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State Lease Control 
MF113530 07-104000 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental ($) 

Lease Royalty 

MF113530 

Base File 
153197 

PUBLIC SCHOOL LAND 

56 

31 

N/2N/2NE/4 

NS OF E2 

40 

Depth Above 

County 
REEVES 

Depth Other 

PETROHAWK PROPERTIES LP 

7/18/2011 

5 yrs 

$40,000.00 

$0.00 

0.1250 



CONTENTS OF FILE NO. MF f 13 j3 0 

1 . RAL Review Sheet 

2. Lease 

---- - - -

ll" ·")'L - \"'; -
07 t)9. 'A)/ 

tZ.- ('7 - (-tJ 

-------

,--------------1----------------

------------- ---- -

- - -- ------ ~ -------



Transactill # 7443 

Lassor: 

l8888B: 

Carrie Lyn Ford & Lee Mackey 

Petrohawk Prop., LP 

LIASE •scRFTDI 

Coonty 

RAL REVIEW SHEET 

GIDIIJSt: 

Laasa Data: 7/18/2011 ll 0 

Gross AcreS: 40 

Net AcreS: 40 

Basa FIB '*' Part Sac. BD:k Twp SUrvay 
REEVES 

PW# 
07-104000 153197 N/2 N/2 31 56 00 PUBLIC SCHOOL LAND 

Abst# 
5983 

a-1-- NC/£! 

TIRMIIIfiREI TIRMI RECII1MU.O 

Prinary Tam 5 years Prinary T arm 5 years 

Boous/ Acre: $2,000.00 Boous/Acre $2,000.00 

RantaVAcre: $1 .00 RantaVAcra $1 .00 

Royalty: 1/4 Royalty 1/4 

CDMPAJaMI 

MF# l8888B Data TBMil Boous/Ac. RantaVAc. Royalty Distance 
MF100090 Clay Johnson 5/11/1998 5 years $50.00 $1 .00 3/16 Lastlaasa 

Pe....,dl"'j -t::: n t:v j c..., ~tt!>~c;s b-J ,, 3 y. s 1 Mile SE 

~ 
~ Patd up 2nd & 3rd year 4th yr $1000.00 per ac., Thts pay.:_up ~th_year. 

Ap~ ft( q h/u 

Tuesday, September 13, 2011 
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RELINQUISHMENT ACT LEASE APPLICATION 

I 
\ 

Texas .General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, C hief Clerk 

Bill Warnick , General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Petrohawk Prop. , LP 

Prim. Term: 5 years Bonus/ Acre 

Royalty: l/4 Rental/ Acre 

DATE: 

County: 

$2,000.00 

$ 1.00 

Consideration 

Recommended: -foi 
-----'---''------

Date: __.'l_.k_,_!.=-'3_/_,_r __ 

Not Recommended : ----

13-Sep-11 

REEVES 

Comments: Paid up 2nd & J rd year. 4th yr $ 1000.00 per ac., This pays up the 5th year. 

~eForm 
Recommended: f.Jr{ 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Warnick, General Cou,sel 

Recommended: £../#­
Not Recommended: - ---

Larrv Laine C · 

Approved: - -79'------

Not Approved: ___ _ 

Date: 7/;J.a/u 

Date: /tV- 0 ~ /I 
' 

Date: ,!~ 

Date: -----=-(6__,_\ ~____._(_ll\ _ 

Date: \0\ \ \ \ 1..0 \ l 
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FILE I 6038 

Gene<al Land 011\u 
RM!nq....,.,._t Act ._._. FO<m 
Re..-, Sepl8mbe< 1117 

• • •••••• • 
• • •••••• • 

• 
:. . • • • •• 
• •• • • • •••• 

• 
• • 

~ustin, \!texas 
OIL AND GAS LEASE 

•••••• • 
• • •••••• . 

THIS AGREEMENT is made and entered into thos ~ day oi __ --"'JU..,L._Y,__ ___ ~.20_11 _ _ • ~n the State of Texas, actJng 

by and through its agent, CARRIE LYN FORO OF 1602 DEVONSHIRE CT. MIQlANO IX 79705 AND LEE MACKEY 

ol 102 MODOC RIUOQSO NM 88345 

(Gole Petmanont Addr .... ) 

said agenl herein referred to as the owner of the soU (whether one or more). and. _____ ___!:P:.IiETR~~OHAa:>e>!WK.!.!>..r::PR.rn.OP<r:..liE..:R>.JTILJJE..,S......,LP"'--------

oi _ ___ __,6"-'1"'00"-"S"'O"'UTCLI..!H-'Y-"ALf...._-"A"'V_..E'-'N"'U.._E . ....,S..,U"'I.!.JTE.....,50Q""'--'-T"'U""LSA.oc._,O!!::K,.,LAH""-'OMA"""'""--7'-'4L!1.><36,_ ____ __ hereinafter called l..es5ee. 

(Gl"" Permanern Addresal 

1. GRANTING CLAUSE. For and In ronsoderabOn of the amounts staled belOw and of the covenants and agreements to be paid, kept and 
perfonned by l..es5ee under this lease, the State of Texas actJOg by and through the CMner of the soil, hereby grants, ._and lets unto Lesaee. for 
the sole and only purpose of prospecling and drilling for and producing oil and gas, laying pipe liMs, building lai*S, storing oil and building power 
stations. telephone lines and oilier structures thereon, lo produce, save, take care of, lreal and transport said products of the leMe, the following lands 
situated in REEVES County, State of Texas, to-wit 

NORTH HALF OF THE NORTH HALF OF THE NORTHEAST QUARTER (N/2 OF N/2 OF NE/4) OF SECTIOH 31, BLOCK 66, A.aal, PSL 
SURVEY, REEVES COUNTY, TEXAS, CONTAINING 40 ACRES MORE OR LESS. 

Contaamng _ __,40,__ ____ acres. more or less. The bonus consideration paid lor this lease is as follows: 

To the StaLe of Texas: FORTY THQUSANO AND QQ/100'S 

OoUars ($4Q.QQQ.OO ) 

To the owner of the soil: FORTY THOUSAND AND QQI100'S 

OoUars ($4Q,QQQ.OO l 

Total bonus considerataon: EIGHTY THOUSAND AND QQ/100 

Dollars (S80 QQQ.OO ) 

The total bonus oonsaderataon paid represents a bonus of .lJW....,O.,_JH.J..UOU!.l>l..>!SANO!::!.!<D~AN>WO"-"'QQ/~!L!;100""---------------------

- - - ------------- Dollars (S2QQQ.OO ) per acre, on. _ _::::40._ _ ___ net acres. 

Notice of Confidentiality Rights: If you are a natural person, you may remove or atrike any of the following infonnation from 
thia instrument before it is filed for record in the public recorda: your aocial aecurity number Of' your driver'a license number. 

2. TE.RM. Subject to the other provas10ns in thos lease, this lease shall be for a term ol FIV years 
from lhas dale (hereon called ·primary lerm1 and as long thereafter as oil and gas, or either ol them, is produced in paying quantaaes from said land. A$ 
used an lh&S lease, lhe term ·produced in paying quantities· means that the receipts from the sale or other authoriz.ed c:orTVTlercial use of the subslance{s) 
covered e~ceed out of pocket operational expenses lor the 5ix months last past 

3. DELAY RENTALS. II no well is convnenced on lhe leased premoses on or before one (1 ) year from lhis date, lhis lease sha~ lermanate. 
unless on or before such annaversary dale l..es5ee shall pay or Lender lo the owner of the soU or lo his aed~ on the __ _ 

-.,----- ---:--:-:--:-.,---::---.--.,----,--- Bank, al PAY DIRECTLY TO QWNER Of THE SOIL 
or rts successors (which shal continue as lhe deposiory regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or Lender lo lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a like sum on 
or before said dale. Payments under this paragraph shaU operate as a rental and shaU cover the privilege of delefring the commencement of a -u for 
one (1 ) year from said dale. Payments under lhis paragraph shal be in the lolowing amounts: 

To the owner of the soil:--------------- - --------------
Dollars ($. _________ J 

To the State of Texas: ---- -----!.>R .. EfuE..,R.!...!:TO"'-"AP"""DE"=!:lN"'OU:>t!!ML!PJ.ARA"'-"'"'G""RAPH"""'..u.::40,._ _____ _ _ _ 
Dollars ($. _______ _ ____) 

Total Delay Rental:------------------------------­

Ooaars ($·------ - -----' 

In a like manner and upon like payments or tenders annuaUy, the convnenoemenl of a well may be further deferred lor sucx:essive periods of one ( 1) 
year each during the primary lerm. All payments or lenders of rental lo the owner of the soil may be made by c;hed( or saght draft of Lessee, or any 
assagnee ollhis lease. and may be delivered on or before the rental payang date. tl the bank designated in this paragtaph (or its suooessor bank) should 
cease lo exist suspend business, liquidate. Ia~ or be su~ by another bank, or for any reaaon Ia~ or refuse lo acx::epl rental. Lessee shall not be 
held in delautt for failure lo make such payments or lendefs ol rental until thirty (30) days after the owner of the soil shall deliver to Lesaee a proper 



BOOK 8 9 7 PAGE 

recon:table 111strurnent namtng a~ bank as agent to receive sucn payments 0< tendefs 

4. PRODUCOON ROYALTIES. Upon producbon or 011 and/0< gas, ~agrees to pay 0< cause to be paod one-half (112) or the royaly 
prov;cjed for in th• lease to the Commlssionef of the Gene<-all.and Ollioe or the State or Texas, at Austin, Texas, and one-halt (112) or sucn royaly to the 
owner or the soil 

(A) OtL Royalty payable on oa. which is defined as induding au hydrocarbons produced on a liquid 1o1m .t the rnooAh or the _. and also u 
a" condensate, distillate, and OCher liquid hydrocarbons rec:overed from oi 0< gas run through a aeparator or other equipment, as h«einaffef p<O'ilded, 
shaH be 114 part or the gross production or the mar1tt11 value thereof, at the option of the owner or the soil or the Corrmluloner or the Gene<'al 
Land Oftioe, sucn value to be determined by 1) the hig~ poRed price, plus premk.m, if .ny, offered or paid for oa, c:ondenNie, <*tillate, or other liquid 
hydrocarbons, respectively, or a like type and gravity in the general .rea where produced and when run, or 2) the highest mar1t.et price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds or the sale thereof, wh~ is the gre-. L.--·aor- that before 
any gas produced from the leased premises is sold, used or prooesaed in a plant, k will be run free or 0011 to the royaly owners through aon adeQU8Ie oo1 
and gu aeparator of conventional type. or other equipment at least as effioent, so that al liquid hydtocatbons ~ from the gas by sud1 means 
Will be recovered. The requirement that sucn gas be run through a separator or other equipment may be ~. In .ming, by the royalty owners upon 
sucn lerms and conditions as they presaibe. 

(B ) NON PROCESSED GAS. Royaly on any gas ('onduding flared gas), which • defined • a1 hydroc:arbons .nd gaseous aoo.tances not 
defined as oolln subparagraph (A) above, produced from any _. on said land (exoepe as prov;cjed herein with respect to gas ~ in a plant for 
the eJCtractton or gasoline, loquod hydrocarbons or OCher products) shal be 114 part or the gross production or the mar1t.et value thereof, at the 
optoon of the owner of the soil a< the Commissioner or the General Land Oftioe, sucn value to be based on the highest mar1u11 price paid or offered for 
gas of c:ompareble quality in the general aru where produced .nd when run, or the groea price peld or offered to the prodooer, ~ is the greater; 
p<OVIded that the maximum pntSSUre base in measuring the gas under ~ lease shill not at any tme exceed 14.65 pounds per aquare inch absolute, 
and the llandard base temperature shaU be sbcly (60) degrees FN!renheil. c:onedlon to be made for pr-..ure 8CCOIOing to Boyle's Law, and lor specific 
gravity ac:cordong to tests made by the Balance Method or by the most app<CMid method or 1e1t1ng being used by the industry at the tme or tesbng. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant lor the rec::o.ety or gasoline or OCher loquod 
hydrocarbons sha• be 1/4 pert of the residue gas and the liquid hydrocarbons eldradled 0< the mar1tet......., thereof, 81 the option or the owner 
of the soU or the Commiaaioner or the General Land Ollioe. AI royalties due herein ahal be based on one hundred percent (100'%) or the total plant 
produdlon of residue gas attributable to gas produced from t:hia lease, and on fifty percent (50%), or that percent accruing to L.--, ~ Is the 
greater, of the total plant production or liquid hydrocarbons lllt1ilutable to the gas produoed from IIlia lease; prov;cjed that II liquid hydrocarbons are 
recovered from gas prooeued in a plant in which t..eu. (or ita parent. aubsldlary or effiliMe) owns an intoerest. then the pen::entage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highe81 percent accruing to a third party proc>eMing gas through sucn plant under a processing 
agreement negotiated Ill arm's length (or If there Is no sud1 third party, the hlghell pen:ent then being specified in~ agre.nents or contracts in 
the industry), whoc:Mvef Is the g,.__ The respective royalties on residue gas and on liquid hydrocartlona a/\811 be determined by 1) the h~ mar1te1 
price paid or ofhtred for any g• (or liquid ~) of comparable quality in the general area, or 2) the groea price paid or ollenld lor sud1 reso:lue 
gas (or the weighted average grosa selling price for the respective ~ or liquid hydroc:80boos), ~ is the ~ In no ewnt, ~. shalt 
the roya~ payable under this paragraph be less than the royalties which woold haw been due had the gas not been proc:esaed. 

(D) OlllER PRODUCTS. Royaly on carbon blad<, ~or any other produda produced or manufactured from gas (exoepting loquod 
hydrocarbons) whether said gas be "cainghead, • "dry,· or arry other gas, by hdionating, buming or arry oCher ~ a/\811 be 1/4 pert or 
the gross produdlon or sucn produda, or the mar1tet V8lue thereof, • the option ot the-or the aoa or the ~or the General Land Oftioe, 
sucn marital value to be determined • folkMs: 1) on the .a or the highest mar1tet price or eec:n produd for the ..,. mon1t1 in which sucn produd is 
produoed, or 2) on the baM or the .-.oe groea sale price or eec:n produd for the ..,. month in which sucn produc:ta are produoed; whoc:Mvef • the 
greater 

5. MINIMUM ROYALTY. During arry yew 8ft8r the upiration or the prtnary 11t1m or t:hia lease, If t:hia 188M is maincained by production, the 
royalties paid under this leue in no ~ ahal be less than an amount equal to the total 8Mual delay rent8l herein provided; otherwise, there shal be 
due and payable on or before the '-1 day or the month auoc:eeding the ann~ date or this lease a .w~ equal to the total annual rental less the 
amount of royalbes peid during the preceding yeer. If Paragraph 3 or t:hia lease does not apecoty a delay rental amount. then for the purpoua or this 
paragraph, the delay~ lf!IOUI'IIIhal be one dol« (SUXl) 1* ICnl. 

S. ROYALTY IN KIHO. Notwithatanding any other provision in this lease, 81 arry tme or from tme to tme, the owner of the soil or the 
Commissioner or the General Land omc. IM)', • the option or either, upon not 1ess t11an sbcly (60) days notice to the holder or the ~ease. requore that the 
payment of any roya.._ KICtUlng to sud1 royalty - under this .._ be made in kind. The - ol the soil's or the CorTmiuioner ol the General 
Land Oftioe's right to take Ill royaly In lUnd a/\811 not drninilll or negate the owner or the soil's or the Commissioner or the General Land Ollioe's rights 
or Leuee's obligationa, whethe< 8J1Pf8U or mpied. under this lease. 

7. NO DEDUCTIONS. ~ ag,_ that aU royalties accruing under this lease (including those paid in kind) shaM be Without deduc:bon for 
the cost of producing. gathering, atoring, separMing, ITMting, dehydratJng, c:ompres.song, processing, transporting, and otherwise making the oi, gas and 
other products hereunder ready for sale or ..e. L.-- agrees to compute and pey royalties on the gross value receNed, lndudlng .ny reimbursements 
for severance taxes and production rel8lltd coats. 

8. PLANT FUEL AHD RECYCLED GAS. No royaly shaM be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process g• produoed hereunder in 8IIY proc>eMing ~ NotwiChllandong any other proyosoon or this le-• .nd subject to the wnllllln consent or 
the owner of the soil and the ConYroiAiofw or the General Land Office, LessM may recycle gas lor gas lift purposes on the leased pre~TWM a< for 
injeCtiOn onto any oa or gas produdlg formalion under1yong the leased premises 8ft8r the loquod hydrocarbons mnlalned in the gas have been removed, 
no royalt18S N~a• be payable on the recyded gas until it is produced and sold 0< used by Leuee In a manner wtiOCh entiC1es the royaly owners to a 
royally under this le-. 

I . ROYALTY PAYIIEHTS AHD REPORTS. AI royalties not taken on lund shal be peid to the Commissioner or the General Land Ollioe at 
Auston, Texas, In the followong manner: 

Payment of royally on producbon of oU and gas a/\811 be u prov;cjed in the rules aM forth In the Texas Register. Rules currently prOinde that royalty on oi 
as due and must be receiVed In the General Land Ollioe on 0< before the 5111 day ol the second month sucxeedong the month or production, and royaly 
on gas Is due and must be received in the General Land Oftioe on or before the 15111 day of the second month sucxeeding the month or production, 
aoc:ornpanled by the affidavit of the""""''· manage< or other authorized agent, completed In the form and manne< p<eiCribed by the General Land Office 
and showing the groea amount and disposition or aM oi and gas produoed and the mar1tel value of the oa and gas, together wkh a OOf1'l or .. doa.ments, 
records or reports c:onfirming the groea production, dispodion and mar1tel value lndudong gas meter readings, pipeline reoeipls, gas line reoelpts and 
other checks or memoranda of amoont produoed and put Into pipetiMs, tanks, or pools and g• lines or gas storage, and any OCher reports or recon:ts 
whiCh the General Land Office may require to verify the groea production, diSPOSilion and mar1tel value In aD cases the authority of a manager or agent 
to act for the l.essM hereon must be filed In the General Land Office Each royally payment shaM be aocompanied by a check stub, schedule, SI.IIIYI\8ry 
or OCher remottance advice showing by the assigned General Land Oftioe 188M number the amount or royaly being paid on eadl 188M If Lessee pays 
hos royally on or before thirty (30) days after the royaly payment was due, then l.e5see owes a penalty of 5% on the royalty or $25.00, whoc:Mvef is 
greater A royalty payment which Is CNef thirty (30) days 1818 shall aa:rue a penaly of 10% of the royally due or $25.00 wh~ is grealle(. In addition 
to a penally, royalties shall acaue interest at a rate or 12% per year; sucn interest Wll begin to aa:rue when the royalty Is SOCiy (60) days overdue. 
Alfidavota and supporting doaJments which are not filed when due shill Incur a penaly in an amount aM by the General Land Ollioe administrative rule 
which Is elrectMt on the dale when the aflidavits or supporting documents -due. The l.essM shal bear al responslbilily lor paying or caUSing 
royaM.IOS to be peod as prescribed by the due date prov;cjed hereon. Payment or the delinquency penalty shal in no -y operale to prohibol the Slate's 
right of forlelture as prov;cjed by law nor ad to pos1pone the date on which royalties were origonalfy due. The aboo;e penalty prcMsiona ahal not apply 11 

cases or title dispute as to the Stale's portion or the royaly or to that portion or the royalty In dospute • to fair mar1u11 value. 

10. (A) RESERVES, CONTRACTS AHD OlllER RECORDS. t..eu. shal annually fumish the Conwniasioner of the General Land Office 
With its best posSible estmate of oa and gas reserves underlying th• 188M 0< allocable to this lease and shaU fumish said Commisslonet with copies of 
aa contnldS under which gas Is sold or prooeued and al subsequent ag,_,.nta and amendments to aud1 c::ontrads within thirty (30) days aft8r 
entering onto or making sucn contracts, ag,_.,.nts or amendments. Sucn c:ontrads and agreements when received by the General ~ Ofl'lce ahal be 
held in confidence by the Gene<-al Land Office unless ~ authoriZed by l.eaM. AI other Q)Otrads and recon:ts pertaining to the production, 
transpona11011, sale and mar1teling of the ok and gas produced on said premises, lnduding the books and acx:IOIJnts, reoe.pts and discharges or al wells, 

593 
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tanks, pools, meters. and p~pebnes shaW at au ~JrMS be $UbtO<:I to II\Sj)eCilOn and examll\alJOn by the ConvniUIO<Wf ol the Gene<at Land Ollioe. the 
Allomey General, the Governor, or the~- of any oltnem. 

(81 PERIIIITS, ORJWNG RECORDS. WIGen notJce ol aW Olll!llltJons on tllos lease shaM be submOIId to the eo.m.a.oner ol the General 
Land Office by Lessee or Olll!rator five (5) days belore spud date, WO<kover, re-entry, l.emponlry abandonment or plug and llbandOnment ol any well or 
-11&. Such Wfillen nollCe to the General Land Of'lioe shaM include copies ol Railroad Convnission loons lot lljlplicabon to dnl. ~ ol -'1 tesls, 
c:omplabon reports and pluggong reports ahall be auppbed to the General Land Of'lioe at the line they a111 filed will the T exaa RMroad Cornmouion. All 
applicabonS, permits, reports or olhet filongs thai reference tllil lease or any apeafic well on the leased~ and, tllal ate aubrnOIId to the Texas 
Railroad ConvniiSion or any olhet ~I agency ahaU include the word "Sial.e' in the Iitie. Mdtionally, in IICXlOt'CSance With ~ CommiAoon 
rules, any "'I~ on the leased prwn- lot the purpoM o1 idenl.tyong ...,.., tank balleries or other aaoaaled imp'OIOelneuta to the land must also 
ondude the word 'Stale.' Lessee ahall supply the General Land Of'lioe With any reconls, memoranda, aocoutll:s, report&. CUIInga and CICifM, or other 
onlonnabon relabve to the opef'llbOn of the aboY&-<Iescnbed prem-. wtucll may be requesled by the General Land Ollicl, in addolioo to thOU hereon 
e>pressly pnMded lot. Lessee 5hall haw an e1ec:tnca1 and/or tadooaciNty swvey made on the bore-hole sedlon, from the baM olthe autface casong to 
the total dePh of well, ol al ...,.. dnlled on the abolle delcnbed ~ and ahal ~ a true CDf1Y olthe log ol udl aurwy on udl -a to the 
General land Of'lioe- MDen (151 days •fter the malung of Mid swvey. 

• • •••••• • 
• • •••••• • 

• 

J• • 
• • •• 

• •• • • • •••• 

(CJ PEHAL TIES. Lessee sl\allnQK a penaay wlleneYet reports, doameniS or other ma1.ena1s ans noc filed on the General Land Ollioe wllen : • • • : • 
due The penalty lot 1a1.e lilong ahal be set by the General Land Of'lioe dnllllllnltMI rule wlllch is elledJW on the dMio IMWl the INtenU --. due on • 
the General Land Office. • • •••••• 

11. DRY HOLE/CESSATION OF PROOUCTION DURING PRJIIARY TERM. If, dunng the prmary 1etm hereol and poor to~ and • 
production of oil or gas on aaod land, Lessee should dnl a dry hole or tlolea thelllon, or if during the ptWnaty lef'm heteof and 8IW the ~ and 
aauaJ production o1 oo1 or gas from the leased ~ auch producllon thereof ahould cease from any - · t11oa r... &hal noc a.m.- t on or 
belore the elq)ltabon of SIXIy (601 days from date of complebOn of I8Jd dry hole or OISUbon ol produciJon ~ 001 ,.,,. a. eddilioMI dnlong Ot" 
reworluog operallons thelllon, Ot" pays or landers the neXI aMual delay 111nlal in the same manner aa pi'OIIIdMIIn t11oa r.... It. dunng the laat year o1 the 
prmary term or within aixly (601 days prior tllefelo, a dry hole be c:omple4ed and abandoned, Ot" the produdion ol oil or gas ahould ce-. lot any C8lde, 
Lessee's righb ahal remaon in lui lotte and ef'lecl Without lurlhet operations unlit the expnolion olthe ptWnaty Wn1: end It ~ r- noc -..rned 
procludion in paying quatUiea 81 the opiration of the prmary letm, ~ may tTI8intMl thla leaae by oonducllng 8lddilioNI clrA1g Ot" ~ 
Olll!lllliona pursuant to Paragraph 13. using the elq)ltabon ol the prmary term aa the date ol Cl8SUiion ol produdion under~ 13. Should the tnt 
-• or any subsequent well drilled on the abolle delcnbed land be c:omple4ed as a ahul~ oil or gas _. wiiiWl the pmwy Wm r..cl, ~ may 
resume payment ol the annual111nlal in the same manner aa provided herein on or before the rental paying li* folowing the upirltion ol abcty (601 
days from the date ol completion ol auch ah~~ 011 or oas -u and upon the failure to make auch payment. thla leaae ahallpeo fackl wmiNollol. It at the 
expirabon ol the pmwy 1em1 Ot" any line lh«eafter a ah~~ oil or gas _. il located on the leaMd prwmiMI, ~ tMY be tMde In acx:orOance 
With the ahul~ provisions hereof. 

12. ORIWNG AND REWORKING AT EXPIRATION OF PRJIIARY TERM. If, al the expirallon ol the pnmary loloml, neilhef oil nor oas • being 
produced on saod land, but Lessee ,. then engaged on dtilong Ot" tewor1uog opetWiions IIMRon, IIIia leaae &hal IWI'IMlln tore. 10 long aa ~ on 
Slid well or lot dtilong or lli'IOIOf1ting ol any addollonal ...,.. .,. prOMC:l4ed In good fUll and In WOflunanliloa iNtltW wilhoul ~ loCMng more 
t11an socly (60) days during any one auch operation, and t they r'MUI on the production ol oil ardlor gas, 10 long tllerMjW aa oil ardlor gas • produced 
on payong ~ from a8ld land, or payment of ahul..n oo1 or gaol well royaa.a or~ ,..,..._ • naade • ~ In IIIia r.... 

13. CESSATION, ORIUJHG, AHO REWORKIHG. If, after tile upnobon olthe prmary..,.., production ol oil Ot" gas from the leased 
prem-. after onoe oblained, ahould ouae from any ca~. t11oa lease &hal noc ~It~ 001111•a. eddilioMI ~ Ot" twoOt1ung 
Olll!rabona willlon aixly (601 days after auch c.aalion, and t11a leaae 5hall ,.,....., in lui tore. and e1to1ct lot 10 long aa audl ~ aX1Iinue in good 
lallh and in wor1unanlike manner wilhout intemJptJOns totaling more than socly (601 days. If auch ~ or ~ ~ r'MUiin the produdion 
ol ool or gas, the lease &hal rwmaon on fulloroe and etlecllor 10 long • oil Ot" gaol Ia produced fnlm the IMMel ~ In paying qu8l1lilia or PII}'Tiefll 
of ah~..,., oil or g• well royallies or paymeot ol campenaatoty royallies il tMde • provided l'oelwin or aa provided by • · If the ~ Ot" ~ 
operations lliSUI in, the oompletion ol a ..... aa a dry hole, the INae will nol ~ it the ~ CUIII•ICIII eddilion.r ~ C)( ~ 
operallOoa wihin aixly (60) days alet the OOiTipleiJon ol the well aa I dry hole, and thia lMM &hal IW\'IMlin elact 10 long a ~ ~ drilong C)( 

reworong operations in good faolh and in a wortmanlike manner~ inl8m.!ptiona ~ more then lilty (60) ~ ~ ahlol II" wrbln no1ic:e 
to tile Geoetal Land Otlic:e within thirty (30) clays of any ceaaat1on o1 ptodudion. 

14. SHUT ~N ROYAL TIES. FOt" purpoMa ol thoa paragraph, .......,. ~ any well that r- been auigned a w.l nton'lber by the state 8!11MCY 
haWlQ 1unsdodlon over the ptodudion o1 oil and gas. If, at any tme after the elCpWIOiion olthe pmwy Wn1 ol a r... that. until being lhul .,, - betnO 
malntaonecl In Ioree and efrec:t, • well capable o1 proc1uang oil or gas in paying quanliliaa il Joc:...s on the IMMd ~ but oil or gaol il noc being 
produced lot lack of suitable pnxlucbon ~ or lack ol a suUbla ma111.1t. then ~ may pay • • ~ ol or gas rt:1fl/k'l an lfTICII.ft equal to 
double the annual lllnlal provided In the leae, but no1 leu than $1,200 a yew lor MCh _. ~ ol PfOduc*IQ o1 Ot" gaol In paying quanllliea. If 
Paragraph 3 of t1us 1eaae 00. noc apeaty 1 delay 111nta1 ~ then lot the ~ o1 IIIia ~. the eMily IWUI lfTICII.ft &hal be one c1011at 
($1 001 per acre. To be~. each~ ah~..n oo1 or gas royalty must be peid on Ot" ~= (1) the upAIIon olthe pmwy Wm, (2160 days after 
the Lessee c:e-. to produce oil Ot" gas from the leaaed ~. Ot" (3160 days allow ~ ~ • ~ or ~ operation In acx:orOance 
With the leaae prOVISions; Wlllcl- dale ISialat. Such payment ahaiJ be made or.Nif (112) 10 the Col1'mllionlor olthe Gef..-al Land Ol'ficll end 00. 
hall (1121 to the owner ol the aoil If the ahul~ oo1 or gas royalty • peid, the 1eaae ahal be~ 10 be • ~ r... and the payment ahal 
extend the term ol the tease lot a period ol one year from the end olthe prmary lef'm, or from the tnt day ol .. monltl tollowong the monlh in wlloch 
produc:llon ceased, and, Iller thai, It no suable produdlon -.... or Nllble mad<ellot the oil or gao~ a.a., ~ tMY .-.1 the leaae lot lout 
more~ perioda ol one (1) yew by payong the..,.. emount MCh yew on Ot" ~the~ ol MCh ahut-ln yew. 

15. Cow>EHSATORY ROYALTIES. II, dunng the penod the leaaela kap in eltolct b)' payment of the aNA_., ool or gas royally, ool or 11U IS 

sold and deiMtted in paying quantities from • well located WlltW1 one tholdand (1 ,000) IMt olthe IMMd prwniaea and cornpilled in the same ptodUCI'Ig 
resetvOtt, or on any case in which draoniOge • occumng, the r91C to oonbnue to mMain the leaae by paying the lhul~ oil Ot" gas royalty &hal CUM, but 
the lease snau remaon ellec:tNe lot the remaoncler of the )'Mt lot which the royalty r- been paid. The ~ nl8)' mMliM'I the leaae lot four more 
Sucx:eaa~Ye years by Lessee paying oornpenuloty royalty at the royalty rMII provided In the leaae olthe nwk.at value ol ptOdualon from the -a causing 
the drao~ or whodl is complelolld on the same ptOduang- and wilhin one~ (1 ,000) IMt olthe IMMd prwnioML The oompena.atoty 
royalty IS to be paid montllly, one-hall (1121 to the eo.m-.onw olthe Geneql Land Oftice and or.NII (112) 10 the - olthe 1011, beginning on or 
before tile last day of the month lolowing the monlh In which the oil C)( gas Ia produced fnlm the _. cauaing the dlwnloQe Ot" that • completed on the 
same ptodUCI'Ig ,_,wand~""*""' one tho~.-! (1,00011Mt olthe IMMel prwnioML It the~ roy-'ly pMI in any 12-monlh penod 
IS an amoontlesa tllan the annual ahul~ oil Ot" gao1 royalty, ~ &hal pay an emount ~ 10 the clillonnca wilhin ll*t)' (301 days from the end ol the 
12-monlh penod. Compenaatoty royalty paYfi*D which.,. noc timely paid will accrue penalty end......_ In~...., Pareg.-.p/1 II ol t11a 
lease. None ot u- provisions will reliiMt ~ o1 the obllg8llon o1 ~ dewiopmanl nor the obligmon 10 dfW o111at ...,. aa ptOYodecl in 
Texas Natural ResoutoiiS Code 52.173; oo--, at the deCenninalion ot the Corrmuionel, and...., the Commiololione(• wl'lllan ~. the payment 
ol c:ornpenaatory royalties can aalilly the ollllgaCion to dnl ollaat ......_ 

16. RETAINED ACREAGE. Notwltll$l.ando any prov..on of tlliSleaae to the IXll'llnlly, after I Mill ptOduang 01' capable of ptodUCI'Ig ool or 
gas has been oompleled on the leased ~. ~ a/laM .-aae the dilogenoe of • ..uonably pruden! opeRIIOr In dnllong auch addlbonlol -a or 
wet1a aa may be reaaonably '**"'Y lot the proper deYelopment olthe INMd pren.- and in ll'lll1l.ating the ptoduclion IIMRon. 

(AI VERTlCAL In the event Ill• leaae • In Ioree and eflec:t r- (21 yeaB after the exporalion ~ of the pnmary or .-..ded leml ( ahal then 
termonate as to all ol the leased prem-. EXCEPT (1)40 acres surrounding eadl oil well capable ol procluang on ~Y"lll ~and 320 aaes 
surroundong eadl gas well capable ol prodUCI'Ig on payong quantaoea (including a ahul~ oil or gas -a aa prowied In Pat8gnoph 1~ hereof), Ot" • -'1 
upon wtoich L.auee is then engaged In continuous dnlong or rwwotkong opendiona, C)( (21 the nurl'lller ol aa.. onduOed In • produCing pooled unll 
pursuant to Texas Natural Resources Code 52.151-52 15-4, or (31 auch g,_ or teaser number ol acres aa may then be .__, lot produc:llon 
pu,_. to a proration un~ lot eadl auch ptodUCiflll well under the rules and regulations ot the ~ ConvniSioon ol Tuaa, or any auc:ceuor 
agency, or other gowmmenlal autllority havong juriadlcbon If ll any lime after the ~ date ol the partlll tetm1n1110n ptO\IISIOnl hereof, the 
applocable field rules ans cllanged Ot" the well Ot" ...,.. ~ thelllon .,. lliCiaaalfied ao thai leu acreage il lhetuiW 8llocaled to Mid _. Ot"...,. lot 
production pu,_., tlli& lease sna• t~~eteopon ~em~lnale aa to a1 aauoe not lllereafter allclcaed to Mid well Ot" ,..... lot production putpOML 
NoCWIIhatandong the termlnabOn o1 thla lease aa to a pot11on ol the Ianda c:ovwed hereby, t..- ahal ~ CXII'IIInue to haw the nght ol inglwu 
to and eg.-a from the lands alii sullfeCI to this lease lot .. purpoee. delcnbed in Paragraph 1 hereof, together With - and ~ lot 
~ rl*la, eXJating pipeliMa and OCher elOIIong ~ on, ~ and aaoaa a1 the Ianda deaailed on Pwagtaph 1 hereof ('1he -.cl larda1. lot 
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IIOCI8SS to and from the retained lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this tease Is in fo<t:e and effect 1\oo (2) years after the expiration date of the pmwy or extended term ~ shaH 
further letminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths1 in each welt tocaced on aaoage retained In 
Paragraph16 (A) above, unless on or befln 1\oo (2) years after the primary or exlended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this tease (as specified on page 1 hereof). If such amount is paid, this lease shaM be In force and effect as to 
such deeper depths, and said tetmination shaU be delayed for an additional period of 1\oo (2) years and so long thereafter as oil or gas Is produced in 
paying quantities from such deeper depths covered by this tease. 

(C) IDENTlACATlON AND FlUNG. The surface acreage retained hereunder as to each weU shaU, as nearly as practic:aJ. be in the form of a 
square wrth the welt located in the center thereof, or such other shape as may be app!'O\'ed by the Commissionef of the Genentl Land Ollic:e. Within 
thirty (30) days after partial tetmination of this tease as provided herein, Lessee a/1811 execute and record a release or ,..,._ containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The reoorded release, or a certified copy of ..-ne, ahal be filed In the General 
Land Ollic:e, accompanied by the filing tee presc:ri>ed by the General Land Ollic:e rules in effect on the date the release Is filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being req!MS~ed to do so by the General Land Ollic:e, then the 
Comm1$$1000r at his sole disa'etion may de$ignate by writlen instn.ment the .c::reage and/or deplha to be reiHiod hefeunder and record such 
instrument at lessee's expense in the county or counties where the leaM Is located and In the oflicial reconis of the General Land Ollic:e and such 
desognatlO<I shalt be binding upon Lessee for aU putpOMS. 

17. OFFSET WEU.S. Neither the bonus, del8y rentals, n0< royalties paid, or to be pald, under this leaM ahaU relieYe Leuee of his obtigatJon 
to protect the oil and gas under the ~ land from being drained. Leuee, subleaee, ~ or OCher agent In alntrOI of the teased 
premises shalt drill as many -us as the fads may justify and a/181 use epproprl8te means and dril to a depth -.ary to pr-m undue drainage of 
oil and gas from the teased p<emises. In addition, if oi and/or gas should be produced in COI11il80cial quantitiea within 1,000 feel of the leased premises, 
or In any case where the teased premises is being drained by production of oil Ot gas, the Lessee, ~. I1IOiiNer or OCher eoent in c:onl1ol of the 
leased premises shall in good failll begin the drilling of a welt or wellll upon the leased ~ within 100 days after the cnining welt or 'Mils or the 
well or wells completed within 1,000 feel of the leased premiles lt8r1 producing In COiloneocillt QU111'11i1i11s and ahal Pf(lMQA8 such drilling with dlllgenoe. 
Failure to satisfy the Slatutory ofbet obligation may subject this leMe and the- of the aoil'a agency righta to lorfelure. Only upon the deCetminabon 
of the Commissioner of the General Land Ollic:e and with his writlien ~ may the payment of compensatory royalty under iippllcable Slatutory 
parameters satisfy the obfigation to drill an of'lsel welt 01 wellll required under this parag1'11!lh. 

18. FORCE ..,_,EURE. If, after a good faith effort. ~ II pr1N6flled from COIJ"4)Iylng with any &:<preSS or implied CIO\Ier\llrll of this tease. 
from conducting drilling operations on the teased premiaes, or from producing oil or gas from the leased premiaes by reason of war, rebellion, riots, 
strilles, acts of God, or any valid order, rule or reguletlon of govemmenl authority, then while 10 pr1N6flled, Leuee'a obligation to CXlfnply with such 
covenant shall be suspended and Leuee ahaU not be lable for dwnagee for failure to CXlfnply with such CO¥&nantil; addilionaly, IIIII lease shall be 
extended white l.6ISM Ia pr1N6flled, by any such cause, from c:onduding drtling and ~ operations or from producing oil or gas from the teased 
premises. HoweYer, nothing in this paragraph shall auapend the payment of del8y renta1a in order to maintain IIIII lease In effect during the primary term 
in the absence of such driling or reworiUng operations or production of oil or gas. 

11. W ARRANTY CLAUSE. The ~r of the soil W8rT'IIIta and .-to defend tille to the leased prem;a.. If the OWII6f of the soil defaults 
In payments owed on the leased premiles, then Lessee m.y redeem the rights of the -of the soil in the teased premiaes by paying any mor1gage, 
taxes or other liens on the leased premises. If Leuee nwkes payments on behal of the OWII6f of the soil under this ~. Leuee may I'6CICMtf the 
cost of these payments from the rental and roy.aiee due the - of the 101. 

20. (A) PROPORTlONATE REDUC'TlON ClAUSE. It the - of the soil ownaless than the entinl undivided surface estale in the above 
descnbed land, whether or not Leuee'a lritefMIIs apedlled herein, then the royalliel and rental heAiin provided to be paid to the - of the soil shaM 
be paid to hin In the proportion which his inlllnlst buB to the enlint undMded aurface estate and the royalliel and rental herein provided to be paid to 
the Commissioner of the General Land Ollic:e of the~ ofT- a/181 be~ proportionalely reduoed. HoweYer, before Leuee adjusts the 
royalty or rental due to the Commissioner of the General Land Of!lce, Leuee 01 his a~ ~ ml.S IUbmit to the Cornrnisaioner of the 
General Land Of!lce a writlien ~ which uplelna the diact11pency ~ the 1nten1st purportedly leased under this lease and the adwil intenlst 
owned by the OWII6f of the loil The Commlaaioner of the Genentlland Ollic:e aheM be paid the value of the whole production .aocable to any undivided 
Interest not covered by a leaM, less the proportionllle de\>elopment and production coat allocable to such undivided inleresl ~. In no """nt shall 
the Commissioner of the General Land Oflic:e reoeille as a royalty on the groas production allocable to the undivided interest not teased an amount less 
than the value of~ (1116) of such groa production. 

(B) REDUCT10N OF PAYMENTS. If, during the primary term, a portion of the land covered by this tease is included within the boundaries 
of a pooled unk that has been apprcMid by the School Land Board and the OWII6f of the soil In accordance with Natural Resourcea Code Sections 
52.151-52.154, or if, at any tine after the upirltion of the primary tetm or the extended tetm, this lease COY6f'S a lesser nurOOe< of acres than the total 
amount desaibed herein, paymenta that ar. made on a per acre basis hereunder ahall be reduced according to the number of acres pooled, released, 
surrendered, or otherwlae ~. 10 lhlil paymenta determined on a per acre basis under the tenns of this lease during the primary tenn shaU be 
calculated based upon the nurOOe< of ac:rea outside the boundaries of a pooled unl, or, if after the expiration of the pm.ary term, the number of acres 
actually retained and CXJWnld by this "'-· 

21 . USE OF WATER. Leuee ahal ha...., the right to use •tar produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shah not use potable water or water suitable for livestodl or imgation purposes 
for waterllood operations without the prior cor-m of the owner of the soil. 

22. AUTMORIZED DAMAGES. lessee shal pay the owner of the SOil for damages caused by lis operations to all personal property, 
inprovements, livestodl and crops on said land. 

23. PIPEUNE OEP'Tll. When req.-ted by the owner of the sod. lessee shall bury lis pipelines below plow depth 

24. WEll LOCATlON UIIIT. No weft shan be drilled nearer than 11oo hundred (200) feet to any house or bam now on said premises without 
the written consent of the OWMr of the loil 

25. POLLUTlON. In developing this area, Lessee shall use the highest degree of care and al proper safeguards to prevent poilution. Without 
linillng the foregoing, pollution of coastal wetlands, natural -ys. rivers and impounded water shaM be preyenled by the use of containment 
facilities sufficient to prevent spillage, l66pl96 or ground water cool8mination. In the """nt of pollution, Lessee shaa use al means Ill its dispoaal to 
recapture all escaped hydrocarbons or other pollutant and ahall be responsible for au damage to pubtic and private properties. Lessee shaM build and 
maintain fences around Its slush, sump, and drainage pita and tank betterles 10 as to protect INestodl against lou, damage or lf1ury; and upon 
completion or abandonment of any well or wells, l-shaN fill and """'I au slush pits and cellars and completely clean up the drillng • of aM rubbi&h 
thereon. lessee shall. white conducting operationa on the teased pl'6fTiisM, keep said premises free of au rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations ahaU restore the surface of the land to as near its orig10al condition and contours as is practicallle. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to tmbltions in this paragraph, Lessee shall have the right to remoYe machinery and flx1unts placed 
by lessee on the teased premises. including the right to draw and rerTlO\I6 caalng, within one hundred twenty (120) days after the expiration or the 
tetmlnalion of this tease unless the ~r of the soil grants Lessee an extenaion of this 120-day period. Howe.....,., lessee may not rernoo.e casing from 
•ny -" capable of producing oil and gas in paying quantltin. Additionally, u.s- may not draw •nd rem<>Ye casing until after thirty (30) day. written 
notice to the Commissioner of the General Land Ollic:e and to the owner of the soil. The owner of the soil shal become the OWMr of 8lt'f machinery, 
fixtures, or casing which are not timely rernoY6d by Lessee under the tenns of this paragraph. 

'IT. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estate~ of either 
party to this lease may be assigned, in whole or in part, and the provisions of thos tease shaU extend to and be binding upon IIMW heirs, ~. legal 
representatives, SOCOIISSOfS and assigna. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
lessee, dinlnish the rights, privileges and estates of Lessee, inpair the ellectiYeness of any payment made by lessee or inpair the ~ of any 
act performed by lessee. And no change or division In ~rship of the land. rentals. or royalties shall bind lessee for any purpose until tlwty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written fMdenoe of the change 
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on ownershop, oncludong lhe ongonal recorded munmenls of ~ (or a cer1Jfied copy of such ongonal) when the ownership changed because of a 
conveyance. A total or partJal assigrvnent of tlus lease shal, to the extent of the interest BSS~gned, relieve and dlsdlalge Lessee of al subsequent 
obligatJons under this lease. If thos lease is ass.gned in a enbfety as to onty part of the aaeage, the right and op110n to pay rentals &hal be apportiOned • • 
as ~ the several owneB ratably, aoco<dlng to the area of uch, and tuore by one or more of them to pay Ilia sllwe of the rental shall not aftea • • • • • • 
this lease on the part of the land upon wllic:h pro rata rentals are tinety paid or tendeled; hoM\oef, if the aasignO< or ~ does not file a oettJiied • 
copy of such assogrvnent in the General Land Office befO<e the next rental paying date, the entire lease shallen'nN!e lor failure to pay the eotn rental • • 
due under Paragraph 3. Every assig,_ a/tall succeed to all nghts and be subject to au obligations, ~. and ~ ~ to the State by the : • • • • • 
ongonallessee or any prior assog,_ of the lease, including any liabilrues to the State for unpaid royaltie$. 

• 
(B) ASSIGHMENT UMITATIOH. Nocwlthstanding any provisiOn on Paragraph 27(a), d the owner of the sool acqullliS thiS lease in whole or on 1• • 

part by assogrvnent Without the prior wntten approval of the Commissioner of the General Land Office, this lease is VOid as of the tme of assogrvnent and • • • • 
the agency ~r of the owner may be forfeled by the Commosaooner. An ass.gnment Will be treated as t ~ wwe made to the owner of the soil if the 
assog,_ os; 

( 1) a nom,_ of the owner of the sool; 
(2) a COfl!O(aiJOO or sub51d.ary in whiCh the owner of the sool os a pnnopal 5lOd<holder or os an employee of such a corporabOn or subsldoary; 
(3) a partners/up m whiCh the owner of the soolos a partner 0< IS an employee of such a partnenhlp, 
(4) a principal stockholder or employee of the corporabon which is the owner of the SOli; 
(5) a partner or employee in a partnerahip whiCh IS the owner of the SOli; 
(6) a fiduciary for the owner of the soil; onduding but nollimiled to a guardoan, trustee, executor, admwstrator, .-r. or consetvator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adopbon. 

28. R£LEASES. Under the conditions contaJned on thos paragraph and Paragraph 29, Lessee may at any trne exeruta and deWef to the 
owner of the soo1 and place of record a releue or releases covenng any portiOn or portions of the leased prenwM, and thereby surrender this lease as 
to such porllon or portions, and be relieYed of aU subsequent oblogations as to aaeage surrendered. If any part of thla lease Ia properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered aaeage bears to the aaeage which - covered by thillease 
nwnediatety poor to such surrender, however, such releue liiOil no1 relieve Lessee of any liabolilies wllic:h may haloe ac::aued under thia lease prior to the 
surrender of such aaeage. 

29. FIUHG OF ASSIGNMENTS AND R£LEASES. If aU or any part of thos lease IS aSSigned or released, such assognment or releue must be 
recorded on the county where the land is situated, and the recorded instrument, or a copy of the recorded onsttumen1 certified by the County CleOt of the 
county in which the instn.ment os recorded, must be filed 1n the General Land Office wthin 90 days of the las! exeaAion dale .ccompanled by the 
prescribed filing lee. If any such asaigrvnent is nol so filed , the rights acquired under thiS lease altai be subfed to lot1ellure 81 the option of the 
CommiuiOner of the Genenll Land Olfice. 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to the lease of the ~ land ha¥8 ~ onduded in this onstrumeot. 
ondudorog the statement of the true consoderallon to be paid lor the exearuon of this lease and the rights and dWIIs of the parties. Any collateral 
agre«nenu concerning the development of oil and gas from the leased pr....- whiCh are no1 contained in this lease rende( this leMe invalid. 

31 . FIDUCIARY DUTY. The owner of the SOli~ the StaiB a flduoary duty and must fuUy disclose any facts llllectlng the Stale's Ollie,_ on 
the leased premises. When the interesls of the owner of the SOli conlllc:l wth those of the Slate, the owner of the soil is ~ to put the Stale's 
-before Ilia personal in-. 

32. FORFEITURE. If le5see a/tall faol or refuse to make the payment of any sum Within thi<1y days alter l beoornM due, or W le5see or an 
authorized agent should knowvogty make any false return or false report concerning produc:bon or drilling, or if l.euee ahall fa~ or refuse to dnll any 
offset well or wells in good fa~ as reqUired by law and the rules and regulations adopled by the Commllsioner of the General Land Olfice, or tll.es5ee 
should fail to file reports in the man.- requored by law or fall to comply will\ rules and regulallons promulgaled by the General Land Olfice, the School 
Land Boanl, or the Railroad Comnisaion, or W Lessee should refuse the prop8( aulhoriy aa:eu to the I8<Xltda pertaining to operations., or if Lessee or 
an authonzed agent should knowingly fail or refuse to gMt correct infoonation to the proper authority, or knowingly fail « refuse to furnish the General 
Land Of!ice a correct log of any well , or if Lessee shall knowingly violate any of the ma1Br\al provisions of this laMe, or if thla laMe il auigned and the 
assigrvnent il not filed in the General Land Office as required by law, the rights acquired under this laMe shall be aubject to for1eCure by the 
Comrncssooner, and he ahaJ forfeit swne when sufficiently informed of the fads which authonz.e a forieCure, and when forieoled the area ahal again be 
subject to lease under the lenni of the RelinquiShment N:J.. However, nothing herein shal be CXlOslrued as waNing the aulom8IIC wmin8tion of thiS 
lease by operation of law or by reason of any special lmtallon arising hereunder. Forieilures may be set aside and thos laMe and al ~ ther'eunder 
reinstated beiO<e the rights of another intetvene upon sat.istactory evidence to the Cocnmlssloner of the General Land Ol'lic:e of fWire oomploance will\ 
the provosoons of the law and of this laMe and the rules and regulations that may be adopled rela1Jve hereto. 

33. UEN. In aocordanoe With Texas Natural Resources Code 52 136, the State shaU have a first lien upon all oil and gas produced from the 
area covered by this lease to NlO.lre payment of all unpaid royalty and other Sl.m5 of money that may become due under this laMe. By aoc:ept.anc:e of 
thos lease, Lessee granta the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any othet applicable s1at1.tory lien, an 
express contnldual lien on and secunty interest in aU leased m1nerals in and extracted from the l6a5ed premises, al proceeds which may aocrue to 
lessee from the sale of such leased minerals, wllelher such pr~ are held by lessee or by a third party, and al fixtures on and ~IS to the 
leased prem- used in connection will\ the production or prooesaing of such leased minerals in order to S8QII8 the payment of all royalties or other 
amounts due or to become due under thos lease and to secure payment of any damages or lou that Lessor may suller by reason of lessee's btaach of 
any covenant or oondCion of this lease, whether express or mplied. This lien and securty interest may be loredoMd wilh or Without c:ourt ~ on 
the manner prOVIded in the Tille 1, Chap. 9 of the Texas Business and Commerce Code. L8$see ag,_ that the CorTvnouloner may require l.eS5ee to 
execute and record such instrurnenta aa may be reasonably -.ary to ad<nOwtedge, attach or perfect this lien. a.- henlby rep<- that there 
are no pfl()( or superior liens ansing from and retabng to Lessee's activities upon the aboYe-described properly or from Lessee's acquisition of this lease. 
Should the Commissioner II any tme deeermine that this ~talion is not true, then the Commllsioner may deClare this lease folteiled as provided 
herein. 

34. POOUNG. l.euee is hereby granted the nght to pool or unitize the royalty onle(est of the owner of the soil under this laMe wth any othef 
leasehold or moneral interest lor the exploniiJOO, dellelopment and produc:bon of 011 or gas or ellher of them upon the same terma as ahall be approyed 
by the School Land Board and the Commluioner of the General Land Olfice for the pooling or uniliz.ong of the inlere8l of the Stale l.llder this lease 
pursuant to Texas Natural Resouroea Code 52.151·52. 154. The owner of the soil ~ th8l the induaion of thia ~ in thlllease sabllies the 
exec:utlon requirements stated in T e.xas Natural Resourt:M Code 52.152. 

35. INDaiNITY. Lessee hereby releases and discharges the State of Texas and the owner of the sOli, 1M.- otfic:er's, employees, partners, 
agents, oontradors, subcontractors, guests, onvc.ees, and u-respective~ and assigns, of and from a1 and any adions and causes of action 
of &very nature. or other harm, indudirog enwonmentaJ harm, for which I'800IIefY of damages il sought, inc:luding, l:d not lirnoled to, all IO.aes and 
expenses which are caused by the actMties of lessee. ils ollic:ers, emplove-. and agents ariaing out of, incldenlal to, or~ from, the operatJons 
of or for Lessee on the leased premises hereunder, or that may arile out of or be occasioned by Lessee's breach of any of the Ierma or provilions of thiS 
AgreMlent, or by any - negligent or SlllCIIy liable act or omaaion of lessee Furtt.', Lessee henlby .-to be liable for, exon«ate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their otfic:er's, ~ and agents, u-~ or auigna, agarJSt any 
and all clams, loabilibes, losses, damages, aaions, personal II'IJU'Y (onc:luding death), cxoaiS and~. or-harm for which I'800IIefY of damages 
is sought, under any theory including tort, c:ontract. or strict liability, including allomeys' tee. and other legal ~. including !hoM related to 
enwonmentaJ hazards. on the leased premises 0< in any way related to Lessee's faiure 10 comply will\ any and a1 environmen1al laws; !hoM arising 
from or on any way related to Lessee's operations or any - of lessee's 8dMties on the leaMd ~: thoM arising from Lessee's use of the 
surfaoo of the leased premises; and those thai may arile out of or be DOCaiiOn8d by ~·s breach of any of the ._,. or PfOYISIO<l& of this~ 
or any other act or omi&Sion of l.essee, ils dorec:tors, ollic:ers, ~. partners, agents, contractors. subc:ontradors, g~ • ..,_, and thel' 
respedNe successors and assogna. Each assig,_ of this Ag~ or an.....,._. therein, ag,_ to be liable for. ex.onerat.e, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their ollic:ers, ~. and agents on the swne manner provided above in connection will\ 
the actNiloes of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UIIITED HEREIN, AU. OF 
THE INDaiNITY 08UGATlOHS AND\OR UABIUTIES ASSUMED UNDER THE TERIIS 01' 'THIS AGRE£111EHT SHALl. BE WITliOUT UIIITS AND 
wm+oUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUOIHG PRE<XJSTIHG COHOITlOHS), STFUCT UABIUTY, OR THE 
NEGLIGEHCE OF ANY PARTY OR PARTIES (INCLUDIHG THE HE~ OF THE IHDEIINIFIED PARlY), WHETHER SUCH NEGl.JGENCI: 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

• •• • • • •••• 
• 

• • •••••• • 
• • •••••• • 
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38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degrM of care and aU reasonable safeguards to preyent c:ontaminatJon or 
pollution of any environmental medium, Including soil, surface waters. groundwatar, ~iments, and surface or subsurface stra1a. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutan~ or oontaminanl LesaM shall noc bring or penni to remain on 
the lea~ premises any asbestos containing materials, explosilles, toxic malerials, or subslanoes regulated as hazardous ...-. 11azan1ous malerials, 
hazardous substances (as the teml "Hazardous Substance" is defined in the Comprehenslwl E~ Response, Compensation and Liability Ad 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic subslances under any fede('al, state, or local law or regulation ("Hazardous Minerials1. except 
ord111ary products ammonly ~ in connection with oil and gas exploration and dewlopment operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITlON SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARIIIIL£55 AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FR011 AND AGAINST 
ANY CLAIMS, DAMAGES, JUOGIIIEHTS, PENALTIES, UABIUTlES, AND COSTS (INCLUDING REASONABL£ ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATlON OF THE FOREGOING PROHIBITlON OR (2) TliE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE L£ASEO PR.EIIISES OORING LESSEE'S OCCUPANCY OR 
CONTROL OF THE L£ASED PREMISES. LESSEE SHALL CL£AN UP, REIIIOVE, REMEDY AND REPAIR AKY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE l.EASEO PRa11SES OORJHG LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WfTH THE REQUIREIIEHTS OF 
APPLICABL£ LAW. THIS INOEIIIIHIFICATlON AND ASSUMPTlON SHALL APPLY, BUT IS HOT L*ITEO TO, liABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER EHVIROHIIENTAL LAW OR REGULATlON. LESSEE SHAU.IIIIIIEOIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN HOTlCE OF AKY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AKY HAZARDOUS MATERIALS, OR UPON RECEMNG A HOTlCE FROM AKY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE L£ASEO PR.EIIISES. TliE OBUGATlONS 
OF L£SSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATlON, FOR AKY REASON, OF ntiS AGREBIIIENT. 

37. APPLICABL£ LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, axnmonly 
known as lhe Re~nqui$hment Act. and other applicable statutes and amendments thereto, and if any provision in this lease does noc confoon to these 
statutes, the statutes wiU prevail over any nonconfooning lease provisions. 

38. EXECUTlON. Thos oil and gas lease must be signed and acknowledged by the l.esaM before it is filed of record in the coonty records and 
in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shal be the date found on Page 1. 

311. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus•ness and Commerce Code, this lease must be filed of record in the office of the 
County Cler1< In any county in which all or any part of the le~ premises is located, and oer1ified copies thereof must be filed in the General land 
Office. This lease is nol effectjye until a certified copy of this lease (which is made and certified by the County Cler1< from his records) is filed in the 
General Land Office in aa:ordance with Texas Natural Resources Code 52.183. Additionally, this lease shall noc be binding upon the State unless ~ 
recites the adual and true consideration paid or promised for ex.ecution of this lease. The bonus due the State and the presaibed filing fee shall 
accompany sUCh certJfied copy to the General Land Office. 

ADDENDUM PROVISION - #40 and #41 

40. DELAY RENTALS. A!s stlpula1ed In Paragraph 13 of this lease, the rentals for this lease have been PAJ()..UP for the second (2"") and 
third (3'") years of the prmary term hereof. Lessee or its assigns shaH have the right to keep ths lease in fon:e and efled for the fourth (4") and fifth (5"') 
years of the prmary term provided for herein by tendering a payment of ONE THOUSAND DOLLARS ($1000.00) par net acre prior to JULY 18, 2014, as 
to any aaeage covered hereby and noc otherwise being maintained by any other provision heretn at such lnle. 

41. If, at the expiration of the prmary term, this lease is being maintained in fon:e under any provision of the lease, or within 180 days prior to 
the expiration of the prmary term LesaM has compleled a well as a dry hole or commenced a well on the leased premises or lands pooled therewrth, or 
Lessee is then engaged in operations on the leased premises or lands pooled the,_;th, LesaM egrees to begin a continuous drilling program within 
180 days after the end of the primary term or within 180 days aftef completion of such well or the cessation of such operations, wtlichever is the later 
date; and thereafter to carry on the continuous drilWng program on the le~ premiaes or lands pooled ~ until al proration una have been 
drilled, allOwing noc mo~e than 180 days to elapse be-n the completion of one -11 and the commencement of the succeeding well. Should l.esaM 
fail to begin the continuous driiUng program or subsequently defaul in the performance ther'eof. then in elher event, this lease ahal lerTninale as to al 
lands covered hereby, save and except for the proration un~ surrounding each wei then producing, CIIPable of producing or upon which operations are 
being conducted, lmiled, respectively. to those depths from the surface down to the stratigraphic equivaleol of the depth 100 feet below the base of the 
deepest penetrated formation. As ~ in this paragraph: i) the teml "corM1isslon" means the Railroad Commilsion of the St.te of Texas or any 
stJOOIISSOI' agency, i) the term "proration unit" ,_,. any aaeage designated • a driling unil or production unl In accordance with the rules of the 
convnossion (or any other governmental authority having juriediclion) or any unit fonned by pooling •• provided In this lease or otherwise, ii) the temlS 
"commenced" and "commencement" mean the date when a well is spud, and iv) the terms "completed. and "completion" mean the date the Initial 
potential test report is filed with the convnisaion. it a productive well, or the date the plugging report is filed with the oornmission, if a dry hole, in either 
event no later than 60 days after the drilling rig has been rele~. Notwithstanding the partial termination of this lease, Lessee shal continue to have 
the nghts of ingress and egress across aU of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads. pipeliMs, flowlines and other faciOOes on or across all of 
the lea~ premises for the exploration, development. production, gathering or transportation of oil, gas and other products from the lands stil subject to 
this lease or lands pooled therewith. The sole liability or penally for the failure of LesaM to driH any wen or wells required or permitted by this lease shal 
be the termination or partial tennination of l.esaM's rights undM the lease as provided above. 

42. COUNTERPARTS AND MULTIPLE SIGNATURES. This ag~ may be executed In one or mole coonterparts and shal be binding 
upon each party exearting the original or any coonterpart hereof, regardless of whether an of the parties owning an interest in the Subjed Premises join 
in the execution of this agrMmenl The failure of any party owning an Interest in the Subject Premises to sign this ag.-rnent shal noc aflect its validrty 
as to those whose signatures appear on the original or any coonterpart hereof. This agre«nenl may be executed in any number of mu~ originals and 
the s19na1ure page(s) of any original(s) may be attached to and made a part of any origlnal(s) so as to make one or mole origlnal(s) containing all or any 
number of signature(s) (Signature Pages) and be aroompanied by respective notarial adtnowledgment page(s) In order to make up one or more 
original(s). 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSEE; PETROHAWK PROPERTIES, LP, 

~ Genetal Partner 

BY: O. R. Oenenbaugh 

Title: Vq President • Land 

Date: __,SJ:.._-_.3_---'1 /:.._ ___ _ 

• • •••••• • 
• • •••••• • 
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......... 
BY. CARRIE LYN FORD 
as agent for the State of Texas 

Date. ___ 7_-,__/9;_-....:...)_~ __ 

STATE OF TEXAS 

BY: LEE MACKEY 
as agent for the State of Texas 

oa~= --------------------

• • •••••• • 
• • •••••• • 

• 

l• • 
• • •• 

• •• /7. ••• 
STATE OF ~ f (CORPORATIONACI<NOWI..EDGMENT) •u• 

COUNTY OF / 1d-clh.tt! • • • 
/i /_ r- ~ ..... . 

BEFORE ME. the undetslgned authority. on thos day personaUy appeared l4 en C:. ~ ~ • 
known to me to be the person whose name • 5Ubscnbed to the f()(egotng onslruments as ~ 4.: • • 

A ~ J/ w •••• • • 
of ~'4 z;?.tuc and~ to me that he • 

execuled the same for the pu~ and COOSidefabOO theretn explflled. on the capaaly mtad. and as the act and deed ol sa.ct corporallon. 

GM!n under my hand and seal of office thiS the ~day of __ __._fl..L-~~I:::!.I,ool:__--~ 

STATE OF ( /<'L Hdll n 7H 

COUNTY OF rL{ L Yf 

(CORPORATION ACKNOWLEDGMENT) 

(INDIVIDUAL ACKNQINI..EOGMENT 

known to me to be the persons whose nam. are aubscnlled to the forego.ng 111alrument. and ad<nowledged to me that they ex.ec&Jtad the same for the 

purposes and COOSlderation thereon expr8$$8d. 

Grven under my hand and seal ol office thos the ___ day of ---------------J 20 __ . 

STATE OF - ------­

COUNTY OF---------------

Notary PubliC 111 and f()( -----------------

(INDIVIDUAL ACKNOWl.EOGMEN1) 

BEFORE ME. the undersogned authority. on thiS day personaUy appeared ----------------------------

known to me to be the persons whose names are Sl.lbsalbed to the foregoing onsuument. and ad<nowledged to me that they OJC8Qltad the same for the 

purposes and considerabOO therein expressed 

Given under my hand and seal ol offiCe thiS the ___ day of -----------· 20 __ . 

Notary Publoc in and for -----------------
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STATE OF TEXAS STATE OF TEXAS 

BY· CARRIE L YN FORO BY LEE MACKEY 
as agent for the State of Texas as agent for the State of Texas 

Date ----------- o~e ____ 7+;l_c~~~~-/_/ ____ _ 
I I 

STATE OF--------- (CORPORATION ACKNOWLE.DGMENT) 

COUNTY OF--------

BEFORE ME, the undersogned authonty, on thrs day personally appeared--------------------­

known to me to be the person whose name is subscribed to the fo<8going instruments as--------------------

of------------------------------------ and acknowledged to me lh~ he 
exe<:uled the same for the purposes and consideration therem expressed, in the capacity slated, and as the ad and deed of said COip<lfation. 

Given under my hand and seal of oflioe thrs the ___ day of--------~ 20 ___ . 

Notary Public in and for-----.--------

STATE OF--------- (CORPORATION ACKNOWI.£DGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersogned authonty, on thiS day personally appeared--------------------­

known to me to be the person whose name is subscnbed to the foregoirog onstruments as--------------------

of----------------------------------- and adtnowledged to me that he 
executed the same for the purposes and oonslderalion therein expressed, In the capacity slated, and as the ad and deed of sald COfl)O<ation 

G~ under my hand and seat of oflice thiS the ___ day of--------~ 20 __ _ 

STATE OF __ ___,li:'--'e'-!'1..::..:0..:....~----­
COUNTY OF _,_,.U=..~.Jc..J.::::z...::~:::..:~"'-r--

Notary PubliC on and tor ____________ _ 

(INDMDUAL ACKHOM..EDGMEHT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared __ __.l"'-.t -e~e~rY\'--'-,...{).<>...>.u(=.e.._._,, _______ _ 
\ 

known to me to be the persons whose _,_ are subscribed to the fo<8going Instrument, and admowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

~ 
~ 

STATE OF ________ _ 

COUNTY OF--------

11. t'- day of __ "'J_v.._l y,._ ____ ~ 20_1_1 

Notary Public 1n and for __ S::;_;_fo...l' __ t:;;___u-=-{ __ /t:.........t.t>x-'l\=-S...__ 

(INOMDUAL ACKHOM..EDGMEHT) 

BEFORE ME, the undersigned authority, on this day personally appeared--------------- ------

known to me to be the persons whose names are subscribed to the foregoirog instrument, and acknowtodged to me that they executed the same lor the 

purposes and conslderatoon theretn expressed. 

Given under my hand and seal of oflioe thos the ___ day of--------~ 20 __ . 

Nolaty Public on and for-------------

599 

• • •••••• • 
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EXHJBIT .. A" 

ADDENDUM TO OF OJL, GAS, AND MINERAL LEASE DATED JULY 18,2011, BETWEEN 
CARRIE LYN FORD, ET AL, L.ESSOR. AND PETROHAWK PROPERTIES, LP, LESSEE 

PROPERTY DESCRIPTION 

NORTH HALF OF THE NORTH HALF OF THE NORTHEAST QUARTER (N/2 OF N/2 OF 
NE/4) OF SECTION 31, BLOCK 56, A-5983, PSL SURVEY, REEVES COUNTY, TEXAS, 

CONTAINING .W ACRES MORE OR LESS. 

ADDITIONAL TERMS AND PROVISIONS: 

NOTWITHSTANDING ANYTHING CONTAINED HEREIN TO THE CONTRARY, the following provisions 
shall apply as an ADDENDUM to the foregoing Oil, Gas, and Mineral Lease, and shall be in force and effect as a 
part of said lease. 

I. Otber Compensation: Lessee shall pay to the swface owner of the applicable part of the leased 
premises in full compensation and as liquidated damages for all damages 10 the applicable pan of the leased 
premises, the following sums for the respective types of operations: 

(a) For shooting 2-D seismic: $500.00/mile 

(b) For shooting J-D seismic: $5.00/acn: 

plus-if bulldoz.er or similar equipment is used: $50.00/mile 

(c) For each drill site location or re-entry: S 1,000 for each drillsit.e up to 5.0 acres and S 1,500 
per acre for each drillsite larger than 2.5 acres 

(d) Each Tank Battery Site (other than Tank Baueries on drill site locations):$500.00 

(e) Road Sites for New Roads: $500 per mile 

(f) Pipelines and utility lines: S I 0.00 per rod 

It is funher expressly understood and agreed that in addition thereto, Lessee shall pay the surface owner of 
the applicable part of the leased premises for all damages caused by its operations hereunder 10 the lands, 
swface ranks, windmills, water wells, fences, strucrures, to any livCSlOCk on said lands, and 10 grass ~ 
growing crops on said land. If any such damage be done by any agents, employees~ licensees of Lessee 
then Lessee shall be liable for same whether or not such agents, employees ~ licensees, at the time of 
occasioning such damages, are acting within the scope of their employment ~ license. Lessee further 
agrees to pay Lessor for (or remediate in a reasonable manner) any damages that may be caused by the 
material leakage of salt water, oil, or any other subsrance upon said land as the result of any of such 
operations, whether the result of negligence or otherwise. 

2. Fences: Should it become necessary 10 cut any fence located on said lands and premises Lessee, 
agrees to repair said fence or install a gate at the place where such fence is cut, which gate shall be of equal quality 
or better than the other gates locatro on the property or that of the Lessor adjacent to the lands and premises covered 
hereby. Each gate so constructed by the Lessee shall be ((ept securely locked at all times. Lessee agrees 10 furnish 
keys to such locks 10 the Lessor. No one other than the Lessor and the Lessee shall be permincd 10 have such keys. 
All fence line H braces will be of a minimum diamet.er of six (6) inches and all posts shall be of a minimum 
diameter of eight (8) inches set in concret.e. Lessee shall be responsible f~ such H braces staying in the ground. All 
gaps shall be replaced with new wire. Prior 10 any cutting of any such fences, Lessee shall set comer posts or brace 
posts, so as to maintain the tension on the fence. Notwithstanding anything to the contrary herein contained, Lessee 
shall not be required to lock gates while a drilling rig is on location. 

J . Location Clean-up: Ln the drilling of all wells hereunder, Lessee agrees to have the pits used in 
connection with the drilling operations constructed in such a manner that when the drilling operations are completed, 
the top soil can be restored to the pits. Lessee will so restore such top soil (except over parts of the location 10 be 
used in operating the applicable well) and clean up the location as would a reasonable, prudent operator within 120 
days after the completion of any well drilled hereunder, weather pcnnining. Further, Lessee agrees to move the 
drilling rig off the location upon the completion of such well, and if no additional wells are to be drilled on the 
leased premises, said drilling rig shall be moved off the leased premises within 120 days after the completion of any 
such well. 

4. Dis!)OS.I!I or Sail Water: Lessee shall dispose of salt water and waste oil in such a manner so as to 
prevent seepage into the soil and in accordance with the regulations of the Railroad Commission of Texas, but no 
surface pits shall be used for the disposal of salt water and/~ was1e oil produced from the premises. No waste oil 
disposal well shall be drilled on the leased premises without the writteo consent of the surface owner of the 
applicable lands. In addition, Lessee shall not bring onto the lands and premises covered by this lease, salt water 
from other land and premises for the purpose of disposal without the written consent of the swface owner. 

• • •••••• • 
• • •••••• • 

• 

1• • 
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• • •••••• • 
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5. Location of W~lb: All wells shall be located consistent with the Texas Railroad Commission 
regulations and geological structures, so as not to unreasonably damage any terraces, drainage or irrigation systems, 
or fann or ranch structures. No well shall be dri lled within 200 f~t of any residence, barn, surface tank, windmill or 
water we ll now on said land without the applicable surface owner's prior written consent. 

6. Farmine and Irrigation Eauipm~nt: Lessee agrees that in the exploration, development. 
production and removal of oil and gas trom the mineral and leasehold estate, Lessee, and its successors and assigns, 
will conduct its operations in such a manner so as to reasonably accommodate sucb usc of the surface. Without 
limiting the generality of the foregoing, Lessee further agrees that, after completion of any well or wells thai may be 
drilled on the surl'ace premises all pumping units will be installed, constructed, operated and maintained so as to 
reasonably accommodate the movement of sprinkler irrigation systems and equipment located on the surface 
premises. In this regard, Lessee shall have the right and option to build necessary pits, cellars or ramps or usc in its 
operations equipment and facilities of limited height so as to allow such irrigation equipment to operate normally. 
Further, Le~ shall have the right and option to raise Lessor's irrigation system by installing thereon irrigation 
tower (s) of sufficient height so as to allow the irrigation system to pass over a conventional above-ground pumping 
unit (s). The tower (s) would be of a type and height currently in usc for this purpose. Lessee will pay for all such 
modifications to Lessor's irrigation system that are requested by Lessee. All of the foregoing elections which are 
available to Lessee may be used alone or in combination with each otheT to accomplish the intent of this paragJaph. 
Further, Lessee will not install any permanent installations on the portions of the surface premises used for growing 
crops, except such installations as are reasonably necessary in the drilling and production of oil and gas ITom the 
surface premises. Notwithstanding anything to the contrary contained herein. during periods of drilling or reworidng 
operations on the surl'ace premises, Lessee may erect and maintain necessary structures even though they may be of 
such heights as to interfere in the normal operation of Lessor's sprinkler irrigation systems. 

7. Growing Cro!)5. Should any drilling or reworking operations be conducted upon said land and 
premises while growing crops are existing thereon, and Lessor, his successors or assigns or tenants are unable to 
irrigate said growing crops in the normal and customary manner that they would, but for such drilling or reworking 
operations, the Lessee in addition to any ocher damages provided for herein, shall pay the reasonable m~et value 
for any lost production on said land and premises as a result of the applicable surface owner's or its tenants not 
being able to water said crops in the normal and customary manner during the primary term. 

8. Tank Batten Locatiou: Lessee shall consult with the applicable surface owner as to the location 
of tank batteries in advance of their construction, and shall locate the same in accordance with the reasonable 
agreement of the parties; however, all tank batteries shall be located on the outside perimeter of said lands and 
premises and adjacent to public roads or on the drill site. 

9. Pi~lloc a•d Utility EBK•e•ts: All pipelines and utility lines shaH be buried to a depth of 36 
inches trom the top of such line to the surface of the land. Should caliche or rock be encountered when digging the 
ditches for such pipelines or utility lines, then all of such d.itches where rock or caliche is encountered shall be 
double ditched with the caliche being placed on one side of said ditcb and the top soil on the ocher side. When such 
lines are covered, all caliche or rock shall be placed on the bottom and the top soil placed on the top. All ditches 
shall be water packed and any caliche or rock left on the surface, larger than one inch ( I") in diameter, shall be 
removed trom the premises. 

10. Flowlla~ Tests: ~ agrees to make whatever inspections and tests that would normally be 
made by a reasonable and prudent operator, on a ll now lines placed on said lands and premises by Lessee, for the 
purpose of determining the amount of corrosion to the pipeline, and the suitability of the pipeline for the 
transportation of oi~ gas, salt water, or other substances. Upon written request of tbe applicable surface owner, a 
copy of all such inspection/test reports shall be delivered to such surl'ace owner within thirty days after receipt by 
Lessee. Lessee further agrees that it will replace such now lines on a timely basis when such inspection or test 
reports indicate it should be done in order to prevent ruptures and leakage from said lines. 
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II . Removal of P roperty: Lessee shall have the right to remove all propeny and fixtures placed by 
Lessee on said land, except all installed gau:s, caule guards and water well casing, which must be left on said land, 
as follows: Lessee may remove all installed property and fiXtures placed on said land by Lessee either during the 
tenn of this lease or within 120 days after the expir.llion of the tenn of this lease, including the right to draw and 
remove all casing except water well casing. However, if Lessee lilils to remove its property from said premises 
within such 120 day period, then all installed propeny and fiJClures placed by Lessee on said land shall reven to and 
become the property of the applicable surface owner. 

12. Conversio n of Wells: As to any oil or gas wells drilled on the leased premises, pursuant to the 
terms of this lease, the Lessee and Lessor s pecifically agree thai no such well will be wholly or panially convened 
or used for any purpose other than the production of oil, gas or associated liquid hydrocarbons. actually produced 
from said well, or for the injection of water or other fluids in secondary recovery opctatioos, witboul written consent 
of the surlilce owner, said written consent shall not unreasonably withheld. 

13. Prohibited Activit ies: Neither the Lessee, or any of Lessee's employees, licensees, invitees, 
subconuactors, nor any other person having any relationship whatsoever with the Lessee, shall have any fireanns or 
dogs on said lands and premises at any time, and nooe of them shall, at any time, hunt, fish., or engage in any type of 
recreational activity on said lands and premises. 

14. Cattle G uards: Lessee is prohibited from the installation of caule guards except where gJaDted 
specific pennission, in writing, by the applicable surface owner. Norwitbst.anding anything herein to the contrary, it 
is expressly understood thai installatioo of canle guards may be necessary in the event of dri lling activity on the 
lease premises, and surface owner agrees to allow the temporary insta.llalioo of cattle guards as may be required by 
Lessee during the dri lling of any wells on the leased premises. Cattle guards will be removed and replaced with 
locked gates after the drilling rig has been removed from the leased prem.iscs. 

15. Location of Roadways: Lessee shall consult with the surlilce owner as to the location of 
roadways in advance of their construction, and shall locate the same in accordance with the reasonable 
accommodation to the reasonable requests of such surlii.cc ownc:r(s), it being the intent of the parties beteto thai aU 
roads will be built on an reasonable paltem between the applicable surface owners and the Lessee, so thai a 
minimum amount of road is built, and said roads shall be built, if reasonably possible, on section lines. At all times 
while this lease is in effect, all roadways COOSIJ'Ucted by the Lessee shall be maintained and k.ept free and clear of all 
weeds, and upon the terminatioo of this lease, all roads COilSI:lUcted by Lessee shall be c losed insofar as reasonable 
with the top soil being restored insofar as reasonable. Grass areas will be n:sccdcd with grass of a type that normally 
and customarily grows in such area, if requested by the applicable surlii.cc owner. 

16. Abandonment of Well Sites: In connection with the abandonment of any well sites or tank 
battery sites, Lessee agrees thai upon the abandonment thereof, thai the top soH will be restored insofar as 
reasonably possible. Grass areas will be reseeded with grass of a type thai normally and customarily grows in such 
area, if requested by the applicable surface owner. 

17. Existing Roadways: It is expressly agreed that Lessee shall not be emit.led to use any existing 
roadways without the written consent of the applicable surface owners, wh.ich consent shall no1 be unreasonably 
withheld or delayed. 

18. Aircraft Landing Prohibited: Neither the Lessee, or any o f Lessee's employees, licensees, 
mvitees, s ubconuactors, nor any other person having any relationship whatsoever with the Lessee, shall land any 
aircraft on the leased premises, at any time, for any reason whatsoever, other than medical or environmental 
emergency. 

19. W ATER USAGE: Lessee shall have use of water from the land leased herein, and purchased 
from Lessor at the rate of $500 per well drilled by Lessee. Any water well which Lessee drills shall be cased from 
top to bottom; the surlilce pipe shall be enclosed in concrete either two feet square or two feet in diameter in the 
fonn of a c ircle with sufficient length of the pipe protruding above the enclosure to lilcilitate installalioo of 
connections or well equipment. On tenninatioo of Lessee's use of a well, Lessor shall have the optioo of assuming 
ownership of the well. If Lessor accepts the well, the well shall be capped~ If. and turned over to the surface owner 
by written notice, and the well, casing, pump, and electrical poles and lines leading to the well, shall become the 
property of the surface owner and shall be left by Lessee in the same condition as when water was last obtained from 
it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility for such 
well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, 
damages or any other causes of action against Lessee during that time Lessor elects to operate same. If Lessor elects 
not to assume ownership of the well, Lessee shall plug the well and remove all related equipment. 

LI£ MACKEY 
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II. R~mova l of Pro~rty: Lessee shall hav~ the right to remove all property and fixtures placed by 
Lessee on said land, except all installed gates, canle guards and water well casing, which must be left on said land, 
as follows: Lessee may remove all installed propeny and fixtures placed on said land by Lessee either during the 
term of this lease or within 120 days after the expiration of the term of this lease, including the right to draw and 
remove all casing except water well casing. However. if Lessee fails to remove its propeny from said premises 
within such 120 day period, then all installed propeny and fixtures placed by Lessee on said land shall revert to and 
become the propeny of the applicable surface owner. 

12. Conversion of Wells: As to any oil or gas wells drilled on the leased premises. pursuant to the 
terms of this lease. the Lessee and Lessor specifically agree that no such well will be wholly or partially converted 
or used for any purpose other than the production of oil, gas or associated liquid hydrocarbons. actually produced 
from said well, or for the injection of water or other fluids in secondary recovery operations. without wrinen consent 
of the surface owner, said wriuen consent shall not unreasonably withheld. 

13. Prohibited Activities: Neither the Lessee. or any of Lessee's employees, licensees, invitees. 
subcontractors, nor any other person having any relationship whatsoever with the Lessee, shall have any fireanns or 
dogs on said lands and premises at any time, and none of them shall, at any time, hunt, fish, or engage in any type of 
recreational activity on said lands and premises. 

14. Callie Guards: Lessee is prohibited from the installation of canle guards except where granted 
specific permission. in writing, by the applicable surface owner. Notwithstanding anything herein to the contrary, it 
is expressly understood that installation of cattle guards may be necessary in the event of drilling activity on the 
lease premises, and surface owner agrees to allow the temporary installation of cattle guards as may be required by 
Lessee during the drilling of any wells on the leased premises. Cattle guards wi ll be removed and replaced with 
locked gates after the drilling rig has been removed from the leased premises. 

15. Location or Roadways: Lessee shall consult with the surface owner as to the location of 
roadways in advance of their construction, and shall locate the same in accordance with the reasonable 
accommodation to the reasonable requests of such surface owner{s). it being the intent of the parties hereto that all 
roads will be built on an reasonable pattern between the applicable surface owners and the ~ so that a 
minimum amount of road is built, and said roads shall be bui lt, if reasonably possible, on section lines. At all times 
while this lease is in effect. all roadways constructed by the Lessee sha ll be maintained and kept free and clear of all 
weeds, and upon the termination of this lease. all roads constructed by Lessee shall be closed insofar as reasonable 
with the top soil being restored insofar as reasonable. Grass areas will be reseeded with grass of a type that normally 
and customarily grows in such area, if requested by the applicable surface owner. 

16. Abandonment or Well Sites: In connection with the abandonment of any well sites or tank 
banery sites, Lessee agrees that upon the abandonment thereof, that the top soil will be restored insofar as 
reasonably possible. Grass areas will be reseeded with grass of a type that normally and customarily grows in such 
area, if requested by the applicable surface owner. 

17. Existing Roadways: It is expressly agreed that Lessee shall not be entitled to use any existing 
roadways without the written consent of the applicable surface owners, which consent shall not be unreasonably 
withheld or delayed. 

18. Aircraft Landing Prohibited: Neither the Lessee, or any of Lessee's employees, licensees, 
invilces. subcontraciOrs, nor any olher person having any relalionship whatsoever with the Lessee, shall land any 
aircraft on the leased premises, at any time, for any reason whatsoever, other than medical or environmental 
emergency. 

19. WATER USAGE: Lessee shall have use of wat.er from the land leased herein, and purchased 
from Lessor at the rate of $500 per well drilled by Lessee. Any water well which Lessee drills shall be cased from 
top to bonom; the surface pipe shall be enclosed in concrete either two feet square or two feet in diameter in the 
form of a circle with sufficient length of the pipe protruding above the enclosure to facilitate installation of 
connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming 
ownership of the well. If Lessor accepts the well, the well shall be capped-<>ff, and turned over to the surface owner 
by written notice, and the well, casing, pump, and electrical poles and lines leading to the well, shall become the 
propeny of the surface owner and shall be left by Lessee in the same condition as when water was last obtained from 
it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility for such 
well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any c laims, 
damages or any other causes of action against Lessee during that time Lessor elects to operate same. If Lessor elects 
not to assume ownership of the well, Lessee shall plug the well and remove all related equipment. 

SIGNED FOR IDENTIFICATION 

----
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographiC copy of the 
ong1nal record now in my lawful custody and possess1on. as lhe same IS 

filedlre~rQe.O in the publ19 r~ords of mt_office;.,found in VOL. _8_9_1__. 
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PETROHAWK ENERGY CORPOP TION 11713908 
1000 LOUISIANA STREET, SUITE 5600 1 H ..J , TX 77002 832·204·2787 CHECK NO 

DISCOUNT 

143966 
REFERt:N [ 

1107-AP - 1032 07/20 / 11 CKREQ-GENER 
AL. LAND. OFF 
ICE.STATE.O 
F.TEXAS-07 / 
20 / 11 
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GLO's portion of that certain 

E 
26956 TEXAS GENERAL LAND OFFICE 

OR P 

40000.00 
"'~ 

0 . 00 
AMOUNT PAID 

40000.00 

OGML by Carrie Lyn Ford and Lee Mackey 

\ 

07 / 21 / 11 TOTAL )..__ 40,000.00 



• BRADLEY BROUSSARD LAND SERVICES, INC . ....... 
• • 

• •••••• Texas General Land Office 
• · Date 
• 8/29/2011 

•8/29/2011 

• . . . 
• • • 
• 

•• •• • • • •• • 

Type Reference 
Bill 
Bill 

Cash-lberia/BBLS 

Original Amt. 
. 125.00 

125.00 

8/29/2011 
Balance Due Discount 

125.00 
125.00 

Check Amount 

Payment 
125.00 
125.00 
250.00 

y 250.00 



Reid- Fwd: WT- Ford I Mackey 

From: 
To: 
Date: 
Subject: 
Attachments: 

rmalagarie <rmalagarie@bradleybroussard.com> 
"drew.reid@glo.texas.gov" <drew.reid@glo.texas.gov> 
9112120 11 2: 12PM 
Fwd: WT- Ford I Mackey 
Ford Carrie Lyn, et al OGML.pdf 

Here is a copy of the executed and recorded Lease for Carrie Ford and Lee Mackey as Agents for the State of 
Texas that we talked about on August 29 and today. Thi s is the Nl2 of the 12 of the El4 of Section 32, 
Block 56 PSL urvey, Reeves County, Texas. 

If the Hard Copy of the Recorded Copy is not in your offi ce, please give me a call. It should have been sent on 
Friday of last week for today's deli very. I will be back in Pecos on Wednesday and can check on it then. 

Thanks, 

Robert Malagarie 
Landman/B B LSIPetrohawk 
33 7-962-7377 (Cell) 
337-233-3428 (Lafayette Office) 

---------- Original Message ----------
From : Michelle Cooper <michelle@bradleybroussard.com> 
To : &apos ; rmalagarie&apos ; <rmal agarie@bradleybroussard.com> 
Date: September 12, 2011 at 2 : 58 PM 
Subject : WT - Ford I Mackey 

Executed OGML 

Thanks and have a great day, 

Michelle 

Michelle Cooper 
<http : //www .bradleybroussard . com/> cid:image003 . png@0 1CC5736.581121BO 

file://C:\Documents and Settings\Dreid\Loca l Settings\Temp\XPgrpwise\4E6E 1353DOM 1... 9/ 12/20 II 



Drew Reid- Split Damage Agreements_Ford, Mackey 

From: rmalagarie <rmalagarie@br~dleybroussard.com> 
To: "drew. reid@glo.texas.gov" <drew.reid@glo. texas.gov> 
Date: 10/31120 11 4:36PM 
Subject: Split Damage Agreements_Ford, Mackey 
Attachments: Damage Payment Agreements.pdf 

Drew, 

Here are copies of the Split Damages Agreement that you wanted for the State's File for N/2 of /2 of 
NE/4 of Section 31, Block 56, Abstract 5983 .. PSL Survey, Reeves County, Texas. 

Do you need me to send the originals to you, or are the copies sufficient for the file? 

If you get a minute, please give me a caJI. I have a couple of questions about one of the "Unknown 
Owner" tracts we spoke about a few weeks ago. 

Robert Malagarie 
Landman!BBLS/Petrohawk 
337-962-7377 

g6 .-c wN-.M~.J ~~.M-<. ­
t{ 2> s--s \? -s c.. 

~Ai1f;;a1* ~~~ ~ S'-t21 
~ 
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BRADLEY BROUSSARD LAND SERVICESr INC 

MAiliNG: P.O. Drawer 52826 / Lafayette, Louisiana 7050!t I PHYSICAL: 319 Audubon Blvd./ Lafayette, Louisiana 70503 
PH: 337-233-3428 / FX: 337...233-3427 I WEBSITE: www.bradleybroussard.com 

August 29, 2011 

Mr. Drew Reid 
Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
Austin, TX 78701-1495 

RE : Oil, Gas and Mineral Leases 
40 ac being the N/2 of N/2 of NE/4, Sec 31, BLK 56, A-5983 
320 ac being the E/2 Sec 35, BLK 56, A-5869 
Reeves County, TX 

Dear M r. Reid: 

Please find enclosed funds in the amount of $250.00 in connection with the recording of the leases recently 
negotiated by Robert Malagarie of our firm, representing Petrohawk Properties, LP and the owners of the soi l of 
the above referenced sections and block in Reeves County, Texas, leases are as follows: 

1. Carrie Lyn Ford and Lee Mackey, individually and as agents for the State of Texas being the full interest of 
a 40 acre tract of land described as the N/2 of the N/2 of the NE/4 of Section 31, BLK 56, A-5983, PSL Survey, 
Reeves Co., TX. BPA: $2000/ac; Primary Term: S yrs; Rental: $1000/ac; Royalty: 1/4; Certified copy of said lease is 
included herewi th. 

2. Walter Charles Greeman, Adleia Greeman Burris, Tammy Jo Greeman Hays, Wheelie Properties, LLC, 
Thunderhead Properties, LLP and Spear Seven, LLC individually and as agents for the State of Texas being the full 
interest of a 320 ac tract of land described as the E/2 of Section 35, BLK 56, A-5869, PSL Survey, Reeves Co., TX. 
BPA: $2000; Primary Term: 5 yrs; Rental : $1,333.34; Royalty 1/4; A partially executed lease was previously 
submitted and the Certified copy of said lease is forthcoming, please hold filing fee but begin the approval process. 

Should you have any questions, please contact me at 337-233-3428 or Robert at 337-962-7377. 

Sincerely, 
Bradley Broussard Land Services, Inc. 

if'l~~~ 
Michelle R. Cooper 

/enc 
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TEXAS 

October 5, 20 12 

M icah Strother 
Petrohawk Properties 
1360 Post Oak, Suite 150 
Houston, Texas 77056 

Re: State Lease MF 113530 

Dear Mr. Strother: 

ERAL OFFICE 
JERRY PATTERSON, COMMISSIO lER 

RAL Lease dated July 18, 20 II recorded in Bk. 897, Pg. 592, 
Reeves Co., covering 40 ac. being Sec. 31, Blk. 56, A-5983 , 
PSL Survey, Reeves Co., TX, Carrie Ford, et al, agents for State 
ofTX, Lessors 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-113530. Please refer to this lease number w hen 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineraJ fLle number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibi li ties for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to D rill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$40,000.00 has been applied to the State's portion ofthe cash bonus. In addition, we are 
in receipt of the filing and processing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srare.tx. us 
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BRADLEY BROUSSARD LAND SERVICES, INC 
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IOAIUP<G1 P.O. Drawer 52826/ Lafayette, Louisiana 70505 / l'tfnOCAlJ 319 Audubon Blvd. / lafayette, louisiana 70503 
'H' 337-233-3428/,.,337-233-3427/ wnsm: www.bradleybroussard.com 

cptembcr 27, 2011 

RJ:: Oil, Cas ond Miner:tl Least dated July 18, 201 1, Between Carrie 
Lyn Ford, et ol, Lessor and Petrohawk Propcrtie~. LP, Lessee nnd 
recorded in the Official l>ublic Records of Reeves County, Texas in 
Volum e 897, Pngc 592, File umber 6038. 

To all interested panics, 

In connection with the following tract of land, 11 is hereby understood and agreed that the followmg addttionalterms 
and provisions shall apply to the above stated Oil. Gas and Mineral lease and mode pllrl of the pemmnent file with 
the State or 1 cxus. 

PRQPERTY Of:SCRIPTIQN 

NORTH IIALF OF TIIC NORTII HALF OF TilE NOIUHEAST QUARTER (N/2 OF N/2 OF NE/4) OF 
SEC.."TION J I, OLOCK 56, A-59&3, PSL SURVEY, REI:.VES COUNTY, TEXAS, CONTAINING 40 ACRES 
MORE OR LESS. 

ALL COMI'ENSAT10N OR DAMAGE PAYMENTS WILL DE SPLIT EQUALLY BETWEEN TIIC STATE OF 
TEXAS AND THE CURREN r SURFACE OWNER. 

COUNTERI'ARTS AND MULTII'LE SIGNATUReS. nilS AGREF.MI::NT MAY BE EXI:.ClJTr.D IN ONE OR 
MORE COUNTERPARTS AND SHALl. BE DINDfNG UPON EACH PARTY EXECUTING TilE ORJGINA L 
OR ANY COUNTERPART HEREOF, REGARDLESS OF WHETHER ALL OF THE PARTIES OWNING A~ 
11\TEREST IN THE SUBJECT PREMISES JOIN IN Till:. EXI:.CUTION OF THIS AGREEMENT. TilE 
FAILURE OF ANY PARTY OWNING AN INTEREST IN TIIB SUBJECT PREMISES TO SIGN TillS 
AGREEMEN I SHALL NOT AFFECT ITS VAI.IDIIl' AS TO TIIOSE WHOSE SIGNITURES APPEAR ON 
TilE ORIGINAL OR ANY COUNTERPART HEREOF. THIS AGREEMC iT MAY BE LXECU'I ED I ANY 
NUMBER Or MULTIPLE ORIGI ALS AND TilE SIGNATURE PAGE(S) OF ANY ORIGINAL($) MAY BE 
ATfACIIED TO AND MADE A PARf OF ANY ORIGINAL(S) SO AS 10 MAKE ONe OR MORE 
ORIGINAI.(S) CONTAINING ALL OR ANY NUMBER OF SIGNAI1JR~:(S) (SIG\lATURE PAGI:.S) 

f!w" >iY.~i1~L,_.___ 
CARRI E LYN FOR~ 

LEE MACKEY 

DREW REID, LANDMAN FOR TilE STATE Or TEXAS 

D.R. DEFFFNOAUGI I, VICE PRESIDENT-LAND, 
PETROHA WK PROPCRTIES, I P 
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IIIADilY BIOUS5AIID LAND SERVICES, INC 

MAAMG: P.O. Draw<!r 51826/ufayetttt, Loul>iana 70505 I~ 319 Audubon Blvd./ ufayette, Louislan• 70503 
"'' 337·233-3'128/ n. 337·233-3427 /wllWTll www.bradleybrouuard.com 

September 17, 1011 

1{1: : Oil, Gas :ond Mineral Lease dated July 18, 101 1, Between Carrie 
Lyn r ord, et al, Lessor ond Petroha" k J>ropenles, LP, Les~ee and 
recorded in the Official Public Records o f Reeves County, Tents in 
Volume 897, Page 592, rile umber 6038. 

ro nil mterested panie;, 

In connection with the following rrnct of land, it is hereby understood and agreed thlll. the following additional terms 
and pro\'isions shall apply to the above stated Oil. Gas and Minerollease and made pan of the permanent file "ith 
the State ofTexas 

NORTH HALF OF TI-lE NORTH I!ALF OF n iE NORTHEAST QUARTER (N/2 OF N/2 OF NE/4) OF 
SEC nON 31, BLOCK 56. A-5983, PSI. SURVI-.Y, REEVES COUNTY, TEXAS, CONTAINfNG 40 ACRES 
MORE OR LESS. 

ALL COMPENSATIO OR DAMAGE PAYMENTS WILL BE SPLIT EQUALLY BETWI:I:.N THE STATE OF 
rEX AS AND TilE CURRENT SUR!-ACE OWNER. 

COUNTERPARTS AND MULTIPLE SIGNATURES. TillS AGREEMENT MAY BE EXECUTED IN ONE OR 
MORE COUNTERPARTS AND SHALL BE DINDING UPON EACII PARTY EXECUTING THE ORIGINAL 
OR ANY COUNTERPART HEREOF, REGARDLESS OF WHETHER ALL OF THI:: PARTIFS OWNING A 
INrFREST IN THE SUBJECT PREMISES JOIN 11\ lHE EXECUTION OF T illS AGREEMENT. TilE 
FAILURE OF ANY PARTY OWNING AN INTEREST I THE SUBJECT PReMISES TO SIGN THIS 
AGREEMENT SHALL NOT AFFJ:CT ITS VALIDITY AS TO THOSE WHOSE SIGNITURES APPEAR ON 
TilE ORIGfNAL OR ANY COUNTERPART HEREOF. THIS AGREFMENT MAY BE EXECUTLD IN ANY 
NUMBER OF MULTIPLE ORJGINALS AND TilE SIGNATURE PAGE(S) OF ANY ORIGINAL(S) MAY OE 
ATTACHED TO AND MADE A !'ART OF ANY ORIGfNAL(S) SO AS TO MAKE ONE OR MORE 
ORIGINAL(S) CONTAINING ALL OR ANY NUMOER OF SIGNATURE(S) (SIGNATURE PAGES). 

D.R. DEFFENBAUGH. VICE PRESIDENT-LAND, 
PETROHA WK PROPERTIES, I.P 
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IRADLrf BIOUSSAIID LA.ND SERVICES, INC 

IIWUNG• P.O. Drawer 52826/lafayett-, louisiana 70505 I PNYSKAU 319 Audubon Blvd./ lafayette.Loulslana 70503 
PH: 337-233-3428 / fX: 337-233·3427 I wusm: www.bradleybrouuard.com 

eptember 27, 2011 

R£: Oil, Gas and Mineral Lease dated July 18, 201 1, Between Carrie 
Lyn Ford, et al, Lessor and Petrobawk Properties, LP, Lessee and 
recorded in the Official Public Records or Reeves County, T exas in 
Volu me 897, Page 592, File umber 6038. 

To all incerested panies, 

In connection with the following D'l!ct of land, it ts hereby understood and agreed lhat lhe following additional terms 
and provisions shall apply to the above stated Oil, Gas and Mineral lease and made pan of the permanenc file "~lh 
the State o f Texas. 

PROPERTY DESCRrpTIO 

NOR Til HA LF OF 1 HE NORTH HALF OF THE NORTHEAST QUARTER (N/2 OF N/2 OF' NE/4) OF 
SECTION 31, BLOCK 56, A-5983, PSL SURVEY, REEVES COUNTY, TEXAS, CONTAINING 40 ACRES 
MORE OR LESS. 

ALL COMPENSATION OR DAMAGE PAYMENTS WILL BE SPLIT EQUALLY BETWEEN Ti lE STATE OF 
TEXAS AND THE CURRENT SURFACE OWNER. 

COUNTE RPARTS A D MULTLPLE SIGNATURES. Til lS AGREEMENT MAY BE EXECUTED IN ONE OR 
MORE COUNTERPARTS AND SHALL BE BINDING UPON EACH PARTY EXECUTING TilE ORIGINAL 
OR ANY COUNTERPART HEREOF, REGARDLESS OF WHETHER ALL OF THE PARTIES OWNING AN 
INTEREST IN THE SUBJECT PREM ISES JOIN IN THE EXECUTION OF THIS AGREEMENT. TH E 
FAILURE OF ANY PARTY OWNING AN D INTEREST IN THE SUBJECT PREMISES TO SIGN THIS 
AGREEMENT SHALL NOT AFFECT ITS VALIDITY AS TO TIIOSE WHOSE SIGNITURES APPEAR ON 
THE ORIGINAL OR ANY COUNTERPART HEREOF. THIS AGREEMENT MAY BE EXECUTED IN ANY 
NUMBER OF DMUL TIPLE ORIG INALS AND THE SIGNATURE PAGE(S) OF ANY ORIGINAL(S) MAY BE 
AITACHED TO AND MADE A PART OF ANY ORIGINAL(S) SO AS TO MAKE ONE OR MORE 
ORIGINA L(S) CONTA INING ALL OR ANY NUMBER OF SIGNATURE(S) (SIGNATURE PAGES). 

CARRlE L YN FORD 

LEE MACKEY 

DREW REID, LANDMAN FOR THE STATE OF TEXAS 

PETROHA WK PROPERTIES, LP 
BY: P- , LLC, Its General Parmer 



:File No. _ _;,_t l ~ ~ -sd 

.5uJ-~~ Del~~ ( (tN'fj;~ 
Date Filed: _____ -----· 

Jen; E Patterson. Commissioner 

By~Jt 



Harriet Dunne - RE: GLO Relinquishment Act lease form 

From: 

To: 
Date: 

Subject: 

Brenda, 

Harriet Dunne 

Brenda Guzman 

1/ 29/ 2013 8:31AM 

RE: GLO Relinquishment Act lease form 

Page 1 of2 

We interpret the rentals due as $20,000 to the State and $20,000 to the surface owner. That is the deal the State 
approved for this lease. 

Thank you for asking. This was not a particularly well drafted paragraph 40. 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
NOTE: New e-mail address: 
harriet.dunne@qlo.texas.gov 

>>> "Guzman, Brenda" < Brenda.Guzman@bhpbilliton.com> 1/28/2013 4:12PM >>> 
Woops fired off too quicly - resending to include the lease. 

Thank you, 
Brenda 

From: Guzman, Brenda 
Sent: Monday, January 28, 2013 4:06 PM 
To: GLO Rentals Harriet Dunne (harriet.dunne@glo.texas.gov) 
Subject: GLO Relinqu ishment Act lease form 

Hi Harriet, 

Hope everything is well. Reason for my email is to get some clarification on lease language that has recently come up on a GLO 
lease form. There are two paragraphs that address ren tal payments, PAR 3 & 41 {pictured below). Reason I'm hung up on the 
rental's due for this lease is because PAR 41 does not specify to split payment equally between GLO & Soil Owner and on PAR 3 
there's language that Lessee "shall pay or tender GLO a like sum on or before said date". Do you interpret the $1000 per net acres 
{320 net acres) as a $40K total payment {$20K-GLO $20K-Soil Owner) or $80K {$40K-GLO, $40K-Soil Owner). My interpretation on 
this lease would be a $40K payment {$20K-GLO $20K-Soil Owner). Do you agree? I'm attaching the full lease for quick reference. 

« OLE Object: Picture {Device Independent Bitmap) » 

« OLE Object: Picture {Device Independent Bitmap)» 

Thanks, 

Brenda Guzman 
Lease Analyst - Permian PU 

fi le://C:\Documents and Settings\HDunne\Local ettings\Temp\XPgrpwise\51 0788CADOM I PO_... 1129/2013 



1360 Post Oak Blvd, Suite 150, Room 4568 
Houston, TX 77056 

Direct: 713-585-4349 
brenda.guzman@bhpbill iton.com 

X 

Page 2 of2 

This message and any attached files may contain information that is confidential and/or subject of legal privilege 
intended only for use by the intended recipient. If ycu are not the intended recipient or the person responsible for 
delivering the message to the intended recipient, be advised that you have received this message in error and that any 
dissemination, copying or use of this message or attachment is strictly forbidden , as is the disclosure of the information 
therein. If you have received this message in error please notify the sender immediately and delete the message. 

file://C:\Documents and Settings\HDwme\Local Settings\Temp\XPgrpwise\5 1 0788CADOM1 PO_... 1129/20 13 
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Genetal L..and Office 
Rollnqulohment Act Laue Form 
Rovlsod, Soptomber 1997 • • 

MF 113 !l.3 o 

%tustin, \Eexa.s 
OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into this~ day of __ _,J..,U.,L..,Y ___ ~20.11..__ , between the State ofTexas, acting 

by and through Its agent, CARRIE LYN FORO OF 1802 DEVONSHIRE CT .. MIQLAND JX 79705 AND LEE MACK£Y 

of 102 MODOC BIUQOSO, NM 88345 

(Give Permonent Address) 

said agent herein referred to as the owner of tho soil (whether one or more), and _____ ~P•ETR=O""-'HA"'W=KuP:.JR,O""PuE..,B""Tui .. ES"'-', L.,P=--------

of _____ _.6""100"""S"'O"'UTH><.J.JL.L..LY""A""L .. E..r;Al.JV"'E"'N"'U"'E"""'S"'UuiiE......,5Q,.O~T...,U..,L.,SA""'--"'O"'K"'LA<lllH,.O"'MA""-.:.;74::..1,.36.,_ ______ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts slated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilbng for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
statlons, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In BEEVES County, State of Texas, to-wit: 

NORTH HALF OF THE NORTH HALF OF THE NORTHEAST QUARTER (N/2 OF N/2 OF NE/4) OF SECTION 31, BLOCK 56, A-5983, PSL 
SURVEY, BEEVES COUNTY, TEXAS, CONTAINING 40 ACRES MORE OR LESS. 

Containing _ _.:11.><0 ___ _ aaes, more or less. The bonus consideration paid for this lease is as foDows: 

To the State ofTexas: FORTY TljOUSANO AND Q0{1 00'S 

Dollars (S40 000.00 ) 

To the owner of the soli: FORTY THOUSAND ANP 00/1 OO'S 

Dollars ($40 000 00 

Total bonus consideration: EIGHTY THOUSAND AND 001100 

Dollars ($80 QQQ,OO l 

The total bonus consideration paid represents a bonus of.LTWu.~.Ol...TH=O""U~o~;S>~<A~NilJDO!.LlAwNu.Pu0&0!!../1u.O!lo!O:.._ _ ________ _________ _ 

------- - - ------- Dollars ($2000 00 ) per acre, on_....;4,.0..._ _ __ net acres. 

Notice of Confidentiality Bights: If you are a natural person, you may remove or strike any of the following i nformation from 
this instrument before it is filed for record in the public records: your social security number or your driver's license number. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of FiV years 
from this date (herein called "primary term; and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As 
used In this lease, the term •produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1 ) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay nr tender to the owner of the soil or to his credit in the _ _ _ 
-;:----~:-:-:-:--:--::--::-----::---:--- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (which shall continue as the deposkory regardless of changes In the ownership of said land), the amount specified below; In addition, 
lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soil:------------ - ----- - ---------­

·· -·, Dollars ($'-----'------' 

TotheSbrteofTexas: ____________ ~B~EuF~E~R~T~O~A~PPE~~N~o~UwMLP~a~BA~G~BAP~~H~4~0----------

0ollars ($•----------' 
Total Delay Rental: ________________ ___ ____________ _ 

Dollars ($·------- ---' 

In a like manner and upon like payments or tenders annually, the commencement ot a well may be further deferred for suocessive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying date. If the j)ank designated in this paragraph (or Its successor bank) should 
cease to exist suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to aocept rental, Lessee shaU not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 



I l ' IV\F J/35~ 
t.M~ &e ·. C!<Art~Lt~hJs dVJL 

Date Filed Jlz.S [13 ___ _ 
I Pi ~ 'omm1 1 llll'r 

'\ SsD:--______ _ 



Page 1 of 2 

Check No.: 202999 
Payment Type: DELAY RENTAL 

Lease Number: 1044 147/001 LSE 

... - •• • • • • • • • • • • • • • •• ' • •• 
• • • •• •• • 

Period Covered: 07/18/2014-07/18/20]1P 
Payment Amount: $20,000.00 

Original Lessor: STATE OF TEXAS, 

• • 17506506121000041000161001/004 

14715207 

Lease Effective Date: 07/18/2011 Recording Information: Book# 897 Page# 592. 6038 

State: TX 

Check Remarks: 
DELAY RENTALS 4TH & 5TH YEAR TERM. 

SEC 31 BLK 56 

MF113530 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN , TX 78701 

County: REEVES 

(BA#) :80104210 Payment Amouny. $20,000.00 



Page 1 of 2 

Check No.: 202999 
Payment Type: DELAY RENTAL 

Lease Number: 1044147/001 LSE 

Period Covered : 07/18/2014-07/18/20]/P 
Payment Amount: $20,000 00 

Original Lessor: STATE OF TEXAS. 

1150650612 1 ()()0()41 000161001/004 

14 715207 

Lease Effective Date: 07/18/2011 Recording Information: Book# 897 Page# 592, 6038 

•••• • •••• 
• •••••• • • 

• 
•••• • • • •• • 

• 
•• • • • • •• 

State: TX 

Check Remarks: 
DELAY RENTALS 4TH & 5TH YEAR TERM. 

SEC 31 BLK 56 

MF11 3530 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PAY ...... ******20000*DOLLARS AND* OO*CENTS 

PAY 
TO 
lliE 
ORDER 
0#' 

COMMSSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MNERAI..LEASING 
1700 N CONGRESS AVE 
AUSTIN. TX 78701 

County: REEVES 

(BA#) :80104210 Payment Amou~ $20,000.00 

AMOUNT ......,.,.**$20,000.00 

VOIO IF NOT CASHEO Wmt!N 
SIX MOI'lTHS Of ISSUE 

r NON TRANSFERABl~ 
Owner Call Cen1e< 1-877-311-1443 



• • • • • • ••• 

• • • •• • • • • • • 

••• • • • • • •• .: : . 
• • 




