blk. 71, PSL Survey, 
Reeves County, TX, Andrew M. Caldwell, et al, agent for State of 
Texas, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113658. Please refer to this lease number when 
making payments to the State a nd in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Your remittance of$942,368.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the fi ling fee. However, we are not in receipt of the $100 processing fee which we request you 
send as soon as possible. 

~=~a 
DrewReid \ 
Mineral Leasing, Energy Resources 
(5 12) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Te..xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 
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STATEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

The undersigned states that he is authorized to make this statement; that he has !mow ledge 

of the facts concerning the CHESAPEAKE OPERATING INC 
OPERATOR 

Form P-15 
(5-5-71) 

DBC0697 

CALDWELL STATE 7~-5 
LEASE 

, No. _lH_--==o:--- ; that such well is 
WELL 

completed in the --=T..::.O..::.Y=.:AH=..!..., _NW::..::;._.!,;C S=HAL==E=..!)'------· Field, --=RE=EVE:....:....=:..=s~----- County, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

.._::.5.::..9.::..2 _____ acres which can reasonably be considered to be productive of hydrocarbons. 

-CERTIFICATE-

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make th1s report, that this report was prepared by me or under my supervision and direction, 
and that data and facts stated therein are true, correct, and complete, to tlie best of my lrnowledge. 

Date 12/14/2009 SignaturG~ ~* 
Telephone ---"7:'::-:--c=:-::--- ­

AREACODE 
(405) 935-8323 Title REG . COMP. SPECIALIST 
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SECTION 5, BLOCK 7 1, PUBLIC SCHOOL LAND SURVEY 
REEVES COUNTY TEXAS. 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
I 360 Post Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Gri:.in McDonald 
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RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

~~ow ALL MEN BY THESE PRESENTS: 

WHEREAS, The State of Texas, acting by and through its agent, the undersigned Lessors (Andrew 
M. Caldwell Et. Al.), whose address is PO Box 87, Abilene, TX 79604-0087, herein called ("Lessor"), 
and Petrohawk Properties, LP, "Lessee", made and entered into that certain Oil and Ga~. Leas•=, 
under MF113658, dated effective September 30, 2011, cove;i" g and affecting 1,568.00 acrm, m01re 
or less, in Block 71, all of sections 5 and 25, less the portio,-. that is encompc. .:,sed by the Caldwell­
State 71-5 Unit (API #389-32494), the S/2 of section 10, and the N/2, SE/4 & N/2 of SW/4 of section 
24, which Lease is recorded as instrument no. 7155 of the Official Public Records of Reeves County, 
Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK 
PROPERTIES, LP, whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 
77056-3030, succeeded to all rights, title and interest of Lessee under the Lease; and, 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP, desires to release the Lease of record. 

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good 
and valuable consideration, Lessee does hereby release, relinquish and surrender all right. title and 
interest in the Lease to Lessor, its successors and assigns. 

IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of July 24, 2014. 
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BHP Billiton Petroleum Properties (l~.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General P 

VOL' . I _! , U :J PG. 4U 3 
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ACKNOWLEDGEMENT 0 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

'} 
J 

This instrument was acknowledged before me on this the 3 day of iR(!;(Tn.k-. 2014, by 
Stephen L. Mahanay, as ,\ttorney-in-F:ict of BHP Billiton Petroleu;(~operties (N.A.), LP, 
formerly known as Petrohawr( Properties, LP By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner, a Texas limited liabilitt c01npany, on behalf of said limited partnership. 
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Witness my hand and official seal: 

( SEA L ) 

,~-i~LRN TO: 
John L. Beckham 
Attorney at Law 
P. 0. Box87 
Abilene, Texas 79604 

i!au.tZip~ 
Notary Public in and for the State of Texas 

Printed Name: [S../e/ a_ IJa 1/arrD 
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PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

P.O. BOX 22719 
HOUSTON, TX m27-9927 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND ◊FFICE 

AMEGV BANK N.A. 
P.O. BOX 27459 

HOUSTON, TEXAS TT227•7450 
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