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Rl REVIEW SHEET

Irensecton & 7266 Goclogist: R. Widmayer
Lessor Pollan, Rendald C., Individually and as Trustee of the Polla | gasg Date: 4202011 i 9 |
Lassos: Petrchawk Properties, LP Bross Acres 825
Not Acras: 33.958

LERSE DESCRIPTION
County PNt BacaFieNo Part Sec. Biock Twp Survey Ahst#
REEVES 07-109488 106687 46 57 038 T&PRYCO 3035

" a7-10%19%q N)loqz)_ ‘F',{_ " “w 363‘0
TERM3 OFFERED TERMS RECOMMENDED
Primary Term: 15 years | Primary Tarm |5 years i
Bonus/Acre: [ $2,000.00 | Bonus/Acra [ $2,000.00 |
Rental/Acrs: I $1.00 | Rantal/Acra $1.00
Royalty: [1/4 | Royalty 174 |
COMPARISONS
MF 3t lassen Data Term Bonus/Ae. Rental/Ac.  Royalty  Distanca
MF 106884 |Anadarko Petroleum Corporation | | 6/20/20086, |5 years | [ $280.00 | [ $20.00 | [1/4 | Last Leasa
[Pendimg | [Pehohawk Propeybes |[Fa4-1 |[Shs |[#/50008 [ £100 [[y [[2MiesNE |
I M il | | | Il | | | | |
| I : | | 1 I I 11 | | |
I B! | | A | | | | B |

<2z U4 v DL one BRowen Towm ke
Sac =10 A \cis

% Wil de. G prpm. Qle Hs

Carmments: [Rentals paid for years 2 & 3. 4 to pay 5 at $2000.00.
——

Approvet: 7w Y /z-r /p o T—

Wednesday, April 27, 2011




" RELINQUISHMENT ACT LEASE /£ PPLICATION

Texas General Land Office Jerry Patterson, Commissioner
TO: Jerry Patterson, Commissioner DATE:  27-Apr-11
Larry Laine, Chief Clerk

Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Petrohawk Properties, LP County: REEVES

Prim. Term: 5 years Bonus/Acre $2,000.00
Royalty: 1/4 Rental/Acre $1.00
Consideration
Recommended: —7i Date: _¢ Z—d t/

Not Recommended:
Comments: Rentals paid for years 2 & 3. 4 to pay 5 at $2000.00.

\,Ae Form
Recommended: / %ﬁf Date: Yy /? K / /

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: _§- 2 - 41~

Recommended: <

Not Recommended:

Bill Warnick, General Counsel Date: 5/ / ¢// /
o

Recommended: /

Not Recommended:

Larry Laine, Cht rk Date: ﬂ l'(/ b

Approved:

Not Approved:

Jerry Pattersor\ Commissiont Date: 5 !& ¢ H D\ \

Approved: , .

"~ Not Approved: }
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Date Filed:
Jerry E. Pattersoi, Commissioner
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ELS-DOE 4

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number,

General Land Office
Revied.Sopimber 937 0" MF 1136374

Y ye (Burtal 426000 peq 4« '
7 g g Qustin, Texas

OIL AND GAS LEASE

, 2011, between the State of Texas, acling

THIS AGREEMENT Is made and entered into this__ Bth day of

by and through ils agent, DONNA L. PAQUETTE
of 16 I} T 57
(Giva Permanent Address)
said agent herein referred lo as the owner of the soil (whetheroneormore), and_____ PETROHAWK PROPERTIES. LP
of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafier called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pald, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of praspecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oll and buliding power
stations, telephone lines and other structures thereon, lo produce, save, take care of, treat and transport said products of the lease, the following lands
situated in __REEVES _ County, State of Texas, lo-wit:

45.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May B, 1915, recorded In Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularly described below:

TRACT 1: 15.0 acres, more or less, being all of Lots 3, 4 and 7, Block 11,
TRACT 2: 5.0 acres, more or less, being all of Lot 8, Block 13;
TRACT 3. 25.0 acres, more or less, being all of Lots 4, 5, 6, 7 and B, Block 14; and

45.0 acres, more or less, situated in the Subdivision of Section 46, Block §7, Township 3, Abstract 3035, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May 8, 1815, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularly described below:

TRACT 1: 10.0 acres, more or less, being all of Lots 4 and 5, Block 11;
TRACT 2: 30.0 acres, more or less, being all of Lots 3, 4, 5, 6, 7 and 8, Block 15,
TRACT 3: 5.0 acres, more or less, being all of Lol 5, Block 16,

containing 90.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: FIFTEEN THOUSAND AND 00/100
Dollars (515,000.00)

To the owner of the soil: FIFTEEN THOUSAND AND 00/100
Dollars ($15,000.00)

Total bonus consideration: THIRTY THOUSAND AND 00/100
Dollars ($30,000.00)

The total bonus consideration paid represents a bonus of TWQ THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 15.00 net acres.

2. TERM. Subject to the other provisions In this lease, this lease shall be for a lerm of FIVE years
from this date (herein called “primary term”) and as long thereafler as oil and gas, or either of them, is producad in paying quantities from said land. As
used in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER QOF THE SOIL =

or its successors (which shall conlinue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts.

To the owner of the soil'

Daollars ($ )
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars (S )
; and Gorract
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Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designaled in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to acceplt rental, Lessee shall not be
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver lo Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty (o the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbans recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 114 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensale, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before
any gas produced from the leased premises Is soid, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment al least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the grealer,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the oplion of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable 1o gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party procaessing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbans shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value 1o be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater.

&. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payabla on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soll's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the all, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value raceived, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royallies shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS, All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide thal royalty on ol
is due and must be received In the General Land Office on or before the 5th day of the second manth succeeding the month of production, and royalty
on gas s due and must be recelved In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royality being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty Is sixty (60) days overdue.
Affidavils and supporting documents which are not filed when due shall incur a penalty In an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due, The Lessee shall bear all responsiblliity for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's

right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
and Correcl
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cases of title dispute as to the State's portion of the royaily or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendmaents. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject {o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All
applications, permits, reports or other fillngs that reference this lease or any specific well on the leased premises and thal are submitted lo the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other assoclated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reporis, cultings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessea should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of cil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drifled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facio terminale. If at the
expiration of the primary term or any time thereafter a shut-in oll or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas Is being
praduced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (80) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises In paying quanlities or payment
of shut-in oil or gas well royallies or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the slate agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease thal, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever dale is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the solil. If the shut-in oil or gas royalty Is paid, the lease shall be considered lo be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
soid and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue lo maintain the leasa by paying the shut-in oll or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed In the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
bafore the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed In the
same producing reservoir and localed within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal o the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
|lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset walls.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reascnably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon,

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
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pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes 10 a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having Jurisdiction. If at any lime after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafier allocated to said well or welis for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hareby, Lessea shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands®), for
access lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further lerminate as to all depths below 100 feel below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days aRer partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
fo execute and record such release or releases within ninety (90) days after being requesied to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be pald, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises (s being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days afier the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royally under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevenied, by any such cause, from conducting drilling and reworking operations or from producing oll or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of tha owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased pramises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undlivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written stalement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interesl. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Inlerest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary temn, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundarles of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water suitable for livestock or rrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on $aid premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and Impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. [n the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pallutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and lank batteries so as to protect livestock against loss, damage or Injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon, Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and

equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remave casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an exiension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
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fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royallies will not enlarge the abligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division In ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as 1o only part of the acreage, the right and option lo pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed lo the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a parinership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soll;

(5) a partner or employee in a partnership which Is the owner of the soll;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, execulor, administralor, receiver, or conservalor for the

owner of the soll; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time exacule and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabllities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be
recorded In the county where the land Is situated, and the recorded instrument, or a copy of the racorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execulion dale accompanied by the
prescribed filing fee. f any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
including the stalement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Stale's

interests before his personal Interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail 1o file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject o forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royaities or other
amounts due or o become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee to
execule and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided

herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental harm, for which recovery of damages is sought, inciuding, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiless the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, persanal injury (Including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict llabllity, Including attorneys’ fees and other legal expenses, Including those related lo
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
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or any other act or omission of Lessee, its direclors, officers, employees, pariners, agents, contractors, subconltractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and

[ hold harmless the State of Texas and the owner of tha sall, their officers, employees, and agents in the same manner provided above in connection with

| the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwaler, sediments, and surface or subsurface sirata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wasles, hazardous malerials,
hazardous substances (as the term *Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
| DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR

CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the
County Clerk in any county In which all or any part of the leased premises s located, and certified coples thereof must be filed in the General Land
Office. This lease Is not effective until a certified copy of this lease (which is made and cerified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52,183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2,000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to September 9, 2014, as lo any acreage covered hereby and nol
otherwise being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior ta
the expiration of the primary term Lessee has completed a wall as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days afler the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fall to begin the continuous drilling program or subsequently default in the performance thereof, then In either event, this lease shall terminate as to all
Jands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limiled, respectively, to those depths from the surface down to the siratigraphic equivalent of the depth 100 feet below the base of the
deepes! penetrated formation. As used In this paragraph: i) the term “commission” means the Rallroad Commission of the State of Texas or any
successor agency, Il) the term “"proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having |urisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion™ mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report Is filed with the commission, if a dry hole, in either
event no later than 60 days afier the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described In paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oll, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the fallure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

FREDRIC A. PAQUETTE DONNA L. PAQUETTE 4

STATE OF TEXAS / i STATE OF TEXAS
BY: g‘—"[""/ 7“"’ BY.@M o{ W
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
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LESSEE: PETROHAWK PROPERTIES, LP

By: P-H y. LLC, Its General Partner

BY: D.R. Deffenbaugh
Title: Vice President - Land

Date: /0" JO ~//

STATE OF OKLAMOMA
COUNTY OF TULSA

BEFORE ME, the undersigned authority, on this day personally appeared D.R. Deffenbaugh

of P-H Energ general pariner of Petrohawk Properties, LP, a Texas lim

. ad partnership and acknowledged to me that he
execuled the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

(k-
Given under my hand and seal of office this the 076 day of @d‘}" HA ., 2011.
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BEFORE ME, the undersigned authority, on this day personally appeared FREDRIC A. PAQUETTE and DONNA L. PAQUETTE, known to

me to be the person whose name is subscribed to the foregoing Instruments, and acknowledged to me that they executed the same for the purposes
and consideration therain expressed.

Given under my hand and seal of office this the | 1 day of ko B~ , 2011,
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Notary Public in and for WA
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THE STATE OF TEXAS
I, Dianne O. Florez, ¢
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Notice'of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number.

General Land Office
Relinquishment Act Lease Form

Revised, September 1997 M r-: [ l % (03 7 ?_)

e S O Texgg

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 2@_ day of October, 2011, between the State of Texas, acting by and through its agent,

E 26 ' arate property of 41032 Riverbend Lane, Ahwahnee, California 93601 said
agent hefaln feferrad to as the owner of tha soil (whather one or more), and PET ROHAWK PROPERTIES, LP of 6100 SOUTH YALE AVENUE, SUITE

500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

45.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Raillroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularly described below:

TRACT 1: 15.0 acres, more or less, being all of Lots 3, 4 and 7, Block 11,
TRACT 2: 5.0 acres, more or less, being all of Lot 8, Block 13;
TRACT 3: 25.0 acres, more or less, being all of Lots 4, 5, 6, 7 and 8, Block 14, and

45.0 acres, more or less, situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularly described below:

TRACT 1: 10.0 acres, more or less, being all of Lots 4 and 5, Block 11;
TRACT 2: 30.0 acres, more or less, being all of Lots 3, 4, 5, 6, 7 and 8, Block 15;
TRACT 3: 5.0 acres, more or less, being all of Lot 5, Block 16,
containing 90.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: TEN THOUSAND AND 00/100
Dollars ($10,000.00)

To the owner of the soil: TEN THOUSAND AND 00/100
Dollars ($10,000.00)

Total bonus consideration: TWENTY THOUSAND AND 00/100

Dollars ($20,000.00)
The total bonus consideration pald represents a bonus of TWO THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 10.000 net acres.
2. TERM, Subject to the other provisions in this lease, this lease shall be for a term of FIVE years

from this date (herein called “primary term®) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addmon
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll
Dollars ($ )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )

Total Delay Rental:

Dollars ($ ) True and Coﬂ'acl
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assignée of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14,65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm'’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever Is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

True and Correct

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the C of the ceRENYand Office
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all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments, Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells,

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee s then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Teyasconaay Gaseestor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the parti jon provis&gp of, the
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production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder, The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises, However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissicner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. True and Correct
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representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152,

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subconltractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises,; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees ﬁéﬁ*ﬁd
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, e indefﬁ B&ae n
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner th
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THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

ADDENDUM PROVISIONS - #40 AND 41

40, DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2" and
third (3™) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™ and fifth (5™
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2,000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to October 26, 2014, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted. limited, respectively, lo those depths from the surface down lo the stratigraphic equivalent of the depth 100 feet below the base of the
deepes! penetrated formation. As used in this paragraph i) the term "commission” means the Railroad Commission of the State of Texas or any
successor agency. il) the term “proration unit’ means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having junsdiction) or any unit formed by pooling as provided in this lease or otherwise, iil} the terms
“commenced” and "commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commussion, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above

IN WITNESS WHEREOQOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE: PETROHAWK PROPERTIES, LP

BY By: P-H Energy, LLC, Its General Partner

CHARLES W FAYN

Individually and as agent fpr the State of Texas

e JEE
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Date: .2; It ' BY: DR. Deffenbaugh

Title: Vice President — Land
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STATE OF OKLAHOMA
COUNTY OF TULSA

BEFORE ME, the undersigned authority, on this day personally appeared D R. Deffenbaugh

known to me to be the person whose name is subscribed to the foregoing instruments as Vice President - Land

of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited parinership and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

¢l ’i‘ . .
Given under my hand and seal of office this the 7 day of )é-dﬁ’-/).’, [*f-*»- , 2011
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COUNTY OF _ﬁqum-ﬂm A -

BEFORE ME, the undersigned authority, on this day personally appeared CHARLES W. FAYNE, known to me to be the person whose name

is subscribed to the foregoing instruments, and acknowledged to me thal he executed the same for the purposes and consideration therein expressed

Given under my hand and seal of office this the Qg day of W'ZHM 2011
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number,

General Land Office
Relinquishment Act Lease Form

Revised, September 1997 "’l F l ‘3 (Q’g ,T c

The ét? of Ty,

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 26th day of October, 2011, between the State of Texas, acling by and through its agent,
PHILIP B. FAYNE, husband of Carol Fayne, dealing herein with his separate property of 41032 Riverbend Lane, Ahwahnee, California 93601 said
agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP of 6100 SOUTH YALE AVENUE, SUITE

500, TULSA, OKLAHOMA 74136 hereinafter called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

45.0 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P. Railroad Company Survey. Reeves
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularly described below:

TRACT 1: 15.0 acres, more or less, being all of Lots 3, 4 and 7, Block 11;
TRACT 2: 5.0 acres, more or less, being all of Lot 8, Block 13
TRACT 3: 25.0 acres, more or less, being all of Lots 4, 5, 6, 7 and B, Block 14, and

45.0 acres. more or less, situated in the Subdivision of Section 46, Block 57. Township 3, Abstract 3035, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County Texas
and being more particularly described below:

TRACT 1: 10.0 acres, more or less, being all of Lots 4 and 5, Block 11,
TRACT 2: 30.0 acres, more or less, being all of Lots 3, 4, 5, 6, 7 and B, Block 15
TRACT 3: 5.0 acres, more or less, being all of Lot 5, Block 16,

containing 90.000 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: TEN THOUSAND AND 00/100
Dollars ($10,000.00)

To the owner of the soil: TEN THOUSAND AND 00/100
Dollars ($10,000.00)

Total bonus consideration’ TWENTY THOUSAND AND 00/100
Dollars ($20,000.00)

The total bonus consideration paid represents a bonus of TWO THOUSAND AND 00/100 Dollars ($2,000.00) per acre, on 10.000 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his creditinthe ______ -

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL P
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts

To the owner of the soil

Dollars ($ )

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )

Total Delay Rental
Dollars ($ )

y. the commencement of a well may be further deferred for sugcessive periods of pne (1)

In a like manner and upon like payments or tenders annuall
of rental to the owner of the soil may be made by check or Sight'draft of Lessee, or any

year each during the primary term. All payments or tenders
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assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be walived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parenl, subsidiary or affiliale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production. the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights

or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent Lhis lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year: such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate o prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner p!,lhﬁ General Land Office

with its best possible estimate of oil and gas reserves ypge(yipg this Jeasp,qr alloggQle Jg Jhis lease and shall furnish said Gommissioner with copies of
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all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject lo inspection and examination by the Commissioner of the General Land Office. the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner withou!t interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15, COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil or gas Is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rale provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however. at the determination of the Commissioner, and with the Commissioner's written approval, the payment

of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hgreof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commussu_m uf Texas, _ov any' successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination. provisions hereof, the

applicable field rules are changed or the well or wells pggtep.tparaon.are‘rgglassiﬁgd. sq that less acreage is thereafter alocated lo said well or welis: for
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production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feel of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operalions on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises, However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears 1o the entire undivided surface estate and the royallies and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released.
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres

actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes

for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing. pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and

equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,

fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, thnnqhh and estates of either
party to this lease may be assigned, in whole or in paf‘t,. and. .t.'le provi.sion:.gf this .Iga.se.r..r:all extend to and be binding upan their heirs, devisees, legal
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representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the enlire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administralor, recever, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE, If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or /f Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
jeasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease salisfies the

execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses. or other harm for which recovery of damages
is sought, under any theory including tort. contract. or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws,; those arising
from or in any way related to Lessee's operations or any other of Lessee's aclivities on the leased premises, those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of ‘lhls Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, ‘subconlractors. guests, inv!lees. and theu
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees to be liable for, exwm. :ndemnury. defe_nd and
hold harmless the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner p'raylded above in connection with
the activities of Lessee, its officers, employees, and a.g.e.nts. x.ag desctibed above, EXCEPT AS OTHERWISE EXPRESSLY L_IMITED HEREIN, ALL OF
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THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safequards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances requlated as hazardous wastes, hazardous matenials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), excep!
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities,
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nalural Resources Code 52 171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes. the statutes will prevall over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a cerified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

ADDENDUM PROVISIONS - #40 AND 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3™) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of two thousand dollars ($2.000.00) per net acre, such payment to be divided
equally between the State of Texas and the owner of the soil and made prior to October 26, 2014, as to any acreage covered hereby and not otherwise
being maintained by any other provision herein at such time

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit" means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, lii) the terms
“commenced” and “‘commencement” mean the date when a well is spudded, and iv) the terms “completed” and "completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, In either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above

IN WITNESS WHEREOQF, this instrument is executed on the date first above written

STA F TEXAW LESSEE: PETROHAWK PROPERTIES, LP

BY: = f By: P-H Energy, LLC, Its General Partner
PMILIP BYFAYNE U

Individually and as agent for the State of Texas

Date.NaV [ﬂ . u BY/D R. Deffenbaugh

Title: Vice President — Land

Date ”‘/8 -//




STATE OF OKLAHOMA
COUNTY OF TULSA

BEFORE ME, the undersigned authority, on this day personally appeared D.R. Deffenbaugh

known to me 1o be the person whose name is subscribed to the foregoing instruments as Vice President - Land

of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

/ Eﬂ,
Given under my hand and seal of office this the day of 7 ZC'L ‘U)J.()‘(’,-L , 2011
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COUNTY OF Zo; %njeés

BEFORE ME, the undersigned authority, on this day personally appeared PHILIP B. FAYNE, known to me to be the person whose name is

subscribed to the foregoing instruments, and acknowledged to me that he executed the same for the purposes and consideration therein expressed

1 A/
Given under my hand and seal of office this the / # day of UVE'MJ&L, . 201

DEBRA LEE LANE {
Commission # 1872574

Notary Public - California e :
Loe Angaies Cousty Notary Public in and for .Zat:_mf_&.ﬁém.m&

ires Jan 1, 2014

THE STATE OF TEXAS
COUNTY OF REEVES L, Dianne O Florer, Clerk of the County Court in
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Justin, Texas

OIL AND GAS LEASE

- THIS AGREEMENT is mads and enterad intothus___ 1™ day of, Novern! 2011, betwaen the State of Texas, acling

by and through its agem, LEWIS 1 hus f Barbar. ie allng hergin with his separ rhy

of 1107 SPY GLASS DRIVE, ARNGLD, MARYLAND 21012
{Giva Permanen! Addrass)

taid agenl herein referred (0 as the owner of the soil (whelher one or more), and PETROHAWK PROPERTIES LP

of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hareinalter called | esses.

(Giva Parmanent Address)

1. GRANTING CLAUSE. For and in consideralion of the amounts sialed below and of the covenants and agreements (o be paid, kept and
performed by Lesses under this lease, tha State of Texas acting by and through the owner of the sod, hereby grants, leases and lets unto Lesses, for
the sole and onty purpose of prospecting and drifling for and producing oil and gas, laying pipa lines, building tanks, storing of and building powar
stations, telephone lines and other structures thereon, lo produce, save, taka care of, treal and transpor said products of the leass, the following lanads
situated in REEVES County, State of Texas, to-wit

45.0 acres, mora of loss, siluated in the Subdivision of Section 44, Block 57, Township 3, Absiract 3036, T. & P, Rallroad Company Survey, Raaves
County, Texas, a3 depicted on that certain plat dated May B. 1915, recorded in Volume t, Page 30, of tha Map Records of Reeves County, Taxas
and being more particulady descnbed betow:

TRACT 1: 15.0 acres, more or less, baing all of Lots 3, 4 and 7, Block 11;
TRACT 2: 5.0 acres, mora or less, baing all of Lot B, Block 13;
TRACT 3: 25.0 acres, mora or less, being all of Lots 4, 5, B, 7 and 8, Block 14; and

45.0 acres, more or less, situated in the Subdivision of Section 46, Block 57, Township 3, Abstract 3035, T, & P. Radroad Company Survey, Reeves
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the Map Records of Reeves County, Texas
and being more particularty described below:

TRACT 1: 10.0 acres, more of less, being all of Lots 4 and 5, Block 11;

TRACT 2: 30.0 acres, more or lass, being all of Lots 3, 4, 5, B, 7 and B, Block 15;

TRACT 3: 5.0 acres, more or less, being all of Lot 5, Block 16,

conlaining 30000 acres, more of less. The bonus consideration paid for this lease s as follows:

To the State of Texas: TEN THOUSAND DOLLARS AND 00/10Q
Dollars (510.00¢.00)

To the owner of the soil: TEN THQUSAND DOLLARS AND 00/10Q

Ooltars ($10,000.20)
Total bonus conssderation: TWENTY THOUSAND DOLLARS AND 08/100
Dollars ($20.000.00)

The tatal bonus considaration pawd represents a bonus of TWQ THOUSAND AND 007100 Doflars ($2,000.00) per acre, on 10.00 net acres.

2. TERM. Subjact to the other provisions m this lease, this lease shall be for 8 tem of FIVE years
from this data (herein called “primary term®) and as long thereafier as ol and gas. or either of them, 13 produced in payng quantites from said land. As
used n this lease. the term “produced n paying quantities™ meana that ihe recesnts from the sale or other authonzed commercral use of the substance{s)
covered exceed oul of pocket operational sxpenses for tha six months last past.

1. DELAY RENTALS. {f no well is commanced on tha leased premises on or belore one (1) year from this data, this lease shall terminate,
uniess on of bafore such annversary date Lessea shall pay or tonder Lo the owner of tha soil or 1o his credil in the
Bark, at PAY RIRECTLY TO OWNER QF THE SOl
o ils successors (which shall continua as the depository regardless of changes in tha ownership of said land), the amount specificd below, in addilion,
Lasses shall pay or lander 1o the COMMISSIONER OF THE GENERAL LAND QFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of belore said cate, Payments undor this paragraph shalt oparate as a rental and shall cover the prvilege of dafenving the commaencarmant of a well for
one (1) year from said date. Payments under I paragraph shall be in the following amounts:

T tha owner of the sod

Dollars (3 )
Tothe State of Texas: REFER TO ADDENDUM PARAGRAPH 41 (THIS IS A PAID UP LEASE)
Dollars (§ )
sus . : - P * ::
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Total Detay Rental.
Doltars ($, )

In a Iike manner and upon like payments of tenders annually, the commencement of a well may be further deferred for successive pencds of one (1)
year each during the pnmary term. ARl payments or lenders of rental to the owner of the sod may be made by check or sight draft of Lessee, or any
assignee of this lease. and may be delivered an or before the rental paying date. If the bank designated in this paragraph {or 18 successor bank) should
cease 1o exist, suspend business, liquidata, fat or be succeeded by another bank, or for any reason fail of refuse lo accept rental, Lesses shall not be
heid in default for failure to make such payments or tenders of rentak untl thirty (30) days after tha ownet of the soil shall deliver 1o Lessea a proper
recordable instrurnent naming another bank as agent to feceive such paymenls or tenders.

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees o pay of cause to be paid one-half (172) of the royalty
provided for in this Isase to the Commissionar of the General Land Ofice of the Stata of Texas, at Austin, Texas, and ona-halt (172) of such royahty to the
owner of the soil:

[A) OIL. Royalty payabia on oil, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the weil and also as
all condensale, distllate, and other liquid hydrocarbons recavered from ol or gas run through & separator or othar equipment, as hereinafler prowvided,
shall be 14 pant of the gross production or the market valua thereof, at the option of the owner of tha soil or the Commissioner of the Genaral
Land Ctfica, such vaiua to ba determined by 1) the highest posied pnce. plus pramium, if any, offered or paid for oil, candansata, distillata, or other liquid
hydrocarbons, respectively. of a like typs and grawity in the ganerat area whers produced and when run, or 2) the highast market price thersof offered or
paud in Ihe ganeral area where produced and when run, or 3) the gross proceeds of the sale thereol, whichaver is the grealer. Lesses agrees that befors
any gas produced from the leased premises is sold. used or processed in a plant, it will be run free of cost ta the rayalty ownars through an adequate ol
and gas separator of conventional type, or other squipment at least ax efficient, so that all liquid hydrocarbons recoveratia from the gas by such means
will be recovered. The requirsment that such gas ba run through a separator or other equipment May be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas {including flared gas), which is definsd as all hydrocarbons and Qasecus substances not
defined as ol in subparagraph (A} above, produced from any well on said land (except as provided herein with respect 1o gas procassad in a plant lor
the extraction of gasoline, liquid hydrocarbons or othar products) shall be 114 part of the gross production or the market valua thersof, at tha
option of the ownier of the soll or the Commissioner of the General Land Office, such value lo ba based on ths highest market price paid or offered for
gas of comparable quality in the general area where producad and when run, or the gross poce paid or offered 1o the producer, whichever is the grealer,
provided that the maximum pressure base in measunng the gas under this leass shall ol at any lime exceed 14.65 pounds per square inch absolute,
and the standard bass lemparature shall ba sixty (60) degrees Fahrenhait, corraction o be made for pressure according 1o Boyle's Law, and for spectfic
grawty according (o lests made by the Balance Melhod or by the most approved method of lesting being used by tha industry at tha time of tasting.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovary of gasoline of other liquid
hydrocarbons shall be 114 part of tha residua gas and the liquid hydrocarbons extracted or the market valua thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. Al royalties due herein shall be based on one hundred percent {100%) of the 1otal plant
production of residue gas atiribitable to gas produced from this leasa, and on fifty percemt (50%), or that percent accruing to Lessee, whichever is tha
greater, of the 1otal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
fecovered from gas processed in a plant in which Lessee {or its parent, subsidlary or affilate) owns an interest, then the percentage applicable 1o liquid
hydrocarbons shall be ffty percent (50%) or the highest percent accruing to a third party processing gas through such plant under 8 processing
agreement negotiated at arm’s length (or if there is na such third party, the highest percent then being specified in processing agreements or contracts in
tha industry), whichaver is tha greater. Tha reapective royattias on residus gas and on liquid hytrocarbons shall ba determined by 1) tha highast market
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid of offered for such residue
gas {of the weightad averags gross seiing prica for the respective grades of liquid hydrocarbons), whichever is tha greater. In no event, howevar, shall
tha royaities payable under this paragraph be less than the royaities which would have besn dus had the gas not been processed,

(D)} OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting Nquid
hydrocarbons) whather said gas be “casingbead.” "dry." or any other gas, by fractionating, burming or any other processing shall ba 114 psrt of
tha grasa production of such products, of the market value thereof, at the option of the cuwnar of the scil or tha Commissionar of the General Land Offica,
such markei value 1o be dalermined as follows: 1) on the basis of tha highast market price of aach product for the same manth in which such product is
prodduced, or 2) on the basis of the averaga groas sale price of each product for the sama month in which such products are produced; whichavar Is the
graatar,

5. MINIMUM ROYALTY. During any ysar after the axpiration of the primary term of this leass, if this laase is maimtained by production, the
royalties paid undar Lhis lease in no event shall ba less than an amount squal to the total annual delay rental herein provided; otherwiss, thers shall be
due and payabie on or befora the last day of ths month succeeding the anniversary dale of this lease a sum equal to tha total annual rental less the
amount of royalties paid during the preceding year. i Paragraph 3 of this lease does not specify a defay rental amount, then for the purposas of this
paragraph, the delay rantal amount shall ba one dollar ($1.04) per acre.

6. ROYALTY IN KIND. Notwiihstanding any other provision in this leasa, at any ime or from time o tme, the owner of the soil o the
Cornmissioner of the Gereral Land Offica may, at the option of ether, upon ot lesa than sixty (60} days notice 1o the holder of the fsass, require that the
payment of any royaltias accruing to such royaity owner under this leasa ba mada in kind. Tha owner of the soil's of the GCommissioner of the General
Land Office’s right 1o lake its royatty in kind shall not diminish or negate the owner of the soil's or the Commissianer of tha General Land Office’s nghts
or Lesses’s obligations. whather express or implied, under this lease,

7. NO DEDUCTIONS. Lesses agrees that all royalties accruing under this lease (inchuding those paid in kind) shall ba without deduction Tor
the cost of producing. gathering, storing, separating, treabing. dehydrating, compressing, processing, transporting, and otherwise making the od, gas and
ather products hereunder ready lof sala or use, Lesses agrees 1o compule and pay myalties on the gross valua received, mcuding any resmbursements
for spverance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas s may represent this leasa’s proportionate share of any fuel
used 10 process gas produced hereunder in any processing plant. Notwithstanding any cthar provision of this lease, and subjedt 1o the whitten consent of
the ower of the sod and the Commissioner of the General Land Offica, Lesses may recycle gas for gas Iiff purposes on the leased premises or for
injection info any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall ba payabls on the recycled gas until it 1s produced and sold or used by Lasses in a manner which entties the royalty owners to a
royaity under thiz laass.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be pald to the Commissioner of tha General Land Cffice at
Austin, Taxas. in tha following manier

Payment of royalty on praduction of cil and gas shall be as providad in the rules sel forth in the Texas Register. Rules currently provide that royalty on il
Is due and musl ba raceived in the Genersl Land Offce on o befora tha Sth day of tha sacond month succeeding the month of production, and royalty
on gas is dus and must be received in the General Land Offica on or befors the 15th day of the second month succeeding tha month of praduction,
accompanied by the affidavit of the owner, manager or other authorized agant, completed in tha form and manner prascrbad by tha Genaral Land Office
and showing the gross amount and dispasition of all ol and gas produced and the markat valus of the of and gas, togather wilh & copy of alt documents,
reconds of fepons confiming the gross production, dispoution and market valua including gas meter readings, pipeling receipts, gas Lina receipts and
other checks or memoranda of amount produced and pu into pipelines, tanks, or poals and gas fines or gas storage, and any othar reports of records
which the General Land Offica may require ta venty the gross production, disposiion and market valua, In al cases the sulhonty of a manager of agent
1o act for the Lasses hermin must be fled in tha Gerersl Land Ofice. Each royalty payment shall bs accompanied by a check stub. schedula, summary
of oiher remitances advice showng by Lhe assigned General Land Offica leasa aumber the amount of royalty being pad on each lease. If Lessee pays
his royalty on or before thity {30) days after the royalty paymernt was dus, then Lessee owes & panalty of 5% on the myalty or 525.00, whichever (g
greater. A royalty payment which is gver thirty (30) days lae shall accrue a penalty of 10% of tha royalty due or $25.00 whnchever is grealer, In addition
ta & penalty, royaties shall accrue interest at a rata of 12% per year; such interest will beqin lo accrus when tha royally is sicty (60) days overdus.
Aflidavits and supporling documaents which ara nol filed when dua shall Incur a penalty in art amount sel by the General Land Qtfica adrinistrative rule
which 15 effective on tha date when the affidavits or supparting documents were dus. The Lesses shall bear alf responsibitty for paying or causing
royalties lo be paid as prascnbed by the due date prowided heren. Payment of the delinquency penalty shall in no way operals 1o prohibit the Stale's
right of forferture as provided by law nof act to posipone the date on which royallies were onginally due. Tha above penalty provisions shall not apply in

ate ves . ses
. . .
. : [ 1]
. * & & @ ..
s s we L ®
. . .




cases of litle dispute as to the State’s portion of the myalty or lo that portion of the royally in dispute as to fair market valye,

10. (A} RESERVES, CONTRACTS AND OTHER RECORDS, Lessen shall annually furnish tha Commissioner of the General Land Office
with its bast possible estimale of oil and gas ressrvas underlying this leasa or allocabla 10 this [ease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and afl subsequent agreements and amendments 10 such contracts within thirty (30) days sfter
entenng into or making such contracts, sgreements of amendments. Such contracts and agraemanis when received by the Genaral Land Office shalt ba
held in confidence by lha Ganaral Land Office unlass otherwise authorized by Lessea. All gther contracts and records partaining to the produchon,
transportation, sale and marketing of the oil and gas produced on said pramisas. including the books and accounts, receipis and discharges of all wells,
lanks, pools, meters, and pipeiines shall at al imas be subject to inspecion and examination by the Commissioner of tha General Land Office. the
Attomey General, the Governor, o the represenislive of any of them.

{8] PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall ba submitted to the Commissioner of the General
Land Office by Lessen or operator fve (5) days before spud dale, workover, re-entry, lemporary abandonmam of phug and abandonmeant of any well o
weills, Such written notice 10 the General Land QHfice shall induda copies of Rakoad Commission forms for application I dnll. Copias of wel lests,
completion reports and piugging reports shall be supplied o the General Land Cffice al the time they are filed with the Texas Rakoad Commission. All
applications, permits, reports of alhet filings that reference this lease or any specfic well on the leasad prermises and that are submitted to the Texas
Railroed Commission or any other governmental agency shall indude the word "State™ in the tithe. Additionally, In accordance with Railmad Commission
fules, any signags on tha leased premises for the purpose of identifying wells, tank batteries of other associatlad improvements to the land must also
inchude the word “State.” Lesseo shall supply the General Land Offica with any records, memorands, accounts, reports, cuttings and cores, or other
information relative o the operation of the above-descrbed premises, which may be requesied by the General Land Office, in addition o those harein
exprassly provided for. Losses shall have an electrical and/or radioaclivity survey made on the bore-hole section, from the base of tha surface casing lo
the lolal depth of well, of all wells dnlied on the abave descnbed promises and shall ransmit a (rue copy of the log of each survey on each well 1o the
Generat Land Office within fifteen (15) days afler the making of said survey.

{C] PENALTIES. Lessea shall incur a penalty whangver reports, documents or other matenals are nol filed in the General Land Dffice when
dua. The panalty for late fiing shall be set by the Ganeral Land Office administrative rula which is effective on the date when the materials were dua in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM, If, during the primary term hereof and prior to discovary and
production of ¢l of gas on said land, Lessee should drk a dry hole or holes thereon, or I during the pomary term hereof and after the discovery and
actual productiont of oil or gas from the leased premises such production thersof should cease from any cause, this leasa shail not terminate o on or
befora the expiration of sixty {60) days from date of completion of said dry hole ar cessation of produchion Lessea commances additional dnlling of
feworking operations thereon, of pays of tenders the next annual detay rental in the sams manner as provided in thia leasa. If, during the last year of the
primary term or within sixty (60) days priof therelo, & dry hole be completed and abandoned, or the production of od or gas should cease for any cause.
Lessea’s rights shald remam in full force and efect without further operations untl the expiraton of the primary term; and  Lesses has not resumed
production in paying quantities at tha expiration of the primary term, Lessee may maintain this lease by conducting additional dnlling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary lerm as tha date of cessation of production under Paragraph 13. Should the first
well or any subsaquent well driled on the above described land be completed as a shut-in o or gas well within tha primary term hereof, Lessass may
resuma payment of the annual rental In the same manner as provided herein on or befora tha rental paying date following the expiration of sixty (60)
days from the date of compietion of such shut-in oil or gas wel and upon the failure 1o make such payment, this lease shall ipso facto lerminate. H at the
expiration of tha primary kerm of any time thereaftar a shut-in ol or gas wedl is licated on the leasad pramises, payments may be made in accordance
with the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. I, al the axpiration of the primary term, neither oil nor gas is baing
produced on said land, but Lessea is then engaged in dnlling or reworking operations therson, this Isass shall remain in forte 3o long s operations on
said weil or lor drifing of reworking of any addivonal wells sre proseculed in good farth and in workmanlike manner without interruptions lotaling more
than sixty (50} days during any one such operation, and if they result in tha production of oll andfor gas, 30 long thersatter as ol and/or gas is produced
In paying quaniibes from said land. or payment of shul-in ol or gas well niyaliies or compansatory royalties is made Bs provided m this leass.

13, CESSATION, DRILLING, AND REWORKING. Hf, after the expiration of the primary term, production of of or gas from the leased
premises, after once oblained, should cease from any causa, this lease shat nol terminate if Lasses commences additional drilling or reworking
operations within sisty (60) days after such cessation, and this lease shall remain in full Jorce and effect for 8o long as such operations continue in good
faith and in workmaniike manner without interruptions Lolaling more than sixty (60) days. If such dniting or reworking operations result in the production
of ol or gas, the lease shalf remain in full force and effact for 50 lorg as oil or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas wel royaliies of payment of compensatory royalties is made as provided heren of as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the leass wil not terminale f the Lesses commences additional dniling or reworking
eporalions within sixty (60) days after the completion of the well as & dry hole, and this leasa shal remain n effect 5o long as Lessee continues driling or
reworking aperations in good faith and in a workmaniika manner without intefruptions lotaling mora than sixty (60) days. Lessee shall giva wntten notice
to tha General Land Office within thirty (30} days of any cessation of producton.

14, SHUTIN ROYALTIES. For purposes of this paragraph, “wel” means any well thal has been assigned a wefl number by the state agency
having jurisdiction ovet the production of ol and gas. If, at any tima after the expiration of the primary term of a leasa that, untl being shut in, was being
maintaned n force and effect, & well capable of producing od or gas in paying quantities is localed on the leased premises, but oil of gas Is not being
produced for lack of suiable production facilities or lack of a suitable market, then Lesses fmay pay 35 8 shutun ol or gas oyalty an amount equal to
double the annual tental provided in the lease, bul not fess than $1,200 a year for each well capable of producing oil or gas in payng quantities, [f
Paragraph 3 of this leass does not spedity 3 delay renlal amount, then kor the putposes of this paragraph, The delay remat amount shall be one dollar
($1.00) per acre. To be effactive, each intial shut-in ol of gas royalty must be paid on of before: (1) the expiraton of the pamary term, (2) 60 days after
the Lesses ceases to pmduce ol or gas from the leased premmises, or (1) 60 days after Lesses completas a driling or reworking operation in accordance
with the lease provisions: whichever date is latest. Such payment shall be made one-half {172} to the Commissioner of the General Land Office and one-
half {172} 1o the ownear of tha sail. If the shutin od of gas royalty Is paid, the lease shall be considered (o be a produong lease and the payment shall
axtend the term of the leass for a period of one year from the end of the pnmary term, of from the frst day of the month fotowing the month in which
production ceasad, and, after that, o no suitable production faciiities or suitable market for the oil or gas exists, Lessee may extend the leass for four
mare successive pariods of one (1) year by paying the sarme amount aach year on of befora the expiration of sach shut-n yaar.

13. COMPENSATORY ROYALTIES. ff, during the paricd the leasa is kept in eflect by payment of the shut-in ofl or gas royalty, oil or gas is
sold and deliverad In paying Guantities from a wel! located within one thousand {1,000) feet of the leasad premises and complelad in the same producing
rRservolr, of in any casa m which dramage is occurring, the Aght o continue 10 mantain the leasa by paying the shul-in ol or gas royaity sholl censa, but
the lease shall remain efective for tha remainder of tha year for which the royalty has been paid. The Lasses may maintain the leasa for four morm
SUCCessive years by Lessee paying compensatory royalty at the ruyalty rate provided in the lpase of the market valus of production from the well causing
the drainage o which is compieted in the same producing reservosr and within one thousand (1.000) feet of the leasad prarmises. Tha compensatory
royalty is ko be paid monthiy, one-half (1/2) lo tha Commissioner of the General Land Offica and one-hall (1/2) to the owner of the sod, beginning on or
bafore 1he last day of tha month following Ihe month in which the od or gas is produced from the well causing the drainage or that & complated in the
$ama producing reservoir and located within ong thousand (1.000) feat of the leased premises. If the compansatory royalty paid in any 12-month penad
is an amount less than the annual shut-in ol or gas royalty, Lesses shall pay an amouni squal to the difference wthin thirty (30) days from ths and of the
12-month period. Compensatory royalty payments which are not tmely paid will accrue penalty and intarest in accordance with Paragraph 9 of this
lease. None of thesa provisians will relieve Lesses of the obligation of reasonable development nor the obligatian to dnll offsel wells as pravided in
Texas Natural Resources Code 52.173; however, a1 the determinatian of the Commissioner, and with the Comemssioner's written approval, the payment
of compensalory royafties can sabsly the obligation o dnll offsel welts,

18. RETAINED ACREAGE. Notwithstanding any prowvision of this leasa 1o the conlrary, after a weil produang or capable of producing od or
gas has been compieted on the leased premises, Lesses shall exercise the dikgence of a reasonably prudent operator in ¢riling such addionat well or
wells a5 may ba reasonably necessary lor the proper davelopmaent of the leased premises and in markating the producbon thereon.

[A&] VERTICAL. In tha avan this leass 8 n force and effect two (2) years after the expiralion dale of the pnmary of extanded ferm it shall Ihen
terminate as to aft of tha lnasad premrses, EXCEPT (1) 40 acres surmounding each of weil capable of producing in paying quantitos and 320 acres
surrounding each 9as well capable of producing in paying quantties (inchiding 3 shut-n o or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee 15 then engaged (n conlinuous dnling of reworking operatons, of (2) the number of acres included n a producing pooled unit
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pursuant 1o Texas Nitural Resources Code 52.151.52.154, or ¢3) such greater of lesser number of acres as may then ba aflocated for production
purposes to a proration unit for each such producing well under the rules and requlations of the Railroad Commission of Taxas, of any successar
agency, or ather gavernmental authonty having Junsdiction. If at any time after the effactive da's of the partial termination provisions hereal, the
Applicable field nules are changed of the well or wells located thereon ara reclassified so that less acreage is thereafter allocated 10 said well or wells for
production puposes, this lease shall thereupon terminate as o al acreage nat thereafter allocated to said well or wells for production purposes.
Notwithstanding tha termination of this leasa aa to 8 portion of the lands covered hereby, Lessea shall nevertheless continua to have tha right of ingress
to and egress from the lands stll subject |o this lease for al purpores describad in Paragraph 1 hereof, together with easements and nghts-of-way for
exisling roads, existing pipelines and other axisling faciliies on, over and across all the lands described in Paragraph | hereof ("tha retaned lands®), for
access 10 and from the retained Jands and for the gathering or transportation of od, gas and ather minerals produced from the retaned lands.

{B) HORIZONTAL.. In the svent Lhis leasa is in force and effect two (2) years afler the expiration date of the pnmary or extended tarm it shall
further larminate as to al depths bekw 100 feet beiow the total depth driled (hereinafter “deeper deplhs®) in aach well localed on acreage retaned n
Paragraph 16 (A) above, uniess on or before two (2) years after the primary of extended lerm Lessae pays an amount equal 1o one-half {112) of the
bonus onginally pad as considerabon for this lease (as specfied on page 1 hersof). I such amount |5 paid, this lsasa sha¥ be in force and effect as o
such deepar depths, and sad terminabion shall be detayed for an additonal period of two (2) years and so long thersafter as od or gas is produced in
payng quantities from such deeper deplhs coverad by this lease.

{C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each weil shall, as nearly as praciical, be in the form of a
squarn with the well localed in the center thereal, or such other shape as may ba approved by the Commissioner of the General Land Offica. Within
thirty (30) days after partial termination of this lease as provided herein, Lesses shall executs and record a release or releases containing a satisfactory
legal description of tha screage and/or dapths not retained hereunder. The recorded release, or a cetifled copy of same, shall ba fiied in the General
Land Office, accompanied by Lhe filing fes prescribad by the General Land Offica rules in effect on the date the release is filed. If Lessew fails or refusos
1o execule and record such releass of releases within ninety (90} days afler being requested 1o do 3o by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depihs to ba refeased hereunder and record such
instrument at Lessee’s expensa in the county or counbes whera the leasa is located and in the official records of the Ganeral Land Office and such
designation shall be bwding upon Lessee for all purposas,

17. OFFSET WELLS. Neifther the bonus, delay rentals, nor royalties paid, or 1o be pald, under this lease shall releve Lesses of his obligation
ta protect the oil and gas under the above-descnbed land from being drained. Lessee, sublessee, recelver or other agent in control of the leased
premises shall dnfl 83 many wells as the facts may justify and shall use appropnate means and drll lo 8 depth necessary 10 prevent undue drainage of
oll and gas from the leased premises. In addon, if ol and/or gas should be preduced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is baing drained by production of ol or gas, the Lesses, sublessee, receiver or other agent in control of the
leased premises shall in good tatn begin the dnfling of a well or wefls upon the leased premises within 100 days afler the draiming well of wells o the
well or wells completad within 1,000 feet of the leased premises start productng in commercial quantities and shak prosecute such dnlling with difigance.
Failurs 1 satisfy the statutory offsed obligation may subjec this lease and the awner of the sail's agency rights to forferture. Only upon the determmination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatlory foyalty under applicable statutory
parameters satisfy the obllgation 1o drif an offset well or wells required under thix paragraph.

18. FORCE MAJEURE. N, after 8 good faith effort, Lesses is pravented from complying with any axprass or impliad covenant of this lease,
from conducting drilling operations on the lessad premises, or from prodicing of o gas from the laasad premises by reaason of war, rebellion, riots,
sinkes, acts of God. or any valid order, ruls of regulation of govemmeni authority, than while sa pravented, Lessea's obligation to comply with such
covenant shall be suspended and Lessas shall nol ba liabla for damages for failure to comply with such covenants; additionally, this lease shall be
extended whils Lassee ls prevented, by any such cause, from conducting dnliing and reworking operations or from producing oil or gas from the [rased
premises. Howevar, nothing In this paragraph shall suspand tha paymem of delay rentais in order 1o maimtain tis ease in efect dunng the primary lerm
in tha absence of such driling or reworking operations or production of ol or gas.

19. WARRANTY CLAUSE. The cwner of the soif wamants and agrees to defend litle to tha lassed premnises. If tha owner of the soll dafaults
in payments owed on the lansed premises, then Lesses may redeem the rights of the owner of the sodl in the lessed premises by paying any mongage,
taxes or olher liens on the leased premisas. i Lesses makes payments on behalf of tha owner of the sod under this paragraph, Lessse may recover Lhe
cost of thess payments from the rental and royallies due the owner of the soil,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If tha owner of the soil owns less than the entirs undivided surface sstate in the above
describad land, whether or nol Lessge's intarest 18 specifiad herein, then the myalties and rental harein provided o ba paid 10 tha owner of the soil shall
be paid to him In tha proportion which his interest beary 1o the entire undivided surface estate and tha royalties and rental herein provided Lo be paid 1o
tha Commissioner of the General Land Office of the State of Texas shail be likewise proportionatety reduced. However, before Lesses adjusis the
royaity or rental due to the Commissioner of the General Land Office, Lesses or his authorized representative must submit lo the Commissioner of the
General Land Office a writtan slalement which explains the discrepancy between the nterest purporiedty leased under this leass and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whola production alocable 1o any undivided
Interest not coverad by a lease, less the proportionate development and production cost alocable 1o such undivided interest. However, in no event shail
the Commissioner of the Ganeral Land Office raceive as a royaity on the gross production allocable to the undivided interest not leased an amount less
than tha valus of one-sixteenth (1/18) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease I8 inchuded within the boundaries
of & pooled unit that has been approved by the School Land Board and the gwner of the soll in acoordance with Natural Resources Code Sections
52.151-32.154, or i, at any tima after the expiration Of the [rimaty lerm or the extended term, this lease covers a lesser number of Beres than the 1olal
amount descnbed herewn. payments that are made on a per acre basis hereunder shall be reduced according o the rumber of acres pooled, released,
surendered, or ctherwise severed, so that payments determined on a per acre basis under the lerms of this leasa during the primary term shal be
calodlated based upon the number of acres outside the boundaries of a pooled unit, or, it after tha expiration of the primary term, the number of acres
actualty retamned and coversd by this leass.

21. USE OF WATER. Lessea shall hava the nght to use waler produced on said land necesaary for operations under this lease except waler
from wells or tanks of tha owner of the s, provided, however, Lessea shall nol usa potable water or water suitabie for lvestock or Irigation pumoses
for waterflood operations without the prior consent of the owner of tha soil.

22 AUTHORIZED DAMAGES. Lessan shall pay tha owner of the soil for damages caused by Its operations to al personal property,
impeovernents, livestock and crops on said land.

23. PIPELINE DEFTH. When requested by the awner of the sod, Lessas shalk bury its ppelines balow plow depth.

24. WELL LOCATION LIMIT. Na wel shall be dnlled nearer than twa hundrad (200} lesd to any houss or bam now on soid premises without
tha written consend of the owner of tha soil.

25. POLLUTION. In daveloping this area, Lesses shall use the highast degrea of care and all proper safeguards to prevent pollution, Without
linuting the foregoing. pollution of coastal wetlands, natural waterways, rvers and impounded water shall be prevented by the use of containment
facihtes sufficient ta prevant spilage, seepags or ground waler contarmnation. In the event of poliuton, Lessee shail use 3l maans at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be rasponsihle lor af damage to public and pnvale propertias. Lesses shall build and
mainiain fences around its slush, sump, and drainage pits and tank batisries 50 as o proledt fvesiock againsi loss, damage of injury, and upon
completion or abandonment of any wel or wells. Lessee shall fill and tevel a# shush pils and cellars and completety clean up the dnifing site of 3l rubtish
thereon. Lessea shall, while conducting operations on the leased premisas, keep said premisas fres of all nubbish, cans, batlles, paper cups or garbage,
and upen completion of aperations shall restore the surfaca of the Jand lo as near ds original condition and contours as is practicable. Tanks and
equupmert will be kept pairtad and presentable.

26. REMOVAL OF EQUIPMENT. Subjact I limitations in this paragraph, Lossee shall have the nght lo remove machinery and fixtures placed
by Lasses on the leased pramises, incleding the nght to draw and remove casing, within ore hundmd twanty {120) days after the expiralion or the
terrninabion of this leasa unless tha awner of tha sod grants Lessee an extonsion of this 120-day period. However, Lesses may not remava casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessea may not draw and remove casing until atter thiry (30) days wniflen
notice lo the Commissioner of the General Land Office and to the pwner of the soil. The owner of the suoil shall become the owner of any machinery,
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fixtures, or casing which are not imely removed by Lessee under the lerms of this paragraph.

27, (A) ASSIGNMENTS, Under tha conditions contained in this paragraph and Paragraph 29 of this lease. tha righis and estates of either
party to this lease may be assigned, in whola or in part, and the provisions of this lease shall sxtend o and be binding upon their heirs, devisses, legal
representatives, successors and assigns. Hawever, & change of division in cwnership of the land, rentals, or royalties wil nol enlarga the obligations of
Lesses, diminsh the nghts. privileges and astalas of Lesses, impai the efecliveness of any payment made by Lesses or impar the effectiveness of any
act performed by Lassee. And no changa or division in ownarship of the tand, rentals, or royalties shall bind Lessae for any purposs untit thity (30) days
after the owner of the sol (or his heirs, d s, Imgal repr Latives of assigns) fumishes tha Lasses with salisfactory wiiten evidencas of the changa
in ownership, induding the original recorded munwments of ttie (or a cerlified copy of such onginal) when the ownership changed because of a
conveyance. A lotal or partial assignment of this lease shall, to tha exienl of the nterest assignad, relieve and discharge Lessae of all subsequent
obligations under this leaca. i this leass is assigned in its enrsty as 1o only part of tha acreage, the nght and option 1o pay rentals shall b apportioned
a8 between the several owners ratably, acconding lo the area of each, and failure by one or more of them 1o pay his share of the rental shall nol affect
this lease on the part of the land upon which pro rata rentals are timely pard or tendered; howaver, if the assignor or assignee does not file & cartified
copy of such assignment in the General Land Office befors tha next rental paying dale, the entire Jeasa shall terminate for failure (0 pay the entire rental
due under Paragraph 3. Every assignee shall succeed 1o all rights and be subjed to all obliganons, liabities, and penalties owsd to the State by the
original lessee or any prior assignee of the lease, iInchudmg any liabilities to the State for unpaid royalties.

{B) ASSIGNMENT LIMITATION. Nobtwthstanding any provision in Paragraph 27(a), if the owner of the soil acquires this ieasa in whole or in
part by assignment withoul the prior wrtien approval of tha Commissioner of the General Land Office, this leasa is voed as of the time of assignment and
the agancy power of (ha owner may ba forferted by the Commissioner. An assignment will ba reated as if it wera madse lo the owner of the soil if the
assgnee is:

{1) a nomines of the owner of the sol;

{2) a comporation of subsidiary in which tha owner of the sod is 3 prrcipal stockholder of is an employee of such a corporation or subsidiary,

{3) a parrership in which the gwner of the sod 18 a pariner or is an employee of such 3 parnership;

{4) a pnnaipal steckholder or employee of the corpocation which is the owner of the sod;

(5) 3 partner or employee in a partnership which is the awner of the sod;

(6} a fiduciary for the owner of the sil, including but not imited to a guardian, trustee, executor, adrministrator, receiver, o conservatue for the

owner of the soil; or

{7} a family member of the owner of the soil of related ta the owner of the soil by marriage, biood, or adoption,

28. RELEASES. Under the condrtions contained in this paragraph and Paragraph 29, Lessea may at any tme executa and deliver 1o the
owner of the soil and place of record a release or releases covaring any portion o portions of tha lsased premises, and thereby surrender this lease as
to such partion or partions. and be refieved of all subsaquent obligations as to acreage surendered. If any part of this lease is properly suenderad, the
delay rental dus undaer this lease shall ba reduced by the proportion that the surrenderad acreage bears to the acreage which was covered by this leasa
immadiately prior to such sumender, however, such reiaase will not reliove Lessea of any liabilives which may have accruad under this lease pnor to the
surrender of such acreags.

29. FILING OF ASSIGNMENTS AND RELEASES. If ali or any part of this leasa Is assigned or released, such assignment or release must be
racorded In the county whera the land is situated, and the recorded instrument, or a copy of the recordad instrutnent certifiad by tha County Clark of the
county in which the instrumant |s recorded, must be filed in lha Genaral Land OMce within 90 days of the Isst axecution date accompaniad by the
prescribed filing fea. If any such assignment is nol &o fited, the rights acquired undar this leasa shall ba subject to forfeilurs at the oplion of the
Commissioner of the Ganaral Land Offica.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the leasa of the above-describad land have been included In this instrument,
including the statement of the true consideration lo be paid for the execution of this leass Bnd the nghts and duties of the parlies. Any collateral
agreements concarning lhs development of ol and gas from the leasad pramises which are not conlained in thig leass render this leasa invalid.

31. FIDUCIARY DUTY. The owner of tha sod owes the State a fiduciary duty and must fully disclose any facts aflecting the State's interest in
tha leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of tha sail is obligated lo put the Stale's
nterests before his personal interests.

32. FORFEITURE. If Lesses shall fail of refuse lo make the payment of any sum within thirty days after it becomes dus, or if Lesse® or an
aulhorized agent should knowingly make any false return or faise report conceming production oc drilling, or if Lessea shall fail or refuss Lo doll any
offsat well or wells in good faith as required by law and the rules and regulations adopted by the Commissionar of the Genacal Land Office, or f Locsoa
should fall 1o file reports in the manner required by law or fad to comply with rules and regulabons promulgated by the General Land Office, the School
Land Board. or tha Raircad Commission, or if Lesses shoukd refuse the proper authority access lo the records pertaining to operations, or f Lesses or
an authonzed agent should knawingly fail or refuse to give comect information Lo the proper authority, o knowngly fail or refuss 1o fumish tha General
Land Office & correct log of any well, or f Lessee shall knowingly violate any of the material provisions of this leasa, or if this leasa is assigned and the
assignment is nol fled in the Ganeral Land Cffice as required by law, the rights acquired under this lease shall be subject to forfeitura by the
Commussioner, and ha shall forferl same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject tg lease under the tamms of the Relinquishmont Act. However, nothing herein shall be construed as waiving the automanc termination of this
lease by operation of law of by reason of any special limiation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the righta of another imtervene upon satsfactory ewidenca lo the Commissioner of the Generat Land Office of future compliance with
the provisions of the law and of thrs lease and tha niles and regulations that may be adopted relative hereto,

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a frst lien upon aR ol and gas produced from the
area covered by this lease o secura payment of all unpaid royalty and other sums of money that may become dus under this lease. By acceptanca of
this lease, Lessea grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52138 and ary other applicable stahitory lien, an
expiess contractual lien on and security interes! in afl leased minerals in and extracted from the leased premises, all proceeds which may actue o
Lessea from the sale of such lnased minerals, whather such proceeds are heid by Lessee o by a third party, and all fixtures on and improvements to the
Inazed premises used in connection with the produciion or procassing of such leased minerals in ordar to secure the payment of all royatties or other
amounts due or to bacome due under this lease and fo securm payment of any damages or loss that Lessor may suffer by teaszon of Lessea's breach of
any covenant or condiion of this leasa, whather sxprass of Implied. This lien and securty interest may be Toredosad with or without court proceedings in
tha manner provided in the Title 1, Chap. 9 of the Texas Business and Commerca Code. Lessea agraas that the Commissionsr may requirs Lessee to
executs and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien, Lessea hereby represents that thare
arm no prior or superiof liens arising from and redating to Lassee's aclvities upen the above-described property or from Lessee's acquisition of this imase.
Shewidld the Commissioner at any time determine that this representation is not ke, then the Commissioner may declare this laase forfeited as provided
heren,

34. POOLING. Lessee is hereby grantad the right to pool or unitize the rayalty interest of the owner of the soil under this lease with any other
leasahold or mineral interest for the exploration, deveiopment and production of oil or Gas or sither of them upon the same terms as shall be approved
by tha School Land Board and the Commissioner of tha General Land Cffice for (he pooling of umitizing of the intsrest of the State under this lease
pursuant to Texas Natural Resources Code 52,151-52.154. The owner of the so agress that the inclusion of this provision in this [ease satisfies the
axeculion requiremenls stated in Texas Natural Rasnurces Code 52,152,

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the awner of the soil, their officers, employees, partners,
agents, conlraclors, subcontractors, guests, inwiees, and their respective successors and assigns, of and from all and any actions and causes of achon
of every nature. or other harm, including enviconmental harm, for which recovery of damages is sough, incfuding, but nal limited to, 3l Wosses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resutung from, the cperations
of or for Lessee on tha leased premises hereunder, or thal may arise oul of of be occasionod by Lessee's breach of any of the terms or provisions af this
Agreemenl, of by any other negigent or stnctly liable acl of armission of Lessee. Further, Lessee hereby agrens Lo ba hable for, exonerale, indamnity,
defund and hold hanmtoss the Stata of Texas and the owner of the soil, their officers, omployees and agents, their successors of assigns, aganst any
and aft claims, liabilties. ksses, damages. acbons, parsonal wiury (including death). costs and expenses, of ather harm for which recovery of camaqges
1s sought, under any theory including lon, contract, ¢f stnct hability, incluthing attorneys® fees and other legal expenses. including thosa related to
envirnnmental hazards, on the leasad premises of m any way related to Lossoe's fadure to comply wih any and all envtronmantal laws, thuse ansing
knm of in any way related to Lessee’s oparations or any other of Lessee's activhies on the leased premises; thosa ansing from Lessee’s use of the
surface of the leased premises, and Lhose that may ance oul of o be cocasioned by Lessee’s breach of any of tha terms of provisions of thig Agreerment




of any othar act or omission of Lesses, it directors, officers, employees, pariners, agents, conlractors, subcontractors, guests. invitees. and thesr
respactive successors and assigns. Each assignee of this Agreement, or an intevest thersin, agrees to be liabls for. axonerata, indemnfy, defend and
hold harmlesa the Stats of Texas and the owner of the soil, ther officers, sinployees, and agents in tha same manner provided above In conmection with
the activities of Lessee, its officers, emplayees, and agents as dascrbed above. EXCEPT AS OTHERWISE EXPAESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES {INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENGE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lassee shall use the highest degree of care and all reasonable safeguards Lo prevent conlamination or
pollution of any ervironmental medium, including $od_ surface watern, groundwaler, sadiments, and suface or subsurface strata, ambient air of ary
cther anvironmental medium in, on, or under, the leased pramises, by any waste, pollutant, or conlaminant. Lessee shall not bring or permit 1o ramasn on
the leasad premises any asbesios containing materials, axplosives, loxic materials, or substances requlaled as hazardous wasles, hazardous malenals,
hazardous substances (as tha term "Hazardous Substance” is defined in the Comprehensiva Environmental Response, Compensation and Liabilfy Ad
[CERCLA), 42 U.S.C. Sectons 9601, et seq.), or lox¢ substances under any federal. state, or local law or reguiation ("Hazardous Matenals®), except
ordinafy products commonly used i connection with o and gas explorabon and development operalions and slored in the usual manner and quantities,
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDENNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS {INCLUDING REASONABLE ATTORMNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANGY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SO OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL (MMEDIATELY
GIVE THE STATE OF TEXA3 AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZAROCUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

I7. APPLICABLE LAW. This lease is lesued yndar the provisions of Texas Natural Resources Code 52171 through 52,190, commaonly
known as the Refinquishment Act, and other applicable statutes and amendments thereta, and i any provision in this lease doas not conform 1o these
statutas, the statules will prevail over any nonconforming lease provisions,

38, EXECUTION. This oil and gas bease must be signed and acknowledged by the Lessee befora it is fled of recard in the county records and
in the General Lard Office of the State of Texas. Once the fliing requirements found in Paragraph 39 of this lease have baen satisfled, the effactive dale
of this leasa shall ba the date found on Page 1.

39. LEASE FILING. Pursuant 1o Chapter 9 of the Texas Business and Commerce Cade, this lease must ba filed of racord In the offica of the
County Clerk in any county In which all or any part of the leased premises is located, and certified topies therecl must ba filed in the General Land
Offics. This leasa is not affective until a cartified copy of this lease (whith is made and cartified by the County Clerk from his records) is filed in the
Generai Land Office in accordance with Texas Matural Resources Code 52.183. Additionally, this lease shall nol ba binding upon the State unless it
recitas the actual and bue consideralion paid or promised for execution of this lease. Tha borus due the State and the prescribed filing fee shall
accompany such certified copy 1o the General Land Office.

ADDENDUM PROVISIONS - #40 - #42

40. DELAY RENTALS. As stipulated in Paragraph #3 of this leasa, the rentals for this lease have been PAID-UP for the second (2™) and
third (3™) years of the primary larm hereof. Lesses of ils assigns shak have the nght 1o keep this leasa in force and effect for the fourth (4"} and fifth (57)
years of the primary term provided for herein by tendering @ payment of two thousand doilars ($2,000.00) per net acre. such payment (o be divided
equally botween the Stale of Texas and the owner of the sod and made prior [0 Novernber 11, 2014, as lo any acreage covered hereby and not
alherwisa being maintainad by any other provision herein al such ime.

41. H, &t the exprration of the primary lerm, this leasa i3 being maintained in force under any provision of the lease, or within 180 days pror to
the axpiration of the primary tarm Lesses has compioted a well as a dry hole of commanced & well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises of lands pooled therewith, Lessee agrees lo begin a continuous dnlling program within
130 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the [ater
date; and thereafler lo camy on the continugus driling program on the leased premises or lands pooled therewsth untl all proration units have been
dnlled, allowng not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous driling program of subsequently default in the performance thereol, then in either event, this leass shall terminate as o all
lands covered heveby, save and except for the proration unit surounding each well then producing, capable of praducing or upon which opetations ars
being conducted, limited. respactivety, lo those depths from the surface down ta the stratigraphic equivalent of the depth 100 feet below tha base of the
deepast penatrated formation. As used in this paragraph: i) the 1erm “commission® means the Rairoad Commssion of the State of Texas or any
SUCCESSOr agancy, i) the term “proration unit™ means any acreage designated as a driling unit or production unit In accordance with the rules of the
COMMIssion (or any other govemmental aulhonity having jurisdiction} or any unit formed by pooling as provided in this leasa or otherwisa_ iii) the terms
"commanced” and “commencermnnt” mean the date whan a waell is spudded, and Iv) the terms “completed™ and “completion™ mean tha date |ha intial
potential test raport is filed with the commission, if a productive well, of the date the plugging report is filed wilh the commission, if a dry hole, In either
event no later than 60 days after the drilling rig has been relensed. Notwithstanding the panial tarmination of this leass, Lessea shall continua 10 have
the rights of ingress and egress across all of the leasad pramises 1o and from lands that remain subject 1o this lease, or 1ends poaled tharewtth, for the
purposes descnbed in paragraph 1 herect, together with sasermentis and rights of way for mads, pipelines, fowfines and ather lacdites on or across all of
the leasnd premises for tha exploration, development, proxduction, gathering o ransportation of oif, gas and Gther products From the lands sull subject o
this leasa of Iands pooled Lherewsth. The sola habuity or penalty for the fadure of Lassee 1o dnll any well or wells required or permitted by this lease shalt
be the terrmination or partial termination of Lessea's rights under the leasa as provded abave.

42. The lollowng provisions Bpply natwithsianding any olher provisions in this leass 1o he contrary and shall prevail aver any olher language
o the extant of any conflict:

(A) Tha amount upon which royallies are to be pard shall be determined without deduction for any “Costs,” As used in this leases, “Costs is
defined to inchude all the costs of producing, gathenng, storing. separatng, reatng, dehydratng, compressing, processing, transporfing,
or otherwise making the o, gas and other products hereundes ready lfor sale or use.

[B) As used in paragraphs 4{A). {B). and {C), "valus® shakt te determired withoul deducton of any Cosls,
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IN WITNESS WHEREOF, this instrument is execuled on the dale first above written.

STATE OF TEXAS 7\ f
8y L \-)NJ-‘:\' ar <
LEWIS Doucus ZIETZ [

Individually and as sgent for the State of Tm.u

Date /’7/ alv

LESSEE: PETROHAWK PROPERTIES, LP

7 M
8Y D.R. Deffenbaugh
Title: Vice President - Land

P~ -7 8

5

STATE OF OKLAMOMA
COUNTY OF TULSA

BEFORE ME, (he undersigned authority, on (his day personally appeared D.R. Deffenbaugh

known to ma o ba the parson whose name is subscribed 1o the foregoing instruments as Vice Prasident - Land
of P-H P P

" X o : and acknowledged to me that he
uxmmmhmmmmmw.m in Ihe capacity stated, and as the act and deed of said corporation.

Given und hand ofumuusm{ uaf/l'“‘““ 2044
er my \“"‘11“'“: ¥ l . 204

\\\\ "y

SR L, W Moy Nolluo

S %,
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COUNTY OF QIWML HA QND EL

BEFORE ME, the undersigned authonty, on this day personally appeared LEWIS DOUGLAS ZIETZ, known to me (o be the person whose

nama is subscribed to the foregoing instruments, and acknowledged to me that he executed the sama lor the purposes and consideration therein
sxpressed.

Given under my hand and seal of office this the _/7_ day of JM:L_ML 7
%&L’éz fﬂL & N Ahls e e

Notary Public in and for

{ OARBARA A. MCDERMOTT
Notary Public-Maryland
Anna Arundel County
My Commission Expires
May 06, 2013
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oxlalia

E. Patterson, Commis

sioner

THE STATE OF TEXAS

COUNTY OF HEEVES I, Dianne O. Florez, Clerk of the County Court in and
Qp spid Cougly end Stete do heroby certify that the fo oing is a true gnd correct copy of
Q,..ﬁ = .ﬂwa aS e dated ;

filed fo ﬂnn.._h., in my office this f
awwﬁ\ M, :No.\qm-nﬁmnr.- File No. &2 =

Recards of Reeves County, Texna,
++r TO CERTIFY WHICH, Wimess my hand and official seal at Pecos, Texas

this __\ day of -= « 20
- — h,%;a “FLOREZ, Lﬁdﬂ&
By  Deputy. REEVES COUNTY, TEXAS
L] e See sen
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Notice of Confidentiality Rights: If you are & natural person, you may remove or striike any of the following Information from this instrumant
betors it I3 fled for record in the public records: your social security number or your driver's license numbar.

mam:l.un Form M‘:'- l BLQ 378"

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is mada and entered nto this__ 11™ _ day of November 2011, between the State of Texas, acting

by and through its agent, ¥
of 1301 SOUTH ARLINGTON RIDGE ROAD, PENTHOUSE #1, ARLINGTON, VIRGINIA 22202

{Give Potmaren] Address}

sald agent herein referred to as tha owner of the soll (whether one or mors), and, PETROHAWK PROPERTIES. LE

of 8100 SOUTH YALE AVENUE, SUITE 500, TULSA, QMLAHOMA 74134 hereinafter calied Lesses.
{Give Permanent Address}

1. GRANTING CLAUSE, For and in consideration of the amounts stated below end of the covenants and agreemants to be paid, kept and
performed by Lessee under this lease, the State of Taxas acting by and through the owner of the soil, hereby grants. leasas and lats unto Lessee, for
the sola and onty purpase of prospecting and driling for and producing od and gas, laying pipe lines, building tanks, storng o and buikiing power
stations, telephona ines and other structures therson, to produca, save, take cars of, treal and transport said products of the leass, the following lands
situated in REEVES County, State of Texas, to-wit:

45.0 acres, more of less, situated in the Subdivision of Section 44, Block 57, Township 3. Abstract 3036, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that cenain piat daied May 8, 1315, recorded in Volume 1. Page 30, of the Map Records of Reeves County, Texas
and being more particularty described below:

TRACT 1: 15.0 acres, more Of less, being sil of Lots 3. 4 and 7, Block 11;
TRAGT 2: 5.0 acres, mors of lass, being all ot Lot 8, Block 13
TRACT 3: 25.0 scres, more or less, being all of Lots 4, 5, 8, T and 8, Block 14; and

450 acres, more or less, situated in the Subdivision of Section 48, Block 57, Township 3, Abstract 3035, T. & P. Railroad Company Survey, Reeves
County, Texas, as depicted on that centaln plat dated May 8, 1915, recorded In Volume 1, Page 30, of the Map Records of Reevas County, Texas
and being more particularly desaibed bakow:

TRACT 1: 10.0 acres. mors or less, being all of Lots 4 and 5, Block 11;
TRACT 2: 30.0 ages, mone or less, being alt of Lats 3, 4, 5, 6. 7 and 8, Block 15:
TRACT 3: 5.0 acres, mors of kess, baing afl of Lot 5. Block 18,
containing 90000 acres, mom of less. The bonus consideration paid for this leass is as follows:

To the State of Texas: TEN THOUSAND DOLLARS AND 00/100
Dollars {$19.00000)

Ta the awner of the soll: TEN THOUSAND DOLLARS AND 00/100

Dollars ($12.000.00)
Total bonus consideration: TWENTY THOUSAND DOLLARS AND 00/100
Dottars {$20.000 00)

The tolal bonus consideration paid represents a bonus of TWO THOUSAND AND 00r10Q Dolfars ($2.000,00) per acre. on 10,00 net scares,

2. TERM. Subject to the other provisions in this leasa, this lease shall be for a term of fvE years
from this dale {herewn called “primary lerm”) and as long thereafier a3 off and gas, of aither of them, is produced in payng quantties from said land. As
used in thrs lease, the term “produced m paying quaniites” means that the rece:pts from the sais or pther authorized commerial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS, If no well it commenogd on the leased premises on of before one (1) year from this date, this lease shall terminate,
urfiess on or befora such anniversary date Leasatr aball pay of tendes Lo the owner of the soi or ko his credi in the
Bank. at PAY DIRECTLY TO CWNER OF THE SOI
or its auccessors (which shall continue as the depository regarchess of changes in the ownership of sand land), the amount specfied beiow, in adthtion,
Lesses shafl pay of tender ta the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before sad date Paymemts under this paragraph shall pperate as a rental and shall cover the privilega of defemng the commencement of a well for
one {1} year from said date. Payments under this paragraph shak be in the foflowing amounts.

To the owner of the sod

Dollars (S )
To \he State of Texas REFER TO ADDEMOUM PARAGRAPH 40 (THIG IS A PAID UP LEASE)
Doilars (3 )
sne wee L] see
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Total Delay Rental:
Dollars (§ )

In & like manner and upon like payments of tenders annually, the commencement of 8 well may be further defermed for successive pericds of one (1}
year sach during the primary term. ANl payments of lenders of rental to the owner of the soil may be made by check or uight draft of Lesses, or any
assignes of this loase, and may be delivered on or bafore the rental paying date. If the bank designated in this paragraph {or ity successor bank) should
caasa 1o exisl, suspend business, liquidate, fai or be succeeded by another banhk, or for any reason fait of refuse 10 accept rental, Lasses shall not be
held in default for failure to make such payments or tenders of rentat until thirty (30) days after the owner of the zod shall deliver to Lessee 8 proper
recordabile instrument naming ancther bank as agent o receiva such payments o tenders,

4. PRODUCTION ROYALTIES. Upon production of ofl and/or gas, Lessee agreas to pay or causa 1o be paid one-half {1/2) of the royalty
provided for In this leass to the Commissioner of the General Land Cffice of the Stale of Texas, at Austin, Texas, and one-half (1/2} of such myalty to the
cwner of the soi;

{A} CIL. Royalty payabie on oll. which is defined as inctuding sl hydrocarbons produced in a Kquid form at the mouth of the wed and also as
alf condensate. distliate, and other liquid hydrocarbons recovered from ol or gas fun through a separator of other equipment, as hereinafter provided,
shall be 14 part of the gross production or the markel vaiue thersof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be detenminad by 1) the highest posted prica, plus pramium, if any, offered or peid for ol condensate. distillate. or other liquid
hydrocarbons, respectively, of & like typs and grawity in the general area where produced and when run, or 2) the highest market price thereof offared or
paid in the genernl ama whem produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lassea agrees thal before
any gas produced from the leased premmises is soid, used or processad in & plant, i will ba run free of cost to the royaity owners through an adequate ol
and gas separator of conventional type, of other equipment at least as efficient, 36 that al iquid hydrocarbons recowverable from the gas by such means
will be racoversd. The requirement that such gas be run through & separatof of other squipment mey be walved, in writing, by the royaity owners upon
such terms and conditions as they praacribe,

(B) NON PROCESSED GAS. Royaity on any pas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
definad as od in subparagraph (A) above, produced from any well on said land (sxcept as provided hemin with respect o gas proceasad in 8 plant for
the axtraction ¢f gasoling, liquid hydrocarbons of cther products) shak be 114 parl of the gross production or the market value thereof, at the
aption of the owner of the sod or the Commissioner of the General Land Office. such value to be based on the highast market price paid or offered for
gas of comparable qualty in the general area where produced and when run, or the gross prics paid or offered 1o the producer, whichever is the greater;
provided that the maximum preasure base in measurng the gas under this jease shall not at any time exceed 14.85 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenhed, comaction lo be made for pressure according 1o Boyle's Law, and for specific
@ravity according o tasts made by the Batance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processad in a gasolina plant or other plant for the recovery of gasoiine or other fiquid
hydrocarbons shalibe ___ 1/4  pant of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the sod or the Conwnissioner of the General Land Office. Al royalties due heren shall be based on one hundred percent (100%) of the total plant
production of residue Qas attrbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lesses, whichever is the
greater, of the total plan production of ikjuid hydrocarbons attributable to he gas produced from this feass; provided that ¥ Bquid hydrocarbons are
recovered from gas processad in a plant in which Lessse (or its parent, subsidiary or affifiate} owns an interest, then the percentage appicable to kquid
hydrocarbons shall be fifty percent (50%) or the highes! percent scoruing Lo & third party processing gas through such plant under 8 processing
agresment negotlated st arm's length {or if there is no such third party, the highest percent then being specified in processing sgreements of contracts in
the industry}, whichever is the greeter. The respective royshies on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price pait or offared for ary gas {of Uiquid hydrocarbons) of comparable quality in the genersl ama, or 2) the gross price paid or offered for such residue
gas {or the weighted average gross salling price for the respective grades of liquid hydrocarbons), whichever is tha greater. In no avent, however, shall
the royalties payatie under this paragraph be kess than the royalties which would have been dus had the gas not been processed.

(D} OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liguid
hydrocarbons) whether said gas be “casinghead.” "dry,” or eny other gas, by factionating, buming or any cther processing shall be 1/4 part of
the gross production of such products, of the market value thereof, at the option of the owner of tha soil or tha Commissioner of the General Land Offics,
such market valus to ba determined as follows: 1) on the basis of tha highest markel price of each product for the sarme month in which such product Is
producad, or 2) on the basis of the average gross taie price of each product for the same month in which such products ane produced: whichever |s the
greater.

§. MINIMUM ROYALTY. During any year after the expiration of the primary term of ihis lease, If this laass is mantained by production, the
royalties paid under this lease in no event shall be lesa than an amount equal to the total annual delay rental herein provided; otherwise, thore shall be
due and payable on or before the last day of the month succeeding the anniverary date of this leass a sum equal o tha otal snnual rental jess the
amount of royalties paid during the preceding year. f Paragraph 3 of this lease does not specfy a delay rental amount, then for the purposes of this
paragraph, the detay rental amount shak be one doflar (31.00) per acre.

8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime to thme, the owner of the soil or the
Commissioner of the General Land Office may. al the option of sither, upon not less than sixty {80) days notics ta the hokler of the leasa, require thst the
paymen! of any royathes accruing to such royalty cwner under this leass be made in kind. The owner of the soil's or the Conmmissioner of the General
Land Offica’s right ta take its royaity in kind shall not diminish or negate the owner of the sod's or the Commissioner of tha General Land Cffice’s rights
or Lassee's gbligations. whelher express of implied, under this leass.

7. NO DEDUCTIONS. Lesses agrees that al royaities accruing under this Jeass (induding thosa paid in kind} shal be without deduction for
the cost of producing, gathening, stofing, separating, treatlng, dehydrating, compressing, processing, ransporting. and otherwise making the odl, pas and
other products hereunder ready for Sale of use. L esses agreas o computa and pay moyaites on the pross value received, induding any reimburserments
for severance taxes snd production related costs.

8, PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may repreasnt this lease’s proportionats share of arry fuel
usad 1o process gay produced hereunder in any procassing plant. Notwithstanding any other provision of this lease, and subject o the written consen of
the ownar of the sod and the Commissioner of the Ganeral Land Offica, Lessens may recycie gas for gas lift purposas on the leasad premises or for
injection into any oil of gas producing formation undertying tha leased prerisas after the liquid hydrocarbons contained in the gas have been removed;
na royales shall be payabis on the recyced gas until it is produced and sokd or used by Lesses in @ manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. ANl royattes nol taken in kind shall be paid o the Commissioner of the General Land Office at
Austin, Texas, in the foliowsng manner-

Payment of royaity on procuction of o and gas shalt be as provided in the rules set forth in the Texas Register, Rules currently provide that royatty on oil
is dus and must be received in the General Land Office on or bafors the Sth. day of the second month succeeding the month of produchon, and royaity
on gas is due and must be recsived in the General Land Offica on or before the 15t day of the sacond month succesding the month of production,
acommoanied by the affidat of the owner, Mmanager of other authorized agent. completed In the form and manner prescribed by the General Land Office
ard showwng the Jross smount and disposdion of all ol and gas produced and the markst vakus of the od ard gas, logather with & copy of all docurments,
records or reports confinming the gross production, disposition and market walue incfuding gas meter readings, pipelne receipts, gas line recapts and
other chacks of memoranda of amount preduced and put into pipelines, 1anks, of pools and gas knes o gas slorage. and any other reports or records
which the General Land Offics may require o verify the gross production, disposition and market value. In ait cases the authority of 8 manager or agent
fo ad for the Lessae herein must be filed In the General Land Office. Each royalty paymant shall be accompanied by a check stub, schedule, summary
of other remstiance advics showing by the assigned General Land Cflice leasa number the amount of royaity being paid on sach leasa. if Lesses pays
his royalty on of bafors thinty (30} days afisr the royaity payment was due, then Lesses owes & penalty of 5% on the royalty or $25.00, whichever is
grealer. A royalty payment which is Gver thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
lo a penally, royalties shall accrue inlerest at a rate of 12% per year, such interest will begin o accrus when tha royalty is sixty {60) days overdue
Affidavits and supporting documents which are not filed when dua shall incur a penalty in an amount set by the General Land Office sdministrative ruie
which is effective on the date when the affidavits or supporting documents wers dua. The Lesses shait bear all responsibdity for paying of causing
royatties to ba pand a8 prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 1o profbit the State's
Tight of forferture as provided by law nos act 1o postpone the data on which royallies were oniginally dua. The abowe penaity provisions shalt not apply in

EE L

. L] . L]




cases of title dispute as to the State’s portion of the rovalty or to that portion of tha royalty in dispute as to fair markel valua.

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessea shal annually fumish the Commissioner of the General Land Office
with ils best possible estimate of oil and Jas ressrves undedtying this lease or aflocable to this lease and shall fumish said Commissioner weth coples of
all contracts under which gas is sold of processed and all subsequent agreements and amendments 1o such confracts within thirty (30) days after
entennyg into of making such contracis, agreements or amendments. Such contracts and agreements when received by the General Land Ofice shall be
heid in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises. including the books and sccounts. receipts and discharges of all wells,
tanks. pools, metars, end pipeines shall at all times be subject to inspaction and exammation by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them.

{B) PERMITS, DRILLING RECORDS. VWitten notice of all operations on thias lease shat ba submitted to the Commissioner of the Genaral
tand Cffice by Lassee or operator five (5} days before spud dats, workover, re-antry, temporary abandonment or plug and abandonmaent of any well oF
weils. Such wntten notice w the General Land Office shall include copies of Rauroad Commission forms for application to dnll. Copies of well tests,
compietion reports and phgging reports shall ba suppiied to the General Land Office at the me they are filed with the Texas Railrcad Commission. All
applications, permuts, reports or other fliings that reference this lease or sny speciic well on the leased premises and that are submitted to the Texas
Rairosd Commission or any other govemmental agency shall includs the ward “State” in the titla. Additionally, in sccordance with Raidroad Commission
rules, any sigiage on the lased premisas for the purpose of dentifying weils, lank batieries or other gssocated improvements 10 the land must also
indude the word “State.” Lesses thall supply the General Land Office with any records, memocanda. sccounts, reports, cuttings and cores. or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expresaly provided for. Lessee shall have an slecirical and/or radicacthvity survey made on the bore-hole section, from the base of the suiface casing ©
the: 1ol depth of well, of all wedls dniled on tha above descnbed pramises and shall ransmi 8 true copy of the log of each survey on each well to the
Genaral Land Office within fifteen (15) days after the making of sad survey.

(C) PENALTIES. Lessae shall incur & penalty whenewer reports, docurments of othet materials ars not filed in the General Land Office when
due. The penaity for late filing shall be set by the Genaral Land Office administrathve fule which is effective on the date when the materials were dus in
the General Land Offices.

11, DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill 8 dry hole or holes thereon, o if during the primary term hersol end after the discovery and
actual production of ot or gas from the leased premises such production thereof should cease from any cause, this leass shall not terminate if on or
before the expiration of sixty {50} days from date of completion of said dry hole or cessation of production Lessss commences additional drilling or
reworking operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the lasi year of the
primary term or within sixty (60} days prior thereto, a dry hole be completed and abandoned, or the production of ol or gas should coase for any cause,
Lessesa's rights shall remain In full force and effect vathout futher opergtions Lntil tha axpiration of the pamary term; and If Lesses has not resumed
production in paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional dniling or reworking
operations pursuart to Paragraph 13, using the expivation of the primary lerm as the date of cessation of production under Paragraph 13. Shouid the first
wail or any subsequant well driled on tha above descnbed langd be completed as a shul-in ofl or gas well within the primary term hersof, Lessee may
resume paymant of the annual rental in the same manner as provided herein on or before the rental paying dats following the axpiration of sixty (60}
days from tha date of completion of such shul-in oil or gas well and upon the failure to make such payment, this leass shall ipso lacto terminate. If at the
wxpiration of the primary term or any lime thersafter & shut-in oif or gas well is located on the leased premisas, payments may ba mada In sccordance
wath the shutn provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary term, neither o nos gas is being
produced on said land, but Lessee | then sngaged in drilling or reworking operations thereon, this leasa shall remain o forea 20 long as operations on
said well or for dnlting or reworking of any sdditional wells are prosecuted In good laith and in workmanhke manner withou! iIntermuptions totaling more
than sixty (60) days duwing sy one such operation, and if they result In the production of ol and/or gas. o long thersafter as oil andlor gas is produced
In paying quantities from said land, or payment of shut-in ol or gas well royalties of compensatory royatties is made as provided in this leass.

13. CESSATION, DRILLING, AND REWORKING. If, sfter the expiration of the primary term, production of ol or pas from the leased
premises, aftar once oblained, should cease from any causa, this leass shafl not terminate if Lessse commences additional dnlling or reworking
operations within sixty (80) days after such cessation, and this kease shall remain [n full force and effect for 3o long as such opersations continue in good
faith and i workmanlike manner without intermuptions totaling mone than sixty (60} days. if such dnliing or reworking operations result in the production
of ol of gas. tha leass shall remain in fUE force and affect for so long as ol or gas is producad from the leased premises in paying quantities or payment
of shl-in od or gas wel foyalties of payment of cormpensalory royatties is made as provided heren of as provided by law. If the driling or reworking
operationy resull in the compietion of & well as 8 dry hole, the leasa will not terrninate if the Lessse commences additional drilling or rewrking
cperations within sixty (60} days after the completion of the well a3 & dry hole, and this leass shall remain in effect so long as Lessas continues drilling of
reworking operations in good faith and in & workmanike manner without interruptions totaling more than sixdy (80} days. Lesses shall give written notice
to the General Land Otfice within thirty (30) days of any cessation of production.

14. SHUTIN ROYALTIES. For purposes of this paragraph, “waell” means any well that has besn assgned s well number by the state agency
having jurisdiction over the production of of and gas. i, at any time aftsr the expiration of the primary lerm of a lease thal, until being shut in, was beng
maintained in force and aftact, a well capable of producing o of gas In paying quantities is located on the leased premisas, but of or gas is nol being
produced for lack of sutable production facilities or lack of a suitabie market, then Lesses may pay &8 8 shut-in o or gas royaity an amount equal to
doubie the annual rental provided in the leass, but not less than $1,200 a year for each well capable of producng od oF gas in paying quantities. If
Paragraph 3 of this lease does not spectly & delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doflar
{$1.00) per acre. To be effective, each initial shut-in od or gas royalty must ba paid on or before: (1) the expiration of the primary lermn, (2) 60 days after
the Lessee ceases to produce ol or gas from the leasad premises, of (3) 60 days after Lesses completes & driling o rewerking operation i accordancs
with the Jaase provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half {172} to the owner of tha sod. If the shut-in od or gas royeity s paid, the lease shall be considered o be & producing leass and the payment shall
axtend the ierm of the leass for & panod of one yaar from the end of the primary term, or from the first day of tha month foflowing the month in which
production ceased, and, after that, If no suitable produchion faciities or suitable market for the of or gas sxists, Lesses may extend tha lease for four
mare succassiva pariods of one (1) year by paying the same smount gach year on of before the axpiaton of each shut-in year,

15. COMPENSATORY ROYALTIES. If, dunng the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oil o gas is
10id and dalivered in paying quantities from a well located wethin one thougand (1,000) feet of tha laased premiset and completed in the tame pradudng
reservol, of in any case in which drainage is occuwming, the right to continue to maintain the lease by paying the shul-in oil or gas royalty shall ceasa, but
the leass shall remain effective for the remainder of thae year for which the royalty has been paid. The Lessee may mainian he leass for four more
SuCressive years by Lasses paying cormpensatory royalty at the royalty rate provided in e leasa of the market value of production from the wel causing
the dranage or which is completed in tha same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royatty Is to be paid monthly. one-hail {1/2) to the Commissionar of the General Land Office and one-half (1/2} to the awner of the soil, beginning on or
befors the last day of the month loliewing the manth in which the ol or gas is produced from the wel causing the drainege or that Is completed in the
same producing resarvoir and located within ona thousand {1,000 feel of the leased premises. i the compensatory royalty paid in any 12-month perod
Is an amount less than the annuwal shut-in o or gas royalty, Lasses shall pay an amaunt equal 16 the difference within thirty {30) days from the end of the
12-month pariod. Compensalory royaity payments which are not tmely paid wil aocrue penaity and interest In accordance with Parsgraph 9 of this
eass. None of these provisions wall relieve Lesses of the obligation of reascnable develepment nor the obligation to dni cfiset wells as prowvided in
Texas Natural Resources Code 52.173; however, et the determination of the Commissioner, and with the Comemussionar's writisn approval, (ha payment
of compensatory royaltiss can satisfy the obtigation to dnil offset weits,

18. RETAINED ACREAGE. Notwithslanding any provision of this lease to the contrary, after & well produang or capable of producing ol or
gas has been compietad on the leased premises, Lassee shall exercse the diligencs of a reasonably prudem opersior in drilling such additional well or
wills as may be reasonably necessary for the proper development of the Isased premises and in marketing the production therson.

(A} VERTICAL. In tha avent this lease is in force and effect two (2) years after the expiration date of the pnmary or sxtendad term it shail then
terminates as to all of tha leased premises, EXCEPT (1) 40 acres surmounding sach off well capabie of praducing in paying quantities and 329 acres
surrounding each gas well capable of producing in paying quantities (including & shut-in od of gas weft as provided in Paragraph 14 harsof), or a well
upon which Lessea is then engaged in continuous dniling of rewarking operations. of (2) the numbar of acres included in a prochucing poaled unit
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pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such Qreater or lesser number of acres as may then be allocated for production
purposes Io 8 proation unt for esch such producing well under the rules and regulations of (he Raiiroad Commission of Texas, or any successor
agancy, of other govemmental authority having furisdicion, if at any lUmae after the eflsctive date of the partial termination provisions hemsof, the
applicable fiek] rukes are changed or the well or weils localed thereon are redassifisd 8o that less acreage is thersafter allocated to said well or wals for
production purpases, this lease shall thereupon terminate s to sl acreage not thereafler aliocated to said well or wells for production purposes.
Notwithstanding tha termination of 1his lsase a1 10 & portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingrass
to and egress from the lands il subject to this leasa for all purposes described in Paragraph 1 heraof, together with easements and rights-of-way for
existing roads, existing pipelines and cther existing facilities on, over and across sl the lends descnbed nt Paragraph 1 hereof ["the retained lands?), for
acoess to and from the retained lands and for the gathenng or transportation of oil, gas and ather minerals produced from the retained lands.

(8) HORIZONTAL. In the svent this leasa la int force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate a3 to all depths below 100 feet below the lotal depth dniled (hereinafler “deeper dapths”) in sach wel jocated on acreage retained In
Parsgraph 18 (A) abowe, uniess on or befors o (2) years after the prmary of extendad tean Lesses pays an amoyurt equat to one-half [172) of the
bonus originally paid as consideration for this lease (s specified on page 1 hareof} i such amoun is paid, this lease shall bs in foros and effect as 1o
such deeper depths. and said lermination shall be deiayed for an additional period of two (2) years and 50 long thersafier &3 oil or gas is produced in
paying quantities from such deepar depths covered by this lease.

[C}IDENTIFICATION AND FILING. The surface acreage retmined hareundier as to each well shall, as nearly as practical, be in the form of 8
squans with the wel iocated in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Gffice. Within
Burty (30) days ater partial termination of this laasa as provided herein, Lesses shall executs and record s release or releases containng & satisfactory
legal descripbon of the acreage and/or depths nol retamed hereunder, The rocorded release, or a cevtifiad copy of same, shall be filed in the General
Land Cfiice, accompanied by the filing fee prescnbed by the Generat Land Offics rules in effect on the date tha reieasa is Ned, If Lessee fails or refuses
1o execute and record such release oc releases within ninely (90) days after being requesind o do so by the Generat Land OMce, then the
Commissionsr at his sols disaeton may designate by written instument tha acreage and/or depths to be released hersunder and record such
instrument at Lesseo’s expoense in the county or counties where the leasa is located and in the official records of the General Land Office and such
designation shall be binding upon Lesses for 8l purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royatties paid, or 10 be paid, under this leass sha¥l relieve Lesses of his cbiigation
o protect the ol and gas under the abovs-descnbed land from being drained. Lessea, sublesses, recetver o other agent In control of the leassd
premisss shad dnil as many wells as the facts may justify and shall use appropriate means and drik to & depth necessary to prsvert undue drainage of
oil and gas from the leased premises. n addition, i o and/or gas should ba produced In commercial quantities within 1,000 feet of the leased prernises,
of in any case where the leasad pramises (s being drained by production of o or gas, the Lessss, sublesses, receiver of other agemt in control of the
‘teased premises shall in good faith begin the driting of & well or weils 1poN the leased pramses within 100 days afler the draining well or wells or the
well or wells compieted within 1,000 feet of the leased premises start produdcing in commercial quantities and shall prosacuts such dnifing with diligence.
Falure to satisfy tha statutory offset obligation may subject this iease and the cwnier of the sol’'s sgency rights to forfeiturs. Only upon the determination
of the Commissioner of tha General Land Ofice and with his wnitten approval may the payment of compensatory royatty under appiicable statutory
paramelsrs sahsfy the obligation to dril an offset well of wells required under this parsgraph,

13, FORCE MAJEURE. H, after a good farth efforl, Lessea is pravented from complying with any express or implied covenant of this leasa,
from conducting drilling operations on the leased promises, or from producing o or gas from the leased pramises by reason of war, reballion, riots,
sirikes, acts of God, or any valid order, rule or regulation of gevemment suthority, then whie 50 pravented, Lessae's obligation o comply with such
covenant shal be suspended and Lesses shall not be Habla for damages for failure to comply with such covenanis; addibonally, this leass shail be
extended while Lesses 8 prevenied, by sy such cause, from conducting driling and reworking operations of from producing oll or gas from the leased
promises. However, nothing i this parsgraph shail suspend the payment of detay rentals in oroer 1o Maintan this leases in effect during the primary term
in the absence of such dnlling or reworking operations or production of ol or gas.

19. WARRANTY CLAUSE. The owner of the scil werTants and agress o defend litle ko the leased premisss. If the owner of the sod defaults
in payments owed on the leased premises, then Lessss may redeem the righta of the owner of the soll in the leased premises by paying sny morigags,
taxes of other Rens on the leasad premises. i Lessea makes payments on behalf of the cwner of tha oil under this paragraph, L essee may recover the
cost of these payments from the rantal and royaltiss due the owner of the sol,

20, (A) PROPORTICNATE REDUCTION CLAUSE, If the owner of the soll owns less than tha entire undivided surface estats in tha above
dancribed land, whather or pot Lessee’s Intevest is specified herein, then the roysities and rental herein provided 10 be paid to the owner of the soill shai
be paid to him in the proportion which his inlerest bears 1o the entire undivided surface estate and the royalties and rantal herein provided to be paid to
tha Comimissioner of the General Land OfMce of the Stale of Texas shall be likewise proportionately reduced, However, befors Lessee sdjusts the
royaity or rental due to the Commissionar of the General Land Offics, Lesses or his authorized representative must submit 1o the Commissioner of the
General Land Office a written statement which explaina tha discrepancy between the inlevest purportedly Jeased under this lease and the actual imerest
owned by the owner of ihe soit. The Commissioner of the General Land Offics shall be paid e value of the whola production aliocable to any undhvided
Interest not coverad by a lease, less the proportionale development and production cosl allocable to such undivided interest. However, In no avent shal
lhe Commissioner of the General Land Office recaive as & royalty on the gross production allocable to the undivided interest not leased sn amount leas
than the vaive of one-sixtesntt (1/18) of such gross production.

{B} REDUCTION OF PAYMENTS, . during the primary temn, & portion of the land coversd by this lease is iInchuded within the boundarias
of & pooled uni that has been approved by the School Land Board and the owner of the soll In accordance with Natural Rescurces Code Sections
52.151-52.134, or if. at any Yme after tha expiration of tha primary term of the sxiended term, this lease covers a lesser number of acras than the total
amount described herein, paymeants that are made on a per acra basis hersunder shall be reduced according to the number of acres pocied, released,
surrendersd, or otherwise severed, so that payments delenmined on @ per acre basis under the terms of this lease during the primary lerm shail be
calculated Sased upon the number of acres outside the boundaries of a pooled unit, or, if after the explration of the pamary lemn, the number of acres
actually retained and covered by this leass.

21, USE OF WATER. Lessee shall have the right (o use water produced on sald land necessary for operations under this nase except water
from wedls or tanks of the owner of the soil, provided, however, Lesses shall not usa potable waler or water suitable for lvestock or migation purposes
for waterffiood cperations without the pror consent of the owner of the soil.

22. AUTHORIZED DAMAGES, Lessse shal pay the owner of the soll for damages caused by its opemtions to akk personal proparty,
Improvemants, live stock and crops on said land.

23. PIPELINE DEPTH. When requested by the awner of the 0, Lessas shall bury Ha pipeiines below plow depth.

24. WELL LOCATION LIMIT. No wedl sha¥ ba drifled naarer than two hundred (200) feet 1o any house or bam now on said pramises without
the written consent of the owner of the sosl.

23. POLLUTION. In deveioping this area, Lasses shall use the highest degree of cars and all proper safeguards to pravent potiution. Without
limiting the foregoing, paliution of coastal wetlands, natural watsrways, fivers and impounded water shall be prevented by the use of contanment
facilites sufficient fo prevent spillage, seapage or ground water contamination. In tha event of pollution, Lesses shall use all means at its disposal o
recagture all escaped hydrocarbons of other poflutant and shall be fesponsible for all damage fo public and private properties. Lesses shall buid and
mainain fences around iy slush, sump, and drainage pits and tank batieries 5o a8 to protect kivestock against loss, damage of injury; and upon
completion or abandonment of any well of wells, Lessea shail il and level sl siush pits and cellars andt completely ciean up the dniting site of ail rubbish
thereon. Lessee shall, while conducting operations on the leased premisas, keep said promuses free of all rubbish, cans, botties, paper cups or garbaga,
and upon completion of operations shall restore the suface of the land 1o as near its onginal condition and contouTs as i practicable. Tanks and
equipment will be kepl painted and presentable.

28, REMOVAL OF EQUIPMENT. Subjed to limitations in this paragraph, Lessae shail have the right 1o remove machinery and fixtures placed
by Lessea on the leased premises, including the right o draw and remove casing, within one hundred twenty {120} days after the expiration or the
terminauon of this leasa unless the owner of the 30il grants Lessea an extenson of this 120 day period Howaver, Lessee may not remove casing from
any wel capable of produdng oil and gas in paying quantities. Additionally. Lessae may not draw and remave casng unbl after thirty {30) days writtan
notice to the Commissioner of tha General Land Office and 10 the owner of the soil. The owner of the soil shal becomna the owner of any machinery,




fixtures, of casing which are nol imety removed by Lessee under the terms of this paragraph.

27. (A} ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this leass, the rights and estates of either
party to this leass may be assigned, in whole of in part, and the provisions of this lease shall extend lo and be binding upon iheir heirs, devisees, legal
representatives, successors and assigns. However, a change of division in ownership of the land. rentals, or royalties will not enlarge the obligations of
Lessee, diminish the nghts, prvileges and estates of Lessee, impair the sffectiveness of any paymeni made by Lessea or impair tha effectiveness of any
act performed by L esses. And no chanpe of division in ownership of the land, rentals. or royaities shall bind Lessee for any purpose unul thirty (30) days
aftec the ovwner of the soil (0r his heirs, dewisoes, legal representatives or assigns) fumishes the Lessee with satisfactory witten evidence of tha change
in ownership, including the original recorded muniments of tte (or a certifed copy of such original) when the ownership changed bacauss of a
conveyance. A totasl or parhal assignment of this lsase shall, to tha axtent of the interest assigned, relieve and discharge Lesses of s subsequent
obligations undar this leasa. Hf this leass is assigned in its entirety as 1o only part of the acreage, the right and option Lo pay rentals shall be apportioned
as between the ssversl owners ralably, according 1o the area of sach, and lalure by ona of moms of them to pay his share of the rental shall not affect
this laase on the pan of the land upon which pro rila rentals are timely paid or tendared; however, if the assignor of assignee does nol fila & certfied
copy of such assigrumen in the General Land Office bafore the next rental paying dats, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignes shall succeed lo afl rights and be subject lo ail obligations, labdities, and panalties owed 1o the State by the
original lesses or any prior assignes of the lease, inciuding any liabikties to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), f the owner of the sail scquires this leass in whole of in
part by assignment without the prior wnitten approval of tha Commissionar of the General Land Offics, this leasa is void a3 of the bma of assignment and
the agency power of the owner may ba forfeded by the Commissioner. An assignment will be traalted a3 if it wera made lo the owner of the 3ol if the
assignes is:

{1) & nominee of tha owner of tha soil;

{2) a corporation or subisidiary in which the owner of the soil Is 8 prncipal slockhoider of is an ermployes of such 8 corporation or subsidiany:

{3) a partnership In which the ownier of the soi is a partner or is an employee of such 8 partnership:

{4) a principal stockholder or empioyes of the corporation which s the owner of the soll;

{5) & partner or employes in & partnership which is tha owner of the soil;

{5) a fiduciary for tha owner of the soi, Inciuding but not imded to a guardian, trustes, executor, administralor, recetver, of consanvator for the

owner of e soll; or

(7) & family mamber of the owner of the soil of related to the owner of the soli by marmiage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lesses may at any time sxscule and desiver to the
awrier of tha sol and place of recard a releass of releasat covening any poction or portions of the leased premises, and therety surrender this lease as
1o such portion or portions, and be relieved of all subsequent obligations sa o acreage suenderad. If any part of this leasa is properly sumendered, the
delay rental dua under this leasa shall be reduced by the proportion that the sumendered acreage bears to the acrsage which was covered by this lease
immediately prior to such sumender, however, such release will not redisve Lessee of any fiabitties which may have accrued under this lease prior 1o the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If afl or any part of this lease Is assigned or relsased. such assignment or release must be
recomed in the county whers the land s situated, and the recorded instrument, or a copy of the reconded Instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the Ganeral Land Office within B0 days of the last axecution date sccompanied by the
presaited filing fee If any such sssignment is not so filed. the rights acquired under this keass shall be subject to forfeiturs at the option of the
Commissionar of the General Land Dffice.

30. DISCLOSURE CLAUSE. All provisions periaining to the leass of the above-described land have bsen incuded In this instrument,
including the statement of the trus consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of od and pgas from the leasad premises which ans not contained In this lease render this lease invalid.

3. FIDUCIARY DUTY, The owner of the soll owes the State a fiduciary duty and must fully discioss any facts affecting the State's Intarest in
the leasad pramisas. When the interests of the owner of the sol conflict with those of the State, the owner of the soll is obligated to put the Siata's
interasts bafore his personal interasts,

32 FORFEITURE. if Lesses shall fail or refusa to make the payment of any sum within thity days after it becomes due. or If Lessee or an
authorized agent shoukd knowingty make any false retum or falsa report concarning production or drilling, or f Lesses shall fall or refuse to driil any
offset well or wellg in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Lend Office, or if Lessaes
shouit fal to file reports in the manner required by law or fail to comply with rules and reguiations promuigated by the General Land Cffics, the School
Land Board, or the Railroad Commission, or if Lessee should refusa the proper suthority sccess to the records peviaining to operations, or if Lesses or
an authorized agent should knowingly fail or refuse o give comect information lo the proper authority. or knowingty fail or refusa to fumish the General
Land Cffice & comect log of sy well, of if Lessee shall knowingly viciate any of the material provisions of this lease, or if this lease I8 assigned and the
assignmedt Is not filed in the General Land Office as required by law, the rights aoquired under this lease shall be subject % forfeiture by the
Commissioner, and he shall forfeil same when sufficiently informed of the facts which suthoriza a forfeiture, and when fofeited the area shall again be
subject lo lease undar the tems of tha Refinquishment Act. However, nothing hergin shall be construed as walving the automatic: termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may ba ssi aside and this lease and all rights thersunder
reinstated before the rights of another intervens upon satisfactory swdencs o the Commissioner of the General Land Office of futurs compliance with
the provisions of the law and of this lease and the rules and regulations that may ba sdopted refative hereto.

33. LIEN. In accordance with Texas Matural Resources Code 52,136, the State shall have u first flen upon all ol and gas produced from the
aras covered by this lease lo securs payment of al unpaid royaity and other sums of meney that may becoma dus under this leass. By accaptance of
this lease, Lessee granta the State, in addition to the flen provided by Toxas Natural Resources Code 52.136 and any olher appiicable statutory Ren, an
axpress contractual en on and securnity interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessas from the sabe of such keased minerals. whathor such proceeds are held by Lessee or by a third party, and all fixtures on and improvernents to the
leased premises used in connaction wath the production or processing of such |easad minerals in order 10 securs the payment of all royalties or other
amounts dus of to become dua under this [sasa and to secure paymant of any damages or loss that Lessor may suffer by reason of | asses's breach of
any covenant of condition of this lease, whether exprezs or impiled. This Ben and security interest may be foreciosed with or without court proceedings in
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commence Code. Lesses agrees that the Commissionar may require Lessee to
exscute and record such Instruments as may ba reasonably necessary to acknowtedge, attach or perfect this lien. Lassee hersby represants that thece
@ no prior of suparor lient arising from and relating to Lessee’s activlies upon the above-dasaribed property or from Lesses’s acquisition of this lease.
Should the Cortwnissioner at any Ume determine thal this representation is not true, then the Commissioner may declare this lease lorfared as provided
hersin.

H. POOLING. Losses is hereby pranted the right to pool or untize the royalty interest of the owner of tha 5ol under this leasa with any other
leasahoid or mineral inferast for the exploration, development and production of oll or gas or aither of them upon the same terms as shaft be approved
by the School Land Boand and the Commissioner of the General Land Office for Ihe pooling or unitizing of the interest of tha State under this leasa
pursuant to Texas Natural Resourcas Cods 52.151-52.154. The owner of the sod agrees that the Inclusion of this prowvision in this leasa satisfies the
axecution requirernents siated in Texas Natural Resourcas Code 52.152.

35, INDEMNITY. Lesses hereby refeases and discharges the State of Texas and the owner of the sod, thew officers, employees, partnars,
agents, contractors, subcontractons. guests, invileas, and their respective suctassors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including emvironmental harm, for which recovery of damages is soughl, inchuding, but not limited to, al lossas and
expenses which ar® caused by the acthnties of | esses, ifs officers. smployees, and agents arising out of, incidental to, or resulting from, the operations
of of for Lesses on the leased premises hersunder, or that may arise out of or ba occasionad by Lessee's breach of any of the larms or provisions of this
Agreement, or by any clher negiigent or stictly liable adt or omission of Lessse. Further, Lessee hersby agrees to be Habla for, exonerate, indemmfy,
defend and hold hanmiess the Stata of Texas and the owner of the soil, their officars, employees and agents, their SUCCesSOrs Of 83signs, against any
and ail daims, liabilities. losses, damages. actions. personal injury {inchuding death), costs and expensas. or other hamm for which recovery of damages
18 saught, under any theory including tont, contract, or strict liabilty, induding atiomeys’ fees and other legal expanses, incuding those related to
envonmental hazards, o t leased premsas of in a0y way related ko Leases's fadure to comply with ary and all #rareoimenrtal laws; those ansing
from of in any way related to Lessee’s operations or any qther of Lesses’s activities on the leased premises; those arising from Lessee's use of tha
surface of the leased premises, and thosa that may anse out of of be occasioned by Lessee’s breach of any of the terms of provisions of this Agreement



of any other act or omission of Lesses, s directors, officers, employees, partners, agents, contractors, subconlractors, guests, inwtees, and thes
tespective successars and assigns, Each assignes of this Agreement, of an inturest therein, agreas 1o be liable for, exonerate, indemnity, defend and
hold hanmiess the State of Taxas and the ownar of tha soil, their officars, amployees, and agents in the same manner pravided above in connection with
the activitlas of Lessse. its officars, employees, and agaents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LUIABILITY, OR THE
NEGIIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

16. ENVIRONMENTAL HAZARDS. Lessae shall uss the highest degres of cars and all reasonabla safequards to prevent conlaminalion or
pallution of any srvironmental medium, including sod, surface waters, groundwaler, sadimants, and surface or cubsurface strata, embiant air or any
olher environmental madium In, on, of under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not brng or pamit lo remain on
tha leased premisas any asbestos conlaining materials, explosivas, toxic matarials, or substances regulated as hazardous wastss. hazardous materials,
hazardous substances (as the lerm “Hazardous Substance® is dafined in the Comprahensive Environmental Response, Compensation and Liability Act
{CERCLA), 42 LI.S.C, Sections 9601, et s8q.), or foxic substances under any federsal, state, or local law or reguiation ("Hazardous Materials®), axcept
ordinary products commonly used in connsction with cil and gas exploration and devaiopmeant operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND CEFEND THE STATE OF TEXAS AND THE OWNER OF THE SQIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
€OSTS) CAUSED BY DR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHISITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY 5S0IL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT 13 NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SODIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THI3
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW, This lease Is issued under the provisions of Texas Natural Resources Code 52171 through 52.190, commonly
known as the Ralinguishment Act, and othsr applicatle statutes and amendmants therato, and if any provision in this leasa does not conform to these
statutes, the statuies wall prevail over any nonconforming lease provisions.

18, EXECUTION. This oil and gas leasa must be signed and acknowledgad by the Lessea before it is fited of record in the county records and
In the General Land Offica of tha State of Texas. Once the filing requiremants found in Paragraph 39 of this lease have been salisfled, the effeclive date
of this laase shall bs the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of tha Texas Business and Commerce Code, this lanse mus! be filed of record in the offics of the
County Clerk in eny caunty in which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effactive until a certified copy of this laase (which la made and certified by the County Clerk from his records) is fitad In tha
Ganeral Land Office in sccordance with Texas Natural Resources Code 52,183, Additionally, this feasa shall not be binding upon Lhe State unless it
recites the actual and brue consideration paid or promised for sxecution of this lease. The bonus dus the Stala and the prescnibed filing fea shall
accornpany such certified copy 1o tha General Land Office.

ADDENDUM PROVISIONS - #40 - #42

40, DELAY RENTALS. As stipulated in Paragraph #3 of this laase, the rentals for this [ease have been PAID-UP for the second (2"') and
1hird {3™) years of the primary term hereol. Lessea or its assigna shall have the right o keep this jease in force and effect for tha fourth (4™} and fifth (5"}
years of the primary tarm provided for herein by lendering a paymant of two theusand dollars {32,000.00) par net acre. such payment to be divided
squatty between the Slate of Texas and the owner of the soil and mads priot to Nevernber 11, 2014, as to any acreage covered hereby and nol
ctherwise being maintained by any other provislon herein al guch time.

49, If, at the expiration of the primary term, this lease is being maintained in force under any provision of the leasa, or within 180 days prior to
the axpiration of tha primary term Lessea has complated a well as a dry hola or commenced & well on the leased premisas of lands pooled therewith, or
Lessea is then engaged in operations on the leased premises or lands pooled therewrth, Lesses agrees to begin 8 continuous dnlling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cassation of such operations, whichever is the later
dale; and thereafler to carmy on the continuous dritling program on the leaged premises or lands pooled therewith unt! all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and tha commencement of tha succeeding well. Should Lessee
fail to begin the continucus dnlling program or subsequentty default in the performanca thereof, then in either event, this lease shail tefmninate as to all
{ands covered hereby, save and except for the proration unit surrounding each well then producing, capabla of praducing or upon which cperations are
being canducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
despest penstated formation. As used in this paragraph: i} the lerm “commission” means the Railroad Commission of the State of Texas of any
successof agency, ) the tenm “proration unit” means any screage designated as a drilling unit or production unit in accordance with the rules of the
cornmission (or any other govermmental autharity having jurisdiction) or any unit formed by pooling as provided in thia leasa or otharwisae, iii) the terms
"commenced” and ‘commencamant” mean the date whan a well is spudded, and v} the terms “completed” and “completion™ mean the date the Initlal
potential test report Is fited with the commisslon, If & productive well, of the data the plugging report is filed with the commisslon, if a dry hote, in ailher
avent no later than 60 days eftar the drlling rfg has baen released. Motwithstanding tha partial termination of this lease, Lassas shall continue to have
tha rights of Ingrass and egress across all of the Jleased pramisas {o and from lands that rernain subject to this laass, or lands pooled tharawith, for the
purposes descnbed in paragraph 1 hareol, togather with easements and rights of way for roads, pipalines, fowlines and olher faclites on or across all of
tha laased premises for tha axploration, development, production, gathenng or ransportation of oil, gas and other products from the lands still subject o
this Isase or lands poolad therewith, The sols liability or penalty for the failure of Lesses to dnll any well or walls required ar parmitted by this leasa shall
ba tha lermination or partial termination of Lasses's rights under the lease as provided above,

42. Tha following provisions apply notwithstanding any cther provislons In this lease to tha contrary and shall preval over any other language
to tha extent of any confiict:

{A) The amount upon which royalties are (o be paid shall bs detsrmined without deduction for any *Costs.” As used in this leasss, “Cos!s is
defined 1o includa all the costs of producing, gathering, storing, separating, trealing, dehydrating, compressing, procassing, ransporting,
o Dlherwise making tha oil, gas and other products hereunder ready for sale of usa.

(B) As used in paragraphs 4(A}, (B). and {C), “value" shall ba detenmired without deduction of any Costs.




INWITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE. PETROHAWK PROPERTIES, LP

By 'dd/vd’" 1"7/- ‘){r_..f’i

WILLIAMH ZIETZ .J
Indhidually and as agent for the of Ta:
// l‘:// 2

Date

STATE OF OKLAMOMA
COUNTY OF TULSA

BEFORE ME. the undersigned authority, on this day personally appeared D R. Deffenbaugh

mmmmhmpmmnmnmmmmhhwummmnmw
3 eneral i & Properties, LP . - ! and ack ged 1o me that he
nmmlmmhmmmmmmow mlmmwmnwmmmumm

Given under my hand and seal this the / day of ﬂ‘““ t‘\ L 20/
“\\\\“mﬂ Iy, /
\\\\'i?_ "“AY W4 42//”’ A f %u«f /} (.{ /OI A
S \\OTM‘)}— Q\p z Notary Pubilic in and for (-Qéfd'/u_ e

S 7 #04007821 3
= i EXP.0827/12 |

9" g
2, 7,20' .“?UBL\Q_..--" o) \\s
%, . O OK\. =

R ”“Hnnn\\“
STATEOF VYNNG
COUNTY OF P«\Lluhdﬁq

BEFORE ME . the undersigned authority, on this day personally appeared WILLIAM H ZIETZ known to me 1o be the person whose nama (s
subscribed 1o the foregoing instruments. and acknowledged 1o me that he executed the same for (he purposes and cor 1 therein d

Given under my hand and seal of offica this the _\ 25 day of _ Senn U oy 0\ L

Uiowaisdy findo

Notary Pubkic in and for_ Duntvus b Bam\L

XIMENA BRITO
Notary Public

Commonwealth of Virginia
341239
My Commission Expires Mar 31, 2012
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File No.

1

terson, Commissioner

. Pat

THE STATE OF TEXAS

COUNTY OF REEVES I, Dianne 0. Florez, Clerk of the County Court in and
for said County and State do hereby certify thst the forsgoing is a true J& correct copy of
_ i+ 0Gs Lepse dated H=H-=1
35._ for record in my office this

..U_M. M, under Clerk's File No. ‘
O e\ Publhic @ecolds

Reccords of Refves County, Texaa

L Ak TO CERTIFY WHICH, Witness my hand and official scal at Pecos, Texas
this U. day of ﬂbﬁu

: OUNTY CLE Cps/m
- Deputy. REEVES COUNTY, TEXAS

1 A Y CL
By




PETROHAWK ENERGY CORPORATION
4000 LOUISIANA STREET, SUITE 5600 - HOUSTON, TX 77002 832-204-2787
| REFERENCE | INVOICE DATE |  INVOICE NO

INVOICE AMT
_1201-AP-677

01/16/12 CKREQ-TEXAS
.GENERAL. LA
ND.OFFICE-0

1/16/12B
Soil Owners: Lewis Douglas

. VENDOR )
| 26956 TEXAS GENERAL LAND OFFICE

I

| PRIOR PAYMENT |
20000.00

0.00

CHECK NO 163510

DISCOUNT | AMOUNT PAID

20000.00

12705858

CHECK DATE
01/17/12

| N
‘Zietz 5.0 Net Ac. (1/9|Interest in 90 Acres
Only) William H Zietz 5.0 yet Ac. (1/9|Interest in 90 Acres Only)

)\

TOTAL | \L 20,000, ool

BOLO-200



SECTION 10, BLOCK 55 Townshlp 5, T & P RR Co. Survey, Reeves County, Texas
R e U e fs $ "‘-?“Vv‘"" ’*r'bfr*l *Bonus*.!:e R EES
Bn i - S RES Lessor\ s S8 Gross: Aca« Interestg NetAc. |  Acre Bonus to Lessore Bonus to State Lease Bonus
K:sten Slaughter Rogers 640 1/288 2.22222222 52.500‘00 $2,777.78 $2,777.78 $5,555.56
Beverly Ann Brunson 640 3/823 2.33333333| $2,500.00 $2,916.67 $2,916.67 $5,833.33
TOTALS 4.55555556 $5,694.45 $5,694.45 $11,388.89
SECTION 44, BLOCK 57, Townshlp 3, T & P RR Co. Survey, Reeves County Texas
i it o ) esSOrEST i) - Gross Ac | NetAc. | Bonus PerAcrejnus to Les§y Bonus to State Lease Bonus
Lewis Douglas Zietz 640 5 DOOODOOO $2,000.00 55.000,00 $5,000.00 $10,000.00
William H. Zietz 640 5.00000000 $2,000.00f $5,000.00 $5,000.00 $10,000.00
TOTALS 10.00000000 $10,000.00 $10,000.00 $20,000.00
SECTION 46, BLOCK 57, Township 3, T & P RR Co. Survey, Reeves County, Texas
Bt - oAglT lessor e " GrossAc | NetAc. | Bonus PerAcre|nus toLesy Bonus to State | Lease Bonus
Lems Douglas Zietz 640 5.00000000 $2,000.00 85.000.00 $5,000.00 $10,000.00
William H. Zietz 640 5.00000000 $2,000.00|f $5,000.00 $5,000.00 $10,000.00
TOTALS 10.00000000 $10,000.00 $10,000.00 $20,000.00

|Total Amount paid by check | $25,694.45]




PETROHAWK ENERGY CORPORATION 1270403 3

1000 LOUISIANA STREET, SUITE 5600 - HOUSTON, TX 77002 832-204-2787

CHECK NO
{REFEREMCE | INVOICE DATE INVOICE NO.  INVOICE AMT. | PRIOR PAYMENT | DISCOUNT | AMOUNT PAID |
1112-AP-140 11/30/11 CKREQ-TEXAS 20000.00 0.00 20000.00
' . GENERAL.LA

ND.OFFICE~1l

1/30/11-3

Soil Owners: Bhilip B. Fayne 5.0 Net Ac. (1/9 intlerest in 90 acres
only). Charles W. Fayne 5.0 Net Ac. (1/9 interest in 90 acres only)

.:..IE
SR
- -e
....l:
L] -
VENDOR CHECK DATE | ' ‘
26956 TEXAS GENERAL LAND OFFICE 12/01/11 TOTAL >( 20,000.00

158530

BOLO-200



PETROHAWK ENERGY CORPORATION

1000 LOUISIANA STREET, SUITE 6600 « HOUSTON, TX 77002 832-204

12704033

CHECK NO.

158535

REFERENCE

INVOICE DATE

INVOICE_NO.

INVOICE AMT.

PRICR PAYMENT

DISCOUNT

AMOUNT PAID

Soll
only

1112-AP-140 11/30/1

Ownera, IJ

. Charleg W,

1 CKREQ-TEXAS
.GENERAL. IjA
ND.OFFICE-1

1/30/11-3

hilip B. Fayne 5,0 Net J

Fayne 5.

(NIRRT

- NOR:

CED Vo
Guie I
FLOW

20000.0

0 Net Ac. (1

wAAS DS

AL
"\(J.Q:)A'

0 0.0

¢, (1/9 int
/9 interepgt

erest in 9Q|
in 90 acrejs only)

cq

20000,0¢

acres

VENDOR

~—CHECK DATE

26956 TEXAS GENERAL LAND OFFICE

12/01/1

. TOTAL'

20,;000,0p

WARNING;: DO NOT ACCEPT THIS DOCUMENT UNLESS You CAN SEE AWATERMARK

PETROHAWK ENERGY' CQRPORAT'ON'
“AGCOUNTS PAYABLE DISBURSEMEN
. 7= 1000, LOUISIANA smg E 050 U
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3 ) ’ oy
| CAFLUMA B IUN LAND SEHVILED, L.L.G. '
Cormmissioner of the General Land Office 5212011

igi Discount Payment

Types Reference . Original Amt. Balance Due
g';t;m 1 il ! 2,568,528.22 2,568,528.22 2,568,528.22
Check Amount 2,568,5628.22

1

%709994

IberiaBank ' . 2,568,628.22

e, i, UdS did viinerat L.eases

Reeves County, Texas m J: - \ ta_ngj

Dear Drew: ovez Qe ba el Ac. —_
( 'd>j|§CRJ.N Lo Y28 ;%«N(Zn:{%_' Q‘2 ;)db.ou
Enclosed herewith, please find one (1) check, ma&f?pay le to the Commissioner of the General

Land Office including a copy of said check. Also enclosed is a report prepared for you containing
a calculated breakdown of the interests and properties the check covers.

Date Check No. Amount
05/02/2011 7828 $2,568,528.22

Please sign and return the copy of the check to me in the enclosed prepaid envelope.

I trust that you will not hesitate to call me with any questions that you may have concerning this
matter.

J{MM%&%— Sse. de > ‘ia?s's,‘wl%‘.m :b -
rs) Q,00
Natalie Holeman , f =
S LU —> T.t oM &2« a1l
e
encl.

i Sincerely yours,
|

e\ >&Ke "‘L-("“”(

‘ 3




E/2 OF SECTION 46, BLOCK 71, PSL, BEING 350 A(.ZRI'::S 7

7 = = =Bonus Per| === a2 2 : - =
. essor. - GrossAc| - NetAci= | o8| i dAtre| ¥ Bonusblensor. | BonustoStte & |- lesseBonus -
Jocelyn M. Greeman 350] 11666666667 173 $900.00 $52.500.00 $52,500.00 "$105,000.00
Clifford P. Robertson, ] 350| 116.66666667 73 $900.00 $52,500.00 $52,500.00 $105,000.00
Carol Hall Majziin 350| 116.66666667 173 $900.00 $52,500.00 $52,500.00 $105,000.00
TOTALS 350.00000000 1.00 $157,500.00 $157,500.00 $315,000.00

SECTION 46 BLOCK 57 TOWNSHIP 3 T&P RR CcO SURVEY

Rita Hankins Thompson y $30 000 00 330 000. 00 $60, 000 00
Lowry Lewis 540 27.5 4/93 $2,000.00 $27,500.00 $27,500.00 $55,000.00
Linda Lewis 640 27.5 4/93 $2,000.00 $27,500.00 $27,500.00 $55,000.00
Ronald C. Pollan 640 11.875 1/54 $2,000.00 $11,875.00 $11.875.00 $23,750.00
Sam Winkler Estate 640 102.5 4/25 $2,000.00 $102,500.00 $102,500.00 $205,000.00
Kelly H. Baxter Estate 640 21.873 3/88 $2,000.00 $21,873.00 $21,873.00 $43,746.00
R B Holloway 640 5 1/128 $2,000.00 $5,000.00 $5,000.00 $10,000.00
Frederic Paquette 640 7.5 1/85 $2,000.00 $7,500.00 $7.,500.00 $15,000.00
TOTALS 233.748 0.37 $233,748.00 $233,748.00 $467,496.00

SECTION 44 BLOCK 57, TOWNSHIP 3 T&P RR CO SURVEYl

Ronald C. Pollan_

$2,000.00

$22,083.00

$22.083.00]

$44,166.00

$65,000.00

Sam Winkler Estate 640 3/59 $2,000.00 $32,500.00 $32,500.00

Kelly H. Baxter Estate 640 32.499 3/59 $2,000.00 $32,499.00 $32,489.00 $64,998.00

R B Holloway 640 5 1/128 $2,000.00 $5,000.00 $5,000.00 $10,000.00

Frederic Paquette 640 15 2/85 $2,000.00 $15,000.00 $15,000.00 $30,000.00
107.082 0.17 $107,082.00 $107,082.00 $214,164.00

" TOTALS
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; . °
\  EXPLORATION LAND SERVICES, LLC IBERIABANK

PO BOX 52105 84-7041-2652

LAFAYETTE, LA 70505-2105 11/4/2011 {
= §
PAY TO THE e 3
oRDER OF___ Commissioner of the General Land Office $"4,000.00 B
5
2
FOUr Thousand and Qm100l"--'-'-I-I..It.-'-tt-t--t.-t.lt-'tnﬁtt‘ --------- e e e ] DOLLAHS E
:
Commissioner of the General Land Office 8
of the State of Texas, at Austin, TX @3
ol ?} e
MEMO L4 AUTWBRAIZED SIGNATURE
Filing Fee - 12 Leases & Processing Fee - 37 Tracts /”"
003 4 2 2
EXPLORATION LAND SERVICES, LLC 31292
Commissioner of the General Land Office 11/4/2011
Date Type Reference Original Amt. Balance Due  Discount Payment
11/4/2011  Bill Filing&ProcessingFee 4,000.00 4,000.00 4,000.00
Check Amount 4,000.00
|beria Bank Filing Fee - 12 Leases & Processing Fee - 37 Tr X 4,000.00
EXPLORATION LAND SERVICES, LLC 3129
Commissioner of the General Land Office 11/4/2011
Date Type  Reference Original Amt. Balance Due  Discount Payment
11/4/2011  BiIll Filing&ProcessingFee 4,000.00 4,000.00 4,000.00
Check Amount 4,000.00

T 1
la s ] \\”)Q’qu
W
Delaware, Boclh lensivg

Iberia Bank Filing Fee - 12 Leases & Processing Fee - 37 Tr 4,000.00

PRODUCT DLT0D USE WITH 91663 ENVELOPE
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' EXPLORATION LAND SERVICES, LLC

P O Box 52105 - Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 + Email: contact@explorationland.com

November 4, 2011
Via FedEx
Mr. Drew Reid
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re:  Oil, Gas and Mineral Leases
Reeves County, Texas

Dear Drew:

Enclosed herewith, please find twelve (12) certified copies of leases, taken in the name of the State
of Texas, in favor of Petrohawk Properties, LP, listed as follows:

Lease No. Date Lessor

ELS-0032A 09/09/2011 Mary Ann Pollan Wilkirson
ELS-0032D 09/09/2011 Pollan Family Trust
ELS-0032E 09/09/2011 Pruitt Family Mineral Trust Number One
ELS-0032F 09/09/2011 Robert J. Saul

ELS-0032H 09/09/2011 Tyler Revocable Trust
ELS-0033B 09/09/2011 Linda I. Lewis

ELS-0039A 10/11/2011 Winkler Family Trust
ELS-0039B 09/09/2011 Morris Winkler By-Pass Trust
ELS-0056) 08/12/2011 Virginia Lee Willis
ELS-0056L 08/12/2011 Robert Louis Rogers
ELS-0057 08/26/2011 Estate of M.G. Baker
ELS-0059 09/09/2011 Fredrick A. Paquette =~

Also enclosed, please find a check in the amount of $4,000.00. This amount covers the filing fees
for the 12 leases (@ $25/per lease and 37 tracts (@ $100/per tract, which covers all required fees
associated with the above listed leases. Please be advised that the filing fees for the tracts under
lease ELS-0032A, D, E, F, H & ELS-0033B were previously paid by check number 3090, issued
October 25,2011 and the filing fees for the tracts under leases ELS-0056] & L were previously paid
by check number 3052, issued October 10, 2011. [ trust that you will not hesitate to call me with
any questions that you may have concerning this matter.

Sincerely yours,

M it s

Natalie Holeman

encl.







- P'age.1 0[ 2 "l ‘[a 7 (_\I L\I P ['] G 175065 0814 1 000062 000245 001004

Check No.: 203487 Period Covered: 09/09/2014-09/09/201(

Payment Type: DELAY RENTAL Payment Amount: $15,000 00

Lease Number: 1044424/002 LSE Original Lessor: FREDRIC A PAQUETTE ET UX

Lease Effective Date: 09/09/2011 Recording Information: Book # 908 Page # 296, 7881
State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR YRS 4, 5

45.0 ACRES, MORE OR LESS, SEC 44, BLK 57, TWN 3, A-3036, T & P RAILROAD COMPANY SURVEY, REEVES CO, TX

45.0 ACRES, MORE OR LESS, SEC 46, BLK 57, TWN 3, A-3035, T & P RAILROAD COMPANY SURVEY, REEVES CO, TX

-
.
-
-

For the Credit of: \_\

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amount: $15,000.00
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT ol CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM
15700206
4 . .
.’:g bhpb'lllton Bank of Amarica 1455 Markel St. 41h FI 32-1 DA 08’14’20\1)4 - _ 203487
San Francisco CA 94103 1110 Gi TE CHECK NO

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.O. BOX 22719

HOUSTON, TX 77027-9998

AMOUNT ~ *********$15,000.00

VOID IF NOT CASHED WITHIN

PAY .t"*ﬁn1 SOOO.DOLLARS AND' OO'CENTS SIX MONTHS OF ISSUE

NON TRANSFERABLE ‘

PAY COMMISSIONER OF THE TEXAS GENERAL Owner Call Center: 1-877-311-1443

il LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE 2) /] @? -
o : : o H{ Auf L.
) AUSTIN, TX 78701 FACSIMILE SIGNA TURE . F.B’Mf& "ﬁ(‘:'#\@

vooo0stare R




File No._MEH 36377
Bertals- [egw A- ‘/ﬁwﬁyr;

Date Filed:_ai[a_{lgaﬂ/

Jerny E. Patterson, Caommis: iorer

B3y

e e

¥




Page-1 of 2 175065 0910 1 000059 000233 001/004

 Check No.: 203708 Period Covered: 10/26/2014-10/26/2016  CT7AA S
Payment Type: DELAY RENTAL Payment Amount: $10,000 00 1 J / U ] /2 g
Lease Number: 1044424/005 LSE Original Lessor: CHARLES W FAYNE
Lease Effective Date: 10/26/2011 Recording Information: Book # 918 Page # 563, 12-00172

State: TX County: REEVES

_(Epgck Remarks:
ese@ELAY RENTAL FOR YRS 4 & 5

-
o"SEL 44, BLK 57, TWN 3, A-3036, & SEC 46, BLK 57, TWN 3, A-3035 T&P RR CO SURVEY, REEVES CO, TX

| &)

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amoun% $10,000.00
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

VERIFY THE AUTHENTICITY OF THIS MULTITONE SECURITY DOCUMENT . CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM l
;44 bhpbilliton 19101729
@ Bank of A ca 1455 Market St 4th FI 3241 e
) i | oA DATE 09/10/2014 CHECK NO. 203708
PETROHAWK ENERGY CORPORATION ~5 : :

ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

AMOUNT  *********$10,000.00

VOID IF NOT CASHED WITHIN

PAY *********10000*DOLLARS AND* 00*CENTS SR MENTHE OF e
NON TRANSFERABLE ’
;:,:y COMMISSIONER OF THE TEXAS GENERAL Owner Call Center; 1-877-311-1443
n(w_' LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

; AUSTIN, TX 78701 FACSIMILE SIGNATURE H&’mﬁ{} sicm‘@:‘




File No._ A£11363'7 -

Rentals- 4% Sy,

Lease &

Date Filed:_/0/03/2004

Jerry E. Patterson. Commissioner

By
J
ena . »
. . s .
» L] [ X X ]
- 9 - [ IR -
* & e -»
? - »



. Page of 2

175065 0910 1 000057 000225 001004

Check Remarks:
DELAY RENTAL FORYRS 4 &5

.S.E(._‘. 44, BLK 57, TWN 3, A-3036, & SEC 46, BLK 57, TWN 3, A-3035 T&P RR CO SURVEY, REEVES CO, TX
-
L

For the Credit of:

LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Check No.: 203707 Period Covered: 10/26/2014-10/26/201( W = ” ] Z ,) 8
Payment Type: DELAY RENTAL Payment Amount: $10,000 00 Lo (UL &
\
Lease Number: 1044424/004 LSE Original Lessor: PHILIP B FAYNE
Lease Effective Date: 10/26/2011 Recording Information: Book # 913 Page # 446, 11-08781
State: TX County: REEVES

| o<

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amounxﬁ 0,000.00

VERIFY THE A!ﬂl#_ENTICITV OF THIS MULTI-TONE SECURITY DOCUMENT

. CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP 'YD BOTTOM

15701 708

L . .
-” bhpbilliton 4 L ,
P 4oty owlee’ gl 1 DATE 09/10/2014  CHECK NO. 203707
PETROHAWK ENERGY CORPORATION st L '
ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998
AMOUNT  *********$10,000.00
VOID IF NOT CASHED WITHIN
PAY *********10000*DOLLARS AND* D0*CENTS GOCMONTHE OF I8SUE
NON TRANSFERABLE |
PAY COMMISSIONER OF THE TEXAS GENERAL Owner Call Center: 1-877-311-1443
) LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE 0 Wi
OF ; ve
N AUSTIN, TX 1801 FACSIMILE SIGNATURE }hnﬂh SIGNATORE

000 0370 7w




tile No. ME/1 3437,
_Rentals= 41 p &b gy
_ faxeC
Date Tiled: /0/0-%/20/‘}/
Jervy 14 Patterson, Commissioner
13w



Page 1 of 2

175065 1019 1 000071 000281 001/004

- A s B W A £
Check No.: 203983 Period Covered: 11/11/2014-11/11/201(, ‘I 2/U34 8 O
Payment Type: DELAY RENTAL Payment Amount: $10,000.00
Lease Number: 1044424/007 LSE Original Lessor: LEWIS DOUGLAS ZIETZ
Lease Effective Date: 11/11/2011 Recording Information: Book # 924 Page # 248, 12-01051
LB
.l
segeel State: TX County: REEVES
- -

1 Check Remarks:

A-3035, T&P RR CO SURVEY, REEVES CO, TX

For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701

E YBRLAY RENTAL FOR YRS 4 & 5 SEC 44 BLK 57 TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX AND SEC 46 BLK 57, TWN 3,

!

(BA#):80104210 Payment Amouui?f $10,000.00

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT

- CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM

15703488

0“ bhpbﬂll ton Bank of America 1455 Marke! St_4ih F 321 DATE 10/19/2014 CHECK NO. 203983

San Francisco CA 94103

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.O. BOX 22719

HOUSTON, TX 77027-9998

PAY *********10000*DOLLARS AND* 00*CENTS

'I:"‘" COMMISSIONER OF THE TEXAS GENERAL
1;1[- LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

1110 Gl

AMOUNT  *********$10,000.00

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

| NON TRANSFERABLE [

Owner Call Center; 1-877-311-1443

&fame IGNATURE }H ENH 'AI‘IJP{J'{"

®000 20358 31 L ..



File No. ME //2437
_Hontals - Leass T>- Y+ ‘Pé_'ﬂ'f/)‘s‘

Date Filed: __j1/as/s014
Terry I Patterson, Commissioner

By S
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Page 1 of 2

175065 1019 1 000089 000273 001004

L3
Check No.: 203982 Period Covered: 11/11/2014-11/1 U.—’[HT E) 7 O 3 4 8 9
Payment Type: DELAY RENTAL Payment Amount: $10,000.00 o X
Lease Number: 1044424/006 LSE Original Lessor: WILLIAMH ZIETZ
Lease Effective Date: 11/11/2011 Recording Information: Book # 924 Page # 241, 12-01050
I:- -
wone. State: TX County: REEVES
':"(Saeck Remarks:

“DEI.AY RENTAL FORYRS 4 &5

SEC 44 BLK 57 TWN 3, A-3036, T&P RR CO SURVEY, REEVES CO, TX AND SEC 46 BLK 57, TWN 3, A-3035, T&P RR CO SURVEY,
REEVES CO, TX

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Payment Amounif $10,000.00

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT - CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM I
;40 bhpbil S
Bank of Amernca 1455 Markel St 4th FI 321 =
\ pomimliey bt o) g v bl e R BN DATE 10/19/2014  CHECK NO. 203982
PETROHAWK ENERGY CORPORATION : : 3

ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

AMOUNT  *********$10,000.00

VOID IF NOT CASHED WITHIN
PAY ********10000*DOLLARS AND" 00*CENTS Sk ST eF s
NON TRANSFERABLE ’
o COMMISSIONER OF THE TEXAS GENERAL it 1ol Lol 1-8717311-1443
Lo LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE

of AUSTIN, TX 78701 2)°“‘p fous 7 }E&?db%@f

FACSIMILE SIGNATURE

*00020398 2 U

A e e e R e ——— = e R R .



File No._ L 1/3637

_Beptels = fopy £- 4P o & yrs.

Date Filed: ///05"/20/51

Jerry I Patterson. Commissioner

By __ oy
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File No ‘m"l ‘13C=5T
Keeves
L EASE PLAT

Date Filed: 03101“ [.?

George P Bmh.@nim’omr
By

County




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 1, 2016

Micah Strother

BHP Billiton Petroleum
PO Box 22719
Houston, Texas 77027

Re: State Lease MF 113637 Five RAL leases covering 90 ac., Sec. 44, 46,
Blk. 57, T-3, T&P Ry. Co. Survey, Reeves Co,
TX

Dear Mr. Strother:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10{B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of your processing and filing fees.

Sincerely yours,

Oibiocdo £ Ga

Deborah A. Cantu
Mineral Leasing, Energy Resources
(512) 305-8598

deborah.cantu/@alo.texas.sov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



State Lease No.  Lessor as agent for State of TX Dated Recorded Vol/Page Bonus Amourt
MF113637A Fredric & Donna Paquette 09/09/11 7881 - $15,000.00
MF113637B Charles Fayne 10/26/11 178 $10,000.00
MF113637C Philip Fayne 10/26/11 8781 $10,000.00
MF113637D Lewis Zietz 11/1H11 12-01051 $10,000.00
MF113637E William Zietz 11/11411 1201950 $10,000.00



File No. 120377
County
AN e
Date Filed: o3lotlit

George P. Bush, Conwn

By




ol
bhpbilliton

North America Shale Production Division

July 25,2016

Via FedEx (Trkg #7768 3622 5223)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Re:  Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
State Whiteacre 57-T3-44 Unit, GLO Unit No. 7871
Reeves County, Texas

Dear Mr. Morgan:

Enclosed you will find two (2) originals of Pooling Agreement, BHP Billiton Petroleum
Properties (N.A.) LP, State Whiteacre 57-T3-44 Unit, GLO Unit No. 7871, Reeves County,
Texas for your further handling. Please return a fully executed agreement to BHP Billiton at
your earliest. A FedEx return envelope is included for your convenience.

Should you need any additional information, please feel free to contact Broderick Browne,
Landman, telephone 713-871-2233 or email broderick.browne(@bhpbilliton.com .

Sincerely,

pnn Sotolaw

Lynn Latiolais, CPLTA
Land Technical Analyst

M

Enclosures

BHP Billiton « Permian Land
1360 Post Oak Blvd, Suite 150, Office 646A » Houston, TX 77056 e« Direct 713.297.6557
Email: Lynn.Latiolais@bhpbilliton.com « www.bhpbilliton.com




File No. M"’ ” ‘}(03?‘

County

U, From Bl

Date Filed: ?'/ZLA 6

George P. Bush, Gpenntissioner

By <




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 29, 2016

Ms. Lynn Latiolais, CPLTA

BHP Billiton Petroleum Properties (N.A.), LP
1360 Post Qak Blvd., Suite 2107A

Houston, Texas 77056-3020

Re:  Pooling Agreement
State Whiteacre 57-T3-44 Unit
GLO Unit No. 7871
Reeves County, Texas

Dear Ms. Latiolais:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit
No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely, /
4 . L7 _——
J

ryl Morgan, CPL
Energy Resources Divisjon
(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 pglo.texas.gov
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA169088
Unit Number 7871
Operator Name Bhp Billiton Petroleum Properties (N.A.), LP Effective Date 03/29/2016
Customer ID C000079756 Unitized For Oil And Gas
Unit Name State Whiteacre 57-T3-44 Unit Term
County 1 Reeves RRC District 1. 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Oil 0.12500000
State Part in Unit L.00008000
Unit Depth Specified Depths Well
From Depth Surface Formation
To Depth beffgiishi ob?;se Participation Basis Surfuce Acreage
of the
Wolfcamp

foramtion TVD
If Excinions Apply: See Remarks

Lease Number Truct Lease Acres  Total Unit Tract Lease Royalty  NRIof Lease  Royalty Rate
No  inUnit Acres Participation /G in Unit Reduction
Clause
MF113638 1 5.020000 642.770000 0.00780995 O/G 0.12500000  0.00097624 No

MF113640 10 16.728887 642.770000 0.02602624 O/G 0.12500000  0.00325328 No



Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease  Raoyalty Rate

No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF116740 2 84.335118 642.770000 0.13120575 O/G 0.25000000  0.03280144 No

MF113637 3 27.897777 642.770000 0.04293570 O/G 0.12500000  0.00536696 No

MF113642 4 387.509510 642.770000 0.60287429 O/G 0.12500000  0.07535929 No

MF 113887 5 19.963125 642.770000 0.03105796 O/G 0.12500000  0.00388225 No

MF113888 6 10.040000 642.770000 0.01561990 O/G 0.12500000  0.00195249 No

MF 116989 7 8.317968 642.770000 0.01294082 O/G 0.12500000  0.00161760 No

MF117022 8 31.627760 642.770000 0.04920541 O/G 0.12500000  0.00615068 No

MF117473 9 5.020000 642770000 0.00780995 O/G 0.12500000  0.00097624

APl Number

4238936158

Remarks:

Prepared By: Prepared Date:

GLO Base Updated By: X GLO Base Date:

RAM Approval By: V N RAM Approval Date: y/7 /m l / 'y

G 1S Date:
Wi Date:

GIS By:

Well Inventory By:

7871 2 of 2

3/8/2016 12:50:29 PM




Pooling Committee Report

To: School Land Board UPA169088
Date of Board 03/29/2016 Unit Number: 7871
Meeting:
Effective Date: 03/29/2016
Unit Expiration Date:
Applicant; BHP Billiton Petroleum Properties (N.A.), LP
Attorney Rep:
Operator: BHP Billiton Petroleum (TXLA Operating) Company,
Unit Name: State Whiteacre 57-T3-44
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres_ Royalty
Type mber Royalty Date Term Acres In Unit Participation
RAL MF113637 0.12500000 09/09/2016 5 years 55.000000 27.597777 0.00536696
RAL MF113638 0.12500000 09/09/2016 5 years 5.000000 5.020000 0.00097624
RAL MF113640 0.12500000 10/11/2016 5 years 83.320000 16.728887 0.00325328
RAL MF113642 0.12500000 09/09/2016 5 years 589.480000 387.509510 0.07535929
RAL MF113887 0.12500000 10/26/2016 5 years 19.875000 19.963125 0.00388225
RAL MF113888 0.12500000 09/09/2016 5 years 16.666000 10.040000 0.00195249
RAL MF116989 0.12500000 071712017 3 years 12.650000 8.317968 0.00161760
RAL MF117022 0.12500000 07/25/2019 5 years 31.4839000 31.627760 0.00615068
RAL MF117473 0.12500000 03/18/2020 5 years 8.333000 5.020000 0.00097624
U Fee MF116740 0.25000000 07/01/2019 5 years 83.982349 84.335118 0.03280144
Private Acres: 0.000000 Participation Basis; Surface
Acreage
State Acres: 642.770000
Surface Acreage
Total Unit Acres: 642.770000 S Acreage: 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for;
RRC Rules: Spacing Acres;
Permanent Qil And
Gas Yes 704 acres for a 5,000 foot
Term; tateral (FTP to LTP).
3/8/2016 12:51:15 PM UPA169088 10f1




Working File Number: UPA169088

REMARKS:

BHP Billiton Petroleum Properties (N.A), LP is requesting permanent oil and gas pooling from
the Surface to 100' below the base of the Wolfcamp formation as seen on the BHPBTXLA
Dela State 58-T2-48 # 1H well log (AP| 42-389-32978) in order to test the Wolfcamp formation.

The applicant plans to spud the first unit well on April 4, 2016, with a proposed total depth of
9,757 feet TVD. A 5,000 foot lateral is expected to be drilled.

With Board approval of the unit the State's unit royalty participation will be 12.5%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to drill four unit wells. The applicant will commence actual drilling
operations on the second unit well by or before September 9, 2019 at which point they have
the option to enter into a 60 day continuous drilling program for the remaining wells or the unit
will decrease in size to 160 acres per unit well drilled.

The applicant has the option to pay one-half of the original bonus on or before the second year
after the end of the primary term to extend the deeper depths, which will be considered to be
the depths down to 100 feet below the base of the Wolfcamp formation.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

/V&W/(M /e

Mary Smith - Office of the Attorney General Date

@ /é?f 2/69//s

Robert Hatter - General Land Office Date
/M s 3 516
l | ¥4

Diane Morris - Office of the Governor Date

3/8/2016 12:53:33 PM UPA169088 10f1




T&P RR CO T&P RR CO
A-5486 A-919 T&P RR CO
A-5485
I I |
I | | |
" | I
43 | |
/ [ 44
} ”' MF113887 MF 117022
| |“ MF 113642 )
| | MF116989 “ uRiere
MF 116989 [ = |j MF 116740 W MF 116989
MF 117022 J| 1964 || MF 117022 ||( ME113643
MF 113887 : |
W—— MF 116740 ’| MF 113887
MF 116740 MF113887 T&P/RR CO |
A-920 u
| A-3036 | s ] T&PRRCO
MF 113642 | mF117022 [|MF 113888 I‘ . { A-921
| || MF117473 F1135371’MF”354U| =
‘ I MF 116989
I L MF 11364
l MF MF 113642
IMF113640 [\ 11787
REEVES | MF 117022
COUNTY MF 113637
|
lH [ MF116740. | { MF 116740
" || MF116989 MF113638|
| I |
| s [
H ' MF 113887
| MF113642' MF116986
’I ; | | MF113887
\ ” MF 113640 MF 117022
' . MF113637 _ ||  yir113642
PSL
A-3498
PSL PSL
A-5748 A-5471 [
[
|
i o b
[
Unit #7871
BHP Billiton Petroleum Properties (N.A) LP YHia Texas Garatiil LilHd OMGE mskes 1o i sentitions
Siate Vvhneacfe 57-T3-44 Unﬂ © of warranties regarding the accuracy or completeness of
Phantom (Wolfcamp) Field J o RIOmSlon eecied
Reeves County, Texas nav a
w el
1.000 500 0 1,000 Fest




PCOLING AGREEMENT
BHP BILLITON PETROLEUM PRCPERTIES (N.A.), LP
STATE WHITEACRE 57-T3-44 UNIT
GLO UNIT NO, 7871
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred teo as "Lessee”, and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the 'partiea", in censideration of the mutual agreements hereinafter set forth and other wvaluable
congiderations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPQSES: 1.

This Pooling Agreement ("Agreement®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly develcpment and to preserve correlative rightas. To such end, it
iz the purpose of this Agreement to effect equitable participation within the unit formed hereby, This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdicrion over the production and conservation of
the pooled mineral and in its interpretation and applicatien shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The 0il and gas leages, which are included within the pooled unit, are listed on the attached Exhibit *A", to which
leases and the records therecf reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit *B" attached hereto and made a part herecf. A plat of the pocled unit is
attached hereto as Exhibit "C". The unit description is subject to the proviasions of Addendum *A".

MINERAL POOLED: 3.

The mineral pooled and unitized (“poocled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells,
The pooled mineral ghall extend to those depths underlying the surface boundaries of the pooled unit from surface
to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, which is seen at a depth of
10,878 feet true vertical depth on the Compensated Neutron 3 Detector Litho-Density log of the BHPBTXLA, Dela State
58-T2-48 #1H well, API #42-389-32978 {("unitized interval“).

POCLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be coperated as an entirety for the
exploration, development and production of the pocled mineral, rather than as separate
tracts,

{b) All drilling operations, reworking or other operations with respect to the pocled mineral

on land within the unit shall be considered as though the pame were on each separate
tract in the unit, regardless of the actual loecation of the well por wells thereon, for
all purposes under the terms of the respective leases or cther contracts thereon and this
Agreement .

{c) Production of the pcoled mineral from the unit allocated to each separate tract
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardlesas of the actual location of the well or wells
thereon, for all purpcoses under the terms of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement is
maintained in force by drilling or rewcrking coperations conducted on a directional or
horizontal well drilled under the unitized area from a surface location on adjacent or
adjoining lands not included within the boundaries of the unitized area, such operaticns
shall be considered to have been commenced on the unitized area when drilling is
commenced on the adjacent or adjoining land for the purpose of directicnally drilling
under the unitized area and production of o0il or gas from the unitized area through any
directional or horizontal well surfaced on adjacent or adjoining land or drilling or
reworking of any such well ghall be considered production or drilling or reworking
cperaticns, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement i3 intended or shall be construed as granting to
Lessee any leasehold interest, easements, or other rights in or with respect to any Buch
adjacent or adjoining land in addition to any such leasehold interests, easements, or
other rights which the lessee, operator or other interest owner in the unitized area may
have lawfully acquired from the state or others,

(d) All rights to the production of the pocled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production sc allocated
to such tract only, in lieu of the actual productien of the pcoled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number cof acres pocled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries ¢f the pooled unit covered by this Agreement.




{e) A shut-in eil or gas well lorated upcn any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in 0il or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, accerding to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in rovalties provided in each State lease shall not be shared with
other royvalty owners.

(£) Notwithstanding any other provision herecf, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease withcut regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, ner the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. *Area® as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizens.,

(g) If the Railrovad Commission of Texas (or any c¢ther Texas regulatery body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the unit, then Lessee agrees Lo either
{1) drill to the density permitted by the Railrcad Commission, {2) make application ta
the Schoel Land Board of the State of Texas to reform the unit to comply with Railroad
Commission unit rules, or {3) make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h} This Agreement shall not relieve Lessee from the duty of protecting the State leases
deacribed in Exhibit ®"A" and the State lands within the boundaries of the pocled unit
deacribed in Exhibit "B* from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas cor other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligatien teo drill internal cffsets to any other well on separate
tracts within the pocled unit, nor to develop the landa within the boundaries thereof
separately, as to the pooled mineral.

(3 Should this Agreement terminate for any cause, the leases and cther contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditicns in the same manner as though there had been production or cperations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement,

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pre rata portion
of the pocled mineral preduced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
preduction so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60} days notice to Lessee, require that payment of all or any royalties accruing to the State under this peoling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, stering,
separating, treating, dehydrating, compressing, processing, transperting and otherwise making the oil, gas and
other preducts produced hereunder ready for sale or use.

EFFECTIVE DATE: T.

Upen execution by the Commissicner of the General Land Office of the State of Texas this Agreement shall become
effective as of March 29, 2016,

TERM: 8.

This Agreement shall remain in effect so long as the pocled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, cor by other means, in accordance with the terms of said leases. HNothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum "A".
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STATE LAND: 10.

Inscfar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly conaidered, made and obtained

DISSOLUTION: i )

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) conatitute a walver or release of any claim for money, oil, gas or other hydrocarbons, or

other thing due to the State by reason of the existence or failure of such lease; {3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, viclations of the laws of the State with respect to such lease or fallure of consideration; (4)

constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, Logether with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below,

Date ExecuLed()/)‘u l\f! Z }IM(“’ STATE OF TEXAS
Legal ‘ib"‘t By: ey = ; ‘ M/

Content i ) George P. Bdsh, Commissioner
Geology General Land Office
Executive

Date Executed BHP Billiton Petroleum Properties (N.A.), LP,
formerly known as Petrohawk Properties, LP,
pleum Properties (GP), LLC,

“AtYorney-in-Fact %




STATE

This instrument was acknowledged before me on J”‘)/ﬁ , 2016, by Brian F Owen, Attorney-in-Fact for

BHP Billiton I Properties (N.A.), LP formerly known as Petrohawk Properties, LP,
Properties (GP)., LLC, its ( eral Partner a Texas limited lity company on behalf of

LYNN LATIOLAIS
f siagte ol Texas

tary Punlic. S

ynm. Explies 10-10 2017

Notary 1D 210736-6

the State of Texas, do hereby certify that at a
the foregoing instrument was presented
32, of the Natural Resources Code, all

I, Stephanie Crenshaw,
meet ing of the School
to and approved by said
forth in the Minutes of

ary of the School Land Board
d Board duly held on the 29th day rch,
C of Subchapter E,

h I am cust

ard under the

of which 1a set

2016,

IN I'IMONY WHER




Addendum “A™

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
STATE WHITEACRE 57-T3-44 Unit; GLO Unit No. 7871

The parties herehy agree that should any conflict exist between the terms and provisions of this Addendum “A ", the terms and
provisions of the body of this Pooling Agreememt. or the terms and provisions of any of the State Leases (as defined herein) listed
on the attached Fxhibit “ A", then the terms and provisions of this Addendum A7 shall supersede and control.

1.  Notwithstanding any language to the contrary in this Pooling Agreement, or in the lease(s) listed on the attached Exhibit "A”
| covering tracts in which the State of Texas owns the minerals (hercinafter the “State Leases™. whether one or more), and
i subject to the provisions of paragraph 2.7 in this Addendum “A™, Lessor and Lessee hereby amend the State Leases listed
i on the attached Exhibit “A”, such that, if applicable, 2 years afier the primary or extended term, the State Leases shall not
terminate as to all depths below 100 feet below the total depth drilled, rather, if applicable, 2 years after the primary or
extended term, the State Leases shall terminate as to all depths below the unitized interval. as defined in paragraph =3.” of
this Pooling Agrcement,

2. It is hereby agreed that if Lessee makes the payment of one-half of the bonus originally paid to extend the “deeper depths™
of a given State Lease, as may be provided in paragraph “16. (I3Y or elsewhere in the State Leases (the “Depth Extension
Payment™), the “Deeper Depths™, as to the acreage included in the pooled unit shall be considered to be all depths below one
hundred (100} feet below the base of the Wolfcamp formation,

If Lessee makes the Depth Extension Payment to extend the Deeper Depths, for the additional period of two (2) years (the
“Depth Extension Period™), and so long thereafter as oil or gas is produced in paying quantities from the Deeper

Depths, and at the end of said Depth Extension Period there is no production from the Deeper Depths, then the State Leases
shall terminate as to those Decper Depths,

3. The pooled unit shall consist of all of the lands herein described in the attached Fxhibit *B” and depicted in the attached
Exhibit “C™, provided however that, on er before September 9, 2016, if Lessee has commenced drilling operations to spud
the first unit wel! and thereafter diligently drills it 1o its total depth, then the entirety of the pooled unit shall be perpetuated,
and. on or before September 9, 2019, Lessee shall have the option to commence drilling operations to spud a sccond unit
well and thereafier diligently drill it to its total depth, at which point Lessee shall have the option to enter into a sixty (60)
day continuous drilling program for an additional two (2) unit wells, with ro cessation of more than sixty (60) days from the
spud of one unit well to the spud of another unit well.

At such time as Lessee has drilled and completed four (43 unit wells, in accordance with the deadlines above, the partics
hereby agree that the pooled unit shall remain in the original, unaltered size and shape described in Exhibit "B™ and depicted
in Exhibit »C™, in accordance with paragraph *9.” of the Pooling Agreement.

Lessee™s failure to timely comply with the deadlines above shall result in the formation of a “Contracted Pooled Unit™ in
accordance with the following:

No. of unit wells Correspondiny size & shape of the resulting Contracted Pooled Unit

1 unit well 160.0 Acres, more or less, comprised of the stand-up 160.0 acre quarter of the pooted unit
containing the first unit well.

2 unit wells 320.0 Acres, comprised of {a} the stand-up 320.0 acre halt of the pooled unit containing

the two (2} unit wells; or {b) the two (2) 160.0 acre stand-up quarters of the pooled unit
containing cach of the two (2) unit wells, if said unit wells are not in the same half of the
pooled unit.

3 unit wells 480.0 Acres, comprised of {a) the stand-up 320.0 acre half of the pooled unit containing
the three (3) unit wells and the adjacent stand-up 160.0 acre quarter of the pooled unit; or
(b) the stand-up 320.0 acre half of the pooled unit containing the first unit well and the
non-adjacent stand-up 160.0 acre quarter of the pooled unit, if said non-adjacent quarter
contains a wellbore; or (¢) the three (3) 160.0 acre stand-up quarters of the pooled unit
containing each of the three (3) unit wells.

It is the intent of the parties that each wellbore drilled within the original pooled unit shall cam 160.0 acres, more or less, or
one-fourth (1/4") of the original pooled unit acreage as described on Exhibit *B™ and depicted on Exhibit ~C™,
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EXHIBIT “A™

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
STATE WHITEACRE 57-T3-44 Unit: GLO Unit No. 7871

BHP Lease State Lense ) ) County- .

Number Number Date Lessor 1.exsee State Inst. # Vol. | Pg.
PETRONAWK REEVES-

10444210001 | MF11363% 9/972011 | 1LOUIS HJONES PROPERTIES 1P ™ T683 | 906 02
PETROHAWK REEVES-

1044423000 [ MFI136424 992011 | MATTHEW M WHITEACRE | PROPERTIES 1P TX 7687 | 906 | 532
PRUITT FAMILY MINERAL PETROHAWK REEVES-

1044423002 | MF113642D 992011 | TRUST NUMBIR ONE PROPFRTIFS 1P TX 7872 | 908 227
MARY ANN POLLAN PETROHAWK REEVES-

1044423003 | MTT13642F 992011 | WILKIRSON PROPERTIIS 1P TX TR0 | ek | 211
BAPTIST FOUNDATION OF PETROHAWK REEVES-

1044423004 | MF113642E 9/9/2011 | OKLAHBOMA PROPERTIES [P X 7686 | 906 524
PETROHAWK REEVES-

1044423-008 | MFLI3642L 9472011 | GARLAND ALLANTYLIR PROPERTIES [P TX F6RS | 96 516
PETROHAWK REEVES-

1044423006 | MFI13642M 9/92011 | ROBFRT J SALNJR PROPERTIES P X 7473 | 90R 235
PETROHAWK REEVES-

1044423007 | MF113642G 992001 | RONAIDC POILLANET AL PROPERTIFS L P TX 7871 | Q0% 219
PETROHAWK REEVES-

1044423-008 | MFI13642P 9972011 | TYLFR REVOXCABIF TRUST PROPERTIES 1T P ™ 7871 1 908 243
PETROHAWK REEVES-

1044423-013 | MF113642C 992011 | CASSANDRA WAL KFR PROPERTIES LP TX R140 | 910 179
MORRIS WINKLER BY PASS | PETROHAWK REEVES-

1044424-001 | MF1136408 94972011 | TRUST PROPERTIES 1P ™~ 7877 | 9 266
FREDRIC A PAQUETTE ET PETROHAWK REEVES-

1044424-002 | MF113637A 992011 | UX PROPERTIFS LP X 7881 | 908 | 296
PETROHAWK RELVES-

1044435-001 | MF113888A 94972011 | CHARLES KNORR SR PROPERTIS LP TX 8262 | 910 599
PETRONMAWK REEVES-

1044435-002 | MF113884B 9:9201) | BH1T. CHANCFLIOR 11T PROPFRTIS [P TN 263 | 910 606
PETRONAWK RELVES-

1044424003 | MF113640A 101172001 | WINKLER FAMILY TRUST PROPERTIES 1P TX 7876 | 908 258
CYNTHIA ANNE WARREN PETROHAWK RELVES-

1044423010 | MFI136420 10:26/2011 | MEFKS PROPERTIES 1P X 11-08774 | 913 399
MARY KATHERINE NELSON | PETROHAWK REEVES-

1044423011 | MFIE3RRTR 10/26:2011 | CLI'FORD PROPERTIVS 1P X 11-08782 | 913 453
PETROHAWK REEVES-

1044423012 | MFI13R87C 10/26/2011 | FRANCTS MARIAN HIUNTER | PROPERTIES 1P X 1108783 | 913 461
PETROHAWK REEVES-

1044423019 | MFIT3IRRTA 10/26/2011 | DEBORAI [ WINDIR PROPERTIES 1P TX 12-00173 | 918 570
PETROHAWK REEVES-

1044424004 | MEF113637C 10262011 | PHILIP B FAYNE PROPERTIES 1 P TX 11-08781 | 913 446
PETROHAWK RTEVES-

1044424005 | MF113637B 107262011 | CHARLES W FAYNE PROPERTIES 1P TX 12-00172 | 918 563
PETROHAWK REEVES-

1044423-015 [ MF1136420 1171122011 | EMILY R FANCHER PROPERTIES 1P TX 12-00232 | 918 812
PETROHAWK REEVES-

1044423016 | MF113642V TIAT20T] | FRANCES R PINKSTON PROPERTIFES 1P TX 12-00233 | 919 | 001
DAVID M STALLARD AND PETROHAWK REEVIES-

1044423021 | MF113642W 111122011 F REBECCA R STALLARD PROPERTIES LP X 12-00236 | 919 | 025




BIP Lease

State Lease

County-

Number Number Date Lessor Lessce State Inst. # Vol. | Pg.
PETROIAWK REEVES-
1044424006 | MFI13637E 1112001 | WILLIAM M ZIETZ PROPIRTIES L P X 1201050 [ 924 | 241
PETROHAWK REEVES-
1044424-007 | MT113637D L1200 | LEWIS DOUGLAS ZIETZ PROPERTIES [P TX 1201051 | 924 248
PETROIAWK REEVES-
1043423017 | MFT13642K 11720001 | CATHEY JANE TIORTON PROPERTIES LP T~ 12-00234 | 919 N9
PETROHAWK REEVES-
1044423018 | MI1136421 PIA72001 | NANCY RUTH HORTON PROPFRTIES LP X 1200169 | 918 546
PETROHAWK RELVES-
1044423009 | MIFTI3642N 12712007 | FRIFANNA WARREN PROPERTIES LP X 12-009R7 | 923 746
DEANNA PAULETTE PETROEHAWK RELVES-
1044423020 | MFI113642H 121722011 | LAYFIFLD PROPFRTIES LP > 12-00529 | 920 65}
PETROHAWK REEVES-
1044423022 | MF1136420 12172011 | PATRICIA ANNTFWIS PROPIRTIES 1P TX 1201046 | 924 207
DONNA FRANCETTE PETRONAWK REEVES-
1044423027 | MF113642) 127022011 | CARNAIAN PROPERTIES 1P X 1200528 | 920 645
PETRONAWK REEVES-
1044423030 | MEIE3A2B 12:2011 | BIL1IE SEFELBACK POTEET PROPERTIES 1P T~ 12010235 | 919 17
CHARLES HERBERT PETRONAWK REEVES-
1044423023 | MIF1136428 1/102M2 | WARRIN 11 PROPERTIES LP TX 1201048 | 924 | 225
MICHALL MITCHELL PETROHAWK REFVES-
1044423024 | MTTI3642T 18072012 | WARRIN PROPERTIES [P TX 1201049 | 924 213
PETROHAWK REEVES-
1044423.029 | MFLI3A2R E102012 | JOHN LYNN WARREN PROPERTIFS I P ™~ 12.01047 | 924 217
PETROHAWK REEVES-
1044423.025 | MF11364288B 3/152012 | MIKE WALLIS PROPERTIES LP 1S 1203354 | 938 642
PETROHAWK REEVES-
1044423-026 | MP113642Y 3572012 | LYNDA DODD PROPERTIES 1P X 12-03355 | 938 630
PETROHAWK RFEVES-
1044423-028 | MFI1136427 3152012 | DEBBIE CARTIR PROPERTIES TP X 12-03356 | 938 658
PETROHAWK REEVES-
1044423032 | MFLI3AM2AA 341572002 | BONNIF WEDGK PROPERTIES |P X 12040134 | 942 751
PETROHAWK REEVES-
1044423-033 | MFI113642X 3152012 | JINMIE J MCADAMS PROPERTIES LP TX 12-04035 ] 042 | 760
MARTHA ELLEN MEYKS T PETRONAWK RELVES-
1044423031 | MF1136420CC 5302012 | Al PROPIRTIFS I P TX 12-04805 | 948 56
RILVES-
101010 | MF116740 7072014 | STATE OF TEXAS FINILEY RESOURCES INC | TX 14-08726 | 1106 | 308
BHP BILLITON
PETROLEUM REEVES-
1045773-001 | ME1E6SRYB 21772014 | WADE P KOFIL PROPERTIES NALP TX 1409497 | 1111 | 713
BIIP BILLITON
MIDLAND AOQG PARTNERS PETROLEUM REEVES-
1045774-001 | M) 169894 7A772014 | LTD PROPERTIES NA LP > 14-09496 | 111t | 708
BIHP BILLITON
BLAKE OIL & GAS PETROLEUM REEVES-
10457723001 | MFIIT022A TA52014 | CORPORATION PROPERTIFS NALP TX 1409574 | 1112 ] T2
BHP BILLITON
PETROLEUM REEVES-
1100007-001 | MFI174738 3182015 | TRACEY LCHANCELLOR PROPERTIES NA LP TX 15-03425 | 1159 | 91
BHP BILLITON
PETROLLEUM REEVES-
1100007-002 1 MFI17473A 3182018 | FLYNT CHANCYLLOR PROPERTIES NALP TX 1503424 | 1159 | R}
. eee e [
e e . H .
¢ s 8 s ® .
se & @ 3] . .
e oo * 5 0 .
.e . . ses




BHP Lease State Lease | ) County- ) , "
Number Number Date Lessor Lessec State Inst. # Vol. | Pg.
BHP BILLITON
PETROLEUM REFVES-
1100115001 § ME1T179361B 2252006 | BLAIRBAX INFRGY LIC PROPYRTIES NALP TX 16-03620 | 1253 | 512
BHP BILLITON
PETROLEUM REEVES-
1H00116-001 | MF117986A 228016 | BAXSTOLLC PROPERTIIES NA LP X 16-03619 | 1253 | 501
BHP BILLITON
PETROLEUM REEVFES-
LI0O116-002 | MF1179860 202872016 | BUFFY FNFRGY LIC PROPFRTIFS NA LP TX 16-03621 | 1253 | 523
BHP BILLITON
PETROLEUM REEVES-
1100117-001 | MF11T79RS 342016 | MBRAD BENNETT PROPERTIES NA LP > 16-03622 | 1253 ) 534
e o @ o eee . END OF EXHIBIT “A™
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EXHIBIT “B»

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.). LP,
STATE WHITEACRE 57-T3-44 Unit; GLO Unit No. 7871

Description of Lands

640.00 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P.
Railroad Company Survey, Reeves County, Texas as depicted on that certain plat dated May 8, 1915, recorded in
Volume 1, Page 30, of the Map Records of Reeves County, Texas and being more particularly described as follows:

Tract
Number Legal Description
1 5 ACRES, MORE OR LESS. BEINGLOT 1 OF BLK 1
2 5 ACRES, MORE OR LESS, BEINGLOT 8 OF BLK 1
3 5 ACRES, MORE OR LESS.BEINGL.OT 1 OF BLK 2
4 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 2
5 5 ACRES. MORE OR LESS BEINGL1OT 1 OF BLK 3
6 5 ACRES. MORE OR LESS. BEINGLOT 8 OF BLK 3
7 5 ACRES, MORE OR LESS, BEINGLOT 1 OF BLK 4
8 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 4
9 5 ACRES, MORE OR LESS, BEINGLOT 2 OF BLK 1
10 5 ACRES, MORE OR LESS, BEINGLOT 70F BLK 1
11 5 ACRES. MORE OR LESS. BEINGLOT2OFBLK 2
12 5 ACRES, MORE OR LESS. BEINGLOT 70FBLK 2
13 5 ACRES. MORE OR LESS, BEING LOT 2 OF BLK 3
14 5 ACRES, MORE OR LESS, BEINGLOT 70FBLK 3
15 5 ACRES. MORE OR LESS, BEING LOT 2 OF BLK 4
16 5 ACRES, MORE OR LESS,. BEINGLOT70FBLK 4
17 5 ACRES, MORE OR LESS, BEINGLOT 3 OF BLK 1
18 5 ACRES, MORE OR LESS. BEINGLOT6 OF BLK 1
19 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 2
20 5 ACRES, MORE OR LESS. BEINGLOT 6 OF BLK 2
21 5 ACRES, MORE OR LESS,. BEING LOT 3 OF BLK 3
22 5 ACRES, MORE OR LESS, BEINGLOT 6 OF BLK 3
23 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 4
24 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 4
25 5 ACRES, MORE OR LESS, BEINGLOT 4 QF BLK 1
26 5 ACRES. MORE OR LESS. BEINGLOT 5 QOF BLK 1
27 5 ACRES, MORE OR LESS. BEINGLOT 4 QF BLK 2
28 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 2
29 5 ACRES, MORE OR LESS, BEINGLOT 4 OF BLK 3
30 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 3
31 5 ACRES, MORE OR LESS, BEINGLOT 4 0OFBLK 4
32 5 ACRES, MORE OR LESS, BEINGILOT 5 OF BLK 4
33 5 ACRES. MORE OR LESS, BEINGLOT 1 OF BLK 8




34

5 ACRES. MORE OR LESS. BEING LOT 8 OF BLK 8

35 5 ACRES. MORE OR LESS. BEINGLOT ! OFBLK 7
36 5 ACRES, MORE OR LESS, BEINGLOT 8§ OF BLK 7
37 5 ACRES. MORE OR LESS,. BEINGLOT 1 OF BLK 6
38 5 ACRES, MORE OR LESS. BEING LOT 8 OF BLK 6
39 5 ACRES. MORE OR LESS. BEING LOT 1 OF BLK 5
40 5 ACRES. MORE OR LESS. BEING LOT 8 OF BLK §
41 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK §
42 5 ACRES. MORE OR LESS, BEING LOT 7 OF BLK §
43 5 ACRES. MORE OR LESS. BEINGLOT 2 OF BLK 7
44 5 ACRES. MCRE OR LESS. BEING LOT 7 OF BLK 7
45 5 ACRES, MORE OR LESS. BEING LOT 2 OF BLK 6
46 5 ACRES, MORE OR LESS, BEING LOT 7 OF ELK 6
47 5 ACRES. MORE OR LESS, BEING LOT 2 OF BLK 5
48 5 ACRES, MORE OR LESS.BEING LOT 7OF BLK 5
49 5 ACRES, MORE OR LESS. BEING LOT 3 OF BLK 8
50 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 8
51 5 ACRES. MORE OR LESS. BEING LOT 3 OF BLK 7
52 5 ACRES. MORE OR LESS, BEINGLOT 6 OF BLK 7
53 5 ACRES. MORE OR LESS. BEING LOT 3 OF BLK 6
54 5 ACRES, MORE OR LESS. BEING LOT 6 OF BLK 6
55 5 ACRES. MORE OR LESS, BEING LOT 3 OF BLK 3
56 5 ACRES. MORE OR LESS. BEING LOT 6 OF BLK 5
57 5 ACRES. MORE OR LESS. BEING LOT 4 OF BLK 8
58 5 ACRES, MORE OR LESS. BEING LOT 5 OF BLK §
59 5 ACRES, MORE OR LESS. BEINGLOT 4 OF BLK 7
60 5 ACRES. MORE OR LESS. BEINGLOT 5 OF BLK 7
6l 5 ACRES, MORE OR LESS. BEING LOT 4 QF BLK 6
62 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 6
63 5 ACRES, MORE OR LESS, BEINGLOT 4 OF BLK 5
64 5 ACRES, MORE OR LESS. BEING LOT 5 OF BLK 5
65 20 ACRES. MORE OR LESS, BEINGLOT 1 OF BLK 9
66 20 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 10
67 5 ACRES. MORE OR LESS, BEINGLOT 1 OF BLK 11
68 5 ACRES. MORE OR LESS. BEING LOT § OF BLK 11
69 5 ACRES.MORE OR LESS. BEINGLOT 1 OF BLK 12
70 5 ACRES. MORE OR LESS. BEING LOT 8 OF BLK 12
71 5 ACRES. MORE OR LESS, BEINGLOT 2 OF BLK 11
72 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 11
73 5 ACRES, MORE OR LESS, BEINGLOT 20QF BLK 12
74 5 ACRES. MORE OR LESS. BEINGLOT 7 OF BLK 12
75 20 ACRES. MORE OR LESS. BEINGLOT 20OFBLK 9
76 20 ACRES. MORE OR LESS. BEING LOT 2 OF BLK 10
77 5 ACRES. MORE OR LESS, BEING LOT 3 OF BLK 11
78 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 11
79 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 12
80 5 ACRES. MORE OR LESS. BEING LOT 6 OF BLK 12
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81

5 ACRES. MORE OR LESS. BEINGLOT 4 OFBLK 11

82

5 ACRES. MORE OR LESS. BEING LOT 5§ OF BLK 11

23

5 ACRES. MORE OR LESS, BEINGLOT 4 OF BLK 12

84

5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 12

85

20 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 16

86

20 ACRES. MORE OR LESS. BEING LOT 1 OF BLK 15

87

5 ACRES. MORE OR LESS. BEINGLOT 1 OF BLK 14

it

5 ACRES. MORE OR LESS. BEING LOT 8 OF BLK 14

89

5 ACRES, MORE OR LESS. BEING LOT 1 OF BLK 13

90

5 ACRES. MORE OR LESS. BEING LOT 8 OF BLK 13

91

5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 14

92

5 ACRES, MORE OR LESS. BEING LOT 7 OF BLK 14

93

5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 13

94

5 ACRES. MORE OR LESS, BEING LOT 7 OF BLK 13

95

20 ACRES. MORE OR LESS. BEINGLOT 2 OF BLK 16

96

20 ACRES, MORE OR LESS. BEING LOT 20OF BLK 15

97

5 ACRES, MORE OR LESS.

BEINGLOT 3 OF BLK 14

98

5 ACRES, MORE OR LESS.

BEING LOT 6 OF BLK 14

99

5 ACRES, MORE OR LESS.

BEINGLOT 3 OF BLK 13

100

53 ACRES. MORE OR LESS.

BEING LOT 6 OF BLK 13

101

5 ACRES. MORE OR LESS.

BEING LOT 4 OF BLK 14

102

5 ACRES. MORE OR LESS.

BEINGI1OT 5 OF BLK 14

103

5 ACRES. MORE OR LESS.

BEINGLOT 4 OF BILK 13

104

5 ACRES, MORE OR LESS.

BEINGLOT SOFBLK 13

END OF EXIIIBIT “B"
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Craﬂon TU | ATTACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT
STATE WHITEACRE 57-T3-44 UNIT
REEVES COUNTY, TEXAS
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STATE WHITEACRE 57-T3-44 UNIT
642.77 ACRES
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Date Filed:

By

29/

George P. Bush, (o missloner
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bhpbilliton

North America Shale Production Division

September 15, 2016

° * Via FedEx (Trkg #7772 3740 1456)
TSP Texas General Land Office
s Stephen F. Austin Building
‘:“‘E 1700 North Congress Avenue
. Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Re: Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
State Whiteacre 57-T3-44 Unit, GLO Unit No. 7871
Reeves County, Texas M=11Y63%

Dear Mr. Morgan:
Enclosed you will find a Certified Copy of Recorded Original Pooling Agreement, BHP Billiton
Petroleum Properties (N.A.) LP, State Whiteacre 57-T3-44 Unit, GLO Unit No. 7871, Reeves

County, Texas, File Ref. 16-09762, Vol. 1299, Pg. 0129, for your records.

Should you need any additional information, please feel free to contact Broderick Browne,
Landman, telephone 713-871-2233 or email broderick.browne(@bhpbilliton.com .

Sincerely,

S ppirs oo Laca
Lynn Latiolais, CPLTA
Land Technical Analyst

Ml

Enclosure

BHP Billiton * Permian Land
1360 Post Oak Blvd, Suite 150, Office 646A » Houston, TX 77056 + Direct 713.297.6557
Email: Lynn.Latiolais@bhpbilliton.com * www.bhpbilliton.com
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George P. Bus!-f (50r‘nmissioner
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After recarding, please return to: 16-09762

BHP Billiton

Am!; L. Latiolals - Permian Land - 646A WT FILED FOR RECORD

1 ost Oak, Suite 150

bbb g R REEVES COUNTY, TEXAS

Aug 03, 2016 al 02:07:00 PH

POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WHITEACRE 57-T3-44 UNIT
GLO UNIT NO. 7871
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as “"Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as “Lessee", and such
other interested parties as may join in the exscution hereof, the undersigned parties herein collectively referred

—o<

: .“' to as the “"parties*, in consideration of the mutual agreements hereinafter set forth and other valuable
ases considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purpcses and upon the
N terms and conditions which follow:
snense
. . PURPOSES : L.
.
This Pooling Agreement ("Agreement®) is made for the purposes of conservation and utilization of the pooled
: .". mineral, to prevent waste, to facilitate orderly development and to preserve correlative righta, To such end, it
asee is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
@ is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, requlations,
o:o-o: rules, orders and directives of any governmental agency having jurisdiction over the production and copservation of

the pooled mineral and (n its Interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

LW -

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit *A*, to which
leases and the records thereof reference is here made for all pertinent purposes. The poolad unit shall conaist of
all of the lands described in Exhibit *B" attached hersto and made a part hereof., A plat of the pooled unit ias
attached hereto as Exhibit *C*, The unit description is subject to the provisions of Addendum “A*,

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral®} hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from surface
to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, which is seen at a depth of
10,878 feet true vertical depth on the Compensated Neutron 3 Detector Litho-Density log of the BHPBTXLA, Dela State
58-T2-48 #1H well, AP] #42-389-32978 ("unitized interval)

(p v

POOLING AND EFFECT: 4.

The p'arttel hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on che attachsd Exhibit *B*, for and
during the term hereof, so that such pooling or unitization shall have the following effect:

DO =o

(a) The unit, to the extent as above described, shall be operated as an entirety for the
axploration, development and production of the pooled mineral, rather than as separate
tracte.

{b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unlt, regardless of the actual location of the well or wells thereon, for
all purposes under the terma of the respective leases or other contracts thereon and this
Agreement

(e) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in Lhe unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
Lthereon and this Agreement. In the event the unitized area covered by this Agreement is
maintained in force by drilling or reworking operations conducted on a directional or
horizontal well drilled under the unitlzed area from a4 surface location on adjacent or
adjoining lands not included within the boundaries of the unitized area, such operations
shall be considered to have been commenced on the unitized area when drilling is
commenced on the adjacent or adjoining land for the purpose of directionally drilling
under the unitized area and production of oil or gas from the unitized area through any
directional or horizontal well surfaced on adjacent or adjoining land or drilling or
reworking of any such well shall be considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement i{s intended or shall be construed as granting to
Lessee any leasehold interest, easements, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such leasehold interests, easements, or
other rights which the lessee, operator or other interest owner in the unitized area may
have lawfully acquired from the state or others.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pocled mineral therefrom,
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement,
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{e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as A shut-in oil or gas well located upon each land or lease included
within said unit, provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lesase, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as Lo areas lying outside the unitized area described in
Exhibit *B* only as provided in each such lease without regard Lo unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area cutside the unitized area described in Exhibit *g®
regardless of whether the production or operations on the unit are actually located on
the State lease or not. “Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons

(gl It the Rallroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the unit, then Lessee agrees to either
(1) drill to the density permitted by the Railroad Commission, (2) wake application to
the School Land Board of the State of Texas to reform the unit to comply with Railroad
Commission unit rules, or (3) make application to the School Land Board of the State of
Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit *A* and the State landa within the boundaries of the pooled unit
described in Exhibit *B*" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit *®B", but, subject to such
obligation, Lesses may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(1) There shall be no obligation to drill internal offsats to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral,

(3) Should this Agresment terminate for any ceuse, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained ln force and effect under thelr respective Lerms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement .

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production g0 allocated to each tract

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of March 29, 2016,

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or soc long as
all leases included in the pocled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithatanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A*.
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STATE LAND: 10.

Insofar as the royalty Interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this Agreement may be dissclved by Lessee, his heirs, successors or assigns, by an instrument

: ." filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any Lime
sees after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
o:ooll their successors or assigns.
. RATIFICATION/WAIVER: 12,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a walver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, wviolacrions of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmacrion or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or & waiver or release of any claim by the
State with respect to any violation of a astatute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to

show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dares indicated below.

Date Executed ld LD STATE OF TEXAS

. | . Q
Legal By : -  — N MJ
Content George P.YBush, Commissioner
Geology Genaral Land Office
Executive
Date Executed BHP Billiton Petroleum Properties (N.A.), LP,
formerly known as Petrohawk Properties, LP,
By: BHF Billiton Petroleum Properties (GP), LLC,
ite General Pprtner
By — a4, B
P Owen, Attorney-in-Fact y
3
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STATE OF TEXAS

COUNTY OF HARRIS

- ..
. s =
Jury o2
This instrument was acknowledged before me on - “L/ ., 2016, by Brian F. Owen, Attorney-in-Fact for
asenee
. BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum
L]

Properties (GP), LLC, its General Partner a Texas limited liability company on beshalf of said limited partnership

Notary - c 1in dATor tha State of Texas

LYNN LATIOLAIS
% Notary Public, State ot Texas
inf Comm. Expites 10-10-2017

oy ﬁ E

s Notary ID 210736-6

“ong iy

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 29th day of March, 2016, the foregoing inatrument was presented
to and approved by said Roard under the prdvisions of Subchapter E, Chapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Board of whigh 1 am custodia

IN TESTIMONY WHEREOF, witness my hand this the a day of i . _+ 2016

the Land Boar
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Addendum “A”

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
STATE WHITEACRE 57-T3-44 Unit; GLO Unit No. 7871

The parties hereby agree that should any conflict exist between the terms and provisions of this Addendum "A”, the terms and
provisions of the body of this Pooling Agreement, or the terms and provisions of any of the State Leases (as defined herein) listed

| s on the attached Exhibit “A", then the terms and provisions of this Addendum “A " shall supersede and control.
sueny 1. Notwithstanding any language to the contrary in this Pooling Agreement, or in the lease(s) listed on the attached Exhibit “A™
. covering tracts in which the State of Texas owns the minerals (hercinafter the “State Leases”, whether one or more), and
s o, subject to the provisions of paragraph “2.” in this Addendum “A", Lessor and Lessee hereby amend the State Leases listed
stoe on the attached Exhibit “A”, such that, if applicable, 2 years after the primary or extended term, the State Leases shall not
PRI, terminate as to all depths below 100 feet below the total depth drilled, rather, if applicuble, 2 years after the primary or
-t extended term, the State Leases shall terminate as to all depths below the unitized interval, as defined in paragraph *3.” of
| .: _ this Pooling Agreement.

2. Itis hereby agreed that if Lessee makes the payment of one-half of the bonus originally paid to extend the “deeper depths”
of a given State Lease, as may be provided in paragraph “16. (B)" or elsewhere in the State Leases (the “Depth Extension
Payment"”), the “Deeper Depths”, as to the acreage included in the pooled unit shall be considered to be all depths below one
| hundred (100) feet below the base of the Wolfcamp formation,

If Lessee makes the Depth Extension Payment to extend the Deeper Depths, for the additional period of two (2) years (the
“Depth Extension Period”), and so long thereafter as oil or gas 1s produced in paying quantities from the Deeper

Depths, and at the end of said Depth Extension Period there is no production from the Deeper Depths, then the State Leases
shall terminate as to those Deeper Depths

3. The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B™ and depicted in the attached
Exhibit “C”, provided however that, on or before September 9, 2016, if Lessee has commenced drilling operations to spud
the first unit well and thereafter diligently drills it to its total depth, then the entirety of the pooled unit shall be perpetuated,
and, on or before September 9, 2019, Lessee shall have the option to commence drilling operations to spud a second unit
well and thereafter diligently drill it to its total depth, at which point Lessee shall have the option to enter into a sixty (60)
day continuous drilling program for an additional two (2) unit wells, with no cessation of more than sixty (60) days from the
spud of one unit well to the spud of another unit well.

At such time as Lessee has drilled and completed four (4) unit wells, in accordance with the deadlines above, the parties
hereby agree that the pooled unit shall remain in the original, unaltered size and shape described in Exhibit “B” and depicted
in Exhibit “C", in accordance with paragraph “9.” of the Pooling Agreement.

Lessee’s failure to timely comply with the deadlines above shall result in the formation of a “Contracted Pooled Unit” in
accordance with the following:

nit well s g S12¢ fipcolt
1 unit well 160. 0 Acres, more or !ess compnscd of 1h¢ stand- -up !60 0 acre quarter of the pooled unit

containing the first unit well.
2 unit wells 320.0 Acres, comprised of (a) the stand-up 320.0 acre half of the pooled unit containing

the two (2) unit wells; or (b) the two (2) 160.0 acre stand-up quarters of the pooled unit
containing each of the two (2) unit wells, if said unit wells are not in the same half of the
pooled unit,

3 unit wells 480.0 Acres, comprised of (a) the stand-up 320.0 acre half of the pooled unit containing
the three (3) umt wells and the adjacent stand-up 160.0 acre quarter of the pooled unit; or
(b) the stand-up 320.0 acre half of the pooled unit containing the first unit well and the
non-adjacent stand-up 160.0 acre quarter of the pooled unit, if said non-adjacent quarter
contains a wellbore; or (c) the three (3) 160.0 acre stand-up quarters of the pooled unit
containing each of the three (3) unit wells,

1t is the intent of the parties that each wellbore drilled within the onginal pooled unit shall earn 160.0 acres, more or less, or
one-fourth (1/4"™) of the original pooled unit acreage as described on Exhibit “B” and depicted on Exhibit “C™.
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EXHIBIT “A”

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,

STATE WHITEACRE 57-T3-44 Unit; GLO Unit No. 7871

BHP Lease State Lease County-
Nucribiser Nnstitior Date Lessor Lessee State Inse. # Vol. F.‘u.
PETROHAWK REEVES-
1044421-001 | MF113638 9/9/2011_| LOUIS H JONES PROPERTIES LP TX 7683 | 906 | s02
PETROHAWK REEVES-
1044423001 | MF113642A 9192011 | MATTHEW M WHITEACRE PROPERTIES LP X 7687 | 906 | 532
PRUITT FAMILY MINERAL PETROHAWK REEVES-
1044423-002 | MF113642D 9/972011 | TRUST NUMBER ONE PROPERTIES LP X 7872 | 908 | 227
MARY ANN POLLAN PETROHAWK REEVES-
1044423-003 | MF]13642F 9972011 | WILKIRSON PROPERTIES LP X 7870 | 908 211
BAPTIST FOUNDATION OF PETROHAWK REEVES-
1044423004 | MF113642E 9972011 | OKLAHOMA PROPERTIES LP X 7686 | 906 | 524
PETROHAWK REEVES-
1044423-005 | MF1136421 9/9/2011 | GARLAND ALLAN TYLER PROPERTIES LP X 7685 | 906 516
PETROHAWK REEVES-
1044423-006 | MF113642M 9/972011 | ROBERT J SAUL IR PROPERTIES LP X 7873 | 908 [ 235
PETROHAWK REEVES-
1044423-007 | MF113642G 9/972011 | RONALD C POLLAN ET AL PROPERTIES LP X 7871 | %08 | 219
PETROHAWK REEVES-
1044423-008 | MF113642P 9/972011 | TYLER REVOCABLE TRUST | PROPERTIES LP > 7874 | 908 | 243
PETROHAWK REEVES-
1044423013 | MF113642C 9/9/2011 | CASSANDRA WALKER PROPERTIES LP X 8140 | 910 179
MORRIS WINKLER BY PASS | PETROHAWK REEVES-
1044424-001 | MF1136408 9/9/2011 | TRUST PROPERTIES LP TX 7877 | 208 266
FREDRIC A PAQUETTE ET PETROHAWK REEVES-
1044424-002 | MFI13637A 9152011 | UX PROPERTIES LP > 7881 | 908 | 296
PETROHAWK REEVES-
1044435-001 | MF113888A 9/9/2011 | CHARLES KNORR SR PROPERTIES LP X 8262 | 910 | 599
PETROHAWK REEVES-
1044435-002 | MF113888H 9/9/2011 | BILL CHANCELLOR Il PROPERTIES LP 1P 8263 | 910 | 606
PETROHAWK REEVES-
1044424-003 | MF]13640A 1071172011 | WINKLER FAMILY TRUST PROPERTIES LP X 7876 | 908 [ 258
CYNTHIA ANNE WARREN PETROHAWK REEVES-
1044423-010 | MF1136420 1072672011 | MEEKS PROPERTIES LP X 11-08774 | 913 399
MARY KATHERINE NELSON | PETROHAWK REEVES-
1044423-011 | MFI 138878 1072672011 | CLIFFORD PROPERTIES LP X 1108782 | 913 | 453
PETROHAWK REEVES-
1044423-012 | MF113887C 10726/2011 | FRANCES MARIAN HUNTER | PROPERTIES LP X 11-08783 | 913 | 46l
PETROHAWK REEVES-
1044423-019 | MF113887A 10/26/201] | DEBORAH L WINDER PROPERTIES LP X 1200173 | 918 | 570
PETROHAWK REEVES-
1044424-004 | MF113637C 1072672011 | PHILIP B FAYNE PROPERTIES LP X 11-08781 | 913 A46
PETROHAWK REEVES-
1044424-005 | MF1136378 10/26/2011 | CHARLES W FAYNE PROPERTIES LP X 1200172 | 918 563
PETROHAWK REEVES-
1044423015 | MF1136420) 1171172011 | EMILY R FANCHER PROPERTIES LP X 12.00232 | 918 | 812
PETROHAWK REEVES-
1044423-016 | MF1 13642V 11/1122011 | FRANCES R PINKSTON PROPERTIES LP X 12-00233 | 519 | 001
DAVID M STALLARD AND PETROHAWK REEVES-
1044423-021 | MF113642W | 11/11/201} | REBECCA R STALLARD PROPERTIES LP TX _12:00236 | 919 | 025
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BHP Lease State Lease County-
Nicmber Niimities Date Lessor Lessee frry Inst. # Vol. | Pg.
PETROHAWK REEVES-
1044424-006 | MF113637E 11/11/2011 | WILLIAM H ZIETZ PROPERTIES L¥ X 12-01050 | 924 241
PETROHAWK REEVES-
1044424-007 | MF113637D 1171172011 | LEWIS DOUGLAS ZIETZ PROPERTIES LP X 12-01051 | 924 248
PETROHAWK REEVES-
1044423-017 | MF113642K 11/17/201) | CATHEY JANE HORTON PROPERTIES LP ™ 12-00234 | 919 | 009
PETROHAWK REEVES-
1044423-018 | MF1136421 11/17/2011 | NANCY RUTH HORTON PROPERTIES LP ™ 12-00169 | 918 546
PETROHAWK REEVES-
1044423-009 | MFI113642N 12/172011 | ERIEANNA WARREN PROPERTIES LP ™ 12-00967 | 923 746
DEANNA PAULETTE PETROHAWK REEVES-
1044423020 | MF113642H 12/122011 | LAYFIELD PROPERTIES LP > 12-00529 | 920 | 653
PETROHAWK REEVES-
1044423-022 | MF1136420 12172011 | PATRICIA ANN LEWIS PROPERTIES LP X 12-01046 | 924 207
DONNA FRANCETTE PETROHAWK REEVES-
1044423-027 | MF113642) 12/172011 | CARNAHAN PROPERTIES LP 1P 12-00528 | 920 | 645
PETROHAWK REEVES-
1044423-030 | MF1136428 1212011 | BILLIE SEELBACK POTEET PROPERTIES LP X 12-00235 | 919 17
CHARLES HERBERT PETROHAWK REEVES-
1044423-023 | MFI136428 17102012 | WARREN 111 PROPERTIES LP > 12-01048 | 924 | 225
MICHAEL MITCHELL PETROHAWK REEVES-
1044423-024 | MF113642T 1/102012 | WARREN PROPERTIES LP X 12-01049 | 924 233
PETROHAWK REEVES-
1044423-029 | MF113642R 171072012 | JOHN LYNN WARREN PROPERTIES LP X 12-01047 | 924 217
PETROHAWK REEVES-
1044423-025 | MF1136428BB 3/15/2012 | MIKE WALLIS PROPERTIES LP X 12-03354 | 938 642
PETROHAWK REEVES-
1044423-026 | MFI113642Y 3/15/2012 | LYNDA DODD PROPERTIES LP > 12403355 | 938 | 650
PETROHAWK REEVES-
1044423-028 | MF1136427Z 3/15/2012 | DEBBIE CARTER PROPLERTIES LP X 12-03356 | 938 | 658
PETROHAWK REEVES-
1044423-032 | MF113642AA 3/15/2012 | BONNIE WEDGE PROPERTIES LP X 12-04034 | 942 | 751
PETROHAWK REEVES-
1044423-033 | MF113642X 3152012 | JIMMIE ) MCADAMS PROPERTIES LP ™ 12-04035 | 942 760
MARTHA ELLEN MEEKS ET | PETROHAWK REEVES-
1044423-031 | MF113642CC 5/30/2012 | AL PROPERTIES LP X 12-04805 | 948 56
REEVES-
1100011-010 | MF116740 7/12014 | STATE OF TEXAS FINLEY RESOURCES INC | TX 14-08726 | 1106 | 308
BHP BILLITON
PETROLEUM REEVES
1045773-001 | MF1169898 7/172014 | WADE P KOEHL PROPERTIES NA LP 198 14-09497 | 1111 | 713
BHP BILLITON
MIDLAND AOG PARTNERS PETROLEUM REEVES
1045774-001 | MF116989A 7/1772014 | LTD PROPERTIES NA LP ™ 14-09496 | 1111 | 705
BHP BILLITON
BLAKE OIL & GAS PETROLEUM REEVES
1045772-001 | MF117022A 772572014 | CORPORATION PROPERTIES NA LP TX 14-09574 | 1112 | 572
BHP BILLITON
PETROLEUM REEVES-
1100007001 | MF1174738 3182015 | TRACEY L CHANCELLOR PROPERTIES NA LP TX 15-03425 | 1159 | 91
BHP BILLITON
PETROLEUM REEVES-
1100007-002 | MF117473A 31822015 | FLYNT CHANCELLOR PROPERTIES NA LP 11X 1503424 | 1159 | 83
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| BHP Lease State Lease County- .
| Number Number Date Lessar Lessee State lost. # Vol. | Pg.
1 |
BHP BILLITON
PETROLEUM REEVES-
1100115-001 | MF1179868 22572016 | BLAIRBAX ENERGY LLC | PROPERTIES NALP | TX 16-03620 | 1253 | 512 v
BHP BILLITON
HE PETROLEUM REEVES- a
Taas 1100116-001 | MF117986A 2250016 | BAXSTO LLC PROPERTIES NA LP TX 16-03619 | 1253 | s01 L
asases
BHP BILLITON
o PETROLEUM REEVES-
& o 1100116-002 | MF117986C 272512016 | BUFFY ENERGY LLC PROPERTIES NA LP X 16-03621 | 1253 | 523
etee’ 1
. BHP BILLITON
PR PETROLEUM REEVES- 2
¢ @ 1100117-001 | MF117985 3472016 | M BRAD BENNETT PROPERTIES NA LP X 16-03622 | 1253 | 534 9
-
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EXHIBIT “B"

Attached to and made a part of that certain Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP,
STATE WHITEACRE 57-T3-44 Unit; GLO Unit No. 7871

Description of Lands

640.00 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P.
Railroad Company Survey, Reeves County, Texas as depicted on that certain plat dated May 8, 1915, recorded in
Volume 1, Page 30, of the Map Records of Reeves County, Texas and being more particularly described as follows:

Tract
Number Legal Description

1 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 1
2 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK |
3 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 2
4 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 2

L 5 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 3
6 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 3
7 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 4
8 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 4 |
9 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK |
10 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 1
11 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 2
12 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 2
13 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 3
14 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 3
15 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 4
16 5 ACRES, MORE OR LESS, BEING LOT 70F BLK 4
17 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK |
18 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK |
19 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 2
20 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 2
21 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 3
22 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 3
23 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 4
24 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 4
25 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 1
26 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK |
27 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 2
28 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 2
29 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 3
30 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 3
3] 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 4

32 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 4
33 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 8§

g2 2 3
T S i ®n
-e . . - L

TRUE & CORRECT
- COPY OF

;) ORIGINAL FILED IN
REEVES COUNTY
CLERKS OFFICE

- RT3 NP ro<

QT

-~ W -0




34 5 ACRES, MORE OR LESS, BEING LOT 8§ OF BLK 8
35 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 7
36 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 7
37 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 6
38 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 6
o 39 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 5|
L3S 40 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 5
eenel 4] 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 8
U 42 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 8
I 43 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 7
fated” 44 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 7
vaeeet 45 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 6
. 46 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 6
RN 47 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 5
el % 48 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 5
49 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 8
50 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 8
51 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 7
52 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 7
53 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 6
54 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 6
55 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 5
56 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 5
57 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 8
58 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 8
59 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 7
60 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 7
61 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 6
62 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 6
63 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 5
64 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 5
65 20 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 9
66 20 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 10
67 | S ACRES, MORE OR LESS, BEING LOT | OF BLK 11
68 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 11
69 | 5ACRES, MORE OR LESS, BEING LOT 1 OF BLK 12
70 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 12
71 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK |1
72 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 11
73 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 12
74 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 12
75 20 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 9
76 20 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 10
L 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 11
78 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 11
79 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 12
80 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 12
- LE L] . LA L4
23 % a3 . :
.:: E. ) .:= :'. ’ ::.
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81

5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 1]

82 s ACRES, MORE OR LESS, BEING LOT § OF BLK 11

83 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLX 12

84 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 12
85 20 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 16

o 86 20 ACRES, MORE OR LESS, BEING LOT | OF BLK 15
Yedast 87 5 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 14
- 88 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 14
* 89 5 ACRES, MORE OR LESS, BEING LOT | OF BLK 13
. oo 90 5 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 13
faladt 91 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 14
cpeeet 92 5 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 14
. 93 5 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 13
ege, 94 s ACRES, MORE OR LESS, BEING LOT 7 OF BLK 13
ot 95 20 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 16
96 20 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 15

97 5 ACRES, MORE OR LESS, BEING LOT 3 OF BIK 14

08 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 14

99 5 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 13

100 5 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 13

101 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 14

102 5 ACRES, MORE OR LESS, BEING LOT § OF BLK 14

103 5 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 13

104 5 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 13

END OF EXHIBIT “B”
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing 1s a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as th 2
ad in the public gcards of my office, found In <o_.w

_;Dm\»&,n\ ™RU S [

DIANNE O. FLOREZ, COUNTY CLERK

|“} REEVES GOUNTY, TEXA
BY. ' DEPUTY




Date: 10/31/2016

To: BHP Billiton Petroleum
Land Administration

P O Box 22719

Houston, TX 77227-9927

(877) 311- 1443

Issue Date:

Property Name:

Property #:
Production:
Operator:

Legal Description:

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal
0.00585372

0.00056966
0.00145262
0.00056966
0.00030786
0.00030786
0.00455724
0.00042724
0.00097823
0.00011633
0.00097823
0.00097823
0.00341793
0.00227862
0.00060214
0.00017090
0.00145262
0.00017090
0.00010681
0.00030786
0.00042144
0.00650848
0.00097431

Type

M WTABLe
“MAF WAl F
DIVISION ORDER

10/31/2016

STATE BLAKE 57-T3-46 1H
P1M595/00501

ALL PRODUCTS

BHP BILLITON PETROLEUM (TXLA OPERATING)
T&P RR CO ABST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES

COUNTY/PARISH, TEXAS (638.91 ACRES)

A2 3515\

Status Reason
PAY

PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY

Start Date
4/1/2016

4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016

XU
bhpbilliton

resourcing the future



0.00097725
0.00008545
0.00032575
0.00058234
0.00218958
0.00781140
0.00077288
0.00077288
0.00536950
0.00113931
0.00113931
0.00017090
0.00145262
0.00650848
0.00032575
0.00034828
0.00536950
0.00092358
0.00010681
0.00032575
0.00197501
0.00011633
0.00244459
0.00227862
0.00145262
0.00146734
0.00023265
0.00341793
0.00290524
0.00758591
0.02471781
0.00757064
0.00023266
0.00010681
0.00010681
0.00097823
0.00076903
0.00077288
0.00244459

RI
RI
RI
Rl
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY

«+/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016
4/1/2016



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 12, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF1 12680,/MF1 13637, MF113639, MF113640, MF113642, MF113888,
MF114211, MF114212, MF115610, MF116741, MF116742, MF116743,
MF116744, MF116745, MF116746, MF116747, MF116748, MF116749,
MF116989, MF117473, MF117985 and MF117986
STATE BLAKE 57-T3-46 1H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind

the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GL.O
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,
me\ \—\QL&"\OX\C‘)\QJJ
Vivian Hernandez J

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date: 10/31/2016

MEL BL3T, 1BL38
ME A ZLu0
MF \\ g 12
eV 3G T

MF 1| 3339
MF \\1yp

ME LG 34
MF \\ 1022

To: BHP Billiton Petroleum ™E \\T1HT73A

Land Administration

P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

Issue Date:
Property Name:
Property #:
Production:
Operator:

Legal Description:

CREDITTO
Owner # 80113945

STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal
0.00431361

0.00215680
0.00431361
0.00107840
0.00095059
0.00549985
0.00032352
0.00032352
0.00097624
0.00146437
0.00065083
0.03280145
0.00174841
0.00274992
0.00020220
0.00080880
0.00129408
0.00647041
0.00129408
0.00097581
0.00097581
0.00070511
0.00006809

Type
RI

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

ME (\1asn
ME 11980

10/31/2016

DIVISION ORDER
ME 1900

STATE WHITEACRE 57-T3-44 1H

P1M599/00501
ALL PRODUCTS

284- 395158

BHP BILLITON PETROLEUM (TXLA OPERATING)
T&P RR CO ABST/ID# 3036 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 44 REEVES
COUNTY/PARISH, TEXAS (642.77 ACRES)

Status
PAY

PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY

Reason

Start Date
5/1/2016

5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016

sdl
bhpbilliton

resourcing the future



0.00549985
0.00129408
0.00862721
0.00097581
0.00008298
0.00025627
0.00274992
0.00058280
0.00020220
0.00274992
0.00020220
0.00058280
0.00162664
0.00097581
0.00048812
0.00016176
0.00070511
0.00597269
0.00009959
0.01436071
0.00107840
0.00145584
0.00008298
0.00215680
0.00274992
0.00058280
0.00020220
0.00146372
0.00162664
0.00048812
0.00070511
0.00647041
0.00032352
0.00079782
0.00048812
0.00002904

RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI
RI

PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY
PAY

5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/12016
5/1/2016
5/1/2016
5/1/2016
5/1/12016
5/1/2016
5/112016
5/1/2016
5/1/2016
5/1/12016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
5/1/2016
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 12, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos.” MF113637, MF113638, MF113640, MF113642, MF113887, MF 113888,
MF116740, MF116989, MF117022, MF117473, MF117985, MF117986
and MF118009 STATE WHITEACRE 57-T3-44 1H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

U JSiY \\m'm“-@o%

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



File No. MF \\ 3(.0 3—7
DNision Ordec

Date Filed: lz'lZ'\Lo

By
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
8:00-5:00 M-F

George P. Bush, Commissioner

BHP Billiton Petroleum (TXLA Operating) Company

Attn: Holly Dutton Billing Date: 10/3/2017
1360 Post Oak Blvd Ste 150 Billing Due Date: 11/2/2017
Houston, TX 77056-3030 Customer Number: C000046383

|Mineral File Gas Royalty|  Oil Royalty| Penalty| Interest| Total Due
18100040 MF112680 $1,429.64 $0.00 $218.41 $86.79 $1,734.84
|18100042 MF113637 $5,877.29 $0.00 $678.69 $295.71 $6,851.69I
18100043 MF113640 $4,097.74 $0.00 $593.43 $236.91 $4,928.08?
18100044 MF113642 $30,609.97 $0.00 $3,317.00 $1,588.20 S35,515.17JE
18100047 MF114211 $6,075.26 $0.00 $785.79 $368.34 $7,229.39!
18100048 MF116740 $9,066.68 $0.00 $906.67 $433.18 $10,406.53 |
Total Due $57,156.58 $0.00| $6,499.99 $3,009.13 $66,665.70’

Penalty and interest have been calculated thru 10/31/2017. Payment remitted after 10/31/2017 will
result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

» For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 10/3/2017

Billing Due Date: 11/2/2017

Customer Number: C000046383

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Penalty|

}Mineral File | Gas RoyaltyE Qil Royaity} Interestj Total Due

18100040 MF112680 $1,429.64 $0.00 $218.41 £86.79 $1,734.84
18100042 MF113637 $5,877.29 $0.00 $678.69 $295.71 $6,851.69|
18100043 MF113640 $4,097.74 $0.00 $593.43 $236.91 $4,928.08
18100044 MF113642 $30,609.97 $0.00 $3,317.00 $1,588.20 $35,515.17
18100047 MF114211 $6,075.26 $0.00] $785.79 $368.34]  $7,229.39




Texas General Land Office

George P. Bush, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:00 - 5:00 M-F

18100048

MF116740

$9,066.68

$0.00

$906.67 $433.18 $10,406.53

Total Due

$57,156.58

$0.00

$6,499.99 $3,009.13] $66,665.70

Amt. Paid




Customer ID: C000046383 Category Gas
invoice Number: 18100042 Auditor/AE: Sgarcia
GLO Lease: MF113837 Billing Date:  §/27/2017
GLO Review: BHP Billiton Petroleum (TXLA Op) Co P&l Calculation Date:  10/31/2017
Review Period: ~ September 2015 Through August 2016 Royalty Rate: 12.50%
1 2] 3 4 5 5 8 5 10 11 12 {13 14 15,
O D I~ ot O R o - R Reve e D
k. e e e Tl R
__s0.000000| 0.000000] 4.50% - $204.96
0| 1.00000000| $0.000000] 0.000000 $0.00 $0.00 -$595.66 $595.66 473 4.50% $59.57 $30.40 $585.53
= At T Y e o (ML T [ o) ] [t I e £ o T 5
" 0Do| _ 0.000000} $000]  $0.00 $299.78|  -529578 473 4.50% $0.00 50.00 -$299.78
1,725 | 1.00000000| $1.940000| 1.000000 $3,346.50 $418.31 50.00 473 4.50% $41.83 $21.35 $481.49
1219 | 1.00000000) $3.500036| 1.000000|  $4.265.54 $533.32 30.00 442 4.50% $53.33 52518 $611.83
Jul-16| 08-282003 268 | 1.00000000|  $1.568165| 1.020000 $428.67 $53.58 $0.00 411 4.50% $25.00 52.33 $80.31
Aug-15| 08-282003 82| p0|  $1.605113| 1.030000 $135.57| $16.95 $0.00 $16.95 381 4.50% $25.00 S0.67 54262
May-16| 08-281881 531 $1.940000| 1.240000 $1,998.47 $249.81 $0.00 $249.81 473 4.50% $25.00 $12.75 $287.55
Jun-16| 08281881 s3.498560| 3.498060| s31.91677|  s3smaso $0.00 $4,576.95
08-281881 $3.501078] 3.501078 $1,1BB.SB $148.62 $0.00 $179.52

ATTN:
CERTIFIED MAIL:

COMMENTS:

NOTE 1:

Holly Dutton

7016 2070 0000 7381 4856

$43,281.51 $5,410.19 -$467.10 $65,877.29 $678.69 $6.851.69

MAY 2016: BILLING FOR APPLYING A PAYMENT & CREDITS TO A MONTH WITH MISSING ROYALTY REPORT AND NO ROYALTY DUE, RESULTING IN THE AMOUNT DUE OF $467.10.
BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3)
COLUMN (5), (6)

COLUMNS (12), (13), (14)

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-282003, 08-281881.

PRICE & BTU - TAKEN FROM HOUSTON SHIP CHANNEL MARKET PRICE AND PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: !

htto:/iwww.glo texas govl/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules pdf .'

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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Permian Land

1500 Post Oak Blvd., Houston TX 77056-3030

P.0. Box 22719, Houston, TX 77027-9927

Ph: (713) 297-6557; Email: lynn.latiolais@bhpbilliton.com

October 30, 2017

Via FedEx (Trkg #7706 1934 1042)
Texas General Land Office
Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Re: First Amendment to Pooling Agreement, ~ M~11363%
BHP Billiton Petroleum Properties (N.A.), LP,
State Whiteacre 57-T3-44 Unit, GLO Unit No. 7871
Reeves County, Texas
(BHP Contract 111887)

Dear Mr. Morgan:

Enclosed you will find a Certified Copy of Recorded Original First Amendment to
Pooling Agreement, BHP Billiton Petroleum Properties (N.A.) LP, State Whiteacre 57-
T3-44 Unit, GLO Unit No. 7871, Reeves County, Texas, File Ref. 17-15882, Vol. 1476,
Pg. 0224, for your records.

Should you need any additional information, please feel free to contact Broderick
Browne, Landman, telephone 713-871-2233 or email
broderick.browne@bhpbilliton.com .

Sincerely,

: ! P =
jjéj 127 J;?{”L /C’/‘ /4 (i’

Lynn Latiolais, CPLTA
Land Technical Analyst

il
Enclosure
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After recording, please veturn to,
BHP
ATTN: L. Latiolais - Permian Land

17-15882
FILED FOR RECORD

1500 Post Oak

REEVES COUNTY, TEXAS

Houston, TX 77056
ouston Sep 21, 2017 at 03:38:00 PM

FIRST AMENDMENT TO POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WHITEACRE 57-T3-44 UNIT
GLO UNIT NO. 7871

REEVES COUNTY, TEXAS
STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
LEJ
HER COUNTY OF REEVES §
et WHEREAS, BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP ("Lessee™) has previously pooled
& and unitized certain oil and gas leases to form the STATE WHITEACRE 57-T3-44 UNIT (the "Unit") by Pooling
.:...':' Agreement with an effective date of March 29, 2016, recorded in File No. 16-09762, Volume 1299, Page 0129, of the
. Official Public Records of Reeves County, Texas (the “Pooling Agreement™); and
LN ] .
L ] L
. WHEREAS, Lessee desires to amend the Pooling Agreement to delete Exhibit “A”, Exhibit “B”, and Exhibit
sese “C” and to substitute a new Exhibit “A”, Exhibit “B”, and Exhibit “C” therefor.
ssee
cscsee NOW, THEREFORE, Lessee does hereby amend the Pooling Agreement by substituting the Exhibit “A”,

Exhibit “B”, and Exhibit “C” attached hereto for those attached to the Pooling Agreement recorded in File No. 16-
09762, Volume 1299, Page 0129, of the Official Public Records of Reeves County, Texas.

This Amendment to Pooling Agreement shall be effective as of the effective date of the Pooling Agreement,
and except as specifically supplemented herein, the Unit remains unchanged and in full force and effect according to
its terms.

IN WITNESS WHEREOF, this Amendment to Pooling Agreement is executed by Lessee hereto as of the
date shown on the acknowledgement below.

BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
By: BHP Billiton Petroleum Properties (GP), LLC, Its general partner

UWU

Drew Dixon, Attorney-in-Fact B
ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF HARRIS §
This instrument was acknowledged before me on the // day of §;/9 7 , 2017, by Drew Dixon, as

Attorney-in-Fact of BHP Billiton Petroleum Properties (GP), LLC, a general partner of BHP Billiton Petroleum
Properties (N.A.), LP, a Texas limited partnership, on behalf of said limited partnership.

i, LYNN LATIOLAIS %f 774 %/i f/ M

’w\‘ ﬂu 0 ’I

#1 ’c-‘ Notary Public, Stote of Texas || Notary Pdbflic, State of Texas
\ Comm, Expires 10-10-2017
Notary ID 210736-6
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True & Correct{ opy of a
document on file at
Reeves County Texas,

Dianne O. Florez, County Clerk
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EXHIBIT “A”»
ATTACHED TO AND MADE A PART OF THAT CERTAIN
FIRST AMENDMENT TO POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WHITEACRE 57-T3-44 UNIT; GLO UNIT NO. 7871

REEVES COUNTY, TEXAS
Leases
BHP Lease State Lease . ™, County-
Number Number Date Lessor Lessee Stite Inst. # Vol Pg.

PETROHAWK REEVES-

1044421-001 | MF113638 9/9/2011 | LOUIS H JONES PROPERTIES LP TX 7683 | 906 502
MATTHEW M PETROHAWK REEVES-

1044423-001 | MF113642A 9/9/2011 | WHITEACRE PROPERTIES LP TX 7687 | 906 532

PRUITT FAMILY

MINERAL TRUST PETROHAWK REEVES-

1044423-002 | MF113642D 9/92011 [ NUMBER ONE PROPERTIES LP TX 7872 | 908 227
MARY ANN POLLAN PETROHAWK REEVES-

1044423-003 [ MF113642F 9/9/2011 | WILKIRSON PROPERTIES LP X 7870 | 908 211
BAPTIST FOUNDATION PETROHAWK REEVES-

1044423-004 | MF113642E 9/9/2011 | OF OKLAHOMA PROPERTIES LP TX 7686 | 906 524
PETROHAWK REEVES-

1044423-005 | MF113642L 9/9/2011 | GARLAND ALLAN TYLER | PROPERTIES LP X 7685 | 906 516
PETROHAWK REEVES-

1044423-006 | MF113642M 9/9/2011 | ROBERT J SAUL JR PROPERTIES LP X 7873 | 908 235
RONALD C POLLAN ET PETROHAWK REEVES-

1044423-007 | MF113642G 9/92011 | AL PROPERTIES LP TX 7871 | 908 219
TYLER REVOCABLE PETROHAWK REEVES-

1044423-008 | MF113642P 9/9/2011 | TRUST PROPERTIES LP X 7874 | 908 243
PETROHAWK REEVES-

1044423-013 | MF113642C 9/9/2011 | CASSANDRA WALKER PROPERTIES LP TX 8140 | 910 179
MORRIS WINKLER BY PETROHAWK REEVES-

1044424-001 | MF113640B 9/9/2011 | PASS TRUST PROPERTIES LP X 7877 | 908 266
FREDRIC A PAQUETTEET | PETROHAWK REEVES-

1044424-002 | MF113637A 9/9/2011 | UX PROPERTIES LP TX 7881 | 908 296
PETROHAWK REEVES-

1044435-001 | MF113888A 9/92011 | CHARLES KNORR SR PROPERTIES LP TX 8262 | 910 599
PETROHAWK REEVES-

1044435-002 | MF113888B 9/9/2011 | BILL CHANCELLORIII PROPERTIES LP TX 8263 | 910 606
PETROHAWK REEVES-

1044424-003 | MF113640A 10/1172011 | WINKLER FAMILY TRUST | PROPERTIES LP X 7876 | 908 258
CYNTHIA ANNE WARREN | PETROHAWK REEVES-

1044423-010 | MF1136420Q 10/26/2011 | MEEKS PROPERTIES LP X 11-08774 | 913 399
MARY KATHERINE PETROHAWK REEVES-

1044423-011 | MF11388783 10/26/2011 | NELSON CLIFFORD PROPERTIES LP X 11-08782 | 913 453
FRANCES MARIAN PETROHAWK REEVES-

1044423-012 | MF113887C 10/26/2011 | HUNTER PROPERTIES LP X 11-08783 | 913 461
PETROHAWK REEVES-

1044423-019 | MF113887A 10/26/2011 | DEBORAH L WINDER PROPERTIES LP > 12-00173 | 918 570
PETROHAWK REEVES-

1044424-004 | MF113637C 10/26/2011 | PHILIP B FAYNE PROPERTIES LP TX 11-08781 | 913 446
PETROHAWK REEVES-

1044424-005 | MF113637B 10/26/2011 | CHARLES W FAYNE PROPERTIES LP TX 12-00172 | 918 363

rue & Correct{ opy of a

document on file at

Reeves County Texas,
Dianne O. Florez, lgounty Clerk
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BHP Lease State Lease County-
Number Number Date Lessor Lessee Stat:} Inst. # Val. Pg.
PETROHAWK REEVES-
1044423-015 | MF113642U 11/11/2011 | EMILY R FANCHER PROPERTIES LP X 12-00232 | 918 812
PETROHAWK REEVES-
1044423-016 | MF113642V 11/11/2011 | FRANCES R PINKSTON PROPERTIES LP X 12-00233 | 919 001
DAVID M STALLARD AND | PETROHAWK REEVES-
1044423-021 | MF113642W 11/11/2011 | REBECCA R STALLARD PROPERTIES LP TX 12-00236 | 919 025
PETROHAWK REEVES-
1044424-006 | MF113637E 11/11/2011 | WILLIAM H ZIETZ PROPERTIES LP TX 12-01050 [ 924 241
PETROHAWK REEVES-
1044424-007 | MF113637D 11/11/2011 | LEWIS DOUGLAS ZIETZ PROPERTIES LP TX 12-01051 | 924 248
PETROHAWK REEVES-
1044423-017 | MF113642K 11/17/2011 | CATHEY JANE HORTON PROPERTIES LP TX 12-00234 | 919 009
PETROHAWK REEVES-
1044423-018 | MF1136421 11/17/2011 | NANCY RUTH HORTON PROPERTIES LP TX 12-00169 | 918 546
PETROHAWK REEVES-
1044423-009 | MF113642N 12/1/2011 | ERIEANNA WARREN PROPERTIES LP TX 12-00967 | 923 746
DEANNA PAULETTE PETROHAWK REEVES-
1044423-020 | MF113642H 12/1/2011 | LAYFIELD PROPERTIES LP TX 12-00529 | 920 653
PETROHAWK REEVES-
1044423-022 | MF1136420 12/1/2011 | PATRICIA ANN LEWIS PROPERTIES LP X 12-01046 | 924 207
DONNA FRANCETTE PETROHAWK REEVES-
1044423-027 | MF113642) 12/1/2011 | CARNAHAN PROPERTIES LP X 12-00528 | 920 645
BILLIE SEELBACK PETROHAWK REEVES-
1044423-030 | MF113642B 12/1/2011 | POTEET PROPERTIES LP TX 12-00235 | 919 17
CHARLES HERBERT PETROHAWK REEVES-
1044423-023 | MF1136428 171072012 | WARREN Il PROPERTIES LP X 12-01048 | 924 225
MICHAEL MITCHELL PETROHAWK REEVES-
1044423-024 | MF113642T 1/10/2012 | WARREN PROPERTIES LP X 12-01049 | 924 233
PETROHAWK REEVES-
1044423-029 | MF113642R 1/10/2012 | JOHN LYNN WARREN PROPERTIES LP TX 12-01047 | 924 217
PETROHAWK REEVES-
1044423-025 | MF113642BB 3/15/2012 | MIKE WALLIS PROPERTIES LP X 12-03354 | 938 642
PETROHAWK REEVES
1044423-026 | MF113642Y 3/15/2012 | LYNDA DODD PROPERTIES LP X 12-03355 | 938 650
PETROHAWK REEVES-
1044423-028 [ MF1136427 3/15/2012 | DEBBIE CARTER PROPERTIES LP TX 12-03356 | 938 658
PETROHAWK REEVES-
1044423-032 | MF113642AA 3/15/2012 | BONNIE WEDGE PROPERTIES LP X 12-04034 | 942 751
PETROHAWK REEVES-
1044423-033 | MF113642X 3/15/2012 | JIMMIE ] MCADAMS PROPERTIES LP 1B 12-04035 | 942 760
MARTHA ELLEN MEEKS PETROHAWK REEVES-
1044423-031 | MF113642CC 5/30/2012 | ET AL PROPERTIES LP TX 12-04805 | 948 56
FINLEY RESOURCES REEVES-
1100011-010 | MF116740 7/1/2014 | STATE OF TEXAS INC X 14-08726 | 1106 308
BHP BILLITON
PETROLEUM REEVES-
1045773-001 | MF1169898 7/17/2014 | WADE P KOEHL PROPERTIES NA LP TX 14-09497 | 1111 713
BHP BILLITON
MIDLAND AOG PETROLEUM REEVES-
1045774-001 | MFI116989A 7/17/2014 | PARTNERS LTD PROPERTIES NA LP TX 14-09496 | 1111 705
True & Correct{_opy of a

document on fiie at

Reeves County Texas, .

Dianne O. Florez, County Cler
- .
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BHP Lease State Lease . ) County- "
Number Number Date Lessor Lessee State Inst. # Vol. Pg.
BHP BILLITON
BLAKE OIL & GAS PETROLEUM REEVES-
1045772-001 | MF117022A 7/25/2014 | CORPORATION PROPERTIES NA LP TX 14-09574 | 1112 572
BHP BILLITON
PETROLEUM REEVES-
1100007-001 | MF117473B 3/18/2015 | TRACEY L CHANCELLOR | PROPERTIES NA LP TX 15-03425 | 1159 91
BHP BILLITON
PETROLEUM REEVES-
1100007-002 | MF117473A 3/18/2015 | FLYNT CHANCELLOR PROPERTIES NA LP X 15-03424 | 1159 83
BHP BILLITON
PETROLEUM REEVES-
1100116-003 [ MF117986B 2/25/2016 | BLAIRBAX ENERGY LLC PROPERTIES NA LP X 16-03620 | 1253 512
BHP BILLITON
PETROLEUM REEVES-
1100116-001 | MF117986A 2/2572016 | BAXSTO LLC PROPERTIES NA LP TX 16-03619 | 1253 501
BHP BILLITON
PETROLEUM REEVES-
1100116-002 | MF117986C 2/25/2016 | BUFFY ENERGY LLC PROPERTIES NA LP X 16-03621 | 1253 523
BHP BILLITON
PETROLEUM REEVES-
1100117-001 | MF117985 3/42016 | M BRAD BENNETT PROPERTIES NA LP TX 16-03622 | 1253 534
BHP BILLITON
TEXAS BIOMEDICAL PETROLEUM REEVES-
1100125-003 | MF118009E 4/5/2016 | RESEARCH INSTITUTE PROPERTIES NA LP TX 16-05991 | 1271 112
BHP BILLITON
PRESBYTERIAN CHURCH PETROLEUM REEVES-
1100125-001 | MF118009B 4/102016 | USA PROPERTIES NA LP X 16-05990 | 1271 99
THE BOARD OF PENSIONS | BHP BILLITON
OF THE PRESBYTERIAN PETROLEUM REEVES-
1100125-002 | MF118009C 4/10/2016 | CHURCH USA PROPERTIES NA LP TX 16-05989 | 1271 86
BHP BILLITON
TEXAS PRESBYTERIAN PETROLEUM REEVES-
1100125-004 | MF118009A 4/14/2016 | FOUNDATION PROPERTIES NA LP TX 16-05987 | 1271 60
AUSTIN PRESBYTERIAN BHP BILLITON
THEOLOGICAL PETROLEUM REEVES-
1100125-005 [ MF118009D 4/14/2016 | SEMINARY PROPERTIES NA LP X 16-05988 | 1271 73
ROBERT DRISCOLL AND
JULIA DRISCOLL AND BHP BILLITON
ROBERT DRISCOLL IR PETROLEUM REEVES-
1100125-006 | MF118009F 5/52016 | FOUNDATION PROPERTIES NA LP X 16-09713 1298 696
BHP BILLITON
PETROLEUM REEVES-
1100125-008 | MF118009J 7/10/2016 | THE SALVATION ARMY PROPERTIES NA LP TX 17-01388 1365 788
BHP BILLITON
TEXAS A&M CORPUS PETROLEUM REEVES-
1100125-009 | MF118009G 7/26/2016 | CHRISTI-FOUNDATION PROPERTIES NA LP TX 16-17065 1350 725
' BHP BILLITON
COLLEGE OF THE PETROLEUM REEVES-
1100125-010 | MF1180091 9/292016 | OZARKS PROPERTIES NA LP TX 16-17063 1350 633
FIRST PRESBYTERIAN BHP BILLITON
CHURCH OF CORPUS PETROLEUM REEVES-
1100125-007 | MF118009H 10/24/2016 | CHRISTI PROPERTIES NA LP X 16-17064 1350 712
True & Correct{_opy of a

document on file at

Reeves County Texas,

Dianne O. Florez, County Clerk
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BHP Lease State Lease - County-
Namber Number Date Lessor Lessee State Inst. # Vol Pg.
BHP BILLITON
GOODLAND INC DBA PETROLEUM REEVES-
1100153-001 | MF118009K 4/1/2017 | GOODLAND ACADEMY PROPERTIES NA LP TX 17-09434 1425 255
END OF EXHIBIT “A”
[rue & Correct4_opy of a

document on fiie at

Reeves County Texas,

Dianne O. Florez, }ch)unty Clerk
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EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN
FIRST AMENDMENT TO POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE WHITEACRE 57-T3-44 UNIT; GLO UNIT NO. 7871
REEVES COUNTY, TEXAS

Description of Lands

642.84 acres, more or less, situated in the Subdivision of Section 44, Block 57, Township 3, Abstract 3036, T. & P.
Railroad Company Survey, Reeves County, Texas as depicted on that certain plat dated May 8, 1915, recorded in
Volume 1, Page 30, of the Map Records of Reeves County, Texas and being more particularly described as follows:

Tract
Number Legal Description

1 5.03 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 1
2 5.03 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 1
3 5.03 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 2
4 5.03 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 2
5 5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 3
6 5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 3
7 5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 4
8 5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 4
9 5.03 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 1
10 5.03 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 1
11 5.03 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 2
12 5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 2
13 5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 3
14 5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 3
15 5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 4
16 5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 4
17 5.03 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 1
18 5.03 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 1
19 5.03 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 2
20 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 2
21 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 3
22 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 3
23 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 4
24 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 4
25 5.03 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 1
26 5.03 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 1
27 5.03 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 2
28 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 2
29 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 3
30 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 3
31 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 4
32 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 4

True & Correct{opy of a
document on file at

Reeves County Texas,

Dianne O. Florez, County Clerk
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Tract
Number

Legal Description

33

5.03 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 8§

34

5.03 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 8

35

5.03 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 7

36

5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 7

37

5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 6

38

5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 6

39

5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 5

40

5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 5

41

5.03 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 8

42

5.03 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 8§

43

5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 7

44

5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 7

45

5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 6

46

5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 6

47

5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 5

48

5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 5

49

5.03 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 8

50

5.03 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 8

51

5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 7

52

5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 7

53

5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 6

54

5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 6

55

5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 5

56

5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 5

57

5.03 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 8

58

5.03 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 8

59

5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 7

60

5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 7

61

5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 6

62

5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 6

63

5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 5

64

5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 5

65

20.10 ACRES, MORE OR LESS, BEING LOT | OF BLK 9

66

20.09 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 10

67

5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 11

68

5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 11

69

5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 12

70

5.02 ACRES, MORE OR LESS, BEING LOT § OF BLK 12

71

5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 11

72

5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 11

73

5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 12

74

5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 12

75

20.10 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 9

76

20.09 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 10
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Tract
Number Legal Description

77 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 11

78 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 11

79 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 12

80 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 12

81 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 11

e, 82 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 11
eeent 83 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 12
= 84 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 12
§ 85 20.10 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 16
s 86 20.08 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 15
O 87 5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 14
. 88 5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 14
89 5.02 ACRES, MORE OR LESS, BEING LOT 1 OF BLK 13
— 90 5.02 ACRES, MORE OR LESS, BEING LOT 8 OF BLK 13
o s 91 5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 14
92 5.02 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 14

93 5.02 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 13

94 5.01 ACRES, MORE OR LESS, BEING LOT 7 OF BLK 13
95 20.09 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 16
96 20.08 ACRES, MORE OR LESS, BEING LOT 2 OF BLK 15

97 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 14

98 5.02 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 14

99 5.02 ACRES, MORE OR LESS, BEING LOT 3 OF BLK 13

100 5.01 ACRES, MORE OR LESS, BEING LOT 6 OF BLK 13

101 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 14

102 5.02 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 14

103 5.02 ACRES, MORE OR LESS, BEING LOT 4 OF BLK 13

104 5.01 ACRES, MORE OR LESS, BEING LOT 5 OF BLK 13

END OF EXHIBIT “B”
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1000 Ledgelawn Dr.
Conway, Aikanias 72034

Q gLaﬂon Tull

50132833141 50132833251

www.craffontul. com

STATE WHITEACRE 57-T3-44 UNIT

EXHIBIT “C”

ATTACHED TO AND MADE A PART OF THAT CERTAIN
FIRST AMENDMENT OF POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A ), LP
STATE WHITEACRE 57-T3-44 UNIT, GLO UNIT NO. 7871

REEVES COUNTY, TEXAS

GRID NORTH (NAD 63)
TEXAS CENTRAL ZONE

SLNERAL NOTES
1. PROUECT COORDINATE

642.84 ACRES
15, OWENS
A - 3036
SEC. 44 - BLOCK 57
TOWNSHIP 3
o 4 SURVEY/SECTION/UNIT UNE LEGEND
— 5 o o s e LB —s— g
J sovacass | sovacan .00 ACHES smacen | sooacams L/ 3 s |
= = = > : RIRACHS se3acan sazAcs | TRACT LIES
$E3 ACHES S0 Az L08 acers L . i |
=] | 803 acHs ey ,;m;‘c!u E
" " i
ACVACKE | g0 achss smnces | smhcen | smacn | soieam sohcan ‘mf&m ?
E
] 4 ]
HEET-YYC T e s pcass scareas | souncam PP, iy e, - ,smﬁ:u
sosace s I P, o b ¥ 5. - r
= smacens | smackts 02 ACRES smacas | smiom
& 4l
3 oy ACES o - by . e ? i
£ | soaces | smaces smaaces | soacen | gorhcus szcm 1,,;:1.., BL .,
Sl n 5
Z J§ e S03 ACHES s0a nkass sccen | smace m'ﬂm :m:lcm “mﬁlﬂi g
; = > L % TRACTS: 1-104
§ J 503ACHE | goiacans PP Y Py R, Y oy . . z MINERAL OWNER
- ACary | STATE OF TEXAS
& e . = — 642.84 ACRES
z N . soacass 503 AcEss smaces | scaaces B &
o 010 ACHE Wi ACKE | =
5 n kel n T4 m
502 ACRES 00 ackis AppAcRn S ACHES l— g
=
” » » w b
» 7 $07 ACESS S0 ACHES 3.01 ACREL 402 ACRES
0 ACREY 2008 ACREY _
L) | 4
st | st | st |
©
i - 403 ACHEs :ﬂrml ’m:'mg
W10ACHS 2000 ACHS
ﬁﬂ:’l:lll !m:’ms
e b ”
208 ACRES . e
i 0 7
500 ACHSS S02ACEEY 1
m= o i s 45
ELOCKISURVEYISECHONIUNN UNE 3/20/2017
1
CONTACT INFORMATION:
Brad G Russel
Cratien Tul
(10193715
1000 Ledgebswn Dr.
Conway, AR 12034
SECTION CORNERS
LOCATION DESCRIPTION NADE3 (1686) NAD2T
TTATE FLRE TATE PN |
s 1)
N= 1058772228 LAT. 3165460154 N N= 5637 LAT  3iesdaneri*N
NE CORMER 57.T344 CALCUATEDCORNER [ REER LONG: OISO | E= aeeaagsy LONG: -303 STEIIE W
N= 1056242196 LAT  3165002513°N N= T3S84605 LAT:  3164985568° N
SE CORNER 57-T3-44 CHCUATEDCORNER |17 TS oIt [Eosmatisr LONG: ~XES 0T W
N 1058254015 LAT: 3154989879 N N= 73997386 LAT:  316a977148" N
SW CORNER 57-T3-44 (CALCULATED CORNER Es 11516640 LONG: ~103 S5344460° W £+ BEIOLES LONG: ~103 $9297148" W
N= 1058786206 LAT  3186esi002"N N 1607 LAT,  JL66085¢' N
N CORNER §7-T3-44 FOUND 5B REBARWICAP | £, 3ycamg 3 LONG: -10399346076' W | E» 86187448 LONG: -103.59238748° W

UNIT DESCRIPTION (STATE WHITEACRE 57-T3-44 UNIT): ALL OF SECTION 44, BLOCK 57, TOWNSHIP

3 SOUTH, ABSTRACT 3036 J.S. OWENS, ORIGINAL GRANTEE, REEVES COUNTY, TEXAS.

01 *SYOLEST AT NW CORNER OF SECTION.

ACCURACY OF THE BOUNDARY LINES SHOWN.

GRAPHIC SCALE IN FEET

T 1

I
1000°  500' 0

SYSTEM. TEXAS STATE PLANE, CENTRAL Z0ME, NADHL, LS. FEET. @5
OBSERVATION, CAF = 0.996196421° AT MW CORNER OF SECTION.
(GARID CONVERGENCE

I.TI'E 1S NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR LDCAL

1000
REVISION 7] bhpbilliton BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP

2 |ADOC 122115
3 [REVISE OWNERS 12221115 Nn;:';'é‘?;?qrg_ 44 UNIT
4_[ADD LEGERD LOCATED IN SECTION 44, BLOCK 57, TOWNSHIP 3 SOUTH,
5 |CHANGE HATCH 012418 EEVES COUNTY, TEXAS
6 |REMOVE GROUPS 042618 [SCALE: 1"= 1000 casc&w BY:  COBB | APPROVED BY: NGUYEN
7 PLOTDATE  03/20/2017 | DRAWN BY: GREEN |SHEETNO. 1 OF |

REVISED TITLE 071316

G\B52-7 [WELL PADS|\85275V0514_STATE WHITEACRE_57-T3-44_1H\STATE WHITEACRE 57-T3-44 |H

WPP_PLATS.DWG 3/20/2017 12

257 A2 PMCTIZ15
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inst No. 17-15882
DIANNE O FLOREZ
COURNTY CLERK
2047 Sep 21 at §63:28 PR

REEVES CQUNTY, TEXAS
By: MG u%@é_ﬂ_aﬂ Ao DEPUTY
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
onginal record now In my lawlul custody and possession, as Sm—g

zm%an rded in the public records of my office, found in VOL
n>mm . THRU

| hereby omaamao H vh " W bpﬂ.

%2 DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

B, DEPUTY



.BHP
PETROHAWK ENERGY CORPORATION

CONTROLLED DISBURSEMENT
P.O. BOX 22719

HOUSTON, TX 77227-9927

19702376 19634

AMEGY BANK N.A
P.0. BOX 27459 10/22/2018

HOUSTON, TEXAS 77227-7459

PAY TO THE
orDEROF COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL $5,000.00
LEASING
Five Thousand and 00/100 DOLLARS
Void if not cashed within six months of issue f
_Non Transférable
4 Owner Relations 1-877-311-1443
MEMO 1044424-005/MF113637B/DEPTH XTN PAYMENT s }
AUTHORIZED SIGNATURE
»000445 34 QN
" 19634
Petrohawk Energy Corporation
Check No: 19634 Check Date:10/22/2018
Owner Relations: BH P
Payment Type: Lease Obligation Payment 1-877-311-1443
Payment Amount: $5,000.00 Lease Number: 1044424-005-LSE
Period Covered: 10/26/2018 Original Lessor: CHARLES W FAYNE
For the Credit Of: Lease Effective Date: 10/26/2011
BA#: 80104210 Recording Information: 12-00172
Amount: $5,000.00 State: TX County:REEVES
+ Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN Remarks: 1044424-005/MF113037R/DEFTHXTN PAYMENT
MINERAL LEASING
Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 OWNER COPY
Petrohawk Energy Corporation 19634
C No: 19634 Check Date:10/22/2018
haRicNe e Owner Relations: B H P
Payment Type: Lease Obligation Payment 1-877-311-1443
Payment Amount: $5,000.00 LemnnNumbnr: 108 o AH0GLEE J\.Q)
Period Covered: 10/26/2018 Original Lessor: CHARLES W FAYNE 083
For the Credit Of: Lease Effective Date: 10/26/2011 )6\
BA#: 80104210 Recording Information: 12-00172
Amount: $5,000.00 State: TX County:REEVES
Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN Bk 10T ERUMELISESIRDERTH AT BAYMEN
MINERAL LEASING
IMPORTANT PLEASE SIGN AND RETURN
Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 Bite Recatved:
Sign Here:
By:
Title
S osw o wem 0 T 62595W
e s A see * e 9
. ™ e & o s 00 o
.. e C .. . . - FSBBAE SLKDKO4 06/12/2017 22:57 -186-




19702380 19633

BHP AMEGY BANK N.A 10/22/2018

P.O. BOX 27459
HOUSTON, TEXAS 77227-7459
PETROHAWK ENERGY CORPORATION

CONTROLLED DISBURSEMENT
P.O. BOX 22719

HOUSTON, TX 77227-8927

PAYTOTHE  COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL $5,000.00
LEASING

Five Thousand and 00/100 DOLLARS

Void if not cashed within six months of issue
Non Transferable
Owneér Relauquas 1-877-311-1443

L f
MEMO  1044424-004/MF113637C/DEPTH XTN PAYMENT A4 a4 F OULY A
: AUTHORIZED SIGNATURE

#000446 33

) 19633
Petrohawk Energy Corporation
Check No: 19633 Check Date:10/22/2018

Owner Relations: BH P

Payment Type: Lease Obligation Payment 1-877-311-1443
payment Amount: $5,000.00 Lease Number: 1044424-004-LSE
Period Covered: 10/26/2018 Original Lessor: PHILIP B FAYNE
For the Credit Of: Lease Effective Date: 10/26/2011
BA#: 80104210 Recording Information: 11-08781
Amount: $5.000.00 State: TX County:REEVES
Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN Roscinirke; 1044425004 MFT1SE37COEPTHATN PAYMENT
MINERAL LEASING
Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 OWNER COPY

Petrohawk Energy Corporation

Check No: 19633 Check Date:10/22/2018 )
Owner Relations:

Payment Type: Lease Obligation Payment 1-877-311-1443

Payment Amount: $5,000.00

Period Covered: 10/26/2018 Original Lessor: PHILIP B FAYNE

For the Credit OFf: Lease Effective Date: 10/26/2011
i ion: 11-08781

BA#: 80104210 Recording Information: 11-0878

Amount: $5,000.00 State: TX County:REEVES

Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN Remarks: 1044424-004/MF113637C/DEPTH XTN PAYMENT

BH
Lease Number: 1044424-004-L.SE fg)&(g@
S0

MINERAL LEASING
IMPORTANT PLEASE SIGN AND RETURN

Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 Date Received:
Sign Here:
By:
Title
Sowee . Seg - A4S0 62505W
e o ® ese ® ¢ 0 o
* o ° 0 " s 0 @
e 3 6 v .« 3 §) FSBBAE SLKDKO4 06/12/2017 22:57 -185-



| 19703085 - #0%el
BHP AM_ESYBSQ‘;%;:{A 11/07/2018

HOUSTON, TEXAS 77227-7453
PETROHAWK ENERGY CORPORATION ' £
CONTROLLED DISBURSEMENT

Five Thousand and 00/100 DOLLARS

P.O. BOX 22719 %

HOUSTON, TX 77227-9927 §

E]

PAY TO THE g
ORDER OF  COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL $5,000.00 £
LEASING %

&

Void if not cashed within six monihs of issue
Non Transferable

__Qwner Relations 1-877-311-1443

. 7 ]
/ ! ! / fL 4

DoH Ul

[P
J AUTHORIZED SIGNATURE™

i/
MEMO 1044424-007MF113637D/DEPTH XTN Q('FZ
7,

o

roo0z0ss e R

. 20561
Petrohawk Energy Corporation
Check No: 20561 Check Date:11/07/2018
et Owner Relations: BH P
Payment Type: Lease Obligation Payment 1-877-311-1443
Payment Amount: §5,000.00 Lease Number: 1044424-007-L.SE
| B
Pariod Covered: 11/11/2018 Original Lessor: LEWIS DOUGLAS ZIETZ
e s " B
.-0"‘ For the Credit Of: Lease Effective Date: 11/11/2011
.:".jBA#: 80104210 Recording Information: 12-01051 (}/\
& Amount: $5,000.00 State: TX County:REEVES \
. o
* .*« » "Owner: COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN Remarks: 1044424-007/MF1138370/DEFTH XTN
MINERAL LEASING
Addess: 1700 N CONGRESS AVE AUSTIN TX 78701 OWNER COPY
e
L
e L g
» .
L]
suene
™ L]
Petrohawk Energy Corporation 20561
Check No: 20561 Check Date:11/07/2018

A BHP

Lease Number: 1044424-007-LSE

Payment Type: Lease Obligalion Payment

Payment Amount: $5,000.00
Original Lessor: LEWIS DOUGLAS ZIETZ

Z
9> )
Lease Effective Date: 11/11/2011 3036\

Recording Information