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Name 
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Primary Term 
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Lease Royalty 
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Basefile 

136413 

T & P Ry Co 

56 
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24 

N/2 

MF113645 

County 
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Net: 80.000000 Gross: 320.000000 

Depth Above Depth Other 

PETROHAWK PROPERTIES LP 

6/26/2011 

5 years 

$92,000.00 
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TransactDI # 7390 

Lessor: Blake Oil & Gas Corporation 

L88888: Petrohawk Properties, LP 

lfAIE IEICftll .... 

COUnty 
REEVES 

TIRMIIIJEREI 

Prnry Tarot 

Boous/ Acre: 

Rental/ Acre: 

Royalty: 

CIIMPoa.l 

Mf# 
MF110020 
"-J:-e.r ,CJ-1...,1 
L 

5 years 

$2,300.00 

r $1.00 

[114 

L88888 

Petro-Hunt, L.L.C. 

6t~J,., j...c, .., ,. 

HAL REVIEW SHEET 

GaoUjst: R. Widmayer 

Laasa Data: 6/26/2011 II 0 

Gross Acres: 320 

Nat Acres: 80 

sac. Bklck Twp survay Basa FIB rm Part 
136413 N/2 24 56 03S T & P RY CO 

TERMS RRII1MEJ8EI 

Prnry Term 5 years 

Boous/Acre L $2,300.00 

Rental/ Acre $1 .00 

Royalty 1/4 

Date Term 
11/3/2008 5 years 

Boous/Ac. 
$450.00 

6· ')v ,, 

Rental/Ac. 
$1 .00 

Royalty 
1/4 

COnlnllltS: Paid up 2nd & 3rd years, 4th year rental to be $2,300.00 per ac., this pays up the 5th year. 80 of the 320 
acre North half under lease by Petro Hunt (MF11 0020, 11 -3-2008, 5 yrs). 

Approved: --;y- ~ K L ' 
' 

Friday, August 12, 2011 

Abst# 
4979 

llstance 
Lastlaasa 

1.5 Miles South 
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RELINQUISHivffiNT ACT LEASE APPLICATION 

Texas General Land Offi ce Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief C lerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, D irector of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Properties, LP 

Prim. Term : 5 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

DATE: 

County: 

$2,300.00 

$ 1.00 

Consideration 
?(,) ;,, Recommended : ~ Date: 

Not Recommended : ----

12-Aug-11 

REEVES 

Comments: Paid up 2nd & 3rd years, 4th year rental Lobe $2,300.00 per ac., this pays up the 5th year. 80 of the 
/ 320 acre North half under lease by Petro Hunt (MFII0020, 11-3-2008, 5 yrs). 

\){ease Fonn 

Recommended: {ZJH Date: 8/?-J//i 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner Date: 1 - q - II 
- --'------'-

Recommended: 

Not Recommended: - - - -

Date: f/!P/ ~A."Q_ eve 
Recommended : 

Not Recommended: 

q It~ '" Date: 

Approved : --<(.,.£...---.-c---== 

Not Approved: ___ _ 

Date: q}JL/[iol/ 
I 
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Notice of Conlidontiallty Rights: If you aro a natural person, you may remove or strike any of the following Information from this Instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

64oGeneral Land Office 
Relinquishment Act Lease Form 
Revised, S..ptA>mbor 1997 

~u.stin , m:exa.s 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered mto th1s ~day of .!l.!!!g, Z21.1. between the State of Texas. acting 

by and through Its agent, BLAKE OIL§ GAS CORPORATION 

of 400 North Main Street Midland Texas 79701 

(Give Pe<manent Address) 

JVlFII3u4-S 

said agent heretn referred to as the owner of the sod (wllether one or more). and "P..,ET....,R.,.O:~.H~.eAuW.t:Kcu;P...,R.,.O(.!:P:JiE;rR~T..uiE"'Soz...~L.~:P:...._ ___________ _ 

of 6100 SOUTH YALE AVENUE. SUITE 50Q TULSA OKLAHOMA 74136 

(Give Perma,_t Address) 

heretnafter called Lessee 

1. GRANTING CLAUSE. For and In cons1derat1on of the amounts stated below and of the covetnants and agreetmetnts to be pa1d, kept and 
performed by Lessee under th1s lease, the State of Texas acttng by and through the owner of the sOil, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospect1ng and dnltlng for and producmg ool and gas, laytng p1pe lines, bulldtng tanks. storing ool and building power 
stations, telephone lines and other structures thereon, to produce. save. take care of, treat and transport said products of the lease, the follOWing lands 
situated in Reeves County. State of Texas, to-w1t: 

320 acres, more or tess. be1ng the North Half (N/2) of Section 24, BlOCk 56, Township 3, A-4979, T & P Ra1troad Co. Survey, Reeves County, Texas 

Containing "'3...,20"'.00""----- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Nmerv Two Thousand and No/100 

Dollars (S92.QQQ 00 l 

To the owner of the sOil: Ninety Two Thousand and No/100 

Dollars ($92 QQQ.OO l 

Total bonus cons1dera1ton· One Hundred Eighty Four Thousand and No/100 

Dollars ($184.000.00 

The total bonus coonsiderallon pa1d represents a bonus ofT l~wo~ThWllou!l.s~a~n!.lldwTu.h!!Cree!<!<..oHullln~dll.rl2led~an~di-Nl!l<lo!c.t1~00~~,_ ________________ _ 

Dollars ($2.300 00 l per acre. on 28~0-o!!O!,!.O ____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five !51 years from 
thiS date (herein called "primary tenm") and as long thereafter as oil end gas, or either of them, 1S produced 1n paying quanhbes from sa1d land. As used 
in this lease, the term ·produced tn paying quantities" means that the recetpts from the sale or other authorized commerCial use of the substance(s) 
covered exceed out of pocket operational expetnses for the SIX months last past 

3. DELAY RENTALS. tf no weU 1S commetnced on the leased prern1ses on or before one (1) year from th1s date, th1s lease shaU termtnate, 

unless on or before such anniversary date Lessee shaU pay or tender to the owner of the so~ or to h1s cred1t1n the "THIS IS A PAID-UP LEASE: SEE 

PARAGRAPH 40" Bank, at-----,,.---------,---- ------:------..,-----' 
or Its successors (wntch shall continue as the depos1tory regardless of changes In the ownership of said land), the amount speofied below; In addition, 
Lessee shall pay or tetnder to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a retntal and shall cover the pn111lege of defernng the commencernetnt of a well for 
one (1) year from sa1d date. Payments under th•s paragraph shall be In the followtng amounts 

To the owner of the sOil: NIA· Pa•d-Up Lease See Paragraoh 40 

Dollars ($N/A· Pa•d-Uo Lease See paragraph 40 

To the State of Texas: NIA' Pa•d-Up Lease· See Paragraph 40 

Dollars ($N/A· Pa1d-Up Lease· See paragraph 40 

Total Delay Rental: NfA· Paid-Up Lease· See paragraph 40 

Dollars (SN/A· Paid-Up Lease· See paragraph 40 

In a like manner and upon hke payments or tetnders annuaUy, the commencement of a well may be further deferred for sub;esSive periods of one (11 
year each during the pnmary term. All paymoots or tenders of retntal to the owner of the sOil may be made by checj< 1l("Sigtlt draft of Lessee. or any 
asSignee of thts lease, and may be del1vered on or before the rental paytng date. If the bank des1gnated In thts paragra~_l or 1ts successor bank) ShOUld 
cease to exost, suspetnd business, bqu,date, fa~ or be suoceeded by another bank. or for any reason fa11 or refuse to aoc.ept rental, Lessee shall not be 

... 
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held 1n default for fa~ure to make such payments or tenders of rental unbl thlrly (30) days after the owner of the so4 shall deliver to Lessee a proper 
recordable 1nstrument nam1ng anOiher bank as agent to rec111ve suCh payments or tenders 

4. PRODUCTION ROYALTIES. Upon produCilOII of oil and/or gas. Lessee agrees to pay or cause to be pilld oniHlaK (1/2) of the royalty 
prOVIded for 1n th1s lease to the CommiSSioner of the Gene<al Land Office of the State of Texas, at Ausbn, Texas. and oniHlaK (1/2) of such royaHy to the 
owner of the sod 

(A) OIL Royally payable on oil, which Is defined as 1nclud1ng all hydrocamons prOduced 1n a hqu1d form at the mouth of the well and also as 
all condensate, dlst~late, and othe< liquid hydrocarbons recovered from ool or gas run through a separator or othe< equ,pment. as her111nafte< prOVIded, 
shall be .!liPan of the gross prOduaJon or the market value the<eof, at the opbon of the owner of the s011 or the Comm1Ss1oner of the General Land 
Office, such value to be dete<mll'led by 1) the h1ghest posted pnce, plus pre<nium, 1f any, offered or paid for 011, condensate, distillate, or othe< liQuid 
hydrOCarbons, respec:trveiy. of a kke type and graVIty '" the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or 
pa1d 1n the gene< at area where produced and when run, or 3) the gross proceeds of the sate the<eof. whiChever IS the greater Lessee agrees that before 
any gas prOduced from the leased prem1ses IS sOld. used or processed 11'1 a plant, 11 Will be run free of cost to the royaHy owners through an adequate 011 
and gas separator of conventional type, or other equ1pment at least as effic.ent, so that all hquid hydrocarbons recoverable from the gas by such means 
Wll be recovered The requ~ementthat such gas be run through a separator or other equ,pment may be wa1ved, In wnbng, by the royany owners upon 
such te<ms and oondlbons as they prescnbe 

(B) NON PROCESSED GAS. Royally on any gas (1ndud10g ftared gas), which Is defined as an hydrocarbons end gaseous substances n01 
defined as 011 In subparagraph (A) above, prOduced from any well on said land (except as provided hereon with respect to gas processed In a plant for 
the extraction of gasOline. liquid hydrocarbons or other prOducts) shall be .!liPan of the gross prOduction or the market value thereof, at the opllon of the 
owner of the sOli or the Commiss1oner of the General Land Office, such value to be based on the highest market pnce pa1d or offered for gas of 
comparable quality In the general area where prOduced and when run, or the gross pnce pa1d or offered to the producer, wh1chever 1S the greater; 
prOVIded that the maXImum pressure base In measunng the gas under th•s tease shell n01 at any ume exceed 14 65 pounds per square Inch absOlute, 
and the standard base temperature shaN be s1xty (60) degrees Fahrenheot, correc~on to be made for pressure accord•ng to 8oy1e's Law, and for spec.f1c 
graV>ty accord•ng to tests made by the Balance MethOd or by the most approved methOd of test10g be.ng used by the 10dustry at the lime of test1ng 

(C) PROCESSED GAS. Royalty on any gas processed '" a gasoline plant or Olher plant for the recovery of gasoline or Olher hQu•d 
hydrocarbons shall be .!liPan of the r8Sidue gas and the liQuid hydrocarbons extracted or the market value thereof, at the opbon of the owner of the sotl 
or the CommiSsioner of the General Land Office All royalties due her111n shall be based on one hundred percent (100'4) of the 101a1 plant prOducuon of 
reSidue gas allnbutable to gas prOduced from th1s lease. and on fifty percent (50%), or that percent accru1ng to Lessee, wh1chever 1S the greater, of the 
tOial plant production of Nqu1d hydrocar1lons attnbutabte to the gas produced from thiS lease. prOVIded that1f hQu1d hydrocarbons are reco-ed from gas 
processed 1n a plant In which Lessee (or 1ts parent, subs1d1ary or affiliate) owns an Interest, then the percentage appbcable to hqu1d hydrocarbons shall 
be fifty percent (scn4} or the h1ghest percent accru10g to a third pany prooess1ng gas through such plant under a prooess"'g agreement negOitated at 
arm's length (or If there 1s no such thlfd pany. the highest pe<centthen b111ng speofled 1n procesSing agreements or contracts 1n the 1ndustry), wh1chever 
1s the greater. The respectNe royatues on res1due gas and on liQUid hydrocamons shall be dete<m.,ed by 1) the hoghest mart<et pnce paJd or offe<ed for 
any ges (or iquld hydrocarbons) of comparable qual1ty"' the general area, or 2) the gross pr.ce p81d or offered for such residue gas (or the weoghted 
ave<age gross selling pnce for the respecuve grades of liQuid hydrocarbons), wh1Chever IS the greater In no event. however shall the royalues payable 
under thiS paragraph be tess than the royalbes whiCh would have been due had the gas n01 been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other prOduCIS produced or manufactured from gas (excepung liQU<d 
hydrocarbons) whethe< s81d gas be ·cas.nghead." "dry." or any othe< gas, by fracuonallng, bum1ng or any other process10g shall be .!liPan of the gross 
prOduction of such prOduCis, or the mart<et value thereof, at the opbon of the owner of the s01t or the CommiSSioner of the General Land Office, such 
market value to be determiOed as fOllows t) on the basiS of the h1ghest market pnce of each prOduct for the same month 1n wh1ch such product 1S 
prOduced, or 2) on the baSis of the average gross sate pnce of each prOduCI for the same month 1n which such prOducts are prOduced, wh1chever IS the 
greater 

5. MINIMUM ROYALTY. During any year after the exptralion of the pnmary term of th1s lease, If thiS lease ts mamtamed by prOductton, the 
royall1es patd under th1s lease in no event shall be tess than an amount equal to the 10181 annual delay rental hereon proVIded; OlhetWise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of th1s lease a sum equal to the 101at annual rental tess the 
amount of royal~es paid dunng the preced1ng year If Paragraph 3 of thts lease does not speoty a deiay rental amount. then for the purposes of thiS 
paragraph, the delay rental amount shall be one dOllar ($1.00) per aO'e. 

6. ROYALTY IN KINO. NOIWithstanding any other prOVIsion In this lease, at any ume or from bme to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of 01ther, upon not less than sixty (60) days notJce to the hOlder of the tease, reqwe that the 
payment of any royalties eccrumg to such royalty owner under th1s tease be made In kind The owner of the sOli's or the Commlssione< of the General 
Land Office's right to take its royally In k1nd shall not diminish or negate the owner of the soil's or the CommisSioner of the General Land Office's rights 
or Lessee's obligations. whether express or Implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s lease (1nclud.ng those paid In kind) shall be WithOUt deducuon for 
the cost of prOduc.ng, gathenng, stor1ng, separaung, tteaung, dehydraung, compressing, process,ng, transponmg. and otherWise malung the oot. gas and 
other prOducts hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value receoved, tndud10g any reombursernents 
for severance taxes and produCilOII related cos IS 

8. PLANT FUEL AND RECYCLED GAS. No royalty shal be payable on any gases may represent this lease's proporllonate share of any fuel 
used to process gas prOduced hereunder 1n any prooessng plant. NOIWithstandll'lg any other prOVISion of th1s tease. and subjeCito the wntten consent of 
the owner of the sOli and the CommiSSioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premiSes or for 
injecuon Into any o~ or gas prOduong formauon undertylt'lg the leased prern1ses after the kqu1d hydrocar1lons contatned 1n the gas have been removed, 
no royalties shall be payable on the recycled gas unt• 11 is prOduced end sOld or used by Lessee tn a manner whiCh enhUes the royalty owners to a 
royally under this tease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties nOiteken In klr1d shan be patd to the CommiSSioner of the General Land Office at 
Ausun, Texas. In the fOlloWing manne< 

Payment of royalty on producuon of 011 and gas shall be as prOVIded In the rules set forth 11'1 the Texas Reg1ster Rules currenUy pi'OVIde that royalty on 011 
Is due and must be receiVed 1n the General Land Office on or before the 5lh day of the second month succeeding the month of prOducuon. and royalty 
on gas IS due and must be receoved 1n the General Land Office on or before the 15th day of the second month succeedmg the month of prOducuon, 
accompanied by the affidavn of the owner. manager or Olher authonzed agent, completed 11'1 the form end manner prescnbed by the General Land Office 
and show10g the gross amount and d1SpOS1I1on of au 011 and gas prOduced and the market value of the ool and gas, together With a oopy of all documents, 
records or reports confirmmg the gross prOduction, diSPOSibon and market value lncludiOg gas meter read1ngs, p1pei1ne rec111pts, gas ine rec81pts and 
other checks or memoranda of amount produced and put into p1pelines. tanks, or poOls and gas hnes or gas storage, and any Olher repons or records 
which tho General Land Office may require to verify the gross prOduction, disposition and mart<et value In all cases the author1ty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office Each royally payment shall be accompanied by a check stub, schedule, summary 
or Olher remittance adv1ce showing by the ass1gned General Land Office lease number the amount of royalty b111ng pa1d on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5%on the royalty or $25.00. whichever IS 
greater A royally payment wh1ch 1S over thtrty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater In add•bon 
to a penally, royalties shaq acO'ue mterest at a rate of 12% per year, such 1nterest will beg1n to accrue when the royalty IS S1xty (60) days overdue 
AffidaVItS and supponmg documents wh1Ch are not filed when due shall1ncur a penalty 1n an amount set by the General Land Office adm1ntstrawe rule 
which Is effecwe on the date when the affidaVIts or supporbng documents were due The Lessee shall bear all responSibt~ty for paYing or caus10g 
royalltes to be patd as prescnbed by the due date prOVIded hereon Payment of the dehnquency penalty shall " no way operate to prohlbtl the State's 
nght of forfeoture es prOVIded by taw nor act to postpone the date on wh1ch royah1es were ong10atty due The above penalty prOVIsions shall n01 apply " 
cases of bUe d1spute es to the State's porlton of the royalty or to that portion of the royalty 1n dispute as to fa" market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumtsh the Commissioner of the Gene<at Land Office 
With liS best possible esumate of 011 and gas reserves underty10g th1s lease or allocable to th1s lease and sj>a!IJun:l!Sh said Commtssioner wtth cop1es of 
all contracts under which gas 1S sOld or processed and all subsequent agreements and amendments 10 sUCh. COOtrtlCIS w1th1n th1ny (30) days ~fter 
enter.ng Into or making such contraCIS. agreements or amendments Such contracts and agreements whl!fl recewed by the Gener;al Land Office shalt be 
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held In confidence by the General Land Office unless OlheiWise aulh()(tzed by Lessee. All Olher conJracts and rec()(ds penatntng to lhe prOducoon. 
Jransponallon, sale and marltebng of lhe 011 and gas produced on satd premises. lndudtng the books and accounlS, recetplS and diScharges of all wells. 
tanks. pOOls. meters. and p!peltnes shall at all limes be subject to lnspecuon and examtnaoon by the C()(flmtssloner of lhe General Land Office. !he 
AU()(ney General. lhe Govern()(, or lhe representattve of any of them. 

(B) PERMITS, DRILLING RECORDS. Wnuen nottce of all operauons on this lease shall be submtned to the C()(flmlssioner of the General 
Land Office by Lessee ()( opera!()( five (5) days bef()(e spud date. worltover, re-entry, temp()(ary abandonment()( plug and abandonment of any well ()( 
wells. Such wnuen notice to the General Land Office shall Include copies of Railroad Commission f()(ms for appllcallon to dnll. Copies of well tests. 
C()(flplellon repons and plugging repons shall be supplied to the General Land Office at !he lime they are filed wtth the Texas Railroad C()(llmlsslon. All 
applicattons. permtts. rep()(ts ()( other filings that reference thts lease ()( any specofic well on the leased premtses and that are submttted to the Texas 
Railroad C()(llmlssion ()(any other governmental agency shall include lhe W()(d "State" tn the title. AddtOonally, In acc()(dance wtlh Ratlroad C()(llmission 
1\Jies, any signage on lhe leased premises f()( the purpose of idenbfytng wells, tank battenes ()( other assodated tmprovemenlS to lhe land must also 
tndude lhe W()(d "State." Lessee shall supply the General Land Office wtlh any rec()(ds. mem()(anda. accounlS, rep()((S, cuUtngs and C()(es, ()( other 
lnf()(matton relattve to the ope<aoon of lhe above-desa1bed prermses, which may be requested by lhe General Land Office. tn add100n to !hose heretn 
expressly provided f()(. Lessee shall heve an electrical and/()( rad1oactMty survey made on lhe b()(e410ie sealon. fr()(llthe base of lhe surface ces1ng to 
the total deplh of well, of all wells drtlled on lhe above described premises and shall transm11 a we copy of lhe log of each survey on each well to the 
General Land Office wtthtn fifteen (15) days after the mak1ng of said survey 

(C) PENALTIES. Lessee shall incur a penally whenever repons. documents()( other matenals are not filed In the General Land Office when 
due. The penally for late fihng shall be sel by !he General Land Office admln1strallve 1\Jie which IS effective on !he dale when the materials were due In 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM. If, dunng the primary tenn he<eof and pn()( to diSCOVery and 
prOduction of 011 or gas on sa1d land. Lessee should drill a dry hole ()( holes thereon. ()( 1f dunng lhe pnmary term hereof and after the d1scovery and 
actual prOduclton of 011 ()( gas fr()(ll the leased prem1ses such prOducuon thereof should cease fr()(ll any cause, lh1s lease shall not te<mtnate 1f on a 
bef()(e !he exptratlon of soxty (60) days fr()(ll date of completion of sa1d dry hole a cessation of prOducoon Lessee C()(llmences addil1onal dr~hng a 
rewonung operations !hereon. a pays a tenders the next annual delay rental1n the same manner as prov1ded 1n !hiS lease If, dunng !he last year of !he 
pnmary term a wtlh1n s1xty (60) days prta thereto. a dry hole be C()(llpleted and abandoned. ()( the prOduction of ~ a gas should cease f()( any cause. 
Lessee's nghts shall rerna1n 1n full face and effect wtlhout furthe< operat1ons unt1l the exptrahon of the pnmary te<m. and 1f Lessee has not resumed 
prOduction In paying quanuties at the explrahon of the primary term. Lessee may ma1ntam lh1s lease by conducting add111ona1 dr~llng a r8W()(ktng 
operat1ons pur$uantto Paragraph 13, us1ng !he exptratton of the pnmary term as the date of cessat1on of prOduction under Paragraph 13 Should the fir$! 
well or any subsequent well dnlled on the above descr1bed land be C()(llpleted as a shut-In 011 a gas well wtlhln the pnmary term hereof, Lessee may 
resume payment of the annual remer In the same manner as prov1ded herein on a befae the rental paytng date follOWing the exptraUon of sixty (60) 
days from the dale of completion of such shut-In oil a gas well and upon the fa1lure to make such payment, this lease shall ipso facto term1nate. If at the 
explrat1on of the pnmary te<m a any t1me thereafte< a shuHn 011 a gas well 1s located on the leased prern1ses, payments may be made 1n accadance 
wtlh the shut4n prOVISionS hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptratton of lhe pnmary term. netlher Otl na gas IS betng 
prOduced on said land, but Lessee Is then engaged In dr~llng or rewont~ng operations !hereon. lh1s tease shall rernatn 1n face so long as operauons on 
sa1d well a fa dnlllng a rework1ng of any additiOnal wells are prosecuted 1n goOd fa1th and 111 wor1<manl1ke manner wtthout 1nteri\Jpt1ons totaling m()(e 
than sixty (60) days durtng any one such operation, and If !hey result In lhe prOduCtion of~ and/()( gas, so long the<eafter as 011 and/a gas IS prOduced 
In paytng quanttt1es frO<n said land, a payment of shuHn 011 a gas well royalties or C()(llpensatOtry royalties Is made as prOVIded In th1s lease. 

13. CESSATION, DRILUNG. AND REWORKING. If, after the exptralion of the pnmary term, pr0dua1on of 011 a gas fr()(ll the leased 
premises, after once obtained. should cease fr()(ll any cause. this lease shall not terminate If Lessee C()(llmences add1t1onal drllltng a reworlting 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so tong as such operat1ons continue In goOd 
faith and In workmanl1ke m anner wtlhout lnteri\Jpllons totaling mae than sixty (60) days. If such dnlllng a rewor1<ing operations result in the prOducbon 
of oil a gas, the lease shall rema1n In full face and effect fa so long as 011 a gas Is prOduced fr()(ll the leased premises In paying quantities a payment 
of shut·tn 011 a gas well royalties a payment of C()(llpensatOtry royalhes Is made as proVIded here1n ()( as provided by law. If lhe dnlbng or reworktng 
operations result In lhe C()(llpletion of a well as a dry hole, lhe tease will not terminate if lhe Lessee commences additional dnatng a rewor1<1ng 
operabons wtlh1n s1xty (60) days after the completion of lhe well as a dry hole, and lhtS lease shaM rematn in effect so loog as Lessee cononues dnU1ng a 
reworl<lng operaoons In good f81lh and In a worltmanllke manner wtlhout interruptions tota~ng mae than surty (60) days Lessee shaD gtve wnnen notice 
to lhe General Land Office wtlhtn lh1rty (30) days of any cessahon of pr0dua1on. 

14. SHUT ~N ROYAL TIES. For purposes of thiS paragraph, "Well" means any well that has been assigned a well number by the state agency 
hav1ng jurtsd1cllon ove< the production of 011 and gas. If, at any ume after the expiration of the pnmary term of a lease that. unul being shut in, was being 
ma1ntalned In face and effea, a well capable of prOducmg oil a gas In paying quantities Is located on the leased premises, but oil ()(gas IS not be.ng 
prOduced fa lack of suitable production fadhlies a lack of a SUi table market, then Lessee may pay as a shut4n oil a gas royally an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year fa each well capable of prOducmg oil a gas In pay1ng quantities . If 
Paragraph 3 of this lease does not sp8Cify a delay rental amount. !hen fa the purposes of !his paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effechve, each initial shut4n oil a gas royalty must be paid on a befae: (1) the explrallon of lhe primary term, (2) 60 days after 
the Lessee ceases to prOduce od or gas from the teased prem1ses, a (3) 60 days after Lessee C()(llpfetes a dnlllng a rewor1<1ng opera11on 111 aCC()(dance 
wtlh the lease pr011151ons; wh1chever data Is latest. Such payment shall be made one4lalf (112) to lhe ~missioner of lhe General Land Office and ooe­
half (112) to the owner of the sOot. If lhe shut4n Oil a gas royalty Is pa1d, lhe lease shall be cons1de<ed to be a prOduong tease and the payment shall 
extend the term of the lease fa a periOd of one year frO<n lhe end of lhe pnmary te<m, a fr()(ll lhe fir$1 day of lhe monlh follow.ng lhe monlh tn which 
prOduction ceased. and, after that, if no suitable produalon facilities a suitable market fa the Oil a gas exiSts. Lessee may extend the lease fa ooe 
mae successive periOd of one ( 1) year by paytng the same amount each year on a befae the exptrabon of each shut~n year. 

15. COMPENSATORY ROYALTIES. If, dunngthe period the lease Is kept In effect by payment of the shuHn 011 a gas royalty, 011 a gas Is 
sold and delivered in paying quanblies fr()(ll a well located within one thousand (1 ,000) feet of the leased premises and C()(llpleted In lhe same prOduetng 
reservoir, a In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shuHn oil a gas royalty shall cease. but 
the lease shall rema1n effecltve fa the remainder of the year fa which the royally has been paid. The Lessee may ma1nta1n the lease fa four mae 
successive years by Lessee pay1ng compensatOtry royally at the royalty rate provided In the lease of the mar1<et value of prOducbon fr()(ll the well causing 
the drainage a which Is C()(llpleted In tho same prOduetng reservOir and w1th1n one thousand (1.000) feet of the leased premises. The compensatOtry 
royally Is to be paid monthly. one-naif (1/2) to the C()(llm1ss1oner of the General Land Office and one-half (1/2) to lhe owner of the sod, beg1nn1ng on a 
bef()(a the last day of the month follOWing the monlh In which the 011 or gas 1s prOduced fr()(ll lhe well causong lhe dra111age ()( !haltS C()(llpleted tnlhe 
same prOduong reservolf and located wtlh1n one thousand ( 1,000) feet of !he leased premiSes If the c()(llpensatOtry royally pa1d 1n any 12-rnonth penOd 
1S an amount less than the annual shuHn 011 ()( gas royally, Lessee shall pay an amount equal to the d1ffe<ence wtlhlll lh1rty (30) days fr()(ll the end of the 
12-rnonth periOd C()(llpensatOtry royally payments which are not ltmely pa1d wtll acc:nJe penalty and Interest In accadance wtlh Paragraph 9 of lh1s 
lease. None of these provis1ons win relieve Lessee of the obllgauon of reasonable development nor lhe obligauon to dnll offset wells as provtded In 
Texas Natural Resources COde 52.173: however, at the determ1nallon of the C0<nmlss1oner. and wtlh the Commissioner's wr1Uen approval, the payment 
of C()(llpensatory royalties can sat1sfy the obllgabon to drill offset wells. 

16. RETAINED ACREAGE . Notwithstanding any prOVISion of this lease to the contrary. after a well prOduetng a capable of prOduetng 011 a 
gas has been C()(llpleted on the leased premises. Lessee shall exeretse the d11tgence of a reasonably prudent operata 111 dnlllng such add1Uonat well a 
wells as may be reasonably necessary fa the proper development of the teased prern1ses and 1n markellng the production thereon 

(A) VERTICAL. In lhe eventth1s lease Is In face and effea two (2) years after the exptration date of the pnmary ()(extended term 11 shall !hen 
terminate as to all of the leased prem1ses, EXCEPT (1) 40 acres surroundtng each Otl well capable of produong 111 paytng quant1t1es and 320 acres 
surround1ng each gas well capable of prOduetng In paytng quanuues (lndud1ng a shut-Ill o~ a gas well as prOVIded 111 Paragraph 14 hereof), a a well 
upon which Lessee is !hen engaged In continuous dnlltng or reworl<lng operauons, a (2) the number of acres lnauded In a produetng pOOled untl 
pursuant to Texas Natural Resources COde 52.151·52.154, or (3) such greater a lesser number of acres as may then be allocated fa prOducuon 
purposes to a praabon untt fa each such prOduetng well under lhe rules and regulations of the Railroad C()(llmlsslon of Texas. a any successa 
agency. a other governmental aulhority having junsdla1on. If at any lime after the effect1ve date of the pertlal termlnaUon pr0111slons )lereof. the 
applicable field 1\Jies are changed or the well or wells located thereon are redasslfied so lhat less aaeage)s'lhereef\0( allocated to sa1d Y(~l 0( wells fa 
prOduction purposes, this lease shall thereupon terminate as lo all acreage not thereafter allocated J6'~efd well or wells fa production purposes 
Notwtthstand1ng the termination of this lease as to a portion of the lands covered hereby, Lessee shall n~Mtt~~ ess cOntinue to haVe the ngh( otrngress 
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to and egress from the lands st1ll subJect to th1s lease for all purposes descnbed 111 Paragraph 1 hereof. together With easements and nghts-of-way for 
eXJStmg roads. eXIs~ng pipelines and other eXJs~ng faalrties on. over and across all the lands desmbed in Paragraph 1 hereof ('the rela1ned lands"). for 
access to and from the reta1ned landS and for the gathenng or transponabon of 011. gas and other minerals produced from the reta,ned landS. 

(B) HORIZONTAL. In the event th1s lease is in force and effect two (2) years after the exp1ration date of the pnmary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth drdled deepest perlorabon(heretnafter 'deeper depths') 111 each well located on 
acreage retatned in Paragraph 16 (A) above .. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one­
half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is patd, this lease shall be 111 force 
and effect as to such deeper depths. and said term111atton shall be delayed for an add1tiona1 period of two (2) years and so long thereafter as 011 or gas is 
produced In paying quantilles from such deeper depths covered by this lease 

(C) IDEN11FICAT10N AND FILING. The surface acreage retatned hereunder as to each well shall. as nearly as practtcal, be In the form of a 
square With the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Wilh1n 
thirty (30) days after partial termination of this tease as provided herem. Lessee shall execute and record a release or releases conta1ntng a sabsfactory 
legal description of the acreage and/or depths not retatned hereunder. The recorded release. or a cer11fied copy of same. shah be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release IS filed If Lessee fa11s or refuses 
to execute and record such release or releases Wlthtn n1nety (90) days after being requested to do so by the General Land Office. then the 
CommiSSIOner a1 his sole d1screbon may d8Signate by wntten InStrument the acreage and/or depths to be released hereunder and record such 
tnstrument at Lessee's expense 1n the county or counbes where the lease IS located and 1n the offiaal recordS of the General Land Office and such 
des,gnat1on shall be b1ndtng upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor roya1t1es paid, or to be pa1d, under thiS lease shall rel1eve Lessee of hts obligatton 
to protect the 011 and gas under the above-descrtbed land from betng dratned Lessee. sublessee. recetver or other agent 111 control of the leased 
prem1ses shall dlill as many wells as the facts may justify and shall use appropnate means and drill to a depth necessary to prevent undue dra1nage of 
oil and gas from the leased prem1ses. ln add1t1on.lf 011 and/or gas should be produced In commeroal quant1t1es W1lh1n 1.000 feet of the leased prermses. 
or 1n any case where the leased premises Is being drained by production of oil or gas. the Lessee, sublessee. receiver or other agent in control of the 
leased prem1ses shall in good faith beg,n the dnlling of a well or wells upon the leased premtses Wllhtn 100 days after the dratnlng well or wells or the 
well or wells completed Within 1,000 feet of the leased prem1ses start producmg 1n commerCial quanttlles and shall prosecute such drilling With diligence 
Failure to sahsfy the statutory offset obligation may subject this lease and the owner of the SOli's agency rights to forfe1ture Only upon the determ1naoon 
of the Comm1ssioner of the General Land Office and With hts wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligauon to drdl an offsel well or wells requ~ed under this paragraph 

18. FORCE MAJEURE. If, after a good fatth effor1. Lessee IS prevented from complytng w1th any express or 1mplied covenant of th1s lease. 
from conducting dnlhng operauons on the leased premtses. or from produang 011 or gas from the leased prem1ses by reason of war. rebeft1on. nots. 
stnkes. acts of GOld. or any valid order. rule or regulauon of government authonty. then while so prevented, Lessee·s obligat1on to comply With such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply With such covenants. additionally. thiS lease shall be 
extended wh1le Lessee 1S prevented, by any such cause. from conductmg dnlhng and reworking operaoons or from producmg 011 or gas from the leased 
premises. However. nothing in thts paragraph shall suspend the payment of delay rentals 1n order to matntatn th1s lease 1n effect dunng the prllllary term 
In the absence of such drilhng or reworking operations or production of 011 or gas. 

19. WARRANTY CLAUSE. The owner of the sOli warrants and agrees to defend title to the leased premises. If the owner of the SOli defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased prem1ses by paying any mor1gage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the SOli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enure undiVIded surlace estate 1n the above 
described land. whether or not Lessee's interest is speofied herein, then the royalties and rental heretn prOVIded lobe pa1d to the owner of the SOli shall 
be pa1d to him 1n the proportion which his interest bears to the enbre undiVIded wrface estate and the royalues and rental her811\ prov1ded to be paid to 
the Commtss1oner of the General Land Office of the Stale of Texas shall be likeWISe proportionately reduced. However. before Lessee adJUSts the 
royalty or rental due 10 the Comm1ssloner of the General Land Office. Lessee or his authorized representawe must submit to the Commtss10111er of the 
General Land Office a wntten statement which explatns the discrepancy between the 1nterest purpor1edly leased under thts lease and the actualtnterest 
owned by the owner of the s011. The Commissioner of the General Land Office shall be paid the value of the whole produebon aUOIC8ble to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such und1V1ded mterest. However. In no event shal 
the Commlsstoner of the General Land Office receive as a royalty on the gross production aiiOIC8ble to the undivided interest not leased an amount less 
than the value of one-sixteenth ( 1/16) of suCh gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease Is InCluded within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sect1ons 
52.151-52.154, or If . at any ome after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herOin, payments that are made on a per acre basis hereunder shall be reduced accordtng to the number of acres pooled. released, 
surrendered. or otherWise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit. or. If after the exPiration of the pnmary term, the number of acres 
actually reta1ned and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operauons under thiS lease except water 
from weUs or tanks of the owner of the sod; provided. however. Lessee shall not use potable water or water su1table for livestock or wr1gat1on purposes 
for waterftood operations WithOUt the pr1or consent of the owner of the sOli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the s011 for damages caused by 1ts operations to all personal property. 
Improvements, ltvestoc:k and crops on sa1d land. 

23. PIPE LINE DEPTH. When requested by the owner of the soli. Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sa1d premises Without 
the written consent of the owner of the sOli 

25. POLLUTION. In developing th1s area, Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon. Wtthout 
limtung the foregOing, pollution of coastal wetlands, natural waterways. rivers and Impounded water shaD be prevented by the use of contatnment 
facli111es wfficient to prevent spalage. seepage or ground water contam111ahon. In the event of pollubon. Lessee shall use all means at 11S d•sposal to 
recapture all escaped hydrOIC8rbons or other polutant and shall be respons1ble for al damage to public and pnvale properties Lessee shall build and 
ma1ntatn fences around 1ts slush. sump. and dramage p1ts and tank battenes so as to protea livestock aga1nst loss. damage or lllJUry; and upon 
compleuon or abandonment of any well or wells. Lessee shall fiB and level all slush p1ts and cellars and completely Clean up the dnlung s1te of all rubbtsh 
thereon. Lessee shall. while conducttng operations on the leased premises, keep sa1d prem1ses free of all rubbish, cans, bottles. paper cups or garbage. 
and upon completion of operabons shall restore the surface of the land to as near Its ong1nal condtbon and contours as IS pract,cable Tanks and 
equ1pment Will be kept pa1nled and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lim1tations in th1s paragraph. Lessee shall have the nght to remove machtnery and fixtures placed 
by Lessee on the leased premises. lnduding the right to draw and remove castng, W1lh1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the s011 grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of produCing 011 and gas In paying quantities. Addit1onally, Lessee may not draw and remove castng unhl after thtrty (30) days wntten 
nobce to the Commissioner of the General Land Office and 10 the owner of the soli. The owner of the s011 shall become the owner of any mach1nery. 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the condiuons contatned tn thiS paragraph and Paragraph 29 of this lease, the nghts and estates of 81ther 
party to th1s tease may be assigned, 111 whole or Ill part. and the proviSions of this lease shall extend to and be biiiQ!ng upon tliw pws, de\ll$ees1 1egllt 
representatives. successors and assigns. However. a change or diVISton tn ownersh1p of the land. rentals. ofr~a1u8S'wi11 not enlarge the obligaUons of 
Lessee. d1mlntsh the nghts. privileges and estates of Lessee. impa" the effectiveness of any payment mac:te ~{lessee or ll!lpatr the el!'ectiveness of any 
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act performed by Lessee. And no change or do111soon in owners hop of lhe land, rentalS. or royal~es shall bond Lessee for any purpose un~llhuty (30) days 
after lhe owner of !he soil (or hos heirs. d8V1sees, legal representatoves or assogns) furnishes lhe Lessee woth satosfaaory wnuen BV1dence of lhe change 
In ownership, including !he orogonal recorded munlmencs of toUe (or a cerufoed copy of SUCh origonal) when !he ownershop changed because of a 
conveyance. A total or partial assignment of this lease shan. to the extent of lhe Interest assogned, relieve and discharge Lessee of all subsequent 
obligatoons under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and optoon to pay rentals shall be apportioned 
as between lhe several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on lhe part of the land upon which pro rata rentals are timely paod or tendered; however, If the assognor or assognee does not file a certified 
copy of such assignment in the General Land Office before lhe next rental paying date. the entire lease shall terminate for failure to pay the enUre rental 
due under Paragraph 3. Every assognee shall succeed to all nghts and be subject to all ob~ga~ons. llabollbes, and penalbes owed to lhe State by !he 
orogonal lessee or any pnor assognee of lhe lease, on eluding any llabololoes to lhe State for unpaod royaltles. 

(B) ASSIGNMENT LIMITATION. Notwolhstandong any provosoon on Paragraph 27(a), of lhe owner of the soot acquores lhos lease on whole or in 
part by assignment wolhout lhe pnor wrollen approval of lhe Commossioner of lhe General Land Office, lhos lease os vood as of the tome of assognment and 
the agency power of the owner may be forfeoted by the Commossooner An assognment woll be treated as of ot were made to lhe owner of the soil of lhe 
assognee Is: 

(1) a nominee oflhe owner or the soil ; 
(2) a corporation or subsodlary on which the owner of the soolls a pnncopal stockholder or Is an employee of suCh a corporabon or subsidiary; 
(3) a partnership in which the owner of the soil iS a partner or Is an employee of such a partnershop; 
(4) a pnncopal stockholder or employee of the corporatoon which os the owner of the sOli, 
(5) a partner or employee on a partnershop whiCh os the owner of lhe soil; 
(6) a fiducoary for lhe owner of lhe soot; oncluding but not limited to a guardian, trustee, executor, admonostrator, receover, or conservator for lhe 
owner of I he soQ; or 
(7) a famoly member of lhe owner of lhe sool or related to lhe owner of the sool by mamage, blood, or adopbon. 

28. RELEASES. Under the condotoons contaoned on lhos paragraph and Paragraph 29. Lessee may at any tome execute and dehver to lhe 
owner of the soil and place of record a release or releases covenng any portton or portions of the leased premoses, and !hereby surrender thos lease as 
to such portion or portoons. and be relieved of all subsequent obligatoons as to aaeage surrendered. If any part of thos lease os properly surrendered. the 
delay rental due under this tease shall be reduced by the proportion that the surrendered acreage bears to the aaeage which was covered by this lease 
Immediately prior to such surrender; however, such retease woll not reloeve Lessee of any llabliltoes whoch may have accrued under thos lease prior to the 
surrender of suCh aaeage. 

29. A LING OF ASSIGNMENTS AND RELEASES. If all or any part of lhos lease os assogned or released, suCh assognment or release must be 
recorded In lhe county where the land os sotuated. and lhe recorded Instrument. or a copy of the recorded onstrument cerbfied by the County Clerk of !he 
county In whoch the onstrument os recorded, must be filed on !he General Land Office wolhon 90 days of lhe last executoon date acoompanoed by lhe 
prescribed filing fee. If any such asSignment Is not so filed, the roghts acqulfed under lhls lease shaU be subJect to forfeoture at lhe opbon of the 
Commosstoner of the General Land Office. 

30. DISCLOSURE CLAU SE. All provisions pertaoning to the lease of lhe above-descnbed land have been oncluded on thos onstrument, 
Including the statement of the true consideration to be paid for the e•ecutlon of thos lease and the rights and dulles of the parties. Any oollaleral 
agreements concemong ihe development of oil and gas from the leased premises whoch are not contained In lhos lease render thos lease onvalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiducoary duty and must fully dosclose any facts affectonglhe State's onterest on 
the leased premoses. When lhe Interests of lhe owner of lhe sool conftoct wolh lhose of the State, lhe owner of the sool os ob~gated to put the State's 
onterests before hos personalonterests 

32. FORFEITURE. If Lessee shall faol or refuse to make lhe payment of any sum wolhln thirty days after rt becomes due. or of Lessee or an 
authorized agent should knowongly make any false return or false report concernong production or drilling, or if Lessee shan fall or refuse to droll any 
offset well or wells on good faith as requored by law and the rules and regulations adopted by lhe Commissioner of lhe General Land Office, or If Lessee 
should fall to file reports in the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, lhe School 
Land Board, or the Railroad Commission, or If Lessee should refuse lhe proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to lhe proper authority, or knowingly fail or refuse to furnosh lhe General 
Land Office a correct log of any weU, or If Lessee shall knowongly violate any of lhe material provisions of this lease, or of lhos lease is assigned and lhe 
assignment is not f~ed in lhe General Land Office as requored by law, lhe rights acquored under Chis lease shan be subject to forfeiture by lhe 
Cornmossooner. and he shall forleot same when sufficiently onformed of lhe facts whoch aulhonze a forfeoture, and when forfeoted the area shaft agaon be 
subJecl to lease under lhe terms of lhe Relinquishment Act. However, nolhing herein shall be construed as waovong lhe automatoc termonation of lhos 
lease by ope<atoon of law or by reason of any speoal timota~on ansong hereunder. Forfeotures may be set asode and thos lease and all nghts thereunder 
reinstated before lhe nghts of another intervene upon satosfactory evidence to the Commossooner of lhe General Land Office of future compliance wolh 
lhe provisoons of lhe law and of lhos tease and the rules and regulations that may be adopted reiatove hereto. 

33. UEN . In accordance wi th Texas Natural Resources Code 52.136. the State shall have a forst lien upon all oil and gas produced from the 
area covered by lhls lease to secure payment of all unpaid royalty and other sums of money that may become due under lhos lease. By acceptance of 
this lease, Lessee grants the State, in addotlon to the fien provided by Texas Natural Resources Code 52.136 and any other applicable s tatutory hen, an 
express contractual lien on and securoty onterest In all leased minerals In and extracted from lhe leased premises. all proceeds which may accrue to 
Lessee from lhe sale of such leased monerals, whether such proceeds are held by Lessee or by a lhird party, and all fixtures on and Improvements to lhe 
teased premises used in connectoon woth the produ~on or processong of such leased monerals on order to secure lhe payment of all royaltles or other 
amounts due or to become due under lhos lease and to secure payment of any damages or loss that Owner of the Soil may suffer by reason of Lessee's 
breaCh of any covenant or condobon of thiS lease. whelher express or omphed. Thos r.en and security onterest may be foreclosed With or wolhout court 
proceedongs In lhe manner provoded In the Tltle 1. Chap. 9 of the Te•as Busoness and Commerce Code Lessee agrees lhat lhe Commossioner may 
requite Lessee to execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect lhis hen Lessee hereby 
represents that there are no pnor or superior hens arising from and relahng to Lessee's act11111ies upon the above-described propeny or from Lessee's 
acquisition of this lease. Should the Commissioner at any time determine that this representation Is not true. then the Commossioner may dedare thos 
lease forfeited as provided herein. 

34. POO.LING. Lessee is hereby granted lhe right to pool or unitize the royany onterest of the owner of the sool under thos lease with any other 
leasehold or moneral onterest for lhe exploratoon. development and producbon of ool or gas or eolher of !hem upon lhe same terms as shall be approved 
by the School Land Board and the Commossooner of lhe General Land Office for the pooling or unitwng of lhe onteresl of !he State under lhos tease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees lhat lhe onctuSlon of thos provosoon on lhos lease satisfies lhe 
executoon reqwements s tated on Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and lhe owner of the sool, theor officers, employees. partners. 
agents. contraelors, subcontractors, guests, Invitees. and theor respealve successors and assigns, of and from all and any actions and causes of actoon 
of every nature. or other harm , Including environmental harm, for which recovery of damages Is sought. Including, but not llmoted to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents anslng out of, onc.dentalto, or resultong from, the operatoons 
of or for Lessee on lhe leased premises hereunder, or lhat may arose out of or be occasooned by Lessee's breach of any of the terms or provosoons of lhos 
Agreement. or by any other negligent or strlclly liable act or omission of Lessee. Further, Lessee hereby agrees to be loable for, exonerate, ondernnofy, 
defend and hold harmless lhe State of Texas and the owner of lhe sool. lheor officers, employees and agents. lheor successors or a.ssogns, agamst any 
and al claoms, liabolo~es. losses. damages. acbons, personalonJury (includong dealh), costs and expenses, or other harm for whoch recovery of damages 
is sought, under any theory lneludong tort, contrael, or stria hablhty, oncluding attorneys' fees and oCher legal expenses, lndudong Chose related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply wolh any and all enwonmental laws: lhose ansong 
from or in any way related to Lessee's operations or any other of Lessee's aCIMties on the leased premoses. Chose anstng from Lessee's use of lhe 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or proviSions of this Agreement 
or any other act or omission of Lessee, Its directors, officers. employees. partners, agents, contractors. subcontractors, guests, onvo tees, and their 
respective successors and assigns. Each assignee of tnis Agreement, or an Interest !herein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of tne soil, lhelr officers. employees, and agents tn lhe same.martQ.!!f provoded above In connec1Klf1-witll 
the acb111ties of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREiN, )Ill OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMEloiT SHALL BE WITH6\JT I.JMITS AND 
WITHOUT REGARD TO THE CAU SE OR CAUSES THEREOF (EXCLUDING PRE-CXISTING CONoiTIONSJ, STRICT UABIUTY1 OR THE 
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NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIAED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highesl degree ol care and all reasonable safeguards to prevent contamination or 
pollubon of any enwonmental medoum. lnduding soli, surface waters. groundwater. sediments. and surface or subsurface strata. amboent air or any 
other enwonmental medium in, on. or under. the leased premoses. by any waste. pollutant. or contamonant. Lessee shaU nol bnng or permot to remaon on 
the leased premises any asbestos containong matenals, explosoves. toXJc matenals. or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the term 'Hazardous Substance· Is defined In the Comprehensive Envoronmental Response. Compensation and Uaboloty Act 
(CERCLA). 42 U.S.C. Sections 9601. et seq.), or toxic substances under any federal. state. or local law or regulation ('Hazardous MatenaiS"), except 
ordonary products commonly used In connection woth 011 and gas exploration and development operations and stored on the usual manner and quantotoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOU S MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMI NATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TH IS AGREEMENT. 

37. APPUCABLE LAW. Thos lease Is ISSued under the provosoons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relonquoshment Act. and other applicable statutes and amendments thereto. and of any provosoon In thos lease does not conform to these 
stalutes. the statutes woll prevaol over any nonconformong lease provosoons 

38. EXECUTION. This 011 and gas lease must be sogned and acknowledged by the Lessee before Ills filed of record In the county records and 
In the General Land Office of the State of Texas. Once the fihng reqwements found Jn Paragraph 39 of thos lease have been satisfied. the effectove date 
of this lease shall be the date found on Page 1. 

39. LEASE FlUNG. Pursuant lo Chapter 9 of the Texas Business and Commerce Code. thos lease must be filed of record In the office of the 
County Clerk In any county In whoch all or any part of the leased premoses Is located, and certofied copies thereof must be filed on the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certofied by the County Clerk from hos records) Is filed on the 
General Land Office in accordance woth Texas Natural Resources Code 52.183. Addotionally, thos lease shall not be bonding upon the State unless It 
reotes the actual and true consideration paod or promised for executoon of this lease. The bonus due the State and the prescrobed fi~ng fee shall 
accompany such certified copy to the General Land Office. 

40. DELAY RENTALS. As stipulated In Paragraph #3 of thos lease, the rentals for this lease have been PAID-UP for the second (2"") and 
thord (3'") years of the pnmary term hereof. Lessee or Its assigns shall have the nght to keep thos lease on force and effect for the fourth (4") and fifth (5"') 
years of the pnmary term provoded for hereon by tendenng a payment of Two Thousand Three Hundred dollars ($2,300.00) per net acre. such payment 
to be dovided equally between the State of Texas and the owoner of the soli and made proor to June 26. 2014. as to any acreage covered hereby and not 
otherwose beng maontaoned by any other provo soon hereon at such tome. 

ADDENDUM PROVISIONS - #41 - #49 

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 40. The provosions set forth below. oneludong 
Paragraphs 41 through 49. are made a part of the printed lease form. as though oroginally contained therein. In the event of a conflict between any of the 
provisions of Paragraphs 1 through 40 and any of the provisions contained in this addendum. the connlctlng provoslon of this addendum shall prevail. 
The term 1his lease,' whether appearing In the printed lease form or this addendum. shall mean the agreement contained In the printed lease form. as 
amended. supplemented and superseded by this addendum. 

41. The term "Actual Dnlbng· won be defined as havong a rig on location (and dnllong operations undetWay) that os capable of dnHing to the 
permitted total depth. which must be within a forma~on reasonably believed to contaon commeroally recoverable deposots or ool and/or gas. 

42. After the exporabon of the promary term and/ or the extended term . whochever os later. thos 0.1. Gas and Mineral Lease shall be construed 
to be a separate lease as to each separate production unit. 

43. Lessee shall have use of water from the land leased hereon. and purchased from Lessor at the rate of $7,500. proportoonate to Lessor's 
onterest. per well dnlled by Lessee. Any water well whoch Lessee dnlls shall be cased from top to bottom; the surface pope shall be enClosed In conO'ete 
either two feet square or two feel In doameter on the form of a orde woth suffioent lenglh of the pope protrudong above the enClosure to faCilitate 
instaHation of connections or well equipment. On termlnatoon of Lessee's use of a well. Lessor shall have the optoon or assumong owonershop or the well. If 
Lessor accepts the well, the well shall be capped-off, and tumed over to the surface owoner by wntten notoce. and the well . casing. pump, and electncal 
poles and lines leadong to the well, shall become the property of the surface owner and shall be left by Lessee on the same condoUon as when water was 
last Obtained from it by Lessee. Furthermore, If Lessor accepts the well, It Is agreed that Lessor will accept all responslboll ty for such well or wells and the 
plugging of same at no cost to Lessee. and will hold Lessee harmless from any Claoms. damages or any other causes of actoon agaonst Lessee durong 
that tome Lessor elects to operate same. If Lessor elects not to assume owonershop of the well. Lessee shall plug the well and remove all related 
equipment. 

44. Unless otherwose agreed by the owner or the soolon writing and In advance. Lessee shall be prohoboted from dosposlng of salt water on the 
leased premises. Disposal of any such salt water or the removal of sail water from the leased premoses shall be accomplished on stnct compliance woth 
the rules and regulations of the RRC and any other governmental agency havong jurlsdocbon thereof 

45. Lessor shall have access to all information developed on the driUong or any well dr~led on the Leased Prernoses or any land woth whoch the 
Leased Premises or any portion of it Is pooled Upon wntten request. Lessor shall be furnoshed woth samples of aU cores taken and cuttongs made. and 
copoes of all drmer's togs and electnc logs after completion of saod well(s). Lessor hereby acknowledges that any onformabon provoded Lessor by Lessee 
pursuant hereto os confidential and shall be solely and exdusovely for Lessor's onternal use and Lessor hereby agrees and warrants that no onformatoon or 
any part thereof shall be shown. diSClosed. sold. traded or otherwose conveyed to any person or entity. Lessee shall not be requored to prOVIde any 
propnetary or interpretive onformatoon to lessor .. All saod onformabon won be furnished on a tJmely manner to the Owoner of the Soil at the above address or 
e-maol (navo!l@ao! .com and lebiii>boo w1xcoxma•l com). Contactlnformatoon is subject to change. 

46. The owner of the sool makes no warranty of totle to the leased premoses, either express or Implied. 

47. Lessee agrees to pay the following to compensate for damage to the surface or the leased pre moses. 

a. Well Location Damages: 

Ave-lhousand do!lars ($5,000.00) for less than 4,000 feet permit depth (up 10 1.5 acre pad) (up to a 256' x 256' 
pad or equivalent); 

To the State o!Texas: 
To the owner or the sOli: 

$2,500.00 
$2.500.00 
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u. 8ghl-lhousand dollars ($8.000.00) for 4,000 feet to 7,999 feet permo! depth (up to 2.0 acre pad) (up to a 295' x 
295' pad or equovatent); 

To the State of Texas· 
To the owner of the sOd: 

$4,000.00 
$4,000.00 

iu. Thlneen-thousand dollars ($13,000.00) for 8,000 feet to 13,000 feet permit depth (up to 3.0 acre pad) (up to a 361' 
x 361' pad or equivalent); 

To the State of Texas: 
To the owner of the soil: 

$6,500.00 
$6.500.00 

iv. S.xteen·thousand dollars ($16.000.00) for greater than 13.000 feet permit depth (up to 3.5 acre pad) (up to a 390' 
x 390' pad or equovatent). 

To the State of Texas· 
To the owner of the soot 

$8.00000 
$8,000.00 

The above-descnbed Welt Locauon Damages reflect the current Unoversoty Lands -West Texas Operatoons Rate and 
Damage Scnedule that are In effea as of the effeaove date of thos tease. The Well Loca~on Damages set forth above 
shall be re111sed peroodlcally as and when the Unlversoty Lands- West Texas Operauons Rate and Damage Schedule for 
welttocatoons Is rev1sed and published by the Un1versity of Texas system 

b. Two4housand dollars ($2.000.00) for eaCh tank battery tocatoon not located on a dnll sole locatoon: 

To the State of Texas: 
To the owner of the soot· 

$1.000.00 
$1.000.00 

c. Twenty-five dollars ($25.00) per rod for new roads construded by Lessee on the teased premises. 

To the State of Texas 
To the owner of the sod: 

S12.50 per rod 
S12.50 per rod 

d. Twenty-five dollars ($25.00) per rod for new popelones la1d or buned on the land. 

To the State of Texas: 
To the owner of the soot 

$12.50 per rod 
$12.50 perrod 

48. The provosoons of thos tease shallonure to the benefit of and be binding upon the owner of the soot. the State of Texas, and Lessee. and 
their respective heirs. successors. assigns, representatives. directors. prondpals. agents, employees. cootractors and subcootractors. 

49. In the event this lease Is perpetuated beyond the pnmary term by productioo or drilling or reworking operatloos. lhos lease shall remain on 
full force and effect as to all of the lands covered by thiS tease of on or before One Hundred Eighty ( 180) days after the primary term. lessee commences 
a continuous development dolling program oo the teased premises in accordance woth the foltowmg, and thereafter d11igenuy coounues anp prosecutes 
sucn cootinuous dnlhng operatioons on the teased premises woth no cessation of more than One Hundred Eighty (180) days between the completion of 
any oone well and the commencement of the actual dnlhng of the next succeeding ool and/or gas welt. At and after the expora~on of the pnmary term, 
faolure to tomely commence or prosecute the con~nuous development program provided heremabove shall terminate thos lease as to all of the above 
descnbed premiSes. SAVE and EXCEPT as to eaCh ·produ~oo unit" as heremafter defoned. A producbon unot for a venlcal well shal be (I) the 
maxomum number of acres required or permotted by the Ra~road Commossoon ofT ex as for a prorauon unit under then exosung speoal field rules or (u) If 
there are no special field rules 40 acres around eaCh vertical ool well and 160 acres around each verucat gas well then producmg or capable of producong 
oil and/or gas In payong quantities. In the event of a horozontal well. Lessee may allocate acreage to each production unit as allowed by Rule 86 of the 
Railroad CommiSsion of Texas. EaCh production unit reta1ned by Lessee shall be limited to those depths from the surface of the ground to 100' below 
the stratagraphlc equevilant of the base of the deepest formation from which productioo of oil or gas on payong quanti!les is bemg maontained (or. on the 
case of a shut~n gas well. can be maintaoned; or, In the case of a well whocn has yet to be completed, down to 1 00' below the stratagraphic equ81111ant of 
the base of the deepest forrnatioo penetrated upoo cornptolioo of drilling) In the well on suCh productloo unit and all deeper depths shall be released. 

The first such development well shall be commenced on or before 180 days after the exporauon of the prornary term of thos lease; prOVIded, however, that 
If there Is a well beong drilled oo the land covered by this lease at the exporation of the pnmary term hereof, the first sudl development well shall be 
commenced on or before 180 days from the date of completion of said well . The term ·comptetioo," as used herein, shall mean the eartler of the date of 
completion shown oon the Railroad Commission lnotial Potenbal Form W-2 or 60 days from the date of release of the dnUong ng. Upon termonation of thos 
tease as to any poruon of the teased premoses, Lessee shall delover to Owoner of the soil a plat showong the designated produdion unots around eaCh wel t 
and a paniat release cornptyong woth the reqwernents of thos paragraph, suotable for recording. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written . 

LESSEE: PET OHAWK PROPERTIES, LP 

By: P-H - - - -"--
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersogned authonty. on thos day personally appeared Jack E B!ake known to me to be the person whose name os 

subsaobed to the loregoong onstruments as~ of B!ake Oj & Gas Coroora!oon and aCknOWledged to me that he executed the same for the 

purposes and oonsode<abon the<eon expressed. '" the capaaty stated, and as the act and deed of saod oorpora!oon 

GIVen under my hand and seal of office thos the~~ day of ~ • 2011 

~,K.~ 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

JAN R. DAVIS 
MY COMMISSION EXPIRES 

September 16, 2012 
otary Publoc In and lor Midland County, Texas 

(CORPORATION ACKNOWLEDGMENT} 

BEFORE ME. the undersogned authonty, on thos day personaly appeared 0 R Deffenbaugh known to me to be the person whose name os 

subsaobed to the foregoong onstruments as Vice eresodent ·Land of P·H Energy LLC general panner of Petro!l8w!s Prooenoes LP a Texas lomoted 

oartneQhlp and aCknOWledged to me that he executed the same lor the purposes and consideration therein expressed. In the capacoty stated. and as tha 

act and deed of said oorporation. tJ._ 

Given under my hand and seal of office this the c!).{; day of 

... 
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Lessor 
E. L. M. W. Torsy, Executnx of the Estate 
of M. G. Baker, Deceased, also known 
as Truus Baker and AKA Mrs. Artie 
Baker 
TOTALS 

Total Amount from Surplus funds at 
GLO 
Total Amount to be paid by check 

...... 

Bonus to Lessor 
$800,000.00 
S800,000.00 

SECTION 2, BLOCK 59, PSL, REEVES COUNTY, TEXAS 
Bonus 

Gross Ac Net Ac. Interest Per Acre Bonus to Lessor 

40 40.00000000 1 $1 ,500.00 $30,000.00 
40.00000000 1.00 S30,000.00 

Bonus to State Lease Bonus 
$800,000.00 $1 ,600,000.00 
$800,000.00 $1 ,600,000.00 

Bonus to State Lease Bonus 

$30,000.00 $60,000.00 
S30,000.00 $60,000.00 

\~1 _______ A_U_G_U_ST __ 26~,_2_01_1_R_E_Q_U_E_S_T ______ ~ 
/" 

The following bonuses will be paid by the surplus of funds that we have at the GLO \. 

./ SECTION 10, BLOCK 55, Township 5, T & P RR Co. Survey, Reeves County, Texas 

1: •, Bonus 
·' 

Lessor Gross Ac Net Ac. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus 
·I'Hvle Doss, et ux 640 240.00000000 3/8 $2,500.00 $300,000.00 $300,000.00 $600,000.00 
. !Wesley Chalfan~ et ux 640 240.00000000 3/8 $2,500.00 $300,000.00 $300,000.00 $600,000.00 

TOTALS 480 0.75 $600,000.00 $600,000.00 S1 ,200,000.00 

W/2 OF SECTION 46, BLOCK 55, Township 5, T & P RR Co. Survey, Reeves County, Texas 
Bonus 

Lessor - Gross Ac Net Ac. .. ; Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus 
Melvin H. McKinnev. Jr. 320 6.66666667 1/48 $1,800.00 $6,000.00 $6,000.00 $12,000.00 
Michael J. McKinney 320 6.66666667 1148 $1 ,800.00 $6,000.00 $6,000.00 $12,000.00 
Steven B. McKmney 320 6.66666667 1/48 $1,800.00 $6,000.00 $6,000.00 $12,000.00 
TOTALS 20.00000001 0.06 $18,000.00 $18,000.00 $36,000.00 

,/ N/2 O F SECTION 24, BLOCK 56, Township 3, T & P RR Co. Survey, Reeves County, Texas 
. ' Bonus 

Lessor Gross Ac NetAc. Interest Per Acre Bonus to Lessor Bo nus to State Lease Bonus 
-81ake Oil & Gas Corporauon 320 80.00000000 1/4 $2,300.00 $92.000.00 $92,000 00 $1 84,000.00 
TOTALS 80 0.25 $92,000.00 $92,000.00 $184,000.00 

SECTION 34, BLOCK 56, Township 3, T & P RR Co. Survey, Reeves County, Texas 

' Bonus 
Lessor Gross Ac Net Ac. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus 

Blake Oil & Gas Corporation 640 53.33333333 1/12 $2,300.00 $61,333.33 $61 ,333.33 $122,666.67 
TOTALS 53.33333333 0.08 $61,333.33 $61,333.33 $122,666.67 

~he following bonuses will be paid by che_90 

SECTION 36, BLOCK 57, Township 3, T & P RR Co. Su rvey, Reeves County, Texas 
·~··· ~ Bonus 

. Lessor· " Gross Ac Net Ac. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus 
Kenneth Thornton 480 10.00000000 1/48 $1 ,500.00 $7,500.00 $7,500.00 $15,000.00 
Cindy Yowell 480 10.00000000 1/48 $1 ,500.00 $7,500.00 $7,500.00 $15,000.00 
Kim Chalfant 480 7.50000000 1/64 $1 ,500.00 $5,625.00 $5,625.00 $11,250 00 

j 
TOTALS 27.50000000 0.06 $20,625.00 $20,625.00 $41,250.00 
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~~XPLOR'ATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

August 5, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find thirteen (13) certified copies ofleases, taken in the name of the State 
of Texas, in favor ofPetrohawk Properties, LP, listed as follows: 

Lease No. Date Lessor 
ELS-00140 05116/2011 Lou Ann Yang 
ELS-0027K 06/24/2011 Melvin H. McKinney, Jr. 
ELS-0027L 06/24/2011 Michael J. McKinney 
ELS-0027M 06/24/2011 Steven B. McKinney 
ELS-0030A 04/25/2011 Arthur L. Schlofman 
ELS-0030B 04/25/2011 Mary F. Lindsey 
ELS-0030C 04/25/2011 Kathryn Anne Schlofman 
ELS-0048A 05/ 17/2011 Waikiki Partners, LP 
ELS-0048B 06/28/2011 Herd Partners, Ltd 
ELS-0048C 06/28/2011 Johnston Trust Agreement 

>ELS-0053 06/26/2011 Blake Oil & Gas Corporation <.. 

ELS-0054 06/26/2011 Blake Oil & Gas Corporation 
ELS-0055 06/26/2011 Blake Oil & Gas Corporation 

Also enclosed, please fmd a check in the amount of$925.00. This amount covers the filing fee for 
the 13 leases @ $25/per lease, and 6 tracts @ $1 00/per tract which covers all required fees associated 
with the above listed leases. Please be advised that the filing fees for the tracts under lease ELS-
0014G was previously paid by check number 2707, issued May 24, 2011 and the filing fees for the 
tracts under leases ELS-0027K, L & M were previously paid by check number 2801, issued June 28, 
2011 . I trust that you will not hesitate to call me with any questions that you may have concerning 
this matter. 

Sincerely yours, 

- /iJLm{LY\ 

encl. 

00 
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EXPLORATION. LAND SERVICES, LLC 
POBOXS2105 

IBERIABANK 

., LAFAYETTE, l:A 70505-2105 8/5/2011 

. .. ~ ~ 

PAYTOTHE.· . . . · c 
ORbEROE Commissioner of the General Land Office .. $*"*925.oo· 

. ::.. . . 1. 
. l ~ 

_~'N:....:c . .:.:..in:...:;e....:...H..:..:u:..:.n;.::a;:-:re:...:d:..:.T.:c...w:..:-· e.::..;·n..:..:' ty"---'-F~-iv....:::e-=a:..:.n;.::d:.....:0:....:0.:.:../1.:....:0:....:0:.....:***_***_*_**_**_**_*_*:.....:*:*:.;,.**-*:''-*-**_****_**_**_***_*_**_*_*****_._**_**...,.**_**_*_****_*_**_*_**_"*_***** __ ***_ **_**-.-***_ **_**_' __ _uooUARS 1 
~ . •' ( ... . . i 

.. ,~' '~·,·: ·. · Comn\issioner of the General Land ·office .. u 

. C • -.oHhel?tale ofcTexas;atAustin, TX • ' ~ 6 

MEMO···. • .. • • . ' ·~:GNA-:W....;~;._------
Filing Fee for 13 Le_ases,& Processing Fee for 6 Trac 
:.. . 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
8/5/2011 Bill Filing&ProcessingFee 

Original Amt. 
925.00 

Received By: 

Iberia Bank Filing Fee for 13 Leases & Processing Fee for 6 

EXPLORATION LAND SERVICES, LLC 
Commissioner of the General Land Office 

Date Type Reference 
8/5/2011 Bill Filing&ProcessingFee 

Iberia Bank 

:,DEl.UXE CDtAr 1 +SOG-328-0304 www.deluxefonns.com 

~ 8/5/2011 
Balance D e Discount 

925. 0 
heck Amount 

. ---

Payment 
925.00 
925.00 

925.00 

Payment 
925.00 
925.00 

925.00 

291 9 

2919 



EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
8/5/2011 Bill Filing&ProcessingFee 

Original Amt. 
925 00 

Iberia Bank Filing Fee for 13 Leases & Processing Fee for 6 

8/5/2011 
Balance Due Discount 

925.00 
Check Amount 

Payment 
925.00 
925.00 

~ 92500 

2919 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 · Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337 .234.3525 • Email: contact@explorationland.com 

May 2, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via.FedEx 

Enclosed herewith, please find one (1 ) check, made payable to the Commissioner of the General 
Land Office including a copy of said check. Also enclosed is a report prepared for you containing 
a calculated breakdown of the interests and properties the check covers. 

Check No. Amount 

05/02/2011 7828 $2,568,528.22 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you will not hesitate to call me with any questions that you may have concerning this 
matter. 

Sincerely yours, 

Jud~~r-
Natalie Holeman 

encl. 

~--L\ ( S 00. C.ll) 

10i)~l2·fo 
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~age 1 of 2 175065 0507 I 000034 000 133 00 11004 

Check No.: 202713 Period Covered: Q6/26/2014-06/26/201 (0 
Payment Type : DELAY RENTAL 
I 

Lease Number: 1044376/001 LSE 

Payment Amou~.ooo .oo \-;, \ 

147A?9L11 
Original Lessor: BLAKE OIL AND GAS CORPORATioN 1 - 1 

Lease Effective Date: 06/26/2011 Recording Information : Book# 893 Page# 564, 5321 

State: TX 

Check Remarks: 
DELAY RENTALS 4TH & 5TH YEAR TERM. 

SEC 24 , BLK 56 TWP 3 

••• • • • • 

... 
·.~ .. · 
• fe • . ·• . • • • 
• 

• •• • • • • • • • 

For the Credit of: 

County: REEVES 

RENTAL PAYMENT 

f.fj, '-P S -1!1 'f r s. · 

® 

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN. TX 78701 

Payment Amount: $92.000.00 



Page 1 of 2 

Check No.: 202713 
Payment Type: DELAY RENTAL 

Period Covered: 06/26/2014-06/26/201{0 
Payment Amount: $92,000.00 

175065 0507 1 000034 000 133 001/004 

Lease Number: 1044376/001 LSE Original Lessor: BLAKE OIL AND GAS CORPORATI~4 71 2 9 41 
Lease Effective Date: 06/26/20 11 Record ing Information: Book# 893 Page# 564, 5321 

State: TX 

Check Remarks : 
DELAY RENTALS 4TH & 5TH YEAR TERM. 

SEC 24, BLK 56 TWP 3 

.... 
• • • • 

• • ••• • • 

.. 
• • • •• 

• • • • .. 
• 
•• • • • • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

VERIFY THE AUTHENTICITY OF THIS MULTI· TONE SECURITY DOCUMENT. - - -

County: REEVES 

(BA#) :80104210 Payment Amount: $92,000.00 

·~ CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. j 
-~ ~ ---.-~- 14712 9 4 r ···- .. ~ .... ~"~"'" 

lll bhpbilliton 
PETRO HAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 

Bank of America 1455 Market St. 4th Fl 
San Franc1sco CA 94103 ... DATE 05/07/2014 CHECK NO. 202713 

P.O. BOX 22719 
HOUSTON, T X n027-9998 

PAY *********92000*DOLLARS AND* OO*CENTS 

PAY 
TO 
'THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

AMOUNT *********$92,000.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311-1443 
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TEXAS 

September 1 1, 2014 

M icah Strother 
BHP Billiton Petroleum 
Post Office Box 22719 
Houston, Texas 77027 

Re: State Lease MF 113645 

Dear Mr. Strother: 

GENER A L L A 
JERRY PATTERSO , COMMISSIONER 

RAL Lease dated June 26, 2011 , covering 320 ac. being Sec. 24, 
Blk. 56, T-3, T&P Ry. Co. Survey, Reeves Co., TX, Blake Oil & 
Gas, agent for State of TX, Lessor 

The copy of the Relinquishment Act lease covering the above referenced tract has been approved and filed in 
our records under Mineral File numbers MF-113645. P lea e refer to this lease number when making 
payments to the State and in all future cor respondence concerning the lease. Failure to include the 
mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Starus Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$92,000.00 has been applied to the State's portion of the cash bonus. We are also in 
receipt of your fi ling and processing fees . However, we have not received a recorded copy of the lease. 
Please forward this as soon as possible. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5] 2) 305-8598 
deborah.cantu@glo.texas.gov --

Stephen F. Austin Building • 1700 North Congrc~~ Avenue · Austjn, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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16-03741 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Mar 28, 2016 at 02:55:00 PM 

RELEASE OF OTL, GAS AND MINERAL LEASE 

ST ATE OF TEXAS § 

COUNTY OF REEVE § 

KNOW ALL MEN BY THESE PRESENTS TIIAT, BHP BILLITON PETROLEUM 
PROPERTIES (N.A.), LP, a Texas Limited Partnership (hereinafter referred to as "BHP"), whose 
mailing address is Post Office Box 22719, Houston, Texas 77027-9998, is a current owner of certain 
interests in and to the following Oil, Gas And Mineral Lease (hereinafter referred to as " the Lease"), 
I isled below: 

Lessor: 
Lessee: 
Dated: 
Recorded: 
Description: 

Blake Oil & Gas Corporation, as Agent for the State of Texas (MF#-113645) 
Petrohawk Prope1ties, LP 
June 26, 20 11 
Volume 893, Page 564 of the Official Public Records, Reeves County, Texas 
320 acres, more or less, be ing the North llalf (N/2) of Section 24, Block 56, 
Township 3, A-4979, T & P Railroad Co. Survey, Reeves County, Texas 

NOW THE REFORE, and in consideration of One Dollar ($1 .00) and other valuable 
conside rations, the receipt and adequacy o f which is hereby acknowledged, BHP, does hereby release, 
remise, relinquish and forever quitc laim any and all right, title and interest whatsoever now he ld or 
claimed by them under the Lease and any and all amendments thereto, if any. 

IN WITNESS WHEREOF, this instrument is executed this the I ztAday of /lft4t/ 
2016, but is made effective February 15, 20 16. ' / 

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 
By: BHP Bil li ton Petroleum Properties (GP), LLC 
Its Gene 

ST A TE OF TEXAS § 

COUNTY OF HARRTS § 

This instrument was acknowledged before me on the _LZ_ day of ('1/1,Cer/ , 2016, 
by Stephen L. Mahanay, Attorney-in-Fact of BHP Billiton Petroleum Properties (GP), LLC, a Texas 
limited liabil ity company, general partner o f BHP Billiton Petroleum Properties (N.A.), LP, a Texas 
limited paitnership on behalf of said limited partnership . 

,,•' " " 11111,, LYNN LATIOLAIS 
~ .,.9.., "u• .,, 

{f-:Jb··.f% Notary Public. State of Texas 
: .. :. ~ : ;.: Comm Exp ires 10-10·2017 ,,. . . .... . 
"·,;:,i'o,·~~,,-~ Notary 10 21 07 36-6 ,,, .... ,, 
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DIANNE O FLOREZ, CU,1''TY CLERK­
R.E.EVES COUNTY, TEXAS 
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R & 0 ENERGY LLC 

••• • • •••• 
• . . . . . , 

• • 
• .. ... 
• •••• 

•• • • • • ••• 
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• •• • • • ••• • 
R & 0 ENERGY LLC 

M/PCHECK 

~ E07200139297 

8872 

I~ 

8872 

• 
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R&O E N ERGY 
I XCl:LLLNC L IN LAND S l llVICLS 

Attention: Mr. Drew Reid 
Texa General Land Office 
1700 N. Congress Ave, Suite 840 
Au tin, TX 78701 

RE: Relea e of Oil, Gas and Minera l Lea e 
and Oi l and Ga Lea c 
320.00 gross acre , being the 

May 17. 20 16 

North Half (N/2) of ec 24, Block 56, Town hip 3, 
A-4979, Reeve ounty, Texa 

Dear Mr. Reid: 

Enclosed you wil l find one check in the amount of 50.00 being the filing fee fo r the fo llowing 
enclosed: 

• One certi fied copy of Release of Oil , Gas and Mineral Lease from Bll P Bi ll iton Petroleum 
Properties (N.A.). LP. to Blake Oil and Gas Corporation, as Agent for the State of Texas, dated 
effecti ve February 15, 2016, fil ed under Instrument o. 16-03741 , Volume 1254. Page 159, of the 
Official Public Records of Reeves County. Texa . 

• One cert ifi ed copy of Oil and Gas Lease from Blake Oil and Gas Corporation. as Agent for the tate 
of Texas, to BHP Billiton Petroleum Properties ( .A.). LP .. dated February 15, 20 16. fi led under 
Instru ment o. 16-03768. Vol ume 1254, Page 276, of the Official Public Records of Reeves 
County. Texas. 

Feel free to cal l me if you have any questions in th is matter. 

incerely. 

~ 
Natha n Deniako 
ndcniakos c. yahoo.com 
Office:(318) 86 1-4 110 
Fax: (3 18) 86 1-4 11 9 
Cell :(7 13) 898-5153 

636 E. Kings Hwy. Shrevepo11, LA 7 11 05-2 11 2 - omce: (3 18)861-4 110 Fax: (3 18)861-4119 
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16-03741 
FILED fOR RECORD 

RE.EVES COUltJTY, TEJtAS 
Mar 28, 2016 ai 02:55:00 PM 

RELEASE OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS § 

COUNTY OF REEVES § 

KNOW ALL MEN BY THESE PRESENTS THAT, BHP BILLITON PETROLEUM 
PROPERT~S (N.A.), LP, a Texas Limited Partnership (hereinafter referred lo as "BHP"), whose 
mailing address is Post Office Box 227 19, Houston, Texas 77027-9998, is a current owner of certain 
interests in and to the following Oil , Gas And Mineral Lease (hereinafter referred to as "the Lease"), 
listed below: 

Lessor: 
Lessee: 

Blake Oil & Gas Corporation, as Agent for the State ofTcxas (MF#-113645) 
Petrohawk Properties, LP 

Dated: June 26, 2011 
Recorded: 
Description: 

Volume 893, Page 564 of the Official Public Records, Reeves County, Texas 
320 acres, more or Jess, being the North Half (N/2) of Section 24, Block 56, 
Township 3, A-4979, T & P Railroad Co. Survey, Reeves County, Texas 

NOW THEREFORE, and in consideration of One Dollar ($1.00) and other valuable 
considerations, the receipt and adequacy of which is hereby acknowledged, BHP, does hereby release, 
remise, relinqui~h and forever quitclaim any and all right, title and interest whatsoever now held or 
claimed by them under the Lease and any and all amendments thereto, if any. 

IN WITNESS WHEREOF, this instrument is executed this the /.Zf/t.day of !!du AL, 
2016, but is made effective February JS, 2016. ~· 

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 
By: BHP Billiton Petroleum Properties (GP), LLC 
Its Gene 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on the _LL day of 1?1/ll((!f/ , 2016, 
by Stephen L. Mahanay, Attorney-in-Fact of BHP Billiton Petroleum Properties (GP), LLC, a Texas 
limited liability company, general partner of BHP Bill iton Petroleum Properties (N .A.), LP, a Texas 
limited partnership on behalf of said limited partnership. 

, , ,•"" 1111• ,, LYNN LATIOLAIS 
~ ~'f Pc,~,, 

f f-:16.··f"': Notary Public. State o l Texas 
t;.' .. ~ } .;E Comm. Expires 10· 10·2017 
~ .. ... ... ,,,,,"'t~ '•,:,t~~.~~,,,' NOIOIY 10 210736-6 

:..-----

Notary Puolic, State of Texas 

DUB a CX>UICf 
(X)PYO, 

OIUOINALFILIDIN 
llEEVES OOlJNTY 
OAJ.lomal 
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CERTIFIED TRUE AND CORRECT CCPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• • • • • •••• 
• •••••• • • 

• 
•••• • •••• 
• •• • • • •• • 

•• • • • • • ••• 

The above and foregoing 1s a full, true and correct p.'lo1o!J!aph1c copy of the 
ong nal record now .n mv l..\vful custody and poss&;sion. as !he same is -
fifed re~orded ,n the pui;\c records cl, my ofl1ce, found ,n VOL f ~ 4 
PAGE .15!)_ THRU _ L-5..1..-

,,..,.,., C' Ir} I/_ 
/ $,~-;;; "'~.. I hereby cemf1ed on --l... __J__g{_ __ -1..¥ 
!f''f .... ::L;. t\ DIANNE 0. FLORE'Z, COUNTY CLERK 

i ~" , i R~!{g~TY, TEXA .. ,, ·t \<. ~ ,../ 

~ ·· B rtJuilJl DEPUTY 




