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Survey 

Block 

Block Name 

Basefiie 

106922 

186687 

T & P Ry Co 

57 

MF113640 

County 

REEVES 
REEVES 

Township 3-S 

Section/Tract 44, 46 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Net: 83 .320000 Gross: 180.000000 

Depth Above Depth Other 

PETROHAWK PROPERTIES LP 

10/11/2011 

5 years 

$83,333.33 

0.1 2500000 

No 

0 
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Ri-al REVIEW SHEET 

Transactim # 7266 Geoklfjst: R. Widmayer 

Lessor: Pollan, Rondald C., Individually and as Trustee of the Pella Loasa Date: 4/20/2011 II 0 

Loss eo: Petrohawk Properties, LP Gross Acres: 925 

Not Acras: 33.958 

I.IASE DESCHIPTIIN 

Pfi# Base FiE No Part Sac. Bklck Twp Survey county 
REEVES 106687 46 57 03S T & P RY CO 

., 

TERMS OffiJIED 

Primary Tarot 

Bonus/ Aero: 

Rantal/ Acra: 

Royalty: 

COMPARISONS 

MF# 
MF106884 

Pe.., cL , .... _, 

Is years 

$2,ooo.oo 1 

$1 .oo 1 

11/4 

Lossee 
jAnadarko Petroleum Corporation 

I Pe..h-v~c,t..; }( fv ope..- ~•<"5 
I 
I 

,, 

TERMS HEC""MENDEI 

Primary Term Is years 

Bonus/Aero $2,000.00 

Rental/ ACI'tl $1 .00 

Royalty 11/4 

Data Term Bonus/Ac. Rental/Ac. Royalty 
6/20/2006115 years I $2ao.oo II $2o.oo 1 1/4 

')- ')-'-{- ,, ljs y,) 1 4- ISOO·D~ I -t. f. o-o '/':f. 

II I II 
II I II 
II II II 

!Nstanca 

Abst# 
3035 

Last Loasa 

j2 Miles NE 

S..e.z.. 4 L{- ..... 4~ OJvl_ ~ R.o\Ge.....J ~~..,.:) ~\.., 
S ""' ~ \ <!:> ~ \a -\s. 

CODIIlBnts: Rentals paid for years 2 & 3. 4 to pay 5 at $2000.00. 

Approved: -rh '1 h 7 /, 

Wednesday, April 27, 2011 



RELINQUISIDvfENT ACT LEA!.)E I PPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 27-Apr- 11 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Properties, LP County: 

Prim. Term: 5 years Bonus/Acre $2,000.00 

Royalty: 114 Rental/Acre $1.00 

Consideration 

tj_bt/ I Recommended: --;;;/ Date: 

Not Recommended: - - - -
Comments: Rentals paid for years 2 & 3. 4 to pay 5 at $2000.00. 

~eForm 
Recommended: [2!11 
Not Recommended: --- -
Comments: 

Louis Renaud, Deputv Commissioner 

Recommended: 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: (j}'f1) 
Not Recommended: ----

L 

Approved: ~-"=--

Not Approved: _ _ _ _ 

Date: _ _ t.!_h_>_, _._(--'11 __ 

Date: S - .J.. - 1 J 

Date: 5/fjf; I . 

Date: {/ lf/t, 

REEVES 
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EXPLORATION LAND SERVICES, L.L.C. 
Commissioner of the General Land Office 

Date Ty~ -~ererence 
51212o1 1 'Bifr 

Iberia Bank 

H..e: Uil, vas ana Mmenu Leases 
Reeves County, Texas 

Dear Drew: 

5/2/201 1 
Original Amt. ~ Balance Due Discount 
2,568,52!3.22 2,568,528.22 

Check Amount 

Payment 
2,568,528.22 
2,568,528.22 

2,568,528.22 

Enclosed herewith, please find one (1) check, made payable to the Commissioner of the General 
Land Office including a copy of said check. Also enclosed is a report prepared for you containing 
a calculated breakdown of the interests and properties the check covers. 

Check No. Amount 

05/02/2011 7828 $2,568,528.22 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. 

I trust that you will not hesitate to call me with any questions that you may have concerning this 
matter. 

Sincerely yours, 

JjtJ-ab~-
Natalie Holeman 

7828 

-{~~(3~~.32-

"\Yl J-- \ \ > eec.LC> 

F 



NOVEMBER 28, 2011 REQUEST 
S~I:l0~44, BI:&_CK--57-;Township 3 , T & P RR Co. Survey, Reeves County, Texas 

Bonus Per 
Lessor Gross Ac Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 

Mary Ann Wilkirson 640 22.08333334 $2,000.00 $22,083.33 $22,083.33 $44,166.67 
Garland Allan Tyler 640 11 .04166660 $2,000.00 $11 ,041 .67 $11 ,041 .67 $22,083.33 
The Baptist Foundation of Oklahoma 640 28.15625000 $2,000.00 $28,156.25 $28,156.25 $56,312.50 

, .Ronald C. Pollan, Pollan Family Trust 640 22.08333334 $2 ,000.00 $22,083.33 $22,083.33 $44,166.67 
Pruitt Family Mineral Trust Number One 640 33.12500000 $2,000.00 $33,125.00 $33,125.00 $66,250.00 

· Robert J . Saul, Jr. 640 11 .04166666 $2,000.00 $11 ,041 .67 $11 ,041 .67 $22,083.33 
- Matthew M. Whiteacre 640 49.01273148 $2,000.00 $49,012.73 $49,012.73 $98,025.46 

Tyler Revocable Trust 640 5.52083334 $2,000.00 $5,520.83 $5,520.83 $11 ,041 .67 
Cassandra Walker 640 33.12500000 $2,000.00 $33,125.00 $33,125.00 $66,250.00 
Lewis Jones 640 5.00000000 $2 ,000.00 $5,000.00 $5 ,000.00 $10,000.00 
Winkler Family Trust 640 8.33333334 $2,000.00 $8,333.33 $8,333.33 $16,666.67 
Morris Winkler By-Pass Trust 640 8.33333334 $2,000.00 $8,333.33 $8,333.33 $16,666.67 
Fredric A Paquette, et ux 640 7.50000000 $2,000.00 $7,500.00 $7,500.00 $15,000.00 
Charles Knorr, Sr. 640 7.50000000 $2,000.00 $7,500.00 $7,500.00 $15,000.00 
Bill Chancellor, Ill 640 2.50000000 $2,000.00 $2,500.00 $2,500.00 $5,000.00 
Cynthia Anne Warren Meeks 640 4.86651234 $2 ,000.00 $4 ,866.51 $4,866.51 $9 ,733.02 
Philip B. Fayne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Charles W. Fayne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Mary Katherine Nelson Clifford 640 6.62500000 $2,000.00 $6,625.00 $6,625.00 $13,250.00 
Frances Marian Hunter 640 6.62500000 $2,000.00 $6,625.00 $6,625.00 $13,250.00 
TOTALS 282.47299378 $282,472.99 $282,472.99 $564,945.99 



SECTION 46, BLOCK 57, Township 3, T & P RR Co. Survey, Reeves County, Texas 

Bonus Per 

Lessor Gross Ac Net Ac. Acre Bonus to Lessor Bonus to State Lease Bonus 
Rita J. Thompson a/kla Rita H. Thompson 640 30.00000000 $2,000.00 $30,000.00 $30,000.00 $60,000.00 
Mary Ann Wilkirson 640 11 . 66666666 $2,000.00 $11 ,666.67 $11 ,666.67 $23,333.33 
Garland ,\llan Tyler 640 5.83333334 $2,000.00 $5,833.33 $5,833.33 $11 ,666.67 
ThP. Baptist Foundation of Oklahoma 640 14.87500000 $2,000.00 $14,875.00 $14,875.00 $29,750.00 
Ronald C. Pollan, Pollan Family Trust 640 11 .66666666 $2,000.00 $11 ,666.67 $11 ,666.67 $23,333.33 
Pruitt Family Mineral Trust Number One 640 17.50000000 $2 ,000.00 $17,500.00 $17,500.00 $35,000.00 
Robert J. Saul, Jr. 640 5.83333334 $2 ,000.00 $5,833.33 $5 ,833.33 $11 ,666.67 
Matthew M. Whiteacre 640 25.89351852 $2,000.00 $25,893.52 $25,893.52 $51,787.04 
lyler Revocable Trust 640 2.91666666 $2,000.00 $2,916.67 $2,916.67 $5,833.33 
Cassandra Walker 640 17.50000000 $2,000.00 $17,500.00 $17,500.00 $35,000.00 
Lowry Lewis 640 27.50000000 $2,000.00 $27,500.00 $27,500.00 $55,000.00 
Linda Lewis 640 27.50000000 $2,000.00 $27,500.00 $27,500.00 $55,000.00 
Blake Oil & Gas Corporation 640 126.58333334 $2,300.00 $145,570.83 $145,570.83 $291 ,141 .67 
Winkler Family Trust 640 33.33333334 $2,000.00 $33,333.33 $33.333.33 $66,666.67 
Moms Winkler By-Pass Trust 640 33.33333334 $2,000.00 $33,333.33 $33.333 33 $66,666.67 
Fredric A Paquette, et ux 640 7.50000000 $2,000.00 $7,500.00 $7 ,500.00 $15,000.00 
Charles Knorr, Sr. 640 5.00000000 $2,000.00 $5,000.00 $5 ,000.00 $10,000.00 
Bill Chancellor, Il l 640 1.66666666 $2 ,000.00 $1 ,666.67 $1 ,666.67 $3,333.33 
Lee Ausburne, et ux 640 5.00000000 $2 ,000.00 $5,000.00 $5,000.00 $10,000.00 
Cynthia Anne Warren Meeks 640 2.57098766 $2,000.00 $2,570.99 $2,570.99 $5,141 .98 
Philip B. Fayne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
Charles W. Fayne 640 5.00000000 $2,000.00 $5,000.00 $5,000.00 $10,000.00 
TOTALS 423.67283952 $442,660.34 $442,660.34 $885,320.68 

/ / 
~ ~Prev1ously paid $340,829 72 on 5/2/11 by check no ~(total on check is S2 568 528 22) $107 941 30 on 6/3/11 by check no 7937 and $205 612 40 on 6/3/11 by I 

check no 7936 
Total Amount previously paid by check I $654.383.421 
Total Amount paid by check J $70,749.92J 



EXPLORATION LAND SfRVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

November 4, 201 1 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find twelve (12) certified copies ofleases, taken in the name of the State 
ofTexas, in favor ofPetrohawk Properties, LP, listed as fo llows: 

Lease o. 
ELS-0032A 
ELS-0032D 
ELS-0032E 
ELS-0032F 
ELS-0032H 
ELS-0033B 
ELS-0039A 
ELS-0039B 
ELS-0056J 
ELS-0056L 
ELS-0057 
ELS-0059 

Date 
09/09/2011 
09/09/2011 
09/09/20 11 
09/09/201 1 
09/09/20 11 
09/09/2011 
10/1112011 
09/09/2011 
08112/201 1 
08112/201 1 
08/26/2011 
09/09/20 11 

Lessor 
Mary Ann Pollan Wilkirson 
Pollan Family Trust 
Pruitt Family Mineral Trust Number One 
Robert J. Saul 
Tyler Revocable Trust 
Linda I. Lewis 
Winkler Family Trust -
Morris Winkler By-Pass Trust -
Virginia Lee Willis 
Robert Louis Rogers 
Estate of M.G. Baker 
Fredrick A. Paquette 

Also enclosed, please find a check in the amount of $4.000.00. This amount covers the filing fees 
for the 12 leases 1t £25 'pcr lease and 3 7 tracts a $100, per tract, which covers all required fees 
associated with the above listed leases. Please be advised that the filing fees for the tracts under 
lease ELS-0032A, D, E, F, H & ELS-0033B were previously paid by check number 3090, issued 
October 25, 20 11 and the filing fees for the tracts under leases ELS-0056J & L were previously paid 
by check number 3052, issued October 10, 2011. I trust that you will not hesitate to call me with 
any questions that you may have concerning this matter. 

JCJ;;;;'~ 
Natalie Holeman 

encl. 



EXPLORATION LAND SERVICES,.U -G · 
PO BOX 52105 

LAFAYETTE, LA 70505-21 05 

PAY TO THE 
ORDER OF. Commissioner of the General Land Office 

• IBERIABANK 
11 /4/2011 

$ **4,000.00 

~ .a 
a 
i 
~ 

~ a 
.! 
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Commissioner of the General Land Office 
of the State of Texas, at Austin, TX 

MEMO 

Filing Fee - 12 Leases & Processing Fee - 37 Tracts 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
11/4/2011 Bill Filing&ProcessingFee 

Original Amt. 
4,000.00 

Iberia Bank Filing Fee - 12 Leases & Processing Fee- 37 Tr 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
11/4/2011 Bill Filing&ProcessingFee 

Original Amt. 
4,000.00 

Iberia Bank Filing Fee - 12 Leases & Processing Fee- 37 Tr 

PROOUCT OLT1o:J USE wnH 91663 ENVELOPE 

11/4/2011 
Balance Due Discount 

4,000.00 
Check Amount 

11/4/2011 
Balance Due Discount 

4,000.00 
Check Amount 

Payment 
4,000.00 
4,000.00 

"' 

31 2 2 

)(' 4,000.00 

Payment 
4,000.00 
4,000.00 

4,000.00 

3 1 22 
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Texas General Land Office 
Date Type_Re.(erence 
4J25/2012 Bill Filing&ProcessingFee 

Original Amt. 
250.00 

Iberia Bank Filing Fee-6 Leases; Processing Fee-1 Tract 

t'..CCVC~ \..-V U11LJ, .1 CAGI;) 

Dear Drew: 

4/25/2012 
Balance Due Discount 

250.00 
Check Amount 

Payment 
250.00 
250.00 

250.00 

Enclosed herewith, please find five (5) certified copies of leases, taken in the name of the State of 
Texas, in favor ofPetrohawk Properties, LP, listed as fo llows: 

Lease No. 
ELS-0069/\ 
ELS-0069B 
ELS-009 1B 
ELS-0091C 
ELS-0091 D 

Date 
11/28/2011 
11/2 8/2011 
02/01 /2012 
02/01 /2012 
02/01 /2012 

Lessor 
Robert E. Landreth, et ux 
Inland Resources, Inc. 
Margaret Frances Ranes Dornfeld 
Margaret Haag Deeney 
Luci lle Haag Braden 

Also enclosed, please find one (1) certified copy of an act of correction, lis ted as follows: 

Lease No. 
ELS-0039B 

Date 
03/21/2012 

Lessor 
Morris Winkler By-Pass Trust 

Lastly enclosed, please find a check in the amount of $250.00. This amount covers the filing fees 
for the 5 leases and 1 correction@ $25/per lease & the fi ling fees for the tract under ELS-0069A & 
B @ $100/per tract, which covers all required fees associated with the above listed leases. Please 
be advised that the filing fees for the tracts under leases ELS-0091B-D were previously paid by 
check number 3652, dated April 4, 2012. 

3745 

r 



Lastly enclosed, please find two (2) certified copies of act of corrections, listed as follows : 

Lease No. 
ELS-0032G 
ELS-0039A 

Date 
09/09/2011 
10/ 1112011 

Lessor 
Matthew M. Whiteacre 

Winkler Family Trust-........_ i'2..5:: •• 

I trust that you will not hesitate to call me with any questions that you may have concerning this 
matter. 

7tk ~[lc 
atalie Holeman 

encl. 

EXPLORATION LAND SERVICES, LLC 

Texas General Lar1d 0 'fjce 
Date Type Refe1 ~r~ce 
L/4/2012 Bill Filing&ProcessingFee 

Original Amt. 
950.00 

4/4/2012 
Balance Due Discount 

950.00 
Check Amount 

Iberia Bank Filing Fee-18 Leases; Processing Fee-S Tracts 

• 

Payment 
950.00 
950.00 

950.00 

3652 





8-S- oo6q f\ 
Notice of Confidentia lity Rights: If you are a natural person, you may remove or strike any of the following information from this instrument 
before it is filed for record In the publ ic records: your social security number or your driver's license number. 

General Land Office 
Relinquishment Act Lcaso Form 
Revised, Sep tember 1997 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 11!h day of October. 20.11. between the State of Texas, acting by and through its agent, 

WINKLER FAMILY TRUST. dated March 7. 2003, represented herein by Christine Winkler, Sole Surviving Trustee. of 529 VIA ALMAR. PALOS 

VERDES ESTATES, CALIFORNIA 90274. said agent herein referred to as the owner of the soil (whether one or more). and PETROHAWK 

PROPERTIES. LP of 6100 SOUTH YALE AVENUE. SUITE 500. TULSA, OKLAHOMA 74136 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts slated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of. treat and transport said products of the lease. the following lands 
situated in REEVES County, State ofTexas, to-wit: 

125.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract3036, T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May B. 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County. Texas 
and being more particularly described in Exhibit " A" attached hereto and made a part hereof, 

55.0 acres. more or less, situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T. & P. Railroad Company Survey. Reeves 
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30. of the Map Records of Reeves County, Texas 
and being more particularly described in Exhibit "A" attached hereto and made a part hereof, 

containing 180.000 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: FORTY ONE THOUSAND SIX HUNDRED SIXTY SIX AND 67/100 

Dollars ($41,666.67) 

To the owner of the soil: FORTY ONE THOUSAND SIX HUNDRED SIXTY SIX AND 67/100 

Dollars (541,666.67) 

Total bonus consideration: EIGHTY THREE THOUSAND THREE HUNDRED THIRTY THREE AND 33/100 

Dollars (583,333.33) 

The total bonus consideration paid represents a bonus of TWO THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 41 .66 net acres. 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used In this lease, the term •produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate, 
unless on or before such anniversary dale Lessee shall pay or tender to the owner of the soil or to his credit in the=-::::-=-==::---
---::-------:--:-:--:--:--::----::------:--:-- Bank, at PAY Dl RECTL Y TO OWNER OF THE SOl L 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:-------------------------------­

Dollars (5·-----------' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($ ________ __ -' 

Total Delay Rental:------ ---- ------------------------
Dollars (S __________ .-~ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying dale. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin . Texas. and one-half (1/2) of such royalty to the 

I~ or.ec. 
copy of 

••• • ••• ••• Orrgmal filed '" ••• . • • Reeves county • • • • • • • • • • • • • • Clerks Office •• • • •• •• • . 



owner of the soli: 
(A) OIL. Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 

all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respeclively, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing. by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas {Including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph {A) above, produced from any well on said land {except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty {60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas .processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent {100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent {50%). or that percent accruing to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas {or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not speciFy a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (51 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating. dehydrating, compressing, processing, transporting. and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until It is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royalty an ail 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to veriFy the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act far the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If l essee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then lessee awes a penalty of 5% an the royalty or 525.00, whichever is 
greater. A royalty payment which Is over thirty {30) days late shall accrue a penalty of 10% of the royalty due or 525.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are nat fi led when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective an the date when the affidavits or supporting documents were due. The lessee shall bear all responsib ility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts wilhin thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
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Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other fil ings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated improvements to the land must also 
include the word ' State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports. cuttings and cores. or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
lhe General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual produclion of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary temn as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, this lease shall ipso facio terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at lhe expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operalions on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmanlike manner without interruptions tota ling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days aftl:lr such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wrilten notice 
to the General Land Office within thirty (30) days of any cessation of produclion. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term or a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than 51,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(51.00) per acre. To be effective, each initia l shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year 'on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and w ithin one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, lhe payment 
or compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads , existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands'), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
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Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form or a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be tiled in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fi led. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease Is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased prem1ses, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon lhe leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionaUy, this lease shall be 
extended while Lessee Is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the teased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If lessee makes payments on behalf or the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General land Office of the Slate of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soH in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil: provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shall bury lis pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, lessee shall till and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty {120) days after the expiration or the 
termination of this lease unless the owner of the soil grants lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon the1r heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights , privileges and estates of lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind lessee for any purpose until thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certrfied copy of such original} w~en the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soli acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil Is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soli or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shalf be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. if any ' such assignment is not so filed, the rights acquired under this lease shall be subject to forfenure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conOict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fall to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and I he 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently iniormed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner o f the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought. under any theory including tort, contract. or strict liability. Including altomeys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers. employees, partners, agents, contractors, subcontractors, guests, invitees. and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for. exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
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other environmental medium in, on. or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives, toxic materials, or substances regulated as hazardous wastes. haU!rdous materials. 
hazardous substances (as the term "Hazardous Substance" is defined 1n the Comprehensive Environmental Response. Compensation and Liability Ad 
(CERCLA), 42 U.S .C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection w ith oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the fding requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this tease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certifred copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance vlith Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS- #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (21111
) and 

third (3"') years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4111
) and fifth (5'") 

years of the primary term provided for herein by tendering a payment of Two Thousand dollars ($2,000.00) per net acre, such payment to be divided 
equally between the State of T exas and the owner of the soil and made prior to October 11 , 2014, as to any acreage covered hereby and not otherwise 
being maintained by any other provision herein at such time. 

41 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior lo 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after I he end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
dale; and thereafter to carry on the continuous driiiing program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet belowlhe base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission" means the Railroad Commission of the State of Texas or any 
successor agency, li) the term "proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided In this lease or otherwise, iii) the terms 
"commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and "completion" mean the date the initial 
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease. or lands pooled therewith. for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines. flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still sub jed to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

WINKLER FAMILY TRUST, dated March 7, 2003 

BY: CHRISTINE WINKLER, Sole Surviving Trustee 
and as Agent for the State of Texas 

Date: _ ___;\~D:..__-___;\:.__L_\.:....._-__,_\ -1\r-

••• ••• • • • • • • • • •• .. • 

• • • 
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LESSEE: PETRO HAWK PROPERTIES, LP 

By: P-H Energy, LLC, its General Partner 

{y~baugh 
Title: Vice President- Land 

Date: _.:_I o_-..;..r::l_.;;:CJ_-_1_/ __ _ 
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STATE OF OKLAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority, on this day personally appeared D.R. Deffenbaugh known to me to be the person whose name is 

subscribed to the foregoing instruments as Vice President- Land of P-H Energy. LLC, general partner of Petrohawk Properties. LP. a Texas limited 

partnership and acknowledged to me that he executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the 

act and deed of said corporation. 

STATE OF CALIFORNIA 

COUNTYOF L-o~ ~V\u_e\--f>~ 
G 

BEFORE ME, the undersigned authority, on this day personally appeared Christine Winkler known to me to be the person whose name is 

subscribed to the foregoing instruments as Sole Surviving Trustee of the WINKLER FAMILY TRUST, dated March 7, 2003, and acknowledged to me 

that she executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said trust. 

Given under my hand and seal of office this the 

••• ••• • • • • • • • • • • •• •• • • • ••• 

A-lA. 
\Lj day of October, 2011. 

••• • • • • •• • 

••• • • • • • • 

Notary Public in and for ~+o, \--e. c& Ca..\ I -&a\ lA.l <)._ 
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EXIDBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated Ocrober II, 20 II from the WfNKLER FAMILY 
TRUST. dated March 7, 2003. agent for U1e State of Texas, as Lessor, in favor of PETROHA WK PROPERTIES. LP. as Lessee. 

125.0 acres, more or less. situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T. & P. Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May B, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County. Texas and being more particularly described below, 

TRACT 1: 10.0 acres, more or less, being all of lots 2 and 8, Block 1; 
TRACT 2: 10.0 acres, more or less, being all of lots 1 and 6, Block 2; 
TRACT 3: 10.0 acres, more or less, being all of lots 1 and 6, Block 3; 
TRACT 4: 5.0 acres, more or less, being all of lot 2. Block 5; 
TRACT 5: 5.0 acres. more or less, being all of lot 1, Block 6; 
TRACT 6: 10.0 acres, more or less, being all of l ots 1 and 2, Block 7; 
TRACT 7: 5.0 acres, more or less, being all of Lot 2, Block 8; 
TRACT 8: 5.0 acres, more or less, being all of Lot 1, Block 9; 
TRACT g; 15.0 acres, more or less, being all of lots 1, 4 and 5, Block 11 ; 
TRACT 10: 35.0 acres, more or less, being all of l ots 2, 3, 4, 5. 6, 7 and 8, Block 15; 
TRACT 11: 15.0 acres, more or less, being all of lots 1, 2 and 5, Block 16. 

55.0 acres, more or less, situated in the Subdivision of Section 44, Block 57. Township 3, Abstract 3036, T. & P. Railroad Company 
Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1. Page 30, of the Map 
Records of Reeves County, Texas and being more particularly described below, 

TRACT 1: 15.0 acres, more or less, being all of lots 3, 4 and 7, Block 11: 
TRACT 2: 10.0 acres, more or less, being all of lots 1 and 2, Block 12; 
TRACT 3: 5.0 acres, more or less, being all of lot a, Block 13; 
TRACT 4: 25.0 acres, more or less, being all of lots 4, 5, 6, 7 and 8, Block 14. 

Rocords of Reeves County, Texas. 
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Notice of Con fidentiality Rights: If you are a natural person, you may remove or strike any of the following fnfonnatfon from this Instrument 
before it Is filed for record in the public records: your social security number or your driver's license number. 

Gcnernl Land Office 
Rollnqulshment Act Leo so Form 
Rcvlsod, Sep!Dmbor 1997 

~ustin, \Eexa.s 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into this ID.!:l day of September. 2011, between the Stale of Texas, acting by and through its agent. 

MORRIS WINKLER BY-PASS TRUST, represented herein by Richard Mandelsohn and Jaime Winkler, Co-Trustees, of 6111 BEDFORD AVENUE, LOS 

ANGELES, CALIFORNIA 90056-2014, said agent herein referred to as the owner of the soli (whether one or more), and PETROHAWK PROPERTIES 

LP of6100 SOUTH YALE AVENUE. SUITE 500, TULSA. OKLAHOMA 74136 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In REEVES County, State of Texas, to-wit: 

125.0 acres, more or less, situated In the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May 6, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas 
and being more particularly descr ibed In Exhibit " A" attached hereto and made a part hereof, 

55.0 acres, more or less, situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T. & P. Railroad Company Survey, Reeves 
County, Texas, as depicted on that certain plat dated May 6, 1915, recorded In Volume 1, Page 30, of the Map Records of Reeves County, Texas 
and being more particularly described In Exhibit " A" attached hereto and made a part hereof, 

containing 160.000 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: FORTY ONE THOUSAND SIX HUNDRED SIXTY SIX AND 67/100 

Dollars ($4 1,666.67) 

To the owner of the soli: FORTY ONE THOUSAND SIX HUNDRED SIXTY SIX AND 67/100 

Dollars ($41,666.67) 

Total bonus consideration: EIGHTY THREE THOUSAND THREE HUNDRED THIRTY THREE AND 33/100 

Dollars ($83,333.33) 

The total bonus consideration paid represents a bonus of lWO THOUSAND AND 00/100 Dollars (S2,000.00) per acre, on 41 .66 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out or pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __ _ 

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below: in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said dale. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:------------- ---------- --------­

Dollars (S·-------- ---' 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 CTHIS IS A PAID UP LEASE! 

Dollars($·-----------' 

Total Delay Rental:--- - - - -------------------------­

Dollars (S·------------~ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the oYmer of the soil may be made by checl< or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soli shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one--half (1/2) of such royalty to the 
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owner of the soil: 
(A) OIL. Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liquid fonn at the mouth of the well and also as 

all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any. offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at ann's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," 'dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S 1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royally owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting , and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed ; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 525.00 whichever is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shalt in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royally in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissio~C~ pt he General 
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Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
infomnation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen {1 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary temn hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the teased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary temn or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary temn; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary temn, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary temn as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary temn hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto temninate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary temn. neither oil nor gas Is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation. and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, 'well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary temn of a lease that. until being shut in, was being 
maintained in force and effect, a well capable of producing all or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided In the lease. but not less than 51 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(51 .00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary temn, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the temn of the lease for a period of one year from the end of the primary temn, or from the first day of the month following the month in which 
production ceased, and, after that. if no suitable production faci lities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, all or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is comp leted in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended temn it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmenta l authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon temninate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. ln the event this lease is in force and effect two (2) years after the expiration date of the primary or extended temn it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter ' deeper depths") in each well located on acrea_ge retained in 
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Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantrties from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partia l termination of this lease as provided herein, lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
land Office, accompanied by the filing fee prescribed by the General land Office rules in effect on the date the release is filed. If lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at lessee's expense in the county or counties where the lease is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the Facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises. 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee. sublessee, receiver or other agent in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while l essee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend Iitle to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then l essee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. if Lessee makes payments on behalf of the owner of the soil under this paragraph, l essee may recover the 
cost of these payments from the rental and royalties due the owner of the soil . 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General land Office. lessee or his authorized representative must submit to the Commissioner of the 
General land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall 
the Commissioner of the General l and Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount tess 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this tease Is included within the boundaries 
of a pooled unit that has been approved by the School l and Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.1 51-52.154. or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, if after the expiration of the primary term. I he number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for watenlood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General l and Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals. or royalties will not enlarge the obligations of 
lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind l essee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees, legal representatives or assigns) furnishes the lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of th is lease shall, to the extent of the Interest assigned, relieve and discharge l essee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilil ies, and penalties owed to the Slate by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soli if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. if Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct Jog of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which aulhorize a forfeiture, and when forfeiled the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of ail unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security Interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any lime determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any other 
leasehold or minerai interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the 
execution requirements staled in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers. employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or in any way related to l essee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors. guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerale, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTA L HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface slrata, ambient air or any 
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other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance' Is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the· usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS .IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commen::e Code. this lease must be filed of record in the office of the 
County Clerk In any county In which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS- #40 AND 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease. the rentals for this lease have been PAID-UP for the second (2"0
) and 

third (3'") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4'"> and fifth (5"') 
years of the primary term provided for herein by tendering a payment of Two Thousand dollars ($2,000.00) per net acre, such payment to be divided 
equally between the Stale of Texas and the owner of the soli and made prior to September 9, 2014, as to any acreage covered hereby and not 
otherwise being maintained by any other provision herein at such time. 

41 . If, at the expiration or the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged In operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fall to begin the continuous drilling program or subsequently default in the performance thereof. then in either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: i) the term "commission• means the Railroad Commission of the State of Texas or any 
successor agency, ii) the term "proration unit" means any acreage designated as a drilling unit or production unit In accordance with the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
·commenced" and "commencement" mean the date when a well Is spudded, and iv) the terms ·completed" and "completion· mean the date the Initial 
potential test report is filed with the commission. if a productive well, or the dale the plugging report is filed with the commission, If a dry hole, in either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, nowlines and other facil~ies on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termination or partial tenmination of Lessee's rights under the lease as provided above. 

IN W ITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

MORRIS WINKLER BY-PASS TRUST 

~--~ 
BY: JAIME W INKLER 
As Co-Trustee and as Agent for the State of Texas 

Date: /0'. / /. 2.o!( 
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STATE OF TEXAS 

MORRIS WINKLER BY-PASS TRUST 

~~ I 

BY: RICHARD MANDELSOHN 
As Co-Trustee and as Agent for the State of Texas 

Date: {~/;4 

ue and Correct 
copy of 

Onginal filed in 
Reeves countv 

Clerks Off1ce 



LESSEE: PETROHAWK PROPERTIES. LP 

By: P-H Energy, LLC, Its General Partner 

BY: D.R. Deffenbaugh 
lltle: Vice President- Land 

I 0 - ~~() -;/ Date: ____ !>' _ ______ _ 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

BEFORE ME, the undersigned authority. on this day personally appeared D.R. Deffenbaugh known to me to be the person whose name is 

subscribed to the foregoing Instruments as Vice President - Land of P-H Enerny. LLC. general partner of Petrohawk Properties, LP. a Texas limited 

partnership and acknowledged to me that he executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the 

act and deed of said corporation. 
fit_ 

Given under my hand and seal of office this the c?J() day of 

srATEoF Co...\\~arb\ ~ 
couNTY oF l~ C\n o.. J~ 

~ 

({)dalUL. . 2011. 

% ~ :tloJ/luG 
Notary Public in and for cJ-A/!Ii-/1..6??'LP ..... 

BEFORE ME. the undersigned authority, on this day personally appeared JAMIE WINKLER known to me to be the person whose name is 

subscribed to the foregoing instruments as Co-Trustee of the MORRIS WINKLER BY -PASS TRUST and acknowledged to me that he executed the 

same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said trust. 

Given under my hand and seal of office this the J [~ day of Qc.1J;sbLV 

STATEOF(jjdu~ 
COUNTYOF ( ~ ~ 

BEFORE ME, the undersigned authority, on this day personally appeared RICHARD MANDELSOHN known to me to be the person whose 

name is subscribed to the foregoing instruments as Co-Trustee of the MORRIS WINKLER BY-PASS TRUST and acknowledged to me that he executed 

the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said trust. 

Given under my hand and seal of office this the J \"1-...._ 

~ z 

• 

SANDRA R. GRAHAM-KIRKER 
Commission tl 1634396 

~ Notary Public • California z 
z Los Angeles County ~ 

J. • • u , ,Ml go:T· J"f1~'}tb J-}~1 !( 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil , Gas and Minera l Lease dated September 9, 2011 from the MORRlS WINKLER BY­
PASS TRUST, dated March 7, 2003, agent for the State of Texas, as Lessor, in favor of PETROl-IA WK PROP ERTI ES, LP, as Lessee. 

125.0 acres, more or less. situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T. & P. Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly described below, 

TRACT 1: 10.0 acres, more or less, being all of Lots 2 and 8, Block 1; 
TRACT 2: 10.0 acres. more or less. being all of Lots 1 and 6 , Block 2; 
TRACT 3: 10.0 acres, more or less, being all of Lots 1 and 6 , Block 3; 
TRACT 4: 5.0 acres, more or less, being all of Lot 2, Block 5; 
TRACT 5: 5.0 acres, more or less, being all of Lot 1, Block 6; 
TRACT 6: 10.0 acres, more or less, being all of Lots 1 and 2, Block 7; 
TRACT 7: 5.0 acres, more or less, being all of Lot 2. Block 8; 
TRACT 8: 5.0 acres. more or less. being all of Lot 1, Block 9; 
TRACT 9: 15.0 acres, more or less. being all of Lots 1, 4 and 5, Block 11: 
TRACT 10: 35.0 acres, more or less, being all of Lots 2, 3, 4, 5, 6, 7 and 8, Block 15; 
TRACT 11 : 15.0 acres, more or less, being all of Lots 1. 2 and 5, Block 16. 

55.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company 
Survey, Reeves County, Texas, as depicted on lhat certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map 
Records of Reeves County, Texas and being more particularly described below, 

TRACT 1: 15.0 acres . more or less. being all of Lots 3, 4 and 7, Block 11 : 
TRACT 2: 10.0 acres, more or less, being all of Lots 1 and 2, Block 12; 
TRACT 3: 5.0 acres, more or less, being all of Lot 8, Block 13; 
TRACT 4: 25.0 acres, more or less, being all of Lots 4 , 5, 6 , 7 and 8, Block 14. 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information from this 
Instrument before It Is flied for record in tho public records: your social security number or your driver's license number. 

STATE OF TEXAS 

COUNTY OF REEVES 

ACT OF CORRECTION 

Reference is hereby made fo r al l purposes to that certain Oil and Gas Lease dated October I I, 2011, by 
and between the WINKLER FAMILY TRUST, dated March 7, 2003, whose mailing address is 529 Via 
Almar, Palos Verdes Estates, Ca lifornia 90274, as Lessor, and PETROHA WK PROPERTIES, LP, as Lessee, 
whose mailing address is 6100 South Yale Avenue, Suite 500, Tulsa, Oklahoma 74 136, which said Oil and Gas 
Lease is recorded in Vol. 908, at Page 258, under File No. 7876 in the Official Publ ic Records of Reeves County, 
State of Texas, hereinafter simply referred to as "Said Ag-reement." 

WHEREAS, since the execution of Said Agreement it has been discovered that through error or 
inadvertence, the property description contained and listed in Said Agreement does not perfectly and adequately 
describe the property intended to be covered thereby, and it is the desire of Lessor and Lessee to amend and 
correct the property description so as to correctly show the land intended to be covered thereby. 

NOW, THEREFORE, for good and valuable consideration, the receipt, adequacy and sufficiency of 
which are hereby acknowledged, and of the considerations, covenants and agreements contained in Said 
Agreement, the undersigned does hereby acknowledge and agree that there shall be deleted from Said Agreement, 
the property description as follows: 

125.0 acres. more or less, situated in the Subdivision of Section 44, Ulock 57, Townshi p 3, Abstract 3036, T. & P. Railroad Company Survey, Reeves 
Counly, Texas, as depicted on that certain plot dated May 8, 1915, recorded in Volume I, Page 30, of the Map Records of Reeves County, Texas and being 
more particularly described in Exhibit "A" nnoehcd hereto nnd mode u port hereof, 

55.0 acres, more or less, situated in the Subdivision of Section 46, Ulocl< 57. Township 3, Abstmct 3035, T. & P. Railroad Company Survey, Reeves 
County, Texas, os depicted on that certain plot doted Mny 8, 1915, recorded in Volume I, Page 30, of the Mnp Records of Reeves County, Texas and being 
more particularly described in Exhibit "A" u11ochcd hereto ond mode o port hereof, 

and substituted in its place, the property description as fo llows: 

125.0 acres, more or less, situated in the Subdivision of Section ~ r., BIMk 57, Township 3, Abstrnct 3035, T. & P. Rnilrood Company Survey, Reeves 
County, Texas, os depicted on that certain plat doted May 8, 1915, recorded in Volume I, Page 30, of the Mop Records of Reeves County, Texas and being 
more particularly described in Exhibit "A" olloched hereto and mode u pan hereof, 

55.0 acres, more or less, siluotcd in the Subdivision of Section 4-1, Block 57, Township 3, Abs!rnet 303(,, T. & P. Railroad Compnny Survey, Reeves 
County, Texas, as depicted on that certain pint doted Moy 8, 1915, recorded in Volume I, Page 30, of the Mop Records of Reeves County, Texas and being 
more purticulorly described in Exhibit"A" allachcd hereto and mode o part hereof, 

Said Agreement is hereinabove amended and corrected, by the undersigned, in order to show the true 
agreement of the parties. This Act of Correction shall be retroactively effective as of the effective date of Said 
Agreement and the undersigned hereby recognize, ratify, adopt and confirm Said Agreement as hereinabove 
amended. The parties hereto request that the Reeves County Clerk of Court and Recorder of the Official Public 
Records make a marginal notation on Said Agreement making reference to this Act of Correction. 

IN WITNESS WHEREOF, this instrument is executed this \ 1.. day of ~.r<:-~ 
made effective as of the date of Said Agreement. 

, 2012, but 

WINJG.,ER FAMILY TRUST, dated March 7, 2003 

CHRISTINE WINKLER, Sole Surviving Trustee 

STATE OF CALIFORN IA 

COUNTY OF loS ~kS 
BEFORE ME, the undersigned authority, on th is day personally appeared Christine Winkler known to me to be the 

person whose name is subscribed to the foregoing instrument as Sole Surviving Trustee of the W1NKLER FAMTL Y TRUST, 
dated March 7, 2003, and acknowledged to me that she executed the same for the purposes and consideration therein 
expressed, in the capacity stated, and as the act and deed of said trust. 

Given under my hand and seal of office this the ] ;)_ t+_ day of ty) 01 ~ , 2012. 
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Notice of Confidentiality Rights: If you are a natural person, you may remove o r strike any of the following Information from this 
· instr!;lment b efore it is filed for record in the public records : your social security number or your driver's license number. 

STATE OF TEXA 

COUNTY OF REEVE 

ACT OF CORRECTION 

Reference is hereby made for a ll purposes to that certain Oil and Gas Lease dated September 9, 20 II , by 
and between the MORRIS WINKLER BY-PA S TRUST, whose mailing address is 6 111 Bedford Avenue, Los 
Angeles, Califomia 90056, as Lessor, and PETROliA WK PROPERTIES, LP, as Lessee, whose mai li ng 
address i 6100 South Yale Avenue, Suite 500, Tulsa, Oklahoma 74136, which said Oil and Gas Lease is recorded 
in Vol. 908, at Page 266, under File o. 7877 in the Official Public Records of Ree es County, State of Texas, 
hereinafter simply referred to as ·'Said Agreement:' 

WHEREAS, si nce the execution of Said Agreement it has been discovered that through error or 
inadvertence, the property description contained and listed in Said Agreement does not perfectly and adequately 
describe the property intended to be covered thereby, and it is the des ire of Lessor and Lessee to amend and 
correct the property description so as to correctly show th e land intended to be covered thereby. 

NOW, THEREFORE, for good and valuable cons ideration, the receipt, adequacy and suffic iency of 
wh ich are hereby acknowledged, and of the considerations, covenants and agreements contained in Said 
Agreement, the undersigned does hereby acknowledge and agree that there shall be deleted from Said Agreement, 
the property description as fo llows: 

125.0 acres, more or less, suuatcd in the Subdivision of ecuon -'-'· lllocl.. 57, Township 3. Abstract 3036. T. & P. Railroad Compan) Survey, Reeves 
Count). Texas. as depicted on that cenain plat dated May 8, 1915, recorded in Volume I, Page 30, of !he Map Records of Reeves Count) , Texas and bcmg 
more pan•cularl) descnbcd 111 Exh1bit " A'' anached hereto and made a pan hereof. 

55.0 acres. more or less. suuatcd in the SubdiVISIOn of Section -'6, Block 57, TO\\ nship 3. Abstract 3035, T. & P Ra1lroad Company urvc) . Reeves 
Coumy. Texas. a-, dep1c1cd on that ccnain plat dated May 8, 19 15, recorded in Volume I, Page 30, of the Map Records of Reeves County. Texas and bemg 
more panicularly described 111 Exhibit "A" anachcd hereto and made a pan hereof, 

and substituted in its place, the property description a fo llows: 

125.0 acre), more or less. s uuated in the Subd1vis1on of Section -'6. Block 57, T ownship 3, Abstract 3035, T & P. Railroad Company Surve) , Reeves 
CounL) . Texas. as depicted on that ccnam plat dated May 8. 19 15, recorded in Volume I, Page 30, of !he Map Records of Reeves Count) , 1 cxas and bcmg 
mon: particularly descnbcd 111 Exh1bit "A" anachcd hereto and made a pan hereof. 

55.0 acres. more or le:.s. suuatcd 111 the SubdiVI>IOn of Section -'-'· Block 57, To\\ nship 3, Abstract 3036, T. & P Railroad Compan) Surve) , Rce\ CS 
Coulll}. Texas. a-, dep1cted on that cenain plat dated May 8, 1915, recorded 111 Volume I, Page 30, of the Map Records of Rec' cs Count) , 1 ex as and bcmg 
more pamcularly described 111 Exhibit '"A '' anachcd hereto and made a pan hereof, 

Said Agreement is hereinabove amended and corrected, by the undersigned, in order to show the true 
agreement of the part ies. This Act of Correction shall be retroactively effective as of the effective date of Sa id 
Agreement and the unders igned hereby recognize, rat ify, adopt and confirm Said Agreement as hereinabove 
ame nded. T he parties hereto request that the Reeves Co unty Clerk of Court and Recorder of the Officia l Public 
Records make a marginal notation on Said Agreement making reference to this Act of Correction. 

IN WITNESS WHEREOF, this instrument is executed this :J / day of /II OJI'th 
made effective as of the date of Said Agreemen t. 

MORRIS WINKLER BY-PASS TRUST 

~Vd ==-
JAiMEWiNKLER, Co-Trustee -=::::: 

W~uSiee 

, 201 2, but 
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STATE OF CALIFORN IA 

COU TY OF~ 
BEFORE ME, the undersigned authority, on this day personally appeared Jaime Winkler known to me to be the person 

whose name is subscribed to the foregoing instrument as Co-Trustee of the MORRIS WINKLER BY-PASS TRUST, and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity sta ted, 
and as the act and deed of said trust. 

Given under my hand and seal of office this the 2J ~- day of Y\1. ().A.c.b..... , 2012. 

~%~'*~!<¥ 
otary Public in and for ('~ CV "-~ 

STATE OF CALIFORNIA 

COUNTY OF ~~ ~ 
BEFORE ME, the undersigned authority, on this day personally appeared Richard Mandelsohn known to me to be the 

person whose name is subscribed to the foregoing instrument as Co-Trustee of the MORRIS WI KLER BY-PASS TRUST, 
and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity 
stated, and as the act and deed of said trust. 

Given under my hand and seal of office this the 2.J sf. day of ~ , 2012. 

~r;!~ 
Notary Public in and fo~oy"-.\....._, 
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Page 1 of 2 

Check No.: 203486 
Payment Type: DELAY RENTAL 

Lease Number: 1044424/001 LSE 

Lease Effective Date : 09/09/2011 

State: TX 

Check Remarks: 
DELAY RENTAL FOR YRS 4, 5 

15700205 
Period Covered: 09/09/2014-09/09/2016> 
Payment Amount: $41,666.67 

Original Lessor: MORRIS WINKLER BY PASS TRUST 

Recording Information : Book# 908 Page# 266, 7877 

County: REEVES 

175065 0814 1 000060 000237 001/004 

125.0 ACRES, MORE OR LESS, SEC 46, BLK 57, TWN 3, A- 3035, T. & P. RAILROAD COMPANY SURVEY, REEVES CO, TX 

55.0 ACRES, MORE OR LESS, SEC 44, BLK 57, TWN 3, A-3036, T. & P. RAILROAD COMPANY SURVEY, REEVES CO, TX 

••• • .... 

1

; .. 
•• • 

••• .. . . 
• • 

For the Credit of: 

f{\ F 1 13~4o£ 
RENTAL PAYMENT 

4-\:!l. ~ 5-\.h~r£.. · 

@ 

Owner: COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 

Address : 1700 N CONGRESS AVE 
AUSTIN , TX 78701 

(BA#) :80104210 Payment Amoun~41 ,666.67 



Page 1 of 2 

Check No.: 203486 
Payment Type: DELAY RENTAL 

15700205 
Period Covered : 09/09/2014-09/09/201 ~ 
Payment Amount : $4 1,666.67 

175065 0814 1 000060 000237 001/004 

Lease Number: 1044424/001 LSE Original Lessor: MORRIS WINKLER BY PASS TRUST 

Lease Effective Date: 09/09/2011 Recording Information: Book# 908 Page# 266, 7877 

State: TX County: REEVES 

Check Remarks: 
DELAY RENTAL FOR YRS 4, 5 

125.0 ACRES, MORE OR LESS, SEC 46, BLK 57, TWN 3, A- 3035, T. & P. RAILROAD COMPANY SURVEY, REEVES CO, TX 

55.0 ACRES, MORE OR LESS, SEC 44, BLK 57, TWN 3, A-3036, T & P. RAILROAD COMPANY SURVEY, REEVES CO, TX 

•••• • •• • 

··!-··= • • 

• . .. :·. 
•• • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#) :801 04210 Payment Amoun-rl-s-41 ,666.67 

VERIFY THE AUTHENTICITY OF THIS MULTI· TONE SECURITY DOCUMENT. • CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. 
~ ~-='"' '·--~ ~ ,r >- -~~-- - t~~.,. ... :;,- &Jfl ...ot.cJtO 

bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATIN LAND ADMINISTRATION 
P 0 . BOX 22719 
HOUSTON. TX 77027-9998 

Bank of Amenca 1455 Mall<et SL 4th A 
San Franctsco CA 94103 

PAY *********41666*DOLLARS AND* 67*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

n•ooo 20 ~ t..B !; n• 

- 15700205 
DATE 08/14/2014 CHECK NO. 203486 

AMOUNT *********$41 ,666.67 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSF~ 
Owner Call Center; 1-877-311-1443 
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TEX .lL\§ 

September 11, 2014 

M icah Strother 
BHP Billiton Petroleum 
Post Office Box 22719 
Houston, Texas 77027 

Re: State Lease MF 113640 

Dear Mr. Strother: 

GE N ERAL L.Lt\ D O IFFR C E 
}ERRY PATTERSO , C OMMISSIONER 

Two RAL leases covering 180 ac., Sec. 44, 46, 
Blk. 57, T-3, T&P Ry. Co. Survey, Reeves Co, 
TX 

The certified copies of the Relinquislunent Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please r efer to these numbers w hen 
ma king payments to the State a nd in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) wh ich requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, O il Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and fi ling fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah .cantu@glo.texas.gov 

' 
Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-J 495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-99S-4CLO 

www.glo.stare.rx.us 

--



State Lease No. Lessor as agent for State ofTX 

MFII3640A Winkler Family Trust 

MFII3640B Morris Winkler By Pass Trust 

Dated 

lOll Ill I 

0910911 I 

Recorded Val/Page 

7876 

7877 

Bonus Amount 

$41 ,666.67 

$41 ,666.67 



0 
z ~ 
u.. 



,Pag~ 1 of 2 

Check No.: 203706 
Payment Type : DELAY RENTAL 

Lease Number: 1044424/003 LSE 

Period Covered: 10/11 /2014-10/11 /201 " 
Payment Amount: $41 ,666.67 

Original Lessor: WINKLER FAMILY TRUST 

175065 0910 1 000054 000213 001/004 

15701415 

Lease Effective Date: 10/11/2011 Recording Information: Book# 908 Page# 258, 7876 

State : TX 

Check Remarks: 
DELAY RENTAL FOR YRS 4 & 5 

County: REEVES 

• •• • • • •••• 
• 

SEC 44 , BLK 57, TWN 3, A-3036, & SEC 46, BLK 57, TWN 3, A-3035 T&P RR CO SURVEY, REEVES CO, TX •• • • • • • •• 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

(BA#) :80104210 

• • •• • • • •• • 
• 

• • •••••• • 
•••• • •••• 

\~ 
Payment Amount 1,666.67 



Pag~ 1 of 2 

Check No.: 203706 
Payment Type: DELAY RENTAL 

Lease Number: 1044424/003 LSE 

Period Covered: 10/11 /2014-10/11 /201b 
Payment Amount: $41,666 67 

Original Lessor: W INKLER FAMILY TRUST 

115065 0910 1 000054 000213 001/004 

15701415 

Lease Effective Date: 10/11/2011 Recording Informat ion: Book # 908 Page# 258, 7876 

State: TX County: REEVES 

Check Remarks: 
DELAY RENTAL FOR YRS 4 & 5 

SEC 44, BLK 57 , TWN 3, A-3036, & SEC 46, BLK 57 , TW N 3, A-3035 T&P RR CO SURVEY, REEVES CO, TX 

For the Credit of: 
Owner : COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

lll bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027·9998 

Bank of Amenca 1455 Marl<el Sl 41h Fl 
San Francisco CA 94103 

PAY ******"**41666*DOLLARS AND* 67*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

(BA#) :80104210 

• •• • • • •••• 
• 

•• • • • • • •• 
• • •• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

\~ 
Payment Amoun~41 ,666.67 

DATE 09/10/2014 CHECK NO. 203706 

AMOUNT **"******$41 ,666.67 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311-1443 

i)cw>4J f_,$ 
FACSIMILE SIGNATURE 
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File No. M - 1 \3 ~ o 
---~...;._E;:_V...;._~.;...----County 

\_EA..6£. ?~ 
Dat~ Fllc:d: _-.1.\+-{ ...:....;\t\-L..Ll 7.0.=.a.\:2....::;..._ __ _ 

George P. Bwh, Commissioner 

By-----------



Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production : 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
ST ATE OF TEXAS GLO 

M'- \ \1 C\<ote 
M f t \ o ~L-\0 

DIVISION ORDER 

10/31/2016 
STATE BLAKE 57-T3-461H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~12A-- 35 \ 5 \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1 /2016 

0.00030786 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00455724 RI PAY 4/1/2016 

0.00042724 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1 /2016 

0.00011633 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1 /2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00030786 RI PAY 4/1/2016 

0.00042144 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1/201 (' 

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/201 6 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.001 13931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1 /2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1 /2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1 /2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1 /2016 

0.00077288 RI PAY 4/1 /2016 

0.00244459 RI PAY 4/1/2016 



TEXAS GENERAL LAND OFFLCE 
GEORGE P. Bu II , COMM ! !ONER 

December 1 2, 20 16 

B roderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

Re: tatc Lease 1 os. 
./ 

MF 112680. MFl 13637, MFl 13639, MFl 13640, MFl 13642 Mf l 13888, 

Dear Mr. Brown: 

MF! 14211, MF l 14212, MF! 156 10, MFl 16741, MFl 16742, MF! 16743, 
MFI 16744, MF! 16745, MFl 16746, MFl 16747, MF! 16748, MF! 16749, 
Mfl 16989 MFl 17473, MF117985 and MFl 17986 
ST ATE BLAKE 57-T3-46 lH 

The Texas Genera l Land OHicc (GLO) has received your Division Order for the referenced unit. 
T hi s Div ision Order has been filed in the appropri ate mjneral files. 

T he payment of royalties attributable to slate-owned mineral and royalty interc ts is e t by 
contract and applicable ta.lutes and rules. T he execution of division orders may, in some cases, 
affect the manner in which such payments are made or calcu lated. Therefore, Ti tle 3 1, §9.32, of 
the Texas Administrative Code spccifie that GLO staff cannot execute a division order or bind 
the state to any terms contained witl1in it. 

ubject to applicable state law and the state's ri ght to take its production in-kind, the GLO 
acqu iesces to the ale of oil and gas in acco rdance with the terms and conditions set out in the oil 
and gas leases. lf you have que tions concerning this matter, pica e feel free to e-mrul me at the 
address below my signature. 

We look forward to being put on pay status as oon a you are able to set up the wells in our 
RRAC system. 

Thank yo u, 

~WGJ., ~ 
Vivian Hernandez t 
Landman, Energy Resources 
5 12-475-0428 
512-475-1 543 (fax) 
vivian.hernandez@glo. texa .gov 

1700 orth Congress A venue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-500 I glo.texas.gov 



File No. Mf \\ 3LoYO 
Oi \J i Si PD Ocd~ 

Date Filed: I 2-12-- \Co 
George P. Bush, Commissioner U I I 

By -ti. 

I\. 
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l"\r \ \ 3'3i 'z, DIVISION ORDER 
MF \\Lt, 1 L\D t-A.f \\ 'v COC\ 

Date: 10/31/2016 Mr \ \li~ 'Dq 
MF \ \ -,022 

bhpbilliton 
resourcing the future 

To: BHP Billiton Petroleum M.f \ \1L\13 
Land Administration K~ \ \ , q ~5 
PO Box 22719 \-./\.~ \ \ •~'B~ 
Houston, TX 77227-9927 
(877) 311-1443 

Issue Date: 10/31/201 6 
Property Name: STATE WHITEACRE 57-T3-44 1 H 
Property#: 
Production: 

P1M599/00501 3BC\- "35 \55 
ALL PRODUCTS 

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING) 
Legal Description: T&P RR CO ABST/ID# 3036 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 44 REEVES 

COUNTY/PARISH, TEXAS (642.77 ACRES) 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Decimal Type 
0.00431361 RI 

0.0021 5680 RI 

0.00431361 RI 

0.00107840 RI 

0.00095059 RI 

0.00549985 RI 

0.00032352 RI 

0.00032352 RI 

0.00097624 RI 

0.00146437 RI 

0.00065083 RI 

0.03280145 RI 

0.00174841 RI 

0.00274992 RI 

0.00020220 RI 

0.00080880 RI 

0.00129408 RI 

0.00647041 RI 

0.00129408 RI 

0.00097581 RI 

0.00097581 RI 

0.00070511 RI 

0.00006809 RI 

Status Reason Start Date 
PAY 5/1/2016 

PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/201 6 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1/2016 



0.00549985 RI PAY 5/1/2016 

0.00129408 RI PAY 5/1/2016 

0.00862721 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00025627 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1 /2016 

0.00020220 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1 /2016 

0.00162664 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00016176 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1 /2016 

0.00597269 RI PAY 5/1/2016 

0.00009959 RI PAY 5/1/2016 

0.01436071 RI PAY 5/1/2016 

0.00107840 RI PAY 5/1/2016 

0.00145584 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00215680 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00146372 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00647041 RI PAY 5/1/2016 

0.00032352 RI PAY 5/1/2016 

0.00079782 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00002904 RI PAY 5/1/2016 



TEXA GENERAL LAND OF fl C E 
GEORGE P. 13 U H , C OMM I ION ER 

December 12, 20 16 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

Re: tate Lease os. MF 113637, MF l 13638,1vfF113640, MF11 3642, MFl 13887, MF l 13888, 
MFl16740, MF116989, MFl 17022, MF l.1 7473, MF117985, MFl 17986 
and MFl 18009 STATE WHITEACRE 57-T3-44 lH 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fil ed in the appropri ate mineral files. 

The payment of royalti es attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and ru le . The execution of division orders may in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, o [ 

the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the tc1m s and condition set out in the oil 
and gas leases. If you have que lions concerning this matter please feel free to e-mail me at the 
address below my signah.1re. 

We look forward to being pu t on pay status as soon as you are able to set up the wells in our 
RR.AC system. 

Thank you, 

~~~z~~ 
Landman, Energy Resources 
512-4 75-0428 
5 12-4 75-1543 (fax) 
vivian.herna:ndez@glo.texas.gov 

1700 North Congress Avenue, Austin, TexflS 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 1 1-2873 

5 l 2-463-500 I glo.texas.gov 



l 7. . 

File No. _ tv1_£.___a.l ........ 1 _3L..>,L..._o L/--'--'-0 ___ _ 

D i Vi" s f on DnJ e.....r 

Date Filed: ___ I_Z_-_,1-=Z::;..-_1_,(p'---__ _ 

By 

George P. Bush, Commissioner V- tJ . 
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Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78 711-28 73 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bu sh , Com.mission e r 

BHP Billiton Petroleum (TXLA Operating) Company 

Attn: Holly Dutton 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice i Mineral File i Gas Royalty I Oil Royalty I ~ 
18I00040 MF112680 $1,429.64 $0.00 

18I00042 MF113637 $5,877.29 $0.00 

18!00043 MF113640 $4,097.74 $0.00 

18!00044 MF113642 $30,609.97 $0.00 

18!00047 MF114211 $6,075.26 $0.00 

18!00048 MF116740 $9,066.68 $0.00 

Total Due $57,156.58 $0.00 

Billing Date:: 10/3/2017 
Billing Due Date:: 11/2/2017 
Customer Number: C000046383 

Penalty , Interest[ Total Due 
$218.41 $86.79 $1,734.84 

$678.69 $295.71 $6,851 .69 

$593.43 $236.91 $4,928.08 

$3,317.00 $1,588.20 $35,515.17 

$785.79 $368.34 $7,229.39 

$906.67 $433.18 $10,406.53 

$6,499.99 $3,009.13 $ 66,665 .70 

Penalty a nd interest have been calculated thru 10/31/2017. Payment remitted after 10/31/2017 w ill 

result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 

• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http:// www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo. texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 10/ 3/2017 

Billing Due Date: 11/2/ 2017 

Customer Number: C000046383 

I Invoice I Mineral File Gas Royalty 1 Oil Royalty 1 

I 

18!00040 MF112680 $1,429.64 $0.00 

18!00042 MF113637 . $5,877.29 $0.00 

18!00043 MF113640 $4,097.74 $0.00 

18!00044 MF113642 $30,609.97 $0.00 

18!00047 MF114211 $6,075.26 $0.00 

--

-

Remit Payment T o: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-

Penalty Interest ! 
I 

Total Due 
- -

$218.41 $86.79 $1,734.84 

$678.69 $295.71 $6,851.69 

$593.43 $236.91 $4,928.08 

$3,317.00 $1,588. 20 $35,515.17 

$785.79 $368.34 $7,229.39 



Texas General Land Office 

George P. Bush , Comntlssioner 

18I00048 MF116740 $9,066.68 $0.00 $906.67 

Total Due $57,156.58 $0.00 $6,499.99 

Amt. Paid 

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5 :00 M -F 

$433.18 $10,406.53 

$3,009.13 $66,665 .70 



--------------------------------------------------------------:-

Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

Jun-16 

16 

16 

Jun-16 

Au 16 
• 

ATTN: 
CERTIFIED MAIL: 

COMMENTS: 

~NOTE 1: 

C000046383 
18100043 
MF1136-40 
BHP Billinton Petroleum (TXLA OP) Co 
September 201 5 Through August 2016 

08-282003 0 1.00000000 

08-282003 0 1.00000000 

08-282003 47 1.00000000 

08-282003 4.173 1.00000000 

08-282003 2.949 1.00000000 

08-2.82003 650 1.00000000 

08-282003 198 1.00000000 

011-281881 322 1.00000000 

08-281881 1,580 1.00000000 

08-281881 58 1.00000000 

SO.DO $0.00 

so.co SO.OD 

$1.870000 $1.00000 

$1.940000 $1.00000 

$3.500471 $1 .00000 

$1.568137 $1.01879 

$1.605449 $1.02717 

$ 1.940000 S1.000DO 

$3.497429 $1.00000 

$3,498485 $1 00000 

Category 
Auditor/A£: 

Billing Date: 
P&I Calculation Date: 

Royalty Rat·e: 

$0.00 $0.00 

SO.DO so.co 
$87.89 $1 0.99 

$8.095.62 S1.011.95 

$10.322.89 $1.290.36 

S1.0S8.44 S129.80 

$326.51 $40.81 

$624.68 $78.09 

$5,525.94 $690.74 

$202.91 $25 36 

Gas 
Sgarcia 

9/1 9/2017 
10/31/2017 

12.50% 

-$103.79 

$725.30 

S0.00 

SO.OD 

SO.DO 

SO.OD 

S0.00 

SO.DO 

so.co 

SOOD 

$1 03.79 

-$725.30 

$1 0.99 

$1,011.95 

$1.290.36 

$ 129.80 

$40.81 

$78.09 

$690.74 

$25.36 

12 

473 

473 

503 

473 

442 

41 1 

381 

473 

442 

381 

4 .50% $144.12 $73.56 $1.658.83 

4.50% $25.00 SS.30 S134.09 

4 .50% SO.DO .SO.OD -$725.30 

4 .50% S2S.OO $0.60 S3S.59 

4 .50% $101.20 $51.65 $1,164.80 

4.50% $129.04 $60.93 S1 .480.33 

4 .50% $25.00 SS.63 $160.43 

4.50% S25.00 S1.62 S67.43 

4 .50% $25.00 S3.99 $107.08 

4.50% $69.07 S:32.62 $792.43 

4 .50% $25.00 S1.01 S51.37 
526,224.88 $3,278.101 -$819. 54,097.74 I $593.43 $236.91 • ·- $4,928.08 . 

Holly Dutton 
7016 2070 0000 7391 4856 

MAY 2016: BILLING FOR APPLYING A PAYMENT & CREDITS TO A MONTH WITH MISSING ROYALTY REPORT AND NO ROYALTY DUE, RESULTING IN THE AMOUNT DUE OF S819.64. 

BILLING ON DIFrERENCE rROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5), (6) 

COLUMNS (12), (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-282003, 08-281881. 

PRICE & BTU - TAKEN FROM HOUSTON SHIP CHANNEL MARKET PRICE AND PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http://www.qlo.Jexas gov/energv-businessloil -gas/rrac/forms/penalty-inlerest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY f;ROM 8EGULAR ROYAL TY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOJCE CAN BE PROPERLY CREDITED. 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush , Conunissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Holly Dutton 
1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice 1 Mineral File Gas Royalty Oil Royalty , 
18100624 MF111133 $569.28 $0.00 

18I00625 MF111133 $0.00 $307.29 

18100626 MF111134 $977.18 $0.00 

18100627 MF111134 $0.00 $597.82 

18100628 MF113596 $1,087.24 $0.00 

18100629 MF113602 $4,600.16 $0.00 

18I00630 MF113602 $0.00 $2,695.17 

18I00631 MF113640 $10,188.11 $0.00 

18100632 MF116740 $5,238.97 $0.00 

Total Due $22,660.94 $3,600.28 

Bil ling Date: 8/6/2018 
Billing Due Date: 9/5/2018 
Customer Number : C000046383 

Penalty Interest; Total Due 
$68.60 $24.75 $662.63 

$30.73 $12.04 $350.06 

$99.72 $42.51 $1,119.41 

$59 .78 $23.42 $681.02 

$108.72 $67.21 $1,263.17 

$460.02 $199 .53 $5,259.71 

$269.52 $105.57 $3,070.26 

$1,018.81 $582.60 $11,789.52 

$635.85 $351.94 $6,226. 76 

$2,751.75 $1,409 .57 $30,4 22.54 

Penalty and interest have been calculated thru 8/31/2018. Payment remitted alter 8/31/2018 wil l 
result in additional penalty and interest charges. 

Contact Info: Jasminda Alapag (512) 475-1447 or jasminda.alapag@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other roya lty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not predude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

BHP Billiton Petroleum {TXLA Operating) Company 

Billing Date: 8/6/2018 

Billing Due Date: 9/5/2018 

Customer Number: C000046383 

18100625 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$350.06 



Texas General Land Office 

George P . Bush, Conunissioner 

18!00626 MF111134 $977.18 $0.00 $99.72 
18!00627 MF111134 $0.00 $597.82 $59.78 

18!00628 MF113596 $1,087.24 $0.00 $108.72 

18!00629 MF113602 $4,600.16 $0.00 $460.02 

18I00630 MF113602 $0.00 $2,695.17 $269.52 

18!00631 MF113640 $10,188.11 $0.00 $1,018.81 

18!00632 MF116740 $5,238.97 $0.00 $635.85 

Total Due $22,660.94 $3,600.28 $2,751.75 

Amt. Paid 

PO Box 12873 
Au stin, TX 78711-2873 

(800) 998-4456 
8 :oo - 5:00 M-F 

$42.51 $1,119.41 

$23.42 $681.02 

$67.21 $1,263.17 

$199.53 $5,259.71 

$105.57 $3,070.26 

$582.60 $11,789.52 

$351.94 $6,226.76 

$1,409.57 $30,422.54 



Cu11omor 10 : 
Invoice Number: 
GLOLuso: 
GLO Revfow : 
Review Pcrtod: 

( t ) 

C000046383 

MF t13640 
BHP BILLITON PET (TXLA OP) CO 
201609-201708 

(2) (3) (4) (5) (6) m 

Categorv 
Audltor/AE: 

Blllfng Dato: 
P& I Calcul•lllon Dato: 

Royalty Rato: 
(6) 

Gas 
Jalapaq 

8/1/2018 
8/31/2018 

1250% 
(9) (10) 

. . . ·"' ' . ... 
Se1>-t8 08-281881 3072 t .00000000 2 567545 t .038100 S8 168 .01 

Oct-16 08-281881 2 828 t 00000000 2694560 1 038100 $7 9 10 55 

Nov ... 16 08-281881 3 299 1.00000000 2.237174 t .023800 S7 556 09 

Oec-16 08-261881 2 5 15 1 00000000 3 3803411 1 023300 S8 699 66 

Jan-17 08-281881 t 272 t .00000000 3 102408 1 023700 $4 039 79 

Fei>-17 08-281881 3 182 t 00000000 2 569775 t 023700 S8 370.82 

Uar•17 08-281881 2 751 1.00000000 2 574804 1.008750 S7 145.26 

Aor. 17 08-28 1881 3 337 1 00000000 2 723670 1 027300 S9 337 Ot 

Mnv-17 08-281881 2 409 t.00000000 2.774590 1.030200 S6 665.64 

Jun-17 08-28 1881 2051 1 00000000 2 623028 1027600 S5 528 31 

Jul-17 08-281881 1457 t .00000000 2 820951 1 026604 $4 219.47 

Auo- 17 08-281881 I 342 I 00000000 2 625164 t 028700 S3 824. 11 -- . -
TOTALS - - ··- , 29,615 $31,504.93 

ATTN Holly Dutlon 

CERTIFIED MAIL 7016 0600 0000 6595 6629 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED Tl-lAT THE SALES VOLU\'ES HAVE BEEN UNDER PAID 

COLU\'N (3) RRC VOLUME . REPRESENTS U NDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-281881 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU. TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN ( 13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

QttpJ('WMy ato tltxas aovrenergy-buS1oess/oll·aasruac.1tormsJPenalJY·lntecest·assossmeo1-tules odf 

SI 023 50 sooo 
$968 82 $000 

<944 51 ~00 

SI 087 46 sooo 
S604 97 $0.00 

St 046 35 $000 

S893.16 S0.00 

SI 167 13 $000 

<680.73 S0.00 

S691 04 sooo 
S527 43 S0.00 

$453 0 1 S0.00 

510188.tt SO.OD 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED W ITH THE BOTTOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

St 023.50 

S986 82 

S944 5 1 

SI 087.46 

un, 97 

S1 046 35 

S893. 16 

St t 87 13 

$860 73 

S691.04 

S527 43 

45301 

$10 118.11 

(1 1) (12) (13) (14) (15} . . ... 
654 4.50% St0235 S75 08 St 20093 

624 4 50% $98 88 S6888 $1 156 58 

593 475% S94 45 S6564 SI 104 50 

662 • 75% $108 75 S71 18 St 267 39 

534 4 75% SS0.50 S312t S58668 

503 • 75% S t04 64 $6046 St 211 45 

473 4 .75% S69.32 S.8 12 st 030 60 

4'2 4 75% S1t6 7 1 S58 17 $1342 0 1 

412 4 75% S88 07 $3954 S988 34 

381 < 75% S69 10 S2896 $789 10 

350 4 75% $52 74 St9 97 $600.14 

320 4.7 5% 4 S 5 30 $ 1539 $5 13 70 

s1.01a.a1 $582.60 511,789.52 



Auditor/Account Examiner: Jasmin Alapag 
Company ame: BHP Billiton Pet (TxLA OP) Co 

Customer umber: C000046383 

Minera l File #: MF113640 

Transaction Type: 
Olher / Invoice #: 

Previous Amou nt Curren! A mount Date 

£ 11 ,789.52 08/0 1/ 18 

A ll original invoices must be approved. 

A ll reductions in billing of more than I 000 must be approved. 

Energy Financia I Ma nagement 
MAR Activity / In voicing App rova l 

AE / Reviewer's Notes Rev iewer's Signature AR Notes 

MM 7/30/20 18 



FUe No f/F Jlj bf (} (j_J/ 

George P. Bmh C :. . By - , omm1"10ncr ~ 
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Certified Mail service provides the following benefits: 
• A receipt (!his portloo ol tho Certified Mall labeQ. for an electronic return recelp~ see a retall 
• A unique Identifier for your mail piece associate for assistance._ To receive a dupllcale 
• Elecironlc vcrificallon of delivery or attempted relum receipt ror no additional feo, present this 

delivery. US~postmarked Certified Mall receipt to the 
• A record ol delivery Qncluding the recipient's retan associate. 

signature) that Is retained by the Postal Service- • Restncted detr.ary service, which provides 
ror a specified period. delivery to the addreSSff specified by name, or 

to the addressee's authorized agenl 
Important Reminders: • Adull signature service, which requires the 
• You may purchase Certified Mall service with slgnee to be al least 21 years or age (not 

Arst-Class Mail9, Ars1·Class Paci<age SefVit:e-, available at retaiQ. 
or Priority M111i- service. . Adult signature restricted delivery se,ylco, which 

• Certified Mall service Is not avaJlable tor requires the slgnee to bo at least 21 years of ago 
International mall and provides delivery to the addressee specified 

• Insurance coverage Is not available ror purchase by name, or to the addressee's authorized agent 
with Certified Mall service. However, tho purchasa (not avallable at retalQ. 
of Certified Mail service does net change the • To ensure that your Certified Mall recelpt Is 
Insurance coverage automalically lnciuded with accepted as legal proof ot malling, It Should bear a 
certain Pnority Mad Items. USPS postmarlt. If you would llko a postmark on 

• Foran add.Uonal fee, and with a proper this Certified Mrul receipt, please present your 
endorsement on the maHplece, you may request Certified Mall item ot a Post Office- for 
the lollowtng services: postmarl<Jng. If you don't need a postmark oo this 
• Return receipt service, which provides a record Certified Mail receipt, detach the ban:oded portloo 

or delivery Qncluding the rOC1plent's signature). or this label, affix It to the maJlplece, appl~ 
You can request a hardcopy return receipt or an approprlato poslage, and deposit tho mru1plece. 
electronic version. For a hardcopy return [eceip~ 
complete PS Form 381 t,l/omsstic Retum 
Receipt; attach PS Form 3811 to your mallplece; IMPORTANT: San this receipt for rour ~ 

PS Fonn 3800, A1)1112015 r-J PSN 7530-02-000-9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

D Agent 
D Addressee 

C. Date of Delivery 

D. Is delivery address different item 1? D Yes 
If YES, enter delivery address below: O No 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mail® 

9590 9402 17 49 607 4 7578 23 D Certified Mail Restricted Deltv8ly 

D Prfonty Mall~ 
D Registered Mall™ 
D ~ered Mall Restricted 

D Return Receipt for 
Mercllandlse ----- ----------- -! D Collect on Delivery 

7 D 16 D 6 0 D O O O O 6 5 9 5 6 6 12- - " . al~ivery Restricted DellverJ 
D Signature Confinnatlon™ 
D Signature Confirmation 

Restricted Delivery ------------------.1----aian Restricted Dellvery . (over $500) 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



111111 ~~Of ~II I 
9590 9402 1749 6074 7578 23 

United States 
Postal Service 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General Land Office 
George P. Bush, Comm is ioncr 
P.O. Box 12873 
Austin, Tcxa 787 1 l-2873 

~ : flt<rofa,1 Tor/~ 7-f{, 

I C1 f ll3 telf:r; 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Au s tin, TX 78711-2873 
(800) 99 8 -4456 
8 :oo - 5 :00 M-F George P. Bush , Conunission er 

BHP Billiton Petroleum (TXLA Operat ing) Company 
Attn: Holly Dutton 
1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice Mineral File 
18!00639 MF113640 

18!00642 MF116740 

Total Due 

Gas Royalty ' Oil Royalty i 

$0.00 $41,173.33 

$0.00 $47,135.09 

$0.00 $88,308.42 

Billing Date: 
Billing Due Date: 
Customer Number: 

I Penalty
1 

Interesti 
$4,117.35 $2,477.77 

$4,713.52 $2,830.43 

$8,830.87 $5,308.20 

8/9/ 2018 
9 /8/2018 

C000046383 

Total Due 
$47,768.45 

$54,679.04 

$ 102,447.49 

Penalty and interest have been calculated t hru 8/31/ 2018. Payment remitted alter 8/31/ 2018 will 
result in additional penalty and interest charges. 

Contact I nfo : Jasminda Alapag (512) 475-1447 or j asminda.alapag@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http:/ / www .glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Bi lliton Petroleum (TX.LA Operating) Company 

Bil ling Date: 8/9/2018 

Billing Due Date: 9/ 8/ 2018 

Customer Number: C00 0046383 
-

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-

Invoice i Mineral File 
I 

Gas Royalty ! Oil Roy~ity l Penalty j Interest! Total Due 
- -

18100639 MF113640 $0.00 $41,173.33 $4,117. 35 $2,477.77 $47,768.45 

18!00642 MF116740 $0.00 $47,135.09 $4,713.52 $2,830.43 $54,679.04 

Total Due $0.00 $88,308.42 $8,830.87 $5,308.20 $102,447.49 

Amt. Paid 



Customer ID: 
Invoice Number. 
GLO Leuo: 

C000046383 

MF113640 

Category 
Audltor/ AE: 
BIiiing O;ate: 

GLO Review: BHP B,n,1on Pel (Txl.A OP) CO 
SEPT 2016 ThrouQh AUG 2017 

P&I Calcul; tlon Date: 
Review Ptr1od: 

(1) 121 131 141 15) 161 m 
, .... 

. 

.. ,., . ' 
5-0p.16 08-281881 I 058 1.00000000 4 1 766015 1 000000 

Oet-16 08-281881 716 1.00000000 43273662 1 000000 

Nov- 16 08-281881 783 1.00000000 45036124 1 000000 

Dee- 16 08-281881 700 I 00000000 (4 634018 1 000000 

Jan-17 08-281881 335 1.00000000 49 104520 1.000000 

Feb-17 08-281881 815 1.00000000 50051563 I 000000 

Mar~17 08-281881 583 1 00000000 49.579434 1 000000 

A!>r-17 08-281881 831 1.00000000 47063237 I 000000 

Mav-17 08-281881 523 1.00000000 46 482964 I 000000 

Jun-17 08-281881 485 I 00000000 44 004215 1.000000 

Ju~17 08-281881 244 1.00000000 43 048942 I 000000 

Au<H7 08-281881 143 1 00000000 •• 015587 I 000000 

ATTENTION Holly Dut1on 
CERTIFIED MAIL 7016 0600 0000 6595 6612 

CO>J'~ENTS SAi.ES VOLU ',IES REPORTED TO THE GLO WERE CO'IPAREO TO VOlUl-'ES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SAi.ES VOLUMES HAVE BEEN UNDER PAID 

S,4 188 44 

$30983 94 

$35 263 29 

$31,243 81 

$1645001 

$40 792.02 

$28 904.8 1 

$39 109 55 

$24 310.59 

$2 1.342.0.: 

$10 503.94 

S6 294 23 

.. . 

COlUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SAi.ES VOLUMES TO THE GLO FROM RRC WELL 10# 08-281881 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

http !'WN'N glo 1exas 99v/energy-bus1ness{Qtl-qas/[[fclformstpenarty-1n1erest·assessment-rules pdf 

Royalty Rate: 
181 . 
$552356 

$387299 

$4 407.91 

S3 905 48 

S2 058.25 

$5,099.00 

S3 613. IO 

$4 888 69 

$3 038 82 

$2 667 75 

SI 312 99 

S786 78 

0,1 
Jalapag 

811/2018 
8131/2018 

1250% 
191 

. "· 
$0.00 

$000 

S0.00 

$000 

$0.00 

$0.00 

S0.00 

$0.00 

S0.00 

$000 

S0.00 

sooo 

'" 

. .. 

NOTE I PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACC0'1PANIEO WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY TI-iE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

110) 111\ (12) / 13) {14) (151 

,,., ... . 
$5 52356 664 4 50% $552.36 $4 12.00 S6A87 92 

$3,872.99 634 4 50% S387 30 $274 58 S.: .534 85 

$4 407 91 603 4 75'!1. $<140.79 $31206 S5 160 76 

$3 905 48 572 4 75'11, $390 55 S26073 $4,556 76 

$2058 25 544 4 .75% S205 63 $129.78 $2.39166 

$5.099 00 5 13 4 75'11, S509 90 S301 26 $5.910 16 

$3 613 10 483 4 75'11, S361 31 $ 199 36 s.: inn 
$4,88869 452 4 75'!1. $48887 $25003 $5.627 59 

$3 03882 422 4 .75'11, $303 88 $143.55 $3 48625 

$2.667 76 391 • 75'11, $266 78 $ 11526 $3,049 80 

$1 312.99 360 4 .75% $131.30 S51 43 $1 495.72 

$786 78 330 4 75'!1. $7868 $2775 $89321 

..•. 



rile No. /1 f // ,3 /a '/D 

Date Fi led: ----"C-J-,l-=--1-J.'-"'-----­

Gcorgc P. Bush, Comnrn,sH m-r ~ 

By------------..... ~'-¥---"-



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

19701742 19621 
AMEGY BANK N.A 

P.O. BOX 27459 
HOUSTON, TEXAS 77227-7459 

10/03/201 8 

6~1J~~~E COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$41 ,666.67 

Forty-one Thousand Six Hundred Sixty-six and 67/100 DOLLARS 

MEMO MF1 13640N1044424-003/DEEP RIGHTS RETENTION 

••• • • ••• 
• ....... 

• • 
• 

••• • • • ••• • 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 
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• 

19621 

19621 

62595W 
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October 8, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-113640A/ Deep Rights Retention 

Susan, 

BHP 
BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311-1443 
p ·trorc T w1 ,. L .,1101 " 

,eg~i,:,t o on po. uon com 

Attached is check #19621 for State Lease MF-113640A in the amount of $41 ,666.67. BHP is tendering this 
payment for the Deep Rights Retention for MF-113640A. We will send the Deep Rights Retention form via 
email. 

If you have any questions, please do not hesitate to contact me . 

Kindest regards, 

BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77056 

BHP B1ll1ton Limited ABN 49 004 028 077, BHP Billiton Pie registration number 3196209 and their respective subsidiaries are members of the BHP B1lhton 

Group The global headquarters of the BHP Billiton Group (and the headquarters of BHP BIiliton Limited) are located In Melbourne, Australia 



••• • ••• • • • • • • • • • • • • • • • • • •• • • •• • • . • • 
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Fik No. M~ l J 3(ot/Q 
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C ountv 

Date Filed: _1 __ "2.+.;;;;.5 -'-='} ......... ______ _ 
(1&:~t> Busti, l onimi<,,ioncr 

By-----------------



Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 113640A REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver w ith Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL4l 

180 41 .66 ALL 

Section: 44 46 Block: 57 Survey: T. & P RAILROAD COMPANY SURVEY Township : 3 Abstract: 3036, 3035 

' 
Agent for State (Lessor) 012erator 

WINKLER FAMILY TRUST BHP BILLITON PET (TXLA OP) CO 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

• P-15 as submitted to RRC where required by RRC Field Rules 

MONIQUE CRUMP 
Contoct 

LEASE ANALYST 
Title 

713-297-6814 
Telephone Number 

MONIQUE.CRUMP@BHP.COM 

E-Moil Address 

10/8/2018 
Dote 

BHP 
Compony 

1500 POST OAK BL VD 
Moiling Address 

HOUSTON, TEXAS 77056 
City, Stote, Zip 

For General Land Office U~e ~:'{' ·""'~ceived: 

Amount:$ 4 J J fiil.Qlo. ~ C ~;ffid) Lease Type: --'+-~---"=----

Revised 5/2016 

Dee12 Rights Retention Bonus Work-UQ 

Type of State Lease: 
(RAL, Fee, Free Royolty) RAL 
Total El igible Acres: 41 . 66 

TotalAmountDue: $41 ,666 .67 ~ +o 
Check 11 19621 
If there ore undivided interests; there moy be multiple checks 

Payment Register No.: _____ _ 

Unit No.:--------

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half (Yz) of Original Undivided Interest 

Interest Alpha # for State of Texas to State in $ (based on acres being retained) Net Acres 

MF113640A WINKLER FAMI LY TRUST $83 , 333 . 34 $41 , 666 . 67 41 . 66 

Deep Rights Retention Bonus Due to State I TOTAL: $41,666.67 
Undivided Interest Net Acres I TOTAL: 41.66 

Copy and Complete Additional Sheets as Necessary 

2 

Revised 5/2016 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 1 H 38935158 8 3/31/2016 4/19/2016 

WELL LOCATION: Land Part (Ex. NW/4): All OIL D VERTICAL LJ 
Section: 44 Block: 57 Township: 3 GAS [:J HORIZONTAL E] 
Survey: I & e BAil BQAD CQMeMIY SUB~EY Abstract: 3036 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUM E 

RECE NT PRODUCTION MARCH/2018 26,551 APRIL/2018 17,903 MAY/2018 21,117 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COM PLETION DATE 

STATE BLAKE 57-T3-46 1H 38935151 8 3/12/2016 4/1/2016 

WELL LOCATION: Land Part (Ex. NW/4): All OILD VERTICAL ~ 
Section : 46 Block: 57 Township: 3 GAS0 HORIZONTAL • 
Survey: T. & P. RAILROAD COMPANY SURVEY Abstract : 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAI NED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION MARCH/2018 24,611 APRIL/201 8 25,592 MAY/2018 26,118 

3 
Revised 5/2016 



WELL NAME & NO . • API DI STRICT RRC ID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL D VERTICAL~ 

Section: Block: Township: GAS0 HORIZONTAL 

Survey: Abstract : FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OILD VERTICAL D 
Section : Block: Township: GAS0 HORIZONTAL D 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LE NGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST I MONTHLYEAR VOLUME MONTHLYEAR I VOLUME 

I 
MONTHLYEAR VOLUME 

RECENT PRODU CTION 

4 
Revised 5/2016 
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. ' ' 

Susan Draughn 

From: 
Sent: 
To: 
Subject: 

Monique, 

Susan Draughn 
Friday, October 12, 2018 2:30 PM 
'Crump, Monique' 
RE: BHP 

It was me. I wanted to check with you regarding the deep rights payments made for MF115565 and MF113640. Please 
verify the fo llowing: 

MF115565: 
-The check is for lease D. The payment is $120,000.00, but the Yi bonus due to the state is $60,000. The other half goes 
to the surface owner. 
-Leases A, B, & C did not receive payment to hold the deeper depths. Yi bonus for these leases was due by 6/18/2018. 
-Leases A, B, & C wi ll sever at 100' below the deepest depth drilled on 6/18/2018. 
-Addendum B of the unit agreement for the State Roy Kimsey 56-12-46 Unit will only apply to Lease D based on payment 
of the deep rights bonus. 

MF113640: 
-The check is for Lease A. The payment is $41,666.67, but the Yi bonus due to the state is $20,833.34. The other half 
goes to the surface owner. 
-Lease B did not receive payment to hold the deeper depths. Yi bonus for this lease was due by 9/11/2018. 
-Lease B will sever 100' below deepest depth drilled on 9/11/2018. 
-Addendum A of Unit agreements for State Whiteacre and State Blake will apply to Lease A only. 

BHP may request a refund for sums overpaid for the retentions of these two leases. 

Susan Draughn, Landman 
Energy Resources/Mineral Leasing I Texas General Land Office 
Di rect: 512.463.6521 I Email: susan.draughn@glo.texas.gov 
GLO Website: www.glo.texas.gov 

From: Crump, Monique <Monique.Crump@bhpbilliton.com> 
Sent: Friday, October 12, 2018 12:14 PM 
To: Susan Draughn <Susan.Draughn@G LO.TEXAS.GOV> 
Subject: BHP 

Hi Susan, 

I saw I had a missed call from the Austin and unfortunately my voicemail is not working so I'm just taking a shot in the 
dark that it might have been you. If not please disregard and enjoy your weekend. 

Thank you! 

BHP 



' ·. , • l 

Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

bhpbilliton.com 

This message and any attached files may contain information that is confidential and/or subject of legal privilege intended 
only for use by the intended recipient. If you are not the intended recipient or the person responsible for delivering the 
message to the intended recipient, be advised that you have received this message in error and that any dissemination, 
copying or use of this message or attachment is strictly forbidden, as is the disclosure of the information therein. If you 
have received this message in error please notify the sender immediately and delete the message. 
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Requester Info: 
Date: 12/6/2018 

Requested By: Monique Crump 

Phone Number: 713-297-6814 

REGISTER NUMBER DATE RECEIVED FILE NUMBER 

19701742 10/ 10/ 2018 MF113640 A 

19701490 10/ 4/ 2018 MF115565 D 

TOTAL REFUND 

Program Area Energy Resources 

REFUND AMOUNT 

$20,833.00 

$60,000.00 

$80,833.00 

REFUND REQUEST FORM 

TEXAS G EN ERAL LAND OFFICE 

T EXAS V ETERANS LAND BOARD 

Refund to: 
Comptroller Payee #: 

Name: BHP 

P.O. BOX 12873 

Austin . Texas 78711-2873 

---------------
Address: Petrohawk Energy Corporation 

PO Box 2271 9 

Houston, TX 77227-9927 

REASON FOR REFUND WARRANT NU MBER 

Overpayment of Deep Rights Bonus 

Overpayment of Deep Rights Bonus 

Date refund completed ------- ---
Requested by Susan Dr9ughn "5S1? Date warrant mailed _______ __ _ 

· ·1 { / t< l? ~,.-,,yPdnted Name Daryl Morgan Supervisor approval 

Deputy Dke,to, app,bval ' 'i?Jk: _,j:f:,/,,; Pdnted Name Robert Hatter 
* Refunds requested for $1,000.00 or more must have Deputy Director approval. 

Chief Clerk approval ** -------- ------
**Refunds requested for $100,000.00 or more must have Chief Clerk approva l. 

CC Chief Clerk on refund requests between $10, 000.00 - $99,999.99 

Record copy: GLO Receiver Revised: 09/28/2015 



November 26, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-1 15565D / Deep Rights Retention Overpayment 

MF-113640A / Deep Rights Retention Overpayment 

Susan, 

BHP 
BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 
petroleumownerrelations 
reguest@bhpb1lliton.com 

We are requesting refunds for overpayments for State Lease MF115565D and State Lease MF113640A. 
Please refu'nd $60,000.000 for State Lease MF115565D and $20,833.00 for State Lease MF113640A. 

TAX ID: 860876964 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

BHP Billiton Limited ABN 49 004 028 077, BHP Billiton Pie. reglstrauon number 3196209 and their respective subsidiaries are members of the BHP B11l1ton 

Group. The global headquarters of the BHP Billiton Group (and the headquarters of BHP B1lhton Limited) are located in Melbourne, Australia 
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BHfi 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 2271 9 

HOUSTON, TX 77227-9927 

19701742 19621 
AMEGY BANK N.A 

P.O. BOX 27459 
HOUSTON, TEXAS 77227-7459 

.. 10/03/2018 

6~6J~6~E COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$41 ,666.67 

Forty-one Thousand Six Hundred Sixty-six and 67/100 DOLLARS 

• 

MEMO MF113640A/1044424-003/DEEP RIGHTS RETENTION 

19621 

19621 

62595W 

A O F5BBAE SLKDK04 06/12/2017 22:57 -173-



I Cj . 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# County 

MF 113640A REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Pa rt {Ex. NW!._41 

180 41.66 125 AC. IN SEC. 44, 55 AC, IN SEC. 46 

Section: 44 46 
' 

Block: 57 Survev:T&P RR CO. Township: T3 Abstract: 3035, 3036 

Agent for State (Lessor) 0Qerator 

WINKLER FAMILY TRUST BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Rules 

DeeQ Rights Retention Bonus Work-UQ 

ALLIE HUIZENGA 9/10/2020 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 41 . 66 
720-682-0308 1700 PLATTE STREET, SUITE 150 
Telephone Number Mailing Address 

Total Amount Due: $20,833.34 
ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-Mail Address City, State, Zip 

Check# 19621 
If there are undivided interests; there may be multiple checks 

For General Land Office Use Only: Received: __________ _ Payment Register No.: ______ _ 

Amount: $___ _ ___ ____ Lease Type: ______ _ Unit No.: _______ _ 

Revised 5/2016 • ••• ••• ••• •• • • • • • • • • • • • • • . • • • • • • • • • • • • .. •• • • • • • • • 

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half (½) of Original Undivided Interest 

Interest Alpha # for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Copy and Complete Additional Sheets as Necessary 

2 
Revised 5/2016 • ••• ••• ••• •• • • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 1H 38935158 08 281881 3/31/2016 5/23/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALLSEC.44 OIL □ VERTICAL □ 
Section: 41 Block: 57 Township: T3S GAS 0 HORIZONTAL □ 
Survey: I &e BE~ CO Abstract: 9 :1 9 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.710 0 9,825.54' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,718' 4,718' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 06/2020 7309 MCF, 956 BBL 05/2020 3048 MCF, 0 BBL 04/2020 1257 MCF, 302 BBL 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 1H 38935151 08 282003 3/12/2016 3/30/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OI L □ VERTICAL ~ 
Section: 46 Block: 57 Township: T3S GAS □ HORIZONTAL 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WE LL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,039.37' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,648' 
3 MONTHS MOST MONTHLYEAR 

RECENT PRODUCTION 06/2020 

Revised 5/2016 

4,648' 
VOLUME MONTHLYEAR 

12313 MCF, 434 BBL 05/2020 

• ••• • • • . . .. 
• • • • • • • • • 

••• ••• • • • • • • • •• • • • • • • •• •• • • . . . 

0 

VOLUME MONTHLYEAR VOLUME 

13356 MCF, 952 BBL 04/2020 17363 MCF, 1413 BBL 

3 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W104H 38937369 08 288268 12/23/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL 0 VERTICAL ~ 
Section: 46 Block: 57 Township: T3 GAS □ HORIZONTAL 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,064.22' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

W ELLS 4,388' 4,388' 0 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 0 MCF, 0 BBL 05/2020 0 MCF, 0 BBL 04/2020 0 MCF, 0 BBL 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W102H 38937367 08 288526 12/14/2018 4/22/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL 0 
Section: 46 Block: 57 Township: T3 GAS0 HORIZONTAL E] 
Survey: T&P RR co. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,036.39' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,399' 
3 MONTHS MOST MONTHLYEAR 

RECENT PRODUCTION 06/2020 

Revised 5/2016 

4,399' 
VOLUME 

0 MCF, 0 BBL 

- \,.. .. • • • • • • • • • • • • • • • 

MONTHLYEAR 
05/2020 

••• ••• • • • • • • • •••• • • 

•• • •• • • • • • • 

0 

VOLUME I MONTHLYEAR ~ VOLUM E 
0 MCF, 0 BBL 04/2020 0MCF, 0 BBL 

4 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE BLAKE 57-T3-46 W103H 38937368 08 288599 12/19/2018 4/22/2019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL~ 
Section: 46 Block: 57 Township: T3 GASE] HORIZONTAL • 
Survey: T&P RR CO. Abstract: 3035 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

97.48 97.48 0 10,055.71' 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,388' 4,388' 0 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 0 MCF, 0 BBL 05/2020 0 MCF, 0 BBL 04/2020 0 MCF, 0 BBL 

WELL NAME & NO. AP I DISTRICT RRC ID SPUDDATE COMPLETION DATE 
STATE WHITEACRE 57-T3-44 W1 09H 38 938 2 74 08 28 9 01 4 06/28/2 019 10/30/2 019 

WELL LOCATION: Land Part (Ex. NW/4): ALL OIL VERTICAL 

Section: 44 Block: 57 Township: T3 GAS X HORIZONTAL X 

Survey: T&P RR CO . Abstract: 3035 FIELD NAM E & NUMBER: PHANTOM ( WOLFCAMP) ; 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160 . 71 0 
160 . 71 0 9 ,762 . 6 2 ' 0 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4, 1 23' 

3 MONTHS MOST MONTHLY EAR 
RECENT PRODUCTION 06 /2020 

Revised 5/2016 

4 , 123' 

VOLUME 
677 MCF, 0BBL 

• • • • • • • • • 

• • •• • • • • • • • • • •• • • 

MONTHLYEAR 
0 5 / 2 02 0 

••• •• • • • •• • • • • •• • • • • 

0 

VOLUME MONTHLYEAR VOLUME 

0 MCF, 63 BBL 04/2 020 2 4 28 MCF, 1154BB 

5 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 W107H 38938273 08 289015 07/03/2019 10/30/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALLSEC. 44 OIL □ VERTICAL □ 
Sectio n: 44 Block: 57 Township: T3 GAS 0 HORIZONTAL 0 
Survey: I&e m~ CO Abstract: 3036 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.710 0 9,909.54' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 3,944' 3,044' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 06/2020 818 MCF, 0 BBL 05/2020 12707 MCF, 106 BBL 04/2020 27157 MCF, 477 BBL 

W ELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE WHITEACRE 57-T3-44 108H 38938275 08 289016 07/05/2019 10/30/2019 
WELL LOCATION: Land Part (Ex. NW/4): ALL OI L □ VERTICAL ~ 
Section: 44 Block: 57 Township: T3 GAS0 HORIZONTAL ■ 

Survey: T&P RR CO. Abstract: 3036 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

160.710 160.710 0 9,924.56' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,123' 4,1 23' 0 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 06/2020 6230 MCF, 0 BBL 05/2020 17645 MCF, 1676 BBL 04/2020 32469 MCF, 2328 BBL 

3 
Revised 5/2016 • ••• ••• •• • • • • • • • • • • • •• • • • • • • • • • • • • • •• •• • • 1 • • • • 



Operator Name: BHP BILLITON PET (TXLA OP) co 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

SECTION II. WELL INFORMATION 

District No.: oa County: REEVES 

Well No.:1H API No.: 389-35151 

Total Lease Acres: 638.91 Drilling Permit No.: 813480 

lease Nam e: State Blake 57-T3-46 Lease No .: 

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 

Form P-16 
Page 1 

Rev.01/2016 

Purpose of Filing: 

D Drilling Permit Application 
(Form W-1) 

l.i Completion Report 
(Form G-1/W-2} 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

lease No. No. 
D-Directional lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if different from filing operator) 

1H H State Blake 57-T3-46 389-35151 638.91 N 

Total Well Count > 1 638.91 < A . Total Assigned Horiz. Acreage 638.91 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 

0 < B. Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

r::: 
ii,it•l~•Mil8Mt-i;1$fi411;14•Mi•liiiiimih4Ji,hiMifflffi 

Attach Add itional Pages As Needed. l.i No additional pages D Additional Pages: _ _ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the information contained in this report is t rue, correct, and complete to the best of my knowledge. 

~-----=::-:=::.;;::= Clanton, Veronica Veronica Clanton Reg. Specialist 

Signature Nam·e and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 

Address City, State, 2ip Code 

713 

veronica.clanton@bhpbilliton.com 

Email (include email address only if you affirmatively 
consent to its public release) 

296.4759 01/20/2017 

Tel: Area Code Number Date: mo. day yr. 

. . ........ 
-.. 

• • •• 
•••• , 
•t· f' P 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 
Page 2 

Rev. 01/2016 

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for field(s) . All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement. authorizing inclusion of the non-drillsite tract in the acreage 
assigned to the well. 

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 

LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 

Lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

Total Allocated Acreage > 0 0 < Total Lease Acreage 

Filer is the owner or lessee. or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 

SWR H-Horizontal 
SWR H-Horizontal 

RRC ID No. or Lease No. 
Well Acres 38 

D-Directional RRC ID No. or Lease No. 
Well Acres 38 

D-Directional 
No. Assigned Except. 

V-Vertical 
No. Assigned Except. 

V-Vertical 
(Y/N) (Y/N) 

A. Total Wells & Acreage > 0 0 A. Tota l Wells & Acreage > D D 

B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage> 

C. Tota l Assigned Vert./Dir. Acreage> C. Total Assigned Vert./Dir. Acreage > 

SECTION VII. REMARKS 

• •• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
••• • • • ••• 
•••• • • •••• 



REEVES COUNTY, TEXAS JOO:,l~O­
Conwoy. Mcrn0$ 7203<4 

C1 £r,atton Tull CONTACT ~li'OAMATIO.~: 
Sam.YID.OJ;rw( 

O-i!a'IT!i(!0l9ji15) 

tXO~Cr­

~.:..~72Q3.t 

NOTE: S.H.L APPROXJMATE LOCAllON 5 S l 6"56'2S W, 
11."8 Mil.ES FROM ORlA, TEXAS. ! 
S.H.L ANO S.H.L. LOCATED IN THE UP. R.R. CO. SURVEY A· 3035.

1 
i 

REFERENCE 
~.H.L 
P.O.P. 
.T.P. 
.T.P. 

!B.H.L 

501.328..3316 t SOl.323.3325 f 
www.acllonh.li.com 

( SEEINSET'A" SURVEY/SECTION/UNIT LINE t 
STATE BLAKE 57-Tl-<5 1H S.H.L - ----Ula--------Ula--------Ula--------UI, /3 

ELEVATION:3,140.55' ---....._. ~ - PO PATMD9714' ◄ s\~.,) ... . I "-- 60'1NC,/ F.T.P.ATUD10,109" 

. ;l .• 
~1 ~. u , 

fl 
~ 

I 

l 
-

I ,,- LT.P. /T.LV. 

STATE BLAKE 57-T3-46, 
638.91 ACRE UNIT 

,0 ~ 
~ '111 SURVEY/SECTION/BL;rc;K/UNIT LINE 

B H.L J ' '\.,____ SEE INSET ' B' 

1:l"~ I 

i;i} {~ l: I- " I- z u, 
er: w u 
0 O c5 
z"' "' C:, a: 

°' w ~ 
(!)t- 8 

~ 

LT.P,/T.LV. AT MD 14,757' 

INSET "A' (NOT TO SCALE) 

P.0.P.ATMD9,714' •• 
183'F~tOFSECTION, -.,._ 
3'SF\',\. Of SECTION -~ ~ 

3,.. / \ 

~~--IN_S_ET_ "_B_'_(N_O_T_T_o_ sc_A~LE_l_....,..~,,-- :~~-i~::C~~ 

l I 
/r•- ---•-J.>_· --i=:' 

I 

I 

'--... 60'1NC./F.T.P.AWD10,109' 
------ ◄10' FN\. OF SECTION, 

3S3' Fm Of SECTION 

WELL BORE POSITIONS 
LAT. INAD 131 LONG. (NAO 131 NORTHING (NAO 83)1 EASTING INAO 83) LAT. (NAD27) 
31.66376998' N -103.95867504'W 10587238.663 1168844.310 31.66364258' N 
31.66419799' N -103.95842930' W 10587391.787 1168'125.642 31.66407058' N 
31.66357216' N -103.95840666' W 10587164.020 116892S.420 31.66344475' N 
31.65082612' N -103.9564886rw 10582531.513 1168748.873 131.65070052' N 
31.65025712' N -103.958495S9"W 10582324.240 1168739.960 131.65013022" N 

GRAPHIC SCALE IN FEET 

' 1000' 500' 0 1000' 

lONG. (NAO 27) LAT. (NAD 27) 

-103.9S820311' W 31' 39'<9.lll"N 
-103.95795781' W 31' 39· SD.654' N 
-103.957~75' W 31' 39" <a401' N 
-103.95801689" W 31' 39'0l 522" N 

· 103.95802382" W 31 ' 39'00.469"N 

(Y) (X ) 
LONG. (NA027) NORTl<ING (NAO 27 EASTING (NAO 27) 

-103' 57' 29531' W 744662.614 872382.405 

-103' 57" 28.6-18" \'/ 744815.734 8m63.737 
-103' 5728.565" W 744587.972 872463.513 
-103'57'28.86l"W 739955.551 872266.945 
·103"S728.866"W 739748.282 87227&031 

LEGEND 
~ -- LNTW.i 
---- ~V.al.PATM 

--Sl-- """"'"" 
S.M.L Sl.ff.\a:tO.fLOCl,TDl 
P.OP. P01IT Of ~7R-'TIOS 
f.l l'. f'RST'iA'CEr'OD,.'T 
r,. ~iGPONT 
LTI' USTT»:E~'T 
&JtL SOTTC.. HClELOC4.TIOli 
U.. WSE~ 

REVISION .ill bhpbilliton BHP BILLITON PET (TXLA OP) CO 
~~~"So;.~UTUT"D.-.sS1C ... 11HERialAA&..!ASEOON~V&W.06suw.n::»(_ b:1 ~AS-O~R1U~E1>~PLJ.~·~r~,.:.:J~1~• j --_::::.::.::;sJrAirfle~efiLA:i;K~E°!S~7;-T~3~-4i6IT1 HiIT(M~WfrNiie3j;3f!s~2~4fl:__ _ __ 7 t=~~~!==~'=~~=TO 2 fltW.PlAi tntrli S.H.L. & B.H.l. IN T.&P. R.R. CO. SURVEY A - 3035 
WCA.i!~VRJTIEStsnu:ru-u.1:HHEXCA.VAJ"CffllMl!EQ.tl,nEOfnc:£SOFnEW1tOJSun.tne1 REEVES COUNTY. TEXAS 
SOMCO<Gll<SAU,\SIW.D"'""'',rno""™"'U11J1Y''"'"''"' FINAL AS-DRILLED PLAT 
2.PRO.ECT~1!SYSTntl£WSTAT'EPIA'E.CO'TRAllM.IWJ1,lU.S.rUT,-:SDEWU€>1!Y(;PS SCALE: 1· - lrxx:t !CHECKED BY' NGUYEN IAP?ROVf:DBY: 
OBSERVA~W•0.i937St20O9L t-+- -----iptQTOATE; D1/31/2017 ORAWNBY: JWB SHE:ETNO.: I Of 1 

50 

G.\852-7 (\'/ELL PADSl\8527Sl'OSIS_SlAT(_BWf._57-l3-46,PAO-"\ITAlt BlA.~E 57-~6 lH W?P PLATS.DWG 1/31/2017 3.44.14 PM J3l296 
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10/17/2019 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. . . . . . . 
BPX OPERATING COMPANY 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37367 Purpose of Filing: 

Well No.: W102H Drilling Permit No.: 842314 

Lease Name: STATE BLAKE 57·T3·46 RRC ID or Lease No.: LJ Drilling Permit Application 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (FormW-1) 

Proration Acres: 97.48 Field No.: 71052900 l-7 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G·l/W•2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNmZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No.or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

282003 lH Horiz. STATE BLAKE 57·T3·46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57•T3·46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57·T3·46 379-37369 97.48 N 

A. Total Assigned Horii. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remaining Acreage = 887.91 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 638.91 

SECTION IV. REMARl(S • REQUIRED FOR PSA AND CO-DEVELOPMENT {refer to instructions} 

The W102H, W03H & W104H were successfully completed and acreage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. l:J No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that t his report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co g::~~-
m ~i.;1019.10.171);.ll:1 1,(lf,'IXI" Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and title (type or print) Email 
(Include • ~II address onl'y If you affirmatively consent to IU pubnc te!:ll!ne) 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
••• • • ••• 
•••• ' . •••• 



ICXX) lndgekrwn Cr. 
Conway, Manso.I n034 

0. £tafton Tull 
501 .328.3316 t 501.329.3325 f 

www.aoffontul.com 

..-JL-- \NTIJ.'IE 

: ::::::: ~~VilllPAJM 
--SL- - SIJR\'EYISEC'l'QilJ'riit 

SJ-1.L. SURFACEHOl..Ei.o::.-.nctl 
PM. POM'Q=PENEJR-.110N 
F.T.P. FRSTT.W::POt.'T 
TJ'. l!JiUaiGPml'T 
L.T.P. lASTTAICEPONr 
BJU. IIOTTONtD.fl.OCAmN 

S.H.L. ELEVATION 
Wal. NAJIE I El.EVATION 
STATE Sl.Al<E 57-~ W11l2H 3, 1-40.71' 

S.HL 337 FNL OF UNJ1JSEC110lf 

REEVES COUNTY, TEXAS 
NOTE: S.H.L APPROXIMATE LOCATION 15 S 16.56'25' W. 
11.5 MILES FROM ORLA. 1EXAS. 
S.H.L AND B.H.L LOCATED IN THE T.&P. R.R. CO. SURVEY A - 3005. 

STATE BLAKE 57-1'3-48, 
S.HL 390' FIil OF u,

1

NIT/SECTI07,~ SEE INSET 'A' 

r 638.91 ACRE UNIT 
P.O.P. @ ijQ 9,253' (ANADARKO) 

L 40133 SURVEY /SEC110N/UN!l LINE J 
3!XI' ~~ 4l!fl_,..V' : ... Ml ""7s'q ,c ,./ .IC --• .:1.C I .:S6

ic 4,r#; ... ~;~a,;i~ 
Trcc!s: 1-128 

MINERAi. OWNER 
State of Texas 
638.91 Aaes 

~ 1 I '-' 1 i l 66 95 9B 127 S 
STATE !IIAl<E 57-"13-16 W102H SllJ. ___.,,. 4.28 I.C 4.9 ,;;- F.T.P. @ uo 10,SW 9 IC 4.98 ;.c BE IC as IC 4.98 IC 

a.El'ATION: 3,140.71' J"i11,,1 "°t-:--1f''-11 """j:-7"_:r :__t-:::=:~--+....!:.~::._t--:::_:~-+_2::~~ 

INSET "A" (NOT TO SCALE) 

9117 

1 
F.T.P.@MD 10,390' 

~ FNL OF UNIT/SEC110N 
1187' FWL OF UNIT/SECTION 

INSET "B" (NOT TO SCALE) 

1'.ss ;r&14'<]f ';.t660'-cr ,.; ,.s ;,c , _:; ,c <.iliN: ,.919,,,:, 126 
4.98 IC 

9; I.C 21 - I 68 93 100 125 
,. 4- 4.S N". 4.9 /(; 4.9 >C 4.98 IC 4.99 IC 4.S9 IC 4.99 Ii:, 

I 
5.01 IC 2 ' >3 76 65 

5.01 ,c 5.0 IC 5.( IC 5.00 JC 5.00 JC 

2 534' ,, 2 77 84 
5.~ ~ I , .u IC. 5.0 IC 5.00 IC 5.00 IC. 

',.,! • ,.,), ,r I " • '" 5 0 1 - 78 8J t-5_,.~-+JC.-+,- 5EE INSET 'B' S U ~ . ~ 5.00 IC 5.00 ,.; 

nl ,c )- LT.P. @IID1',7BS'-,i;; 5.J} ,c 
5
_J} ;,r, 

J 17 _,l r(" ..J... B1i.LQMD14,910' , 80 81 
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_ ~ SURVEY /5ECTION/BlOCl(/UNrr LINE 
(RESOLUTE) 

109 
5.00 IC 

110 
5.00 AC 

111 
5.00 Joi:. 

117 
5.00 IC 

116 
5.00 IC. ! 

115 
5.00 IC 

l H 
5.00 ;,c 

112 113 . 
5.00 AC: • • !h~ IC,,_ ~ 

B.lil. @ ~D 14.StU 1l 
SU FSI.OF UNIT/SEC"110N, 

1,rm fVl1. OF UNIT/SECTION 

CONTACT 11'-<>RMAllOlt 

UNIT CORNERS 
LOCATION OESCRll'110N NAD83(1986) 

~~- ~ 

NE~S7-'J'3..C8 C,l,l..CU,AlEDCORh'ER N• U!5!14ill6 LAT: l'-""21Jl 
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NWCORNERSl•TJ.48 Fel1''05is-REM.R H•""""-52 LAT: "'''""' E• ll6151i.45 l c»IG: ·m.ffl'!i3!MJ 

IWYll 

l:nAICDllM.- -:=--
N•nc&&UJ LAT: 3U64.l!Mll 
E• """"" lCH3: .1(834'l21CB4 

• · nsso,.Q LAT: n"""7G 
Es 17721l..l2 ~ •1Dll4ZlSE 

N• ~JW4 LAT: """""' E: l1l9U!8 l.aiG:-10S.!S'°'64S 

N• 7.C51XJ6M LAT: .,....,..,. 
£ ::1721lCi5 l.a.3: •l<B..ffl0574i 

10/17/2019 

_ .. _ 
0m>Ttll~0193!lS) 
1!1Xi-O,-. 
Ccoo,y,AA7'03' 

WA L BORE POSmONS (Y) (X) 
REFERENCE LAT. (1W) 13) LONG. (NAD Ill) NOfffiilNG (NAD 13) EASTING (NAil 13) LAT. (HAD 27) I.ONG. (IW)Zl) NORTHNG (1W) rr EASTING (NAO 27) 

S.H.L 31.66377521' N 103.958i8924'W 1058m6.65 1168961.31 31.65361780' N 103.9571117.3' W 7"660.60 S7250U3 
•.O.P. 31M450182'N ,~1·w 10587◄!3.13 1169515.86 3Ul6437◄◄0" N 1DJ.95e071~W 74◄907.0S l!73053.95 

.T.?. 31.6628tl667'N 103.95636Z!S' W 10586866.06 11-3.llO 31.6E26li'Zl' N 1!W1561117◄rw 7◄-12§.02 87Ylfl.98 
~r.P. 31.650nlm' N 1CJ:l.95e3◄◄63'W 105Smll.81 1111941◄.34 3U505'l77S"N 10195587314'W T.l9e9U◄ m952.40 

M 31.6503aa20'N 103.115635281r W 105823<9.92 111,;1()7.96 31.65028057' N 10l!lSS381CO' W = S72916JII 

WELL PAIB DATA 
REF. SECTION LINE CAI.I.$ (t) UNJT LINE CAI.I.$ (t ) 

S.H.l. 337 FNL, 3i0' fYII. 33T FNl, 310' fYII. GRAPHIC SCALE IN FEET 
P.O.P. TffFNL,a32'F\\I. Tff FNl.1132' All. 

F.T.P. 68$'Flf.,9!!7'F\\I. 68$' FNl. 887' FIii. 
LT.P. 201' FSL. ,.oo:r FIii. 201' FSL.1.tm' F\11. 1000' 500' ' 0 

B.H.L fll7FSI. 1,ooo'F\11. fll7FSl.1,ooG'F\\1. 

BPX OPERATING COMPANY 
~"'-""""'"'""""''°""""'"""'"'"""""""""'-""""',..,,.. P;,,llll'WIYPlAT'111'/I' STATE 51AICE 57-T3-46 W102H 
lllCA11CNIOf ........... Dl/!UTIElll""'1JCTU9""Y"""""'"'°'"""'"""""""""""""""""" f"WJ.PlATS'1<110 S.H.L & B.H.L. IN lHE T.&P. R.R. co. SURVEY A-3035 

REVISION 

1000' 

:-~~~~,.."':o..._""k"=1'0,~....g,~10 3 CHAHOBlF.TPA.TP. RFIENEVESAL .~ODURINLTYLED, lEXASPIAT 
EMCHJTttlWASHClll.DECCM',.,_'itDl'ORncRutl..lTYUXATDC. f-'4+:ADOOl= '-'TAAClS="'-"1"17= n'-i --,'----=~ - ~ .-',",.:C,.:~,-..,,.cc..;=c;=;:=-;-~c=== - - --,-,=---i 
2.AU.WNYDOJORDfflliS'ltUCEmRYmUSNOM:/IWXD'l~liMXJEI... '--+-------,SCALE: I"'• ltXIJ' CHECICEDBY: JWa APPROVEDBY: Mf-
:crAral~~-~STATEPIA~E.,C9fflW.D!,JWn.1.U..S.ff:El'A.S~ElllVGPS r PLOTOATE: 10/l7f1019 ORAWNBY: COM SH.EB'NO.: 1 Of l 

G:\652•7 (WB.l PAD5)\8527SV06Z3_STA1U~57-i;.wAO.A.f)(P\STATE aLAl(E 57·13-◄6 PAO A..WPP .JLATS.DWG 10/17/2019 9:57;.11 AM lo'J'\332 
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10/17/2019 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change t he 

assigned acreage of that operator as shown below. . . . . . . . ' . . 
Operator P-5 No.: 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42·389-37368 Purpose of Filing: 

Well No.: W103H Drilling Permit No.: 842316 

Lease Name: STATE BLAKE 57-T3-46 RRC ID or Lease No.: LJ Drilling Permit Applicat ion 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 71052900 [J Completi on Report 

Wellbore Profile Horizontal Well Is t his a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: REEVES 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or Acres 

Well No. Profile Lease Name API No. Except. Operator No. 
Lease No. Assigned 

(Y/ N) (if different from filing operator) 

282003 lH Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-T3-46 389-37367 97.48 N 

Wl03H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

Wl04H Horiz. STATE BLAKE 57·T3·46 379-37369 97.48 N 

A. Tot al Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horiz. Acreage = 249.00 Total Remaining Acreage = 887.91 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remai ning Vert./Dir. Acreage = 638.91 

SECTION IV. REMARKS· REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions} 

The W102H, W03H & W104H were successfully completed and acreage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. LJ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make thi:s report, and that the information cont ained in this report is t rue1 correct1 and complete to the best of my knowledge. 

shauna.demattee@bpx.co "'°""-"""-"""''_,.,,, ,· Dttcn,,,,a--...~ucm 
m 6-.;101\l,10.171J:11:11 .QSW 

Signature 

1700 Platte Street Denver 
Address City, 

Shauna DeMattee, Regulatory Advisor 
Name and title (type or print) 

co 80202 
State, Zip Code 

shauna.demattee@bpx.com 
Email 
(Include emall i1dd1e1.s only II you •fflrmatlYely con.sent to lu public ,clc,ue) 

720-299-449S 10/ 17/19 
Tel: Area Code Number Date: mo. day yr. 

••• • • • •••• 
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HXx> ledgolawn Cr. 
Coowoy, A'korac1 n034 REEVES COUNTY, TEXAS 

0, £,taffon Tull 
501.328.33161 501..32.&.3325f 

www.CfOf'tontlJl.c::om 

LEGEND 
~-- INT .... 

:::::::: ~~~Will.PAOi 
--SL-- 9.JJMYl~ll'E 

I.M.L 111.AYJaHCllt.«J.TIOH ,.o,. 
F.Tl'. 

"· LTJ'. 
lW. 

PONT Cf" ?eiElMTPI 
~TJ.'il[PQ:!li 

TIRSNlPOM 
I.ASTTN<l.PO:ff 
IOTTOWl«lll.OCATDI 

S.H.L. ELEVATION NaTc; S.H.L. APPROXIMATE LOCATION IS S 16'56':lS' W. 

WEU.NM'E I El£VA110N 
STATE BlAKE 57•1':H6 Wtlll.~ 3,140.64' 

11 .5 MILES FROM ORLA. TEXAS. 
S.H.L. AND B.H.L LCCATEO IN THE T.&P. R.R. CO. SURVEY A - 3035. 

5.HL 33T FNL Of UNrT/SEC'TlON, 
S.H.L41l FWLOf lN!T/SECTIOl/

1 

P.OP . @MD9,33,' STATE BLAKE 57-'13-46, 
( 1;;55' fY.\. OF UNIT/Sa<;TI().~ \ 638.91 ACRE UNIT 

1,555' \ .J / SEEINSET'A' 

l4038 / \V su~v.J~SMt?JrruNe 39138 

, .:,o#& '-- ◄~~ 4-.S ;.t, tM /.I'. A C~ t.C 4 '"'8 N:, 4.98 /C · 

Tracts: 1·128 
MINERAL OWNER 

State ol Texcs 
638.91 Acre.s 

Ill 45~-:.~L ... / - - 4 , - 65 I gs 97 ·-,28 -: 141 
/ ~ ~ F.T.P. @IIIltC,51!7 - t---·'- - f--'-'--'--,!f 

STATEBL\KE57.TJ.45V/103H5.HL--- 4.So IC 1,650' IC 4.9' 3/ "4-g ~!,65,1""".'-~ .l;!''IT~;c ,.: IC 4_~71C 
ELEVATION:3,140.U j , 1 -1>_ 

INSET "A" (NOT TO SCALE) 
,,.96 ~ 6

i1
4'u r,.!!6oa-d, ,t. • .9 

2
M: 4.ii ,c. 4.ia

4.c of >t. 
r,?l l-;12 ;--t-"''jj ~ -t-...::=r.l =-t-~68~-+~ ~93:..'.'.:.--J.~~, oo~-J_..!::~~ 

=IC UIC W JC. UIC ~IC =IC ~IC 

126 I 4.98 1£ 

125 ii' 
4.99 IC 

69 92 
4.99 JC 4.99 K. 

124 
4.99 /.t:. 

?DP.@fl.09,3311 70 9 1 
4.99 IC. 4.99 IC. 

102 123 
4.S9 /C 4.S9 IC 

w fl! FNl Of UNIT/SECTION ' 

r--s.u1:---_-_-.... - --.,_,_~.,. _-11_1:-_-L,.-----,~ 
7 1 so 

4.99 14:, 4.S9 N:. 
103 122 z 

4.99 JC <.99 ,c ,,=, 
I= 

F.TP. @l,ll 1C,5ta 
691' FNl Of UNIT/SECTION \ 

iii 

INSET "B" (NOT TO SCALE) 

BJI.L@M0 1S,029' 
BS FSl OF UNIT/SECTION 

72 
4S3 PC. 

73 
4.99 K. 

74 
4.99 IC 

75 
5.00 IC 

r i ~ 2 3 76 
5 ()( IC 5.()( AC 5.0 IC 5.C w; 5.00 IC 

! / 5.01 IC 5.•~ •~. 634' •.':;., 2 n 

69 
4.!19 JC 

68 
4_gg >I:. 

87 
4.99 N:. 

85 
5.00 IC 

S5 
5.00 w;; 

84 
r.--:-11--t-'-·-+·, ·_;_-+--.:.::.J-• f-:~..:_.J-:'.:5.0+-N:.::-LTP. @MD t4,a96' 

I l 1 '.6 f 1,65l'FWLCfUNITISECT10H 

1()4 121 5o 
4.S9 ,t. 4.S9 IC z' ~ 

105 120 . Bi 4.99 /C 4.99 IC 

106 119 1;:;~ 
4.99 IC 5.00 IC ~ 

107 118 ~ 
5.00 K. 5.0J N: 

108 117 
5.00 N: 5.00 IC 

lCl.l 116 
5.00 w;; 5.00 J.C 

110 115 
5.00 AC s.<i IC s.oc w;; s.o x; ;lo w; I 5.rio-w; / s.oo ,r; 

1 I O B.H.L@MD15,029' --j:--- - -t 
I 5.0< >t. 5.0! w;; 5.01 IC/ ,>< 'r.i1861'FWLOFUMT/SEC110N· 

5.00 IC 

111 114 
~ I 1,6S7' ' , 

•• .l.5.()( IC~ "-°'-" -~ ,..,l"i i1t: · so ~J.G / s.o~ ;.r, / sJ/ IC 

1.651' 

\ SU . - N/BLOCl(/lJ~~~E 
\. SEE INSET'B" {RESOWTE) 

5.00 w; 5.00 IC 

112 113 
5.00 /C -- ~ ~ I-Cu. 47 

OONTACTINFORMAOON: 

ra 

UNIT CORNERS 
I.OC/\TlON oeSCRJl'TION NA033(19!6) IWlZ1 

"'··~ -=- ~~- -:=·· """"'"""-
NEOORNER57-1'3-4S CAI.O..UTB><XA\'ER 

N• 10SIJ45U6 LAT: Jl.66Clm2 N• 74ClnU W: 3U64S<IJ 
E• U7313G.OS lc:t.G:: •10,3.Jaatai E• lmr.&!J5 l.CJr,IQ:- -lB.94221(134 

SE-'£RS7•D41 CII.CUATEl <Xl""ER 
N• li15S216U2 LAT: ,,_ N~735.590.Q tAT: ll.6!0lmS 
E• 1173&7UJ ~ -lCl1.JClOCJ;,t E• 177lll.32 UHj;:,lJJUC?lS'BZS 

S'NCORNER57-13-41 CII.CUATEl CORh'ER •·= LAT: == N• 7b'71ll.4 LAT; ueanJQ 
E• U61«!S.tEZ. U""3:·""-"""" E=l71'4llB U""3:·-

hWCORN:RS1-Tl4 Rl.Ml..-REBAA •·= LAT: JU64Bt'5 N•l4~.S LAT: '"""'°" E•""""5 LONG: •10!.JSl!5!9(J E= .JmlA.55 La«l: ·lCUWJ9Ci 

WEll BORE POSm1 """ REl'Fl<l'HCF LAT.(NAOlll) LONG. (NAOl3) NORTHL'iG (NAO Ill) =~ (NAO '3) LAT.(NAD21J LO.G. (NAO 2IJ 
~.H.L 31.66377593' N 103.95!217tt' W 1~18 111111986.18 31.-a52' N 103.i5774520'W 

P.OP. 31.8644&655' N 1ll3.954S4043'W 10587457.30 117V1.a50 31.56435912' N 1~W 
.TP. 31.662m4S"N t 03.95<Z3897' IV 1115868SJ.22 117tl212.67 31.flllZ10599'N 103.95378722'W 
T.P. 31.MmssrN 1 lll.95Ql.1.15' W 105!24!9.49 1170058.81 31.6&164823'N 10ll531'70WW 

i.H.L 31.65041586' N t03.115422876"W 105ll2338.50 1170068.M 31.6002a832'N 103.95l75715'W 

WELL PATH DATA 
REF. SECTION UNE CAllS (t) UlilT LINE CAllS (t) 

S.H.L 33TF1'1..41ZFWL 3:17' Flt_ 417 fYfl. 

?.OP. 81'F~ 1,5S5'F'M. 89'™-,1,5S5'FWL 

F.TP. ii1' F1'l. 1,650' FWL 6il'FU..1.6511'fV.\. 

LTP. 21S F$.. 1,651' F\\I. 21rfst, 1,657'FI\I. 

B.H.L SS'FSL, 1,661'l'M. 85'fS1..1.e61'fYI!. 

G:\SSH 1W!!J. PAD51\852m'C6Zl_.lTATl;_av.Kl,5H3-46.f AD.A.EllP\!TATE BlAt;E 57-13-!6 P/oD I\.W?P .,JWS.DWG 10/17/Z)l 9 9:59:04 J.M /,'1'1332 

(Y) (X) 

-G.­~ T ... (10l11371l} 
IOOOIAdglmolllr. 
Cbn,oy, AA 7"'34 

NOR!HNG (NAO 271. EAST!NG (NAO l1) 

744660.13 872524.87 

74-183123 IDm.57 
7«:!TT.17 813750.74 
T,l9B93.52 ~ 

739762.53 813006119 

GRAPHIC SCALE IN FEET 

1000' 500' 0 1000' 

. .. . .. . ... -
• • •••• •• • 
• • ..... , 
• .. .. . ' •• ..... 
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10/17/2019 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 02/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

1700 PLATTE STREET, DENVER, CO 80202 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-37369 Purpose of Filing: 

Well No.: W104H Drilling Permit No.: 842320 

Lease Name: STATE BLAKE S7-H-46 RRC ID or Lease No.: LJ Drilling Permit Application 

Total Lease Acres: 638.91 Field Name: PHANTOM (WOLFCAMP) (Form W-1) 

Proration Acres: 97.48 Field No.: 710S2900 0 Completion Report 

Wellbore Profile Horizontal Well Is t his a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Dri lling Permit No.: I County: REEVES 

SECTION 111. LISTING OF AU WEUS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCID No. or 

Well No. Profile API No. 
Acres 

Except. Operator No. Lease Name 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

282003 l H Horiz. STATE BLAKE 57-T3-46 389-35151 97.48 N 

W102H Horiz. STATE BLAKE 57-H-46 389-37367 97.48 N 

W103H Horiz. STATE BLAKE 57-T3-46 389-37368 97.48 N 

W104H Horiz. STATE BLAKE 57-H-46 379-37369 97.48 N 

A. Total Assigned Horiz. Acreage = 389.91 C. Total Assigned Acreage = 389.91 

Total Remaining Horii. Acreage = 249.00 Total Remaining Acreage = 887.91 

B. Total Assigned Vert./Dir. Acreage = 0.00 

Total Remaining Vert./Dir. Acreage = 638.91 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions) 

The W102H, W03H & W104H w ere successfully complet ed and acreage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. l:::J No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report Is true, correct, and complete to the best of my knowledge. 

shauna.demattee@bpx.co ~~~"=:;::----
m O.tr.20U .10.l7 \l.11 :11 -G6'00' Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com 

Signature Name and title (type or print) Email 
(Include emall Address only If you afflrmatlvefy consent to Its pub1tc relusll!) 

1700 Platte Street Denver co 80202 720-299-4495 10/17/19 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• • • • •• •• 
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• 
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•• •• • •••• 



IIXO lttdgclown Dr. 
Conway.Mamas 72CJ.4 REEVES COUNTY, TEXAS 

S.H.L. ELEVATION NOTl:: S.H.L APPROXJMATE LOCAllON IS S 16'56"1S W, 
11.5 Mil.ES FROM ORlA. TEXAS. 0. £,tafton Tull wru. twl.E I EIEl'ATION 

STATEBLAKES7•Tl-46V.~04H ~1-I0.50' 
S.H.L AND B.Hl. LOCATED IN THE T.&P. R.R. CO. SURVEY A - 3035. 

501.328.3316 f 501.32.8.33251 
www.octtonM.com 

---U.-- lNTLIE 
---- ~PAnt 
---- IEAREITEliSTNJVEl.lH.TH 
--SL-- SLRVEY/SECTIO'ill'E 

IXL su:tlACe:HCUl OCATlOH 
P.0P. POfflCW:Pr:tElR>.TQf 
,.TP. FRS'TTJJCEP(l'ff 
TJ". ~ NGPOf,T 
LU . LASTTME~1 
BJU. &amJ,ll<lflDCA,J'Oi 

TrcciT. 1-128 
MINERAL OWNER 

Stote otTcxos 
638.91 Aaes 

INSET "A' (NOT TO SCALE) 

F.T.P.g M0 10,560' 
689' FNL OF IJNrT/SECTION \ 

INSET "B" (NOT TO SCALE) 

._ 
LT.P.@M:> 1◄~../ 

219' FSLOF UNJT/SECTlON 

B.Hl.@MD15,070' 
9'r FSI. OF UNITISECllON .. ,_ 

~ ;g -

4 2 I 
,, 4.98 J.l'. 4.5 t.. 4,9 N:. 4.9 t.. 

6S 93 100 
4.98 W:. 4.99 IC 4.99 /.C 

125 
4,99 IC, 

69 92 101 
4.99 ;,c 4.99 K; 4.99 IC 

124 
4.93 JC 

70 91 102 
4.99 ;,t; 4.99 IC 4.99 ;c 

123 
4.99 JC 

71 so 103 
4.99 ,c 499 J.l'. 4.9, J.l'. 

122 '" z 
4.99 IC e 

72 B9 104 
4.99 ,c 4.99 t.. 4.£9 Ar. 

7l 88 105 
4.99 N:. 4.93 J.l'. 4.99 M:. 

7◄ 87 106 
4.99 It:. 4.99 J.l'. 4.99 IC 

75 86 107 
5,00 II:, 5.00 J.f:. 5.00 /.t, 

121 z-
4.59 ~ ?s 

120 
0~ 

4.99 IC iH 
119 ii;~ 

5.00 JC ~ 
118 

:, 
il"' 

5.00 JC 

I 2 
'p .(l ,c 5.0 M:. 

2 '' 5.()( ;c, 5.0i IC. 

2 634' p 
5.Vl, N; ~u IC 

1 
5,0( IC. 5.0 M: 

76 65 108 
5.00 ,c 5.00 IC 5.00 IC. 

n ti" 109 
5.1)() II:, 5.00 /{; 5.00 ~ 

J-t-J s_;.oc-:;1t-11:.--t-- --f---l-:::::;i..:..::....J~ s~.oj'..1..'.:,.,:::_,.1,:v-:::-~; ~O:,•~/SECTKlN ~ o.lC 
• 5~ ., 

5 
1 ' 01✓ 79 I s2 I -1-1-1 - -1--, , •.~ ~ .o J.l'. 5.0 N:. 5.1 s.·· .• 

~::;j~=t~ ;;1J-i2:r1~1~· #;l:=t ~~~F';_B.llL@IIO 15,070' 00 J.l'. r = 5.or AC 1<00 1<. - 1 '\...--....- ~PM.OF l.NTISECTION -11-2-+-- -
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5.00 JC 

116 
5.00 JC • 

11 5 
5.00 IC 

I 14 
5.00 IC 

113 .,_ ,.s.~,.. - · _ ,·- '"'~ )<C:) 5.oo ,c. . I 5.QO_,._ I s.oo 11:, 

\- SURVEY/SECllONJBLQO;/IJNJrLJNE 
\. SEE NS:T 'ii" (RESOLUTE) 

5.00 JC'I! 47 

2PJ' 

!;; 
CONTACT L'iR>mATION: 

·- ,. .. - ·- - -

UNIT CORNERS 
LOCA110N DfSCRl'T10N IOOal(f.a6] NNJZJ 

-.;.:;c stilt 

""""' ..,,.---
NEca:t.'ER57•'f3.4 CM.O.UTEDa:R'i~ N• 1l1<51Gi26 LAT, '""""' N• 1441&1.11 LAT, ll."'91.!I 

E• mmo.; LOti<t •llJ!.9415Bl.65 E• l7136&.00 l.OOG: -1CBSCZ21.C34 

SECOR.'£.Q57-T':M8 CII.Cl.UTEDOORN!ll N • ll15l2W.A2 LAT! '"""""" N• 73S90.AJ LAT: J1Ja01J7<S 
E • 117304.lJ LOIIG:-l0l.5USl004 E• 17721Ul L.CN;: -lCEUUlSID 

SWCORNER.57-lJ..41 Cll.llUTED CO!Viffi N• 1051>JSl20 LAT: = H• 1li71Ul LAT: 3W<m"'1 
E•lllMOIJl2 la«I: · tG!.!S!S6W E• l7l>WII l.!Hl: -l£B!IS'J09646 

PMCCRH:R51-~ f<lH>..-RESAR N• """512.l2 LAT: "-"""" Ns 7451Xl&.M LAT: ,,....,..,. 
E= UAi!S,.I.S LCNO:-~ E• fflUUS LCWG: -~ -

WELL BORE pa5mn1J5 
R:fEREl>'Cc LAT. (MAD 13) LONG, (NADl3) NORTHIHO [NAD 13) EASTI.'i<l (NAIi 13) I LAT. (MAD 21) LONG. (MAD 21) 

""'- 31Hmrnll'N 103S581l500' W 105872l5..87 1169009.22 I 31.66361967' N 103.95767308' W 
PD.P. 31.884491161!' N 103.95Zl1n1' W 10587438.47 1170829.95 31.884311922' N 103.95184552'W 
.T.P, 31.66285oi82' N 103.95222445' W 10586840,64 117otm.37 31.6627274◄' N 103.95175276'W 
T.P. 31.ll507994S'N 103.9522ffl4" W 10l&!458ll9 11roe8327 31Sl67164' N I 10U5119620' w 

8.H.L 31.6504M43" N 103.95226205'W 1058233621 1170681.07 31.B!il3JllT7' N l103.9517!052'W 

WRL PATH DATA 
REF. SECTlON LINE e>.u.s (i) UNIT LINE 0.U.S (t) 

SJU. 33TFlf... ◄;('rat -m' FNO~ ◄34' rat 
PD.P. 9fF~Z24Tf'f,I. 91' FNl. 2.24T F'M. 

F.TP. 68D'Flf... 2Pl'FI"- 6817 FNL. UTT' f'M. 

LT.P. 21U'FSl,2,271'F\\I. 21U' FSl. 2,271' All. 
8.H.L 87' FSl. 2.273' f'M. 87' FSl. 2,271 f'M. 

10/17/2019 

(Y) [X) 

_ .. _ 
Cnla!T\A(10193715) 
1000-0r, 

c...ay.AR"1Xl4 

NORTHING (NADZl EASTING (NAD 'Z1 

744659.62 872547.31 
1-40 874368.01 
744264.58 87437U3 
733882.11 87◄221.31 

1:w7m2◄ 87◄219.11 

GRAPHIC SCALE IN FEET 

' 1000· 500' 0 

~ (J'LNeQ•nmimmEJM....,._,..,...we,0<"-"""'U"""'-""'- I ~=0

:..rV14'9 BPX o~~~~~~~~p ANY 
~~~~ ~;==~~:m~ .='ro F:W. PLAT 5'11J1i S.H.L & B.H.l. IN 11-IE T.&P. R.R. CO. SURVEY A - 3035 
'°""'1UE>urure>ST!LC1Uall£fQl£"""'"""'""'"""'r"'cm:es0f11E---.:SUTU1ES ""'-"""''·TPA.TP . ...., REEVES COUNTY, TEXAS 

1000' 

WMc::t0nt1111EAOOJLDEall1'ACl'll)R)ltnDI IJT'l.ffYl.lrAtot. 4 ~TRACiS1~7nV ANAL AS-DRILLB) PLAT 
1.>aiw:zt1~'iteftlRVB)USHJMIWX:O"f~YCOEl.. r + = ~== = -1-c=~~1~--=~ 1==,.....~-=0t~ro:ro===,s=-r~, = ==JWll'="+=,,.=p"'Ro~va,= -=.~v:--- ,.....M-=~--1 
:cr~~-~SfAYlPI.A'i!.C8fflW.2DC!,~ US.FETA5~DrtGPS f--1--- -----IPLOTOATE: 10(1712)19 DRAWN SY: COM SHEETNO..: 1 o; 1 

G:\852-7 (WELL PADSJ\8527S\'0623JIATE.~ 57-13-46.J'AD.JJXP\STATE St.ME 57-n.46 PAD A..WPP .J\AlS.DWG 10/17/2019 1Dml2 M1Mfl332 
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Operator Name: BHP BILLITON PET (TXI.A OP) co 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Sox 12967 

Austin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/2016 

.Operator Address: 1360 POST OAK BLVD HOUSTON, TI< 77056 

SECTION II, WELL INFORMATION : 
District No.: oa County: REEVES Purpose of Filing: 
Well No.:1H API No.: 389-35172 ~ Drilling Permit Application 
Total Lease Aaes:637.75 Drilling Permit No.: 813505 (FormW-1) 
Lease Name: STATE WHITE ACRE 57-T3-44 l ease No.:281881 D Completion Report 

Field Name: PHANTOM ( WOLFCAMP) Field No.:11052900 (Form G-l/W-2) 

Filer is t he owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is fisted 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAfv{ E ACREAGE AS THE LEASE, 
1
PO'OLE£,li!NIT, -f : 

OR UNITIZED TRACT DESIGNATED IN SECTION II J\B<;)VE !lY FILE~ ,: ~, ;' t _. i,·; 

RRC IDNo. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

D-Directional Lease Name API No. Except. Operat or No. 
Lease No. No. 

V-Vertical 
Assigned 

(Y/N) (if differe?'lt f1 om filing operator) 
2818881 1H H STATE WHITEACRE 57-T3-44 389-35150 637.75 

.... "' · .. _, ... 
.. ; 

.-1"\'.l:O Ir< 

-n~C ~:i.,.;.,;.~ (\) 

.::..t"' ( t ,~ -
~..,. .... . ,., '}\\1 

,, \\, \ J - ~ ..... 1{') 

.>- ~ £'()1 ,)):'I>'" 

- .c l~N,.~:;-"' r.,, 
n~ Er,IJL>- ,,;\"\$\~") 
-

.. ' · . .. . . . 
. .. :.: ~·'•' .. ..... . 

.. . . . 
.• ! J : :; ~ 

" ,. .. 
. . 

Total Well Count> 1 6_37.75 < A. Total Assigned Horiz. Acreage 637.75 < C, Total Assignei:I Acrii°~ge . . 

0 < Total Remaining Horiz. Acreage .. ·o < Total Remaini_nji Acreag_e ... 
. . . . 

0 < B. Total Assigned Vert./ Dir. Acreage ' 
0 < Total Remaining Vert./Dir. Acreage 

.. -

i#,it•J~INl9#rlifii;Jtffi411U4•}ii•liil'ittiiM4§1,h#iitffl 

I Attach Additional Pages As Needed. D No additional pages D Additional Pages:· __ (No. of addition.al pages) · 

CERTIFICATION: I declare under penalties prescribed In Sec. 91,143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the Information contained in this report Is true, correct, and complete to the best of my knowletige. . 

Vail, Nicole NICOLE VAIL NICOLE.VAIL@BHP.COM 

Signature Name and title (type or print) Email (include email address only if you affirmatively 
consent to its public release) · 

1500 POST OAK BLVD HOUSTON TX 77056 7134995391 06/13/17 
Address City, State, Zip Code Tel: Area Code Number 

••• • • • •••• 
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l(C)~p,. 
c«w."a'(.MXWOS77J34 

0. £tafton Tull 
SOl.llS.33~6 I SO~..l2µ315 r 

~.c;raffonkJl.,cci;n 

REEVES COUNTY, TEXAS 

NOTE: 5.Jl.l. ,\fi'aOXw.ATE LOCAllON IS 5 2;)"2<'00' l'f. 
12 01 ,,,1,JtESFR()"-jORI.A. 1~. 
·s.H,L LOCA'(EDtllliET. AP. ui. CO.SURVEY. A· 919. 
!.HJ. LOCATED IN THE J.S. OWENS SUIMY. A· 30:U. 

Cl:MACT~TlO.'t 
~o.~ 
~Td(~Ul1U) 
\OXI~[). 

~A'{n»4 

--'-IL-- ti!Cn.tE 
---- ASl.ftWWEl.LAA™ 
-;;i.-- =~tUVJrJH 

P.OJ!. t"Ol('ftf-~OC 
r.TP. fltS'TlJr,(!flOt'(f 
T?. lUINf:lPOO.'T 
oP. IA.STl,l,j([f't.U 

·vu. ! O~WLDCATDI 
u. \EASEIJ.E 

u.P.ATr.!014.526' 
2<7' Fol~ SECUON 
~ ri'rl a= SECTION 

UV.ATJ,1!>1',!66' 
INSET 13' (NOTTO SCALE) 2l7' FSl Of SECTP< 

. - -· . • . - - ·- --~,__., mrn,:CFSECTION 
.','.• / 
..,, 71 

~ J:-· .. ---.-.,+-+~ 

' I 

....... ,.,,,·,_I __ ( 
'3'fSI.OfSECT10t4 -y 

36T f\\Ulf SECllOII 

1ft/~ATM01◄/J77 
200fSI.OFSie:;!10.'I ,..f\11. OfsECTIOII 

>.OP. 3L'""'6671"N ·10lm315lO'W 1IISBl&!!U81 1150Jl7.lll0 31.66Ja3361' N -101!918732rW 31' 3'50.l&l"N •1Dl' 5fl0.l44" W 7<5113A!ll 881915.66!1 
~.TP. - - 3Ui6350968"N -1CXl.992:lS!21rW 145874!1.0lt 1l5DSl.6,.'\l . 31.663352:SrH -1tn.J91!719T'W 31"3J',(&.17rN -1.0J'S9'30.76a~W 744911,o« &61906.9'2\ 

:T'P. :i,~s-·N· ~1iwima:m·w 14Sl27BT..&ll 115az33.01a ;31..8.SOfssw:• /rrf -1DJ.W1811l1a'W 31'l J'01'49"N -10l' 59"l0.S49" W 7-40211.701 ssm1.2s 
6617(2.61\ 

GRAPHIC SCALE IN FEET 

1000' 500' D 1000' 

~QFl.tUJtClll1IO:mJlUASM,0t«:J1E:tt.N«.u.sB!or~~COSclti»ul 
lOQl.l'Dtf(l'~IJru::t-S.'SiR-'"'Tla:Slik.T'l'AtrAUlt.OCAf,c;JGHJ!'ll~~Ul!I) 
~mu:T".IDM:I.Y'll(~J;O~NQIICW0£0Ut:Ml M:Pl!tlCIIDS(;ll)QUM'fTO 
t.a:::UO:.RSIVIUt!$'~~~WlfQ.ft™ECfflCaC'l-lME~UtlltD 
stW1(:t(;~mo.LQE~'7EDfalnqunJnUX.,.10l 

;ll bhpbl1liton BHP BIWTDN PET fn(LA OP) CO 

SCA!.E:-r. 
=.:..~~PIA'li.~~Kt.,.~l,Ll.fQT~~ff-0-, , -----...J,Pl0TDA.1t: 

G:\052•7 (WR1 PADi)=lUTAlUl!fl~5 • 4.,1H:\S!Al£ Wl<ll'AO<f J.S.OOllL P!AIHlWG 9/11{2lll6 ll:09:10,." MNl377 

s~zr:,~.fl:ie~7-~:.4~~~ . 
S.Hi.~T.&.P R.&.~~·t~~JS.O~J.r.303-6 

flHA.l. AS-DRll.EOi"lAT 
1ooa 10tfcxB) iviOI.NAWA-{ Al'?ioVe>&v: !R!CG~ 

Ol'/lff2016 ~ AWN tY: NGU'l'&I SHSE'I t,1O,; I Cf I 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
••• • • •• 
•••• • ,, ... 



4/23/2020 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 09/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer Is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-38273 Purpose of Flllng: 

Well No.: W107H Drilling Permit No.: 852043 

Lease Name: STATE WHITEACRE 57-T3-44 RRC ID or lease No.: □ Drilling Permit Application 

Total Lease Acres: 642.840 Field Name: Phantom (Wolfcamp) (Form W-1) 

Proration Acres: 160.710 Field No.: 71052900 ~ Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or 
SWR38 Operator Name and 

Well No. Profile Lease Name APINo. 
Acres 

Except. Operator No. 
lease No. Assigned 

(Y/N) (if different from filing operator) 

281881 lH Horiz. STATE WHITEACRE 57-T3-44 389-351S8 160.710 N 

Wl07H Horiz. STATE WHITEACRE 57-T3·44 389-38273 160.710 N 

W 108H Horiz. STATE WHITEACRE 57-T3-44 389-38275 160.710 N 

W109H Horiz. STATE WHITEACRE 57-T3-44 389-38274 160.710 N 

A. Total Assigned Horiz. Acreage = 642.840 C. Total Assigned Acreage = 
Total Remaining Horlz. Acreage = 0.000 Total Remaining Acreage = 

B. Total Assigned Vert./Dir. Acreage = 0.000 

Total Remaining Vert./Dir. Acreage = 642.840 

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions} 

The W107H, W108H and W109H were successfully completed and acerage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. ~ No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I dedare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report., and that the Information contained in this report is true, correct., and complete to the best of my knowledge. 

Tayler.ParedeiS?~- Tayler Paredes, Regulatory Analyst tayler.paredes@bpx.com 
s1gnature Name and t i tle (type or print) Email 

(include emall address only If you affirmatfvcly consent to it.s p1.1blic rdease) 

1700 Platte St Denver co 80202 720-689-9864 04/21/20 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

••• . . . . , .. 
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UXO L.cdgc!awn Dr. 
Conwoy, Altonso.s 7203,4 

0. £r.,afton Tull 
501.328.3316 t 601.328.3325 I 

LEGEND www.aa1tonM.com 

--(L-- unUE 
---- """'1-CPA!ll 
---- EXlflt.'IIQIIS.LPAlli 
--Sl-- WMYISE'C'00.11.1£ 

SlU. 
P.OP. 
f.U. 

"· LT..P. 
uu. 

OYH1l5CI' I.Ii: 
&.RFACf..:Uur.A.~ 
PmoTOF~ 
msTTNC!PCX\T 
Tl.l:NNGl'C:;.\T 
W'TTA!t!PONl' 
BOTTOMHDl.f~TION 

P.OP.@1,1)912(1 

r 165'FNLOFUNIT/S\.lMY, 
1020' FEI. OF IJNJJ/Sl.RMY 

M l 

\.LTP.@ll.014506' 
1 fB fS\. OF UNIT .suR\'EY 

2/26f'}!J20 

CONTACT IN~TION: 
BldoyG. ­

~M(101'371~ 
111>)1.dgaa,1), 

ea..,,AA12lllC 

REFERENCE LAT. (NAil 13) .,., 31.86350271' N 
.DP. 31.6&413012' N 

~.TP. 31.88134m" N 
T.P. 31.&ffi1511' N 

ill.L 31.6511141182' N 

S.H.L ELEVATION I WB.l N/JlE I E1.EVATION 
~A1Ellli!IDCRE57-~W1D7H' 3.139.30' 

REEVES COUNTY, TEXAS 

NOTE: S.H.L ~ROXIMATE LOCATION IS S 22"51 '36" IV, 
11. 94 MILES FROM ORIA. TEXAS. 
S.IU. i'ND B.HJ.. LOCATED IN 1HET & P RR CO. SURVEY A - 3036. 

SECTION CORNERS 
LOCATION DESCRli'TION NA1Ja:1 (19ll6) w.uo 

nw~-:-- -=~ -.,;;.·-

~'E CORNER57-= CAI.CIJLATED CORliER 
N= 10587722.29 !AT! 31.6646011M" N N= 7~Wl.27 LAT! 31.66'47471' N 
E• 11&3311..?3 l0Nll;103.9m0011'W E=86681952 LOOG:103S7&1Z7'4.I' W 

SE CORNER 57-= CAI.CUIATEJ CORNE! 
N• ~"21.98 !AT: 31.wl02313" N N•T.m46.05 !AT: 31.6'389iSWN 
E= 1fBl13S.71 LONG:1~W E•811eS13B7 La.'G:103.97803JQ7W 

SWCORNER57•= CAI.CUIATED CORNER N = 10582541.75 !AT! 31.84989879" N N=739i73.86 LAT: 31M9771-18" N 
E = 1157866.40 LONG:10ll934448rW E= 861404.65 LOOG:103.992!!7Wl' W 

NWCOR'Gl57·= S'S' REBAR WI<:» N• 11llrnl8Z.08 !AT! 31.66451002' N N• 7-07 !AT: 31.E64352S4'N 
E = 115800a.22 LONG:103.99341107rW E= 861574A9 LONG:103.9S2987-IB' W 

WELL BORE POSITIONS (Y} (X) 
LOOG. (NAil 13) NORJttJNG {NADIJ: EASllNG (NAil 113} LAT. (1W) 21) LONG. [NAD 21) NORlltNG (NAil 27 EASTING (IIAD 21) 

103.98158450' W 10587374.-IB 1181717.2!1 31.e8337550" N 103.98111111!1"W 74479!.◄7 IIIIS255.41 
11ll.ffll7760' W 1C5S7SM.15 11622S6.56 31.66400291' N 103.97830484'W 74500!.14 865!:2U6 
103..97978171' W 105ffl7298 1182252.1 1 3U612214i" N 103J7V308WW 743898.98 8657!1l.31 
103.97970130'W 10582o34!,0 11621~00 31.&i0390ll!l"N 103.97!122871"W 865686.18 
103.B79511236'W 105B2500.51 1162146.39 31.6500m0" N 103.&7V21Ul7"W 739924.511 86568457 

WB.l PATH DATA 
REF. S.."CTION LINE CAU.S (t) UNIT LINE CAU.S (!) 

SKI. 391)'fK_1582'FB. 311:J'F~ 1!ll2FB. 

P.O.P. 166'FK_ 1020' FEl 166'FNl.1020' Fa 

F.T.P. 1177 ~ 1021' fEI. 117T Fil. 1021' FEl GRAPHIC SCALE IN FEET 
LTP. 111 FS1, 1194' FEl 111 FSl. WI' FB. 

B.liL 55' FSI. W1' Fa 55'FSl,WfFEL 
800' 400' 0 

REVISlON BPX OPERATING COM PA NY 
~Cl'-UTlJ!lDAS""""""""""""""'"'__,""'"'.....,AllON. l1tffiP.W.~PIATPW'i=~ 0 -1-- --.:ST;:;A;,,J~E:;WH;_;;IT; EA;;C;;;lf;;:!i1.,,;:_:,;13-44;..;;;:w'"1;;01H;;:::.(;.MM;\IW;.;.,N:._83;.:.7822;;,"J----l =-.=~~===~~~~=ro S.H.L & 8.H.L INT & P RR CO. SURVEY, A-3036 
LOCATENEJUTUl&STJIJCMEI. IEl'OREDrAVAl'ICICSlft.Rl:U\ M<OrflCESQ=1}£VNUOl.l5V11JTES REEVES COUNTY., TEXAS 
""""'°""""".,....,.""""'.,...""'"au111J1YLCCA1D1. FINAL AS-DRILLED PLAT 
2.fflll!CTax:Rl!UJEMilM:TfXA.1111JEP.A"IE.C8fflW.ZIJGe.1'W711U£1ftU,S~l'l'QIS 
Cll!ISERiATOlCN• :2a7il!Z70 1KL 

SCA1.E:: 1""= 900' ICHECX:ED IIY: 
1-+--- - - ---lptOT DATE: rtJ/U/2U)JJ DRAWN 81' 

G;~-7 (W3.J. PADS)\8577SW638_$TATl;_WHIIEAC=-13-◄(J'ADJ\STAIE \\'HITEA01E 51-~ PAD S..l'/Pi'S.OWG '112hf}fm~ PM CT1215 

>U' 'APPROVED BY: 
COM SHEH NO.: 1 Of l 
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RAILROAD COMMISSION OF TEXAS 

4/23/2020 

Form P-16 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Page 1 
Rev. 09/2019 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer Is listed as operator below. For 

all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records o r the filer h as been author ized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 API No.: 42-389-38275 Purpose of Filing: 

Well No.: W108H Drilling Permit No.: 852047 

Lease Name: STATE WHITEACRE 57-T3-44 RRC JO or Lease No.: LJ Drilling Permit Application 

Total l ease Acres: 642.840 Field Name: Phantom (Wolfcamp) (FormW-1) 

Proration Acres: 160.710 Field No.: 71052900 !.:J Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRCIO No. or 

Well No. Profile Lease Name API No. 
Acres 

Except. Operator No. 
Lease No. Assigned 

(Y/N) (if different from filing operator) 

281881 lH Horlz. STATE WHITEACRE 57-T3-44 389-35158 160.710 N 

W107H Horiz. STATE WHJTEACRE 57-T3-44 389-38273 160.710 N 

W108H Horiz. STATE WHITEACRE 57-T3-44 389-38275 160.710 N 

W109H Horlz. STATE WHITEACRE 57-T3-44 389-38274 160.710 N 

A. Total Assigned Horiz. Acreage = 642.840 C. Total Assigned Acreage = 
Total Remaining Horiz. Acreage = 0.000 Total Remaining Acreage = 

8. Total Assigned Vert./Dir. Acreage = 0.000 

Total Remaining Vert./Dir. Acreage = 642.840 

SECTION IV. REMARKS • REQUIRED FOR PSA ANO CO-DEVELOPMENT (refer to instructions} 

The W107H, W108H and W109H were successfully completed and acerage is being allocated evenly across the producing wells in the unit. 

Attach Additional Pages As Needed. l.:::J No additional pages LJ Additional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that t he Information contained In this report Is true, correct, and complet e t o the best of my knowledge. 

Tayler.Paredes ) ::::;:~-
Tayler Paredes, Regulatory Analyst tayler.paredes@bpx.com 

Signature Name and title (type or print) Email 
(1ndud« email addtts.s only lf you atflrmatM}y con.sent to l:s pub!Zc release) 

1700 Platte St Denver co 80202 720-689-9864 04/21/20 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 
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SE COONER 57,T:14\ CALC1JIATED CalNER 

SWOORNER57·~ 
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.T.P. 
T.P. 
.H.L ---

LAT. (NAO 13) LONG. (IW) 13) 

31..6631il2!2'N 103.9il151219'W 
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31.651J;732S'N \03.977W68' w 
31.6!0lll88S'N \03.9m810l'W 

1:~ ~-,.6349/1 q,. = .. ~:a=,-~ 
l.EYG RUSS? ODN7ACTINFORW.Tl01t 

~~,o um~or. 
'... Conway,AA.72034 .r~ 

3/10/2020 

N= 10!i!7722.29 
E= 1111J311.3J 
N = 10582421.98 
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WB.l BORE POSITIONS 
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105rn57.74 1162913.65 3U5401427' N 103.97728868' W 744!al.72 811&151.65 
1051167a4.64 11629<& 18 31.MIMSZ' N 1lll.377ll953,S W 7w.ca.63 8S6lSo.37 
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WELL PATH DATA 
REF. sa:nOH UN: CAll.S (t) IR<IT UNE OOlS (t) 
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4/23/2020 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 1 
Rev. 09/2019 

Fifer is the owner or lessee, or has been authorized by the owner or Jessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For 

all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the 

assigned acreage of that operator as shown below. 

SECTION II. WELL INFORMATION 

District No.: 08 APINo.: 42-389-38274 Purpose ·of Filing: 

Well No.: W109H Drilling Permit No.: 852036 

Lease Name: STATE WHITEACRE 57-T3-44 RRC ID or lease No.: L.J Drilling Permit Application 

Total Lease Acres: 642.840 Field Name: Phantom (Wolfcamp) (FormW-1) 

Proration Acres: 160.710 Field No.: 71052900 1-1 Completion Report 

Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2) 

SL Record (Parent) Well Drilling Permit No.: I County: Reeves 

SECTION Ill. LISTING OF All WELLS IN THE APPLIED•FOR FIELD ON THE SAME ACREAGE AS THE LEASE, 

POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

SWR38 Operator Name and 
RRC ID No. or 

Well No. 
Acres Operator No. Profile l ease Name API No. ExcepL 

Lease No. Assigned 
(Y/N) (if different f rom filing operator) 

281881 lH Horiz. STATE WHfITACRE 57-T3-44 389-35158 160.710 N 

W107H Horiz. STATE WHfITACRE 57-T3-44 389-38273 160.710 N 

W108H Horiz. STATE WHITEACRE 57-T3-44 389-38275 160.710 N 

W109H Horiz. STATE WHfITACRE 57-T3-44 389-38274 160.710 N 

A. Total Assigned Horiz. Ac.reage = 642.840 C. Total Assigned Acreage = 
Total Remaining Horiz. Acreage = 0.000 Total Remaining Acreage = 

B. Total Assigned Vert./Dir. Acreage = 0 .000 

Total Remaining Vert./Dir. Acreage = 642.840 

SECTION IV. REMARKS • REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions/ 

The W107H, W108H and W109H were successfully completed and acerage Is being allocated evenly across the producing wells In the unit. 

Attach Additional Pages As Needed. ~ No additional pages LJ Addi tional Pages: (No. of additional pages) 

CERTIFICATION: I declare under penaltce.s prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am 

authorized to make this report, and that the information contained in this report is true, correct, and complete to t he best of my knowledge. 

Tayler.Paredes 
Tayler Paredes, Regulatory Analyst tayler.paredes@bpx.com 

Signature Name and t itle (type or print) Email 
(lndud4!! em all ~ddte.ss only If you affirmatively umunt to ltJ pubtk release) 

1700 Platte St Denver co 80202 720-689-9864 04/21/20 
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 
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WELL BORE POSITIONS (Y) (X) 

5.H.L 
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F,TP. 
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IAT. (NAD 13) 
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S.H.L 

EASlll«l (IIAD 13) LAT. (NAD Zl) LONG. (NAD 27) NORTHING (NAD 27 fASTVIG (IIAD 211 
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111!255Q.3S 3l.6S1673SO° N 103.Vn:!6718°W 744151.71 818163.58 
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File No. MF / { 3(olJ () 
D gg Far /'k..J County 

Date Filed: Cj { <.,,.,(} I <JV 
George 

By __ __:~.d._ __ 



April 27, 2021 

Ms. Allie Huizenga 

BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF113640- Relinquishment Act Lease 

Deep Rights Retention, Lease A 

180 acres out of Sections 44 and 46, Block 57, Township 3, T&P RR Co. Survey, 

A-3036 and A-3035, Reeves County, Texas 

Wells: State Whiteacre 57-T3-44 lH, API 42-389-35158, RRC 08-281881 

State Whiteacre 57-T3-44 W109H, API 42-389-38274, RRC 08-288599 

State Whiteacre 57-T3-44 W107H, API 42-389-38273, RRC 08-289015 

State Whiteacre 57-T3-44 108H, API 42-389-38275, RRC 08-289016 

State Blake 57-T3-46 lH, API 42-389-35151, RRC 08-282003 

State Blake 57-T3-46 W104H, API 42-389-37369, RRC 08-288268 

State Blake 57-T3-46 W102H, API 42-389-37367, RRC 08-288526 

State Blake 57-T3-46 W103H, API 42-389-37368, RRC 08-288599 

Units: State Whiteacre 57-T3-44 Unit, State #7871 

State Blake 57-T3-46 Unit, State #7828 

Dear Ms. Huizenga: 

The Deep Rights Retention checks in the total amount of $20,833.34 fo r mineral file MF113640, 

Lease A, has been accepted and will retain the deep rights according to the leases and/or unit 

agreements. 

This letter serves also to acknowledge receipt of the GLO requested Deep Rights Retention form 

from BPX Energy. 

If you have any questions, please feel free to contact me. 

Best regards, 

~ ITT~ 
Susan S. Draughn, Landman 

Energy Resources/Mineral Leasing 

Direct: 512.463.6521 

Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

51 2-463-500 I glo.texas.gov 
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Texas General Land Office 
Reconciliation Billing POBox1.2873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BPX Operating Company 
Attn: Patty Burg 
Office: WMll 6025-1 
15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 9/8/2021 
Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$1,246.32 

Penalty and interest have been calculated thru 9/30/2021. Payment remitted after 9/30/2021 will 
result in additional penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 

Customer Number: C000046383 

Detach and return with payment 

Invoice 1Mi11eral FneT-Gas _~9:i~!ty[ _ --- Oil-R~y~ltvl-
22100004 MF113640 $957.64 $0.00 

Total Due $957.64 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

- p~~~ltyj --- _ I~~r~stf- _ T~tal- Due 

$187.03 $101.65 $1,246.32 

$187.03 $101.65 $1,246.32 



Customer ID: C000046383 Category Gas 
Invoice Number: Auditor/AE: Acharlto 
GLO Lease: MF113640 Billing Date: 9/1 /2021 
GLO Review: BPX OPERATING COMPANY P&I Calculation Date: 9/30/2021 
Review Period: 201909-202008 Roya lty Rate: 12.50% 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 0) (11) (12) -- ,. : 1;n• .. , ' , . -. . -. ... 11:.1•11 • t F.l 

Seo-19 08-282003 (138) 1.00000000 1.458771 1.003900 ($202.10) (S25,261 $0.00 ($25 .26) 685 

Oct-1 9 08-282003 /734) 1.00000000 1.117688 1.005300 (S824.73) (S103.09) $0.00 /S103.09) 655 

Nov-19 08-282003 8,374 1.00000000 0.720000 1.000000 S6,029.28 S753.66 SO.OD $753.66 624 

Dec-19 08-282003 (553) 1.00000000 1.309713 1.003157 (S726.56) (S90.82) SO.DO (S90.82) 593 

Jan-20 08-282003 8,147 1.00000000 0.290650 1.238616 $2,932.95 S366.62 SO.DO S366.62 564 

Feb-20 08-282003 472 1.00000000 0.460023 1.005344 S218.29 S27.29 SO.OD S27.29 533 

Mar-20 08-282003 277 1.00000000 0.405453 1.005000 S112.87 S14.11 SD.OD $14.11 503 

Jul-20 08-282003 281 1.00000000 1.332812 1.002300 S375.38 S46.92 SO.OD S46.92 380 

Aug-20 08-282003 (196 1.00000000 1.289127 1 .006600 (S~~4-~.-i:t: m11 • I 

ATTN: Patty Burg 

E-MAIL: Patty.Burg@bpx.com 

COMMENTS: SALES VOLUMES REPORTED TO THE GLD W ERE COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID. 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLD FROM RRC WELL ID# 08-282003 08-288268 08-288526 08-288599 

COLUMN (5) PRICE-TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

ht1p·/Jwww.glo.1exas.gov1enemv-busioess1oil-oas1rrac/forms1penatty-interest-assessment-ru1es-Pdf 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. SEND AN EMAIL TO account.services@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT. 

(13) (14) (15) 
• · · ,..,~ 

6.50% $0.00 $0.00 (S25.26) 

6.50% $0.00 $0.00 (S103.09) 

5.75% $75.37 S67.08 S896.11 

5.75% SO.DO so.co /$90.82) 

5.75% S36.66 S29.17 S432.45 

5.75% S25.00 S2.04 S54.33 

5.75% S25.00 S0.99 S40.10 

5.75% S25.00 S2.37 S74.29 

5.75% $0.00 SO.OD (S31.79) 
" ,.·. 

; I I .. 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BPX Operating Company 
Attn: Patty Burg 

Office: WM11 6025-1 
15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$1,947.06 

Penalty and interest have been calculated thru 9/30/2021. Payment remitted after 9/30/2021 will 
result in additional penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 

Customer Number: C000046383 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

i:n!~!ce _ I Mineral File I Gas -Royalty [- -- Oil Royaltyr--· Penalty1 -- - Interest!--Total Due 

22!00005 MF113640 $1,581.13 $0.00 $233.01 $132.92 $1,947.06 

Total Due $1,581.13 $0.00 $233.01 $132.92 $1,947.06 

Amt. Paid 



Customer ID: C000046383 Category Gas 
Invoice Number: Auditor/AE: Achartto 
GLO Lease: MF113640 Billing Date : 9/1/2021 
GLO Review: BPX OPERATING COMPANY P&I Ca lcu lation Date : 9/30/2021 
Review Period: 12.50% 

(9) 

Nov-19 08-281881 6,656 1.00000000 0.720000 1.000000 $4,792.32 $599.04 $0.00 

Dec-19 08-281881 5,772 1.00000000 0,815100 1.243202 $5,848.96 $731,12 $0.00 

Jan-20 08-281881 1,365 1.00000000 0.290650 1.238616 $491.40 $61.43 $0.00 

Feb-20 08-281881 1,763 1.00000000 0,321859 1.242781 $705.20 S88,15 S0.00 

Mar-20 08-281881 2,347 1.00000000 0.224275 1.248468 $657.16 $82.15 $0.00 

ATTN: Patty Burg 

E-MAIL: Patty.Burg@bpx.com 

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID. 

COLUMN (3) RRC VOLUME-REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-281881 08-289014 08-289015 08-289016 

COLUMN (5) PRICE- TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU - TAKEN FROM PRODUCTION ROYAL TY REPO RTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http:tlwww.glp.texas.gov/eoerav--businesstoil:0astrradformstoenalty-interes1-assessment-ru1es.odf 

(10) 

$599,04 

$731.12 

S61.43 

$88.15 

$82.15 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED W ITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT. 

624 5.75% $59,90 $53.32 $712.26 

593 5.75% $73.11 $61.50 S865.73 

564 5.75% $25.00 $4.89 S91.32 

533 5.75% $25.00 S6.58 S119.73 

503 5.75% $25.00 $5.75 S112.90 



I late Filed: _ ___. _ _._...;........,__.:...::; _ _,_ __ _ 
George P. Bush, Cornmis:oiuner /ID 

Iy·---------------
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