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Docit 1113232 
General land Office 
Relinquishment Act lease Form 
Revised, September 1997 

~ustin, ~exas 

OIL AND GAS LEASE ~~ vff: 
THIS AGREEMENT is made and entered into effective as pf the~ day of ,lyjy, ZQU, between the State of Texas, acting by and 

through its agent, LA MUELA, LTD., a Texas Limited Partnership of 8512 Altamira Drive, Laredo, Texas 78045; GUILLERMO J . VELA, LTD., a 
Texas Limited Partnership of 2701 Fremont, Laredo, Texas 78043; and ARTURO G. VELA, LTD., a Texas Limited Partnership of 1702 Guerrero, 
Laredo, Texas 78043 said agent herein referred to as the owner of the soil {whether one or more), and ROSETTA RESOURCES OPERATING LP 
of 717 Texas, Suite 2800, Houston, Texas 77002 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept 
and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto 
Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and 
building power stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, 
the following lands situated in Webb Countv State ofTexas, to-wit 

320.0 acres of land, more or less, being all of the Augustin VIdales Survey No. 804, Abstract 2680, 
Webb County, Texas 

containing .3.2.Q acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Four Hundred Thousand and No/1 00 Dollars 

{$400,000.00) 

To the owner of the soil: Four Hundred Thousand and No/100 Dollars 

{$400 000.00) 

Total bonus consideration: Eight Hundred Thousand and No/100 Dollars 

($800 000.00) 

The total bonus consideration paid represents a bonus of Twenty Five Hundred and No/100 Pollars 

($~ per acre, on~ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from this date (herein called 
"primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the 
term "produced in paying quantit ies" means that the receipts from the sale or other authorized commercial use of the substance{s) covered exceed 
out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one {1) year from this date, this lease shall 
terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil, the amount specified below; In addition, "0 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like ~ 
sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement 11) 
of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

tJ1 
tJ1 
,b. 
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To the owner of the soil: NOT APPLICABLE 

To the State of Texas: NOT APPLICABLE 

Total Delay Rental: NOT APPLICABLE 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty 
provided for in this lease to the Commissioner of the General l and Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty 
to the owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also 
as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter 
provided. shall be twenty-five percent (25%) of the gross production or the market value thereof. at the option of the owner of the soil or the 
Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, 
condensate, distillate, or other l iquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) 
the highest market price thereof offered o r paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, 
whichever is the greater. Lessee agrees that before any gas produced from the leased premises is sold , used or processed in a plant, it will be run 
free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as effiCient, so that all 
liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other 
equipment may be waived, in writing, by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous substances 
not defined as oil in subparagraph {A) above, produced from any well on said land (except as provided herein with respect to gas processed in a 
plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent (25%) of the gross production or the market 
value thereof, at the option of the owner of the soil or the Commissioner of the General Land OffiCe, such value to be based on the highest market 
price paid or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the 
producer, whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most approved method of 
testing being used by the Industry at the t ime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be twenty-five percent (25%) of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option 
of the owner of the soli or the Commissioner of the General Land OffiCe. All royalties due herein shall be based on one hundred percent (1 00%) of 
the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the 
percentage applicable to liquid hydrocarbons shall be fifty percent (50".4;) or the highest percent accruing to a third party processing gas through 
such plant under a processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in 
processing agreements or contracts in the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons 
shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 
2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid 
hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which 
would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be twenty-five and 
percent <25%) of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of 
the General land Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same 
month in which such product is produced, or 2) on the basis of the average gross sale price of each p roduct for the same month in which such 
products are produced; whichever is the greater. 

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, 
the royalties paid under this lease In no event shall be less than an amount equal to the final or last total annual delay rental herein provided; 
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the 
final or last total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay 
rental amount, then for the purposes of this paragraph, the delay rental amount shall be Thirty dollars ($30.00) per acre. ($15.00 per acre paid to 
the State of Texas and an additional $15.00 per acre paid to the Owner of the Soil). 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require 
that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of "1:J 
the General Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General 1~ 
Land OffiCe's rights or Lessee's obligations. whether express or implied, under this lease. ttl 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction U1 
for the cost of producing, gathering, storing, separating. treatlng , dehydrating, compressing, processing, transporting. and otherwise making the oil, Ul 
gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , including any Ul 
reimbursements for severance taxes and production related costs. 
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8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of 

any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the 
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the 
leased premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in 
the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which 
entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Offtce 
at Austin , Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty 
on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, 
and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of 
production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together 
with a copy of all documents, records or reports confirming the gross production, disposition and market value including gas meter readings, 
pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee 
owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 
10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 
interest will begin to accrue when the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall 
incur a penalty in an amount set by the General Land Office administrative rule which is effective on the date when the affidavits or supporting 
documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided 
herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone 
the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the 
royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land 
Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty 
(30) days after entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General 
LarK! Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records 
pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, 
receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the 
Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the 
General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment 
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies 
of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commission. All applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are 
submitted to the Texas Railroad Commission or any other governmental agency shall Include the word 'State" in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other 
associated improvements to the land must also Include the word "State." Lessee shall supply the General Land Office with any records, 
memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises 
and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said 
survey. 

<:: 
(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office 0 

when due. The penalty for late filing shall be set by the General Land Offtce administrative rule which is effective on the date when the materials 1-' 
were due in the General Land Office. !: 

3 
11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery ftJ 

and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery W 
and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if ..,. 
on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional b­
drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the (1:) 
last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should 
cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if 
Lessee has not resumed production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting 't1 
additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production ~ 
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well I'D 
within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental 
paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such UJ 
payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the tJl 
leased premises, payments may be made in accordance with the shut-in provisions hereof. 0" 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is 
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being produced on said land, but lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as 
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long 
thereafter as oil and/or gas is produced in paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties 
is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary tenn, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not tenninate if lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in 
good faith and in workmanHke manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the 
production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying 
quantities or payment of shut-in oa or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If 
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not tenninate if the lessee commences additional 
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as 
lessee continues drilling or reworking operations in good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) 
days. lessee shall give written notice to the General land Office within thirty (30) days of any cessation of production . 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state 
agency having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary tenn of a lease that, until being shut 
in, was being maintained in force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or 
gas is not being produced for lack of suitable production facilities or lack of a suitable market, then lessee may pay as a shut-in oil or gas royalty 
an amount equal to double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in 
paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental 
amount shall be thirty dollars ($30.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of 
the primary tenn, (2) 60 days after the l essee ceases to produce oil or gas from the leased premises, or (3) 60 days after lessee completes a 
drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the 
Commissioner of lhe General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be 
considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary tenn, or 
from the first day of the month following the month in which production ceased, and, after that, If no suitable production facilities or suitable market 
for the oil or gas exists, lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each year on or 
before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-In oil or gas royalty, oil or gas 
is sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same 
producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty 
shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The lessee may maintain the 
lease for four more successive years by lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of 
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the 
leased premises. The compensatory royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General land Offtce and one-half (1/2) 
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or !halls completed In the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If 
the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount 
equal to the difference within thirty (30) days from the end of the 12-monlh period. Compensatory royalty payments which are not timely paid will 
accrue penalty and Interest In accordance with Paragraph 9 of this lease. None of these provisions will relieve lessee of the obligation of 
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the detennination 
of the Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset 
wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil 
or gas has been completed on the leased premises, lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional 
well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn it shall 
then tenninate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 
acres surrounding each gas well capable of producing in paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), 
or a well upon which lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing 
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for 
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any 
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial tennlnation provisions 
hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said 
well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the tenninatlon of this lease as to a portion of the lands covered hereby, lessee shall nevertheless continue 
to have the right of ingress to and egress from the lands still subject to t his lease for all purposes described in Paragraph 1 hereof, together with 
easements and rights-of-way for existing roads. existing pipelines and other existing facilit ies on, over and across all the lands described in 
Paragraph 1 hereof ("the retained lands"), for access to and from the retained lands and for the gathering or transportation of oil, gas and other 
minerals produced from the retained lands. , 

!lJ 
(B) HORIZONTAL In the event this lease is in force and effed two (2) years after the expiration date of the primary or extended tenn it IC 

shall further tennlnate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage ID 
retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended tenn lessee pays an amount equal to one-half 
(1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depths, and said tennination shall be delayed for an additional period of two (2) years and so long thereafter as oil or 
gas is produced in paying quantities from such deeper depths covered by this lease. 

c..n 
U1 
-.J 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form 
of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land OffiCe. 
W~hin thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a 
satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 
in the General Land Office, accompanied by the fil ing fee prescribed by the General Land Office rules in effect on the date the release is filed. If 
Lessee fails or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land 
Office. then the Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and 
record such instrument at Lessee's expense in the county or counties where the lease Is located and in the official records of the General Land 
OffiCE! and such designation shall be binding upon Lessee for all purposes . 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve lessee of his 
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent in control of the 
leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue 
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the 
leased premises, or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other 
agent in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the 
draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall 
prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency 
rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph . 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this 
lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, 
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented. Lessee's obligation to 
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, 
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil 
or gas from the leased premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In 
effect during the primary term In the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil 
defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying 
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, 
Lessee may recover the cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface estate in the 
above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of 
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, 
before Lessee adjusts the roya lty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must 
submit to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased 
under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the 
whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to 
such undivided interest However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by th is lease is included within the 
boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources 
Code Sections 52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of 
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of 
acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during 
the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the 
primary term, the number of acres actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except 
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises 
without the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. 'tl 
W~hout limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of !II 
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at ll:l 
its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. IV 
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage U1 
or Injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the CJ1 
drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. CD 
bottles, paper cups or garbage. and upon completion of operations shall restore the surface of the land to as near its original condition and contours 
as is practicable. Tanks and equipment will be kept painted and presentable 
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26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures 
placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration 
or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove 
casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty 
(30) days written notice to the Commissioner of the General Land OffiCe and to the owner of the soil. The owner of the soil shall become the owner 
of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of 
either party to this lease may be assigned, in whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, 
devisees, legal representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not 
enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 
impair the effectiveness of any act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee 
for any purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with 
satisfactory written evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such original) 
when the ownership changed because of a conveyance. A total or partial assignment of this lease shall. to the extent of the interest assigned, 
relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the 
right and option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or 
more of them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; 
however, if the assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, 
the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject 
to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the 
State for unpaid royalties . 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole 
or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of 
assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the 
owner of the soil If the assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder o r is an employee of such a corporation or 
subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for 
the owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this 
lease as to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly 
surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was 
covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release 
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the 
County Clerk of the county in which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date 
accompanied by the prescribed fi ling fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at 
the option of the Commissioner of the General Land Office. 

30. DISCLOSURE C LAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrurr~ent, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's 
interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put 
the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or 
an authorized agent should knowingly make any false return or false report concerning production or d rilling, or if Lessee shall fail or refuse to drill 
any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, 
the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, 
or if Lessee or an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to , 
furnish the General Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or if this :11 
lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject LC 
to forfeiture by the Commissioner, and he shall forfeit same when suffiCiently informed of the facts which authorize a forfeiture, and when forfeited ttl 
the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the 
automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and 

CJ1 
Ul 

this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General 
Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. "" 



• ·• .... • • 
• •• ••• • • • 

• 
••• • • • • • • 

• •••••• • • 
• 

•••• • • •••• 
• •••••• • • 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from 
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other 
applicable statutory lien. an express contractual lien on and security interest In all leased minerals in and extracted from the leased premises, all 
proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all 
fixtures on and improvements to the leased premises used in connection with the production or processing of such leased minerals in order to 
secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that 
Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security 
interest may be foreclosed with or without court proceedings in the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce 
Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to 
acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's 
activities upon the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this 
representation is not true, then the Commissioner may declare this lease forfeited as provided herein . 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any 
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be 
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under 
this lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the Inclusion of this provision in this lease 
satisfies the execution requirements stated in Texas Natural Resources Code 52.152 . 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, 
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and 
causes of action of every nature, or other harm, including environmental harm. for which recovery of damages is sought, including, but not limited 
to. all losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of. incidental to, or resulting 
from, the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the 
terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be 
liable for, exonerate, indemnify. defend and hold harmless the State of Texas and the owner of the soil, their offiCers, employees and agents. their 
successors or assigns. against any and all claims, liabilities, losses, damages, actions, personal injury (including death). costs and expenses, or 
other harm for which recovery of damages is sought, under any theory Including tort, contract, or strict liability, including attorneys' fees and other 
legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with 
any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased 
premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's 
breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, Its directors, officers. employees, partners, 
agents, contractors, subcontractors, guests. invitees. and their respective successors and assigns. Each assignee of this Agreement. or an interest 
therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers. 
employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers. employees, and agents as 
described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR 
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES 
(INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, 
ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination 
or pollution of any environmental medium, including soil, surface waters. groundwater, sediments, and surface or subsurface strata, ambient air or 
any other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to 
remain on the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, 
hazardous materials, hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or 
regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development 
operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A 
MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDE.MNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND 
COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF 
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR 
ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN 
UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSE.D BY THE PRESENCE OR 
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF 
THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND 
ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA 
OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE 
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE 
PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING 
TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHAL L 
SURVIVE THE EXPIRATION OR E.ARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly "0 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to ~ 
these statutes, the statutes will prevail over any nonconforming lease provisions. II) 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county c.~ 
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, 11' 
the effective date of this lease shall be the date found on Page 1. (S) 
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39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offiCe of 

the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General 

Land Office. This lease is not effective until a certified copy of this lease (which is made and certifted by the County Clerk from his records) Is filed 

in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State 

unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee 

shall accompany such certified copy to the General Land Office. 

40. WELL-TRACT DESIGNATION AND RELEASE CLAUSE: 

40.1 Lessee shall, within sixty (60) days after the completion of each commercial well, prepare and submit to owner of the soil 

and the State of Texas a proposed plat depicting the vertical and horizontal lease rights which Lessee believes may be retained by such well (as 

such rights are determined in Paragraph 40.2 below) along with a log of such well and unless objected to by owner of the soil or the State of Texas 

within 30 days after receipt, Lessee shall within 120 days after completion of such well, record such vertical and horizontal designation. If Lessee 

fails to timely submit such plat and log to owner of the soil and State of Texas, the owner of the soil shall give Lessee written notice of such breach 

and if Lessee fails to prepare and submit such designation and log within 30 days after receipt of such notice, then as to such well or wells, owner 

of the soil and the General Land Office shall have the power and authority to designate the vertical and horizontal leasehold rights allocable to such 

well. Each such retained or designated tract shall be in the form of a square with the well located thereon being in as near the center as possible 

and a suffiCient distance from the boundary lines of such retained tract as to comply with the rules and regulations of the Railroad Commission of 
Texas and with the lease lines but if, because of the lease boundaries, it. is Impossible or impractical to designate a square around such well then 

the tract may be in the shape of a rectangle which length shall not exceed twice its width. If, after a designation around a well had been made as 

required in this subparagraph, but before the effective date for the partial release as required in subparagraph 40.2 below, Lessee drills a second or 

additional wells within such designated tract, then each such additional well shall not be considered an earning well for purposes of retaining 

additional horizontal rights unless such well is completed at a deeper depth which entitles Lessee to retain more horizontal rights or acreage 

according to the formula set out in subparagraph 40.2 below, in which event such deeper well shall be considered as a separate or independent 

earning well and Lessee shall be required to timely allocate horizontal and vertical rights thereto as required in this subparagraph and 

subparagraph 40.2 below. 

40.2 Notwithstanding the provisions contained in this lease and particularly Paragraph 16 above, at the expiration of the primary 

term of this lease, this lease shall terminate SAVE and EXCEPT for (I) forty (40) acres of land in the form of a square surrounding each oil well 

(Including a well upon which Lessee is engaged in drilling or reworking operations); (ii) eighty (80) acres of land surrounding each gas well 

producing or capable of producing gas in paying or commercial quantities (including a shut-in well as provided in Paragraph 14 hereof or a well 

upon which Lessee is engaged in drilling or reworking operations) from the surface to 1 0,000' feet subsurface and (iii) the greater of (a) one 

hundred sixty (160) acres of land surrounding or (b) the area then being drained by each gas well producing or capable of producing gas in paying 

or commercial quantities from 1 0,000' feet subsurface and below (however, at the expiration of two (2) years after the expiration of the primary term 

or extended period provided for in Paragraph 40.4 below, this Lease shall terminate as to each retained tract around a gas well SAVE and EXCEPT 

for the lesser of (a) eighty (80) acres or (b) the area being drained by such gas well); the point of production for purposes of determining the amount 

of acreage which Lessee may allocate to each well shall be the deepest producing or producible perforation of such well at any given time and from 

tlrrte to time beginning on the effective date of the release or partial release called for in this paragraph; and further SAVE AND EXCEPT the rights 

granted by this lease in and to the oil and gas and constituent hydrocarbons in and under each such retained tract from the surface of the ground to 

a depth of 100 feet below the stratigraphic equivalent of the deepest zone or horizon which reasonably appears to be productive of oil or gas from 

the well as depicted on the electric log of such well, on a well-by-well basis: however, at the expiration of one (1) year after the expiration of the 

primary term, Lessee shall only retain rights under each such retained tract from the surface to 100' below the stratigraphic equivalent of the then 

deepest producing perforation, together with acreage surrounding such wellbore that corresponds with the formula set forth above. In the event the 

Railroad Commission of Texas (or other governmental authority having jurisdiction) from time to time requires, as opposed to permits. pursuant to 

special field rules, the allocation of smaller tracts of land or units to any such producing well in order to obtain the maximum production allowable, 

then this lease shall continue in force and effect as to the larger or smaller tract or unit of acreage surrounding each well necessary to obtain such 

full allocation. If after the primary term, Lessee has perpetuated this lease or part thereof with a well or wells producing or shut-in on proration units 

required by Railroad Commission, pursuant to special fteld rules, and the stze of such proration unit(s) around wells are reduced by Railroad 

Commission, pursuant to special field rules, then Lessee shall have ninety (90) days after receipt of notice of such Railroad Commission rule within 
w 
~ 

which to commence drilling or recompletion operations on any of the then retained tracts which were being held by the prior and larger proration ~ 

units and if such well is timely commenced and operations are prosecuted on such well or for the drilling of additional wells on such prior and larger Q) 

proration unit without cessation of more than ninety (90) consecutive days between the termination of actual drilling operations on a well and the 

commencement of actual drilling operations on a subsequent well, the acreage held within the prior and larger proration unit shall be perpetuated ~ 
during such operations and for ninety (90) consecutive days thereafter but upon cessation of actual drilling operations for more than ninety (90) 11:1 

consecutive days, then this lease shall terminate except for the required acreage allocated around each then producing or shut-in well in In 
accordance with the smaller proration units prescribed or required by the Railroad Commission or other regulatory authority. CJI 

(.!'\ 

40.3 Within 60 days after a partial release becomes effective, Lessee shall file for record in the office of the County Clerk of .,... 

Webb County, Texas, an instrument releasing this lease insofar as this lease has terminated, specifiCally describing by metes and bounds the 
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retained tracts surrounding each producing well and the depth which may be retained by Lessee thereunder. If requested by owner of the soil or 

the State of Texas, Lessee shall, prior to recording such release, deliver to owner of the soil and the State of Texas a plat depicting the location of 

each retained tract along with the log of each well within a retained tract and proof of the depth claimed by Lessee to be retained within each tract. 

The tracts and depths allocated to each well must conform with the prior plat of same which Lessee Is obligated to provide owner of the soil and the 

State of Texas within 60 days after completion of each commercial well (see paragraph 40.1 above). Upon satisfying owner of the soil and the 

State of Texas that Lessee has complied with Paragraph 40.1 and 40.2 above, Lessee shall record said release or releases. 

40.4 If, on the dates the partial releases called for herein would otherwise become effective, Lessee is then engaged In the 

actual drilling of a well in search of oil or gas on the land covered hereby or has drilled a well thereon within a period of ninety (90) days prior to the 

expiration of such period, then the provisions of this Paragraph 40 requiring the delivery of a partial release shall be postponed and this Lease shall 

continue in its entirety until such time as the Lessee allows a period of ninety (90) consecutive days to elapse between the completion of drilling 

operations on a well and the actual commencement of drilling operations on subsequent wells on the lands covered hereby at which time such 

partial release shall become effective. As to wells drilled by Lessee on the Leased Premises to a total depth of 6 ,000' or deeper, Lessee shall have 

one hundred twenty (120) consecutive days instead of ninety (90) days after completion of drilling operations on such well within which to 

commence the next well. 

40.5 At such time as a partial termination of this lease occurs under the provisions of Paragraph 40, each retained tract shall be 

considered as a separately leased tract, in the same manner as if owner of the soil had executed separate and distinct leases covering each such 

retained tract. Lessee shall not be obligated to protect against drainage, if any, between and among "separately leased tracts•. Notwithstanding a 

partial termination of this lease under the above provisions, it is agreed that Lessee may continue to use the same ingress and egress over those 

lands partially released so as to enable Lessee to develop and operate the retained tracts. Further, it shall not be necessary for Lessee to remove 

or relocate any pipelines, tank batteries or other surface equipment or Installation from any portions of this lease which have terminated as long as 

same continue to be used for the development and operation of such retained tracts. 

40.6 The formula set forth in Paragraph 40.2 above for retaining tracts shall not be construed as an agreement or stipulation on 

the part of owner of the soil or the Stale of Texas that such drilling constitutes reasonable development of the leased premises. Lessee agrees to 

drill such additional well or wells on each retained tract, (or such portion or portions thereof as may be in force and effect from lime to time) as may 

be necessary to reasonably develop the same for the production of oil and/or gas. 

40.7 In the event Lessee fai ls to timely record said release or partial release required under this lease within thirty (30) days 

after receipt of written demand from the owner of the soil and such failure is not due to any disagreement between the owner of the soil and Lessee 

as to the configuration of a released tract or the vertical and horizontal rights to be included in such release or partial release, Lessee shall pay the 
owner of the soil $5.00 per acre per day and the State of Texas $5.00 per acre per day for each acre of land that Lessee is obligated to release, 

commencing thirty (30) days from the date of receipt of such written demand by Lessee, until such release is delivered to the owner of the soil. 

40.8 Lessee may at any time execute and deliver to owner of the soil or to the State of Texas or place of record a release or 

releases covering any portion or portions of the above described premises and thereafter surrender this lease as to such portion or portions and if such 

release covers all depths under the lands described in such release, then the acreage covered hereby shall be reduced by said release or releases. 

However, this lease, as same applies to Lessee's obligation to protect against. restore and compensate the owner of the soil for surface damages, uses 

and restoration of the surface, shall survive Lessee's release of this lease or any portion thereof. 

41 . Notwithstanding anything to the contrary contained herein, at the expiration of two (2) years after the expiration of the Primary Term (or 

extended period provided for in Paragraph 40.4 above). this Lease shall terminate as to rights from the surface to the base of the Olmos Formation under 

each then retained tract, SAVE and EXCEPT for rights from the surface to the base of the Olmos Formation under forty (40) acres around each well then 

producing In paying or commercial quantities above the base of the Olmos Formation. Each such forty (40) acre shallow retained tract shall be 

considered a separate lease, as provided for in Paragraph 40.5 above. It is the intention of this Paragraph 41 that, on the above date, well tracts around 

wells producing below the base of the Olmos Formation shall be severed from depths above the base of the Olmos Formation and well tracts around 

wells producing below the base of the Olmos Formation shall not perpetuate this Lease as to rights above the base of the Olmos Formation. Further, in 

the event Lessee assigns rights above the base of the Olmos Formation while retaining rights below the base of the Olmos Formation, effectively severing 

the ownership of rights below the base of the Olmos Formation from rights above the base of said Formation, then (1) the severance provided for in this 

Paragraph 41 shall take effect on the sooner of (a) six (6) months after said assignment or (b) two (2) years after the expiration of the primary term; (2) 

royalty on production above the base of the Olmos Formation under the lands subject to such assignment shall be twenty-six (26%) instead of twenty-five 

percent (25%); the State of Texas and the Owner of the Soil shall be paid $200.00 ($100.00 each) for each acre of land subject to such assignment 

42. When surface structures are no longer needed for Lessee's operations hereunder, Lessee agrees to level all slush pits and in 

general restore the land to as near its original condition as the circumstances will reasonably permit. Should Lessee conduct any seismic 
operations on said lands, then such operations shall be conducted in such a manner as to cause minimal damage to the surface of said lands and 

all holes shall be adequately plugged so as to insure sealing of such holes and same shall be plugged below plow depth. Also, all senderos or 

roads in connection therewith shall be terraced so as to minimize erosion. In the event of production, all wells, pumping units. storage tanks and 
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slush pits shall be fenced with a good and substantial fence capable of turning cattle. Lessee agrees to pick up and remove all debris, materials 

and equipment not being used and to conduct its operations In a manner to keep the surface in a neat and orderly state. Owner of the soil shall be 

paid for surface damages incurred In seismic, drillsite, new road and pipeline construction, as set out in Paragraph 22 above. 

43. Royalties payable to the owner of the soil on oil or gas produced from the premises in the manner hereinabove provided for are 

due and payable to owner of the soil within the period provided for in paragraph 9 above. Thereafter, such payments shall be delinquent and will 

bear interest in the same manner as is due the State of Texas. In the event such royalties are not paid and become delinquent. owner of the soil 

shall, in addition to the other rights granted to it in this lease, be entitled, without other notice than this paragraph, to file suit in the District Court of 

Webb County, Texas, for recovery of such delinquent royalties, together with such interest thereon and expenses of collection thereof, including 

court costs and reasonable attorney's fees . 

44. With regard to operations upon the lands covered by this leasehold estate, Lessee further agrees to the following: 

44.1 ROADS AND GATES: lessee agrees to use existing gates and roadways to enter and leave the premises, where available. 

Lessee and all persons entering or leaving said lands in connection with Lessee's operations hereunder shall keep all outside and interior gates along 

the route or routes designated for such use securely closed except immediately before and immediately after each such separate use. Lessee upon 

owner of the soirs request, shall place a gate guard at the entrance of the leased premises or wheresoever designated by the owner of the soil, ONLY 

during drilling, completion or reworking operations. Lessee may, during the term of this lease place separate locks on any perimeter access gate. In 

connection with any roads which Lessee desires to build, Lessee agrees to consult with the owner of the soil as to the location of such roads and to 

accommodate the owner of the soil in selecting reasonable access and will construct such diversion terraces along any new roads as may be 

reasonably necessary to reduce soil erosion. Lessee shall be required to install cattle guards at each fence crossing. 

44.2 MAINTENANCE AND REPAIRS: Lessee will maintain approaches. gates, fences, cattle guards, ranch roadways and other 

Improvements used or damaged in connection with Lessee's operations in a good state of repair and will promptly cause to be repaired and restored 

any damage to the surface or improvements of the leased premises occasioned by or resulting from Lessee's operations. In regard to maintenance of 

roads used by Lessee or its employees, contractors and invitees, Lessee shall repair damaged or deteriorating portions of roads within a reasonable 

time (weather permitting) not to exceed forty five (45) days after notice by the owner of the soil of the need for such repair. Materials used to construct • 

maintain and repair road damage shall be either caliche, gravel or other materials except dirt fill. 

44.3 SPEED UMIT: All times that Lessee's, or Lessee's agent's, contracto(s or representative's vehicles are on the leased 

premises, such vehicles shall not exceed a speed of twenty (20) miles per hour. 

44.4 FENCES: Lessee shall consult with the owner of the soil prior to cutting any Interior fence. Lessee shall not cut a boundary 

fence. Should it be necessary to cut any interior fence or fences on the leased premises for the purposes of passage, Lessee shall install six (6) 1 0-foot 

posts with not less than 8-inch tops, each buried five (5) feet into the ground with three (3) posts on each side of the proposed cul The posts are to be 

property braced with horizontal braces and wired so that when the fence Is cut, there will be no slackening of the wires. After any fences are cut, a 

metal gate shall immediately be placed in the fence which, if requested by the owner of the soil, shall be locked with a key to be furnished to the owner 

of the soil. 

44.5 DRILLSITE LOCATIONS: Each drillsite on said lands, including slush pits, tanks, separators, treaters and any and all other 

pertinent well and lease equipment above the surface, will be enclosed and kept enclosed with a wire mesh or bullwire fence capable of turning 

livestock, promptly after completion of any dnlling and completion operations and such fence shall be maintained by Lessee for so long as such 

equipment remains on leased premises or during the period of production resulting from such operations. No drilling operation, pipeline construction, 

seismic lines or operations of any nature shall be conducted within 300 feet of any houses, barns, water wells or permanent improvements, without prior 

notice to and consent of the owner of said improvements. 

44.6 DRILL.SITE RESTORATION: Within ninety (90) days after completion or abandonment of any well drilled on said lands. 

Lessee will clean up the well site and remove from said lands any and all oil and/or gas waste materials, oil spills, junk materials, pieces of iron, pipes, 

steel and other debris and foreign materials and will level all mounds, fill all pits and other excavations and will remove all deleterious materials and 

substances that might cause injury to person or livestock and generally restore such location to its original condition to the extent reasonably practical, 

except for the minimum amount of surface needed to service a commercial well. 

44.7 SURFACE RESTORATION: Lessee will restore the surface of said lands used by Lessee or its agents, contractors and 

employees, to as near its original condition as Is reasonably practicable after the completion of each operation conducted hereunder. Lessee agrees to 

scrape and stockpile all of the caliche except the minimum amount necessary for operations and if requested by the owner of the soil, Lessee agrees to 

disc and plant the disturbed area with 4 to 6 pounds per acre of buffel grass. In lieu thereof, Lessee may elect to pay the owner of the soil the 

reasonable value of such future discing and seeding, and be relieved of such duty. Lessee is prohibited from land farming reserve pit materials 

including drilling mud residue and debris without the consent of the owner of the soil. 
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44.8 TRASH: Lessee wm use every effort to prevent fires on said lands and will use every effort to prevent papers, boxes, sacks 

and containers and waste materials of any kind from coming on said lands and littering the premises. Under no circumstances will Lessee be allowed 

to bury any trash, debris or foreign material of any nature on any of lands of the owner of the soil. 

44.9 SURFACE FACILmES: Prior to erecting any storage tanks, pipelines, compressor stations or other usual lease facilities 

which may be needed by Lessee for producing oil and gas and operating this lease, Lessee shall advise the owner of the soil of Lessee's intentions . 

The owner of the soil and Lessee will then mutually select the site or sites for locating such equipment and pipelines, taking into consideration the 

operations of the owner of the soil and Lessee's needs in conducting its operatlons under the terms of this lease in a reasonable manner. In the event 

the owner of the soil and Lessee fall to agree on a site or sites for such equipment then Lessee may notify the owner of the soil in writing of Lessee's 

selected site. Failure of the owner of the soil to object In writing within five (5) business days of receipt and to propose an alternative that is reasonably 

comparable In cost and operations shall be deemed consent. Lessee is prohibited from constructing an oil or gas refinery or a plant for cleaning up gas 

or removing H2S on the leased premises without first obtaining a separate written lease agreement with the owner of the soil. Separators, dehydrators 

and compressors shall not be considered as plants. 

44.10 HUNTING AND FISHING PROHIBITED: A covenant of this lease is that no employee, representative or contractor of Lessee 

or any other person allowed to come upon said land by Lessee, shall be permitted to hunt, fish, swim, camp or picnic on said land and no dog, gun, 

firearm, fishing equipment or other sporting paraphernalia of any type will be permitted on the premises. It is agreed that the owner of the soil or its 

agents, employees, contractors or any law enforcement officer or official may stop and search any vehicle coming onto or leaving the leased premises 

under authority granted under this lease and may search any building, fi)(ture or container placed on the leased premises In order to enforce the 

provisions of this paragraph. If any of Lessee's agents, contractors, representatives or employees violate this provision, the owner of the soil may give 

notice thereof to Lessee and, if Lessee does not voluntarily remove or exclude such offender, the owner of the soil shall have the right to eject such 

party from said lands and thereafter prohibit such party from entering upon said lands. If Lessee or anyone acting under authority of this lease kill game 

on lands of the owner of the soil, then Lessee shall, in addition to any other remedies available to the owner of the soil for any breach, pay the owner of 

the soil the reasonable value of such game killed. 

44.11 REMOVAL OF EQUIPMENT: Except as otherwise provided for herein, Lessee shall have the right, at any t ime within one 

hundred eighty (180) days after abandonment or cessation of use, to remove any property and fi)(tures placed on said lands and if Lessee fails to 

remove such property and fixtures within said one hundred eighty (180) days, such property and fMures shall be deemed to have been abandoned by 

Lessee and the owner of the soil shall have the option but not the obligation to either take possession thereof and dispose of the same as the owner of 

the soil sees fit or require Lessee to remove same and if the owner of the soil removes same, Lessee shall be liable for all costs incurred by such party 

in removing same; provided, however, Lessee shall not be relieved of any liability resulting from any operations on leased premises including the duty to 

plug any well so abandoned. 

44.1 2 CONTAMINATION: Lessee will use every effort to prevent the escape of saltwater or other noxious materials and will not 

permit the same to run Into any surface water tank, water well, creek, ravine, or upon or over the premises, nor to penetrate, seep, flow or be injected 

into any subsurface fresh water stratum, but will be contained and disposed of in keeping with applicable governmental rules and regulations. 

44.13 WATER WELLS: Lessee shall not have the right to drill water wells on Lessor's lands without Lessor's prior written consent 

which cannot be unreasonably withheld. In the event Lessor elects to allow Lessee to drill a water well, then Lessee may take and use water therefrom 

for its operations on this or any Other Vela Leases without compensation until such time as Lessee has taken an amount of water from such well to 

equal its actual cost of drilling and completing such water well using the rates set forth in Paragraph 50below, after which time, Lessee shall pay Lessor 

(or affected surface owner) for water taken from such water well, based the rates provided in Paragraph 50 below. Each water well which Lessee is 

permitted to drill on the Leased Premises together with all equipment in or on said well shall become the property of the affected surface owner upon 

the full development of this Lease or upon release of undeveloped acreage as called for in Paragraph 40 above, whichever happens sooner. Such 

surface owner shall have the concurrent right to use water therefrom during the term of this Lease, so long as such use does not interfere with Lessee's 

operations. 

44.14 DAMAGE TO PROPERTY: In the future, Lessee agrees to pay the owner of the soil for actual damages resulting to "0 
improvements on the surface of said lands, ranch roadways used by Lessee, fences, gates, cattle guards, houses, barns, windmills, tanks and other ~ 
structures, trees, pasture lands, crops, cattle and livestock caused by Lessee's operatlons or occasioned by reason of such operations or such II) 

damages as the owner of the soil may incur by reason of Lessee's failure to comply with the terms of this lease, as set out In Paragraph 22 above. 

Except as otherwise provided herein, compensation for all damages to property shall be based on the market value thereof or the prevailing rates for 

similar damages in the area at the time, whichever is greater. 
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44.15 PIPELINE CONSTRUCTION: In the event a pipeline or pipelines are laid on the leased premises, Lessee expressly covenants 

and agrees: 

(1) to bury any pipeline so that the top thereof will be at least thirty-six (36") inch.es below the existing ground 

level contour, except and provided that, where said line crosses any drainage ditch. creek, slough or other waterway, the same shall be buried at 

the place of such crossing at least forty-eight (48) inches below the bottom of such drainage ditch. creek, slough, or other waterway; and further 

provided, that none of the facilities, valves or equipment installed or constructed in connection with such pipeline shall extend above the surface of 

the ground, except that Lessee shall be permitted to place line posts or mar1<ers where said pipeline crosses fence lines of the owner of the soil . 

(2) during the period of construction of said pipeline and during the period of any subsequent altering, repairing, 

replacing or removing thereof. Lessee shall leave or arrange for reasonable crossings over and across said right-of-way for any vehicles, 

equipment. cattle and/or livestock of the owner of the soil , its tenants, lessees, successors or assigns. Upon completion of construction of said 

pipeline, Lessee agrees to provide a caliche base road crossing to accommodate vehicles and equipment at all locations where the pipeline 

crosses existing roads . 

(3) to stack all trees and brush which are cut from the cleared right-of-way at the time any necessary clearing is 

performed, so as to leave the cleared right-of-way free of all trees, stumps, brush and debris, except for the stacked vegetation. All brush and other 

material which is stacked on the right-of-way shall be free of dirt so as to be capable of being burned completely and that no mounds of dirt or 

debris shall be left on or adjacent to the cleared right-of-way. Any trees, brush or other growth damaged outside the cleared right-of-way shall be 

removed. 

(4) during any construction, repair, removal or other operations by Lessee within the right-of-way, all ditching or 

trenching shall be done in such a manner so that the top soil will be separated from the balance of the dirt removed in making the ditch or trench and so 

that any caliche or other rock will be separated from any dirt so removed. In backfilling after any such operation, the top soil first removed shall be used 

as cover soil in such a manner as to result in it being returned to the top of the ditch as top soil. 

(5) following any such construction, repair, removal or other operations, to backfill (in the manner aforesaid), pack 

and level any such ditch or trench opened and fill, grade and restore the surface of the right-of-way as near as practicable to its original level and 

contour as when entered upon and in such a manner that surface or rain water may pass and flow undisturbed and unimpeded from one side of the 

right-of-way to the other side of the right-of-way. 

(6) to level and restore all ruts, mounds, ridges and depressions caused by any operations upon said lands and 

property and to return at any time and from time to time, upon request by the owner of the soil, to correct, level and restore to the original ground 

level, any further settlement of the soil that shall occur following the previous filling or leveling of the same. Terraces shall be constructed at such 

locations on the right-of-way after completion of construction designated by the owner of the soil to prevent or minimize erosion. 

(7) that, if requested by the owner of the soil, for so long as the pipeline is used on the leased premises, to keep 

the total cleared area free of brush by causing the right-of-way as originally constructed to be cleared on a yearly basis beginning the year 

immediately following completion of the original pipeline. 

(8) to remove all stakes, posts, welding rods and parts thereof, pipe coating material. paper, rubbish and scrap 

pipeline so as to leave the entire cleared area free of deleterious material. 

44.16 ABANDONMENT OF WELLS: if Lessee conducts a gamma-ray neutron log survey from the surface to the bottom of the 

surface casing of any well drilled on leased premises by Lessee, Lessee shall provide the owner of the soil with a copy of such log and, without any 

warranty whatsoever, Lessee's opinion as to whether such log indicates waterbearing sands and if so, the location or depth thereof. Prior to 

abandoning a well, Lessee agrees to give the owner of the soil prior notice of such intended plugging and the owner of the soil shall have twenty-four 

(24) hours after notice within which to elect to take over such well for completion as a water well. If the owner of the soil elects to take over same, 

Lessee shall plug such well to the depth designated by the owner of the soil and thereafter the owner of the soil shall own such well together with the 

obligation to plug the remaining, unplugged portion of such well when the owner of the soil abandons same. The owner of the soil agrees to exeo.rte the 
"0 
!II 

appropriate forms required by the Railroad Commission of Texas and other regulatory authority in order to transfer operations and ownership of, as well LC m 
as liability for, such well to the owner of the soil. In the event the owner of the soil declines to take over such well, then Lessee shall promptly plug 

same. 

44.17 PLACE OF PAYMENT: All payments, compensation and damages which may be due and payable to the owner of the soil 

shall be payable to the owner of the soil in Webb County, Texas. 
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4-4.18 NOTICE OF SURFACE OPERATIONS: Owner of the soil designates Carlos Vela, Jr. whose address is 8512 Altamira, 

Laredo, Texas 78045 as its agent with regard to intended surface operations of Lessee and for negotiating damages. 

45. CHECK METERS: Owner of the soil at its own cost and expense, may install and maintain a check meter on any gas well upon such 

leased premises in order to satisfy itself of the amount of production from any such well, so long as same is installed under supervision of an 

engineer and after due notice to Lessee. In this connection, Lessee shall have the right to make such installation itself of said check meter In order 

that such installation does not interfere with Lessee's operations, provided such Installation is performed by Lessee within a reasonable time, not 

exceeding thirty (30) days following written request of owner of the soil. Calibration of such meter, its maintenance, its charts and computation of 

production, shall be performed by owner of the soil at Its sole cost and expense. In this connection, if requested by Lessee, owner of the soil shall 

calibrate such meter in the presence of Lessee. 

46. The owner of the soil may have in the past and may, during the term of this lease, enter into and execute other leases including 

leases which may affect the surface, such as grazing, hunting and mining leases, as well as leases and agreements with third parties which may 

affect subsurface rights such as leases covering non-leased minerals and materials, or which may cover rights released from this lease. Therefore, 

the owner of the soil reserves the right to use the surface of said premises and all underlying depths for the purpose of grazing livestock, (whether 

owned by owner of the soil or third parties), investigating, exploring, prospecting, drilling, mining for and producing any and all minerals and other 

substances not leased herein to Lessee, or which may hereafter be released, laying pipelines, roads, tanks, power stations, telephone lines and 

other structures thereon necessary to mine, explore for, develop, produce, market, save, take care of, treat, transport and own non-leased minerals 

and other non-leased substances or substances subsequently released herefrom; provided however, the owner of the soil may not use the surface 

in any manner that will interfere with any of Lessee's operations hereunder. In terms of priority for surface access and use. the leasehold estate of 

Lessee herein shall be considered dominant over the leasehold estate of any subsequent lessee of said lands. 

47. The terms "commences", "commence" and "commenced" or similar terms used herein in regard to when operations for drilling or 

reworking begin, shall mean the date on which the drilling bit enters the earth for the drilling of a well or the date the workover r1g moves over the 

bore hole. A well shall be deemed "completed" under all provisions of this lease on {1) the day when it Is finally plugged as a dry hole; or (2) thirty 

(30) days after the drilling rig ls removed from over the bore hole, whichever happens sooner. 

48. This lease is expressly subject to any and all valid easements and rights-of-way affecting the premises as reflected in the records of 

the Office of the County Clerk of Webb County, Texas, and reference is here made to said public records. Nothing contained in this paragraph 

shall be construed as diminishing the rights of the State of Texas. 

49. The owner of the soil and Lessee hereby agree that the following changes to the referenced paragraphs of the above printed portion of 

General Land Office Relinquishment Act Lease Form {Revised, September 1997) are hereby made and incorporated into this Lease for all purposes: 

1. On the fifth line of Paragraph 4(8), the phrase "gas of comparable quality" ls hereby deleted 

and replaced with the phrase "comparable sales of gas·. 

2. On the ninth line of Paragraph 4{C), the word "tndustry" is hereby deleted and replaced with 
the phrase "general area•. On the tenth line of Paragraph 4{C), the phrase ·any gas• is 

hereby deleted and replaced with the phrase "comparable sales of gas•. Also on the tenth 

line of Paragraph 4(C), the phrase "of comparable quality" is hereby deleted. 

3. 

4. 

5. 

6. 

On the third line of Paragraph 5, the phrase "the month" ls hereby deleted and replaced with 
the phrase "the second month". 

On the sixth line of Paragraph 16 {A), the phrase "the rules" is hereby deleted and replaced 

with the phrase "special field rules". 

On the second line of Paragraph 16 (B), the phrase "100 feet below the total depth drilled" is 

hereby deleted and replaced with the phrase "1 00 feet below the stratigraphic equivalent of 

the total then produdng perforation". 

To the extent of any conHict between any portion of Paragraphs 16{A), 16(8 ) and 40, the 
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provisions of Paragraph 40 shall control. 

50. Lessee covenants and agrees that the owner of the soil shall have a first preferential right to sell to Lessee or its contractors or 

assignees, at the same price and terms Lessee can obtain elsewhere, any sand, gravel, or caliche or any one of them, which Lessee or any of its 

successors, assigns, agents or independent contractors might need incidental to any exploration or development operations on the leased premises. If 

such caliche is not of 8 qu8rrty satisfactory for Lessee's use and Lessee obtains cafiche elsewhere, then Lessee agrees that such cafiche brought onto 

the leased premises shall be free of weeks such as golden rod. Further, Lessee agrees to purchase from the owner of the soil al water needed for 

operations on the leased premises. The payment for water shall be (1) the then current rate being paid In the area at the time per permitted depth of 

the vertical and horizontal borehole, but never less then $1 .50 per foot and (2) the then current rate being paid in the area at the time per barrel for 

completion and fracture stimulation operations, but never less then $.45 per barrel. 

51 . This Lease is 8 Paid Up Lease and therefor Paragraph 3 provides that Delay Rentals are not applicable . 

The aforementioned changes to the printed lease form are hereby incorporated into the lease as if fully set forth and stated 

therein and made a part of such lease for all purposes . 

IN WITNESS WHEREOF, thfs instrument is executed and made effective on the day and date first above wntten . 

LA MUELA, L TO. 

GUILLERMO J . VELA, L TO. 

"OWNER OF THE SOIL" 

ROSETTA RESOURCES OPERATING LP 

ey,~OPERAllNGGP, LL<> 

By:~ 
Tltle: _ _ "=11:"::1:,...,.,r-i ..................... ..------John D. Clayton 

Sr. VP Asset Development 
"LESSEE" 
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THE STATE OF TEXAS § 

§ 
COUNTY OF WEBB § 

This Instrument was acknowledged before me on the _j_ day of ~201 1 , by Carlos Vela, Jr .. General Partner of LA MUELA, 

L TO., a Texas Umited Partnership, on behalf of said partnership . 

. ~ • ~"'!f.:~-· . . 

lr_,,, ..... ,,, SON! .. 5 AP.Rcr,r· l ...... ._. •• ~4r_,,,, " . . 
I . ·. •; '·~. ~'"'"rv Publi,. " ~ . . , ., 
. . f"rY ,.. .. ·' ... .... ..,ares 

: ... . 'A"pnl til. 2o14 
L _ ... -

THE STATE OF TEXAS 

COUNTY OF WEBB 

§ 
§ 
§ 

,••'';~~~·•,, SONIA S. ARREDONDO 
l.•'j(~· · ·· ~~··'""; Notary Public. State of Texas 
i ( .: i My CommiSSIOn Expires 
~;:.-i',; ;;\~~y Aprll20 , 2014 
~~~~~ .. ,~ ... ~.~~------~~~~~--.---~ ,:;; 

This instrument was acknowledged before me on the ..2:::i_ day of cf:lt~sf= , 2011 , by Guillermo J. Vela, General Partner of 

GUILLERMO J. VELA, L TO., a Texas Limited Partnership, on behalf of said partnership. 

,,··~~~·~~~··., SONIA 5. ARREDONDO 
!',.~~.·· · ···lf\ Notary Public. State of Texas 
~ \~.! .. ~ My Commission Expires 
.,_::,f,;;,;-.\_~0:,.$ April 20, 2014 

~'''"'''' 

THESTATEOFTEXAS § 

§ 
COUNTY OF WEBB § 

This instrument was acknowledged before me on the _Ql_ day of ~.:'5t. 2011, by Arturo G. Vela, General Partner of ARTURO G. <: 
VELA, L TO., a Texas Limited Partnership, on behalf of said partnership. 0 ..., 
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THESTATEOFTEXAS § 
§ 

COUNTY OF HARRIS § 

Doc# 1113232 
Reco·rded 
89/21/2811 tt:29An 

Signed : ~/"\/ 
BY DEPUTY~~---~- y 
"ARGIE RANIREZ IBARRA 
COUNTY CLERK 
Fees $76.88 



File No. --l).,.....;l:...;;S;;..;;:;S~L-I,.;IS;:;;....__._ __ _ 

Date Filed: "1- / 1~ [ 1• 

:Jerry E. Patterson, Commissioner 
By~CM± ________________ __ 
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Rogetta Resources Operating 
717 Texas. Suite 2800 

Houston TX 77002 
' 713-335-4000 

VENDOR NAME 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV # 

07-11-TZ-52 CR070611FEE 
PROCESSING FEES 

TOTAL INVOICES PAID 

INV DATE 

07 / 06 / 11 

Amegy Bank N.A . 

11713240 

VENDOR NO. 

107125 

TOTAL 
AMOUNT 

100 -00 

CHECK DATE CHECK NUMBER 

Jul-12-2011 87284 

PRIOR PMTS 
& DISCOUNTS 

o_oo 

Page 1 of 

AMOUNT 

• ... $100.00* 

NET 
AMOUNT 

100.00 

~100 . 00 



Rosetta Resources Operating LP 
717 Texas. Su1te 2800 

VENDOR NAME 

Houston TX 77002-
713-335-4000 

Amegy Bank N.A. 
Houston, TX 

12702095 

~Ftl 3545 
Page 1 of 

VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

• •••• • TEXAS GENERAL LAND OFFICE 107125 Aug-16-2011 88204 ._$400,025.00• 
• ~·----------------------------------------------------~----------~L-----------~----------~--------------J 

• •••••• • • 
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••• • • • ••• 
• •••••• • • 
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VOUCHER VENDOR INV # 

08-11-TZ- 54 CR08 1 21 1LB 
LEASE BONUS 

TOTAL INVOI CES PAID 

INV DATE 

08 / 1 2 / 11 

TOTAL 
AMOUNT 

400,025.00 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

400,025 . 00 

400,025.00 
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October 17, 2011 

Mineral leasing Division 
Texas General Land Office 

Rosetta 
RESOURCES 

1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 
Attn: Drew Reid 

Re: 

Dear Mr. Reid, 

GLO Lease Recorded- 320 Ac 
Ve la Surface Owner 
Webb County, Texas 

Enclosed please find a recorded copy of the State of Texas lease between La 
Muela, LTD et al, and Rosetta Resources Operating LP covering 320 acres in Webb 
County, Texas. Also, please find check #88204 in the amount $400,025.00. This check is 
evidencing payment for the bonus payment of $400,000 as well as the $25.00 filing fee. 

If you have any quest ions please do not hesitate to contact me at 713-335-4118 or by 
emai l at Kevin.countryman@rosettaresources.com. 

Very truly yours, 
ROSETIA RESOURCES 

~(~1? 
Landman 

Rosetta Resources Operatmg LP 717 Texas. Suite 2800 Houston . Texas 77002 Tel 713.335.4000 Fax 713 335 4197 

rosetta resources. com 
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Rosetta 

RESOURCES 

July 12,20 11 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 North Congress A venue, Room 600 
Austin , Texas 78701-1495 

Re: 

Dear Mr. Reid, 

GLO Lease Request 
Vela Surface Owners 
Webb County, Texas 

As stated in my email dated 7/ 12/20 II , Rosetta Resources and the Vela's 
(current surface owner). have been in di scuss ions about taking a new lease on a 
320 acre tract, be ing all of the Augustin Vidales urvey o. 804. Abstract 2680. 
Webb County. Texas. This lease is currently leased with Rosetta. and is set to 
expi re on July 15, 20 II . Rosetta has been in discussion with the surface owner 
and is in agreement with them on this offer. Please find the attached submitted 
lease form and a check for $ 100 which serves as our processing fee. 

Rosetta is looking to lease I 00% of the minerals under th is tract at 
the following terms: 

1.) $2,500.00/ac 
2.) 3 year term paid up lease 
3.) Y.. Royalty 

Upon the GLO's acceptance of this lease fo rm I will proceed with getting the 
necessary signatures and deliver all recorded documents along wjth the bonus 
payment and filing fee. 

If you have an questions at any time please do not hesitate to contact me at 7 13-
335-4 11 8 or by email at Kevin.Countryman@RosettaResources.com. 

Very truly yours, 
RO ETTA RE OURCES 

;:;u::~ 
Landman 

Rosetta Resources Operating LP 717 Texas, SUite 2800 Houston, Texas 77002 Tel 713 .335.4000 Fax 713 .335 4197 

rosetta resource s . co m 
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Dre.w Reid- FW: Lease Request- Vela 320 ac GLO- Webb County, Texas 

From: 
To: 
Date: 
Subject: 

Kevin Countryman <Kevin.Countryman@rosettaresources.com> 
"drew.reid@glo.state.tx .us" <drew.reid@glo.state.tx.us> 
7/ 12/20 II 4:04PM 

Attachments: 
FW: Lease Request- Vela 320 ac GLO- Webb County, Texas 
img-7 12 1447 15-000l.pdf; Rosetta glo 320ac 7-II-2009.doc 

Mr. Reid, 

Rosetta Resources and the Vela's have been in discussions about 
taking a new lease on a 320 acre tract, being all of the Augustin Vidales Survey 
No. 804, Abstract 2680,Webb County, Texas that is currently under lease to 
Rosetta and is set to expire on July 15, 2011. 

This tract is a relinquishment act tract therefore requiring the consent of the GLO 
prior to leasing. We have been negotiating a lease, through the Vela's attorney, 
Mr. Raul Leal on the GLO's lease form . Attached for your review is the lease both 
Rosetta and the surface owner would like to use pending acceptance by the GLO. 
This is the same form that we are currently under lease with from the GLO. Also, 
attached is the offer letter with the formal t erms. 

We would propose doing a 3 year lease, at $2,500/acre and X royalty. 

I will be sending you an application, lease, and processing fee in the mail this 
week but I wanted to go ahead and get th is to you ahead of time to review. 

If you have any questions please let me know. 

Thanks, 
Kevin 

Kevin Countryman 
Landman 
Rosetta Resources 
Phone:713-335-41 18 
Fax: 713-481-8539 
Email : Kevin.Countrvman@RosettaResources.com 

Page I of I 

This message conta1ns confidential 1nfonnauon and 1s 1ntended only for the 1nd1V1dual named If you are not the named addressee you should not 
d1ssemmate, distribute or copy lh1s e-ma1l Please nohfy the sender 1mmed1atety by e-ma1l1f you have rece1ved th1s e-ma1l by m1stake and delete th1s e­
mail from your system. E-ma11 transmiSSIOn cannot be guaranteed to be secure or error-free as 1nformat1on could be 1ntercepted corrupted lost 
destroyed. arnve late or 1ncomplete. or contain v1ruses The sender therefore does not accept liability for any errors or om1ssions 10 the contents of thiS 
message. wh1ch anse as a result of e-ma11 transmiSSIOn If venficahon IS reqUired please request a hard-copy vers1on 

fi le:I/C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\4E IC7096DOMI.. . 7/ 12/2011 



File No. _ \.:..........;;.\.)_S_L_l;;_.$ _____ . 

Date Filed:--:.!::'"~-'~---1------­
Jen·y E. Patterson, Commissioner 

By r~ 



TEX A§ 

August 30,20 12 

Kevin Countryman 
Rosetta Resources 
717 Texas, Suite 2800 
Houston, Texas 77002 

Re: State Lease MF 113545 

Dear Mr. Countryman: 

LA OFFKCE 
JERRY PATTERSON, COMMISSIONER 

RAL Lease dated July 15, 2011 recorded Vol. 3148, Pg. 554, 
covering 320 ac., Augustin Vidales Survey #804, A-2680, Webb 
County, TX, La Muela, et al, agent for State of Texas, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113545. Please refer to this lease number when 
making payments to tbe State and in aU future correspondence concerning tbe lease. Failure to 
include the mineral file number may delay processing of any payments towards tbe lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, O il Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G- 1 0, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$400,000.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the filing and processing fees. 

s:;:~f(~~ 
Drew Reid 
Mineral Leasing, Energy Resources 
(5 12) 475-1 534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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Unit 1 umber 

Operator a me 

C ustom er ID 

Unit N ame 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148187 

6860 

Escondido Re ources If LLC Effective Date 

Uniti-;,ed For 

Unit Term 

C00004702 1 

Vela State Unit #2H 

0610312014 

Oil And Gas 

Co unty 1 Webb RRC District 1 04 Old Unit umber Inactive Status Date 
County 2 RRC District 2 

County 3 RRC District 3 

County 4 R RC District4 

nit type Permanent 

Stale et Revenue /merest 

S tate Part in Unit 

0.06845238 

0.5476 1905 

nit Depth 

From Depth 

To Depth 

Specified Depths 

5995 Surface 

6029 

Well 

Formation Base of Escondido 

Participation Ba is Surface Acreage 

If Exc/uious App~)' : See Remarks 

Lease umber Tract o Lease Acre Total nit Tract Lea e Royal~v Tract Royalty Royalty Rate 
in nit Acres Participation Participation Reduction 

Clause 

MF113545 80.500000 147.000000 0.547619 0.12500000 0.068452 No 

A PI umber 
4247942906 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAJ'vl Approval By: 

GIS By: 

Well Inventory By: 

6/27/2014 8:37:07 AM 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: /0- 1 -I c./ 

WI Date: 

6860 1 of 1 
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To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

06/03/2014 

06/03/2014 

Escondido Resources II , LLC 

Escondido Resources II LLC 

Vela State Unit #2H 

Owen (Olmos) 

County : Webb 

Lease Lease 
1Y.Rg Number 

RAL MF113545 

Private Acres : 

State Acres : 

Total Unit Acres : 

Unit T~pe: 

Permanent 

5/15/2014 1 0:02:41 AM 

Lease Exgiration 
Ro~a lt~ Date 

0.12500000 07/15/2014 

69.904000 

80.500000 

150.404000 

Unitized for: 

Oil And 
Gas 

~ Lease 
I.e.r.m Acres 

3 years 320.000000 

Participation Basis : 

Surface Acreage 

State Acreage : 

State Net Revenue Interest : 

RRC Rules : 

Yes 

UPA148187 

UPA148187 

Unit Number: 6860 

L~as~ Acr~~ BQ~~ It~ 
InJln11 ~~rti~ig~tion 

80.500000 0.06690314 

Surface 
Acreage 

53.52% 

6.69% 

Spacing Acres : 

320 

1 of 1 
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Working File Number: UPA148187 

REMARKS: 

Escondido Resources II , LLC is requesting permanent oil and gas polling from the surface to 
the base of the Escondido Formation. 

The applicant spud its first unit well May 25, 2014, with a proposed total depth of 11 ,692 feet 
MD. 

With Board approval of the unit, the State's royalty participation will be 6.69%. 

The State will participate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Date 

Robert Hatter - General Land Office Date 

David Zimmerman - Office of the Governor Date 

5/15/2014 10:08:17 AM UPA148187 1 of 1 
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POOLING AGREEMENT 
ESCONDIDO RESOURCES I I , LLC 

VELA STATE UNIT ~2H 

GLO UNIT NO. 68 60 
WEBB COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land O(fice, on behalf of the State 
of Texas, as "Lessor• and Escondido Resources II, LLC, herein referred to as "Lessee•, and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
•parties", in consideration or the mutual agreements hereinafter sec forth and other valuable considerations, che 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSE,§: 1. 

This Pooling Agreement ("Agreement") ls made for the purposes of conservation and utili zat~on of the pooled 
mineral, to prevent waste, co facilitate orderly development and co preserve correlative r1ghts. To such end, 1t 
is the purpose of this Agreement to effect equitable participation within the unit (armed hereby. Th1s Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and direct1ves of any governmental agency having jurisdiction over the producc1on and conservation of 
the pooled mineral and in 1ts interpretation and application shall, in all things, be sub)ect thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes . The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c• . 

M.!.NERAL POOLED: 3 . 

The mineral pooled and unitized ("pooled mineral•) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an 011 well or a gas well as such wells are recognized and designated by the Ra1lroad Commission 
of Texas or other state regulatory agency hav1ng jurisdiction of the drilling and production of oil and gas wells . 
The pooled mineral shall extend co those depths underlying the surface boundaries of the pooled unit from the 
sur(ace to the base of the Escondido Formation (•unitized interval•). 

POOLING AND EFFECT: 4 • 

The parties hereto commit all of their interests which are within the unit co the extent and as above descr1bed 
into said unit and unitize and pool hereunder the separate traces described on the attached Exhibit ''B", for and 
during the term hereof, so that such pooling or un1tization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
cract.s . 

(b) All drilling operations, reworking or other operations with respect to the pooled m1neral 
on land within the unit. shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and chis 
Agreement. 

(c) Production of the pooled mineral from the unit allocated co each separate tract., 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit. including royalties and 
other payments. shalJ be determined and governed by the lease or other contract 
pertaining ·o each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided chat, paymenl.s that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included w1thin the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut - in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-ln oil or gas well located upon each land or lease included 
within sa~d unit; provided, however, chat shut - in oil or gas well royalty shall be paid 
co the State on each State lease wholly or partially wil.hin the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that. shut - in royalties provided in each State lease shall not be shared wtth 
other royalty owners. 
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(f) Notwithstanding any other prov~sion hereof. it is expressly agreed that each State lease 
may be maintained in force as to areas ly~ng outs ide the unitized area described in 
Exhiblt "B" only as provided 1n each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold a ny 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
reqardless of whether the production or operations on the unit are actually located on 
the State lease or not . ''Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commission o f Texas {or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 150 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules , or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described i n Exhibit "A" and che State lands within the boundaries of the pooled unl.t 
described in Exhibit "B" from dra~nage from any well Sltuated on pr1vately owned land, 
ly~ng outside the unit~zed area described in Exhibit "B". but.. subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon 

( i) 

(j) 

There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to devel op the lands wi t hin the boundaries thereof 
separately, as to the pooled mineral 

Should th1s Agreement terminate for any cause, the leases and other contracts affectlng 
the lands within the unit, if not then otherwise mal.ntained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the term1nation of this 
Agreement . 

5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entit led from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the un1t bears to the total number of surface acres included in said unit. and the share of 
production to which each interest owner 1s entitled shall be computed on the basis of such owner's interest 1n the 
production so allocated to each tract. 

~G ROYALTY I~: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrat1ng, compressing. processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 1. 

In the event the State does not elect to take 1ts royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons. respectively. of a 
like type and gravHy for the field where produced and when run, or (2) t:he highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof. whichever 18 the greater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price pa1d or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.) 

2 
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EFFECTIVE DATE: 8 

Upon execution by the Commissioner of the General Land Office of the State of Texas th i s Agreement shall become 
effective as of June 3, 2014 . 

TERM: 9 . 

This Agreement shall remain 1n effect so long as the pooled m1neral 1s being produced from said un1t, or so long as 
all leases included 1n the pooled un1t are ma1ntained in force by payment of delay rentals or shut - 1n oil or gas 
well royalties, by drilling or rework, or by other means, i n accordance w1th the terms of sa1d leases. Nothing 
herein shall amend or mod1fy Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any s~ate lease covered by this Agreement . 

STATE l.ANO: 10 . 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered 1nto, made and executed by the undersigned Commissioner of the General Land 
Off1ce by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided 1n said 
Code hav1ng been duly considered, made and obtained. 

DISSOLUTION : 11. 

The unit covered by this Agreement may be d i ssolved by Lessee, h1s heirs. successors or assigns, by an instrument 
f1led for record in Webb County, Texas, and a certif1ed copy thereof f1led in the General Land Off1ce at any t1ree 
after the cessation of production on said uni t ot the completion of a dry hole thereon pr1or to product1on or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned part1es. 
their successors or assigns . 

12 • 

Noth1ng in this Agreement, nor the approval ot this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (l) operate as a ratification or revivor of any Slate lease that has expired, 
termindted, or has been released in whole or in parl or terminated under the terms of such Stale lease or the laws 
applicable lhereto; (2) constitute a waiver or release of any claim for money, oil, gas or ocher hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; ()) constitute a waiver or 
release of any claim by che State that such lease is void or voidable for any reason, including, without 
limitation, violations of lhe laws of the State with respect to such lease or fai l ure of consideration: (41 

constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land ~n which the 
State has or claims an interest; or (5) constilute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State . 

COUNTERPARTS : 13 . 

This Agreement may be executed ln counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually JOined 1n and executed one and the same document . For recording purposes and 
in the event counterparts of this Agreement are execuled, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as co form what shall be deemed and 
treated as a single original instrument show1ng execution by all parties hereto. 

IN WITNESS WHEREOF, the part~es have executed th1s Agreement upon the respective dates Indicated below. 

Legal 
Content 
Geology 
Executlve 

3 

STATE OF TEXAS 

n, Comoniss oner 
fLCf> 
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Date Executed ESCONDIDO RESOURCES II, LLC 

By: 

Its: 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of 
meeting of the School Land Board duly held on June 3, 2014, the 
by sa1d Board under the provisions of Subchapter E, Chapter 52, 
forth in the Minutes of the Board of which r am custo~ 

IN TESTIMONY WHEREOF, witness my hand thls the ~ day 

the State of Texas, do hereby certify that at a 
forego1ng instrument was presented to and approved 
of the Natu1·a1 Resources Code, all of which is set 

STATE OF TEXAS 

COUNTY OF 

This 
" \A )1:. ,3 , })IL' t~ tJC?A .... ~,<. r7 instrument was acknowledged before me on -~~--~r0~~~~.l _____ . 2014, by ____________ r> __ V ________ , __ ~ __ Tl_I~I L~l~'-~----

as _ _.).:::....LwN~iO:<..~.:.._:___::~;_<..;,_\ ..::(.'-'X.____:I(c...;~__,,__i~..:;_"t:;:;..&.:rS\_,_ ot Escondido Resources II, LLC, a Tt AM 

corporation on behalf of said corporation . 

4 

\ =* Notary Public 1n and for the 
State of Texas 
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EXHIBIT "A" 

The Leases 

1) Lease dated July 15, 2006, from La Muela, Ltd ., a Texas Limited Partnership., as Lessor, 
to Rosetta Resources Operating LP, as Lessee, a Memorandum of which is of record 
Vo lume 2162 at Page 12 of the Official Record of Webb County, Texas covering oil and 
gas and all other liquid, solid and gaseous hydrocarbons and sulphur that are necessarily 
produced with such oil or gas as to lands and depths on the leased premises. 

Amendment of Oil, Gas and Mineral Lease dated July 2, 2009, a Memorandum of w hich 

is of record in Volume 2785, Page 838 of the Official Public Records of Webb County, 

Texas. 

2) Lease dated July 15, 2011, from the State of Texas, acting by and through its agent, La 
Muela, Ltd., a Texas Limited Partnership., Guillermo J. Vela, Ltd. , a Texas Limited 
Partnership, and Arturo G. Vela, Ltd ., a Texas Limited Partnership, as Lessor, to Rosetta 
Resources Operating LP, as Lessee, a Memorandum of which is of record in Volume 
3148, Page 554 of the Official Public Records of Webb County, Texas. 

3) Lease dated July 15, 2006, from La Muela, Ltd., a Texas Limited Partnership., as Lessor, 
to Rosetta Resources Operating LP, as Lessee, a Memorandum of which is of record 
Vo lume 2162 at Page 15 of the Official Record of Webb Count y, Texas covering oil and 
gas and all other liquid, so lid and gaseous hydrocarbons and sulphur that are necessarily 
produced with such oil or gas as to lands and depths on the leased premises. 

Amendment of Oil, Gas and Mineral Lease dated July 2, 2009, a Memorandum of wh ich 

is of record in Volume 2785, Page 831 of the Official Public Records of Webb County, 

Texas. 
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State of Texas- Lease Activity Summary 

I Vela State Unit #2H 
API/UWI: 42-479-42906 

5/22/2014 
Job Category: FaCility 
Operations Summary: SETTING RINGS FOR TANKS 

5/23/2014 
Job Category: Facility 
Operations Summary: SETTING TANKS 

5/24/2014 
Job Category: FaCility 
Operations Summary: RAINED OUT, SDFWEEKEND AND HOLIDAY 

5/28/2014 
Job Category: Fac1hty 
Operations Summary: S&S PUTTING UP STAIRWAY AND WALKWAY; START DRESSING UP TANKS 

5/29/2014 
Job Category: Facility 
Operations Summary: S&S HOOKING UP VENTS LINES 

5/30/2014 
Job Category: Fac1lity 
Operations Summary: HOOKING UP VENT LINES AND DRAINS, WELDERS FABRICATING 

5/31/2014 
Job Category: Facility 
Operations Summary: HOOKING UP TANK VENT LINES DRAIN LINES, AND DUMP LINES. 

6/3/2014 
Job Category: Facility 
Operations Summary: CONTINUE HOOKING UP TANKS. WELDERS FABRICATING 

6/4/2014 
Job Category: Facility 
Operations Summary: WELDER FBRICATING HEADER, CREW WORKING ON DUMP LINES. 

6/5/2014 
Job Category: FaCility 
Operations Summary: CREW SETTING METER RUN AND SEPARATOR 

6/5/2014 
Job Category: Drilling 
Operations Summary: R1gged down ng noor, disconnected electncal cables from draworks, mud tank, VFD, generator package. Lowered dnllers cab1n, gas buster 

and ngged down back yard Wa1ted on daylight. 

6/6/2014 
Job Category: Fac1hty 
Operations Summary: CONTINUE WORKING ON METER RUN AND SEPARATOR. WELDERS FABRICATING FOR METER RUN. 

6/6/2014 
Job Category: Drilling 
Operations Summary: Loaded out equ1pment lowered dernck at 10 00 am, lowered substructure at 14 00 hrs spotted mud tanks mud pumps. and MCC house 

on the Vela State Un1t #2H 

6/7/2014 
Job Category: FaCility 
Operations Summary: CREW DIGGING DITCH, PUTTING IN DUMP LINES FROM SEPARATOR TO TANKS. WELDER FABRICATING ON HEADER. 

SDFWEEKEND 



~~ ~~R)~~p~~~ 
State of Texas- Lease Activity Summary 

6/7/2014 
Job Category: Dnlling 

Operations Summary: Finished riggtng up mud tank, mud pump, ra1sed shaker skid. gas buster, connected electncal cables to drawork, mud tanks. Set 
substructure and center. ra1sed substructure at 11 00 am, backed up bottom half and top half of demck, dressed out dernck, ratsed dernck 
at 18 00 hrs. Ratsed dnller's cabtn, set pump parts house, generator package and d1esel tank, ngged up electncallines powered up 
eqUipment wrth H&P electnoan. 1nstalled ground rods, ngged up lights. ngged up stand p1pe on top of MCC, gas buster lines. Retracted 
MRC's and substructure cylinders, ngged up ho1sts on ng floor and shaker slides 

6/8/2014 
Job Category: Dnlhng 

Operations Summary: Ftmshed nggmg up, spooled up dnlllme, Installed conductor ptpe and ngged up, Strapped and callipered BHA. performed ng mspectJon 
and corrections Ptcked up 8" 1 5 mud motor, DBHA. scnbe motor. made up 11" ER616T3 ser# 1481 surface btl, mstalled EM tool, test (ok). 
Rotate/slide dnlled from 80' to 2337', mak1ng connections and tak1ng EM surveys. 

6/9/2014 
Job Category: Dnlling 

Operations Summary: Rotate/shde dnlled from 2337' to 3558' (TO 3558'), pumped sweep and orculated two bottoms up wh1le worktng ptpe 90' w1th 100 rpm. 

6/10/2014 
Job Category: Factlity 

Tripped out of hole from 3558' to 293' latd down 6-6 1/2" dnll collars, removed EM tool. latd down DBHA, 8" 1 5 mud motor and 11" 
ER616T3 ser #1481 surface bl!. PVT before trip 395 bbls, total fill 54 bbls. R1gged up cas1ng eqUipment, ran 8 5/8" 32# J-55 surface casmg 
from surface to 3552', tnstalled fluted hanger at 3526', ngged up orculatlng tron and ctrculated hole clean. Rtgged up cement head steel 
hnes. 

Operations Summary: S&S CREW DIGGING HOLES TO CEMENT BRACES FOR HEADER. WELDER FABRICATING ON HEADER. CONTINUE HOOKING UP 
TANKS. 

6/1012014 
Job Category: Dnlhng 
Operations Summary: Held safety meeltng w1th San,el cement crew, test lines to 3000 ps1, pumped 40 bbls of 8.3 ppg fresh water spacer. 258 bbls (675sks) of 

12.6 ppg lead cement, 36 bbls (170sks) of 15.6 ppg tatl cement. dropped top plug d1splaced with 213 bbls of 11 4 ppg OBM bump plug 
With 500 ps1 bled back 1 bbl, floats held, got back 103 bbls (268sks) of good cemenL Contacted TRRC With tntent on cementing surface 
casing at 18'20 hrs on 6/9/2014 w1th Chnstma operator #6 job# 2014-6534.1nstalled C-22 11" SM x 8 5/8" male p1n well head, set BOPE on 
well head and mpple up.Held safety meeting w1th Elite test crew, ngged up test plug test choke mamfold to 250 ps1 low, 5000 ps1 h1gh, test 
top and bottom pipe rams, blinds, ktll line valves to 250 ps1 low, 5000 pst high, hydnl did not lest, top dnve 250 pst lo 5000 psi htgh, handling 
valves 250 psi low. 5000 ps1 h1gh. stand ptpe to mud pumps 250 psi low, 4000 ps1 h1gh, 2" valve washed out on stand ptpe. replaced valve, 
changed out element and seals on annular, test hydnl to 250 psi - low. 3500 ps1 - htgh. mstalled turn buckles and flow line. 

6111/2014 
Job Category: Fac11ity 
Operations Summary: WELDERS CONTINUE FABRICATING ON HEADER, CREW HOOKING UP DUMP LINES. 

6/11/2014 
Job Category: Drilling 
Operations Summary: F1n1shed mpphng up p1ck up 6 1/2" 2.12 mud motor, DBHA, scnbe motor, mstalled EM tool and test (ok). Made up 7 718" DF513R2 ser# 

2170 PDC btl (all BHA torque up w1th manuel tongs) . Tnpped tn hole tagged cement at 3480' float collar at 3506', test castng and float 
collar to 1000 ps1 (ok). Drtlled from 3516' to 3558' (shoe at3552') plus 10' of new formatiOn 3668'. orculated and tested formation to 14.0 
ppg EMW wtth 11.6 ppg OBM-443 pst, good test. Held 3 mmute BOP dnll and safety meeting wtth crew on well control. Rotate/slide drilled 
from 3558' to 5278', mak1ng connecttons and takmg EM surveys. 

6/12/2014 
Job Category: Facthty 
Operations Summary: SETIING HEADER, 

6/12/2014 
Job Category: Dnlhng 
Operations Summary: Rotate/slide dnlled from 5278' to 6035', maktng connecttons and taktng EM surveys Lubncated ng and TDS-11 top dnve Pumped sweep 

and orculated hole clean whtle work1ng ptpe wtlh 20 rpm, wa1t1ng on order to tnp out of hole for 6 1/2" 2.38 mud motor. Tnpped out of hole 
from 6035' to 3480', monttored well thru tnp tank wh1le wattmg on 6 112" 2.38 mud motor Tnpped out of hole from 3480' to 2769' PVT 
before tnp 395 bbls, total f1ll 37 bbls. 

611312014 
Job Category: Faohty 
Operations Summary: START HEADER HOOK UP 
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State of Texas- Lease Activity Summary 

6/13/2014 
Job Category: Dnllrng 

Operations Summary: Tnpped out of hole from 2769' to 114', la1d down flex monel. dra1ned motor, removed EM tool, broke out 7 718" DF513R2 ser # 2170 PDC 
b1t, la1d down 6 1/4" 2.12 mud motor. Picked up 6 1/4" 2.38 mud motor, scnbed motor, Installed EM tool and test tool (ok). Made up 7 718" 
DF613R2 ser# 432 PDC b1t Tnpped 1n hole to 6035', washmg down last stand for safety Rotate/slide dnlled from 6035' to 6360'. (landed 
curve at 6320') Tnpped out of hole from 6360' to 115' broke out 7 7/8" DF613R2 ser # 432 PDC bit. la1d down 6 1/4" 2.38 mud motor. 
P1cked up 6 112" 1.5 mud motor, SCilbed motor Installed EM tool and test (ok). made up 7 7/8" DF516T ser# 1539 PDC bit 

6/14/2014 
Job Category: Facility 

Operations Summary: HOOKING HEADER TO SEPERATOR, WELDERS FABRICATING. SDFWEEKEND 

6/14/2014 
Job Category: Drilling 
Operations Summary: Tnpped 111 hole to 5593', washed and reamed curve from 5593' to 6360'. Rotate/slide dnlled from 6360' to 8030', makmg connect1ons and 

tak111g EM surveys. Tripped out of hole to rearrange push p1pe from 8030' to 4853', PVT before tnp 390 bbls, total fill 40.5 bbls. Tnpped 111 
hole from 4853' to 7935'. 

6/15/2014 
Job Category: Dnlling 
Operations Summary: PVT after trip 394 bbls. Rotate/slide from 8030' to 11 ,054' mak1ng connections and tak1ng EM surveys Circulated wh1le wa1t1ng on orders. 

6/1 6/2014 
Job Category : Dnlling 
Operations Summary: Rotate/slide dnlled from 11,054' to 11 ,720 (TO 11 720'). pumped sweep and performed K&M arculauons (33,500 strokes). Pumped and 

spotted 200 bbl dnlling bead pill w1th 1843 strokes la1d down 4 1/2" dnll pipe from 11 720' to 1700' PVT before tnp 410 bbls total fill 108 
bbls TO 11 ,720'; 6,073' TVD, 5.782' Vsec. 

6/17/2014 
Job Category: Fac11ity 
Operations Summary: S&S CREW CONTINUE HOOKING HEADER TO SEPARATOR, WELDER FABRICATING. 

6/17/2014 
Job Category: Dnlling 
Operations Summary: La1d down 4 112" drill p1pe from 1700' to 116' la1d down flex monel drained motor, removed EM tool, broke out 7 718" DF516T ser # 1539 

PDC b1t, la1d down 6 112" 1 5 mud motor, DBHA Total fill16 bbls, PVT after tnp 304 bbls R1gged up Iron Gate cas111g eqUipment, ran 5.5" 
20# P-110 LT&C production cas111g to 11,720' R1gged down cas1ng equ1pment, ngged up cement equ1pment. test lines to 6500 ps1, burst 
flotation collar With SanJel pump truck with 3223 psi, let mud drop and bled air out of production cas1ng.c1rculated two hole volumes, max 
gas 2700 un1ts. mud cut from 11 ,6 ppg to 11.5 ppg. Sw1tched lines over to SanJel pump truck, pumped 40 bbl of 12.5 ppg VIS sweep 
spacer, 183 bbls (605 sks) of 13.0 ppg lead cement. 269 bbls (1425 sks), of 16.4 ppg tall cement washed SanJel steel lines. Contacted 
TRRC w1th 1ntent on cementing production cas1ng at 8 00 am on 6/16/2014 w1th Mana JOb #14-6780. 

6/18/2014 
Job Category: FaCility 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER HOOK UP. 

6/18/2014 
Job Category: Dnlling 
Operations Summary: F1111shed cementing 5 1/2" 20# P-110 LTC product1on cas111g. wa1ted on cement while flush111g out all surface lines from cement 

contam111a1Jon set cas1ng slips w1th 100K, mpple down BOP equ1pment. transferred all OBM to frac tanks from mud tanks, started 
prepanng ng for sk1d move F1n1shed wash111g mud tanks and released ng at 18 00 hrs.Dropped top plug, displaced With 258 bbl's 
(calculated 259 bbl's) bumped plug w1th 500 ps1 over, bled pressure off. had 3 bbl's back, floats held, had 98 bbl's (323 sacks) of good 
cement back to surface. Contacted TRRC w1th 1ntent on cementing production cas1ng at 8.00 am on 6/16/2014 With Mana JOb #14-6780. 

6/19/2014 
Job Category: Fac1hty 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER TO SEPARATOR HOOK UP 
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State of Texas- Lease Activity Summary 

6/20/2014 
Job Category: Fac1lity 
Operations Summary: RAIN OUT 

6/21/2014 
Job Category: Facility 
Operations Summary: CONTINUE HOOKING UP TANKS. WELDERS FABRICATING SDFWEEKEND 

6/24/2014 
Job Category: Facility 
Operations Summary: WELDER FABRICATING FOR LINE HEATER, CREW PREFABING FOR LINE HEATER. 

6/25/2014 
Job Category: Fac1hty 
Operations Summary: WELDER WELDING THREADALETS ON LINE HEATER, CREW WORKING ON FLARE LINE. 

6/26/2014 
Job Category: Facility 
Operations Summary: CREW WORKING ON FLARE LINE. 

6/27/2014 
Job Category: Facility 
Operations Summary: S&S CONTINUE WORKING ON FLARE LINE 

6/28/2014 
Job Category: Facility 
Operat ions Summary: S&S CONTINUE WORKING ON FLARE LINE. SDFWEEKEND 

7/1/2014 
Job Category: FaCility 
Operations Summary: HOOKING UP FLARE LINE, WILL DROP REPORT UNTILL WORK RESUMES. 

7/8/2014 
Job Category: FaCility 
Operations Summary: WELDING FLOWLINE, DIGGING DITCH. REPAIRING HEADER DAMAGED DURING RIG MOVE. 

7/9/2014 
Job Category: Facility 
Operations Summary: WORKING ON FLOW LINES 

7/10/2014 
Job Category: Fac11ity 
Operations Summary: HOOKING UP FLOW LINES TO LINE HEATER. 

7/11/2014 
Job Category: FaCility 
Operations Summary: FINISHING FLOWLINE HOOK UP WORKING ON FLARE DUMP. 

7/11/2014 
Job Category: Completion/Workover 
Operations Summary: Nipple up frac valve. test csg, pressure up to 8,800 ps1 to open toe sleeve- successful 

7/12/2014 
Job Category: Fac1lity 
Operations Summary: FINISH FLARE HOOK UP. WILL DROP REPORT UNTIL WORK RESUMES. 

7/19/2014 
Job Category: Facil1ty 
Operat ions Summary: PAYMENT ON BID, FINAL REPORT 
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State of Texas - Lease Activity Summary 

7/27/2014 
Job Category: Complellon/Workover 
Operations Summary: Nipple up 5-1/8" frac tree, test to 10K ps1 

7/30/2014 
Job Category: Complellon/Workover 
Operations Summary: R1g up frac and suppon eqUipment 

7/31/2014 
Job Category: Complet1on/Workover 
Operations Summary: Frac Stage 1 (toe sleeve) 

8/1/2014 
Job Category: Complet1on/Workover 
Operations Summary: Plug, perf, and frac Stage 2, Plug & perf Stage 3 

8/2/2014 
Job Category: Completion/Workover 
Operations Summary: Frac Stage 3. plug, perf & frac Stage 4 

8/3/2014 
Job Category: Complellon/Workover 
Operations Summary: Plug, perf, & frac Stage 5, Plug & perf Stage 6 

8/4/2014 
Job Category: Complehon/Workover 
Operations Summary: Frac Stage 6; plug, perf, & frac Stage 7 & 8 

8/5/2014 
Job Category: Complellon/Workover 
Operations Summary: RIH dnll plugs 1-4 

8/6/2014 
Job Category: CompleiiOn/Workover 
Operations Summary: Dnll plugs 5-7 & wash 

8/7/2014 
Job Category: Complellon/Workover 
Operations Summary: Flowback ops 

8/8/2014 
Job Category: Complet1on/Workover 
Operations Summary: Flowback Ops 

Latest Update Ck 40/64, WHP 725 psi, Gas 2,458 mcfd, Water 53 bwpd, L1ght Sand 

8/9/2014 
Job Category: Compleuon/Workover 
Operations Summary: Flowback Ops, shut well1n@ 7pm, 8/8/14 

Last recorded rate 
Ck· 40/64, WHP· 630 ps1, Gas. 2,673 mcfd (to flare), Water· 1,176 bwpd 

8/13/2014 
Job Category: Fac11ity 
Operations Summary: STRING OUT 6' PIPELINE AND START WELDING, BUILD ROAD AND PAD. 

8/14/2014 
Job Category: Facility 
Operations Summary: S&S WELDERS WELDING 6" PIPE LINE. 



•I 

~ • I • ~~ ~~foq~p~~~ 
State of Texas- Lease Activity Summary 

8/15/2014 
Job Category: Facrlity 
Operat ions Summary: S&S WELDERS CONTINUE WELDING 6" PRODUCTION LINE. 

8/16/2014 
Job Category: Faolity 
Operations Summary: DIGGING DITCH, LAY PIPE IN DITCH. COVER DITCH. INSTALL FUTURES SDFWEEKEND 

8/19/2014 
Job Category: Faolity 
Operations Summary: CONTINUE INSTALLING FUTURES 

8/20/2014 
Job Category: Facrlity 
Operat ions Summary: INSTALLING FUTURES, COVER DITCH AT FUTURES, 

8/21 /2014 
Job Category: Faolrty 
Operations Summary: FINISH PIPE LINE 

8/22/2014 
Job Category: Facrlity 
Operations Summary: SET 3 PHASE SEPARATOR AND DRESS UP, SET DEHY AND TOWER, SET RINGS FOR TANKS. 

8/23/2014 
Job Category: Facility 
Operations Summary: WELDER WELDING FUTURE FOR COMPRESSOR. SET 210 STEEL TANK. SDFWEEKEND 

8/26/2014 
Job Category: Facrlity 
Operations Summary: RUNNIBG DUMO LINES TO SEPARATOR, WORKING ON FLARE, WELDER FABRICATING. 

8/27/2014 
Job Category: Facility 
Operations Summary: WILL DROP REPORT UNTIL WORK RESUMES 



I . 

Drew Reid- RE: Vela State Lease 113545 

From: 

To: 
Subject: 

Jim, 

Drew Reid 

DeGraffenreid, Jim 

RE: Vela State Lease 113545 

Mary Beth does not have the daily drilling reports and that is what I need to verify 
when operations started and continued to completion. You may send me hard copies 
of the daily reports when you have the completion report. 
Drew 

>>>Jim DeGraffenreid <James.DeGraffenreid@rosettaresources.com> 9/ 9/ 2014 3:10PM >>> 

Page I of2 

Drew, I found out that all of the information required by the lease was timely submitted to Mary Beth 
Barnstone. The completion report is still pending but we should have soon. By the way, our drilling 
operations were done under 40.4 of the lease not paragraph 12. Please advise if you have any 
questions. Thanks, 

Jim 

Jim DeGraffenreid 
Land Advisor 
Rosetta Resources, Inc. 
1111 Bagby, Suite 1600 
Houston, TX 77002 
713-351-1916 Direct 
281-814-2206 cell 
Jim .degraffenreid@ rosetta resources.com 

From: Drew Reid [mailto:Drew.Reid@GLO.TEXAS.GOV] 
Sent: Friday, September OS, 2014 4:19PM 
To: Jim DeGraffenreid 
Subject: Re: Vela State Lease 113545 

Thanks Jim, 
I have the file (MF-113545 & the unit 6860) at my desk 
so just file in the blanks with the daily drilling reports so I 
can show that you were working through the end of the 
primary term and earned the 60 day window you get in 
paragraph 12 of the lease form. Thanks for following 
up with me on this and the lease (MF-113545) show 
active in the system and will be update to producing. 
Drew 

>>> Jim DeGraffenreid <James.DeGraffenreid@rosettaresources.com> 9/ 5/ 2014 3:24PM >>> 
Drew, 
I will get you all of the information required in the lease by Monday, but wanted to pass along the 
attachments for the Vela State 2H permit, the Vela State 2H Unit. 

about: blank 9/9/20 14 
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File No. rv'lf II 35 4S 

L..t~AS(. Acf\ v t~ S'""Mm;:;q, 

Date Filed: ClJ /1/1 4-
Jerry Patterson, Commissioner 

By {Y\ f!>t? a I ll sto /l < 



~~ 
ESCONDIDO 
RESOURCES II 

September 22, 2014 

Mary Beth Barnstone 
Geotech/ Landman 
Mineral Leasing, Energy Resources 
The Texas Genera l Land Office 
1700 North Congress Ave., Suite 935 
Aust in, Texas 78701-1495 

Re: Vela State 2H Unit 
Well Data 
Webb County, Texas 

Dea r Ms. Barnstone, 

Enclosed for completion of your files are the following data: 

1. logs as follow: 
a. Measured Depth log 1"=100': 3558' - 11718' 
b. Measured Depth log 1"=100': 5794' - 11718' 
c. Measured Depth log 5"=100': 3540' - 11718' 
d. MWD GAMMA/ROP (1") 1:1200' 3800' -11,750' 
e. MWD GAMMA/ROP (2" ) 2:600' 3800' - 11,750' 
f. MWD GAM MA/ROP (5" ) 5:240' 3800' - 11,750' 

2. Greene's Testco Well Testing including G-1, G-5, Back Pressure Curve, Portable Separator 
Production, Portable Separator Production Test Report- G-1 Test, G-10(2 forms), 
Chromatograph Ana lysis, Report of ASTM D-86 Distillat ion and Report of Brine Water Analysis 

3. Hard copy Lease Activity Summary 

4. Copies of G-1, L-1, Log header, G-10, P-12, and W-15's fi led with Texas 

5. Copy of Gas Analysis 

6. Copy of Rule 37 Waiver letter form Rosetta Resources 

7. Copy of Flowback Report 

• 
1600 Smith Street, Suite 4250 . Houston, Texas 77002 

Office 713-662-0332 fax 713-662-0488 www .escondido-resou rces.com 



Page 2 
Mary Beth Barnstone 
September 22, 2014 

8. Unit plat for Vela State Unit 

Please be advised that there is an error on the Post Completion Plat prepared on the well and it is being 
re-drawn. I wi ll forward you a copy as soon as it is available. 

Thank you for your continuing assistance. 

Sincerely, 

?.t:::~l:i~~ 
Senior Landman 
713-714-1852 
Pattie@escondido-resources.com 

Enclosures 



Greene's 
Testco Well Testing™ 

6445 East Hwy 359 
Laredo, Texas 78043 

Telephone: (956) 795-0678 
Fax: (956) 753-6010 

Company Name 
Escondido Resources II 

Well Name 
Vela State Gas Unit No.2 





Augu t 08, 2014 

Escondido Resource II 

~!:!. Greene's v Testco Well Testing~ 

6445 East Hwy 359 
Laredo, Texas 78043 
Phone: (956)795~0678 
Fax: (956) 753-6010 

Ref: Vela State Gas Unit No.2 

Per·forated Intervals: Top (6, 175')- Bottom Sleeve (11,647') 

Dear Escondido Re ource II 

Please find enclosed the following Reports for the subject well: 

I. Railroad Commis ion form G- L 
2. Railroad Commission form G-5 
3. Railroad Commission form Back Pre sure Curve 
4. Railroad Commis ion form Portable eparator Production 
5. Railroad Commission form Portable eparator Production G-1 
6. Raih·oad Commis ion Form G-10 
7. Railroad Commission Form Portable Separator Production 

G-10 (2 Forms) 
8. Chromatograph Analysis (I Analysis) 
9. Report of ASTM D-86 Distillation (1 Analysis) 
I 0. Report of Brine Water Analysis (I Analysis) 

Sincerely, 

Orlando C. Bustamante 

Enclosures 



1\rpc or pnnt onlv 
483-047 

e e 
RA1LROAD COM:\1ISSIO!\ OF TEXAS 

011 and Gas Division 

I API No 42-

Gas We ll Back P ressure Test, 

Completion or Recompletion Report, and Log 
1 FIELD NAME (85 per RRC Records or Wtldcat) I ' LEASE NAME 

Vela S tate Gas Unit 
3 OPERATOR'S NAME (Exactly .JS shown on Form P-5. Organtzauon Repon I RRC Operet()( No 

Escond1d o Resources II 
4 ADDRESS 

1600 Sm1th S treet Su1te 4250 Hous ton Tex as 77002 
5 Locauon (Secllon. Block and Survey) I Sb Distance and direct1on to nearest town 1n this count~· 

6 H operator has cnangea Wlth•n last 60 days name 12 If worll011er or redass gtVe former l.eiC (With reservOir) & Gas 10 or 

former operator ollease no Gar.IOor 0•1-0 

t 3 P•pe L•ne Connection FIELD & RESERVOIR Od LEASE It Gas-G 

G 

We 

ti 

l<'orm G-1 
Rev 411/83 

7 RRC OtSlllC\ No 

4 
8 RRC Gas 10 No 

9 Well No 

2 
10 County of won s te 

Webb 
11 Purpose or fihng 

1n1bal Potenual [ZJ 
Retest D 
Reclass D 
Well record only D 
(Explatn tn remarl<s) 

, 4 Compleuon or re<:ompletlon date 115 Any condensate on hano at t•me or workover 116 Type or Electnc or other Loo Run 

01 recomp•et()ll? [&I Yes 0 No 

Sedton I GAS MEASUREMENT DATA 
Date o4 Te$1 Gas Measurement Metnod (Ctleck One) Gas produced dunng test 

Onftee Flange Taps [8] POSiblle Onf.ce Ve<1t Po tot Cnt>car-r-ow 

8/08/2014 Meter [i) ~ P pe Taps 0 Choke 0 Meter D Tube 0 Prover D 7766 MCF 

Run Lme Ont or 24 Hr Coell StatiC Pm or D•tr FlOW Temp Temp Factor Grav Factor Comp Factor Volume 
No Stze ChokeStze Ont orChoke Choke Press hw deg F Ftf Fg Fpv MCFIOAY 

1 3.826 2.000 26462.87 160 77 4 123 0.9444 0 9193 1.0125 2589 
2 
3 
4 
Sectton II FIELD DATA AND PRESSURE CALCULATIONS 

Gravtty (Dry Gas) I GraVIty LquiO Hydrocarbon I Gas-Ltquld Hydro Rabo I Gra111ty of MIXIIJre Avg Shut-•n Temp I Bonom Ho4e Temperature 

0 710 49.9 Deg API 2588708 CF/Bbl Gm.x• 0.711 163 "F 252 · F ~ 8911 (Oeptll) 

Deff 8/3 = 10.806 I "Tf = II 650.50 = 25.50 I ,~ = , 
6336 39 = 79.60 

1118 X Deft 613 1208111 ••""G[" 7960 
C= = = 473 68 = = 01680 , 

65050 25 50 c 473.68 
Run Time of Choke Wellhead Press Wellhead Flow p 2 .. R R2 P , P101 f P. 

No Run M1n SIZe Pw PSIA Temp • F (Thousands) (Thousanos) 

Shut- In 24 Hours 765 74 585 
1 4320 40/64 71 3 129 508 435 03 189.25 835 24 0.8536 
2 
3 
4 

Run P/ and P/ Pt . p .' A ng le of Slope 

No F K s = 1/Z E.s P, and P1 (thousands) (tnou5ands) 

Shut-In 01907 1 1103 1 23579 945 894 e .. 45 0 
1 0.9288 0.1696 1.0897 1.20299 858 736 158 n ... 1 000 
2 Absolute Open Flow 

3 14640 MCF/DAY 

4 

WELL TESTER'S CERnFICAn ON I deQal"e under penal:.es prescnbed 1n Sec 91 143. Texas Natural Resources Code thai I conducted or supeMSed thos test and that data and 
fliCtS &llown '" Secuons 1 and II above are true correcl and complete to tile best of my know1edge BottornhOie temperature and the dl3meter and length of now stnng were 
lvrn•stlod by the operator of the NCII 

Alex M artine z Gre ene's Testco Well Testing 

Stgnature WeU Tester Name of Company RRC Representabve 

OPERATOR'S CERTIFICATION I declare under penalties presa1bed tn Sec 91 143. Texas Natural Resources Code that I am autnonzed to make thiS repo1t. that I 
prepared or supeMsed and ~·s repor1 and tha data and facts stated tllere•n are true. correct and complete 10 the best or my knowledge 

;/. u ( ,_ _.... .. ./--' Lab Manager 8/8/2014 Tel (956) 795-0678 
Tule Date AJC Number 



e 
RAILROAD COMMISSION OF TEXAS 

Oil and Gas Division 

READ INSTRUCTIONS ON BACK 

1 OPERA TOR NAME (Exaclly as shown on FOI'm P-5 Organaabon RltpOlt) 

Escondtdo Resources II 
2 MAILING ADDRESS 

GAS WELL 
CLASSIFICATION REPORT 

3 RRC DISTRICT NO 

4 
5 WE .. LNO 

FORMG-5 
lte' 01 /01/!<(, 

4 OIL LEASE NO OR 

GAS WEL!. 10 NO 

6 API NO 

1600 Smith Street Sutte 4250 Houston, Texas 77002 2 42-
7 COUNlY OF 1/vl:LL SITE 

Webb 

8 FIELD NAME (H per RRC Records) 9 LEASE NAME 

Vela State Gas Unit 

10 LOCATION (SedlOn Block. and Survey) 11 PIPELINE CONNECTION OR USE OF GAS 

I. PRODUCTION TEST AT RATE ELECTED BY OPERt\TOR II. \$.T ~1 . DISTLLI- "'TION Of LIQUID SAMPLt:.. l•u.ttllauon • ,, t• 

ldMta on :!~·hour bla•w) "~tlllf1•ol fur 1::1> "~lU. 0:\L\' 1ftho pro.lu< 111~ t;a..-~quul h•droc.~rl~111 
r.IIK• lA b·ll· thn~ 100()110 Gf·bnm•l 

A Date ol T IISl 8/08/2014 

8 Gas VOlume 2589 (Mcf) Ome Loquod Sample Ootaoned Not Reguired 

C Ool «Condensate VOlume 1.00 (801) Wllere Obta oeo D Separutor 0 Stock. Tank 

D Water VOlume 1296.00 (8bl) %Over Temp (cegF) %Over Temp (degF) 

E GaSitJquod Hydrocarbon RallO 2588708 tCtBDI) 18P 60 

F Flowing Tub<ng Preuure 713 (psta) 10 70 

G Choke SIZe 40/64 tm I 20 80 

H C.S&ng Pressure 765 (PSIII) 30 90 

I Shut-m Wellhead Pressure- 40 95 

Tubing 765 (p&oa) 

50 End P01n1 

J Separa1or Opel'lltlng Preaaure 160 (psoai 

K Color of Stock Tank LiqUid Dark Straw 

L Glawy o' Separator LIQUid 49 9 'AP TO!al R~~CD~.ery pwc.ent 

M GraV!Iy ot S(ock Tank Uquld - -- .. •API Res•aue pen:ant 

N Speafic Grav~y ol the Gas Loss percent 

(All" 1) 0 710 

1 oedare under pen~~Jues pf85Cilbed '" 
Sec 9 1 143. Texas Natural Resources Code Orlando c ~ustamante RRC U EOJ\LY 
that am autl!ollzed lo ma~e 1M report NAME (Type 01 Pn~ / 
that tn1s report was preparllel by me or ~·/- ( <.,_ under my supeMSIOil and dotedlon, and 
thai data and lads stated theren are true S A RE :? 
corra<:t and complete 10 the best of my 

knowledge Lab Manager 

~ITLE 

8/08/2014 Orlando C. Bustmante {956} 795-0678 
DATE COIITTACT PERSON PHONE NUMBER 
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GAS WELL 
BACK PRESSURE CURVE 

DATE : 8/08/2014 

100000 
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1 10 

COUNTY : 
FIELD : 
OPERATOR : 
LEASE : 
WELL NO.: 
AOF : 
ANGLE : 
SLOPE : 

100 

Webb 

Escondido Resources II 
Vela State Gas Unit 
2 
14640 
45.0 
1.000 

1000 10000 

Gas Rate - Met/Day 

100000 



II 

Greene•s 
Testco Well Testing .. 

6445 East US Hwy 359 
Laredo, Texas 78043 

PORTABLE SEPARATOR PRODUCTION TEST REPORT - G-1 TEST 

Company : Escondido Resources II 
Well : Vela State Gas Unit No. 2 

Test Date 8/08/2014 

Rate #1 Rate #2 Rate #3 Rate #4 

Choke Size 40/64 N/A N/A NJA 
Test Length (minutes) 4320 N/A N/A N/A 
Flowing Tubing Pressure (Ps1a) 713 N/A N/A N/A 
Wellhead Temperature (deg. F.) 129 N/A NJA N/A 
Meter Run S1ze 3.826 N/A N/A N/A 
Ontice Plate SIZe 2.000 N/A N/A N/A 
RRC Coefficient 26462.87 N/A N/A NJA 
Static Pressure (Psia) 160 N/A N/A N/A 
Differential (inches) 774 N/A N/A N/A 
Separator Gas Temp. (deg. F) 123 N/A NJA N/A 
Gas Rate (Mcf/Day} 2589 N/A N/A N/A 
Bbls Oil per Day 1.00 NJA N/A N/A 
Bbls Oil per MMcf/Day 0.39 N/A N/A N/A 
Bbls Water per Day 1296.00 N/A N/A N/A 
Bbls Water per Mmcf/Day 500 64 N/A N/A N/A 
Bottom Hole Pressure (Psia) 858 N/A N/A N/A 

DryGasGravrty(Air= 1).. ........ .......................... 0.710 
Wet Gas GraVIty (Gmix)... . ... ............ ......... .... ...... 0.711 
Oil API Gravity@ 60 deg. F.. ... ... ........ . ... . .... .. 49.9 
Color of Oil . . . . .. .. .. .. . . .. .. .. .. . . .. .. .. ... ..Dark Straw 
Gas Oil Ratio (cf/Bbl)... ... ...... ... ... ... ...... ... ...... ...... .. 2588708 
Chlorides (ppm} .. . . .. . . . . . . .... .. .. . .. ... . ... . ... . . . . .... .. 15413 
Shut in Wellhead Pressure (Psia) ... ..... ... ... ... ........ . . . 765 
Shut in Bottom Hole Pressure (Psia) .... .. •.. .. . . . . ... ... ... . 945 
Shut in Time (hours). ..... ... . .. . . ... . .. .... ... ... ... 24.0 
Shut 1n Wellhead Temperature (deg. F.)................... 74 
Bottom Hole Temperature (deg F.}...... .... ......... ..... 252 
Center of Perforations. .. .. . .. . .. . . . . . . .. . . . .. . ... .. . . .. . .. . .. . 8911 
Gas Produced dunng Test (Mcf) .. .. ............. .. .... ...... 7766 
AOF (Met/Day) . . . .. . .. .. .. .. . .. .. .. .. .. . ... .. . .... 14640 

II 



ll 

Rate 

2 

3 

4 

Hours 

72 00 

Shut In 
Psig 

750 

Greene~s 
Testco Well Testing 

6445 East US Hwy 359 
Laredo, Texas 78043 

PORTABLE SEPARATOR PRODUCTION TEST REPORT - G-1 TEST 

Test Date : 8/08/201 4 Company . Escondido Resources II 

Well . Vela State Gas Unit No. 2 

Wellhead Sep Gas Stock Tank Oil - GOR - Water --
Choke Pslg MCF/0 Sep GPM GPM Bbls/MM Bbls/Day cf/Bbl Bbls/MM Bbls/Day 

40/64 698 

Dry Gas 
Gravity 

0 710 

2589 0.017 

Wet Gas 
Gravity 

0.711 

O.Q16 

Oil API 
Gravity 

49.9 

0.39 1.00 2588708 500 64 1296.00 

Chlorides 
-ppm -

15413 

AOF 
Mcf/Day 

14640 

II 



OPERATOR NAME ANO AODRESS,Inetudlng clty, scar. and zip GAS WELL Reason for Filing Operator P·S O<gantabon No IRRC Oi$1. No 

E:., ... v,v•uv Resources II STATUS REPORT D D 4 G-10 
1600 Smith Street RAILROAO COMMISSION OF TEXAS !Survey Retest rev 7195 

Sutte 4250 0. and Gas Dlv•SIOil Test PeriOd 

Houston, Texas P 0 Box 12967 [!] D Oue Dale: 

77002 A usho Texas 78711-2967 lnlhal Test Correction Effective 01111 ~ 

DATE TESTED GAS ~w~w~IC WATER PROD "'SIWH 
FIELD NAME RRC IDENTNO .dOIO,.YF MCFIDAY '""'"" "' '"' BBLJOAY 0 0

"""' "''; PSIA 
' LEASENAME MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE ••• FLOWING 

WELL NO. ~UT~WELL GRAVITY CRAVITY(API) PRESSURE PSIA PRESSURE PSIA 

08/08/2014 2594 MCF 1 0 BBL 1296 BBL 765 

IYela State Gas Umt 2 0 710 49.9 713 

MCF BBL BBL 

MCF BBL BBL 

MCF' BBL BBL 

M CF BBL llBL 

M CF BBL BBL 

MCF' BBL BBL 

MCF BBL BBL 

CER'TFICAllON t~··~~~"....._"leJW;.)Nabll .. ~~ SK 91 t+S fwt1Mf'!U~16m.Wo•lhol' IIO'X1 tNtt'-ttfWl"* ~~,._OtYnd..-"'Y~atlddtr6C'I 

Signature .,/. r •- -~ Title Lab Manager Phone (956) 753-6565 Date. 04127/2014 
-GAS PRODUCTION RATE IN MCF IS TO BE RCPORTED FULLWCLL STRfAM INCLUDING CONDENSATE 

X AN "X PrU:PRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDiCATES A BOTTOMHOlt: PRESSURC MUST BE RCPORTED FOR THE WEU -· PRfSSURE FOR THE TEXAS HUGOTON FIELD IS RtPOfiTFO IN PSIG 



II 

Ia Greene*s v Testco Well Testing ... 

6445 East US Hwy 359 
Laredo, Texas 78043 

Portable Separator Production Test Report - G-10 Test 

Company . . .. . ... ... ... .. . Escondido Resources II 
Well .............................. Vela State Gas Unit No. 2 

Date of Test ..................... 08/08/2014 
Choke .. . . . . . . . .. . . .. . .... .. . . . . . . . 40/64 
Hours Test ...................... 24 
Tubing (Psig) _ .. ... ... ...... . 698 
Castng (Ps1g) ................... 750 

Test Separator Wellstream 

3.826 Meter Run 3.826 
2.000 Orifice Plate 2.000 

26462.87 Coeffic1ent 26462.87 
145 Static (Psig) 160 
77.4 Differential 71 .0 
123 Temperature 123 

0.710 Gas Gravity 0.711 
1 013 Fpv 1 014 
2589 MCFD 2594 

Dl)' I Wet Factor ... . .................... 0 9979 
API Gravity@ 60 Deg. F ...................... .. 49.9 
Color of 011 .. . . . . ... .. .. ....................... Darl< Straw 

Gas Oil Ratio (Mcf/Bbl) ... ... ... ... ......... .... 2588.7 
Gas Oil Ratio (cf/Bbl) ...... .... .. .. .... ... ... .... . 2588708 
Separator GPM .. .... .. .. . .. .... . .. .. .. . .. 0.018 
Stock Tank GPM ... . .. . .. .............. .. ... 0.016 
Stock Tank Oil (Bbls/MM).. .................... 0.39 
Stock Tank Oil (Bbls/Day) .... ..................... 1.00 

Chlondes (ppm) .. .. .. . .. ...... ... . .. . .. . .. ... . .. . .. . 15413 
Water (Bbls/MM) . .. . ... .. ..... .. .. .. .. . ... .... .. . . 500 64 
Water (Bbls/Day) .................................... 1296.00 

II 



II 

lf!!!!1... Greene,s v Testco Well Testing .. 

6445 East US Hwy 359 
Laredo, Texas 78043 

Portable Separator Production Test Report - G-10 Test 

Date ofT est . 08/08/2014 Company : Escondido Resources II 

Well Name & No. · Vela State Gas Unit No. 2 

Wellhead Sep Gas ---- Stock Tank-- GOR --Water --
Hours Choke Psig MCFD 

Sep 
GPM GPM Bblslfv1M Bbls/Day Mcf/Day Bblslfv1M Bbls/Day 

24 40/64 698 2589 0 018 0.016 0.39 1 00 2588.7 500.64 1296 00 

Separator Gas Wellstream Gas API Gravity Chlorides 
Sp. Grav1ty Sp Gravity @ 60 deg. F - ppm -

0.710 0.711 49.9 15413 

Wellstream Drytwet Meter Color of Casmg 
MCFD Factor Oil Psig 

2594 0 9979 Dark Straw 750 

II 



~Greene's fi!} Testeo Well Testing 

8445 EAST HWY 359 
LAREDO, TEXAS 78043 

COMPANY: Escondido Resources 

DATE PULLED: 
DATE RECEIVED: 
SAMPLE NAME: 
STATION NO. 
PRESSURE: 
TYPE SAMPLE: 
SAMPLING POINT: 

81812014 
819/2014 
Vela State Gas Unit No. 2 
NIA 
139 psig 
Gas 
Test Separator 

TEST METHOD - GPA-2286 NATURAL GAS RESULTS REPORT 

COMPONENTS 

NITROGEN 
METHANE 
CARBON DIOXIDE 
ETHANE 
PROPANE 
I-BUTANE 
N-BUTANE 
I-PENTANE 
N-PENTA~E 

HEXANES+ 
TOTALS 

SPECIFIC GRAVITY: 0.710 

MOLE% 

0.403 
82.476 
0.354 
8.601 
4.280 
1.139 
1.399 
0.641 
0.423 
0.283 

100.000 

GPM 

2.294 
1.176 
0.372 
0.440 
0.234 
0.153 
0.123 
4.792 

CALCULATED BTU I REAL CF AT 14.650 PSIA, dry basis: 1234 
CALCULATED BTU I REAL CF AT 14.650 PSIA, wet basis: 1213 
COMPRESSIBILITY FACTOR ( Z ): 0.9962 

DATE TESTED: 
H2S PPM I C02 %: 
TEMPERATURE: 
SAMPLED BY: 
COUNTY: 
CYLINDER NO: 

811112014 
1 ppm 
120 
AM /Testco 
Webb 
TLS-378 

Charlie Sandoval 
TESTCO LAB TECHNICIAN 



fl1. Greene's \}fJ TestcoWe/ITesting. 

5350 EAST US HWY 359 
LAREDO, TEXAS 78043 

For: Escondido Resout·ces n 
1600 mith treet, uite 4250 
Houston, Texas 77002 

REPORT OF A TM D-86 Dl TTLLATIO 

Well ame: 

Date Pulled: 

Date Received: 

Date ampled: 

API Gt·avity @ 60 deg F: 

olor: 

Initial Boiling Point: 

Vela tate Gas Unit No.2 

08/08/2014 

08/09/2014 

08/ 11 /2014 

49.9 

Dark t..aw 

219 deg f 

Tempet·ature Based on Percent 

Percent 

10 
20 
30 
40 
50 
60 
70 
80 
90 
95 

End Point 

Recovery: 
Residue: 
Loss: 
Totals: 

92.0% 
8.0 % 
0.0 % 

100.0% 

Recovered 

266 
288 
310 
338 
369 
409 
465 
545 

639 

Evaporated* 

260 
282 
303 
328 
359 
397 
446 
521 

639 

92.0% 
8.0% 

__ o/o 

100.0 % 

*The Arithmetical Pr·ocedu re, A De cribed in A TM D-86, was u ed to cot·rect the 
temperanu-e •·eadings for the 0.0 % los . 

**Heavier/ Larger hydrocarbons cracked at 89.0 % and Temperature began to drop 



Greene's 
Testco Well Testing .. 

For Escondido Resources II 

1600 Smrth Street, Suite 4250 

Houston TX 77002 

Dissolved Solids 

Ions {mg/L) 

Sod1um (Na) 8222 

Calcium (Ca) 459 5 

Magnes1um (Mg) 69.95 

Banum {Ba) 015 
Potass1um (K) 2121 

Iron (Fe) 57 15 

Chlonde (CI) 15413 

Sulfate (S04) 0 
Carbonate (C03) 105 
Bicarbonate (HC03) 436 
HydroXIde (OH) 0 

meg/L 

3576 
11 40 

37 

0001 
5.425 

-

4348 

0 
1 75 

7145 
0 

Sulfide (H2S) 0 .____ 

Totals 

Total Solids 
Total Alkalinity (CaC03) 
Total Hardness (CaC03) 

$04 

24995 
576 

1762 

Sample Vela State Gas Unrt No 2 

Type Water Sample 
Pulled 818/2014 

Received ..=8::..:19::.:./20==-1:..._4'--------------­
Sampled 8/11/2014 

Field ----------------
County ..:..W.:.:e:::b::b:___ ____________ _ 

Water Analysis Report 

Other Properties 

74 

1.01 
026 

Stiff-Davis Method : CaCOllndex 

20 

•• .. .. \ ... 
e 100 

" ~ 120 

~ ... 
~ ,.., 

... 
.... ., ·> ·I 
220 

<-Corrosive : Scaling-:> 

Standard-meq Per Uter 

~============~--------...,. ------=-..... :a:z:=::o Clo.l!i""t't ___ ..,.a 
~··"1001 

10 
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1. S-1: Tights Sands Designations: When requesting Tight Sand Designation, will need to 

log run prior to requesting designating. Can't request designation until we receive an RRC 

Number. Need to send the log with request. Need to include the Area Designation (check 

where to get this- do this with Bonnie)- and Docket Number (see Bonnie's Drive). 

Include first Production month and year. Have log copied. Send it out for copying 1" only. 

Surface to TO only. (front part). Do not copy entire log. 
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State of Texas- Lease Activity Summary 

I Vela State Unit #2H 
API/UWI: 42-479-42906 

5/22/2014 
Job Category: Facility 
Operations Summary: SETIING RINGS FOR TANKS 

5/23/2014 
Job Category: Facility 
Operations Summary: SETIING TANKS 

5/24/2014 
Job Category: Facility 
Operations Summary: RAINED OUT, SDFWEEKEND AND HOLIDAY 

5/28/2014 
Job Category: Facility 
Operations Summary: S&S PUTIING UP STAIRWAY AND WALKWAY, START DRESSING UP TANKS 

5/29/2014 
Job Category: Faality 
Operations Summary: S&S HOOKING UP VENTS LINES. 

5/30/2014 
Job Category: Facility 
Operations Summary: HOOKING UP VENT LINES AND DRAINS, WELDERS FABRICATING 

5/31 /2014 
Job Category: Faality 
Operations Summary: HOOKING UP TANK VENT LINES, DRAIN LINES, AND DUMP LINES. 

6/3/201 4 
Job Category: Facility 
Operations Summary: CONTINUE HOOKING UP TANKS, WELDERS FABRICATING. 

6/4/2014 
Job Category: Facili ty 
Operations Summary: WELDER FBRICATING HEADER. CREW WORKING ON DUMP LINES. 

6/5/2014 
Job Category: Fac11ity 
Operations Summary: CREW SETIING METER RUN AND SEPARATOR 

6/5/201 4 
Job Category: Drilling 
Operations Summary: Rigged down ng Ooor, disconnected electncal cables from draworks, mud tank. VFD, generator package. Lowered drillers cab1n, gas buster 

and ngged down back yard. Wa1ted on daylight 

6/6/2014 
Job Category: Facility 
Operations Summary: CONTINUE WORKING ON METER RUN AND SEPARATOR. WELDERS FABRICATING FOR METER RUN. 

6/6/2014 
Job Category: Drill1ng 
Operations Summary: Loaded out equ1pment, lowered dernck at 10 00 am. lowered substructure at 14:00 hrs. spotted mud tanks, mud pumps, and MCC house 

on the Vela State Unit #2H. 

6/7/2014 
Job Category: Fac11ity 
Operations Summary: CREW DIGGING DITCH, PUTIING IN DUMP LINES FROM SEPARATOR TO TANKS, WELDER FABRICATING ON HEADER. 

SDFWEEKEND 



~~~~RR~9.~~~ 
State of Texas- Lease Activity Summary 

6/7/2014 
Job Category: Drilling 
Operations Summary: F1n1shed ngg1ng up mud tank, mud pump, ra1sed shaker skid gas buster, connected electncal cables to drawork, mud tanks. Set 

substructure and center, ra1sed substructure at 11 .00 am, backed up bottom half and top half of demck, dressed out dernck, ra1sed derrick 
at 18·00 hrs. Raised driller's cab1n, set pump parts house, generator package and d1esel tank, rigged up electrical lines powered up 
equipment w1th H&P electnaan 1nstalled ground rods, rigged up lights, ngged up stand pipe on top of MCC, gas buster lines Retracted 
MRC's and substructure cylinders, rigged up ho1sts on rig floor and shaker slides. 

6/8/2014 
Job Category: Dnlling 
Operations Summary: Finished rigging up, spooled up dnll llne, 1nstalled conductor pipe and ngged up, Strapped and callipered BHA, performed rig 1nspect1on 

and correct1ons. P1cked up 8" 1.5 mud motor, DBHA, scnbe motor, made up 11" ER616T3 ser# 1481 surface bit, mstalled EM tool, test (ok). 
Rotate/slide dnlled from 80' to 2337', mak1ng connectiOns and takmg EM surveys. 

6/9/2014 
Job Category: Dnlllng 
Operations Summary: Rotate/slide dnlled from 2337' to 3558' (TO 3558'), pumped sweep and arculated two bottoms up wh1le working p1pe 90' With 100 rpm. 

6/10/2014 
Job Category: Faahty 

Tripped out of hole from 3558' to 293', la1d down 6-6 1/2" dnll collars, removed EM tool, la1d down DBHA, 8" 1.5 mud motor and 11" 
ER616T3 ser #1481 surface bit. PVT before tnp 395 bbls, total fill 54 bbls. R1gged up cas1ng equ1pment, ran 8 5/8" 32# J-55 surface cas1ng 
from surface to 3552', installed flu ted hanger at 3526', rigged up arcula!lng 1ron and Circulated hole dean. Rigged up cement head, steel 
lines. 

Operations Summary: S&S CREW DIGGING HOLES TO CEMENT BRACES FOR HEADER, WELDER FABRICATING ON HEADER. CONTINUE HOOKING UP 
TANKS. 

6/10/2014 
Job Category: Drilling 
Operations Summary: Held safety meeting with San)el cement crew, test lines to 3000 psi, pumped 40 bbls of 8.3 ppg fresh water spacer, 258 bbls (675sks) of 

12.6 ppg lead cement, 36 bbls (170sks) of 15.6 ppg tail cement, dropped top plug. displaced With 213 bbls of 11.4 ppg OBM, bump plug 
With 500 ps1, bled back 1 bbl. floats held. got back 103 bbls (268sks) of good cement. Contacted TRRC with mtent on cement1ng surface 
casmg at 18·20 hrs on 6/9/2014 w1th Chns!lna operator #6 JOb# 2014-6534.1nstalled C-22 11" 5M x 8 5/8" male p1n well head. set BOPE on 
well head and nipple up. Held safety meet1ng with Elite test crew, ngged up test plug. test choke manifold to 250 ps1 low, 5000 ps1 high, test 
top and bottom p1pe rams, blinds, kill line valves to 250 ps1 low, 5000 ps1 h1gh, hydnl d1d not test. top dnve 250 ps1 lo 5000 ps1 h1gh handling 
valves 250 ps1 low, 5000 ps1 high, stand pipe to mud pumps 250 psi low, 4000 psi h1gh, 2" valve washed out on stand p1pe. replaced valve, 
changed out element and seals on annular, test hydril to 250 ps1 - low, 3500 ps1 - high, mstalled turn buckles and flow line. 

6/11 /2014 
Job Category: Facility 
Operations Summary: WELDERS CONTINUE FABRICATING ON HEADER, CREW HOOKING UP DUMP LINES. 

6/11 /2014 
Job Category: Dnlllng 
Operations Summary: F1nished nippllng up p1ck up 6 1/2" 2.12 mud motor, DBHA, scnbe motor, 1nstalled EM tool and test (ok). Made up 7 7/8" DF513R2 ser# 

2170 PDC bit (all BHA torque up w1th manuel tongs). Tnpped 1n hole, tagged cement at 3480', float collar at 3506', test casmg and float 
collar to 1000 psi (ok). Drilled from 3516' to 3558' (shoe at3552') plus 10' of new format1on 3668'. circulated and tested format1on to 14.0 
ppg EMW With 11.6 ppg OBM-443 psi, good test. Held 3 m1nute BOP dnll and safety meeting w1th crew on well control. Rotate/slide drilled 
from 3558' to 5278', making connections and takmg EM surveys. 

6/12/2014 
Job Category: Facility 
Operations Summary: SETIING HEADER, 

6/12/2014 
Job Category: Dnlling 
Operations Summary: Rotate/slide dnlled from 5278' to 6035', mak1ng connections and takmg EM surveys. Lubncated ng and TDS-11 top dnve. Pumped sweep 

and circulated hole dean wh1le work1ng p1pe w1th 20 rpm, wait1ng on order to tnp out of hole for 6 1/2" 2.38 mud motor. Tnpped out of hole 
from 6035' to 3480', monitored well thru tnp tank while waiting on 6 1/2" 2.38 mud motor. Tnpped out of hole from 3480' to 2769'. PVT 
before trip 395 bbls, total fill 37 bbls. 

6/13/2014 
Job Category: Fac1llty 
Operations Summary: START HEADER HOOK UP 
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State of Texas- Lease Activity Summary 

6/13/2014 
Job Category: Dnlling 
Operations Summary: Tripped out of hole from 2769' to 114', laid down flex monel dra1ned motor, removed EM tool, broke out 7 7/8" DF513R2 ser #2170 PDC 

bit, laid down 6 1/4" 2.12 mud motor. P1cked up 6 1/4" 2.38 mud motor, scribed motor, Installed EM tool and test tool (ok). Made up 7 7/8" 
DF613R2 ser# 432 PDC bit. Tripped in hole to 6035', washing down last stand for safety. Rotate/slide drilled from 6035' to 6360'. (landed 
curve at 6320') Tnpped out of hole from 6360' to 11 5', broke out 7 7/8" DF613R2 ser # 432 PDC bit, laid down 6 1/4'" 2.38 mud motor. 
Picked up 6 1/2" 1.5 mud motor, scribed motor, mstalled EM tool and test (ok), made up 7 718" DF516T ser# 1539 PDC bit. 

6/14/2014 
Job Category: Fac1lity 
Operations Summary: HOOKING HEADER TO SEPERATOR, WELDERS FABRICATING. SDFWEEKEND. 

6/14/2014 
Job Category: Drilling 
Operations Summary: Tnpped 1n hole to 5593', washed and reamed curve from 5593' to 6360'. Rotate/slide dnlled from 6360' to 8030', mak1ng connectiOns and 

tak1ng EM surveys. Tnpped out of hole to rearrange push p1pe from 8030' to 4853'. PVT before tnp 390 bbls. total fi ll 40.5 bbls. Tnpped m 
hole from 4853' to 7935'. 

6/15/2014 
Job Category: Dnlling 
Operations Summary: PVT after trip 394 bbls. Rotate/slide from 8030" to 11 ,054' making connections and taking EM surveys. Circulated while waitmg on orders. 

6/16/2014 
Job Category: Dnlling 
Operations Summary: Rotate/slide drilled from 11 ,054' to 11 ,720 (TO 11 ,720'). pumped sweep and performed K&M circulations (33,500 strokes). Pumped and 

spotted 200 bbl drilling bead pill with 1843 strokes, laid down 4 1/2" drill pipe from 11 ,720" to 1700'. PVT before trip 410 bbls, total fil l 108 
bbls. TO 11 ,720', 6.073' TVD; 5.782' Vsec. 

6/17/2014 
Job Category: Facility 
Operations Summary: S&S CREW CONTINUE HOOKING HEADER TO SEPARATOR, WELDER FABRICATING. 

6/17/2014 
Job Category: Dnlling 
Operations Summary: Laid down 4 1/2" drill pipe from 1700' to 116', laid down flex monel, dra1ned motor, removed EM tool, broke out 7 718" DF516T ser # 1539 

PDC bit. laid down 6 1/2" 1.5 mud motor, DBHA. Total fill1 6 bbls, PVT after trip 304 bbls. Rigged up Iron Gate casing equipment, ran 5.5" 
20# P-110 LT&C production casing to 11 ,720'. Rigged down casmg equipment, rigged up cement equipment, test lines to 6500 psi, burst 
flotat1on collar with SanJel pump truck w1th 3223 psi, let mud drop and bled air out of production casing.circulated two hole volumes, max 
gas 2700 ulllts, mud cut from 11 ,6 ppg to 11 .5 ppg. SwitChed lines over to San1el pump truck, pumped 4 0 bbl of 12.5 ppg vis sweep 
spacer, 183 bbls (605 sks) of 13.0 ppg lead cement, 269 bbls (1425 sks), of 16.4 ppg tail cement, washed Sanjel steel lines. Contacted 
TRRC With intent on cementing product1on cas1ng at 8 00 am on 6/16/2014 with Mana JOb #14-6780. 

6/18/2014 
Job Category: Facility 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER HOOK UP. 

6/18/2014 
Job Category: Drilling 
Operations Summary: F1n1shed cementing 5 1/2" 20# P-110 LTC product1on cas1ng. waited on cement wh1le flushing out all surface lines from cement 

contaminatJOn, set casing slips with 100K, nipple down BOP equipment. transferred all OBM to frac tanks from mud tanks, started 
prepanng rig tor skid move. Finished washing mud tanks and released rig at 18 00 hrs.Dropped top plug, displaced with 258 bbl's 
(calculated 259 bbl's) bumped plug with 500 psi over, bled pressure off, had 3 bbl's back, floats held, had 98 bbl's (323 sacks) of good 
cement back to surface. Contacted TRRC with intent on cementing production casing at 8:00 am on 6/16/2014 with Maria job #14-6780. 

6/19/2014 
Job Category: Facility 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER TO SEPARATOR HOOK UP. 
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State of Texas- Lease Activity Summary 

6/20/2014 
Job Category: Facility 
Operations Summary: RAIN OUT 

6/21/2014 
Job Category: Facility 
Operations Summary: CONTINUE HOOKING UP TANKS, WELDERS FABRICATING. SDFWEEKEND 

6/24/2014 
Job Category: Facility 
Operations Summary: WELDER FABRICATING FOR LINE HEATER, CREW PREFABING FOR LINE HEATER. 

6/25/2014 
Job Category: Facility 
Operations Summary: WELDER WELDING THREADALETS ON LINE HEATER CREW WORKING ON FLARE LINE. 

6/26/2014 
Job Category : Facility 
Operations Summary: CREW WORKING ON FLARE LINE. 

6/27/2014 
Job Category: Facility 
Operations Summary: S&S CONTINUE WORKING ON FLARE LINE 

6/28/2014 
Job Category: Facility 
Operations Summary: S&S CONTINUE WORKING ON FLARE LINE. SDFWEEKEND 

7/1/2014 
Job Category: Facility 
Operations Summary: HOOKING UP FLARE LINE, WILL DROP REPORT UNTILL WORK RESUMES. 

7/8/2014 
Job Category: Facility 
Operations Summary: WELDING FLOWLINE. DIGGING DITCH, REPAIRING HEADER DAMAGED DURING RIG MOVE. 

7/9/2014 
Job Category: Faci11ty 
Operations Summary: WORKING ON FLOW LINES 

7/10/2014 
Job Category: Facility 
Operations Summary: HOOKING UP FLOW LINES TO LINE HEATER. 

7/11 /2014 
Job Category: Facility 
Operations Summary: FINISHING FLOWLINE HOOK UP. WORKING ON FLARE DUMP. 

7/11 /2014 
Job Category: Completion/Workover 
Operations Summary: Nipple up frac valve, test csg, pressure up to 8,800 psi to open toe sleeve- successful 

7/12/2014 
Job Category: FaCility 
Operations Summary: FINISH FLARE HOOK UP, WILL DROP REPORT UNTIL WORK RESUMES. 

7/19/2014 
Job Category: Fac11ity 
Operations Summary: PAYMENT ON BID, FINAL REPORT 
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State of Texas- Lease Activity Summary 

7/27/2014 
Job Category: Compleuon/Workover 
Operations Summary: Nipple up 5-1/8" frac tree, test to 10K ps1 

7/30/2014 
Job Category: Comple~on/Workover 
Operations Summary: R1g up frac and support equ1pment 

7/31/2014 
Job Category: Compleuon/Workover 
Operations Summary: Frac Stage 1 (toe sleeve) 

8/1/2014 
Job Category: Complet1on/Workover 
Operations Summary: Plug perf, and frac Stage 2, Plug & perf Stage 3 

8/2/2014 
Job Category: Complet1on/Workover 
Operations Summary: Frac Stage 3, plug, perf & frac Stage 4 

8/3/2014 
Job Category: Compleuon/Workover 
Operations Summary: Plug, perf, & frac Stage 5. Plug & perf Stage 6 

8/4/2014 
Job Category: Complet1on/Workover 
Operations Summary: Frac Stage 6; plug, perf, & frac Stage 7 & 8 

8/5/2014 
Job Category: Complehon/Workover 
Operations Summary: RIH dnll plugs 1-4 

8/6/2014 
Job Category: Complebon/Workover 
Operations Summary: Dnll plugs 5-7 & wash 

8/7/2014 
Job Category: Compleuon/Workover 
Operations Summary: Flowback ops 

8/8/2014 
Job Category: Compleuon/Workover 
Operations Summary: Flowback Ops 

Latest Update Ck 40/64, WHP 725 ps1, Gas 2,458 mcfd. Water 53 bwpd, Light Sand 

8/9/2014 
Job Category: Comple~on/Workover 

Operations Summary: Flowback Ops, shut well1n@ 7pm, 8/8/14 
Last recorded rate 
Ck 40/64, WHP 630 ps1, Gas 2,673 mcfd (to flare), Water 1,176 bwpd 

8/13/2014 
Job Category: Faolity 
Operations Summary: STRING OUT 6' PIPELINE AND START WELDING BUILD ROAD AND PAD. 

8/14/2014 
Job Category: Faolity 
Operations Summary: S&S WELDERS WELDING 6" PIPE LINE 



~~~~fo~~9.~~~ 
State of Texas- Lease Activity Summary 

8/15/2014 
Job Category: Facility 
Operations Summary: S&S WELDERS CONTINUE WELDING 6" PRODUCTION LINE. 

8/16/2014 
Job Category: Fac1lity 
Operations Summary: DIGGING DITCH, LAY PIPE IN DITCH, COVER DITCH, INSTALL FUTURES SDFWEEKEND 

8/19/2014 
Job Category: FaCility 
Operations Summary: CONTINUE INSTALLING FUTURES 

8/20/2014 
Job Category: FaCility 
Operations Summary: INSTALLIN G FUTURES, COVER DITCH AT FUTURES, 

8/21 /2014 
Job Category: Fac11ity 
Operations Summary: FINISH PIPE LINE 

8/22/2014 
Job Category: Fac11ity 
Operations Summary: SET 3 PHASE SEPARATOR AND DRESS UP. SET DEHY AND TOWER, SET RINGS FOR TANKS. 

8/23/2014 
Job Category: Facility 
Operations Summary: WELDER WELDING FUTURE FOR COMPRESSOR, SET 210 STEEL TANK. SDFWEEKEND 

8/26/2014 
Job Category: Facility 
Operations Summary: RUNNIBG DUMO LINES TO SEPARATOR, WORKING ON FLARE, WELDER FABRICATING. 

8/27/2014 
Job Category: Facility 
Operations Summary: WILL DROP REPORT UNTIL WORK RESUMES. 



~~~~foq~9.~~~ 
State of Texas- Lease Activity Summary 

I Vela State Unit #2H 
API/UWI: 42-479-42906 

5/22/2014 
Job Category: Facility 
Operations Summary: SETIING RINGS FOR TANKS 

5/23/2014 
Job Category: Facihty 
Operations Summary: SETTING TANKS 

5/24/2014 
Job Category: Facility 
Operations Summary: RAINED OUT, SDFWEEKEND AND HOLIDAY 

5/28/2014 
Job Category: Faality 
Operations Summary: S&S PUTIING UP STAIRWAY AND WALKWAY, START DRESSING UP TANKS 

5/29/2014 
Job Category: Faci lity 
Operations Summary: S&S HOOKING UP VENTS LINES. 

5/30/2014 
Job Category: Faality 
Operations Summary: HOOKING UP VENT LINES AND DRAINS, WELDERS FABRICATING 

5/31 /2014 
Job Category: Facility 
Operations Summary: HOOKING UP TANK VENT LINES, DRAIN LINES, AND DUMP LINES. 

6/3/2014 
Job Category: Facility 
Operations Summary: CONTINUE HOOKING UP TANKS, WELDERS FABRICATING. 

6/4/2014 
Job Category: Facility 
Operations Summary: WELDER FBRICATING HEADER, CREW WORKING ON DUMP LINES. 

6/5/2014 
Job Category: Facility 
Operations Summary: CREW SETTING METER RUN AND SEPARATOR 

6/5/2014 
Job Category: Drilling 
Operations Summary: Rtgged down ng floor, disconnected electrical cables from draworks, mud tank, VFD, generator package. Lowered drillers cabin, gas buster 

and ngged down back yard. Watted on dayhght. 

6/6/2014 
Job Category: Faci lity 
Operations Summary: CONTINUE WORKING ON METER RUN AND SEPARATOR. WELDERS FABRICATING FOR METER RUN. 

6/6/2014 
Job Category: Dnlling 
Operations Summary: Loaded out equtpment, lowered derrick at 10.00 am, lowered substructure at 14·00 hrs, spotted mud tanks, mud pumps. and MCC house 

on the Vela State Un1t #2H. 

6/7/2014 
Job Category: Facility 
Operations Summary: CREW DIGGING DITCH, PUTIING IN DUMP LINES FROM SEPARATOR TO TANKS, WELDER FABRICATING ON HEADER. 

SDFWEEKEND 
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State of Texas- Lease Activity Summary 

6/7/2014 
Job Category: Drilling 
Operat ions Summary: F1nished rigging up mud tank, mud pump, raised shaker skid, gas buster, connected electrical cables to drawork, mud tanks. Set 

substructure and center, raised substructure at 11 00 am, backed up bottom half and top half of derrick, dressed out derrick, raised dernck 
at 18:00 hrs. Raised driller's cabin, set pump parts house, generator package and diesel tank, rigged up electrical lines, powered up 
equipment with H&P electrician, installed ground rods, rigged up lights, rigged up stand pipe on top of MCC, gas buster lines. Retracted 
MRC's and substructure cylinders, ngged up hoists on ng floor and shaker slides. 

6/8/2014 
Job Category: Dnlling 
Operations Summary: F1nished rigging up, spooled up drill line, installed conductor p1pe and rigged up, Strapped and callipered BHA, performed rig inspection 

and corrections. Picked up 8" 1.5 mud motor, DBHA, scribe motor, made up 11" ER616T3 ser# 1481 surface bit, installed EM tool, test (ok). 
Rotate/slide drilled from 80' to 2337', making connections and taking EM surveys. 

6/9/2014 
Job Category: Drill1ng 
Operations Summary: Rotate/slide dnlled from 2337' to 3558' (TO 3558'), pumped sweep and circulated two bottoms up wh1le working p1pe 90' with 100 rpm. 

6/10/2014 
Job Category: Fac11ity 

Tnpped out of hole from 3558' to 293', la1d down 6- 6 1/2" drill collars, removed EM tool, laid down DBHA, 8" 1.5 mud motor and 11 " 
ER616T3 ser #1481 surface bit. PVT before tnp 395 bbls, total fi ll 54 bbls. Rigged up cas~ng equipment, ran 8 5/8" 32# J-55 surface casing 
from surface to 3552', Installed fluted hanger at 3526', ngged up arculallng 1ron and Circulated hole clean. R1gged up cement head, steel 
lines. 

Operations Summary: S&S CREW DIGGING HOLES TO CEMENT BRACES FOR HEADER, WELDER FABRICATING ON HEADER. CONTINUE HOOKING UP 
TANKS. 

6/10/2014 
Job Category: Drilling 
Operations Summary: Held safety meet1ng With Sanjel cement crew, test lines to 3000 ps1, pumped 40 bbls of 8.3 ppg fresh water spacer, 258 bbls (675sks) of 

12.6 ppg lead cement, 36 bbls (170sks) of 15.6 ppg ta1l cement, dropped top plug, displaced With 213 bbls of 11 .4 ppg OBM, bump plug 
With 500 psi, bled back 1 bbl, floats held, got back 103 bbls (268sks) of good cement. Contacted TRRC with intent on cement1ng surface 
casing at 18.20 hrs on 6/9/2014 with Christina operator #6 job # 2014-6534.1nstalled C-22 11" 5M x 8 5/8" male pin well head, set BOPE on 
well head and nipple up. Held safety meet~ng with Elite test crew, ngged up test plug. test choke manifold to 250 ps1 low, 5000 psi h1gh, test 
top and bottom pipe rams, blinds, k1ll line valves to 250 psi low, 5000 ps1 high, hydnl did not test, top dnve 250 ps1 lo 5000 ps1 h1gh, handling 
valves 250 psi low, 5000 ps1 high, stand pipe to mud pumps 250 psi low, 4000 psi high, 2" valve washed out on stand pipe, replaced valve, 
changed out element and seals on annular, test hydril to 250 ps1 - low, 3500 psi - high, installed turn buckles and flow line. 

6/11 /2014 
Job Category: Facility 
Operations Summary: WELDERS CONTINUE FABRICATING ON HEADER. CREW HOOKING UP DUMP LINES. 

6/11 /2014 
Job Category: Dnlling 
Operations Summary: F1n1shed nippling up pick up 6 1/2" 2.12 mud motor, DBHA, scribe motor, Installed EM tool and test (ok). Made up 7 7/8" DF513R2 ser# 

2170 PDC bit (all BHA torque up w1th manuel tongs). Tripped 1n hole, tagged cement at 3480', float collar at 3506', test cas1ng and float 
collar to 1000 psi (ok). Drilled from 3516' to 3558' (shoe at3552') plus 10' of new format1on 3668'. circulated and tested format1on to 14.0 
ppg EMW w1th 11 .6 ppg OBM-443 ps1, good test. Held 3 minute BOP dnll and safety meeting w1th crew on well control. Rotate/slide dnlled 
from 3558' to 5278', making connect1ons and tak1ng EM surveys 

6/12/2014 
Job Category: Fac11ity 
Operations Summary: SETIING HEADER. 

6/12/2014 
Job Category: Drilling 
Operations Summary: Rotate/slide drilled from 5278' to 6035', making connect1ons and taking EM surveys. Lubricated ng and TDS-11 top drive. Pumped sweep 

and ciraulated hole clean while work1ng pipe w1th 20 rpm, wa111ng on order to tnp out of hole for 6 1/2" 2.38 mud motor. Tnpped out of hole 
from 6035' to 3480', monitored well thru tnp tank wh1le wa1ting on 6 112" 2.38 mud motor. Tripped out of hole from 3480' to 2769'. PVT 
before trip 395 bbls, total fill 37 bbls. 

6/13/2014 
Job Category: Facility 
Operations Summary: START HEADER HOOK UP 
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6/13/2014 
J ob Category: Drill1ng 
Operations Summary: Tripped out of hole from 2769' to 114', laid down flex monel, dramed motor, removed EM tool, broke out 7 718" DF513R2 ser #2170 PDC 

bit, laid down 6 114" 2.12 mud motor. P1cked up 6 1/4" 2.38 mud motor. scnbed motor, installed EM tool and test tool (ok). Made up 7 718" 
DF613R2 ser# 432 PDC b1t. Tnpped 1n hole to 6035', washing down last stand for safety. Rotate/slide dnlled from 6035' to 6360'. (landed 
curve at 6320') Tnpped out of hole from 6360' to 115', broke out 7 718" DF613R2 ser # 432 PDC bit, la1d down 6 1/4" 2.38 mud motor. 
Picked up 6 1/2" 1.5 mud motor, scribed motor, installed EM tool and test (ok), made up 7 718" DF516T ser# 1539 PDC b1l. 

6/14/2014 
Job Category: Facility 
Operations Summary; HOOKING HEADER TO SEPERATOR, WELDERS FABRICATING. SDFWEEKEND. 

6/14/2014 
Job Category: Drilling 
Operations Summary: Tripped in hole to 5593', washed and reamed curve from 5593' to 6360'. Rotate/slide drilled from 6360' to 8030', making connections and 

taking EM surveys. Tripped out of hole to rearrange push pipe from 8030' to 4853', PVT before tnp 390 bbls, total fill 40.5 bbls. Tnpped 111 
hole from 4853' to 7935'. 

6/15/2014 
Job Category: Drilling 
Operations Sum mary: PVT after tnp 394 bbls. Rotate/slide from 8030' to 11 ,054' makmg connections and taking EM surveys. Circulated wh1le wait1ng on orders. 

6/16/2014 
Job Category: Dnllmg 
Operations Summary: Rotate/slide drilled from 11 ,054' to 11 ,720 (TO 11 ,720'). pumped sweep and performed K&M circulations (33,500 strokes). Pumped and 

spotted 200 bbl dnlling bead pill w1th 1843 strokes. la1d down 4 1/2" drill p1pe from 11 ,720' to 1700'. PVT before trip 410 bbls, total fill 108 
bbls. TO 11 ,720'; 6.073' TVD: 5.782' Vsec. 

6/17/2014 
Job Category: Facility 
Operations Summary: S&S CREW CONTINUE HOOKING HEADER TO SEPARATOR, WELDER FABRICATING. 

6/17/2014 
Job Category: Drilling 
Operations Summary: Laid down 4 1/2" drill p1pe from 1700' to 116', la1d down flex monel, dra1ned motor, removed EM tool, broke out 7 7/8" DF516T ser # 1539 

PDC bit, laid down 6 1/2" 1.5 mud motor, DBHA. Total fill16 bbls, PVT after tnp 304 bbls. Rigged up Iron Gate casmg equipment, ran 5.5" 
20# P-110 LT&C product1on casmg to 11 ,720'. Rigged down casmg equipment, rigged up cement equipment, test l ines to 6500 psi, burst 
flotation collar with Sanjel pump truck with 3223 psi, let mud drop and bled air out of product1on casing.circulated two hole volumes, max 
gas 2700 umts, mud cut from 11 ,6 ppg to 11.5 ppg. Switched lines over to SanJel pump truck, pumped 40 bbl of 12.5 ppg vis sweep 
spacer, 183 bbls (605 sks) of 13.0 ppg lead cement, 269 bbls (1425 sks), of 16.4 ppg tail cement, washed SanJel steel lines. Contacted 
TRRC with mtent on cement1ng production cas1ng at 8 00 am on 6/16/2014 w1th Mana job #14-6780. 

6/18/2014 
J ob Category: Facility 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER HOOK UP. 

6/18/2014 
Job Category: Drilling 
Operations Summary: Fin1shed cementing 5 1/2" 20# P-110 LTC production cas1ng, waited on cement while flush1ng out all surface lines from cement 

contammallon, set cas1ng slips with 100K, n1pple down BOP equipment, transferred all OBM to frac tanks from mud tanks, started 
prepanng ng for skid move. Finished washing mud tanks and released rig at 18 00 hrs.Dropped top plug, displaced with 258 bbl's 
(calculated 259 bbl's) bumped plug With 500 ps1 over, bled pressure off, had 3 bbl's back, floats held, had 98 bbl's (323 sacks) of good 
cement back to surface. Contacted TRRC with 1ntent on cementing production casing at 8 00 am on 6/16/2014 with Mana JOb #14-6780. 

6/19/2014 
Job Category: Facility 
Operations Summary: S&S CREW AND WELDERS WORKING ON HEADER TO SEPARATOR HOOK UP. 



July 17, 2014 

Statewide Ru le 37 Waiver for: 

RE: Statewide Rule 37 
Vela State Unit 2H Well 

Permit #786706 
API #42-479-42906 

Webb Co, TX 

Escondido Resources II, LLC 

1600 Smith, Ste. 4250 
Houston, TX 77002 

Escondido Resources II, LLC is requesting an exception to Statewide Ru le 37 for the subject lease/ well 
and the below signed has no objections. 

OFFSET OPERATOR: 
Rosetta Resources Operating, LP 

Jim DeGraffenreid I Landman Advisor 
1111 Bagby, Ste. 1600 

Houston, Texas 77002 i} 
Signature: r.; ~'' 
Typed Name: Jim DeGraffenreid 

Title (Optional): Landman /Advisor 



Tracking No· 114624 RAILROAD COMM ISS IO OF TEXA 
' .. 

·n,, focsomolc G-1 "as gcncrntcd clcctronocall) 
from dwo >uhmoll ·d to th • RRC .. c c 

Sta tus: S ubmitted 
Oil and Gas Divis ion I API 1\o 42- 479-42906 7 ll RC Dostncl No 

04 
Gas We ll Back Pressure Test. 8 RRC Gas ID :-.:o 

Completion or Recompletion Report. and Log 
I FIELD Ni\~ IF (as per RRC Records or \V oldcno) 

1
2 ~~t~ ~~~~E UNIT 

9 Well No 
OWEN (OLMOS) 2 H 

3 OPERA TOR'S NA\ IE I l'\actly as shown on I onn P-5. Orgam,.1110n Report) I RRC Op.:rnto• No 10 Count) of"cll sllc 

ESCONDIDO RESOURCES II , LLC 254236 WEBB 

4. ADDRESS II Purpose of fi lmg 
[8] 1600 S MITH STREET SUITE 4 250 HOUSTON, TX 77002-0000 ln11oal Potenual 

S Locatoon (!>cction. Blocl., and Sun cy ) 15b Distance and dorcc11on to ncnres!IO" n 111 tlus coUIII) Rch.:SI D 
1897 , GC&SF RR CO , A-1327 LAREDO Reel ass D 

6. If OJ>ct tHor has changed" 1th111 last 60 day:; . name fom1cr operator Well record onl) D {f ·.xplam In rcmnr~s) 

12 lfworko,cr or rcclas~. gtve fonner field (wath rcscr'\'Oir) & Ga' ID or Olllcal)c no I GAS 1D m I Ool-0 \\dl ~ 
~· " o, " ern '" ' " 011 1 1·.1'\1' (ia,·G 

N/ A I I 
13 Pope Ltne Connection 

N/A 
14 Comt>lctlon or rccomplctlon date l iS. ,\n) condcnsale on hand at tunc or"orl.o\or D Yc' 

0 1 16 l)pCOI'IIcclncorothcr l og Run 
08/05/2014 or recon1plci10n'1 t--o Gamma Ray (MWD) 

Secuon I GAS MFASUREMFN I DATA 
Date of l'e;l I Gas ~leasnrcmeml\klhod (C'hecl. One@ 

D Onficc Vent D PliO I D 
I Gns produced dunng test 

Orifice 0 ..... Flange Taps X In POSIII\ C Cnllcnl-flo" D 08/08/2014 l'.l1· cr Po" ~Tao< Choke ~Icier 'lube Pro \ cr 7766 MCF 

Run I lll C Onf or 2-1 hr Cocfl' Sw1oc I'm or Y,otT Flow Temp lcmp G1a\lt~ Compress Volume 
SIZC $ 1/C C'ho~e S".e Onf or Choke Cho~c Press 0 1 lnctor ( :1c1or htclor 1\ICI Ot\ Y 

\\ .r I' o I ~"' 
1 3 .826 2 26462 .87 160.0 77.4 123.0 0 .9444 0 .9 193 1.01 25 2589.0 

2 

3 

4 

~OCIO " ' FIFI 11 DATA A!'<D PRF.SSl'RI C \I Cll t\ TIO' S 
Bo11om llole Temp Grnmy (Dry Gas) I Gr:l\ II) loquod llydrocnrbon 

0.71 49.9 
I Ga•·II(Jtnd ll) dro Rallo I G m\11) ofMtxturc 

De g . API 2588708 CF 13bl G , 0 . 711 
I A'!!· Shnl·on Temp 

163.0 " r 252 .0 °F,ii 8 911 .0 (Dent h) 

0 etr13 = I Fr = -J = I.JGL = -J -

1ll8x(0 eff fl) ..,/(jL 
C= JT = = c "' = 

Run rune of Choke Wellhead Press Wellhead Flow J> 2 R R 2 I' p I PI PSI A Temp 11 1 I\ I \\ 
No RunMm Stzc 

P\\ (Thousands) ( rhousancb) 

Shut-in 1440 765 74 74 .0 

1 4 320 40/64 7 13 129.0 

2 

3 

4 

I 1 ') 2 
Run F K s = - E ks I' rand p s P 'f and P: l'j-- p s Angle of Slope 
No I. (Thousands) (Thousands) 

9 

S hut-in n 
1 Absolute Open Flow 
2 

3 
MCFfDA Y 

4 
WELL 1 ESTERS CERTIFICATION I declare under pcnalucs prcscn hcd 111 Sec 9 1 1·13, Texas Naturnl Resources Code. that I conducted or supcrvrscd this test and thai 
data and facts shown m Secuons I and II abo' c arc true, correct. and complete, to the best of my knowledge Bottom hole tcmpcrnturc and the dramc1cr and length of flO\\ 

slrmg were furnished b) the operator of the well 

ESCONDIDO RESOURCES II . LLC(254236) 
Stgnaturc Well Tester Name of ('amp:tn\ RRC Rcprescmall \e 
OPbRATORS CERTI FICATION I declare under pcnaltrcs prcscnbcd 111 ce 91 1-13. Texas Natural Resources Codc. lhat I am authonzcd to make 1hrs rcporL that I or 
prepared supcrvrscd and directed this report. and that dala and facLS stated thcrcm nrc true, corn:ct, and cornplclc, to the best of my knowledge 

ESCONDIDO RESOURCES II, LLC 
Patricia Schu ltz-Ormond 
Stgnnlurc Operator'!) rcprcscntnll\ c 

_0_9/_1_1/_20_1_4 ____ lei (7 13) 6 6 2-0 332 EXT 219 
l),uc 



SECTION Ill DA I A Ol\ \\ Fl I COl\WI E 110'- ,\ND I OG (l\ot Rcqturcd on Rctc>t) 

17 T) pc ofC'ornplctlon 18 l'cnn tt to Dn ll. DA'I F 1' 1 RMI I '0 

[] D D D 
Plug J3nc~ 01 06/02/2014 786706 lkt'PI'Il 

l"c" Well Dccpcmng Plug J3ock Other Rule 37 CAS! NO 
r\cep11011 

19 l\oucc of Intention tO Dnll tlus \\ CII \\US filed 111 Name of 

ESCONDIDO RESOURCES II, LLC Water lnjcwon 
Pem111 

I'FRl\IITNO 

20 l\umbcr ofproducmg "ells on thl\ le:ISc 111 21 Total number of acres Sah Water DISposal PIR\Jil '-0 

tim, field (reset"\ otr) mclm.hng th1s \\C:II 111 tlu~ lease Pcnnu 

1 147.0 Other l'l R\111 '\0 

21 Date Plug Back, Dccpenmj!. 
I 

Commenced Completed 23 Dtstancc to nearest \\ell. 
\\'orko' er or Dnllutj! I I Same l ease &Reser\ otr 
OperatiOn> 

I 06/07/2014 I 06/17/2014 0.0 

24 Locauon or well , rclau' e to ncare't lease boundancs 481 .0 ~cct From East lmc and 371 .0 Feet from 

1 South l me of the VELA STATE UNIT Lca~c 

25. EJc, atlon (D~ RJ.:B.RI GR II C) 

I 
26 Was dtrcctlonal M lf\C) made other [] D 535 GR thanrnclutntlon (l'onn W-12)" Yes l\o 

128 "I Otai Dcpth 

1 

129 I' 13 Oepth 130 Suriacc Casing ' [K] I Dt of l.cttc1 27 lop ofPa) • D I Recommendation ofT D. W R 05/19/2014 
6075 MD: 11720 Octcnnmcd by 

' 
l1cld 

I D I Dt ofl.ettcr Rules Railroad (\1numss1on (Specwl) 

31 Is well multiple completion' 

D [] Yes 1\o 

32 lf muluplc completion. h!:il nil rc~n01r n:uncs (complcllons m lhas well) and 01l l ease or Gas II) No GAS IDor Oli-O 
1"11=1 n .~. RI' <: I'I! >'O IR 011 l F.\SF 11 Gn>·G \\'ell ~ 

N/A 

33 Inter\ als , Rota!) I Cable I 14 '\amc of Dro llmg Contractor 135 Is Ccmcnunp \llida\lt 
Dnllcd I Tools I Tool' \ua<hcu·• 0 D b\ X X Yc> '\o 

36 C'\SI:-;G RFCORD (Repon All Stnnp' Set 111 \\ell! 

CA 1'-:G Sl/l Wl l ['I DrPTIISET l\ l l'L Tl Tt\GL 1 Yl'l & A \JOt '\'T 11011 SIZE 101'01 Sll RR\' VOL 
TOOL DII'TII ('J \II '\T t-· el,\ C'F\11 -.:·1 ' II ft 

8 5/8 3558 CLA POZ 845 11 0 1651 .0 

5 1/2 11725 CL H 2030 7 7/8 0 2540.0 

37 IINI· R KI·COIW 

S1<e l'op Oottorn Sacks Cement Scn:cn 

JS l l UI'!G Rl'CORD W l>roducmg lntt•C\nl (tht< complcuon) lndtcatc depth of perforation or open hole 

Size Depth Set Packer Set From L1 11647 To 11651 

N/ A From L1 10865 To 11547 
From L1 10084 To 10765 
From L1 9302 To 9980 
From L1 8520 To 9202 
From L1 7739 To 8420 
From L1 6957 To 7639 
From L1 6175 To 6857 

40 A(' II). SIIO'I. ~RAC''J URE. CJ:~ IFN I SQUI'E/.1 FTC 

Ocp_th lntcr\'al Amount and Ktnd ofMatcnal Used 

11647.0 11651 .0 14,096 BBL SLICK WTR, 171,940 # 40/70 SAND, 19,620 100 MESH 
SAND 

10865.0 11547.0 13,569 BBL SLICK WTR, 170,200# 40/70 SAND, 20,000 100 MESH 
SAND 

10084.0 10765.0 13,439 BBL SLICK WTR, 170,500# 40/70 SAND, 19,800 100 MESH 
SAND 

9302.0 9980.0 13,61 7 BBL SLICK WTR, 171, 180# 40170 SAND, 19,560 100 MESH 
SAND 

8520.0 9202.0 12,728 BBL SLICK WTR, 162,080# 40/70 SAND, 19,320 100 MESH 
SAND 

7739.0 8420.0 13,244 BBL SLICK WTR, 174,200# 40/70 SAND, 20,400 100 MESH 
SAND 



10 \CID.SIIO I IR\(IlRr.{I\II ,TSQl lFZE l lC 

Depth lntcn ul \mount nnd f..ond ofl- lmcnoll ••d 

6957.0 7639 0 13,194 BBL SLICK WTR, 171,000# 40/70 SAND, 20,740 100 MESH 
SAND 

6175.0 6857.0 12,962 BBL SLICK WTR, 162,780# 40/70 SAND, 20,000 100 MESH 
SAND 

II I·OR\IATIO' Rl CORD fl IS I' DII'IIIS 0 1 I'RI\ICII'AI Gl OIO<iiCAI \1.\Rf..l RS ,\'I> I OR\ I.\ 1 10 ' ·1 OI'S) 

I l>moAIIOI" D,•noh Fnnnotoon' Oenth 

CATAHOULA-FRIO- SLIGO- H2S 
INJECTION/DISPOSAL 
JACKSON - LOWER WILCOX 4734 0 MD 4735.0 
INJECTION/DISPOSAL 
YEGUA- INJECTION/DISPOSAL WILCOX - INJECTION/DISPOSAL 4734.0 MD: 4735.0 
COOK MOUNTAIN BASE WILCOX 4964.0 MD· 4965.0 

QUEEN CITY - NAVARRO 5673.0 MD· 5675.0 
I NJ ECTI ON/DISPOSAL; 
POSSIBLE LOST CIR 
ESCONDITO- ESCONDIDO 5806 0 MD 5813.0 
INJECTION/DISPOSAL; H2S 
OLMOS- INJECTION/DISPOSAL ESCONDID02 5953.0 MD 5990.0 

EAGLE FORD SHALE ESCONDIDO 3 6059 0 MD. 6172.0 

EDWARDS LIMESTONE - H2S 
REMARKS AWAITING PIPELINE CONNECTION 



RA ILROAD COM II 10 OFTEXA ELE TRI LOG FORM L-1 
Oil and (ias Di' ision TATU R PORT 

I racl..ing No.: 114624 Th1> lac.ornolc t ·I "a_, fCncr.u~d cleclrlmo.:nll~ from da1a <ubmmcd oo 1hc RRC 

Instruct io ns 

l-\'bl:tl IU l'i 1,· hlCll I · I· lrh~:[!: Ill l"i I~ Fornl 1.-1· 
• \dth r onns G-1. W-2. and Gl -1 lor nc'' and deepened gas. oil. and • '' ith the appropriate Commis!>ion district ollice 

geothem1al \\ell~ 

• '' ith I onn \\ -3 for plugged dl) holes Hllitlll ou1 l·octJ I -1 · 
• ''h..:n sending in a log \\hich was held under a request for • Section I and the signotur..: sect ion must be lillcd out for all \\CIIs 

confidential it) and the period for conlidcntialit) has mll )et c-.pired. • complete onl) the appropriate part or. ection II 

I) pc of lo~ [equircd· 
When is l·orm I.- I NO I [equjrcd· 

• any wircline ~urve) run l(>r the purpose or obtaining l i tho log~. 
• with Forms W-2. G- 1. and (r! - I filed lor injection wells. disrosal porosit). or resistivity inlonnation 

''elb. \\ater suppl) \\CIIs, service \\ ells. re-test \lei b. n:- • no more than one l>IICh log is r..:quired but it mu~t be of the ~ubjcct 
classifications. :111d rlugbad.s of oil. gas or geothermal ''clb \\ ell 

• '' ith l·om1 \\ -3 for plugging of other than a dl) hole • if such log is '0 I run on the subject ''ell. do 0 I substitute an) 
other type oflog: just select ection II. Part A bclo'' 

SECl iON I. IDEI':T IFICA T ION 

Operator D1~tnct 
Name ESCONDIDO RESOURC ES II, LLC 1'/ll 04 

J Completion 
J),l[~ 08/05/2014 

1"1ckl Dnlllng Pcrmtl 
Name OWEN (OLMOS) No 786706 

I ease I case ID I \\ell 
Name VELA STATE UNIT No No 2H 

Count~ AI' I 
WEBB No -1 2- 479-42906 

SECTION II. LOG S 1 A TUS (Complete ei ther A o rB) 

D A. BASIC I;LI;C m.IC LOG 01 Rll 

[] n. BA ' IC I LLC I RIC LOG R (:elect one) 

[] I. Conlidentialil) i!> requested and a cop) of the header IIJr each log that has been run on Lhe \\ell b anached. 

D 2. Conlidentiality a I read) granted on basic electric log co\ering thi~ imen al (applicable to dccpcn..:d \\clb on I)). 

D 3. 13a..,ic clcetric log C(l\ ering thi~ in ten ala I rend~ on lilc '' ith Commbsion (applicable to deepened \\ells on I~). 

D -1 . Log auachcd to (::.elect one): 

D (a) Fom1 I.- I (this form). I r the comrany/lea::.c name on log i:. different from thatlohO\\ n in ection l. 
please enter name on log here: 

Check ho::rc ifauached log b being ~ubrniued atler being held confident ial. D 
D (b) Form P-7. Applicat ion liJr l)isctl\ Cf) Allowable and C\\ Field Designation. 

D (c) Form W-4. Arplication tor Muhirle Completion: 

Lease or ID • o(:>). 

Well No(s). 

Patncta Schultz-Ormond 
S1gnature l nlc 

ESCONDIDO RESOURCES II, LLC {713) 662-0332 EXT 219 09/11/2014 

Namc(pnm) l>honc Date 

-lOR R/\11 RO/\D C0'\11\II SSIO usr o ' L Y-



RAILROA D COMM I 10 OFTEXA 
GAS WELL 

CLA IF ICATIO REPORT 
Forn1 G-5 

Oil and Gas Divi sion 

I racking No.: 114624 llus facsmulc G-5 ""'generated ekctrontcally from data subnuttcd to the RRC 

I OPERATOR NAMI- (bact!) as shm'n onl'om> P5 Orl'"""~'""" Rcpol1) 3 RRC DIS1 RIC'! NO 4 011 I EASE :-:0 OR 
G\ \\'Ell II) :'\0 

ESCONDIDO RESOURCES II , LLC 04 

2 1\IAILING ADDRESS 5 \VLI I NO 6 AI' I '0 
1600 SMITH STREET SUITE 4250 2H 42- 479-42906 
HOUSTO N, T X 77002 

7 cou TV or wru • I II-

WEBB 

8 FIELD NAME (ns per RRC' Records) 9 I 1-.ASE NAMI 

OWEN (OLMOS) VELA STATE UNIT 

10 I OCATION (Sectton. Block and Survey) II I'IPI:LIN!· CONNEC"IION OR USL 01 GAS 

1897. GC &SF RR CO , A-1327 AWAITING PIPELINE CONNECTION. GAS FLARED 

PRODUCTION TEST AT RATF ELEC ri-D BY OPERATOR 1\ S "I M DISTil I ATIO 01· I !QUID SAM PI E Dtsttllatton test t~ 
(dotn on 1~-h,,ur ba>os) rcqutr~d for gas \\dh 0 11 Y tl"thc producmg gas-ltqutd hydrocarbon 

rauo ts less than I 00.000 Cl·/barrcl 

A Dutc oi"Tcst 
08/08/2014 

B Gas Volume 2 589 .0 (Me l) Date Ltqtud , ample Obtamed 08/11 /2014 

C Otl or Condensate Volume 1.0 
(Bbl) Where Ohtamcd 0 l'pamtor 0 Stock rank 

J) Water Volume 1296.0 
(Bbl) 

%Over Temp (deg F) % 0\crT~mp (dcg F) 

huu:tl 

F Gas/L tqutd llydrocnrbon Ratto 2588708 (Cti'l3bl) 
13otlmg 
Temp 

2 19.0 60 409.0 

~ FlO\\ mg 'J uhmg Pressure 7 13 (pStU) 10 266.0 70 46 5.0 

Ci Choke S11c 40/64 (111) 20 288.0 so 545.0 

II Casmg Pressure 7 65.0 (psta) 30 310.0 90 0 .0 

I Shut-m Wellhead Pressure-- 40 338.0 95 0.0 

Tuhmg. 765 (psm) 

50 369.0 End Pomt 639.0 

J Separator Opcratmg Pressure 160.0 (psta) 

1\. Color of tock Tnnk Ltqutd Dark Straw 

L Gravny of Separator Ltqutd 
49.9 0 

/\PI Total Rccov~ry 9 2 .0 
pcrcem 

M Gra\ tl) of Stock Tank Ltqutd 49.9 0 Rest due 8 .0 
/\ PI I)Crt:Cilt 

Spccttic Gravll) ol" the Gru. Lo~> 0.0 percent 
(Air= l) 0 .71 

RRC LJ E01 LY 
I declare under penalties prescri bed in 

ESCONDIDO RESOURCES II , LLC ec. 91. 143. f exas Natural Resources Code, 
that I am authori;ed to make this report. NAMI- (I ypc or l'nnl) 

that this report \ \aS prepared b) me or 
Patricia Schultz-Ormond under rny supcrv ision and direction. and 

that datu and l~1cts stated therein arc true. IGNATURI 

correct. and complc<c to the best of my 
kno\\ ledge. 

T ITLI-

09/11 /2014 (713) 662-0332 EXT 2 19 

DA1l! CONT/\C'r I'I'RSON PI lONE NUMBER 



Trackina No· 114624 .. 
OPERATOR NAME AND ADDRESS 111clud1ng clly state and ZIP GAS WELL Reason for Filing Operator P-5 Organization No. RRC Dist. No. G-1 0 ESCONDIDO RESOURCES II , LLC STATUS REPORT D D 254236 04 

1600 SMITH STREET SUITE 4250 RAILROAD COMMISSION OF TEXAS Survey Retest 
HOUSTON, TX 77002 Oil and Gas Division Test Period: 

P.O. Box 12967 

~ D Due Date: 
Austin. Texas 7871 1-2967 

This facs1mole G-1 0 was generated electrontcally lnibal Test Correction Effective Date: 
from data submttted to the RRC. 

RRC !DENT NO. DATE TESTED GAS PRODUCED CONDENSATE WATER PROD '"SIWH 
FIELD NAME MO/DAYIYR MCFIOAY •• PRODUCED BBUDAY PRESSURE PSIA 

*LEASE NAME WELL NO. MARK X FOR GAS SPEC. CONDENSATE X BOTIOMHOLE '"FLOVv'ING 
SHUT-IN Vv'IELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA 

OWEN (OLMOS) 08/08/2014 2589 MCF 1.0 BBL 1296.0 BBL 7 4 

VELA STATE UNIT 
2 H 0.71 49.9 858 713 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

CERTIFICATION I declare under penalttes prescnbed tn Texas Natural Resources Code, Sec. 91 .143. that I am authortzed to make this report. that th1s report was prepared by me or under my supervtston and dtrechon and that data 
and facts stated heretn are true, correct and complete to the best of my knowledge. 

GREEN'S TESCO W ELL TESTING 

Stgnature ORLANDO C . BUSTAMANTE TtUe Phone (956)795-0678 Date 09/11/2014 

*AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT *'*GAS PRODUCTION RATE. IN MCF. IS TO BE REPORTED FULL-WELL STREAM, INCLUDING 
CONDENSATE *** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN 'X' PREPRINTED ON A SURVEY IN THE BOTIOMHOLE PRESSURE BOX INDICATES A BOTIOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



Tracking No.: 114624 

STATEMENT OF PRODUCT IV ITY OF ACREAG E 
A IG ED TO PRORATIO U IT 

llns fac:tnmlc P· l 5 wa.ll generated clcclrontcall> 
from data submottcd tO the RRC 

Form P- 15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the ESCONDIDO RESOURCES II, LLC 
OPERATOR 

VELA STATE UNIT o. 2H : that such we ll is 
LEASE WELL 

completed in the ....;:,O_W.....,E:....N_(~O.....,L_M.....,O.....,S..!...) ------ Field. WEBB 

Texas and that the acreage c laimed, and assigned to such we ll for proration purposes as 

authori zed by special ru le and as shov n on the attached certified p lat embraces 

County, 

_1_4_7·_0 ___ ____ acres which can reasonably be considered to be producti ve o f hydrocarbons. 

- CERTIFICATE 

I declare under penaltie s presc ribed in Sec . 91.143 , Texas Natural 
Res ources Code, that I am autho -

rized to make t his report, that this report was prepared by me or 
under my supervision and direction, 

Date 09/11/2014 
Signature 

Patricia Schultz-Ormond 

Telephone 
(713) 662-0332 EXT 219 

AREA CODE 
Titl e 



RAILROAD COMMISSION OF TEXAS 
011 and Gas DIVIsion 
PO Boc 12967 
Austin, Texas 78711-2967 
1vww.m:.stete.tx us 

1 Foeld Narne(s) 

Owen (O lmos) 

4 Operator Nome 

Escondid o Resources II, LLC 

7 POOled UM Name 

Vela State Unit 

10 County 

W e bb 

CERTIFICATE OF 
POOLING AUTHORITY 

ReVIsed 0512001 

2 Lease/10 Number (tf aSSigned} 

5 Operator P-5 Number 

254236 
8 API Number 

11 Tolal aCfes '"pooled uM 

180.1 

P-12 

3 RRR D1stna Number 

01 
6 Well Number 

2H 
9 Purpose of Flhng 

[X] Onthng Perm1t (W-1) 

D Cornptebon Repot1 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS 
IDENTIFIER NAME (See lnst M 7 bt!low} UNLEASED NON-POOLED 

V ela et al 79.500 n n 
2 S tate o f T exas 80.500 n n 
3 V ela et al 20.100 n n 

CERTIFICATION· 

I declare under penalties prescribed pursuant to the Sec 91 143, Texas Natural Resources Code, that I am authorized to make the 

foregoing statements and that the information prov1ded by me or under my direction on this Certificate of Pooling Authority is true. 
correct and comolete to the best of mv knowledoe 

~ 
S.gnature 

Con sulta nt 
Tllte 

bill@soencerconsuthnq org 

E-ma•l (II sva•lsble) 

INSTRUCTIONS - Reference. Statewide Rules 31 , 38 and 40 

B ill G. S pence r 

Pnnt Name 

05/09/2014 512-918-1062 
Date Phone 

1. When two or more tracts are pooled to fonrn a unit to obta1n a dnlhng permit, file completion paperwor1<. or reform a pooled un.t pursuant to Rule 
38(d)(3) the operator must file an original Certificate of Poohng Authonty and certified plat 

2 The certified plat shall designale each tract with an outline and a tract ldenlllier. The tract Identifier on the plat shall correspond to the tract 
Identifier and assodated lnfonrnation listed on the Cert1ficate. 

3 If within an individual tract, a non-pooled and/or unleased interest exists, indicate by Checking the appropriate box 
4 If the Purpose of Filing is to obtain a drilling permit, In box #1 hst all apphcabte fields separately or enter "All Fields" if the Cert•ficate pertains 

to au fields reouested on Fonrn W -1 
5 If the Purpose of FUlng is to file complet1on paperwor1<. enter the applicable field name '" box 111 fOf the completion 
6 Identify the dnll site tract with an • to the left of the tract Identifier 
7. The total number of acres in the pooled unit In #11 should equal the total of all acres In the lndlvidual l racts listed 

Page ___l or __ l _ 



~Fill in Sll-.! attH 

~tor Fl11n 01her ra."M 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

1 Oporotot's NalM (N Shown on Fcnn P-5, O!gaJ>oDucn Repcrt) r RRC Clpu.>:o< No r RRC OG:ntl No 

Escondido Resources II LLC 254236 04 

' F'lold tUme (VWclcotcw Exactly u ShoNn on RRC Reconls) I 6 AP1No 
Owen (Olmos) 42.479-42906 

8 Lease N.ame 19 Ru,. 31CaM No 110 01 Le.WOuiO No 

Vela State Unit 

CASING ce.tENTING OA 1 A.. SURFACE CASING WTERMEDIATE PROOUCTION 
CASI'IG 

CASING ""'!jle 

~~ Smg 

12. Cementing Dale 6/912014 
13 •Drilled hole size 11 

"Est.% wash or hole enlargement 

14 Size of casing (in. 0 .0 .) 8518 

15 Top of liner (It) 

16 Setting deplh (It) 3558 

17. Number of centralaers used 

18 Hrs wailing on cement before drill-out 

~ 
19 API cement used· No. of sacks > 675 .. Class> AJ Poz .. 

" !I Addihves > See remarks 

~ No. or sacks > 170 
~ ... Class > A .. , 
Jl Additives > See remarks 

u No of sacks > 

.. Class> ., , .. 
Additives> .. 

20 Sluny pumped: Volume (cu. ft.) > 1451 
! Height (fl.) > 5709 

Volume (cu.ft.) > 200 , 
lii Height (fl) > 788 

Volume (cu.fl .) > 

1! 
Height (ft) > " 

~ Volume (cu.fl.) > 1651 
~ Height (ft.) > 6497 

21 Was ument a cub!ed tn gto<Jod ....txe 
YES fa< bOCDm 01 cdl• r) OUUide .,._, 

7/112012 10:59 
~menting Report 
SANJEl USA INC:. 

! • Counrt ot Well su 

I Webb 
7 O.o~MQ Peltl\l No 

786706 I" We.I NO 

2H 

I.IUl TI-STAGE 
c::atENT1NO I"ROCE.SS 

Toot s~ 

22 Rematka LEAD CEMENT: 15% Poz + 0.3% LTR + 5% Nacl + 0.2% CDF--4P + 0.25% lb/sk ps flake+ 8% gel 

TAIL CEMENT: 0.15% LTR 

Sales Order: 

OVER + 



CEMENTING TO PLUG AND ABANDON PLUG111 PLUG112 PLUGbJ PLUG#JI PLUG ItS PLUGII6 PLUGII7 PlUG liS 

23 Cemeonng date 

2~ Sae cl holo 01 p.pe ~ (on ) 

25 OePih to boUom c/tubong 01 dnll Ptpe (It ) 

2G Saclcs o1 cement used (eW> plug) 

27 Sluny \'Oiume pumped (cu n ) 

28 Calc:ulated top cl plug (l'l) 

29 MeasUfed top o1 plug If tli!XIed (It ) 

30 Slurry \'.t (lostgal) 

31 Type cement 

CEIAENTER'S CERTI"lCATE I oec1ate unoer per13~.es p<escnoed in Sec 91 143. Te>C~s Natural Resout<:e$ Cooe !hall am eulhO<'IZed to melee !IllS 

cert<'lcaloon, ll\atlhe eementJnO o/ caSing endJot the pl.)ong c/ c.emenl plugs "" thiS ...,U llS !>hewn WI II'C 1epon WIIS performed by me OC Under my 

SupeM$100, and !hal t'le cemen~ong data and IIICIS pr~ted on bolh •Ides ol tntS form are true. con~. eno <:omplete. ro tne I>KI o1 my l<tiOM~ 

This certi'ICatcn coJetS ~ong dauo only 

Juan Herrera SANJEL USA INC. P«a-~~ 
Name and Title of Cemento(s Roproscntatrvc Cemcntono Compeny Srgneture 

1131 Gw.dolupo Or Crbolo TX 78108 1-21()..619.0100 6/912014 

Addr~ City. S tate, Zip Code Tel Area Code Number Date· Mo Day 

OPERATOR'S CERTIFICATE I declare under pena-oes prescnoed on Sec 91 143 Texas Natural Resources Code, thatt11m llU!ho<rzed to make thrs 

Yr. 

cen11 cation tnattllalle knoYAedge or the well data and lntorrnauon p<esemeo tn thiS repon, ana thai aata al\d lacls presented on bOlh sKieS Oi l hiS form are L 
true conC!C1, ano complete, to the best ol my l<tiOMedge H11s certlf1C3110n ~m a't Wl!lt <1113 'y ;j } 

Patricia Schultz-Ormond Senter Landman ~ 
Typed or Printed Name cl Operato(s Representative Trtle Signatu~ ~ 
1600 Smith Street, Suite 4250, Houston, Texas 77002 713-714-1852 06/~14 
Address City, State Zip Code Tel. Aloa Code Numbor Date. Mo. 

Instruction to Form W-15, C~menting Repott 

IMPORTANT: Operators and cementing compenies must comply with the rcqwements ot the Convnission's Statewide rvles 8 (Water Protection), 
13 (Casing. Cementing, Drilling, end Completion, and 14 (W~b Plugging). For offshot~ operations, see the requirements ot Rule t3 (c) 

A Whotlo file. An opcrolor should filo an orig1nal ond one CCfY'f of the completed Form W -15 for each cementing company used on a well. The 

cementing ol different casing strings on n """II by one cementing company may be reported on ono form Form W-15 should be filed with the following: 

-An ~nrtlat olt or gas eomplctron report, Form W-2 or G-1 , as required by Sl3toWidc or $pcCial field rule!$: 

• Form W-4, Application for Multiple Comptetlon, If the well is a multiple peraUel castng complot1on: and 

Day 

• Form W.J, Plugging Record, unless the W-3 Is signed by the comonting company reprosonl3tivo When reporting dry holes. operators must comploto 

Form W-15, In addition to Form W.J, to show any casing cemented In the hole. 

B Whore to file Tho appropriate Commission District Offtee for the county in which tho wollls located. 
C. Surface casing. An opcmtor mu~t ""' ond cement suftidcnt surtace casing to protect all usabl&-qu3tity water strota, as defined by tho Texas 

Department ot Water Resources. Austtn. Before drilling a well in any field or area tn vlhich no field rules are in effect or In vlhich surface casino 
requirements are not specified in tho applicable rutos, an operator must obta1n a letter from the Department of Water Re:;ources stating tho protoctron depth 

Sutfllec caSing ~ld not be set deeper than 200 teet below the speafied depth without prior approval from the Commission 

0 Centralizers. Surface casing must be centrai<Zod at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality 

water zones. In nondeviated holes, a centraliZer must be placed eVCJY fourth ,oint lrom the cement shoe to the ground surface or to the bottom of the cellar. 

All centralizer$ must meet API specifications. 
E. Exceptions: and alternative ~clng programc. Tho Ois1ricl Diroctor may grant an Ol<C<>ptlon to the roquiroments of Smt01ovld<> Rulo 13. In:> writton 

application, an operator must state the reason for the requested ex:ceptton and outline an alternate program for casing and cementtng through the protection 
depth for strata containing usable-<tualrty water. The District Otrector may approve, mocfrfy, or reject a proposed program. An operator must obtain 

approval or any ~xception before beginning ca$lng And cementing operations. 
F. Intermediate and production ~sing. For specifiC technical requirements, operators should consult Statowido Rule 13 (b) (3) and {4). 

G. Plugging ond abandoning. Cement plug:; must bo placed 1n the wellbore os required by Statewide Rule 14. The Otslrict Drrcctor may 

require oddilional cement plugs For onshore or Inland wells, a 1Q.foot cement plug must be placed In the top or the wott, and tho easing m ust 

be cUI otf threo faet below tho ground surfaco Nl <:4mont plugs, except the lop plug, must have sufficient slurry volume to fill 100 loot ol hole, 

plus ten percent rex each 1,000 feet ot depth from the ground surface to tho bottom ol the plug 

To plug and abandon a well, opentors mint use only cementers approved by tho Olroctor of Ftcld Oper.!tlons Cementing companies, 

seMc:e companies, or operators can quafify as approved cementers by demonstroting th3t thoy aro :lblo to mix and pump CC~~T~Cnt in compliance 

with Commission rules and rogulatlons 

Yr 



1 ()petiiOI'a tlan-e ~~ sr-., on F.,.., P.S ()r;oi'IIZ.I,_ Report· 

Escondido Resources II LLC 
$ Foeld ,,...,. (VJ"olaal 0t E.-y u Sncw!1 on RRC ROCO<lHI 

Owen (Olmos) 
8 Leaset.amo 

Vela State 2H 

CAS,~<G CEP.•ENllNG 0.\ TA SURFACE 

12 Cementing Date 

13 ·onned hole stZe 

'Est % wash or hote enlargement 

14 S•ze or castng (tn 0 D ) 

15 Top or liner (It) 

16 Setong depth (rt) 

17 Number of centralizers used 

18 Hrs wantng on cement before dnD·out 

t 19 API cement used No of sacl<s > 

~ Class> .. ., 
~ Add10ves > 

fi 
~ 

No of sacl<s > 

~ ... c rass> .. 
~ AddtUves > N 

~ No of saclo.s > 
~ 
~ ... Class> "' , 
" Add1~ves > .... 

20 Slurry pumped Volume (cu ft 1 > . 
Hetg'lt (ft I> 

Volume (cu ft ) > 

'l! 
N HetQht (ft) > 

Volume (cu ft ) > 

~ He•ght (ft) > 

3 
Volume (cu ft ) > 

~ Height (ft I > 

21 Was umentC>"CUbleG 10 grOWICi surlace 

lOt bot"'"' o l caiii!)....U..S. a,.f'O? 

21 Rtmaru 

lead 

TAIL 

I Sales Order; 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division r RRC (l!>eraw t.o ;13 RRC O.S01CIIIo 

254236 04 

I 5 API t.o 

42- 479-42906 
lg R.M37C..HIIO l'o 01 Leas .. cu 10 r,o 

CASING INTERI,IEOiA 'IE PRODUCTION 
CAS:"·"G 

CASJ:,G ;;; "'"' vw '"' .. 
S•"'• 

6/1712014 

7718 

5 1/2 

11724 78 

605 

H 

remarks 

1425 

H 

remarks 

1029 

4728 

1511 

6997 

2540 

11725 

yes 

6'/. gel, .2'!. l tr, .15% cdf-4p, .Sibsack poly flake 

.2'/oHr, .15'/ocdr-4p, .3'/ocrt-4 

98 bbls or lead cement to surface 

•. c.....,ol\\ eiSt.e 

7 Onoono - llo 

111 'AfM No 

I.'ULil-STAGE 

Tool 

7/1/2012 10;59 
Cementlng Repon 

SANJEL USA IIIC 

Webb 

786706 

2H 

CEME'•TING 
PRO'"ESS 

Shoe 

0 1/13t 



CEMENTING TO PLUG Aim ABANDON PLUGII1 PLUG#Z PLUG 113 PLUG 1:4 PLUG /IS PLUG 116 PLUG~7 PLUG lt8 

23 Cemen~ng date 

24 StZe of hole or ptpe p•ugged (1n ) 

25 Depth to bottom oltubtng or dr'lll ptpe (fl) 

26 Sacks of cement used (each plug) 

27 Slimy volume pumped (cu It 1 

28 Calculated top of plug (It ) 

29 Measun!<! top or plug n tagged (ft I 

30 Slurry wt (lbslgal) 

3 1 Type cement 

CEMENTERS CERTIFICATE I dedare under penalbes ptescnbed In Sec 9 1 143, Texas Natural Resources Code, that I am authonzed to make this 

cendicat.on, that the cemen~ng of casing and•or the placong of cement plugs tn thos well as shown 1n the report was performed by me or under my 

supervos.on. and that the cemenong data and facts presented on both Sides ol thos form are true correct. and complete, 10 the best of my knowledge 

This certoficat100 covers cemenong data only 

Shayne Jones SANJEL USA INC. S~ ~ 
Name and Title of Cementer's Representalive Cementmg Company Stgnature 

1 t31 Guadalupe Dr. Ctbolo TX 78t08 1-210-619·0100 6/1712014 
Address Ctty. State. Zip Code Tel Area Code Number Date· Mo Day Yr 

OPERATOR'S CERTIFICATE I declare under penatbes prescnbed tn Sec 9 1 143. Texas Natural Resources Code, that I am authonzed 10 ma~e thiS 

ce~fiGalJOn. that I have knowledge olthe well data and tnfCfmalJOn presented on lhts repo<t and that data and facts presented on both sides of thiS form are 

11\Je. correct. and comp:ete 10 the best o f my knowledge Thos cenl11Cauoo covers an welt data 

Patriaa Schultz-Ormond SeniOr Landman 
Typed or Primed Name of Operator's Representauve Title 

1600 Smtth, SuJtle 4250 Houston. Texas 77002 7 13-7 14·1852 
Address Ctty. State Zip Code Tel· Area Code Number 

Instruction to Form W-15, Cementing Report 
IMPORTANT. Operators and cementing compantes must comply wtth the requirements of the Commission's Statewide rules 8 (Water ProtectiOn). 
13 (Castng CementJng Onlhng, and Completion. and 14 (Well Plugging) For offshore operations, see the reqwements or Rule 13 (c) 

Day 

A What to file An operator should file an original and one copy of the completed Form W-15 for each cemenhng company used on a well The 
cementtng of d1fferent casing stnngs on a well by one cementing company may be reported on one form Form W-15 should be filed with the following· 

• An init1al oil or gas completion report, Form W-2 or G-1. as required by Statewide or special field rules· 
• Form W-4, Application for Mulliple Completion. If the well is a mu1t1ple parallel casing completion; and 
• Form W-3, Plugging Record, unless the W-31s signed by the cementing company representative. When reporting dry holes, operators must complete 
Form W-15, In addition to Form W-3, to show any casing cemented In the hole. 

B Where to file The appropriate Commission Dtstnct Office for the county in whtch the well is located. 
C. Surface casing. An operator musl set and cement suffiCient surface casing to protect all usable-quality water strata. as defined by the Te)(as 
Oepanment of Water Resources. Auslln. Before drilling a welt in any field or area In which no field rules are tn effect or 1n wh1ch surface castng 

Yr. 

reqwements are not speofied in the applicable rules. an operator must obtatn a letter from lhe Department of Water Resources stating the protection depth. 
Surface casing should nol be set deeper than 200 feet below the specified depth v11thout prior approval from the Commission 
D Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverttng tool. If run, and through usabte.quallty 
water zones In nondevlated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or lo the bottom of the cellar 

All centralizers must meet API speclftcatlons 
E Exceptions and alternative casing programs. The Dtstrict Director may grant an excep~on to the requirements of Statewide Rule 13 In a written 
apphcatton. an operator must state the reason for the requested exception and ouUme an alternate program for casing and cementmg through the protectiOn 
depth for strata containong usable..quahty water. The Otstrict Dtrector may approve. modtfy, or reJect a proposed program. An operator must obtain 

approval of any exception before beginning casing and cementing operations. 
F Intermediate and production casing. For spectfte technical requtremenls, operators should consult State'lvtde Rule 13 (b) (3) and (4 ). 
G Plugging and abandoning. Cement plugs must be placed tn the wellbore as required by Statewide Rule 14 The District D~tector may 
require additional cement plugs. For onshore or Inland wells. a 10-foot cement plug must be placed In the top of the welt . and the casing must 
be cut off three feet below the ground surface. All cement plugs. except the top plug. must have suffiCient slurry volume to fill 100 feet of hole, 
plus ten percent for each 1.000 feet of depth from the ground surface to the bottom of the plug. 

To plug and abandon a welt, operators must use only cementers approved by the Director of Field Opera110ns Cementing companies. 
service companies. or operators can qualify as approved cementers by demonstrat1ng that they are able to mix and pump cement in compliance 

1111th Commission rules and regulations 



Print Date Time: 
VELA STATE UNIT 2 H .txt 

08/ 07/ 2014 14:11 

Lab Name: 
Anal yzed By: 
Meter ID : 

Anal ysis Time : 
Flowing Temp . : 

comp 

Propane 
Hydrogen sulfide 
I so Butane 
Butane 
NeoPentane 
IsoPentane 
Pentane 
Hexane+ 
Nitrogen 
Methane 
ca rbonDioxi de 
Ethane 
Hexane 
Heptane+ 
Heptane 
octane 
Nonane+ 
Nonane 
De cane 
undecane 
Dodecane 
Ethane-
Propane + 
Oxygen 

GILBERT VILLANUEVA 
21003393 004, GV 
VELA STATE UNIT 2 H 
TOTALFLOW 2103393 004 
08/ 07/ 2014 14:06 
134 Deg. F 

UnNorm 
% 

4.14596 
0.0 
1.11472 
1. 37812 
0.01258 
0.61694 
0 . 44581 
1. 07633 
0.41470 

81. 52247 
0.30349 
8.35192 
0.0 
0 . 0 
0.0 
0.0 
0.0 
0 . 0 
0.0 
0 . 0 
0.0 
0.0 
0 . 0 
0.0 

Normal 
% 

4.17170 
0 . 0 
1.12164 
1 . 38667 
0 . 01265 
0 . 62077 
0 . 44858 
1. 08302 
0.41728 

82.02855 
0.30537 
8.40377 
0.64981 
0.0 
0 . 32490 
0.10830 
0.0 
0.0 
0 . 0 
0.0 
0.0 
0 . 0 
0.0 
0.0 

TEST SEPARATOR 
sampl e Type: Spot 
Flowing Pressure: 135 psig 

Liquids 
(USgal / MCF) 

1.14686 
0.0 
0.36627 
0.43624 
0.00462 
0.22654 
0.16226 
0.0 
0.0 
0.0 
0.0 
2.24270 
0.26665 
0.0 
0.14958 
0 .05536 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

Ideal Rel. Density 
( Btu/ SCF) 

104.96417 
0 . 0 

36.47457 
45.23743 
0. 50630 

24 .83620 
17 . 98220 
0.0 
0.0 

828.48840 
0.0 

148.72147 
30 . 90428 
0.0 

17.87820 
6. 76776 
0.0 
0.0 
0.0 
0.0 
0.0 
0 . 0 
0.0 
0 . 0 

0 . 06351 
0.0 
0.02251 
0.02783 
0.00032 
0 . 01546 
0. 01117 
0 . 0 
0.00404 
0.45436 
0.00464 
0.08725 
0 . 01933 
0.0 
0.01124 
0.00427 
0 . 0 
0.0 
0.0 
0.0 
0 . 0 
0 . 0 
0.0 
0.0 

------ ------ ------------------ ------------------ --- ----------------------------
Total 

I nferio r Wo bbe 
(Btu/SCF) 

compressi bility 
(l bm/ ft3) 

Real Rel. Density 
(Btu / SCF) 

wet cv 
(Btu/ SCF) 

Contract Temp . 

99 . 38304 100.00000 

1456.3324 (Btu/ SCF) 

0.9964 

0. 7282 

1241.2579 (Btu/ SCF) 

60.0000 (deg F) 

Number of cycles 1 
Atmospher ic Pressure 14.65 

Page 1 

5.05708 1262.76099 0.72824 

Superior Wobbe 

Density 

Ideal cv 

Dry cv 

contract Press . 

1480.3848 

0 . 0554 

1262.7610 

1263 . 3142 

14.6500 (psia) 

connected Stream 1 
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OT.IO 
0730 
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DATE 

DATE 

1--

... i -- ! .j. f t ~ 

~ ..... Company: 

TESIF€0 
Company Man. 
Lease: 
Field: - County: 

WELL SERVICES, LLC API# 
Oo:~ily flow Test Rtpor1 Longitude I 

GasGmriiY 0.73 
TIME WELLHEAD DATA METER DATA 

Cllolte ,...t h•t 
Elapse Tubing ca.ro - Odl - S.p Time 

d Pr ... Prou Sll~ WHT Run 0111ceC<Je11 
Silo {In Pr- T•mp 

Tmo (I>Sig) c-J ~.,. fl'l ,, 
(In) H20) (PSIG) ("F) In) (I 

12/31199 8 DC 
700 - 3 826 
800 too 3826 
900 t.OO 3826 
tOOO 100 3826 
1100 t.OO 3826 
1200 t.OO 3826 
1300 tOO 3826 
14 00 too 3826 
1500 t.OO 3 826 
1600 100 3826 
17.00 1.00 3826 
1800 t.OO 3826 
1900 1.00 3826 
2000 100 3 826 
2100 100 3826 
2200 1.00 3826 
2300 1.00 3826 
000 1.00 3826 
100 t.OO 3826 
200 tOO 3826 
300 too 3826 
400 100 3 826 
500 100 3826 
600 1.00 3826 

3826 
--A-

3126 

+ t + ~ = t -; 

f.; . 
'-t 

' -~r• . 
E 
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~-r,_~-r,_~-+,_~-+,_~r+,_~r+~~·i 
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~ i . . 

l 

-•run 
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-G •• ~ 
MCFO 

Tvta Ga~ 
:;l<h"1ty <'.ICF 

0 730 
0730 
0 730 
0730 
0 730 
0 730 
0730 
0 730 
0730 
0 730 
0730 
0 730 
0730 
0730 
0 730 
0730 
0730 
0 730 
0 730 
0 730 
0730 
0 730 
0 730 
0 730 
0730 

met 2' hr Las1 24 hrs 
0 730 0 

--- -r-"f f 
Day Operator: Tbg Size 2 3/8 Weight: Total HeMs or nowba:> 
Phone: I I TOf"l HOU'"S Of combU.SftOn 

E-Mail: Csg Size I s 112LWelght: 23 o Totaf Hours or recoverv 
Night Op_erator: Perforations: Total Hours cas to lank 
Phone: I Top- ; 
API# Boll om· 
Latitude T 

-' FRAC DATE 

3.126 Tollill>l>l<-~ PAGEl 

018eparator O•ta OIL DATA WATER DATA 

Sep Bblo -· ToiiiiOOI 
To4al TotaiW- LQ8d 10 

P~be4 Shnnlogo (Siocl< -GOR WW1Ug FOC1or - Bl>lsllloy 
Tonk 

Bbls.>ir Bbloot)ey - - -- sand RBW!I<S 
(Cf>1!bl) • Q• Bonoll.) 

(Balr.S) s (Bonolol 

Bt-l or~ , , .. ' . . . . ppm 

00 00 00 00 00 0.0 110111101 00 
00 00 00 00 00 00 110111/01 00 
00 00 00 00 0.0 0.0 IOIVIO' DO 
00 0.0 00 00 00 00 IOIV/01 00 
00 0.0 00 00 00 00 ~I 00 
00 0.0 00 00 0.0 0.0 IOIV/01 0.0 
00 00 00 00 00 00 IOIVIOI 0.0 
00 00 DO 00 00 00 ~· 00 
00 00 00 00 0.0 0.0 IOIVIO' 0.0 
00 00 00 00 00 00 IOIV/01 00 
00 0.0 00 00 00 D.D IOIVIOl 00 
00 0.0 00 00 0.0 0.0 IOIVIO! 00 
00 0.0 0.0 00 00 00 IOIV/01 00 
00 00 00 00 OD 00 IOMIIl 00 
00 00 00 00 0.0 0.0 - DO 
00 0.0 00 00 0.0 00 G'IIOI 00 
00 00 00 00 00 00 IOIVIOl 00 
00 0 0 0.0 00 00 0.0 IOIV/01 0.0 
00 0.0 0.0 00 00 0.0 G'IIO! 0.0 
00 00 00 00 00 00 - 00 
00 0.0 00 00 00 0.0 G'IIOI 0.0 
00 0.0 00 00 DO 110 ~· 00 
00 00 00 00 00 00 '1)111/01 00 
00 D.D 0.0 00 0.0 D.D IOIVIO' 00 

bbls 24 hrs bbls 24 hrs .. . .. . . • C4oooi\POG< 

0.8 I1.D 0.0 0.0 o.o 0.0 0.0 I 0000 0 ~ I 0 0 0 

--!: v.=:=t" -±- ' ... . 
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I 
J 

. ' 

Master 
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TES!J.7€0 -WELL SERVICES, LLC 
Daily Flow Test Report 

Office Coeff 

~.-------~----------~T~-~v~.w~·~~~~~~~--------------------, 1~ 

Bbls/Hr Bbls!Day 

Prev1ous Day Total 

8-8-14 



EXHIBIT " A" 

---14LU: 
III!LAirA,.,.-rMI 

~/tlllJC.ILDCAntNI 

Y•-

ElilJi!4i414 IMidW Mid@ Miffill tWi 

ll U.T .~;.~~"': ~,---
lONG. •lr21~ w 

A-1206 

897. / .US ACRES 
V£LA CTAL 

A-1327 

A-1004 

,:.~,:. 
2<<? L L q ,., ~ 

I :;'I> 
~-• CXl 
IJ:l' . < 

A. BOTELLO 
<: 

; 
I 

<0 

1 

"' 0 
.;; 

~ 
§ 
a. 

A-25.5-4 

'"l - '" "' .. ,. 
S.&M. 
A-2076 

.... \000 

SCALE: 1" • 2000 rt:ET 

I HIJtOIY STAT£ tw.T 1liiS P\AT S><0WS "K 
S\IUCT ~liON A5 STAIC[I) OH TIC <:ltOUNO 
l - 2$-1.. l£ASE ~TOOH WAS PllO\I'IDED !If 
Tl<E CUOO. 1liiS SHOUlD HOT BE COCSICEltDl /Oo 

-SUII\m" 

ROOR1C R. REESE 

.. 
~ 
§ .. 

A-952 

A.B.&M. 
A-818 

A-2680 .. J 

' I 
( 

' 

I 

V> 
r--
~ 

0 

< 

, ~ 

a "ltlr T~ I"OINr 
Y•W.8151 -
X•17l0 ... 

.. 
A-948 li . 

< 
--D.LU: 
~ITA .. .-r111t 
...,.ACIIL.Orell..,_ 
Y• ISJ ..... 
X• 1.1"2D ... 
a..> B..(V ....... 

LAT. • 2rOO'QAT fil 
UlHG.. t0'"'2f'K.3r w 

A.B.&M. 

+!APPROXiMATE LATERAL LENGTH 
FTP TO BHL = 5 .482 FEET 

= 332.2 RODS 

- 1. COOROINAT£5 SHOWHN~EB>.Sm O• lOA$ STAT( 
COOfmiNATt sYSTDI OF 1127. IOAS SOUTH ZOH£ 

2 AU. LE.AS£ • 1"IW:T ltii'Dfl>MTION SHOWH 
><EJltOH IS OOH!: ~ frr DUll ~£CQHO 

ll•if'tlRJ.LAllOH ()tr.l.Y 

PLAT OF: 

A PROPOSED U-.jiT FOR: 

ESCONDIDO RESOURCES II, LLC 
VELA STATE UNI T 2H 

SIT JATEO IN THE CC & SF RR CO. SURVEY. 
A-1327. THE A. V10Al£S SURVEY. A-2580. 
ANO THE P. DE lA CRUZ SURVEY. A-I 161 . 

APPAOX. 28.0 MILES NORTHWEST OF lAREDO. 
IN WEBB COUI'ffi'. TEXAS 

------- -- ------ ----

LEGEND 

TRACT 1 

D TRACT2 

D TRACT3 
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Date Filed: 7/2 2/t 4-
Jerry Patterson, Commissioner 

By m Jo};t:~//l)+o~ 



From: ESCONDIDO RESOURCES II , LLC 
To: TEXAS GENERAL LAND OFFICE 

• POBOX12873 
_ ' AUSTIN TX 78711 

•••• 
••• : r.ln~v-o~ic-e~#~--------.---~ln-vo~i-ce-A~m~t 

• •••••• • • 
CKREQ100114 9,600.00 
MF-113545 -- Shut In Payment Vela 

• Stale Unit 2H - TX043.1 06.000 State Lease 
:·.·:· ~c~ov~e~rin~3~2~0~A~cr~es~--------------~ 

• 
•••• • • •••• 

• •••••• • • 

From: ESCONDIDO RESOURCES II , LLC 
To: TEXAS GENERAL LAND OFFICE 

PO BOX 12873 
AUSTIN TX 78711 

Invoice # I Invoice Amt 
CKREQ100114 9,600.00 
MF-113545 - Shut In Payment Vela 
State Unit 2H- TX043.106.000 State Lease 
covering 320 Acres 

Vendor Code 
TEX105 

Check Date 
10/02/2014 

)(t\ 

Vendor Code 
TEX105 

Check Date 
10/02/2014 

Check Amount 

:><;9,600.00 

Check Amount 
$9,600.00 

Check Number 
A-26642 

Check Number 
A-26642 



ESCONDIDO RESOURCES II, LLC 
1600 SMITH STREET, SUITE 4250 

HOUSTON, TX 77002 
vendorrelations@escondido-resources.com 

WELLS FARGO BANK, N.A. 
420 MONTGOMERY STREET 11-24/1210 
SAN FRANCISCO, CA 94163 

26642 
15701884 

Nine thousand six hundred dollars and no cents 

PAY 
to the 
Order 

of 

TEXAS GENERAL LAND OFFICE 
P 0 BOX 12873 

From: 
To: 

•••• 

AUSTIN, TX 78711 

u• 0 0 0 2 t, t, '-. 2 u• 

ESCONDIDO RESOURCES II , LLC 
TEXAS GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN, TX 7871 1 

. ~~--~-----------,--~--~~~ 
• •• • Invoice # I Invoice Amt 
..... 4 CKREQ100114 9,600.00 

• i MF-113545 - Shut In Payment Vela 
• State Unit 2H - TX043.106.000 State Lease 

: • • • • covering 320 Acres 
• • 

• 
•••• • • •••• 

• ······ • • 

From: 
To: 

ESCONDIDO RESOURCES II , LLC 
TEXAS GENERAL LAND OFFICE 
P 0 BOX 12873 
AUSTIN, TX 78711 

Invoice# I Invoice Amt 
CKREQ100114 9,600.00 
MF-113545 -- Shut In Payment Vela 
State Unit 2H - TX043.106.000 State Lease 
covering 320 Acres 

Vendor Code 
TEX105 

Vendor Code 
TEX105 

·~ 

DATE AMOUNT 
10/02/2014 $**9,600.00* 

Check Date 
10/02/2014 

Check Date 
10/02/2014 

Check Amount 
r 1 $9,6oo.oo 

/\ 

Check Amount 
$9,600.00 

Check Number 
A-26642 

Check Number 
A-26642 



•••• • •••• 
• •••••• • • 

• 
•• •• • • • • • 

• 
•• •• • • •••• 

• •••••• • • 

~~ 
ESCONDIDO 
RESOURCES II 

10/02/2014 

Texas General Land Office 
Attn: Energy Resources I Mineral Leasing 
1700 Congress Avenue 
Austin, Texas 78701-1495 

Re: Shut In Payment 
Vela State Unit #2H 
Lease Numbers: TX043.106.000 (MF-113545) 
Webb County, Texas 

FedEx No. 7713 6379 5861 

Enclosed please find our check in the amount of $9,600.00 representing shut in payment for the subject well that is 
payable on or before 10/04/2014. This sum is calculated as fo llows: $60.00 per acre x 320.00 acres x your 1/2 interest 
= $9,600.00 . 

We have also enclosed the Affidavit of Shut-in Status which we have completed to the exten t the data is available 
to us today. Please advise if you require additional data and we will furnish it as soon as we are able to compile it. 

Please acknowledge your receipt of the enclosed check by signing one copy of this letter and returning it to us in the 
enclosed self-addressed, stamped envelope. 

If you have any questions or need additional information, please do not hesitate to contact use. 

Sincerely, 

~{Jdl~ 
Senior Landman 

The undersigned acknowledges receipt of Check no. 26642, in the amount of $$9,600.00, tendered in connection 
with shut-in of the Vela State Unit #2H well. 

Signature:-------------- Date Received:---- -------

1600 Smith St. , Suite 4250 Houston, TX 77002 713-662-0332, Fax 713-662-0488 
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Date Filed: I o - 3 - 14-
By Jerry E. Parrcrso~SSIOner 
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Shut-In Affidavit 
Texas General Land Office 
Jerry E. Patterson Commissioner 
PO Box 12873 
Austin, TX 78711-2873 

Please respond fully to all applicable questions on this affidavit. Shut-in may be denied for failure to 
provide information establishing the validity of this request for shut-in status. For shut-in leases 
contained within units, separate affidavits must be submitted for each state lease within the unit. 

Land Office lease no. Operator 
M- 113545 Escondido Reources II, Ltd 
Lease name Field name 
Vela State Unit Owen (Olmos) 
Area Tract I Part I Acres 

147 
Section I.Biock I Grantee I County 
804 AB & M A. Vidales Webb 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. Attach an extra sheet to 
list additional gas wells. 

GAS 
Well# IRRC ID # I Date shut-in rroduced in past? 

2H Permit 786706 August 8, 2014 Oves 0No 

Reason shut-in lack of market - ~ipeline under construction 

Well capable of producing @ 2589 MCF/D + 1 Bbls condensate + 1296 BBis Water 

Well# IRRC ID # I Date shut-in ' Produced in past? 
O ves 0No 

Reason shut-in 

Well capable of producing @ MCF/D + Bbls condensate + BBis Water 

Well # IRRC ID # I Date shut-in rroduced in past? 

2H Oves 0No 

Reason shut-in 

Well capable of producing @ MCF/D + Bbls condensate + BBis Water 

Please list additional oil wells in the additional information section below 

OIL 
RRC Lease No. of wells 

Date shut-in 
TOTAL DAILY POTENTIAL RATE FOR ID # 

ID# for ID # Bbls oil MCF gas Bbls water 

Reason oil wells are shut-in 



•••• • .... 
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Method of water disposal for above gas and oil leases Truck 

Total shut-in payment due for this lease $ 19,200.00 

Indicate which one of 0 payment tS betng made at the rate of twtce the annual rental 

these is applicable 0 payment Is being made at the rate of $ for each well/completton 

Are gas wells connected to a pipeline? 

DYES 0NO 

Wil l purchaser take gas? Name of nearest purchaser Trafi9ura 

0 yes-pnce per MCF offered $ Distance 3 miles 

0 no Pnce offered $ 

List all producing wells within 1,000 feet of this lease. If there are wells more than 1,000 feet from the lease 
which are draining the lease, list these also. 

Operator Lease Name Well# 

Escondido Vela-Gilpin Unit lH 
Resources II LLC 

Pl ease provide any additional information here: 

Contact Patricia Schultz-Ormond 
Operator's representative 

RRC ID # Distance Completion Interval Status 

Permit 10' Escondido Shut-in 
788701 Surface 6175-11647 

Phone 713-714- 185 

GLO Use Only 

Receiving Stamp 



jtJ. 

Date Filed: ___ _:1:.._0_-...::.3~-~1:...:4-::z::._ __ 
Jerry E. Patterson; 
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GROSS & NELSON 
ATTORNEYS AT LA W 

12400 Hwy. 71 West 
Suite 350-230 

Austin , Texas 78738 

(512) 263-8046 

FAX (51 2) 263-2702 

CELL: (512) 497-1111 

dgross@grossandnelson .com 

WRITER'S DIRECI DIAL NUMBER IS (5 12) 263-8046 

November 26.2014 

VIA FIRST CLASS MAIL 
VIA E-MAIL: Danri.Morgan(ti)GLO.TEXAS.GOV 

J. Daryl Morgan. CPL 
Energy Resources/Mineral Leasing Division 
Texas General Land Office 
1700 . Congress A venue 
Suite 640 
Austin, TX 78701-1495 

Re: Amendment of Relinquishment Act Lease made by La Muela, Ltd .. M-1135¥5 
a Texas Limited Partnership, Gui llermo J. Vela. Ltd. , a Texas 
Limited Partnership and Arturo G. Vela, Ltd a Texas Limited 
Partnership. and Rosetta Resources Operating LP covering 320 
acres of land, more or less, being a ll of the Augustin V idales 
Survey o. 804, Abstract 2680. Webb County. Texas. 

Dear Mr. Morgan: 

This letter is written to you on behal f of Rosetta Resources Operating LP 
("Rosetta"} You may recall that in early Oc tober we had several e-mail exchanges and 
conversations regardi ng amendments of the referenced Re linquishment Act Lease (""Vela 
Lease") that were being contemplated by the Owners of the oil and Rosetta. At that 
time I provided you v ith a copy or the Vela Lease and described several ways in which 
the earned acreage and continuous development provisions of the Lease migh t be 
amended. 

After many weeks of negotiation Rosetta and the Owners of the Soil have reached 
an agreement concerning amendment of the Vela Lease. Enclosed please find a copy of 
the signed Lease Amendment. For your convenience I have also attached a copy of the 
Vela Lease. Rosetta respectfull y requests that the General Land Office review the 
Amendment and. if it is acceptable. approve it. 

• • •••••• • 
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G ROSS & NEL SO N A T T OR NEY S 

Rosetta is in the process of hav ing the Amendment recorded. but I understand that 
it will take roughly 60 days to receive a recorded copy of the Amendment. A recorded 
copy will be forwarded to you as soon as it is received. 

After you have had a chance to review the enc losed lease amendment please Jet 
me know if l can provide you with any additional informati on. Thank you very much for 
yom attention to this matter. 

Enclosures 

J. Daryl Morgan, CPL 
November 26, 20 14 
Page 2 

David Gross 
Attorney for 
Rosetta Resources Operating LP 

• • •••••• • .. . 
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STATE OF TEXAS 

COUNTY OF WEBB 

AMENDMENT OF OIL AND GAS LEASE 

§ 
§ 
§ 

Reference is hereby made for all purposes to that certain Oil and Gas Lease dated July 
15, 2011 by and between the State of Texas acting by and through its agent, La Muela, LTD., a 
Texas Limited Partnership, Guillenno J. Vela, LTD., a Texas Limited Partnership, and Arturo G. 
Vela, LTD. , a Texas Limited Partnership said agent herein referred to as the owner of the soil 
and Rosetta Resources Operating LP hereinafter called Lessee. Said Oil and Gas Lease is 
hereinafter referred to as the ("Lease") and covering 320 acres of land, more or Jess, Webb 
County, Texas, and being more particularly described on Exhibit "A" attached hereto and made a 
part hereof. 

Whereas, Rosetta Resources Operating LP is the present owner of the Lease; 

Whereas, the Lease has been maintained by the drilling of the Vela State Unit 2H (API No. 
42-4 79-42906). 

Whereas, the State of Texas acting by and through its agent and the Lessee desire to amend 
the Lease, and as between the parties thereto it is mutually desirable and advantageous that the 
Lease be amended in the manner hereinafter set out. 

NOW, THEREFORE, for and in consideration of Ten Dollars ($ 10.00) and other good and 
valuable consideration, to Lessor in hand paid, the receipt and sufficiency of which are hereby 
acknowledged, the undersigned Lessor and Lessee do hereby agree that the Lease be amended 
and same are amended as follows: 

I. Paragraph 40.2 of the Lease IS hereby deleted and replaced m its entirety with the 
following language: 

40.2 Notwithstanding the provisions comained in this lease, two (2) years after the e>.:piration 
of the pri.ma.ry term of this lease, this lease shall terminate, SAVE and &"'\:CEPT for (i) forty 
(40) acres of land in the form of a square surrounding each gas well producing or capable of 
producing gas in paying or commercial quantities (including a shut-in well as provided in 
Paragraph 14 hereof or :l well upon which Lessee is engaged in drilling or reworking operations) 
from the surface to 10,000' feet subsurface and (iii) the greater of (a) one hundred sixty (160) 
acres of land surrounding or (b) the area then being drained by each gas well producing or 
capable of producing gas in paying or commercial quantities from 10,000' subsurface and below 
(however, at the expiration of four (4) years after the expiration of the primar.y term or extended 
period provided for in Paragraph 40.4 below, this Lease shall terminate as to each retained tract 
around a gas well SAVE and L"<{CEPT for the lesser of (a) eighty (80) acres or (b) the area 
being drained by such gas well); the point of production for purposes of detel1nining the 

• • •••••• • 
•• • • • • • •• 

• 

• • •••••• • 
• 

• • •••••• • 
• ••• • •••• 



amount o f acreage which Lessee may allocate to each well shall be the deepest producing or 
producible perforation of such well at any given time and from time to time beginning on the 
effective date of the release or partial release called for in this paragraph; and further SAVE and 
E.."XCEPT the rights granted by this lease in and to the oil and gas constituent hydrocarbons in 
and under each such retained tract from the surface of the ground to a depth of 100 feet below 
the stratigraphic equivalent of the deepest zone or horizon which reasonably appears to be 
productive of oil or gas from the well as depicted on the electric log of such well, on a well-by­
well basis; however, at the c>..'Piration of three (3) year after the c.x'Piration of the pri.mary term, 
Lessee sball only retain rights under each such retained tract from the surface to 1 00' below the 
stratigraphic equivalent of the then deepest producing perforation, together with acreage 
surrounding such wellbore that corresponds with the formula set forth above. In the event the 
Railroad Commission of Texas (or other governmental authority having jurisdiction) from time 
to time requires, as opposed to permits, pursuant to special field rules, the allocation of smaller 
tracts of land or units to any such producing well in order to obtain the maximum production 
allowable, then this lease shall continue in force and effect as to the larger or smaller tract or 
unit of acreage surrounding each well necessary to obtain full allocation. If after the primary 
term, Lessee has perpetuated this lease or part thereof with a well or wells producing or shut-in 
on proration units required by the Railroad Commission, pursuant to special field rules, and the 
size of such proration unit(s) around wells are reduced by Railroad Commission, pursuant to 
special field rules, then Lessee shall have ninety (90) days after receipt of notice of such Railroad 
Commission rule within which to commence drilling or recompletion operations on any of the 
then retained tracts which were being held by the prior and larger proration unit without 
cessation of more than ninety (90) consecutive days between the termination of actual drilling 
operations on and the commencement of actual drilling operations on a subsequent well, the 
acreage held within the prior and larger proration unit shall be perpetuated during such 
operations and for ninety (90) consecutive days thereafter but upon cessation of actual drilling 
operations for more than ninety (90) consecutive days, then this lease shall terminate except for 
the required acreage allocated around each then producing or shut-in well in accordance with 
the smaller proration units prescribed or required by the Railroad Commission or other 
regulatory authority. 

2. Paragraph 41 of the Lease is hereby deleted and replaced in its entirety with the following 
language: 

41. Notwithstanding anything to the contrary contained herein, at the expiration of two (2) 
years after the expiration of the Primary Term (or extended period provided for in Paragraph 
40.4 above), this Lease shall terminate as to rights from the surface to the base of the Olmos 
Formation under each then retained tract, SAVE and EXCEPT for rights from the surface 
to the base of the Olmos Formation under forty (40) acres around each well then producing 
in paying or commercial quantities above the base of the Olmos Ponnacion. Each such forty 
(40) acre shallow retained tract shall be considered a separate lease, as provided for in 
Paragraph 40.5 above. It is the intention of this Paragraph 41 that, on the above date, well 
tracts around wells producing below the base of the Olmos Formation shall be severed from 
depths above the base of the Olmos Formation and well tracts around wells producing 
below the base of the O lmos fom1ation shall not perpetuate this Lease as to rights above 
the base of the Olmos Formation. Further, in the event Lessee assigns rights above the base 
of the Olmos Formation while retaining rights below the base of the Olmos Formation, 
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effectively severing the ownership of rights below the base o f the Olmos Formation from 
rights above the base of said Formation, then royalty on production above the base of the 
Olmos Formation under the lands subject to such assignment shall be twenty-six (26%) 
instead of twenty-five (25%); the State of Texas and the Owner of the Soil shall be paid 
$200.00 ($1 00.00 each) for each acre of land subject to such assignment. 

3. In all other respects, except as expressly amended hereby, the Lease shall remain as first 
written. 

4. To the extent there is a conflict between the Lease and the terms of this Amendment of 
Oil and Gas Lease, the terms of this Amendment of Oil and Gas Lease shall control. 

5. This instrument may be executed in one document, signed by all parties, or in separate 
documents, which shall be counterparts hereof. If executed in separate counterparts, all 
such counterparts, when executed by one or more of the parties, shall constitute but one 
and the same instrument. 

6. The terms and provisions hereof shall extend to and be binding upon the undersigned 
Lessor and their respective heirs, representatives, successors and assigns. 

7. Lessor and Lessee will execute a Memorandum of this Amendment to Oil and Gas Lease 
which Lessee shall record in the real property records of the county in which the Lease is 
located. 

8. Lessee hereby agrees to drill and complete one (1) such horizontal well on the Leased 
Premises, or lands pooled therewith, which may be satisfied by the drilling and 
completion of the Vela Unit No. 1 or Vela State Unit No. 1 (API No. 42-479-40465), no 
later than August 30, 20 15. In the event Lessee fails to timely drill and complete said well 
then this Lease shall terminate as to all depths below the base of the Olmos formation, as 
defined as the depth interval occurring between 7,221 feet and 7,532 feet, as seen in the 
Array Induction-Gamma Ray-SP Bulk Density Conductivity Log of the Virtex Operating 
Co., Inc., Holland 1374 No. I well (API No. 42-479-40226) dated June 4, 2008. 

AGREED TO AND ACCEPTED by Lessor and Lessee as of the dates of their 
acknowledgements, BUT EFFECTIVE AS OF June 1, 2014. 

LESSOR: 
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ARTURO G. VELA, LTD. 

By: ~.>\\ QP ~~ 
Arturo G. Vela, Gene.ml Partner 

LESSEE: 

ROSETTA RESOURCES OPERA TJNG, LP 
By ROSETTA RESOURCES OPERATING GP, LLC 
A DELAWARE LIMITED LIABILITY COMPANY 

Escondido Resources II, LLC ("Escondido") and Lessee have entered into a fannout agreement 
affecting the Leases. Escondido hereby agrees that any assignments pursuant to said fannout 
agreement shall be subject to the terms of the Leases, as amended hereby. 

ESCONDIDO RESOURCES II, LLC 
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ACKNOWLEDGEMENT 

THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

Tl!i.'i insl:ru.Qlent was acknowledged before me on this ZOT;f day of 1\\o VtM.l3EJ~ 2014, 
byD.A~CPLUA~ V~<;,.T~C£~ of ROSETIA RESOURCES OPERATING GP, 
U..CJ General Partner of ROSETTA RESOURCES OPERATING LP, a Delaware limited 
partnership, on be~66-000~ 

§ 0~~ "(/~(; DEBORAH A FR EEMAN 
X : ~ ';; NOTARY PUBLIC. STATE OF TEXA.~J..:::;~~Q...!::::,&..l!...t6~~~~~=:::::!~--§ ~'~-l MY COMMISSION EXPIRES OTARY PUBLIC, STATE OF TE..~S § ~oF~ JAN. 5, 2015 S 

THE STATE OF ~S_,.._,.._,..'f'"_,...,.._,.._,.._,.._,...,...,.._,.._,.._,.._,...,...,.._,~ 

§ 
COUNTY OF HARRIS § 

This instrument was acknowledged before me on this _12_ day of Ne\J'C<MWJl., , 2014, 
by .J,\)M\b\4~ 'Sr. ~)~ v~~t~ of ESCONDIDO RESOURCES II, LLC, a 

.• ~~-:r.•c.t... ~ ~ ~ F · -'.x _J_ :c pany, oo behalf of said com;a~ny. 

• My Commission E.xplrt s 
~ @)"' ~ C TRAVIS WALNE 

January 25, 2016 ~ NOTARY PUBLIC, STATE OF TE..'CAS 
""• .... ~ . --

THE STATE OF TE..'US § 
§ 

COUNTY OF WEBB § 

This instrument was aclmowledged before me on this 1 ~ day of hUJ\leh'\ bet- , 2014, 
by Carlos Vela, Jr. General Partner of LA MUELA, LTD. a Texas limite tnersrup, on behalf of 
said partnersrup. 

T HE STATE OF TE .. 
§ 

COUNTY OF WEBB § 

This instrument was acknowledged before me on this ~~ day of--!.l~~u..u:~L....- . 2014, 
by Guillermo J. Vela, General Partner of GUT .ERivlO J. VELA, J .. a Texas limited 
partnership, on behalf of said partnership. 

•''"'"''• SONIA G. A!<REOONOO 
s$~::1!§::-~ NOIOIV PuOI•C. Stole of texas 
~ i.y~ u Mv comrM~IOn ExplleS 
;.:.-~; ..... ;;·•/ Aptll 26, 201 6 
L-''~,;,;;:n '''~ .. 
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THE STATE OF TEXAS 

COUN1Y OF WEBB 

§ 
§ 
§ 

This instrument was acknowledged before me on this 1""'- da , of ___..:.-==--...;;;.;..:..:..=o...._ 

by Arturo G. Vela, General Partner of ARTURO VELA, LTD. a xas · ·t d 
behalf of said partnership. 
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EXHIBIT "A" 

1) Lease dated July 15, 2011 between the State ofTexas acting by and through its agent 
LAMUELA, Ltd., GUILLERMO G. VELA, LTD., and ARTURO G. VELA, LTD. as 
owner of the soil and Rosetta Resources Operating LP as Lessee, said lease being 
recorded in the official records of Webb County, Texas in Volume 3148, Pages 554-569. 

End of Exhibit 
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Gen •rat Land omce 
Relinquishment Act Lease Form 
Rovlscd, Scptcmbor 1997 

Doc ) 1113232 

~usttn, 'aCexa~ 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into effective as pf the~ day of J.\!bi, 2011, between the State of Texas, acting by and 
through its agent, LA MUELA, LTD., a Texas Limll ed Partnership of 8512 Allamira Drive, Laredo, Texas 78045; GUILLERMO J. VELA, LTD., a 
Texas Limited Partnership of 2701 Fremont, Laredo, Texas 78043; and ARTURO G. VELA, L TO., a Texas Limited Partnership of 1702 Guerrero, 
Laredo, Texas 78043 sald agent herein referred to as the owner of the soli (whether one or more), and ROSETTA RESOURCES OPERATING LP 
of717 Texas, Sulte 2800, Houston, Texas 77002 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept 
and performed by Lessee under this lease, the State of Texas acting by and through the owner of lhe soli, hereby grants, leases and lets unto 
Lessee, for the sole and only purpose of prospecting and drilling for and producing off and gas, laying pipe lines, buflding tanks, storing oil and 
building power stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, 
the following lands situated In Webb County Stale of Texas, to-wit: 

320.0 acres of land, more or less, being all of the Augustin Vidales Survey No. 804, Abstract 2680, 
Webb County, Texas 

containing~ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the Stale ofTexas: Four Hundred Thousand and No/100 Dollars 

($<100.000.00) 

To the owner of the soil: Four Hundred Thousand and No/100 Dollars 

($400, 000.00) 

Total bonus consideration: Eight Hundred Thousand and No/100 Dollars 

($600,000.00) 

The to tel bonus consideration paid represents a bonus of Twenty Five Hundred and No/1 00 Dollars 

($2500.00) per acre, on~ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from this date (herein called 
"primary term") and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used in this lease, the 
term "produced In paying quantities• means that the receipts from the sale or other authorized commercial use of the subslance(s) covered exceed 
out of pocket operational expenses for the six months last past. 

• • •••••• • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale, this lease shall 
terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil, the amount specified below; in addition, '0 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like ilJ 
sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement LC 
of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts: I'D 

Ul 
Ul 
~ 



To the owner of the soil: NOT APPLICABLE 

To the State of Texas: NOT APPLICABLE 

Total Delay Rental: NOT APPLICABLE 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one·half (1/2) of the royalty 

• • •••••• • 
provided for In this lease to the Commissioner of the General Land Olftce of the State of Texas, at Austin, Texas, and one-half (1 /2) of such royalty : • • • • 
to the owner of the soli: • • • 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fomn at the mouth of the well and also 
as all condensate, disti llate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter 
provided, shall be twenty-f.ve percent {25%} of the gross production or the mari<et value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office. such value to be detemnined by 1) the highest posted price, plus premium, If any, offered or paid for oil, 
condensate, distillate, or other liquid hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) 
I he highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, 

• 

• • •••••• • 
• 

whichever is the greater. lessee agrees that before any gas produced from lhe leased premises is sold, used or processed In a plant, it will be run • • 
free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that au : • • • • • 
liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other 
equipment may be waived, in writing, by the royalty ovmers upon such temns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous substances 
not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a 
plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-fiVe percent C25o,f,} of the gross production or the market 
value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mari<et 
price paid or offered for gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the 
producer, whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most approved method of 
testing being used by the Industry at the time of tesllng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasollne plant or other plant for the recovery Qf gasollne or other nquid 
hydrocarbons shall be twenty-five percent (25%) or the residue gas and the liquid hydrocarbons extracted or the market value thereof. at lhc option 
of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%} of 
the total plant production of residue gas attribulable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or affiliate} owns an Interest, then the 
percentage applicable to liquid hydrocarbons shall be fitly percent (5lm) or the highest percent accruing to a third party processing gas through 
such plant under a processing agreement negotiated at amn's length (or if there is no such third party, the highest percent then being specified in 
processing agreements or contracts in the Industry), whichever Is the greater. The respective royalties on residue gas and on IJquid hydrocarbons 
shall be detemnlned by 1) the highest mari<et price paid or offered for any gas (or liquid hydrocarbons) of comparable qualrty In the general area, or 
2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid 
hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable under thls paragraph be less than the royalties which 
would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be •casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be twentv-flve and 
percent (25%) of the gross production of such products, or the mari<et value thereof, at the option of the owner of the soil or the Commissioner of 
the General Land Office, such market value to be detemnfned as follows: 1) on the basis of the highest mari<et price of each product for the same 
monlh in which such product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such 
products are produced; whichever Is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration or the primary temn or this lease, if this lease is maintained by production, 
the royalties paid under this lease In no event shall be less than an amount equal to the final or last total annual delay rental herein provided; 
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the 
final or last total annua l rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay 
rental amount, then for the purposes of this paragraph, the delay rental amount shall be Thirty dollars {$30.00) per acre. ($15.00 per acre paid to 
the State of Texas and an additional $15.00 per acre paid to the OWner of the Soil). 

•••• • •••• 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60} days notice to the holder of the lease, require 
that the payment of any royalties accruing to such royal(}' owner under this lease be made in kind. The owner or the soil's or the Commissioner of 1J 
the General land Office's right to take its royalty In kind shall not diminish or negate the owner of the soli's or the Commissioner of the General 1~ 
Land OffiCe's rights or Lessee's obligations, whether express or implied, under this lease. 10 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction U1 
for the cost of producing, gathering, storing, separaUng, treaUng, dehydrating, compressing, processing, transporting, and otherwise making the oil, LI'J 
gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any tn 
reimbursements for severance taxes and production related costs. 



-) 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share of 
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the 
written consent of the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas fift purposes on the 
leased premises or for Injection into any oil or gas producing formation underlying the leased premises after the l iquid hydrocarbons contained in 
the gas have been removed; no royalties shall be payable on the recycled gas until it is produced end sold or used by Lessee in a manner which 
entitles the royalty owners to a royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office 
at Austin, Texas, In the following manner: • • •••••• • 
Payment of royalty on production of oll and gas shall be as provided in the rules set forth in the Texas Register. Rules currentiy provide that royalty 
on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, 
and royalty on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of 
production, accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together 
with a copy of all documents, records or reports conftnming \he gross production, disposition and market value Including gas meter readings, 
pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authori ty of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee 
owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 
1 Oo/o of the royalty due or $25.00 whichever ls greater. In addition to a penalty, royalties shall accrue Interest at a rate of 12% per year; such 
interest will begin to accrue when the royalty is sixty (60) days overdue. AR'Klavits and supporting documents Which are not filed when due shall 
incur a penalty In an amount set by the General Land Office administrative rule which Is effective on the date when the affidavits or supporting 
documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided 
herein. Payment of the dertnquency penalty shall In no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone 
the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the Stale's portion of the 
royalty or to th3t portion of the royalty in dispute as to fair market value. 

•• • • • • • •• 
• 

• • •••••• • 
• 

• • •••••• • 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fUrnish the Commissioner of the General Land 
Office with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty 
(30} days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General 
Land Office shall be held ln confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records 
pertaining to the production, transportation, sale and markeUng of the oil and gas produced on said premises, including the books and accounts, 
receipts and discharges of ail wells. tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the 
Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of ali operations on this lease shall be submitted to the Commissioner of the 
General Land Office by Lessee or operator live (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment 
of any well or wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies 
of wall tests, completion reports and plugging reports shall be suppfied to the General Land Office at the time they are filed with the Texas Railroad 
Commission. Ail applications, penmits, reports or other filings lhal reference this lease or any specific well on the leased premises and that are 
submitted to the Texas Railroad Commission or any other governmental agency shall Include the word 'State" In the title. Additionally, In 
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other 
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, 
memoranda, accounts, repor1s, cuttings and cores, or other information relative to the operation of the above-described premises, which may be 
requested by the General Land Office, In addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
made on the bore·hole section, from the base of the surface casing to the total depth of well, of an wells drilled on the above described premises 
and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said 
survey. 

•••• • •••• 

<: 
(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Ortice 0 

When due. The penalty for late fi ling shall be set by the General Land OR'ICe administrative rule which is effective on the date when the materials 1-' 
were due In the General Land Office. ~ 

3 
11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery ro 

and production of oil orgas on said land, Lessee should drill a dry hole or holes thereon, or i f during the primary term hereof and after the discovery 
and actual production of oil or gas from the teased premises such production thereof should cease rrom any cause, this lease shall not terminate if ~ 
on or before the expiration of sixty (60} days from date of completion of said dry hole or cessation of production Lessee commences additional ~ 
drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the (P 
last year of the primary tenm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the productlon of oll or gas should 
cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if 
Lessee has not resumed production in paying quantities at the expiration of the primary tenm, Lessee may maintain this lease by conducting "0 
additional drilling or reworking operations pursuant to Paragraph 13. using the expiration of the primary term as the date of cessation of production ~ 
under Paragraph 13. Should the first viBII or any subsequent well drilled on the above described land be completed as a shut·ln oil or gas well m 
within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental 
paying date following the expiration of sixty (60) days from the dale of completion of such shut-In oil or gas well and upon the failure to make such Ul 
payment, this lease shall ipso facto terminate. If ot the expiration of tho primary term or any lime thereafter a shut-in oil or gas well is located on the U1 
leased premises, payments may be made In accordance with the shut·in provisions hereof. Cf'l 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is 



'. ) 
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as 
operations on said well or for drilling or reworking of any add~ionai wells are .prosecuted in good faith and in workmanlike manner without 
interruptions totaling more than sixty (60) days during any one such operation, and If they result in the production of oil andtor gas, so long 
thereafter as oil andfor gas is produced in paying quantities from said land, o.r payment of shut-In oil or gas well royalties or compensatory royalties 
is made as provided in thls lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary tenn, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease sllall not tenninate If Lessee, commences additional drilling or reworking 
operalions within sixty (60) days after such cessation, and this lease shall. remain in full force and !!ffect for so long as such operations continue In 
good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the : • • •; • 
production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premises in paying • 
quantities or payment of shut-in oU or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If - • • 
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not tenninate If the Lessee commences additional ! • .. • • 
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as • 
Lessee conlinues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) 
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by lhe state ~ •• •:. 
agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary tenn of a lease that. until being shut • 
in, was being maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises. but oil or 
gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty • 
an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas In ! ~ • • • • 
paying quantities. If Paragraph· 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental .. • • • 
amount shall be thirty dollars ($30.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of .. 
the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a • • • • 
drilling or reworking operation In accordance with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1 12) to the 
Commissioner of lhe General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be 
considered to be a producing lease and the payment shall extend the tenn of the lease for a period of one year from the end of the primary term, or 
from the first day of the month following the month in which production ceased, and, after that, If no suitable production facilities or suitable market 
for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each year on or 
before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept In effect by payment of the shut-In oil or gas royalty, oll or gas 
is sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same 
producing reservoir, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty 
shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the 
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of 
production from the well causing the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feel of the 
leased premises. The compensatory royalty is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that Is completed in the same producing reservoir and located wllhin one thousand (1,000) feet of the leased premises. If 
the compensatory royalty paid In any 12-month period Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount 
equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid wm 
accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of 
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the detennination 
of the Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset 
wells. 

16. RET AtNED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil 
or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drllllng such additional 
well or wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or extended term it shall 
then tenninate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 
acres surrounding each gas well capable of producing in paying quantities (including a shut-In oil or gas well as provided in Paragraph 14 hereof), 
or a well upon which Lessee is then engaged in continuous drnllng or reworking operations, or (2) the number of acres included fn a producing 
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or {3) such greater or lesser number of acres as may then be allocated for 
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any 
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions 
hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said 
well or wells for production purposes, this lease shall thereupon tennlnate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the termlnallon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue 
to have the right of Ingress to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with 
easements and rights-of-way for existing roads, existing pipelines and other existing facilities on, over and across all the lands described In 
Paragraph 1 hereof ("the retained lands"), for access to and from the retained lands and for the gathering or transportation of oil, gas and other 
minerals produced from the retained lands. 1j 

ill 
(B) HORIZONTAL. In the event this lease is In force and effect two (2) years after the expiration date of the p rimary or extended term It l.O 

shall further tennlnate as to all deplhs below 100 feet below the total deplh drilled {hereinafter "deeper depths") In each well located on acreage ID 
retained in Paragraph 16 (A) above, unless on or before two (2} years after the primary or extended term Lessee pays an amount equal to one-half 
(1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force 
and effect as to such deeper depths, and said tennination shall be delayed for an additional period of two (2} years and so long thereaner as oil or 
gas is produced In paying quantities from such deeper depths covered by this lease. 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form 
of a square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. 
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a 
satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 
in the General Land Office, accompanied by the filing fee prescribed by the General Land Office.rules in effect on the date the release is filed. If 
Lessee falls or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land 
Office, then the Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and 
record such instrument 'at Lessee's ex-pense in the county or counties where the lease is located and in the official records of the General Land 
Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his 
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the 
leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue 
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the 

• • •••••• • 
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other • • • 
agent In control of the leased premises shall in good faith begin the drillfng of a well or wells upon the leased premises within 100 days after the : • •• • 
draining well or wells or the well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall 
prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency 
rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

• 

• • •••••• 18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this • 
lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, • 
rebellion, riots, strikes, acts of God, or any valid order, rule or regulaUon of government authority, then while so prevented, Lessee's obligation to • • 
comply with such covenant shall be suspended and Lessee shall not be liable for damages for fa !lure to comply with such covenants; additionally, : • • • • • 
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil 
or gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this tease in : • • • 
effect during the primary term In the absence of such drilling or reworking operations or production of oil or gas. • • • • 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil 
defaults In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paying 
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, 
Lessee may recover the cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the 
above described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of 
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, 
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must 
submit to the Commissioner of the General Land Office a written statement which explains U1e discrepancy between the interest purportedly leased 
under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the 
whole production allocable to any undivided Interest not covered by a lease, less the proportionate development and production cost allocable to 
such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the 
boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources 
Code Sections 52.151-52.154, or if, at any lime aft.er the expiration of the primary tenm or the extended term, this lease covers a lesser number of 
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of 
acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during 
the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the 
primary tenm, the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except 
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigaUon 
purposes for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises 
without the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. i:l 
Without limiting the foregoing, pollution of coastal weUands, natural waterways, rivers and impounded water shall be prevented by the use of !l.t 
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at lC 
its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. I'D 
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage (.II 
or injury; and upon completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the t.ll 
drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, CD 
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours 
as Is practicable. Tanks and equipment will be kept painted and presentable. 
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26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph,- l essee shall have the right to remove machinery and fixtures 
placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) day.s after the expiration 
or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee rnay not remove 
casing from any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing-until after thirty 
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner 
of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the right~ and estates of 
either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, 
devisees. legal representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not 
enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 
impair the effectiveness of any act performed by Lessee. And no change or division In ownership of the land, rentals, or royalUes shall bind Lessee 
for any purpose until thirty (30) days after the owner of the soil (or his heirs. devisees, legal representatives or assigns) furnishes the Lessee with 
satisfactory written evidence of the change in ownership, including the original recorded muniments of tiUe (or a certified copy of such original) 
when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent ri the interest assigned, 
relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the 
right and option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each. and failure by one or 
more of them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; 
however, if the assignor or assignee does not file a certified copy of such assignment In the General land Office before the next rental paying date, 
the entire lease shall tennlnate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject 
to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the 
State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole 
or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of 
assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If it were made to the 
owner of the solllf the assignee Is: 

(1) a nominee of the owner ofthe soli; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or 
subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a flducla ry for the owner of the soli; Including but not limited to a guardian, trustee, executor. administrator, receiver, or conservator for 
the owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this 
lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly 
surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was 
covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release 
must be recorded In the county where the land Is situated, and the recorded instrument, or a copy of the recorded instrument certified by the 
County Clerk of the county in which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date 
accompanied by the prescribed fi ling fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at 
the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. A ll provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement or the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's 
Interest in the leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soil is obligated to put 
the State's Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or 
an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill 
any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fall to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, 
the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations. 

• • •••••• • 
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or if Lessee or an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to \:1 
furnish the General Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this !IJ 
lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under this tease shall be subject LO 

to forfeiture by the Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited ltJ 
the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the 
automatic tennlnatlon of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and 
this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General 
Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 
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33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from 
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of thiS' lease, Lessee grants the Slate, in addition to the lien .provided 1by Texas Natural Resources Code 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leas~d minerals In and extracted from the leased premises, all 
proceeds which may accrue to Lessee from the sale of such leased minerals, whelher such proceeds are held by Lessee or by a third party, and all 
fixtures on and improvements to the leased premises used in connection with the production or processing of such leased minerals in order to 
secure the payment of all royalties or other amounts due or to become due under ,thi;; lease and to secure.payment of any damages or loss that 
Lessor may suffer by reason of Lessee's breach of any covenant or condition Qf this ,lease, whether express or implied. This lien and security 
interest may be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce 
Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to 
acknowledge, attach or perfect this lien. Lessee hereby represents that there are no· prior or superior liens arising from and relating to Lessee's 
activities upon the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this 
representation is not true. then the Commissioner may declare this lease forfeited as provided herein. 
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34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any 

other leasehold or mineral interest for the exploration, development and production of all or gas or either of them upon the same terms as shall be 
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under 
this lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease 
satisfies the execution requirements staled in Texas Natural Resources Code 52.152. 

•• • • • • • •• 
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35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the soil. their officers, employees, : •. • : . 
partners. agents, contractors, subcontractors. guests, Invitees, and their respective successors and assigns. of and from all and any actions and • 
causes of action of every nature, or other harm, including environmental harm. for which recovery of damages is sought. including, but not limited • 
to. all losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of. Incidental to. or resulting • • 
from. the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the : • • • • • 
terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be 
liable for, exonerate, Indemnify, defend and hold harmless the State of Texas and the owner of the soli, their officers. employees and agents, their : • • • 
successors or assigns. against any and all claims, liabilities , lqsses. damages. actions. personal injury (including death). costs and expenses, or • • • • 
other harm for which recovery of damages is sought. under any theory Including tort. contract, or strict liability, including attorneys' fees and other 
legal expenses. including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with 
any and all environmental laws; !hose arising from or in any way related to Lessee's operations or any other of l essee's activities on the leased 
premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's 
breach of any of the temns or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, employees, partners. 
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an Interest 
therein, agrees to be liable for. exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil. their officers. 
employees, and agents in the same manner provided above In connection with the activities of Lessee, its officers, employees. and agents as 
described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR 
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES 
(INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, 
ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination 
or pollution of any environmental medium, including soil, surface waters. groundwater, sediments. and surface or subsurface strata, ambient air or 
any other environmental m edium in. on. or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to 
remain on the leased premises any asbestos containing materials. explosives. toxic materials, or substances regulated as hazardous wastes, 
hazardous materials, hazardous substances (as the term "Hazardous Substance' Is defined In the Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or 
regulation ('Hazardous Materials'), except ordinary products commonly used in connection with oil and gas exploration and development 
operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A 
MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAl. TIES, LIABILITIES, AND 
COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS} CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF 
THE FOREGOING PROHIBITION OR (2} THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR 
ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN 
UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR 
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF 
THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND 
ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA 
OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE 
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE 
PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING 
TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL 
SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly "0 
known as the Relinquishment Act, and other applicable statutes ancl amendments thereto, and If any provision in this lease does not conform to ~ 
these statutes. the statutes will prevail over any nonconforming Ieese provisions. 10 

38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county c.q 
records and In the General Land Office of the State or Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, CJ'I 
the effeclive date of this lease shall be the date found on Page 1. t5l 



39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offtce of 

the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof m!Jsl be filed in the General 

Land Office. This tease Is not effective until a certified copy of this lease (which Is made and certified by the CountY. Clert< from his records) is filed 

in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally. this lease shall no~ .be binding upon the State 

unle'ss it recites the actual and true consideration paid or promised for execu11on of this lease. The bonus due the State and the prescribed filing fee 

shall accompany such certified copy to the General Land Office. 

40. WELL-TRACT DESIGNATION AND RELEASE CLAUSE: 

40.1 Lessee shall, within sixty (60) days after the completion of each commercial well, prepare and submit to owner of the soil 

and the Stale of Texas a proposed plat depleting the vertical and horizontal lease rights which Lessee believes may be retained by such well (as 

such rights are determined in Paragraph 40.2 below) along with a log of such well and unless objected to by owner of the soil or the State of Texas 

within 30 days after receipt, Lessee shall within 120 days after completion of such well, record such vertical and horizontal designaUon. If Lessee 

fails to timely submit such plat and log to owner of the soil and State of Texas, the owner of the soli shall give Lessee written notice of such breach 

and if Lessee fails to prepare and submit such designation and log within 30 days after receipt of such notice, then as to such well or wells, owner 

of the soil and the General Land Office shall have the power and authority to designate the vertical and horizontal leasehold rights allocable to such 

well. Each such retained or designated tract shall be in the fonn of a square with the well located thereon being In as near the center as possible 

and a sufficient distance from the boundary lines of such retained tract as to comply with the rules and regulations of the Railroad Commission of 

Texas and with the lease lines but if, because of the lease boundaries, it is Impossible or Impractical to designate a square around such well then 

lhe tract may be in the shape of a rectangle which lenglh shall not exceed r.vice its width. If, after a designation around a well had been made as 

required In this subparagraph, but before the effective date for the partial release as required in subparagraph 40.2 below, Lessee drills a second or 

additional wells within such designated tract, then each such additional well shall not be considered an earning well for purposes of retaining 

additional horizontal rights unless such well is completed at a deeper depth which entitles Lessee to retain more horizontal rights or acreage 

according to the formula set out In subparagraph 40.2 below, in which event such deeper well shall be considered as a separate or independent 

earning well and Lessee shall be required to timely allocate horizontal and vertical rights thereto as required in this subparagraph and 

subparagraph 40.2 below. 
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40.2 Notwithstanding the provisions contained in this lease and particularly Paragraph 16 above, at the expiration of the primary 

term of this lease, this lease shall terminate SAVE and EXCEPT for (l) forty (40) acres of land in the form of a square surrounding each oil well 

(including a well upon which Lessee is engaged in drilling or reworking operations); (ii) eighty (80) acres of land surrounding each gas well 

producing or capable or producing gas in paying or CQmmercial quantities (including a shut-In well as provided in Paragraph 14 hereof or a well 

upon which Lessee Is engaged in drilling or reworking operations) from the surface to 1 0,000' feet subsurface and (iii) the greater of (a) one 

hundred sixty (160) acres of land surrounding or (b) the area then being drained by each gas well producing or capable of producing gas in paying 

or commercial quantities from 1 o,ooo· feet subsurface and below (however, at the expiration of two (2) years after the expiration of the primary term 

or extended period provided for In Paragraph 40.4 below, this Lease shall terminate as to each retained tract around a gas well SAVE and EXCEPT 

for the lesser of (a) eighty (80) acres or (b) the area being drained by such gas well); the point of production for purposes of determining the amount 

of acreage which Lessee may allocate to each well shall be the deepest producing or producible perforation of such well at any given time and from 

time to lime beginning on the effective dale of the release or partial release called for in this paragraph; and further SAVE AND EXCEPT lhe rights 

granted by this lease in and to the oil and gas and constituent hydrocarbons in and under each such retained t ract from the surface of the ground to 

a depth of 100 feet below the stratigraphic equivalent of the deepest zone or horizon which reasonably appears to be productive of oil or gas from 

the well as depicted on the electric log of such well, on a well-by-well basis; however, at the expiration of one (1) year after the expiration of the 

primary tenn, Lessee sha ll only retain rights under each such retained tract from the surface to 100' below the stratigraphic equivalent of the then 

deepest producing perforation, together with acreage surrounding such wellbore that corresponds with the fonmula set forth above. In the event the 

.. . 
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<:: Railroad Commission of Texas (or other governmental authority having j urisdiction) from time to lime requires, as opposed to penmlts, pursuant to 0 
special field rules. the allocation of smaller tracts of land or units to any such producing well in order to obtain the maximum production allowable, 1-' 

h !: then this lease shall continue in force and effect as to the larger or smaller tract or unit of acreage surrounding each well necessary to obtain sue 3 
full allocation. If after the primary term, Lessee has perpetuated this lease or part thereof wilh a well or wells producing or shut-in on proration units J1) 

required by Railroad Commission, pursuant to special field rules, and the size of such proration unit(s) around wells are reduced by Railroad W 

Commission, pursuant to special field rules, then Lessee shall have ninety (90) days after receipt of notice of such Railroad Commission rule within 1-" 

which to commence drilling or recomptetion operations on any of the then retained tracts which were being held by the prior and larger proration ~ 
CP units and if such well Is timely commenced and operations are prosecuted on such well or for the drilling of additional wells on such prior and larger 

proration unit without cessation of more than ninety (90) consecutive days between the tenmlnatlon of actual drilling operations on a well and the 

commencement of actual drilling operations on a subsequent well, the acreage held within the prior and larger proration unit shall be perpetuated ~ 
during such operations and for ninety (90) consecutive days thereafter but upon cessation of actual drilling operations for more than ninety (90) IC 

consecutive days, then this lease shall terminate except for the required acreage allocated around each then producing or shut-in well in til 
accordance with the smaller proration units prescribed or required by the Railroad Commission or other regulatory authority. c.~ 

(1'1 

40.3 Within 60 days aller a partial release becomes effective, Lessee shall fi le for record In the office of the County Clerk of !...> 

Webb County, Texas, an instrument releasing this lease insofar as this lease has terminated, specifically describing by metes and bounds the 



··. 
retained tracts surrounding each producing well and the depth which may be retained by Lessee thereunder. If requested by owner of the soil or 

the State of Texas, Lessee shall, prior to recording such release, deliver to owner of the soil .and the State of Texas a plat depicting the lot;:alion of 
each retained tract along with the tog of each well within a retained t~ct and proof of the depth claimed by Lessee to be retained within each tract 
The tracts and depths allocated to each well must conform with the prior plat of same which Lessee Is obligated to provide owner of the soil and the 
Slate or Texas within 60 days after completion of each commercial well (see paragraph 40.1 above). Upon satisfying owner of lhe·soil.and the 
Slate of Texas that Lessee has complied with Paragraph 40.1 and 40.2 above, Lessee shall record said release or releases. 

40.4 If, on the dates the partial releases called for herein would otherwise become effective, Lessee Is then engag~d in the 

actual drilling of a well in search of oil or gas on the land covered hereby or has dnlled a well thereon within a period of ninety (90) days prior to the 
expiration of such period, then the provisions of this Paragraph 40 requiring the delivery of a partial release shall be postponed and this Lease shall 

continue In its entirety un til such time as the Lessee allows a period of ninety (90) consecutive days to elapse between the completion of drilling : ••• : • 
• operations on a well and the actual commencement of drilling operations on subsequent wells on the lands covered hereby at which time such • • • 

partial release shall become effective. As to wells drilled by Lessee on the Leased Premises to a total depth of 6,000' or deeper, Lessee shall have : • • • • 
one hundred twenty (120) consecutive days Instead of ninety (90) days after completion of drilling operations on such well within which to • 
commence the next well. 

40.5 At such time as a partial termination of this lease occurs under the provisions of Paragraph 40, each retained tract shall be • • 
•••••• considered as a separately leased tract, In the same manner as If owner of the soil had executed separate and distinct leases covering each such • 

retained tract. Lessee shall not be obijgated to protect against drainage, if any, between and among "separately leased trads". Notwithstanding a • 

partial tenninaUon of this lease under the above provisions, it Is agreed that Lessee may continue to use the same Ingress and egress over those :. •.: • 
lands partially released so as to enable Lessee to develop and operate the retained tracts. Further, It shell not be necessary for Lessee to remove • 
or relocate any pipelines, tank batteries or other surface equipment or lnstattation from any portions of this loase which have terminated as long as 
same continue to be used for the development and operation of such retained tracts. 

40.6 The formula set forth In Paragraph 40.2 above tor retaining tracts shall not be construed as an agreement or stipulation on 
the pan of owner of the soil or the State of Texas that such drilling constitutes reasonable development of the leased premises. Lessee agrees to 
drill such additional well or welts on each retained tract. (or such portion or portions thereof as may be in force and effect from lime to lime) as may 
be necessary to reasonably develop the same for the production of oil and/or gas. 

40.7 In the event Lessee falls to timely record said release or partial release required under this tease within thirty {30) days 

after receipt of written demand from the owner of the soil and such failure is not due to any disagreement between the owner or the soil and Lessee 
as to the configuration of a released tract or the vertical and horizontal rights to be included In such release or partial release. Lessee shall pay the 
owner of the soil $5.00 per acre per day and the State of Texas SS.OO per acre per day for each acre of land that Lessee is obligated to release, 
commencing thirty (30) days from the date of receipt of such written demand by Lessee, untll such release ls delivered to the owner of the soil. 

40.8 Lessee may at any lime execute and deliver to owner of the soil or to the State of Texas or place of record a release or 
releases covering any portion or portions of the above described premises and thereafter surrender this lease as to such portion or portions and if such 
release covers all depths under the lands descnbed in such release, then the acreage covered hereby shall be reduced by said release or releases. 

However, this lease, as same appUes to Lessee's obligation to protect agains~ restore and compensate the owner or the soli for surface damages, uses 
and restoration of the surface, shall survive Lessee's release of this lease or any portion thereof. 

•••• • •••• 

41. Notwithstanding anything to the contrary contained herein, at the expiration of two (2) years aner the expiration of the Primary Tenn (or 
extended period provided for in Paragraph 40.4 above), this Lease shall terminate as to rights from the surface to the base of the Olmos Formation under 

<: each then retained tract, SAVE and EXCEPT for rights from the surface to the base of the Olmos Formation under forty (40) acres around each well then 0 
producing In paying or commercial quantities above the base of the Olmos Formation. Each such forty (40) acre shallow retained tract shall be 1-' 

~ considered a separate lease, as provided for in Paragraph 40.5 ebovo. It Is the Intention of this Paragraph 41 that, on the above date, well tracts around = 
wells producing below the base of the Olmos Formation shall be severed from depths above the base of the Olmos Formation and well tracts around ro 
wells producing below the base of the Olmos Formation shall not perpetuate this Lease as to rights above the base of the Olmos Formation. Further, in W 
the event Lessee asslgns rights above the base of the Olmos Formation while retaining rights below the base of the Olmos Fonnation. effectively severing ~ 

the ownen;hlp of rights below the base of the Olmos Formation from rights above the base of said Formation, then (1) the severance provided for in this ~ 
(l) 

Paragraph 41 shan lake effect on the sooner of (a) six (6) months after said assignment or (b) two (2) years a ncr the expiration of the primary term; (2) 
royalty on production above the base of the Olmos Formation under the lands subject to such assignment shall be twenty-six (26%) instead of twenty· five 

percent (25%); the State of Texas and the Owner of the Soil shall be paid S200.00 ($100.00 each) for each acre of land subject to such assignment '(; 

1.1:1 

42. When surface structures are no longer needed for Lessee's operations hereunder, Lessee agrees to level all slush pits and in ro 
general restore the land to as near its original condition as the circumstances will reasonably permit. Should Lessee conduct any seismic UJ 
operations on said lands, then such operations shall be conducted in such a manner as to cause minimal damage to the surface of said lands and 0'1 
all holes shall be adequately plugged so as to insure seating of such holes and same shall be plugged below plow depth. Also, all senderos or IU 
roads In connection therewith shall be terraced so as to minimize erosion. In the event of production, all wells, pumping units. storage tanks and 



) 

slush pits shall be fenced with a ·good and substantial fence capable of turning cattle. Lessee agrees· to pick up and remove all debris. materials 

and equipment not being used and to conduct as operations In a manner to keep the surface In a neat and orderly state. Owner of the soil shall be 

paid for surface damages incurred in seismic, drillslte, new road and pipeline construction, as set out in Paragraph 22 above. 

43. Royalties payable to the owner of the soil on oil or gas produced from the premises in the manner hereinabove provided for are 

due and payable to owner of the soil within the period provided for in paragraph 9 above. Thereafter, such payments shall be delinquent and will 

bear interest In the same manner as is due the State of Texas. In the event such royalties are not paid and become delinquent, owner of the soil 

shall, in addition to the other rights granted to it in this lease, be entitled, without other notice than this paragraph, to file suit In the District Court of 

Webb County, Texas, for recovery of such delinquent royalties, together with such Interest thereon and expenses of collection thereof, including 

court costs and reasonable attorney's fees. 

44. With regard to operations upon the lands covered by this leasehold estate, Lessee further agrees to the following: 

44.1 ROADS AND GATES: Lessee agrees to use existing gates and roadways lo enter and leave the premises, where available. 

Lessee and all persons entering or leaving said lands In connection with Lessee's operations hereunder shall keep all outside and Interior gates along 

the route or routes designated for such use securely closed except immediately before and immediately after each such separate use. Lessee upon 

owner of the soil's request, shall place a gate guard at the entrance of the leased premises or wheresoever designated by the owner of the soil, ONLY 

during drilling, completion or reworking operations. Lessee may, during the temn of this lease place separate Jocks on any perimeter access gate. In 

connection with any roads which Lessee desires to build, Lessee agrees to consult with the owner of the soil as to the location of such roads and to 

accommodate the owner of the soli in selecting reasonable access and will construct such diversion terraces along any new roads as may be 

reasonably necessary to reduce soil erosion. Lessee shall be required to install catlle guards at each fence crossing. 

44.2 MAINTENANCE AND REPAIRS: Lessee will maintain approaches, gates, fences, cattle guards, ranch roadways and other 

Improvements used or damaged in connection with Lessee's operations in a good state of repair and will promptly cause to be repaired and restored 

any damage to the surface or improvements of the leased premises occasioned by or resulting from Lessee's operations. In regard to malntenance of 

roads used by Lessee or its employees, contractors and invitees, Lessee shall repair damaged or deteriorating portions of roads within a reasonable 

time (weather pemnating) not to exceed forty five (45) days aller notice by the owner of the soil of the need for such repair. Materials used to construct, 

maintain and repair road damage shall be either caliche, gravel or other materials except d irt fill. 

44.3 SPEED LIM!T: All times that Lessee's, or Lessee's agenrs, contractor's or representative's vehicles are on the teased 

premises, such vehicles shall not exceed a speed of twenty (20) miles per hour. 

44.4 Elilif§: Lessee shall consult with the owner of the soil prior to cutting any Interior fence. Lessee shall not cut a boundary 

fence. Should It be necessary to cut any interior fence or fences on !he leased premises for the purposes of passage, Lessee shall Install six (6) 1 0-foot 

posts with not less than 8-lnch tops, each buried five (5) feet Into the ground with three (3) posts on each side of the proposed cut. The posts are to be 

properly braced with horizontal braces and wired so that when the fence Is cut, there will be no slackening of the wires. After any fences are cut, a 

metal gate shall Immediately be placed In the fence which, If requested by the owner of the soil, shall be locked with a key to be furnished to the ol'mer 

of the soil. 
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44.5 DRILLSITE LOCATIONS: Each drillsite on said lands, including slush p~s. tanks, separators, treaters and any and all other 

pertinent well and lease equipment above the surface, will be enclosed and kept enclosed with a wire mesh or bullwire fence capable of turning ~ 
~vestock, promptly after completion of any drilling and completion operations and such fence shall be maintained by Lessee for so long as such 

equipment remains on leased premises or during the period of production resulting from such operations. No drilling operation, pipeline construction, 

seismic l ines or operations of any nature shall be conducted within 300 feet of any houses, barns, water wells or pemnanent improvements, without prior 

notice to and consent of the owner of said improvements. 

44.6 DRILLSITE RESTORATION: Within ninety (90) days after completion or abandonment of any well drilled on said lands, 

Lessee will clean up the well site and remove from said lands any and all oil and/or gas waste materials, oil spills, junk materials, pieces of Iron, pipes, 

steel and other debrts and foreign matertals and will level all mounds, fill all pits and other excavations and will remove all deleterious materials and 

substances that might cause injury to person or livestock and generally restore such location to Its original condition to the extent reasonably practical, 

except for the minimum amount of surface needed to service a commercial well. 

44.7 SURFACE RESTORATION: Lessee will restore the surface of said lands used by Lessee or its agents, contractors and 

employees, to as near its original condition as Is reasonably practicable after the completion of each operation conducted hereunder. Lessee agrees to 

scrape and stockpile all of the caticl1e except the minimum amount necessary for operations and if requested by the owner of the soil, Lessee agrees to 

disc and plant the disturbed area with 4 to 6 pounds per acre of buffet grass. In lieu thereof, Lessee may elect to pay the owner of the soil the 

reasonable value of such future dlsdng and seeding, and be relieved of such duty. Lessee is prohibited from land famnlng reserve pit materials 

including drill ing mud residue and debris without the consent of the owner of the soil. 

1-' 
t: 
3 
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44.8 TRASH: Lessee will use every effort to prevent fires on said lands and will use every effort to preve,nt papers, boxes, sacks 
and containers and waste materials or any kind from coming on said lands and filtering the premises. Under no circumstances will Lessee be allowed 

to bury any trash, debris or foreign material of any nature on any or lands of the owner of the soil. 

44.9 SURFACE FACiliTIES: Prior to erecting any storage tanks, pipelines, compressor stalfons or other usual lease facilities 

which may be needed by Lessee for producing oil and gas and operatlng this lease, Lessee shall advise the owner of the soil or lessee's lntenUons. • • 
The owner of the soil and Lessee will then mutually select tile sHe or sites for locating such equipment and pipelines, taking into consideration the : • • • • • 

operations of the owner of the so~ and Lessee's needs 'rn conducting its operaUons under the terms of this lease ln a reasonable manner. In the event : • • • • 
the owner or the soil and Lessee fail to agree on a site or sites for such equipment then Lessee may notify the owner of the soil in writing of Lessee's • • • 

selected site. Failure of the owner or the soil to object In writing wilhin five (5) business days of receipt and to propose an alternative that is reasonably • 
comparable in cost and operations shall be deemed consent. lessee Is prohibited from constructing an oil or gas refinery or a plant for cleaning up gas 
or removing H2S on the leased premises \\ithout first obtaining a separate written tease agreement with the owner of the soil. Separators, dehydrators 

• • and compressors shall not be considered as plants. : • • • • • 

• 
44.10 HUNTING AND FISHING PROHIBITED: A covenant of this lease Is that no employee, representative or contractor of Lessee • • 

or any other person allowed to come upon said land by l essee, shall be permitted to hunt, fish, swim, camp or picnic on said land and no dog, gun, : •• • • • 
firearm, fishing equipment or other sporting paraphernalia of any type will be permitted on the premises. It is agreed that the owner of the soil or its • • • • 
agents, employees, contractors or any law enforcement officer or official may stop and search any vehicle coming onto or leaving the leased premises • •! • 
under authority granted under this lease and may search any building. fiXture or container placed on the leased premises in order to enforce the 
provisions or this paragraph. It any of Lessee's agents, contractors, representatives or emp~oyees violate this provision, the owner of the soil may give 
notice thereof to Lessee and, if l essee does not voluntarily remove or exclude such offender, the owner of the soil shall have the right to ejecl such 
party from said lands and thereafter prohibit such party from entering upon said lands. If Lessee or anyone acting under authority of this lease kill game 
on lands of the owner of the soil, then Lessee shall, in addition to any other remedies available to the owner of the soli for any breach, pay the owner of 
the soil the reasonab!e value of such game killed. 

44.11 REMOVAL OF EQUIPMENT: Except as olherwise provided for herein, Lessee shall have the right. at any time within one 

hundred eighty (180) days after abandonment or cessation of use, to remove any property and fixtures placed on said lands and if lessee fails to 
remove such property and fixtures within said one hundred eighty (180) days, such property and fixtures shall be deemed to have been abandoned by 
Lessee and the owner or the soil shall have the option but not the obligation to enher take possession thereof and dispose of the same as the owner of 
the soil sees fit or require Lessee to remove same and if the owner of the soil removes same, Lessee shall be liable for all costs incurred by such party 
In removing same: provided, however, Lessee shall not be relieved of any liability resuiUng from any operations on leased premises including the duty to 
plug any wall so abandoned. 

44.12 CONTAMINATION: Lessee will use every effort to prevent the escape of saltwater or other noxious materials and will not 
permit the same to run Into any surface water lank, water well, creek, ravine, or upon or over the premise&, nor to penetrate, seep, now or be injected 
into any subsurface fresh water stratum, but will be contained and disposed of in keeping with applicable governmental rules and regulations. 

44.13 WATER WELLS: Lessee shall not have the right to drill water wells on lessor's lands without lessor's prior wrllten consent 
which cannot be unreasonably withheld. In the event Lessor elects to allow Lessee to drill a water well, then Lessee may take and use water therefrom 
for its operations on this or any Other Vela leases without compensation until such time as Lessee has taken an amount of water from such well to 
equal Its actual cost of drillfng and completing such water well using the rates set forth in Paragraph 50below, after which time, lessee shall pay l essor 
(or affected surface owner) for water taken from such water well. based the rates provided In Paragraph 50 below. Each water well which l essee is 
permitted to drill on the Leased Premises together with' all equipment in or on said well shall become the property of the affected surface owner upon 

the full development of this l ease or upon release of undeveloped acreage as called for in Paragraph 40 above, whichever happens sooner. Such 
surface owner shall have the concurrent right to use water therefrom during the term of this Lease. so long as such use does not interfere with l essee's 
operations. 

44.14 DAMAGE TO PROPERTY: In the futuro, Lessee agrees to pay the O\\Tler of the soj for actual damages resulting to '1:J 
improvements on the surface of said lands, ranch roadways used by Lessee, fences, gates, cattle guards, houses, barns, windmills, tanks and other 1~ 
structures, trees, pasture lands, crops, cattle and livestock caused by lessee's operations or occasioned by reason of such operations or such llJ 
damages as the owner of the soil may Incur by reason of Lessee's failure to comply with the terms or this lease, as set out In Paragraph 22 above. 
Except as otherwise provided herein, compensation for all damages to property shall be based on the marlc:et value thereof or the prevaning rates for 
similar damages in the area at the time, whichever is greater. 



44.1.6 PIPELINE CONSTRUCTION: In the event a pipeline or pipelines are laid on the leased premises, Lessee expressly covenants 

and agrees: 

(1) to bury any pipeline so that the top thereof will be at least thirty-six (3611nches below the existing ground 

level contour; except and provided that, where said nne crosses any drainage ditch, creek, slough or other waterway, the same shall be buried at 

the place of such crossing at least forty-eight (48) Inches below the bottom of such drainage ditch, creek, slough, or other waterway; and further 

provided, that none of the facilities, valves or equipment Installed or constructed in connection with such pipeline shall extend above the surface of 

the ground, except that Lessee shaU be permitted to place line posts or markers where said pipeline crosses fence lines of the owner of the soil. ! • • •: • 
• 
•• • 

(2) during the period of construcUon of said pipeline and during the period of any subsequent altering, repairing, : • • • • 

replacing or removing thereof, Lessee shall leave or arrange for reasonable crossings over and across said right-of-way for any vehicles, 

equipment, cattle and/or livestock of the owner of the soil, its tenants, lessees, successors or assigns. Upon completion of construction of said 

pipeline, Lessee agrees to provide a caliche base road crossing to accommodate vehicles and equipment at all locations where the pipeline 

crosses exisllng roads. 

• 

• • •••••• • 
(3) to stack all trees and brush which are cut from the cleared right-of-way at the time any necessary clearing Is • 

performed, so as to leave the cleared right-of-way free of all trees, stumps, brush and debris, except for the stacked vegetation. All brush and other : • • •: • 

material which is slacked on the right-of-way shall be free of dirt so as to be capable of being burned completely and that no mounds of dirt or • 

debris shall be left on or adjacent to the cleared right~of-way. Any trees, brush or other growth dantaged outside lhe cleared right-of~way shall be : • • • 
•••• removed. 

(4} during any construction, repair, removal or other operations by Lessee within the right-of-way, all ditching or 

trenching shall be done in such a manner so thai the top soil wm be separated from the balance of the dirt removed in making the ditch or trench and so 

that any caliche or other rock will be separated from any dirt so removed. In backfilling after any such operation, the top soli first removed shall be used 

as cover soil in such a manner as to result In it being returned to the top of the ditch as top soil. 

(5} following any such construction, repair, removal or other operations, to backfill (in the manner aforesaid), pack 

and level any such ditch or trench opened and fill. grade and restore the surface of the right-of-way as near as practicable to Its original level and 

contour as when entered upon and in such a manner that surface or rain water may pass and flow undisturbed and unimpeded from one side of the 

right-of-way to the other side of the right-of.way. 

(6) to level and restore all ruts, mounds, ridges and depressions caused by any operations upon said lands and 

property and to return at any lime and from time to ttme, upon request by the owner of the soil. to correcl level and restore to the original ground 

level, any further settlement of the soil that shall occur following the previous filling or leveling of the same. Terraces shall be constructed at such 

locations on the right-of-way after completion of construction designated by the owner of the soil to prevent or minimize erosion. 

(7) that, If requested by the owner of the soil, for so long as the pipeline is used on the leased premises, to keep 

the total cleared area free of brush by causing the right-of-way as originally constructed to be cleared on a yearly basis beginning the year 

Immediately following completion of the original pipeline. 

(8) to remove all stakes, posts, welding rods and parts thereof, pipe coaling material, paper, rubbish and scrap 

pipeline so as to leave the entire cleared area free of deleterious material. 

44.16 ABANDONMENT OF WELLS: If Lessee conducts a gamma-ray neutron log survey from the surface to the bottom of the 

surface casing of any well drilled on leased premises by l essee, Lessee shall provide the owner of the soil with a copy of such log and, without any 

warranty whatsoever, Lessee's opinion as to whether such log indicates waterbearing sands and if so, the locaUon or depth thereof. Prior to 

abandoning a well, Lessee agrees to give the owner of the so·a prior notice of such intended plugging and the owner of the soil shall have twenty-four 

(24) hours after notice within which to elect to take over such well for completion as a water well. If the owner of the soil elects to take over same, 

Lessee shall plug such well to the depth designated by the owner of the soli and thereafter the owner of the soil shall own such well together with the 't1 
obr~gation to plug the remaining, unplugged portion of such wen when the owner of the soil abandons same. The owner of the soil agrees to exeaJte the !\I 
appropriate forms required by the Railroad Commission of Texas and other regulatory authority In order to transfer operations and ownership of, as well LCI 

11) 
as !lability for, such well to the owner of the soil. In the event the owner of the soil declines to take over such well, then Lessee shall promptly plug 

same. 

44.17 PLACE OF PAYMENT: All payments, compensation and damages which may be due and payable to the owner of the soil 

shall be payable to the owner of the soil In Webb County, Texas. 



) 

44.18 NOTICE OF SURFACE OPERATIONS: Owner or the soli designates Carlos Vela, Jr. whose a'ddress Is 8512 Allamira, 

Laredo, Texas 78045 as its agent with regard to Intended surface operations of l:essee and for negotiating damages. · 

45. CHECK METERS: Owner of the soil at i ts own cost and expense, may Install and maintain a check meter on any gas well upon such 

teased premises in order to satisfy itself of the amount or production from any such well. so long as same is installed under supervision of an 

engineer and after due notice to Lessee. In this connection. Lessee shall have the right to make such installation i tself of said check meter In order 

that such installation does not Interfere with Lessee's operations, provided such installation Is performed by Lessee within a reasonable time, not 

exceeding thirty (30) days following written request of owner of the soli. Calibration of such meter, its maintenance, its charts and computation of 

production, shall be performed by owner of the soil at Its sole cost and expense. In this connection, if requested by Lessee, owner of the soil shall 

calibrate such meter in the presence of Lessee. 

46. The owner of the soil may have In lhe past and may, during the term of this lease. enter into and execute other leases including 

leases which may affect the surface, such as grazing, hunting and mining leases, as well as leases and agreements with third parties which may 

affect subsurface rights such as leases covering non-leased minerals and materials, or which may cover rights released I rom this lease. Therefore, 

the owner of the soil reserves the right to use the surface or said premises and all underlying depths for the purpose of grazing livestock, (whether 

owned by owner of the soil or third parties), Investigating, exploring, prospecting, drilling, mining for and producing any and all minerals and other 

substances not leased herein to lessee, or which may hereafter be released, laying pipelines, roads, tanks, power staHons, telephone lines and 

other structures thereon necessary to mine, explore for, develop, produce, market, save, take care of, treat, transport and own non-leased minerals 

and other non-leased substances or substances subsequently released herefrom; provided however, the owner of the soli may not use the surface 

in any manner that will interfere with any of Lessee's operations hereunder. In tenns of priority for surface access and use. the leasehold estate of 

Lessee herein shall be considered dominant over the leasehold estate of any subsequent lessee of said lands. 

47. The terms "commences". ''commence" and "commenced" or similar tenns used herein in regard to when operations for drilling or 

reworking begin, shall mean the date on which the drilling bit enters the earth for the drilling of a well or the date the worl<over rig moves over the 

bore hole. A well shall be deemed •completed" under all provisions or this lease on (1) the day when it is finally plugged as a dry hole; or (2) thirty 

(30) days after the drilling rig is removed from over the bore hole, whichever happens sooner. 

48. This lease is expressly subject to any and all valid easements and rights-<>f-way affecting the premises as reflected in the records of 

the Office of the County Clerk of Webb County, Texas, and reference is here made to said public records. Nothing contained in this paragraph 

shall be construed as diminishing the rights of the State of Texas. 

49. The owner of the soil and Lessee hereby agree that the following changes to the referenced paragraphs of the above printed portion of 

General Land Office Relinquishment Act Lease Fonn (Revised, September 1997) are hereby made and incorporated Into this Lease for all purposes: 

1. On the filth line of Paragraph 4(8), the phrase 'gas of comparable quality" Is hereby deleted 

and replaced with the phrase "comparable sales of gas·. 

2. 

3. 

4. 

5. 

6. 

On the ninth line of Paragraph 4(C), the word "Industry' is hereby deleted and replaced with 

the phrase 'general area'. On the tenth line of Paragraph 4(C), the phrase "any gas" is 

hereby deleted and replaced with the phrase •comparable sales or gas•. Also on the tenth 

line of Paragraph 4{C), the phrase "of comparable quality" is hereby deleted. 

On the third line of Paragraph 5, the phrase "the month" is hereby deleted and replaced wilh 

the phrase "the second month". 

On lhe sixth rtne of Paragraph 16 (A), the phrase "the rules" is hereby deleted and replaced 

with the phrase "special field rules". 

On the second line of Paragraph 16 (B), the phrase "100 feet below the total depth drilled" is 

hereby deleted and replaced with the phrase '1 00 feet below the stratigraphic equivalent of 

the total then produdng perforation·. 

To the extent of any conmct between any portion of Paragraphs 16(A), 16(8) and 40, the 

• • •••••• • 
•• • • • • • •• 

• 

• • ····--· • 
• 

• • •••••• • 
•••• • •••• 



provisions of Paragraph 40 shall control. 

50. Lessee covenants and agrees lhat the owner of the soli shall have a first preferential right to sell to Lessee or Its contractors or 

assignees, at the same price and terms Lessee can obtain elsewhere, any sand, gravel, or caliche or any one of them, which Lessee or any of its 

successors, assigns, agents or independent contractors might need incidental to any exploration or development operations on the leased premises. If 

such caliche Is not of a quality satisfactory for Lessee's use and Lessee obtains caliche elsewhere, then Lessee agrees that such caliche brought onto 
the leased premises shall be free of weeks such as golden rod. Further, Lessee agrees to purchase from the owner of the soil all water needed for 

operations on the leased premises. The payment for water shall be (1) the then current rate being paid in the area at the Ume per permitted depth of 

the vertical and horizontal borehole, but never less then $1.50 per foot and (2) the then current rate being pafd in the area at the time per barrel for 

completion and fracture stimulation operations, but never less then $.45 per barrel. 

51. This Lease is a Paid Up Lease and therefor Paragraph 3 provides that Delay Rentals are not applicable. 

The aforementioned changes to the printed lease form are hereby incorporated into the lease as If fully set forth and stated 

therein and made a part of such lease for all purposes. 

IN WITNESS WHEREOF, this Instrument fs executed and made effective on the day and date first above wr~ten. 

LA MUELA, L TO. 

GUtLLERMOJ. VELA, LTD. 

"OWNER OF THE SOIL" 

ROSETTA RESOURCES OPERATING LP 

BY'~~Oi'ERAnNGGP, U.C, 

By: a= 
Title: _ _ -r.:;:=,-r.,....-,l""t"""r+7'c"""----John D. Clayton 

Sr. VP Asset Development 
"LESSEE'' 

.. , 
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THE STATE OF TEXAS § 
§ 

COUNTY OF WEBB § 

This instrument was acknowledged before me on the _j_ day of ~ ~2011, by Carlos Vela, Jr .• General Partner of LA MUEtA, 
L TO., a Texas Limtted Partnership, on behalf of said partnership. 

,...,_...~--·· 

rr '''""'"' SONIA S AP.R::rF · }j ~'~""•",~v.,.; .. ~ ·. · .. ,... .. 
-~ .-t • ~ • ~ ""l"'t~rv Publlr .. · · :...· . .· . .)::J 

! · · . . r;~· 1"'· :··:,,· :_,,JJ,res 

L.~:.:·: .. -- Aptol .W. 2014 

THE STATE OF TEXAS § 
§ 

§ COUNTY OF WEBB 

This instrument was acknowledged before me on the ...21_ day otcAre:J>sf=. 
GUILLERMO J. VELA, LTD., a Texas Limited Partnership, on behalf of said partnership. 

THESTATEOFTEXAS § 

§ 
COUNTY OF WEBB § 

2011, by Guillermo J . Vela, General Partner of 

• • •••••• • 
•• • • • • • •• 

• 

• • •••••• • 
• 

• • •••••• • 
•••• • •••• 

Th!s lnstrumenlwas acknowledged before me on the _QJ_ ~ay of A:e9:s+. 2011, by Arturo G. Vela. General Partner of ARTURO G. <:: 
VELA, LTD., a Texas Llm~ed Partnership, on behalf of said partnership. 0 

i~.-;m;::;-.. , SONIA S. ARREDONDO 
€~::::A::;~<. No tory Public. State of Texas 
~~--~.l;-ff My Commission Expires 

.... ;;:!,~~~,\~~,$ April 20. 20 14 
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3 
Ill 

'-~~~~~==~~~~~~~~~r----W 1-L 
~ 
(I) 



THESTATEOFTEXAS § 
§ 

COUNTY OF HARRIS § 

. \ 
1 

.) 

., 

..... 

acknowledged before me on the ~ day of ~CY 2011, by .'XxJo 1) .CWt.'LVl 
of ROSETTA RESOURCES OPERATING GP, LLC, General Partner of ROSETTA RESOURCES 

STATF OF TFXAS 
COUNTY OF WFBB 
I HEREBY CERTIFY THAT TWS INSTRUMENT WAS 
f iLED ON THE DATE AND AT THE TIME STAMPED 
HEReON BY ME AND WAS DUlY RECORDED IN THE 
VOLUME AND PAGE OF THE OFFICIAL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS AS STAMPED 
llEREONBYMC 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY, TEXAS 

• • •••••• • 

~~N~o~~~~~P~u~b~llc~i~n~a~nd4~~~~e~S~t~~~~u_as ___________________ :··.:• 

DocB 1113232 
Reco·rded 
B9/21/2Btt t1:29An 

Signed: ~/'\/ 
BY DEPUTY~~& y 
NARGIE RANIREZ IBARRA 
COUNTY CLERK 
Fees $76.00 

• • ••••• tt • 
• 

• • •••••• • 
•••• • ••• 9 
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TEXAS ERAL LANJD OFFKCE 

December 1, 2014 

Mr. David Gross 
Gross & Nelson 
12400 Hwy.71 West, Suite 350-230 
Austin, Texas 78738 

jERRY P ATT ERSON, CoMMISSIONER 

Re: Proposed Amendment of Relinquishment Act Oil and Gas Lease 
State Lease No. M-1 13545 
Augustin Vidales Survey o. 804, A-2680 
Webb County, Texas 

Dear Mr. Gross: 

I hereby acknowledge receipt of you letter ofNovember 26, 2014, and the proposed 
Amendment of Oil and Gas Lease for the referenced Relinquishment Act Lease located in Webb 
County, Texas. Energy Resources staff has reviewed the Amendment and the General Land 
Ofiice is agreeable to the proposed changes to the lease. Therefore the General Land Office will 
accept a certified copy of the Amendment for filing in ow· records. 

Please let me know if you have any questions or if I may be of further assistance. 

Sincerely)/"/ ~ / 

( .'/ / 
·---- - ~t!~ / /:_ '~ ~~ 

J. Daryl Morgan, CPL . 
Mine rals Leasing ~ 
(512) 305-9106 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. rexas.gov 





SHUT-IN ROYALTY COMMITTEE Meeting, Mineral Leasing 
December 22,2014, 1:15 p.m. 

I Well Name I Vela State Unit Well #2H Permit-786706 API 479-42906 

I State Lease No. I MF l l3545 I Lease NRI I .125 

I State Unit No. I 6860 I Unit NRI I .06845238 

I Operator I Escondido Resources II, Ltd 

I F ield I Owen (Olmos) I County I Webb 

I Lease Date I 7/1511 1 I Lease Term I 3 yr I Lessee I Rosetta Resources Operating 

I Shut-in Royalty I $9600.00 I DateReceived l l0/03/2014 

I Affidavit received I 10/03/20 14 I Date Well shut in I 08/08/2014 

I Reason for shut-in: I 
Lack of market - pipeline under construction 

I Additional Comments: I 
Escondido has applied for a second unit (7073) wh.ich was on the Oct 7 2014 SLB 
docket. 

I Capable of producing: I Oil II bbl/d I Gas 2589 mcf/d I Water 1296 bblld 

I History: 

I Well completed I 08/08/2014 

I Prior Shut-ins I NA 

I Additional Comments: I I 

I Decision of Committee: 
Accept shut-in payment. Well was placed on production shortly after the end of sixty 
days after shut in. 

2 
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File No.--- --------

Date Filed: _ _ ________ _ 

Jerry E. Patterson, Commissioner 

BY-------------------------



09:44:13 Tue Dec 30, 2014 

*** OIL AND GAS W-2 / G-l RECORD *** INQUIRY 
API #: 479 42906 
DIST: 04 LSE/ID: 274969 
FLO: OWEN {OLMOS) 

WELL#: 

OPER: ESCONDIDO RESOURCES II, LLC 

COMPLETION: 08 OS 2014 
W2-G1: 09 11 2014 BUILT: 12 
ATTACHMENTS: ON FILE 
KEY 'S I TO VIEW ATTACH: 

DRILL COMPLETED: 06 17 2014 
ELEVATION: S3S GR 
TOTAL DEPTH: 607S 
PLUGBACK DEPTH: 

OS 

LOCATION SEC: 1897 BLK: 
SUR: GC&SF RR CO 

SUR/SECT: 000371 FT FROM s 

SOURCE: RRC 
2H TYPE: GAS CNTY: WEBB 

LSE: VELA STATE UNIT 

DRILLING PERMIT If : 78670 6 
2014 R-37 EXCEP CASE H: 

WATER INJECT PERM If: 
SALT WATER DISP It: 
DOCKET NUMBER: 
DIST W3 APPR DATE: MM DD YYYY 

WELLBORE PLUGGED: 

ABST: 1327 

AND 000481 FT FROM E 
NOTE= > NO REMARKS ON FILE FOR THIS DATE 

* SCREEN OPTIONS : 12=FORM/ SQZE 13=REMARKS 14=WATER 19=PERMITS/ WELLIDS 
* SELECT OPTION: (01=WBTM, OO=HELP, 21=DIST PLUG) 

PRESS 'ENTER' FOR NEXT SCREEN 



09:46:42 ! ue Dec 30, 2014 

DISTRICT > 04 GAS LEDGER INQUIRY 
FIELD > OWEN (OLMOS) 
OPERATOR > ESCONDIDO RESOURCES II, LLC 
LEASE > VELA STATE UNIT 

GAS GAS * 
ALLOW PROD LIFT 

12945 X 0 0 
77670 X 0 

259 X 0 
X 

GO TO DIST > GAS RRC ID # > 

# 67885 400 
II 254236 
# 274969 WELL II 2H 

* DISPOSITIONS * * CUMU G/C RATIO 
AMT CODE AMT CODE STAT (MCF/BBL) 

0 

33347 2 1453 9 
0 
0 
0 

26 

PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR 
PF10=G10 PF11=STATUS PF12=G-1 PF17=P-17 PMT PF18=T-1 PF19=HIST LDG 
NO MORE LEDGER DATA FOR THIS RRCID 
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Unit N um ber 

Operator 1 ame 

Customer I D 

Unit Nam e 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA1481 87 

6860 

E comlido R esources II LLC Effective Dale 

Uniti-;,ed For 

Unit Term 

C00004702 1 

Vela State nit #211 

Op/0312014 

Oil A nd Gas 

County I Webb R RC District I 04 Old Unit umber Inactive Status Date 
County 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Permanent 

Stare er Revenue Interest 

State Part in Unit 

0.07119048 

0.54761905 

nit Depth 

From Deptlt 

To Deptlt 

Specified Depths 

5995 Surface 

6029 

Lease umber Traer 1o Lease Acres 
in Unit 

MF113545 

A PI 1 umber 
4247942906 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By : 

GIS By: 

Well ln vent01y By: 

121212014 2:33:01 PM 

80.500000 

Well 

Formation Base of Escondido 

Participation Basis Surface Acreage 

If Exc/uions Apply: See Remarks 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 

147.000000 0.54761905 0.13000000 

Prepared Date: 

GLO Base Dare: 

RAM Approval Dare: 

GIS Dare: 

WI Date: 

6860 

Tract Royalty 
Participation 

Royalty Rate 
Reduction 
Clause 

0.07119048 No 

12./2./14 
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I>ateFiled: Olla2}J.OI5 
By~eo<ge P. Bush, Commission<> 



J. Dary l Morgan 
Texa General Land Office 
Energy Re ources Divi ion 

tephen F. Austin Bui lding 
I 700 orth Congress A venue 
Au tin, Texas 7871 1-2873 

March 18, 2015 

... 

Re: Oi l and Ga Lease Amendment C 
Webb County, Texas Yl -111 ~'I 

Mr. Morgan, 

Rosetta 
R ES OURCES 

Plea e find enclo ed a cert ified recorded copy of the Amendment, effective June I, 2014. to the 
Oi l and Ga Lea e dated July 15, 2011 by and between the tate of Texas th rough it agent, La M uela, 
LTD. et al, and Rosetta Resource Operating LP, recorded in Vo lume 3148, Page 554 in the official 
record of Webb County. Texa . aid Amendment is referenced in corre pondence dated December I. 

: • •• • 2014, wh ich i also enclo ed for your records . ••• • 
• •••••• • • Plea e let me know if you need anything else . 

• 
•••• • • • •• • 

• •:•••z Thank you, 

• 
•• •• • • • • • 

Katy Richardson 
Land Analy t 
Rosetta Resources 
(713) 335.4092 
Katy.Richard on@Ro ettaRe ources.com 

Rosetta Resources Operating LP 1111 Bagby, Suite 1600 Houston, Texas 77002 Tel 713.335.4000 Fax 713.335.4197 



Hello-Oavid, 

The Amendment of Lease is acceptable to the GLO. See attached. Let me know if you have any questions or need 
anything else. 

Daryl 

J. Daryl Morgan, CPL 
Texas General Land Office 
Energy Resources 
(512) 305-9106 
daryl.morgan@glo.texas.gov 

> > > David Gross <dgross@grossandnelson.com > 11/ 26/ 2014 10:12 AM > > > 

Hello Daryl, 

I hope that you're doing well and looking forward to a relaxing Thanksgiving. You may recall that in October we had 
severa l emai l exchanges and conversations regarding amendments to the earned acreage and continuous development 
provisions of a Relinquishment Act Lease covering 320 acres in the Augustin Vidales Survey No. 804, A-2680, Webb 
County. Rosetta and the Owners of the Soil have entered into an agreement to amend the Lease. Attached please find 
my transmittal letter along with copies of the lease amendment and the original lease. 

Rosetta respectfully requests that the GLO review the lease amendment and, if acceptable, approve it. 

Thank you very much for your assistance in this matter. 

Respectfully submitted, 

David .. . . . . .. ... .. 
David.,Gross 

•c:M s~ Nelson Attorneys 

12'400 Highway 71 West, Suite 350-230 

.~ui~~I Texas78738 ••• 
• 

~ @5\"t):263-8046 

(S'.1. 2) 497-1111 (cell) 
: r,.....,..-263-2702 (fax) • J. ~r 

This message and any attachments are intended for the use of the individual or entity to which it is addressed and may 
contain information that is confidential and protected from disclosure under applicable law. If the reader of this message­
is not the intended recipient and is not capable of delivering this message to the intended recipient, you are hereby 
notified that any dissemination or copying of this communication is strictly prohibited. If you received this communication 
in error, please notify us immediately by telephone at (512) 263-8046 and/or e-mail and delete the original 
message. Thank you 

2 



Jim DeGraffenreid 

From: 
Sent: 
To: 
Subject: 

Attachments: 

Hello Jim and Jon, 

David Gross <dgross@grossandnelson.com> 
Monday, December 01, 2014 5:54 PM 
Jim DeGraffenreid; Jon Moreland 
FW: Rosetta Resources Operating LP Request for Approval of Relinquishment Act Lease 
Amendment 
20141201150850837.pdf 

I hope that you both had very pleasant Thanksgiving Holidays wit h your families. Below I have forwarded a copy of 
GLO Landman Daryl Morgan's message that transmits his letter stating that the GLO finds the Amendment of Lease to 

be acceptable. 

Daryl asks that we have the Amendment of Lease recorded, and then provide the GLO with a certified copy of the 
recorded amendment which it w ill accept for fi ling in its records. 

I advised him that we anticipate that it will take approximately 60 days to get the lease recorded. 

I hope that you are pleased with this result. I' m glad that your arduous negotiations with the Velas has paid off! 

Let me know if I can answer any questions. 

Thanks, 

David 

••• 
:i,;vid=<;ross 
.c;~ & Nelson Attorneys 
i 240C, Highway 71 West, Sui te 350-230 • 
~ll~Yn, Texas 78738 

• • • •• • 
· ~ 63-8046 

(512) 497-1111 (cell) • 
• ~u) 263-2702 (fax) 
• • • • • 
This message and any attachments are intended for the use of the individual or entity to which it 1s addressed and may 
contain information that is confidential and protected from disclosure under applicable law. If the reader of this message 
is not the intended recipient and is not capable of delivering this message to the intended recipient, you are hereby 
notified that any dissemination or copying of this communication 1s strictly prohibited. If you received this communication 
in error, please notify us immediately by telephone at (512) 263-8046 and/or e-mail and delete the original 
message. Thank you. 

From: Daryl Morgan [mailto:Daryl.Morgan@GLO.TEXAS.GOV] 
Sent: Monday, December 1, 2014 3:18 PM 
To: David Gross 
Subject: Re : Rosetta Resources Operating LP Request for Approval of Relinquishment Act Lease Amendment 

• 

1 



. .... .. . .... 
• • • • • • • • •• • • • • • • • • • •• • •• • • • •• ••• • • • ••• 

File No. ____ Vl __ -~l\-=-3..:...5~..:._r __ _ 



J 

I 
f 
j 
I 

l 
l 
l 
1 
l 
t 

I 
1 
l 

I 
i 
l 
l 
J 

l 
l 
J 
j 
I 

' i 
1 

! 
I 

I 

Doc# 1225947 Volume: 3749 Page: 724 

• •• • • • ••• • 
• •••••• • • 

• 
•••• • • • .. • 

• ·:···, 
• 

•••• • • • • , 

ST A TE OF TEXAS 

COUNTY OF WEBB 

AMENDME T OF OfL AND GAS LEA E 

§ 
§ 
§ 

Reference is hereby made for all purposes to that certain Oil and Gas Lease dated July 
15, 2011 by and between the State of Texas acting by and through its agent, La Muela, LTD., a 
Texas Limited Partnership, Guillermo J. Vela, LTD., a Texas Limited Partnership, and Arturo G. 
Vela LTD. , a Texas Li mited Partnership said agent herein referred to as the owner of the soil 
and Rosena Resources Operating LP he reinafter called Lessee. aid Oil and Gas Lease is 
he reinafter referred to as the ("Lease") and covering 320 acres of land, more or less, Webb 
County, Texas, and being more particularly described on Exhibit "A" attached hereto and made a 
part hereof. 

Whereas, Rosena Resources Operating LP is the present owner of the Lease; 

Whereas, the Lease has been maintained by the dril ling of the Vela State Unit 21-1 (/\Pl No . 
42-479-42906) . 

Whereas, the late of Texas acting by and through its agent and the Lessee desire to amend 
the Lease, and as between the parties thereto it is mutuall y desirable and advantageous that the 
Lease be amended in the manner hereinafter set out. 

NOW, THEREFORE, for and in consideration of Ten Dollars ($ 10.00) and other good and 
valuable consideration, to Lessor in hand paid, the receipt and sufficiency of which are hereby 
acknowledged, the unders igned Lessor and Lessee do hereby agree that the Lease be amended 
and same arc amended as fo llows: 

I . Paragraph 40.2 of the Lease 1s hereby deleted and replaced m its entirety with the 
following language: 

40.2 otwithst.anding the provisions contained in tlus lease, cwo (2) year after the expiration 
o f the primary term o f this lease, this lease shall terminate, SA VE and EXCEPT for (i) forty 
(40) acres of land in the form of a square surrounding each gas well producing or capable of 
producing gas in paying or commercial quantities (including a shut-in well as provided in 
Paragraph 14 hereof or a well upon which Lessee is engaged in drilling or reworking operations) 
from the surface to 10,000' feet subsurface and (iii) the greater of (a) one hundred sixty (160) 
acres of land surrounding or (b) the area then being drained by each gas well producing or 
capable of producing gas in paying or commercial guantities from 10,000' subsurface and below 
(however, at the expiration of four (4) yea cs after the expiration o f the pcimary term or extended 
period provided for in Paragraph 40.4 below, this Lease shall terminate as to each retained tract 
around a gas well SA VE and EXCEPT fo r the lesser of (a) eighty (80) acres or (b) the area 
being drained by such gas well); the point of production for purposes of determining the 

I Margie Ramirez 11>a"11. Cwntv Clenl. WOOD Coumy, 
do hereoy certify that 11111 • • true 1n<1 correct GOW, • 
the ume appe11W of recont In ""I olla. 
WIINM hind IJlCI seal of office on 

MAR 11 201S 
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amount of acreage which Lessee may aUocate to each weU shall be the deepe t producing or 
producible perforation of such well at any given time and from ti.me to time beginning on the 
effective date of the release or partial release called for in this paragraph; and further SA VE and 
EXCElYf the eights granted by this lease in and to the oil and gas constituent hydrocarbons in 
and under each such retained tract from the surface of the ground to a depth of 100 feet below 
the suatigraphic equivalent of the deepest zone or horizon which reasonably appear to be 
productive of oil o r gas from the well as depicted on the cleclric log of such well, on a well-by­
well basis; however, at the expiration o f three (3) year after the expiration of the primary term, 
Lessee shall only retain rights under each such retained tract fro m the surface to 100' below the 
stratigraphic equivalent of the then deepest producing perforation, together with acreage 
su.ttoundiog such well bore that corresponds with the fo crnula set forth above. 1 n the event the 
Railroad Commission of Texas (or o ther governmental authority having jurisdiction) &om ti.me 
to Lime requires, as opposed to permits, pursuant to special field rules, the allocation o f smaller 
tracts of land or units to any such producing well in order to obtain the maxumun production 
allowable, then this lease shall continue in force and effect as to the larger or smaller tract or 
unit o f acreage surrounding each well necessary to obtain full allocation. lf after the pnmary 
term, Lessee has perpetuated this lease or part thereof with a well o r wells producing or shut-in 
on proration units required by the Railroad Commission, pursuant to special field rules, and the 
size of such proration unit(s) around wells arc reduced by Railroad Commission, pursuant to 
special field rules, then Lessee shall have ninety (90) days after receipt of notice of such Railroad 
Corrunission mle with.in which to commence dcilling or recompletion operations on any of the 
then retained tracts which were being held by the prior and larger proration unit without 
cessation o f more than ninety (90) consecutive days between the termination o f actual drilling 
operations on and the commencement of actual drilling operatio ns o n a subsequent well, the 
acreage held within the prior and larger proration unit shall be perpetuated during such 
operations and for ninety (90) consecutive days thereafter but upon cessation o f actual d.rilltng 
operations for more than ninety (90) consecutive days, tJ,cn this lease shall terminate excep t for 
the required acreage allocated around each then producing or shut-in well m accordance with 
the mailer proration units prescribed or required by the Railroad Commission or o ther 
regulatory authority. 

2 . Paragraph 41 o f the Lease is hereby deleted and replaced in its entirety with the following 
language: 

41. Notwithstanding anything to the con trary contained herein, at the expiration of two (2) 
years after the expiration of the Prunary Term (or extended period provided for in Paragraph 
40.4 above), th.ts Lease shall terminate as to rights from the surface to th e ba c of the O lmos 
Formation under each then retained tract, , AVE and EXCEPT for rights from the surface 
to the base o f the O lmos Formation under forty (40) acre around each well then producing 
in paying or commercial guantitics above the base of the Olmos r o rrnation. Each such forty 
(40) acre shallow retained tract shall be considered a separate lease, as provided for in 
Paragraph 40.5 above. J t is the intention of this Paragrap h 41 that, on the above date, well 
tracts around wells producing below the base o f the O lmos Formation shall be severed from 
depths above the base of the O lmos Formation and well uacts around well producing 
below the base o f the O lmos Fo rm ation shall no t perpetuate thi Lease a to right above 
the base o f the O lmos Formatio n. further, in the event Lessee assigns nghts above the base 
of the Olmos formation while retaining rights below the base o f the O lmos Formation, 

2 
I Margie Ram,rez ,tiami ~"nt\o Clenc. ~ebb Cou 
do heretiy certify that 11111 ,s • true ano COff'Kt _ rrlY, 
the same appea111 of ntcord In my offlc:e ._..,, • 
Wllneu hand ano seal or office on • 

MAR 1 6 2015 
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effectively severing the ownership o f rights below the base o f the Olmos Fo rmation from 
rights above the base of said Formation, then royalty o n production above the base o f the 
O lmos Formation under the lands subject to such assigrunent shall be twenty-six (26%) 
instead of twenty-five (25%); the Late of Texas and the Owner o f the Soil shall be paid 
$200.00 (Sl 00.00 each) for each acre of land subject to such assignment. 

3. In all other respects, except as ex pressly amended hereby, the Lease shall remain as first 
written. 

4. To the extent there is a conflict between the Lease and the terms of this Amendment of 
Oil and Gas Lease, the terms of this Amendment of Oil and Gas Lease shaJI control. 

5. This instrument may be executed in one document, signed by all parties, or in separate 
documents, which sha ll be counterparts hereof. If executed in separate counterparts, all 
such counterparts, when executed by one or more of the parties, shall constitute but one 
and the same instrument. 

6. The terms and provisions hereof shall extend to and be binding upon the undersigned 
Lessor and their respective heirs, representatives, successors and assigns. 

7. Lessor and Lessee will execute a Memorandum of thi s Amendment to Oil and Gas Lease 
which Lessee shall record in the real property records of the county in which the Lease is 
located . 

8. Lessee hereby agrees to drill and complete one (1) such horizontal well on the Leased 
Premises, or lands pooled therewith, which may be satisfied by the drilling and 
completion of the Vela ni t o. I or Vela talc Un it o. l (APT o. 42-479-40465), no 
later than August 30, 20 15. In the event Lessee fa ils to timely drill and complete said well 
then this Lease shall terminate as to a ll depths below the base of the Olmos formation, as 
defined as the depth interval occurring between 7 ,22 1 feet and 7 ,532 feet, as seen in the 
Array Induction-Gamma Ray-SP Bulk Densi ty Conductivity Log of the Virtex Operating 
Co., inc. , Holland 1374 No. l well (A PI o. 42-479-40226) dated June 4, 2008. 

AGREED TO AND ACCEPTED by Lessor and Lessee as of the dates of their 
acknowledgements, BUT EFFECTfVE A OF June I , 2014. 

LESSOR: 

B y:-,,L.::::.._~~~_J,,Cl..:.~~~~ 
Carlos Vela, Jr., General Pa 

· em10 J. Vela, Ge 
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I, t.!arg,e Ramirez it111rra ,.. ntv C 
do hereoy certify that tn,s ~ true :::-· Webb Counry, 
lhe lame mweara of l'900rd In my offii» c«red CICICJ)', • 

wime. hand ana teal of office on · 

MAR I 6 2015 
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ARTU RO G. VELA, LTD. 

By: CL, QRe ~~ 
Arturo G. Vela, General Partner 

LE SEE: 

ROSE TT A RESOURCES OPERA TING, LP 
By ROSETTA RESOURCES OPERATING GP, LLC 
A DELAWARE LIMITED LIABILITY COMPANY 

By a If[;? 
D~ J~an,Vice President, South Texas 

Escondido Resources Ir, LLC ("Escondido") and Lessee have entered into a farmout agreement 
affecting the Leases. Escondido hereby agrees that any assignments pursuant to said farmout 
agreement shall be subject to the terms of the Leases, as amended hereby. 

ESCO DIDO RESO RCES ll, LLC 

4 

1· Marg,e Ram,rez •Darra ,... 
do hereoy ceruty tl1at m,i ~: Clet11. YfieDO Courtty, 
the same appears at record In m: c,"~ COtrect eopy, • 
Wltneq hand ana , .. , of office Oil • 

MAR 1 6 2015 
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ACKNOWLF.DGEMENT 

T [IE STATE orTEXA § 
§ 

COUNTY or F-LARRI § 

T lj.c; instruvien t was acknowledged before me on t.hi ?OT;# day of ~ Vt~fi~ 2014, 
byD ,A~(J,LuA._i ,V ~ ~:f~ ~~ o f ROSETTA RESOURCES OPER.ATl G GP, 
llC, General Partner of RO ETfA RESOURCES OPERATING LP, a Delaware l.imjtcd 

COU TY OF HARRfS 

THE TATE OF TEXAS § 
§ 

COUNTY or WEBB § 

T his instrumenl was acknowledged before me on this { ~ day of _,_"""-._,._L..LL~...__ 

by Carlos Vela, Jr. General Partner o f LA MUELA, LTD. a Texas limite 
said partnershlp. 

THE TATE OFTE 
§ 

COU TY OF WEBB § 

This i.nstrument was aclu10wledged before me on this 7 ~ day o f A \t))fw)be,v , 2014, 
limited by ,u illenno ]. Vela, General Partner o f G ERMO J. VELA, I Texas 

partnership, on behalf o f said parmership. 

5 
1, Margie Ram,rez ,oarra ~uunl\' Cle111. ~eoo County, 
do hereoy cen1fy mat n11s ,s a true ano correct CCl>Y, • 
the aame appears of record In my office. 

WltnNa my hand ano seal or office on 

MAR 1 6 2015 
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THE TATE OF TEXAS § 

§ 
COUN1Y OF WEBB § 

This instrument was acknowledged before me on this 1#\ da of hlt>\l~~ 2014, 
by Arturo G. Vela, General Parmer of ARTURO VELA, LTD. a ~ 
behalf of said partnersh.ip. 

,,,·~~"~'::•,, SONIA G. ARREDONDO 
f;tt7~~ Notary Public. St01e of Texas 
U .. ~ _\J My Commission Expires 
\};·.:,; ·;,:? April 28 . 2018 

'111,.11,'' 

6 

........... 
I. Margie Ramirez 1oarra. ';uunr, Clerk. weo1> Coumy 
do he·eoy cenrty rna1 m,s 1s • 11\Je ano ~ CIDfl)', .;. 
the same appears of record In my offlce. 

Witness my hand ano seal of offrce on 

MAA 1 6 2015 
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EXHIB rT "A" 

l) Lease dated July 15, 2011 between the State of Texas acting by and through its agent 
LAMUELA, Ltd., GUILLERMO G. VELA, LTD., and ARTURO G. VELA, LTD. as 
owner of the soil and Rosetta Resources Operating LP as Lessee, said lease being 
recorded in the offi cial records of Webb County, Texas in Volwne 3 148, Pages 554-569. 

End of Exhibit 

I, Margie Ram,rez ooarra t;wrm, Clerll, W'leob Coun 
do hereoy cen,fy that 1n1s ,, a true ano COfTeCt c:q,y ~ 
the same tppears of record In my otTloe. ' 

Wltnesa llano ano seal of office on 

7 MAR l 6 2015 

.,,. 
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STATE OF TEXAS 
COUNTY OF WEBB 
~~iRoEoBY CERTIFY THAT THIS INSTRUMENT WAS 

N THE DATE AND AT THE llME STAMPED 
HERON BY ME A'IO WAS DUL y RECORDED l'I THE 
~~LUME A'ID PAGE OF TtlE OFFICIAL PUBLIC 
IIE~~~Zt$trEBB COUNTYTEXAS AS STAMPED 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY, TEXAS 

THE STATE OF TEXAS)( 
COUNTY OF WEBB )( I, MARGIE RAMIREZ IBARRA, 

Clertl of the County Court of Webb County, Teua, do me N)I 
foregoing la a true and comet copy of the ortglnel ----~-----...,...., 

1 

Webb County, THU. ,_· ·. . h 
- my/Hand 'f t''"' Offlc•~ .,. I~ 
ct.y of >=<l'i"uc A.O.. D p 

Doc II 1225947 
Recorded 
212712015 1 :27:25 PM 

Signed:~~ 
BY DEPUTY 
MARGIE RAMIREZ !BARRA 
COUNTY CLERK 
Fees· $54 00 
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April 1, 2015 

Ms. Katy Richardson 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM ISS IONER 

Rosetta Resources Operating, LP 
1111 N. Bagby, Suite 1600 
Houston, Texas 77002 

Re: Amendment of Relinquishment Act Oil and Gas Lease 
State Lease No. M-113545 
Augustin Vidales Survey No. 804, A-2680 
Webb County, Texas 

Dear Ms. Richardson: 

I hereby acknowledge receipt of your letter of March 18, 2015, and the Amendment of 
Oil and Gas Lease for the referenced State lease. The Amendment of Oil and Gas Lease has been 
reviewed by the General Land Office ("GLO") and is acceptable to the GLO and has been filed in 
the appropriate mineral file for the referenced State Lease. 

Please let me know if you have any questions in this regard or if I may be of further 
assistance. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

512-463-500 I glo.texas.gov 
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Date Fi led: YOC 
George P. Bus~issioner 

By----------------------------~ 



RAILROAD COMMISSION OF TEXAS 

M-F 1/354-S 
lAf'I , { b~C,,O 

OIL AND GAS DIVISION 

DAVID PORTER, COMMISSIONER itr~~SJ CHRISTI CRADDICK, CHAIRMAN ~~·~~ GIL BUJANO, P.E. 

BARRY T. SMITHERMAN,COMMISSIONER ~~~ 
DIRECTOR, O&G DIVISION 

RECEIVED DEC '1 1 201-4 

1701 N. CONGRESS CAPITOL STATION - P.O. BOX 12967 AUSTIN, TEXAS 7871 1-2967 

12/05/2014 
FORM P- 4 NOTIFICATION 

OPERATOR 

* * 

ESCONDIDO RESOURCES II, LLC 
1600 SMITH STREET SUITE 4250 
HOUSTON TX 77002 

* * * * * * * * * * 

(GAS WELL) 

* * * * * * 
THE FOLLOWING RRC FORM P-4 "PRODUCER'S CERTIFICATE OF COMPLIANCE AND 
AUTHORIZATION TO TRANSPORT OIL AND/OR CASINGHEAD GAS FROM AN OIL LEASE 
OR GAS AND/OR CONDENSATE FROM A GAS WELL" FILED BY: 

ESCONDIDO RESOURCES II, LLC P-5 NO. 254236 

* 

1600 SMITH STREET SUITE 4250 PHONE : (713)662-0332 
HOUSTON TX 77002 

HAS BEEN APPROVED ON DECEMBER 5, 2014 

* 

* * * * * * * * * * * * * * * * * * * * 

DISTRICT: 04 
COUNTY WEBB 
EFF. DATE : 08/05/2014 

FOR THE PURPOSE OF : NEW GAS WELL 

NAMED ON THE P-4 : 

FIELD NAME: OWEN (OLMOS) 
FIELD NO. : 67885 400 
LEASE NAME: VELA STATE UNIT 
RRC IDENT : 274969 WELL NO. 2H 

TYPE NAME CODE PRODUCT % OF TAKE 
GATHERER ENERGY TRANSFER COMPANY ENETR GAS 095 . 000 

GATHERER 

PURCHASER 

PURCHASER 

GATHERER 

TEXAS PIPELINE LLC TXPLL GAS 

ENERGY TRANSFER COMPANY 252017 GAS 
SYSTEM: 0001 ENERGY TRANSFER COMPANY 

KINDER MORGAN TEXAS PIPELINE LLC 463345 GAS 
SYSTEM : 0001 UNITED TEXAS TRANS.MAINLINES 

TRAFIGURA AG INC. TRAFI COND 

005 .000 

095 . 000 

005 . 000 

095.000 

PLEASE NOTIFY THE AUSTIN OFFICE OF THE RAILROAD COMMISSION IF ANY OF THE 
ABOVE INFORMATION IS NOT CORRECT. 

CC: RRC-04, AND ALL NAMED PARTIES 

APPROVED BY 
GIL BUJANO, P.E . 
DIRECTOR, O&G DIVISION 
OIL AND GAS DIVISION 

PAGE 1 (CONTINUED) 
An Equal Opportunily Employer (TDD 1-800-735-2989 or TDY S 12-463-7284) hllp://www.rrc.srnte.lx.us 
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Jerry E. Patterson, Corr.m1ss1oncr 

R~ ef-~ 



..... .. 
•••• 

• •• tt . .. . 
• • 
• 

• •••••• • • 

• 
•• •• • • •••• 

• •••••• • • 

\'('\f"" l\35L\5 
ESCONDIDO RESOURCES II, LLC 
1600 SMITH STREET, SUITE 4250 
HOUSTON, TX 77002 

TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN, TX 78711 

Property#: 
Property Name: 
Effective Date: 

VEL302 
VELA STATE UNIT 
FIRST SALES 

DIVISION ORDER 

09/25/2014 

Owner#: TEX105 
Type of Interest: R 
Decimal Interest: 0.07119048 ~ 

Legal Description: 147 acre pooled unit, as described by the Designation of Pooled Unit executed 
and effective May 28, 2014, recorded at Volume 3641 , Page 677, Official Public Records, Webb 
County, Texas. 

Production CND: Y GAS: Y OIL: Y PP: Y PRD: Y 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT 
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER 
CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above. 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests 
as set above. The payor shall pay all parties at the price agreed to by the operator for oil 
and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make 
corrections for gravity and temperature and make deductions for impurities. 

PAYMENTS : From the effective date, payments are to be made by checks of payor, its 
successors or assigns, based on this division of interest, less taxes required by law to be 
deducted and remitted by payor as purchaser. Payments of less than $100 will be accrued 
before disbursement until the total amount equals $100 or more, or December 31 of each year, 
whichever occurs first. Owner agrees to refund payor any amounts attributable to an interest 
or part of an interest that owner does not own. 



INDEMNITY : The owner agrees to indemnify and hold payer, its successors and assigns, and 
its agents, servants and employees harmless from all liability resulting from payments made to 
the owner in accordance with said division of interest, including but not limited to, attorney fees or 
judgments in connection with any suit that affects the owner's interest in which payer is made a 
party. 

DISPUTES-WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, 
written notice shall be given to payer by the owner together with a copy of the complaint or 
petition filed . In the event of a claim or dispute that affects title to the division of interest 
credited herein, payer is authorized to withhold payments accruing to such interest, without interest 
unless otherwise required by applicable statue until the cla im or dispute is settled. 

TERMINATION: Termination of th is agreement is effective on the first day of the month that 
begins after the 301h day after the date written notice of termination is received by either party. 

NOTICES :The owner agrees to notify payer in writing of any change in the division of interest, 
including changes of interest contingent on payment of money or expiration of time. No 
change of interest is binding on payer until the recorded copy of the instrument of change or 
documents satisfactorily evidencing such change are furnished to payer at the time the change 
occurs. Any change of interest shall be made effective on the first day of the month following 
receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished 
to the addresses listed unless otherwise advised by either party. 

DEFAULT : If a working interest owner is in default in the payment of its share of the lease 
expenses, operator of the above lease, may withhold payment of any monies due the 
undersigned until operator has recovered all monies it is due for lease expenses. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may 
have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): Owner(s) Tax ID Number(s): Daytime Phone: 

Witness Signature: 

Witness Signature: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 30.5% tax withholding and wil l not be refundable by Payor. 

..... 
• •••• 

• .... , .. 
• • 

• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 



February 11 , 20 16 

Leslie Coffman 

TEXAS GE NERAL LAND OFFLCE 
GEORGE P. BU S H , COMM ISS ION CR 

Division Order Analyst 
Escondido Resow-ces II, LLC 
1600 Smith Street, Suite 4250 
Houston, TX 77002 

Re: late Lease o. MFl 13545 Vela tate Unit 

Dear Mrs. Coffman: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order bas been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases. 
affect the manner in which such payments are made or calculated. Therefore, T itle 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to appl icable state law and the state's right to take its production in-kind the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. lf you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look fon~ard to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~ 
Vivian Hernandez 
Landman, Energy Resources 
5 12-475-0428 
512-475-1543 (fax) 
vi viru1.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 - 1495 
P.O. Box 12873, Austin. Texas 78711-2873 

5l2·463-5001 glo.texas.gov 
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Doc# 1 271947 Volume : 4 0 90 Page: 737 

PARTIAL RELEASE OF OIL AND CAS LEASE 

STATE OF TEXAS 

COUNTY OF WE13B 

§ 
§ 
§ 

KNOW ALL M~N BY TIIESE PRESENTS: 

WI IEREAS, the State of Texas, c1cting by and through its agent, La Muela, Ltd., a 
Texas Limited Partnershi p, Guillcnno J. Vela, Ltd., a Texas Limited Partnership, and Arturo G. 
Vela, I .td., a Texas Li mi ted Partnership, as Lessor, did execute and deli ver to Rosetta Resources 
Operating, LP ("Rosella''), as Lessee, an Oil and Gas Lease dated Ju ly 15, 20 11, covering 320.0 
acres of land, more or less, situated in Webb County, Texas, a copy of which is recorded in 
Volume 3148, Page 554 of the Official Public Records of Webb County, Texas, as amended 
(tJ1e "Lease'')" 

Wll EREAS, by Ass ignment and Bill of Sale dated effect ive February I , 20 15, a copy 
of which is recorded in Volume 3776, Page 28 of the Offic ial Public Records of Webb County, 
Texas (the "Assignment'"), Rosel.ta assigned all right, title and interest in and to the Lease to 
Escond ido Resources II, LLC (hereinafter referred to as "Lessee"); 

WI Jr.REAS, per the terms of that certa in Amendment dated effective June 1, 201 4, the 
Lease was severed into two separate oil and gas leases, being a Shal low Righ ts Lease and a 
Deep Rights Lease, as defined therein; and 

Wll EREAS, Lessee desires to execute and <lei i er to Lessor a release in recordable 
fo rm, releasing the Shallow Rights Lease, being all interests from the surface tu the base of the 
Olmos f ormation SJ\ VE /\ND EXCEPT the described lands . 

NOW THEREFORE, for adequate consideration, Lessee docs hereby KELEASE, 
REUNQUlSI I, and SU RREND~R to Lessor, the ir he irs, representatives, and assigns, all right, 
tit le and interest in and to Lhe above described Lease SA VE AN D EXCEPT the lands and depths 
depicted as Tract 2 i.n the plat ,rnd metes and bounds attached hereto as Exhibit A and A- 1, 
respect ively, and described in that certain Designation of Pooled Unit dated May 28th 2014, a 
copy of which is recorclcd in Volume 364 1, Page 677 of the omcia1 Public Records of Webb 
County, Texas. 

EXECUTED and EffECTIVE this _2.._o __ day of __ Ji_ u_1..-_'j...__ _ _ __ , 2016 

ESCONDIDO RESOURCES II, LLC 

• ••• ••• 
• • • • • • • • •• • • • 

• •• •• •• • • 

•• • • • • • • • • • 

. . _ .. .. .. 
IMn,gio Rnmlrez lbarrn, coumy Oef'k, _. County, 
I d~ t'll)re by cen tfy that th~ ls a true and oonocl cooy, a~ 

lh ., !Wrne oppror:s o f f9CO<d tn mt offiCe, 

w ,tnen my h11nd And <'n! of office on _ 

AUG 2 4 2016 
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STATE OF TEXAS § 
§ 

COUNTY Of 1 IARRIS § 

This instrument was acknowledged before me on the ~ day of j v. u'f 2016 by 
John B. Schulte, lJJ, VP - Land & Legal of Escondido Resources 11 , LLC, a Texas Limited 
Liability Company, on behalf of said limited liabi lity company. 

• ••• ••• 
• • • • • • • • •• • • • • •• •• •• • • 

• 

Notary Public fo r the State of Texas 

•• • • • • • • • • 

r I '11nrg~lt'TMCi' lbarr~ CountyCk rk, W.bb Cot.1nf· 
< o hure b~ Cftrlrl' hut thrs 1& n true and oom., ·1 •o 
nn Silrn,. npp ur• ct record In my otfieo. 

w ,,,,cs .. m\l htmd 111, .. , of nffir,. nn 

~ 016 

(fj~~·-~~~~ 
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EXlllDIT "A'' 

-
N 

LAT • ~;::..~~ +-..----
A-3119 

A-loo+ 

A -1206 

II~? . 14'4~ ACRE• 
VCLA er.At. 

A- 1327 

A. BOTELLO 
A -2SSi 

~ 

""'" '" .. ,,.. 

u:»,Q. • _..,.,._......,.. 

3 0 4 A ORC !I 
V ~L.A C, AL. 

I 
I ~ 
I ~ 

-'-<D I .,_..._ , __ . 

A.U.& M. 
A -818 

A. V I DA LES: @ 
A-2680 I 

3 1 0 A 0 11£• f 
a r ... r, o , T0(.4• I 

?. 
'° ..:$ 00 

o:i -c 
-< 

S.&M. 
A -2076 

..,.,. 
: 

~ .... 

) 
I 

V') 
r-
00 

-< 

A -9'18 

r­...... 
00 

< ~~-1.U: 
'1WI.A • r A n, VNtr'r AH 
~~J.-.C.noM 
'(•tiGJ....ot 
X • 1 r.JOJlt(!Jlf 
Ofil.O • t ~V •a-.~ 
LAT - N"'OO'G.Arllf 
u:,,.,o. • ....,,.,.._ 

A.Il.&JVl. 
A-15 I 

+ A P P ROX IMATE LA1'£'RI.L .. LE'NC TH 
FTP TO BHL • 5 . ~8Z FEET 

L._ ________ 8_.1;_2_ . ...;2__;.R_O;...;D_S_;____J 

r-..OH . 
I , C()OA"Oltu.TC, $.H~ AP'l -...:;r:D ON rr'XA."> ST>Tt 

~~""-'"" nsn w c.w- 1927, fOAS 9()1.Jf'H .z:~ 
SCAlE: I • - 2000 f'E ET 

&44.i R. ~--~-'---·.....--I 
ROOR>C R. REESE 
~~l-"'l .._....,.. 
~ NO. M6J 

PLAT O F : A 
A PRO{'():;( O VNIT fOR. 

ESCONDIDO RESOURCES II, LLC 
VElA STATE U NIT Z H 

SITV,H [O IN TM( (;(; & sr RR co. SVllVEY. 
,._, 321. Tti( "'· V10>.I rs SUR'V(Y, A- 2680 . 

ANO THE P . OE LA CRU Z SURV(Y, .__ I I 6 1, 
APPROX. 2 8 .0 .. ,u.s NORll-iWfST Of' L.Allf.00, 

IN W(08 COUNIY, TE XAS 

~ ..., 
~ ~ FMJi?NTIER -

SU RV I Y I N G C O M PA N Y 
l-,C-,....-..,.o,.-,<lo-~-,Do=--1,-. -~ --111---,-._,.,,.,..,,-• .,.,-_- -,-.0-3-I-O!!-W-~- , -bl 

~~.-~~~~~~~~ri. 'k~~~ .... ~ ... --q-.,,..-,_,_;~fflllL---

• ••• ••• 
• • • • • • • • •• • • • • 

• •• •• •• • • 

•• • • • • • • • • 

"°"'° I . - 20 00" ~ ..,, 00 

l<C ,,J.• ... .,,.n,_...-,,1 

Mnr9lo RnmirC"z. lborrn, County O.rk, \.\lrebb Cour,ry, 
do hereby cer1,ty that thb la a true and OOff'OC'l r.q,,, ,. 
iha :s.,mc npp,•Eu,:, 01 rocord In rrry offlco. 

Wnno,s my hnnd ;iind sent of office on 

AUG 2 4 2016 
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EXHIBIT "A-1" 

Vela - State Unit 2H 
Tract 2 

80.5 Acres 

Field Notes Description 

Being an 80.5 11ae tract of land situated in the A. Vidales Survey, Abstract No. 2680, being a portion of rhat certain cracr of 
land descnoed in lease by the Slate of Texas, as recorded in Document No. I 113232, Deed RecOf'ds, Webb County, Texas, 
and being more particularly described by metes and bounds as follows: 

BEGlNNINC at the southwest comer of said lease (Y • 854,035.63', X"' 1,721, 146.20'); THENCE North 89"33'37" West, 

( 

a distance of 962. 15 feet along the south line of said lease; THENCE North 00°43'47" East, a distance of 36S9.07 feet to a 

point on the north line of 311id lease; 

THENCE South 89°12'34" East, a distance of 95.t9 I feet along said north line to lhe nortl1eas1 comer of said lease; 

THENCE South 00°17'55" West, a distance of 3653.19 feet along the east line of said lease to !he POINT OF BEGINNlNG 
and containitlg 80 . .S acres of land. 

NOTE: The Basis of l3earing is the Texas Coordinate System of 1927, South Zone. 

DEPTHS: ALL DEPT! IS FROM THE SURF ACE TO THE BASE OF THE OLMOS FORMAT ION. 

THE STME OF TEXAS )( 
COUNTY OF WCBB )( I, MARGIE RAMIREZ IBARRA, 

lorego,ng ,s a t 
o ;;:/;7:i5rff ,~'ireby 1:_rt•ly~ t- the 

118"'t6n11:f&!MM:fieorTi,V~T:k?~ 

STATE OF TEXAS 
COUNTY OF WEBB 
I HEREBY CERTIFYlllAT THIS INSTRUt~E'ITWAS 
FILED ON TIIE DATE AND AT THE TIME STAMPED 
1 IEl10N BY ME ANO WAS DULY RECORDED IN II IE 
VOLUME AND PAGE OF Tl IE OFFICIAL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS ASS I AMPED 
HEREON BY \IE 

~u.~~ 
COUNTY CLERK 
WEBB COUNTY, TEXAS 

• . -· • • • • • • • • . 
• .. 

~' • 

... 
• .. 

• . 
•• .. 

as the same appears on record 111 my oHoce~n~1oqo 
Page(s)1?lJ-111J of t~rd:R L/L~ecords or 

Webb County Texas. 

Witne~ Hand and Seal of Office this the a/-~ 
day o ~f}UC A.o .• olfJ/(p . . 

MARGIE P , F;f'.Z IOARRA Webb Cnunty Clerls • .° '; 

~;;;:;n~ Dep~;::. ···,····-. .-...... ', 

•• . 
• • • • . • • .. 

Doc# 1271947 
Recorded 
81812016 1:58:13 PM 

Signed· ~__,.e~ 
BY DEPUTY 
MARGIE RAMIREZ IBARRA 
COUNTY CLERK 
Fees $38 00 

• 1 · .• •• • , 

'. .• 
. '· ····· · .· ". 
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CAVCO OIL & GAS INC 7! ~ nl 1!f7lt 
1010 ROSINE ST APT 24 / 
HOUSTON, TX 770193871 
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~~ 
ESCONDIDO 
RESOURCES II 

General Land Office of Texas 
Oi l and Gas Division 
Attn: Mary Barnstone 
State Lease M-113545 

Mary, 

August 22, 2016 

Enc losed is a $2 5 check for fi li ng fees and a certifi ed copy of Partia l Release of Oil and Gas for 
Lease No. M-113545 localed in RRC District o. 4, Webb County, Texas. Please let me know if 
yo u have any questions. 

Sincere ly, 

Matt Cavanaugh 
Landman 
Escondido Resources 11, LLC 
713.7 14. 1852 
Matt.Cavanaugh@ escondido-resources.com 

• 
1600 Smith Street, Suite 4250, Houston, Texas 77002 

Office 713-662-0332 fax 713-662-0488 

. . ·­• • • . . . 
•• • . . . .. , 

••• • • . . .. 
• 

.. 
• •• • • • • • .. 

www.escondido-resources.com 
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January I 0, 20 19 

TEXAS GENERAL LANO OFFICE 
G EORGE P. B US H . COMM I SS ION ER 

William Ensenat, Landman 
Escond ido Resources J1 LLC 
2002 W. Grand Parkway Ste 205 
Katy, TX 777449 

Re: GLD Assign JD #10736 - MFJ 135-15 
Webb County 

Dear Mr. Ensenat: 

The General Land Office received the fo llowing instrument and has tiled it in the appropri ate fi les. 

Ass ignment and Bill of Sale and Assignment of et Pro fi ts Interest, effective June 
I , 20 18, from Escondido Resources 11, LLC, Escondido PI Holding Company, 
LLC, Escondido W I PJ Holdco, LLC and Escondido wr PT Holdco, LLC, 
Assignor's to E l D orado Gas & Oi l, Inc. , Ass ignee. Filed of record under Doc# 
1336738, Opr 446 1 I 0567 . 

Filing fees in the am ount of $25.00 were received on the referenced assignment. 

Please fee l free to contact me at (512) 463-5407 or email carl.bonn@glo.texas.gov if you have 
further questi ons. 

Carl Bonn CPL 
Minera l Leas ing-Energy Resources 

1700 orth Congrcs Avenue. Austin. Texas 78701 -1 495 
P.O. Box 12873. Austin. Tcxa 787 11-2873 

512-463-500 I glo.texa .gov 
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DOC #1336738 , OPR 4461 / 0567 

-rotL 1013e, 

11 /I r-I/ 3S-lf !:j-
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µI 

NOTICE OF CONFlOENTIALLTY RIGHTS: I F YOU ARE A NATUllAL PERSON, 
YOU MAY REMOVE OR TRI KE ANY OR ALL OF THE FOLLOWING 
INFORMAT ION FROM ANY INSTRUM ENT TH AT TRANSFERS AN INTEREST IN 
REAL PROPERTY BEFORE IT I FILED FOR RECORD IN TH E PUBLIC RECORDS: 
YOUR O IAL ECURITY N MBER OR YOUR DRIVER'S LICEN E NUMBER. 

A 

STATE OF TEX/\ 

COUNTY OF WEBB 

A I GNMENT AND BILL OF SALE 
IGNMENT OF NET PROFITS INTERE T 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRE ENT.: 

This AS IGN MENT AND BILL OF ALE AND ASS IG MENT OF NET PROFITS 
INTEREST (the ''As ignment") dated -'MA'--"-'-'Y,,___,,8,___ ___ , 2018, but effective as of Ju ne I, 20 18 
{the "Effective Date") is from F condido Resource:; fl , L ("Leasehold Assignor"), a Texas 

limited liabil ity company, whose addres is 2002 We t Grand Parkway North, Suite 205, Katy, 
Texas 77449, F. u ndido Pl Hold in~ omr any. LLC ("E condido NPI"), a Delaware limited 
liabi lity company, whose addre s is 2002 West Grand Parkway onh, Suiie 205, Katy, Texas 
77449, and I~ ond1J u \VI ' l'I I fn ldco, Ll:J ("Escondido WI" and together w11h F. C\ 1.d ido :--: r1 , 
collectively "NPI A ignor"), a Delaware limi ted liabi lity company, whose addre s is 2002 We t 
Grand Parkway 011h, Suite 205, Katy, Texas 77449, to 

EL DORADO GAS ~OI i INC 
1261 PASS ROAD 
GULFPORT MS 39501 

Hereinafter referred ro a "Ass ignee". Leasehold Assignor and Pl /\ssignor arc re ferred to 
collectively as "A ignor". Assignor and Assignee are sometimes referred to indi vidually as a 
"Party" and collectively as the "Parti e " . 

RECITAL 

W IIEREA , Lea ehold Assignor desires to assign to Assignee, and Assignee desi res to 
acquire from Leasehold Assignor, certain rights and interest in and to the Propert ies (as defined 
below); 

US-OOCS\1009 17937 2 

LaT 45628 

r ~ -, r n, z burn C~nty C ('rl,t .~., t b CouN~· 

I 'c. t rt!t ,• tv t 1t11ht5 s ., 11..,e u cJ corrt,cl ccpy, as 
· n s rne pp,nrs of recorc t ;n my off co 

W1tr•· s my , c1 nr t 8Pa f ff· • on 

'lllV 

I n 

--- - - --'--,, .._~ ""'C-'-lr-J.,-Ll ~ 
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DOC #1336738, OPR 4461 I 0566 

WHEREA , Lea ehold A signor granted a net profi ts interest which burdens the 
Propert ie (the "Net Profits Interest") to Escond ido Pl pu rsuan t to that certai n Conveyance of 

et Profi ts Interest, dated and effect ive a of January 3 1, 20 17, and recorded with the county clerk 
in Webb Count y, State of Texas in Vo lume 41 84, Page 474 of the Officia l Public Records; 

WHEREA , Escond ido PI a signed a percentage of the et Profi ts lnLere t to E condido 
WI pursuant to that certai n A ignment and Bill of ale, dated a of October 5, 20 17, but effec tive 
a of eptember I, 20 I 7, and recorded on October 17, 20 17 wi th the county clerk in Webb Count y, 
State of Texas in Volume 43 15, Page 574 of the Offi cial Pub li c Records; 

WH EREA , Escond ido Pl a signed a percentage of the Net Profit Intere t to E condido 
WI pur uant to that certa in A ignrnenl and Bill of ale, dated as of January 30, 20 18, but effective 
a of January 23 , 20 18, and recorded on february 15, 20 I 8 with the count y clerk in Webb County, 
State of Texas in Volume 43 71, Page 12 of the Official Pub! ic Records; and 

WHEREAS, Pl A ignor de ire to as ign to A signee, and A s ignee desi res to acq ui re 
from NPI Assignor, the Net Profi ts Interest to the extent and onl y to the extent that uch et Profits 
Interest burdens the Properti es. 

NOW, THEREFORE, for Ten Dollars and other good and va luable con ideration, the 
receipt and umciency of which are hereby acknowledged, ubject to the tenn and cond it ions 

made herein: 

I. Leasehold A signor does hereby GRANT, BARGAIN, SELL, ASS IGN, 
TRAN fER and CONVEY unto Assignee, all of Leasehold Assignor's ri ght , title, and interest in 
and to the fo llowing, other than the Excluded As ets: 

a . The oi l, ga and mineral leases, oil and ga lease , leasehold interests, operating 
right and working interests described in Exhibit "A", attached hereto and made 
a part hereof, as limited therein (the "Leases"), includi ng all associated 
equipment , fac ilitie , and flowlines ; 

b. The oi l and gas we ll described on Ex hib it " B'' auached hereto and incorporated 
by reference herei n (the ''W ells" and together with the sub ection a. above, the 
"Properties"); 

c. The contract and agreement relating to the Properties inc luding, but not 
limited to: all lease ; operating agreement ; midstream agreements; easements 
and/or right -of-way agreements; un iti zation, communization or pooling 
agreement ; urfacc leases, permi ts, licen e , ervitude , franchi e authori ties 
or con ent of a governmental authority; un it agreement , unit opera ting 
agreements (collecti vely, the ''Contracts"); and 

2 

US·DOCS\10091 7937.2 

l'lW b ?01R 
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d. The reco rds of Leasehold Assignor relation to the Propert ies, includ ing but not 
limited to: lease files; land fi les; cont ract fi les, division order files; abstracts, 
title opinions, title reco rds, and tit le curat ive documents. 

2. Pl Ass ignor does hereby GRA T, I3ARGAI , ELL, A IG , T RA ' FER 
and CO V Y unto Assignee, a ll o f Pl A signor's right, tit le, and in terest in and to t he fo llowi ng: 

a. The ct Pro fit s Interest to the extent and onl y to the extent that such Net Pro fit s 
Interest burde ns the Propert ies; and 

b. The reco rds of Assignor relating to the Propert ies and the ct Pro fit Interest to 
the extent and only 10 the extent that such et Profit s Interest burdens the 
Propert ie inc luding, but not limited to: lease files; land fi le ; contract fi les, 
di vision order files; abstracts, ti tle opinions, tit le records, and title curati ve 
document . 

TO I IA V · A D TO I IOLD the Properties subject to the fo llowing terms and cond it ions: 

I . Restrictions on Assignment. Ass ignor represent s and certi fies that the Propen ics 

and the Net Pro fi ts Interest are not subject to any lease prov isions, operating agreements, or other 
agreement( ) which pro hi bit As ignor from mak ing the Assignment without g iving third part ie 
the preferentia l right to acquire an interest in the Proper1 ies and the et Profits lntere t and/or 
require Assignor to obtain thi rd -party eonsent(s) prio r to make the Assignment (hereina fler 
"Rest rictions on Assignment"). Prov ided, however, if such Restrictions on Ass ignment burden 
the Propert ies o r the et Pro fi ts Interest, the Assigno r represents and certifie s that such Restr ictions 

on Ass ignment have been wa ived or consent has been obtained befo re the Effec tive Date . 

2 . Exc luded Assets. For the avoidance o f do ubt , Ass igno r reta ins and does not ass ign 

unto Assignee, any of Ass ignor's right, tit le, and interest in and to any revenues, proceeds, income, 
credi ts, refu nds, adjustments, abatements, benefi ts and other rights to payment that may be 
auribu table to A ignor 's interest in the We lls and the Leases, whether or not such r ights arise or 
accrue on or before the Effective Date, inc lud ing, without lim itation, any and all cla ims of Ass ignor 
arising or relating to any credits, refunds, adjustments, abatements or rig ht to receive funds with 
respect to any production, severance or other taxes (co llective ly, the "Excl uded Assets). 

3. Termination of It is the intention of Ass ignee that upon 
assignme nt of the Propert ie and the el Profit s lntere t that the et Pro fit s Interest to the extent 
and only to the extent that uch Net Profits Interest burdens the Properties shall merge with and 
into the Propert ic . Assignee hereby confirms that the Net Pro fit s Interest 10 the extent and onl y 

to the extent that such Net Profits Interest burdens the Propert ies is hereby terminated and re leased, 
and the Propertie hall no longer be burdened by the Net Profits Interest. 

3 

US OOCS\100917937 2 

I~ 1 ,e,;jb,,rrn C 111tv C urk. \Vt bh CC'lunty 
f, t u,by c •111fy lhot this 1~ n Hue 1rnd correct copy, 85 

rt l.,imo nr,pcors o f rf:lcord 1n my o tt,ce. 

N,trf'~'!i n,y ti n ~u'I t '",flint c • nN c c on 

L:_ ::1 
~ ¥'~ ~" \~ ~ , @ 



• • e • • • • •• ..... : 
• • 
• . . . . 

• • • •••• 

..... : 
• • ..... : 
• • 

DOC #1336738, OPR 4461 / 0570 

4. Warrant y. A IGN R AND ASS IGNEE A KNOWLEDGE AND /\GREE Tl II~ 

INTERE T ARC: TO BE CO VEYED WITHOUT WA RRANTY OF T ITLE. THE INTEREST ARE 

CO VEYED I IEREI BY A IG OR "A I , WI JERE I " A DI THEIR PRE E T CONDITION 

WITH ALL I-AULT . A IG OR I IA OT MADE, DOES OT I IEREBY MAKE A D 

PECIFICALLY DI CLAIM , A Y REPRE E TATIO WARRANTIE , PROMI E , 

COVENANT , AGREEME T OR GUARA TIE or, A Y Kl D OR CHARACTER 
WIIATSOEVER, WI IETI IER EXPRE ED OR IMPLIED, AT COMMON LAW, OY TATUTE, OR 

OTHERWI E, ORAL OR WRl'nEN, PAST, PRE 'E T, OR FUTURE/\ TO, ONCERNING OR 
WITH RE PECT TO TH E INTERE T , INCLUDING, 11UT NOT LIM ITED TO (A D WIT! IOUT 

LIM ITING T l IE GENERALITY OF Tl IE f-OREGOIN 1), THE f-OLLOWI G: (A) ANY 

GEOLOG I AL, El MIC A D OTIIER GEOPI IY I AL DATA; THE EX! TENCE OR EXTE T OF 
OIL, GA OR Ml ERAL RE ERVE ; THE RECOVERABILITY Or: OR O T OF RECOVERING 

A Y ' UCI I RE ERVES; THE VALUE OF UCI I RE ERVE ; ANY PRODUCT PRICI G 

A SUMPTIO ; A D THE ABIL IT Y TO ELL 0 1 LOR GA PRODUCTION AFTER LO I G; (8 ) 

THE ATURE , QUALITY OR ONDIT IO OF T l IE I TERE T I CLUDI G, WITI !OUT 

LIM ITATIO ,TI IEWATER, OILORGEOLOGYOFTI IEPROPERTY UBJECTTOTHELE/\ E ; 
( ) THE EX I, TING OIL CO DIT ION OR OTHER CONDITIO OF ANY PROP[RTY UBJECT 

TO THE LE/\ E ; (D) Tl IE IN OME TO BE DERI VEI f-ROM ANY OF Tl I INTERE TS; (E) T l IE 
UITABILITY FOR A Y AND ALL ACTIVITIES AND U E Wl IICI I A IGNEE MAY CONDUCT 

THEREO OR Tl ICREWITl-l; (F) T l IE COMPLIANCE OF THE INTERE T , OR T l IEIR 

OPERATIO , WIT ! I A Y LAW ' , RULE , ORDI A CE OR REGULATION OR A Y 

APPLICA l3LE GOVER ME TAL AUTHORITY OR BODY; (G) THE I IABITABILITY, 

UITAB ILITY, M ERCHANTABILIT Y OR FITNC FOR A PARTICULAR PURPO E or: Tl 11::. 

I TERE T ; (I I) Tl IE GOOD AND WORKMA LI KE O TRUCTION OF T l IE EQUIPMENT; (I) 
THE DE IGN OF THE EQUIPME T ; (J) THE NATURE OR QUALITY OF T l IE CON TRU T ION, 

TRUCTURAL DE IGN AND/OR E GINEERING OF T l IE EQUIPME T; (K) Tl IE QUALITY OF 

TIIE LABOR AND MATERIAL INCLUDED IN T l IE EQUIPMENT; (L) Tl IE COMPO IT ION OF 
TIIE MATERIAL I CLUDED I T IIE EQUIPMENT, OR (M) A Y OTHER MATTER WIT I I 

RESPE T TO THE EQUIPMENT. WITHOUT LIMIT! GA. Y OF THE FOREGO! G, AS IG OR 
I IA O'I MADE, DOE Or MAKE A D PECIFICALLY DI CLA IM A Y 

R.EPRE ENT/\ r!ON OR WARRA T IE REGARDING (i) THE PRE E CE OR ABSENCE FROM 

TIIE LAND COVERED BY T I IE INTERE T OF HAZARDOU UB TA.N E A. DIOR OLI D 
WA TE, AS DEFINED BY T IIE U .. ENVIRO MENTAL PROTECTION AGEN Y REGULATION 

PROM ULGATED PUR UA T TO TIIC COMPREIIEN IVE ENVIRONMENTAL RESPON E, 
COM PE SATION AND LIAB ILITY A T, A AME DED ("CERCLA" ); OR (i i) T l le COMPLIAN E 

OR O COM PLIANCE OF Tl IE INTERE T WIT! I CERCLA, TH E RE OURCE CON ERVATIO 

A D RECOVERY A T , THI:. FEDERAL WATER POLLUTION CO TROL ACT, THE FEDERAL 
CLEAN AIR ACT (A A Y OF Tl IE AM E MAY HA VE 13 1:-J:N AME OED f-ROM T IME T O TIME), 

ORA YOTIIER TATUTE,LAW, ORDI A CE, REG ULATION, ORDERORDECREERELATI G 
TO ENVIRON MENTAL MATTERS. 

5. Assumed Obliga t ions. Ass ignee shall assume and time ly and full y pay, per form and 

otherw ise discharge, w ithout recourse to As igno r or it Affi l iate , all Losses (a defined be low) 

with respect to the Properties, and rcgardlc of whether the same accrued or otherwise arose prior 
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Lo, on or aflcr the Effective Date (the "Ass umed Obligations"), inc luding, but not limited to, 
obligation and lia biliti es caused by, aris ing out of, or relating to: 

a. the condition or the Properties, regardless of whether such condition or the events 
giving rise to such cond it ion a rise or occur before, on or after the Effective Date; 

b. plugging and abandonment obl iga tions (regardless of whether uch matter or the 

events g iving ri c to such matter aro e or occurred befo re, on or after the 1: ffective 
Date), including the follow ing: 

1. the ne essary and proper plugging, repluggi ng and abando nment of all 
We lls; 

11. the necessary and proper removal, abandon ment and disposal of all 
structures, pipelines, equipment, abandoned property, trash, refuse and junk 
loca ted on or compris ing part of the Properties; 

111. the necessary and proper capp ing and burying of all associated flow lines 
located on or compris ing part of the Properties; 

1v. the necessary and proper restoration or the surface and subsurface to the 
cond ition required by laws or contract; and 

v. all liab ilities and obligations relati ng to the item above arising from 

contractual requ irements and demands made by government al au thorities or 
thi rd partie claiming a vested interest in the Properties; 

c. the proper o r improper payment o f any rentals, royalties and other interest owners' 

revenues o r proceed attribu tab le to sa le o f hydrocarbon with respect to the 
Propert ies, including those held in suspen e; 

d. any imbalance at the wel lhead between the amou nt or hydrocarbons produced from 
a We ll and allocab le to the interests or Assignor therein and the shares of product ion 
fro m the releva nt Well to wh ich Ass ig nor is entitled; and 

c. any obl igat ion under any Contract which arises prior to, on or aflcr the Cffective 
Date. 

5 

US-DOCS\100917937 2 

,. 



••• • • • ••• ..... : 
• • 
• ... .. 

• • • •••• 
•••c ~ . . .. 

• ..... : 
• • ..... : 
• • 

DOC #1336738, QPR 4461 I 0572 

T I-I EFOREGOI UMPTIO /\ DINDEMNIFI ATI O HALLAPPLYWIIETI IER 

OR OT U OBLIGATIO OR LIABILITIE ARI E OUT OF (I) 

EGLIGE CE G OLE EGLI E E, IMPLE EGl ,IGE CE, 
CO URRE T CE, GRO E LIG · CE, ACT IVE OR PA IVE 

EGLIGE Cc. 13UT EX PRE LY OT I l~U DI G WILLFUL M l O DUCT) OF A Y 

A IG OR OR 11 AFFILIATE , OR (2) TRI T LIAB ILITY . 

6. Indemnification by Assignee. rrom and afler the Effective Date, As ignec shall 
indemnify, defe nd and ho ld the Assignor and its affil iates harmless from and against any and all 

loss, liability, cost, payment , expense, charge, liabi li ty, obligation, damage, claims, cau es of 

actions, demand, judgment , as essment , penalty, fine , suit or sanction of every kind and character, 
whe ther known, unknown, asserted, or unasscrtcd, including reasonable fees and expenses of 

attorneys, technical experts and expert witnesses, in each case, with respect to the ownership or 
operation of the Propert ies ('"Losses") to the extent ari ing out of, r·e ult ing from, or caused by: 

7 . 

a. any failu re by Ass ignee lo perform in all respects any of it covenant s, agreements 
or ob ligations in thi s Ass ignment ; and/or 

b. any of the Assumed Obligations. 

/\ reements. Th is Ass ignment is made subject to and is burdened by the term , 
covenant and conditions co ntained in any and all joint operating agreements, un it agreeme nts and 
un it operating agreements associated with or burdening the Properties; and on and after the date 
hereof, A signee agrees to be bound by, assume the obligat ion ar i ing, and to perfo rm all of the 

term . covenants and conditions contained, therein relating to the period on and after the date 
hereof. 

8. ompliance With Laws. Thi Ass ignment i made subject to all app licable laws, 
statutes, ordinance , permi ts, decree , order , judgments, rules and regulation that are 
pro mu lgated , issued or enacted by a governmenta l ent ity o r tribal authori ty hav ing juri d iction 
with respect thereto. 

9. Choice of l~aw. This /\s ignmentandallact ions,cau esofaction,o r cla imsofany 
kind, that may arise out of th is Assignment, or the negotiation, execution or perfo rmance of thi 
Assignment, shall be governed and co nstrued in accordance with the law of the tatc ofTexa 
other than any connict of law statue or rule that would require the app lication of the laws of another 
jurisdiction. 
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10. _ucccs ors and Ass i ns. The terms, covenants and condition contained in thi 
Ass ignment are binding upon and inure to the benefit of the Pa11ics and their re pective successors 
and ass igns. 

11. Execution in Counterpar1 . This As ignmenl may be executed in counterparts, that 

when taken together, const itme one valid and binding agreement. 

12. Net Pro fit s Interest. I-or the avo idance of doubt , NPI Ass ignor and Assignee 

acknowledge and agree that only that pon ion of the ct Pro fits I ntercst that burdens the Properties 
is intended to be and is be ing assigned pursuant to thi Ass ignment and that Pl Ass ignor shall 

retain the et Pro fi ts Interest with respect lo all other interests as described in the Net Profits 
Interest. 

This Assignment i executed as of the date of the Acknowledgeme nts be low, but effect ive 
fo r all purposes as of the l:: ffectivc Date. 

[ IG ATUR - TO rO LLOWl 
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A 

E O DIDO RE O RCE II , LL 

I3y: __LuL_{.[r: __ 
ame: \lill '-v:-.. ~ (h ~ 

Title: _?re~ 1Cf:o 

[Signature and Acknowledgment Pages lo A signment and Bill of Sale] 

r nty C k \ , bb C"m.,,•11 
l Hue a d CC•IIUCl cc PY, t',,$ 

n b i1Hl 
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E ONDlDO NPI JJOLD JNC COMPANY, LLC 

By: 

ame: 

Title: 

~ -

J_ ·It ' ~~~ 
~Q.<-0 q Ck o 

[Signature and !lcknowledgmenr Pages to Assignment and Bill of Sale ] 
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ONDTDO W I PI HOLDCO, LL 

By: 

Name: 

Tit le: 

~t££ 
t-kl~~ ~ -~Y'U­

~< .. ~<t-

[ ignature and Acknowledgment Pages lo Assignmenl and Bill of ale ] 
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A 

EL DORADO GAS & OIL , INC . 

By:·--.. 

ame:Tot;?/v7 _ -- ~ ~u/ e/C 
Title:J(( eh/-J ~ 

[S ignature and Acknowledgment Page to Assignment and Bill of Sale] 

t ()/ l: ' 1P 
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TATl: or TEXA 

COUNTY or, I !A RRI. 

A K OWU~DGME T 

§ 
§ 
§ 

~~ 
1 ).;/ 'his instt;t1menl was ackno wledi erj . before me on k/ , 

--1.dll •'- C. 1/t,1.pca , Pn<,J' .. ) • {/;0 of E CONDTDO RE 
ll , LLC, a Texas lirrfited liability company, on bchalfof aid company. 

LiA 

20 18, by 
OURCE 

,,,~~'ti,,, WILLIAM BURNHAM ENSENAT 
{f:J:;\ Notary Public, Stell of Texas 
~~···.~ ;l~ Comm. l;Kplrta 02-20-202 1 

OTARY PUBLI , TATE OF Tl.:XA 

-:.,;tt>,,,' Notary ID 128320359 

[Signature and Acknowledgment Page lo Assignment and Bill of ale ] 

--- --
r l. lb:tt u Co.Jilly Clo k \"., llb Count;. 

r by c rt..fy thtt' lhi~ 15, a l<Uf' nrxt correct copy, as 
ir :,1n,p np!"M'ar.-, ot rr-co1d 1n my offteE 
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TA f'E 01· 11: XA 

OU TY OF 11 /\RR I ' 

§ 
§ 
§ 

Thi 
L),· // i'1-~ 

in tr91nent wa 
{ lit::fr ((. 
OMPANY, LL 

fvi 9ll 
I /,.,.1 0 , 20 I 8, by acknowledged before rne on 

, fc-tf)J~l6D of ,- E CO D JOO PI 
HOLDING , a Delaware limited liability company, on behalf of sa id company. 

,,,,;;_~~;:,,, WILLIAM BURNHAM ENSENAT 
g'f;x;_~ Notery Public, Stete of Texas 

~'-'·. "P:tj} Comm Expires 02·20-2021 
1:-;l~f :~~---· No1ery ID 129320359 

LD1 
NO'I ARY PUBLIC', , T/\TE OF fEX/\ ' 

ISignarure and Acknowledgment ?ages to Assignment and Bill of ale I 

.... ,,d n I "Ii ., ~ '_:O;::~,c;_:e...,:O.;..r> _ _ _, 



••• • • • • •• ..... : 
• • 
• . . .. 

• • • •••• 

·:.···J 
• ..... : 

• • ..... : 
• • 

DOC #1336738 , OPR 4461 / 0580 

TATE OF TEX/\ 

COUNTY Of- I !ARRI 

/~1~f.;:,,,,,, WI LLIAM BURNHAM ENSE NAT 
f~ ,::..A..:~1 Nota ry Public. State of Texas 
~::,.· ... ~ .::;~ Comm. Expires 02-20·2021 
'"'t'···~:..:' ',,,,,g:,,,,,,' Notary ID 129320359 

§ 
§ 
§ 

20 18, by 
WI NPI 

LL212 __ 
OTARY PU8LI , TATEOFTEXJ\ 

rsignature and Acknowledgmenl Pages to Assignment and fJi/1 of SaleJ 
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M,5f< ss)- Jj; 
TATE o F::rcXAS {l 

cou TY or11c0:vi \ c/V\ 

. · · ·o .F . ifrs · ·. 

§ 
§ 
§ 

·".<._<c;, .. ..... . . . . S1·· 
.. ' '?' ... 0 "'i p.R Y P(j · .. '?IS'· • 

. A... &(' ...... 
:0.: '()'.~·. 

· /0 #59 140 ·."tl ·. 
AO · -: SEL YN MURRA.Y : 

· .. -$.'· .. Commfss,on Ex I :' .: 
· >7. Pres . • . -9· .. June JO 2020 ... ~ : 

.. '9' ·. ' .. ;_..,,,(,. .· 
1~·· , ...... ··0...-. 

· . " _ON co ... ·· . .. .... 

me on Tub 2.[o , 20 I 8. by 
or~ c--.,.s; J: d> I .Jh._, 

[S ignarure and Acknowledgment Pages ro Assignmenr and Bill of" ale ] 

I• 1 r J n rez lb:'lr a Count. ,<',k \'\, bb Co ' 
cfo t v y certrf'y th,•l ttl1s a lf .e :\I Jc rrect coµv .~ 

J inc uno appears ot record 1n my ot' 1Ce 

\\1 1tr osa my h:md ond ~~"' o1' ofti("f' on 
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EXHIBrT " A" 

Attached to and made a pa11 of that certain As ignment by and between Escondido Re ources 11 , 
LLC. E condido Pl Holding Company, LLC and Escondido WI Pl Holdco, LLC, a 

A ignor, and EL OORAOO GAS & OIL , INC . , a. As ignee. 

~ ~ 

Lessor Lessee Contract Date Book Pa!!e Count)' 

Bill ie I lyne Escondido 
11 / I 7/2008 2685 400 Webb ( I ) 

Gi lpin Resources 11. LLC -La Muela, Ltd. et Ro etta Resource 
7/15/20 I I 3 148 554 Webb 2.h_ - State of Texas Operating, LP -La Muela, Ltd. et Rosetta Resources 
7/ 15/2006 2 162 15 Webb 

al Operating, LP 
La Muela. Ltd. et Ro etta Re ource 

7/15/2006 2 162 12 Webb 
al Operating. LP ~--

( I) INSOFA R AND O LY I OFAR a to the portion of the lea e included within the Vela-
Gilpin Unit as more pa11icularly de cribed in that cenain Declaration of Pooled nit dated 
June 4, 20 14, and recorded in Volume 683, Page 6 9 ol' the omcial Publ ic Records, Webb 
County, Texa . 

E D OF EXHIBIT "A" 

US·DOCS\95036832 5 

- c--:,tv c,0-;; w, bh cour,ry. 
I \ lrglo Rr-m•r<•L lb:irra ,, tn1e And coneci copy, oa 

io hv,oby coru1y tlltlt this din mt ott1ee. 

I 
tho a.3,ne 3ppeors ot r0Co' 

'".Pt\lofotf t'.: on w ,,nes.a my hand and 

•,cw b 2111H 
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EXIIID lT "B" 

A ttached to and made a part o f that certain Assignment by and between Escondido Resource II , 
LL , Escond ido 1PI I lo lding ornpany, LL and Escondido WI Pl Holdco, LLC, a 

A ssignor, and EL OORADO GAS & OIL , INC. , as Ass ignee. 

WELL NAME: A PJ #: 
Ve la talc Unit 211 479-42906 

V ela Gi lpin Unit I I I 479-4294 1 

-·~ ::TEE:G~::;:1;:~~:;~~I::' 
7201 1-40 West, Suite J~ ll 
Amarillo, TX 7910£-

END OF EXHlB lT ·'B" 
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DOC #1 336738 
Recorded 08/09/2018 04:28 :46 PM 

;]7//~,J 
By: MARTIN LOPEZ, DEPUTY 
MARGIE RAM IREZ !BARRA, COUNTY CLERK 
Fees : $90.00 

THE STfTF OF TEXAS)( 

STATE OF TEXAS 
COUNTY OF WEBB 
I HEREBY CERTIFY THAT THIS INSTRUMENT WAS 
FILED ON THE DATE AND AT THE TIME STAMPED 
HERON BY ME AND WAS DULY RECORDED IN THE 
VOLUME AND PAGE OF THE OFFICIAL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS AS STAMPED 
HEREON BYME 

~ ..... ~~ 
COUNTY CLERK 
WEBB COUNTY, TEXAS 

COUNTY 0F WEBB ' ! PGIL RAr.lF'E7 IR/IP? I\ . 

~i!" ~ \~5· 
d a ,µ__ A 
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January 10 20 19 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH . COM MI SS IONER 

W illiam Ensenat, Landman 
Escondido Resources II , LLC 
2002 W. Grand Parkway N, Ste 205 
Katy, TX 777449 

Re: GLO Assign ID #10737- MFI I 35-15 
Webb County 

Dear Mr. Ensenat: 

The Genera l Land Office received the fo llowing instrument and has filed it in the appropriate fi les. 

Assignment and Quit Claim, effect ive June I , 20 18, from El Dorado, Assignor to 
Escond ido Resources II, LLC, Escondido Pl H.olding Company, LLC, Escondido 
WI PJ Holdco LLC and Escondido WI PI I loldco, LLC , Assignee' s. Filed of 
record under Doc# 1336738, Opr 4461 / 0790. 

Filing fees in the amount of $25 .00 are still due on the referenced assignment. 

Please feel free to contact me at (5 12) 463-5407 or email carl.bonn@ glo.texas.Q.ov if you have 
furthe r questions. 

Best Regards, 

Carl Bonn, CPL 
M ineral Leas ing-Energy Resources 

1700 North Congress A venue. Austin. Texas 7870 1- 1495 
P.O. Box 12873, Austi n. Texas 78711-2873 

512-463-500 I glo. texas.gov 



Mail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
A ustin, Texas 78711-2873 

DOCUMENT TYPE: (mark one): 
Assignment D eed of Trust 

DOCUMENT RECORDING INFORMATION: 
covered by the properties listed below 

Texas General Land Offi<f g 7 0 3 3 4 8 
ASSIGNMENT SUMMARY For Gen eral Land Office U se O nly 

f /073 7 :J 
Merger/Name Change 

ASSIGNMENT FEE: $25 per State Lease (addit ional .$25 af{er 90 days) 
INTEREST BEING CONVEYED: (mark one) 

( lnclude au the counties ~ Overriding Royalty Interest: Other (ex plain): 

County Volume Page Execution Date/Effective Date Remarks: 

Webb 4497 790 

FROM 
List all companies or ind ividuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1. El Dorado Gas&. Oil. Inc 

2. 
.. 

3. 

4. 
A llnc/1 ndditio11a/ pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease# COUNTY 

1. MF113545 Webb 

2. 

3. 

4 . 

~/Jt 
Pre nrer' Si ,n/11re p s g, 

William B. Ensenat 
Nn111e (p lease pri111) 

will.ensenat@eroc.com 
£-Mnil Address 

(713)71 4-0957 
Teleµhone Nu mber 

BLOCK 

• ••• • - ••• • • • • • • • • • • . • • • • • • •• • • • • • •• • •• • • • • •• • • 

Oct.24.2018 / Jun. 1.201 8 Convev all riqht. title and interest received in Assiqnment and Bill of Sale and 

Assiqnment of Net Profi ts Interest dated effective June 1, 2018 and recorded in 

Vol. 4461 . Paoe 567 of the Official Public Records of Webb Countv. Texas. 

T O ryu GROSS WI %, G ROSS WI % GROSS WI 
List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAJNED 
who are receiv ing ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY 

below 

Escondido Resources II, LLC 

Escondido NPI Holding Company, LLC 

Escondido WI NPI Holdco. LLC 

SEC flON PART OF SECTION 

804 

Land - Business Development 

Title 

10/31 /18 
Onie 

I n111 n11 nut/iori:etf represe11tntive of the 
lessee(s) 1111der U1e Stn le of Texns leases 
itfe11tified lterei11 n11d re11rese11/ a11rl certify to t /1e 
Co111111issio11er of the Ce11ernl Ln11d Off ice tltnt 
tlte i11for111ntio11 provider/ 011 this for111 is true 
011 d correct. 
••• • • • •• Visil 0 11r Wei> Sile nt unu."fw.texr.s.gau • 

ASSIGNOR 
100% 100% 0% 

DEPTH RESTRICT.ION 

Surface to base of Olmos Formations oer Partial Release dated Julv 

20. 2016 and filed in Vol. 4090. Paqe 737 of the Official Public 

Records of Webb County, Texas 

Escondido Resources II, LLC 
Com n111·Name p y 

2002 W Grand Parkway N, Ste. 205 

Mn ii i11g Address 

Katy, TX 77449 

City/Sin le/Zip 



• •• • • • • •• 
• •••••• • • 

• 
• •• • • • •••• 

·:···l 
• 

• •••••• • • 
• •••••• • • 

DOC #1343028, OPR 4497 / 0790 :rv / o 737 
/11 p I I 3 §' ~y-

c2 f{-- G.,.. /-/]> 

NOTICE OF ONFCDENTJALITY RIGHT : IF YO U ARE A NAT URAL PERSON, 
YOU MAY REMOV E OR STR IKE A Y OR ALL OF THE FOLLOWI NG 
INFORMATION FROM THI INSTR MEN T BEFOR E IT JS FILE D FOR 
RECORD IN THE PUBLIC RECORDS: YO UR SOCJAL SECURJTY NUMBER OR 
YOU R DRIVER' LICENSE NU MBER . 

STAT E OF TEXAS 

COUN TY OF WEBB 

ASS IGNMENT AND QUIT CLAIM 

§ 
§ 
§ 

T his A signment and Qui t C lai m is from I I I oraJ o i a, & O il. Inc. , who e 
addre s is 1261 Pas Road , Gulfpor t , Mi s is ipp i 39-01 , ("A ignor") to h conJidn 

Rc~ouru: , II I LC ( ' Leasehold Assignee"), a Texas li m ited liabil ity company, wh ose 
addres i 2002 West Grand Parkway or th, u ite 205 , Katy, Texas 77449 ; ~co rrd iu 0 

Pl I l <il<lin , ·ornpan) , I. I. ("Esco nd ido Pl " ) , a De laware limited l iability com pan y, 

whose add ress is 2002 West Grand Parkway ort h, ui te 205 , K ary, Texas 77449; and 
r ,condid V-..1 :-.JPI ll o l<lc LL (.. t"Escond ido WI " and together w i th ·,scond idT> ~P l 

co ll ect ive ly" Pl A signee"), a Delaware li m ited liab i lity co mpany, wh ose address is 
2002 West Grand Parkway North , u i te 205, Ka ty, Texa 77449. Leasehold A ss ignee 

and NP I A ssignee are here inaft er referred to collect i ve l y as "Assignee." 

Now, therefore, fo r Ten Do llars and other good an d va luabl e considerat ion , 
A ss ignor does hereby gran t , bargain, se ll , ass ign, t ran sfer, co nvey and qui t claim un to 
Assignee, i ts hei rs, successors and assignee , all o f A signor 's r ight , t i tle and interest, 
if any, i n and to the Leases, We lls, Proper ties, Co ntract , and Net Profits Int eres t 

descri bed in that ce r tai n A ss ign ment and B i ll o f ale and A ssign ment of et Pro fi ts 
lntere t from Escondido Resources I I , L L , et al ., to I Dora<l u Ga & Oi l , In c., da ted 
effect i ve Ju ne I , 20 18, fi led at Documen t o . 133673 8; \/ !urn J46 l . Pag -6 7 o f the 
Officia l Publi c Reco rd s of Webb Co un ty, Texas. 

Thi s Assignment is made w ithout warranty of any kind ei ther express or implied . 

Thi Ass i gnment shall be bind ing upon the respect ive hei rs, executors, 
admi nistrator , successo rs and a igns of the A signor and A signee herei n. 

Execu ted as of the dates of the acknow ledgements shown be low, but effective for all 
purposes as of June I , 2018. 

UP 

Mf / 
1135 Lf? 

I r :"i rpir n ur, re..: 1t,arra Cour1ty Clerk. \Vf bb County, 
i • t ,..,t. Y cortify thdt 1h1~ is .i true and couect copy, a.a 
th. snme npprnr"> ot record tn 'fTT'/ otfte.e . 

\'\1'11nn .s my h md An ~of~ o=tt•c:..:_< ;::0 ".:__--, 

~ ,~:JJ 

~I W 6 2P1R 
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• •••••• • • 

• 
• •• • • • •••• 
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DOC #1343028 , OPR 4497 / 0791 

A IG OR: 

EL DORADO GAS & OIL, INC. 

Thoma L. Swarek, President 

A IGNEE: 

ESCONDIDO RESOURCES II , LLC 

By: Uj/£~ 
Wil liam E. Deupree, President and CEO 

ESCONDIDO NPI HOLDING COMPANY, LLC 

By:~£~-
William E. Deupree, President and EO 

ESCONDIDO WI NPI HOLDCO, LL 

By iud:a--
Wil liam E. Deupree, President and EO 

TATE OF Ml I SIPP! § 
§ 

OU TY OF HARRI ON 

This in trument was acknowledged before me on thi s 1..'2..~ay of 0~ 
20 18, by Thomas L. Swarek, President of EL DORADO GAS & OIL, INC., on behalf of said 
company. 

.. ·· ·;.is· ···· ..- o.~-..... . ~1.s ·. 
·'..<...~·~ J>-rl,V PUi;'·,tS-/•. 

: ""'··o </,0'· "° . : 1....":~ · .. ..o ·. 
</);· 10 # 59140 ,.,- • 

'. ROSELYN MURRA.Y : 

· ... \.commlulon Expires/~./ 
-~ •• ,·. June 30, 2020 .-::,._I...: 
·. -9· ·.. . . .. •:,~.· ·. ~, ....... ov, 

. ... SON C,.• ' ··· ···· 
Page 2 of 3 

ir •y C.: Jo: \ • t b Cow1 ly, 
, •· uo uld c uoc.l cc;µy, as 
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DOC #1343028, QPR 4497 / 0792 

TATE OF TEX/\ § 
§ 

COUNTY OF HA RRI § 

Thi instrument was acknowledged before me on this } f~· day of a ~o bt. , 
20 18, by William E. Deupree, President and EO of E CONDI DO RESOURCES 11 , LLC, a Texa 
limited liabi lity company, on beha l f of sa id company . 

,,,~~~·:i,,., WILLIAM BURNHAM ENSENAT 
['f·:J;;/f:l Notery Public. Stete of Texas 
-:;_,"Jf,· .. ~ _.:;g Comm Expires 02-20-2021 
,,,~~f,t,,' Notary ID 129320369 

TATE OF TEX/\S 

CO TY OF I !ARRI 
§ 
§ 

otary Public in and for the tate of Texas 

This instrument was acknowledged be fore me on thi s l ~ ij day of o ... iL .. r 
20 18, by Wi lliam E. Deupree, President and CEO of ESCONDIDO NPI HOLDfNG COMP/\ Y, 
LLC, a Delaware l imited liability company, on behalf of aid company. 

s.":.~~t1,,,, WILLIAM BURNHAM ENSENAT 
ff( .. J.,,:~1 Notary PubHc, Stare of Texas 
~~\~_.:.:~ Comm . Exp1ree 02-20-202 1 
~/'t()j. '~"" ... ,' 

,,,,,11,, ,(' Notary ID 129320359 

TATE OF TEXAS § 
§ 

CO TY OF HA RRI § 

otary Public in and for the tate of Texas 

T his instrument was acknowledged before me on this ~-li. day of a~o L....r 
20 18, by Wi lliam E. Deupree, President and EO of ES O DIDO WI Pl HOLDCO, LLC, a 

Delaware l imi ted liabil ity company, on behal f of aid company. 

,,,~~'t11,,, WILLIAM BURNHAM ENSENAT 
ff·:J;.;,~ Notary Public, State of Tex~ s ;~: .. ~£/ Comm. Eiq>ires 02-20-202 1 
-::-:,t,"Af;;,,,," Notary ID 129320359 

otary Public ih~ late ofTexas 

Page 3 of 3 

' 

~I 
I 

b 



DOC #1343028 , OPR 4497 / 0793 

. -~ • • • • •• . . .... ., 
• • 
. .., 
• • • ···­• ....... 
• • 
• 

• •••••• • • 
• ••••• 4 

• • 

DOC #1343028 
Recorded 10/25/2018 09:54:48 AM 

By: Vanessa Moreno , DEPUTY 
MARGIE RAM IREZ IBARRA, COUNTY CLERK 
Fees : $34.00 

T~r ,, • 

cu 
C .,.._ • 

ST A TE OF TEXAS 
COUNTY OF WEBB 
I HEREBY CERTIFY THAT THIS INSTRUMENT WAS 
FILED ON THE DATE AND AT THE TIME STAMPED 
HERON BY ME AND WAS DULY RECORDED IN THE 
VOLUME AND PAGE OF THE OFFICIAL PUBLIC 
RECORDS OF WEBB COUNTY TEXAS AS STAMPED 
HEREON BYME 

~=~~ 
COUN TY CLERK 
WEBB COUNTY, TEXAS 
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