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Legend Natural Gas 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi ll Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Legend Natural Gas 

Prim. Tem1: 3 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended: ---;;r- Date: 

DATE: 

County: 

$2,000.00 

$ 1.00 

--~~- ------
Not Recommended: -----

1 0-0 ct-11 

CULBERSON 

L
Comments: 180 day conti nuous drill ing starts at the end of the primary term. Well (42- 1 09-32303) producing 

under MF I 04752 with partial interest in sections 13 and E/2 section 14. 

Form 

Recommended: 'f4ti 
Not Recommended: -----
Comments: 

Date: fo/tJ/It 
I 

Louis Renaud, Deputy Commiss ioner Date: /0- Z..o-1 / 
Recommended: 

Not Recommended: ---- -

Bi ll Warnick. General Counsel 

Recommended: \fV&J 
Not Recommended: - - - - -

Approved: - -P---71'------

Not Approved: _ ___ _ 
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'General Land Ol~icc 

Rd111qui; hmcn1 i\cl Lease Form 
Revised, September 1997 

OIL AND GA LEA E 

(G ivc Permanent Address) 

herein referred to as the owner of the soil (whether one or more), and __,L::<:E~~,.G:-:E7'• ..:.,::.D_,N~A'-::T:-'U"":R::-=A:..:L=<-::G'-'-A-'-'>7-'-I~V,.,_, 7L::.P-:-:::-:::---------
-----------------------of ___ ~4~1~0~W=.~G~t~·a~n~d=P~a~rk~- \~V~ay~S~o~u~th~.~S~u~it~e_4~0~0~--------

Kat Texas 77494 
(G ive Permanent Address) 

hereinafter called Lessee. 

I . GRANTING CLAUSE For and in consideration of the amounts stated be low and of the covenants and agreements 
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby 
grants, leases and lets unto Lessee, for the so le and only purpose of prospecting and drilling for and producing oi l and gas, laying pipe 
lines, bu ilding tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce, save, take care 
of, treat and transport said products of the lease, the following lands situated in Culberson County, State of Texas, to-wit : 

Block 11 3, Public School La nd lii>'CY 
Section 13: All 

• •• • • • •••• 
cction 14: A ll 

Containing I ,280.00 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Nine Hundred Sixty Thousand and Noll 00------
Dollars ($ 960.000 .00 ) 

To the owner of the soil: Nine l lundred Sixty Thousand and Noll 00------
Dollars ($ 960.000.00 ) 

Total bonus consideration: One Million Nine Hundred Twenty Thousand and Noll 00------1 
Dollars($ I ,920.000.00 ) 

• 
• • • • • •• •• 
•••• • • •••• 

• 
• • •••••• • 
• • •••••• • 

The total bonus consideration pa id represents a bonus of __ ...,.T~w_,o'-T"-'I~lo""u""s"'a"'=nd"'='=a~n~d,.cN.,.,o:<e/.!.1.><.00.><.-_-_--_--_-_--_--_--_-_--__________ _ 
Dollars ($ 2 000.00 ) per acre, on 960.00 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this 
date (herei n called primary term ") and as long thereafler as oi l and gas, or either of them, is produced in paying quant ities from said 
land. As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized 
commercial use of the substancc(s) covered exceed out of pocket operational expenses for the s ix months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (I) year from this date, thi s 
lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
Pay di rect to Lessor at the above address 13ank, at , or its successors (which shall 
continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall 
pay or tender to the COM MI SSIONER OF T il E GENERAL LAND OFFICE OF TH E STATE OF TEXAS, AT AUSTIN, TEXAS, a 
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the 
commencement of a well for one ( I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil : Four ll undred Eighty and No/ I 00--------------------------------------
Dollars ($ 480.00 ) 

To the State ofTexas: Four Hundred Eighty and No/100--------------------------------------
Dotlars ($ 480.00 ) 

Total Rental: Nine Hundred Sixty and No/100-----------------------------------------------------
Dollars ($ 960.00 ) 
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-I n a like manner ancf. upon like payments Or tenders annually, the commencement of a well may be fur1her deferred for successive 
periods of one ( I ) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check 
or sight dra11 of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated 
in this paragraph (or its successor bank) shou ld cease to exist, !>Uspend business, liquidate, fail or be succeeded by another bank, or for 
any reason fail or refuse to accept rental , Lessee shall not be held in default for fai lure to make such payments or tenders of rental until 
thi rty (30) days after the owner of the soi l shall deliver to Lessee a proper recordable instrument naming another bank as agent to 
receive such payments or tenders. 

4. PRODUCTION ROYAL Tl E Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 112) of the royalty provided for in this lease to the Commiss ioner of the General Land Office of the State of Texas, at Austin, 
Texas, and one-half(l/2) of such royalty to the owner of the soil : 

(A) OIL. Royal ty payable on oil , which is defined as including all hydrocarbons produced in a liquid form at the mouth 
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or 
other equipment, as hereinafter provided, shall be l /4th part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus 
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in 
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where 
produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas 
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an 
adequate oi l and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable 
from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 
waived in writing by the royalty owners upon such terms and condi tions as they prescribe. 

(13) NON PROCESSED GAS. Roya lty on any gas (includ ing flared gas), which is defined as all hydrocarbons and 
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with 
respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be l /4th part of the gross 
production or the market value thereof, at the option of the owner of the soi l or the Commissioner of the General Land Office, such• •• 
value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced and• .: •• • 
when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in 
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base • • : 
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific • • • •• 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the. • •• •. 
time of testing. • ••• 

• 
(C) PROCESSED GAS. Royal ty on any gas processed in a gaso line plant or other plant for the recovery of gasoline or; ••• :. 

other liquid hydrocarbons shall be I /4th pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at • 
the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one: • •• :. 
hundred percent (I 00%) of the total plant production of residue gas auributable to gas produced from this lease, and on filly percenr • 
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocetrbons allributable to 
the gas produced from this leetse; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or 
its parent, subsidiary or affiliate) owns an interest, then the percentage etpplicable to liquid hydrocarbons shall be filly percent (50%) 
or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's 
length (or if there is no such th ird pany, the highest perce11t then being spec ified in processing agreements or contracts in the industry), 
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest 
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid 
or offered !or such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties whrch would 
have been due had the gas not been processed. 

(D) OTII ER PRODUCT . Royalty on carbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether sa id gas be casinghead, "dry," or any other gas, by fractionating, burning or any other 
process ing shal l be I /4th part of the gross production of such products, or the market value thereof: at the option of the owner of the 
soil or the Commissioner of the General Land Office, such market value to be determined ets follows: I) on the basis of the highest 
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price 
of eetch product for the same month in which such products arc produced; whichever is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is 
maintained by production, the royalties paid under this lease in no event shetll be less than an amount equal to the totetl annual delay 
rental herein provided; otherwise, there shal l be due and payable on or before the last day of the month succeeding the anniversary 
date of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of 
this lease does not speci fy a delay rental amount , then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. 
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6. ROYALTY IN Kl D. Notwithstanding any other provision in this lease, at any time or from time to time, the 
owner of the soil or the Commissioner of the General Land Office may, llt the option of ei ther, upon not less than sixty (60) days 
notice to the holder of the lease, require that the payment of any royalties accrui ng to such royalty owner under this lease be made in 
kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shal l not diminish or 
negate the owner of the soi l's or the Com missioner of the General Land Office's rights or Lessee's obligations, whether express or 
implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all roya lt ies accruing under th is lease (includi ng those paid in kind) shall be 
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
royalties on the gross value received, inc luding any reimbursements for severance taxes and production related costs. 

8. PLA T FUEL A D RECYCLED GAS. 1o royalty shall be payable on any gas as may represent this lease's 
proportionate share of any fue l used to process gas produced hereunder in any processing plant. Notwithstanding any other provision 
of this lease, and subj ect to the written consent of the owner of the soil and the Comm issioner of the General Land Office, Lessee may 
recycle gas for gas lifl purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises afler the liquid hydrocarbons contained in the gas have been removed; no roya lt ies shall be payable on the recycled gas until 
it is produced and sold or used by Lessee in a manner which entitles the royal ty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPOR1 . All royalties not taken in kind shall be paid to the Commissioner of the 
General Land Office at Austin, Texas, in the following manner: 

Payment of royalty on production of oi l and gas shall be as provided in the ru les set forth in the Texas Register. Rules currently 
provide that royalty on oi l is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15 th 
day of the second month succeeding the month of production, accompanied by the affidavi t o f the owner, manager or other authorized 
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and dispos it ion of all 
oil and gas produced and the market va lue of the oi l and gas, together with a copy of all documents, records or reports confirming the: • • •. 
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or •• •• 
memoranda of amount produced and put into pipelines, tanks, or pools and gas li nes or gas storage, and any other reports or records • 
which the General Land Office may require to verify the gross production, disposi tion and market value. In all cases the authority of a. • • : 
manager or agent to act for the Lessee herein must be filed in the General Land Offi ce. Each royalty payment shall be accompanied • • •' 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount . • •••, 
of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days after the royalty payment was due, then • ••• 
Lessee owes a penalty of 5% on the roya lty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late • 
shall accrue a genalty of iO% of the roya lty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest: ••• :, 
at a rate of 12"'• per year, such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting• 
documents wh ich are not filed when due sha ll incur a penalty in an amount set by the General Land Office admin istrative rule which : ••• : , 
is effective on the date when the affidav its or supporting documents were due. The Lessee shall bear all responsibi lity for paying or • 
causing roya lties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty sha ll in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not app ly in cases of title dispute as to the State's portion of the royalty or to that portion of the roya lty 
in dispute as to fair market va lue. 

10. (A) RESERV ES, CONTRACTS AND 0 Ill ER RECORDS. Lessee shall ann ually furnish the Commissioner of the 
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and sha ll 
furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts wi thin thirty (30) days after entering into or making such contracts, agreements or amendments. Such 
contracts and agreements when received by the Genera l Land Office shall be held in confidence by the General Land Office unless 
otherwise au thorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the 
oi l and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and 
pipelines shall at all times be subject to inspection and exam ination by the Commiss ioner of the General Land Office, the Attorney 
General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the 
Com missioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary 
abandonment or plug and abandonment of any well or wells. Such wri tten notice to the General Land Office shall include copies of 
Railroad Commiss ion forms for app lication to drill. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General Land Office at the time they arc fil ed with the Texas Railroad Commission. All applications, permits, reports or other 
filings that reference th is lease or any specific well on the leased premises and that arc submitted to the Texas Railroad Commission or 
any other governmenta l agency shall include the word " tate" in the tit le. Addi tionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the 
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, 
cuttings and cores, or other information relati ve to the operation of the above described premises, which may be requested by the 
General Land Office, in addi tion to those herein expressly provided for. Lessee shall have an electrical and/or rad ioactivity su rvey 
made on the bore-hole section, from the base of the surface casing to the total depth of wel l, of all wells drilled on the above described 
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen ( 15) days after 
the making of said survey. 
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(C) PENALTI ES. Lessee shall incur a penal ty whenever reports, documents or other materials are not filed in the 
General Land Office when due. The penalty for late fi l ing sha ll be set by the General Land Office administrative rule which is 
effective on the date when the materials were due in the General Land Office. 

II. DRY IIOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof 
and prior to discovery and production of oi l or gas on sa id land, Lessee should drill a dry hole or holes thereon, or if dur ing the 
primary term hereo f and after the discovery and actual product ion of oi l or gas from the leased premises such production thereof 
should cease from any cause, this lease shall not terminate i f on or before the expiration of six ty (60) days from date of completion of 
said dry hole or cessation of production Lessee commences addi tional drilling or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or wi th in six ty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights 
shall remain in full force and effect wi thout funher operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expi ration of the primary term, Lessee may maintain this lease by conducting additional drilling 
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production 
under Paragraph I 3. Should the first well or any subsequent well drilled on the above described land be completed as a shut- in oi l or 
gas well wi th in the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or 
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and 
upon the failure to make such payment, this lease shall ipso facto terminate. I f at the expiration of the primary term or any time 
thereafter a shut-in oil or gas wel l is located on the leased premises, payments may be made in accordance with the shut-in provisions 
hereof. 

12. DRILLING AND REWORKING AT EXPIRATION Or PRIMARY TERM. If, at the expiration of the primary 
term, neither oil nor gas is being produced on sa id land, but Lessee is then engaged in drilling or reworking operations thereon, this 
lease shall remai n in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good 
faith and in workmanlike manner wi thout interruptions totaling more than sixty (60) days during any one such operation, and if they 
result in the production of oi l and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
paytnent of shut-in oi l or gas well royalties or cor11pcnsatory royalties is n1ade as prov ided in this lease. : • •• • 

• • • • 
13. CESSATION, DRILLING, AND REWORK ING. I f, after the expiration of the primary term, production of oil or 

gas from the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commence~ • • : 
additional drill ing or reworking operations wi thin six ty (60) days after such cessation, and this lease shall remain in full force and • • •• 
effect for so long as such operations continue in good faith and in workmanl ike manner without interru ptions totaling more than sixt~ • •••. 
(60) days. I f such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect • ••• 
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or • 
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result it~ ••.: • 
the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dri ll ing or reworking operation~ 
wi thin sixty (60) days after the completion of the well as a dry hole, and th is lease shall remain in effect so long as Lessee continue~ ••• :. 
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.• 
Lessee shall give written notice to the General Land Office wi th in thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTI ES. For purposes of this paragraph, "well" means any well that has been assigned a well 
number by the state agency having jurisdiction over the production of oi l and gas. If, at any time after the expiration of the primary 
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oi l or gas in paying 
quantit ies is located on the leased premises, but oi l or gas is not being produced for lack of sui table production faci lities or lack of a 
suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annua l rental provided in the lease, 
but not less than $ 1 ,200 a year for each well capable of producing oi l or gas in paying quanti ties. I f Paragraph 3 of this lease does not 
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($ 1.00) per acre. To 
be effect ive, each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oi l or gas from the leased premises, or (3) 60 days after Lessee completes a dri ll ing or reworking 
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the 
Commissioner of the General Land Office and one-half ( I /2) to the owner of the soil. I f the shut-in oi l or gas royalty is paid, the lease 
shall be considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of 
the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no suitable 
production facil ities or suitable market for the oil or gas ex ists, Lessee may extend the lease for four more successive periods of one 
( I ) year by paying the same amount each year on or beforl the expiration of each shut-in year. 

15. COM PENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (I ,000) feet of the leased 
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to cont inue to 
maintain the lease by paying the shut-in oi l or gas royalty shall cease, but the lease shall remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying 
compensatory roya lty at the royalty rate provided in the lease of the marl-..et value of production from the well causing the dr·ainage or 
wh ich is completed in the same producing reservoir and wi thin one thousand ( I ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half ( I /2) to the Commissioner of the General Land Office and one-half (I /2) to the owner of the 
soi l, beginning on or before the last day of the month following the month in which the oi l or gas is produced from the well causino 
the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premise; 
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall 
pay an amount equal to the difference wit hin thirty (30) days from the end of the 12-month period. A({RWfl~;yyroyalty payments 
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which are nol.limely paid will accrue penally and interest in accordance with Paragraph 9 of this lease. one of these provisions will 
relieve Lessee of the obligation of reasonable deve lopment nor the obl igation to drill offset wells as provided in Texas Natural 
Resources Code 52.173; however, at the determination of the Commissioner, and wi th the Commissioner's written approval, the 
payment of compensatory roya lties can satisfy the obligation to drill offset wells. 

16. RETA INED ACREAGE. Notwi thstanding any provision of this lease to the contrary, after a well producing or 
capable of producing oil or gas has been completed on the leased premises, Lessee sha ll exercise the diligence of a reasonably prudent 
operator in drilling such additional well or wel ls as may be reasonably necessary for the proper deve lopment of the leased premises 
and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous dri lling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52. 151-52.153, 
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental 
authority having jurisdiction. If at any time afler the effecti ve date of the par1ial termination provisions hereof, the applicable field 
rules are changed or the well or wells located thereon are reclassi fied so that less acreage is thereafler al located to said well or wells 
for production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to said well or wells for 
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall 
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in 
Paragraph I hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing facilities on, 
over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the retained lands and for 
the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORI ZONTA L. In the event th is lease is in force and effect two (2) years afler the expiration date of the primary or 
ex tended term it shall further terminate as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in . •• 
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years afler the primary or extended term• .: •• • 
Lessee pays an amount equal to one-half (112) of the bonus originally paid as consideration for this lease (as specified on page I 
hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayed • • 
for an add itional period of two (2) years and so long thereafler as oil or gas is produced in paying quantities from such deeper depths• •• • .: 
covered by th is lease. • ••• 

• • •••• 
(C) IDENT if-ICATION AND f-ILING . The surface acreage retained hereunder as to each well shall, as nearly as • 

practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the . • 
Commissioner of the General Land Oflice. Within thirty (30) days after par1ialtermination of this lease as provided herein, Lessee:•••• • 
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained . • 
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee :••••• 
prescribed by the General Land Office rules in effect on the date the re lease is fi led. If Lessee fails or refuses to execute and record 
such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at 
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument 
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for al l purposes. 

17. orr-SET WELLS. Nei ther the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve 
Lessee of his obl igation to protect the oi l and gas under the above-described land from being drained . Lessee, sublessee, receiver or 
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be 
produced in commercial quantities within I ,000 feet of the leased premises, or in any case where the leased premises is being drained 
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the 
dri ll ing of a well or wells upon the leased premises within 100 days afler the draining well or wells or the well or wells completed 
within I ,000 feet of the leased prem ises stan producing in commercial quantities and shall prosecute such drilling with diligence. 
Fa ilure to satisfy the statu tory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture . Only 
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicab le statutory parameters sa tisfy the obligation to drill an offset we ll or wells required under this 
paragraph. 

18. rORCE MAJEURE. If, after a good fai th effort , Lessee is prevented from complying wi th any express or implied 
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebel lion, riots , strikes, acts of God, or any valid order, rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for failure to comply with such covenants; addi tional ly, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting dril ling and reworking operations or from producing oil or gas from the leased premises. However, nothing in th is 
paragraph shall suspend the payment of delay rentals in order to mainta in this lease in effect during the primary term in the absence of 
such dril ling or reworking operations or production of oil or gas. 
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19.. WARRANTY C': LAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased pre•niscs, then Lessee may redeem the rights of the owner of the so il in the 
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the remal and royalties due the owner of 
the soi l. 

20. (/\) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soi l owns less than the entire undivided 
surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalt ies and rental herein 
provided to be paid to the owner of the soi l shall be paid to him in the proportion which his interest bears to the entire undivided 
surface estate and the royalties and rental herein provided to be paid 10 the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately reduced. llowever, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authoriLed representative must submit to the Commissioner of the General Land Office a wrillen 
statement which explains the discrepancy between the interest purpor1edly leased under this lease and the actual interest owned by the 
owner of the soil. The Commissioner of the General Land Office shall be paid the va lue of the whole production allocable to any 
und ivided interest not covered by a lease, less the proportionate deve lopment and production cost allocable to such undivided interest. 
llowever, in no event sha ll the Commissioner of the General Land Office receive as a roya lty on the gross production allocable to the 
undivided interest not leased an amount less than the value of one-sixteenth ( 1/ 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is 
included within the boundaries of a pooled un it that has been approved by the School Land Board and the owner of the soil in 
accordance with Natural Resources Code Sections 52. 15 1-52. 154, or if at any time aner the expiration of the primary term or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basis under the terms of th is lease during the primary term sha ll be calcu lated based upon the 
number of acres outside the boundaries of a pooled unit , or, if aner the expiration of the primary term, the number of acres actually 
retained and covered by this lease. 

2 1. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operat ions undet • ••. 
th is lease except water from wells or tanks of the owner of the so il ; provided, however, Lessee shall not use potable water or water •• •• 
suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil. • 

• • • • • 
22. AUTIIORIZED DAMAGES. Lessee shall pay the owner of the soi l for damages caused by its operations to all •• •• 

personal property, improvements, livestock and crops on ~aid land. • • ••• • 
•••• 

23. PIPELINE DEPTI I. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth . • 
• • •••••• 

24. WELL LOCATION LIM IT. No well shall be drilled nearer than two hundred (200) feet to any house or barn nO\\• 
on said premises without the wrillcn consent ofth e owner ofthe soil. : ••• : • . 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to 
prevent pollution. Without limit ing the foregoing, pollution of coastal wetlands, nat ural waterways, rivers and impounded water shall 
be prevented by the use of containment faci lities sufficient to prevent spillage, seepage or ground water contamination. In the event of 
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible 
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and 
tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall !ill and level all slush pits and cellars and completely c lean up the drilling site of al l rubbish thereon. Lessee shall , while 
conducti ng operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon 
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment wil l be kept pain ted and presentable . 

26. REMOVA L OF EQU IPM ENT. Subject to limrtations in this paragraph, Lessee shall have the right to remove 
machinery and fixtures placed by Lessee on the leased premises, includ ing the right to draw and remove casing, with in one hundred 
twenty ( 120) days after the expiration or the termination of th is lease unless the owner of the soil grants Lessee an extension of this 
120-day period. llowever, Lessee may not remove casing from any well capable of prod ucing oi l and gas in paying quantities. 
Additionally, Lessee may not draw and remove casing unt il after thirty (30) days written notice to the Commissioner of the General 
Land Oflice and to the owner of the soil. The owner of the soil shall become the owner of any machinery, lixtures, or casing which 
are not timely removed by Lessee under the terms of this paragraph . 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th is lease, the rights 
and estates of ei ther par1y to this lease may be ass igned, in whole or in par1, and the provis ions of this lease shall extend to and be 
binding upon their heirs, devisees, lega l representatives, successors and assigns. ll owever, a change or division in ownership of the 
land, rentals, or royal ties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the 
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division 
in ownership of the land, renta ls, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his 
heirs, devisees, legal representat ives or ass igns) fu rn ishes the Lessee with satisfactory wriucn evidence of the change in ownership, 
including the original recorded rnunirnents of title (or a cer1ified copy of such original) when the ownership changed because of a 
conveyance. A total or par1ial assignment of this lease shal l, to the extent of the interest assigned, relieve and discharge Lessee of all 
subsequent obligat ions under th is lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay 
rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure bY~Qlli! or more ofrhem to 
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pay his share· of the ~enta l shall noi a ffect th is lease on the pan of the land upon which pro rata rentals are timely paid or tendered; 
however, if the ass ignor or assignee does not fil e a certified copy of such assignment in the General Land Office before the next rental 
paying date, the entire lease shall terminate for failure 10 pay the entire rental due under Paragraph 3. Every assignee shall succeed to 
all rights and be subject to all obligations, liabil ities, and penalt ies owed to the State by the original lessee or any prior ass ignee of the 
lease, including any liabil ities to the State fo r unpaid royalties. 

(B) ASSIGN MENT LI MITATION. Notwithstanding any prov ision in Paragraph 27(a), if the owner of the soi l 
acquires this lease in whole or in part by assignment without the prior wrillen approval of the Comm issioner of the General Land 
Offi ce, this le11sc is vo id as of the time of ass ignment and the agency power of the owner may be fo rfe it ed by the Commissioner. An 
assignment will be treated as if it were made to the owner of the soil if the assignee is: 

( I) a nominee of the owner of the soil ; 
(2) a corporat ion or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a 
corporation or subsid iary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a pannership; 
(4) a principal stockholder or employee ol"the corporation which is the owner of the soil; 
(5) a partner or employee in a pannership which is the owner of the so il; 
(6) a fidu ciary for the owner of the so il; includ ing but not lim ited to a guardian, trustee, executor, administrator, 
receiver, or conservator for the owner of the soil; or 
(7) a family member of the owner of the soi l or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the condit ions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
and de li ver to the owner of the soil and place of record a release or releases coveri ng any po11ion or portions of the leased prem ises, 
and thereby surrender this lease as to such port ion or port ions, and be re lieved of all subsequent obligations as 10 acreage surrendered. 
If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the 
surrendered acreage bears to the acreage wh ich was covered by this lease immediately prior to such surrender; however, such release 
will not re lieve Lessee of any liabilit ies which may have accrued under th is lease prior to the su rrender of such acreage. 

• •• 
29. FILl G OF ASS IGN MENTS AN D RELEASES. If all or any part of this lease is assigned or released, such• .: •• • 

assignment or release must be recorded in the county where the land 1s Situated, and the recorded instrument, or a copy of the recorded • 
instrument cert ified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Offi ce. • • : 
wi thi n 90 days of the last execution date accompanied by the prescribed fili ng fee. If any such assignment is not so fi led, the rights • • • • 
acquired under this lease sha ll be subject to forfeitu re at the option of the Commissioner of the Genera l Land Office. • • ••• • 

•••• 
30. DI SCLOSU RE CLAUSE. All provis ions pertaini ng to the lease of the above-described land have been included in • 

th is instrument , including the statement of the true consideration to be paid for the execut ion of this lease and the rights and duties ot ••• :. 
the part ies. Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained i1f' 
this lease render this lease inva lid. : ••• : • 

• 
3 1. FIDUCI/\1\Y DUTY. The owner of the soi l owes the State a fi duciary duty and must fu lly disclose any fac ts 

affecting the tate's interest in the leased premises. When the interests of the owner of the soil con fl ict with those of the State, the 
owner of the soil is obligated to put the tate's interests before his personal interests. 

32. FORFEITU RE. If Lessee shall fai l or refuse to make the payment of any sum within thirty days af1er it becomes 
due, or if Lessee or an authoriLed agent should knowingly make any false relllrn or fa lse repo11 concern ing product ion or drill ing, or if 
Lessee shall fai l or refu se to drill any offset well or wells in good faith as required by law and the ru les and regulations adopted by the 
Commissioner of the Genera l Land Offi ce, or if Lessee should fai l to file reports in the manner required by law or fail to comply with 
rules and regulations promulgated by the Genera l Land Office, the choo l Land 13oard, or the Rai lroad Commission, or if Lessee 
should refuse the proper authori ty access to the records pertaining to operations, or if Lessee or an authonzed agent should knowingly 
fai l or refuse to give correct information to the proper authority, or knowingly fa il or refuse to furn ish the General Land Office a 
correct log of any well , or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and 
the assignment is not fil ed in the General Land Office as required by law, the rights acquired under th is lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfei ture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. l lowever, nothing herein sha ll be 
construed as waiv ing the aLJtomat ic termination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfei tures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Comm iss ioner of the General Land Office of fu ture com pi iance with the provisions of the law and of th is 
lease and the rules and regulations that may be adopted relative hereto. 

33. LI EN. In accordance with Texas Natura l Resources Code 52. 136, the State shall have a fi rst lien upon all oi l and 
gas produced from the area covered by th is lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources 
Code 52.136 and any other applicable statu tory lien, an express contractua l lien on and security in terest in all leased minerals in and 
extracted fro m the leased premises, all proceeds which may accrue to Lessee from the sale or such leased minerals, whether such 
proceeds are held by Lessee or by a third pan y, and all fi xtures on and im provements to the leased premises used in connection with 
the production or processing of such leased minerals in order to secure the payment of all royalt ies or other amounts due or to become 
due under th is lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condit ion of this lease, whether express or implied. This lien and securi ty interest may be foreclosed with or without court 
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' proceedings in the 111anner provided in the Title I, Chapter 9 of the Texas Business and Com merce Code. Lessee agrees that the 
Commiss ioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknow ledge, auach or 
perfect th is lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon 
the above-described prope11y or from Lessee's acquisi tion of th is lease. hould the Commissioner at any time determine that th is 
representation is not true, then the Commiss ioner may dec lare th is lease fo rfei ted as provided herein. 

34. POO LI NG. Lessee is hereby granted the right to poo l or unitize the royalty in terest of the owner of the soil under 
this lease with any other leasehold or mineral interest for the exploration, development and production of oi l or gas or either of them 
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling 
or unitizing of the interest of the State under this lease pursuant to Texas Natu ral Resources Code 52.1 51-52. 153. The owner of the 
soi l agrees that the inclusion of th is provision in this lease satisfi es the execution requirements stated in Texas atural Resources Code 
52. 152. 

35 . INDEMNITY. Lessee hereby re leases and discharges the State of Texas and the owner of the soi l, their officers, 
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respecti ve successors and assigns, of and from all 
and any actions and causes o f action of every nature, or other harm, including environmental harm, for which recovery of damages is 
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and 
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th is Agreement, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemn ify, defend and hold 
harmless the State of Texas and the owner of the soi l, their offi cers, emp loyees and agents, their successors or assigns, against any and 
a ll claims, liabi lities, losses, damages, actions, personal inj ury (including death), costs and expenses, or other harm for which recovery 
of damages is sought, under any theory includ ing tort, cont ract, or strict liabi lity, including auorneys' fees and other legal expenses, 
including those re lated to environmental hazards, on the leased premises or in any way re lated to Lessee's fai lure to comply with any 
and all envi ronmental laws; those aris ing from or in any way related to Lessee's operations or any other of Lessee's activi ties on the 
leased premises; those aris in g from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned 
by Lessee's breach o f any of the terms or provisions of this Agreement or any other act or omission of Lessee, its di rectors, officers, 
emp loyees, partners, agents, contractors, subcontractors, guests, invitees, and their respecti ve successors and assigns. Each ass igner.t •• 
of this Agreement, or an int erest therein, agrees to be liable for, exoncrme, indemnify, defend and hold harm less the State of Texas .: ••' 
and the owner of the soil, the ir officers, employees, and agents in the same manner provided above in connection with the activities or • 
Lessee, its officers, employees, and agents as described above. EXCE PT A OTII ERWI E EX PRE LV LI MITE D II EREI :..; • • : 
ALL OF T HE I DEMN ITY OBLIGATIO A D\OR LIAB ILITI ES A UM ED OER Til E TE RM O F T II I:S .. •• 
AG REEM E T HALL lm WITHO UT LIM IT A 0 WITHO UT REGARD TO T il E CAU E OR CA E T HEREO r.: ••••, 
(E XC L UDI NG PR E-EXt T ING CONDIT IO ), T RI CT LIAB ILITY, O R Ti lE EC LI GE CE OF A Y PARTY OR .... 
PARTIE (INCLUO I C T HE EGLIGE CE O F T il E I DE I I FlED PARTY), WH ETHER CH EC LI GE CE IJ E • 
OLE, JO I T , 0 C RR E T , ACT IVE, OR PA IV E. : ••• : • 

• 
36. EN VIRONMENTAL II AZARD . Lessee shall usc the highest degree of care and all reasonable safeguards t<t :. 

prevent contamination or po llution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface> ••• 
or subsurface strata, ambient air or any other environmental medi um in, on, or under the leased premises, by any waste, pollutant, or 
contaminan t. Lessee shall not bring or permit to remain on the leased premises any asbestos contai ning materials, explosives, toxic 
materials, or substances regulated as hazardous wastes, haLardous materials, hazardous substances (as the term "Haardous Substance" 
is defin ed in the Comprehensive Environmental Response, Compensation and Liabil ity Act (CE RCLA), 42 U.S.C. ections 960 I, et 
seq.), or toxic substances under any federal, state, or local law or regulation (" llazardous Materials"), except ordinary products 
commonly used in connection with oi l and gas exploration and deve lopment operat ions and stored in the usual manner and quant ities. 
LE SEE' VIOLAT ION OF TilE FO REGO ING PR0111131T IO II ALL CO TIT UT E A MAT ERIAL BREAC H A 0 
DEFA LT II EREU DER A 0 LE EE HALL I OEM IFY, II OLO II ARML E A 0 OEFE1 0 T il E T AT E OF 
T EXA A 0 Ti lE OW ER O F Ti l E SO IL FROM A 0 AGAI T A Y LA IM ' , DAM AGE , J UDC M E T , 
PE ALTIE , LIABILIT IE , AND CO T (I C L Dl C REA 0 ABLE ATTOR EY ' FEE AI D CO RT CO T) 

A EO BY OR AR I I C 0 T O F ( I) A VJOLATIO O F T il E FO REG OI NG PROH IBIT ION Oil ( II) T il E Pil E E E, 
RELEA E, O R 0 1 PO AL OF A Y II AZAROO U MATER IAL 0 , U OER, OR AIJO UT T JJ E LEA ED PR EMI E 
DURI C LE EE' OCCU PA C Y O R CO T ROL OF T il E LEA ED PREM I E . LE EE HALL CLEA P, 
REMOV E, Jl EMIW Y A 0 REPA IR ANY O IL OR GRO U D WATE R CO TAM I AT IO AND DAMAGE CAU ED BY 
T il E PR E ENCE OR R ELEA E OF ANY HAZAROO U MATE RI AL I , 0 , U DER, OR ABO UT T HE LEA EO 
PllEM I E D Rl G LE EE' 0 CU PA CY OF T HE LEA ED PR EM I E I 0 FO RMA E W ITH T JJ E 
REQ UIR EME T O F APPLICABL E LAW. T ill I OEM IFICAT IO ' A 0 A MPTION JJ ALL APPLY, BUT I 

OT LI MIT ED TO, LIAlliLITY FOR RE PON E ACT IO U DERT AK EN PUR UA T TO CER LA OR A Y 
OTHER E VIRO M E T AL LAW OR REG ULAT IO . LE EE JJ ALL IMM EDIAT ELY GIVE T JJ E TAT E O F 
T EXA AND T il E OWN ER OF T HE O IL WR ITTEN NOTI E OF ANY BREAC H OR U J> ECT EO IJR EACII OF TH I 
PARAG RAPH, UPO LEA R I C OF T HE PRE E CE OF A Y II AZAROOU MAT ERIAL , O R UPON RECE IVI G 
A OTI E FROM A Y GOV ER M E TAL ACE Y PERT AI lNG TO II AZARDO MATE RIAL WH ICH MAY 
AFFECT T ilE LEA EO PR EMI E . T HE OBLIGATIO O F LE EE ll EREU DER JJ ALL URVIVE T i lE 
EXPIRAT IO OR EARLl ER T ERM INAT IO , FOR A Y REA 0 , O F T ill AG R EE ME T. 

37. APPLI CABLE LAW. Th is lease is issued under the provisions ofTexas Natura l Resources Code 52. 171 through 
5~ . 1 90, commonly known as the Relinquishment Act, and other appl icable statutes and amendments thereto, and if any provision in 
th1s lease does not conform to these statutes, the statutes wi ll preva il over any nonconform ing lease provisions. 

- 8 -

A C£RT1FIED COPY 
IF rr BEARS THE SEAL OF THE COUNTY~ / 
ATTEST £t- / 9- ~/. 

. 0 



38. . E·XECUTION. This oil'and gas lease must be signed and acknowledged by the Lessee before it is filed of record in 
the county records and in the General Land Office or the State of Texas. Once the fi li ng requireme111s found in Paragraph 39 of this 
lease have been satis fied, the effective date of this lease shall be the date found on Page I . 

39. LEASE Fl LING. Pursuant to Chapter 9 of the Texas Ousiness and Commerce Code, this lease must be filed of 
record in the office of the County Clerk in any county in which a ll or any part of the leased premises is located, and certified copies 
thereof must be fi led in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and 
certified by the Coumy Clerk from his records) is filed in the Genera l Land Office in accordance with Texas Natural Resources Code 
52. 183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed fi ling fee shall accompany such certified copy to the General 
Land Office. 

A CERTIFIED COPY 
40. ee attached Exhibit "A" for addit ional provisions. 

LEGEN D ATU RAL CA IV, LP 

tF IT BEARS THE S~ 9F-:1f~0//TY CLERK 

ATIEST: CNoA McDONALD. COUNTY CLERK 

:LBz;;zEPUTY 

T AT E OF TEXA 

BY( ~-
Individually and as a ent for t1e State ofTexas 
Roddy L. Ha JTiso n, nastec of th e ll a r.-ison T rust 
Unde r T rust lndentua·c d at ed 04125/96, as amended 

OA TE: 7...... :;:_ 9 - / ( 

STAT£ OFTEXA 

CO t TV OF IIA RRI 

I 

STATE OF T EXA 

8Y:~~~--~----~~~~--~~---
Individually and as agent for the State of Texas 

DATE: --------------------------------

(CORPORATE: A C I< OWLE:OGME T ) 

• •• • • • •••• 
• 

• • • • • .. . , 
•••• • • •••• 

• 
• • •• •••• • 
• • •••••• • 

13EFORE ME, the undersigned au thority, on this day personally appeared Carl Wimberley l..nown to me to be the person whose name 
is subscribed to the lorcgoing instnuncnt, as Vice President o f Legend at ural Ca IV, LP, a Delaware lumted pannerst11p, and acl..nowledged to 
me that he cxecuted the same for the purposes and consideration therein ex pressed, in the capacity stated, and as the act and deed o f sa1d pannersh1p. 

Given under my hand and seal ofortice this the &- da r Q DW1-\ 

d'""''''' 
~
~~.' ~~~~~ CASSANDRA FAYE YAl K 

: § Notary Public. State o f Texas 
,,4/1 ... ,~>;.i My Comm1s sron Exp1res 

~.-.~.~~~~~·l·.~~----~J;u;n;e~O;I~, ~2~0~1~3~~~ 
T ATE OF TEXAS 

CO TV OF REEVE 

(I OIV I D ALA I( OWL EOGM£ T) 

Before me, the undersigned authority, on this day personally appeared Roddy L. ll arrison, T r ustee of the !I arrison Trust ruler· Trust Ind entu re 
d ated 04125/96, as amended known to me to be the person whose name is subscn bed to the foregomg 1nstrume111, and acknowledged to me that they 
executed the same lo r the purposes and considemtion therein expressed 

Given under my hand and seal of ollicc this the n day of _$_,.,..,__t/,--'-)-ti L--:.,q..+--

CLAY JOHNSOH 
M~ Commlulon Expires 

September 14, 2012 

Notar) Publ ic tn a d lo/'he State of"l EXAS 

- 9 -



EXHIBIT "A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED AUGUST 1, 2011 , BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, RODDY L. HARRISON, TRUSTEE OF THE HARRISON TRUST UNDER TRUST 
INDENTURE DATED 014/25/96, AS AMENDED, AS LESSOR, AND 

LEGEND NATURAL GAS IV, LP, AS LESSEE 

The provisions of this Exhibit shall prevail and control over any inconsistent language 
contained in the foregoing provisions of said lease. 

41 . Lessor has advised that certain, specific, individual(s) shall not be allowed access to the lands herein described. 
Lessee hereby agrees to restrict access to the specific individual(s) defined by Lessee. Lessor agrees to deliver by 
written request notice to Lessee of the specific individual(s) to be denied access. 

42. At the end of the primary term, this lease shall terminate as to all of the above descnbed land, except as to each 
proration unit allocated for production allowable purposes under the rules and regulations of the Railroad Commission of 
the State of Texas, or other governmental authority having jurisdiction to each well producing oil and/or gas in commercial 
quantities, and as to each such proration unit, as to all depths 100 feet below the base of the deepest formation from 
which such production is being obtained on such proration unit unless Lessee commences that actual drilling of an 
additional well within one hundred eighty (180) days of the last to occur of (i) the expiration of the primary term (only if a 
well was completed prior to the expiration of the primary term) or, (i1) the date that any well actually being dnlllng at the 
expiration of the primary term is completed as a well capable or producing oil and/or gas in commercial quantities or as a 
dry hole, and thereafter Lessee shall continuously develop the above described land with no more than one hundre& • • • • •••• eighty days elapsing between the date one well is completed as a well capable of producing oil and/or gas in commercia l • 
quantities or as a dry hole and the date the actual drilling of the next succeeding well commences, unt1l sa1d land has • • 
been drilled to the density necessary to obtain the max1mum production allowable per well under the rules and regulations" •• • .: 
of the Railroad Commission of Texas, or other governmental authority having jurisdiction. Upon the cessation of such. • ., ... 
continuous development, th is lease shall terminate except as to each proration unit allocated as aforesaid upon which a • .. • 
well is producing oil and/or gas in commercial quantities. At the end of the pnmary term or the date that this lease shall • • • expire as to any part hereon, whichever is later, Lessee shall select and designate a producing unit around eac~ ··••• 
producing oil and gas well. The acres in each unit are to be lim1ted to or expanded to conform with the min imum are • 
provided for or established directly or indirectly, in the applicable rules and regulations of the regulatory authori ty having:"•• H 

jurisdiction of the premises with reference to the spacing of wells or the size of producing wells. A well shall be deemed to 
have been completed on the first to occur of (i) the date the completion or plugging report required by the Railroad 
Commission of the State of Texas or other governmental authority having jurisdiction is filed , or, (ii) thirty (30) days after 
the completion rig that drilled the relevant well is released from the well location 

- 10-
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Legend Natural Gas IV, LP 
41 0 W. Grand Parkwa South Suite 400 • Kat TX 77 494 • 281 644-5900 CHECK NO. 002319 

109-AP-3813 09/26/11 CKR092611 8921925 . 00 0.00 8921925.00 
Harrison Ranch Culberson County Leases Blk 113, Sections : 8, 9, 10, 
13, 14, 15, 16, 19, 20, 21, 22, 24 Blk 114, Sections : 12, 13, 22, 23, 
24 Blk 111, Sections: 1, 4, 5 

CLAY JOHNSON 

1 

General Land Office - State of Texas 

~ J2..,A..c:(_ ':\. \ Cf"t:) . ~ 

7"-Cc:..c..~ ,_ __ 

.fiRST NATIONAL CH Filing Fees-Harrison-Legend 

1161 Texas General Land Office 

1270.1305 
15067 

9/26/2011 
,..--- (/.' 

-=i--J -"'->\ .b ... l 
225.00 

225.00 

09 /2 9 / 11 8,921,925 . 00 
BOL0-100 
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Clay Johnson Oil & Gas Properties 

203 WEST WALL, SUITE 202*MIDLAND, TEXAS 79701 *(432) 684-4110* FAX (432) 684-5166 

GENERAL LAND OFFICE 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 78701 

Attn: Mr. Drew Reid 

September 26, 2011 

AAPL-CPL 

Re: Relinquishment Act Lease Culberson 
County, Texas 

Dear Drew: 

Find enclosed fo r your files and further handling a certified file stamped copy of the 
following described Relinquishment Act Oil and Gas Lease: 

1) Oil and Gas Lease dated July 29, 2011 , by and between The State ofTexas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67190, Culberson County, Texas. 

Oil and Gas Lease covers All of Section 8 and 9, Block 113, Public School Land Survey, 
Save and Except that Portion of Bexar Preemption Survey 199, lying within the 
boundaries of Section 8 and 9, (840.00 net acres). 

States 1/2 Bonus: $ 840,000.00 

2) Oil and Gas Lease dated July 29, 2011 , by and between The State ofTexas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67191, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 113. Public School Land Survey 
Section I 0: All 
Section 16: All 
(960. 00 net acres) 

States 1/2 Bonus: $ 960,000.00 



I 

3) Oil and Gas Lease dated July 29, 2011 , by and between The State ofTexas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67192, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 114, Public School Land Survey 
Section 12: All 
Section 13: All 
(960.00 net acres) 

States 1/2 Bonus: $ 960,000.00 

4) Oil and Gas Lease dated July 29, 2011 , by and between The State ofTexas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 61793, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 114, Public School Land Survey 
Section 22: All 
Section 23 : All 
(960. 00 net acres) 

Sta tes 112 Bonus: $ 960,000.00 

5) Oil and Gas Lease dated July 29, 2011 , by and between The State of Texas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67194, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 114, Public School Land Survey 
Section 24: All 

Block 11 3, Public School Land Survey 
Section 19: All 

Block 111. Public School Land Survey 
Section 5: N/143.7 acres 
(1 ,067.775 net acres) 

States 112 Bonus:$ 1,067,775.00 



' 
6) Oil and Gas Lease dated July 29, 2011 , by and between The State of Texas, acting by and 

through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67195, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 113, Public School Land Survey 
Section 20: All 
Section 21 : All 

Block 111. Public School Land Survey 
Section 4: N/392.2 acres 
(1 ,254.15 net acres) 

States 112 Bonus: $ 1,254,150.00 

7) Oil and Gas Lease dated July 29, 2011 , by and between The State of Texas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67196, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 113, Public School Land Survey 
Section 15: All 
Section 22: All 
(960.00 net acres) 

States 112 Bonus: $ 960,000.00 

8) Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67197, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 11 3, Public School Land Survey 
Section 24: All 

Block 11, Public School Land Survey 
Section 1 : All 
(960.00 net acres) 

States 112 Bonus: $ 960,000.00 



\ 

9) Oil and Gas Lease dated July 29, 2011 , by and between The State ofTexas, acting by and 
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture 
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File 
Stamp 67198, Culberson County, Texas. 

Oil and Gas Lease covers: 

Block 113. Public School Land Survev 
Section 13: All 
Section 14: All 
(960.00 net acres) \'6\J:::- \ \3 0o3 
States 112 Bonus: S 960,000.00 

STATES TOTAL 1/2 BONUS FOR ALL NINE LEASES:$ 8,921,925.00 

Above I have broken out what each lease covers and the State of Texas' 1/2 Bonus that 
they are to receive under each Oil and Gas Lease. 

Please find enclosed, a payment for the State's 112 bonus due for the first 3 years for the 
above nine (9) Oil and Gas Leases in the amount of $8,921 ,925. 00. 

To cover the required filing fees for handling this matter find enclosed Clay Johnson 
Check in the amount of $225.00 made payable to the order of General Land Office- State of 
Texas. 

WCJ/cj 

Enclosures: 



File No. __ 1_!_>_<6_(9_~-----

Date Filed:_~~/...;..16>_}..;...,, ______ _ 
Jerry E. Patterson, Commissioner 

By &-t+ 



TE X.L~§ 

June 6, 201 2 

Carl Wimberly 
Legend Natural Gas IV, LP 
410 W. Grand Parkway South, Suite 400 
Katy, Texas 77494 

Re: State Lease MF 113603A 

Dear Mr. Wimberly: 

L ~~ N D (0 IP JF K C E 
JERRY PATTERSON, COMMISSJO ER 

RAL Lease dated July 29, 20 I I recorded File 67198, covering 
Sec. 13, 14, Blk 113, PSL Survey, Culberson County, TX, 
Harrison Trust, agent for State of Texas, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113603A. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of a ny payments towa rds the lease. 

There are several contractual and statutory responsibili ties for the Lessee which are material provisions of the 
lease as out! ined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G- 10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Of your remittance of$8,921,925.00, $960,000.00 has been appl ied to the State's portion ofthe cash bonus. 
ln addi tion, we are in receipt of the filing fee. However, we are not in receipt of the $100 processing fee, 
which we request you send as soon as possible. 

=y=~:~ 
Drew Reid l 
Mineral Leasing, Energy Resources 
(5 12) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orrh Congress Avenue • Auscin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

·www.glo.state. tx. us 



file No. --' \..;.,3.-c:...:..~-c:>.c::0:;..__ ____ _ 

Date Filed: (p 1~ I r"Z.- ~ . 
.!ciT\ E. Patterson, CommissJolleJ 

By 6:+/ 

I 



P,ETROHAWK ENERGY CORPORATION 
1000 LOUISIANA STREET, SUITE 5600 • HOUSTON, TX 77002 832-204-2787 CHECK NO. 1 0 4 0 2 4 
f REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. I PRIOR PAYMEN'T'j DISCOUNT -.,...~ - A- M---:0-U-NT- P-AI_D_l 

t 
KCS07JUN2012- 6/4/12 1013 480.00 

LAND2 DELAY RENTAL-TX1703·043 

VENDOR 

437294 COMMISSIONER OE._THE TEXAS 

480.00 

••• ••• • ••• • 
••• : • :.: : . :.: 12- { 1 
••• :• cH~~DlrE •• ·TOTAL f-

06/08/12 ~ $480.00'---' 



' ,. _r PETROHAWK ENERGY CORPORATION 
1000 LOUISIANA STREET SUITE 5600 • HOUSTON TX 77002 832-204-2787 

' ' 
CHECK NO. 

104024 
REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID 

I<CS07JUN2012- 6/4/1 2 1013 480.00 480.00 
LAND2 DELAY RENTAL rrx 1703·043 

j\AF/13 ~Do~ 

1271 ~022 

pi:', ,1 I' '' 'fl' ~{ ,, , ... ~ 
.IJ 1 • • • . ·I'' 

I:! JL N 18 2012 Jl ., 

t?_ r 
VENDOR CHECK DATE 

TOTAL I 43729<1 r.()MMI!=:!=:I()NI=I=l OF THF TFXAS OR/OA/1? S480.00 
BOL0·200 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION BankofAmerlca4? 10402L 
i2713022 

ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 
1000 LOUISIANA STREET, SUITE 5600 

HOUSTON, TX 77002 
832-204-2787 

PAY Four Hundred Eighty Dollars And Zero Cents"'"''"'"'" 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS 
GENERAL ·LAND OFFICE 
1700 N CONGRESS AVE 
STEPHEN F AUSTIN STATEOFFICE BUILDING 
AUSTIN, TX 78701 USA 

84-12781611 GA 

DATE 

06/08/12 

AMOUNT $*"'******480.00 

VOID AFTER 180 DAYS 

--1--tjl_i. ):_.-.x.... __ _ 



June 11, 2012 

Commissioner of the Texas 
Genera l Land Office 
1700 North Congress Avenue 
Stephen F. Austin State Office Bldg. 
Austin, TX 78701 

Re: Annual Delay Rental 
Oil and Gas Lease 
Recorded:Bk. 106, Pg.580 
Culberson County, Texas 

Gentlemen: 

PETROH~_> 

Enclosed please find check t/104024 in the amount of $480.00 to cover annual delay rental for above captioned 
agreement. I kindly request that you acknowledge receipt of this payment by signing and dating in the spaces 
provided below and return in the provided envelope. 

Thank you for your attention to this matter. Should you have any questions, I can be contacted at (918) 497-4536. 

~~ 
Theresa Skelton 
Lease Ana lyst 

Enclosures 

JUN 1 8 2012 
ABOVE PAYMENT IS ACKNOWLEDGED ON 

THIS ____, DAY OF - ---- -' 2012 

By: ~ RENTAL PAYMENT 

••• ••• • ••• • • • • • • •• • • • • • • • • • • • • • •• ·.· :· . . .. . 
6100 South Yale, Suite 500 ·Tulsa, OK 74136 ·Ph: 918.488.8283 · Fx: ~1 8.<f88.81 fl~ 

www.pet rohawk.com · www.bhpbill iton.com 
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Mf l t 3loo3r t'A. F \\ loB5to t,A f l \3~ I 
~l\y \ \ SSC\toL\ I 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 

LLf\14 , :P5 

DIVISION ORDER 

Houston, TX 77227-9927 
(877) 311-1443 

Issue Date: 

Property Name: 

Property#: 

Production: 

Operator: 

9/29/2015 

HSS STATE 113-23X14 1H 

P1 M402/00501 

ALL PRODUCTS 

BHP BI LLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description: PSL ABST/ID# 1271 Grantee W.H. HICKS Blk 113 Sec 14CULBERSON COUNTY, 
TEXAS PSL ABST/ID# 6462 Grantee C.M. CALDWELL Blk 113 Sec 23 CULBERSON 
COUNTY, TEXAS (642.630 ACRES) 

CREDIT TO 
Owner# 8011 3945 
ST ATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type 
0.01575508 RI 

0.04648476 RI 

0.04726524 RI 

0.01549492 RI 

~\?:L lOC\- ~550 

Status Reason 
PAY 
PAY 

PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 

•• ••• •• • • • • • • • • • • •• • • • • •• • • • •• 

•••• • • • • • • • • • • • • •• • • 

Start Date 
9/1/2015 
9/1/2015 
9/1/2015 

9/1/2015 



eptcmber 13, 20 16 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petro leum 
PO BOX 22719 
Houston , TX 77227-9927 

TEXA GENERAL LAND OFFLCE 
GEORG E P. BU I I , COMM I LONE R 

Re: late Lease os. ~Fl 13603, MFI 16836 Mfl 1306 1 and MFJ 15984 
lL talc l 13-23X J4 II I Un it 7505 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Divi ion Order fo r the referenced w1 it. 
These Division Orders have been fi led in the appropriate mineral fil es. 

The payment of royalties attributable to tate-owned minera l and royalty interests is set by 
contract and applicable tatutes and rule . The execution of division orders may in some ca e , 
affect the manner in which uch payments are made or calculated. Therefore, T it le 31, §9.32, of 
the Texa Admini Lrativc Code specifics that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject lo applicable stale law and the state's right to take its production in-kind, the GLO 
acq uiesces lo the sa le of oil and gas in accordance with the terms and condi ti ons set out in the oil 
and gas lea es. If you have questions concerning thi s matter, plea e feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well 111 our 
RRA system. 

Thank you, 

~~\\~ 
Landman, Energy Resources 
5 [2-475-042 8 
512-475-1543 (fax) 
vi vian.hernandez@ glo. texas. gov 

1700 1 orth Congress A venue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



File o. Mf ll5(a D 3 \-:)\ ,2,~, oo Oa:ie:: 

Date Filrd: __ g--'---....... ( ...... 5........._- _._( .a..(c,.._ __ _ 

/ . 

8v 
George P. Bush, Commission er l J • H . 



Marcb 22, 2017 

Ms. N icole Vai l 
Regulatory Analyst 

TEXAS GENERAL LAND OFFl CE 
GEORGE P. BUSH , COMM I.SS IONER 

Certified Mai l: 7016 2070 0000 7391 7925 

BHP Billiton Pet (TXLA OP) Co. 
1360 Post Oak Blvd. 
Suite 150 
Houston, Texas 77056 3020 

RE: Your App li cation Dated 2/28/1 7 for Authority to Surface Commingle Oil and Gas 
Production from the Horseshoe Springs State 1 l 3-24xl and HS State l 13-24x 13 Leases, State 
RAL Mineral Leases MF l 11 L33, MF l 11 134, MFl 15984, MFl 13602, and MFl 13603, the 
Horseshoe Springs State l l 3-24xl Unit, GLO U nit 7219, and HS State l 13-24x 13 Unit, GLO 
Unit 8292, RRC Comm ingling Permit 08-7837, Culberson County, Texas. 

Dear Ms. Vail: 

Please reference your letters dated 2/ 13/20 17 and 2/28/2017, where you requested permission to 
commingle state lease production and advised that the commingling permit is required due to the 
commingling of condensate/oil from RRC designated gas leases into common storage at the 
Horseshoe prings State l 13-24xl Tank Battery. In addition, pmsuant to the terms of U1e state's 
lease, you requested permiss ion to utilize on-lease gas lift and to utili ze and commingle wi th off­
lease sources of gas fo r gas lift supp ly purposes. 

As shown by the process flow diagram, the production from each lease/unit well is separated, 
metered, and then furU1er treated/processed for sale and/or disposal at the Horseshoe Springs 
State l l 3-24x 1 Tank Battery. The available for sale gas produced at the tank battery/facility is 
either: a) meas med prior to transfer into a con1mon gas gathering system and/or b) the gas is 
used to supply gas lift to the wells of each unit. Gas buy-back meters are provided at the facility 
to allow fo r the buy-back of gas volumes for gas lift start-up, make-up, and fuel gas supply 
purposes. The purpose of the RRC Form P-1 7 commingling permit is to a llow for the oi l from 
multiple RRC gas leases/units to be commingled into a common storage. The state's net roya lly 
interest is the same for all RRC leases in the scope of the conm1ingLing permit; however, the 
wells are included in different pooled units. 

In this specific case, per the condilions of commingling below, the production royalty shall be 

due based on the proportionate share of: (1 ) the gross or total stock ta11k barrels of o.i l produced 

monthly by eacl1 state lease/unit, (2) the gross or total MMBTUs of gas produced by each 

1700 Norlh Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, J\ustin, Texas 7871 1-2873 

5 12-463-500 I glo. tcxas.gov 
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lease/unit that is processed in a plant to recover natural gas liqu ids, and (3) any non-sales 

dispositions of gas. 

Absent any detai ls regard ing the gas gathering system and the methodology used to determine 

the royalty due ainoLmts for oil and gas please be advised that GLO staff might disagree w ith 

your repoit of royally and/or allocation methodology in the context of an audit. 

Please be advised that the subject application is approved subject to the fo llowing conditions. 

1. All oil production royalties sha ll be due based on lhe proportionate share of the total oil 
production sales and stock tank inventory (in stock tank ba rrels) that are allocated to each 
unit as determined by the separated and metered oi l vo lumes of each RRC Lease ID/unit 
well. In this specific case the Lessee may pay monthly oil royalties per Texas Administrative 
Code (TAC) T ille 3 l , Part 1, Chapter 9, S ubchap~er D, Ru le §9.51. 

2 . All gas production royalties shal l be due based on the proportionate share of the total or gross 
gas production volumes (sales and non-sales di spositions), reported in MSCF and energy 
content (MMBtus) as measured by the available fo r sale gas meter located at the Horseshoe 
Springs State 11 3-24x 1 Tank Battery Tank Battery after accounting for any applicab le off­
lease gas lift s upply; and any other non-sa les dispositions such as fuel, vent, and flai·e 
vo lumes. 

T he gross production of gas sha ll be determined by the sum of: (1) the ga production 
vo lumes ai1d energy con tent remain ing after accounting for any applicable off- lease gas lift 
contribution a measured at the ava ilable fo r sale fac ility gas meter located downstream of 
the separation equipment serv ing each state lease/unit, (2) the applicable flash gas volume 
and composition as determined by the performan.ce of labo rato ry Oash sepai·ation tests at the 
appropriate stage of separation or per industry standard correlations, based on the total 
monthly oil production of each stale lease/un it, and (3) any other non-sales dispositions such 
as f-L1el, vent, and fl are volumes. T he gas BTU content and component analysis obtained at 
each lease eparator and faci lity gas meter sha ll be determ ined by gas saniple 
chromatographic analysis or other industry-accepted practices . 

3. Retain, for lease audit purposes, a ll meter records, volume statements/reports, o il and gas 
ai,aJyses reports, and slu·inkage/nash gas calc ulation records fo r a period of at least seven (7) 
yea rs after creation of each report or record. 

4. Any changes to the fl ow process, meteri ng scheme, or the add ition of any state lease wells 
that ai·e not currently proce sed at the Horseshoe p rings tate 113-24x l Tank Battery Tank 
Battery shall require the Lessee to obta in permission from the GLO prior to making sa id 
changes. 
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5. WiU1 respect to the application of gas lift as an artificial lift method and the use of off-lease 

sources of gas, ilie Lessee has permission to utilize gas lift and off-lease make-up upply 

sources contingent upon the requirement that: 

a. Lessee shall install and utilize square-edged orifice meters and m eter tubes per all 

applicable specifications and requirements of API MPM · 14.3/AGA Report o . 3 for 

gas measurement, 

b. Lessee shall continuously meter the gas lift supply Lo each well and the gas that 

passes lhrnugh any other gas lift supply and distri bution meter, 

c. J\. ll measuri ng eq uipment shall be calibrated and adjusted as necessary by Lessee or 

as frequentl y as deemed necessary due to cleaning, repair, rep lacement, or any other 

condition that affects U1e accuracy, repeatability, and linearity of a meter, but not Jess 

frequently U1an once per calendar quarter, at interva ls not to exceed 100 days, and 

d. The gas BTU content and component analysis obtained al each lease/unit gas lift 

supply meter shall be determi ned by gas sample chromatographic analysis. 

If you have questions, please contact me at (512) 475-2230, or by FAX at (5 12) 475- 1543 . My 
e-mail address is malthew.scott@glo.state.tx.us 

Sincerely, 

Matthew T. colt, P .E. 
Petroleum Engineer 
Energy Resources/Minera l Leasing 

cc: Robert Hatter, Deputy Director of Energy Resom ees 
Dale Sump, Di rector of Minerals Audit 
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March 22, 2017 

Ms. icole Vail 
Regulatory Ana lyst 

TEXAS GEN ERAL LA ND 0 FF 1C E 
GEORGE P. BUS H . COMM ! S IONER 

Certified Mail: 7016 2070 0000 739 I 7932 

BHP Bill iton Pet (TXLA OP) Co. 
1360 Post Oak B lvd. 
Suite 150 
Houston, Texas 77056 3020 

RE: Yo ur Application Dated 2/28/ 17 for Authority lo S urface Commingle Oil and Gas 
Producti on from the HSS Stale l 13-23xl4 and H late l 13-22xl 5 Leases, State RAL Mineral 
Leases MF J 13061, MFl 13603, MF I 15984, and MFl 16836, lhc IIS State 113-23x 14 Unit, 
GLO U nit 7505, RRC Commi ngli ng Permit 08-7 840, Culberson County, Texas. 

Dear Ms. Va il: 

P lease reference your letters dated 2/1 /2017 and 2/28/20 17, and email elated 3/9/20 17, where you 
requested perrn issi.on to commingle slate lease production and advised that the commi ngling 
perm_jt is requi red due to the commingling of condensate/oil from RRC designated gas lea es into 
common storage at the II late l I 3-23x I 4 1 TI Tank Battery. In addition pmsuant to the terms 
of the state's lease, yo u reque led permission to uti lize on-lease gas lift and to utilize and 
commingle with o ff-l ease sources of gas for gas lift supply purposes. T he oil production fro m 
GLO U nit 7505 is not commingled w ith the production from any other lease tract. 

As shown by the process flow diagram the producti on from each lea e/unit well is separated, 
metered, and then further treated/processed fo r sa le and/or disposal al the H tale I I 3-23x 14 
l H Tank Battery. The available for saJe gas produced at the tank ballery/ fac ility is e ither: a) 
measw-ed p rior to transfer into a common gas gathering system and/or b) the gas is used to 
supply gas li ft to the un it we ll s. Gas buy-back meters are provided at the facility to al low fo r the 
buy-back of gas volumes for gas lift start-up, make-up, and fuel gas supply pmposes. The 
purpose of the RRC Form P- l 7 commingling perm it is lo al low fo r the o il from multiple RRC 
gas leases lo be comming led into a common storage. The state's net royally interest is the ame 
for all RRC leases in the scope of the commingling permit since all wells are included in the 
same unit. 

In th.is specific case, per the conditions of comm ingling below, U1e producti on royally sha ll be 
due based on (1) the gross or total tock tank barrels of oil produced mo nthly by the state 
lease/unit, (2) the gross or tota l MMBTUs of ga produced by each Jcase/w1it that is processed in 
a plant to recover natural gas liquids, and (3) any non-sa les dispositions of ga . 

1700 orth Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463 -500 I glo. texas.gov 
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Absent any details regarding the gas gathering system and the methodo.logy used to determine 
the royalty due amoun ts for gas please be advised that GLO staff migh t disagree with youJ report 
of royalty and/or allocation methodology in the context of an audit. 

Please be advised that the subject application is approved subj ect to the fo ll owing condition 

l. A ll oil production royalties shall be due based on the gross oil production of GLO U ni t 7505. 
In tbis specific case the Lessee may pay monthly oil royalties per Texas Administrative Code 
(TAC) Title 31 , Part l , Chapter 9, Subchapter D, Rule §9.51 . 

2 . All gas production royalties sha ll be due ba cd on the gross gas production volumes (adjusted 
to MMBTUs) as measured by the available fo r sale gas meter located at the H State I 13-
23x J 4 1 H Tank Battery after accounting fo r any app licable off-lease gas lift supply; and any 
other non-sales di spositions such as fuel, vent, and flare volwnes. 

The gross production of gas shall be determined by the sum of: (1) the gas producti on 
vo lumes and energy content remain ing after accounti ng for any applicable off-lease gas lift 
contribution as measured at the avai.lable for sale fac ility gas meter located downstream of 
the separation equipment erving the state lease/unit, (2) the app licable .flash gas volume and 
composition as determined by the performance of laboratory flash separation tests at the 
appropriate stage of separation or per industry standard correlations based on the tota l 
monthly oil production of each slate lease/w1it, and (3) any other non-sa les dispositions such 
as fuel, vent, and El.are vo lumes. The gas BTU content and component analys is obtained at 
each lease separator and facility gas meter shall be determined by gas sample 
chromatographic analysis or other indush"y-accepted practices. 

3. Retai n, for lease audit purposes, al l meter records, volume statements/reports, oil and gas 
analyses reports, and sh1·inkage/Dash gas calculation records for a period of at least seven (7) 
years after creati on of each report or record. 

4. Any changes to the flow process, metering scheme, or the add ition of any state lease wells 
that are not currently processed at the HSS State 11 3-23xl4 lH Tank Battery shall require 
the Lessee lo obtain permission from the GLO prior to making sa id changes . 

5. Wi th respect to the app lication of gas lift as an artificial lift method and the use of off-lease 

sources of ga , the Lessee has permission to utilize gas lifl and off- lease make-up supply 

sources contingent upon the requirement that: 

a. Lessee shall ins ta I I and utilize square-edged orifice meter and meter tubes per al I 

applicable specifications and requirements o r APT MPM 14.3/ AGA Report o . 3 for 

gas measurement, 
b. Lessee shall continuously meter the gas lift upply to each well and the gas that 

passes tru:ough any other gas lift supply and di stribution mete r, 
c. All measw-ing equipment shall be ca librated and adjusted as necessary by Lessee or 

as frequenUy as deemed necessary due to cleanjng repair, replacement, or any 0U1er 

condition that affects the accuracy, repeatability, and lineari ty of a meter, but not less 

frequently than once per calendar quarter, al intervals not to exceed lOO days, and 
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d . The gas BTU content and component analysis obtained at each lease/unit gas lift 

supply meter shall be determined by gas sample clu·omatographic analys is. 

If you have questions, p lease contact me al (512) 475-2230, or by FAX al (5 12) 475-1543 . My 
e-mai l address is rnatthew.scott@glo.state.tx.us 

incerely, 

Matthew T. colt, P.E. 
Peb·oleum Engineer 
Energy Resources/Minera l Leasing 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale Sum p, Director o[ M.inerals Aud it 
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Texas General Land Office 
Reconciliation Billing P O Box 12873 

Austin, TX 78 711-2873 
(800 ) 9 98-4456 
8 :oo - 5 :00 M-F George P . Bush , Conunissioner 

BHP Bil liton Petroleum (TXLA Operat ing) Company 
Attn : Holly Dutton 
1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice I Mineral File -r - . G~s -Roy~lty ---- Oil Royalty I 
- - -

18100013 MF113603 $0.00 $1,725.10 

18100014 MF115984 $4,887.75 $0.00 

18100015 MF115984 $0.00 $583.31 

18100016 MF116836 $14,661.91 $0.00 

Total Due $19,549.66 $2,308.41 

Billing Date: 9/11/2017 
Billing Due Date: 10/11/2017 
Customer Number: C000046383 

Penalty Intere~t!-- - Total D~~ 
$174.81 $104.39 $2,004.30 

$515.47 $254.51 $5,657.73 

$100.00 $38.66 $721.97 

$1,474.36 $763.51 $16,899.78 

$2,264.64 $1,161.07 $25,283 .78 

Penalty and interest have been calculated thru 9/ 30/2017. Payment remitted after 9/30/2017 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded . 

• For other royalty reporting questions, v isit http://www.glo .texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov . 

This notice does not constitute an Audit Billing Not ice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Bill iton Petroleum (TXLA Operat ing) Company 

Bill ing Date: 9/11/2017 

Bill ing Due Date: 10/11/2017 

Customer Number: C000046383 

I Mineral Fil-e 
- --

- - Oil ·R~y~ity I _ Invoice Gas Royalty 
-

18100013 MF113603 $0.00 $1,725.10 

18100014 MF115984 $4,887.75 $0.00 

18100015 MF115984 $0.00 $583.31 

18I00016 MF116836 $14,661.91 $0.00 

Total Due $19,549.66 $2,308.41 

Amt. Paid 

Rem it Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- ~- - - . . -

Interest 
. --

Total Due __ ~~n~lty] 
- ----- --------

$174.81 $104.39 $2,004.30 

$515.47 $254.51 $5,657.73 

$100.00 $38.66 $721.97 

$1,474.36 $763.51 $16,899.78 

$2,264.64 $1,161.07 $ 25,283.78 



Customer ID: C000046383 Category Oil 
Invoice Number: 18100013 Auditor/AE: Sgarcia 
GLO Lease: MF113603 Billing Date: 8/28/2017 
GLO Review : BHP Billiton Petroleum (TXLA Op) Co P&I Calculation Date: 9/30/2017 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

(1) (2) (3) (4) (5) (6) 171 18) /9) 1101 1111 
.. .. ~ ~·: ,..,. ,~,,-. ,., .~_·,., . r:nn. ,·:',' , .. .. ,._ .. 

'" .. . . • : 1• .. . . '"' 
. . ' 

. . • . n •r. . 't Ull lt . • ;.1•t1•I; :11;. 

Oct-15 08-278957 139 1.00000000 $ 41.22006 1.00 S5 729.59 $716.20 $0.00 S716.20 665 

Nov-15 06-276957 45 1.00000000 s 40.35000 1.00 $1,615.75 $226.97 S0.00 $226.97 634 

Jun-16 06-276957 145 1.00000000 s 29.22667 1.00 $4.237.87 $529.73 so.co $529.73 421 

Mar-16 08-278957 70 1.00000000 s 28.82330 1.00 $2,017.63 $252.20 so.co $252.20 51 3 ~,.~ ... , ....... -... . -.,, l..:..t:~···· ... ,_ . ...,4. ·- .. 
~ . .--.-·~ f:"""' : t • • :. I • ••• I '·'· ' ·~ .. ,le-

ATIN: Holly Dutton 

CERTIFIED MAIL: 7016 2070 0000 7391 4625 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN(5) 

COLUMNS (12), (13), (1 4) 

VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 06-278957 (Unit 7505). 

PRICE • TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http://w.vw.glo.texas.gov/energy-businessloil-gaslrrac/forms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

(12) (13) (14) /151 
.....: ."": -"~ ,.:.... ~,,, ....:. . . ; ...... . ' . :11: . . ' . a•H :•I . ,• 

4.25% $71.62 $50.54 $636.36 

4.50% $25.00 $16.09 $266.06 

4.50% $52.97 $23.64 $606.34 

4.50% $25.22 $14.12 $291.54 ... :n ........ , .. : ;.-~-~- ,':: _ · ... ... ,11 ·~~· .. II . I 



Customer ID: C000046383 Category Gas 
Invoice Number: 18100014 Au dltor/AE: Sgarcia 
GLO Lease: MF1 15984 Billing Dato: 8/2812017 
GLO Review: BHP Billiton Petroleum (TXLA Op) Co P&l Calculation Dato: 9/3012017 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

11\ 121 131 

,H 
14\ 151 6\ 171 (8 (9) (10) 1111 

~~ -'~·,. - x,.·.·- .. ,.v ;~ .. -- .. • =·· , . - 1 111: - · ·:1n '• IIUU -. • :"', .. ,ra , . 

Seo-15 08-278957 429 1.00000000 $ 3.174826 1.038959 S1 415.06 S176.88 S0.00 $176.88 685 

Oct-15 08-278957 1.418 1.00000000 s 3.734264 1.023851 S5 421 .48 $677.69 $0.00 S677.69 655 

Nov-1 5 08-278957 1,781 1.00000000 $ 3.647247 1.032815 $6 708.90 $838.61 $0.00 $838.61 624 

Dec-15 08-278957 193 1.00000000 $ 2.172525 1.070408 $448.82 $56.10 S0.00 $56.1 0 593 

Anr-16 08-278957 2095 1.00000000 $ 1.663876 1.020163 $3 556.10 $444.51 SO.OD $444.51 472 

Mav-16 08-278957 2 ,367 1.00000000 $ 1.663876 1.020163 $4,017.80 $502.23 SO.DO $502.23 442 

Jun-16 08-278957 2 816 1.00000000 $ 1.697224 1.021124 $4 880.34 $6 10.04 $0.00 $610.04 411 

Jul-16 08-278957 2,565 1.00000000 s 2.421340 1.01 8770 $6 327.31 $790.91 S0.00 $790.91 380 

~ o 
$ 2.564455 1.019376 S6 326.23 $790. 78 SO.DO $790.78 350 1111.1 IM°~:r ~ t:~..l ~;:··,<JO 

.m ....... . :: 

ATIN: Holly Dutton 
CERTIFIED MAIL: 70 16 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMNS (5), (6) 

COLUMNS (12). (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-278957 

PRICE & BTU - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

ht1p·llw1w, glo.Jexas.gov/energy-business/oil:9as/rrad/orms/penalty-in terest-assessment-n,1es.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED W ITH THE BOTIOM HALF OF THE A TI ACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

1121 1131 1141 115) 
~ _i..; ·- ---~ ·.· ~· ';.n , l ... '7. .. - . . ·:lll;. ·:•fll l:'91 

4.25% S25.00 S12.89 $214.77 

4.25% $67.77 $47.03 $792.49 

4.50% $83.86 S58.42 $980.89 

4.50% $25.00 $3.69 $84.79 

4.50% $44.45 $22.63 S51 1.59 

4.50% $50.22 $23.71 $576.16 

4.50% $61 .00 $26.47 $697.51 

4.50% $79.09 S31.30 $901.30 

4.50% $79.08 S28.37 $898.23 
11.·~~"""7"' ;>;,~;:>.~ !>·,, ••. -;, " . 

.'"" 



Customer ID: C000046383 Category Oil 
Invoice Number: 18100015 Auditor/AE: Sgarcia 
GLO Lease: MF115984 Billing Date: 8/28/201 7 
GLO Review: BHP Billiton Petroleum (TXLA Op) Co P&I Calculation Date: 9/30/201 7 
Review Period: September 2015 Through August 2015 Royalty Rate: 12.50% 

Oct-15 08-278957 47 1.00000000 $ 41.21977 1.00 $1 937.33 $242.17 $0.00 $242.17 665 

Nov-15 08-278957 15 1.00000000 $ 40.34996 1.00 $605.25 S75.66 $0.00 $75.66 634 

Jan-16 08-278957 49 1.00000000 $ 29.22666 1.00 $1,432.11 179.01 SO.DO $179.01 574 

ATIN: Holly Dutton 

CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5) 

COLUMNS (12), (13), (1 4) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-278957 (Unit 7505). 

PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://ww-.v.qlo texas.gov/energy-businessloil-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

4.25% $25.00 

4.50% $25.00 $5.36 S106.02 

4.50% $25.00 $11.37 $215.38 



Customer ID: 
Invoice Number: 
GLD Lease: 
GLO Review: 
Review Per iod : 

(1) 

"' .. , ... 

C000046383 
18100016 
MF116836 
BHP Billiton Petroleum (TXLA Co) Co 
September 2015 Through August 2016 

(2) (3\ 

·-~' .. , .•.·J·- .. -.. 

.. 

(4\ (5\ .,, . .. ·.~ .. 
{6) (7) 

•, . •-.•:·- = .:i.~ 

Category 
Auditor/AE: 

Billing Date: 
P&I Calculation Date: 

Royalty Rate: 

(8) 
c.,. =·" M . 

Gas 
Sgarcia 

8/28/2017 
9/3012017 

12.50% 

(9) (10) 
·-. 

(11 ) 

·""' ~- ~ 

, 11,11111•- : . ·~· "" • " ' : .\._"I: ' t: ~fur:•· • t HP,: [!'l'W• • I •111111 . • :.1•1111111 . . .. 

Seo-15 08-278957 1,289 1.00000000 $ 3.174572 1.038959 $4 251.44 $531.43 $0.00 $531.43 685 

Oct-15 08-278957 4,254 1.00000000 $ 3.734135 1.023851 $16,263.88 $2,032.99 $0.00 $2.032.99 655 

Nov-15 08-278957 5 341 1.00000000 $ 3.647261 1.032815 $20 119.26 $2 514.91 $0.00 $2,514.91 624 

Dec-15 08-278957 579 1.00000000 $ 2.172896 1.070408 $1,346.69 $168.34 $0.00 $168.34 593 

Aor-16 08-278957 6282 1.00000000 $ 1.663817 1.020163 $10 662.84 $1 ,332.86 SO.OD $1,332.86 472 

May-16 08-278957 7,098 1.00000000 $ 1.663817 1.020163 $12,047.89 $1,505.99 S0.00 $1,505.99 442 

Jun-16 08-278957 8,447 1.00000000 s 1.697294 1.021124 $14 639.90 $1,829.99 $0.00 $1 ,829.99 411 

Jul-16 08-278957 7,694 1.00000000 $ 2.421260 1.018770 $18,978.84 $2,372.36 $0.00 $2,372.36 380 

Auq-16 08-276957 7 262 1.00000000 $ 2.564505 1.01937(3 $18 984.28 $2 373.04 $0.00 $2,373.04 3b0 

~'-i···:,,-{fi'."·'~.2 "' "¥..,---' 
~.-:,.. -·· ... ·- ;_~~ .. ~~tm: .. • - :.-· ·:,·..-:.-7 i'.~ ,,~·:, ., .. ,~r. :--'·, "'..-;;-...s ...... ,S.}·";.:~ ·~,. .... .... ... • .. . .. 

ATIN: Holly Dutton 
CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

NOTE 1: 

COLUMN (3) 

COLUMNS (5), (6) 

COLUMNS (12), (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-278957 

PRICE & BTU - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LANO O FFICE. 

PLEASE GO TO TH IS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http://www glo texas.qov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

(12) (13) (14) (15) 

" :',· -~ , .. 
.. !J:-1.~11 . ;u: ' ' 

. . ' :•I 

4.25% $53.14 $38.74 $623.31 

4.25% $203.30 $141.08 $2,377.37 

4.50% $251.49 $175.18 $2,941 .58 

4.50% $25.00 $11 .08 $204.42 

4.50% $133.29 $67.87 $1,534.02 

4.50% $150.60 $71 .11 $1,727.70 

4.50% $183.00 $79.42 $2 092.41 

4.50% $237.24 $93.89 $2 703.49 

4.50% $237.30 $85.14 $2 695.48 

·• :/it ·, .,;_ " "' I!;_:,"' .• .• ~ .. : ~. , . 
••n; •. .,..: •• : 



File No. tJ.f //3 b03 
) 

__________ _ County 

A ];fu' 
Date FUcd ~()2 Id vi!_ 
By--G-co-rg_e_r _s_us_h,_C_o_,n_m_is-io_n.,,..c~-'-4--·~ 

.. 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Holly Dutton 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

18I00006 MF113061 

18I00007 MF113061 

18IOOOO~ MF113596 

18I00010 MF113601 

18I00012 MF113603 

Total Due 

$8,384.16 $0.00 

$0.00 $1,079 .61 

$0.00 $1,048.01 

$0.00 $508.71 

$14,420.98 $0.00 

$22,805.14 $2,636.33 

Billing Date: 9/11/2017 

Billing Due Date: 10/ 11/2017 
Customer Number: C000046383 

$865.45 $436 .30 $9,685.91 

$200.00 $70.08 $1,349.69 

$140.95 $66.83 $1,255.79 

$100.00 $32.23 $640.94 

$1,450.51 $750.93 $16,622.42 

$2,756.91 $1,356.37 $29,554.75 

Penalty and interest have been calculated thru 9/30/2017. Payment remitted after 9/30/2017 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 

• Please updat e GL01 and GL02 production reports to correct volumes. 

0 Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo. texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This noti<:e does-not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or ~ssues. , 

Detach and return with payment 

Reconciliation Billing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 9/11/2017 

Billing Due Date: 10/ 11/2017 

Customer Number: C000046383 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice ~ne~al -File I -G~s R~yalty l Oil R~yalty / - Pe~aity -- Interest! Total-Due 
18I00006 MF113061 $8,384.16 $0.00 $865.45 $436.30 $9,685.91 

18I00007 MF113061 $0.00 $1,079.61 $200.00 $70.08 $1,349.69 

18I00009 MF113596 $0.00 $1,048.01 $140.95 $66.83 $1,255.79 

18I00010 MF113601 $0.00 $508.71 $100.00 $32.23 $640.94 



Texas General Land Office 

George P. Bush , Com missioner 

18100012 MF1 13603 $14,420.98 $0.00 $1,450.51 

Total Due $22,805.14 $2,636.33 $2,756.91 

Amt. Paid 

PO Box 12873 
Austin, TX 78 711-2873 

(800) 998-4456 
8 :oo - 5:00 M-F 

$750.93 $16,622.42 

$1,356.37 $29,554.75 



Customer ID: C000046383 Category Gas 
Invoice Number : 18100006 Auditor/AE: Sgarcia 
GLO Lease: MF113061 Billing Date: 8/25/2017 
GLO Review: BHP Billiton Petroleum (TXLA OP) Co P&I Calculation Date: 9/30/2017 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

(1) (2) (3) (4) 5 6 (7) (8) (9) (10) (11 l (12) (13) 

11' 11 111•••.-,•:.r; ~ .. ~.~1..· 11 111 < c.:•~• ,. . .. rr:TM•~-....-r.:rr . . '""- ,. ... ~ .. . n,;.11.ui~I ~ .... u ~ 1i il'a ~II • , .-, 1IIU I J1 t:I •~ .. "'""' r:.1 • ·n•lr. •llf• L~ ·~F.\ C:•"'1111:r•.,.. ~-• • '" 
Sep-15 08-272717 1,815 1.00000000 $ 2.608895 1 018596 $4,823.20 $602.90 $0.00 $602.90 685 4.25% $60.29 

Oct-15 08-272717 838 1.00000000 $ 2.416740 1.044378 $2,115.10 $264.39 $0.00 $264.39 655 4.25% $26.44 

Nov-15 08-272717 1,071 1.00000000 $ 2.115588 1.080542 $2,448.29 $306.04 $0.00 $306.04 624 4.50% $30.60 

Aor-16 08-272717 1,304 1.00000000 $ 1.663685 1.020163 $2,213.19 $276.65 $0.00 $276.65 472 4.50% $27.67 

May-16 08-272717 2,914 1.00000000 $ 1.663685 1.020163 $4,945.73 $618.22 $0.00 $618.22 442 4.50% $61.82 

Jun-16 08-272717 1,681 1.00000000 $ 1.697382 1.021124 $2,913.57 $364.20 $0.00 $364.20 41 1 4.50% $36.42 

Jul-16 08-272717 1,936 1.00000000 $ 2.421207 1.018770 $4,775.44 $596.93 $0.00 $596.93 380 4.50% $59.69 

Auo-16 08-272717 1,676 1.00000000 $ 2.564361 1.019376 $4,381 .14 $547.64 $0.00 $547.64 350 4.50% $54.76 

Sep-15 08-278957 423 1.00000000 $ 3.174554 1.038959 $1 395.15 $174.39 $0.00 $174.39 685 4.25% $25.00 

Oct-15 08-278957 1,395 1.00000000 $ 3.734147 1.023851 $5,333.38 $666.67 $0.00 $666.67 655 4.25% $66.67 

Nov-15 08-278957 1,751 1.00000000 s 3.647267 1.032815 $6,595.93 $824.49 $0.00 $824.49 624 4.50% $82.45 

Dec-15 08-278957 190 1.00000000 s 2.172574 1.070408 $441.85 S55.23 $0.00 $55.23 593 4.50% $25.00 

Apr-16 08-278957 2,059 1.00000000 $ 1.663866 1.020163 $3,494.98 $436.87 $0.00 $436.87 472 4.50% $43.69 

May-16 08-278957 2,327 1.00000000 $ 1.663866 1.020163 $3,949.88 $493.74 $0.00 $493.74 442 4.50% $49.37 

Jun-16 08-278957 2,770 1.00000000 s 1.697413 1.021 124 $4,801.16 $600. 14 $0.00 $600.14 411 4.50% $60.01 

Jul-16 08-278957 2,522 1.00000000 $ 2.421306 1.018700 $6,220.73 $777.59 $0.00 $777.59 380 4.50% $77.76 

Auo-16 08-278957 2,381 1.00000000 s 2.564583 1.019376 $6 224.59 $778.07 $0.00 $778.07 350 4.50% $77.81 
Ue••• .. , ... _, ____ 

. :~ _1;,-... . . •••u-.,.:-.,:f!._ . . . • 1'-W'' 

ATIN: Holly Dutton 
CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMNS (5), (6) 

COLUMNS (12), (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-272717 (UNIT 7222), 08-278957 (UNIT 7505). 

PRICE & BTU - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.glo.texas.gov/energy-business/o il-qas/rradforms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

(14) (15) 

~ .-: u · ~ii,11(, ,,. • 11 1 • 11 • 1 · 

$43.95 $707.14 

$18.35 $309.18 

$21 .32 $357.96 

$14.09 $318.4 1 

$29.19 $709.23 

$15.81 $416.43 

$23.62 $680.24 

$19.65 $622.05 

$12.71 $212.10 

S46.27 $779.61 

$57.43 $964.37 

$3.64 $83.87 

$22.24 $502.80 

$23.31 $566.42 

$26.04 $686. 19 

$30.77 $886.12 

$27.91 $883.79 
.!'f' . .. , .... ,. ,:\.• • ,-y:1.....----• lol 



Customer ID: C000046383 Category Oil 
Invoice Number: 18100007 Auditor/AE: Sgarcia 
GLO Lease: MF113061 Bi lling Date: 8/25/2017 
GLO Review: BHP Billiton Petroleum (TXLA OP) Co P&I Calculation Date: 9/30/2017 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

Oct-15 08-272717 22 1.00000000 $ 41 .14786 1.00 $905.25 $113.16 $0.00 $1 13. 16 665 4.25% $25.00 $7.98 $146.14 

Nov-15 08-272717 12 1.00000000 $ 41.43072 1.00 $497.17 $62.15 $0.00 $62. 15 634 4.50% $25.00 $4.4 1 $91.56 

Jan-16 08-272717 42 1.00000000 $ 29.87891 1.00 $1,254.91 $156.86 $0.00 $156.86 574 4.50% $25.00 $9.96 $191.82 

Mar-1 6 08-272717 49 1.00000000 $ 28.82331 1.00 $1,412.34 $176.54 $0.00 $176.54 513 4.50% $25.00 $9.88 $211.42 

Oct-15 08-278957 46 1.00000000 $ 41 .21977 1.00 $1,896.11 $237.01 $0.00 $237.01 665 4.25% $25.00 $16.72 $278.73 

Nov-15 08-278957 15 1.00000000 $ 40.34996 1.00 $605.25 $75.66 $0.00 $75.66 634 4.50% $25.00 $5.36 $1 06.02 

Jan-16 08-278957 48 1.00000000 $ 29.22666 1.00 $1,402.88 $175.36 $0.00 $175.36 574 4.50% $25.00 $11.13 $211.49 

Mar-16 08-278957 23 1.00000000 $ 28.82325 1.00 $662.93 $82.87 $0.00 $82.87 513 4.50% $25.00 $4.64 $1 12.51 
~ --------- -

TOTALS , 257 , $8,636.85 1 $1,079.61 1 $0.00 , $1,079.61 , $200.00 $70.08 $1,349.69 

ATTN: Holly Dutton 

CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5) 

COLUMNS (12), (13), (1 4) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-272717 (UNIT 7222) and 08-278957 (UNIT 7505). 

PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS W EB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.qlo.texas.gov/enerqy-business/oil-qas/rradforms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 



Customer ID: C000046383 
Invoice Number: 18100009 
GLO Lease: MF113596 
GLO Review : BHP Billiton Petroleum (TXLA OP) Co 
Review Period: September 2015 Through August 2016 

2 3 

Oct-15 08-272717 44 1.00000000 41 .147960 1.00 

Nov-15 08-272717 24 1.00000000 $ 41.430760 1.00 

Jan-16 08-272717 83 1.00000000 $ 29.878880 1.00 

Mar-16 08-272717 97 1.00000000 $ 28.823280 1.00 
------ - -- -

Category 
Auditor/AE: 
Billing Date: 

P&I Calculation Date: 
Royalty Rate: 

8 

$1,810.51 $226.31 

S994 .34 $124.29 

$2,479.95 $309.99 

$2,795.86 $349.48 

Oil 
Sgarcia 

8/25/2017 
9/30/2017 

12.50% 

$0.00 

$0.00 

$0.00 

$0.00 

$226.31 665 4 .25% $25.00 $15.97 $267.28 

$124.29 634 4 .50% $25.00 $8.81 $158.10 

$309.99 574 4.50% $31 .00 $19.68 $360.67 

$349.48 513 4 .50% $34.95 S19.56 $403.99 

TOTALS 256 1 $8,384.15 $1 ,048.01 $0.00 $1,048.01 $140.95 $66.83 $1 ,255.79 

ATTN: Holly Dutton 
CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5) 

COLUMNS (12). (13). (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-272717. 

PRICE- TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http://www. g lo. texas. gov /e nerg y-business/oi 1-g a s/rrac/forms/pena lty-i nteres t-a ssessment-rules. pd f 

PLEASE REMIT PAYMENT OF THIS INVOICE SEP ARA TEL Y FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 



Customer ID: C000046383 Category Oil 
Invoice Number: 18100010 Aud itor/AE: Sgarcia 
GLO Lease: MF113601 Billing Date: 8/25/201 7 
GLO Review : BHP Billiton Petroleum (TXLA OP) Co P& I Calculation Date: 9/30/201 7 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

Oct-15 08-272717 22 1.00000000 $ 41 .14786 1.00 $905.25 $113.16 $0.00 $113.16 665 4.25% $25.00 $7.98 $1 46.14 

Nov-15 08-272717 12 1.00000000 $ 41 .43072 1.00 $497.17 $62.15 $0.00 $62.15 634 4.50% $25.00 $4.41 $91.56 

Jan-16 08-272717 42 1.00000000 S 29.87893 1.00 $1,254.92 $156.86 SO.DO $156.86 574 4.50% $25.00 $9.96 $191.82 

Mar-16 08-272717 49 1.00000000 S 28.82331 1.00 S1 ,412.34 $176.54 $0.00 $176.54 513 4.50% $25.00 $9.88 $21 1.42 
- - -

I 

'TOTALS 125 $4,069.68 $508.71 $0.00 $508.71 $100.00 $32.23 $640.94 

ATTN: Holly Dutton 
CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5) 

COLUMNS (12), (13) , (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-272717. 

PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www. g lo. texa s .gov le nergy-busi ness/ o i 1-g a s/rra c/form s/pe n a lty-interest-assessm e nt-ru les. pd f 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED W ITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

', 



Customer ID: C000046383 Category Gas 
Invoice Number: 18100012 Auditor/AE: Sgarcia 
GLO Lease: MF113603 Billing Date: 8/25/2017 
GLO Review: BHP Billiton Petroleum (TXLA OP) Co P&I Calculation Date: 9/30/2017 
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50% 

Se -15 08-278957 1,268 1.00000000 s 3.174572 1.038959 $4,182.18 S522.77 $0.00 S522.77 685 

Oct-15 08-278957 4,183 1.00000000 s 3.734135 1.023851 $15,992.44 S1 ,999.05 S0.00 $1 ,999.05 655 

Nov-15 08-278957 5,252 1.00000000 $ 3.647261 1.032815 $19,784.00 $2 ,473.00 S0.00 $2,473.00 624 

Dec-15 08-278958 571 1.00000000 $ 2. 172896 1.070408 $1,328.08 $166.01 S0.00 $1 66.01 593 

A r-16 08-278959 6,179 1.00000000 $ 1.663817 1.020163 $1 0,488.02 $1,311 .00 S0.00 $1,311 .00 472 

Ma -16 08-278960 6,982 1.00000000 s 1.663817 1.020163 $11 ,851.00 $1.481 .37 $0.00 S1 .481 .37 442 

Jun-16 08-278961 8,309 1.00000000 s 1.697294 1.021124 $14 ,400.72 $1,800.09 $0.00 S1 ,800.09 411 

Jul-16 08-278962 7,568 1.00000000 $ 2.421276 1.018777 $18,668.29 $2,333.54 $0.00 $2,333.54 380 

ATIN: Holly Dutlon 
CERTIFIED MAIL: 7016 2070 0000 7391 4825 

COMMENTS: 

NOTE 1: 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMNS (5), (6) 

COLUMNS (12) , (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-278957 

PRICE & BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.qlo.texas.gov/energy-business/oil-qas/rrac/forms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

4.25% S52.28 $38.10 $61 3.15 

4.25% S199.91 $138.73 $2,337.69 

4 .50% $247.30 $172.26 $2,892.56 

4.50% $25.00 $10.93 S201 .94 

4.50% $131.10 $66.75 $1,508.85 

4.50% $148.14 $69.95 $1 ,699.46 

4 .50% $180.01 $78.12 $2,058.22 

4 .50% $233.35 S92.35 52,659.24 
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Date: 5/23/2018 

-
CREDIT TO 
Owner# 80113945 
ST ATE OF TEXAS GLO 

BHP 
BHP 
Land Administration 
P.O. Box 2271 9 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

Decimal Type 
0.01051055 RI 
0.06221835 RI 

0.03153165 RI 

0.02073945 RI 

5/23/2018 
HS STATE 113-24X13 W 102H 
P1 M896/00502 \QC\- 3 3 2.2i> 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
PSL ABST/10# 1273 Grantee W.H. HICKS Blk 113 Sec 13 CULBERSON 
COUNTY/PARISH, TEXAS (488.200 ACRES); PSL ABST/1 0# 1853 Grantee 
MCGILVREY Blk 113 Sec 24 CULBERSON COUNTY/PARISH, TEXAS (488.200 
ACRES) 

Status Reason Start Date 
PAY 4/1/2018 

PAY 4/1/2018 

PAY 4/1/2018 

PAY 4/1/2018 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50496(P1 M896_NotAne:idej) 



STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Division Order Instruction Sheet 

BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311 -1443 
F (888) 484-3189 
PelroleumOwnerRelations 
Request@bhpbilliton.com 

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated 
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the 
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When 
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it 
contains identifying information that will assist us in answering your questions. 

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM. 
SIGNATURES: 

• Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation 
authorizing the name change with your returned Division Order. 

• Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded 
legal evidence of the rights vested in the signing party. 

• In the event of multiple trustees/executors, all signatures are requi red unless documentation is provided evidencing 

authority to sign on behalf of all parties. 
• An authorized official, with the name and title of the signing party printed beneath the signature, must execute for 

companies, corporations, or partnerships. 

• All signatures must be witnessed. Notary is not required. 

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER: 
Include your Tax ID or Social Security Number in the space provided on your Division Order. Fa ilure to furnish this number will 
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will 
not be refundable by BHP. 
ADDRESS & TITLE CHANGES: 

• Please note any change of address directly on your Division Order 
• Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can 

be found at http ://www.bhpbilliton.com/investor-centre/owner-relations). 

• If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title. 
PAYMENTS: Royalty check payments are mailed on or before the 301h of each month. Our policy is to remit checks monthly 
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account 

from $100 to $25 upon written request. 
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on 
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your 
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written 

authorization. 
CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where 
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry 

Owner Relations Ca ll Center BHP 

Phone Number: 1-877-311-1443 Land Administration 

Fax: 1-888-484-3189 PO Box 22719 

E-mail: petroleumownerrelatior.sre:;:..:est@'.:;~r,t::1iton.-:0m Houston, TX 77227-9927 



July 19, 2018 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFF ICE 
GEORGE P. 'BU S H , CO MM ISS ION ER 

Re: State Lease os. MFl 1 I 133, MFl 13602,iSFl 13603 and MF l 15984 HS State l 13-24Xl 3 
Wl02H Unit 8292 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced un.i t. 
Th.is Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

)J~~ 
Vivian Zan1ora 
Landman, Energy Resow-ces 
512-475-0428 
512-475-1543 (fax) 
vivian.zamora@glo.texas .gov 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 1 glo. texas.gov 
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ST ATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Division Order Instruction Sheet 

B p 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311 -1443 
F (888) 484-3189 
PelroleumOwnerRelations 
Request@bhpbilliton.com 

We are pleased lo deliver this Division Order which sets forth your share of production proceeds from the well indicated 
thereon and the name and address to which payments wi ll be made. Please return one fully executed copy and retain the 
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When 
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it 
contains identifying information that will assist us in answering your questions. 

WE ARE NOT ABLE TO ACCEPT ANY AL TERA TIONS TO THIS DIVISION ORDER FORM. 
SIGNATURES: 

• Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation 
authorizing the name change with your returned Division Order. 

• Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded 
legal evidence of the rights vested in the signing party. 

• In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing 
authority to sign on behalf of al l parties. 

• An authorized official, with the name and title of the signing party printed beneath the signature, must execute for 
companies, corporations, or partnerships. 

• All signatures must be witnessed. Notary is not required. 

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER: 
Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will 
resul t in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will 
not be refundable by BHP. 
ADDRESS & TITLE CHANGES: 

• Please note any change of address directly on your Division Order 
• Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can 

be found at http://www.bhpbilliton.com/investor-centre/owner-relations). 
• If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title. 

PAYMENTS: Royalty check payments are mailed on or before the 30th of each month. Our policy is to remit checks monthly 
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account 
from $100 to $25 upon written request. 
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on 
any ownership account without prior written authorization from the owner unless legally required . In order for us to discuss your 
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written 
authorization. 
CONT ACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where 
well is localed (3) well name and property number (4) telephone number with area code (5) nature of your inquiry 

Owner Relations Call Center 

Phone Number: 1-877-311-1443 

Fax: 1-888-484-3189 

E-mail: petroleumownerrelationsrequest@bhpbillilon.com 

BHP 

Land Administration 

PO Box 22719 
Houstor,, -;-x 77227-9927 



Date: 10/17/2018 

-
CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

EXHIBIT A 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 

10/17/2018 
HSS STATE 113-23X14 2H 
P1 M819/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 
F (888) 484-3189 
PelroleumOwnerRelations 
Request@bhpbilliton.com 

Legal Description: PSL ABST/ID# 1271 Grantee W.H. HICKS Blk 113 Sec 14 CULBERSON 
COUNTY/PARISH, TEXAS (1 .000 ACRES); PSL ABST/ID# 6462 Grantee C.M. 
CALDWELL Blk 113 Sec 23 CULBERSON COUNTY/PARISH, TEXAS (1.000 ACRES) 

Decimal 
0.01575508 
0.04648476 

0.01549492 
0.04726524 

Type 
RI 
RI 

RI 
RI 

Status 
PAY 
PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50955(P1M819_NotAmended) 

Reason Start Date 
9/1/2018 
9/1/2018 
9/1/2018 
9/1/2018 



January 1 7, 2019 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
P.O. BOX 227 19 
Houston, TX 77227-9927 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. BUSH, COMM ISSIONER 

.,/' 
Re: State Lease Nos. MFl 13061, MFl 13603, MF l 15984 and MFl 16836 HSS State l 13-23X14 

2H Unit 7505 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s) . 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32 of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning th.is matter, please feel free to e-mail me at the 
address below my signatme. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJU>J)_(\~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, /\ustin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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