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Transaction # 7472
Legsor- Roddy L. Harrison

Lessee: Legend Natural Gas

LEASE DESCRIPTION

County PN#
CULBERSON 07-032784
CULBERSON 07-032837

TERMS OFFERED

Primary Ternt 3 years

Bonus/Acrs: $2,000.00

Rental/Acrs: $1.00

Royalty: 1/4

COMPARISONS

MF # |8ssee

MF109285 Archer Oil & Gas, LLC
{Odv'df“jf Cla J30hw1s0n

RAL REVIEW SHEET

Comments: 180 day continuous drilling starts at the end of the primary term

Approved: 77 /e//0 //f

Monday, October 10, 2011

Geolopist:
Leass Date: 7/29/2011 n v
Gross Acres: 1280
Net Acras: 960
Base FileNo Part Sec. Block Twp Survey Abst#
103302 all 15 113 00  PUBLIC SCHOOL LAND 1266
100593 all 22 113 00  PUBLIC SCHOOL LAND 1855
TERMS RECOMMENDED
Primary Term 3 years
Bonus/Acrs $2,000.00
Rental/Acre $1.00
nuyam 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
6/20/2008 3 years $150.00 $1.00 1/5 Last Lease
T7-20-)) | |S%s | |$1200.00 +/-00 /Y Adjacent
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  10-Oct-11

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM:  Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Legend Natural Gas County: CULBERSON
Prim. Term: 3 years Bonus/Acre $2.000.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: ~=— Date: /o / o / ‘1

Not Recommended:

Comments: 180 day continuous drilling starts at the end of the primary term

\Ase Form
Recommended: [?M Date: ‘0/"'/”

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: /p —2 6~/ /
Recommended: < ¢ 2

Not Recommended:

Bill Warnick, General Counsel Date: ['é'; / ;é / Zé
Recommended: ! qmﬂz

Not Recommended:

Date: [0[ Le ( b

Larry Laine. Clhv

Approved:
Not Approved:

Jerry Pattersog. Cornmlssm%er Date: 9. AD

Approv
Not Approved

“-..
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By G—H

e —— + o ———



' JGenerdl Land Office .+ - : 8 ' mr 3
Relinquishment Act Lease Form
Revised, September 1997

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 29th  day of July, 2011, between the State of Texas, acting by and through

its agent, RODDY L. HARRISON, TRUSTEE OF THE HARRISON TRUST UNDER TRUST INDENTURE DATED
04/25/96, AS AMENDED, P.O. Box 1908, Pecos, Texas 79772

said agent
(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more), and _ LEGEND NATURAL GAS 1V, LP
of 410 W. Grand Parkway South, Suite 400
Katy, Texas 77494
(Give Permanent Address)

hereinafter called Lessee.

. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
lines, building tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce, save, take care

of, treat and transport said products of the lease, the following lands situated in Culberson _ County, State of Texas, to-wit:
. ....
Block 113, Public School Land Survey
Section 15: All .
Section 22: All . A
LE L L]
- ‘.
X LN
Containing 1,280.00 acres, more or less. The bonus consideration paid for this lease is as follows: ® e
.
To the State of Texas: Nine Hundred Sixty Thousand and No/100------ b ey
Dollars ($_960,000.00 ) ¢
To the owner of the soil: _Nine Hundred Sixty Thousand and No/100------
Dollars ($_960.000.00 )
Total bonus consideration: One Million Nine Hundred Twenty Thousand and No/100------
Dollars ($_ 1,920,000.00 )
The total bonus consideration paid represents a bonus of Two Thousand and No/100----------------
Dollars ($_2,000.00 ) per acre, on 960.00 net acres.
2, TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this

date (herein called primary term") and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said
land. As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized
commercial use of the substance(s) covered exceed out of pocket operational expenses for the six months last past.

3 DELAY RENTALS. Ifno well is commenced on the leased premises on or before one (1) year from this date, this
lease shall terminate, unless on or before such anniversary date lLessee shall pay or tender to the owner of the soil or to his credit in the
Pay direct to Lessor at the above address Bank, at , or its successors (which shall

continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall
pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the
commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soil: Four Hundred Eighty and No/100-=-====cmmccmmmmmm e
Dollars ($__480.00 )

To the State of Texas: Four Hundred Eighty and No/100-----
Dollars ($_480.00 )

Total Rental: Nine Hundred Sixty and No/100
Dollars ($__ 960.00 )

A CERTIFIED COPY

IF IT BEARS THE SEAL OF THE COUNTY CLERK
ATTEST: X /G- Jo//

LINDA McDONALD, COUNTY CLERK
?sf’“: %\  CULBER$ON COUNTY, TEXAS

3,

TEXAS




.

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive
periods of one (1) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated
in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for
any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until
thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to
receive such payments or tenders.

4. PRODUCTION ROYALTIES Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half (1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin,
Texas, and one-half (1/2) of such royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or
other equipment, as hereinafter provided, shall be 1/4th part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where
produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with
respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross
production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, suche -:_-
value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced and **
when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in :
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard bases e .
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific _
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at thes |
time of testing,.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline orEu-:
other liquid hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at| |
the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on onegeses
hundred percent (100%) of the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable to
the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or
its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%)
or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's
length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid
or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would
have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other
processing shall be 1/4th part of the gross production of such products, or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land Office, such market value to be determined as follows: 1) on the basis of the highest
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price
of each product for the same month in which such products are produced; whichever is the greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay
rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary
date of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of
this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre.

A CERTIFIED COPY
IF IT BEARS THE SEAL OF THE COUNTY CLERK
ATTEST: S/ - 2/

LINDA McDONALD, COUNTY CLERK

9. f@% CULBE?SON cojumv. T?ms
TEXAS,

BY __DEPUTY



6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the
owner of the soil or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in
kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or
negate the owner of the soil's or the Commissioner of the General Land Office’s rights or Lessee's obligations, whether express or
implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay
royalties on the gross value received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision
of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the
General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of a[l |
oil and gas produced and the market value of the oil and gas, together with a copy of all documenls records or reports confirming the,$
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records,
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of s,
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 'lcwmpamed.“.
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amourr, ,,,
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days latg
shall accrue a penaliy of 10% of the royalty due or $25. 00 whichever is greater. In addition to a penalty, royalties shall accrue interesg®®®®*
at a rate of 127 per year, such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule whiclg®®*®**®
is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty
in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall
furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the
oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney
General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the
Commissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary
abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of
Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to
the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or
any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports,
cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after
the making of said survey.

A CERTIFIED COPY
IF IT BEARS TH SEA?F THE CO)J}TY CLERK
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(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is
effective on the date when the materials were due in the General Land Office,

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the
primary term hereof and after the discovery and actual production of vil or gas from the leased premises such production thereof
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the
next annual delay rental in the same manner as provided in this lease. If] during the last year of the primary term or within sixty (60)
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or
gas well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time

thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions
hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.  If] at the expiration of the primary
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they
result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or

payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. s o0
LR L)
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or

gas from the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences,
additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and ee
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty *e®e*
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect eeee
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or  *
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result ing |
the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or leworkmu operationss
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so Iong, as Lessee continuess %
drilling or rewoxknm, opelanons in good faith and in a workmanlike manner without mlerrupuons totaling more than sixty (60) days.®
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well
number by the state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a
suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease,
but not less than $1,200 a year for each well capable of producing il or gas in paying quantities. If Paragraph 3 of this lease does not
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To
be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the
Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease
shall be considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of
the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no suitable
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one
(1) year by paying the same amount each year on or before the expiration of each shut-in year.

15: COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to
maintain the lease by paying the shut-in oil or gas royalty Shdll cease, but the lease shall remain effective for the remainder of the year
for which the royalty has been paid. The “Lessee may maintain the lease for four more successive years by Lessee paying
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or
which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the
soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing
the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. COI‘I‘IPEHS'I orx royalty payments
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. which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the
payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or
capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises
and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.153,
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental
authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the applicable field
rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all acreage not thereafier allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in
Paragraph 1 hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing facilities on,
over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for access to and from the retained lands and for
the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths™) 31+
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the primary or extended ternt®**
Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page |
hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayad o $
for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper dep[hs::

covered by this lease. .e

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as
practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by llgesess
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retaineii-""
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record

such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at

his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument

at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be
produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being drained
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the
drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this
paragraph.

18. FORCE MAIJEURE. If] after a good faith effort, Lessee is prevented from complying with any express or implied
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased
premises by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of
such drilling or reworking operations or production of oil or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. 1f the
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of
the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided
surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the
owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest.
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the
undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is
included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually
retained and covered by this lease.

21 USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations undery o**
this lease except water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water ****
L]

suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil.
-

- L]
22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all ** *
personal property, improvements, livestock and crops on said land. .::::
23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. °'
L2 AN ]
24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now *
on said premises without the written consent of the owner of the soil. E.-.:
25, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to

prevent pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall
be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and
tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred
twenty (120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this
120-day period. However, Lessee may not remove casing from any well capable of producing oil and gas in paying quantities.
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which
are not timely removed by Lessee under the terms of this paragraph.

2, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership,
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all
subsequent obligations under this lease. [fthis lease is assigned in its entirety as to only part of the acreage, the right and option to pay
rentals shall be apportioned as between the several owners ratably, according to the area of each, Atw&WE&wa or more of them to
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pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered;
however, if the assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental
paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to
all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the
lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil
acquires this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An
assignment will be treated as if it were made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a

corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator,

receiver, or conservator for the owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute
and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises,
and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered.
If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release
will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

. LA

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such®ssee’
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded
instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office e
within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights'oo.o

acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. SO0
LR LR
30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in o

this instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of e »
the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained ine" = °
this lease render this lease invalid. . .
:.'..

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts
affecting the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the
owner of the soil is obligated to put the State's interests before his personal interests.

32, FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes
due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if Lessee
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with
the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court
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‘proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon
the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this
representation is not true, then the Commissioner may declare this lease forfeited as provided herein.

34, POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under
this lease with any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling
or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 52.151-52.153. The owner of the
soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural Resources Code
52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all
and any actions and causes of action of every nature, or other harm, including environmental harm, for which recovery of damages is
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold
harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and
all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery
of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses,
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any
and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the
leased premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, ,,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee 8 ,*
of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of,
Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREINs, ,*,3
ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS,,,.
AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOB,,,,*
(EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR
PARTIES (INCLUDING THE NEGLIGENCE OF THE INDENINIFIED PARTY), WHETHER SUCH NEGLIGENCE BE,
SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. e b

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards tg®*****
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface
or subsurface strata, ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials, explosives, toxic
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance"
is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et
seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND
DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS)
CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (1) THE PRESENCE,
RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP,
REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY
THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE
REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING
A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY
AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE
EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37, APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions.
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: 38. "EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this
lease have been satisfied, the effective date of this lease shall be the date found on Page 1.

39, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and
certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code
52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General
Land Office.

40. See attached Exhibit “A™ for additional provisions.
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Individually @nd as agent for the State of Texas Individually and as agent for the State of Texas - il
Roddy L. Harrison, Trustee of the Harrison Trust S
Under Trust Indenture dated 04/25/96, as amended 2
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STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT)
COUNTY OF HARRIS
BEFORE ME, the undersigned authority, on this day personally appeared __Carl Wimberley known to me to be the person whose name
is subscribed to the foregoing instrument, as ___ Vice President _ of Legend Natural Gas 1V, LP, a Delaware limited partnership, and acknowledged to

me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said partnership.

Given under my hand and seal of office this the 6 day of &US\\H'\' , 2011,
Y VATN

[ Notary Public in and for the State of TEX

Wy,

!d:‘"""'” CASSANDRA FAYE VALK

il ¢ Notary Public, State of Texas
£ A My Commission Expires
i June 01 , 2013
STATE OF TEX : (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF REEVES
Belore me, the undersigned authority, on this day personally appeared_Roddy L. Harrison, Trustee of the Harrison Trust Under Trust Indenture

dated 04/25/96, as amended known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that they
executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the Z ? day of \/f//f//ﬂ /201 1./' .7
i VAT, O V5
/|04 77/ 1Y)

Notary Public in and for !l)cISlmc ol TEXAS v
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ST ’ ) EXHIBIT "A"

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE
DATED AUGUST 1, 2011, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, RODDY L. HARRISON, TRUSTEE OF THE HARRISON TRUST UNDER TRUST
INDENTURE DATED 014/25/96, AS AMENDED, AS LESSOR, AND
LEGEND NATURAL GAS IV, LP, AS LESSEE

The provisions of this Exhibit shall prevail and control over any inconsistent language
contained in the foregoing provisions of said lease.

41, Lessor has advised that certain, specific, individual(s) shall not be allowed access to the lands herein described.
Lessee hereby agrees to restrict access to the specific individual(s) defined by Lessee. Lessor agrees to deliver by
written request notice to Lessee of the specific individual(s) to be denied access.

42. At the end of the primary term, this lease shall terminate as to all of the above described land, except as to each
proration unit allocated for production allowable purposes under the rules and regulations of the Railroad Commission of

the State of Texas, or other governmental authority having jurisdiction to each well producing oil and/or gas in commercial
guantities, and as to each such proration unit, as to all depths 100 feet below the base of the deepest formation from
which such production is being obtained on such proration unit unless Lessee commences that actual drilling of an
additional well within one hundred eighty (180) days of the last to occur of (i) the expiration of the primary term (only if a

well was completed prior to the expiration of the primary term) or, (ii) the date that any well actually being drilling at the
expiration of the primary term is completed as a well capable or producing oil and/or gas in commercial quantities oras a, ,.
dry hole, and thereafter Lessee shall continuously develop the above described land with no more than one hundred® .see’
eighty days elapsing between the date one well is completed as a well capable of producing oil and/or gas in commercial
quantities or as a dry hole and the date the actual drilling of the next succeeding well commences, until said land has ¢ , |
been drilled to the density necessary to obtain the maximum production allowable per well under the rules and regulations ** *'
of the Railroad Commission of Texas, or other governmental authority having jurisdiction. Upon the cessation of such -::::
continuous development, this lease shall terminate except as to each proration unit allocated as aforesaid upon whicha
well is producing oil and/or gas in commercial quantities. At the end of the primary term or the date that this lease shall,
expire as to any part hereon, whichever is later, Lessee shall select and designate a producing unit around each $****
producing oil and gas well. The acres in each unit are to be limited to or expanded to conform with the minimum area s,,.$
provided for or established directly or indirectly, in the applicable rules and regulations of the regulatory authority having *
jurisdiction of the premises with reference to the spacing of wells or the size of producing wells. A well shall be deemed to
have been completed on the first to occur of (i) the date the completion or plugging report required by the Railroad
Commission of the State of Texas or other governmental authority having jurisdiction is filed, or, (ii) thirty (30) days after
the completion rig that drilled the relevant well is released from the well location.

A CERTIFIED COPY

IF IT BEARS THE OF THE COUNTY CLERK
ATTEST: Z. =7 ; - _A2//
LINDA McDONALD, COUNTY CLERK

?‘}; CULBERS®@N COUNTY, lgAS
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Jerry E. Patterson, Commissioner
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DEPUTY

THE STATE OF TEXAS

COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Courtina
for said County and State, do hereby certify that the foregoing is & true and

correct copy of dated E

filed for record in my office this day o».£||n
%‘\ at_Z-AF .M, under Clerk’s File No, RKI'E be
recorded in the L Ee s

Records of Culberson Count

Texas. ’
TO CERTIFY WHICH, Witness my hand and seal at Van Horn 5_-|PQI

day of (e , &.

LINDA McDONALD, COUNTY CLER

By Deputy  CULBERSON COUNTY, TEXAS
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Legend Natural Gas IV, LP 0 0 2 3 1 9
410 W. Grand Parkway South, Suite 400 * Katy, TX 77494 * (281) 644-5900 SO P
1109-AP-3813 09/26/11 CKR092611 8921925.00 0.00 8921925.00

e R 7 L T R . R 1 o7 Ly IR [
24 Blk 111, Sections: 1, 4, §

"

CLAY JOHNSON
General Land Office - State of Texas

] ™ =\ oo |

FIRST NATIONAL CH  Filing Fees-Harrison-Legend

+ 1161 Texas General Land Office

Harrison Ranch Culberson County Leases Blk 113, Sections: 8, 9, 10,
24 Blk 114, Sections: 12, 13, 22; 23,

12701305
15067
. 9/26/2011
RS w?‘ (o )r 225.00
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1o 7
0
1304.
225.00

“Drpens

‘iﬁaboﬂﬁml“v o

09/29/11 8,921,925.00
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;»Clay Johnson Oil & Gas Properties

203 WEST WALL, SUITE 202"MIDLAND, TEXAS 79701 *(432) 684-4110" FAX (432) 684-5166

AAPL-CPL

September 26, 2011

GENERAL LAND OFFICE
Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Attn: Mr. Drew Reid

Re:  Relinquishment Act Lease Culberson
County, Texas

Dear Drew:

Find enclosed for your files and further handling a certified file stamped copy of the

following described Relinquishment Act Oil and Gas Lease:

1)

2)

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67190, Culberson County, Texas.

Oil and Gas Lease covers All of Section 8 and 9, Block 113, Public School Land Survey,
Save and Except that Portion of Bexar Preemption Survey 199, lying within the
boundaries of Section 8 and 9, (840.00 net acres).

States 1/2 Bonus: $ 840,000.00

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67191, Culberson County, Texas.

Oil and Gas Lease covers:

Block 113, Public School Land Survey
Section 10:  All
Section 16:  All
(960.00 net acres)

States 1/2 Bonus: $ 960,000.00



3)

4)

5)

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67192, Culberson County, Texas.

il and Gas Lease covers:

Block 114, Public School Land Survey
Section 12:  All
Section 13:  All
(960.00 net acres)

States 1/2 Bonus: $ 960,000.00

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 61793, Culberson County, Texas.

01l and Gas Lease covers:

Block 114, Public School Land Survey
Section 22: All

Section 23:  All
(960.00 net acres)

States 1/2 Bonus: § 960,000.00
Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture

dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67194, Culberson County, Texas.

il and Gas Lease covers:

Block 114. Public School Land Survey
Section 24:  All

Block 113. Public School Land Survey
Section 19:  All

Block 111. Public School Land Survey
Section 5: N/143.7 acres
(1,067.775 net acres)

States 1/2 Bonus: $ 1,067,775.00



6)

8)

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67195, Culberson County, Texas.

01l and Gas Lease covers:

Block 113, Public School Land Survey
Section 20:  All

Section21: All

Block 111, Public School Land Survey
Section 4: N/392.2 acres
(1,254.15 net acres)

States 1/2 Bonus: $ 1,254,150.00

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67196, Culberson County, Texas.

Qil and Gas Lease covers:

Block 113, Public School Land Survey
Section 15:  All
Section 22: All
(960.00 net acres)

States 1/2 Bonus: $ 960,000.00

Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67197, Culberson County, Texas.

Oil and Gas Lease covers:

Block 113, Public School Land Survey
Section 24:  All

Block 11, Public School Land Survey
Section 1: All
(960.00 net acres)

States 1/2 Bonus: $§ 960,000.00



9) Oil and Gas Lease dated July 29, 2011, by and between The State of Texas, acting by and
through its agent, Roddy L. Harrison, Trustee of the Harrison Trust under Trust Indenture
dated 4-25-96, as Amended, as Lessor and Legend Natural Gas IV, LP, as Lessee, File
Stamp 67198, Culberson County, Texas.

O1il and Gas Lease covers:

Block 113, Public School Land Survey
Section 13:  All
Section 14:  All
(960.00 net acres)

States 1/2 Bonus: $ 960,000.00
STATES TOTAL 1/2 BONUS FOR ALL NINE LEASES: § 8,921,925.00

Above [ have broken out what each lease covers and the State of Texas' 1/2 Bonus that
they are to receive under each Oil and Gas Lease.

Please find enclosed, a payment for the State's 1/2 bonus due for the first 3 years for the
above nine (9) Oil and Gas Leases in the amount of $8,921,925.00.

To cover the required filing fees for handling this matter find enclosed Clay Johnson

Check in the amount of $225.00 made payable to the order of General Land Office — State of
Texas.

Respec ull

ch W /ﬂ@ 1/

lay Johnson
WCJ/cj

Enclosures:
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 6, 2012

Carl Wimberly

Legend Natural Gas IV, LP

410 W. Grand Parkway South, Suite 400
Katy, Texas 77494

Re: State Lease MF 113601A RAL Lease dated July 29, 2011 recorded File 67196, covering
Sec. 15, 22, Blk 113, PSL Survey, Culberson County, TX,
Harrison Trust, agent for State of Texas, Lessor

Dear Mr. Wimberly:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-113601A. Please refer to this lease number when
making payments to the State and in all future correspondence concerning the lease. Failure to
include the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report:
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Of your remittance of $8,921,925.00, $960,000.00 has been applied to the State’s portion of the cash bonus.
In addition, we are in receipt of the filing fee. However, we are not in receipt of the $100 processing fee,
which we request you send as soon as possible.

Sincerely yours,

”
L D s (2&

Drew Reid

Mineral Leasing, Energy Resources

(512) 475-1534

drew.reid(@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.be.us
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Date Filed:_© [ [1Z

Jerry E. Patterson, Commissioner
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PETROHAWK ENERGY CORPORATION 104025

1900 LOUISIANA STREET, SUITE 5600 - HOUSTON, TX 77002 832-204-2787 ) CHECKNO. -
| REFERENCE | INVOICE DATE | INVOICE NO. | INVOICEAMT. | PRIOR PAYMENT | DISCOUNT | AMOUNT PAID

" KCS07JUN2012- 6/4/12 . 1011 480.00 480.00

LANDZ  pE| Ay RENTAL-TX1703-043 ‘
|

pC
EGY

COPY

— e T |
| o — o CHERK DATE “'Tcl)%ﬁ}L B

437294 COMMISSIONER OF THE TEXAS 06/08/12 I $480.00



. PETROHAWK ENERGY CORPORATION

104025

1000 LOUISIANA STREET, SUITE 5600 + HOUSTON, TX 77002 832-204-2787 CHECK NO.
[ REFERENCE | INVOICE DATE | INVOICE NO. | INVOICEAMT. | PRIOR PAYMENT | DISCOUNT AMOUNT PAID
KCS07JUN2012- 6/4/12 1011 480.00 480.00
LANDZ |ngq AY RENTALATX1703-043

ME /B o/

12713

'“ NI L e e o
810 RO | A TR

UN 18 2017 |

832-204-2787

Four Hundred Eighty Dollars And Zero Centg*******#*raeee

PAY

rome COMMISSIONER OF THE TEXAS
oroer  GENERAL LAND OFFICE

R 1700 N CONGRESS AVE

STEPHEN F AUSTIN STATEOFFICE BUILDING
AUSTIN, TX 78701 USA

J
i -CK_DATE \L \
VENDOR CHEC :
TOTAL
437294 COMMISSIONER OF THE TEXAS 06/08/12 00
BOLO-200
WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK.
PETROHAWK ENERGY CORPORATION et 10402F
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT o <
1000 LOUISIANA STREET, SUITE 5600
HOUSTON, TX 77002 DATE
06/08/12

12713023

AMOUNT $********480.00

VOID AFTER 180 DAYS

ps..




odl

bhpbilliton PETROHAWK 22>

June 11, 2012

Commissioner of the Texas
General Land Office

1700 North Congress Avenue
Stephen F. Austin State Office Bldg.
Austin, TX 78701

Re: Annual Delay Rental
Oil and Gas Lease
Recorded: Bk. 106, Pg. 560
Culberson County, Texas

Gentlemen:

Enclosed please find check #104025 in the amount of $480.00 to cover annual delay rental for above captioned
agreement. | kindly request that you acknowledge receipt of this payment by signing and dating in the spaces
provided below and return in the provided envelope.

Thank you for your attention to this matter. Should you have any questions, | can be contacted at (918) 497-4536.

Sincerely, @{

Theresa Skelton
Lease Analyst

Enclosures

JUN 18 2012

ABOVE PAYMENT IS ACKNOWLEDGED ON
THIS , DAY OF 2012

ay: @ RENTAL PAYMENT

6100 South Yale, Suite 500 - Tulsa, OK 74136 - Ph: 918.488.8383 - Fx*918%88.8182
www.petrohawk.com - www.bhpbilliton.com



File No.___11360 |
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Date Filed:__o¢ [4e] |5
Jerry E. Patterson, Commissioner
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PETROHAWK ENERGY CORPORATION 163983

1}60 POSI QAK BLVD., SUITE 1900£T « HOUSTON, TX 77056 inquiry@bh_p_pilliton.com CHECK NO.
‘REFERENCE INVOICE DATE INVOICE NO. | INVOICE AMT. | PRIOR PAYMENT | DISCOUNT | AMOUNT PAID
EPL10JUN2013L 6/3/13 1724 480.00 ' —L‘ 480.00
AND-2  NORTH REEVES PROSPECT 13713057
T\ 0% - pH3-003 [ ,}\
U Tie®!
.e L]
@
. L]
437294 COMMISSIONER GFVPHE TEXAS GENERAL LAND | CHECK DATE | TOTAL
OFFICE 06/11/13 $480.00



PETROHAWK ENERGY CORPORATION 163983

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com ~ CHECKNO. R
[ REFERENCE | INVOICE DATE | INVOICE NO. | INVOICEAMT. | PRIOR PAYMENT |  DISCOUNT | AMOUNT PAID
| ,
EPL10JUN2013L] 6/3/13 1724 480.00 | ‘ |~ 480.00 |
| AND-2  NORTH REEVES PROSPECT | 13718057 ;
| - TAT0% - pH3-003 o Y\ |
i |
e |
|
| | .- .
|
| \
| |
| |
|
437294 COMMISSIONER GFNPHE TEXAS GENERAL LAND | CHECKDATE | Loop, | ' .
OFFICE 06/11/13 $480.00 |
e I N ' i el "BOLO-200
WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE AWATERMARK. B :
PETROHAWK ENERGY CORPORATION R 163983
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT b}
1360 POST OAK BLVD., SUITE 1900CT .3 7
HOUSTON, TX 77056 — 305 F 4
inquiry@bhpbilliton.com 06/11/13 ‘
pay  Four Hundred Eighty Dollars And Zero Centg*************** ‘
AMOUNT |
COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE §Hrr**+%480.00 |

L ATTENTION MINERAL LEASING
ORDER 1700 N CONGRESS AVE
o AUSTIN, TX 78701 USA

VOID AFTER 180 DAYS

7438 |
'// W ,_;‘“-\-«“\L. 1

-1e390 - G
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Check Receipt

Check No.: 163983

Payment Type:  DELAY RENTAL

Lease Number:  TX1703-043-003

Lease Effective Date: 7/29/2011

Check Remarks:

HOUSTON, TX 77056

Owner Relations:
1-877-311-1443

For the Credit of:

(BA#): 437294-1

OFFICE

Owner:
Address:

&84 vhpoittiton

resourcing the future
BHP BILLITON PETROLEUM (FAYETTEVILLE)
ATTN LAND ADMNISTRATION
1360 POST OAK BLVD STE 150

Payment Amount: $480.00

COMMISSIONER OF THE TEXAS GENERAL LAND

1700 N CONGRESS AVE STEPHEN F AUSTIN STATE
AUSTIN, TX 78701

Check Date: 6/11/2013

Payment Amount:  $480.00

Original Lessor:
Recording Information:

State: TX

MF113601. SEC 15, 22 BLK 113 - PSL SVY, CULBERSON CO. TX, ANNUAL DELAY RENTAL

STATE OF TEXAS ET AL

FILE#67196 B106 P560

County: CULBERSON

Period Covered:
7/29/2013-7/29/2014

IMPORTANT

PLEASE SIGN AND RETURN

Date Received &%74’/(@/3

Sigan‘;% /&D’?}é GO

By

Title
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Date Filed:

Jerry E. Patterson. Commissioner
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Harriet Dunne - BHP Mineral File Numbers Block 113, Culberson County

Page 1 of 2

From: "Wright, Tiffany" <Tiffany. Wright@bhpbilliton.com>

To: "Harriet Dunne (harriet.dunne(@glo.texas.gov)" <harriet.dunne(@glo.texas.gov>
Date: 10/3/2013 9:08 AM

Subject: BHP Mineral File Numbers Block 113, Culberson County

Attachments: Picture (Device Independent Bitmap) 1.jpg

Hi Harriet,

Can you send me the mineral file numbers for the leases listed below or tell me where | can find them?

surface Agent Lessee Lease Date Section(s) Block
Roddy L. Harrison, Trustee of the

Sl A N -l 1 T O
\mended

lony L. Harrison, Trustee of the

i AT R bl T T LU
\mended

Aary Jane Barron, Individually and

17127192

| greatly appreciate your help.
Thank you,

Tiffany Wright

Staff Landman — Permian

K37
.. bhpbilliton

e Fitune

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\524D341BDOMI1PO_Eight10016E3577163351\GW_0000...

MF 1136014

MF 113596A

ME ”30(@,[14

10/4/2013



Page 2 of 2

1360 Post Oak Blvd.
Houston, TX 77056
Direct: (713) 297-6566
Mobile: (405)-623-3780

This message and any attached files may contain information that is confidential and/or subject of legal privilege intended only for use by the intended recipient. If
you are not the intended recipient or the person responsible for delivering the message to the intended recipient, be advised that you have received this message
in error and that any dissemination, copying or use of this message or attachment is strictly forbidden, as is the disclosure of the information therein. If you have
received this message in error please notify the sender immediately and delete the message.

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\524D341BDOM1PO_Eight10016E3577163351\GW _0000... 10/4/2013
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(1'!4.'2013) Susan Draughn - Fwd: BHP Mineral File Numbers Block 113, Culberson Page 1 |

From: Susan Draughn

To: Tiffany. Wright@bhpbilliton.com

Date: 10/4/2013 2:59 PM

Subject: Fwd: BHP Mineral File Numbers Block 113, Culberson County

Attachments: Picture (Device Independent Bitmap) 1.jpg
Tiffany,

Please see below for lease numbers in blue.
Susan for Harriet.

Susan Draughn

Landman

Energy Resources/Mineral Leasing

Texas General Land Office

512/463-6521 Direct

email: susan.draughn@glo.texas.gov

>>> Harriet Dunne 10/4/2013 1:46 PM >>>
Susan,

Please respond to Tiffany's request below.

Thank you,
Harriet

>>> "Wright, Tiffany" <Tiffany.Wright@bhpbilliton.com> 10/3/2013
9:07 AM >>>

Hi Harriet,

Can you send me the mineral file numbers for the leases listed below
or tell me where | can find them?

Surface AgentLesseelLease DateSection(s)Block
MF113601A
Roddy L. Harrison, Trustee of the Harrison Trust Under Trust



(1&’4/2013) Susan Draughn - Fwd: BHP Mineral File Numbers Block 113, Culberson Page 2

Indenture Dated 04/25/96, As AmendedLegend Natural Gas IV,
LPJuly 29, 201115 & 22113

MF113596A

Roddy L. Harrison, Trustee of the Harrison Trust Under Trust
Indenture Dated 04/25/96, As AmendedLegend Natural Gas |V,
LPJuly 29, 201110 & 16113

MF113061A

Mary Jane Barron, Individually and as Trustee of the Mary Jane
Barron Revocable Living Trust u/t/a Dated 07/27/92Clay JohnsonJuly
20, 201110, 14, 15, 16, 21 & 22113

| greatly appreciate your help.

Thank you,

Tiffany Wright
Staff Landman - Permian

1360 Post Oak Blvd.
Houston, TX 77056
Direct: (713) 297-6566
Mobile: (405)-623-3780

This message and any attached files may contain information that is
confidential and/or subject of legal privilege intended only for use by
the intended recipient. If you are not the intended recipient or the
person responsible for delivering the message to the intended
recipient, be advised that you have received this message in error and
that any dissemination, copying or use of this message or attachment
is strictly forbidden, as is the disclosure of the information therein. If
you have received this message in error please notify the sender
immediately and delete the message.
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Jerry E. Patterson, Commissioner
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From: Carl Bonn

To: Arellano, Jesse

BC Bonn, Carl

Date: 12/15/2014 8:20 AM

Subject: Fwd: Unit 6495 Horseshoe Springs State 113 - ADD to GIS

Attachments: Bonn, Carl.vcf

Jesse,

| sent the email below regarding Unit 6495 being a producing unit in Alamo and not appearing on GIS at
all (not even as a Historical Unit). | spoke to Harriet and she said the Unit was a temporary Unit and never
should have been Producing in Alamo. We updated the unit from Producing to expired effective 11/5/14.
Please Add Unit 6495 as Historical in GIS since it was replaced by permanent Unit 7222. Harriet agreed
to handle the Active vs Producing acreage amounts under MF113596 since only 480 ac is showing as
producing under Unit 7222.

Thanks for adding Unit 7222 to GIS in accordance with notes in Alamo 12/09/14. | placed a calender note
for Unit 6763 (Active on Alamo and in GIS) under an Orderly Development Agreement to be reviewed
4/01/15.

Thank you,
CB

Carl Bonn, CPL

Landman, Energy Resources

Texas General Land Office

1700 N CongressAustinTX 78701

P.O. Box 12873 Austin, TX 78711
>Fax512 475-15430ffice 512 463-5407

>>> Carl Bonn 12/8/2014 1:28 PM >>>

Jesse,

The referenced unit is producing and yet does not appear on GIS.
Please check it out.

i

CB
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APl No.

RAILROAD COMMISSION OF TEXAS FORM W-1

42-109-32619 07/2004

OIL & GAS DIVISION
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC
A certification of the automated data is available in the RRC's Austin office

Drilling Permit #

Approved

Permit Status:

770616

SWR Exception Case/Docket No.

I. RRC Operator No.
068596

2. Operator's Name (as shown on form P-5, Organization Report)

BHP BILLITON PET(TXLA OP) CO

3. Operator Address (include street, city, state, zip):

4. Lease Name

HORSESHOESPRINGS STATE 113-10 s gl

GENERAL INFORMATION

X New Drill O Recompletion (i) Reclass

D Amended

6. Purpose of filing (mark ALL appropnate boxes):

D Field Transfer ] Re-Enter

D Amended as Drilled (BHL) (Also File Form W-1D)

7. Wellbore Profile (mark ALL appropriate boxes): D Vertical [i] Horizontal (Also File Form W-1H)

U Directional (Also File Form W-1D)

D Sidetrack

8. Total Depth

14000

9. Do you have the nght to develop the
minerals under any right-of-way ?

@ Yes D No 10. Is this well subject to Statewi

O Yes x No

de Rule 36 (hydrogen sulfide arca)?

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No. 12. County

08 CULBERSON 13. Surface Location 2 Land

O Bay/Estuary

O O offshore

Inland Waterway

14, This well is to be located 14.6 miles ina SW direction from Orla

which is the nearest town in the county of the well site.

15, Section 16. Block 17. Survey 18. Abstract No.

19. Distance to nearest lease line: | 20. Number of contiguous acres in

10 113 PSL/COLLIER,HT A-5093 467 ft. | lease, pooled unit, or unitized tract: 927
21. Lease Perpendiculars: 211 ft from the N line and 2310 ft from the E line.
211 ft from the N line and 2310 ft from the E line.

22, Survey Perpendiculars:
_22. Survey Perpendiculars

.
* =
AL 2_;. Is this a pooled unit? D Yes E No 24, Unitization Docket No: 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) E No
.
*¢THELD INFORMATION _ List all fields of anticipated completion including Wildcat. List one zone per line.
*l26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29, Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
. Ehﬁmcl No. Well in this Reservoir this lease in this
ee| o Reservorr
«."b.508 | 31913800 FORD, WEST (WOLFCAMP) Oil or Gas Well 8230 0.00 1
. i < see Page 2 for additional Fields >
g
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)

[FILER Sep 25, 2013 2:05 PM): EST MD 19500"; [RRC STAFF Sep 30, 2013 8:30 AM]: There have been problems identified with this permit (see problem
letter attachment). Notification sent.; [RRC STAFF Sep 30, 2013 9:03 AM]: Problems identified with this permit are resolved. Changed lease name to
match plat at filer request.; [RRC STAFF Oct 1, 2013 1:16 PM]: There have been problems identified with this permit (see problem letter attachment)
Notification sent.; [RRC STAFF Oct 1, 2013 1:19 PM]: Changed BHL survey line call to match plat.; [RRC STAFF Oct 2, 2013 7:11 AM]: Problems
identified with this permit are resolved.; [RRC STAFF Oct 2, 2013 7:12 AM]: As per Carey Holtzendorf: It seems as though the GLO map and Tobin maps
do nol agree with your GIS system. Mr. Elliolt has been emailed to review the matter

Surveyor is standing by his plat.

Certificate:
I certify that information stated in this application is true and complete, to the
best of my knowledge.
Carey Holtzendorf, Lead Regulatory
Specialist Sep 25, 2013

Date submitted

Name of filer

RRC Use Only

Data Validation Time Stamp: Oct 4, 2013 8:50 AM( Current Version )

(713)552-4581

Phone

carey.holtzendorf@bhpbilliton.com
E-mail Address (OPTIONAL)
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RAILROAD COMMISSION OF TEXAS W-1 8u ;
st s - pplemental Field Data
; [PomitSwmmi  AGRROVED OIL & GAS DIVISION =
The " has approved this application.
K iy ol Lot vmins i) APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 770616
the user's awn.risk This facsimile W-1 was generated electronically from data submitted to the RRC.

A certification of the antomated data is available in the RRC's Austin office. Appr(wcd Date:  Oct 03. 2013

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name

4, County
068596 BHP BILLITON PET(TXLA OP) CO HORSESHOESPRINGS STATE 113-10

CULBERSON
.*${"ADDITIONAL FIELD INFORMATION ( continued from Page 1)
®  9%. RRC [27.Field No. 28, Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion 31. Distance to 32. Number of Wells |33, Total
® | District No. Depth Nearest Well on this lease in Acres
o |ea in this Reservoir this Reservoir
. .
LR -
LE L]
*ep .'
. 08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 9515 0.00 1 645.54
- &
secmue Lease Name & Well Number Surface Lease/Unit Perpendiculars Wellbore Profiles
HORSESHOESPRINGS 113-10, Well No. 1 211 ft from N line; 550 ft from E line Horizontal

Page 2 of 3



RAILROAD COMMISSION OF TEXAS Form W-1H 07/2004

erit Siabas: Approved
Bt Staos: PP OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has not approved this application . . ” by .
Duplication or distribution of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 770616
at the user's own risk o = ; : .
! This facsimile W-1 was generated clectronically from data submitted to the RRC
A certification of the automated data is available in the RRC's Austin office. Approved Date:  Oct 03, 2013

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No.

068596 BHP BILLITON PET(TXLA OP) CO HORSESHOESPRINGS STATE 113-10 1

Latera Drinkole Lotatn Mot naton RN SRRV - L T e T
5. Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
15 113 PSL/HICKS, W H 1262 CULBERSON

|11, Terminus Lease Line Perpendiculars

i

i 520 ft. from the E line. and 7944 ft. from the N line

_ 12. Terminus Survey Line Perpendiculars

=k & ft. from the E line. and & ft. from the N line

3. Penctration Point Lease Line Perpendiculars

211 ft. from the N line, and 550 ft. from the

5. Field as shown on Form W-| FORD, WEST (WOLFCAMP) (Field # 31913800, RRC District 08)

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
15 113 PSL/HICKS, W H 1262 CULBERSON
Eﬁ;" 11, Terminus Lease Line Perpendiculars
WL | = 1 ft. from the S line. and 2310 ft. from the E line
she. o Ef- _{ 12. Terminus Survey Line Perpendiculars
essansl e 2640 ft. from the N line. and 2310 ft. from the E line
L]
- | 13, Penetration Point Lease Line Perpendiculars
4—67 fttfromthe W™ line.and h__&'_i_L ft. from the

Page 3 of 3



NAD 27
LAT. = 31.74440734° N
LONG. = 104.15143477 W

———

NAD 27
LAT, = 3174441451 N

LONG. = 104.13446105* w

- — -
e —

BHP BILLITON
HORSESHOESPRINGS STATE 11310 #1
SURFACE HOLE LOCATION / UPP

NAD &3 (HARN)

¥ = 10,518.30045

X=1,112,72138

LAT, = 31,74308876° N

LONG. = 104,14237374* W

NAD 27

¥ = 775,724.11

X = 816,260.50

LAT. = 31.74383109° N

LONG. = 104.14189387" W

ELEV. = 3317.18°

— e L]
- —

—— e

LAT. = 3 i
- = 3172082810 N
LONG. = 104.15147143° W e

LAT. = 31.72083327° N

BILLITON
SPRINGS STATE 113-10 81

LPP / BOTTOM HOLE LOCATION
NAD 8) (HARN)

Y = 10,610,572.31
Xw1,112,437.02

LAT, = 31.72266812° N

LONG. = 104. 14242387 W

MNAD 27

¥ = 767,096.09

X = §15,977.02

LAT, = 31.72257295° N

LONG, = 104.14195428° W

—— e

a5 NAD 27
- = 3171526232 N NAD 27

LONG. = 104. 15154 108" W LAT, = 31.71828232° n

LONG. = 104.15154108° W

NAD 27
LAT. = 31,7004868842° N ; NAD 27
LONG. = 104.151583008" W LAT. = 31.700493851* N
Fal | nLM = 104.134504889" W

- —
——
-

QENIRALNOTEY

COORDINATES SHOWN ARF. BASED ON TEXAS COORDINATH SYSTIM OF NAD
1983 (WEST TEXAS [ARN), TEXAS CENTRAL 20N AND ARE BASED ON THE
MONUMENT “CULBERSON CP1*

¥ = IASOLITLIN, X = 1,109,336 997y

VERTICAL DATUM IS NAVD B8

LATITUDE AND LONGITUDE ARE NAD 13 HARN GEOGRAPILIC
AREADISTANCES, AND COORDINATES ARE “TIID"

UMITS ARE UNTTED STATES SURVEY HOOT

COMBINED SCALE FACTOR = 0. visatnid

ALL LEASE AND TRACT INFORMA TION SHOIWN HERFON 1§ [X0ONK SO BY
LIMITED DEFD RRCORD INFORMATION ONLY, ALL ACREAGES SHOWN AR RY
DEED AND LEASH CALL, EXCPPT WHERE NOTED. THIS IS NOIT IN ANY WAY A
BOUNDARY SURVEY*

NAD 17 COORDINATES WERE CALCULATED USING CORPSCON VERSION 401
| HEREBY STATE THAT THIS PLAT SHOWS THE AS DEVELOPID RY THE LLS, ARMY CORPS OF ENGINEERS, FNGINAFR

gt.%c/'r“mrg&ﬁmﬂ AS ﬂmmuw THE Gm": AESEARCH AND DEVELOPMTNT CTNTRR, TORXIRAMIK KNGINEFR
BOUNDARY SURVEY,

® PLAT OF: AL
<27 &

A WELL LOCATION FOR:
BHP BILLITON Pet (TXLA OP)
SERGIO Z. CANALES
REGISTERED PROFESSIONAL LAND SURVEYOR

HORSESHOESPRINGS STATE 113-10 #1
UCENSE NO. 6040 PHANTOM (WOLFCAMP)
SURVEYING COMPANY

SITUATED IN SECTION 10, BLOCK 113, THE H.T.
COLLIER SURVEY, A-5093, AND SECTION 15, BLOCK

?Dﬂ. nux{ ?uou Scole: 1" = 2000
381) 881 - abu FAX (”I) 1 - B340 Drown by, SZC/MC

DISTANCE |
773337 |

| so2'0801" W

1000 2000 3000 4000 5000 8000

SCALE: 1" = 2000 FEET

PLO-T DATE:09-25-13 9:50 AM

SCHOOL LAND, LOCATED APPROXIMATELY 14.6 MILES
SOUTHWEST OF ORLA. IN CULBERSON COUNTY, TEXAS

Completion Data: 0g /16,/13 [File Nome: 1 308031.DWG
Surveysd by: AD/MB
Checked by:

113, THE W.H. HICKS SURVEY, A-1266, PUBUC
www frontieraurveying.com




File No.__ ME 1130\ ﬁ
Clﬂbﬂ[ﬂlﬂ County
Drilling Reomit {or [nid #7222 APl 109320k

Date Filed: o~ Y2 R l S

’Wﬁm‘gt P. Bush, Commissioner
By

O




RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Approved
P.O. Box 12967 Date: 10/23/2014
Austin, Texas 78701-2967 Tracking No.: 106067

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION
Operator Name: BHP BILLITON PET(TXLA OP) CO Operator No.: 068596
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056-0000

WELL INFORMATION

API No.: 42-109-32619 County: CULBERSON

Well No.: 1 RRC District No.: 08

Lease Name: HORSESHOESPRINGS STATE 113-10 Field Name: FORD, WEST (WOLFCAMP)
RRC Gas ID No.: 272717 Field No.: 31913800

Location: Section: 10, Block: 113, Survey: PSL/COLLIER, H T, Abstract: 5093

Latitude: Longitude:
This well is located 14.6 miles ina sw

direction from ORLA,

which is the nearest town in the county.

FILING INFORMATION

Purpose of filing: Initial Potential
Type of completion: New Well

Well Type: Producing Completion or Recompletion Date: 12/29/2013
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 10/03/2013 770616

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:

Spud date: 10/14/2013 Date of first production after rig released: 12/29/2013

Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or

drilling operation commenced: 10/14/2013 drilling operation ended:  12/29/2013

Number of producing wells on this lease in Distance to nearest well in lease &

this field (reservoir) including this well: 1 reservoir (ft.): 0.0

Total number of acres in lease: 962.70 Elevation (ft.): 3317 GL

Total depth TVD (ft.): 8914 Total depth MD (ft.): 16139

Plug back depth TVD (ft.): 8914 Plug back depth MD (ft.): 16053

Was directional survey made other than Rotation time within surface casing (hours): 120.0

inclination (Form W-12)? Yes Is Cementing Affidavit (Form W-15) attached? Yes

Recompletion or reclass? No Multiple completion? No

Type(s) of electric or other log(s) run: Gamma Ray (MWD)

Electric Log Other Description:

Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 211.0 Feet from the North Line and

2310.0 Feet from the East Line of the
HORSESHOESPRINGS 113-10 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.

Field & Reservoir Gas ID or Oil Leagg No,,  Well No, ., Prior Service Type
L4 . L] LI
. L . Ll

L]
. .
L . . . e

. LA
eee .

e o
) .
. . .e Page 1 of4



G1: N/A
PACKET: N/A
FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Determination Depth (ft.): 300.0 Date: 10/07/2013
SWR 13 Exception Depth (ft.):
GAS MEASUREMENT DATA
Date of test: 01/13/2014 Gas measurement method(s):
Gas production during test (MCF): 10929 Orifice Meter, Flange Taps
Was the well preflowed for 48 hours?  Yes
Orif. or 24 hr. Coeff. Flow
Run Line Choke  Orif. Or Choke StaticPmor  Diff Temp Temp. Gravity Compress Volume
No. size Size (in.) (in.) Choke (in.) (hw) °F) (Ftf) (Fg) (Fpv) (MCF/day)
1 3.068 1.875 24212.59 304.0 94.0 108.0 0.9568 0.9035 1.027 3643.0

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): 0.735 Gravity (liquid hydrocarbons) (Deg. API): 54.0
Gas-Liquid Hydro Ratio (CF/Bbl): 6206 Gravity (mixture): Gmix= 1.100
Avg. shut in temp. (°F): 103.0 Bottom hole temp. and depth: 146.0 °F@ 9030.0 FT
Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )
SHUT-IN 4320 2998 60.0
1 4320 26-64 1475 108.0

CASING RECORD

Casing Hole Setting Multi - Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in) (ft.) Depth(ft.) Depth (ft.) Class (sacks) (cu.ft.) (ft.) By
1 Surface 133/8 181/2 495 c 800  1064.0 0 Calculation
2 Intermediate 85/8 105/8 9300 8974 TX1/C 1234 2410.0 3726 Calculation
3 Intermediate 85/8 105/8 9300 9300 TX1/C 759 1419.0 8865 Calculation
4 Conventional Production 5 1/2 77/8 16139 TX1 2018 2882.0 900 Calculation

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu.ft.)  (ft.) By

N/A

TUBING RECORD

Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type

1 23/8 8564 8529 /VORSI VS-1

PRODUCING/INJECTION/DISPOSAL INTERVAL

Row Open hole? From (ft.) To (ft.)
1 No ET 8279 16040
. *se o0 ees o8
* L] Ld . -
L L LR . L]
L L L] e o o @ L] LA
.oa .o. .o. .: :oo Page 2 of4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.

Was hydraulic fracturing treatment performed? No

Is well equipped with a downhole actuation

slssver W& If yes, actuation pressure (PSIG):

Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: fracturing:

Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? No

Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)

1 Fracture PLEASE SEE FRAC FOCUS 9279.0 16040.0
2 Cement Squeeze CEMENT SQUEEZE 80.0 140.0

3 Cement Squeeze

FORMATION RECORD

Is formation

Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
2ND BONE SPRING No 7789.0 7787.0 No
3RD BONE SPRING No 8427.0 8418.0 No
WOLFCAMP No 8744.0 8751.0 No
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? No
s the completion being downhole commingled (SWR 10)? No

“

. @

L]
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RRC REMARKS

PUBLIC COMMENTS:
[RRC Staff 2014-06-11 16:20:40.049) EDL=6761 feet, max acres=1360, FORD, WEST (WOLFCAMP) gas well

CASING RECORD :

11/4 PUMPED CEMENT DOWN THE BACKSIDE DUE TO LOSING RETURNS IN THE FORMATION, 11/6 PUMPED CEMENT, FULL RETURNS
THROUGHOUT JOB.

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION

Printed Name: Leslie Montemayor Title: Regulatory Technical Assistant
Telephone No.: (713) 585-7567 Date Certified: 10/23/2014
L ] *ae o see o0
* L ] L] L]
. L] .o L] L]
.0 L] . & @8 . LR
L ] e & & @ L X ] .
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RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Approved
P.O. Box 12967 Date: 07/16/2014
Austin, Texas 78701-2967 Tracking No.: 97409

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION

Operator Name: BHP BILLITON PET(TXLA OP) CO Operator No.: 068596
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056-0000

WELL INFORMATION

API No.: 42-109-32619 County: CULBERSON

Well No.: 1 RRC District No.: 08

Lease Name: HORSESHOESPRINGS STATE 113-10 Field Name: FORD, WEST (WOLFCAMP)
RRC Gas ID No.: 272717 Field No.: 31913800

Location: Section: 10, Block: 113, Survey: PSL/COLLIER, H T. Abstract: 5093

Latitude: Longitude:
This well is located 14.6 miles ina sw

direction from ORLA,

which is the nearest town in the county.

FILING INFORMATION
Purpose of filing: Well Record Only

Type of completion: New Well

Well Type:  Shut-In Producer Completion or Recompletion Date: 11/30/2013
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 10/03/2013 770616

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:
Spud date: 10/14/2013 Date of first production after rig released: 11/30/2013
Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or
drilling operation commenced: 10/13/2013 drilling operation ended:  11/30/2013
Number of producing wells on this lease in Distance to nearest well in lease &
this field (reservoir) including this well: 1 reservoir (ft.): 0.0
Total number of acres in lease: 962.70 Elevation (ft.): 3317 GL
Total depth TVD (ft.): 9030 Total depth MD (ft.): 16150
Plug back depth TVD (ft.): 8915 Plug back depth MD (ft.): 16057
Was directional survey made other than Rotation time within surface casing (hours):
inclination (Form W-12)? Yes Is Cementing Affidavit (Form W-15) attached? Yes
Recompletion or reclass? No Multiple completion? No
Type(s) of electric or other log(s) run: Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 211.0 Feet from the North Line and
2310.0 Feet from the East Line of the

HORSESHOESPRINGS STATE 113-10 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type

T dee e sae .
. .

.

L .

L L] L]
: Page 1 of4



G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Determination Depth (ft.): 300.0 Date: 10/07/2013

SWR 13 Exception Depth (ft.):

GAS MEASUREMENT DATA

Date of test: Gas measurement method(s):
Gas production during test (MCF):

Was the well preflowed for 48 hours?  No

Orif. or 24 hr. Coeff. Flow
Run Line Choke Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume
No. size Size (in.) (in.) Choke (in.) (hw) °F) (Ftf) (Fg) (Fpv) (MCF/day)

N/A

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): Gravity (liquid hydrocarbons) (Deg. API):
Gas-Liquid Hydro Ratio (CF/Bbl): Gravity (mixture): Gmix=
Avg. shut in temp. (°F): Bottom hole temp. and depth: F@ FT

Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )

N/A

CASING RECORD

Casing Hole Setting Multi- Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in.) (ft.) Depth (ft.) Depth (ft.) Class (sacks) (cu.ft.) (ft.) By
1 Surface 133/8 181/2 495 220 223 C 800 1064.0 SURF Circulated to Surface
ACE
2 Intermediate 85/8 105/8 8974 TXI/C 759 1419.0 3737 Calculation
3 Intermediate 858 105/8 8974 3733 3736 TXIC 1234 24100 2400 Calculation
4 Conventional Production 51/2 77/8 16139 TXI 2018 2832.0 4300 Calculation

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu. ft.) (ft.) By
N/A
TUBING RECORD
Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
/
N/A
PRODUCING/INJECTION/DISPOSAL INTERVAL
Row Open hole? From (ft.) To (ft.)
1
N/A
L] see o0 e LE]
L ] L ] . . L L4
. . LR L L
Y] * * e 0 @ . L&d
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment performed? No

Is well equipped with a downhole actuation

siosve? No If yes, actuation pressure (PSIG):

Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: fracturing:

Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? No

Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Other CMT PLUG SET IN OPEN HOLE PRIOR TO SETTING OF 80.0 140.0
SURFACE CASING - 705 SXS CL C/RFC - DRILLED OUT
2 Other PLUG 1 SET DUE TO CIRC LOSS IN 10 5/8 OPEN HOLE - 360 3391.0 4000.0
SXS CL C - DRILLED OUT
3 Other PLUG 2 SET DUE TO CIRC LOSS IN 10 5/8 OPEN HOLE - 175 4900.0 5200.0

SXS RFC - DRILLED OUT

FORMATION RECORD

Is formation
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
N/A
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? No
s the completion being downhole commingled (SWR 10)? No

13 3/8 - DV TOOL SET BUT NOT EMPLOYED - CEMENT CIRCULATED FROM SHOE TO SURFACE. EXCEPTION TO
WR-11 OBTAINED 11/26/13.

ses Page 3 of4
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RRC REMARKS
PUBLIC COMMENTS:

CASING RECORD :
13 3/8 - DV TOOL SET BUT NOT EMPLOYED - CEMENT CIRCULATED FROM SHOE TO SURFACE

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION

Printed Name: Greg Bilbro Title: DRGA
Telephone No.: (512)476-1245 Date Certified: 02/13/2014
L] *ee e see o0
L L L ] L ]
. @ L] ee . .
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RAILROAD COMMISSION OF TEXAS
Oil and Gas Division

Form G-5

GAS WELL

Tracking No.: 106067

CLASSIFICATION REPORT

This facsimile (-5 was generated electronically from data submitted to the RRC.

1. OPERATOR NAME (Exactly as shown on Form P'S Organization Repon)

3. RRC DISTRICT NO.

4. OIL LEASE NO OR
GAS WELL 1D NO.

BHP BILLITON PET(TXLA OP) CO 08 272717
2. MAILING ADDRESS 5. WELL NO. 6. API NO.
1360 POST OAK BLVD STE 150 1 42- 109-32619

HOUSTON, TX 77056

7. COUNTY OF WELL SITE
CULBERSON

8. FIELD NAME (as per RRC Records)
FORD, WEST (WOLFCAMP)

9. LEASE NAME
HORSESHOESPRINGS STATE 113-10

10. LOCATION (Section, Block and Survey)
10,113, PSL/COLLIER, HT , A-5093

1 1. PIPELINE CONNECTION OR USE OF GAS

PRODUCTION TEST AT RATE ELECTED BY OPERATOR ASTM. DISTILLATION OF LIQUID SAMPLE. Disullation test is
(data on 24-hour basis) required for gas wells ONLY if the producing gas-hquid hydrocarbon
ratio is less than 100,000 CF/barrel.
A. Date of Test 01/13/2014
B. Gas Volume 3643.0 {Mch) Date Liquid Sample Obtained 05/09/2014
C. O1l or Condensate Volume (Bbl) Where Obtained: E] Separator Stock Tank
5. Wiger Vislugie (Bbl) % Over Temp, (deg. F) % Over Temp. (deg. F)
Initial
Boiling
E. Gas/Liquid Hydrocarbon Ratio 6206 (CH/Bbl) Temp 94.0 60 466.0
F. Flowing Tubing Pressure 1475 (psia) 10 —1 98.0 70 546.0
G. Choke Size 26-64 i) 20 241.0 g 0440
H. Casing Pressure (psia) 39 2790 90 716.0
1. Shut-in Wellhead Pressure-- 2998 40 ___ 3260 95
Tubing (psia)

so 3900 End Point 717.0
J. Separator Operating Pressure 185.0 (psia)
K. Color of Stock Tank Liquid Straw
L. Gravity of Separator Liquid Al Total Recovery 93.8 percent
M. Gravity of Stock Tank Liquid 53.1 APl Residue 3.3 percent

i iravi Loss 2.9 —_—
N. Specific Gravity of the Gas 0.735 05! percent
(Air=1) <
RRC USE ONLY

I declare under penalties prescribed in
Sec. 91.143, Texas Natural Resources Code,
that | am authorized to make this report,
that this report was prepared by me or
under my supervision and direction, and
that data and facts stated therein are true,
correct, and complete to the best of my

NAME (Type or Print)

Leslie Montemayor
SIGNATURE

Regulatory Technical Assistant

knowledge.
ik TITLE
05/28/2014 (713) 585-7567
DATE CONTACT PERSON PHONE NUMBER
*e sen *% wav .
L] [ ] [ ] [ ] -
- . (L] - LR ]
. . . " s 0 . LLJ
. LA L I Ld
LA L] L . - .e



STATEMENT OF PRODUCTIVITY OF ACREAGE

ASSIGNED TO PRORATION UNITS Form P-15
Tracking No.: 106067 This I%bcs_llililt;j!‘-li \l:"”,gn;cmlfd ;‘{I;:{.:(lmnitull}
from data submatted to the 5

The undersigned states that he is authorized to make this statement; that he has knowledge of the
BHP BILLITON PET(TXLA OP) CO

OPERATOR

HORSESHOESPRINGS STATE 113-10 No 1

N

LEASE WELL

facts concerning the

: that such well is

FORD, WEST (WOLFCAMP) Field. _CULBERSON

completed in the County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

el acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE

I declare under penalties prescribed in Sec. 91.143, Texas Natural
Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or
under my supervision and direction,

10/23/2014 Railroad Commission of Texas

Date

Signature

(512) 463-6975 Title RRC Staff
AREA CODE

Telephone



GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF
NAD 27 “TEXAS CENTRAL ZONE®, AND BASED ON "CHAPMAN® NGS
LAT. = 31.7 NAD 27 MONUMENT (Y = 783,172.93, X = 903,204.24)
— 1 2 0 iy 31';4 Jm i coumnm%mmg aao 990857885
—_ — - 1§ W E - 0.
e e 7 i - A . LATITUDE AND LONGITUDE ARE NAD 27 AS SHOWN
_20 — . AREA, DISTANCES, AND COORDINATES ARE "GRID®
2000 FEET gaar' B DAL el s, (T OF) Co. . UNITS ARE UNITED STATES SURVEY FOOT.
: . AL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY
:ﬁsﬁmfpﬂ'm 13-10 #1 UMITED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARE BY
DEED AND LEASE CALL, EXCEPT WHERE NOTED. THIS IS NOT IN ANY
WAY A "BOUNDARY SURVEY".

LAT, =' 31.74395674
LONG, = 104.14237317
NAD 27 | HEREBY STATE THAT THIS PLAT

;‘ = ;';‘:;:3;(1] SHOWS THE SUBJECT LOCATION BASED
LAT. = 31.74383193 ON INFORMATION PROVIDED BY

LONG. = 104.14189387 THE CLIENT.

ELEV. 3,317.18’ z& M‘%/

ROBERT GLEN MALOY
REGISTERED PROFESSIONAL LAND SURVEYOR
LICENSE NO. 8028

10, BLOCK 113,
P.S.L

COLLIER
A-5093

H.T.

|& SECTION
3

REVISION | DATE DETAILS
A 8/18/14 MAKE PRELMINARY
g 8 9/04/14 REVISED CALLS
P

1

NAD
Y = 768,527.92
X = 815,015.90
MD = 18,040

BT S

;13 (1088)
:u},ﬂxﬁgsn PLAT OF:
| W.H. HICKS LT = 3172300013 AN AS—DRILLED WELL LOCATION FOR:

Mo 27
s - B18,007.51
ol AT bl i HORSESHOE SPRINGS 113—10 1H
i o= 16 MD = 16,437.32' LAT, = 31.71524493 N
i (i - 15 |14 LONG. = 104.13448291° W w'D" 136493
21|22 22 (23 ————— — SITUATED IN W.H HICKS. SURVEY, ABSTRACT NO.
1266, SECTION 15, BLOCK 113, AND THE H.T.
COLLIER SURVEY, ABSTRACT NO. 5093, SECTION 10,
BLOCK 113, PUBUC SCHOOL LANDS, APPROX. 14.6
MILES WEST OF ORLAT.E;I(NﬁCULBERSON COUNTY,

550 Bmilcy Ave., 209 - Fort Worth, TX 76107 ..

Pha £17.349.9800 - Fexa 979.732.5271 Biltton
rmnh-uo.xmsa‘:: bhpb|[[|t0n mu Post Oak Bivd, #150

08/18/14

GG
www. franksurveying .

sten, T 77058 t RM

INC A T e S s ivia s i) i : RE/MR




\ NAD 27
LAT. = 3174448457 N
- 01 Sl W

-

RINGS STATE 11310 9 A

'}. 0
SURFACE HOLE. LOCATION |
o X b
4

zii

Yoo IS P

X = 818,200 50

LAT. = 3174383100 N
LONG. = 104, 14189087 W
ELEV. = 331215

TN LNONOUDIWAZANNG 2

" BHP BRLITON
PREESHOCBPIINGS STATE 11510 M1
FIRST TAKE POINT / UPP
NAD IT %
¥ =TTH488 18
X = g1251

96270 ACRE UNT | [P Bottom Hole Location is 108.60" @ 273.06°

Location

7600.00_| 7598.50 | TVD/FT

T |South/ FT | East/FT | West/ FT

| 10845

= =i
t é.vu "

NAD 27
LAT. = 31,720020 10" N W.H. HICKS
LONG. = 104 i J
AT W A-1266 bl |
SECTION-15,, vy il
BLOCK 113 i !
PSL. = 1
¥ H
B BRLITON,
STATE 1131081
PP I BGTTOM HOLE LOCATION
MAD B3 HARN) i
¥+ 1081082231
X & 1412437850 - | 5
LAT, » M.7220080 N 14
LONG, = 904, T W b L/
NAD 27 ! 2
¥ = TETDO0E il g
X = BI5577.02 : 2310"
LAT, = 31.T2257295° N L} ;
LONG. » 10414 10828 W b
2310°
=% H
e e
[j»&: BEARING DISTANCE
L1 S DZO0B'01" W [256.14 | QML NOTED
I |2 S g 44" W |7010.19 L TS MAOWN AR KAKKD O TEOAS COORINNATE SVITEM OF
.JJ s 10 74 W 467.00 rmmmmrrwmmmmma!n
1 AS y .t‘g-wnmz-n,mnm
} 7 e ) d ,‘-" llmﬂm wnmw
300 o e e R T T
ST o 3 . [l T ;  ALELRARR AND TRACT NV MA TION AJCwH MIERFGHN 1S DOME 10 BY
SCALE: 17 = 1000/ FEET - 3 upyﬂ&%”m%“m-mm.
CORmOTATE WERE

|mmmmm
:ulsmmmf‘m
3 e Sorver

WERP CALCULATED L300 CORPSCORN VRSN 08 |
DY THME UL ARMY CORYS OF ENCGINEIRY, FHOINZER.

PLAT OF:
A WELL LOCATION FOR:
- BHP BILLITON Pet (TXLA OP)

 HORSESHOESPRINGS STATE 113-10 §1
FORD, WEST (WOLFCAMP)
N SECTION 10, BLOCK 113, THE HT.
AND m 1& BLOCK
W.H, HICKS SURVEY, A—

A

N3, THE

PLOT DATE:09-25-13 9:51

F

R@N TIER

SURVEYING COMPANY

OF ORLA, W

wn.mum»mnmm' lGGI-.ES
CULBERSON COUNTY, TEXAS

e o1 ' S
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o8l

bhpbilliton

Company: BHP Billiton
Lease/Well: Horseshoesprings State 113-10/1
Location: 14.6 Miles SW of Orla
Rig Name: HP 488
State/County: Texas/Culberson
Latitude: 31.74, Longitude: -104.14
GRID North is 1.96 Degrees West of True North
VS-Azi: 0.00 Degrees

VE

)

VAL I DERD Y ?
}

RKB : 25 Feet

DRILLOG HA GYRO SURVEY CALCULATIONS
Filename: ...tate 113-10 #1 gyro survey.ut
Minimum Curvature Method
Report Date/Time: 11/8/2013 / 11:43

Vaughn Energy Services
Gardendale, TX 79758
(432) 563-5444
Surveyor: Dustin Wedel
Horseshoesprings 113-10 1/ AP| 42-108-32619

Measured Incl Drift Vertical Closure Closure Dogleg
Depth Angle Direction TVD +NI-S +El-W Section Distance Direction Severity
FT Deg Deg FT FT FT FT FT Deg Deg/100
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 ——
200.00 0.57 273.08 200.00 0.05 -1.00 0.08 1.00 273.058 0.29
400.00 1.16 273.52 399.97 0.23 -4.01 0.23 4.02 273.29 0.28
600.00 0.82 25514 589.94 -0.01 -7.40 -0.01 7.40 269.91 0.23
800.00 0.96 258.17 799.92 -0.72 -10.42 -0.72 10.44 266.04 0.08
1000.00 1.86 253.88 999.86 -1.96 -16.16 -1.96 15.28 262.63 0.45
1200.00 1.48 262.32 1198.77 -3.20 -20.82 -3.20 21.07 261.26 0.22
1400.00 117 268.76 1399.72 -3.58 -26.44 -3.59 25.69 261.96 017
1600.00 0.83 262.74 1599.69 -3.82 -28.91 -3.82 29.16 262.47 0.18
1800.00 0.87 316.85 1790.67 -2.90 -31.38 -2.90 31.51 264.72 0.39
2000.00 1.1 32514 1969.64 -0.20 -33.52 -0.20 33.52 269.65 0.14
2200.00 147 337.89 2199.60 3.27 -35.39 3.27 15.55 275.28 0.13
2400.00 0.89 326.03 2399.57 6.45 -37.03 6.45 37.58 279.88 0.17
2600.00 1.03 316.08 2599.54 8.01 -39.17 9.01 40.18 282.95 0.12
2800.00 0.83 321.62 2799.62 11.15 -41.12 11.15 42.61 285.16 0.1
3000.00 0.65 305.84 2699.51 12,67 -42.72 12.67 44.56 286.52 0.09
3200.00 0.72 318.64 3199.49 14.27 44.46 14.27 46.70 287.79 0.08
3400.00 0.74 299.82 3399.48 15.85 -46.41 16.85 49.04 288.86 0.12
3600.00 0.66 326.34 3599.46 17.45 -48.17 17.45 51.24 289.91 017
Page 1 of 2

VES Survey Date: 10/28/2013
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Measured Incl Drift Vertical Closure Closure Dogleg
Depth Angle Direction ™D +N/-S +El-W Section Distance Direction Severity
FT Deg Deg FT FT FT FT FT Deg Deg/100
3800.00 0.76 277.34 3799.45 18.58 -60.13 18.58 53.46 280.34 0.30
4000.00 0.0 237.08 3999.43 17.89 -52.76 17.89 55.71 288.73 0.29
4200.00 1.36 359.70 4199.41 19.39 -54.10 18.39 67.47 289.72 0.99
4400.00 1.08 2.66 4398.36 23.58 -54.03 23.58 58.95 293.58 0.18
4600.00 0.74 334.74 4598.34 26.58 -64.60 26.58 60.63 286.00 0.26
4800.00 0.69 328.00 4799.33 28.62 -55.59 28.62 62.53 297.24 0.08
5000.00 0.67 319.30 4999.32 30.39 -56.90 30.39 64.51 298.10 0.08
5200.00 0.68 205.43 5199.30 31.93 -59.04 31.93 67.12 298.40 0.18
5400.00 1.00 287.28 5398.27 33.10 -62.10 33.10 70.37 298.06 0.08
§600.00 1.52 243.79 5599.23 32.45 -66.16 3245 73.68 296.13 0.53
5800.00 1.57 237.67 5799.15 29.81 -70.86 29.81 76.87 292,82 0.08
6000.00 1.25 238.98 5999.09 7.2 -75.05 21.22 79.83 289.93 0.18
6200,00 1.47 232,54 6199.04 24.54 -78.95 24.54 82,67 287.26 0.13
6400.00 1.36 214,86 6398.98 21,03 82,34 21,03 84.98 284.32 0.22
6600.00 1.02 221.72 6598.93 17.74 -84.89 17.74 B86.72 281.80 0.19
6800.00 1.62 23441 6798.88 14.77 -88.37 14.77 88.59 279.49 0.33
7000.00 1.99 248.55 6998.78 11.74 -§3.86 11.74 94.59 277.13 0.27
7200.00 2.83 243.56 7198.60 8.18 -101.46 8.16 101.79 274.60 0.42
7400.00 0.44 34042 7398.52 6.69 -106.14 6.69 106.35 273.61 1.48
7600.00 1.50 231.58 7598.50 579 -108.45 5.79 108.60 273.06 0.85
Page 2 of 2

VES Survey Date: 10/28/2013




Tracking No.: 106067

OPERATOR NAME AND ADDRESS including city, stals and 2ip GAS WELL Reason for Filing | Operator P-5 Organization No. | RRC Dist. No. G-10
BHP BILLI T. P i
RRE EET(RALA ) 510 STATUS REPORT i3 £l 068596 08
1360 POST OAK BLVD STE 150 RAILROAD COMMISSION OF TEXAS Survay  Retest
HOUSTON, TX 77056 Oil and Gas Division Test Period:
P.OC. Box 12967 .
Austin, Texas 76711-2967 [] [oweee
This f; le G-10 was g d Initial Test Correction | Effective Date:
from data submitted to the RRC.
RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD “**SIWH
FIELD NAME MOIDAY/YR MCF/DAY ** PRODUCED BBL/DAY PRESSURE PSIA
* LEASE NAME WELL NO MARK X FOR GAS SPEC CONDENSATE X BOTTOMHOLE *"FLOWING
SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA

FORD, WEST (WOLFCAMP) 272717 01/13/2014 3643 MCF| 587.0 B8l 2361.0 BBL| 2998
HORSESHOESPRINGS STATE 113-10 1 0.735 54.0 1475

MCF| BBL g8

MCF BBL| BBL]

MCF BEL

MCF BBL BBL|

MCF BBL| BBL]

MCF BBy BBL

MCE B8 BBL

CERTIFICATION: | declare under penalties prescribed in Texas Nalural Resources Code, Sec. 91143, that | am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data
and facts stated hersin are tiue, commect. and complata to the best of my knowledge
G W WIRELINE

Sig . _JERRY GRAY Title
* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT

Phone: _(940) 325-3617 pate: 05/28/2014

** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING
CONDENSATE  +++ boroUURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG
X AN ‘X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL

s see -y ®.®
. . .
. . .o .
®e 8 s ® e @ .
o ee e ® o 0
eees o . .




RAILROAD COMMISSION OF TEXAS
Oil and Gas Division CERTIFICATE OF COMPLIANCE ‘P-4
g AND TRANSPORTATION AUTHORITY e
Austin TX 78711-2967 .
WWW.ITC State.Ix.us

This facsimile P-4 was generated electronically from data submitted to the RRC

Tracking No.: 106067 A certification of the automated data is available in the RRC's Austin office ¥

1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule .
FORD, WEST (WOLFCAMP) HORSESHOESPRINGS STATE 113-10 s :

3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 no. | 5. Oil Lse/Gas ID no | 6. County 7. RRC distriet
BHP BILLITON PET(TXLA OP) CO 068596 272717 CULBERSON 08,

8. Operator address including city, state, and zip code 9. Well no(s) (see instruction £) . ’
1360 POST OAK BLVD STE 150 L - .

HOUSTON, TX 77056

10. Classification 11. Effective Date

O il X Gas O Other (see instruction A) '12’2?&013

12. Purpose of Filing. (Complete section a or b below.) (See instructions B and G) g

a. Change of: operator G o1l or condensate gatherer D gas gatherer D gas purchaser I:] gas purchaser system code
!

ficld name from
lease name from

L] sirtenne B gu X e TR—— i —— e i
b. New RRC Number for: o1l lease gas well Due to: new completion or recompletion reclass o1l to gas reclass gas to o1l

other well (specify) consoli . : only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).
5 ; Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | Percentof | 3 _
2 < Gatherer(s) or Purchaser(s) As Indicated in Columns to the Lefi RR( Take = g
S| Z (Auach an additional sheet in same format if more space is needed) Assigned Z =
System Code
X BHP BILLITON PET (TX GATH), LLC(068595) 100.0
EDF TRADING RESOURCES, LLC(243195) 0001 50.0
X |J.P. MORGAN VENTURES ENERGY CORP(427889) 0001 50.0
14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction G).
Name of O1L or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed) Take
ENTERPRISE CRUDE OIL LLC(253117) 100.0
RRC USE ONLY: Reviewer's initials: RRC Staff Approval date: 10/23/2014

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, as
Previous Operator, that designation of the above named operator as Current Operator 1s not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

D Authorized Employee D Authorized agent of previous
Name (print) of previous operator operator (se¢ instruction G)
Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, | certify that all statements on this form are true and correct and |
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. | further acknowledge that | assume
responsibility for the physical operation, control, and proper plugging of cach well designated in this filing. | also acknowledge that I will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Commission.

Leslie Montemayor

Name (print) Signature
Regulatory Technical Assistant Authorized Employee [] Authorized agent of current
Title of current operator operator (see instruction )
leslie.montemayor@bhpbilliton.com 05/28/2014 (713) 585-7567
E-mail Address (optional) Date Phone with area code
s aeg L ¢
. . . . ..
- - ae . *
L O R ¢ e
L] L * 4 @& & L
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fileNo.___ME 113001 10
Clllhﬂ SO, County

i1¥7222 AP 1N-32014
Date Filed: (p- Z&f =) o

W P. Bush, Commissioner
By

O




Texas General Land Office
PO Box 12873

Reconciliation Billing Austin, TX 78711-2873

(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

BHP Billiton Petroleum (TXLA Operating) Compa
Attn: Cristen Steele Billing Date: 7/26/2016

1360 Post Oak Blvd Ste 150 Billing Due Date: 8/25/2016

Houston, TX 77056-3030 Customer Number: C000046383

Mineral File Gas Royalty' Qil Roya[ty] 7 Total Due
16100534 MF113061 5154691  $0.00 $195.28 $65.95 $1,808.14|
16100536 MF113596 $3,078.24 $0.00 $364.88) 13118 $3,574.30
16100538 MF113601 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
Total Due | $6,172.06 $0.00  ¢75544]  $263.08 $7,190.58)|

Penalty and interest have been calculated thru 7/31/2016. Payment remitted after 7/31/2016 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo.texas.gov

NOTICE
« Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

= For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BHP Billiton Petroleum (TXLA Operating) Company Remit Payment To:
Billing Date: 7/26/2016 Texas General Land Office
Billing Due Date: 8/25/2016 PO Box 12873
Customer Number: C000046383 Austin, TX 78711-2873

Mineral File | Gas Royalty| il Royalty_] Penalty ~Interest|  Total Due
16100534 MF113061 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
16100536 MF113596 $3,078.24 $0.00 $364.88 $131.18 $3,574.30
16100538 MF113601 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
Total Due $6,172.06 $0.00 $755.44 $263.08 $7,190.58
Amt. Paid - - L




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name: BHP BILLITON PET(TXLA OP) CO
Customer Number: C000046383

Mineral File #: MF 113601

Transaction Type: Volume Reconciliation

Other / Invoice #:

Previous Amount Current Amount Date AL / Reviewer’s Notes Reviewer’s Signature

el

AR Notes

Under reported/paid sales
$1.808.14 07/21/16 volumes. MM 7/21/201

\’

|~

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer 1D:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

Month / Year

ATTN:

CERTIFIED MAIL

COMMENTS.

COLUMN (1)
COLUMN (3)
COLUMN (4}
COLUMN (7)
COLUMN (10)(11)(12)

NOTE 1.

C000045383 Category Gas
Auditor/AE:  ACHARLTO

MF113601 Billing Date: 712112016
BHP BILLITON PET (TXLA OP) CO P&I Calculation Date: 71312016
JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
1 2 3 (4 5! ) 7

Gas'OiI Volum

14,994.00 39,930.08 991, ,444. 1,646.91

CRISTEN STEELE
7010 1870 0003 6768 6303

SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC
T HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

$1956.28

$1,808.14



Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO
C000046383

MF113596

Volume Reconciliation

/

Previous Amount Current Amount Date AE / Reviewer’s Notes Rc‘:\»’i«:\\-‘c&s Sign?réc AR Notes
Under reported/paid sales
$3.574.30 07/21/16 volumes.

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Billing Type(Dropdown) Revenue Status({Dropdov Customer I1D:

Volume Reconciiation Recognized Invoice Number:
GLO Lease:
GLO Review:
Review Period:

ATTN:

CERTIFIED MAIL:

COMMENTS:

COLUMN (1)
COLUMN (3)
COLUMN (4)
GOLUMN (7)
COLUMN (10){(11)(12)

NOTE 1 :

C000046383 Category Gas
Auditor/AE:  ACHARLTO

MF113596 Billing Date: TR12016

BHP BILLITON PET (TXLA OP) CO P&l Calculation Date: 713172016

JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
5 6

CRISTEN STEELE
7010 1870 0003 6768 6303

SALES VOLUMES REPORTED TO THE GLC WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

hittp /www. g rgy-bus jasiracorma/penalty int

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT 1S MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO

C000046383
MF113061
Volume Reconciliation

Energy Financial Management

SMAR Activity / Invoicing Approval

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signaslur‘c AR Notes
Under reported/paid sales
$1.808.14 07/21/16 volumes. MM 7/21/2016

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

ATTN
CERTIFIED MAIL

COMMENTS:

COLUMN (1)
COLUMN (3)
COLUMN (4)
COLUMN (7)
COLUMN (10)(11)(12)

NOTE 1:

C000048383 Category Gas
Auditor/AE:  ACHARLTO

MF113081 Billing Date: 72112016

BHP BILLITON PET (TXLA OP) CO P&l Calculation Date: 713172016

JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
3)

CRISTEN STEELE
7010 1870 0003 6768 6903

SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID,

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



MF _//130¢L/

File No

County

é4°p 81//n4’r/ ?ﬂéo}éuw—f
Date Filed: _£0 =~ $— /¢

George P. Bush, Commissioner

By




Texas General Land Office
PO Box 12873

Reconciliation Billing A R

(800) 998-4456
8:00 - 5:00 M-I

George P. Bush, Commissioner

BHP Billiton Petroleum (TXLA Operating) Co P ii
Attn: Cristen Steele Billing Date: 7/26/2016

1360 Post Oak Blvd Ste 150 Billing Due Date: 8/25/2016

Houston, TX 77056-3030 Customer Number: C000046383

pice era & as Roya Oil Rovya Pena ore otal Due
16100535 MF113061 $0.00 $2,180.15 $227.58 $98.49 $2,506.22
16100537 MF113596 $0.00 $4,332.80 $433.28 $195.87 $4,961.95
16100539 MF113601 $0.00 $2,180.15 $227.58 $98.49 $2,506.22
Total Due $0.00 $8,693.10 $888.44|  $392.85 $9,974.39|

Penalty and interest have been calculated thru 7/31/2016. Payment remitted after 7/31/2016 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo.texas.gov

NOTICE
e Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BHP Billiton Petroleum (TXLA Operating) Company Remit Payment To:
Billing Date: 7/26/2016 Texas General Land Office
Billing Due Date: 8/25/2016 PO Box 12873
Customer Number: C000046383 Austin, TX 78711-2873

Invoice |Mineral File 1 Gas Roya!tylf ~Oil Royaltyl o __Pgnalty’ Inter_gsﬂ Total Due
16100535 MF113061 $0.00 $2,180.15 $227.58 $98.49 $2,506.22
16100537 MF113596 $0.00 $4,332.80 $433.28 $195.87 $4,961.95
16100539 MF113601 $0.00 $2,180.15 $227.58 $98.49 $2,506.22
Total Due $0.00 $8,693.10 $888.44 $392.85 $9,974.39
Amt. Paid | B -




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO
C000046383

MF113061

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
4
Under reported/paid sales
$2,506.22 07/21/16 volumes. MM 7/21/20106

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID: C000046383 Category Qil
Invoice Number; Auditor’AE:  ACHARLTO
GLO Lease: MF113061 Billing Date: 712212018
GLO Review: BHP BILLTON PET (TXLA OP) CO P&I Calculation Date: 713112016
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
(1) (2) 3) (4) (5) (6) (7) (8 (8) {10) (11)
0 RR De asiO 0 a Pa D e 3 pJue RO Paid dditional Ro De U3 Rate 0 P Rate + P rate 0 e Due
Jan-15 0B-272717 130.00] 1.00000000( 138.240000° 1.00 $5,101.20 $637.85 /§0.00 _$637.85 514 4.25%] $83.77 :$33.78 $735.20
Feb-15 08-272717 75,00 .00000000 40.260000 1.00] $3,180.54 $397.57 $0.00 397.57 483 4.25% $39.76 $19.63 $456.96
Mar-15 08-272717 55,00] 1.00000000] 38.410000 1.00] 112.55 §264.07 ~S0.00 $264.07 483 4.25% _$26.41 $12.11 302,52
Apr-15] 08-272717 64.00 00000000 45,080000 1.00 $2,885.12 $380.64 $0.00 $360.64 422 4.25% $36.06 $16.24 411.94
Jun-15] 08-272717 57.00] 1.00008000 51.340000. 1.00 §2,926: §365.80 __§0.00] -$365:80 361 425%[ __$36,58 §12.88 $415.24
Jul-15 08-272717 28.00] 1.0000000C0! 44,120000 1.00 $154.42 $0.00 : A X $184.29
TOTALS 413.00 $

ATTENTION: CRISTEN STEELE
CERTIFIED MAIL : 7010 1870 0003 6768 6303

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
COLUMN (3) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (10)(11)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp:/iwww.alo texas Govienergy-businessioil-gasiracforms/penalty-interest-assessment-rules pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO
C000046383
MF113601

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
Under reported/paid sales
$2,506.22 07/21/16 volumes. MM 7/21/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID: C000046383 Category ail
Invoice Number: Auditor/AE: ACHARLTO
GLO Lease: MF1136801 Billing Date: 712212016
GLO Review: BHP BILLTON PET (TXLA OP) CO P&I Calculation Date: 713172016
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
(1) (2) (3 (4) (5) (6) (7) (8) (9) (10) (11)
0 RR De as/o 0 p 3 Pa P P e B 0 Q e Rova Due Rova Paid onal Ro be Daj Rate 0 Rate 0 R ¢ 0 e Due

Jan-15 .08-272717 130.00] 1.00000000( 38.240000 1.00] $5,101.20 __$B37.85| 50,00 - $837.65 514 4.25% $63.77 $§33.78 $735.20

Feb-1 5‘ 08-272717 79.00 .00000000 40.260000 1.00 $387.57 $0.00 $397.57 483 4.25% $39.76 19.63 $456.98

Mar-15 08-272717] '55.00] 1.00000000] § 38.410000 1.00 $284.07( $0.00 $264.07 453 4.25% $26.41 12: 5302.59

Apr-15 08-272717 B84.00 .00000000 45 .080000 1.00 $360.64 $0.00 $360.64 422 4.25% $36.06 15.24 $411.94

Jun-18 08-272717 _57.00] 1.00000000| $ 51.340000 1.00! .80 __s0.00 -$365.80 361 4.25% . 536.58 §12.88 $41524

Jul-15 08-272717 28.00] 1.00000000| S 44,120000 1.00 $154.42 50,00 $164.42 330 4.25% $25.00/ $4.87 $184.29

ATTENTION:
CERTIFIED MAIL :

COMMENTS:

COLUMN (1)
COLUMN (3)
SOLUMN (10)(11)(12)

NOTE1:

CRISTEN STEELE
7010 1870 0003 6768 6903

SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC,
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717

PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
http:/iwww glo texas govieneray-business/oil-gasiracHorms/penalty-interest-assessment.rules pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO
C000046383

MF 113596

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
Under reported/paid sales
$4.961.95 07/21/16 volumes. MM 7/21/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer [D: C000046383 Category Qil
Invoice Number: Auditor/AE: ACHARLTO
GLO Lease: MF113596 Billing Date: 72212016
GLO Review: BHP BILLTON PET (TXLA OP) CO P&l Calculation Date: 713112018
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
(1) (2) (3) (4) (5) (6) (7 (8} (9) (10) {11)
0 RR be 0 0 e a Pa p i a ° e Rate o e Due
Jan=15) _08-272717. B 259.00 1.00000000] $ 5 g $1,270.4 25% _$127.04 $67.31 1,464.75
Feb-1 08-272717 157.00] 1 DOOOOOQO 40.260000 1.00 $790.10 $0.00 $780.10 483 4.25% | $79.01 $39.01 $90B.12/
Mar-18| 08-272717 110.00f 1.00000000] $  38.410000 | 1.00 & 4] $0.00 '$528.14| 453 4;25%| $52.81 2423 605,18
Apr-15 08-272717 27.00| 1.00000000 45.080000 1.00 5,725.16 715.65 $0.00 $715.65 422 4.25% 71,57 $30.25 $817.47
Jun-15 08-272717 | _113.00] 1,00000000] $  51.340000 1.00 $6,801.42] _§725.18 $0. -$72518| 361 4.25% _§72.52 $25.50/ Ll .20
Jul-15 08-272717 55.00] 1.00000000] $§ 44.120000 1.00 $2,426.60 303.33 $0.00 $303.33 330 4.25% $30.33 $9.57 $343.23
L) & Ul 4,606 o 80 0.00 dd g 895.8 2.96 g
ATTENTION: CRISTEN STEELE

CERTIFIED MAIL : 7010 1870 0003 6768 6903

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TQ THE GLO FROM RRC WELL ID# 08-272717
COLUMN (3) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

SOLUMN (10)(11)(12)

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:;
¥/ .glo lexas qov/ene!

-business/oil-gas/rraciform: Ity-interest-assessment-rules pdf

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



File No. M? I '3 60 !

b0 Pl do fedvesm
Date Fited:__ 0 = v — [ s

George P. Bush, Commissioner M/

By



Texas General Land Office
PO Box 12873

\ b Reconciliation Billing PR ooy i
g (800) 998-4456
George P. Bush, Commissioner 8:00 - 5:00 M-F

BHP Billiton Petroleum (TXLA Operating) Compa

Attn: Cristen Steele Billing Date: 7/26/2016
1360 Post Oak Blvd Ste 150 Billing Due Date: 8/25/2016
Houston, TX 77056-3030 Customer Number: C000046383

i = 2l d = cl ROova O Rova Pena ere otal Due
16100534 MF113061 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
16100536 MF113596 $3,078.24 $0.00 $364.88 $131.18 43,574.30
16100538 MF113601 $1,546.91 $0.00 $195.28 $65.95 $1,808.14 |
[ Total Due $6,172.06 $0.00 $755.44J_k  $263.08 $7,190.58

Penalty and interest have been calculated thru 7/31/2016. Payment remitted after 7/31/2016 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo.texas.gov

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

» Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

= For other royalty reporting question‘s, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 7/26/2016

Billing Due Date: 8/25/2016
Customer Number: C000046383

Gas Royalrty|'

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Invoice iMineral File | Oil Royalty_|_7 Interest | ‘Total Due

16100534 MF113061 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
16100536 MF113596 $3,078.24 $0.00 $364.88 $131.18 $3,574.30
16100538 MF113601 $1,546.91 $0.00 $195.28 $65.95 $1,808.14
Total Due $6,172.06 $0.00 $755.44 $263.08 $7,190.58
Amt. Paid - | B




Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO

C000046383
MF113601
Volume Reconciliation

Energy Financial Management

SMAR Activity / Invoicing Approval

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature o AR Notes
L~
Under reported/paid sales
$1,808.14 07/21/16 volumes. MM 7/21/201

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Customer ID:

€000046383 Category Gas
Invoice Number; Auditor/AE: ACHARLTO
GLO Lease: MF113601 Billing Date: 72112018
GLO Review: BHP BILLITON PET (TXLA OP) CO P&l Calculation Date: 713112016
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%

B) (8)

)
GaslOil Volume

RRC Number

Royalty Paid

(7)
Adtitional Ro|Number of Da

Jan-15 08-272717, 2,693.00 | 1.00000000 $2.77 1.075900 8,020,968 1,00262 757.22 245.40 504 ;
Feb-15! 08-272717 950.00 1.00000000 $2.48 1.076000 2.557.38 319.67 350.39 30.72 473 $0.00 $0.00 {530,721
Mar-15 0B-272717 2,077.00 | 1.00000000 $2.42] —1.023718 5.151.33 643,92 177.93 46599 443, 4.25%] $46.60 $20.84 533.43
Apr-15 08-272717 1,093.00 1.00000000 $2.30 1.017485 2,559.52 319.94 38447 (44.53) 412 4.25% $0.00 $0.00 (844.53)
May-15| 08-272717 _1.222.00 | 1.00000000 $2.57 1.020268 3,189.08 389.88 61201  (21213) 382 4.25% $0.00 '$0.00 ($212.13)
Jun-15 08-272717 4,029.00 1.00000000 g.ﬁ? 1.020268 10,547.39 1,318.42 1,182.33 136.09 351 4.25% $26.00 $4.63 $165.72
Jul-15 08-272717, 1,022.00 | 1.00000000 $2.69 1018814 279947 ‘349,03 | 000 349.93 a0 4.25%] 534.99 | $1063 $395.56
Aug-15' 08-272717 1,898.00 1.00000000 $2.65 1.012508 5,095.01 536.88 0.00 636.88 280 4.25% $63.69 $17.13 $717.70
14,994.00 4,991.26 1,646.91 $195.28 $65.95 $1,808.14

ATTN: CRISTEN STEELE
CERTIFIED MAIL: 7010 1870 0003 6768 6903

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
COLUMN (3) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (4) BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (7) ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.
COLUMN (10)(11)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
tto:/iwww glo texas gov/es

ray-business/oil-gas/mrac/fol enalty-interest-assessment-rules pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO

C000046383
MF113596
Volume Reconciliation

Energy Financial Management

SMAR Activity / Invoicing Approval

&

Previous Amount

Current Amount

Date

AE / Reviewer’s Notes Revicwe&s Sign}téc AR Notes
Under reported/paid sales
$3,574.30 07/21/16 volumes.

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Biling Type{Dropdown)
Volume Reconciliation

Revenue Status{Oropdov Customer ID:

Récognized

C0000456383 Category CGas
Iinvoice Number: Auditor/AE:  ACHARLTO
GLO Lease: MF113596 Billing Date: TRROE
GLO Review: BHP BILLITON PET (TXLA OP) CO P&| Calculation Date: 7312016
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
1 4] 5) 6] 10) 11
KRR be O P p P B o a Rao D RO P D R on| ¢ R e o ¢ D
in-15] QB-AFRTAT [T B AL i _$1,994. _ 504/ B §25.31 |
Feb-15 08-272717 1,910.00 1.00000000 .
W 2 ) 44304 =¥
2,175.00 1.00000000
| 24300 t.ococooco]
8,013.00 | 1.00000000
2,04.00 | 1.00000000 3268 |
1.00000000

ATTN:
CERTIFIED MAIL:

COMMENTS:

COLUMN (1)
COLUMN (3)
COLUMN (4)
COLUMN (7)

COLUMN (10)(11)(12)

NOTE1:

CRISTEN STEELE
7010 1870 0003 6768 6903

SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID,

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hittp /i 38 fenet od-gasfmacifof f-intes il df

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT 1S BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANGE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP BILLITON PET(TXLA OP) CO
C000046383

MF113061

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signalmf 2 AR Notes
Under reported/paid sales
$1,808.14 07/21/16 volumes. MM 7/21/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




€000046383

Customer ID: Category Gas
Invoice Number: Auditor/AE: ACHARLTO
GLO Lease: MF113061 Billing Date: 7/21/2016
GLO Review: BHP BILLITON PET (TXLA OP) CO P&l Calculation Date: 73172016
Review Period: JAN 2015 Through AUG 2015 Royalty Rate: 12.50%
(1 (2) (3) (4) (5) (8) 7) (8) (9) (10) (11)
Gross Value linterest Rate For [Ponalty Rate Frorinterest Rate Froi Revenue Due |
Jan-15 08-272717 « 4.25% $25.00 $12.72 $283.12
Feb-15 08-272717 4.25% $0.00 $0.00 (530.72)|
Mar-15/ 08-272717| 4.25% $46.60 $20.84 $533.43
Apr-1 18-272717 z 2 ¥ 4.25% $0.00 $0.00 (§44.53)
May-1 08-272717 ; 00 52.! ,189, 398, 12.13)] / 4.25% 50.00 350. (5212.13
Jun-1 08-272717 4,029.00 1.00000000 $2.57 020268 10,547.39 131842 1,182.33 36.09 351 4.25% $25.00 $4.63 $165.72
Jul-1 08:272717, 1.022.00 | 1.00000000 1$2.69. .016814 270847 348.93 0.00 | 340.03°] 320 4.25%) $3489 | $10.63 385.55
Al 08-272717 1,898.00 ak 00 5,085.01 636.88 0.00 636.88 290 4,25% $63.89 $17.13 $717.70
14,934.00 39,930.08 4,991.26 ——‘;m 65.3 808.14

ATTN: CRISTEN STEELE
CERTIFIED MAIL: 7010 1870 0003 6768 6303

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-272717
COLUMN (3) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (4) BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (7) ROYALTY IN EXCESS OF AMOUNT DUE TO GLO ON VOLUMES REPORTED.

COLUMN (10)(11)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

htto: /i glo texas gov/eneray-business/oil-aas/macforms/penally-interest-assessment-rules pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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Texas General Land Office

Reconciliation Billing

George P. Bush, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:

00 - 5:00 M-F

BHP Billiton Petroleum (TXLA Operating) Company
Attn: Holly Dutton

1360 Post Oak Blvd Ste 150
Houston, TX 77056-3030

Billing Date:

9/11/2017

Billing Due Date: 10/11/2017
Customer Number:

C000046383

'Mineral File Gas Royalty Oil Royalty| Penalty| Interest| Total Due
18100008 MF113596 $7,115.39 $0.00 $711.53 $369.93 $8,196.85
18100011 MF113601 $3,577.37 $0.00 $357.73 $186.00 $4,121.10
|Total Due 1$10,692.76 $0.00 $1,069.26| $555.93 $12,317.95

Penalty and interest have been calculated thru 9/30/2017. Payment remitted after 9/30/2017 will

result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

NOTICE
s Please update GLO1 and GLO2 production reports to correct volumes.

e Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

= For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Reconciliation Billing
BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 9/11/2017

Billing Due Date: 10/11/2017
Customer Number: C000046383

Detach and return with payment

Remit Payment To:

Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

\Mineral File | GasRoyalty,  Oil Royalty| Penalty | Interest|  Total Due
118100008 MF113596 $7,115.39 $0.00 $711.53 $369.93 $8,196.85
18100011 MF113601 $3,577.37 $0.00 $357.73 $186.00 $4,121.10
Total Due $10,692.76 $0.00 $1,069.26 $555.93 $12,317.95
Amt. Paid




Customer ID: C000046383 Category Gas
Invoice Number: 18100008 Auditor/AE: Sgarcia
GLO Lease: MF113596 Billing Date: 8/30/2017
GLO Review: BHP Billiton Petroleum (TXLA OP) Co P&l Calculation Date: 91302017
Review Period:  September 2015 Through August 2016 Royalty Rate: 12.50%
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
0 RiR pe 9 0 2 a H D - a e Pue = ‘" onal Ko La 3 & 0 ena 3 0 3 e 0 e U
Sep-16|  08-272717 3,610 | 1.00000000] $ 2.608895 1.018596 $9,593.25| $1,199.16 $0.00]  $1,199.16 685 4.25% I $119.92) $87.41 $1,406.49)|
Oct-15 08-272718 1,667 | 1.00000000] $ 2.416740 1.044378 $4.207.49 $525.94 $0.00 $525.94 655 4.25% $52.59 $36.50 _$615.03
Nov-15|  08-272719 2,131 | 1.00000000| $ 2.115588 1.080542 $4,871.43 $608.93 $0.00 $608.93| 624 4.50% $60.89 $42.42 §712.24
Apr-16 08-272720 2,595 | 1.00000000| $ 1.663685 1.020163 $4,404.31 $550.54 $0.00 $550.54 472 4.50% $55.05 $28.03 $633.62
May-16 08-272721 5796 | 1.00000000| $ 1.663685 1.020163| $9,837.14, $1,229.64 _$0.00 $1.229.64 442 4.50% $122.96 $58.06 $1,410.66
Jun-16 08-272722 3,342 | 1.00000000]| $ 1.697382 1.021124 $5,792.48 $724.06 $0.00 $724.06 411 4.50% $72.41 $31.42 $827.89
Jul-16 08-272723 3,851 | 1.00000000| $ 2.421207 1.018770 $9,499.08| $1,187.39 $0.00 $1,187.39 380 4.50% $118.74 $46.99( _$1,353.12
Aug-16 08-272724 3,335 1.00000000{ $ 2.564361 1.019376 $8,717.85 $1,089.73 $0.00 $1,089.73 350 4.50% $108.97 $39.10 $1,237.80
. 04 ¢0.00 .
ATTN: Holly Dutton

CERTIFIED MAIL:

COMMENTS:

NOTE 1:

7016 2070 0000 7391 4825

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3)
COLUMNS (5), (8)

COLUMNS (12), (13), (14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

http://www.qlo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules. pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-272717.
PRICE & BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.



€000046383

Customer ID: Category Gas
Invoice Number: 18100011 Auditor/AE: Sgarcia
GLO Lease: MF113601 Billing Date: 8/30/2017
GLO Review: BHP Billiton Petroleum (TXLA OP) CO P&l Calculation Date: 9/30/2017
Review Period: September 2015 Through August 2016 Royalty Rate: 12.50%
1 2 4 5 6 i 8 9 10 11 12 13 14 15
0 iR e O 0 2 3 ’'a D 0 e Due aid onal Ro Da x 0 rRate 0 & e O e Due

Sep-15| 08-272717| 1,815 | 1.00000000| $ 2.608895 1.018596 §4,823.20 $602.90 $0.00| $602.90 685| 4.25%| $60.29 $43.95 $707.14

Oct-15 08-272717 838 1.00000000| $ 2.416740 1.044378 $2,1156.10 $264.39 _$0.00 $264.39 655| 4.25% $2_6.44” $18.35 $309.18

Nov-15 08-272717 1,071 1.00000000| $ 2.115588 1.080542 $2.448.29 $306.04 $0.00 $306.04 624 4.50% $30.60 §21.32 $357.96|

Apr-16 08-272717 1,304 1.00000000| $ 1.663685 1.021630 $2.216.37 $277.05 $0.700 $277.05 472 4.50% $27.71 $514.11 $318.87

May-16|  08-272717| 2,914 | 1.00000000| $ 1.663685 1.020163 $4,945.73 $618.22 $0.00 $618.22 442 4.50% $61.82 $§29.19 $709.23

Jun-16 08-272717 1,681 1.00000000| $ 1.697382 1.021124 $2,913.57 $364.20 $0.00 $364.20 411 4.50% $36.42 $15.81 $416.43

Jul-16|  08-272717| 1,936 | 1.00000000| $ 2421207 1.018770 $4.775.44 §596.93 $0.00 $596.93| $680.24

Aug-16 08-272717| 1.00000000 ] 2.564361 1.019376 $4,381.14| ___ $547.64 $0.00 $547.64 $622.05

$28,618.84 $3,5677.37 $3,577.37 $357.73 $186.00

ATTN:
CERTIFIED MAIL:

COMMENTS:

NOTE 1:

Holly Dutton

7016 2070 0000 7391 4825

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3)
COLUMNS (5), (6)

COLUMNS (12), (13), (14)

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-272717.
PRICE & BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

http:/www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules . pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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Certified Mail Provides:

B A mailing receipt
B Aunique identifier for your mailpiece
® Arecord of delivery kept by the Postal Service for two years

Important Reminders:
® Certified Mail may ONLY be combined with First-Class Mailg or Priority Maile.
® Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Malil,

® For an additional fee, a Return Receipt may be requested to provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 38112 to the article and add applicable postage to cover the
fee. Endorse mailpiece "Retum Receipt Requested”. To receive a fee waiver for
a dupl‘;%ate return receipt, a USPSg postmark on your Certified Mail receipt is
required. .

® For an additional fee, delivery may be restricted to the addressee or
addressee's authorized a%e;l!, Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

m [f a postmark on the Certified Mail receipt is desired, Ereage present the arti-
cle at the post, office for postmarking. If a postmark.on the  Certified Mail
receipt.is not needed, detach dnd affix label with postage ‘and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 {F!eversg) PSN 7530-02-00@-9047

.
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® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

BHP Billiton Pefroleum GyA 0%:»’1 3

.

P Holly Dutton

1340 Post OaK glvd Ste Iso

ent
[] Addressee

A. Signatu
X Frt

B. Received by ( Printed Name)
LM V. M/ C‘/l/"L,—/

C. Date of Delivery

D. Is delivery address different from item 1?7 [J Yes
) If YES, enter delivery address below: O No

Kouston, TX 770Sk-3030

3. Service Type
[ Certified Mail [ Express Mail
O Registered O Return Receipt for Merchandise
[0 Insured Mail O c.oD.

4. Restricted Delivery? (Extra Fee) O Yes

7008 0150 0003 1019 98k.4

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540
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Texas General Land Office
Reconciliation Billing

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:

00 - 5:00 M-F

BHP Billiton Petroleum (TXLA Operating) Co
Attn: Holly Dutton

1360 Post Oak Blvd Ste 150
Houston, TX 77056-3030

ny \ F ii
Billing Date: 7/25/2018

Billing Due Date: 8/24/2018
Customer Number:

C000046383

'Mineral File | Gas Royalty| (0] Rt:»yalt\h1 Penalty| Interest| Total Due
18100602 MF113601 $0.00 $38,329.17 $3,866.74 $1,358.65 $43,554.56
Total Due $0.00 $38,329.17 $3,866.74 $1,358.65 $43,554.56

Penalty and interest have been calculated thru 7/31/2018. Payment remitted after 7/31/2018 will
result in additional penalty and interest charges.

Contact Info: Thomas Kincaid (512) 463-5219 or Tom.Kincaid@GLO.TEXAS.GOV

NOTICE
e Please update GLO1 and GLO2 production reports to correct volumes.

s Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 7/25/2018

Billing Due Date: 8/24/2018

Customer Number: CO00046383

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

|Mineral File Gas Royalty Oil Royalty| Penalty Interest| Total Due
18100602 MF113601 $0.00 $38,329.17 $3,866.74 $1,358.65 $43,554.56
Total Due $0.00 $38,329.17 $3,866.74 $1,358.65 $43,554.56

Amt. Paid




Auditor/Account Examiner: Tom Kincaid

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP Billiton Petroleum (TXLA Operating) Company

C000046383
MF113601
Volume Recon

Energy Financial Management

SMAR Activity / Invoicing Approval

Previous Amount

Current Amount

Date

AE / Reviewer’s Notes

Reviewer’s Signature

AR Notes

$43,554.56

07/20/18

Billing for under reported
oil volumes.

MM 7/%918/

(4

All original invoices must be approved.

All reductions in billing of more than $1000 must be approved.




Customer ID: C000046383 . Category Oil

Invoice Number: Auditor/AE: TKincaid
GLO Lease: MF113601 Billing Date: 7/20/2018
GLO Review: BHP Billiton Petroleum (TXLA Operating) Company P&l Calculation Date: 7/31/2018
Review Period Sep 2016 Through Aug 2017 Royalty Rate:  12.50%

. - (3) (4) 6 (6 ® ____@)

Additional
Royalty ue, . o
$1,358.65|$43,802.74

Volume_ ||tion Rate|| Price _|BTU|Gross Value!|Due

7.055]71:000000|1$43:8467571.00] $309,338:83| $38:667.35]  $0:00|.$38:667.35
-$338.18

TOTALS,

ATI'N: Holly Dutton
CERTIFIED MAIL: 7008 0150 0003 1019 9864

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER REPORTED AND PAID.

COLUMN (3) RRC VOLUME - REPRESENTS SALES VOLUMES UNDER REPORTED TO THE GLO FROM RRC WELL ID#'s 08-282831
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (12)(13)(14): PLEASE GO TO THE BELOW WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

http://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERRED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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¢

.North A;merica Shale - Permian Production Unit .‘
eer
bhpbilliton

resourcing the future

BHP Billiton Petroleum
3800 E. 42™ Street
Suite 105

Odessa, TX 79762
bhpbilliton.com

February 8, 2017

Texas General Land Office

$ ATTN: Joy McCauley

1700 N. Congress Ave
Austin, TX 78701

RE: Surface Damage Payment
HS State 113-22X15 1H
Culberson County, Texas

Dear Ms. McCauley,

Enclosed herein, please find Check No. 18597 in the amount of $4,140.00 made payable to the addressee above for
surface damages resulting from drilling operations for the subject line well.

The enclosed check covers damages for the pad expansion, which is outlined below:

Pad Expansion (2.76 acres x $3,000.00/acre) = $8,280.00
Total paid to Agents of State = $4,140.00
Total paid to State of Texas = $4,140.00

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have

any questions regarding this matter, please do not hesitate to contact me at the telephone number or email address
listed below.

Respectfully,

Matt Garlington

Field Land Manager — Permian Production Unit
(432) 367-4308
matthew.garlington@bhpbilliton.com
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ALL UNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE From the intersection of 1-20 Business and Hwy 285 in Pecos go West on 1-20
R s A TACT B CraTON SHOWN iR a5 DONE 36111125 besD RecoD Business for 3.2 miles to the intersection of 1-20 Business and CR 2119 (LAT:
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED. 31410425, LONG: -103.545879). Turn right (North) onto CR 2119 and go 39.9 2 | 9/15/15 |MOVED SURFACE HOLE / ADDED CLEARING LTS
miles to the intersection of CR 2119 and Duval Road (LAT: 31.672859, LONG: | 1 §7/20/16 | ORGINAL PLAT
“! BHP BILLITON PET (TXLA OP) CO

THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY".

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN
THE DIRECTION FROM PREVIOUS POINT.

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING ALL UNDERGROUND UTILITES PRIORTO
‘CONSTRUCTION.

CULBERSON COUNTY, TEXAS
SECTION 23, BLOCK 113
C.M. CALDWELL, A - 6462
HSS STATE 113-23X14 PAD A EXPANSION
HS STATE 113-22X15 TH (MWN 836199)
PRELIMINARY WELL & PAD COVER SHEET

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

-104.131017). Turn right (East) onto Duval Road and go 2.0 miles to the
intersection of Duval Road and Lease Road (LAT: 31.699501, LONG: -104.123904).
Turn left (West) onto Lease Road and go 0.15 miles to the “¥” in road (LAT:
31699108, LONG: -104.126495). Turn right (North) onto Lease Road and go 0.27
miles to the intersection of Proposed Access Road (LAT: 31.700607, LONG:
-104.130610). Turn right (North) onto Proposed Access Road and go 0.09 miles to

PLAT OF BHP BILUTON PET (TXLA OP) CO

HS STATE 113-22X15 1H (MWN 836199}

SECTON 23, BLOCK 113
LOCATED IN THE C.M. CALDWELL SURVEY, ABSTRACT 6462
CULBERSON COUNTY, TEXAS

CALE: ASSHOWN _[CHECKEDBY. __MNAPPROVEDBY: ___Jwaj

Location (LAT: 31.7009597, LONG: -104.1335236).

DATE: 09/15/72016__DRAWN BY:

COWSHEETNO.. 1 OF 3




1000 Ledgelawn Dr.
Comver. Atrsos 72094 CULBERSON COUNTY, TEXAS LEGEND
—_—— PROPOSED PIPELINE
Craﬂon Tull SECTION 23, BLOCK 113 S seon o
sirvering C.M. CALDWELL, A - 6462 St il ol
e e e s Sa o
50132833161 501.328.3325 ¢ s o 39
www.craftontull.com ——— — ——— — —— CLOFPROPOSED ACCESS EASEMENT g
B e O LINE <
—_———————— PROPOSED CLEARING LIMITS E é
POC. POINT OF COMMENCEMENT g uUJ
P.OB. POINT OF BEGINNING z
® POT. "POINT OF TERMINATION o%?
¥ LINEAR FEET [4
\— __________________ S 88°02'54" £ - 658.60' Q POWER POLE ° E;!
- [t e S _( @ @ PROPOSED WELL LOCATION
I L———sorgerw-100 2 gy BES
I TBM 1 N87°5900" W - 449.10" X CALCULATED CORNER
I LAT: 31.70173185° N
| LONG:-104.13872671° W -
"HSS STATE 113-23X14 PAD A EXPANSION CLEARING LIMITS" ;  NORTHING: 10602857.326 ™
SITE COORDINATES (NAD 83) | m‘%‘ﬁ ’
REF.# | ELEVATION | LATITUDE LONGITUDE NORTHING | EASTING I ’ RESERVE PIT
1 322379 [ 31.70062244°N | -104.13360343° W | 10802452.648 | 1114907.708 i
2 322540 | 31.70062223°N | -104.13426026° W _| 10602450.763 | 1114697.320 :
3 322512 [ 3170207780°N | -104.13427764°W | 10602988.914 | 1114716233 |
4 321891 | 31.70207797° N | -104.1321507° W _| 10602066.486 | 1115374447 i (
5 321907 [ 31.70202304'N_ | -104.13216039° W | 10602946.518 1115373636 1 . l
y i -104. p I *HS STATE 113-23X14 1H" 640 ACRES
6 22347 | 3170202432 N__ | -104.13360444° W _| 10602962322 | 1114924811 2! LGV Co b,
7 322340 [ 31.70088522°N | -104.13360255° W _| 10602475462 1114908759 g af 75% INTEREST
g & gl 3 VOL. 194, PG. 502
By 5 = \ &
2 o WISE ASSETNO 11, LLC.
: = B | 25% INTEREST
= g s \\ *HSS STATE 113:23X14 PAD A" {UNRECORDED)
I g ‘
i g
I
I 185
I
TBM 2 (NADSS) i —_— TBM 1
LAT: 31.70063630° N | LAT: 31.70074498° N
LONG: -104.13431332° W 1 in LONG: -104.13217095° W
NORTHING: 10602464.667 h ) NORTHING: 10802481.985
EASTING: 1114667215 R 023U W - 2284 EASTING 1116364478
ELEVATION: 322533 \ ELEVATION: 3220.28'
P 4 @ N aa'osurw mso' (D
TBM 1 (NADSS)
P.0B.OF
LAT: 31.70062892° N
CLEARMO LAATS LONG: -104.13357706° W
NORTHING: 10602454.733
EASTING: 1114915.697 PG
BLEVAION: 32250 AS5/8* IRON REBAR, BEING THE SOUTHEAST CORNER
OF A CALLED 640 ACRE TRACT, RECORDED INVOL. REVISON MADE
184, PG. 502, BEING S 88°0350 E - 4,823.34' FROM THE
SOUTHEAST CORNER OF THE PROPOSED CLEARING
LMITS
[ 2} 9/15/16 | MOVED SURFACE HOLE / ADDED CLEARING LIMITS
PROPOSED CLEARING LIMITS ACREAGE = 2.76 ACRES [ T77oné [orararat
“' BHP BILLITON PET (TXLA OP) CO
PLAT OF BHP BILUTON PET (TXLA OP) CO
*PROPOSED WELL" SITE COORDINATES GRAPHIC SCALE IN FEET oy OPOSED CLEARNG IS
[ WELL NAME | ELEVATION [ LATITUDE (NAD 83) [ LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD27) | | ) HSSTATE 11 22X1511 (VN esats)
_ | HSSTATE 1132215 1H | 322081 | 31.700950751°N | -104.133523666°W | 10602574433 1114836600 | 31.70084154°N [ -104.133045270W | 750998.337 | 818475517 | 1000 50 0 100! | LOCATED INTHE CAL CALDWELL SIRVEY. ASSTRACT 6462
SCALE: 1" =100 HECKED 8"
e DATE: 09/15/2016 _|pRAWNBY:

G:\B52-7 {WELL PADSI\8527SV0561 HSS STATE 113-23X14 PAD A EXPANSION\HSS STATE 113-23X14 PAD A EXPANSION WSAR PLATSDWG 9/15/2014 10:08:55 AMCII215



"HSS STATE 113 - 23X14 PAD EXPANSION CLEARING LIMITS "

A METES AND BOUNDS DESCRIPTION OF A 2.76 ACRE CLEARING LIMIT IN, OVER,
ACROSS, AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP RANCH,
INC AS RECORDED IN VOLUME 194, PAGE 502, AND WISE ASSET NO. 11, LLC,
{UNRECORDED) IN SECTION 23, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING
OUT OF ABSTRACT NUMBER 6462, C.M. CALDWELL, ORIGINAL GRANTEE,
CULBERSON COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT A 5/8" IRON REBAR, BEING THE SOUTHEAST CORNER OF A
CALLED 640 ACRE TRACT, SECTION 23, BLOCK 113, CULBERSON COUNTY, TEXAS;
THENCE N 88°03'50" W, A DISTANCE OF 4,823.34 FEET TO THE POINT OF
BEGINNING OF A 2.76 ACRE CLEARING LIMITS;

THENCE N 88°03'47" W, A DISTANCE OF 210.50 FEET TO A POINT;

THENCE N 02°02'46" E, A DISTANCE OF 529.49 FEET TO A POINT;

THENCE S 88°02'54" E, A DISTANCE OF 658.60 FEET TO A POINT;

THENCE § 02°19'43" W, A DISTANCE OF 19.98 FEET TO A POINT;

THENCE N 87°59'00" W A DISTANCE OF 449.10 FEET TO A POINT;

THENCE § 01°53'18" W, A DISTANCE OF 487.12 FEET TO A POINT;

THENCE § 02°38'34" W, A DISTANCE OF 22.84 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 120,081.99
SQUARE FEET OR 2.76 ACRES, MORE OF LESS.

GRAPHIC SCALE IN FEET

CULBERSON COUNTY, TEXAS
SECTION 23, BLOCK 113
C.M. CALDWELL, A - 6462

CALCULATED POINT

®®

|

|

|

.
|

|

|

|
)

— s

|
CALCULATED POINT @ @_
s s

T Sl—————g3

|
l
|
|
!
|
|
|
e oIo)
—_—— g %
[O)(@) oo
CALCULATED POINT

I
2000 10000 O 2000
5/8" IRON REBAR
SECTION CORNERS
LOCATION DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27)
NWCORNER SEC 23 BLK. 113| CALCULATED CORNER 31.71539342° N 104.13498557° W 10607837.420 1114661.897 31.71528809°N | -104.13450692°W | 765261.208 818200.568
NE CORNER SEC 23 BLK. 113 | CALCULATED CORNER 31.71539685° N 104.11811167°W | 10807650.781 1119905754 31.71527141°N__ | -104.11763350°W | 785083.580 823444.584
SECORNERSEC 23BLK. 113 | 5/8"IRONREBAR 31.70082842° N 1104.11809461° W 10602269.686 1119728.283 31.70050071°N | -104.11781673°W___| 750713578 823267.058
SW CORNER SEC 23BLK. 113 | CALCULATED CORNER 31.70062189° N 104.13500316°W | 10802467.319 1114472629 31.70049620° N | -104.13452472° W | 750891.227 818011460
SWW CORNER SEC 02BLK. 111 | CALCULATED CORNER 31.68610416° N 104.13504998°W | 10597189.832 1114277629 31.68507831°N | -104.13467174°W | 754813.820 817816422
SE CORNER SEC 02BLK. 111 | 5/8"IRONREBAR 31.68611172°N 104.11807850° W 10597012.802 1119553.686 31.88508576°N | -104.11760082°W | 754436.577 823092.423

LEGEND
~— = CLOF PROPOSED PIPELINE ROUTE
———————SL———— SECTIONUNE
e e = ——— EXSTING PPELINE ROUTE

REV| DATE REVISION MADE

[

7720715 | ORIGINAL PLAT

9/15/16 | MOVED SURFACE HOLE / ADDED CLEARING LIWITS

#' BHP BILLITON PET (TXLA OP) CO

PLAT OF BHP BILUTON PET (TXLA OP) CO
PROPOSED CLEARING UMITS
HSS STATE 113-23X14 PAD A EXPANSION
HS STATE 113-22X15 TH (MWN 836199)
ECTON 23, BLOCK 113

CULBERSON COUNTY, TEXAS

S
LOCATED IN THE C.M. CALDWELL SURVEY, ABSTRACT 8462

. MNAPPROVED BY:

el

2000
15/2016__ |DRAWN BY: COfSHEETNO: 3 OF 3 |
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North America Shale - Permian Production Unit .‘I

bhpbilliton

resourcing the future

BHP Billiton Petroleum
3800 E. 42™ Street
Suite 105

Odessa, TX 79762
bhpbilliton.com

February 8, 2017

Texas General Land Office
ATTN: Joy McCauley
1700 N. Congress Ave
Austin, TX 78701

RE: Surface Damage Payment
HS State 113-24X13 1H
Culberson County, Texas

Dear Ms. McCauley,

Enclosed herein, please find Check No. 18596 in the amount of $1,875.00 made payable to the addressee above for
surface damages resulting from drilling operations for the subject line well.

The enclosed check covers damages for the pad expansion, which is outlined below:

Pad Expansion (1.25 acres x $3,000.00/acre) = $3,750.00
Total paid to Agents of State = $1,875.00
Total paid to State of Texas = $1,875.00

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have
any questions regarding this matter, please do not hesitate to contact me at the telephone number or email address
listed below.

Respectfully,

Matt Garlington

Field Land Manager — Permian Production Unit
(432) 367-4308
matthew.garlington@bhpbilliton.com



1000 Ledgelawn Dr.
Conway, Arkansas 72034

& crafton Tull

501.328.3316 501.328.3325 f

CULBERSON COUNTY, TEXAS
SECTION 24, BLOCK 113
LE. MC GILVREY, A - 1853
HORSESHOESPRINGSSTATE 113-24X1 PAD A EXPANSION
HS STATE 113-24X13 1H (MWN 836229)

POLC.

STATE PLANE COORDINATES (SPC-4203 TXC-NAD 83{2011) (EPOCH: 2010.0000):
NORTHING [Y): 10602289.486 (FT. US.)
EASTING (X): 1119728.283 (FT.US.)
ELEVATION (7): 3,183.62 (FT. US.}

CAF:  0.999803774

'CONVERGENCE: -01°56'57.750"

BASIS OF BEARINGS: GRID BASED ON TEXAS STATE PLANE COORDINATE
SYSTEM, NAD 83 (2011), CENTRAL ZONE.

VERTICAL DATUM: NAVD 88, U.S. SURVEY FEET {BASED ON GPS OBSERVATIONS)

HORIZONTAL DATUM: GRID, U.5. SURVEY FEET

LATITUDE AND LONGITUDE ARE NAD 83 (2011)

AREA, DISTANCES AND COORDINATES ARE GRID.

ALL UNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY LIMITED DEED RECORD
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED.
THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY".

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN

(NAD 27) LAT: 31,700500714° N
(NAD 27) LONG: -104.117616734° W
(NAD 27) NORTHING: 756713.578
(NAD 27) EASTING: 823267.056

‘www.craftontull.com
FINAL WELL & PAD COVER SHEET
S @I@)
® et S ——
l
l@
CONTROLLING CORNER MAP |
T T
—— g - [ '
; SREGT AT | HS STATE 113-24X1 1H
| | EXISTING HS STATE 113-24X13 1H
~+ | SHOESPRINGSSTATE
i I 113:24X1 PADA"
y SECTION24 EXISTING LEASE ROAD
| BLOCK113 |
|~ REBARWICAP
POC PROPOSED PAD
Ao | EXPANSION
S g -
| I
POC.
AS5/8" IRON REBAR, BEING THE SOUTHWEST CORNER OF A
CALLED 640 ACRE TRACT, RECORDED IN VOL. 184, PG. 502,
BEING § 23°4208* W - 3,233.39' FROM THE SOUTHWEST
CORNER OF A PROPOSED WELL PAD EXPANSION P.OB.
BEING § 23°5148" W - 3,210.80' FROM THE SOUTHWEST PROPOSED
CORNER OF PROPOSED CLEARING LIMITS DA
P.OB.
PROPOSED CLEARING LIMITS
ELEV: 3,183.62 YT
. (NAD 83) LAT: 31.700626417° N
GENERAL NOTES: (NADB3) LONG: -104 118094612 W YELLOW TOP RANCH, INC.
NAVD 88 = EPSG 5703 (NAD 83) NORTHING: 10602289.686 75% INTEREST
NADS3 TEXAS CENTRAL = EPSG 2277 (NAD 83) EASTING: 1119728.283 VOL. 194, PG. 502

&
WISE ASSETNO 11, LLC.
25% INTEREST
(UNRECORDED)

HS State 113-2¥13 1H

Location LAT/LONG (NAD83): 31.7091510, -104.1149300

LRE LAT/LONG (NAD83): 31.7097249, -104.1206912

From the intersection of |-20 Business and Hwy 285 in Pecos go West on |-20
Business for 3.2 miles to the intersection of I-20 Business and CR 2119 (LAT:
31.410425, LONG: -103.545879). Turn right (North) onto CR 2119 and go 39.9
miles to the intersection of CR 2119 and Duval Road (LAT: 31.672859, LONG:
-104.131017). Turn right (East) onto Duval Road and go 2.7 miles to the

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

B
|
|~ REBARWICAP
LEGEND
®—____.SL_ - S CL OF PROPOSED PPELINE ROUTE

, T e

| oo FaNE

‘[ e aormrmm
' ****** e T T o comeeaan

& POS. POINT OF BEGINNING

d POT. POINT OF TERMINATION

l § Eem

l o EXETHOWEL LoGknON

| 2 e
[

l

7]

l’ [N NamE [LOCATION / DESCRIPTION | UNIT LEASE ACRES |
’ | HS STATE 113-24X13 UNIT | SEC.13& N1/2 SEC.24,BLK 113 | 07637 ACRES |
l

l
a

l

| resarweap

CONTACT INFORMATION:
Bradiey G. Russell
Crafion Tull(10183715)
1000 Ledgelawn Dr.
Comway, AR 72034

REVISION MADE

3

DATE

9/7/16_| FINAL PLAT
8/31/16 | ADDED CLEARNG LMITS.
7721716 | ORGINAL PLAT

# BHP BILLTON PET (TXLA OP) CO
PLAT OF BHP BILLITON PET (TXLA OP) CO

PAD EXPANSION
HORSESHOESPRII \TE 113-24X1 PAD A IXTAW

[

THE DIRECTION FROM PREVIOUS POINT. PROPOSED
intersection of Duval Road and the Terminus of Proposed Access Road (LAT: 9/7/2016
INGSSTA
Pl SOCATHG ALL LTS FRICRTO 31.7097249, LONG: -104.1206912). Turn right (East) and go 0.25 miles to location. ar HSSTATE 132003 1 (N 8342
§ , BLOC
THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION LOCATED IN THE LE. MC GILVREY SURVEY, ABSTRACT 1853
PREPARED FOR THIS TRACT OF LAND. CULBERSON COUNTY, TEXAS
[SCALE: AS SHOWN d Y: MN
DATE:_09/07/2016 __DRAWNBY: ___CDTSHEETNO: 1| OF 4
G:\B52-7 [WELL PADSI\85275V0561 HSS STATE 113-23X14 PAD A EXPANSION\HSS 113 24X1 TH-EXPANSION WSAR PLATS.DWG 9/7/2016 12:50:25 PM CT1215
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1000 Ledgelawn Dr.
Conway, Arkansas 72004 CULBERSON COUNTY, TEXAS
Craﬂon TU " SECTION 24, BLOCK 113
® L.E. MC GILVREY, A - 1853 §§
501.326.33161 501.328.3925 1
640 ACRES
Waerafionuk.com YELLOW TOP RANCH, INC. TBM 1 (NADS3) 3
75% INTEREST LAT: 31.70092795° N z
VOL. 194, PG. 502 EXISTING TOE LONG: -104.11399089° W E
& SLOPE 2 NORTHING: 10605627.946 g 3
WISE ASSETNO 11, LLC. EASTING: 1121118.800 a
25% INTEREST - ELEVATION: 3,162.22 I3 g
(UNRECORDED) e mmemses L
S 88°0238" E - 107.61" —3\ @
| "
k@ ® 4 | CONTACT INFORMATION:
] Bradioy G. Russel
| ! Crafion Tull (10193715)
IQ ’ ; 1000 Ledgelawn Dr.
| § r | Conway, AR 72034
o [ ! 31712018
| |
g I | | THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
7 ,§ |z |y PREPARED FOR THIS TRACT OF LAND.
‘ EXISTING WELL PAD wi = L]
! s ! LAT: 31.70918675° N
HS STATE 113-24X13 1H 5 ’ I 4 .
= § i § LONG: -104.11379731° W
! £r NORTHING: 10605356.433
@ @ EASTING: 1121189.801
! I ELEVATION: 3,16295
LEGEND
, : ! === == o=~ — CLOFPROPOSED PPELINEROUTE
; HS STATE 113-26X1 1H [ - = — EXTMOFPELAEROUTE
' \ ' ! e
| . o o, =
! / M T T TINSS0IB WA 10091 | ——— = ——— — ——— CLOFPROPOSEDACCESS EASEMENT
X \ —————{ ——
—_— T ’ \ : ®N&wEW- ms-K. o m—— el ey
0 \ | i POC. POINT OF COMMENCEMENT
CLEARIN POB. POINT OF BEGINNING
PROPOSED WELL PAD EXPANSION ACREAGE I L RESERVE PIF EDR aLaTS POT. PONT OF TERMNATION
TOTAL PAD ACREAGE =0.89 ACRES ; I LNEARFEET
PROPOSED CLEARING LIMITS ACREAGE 1 / X 8 ol I
TOTAL CLEARING LIMITS ACREAGE = 1.25 ACRES ‘ / I 5 . ooyl ool
TOTAL CLEARING LIMITS NOT IN WELL PAD ACREAGE= 0.36 ACRES N ’ i POC. & FOUND MONUMENT (AS NOTED)
- S
AR e o J AS/B" IRON REBAR, BEING THE SOUTHWEST CORNER OF A
e e O CALLED 840 ACRE TRACT, RECORDED IN VOL. 194, PG. 502,
BEING § 23°4208" W - 3,233.39' FROM THE SOUTHWEST
CORNER OF A PROPOSED WELL PAD EXPANSION
BEING § 23°51'48" W - 3,210,80' FROM THE SOUTHWEST
CORNER OF PROPOSED CLEARING LIMITS
"HORSESHOESPRINGSSTATE 113-24X1 PAD A EXPANSION" "PROPOSED CLEARING LIMITS"
SITE COORDINATES (NAD 83) SITE COORDINATES (NAD 83)
REF.# | ELEVATION  LATITUDE LONGITUDE NORTHING | EASTING REF.# | LATITUDE LONGITUDE NORTHING | EASTING
1 316604 | 3170888201°N | -104.11424126° W _ | 10605250.330 | 1121028.056 5 3170881508°N__ | -104.11424126° W | 10605226.002 | 1121027.234 Rev] DATE REVISION MADE
2 316580 | 3170085795°N | -104.11423434°W | 10605605.070 | 1121042272 6 3170092564 N | -104.11424386° W | 10605629.851 | 1121040.151
3 316199 | 3170085790°N | -104.11383828° W | 10605601.397 | 1121149.820 7 31.70902578°N__ | -104.11381098° W | 10605625.257 | 1121174689 I N -
4 316264 | 31.70883208° N | -104.11388782° W _| 10605246.605 | 1121137.904 8 3170881512 N | -104.1138104° W _| 10605221.462| 1121161127 2 a7 rooe> v o
| % BHP BILITON PET [TXLA OP) CO
PLAT OF BHP BILLITON PET (TXLA OP) CO
“PROPOSED WELLS" SITE COORDINATES GRAPHIC SCALE IN FEET PROPOSED PAD EXPANSION,
[ weLL NaME [ ELEVATION [ LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27) . ' HSSTATE 13- 24613 11 (N 804229
| HS STATE 113:24X13 1H | 316579 | 31.70916689°N | -104.11454717°W | 10605353.500 | 1120936379 [3170003132° N [-104.11406920°'W | 762777.340 | 824475161 | 1000 50' 0 100! | LOCATED INTHE LE MC GLYREY SURVEY, ABSTRACT 1653
G:\852-7 (WELL PADS)\85275V0561_HSS_STATE_113-23X14_PAD_A_EXPANSION\HSS 113_24X1_1H-EXPANSION_WSAR_PLATS.DWG 9/7/2016 12:57:07 PM CTI215
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CULBERSON COUNTY, TEXAS
SECTION 24, BLOCK 113
LE. MC GILVREY, A - 1853

CONTACT INFORMATION:
CALCULATED POINT
Bradey G. Russal GALGLEATED FONT CALCULATED POINT
Crafion Tull(10183715)
1000 Lodgelawn Dr, ®|® ®|®
Conway, AR e e G
- o[® % I e gy .
a @
i @
)
9/7/2016 'l l T
THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION , l ]
PREPARED FOR THIS TRACT OF LAND, l , I
a [ |
| a 7
l | LEGEND
’ | l -~ - CLOFPROPOSEDPFELNEROUTE
CALCULATED POINT ]' | ! ——— = — —— DXSTNGPPELNEROUTE
e B
! | , FENGE
@ @ @ @ @ ———— — = — ——— (CLOF PROPOSED ACCESS EASEMENT
—_——— R O R
® 0o 5% T —
POC. PPOINT OF COMMENCEMENT
POB. PPOINT OF BEGINNING
®
POT. PPOINT OF TERMINATION
sepeasn REBAR W/CAP < e
® 'PROPOSED WELL LOCATION
] [XISTING WELL LOCATION
® FOUND MONUMENT (AS NOTED)
& CALCULATED CORNER
GRAPHIC SCALE IN FEET
r
2000' 1000 0 2000
REV.| DATE REVISION MADE
SECTION CORNERS | 3 | 977716 |FNALPLAT
LOCATION DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) [ NORTHING (NAD 27) [ EASTING (NAD 27) 2 [wine | Aoom i s
NWCORNER SEC 23 BLK 113| CALCULATED CORNER 3171530342°N_ | -104.13498557° W | 10807837420 1114681.667 3171526800°N_ |  -104.13450692°W | 765261.208 818200.565 ™ .4 BHP BLUTON PET (WA OF) CO
NE CORNER SEC 23 BLK. 113 | CALCULATED CORNER 31.71539685°N_ | -104.11811167°W | 10607659.781 1119905754 3171527141°N | -104.11763350°W | 765083500 823444.564 T O PRI DIAGT 5o
SE CORNER SEC23BLK. 113 | &/8" IRONREBAR 31.70082642°N | -104.11808461°W | 10602289.686 1119728283 31.70050071°N | -104.11761673°W | 758713578 823267.056 FROPOSED PAD EPANSON,
SWCORNER SEC23BLK. 113| CALCULATED CORNER 31.70082189'N | -104.13500316° W 10802467.319 1114472.629 31.70040620°N | -104.13452472°W | 759891.227 818011.460 HSSTATE 13- 24613 11 (M 836229
NE CORNER SEC 24 BLK 113 | CALCULATED CORNER 31.71540258°N | -104.10098285°W | 10607481.080 1125229.089 31.71527702°N_ | -104.10050534°W | 764904.882 828767.639 LOCATED IN THE LE. MC GILVREY SURVEY, ABSTRACT 1853
SE CORNER SEC24 BLK. 113 | REBAR WICAP 31.70063007°N | -104.10101363°W | 10602111.046 1125037.561 31.70050516°N | -104.10053632°W | 759534923 828576.276 CIRBERSON COUMTY; TEXAS
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CULBERSON COUNTY, TEXAS

SECTION 24, BLOCK 113

L.E. MC GILVREY, A - 1853

"HORSESHOESPRINGSSTATE 113-24X1 PAD A EXPANSION"

A METES AND BOUNDS DESCRIPTION OF A 0.89 ACRE WELL PAD EXPANSION IN,
OVER, ACROSS, AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP
RANCH, INC AS RECORDED IN VOLUME 194, PAGE 502, AND WISE ASSET NO. 11,
LLC, (UNRECORDED) IN SECTION 24, BLOCK 113, CULBERSON COUNTY, TEXAS.
BEING OUT OF ABSTRACT NUMBER 1853, L.E. MC GILVREY, ORIGINAL GRANTEE,
CULBERSON COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT A 5/8" IRON REBAR, BEING THE SOUTHWEST CORNER OF A
CALLED 640 ACRE TRACT, SECTION 23, BLOCK 113, CULBERSON COUNTY, TEXAS;
THENCE N 23°42'08" E, A DISTANCE OF 3,233.39 FEET TO THE POINT OF BEGINNING
OF A 0.89 ACRE WELL PAD EXPANSION;

THENCE N 02°17'42" E, A DISTANCE OF 355.02 FEET TO A POINT;

THENCE § 88°02'38" E, A DISTANCE OF 107.61 FEET TO A POINT;

THENCE § 01°55'25" W, A DISTANCE OF 354,99 FEET TO A POINT;

THENCE N 88°03'28" W, A DISTANCE OF 109.91 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED WELL PAD HAS A TOTAL AREA OF 38,610.69 SQUARE FEET
OR 0.89 ACRES, MORE OF LESS.

"HORSESHOESPRINGSSTATE 113-24X1 PAD A CLEARING LIMITS"

A METES AND BOUNDS DESCRIPTION OF A 1.25 ACRE CLEARING LIMITS IN, OVER,
ACROSS, AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP RANCH,
INC AS RECORDED IN VOLUME 194, PAGE 502, AND WISE ASSET NO. 11, LLC,
(UNRECORDED) IN SECTION 24, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING
OUT OF ABSTRACT NUMBER 1853, L.E. MC GILVREY, ORIGINAL GRANTEE,
CULBERSON COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT A 5/8" IRON REBAR, BEING THE SOUTHWEST CORNER OF A
CALLED 640 ACRE TRACT, SECTION 23, BLOCK 113, CULBERSON COUNTY, TEXAS;
THENCE N 23°51'48" E, A DISTANCE OF 3,210.80 FEET TO THE POINT OF BEGINNING
OF A 1.25 ACRE CLEARING LIMITS;

THENCE N 01°49'55" E, A DISTANCE OF 404,06 FEET TO A POINT;

THENCE § 88°02'38" E, A DISTANCE OF 134.62 FEET TO A POINT;

THENCE $ 01°55'25" W, A DISTANCE OF 404.02 FEET TO A POINT;

THENCE N 88°03'28" W, A DISTANCE OF 133.97 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 54,259.71
SQUARE FEET OR 1.25 ACRES, MORE OF LESS.

CONTACT INFORMATION:
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Bradiey G. Russell
Crafton Tul (10163715)
4000 Ledgelawn Dr.
Conway, AR 72034
9/7/2016
REV.| DATE REVISION MADE
EN 9/7/16_|FINAL PLAT
{21 8/31/18 | ADDED CLEARING LIMITS
(11 7721714 | ORIGINAL PLAT
#/ BHP BILLITON PET (TXLA OP) CO
PPLAT OF BHP SILLITON PET {TXLA OP} CO
PROPOSED PAD EXPANSION
HORSESHOESPRINGSSTATE 113-24X1 PAD A EXPANSION
HS STATE 113- 24X13 1H (MWN 836229)
SECTON 24, BLOCK 113
LOCATED IN THE L.E. MC GILVREY SURVEY, ABSTRACT 1853
CULBERSON INTY, TEXAS
[SCALE: N/A PROVED BY: MN
DATE: 09/07/2016 Ef Y]
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